
Crescente, Angela 

From: Simpson, Sheri 
Sent: 
To: 

Wednesday, January 18, 2012 6:07 PM 
Crescente, Angela 

Subject: RE: Critical Accounting Policies - Asset Retirement Obligation 

Thanks Angela. 

Kind Regards, 
Sheri Simpson 
502-627-3606 

From: Crescente, Angela 
Sent: Wednesday, January 18, 2012 6:04 PM 
To: Simpson, Sheri 
Cc: Wiseman, Sara 
Subject: FW: Critical Accounting Policies - Asset Retirement Obligation 

Sheri, 

I made some additional wording changes in order to make it more consistent with how it looked last year. Please note, I 
also changed dollars and percentages on KU and LKE by just a little bit. 

« File: Asset Retirement Obligation.docx» 

Thanks, 
Angela 

From: Simpson, Sheri 
Sent: Monday, January 16, 2012 10:37 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: Critical Accounting Policies - Asset Retirement Obligation 

Hi Angela, 
I wanted to send a reminder that finoncial and non-financial updates fo the Crifical Accounting Policies - Asset 
Retirement Obligations are due to Financial Reporting on this Wednesday, January 18,2012 by noon. Please let 
me know if you believe there will be an issue with meeting fhis suspense date. Additionally, if you have any 
questions, please teel free to let me know. Thanks so much for your help. 

Kind Regards, 
Sheri Simpson 
502-627-3606 

From: Simpson, Sheri 
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Sent: Tuesday, January 03, 2012 5:04 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Critical Accounting Policies - Asset Retirement Obligation 

Hello Angela, 
I am responsible for the Critical Accounting Policies (CrAP) section of the lO-K and on the Responsibilities Matrix, 
your name is assigned to the Asset Retirement Obligation accounting policy. I have attached the language 
from the most recent version (preliminary draft) of the 10-k for each company. You should find that the 
required information is similar to what was inciuded in our S-4 (Registration statement), however the format may 
have been changed to be consistent with PPL's formatting. 

Please review the disciosure and let me know if any of the information (both financial and non-financial) needs 
to be updated/changed. 
If you have any questions, comments, or concerns, feel free to let me know. Please note, I will need this 
information no later than noon on Wednesday, January 18,2012. If you believe this date is not conducive for 
your schedule, please bring it to my attention as soon as possible. I thank you in advance for your help. 

« File: Asset Retirement Obligation.docx » 

Sheri N. Simpson 
Accounting Analyst III 
Financial Reporting 
LG&E and KU Energy, LLC 
220 W. Main street, 9th Floor 
Louisville, KY 40202 
P: (502) 627-3606 

2 

Attachment to Response to LGE AG-1 Question No. 244 
Page 2 of 1022 
Charnas



Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, January 18, 2012 6:04 PM 
Simpson, Sheri 

Cc: Wiseman, Sara 
Subject: FW: Critical Accounting Policies - Asset Retirement Obligation 

Sheri, 

I made some additional wording changes in order to make it more consistent with how it looked last year. Please note, I 
also changed dollars and percentages on KU and LKE by just a little bit. 

Asset Retirement 
Obligation,do" , 

Thanks, 
Angela 

From: Simpson, Sheri 
Sent: Monday, January 16, 2012 10:37 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: Critical Accounting Policies - Asset Retirement Obligation 

Hi Angela, 
I wanted to send a reminder that financial and non-financial updates to the Critical Accounting Policies - Asset 
Retirement Obligations are due to Financial Reporting on this Wednesday, January 18,2012 by noon, Please let 
me know if you believe there will be an issue with meeting this suspense date, Additionally, if you have any 
questions, please feel free to let me know. Thanks so much for your help. 

Kind Regards, 
Sheri Simpson 
502-627-3606 

From: Simpson, Sheri 
Sent: Tuesday, January 03, 2012 5:04 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Critical Accounting Policies - Asset Retirement Obligation 

Hello Angela, 
I am responsible for the Critical Accounting Policies (CrAP) section of the lO-K and on the Responsibilities Matrix, 
your name is assigned to the Asset Retirement Obligation accounting policy. I have attached the language 
from the most recent version (preliminary draft) of fhe lO-k for each company, You should find that the 
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required information is similar to what was included in our S-4 (Registration Statement), however the format may 
have been changed fo be consistent with PPL's formatting. 

Please review the disclosure and let me know if any of the information (both financial and non-financial) needs 
to be updated/changed. 
If you have any questions, comments, or concerns, feel free to let me know. Please note, I will need this 
information no later than noon on Wednesday, January 18,2012. If you believe this date is not conducive for 
your schedule, please bring it to my attention as soon as possible. I thank you in advance for your help. 

Asset Retirement 
Obligation,do" • 

Sheri N, Simpson 
Accounting Analyst III 
Financial Reporting 
LG&E and KU Energy, LLC 
220 W. Main Street. 9th Floor 
Louisville, KY 40202 
P: (502) 627-3606 
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LKE 
5) Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associated with the retirement oflong-lived assets. The 
initial obligation is measured at its estimated fair vallle.-A-eenditiBflfll ARO must ee reeogllized-\vhen--tH€dFfCa if the 
fair-value aftile ARO etllt--be--reasona13I) estimatea. An equivalent amount is recorded as an increase in the value of 
the capitalized asset and allocated to expense ovcr the useful life oflhe asset. Until the obligation is settled, the 
liability is increased, through the recognition of accretion expense in the Consolidated Statements of Income, for 
changes in the obligation due to the passage aftimc. ~Hmate<l easts efremevai--fef-al-i--as.sets-ar-e-fe€Ovcred 
in retes as a eemponcnt--efecflrceiatieH. Sinre-the-eosts-emme;at are eelleetetl in--ffit-eSfrior-to-payrneH~ 
~e-a€-ctllal--for these easts eff€Hleval--is--elass-i-ffea as a regulatef)' lia13ili~htHegulatef) iia13i1it) is relia ;ea 
~re-il1euffed. The eepreeiatien-and-aeeretieH e .• pense related te an ARO is-reeereea as a fegl;llatef)' assetAn 
otlSetting regulatOI)' asset is recognized to reverse the depreciation and accretion expense related to the ARO such 
that there is no income statement impact. The regulatory asset is relieved when the ARO has been settled. An ARO 
must be recoonized when incurred if the fair yaille of the ARO can be reasonably estimated, See Note 21 Asset 
Retirement Obligations for further infonnation on AROs.-to-the--Finafietal--Statemeffis--f-ef-ARG-atselosure-s-:-

In determining AROs, managementmusl make signific<lntjudgments and cstimates to calculate fair value. Fair 
value is developed using an expectcd present yalue technique based on assumptions of market participants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which afiect the can),ing value of 
Yariolls AROs and the related assets, are revie\\'t'd periodically to ensure that any material changes are incorporated 
into the estimate of the obligations. Any change to the capitalized asset is amortized over the remaining life of the 
associated long-lived asset. 

At December 31, 2011, LKE had AROs totaling $-7,m ill million recorded on the Balance Sheet. Of the total 
amount, $1iFF/-74 million, or 1+RQ1%, relates to LKE's ash ponds ... -and landfills and natural gas mains. The most 
significant assumptions surrounding AROs are the forecasted retirement costs, the discount rates and the inflation 
rates. A yariance in the forecasted retirement costs, the discount rates or the inflation rates could have a significant 
impact on the ARO liabilities. 

The following chart reflects the sensitivities related to LKE's ARO liabilities for ash ponds-and, landfills and natural 
gas mains as of December 31, 2011: 

Retirement Cost 
Diocount Rate 
Inflation Rate 

LG&E 

Challge In Assumption 
~{19%}7-H-7% 
O.25W(Q.Z.?~ 

O.25%i(O~2.~%}N-H% 

5} Asset Retirement Obligations 

Impact on ARO Llilbilitr 
Slili7.}.1-i/-H 
s:.(:U§t-7fR-1 
SAiS(ll..BH 

LG&E is required to recognize a liability for legal obligations associated with the retirement oflong-lived assets. 
The initial obligation is measured at its estimated fair value.-A eenaitiOhal ;'.R:O Hlust lle reeogni?ed-when-ffieurred 
inhe :lair value sf..thc-AR-O ean Be reassnably-cstimat-eti- An equivalent amount is recorded as an increase in the 
value ofthe capitalized asset and allocated to expense over the useful life of the asset. Until the obligation is settled, 
the liability is increased, through the recognition of accretion expensc in the Consolidated Statements of Incomc, for 
changes in the obligation due to the passage ofHmc. LG&H's estimatea eests efreme-vai-fer all assets are feea, erea 
iA rates as a eemponellt-efseflreeiatiofl. Sinee-tile-%sts-ef Fems ,'al are eelleeted-in'Fatt'S--Vrief to flfl)'fl1ent efslIeh 
eosls, the aeeRlal fOF-these fOsts sffelUs\'al is -elasstfied-as a fegtllatsf)' liability. The-r-egulutoty-liabilit) is felie ;ea 
ns essls are ineUff-e<l. The aeflreeiatisll and-fieeretioll e.<p€IlSe relatetl ta fllll.RO is feOOffiea as a reg1:l1ataIJ asset. 
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See Nete 21 te the financial Statell:ents fer ARO-diselosurer.--An offsetting reoulatory asset is recognized to reyerse 
the depreciation and accretion expense related to the ARO such that there is no income statement impact. The 
regulatoN asset is relieyed 'when the ARO has been settled. An ARO must be recognized when incurred if the fair 
value of the ARO can be reasonably estimated. See Note 21 Asset Retirement Obligations for further information 
onAROs 

In determining AROs, management mllst make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market participants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and e·stimates included within the 
calculations of the fair value of AROs could result in significantly different resuits than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which aftect the canying value of 
variolls AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the estimate of the obligations. Any change to the capitalized asset is amortized over the remaining life of the 
associated long-lived asset. 

At December 31, 2011, LG&E had AROs totaling $+il-+l-TI million recorded on the Balance Sheet. Of the total 
amount, $+il-+l-JA million, or :p:;:J~:!yo, relates to LG&E's ash ponds-aM.landfills and natural gas mains The most 
significant assumptions surrounding AROs are the forecasted retirement costs, the discount rate-s and the inflation 
rates. A variance in the forecasted retirement costs, the discount rates or the inflation mles could have a significant 
impact 011 the ARO liabilities. 

The following chart reflects the sensitivities related to LG&E's ARO liabilities for ash ponds-and ... landfills and 
natural gas mains as of December 31,2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

KU 

Change in Assumption 
R-7-71Q%1J..Illi) 

-1-1-7-70.25%-'(0.25%1 
0.25%'fO,25%H111% 

5) Asset Retirement Obligations 

ImpaCI on ARO Llabilitr 
--7iJl1S1OO} 
Sili§.:t +,-7-H
Slj~ll')_--1-iFR-

KU is required to recognize a liability for legal obligations associated with the retirement oflong-]jved assets. The 
initial obligation is measured at its estimated fair value.--A----eeH-ditional-ARO llH;ist be reeegn~zed"\,fflen inC<lFfea if the 
ffiir..-valu~of:-the-ARD e-an be reasenably-es-timateth An equivalent amount is recorded as an increase in the value of 
the capitalized asset and allocated to expense over the useful1ife of the asset. Unlil the obligation is settled, the 
liability is increased, through the recognition of accretion expense in the Consolidated Statements of Income, for 
change-s in the obligation due to the passage oftime. ~nated casts afTemeyal fer alJ-.assets are Teee lerea in 
rates--as----a---esmreAent--eHiepree-ffi-tien. SiAce IAe eosts--emmeval---are---relteeted-in mtss ~rier---te---vaynlC-nklf--sReA 
eests;----tHe--aeefUaHbr tHese casts afTeme-wll-is elassified as a regulato!) liabilit). The regBlatmy-l-ffibilit) is relie {ea 
a-s----eest-s--ft,'Yneurred. The def'lreeiatielt--Ulld--ueeretian e"f'lense rektted--ta an ARO is recerded--as---trre@;Hlateryasset. 
&ee-Note4-l-----to----e Fillal'leial Statemctlts far l~RO tliselesl;\H's. An offsetting regulaton' asset is recognized to reverse 
the depreciation and accretion expense related to the ARO such that there is no income statement impact. The 
regulaton' asset is relieyed when the ARO has been settled. An ARO must be recognized when incurred if the fair 
\'alue ofthe ARO can be reasonably estimated. See Note 21 Asset Retirement Obligations tor further information 
onAROs 

In determining AROs, management must make significantjudgmellts and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market participants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
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then discounted back to the date the ARO was incurred. Change.s in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement date.s, which aftcct the carrying value of 
various AROs and the related assets, are reviewed periodieally to ensure that any material changes are incorporated 
into the estimate of the obligations. Any change to the capitalized asset is amortized over the remaining life of the 
associated long·\ived asset. 

At December 31, 2011, KU had AROs totaling $1--;'I+/Ql million recorded Oll the Balance Sheet. Of the total 
amount, $'liI-+l4..JJ.. million, orm-16Jl%, relates to KU's ash ponds and landfills. The most significant assumptions 
surrounding AROs are the forecasted retirement costs, the discount rates and the inflation rates. A variance in the 
forecasted retirement costs, the discount rates or the inflation rates could have a significant impact on theARO 
liabilities. 

The following chart reflects the sensitivities related to KU's ARO liabilities for ash ponds and landfills as of 
December 31, 2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

Change In Assumption 

~ 
O,25~!{Q;,~ 
o 25%!(O.25%H--7--1--7% 

Impact on ARO Liability 

£!OOl.~ 
S(2l1S2--1-iR--'1-
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, January 18, 2012 2:20 PM 
Simpson, Sheri 

Cc: Wiseman, Sara 
Subject: FW: Critical Accounting Policies - Asset Retirement Obligation 

Sheri, 

Please see the attached: 

Asset Retirement 
Obligation,do" , 

Thanks, 
Angela 

From: Simpson, Sheri 
Sent: Monday, January 16, 2012 10:37 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: Critical Accounting Policies - Asset Retirement Obligation 

Hi Angela, 
I wanted to send a reminder that financial and non-financial updates to the Critical Accounting Policies - Asset 
Retirement Obligations are due to Financial Reporting on this Wednesday, January 18,2012 by noon, Please let 
me know if you believe there will be an issue with meeting this suspense date, Additionally, if you have any 
questions, please feel free fo let me know, Thanks so much for your help, 

Kind Regards, 
Sheri Simpson 
502-627-3606 

From: Simpson, Sheri 
Sent: Tuesday, January 03, 2012 5:04 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Critical Accounting PoliCies - Asset Retirement Obligation 

Hello Angela, 
I am responsible for the Critical Accounting Policies (CrAP) section of the lO-K and on the Responsibilities Matrix, 
your name is assigned to the Asset Retirement Obligation accounting policy, I have attached the language 
from the most recent version (preliminary draft) of the lO-k for each company, You should find that the 
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required information is similar to what was included in our S-4 (Registration Statement), however the format may 
have been changed to be consistent with PPL's formatting. 

Please review the disclosure and let me know if any of the information (both financial and non-financial) needs 
to be updated/changed. 
If you have any questions, comments, or concerns, feel free to let me know. Please note, I will need this 
information no later than noon on Wednesday, January 18,2012. If you believe this date is not conducive for 
your schedule, please bring it to my attention as soon as possible. I thank you in advance for your help. 

Asset Retirement 
Obligation.do ... 

Sheri N. Simpson 
Accounting Analyst III 
Financial Reporting 
LG&E and KU Energy, LLC 
220 W. Main Street, 9th Floor 
Louisville, KY 40202 
P: (502) 627-3606 
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LKE 
5} Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associatcd with the retirement of long-lived asscts. The 
initial obligation is measurcd at its estimated fairvaluc. A conditional ARO must be recognized when incurred if the 
fair value ofthc ARO can be reasonably estimated. An equivalent amount is rcrorded as an increase in the value of 
the capitalized asset and allocated to expense over the lIsefullife of the asset. Until the obligation is settled, the 
liability is increased, through the recognition of accretion expense in the Consolidated Statemcnts of Income, for 
changes in the obligation due to the passage of time. LKE's estimated costs of removal for all assets are rccovcred 
in rates as a component of dcprcriation. Since the costs of removal are collected in rates prior to payment of such 
costs, the aecmal for these costs ofrcll1oval is classified as a regulatory liability. The regulatory liability is relieved 
as costs are incurred. The depreciation and accretion expense related to an ARO is recorded as a regulatory asset. 
See Note 21 to the Financial Statemcnts for ARO disclosures. 

In determining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is dcveloped using an expected prescnt yalue technique bascd on assumptions of market participants that 
considers estimated retirement costs in current period dollars that arc inflated to the anticipated rctirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and e.stimates included within the 
calculations ofthe fair value of AROs could result in significantly different results than those identified and 
rcrordcd in thc financial statements. r::.stimated ARO costs and settlcmcnt dates. \\11ich affect the carrying value of 
yarious AROs and thc related assets, are reviewed periodically to ensure that any matcrial changes are incorporatcd 
into the estimate of the obligations. Any change to the capitalized asset is amortized over the remaining life of the 
associated long-lived asset. 

At December 31, 2011, LKE had AROs totaling $-7iR-1-ll.8..... million recorded on thc Balance Sheet. Of the total 
amount, $+il-+I-l1 million, or 'FFR-fil%, rclates to LKE's ash ponds ... :-and landfills and natural gas majns. The most 
significant assumptions surrounding AltOs are the forecasted retirement costs, the discount rates and the inflation 
rates. A variance in the forecasted retirement costs, the discount rates or the inflation rates could have a significant 
impact on the ARO liabilities. 

Thc following chart reflects the scnsitivities related to LKE's ARO liabilities for ash ponds-aml.landfills and natural 
gas mains as of December 31.2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

LG&E 

Change In Assumption 
10%'(JO%1777n~ 

025%ifO.25%}17-H-% 
025%'(0.25%>117-1% 

5} Asset Retirement Obligations 

Impact on ARO Liability 

smQ.lfiR"1 
~fiR-7 
~:,I;17"'1 

LG&E is required to rccognize a liability for Icgal obligations associated with the retircment of long-lived asscts. 
The initial obligation is measured at its estimated fair value. A conditional ARO must be recognized \\11cn incurred 
if the fair value of the ARO can be reasonably estimated. An equivalent amount is recorded as an increase in the 
value of the capitalized asset and allocated to expense over the useful life of the asset. Until the obligation is scttled, 
the liability is increased, through thc recognition of accretion expense in the Consolidated Statements ofIncome, for 
changes in the obligation due to the passage of time. LG&E's estimated costs ofrcmoval for all assets are recovered 
in rates as a componcnt of deprcriation. Since the costs of removal arc collccted in rates prior to payment of such 
costs, the accmal for these costs of removal is classified as a regulatory liability. The regulatory liability is rclievcd 
as costs are incurred. The depreciation and accretion expense related to an ARO is recordcd as a regulatory asset. 
See Note 21 to the Financial Statements for ARO disclosures. 
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In determining AROs, management must make significantjudgmenls and estimates to calculate fair yalue. Fair 
value is developed using an expected present yalue technique based on assumptions of market participants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Change-s in assumptions and estimates included within the 
calculations ofthe fair yalue of AROs could result in significantly difTerent results than those identified and 
recorded in the financial statements. r::.stimatcd ARO costs and settlement dates, which afiect the carrying yalue of 
various AROs and the rclated assets, are reviewed periodically to ensure that any material changes are incorporated 
into the estimate ofthe obligations. Any change to the capitalized asset is amortized over the remaining life ofthe 
associated long-lived asset. 

At December 31,2011, LG&E had AROs totaling $1-;-7·Tl-'j] million recorded on the Balance Sheet. Of the total 
amount, $f-fl-R-Jj miiHon, or f+R-~%, relate-s to LG&E's ash ponds--fl-flfl~ landfills and natural gas mains. The 
most significant assumptions surrounding AROs are the forecasted retirement costs, the discount rates and the 
inflation rates. A variance in the forecasted retirement costs, the discount rates or the inflation rates could have a 
significant impact on the ARO liabilities. 

The following chart reflects the sensitivities related to LG&E's ARO liabilities for ash ponds-arul,landfills...Jllill 
natural gas mains as of December 31, 2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

KU 

Change in A~umptlon 
R-7-7-1Q%.I{] 0%) 

m-702S%i(02S%1 
025%.I(O_2S%>+-7--1-m 

5) Asset Retirement Obligations 

Impact onARO Liability 
.:J-;R1-SJLSill 
SJ2)!5L --1-;1H
SMill--+;+7-7-

KU is required to recognize a liability for legal obligations associated with the retirement of long-lived assets. The 
initial obligation is measured at its estimated fair value. A conditional ARO must be recognized when incurred ifthe 
fair value ofthe ARO can be reasonably estimated. An equivalent amount is recorded as an increase in the yalue of 
the capitalized asset and allocated to expense over the useful life ofthe asset. Until the obligation is settled, the 
liability is increased, through the recognition of accretion expense in the Consolidated Statements of Income, for 
changes in the obligation due to the passage of time. KU's c-stimated costs of removal for all assets arc recovered in 
rates as a component of depreciation. Since the costs of removal are collected in rates prior to payment OfSllCh 
costs, the accnml for these costs of removal is classified as a regulatory liability. The regulatory liability is relieved 
as costs are incurred. The depreciation and accretion expense related to an ARO is recorded as a regulatory asset. 
See Note 21 to the Financial Statements for ARO disclosures. 

In detennining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market participants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly difterent results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which aficct the carrying yalue of 
various AROs and the related assets, are reviewed periodically to ensure that any materiat changes arc incorporated 
into the estimate ofthe obligations. Any change to the capitalized asset is amortized oyer the remaining life ofthe 
associated long-lived asset. 

At December 31, 2011, KU had AROs totaling $fil--R-6...J. million recorded on the Balance Sheet. Of the total 
amount, $:;..;R-1-4-.llmillion, or+FR-6--.2%, relates to KU's ash ponds and landfills. The most significant assumptions 
surrounding AROs are the forecasted retirement costs, the discount rates and the inflation rates. A variance in the 
forecasted retirement costs, the discount rates or the inflation rates could have a significant impact on the ARO 
liabilities. 
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The following chart reflects the sensitivitles related to KU's ARO liabilities for ash ponds and landfills as of 
December 31, 2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

Change in Auumption 
IO%'(IO%1777W 

O.25%'(O.25~~>111-1% 

o 25%JtQ2lli}11-1-1% 

Impad on ARO Liability 
~iS(4:)_-1;+7-7-
S(2}iS2~ 
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Crescente, Angela 

From: Erskine, Greg 
Sent: 
To: 

Wednesday, January 18, 2012 11:21 AM 
'Sechler, Joel R' 

Cc: Crescente, Angela 
Subject: FW: ARO Footnote - 201110-K 

Joel: 

Angela had a few small changes to her ARO rollforwards (see below). I put her changes into Clarity a few minutes ago. 

Greg 

From: Crescente, Angela 
Sent: Wednesday, January 18, 2012 10:31 AM 
To: Erskine, Greg 
Cc: Wiseman, Sara 
Subject: RE: ARO Footnote - 2011 10-K 

Greg, 

Please use this one instead. I accidentally had one of my signs flipped. Please update Clarity with this new information 
and let Joel know when it is completed. 

ARO Footnote 4th 
Quarter. xis< 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Wednesday, January 18, 2012 9:52 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: ARO Footnote - 2011 10-K 

Angela and Sara: 

I've attached a copy of the current version of the ARO footnote from the lO-K. Can one of you take a look at it and e
mail me back and let me know if all the information for LKE, LG&E and KU looks OK, please? 

Thanks, 

Greg 
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LKE CONSOLIDATED 08/02/12 
Asset Retirement Obligations 4:04 PM 
12ME 12/31/11 
12/31/11 Reporting 

LKE LG&E KU 

12/31/10 balance 103 49 54 

Accretion expense 6 3 3 
Obligations assumed in acquisition of LKE ??? ??? ??? 
Obligations assumed in acquisition of CN ??? ??? ??? 
ARO derecognized ??? ??? ??? 
New obligations incurred 3 2 1 
Changes in estimated cash flow or settlement date 7 4 3 
Effect of foreign currency exchange rates ??? ??? ??? 
Obligations settled (1 ) (1 ) ??? 

12/31/11 balance 118 57 61 

Balance-sheet classification at 12/31/11: 
Current 2 2 ??? 
Noncurrent 116 55 61 

Totals 118 57 61 

Balance-sheet classification at 12/31/10: 
Current 
Noncurrent 103 49 54 

Totals 103 49 54 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

ljJ 
Bookl,xl, 

leenerts, Patricia 
Friday, June 29, 2012 9:44 AM 
Crescente, Angela 
Backup for ARO JE lSMR-PMR 

1 
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mota be !ast chg work_order 
fund_proLnumber analyst worked? work_order_number job_task_id add retire date gLaccount fund_proLdescription func_class work_ordeUype _status amount 

G378-
FOURTH 
&MAIN- charges 2011 -
164'-2" move to CP Large Scale Main Gas Dist Blanket 

LSMR414 PL APRIL LSMR414-X4THMAIN X4THMAIN PL=1166 ARO 2011 201106 106 - CCNC - PowerPlant Replacements Gas Distribution Nonlnv Issue open $ 758.84 
XARGYLE-G- charges 2011 -
250 Hend & move to CP Large Scale Main Gas Dist Blanket 

LSMR414 PL APRIL LSMR414-XARGYLE Arg ARO 2011 201106 106 - CeNC - PowerP!ant Replacements Gas Distribution Nonlnv Issue open $3,187.35 

Priority Main Gas Dist Blanket 
PMR414 PL APRIL PMR414-JEFFCTRET JEFFCTRET move to ARO 201104106-CCNC-PowerPlant Replacement Gas DiStribution Nonlnv Issue open $ 615.76 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Leenerts, Patricia 
Friday, June 29,20128:58 AM 
Crescente, Angela 
RE: Thanks ... please move to CP ARO 2011 ... Thanks--Iet me know when posted/charges hit the CP ARO tasks. 

Follow up 
Completed 

Yes on the support, except it really will be what I've pasted as that is the export from PP, with columns for my notes. I'll add the column headers back on them for the support. 
Here's the only other one I see. 

PMR414-
JEFFCTRET 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 

106 - CCNC-
201104 I PowerPlant 

Sent: Friday, June 29, 2012 8:40 AM 
To: Leenerts, Patricia 

Gas 
Distribution I Gas Dist Blanket Nonlnv Issue 

Subject: RE: Thanks ... please move to CP ARO 2011...Thanks--let me know when posted/charges hit the CP ARO tasks. 

Will you be able to supply support? 

From: Leenerts, Patricia 
Sent: Friday, June 29, 20128:38 AM 
To: Crescente, Angela 
Subject: Thanks ... please move to CP ARO 2011...Thanks--Iet me know when posted/charges hit the CP ARO tasks. 

1 

$ 615.76 
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LSMR414-
X4THMAIN 

LSMR414-
XARGYLE 

Thanks, 

Pat 
502-627-3811 

G378-
X4THMAIN FOURTH&MAIN-

164'-2" PL -1166 

XARGYLE-G-250 Hend & 
Arg 

charges 2011 - move to CP ARO 
106 -

201106 CCNC - $ 758.84 2011 
PowerPlant 

charges 2011 - move to CP ARO 
106 -

201106 CCNC- $ 3,187.35 2011 
PowerPlant 

2 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

LSMR414-
X4THMAIN 

Leenerts, Patricia 
Friday, June 29, 2012 8:38 AM 
Crescente, Angela 
Thanks ... please move to CP ARO 2011 ... Thanks--Iet me know when posted/charges hit the CP ARO tasks. 

Follow up 
Completed 

X4THMAIN 
G378-

FOURTH&MAIN-
164'-2" PL-1166 

charges 2011 - move to CP ARO 
201106 2011 

LSMR414- XARGYLE-G-250 Hend & charges 2011 - move to CP ARO 
201106 

XARGYLE 

Thanks, 

Pat 
502-627-3811 

Arg 2011 

1 

106 -
CCNC- $ 758.84 

PowerPlant 

106 -
CCNC- $ 3,187.35 

PowerPlant 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, June 06, 2012 10:03 AM 
Amlung, Kim; Daly, Karen 

Subject: RE: 108799 for May 2012 

There was no 108799 settlement activity for May 2012. 

From: Crescente, Angela 
Sent: Wednesday, June 06, 2012 10:02 AM 
To: Amlung, Kim; Clark, Lynda; Daly, Karen; Leenerts, Patricia; Riggs, Eric; Smith, Richard; Wacker, Diana 
Subject: 108799 for May 2012 

All: 

The activity for 108799 for May 2012 is as follows: 

LGE - Generation Steam - $4,377.67 
LGE - Generation Hydro - $373.56 
LGE - Gas Transmission - $38,220.82 

LGE - Gas Distribution - $496,414.11 
LGE - Gas Underground Storage - $7,825.58 

Thanks, 
Angela 

1 
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Crescente. Angela 

From: Crescente, Angela 
Sent: Wednesday, June 06, 2012 10:02 AM 
To: Amlung, Kim; Clark, Lynda; Daly, Karen; Leenerts, Patricia; Riggs, Eric; Smith, Richard; 

Wacker, Diana 
Subject: 108799 for May 2012 

All: 

The activity for 108799 for May 2012 is as follows: 

LGE - Generation Steam - $4,377.67 
LGE - Generation Hydro - $373.56 

LGE - Gas Transmission - $38,220.82 
LGE - Gas Distribution - $496,414.11 
LGE - Gas Underground Storage - $7,825.58 

Thanks, 
Angela 

1 
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Crescente, Angela 

From: Daly, Karen 
Sent: 
To: 

Monday, June 04, 2012 2:59 PM 
Becker, Kurtis [PPL] 

Cc: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Hi Kurtis, 

AROs increased in 2011 primarily due to the revaluation of the Cane Run and Mill Creek landfills, the addition of gas 
transmission mains, generation wells and other more minor changes. 

If you have any other questions, please let us know. 
Karen 

From: Wiseman, Sara 
Sent: Friday, June 01, 2012 2:25 PM 
To: Daly, Karen; Amlung, Kim 
Subject: FW: Rollforward of PPE 

From: Becker, Kurtis [PPL] 
Sent: Friday, June 01, 2012 1:57 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Hi Sara, 

Would you be able to provide an explanation on a $10.6 million variance attached? We're just taking 2011 Beginning 
PPE balance and adding additions (provided by Walt Dietrich) and backing out the retirements to get to our ending 2011 
PPE balance. 

From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.com] 
Sent: Tuesday, May 15, 2012 1:52 PM 
To: Becker, Kurtis 
Subject: RE: Rollforward of PPE 

Thanks, that is helpful. I'll have my numbers later today or tomorrow morning. 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 12:58 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Here is what John provided to me earlier today. 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, May 15, 2012 12:54 PM 

1 
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To: Becker, Kurtis 
Subject: RE: Rollforward of PPE 

We used only 101. But I got to thinking about it this year and thought maybe we should have included more to be 
consistent with PPL's numbers. I can stick to being consistent with last year or I can ask John Nitsche about his numbers
-that is, if you got PPL's from him. 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 12:50 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Hi Sara, 

Do you remember which accounts you used last year? I think to be consistent with last year's methodology, can we just 
use those same accounts. The Financial Reporting department is not familiar with what goes into each of the accounts 
metioned below. 

Thank You 

From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.coml 
Sent: Tuesday, May 15, 2012 12:40 PM 
To: Becker, Kurtis 
Subject: FW: Rollforward of PPE 

Hi Kurtis, 

Which accounts do you think should be included for this? I'm guessing account 101-Plant in service at a 
minimum. Should account 106-Completed Construction not Classified be included? Also, what about account 107-
CWIP? 

I should be able to turn your request around quickly after I receive a response. 

Thanks, 

Sara 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 8:26 AM 
To: Wiseman, Sara 
Subject: ROllforward of PPE 

Hi Sara, 

I am in the process of completing a Capital Expenditures Survey. Could you please provide me the total additions and 
retirements for 2011? Attached is what you provided last year. 

Thank You 

Kurtis Becker 
PPL Corporation 
Financial Reporting, GENTW10 
kbecker@pplweb.com 
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610-774-5324 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying ofthis message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, June 04, 2012 2:23 PM 
Crescente, Angela 

Cc: Amlung, Kim; Daly, Karen 
Subject: RE: Rollforward of PPE 

Here is my proposal, what do you think? 

AROs increased in 2011 primarily due to the revaluation of the Cane Run and Mill Creek landfills, the addition of gas 
transmission mains, generation wells and other more minor changes. 

From: Crescente, Angela 
Sent: Monday, June 04, 2012 2:04 PM 
To: Wiseman, Sara 
Cc: Amlung, Kim; Daly, Karen 
Subject: FW: Rollforward of PPE 

Sara: 

Please review my response to see if it sounds OK. 

In September 2011, a few of the ARO assets related to TC2 were settled since they were only listed under LGE. I then set 
them back up with a split between LGE and KU. Due to the present value technique used to record the assets 
and liabilities, there were differences between the original assets under LGE and the split assets under LGE and 
KU. Also, the Cane Run and Mill Creek landfills were revalued in September and Gas Transmission Mains were set up. 

In December 2011, Canal and Paddy's Run AROs were revalued. Also, in an effort to ensure that all AROs were 
accounted for, meetings took place with all of the lines of business. As a result, many AROs were retired as they were 
deemed to no longer be AROs and new AROs were set up. 

Thanks! 
Angela 

From: Wiseman, Sara 
Sent: Friday, June 01, 20123:19 PM 
To: Crescente, Angela 
Cc: Daly, Karen; Amlung, Kim 
Subject: FW: Rollforward of PPE 

Angela: The 10.6 million variance is mostly related to AROs. Would you help Kim and Karen come up with the correct 
answer? Thanks. 

From: Becker, Kurtis [PPL] 
Sent: Friday, June 01, 2012 1:57 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Hi Sara, 
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Would you be able to provide an explanation on a $10.6 million variance attached? We're just taking 2011 Beginning 
PPE balance and adding additions (provided by Walt Dietrich) and backing out the retirements to get to our ending 2011 
PPE balance. 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.comJ 
Sent: Tuesday, May 15, 2012 1:52 PM 
To: Becker, Kurtis 
Subject: RE: Rollforward of PPE 

Thanks, that is helpful. I'll have my numbers later today or tomorrow morning. 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 12:58 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Here is what John provided to me earlier today. 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.comJ 
Sent: Tuesday, May 15, 2012 12:54 PM 
To: Becker, Kurtis 
Subject: RE: Rollforward of PPE 

We used only 101. But I got to thinking about it this year and thought maybe we should have included more to be 
consistent with PPL's numbers. I can stick to being consistent with last year or I can ask John Nitsche about his numbers
-that is, if you got PPL's from him. 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 12:50 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Hi Sara, 

Do you remember which accounts you used last year? I think to be consistent with last year's methodology, can we just 
use those same accounts. The Financial Reporting department is not familiar with what goes into each of the accounts 
metioned below. 

Thank You 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.comJ 
Sent: Tuesday, May 15, 2012 12:40 PM 
To: Becker, Kurtis 
Subject: FW: Rollforward of PPE 

Hi Kurtis, 

Which accounts do you think should be included for this? I'm guessing account 101-Plant in service at a 
minimum. Should account 106-Completed Construction not Classified be included? Also, what about account 107-
CWIP7 

I should be able to turn your request around quickly after I receive a response. 
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Thanks, 

Sara 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 8:26 AM 
To: Wiseman, Sara 
Subject: Rollforward of PPE 

Hi Sara, 

I am in the process of completing a Capital Expenditures Survey. Could you please provide me the total additions and 
retirements for 2011? Attached is what you provided last year. 

Thank You 

Kurtis Becker 
PPL Corporation 
Financial Reporting, GENTW10 
kbecker@pplweb.com 
610-774-5324 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader ofthis message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. rfyou have 
received this communication in error, please notifY us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in en"Qr and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Sara: 

Crescente, Angela 
Monday, June 04, 2012 2:04 PM 
Wiseman, Sara 
Amlung, Kim; Daly, Karen 
FW: Rollforward of PPE 
2012 Annual Capital Expenditures Survey.xls 

Please review my response to see if it sounds OK. 

In September 2011, a few of the ARO assets related to TC2 were settled since they were only listed under LGE. I then set 
them back up with a split between LGE and KU. Due to the present value technique used to record the assets 
and liabilities, there were differences between the original assets under LGE and the split assets under LGE and 
KU. Also, the Cane Run and Mill Creek landfills were revalued in September and Gas Transmission Mains were set up. 

In December 2011, Canal and Paddy's Run AROs were revalued. Also, in an effort to ensure that all AROs were 
accounted for, meetings took place with all of the lines of business. As a result, many AROs were retired as they were 
deemed to no longer be AROs and new AROs were set up. 

Thanks! 
Angela 

From: Wiseman, Sara 
Sent: Friday, June 01, 20123:19 PM 
To: Crescente, Angela 
Cc: Daly, Karen; Amlung, Kim 
Subject: FW; Rollforward of PPE 

Angela: The 10.6 million variance is mostly related to AROs. Would you help Kim and Karen come up with the correct 
answer? Thanks. 

From: Becker, Kurtis [PPL] 
Sent: Friday, June 01, 2012 1:57 PM 
To: Wiseman, Sara 
Subject: RE; Rollforward of PPE 

Hi Sara, 

Would you be able to provide an explanation on a $10.6 million variance attached? We're just taking 2011 Beginning 
PPE balance and adding additions (provided by Walt Dietrich) and backing out the retirements to get to our ending 2011 
PPE balance. 

From: Wiseman, Sara [mailto;Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, May 15, 2012 1:52 PM 
To: Becker, Kurtis 
Subject: RE; Rollforward of PPE 

Thanks, that is helpful. I'll have my numbers later today or tomorrow morning. 
1 
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From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 12:58 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Here is what John provided to me earlier today. 

From: Wiseman, Sara [mailto:Sara'wiseman@lge-ku.com] 
Sent: Tuesday, May 15, 2012 12:54 PM 
To: Becker, Kurtis 
Subject: RE: Rollforward of PPE 

We used only 101. But I got to thinking about it this year and thought maybe we should have included more to be 
consistent with PPL's numbers. I can stick to being consistent with last year or I can ask John Nitsche about his numbers
-that is, if you got PPL's from him. 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 12:50 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Hi Sara, 

Do you remember which accounts you used last year? I think to be consistent with last year's methodology, can we just 
use those same accounts. The Financial Reporting department is not familiar with what goes into each of the accounts 
metioned below. 

Thank You 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, May 15, 2012 12:40 PM 
To: Becker, Kurtis 
Subject: FW: Rollforward of PPE 

Hi Kurtis, 

Which accounts do you think should be included for this? I'm guessing account 101-Plant in service at a 
minimum. Should account 106-Completed Construction not Classified be included? Also, what about account 107-
CWIP? 

I should be able to turn your request around quickly after I receive a response. 

Thanks, 

Sara 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 8:26 AM 
To: Wiseman, Sara 
Subject: Rollforward of PPE 
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Hi Sara, 

I am in the process of completing a Capital Expenditures Survey, Could you please provide me the total additions and 
retirements for 2011? Attached is what you provided last year. 

Thank You 

Kurtis Becker 
PPL Corporation 
Financial Reporting, GENTW10 
kbecker@pplweb,com 
610-774-5324 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient 01' an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use ohhe 
recipient(s) named above. If the reader of this message is not the intended recipient 01' an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in errol' and 
that any review, dissemination, distribution, 01' copying of this message is strictly prohibited. If you have 
received this communication in errol', please notify us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in errol' and 
that any review, dissemination, distribution, 01' copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in errol' and 
that any review, dissemination, distribution, 01' copying of this message is strictly prohibited. If you have 
received this communication in errol', please notify us immediately, and delete the original message. 
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Support Sources 
2010 Annual Capital Expenditures Survey 

WfP 
8 

C1{17 
11 

12 
E 

D lf4-4f4 
L2 
L 

H2 - H2.1 
H 

Jl/7-J7f7 
Jl 

J21j4-J24/4 
J3 
J4 

M 
M2 
K 
F 

Descriptions 
Compo of Construction Expend. 
2010 Cap Exp Survery Information 
Summary of CWIP in Intangibles 
Cash Flow Statement 
Cash Flow - PPE 
PPL Corp Balance Sheet 
Summary of Cap X for Capitalized software 
Summary of Cap X for Capitalized Software 
Revenues 
PPE Rollforward 
Consolidated Statement of CF Worksheet 
Proceeds from Assets Sales and Other 
Journal Entry Inquiry 
Cash Flow Amortization Exp Items 
BS/ P&KE Balance Sheet 
10K 
PPL Global Balance Sheet 
Schedule 28 - Weighted Avg. Depr. 
"AR060S" Activities 
Asset Management Report 
LKE Disposals 
PPE Accrual 

Source 
"CONSTRUCTION_EXPEND (B)" tab in this worksheet 
Walt Dietrich 
Clarity Source Files - CF worksheet -Intangible CWIP Tab 
G:\CORPACCT\FINACCTG\Reporting\PKE\CASHFLOW\2010 Cash Flow\Cap_ex_Assetmgt_12-10.xls "Cash Flow Statement" tab 
G:\CORPACCT\FINACCTG\Reporting\Clarity FSR\CIarity FSR Source Files\2010\10-K\CFS_Corp,xls "PPE (S)" tab 
G:\CORPACC1\FINACCTG\Reporting\C!arity FSR\C!arity FSR Source Files\2010\10-K\Corp BS.xls 
Ask John Nitsche to run the "additions" report just for the "Capitalized Software" codes 303.2 
"Software (L)" tab in this worksheet 
BE-lOA Survey 
BE-lOA Survey 
G:\CORPACC1\F1NACCTG\Reporting\Clarity FSR\Clarity FSR Source Files\2010\10-K\CFS_Corp.xls 
G:\CORPACCf\FINACCTG\Reporting\Clarity FSR\Clarity FSR Source Files\2010\10-K\CFS_Corp.xls 
Impairment of Disc Ops 
Cash Flow Workpapers 
G:\CORPACC1\FINACCTG\Reporting\Clarity FSR\Clarity FSR Source Files\2010\10-K\Corp BS.xls 
Final 2010 10K Footnote 9 and 10 
G:\EXCHANGE\ControlIer-2\NVISJON,,--2010 Financials,,--2010-12-31\Workday 10 Final\BSC30180_2010-12-31.xls 
WPD Reporting Package 
Discovery Query -G:\CORPACC1\FlNACCTG\Reporting\PKE\CASHFLOW\Cashflow_AR0605.DIS 
Ask John Nitsche to run the "disposals" excluding University Park, wallingford and Safe Harbor- Disc. Ops 
LG&E and KU Energy LLC Cash Flow Proof - PPE Disposals 
Cash Flow Workpapers BS for PPE Accrual 

New 

WfP 
B 

81 
82 
B3 

B4 

e 
0 

'/A 
E 
E.1 

F 
G 

'/A 
H 

'/A 

J1 

K 
L 

M 
N 
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Summary of Ending PPE Balance for capital Expenditure Survey 

2011 

Summarv of Ending Balances: 

Gross PPE Balance per B/S worksheet 

Less: Gross PPL Global PPE - WPD 

Adjusted Gross Domestic PPE 

Domestic Accumulated Deprecation 

Add Back Accumulated depreciation PPL Global-WPD 

Adjusted Domestic Accumulated Deprecation 

Net Domestic PPE 

Rollforward: 

Beginning Domestic PPE from prior year end 

Plus - capital expenditures 

Less - disposals: 

Per Asset Management 

Retirements for LKE for 2011 

Retirement of Nuclear Fuel assemblies 

Less ~ impairments: 
Non-core generation assets 

Other (plug) 

Ending Domestic PPE 

Breakdown of Other: 

w/p 

L 

(38,530,509) M 
______ H 

AROS 9,920,707 K 
C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
[2012 Annual Capital Expenditures Survey.xls]Summary of PPE (A) 

3,501,781,318 

w/p 

8,078,000,000 C 1/2 

J 

8,078,000,000 

(9,209,486,000) C 1/2 

1,105,006,800 J 

(8,104,479,200) 

(26,479,200) ties to E.l 

7,574,000,000 PY 

531,873,000 B 

(38,530,509) 

10,657,509 below 

8,078,000,000 

8/2/20124:19 PM 

Take to survey - Row 15 

Take to survey - Row 10 

Take to survey - Row 11 

Take to survey - Row 14 

Attachment to Response to LGE AG-1 Question No. 244 
Page 32 of 1022 
Charnas



Reversal of Prior Year Impairment 

Other - plug 

Total Other from above 

Acquisitions cost of retirements and dispositions: 

AROs 

Reversal of Prior Year Impairment 

Other -plug 

Disposals 

Impairments 

Total Acquisition costs of retirements and dispositions 

PY 

736,802 plug 

9,920,707 

736,802 

(38,530,509) 

per above 

j 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
[2012 Annual Capital Expenditures Survey.xlsjSummary of PPE (A) 

8/2/20124:19 PM 

0.14% 

10,657,509 

(27,873,000) Take to survey - Row 13 
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COMPUTATION OF CONSTRUCTION EXPENDITURES for U.S. Property, Plant and Equipment 
FOR THE YEAR ENDED 2011 

(thousands of Dollars) Breakdown By Indust!}: 

2011 CONSTRUCTION (Walt Deitrich) EXCLUDING NUCLEAR FUEL 

Less: intangibles 

Add: EU Salvage credits (PPE) 

Less: capital expenditures for removal recorded to 

accumulated depreciation and not cost 

Adjusted 

NUCLEAR FUEL OWNED AND lEASED 

OTHER LEASED PROPERTY 

TOTAL 2011 CONSTRUCTION 

STRUCTURES ~2211 

STRUCTURES ~2212 

EQUIPMENT -2211 

EQUIPMENT -2212 

EQUIPMENT -5619 

OTHER~2211 

TOTAL 

Per Walt: (Used to allocate removals and intangibles) 

Structures - Non natural gas -2211 

Structures - Natural gas -2212 

Equipment ~ Non natural gas - 2211 

Equipment - Natura! gas -2212 

Equipment - Non natural gas - 5619 

Total capital Expenditure by category 

STRUCTURES ~ Total 

EQUIPMENT ~ Total 

OTHER ~ Total 

TOTAL 

Per Walt 

1,241,021 81 

46,131 81 

178,127 81 

10,695 B1 

71,725 81 

1,547,699 

Per Walt 

1,287,152 

260,547 

1,547,699 

Gas 
1,547,699 B1 56,826 

(31,670) B2 
3,031 G 

(34,9751 B3 
1,484,085 56,826 

145,421 Sl 

1,629,506 56,826 

CONSTRUCTION 

Removals TOTAL 

(52,953) 1,188,068 

46,131 
(7,600) 170,527 

10,69S 
(3,060) 68,665 

(63,6141 1,484,085 

_$_- % 

1,241,021 B1 83.2% 

178,127 81 11.9% 

71,725 B1 4.8% 

1,490,873 100.0% 

CONSTRUCTION 

Removals TOTAL 

(52,953) 1,234,199 
(10,661) 249,887 

(63,614) 1,484,086 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.OutJook\XNBFKZ7V\ 

[2012 Annual capital Expenditures Survey.xIs]CONSTRucrION_EXPEND (B) 

Electric 

1.490,873 
(31,670) 

3,031 

(34,975) 
1,427,259 

145,421 

1,572,680 

LEASES & 
NUC FUEL 

145,421 

145,421 

Allocate 

Removal Ss 

(52,953) 

(7,600) 

(3,0601 

(63,614) 

LEASES & 
NUC FUEL 

145,421 

145,421 

8/2/20124:19 PM 

By Indust!:Y 

TOTAL Gas (2212) Office Admin (5619) Electric (2211) Total 

1,188,068 1,188,068 1,188,068 
46,131 46,131 46,131 

170,527 170,527 170,527 

10,695 10,695 10,695 
68,665 68,665 68,665 

145,421 145.421 145,421 

1,629,506 56,826 68,665 1,504,015 1,629,506 

Do not allocate Removal cost to gas because the costs are not on KY 

Do not allocate Removal cost to gas because the costs are not on KY 

TOTAL 

1,234,199 
249,887 

145,421 

1,629,507 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Friday, June 01, 2012 3:19 PM 
Crescente, Angela 

Cc: 
Subject: 

Daly, Karen; Amlung, Kim 
FW: Rollforward of PPE 

Attachments: 2012 Annual Capital Expenditures Survey.xls 

Angela: The 10.6 million variance is mostly related to AROs. Would you help Kim and Karen come up with the correct 
answer? Thanks. 

From: Becker, Kurtis [PPL] 
Sent: Friday, June 01, 2012 1:57 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Hi Sara, 

Would you be able to provide an explanation on a $10.6 million variance attached? We're just taking 2011 Beginning 
PPE balance and adding additions (provided by Walt Dietrich) and backing out the retirements to get to our ending 2011 
PPE balance. 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, May 15, 2012 1:52 PM 
To: Becker, Kurtis 
Subject: RE: Rollforward of PPE 

Thanks, that is helpful. I'll have my numbers later today or tomorrow morning. 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 12:58 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

Here is what John provided to me earlier today. 

From: Wiseman, Sara [mailto:Sara'wiseman@lge-ku.com] 
Sent: Tuesday, May 15, 2012 12:54 PM 
To: Becker, Kurtis 
Subject: RE: Rollforward of PPE 

We used only 101. But I got to thinking about it this year and thought maybe we should have included more to be 
consistent with PPL's numbers. I can stick to being consistent with last year or I can ask John Nitsche about his numbers
-that is, if you got PPL's from him. 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 12:50 PM 
To: Wiseman, Sara 
Subject: RE: Rollforward of PPE 

1 
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Hi Sara, 

Do you remember which accounts you used last year? I think to be consistent with last year's methodology, can we just 
use those same accounts. The Financial Reporting department is not familiar with what goes into each of the accounts 
metioned below. 

Thank You 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.comJ 
Sent: Tuesday, May 15, 2012 12:40 PM 
To: Becker, Kurtis 
Subject: FW: Rol/forward of PPE 

Hi Kurtis, 

Which accounts do you think should be included for this? I'm guessing account 101-Plant in service at a 
minimum. Should account 106-Completed Construction not Classified be included? Also, what about account 107-
CWIP? 

I should be able to turn your request around quickly after I receive a response. 

Thanks, 

Sara 

From: Becker, Kurtis [PPL] 
Sent: Tuesday, May 15, 2012 8:26 AM 
To: Wiseman, Sara 
Subject: ROl/forward of PPE 

Hi Sara, 

I am in the process of completing a Capital Expenditures Survey. Could you please provide me the total additions and 
retirements for 2011? Attached is what you provided last year. 

Thank You 

Kurtis Becker 
PPL Corporation 
Financial Reporting, GENTW10 
kbecker@pplweb.com 
610-774-5324 

The infOlmation contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. rfyou have 
received this communication in error, please notifY us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 

2 
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delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. Tfyou have 
received this communication in en'or, please notifY us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. Tfthe reader ofthis message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. Tfyou have 
received this communication in error, please notifY us immediately, and delete the original message. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. Tfthe reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. Tfyou have 
received this communication in error, please notifY us immediately, and delete the original message. 
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Support Sources 
2010 Annual capital Expenditures SUlvey 

w/p 
B 

Cl/17 
11 
12 
E 

01/4-4/4 
l2 
L 

H2 ~ H2.1 
H 

J 1/7 -J7/7 
J1 

J21/4~J24/4 

J3 
J4 

M 

M2 
K 
F 

Descriptions 
Comp. of Construction Expend. 
2010 Cap Exp Survery Information 
Summary of CWIP in Intangibles 
Cash Flow Statement 
Cash Flow ~ PPE 
PPL Corp Balance Sheet 
Summary of Cap X for Capitalized Software 
Summary of Cap X for Capitalized Software 
Revenues 
PPE Ro1!forward 
Consolidated Statement of CF Worksheet 
Proceeds from Assets Sales and Other 
Journal Entry Inquiry 
Cash Flow Amortization Exp Items 
BSI P&KE Balance Sheet 
10K 
PPL Global Balance Sheet 
Schedule 28 - Weighted Avg. Depr. 
"AR060S" Activities 
Asset Management Report 
LKE Disposals 
PPE Accrual 

Source 
"CONSTRUCTION_EXPEND (B)" tab in this worksheet 
Walt Dietrich 
Clarity Source Files - CF worksheet -Intangible CWIP Tab 
G:\CORPACCT\FINACCTG\Reporting\PKE\CASHFLOW\2010 Cash Flow\Cap_ex_Assetmgt_12-10.xls "Cash Flow Statement" tab 
G:\CORPACCT\F1NACCTG\Reporting\Clarity FSR\Clarity FSR Source Files\2010\1D-K\CFS_Corp.xls "PPE (B)" tab 
G:\CORPACCT\FINACCTG\Reporting\Clarity FSR\Clarity FSR Source Files\2010\10-K\Corp BS.xIs 
Ask John Nitsche to run the "additions" report just for the "Capitalized Software" codes 303.2 
"Software (L)" tab in this worksheet 
BE-lOA Survey 
BE~lOASurvey 

G:\CORPACCT\FINACCTG\Reporting\Clarity FSR\Clarity FSR Source Files\20l0\lO-K\CFS_Corp.xls 
G:\CORPACCT\FINACCTG\Reporting\Clarity FSR\Clarity FSR Source Files\20l0\10-K\CFS_Corp.xls 
Impairment of Disc Ops 
Cash Flow Workpapers 
G:\CORPACCT\FINACCTG\Reporting\Clarity FSR\Clarity FSR Source Files\20l0\10-K\Corp BS.xls 
Final 2010 10K Footnote 9 and 10 
G:\EXCHANGE\Control1er-2\NVISION~20l0 Financials\"'2010-12-3l\Workday 10 FinaI\BSC30l80_201Q..12-3l.xls 
WPD Reporting Package 
Discovery Query -G:\CORPACCT\FINACCTG\Reporting\PKE\CASHFLOW\Cashflow_AR0605.DIS 
Ask John Nitsche to run the "disposals" excluding University Park, Wallingford and Safe Harbor- Disc. Ops 
LG&E and KU Energy LLC Cash Flow Proof - PPE Disposals 
Cash Flow Workpapers 85 for PPE Accrual 

New 
w/p 

B 
B1 
B2 
B3 
B4 
e 
0 

'/A 
E 
E.1 
F 
G 

"'A 
H 

'/A 

J1 

K 
L 

M 
N 
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Summary of Ending PPE Balance for Capital Expenditure Survey 

2011 

Summary of Ending Balances: 

Gross PPE Balance per B/S worksheet 

Less: Gross PPL Global PPE - WPD 

Adjusted Gross Domestic PPE 

Domestic Accumulated Deprecation 

Add Back Accumulated depreciation PPL Global-WPD 

Adjusted Domestic Accumulated Deprecation 

Net Domestic PPE 

Rollforward: 

Beginning Domestic PPE from prior year end 

Plus - capital expenditures 

Less - disposals: 

Per Asset Management 

Retirements for LKE for 2011 

Retirement of Nuclear Fuel assemblies 

Less - impairments: 

Non-core generation assets 

Other (plug) 

Ending Domestic PPE 

Breakdown of Other: 

w/p 

L 

(38,530,509) M 
______ H 

AROs 9,920,707 K 
C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
[2012 Annual Capital Expenditures Survey.xls]Summary of PPE (A) 

3,501,781,318 

w/p 

8,078,000,000 C 1/2 

J 

8,078,000,000 

(9,209,486,000) C 1/2 
1,105,006,800 J 

(8,104,479,200) 

(26,479,200) ties to E.l 

7,574,000,000 PY 

531,873,000 B 

(38,530,509) 

10,657,509 below 

8,078,000,000 

8/2/20124:20 PM 

Take to survey - Row 15 

Take to survey - Row 10 

Take to survey - Row 11 

Take to survey - Row 14 

Attachment to Response to LGE AG-1 Question No. 244 
Page 39 of 1022 
Charnas



Reversal of Prior Year Impairment 
Other - plug 

Total Other from above 

Acquisitions cost of retirements and dispositions: 

AROs 

Reversal of Prior Year Impairment 

Other -plug 

Disposals 

Impairments 

Total Acquisition costs of retirements and dispositions 

PY 
736,802 plug 

9,920,707 per above 

'''''' j (38,530,509) 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
[2012 Annual Capital Expenditures Survey.xls]Summary of PPE (A) 

8/2/20124:20 PM 

0.14% 
10,657,509 

(27,873,000) Take to survey - Row 13 
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COMPUTATION OF CONSTRUCTION EXPENDITURES for U.S. Property, Plant and Equipment 
FOR THE YEAR ENDED 2011 

(thousands of Dollars) Breakdown By Indust~ 

2011 CONSTRUCTION (Walt Deitrich) EXCLUDING NUCLEAR FUEL 

Less: intangibles 

Add: EU Salvage credits (PPE) 

Less: capital expenditures for removal recorded to 

accumulated depreciation and not cost 

Adjusted 

NUCLEAR FUEL OWNED AND LEASED 

OTHER LEASED PROPERTY 

TOTAL 2011 CONSTRUCTION 

STRUCTURES ~2211 

STRUCTURES ~2212 

EQUIPMENT -2211 

EQUIPMENT -2212 

EQUIPMENT -5619 

OTHER-2211 

TOTAL 

Per Walt: (Used to allocate removals and intangibles) 

Structures - Non natural gas -2211 

Structures - Natural gas -2212 

Equipment- Non natural gas - 2211 

Equipment- Natural gas -2212 

Equipment- Non natural gas - 5619 

Total Capital Expenditure by category 

STRUCTURES - Total 

EQUIPMENT - Total 
OTHER - Total 

TOTAL 

Per Walt 

1,241,021 B1 

46,131 Bl 

178,127 B1 

10,695 Bl 

71,725 Bl 

1,547,699 

Per Walt 

1,287,152 

260,547 

1,547,699 

Gas 
1,547,699 B1 56,826 

(31,670) B2 

3,031 G 

(34,975) B3 

1,484,085 56,826 

145,421 B1 

1,629,506 56,826 

CONSTRUCTION 
Remo~ TOTAL 

(52,953) 1,188,068 

46,131 
(7,600) 170,527 

10,695 

(3,060) 68,665 

(63,614) 1,484,085 

_$_- % 

1,241,021 B1 832% 

178,127 B1 11.9% 

71,725 B1 4.8% 

lA90,873 100.0% 

CONSTRUCTION 

Removals TOTAL 

(52,953) 1,234,199 

(10,661) 249,887 

(63,614) 1,484,086 

C:\Documents and Settings\eO09595\Loca! Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 

[2012 Annual Capital Expenditures Survey.xls]CONSTRUCT1QN_EXPEND (6) 

Electric 

1,490,873 

(31,670) 

3,031 

(34,975) 
1,427,259 

145,421 

1,572,680 

lEA5E5& 
NUC FUEL 

145,421 

145,421 = 
Allocate 

Removal $s 

(52,9S3) 

(7,600) 

(3,06Ol 

{63,614} 

lEASE5& 
NUC FUEL 

145,421 

145,421 

8/2/20124:20 PM 

~ Indust!Y 

TOTAL Gas (2212) Office Admin (5619) Electric (2211) Total 

1,188,068 1,188,068 1,188,068 

46,131 46,131 46,131 

170,527 170,527 170,527 

10,695 10,695 10,695 
68,665 68,665 68,665 

145,421 145,421 145,421 

1,629,506 56,826 68,665 1,504,015 1,629,506 

Do not allocate Removal cost to gas because the costs are not on KY 

Do not allocate Removal cost to gas because the costs are not on KY 

TOTAL 

1,234,199 

249,887 
145,421 

1,629,507 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Corey, 

Crescente, Angela 
Tuesday, April 24, 2012 9:42 AM 
Koellner, Corey 
Wiseman, Sara 
RE: KU ARO Regulatory Liabs 

The three lines of $6,257.17 should be netted against the credit for normal activity and the $58,702.47 should be left as a debit for retirement activity. The 
offset account for the $58,702.47 is 108115. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, April 23, 2012 4:12 PM 
To: Crescente, Angela 
Subject: KU ARO Regulatory Liabs 

I'm preparing the KU regulatory liability information that will be included in the Form 3; I have identified the following ARO liabs with debit activity in lQ12: 

Account Account JeName Line Description Debits 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-FEB-12 J ouma! Import Created 6,257.17 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 0!-JAN-12 J ouma! Import Created 6,257.17 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-MAR-!2 J ouma! Import Created 6,257.17 
254014 REGULATORY LIABILITY ARO - GENERATION PP DEPR EXPENSE USD 01-MAR-12 J ouma! Import Created 58,702.47 

Can you let me know if these items should be documented as debits, or ifthey should be netted against the credit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 

1 
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Crescente. Angela 

From: 

Sent: 
To: 
Subject: 

Koellner, Corey 
Monday, April 23, 2012 4:12 PM 
Crescente, Angela 
KU ARO Regulatory Liabs 

I'm preparing the KU regulatory liability information that will be included in the Form 3; I have identified the following ARO liabs with debit activity in 1Q12: 

Account Account JeName Line Description 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-FEB-12 J ouma! Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-JAN-12 J ouma! Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-MAR-12 J ouma! Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP DEPR EXPENSE USD 01-MAR-12 J ouma! Import Created 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-1:u.com 

1 

Debits 
6,257.17 
6,257.17 
6,257.17 
58,702.47 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Corey, 

Crescente, Angela 
Thursday, April 19, 20124:33 PM 
Koellner, Corey 
Wiseman, Sara 
RE: LGE ARO Regulatory Liabs 

The three lines of $55.74 should be netted against the credit for normal activity. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Thursday, April 19,20123:18 PM 
To: Crescente, Angela 
Subject: LGE ARO Regulatory Liabs 

I'm preparing the LGE regulatory liability information that will be included in the Form 3; I have identified the following ARO Iiabs with debit activity in 1Q12: 

Account 
254014 
254014 
254014 

Account 
REGULATORY LIABILITY ARO - GENERATION 
REGULATORY LIABILITY ARO - GENERATION 
REGULATORY LIABILITY ARO - GENERATION 

JeName 
PP ARO USD 01-FEB-12 
PP ARO USD OI-JAN-12 
PP ARO USD 01-MAR-12 

Line Description 
Joumal Import Created 
J oumal Import Created 
J oumal Import Created 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 

1 

Debits 
55.74 
55.74 
55.74 
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Crescente. Angela 

From: 
Sent 
To: 
Subject: 

Koellner, Corey 
Thursday, April 19, 2012 3:18 PM 
Crescente, Angela 
LGE ARO Regulatory Liabs 

I'm preparing the LGE regulatory liability information that will be included in the Form 3; I have identified the following ARO liabs with debit activity in 1Q12: 

Accouut Accouut Je Name 
254014 REGULATORY LlABILITY ARO - GENERATION PP ARO USD 01-FEB-12 
254014 REGULATORY LlABILITY ARO - GENERATION PP ARO USD 01-JAN-12 
254014 REGULATORY LlABILITY ARO - GENERATION PP ARO USD 01-MAR-12 

Line Description 
Journal Import Created 
Journal Import Created 
Journal Import Created 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koellner@lge-ku.com 

1 

Debits 
55.74 
55.74 
55.74 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Corey, 

Crescente, Angela 
Friday, April 13, 2012 2:53 PM 
Koellner, Corey 
Wiseman, Sara 
RE: LGE ARO Regulatory Assets 

The $598,204.37 is a journal entry reversal and should be netted against the debits. Out of the $9,282.54, $6,199.18 should be left as a credit with an offset 
account of 108107. The remaining $3,083.36 should be netted against the debit as it was already noted as a credit in December and I wouldn't want it double 
counted. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Thursday, April 12, 2012 3:20 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: LGE ARO Regulatory Assets 

I'm preparing the LGE regulatory asset information that will be included in the Form 3; I have identified the following ARO assets with credit activity in lQ12: 

Account Account 
182317 OTHER REGULATORY ASSETSARO

GENERATION 
182317 OTHER REGULATORY ASSETSARO

GENERATION 

Line Description 
J429-0100-0212 Adjustment USD 29-FEB-12 

PP ARO USD 01-FEB-12 

JeName 
J oumal Import Created 

J oumal Import Created 

Can you let me know if these items should be documented as credits, or if they should be netted against the debit due to the nature of the activity? 

Thanks in advance for the help! 

1 

Credits 
598,204.37 

9,282.54 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Koellner, Corey 
Thursday, April 12, 2012 3:20 PM 
Crescente, Angela 
Wiseman, Sara 
LGE ARO Regulatory Assets 

I'm preparing the LGE regulatory asset information that will be included in the Form 3; I have identified the following ARO assets with credit activity in 1Q12: 

Account 
182317 

182317 

Account 
OTHER REGULATORY ASSETS ARO -
GENERATION 
OTHER REGULATORY ASSETS ARO -
GENERATION 

Line Description 
J429-0100-0212 Adjustment USD 29-FEB-12 

PP ARO USD 01-FEB-12 

JeName 
Journal Import Created 

Journal Import Created 

Can you let me know if these items should be documented as credits, or if they should be netted against the debit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

1 

Credits 
598,204.37 

9,282.54 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Thursday, January 12, 2012 2:17 PM 
To: 

Subject: 

Amlung, Kim; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; 
Kinder, Debra; Kuntz, John; Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana 
ARO journal entry 

Follow Up Flag: Follow up 
Flag Status: Completed 

We will be posting our entries this afternoon. They impact both LGE and KU. 

The entry debits 101 PIS and credits 230 ARO liability. 

KU is approximately: 185,000 
LGE is approximately: 145,000 

We will send out a new journal entry summary and Karen will be re-issuing the plant report. 

ScwwW~ 

1-1~, pvopevty ACCOUI'l.t'~ 
CJ~502.627.3189 

Cw 502.338.0886 

1 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

ljJ 
KU ARO Cost at 
March 2012.xls 

Kinder, Debra 
Wednesday, August 01, 2012 3:08 PM 
Crescente, Angela 
KU ARO Cost at March 2012.xls 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 49 of 1022 
Charnas



compute_0001 account compute_0003 description description start_month description 
ARC ASSET 101107 10223658.28 Purc-BR Ash Pond KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 2434204.42 Purc-BR Auxiliary Pond KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 62286,11 Purc-BR Coal Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 378385,65 Purc-BR Gen Wells KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-BR Lab KENTUCKY UTILITIES COMPANY 3/1/2012 0:00 Financial 
ARC ASSET 101107 15379,54 Purc-BR Nuclear Sources KENTUCKY UTILITIES COMPANY 3/1/2012 0:00 Financial 
ARC ASSET 101107 6795,74 Purc-BR Oil Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 17790,81 Purc-BR Oil Storage CT - OP KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 392607,96 Purc-BR Unit 1-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 799069,76 Purc-BR Unit 2-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 1842177,99 Purc-BR Unit 3-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 185157,1 Purc-Dist Bushings KU-PCB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 314421,66 Purc-Dist Line Transfonmers-PCB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 93978,89 Purc-Dix Dam Gen Wells KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 57608,88 Purc-Dix Dam-Hydro-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 14370079,59 Purc-Ghent Ash Pond KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 11390.49 Purc-Ghent Chemical Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 403467,65 Purc-Ghent Coal Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 391402,97 Purc-Ghent Environmental Ponds KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 51016,93 Purc-Ghent Gen Wells KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-Ghent GSU Spare KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-Ghent GSU Unit 1 KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-Ghent GSU Unit 2 KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-Ghent GSU Unit 3 KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-Ghent GSU Unit 4 KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 4057007,06 Purc-Ghent Gypsum Stack KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 122548.26 Purc-Ghent Nuclear Sources KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 8500,34 Purc-Ghent Oil Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-Ghent Sewage Treatment Plant KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 1878307,97 Purc-Ghent Unit 1-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 2415126,79 Purc-Ghent Unit 2-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 326450,29 Pure-Ghent Unit 3-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 326450.29 Purc-Ghent Unit 4-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 5971909,66 Purc-GR Ash Pond KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 634,54 Purc-GR Chemical Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 200039,5 Purc-GR Coal Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
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ARC ASSET 101107 107155.78 Purc-GR Gen Wells KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-GR GSU Spare KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-GR GSU Unit 3 KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-GR GSU Unit 4 KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-GR GSU Units 1 & 2 KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-GR Limestone Silo KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 900.78 Purc-GR Oil Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-GR Sewage Treatment Plant KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 531840.81 Purc-GR Unit 1-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 488718.64 Purc-GR Unit 2-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 518160.38 Purc-GR Unit 3-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 625272.33 Purc-GR Unit 4-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 1085801.42 Purc-Pineville Ash Pond KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 14287.18 Purc-Pineville Gen Wells KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-Pineville-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 3360108.01 Purc-TC Ash Pond-KU KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 134385.67 Purc-TC Coal Storage-KU KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 169417.29 Purc-TC Environmental Ponds-KU KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 46914.27 Purc-TC Gen Wells-KU KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 453047.99 Purc-Transm Bushings KU-PCB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 977221.65 Purc-TY Ash Pond KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 411.93 Purc-TY Chemical Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 66680.08 Purc-TY Coal Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 35718.34 Purc-TY Gen Wells KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 9736.29 Purc-TY Oil Storage KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-TY Service Water Pump Stnuct KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 o Purc-TY Sewage Treatment Plant KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 461120.34 Purc-TY Unit 1 (Retired)-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 453933.38 Purc-TY Unit 2 (Retired)-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101107 619110.22 Purc-TYUnit3-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101125 4459.51 Purc-Big Stone Gap Sub-Dist-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101125 115684.93 Purc-KU Dist Subs (478)-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101125 167231.35 Purc-KU General Facilities-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
ARC ASSET 101125 86951.5 Purc-KU Trans Subs (69)-ASB KENTUCKY UTILITIES COMPANY 3/1/20120:00 Financial 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

~4J 
LGE ARO Cost at 
March 2012.xls ... 

Kinder, Debra 
Wednesday, August 01,20123:19 PM 
Crescente, Angela 
LGE ARO Cost at March 2012.xls 

1 
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compute_Oaccount 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARCASSE101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARCASSE101107 

compute_0003 description 
0.00 Purc-Canal (Retired)-ASB 

5,057,335.67 Purc-CR Ash Pond 
254,106.69 Purc-CR Coal Storage 
643,660.86 Purc-CR Environmental Ponds 

1,101,827.06 Purc-CR Floodwall Penetration 
152,675.14 Purc-CR Gen Wells 

0.00 Purc-CR GSU Spare 
0.00 Purc-CR GSU Unit 4 
0.00 Purc-CR GSU Unit 5 
0.00 Purc-CR GSU Unit 6 

2,256,843.57 Purc-CR Landfill 
41,183.48 Purc-CR Nuclear Sources 

0.00 Purc-CR Sewage Treatment Plant 
793,449.09 Purc-CR Unit 1 (Retire.d)-ASB 
747,451.99 Purc-CR Unit2 (Retired)-ASB 
842,320.91 Purc-CR Unit 3 (Retired)-ASB 
890,672.04 Purc-CR Unit 4-ASB 
638,926.57 Purc-CR Unit 5-ASB 
651,413.18 Purc-CR Unit6-ASB 
145,309.24 Pure-Dist Bushings LGE-PCB 

4,696,835.38 Purc-Me Ash Pond 
8,164.80 Purc-MC Chemical Storage 

171,688.24 Purc-MC Coal Storage 
447,317.61 Purc-MC Environmental Ponds 
122,110.65 Purc-MC Gen Wells 

0.00 Purc-MC GSU Spare 
0.00 Purc-MC GSU Unit 1 
0.00 Purc-MC GSU Unit 2 
0.00 Purc-MC GSU Unit 3 
0.00 Purc-MC GSU Unit 4 

2,010,632.42 Purc-MC Landfill 
12,477.60 Purc-MC Nuclear Sources 

597.03 Purc-MC Oil Storage 
791,591.07 Purc-MC Unit 1-ASB 
692,373.96 Purc-MC Unit 2-ASB 
292,218.93 Purc-MC Unit 3-ASB 
434,153.84 Purc-MC Unit 4-ASB 

description 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 

sta~month description 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/2012 0:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/2012 0:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
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ARC ASSE101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARCASSE101107 
ARCASSE101107 
ARC ASSE 101107 
ARC ASSE 101107 
ARC ASSE 101125 
ARC ASSE 101125 
ARC ASSE 101125 
ARC ASSE 101125 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101207 
ARC ASSE 101225 
ARC ASSE 101225 
ARC ASSE 101225 
ARC ASSE 101225 
ARC ASSE 101325 

103,528,98 Purc-Ohio Falls-ASB 
0,00 Purc-Paddy's Run-ASB 
0,00 Purc-TC Ash Pond 

3,640,117,01 Purc-TC Ash Pond-LGE 
11,042,77 Purc-TC Chemical Storage 

0,00 Purc-TC Coal Storage 
145,584,34 Purc-TC Coal Storage-LGE 

0,00 Purc-TC Environmental Ponds 
183,535.26 Purc-TC Environmental Ponds-LGE 
50,823,66 Purc-TC Gen Wells-LGE 
15,136,52 Purc-TC Nuclear Sources 

0,00 Purc-TC Sewage Treatment Plant 
238,693,59 Purc-Transm Bushings LGE-PCB 
114,663.53 Purc-LGE Dist Subs (66)-ASB 

13,760.73 Purc-LGE Trans Subs (11)-ASB 
366,542.71 Purc-Manholes-ASB 

38,429.14 Purc-Zorn-ASB 
1,909,895.73 Purc-Center GSF UGS (Wells) 

0.00 Purc-CilyGateDR237900-Dist-ASB 
0,00 Purc-CilyGatePR237900-Dist-ASB 

35,099,03 Purc-Doe Run 235300-UGS-ASB 
1,238,920,76 Purc-Doe Run GSF UGS (Wells) 

11,928,646,51 Purc-GasMain&ServAbandon-Dist 
35,851,66 Purc-Magnolia 235300-UGS-ASB 
4,250,93 Purc-Magnolia 235600-UGS-ASB 

1,378,834,38 Purc-Magnolia GSF UGS (Wells) 
26,020.62 Purc-Muldraugh 235300-UGS-ASB 
18,186,69 Purc-Muldraugh 235600-UGS-ASB 

523,237,27 Purc-Muldraugh GSF UGS (Wells) 
9,010,72 Purc-Magnolia 235120-UGS-ASB 

12,029,04 Purc-Muldraugh 235120-UGS-ASB 
2,962,94 Purc-Muldraugh 237520-Dist-ASB 
9,836,65 Purc-Riggs Junc 235120-UGS-ASB 

101,389,77 Purc-Seventh&O-ComGenPln-ASB 

LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 
LOUISVILLE GAS & ELECTRIC COMPANY 

3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/2012 0:00 Financial 
3/1/2012 0:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
3/1/20120:00 Financial 
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Clark, Ed 

From: 
Sent: 
To: 

Porter, Janice 
Friday, July 20,20123:05 PM 
Crescente, Angela 

Subject: RE: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

I will next week. I have a budget deadline Tuesday. 
Thanks. 

From: Crescente, Angela 
Sent: Tuesday, July 17, 2012 8:49 AM 
To: Beatty, Stephen; Leenerts, Patricia 
Cc: Porter, Janice 
Subject: RE: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Janice, 

Please call me when you get a chance and I'll help set up those tasks. 

Thanks, 
Angela 
X2524 

From: Beatty, Stephen 
Sent: Tuesday, July 17, 2012 7:43 AM 
To: Leenerts, Patricia 
Cc: Porter, Janice; Crescente, Angela 
Subject: RE: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

All: 

• This project is complete. 
• The 108 charges area likely to be so high as I probably charged an appropriate percentage of contractor costs to 

each job for the retirement costs. Others likely do not follow this practice. 

• A drip is a fabricated pipe assembly used to catch liquids that could accumulate in a pipeline. Enclosed is a 
photo of one type of drip which is constructed of pipe fittings. I do not know what type of fittings were used on 
each drip; each is different. I would have to check the inspector's documents if you need for me to check 
details. In the case of the drip shown, I do not believe you have a RU for pipe this size. 

Thanks, 

Steve 

« File: Picture 168.jpg» 

From: Leenerts, Patricia 
Sent: Monday, July 16, 2012 3:58 PM 

1 
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To: Beatty, Stephen 
Cc: Porter, Janice; Crescente, Angela 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Steve, thanks for the quick response ... and how you always answer me by asking more questions. Which I will follow suit too ... with 
questions during my answers. See Il!!!1!!.!l below. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Monday, July 16, 2012 3:26 PM 
To: Leenerts, Patricia 
Cc: Porter, Janice 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pat: 

I can assist you on this request. 

Please see my response in RED. 

Steve 

From: Leenerts, Patricia 
Sent: Monday, July 16, 2012 2:31 PM 
To: Clyde, Peter 
Cc: Porter, Janice 
Subject: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pete, 

I've included the task and dollars spent, in addition to the project description below. First is there retirement charges 
which need to be booked as AROs. If so, please provide that info so that Janice can do the JEs. ALL OF THIS MATERIAL 
WOULD BE BOOKED AS AN ARO SINCE IT WA5 COAL TAR ASBESTOS PIPE. JANICE: WHAT DO YOU NEED FROM ME? 
Since you say ALL, I would think Janice would just be able to move all the charges to the 108799 task. 
Janice or you will need to coordinate with Angela as to how many ARO tasks are needed since there are 
multiple locations. Is this project 100% complete? If yes, then I can have a single task, but Angela may 
need more. Angela, this is N 117K of 108 charges. 

In addition, can you tell me what was done at each location which is unitizable by location? The description mentions 
several City Gates, but I only recognize Preston and Penile from the task list. 

What's a drip for and what are its pieces? I previously have put on a quantity of drips. I see all the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 

• FLINT HILL. 
a REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• FT. KNOX DRIP 
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o REMOVED DRIP AND REPLACED WITH SAME. 

• FT. KNOX 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 
o ADDED 20" VALVE WITH 4" BLOWDOWNS. 

• LOGSDON PARKWAY 
o REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• MAGDRIPS 
o REMOVED 4 DRIPS 
o REPLACED WITH 16" PIPE 

• MAGNOLIA 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 

• MILL CREEK TIE-IN 
o REMOVED 20" TEE AND PIPE AND REPLACED WITH SAME. 

• PENILE 
o REMOVED 16" PIPE 
o REMOVED 16" ORIFICE METER FiniNG 
o ADDED 20" PIPE 
o ADDED ULTRASONIC METER FiniNG 

• PRESTON 
o REMOVED (2) 20" TEES AND PIPE AND REPLACED WITH SAME. 

• WPDRIP 
o REMOVED DRIP AND REPLACED WITH SAME 

What's a drip for and what are its pieces? I previously have put on a quantity of drips. I see on the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 
DO YOU WANT RU'S AND QUANTITIES? I think I'll have what I need after you answer my drip question. 
IF YES, WHAT HAS BEEN DECIDED AS FAR AS VALVES. ARE WE LUMPING VALVES INTO ONE RU (I.E. VALVES-MAINS AND 
LINES)? I have gate. check. blow down. plug and relief valves ... if the valve isn't marked accordingly I put to Valves 
(Mains & Lines). 2" is the smallest I put on ... so if there are valves smaller. then the dollars are spread across the 
whole task. 
ALSO, IF YES, WHERE ARE WE MARKING THE DEMARCATION OF CITY GATES? AT THE REMOTE VALVES AS HAS BEEN 
INFERRED RECENTLY OR AT THE FENCE/REGULATOR WHICH WAS LIKELY IN THE PAST? The past. unless someone tells 
us differently (and will again when the asset is retired). we consider the fence to be guide for the city gate facility. 
What and how close to the fence (and which side of the fence) is a remote valve? 
FYI. THE INFORMATION AnACHED WAS ESTIMATED BEFORE THE START OF THE PROJECT. IF YOU NEED ACCURATE 
ESTIMATES, I WILL HAVE TO GATHER THEM. I think I'll have what I need after you answer my drip question. If not I'll 
check back with you. Also. I should be able to tell from the invoices. but sometimes when with Mcjunkin and their 
EDI invoice. the detail doesn't feed over to PP in detail and I have to lookup info in Oracle. 

« File: Magnolia Project Tasks.xlsx» 

Normally, I hope for about a 1 week turnaround, but I will be out July 21 - 29. Please try to get the info to me by July 
30th

• I appreciate your help. 

Task Investment 108901-retire 

FLINTHILL 39,585.60 

FTKDRIP 41,093.86 

FTKNOX 414,444.92 
LOGSDON 90,126.10 
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MAGDRIPS 81,113.66 

MAGNOLIA 148,004.82 

MILLCK 42,306.17 

PENILE 247,422.79 

PRESTON 123,288.63 

WPDRIP 41,288.32 

RETFLINTHILL 2,369.17 
RETFTKDRIPS 777.48 

RETFTKNOX 19,382.33 
RETLOGSDON 22,674.51 

RETMAGDRIPS 25,994.80 
RETMAGNOLIA 12,905.52 

RETMILLCK 8,185.16 
RETPENILE 16,497.36 

RETPRESTIB 4,796.90 
RETWAG 513.56 

RETWPDRIP 3,007.13 

Project 127455 
This project includes the installation of three(3) mainline ball valves and piping modifications in order to make the pipeline 
pig gable at Magnolia Station, Muldraugh Station, Penile City Gate Station, Preston City Gate Station, and several vintage 
tie-in locations. 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Leenerts, Patricia 
Friday, July 20, 2012 11 :04 AM 
Clyde, Peter 
Crescente, Angela 

Subject: FW: 132621 - Penile Retirement 

Pete, I've edited the email stream to only be what you might need to see. Just trying to get ahead of a problem if one could exist 
surrounding the retirement dollars. 

I just want to make sure that you are properly recording any ARO retirement dollars. We setup a task for Steve to use for the pipe. 
I'm not sure what else is going on. If you are also retiring ACM which is pipe, you can use the same task we setup for Steve ... as long 
as the retirements should happen about the same time. Tiles or roof with ACM would need a new ARO task per Angela's email below. 

There are ~$5K of charges hitting the REMOVAL (108901) task, between Mar2012 - May2012. Do these REMOVAL charges need to be 
moved to an ARO task or are they regular removal charges? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Friday, July 20, 20129:16 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Pat: 

Back on this topic ... my involvement would only apply to one task. The entire scope of this project is apparently charging 

to one REMOVAL task. 

I will only be able to address that one task/portion. 

Regards, 

Steve 

From: Leenerts, Patricia 
Sent: Thursday, July 19, 2012 11:20 AM 
To: Beatty, Stephen 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Currently the CP ARO task only 11as ~$500 which hit May and June 2012. 

There are ~$5K of charges hitting the REMOVAL (108901) task, between Mar2012 - May2012. Do the REMOVAL charges need to be 
moved to the CP ARO tasks? 
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Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Thursday, July 19, 2012 10:55 AM 
To: Beatty, Stephen 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

I'm good without a separate task for each retirement location. I still would need to find out what was retired and from where. The 
difference would be if you had a location related task, I would know the where, but not the what. One task is sufficient as I will always 
need more info that what the task alone can tell me. I always need to know the information to retire the asset at the correct asset 
location. I don't need the tax location unless the asset location in PP is not detailed. This really isn't different than any other project 
which has retirements, that aren't assume "like" what was added. 

The one difference on charges is that on the investment side, I can usually see what asset was purchased on the invoice. But with a 
retire, I only see the cost to remove not what was removed. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:19 AM 
To: Beatty, Stephen; Leenerts, Patricia 
Subject: RE: Penile Retirement 

The same task is OK for my purposes since this is a project level job as she stated a few emails below, but I will let Pat 
answer that question since she does need more detailed information for the retirements themselves. If you both decide 

to make separate tasks to ease the situation, I am OK with that too. I can be flexible. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 

any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 

probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
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Angela 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 20124:10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 

and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 

location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Pat: 

Beatty, Stephen 
Friday, July 20,20129:16 AM 
Leenerts, Patricia 
Crescente, Angela 
RE: Penile Retirement 

Back on this topic ... my involvement would only apply to one task. The entire scope of this project is apparently charging 

to one REMOVAL task. 

I will only be able to address that one task/portion. 

Regards, 

Steve 

From: Leenerts, Patricia 
Sent: Thursday, July 19, 2012 11:20 AM 
To: Beatty, Stephen 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Hold your horses .. .! don't need the info until the project is marked complete (plus a couple of months for all the charges to hit) and we 
know what actually was retired ... which does give rise to another question. 

Currently the CP ARO task only has N$500 which hit May and June 2012. 

There are N$5K of charges hitting the REMOVAL (108901) task, between Mar2012 - May2012. Do the REMOVAL charges need to be 
moved to the CP ARO tasks? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Thursday, July 19, 2012 11:14 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Pat: 

It will be almost impossible for me to get this information to you this week. 

Steve 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 62 of 1022 
Charnas



From: Leenerts, Patricia 
Sent: Thursday, July 19, 2012 10:55 AM 
To: Beatty, Stephen 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

I'm good without a separate task for each retirement location. I still would need to find out what was retired and from where. The 
difference would be if you had a location related task, I would know the where, but not the what. One task is sufficient as I will always 
need more info that what the task alone can tell me. I always need to know the information to retire the asset at the correct asset 
location. I don't need the tax location unless the asset location in PP is not detailed. This really isn't different than any other project 
which has retirements, that aren't assume "like" what was added. 

The one difference on charges is that on the investment side, I can usually see what asset was purchased on the invoice. But with a 
retire, I only see the cost to remove not what was removed. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28,2012 10:19 AM 
To: Beatty, Stephen; Leenerts, Patricia 
Subject: RE: Penile Retirement 

The same task is OK for my purposes since this is a project level job as she stated a few emails below, but I will let Pat 
answer that question since she does need more detailed information for the retirements themselves. If you both decide 

to make separate tasks to ease the situation, I am OK with that too. I can be flexible. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:14 AM 
To: Crescente, Angela; Leenerts, Patricia 
Subject: RE: Penile Retirement 

Just to make sure I am not confusing you, I am moving forward using the existing task. It will contain retirement costs 
for the entire project which spans multiple areas, tax locations, and asset locations. Are you expecting me to pull that 
information back out at the end of the project and separate it from other costs for other locations? 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:10 AM 
To: Leenerts, Patricia; Beatty, Stephen 
Subject: RE: Penile Retirement 

She's right, the overall ARO location is a bigger picture. It is still important for us to know the specific location for 
unitization and tax purposes. Therefore, ask anytime and we do like talking to you. 
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From: Leenerts, Patricia 
Sent: Thursday, June 28, 2012 10:06 AM 
To: Crescente, Angela; Beatty, Stephen 
Subject: RE: Penile Retirement 

Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 

Just saw your other email. We count on you to ask questions .. .!t keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 
it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 
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The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts( Patricia 
Sent: Wednesday( June 27( 20128:10 AM 
To: Crescente( Angela 
Subject: FW: Penile Retirement 

Angela( I setup a new ARO on this project ... is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty( Stephen 
Sent: Wednesday( June 27( 2012 8:01 AM 
To: Leenerts( Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts( Patricia 
Sent: Wednesday( June 27( 2012 8:00 AM 
To: Beatty( Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 
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Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
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Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 
and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: 
Sent: 
To: 

Mooney, Mike (BOC 3) 
Thursday, July 19, 20123:37 PM 
Crescente, Angela 

Subject: RE: PE ARO Projects and years 

Nope THANK YOUI!! You were the one that did all the work. 

--Mike 

From: Crescente, Angela 
Sent: Thursday, July 19, 2012 3:33 PM 
To: Mooney, Mike (BOC 3) 
Subject: RE: PE ARO Projects and years 

Mike, 

All of the ARO tasks have been set up. 

Thanks for your help! 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Thursday, July 19, 2012 10:24 AM 
To: Crescente, Angela 
Subject: PE ARO Projects and years 

Angela, 

I will be using the following projects for ARO Budgeting: 

Project: 136421 
Years: 2013, 2014,2015, 2016 

Project: 137503 
Years: 2013, 2014, 2015 

If I think of anymore, I will let you know. 

THANKS!!!! 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Moolley@lge-ku.com 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Thursday, July 19, 2012 3:33 PM 
Mooney, Mike (BOC 3) 

Subject: RE: PE ARO Projects and years 

Mike, 

All of the ARO tasks have been set up. 

Thanks for your help! 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Thursday, July 19, 2012 10:24 AM 
To: Crescente, Angela 
Subject: PE ARO Projects and years 

Angela, 

I will be using the following projects for ARO Budgeting: 

Project: 136421 
Years: 2013, 2014,2015, 2016 

Project: 137503 
Years: 2013, 2014, 2015 

If I think of anymore, I will let you know. 

THANKS!III 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: Beatty, Stephen 
Sent: 
To: 

Thursday, July 19, 2012 11:41 AM 
Leenerts, Patricia 

Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

I have been very busy, which is not an excuse not to read the email trail. I thought we were talking about last week's 
conversation on the 2012 Magnolia Line project. 

From: Leenerts, Patricia 
Sent: Thursday, July 19, 2012 11:20 AM 
To: Beatty, Stephen 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Hold your horses .. .! don't need the info until the project is marked complete (plus a couple of months for all the charges to hit) and we 
know what actually was retired ... which does give rise to another question. 

Currently the CP ARO task only has N$500 which hit May and June 2012. 

There are N$5K of charges hitting the REMOVAL (108901) task, between Mar2012 - May2012. Do the REMOVAL charges need to be 
moved to the CP ARO tasks? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Thursday, July 19, 2012 11:14 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Pat: 

It will be almost impossible for me to get this information to you this week. 

Steve 

From: Leenerts, Patricia 
Sent: Thursday, July 19, 2012 10:55 AM 
To: Beatty, Stephen 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 
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I'm good without a separate task for each retirement location. I still would need to find out what was retired and from where. The 
difference would be if you had a location related task, I would know the where, but not the what. One task is sufficient as I will always 
need more info that what the task alone can tell me. I always need to know the information to retire the asset at the correct asset 
location. I don't need the tax location unless the asset location in PP is not detailed. This really isn't different than any other project 
which has retirements, that aren't assume "like" what was added. 

The one difference on charges is that on the investment side, I can usually see what asset was purchased on the invoice. But with a 
retire, I only see the cost to remove not what was removed. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:19 AM 
To: Beatty, Stephen; Leenerts, Patricia 
Subject: RE: Penile Retirement 

The same task is OK for my purposes since this is a project level job as she stated a few emails below, but I will let Pat 
answer that question since she does need more detailed information for the retirements themselves. If you both decide 
to make separate tasks to ease the situation, I am OK with that too. I can be flexible. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:14 AM 
To: Crescente, Angela; Leenerts, Patricia 
Subject: RE: Penile Retirement 

Just to make sure I am not confusing you, I am moving forward using the existing task. It will contain retirement costs 

for the entire project which spans multiple areas, tax locations, and asset locations. Are you expecting me to pull that 
information back out at the end of the project and separate it from other costs for other locations? 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10: 10 AM 
To: Leenerts, Patricia; Beatty, Stephen 
Subject: RE: Penile Retirement 

She's right, the overall ARO location is a bigger picture. It is still important for us to know the specific location for 
unitization and tax purposes. Therefore, ask anytime and we do like talking to you. 

From: Leenerts, Patricia 
Sent: Thursday, June 28, 2012 10:06 AM 
To: Crescente, Angela; Beatty, Stephen 
Subject: RE: Penile Retirement 
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Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
Is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 

Just saw your other email. We count on you to ask questions ... it keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 

it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 

Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 

probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 
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From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project",is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe, 

I am more than willing to use the existing task, This task is used for the entire project, I presume, which spans multiple 

assets and tax locations. 

If this works for you, it works for me, 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already, Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes",after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
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Sent: Wednesday( June 27( 2012 7:37 AM 
To: Leenerts( Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANTwithout requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts( Patricia 
Sent: Tuesday( June 26( 2012 4: 10 PM 
To: Beatty( Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW( that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty( Stephen 
Sent: Tuesday( June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 
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and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Thursday, July 19, 201211:20AM 
Beatty, Stephen 

Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Hold your horses .. .! don't need the info until the project is marked complete (plus a couple of months for all the charges to hit) and we 
know what actually was retired ... which does give rise to another question. 

Currently the CP ARO task only has N$500 which hit May and June 2012. 

There are N$5K of charges hitting the REMOVAL (108901) task, between Mar2012 - May2012. Do the REMOVAL charges need to be 
moved to the CP ARO tasks? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Thursday, July 19, 2012 11:14 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Pat: 

It will be almost impossible for me to get this information to you this week. 

Steve 

From: Leenerts, Patricia 
Sent: Thursday, July 19, 2012 10:55 AM 
To: Beatty, Stephen 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

I'm good without a separate task for each retirement location. I still would need to find out what was retired and from where. The 
difference would be if you had a location related task, I would know the where, but not the what. One task is sufficient as I will always 
need more info that what the task alone can tell me. I always need to know the information to retire the asset at the correct asset 
location. I don't need the tax location unless the asset location in PP is not detailed. This really isn't different than any other project 
which has retirements, that aren't assume "like" what was added. 

The one difference on charges is that on the investment side, I can usually see what asset was purchased on the invoice. But with a 
retire, I only see the cost to remove not what was removed. 

Thanks, 
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Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:19 AM 
To: Beatty, Stephen; Leenerts, Patricia 
Subject: RE: Penile Retirement 

The same task is OK for my purposes since this is a project level job as she stated a few emails below, but I will let Pat 
answer that question since she does need more detailed information for the retirements themselves. If you both decide 
to make separate tasks to ease the situation, I am OK with that too. I can be flexible. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:14 AM 
To: Crescente, Angela; Leenerts, Patricia 
Subject: RE: Penile Retirement 

Just to make sure I am not confusing you, I am moving forward using the existing task. It will contain retirement costs 
for the entire project which spans multiple areas, tax locations, and asset locations. Are you expecting me to pull that 

information back out at the end of the project and separate it from other costs for other locations? 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:10 AM 
To: Leenerts, Patricia; Beatty, Stephen 
Subject: RE: Penile Retirement 

She's right, the overall ARO location is a bigger picture. It is still important for us to know the specific location for 
unitization and tax purposes. Therefore, ask anytime and we do like talking to you. 

From: Leenerts, Patricia 
Sent: Thursday, June 28, 2012 10:06 AM 
To: Crescente, Angela; Beatty, Stephen 
Subject: RE: Penile Retirement 

Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 

Just saw your other email. We count on you to ask questions .. .it keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 

Pat 
502-627-3811 
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From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 
it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestosjACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8: 10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project .. .is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 
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Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 

assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 20128:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 
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But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 

and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 

location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Beatty, Stephen 
Sent: 
To: 

Thursday, July 19, 201211:14AM 
Leenerts, Patricia 

Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

Pat: 

It will be almost impossible for me to get this information to you this week. 

Steve 

From: Leenerts, Patricia 
Sent: Thursday, July 19, 2012 10:55 AM 
To: Beatty, Stephen 
Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

I'm good without a separate task for each retirement location. I still would need to find out what was retired and from where. The 
difference would be if you had a location related task, I would know the where, but not the what. One task is sufficient as I will always 
need more info that what the task alone can tell me. I always need to know the information to retire the asset at the correct asset 
location. I don't need the tax location unless the asset location in PP is not detailed. This really isn't different than any other project 
which has retirements, that aren't assume "like" what was added. 

The one difference on charges is that on the investment side, I can usually see what asset was purchased on the invoice. But with a 
retire, I only see the cost to remove not what was removed. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:19 AM 
To: Beatty, Stephen; Leenerts, Patricia 
Subject: RE: Penile Retirement 

The same task is OK for my purposes since this is a project level job as she stated a few emails below, but I will let Pat 
answer that question since she does need more detailed information for the retirements themselves. If you both decide 
to make separate tasks to ease the situation, I am OK with that too. I can be flexible. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:14 AM 
To: Crescente, Angela; Leenerts, Patricia 
Subject: RE: Penile Retirement 
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Just to make sure I am not confusing you, I am moving forward using the existing task. It will contain retirement costs 
for the entire project which spans multiple areas, tax locations, and asset locations. Are you expecting me to pull that 
information back out at the end of the project and separate it from other costs for other locations? 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10: 10 AM 
To: Leenerts, Patricia; Beatty, Stephen 
Subject: RE: Penile Retirement 

She's right, the overall ARO location is a bigger picture. It is still important for us to know the specific location for 
unitization and tax purposes. Therefore, ask anytime and we do like talking to you. 

From: Leenerts, Patricia 
Sent: Thursday, June 28, 2012 10:06 AM 
To: Crescente, Angela; Beatty, Stephen 
Subject: RE: Penile Retirement 

Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 

Just saw your other email. We count on you to ask questions ... it keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 
it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 
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I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project ... is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 
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From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 20124:10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project~WorkOrder 
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So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 
and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Thursday, July 19, 2012 10:55 AM 
Beatty, Stephen 

Cc: Crescente, Angela 
Subject: RE: Penile Retirement 

I'm good without a separate task for each retirement location. I still would need to find out what was retired and from where. The 
difference would be if you had a location related task, I would know the where, but not the what. One task is sufficient as I will always 
need more info that what the task alone can tell me. I always need to know the information to retire the asset at the correct asset 
location. I don't need the tax location unless the asset location in PP is not detailed. This really isn't different than any other project 
which has retirements, that aren't assume "like" what was added. 

The one difference on charges is that on the investment side, I can usually see what asset was purchased on the invoice. But with a 
retire, I only see the cost to remove not what was removed. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:19 AM 
To: Beatty, Stephen; Leenerts, Patricia 
Subject: RE: Penile Retirement 

The same task is OK for my purposes since this is a project level job as she stated a few emails below, but I will let Pat 
answer that question since she does need more detailed information for the retirements themselves. If you both decide 
to make separate tasks to ease the situation, I am OK with that too. I can be flexible. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:14 AM 
To: Crescente, Angela; Leenerts, Patricia 
Subject: RE: Penile Retirement 

Just to make sure I am not confusing you, I am moving forward using the existing task. It will contain retirement costs 
for the entire project which spans multiple areas, tax locations, and asset locations. Are you expecting me to pull that 

information back out at the end of the project and separate it from other costs for other locations? 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:10 AM 
To: Leenerts, Patricia; Beatty, Stephen 
Subject: RE: Penile Retirement 

She's right, the overall ARO location is a bigger picture. It is still important for us to know the specific location for 

unitization and tax purposes. Therefore, ask anytime and we do like talking to you. 
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From: Leenerts, Patricia 
Sent: Thursday, June 28, 2012 10:06 AM 
To: Crescente, Angela; Beatty, Stephen 
Subject: RE: Penile Retirement 

Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 

Just saw your other email. We count on you to ask questions ... it keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 
it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 
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The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 20128:10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project ... is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans mUltiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 
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Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 20124: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the Info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
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Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 
and tax locations), The project is 132621 and it has 2 retirement tasks already, But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Thursday, July 19, 2012 10:24 AM 
Crescente, Angela 

Subject: PE ARO Projects and years 

Angela, 

I will be using the following projects for ARO Budgeting: 

Project: 136421 
Years: 2013, 2014,2015, 2016 

Project: 137503 
Years: 2013,2014, 2015 

If I think of anymore, I will let you know. 

THANKS!!!! 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Wednesday, July 18,20121:05 PM 
Porter, Janice 

Cc: 
Subject: 

Crescente, Angela; Walton, Ed 
RE: Project RRCS421 G 

Janice, For July and August, there are still charges on 108901 tasks ... please work with Ed to get these charges moved to the correct 
ARO task. Please do this in July, so that I can work this very late project early in August or late July, if you get the entries posted quick 
enough. The task will need to be opened when you are ready to upload the JE. 

Thanks, 

Pat 
502-627-3811 

From: Walton, Ed 
Sent: Monday, July 09, 2012 2:28 PM 
To: Leenerts, Patricia; Porter, Janice 
Cc: Rieth, Tom; Crescente, Angela; Wiseman, Sara 
Subject: RE: Project RRCS421G 

Pat 

I will change the tasks for RRCS421G to reflect changes listed below and every year after change the year to reflect the 

present year. 

Correct me if that's not right. 

Thanks 

Ed 

From: Leenerts, Patricia 
Sent: Monday, July 09,2012 1:00 PM 
To: Porter, Janice; Walton, Ed 
Cc: Rieth, Tom; Crescente, Angela; Wiseman, Sara 
Subject: RE: Project RRCS421G 

Ed, Thanks ... Effective immediately, please start charging to "CP ARO 2012 - R" and "CP ARO 2012 - RR" per your needs. You'll also 
need to review the "CP ARO 2012" and let Janice know which of the new tasks these charges need to be moved to. 

Janice, 2 steps now ... please move the 108901 charges from to the appropriate ARO R or RR task (match what you moved from). A 
quick look, I think they are all RR. In addition, please move the charges currently on "CP ARO 2012" (without R OR RR) to the 
appropriate "CP ARO 2012 - R" and "CP ARO 2012 - RR" task. The interface between PP and Oracle has completed so the tasks are in 
Oracle and PP ready for your JE. 

We will close the "CP ARO 2012" task once the charges have been moved. Please let me know when you send the JE to Ed Clark for 
posting so that I can time the closing of the old task. 
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Thanks for your help. 

Pat 
502-627-3811 

From: Walton, Ed 
Sent: Monday, July 09, 2012 10:51 AM 
To: Leenerts, Patricia 
Cc: Rieth, Tom; Porter, Janice 
Subject: RE: Project RRCS421G 

Pat 

I think it would be better to use two tasks for the removal and replacement services. It'll be easier to locate the 
removals and removal/replacement services in Storms using the Job Codes. 
Whenever I get the other task, I'll make the changes to our time sheets. I'm working on a process to capture the 
material used for these jobs when they occur. 

Ed 

From: Leenerts, Patricia 
Sent: Friday, July 06, 2012 4:20 PM 
To: Walton, Ed 
Cc: Rieth, Tom; Porter, Janice 
Subject: Project RRCS421G 

Ed, does it matter to you or your group if you charge both Rand RR costs to the same task? If it doesn't matter to you, 
then please begin using task: CP ARO 2012 (use task CP ARO 2013 once next year starts). 

If it does matter we can setup a second task. Just let me know. In either case, to work the project I will need to know 
some detail. If you only use 1 task, then I would need to know total services retired and total replaced, by size and 
material. I won't care how many were retired and replace or how many were only retired ... just the total of each. 

I have turned off all the R, RR, Removal tasks which were active so that you can begin using a CP ARO task. 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Erskine, Greg 
Sent: 
To: 
Subject: 

Tuesday, July 17, 2012 1:12 PM 
Wiseman, Sara; Crescente, Angela 
RE: ARO Footnote - 6/30/12 10-0 

Thank you both. 

Greg 

From: Wiseman, Sara 
Sent: Tuesday, July 17, 2012 12:59 PM 
To: Crescente, Angela; Erskine, Greg 
Subject: RE: ARO Footnote - 6/30/12 10-Q 

Looks OK to me, too. 

From: Crescente, Angela 
Sent: Tuesday, July 17, 2012 12:58 PM 
To: Erskine, Greg 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 6/30/12 10-Q 

Greg, 

It looks good to me. 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Tuesday, July 17, 2012 11:20 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 6/30/12 10-Q 

Angela: 

I've attached a copy of a document containing the ARO footnote from the current version of the 6/30/12 10-Q. I got the 
information in the footnote for LKE, LG&E and KU from you last week. 

Can you take a look at the LKE, LG&E, and KU information in the footnote and e-mail me back sometime today and let 
me know if it looks OK to you, please? 

Thanks, 
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Greg 

« File: Document1.docx» 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 
Subject: 

Tuesday, July 17, 2012 12:59 PM 
Crescente, Angela; Erskine, Greg 
RE: ARO Footnote - 6/30/12 10-0 

Looks OK to me, too. 

From: Crescente, Angela 
Sent: Tuesday, July 17, 2012 12:58 PM 
To: Erskine, Greg 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 6/30/12 10-Q 

Greg, 

It looks good to me. 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Tuesday, July 17, 2012 11:20 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 6/30/12 10-Q 

Angela: 

I've attached a copy of a document containing the ARO footnote from the current version of the 6/30/12 10-Q. I got the 
information in the footnote for LKE, LG&E and KU from you last week. 

Can you take a look at the LKE, LG&E, and KU information in the footnote and e-mail me back sometime today and let 
me know if it looks OK to you, please? 

Thanks, 

Greg 

« File: Documentl.docx» 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Tracking: 

Greg, 

It looks good to me. 

Thanks, 
Angela 

From: Erskine, Greg 

Crescente, Angela 
Tuesday, July 17, 2012 12:58 PM 
Erskine, Greg 
Wiseman, Sara 
FW: ARO Footnote - 6/30/12 10-Q 

Recipient 

Erskine, Greg 

Wiseman, Sara 

Sent: Tuesday, July 17, 2012 11:20 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 6/30/12 10-Q 

Angela: 

Read 

Read: 7/17/201212:58 PM 

I've attached a copy of a document containing the ARO footnote from the current version of the 6/30/12 10-Q. I got the 
information in the footnote for LKE, LG&E and KU from you last week. 

Can you take a look at the LKE, LG&E, and KU information in the footnote and e-mail me back sometime today and let 
me know if it looks OK to you, please? 

Thanks, 

Greg 

DocumenU.docx 
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16. Asset Retirement Obligations 

(PPL, PPL Energy Supply, LKE, LG&E and KU) 

The changes in the canying amounts of AROs were as follows. 

PPL 
PPL Energy Sueely LKE LG&E KU 

Balance at December 31, 2011 $ 497 $ 359 $ 118 $ 57 $ 
Accretion expense 17 13 3 I 
Obligations assumed in acquisition ofWPD 
Changes in estimated cash flow or settlement date 2 2 
Obligations settled (6) (5) (I) (I) 

Balance at June 30, 2012 $ 510 $ 369 $ 120 $ 57 $ 

Substantially all of the ARO balances are classified as noncurrent at June 30, 2012 and December 31,2011. 

(PPL, LKE, LG&E and KU) 

Accretion and depreciation expense recorded by LG&E and KU is offset with a regulatolY credit on the income statement, 
such that there is no earnings impact. 

(P P Land P P L Energy Supply) 

The most significant ARO recorded by PPL and PPL Energy Supply relates to the decommissioning of the Susquehanna 
nuclear plant. The accmed nuclear decommissioning obligation was $304 million and $292 million at June 30, 2012 and 
December 31, 20 II. 

Assets in the NDT fimds are legally restricted for purposes of settling PPL's and PPL Energy Supply's ARO related to the 
decommissioning ofthe Susquehanna plant. The aggregate fair value of these assets was $693 million and $640 miJIion at 
June 30, 2012 and December 31, 2011, and is included in "Nuclear plant decommissioning trust funds" on the Balance 
Sheets. See Notes ##FVMCC and ##AFS for additional information on these assets. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela: 

Erskine, Greg 
Tuesday, July 17, 2012 11 :20 AM 
Crescente, Angela 
Wiseman, Sara 
ARO Footnote - 6/30/12 10-0 

I've attached a copy of a document containing the ARO footnote from the current version of the 6/30/12 10-Q. I got the 
information in the footnote for LKE, LG&E and KU from you last week. 

Can you take a look at the LKE, LG&E, and KU information in the footnote and e-mail me back sometime today and let 
me know if it looks OK to you, please? 

Thanks, 

Greg 

DocumenU.docx 
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16. Asset Retirement Obligations 

(PPL. PPL Energy Supply, LKE, LG&E and KU) 

The changes in the carrying amounts of AROs were as follows. 

PPL 
PPL Energy Sueely LKE LG&E KU 

Balance at December 31, 20 II S 497 $ 359 S 118 $ 57 $ 
Accretion expense 17 13 3 1 
Obligations assumed in acquisition ofWPD 
Changes in estimated cash flow or settlement date 2 2 
Obligations settled (6) (5) (I) (1) 

Balance at June 30, 2012 S 510 $ 369 $ 120 $ 57 $ 

Substantially all of the ARO balances are classified as noncurrent at June 30, 2012 and December 31, 2011. 

(PPL, LKE, LG&E and KU) 

Accretion and depreciation expense recorded by LG&E and KU is offset with a regulatOlY credit on the income statement, 
such that there is no earnings impact. 

(P P Land P P L Energy Supply) 

The most significant ARO recorded by PPL and PPL Energy Supply relates to the decommissioning of the Susquehanna 
nuclear plant. The accrued nuclear decommissioning obligation was $304 million and $292 million at June 30, 2012 and 
December 31, 20 II. 

Assets in the NDT funds are legally restricted for purposes of settling PPL's and PPL Energy Supply's ARO related to the 
decommissioning of the Susquehanna plant. The aggregate fair value ofthese assets was $693 million and $640 million at 
June 30, 2012 and December 3 1,2011, and is included in "Nuclear plant decommissioning trust funds" on the Balance 
Sheets. See Notes ##FVMCC and ##AFS for additional information on these assets. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Leenerts, Patricia 
Tuesday, July 17, 2012 8:53 AM 
Beatty, Stephen 
Crescente, Angela; Porter, Janice 
FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Steve, thanks again. I can always add the pipe size or maybe I11 check on adding a RU called drip ... then put the description in the 
asset name. So the final questions remains ... some of these tasks state drips others don't. Are the drip task the drip task? What are 
the tasks which dont state drip adding as an asset ... just pipe or what? And, what makes the difference between a drip needing 48' of 
a single size pipe and one needing 14' and 12' of 2 different sizes. 

Magnolia Project 
Tasks.xlsx 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, July 17, 2012 7:43 AM 
To: Leenerts, Patricia 
Cc: Porter, Janice; Crescente, Angela 
SUbject: RE: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

All: 

• This project is complete. 

• The 108 charges area likely to be so high as I probably charged an appropriate percentage of contractor costs to 
each job for the retirement costs. Others likely do not follow this practice. 

• A drip is a fabricated pipe assembly used to catch liquids that could accumulate in a pipeline. Enclosed is a 
photo of one type of drip which is constructed of pipe fittings. I do not know what type of fittings were used on 
each drip; each is different. I would have to check the inspector's documents if you need for me to check 
details. In the case of the drip shown, I do not believe you have a RU for pipe this size. 

Thanks, 

Steve 

[;;J 
Picture 1GB.jpg 

From: Leenerts, Patricia 
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Sent: Monday, July 16, 2012 3:58 PM 
To: Beatty, Stephen 
Cc: Porter, Janice; Crescente, Angela 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Steve, thanks for the quick response ... and how you always answer me by asking more questions. Which I will follow suit too ... with 
questions during my answers. See purple below. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Monday, July 16, 2012 3:26 PM 
To: Leenerts, Patricia 
Cc: Porter, Janice 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pat: 

I can assist you on this request. 

Please see my response in RED. 

Steve 

From: Leenerts, Patricia 
Sent: Monday, July 16, 2012 2:31 PM 
To: Clyde, Peter 
Cc: Porter, Janice 
Subject: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pete, 

I've included the task and dollars spent, in addition to the project description below. First is there retirement charges 
which need to be booked as AROs. If so, please provide that info so that Janice can do the JEs. ALL OF THIS MATERIAL 
WOULD BE BOOKED AS AN ARO SINCE IT WAS COAL TAR ASBESTOS PIPE. JANICE: WHAT DO YOU NEED FROM ME? 
Since you say ALL, I would think Janice would just be able to move all the charges to the 108799 task, 
Janice or you will need to coordinate with Angela as to how many ARO tasks are needed since there are 
multiple locations, Is this project 100% complete? If yes, then I can have a single task, but Angela may 
need more, Angela, this is ~ 117K of 108 charges, 

In addition, can you tell me what was done at each location which is unitizable by location? The description mentions 
several City Gates, but I only recognize Preston and Penile from the task list. 

What's a drip for and what are its pieces? I previouslv have put on a Quantitv of drips, I see on the attachment that 
there are multiple feet of some of the pipe, Can this varying lengths of pipe still be for one drip? 

• FLINT HILL. 
a REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 
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• FT. KNOX DRIP 
o REMOVED DRIP AND REPLACED WITH SAME. 

• FT. KNOX 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 
o ADDED 20" VALVE WITH 4" BLOWDOWNS. 

• LOGSDON PARKWAY 
o REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• MAGDRIPS 
o REMOVED 4 DRIPS 
o REPLACED WITH 16" PIPE 

• MAGNOLIA 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 

• MILL CREEK TIE-IN 
o REMOVED 20" TEE AND PIPE AND REPLACED WITH SAME. 

• PENILE 
o REMOVED 16" PIPE 
o REMOVED 16" ORIFICE METER FiniNG 
o ADDED 20" PIPE 
o ADDED ULTRASONIC METER FIniNG 

• PRESTON 
o REMOVED (2) 20" TEES AND PIPE AND REPLACED WITH SAME. 

• WPDRIP 
o REMOVED DRIP AND REPLACED WITH SAME 

What's a drip for and what are its pieces? I previously have put on a quantity of drips. I see on the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 
DO YOU WANT RU'S AND QUANTITIES? I think I'll have what I need after you answer my drip question. 
IF YES, WHAT HAS BEEN DECIDED AS FAR AS VALVES. ARE WE LUMPING VALVES INTO ONE RU (I.E. VALVES-MAINS AND 
LINES)? I have gate. check. blow down. plug and relief valves ... if the valve isn't marked accordingly I put to Valves 
(Mains & Lines). 2" is the smallest I put on ... so if there are valves smaller. then the dollars are spread across the 
whole task. 
ALSO, IF YES, WHERE ARE WE MARKING THE DEMARCATION OF CITY GATES? AT THE REMOTE VALVES AS HAS BEEN 
INFERRED RECENTLY OR ATTHE FENCE/REGULATOR WHICH WAS LIKELY IN THE PAST? The past. unless someone tells 
us differently (and will again when the asset is retired). we consider the fence to be guide for the city gate facility. 
What and how close to the fence (and which side of the fence) is a remote valve? 
FYI. THE INFORMATION AnACHED WAS ESTIMATED BEFORE THE START OF THE PROJECT. IF YOU NEED ACCURATE 
ESTIMATES, I WILL HAVE TO GATHER THEM. I think I'll have what I need after you answer my drip question. If not I'll 
check back with you. Also. I should be able to tell from the invoices. but sometimes when with Mcjunkin and their 
EDI invoice. the detail doesn't feed over to PP in detail and I have to lookup info in Oracle. 

« File: Magnolia Project Tasks.xlsx» 

Normally, I hope for about a 1 week turnaround, but I will be out July 21 - 29. Please try to get the info to me by July 
30th

• I appreciate your help. 

Task Investment 108901-retire 

FLINTHILL 39,585.60 

FTKDRIP 41,093.86 

FTKNOX 414,444.92 
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LOGSDON 90,126.10 

MAGDRIPS 81,113.66 

MAGNOLIA 148,004.82 

MILLCK 42,306.17 

PENILE 247,422.79 

PRESTON 123,288.63 

WPDRIP 41,288.32 

RETFLINTHILL 2,369.17 
RETFTKDRIPS 777.48 

RETFTKNOX 19,382.33 
RETLOGSDON 22,674.51 

RETMAGDRIPS 25,994.80 
RETMAGNOLIA 12,905.52 

RETMILLCK 8,185.16 

RETPENILE 16,497.36 
RETPRESTIB 4,796.90 

RETWAG 513.56 

RETWPDRIP 3,007.13 

Project 127455 
This project includes the installation of three(3) mainline ball valves and piping modifications in order to make the pipeline 
pig gable at Magnolia Station, Muldraugh Station, Penile City Gate Station, Preston City Gate Station, and several vintage 
tie-in locations. 

Thanks, 

Pat 
502-627-3811 
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PROJECT: 127455 MAGNOLIA TO PICCADILLY MODIFICATIONS 

I '.: .... •..•. .X.>· .. ·.......M.AGNOL.11 16"ILI. ~~qJE.CT •.••........•..•..• /. • ..•.•• » ...•. '. "<.;1 
• .... . ,., . ........... • ...•..•...•. ~... .•.• • .... ···:PHASE·H.>.·.·· .... ·• •. ".·.·· ..........••• 

SITE 1 MAGNOLIA STATION MAGNOLIA 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGNOLIA 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 2 FLINT HILL BRANCH FLINTHILL 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETFLINTHILL 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 3 LOGSDON PARKWAY LOGSDON 031-RADCLIFF 0727- MAGNOLIA LINE 

RETLOGSDON 031-RADCLIFF 0727- MAGNOLIA LINE 

SITE 4 SOUTH FT. KNOX-16" BRANCH FTKNOX 195-FT. KNOX 0727- MAGNOLIA LINE 

RETFTKNOX 195-FT. KNOX 0727- MAGNOLIA LINE 

SITE 5 DRIP - JACKSON MAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 6 DRIP - SCRUnON MAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 7 DRIP - WALTERS MAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 8 DRIP - MALONE MAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

....................................... > '.' ....../ •.....•. i ····.rIIAGNOLIA20"IUPROJE<eT •.......•..•••.•..•.... ' . • ····i.C).···· .... < >1 '.".. . '.' .. ..... . ... <.. .. PHASE 2 . . .•..•• > .' ......... • •• '. ....•.•• . •. ·.·.-1 

PH. 1 SITE 4 FT. KNOX-VALVE NEST 
NORTH 

SITE 1 MILL CREEK BRANCH 

SITE2 PENILE STATION 

SITE 3 PRESTON STATION 

SITE4 DRIP-TOP OF MULDRAUGH HILL 

SITE 5 DRIP-BOTTOM OF MULDRAUGH HILL 

FTKNOX 

RETFTKNOX 

MILLCK 

RETMILLCK 

PENILE 

RETPENILE 

PRESTON 

RETPRESTON 

FTKDRIP 

RETFTKDRIP 

WPDRIP 

RETWPDRIP 

195-FT. KNOX 

195-FT. KNOX 

084-PLEASURE RIDGE 
PARK 

084-PLEASURE RIDGE 
PARK 

142-FAIRDALE 

142-FAIRDALE 

037-0KOLONA 

037-0KOLONA 

195-FT. KNOX 

195-FT. KNOX 

014-WEST POINT 

014-WEST POINT 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 

0727- MAGNOLIA LINE 
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1;0Yr;r--I-- .· .. ~I~I."v--:i 
ON" I""' w~:::;" "" 

"'" w~:::;" '''' 

RElFTKNOX 074&4 ". """. 

07.66 

"." , 

o Rm"GS 

>FITTINGS 

014&4 I,," "".ANC FiTTINGS 

07457 ".,'" ,.NC FJTnl'.'GS 

07492 

076SO (ORlFICE METER) 

07492 12"VAlVE 

1J5.393 IlIGHTING 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Crescente, Angela 
Tuesday, July 17, 2012 8:49 AM 
Beatty, Stephen; Leenerts, Patricia 
Porter, Janice 

Subject: RE: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Tracking: 

Janice, 

Recipient 

Beatty. Stephen 

Leenerts, Patricia 

Porter, Janice 

Please call me when you get a chance and I'll help set up those tasks. 

Thanks, 
Angela 
X2524 

From: Beatty, Stephen 
Sent: Tuesday, July 17, 2012 7:43 AM 
To: Leenerts, Patricia 
Cc: Porter, Janice; Crescente, Angela 
Subject: RE: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

All: 

• This project is complete. 

Read 

Read: 7/17/201211:58AM 

Read: 7/19/201210:55 AM 

Read: 7/20/2012 3:04 PM 

• The 108 charges area likely to be so high as I probably charged an appropriate percentage of contractor costs to 
each job for the retirement costs. Others likely do not follow this practice. 

• A drip is a fabricated pipe assembly used to catch liquids that could accumulate in a pipeline. Enclosed is a 
photo of one type of drip which is constructed of pipe fittings. I do not know what type of fittings were used on 
each drip; each is different. I would have to check the inspector's documents if you need for me to check 
details. In the case of the drip shown, I do not believe you have a RU for pipe this size. 

Thanks, 

Steve 

« File: Picture 168.jpg » 

From: Leenerts, Patricia 
Sent: Monday, July 16, 2012 3:58 PM 
To: Beatty, Stephen 
Cc: Porter, Janice; Crescente, Angela 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 
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Steve, thanks for the quick response",and how you always answer me by asking more questions, Which I will follow suit too .. ,with 
questions during my answers. See ~ below. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Monday, July 16, 2012 3:26 PM 
To: Leenerts, Patricia 
Cc: Porter, Janice 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pat: 

I can assist you on this request. 

Please see my response in RED. 

Steve 

From: Leenerts, Patricia 
Sent: Monday, July 16, 2012 2:31 PM 
To: Clyde, Peter 
Cc: Porter, Janice 
Subject: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pete, 

I've included the task and dollars spent, in addition to the project description below. First is there retirement charges 
which need to be booked as AROs. If so, please provide that info so that Janice can do the JEs. ALL OF THIS MATERIAL 
WOULD BE BOOKED AS AN ARO SINCE IT WAS COAL TAR ASBESTOS PIPE. JANICE: WHAT DO YOU NEED FROM ME? 
Since you say ALL I would think Janice would just be able to move all the charges to the 108799 task. 
Janice or you will need to coordinate with Angela as to how many ARO tasks are needed since there are 
multiple locations. Is this project 100% complete? If yes, then I can have a single task, but Angela may 
need more. Angela, this is ~ 117K of 108 charges, 

In addition, can you tell me what was done at each location which is unitizable by location? The description mentions 
several City Gates, but I only recognize Preston and Penile from the task list. 

What's a drip for and what are its pieces? I previously have put on a quantity of drips, I see on the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 

• FLINT HILL. 
o REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• FT. KNOX DRIP 
o REMOVED DRIP AND REPLACED WITH SAME, 

• FT. KNOX 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 
o ADDED 20" VALVE WITH 4" BLOWDOWNS, 
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• LOGSDON PARKWAY 
o REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• MAGDRIPS 
o REMOVED 4 DRIPS 
o REPLACED WITH 16" PIPE 

• MAGNOLIA 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 

• MILL CREEK TIE-IN 
o REMOVED 20" TEE AND PIPE AND REPLACED WITH SAME. 

• PENILE 
o REMOVED 16" PIPE 
o REMOVED 16" ORIFICE METER FIniNG 
o ADDED 20" PIPE 
o ADDED ULTRASONIC METER FiniNG 

• PRESTON 
o REMOVED (2) 20" TEES AND PIPE AND REPLACED WITH SAME. 

• WPDRIP 
o REMOVED DRIP AND REPLACED WITH SAME 

What's a drip for and what are its pieces? I previouslv have put on a quantity of drips. I see on the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 
DO YOU WANT RU'S AND QUANTITIES? I think I'll have what I need after you answer my drip question. 
IF YES, WHAT HAS BEEN DECIDED AS FAR AS VALVES. ARE WE LUMPING VALVES INTO ONE RU (I.E. VALVES-MAINS AND 
LINES)? I have gate. check. blow down. plug and relief valves ... ifthe valve isn't marked accordingly I put to Valves 
(Mains & Lines). 2" is the smallest I put on ... so if there are valves smaller. then the dollars are spread across the 
whole task. 
ALSO, IF YES, WHERE ARE WE MARKING THE DEMARCATION OF CITY GATES? AT THE REMOTE VALVES AS HAS BEEN 
INFERRED RECENTLY OR ATTHE FENCE/REGULATOR WHICH WAS LIKELY IN THE PAST? The past. unless someone tells 
us differently (and will again when the asset is retired). we consider the fence to be guide for the city gate facility. 
What and how close to the fence (and which side of the fence) is a remote valve? 
FYI. THE INFORMATION AnACHED WAS ESTIMATED BEFORE THE START OF THE PROJECT. IF YOU NEED ACCURATE 
ESTIMATES, I WILL HAVE TO GATHER THEM. I think I'll have what I need after you answer my drip question. If not I'll 
check back with you. Also. I should be able to tell from the invoices. but sometimes when with Mcjunkin and their 
EDI invoice. the detail doesn't feed over to PP in detail and I have to lookup info in Oracle. 

« File: Magnolia Project Tasks.xlsx » 

Normally, I hope for about a 1 week turnaround, but I will be out July 21 - 29. Please try to get the info to me by July 
30th

• I appreciate your help. 

Task Investment 108901-retire 

FLINTHILL 39,585.60 

FTKDRIP 41,093.86 
FTKNOX 414,444.92 

LOGSDON 90,126.10 

MAGDRIPS 81,113.66 
MAGNOLIA 148,004.82 

MILLCK 42,306.17 

PENILE 247,422.79 
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PRESTON 123,288.63 

WPDRIP 41,288.32 
RETFLINTHILL 2,369.17 

RETFTKDRIPS 777.48 

RETFTKNOX 19,382.33 

RETLOGSDON 22,674.51 

RETMAGDRIPS 25,994.80 
RETMAGNOLIA 12,905.52 

RETMILLCK 8,185.16 
RETPENILE 16,497.36 

RETPRESTIB 4,796.90 

RETWAG 513.56 
RETWPDRIP 3,007.13 

Project 127455 
This project includes the installation of three(3) mainline ball valves and piping modifications in order to make the pipeline 
piggable at Magnolia Station, Muldraugh Station, Penile City Gate Station, Preston City Gate Station, and several vintage 
tie-in locations. 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Beatty, Stephen 
Sent: 
To: 

Tuesday, July 17, 2012 7:43 AM 
Leenerts, Patricia 

Cc: Porter, Janice; Crescente, Angela 
Subject: RE: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

All: 

• This project is complete. 
• The 108 charges area likely to be so high as I probably charged an appropriate percentage of contractor costs to 

each job for the retirement costs. Others likely do not follow this practice. 
• A drip is a fabricated pipe assembly used to catch liquids that could accumulate in a pipeline. Enclosed is a 

photo of one type of drip which is constructed of pipe fittings. I do not know what type of fittings were used on 
each drip; each is different. I would have to check the inspector's documents if you need for me to check 
details. In the case ofthe drip shown, I do not believe you have a RU for pipe this size. 

Thanks, 

Steve 

[;;;] 
Picture 168.jpg 

From: Leenerts, Patricia 
Sent: Monday, July 16, 2012 3:58 PM 
To: Beatty, Stephen 
Cc: Porter, Janice; Crescente, Angela 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Steve, thanks for the quick response ... and how you always answer me by asking more questions. Which I will follow suit too ... with 
questions during my answers. See ~ below. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Monday, July 16, 2012 3:26 PM 
To: Leenerts, Patricia 
Cc: Porter, Janice 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 
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Pat: 

I can assist you on this request. 

Please see my response in RED. 

Steve 

From: Leenerts, Patricia 
Sent: Monday, July 16, 2012 2:31 PM 
To: Clyde, Peter 
Cc: Porter, Janice 
Subject: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pete, 

I've included the task and dollars spent, in addition to the project description below. First is there retirement charges 
which need to be booked as AROs. If so, please provide that info so that Janice can do the JEs. ALL OF THIS MATERIAL 
WOULD BE BOOKED AS AN ARO SINCE IT WAS COAL TAR ASBESTOS PIPE. JANICE: WHAT DO YOU NEED FROM ME? 
Since you say All, I would think Janice would just be able to move all the charges to the 108799 task. 
Janice or you will need to coordinate with Angela as to how many ARO tasks are needed since there are 
multiple locations. Is this project 100% complete? If yes, then I can have a single task, but Angela may 
need more. Angela. this is ~ 117K of 108 charges. 

In addition, can you tell me what was done at each location which is unitizable by location? The description mentions 
several City Gates, but I only recognize Preston and Penile from the task list. 

What's a drip for and what are its pieces? I previously have put on a quantity of drips. I see on the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 

• FLINT HILL. 
o REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• FT. KNOX DRIP 
o REMOVED DRIP AND REPLACED WITH SAME. 

• FT. KNOX 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 

o ADDED 20" VALVE WITH 4" BLOWDOWNS. 

• LOGSDON PARKWAY 
o REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• MAGDRIPS 
o REMOVED 4 DRIPS 
o REPLACED WITH 16" PIPE 

• MAGNOLIA 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 

• MILL CREEK TIE-IN 
o REMOVED 20" TEE AND PIPE AND REPLACED WITH SAME. 

• PENILE 
o REMOVED 16" PIPE 
o REMOVED 16" ORIFICE METER FIniNG 
o ADDED 20" PIPE 

o ADDED ULTRASONIC METER FIniNG 

• PRESTON 
o REMOVED (2) 20" TEES AND PIPE AND REPLACED WITH SAME. 
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• WPDRIP 
o REMOVED DRIP AND REPLACED WITH SAME 

What's a drip for and what are its pieces? I previouslv have put on a quantity of drips. I see on the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 
DO YOU WANT RU'S AND QUANTITIES? I think I'll have what I need after you answer my drip question. 

IF YES, WHAT HAS BEEN DECIDED AS FAR AS VALVES. ARE WE LUMPING VALVES INTO ONE RU (I.E. VALVES-MAINS AND 
LINES)? I have gate. check. blow down. plug and relief valves ... if the valve isn't marked accordingly I put to Valves 
(Mains & Lines). 2" is the smallest I put on ... so if there are valves smaller. then the dollars are spread across the 
whole task. 
ALSO, IF YES, WHERE ARE WE MARKING THE DEMARCATION OF CITY GATES? AT THE REMOTE VALVES AS HAS BEEN 
INFERRED RECENTLY OR AT THE FENCE/REGULATOR WHICH WAS LIKELY IN THE PAST? The past. unless someone tells 

us differently (and will again when the asset is retired). we consider the fence to be guide for the city gate facility. 
What and how close to the fence (and which side of the fence) is a remote valve? 
FYI. THE INFORMATION ATIACHED WAS ESTIMATED BEFORE THE START OF THE PROJECT. IF YOU NEED ACCURATE 
ESTIMATES, I WILL HAVE TO GATHER THEM. I think I'll have what I need after you answer my drip question. If not I'll 

check back with you. Also. I should be able to tell from the invoices. but sometimes when with Mcjunkin and their 
EDI invoice. the detail doesn't feed over to PP in detail and I have to lookup info in Oracle. 

« File: Magnolia Project Tasks.xlsx» 

Normally, I hope for about a 1 week turnaround, but I will be out July 21 - 29. Please try to get the info to me by July 
30th

• I appreciate your help. 

Task Investment 108901-retire 

FLINTHILL 39,585.60 

FTKDRIP 41,093.86 

FTKNOX 414,444.92 

LOGSDON 90,126.10 

MAGDRIPS 81,113.66 

MAGNOLIA 148,004.82 

MILLCK 42,306.17 

PENILE 247,422.79 

PRESTON 123,288.63 

WPDRIP 41,288.32 

RETFLINTHILL 2,369.17 

RETFTKDRIPS 777.48 

RETFTKNOX 19,382.33 

RETLOGSDON 22,674.51 

RETMAGDRIPS 25,994.80 

RETMAGNOLIA 12,905.52 

RETMILLCK 8,185.16 

RETPENILE 16,497.36 

RETPRESTIB 4,796.90 

RETWAG 513.56 

RETWPDRIP 3,007.13 

Project 127455 
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This project includes the installation of three(3) mainline ball valves and piping modifications in order to make the pipeline 
piggable at Magnolia Station, Muldraugh Station, Penile City Gate Station, Preston City Gate Station, and several vintage 
tie-in locations. 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: 
Sent: 
To: 

Leenerts, Patricia 
Monday, July 16, 2012 3:58 PM 
Beatty, Stephen 

Cc: Porter, Janice; Crescente, Angela 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Steve, thanks for the quick response ... and how you always answer me by asking more questions. Which I will follow suit too ... with 
questions during my answers. See ~ below. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Monday, July 16, 2012 3:26 PM 
To: Leenerts, PatriCia 
Cc: Porter, Janice 
Subject: FW: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pat: 

I can assist you on this request. 

Please see my response in RED. 

Steve 

From: Leenerts, Patricia 
Sent: Monday, July 16, 2012 2:31 PM 
To: Clyde, Peter 
Cc: Porter, Janice 
Subject: Project 127455-MAGNOLIA TO PICCADILY MODIFICATIONS 

Pete, 

I've included the task and dollars spent, in addition to the project description below. First is there retirement charges 
which need to be booked as AROs. If so, please provide that info so that Janice can do the JEs. ALL OF THIS MATERIAL 
WOULD BE BOOKED AS AN ARO SINCE IT WAS COAL TAR ASBESTOS PIPE. JANICE: WHAT DO YOU NEED FROM ME? 
Since you say ALL, I would think Janice would just be able to move all the charges to the 108799 task. 
Janice or you will need to coordinate with Angela as to how many ARO tasks are needed since there are 
multiple locations. Is this project 100% complete? If yes, then I can have a single task, but Angela may 
need more. Angela, this is N 117K of 108 charges, 

In addition, can you tell me what was done at each location Which is unitizable by location? The description mentions 
several City Gates, but I only recognize Preston and Penile from the task list. 
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What's a drip for and what are its pieces? I previouslv have put on a quantitv of drips. I see on the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 

• FLINT HILL. 
o REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• FT. KNOX DRIP 
o REMOVED DRIP AND REPLACED WITH SAME. 

• FT. KNOX 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 
o ADDED 20" VALVE WITH 4" BLOWDOWNS. 

• LOGSDON PARKWAY 
o REMOVED 16" TEE AND PIPE AND REPLACED WITH SAME. 

• MAGDRIPS 
o REMOVED 4 DRIPS 
o REPLACED WITH 16" PIPE 

• MAGNOLIA 
o ADDED 16" VALVE WITH 4" BLOWDOWNS. 

• MILL CREEK TIE-IN 
o REMOVED 20" TEE AND PIPE AND REPLACED WITH SAME. 

• PENILE 
o REMOVED 16" PIPE 
o REMOVED 16" ORIFICE METER FiniNG 
o ADDED 20" PIPE 

o ADDED ULTRASONIC METER FiniNG 

• PRESTON 
o REMOVED (2) 20" TEES AND PIPE AND REPLACED WITH SAME. 

• WPDRIP 
o REMOVED DRIP AND REPLACED WITH SAME 

What's a drip for and what are its pieces? I previously have put on a quantitv of drips. I see on the attachment that 
there are multiple feet of some of the pipe. Can this varying lengths of pipe still be for one drip? 
DO YOU WANT RU'S AND QUANTITIES? I think I'll have what I need after you answer my drip question. 
IF YES, WHAT HAS BEEN DECIDED AS FAR AS VALVES. ARE WE LUMPING VALVES INTO ONE RU (I.E. VALVES-MAINS AND 

LINES)? I have gate. check. blow down, plug and relief valves ... if the valve isn't marked accordinglv I put to Valves 
(Mains & lines). 2" is the smallest I put on ... so if there are valves smaller. then the dollars are spread across the 

whole task. 
ALSO, IF YES, WHERE ARE WE MARKING THE DEMARCATION OF CITY GATES? AT THE REMOTE VALVES AS HAS BEEN 
INFERRED RECENTLY OR AT THE FENCE/REGULATOR WHICH WAS LIKELY IN THE PAST? The past, unless someone tells 
us differently (and will again when the asset is retired), we consider the fence to be guide for the city gate facility. 
What and how close to the fence (and which side of the fence) is a remote valve? 

FYI. THE INFORMATION AnACHED WAS ESTIMATED BEFORE THE START OF THE PROJECT. IF YOU NEED ACCURATE 
ESTIMATES, I WILL HAVE TO GATHER THEM. I think I'll have what I need after you answer my drip question. If not I'll 
check back with you. Also. I should be able to tell from the invoices, but sometimes when with Mcjunkin and their 

EDI invoice. the detail doesn't feed over to PP in detail and I have to lookup info in Oracle. 

~m 
Magnolia Project 

Tasks.xlsx 
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Normally, I hope for about a 1 week turnaround, but I will be out July 21 - 29. Please try to get the info to me by July 
30th• I appreciate your help. 

Task Investment 108901-retire 

FLINTHILL 39,585.60 
FTKDRIP 41,093.86 
FTKNOX 414,444.92 

LOGSDON 90,126.10 
MAGDRIPS 81,113.66 
MAGNOLIA 148,004.82 

MILLCK 42,306.17 
PENILE 247,422.79 

PRESTON 123,288.63 
WPDRIP 41,288.32 

RETFLINTHILL 2,369.17 
RETFTKDRIPS 777.48 

RETFTKNOX 19,382.33 
RETLOGSDON 22,674.51 

RETMAGDRIPS 25,994.80 
RETMAGNOLIA 12,905.52 

RETMILLCK 8,185.16 
RETPENILE 16,497.36 

RETPRESTIB 4,796.90 
RETWAG 513.56 

RETWPDRIP 3,007.13 

Project 127455 
This project Includes the installation of three(3) mainline ball valves and piping modifications in order to make the pipeline 
piggable at Magnolia Station, Muldraugh Station, Penile City Gate Station, Preston City Gate Station, and several vintage 
tie-in locations. 

Thanks, 

Pat 
502-627-3811 
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PROJECT: 127455 MAGNOLIA TO PICCADILLY MODIFICATIONS 

..••••.••................ ;:> i) ...................... ; ··<i' . .... ....... '..;> 
•• · .. MA~NqL!41~··!L!P~O~E()T;········rfi.· · •.• i;} ... ·{i .••. · .• ! 
•. ···PHASEF "> •. > ...••.• .' ····1 

<SITE .'. ·· .• <TJ\SKDESCBIPTI()jll/··/TAsK .•. ·. •.•.• 'TI\Xl::()tJATIClW/"PA lOCATI.ON '··1 
SITE 1 MAGNOLIA STATION MAGNOLIA 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGNOLIA 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 2 FLINT Hill BRANCH FLINTHill 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETFLINTHILl 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 3 lOGS DON PARKWAY LOGSDON 031-RADCLIFF 0727- MAGNOLIA LINE 

RETlOGSDON 031-RADCLIFF 0727- MAGNOLIA LINE 

SITE 4 SOUTH FT. KNOX-16" BRANCH FTKNOX 195-FT. KNOX 0727- MAGNOLIA LINE 

RETFTKNOX 195-FT. KNOX 0727- MAGNOLIA LINE 

SITE 5 DRIP - JACKSON MAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE6 DRIP - SCRUTTON MAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 7 DRIP - WALTERS MAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

SITE 8 DRIP - MALONE MAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

RETMAGDRIPS 069-LARUE COUNTY 0727- MAGNOLIA LINE 

.·C:;'i·.· '. ·A<. ·;D}' •...•.. ····MA~~OUA~O·.I(IF'R~JE()T .. · > .......•. . ..··PHAl!E 2/· . )X·············Sj··i . ....•..... ... . ~ ••••••• j0t!l _ .• Cc 

· .• ··SIIE· .. ••. ;·tAsK DESCR!I:'II()N . . . .....{ ...•............ TAsK .. Ti\X'LQCATION; ... : ·•··· .. ·pALQQATI()N·., 
PH.1 SITE 4 

FT. KNOX-VALVE NEST FTKNOX 195-FT. KNOX 0727- MAGNOLIA LINE 
NORTH 

RETFTKNOX 195-FT. KNOX 0727- MAGNOLIA LINE 

SITE 1 MILL CREEK BRANCH MlllCK 
084-PlEASURE RIDGE 

0727- MAGNOLIA LINE 
PARK 

RETMlllCK 
084-PlEASURE RIDGE 

0727- MAGNOLIA LINE 
PARK 

SITE 2 PENilE STATION PENilE 142-FAIRDAlE 0727- MAGNOLIA LINE 

RETPENllE 142-FAIRDAlE 0727- MAGNOLIA LINE 

SITE3 PRESTON STATION PRESTON 037-0KOLONA 0727- MAGNOLIA LINE 

RETPRESTON 037-0KOLONA 0727- MAGNOLIA LINE 

SITE 4 DRIP-TOP OF MULDRAUGH Hill FTKDRIP 195-FT. KNOX 0727- MAGNOLIA LINE 

RETFTKDRIP 195-FT. KNOX 0727- MAGNOLIA LINE 

SITE 5 DRIP-BOTTOM OF MULDRAUGH Hill WPDRIP 014-WEST POINT 0727- MAGNOLIA LINE 

RETWPDRIP 014-WEST POINT 0727- MAGNOLIA LINE 
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SALVAGE & TRANSFERRED EQUIPMENT 
•• • .•••••..•.•..•.• c ...••••..•.••..•• 

;!JON. ,i:_---- -:I,JplIs\).fpr~.-~~ •... - ::_-_-"~-;-.... < .. c···. .•. ..... ....; 

To", 

tf~';rre4 
F~ 

Eff&ti'te 12/18/07 
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Clark, Ed 

From: 
Sent: 
To: 

Clark, Lynda 
Friday, July 13, 2012 1:09 PM 
Skaggs, Jennifer 

Cc: Crescente, Angela; Wiseman, Sara 
Subject: RE: follow-up question on the LKE flux file 

ARO regulatory assets $S million is: ARO depreciation $3 million and ARO accretion $3 million; offset by ARO settlements 
of $1 million. 

Lynda 

From: Skaggs, Jennifer 
Sent: Friday, July 13, 2012 12:57 PM 
To: Clark, Lynda; Crescente, Angela 
Subject: follow-up question on the LKE flux file 

Hello -

I had a follow-up question from Valerie on the LKE flux file. (LGE and KU) 

On the accumulated depreCiation for regulated utility plant the explanation is below that states the ARO depreciation 
was classified as a regulatory asset of ($3M) did not tie back to the change in the ARO regulatory asset (182317-182327) 
listed below of SSM. Valerie wanted to understand why they would not match and what would cause the difference. If 
you can get this explanation to me today it would be much appreciated. Thanks 

«OLE Object: Microsoft Excel 2003 Worksheet» 

« OLE Object: Microsoft Excel 2003 Worksheet» 

Jenny Skaggs 
LG&E and KU Energy LLC 
Financial Accounting and Analysis 
502'627-4733 

lennifer_skaggs@lge-ku.com 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Hello -

Skaggs, Jennifer 
Friday, July 13, 2012 12:57 PM 
Clark, Lynda; Crescente, Angela 
follow-up question on the LKE flux file 

Follow up 
Completed 

I had a follow-up question from Valerie on the LKE flux file. (LGE and KU) 

On the accumulated depreciation for regulated utility plant the explanation is below that states the ARO depreciation was classified as a regulatory asset of 
($3M) did not tie back to the change in the ARO regulatory asset (182317-182327) listed below of SSM. Valerie wanted to understand why they would not 
match and what would cause the difference. If you can get this explanation to me today it would be much appreciated. Thanks 

Accumulated depreciation - regulated utility plant 

146 Normal depreciation (reconciles to depreciation expense of $172M with net cost of removal 
classified as regulatory liability of $29M, and ARO depreciation classified as a regulatory asset 
of ($3M» 

(26) Retirements 

1-----
Other 

120 Total 

1 
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Regulatory assets (Non-current) 
(13) Pension 

5 ARO 
3 Interest Rate Swap 

(7) Storm 
(1) MISO 
(4) Coal Contracts 

1--_--,-..;:(2:L) Other 
1====",(1,;,;;9~) Total 

Jenny Skaggs 

LG&E and KU Energy LlC 
Financial Accounting and Analysis 

502-627-4733 

lennifer_skaggs@lge-ku.com 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, July 11,20124:15 PM 
Erskine, Greg 

Cc: 
Subject: 

Greg, 

Please see attached: 

~rn 11JJil 

ARO Footnote 
2nd Quarter.xlsx 

Thanks, 
Angela 

From: Erskine, Greg 

Wiseman, Sara 
FW: ARO Footnote - 6/30/12 

Sent: Wednesday, July 11, 2012 11:07 AM 
To: Crescente, Angela 
Subject: FW: ARO Footnote - 6/30/12 

Angela: 

I've updated the attached file. Can you replace the question marks with amounts in the worksheet named "Rollforward" 
in the file and e-mail it back to me today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Thursday, June 28, 2012 1:21 PM 
To: Crescente, Angela 
Subject: ARO Footnote - 6/30/12 

Angela: 

I need to get rollforwards of LG&E's and KU's AROs for the six months ended 6/30/12 to help complete the 6/30/12 10-
Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, July 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 
me. 

1 
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I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "6/30/12" on this worksheet in the attached version of the file actually represent 
5/31/12 balances. I plan on updating the amounts in these columns to reflect 6/30/12 balances after we close June, and 
I plan on sending you a copy of the updated file containing the 6/30/12 balances on or about Tuesday, July 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

rti~J 
Book2.xlsx 

2 
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LG&EAND KU 07/11/12 
Asset Retirement Obligations 4:03 PM 
12131111 through 06/30/12 
( ) Means Debit 
06/30/12 Reporting 

LKE LG&E KU FCD 

12/31/11 balance 118,299,060.52 56,856,461.36 61,379,032.38 63,566.78 

Accretion expense 3,040,105.56 1,460,366.05 1,577,532.21 2,207.30 
Obligations assumed in acquisition of LKE 0.00 0.00 0.00 0.00 
Obligations assumed in acquisition of CN 0.00 0.00 0.00 0.00 
ARO derecognized 0.00 0.00 0.00 0.00 
New obligations incurred (103.71) (23.74) (79.97) 0.00 
Changes in estimated cash flow or settlement date 0.00 0.00 0.00 0.00 
Effect of foreign currency exchange rates 0.00 0.00 0.00 0.00 
Obligations settled (1,174,929.89) (1,174,929.89) 0.00 0.00 
Other (forced - SIB zero) 0.00 0.00 0.00 0.00 

06/30/12 balance 120,164,132.48 57,141,873.78 62,956,484.62 65,774.08 
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LG&EAND KU 
Asset Retirement Obligations 
12131/11 and 06/30/12 
06/30/12 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

~ 
Current 
Noncurrent 

Totals 

Acct Desc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

12/31111 
LG&E KU FCD 
0100 0110 0304 

1,749,888.89 410,549.80 0.00 
(35,116,397.44) (60,261,506.99) (63,566.78) 

(253,364.08) (545.748.17) 0.00 
(658,353.57) (806.034.02) 0.00 

(20,115,281.12) 0.00 0.00 
(108,093.04) 0.00 0.00 
(800,980.00) (176,293.00) 0.00 

(1,553,881,00) 0.00 0.00 

(56856.461.36) (61,379,032.38) (63,566.78) 

(2,354,861.00) (176,293.00) 0.00 
(54,501,600.36) (61,202,739.38) (63 566.78) 

(56 856 461.36) (61 379 032.38) (63,566.78) 

LG&E 
0100 

2,174,754,73 
(35,960,683.18) 

(260,289.84) 
(676,494.00) 

(19,953,200,62) 
(111,099.87) 
(800,980.00) 

(1.553.881.00) 

06/30/12 
KU 

0110 

410,549.80 
(61,802,181.48) 

(560,697.55) 
(827,862.39) 

0.00 
0.00 

(176,293.00) 
0.00 

07111/12 
4:03 PM 

FCD 
0304 

0.00 
(65,774.08) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

(57,141,873.78) (62,956,484.62) (65.774.08) 

(2,354,861,00) (176,293.00) 0.00 
(54,787,012.78) (62.780.191.62) (65,774.08) 

(57,141,873.78) (62.956,484.62) (65,774,08) 
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LG&EAND KU 
Asset Retirement Obligations 
12131/11 through 06/30/12 
( ) Means Debit 
06/30/12 Reporting 

12131/11 balance 

Accretion expense 
Obligations assumed in acquisition of LKE 
Obligations assumed in acquisition of CN 
ARO derecognized 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Effect of foreign currency exchange rates 
Obligations settled 
Other (forced - SIB zero) 

06/30/12 balance 

LKE 

118,299,060.52 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,865,071.96 

120,164,132.48 

LG&E KU 

56,856,461.36 61,379,032.38 

?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 

285,412.42 1,577,452.24 

57,141,873.78 62,956,484.62 

07/11/12 
11:05AM 

FCD 

63,566.78 

?????? 
?????? 
?????? 
?????? 
?????? 
?????? 
?????? 
?????? 

2,207.30 

65,774.08 

Attachment to Response to LGE AG-1 Question No. 244 
Page 130 of 1022 
Charnas



LG&EAND KU 
Asset Retirement Obligations 
12131111 and 06130112 
06130112 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

~ 
Current 
Noncurrent 

Totals 

Acct Desc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

12131/11 
LG&E KU FCD 
0100 0110 0304 

1,749,888.89 410,549,80 0.00 
(35,116,397.44) (60,261,506.99) (63,566.78) 

(253,364.08) (545,748.17) 0.00 
(658,353.57) (806,034.02) 0.00 

(20,115,281.12) 0,00 0.00 
(108,093.04) 0.00 0.00 
(800,980.00) (176,293.00) 0.00 

(1,553,SS1.00) 0.00 0.00 

(56.S56.461.36) (61.379.032.38) (63.566.78) 

(2,354,S61.00) (176,293.00) 0,00 
(54.501.600.36) (61.202.739.38) (63.566.78) 

(56 S56 461.36) (61.379 032.38) (63.566.78) 

LG&E 
0100 

2,174,754.73 
(35,960,683.1S) 

(260,289.S4) 
(676,494.00) 

(19,953,200.62) 
(111,099.S7) 
(800,980,00) 

(1,553,881.00) 

06/30112 
KU 

0110 

410,549.80 
(61,802,181.48) 

(560,697.55) 
(827,S62.39) 

0.00 
0.00 

(176,293.00) 
0.00 

07111112 
11:05AM 

FCD 
0304 

0,00 
(65,n4.0S) 

0.00 
0.00 
0,00 
0.00 
0.00 
0.00 

(57.141,873.78) (62.956.484.62) (65.774.0S) 

(2,354,861.00) (176,293.00) 0.00 
(54,787,012.78) (62.780.191.62) (65.n4.08) 

(57.141.873.7S) (62956,484.62) (65.n4.08) 
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Clark, Ed 

From: Charnas, Shannon 
Sent: 
To: 
Cc: 

Wednesday, July 11,201212:57 PM 
Wiseman, Sara; Leichty, Doug 
Crescente, Angela 

Subject: RE: ARO JE 

I think this is good and simple. Doug, if they are having a hard time understanding, it might be best to have a phone 

conversation, it is a difficult concept and a discussion is often easier. 

Thanks, 

Shannon Chamas 
Director, Accounting & Regulatory Reporting 
LG&EondKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Wednesday, July 11, 2012 10:25 AM 
To: Charnas, Shannon; Leichty, Doug 
Cc: Crescente, Angela 
Subject: FW: ARO JE 

I'm open to comments, that's for sure. 

From: Leichty, Doug 
Sent: Wednesday, July 11, 2012 9:41 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: RE: ARO JE 

Sara, 

Just spoke with Staff and they wanted to know what is the definition of the "Parent" and "Child" assets? Could you 
please provide a response? 

Thanks, 
Doug 

From: Leichty, Doug 
Sent: Tuesday, July 10, 2012 10:04 AM 
To: 'Jeff Garmon' 
Cc: Conroy, Robert; Wiseman, Sara 
Subject: RE: ARO JE 

Jeff, 

Attached are the requested ARO journal entries for July 2011. Let me know if you have any questions. 

Doug 

1 
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Clark, Ed 

From: Erskine, Greg 
Sent: 
To: 

Wednesday, July 11, 201211:07 AM 
Crescente, Angela 

Subject: FW: ARO Footnote - 6/30/12 

Angela: 

I've updated the attached file. Can you replace the question marks with amounts in the worksheet named "Rollforward" 
in the file and e-mail it back to me today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Thursday, June 28, 2012 1:21 PM 
To: Crescente, Angela 
Subject: ARO Footnote - 6/30/12 

Angela: 

I need to get rollforwards of LG&E's and KU's AROs for the six months ended 6/30/12 to help complete the 6/30/12 10-
Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, July 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 
me. 

I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "6/30/12"on this worksheet in the attached version of the file actually represent 
5/31/12 balances. I plan on updating the amounts in these columns to reflect 6/30/12 balances after we close June, and 
I plan on sending you a copy of the updated file containing the 6/30/12 balances on or about Tuesday, July 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

qjj 
Book2.xlsx 

1 
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LG&EAND KU 
Asset Retirement Obligations 
12131/11 through 06/30/12 
( ) Means Debit 
06/30/12 Reporting 

12/31/11 balance 

Accretion expense 
Obligations assumed in acquisition of LKE 
Obligations assumed in acquisition of CN 
ARO derecognized 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Effect of foreign currency exchange rates 
Obligations settled 
Other (forced - SIB zero) 

06/30/12 balance 

LKE 

118,299,060.52 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,865,071.96 

120,164,132.48 

LG&E KU 

56,856,461.36 61,379,032.38 

?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 

285,412.42 1,577,452.24 

57,141,873.78 62,956,484.62 

07/11/12 
11:05AM 

FCD 

63,566.78 

?????? 
?????? 
?????? 
?????? 
?????? 
?????? 
?????? 
?????? 

2,207.30 

65,774.08 
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LG&EAND KU 
Asset Retirement Obligations 
12131/11 and 06130/12 
06/30/12 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

~ 
Current 
Noncurrent 

Totals 

Acct Desc Curr or Noncurr 

RWIP~ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

LG&E 
0100 

1,749,888.89 
(35,116,397.44) 

(253,364.08) 
(658,353.57) 

(20,115,281.12) 
(108,093.04) 
(800,980.00) 

{1,553,881.00) 

12/31/11 
KU 

0110 

410,549.80 
(60,261,506.99) 

(545,748.17) 
(806,034.02) 

0.00 
0.00 

(176,293.00) 
0.00 

FCD 
0304 

0.00 
(63.566.78) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

(56.856,461.36) (61,379,032.38) (63,566.78) 

(2.354,861.00) (176,293.00) 0.00 
(54 501,600,36) (61.202.739.38) (63.566.78) 

(56 856,461,36) (61 379 032.38) (63.566.78) 

LG&E 
0100 

2,174,754.73 
(35,960.683.18) 

(260.289.84) 
(676.494.00) 

(19,953,200.62) 
(111,099.87) 
(800,980.00) 

{1.553.881.00) 

06130/12 
KU 

0110 

410,549.80 
(61.802.181.48) 

(560,697.55) 
(827,862.39) 

0.00 
0.00 

(176,293.00) 
0.00 

07/11/12 
11:05AM 

FCD 
0304 

0.00 
(65,774,08) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

(57.141.873.78) (62,956484,62) (65,774.08) 

(2.354,861.00) (176.293.00) 0,00 
(54.787.012.78) (62,780,191.62) (65,774.08) 

(57141.873.78) (62,956.484.62) (65.774,08) 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 

Wednesday, July 11, 201210:25AM 
Charnas, Shannon; Leichty, Doug 
Crescente, Angela 

Subject: FW: AROJE 
Attachments: Parent Child definitions for VASCC.docx 

I'm open to comments, that's for sure. 

From: Leichty, Doug 
Sent: Wednesday, July 11, 2012 9:41 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: RE: ARO JE 

Sara, 

Just spoke with Staff and they wanted to know what is the definition of the "Parent" and "Child" assets? Could you 
please provide a response? 

Thanks, 
Doug 

From: Leichty, Doug 
Sent: Tuesday, July 10, 2012 10:04 AM 
To: 'Jeff Garmon' 
Cc: Conroy, Robert; Wiseman, Sara 
Subject: RE: ARO JE 

Jeff, 

Attached are the requested ARO journal entries for July 2011. let me know if you have any questions. 

Doug 

1 
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Parent: The parent asset is the underlying physical asset for which the asset retirement obligation has 

been established. 

Child: The child asset is the asset retirement cost established upon initial recognition of the liability for 

the asset retirement obligation. 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, July 11, 201210:17 AM 
Crescente, Angela 

Subject: FW:AROJE 
Attachments: Document2.docx 

Please see the attachment for what I wrote. I could have sworn I already did this at some point in the past. 

From: Leichty, Doug 
Sent: Wednesday, July 11, 20129:41 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: RE: ARO JE 

Just spoke with Staff and they wanted to know what is the definition of the "Parent" and "Child" assets? Could you 
please provide a response? 

Thanks, 
Doug 

From: Leichty, Doug 
Sent: Tuesday, July 10, 2012 10:04 AM 
To: 'Jeff Garmon' 
Cc: Conroy, Robert; Wiseman, Sara 
Subject: RE: ARO JE 

Jeff, 

Attached are the requested ARO journal entries for July 2011. Let me know if you have any questions. 

Doug 

1 
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Parent: The underlying physical asset for which the asset retirement obligation has been established. 

Child: The asset retirement cost established upon initial recognition of the liability for the asset 

retirement obligation. 
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Clark, Ed 

From: Charnas, Shannon 
Sent: 
To: 
Cc: 

Tuesday, July 10, 2012 12:35 PM 
Leichty, Doug; Crescente, Angela 
Wiseman, Sara 

Subject: RE: Staff request ARO 7 6 2012.xlsx 

OK, thanks. 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 

From: Leichty, Doug 
Sent: Tuesday, July 10, 2012 12: 11 PM 
To: Charnas, Shannon; Crescente, Angela 
Cc: Wiseman, Sara 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

They tie to the filed support and the support includes cents. 

From: Charnas, Shannon 
Sent: Tuesday, July 10, 2012 11:49 AM 
To: Crescente, Angela; Leichty, Doug 
Cc: Wiseman, Sara 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

Has someone confirmed that these amounts do tie to the support documents? Are they in dollars and cents, or just 
dollars? If just dollars, we should remove the cents from this schedule as well. Please confirm that the amounts tie. 

Thanks, 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 

From: Crescente, Angela 
Sent: Tuesday, July 10, 2012 9:47 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Wiseman, Sara 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

Doug, 

Please see the attached. 

Thanks, 
Angela 

1 
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From: Leichty, Doug 
Sent: Tuesday, July 10, 2012 9:12 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

I think we need to show the JE in dollars to tie to the support documents and ARO adjustments. Could you please restate 

in dollars? 

Thanks, 
Doug 

From: Wiseman, Sara 
Sent: Monday, July 09, 2012 8:55 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: Staff request ARO 7 6 2012.xlsx 

« File: Staff request ARO 7 6 2012.xlsx» 

Doug: Attached are the July ARO journal entries as requested by the VASCC on our conference call last week. 

2 
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Clark, Ed 

From: Leichty, Doug 
Sent: 
To: 
Cc: 

Tuesday, July 10, 2012 12:11 PM 
Charnas, Shannon; Crescente, Angela 
Wiseman, Sara 

Subject: RE: Staff request ARO 7 6 2012.xlsx 

They tie to the filed support and the support includes cents. 

From: Charnas, Shannon 
Sent: Tuesday, July 10, 2012 11:49 AM 
To: Crescente, Angela; Leichty, Doug 
Cc: Wiseman, Sara 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

Has someone confirmed that these amounts do tie to the support documents? Are they in dollars and cents, or just 
dollars? If just dollars, we ~hould remove the cents from this schedule as well. Please confirm that the amounts tie. 

Thanks, 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 

From: Crescente, Angela 
Sent: Tuesday, July 10, 2012 9:47 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Wiseman, Sara 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

Doug, 

Please see the attached. 

Thanks, 
Angela 

From: Leichty, Doug 
Sent: Tuesday, July 10, 20129:12 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

I think we need to show the JE in dollars to tie to the support documents and ARO adjustments. Could you please restate 
in dollars? 

Thanks, 
Doug 
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From: Wiseman, Sara 
Sent: Monday, July 09, 2012 8:55 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: Staff request ARO 7 6 2012.xlsx 

« File: Staff request ARO 7 6 2012.xlsx» 

Doug: Attached are the July ARO journal entries as requested by the VASCC on our conference call last week. 

2 

Attachment to Response to LGE AG-1 Question No. 244 
Page 143 of 1022 
Charnas



Clark, Ed 

From: Charnas, Shannon 
Sent: 
To: 
Cc: 

Tuesday, July 10, 2012 11:49 AM 
Crescente, Angela; Leichty, Doug 
Wiseman, Sara 

Subject: RE: Staff request ARO 7 6 2012.xlsx 

Has someone confirmed that these amounts do tie to the support documents? Are they in dollars and cents, or just 
dollars? If just dollars, we should remove the cents from this schedule as well. Please confirm that the amounts tie. 

Thanks, 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 

From: Crescente, Angela 
Sent: Tuesday, July 10, 2012 9:47 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Wiseman, Sara 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

Doug, 

Please see the attached. 

Thanks, 
Angela 

From: Leichty, Doug 
Sent: Tuesday, July 10, 20129:12 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

I think we need to show the JE in dollars to tie to the support documents and ARO adjustments. Could you please restate 
in dollars? 

Thanks, 
Doug 

From: Wiseman, Sara 
Sent: Monday, July 09, 2012 8:55 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: Staff request ARO 7 6 2012.xlsx 
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« File: Staff request ARO 7 6 2012.xlsx» 

Doug: Attached are the July ARO journal entries as requested by the VASCC on our conference call last week. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, July 10, 2012 9:47 AM 
Leichty, Doug 

Cc: 
Subject: 
Attachments: 

Charnas, Shannon; Wiseman, Sara 
RE: Staff request ARO 7 6 2012.xlsx 
Staff request ARO 7 6 2012.xlsx 

Doug, 

Please see the attached. 

Thanks, 
Angela 

From: Leichty, Doug 
Sent: Tuesday, July 10, 2012 9:12 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

I think we need to show the JE in dollars to tie to the support documents and ARO adjustments. Could you please restate 
in dollars? 

Thanks, 
Doug 

From: Wiseman, Sara 
Sent: Monday, July 09, 2012 8:55 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: Staff request ARO 7 6 2012.xlsx 

« File: Staff request ARO 7 6 2012.xlsx » 

Doug: Attached are the July ARO journal entries as requested by the VASCC on our conference call last week. 
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Kentucky Utilities Company 
ARO Journal Entries 

fol' July 2011 

DESCRIPTION 

Depreciation Expense-Acct 403 (Parent- Cost of Removal) 
RegulatOlY Liability-Acct 254 

Depreciation e.\pellsejor net cost a/removal on parenl assets. 

Depreciation Expense-Acct 403 (Child) 
Accumulated Depreciation-Acct 108 

Depreciation expense all child assets, 

Accretion Expense-Acct 411 
ARO Liability-Acct 230 

Record accretion e.\pense 011 ARO liability. 

RegulatOlY Asset-Acct 182 
RegulatOlY Credit-Acct 407 

DEBIT 

$ 20,631.96 

$ 274,861.55 

$ 230,133.65 

$ 504,995.20 

To reverse child depreciation/accretion to regulatolJ' asset (income statement neutral). 

Accumulated Depreciation-RWIP-Acct 108 
Cash-Acct 131 

Cash payments for cost of removal. 

ARO Liability-Acct 230 
Regulatory Asset-Acct 182 

Reversal of ARO liability for setllement of obligations. 

Accumulated Depreciation-Acct J08 (Cost of Removal) 
Accumulated Depreciation-R WIP-Acct 108 

Application of cost a/removal cash against reserves. 

ARO Asset Accumulated Depreciation-Acct 108 
Plant in Service-Acct 101 (ARO child cost) 

Retirement of ARO child assets for liabilities setlled. 

$ 45,227.21 

$ 119,378.78 

$ 119,378.78 

$ 31,398.76 

CREDIT 

$ 20,631.96 

$ 274,861.55 

$ 230,133.65 

$ 504,995.20 

$ 45,227.21 

$ 119,378.78 

$ 119,378.78 

$ 31,398.76 
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Clark, Ed 

From: Leichty, Doug 
Sent: 
To: 

Tuesday, July 10, 2012 9:40 AM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: RE: Staff request ARO 7 62012.xlsx 

They asked for the journal entries so it probably should be to the penny. The support is to the penny as well. 

From: Crescente, Angela 
Sent: Tuesday, July 10, 2012 9:30 AM 
To: Leichty, Doug 
Cc: Wiseman, Sara 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

Do you mean to the penny? 

From: Leichty, Doug 
Sent: Tuesday, July 10, 20129:12 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Staff request ARO 7 6 2012.xlsx 

I think we need to show the JE in dollars to tie to the support documents and ARO adjustments. Could you please restate 
in dollars? 

Thanks, 
Doug 

From: Wiseman, Sara 
Sent: Monday, July 09, 2012 8:55 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: Staff request ARO 7 6 2012.xlsx 

« File: Staff request ARO 7 6 2012.xlsx» 

Doug: Attached are the July ARO journal entries as requested by the VASCC on our conference call last week. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Leichty, Doug . 
Tuesday, July 10, 2012 9:12 AM 
Wiseman, Sara 
Charnas, Shannon; Crescente, Angela 
RE: Staff request ARO 7 6 2012.xlsx 
Staff request ARO 7 6 2012.xlsx 

I think we need to show the JE in dollars to tie to the support documents and ARO adjustments. Could you please restate 
in dollars? 

Thanks, 
Doug 

From: Wiseman, Sara 
Sent: Monday, July 09, 2012 8:55 AM 
To: Leichty, Doug 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: Staff request ARO 7 6 2012.xlsx 

« File: Staff request ARO 7 6 2012.xlsx » 

Doug: Attached are the July ARO journal entries as requested by the VASCC on our conference call last week. 
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Kentucky Utilities Company 
ARO Joul'llal Entries 

for July 2011 
(OOO's) 

DESCRIPTION 

Depreciation Expense-Acct 403 (Parent- Cost of Removal) 
RegulatOtY Liability-Acct 254 

Depreciation expense for net cost a/removal on parent assets. 

Depreciation Expense-Acct 403 (Child) 
Accumulated Depreciation-Acct 108 

Depreciation e.\pense on child assets. 

Accretion Expense-Acct 411 
ARO Liability-Acct 230 

Record accretion expense on ARO liabiUty. 

Regulatory Asset-Acct 182 
Regulatory Credit-Acct 407 

DEBIT 

$ 21 

$ 275 

$ 230 

$ 505 

To reverse child depreciation/accretion fa regulatOlY asset (Income statement neutral). 

f -.' ....... c ...•.. ~ •.• - .•.•..•.•.• -.. -..... - ..•....... -...•.•. -. -•... -•......••. -....•...•.. -.. -...••. -.-.. '._' .. c .....•.•..•.... -•. -......•. -.-•........•. -....... - -........ -'-Cash Paymellts ", '," ..... .'.,' 

Accumulated Depreciation-R WIP-Acct 108 
Cash-Acct 131 

Cash payments for cost a/removal. 

ARO Liability-Acct 230 
RegulatOty Asset-Acct 182 

Reversal of ARO liability for settlement of obligations. 

Accumulated Depreciation-Acct 108 (Cost of Removal) 
Accumulated Depreciation-RWIP-Acct 108 

Application of cost a/removal cash against reserves. 

ARO Asset Accumulated Depreciation-Acct 108 
Plant in Service-Acct 101 (ARO child cost) 

Retirement a/ARO child assets jor liabilities settled. 

$ 45 

$ 119 

$ 119 

$ 31 

CREDIT 

$ 21 

$ 275 

$ 230 

$ 505 

$ 45 

$ 119 

$ 119 

$ 31 
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Clark, Ed 

From: Walton, Ed 
Sent: 
To: 

Monday, July 09, 20122:28 PM 
Leenerts, Patricia; Porter, Janice 

Cc: 
Subject: 

Rieth, Tom; Crescente, Angela; Wiseman, Sara 
RE: Project RRCS421 G 

Pat 

I will change the tasks for RRCS421G to reflect changes listed below and every year after change the year to reflect the 
present year. 
Correct me if that's not right. 

Thanks 

Ed 

From: Leenerts, Patricia 
Sent: Monday, July 09, 2012 1:00 PM 
To: Porter, Janice; Walton, Ed 
Cc: Rieth, Tom; Crescente, Angela; Wiseman, Sara 
Subject: RE: Project RRCS421G 

Ed, Thanks ... Effective immediately, please start charging to "CP ARO 2012 - R" and "CP ARO 2012 - RR" per your needs. You11 also 
need to review the "CP ARO 2012" and let Janice know which of the new tasks these charges need to be moved to. 

Janice, 2 steps now ... please move the 108901 charges from to the appropriate ARO R or RR task (match what you moved from). A 
quick look, I think they are all RR. In addition, please move the charges currently on "CP ARO 2012" (without R OR RR) to the 
appropriate "CP ARO 2012 - R" and "CP ARO 2012 - RR" task. The interface between PP and Oracle has completed so the tasks are in 
Oracle and PP ready for your JE. 

We will close the "CP ARO 2012" task once the charges have been moved. Please let me know when you send the JE to Ed Clark for 
posting so that I can time the closing of the old task. 

Thanks for your help. 

Pat 
502-627-3811 

From: Walton, Ed 
Sent: Monday, July 09, 2012 10:51 AM 
To: Leenerts, Patricia 
Cc: Rieth, Tom; Porter, Janice 
Subject: RE: Project RRC5421G 

Pat 

I think it would be better to use two tasks for the removal and replacement services. It'll be easier to locate the 
removals and removal/replacement services in Storms using the Job Codes. 
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Whenever I get the other task, I'll make the changes to our time sheets. I'm working on a process to capture the 
material used for these jobs when they occur. 

Ed 

From: Leenerts, Patricia 
Sent: Friday, July 06, 2012 4:20 PM 
To: Walton, Ed 
Cc: Rieth, Tom; Porter, Janice 
Subject: Project RRCS421G 

Ed, does it matter to you or your group if you charge both Rand RR costs to the same task? If it doesn't matter to you, 
then please begin using task: CP ARO 2012 (use task CP ARO 2013 once next year starts). 

If it does matter we can setup a second task. Just let me know. In either case, to work the project I will need to know 
some detail. If you only use 1 task, then I would need to know total services retired and total replaced, by size and 
material. I won't care how many were retired and replace or how many were only retired .. .just the total of each. 

I have turned off all the R, RR, Removal tasks which were active so that you can begin using a CP ARO task. 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: 
Sent: 
To: 

Leenerts, Patricia 
Monday, July 09,20121:00 PM 
Porter, Janice; Waiton, Ed 

Cc: 
Subject: 

Rieth, Tom; Crescente, Angela; Wiseman, Sara 
RE: Project RRCS421G 

Ed, Thanks ... Effective immediately, please start charging to "CP ARO 2012 - R" and "CP ARO 2012 - RR" per your needs. You'll also 
need to review the "CP ARO 2012" and let Janice know which of the new tasks these charges need to be moved to. 

Janice, 2 steps now ... please move the 108901 charges from to the appropriate ARO R or RR task (match what you moved from). A 
quick look, I think they are all RR. In addition, please move the charges currently on "CP ARO 2012" (without R OR RR) to the 
appropriate "CP ARO 2012 - R" and "CP ARO 2012 - RR" task. The interface between PP and Oracle has completed so the tasks are in 
Oracle and PP ready for your JE. 

We will close the "CP ARO 2012" task once the charges have been moved. Please let me know when you send the JE to Ed Clark for 
posting so that I can time the closing of the old task. 

Thanks for your help. 

Pat 
502-627-3811 

From: Walton, Ed 
Sent: Monday, July 09, 2012 10:51 AM 
To: Leenerts, Patricia 
Cc: Rieth, Tom; Porter, Janice 
Subject: RE: Project RRCS421G 

Pat 

I think it would be better to use two tasks for the removal and replacement services. It'll be easier to locate the 
removals and removal/replacement services in Storms using the Job Codes. 
Whenever I get the other task, I'll make the changes to our time sheets. I'm working on a process to capture the 
material used for these jobs when they occur. 

Ed 

From: Leenerts, Patricia 
Sent: Friday, July 06, 2012 4:20 PM 
To: Walton, Ed 
Cc: Rieth, Tom; Porter, Janice 
Subject: Project RRCS421G 

Ed, does it matter to you or your group if you charge both Rand RR costs to the same task? If it doesn't matter to you, 
then please begin using task: CP ARO 2012 (use task CP ARO 2013 once next year starts). 

If it does matter we can setup a second task. Just let me know. In either case, to work the project I will need to know 
some detail. If you only use 1 task, then I would need to know total services retired and total replaced, by size and 
material. I won't care how many were retired and replace or how many were only retired ... just the total of each. 
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I have turned off all the R, RR, Removal tasks which were active so that you can begin using a CP ARO task. 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Monday, July 09,201210:32 AM 
Crescente, Angela 

Subject: 

FYI 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 

FW: Project RRCS421G 

Sent: Monday, July 09, 2012 10:31 AM 
To: Porter, Janice; Walton, Ed 
Cc: Rieth, Tom; Wiseman, Sara 
Subject: RE: Project RRCS421G 

Janice, Yes - 2012, Currently the only remaining 108901 charges on this project are for June 2012 (with potential future charges). I 
have moved charges prior to June 2012. The CP tasks are setup for the year of the expected charges (e.g. CP ARO 2013, etc.). 
Hopefully future charges will be correctly recorded. I can't work the investment until the retirement charges are moved to the proper 
task. 

Since ARO 108799 charges flow to a different line on the income statement than the 108901 charges, these accounts should be 
corrected on a regular schedule for accurate reporting. It may be helpful to set up a monthly, or at least quarterly reminder, to watch 
for erroneous charges, so that JEs can be done on a monthly basis, preferably no later than 5 days prior to the Property Accounting 
close. PA close is normally the last workday of the month, but that schedule can be changed as is the case in July. I will unitize the 
2011 charges once you have completed the JE and it is posted for July. 

This project is currently scheduled to be worked again in April 2013. In addition to the monthly corrections, final corrections for 2012 
charges need to be posted by the middle of April 2013, although if known should be corrected for proper year-end reporting. 

Future years ARO 108799 charges will need to be charged to the correct annual tasks. 

Thanks, 

Pat 
502-627-3811 

From: Porter, Janice 
Sent: Monday, July 09, 2012 9:38 AM 
To: Leenerts, PatriCia; Walton, Ed 
Cc: Rieth, Tom; Wiseman, Sara 
Subject: RE: Project RRCS421G 

Is this for 2012 only? 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 155 of 1022 
Charnas



From: Leenerts, Patricia 
Sent: Monday, July 09, 2012 9:25 AM 
To: Porter, Janice; Walton, Ed 
Cc: Rieth, Tom; Wiseman, Sara 
Subject: RE: Project RRCS421G 

Janice, 

1. A JE to move charges from a regular cost of removal task to an ARO cost of removal task. Please follow the Budget 
Coordinator's Journal Entry guidance for you to submit this JE to Ed Clark for posting of the JE by July 12, or earlier. I'll be 
happy to review the JE, prior to uploading, if you need would like me to do so. 

2. Ed Walton needs to tell you if he is fine with using the existing "CP ARO 2012" task for all the "R" and "RR" charges or if he 
needs to also use a second ARO task to separate charges. Property Accounting would be fine with just the one "CP ARO 2012 
task", but understands that Ed may need to be able to track both types of removal costs. 

Recent communication between the various gas departments and Property Accounting have identified these removal charges to be 
ARO. 

Ed, Please let Janice know what you need so that the JE can be processed in a timely manner according to the schedule shown above. 

Thanks, 

Pat 
502-627-3811 

From: Porter, Janice 
Sent: Monday, July 09, 2012 8:59 AM 
To: Leenerts, PatriCia 
Cc: Walton, Ed; Rieth, Tom; Wiseman, Sara 
Subject: RE: Project RRCS421G 

The is a blanket project and has been used since 2001. Please clarify your request. 
Thanks, 
Janice 

From: Leenerts, Patricia 
Sent: Friday, July 06, 2012 6:30 PM 
To: Porter, Janice 
Cc: Walton, Ed; Rieth, Tom; Wiseman, Sara 
Subject: Project RRCS421G 

Janice, please prepare a JE to move the RR charges which have hit 108901. Those charges need to be moved to the CP 
ARO 2012 task. The JE needs to be posted by July 12th to facilitate working this project for July's close. Although, you 
may want to wait and make sure that Ed doesn't need a second CP ARO task before making the changes. Ed please let 
us know the decision on your requirement for a single or multiple Retirement task so that Janice can upload the JE. 

Let me know when you are ready to upload the JE as I will need to open the task for uploading and posting. I would 
prefer to do this as a JE so that I can monitor how long the task is open to prevent other charges from hitting in error. 
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Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

iiJ 
Staff request ARO 

76 2012.xls ... 

Wiseman, Sara 
Monday, July 09,20128:55 AM 
Leichty, Doug 
Charnas, Shannon; Crescente, Angela 
Staff requestARO 7 6 2012.xlsx 

Doug: Attached are the July ARO journal entries as requested by the VASCC on our conference call last week. 
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Kentucky Utilities Company 
ARO Journal Entries 

for July 2011 
(OOO's) 

DESCRIPTION 

Depreciation Expense-Acct 403 (Parent- Cost of Removal) 
Regulatory Liability-Acct 254 

Depreciation e.\pense for net cost a/removal on parent assets, 

Depreciation Expense-Acct 403 (Child) 
Accumulated Depreciation-Acct 108 

Depreciation expense on child assets. 

Accretion Expense-Acct 411 
ARO Liability-Acct 230 

Record accretion e.\pense on ARO liability. 

Regulatory Asset-Acct 182 
Regulatory Credit-Acct 407 

DEBIT 

$ 21 

$ 275 

$ 230 

$ 505 

To reverse child depreciation/accretion to regulatory asset (Income statement neutral). 

Accumulated Depreciation-RWIP-Acct 108 $ 45 
Cash-Acct 131 

Cash payments for cost a/removal. 

l~pj~~m~m~Ift;~~iivits>······ 

ARO Liability-Acct 230 $ 119 
RegulatOlY Asset-Acct 182 

Reversal of ARO liability fol' settlement of obligations. 

Accumulated Depreciation-Acct 108 (Cost of Removal) $ 119 
Accumulated Depreciation-RWIP-Acct 108 

Application of cost a/removal cash against reserves. 

ARO Asset Accumulated Depreciation-Acct 108 $ 31 
Plant in Service-Acct 101 CARO child cost) 

Retirement of ARO child assets for liabilities settled. 

CREDIT 

$ 21 

$ 275 

$ 230 

$ 505 

$ 45 

$ 119 

$ 119 

$ 31 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Charnas, Shannon 
Monday, July 09,20128:11 AM 
Wiseman, Sara 
Crescente, Angela 

Subject: RE: Staff request ARO 7 62012.xlsx 

There is a header on the sheet from the last rate case that will need to be removed. Outside of that, I am OK with the 
document. 

Thanks, 

Shannon Chamas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Friday, July 06, 2012 1:42 PM 
To: Chamas, Shannon 
Cc: Crescente, Angela 
Subject: Staff request ARO 7 6 2012.xlsx 

« File: Staff request ARO 7 6 2012.xlsx» 

Shannon: Doug Leichty asked Eric Riggs and me to participate in a phone call this morning with the VA staff to answer 
some questions. As a follow up, Staff asked that we provide the July 2011 ARO entries as a sample. The entries are 
attached. I thought you might like to see them before we send them to Rates. 

FYI: We have used this format to respond to an AG data request in the last rate case. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Staff request ARO 
7 6 2012.xls... 

Wiseman, Sara 
Friday, July 06,20121:42 PM 
Charnas, Shannon 
Crescente, Angela 
Staff request ARO 7 6 2012.xlsx 

Shannon: Doug Leichty asked Eric Riggs and me to participate in a phone call this morning with the VA staff to answer 
some questions. As a follow up, Staff asked that we provide the July 2011 ARO entries as a sample. The entries are 
attached. I thought you might like to see them before we send them to Rates. 

FYI: We have used this format to respond to an AG data request in the last rate case. 
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Attachment to Response to KU AG-1 Question No. 169 
Page 1 of1 

Kentucky Utilities Company 
ARO Joul'nal Entl'ies 

fol' July 2011 
(OOO's) 

DESCRIPTION 

Depreciation Expense-Acct 403 (Parent- Cost of Removal) 
Regulatory Liability-Acct 254 

Depreciation expense for net cost a/removal on parent assets, 

Depreciation Expense-Acct 403 (Child) 
Accumulated Depreciation-Acct 108 

Depreciation expense on child assets. 

Accretion Expense-Acct 411 
ARO Liability-Acct 230 

Record accretion expense on ARO liability. 

RegulatOlY Asset-Acct 182 
RegulatOlY Credit-Acct 407 

DEBIT 

$ 21 

$ 275 

$ 230 

$ 505 

To reverse child depredation/accretion to regulatOl)' asset (Income statement nelilraO. 

Accumulated Depreciation-RWlP-Acct 108 $ 45 
Cash-Acct 131 

Cash payments fa}' cost of removal. 

[~".'.' .. ' •.. " .•. "" ARO;Settleinent1\ctivimc" ... 

ARO Liability-Acct 230 $ 119 
RegulatOlY Asset-Acct 182 

Reversal of ARO liability for settlement of obligations. 

Accumulated Depreciation-Acct 108 (Cost of Removal) $ 119 
Accumulated Depreciation-RWIP-Acct 108 

Application of cost a/removal cash against resen'es. 

ARO Asset Accumulated Depreciation-Acct 108 $ 31 
Plant in Service-Acct 101 (ARO child cost) 

Retirement of ARO child assets for liabilities settled. 

Chal'nas 

CREDIT 

$ 21 

$ 275 

$ 230 

$ 505 

$ 45 

$ 119 

$ 119 

$ 31 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project 137994 has ARO 

login to powerplant 

PowerPlantAlerts@lge-ku.com 
Wednesday, July 04,20126:00 AM 
Crescente, Angela 
PowerPlant Alerts - LGE-KU - AlP - ARO 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Tracking: 

Crescente, Angela 
Tuesday, July 03,201210:24 AM 
Harshfield, Eddie 
RE: capital project 

Recipient 

Harshfield, Eddie 

Read 

Read: 7/3/2012 10:24 AM 

You can ignore that one, that is a project that was set up while we were under IFRS as a German owned company. Only I 
used it for ARO purposes. 

From: Harshfield, Eddie 
Sent: Tuesday, July 03, 2012 10:23 AM 
To: Crescente, Angela 
Subject: RE: capital project 

What about IFS122229 ... not sure what that is? 

From: Crescente, Angela 
Sent: Tuesday, July 03, 2012 8:59 AM 
To: Allen, Lisa; Harshfield, Eddie 
Cc: Clark, Ed 
Subject: RE: capital project 

The project can be completed. 

From: Allen, Lisa 
Sent: Tuesday, July 03, 2012 8:48 AM 
To: Crescente, Angela; Harshfield, Eddie 
Cc: Clark, Ed 
Subject: RE: capital project 

I am asking about the project? Not sure what you mean by the task? 

Lisa 

From: Crescente, Angela 
Sent: Tuesday, July 03, 2012 8:47 AM 
To: Allen, Lisa; Harshfield, Eddie 
Cc: Clark, Ed 
Subject: RE: capital project 

The task can be completed. 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 164 of 1022 
Charnas



From: Clark, Ed 
Sent: Tuesday, July 03,20128:45 AM 
To: Crescente, Angela 
Subject: FW: capital project 

Angela, 

The task in question is CP - Asbestos. Can you explain this to Eddie and Lisa? 

Thanks, 
Ed 

From: Harshfield, Eddie 
Sent: Tuesday, July 03, 2012 8:39 AM 
To: Clark, Ed 
Subject: FW: capital project 

Can you help with the below email? Should be Completed? 

From: Allen, Lisa 
Sent: Monday, July 02, 2012 1:36 PM 
To: Harshfield, Eddie 
Subject: capital project 

I am looking at a listing of all ED projects that are either initiated, in service or open to assign a new RAC category to 
each of them. In reviewing the list, I noticed that project #122229 Waterside Arena DO Electric is showing an in service 
category. Shouldn't that project be total closed/completed? I'm asking you because I know you worked on it with Tom 
way back when and figure you probably know the most about it. Just wondering why it would still be in service and not 
totally completed. Thanks. 

Lisa Allen 
Manager, Finance & Budgeting - Energy Delivery 
(S02) 627-4903 
lisa.allen@lge-ku.com 
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Clark. Ed 

From: 
Sent: 
To: 

Leenerts, Patricia 
Tuesday, July 03,20127:47 AM 
Crescente, Angela 

Subject: FW: RRCS419G and RRCS422G; RRCS421G 

What am I overlooking? I don't see the 108901 charges in the charge list. I expected to see the charge and then my JE. 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, July 03, 2012 7:46 AM 
To: Wright, Sharon 
Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

Sharon, this got moved up in my requirement for my side to be done by the June close (6/29 - Property close is the usually the last 
day of the month). I did the entry to bring it current. I should have let you know. Thanks for checking, but please do check it for 
next quarter. 

Thanks, 

Pat 
502-627-3811 

From: Wright, Sharon 
Sent: Tuesday, July 03, 2012 7:36 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

I tried to l'lIn a quely this morning. It appears all charges are going to 108799. Not sure where you got the figures below. 
I'm just l'lInning it for 2012. Any suggestions? 

Sharon K. Wright 
Senior Budget Analyst - Energy Delivery Finance & Budgeting 
(502) 627-2270 
sharon.wright@lge-ku.com 

«OLE Object: Picture (Device Independent Bitmap)>> 

From: Leenerts, Patricia 
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Sent: Monday, June 11, 2012 2:08 PM 
To: Wright, Sharon; Porter, Janice 
Cc: Crescente, Angela; Stratman, Paul 
Subject: FW: RRCS419G and RRCS422G; RRCS421G 

Sharon / Janice, 

Our last ARO review meeting brought some relevant topics on the need to have ARO charges on the above 3 mentioned projects. 

Paul and Angela had a conversation since it will be difficult for Miller to transition to the new CP ARO yyyy tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 

What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start in 2013. Although 
there could be some straggler charges. 

Each quarter, you need to check to make sure that the 108901 balance in each project is zero. If not zero, then a JE needs to be 
processed to move the 108901 charges to 108799. The should be processed after month end AP, labor, etc. so that all the charges are 
captured. You have until the end of Day 3 to make non-burdened JE entries. 

Normal JE procedures should be followed. If you want to send a soft copy to me (or Angela if I'm not available), I will be happy to 
review. But an approved hard copy (signed by you and your approver) needs to be in hand by 5 pm on Day 3 for the JE to be posted. 
This process should start with the June 2012 closing. Set your reminder ... 

These are the charge values which need to be moved as of a few minutes ago. But please rerun the reports per your schedule to 
process the JEs for the June close. 

RRCS421G - move $485.76 

RRCS419G - move $10,763.14 
RRCS422G - move $0.00 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, ifthere is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 
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Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07,20125:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, MaylO, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRC5421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap)>> 

So, see the Miller invoice 279794. For RRCS421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap)>> 

3 

Attachment to Response to LGE AG-1 Question No. 244 
Page 168 of 1022 
Charnas



Thanks, 

Pat 
502·627·3811 
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Clark, Ed 

From: Wright, Sharon 
Sent: 
To: 

Tuesday, July 03, 2012 7:47 AM 
Leenerts, Patricia 

Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

Ok, thanks for letting me know. I thought I was doing something wrong! 

Sharon K. Wright 
Senior Budget Analyst - Energy Delivery Finance & Budgeting 
(502) 627-2270 
sharon.wright@lge-ku.com 

From: Leenerts, Patricia 
Sent: Tuesday, July 03, 2012 7:46 AM 
To: Wright, Sharon 
Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422Gi RRCS421G 

Sharon, this got moved up in my requirement for my side to be done by the June close (6/29 - Property close is the usually the last 
day of the month). I did the entry to bring it current. I should have let you know. Thanks for checking, but please do check it for 
next quarter. 

Thanks, 

Pat 
502-627-3811 

From: Wright, Sharon 
Sent: Tuesday, July 03, 2012 7:36 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422Gi RRCS421G 

I tried to run a query this morning. It appears all charges are going to 108799. Not sure where you got the figures below. 
I'mjust running it for 2012. Any suggestions? 

Sharon K. Wright 
Senior Budget Analyst - Energy Delivery Finance & Budgeting 
(502) 627-2270 
sharon.wright@lge-ku.com 
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From: Leenerts, Patricia 
Sent: Monday, June 11, 2012 2:08 PM 
To: Wright, Sharon; Porter, Janice 
Cc: Crescente, Angela; Stratman, Paul 
Subject: FW: RRCS419G and RRCS422G; RRCS421G 

Sharon / Janice, 

Our last ARO review meeting brought some relevant topiCS on the need to have ARO charges on the above 3 mentioned projects. 

Paul and Angela had a conversation since it will be difficult for Miller to transition to the new CP ARO YYYY tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 

What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start in 2013. Although 
there could be some straggler charges. 

Each quarter, you need to check to make sure that the 108901 balance in each project is zero. If not zero, then a JE needs to be 
processed to move the 108901 charges to 108799. The should be processed after month end AP, labor, etc. so that all the charges are 
captured. You have until the end of Day 3 to make non-burdened JE entries. 

Normal JE procedures should be followed. If you want to send a soft copy to me (or Angela if I'm not available), I will be happy to 
review. But an approved hard copy (signed by you and your approver) needs to be in hand by 5 pm on Day 3 for the JE to be posted. 
This process should start with the June 2012 closing. Set your reminder ... 

These are the charge values which need to be moved as of a few minutes ago. But please rerun the reports per your schedule to 
process the JEs for the June close. 

RRCS421G - move $485.76 

RRCS419G - move $10,763.14 
RRCS422G - move $0.00 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 
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Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07,20125:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, MaylO, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRCS421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 
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So, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap)>> 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Tuesday, July 03,20127:46 AM 
Wright, Sharon 

Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

Sharon, this got moved up in my requirement for my side to be done by the June close (6/29 - Property close is the usually the last 
day of the month). I did the entry to bring it current. I should have let you know. Thanks for checking, but please do check it for 
next quarter. 

Thanks, 

Pat 
502-627-3811 

From: Wright, Sharon 
Sent: Tuesday, July 03, 2012 7:36 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

I tried to run a quely this morning. It appears all charges are going to 108799. Not sure where you got the figures below. 
i'mjust running it for 2012. Any suggestions? 

Sharon K. Wright 
Senior Budget Analyst - Energy Delivery Finance & BUdgeting 
(502) 627-2270 
sharon.wright@lge-ku.com 
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From: Leenerts, Patricia 
Sent: Monday, June 11, 2012 2:08 PM 
To: Wright, Sharon; Porter, Janice 
Cc: Crescente, Angela; Stratman, Paul 
Subject: FW: RRCS419G and RRCS422G; RRCS421G 

Sharon / Janice, 

Our last ARO review meeting brought some relevant topics on the need to have ARO charges on the above 3 mentioned projects. 

Paul and Angela had a conversation since it will be difficult for Miller to transition to the new CP ARO YYYY tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 
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What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start in 2013. Although 
there could be some straggler charges. 

Each quarter, you need to check to make sure that the 108901 balance in each project is zero. If not zero, then a JE needs to be 
processed to move the 108901 charges to 108799. The should be processed after month end AP, labor, etc. so that all the charges are 
captured. You have until the end of Day 3 to make non-burdened JE entries. 

Normal JE procedures should be followed. If you want to send a soft copy to me (or Angela if I'm not available), I will be happy to 
review. But an approved hard copy (signed by you and your approver) needs to be in hand by 5 pm on Day 3 for the JE to be posted. 
This process should start with the June 2012 closing. Set your reminder ... 

These are the charge values which need to be moved as of a few minutes ago. But please rerun the reports per your schedule to 
process the JEs for the June close. 

RRCS421G - move $485.76 

RRCS419G - move $10,763.14 
RRCS422G - move $0.00 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 
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From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRC5xxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 

the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, Mayl0, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRC5421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 
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So, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap)>> 

Thanks, 

Pat 
502-627-3811 
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Clark. Ed 

From: Wright, Sharon 
Sent: 
To: 

Tuesday, July 03, 2012 7:36 AM 
Leenerts, Patricia 

Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

I tried to run a query this morning. It appears all charges are going to 108799. Not sure where you got the figures below. 
I'mjust running it for 2012. Any suggestions? 

Sharon K. Wright 
Senior Budget Analyst - Energy Delivery Finance & Budgeting 
(502) 627-2270 
sharon.wright@lge-ku.com 

From: Leenerts, Patricia 
Sent: Monday, June 11, 2012 2:08 PM 
To: Wright, Sharon; Porter, Janice 
Cc: Crescente, Angela; Stratman, Paul 
Subject: FW: RRCS419G and RRCS422G; RRCS421G 

Sharon / Janice, 

Our last ARO review meeting brought some relevant topics on the need to have ARO charges on the above 3 mentioned projects. 

Paul and Angela had a conversation Since it will be difficult for Miller to transition to the new CP ARO YYYY tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 

What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start in 2013. Although 
there could be some straggler charges. 

Each quarter, you need to check to make sure that the 108901 balance in each project is zero. If not zero, then a JE needs to be 
processed to move the 108901 charges to 108799. The should be processed after month end AP, labor, etc. so that all the charges are 
captured. You have until the end of Day 3 to make non·burdened JE entries. 

Normal JE procedures should be followed. If you want to send a soft copy to me (or Angela if I'm not available), I will be happy to 
review. But an approved hard copy (signed by you and your approver) needs to be in hand by 5 pm on Day 3 for the JE to be posted. 
This process should start with the June 2012 closing. Set your reminder ... 

These are the charge values which need to be moved as of a few minutes ago. But please rerun the reports per your schedule to 
process the JEs for the June close. 

RRCS421G - move $485.76 

RRCS419G - move $10,763.14 
RRCS422G - move $0.00 
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Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07,20125:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 
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This is correct. 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRCS421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 
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So, see the Miller invoice 279794. For RRCS421G there are only removal charges on this invoice. 

« OLE Object: Picture (Device Independent Bitmap) » 

Thanks. 

Pat 
502-627-3811 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project 137928 has ARO 

login to powerplant 

PowerPlantAlerts@lge-ku,com 
Tuesday, July 03, 2012 6:01 AM 
Crescente, Angela 
PowerPlant Alerts - LGE-KU - AlP - ARO 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Monday, July 02,201210:31 AM 
Crescente, Angela 

Subject: FW: ARO Questionnaire 

From: Wiseman, Sara 
Sent: Monday, June 04, 2012 2:57 PM 
To: Crescente, Angela 
Subject: FW: ARO Questionnaire 

From: Hudson, Rusty 
Sent: Monday, June 04, 2012 2:29 PM 
To: Wiseman, Sara 
Cc: Hudson, Rusty 
Subject: ARO Questionnaire 

~ 
ARO Quarterly 

Questionnaire.d ... 
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ARO Ouarterly Ouestionnaire 

Please answer the following questions for the period since the date of your last completed 
questionnaire. 

1. To the best of your knowledge, are you aware of any changes that would impact the 
valuation of the asset retirement obligations ("AROs") that have been identified? Such 
changes may include changes in laws, statutes, regulations, precedents set by the 
Company, contracts, permits, certificates of need, right of way agreements, market costs 
or available resources for remediation, or planned retirements. (Please list) 

Answer: No 

2. To the best of your knowledge, are you aware of any acquired assets, land, or leases that 
will create an ARO? (Please list, include location) 

Answer: No 

3. To the best of your knowledge, are you aware of any new construction that will create an 
ARO? (please list, include location) 

Answer: A. Mill Creek for the environmental air, which I believe you have gotten 
updates from ScottlEileen on. 
B. The six stacl{s at Paddy's Run are to be taken down later this year to a 

height where if they do later fall over, they will not get into the transmission facility. 
I have heard that the stacks do not have asbestos in them however, so I doubt that it 
is an ARO situation but I wanted to at least mention it. 

C. The contract with Charah at Cane Run to build the Manufactured 
Stabilized Earth (MSE) Wall around the perimeter of the existing landfill includes 
capping of the landfill through 2016. 

4. In certain very limited circumstances the Company could be determined to be obligated 
to retire an asset or a group of assets based upon a commitment made to a third party. Are 
you aware of any communications either written or verbal between representatives of 
LKE and third parties with respect to retirement of an asset or a group of assets owned by 
LKE at the end of operations or a specific point in time? If so, please list the identities of 
the LKE representatives and assets involved, as well as the third party or pmiies who 
were involved and the context in which the discussions took place. 

Answer: No 
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Completed by: Rusty Hudson 

For the quarter ended: 6/30112 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Monday, July 02, 2012 10:31 AM 
Crescente, Angela 

Subject: FW: ARO Quarterly Questionnaire.docx 

From: Wiseman, Sara 
Sent: Saturday, June 09, 2012 3:52 PM 
To: Crescente, Angela 
Subject: FW: ARO Quarterly Questionnaire.docx 

From: Garrett, Chris 
Sent: Friday, June 08, 2012 9:03 AM 
To: Wiseman, Sara 
Subject: ARO Quarterly Questionnaire,docx 

ARO Quarterly 
Questionnaire.d ... 
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ARO Ouarterly Ouestionnaire 

Please answer the following questions for the period since the date of your last completed 
questionnaire. 

1. To the best of your knowledge, are you aware of any changes that would impact the 
valuation of the asset retirement obligations ("AROs") that have been identified? Such 
changes may include changes in laws, statutes, regulations, precedents set by the 
Company, contracts, permits, certificates of need, right of way agreements, market costs 
or available resources for remediation, or planned retirements. (Please list) 

Answer: No 

2. To the best of your knowledge, are you aware of any acquired assets, land, or leases that 
will create an ARO? (Please list, include location) 

Answer: No 

3. To the best of your knowledge, are you aware of any new construction that will create an 
ARO? (Please list, include location) 

Answer: No 

4. In certain very limited circumstances the Company could be determined to be obligated 
to retire an asset or a group of assets based upon a commitment made to a third patty. Are 
you aware of any communications either written or verbal between representatives of 
LKE and third parties with respect to retirement of an asset or a group of assets owned by 
LKE at the end of operations or a specific point in time? If so, please list the identities of 
the LKE representatives and assets involved, as well as the third party or parties who 
were involved and the context in which the discussions took place. 

Answer: No 

Completed by: Chl'is Garrett 
For the quarter ended: 06/3012012 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

These 3 have AROs 
LSMR414 
PMR414 
RRCS419G 

Leenerts, Patricia 
Saturday, June 30,20128:39 PM 
Riggs, Eric 
Crescente, Angela 
Completed: 

Sadly, I needed more info on RRCS421G and RRCS422G. There was 3 projects on my email with RRCS419G sadly the 
other 2 were not projects RRCS421G and RRCS422G. 

So instead of giving you the additional 4 projects (RRCS421G and RRCS422G, with AROs). I had another project, 
130939, on my hit list which needed to be finished and is included in my stack which is on your desk. 

Thanks. 

Pat 
502-627-3811 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Saturday, June 30, 20127:53 PM 
Crescente, Angela 

Subject: FW: 

Here is a current email which states from Paul: If a replacement is being made, all the time will be charged to the install task. 

Thanks, 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 
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Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 

work) 

If so, the invoice below is for RRC5421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap)>> 

So, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

« OLE Object: Picture (Device Independent Bitmap) » 

Thanks. 

Pat 
502-627-3811 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Saturday, June 30,20125:41 PM 
Crescente, Angela 

Subject: FW: Project RRCS419G 

This is an old email but notice: When replacing like items on RRCS419G, there is not a charge to the retirement task, only to 
the install. 

A year ago he was not charging anything to CP ARO, which is what I thought that he said in the meeting a few weeks ago. 

Thanks, 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Wednesday, April 20, 2011 3:14 PM 
To: Leenerts, Patricia 
Subject: RE: Project RRCS419G 

Yes, these are cut, cap and purge retirements. 

It is impossible to retire a gas facility without a cut, cap and purge operation. Without such an operation, gas would 
continually leak out into the atmosphere. I'm not sure I understand the rest of your questions. 

When replacing like items on RRCS419G, there is not a charge to the retirement task, only to the install. 

From: Leenerts, Patricia 
Sent: Tuesday, April 19, 2011 2:40 PM 
To: Rieth, Tom; Stratman, Paul 
Subject: Project RRCS419G 

PaullTom, My previous email indicated RRCS421G with the $480K or retirement charges. The correct project number is 
RRCS419G. Same question, different project number. Who needs to answer this now? 

There is $480,000 charges for removal on blanket project RRCS419G. Would any of that be related to cut, cap and 
purge? Or would this be pure retiring like items? If there is cut, cap and purge is it significant and if so, how do I know 
how much? Can you provide a percentage of cut, cap and purge if applicable? 

I would appreciate a response by 4/25. 

Thanks, 
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Pat 
502-627-3811 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Angela: 

Erskine, Greg 
Thursday, June 28, 2012 1:21 PM 
Crescente, Angela 
ARO Footnote - 6/30/12 

I need to get rollforwards of LG&E's and KU's AROs for the six months ended 6/30/12 to help complete the 6/30/1210-
Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, July 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 
me. 

I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "6/30/12" on this worksheet in the attached version of the file actually represent 
5/31/12 balances. I plan on updating the amounts in these columns to reflect 6/30/12 balances after we close June, and 
I plan on sending you a copy of the updated file containing the 6/30/12 balances on or about Tuesday, July 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

(t?lffiJ 
Book2.xlsx 
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LG&EAND KU 
Asset Retirement Obligations 
12/31/11 through 06/30/12 
( ) Means Debit 
06/30/12 Reporting 

12/31/11 balance 

Accretion expense 
Obligations assumed in acquisition of LKE 
Obligations assumed in acquisition of CN 
ARO derecognized 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Effect of foreign currency exchange rates 
Obligations settled 
Other (forced - SIB zero) 

06/30/12 balance 

LKE 

118,299,060.52 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,832,168.74 

120,131,229.26 

LG&E KU 

56,856,461.36 61,379,032.38 

?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 
?????? ?????? 

518,613.99 1,311,720.59 

57,375,075.35 62,690,752.97 

06/21/12 
4:24 PM 

FCD 

63,566.78 

?????? 
?????? 
?????? 
?????? 
?????? 
?????? 
?????? 
?????? 

1,834.16 

65,400.94 

Attachment to Response to LGE AG-1 Question No. 244 
Page 192 of 1022 
Charnas



LG&EANDKU 
Asset Retirement Obligations 
12/31/11 and 06130/12 
06130/12 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

~ 
Current 
Noncurrent 

Totals 

Acct Oesc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSM1SSl NCURR 
ASSET RETIREMENT OBLIGATIONS - D1STR1BUTlC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM'- ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

12/31/11 
LG&E KU FCD 
0100 0110 0304 

1,749,888.89 410,549.80 0.00 
(35,116,397.44) (60,261,506.99) (63,566.78) 

(253,364.08) (545,748.17) 0.00 
(658,353.57) (806,034.02) 0.00 

(20,115,281.12) 0.00 0.00 
(108,093.04) 0.00 0.00 
(800,980.00) (176,293.00) 0.00 

(1,553,881.00) 0.00 0.00 

(56.856,461.36) (61,379,032.38) (63.566.78) 

(2,354,861.00) (176,293.00) 0.00 
(54.501.600.36) (61.202.739.38) (63,566.78) 

(56.856.461.36) (61.379.032.38) (63.566.78) 

LG&E 
0100 

2,445,634,69 
(35,818,532.26) 

(259,122.54) 
(673,432.20) 

(20,604,169.05) 
(110,592.99) 
(800,980.00) 

(1,553,881,00) 

06130/12 
KU 

0110 

410,549.80 
(61,542,661.85) 

(558,177.85) 
(824,170.07) 

0.00 
0.00 

(176,293.00) 
0.00 

06/11/12 
3:39 PM 

FCD 
0304 

0.00 
(65,400.94) 

0,00 
0.00 
0.00 
0.00 
0.00 
0.00 

(57.375.075.35) (62.690.752.97) (65.400.94) 

(2,354,861.00) (176,293.00) 0.00 
(55.020.214.35) (62.514,459.97) (65.400.94) 

(57.375.075.35) (62.690 752.97) (65 400.94) 
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Clark, Ed 

From: Leeneris, Patricia 
Sent: 
To: 
Subject: 

Thursday, June 28,201210:22 AM 
Beatty, Stephen; Crescente, Angela 
RE: Penile Retirement 

CP ASBESTOS - should be what you use for the ARO removal of the ACM pipe. 

I will need to know what assets were retired and from what PP asset location to do the physical retirement whose charges hit the ARO 
removal tasks. With that information, I can give Angela what she needs at the big picture level. BTW, If there is replacement, then I 
believe that it was decided to put the removal costs on the new asset...IF the ARO removal was considered insignificant. 

You can supply your portion of retirements to me and I can get other folks responsible to give me that information. Ultimately, I need 
to know what to retire. An email is sufficient or the Misc AlP form can be completed. I can't tell from removal tasks what was retired. 
Did that help? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Thursday, June 28,2012 10:14 AM 
To: Crescente, Angela; Leenerts, Patricia 
Subject: RE: Penile Retirement 

Just to make sure I am not confusing you, I am moving forward using the existing task. It will contain retirement costs 

for the entire project which spans multiple areas, tax locations, and asset locations. Are you expecting me to pull that 

information back out at the end of the project and separate it from other costs for other locations? 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:10 AM 
To: Leenerts, Patricia; Beatty, Stephen 
Subject: RE: Penile Retirement 

She's right, the overall ARO location is a bigger picture. It is still important for us to know the specific location for 

unitization and tax purposes. Therefore, ask anytime and we do like talking to you. 

From: Leenerts, Patricia 
Sent: Thursday, June 28, 2012 10:06 AM 
To: Crescente, Angela; Beatty, Stephen 
Subject: RE: Penile Retirement 

Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 
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Just saw your other email. We count on you to ask questions ... it keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 

it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 

Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestosjACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 

not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 

probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 20128:10 AM 
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To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project."is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes".after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 
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Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 
that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 
do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 
a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level .- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, PatriCia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project {with assets spanning other mUltiple PA locations 

and tax locations}. The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 
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Thanks, 

Steve 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Tracking: 

Crescente, Angela 
Thursday, June 28,201210:19 AM 
Beatty, Stephen; Leenerts, Patricia 
RE: Penile Retirement 

Recipient 

Beatty, Stephen 

Leenerts, Patricia 

Read 

Read: 6/28/2012 10:24 AM 

Read: 7/19/201210:45AM 

The same task is OK for my purposes since this is a project level job as she stated a few emails below, but I will let Pat 

answer that question since she does need more detailed information for the retirements themselves. If you both decide 
to make separate tasks to ease the situation, I am OK with that too. I can be flexible. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:14 AM 
To: Crescente, Angela; Leenerts, Patricia 
Subject: RE: Penile Retirement 

Just to make sure I am not confusing you, I am moving forward using the existing task. It will contain retirement costs 

for the entire project which spans multiple areas, tax locations, and asset locations. Are you expecting me to pull that 
information back out at the end of the project and separate it from other costs for other locations? 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:10 AM 
To: Leenerts, Patricia; Beatty, Stephen 
Subject: RE: Penile Retirement 

She's right, the overall ARO location is a bigger picture. It is still important for us to know the specific location for 
unitization and tax purposes. Therefore, ask anytime and we do like talking to you. 

From: Leenerts, Patricia 
Sent: Thursday, June 28, 2012 10:06 AM 
To: Crescente, Angela; Beatty, Stephen 
Subject: RE: Penile Retirement 

Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 

Just saw your other email. We count on you to ask questions .. .!t keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 
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Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 
it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Su bject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 20128:10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project .. .is that a problem, do I need to turn it off or let Steve use it? 
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Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 

assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 
that it would be more valuable to track retirements by tax and asset locations. 
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But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project~WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks. 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other mUltiple PA locations 

and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 

location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Beatty, Stephen 
Sent: 
To: 
Subject: 

Thursday, June 28,201210:14 AM 
Crescente, Angela; Leenerts, Patricia 
RE: Penile Retirement 

Just to make sure I am not confusing you, I am moving forward using the existing task. It will contain retirement costs 
for the entire project which spans mUltiple areas, tax locations, and asset locations. Are you expecting me to pull that 
information back out at the end of the project and separate it from other costs for other locations? 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10: 10 AM 
To: Leenerts, Patricia; Beatty, Stephen 
Subject: RE: Penile Retirement 

She's right, the overall ARO location is a bigger picture. It is still important for us to know the specific location for 
unitization and tax purposes. Therefore, ask anytime and we do like talking to you. 

From: Leenerts, Patricia 
Sent: Thursday, June 28, 2012 10:06 AM 
To: Crescente, Angela; Beatty, Stephen 
Subject: RE: Penile Retirement 

Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 

Just saw your other email. We count on you to ask questions ... it keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 
it comes to gas wells for Center, Muldraugh, etc. 
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From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project .. .is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 
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Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 
that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 
a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
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Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project~WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26,20122:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 

and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 

location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 
Subject: 

Thursday, June 28, 2012 10:06 AM 
Crescente, Angela; Beatty, Stephen 
RE: Penile Retirement 

Steve, Just making sure that there is no unnecessary confusion: Angela's comment on location is related to the ARO retirement which 
is different than the asset retirement. Angela's retirement world is a "bigger picture". I often need the specific PowerPlant asset 
location for the asset retirement. 

Just saw your other email. We count on you to ask questions ... it keeps us in line and helps us to see where issues lie that we may not 
consider. Plus we like talking to you. 

You all must really type a lot faster than me. 

Thanks, 

Pat 
502-627-3811 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 
it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 207 of 1022 
Charnas



The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 

any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8: 10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project ... is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 
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Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
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Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 
and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Beatty, Stephen 
Sent: 
To: 

Thursday, June 28,201210:04 AM 
Crescente, Angela 

Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

10-4 

Please be patient because I will keep asking similar questions in the future. 1 don't fully understand how this process 
works and how taxes get paid to the proper fire district. I also understand that I do not need to know either. 

Steve 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 10:02 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

It's always good to check, I appreciate you doing that. For Gas, most of the time that locations matter as much is when 
it comes to gas wells for Center, Muldraugh, etc. 

From: Beatty, Stephen 
Sent: Thursday, June 28, 2012 10:00 AM 
To: Crescente, Angela 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestosjACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 
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Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project ... is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 
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From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 
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Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 
and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Beatty, Stephen 
Sent: 
To: 

Thursday, June 28,201210:00 AM 
Crescente, Angela 

Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

This works for me. I was more concerned about asset removal costs being property tied to the location (Penile City 
Gate) versus it being booked to other assets. 

I'll move forward with this information. 

From: Crescente, Angela 
Sent: Thursday, June 28, 2012 9:01 AM 
To: Beatty, Stephen 
Cc: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Steve, 

The CP ASBESTOS task will be fine for you to use for any asbestos/ ACM pipe removal on this project. If you are removing 
any asbestos from something else, like the building floor tiles, we would need a new task. Any retirement that would 
not qualify as an ARO (legally required activity) should be charged to the REMOVAL task. As discussed before, there 
probably isn't any other removal besides legally required in most cases. Does that help? 

Thanks, 
Angela 

From: Leenerts, PatriCia 
Sent: Wednesday, June 27, 2012 8: 10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project ... is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 20128:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 
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Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans multiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 
that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 
do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
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Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project=WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 

and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 

location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Thursday, June 28, 2012 8:17 AM 
Crescente, Angela 

Subject: 

Importance: 

Steve needs an answer today. 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 

FW: Penile Retirement 

High 

Sent: Wednesday, June 27, 2012 8:10 AM 
To: Crescente, Angela 
Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project ... is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans mUltiple 
assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
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To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... after you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 7:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANT without requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 2012 4: 10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which [ thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that [ need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if [ have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project~WorkOrder 
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So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 

Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 

and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Wednesday, June 27,20124:32 PM 
Crescente, Angela 

Subject: RE: CR Ash Pond Closure 

Thanks, I really do appreciate all the help II! 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 20124:32 PM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

I added a CP ARO 2012 task to 136421. 

Thanks) 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:33 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

Yes 121620 Cane Run landfill is going to be written off. We are moving to Cane Run MSE Wall 136421. 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:30 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

OK, thanks) I know the landfill date has been moved to 2015 for sure. That's why I was getting confused, but that is on 
a different project. 126160 or something like that. 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:29 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

Ok that makes sense. We are actually having a budget meeting today so I will ask about a potential closure date and get 
back to you. 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:28 AM 
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To: Mooney, Mike (SOC 3) 
Subject: RE: CR Ash Pond Closure 

OK. It is good to know that. 1 am also looking at it from the standpoint of having to change the closure date for the ARO 
we have set up. For example, if the date goes from 2023 to 2015, that can change the estimate considerably. 

From: Mooney, Mike (SOC 3) 
Sent: Wednesday, June 27, 2012 11:26 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

1 certainly will. Also at this point, this is a NON-ECR project. Did not know if you need to know that. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:25 AM 
To: Mooney, Mike (SOC 3) 
Subject: RE: CR Ash Pond Closure 

OK, will you let me know if that changes? 

From: Mooney, Mike (SOC 3) 
Sent: Wednesday, June 27, 2012 11:25 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

At this point they have no clue. They are in the early engineering phase to see what needs to be done and when. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 201211:20 AM 
To: Mooney, Mike (SOC 3) 
Subject: RE: CR Ash Pond Closure 

Do you know what the expected full closure date is? 

From: Mooney, Mike (SOC 3) 
Sent: Wednesday, June 27, 2012 10:59 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

This new project (137503) is relating to the Ash pond only. 
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--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 10:49 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Mike, 

If it is associated with the closure of the Ash Pond, then yes. I thought it was the landfill closing though, not the ash 
pond. Is the ash pond closing too? 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:40 AM 
To: Crescente, Angela 
Subject: CR Ash Pond Closure 

Angela, 

Just checking something with you. Our newly approved Cane Run Ash Pond Closure Project (137503) is going to have 
some engineering work done. You had created an ARO to account 108799. Do I need to make all tasks on that project 
hit that account? 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC 3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Moolley@lge-ku.com 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Wednesday, June 27,201211:33 AM 
Crescente, Angela 

Subject: RE: CR Ash Pond Closure 

Yes 121620 Cane Run landfill is going to be written off. We are moving to Cane Run MSE Wall 136421. 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:30 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

OK, thanks! I know the landfill date has been moved to 2015 for sure. That's why I was getting confused, but that is on 
a different project. 126160 or something like that. 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:29 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

Ok that makes sense. We are actually having a budget meeting today so I will ask about a potential closure date and get 
back to you. 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:28 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

OK. It is good to know that. I am also looking at it from the standpoint of having to change the closure date for the ARO 
we have set up. For example, if the date goes from 2023 to 2015, that can change the estimate considerably. 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:26 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

I certainly will. Also at this point, this is a NON-ECR project. Did not know if you need to know that. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:25 AM 
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To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

OK, will you let me know if that changes? 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:25 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

At this point they have no clue. They are in the early engineering phase to see what needs to be done and when. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:20 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Do you know what the expected full closure date is? 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:59 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

This new project (137503) is relating to the Ash pond only. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 10:49 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Mike, 

If it is associated with the closure of the Ash Pond, then yes. I thought it was the landfill closing though, not the ash 
pond. Is the ash pond closing too? 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:40 AM 
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To: Crescente, Angela 
Subject: CR Ash Pond Closure 

Angela, 

Just checking something with you. Our newly approved Cane Run Ash Pond Closure Project (137503) is going to have 
some engineering work done. You had created an ARO to account 108799. Do I need to make all tasks on that project 
hit that account? 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, June 27, 2012 11:30 AM 
Mooney, Mike (BOC 3) 

Subject: RE: CR Ash Pond Closure 

OK, thanks! I know the landfill date has been moved to 2015 for sure. That's why I was getting confused, but that is on 
a different project. 126160 or something like that. 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:29 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

Ok that makes sense. We are actually having a budget meeting today so I will ask about a potential closure date and get 
back to you. 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:28 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

OK. It is good to know that. I am also looking at it from the standpoint of having to change the closure date for the ARO 
we have set up. For example, if the date goes from 2023 to 2015, that can change the estimate considerably. 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:26 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

I certainly will. Also at this point, this is a NON-ECR project. Did not know if you need to know that. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:25 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

OK, will you let me know if that changes? 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:25 AM 
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To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

At this point they have no clue. They are in the early engineering phase to see what needs to be done and when. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 201211:20 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Do you know what the expected full closure date is? 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:59 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

This new project (137503) is relating to the Ash pond only. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 10:49 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Mike, 

If it is associated with the closure of the Ash Pond, then yes. I thought it was the landfill closing though, not the ash 
pond. Is the ash pond closing too? 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:40 AM 
To: Crescente, Angela 
Subject: CR Ash Pond Closure 

Angela, 

Just checking something with you. Our newly approved Cane Run Ash Pond Closure Project (137503) is going to have 
some engineering work done. You had created an ARO to account 108799. Do I need to make all tasks on that project 
hit that account? 
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Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Wednesday, June 27, 2012 11 :29 AM 
Crescente, Angela 

Subject: RE: CR Ash Pond Closure 

Ok that makes sense. We are actually having a budget meeting today so I will ask about a potential closure date and get 
back to you. 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:28 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

OK. It is good to know that. I am also looking at it from the standpoint of having to change the closure date for the ARO 
we have set up. For example, if the date goes from 2023 to 2015, that can change the estimate considerably. 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:26 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

I certainly will. Also at this point, this is a NON-ECR project. Did not know if you need to know that. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:25 AM 
To: Mooney, Mike (SOC 3) 
Subject: RE: CR Ash Pond Closure 

OK, will you let me know if that changes? 

From: Mooney, Mike (SOC 3) 
Sent: Wednesday, June 27, 2012 11:25 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

At this point they have no clue. They are in the early engineering phase to see what needs to be done and when. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:20 AM 
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To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Do you know what the expected full closure date is? 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:59 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

This new project (137503) is relating to the Ash pond only. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 10:49 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Mike, 

If it is associated with the closure of the Ash Pond, then yes. I thought it was the landfill closing though, not the ash 
pond. Is the ash pond closing too? 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:40 AM 
To: Crescente, Angela 
Subject: CR Ash Pond Closure 

Angela, 

Just checking something with you. Our newly approved Cane Run Ash Pond Closure Project (137503) is going to have 
some engineering work done. You had created an ARO to account 108799. Do I need to make all tasks on that project 
hit that account? 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Moolley@lge-ku.com 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Wednesday, June 27, 2012 11 :26 AM 
Crescente, Angela 

Subject: RE: CR Ash Pond Closure 

I certainly will. Also at this point, this is a NON-ECR project. Did not know if you need to know that. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:25 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

OK, will you let me know if that changes? 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 11:25 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

At this point they have no clue. They are in the early engineering phase to see what needs to be done and when. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11 :20 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Do you know what the expected full closure date is? 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:59 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

This new project (137503) is relating to the Ash pond only. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 10:49 AM 
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To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Mike, 

If it is associated with the closure of the Ash Pond, then yes. I thought it was the landfill closing though, not the ash 
pond. Is the ash pond closing too? 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:40 AM 
To: Crescente, Angela 
Subject: CR Ash Pond Closure 

Angela, 

Just checking something with you. Our newly approved Cane Run Ash Pond Closure Project (137503) is going to have 
some engineering work done. You had created an ARO to account 108799. Do I need to make all tasks on that project 
hit that account? 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Wednesday, June 27, 2012 11:25 AM 
Crescente, Angela 

Subject: RE: CR Ash Pond Closure 

At this point they have no clue. They are in the early engineering phase to see what needs to be done and when. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 11:20 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Do you know what the expected full closure date is? 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:59 AM 
To: Crescente, Angela 
Subject: RE: CR Ash Pond Closure 

This new project (137503) is relating to the Ash pond only. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 10:49 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Mike, 

If it is associated with the closure of the Ash Pond, then yes. I thought it was the landfill closing though, not the ash 
pond. Is the ash pond closing too? 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:40 AM 
To: Crescente, Angela 
Subject: CR Ash Pond Closure 

Angela, 
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Just checking something with you. Our newly approved Cane Run Ash Pond Closure Project (137503) is going to have 
some engineering work done. You had created an ARO to account 108799. Do I need to make all tasks on that project 
hit that account? 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Moolley@lge-ku.com 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Wednesday, June 27, 2012 10:59 AM 
Crescente, Angela 

Subject: RE: CR Ash Pond Closure 

This new project (137503) is relating to the Ash pond only. 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, June 27, 2012 10:49 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: CR Ash Pond Closure 

Mike, 

If it is associated with the closure of the Ash Pond, then yes. I thought it was the landfill closing though, not the ash 
pond. Is the ash pond closing too? 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Wednesday, June 27, 2012 10:40 AM 
To: Crescente, Angela 
Subject: CR Ash Pond Closure 

Angela, 

Just checking something with you. Our newly approved Cane Run Ash Pond Closure Project (137503) is going to have 
some engineering work done. You had created an ARO to account 108799. Do I need to make all tasks on that project 
hit that account? 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC 3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-kll.colll 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Wednesday, June 27,201210:40 AM 
Crescente, Angela 

Subject: CR Ash Pond Closure 

Angela, 

Just checking something with you. Our newly approved Cane Run Ash Pond Closure Project (137503) is going to have 
some engineering work done. You had created an ARO to account 108799. Do I need to make all tasks on that project 
hit that account? 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Wednesday, June 27,20128:10 AM 
Crescente, Angela 

Subject: FW: Penile Retirement 

Angela, I setup a new ARO on this project ... is that a problem, do I need to turn it off or let Steve use it? 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Wednesday, June 27, 2012 8:01 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

My ARO is due to the removal and disposal of ACM pipe. 

I am more than willing to use the existing task. This task is used for the entire project, I presume, which spans mUltiple 

assets and tax locations. 

If this works for you, it works for me. 

Steve 

From: Leenerts, Patricia 
Sent: Wednesday, June 27, 2012 8:00 AM 
To: Beatty, Stephen 
Subject: FW: Penile Retirement 

Steve, I overlooked the existing ARO task and I didn't realize you were talking about an ARO. I will have to clear through Angela, 
which I will do when she gets in this morning. There is an ARO Asbestos removal task already. Will there be more than one location 
with ARO removal? 

Is this asbestos removal, pipe or what makes it an ARO? So give me a few minutes ... aiter you reply, to see what she needs us to do. 

Thanks, 

Pat 
502-627-3811 
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From: Beatty, Stephen 
Sent: Wednesday, June 27, 20127:37 AM 
To: Leenerts, Patricia 
Subject: RE: Penile Retirement 

Pat: 

I am only assisting on this project and did not set it up. I would only agree (with my limited knowledge of your business), 

that it would be more valuable to track retirements by tax and asset locations. 

But, it does not matter to me if we set up a separate retirement task. I used to be able to set up tasks in ORACLE, but I 

do not think I can set them up in POWERPLANTwithout requiring a full approval process. If you want to set it up, I need 

a ARO retirement task for PENILE ROAD CITY GATE STATION at Tax Location is 142. 

I plan to process an invoice soon. If you want to create a task, I will wait. 

Thanks and let me know if I can help. 

Steve 

From: Leenerts, Patricia 
Sent: Tuesday, June 26, 20124:10 PM 
To: Beatty, Stephen 
Subject: RE: Penile Retirement 

I see 2 removal tasks, but 1 is for the ARO retirements and the other is the REMOVAL tasks which I thought was just a placeholder 
until defined R tasks are defined. 

But generally it is helpful to have the retirement tasks setup, by tax or asset locations, or to provide me the information that I need to 
work the assets and retirements at the end of the project. I can take care of the asset location and the tax location at that 
time ... again, if I have the info provided. 

This project, although has tasks, it will be worked at project level -- all at one time as Project~WorkOrder 

So I didn't answer your question. You may choose in this case. But either choice will probably require more info so that I know what 
to retire when it is time for me to work the project. BTW, that info can be provided to me as soon as the project is complete. It takes 
at least 3 months, to allow for charges to catch up, for it to hit my job log to work. 

Thanks, 

Pat 
502-627-3811 

From: Beatty, Stephen 
Sent: Tuesday, June 26, 2012 2:52 PM 
To: Leenerts, Patricia 
Subject: Penile Retirement 
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Pat: 

I plan to retire some assets at Penile Station as part of a larger project (with assets spanning other multiple PA locations 
and tax locations). The project is 132621 and it has 2 retirement tasks already. But, since this may have a different asset 
location or tax location, do I need a separate retirement task specifically for Penile? 

Thanks, 

Steve 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Monday, June 25, 2012 7:51 AM 
Crescente, Angela 

Subject: RE: Cane Run Ash Pond Closure 

To be honest we are in the very early stages of this project. For now, I would set up an ARO task by year. Right now, 
they are wanting to do some engineering to forma plan going forward. 

From: Crescente, Angela 
Sent: Friday, June 22, 2012 9:50 AM 
To: Mooney, Mike (BOC 3) 
Cc: Rose, Bruce 
Subject: RE: Cane Run Ash Pond Closure 

Mike, 

A CP ARO task has been created on the project. Is this project going to be used for the entire closure or will there be a 
new project for every year? If the project is going to be used the whole time, it will probably be best for me to add a CP 
ARO task for each year. Please advise. 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Tuesday, May 29, 2012 12:45 PM 
To: Crescente, Angela 
Subject: Cane Run Ash Pond Closure 

Angela, 

I am in the process of creating a new project in power Plant for the closure of the Cane Run Ash Pond. Since it is the 
closure, I assume we will need a CP ARO task. Is that something you want to create or shall I? The project is 137503. 

THANKS!I! 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: 
Sent: 
To: 

Singleton, Janna 
Friday, June 22,201210:00 AM 
Crescente, Angela 

Cc: 
Subject: 

Mooney, Mike (BOC 3); Rose, Bruce 
RE: Cane Run Ash Pond Closure 

This project will be used for the entire project so a new task each year would be appropriate. 

I have a call out to Jeff Heun about the timing of the project for Bruce's earlier question. I'IIIet you know when I 
hear back. 

Jan71a 
..Il Think Green! Before printing this e-mail, ask the question! is it necessary? 

From: Crescente, Angela 
Sent: Friday, June 22, 2012 9:54 AM 
To: Singleton, Janna 
Cc: Mooney, Mike (BOC 3); Rose, Bruce 
Subject: FW: Cane Run Ash Pond Closure 

Janna, 

I saw Mike's out of office, would you be able to answer this question? 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Friday, June 22, 2012 9:50 AM 
To: Mooney, Mike (BOC 3) 
Cc: Rose, Bruce 
Subject: RE: Cane Run Ash Pond Closure 

Mike, 

A CP ARO task has been created on the project. Is this project going to be used for the entire closure or will there be a 
new project for every year? If the project is going to be used the whole time, it will probably be best for me to add a CP 
ARO task for each year. Please advise. 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Tuesday, May 29, 2012 12:45 PM 
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To: Crescente, Angela 
Subject: Cane Run Ash Pond Closure 

Angela, 

I am in the process of creating a new project in power Plant for the closure of the Cane Run Ash Pond. Since it is the 
closure, I assume we will need a CP ARO task. Is that something you want to create or shall I? The project is 137503. 

THANKS!!! 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC 3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: 
Sent: 
To: 

Crescente, Angela 
Friday, June 22,20129:54 AM 
Singleton, Janna 

Cc: 
Subject: 

Mooney, Mike (BOC 3); Rose, Bruce 
FW: Cane Run Ash Pond Closure 

Janna, 

I saw Mike's out of office, would you be able to answer this question? 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Friday, June 22, 2012 9:50 AM 
To: Mooney, Mike (BOC 3) 
Cc: Rose, Bruce 
Subject: RE: Cane Run Ash Pond Closure 

Mike, 

A CP ARO task has been created on the project. Is this project going to be used for the entire closure or will there be a 
new project for every year? If the project is going to be used the whole time, it will probably be best for me to add a CP 
ARO task for each year. Please advise. 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Tuesday, May 29, 2012 12:45 PM 
To: Crescente, Angela 
Subject: Cane Run Ash Pond Closure 

Angela, 

I am in the process of creating a new project in power Plant for the closure of the Cane Run Ash Pond. Since it is the 
closure, I assume we will need a CP ARO task. Is that something you want to create or shall I? The project is 137503. 

THANKS!!! 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Crescente, Angela 
Friday, June 22,20129:50 AM 
Mooney, Mike (BOC 3) 
Rose, Bruce 

Subject: RE: Cane Run Ash Pond Closure 

Mike, 

A CP ARO task has been created on the project. Is this project going to be used for the entire closure or will there be a 
new project for every year? If the project is going to be used the whole time, it will probably be best for me to add a CP 
ARO task for each year. Please advise. 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Tuesday, May 29, 2012 12:45 PM 
To: Crescente, Angela 
Subject: Cane Run Ash Pond Closure 

Angela, 

I am in the process of creating a new project in power Plant for the closure of the Cane Run Ash Pond. Since it is the 
closure, I assume we will need a CP ARO task. Is that something you want to create or shall I? The project is 137503. 

THANKS! II 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC 3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.colll 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, June 13, 2012 3:05 PM 
Leichty, Doug 

Cc: Wiseman, Sara 
Subject: FW: ARO Balances as of 12/31/2011 
Attachments: ARO as of 12312011.pdf; LGE and KU ARO Balances Dec 2009 and 2010.pdf 

Doug, 

Please see the attached. 

Thanks, 
Angela 

From: Leichty, Doug 
Sent: Wednesday, June 13, 2012 11:20 AM 
To: Crescente, Angela 
Subject: RE: ARO Balances as of 12/31/2011 

Angela, 

I need the attached ARO balances for LG&E as of 12/31/2009 and 12/31/2010. I know you probably have given to me 
previously, but I can't find them. 

Thanks, 
Doug 

From: Crescente, Angela 
Sent: Tuesday, January 24, 2012 10:46 AM 
To: Leichty, Doug 
Subject: RE: ARO Balances as of 12/31/2011 

Doug, 

Here you go. 

Thanks, 
Angela 
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Account Balance for LG&E 
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Account Balance for KU 
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Account Balance for LG&E 
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Account Balance for KU 
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Account Balance for KU 
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Account Balance for LG&E 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, June 13, 2012 2:45 PM 
Erskine, Greg 

Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 6/30i12 Form 10-Q 

Greg, 

I do not foresee any changes to the wording. 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Wednesday, June 13, 2012 2:43 PM 
To: Wiseman, Sara; Crescente, Angela 
Subject: ARO Footnote - 6/30/12 Form lO-Q 

Sara and Angela: 

I've attached a copy of the current version of the ARO footnote from the 6/30/12 10-Q. Do you think you will have any 
wording changes to the note? 

Please e-mail me back and let me know today, if you can. 

Thanks, 

Greg 

DocumenU.docx 
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16, Asset Retirement Obligations 

(PPL, PPL Energy Supply, LKE, LG&E and KU) 

The changes in the carrying amounts of AROs were as follows. 

PPL 
PPL Enel'gy Su~~Iy LKE LG&E KU 

ARO at December 3 I, 20 I I S 448 S 345 S 103 S 49 S 54 
Accretion expense 25 20 4 2 2 
Obligations assumed in acquisition ofWPD 

Midlands 15 
Derccognitioll (5) 
Obligations incurred 11 11 
Changes in estimated cash flow or settlement date 3 (4) 7 4 3 
Obligations settled (l3) (13) 

ARO at June 30, 2012 $ 489 $ 354 $ 114 $ 55 $ 59 

Substantially all ofthe ARO balances are classified as noncurreut at ##D<CurQtrEnd> and ##D<PreYearEnd>. 

(PPL, LKE, LG&E alld KU) 

Accretion and depreciation expense recorded by LG&E and KU is offset with a regulatory credit ou the income statement, 
such that there is no earnings impact. 

(PPL alld PPL Energy Supply) 

The most significant ARO recorded by PPL and PPL Energy Supply relates to the decommissioning of the Susquehanna 
nuclear plant. The accrued nuclear decommissioning obligation was $##D<SusqAROCY AROES> million and 
$##D<SusqAROPY AROES> million at ##D<CurQtrEnd> and ##D<Pre Yeat"End>. 

Assets in the NDT funds are legally restricted for purposes of settling PPL's and PPL Energy Supply's ARO related to the 
decommissioning of the Susquehanna plant. The aggregate fair value of these assets was $##D<NDTCYBSCorp> million 
and $##D<NDTPYBSCorp> million at ##D<CurQtrEnd> and ##D<PreYearEnd>, and is included in "Nuclear plant 
decommissioning trust funds" on the Balance Sheets. See Notes ##FVMCC and ##AFS for additional information on these 
assets. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Sara and Angela: 

Erskine, Greg 
Wednesday, June 13, 2012 2:43 PM 
Wiseman, Sara; Crescente, Angela 
ARO Footnote - 6/30/12 Form 10-Q 

I've attached a copy of the current version of the ARO footnote from the 6/30/12 lO-Q. Do you think you will have any 
wording changes to the note? 

Please e-mail me back and let me know today, if you can. 

Thanks, 

Greg 

DocumenU.docx 
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16. Asset Retirement Obligations 

(PPL. PPL EllergySupply. LKE. LG&E alld KU) 

The changes in the ca!Tying amounts of AROs were as follows. 

PPL 
PPL Ellcrgr SU~Ely LKE LG&E KU 

ARO at December 3 I, 20 II S 448 $ 345 $ 103 $ 49 $ 54 
Accretion expense 2S 20 4 2 2 
Obligations assumed in acquisition ofWPD 

Midlands IS 
Derecognition (5) 
Obligations incurred II II 
Changes in estimated cash flow or settlement date 3 (4) 7 4 3 
Obligations settled (13) (13) 

ARO at June 30, 2012 $ 489 $ 354 $ 114 $ 55 $ 59 

Substantially all of the ARO balances are classified as noncurrent at ##D<CurQtrEnd> and ##D<PreYearEnd>. 

(PPL, LKE, LG&E and KU) 

Accretion and depreciation expense recorded by LG&E and KU is offset with a regulatory credit on the income statement, 
such that there is no earnings impact. 

(PPL alld PPL Energy Supply) 

The most significant ARO recorded by PPL and PPL Energy Supply relates to the decommissioning of the Susquehatllla 
nuclear plant. The accrued nuclear decOlllinissioning obligation was $##D<SusqAROCY AROES> million and 
$##D<SusqAROPYAROES> million at ##D<CurQtrEnd> and ##D<PreYem·End>. 

Assets in the NDT funds are legally restricted for purposes of settling PPL's and PPL Energy Supply's ARO related to the 
decommissioning ofthe Susquehanna plant. The aggregate fair value of these assets was $##D<NDTCYBSCorp> million 
and $##D<NDTPYBSCorp> million at ##D<CurQtrEnd> and ##D<Pre YemEnd>, and is included in "Nuclear plant 
decommissioning trust funds" on the Balance Sheets. See Notes ##FVMCC and ##AFS for additional information on these 
assets. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Angela, 

Leichty, Doug 
Wednesday, June 13, 201211:20 AM 
Crescente, Angela 
RE: ARO Balances as of 12/31/2011 
ARO as of 12312011.pdf 

I need the attached ARO balances for LG&E as of 12/31/2009 and 12/31/2010. I know you probably have given to me 
previously, but I can't find them. 

Thanks, 
Doug 

From: Crescente, Angela 
Sent: Tuesday, January 24, 2012 10:46 AM 
To: Leichty, Doug 
Subject: RE: ARO Balances as of 12/31/2011 

Doug, 

Here you go. 

Thanks, 
Angela 
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Account Balance for LG&E 
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Account Balance for KU 

tW~~~~i~fii,P5~j);1ii~~:i] 

Attachment to Response to LGE AG-1 Question No. 244 
Page 259 of 1022 
Charnas



Clark, Ed 

From: Porter, Janice 
Sent: Tuesday, June 12, 2012 8:18 AM 
To: 
Cc: 

Stratman, Paul; Leenerts, Patricia; Wright, Sharon 
Crescente, Angela 

Subject: RE: RRCS419G and RRCS422G; RRCS421G 

Thanks Paul for clarifying. 

From: Stratman, Paul 
Sent: Tuesday, June 12, 2012 7:56 AM 
To: Porter, Janice; Leenerts, Patricia; Wright, Sharon 
Cc: Crescente, Angela 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

There will be some transition period, but my understanding is that the old task number under RRCS419G has already 
been closed out. I've been approached by a number of people, particularly timekeepers, to make certain the right 
number is being charged. The issue wasn't with Miller Pipeline, it was with company employees, and manually updating 

paper timesheets for whatever transition period. 

I don't know what has been done to RRCS422G or 421G, but I assume something similar. 

Regardless, I think that the transition under RRCS419G is over, or nearly so. 

From: Porter, Janice 
Sent: Monday, June 11, 2012 2:28 PM 
To: Leenerts, Patricia; Wright, Sharon 
Cc: Crescente, Angela; Stratman, Paul 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

I disagree. This method is messy. Miller needs to use the correct task. Otherwise, they should not be paid. 

From: Leenerts, Patricia 
Sent: Monday, June 11, 2012 2:08 PM 
To: Wright, Sharon; Porter, Janice 
Cc: Crescente, Angela; Stratman, Paul 
Subject: FW: RRCS419G and RRCS422G; RRCS421G 

Sharon I Janice, 

Our last ARO review meeting brought some relevant topics on the need to have ARO charges on the above 3 mentioned projects. 

Paul and Angela had a conversation since it will be difficult for Miller to transition to the new CP ARO YYYY tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 
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What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start in 2013. Although 
there could be some straggler charges. 

Each quarter, you need to check to make sure that the 108901 balance in each project is zero. If not zero, then a JE needs to be 
processed to move the 108901 charges to 108799. The should be processed after month end AP, labor, etc. so that all the charges are 
captured. You have until the end of Day 3 to make non-burdened JE entries. 

Normal JE procedures should be followed. If you want to send a soft copy to me (or Angela if I'm not available), I will be happy to 
review. But an approved hard copy (signed by you and your approver) needs to be in hand by 5 pm on Day 3 for the JE to be posted. 
This process should start with the June 2012 closing. Set your reminder ... 

These are the charge values which need to be moved as of a few minutes ago. But please rerun the reports per your schedule to 
process the JEs for the June close. 

RRCS421G - move $485.76 

RRCS419G - move $10,763.14 
RRCS422G - move $0.00 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 
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From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCsxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRCS421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap)>> 

So, see the Miller invoice 279794. For RRCS421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap)>> 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Stratman, Paul 
Sent: Tuesday, June 12, 20127:56 AM 
To: 
Cc: 

Porter, Janice; Leenerts, Patricia; Wright, Sharon 
Crescente, Angela 

Subject: RE: RRCS419G and RRCS422G; RRCS421G 

There will be some transition period, but my understanding is that the old task number under RRCS419G has already 

been closed out. I've been approached by a number of people, particularly timekeepers, to make certain the right 

number is being charged. The issue wasn't with Miller Pipeline, it was with company employees, and manually updating 

paper timesheets for whatever transition period. 

I don't know what has been done to RRCS422G or 421G, but I assume something similar. 

Regardless, I think that the transition under RRCS419G is over, or nearly so. 

From: Porter, Janice 
Sent: Monday, June 11, 2012 2:28 PM 
To: Leenerts, Patricia; Wright, Sharon 
Cc: Crescente, Angela; Stratman, Paul 
Subject: RE: RRCS419G and RRCS422G; RRCS421G 

I disagree. This method is messy. Miller needs to use the correct task. Otherwise, they should not be paid. 

From: Leenerts, Patricia 
Sent: Monday, June 11, 2012 2:08 PM 
To: Wright, Sharon; Porter, Janice 
Cc: Crescente, Angela; Stratman, Paul 
Subject: FW: RRCS419G and RRCS422G; RRCS421G 

Sharon I Janice, 

Our last ARO review meeting brought some relevant topics on the need to have ARO charges on the above 3 mentioned projects. 

Paul and Angela had a conversation since it will be difficult for Miller to transition to the new CP ARO YYYY tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 

What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start In 2013. Although 
there could be some straggler charges. 

Each quarter, you need to check to make sure that the 108901 balance in each project is zero. If not zero, then a JE needs to be 
processed to move the 108901 charges to 108799. The should be processed after month end AP, labor, etc. so that all the charges are 
captured. You have until the end of Day 3 to make non-burdened JE entries. 

Normal JE procedures should be followed. If you want to send a soft copy to me (or Angela if I'm not available), I will be happy to 
review. But an approved hard copy (signed by you and your approver) needs to be in hand by 5 pm on Day 3 for the JE to be posted. 
This process should start with the June 2012 closing. Set your reminder ... 
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These are the charge values which need to be moved as of a few minutes ago. But please rerun the reports per your schedule to 
process the JEs for the June close. 

RRCS421G - move $485.76 

RRCS419G - move $10,763.14 
RRCS422G - move $0.00 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07,20125:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 
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Paul, Angela has asked me to do a more detail review of the charges which have hit RRC5xxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRC5xxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, MaylO, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRC5421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap)>> 

50, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap)>> 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Porter, Janice 
Sent: 
To: 
Cc: 

Monday, June 11, 2012 2:28 PM 
Leenerts, Patricia; Wright, Sharon 
Crescente, Angela; Stratman, Paul 

Subject: RE: RRCS419G and RRCS422G; RRCS421G 

I disagree. This method is messy. Miller needs to use the correct task. Otherwise, they should not be paid. 

From: Leenerts, Patricia 
Sent: Monday, June 11, 2012 2:08 PM 
To: Wright, Sharoni Porter, Janice 
Cc: Crescente, Angelai Stratman, Paul 
Subject: FW: RRCS419G and RRCS422Gi RRCS421G 

Sharon / Janice, 

Our last ARO review meeting brought some relevant topics on the need to have ARO charges on the above 3 mentioned projects. 

Paul and Angela had a conversation since it will be difficult for Miller to transition to the new CP ARO YYYY tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 

What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start in 2013. Although 
there could be some straggler charges. 

Each quarter, you need to check to make sure that the 108901 balance in each project is zero. If not zero, then a JE needs to be 
processed to move the 108901 charges to 108799. The should be processed after month end AP, labor, etc. so that all the charges are 
captured. You have until the end of Day 3 to make non-burdened JE entries. 

Normal JE procedures should be followed. If you want to send a soft copy to me (or Angela if I'm not available), I will be happy to 
review. But an approved hard copy (signed by you and your approver) needs to be in hand by 5 pm on Day 3 for the JE to be posted. 
This process should start with the June 2012 closing. Set your reminder ... 

These are the charge values which need to be moved as of a few minutes ago. But please rerun the reports per your schedule to 
process the JEs for the June close. 

RRCS421G - move $485.76 

RRCS419G - move $10,763.14 
RRCS422G - move $0.00 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
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Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCsxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 
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Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRC5421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap)>> 

50, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap)>> 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Sharon / Janice, 

Leenerts, Patricia 
Monday, June 11, 20122:08 PM 
Wright, Sharon; Porter, Janice 
Crescente, Angela; Stratman, Paul 
FW: RRCS419G and RRCS422G; RRCS421G 

Our last ARO review meeting brought some relevant topics on the need to have ARO charges on the above 3 mentioned projects. 

Paul and Angela had a conversation since it will be difficult for Miller to transition to the new CP ARO YYYY tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 

What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start in 2013. Although 
there could be some straggler charges. 

Each quarter, you need to check to make sure that the 108901 balance in each project is zero. If not zero, then a JE needs to be 
processed to move the 108901 charges to 108799. The should be processed after month end AP, labor, etc. so that all the charges are 
captured. You have until the end of Day 3 to make non-burdened JE entries. 

Normal JE procedures should be followed. If you want to send a soft copy to me (or Angela if I'm not available), I will be happy to 
review. But an approved hard copy (signed by you and your approver) needs to be in hand by 5 pm on Day 3 for the JE to be posted. 
This process should start with the June 2012 closing. Set your reminder ... 

These are the charge values which need to be moved as of a few minutes ago. But please rerun the reports per your schedule to 
process the JEs for the June close. 

RRCS421G - move $485.76 

RRCS419G - move $10,763.14 
RRCS422G - move $0.00 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 
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Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRCS421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap)>> 

So, see the Miller invoice 279794. For RRCS421G there are only removal charges on this invoice. 
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«OLE Object: Picture (Device Independent Bitmap)>> 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

From: Garrett, Chris 

Wiseman, Sara 
Saturday, June 09, 2012 3:52 PM 
Crescente, Angela 
FW: ARO Quarterly Questionnaire.docx 

Sent: Friday, June 08, 2012 9:03 AM 
To: Wiseman, Sara 
Subject: ARO Quarterly Questionnaire.docx 

ARO Quarterly 
Questiollna ire.d." 
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ARO Ouarterly Questionnaire 

Please answer the following questions for the period since the date of your last completed 
questionnaire. 

1. To the best of your knowledge, are you aware of any changes that would impact the 
valuation of the asset retirement obligations ("AROs") that have been identified? Such 
changes may include changes in laws, statutes, regulations, precedents set by the 
Company, contracts, permits, cel1ificates of need, right of way agreements, market costs 
01' available resources for remediation, 01' planned retirements. (Please list) 

Answer: No 

2. To the best of your knowledge, are you aware of any acquired assets, land, or leases that 
will create an ARO? (Please list, include location) 

Answer: No 

3. To the best of your knowledge, are you aware of any new construction that will create an 
ARO? (Please list, include location) 

Answer: No 

4. In certain very limited circumstances the Company could be determined to be obligated 
to retire an asset or a group of assets based upon a commitment made to a third party. Are 
you aware of any communications either written or verbal between representatives of 
LKE and third parties with respect to retirement of an asset or a group of assets owned by 
LKE at the end of operations or a specific point in time? If so, please list the identities of 
the LKE representatives and assets involved, as well as the third party 01' parties who 
were involved and the context in which the discussions took place. 

Answer: No 

Completed by: Chris Garrett 
For the quarter ended: 06/30/2012 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, June 06, 2012 2:24 PM 
Simpson, Sheri 

Cc: Wiseman, Sara 
Subject: RE: Q2 2012_Summary of Significant Accounting Policies Footnote 

Sheri, 

I too am OK with this. 

Thanks, 
Angela 

From: Wiseman, Sara 
Sent: Wednesday, May 30, 2012 8:27 AM 
To: Simpson, Sheri 
Cc: Crescente, Angela 
Subject: RE: Q2 2012_Summary of Significant Accounting Policies Footnote 

Sheri: I am OK with this. Angela should review it too for the ARO info. 

I don't know about goodwill. 

From: Simpson, Sheri 
Sent: Monday, May 21, 2012 10:21 AM 
To: Wiseman, Sara 
Subject: Q2 2012_Summary of Significant Accounting Policies Footnote 

Good Morning Sara, 
I am currently in the set-up phase for our Q2 reporting. Similar to Q 1, can you let me know whether or not the 
accounting policies related to Long-lived and Intangible Assets as disciosed at 12/31/2011 are in need of any 
changes or updates? The language is below. Thanks in advance for your help. 

Long-Lived and Intangible Assets 

Property. Plant and Equipment 

(PPL, PPL Energy Supply, PPL Electric, LKE, LG&E and KU) 

PP&E is recorded at original cost, unless impaired. If impaired, the asset is written down to fair value at that time, which 
becomes the new cost basis of the asset. Original cost includes material, labor, contractor costs, certain overheads and 
financing costs, where applicable. The cost of repairs and minor replacements are charged to expense as incurred. The 
Registrants record costs associated with planned major maintenance projects in the period in which the costs are 
incurred. No costs are accrued in advance of the period in which the work is performed for PPL Energy Supply or PPL 
Electric. LG&E and KU accrue costs of removal net of estimated salvage value through depreciation, which is included in 
the calculation of customer rates over the assets' depreciable lives in accordance with regulatory practices. Cost of 
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removal amounts accrued through depreciation rates are accumulated as a regulatory liability until the removal costs 
are incurred. See Note 6 for additional information. 

(PPL, PPL Electric, LKE and KU) 

AFUDC is capitalized as part of the construction costs for cost-based rate-regulated projects for which a return on such 
costs is recovered after the project is placed in service. The debt component of AFUDC is credited to "Interest Expense" 
and the equity component is credited to "Other Income (Expense) - net" on the Statements of Income. KU has not 
recorded significant AFUDC as a return has been provided during the construction period for most projects. 

(PPL, PPL Energy Supply, PPL Electric, LKE, LG&E and KU) 

Included in PP&E on the Balance Sheets are capitalized costs of software projects that were developed or obtained for 
internal use. These capitalized costs are amortized ratably over the expected lives of the projects when they become 
operational, generally not to exceed five years. 

The amortization of capitalized software is included in "Depreciation" on the Statements of Income. 

(PPL, PPL Energy Supply, PPL Electric, LKE, LG&E and KU) 

Depreciation 

Depreciation is recorded over the estimated useful lives of property using various methods including the straight-line, 
composite and group methods. When a component of PP&E that was depreciated under the composite or group 
method is retired, the original cost is charged to accumulated depreciation. When all or a significant portion of an 
operating unit that was depreciated under the composite or group method is retired or sold, the property and the 
related accumulated depreciation account is reduced and any gain or loss is included in income, unless otherwise 
required by regulators. 

Asset Impairment 

The Registrants review long-lived assets that are subject to depreciation or amortization, including finite-lived 
intangibles, for impairment when events or circumstances indicate carrying amounts may not be recoverable. For 
example, certain emission allowances are expected to be sold rather than consumed. These emission allowances are 
tested for impairment when events or changes in circumstances, such as a decline in market prices, indicate that their 
carrying value may not be recoverable. 

A long-lived asset classified as held and used is impaired when the carrying amount of the asset exceeds the sum of the 
undiscounted cash flows expected to result from the use and eventual disposition of the asset. If impaired, the asset's 
carrying value is written down to its fair value. 

A long-lived asset classified as held for sale is impaired when the carrying amount of the asset (disposal group) exceeds 
its fair value less cost to sell. If impaired, the asset's (disposal group's) carrying value is written down to its fair value less 
cost to sell. See Notes 9 and 18 for a discussion of impairment charges recorded associated with long-lived assets 
classified as held for sale. 

Goodwill is reviewed for impairment at the reporting unit level annually or more frequently when events or 
circumstances indicate that the carrying amount of a reporting unit may be greater than the unit's fair value. 
Additionally, goodwill must be tested for impairment after a portion of goodwill has been allocated to a business to be 
disposed of. PPL's reporting units are at or one level below its operating segments and represent significant businesses 
with discrete financial information that is regularly reviewed by segment management. If the carrying amount of the 
reporting unit, including goodwill, exceeds its fair value, the implied fair value of goodwill must be calculated in the 
same manner as goodwill in a business combination. The fair value of a reporting unit is allocated to all assets and 
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liabilities of that unit as if the reporting unit had been acquired in a business combination. The excess of the fair value of 
the reporting unit over the amounts assigned to its assets and liabilities is the implied fair value of goodwill. If the 
implied fair value of goodwill is less than the carrying amount, goodwill is written down to its implied fair value. 

The goodwill recognized upon the acquisition of lKE, although entirely recorded at lG&E and KU, was assigned for 
impairment testing by PPl to its reporting units expected to benefit from the acquisition, which were the Kentucky 
Regulated segment and the Supply segment. The goodwill recognized upon the acquisition of WPD Midlands was 
assigned for impairment testing by PPl to its International Regulated segment. See Note 10 for additional information 
regarding the acquisitions. 

Asset Retirement Obligations 

PPl and its subsidiaries record liabilities to reflect various legal obligations associated with the retirement of long-lived 
assets. Initially, this obligation is measured at fair value and offset with an increase in the value of the capitalized asset, 
which is depreciated over the asset's useful life. Until the obligation is settled, the liability is increased to reflect changes 
in the obligation due to the passage of time through the recognition of accretion expense classified within "Other 
operation and maintenance" on the Statements of Income. The accretion and depreciation related to lG&E's and KU's 
AROs are offset with a regulatory credit on the income statement, such that there is no earnings impact. The regulatory 
asset created by the regulatory credit is relieved when the ARO is settled. 

Estimated ARO costs and settlement dates, which affect the carrying value of the ARO and the related capitalized asset, 
are reviewed periodically to ensure that any material changes are incorporated into the latest estimate of the ARO. Any 
change to the capitalized asset, positive or negative, is amortized over the remaining life of the associated long-lived 
asset. See Note 21 for additional information on AROs. 

Sheri N. Simpson 
Accounting Analyst III 
Financial Reporting 
lG&E and KU Energy, llC 
220 W. Main Street, 9th Floor 
Louisville, KY 40202 
P: (502) 627-3606 
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Clark, Ed 

From: Crescente, Angela 
Sent: Tuesday, June 05, 20124:00 PM 

'Plant Support' To: 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: ARO Transfers and Reports [ ref:_OOD60KJDN._50060JMefh:ref I 

ARO transfers and reports. pdf Attachments: 

Crystal, 

I have attached copies of the reports for the current month and the previous month and circled the asset. The asset id 
before the transfer was 43494630 and the asset id after the transfer is 52864748. 

Please see the following SQL for the REG-l002 report. 

SELECT 'ARC ASSET' , 
eon_utiLacct_gl_mapping.account, 
sum(nvl(basis_l,O) • basis_l_indicator) + sum(nvl(basis_2,0) * basis_2jndicator) + sum(nvl(basis_3,0) • 

basis_3jndicator) + sum(nvl(basis_ 4,0) * basis_ 4jndicator) + sum(nvl(basis_5,0) * basis_5_indicator) + 
sum(nvl(basis_6,0) * basis_6_indicator) + sum(nvl(basis_7,0) * basis_7 _indicator) + sum(nvl(basis_8,0) * 
basis_8_indicator) + sum(nvl(basis_9,0) * basis_9_indicator) + sum(nvl(basis_l0,0) • basis_10_indicator) + 
sum(nvl(basis_ll,O) • basis_ll_indicator) + sum(nvl(basis_12,0) * basis_12jndicator) + sum(nvl(basis_13,O) * 
basis_13jndicator) + sum(nvl(basis_14,0) * basis_14jndicator) + sum(nvl(basis_15,0) * basis_15jndicator) + 
sum(nvl(basis_16,0) • basis_16_indicator) + sum(nvl(basis_17,0) * basis_17 _indicator) + sum(nvl(basis_18,0) * 
basis_18_indicator) + sum(nvl(basis_19,0) * basis_19_indicator) + sum(nvl(basis_20,0) * basis_20_indicator) + 
sum(nvl(basis_2l,0) • basis_21jndicator) + sum(nvl(basis_22,0) • basis_22_indicator) + sum(nvl(basis_23,0) • 
basis_23_indicator) , 

aro.description, 
company.description, 
report_time.start_month, 
set_oCbooks.description 

FROM cprJedger, 
cpr_activity, 
arc} 
company, 
report_time, 
cpr_act_basis, 
set_oCbooks, 
eon_util_acct_gl_mapping 

WHERE aro.companyjd = :comp_id 
and set_oCbooks_id = :set_oCbooks_id 
and eon_util_acct_gl_mapping.utilitLaccounUd = cpUedger.utilitLaccounUd 
and cpr_activity.asseUd = cpr_act_basis.assetjd 
and cpr_activity.asset_activitLid = cpr_act_basis.asset_activity_id 
and aro.companLid = company.companyjd 
and aro.asseUd = cprJedger.asseUd 
and upper(trim(reporUime.useUd)) = upper(trim(user)) 
and report_time.session_id = userenv('SESSIONID') 
and cpUedger.asseUd = cpr_activity.asseUd 
and to_number( to_char(cpr_activity.gl_posting_mo_yr,'J')) <= 

to_number(to_char(report_time.start_month, 'J')) 
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GROUP BYeon_util_acct_gl_mapping.account, 
'ARC ASSET', 
aro.description, 
co m pa ny .descri ptio n, 
report_time.start_month, 
set_oCbooks.description 

ORDER BY eon_util_acccgl_mapping.account 

Please see the following SQL for REG-l003 

SELECT 'ARC RESERVE', 
depr_group.reserve_acctJd, 
(cpr_depr.depr_reserve * (-1)), 
aro.description, 
company.description, 
report_time.start_month, 
set_oCbooks.description 

FROM depr_group, 
cpr_depr, 
aro, 
company, 
report_time, 
set_oCbooks 

WHERE aro.companLid = :comp_id 
and aro.company_id = company.companLid 
and upper(trim(report_time.userJd)) = upper(trim(user)) 
and report_time.session_id = userenv('SESSIONID') 
and aro.asseUd = cpr_depr.asset_id 
and cpr_depr.depr_group_id = depr_group.depr_group_id 
and cpr_depr.gl_posting_mo_yr = add_months(start_month, 0) 
and cpr_depr.set_oCbooksJd = :set_oCbookUd 
and set_oCbooks.set_oCbooks_id = cpr_depr.set_oCbookUd 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, June OS, 2012 2:10 PM 
To: Crescente, Angela 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: ARO Transfers and Reports [ ref:_OOD60KJDN._50060JMefh:ref] 

Hi Angela-

Can you provide the asset ID's involved and attach a copy of the current month report you are looking at? If you could 
also provide the SQL behind the report you are running, that would be helpful as well. You can do this by clicking on the 
light bulb icon in the upper left corner after running the report, selecting dw_report and clicking the "Show SQL" button. 

Once that information is provided, we will assign your case to an Analyst for further review. 

Thanks-
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Crystal Yura 
Support Analyst 

PowerPlan, Inc. 
200 Galleria Parkway 
Atlanta, GA 30339 

Provision Support: +1 770.937.3025 
0: +1 770.423.7659 
M: +1404.913.5787 
cyura@pwrplan.com 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 6/5/2012 1:56 PM 
To: support@pwrplan.com 
Cc: Diana.wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: ARO Transfers and Reports 

Support, 

I have performed some ARO transfers, and it appears that the current month REG-l002 and REG-l003 reports look OK. 
However, if I run the report for a previous month, the ARO asset cannot be found so it no longer ties. It is as if it 
disappears. I am assuming the reports are looking at the asset id number and since the asset id changes with the 
transfer, the report doesn't know what to do. This causes a problem since historic reports would no longer tie to 
anything. Please advise on how to correct this issue. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Crystal Yura 
PowerPlan, Inc 
Tax Provision Support 
200 Galleria Parkway, Ste. 1300 
Atlanta, GA 30339 

3 

Attachment to Response to LGE AG-1 Question No. 244 
Page 279 of 1022 
Charnas



Provision Support: 770.937.3025 
Office: 770.423.7659 
Mobile: 404.913.5787 
ref:_00D60KJDN._50060JMefh:ref 
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101107·· 

101126 

101207 

101 ARC Assot Account Summary and Balance End Dato: 61112012 

GLAccount 

ARO 

. - .. , .:.: ... ,-:: .. ' ." 

Company: 

Set of Books: 

Pure-TC Sewage Treatment Plant 

Pmc-Transm Bushings LGE·PCB 

Pure-LGE Dlst Subs (66)-ASB 

Pure-LGE Trane Subs (11)·ASB 

Pure-Manholes-ASS 

Purc:~Zorn·ASB 

Pure-Cenfor GSF UGS (Wells) 

Pure-ClfyGafeDR237900·Dlst·ASB 

Pure-CltyGatePR237900·Dlst·ASB 

Pure-DO. Run 235300·UGS·ASB 

Pure-Doo Run GSF UGS (Wells) 

Pure-G~~_Maln&S.rvAbandon.Dlst 

Purc.GasMalns-Trans 

- Sot of books: Financial 

LOUISVILLE GAS & ELECTRIC COMPAN' 

Financial 

Sum by GL Account: 

Sum by GL Account: 

Account Balance 

$0.00 

$239,693.69 

$28,295,799.16 

$114,063.53 

$13,780.73 

$360,642.71 

$38,429.14 

$533,396.11 

$1,909,995.73 

$OM 

$0.00 

$35,099.03 

$1,236,920.76 

$11,926,646.61 

$3,941,619.65 

'------_ agn.II_0IMleISo!\SE.-------------------~o.31~i6-----

Pure-Magnolia 235600.UGS·ASB $4,260.03 

Pure-Magnolia GSF UGS (Wells) $1,379,934.39 

Pure-Muldraugh 236300·UGS·ASB $26,020.62 

Pure·Muldraugh 235800-UGS·ASB $19,166.69 

Pure·Muldraugh GSF UGS (Wells) $523,237.27 

Sum by GL Accounf: $21,040,462.23 

Page 3 of 4 01512012 
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101126 

101207 

101225 

101 ARC Asset Account Summary nnd Balance End Dato: 

GLAccount 

ARO 

Company: 
Set of BooRs: 

Pure-TO Sewage Treatment Plant 

Purc·Transm Bushings LGE·PCB 

'. ~ .. :"' .. '., 

Pure·LGE Plst Subs (66)·ASB 

Pure·LGE Trans Subs (11)·ASll 

pure·Manholes-ASS 

Pure·Zorn-ASS 

Pure·Conter GSF UGS (Wells) 

Pure·CltyGalePR2379QO·Dlst·ASll 

Pure·CltyGatePR23790Q·Dist·ASll 

Pure·Poo Run 235300·UGS·ASB 

Pure·Poe Run GSF UGS (Wolls) 

Purc·GasMafn&ServAbandon·Dlst 

Pure· Magnolia 236300·UGS·ASB 

Pure·Magnolia 236600·UGS·ASll 

Pure.Magnolia GSF UGS (Wells) 

Pure· Muldraugh 23630Q·UGS·ASB 

Pure·Muldraugh 23660Q·UGS·ASB 

Pure·Muldraugh OSF UGS (Wells) 

Pure.Magnolia 236120·UGS·ASB 

Pag.3 of 4 

• Set of booRs: Flnanolal 
LOUISVILLE GAS & ELECTRIC COMPAN' 

FinancIal 

Sum by GL Account: 

Sum by GL Account: 

Sum by GL Aeeounl: 

61512012 

Account Balance 

$0.00 

$238,693.69 

$28,285,799.15 

$114,063.63 

$13,760.73 

$366,642.71 

$36,429.14 

$533,396.11 

$1,909,895.73 

$0.00 

$0.00 

$36,099.03 

$1,236,920.76 

$11,928,646.61 

$36,851.66 

$4,250.93 

$1,378,834.38 

$26,020.62 

$18,186.69 

$623,237.27 

$17,096,943.58 C; 

~3fNl016.LQ <13 
III 1 n 40 2., t.-' 

$ ,01b:r2 ) 
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108 ARC Reserve Account Summary and Balance 

Company: 
set of Books: 

GL Account 

ARO 

108107 

Pure-Transm Bushings LGE-PCa 

108125 

Pure-LGE Dlst Subs (66)-ASS 

Pure-LGE Trans Subs (11)-ASS 

Purc·Manho!es-ASB 

Purc-Zorn·ASS 

108207 

Pure-Center GSF UGS (Wells) 

Purc-CltyGateDR237900-Dlst-ASS 

Purc-CltyGatePR237900-0Ist-ASB 

Pure-Doe Run 236300-UGS-ASB 

Pure-Doe Run GSF UGS (Wells) 

Pu(c·GasMaln&ServAbandoll-DJst 

ealns-Trans 

Pure-Magnolia 236300-UGS-ASB 

Pure-Magnolia 236600-UGS-ASB 

Pure-Magnolia GSF UGS (Wells) 

Pure-Muldraugh 236300-UGS-ASS 

Pure-Muldraugh 236600-UGS-ASB 

Pure-Muldraugh GSF UGS (Wells) 

108226 

Pure-Magnolia 235120-UGS-ASB 

Pure-Muldraugh 235120-UGS-ASB 

Page30f4 

- Set of books: Financial 

LOUISVILLE GAS & ELECTRIC COMPAN' 

Financial 

Sum by GL Account: 

Sum by GL Account: 

Sum hy GL Account: 

0/512012 

Account Balance 

$-3,978_24 

$-2,158,646.03 

$-2,661_58 

$-314_81 

$-6,691.64 

S-1,786.62 

$-11,663.06 

$-130,626.36 

$0.00 

$0.00 

$·988.70 

$·84,774.79 

$-469,763.99 

$-79,36~ 
$·1,010.48 

$.113.70 

$·94,160.83 

$-734.13 

$-487.08 

$-36,757.87 

$-897,666.34 

$.219.01 

$·292.78 
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108 ARC Reserve Account Summary and Balanco 

Company: 

set of Books: 

GL Acoount 

ARO 

108107 

Purc~Yransm Bushings lGE·PCB 

108126 

Pure.LGg Dlst Subs (66).ASB 

Pure·LGg Trans Subs (11)·ASB 

Purc·Manho!es·ASB 

Puro·Zorn.ASB 

108207 

Pure·Contor GSF UGS (Wells) 

Pure·CltyGateDR237900·DI.t·ASB 

Pure·CltyGntaPR237000·Dlst-ASB 

Pure·Doo Run 235300·UGS·ASB 

Pure·Doe Run GSF UGS (Wells) 

Purc·GasMalns-Trans 

Pure·Magnoll.236300·UGS·ASB 

pure·Magnoll.235600·UGS·ASB 

Pure· Magnolia GSF UGS (Wells) 

Pure·Muldraugh 236300·UGS·ASB 

Pure·Muldraugh 236600·UGS·ASB 

Pure·Muldraugh GSF UGS (Wells) 

108226 

Pure·Magnolia 236120·UGS.ASB 

Pure·Muldraugh 236120·UGS·ASB 

Pago 3 014 

- Sot of books: Financial 

LOUISVILLg GAS & agCTRIC COMPAN' 

FlnanoIal 

Sum by GL Account: 

Sum by GL Account: 

Sum by GL Account: 

61612012 

Account Balance 

$·3,316.20 

$·2,007,978.16 

$.2,621.49 

$·298.24 

$.6,628.90 

$·1,689.06 

$·11,037.69 

$·123,668.43 

$0.00 

$0.00 

$·936.66 

$·80,327.22 

$·446,041.61 

$0.00 

$-967.33 

$-107.72 

$·89,200.22 

$·696.66 

$·481.48 

$·33,879.34 

$-277.41 
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Clark, Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Tuesday, June 05,20122:10 PM 
Crescente, Angela 

Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: ARO Transfers and Reports [ref:_OOD60KJDN._50060JMefh:ref j 

Hi Angela-

Can you provide the asset ID's involved and attach a copy of the current month report you are looking at? If you could 
also provide the SQL behind the report you are running, that would be helpful as well. You can do this by clicking on the 
light bulb icon in the upper left corner after running the report, selecting dw_report and clicking the "Show SQL" button. 

Once that information is provided, we will assign your case to an Analyst for further review. 

Thanks-

Crystal Yura 
Support Analyst 

PowerPlan, Inc. 
200 Galleria Parkway 
Atlanta, GA 30339 

Provision Support: +1 770.937.3025 
0: +1 770.423.7659 
M: +1 404.913.5787 
cyura@pwrplan.com 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 6/5/2012 1:56 PM 
To: support@pwrplan.com 
Cc: Diana.wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: ARO Transfers and Reports 

Support, 

I have performed some ARO transfers, and it appears that the current month REG-l002 and REG-l003 reports look OK. 
However, if I run the report for a previous month, the ARO asset cannot be found so it no longer ties. It is as if it 
disappears. I am assuming the reports are looking at the asset id number and since the asset id changes with the 
transfer, the report doesn't know what to do. This causes a problem since historic reports would no longer tie to 
anything. Please advise on how to correct this issue. 

Thanks, 
Angela 

1 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Monday, June 04,20122:57 PM 
Crescente, Angela 

Subject: FW: ARO Questionnaire 

From: Hudson, Rusty 
Sent: Monday, June 04, 2012 2:29 PM 
To: Wiseman, Sara 
Cc: Hudson, Rusty 
Subject: ARO Questionnaire 

ARO Quarterly 
Que.stionnaire.d." 

1 
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ARO Ouarterly Questionnah'e 

Please answer the following questions for the period since the date of your last completed 
questionnaire. 

1. To the best of your knowledge, are you aware of any changes that would impact the 
valuation of the asset retirement obligations ("AROs") that have been identified? Such 
changes may include changes in laws, statutes, regulations, precedents set by the 
Company, contracts, permits, celtificates of need, right of way agreements, market costs 
or available resources for remediation, or planned retirements. (Please list) 

Answer: No 

2. To the best of your knowledge, are you aware of any acquired assets, land, or leases that 
will create an ARO? (Please list, include location) 

Answer: No 

3. To the best of your knowledge, are you aware of any new construction that will create an 
ARO? (Please list, include location) 

Answer: A. Mill Creek for the environmental air, which I believe you have gotten 
updates from ScottlEileen on. 
B. The six stacks at Paddy's Run are to be tal,en down later this year to a 

height where if they do later fall over, they will not get into the transmission facility. 
I have heard that the stacks do not have asbestos in them however, so I doubt that it 
is an ARO situation but I wanted to at least mention it. 

C. The contract with Charah at Cane Run to build the Manufactured 
Stabilized Earth (MSE) Wall around the perimeter of the existing landfill includes 
capping of the landfill through 2016. 

4. In certain very limited circumstances the Company could be determined to be obligated 
to retire an asset or a group of assets based upon a commitment made to a third party. Are 
you aware of any communications either written or verbal between representatives of 
LKE and third parties with respect to retirement of an asset or a group of assets owned by 
LKE at the end of operations or a specific point in time? If so, please list the identities of 
the LKE representatives and assets involved, as well as the third patty or parties who 
were involved and the context in which the discussions took place. 

Answer: No 
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Completed by: Rusty Hudson 

For the quarter ended: 6/30/12 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, May 30,20128:27 AM 
Simpson, Sheri 

Cc: Crescente, Angela 
Subject: RE: Q2 2012_Summary of Significant Accounting Policies Footnote 

Sheri: I am OK with this. Angela should review it too for the ARO info. 

I don't know about goodwill. 

From: Simpson, Sheri 
Sent: Monday, May 21, 2012 10:21 AM 
To: Wiseman, Sara 
Subject: Q2 2012_Summary of Significant Accounting Policies Footnote 

Good Morning Sara, 
I arn currently in the set-up phase for our Q2 reporting. Similar to Q I, can you let me know whether or not the 
accounting policies related to Long-lived and Intangible Assets as disclosed at 12/31/20 II are in need of any 
changes or updates? The language is below. Thanks in advance for your help. 

Long-Lived and Intangible Assets 

Property, Plant and Equipment 

(PPL, PPL Energy Supply, PPL Electric, LKE, LG&E and KU) 

PP&E is recorded at original cost, unless impaired. If impaired, the asset is written down to fair value at that time, which 
becomes the new cost basis of the asset. Original cost includes material, labor, contractor costs, certain overheads and 
financing costs, where applicable. The cost of repairs and minor replacements are charged to expense as incurred. The 
Registrants record costs associated with planned major maintenance projects in the period in which the costs are 
incurred. No costs are accrued in advance of the period in which the work is performed for PPL Energy Supply or PPL 
Electric. LG&E and KU accrue costs of removal net of estimated salvage value through depreciation, which is included in 
the calculation of customer rates over the assets' depreciable lives in accordance with regulatory practices. Cost of 
removal amounts accrued through depreciation rates are accumulated as a regulatory liability until the removal costs 
are incurred. See Note 6 for additional information. 

(PPL, PPL Electric, LKE and KU) 

AFUDC is capitalized as part of the construction costs for cost-based rate-regulated projects for which a return on such 
costs is recovered after the project is placed in service. The debt component of AFUDC is credited to "Interest Expense" 
and the equity component is credited to "Other Income (Expense) - net" on the Statements of Income. KU has not 
recorded significant AFUDC as a return has been provided during the construction period for most projects. 

(PPL, PPL Energy Supply, PPL Electric, LKE, LG&E and KU) 

Included in PP&E on the Balance Sheets are capitalized costs of software projects that were developed or obtained for 
internal use. These capitalized costs are amortized ratably over the expected lives of the projects when they become 
operational, generally not to exceed five years. 

1 
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The amortization of capitalized software is included in "Depreciation" on the Statements of Income. 

(PPL, PPL Energy Supply, PPL Electric, LKE, LG&E and KU) 

Depreciation 

Depreciation is recorded over the estimated useful lives of property using various methods including the straight-line, 
composite and group methods. When a component of PP&E that was depreciated under the composite or group 
method is retired, the original cost is charged to accumulated depreciation. When all or a significant portion of an 
operating unit that was depreciated under the composite or group method is retired or sold, the property and the 
related accumulated depreciation account is reduced and any gain or loss is included in income, unless otherwise 
required by regulators. 

Asset Impairment 

The Registrants review long-lived assets that are subject to depreciation or amortization, including finite-lived 
intangibles, for impairment when events or circumstances indicate carrying amounts may not be recoverable. For 
example, certain emission allowances are expected to be sold rather than consumed. These emission allowances are 
tested for impairment when events or changes in circumstances, such as a decline in market prices, indicate that their 
carrying value may not be recoverable. 

A long-lived asset classified as held and used is impaired when the carrying amount of the asset exceeds the sum of the 
undiscounted cash flows expected to result from the use and eventual disposition of the asset. If impaired, the asset's 
carrying value is written down to its fair value. 

A long-lived asset classified as held for sale is impaired when the carrying amount of the asset (disposal group) exceeds 
its fair value less cost to sell. If impaired, the asset's (disposal group's) carrying value is written down to its fair value less 
cost to sell. See Notes 9 and 18 for a discussion of impairment charges recorded associated with long-lived assets 
classified as held for sale; 

Goodwill is reviewed for impairment at the reporting unit level annually or more frequently when events or 
circumstances indicate that the carrying amount of a reporting unit may be greater than the unit's fair value. 
Additionally, goodwill must be tested for impairment after a portion of goodwill has been allocated to a business to be 
disposed of. PPL's reporting units are at or one level below its operating segments and represent significant businesses 
with discrete financial information that is regularly reviewed by segment management. If the carrying amount of the 
reporting unit, including goodwill, exceeds its fair value, the implied fair value of goodwill must be. calculated in the 
same manner as goodwill in a bUSiness combination. The fair value of a reporting unit is allocated to all assets and 
liabilities of that unit as if the reporting unit had been acquired in a business combination. The excess of the fair value of 
the reporting unit over the amounts assigned to its assets and liabilities is the implied fair value of goodwill. If the 
implied fair value of goodwill is less than the carrying amount, goodwill Is written down to its implied fair value; 

The goodwill recognized upon the acquisition of LKE, although entirely re.corded at LG&E and KU, was assigned for 
impairment testing by PPL to its reporting units expected to benefit from the acquisition, which were the Kentucky 
Regulated segment and the Supply segment. The goodwill recognized upon the acquisition of WPD Midlands was 
assigned for impairment testing by PPL to its International Regulated segment. See Note 10 for additional information 
regarding the acquisitions. 

Asset Retirement Obligations 

PPL and its subsidiaries record liabilities to reflect various legal obligations associated with the retirement of long-lived 
assets. Initially, this obligation is measured at fair value and offset with an increase in the value of the capitalized asset, 
which is depreciated over the asset's useful life. Until the obligation is settled, the liability is increased to reflect changes 

2 
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in the obligation due to the passage of time through the recognition of accretion expense classified within "Other 
operation and maintenance" on the Statements of Income. The accretion and depreciation related to LG&E's and KU's 
AROs are offset with a regulatory credit on the income statement, such that there is no earnings impact. The regulatory 
asset created by the regulatory credit is relieved when the ARO is settled; 

Estimated ARO costs and settlement dates, which affectthe carrying value of the ARO and the related capitalized asset, 
are reviewed periodically to ensure that any material changes are incorporated into the latest estimate of the ARO. Any 
change to the capitalized asset, positive or negative, is amortized over the remaining life of the associated long-lived 
asset. See Note 21 for additional information on AROs. 

Sheri N. Simpson 
Accounting Analyst III 
Financial Reporting 
LG&E and KU Energy, LLC 
220 W. Main Street, 9th Floor 
Louisville, KY 40202 
P: (502) 627-3606 
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Clark, Ed 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Tuesday, May 29,201212:45 PM 
Crescente, Angela 

Subject: Cane Run Ash Pond Closure 

Angela, 

I am in the process of creating a new project in power Plant for the closure of the Cane Run Ash Pond. Since it is the 
closure, I assume we will need a CP ARO task. Is that something you want to create or shall I? The project is 137503. 

THANKS!!! 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.com 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Rose, Bruce 
Tuesday, May 29,2012 11:05 AM 
Millay, David 
Crescente, Angela 

Subject: RE: Trimble County's Ash Pond 

The whole smorgasbord.... I am forwarding this on to Angela Crescente, although she is on vacation this week. She may 
call you, as some wells are being considered ARO's. 

From: Millay, David 
Sent: Tuesday, May 29, 2012 11:03 AM 
To: Rose, Bruce 
Cc: Dowd, Deborah; Riggs, Eric; Burns, Kyle 
Subject: Re: Trimble County's Ash Pond 

Piezometers, river level, reservoir level, and rain gages. 

David Millay 

On May 29,2012, at II :00 AM, "Rose, Bruce" <Bruce.Rose@lge-ku.com> wrote: 

This would be considered a TC Joint Use project using the LGE / KU split of 52%/48%, and assigned to 
TC2. Thanks for asking ... 

David, 
Is this for piezometers or other type monitoring wells? 

From: Dowd, Deborah 
Sent: Tuesday, May 29, 2012 10:50 AM 
To: Riggs, Eric; Rose, Bruce 
Cc: Burns, Kyle; Millay, David 
Subject: Trimble County's Ash Pond 

Good Morning AII-

We are getting ready to put some test equipment in and around Trimble's Ash Pond, plus we are going 
to connect this equipment into the DCS for ease of monitoring. 

Our question to Property Accounting, like buildings and vehicles, is land/ash ponds not allocated 
between the utilities or do we have to have two capital project for Trimble's Dam Impoundment work? 

Please let us know how we should proceed with the AlP. 

Thanks for your time. 

Deborah 
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Clark, Ed 

From: Fackler, Andrea 
Sent: Friday, May 11, 2012 5:03 PM 
To: 
Cc: 

Kinder, Debra; Griffin, Sharon; Wacker, Diana; Riggs, Eric; Crescente, Angela 
Wiseman, Sara; Pienaar, Lesley 

Subject: Internal Control Walkthrough 

If you have time before we meet to discuss the controls related to transaction cycle 40.01, please look at Appendix A
Probing Questions and if you have time, jot down your answers. It will save us time when we meet. Otherwise, we can 
go through them together. See the attached. 

AppendixA
Probing Que,tio ... 

Also, I put together a list of items that I would like to observe and possibly include as exhibits to support the 
walkthrough of this transactions. If any of this is not available or you have any questions, let me know. I may need to 
include additional items once I meet with you all to help document the processes. 

1) Copy of the most recent multi-year capital investment plan, if available - ? 
2) Sample of an AlP that was approved - Debbie 
3) Sample of an AlP that had to be revised due to project overruns - Debbie 
4) Sample of an AlP that is determined to have an ARO, if any - Angela 
5) Sample of the quarterly report generated that shows inactive projects for 90+ days, including communication 

with the budget coordinators - Sharon 
6) Sample of the "Job Log" report that shows "completed" or "closed" projects for 90+ days - Diana 
7) Sample of the Work Order Analysis checklist - Eric 
8) Proof of review after the as-builts are created in PowerPlant and the "Send to CPR" process is complete - Eric 
9) Proof of reconciliation of addition and retirement postings in the GIL to control totals in the PowerPlant 

Classification Spreadsheet - Diana 
10) Sample of a monthly closing checklist - Diana 

Thanks, 
Andrea 
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Appendix A: Probing Questions 

QUESTION: INQUIRED OF: RESPONSE 
What do you do when you 
encounter errors? 

What types of errors have 
you encountered? 

How are errors resolved? 

Has management ever 
asked you to do 
something that you 
consider unethical? 

Has anyone ever asked 
you to record a journal 
entry with no supporting 
documentation? 

Has a member of 
management ever 
bypassed the normal 
process to record a 
journal entry? 

Has anyone ever asked 
you to record, process, or 
approve any financial 
transaction you thought 
to be improper or did not 
fully understand? 

EY Form U120 (20 May 2010) Page 1 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Plant Support <support@pwrplan.com> 
Thursday, May 10, 2012 2:32 PM 
Crescente, Angela 
RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref I 

Thanks Angela a place to test will help us figure the issue. We will take a look and get back to you. 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.coml 
Sent: 5/10/20128:25 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Thanks Elizabeth, I will run through all of these process on the other company in DEV as one last run before I perform 
the adjustments in PROD. 

So, this will fix my current issue, however, the main problem is why this is happening in the first place. It only happens if 
I set up a transition ARO. AROs are not supposed to have any impact on the PPL Purchase Accounting or the PPL 
Purchase Accounting Post Acq set of books at all. A new ARO does not do this, it only affects Financial set of books as it 
should. I understand transition AROs are really used anymore, however, in some cases, they work better for us due to 
requests by management. Therefore, we will need to get the issue resolved. It appears the problem began when the 
two new PPL set of books were created. Somehow, transition ARO code is tied to those sets of books when it should 
only be tied to Financial. In our PTAXSTAG instance, I have some new transition AROs created, and they created reserve 
on both PPL Purchase Accounting and PPL Purchase Accounting Post Acq sets of books. Let me know if you want to look 
into that instance or if you want new transition AROs created in DEV. 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, May 09, 2012 8:19 PM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._5006OJLZXN:ref] 

Hi Angela, 

Thanks, I think you might be OK with both adjustments. I see the adjustment amount to the last set of books in gl 
transaction, but the $300 is no longer there. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 5/9/2012 11:36 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._5006OJLZXN:ref] 
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Depr has been approved. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, May 09, 2012 11:00 AM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Yes please. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/9/2012 10:30 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Elizabeth, 

OK, so when I got out of the CPR Control screen, and came back and clicked on May, then it said Re-Open. So, I did the 
reserve adj on the three assets on the PPL Purchase Accounting Post Acq set of books and re-ran depr calc, do you want 
me to approve? 

Thanks, 
Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, May 09, 2012 9:26 AM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Even though it still says Close could you click on it to see if it will re-open? 

If not let me know and I can do this behind the scenes. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/9/2012 8:27 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Oh, I see. I had no idea that it created this on the PPL Purchase Accounting Post Acq set of books as well. I tried to close 
CPR and reopen, but the reopen button did not show up for me to reopen. Please see attached. 
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[cid:imageOO1.png@01CD2DBD.8D9D2F50] 

Thanks, 

Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, May 08, 2012 6:51 PM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

Hi Angela, 

I ran the depr approval so I could see the journals created. I did see one that will get created for 346.55, but this is on 
the following set of books, PPL Purchase Accounting Post Acq. 

The adjustment was posted for the following set of books, PPL Purchase Accounting. 

Did you intend to still have expense on the PPL Purchase Accounting Post Acq set of books? 

It appears that the adjustment is needed for this second set of books as well. 

If you want to make the adjustment and recalculate you can Close the CPR and Reopen to reverse the Depr approval. 

If this isn't what you were trying to correct please let me know. 

Thanks, 
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Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 5/8/2012 9:04 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._500601LZXN:ref] 

I ran depr calc for KU and it now shows zero as ending balance for May in the depr ledger (which is good]. Where you 
will see the problem arise is when we close the month and for whatever reason, the depr journal entries still fire. I can't 
figure it out for anything. 

Thanks, 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Monday, May 07,20125:05 PM 

To: Crescente, Angela 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._500601LZXN:ref] 

Would you be able to go ahead and calculate Depreciation in DEV for this company? The adjustment is on the depr 
ledger table as expect, I want to see what kind of update the depr calculation will make. 

Thanks, 

Elizabeth 
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--------------- Original Message ---------------

From: Crescente, Angela [Angela,Crescente@lge-ku,com] 

Sent: 5/7/2012 10:15 AM 

To: support@pwrplan,com<mailto:support@pwrplan,com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN,_500601LZXN:ref] 

I'm sorry Elizabeth that it took me so long, I have been closing and testing our upgrade, I have now finished the depr 
reserve adj in PTAXDEV and posted them on the KU Company, 

Thanks, 

Angela 

-----Original Message-----

From: Crescente, Angela 

Sent: Monday, April 30, 2012 8:55 AM 

To: 'Plant Support' 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN,_500601LZXN:ref] 

Sure, I will let you know when I am done, Thanks! 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan,com]<mailto:[mailto:support@pwrplan,com]> 

Sent: Friday, April 27, 2012 8:30 PM 

To: Crescente, Angela; ecowart@pwrplan,com<mailto:ecowart@pwrplan,com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN,_500601LZXN:ref] 
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I am so sorry, could you do it again. I've copied my direct email on this as well so that I will immediately see when you 
reply. This will be at the top of my list to investigate. 

Thank you! 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 4/17/2012 2:47 PM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S00601LZXN:ref 1 

Elizabeth, 

I don't think I have heard back from you on this. Any luck finding anything? Let me know if you need me to do this again 
since DEV has refreshed again. 

Thanks, 

Angela 

-----Original Message-----

From: Crescente, Angela 

Sent: Wednesday, April 04, 2012 1:14 PM 

To: 'Plant Support' 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
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Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to close the CPR or wait? 

Thanks, 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Wednesday, April 04, 2012 9:07 AM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 4/4/2012 8:42 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 
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Cc: Diana.Wacker@lge-ku.com<mailto:Diana.Wacker@lge-ku.com>; Sara.Wiseman@lge
ku.com<mailto:Sara.Wiseman@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Tuesday, April 03, 2012 5:13 PM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._500601LZXN:ref] 

Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 3/30/2012 5:13 PM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Diana.Wacker@lge-ku.com<mailto:Diana.Wacker@lge-ku.com>; Sara.Wiseman@lge
ku.com<mailto:Sara.Wiseman@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 
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Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanksl 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Friday, March 30, 2012 4:47 PM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S0060ILZXN:ref] 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 

reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
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From: Crescente, Angela [Angela.Crescente@lge-ku.comj 

Sent: 3/30/2012 11:08 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Sara.Wiseman@lge-ku.com<mailto:Sara.Wiseman@lge-ku.com>; Diana.Wacker@lge
ku.com<mailto:Diana.Wacker@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 

Angela 

The information contained in this transmission is intended only for 

10 

Attachment to Response to LGE AG-1 Question No. 244 
Page 308 of 1022 
Charnas



the person or entity to which it is directly addressed or copied. 

It may contain material of confidential and/or private nature. Any 

review, retransmission, dissemination or other use of, or taking of 

any action in reliance upon, this information by persons or 

entities other than the intended recipient is not allowed. If you 

received this message and the information contained therein by 

error, please contact the sender and delete the material from 

your/any storage medium. 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

ref:_00D60KJDN._S00601LZXN:ref 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 
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770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 
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Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project l34786 has ARO 

login to powerplant 

PowerPlantAlerts@lge-ku.com 
Thursday, May 10, 20126:00 AM 
Crescente, Angela 
PowerPlant Alerts - LGE-KU - AlP - ARO 
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Clark. Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Wednesday, May 09,20128:19 PM 
Crescente, Angela 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 

Thanks, I think you might be OK with both adjustments. I see the adjustment amount to the last set of books in gl 
transaction, but the $300 is no longer there. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/9/2012 11:36 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Depr has been approved. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, May 09, 2012 11:00 AM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._500601LZXN:ref] 

Yes please. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/9/2012 10:30 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

Elizabeth, 

OK, so when I got out of the CPR Control screen, and came back and clicked on May, then it said Re-Open. So, I did the 
reserve adj on the three assets on the PPL Purchase Accounting Post Acq set of books and re-ran depr calc, do you want 
me to approve? 

Thanks, 
Angela 

-----Original Message-----
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From: Plant Support [mailto:support@pwrplan.comj 
Sent: Wednesday, May 09, 2012 9:26 AM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref j 

Even though it still says Close could you click on it to see if it will re-open? 

If not let me know and I can do this behind the scenes. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 5/9/2012 8:27 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref j 

Oh, I see. I had no idea that it created this on the PPL Purchase Accounting Post Acq set of books as well. I tried to close 
CPR and reopen, but the reopen button did not show up for me to reopen. Please see attached. 

[cid:imageOO1.png@01CD2DBD.8D9D2F50j 

Thanks, 

Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.comj 
Sent: Tuesday, May 08, 2012 6:51 PM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:refj 

Hi Angela, 

I ran the depr approval so I could see the journals created. I did see one that will get created for 346.55, but this is on 
the following set of books, PPL Purchase Accounting Post Acq. 

The adjustment was posted for the following set of books, PPL Purchase Accounting. 
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Did you intend to still have expense on the PPL Purchase Accounting Post Acq set of books? 

It appears that the adjustment is needed for this second set of books as well. 

If you want to make the adjustment and recalculate you can Close the CPR and Reopen to reverse the Depr approval. 

If this isn't what you were trying to correct please let me know. 

Thanks, 

Elizabeth 

----------.. --- Original Message ----.----------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 5/8/2012 9:04 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I ran depr calc for KU and it now shows zero as ending balance for May in the depr ledger (which is good). Where you 
will see the problem arise is when we close the month and for whatever reason, the depr journal entries still fire. I can't 
figure it out for anything. 

Thanks, 

Angela 

---··Original Message--·--
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From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Monday, May 07,20125:05 PM 

To: Crescente, Angela 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_OOD60KJDN._50060ILZXN:ref] 

Would you be able to go ahead and calculate Depreciation in DEV for this company? The adjustment is on the depr 
ledger table as expect, I want to see what kind of update the depr calculation will make. 

Thanks, 

Elizabeth 

------.------.- Original Message -.-•••• -.• -••• -

From: Crescente, Angela [Angela.Crescente@lge·ku.com] 

Sent: 5/7/2012 10:15 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:ref] 

I'm sorry Elizabeth that it took me so long, I have been closing and testing our upgrade. I have now finished the depr 
reserve adj in PTAXDEV and posted them on the KU Company. 

Thanks, 

Angela 

---·-Original Message····-

From: Crescente, Angela 

Sent: Monday, April 30, 2012 8:55 AM 
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To: 'Plant Support' 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Sure, I will let you know when I am done. Thanksl 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Friday, April 27, 2012 8:30 PM 

To: Crescente, Angela; ecowart@pwrplan.com<mailto:ecowart@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S00601LZXN:ref] 

I am so sorry, could you do it again. I've copied my direct email on this as well so that I will immediately see when you 
reply. This will be at the top of my list to investigate. 

Thank you! 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 4/17/2012 2:47 PM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S00601LZXN:ref] 

Elizabeth, 
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I don't think I have heard back from you on this. Any luck finding anything? Let me know if you need me to do this again 
since DEV has refreshed again. 

Thanks, 

Angela 

-----Original Message-----

From: Crescente, Angela 

Sent: Wednesday, April 04,20121:14 PM 

To: 'Plant Support' 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:ref] 

Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to dose the CPR or wait? 

Thanks, 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Wednesday, April 04, 2012 9:07 AM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._500601LZXN:ref] 
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If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 4/4/2012 8:42 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Diana.Wacker@lge-ku.com<mailto:Diana.Wacker@lge-ku.com>; Sara.Wiseman@lge
ku.com<mailto:Sara.Wiseman@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Tuesday, April 03, 2012 5:13 PM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 
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I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 3/30/2012 5:13 PM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Diana.Wacker@lge-ku.com<mailto:Diana.Wacker@lge-ku.com>; Sara.Wiseman@lge
ku.com<mailto:Sara.Wiseman@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Friday, March 30, 2012 4:47 PM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
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Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060IlZXN:refj 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.comj 

Sent: 3/30/2012 11:08 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Sara.Wiseman@lge-ku.com<mailto:Sara.Wiseman@lge-ku.com>; Diana.Wacker@lge
ku.com<mailto:Diana.Wacker@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual Gl entries to 
correct the Gl since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
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make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 

Angela 

The information contained in this transmission is intended only for 

the person or entity to which it is directly addressed or copied. 

It may contain material of confidential and/or private nature. Any 

review, retransmission, dissemination or other use of, or taking of 

any action in reliance upon, this information by persons or 

entities other than the intended recipient is not allowed. If you 

received this message and the information contained therein by 

error, please contact the sender and delete the material from 

your/any storage medium. 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 
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ref:_00D60KJDN._S00601LZXN:ref 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 
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Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark. Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Wednesday, May 09, 2012 11 :00 AM 
Crescente, Angela 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref I 

Yes please. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.coml 
Sent: 5/9/2012 10:30 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

Elizabeth, 

OK, so when I got out of the CPR Control screen, and came back and clicked on May, then it said Re-Open. So, I did the 
reserve adj on the three assets on the PPL Purchase Accounting Post Acq set of books and re-ran depr calc, do you want 
me to approve? 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, May 09, 2012 9:26 AM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Even though it still says Close could you click on it to see if it will re-open? 

If not let me know and I can do this behind the scenes. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/9/2012 8:27 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Oh, I see. I had no idea that it created this on the PPL Purchase Accounting Post Acq set of books as well. I tried to close 
CPR and reopen, but the reopen button did not show up for me to reopen. Please see attached. 
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[cid:image001.png@01CD2DBD.8D9D2F50] 

Thanks, 

Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, May 08,20126:51 PM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 

I ran the depr approval so I could see the journals created. I did see one that will get created for 346.55, but this is on 
the following set of books, PPL Purchase Accounting Post Acq. 

The adjustment was posted for the following set of books, PPL Purchase Accounting. 

Did you intend to still have expense on the PPL Purchase Accounting Post Acq set of books? 

It appears that the adjustment is needed for this second set of books as well. 

If you want to make the adjustment and recalculate you can Close the CPR and Reopen to reverse the Depr approval. 

If this isn't what you were trying to correct please let me know. 

Thanks, 
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Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 5/8/2012 9:04 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

I ran depr calc for KU and it now shows zero as ending balance for May in the depr ledger (which is good). Where you 
will see the problem arise is when we close the month and for whatever reason, the depr journal entries still fire. I can't 
figure it out for anything. 

Thanks, 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Monday, May 07,20125:05 PM 

To: Crescente, Angela 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._500601LZXN:ref] 

Would you be able to go ahead and calculate Depreciation in DEV for this company? The adjustment is on the depr 
ledger table as expect, I want to see what kind of update the depr calculation will make. 

Thanks, 

Elizabeth 
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--------------- Original Message ---------------

From: Crescente, Angela [Angela,Crescente@lge-ku,com] 

Sent: 5/7/2012 10:15 AM 

To: support@pwrplan,com<mailto:support@pwrplan,com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN,_500601lZXN:ref] 

I'm sorry Elizabeth that it took me so long, I have been closing and testing our upgrade, I have now finished the depr 
reserve adj in PTAXDEV and posted them on the KU Company, 

Thanks, 

Angela 

-----Original Message-----

From: Crescente, Angela 

Sent: Monday, April 30, 2012 8:55 AM 

To: 'Plant Support' 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN,_500601lZXN:ref] 

Sure, I will let you know when I am done, Thanks! 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan,com]<mailto:[mailto:support@pwrplan,com]> 

Sent: Friday, April 27, 2012 8:30 PM 

To: Crescente, Angela; ecowart@pwrplan,com<mailto:ecowart@pwrplan,com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN,_50060IlZXN:ref] 
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I am so sorry, could you do it again. I've copied my direct email on this as well so that I will immediately see when you 
reply. This will be at the top of my list to investigate. 

Thank you! 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 4/17/2012 2:47 PM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Elizabeth, 

I don't think I have heard back from you on this. Any luck finding anything? Let me know if you need me to do this again 
since DEV has refreshed again. 

Thanks, 

Angela 

-----Original Message-----

From: Crescente, Angela 

Sent: Wednesday, April 04, 2012 1:14 PM 

To: 'Plant Support' 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 
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Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to close the CPR or wait? 

Thanks, 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Wednesday, April 04, 2012 9:07 AM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:ref] 

If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 4/4/2012 8:42 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Diana.Wacker@lge-ku.com<mailto:Diana.Wacker@lge-ku.com>; Sara.Wiseman@lge
ku.com<mailto:Sara.Wiseman@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

6 

Attachment to Response to LGE AG-1 Question No. 244 
Page 330 of 1022 
Charnas



Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

·····Original Message ..... 

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Tuesday, April 03, 2012 5:13 PM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

•.••••.••••••.• Original Message •••••.•........ 

From: Crescente, Angela [Angela.Crescente@lge·ku.com] 

Sent: 3/30/2012 5:13 PM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Diana.Wacker@lge·ku.com<mailto:Diana.Wacker@lge·ku.com>; Sara.Wiseman@lge· 
ku.com<mailto:Sara.Wiseman@lge·ku.com>; Debra.Kinder@lge·ku.com<mailto:Debra.Kinder@lge·ku.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._500601LZXN:ref] 
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Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Friday, March 30, 2012 4:47 PM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S0060ILZXN:ref] 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
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Sent: 3/30/2012 11:08 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Sara.Wiseman@lge-ku.com<mailto:Sara.Wiseman@lge-ku.com>; Diana.Wacker@lge
ku.com<mailto:Diana.Wacker@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 

Angela 

The information contained in this transmission is intended only for 

the person or entity to which it is directly addressed or copied. 
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It may contain material of confidential and/or private nature. Any 

review, retransmission, dissemination or other use of, or taking of 

any action in reliance upon, this information by persons or 

entities other than the intended recipient is not allowed. If you 

received this message and the information contained therein by 

error, please contact the sender and delete the material from 

your/any storage medium. 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

ref:_00D60KJDN._S0060ILZXN:ref 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 
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Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark. Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Wednesday, May 09, 2012 9:26 AM 
Crescente, Angela 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Even though it still says Close could you click on it to see if it will re-open? 

If not let me know and I can do this behind the scenes. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/9/2012 8:27 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Oh, I see. I had no idea that it created this on the PPL Purchase Accounting Post Acq set of books as well. I tried to close 
CPR and reopen, but the reopen button did not show up for me to reopen. Please see attached. 

[cid:image001.png@01CD2DBD.8D9D2F50] 

Thanks, 

Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, May 08, 2012 6:51 PM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 

I ran the depr approval so I could see the journals created. I did see one that will get created for 346.55, but this is on 
the following set of books, PPL Purchase Accounting Post Acq. 
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The adjustment was posted for the following set of books, PPL Purchase Accounting. 

Did you intend to still have expense on the PPL Purchase Accounting Post Acq set of books? 

It appears that the adjustment is needed for this second set of books as well. 

If you want to make the adjustment and recalculate you can Close the CPR and Reopen to reverse the Depr approval. 

If this isn't what you were trying to correct please let me know. 

Thanks, 

Elizabeth 

--.. -----.. ---- Original Message -----.---------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 5/8/2012 9:04 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._500601LZXN:ref] 

I ran depr calc for KU and it now shows zero as ending balance for May in the depr ledger (which is good). Where you 
will see the problem arise is when we close the month and for whatever reason, the depr journal entries still fire. I can't 
figure it out for anything. 

Thanks, 

Angela 
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-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Monday, May 07, 2012 5:05 PM 

To: Crescente, Angela 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060IlZXN:ref] 

Would you be able to go ahead and calculate Depreciation in DEV for this company? The adjustment is on the depr 
ledger table as expect, I want to see what kind of update the depr calculation will make. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 5/7/2012 10:15 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060IlZXN:ref] 

I'm sorry Elizabeth that it took me so long, I have been closing and testing our upgrade. I have now finished the depr 
reserve adj in PTAXDEV and posted them on the KU Company. 

Thanks, 

Angela 

-----Original Message-----

From: Crescente, Angela 
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Sent: Monday, April 30, 2012 8:55 AM 

To: 'Plant Support' 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

Sure, I will let you know when I am done. Thanks! 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Friday, April 27, 2012 8:30 PM 

To: Crescente, Angela; ecowart@pwrplan.com<mailto:ecowart@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

I am so sorry, could you do it again. I've copied my direct email on this as well so that I will immediately see when you 
reply. This will be at the top of my list to investigate. 

Thank you! 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 4/17/2012 2:47 PM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Elizabeth, 
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I don't think I have heard back from you on this. Any luck finding anything? Let me know if you need me to do this again 
since DEV has refreshed again. 

Thanks, 

Angela 

-----Original Message-----

From: Crescente, Angela 

Sent: Wednesday, April 04, 2012 1:14 PM 

To: 'Plant Support' 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to close the CPR or wait? 

Thanks, 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Wednesday, April 04, 2012 9:07 AM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S00601LZXN:ref] 
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If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 4/4/2012 8:42 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Diana.Wacker@lge-ku.com<mailto:Diana.Wacker@lge-ku.com>; Sara.Wiseman@lge
ku.com<mailto:Sara.Wiseman@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Tuesday, April 03, 2012 5:13 PM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

Hi Angela, 
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I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 3/30/2012 S:13 PM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Diana.Wacker@lge-ku.com<mailto:Diana.Wacker@lge-ku.com>; Sara.Wiseman@lge
ku.com<mailto:Sara.Wiseman@lge-ku.com>; Oebra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 

Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com]<mailto:[mailto:support@pwrplan.com]> 

Sent: Friday, March 30, 2012 4:47 PM 

To: Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
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Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S0060ILZXN:ref] 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 

Sent: 3/30/2012 11:08 AM 

To: support@pwrplan.com<mailto:support@pwrplan.com> 

Cc: Sara.Wiseman@lge-ku.com<mailto:Sara.Wiseman@lge-ku.com>; Diana.Wacker@lge
ku.com<mailto:Diana.Wacker@lge-ku.com>; Debra.Kinder@lge-ku.com<mailto:Debra.Kinder@lge-ku.com> 

Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
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make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 

Angela 

The information contained in this transmission is intended only for 

the person or entity to which it is directly addressed or copied. 

It may contain material of confidential and/or private nature. Any 

review, retransmission, dissemination or other use of, or taking of 

any action in reliance upon, this information by persons or 

entities other than the intended recipient is not allowed. If you 

received this message and the information contained therein by 

error, please contact the sender and delete the material from 

your/any storage medium. 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 
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ref:_00D60KJDN._S0060ILZXN:ref 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 
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Thanks, 

Elizabeth Cowart 

PowerPlant Support 

770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Crescente, Angela 
Wednesday, May 09, 2012 8:27 AM 
'Plant Support' . 
RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:ref I 

Oh, I see. I had no idea that it created this on the PPL Purchase Accounting Post Acq set of 
books as well. I tried to close CPR and reopen, but the reopen button did not show up for me 
to reopen. Please see attached. 
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-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, May 08, 2012 6:51 PM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref ] 

Hi Angela, 

I ran the depr approval so I could see the journals created. I did see one that will get 
created for 346.55, but this is on the following set of books, PPL Purchase Accounting Post 
Acq. 

The adjustment was posted for the following set of books, PPL Purchase Accounting. 

Did you intend to still have expense on the PPL Purchase Accounting Post Acq set of books? 

It appears that the adjustment is needed for this second set of books as well. 

If you want to make the adjustment and recalculate you can Close the CPR and Reopen to 
reverse the Depr approval. 

If this isn't what you were trying to correct please let me know. 

Thanks, 

Elizabeth 

--------------- Original Message --------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/8/2012 9:04 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO 

I ran depr calc for KU and it now shows zero as ending 
(\~hich is good). Where you will see the problem arise 
whatever reason, the depr journal entries still fire. 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Monday, May 07, 2012 5:05 PM 
To: Crescente, Angela 

[ ref:_00D60KJDN._50060ILZXN:ref ] 

balance for May in the depr ledger 
is when we close the month and for 
I can't figure it out for anything. 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref ] 

Would you be able to go ahead and calculate Depreciation in DEV for this company? The 
adjustment is on the depr ledger table as expect, I want to see what kind of update the depr 
calculation will make. 

Thanks, 

Elizabeth 

--------------- Original Message --------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/7/2012 10:15 AM 
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To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO 

I'm sorry Elizabeth that it took me so long, I have been closing and testing our upgrade. I 
have now finished the depr reserve adj in PTAXDEV and posted them on the KU company. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Monday, April 30, 2012 8:SS AM 
To: 'Plant Support' 
Subject: RE: Purchase Accounting Reserve on an ARO ref:_00D60KJDN._S0060ILZXN:ref] 

Sure, I will let you know when I am done. Thanks! 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Friday, April 27, 2012 8:30 PM 
To: Crescente, Angela; ecowart@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S0060ILZXN:ref ] 

I am so sorry, could you do it again. 
will immediately see when you reply. 

Thank you! 

Elizabeth 

I've copied my direct email on this as well so that I 
This will be at the top of my list to investigate. 

--------------- Original Message --------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/17/2012 2:47 PM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Elizabeth, 

I don't think I have heard back from you on this. Any luck finding anything? Let me know if 
you need me to do this again since DEV has refreshed again. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Wednesday, April 04, 2012 1:14 PM 
To: 'Plant Support' 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO ref:_00D60KJDN._S0060ILZXN:ref] 

Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to 
close the CPR or wait? 

Thanks, 
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Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 04, 2012 9:07 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S0060ILZXN:ref 

If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message --------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/4/2012 8:42 AM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com; 
Subject: RE: Purchase Accounting Reserve on an ARO 

I did this in DEV, but it refreshed over the weekend. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April 03, 2012 5:13 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Debra.Kinder@lge-ku.com 
[ ref:_00D60KJDN._50060ILZXN:ref ] 

I can do it again if you want. 

Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref 

Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was 
done to net the reserve to zero on this set of books. Which database were you using. In 
theory that should eliminate the monthly depr expense, but I wanted to review in the tables 
once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message --------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 5:13 PM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com; 
Subject: RE: Purchase Accounting Reserve on an ARO 

Hi Elizabeth, 

Debra.Kinder@lge-ku.com 
[ ref:_00D60KJDN._50060ILZXN:ref ] 

I hope this is what you were looking for (the query is on the last page). If not, I will 
have to get Debbie and Diana to help me Monday. Just let me know. 

Thanksl 
Angela 

-----Original Message-----
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From: Plant Support [mailto:support@pwrplan.com] 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO ref:_00D60KJDN. S0060ILZXN:ref 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for 
these groups so I can see the reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message --------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase 
accounting impact. However, on the purchase accounting set of books, reserve was created and 
depreciated on these AROs without a purchase accounting asset (there should be no purchase 
accounting asset or reserve, only financial). I do not appear to have this issue on the 
setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from 
happening. In DEV for April, I have booked reserve adjustments to zero out the reserve; 
however, the depreciation journal entry is still firing for the same amount for April and May 
even without any reserve. I have been having to book manual GL entries to correct the GL 
since this entry should not be happening. There is no PP journal layout for this activity 
either. How can I make the entry stop firing? I have attached the journal rows spreadsheets 
for April and May to show the depreciation journal entry and system screenshots to show the 
zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 
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Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._S0060ILZXN:ref 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark. Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Tuesday, May 08,20126:51 PM 
Crescente, Angela 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 

I ran the depr approval so I could see the journals created. I did see one that will get created for 346.55, but this is on 
the following set of books, PPL Purchase Accounting Post Acq. 

The adjustment was posted for the following set of books, PPL Purchase Accounting. 

Did you intend to still have expense on the PPL Purchase Accounting Post Acq set of books? 

It appears that the adjustment is needed for this second set of books as well. 

If you want to make the adjustment and recalculate you can Close the CPR and Reopen to reverse the Depr approval. 

If this isn't what you were trying to correct please let me know. 

Thanks, 

Elizabeth 

----.. --------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/8/20129:04 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I ran depr calc for KU and it now shows zero as ending balance for May in the depr ledger (which is good). Where you 
will see the problem arise is when we close the month and for whatever reason, the depr journal entries still fire. I can't 
figure it out for anything. 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Monday, May 07, 2012 5:05 PM 
To: Crescente, Angela 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Would you be able to go ahead and calculate Depreciation in DEV for this company? The adjustment is on the depr 
ledger table as expect, I want to see what kind of update the depr calculation will make. 

Thanks, 

Elizabeth 
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--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 5/7/2012 10:15 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I'm sorry Elizabeth that it took me so long, I have been closing and testing our upgrade. I have now finished the depr 
reserve adj in PTAXDEV and posted them on the KU Company. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Monday, April 30, 2012 8:55 AM 
To: 'Plant Support' 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Sure, I will let you know when I am done. Thanks! 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Friday, April 27, 2012 8:30 PM 
To: Crescente, Angela; ecowart@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

I am so sorry, could you do it again. I've copied my direct email on this as well so that I will immediately see when you 
reply. This will be at the top of my list to investigate. 

Thank you! 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/17/2012 2:47 PM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

Elizabeth, 

I don't think I have heard back from you on this. Any luck finding anything? Let me know if you need me to do this again 
since DEV has refreshed again. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Wednesday, April 04, 2012 1:14 PM 
To: 'Plant Support' 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
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Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to close the CPR or wait? 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 04, 2012 9:07 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/4/2012 8:42 AM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April 03, 2012 5:13 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 5:13 PM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 
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Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanksl 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.comj 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:refj 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Diana.wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 
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The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._50060ILZXN:ref 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Tuesday, May 08, 2012 4:25 PM 
Crescente, Angela 

Subject: RE: RRCS419G and RRCS422G 

What do you think ... about this email ... 

Sharon, 
Paul and Angela had a conversation since it will be difficult for Miller to transition to the new CP ARO yyyy tasks. In the best interests 
for less confusion for Miller and with the upcoming new blankets for 2013, it was decided to let the Miller charges continue to hit the 
current 108901 tasks. 

What this means is that on a reporting Quarter End, a JE will need to be done to move all the charges which hit a 108901 task to the 
CP ARO YYYY task. This really should only be the CP ARO 2012 task, since the new blankets are expected to start in 2013. Although 
there could be some straggler charges. 

Good news for you is that I will catch up the and move the charges through April. You will need to do the next 3 quarters. It does not 
need to grab every single charge through the quarter end, as long as any remaining charges for the quarter are small. Although any 
remaining Dec charges will need to be booked for the Dec 2012 close. You could work the JE toward the end of each quarter so that 
the majority of the charges. 

Normal JE procedures should be followed. Set your reminder ... 

Thanks, 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 3:01 PM 
To: Leenerts, Patricia 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

Yes, 2012 should be a 2012 charge. 

I have no idea what you're referencing with the 2 Badger Meter Electric Actuator. 

Per your other e-mail-421 is Muldraugh. 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 
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Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCsxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRCS421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 
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«OLE Object: Picture (Device Independent Bitmap)>> 

50, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap) » 

Thanks, 

Pat 
502-627-3811 

3 

Attachment to Response to LGE AG-1 Question No. 244 
Page 361 of 1022 
Charnas



Clark, Ed 

From: Stratman, Paul 
Sent: 
To: 

Tuesday, May 08,20123:01 PM 
Leenerts, Patricia 

Cc: 
Subject: 

Crescente, Angela; Wright, Sharon 
RE: RRCS419G and RRCS422G 

Yes, 2012 should be a 2012 charge. 

I have no idea what you're referencing with the 2 Badger Meter Electric Actuator. 

Per your other e-mail- 421 is Muldraugh. 

From: Leenerts, Patricia 
Sent: Tuesday, May 08, 2012 2:06 PM 
To: Stratman, Paul 
Cc: Crescente, Angela; Wright, Sharon 
Subject: RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Sharon, 

Crescente, Angela 
Tuesday, May 08, 20122:22 PM 
Wright, Sharon 
PMR414-CP ARO 

Someone by the name of James Wainscott has charged to the above reference project and task. There is a CP ARO 2012 
set up on the project that is probably the one he meant to charge. Please follow up with him to find out what task he 
should have charged and in regards to no longer charging the CP ARO task as that task was unitized a couple of years 
ago. I apologize, I thought it was closed. Ajournal entry will need to be done using the labor non-burdenable 
expenditure type of 0175 to correct these charges. I have attached a list of the charges. 

rtiiift EllJ.!l 

PMR414 charges 
for April 2012. ... 

Thanks, 
Angela 
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Paul, Angela has asked me to do a more detail review of the charges which have hit RRC5xxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRC5xxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRC5421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

« OLE Object: Picture (Device Independent Bitmap) » 

50, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap) » 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Tuesday, May 08, 2012 2:06 PM 
Stratman, Paul 

Cc: 
Subject: 

Crescente, Angela; Wright, Sharon 
RE: RRCS419G and RRCS422G 

So Angela, based on the info from Paul below. I need an ARO task for the 2012 charges and they need to start charging the ARO 
removals in 2012 to this new task. Since I have already started the JE to move the 108901 charges, I will go ahead and move the 
2012 charges to the 2012 ARO task. Please let me know when this task is setup and I will get the charges to it. 

Paul, if there is labor charged to the 108901 tasks now, then I will move that labor to the new 2012 ARO task. Vendor invoices will be 
more difficult for me to determine ... are they just basically a 2012 should be a 2012 charge? What location should the 2 Badger Meter 
Electric Actuator? I also will need to move any charges to Please reply by 5/11. 

Thanks for your ails help. 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, May 08, 2012 8:52 AM 
To: Leenerts, Patricia 
Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 
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There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRC5421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap) » 

50, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap)>> 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Stratman, Paul 
Sent: 
To: 

Tuesday, May 08, 2012 8:54 AM 
Leenerts, Patricia 

Cc: Crescente, Angela 
Subject: RE: RRCSxxxG project ARO questions 

I believe so, but I only deal with the 419 (Louisville) and 422 (Bardstown) Res. I can say with certainty that is correct for 
those organizations. 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:27 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: FW: RRCSxxxG project ARO questions 

This is what you answered for RRCS419G "This one is a bit complicated. Replacement have a like retirement, but 
individual retirements are also charged to this project {Le. house being demolished and gas service needs to be cutout at 
the main connection)." Would this be true for all of the RRCSxxxG proejects? 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: RRCSxxxG project ARO questions 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. It was further deemed in that in the 
case of when there was no replacement that all the charges went against the removal task. Because of the way you had 
been charging, we thought that all of the 108901 removal charges are in deed 108799-ARO removal charges. Do you 
agree with this summary? 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

If so, the invoice below is for RRCS421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap) » 
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So, see the Miller invoice 279794. For RRC5421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap) » 

Thanks, 

Pat 
502-627-3811 
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Clark, Ed 

From: Stratman, Paul 
Sent: 
To: 

Tuesday, May 08, 2012 8:52 AM 
Leenerts, Patricia 

Cc: Crescente, Angela 
Subject: RE: 

See my responses in RED below. 

From: Leenerts, Patricia 
Sent: Monday, May 07, 2012 5:22 PM 
To: Stratman, Paul 
Cc: Crescente, Angela 
Subject: 

Paul, Angela has asked me to do a more detail review of the charges which have hit RRCSxxxG for 108901. We thought 
that in the ARO meeting you had stated that when a replacement was involved that you had been charging costs related 
to the investment to the Investment task and just the CC&P items to the 108901. 

If a replacement is being made, all the time will be charged to the install task. 

It was further deemed in that in the case of when there was no replacement that all the charges went against the 
removal task. Because of the way you had been charging, we thought that all of the 108901 removal charges are in deed 
108799-ARO removal charges. Do you agree with this summary? 

This is correct. 

Also, on the RRCSxxxG projects is there always replacement when there is removal? 

There is not always a replacement when there is a removal. As an example if a home is being demolished, we will retire 
the service and not replace it. 

I've attached 2 examples. I wanted to get an idea, of the charges, before I dug deeper. If you could let me know if I'm 
interpreting correctly or if I should be digging further I would appreciate that by Thurs, May10, if possible. These 
distribution blankets are big projects and I need a bit more time to get them worked. 

Based on the fact that both are charged to a removal task, they would have been removal only jobs (no install/replace 
work) 

If so, the invoice below is for RRCS421G, do I assume there was no replacement since this hit the 108901 task. Or do I 
need to investigate and potentially this charge could be moved to 107001? 

«OLE Object: Picture (Device Independent Bitmap)>> 

So, see the Miller invoice 279794. For RRCS421G there are only removal charges on this invoice. 

«OLE Object: Picture (Device Independent Bitmap)>> 

Thanks, 
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Pat 
502-627-3811 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Plant Support <support@pwrplan.com> 
Monday, May 07,20125:05 PM 
Crescente, Angela 
RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:ref j 

Would you be able to go ahead and calculate Depreciation in DEV for this company? The adjustment is on the depr 
ledger table as expect, I want to see what kind of update the depr calculation will make. 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 5/7/2012 10:15 AM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._500601LZXN:ref I 

I'm sorry Elizabeth that it took me so long, I have been closing and testing our upgrade. I have now finished the depr 
reserve adj in PTAXDEV and posted them on the KU Company. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Monday, April 30, 2012 8:55 AM 
To: 'Plant Support' 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref I 

Sure, I will let you know when I am done. Thanks! 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.comj 
Sent: Friday, April 27, 2012 8:30 PM 
To: Crescente, Angela; ecowart@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:ref j 

I am so sorry, could you do it again. I've copied my direct email on this as well so that I will immediately see when you 
reply. This will be at the top of my list to investigate. 

Thank youl 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 4/17/2012 2:47 PM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:refl 
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Elizabeth. 

I don't think I have heard back from you on this. Any luck finding anything? Let me know if you need me to do this again 
since DEV has refreshed again. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Wednesday, April 04, 2012 1:14 PM 
To: 'Plant Support' 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to close the CPR or wait? 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 04, 2012 9:07 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/4/2012 8:42 AM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April 03, 2012 5:13 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 
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Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 5:13 PM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanksl 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
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purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._S0060ILZXN:ref 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
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770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela: 

Beatty, Stephen 
Friday, April 27, 2012 1 :35 PM 
Crescente, Angela 
PBWK406G 

Regarding our conversation today, the relocation for the Magnolia Line for a new highway was recently completed. The 
retirement charges for that job were charged to Task: PBWK406G T: 2892607ROl and are still pending. These charges 
should be charged to an ARO retirement account. 

Please let me know if you have any other questions. 

Steve 
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I. Introduction 
Asbestos poses well-documented health risks.' It was 
commonly used in fireproofing, insulation, and building 
materials, including in the facilities of colleges, universities and 
other types of not-for-profit organizations. In the 1970s, the 
Environmental Protection Agency (EPA) and Occupational 
Safety and Health Administration (OSHA) began to regulate 

asbestos in the U.S. When asbestos-containing buildings are 
renovated, strict regulations now cover the handling and 
disposal of the hazardous substance. 

The accounting for such costs is catching up with the 
regulations. According to a 2001 pronouncement of the 
Financial Accounting Standards Board (FASB), institutions 
should record a liability for legal obligations associated with 

the retirement of tangible, long-lived assets, such as asbestos
containing facilities, when the amount of the liability can be 
reasonably estimated. Some argued that it was not possible to 
reasonably estimate the amount of the future liability. In 2005, 
the FASB clarified its position, concluding that legal obligations, 
like the cost of disposing asbestos, must be recorded using the 

best information that is currently available. 

Although the FASB pronouncements pertain to other types 

of long-lived asset retirement obligations, asbestos is likely 
to come to mind frequently.' Another example would be a 
not-for-profit organization that leases a facility for a specified 
period and must, at the end of the period, dispose of 
leasehold improvements. 

Our objectives 

We believe that it will take significant effort for institutions to 
comply with FASB's pronouncements concerning legal 
obligations associated with the retirement of long-lived 

assets. Such efforts must begin immediately as the latest 
pronouncement is effective for fiscal years ending after 
December 15, 2005, which is fiscal 2006 for most colleges, 
universities and other types of not-for-profit organizations. 

We urge you to begin to understand the issues and prepare 
for this new challenge as soon as possible. The objective 
of this paper is to assist you in becoming more informed 
about the issues that we see colleges, universities and 

other not-for-profit organizations facing as they begin to 
implement these new FASB pronouncements. 

II. SFAS 143 and FIN 47 
SFAS 143 

The FASB issued its Statement No. 143, Accounting for Asset 
Retirement Obligations (SFAS 143), in June 2001. It requires 
entities, including colleges, universities and other types of not
for-profit institutions, to record liabilities for tangible, long-lived 
assets that must be retired or disposed of (Le., "settled") in a 

specified way by law or contract. Such liabilities are known 
as Asset Retirement Obligations (AROs). 

After the issuance of SFAS 143, diversity in practice developed 
over the timing of liability recognition when the settlement 
was conditional on a future event. Some entities recorded the 
ARO at the date of acquisition or construction with uncertainty 
factored into the calculation of the ARO's fair value. Other 
entities recognized the ARO only when it was probable that 
the asset would be retired as of a specified date using a 
specified method. Some entities recorded the ARO when 
the asset was actually retired. 

FIN 47 
Due to this diversity in application of SFAS 143, the FASB 
issued Interpretation No. 47, Accounting for Conditional 
Asset Retirement Obligations (FIN 47), in March 2005. In 

paragraph 3 of FIN 47, a "conditional asset retirement 
obligation" (CARO) is defined as: 

"A legal obligation to periorm an asset retirement activity in 
which the timing and/or method of settlement are conditional 
on a future event that mayor may not be within the control 
of the entity. The obligation to periorm the asset retirement 
activity is unconditional even though uncertainty exists 

about the timing and/or method of settlement." 

FIN 47 clarifies that if the fair value of the liability can be 

reasonably estimated, the entity must recognize a liability for 
the CARO when it is incurred. The only "conditional" element is 
the uncertainty related to the timing or method of settlement, 
which is a measurement issue, not a recognition issue. 

PWC observation: FIN ill do(:;~ not Cl\~atf; n "nov/' standJrd for 

rcco~Jnilioll of CAl {Os. II cJarifws tho BO(Jrd's boli[:~f that ~)F/\~_) 

lt13 ()ppli(~s to CI\I~0:3. 
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FIN 47 provides additional guidance for assessing whether 
an institution has enough information to make a reasonable 

estimate of the fair value of an ARO. Per FIN 47, the liability 
is reasonably estimable if one of the following exists: 

B It is evident that the fair value of the obligation is embodied 
in the acquisition price of the purchased asset, or 

g An active market exists for the transfer of the obligation, or 

o "Sufficient information" exists to apply an expected 
present value technique. 

Regarding the latter, sufficient information exists if either: 

o The settlement date and the settlement method have been 

specified by others by law, regulation or contract, or; 

o The following can be reasonably estimated: (1) the settlement 
date or a range of dates, (2) the method or potential method 

of settlement, and (3) probabilities associated with the dates 
and methods of settlement. 

FIN 47 concludes that uncertainty about the settlement date 
and method does not defer the recognition of an ARO because 
a legal obligation to perform the retirement activities still 
exists. The likelihood that "we can't estimate" a CARO will 
be acceptable to your external auditor is remote. The "opt out" 

provision will not be a common alternative. 

FIN 47 is effective for most institutions in the current fiscal year 

(e.g., the year ending June 30, 2006). The initial recognition 
for the initial application of FIN 47 will be presented as a 
cumulative effect of a change in accounting principle in the 
statement of activities. 

We summarize important terms from SFAS 143 
and FIN 47 in Table 1. 

Table 1 

Important terms 

The Conditional Asset Retirement Obligation (CARO) is 
a legal obligation to perform an asset retirement activity 
in which the timing and/or method of settlement are 
conditional on a future event that mayor may not be 

within the control of the entity. However, the obligation 
to pertorm the asset retirement activity is unconditional. 

An Asset Retirement Obligation (ARO) is a legal obligation 
Q.e., a liability) for the cost of retiring Q.e., "settling") 
a tangible long-lived asset (e.g., a building containing 

asbestos) that results from the acquisition, construction, 
or development and (or) the normal operation of that 
long-lived asset. 

The Asset Retirement Cost (ARC) is the capitalized 
amount that increases the carrying amount of the 
long-lived asset when a liability for an ARO is recognized. 

Note that the ARC is the "debit" to offset the "credit" 
when the ARO is recognized. 

The settlement date is the estimated date or range of 
dates that the institution has to meet its legal obligation 
to dispose of the asbestos, for example. 

The settlement method concerns how the institution 
might dispose of the asbestos. For example, will it 
hire a third party? 
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III. Implementation 3. Measure the obligation. 

Identifying and estimating potential AROs will require the skills 

of a multidisciplinary team. We recommend establishing a team 

that includes representatives from legal, accounting, operations 

(e.g., facilities and engineering), finance and budget. Major 

steps in the implementation process include those listed below. 

An ARO is initially measured at fair value. An institution can use 

either an observable market price (i.e., current market price for 

the service required) or a reasonable estimate as a starting 

point for measurement. Most institutions will use the expected 

cash flow approach discussed in FASB Concepts Statement 7 

(CON 7), Using Cash Flow Information and Present Value in 

Accounting Measurements. SFAS 143 (paragraph 8) states: 
1. Take an inventory. 

The first step, and perhaps one of the most time-consuming 

steps, will be taking an inventory of long-lived assets that have 

retirement obligations. 

" ... the expected cash flow approach will usually be the only 

appropriate technique for an asset retirement obligation." 

The expected cash flow approach incorporates multiple 

cash flow scenarios to reflect a range of possible outcomes, 

discounted at a credit-adjusted risk-free rate. 2. Determine if there is sufficient information. 

The team must determine if the institution has sufficient 

information to reasonably estimate the value of the ARO 

using, for most institutions, an expected present value 

technique. We suggest using the following decision tree. 

Institutions can use past experience to help determine how the 

ARO would be settled. How has the institution retired long-lived 

obligations in the past? The answer to this question would 

probably provide management with a good starting point. 

Has the settlement date and Sufficient Information exists to 
method of settlement for obligation • apply present value technique. 1--been specified by others? Yes ARO Is reasonably estimable. 

~ No 

Can the settlement date or range SuITIclent information does not 
of potential settlement dates be • exist to apply present value 
reasonably estimated? No technique. Therefore, ARO cannot 

be reasonably estimated. Disclose 

~ Yes 

description of obligation, and 
the reasons that the fair value 
cannot be reasonably estimated. 

Can the method of settlement or The liability should be recognized 
potential methods of settlement • in the period that sufficient 
be reasonably estimated? No Informanon becomes available. The 

expectation is tlmt this will be rare. 

~ Yes 

) Can the probability aSSOCiated with 
the potential settlement dates and 
potential methods of settlement be No 
reasonably estimated? 

Yes 
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The inflation rate should reflect the increase that management 

is estimating for the type(s) of service(s) that will be required 

to remove the legal obligation. Again, for determining the 

institution's credit-adjusted risk-free rate, past experience, or 
even current experience, may be a useful guide. This rate may 

approximate the institution's borrowing rate for a similar 
amount over a similar period of time. 

For a more detailed discussion of each of these elements, 

see the Q&A in Appendix A of this paper. 

4. Develop appropriate policies and documentation. 

Institutions will need to develop written policies to codify the 

accounting for FIN 47/SFAS 143 transactions. In addition, they 
will need to adequately document their assumptions as well as 

the estimates that support their financial statement accruals 
and disclosures. Keep in mind that the auditors will need to 

audit all significant judgments and estimates. 

PwC observation: If nn ins1itulioll concludes thr:lt it cnnnot 

make: a rensotlllbio ()~;tirn~-lto of the obHnation, Sf'J\S 14::~ 

roquir(;s that it dk;cln:;;o Hint fHct nkmu wilh tim rt~as{)ns. In 

trlPse sltualiolls, illo institution should nli'")l\n slim to nd8(luat(~!)' 

docurnflnt its ,1!E~lysis and thn basis for its conclusion, FurtiF.~r, 

it shou!d dovdo)) gnd ililploment proccdu(Os to pHriodica:lly 

(c;l!valll{-(tt~ its GOnClllt-:;ion. 

Table 2 

5. Develop financial reports and disclosures. 

Financial reporting 

At initial adoption, institutions should recognize the 

items in Table 2 in their statements of financial position 

and statements of activities. 

Disclosures 

Significant SFAS 143 disclosure requirements include a 

description of AROs, the fair value of the assets restricted 

for purposes of settling retirement obligations ~f any), and 

a reconciliation of the beginning and ending carrying amount 

of the ARO. In addition, in the initial year of adoption, 

institutions are required to provide pro forma disclosure 
of the amount of the liability for AROs as if SFAS 143 had 

been applied for all periods presented. Also, institutions should 
consider the disclosures required by paragraphs 19(c), 19(d) 

and 21 of APB Opinion No. 20, Accounting Changes. 

PwC observation: lllo lwnsiUon provi~,ion~~ d(~scrjbed nbovo 
are !lot illlpactc(1 hy tho iSSlI(-U1CO of SFj\S StatuI !imlt I\JO. 1 f:)rJ, 

/\CCOWtting Gila/lOW..; alld h{o( COllections. 

Recognition of ARO on statement of financial position and statement of activities 

Initial adoption 

Statement of financial position 

• Record ARO equal to the fair value of 
the legal obligation, adjust for cumulative 
accretion to date of adoption 

• Capitalize ARO by increasing the carrying 
value of the asset (the asset retirement cost 
or ARC), adjust for cumulative depreciation 

• Reverse amounts recognized previously 

• Recognize effects of regulatory treatment 
by recording or adjusting regulatory assets 
and liabilities 

statement of activnies 

• Record net impact as a cumUlative effect 
of a change in accounting principle 
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IV. Conclusion 
We believe that institutions should immediately begin 
identifying long-lived assets with AROs. The process will take 
time. For each ARO, institutions will need to determine the 
settlement date, the settlement method, and the settlement 
cost using current dollars. They will then need to inflate the 
cost to the settlement date and discount the future cost using 

a credit-adjusted risk-free rate and record the ARO. This is for 
the first year; annually thereafter, the work will need to be 
updated and adjusted. 

The FASB's presumption in SFAS 143 is that, with the 
exception of land, assets do not last forever, and legal 
obligations to retire assets in a legally mandated manner must 
eventually be met. When there is asbestos in a building, for 

example, the institution will eventually have to replace the 
HVAC or the walls containing asbestos. The legal obligation to 
dispose of the asbestos in a certain way exists. It is a question 
of when (settlement date) the obligation will be incurred and 
how (method of settlement) the obligation will be fulfilled. The 
guidance in FIN 47 makes it unlikely that institutions will be 

able to defer recording liabilities for AROs. 

Appendix A 
Frequently asked questions 

In this Appendix, we explore three categories of implementation 
issues. The first categOlY is the non-industry-specific issues that 
enmies must consider when implementing FIN 47/SFAS 143. The 
second category is the implementation issues that are unique 
to colleges, universities and other types of not-for-profit 

organizations. The third category is accounting issues that may 
arise in the years after implementation of this standard. 

A. Non-industry-specific implementation issues 

How should my organization begin implementing 
FIN 47/SFAS 143? 

Management needs to look at this In two parts. First, does 

the organization have a legal obligation to take action as a 
result of owning (or operating) a particular asset. This is a 
"yes" or unoll question. If the answer is "no," there is no 
ARC or ARO that needs to be recorded. If the response 
is "yes," then move to step two. 

We strongly recommend that institUtions seek advice from 
counsel on the timing and structure of their legal obligations. 
See also the question on page 10 about how legislation 

might impact the CARO. 

Once a legal obligation is established, the next step 
is to address measurement issues. Management needs to 
determine how and when to address the legal obligation. 
Then management needs to assign a probability factor to 
each option. (Note that the sum of the probabilities needs to 
equal 1 00%.) After this, apply the inflation rate and discount 

rate to determine the amount of the ARC and ARO. 

Can I set FIN 47 aside and address it during the 
fiscal year-end close? 

No. The impact of FIN 47 can be significant. Identifying a team 
that includes financial, physical plant, legal, and other officers 
and staff is essential, and might require start-up time. We highly 
recommend that efforts to assess FIN 47 be started as soon as 
possible and that the audit committee (or similar governing 
body) be kept abreast of the developments. 
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Can I take the position that I cannot estimate the ARO, 

and therefore nothing has to be recorded? 

Rarely. Example 3 of FIN 47 includes an example of a situation 

where an organization does not have sufficient information to 

estimate an ARO. In most cases, we believe sufficient 

information will be available to estimate the fair value of the 

ARO. Although an organization may have no plans or 

expectation of plans to undertake a major renovation that 

would require removal of the asbestos, organizations should 

consider the useful life of the long-lived asset, technology 

changes, operational changes, the entity's past practice or 

industry practice and other factors that may impact the 

timing of a major renovation. 

If management is unable to arrive at the necessary estimates 

to perform the calculation, FIN 47 requires that management 

disclose the reasons why in the footnotes. For example, an 

organization might disclose what actions management took 

to obtain settlement cost estimates or to identify legal 

obligations and why reasonable settlement dates could 

not be determined. It would be expected that determining 

discount rates and inflation rates would not be the cause 

for not recording an ARO. 

What if the settlement date is not known? 

The exact settlement date will probably not be known. 

FIN 47 concludes that if a range of possible settlement 

dates exists, the ARO can be estimated. Organizations 

will need to work with the range of possible dates, make 

assumptions and calculate probabilities, which in sum 

will equal 100%, to establish a liability for the ARO. 

PwC observation: Iii" I'N,;llliolcd 111"llIII<.:'" l<linly ""Iardill\) 

tirninn and rnnihod of s(-:Uk:'lInen1 nro factor~; \(:)je\fflOt to tlw 

",ons/Hen/NIt of Iho li(lllllity, not tilO /'ocognitio/l of tllu 1iZ1I)ilily, 

Does the timing of retirement have to coincide with the 

asset's useful life? 

No. The asset's depreciable life provides one data point 

about the potential timing of its retirement. Also, management 

might need to make a distinction between the physical lives of 

100% of the asset's components and the date the retirement 

obligation will be settled. 

PwC observation: Ivl"''''lJ''lIlont should ensuro that ciill",en(;f,s 
in doprcciab!e lives, plann(;d nssot retirel11(-;nt datos, nnd 

Ilconsn OXpil'fliion or t:xtoHsion datos fire :-;ul)portablo. In 

addition, tho assot rotironwnl cost capitaJizecJ as pan of tho 

[lssot should be) depreciatod o\'or tfK~ depreciabio lifo of thf: 

asset, nol the planned as sot roti(()mont dato, 

How would I determine future cash flows? 

Organizations can use past experience to help determine 

how the ARO would be settled and they will need to make 

assumptions about the expected amount of future cash 

flows O.e., costs), per SFAS 143, paragraph A20. A third party, 

for example, would incur overhead, equipment and other 

charges when handling and disposing of asbestos. An 

organization would need to consider costs under a variety 

of scenarios as well as the relative probability of each 

scenario to determine future cash flows. 

How would I determine the credit-adjusted risk-free rate? 

As discussed in SFAS 143, paragraph 9, when an organization 

uses the expected cash flow approach, the estimated cash 

flows should be discounted using a credit-adjusted risk-free 

rate. The risk-free interest rate is the interest rate on monetary 

assets that are essentially risk free On the U.S., zero coupon 

U.S. treasury instruments) and that have maturity dates that 

coincide with the expected timing of the estimated cash flows 

required to satisfy the ARO. If there is an equal chance that 

retirement will occur in 2020 or 2030, for example, the 

organization would apply one rate to the 2020 retirement and 

another to the 2030 retirement, based on the estimated forward 

yield curves at the date the obligation is calculated. 

CON 7 requires an adjustment to the risk-free interest rate to 

reflect the entity's credit standing. The credit adjustment should 

be determined based on the credit standing of the specific 

organization with the legal liability for asset retirement. 

Consistency in the choice of discount rates is important. 

If different discount rates are being used for similar time 

periods, management should be prepared to explain why. 

What should I use as my inflation rate? 

The inflation rate should reflect the increase that management 

is estimating for the type(s) of service(s) it would be required 
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to obtain in order to fulfil its legal obligation regarding the 
settlement. This inflation rate may be different than a general 

inflation factor for the organization's industry or geographic 
location. Management should ensure that its inflation estimates 
are comparable to those used in other models, such as the 
organization's long-term budgeting models. 

Should I consider component parts? 

Yes. SFAS 143 (paragraph A 14) states: 

"An asset retirement obligation may exist for component 

parts of a larger system. In some circumstances, the 

retirement of the component parts may be required 

before the retirement of the larger system to which 

the component parts belong." 

If the recognition criteria have been met, SFAS 143 requires 

organizations to identify the costs of retirement that can be 

measured and recorded as part of an organization's AROs. 

Note that buildings with component parts may be an 

advantage. It might be easier to segregate the disposal costs. 

In SFAS 143, the FASB provides an example of an ARO with 

component parts-a kiln lined with a special type of brick. The 

bricks become contaminated with hazardous chemicals during 

use and they wear out after five years. When the bricks are 

removed, they must be disposed of at a hazardous waste site. 

The disposal of the bricks would be covered by SFAS 143, but 

the cost of the replacement bricks and their installation would 

not be part of the ARO. 

Another example would be asbestos that is wrapped around 

HVAC pipes. An organization would not necessarily have 

to tear down an entire building to remove its obligation; rather 

it would need to remove/replace the HVAC pipes that are 

wrapped in asbestos. 

What impact might FIN 47 have on other financial metrics? 

Management should evaluate all instances in which financial 
results or performance metrics are utilized, such as bond 
covenants, Title IV ratios, benchmarking, third-party rankings 
and credit ratings. Management should meet with lenders and 
other affected parties as soon as possible to discuss the 

impact of FIN 47 and any modifications to existing 
agreements that may be necessary. 

Is there a practice aid that I can use as I begin to assess 
FIN 47's impact on my organization? 

The checklist included in Appendix C of this paper 
may be helpful in assisting management to begin to 
assess FIN 47's impact. 

B. Q&A for industry-specific implementation issues 

What is the impact on the operating results 
for the year of adoption? 

In the year of adoption, the cumulative effect of the AROs 
would be reported on the institution's statement of activities as 
a cumulative change of an accounting principle. This impact 
would be reflected in a separate line directly before the total 
change in net assets as part of unrestricted net assets. 

What is the impact on fund accounting? 

For institutions that use fund accounting for internal reporting 
purposes, the ARC and ARO would be recorded 
in "Invested in Plant Fund," as would the annual ARC 

depreciation and ARO accretion. 

What is the impact on functional expenses? 

In a manner similar to that used to allocate interest expense 
across functional expense categories, the ARC depreciation 
and ARO accretion would be reported in a functional expense 
category. Management will need to review the purpose of the 
asset for which the ARC and ARO are related. If the annual 
depreciation/accretion expenses are associated with a piece of 

research equipment, then those depreciation/accretion 
expenses should be classified as "research." If the depreciation/ 
accretion expenses are related to a HVAC system in a multi
purpose building, then the depreciation/accretion expenses 
should probably be allocated among functional expense 
categories in a manner similar to those used for the 

annual interest expense on that specific building. 

What impact might FIN 47/SFAS 143 have on sponsored 
research programs? 

The impact of FIN 47/SFAS 143 should be discussed with your 

federal oversight agency as soon as it is reasonably estimated. 

Your institution may want to negotiate an agreement with 

the agency to recover the cumulative impact to net assets. 

The federal agency may not allow a reimbursement all in 
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one fiscal year, but may allow the amount to be recovered 
over a specified period. 

The annual impact of FIN 47/SFAS 143 will be allocated to the 

affected facilities. Since some of the facilities (and equipment) 
might be for research, the institution may be able to negotiate 
an increase in its federal indirect cost rate prior to the 
expiration of the current agreement. It will be important for 
institutions to demonstrate that a rigorous analysis was 
performed to identify the obligations as well as to determine 
the cost estimates and the allocation methodology. 

Even prior to considering the impact on the federal indirect 

cost recovery rate, institutions that are required to submit a 
OS-2 should begin to assess the impact of FIN 47/SFAS 143. 
Again, communication with the applicable federal agency that 
approves the OS-2 is important in order to inform them that 
such a change will be submitted. 

Does the Clean Air Act or any other legislation 
impact the CARO? 

Legislation ~ncluding the three acts described below that 
set limits on pollutants, hazardous substances, and toxic 

chemicals) might impact the CARO. Institutions should 
consult with legal counsel about the timing of legislation 
and how it might affect the capitalization of the CARO. 

1) Clean Air Act 

The Clean Air Act, codified as 42 U.S.C. 7401 et seq., is the 
comprehensive federal law that regulates air emissions from 
area, stationary, and mobile sources. It sets limits on how much 
of a pollutant (e.g., asbestos fibers) can be in the air. The U.S. 
Congress passed the Clean Air Act in 1963, the Clean Air Act 

Amendment in 1966, the Clean Air Act Extension in 1970, 
and Clean Air Act Amendments in 1977 and 1990. 

2) Pollution Prevention Act (PPA) 

The Pollution Prevention Act of 1990, codified as 42 U.S.C. 
13101-13109, focuses on reducing the amount of hazardous 
substances, pollutants or contaminants being released into the 
environment that may harm the environment or public health. 

3) Toxic Substances Control Act [[SCA) 

The Toxic Substances Control Act [[SCA, 15 U.S.C. 2601 et 
seq.) authorizes EPA to screen existing and new chemicals 
used in manufacturing and commerce to identify potentially 

dangerous products or uses that should be subject to federal 
control. As enacted, TSCA also included a provision requiring 

EPA to take specific measures to control the risks from 
polychlorinated biphenyls (PCBs) [Section 6(e)]. Subsequently, 
three titles have been added to address concerns about other 
specific toxic substances-asbestos in 1986, radon in 1988, 
and lead in 1992. 

c. Subsequent accounting 

What if an ARO is identified subsequent to the year 
of adopting FIN 47? 

Management has a responsibility to make a concerted effort 
to identify the complete population of AROs in the year of 
adoption. Subsequent "discoveries" of unidentified AROs could 
call into question the adequacy of management's initial attempt 
to address these requirements, as well as raise questions as to 

what other unidentified AROs still exist. 

If an ARO is identified subsequent to initial adoption of FIN 47, 
then management and their auditors need to assess for 
materiality. If the subsequently discovered ARO is material 
and should have been recorded in a prior period, then 
management may be required to restate previously issued 
financial statements. 

This is why it is imperative that a multi-discipline team be 
assembled in order to identify potential AROs. The team should 
be comprised of members from finance, physical plant, research, 
legal, purchasing, technicians, etc. It is also recommended that 
the team perform an actual walk-through of the facilities in order 
to ensure the completeness of the list of potential AROs. 

What are the changes in the ARO due to the passage of time? 

Because the ARO is initially recorded at fair value ~.e., it is 
discounted from the expected settlement date), SFAS 143 
requires that organizations recognize changes in the ARO 

that result from the passage of time. 

Organizations should determine the interest component 
resulting from the passage of time by applying the interest 
method of allocation. In applying this method, the organization 
should use the credit-adjusted risk-free rate(s) applied when 
the liability (or a portion thereof) was initially measured. 
Changes resulting from the passage of time should be 

recognized as an increase in the carrying amount of the liability, 
with a corresponding period cost classified in the operating 
section of the income statement. The amount should be 
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separately disclosed to the extent it is material. SFAS 143 
allows the use of any descriptor for this item "so long as it 

conveys the underlying nature of the expense." (Note: 
Accretion amounts recognized in accordance with SFAS 143 
cannot be included as interest costs for purposes of applying 
SFAS Statement No. 34, Capitalization of Interest Cost.) 

A change that is due to the passage of time should be 
incorporated prior to any revisions that are made to the 
ARO as a result of changes in either the timing or 

amount of estimated cash flows. 

Table 3 below summarizes the financial statement 

impact of changes due to the passage of time. 

Based on current available information, I need to 
change my ARO estimates. How should I handle this? 

As indicated above, management is required to review 
their estimates on an annual basis (but no changes are 
to be made to the inflation rate or discount rate). A new method 
to address the legal obligation may become available or more 
current cost estimates may be obtained, or there may be 
changes in the expected timing of settlement. Management will 

need to recalculate the ARO based on any changes in the 
underlying estimates and record the changes to the ARO in the 
current year. If the asset is fully depreciated, subsequent 
changes to the ARO will be recorded directly in the current year 
statement of activities. If the asset is not fully depreciated, any 
subsequent changes to the ARO will also result in an increase 

or decrease in carrying amount of the related long-lived asset. 

Table 3 

Financial statement impact of ARO over time 

What if there are changes in the amount 
of undiscounted cash flows? 

SFAS 143 requires that organizations recognize changes in the 
ARO that result from revisions made to the amount of future 
cash flows. Such changes should be recognized in the period 
of change as an increase or decrease in: a) the carrying amount 
of the ARO and b) the related asset retirement costs capitalized 
as part of the carrying amount of the related long-lived asset. 

Except for fully-depreciated assets, the adjustment initially will 
not have any income statement impact in the period of change. 
However, it will impact the future recognition of depreciation 
and accretion expense. 

The change in obligation amount should be measured 
using the following credit-adjusted risk-free interest rate: 

6 Increases in the ARO: Consider upward revisions 
of future cash flows as a new obligation, which 
should be initially measured using the current 
credit-adjusted risk-free interest rate. 

6 Decreases in the ARO: Consider downward revisions 
in cash flow estimates as an adjustment to the existing 
ARO. Measure the adjustment at the historical interest 
rate used to measure the initial ARO to which the 
downward revision relates. 

Organizations will have to document and track the rates 

used to measure and record the initial ARO and any 
incremental adjustments. 

Statement of financial position statement of activities 

Passage of time • ARO: increase ARO by amount of 
periodic accretion expense 

• ARC: allocate to expense through 
a systematic and rational method 
over useful me 

• Recognize effects of regulatory treatment 

• Record periodic accretion expense as a 
component of operating expense 

• Record ARC depreciation 

• Recognize effects of regulatory treatment 
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What if there are revisions to the timing of future cash flows? 

SFAS 143 also requires that organizations recognize changes in 
the ARO that result from revisions made to the timing of future 
cash flows. Under the expected cash flow approach, the 
credit-adjusted risk-free rate for each scenario will depend on 
the expected timing of the cash outflows. That is, if an 

organization has scenarios under which the retirement could 
occur in 2010, 2025 and 2030, each scenario would be 
discounted at a different credit-adjusted risk-free interest rate 
based on the forward yield curves at the date the obligation is 
calculated. The applicable discount rate is determined based 
on the year of expected settlement. 

How should I consider AROs and ARCs in their 
asset impairment tests? 

Management must test for impairment and recoverability 

in accordance with FASB Statement No. 144 (SFAS 144), 
Accounting for the Impairment of Disposal of Long-Lived 
Assets. SFAS 143 (paragraph 12) states: 

"In applying the provisions of Statement 144, the carrying 
amount of the asset being tested for impairment shall Include 
amounts of capitalized asset retirement costs. Estimated 
future cash flows related to the liability for an asset retirement 
obligation that has been recognized in the financial 

statements should be excluded from (a) the undiscounted 
cash flows used to test the asset for recoverability and (b) the 
discounted cash flows used to measure the asset's fair value." 

If the organization was not previously including the cost of 
retirement or disposal in the impairment test, the increase in the 
asset carrying value could result in an impairment that must be 
recorded at the time of adoption of SFAS 1431FIN 47. 

Subsequent increases to the asset retirement cost, if Significant, 
should also be considered for potential impairment. 

I've completed the settlement of the ARO, now what? 

Once the legal obligation is eliminated, then the corresponding 
ARC (net amount) and ARO must be removed from the 
organization's financial records. As a result of the removal, the 
organization may need to recognize a gain or loss on settlement 
because of the utilization of internal resources (as opposed to 
the third-party estimates used in the cash flow analysis). 
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Appendix B 
Examples 

Fully depreciated assets 

Let's consider the case of a college that has determined 

that it has six buildings with asbestos in the ceilings. Two 

of the buildings are used for teaching and the other four are 

dormitories. The two classroom buildings were constructed in 

1970 and the dormitories were constructed in 1975. Although 

the buildings' depreciable lives are 30 years, the original 

ceilings are still in place. The college's master plan (as well as 

its shorter-term facilities annual plan) specifies that the ceilings 

will be replaced within the next 10 years at an estimated 

disposal cost of $1 million or $2 million, based on third-party 

estimates and depending on how the replacement will be 

performed. The institutions' credit-adjusted risk-free rate 

is 5% and inflation is assumed to be 2%. 

The ARO calcUlation requires two schedules, one for 

the classrooms (see below) and another for the dormitories 

(see next page). We are assuming that all other factors are 

identical within these two groups. 

# 1: Classroom buildings 

Replacement Settlement Future 

#1 Classrooms 

The following entries would have been made in 1·975 

to record the ARO based on the above scenario: 

Dr. Asset retirement cost 

Cr.ARO 

$ 340,270 (i - from below) 

$ 340,270 

Since the ceilings are fully depreciated by 2005, there is no 

entry to record the asset retirement cost (as that would be 

fully depreciated by 2005 as well). To record the liability at 

June 30, 2005: 

Initial ARO in 1975 $ 340,270 (i - from below) 

Accretion in 1976 at 5% 

(credit-adjusted risk free rate) $ 17,014 ($340,270 x 0.05)1 

ARO in 1976 $ 357,28411 

ARO at June 30, 2005 

(after 30 years) $1,470,630tt 

t Note that the amount is not a fixed amount each year 
as the interest method Is used. 

tt In 1976. mulliplythe $357,284 by 5% (to get $17,864). Add the t\\'o together 
($357,284 + $17.664 ~ $375,148). In 1977. multiply the $375,148 by 5% (to get 
$18,757). Add the two together ($375,148 + $18,757:= $393,906). Continue this 
process until the year ended June 3D, 2008 when the result would be $1,470,630. 
Aslmilar process would be used In the examples on the following pages. 

Discounted Probablllty-
Scenarios date (A) cost (B) Probability value (0) cost (D) weighted ARO (E) 

Scenario 1 2011 $1,000,000 25% $1,126,162 $194,440 

Scenario 2 2011 $2,000,000 75% $2,252,325 $388,881 

(A) The replacement date Is based on management's "best estimate" for removaJ. In our example, 
we estimated the date based on the institution's master capital plan. 

(8) The settlement cost ($1 million and $2 million) Is stated in current (2005) dollars. We are assuming 
that a cost study was conducted on one building and that the conditions are the same for the 
second bullding. 

$ 48,610 

$291,660 

$340,270 0 . to above) 

(e) The future value is the settlement cost adjusted for 2% innation from 2005 until the replacement date. 

(D) This is the discounted cost of the future value, discounted back to when the legal obligation was 
created. For this example, we are assuming legislation became effective in 1975. Therefore, the discount 
Is calculated back to 1975. OnstHutions should seek legal advice on the timing of their obligations.) 

(E) The probabltity-walghted ARO is the discounted cost weighted for the probabllny of each scenario. 
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#2: Dormitories 

Replacement Settlement Future Discounted Probablllty-
Scenarios date (F) cost (G) Probability value (H) cost (I) weighted ARO (J) 

Scenario 1 2010 $1,000,000 10% $1,104,081 $200,189 $ 20,016 

Scenario 2 2010 $ 2,000,000 50% $2,208,162 $400,318 $200,159 

Scenario 3 2015 $1,000,000 10% $1,218,994 $173,153 $ 17,315 

Scenario 4 2015 $ 2,000,000 30% $2,437,989 $346,306 $103,892 

$341,382 QHobeowj 

(F) The replacement date Is based on the institution's master plan for replacement of the ceilings. 
In 2015, the institution plans to renovate the entire group of dormitory buildings. 

(G) The settlement cost ($1 million and $2 million) is stated in current (2005) dollars. We are assuming 
that a cost study was conducted on one building and that the conditions are the same for the 
three other buildings. 

(H) The future value is the settlement cost adjusted for 2% inflation from 2005 until the replacement date. 

(I) This is the discounted cost of the future value, discounted back to the date of construction. We are assuming 
that the date of construction and the date when the legal obligation began are the same. 

(J) The probability-weighted ARO Is the discounted cost weIghted for the probability of each scenario. 

#1 Classrooms, continued 

For the year ended on June 30, 2006, the cumulative catch-up 

adjustment would be as follows: 

Dr. Cumulative change in 

accounting principle 

Dr. Current interest expense 

Cr.ARO 

$1,470,630 

$ 73,531 ($1,470,630xO.05) 

$1,544,161 

Each year, the accretion at 5% would continue to be recorded 

until the settlement date. The calculation would be updated for 

changes in settlement date or cost of settlement (with no 

change to the credit-adjusted risk-free rate or inflation for the 

initial ARO, once they are established in the initial calculation). 

These changes would be recognized as normal period costs 

through the statement of activities. 

#2: Dormitories 

The following entries would have been made in 1975 

to record the ARO: 

Dr. Asset retirement cost 

Cr.ARO 

$ 341,382 (ii - from above) 

$ 341,382 

Since the ceilings are fully depreciated by 2005, there is 

no entry to record the asset retirement cost (as that would 

be fully depreciated by 2005 as well). 

#2: Dormitories (continued) 

To record the liability at June 30, 2005: 

Initial ARO in 1970 $ 341,382 

Accretion at 5% 

(credit-adjusted risk-free rate) $ 17,069 ($341 ,382 x 0.05) 

ARO at June 30, 2005 

(after 35 years) $1,475,434 

For the fiscal year ended June 30, 2006, the cumulative 

catch-up adjustment and current year expense would 

be as follows: 

Dr. Cumulative change in 

accounting principle 

Dr. Current year expense 

Cr.ARO 

$1,475,434 

$ 73,772 ($1,470,630 x 0.05) 

$1,549,206 

Similar to the classroom example, the accretion at 5% would 

continue to be recorded until the settlement date and the 

calculation would be updated for changes in settlement date 

or cost of settlement (there would be no change to credit

adjusted risk-free rate or inflation, once they are established 

in the initial calculation). These changes would be recognized 

as normal period costs through the statement of activities. 
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#3: Classroom buildings 

Replacement Settlement Future Discounted Probability-
Scenarios date (K) cost (l) Probability value (M) cost (N) weighted ARO (0) 

Scenario 1 2011 $1,000,000 25% $1,126,162 $404.227 $101,057 

Scenario 2 2011 $ 2,000,000 75% $2,252,325 $606,455 $606,341 

$707 ,396 ~i· to below) 

(K) The replacement date Is based on management's "best estimate" for removal. In our 
example, we esUmated the date based on the Institution's master capital plan. 

(L) The settlement cost ($1 million and $2 million) is stated in current (2005) dollars, We are assuming 
that a cost study was conducted on one building and that the conditions are the same for the second 
building; therefore, -the settlement cost is the same. 

(M) The future value is the settlement cost adjusted for 2% inflation from 2005 until the replacement date. 

(N) This Is the discounted cost of the future value, discounted back to the date of construction. We are assuming 
that the date of construction and the date when the legal obligation began are the same. 

(O) The probability-weighted ARO Is the discounted cost weighted for the probability of each scenario. 

#3: Classroom buildings (assets not fully depreciated) 

For this example, assume the same facts as above, but the 

classroom buildings were acquired in 1990, have a remaining 

useful life of 20 years, and are not yet fully depreciated. 

The following entries would have been made in 1990 to 

record the ARO: 

Dr. Asset retirement cost 

Cr.ARO 

$ 707,398 (iii - from above) 

$ 707,398 

Since the ceilings are not fully depreciated by 2005, there is 

an entry to record the accumulated depreciation on the asset 

through June 30, 2005 and the 2006 depreciation expense: 

Dr. Cumulative change in 

accounting principle $ 530,549 

Dr. Current year depreciation $ 35,370 ($707,398 x 0.05) 

Cr. Accumulated Depreciation $ 565,919 

To calculate the ARO balance in 2005: 

Initial ARO in 1990 

Accretion in 1991 at 5% 

(credit-adjusted risk free rate) 

ARO at June 30, 2005 

(after 15 years) 

Accretion in 2006 

ARO at June 30, 2006 

$ 707,398 

$ 35,370 ($707,398 x 0.05) 

$1,470,630 

$ 73,531 ($1,470,630 x 0.05) 

$1,544,161 

At June 30, 2005, the cumulative catch-up adjustment 

would be as follows: 

Dr. Cumulative change in 

accounting principle 

Cr.ARO 

$ 763,232ttt 

$ 763,232ttt 

The net impact of the two entries in fiscal year 2006 is: 

Dr. Asset retirement cost 

Dr. Current year 

depreciation expense 

Dr. Cumulative change in 

$ 707,398 (iii - from above) 

$ 35,370 ($707,398 x 0.05) 

accounting principle $1,293,781 

Dr. Current ARO accretion $ 73,531 ($1,470,630 x 0.05) 

Cr. Accumulated depreCiation $ 565,919 

Cr. ARO $1,544,161 

As in the above examples, each year, the accretion at 5% 

would continue to be recorded until the settlement date. 

The calculation would be updated for changes in settlement 

date or cost of settlement (with no change to the credit

adjusted risk-free rate or inflation for the initial ARO, once 

they are established in the initial calculation). These changes 

would be recognized as normal period costs through the 

statement of activities. 

Interested readers can find other examples in Appendix C 

and 0 of SFAS 143. 

ttt $1,470,630· $107.398 
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Appendix C 
Implementation checklist 

1. Develop a policy to consider asset retirement obligations 

during property acquisition, when purchasing certain fixed 

assets or when entering into long-term agreements. The 

policy should include a provision to depreciate the Asset 
Retirement Cost (ARC), to accrete interest on the Asset 

Retirement Obligation (ARO), and to evaluate the retirement 

obligation based on new facts and circumstances that may 
cause a change to the original ARO. Additionally, the policy 

should prescribe financial statement reporting and disclosure, 

how the inflation factor will be derived and how the institution 
will determine its credit-adjusted risk-free rate. 

2. Assess existing AROs for the current fiscal year. NOTE: the 

requirement for conditional asset retirement obligations is for 
fiscal years ending after December 15, 2005. Consider what 

assets may be affected by taking the following actions: 

a) Obtain a list of property, plant and equipment. 

b) Inquire with facilities management regarding possible 
asset requirement obligations that may be relevant 

for buildings and property. 

c) Inquire with program officers, equipment technicians 
or other persons knowledgeable about specialized 

equipment or assets that may trigger possible AROs. 

dl Obtain lease and other purchase agreements and 
review for possible AROs. 

e) Inquire with counselor other personnel who are 
familiar with federal, state or local laws that may 
trigger possible AROs. 

3. For each possible ARO, identify the legal obligation to 
perform an asset retirement activity. Quantify the obligation 
and the related asset by taking the following actions: 

a) Estimate the cost or cost scenarios for the AROs and 
substantiate your estimates with supp0l1abie assumptions. 
Use techniques similar to cash flow modelling. 

L Labor costs based on prevailing wages. 

ii. Overhead charges for labor based on current 
applicable rates. 

iii. Estimated costs to assume risk or surcharges 
for hazardous materials (Le., "hazmat''). 

b) Estimate the probability of the different cost scenarios. 

c) Estimate the timeliness and related probability 
of satisfying the ARO. 

d) Apply inflation adjustment based on estimated settlement. 

e) Apply present value based on credit-adjusted 
risk-free rate of return. 

4. For the first year-end after December 15, 2005, evaluate and 

recognize the applicable cumulative depreciation for the ARC 
and the cumulative interest accretion of the ARO. 

5. Because this is recognized as a change in accounting 
principle, compute the change on a pro forma basis and 
disclose the adjustment in the footnotes for the beginning 
of the earliest year presented and at the end of all years 
presented as if FIN 47 had been applied during all periods 
affected. NOTE: Most not-for-profit organizations present 

single year or comparative financial information only. As 
applicable, assess effect on bond covenants and other 
financial statement measures. 

6. For subsequent years, depreciate the ARC and continue 
to accrete interest on the ARO, as well as re-evaluate the 
estimates used in the calculation for appropriateness. 

7. Prepare a disclosure template for financial reporting. 
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Endnotes 

1 A helpful website for asbeslos·related information Is: 
http://w·,vw.epa.gov/reglon4/aJr/asbestosJinform.hlm 

2 Other examples would include research universities that have laboratories 
and instruments with mercury. lead, radioactive materials or chemicals that 
mIght be subject to unique disposal regulalions. Underground storage tanks 
for fuel or kilns also might be examples of asset retirement obligations that are 
\\1th!n the scope of the FASB's pronouncement. 
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Crescente, Angela 

From: Stratman, Paul 
Sent: 
To: 

Tuesday, April 17, 20124:09 PM 
Leenerts, Patricia 

Cc: 
Subject: 

Porter, Janice; Crescente, Angela 
RE: Distribution Blanket 

Yes. 

Cutout, abandonment, retirement, "cut, cap and purge" all mean the exact same thing. 

From: Leenerts, Patricia 
Sent: Tuesday, April 17, 2012 3:57 PM 
To: Stratman, Paul 
Cc: Porter, Janice; Crescente, Angela 
Subject: RE: Distribution Blanket 

So a cutout would always force an ARO retirement? A permanent retirement requiring cut, cap and/or purge. 

Thanks, 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Tuesday, April 17, 2012 3:08 PM 
To: Leenerts, Patricia 
Cc: Porter, Janice 
Subject: RE: Distribution Blanket 

The project and tasks in the spreadsheet are associated with retirements/cutouts/abandonments of miscellaneous gas 
mains that are abandoned in any given year. 

You are correct, the couplings are generally left in service, but they wouldn't be needed if we didn't have to retire the 
pipe adjacent to their installation. 

This has been a consistent practice in the gas department for many, many years. 

From: Leenerts, Patricia 
Sent: Tuesday, April 17, 2012 2:23 PM 
To: Stratman, Paul 
Cc: Porter, Janice 
Subject: FW: Distribution Blanket 

Paul, I'm reviewing the above project for unitization in April. I'm hoping you can help by answering my questions or 
pointing me to the correct person. 

1 
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You had reviewed some projects for Diana Wacker - which I use as my guide. As well as the file attached below in 
Jan2011 email. 
For TBRD419G the indication is that Pipe is charged to individual tasks. 

I have attached a file with some detail regarding the removal costs charged to this project. There's about 23K of material 
charged to the retirement. Purchase materials charged to COR is unusual as usually the cups, etc are attached to the 
existing pipe and charged to the investment tasks. 

My main concern is that would any of the COR be for permanently retired, cut, cap and purged pipe whether left in the 
ground or removed? 

A task on this, and other projects, is CUTOUTS. Wouldn't a true cutout result in purging and cutting? Is the cutout pipe 
that is left in the ground always capped? Is the true order to purge the pipe, cut it, then cap what is not reattached to 
the existing main line? 

It would be appreciated to get the correct person pretty soon, so that person or you will be able to answer my questions 
by Friday, the 20th

• Thanks for your help. 

« File: TBRD416G-removal.xlsx » 

Thanks, 

Pat 
502-627-3811 

From: Stratman, Paul 
Sent: Friday, January 14, 2011 2:36 PM 
To: Leenerts, Patricia 
Subject: RE: Distribution Blanket 

Here's my first pass. Let me know if you'd like to discuss anything in greater detail. 

« File: Blankets for review by Paul-sent.xls » 

From: Leenerts, Patricia 
Sent: Friday, January 07, 2011 8: 19 PM 
To: Stratman, Paul 
Subject: Distribution Blanket 

I have attached a file of the gas blankets. I would appreciate you helping me to understand the purpose and how the 
charges flow on these gas blankets. For instance on some (electric) blankets we know that we retire what we are 
installing. Sometimes STORMS feeds me the retires, which I would use. Some of these you may cover on the other 
email that I'm sending at this time although if you didn't already address the dollars this would be the place to do that. 
The dollar columns are to determine where the charges should have been charged and not necessarily the account that 
they hit, 108901 vs. 108799 and the associated dollar amounts. 

I really appreciate your help. If you have to delay this (even into February), just let me know, but obviously for me the 
sooner the better. «File: Blankets for review by Paul-sent.xls » 

Thanks, 

2 
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Pat 
502-627-3811 

3 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Pete, 

Crescente, Angela 
Tuesday, April 17, 201210:46 AM 
Clyde, Peter 
Porter, Janice; Leenerts, Patricia 
LGE Project Numbers 135586 and 132621 

There was $7K charged to 135586 (Task CP ASBESTOS) in February and then it was reversed in March, but the invoice 
appeared to be all asbestos (NEC) related. Then, in March, half of the invoice was charged to 135586 and the other half 
was charged to 132621. However, on 132621, it was charged to a regular removal task instead of an ARO removal task. 
I just wanted to be sure I understood everything and wanted to know if I should set up an ARO removal task on 132621 
to charge to for the NEC costs. Please call me when you get a chance. 

Thanks for your help! 
Angela 

1 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Monday, March 26, 20129:44 AM 
Mooney, Mike (BOC 3) 

Subject: RE: Asbestos Task 

Mike, 

I have created a task called CP ASBESTOS to capture the testing and removal of asbestos. A task for lead will not be 
needed as it can be charged to the normal 108901, but please ask the contractors to ensure that they code the invoices 
to separate asbestos and lead since we do not have any AROs for lead. We will not want to include lead costs in the 
asbestos cost. 

Thanks so much for your help! 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Monday, March 26, 2012 9:30 AM 
To: Crescente, Angela 
Subject: Asbestos Task 

Angela, 

Mill Creek is having some tests run on a building they will be working on for the Mill Creek Env projects. They will be 
testing for asbestos and lead. Will we need an asbestos task set up for this testing? Project is 130875. 

Mike Mooney 
Budget Analyst III, Project Engineering 
BOC3 
BOC Phone: (502) 627-3671 
Fax: (502) 217- 2943 
E-mail: Mike.Mooney@lge-ku.colll 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

All, 

Crescente, Angela 
Tuesday, March 20, 2012 1:53 PM 
Reeves, Stephen; Woodworth, Steve; Archer, Jamie; Purvis, Neal 
Clark, Lynda 
RE: NETVL T343-CP ASBESTOS 2010 

Thanks for checking on the material charged. It sounds like it was not material intended for ARO asbestos work. I am 
most concerned if whether or not any asbestos removal charges exist on the entire project and if so, which task would 
they have been charged to? Then, the charges would need to be moved to the CP ASBESTOS 2010 task. If not, then the 
material charged to the CP ASBESTOS 2010 task needs to be moved to a different task. 

Thanks, 
Angela 

From: Reeves, Stephen 
Sent: Monday, March 19, 2012 7:46 AM 
To: Crescente, Angela 
Cc: Woodworth, Steve; Archer, Jamie 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

Angela, 
See emaHs below -let me know if there is anything I need to do. 

Thanks, 
Steve 

From: Woodworth, Steve 
Sent: Friday, March 16, 2012 6:08 PM 
To: Reeves, Stephen 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

FYI 

From: Archer, Jamie 
Sent: Friday, March 16, 2012 12:34 PM 
To: Woodworth, Steve 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

FYI 

From: Purvis, Neal 
Sent: Friday, March 16, 2012 12: 18 PM 
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To: Archer, Jamie 
Subject: RE: NETVLT343-CP ASBESTOS 2010 

Just for inventory. 

From: Archer, Jamie 
Sent: Thursday, February 23, 2012 10:41 AM 
To: Byrd, David; Purvis, Neal 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

It looks like you charged out a barrel for asbestos removal. Did you do some removal or is this just in inventory for the 
next time you need it? If you did do some removal, do you know what WR the labor charges went on? 

From: Reeves, Stephen 
Sent: Wednesday, February 22, 2012 8:39 AM 
To: Woodworth, Steve; Archer, Jamie 
Cc: Crescente, Angela 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

Steve and Jamie, 
See Angela's email below. I ran a transaction report and the only thing that comes up is materials and burdens on the 
materials. The material listed is "DRUM, OPEN HEAD, lA2jYj1.5j150,DOT 17C,NEW STEEL,WjLOCK RING RETAINER LID 
& SPONGE". There is no labor charged. Should there be labor? If so, where would it have been charged? 

Steve 

From: Crescente, Angela 
Sent: Friday, February 17, 20124:24 PM 
To: Reeves, Stephen 
Cc: Clark, Lynda 
Subject: NETVLT343-CP ASBESTOS 2010 

Hey Steve, 

NETVLT343 Task CP ASBESTOS 2010 has $50.10 charged to it. I would not expect an ARO task to have much material, 
mostly labor, but the only charges on there are some very small material. Do you know if there was asbestos removal on 
that project and which task they would have charged it to? 

Thanks, 
Angela 

2 
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description Ending Liability month yr 

Big Stone Gap Substation - ASB-Dist 132,839.45 12/2077 

BR-Ash Pond 20,959,629.94 12/2026 

BR-Auxiliary Pond 4,996,684.32 12/2026 

BR-Coal Storage 127,687.30 12/2026 

BR-Lab 25,483.66 12/2019 

BR-Nuclear Sources 31,525.29 12/2026 

BR-Oil Storage 13,911.62 12/2026 

BR-Oil Storage CT - OP 64,801.42 12/2036 

Brown Unit 1 - ASB 4,819,013.64 12/2059 

Brown Unit 2 - ASB 9,704,402.51 12/2059 

Brown Unit 3 - ASB 22,077,217.00 12/2059 

Dix Dam - ASB - Hydro 1,144,884.47 12/2069 

GH-Ash Pond 52,411,634.11 12/2036 

GH-Chemical Storage 41,556.07 12/2036 

GH-Coal Storage 1,471,482.08 12/2036 

Ghent Unit 1 - ASB 22,512,027.72 12/2059 

Ghent Unit 2 - ASB 30,447,763.48 12/2060 

Ghent Unit 3 - ASB 6,488,401.45 12/2069 

Ghent Unit 4 - ASB 6,488,401.45 12/2069 

GH-Environmental Ponds 1,429,058.16 12/2036 

GH-Gypsum Stack-GH 1 Scrubber 8,325,471.98 12/2026 

GH-Nuclear Sources 446,997.03 12/2036 

GH-Oil Storage 17,413.18 12/2026 

GH-Sewage Treatment Plant 36,124.09 12/2026 

GH-trn-GH Spare GSU Transformer 4,415.67 12/2031 

GH-trn-GHl GSU Transformer 3,465.27 12/2020 

GH-trn-GH2 GSU Transformer 3,779.52 12/2024 

GH-trn-GH3 GSU Transformer 4,099.06 12/2028 

GH-trn-GH4 GSU Transformer 4,423.96 12/2031 

GR-Ash Pond 7,760,286.57 12/2018 

GR-Chemical Storage 824.57 12/2018 

GR-Coal Storage 260,530.10 12/2018 

Green River Unit 1 - ASB 4,252,214.07 12/2051 

Green River Unit 2 - ASB 3,907,439.21 12/2051 

Green River Unit 3 - ASB 4,263,706.13 12/2051 

Green River Unit 4 - ASB 4,999,224.75 12/2051 

GR-Limestone Silo 1,909.83 12/2018 

GR-Oil Storage 1,170.69 12/2018 

GR-Sewage Treatment Plant 10,792.24 12/2018 

GR-trn-Gl-2 GSU Transformer 8,296.15 12/2016 

GR-trn-GR3 GSU Transformer 8,338.99 12/2016 

GR-trn-GR4 GSU Transformer 8,506.81 12/2017 

GR-trn-GSU Spare Transformer 8,495.84 12/2017 
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KU - General Facilities - ASB 4,068,976.18 12/2073 

KU Distribution Subs (478) - ASB 3,446,235.00 12/2077 

KU Transmission Subs (69) - ASB 2,865,833.27 12/2079 

Pineville - ASB 3,293,168.39 12/2043 

Pineville-Ash Pond 1,415,844.87 12/2018 

TV-Ash Pond 1,271,651.44 12/2018 

TV-Chemical Storage 535.16 12/2018 

TV-Coal Storage 86,843.66 12/2018 

TV-Oil Storage 12,652.28 12/2018 

Tyrone Unit 1 (Retired) - ASB 3,687,031.65 12/2051 

Tyrone Unit 2 (Retired) - ASB 3,629,527.08 12/2051 

Tyrone Unit 3 - ASB 4,994,739.82 12/2051 

TV-Service Water Pump Structure 259,659.16 12/2018 

TV-Sewage Treatment Plant 70,480.86 12/2018 

Attachment to Response to LGE AG-1 Question No. 244 
Page 404 of 1022 
Charnas



Crescente, Angela 

From: Reeves, Stephen 
Sent: 
To: 

Monday, March 19, 2012 7:46 AM 
Crescente, Angela 

Cc: Woodworth, Steve; Archer, Jamie 
Subject: FW: NETVL T343-CP ASBESTOS 2010 

Angela, 
See emails below -let me know if there is anything I need to do. 

Thanks, 
Steve 

From: Woodworth, Steve 
Sent: Friday, March 16, 2012 6:08 PM 
To: Reeves, Stephen 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

FYI 

From: Archer, Jamie 
Sent: Friday, March 16, 2012 12:34 PM 
To: Woodworth, Steve 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

FYI 

From: Purvis, Neal 
Sent: Friday, March 16, 2012 12: 18 PM 
To: Archer, Jamie 
Subject: RE: NETVLT343-CP ASBESTOS 2010 

Just for inventory. 

From: Archer, Jamie 
Sent: Thursday, February 23, 2012 10:41 AM 
To: Byrd, David; Purvis, Neal 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

It looks like you charged out a barrel for asbestos removal. Did you do some removal or is this just in inventory for the 
next time you need it? If you did do some removal, do you know what WR the labor charges went on? 

From: Reeves, Stephen 
Sent: Wednesday, February 22, 2012 8:39 AM 

1 
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To: Woodworth, Steve; Archer, Jamie 
Cc: Crescente, Angela 
Subject: FW: NETVLT343-CP ASBESTOS 2010 

Steve and Jamie, 
See Angela's email below. I ran a transaction report and the only thing that comes up is materials and burdens on the 
materials. The material listed is "DRUM, OPEN HEAD, lA2jYjl.5jlS0,DOT 17C,NEW STEEL,WjLOCK RING RETAINER LID 
& SPONGE". There is no labor charged. Should there be labor? If so, where would it have been charged? 

Steve 

From: Crescente, Angela 
Sent: Friday, February 17, 2012 4:24 PM 
To: Reeves, Stephen 
Cc: Clark, Lynda 
Subject: NETVL T343-CP ASBESTOS 2010 

Hey Steve, 

NETVLT343 Task CP ASBESTOS 2010 has $50.10 charged to it. I would not expect an ARO task to have much material, 
mostly labor, but the only charges on there are some very small material. Do you know if there was asbestos removal on 
that project and which task they would have charged it to? 

Thanks, 
Angela 
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Crescente, Angela 

From: Purvis, Neal 
Sent: 
To: 

Tuesday, March 13, 2012 11:35 AM 
Crescente, Angela 

Subject: FW: NETVL T343-CP ASBESTOS 2010 

Angela, 

Could you tell me when this drum was charged to the asbestos number. Trying to track down what we ordered it for. 

Thanks, 
Neal Purvis 

From: Archer, Jamie 
Sent: Thursday, February 23, 2012 10:41 AM 
To: Byrd, David; Purvis, Neal 
Subject: FW: NE1VLT343-CP ASBESTOS 2010 

It looks like you charged out a barrel for asbestos removal. Did you do some removal or is this just in inventory for the 
next time you need it? If you did do some removal, do you know what WR the labor charges went on? 

From: Reeves, Stephen 
Sent: Wednesday, February 22, 2012 8:39 AM 
To: Woodworth, Steve; Archer, Jamie 
Cc: Crescente, Angela 
Subject: FW: NE1VLT343-CP ASBESTOS 2010 

Steve and Jamie, 
See Angela's email below. I ran a transaction report and the only thing that comes up is materials and burdens on the 
materials. The material listed is "DRUM, OPEN HEAD, lA2/y/l.5/150,DOT 17C,NEW STEEL,W/LOCK RING RETAINER LID 
& SPONGE". There is no labor charged. Should there be labor? If so, where would it have been charged? 

Steve 

From: Crescente, Angela 
Sent: Friday, February 17, 2012 4:24 PM 
To: Reeves, Stephen 
Cc: Clark, Lynda 
Subject: NE1VLT343-CP ASBESTOS 2010 

Hey Steve, 

NE1VLT343 Task CP ASBESTOS 2010 has $50.10 charged to it. I would not expect an ARO task to have much material, 
mostly labor, but the only charges on there are some very small material. Do you know if there was asbestos removal on 
that project and which task they would have charged it to? 

Thanks, 
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Angela 
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Crescente, Angela 

From: Porter, Janice 
Sent: 
To: 

Wednesday, March 07, 2012 12:54 PM 
Wright, Sharon 

Cc: Crescente, Angela 
Subject: FW: LSMR414 and PMR414 

From: Crescente, Angela 
Sent: Wednesday, March 07, 2012 11:21 AM 
To: Porter, Janice; Stratman, Paul 
Cc: Leenerts, Patricia 
Subject: LSMR414 and PMR414 

Janice and Paul, 

I have set up new CP ARO 2012 tasks on these projects for your use in 2012. Please forward this information to anyone 
who needs it. 

Please feel free to contact me if you have any questions. 

Thanks! 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Janice and Paul, 

Crescente, Angela 
Wednesday, March 07, 201211:21 AM 
Porter, Janice; Stratman, Paul 
Leenerts, Patricia 
LSMR414 and PMR414 

I have set up new CP ARO 2012 tasks on these projects for your use in 2012. Please forward this information to anyone 
who needs it. 

Please feel free to contact me if you have any questions. 

Thanks! 
Angela 
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description ending liability month yr 

Canal (Retired) - ASB 1,735,822.47 12/2015 

Cane Run Unit 1 (Retired) - ASB 6,343,843.71 12/2051 

Cane Run Unit 2 (Retired) - ASB 5,976,084.88 12/2051 

Cane Run Unit 3 (Retired) - ASB 6,734,586.88 12/2051 

Cane Run Unit 4 - ASB 7,159,808.84 12/2051 

Cane Run Unit 5 - ASB 6,334,678.23 12/2055 

Cane Run Unit 6 - ASB 7,432,419.77 12/2056 

Center Gas Storage Field - UGS 6,452,002.42 12/2033 

City Gate DR 237900-ASB-Dist 43,616.29 12/2066 

City Gate Prest 237900-ASB-Dist 43,183.12 12/2058 

CR-Ash Pond 8,608,069.71 12/2023 

CR-Coal Storage 432,289.77 12/2023 

CR-Environmental Ponds 415,212.06 12/2023 

CR-Land Fill 2,349,829.05 12/2023 

CR-Nuclear Sources 70,054.97 12/2023 

CR-Sewage Treatment Plant 19,882.11 12/2023 

Doe Run 235300-ASB-UGS 599,317.92 12/2066 

Doe Run Gas Storage Field - UGS 4,377,102.16 12/2033 

Gas Main & Serv Abandons-Dist 91,273,146.26 12/2050 

LGE Distribution Subs (66) - ASB 3,592,366.78 12/2078 

LGE Transmission Subs (11) - ASB 453,537.08 12/2079 

Magnolia 235120-ASB-UGS 251,278.23 12/2075 

Magnolia 235300-ASB-UGS 627,417.31 12/2066 

Magnolia 235600-ASB-UGS 86,281.17 12/2069 

Magnolia Gas Storage Field - UGS 4,508,467.21 12/2033 

Manholes - ASB 25,798,847.64 12/2094 

MC-Ash Pond 17,137,864.44 12/2036 

MC-Chemical Storage 29,796.43 12/2036 

MC-Coal Storage 626,130.26 12/2036 

MC-Environmental Ponds 520,486.66 12/2036 

MC-Landfill 3,073,433.68 12/2036 

MC-Nuclear Sources 45,500.15 12/2036 

MC-Oil Storage 2,174.18 12/2036 

Mill Creek Unit 1 - ASB 9,620,019.34 12/2059 

Mill Creek Unit 2 - ASB 8,388,765.42 12/2059 

Mill Creek Unit 3 - ASB 5,806,361.11 12/2069 

Mill Creek Unit 4 - ASB 8,628,115.08 12/2069 

Muldraugh 235120-ASB-UGS 356,289.69 12/2075 

Muldraugh 235300-ASB-UGS 471,342.18 12/2066 

Muldraugh 235600-ASB-UGS 381,616.97 12/2069 

Muldraugh 237520-ASB-Gas Dist 22,519.08 12/2050 

Muldraugh Gas Storage Field - UGS 1,765,893.07 12/2033 

Ohio Falls - ASB 2,057,472.95 12/2069 

Attachment to Response to LGE AG-1 Question No. 244 
Page 411 of 1022 
Charnas



Paddy's (Unit 11) - ASB 5,069,703.26 12/2015 

Riggs Junction 235120-ASB-UGS 264,813.33 12/2075 

Seventh&Ormsby - ComGenPln-ASB 1,215,058.91 12/2059 

TC-Ash Pond 24,276,692.92 12/2036 

TC-Chemical Storage 40,314.15 12/2036 

TC-Coal Storage 971,025.49 12/2036 

TC-Environmental Ponds 596,743.76 12/2036 

TC-Nuciear Sources 55,224.03 12/2036 

TC-Sewage Treatment Plant 44,302.45 12/2036 

Trn- CR Spare GSU 4,079.07 12/2017 

Trn-CR4 GSU 4,075.50 12/2017 

Trn-CR5 GSU 4,075.50 12/2017 

Trn-CR6 GSU 4,081.14 12/2017 

Trn-MC 3 GSU 4,614.72 12/2023 

Trn-MC Spare GSU 5,124.62 12/2028 

Trn-MCl GSU 4,162.33 12/2018 

Trn-MC2 GSU 4,265.13 12/2019 

Trn-MC4 GSU 5,124.62 12/2028 

Zorn - ASB 204,988.90 12/2043 
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Crescente, Angela 

From: 
Sent: 
To: 

Crescente, Angela 
Tuesday, March 06, 2012 8:36 AM 
Cummins, Michael 

Cc: Porter, Janice; Griffin, John; Clyde, Peter; Leenerts, Patricia 
Subject: RE: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" 

REPAIRS 

Tracking: 

Hi Mike, 

Recipient 

Cummins, Michael 

Porter, Janice 

Griffin, John 

Clyde, Peler 

Leenerts, Patricia 

Read 

Read: 3/6/2012 8:37 AM 

Read: 3/6/2012 8:47 AM 

Read: 3/6/20126:13 PM 

Feel free to call me if you have any asbestos coating that you will have to dispose of properly or if the project winds up 
being a permanent cut, cap and purge activity instead of just a temporary cut, cap and purge for pipe replacing. I will be 
happy to set up a task for you if it becomes necessary. Also, feel free to call if you have any questions. 

Thanks, 
Angela 

From: Leenerts, Patricia 
Sent: Tuesday, March 06, 2012 8:21 AM 
To: Cummins, Michael 
Cc: Porter, Janice; Griffin, John; Clyde, Peter; Crescente, Angela 
Subject: RE: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" REPAIRS 

Thanks Mike, I appreciate getting the detail info. I have updated the detail description on the AlP so that the scanned 
copy will have that info. Please make sure that if an ARO event is deemed necessary that an ARO task for removal is 
utilized. Please check with Angela regarding questions on AROs. 
Pat 

From: Cummins, Michael 
Sent: Tuesday, March 06, 2012 7:58 AM 
To: Leenerts, Patricia 
Cc: Porter, Janice; Griffin, John; Clyde, Peter 
Subject: RE: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" REPAIRS 

Pat, 

The project will consist of excavating and removing anomalies discovered during a 2011 in-line inspection. Cut-out does 
imply replacement. This project will deal with replacing relatively short «20 ft.) sections of pipe, so the retired (cut-out) 
section of pipe will not remain in the ground. The retired pipe will be removed from the ground, tested for hazardous 
materials, and disposed of accordingly. 

Thanks, 

Mike Cummins 
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Pipeline Integrity Engineer 

Louisville Gas and Electric 

502-364-8339 

From: Clyde, Peter 
Sent: Tuesday, March 06, 2012 7:42AM 
To: Cummins, Michael 
Cc: Leenerts, Patricia; Porter, Janice; Griffin, John 
Subject: FW: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" REPAIRS 

Mike, 
Please reply to Pat. Thanks. 

Pete Clyde 
Manager, Gas Regulatory Compliance 
Louisville Gas & Electric Company 
peter.clyde@lge-ku.com 
(502) 364-8715 

From: Leenerts, Patricia 
Sent: Monday, March 05, 2012 11:24 AM 
To: Porter, Janice; Clyde, Peter 
Subject: FW: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" REPAIRS 

135587-CUT-OUT SECTION OF THE MAGNOLIA 20" PIPELINE is the current description of this project. 

Could you please provide me with some additional information. Does cut-out imply physical removal and replacement 
(non ARO event)? Could the cut-out section remain retired in place (an ARO event)? If that happened I guess new pipe 
would be laid to go around the old pipe. What specifically is going on with this project? 

At this moment there is not unitizable material on the project (that may be what you are about to purchase with the AlP 
revision). 

I appreciate the info so that I may update the description prior to my approval of the revised AlP, if possible. 

Pat 

From: Garrett, Chris 
Sent: Monday, March 05, 2012 9: 18 AM 
To: Leenerts, Patricia 
Subject: AlP Project Approval - 135587 - REVISION 

LG&E project number 135587 (MAGNOLIA 20" REPAIRS) has been submitted for your approval. Please 
login to PowerPlant and respond to the items awaiting your approval. 

login to powerplant 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Leenerts, Patricia 
Tuesday, March 06, 2012 8:21 AM 
Cummins, Michael 
Porter, Janice; Griffin, John; Clyde, Peter; Crescente, Angela 
RE: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" 
REPAIRS 

Thanks Mike, I appreciate getting the detail info. I have updated the detail description on the AlP so that the scanned 
copy will have that info. Please make sure that if an ARO event is deemed necessary that an ARO task for removal is 
utilized. Please check with Angela regarding questions on AROs. 
Pat 

From: Cummins, Michael 
Sent: Tuesday, March 06, 2012 7:58 AM 
To: Leenerts, Patricia 
Cc: Porter, Janice; Griffin, John; Clyde, Peter 
Subject: RE: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" REPAIRS 

Pat, 

The project will consist of excavating and removing anomalies discovered during a 2011 in-line inspection. Cut-out does 
imply replacement. This project will deal with replacing relatively short «20 ft.) sections of pipe, so the retired (cut-out) 
section of pipe will not remain in the ground. The retired pipe will be removed from the ground, tested for hazardous 
materials, and disposed of accordingly. 

Thanks, 

Mike Cummins 
Pipeline Integrity Engineer 
louisville Gas and Electric 
502-364-8339 

From: Clyde, Peter 
Sent: Tuesday, March 06, 2012 7:42 AM 
To: Cummins, Michael 
Cc: Leenerts, Patricia; Porter, Janice; Griffin, John 
Subject: FW: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" REPAIRS 

Mike, 
Please reply to Pat. Thanks. 

Pete Clyde 
Manager, Gas Regulatory Compliance 
Louisville Gas & Electric Company 
peter.clyde@lge-ku.com 
(502) 364-8715 

From: Leenerts, Patricia 
Sent: Monday, March 05, 2012 11:24 AM 
To: Porter, Janice; Clyde, Peter 
Subject: FW: Project 135587 Question AlP Project Approval - 135587 - REVISION MAGNOLIA 20" REPAIRS 
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135587-CUT-OUT SECTION OF THE MAGNOLIA 20" PIPELINE is the current description of this project. 

Could you please provide me with some additional information. Does cut-out imply physical removal and replacement 
(non ARO event)? Could the cut-out section remain retired in place (an ARO event)? If that happened I guess new pipe 
would be laid to go around the old pipe. What specifically is going on with this project? 

At this moment there is not unitizable material on the project (that may be what you are about to purchase with the AlP 
revision). 

I appreciate the info so that I may update the description prior to my approval of the revised AlP, if possible. 

Pat 

From: Garrett, Chris 
Sent: Monday, March OS, 2012 9: 18 AM 
To: Leenerts, Patricia 
Subject: AlP Project Approval - 135587 - REVISION 

LG&E project number 135587 (MAGNOLIA 20" REPAIRS) has been submitted for your approval. Please 
login to PowerPlant and respond to the items awaiting your approval. 

login to powerplant 
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description Ending Liability month yr 

Big Stone Gap Substation - ASB-Dist 132,839.45 12/2077 

BR-Ash Pond 20,959,629.94 12/2026 

BR-Auxiliary Pond 4,996,684.32 12/2026 

BR-Coal Storage 127,687.30 12/2026 

BR-Lab 25,483.66 12/2019 

BR-Nuclear.Sources 31,525.29 12/2026 

BR-Oil Storage 13,911.62 12/2026 

BR-Oil Storage CT - OP 64,801.42 12/2036 

Brown Unit 1 - ASB 4,819,013.64 12/2059 

Brown Unit 2 - ASB 9,704,402.51 12/2059 

Brown Unit 3 - ASB 22,077,217.00 12/2059 

Dix Dam - ASB - Hydro 1,144,884.47 12/2069 

GH-Ash Pond 52,411,634.11 12/2036 

GH-Chemical Storage 41,556.07 12/2036 

GH-Coal Storage 1,471,482.08 12/2036 

Ghent Unit 1 - ASB 22,512,027.72 12/2059 

Ghent Unit 2 - ASB 30,447,763.48 12/2060 

Ghent Unit 3 - ASB 6,488,401.45 12/2069 

Ghent Unit 4 - ASB 6,488,401.45 12/2069 

GH-Environmental Ponds 1,429,058.16 12/2036 

GH-Gypsum Stack-GH 1 Scrubber 8,325,471.98 12/2026 

GH-Nuclear Sources 446,997.03 12/2036 

GH-Oil Storage 17,413.18 12/2026 

GH-Sewage Treatment Plant 36,124.09 12/2026 

GH-trn-GH Spare GSU Transformer 4,415.67 12/2031 

GH-trn-GH1 GSU Transformer 3,465.27 12/2020 

GH-trn-GH2 GSU Transformer 3,779.52 12/2024 

GH-trn-GH3 GSU Transformer 4,099.06 12/2028 

GH-trn-GH4 GSU Transformer 4,423.96 12/2031 

GR-Ash Pond 7,760,286.57 12/2018 

GR-Chemical Storage 824.57 12/2018 

GR-Coal Storage 260,530.10 12/2018 

Green River Unit 1 - ASB 4,252,214.07 12/2051 

Green River Unit 2 - ASB 3,907,439.21 12/2051 

Green River Unit 3 - ASB 4,263,706.13 12/2051 

Green River Unit 4 - ASB 4,999,224.75 12/2051 

GR-Limestone Silo 1,909.83 12/2018 

GR-Oil Storage 1,170.69 12/2018 

G R-Sewage Treatment Plant 10,792.24 12/2018 

GR-trn-Gl-2 GSU Transformer 8,296.15 12/2016 

GR-trn-GR3 GSU Transformer 8,338.99 12/2016 

GR-trn-GR4 GSU Transformer 8,506.81 12/2017 

GR-trn-GSU Spare Transformer 8,495.84 12/2017 
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KU - General Facilities - ASB 4,068,976.18 12/2073 

KU Distribution Subs (478) - ASB 3,446,235.00 12/2077 

KU Transmission Subs (69) - ASB 2,865,833.27 12/2079 

Pineville - ASB 3,293,168.39 12/2043 

Pineville-Ash Pond 1,415,844.87 12/2018 

TV-Ash Pond 1,271,651.44 12/2018 

TV-Chemical Storage 535.16 12/2018 

TV-Coal Storage 86,843.66 12/2018 

TV-Oil Storage 12,652.28 12/2018 

Tyrone Unit 1 (Retired) - ASB 3,687,031.65 12/2051 

Tyrone Unit 2 (Retired) - ASB 3,629,527.08 12/2051 

Tyrone Unit 3 - ASB 4,994,739.82 12/2051 

TV-Service Water Pump Structure 259,659.16 12/2018 

TV-Sewage Treatment Plant 70,480.86 12/2018 
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Crescente, Angela 

From: 
Sent: 
To: 

Crescente, Angela 
Wednesday, February 22,20121:43 PM 
Thomas, Zach 

Cc: Skaggs, John; Porter, Janice; Leenerts, Patricia 
Subject: RE: Project 134431 - REPL INSULATION_PIPING PURIF 

Tracking: 

Zach, 

Recipient 

Thomas, Zach 

Skaggs, John 

Porter, Janice 

Leenerts, Patricia 

Read 

Read: 2/22/2012 1 :44 PM 

Read: 2/27/2012 9:38 AM 

Read: 2/22/20123:19 PM 

I went ahead and set up a task called CP ASBESTOS 2012 should you need it. If there is removal for asbestos, please 
charge the portion of costs to remove and dispose of the asbestos to this new task. If there winds up being no asbestos, 
then you can just leave it be and not charge to that task and that will be fine. Any other normal removal would go to the 
108901 task. 

Thanks and feel free to call if you have any questions. 
Angela 

From: Leenerts, Patricia 
Sent: Wednesday, February 22, 2012 12:22 PM 
To: Crescente, Angela 
Subject: FW: Project 134431 - REPL INSULATION_PIPING PURIF 

Should they go ahead and have an ARO task setup? 

From: Thomas, Zach 
Sent: Wednesday, February 22, 2012 12: 15 PM 
To: Leenerts, Patricia 
Cc: Skaggs, John; Porter, Janice 
Subject: FW: Project 134431 - REPL INSULATION_PIPING PURIF 

Pat, 
There is a potential for some of the insulation to have asbestos in it. We will have samples of the materials analyzed 
before we remove the insulation. 

Thanks, 
Zach 

From: Skaggs, John 
Sent: Wednesday, February 22, 2012 11:37 AM 
To: Thomas, Zach 
Subject: FW: Project 134431 - REPL INSULATION_PIPING PURIF 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Daly, Karen 
Saturday, January 07, 2012 8:25 AM 
Crescente, Angela 
FW: Journal Entries for December 2011 Revaluation.xlsx 

Follow up 
Completed 

Will need the full dollars and pennies on these when you have time (for the transfers page). 

From: Wiseman, Sara 
Sent: Saturday, January 07, 20128:19 AM 
To: Amlung, Kim; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; Kinder, Debra; Kuntz, John; 
Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana 
Subject: FW: Journal Entries for December 2011 Revaluation.xlsx 

Here are the journal entries that resulted from this month's ARO transactions. 

From: Crescente, Angela 
Sent: Friday, January 06, 2012 2:47 PM 
To: Wiseman, Sara 
Subject: Journal Entries for December 2011 Revaluation.xlsx 

rtHMJ 
Journal Entries for 

December 2 ... 

1 
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(In Thousands) 

Revaluation of Canal and Paddy's 

LGE 

Account Debit Credit 

182 592 
230 592 
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(In Thousands) 

Settlements 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 46 101 313 101 359 
108 4 108 40 108 44 

182 6 182 53 182 59 
230 48 230 326 230 374 

-

NewAROs 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 

101 1,666 101 1,495 101 3,161 
230 1,666 230 1,495 230 3,161 

Total 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 

101 1,620 101 1,182 101 2,802 
108 4 108 40 108 44 

182 6 182 53 182 59 
230 1,618 230 1,169 230 2,787 
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Crescente, Angela 

From: 
Sent: 
To: 

Subject: 

Follow Up Flag: 
Flag Status: 

Wiseman, Sara 
Saturday, January 07, 2012 8:19 AM 
Amlung, Kim; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; 
Kinder, Debra; Kuntz, John; Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana 
FW: Journal Entries for December 2011 Revaluation.xlsx 

Follow up 
Completed 

Here are the journal entries that resulted from this month's ARO transactions. 

From: Crescente, Angela 
Sent: Friday, January 06, 2012 2:47 PM 
To: Wiseman, Sara 
Subject: Journal Entries for December 2011 Revaluation.xlsx 

rmlliJ 
Journal Entries for 

December 2 .. , 
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(In Thousands) 

Revaluation of Canal and Paddy's 

LGE 

Account Debit Credit 

182 592 
230 592 
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(In Thousands) 

Settlements 

lGE KU lKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 46 101 313 101 359 
108 4 108 40 108 44 
182 6 182 53 182 59 
230 48 230 326 230 374 

NewAROs 

lGE KU lKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 1,666 101 1,495 101 3,161 
230 1,666 230 1,495 230 3,161 

Total 

lGE KU lKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 1,620 101 1,182 101 2,802 
108 4 108 40 108 44 
182 6 182 53 182 59 
230 1,618 230 1,169 230 2,787 
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Crescente, Angela 

From: Charnas, Shannon 
Sent: 
To: 

Friday, January 06, 2012 2:04 PM 
Wiseman, Sara 

Cc: Crescente, Angela 
Subject: RE: Asset Retirement Obligation Review -1-6-12.docx 

Follow Up Flag: 
Flag Status: 

Follow up 
Completed 

These are great, and Valerie is OK with them as well. I will send along to the distribution list. If any further updates 
come up we can resend. 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Friday, January 06,2012 1:19 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: Asset Retirement Obligation Review -1-6-12.docx 

« File: Asset Retirement Obligation Review -1-6-12.docx» 

Shannon: We have tried to address Valerie's questions. Please let me know if you think I need to do something more. 

Sara 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Tracking: 

Crescente, Angela 
Friday, January 06, 2012 10:27 AM 
Daly, Karen; Amlung, Kim 
RE: 108799 For December 2011 

Follow up 
Completed 

Recipient 

Daly, Karen 

Amlung, Kim 

There was no 108799 settlement activity for December 2011. 

From: Crescente, Angela 
Sent: Friday, January 06, 2012 10:26 AM 

Read 

Read: 1/6/2012 10:27 AM 

To: Amlung, Kim; Clark, Lynda; Daly, Karen; Leenerts, Patricia; Riggs, Eric; Smith, Richard; Wacker, Diana 
Subject: 108799 For December 2011 

All: 

The activity for 108799 for December 2011 is as follows: 

KU - Generation Steam - ($123,586.81) 
LGE - Generation Steam - $457,427.04 
LGE - Generation Hydro - ($4,648.40) 

Thanks, 
Angela 

1 
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Crescente, Angela 

From: 
Sent: 
To: 

Subject: 

Follow Up Flag: 
Flag Status: 

All: 

Crescente, Angela 
Friday, January 06, 2012 10:26 AM 
Amlung, Kim; Clark, Lynda; Daly, Karen; Leenerts, Patricia; Riggs, Eric; Smith, Richard; 
Wacker, Diana 
108799 For December 2011 

Follow up 
Completed 

The activity for 108799 for December 2011 is as follows: 

KU - Generation Steam - ($123,586.81) 
LGE - Generation Steam - $457,427.04 
LGE - Generation Hydro - ($4,648.40) 

Thanks, 
Angela 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Daly, Karen 
Thursday, January 05, 2012 8:16 AM 
Crescente, Angela 
FW: Journal Entries for September 2011 Revaluation.xlsx 

Follow up 
Completed 

Angela - I need these numbers to the penny - sorry. Karen 

From: Wiseman, Sara 
Sent: Monday, October 03, 2011 6:42 PM 
To: Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; Kinder, Debra; Kuntz, John; Leenerts, 
Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana 
Subject: Journal Entries for September 2011 Revaluation.xlsx 

~~ 
~ 

Journal Entries for 
September ... 

Please see the attached spreadsheet for the ARO entries which will be posted on day 4 as part of the PowerPlant close. 
Please note there are 2 tabs. 

1 
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(In Thousands) 

TC Settlement - LGE 

Account Debit Credit 

101 7,255 
108 230 
182 564 
230 7,589 

TC New - LGE 

Account Debit Credit 

101 3,969 
108 114 
182 267 
230 4,122 

TC New - KU 

Account Debit Credit 

101 3,664 
108 105 
182 247 
230 3,806 

TC - LKE 

Account Debit Credit 

101 378 
108 11 
182 50 
230 339 
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(In Thousands) 

Gas Transmission Mains 

Account Debit Credit 
101 3,942 
108 9 
182 9 
230 3,942 

Cane Run Landfill 

Account Debit Credit 
101 876 
230 876 

Mill Creek Landfill 

Account Debit Credit 
101 1,797 
230 1,797 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela and Sara: 

Erskine, Greg 
Wednesday, January 18, 2012 11:19 AM 
Wiseman, Sara; Crescente, Angela 
FW: ARO Footnote - 201110-K 

I've attached a copy of the current version of the ARO footnote from the lO-K. This version reflects the change to the 
ARO rollforward that Angela gave me earlier this morning. Can one of you take a look at it and e-mail me back and let 
me know if all the information for LKE, LG&E and KU looks OK, please? 

Thanks, 

Greg 

Docl,docx 

From: Erskine, Greg 
Sent: Wednesday, January 18, 2012 9:52 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: ARO Footnote - 2011 10-K 

Angela and Sara: 

I've attached a copy of the current version of the ARO footnote from the lO-K. Can one of you take a look at it and e
mail me back and let me know if all the information for LKE, LG&E and KU looks OK, please? 

Thanks, 

Greg 

1 
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21. Asset Retirement Obligations 

(PPL) 

WPD has recorded conditional AROs required by U.K. law related to treated wood poles, gas-filled switchgear and fluid
filled cables. 

(PPL and PPL Energy Suppl») 

PPL Energy Supply has recorded liabilities in the financial statements to reflect various legal obligations associated with the 
retirement oflong-lived assets, the most significant of which relates to the deconunissioning of the Susquehanna plant. The 
accrued nuclear decOlmnissioning obligation was $##D<SusqAROAROfnCY> million and $##D<SusqAROAROfnPY> 
million at December 31, 2011 and 2010, and is included in "Asset retirement obligations" on the Balance Sheets. The fair 
value of investments that are legally restricted for the decommissioning of the Susquehanna nuclear plant was 
$##D<NDTCYBSCorp> million and $##D<NDTPYBSCorp> million at December 31, 2011 and 2010, and is included in 
"Nuclear plant decommissioning trust funds" on the Balance Sheets. See Notes ##FVMCC and ##AFS for additional 
infonnation on the nuclear decommissioning U'ust funds. Other AROs recorded relate to various environmental requirements 
for coal piles, ash basins and other waste basin retirements. 

PPL Energy Supply has recorded several conditional AROs, the most significant of which related to the removal and disposal 
of asbestos-containing material. In addition to the AROs that were recorded for asbestos-containing material, PPL Energy 
Supply identified other asbestos-related obligations, but were unable to reasonably estimate their fair values. PPL Energy 
Supply management was unable to reasonably estimate a settlement date or range of settlement dates for the remediation of 
all ofthe asbestos-containing material at certain of the generation plants. If economic events or other circumstances change 
that enable PPL Energy Supply to reasonably estimate the fair value of these retirement obligations, they will be recorded at 
that time. 

PPL Energy Supply also identified legal retirement obligations associated with the retirement of a reservoir that could not be 
reasonably estimated due to an indeterminable settlement date. 

(PPL and PPL Electric) 

PPL Electric has identified legal retirement obligations for the retirement of certain transmission assets that could not be 
reasonably estimated due to indeterminable settlement dates. These assets are located on rights-of-way that allow the grantor 
to require PPL Elecn'ic to relocate or remove the assets. Since this option is at the discretion of the grantor of the right-of
way, PPL Electric is unable to determine when these events may occur. 

(PPL, LKE, LG&E and KU) 

LG&E's and KU's AROs are primarily related to the final retirement of assets associated with generating units. LG&E also 
has AROs related to natural gas mains and wells. LG&E's and KU's transmission and distribution lines largely operate under 
perpetual prope11y easement agreements which do not generally require restoration upon removal of the prope11y. Therefore, 
no material AROs are recorded for transmission and distribution assets. As described in Notes ##SSAP and ##RegMat, the 
accretion recorded by LG&E and KU is offset with a regulatOlY asset, such that there is no income statement impact. 

The changes in the carrying amounts of AROs were: 

PPL PPL Energy Suee1y 
2011 2010 2011 2010 

ARO at beginning of period $ 448 $ 426 $ 345 $ 426 
Accretion expense 25 32 20 31 
Obligations assl1Illed in acquisition ofLKE 103 
Obligations assumed in acquisition ofWPD Midlands (a) IS 
Derecognitioll (b) (5) 
Obligations incurred II 4 II 4 
Changes in estimated cash flow or settlement date 3 (100) (4) (100) 
Obligations settled (13) (17) (l3) (16) 

ARO at end of period S 489 $ 448 $ 354 $ 345 

LKE LG&E KU 
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ARO at December 31, 2009, Predecessor 
Accretion expense 
Changes in estimated cash flow or settlement date 
Removal cost incurred 

ARO at October 31, 2010, Predecessor 
Purchase accounting 

ARO at December 31, 2010, Successor 
Accretion expense 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Obligations settled 

ARO at December 31,2011, Successor 

$ 65 
4 

54 
(1) 

122 
(19) 
103 

6 
3 
7 

(1) 
118 

S 31 S 
2 

30 
(I) 
62 

(13) 
49 
3 
2 
4 

(1) 
S 57 $ 

(a) Obligations required under U.K. law related to treated wood poles, gas-filled switchgear and fluid-filled cables. See Note ##AcqEON for additional 
infonnation on the acquisition. 

(b) Represents AROs dereeognized as a result ofPPL Energy Supply's distribution of its membership interest in PPL Global to PPL Energy Suppi}~s 
parent, PPL Energy Funding. Sec Note ##DOps for additional information on the distribution. 

The classification of AROs on the Balance Sheet was as follows. 

Current portion (a) 
Long-tenn portion (b) 

Total 

Current portion (a) 
Long-term portion (b) 

Total 

(a) Included in j'Other current liabilities." 
(b) Included in "Asset retirement obligations." 

$ 

$ 

$ 

S 

PPL 

10 
479 
489 

PPL 

13 
435 
448 

PPL Energy 
Su~~ly 

S 9 
345 

S 354 

PPLEnergy 
Su~~IY 

$ 13 
332 

$ 345 

December 31, 2011 

LKE LG&E KU 

$ 2 $ 2 
116 55 $ 

$ 118 $ 57 $ 

December 31, 2010 

LKE LG&E KU 

$ 103 S 49 $ 
$ 103 S 49 $ 

34 
2 

24 

60 
(6) 
54 
3 
I 
3 

61 

61 
61 

54 
54 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

Greg, 

Crescente, Angela 
Wednesday, January 18, 2012 10:31 AM 
Erskine, Greg 
Wiseman, Sara 
RE: ARO Footnote - 20111O-K 

Please use this one instead. I accidentally had one of my signs flipped. Please update Clarity with this new information 

and let Joel know when it is completed. 

fjJ 
ARO Footnote 4th 

QUarter. xlsx 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Wednesday, January 18, 2012 9:52 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: ARO Footnote - 2011 10-K 

Angela and Sara: 

I've attached a copy of the current version of the ARO footnote from the lO-K. Can one of you take a look at it and e

mail me back and let me know if all the information for lKE, lG&E and KU looks OK, please? 

Thanks, 

Greg 

« File: Docl.docx » 

1 
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LKE CONSOLIDATED 08/02/12 
Asset Retirement Obligations 4:05 PM 
12ME 12/31/11 
12/31/11 Reporting 

LKE LG&E KU 

12/31/10 balance 103 49 54 

Accretion expense 6 3 3 
Obligations assumed in acquisition of LKE ??? ??? ??? 
Obligations assumed in acquisition of CN ??? ??? ??? 
ARO derecognized ??? ??? ??? 
New obligations incurred 3 2 1 
Changes in estimated cash flow or settlement date 7 4 3 
Effect of foreign currency exchange rates ??? ??? ??? 
Obligations settled (1 ) (1 ) ??? 

12/31/11 balance 118 57 61 

Balance-sheet classification at 12/31/11: 
Current 2 2 ??? 
Noncurrent 116 55 61 

Totals 118 57 61 

Balance-sheet classification at 12/31/10: 
Current 
Noncurrent 103 49 54 

Totals 103 49 54 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela and Sara: 

Erskine, Greg 
Wednesday, January 18, 2012 9:52 AM 
Wiseman, Sara; Crescente, Angela 
ARO Footnote - 201110-K 

I've attached a copy of the current version of the ARO footnote from the lO-K. Can one of you take a look at it and e
mail me back and let me know if all the information for LKE, LG&E and KU looks OK, please? 

Thanks, 

Greg 

Doc1.docx 

1 
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21. Asset Retirement Obligations 

(PPL) 

WPD has recorded conditional AROs required by U.K. law related to treated wood poles, gas-filled switchgear and fluid
filled cables. 

(PPL alld PPL Ellergy Supply) 

PPL Energy Supply has recorded liabilities in the financial statements to reflect various legal obligations associated with the 
retirement oflong-lived assets, the most significant of which relates to the decommissioning of the Susquehamla plant. The 
accmed nuclear decommissioning obligation was $##D<SusqAROAROfnCY> million and $##D<SusqAROAROfhPY> 
million at December 3 I, 20 I I and 2010, and is included in "Asset retirement obligations" on the Balance Sheets. The fair 
value of investments that are legally restricted for the decommissioning of the Susquehanna nuclear plant was 
$##D<NDTCYBSCorp> million and $##D<NDTPYBSCorp> million at December 3 1,2011 and 2010, and is included in 
"Nuclear plant deconnnissioning trust funds" on the Balance Sheets. See Notes ##FVMCC and ##AFS for additional 
information on the nuclear decommissioning trust funds. Other AROs recorded relate to various environmental requirements 
for coal piles, ash basins and other waste basin retirements. 

PPL Energy Supply has recorded several conditional AROs, the most significant of which related to the removal and disposal 
of asbestos-containing material. In addition to the AROs that were recorded for asbestos-containing material, PPL Energy 
Supply identified other asbestos-related obligations, but were unable to reasonably estimate their fair values. PPL Energy 
Supply management was unable to reasonably estimate a settlement date or range of settlement dates for the remediation of 
all of the asbestos-containing material at certain of the generation plants. If economic events or other circumstances change 
that enable PPL Energy Supply to reasonably estimate the fair value ofthese retirement obligations, they will be recorded at 
that time. 

PPL Energy Supply also identified legal retirement obligations associated with the retirement of a reservoir that could not be 
reasonably estimated due to an indeterminable settlement date. 

(PPL alld PPL Electric) 

PPL Electric has identified legal retirement obligations for the retirement of celiain transmission assets that could not be 
reasonably estimated due to indeterminable settlement dates. These assets are located on rights-of-way that allow the grantor 
to require PPL Electric to relocate or remove the assets. Since this option is at the discretion of the grantor of the right-of
way, PPL Electric is unable to detennine when these events may occur. 

(PPL. LKE, LG&E alld KU) 

LG&E's and KU's AROs are primarily related to the final retirement of assets associated with generating units. LG&E also 
has AROs related to natural gas mains and wells. LG&E's and KU's transmission and distribution lines largely operate under 
perpetual property easement agreements which do not generally require restoration upon removal of the property. Therefore, 
no material AROs are recorded for transmission and distribution assets. As described in Notes ##SSAP and ##RegMat, the 
accretion recorded by LG&E and KU is offset with a regulatory asset, such that there is no income statement impact. 

The changes in the canying amounts of AROs were: 

PPL PPL Energy Su~~ly 
2011 2010 2011 2010 

ARO at beginning of period $ 448 $ 426 $ 345 $ 426 
Accretion expense 25 32 20 31 
Obligations assumed in acquisition ofI.KE 103 
Obligations assumed in acquisition ofWPD Midlands (a) 15 
Derecognition (b) (5) 
Obligations incurred 11 4 11 4 
Changes in estimated cash flow or settlement date 3 (100) (4) (100) 
Obligations settled (13) (17) (13) (\6) 

ARO at end of period $ 489 $ 448 $ 354 $ 345 

LKE LG&E KU 
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ARO at December 31, 2009, Predecessor 65 
Accretion expense 4 
Changes in estimated cash flow or settlement date 54 
Removal cost incurred (I) 

ARO at October 31, 2010, Predecessor 122 
Purchase accounting (19) 

ARO at December 31, 2010, Successor 103 
Accretion expense 5 
New obligations incurred 3 
Changes in estimated cash flow or settlement date 6 
Obligations settled I 

ARO at December 31, 2011, Successor $ 1I8 

S 31 
2 

30 
(I) 
62 

(13) 
49 
2 
2 
3 
I 

$ 57 

S 

$ 

34 
2 

24 

60 
(6) 
54 
3 
I 
3 

61 

(a) Obligations required under u.K. law related to treated wood poles, gas-filled switchgear and fluid-filled cables, See Note ##AcqEON for additional 
infonnation Oil the acquisition. 

(b) Represents AROs derecognized as a result ofPPL Energy Suppl)~s distribution of its membership intcfe.st in PPL Global to PPL Energy Supply's 
parent, PPL Energy Funding. See Note ##DOps for additional information on the distribution. 

The classification of AROs on the Balance Sheet was as follows. 

Current portion (a) 
Long-term portion (b) 

Total 

Current portion (a) 
Long-tenll portion (b) 

Total 

(a) Included in "Other current liabilities.!! 
(b) Included in "Asset retirement obligations." 

$ 

S 

$ 

$ 

PPL 

10 
479 
489 

PPL 

13 
435 
448 

PPL Eneq~y 
Su~~IY 

$ 9 
345 

$ 354 

PPL Energy 
SlI~~ly 

$ 13 
332 

$ 345 

December 31, 2011 

LKE LG&E KU 

$ 2 S 2 
1I6 55 S 

$ 1I8 S 57 $ 

December 3., 2010 

LKE LG&E KU 

$ 103 $ 49 $ 
$ 103 $ 49 $ 

61 
61 

54 
54 
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Crescente, Angela 

From: Erskine, Greg 
Sent: 
To: 

Wednesday, January 18, 2012 8:30 AM 
Crescente, Angela 

Subject: RE: ARO Footnote - 12/31/11 

Follow Up Flag: 
Flag Status: 

Thanks, Angela. 

Greg 

From: Crescente, Angela 

Follow up 
Flagged 

Sent: Tuesday, January 17, 2012 4:46 PM 
To: Erskine, Greg 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 12/31/11 

Greg, 

Please see the attached footnote: 

« File: ARO Footnote 4th Quarter.xlsx » 
Please note, I am in balance for the non-current ARO Liability that we discussed after this email was sent. The new 
numbers are: 

LKE 116 
LG&E 55 
KU 61 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Monday, January 09,201211:18 AM 
To: Crescente, Angela 
Subject: FW: ARO Footnote - 12/31/11 

Angela: 

I mentioned below that the 12/31/11 noncurrent ARO liability balances (in millions) that you put into the attached file 
need to agree with the 12/31/11 noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets for 
LKE, LG&E and KU (in millions). I also mentioned that I didn't yet know the noncurrent ARO liability balances that will 
appear in the 12/31/11 balance sheets, but I would know them on or near Tuesday, January 10, and that I would e-mail 
the balances to you when I knew them. Well, I know them now, and here they are: 

1 
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LKE 115 
LG&E 54 
KU 61 

Please make sure that the 12/31/11 noncurrent balances that you put into the attached file equal the above balances. 

If you have any questions, let me know. 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Wednesday, December 14, 2011 3:33 PM 
To: Crescente, Angela 
Subject: ARO Footnote - 12/31/11 

Angela: 

I need to get information from you to complete the LKE, LG&E and KU sections of the ARO footnote that will appear in 
the 12/31/11 PPL Form 10-K. I've attached a file that shows the information I need. Can you replace the question marks 
in the file with amounts and return the file to me by Wednesday, January 11, please? 

The file calls for a rollforward of the ARO liabilities for LKE, LG&E and KU for the twelve months ended 12/31/11 (in 
millions). It also calls for a split of the 12/31/11 ARO liability balances between current and noncurrent for LKE, LG&E 
and KU (also in millions). 

The 12/31/11 noncurrent ARO liability balances (in millions) that you put into the attached file need to agree with the 
12/31/11 noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets for LKE, LG&E and KU (in 
millions). I don't yet know the noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets, but I 
should know them on or near Tuesday, January 10. I will e-mail the balances to you when I know them. Please make 
sure that the 12/31/11 noncurrent balances that you put into the attached file equal the balances that I e-mail to you. 

Please do not change the beginning balances in the attached file. Also, please do not change any of the formulas I've 
put into the file. If you feel that you need to change the beginning balances or a formula, please contact me before you 
do anything. 

Please do not change the descriptions that appear in column A in the file and please do not add any new rows. PPL 
came up with the descriptions, and we can't change them. 

Some of the formulas in the attached file return #VALUE!. After you replace the question marks with the correct 
9/30/11 amounts, the #VALUEls should go away. 

I included the split between current and noncurrent we reported at 12/31/10 in the attached file for your reference. 

Thanks, 

Greg 

« File: Book7.xlsx» 

2 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, January 17, 2012 4:46 PM 
Erskine, Greg 

Cc: Wiseman, Sara 
SUbject: FW: ARO Footnote - 12/31/11 

Greg, 

Please see the attached footnote: 

qiJ 
ARO Footnote 4th 

Quarter ,xl.x 

Please note, I am in balance for the non-current ARO Liability that we discussed after this email was sent. The new 
numbers are: 

LKE 116 
LG&E 55 
KU 61 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Monday, January 09,201211:18 AM 
To: Crescente, Angela 
Subject: FW: ARO Footnote - 12/31/11 

Angela: 

I mentioned below that the 12/31/11 noncurrent ARO liability balances (in millions) that you put into the attached file 
need to agree with the 12/31/11 noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets for 
LKE, LG&E and KU (in millions). I also mentioned that I didn't yet know the noncurrent ARO liability balances that will 
appear in the 12/31/11 balance sheets, but I would know them on or near Tuesday, January 10, and that I would e-mail 
the balances to you when I knew them. Well, I know them now, and here they are: 

LKE 115 
LG&E 54 
KU 61 

Please make sure that the 12/31/11 noncurrent balances that you put into the attached file equal the above balances, 

If you have any questions, let me know. 

Thanks, 

Greg 

1 
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From: Erskine, Greg 
Sent: Wednesday, December 14, 2011 3:33 PM 
To: Crescente, Angela 
Subject: ARO Footnote - 12/31/11 

Angela: 

I need to get information from you to complete the LKE, LG&E and KU sections of the ARO footnote that will appear in 
the 12/31/11 PPL Form 10-K. I've attached a file that shows the information I need. Can you replace the question marks 
in the file with amounts and return the file to me by Wednesday, January 11, please? 

The file calls for a rollforward of the ARO liabilities for LKE, LG&E and KU for the twelve months ended 12/31/11 (in 
millions). It also calls for a split of the 12/31/11 ARO liability balances between current and noncurrent for LKE, LG&E 
and KU (also in millions). 

The 12/31/11 noncurrent ARO liability balances (in millions) that you put into the attached file need to agree with the 
12/31/11 noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets for LKE, LG&E and KU (in 
millions). I don't yet know the noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets, but I 
should know them on or near Tuesday, January 10. I will e-mail the balances to you when I know them. Please make 
sure that the 12/31/11 noncurrent balances that you put into the attached file equal the balances that I e-mail to you. 

Please do not change the beginning balances in the attached file. Also, please do not change any of the formulas I've 
put into the file. If you feel that you need to change the beginning balances or a formula, please contact me before you 
do anything. 

Please do not change the descriptions that appear in column A in the file and please do not add any new rows. PPL 
came up with the descriptions, and we can't change them. 

Some of the formulas in the attached file return #VALUEJ. After you replace the question marks with the correct 
9/30/11 amounts, the #VALUEls should go away. 

I included the split between current and noncurrent we reported at 12/31/10 in the attached file for your reference. 

Thanks, 

Greg 

Book7.xlsx 

2 
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LKE CONSOLIDATED 08/02/12 
Asset Retirement Obligations 4:06 PM 
12ME 12/31/11 
12/31/11 Reporting 

LKE LG&E KU 

12/31/10 balance 103 49 54 

Accretion expense 5 2 3 
Obligations assumed in acquisition of LKE ??? ??? ??? 
Obligations assumed in acquisition of CN ??? ??? ??? 
ARO derecognized ??? ??? ??? 
New obligations incurred 3 2 1 
Changes in estimated cash flow or settlement date 6 3 3 
Effect of foreign currency exchange rates ??? ??? ??? 
Obligations settled 1 1 ??? 

12/31/11 balance 118 57 61 

Balance-sheet classification at 12/31/11: 
Current 2 2 ??? 
Noncurrent 116 55 61 

Totals 118 57 61 

Balance-sheet classification at 12/31/10: 
Current 
Noncurrent 103 49 54 

Totals 103 49 54 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Angela, 

Simpson, Sheri 
Monday, January 16, 2012 10:37 AM 
Crescente, Angela 
Wiseman, Sara 
FW: Critical Accounting Policies - Asset Retirement Obligation 

I wanted to send a reminder that financial and non-financial updates to the Critical Accounting Policies - Asset 
Retirement Obligations are due to Financial Reporting on this Wednesday, January 18,2012 by noon. Please let 
me know if you believe there will be an issue with meeting this suspense date. Additionally, if you have any 
questions, please feel free to let me know. Thanks so much for your help. 

Kind Regards, 
Sheri Simpson 
502-627-3606 

From: Simpson, Sheri 
Sent: Tuesday, January 03, 2012 5:04 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Critical Accounting Policies - Asset Retirement Obligation 

Hello Angela, 
I am responsible for the Critical Accounting Policies (CrAP) section of the 10-K and on the Responsibilities Matrix, 
your name is assigned to the Asset Retirement Obligation accounting policy. I have attached the language 
from the most recent version (preliminary draft) of the 1 O-k for each company. You should find that the 
required information is similar to what was included in our S-4 (Registration Statement), however the format may 
have been changed to be consistent with PPL's formatting. 

Please review the disclosure and let me know if any of the information (both financial and non-financial) needs 
to be updated/changed. 
If you have any questions, comments, or concerns, feel free to let me know. Please note, I will need this 
information no later than noon on Wednesday, January 18,2012. If you believe this date is not conducive for 
your schedule, please bring it to my attention as soon as possible. I thank you in advance for your help. 

Asset Retirement 
Obligation.do ••• 

Sheri N. Simpson 
Accounting Analyst III 
Financial Reporting 
LG&E and KU Energy, LLC 
220 W. Main street, 9th Floor 
Louisville, KY 40202 
P: (502) 627-3606 
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LKE 
5) Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associated with the retirement oflong-lived assets. The 
initial obligation is measured at its estimated fair value. A conditional ARO must be recognized when incurred if the 
fair value ofthe ARO can be reasonably estimated. An equivalent amount is recorded as an increase in the value of 
the capitalized asset and allocated to expense over the useful life of the asset. Until the obligation is settled, the 
liability is increased, through the recognition of accretion expense in the Consolidated Statements ofIncome, for 
changes in the obligation due to the passage of time. LKE's estimated costs of removal for all assets are recovered 
in rates as a component of depreciation. Since the costs of removal are collected in rates prior to payment of such 
costs, the accrual for these costs of removal is classified as a regulatory liability. The regulatory liability is relieved 
as costs are incurred. The depreciation and accretion expense related to an ARO is recorded as a regulatory asset. 
See Note 21 to the Financial Statements for ARO disclosures. 

In determining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market patticipants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the carrying value of 
various AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the estimate ofthe obligations. Any change to the capitalized asset is amortized over the remaining life ofthe 
associated long-lived asset. 

At December 31, 2011, LKE had AROs totaling $7,777 million recorded on the Balance Sheet. Of the total amount, 
$7,777 million, or 7777%, relates to LKE's ash ponds and landfills. The most significant assumptions surrounding 
AROs are the forecasted retirement costs, the discount rates and the inflation rates. A variance in the forecasted 
retirement costs, the discount rates or the inflation rates could have a significant impact on the ARO liabilities. 

The following chart reflects the sensitivities related to LKE's ARO liabilities for ash ponds and landfills as of 
December 31, 2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

LG&E 

Change in Assumption 
7777% 
7777% 
7777% 

5) Asset Retirement Obligations 

Impact 011 ARO I.iabilitr 
7,777 
7,777 
7,777 

LG&E is required to recognize a liability for legal obligations associated with the retirement oflong-lived assets. 
The initial obligation is measured at its estimated fair value. A conditional ARO must be recognized when incurred 
if the fair value of the ARO can be reasonably estimated. An equivalent amount is recorded as an increase in the 
value of the capitalized asset and allocated to expense over the useful life ofthe asset. Until the obligation is settled, 
the liability is increased, through the recognition of accretion expense in the Consolidated Statements of Income, for 
changes in the obligation due to the passage of time. LG&E's estimated costs of removal for all assets are recovered 
in rates as a component of depreciation. Since the costs of removal are collected in rates prior to payment of such 
costs, the accrual for these costs of removal is classified as a regulatory liability. The regulatolY liability is relieved 
as costs are incurred. The depreciation and accretion expense related to an ARO is recorded as a regulatory asset. 
See Note 21 to the Financial Statements for ARO disclosures. 

In determining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market patticipants that 
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considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations ofthe fail' value of AROs could result in significantly different results than those identified and 
recorded in the fmancial statements. Estimated ARO costs and settlement dates, which affect the carrying value of 
various AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the estimate of the obligations. Any change to the capitalized asset is amortized over the remaining life of the 
associated long-lived asset. 

At December 31, 2011, LG&E had AROs totaling $7,777 million recorded on the Balance Sheet. Ofthe total 
amount, $7,777 million, 01' 7777%, relates to LG&E's ash ponds and landfills. The most significant assumptions 
surrounding AROs are the forecasted retirement costs, the discount rates and the inflation rates. A variance in the 
forecasted retirement costs, the discount rates 01' the inflation rates could have a significant impact on the ARO 
liabilities. 

The following chatt reflects the sensitivities related to LG&E's ARO liabilities for ash ponds and landfills as of 
December 31,2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

KU 

Change in Assumption 
7777% 
7777% 
7777% 

5) Asset Retirement Obligations 

Impact on ARO Liability 
7,777 
7,777 
7,777 

KU is required to recognize a liability for legal obligations associated with the retirement of long-lived assets. The 
initial obligation is measured at its estimated fair value. A conditional ARO must be recognized when incurred if the 
fail' value of the ARO can be reasonably estimated. An equivalent amount is recorded as an Increase in the value of 
the capitalized asset and allocated to expense over the useful life of the asset. Until the obligation is settled, the 
liability is increased, through the recognition of accretion expense in the Consolidated Statements of Income, for 
changes in the obligation due to the passage oftime. KU's estimated costs of removal for all assets are recovered in 
rates as a component of depreciation. Since the costs of removal are collected in rates prior to payment of such 
costs, the accmal for these costs of removal is classified as a regulatOlY liability. The regulatory liability is relieved 
as costs are incurred. The depreciation and accretion expense related to an ARO is recorded as a regulatory asset. 
See Note 21 to the Financial Statements for ARO disclosures. 

In determining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market patticipants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the ca!Tying value of 
various AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the estimate of the obligations. Any change to the capitalized asset is amOltized over the remaining life ofthe 
associated long-lived asset. 

At December 31, 2011, KU had AROs totaling $7,777 million recorded on the Balance Sheet. Of the total amount, 
$7,777 million, or 7777%, relates to KU's ash ponds and landfills. The most significant assumptions surroundIng 
AROs are the forecasted retirement costs, the discount rates and the inflation rates. A variance in the forecasted 
retirement costs, the discount rates 01' the inflation rates could have a significant impact on the ARO liabilities. 

The following chart reflects the sensitivities related to KU's ARO liabilities for ash ponds and landfills as of 
December 31, 2011: 
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Retirement Cost 
Discount Rate 
Inflation Rate 

Change in Assumption 
7777% 
7777% 
7777% 

Impact on ARO Liability 
7,777 
7,777 
7,777 
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Crescente, Angela 

From: Erskine, Greg 
Sent: 
To: 

Monday, January 09, 2012 11:18 AM 
Crescente, Angela 

Subject: FW: ARO Footnote - 12/31/11 

Angela: 

I mentioned below that the 12/31/11 noncurrent ARO liability balances (in millions) that you put into the attached file 
need to agree with the 12/31/11 noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets for 
LKE, LG&E and KU (in millions). I also mentioned that I didn't yet know the noncurrent ARO liability balances that will 
appear in the 12/31/11 balance sheets, but I would know them on or near Tuesday, January 10, and that I would e-mail 
the balances to you when I knew them. Well, I know them now, and here they are: 

LKE 115 
LG&E 54 
KU 61 

Please make sure that the 12/31/11 noncurrent balances that you put into the attached file equal the above balances. 

If you have any questions, let me know. 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Wednesday, December 14, 2011 3:33 PM 
To: Crescente, Angela 
Subject: ARO Footnote - 12/31/11 

Angela: 

I need to get information from you to complete the LKE, LG&E and KU sections of the ARO footnote that will appear in 
the 12/31/11 PPL Form 10-K. I've attached a file that shows the information I need. Can you replace the question marks 
in the file with amounts and return the file to me by Wednesday, January 11, please? 

The file calls for a rollforward of the ARO liabilities for LKE, LG&E and KU for the twelve months ended 12/31/11 (in 
millions). It also calls for a split ofthe 12/31/11 ARO liability balances between current and noncurrent for LKE, LG&E 
and KU (also in millions). 

The 12/31/11 noncurrent ARO liability balances (in millions) that you put into the attached file need to agree with the 
12/31/11 noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets for LKE, LG&E and KU (in 
millions). I don't yet know the noncurrent ARO liability balances that will appear in the 12/31/11 balance sheets, but I 
should know them on or near Tuesday, January 10. I will e-mail the balances to you when I know them. Please make 
sure that the 12/31/11 noncurrent balances that you put into the attached file equal the balances that I e-mail to you. 

1 
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Please do not change the beginning balances in the attached file. Also, please do not change any of the formulas I've 
put into the file. If you feel that you need to change the beginning balances or a formula, please contact me before you 
do anything. 

Please do not change the descriptions that appear in column A in the file and please do not add any new rows. PPL 
came up with the descriptions, and we can't change them. 

Some of the formulas in the attached file return #VALUEI. After you replace the question marks with the correct 
9/30/11 amounts, the #VALUE!s should go away. 

I included the split between current and noncurrent we reported at 12/31/10 in the attached file for your reference. 

Thanks, 

Greg 

~J 
Book7.xl,x 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hello Angela, 

Simpson, Sheri 
Tuesday, January 03, 2012 5:04 PM 
Crescente, Angela 
Wiseman, Sara 
Critical Accounting Policies - Asset Retirement Obligation 

I am responsible for the Critical Accounting Policies (CrAP) section of the lO-K and on the Responsibilities Matrix, 
your name is assigned to the Asset Retirement Obligation accounting policy. I have attached the language 
from the most recent version (preliminary draft) of the lO-k for each company. You should find that the 
required information is similar to what was inciuded in our S-4 (Registration Statement), however the format may 
have been changed to be consistent with PPL's formatting. 

Please review the disclosure and let me know if any of the information (both financial and non-financial) needs 
to be updated/changed. 
If you have any questions, comments, or concerns, feel free to let me know. Please note, I will need this 
information no later than noon on Wednesday, January 18,2012. If you believe this date is not conducive for 
your schedule, please bring it to my attention as soon as possible. I thank you in advance for your help. 

Asset Retirement 
Obligation. do ... 

Sheri N. Simpson 
Accounting Analyst III 
Financial Reporting 
LG&E and KU Energy, LLC 
220 W. Main street, 9th Floor 
Louisville, KY 40202 
P: (502) 627-3606 
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LKE 
5) Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associated with the retirement oflong-Iived assets. The 
initial obligation is measured at its estimated fair value. A conditional ARO must be recognized when incurred if the 
fair value ofthe ARO can be reasonably estimated. An equivalent amount is recorded as an increase in the value of 
the capitalized asset and allocated to expense over the useful life of the asset. Until the obligation is settled, the 
liability is increased, through the recognition of accretion expense ill the Consolidated Statements ofIncome, for 
changes in the obligation due to the passage oftime. LKE's estimated costs of removal for all assets are recovered 
in rates as a component of depreciation. Since the costs of removal are collected in rates prior to payment of such 
costs, the accrual for these costs of removal is classified as a regulatory liability. The regulatory liability is relieved 
as costs are inclllTed. The depreciation and accretion expense related to an ARO is recorded as a regulatory asset. 
See Note 21 to the Financial Statements for ARO disclosures. 

In determining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market participants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes ill assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the carrying value of 
various AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the estimate of the obligations. Any change to the capitalized asset is amortized over the remaining life of the 
associated long-lived asset. 

At December 31, 2011, LKE had AROs totaling $7,777 million recorded on the Balance Sheet. Of the total amount, 
$7,777 million, or 7777%, relates to LKE's ash ponds and landfills. The most significant assumptions surrounding 
AROs are the forecasted retirement costs, the discount rates and the inflation rates. A variance in the forecasted 
retirement costs, the discount rates or the inflation rates could have a significant impact on the ARO liabilities. 

The following chart reflects the sensitivities related to LKE's ARO liabilities for ash ponds and landfills as of 
December 31, 2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

LG&E 

Change in Assumption 
7777% 
7777% 
7777% 

5) Asset Retirement Obligations 

Impact 011 AltO Liability 
7,777 
7,777 
7,777 

LG&E is required to recognize a liability for legal obligations associated with the retirement oflong-Iived assets. 
The initial obligation is measured at its estimated fair value. A conditional ARO must be recognized when incurred 
ifthe fair value of the ARO can be reasonably estimated. An equivalent amount is recorded as an increase in the 
value of the capitalized asset and allocated to expense over the useful life ofthe asset. Until the obligation is settled, 
the liability is increased, through the recognition of accretion expense in the Consolidated Statements ofIncome, for 
changes in the obligation due to the passage of time. LG&E's estimated costs of removal for all assets are recovered 
in rates as a companent of depreciation. Since the costs of remaval are collected in rates prior to payment of such 
costs, the accrual far these costs afremaval is classified as a regulatory liability. The regulatory liability is relieved 
as costs are inculTed. The depreciation and accretion expense related to an ARO is recorded as a regulatory asset. 
See Note 21 to the Financial Statements for ARO disclosures. 

In determining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market participants that 
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considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incuned. Changes in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the carrying value of 
various AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the estimate of the obligations. Any change to the capitalized asset is amOliized over the remaining life of the 
associated long-lived asset. 

At December 31,2011, LG&E had AROs totaling $7,777 million recorded on the Balance Sheet. Of the total 
amount, $7,777 million, or 7777%, relates to LG&E's ash ponds and landfills. The most significant assumptions 
surrounding AROs are the forecasted retirement costs, the discount rates and the inflation rates. A variance in the 
forecasted retirement costs, the discount rates or the inflation rates could have a significant impact on the ARO 
liabilities. 

The following chaIi reflects the sensitivities related to LG&E's ARO liabilities for ash ponds and landfills as of 
December 31, 2011: 

Retirement Cost 
Discount Rate 
Inflation Rate 

KU 

Change in Assumption 
7777% 
7777% 
7777% 

5) Asset Retirement Obligations 

Impact on ARO Liability 
7,777 
7,777 
7,777 

KU is reqnired to recognize a liability for legal obligations associated with the retirement of long-lived assets. The 
initial obligation is measured at its estimated fair value. A conditional ARO must be recognized when incurred if the 
fair value of the ARO can be reasonably estimated. An equivalent amount is recorded as an increase in the value of 
the capitalized asset and allocated to expense over the useful life of the asset. Until the obligation is settled, the 
liability is increased, through the recognition of accretion expense in the Consolidated Statements ofIncome, for 
changes in the obligation due to the passage oftime. KU's estimated costs of removal for all assets are recovered in 
rates as a component of depreciation. Since the costs of removal are collected in rates prior to payment of such 
costs, the accrual for these costs of removal is classified as a regulatolY liability. The regulatOlY liability is relieved 
as costs are incurred. The depreciation and accretion expense related to an ARO is recorded as a regulatory asset. 
See Note 21 to the Financial Statements for ARO disclosures. 

In determining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market participants that 
considers estimated retirement costs in current period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the carrying value of 
various AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the estimate ofthe obligations. Any change to the capitalized asset is amoliized over the remaining life of the 
associated long-lived asset. 

At December 31,2011, KU had AROs totaling $7,777 million recorded on the Balance Sheet. Of the total amount, 
$7,777 million, or 7777%, relates to KU's ash ponds and landfills. The most significant assumptions surrounding 
AROs are the forecasted retirement costs, the discount rates and the inflation rates. A variance in the forecasted 
retirement costs, the discount rates or the inflation rates could have a significant impact on the ARO liabilities. 

The following chaIi reflects the sensitivities related to KU's ARO liabilities for ash ponds and landfills as of 
December 31, 20 II: 
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Rctircment Cost 
Discount Ratc 
Inflation Ratc 

Change in Assumption 
7777% 
7777% 
7777% 

Impact on ARO Liability 
7,777 
7,777 
7,777 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Monday, January 23,20124:14 PM 
Fackler, Andrea 

Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Follow Up Flag: Follow up 
Flag Status: Completed 

Andrea, 

No, this is not correct. ARO accretion and depreciation is not included in the rates process. It is best to leave it the way 
it was written last year which is: 

LG&E for example: 

Note 3 - Rates and Regulatory Matters 

(h) When an asset with an ARO is retired, the related ARO regulatory asset will be offset against the associated 
regulatory liability, ARO asset and ARO liability. 

The accretion and depreciation issue is discussed in a little more detail in the Summary of Significant Accounting Policies 
Sensitivity Analysis for AROs. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 3:58 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: 10-K language surrounding AROs 

Angela, 

Please review the following language for the ARO discussion in the regulatory footnote. PPL added the first sentence 
and modified the second sentence as I have shown below. If any of this is not correct, please let me know. 

The regulatory asset associated with AROs represents the accumulated depreciation and accretion related to an ARO permitted to be 
recovered through regulated customer rates. When an asset with an ARO is retired, the related ARO regulatory asset wiIl-OO~ offset 
against the associated ARO regulatory liability, AR&asselPP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst III 

1 
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Financial Reporting 

LG&E and KU Energy, LLC 

220 W. Main Street 

Louisville, KY 40202 

p, (502) 627-3442 
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Crescente. Angela 

From: Crescente, Angela 
Sent: 
To: 

Friday, January 20, 2012 3:12 PM 
Erskine, Greg 

Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 201110-K 

Greg, 

It looks OK to me. 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Wednesday, January 18, 2012 11:19 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: FW: ARO Footnote - 2011 10-K 

Angela and Sara: 

I've attached a copy of the current version of the ARO footnote from the 10-K. This version reflects the change to the 
ARO rollforward that Angela gave me earlier this morning. Can one of you take a look at it and e-mail me back and let 
me know if all the information for LKE, LG&E and KU looks OK, please? 

Thanks, 

Greg 

Docl.docx 

From: Erskine, Greg 
Sent: Wednesday, January 18, 2012 9:52 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: ARO Footnote - 201110-K 

Angela and Sara: 

I've attached a copy of the current version of the ARO footnote from the lO-K. Can one of you take a look at it and e
mail me back and let me know if all the information for LKE, LG&E and KU looks OK, please? 

Thanks, 

1 
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21. Asset Retirement Obligations 

(PPL) 

WPD has recorded conditional AROs required by U.K. law related to treated wood poles, gas-filled switchgear and fluid
filled cables. 

(P P L alld P P L Ellergy Supply) 

PPL Energy Supply has recorded liabilities in the financial statements to reflect various legal obligations associated with the 
retirement of long-lived assets, the most significant of which relates to the decommissioning ofthe Susquehanna plant. The 
accrued nuclear decommissioning obligation was $##D<SusqAROAROfhCY> million and $##D<SusqAROAROfnPY> 
million at December 31, 2011 and 2010, and is included in "Asset retirement obligations" on the Balance Sheets. The fair 
value of investments that are legally restricted for the decommissioning of the Susquehanna nuclear plant was 
$##D<NDTCYBSCorp> million and $##D<NDTPYBSCorp> million at December 31, 2011 and 2010, and is included in 
"Nuclear plant decommissioning trust funds" on the Balance Sheets. See Notes ##FVMCC and ##AFS for additional 
information on the nuclear decommissioning trust funds. Other AROs recorded relate to various environmental requirements 
for coal piles, ash basins and other waste basin retirements. 

PPL Energy Supply has recorded several conditional AROs, the most significant ofwhich related to the removal and disposal 
of asbestos-containing material. In addition to the AROs that were recorded for asbestos-containing material, PPL Energy 
Supply identified other asbestos-related obligations, but were unable to reasonably estimate their fair values. PPL Energy 
Supply management was unable to reasonably estimate a settlement date or range of settlement dates for the remediation of 
all of the asbestos-containing material at celiain of the generation plants. Ifeconomic events or other circumstances change 
that enable PPL Energy Supply to reasonably estimate the fair value of these retirement obligations, they will be recorded at 
that time. 

PPL Energy Supply also identified legal retirement obligations associated with the retirement of a reservoir that could not be 
reasonably estimated due to an indeterminable settlement date. 

(PPL alld PPL Electric) 

PPL Electric has identified legal retirement obligations for the retirement of certain transmission assets that could not be 
reasonably estimated due to indeterminable settlement dates. These assets are located on rights-of-way that allow the grantor 
to require PPL Electric to relocate or remove the assets. Since this option is at the discretion of the grantor of the right-of
way, PPL Electric is unable to determine when these events may occur. 

(PPL, LKE, LG&E alld KU) 

LG&E's and KU's AROs are primarily related to the final retirement of assets associated with generating units. LG&E also 
has AROs related to natural gas mains and wells. LG&E's and KU's transmission and distribution lines largely operate under 
perpetual propel1y easement agreements which do not generally require restoration upon removal of the property. Therefore, 
no material AROs are recorded for transmission and distribution assets. As described in Notes ##SSAP and ##RegMat, the 
accretion recorded by LG&E and KU is offset with a regulatory asset, such that there is no income statement impact. 

The changes in the carrying amounts of AROs were: 

PPL PPL Energy SUEEh' 
2011 2010 2011 2010 

ARO at beginning of period $ 448 $ 426 $ 345 $ 426 
Accretion expense 25 32 20 31 
Obligations assumed in acquisition ofLKE !O3 
Obligations assumed in acquisition ofWPD Midlands (a) 15 
Dcrccognition (b) (5) 
Obligations incurred II 4 11 4 
Changes in estimated cash flow or settlement date 3 (100) (4) (lOa) 
Obligations settled (13) (17) (13) (16) 

ARO at end of period 489 $ 448 $ 354 $ 345 

LKE LG&E KU 
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ARO at December 31, 2009, Predecessor 
Accretion expense 
Changes ill estimated cash flow or settlement date 
Removal cost incurred 

ARO at October 31, 2010, Predecessor 
Purchase aceollnting 

ARO at December31, 2010, Successor 
Accretion expense 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Obligations settled 

ARO at December 31, 2011, Successor 

$ 

$ 

65 S 
4 

54 
(I) 

122 
(19) 
103 

6 
3 
7 

(I) 
118 $ 

31 $ 34 
2 2 

30 24 
(I) 
62 60 

(13) (6) 
49 54 
3 3 
2 I 
4 3 

(I) 
57 $ 61 

(a) Obligations required under U.K. law related to treated wood poles, gas-filled switchgear and fluid-filled cables. See Note ##AcqEON for additional 
information on the acquisition. 

(b) Represents AROs derecognized as a result ofPPL Energy Supply's distribution of its membership interest in PPL Global to PPL Energy Supply's 
parent, PPL Energy Funding. See Note ##DOps for additional information on the distribution. 

The classification of AROs on the Balance Sheet was as follows. 

Current portion (a) 
Long-term portion (b) 

Total 

Current portion (a) 
Long-term portion (b) 

Total 

(a) Included in "Other current liabilities." 
(b) Included in "Asset retirement obligations." 

$ 

S 

$ 

$ 

PPL 

10 
479 
489 

PPL 

13 
435 
448 

PPL Energy 
Su~~h' 

$ 9 
345 

S 354 

PPL Energy 
Su~~ly 

S 13 
332 

S 345 

December 31, 2011 

LKE LG&E KU 

$ 2 $ 2 
116 55 S 

$ 118 $ 57 S 

December 31, 2010 

LKE LG&E KU 

S 103 $ 49 $ 
S 103 $ 49 S 

61 
61 

54 
54 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Simpson, Sheri 
Wednesday, January 18, 2012 6:08 PM 
Crescente, Angela 
RE: Critical Accounting Policies - Asset Retirement Obligation 

Absolutely no problem. It's a part of my job to make these type of edits/corrections. 

Kind Regards, 
Sheri Simpson 
502-627-3606 

From: Crescente, Angela 
Sent: Wednesday, January 18, 2012 6:07 PM 
To: Simpson, Sheri 
Subject: RE: Critical Accounting Policies - Asset Retirement Obligation 

I'm sorry if I caused you any problems. 

From: Simpson, Sheri 
Sent: Wednesday, January 18, 2012 6:07 PM 
To: Crescente, Angela 
Subject: RE: Critical Accounting Policies - Asset Retirement Obligation 

Thanks Angela. 

Kind Regards, 
Sheri Simpson 
502-627-3606 

From: Crescente, Angela 
Sent: Wednesday, January 18, 2012 6:04 PM 
To: Simpson, Sheri 
Cc: Wiseman, Sara 
Subject: FW: Critical Accounting Policies - Asset Retirement Obligation 

Sheri, 

I made some additional wording changes in order to make it more consistent with how it looked last year. Please note, I 
also changed dollars and percentages on KU and LKE by just a little bit. 

« File: Asset Retirement Obligation.docx» 
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Thanks, 
Angela 

From: Simpson, Sheri 
Sent: Monday, January 16, 2012 10:37 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: Critical Accounting Policies - Asset Retirement Obligation 

Hi Angela, 
I wanted to send a reminder that financial and non-financial updates to the Critical Accounting Policies - Asset 
Retirement Obligations are due to Financial Reporting on this Wednesday, January 18,2012 by noon. Please let 
me know if you believe there will be an issue with meeting this suspense date. Additionally, if you have any 
questions, please feel free to let me know. Thanks so much for your help. 

Kind Regards, 
Sheri Simpson 
502-627 -3606 

From: Simpson, Sheri 
Sent: Tuesday, January 03, 2012 5:04 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Critical Accounting Policies - Asset Retirement Obligation 

Hello Angela, 
I am responsible for the Critical Accounting Policies (CrAP) section of the lO-K and on the Responsibilities Matrix, 
your name is assigned to the Asset Retirement Obligation accounting policy. I have attached the language 
from the most recent version (preliminary draft) of the lO-k for each company. You should find that the 
required information is similar to what was included in our S-4 (Registration statement), however the format may 
have been changed to be consistent with PPL's formatting. 

Please review the disclosure and let me know if any of the information (both financial and non-financial) needs 
to be updated/changed. 
If you have any questions, comments, or concems, feel free to let me know. Please note, I will need this 
information no later than noon on Wednesday, January 18, 2012. If you believe this date is not conducive for 
your schedule, please bring it to my attention as soon as possible. I thank you in advance for your help. 

« File: Asset Retirement Obligation.docx » 

Sheri N. Simpson 
Accounting Analyst III 
Financial Reporting 
LG&E and KU Energy, LLC 
220 W. Main Street, 9th Floor 
Louisville, KY 40202 
P: (502) 627-3606 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, January 09, 2012 11:06 AM 
Crescente, Angela 

SUbject: FW: Error assessment memo on AROs 

Follow Up Flag: 
Flag Status: 

From: Charnas, Shannon 

Follow up 
Completed 

Sent: Monday, January 09, 2012 11:03 AM 
To: Kelly, Mimi; Wiseman, Sara 
Cc: Hickman, James; Ising, John 
Subject: RE: Error assessment memo on AROs 

OK, thanks. 

Shannon Charnas 
Director, Accounting & Regulatory Reporling 
LG&EandKU 
(502) 627-4978 

From: Kelly, Mimi 
Sent: Monday, January 09, 2012 10:54 AM 
To: Charnas, Shannon; Wiseman, Sara 
Cc: Hickman, James; Ising, John 
Subject: FW: Error assessment memo on AROs 

Hi Shannon & Sara -
Attached please find the template that we use to input control exceptions into FCM (PPL's database). We spoke with 
PPL and since this has action items in 2012, it will be "open" at 12/31/11 even though the financial statements have 
been corrected. Audit Services will track the management action items and verify they have been implemented during 
2012. 
Please do not hesitate to call me if you have any questions. 
Thanks, 

MfmfKe//y 
502-627-2482 

From: Hickman, James 
Sent: Monday, January 09, 2012 10:30 AM 
To: Kelly, Mimi 
Subject: RE: Error assessment memo on AROs 

Please review the attached. 

James Hickman, CPA 
Sarbanes-Oxley Compliance Analyst 
(502)627-2396 
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From: Kelly, Mimi 
Sent: Friday, January 06, 2012 4:49 PM 
To: Hickman, James 
Subject: FW: Error assessment memo on AROs 

Mimi Ke//y 
502-627-2482 

From: Hickman, James 
Sent: Friday, January 06,20123:28 PM 
To: Kelly, Mimi 
Subject: RE: Error assessment memo on AROs 

Mimi, 

Please review the attached. 

James Hickman, CPA 
Sarbanes-Oxley Compliance Analyst 
(502)627-2396 

From: Kelly, Mimi 
Sent: Friday, January 06, 2012 2:15 PM 
To: Hickman, James 
Cc: Ising, John 
Subject: FW: Error assessment memo on AROs 

James-
Please prepare the issue input form for input into FCM. 

John-
FYI. Once James has prepared the form and I have reviewed we will send to you for input into the AS database. It looks 
to me like this will be an open issue at 12/31 as one of the action items will not be put in place until Q12012, am I 
looking at that the right way? 

Thanks, 

Mimi Kelly 
502-627-2482 

From: Charnas, Shannon 
Sent: Friday, January 06,20122:10 PM 
To: ritu.furlan@ey.com; Jennifer Beneke (jennifer.beneke@e),.com); Brett.Wemer@ey.com; Matt Crawley 
(Matt.crawley@e)'.com) 
Cc: Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, Mimi; Pienaar, Lesley; 
McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, David 
Subject: Error assessment memo on AROs 
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Attached is a memo regarding some additional AROs that needed to be recorded in Q4. Please let me know if you have 
any questions. 

Thanks,« File: Asset Retirement Obligation EAM - 1-6-12.docx» 

Shannon Charnas 
Director, Accounting & Regulatory Reporling 
LG&E and KU 
(502) 627-4978 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, January 09, 2012 8:54 AM 
'Jacki Hall' 

Cc: 
Subject: 
Attachments: 

Follow Up Flag: 
Flag Status: 

Hi Jacki: 

Crescente, Angela 
FW: Trimble County ARO 
Bookl.xls 

Follow up 
Completed 

Turns out we did make some minor changes to our AROs. Please see the yellow highlighting on the attached 
spreadsheet. We added the generation wells and reversed the sewage treatment plant. Hope this helps. 

Sara 

From: Crescente, Angela 
Sent: Monday, January 09, 2012 8:43 AM 
To: Wiseman, Sara 
Subject: FW: Trimble County ARO 

From: Wiseman, Sara 
Sent: Wednesday, January 05, 201110:52 AM 
To: Jacki Hall 
Cc: Riggs, Eric 
Subject: RE: Trimble County ARO 

Jacki: 

I've attached a summary of the new estimated costs of the AROs. I hope this helps. 

Sara Wiseman 
Manager, Property Accounting 
Office 502.627.3189 
Cell 502.338.0886 

From: Jacki Hall [mailto:jhall@impa.comJ 
Sent: Thursday, December 30,2010 11:04 AM 
To: Wiseman, Sara 
Cc: Riggs, Eric 
Subject: Trimble County ARO 

Hi Sara, 
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I.m following up on the conversation we had December 13 regarding ARO. When will the updated ARO information for 
Trimble County be forwarded to us? 

Thanks, 

Jacki 

Jacqueline R. Hall 
Senior Accountant 
Indiana Municipal Power Agency 
11610 North College Avenue 
Carmel, IN 46032 
P: 317-575-3875 
F: 317-575-3372 
E: jhall@impa.com 

NOTE: Tlte exteI1sionfor aI/ E.ON U.S. e-mail addressesIUlschangedfrom@eon-us.comto@Jge-ku.com. 
Please update your address book accordingly. 

Tlte illformatioll cOlltained ill this t/'{{nsmissioll is intended only for the person 01' elltity to wltich it is directly 
addressed 01' copied. It may contaill materi(ll of cOl1fidelltial alldlor private nature. Any review, 
retJ'{l/Ismissioll, dissemillatioll 01' other use of, 01' ((Iking of any (Iction ill reliance upon, this /llforl1l(ltion by 
persons 01' elltities other tltall the illtellded recipiellt is not (II/owed. If you received this message allli tlte 
illforl1latioll cOllt(tined tlterein by error, please contact tlte sellder alld delete the material from your/ally 
stortlge medium. 
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location 

Tel 

Tel 

TCCTs 

Tel 

Tel 

Tel 

Tel 

Total 

Asset Retirement Obligation 
Summary of Details 

Description legal Requirement 

Resource Conservation and Recovery 
TC-AshPond Act, Clean Water Act 

Clean Water Act, Resource 
TC-Chemical Storaga Conservation and Recovery Act 

TC-Coal Storage Clean Water Act 

Resource Conservation and Recovery 
TC-Environmental Ponds Act, Clean Wa!er Act 

The Cabinet for Human Resources-
KRS 211.844, regulation 902 KAR 

TC-Nuc!ear Sources Chapter 100 

Resource Consef\/atJon and Recovery 
TC-Generation Wells Act, Clean Water Act 

TC-SC'Nage Treatment Plant Clean Water Act 

EsUmated 
Settlement Date EsUmated Cost 

121112036 14,339,500 

121112036 23,798 

121112006 573,500 

1211/2036 723,000 

121112006 32,620 

121112036 182,000 

1211/2036 26,155 Settled - No longer consIdered ARO 

$ 15,900,573 
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Crescente, Angela 

From: Leenerts, Patricia 
Sent: 
To: 

Wednesday, February 22, 20121:36 PM 
Crescente, Angela 

Subject: RE: Project 134431 - REPL INSULATION_PIPING PURIF 

Okay, do you want to email Zach, John and Janice (cc me) when you are finished or I will if you let me know when it is 
setup. 

From: Crescente, Angela 
Sent: Wednesday, February 22, 2012 1:35 PM 
To: Leenerts, Patricia 
Subject: RE: Project 134431 - REPL INSULATION_PIPING PURIF 

I can set one up and they can just not use it if it turns out to not have any asbestos. 

From: Leenerts, Patricia 
Sent: Wednesday, February 22, 2012 12:22 PM 
To: Crescente, Angela 
Subject: FW: Project 134431 - REPL INSULATION]IPING PURIF 

Should they go ahead and have an ARO task setup? 

From: Thomas, Zach 
Sent: Wednesday, February 22, 2012 12: 15 PM 
To: Leenerts, PatriCia 
Cc: Skaggs, John; Porter, Janice 
Subject: FW: Project 134431 - REPL INSULATION_PIPING PURIF 

Pat, 
There is a potential for some of the insulation to have asbestos in it. We will have samples of the materials analyzed 
before we remove the insulation. 

Thanks, 
Zach 

From: Skaggs, John 
Sent: Wednesday, February 22, 2012 11:37 AM 
To: Thomas, Zach 
Subject: FW: Project 134431 - REPL INSULATION_PIPING PURIF 

From: Leenerts, Patricia 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 468 of 1022 
Charnas



Sent: Wednesday, February 22, 2012 10:22 AM 
To: Skaggs, John 
Cc: Porter, Janice 
Subject: Project 134431 - REPl INSULATION_PIPING PURIF 

I don't know what OlF mean, so that may be the answer. Could there be asbestos in the piping insulation? This project 
is awaiting approval. I would appreciate a reply by the end of day today (Wed, 2/22) 
Thanks, 
Pat 

2 
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Crescente, Angela 

From: Leenerts, Patricia 
Sent: 
To: 

Wednesday, February 22,2012 12:22 PM 
Crescente, Angela 

Subject: FW: Project 134431 - REPL INSULATION_PIPING PURIF 

Should they go ahead and have an ARO task setup? 

From: Thomas, Zach 
Sent: Wednesday, February 22, 2012 12:15 PM 
To: Leenerts, Patricia 
Cc: Skaggs, John; Porter, Janice 
Subject: FW: Project 134431 - REPL INSULATION_PIPING PURIF 

Pat, 
There is a potential for some of the insulation to have asbestos in it. We will have samples of the materials analyzed 
before we remove the insulation. 

Thanks, 
Zach 

From: Skaggs, John 
Sent: Wednesday, February 22, 2012 11:37 AM 
To: Thomas, Zach 
Subject: FW: Project 134431 - REPL INSULATION_PIPING PURIF 

From: Leenerts, Patricia 
Sent: Wednesday, February 22, 2012 10:22 AM 
To: Skaggs, John 
Cc: Porter, Janice 
Subject: Project 134431 - REPL INSULATION_PIPING PURIF 

I don't know what OlF mean, so that may be the answer. Could there be asbestos in the piping insulation? This project 
is awaiting approval. I would appreciate a reply by the end of day today (Wed, 2/22) 
Thanks, 
Pat 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Steve and Jamie, 

Reeves, Stephen 
Wednesday, February 22,20128:39 AM 
Woodworth, Steve; Archer, Jamie 
Crescente, Angela 
FW: NETVL T343-CP ASBESTOS 2010 

See Angela's email below. I ran a transaction report and the only thing that comes up is materials and burdens on the 
materials. The material listed is "DRUM, OPEN HEAD, lA2/Y/1.5/150,DOT 17C,NEW STEEL,W/LOCK RING RETAINER LID 
& SPONGE". There is no labor charged. Should there be labor? If so, where would it have been charged? 

Steve 

From: Crescente, Angela 
Sent: Friday, February 17, 20124:24 PM 
To: Reeves, Stephen 
Cc: Clark, Lynda 
Subject: NETVLT343-CP ASBESTOS 2010 

Hey Steve, 

NETVLT343 Task CP ASBESTOS 2010 has $50.10 charged to it. I would not expect an ARO task to have much material, 
mostly labor, but the only charges on there are some very small material. Do you know if there was asbestos removal on 
that project and which task they would have charged it to? 

Thanks, 
Angela 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 471 of 1022 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hey Steve, 

Crescente, Angela 
Friday, February 17, 20124:24 PM 
Reeves, Stephen 
Clark, Lynda 
NETVL T343-CP ASBESTOS 2010 

NETVL T343 Task CP ASBESTOS 2010 has $50.10 charged to it. I would not expect an ARO task to have much material, 
mostly labor, but the only charges on there are some very small material. Do you know if there was asbestos removal on 
that project and which task they would have charged it to? 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Brett, 

Crescente, Angela 
Thursday, February 02, 20129:29 AM 
Werner, Brett 
Wiseman, Sara 
Accretion Calculation.xlsx 

This is the accretion recalculation you requested including the gain/loss calculation you requested for Te Ash Pond. 

~~J 
Accretion 

Calculation.xlsx 

Thanks, 
Angela 

1 
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Accretion Calculation from 11/1/2010 to 1/1/2011 

ARO Start Month Beginning Liability Discount Rate Montly Accretion Ending Liability 
Purc-CR Ash Pond 11/1/2010 $ 5,057,335.67 4.50% $ 18,965.01 $ 5,076,300.68 

12/1/2010 $ 5,076,300.68 4.50% $ 19,036.13 $ 5,095,336.81 
1/1/2011 $ 5,095,336.81 4.50% $ 19,107.51 $ 5,114,444.32 

Purc-MC Ash Pond 11/1/2010 $ 4,696,835.38 5.40% $ 21,135.76 $ 4,717,971.14 
12/1/2010 $ 4,717,971.14 5.40% $ 21,230.87 $ 4,739,202.01 
1/1/2011 $ 4,739,202.01 5.40% $ 21,326.41 $ 4,760,528.42 

Purc-Paddy's Run-ASB 11/1/2010 $ 4,550,929.02 2.60% $ 9,860.35 $ 4,560,789.37 
12/1/2010 $ 4,560,789.37 2.60% $ 9,881.71 $ 4,570,671.08 
1/1/2011 $ 4,570,671.08 2.60% $ 9,903.12 $ 4,580,574.20 

Purc-GasMain&ServAbandon-Dist 11/1/2010 $ 11,999,962.06 5.50% $ 54,999.83 $ 12,054,961.89 
12/1/2010 $ 12,054,961.89 5.50% $ 55,251.91 $ 12,110,213.79 

- - - - - - - - - - - - - - - - -
1L1L2()11 ____ $ - 12,110,213.79 5.50% $ 55,505.15 $ 12,165,718.94 

Gain Loss Calculation 
ARO Start Month Beginning Liability Discount Rate Montly Accretion Ending Liability 

Purc-TC Ash Pond 9/1/2011 $ 6,959,409.88 5.40% $ 31,317.34 $ 6,990,727.22 

C:\ Users\e009 595\App Data \Loca I\M icrosoft\ Windows\ T em po ra ry Internet Files\ Content.Outloo k\POY 4T6 RO\ 
Accretion Calculation.xlsx Page 1 of 1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Angela, 

Christopher.Holland@ey.com 
Saturday, January 21,20129:47 AM 
Crescente, Angela 
Year-End ARO population 

Follow up 
Completed 

I am finishing my year-end testing of fixed asset controls and I still need to test those controls surrounding ARO's. Can 
you please send me the total population of ARO's for the year. Depending how many ARO's occurred during the year, I 
may have to test some additional selections. Let me know if you have trouble providing this population. 

Thanks, 
Chris 

II IIP' " 
Ell ERNST & YOUNG 

Christopher J. Holland I Assurance 
Ernst & Young LLP 

400 West Market 8t Suite 2400, Louisville, KY 40202, United States of America 

Office: (502) 585-1400 I Christopher Hol1and@ey.com 

Website: www.ey.com 

Thank you for considerfng the environmental impact of printing emaHs. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or SOlicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Steve, 

Crescente, Angela 
Wednesday, January 04, 2012 9:06 AM 
Legler, Steve 
Wiseman, Sara; Hudson, Rusty 
Canal and Paddy's 

Do you still agree with the expected ARO removal dollar estimate for both Canal and Paddy's that we got from you last 
year? We have Canal listed at about $1,575,000 in total for asbestos removal and Paddy's is listed in total at about 
$4,600,000 for asbestos removal. I understand we are expecting some demolition charges in 2012, which would mean I 
will need to set up some expected retirement activity in the ARO estimates. In order to book this estimate for 
December, I need to know as soon as possible. 

Thanks for your help, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 

Subject: 

Follow Up Flag: 
Flag Status: 

Wiseman, Sara 
Thursday, January 12, 2012 4:07 PM 
Amlung, Kim; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; 
Kinder, Debra; Kuntz, John; Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana 
FW: Journal Entries for December 2011 Revaluation.xlsx 

Follow up 
Completed 

The ARO entries have been posted. See below for a new journal entry summary. Karen will be re-issuing the plant 
reports later today or by mid day tomorrow. 

From: Crescente, Angela 
Sent: Thursday, January 12, 2012 3:58 PM 
To: Wiseman, Sara 
Subject: Journal Entries for December 2011 Revaluation.xlsx 

A\ W ~;.~; ElJlJl 

Journal Entries for 
December 2." 
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(In Thousands) 

Settlements 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 

101 46 101 313 101 359 
108 4 108 40 108 44 
182 6 182 53 182 59 

230 48 230 326 230 374 

NewAROs 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 1,811 101 1,680 101 3,491 
230 1,811 230 1,680 230 3,491 

Total 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 1,765 101 1,367 101 3,132 
108 4 108 40 108 44 
182 6 182 53 182 59 
230 1,763 230 1,354 230 3,117 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Thursday, January 12, 2012 9:50 AM 
Charnas, Shannon 

Cc: Crescente, Angela 
Subject: RE: Error assessment memo on AROs 

Follow Up Flag: 
Flag Status: 

Follow up 
Completed 

Angela is working on the numbers and I have scheduled 2 PM to talk to you. 

I spoke with Kelli-she is looking at Friday night very late, best case, to book her entries. If at all possible, I'd like to re
open after Angela has her entry done (as opposed to waiting on Kelli) so we can move forward with re-issuing the plant 
reports and re-doing all of the other stuff that will be required. We can talk about this at the meeting. 

From: Charnas, Shannon 
Sent: Wednesday, January 11, 2012 6:24 PM 
To: Wiseman, Sara; Crescente, Angela 
Subject: RE: Error assessment memo on AROs 

Sara/Angela -

If I am looking at this correctly, the numbers are significant - over $lM for bushings, is that correct? You will need to 
run the current amount, I'm sure, so I'm curious what that is. I think we will need to add it to our memo as well as book 
it this week - getting prepared to book as soon as possible and the pension entries are ready to go. Let's discuss status 
briefly tomorrow. 

Thanks, 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E andKU 
(502) 627-4978 

From: McFarland, Beth 
Sent: Wednesday, January 11, 2012 4:02 PM 
To: Charnas, Shannon; Wiseman, Sara 
Cc: Simon, Denise 
Subject: RE: Error assessment memo on AROs 

Sara, Shannon, 

Attached is the ARO information on bushings and pts. 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 479 of 1022 
Charnas



Let me know if you have questions. 

Thanks! 
Beth 

« File: ARO Dist Subs Bushings PTs 011112.xlsx» 

From: McFarland, Beth 
Sent: Tuesday, January 10, 2012 9:48 PM 
To: Charnas, Shannon; Wiseman, Sara 
Cc: Simon, Denise 
Subject: RE: Error assessment memo on AROs 

Sara, Shannon, 

I was hoping to get something to you today but we are still completing some research on AROs for bushings and now 
PTs/CTs. Information/records on distribution PTs/CTs are not readily available and we are having to complete some 
order-of-magnitude estimates. As soon as we are able to pull this information together, I will forward it to you. 

I apologize for the delay. 

Beth McFarland 
A1anagel' Substation Construction and ,\1ainlenance 
LG&EIKU 
South Service Center 
502-364-8681 Office 
502-645-8699 Cell 
502-326-0255 Home 
502-217-2420 FAX 
Beth.McFarland@LGE-KU.com 

From: McFarland, Beth 
Sent: Monday, January 09, 2012 10:42 PM 
To: Charnas, Shannon; Wiseman, Sara 
Subject: FW: Error assessment memo on AROs 

Shannon, Sara, 

Similar to Transmission, Distribution will be submitting AROs for PCB contaminated Distribution Substation bushings. 
Transmission Substations and Distribution Substations should be consistent in the manner in which they are reporting 
AROs. Transmission Substations has provided us with their information submitted and we will be creating something 
very similar for Distribution Substations. 

Thank you and let me know if you have any questions. 

Beth McFarland 
Alanager Subs/alion Construction and A1mil/en([nee 
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LG&EIKU 
South SeJ1'ice Center 
502-364-8681 Office 
502-645-8699 Cell 
502-326-0255 Home 
502-217-2420 FAX 
Belh.McFo/'/and@LGE-Ku'com 

From: Charnas, Shannon 
Sent: Friday, January 06, 2012 2: 10 PM 
To: rituJurlan@ey.com; Jennifer Beneke (jennifer.beneke@ey.com); Brett.Wemer@ey.com; Matt Crawley 
(Matt.crawley@ey.com) 
Cc: Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, Mimi; Pienaar, Lesley; 
McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, David 
Subject: Error assessment memo on AROs 

Attached is a memo regarding some additional AROs that needed to be recorded in Q4. Please let me know if you have 
any questions. 

Thanks,« File: Asset Retirement Obligation EAM -1-6-12.docx» 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 
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Crescente, Angela 

From: 
Sent: 

Keatseangsilp, Janna - GCM <janna.keatseangsilp@baml.com> 
Thursday, January 12, 2012 9:08 AM 

To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Elliot and Angela, 

As of January 3: 

3mth 1.5029 
6mth 1.5741 
1yr 1.8108 
2yr 2.1671 
3yr 2.5142 
4yr 2.9002 
5yr 3.2255 
7yr 3.9045 
8yr 4.1475 
9yr 4.2999 
10yr 4.5207 
15yr 5.1108 
20yr 5.2175 
25yr 5.2451 
30yr 5.3225 

Horne, Elliott 
Crescente, Angela 
RE: Yield Curve request 

Follow up 
Completed 

Thanks and let me know if you need anything else. 

Best, 
Janna 

Janna Keatseangsllp 
Bank of America Merrill Lynch I Debt Capital Markets 
MerTili Lynch, Pierce, Fenner & Smith Incorporated 
One Bryant Park, 8th Floor I New York, NY 10036 
T: (646) 855-9563 I janna.keatseangsilp@baml.com 

From: Horne, Elliott [mailto:Elliott.Horne@lge-ku.com) 
Sent: Thursday, January 12, 2012 8:50 AM 
To: Keatseangsilp, Janna - GCM 
Cc: Crescente, Angela 
Subject: FW: Yield Curve request 

Happy New Year Janna, 
I just wanted to follow up on Angela's e-mail below to see if you were able to provide the data as of January 3, 
2012. 
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From: Crescente, Angela 
Sent: Tuesday, January 10, 2012 4:15 PM 
To: 'Keatseangsilp, Janna - GCM' 
Cc: Horne, Elliott; Wiseman, Sara 
Subject: RE: Yield Curve request 

Would you please provide me the yield curve for a BBB+ rated entity as of January 1, 20127 I apologize for the 
short notice, but would it be possible to receive this information by tomorrow, January 12th? 

Thanks so much for your time and patience, 
Angela 

From: Keatseangsilp, Janna - GCM [mailto:janna.keatseangsilp@baml.coml 
Sent: Wednesday, December 14, 201111:03 AM 
To: Crescente, Angela 
Cc: Horne, Elliott 
Subject: RE: Yield Curve request 

As of Dec 1: 

3mth 1.5396 
6mth 1.5919 
1yr 1.8292 
2yr 2.2080 
3yr 2.5602 
4yr 2.9684 
5yr 3.3269 
7yr 4.0283 
8yr 4.2862 
9yr 4.4654 
10yr 4.6760 
15yr 5.2881 
20yr 5.3818 
25yr 5.3746 
30yr 5.4468 

Let me know if you need anything else. 

Janna 

Janna Keatseangsllp 
Bank of America Merri!! Lynch I Debt Capital Markets 
Merrill Lynch, Pierce, Fenner & Smilllincorporated 
One Bryant Park, 8th Floor I New York, NY 10036 
T: (646) 855~9563 I janna.keatseangslip@baml.com 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku,com] 
Sent: Wednesday, December 14, 2011 10:40 AM 
To: Keatseangsilp, Janna - GCM 
Cc: Horne, Elliott 
Subject: FW: Yield Curve request 

Janna, 
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Please forgive me if I have misplaced your email. Would you mind resending me the rates as requested 

below? 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Friday, December 02, 2011 11:09 AM 
To: 'Keatseangsilp, Janna - GCM' 
Cc: Horne, Elliott 
Subject: RE: Yield Curve request 

Janna, 

Would you please provide me the yield curve for a BBB+ rated entity as of December 1, 2011? 

Thanks, 
Angela 

From: Keatseangsilp, Janna - GCM [mailto:janna.keatseangsilD@baml.comJ 
Sent: Monday, November 07,201111:20 AM 
To: Horne, Elliott 
Cc: Crescente, Angela 
Subject: RE: Yield Curve request 

As of Nov 1: 

3mth 1.3677 
6mth 1.4157 
1yr 1.6590 
2yr 2.0150 
3yr 2.3937 
4yr 2.7604 
5yr 3.0911 
7yr 3.7862 
8yr 4.0351 
9yr 4.1927 
10yr 4.4398 
15yr 5.0435 
20yr 5.1601 
25yr 5.1474 
30yr 5.2111 

Let me know if you need anything else! 

Janna 

Janna Keatseangsilp 
Bank of America Merrill Lynch I Debt Capital Markets 
Merrill Lynch, Pierce, Fenner & Smith Incorporated 
One Bryant Park, 8th Floor I New York, NY 10036 
T: (646) 855-9563 Ilanna.kealseangslip@baml.com 

From: Horne, Elliott [mailto:Elliott.Horne@lge-ku.comJ 
Sent: Monday, November 07, 2011 9:27 AM 
To: Keatseangsilp, Janna - GCM 
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Cc: Crescente, Angela 
Subject: FW: Yield Curve request 

Hello Janna, 
Can you forward me the yield curve for a BBB+ rated entity as of November 1, 2011? (Provided 
below is similar information that you sent me earlier this year.) Please copy Angela Crescente 

on your response. Thanks! 

From: Keatseangsilp, Janna - GCM [mailto:janna.keatseangsilp@baml.coml 
Sent: Tuesday, September 27, 2011 8:51 AM 
To: Horne, Elliott; Crescente, Angela 
Subject: RE: Yield Curve request 

Elliott and Angela, 

Please see below. Let me know if you need anything else! 

Thanks, 
Janna 

Jan 3: 
3mth .7328 
6mth .8291 
1yr 1.2084 
2yr 1.7600 
3yr 2.1971 
4yr 2.6696 
5yr 3.1507 
7yr 3.8689 
8yr 4.18161 
9yr 4.3678 
10yr 4.6041 
15yr 5.3941 
20yr 5.8834 
25yr 5.7692 
30yr 5.8071 

Sep 1: 
3mth .8099 
6mth .8697 
1yr 1.1926 
2yr 1.5599 
3yr 1.7176 
4yr 1.9274 
5yr 2.2404 
7yr 2.8034 
8yr 3.1254 
9yr 3.3178 
10yr 3.6592 
15yr 4.5424 
20yr 4.9412 
25yr 4.9120 
30yr 4.9964 

Sep 23: 
3mth .8815 
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6mth .9090 
1yr 1.2480 
2yr 1.6578 
3yr 1.8533 
4yr 2.0436 
5yr 2.2925 
7yr 2.7826 
8yr 3.0642 
9yr 3.1825 
10yr 3.4890 
15yr 4.2507 
20yr 4.5705 
25yr 4.4882 
30yr 4.5228 

Janna Keatseangsilp 
Bank of America Merrill Lynch I Debt Capital Markets 
Merrill Lynch, Pierce, Fenner & Smith Incorporated 
One Bryant Park, 8th Floor I New York, NY 10036 
T: (646) 855-9563 I janna.keatseangsilp@baml.com 

From: Horne, Elliott [mailto:Elliott.Horne@lge-ku.coml 
Sent: Monday, September 26, 2011 4:37 PM 
To: Keatseangsilp, Janna - GCM 
Subject: FW: Yield Curve request 

Hello Janna, 
Thanks so much for the information. Please see request below from our accounting 
department and advise if you are able to accommodate. 

From: Crescente, Angela 
Sent: Monday, September 26, 2011 3:56 PM 
To: Horne, Elliott 
Subject: RE: Yield Curve request 

Thanks Elliott! Would she also be able to add 3 month, 6 month, 4 year, 8 year, 9 year, 
15 year, and 25 year for both January and September? Would she also be able to 
provide the rates as of September 1, 2011? Thanks so much for your help. I'm sorry, I 
should have asked for these specifically before, but I didn't know that the Deloitte 
spreadsheet was going to be so specific. 

Thanks so much! 
Angela 

P.S. Please thank her too! 

From: Horne, Elliott 
Sent: Monday, September 26, 2011 3:33 PM 
To: Crescente, Angela 
Cc: Arbough, Dan 
Subject: FW: Yield Curve request 

Angela, 
Attached are the BBB+ yield curve rates as of January and September of 2011. 
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From: Keatseangsilp, Janna - GCM [mailto:janna.keatseangsilp@baml.coml 
Sent: Monday, September 26, 2011 3:19 PM 
To: Horne, Elliott 
Cc: Timmeny, Sean H - GCM 
Subject: RE: Yield Curve request 

Hi Eliot, 

Here are the yield curves per your request. Please let me know if I can help with 
anything else. 

Jan 3: 

1yr 1.2084 
2yr 1.7600 
3yr 2.1971 
5yr 3.1507 
7yr 3.8689 
10yr 4.6041 
20yr 5.8834 
30yr 5.8071 

Sep 23: 

1yr 1.2480 
2yr 1.6578 
3yr 1.8533 
5yr 2.2925 
7yr 2.7826 
10yr 3.4890 
20yr 4.5705 
30yr 4.5228 

Best, 
Janna 

Janna Keatseangsilp 
Bank of America Merrill Lynch I Debt Capital Markets 
Merrill Lynch, Pierce, Fenner & Smith Incorporated 
One Bryant Park, 8th Floor 1 New York, NY 10036 
T: (646) 855~9563 ! lanna.keatseangsilp@bamLcom 

From: Horne, Elliott [mailto:Elliott.Horne@lge-ku.coml 
Sent: Monday, September 26, 2011 2:28 PM 
To: Keatseangsilp, Janna - GCM 
Cc: Timmeny, Sean H - GCM 
Subject: Yield Curve request 

Thanks Janna, 

Can you forward me the yield curve for a BBB+ rated entity (as of January 2011 
and most recent available)? The periods that I need in particular are 
below. Please call me if you have any questions. Thanks! 

lyr 

2yr 
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3yr 

Syr 

7yr 

10yr 

20yr 

30yr 

From: Keatseangsilp, Janna - GeM [mailto:janna.keatseangsilp@baml.coml 
Sent: Monday, September 26, 2011 2:26 PM 
To: Horne, Elliott 
Subject: Sean Timmeny and Janna's email 

Hi Elliot, 

This is my email address.SeanTimmeny·sissean.timmeny@baml.com. Let 
me know what you need again and we'll start working on it. 

Thanksl 

Janna 

Janna Keatseangslip 
Bank of America Merrill Lynch I Deb! Capital Markets 
Merrill Lynch, Pierce, Fenner & Smith Incorporated 
One Bryant Park, 8th Floor I New York, NY 10036 
T: (646) 855-9563 I janna.keatseangsilp@baml.com 

This message w/attachments (message) is intended solely for the use of 
the intended recipient( s) and may contain information that is privileged, 
confidential or proprietary. If you are not an intended recipient, please 
notify the sender, and then please delete and destroy all copies and 
attachments, and be advised that any review or dissemination of, or the 
taking of any action in reliance on, the information contained in or 
attached to this message is prohibited. 
Unless specifically indicated, this message is not an offer to sell or a 
solicitation of any investment products or other financial product or 
service, an official confirmation of any transaction, or an official statement 
of Sender. Subject to applicable law, Sender may intercept, monitor, 
review and retain e-communications (EC) traveling tln'ough its 
networks/systems and may produce any such EC to regulators, law 
enforcement, in litigation and as required by law. 
The laws of the country of each sender/recipient may impact the handling 
of EC, and EC may be archived, supervised and produced in countries 
other than the country in which you are located. This message cmmot be 
guaranteed to be secure or free of errors or viruses. 

References to "Sender" are references to any subsidiary of Bank of 
America Corporation. Securities and Insurance Products: * Are Not FDIC 
Insured * Are Not Bank Guaranteed * May Lose Value * Are Not a Bank 
Deposit * Are Not a Condition to Any Banking Service or Activity * Are 
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Not Insured by Any Federal Government Agency. Attachments that are 
part of this EC may have additional important disclosures and disclaimers, 
which you should read. This message is subject to terms available at the 
following linle 
http://www.bankofamerica.com/emaildisclaimer. By messaging with 
Sender you consent to the foregoing. 

This message w/attaclmlents (message) is intended solely for the use of the 
intended recipient( s) and may contain information that is privileged, confidential 
or proprietary. If you are not an intended recipient, please notify the sender, and 
then please delete and destroy all copies and attachments, and be advised that any 
review or dissemination of, or the taking of any action in reliance on, the 
information contained in or attached to this message is prohibited. 
Unless specifically indicated, this message is not an offer to sell or a solicitation 
of any investment products or other financial product or service, an official 
confirmation of any transaction, or an official statement of Sender. Subject to 
applicable law, Sender may intercept, monitor, review and retain e
communications (EC) traveling through its networks/systems and may produce 
any such EC to regulators, law enforcement, in litigation and as required by law. 
The laws of the country of each sender/recipient may impact the handling of EC, 
and EC may be archived, supervised and produced in countries other than the 
country in which you are located. This message cannot be guaranteed to be secure 
or free of errors or viruses. 

References to "Sender" are references to any subsidiary of Bank of America 
Corporation. Securities and Insurance Products: * Are Not FDIC Insured * Are 
Not Bank Guaranteed * May Lose Value * Are Not a Bank Deposit * Are Not a 
Condition to Any Banking Service or Activity * Are Not Insured by Any Federal 
Government Agency. Attaclmlents that are part of this EC may have additional 
important disclosures and disclaimers, which you should read. This message is 
subject to terms available at the following link: 
http://www.bankofamerica.com/emaildisclaimer. By messaging with Sender you 
consent to the foregoing. 

Tlte information contained in tflis transmission is intended only for tlte person 
or entity to w/dell it is directly addressed or copied. It may contelinlllaterial of 
confidential and/or private nature. Any review, retransmission, dissemination 
or otlter lise of, or taking of allY action in reliance IIpon, tltis information by 
persons or entities otlter tltem the intended recipient is 1I0t elllowed. Ijyoll 
received tflis message and tlte illformatioll contained tlterein by errOl; please 
contact tlte semler and delete tlte matel'ial from yOl/r/allY storage medium. 

This message w/attachments (message) is intended solely for the use of the intended 
recipient(s) and may contain information that is privileged, confidential or proprietary. If 
you are not an intended recipient, please notify the sender, and then please delete and 
destroy all copies and attachments, and be advised that any review or dissemination of, or 
the taking of any action in reliance on, the information contained in or attached to this 
message is prohibited. 
Unless specifically indicated, this message is not an offer to sell or a solicitation of any 
investment products or other financial product or service, an official confirmation of any 

8 

Attachment to Response to LGE AG-1 Question No. 244 
Page 489 of 1022 
Charnas



transaction, or an official statement of Sender. Subject to applicable law, Sender may 
intercept, monitor, review and retain e-communications (EC) traveling through its 
networkslsystems and may produce any such EC to regulators, law enforcement, in 
litigation and as required by law. 
The laws of the country of each senderlrecipient may impact the handling of EC, and EC 
may be archived, supervised and produced in countries other than the country in which 
you are located. This message camlOt be guaranteed to be secure or free of errors or 
viruses. 

References to "Sender" are references to any subsidiary of Bank of America Corporation. 
Securities and Insurance Products: * Are Not FDIC Insured * Are Not Bank Guaranteed 
* May Lose Value * Are Not a Bank Deposit * Are Not a Condition to Any Banking 
Service or Activity * Are Not Insured by Any Federal Government Agency. Attachments 
that are part of this EC may have additional important disclosures and disclaimers, which 
you should read. This message is subject to terms available at the following link: 
http://www.bankofamerica.com/emaildisclaimer. By messaging with Sender you consent 
to the foregoing. 

The illformatioll cOlltained in this transmissioll is intellded only for the persoll 01' entity 
to which it is directly ({(ldressed or copied. It may contailllllaterial of confidential 
and/or private nature. Any review, retJ'({nsmissioll, dissemillatioll 01' other use of, or 
takillg of ([IIY ([CtiOll illreliallce upon, this inforlllatioll by persons 01' elltities other than 
the illteJ1ded recipiellt is 1I0t ([{{owed. If you received this message alld the informatioll 
contailled thereill by errol', ple([se contact the sellder and delete the material frolll 
your/any stoJ'({ge medium. 

This message w/attachments (message) is intended solely for the use of the intended recipient(s) 
and may contain information that is privileged, confidential or proprietary. If you are not an 
intended recipient, please notify the sender, and then please delete and destroy all copies and 
attachments, and be advised that any review or dissemination of, or the taking of any action in 
reliance on, the information contained in or attached to this message is prohibited. 
Unless specifically indicated, this message is not an offer to sell or a solicitation of any 
investment products or other financial product or service, an official confirmation of any 
transaction, or an official statement of Sender. Subject to applicable law, Sender may intercept, 
monitor, review and retain e-communications (EC) traveling through its networkslsystems and 
may produce any such EC to regulators, law enforcement, in litigation and as required by law. 
The laws of the country of each sender/recipient may impact the handling ofEC, and EC may be 
archived, supervised and produced in countries other than the country in which you are located. 
This message cannot be guaranteed to be secure or free of errors or viruses. 

References to "Sender" are references to any subsidiary of Bank of America Corporation. 
Securities and Insurance Products: * Are Not FDIC Insured * Are Not Bank Guaranteed * May 
Lose Value * Are Not a Bank Deposit * Are Not a Condition to Any Banking Service or Activity 
* Are Not Insured by Any Federal Government Agency. Attachments that are part of this EC 
may have additional important disclosures and disclaimers, which you should read. This message 
is subject to terms available at the following link: 
http://www.bankofamerica.comlemaildisclaimer. By messaging with Sender you consent to the 
foregoing. 
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The illformatioll contailled ill this t/'(/llsmissioll is intended ollly for the persoll 01' elltity to 
which it is directly addressed or copied. It may cOlltaillmaterial of cOllfidelltiul (IIul/orprivate 
llature. AllY review, ret/'(/llsmissiol1, dissemillation 01' other use of, 01' taking of UI1Y actioll ill 
reliunce upon, this illformation by persons or entities other thull the illtellded recipiellt is Ilot 
allowed. Ifyol/ received this message (IIul the illformatioll cOlltailled thereill by errOl; please 
contact the sender ami delete the material ft'OIll your/allY sto/'(/ge medilllll. 

The informution contailled in this trallsmission is ill tended onlyfor the person 01' elltity to which it is 
directly addressed or copied. It may cOlltain muterial of confidelltial ami/or private lIatllre. AllY 
review, retJ'{tllsmissioll, dissemination 01' other lise of, or takillg of allY actioll illreliallce IIPOII, this 
inforlllatioll by persons 01' elltities other thull the illtellded recipient is 1I0t {{/lowed. If you received this 
message alld the illformatioll cOlltailled titerein by errol', please cOlltact the sender (IIul delete the 
lIIuterial from your/any storuge medium. 

This message w/attachments (message) is intended solely for the use ofthe intended recipient(s) and 
may contain information that is privileged, confidential or proprietary. If you are not an intended 
recipient, please notify the sender, and then please delete and destroy all copies and attachments, and be 
advised that any review or dissemination of, or the taking of any action in reliance on, the information 
contained in or attached to this message is prohibited. 
Unless specifically indicated, this message is not an offer to sell or a solicitation of any investment 
products or other financial product or service, an official confirmation of any transaction, or an official 
statement of Sender. Subject to applicable law, Sender may intercept, monitor, review and retain e
communications (EC) traveling through its networks/systems and may produce any such EC to 
regulators, law enforcement, in litigation and as required by law. 
The laws ofthe country of each sender/recipient may impact the handling ofEC, and EC may be 
archived, supervised and produced in countries other than the country in which you are located. This 
message cannot be guaranteed to be secure or free of errors or viruses. 

References to "Sender" are references to any subsidiary of Bank of America Corporation. Securities and 
Insurance Products: * Are Not FDIC Insured * Are Not Bank Guaranteed * May Lose Value * Are Not 
a Bank Deposit * Are Not a Condition to Any Banking Service or Activity * Are Not Insured by Any 
Federal Govermnent Agency. Attachments that are part of this EC may have additional important 
disclosures and disclaimers, which you should read. This message is subject to terms available at the 
following link: 
http://www.bankofamerica.com/emaildisclaimer. By messaging with Sender you consent to the 
foregoing. 

The illformatioll cOlltailled ill this transmissioll is intended ollly for the persoll or entity to which it is directly 
(uldressed 01' copied. It may cOlltuin lIIateriul of cOllfidentietl ami/or private lIatlire. AllY review, 
retmllsmissioll, dissemillatioll or other lise of, or taking of any actioll illl'eliance IIpon, this illforlllatioll by 
persons or entities other th(lll the intended recipiellt is not allowed. If yo II received this message and the 
informatioll contailled thereill by error, please COli tact the semler alld delete the lIIaterial from your/allY 
stomge medillm. 

This message w/attachments (message) is intended solely for the use ofthe intended recipient(s) and may 
contain information that is privileged, confidential or proprietary. If you are no! an intended recipient, please 
notify the sender, and then please delete and destroy all copies and attachments, and be advised that any review 
or dissemination of, or the taking of any action in reliance on, the information contained in or attached to this 
message is prohibited. 
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Unless specifically indicated, this message is not an offer to sell or a solicitation of any investment products or 
other financial product or service, an official confirmation of any transaction, or an official statement of Sender. 
Subject to applicable law, Sender may intercept, monitor, review and retain e-communications (EC) traveling 
tlnough its networks/systems and may produce any such EC to regulators, law enforcement, in litigation and as 
required by law. 
The laws of the country of each senderlrecipient may impact the handling of EC, and EC may be archived, 

, supervised and produced in countries other than the country in which you are located. This message cannot be 
guaranteed to be secure or free of errors or viruses. 

References to "Sender" are references to any subsidiary of Bank of America Corporation. Securities and 
Insurance Products: * Are Not FDIC Insured * Are Not Bank Guaranteed * May Lose Value * Are Not a Bank 
Deposit * Are Not a Condition to Any Banking Service or Activity * Are Not Insured by Any Federal 
Govenunent Agency. Attachments that are part of this EC may have additional important disclosures and 
disclaimers, which you should read. This message is subject to terms available at the following link: 
http://www.bankofamerica.com/emaildisclaimer. By messaging with Sender you consent to the foregoing. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Hi Angela, 

Horne, Elliott 
Thursday, January 12, 2012 7:51 AM 
Crescente, Angela 
RE: Inflation Rate 

Follow up 
Completed 

Please find attached the inflation rate information that you requested. 

~JliJ 
2012InflRates.xls 

From: Crescente, Angela 
Sent: Tuesday, January 10, 2012 4: 18 PM 
To: Horne, Elliott 
Subject: FW: Inflation Rate 

Elliott, 

Could you provide me the inflation rate as of 1/1/2012, please? As I mentioned in Janna's email, would it be possible for 
me to receive this information by tomorrow, January 12th? I'm so sorry for the short notice, it was out of my control. 

Thanks so much, 
Angela 

From: Horne, Elliott 
Sent: Friday, December 02, 2011 12:55 PM 
To: Crescente, Angela 
Subject: RE: Inflation Rate 

Happy Friday Angela. Please see attached. (Inflation rate didn't change). 

« File: 2011InfIRates.xls» 

From: Crescente, Angela 
Sent: Friday, December 02, 2011 11 :07 AM 
To: Horne, Elliott 
Subject: FW: Inflation Rate 

Elliott, 
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Could you provide me the inflation rate as of 12/1/2011, please? 

Thanks, 
Angela 

From: Horne, Elliott 
Sent: Monday, November 07, 201111:47 AM 
To: Crescente, Angela 
Subject: Inflation Rate 

« File: 2011Rates.xls » 
Angela, 
The inflation rate as of 11/1/2011 is approximately 2.25%. (The attached file shows how this rate was determined.) 
Please let me know if you need any additional information. 

2 
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January 2012 Inflation Rate Information 

Inflation Rate Calculation 

30-Yr Treasury as of 1/3/2012 

30-Yr TIPS as of 1/3/2012 

Expected Inflation Rate 

2.98% 

0.81% 

2.17% 

Attachment to Response to LGE AG-1 Question No. 244 
Page 495 of 1022 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Wednesday, July 18, 2012 11:22 AM 
Koellner, Corey 
Wiseman, Sara 
RE: LGE ARO Regulatory Assets 

Follow up 
Completed 

This should be left as a credit due to settlement activity and the offsetting account is 230016. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Tuesday, July 17, 2012 12:02 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: LGE ARO Regulatory Assets 

I'm preparing the LGE regulatory asset information that will be included in the Form 3; I have identified the following ARO assets with credit activity in 2Q12: 

Account 
182326 

Account 
OTHER REGULATORY ASSETS ARO - GAS 

Line Description 
PP ARO USD 01-JUN-12 J ouma! Import Created 

JeName 

Can you let me know if this item should be documented as a credit, or if it should be netted against the debits due to the nature of the activity? 

Thanks in advance forthe help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 

1 

Credits 
750,064.05 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Koellner, Corey 
Tuesday, July 17, 2012 12:02 PM 
Crescente, Angela 
Wiseman, Sara 
LGE ARO Regulatory Assets 

Follow up 
Completed 

I'm preparing the LGE regulatory asset information that will be included in the Form 3; I have identified the following ARO assets with credit activity in 2Q12: 

Account 
182326 

Account 
OTHER REGULATORY ASSETS ARO - GAS 

Line Description 
PP ARO USD OI-JUN-12 J oumal Import Created 

JeName 

Can you let me know if this item should be documented as a credit, or if it should be netted against the debits due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

1 

Credits 
750,064.05 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Thank you! 

From: Crescente, Angela 

Koellner, Corey 
Wednesday, July 18, 201211:32 AM 
Crescente, Angela 
RE: LGE ARO Regulatory Assets 

Fol!owup 
Completed 

Sent: Wednesday, July 18, 2012 11:22 AM 
To: Koellner, Corey 
Cc: Wiseman, Sara 
Subject: RE: LGE ARO Regulatory Assets 

Corey, 

This should be left as a credit due to settlement activity and the offsetting account is 230016. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Tuesday, July 17, 2012 12:02 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: LGE ARO Regulatory Assets 

I'm preparing the LGE regulatory asset information that will be included in the Form 3; I have identified the following ARO assets with credit activity in 2Q12: 

Accouut 
182326 

Account 
OTHER REGULATORY ASSETS ARO - GAS 

Line Description 
PP ARO USD 01-JUN-12 

1 

JeName 
J ournallmport Created 

Credits 
750,064.05 
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Can you let me know if this item should be documented as a credit, or if it should be netted against the debits due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koellner@lge-kOl.com 

2 
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Crescente. Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Koellner, Corey 
Monday, July 23, 201211:35AM 
Crescente, Angela 
KU ARO Regulatory Liabs 

Follow up 
Completed 

I'm preparing the KU regulatory liability information that will be included in the Form 3; I have identified the following ARO liabs with debit activity in 2Q12: 

Account Account Je Name 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-APR-12 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-JUN-12 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-MA Y-12 

Line Description 
Journal Import Created 
Journal Import Created 
Journal Import Created 

Debits 
6,257.17 
6,257.17 
6,257.17 

Can you let me know if these items should be documented as debits, or ifthey should be netted against the credit (like lQ12) due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 501 of 1022 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Monday, July 23,201212:06 PM 
Koellner, Corey 
Wiseman, Sara 
RE: KU ARO Regulatory Uabs 

Follow up 
Flagged 

The three lines of $6,257.17 should be netted against the credit for normal activity. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, July 23, 2012 11:35 AM 
To: Crescente, Angela 
Subject: KU ARO Regulatory Liabs 

I'm preparing the KU regulatory liability information that will be included in the Form 3; I have identified the following ARO liabs with debit activity in 2Q12: 

Account Account Je Name 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-APR-12 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD 01-JUN-12 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-MA Y-12 

Line Description 
Journal Import Created 
Journal Import Created 
Journal Import Created 

Debits 
6,257.17 
6,257.17 
6,257.17 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit (like lQ12) due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Monday, July 23,201211 :09 AM 
Koellner, Corey 
Wiseman, Sara 
RE: LGE ARO Regulatory Liabs 

Follow up 
Completed 

The three lines of $55.74 should be netted against the credit for normal activity. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, July 23, 2012 10:44 AM 
To: Crescente, Angela 
Subject: LGE ARO Regulatory Liabs 

I'm preparing the lGE regulatory liability information that will be included in the Form 3; I have identified the following ARO liabs with debit activity in 2Q12: 

Account 
254014 
254014 
254014 

Account 
REGULATORY LIABILITY ARO - GENERATION 
REGULATORY LIABILITY ARO - GENERATION 
REGULATORY LIABILITY ARO - GENERATION 

JeName 
PP ARO USD 01-APR-12 
PP ARO USD 01-JUN-12 
PP ARO USD 01-MAY-12 

Line Description 
Journal Import Created 
Journal Import Created 
Journal Import Created 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit (as they were in lQ12) due to the nature of 
the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 

1 

Debits 
55.74 
55.74 
55.74 
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LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koellner@lge-ku.com 

2 
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Crescente. Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Koellner, Corey 
Monday, July 23,201210:44 AM 
Crescente, Angela 
LGE ARO Regulatory Uabs 

Follow up 
Completed 

I'm preparing the LGE regulatory liability information that will be included in the Form 3; I have identified the following ARO liabs with debit activity in 2Q12: 

Account 
254014 
254014 
254014 

Account 
REGULATORY LIABILITY ARO - GENERATION 
REGULATORY LIABILITY ARO - GENERATION 
REGULATORY LIABILITY ARO - GENERATION 

JeName 
PP ARO USD 01-APR-12 
PP ARO USD 01-JUN-12 
PP ARO USD 01-MAY-12 

Line Description 
Journal Import Created 
Journal Import Created 
Journal Import Created 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit (as they were in lQ12) due to the nature of 
the activity? 

Thanks in advance forthe help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koellner@lge-ku.com 

1 

Debits 
55.74 
55.74 
55.74 
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Crescente, An~ela 

From: 
Sent: 
To: 
Cc: 
Subject: 

~
-

W~ 
-_7~~ 

652 - Capital -
ARO Policies a ... 

Shannon: 

Wiseman, Sara 
Monday, February 20,201211:08 AM 
Charnas, Shannon 
Crescente, Angela 
ARO policy changes--very minor 

Attached is a copy ofthe ARO policy. A minor wording change has been made to the policy and we just send one 
instead of two. You approved the wording before we started using it last year, but I didn't take the time then to ask you 
to update the policy. 

I know the normal procedure is to meet with you and Valerie, but since it is so minor I thought you might forgo that. I'm 
glad to do whatever is necessary. Or you may decide that we don't need to revise the policy for such a minor change. 

1 
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LG&E and KU Energy LLC Accounting Policy and Procedures 

652 - Capital- Asset Retirement OblIgations PolIcy and Proccdures 

Date ,,2IM2Qf-l+ll 
Pa~e 1 of 5 

Policy: An asset retirement obligation ('IARO") will be established when a legal obligation 
exists, in compliance with ARO guidance per F ASB Accounting Standards Codification 
("ASC") Topics 410 and 980-410 (formerly Statement of Financial Accounting Standards No. 
143 ("SFAS 143"), Accounting for AROs and the subsequent FASH Intcrpretation No. 47 ("FIN 
47"». 

Procedure: Criteria for the recognition and accounting of legal retirement obligations related to 
tangible long lived assets are detailed below. 

Scope: All legal retirement obligations ofLG&E and KU Energy LLC ("LKE" or the 
"Company") and its subsidiaries including Louisville Gas & Electric Company C1LG&E"), 
Kentucky Utilities Company ("KUII

) and LG&E and KU Services Company ("Serveo!'). 

Objective of Procedure: Accurate identification of and provision for Asset Retirement 
Obligations as defincd in ASC Topics 410 and 980-410. 

General Requirements: 

Definition of ARO: A legal retirement obligation is an obligation that a party is required to 
settle as a result of an existing or enacted law, statute, ordinance or contract. A retirement 
encompasses the sale, abandonment or disposal in some other manner of a long lived asset. After 
an entity retires an asset, the asset is no longer under the control of that entity, or no longer in 
existence, or no longer capable of being used in the manner for which it was originally acquired. 
Retirement does not encompass the temporary idling of a long lived asset. (ASC 410-20-05) 

Legal and Environmental Department personnel, in coordination with line of business and 
Propeliy Accounting persOIUlel, determine the need to establish an ARO based upon review of 
legal documents including laws, statutes, contracts, permits, certificates of need, right of way 
agreements and environmental regulations. 

Additionally, Propeliy Accounting will distribute ARO Questionnaires quarterly. See Appendix 
A for the questionnaires and target audiences. 

lItltial ARO Establishmellt: 
A long lived tangible asset is determined to give rise to a legal retirement obligation. 

The need to add an ARO is considered during the approval process for asset additions. During 
the AlP process, Property Accounting Analysts review the projects to determine if the need for 
an ARO may exist. If the project is identified as having the potential to require an ARO, a copy 
of the AlP is forwarded to the Property Accounting Analyst in charge of ARO accounting for 
further action. The Propeliy Accounting Analyst in charge of ARO accounting reviews the AlP 
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LG&E and KU Energy LLC Accollnting Policy and Procedures 

652 - Car;ifal- Asset Retirement Obligations Policy and Procedures 

Date ,ZI>+WHU 
PO,i,e 2 of5 

and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination or the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations. Cost estimates for the AROs are determined based on discussions 
with appropriate field personnel, the Legal Department and the Environmental Department Cost 
estimates arc to be reviewed periodically. The cost associated with the recognition of the asset 
retirement obligation is capitalized as part ofthe related tangible asset1s book cost and is 
depreciated over a life dictated by the settlement date of the ARO liability. The asset retirement 
obligation book cost is initially recorded at fair value. An expected cash flow approach is used 
to determine the cash flows by incorporating probabilities of cost into the measurement. A 
market risk premium is also incorporated due to the uncertainty of the costs in the future. For 
U.S. GAAP purposes, the interest rates used in this calculation are provided by the Treasurer. 
These rates are based on the credit rating ofthe utilities. New interest rates are used when a new 
ARO is recorded or when the liabilities must be recalculated due to a change in the estimate. 
Also, a new interest rate is used for the ne\\' ARO when it is recorded. The fair value of the 
obligation is assigned to the appropriate FERC plant account and tracked using the PowerPlant 
fixed asset system. 

The ARO asset and an offsetting liability equal to the fair value of the ARO are also recorded by 
PowerPlant via the following entry: 

Dr. IOIXXX - Plant In Sen'ice - ARO Asset Retirement Cost 
Cr. 230XXX - ARO Liability 

Depreciatioll: 
Depreciation on ARO assets is calculated on a straight line basis (consistent with all utility 
depreciation calculations) over a life dictated by the settlement date of the ARO liability. 

The PowerPlant journal entry reflecting depreciation expense for the ARO asset is: 

Dr. 403XXX - Depreciation Expense 
Cr. I08XXX - Accumulated Depreciation- ARO Asset Retirement Cost 

Accretio11: 
As depreciation expense allocates the cost of installing an asset over its useful life, accretion 
expense allocates the increase in the cost of removing an asset over its useful life. Each period 
the ARO liability is increased through the recognition of accretion expense. The PowerPlant 
journal entry reflecting accretion is as follows: 

Dr. 411XXX - Accretion Expense 
Cr. 230XXX - ARO Liability 
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LG&E and KU Energy LLC Acconnting Policy and Procedures 
I 

652 - Capital- Asset Retirement Obligations PoHcy and Procedures 

Datd21M£QI++J1 
Pa,a,e 30f5 

Regulatory Assets and Liabilities: Pursuant to ASC 980-410, depreciation and accretion expense 
related to the ARO asset and liability is offset with a regulatory asset. The PowerPlant journal 
entry to record the offset is: 

Dr. I 82XXX - Other Regulatory Assets ARO 
Cr. 407XXX - Regulatory Credits 

Settlement: At the time of settlement the appropriate ARO amounts in accounts IOlXXX, 
108XXX, I 82XXX and 230XXX are reversed. 

Reports Generated (lml Recipients: 

• ARO Quarterly Rollforw81'd Report - provided to external auditors 
• ARO account reconciliation rep0l1s: 
• PowerPlant report ARO Report Reg - 1001 (182 accounts) 
• PowerPlant repOIt ARO Report ARO -1100 (230 accounts) 

Additional Controls or Responsibility Provided by OIlier Procedures: 
• N/A 

Regulatory Requireme11ts: 
• FERC Accounting Guidelines 
• Kentucky Public Service Commission Order Case No. 2003-00426 

Reference: 
• ASC Topic 410 
• ASC Topic 980-410 
• FERC Order 552 
• FERC Order 631 

Corresponding PPL Policy No. and Name: 

407 - Asset Retirement Obligation 

Key Contact: Manager, Property Accounting 

Administrative Responsibility: Director, Accounting and RegulatOl)' Reporting 

Date Created: 08124105 
Dates Revised: /012/106; /2131/09; /21011/0; 0313/IIl, 212021/2 
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LG&E and KU Energy LLC Accounting Policy and Procedures 

652 - Capital- Asset Retirement Obligations Policy and Pl'ocedures 

APPENDIX A 

Questionnaire 

Date 3Y3f2Q!H12 
Page 4 of 5 

Distribution: Environmental, Legal, Budget Managers for each operating line of business 

Please answer the following questions for the period since the date of your last completed 
questionnaire ... 

I. To the best of your knowledge, are you aware of any changes that would impact the <t-- --

valuation of the asset retirement obligations C'AROsl)) that have been identified? Such 
changes may include changes in laws, statutes, regulations, precedents set by the 
Company, contracts, permits, certificates of need, right of way agreements, market costs 
or available resources for remediation, or planned retirements. (Please list) 

2. To the best of your knowledge, arc you aware of any acquired assets, land, or leases that <t-- -

will create an ARO? (Please list, include location) 

LTo the best of your knowledge, are you aware of any new construction that will create an <t- -

ARO? (Please list, include location) 

4. In certain very limited circumstan£!tS the COlllpany could be determined to be obligated <t_ -

to retire an ass~J9J_a_gmup Qfassets based uPon a commitment made to a third party. Are 
XQl.I aware of any communications either WdU~.nJ1P'.erhaLb.el~een representutives of 
LKE and third parties with resp,,"~cUo retirement of an asset or a group of assets owned by 
LKE at the ,end, . .DCuperations or a specific point in time? If so. please list the identities_ of 
the LKE renresentatives and assets inyoh~e,d,,,as well as the third party or nm'ties who 
were involved and th~runt.exLin which the discussions took place, 

Formatted: Numbered + Level: 1 + 
Numbering Style: 1, 2, 3, .. , + Start at: 1 + 
Alignment: Left + Aligned at: 0.2Sft + Indent 
at: as 

Formatted: Numbered + Level: 1 + 
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LG&E and KU Energy LLC Accounting Policy and Procedures 
Date .J.,2lM2Q/±+ 12 

Pa~e5 of5 

652 - Capital- Asset Retirement Obligations Policy and Procedurcs 

fJHffi-ienHmre 

~leIi!'efllenl-f)hligtlHOIH't'OlI1fflsel'j>-L's1eppel 

Distributioll: Eill'irollmelltal, Legal, Budget Mflllfl§ers for eaeh line of 
business 

PleflSe allswer the }el1ewillg-ffllestien. 

Iii @@rtain .81') lil::itea eircUI:lstanccs the C@!i1t1mi) G@ttl~tF€I~iiHOO t&-B0-6UHgat€6 t8 rsthl0 
UA=a88Elt Sf a gnHtjHW asscts 8&8136 uran a 6€H¥u¥litmcnt maBe 1a a third party;=Ar€'-yau"3ware sf 
au)' semmuni@8M@HS eitMF¥lTittolF@F¥@ffia~e~~ntati. 88 efI,KR and third parties 
.. itt respect t€~ retinmHHlt €lran agm~t 81" a gnHlp 8[&88218 [l, 'lied 8) hKE at4h@-@n~~0fi8 
Ell" a 8pGeii4s psmt il time? Ifs@;-rioo88-lisFllig-iesntiti28 eftlH~ LKE n~pfe300:mH' 88 !Ul~ 
in, 81. €la, 8S ,loll as th~t'€f=palt) tw-parties •• 1.8 "erG in. 01 i cd alitl-4M~lttc;:t iii i.hi~ 
distHJ88iOl'8 hH}]z place. 
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Breakers: Disposal of oil found in breakers is an ARO. However, non PCB oil can generally be recycled at 

no cost to the Company or even sold. The Company must pay to dispose of or recycle PCB 

contaminated oil. However, Company personnel estimate that there are few breakers remaining which 

may contain PCB contaminated oil. Therefore the amount of the PCB contaminated oil remaining is 

considered to be minimal and cannot be estimated. Recent breaker purchases by the Company contain 

SF6 gas. SF6 gas is not considered to be an ARO as greenhouse gas regulations rules only require 

reporting of SF6, they do not include requirements on control. SF6 will be sold or recycled upon 

retirement. Due to this fact, no ARO has been recorded for oil or SF6. 

Batteries: Batteries do need to be disposed of in a certain manner for environmental reasons; however, 

most batteries are recycled at no cost to the Company upon retirement. Therefore, no ARO has been 

recorded. 

Freon (HVAC): There are certain regulations for disposal of Freon. Only have 4 control houses with air 

conditioning. Future plans would be to add air conditioning one per year. Due to the small dollar 

amounts involved, no ARO was established. 

Easement. Leases: A review of a sample of main easement/lease forms by the Legal Department did not 

reveal any legal requirements to remove property upon retirement. The Legal Department will continue 

to review easement forms as they are revised to ensure this finding does not change. Therefore, no 

ARO is recorded.Underground Electric Lines: There is a minimal amount of oil found in underground 

electric lines, however, it is not PCB contaminated. The oil is pumped out of the lines upon removal or 

abandonment. Non PCB oil can generally be recycled at no cost to the Company or even sold. 

Therefore, since there is no cost to the Company an ARO is not required. 

Poles: Poles may be coated with creosote. However, there is no additional cost for disposal of creosote 

covered poles. Therefore, no ARO has been recorded. 

~~~~NNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNN 

The following items are not considered to be AROs (for the reasons documented): 

Sewage Facilities: There is no legal obligation. We do remove sewage facilities in a certain way to 
satisfy our best practice approach, but not for a legal obligation. 

NNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNN 

The following item was established as an ARO due to materiality purposes in December 2011: 

Bushings: Disposal of oil found in bushings is an ARO. Non-PCB oil can generally be recycled at no cost 

to the Company or even sold. The Company must pay to dispose of or recycle PCB contaminated oil. 

After a certain date, manufacturers stopped manufacturing bushings with PCB contaminated oil. The 

Company does have some transmission bushings that contain PCB; therefore, an ARO was established. 
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Crescente, An,2ela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Tracking: 

Crescente, Angela 
Monday, January 16, 2012 2:15 PM 
Daly, Karen; Leenerts, Patricia 
Riggs, Eric 
RE: LGE Transfer (Fin) Detail PG3 

Recipient 

Daly. Karen 

Leenerts, Patricia 

Riggs, Eric 

Read 

Read: 1/16/2012 2:16 PM 

Read: 1/16/2012 2:15 PM 

Read: 1/16/2012 2:15 PM 

If it is what I am remembering correctly, it is the Zorn ARO asset, right? If so, it was a transfer from Steam to Other 
Production to correct the ARO depr group. 

Thanks, 
Angela 

From: Daly, Karen 
Sent: Monday, January 16, 2012 2:04 PM 
To: Leenerts, Patricia 
Cc: Riggs, Eric; Crescente, Angela 
Subject: RE: LGE Transfer (Fin) Detail PG3 

I wasn't planning on changing the report. 

Angela, Please describe for both of us for our support. 

Karen 

From: Leenerts, Patricia 
Sent: Monday, January 16, 2012 2:00 PM 
To: Daly, Karen 
Cc: Riggs, Eric; Crescente, Angela 
Subject: RE: LGE Transfer (Fin) Detail PG3 

Karen, please let me know when you have updated the description on the Plant Report so they I my reprint for my backup. 

Thanks, 

Pat 
502-627-3811 

From: Daly, Karen 
1 
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Sent: Monday, January 16, 2012 1:58 PM 
To: Leenerts, Patricia; Crescente, Angela 
Cc: Riggs, Eric 
Subject: RE: LGE Transfer (Fin) Detail PG3 

Ok ... 1 didn't split it enough on the page. The electric part is ARO - for which Angela can explain. The Gas part is the 
transfer of meters. 

From: Leenerts, Patricia 
Sent: Monday, January 16, 2012 1:51 PM 
To: Crescente, Angela 
Cc: Daly, Karen 
Subject: FW: LGE Transfer (Fin) Detail PG3 

I intended on copying you. 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Monday, January 16, 2012 1:50 PM 
To: Daly, Karen 
Subject: LGE Transfer (Fin) Detail PG3 

Karen, I'm not sure that the explanation shown for Mar-2011 CAJ is correct. It is an ARO transfer and Angela said it didn't 
have anything to do with meters. Could you let me know what the correct description should be so I can write my 
footnote? Thanks 

Pat 

2 
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Crescente, Anf!ela 

From: 
Sent: 
To: 

Subject: 

Wiseman, Sara 
Thursday, January 12, 20124:07 PM 
Amlung, Kim; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; 
Kinder, Debra; Kuntz, John; Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana 
FW: Journal Entries for December 2011 Revaluation.xlsx 

The ARO entries have been posted. See below for a new journal entry summary. Karen will be re-issuing the plant 
reports later today or by mid day tomorrow. 

From: Crescente, Angela 
Sent: Thursday, January 12, 2012 3:58 PM 
To: Wiseman, Sara 
Subject: Journal Entries for December 2011 Revaluation.xlsx 

(j~J 
JoulTIal Entries for 

December 2 ... 

1 
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(In Thousands) 

Settlements 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 46 101 313 101 359 
108 4 108 40 108 44 

182 6 182 53 182 59 
230 48 230 326 230 374 

NewAROs 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 1,811 101 1,680 101 3,491 
230 1,811 230 1,680 230 3,491 

Total 

LGE KU LKE 

Account Debit Credit Account Debit Credit Account Debit Credit 
101 1,765 101 1,367 101 3,132 
108 4 108 40 108 44 
182 6 182 53 182 59 
230 1,763 230 1,354 230 3,117 

-- -
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject 

Follow Up Flag: 
Flag Status: 

Koellner, Corey 
Monday, January 30, 2012 12:59 PM 
Crescente, Angela 
Wiseman, Sara 
LGE ARO Regulatory Assets 

Follow up 
Completed 

I'm preparing the LGE regulatory asset information that will be included in the Form 1; I have identified the following ARO assets with credit activity in 4Qll: 

Account Account Line Description JeName 
182317 OTHER REGULATORY ASSETSARO- J425-0 1 00-1211 Adjustment USD 31-DEC-ll Journal Import Created 

GENERATION 

182317 OTHER REGULATORY ASSETS ARO - PP ARO USD 01-DEC-11 Journal Import Created 
GENERATION 

182317 OTHER REGULATORY ASSETSARO- PP ARO USD 01-0CT-ll Journal Import Created 
GENERATION 

182317 OTHER REGULATORY ASSETS ARO- Reverses "J425-0100-1211 Adjustment USD 31- Journal Import Created 
GENERATION DEC-11"06-JAN-1212:59:12 

182326 OTHER REGULATORY ASSETS ARO - GAS PP ARO USD 01-DEC-ll Journal Import Created 

Can you let me know if these items should be documented as credits, or if they should be netted against the debit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koe11ner@lge-ku.com 

1 

Credits 
6,166.72 

48,850.45 

232,768.16 

592,005.19 

2,723.43 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Tuesday, January 31, 2012 10:05 AM 
Koellner, Corey 
RE: KU ARO Regulatory Liabs 

Follow up 
Completed 

The $37,069.71 reclass activity offsetting account is 108116. The $1,060,171.41 reclass activity offsetting account is 108116. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Tuesday, January 31, 2012 8:25 AM 
To: Koellner, Corey 
Cc: Wiseman, Sara 
Subject: RE: KU ARO Regulatory Liabs 

Corey, 

In regards to the $1,054,478.91, that is a journal entry reversal so go ahead and net that against the credits. The $43,326.88 should be split by $6,257.17 netting 
against the credit for normal activity, and the $37,069.71 staying as a debit for reclass activity. The two lines of $6,257.17 should be netted against the credit for 
normal activity and the $1,060,171.41 should be left as a debit for reclass activity. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, January 30, 2012 2:32 PM 

1 
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To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: KU ARO Regulatory Liabs 

I'm preparing the KU regulatory liability information that will be included in the Form 1; I have identified the following ARO liabs with debit activity in 4011: 

Account Account JeName Line Description 
254014 REGULATORY LIABILITY ARO - GENERATION J440-0110-1211 Adjustment USD 31- Journal Import Created 

DEC-11 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-DEC-II Journal Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD OI-NOV-11 Journal Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-OCT-II Journal Import Created 
254015 REGULATORY LIABILITY ARO- PP ARO USD Ol-DEC-II Journal Import Created 

TRANSMISSION 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit due to the nature of the activity? 

Thanks in advance for the help! 

Co rey Koe II ne r 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

2 

Debits 
1,054,478.91 

43,326.88 
6,257.17 
6,257.17 

1,060,171.41 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Tuesday, January 31, 2012 10:00 AM 
Koellner, Corey 
RE: LGE ARO Regulatory Assets 

Follow up 
Completed 

The $3,083.36 reclass amount offsetting account is 108107. The $48,850.45 and the $232,768.16 settlement activity offsetting account is 230012. The 
$2,723.43 settlement activity offsetting account is 230016. I went ahead and added the last three numbers of the account for my own documentation purposes 
in case I ever wind up needing to explain. I may not remember as well in the future. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Tuesday, January 31,20128:10 AM 
To: Koellner, Corey 
Cc: Wiseman, Sara 
Subject: RE: LGE ARO Regulatory Assets 

Corey, 

In regards to the $6,166.72, $3,083.36 of it should net against the debit because it was a journal entry reversal. The other $3,083.36 was a reclass and should be 
left as a credit. The $48,850.45, $232,768.16, and $2,723.43 should be left as a credit due to settlement activity. The $592,005.19 was a journal entry reversal 
and should be netted against the debit. 

Thanks, 
Angela 

From: Koellner, Corey 
1 
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Sent: Monday, January 30, 2012 12:59 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: LGE ARO Regulatory Assets 

I'm preparing the LGE regulatory asset information that will be included in the Form 1; I have identified the following ARO assets with credit activity in 4Qll: 

Account Account Line Description JeName 
182317 OTHER REGULATORY ASSETS ARO- 1425-0100-1211 Adjustment USD 31-DEC-II loumal Import Created 

GENERATION 

182317 OTHER REGULATORY ASSETS ARO - PP ARO USD Ol-DEC-II loumal Import Created 
GENERATION 

182317 OTHER REGULATORY ASSETS ARO- PP ARO USD Ol-OCT-II loumal Import Created 
GENERATION 

182317 OTHER REGULATORY ASSETS ARO - Reverses "1425-0 I 00-1211 Adjustment USD 31- loumal Import Created 
GENERATION DEC-ll "06-1AN-12 12:59: 12 

182326 OTHER REGULATORY ASSETS ARO - GAS PP ARO USD Ol-DEC-ll loumal Import Created 

Can you let me know ifthese items should be documented as credits, or if they should be netted against the debit due to the nature ofthe activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 

Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-lnl.com 

2 

Credits 
6,166.72 

48,850.45 

232,768.16 

592,005.19 

2,723.43 

Attachment to Response to LGE AG-1 Question No. 244 
Page 522 of 1022 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

It is 230012. 

From: Koellner, Corey 

Crescente, Angela 
Tuesday, January 31, 2012 9:37 AM 
Koellner, Corey 
RE: KU ARO Regulatory Assets 

Follow up 
Completed 

Sent: Tuesday, January 31, 2012 8:53 AM 
To: Crescente, Angela 
Subject: RE: KU ARO Regulatory Assets 

Could you let me know the offset account(s)? 

From: Crescente, Angela 
Sent: Monday, January 30, 2012 4:07 PM 
To: Koellner, Corey 
Cc: Wiseman, Sara 
Subject: RE: KU ARO Regulatory Assets 

Corey, 

Since this is settlement related activity, please document the activity below as a credit. 

Thanks, 
Angela 

1 
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From: Koellner, Corey 
Sent: Monday, January 30, 2012 2:21 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: KU ARO Regulatory Assets 

I'm preparing the KU regulatory asset information that will be included in the Form 1; I identified the following ARO asset with credit activity in 4Q11: 

Account Account 
182317 OTHER REGULATORY ASSETS ARO -

GENERATION 

Line Description 
PP ARO USD 01-DEC-ll 

JeName 
Journal Import Created 

Can you let me know if this item should be documented as a credit, or if it should be netted against the debit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

2 

Credits 
326,707.17 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Tuesday, January 31, 2012 8:25 AM 
Koellner, Corey 
Wiseman, Sara 
RE: KU ARO Regulatory Liabs 

Follow up 
Completed 

In regards to the $1,054,478.91, that is a journal entry reversal so go ahead and net that against the credits. The $43,326.88 should be split by $6,257.17 netting 
against the credit for normal activity, and the $37,069.71 staying as a debit for reclass activity. The two lines of $6,257.17 should be netted against the credit for 
normal activity and the $1,060,171.41 should be left as a debit for reclass activity. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, January 30, 2012 2:32 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: KU ARO Regulatory Liabs 

I'm preparing the KU regulatory liability information that will be included in the Form 1; I have identified the following ARO liabs with debit activity in 4Qll: 

Account Account JeName Line Description Debits 
254014 REGULATORY LIABILITY ARO - GENERATION J440-0 II 0-1211 Adjustment USD 31- Joumal Import Created 1,054,478.91 

DEC-ll 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-DEC-II J oumal Import Created 43,326.88 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-NOV-II J ouma! Import Created 6,257.17 

254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-OCT-II J ouma! Import Created 6,257.17 
254015 REGULATORY LIABILITY ARO - PP ARO USD Ol-DEC-II J ouma! Import Created 1,060,171.41 

1 
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TRANSMISSION 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit due to the nature of the activity? 

Thanks in advance forthe help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

2 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Tuesday, January 31, 2012 8:22 AM 
'Koellner, Corey' 
Wiseman, Sara 
RE: LGE ARO Regulatory Liabs 

Follow up 
Completed 

In regards to the $17,218.85, that is a journal entry reversal so go ahead and net that against the credits. The $85,639.66 should be split by $55.74 netting 
against the credit for normal activity, and the $85,583.92 staying as a debit for reclass activity. The two lines of $55.74 should be netted against the credit for 
normal activity and the $18,472.98 should be left as a debit for reclass activity. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, January 30, 2012 1:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: LGE ARO Regulatory Liabs 

I'm preparing the LGE regulatory liability information that will be included in the Form 1; I have identified the following ARO liabs with debit activity in 4Q11: 

Account Account JeName Line Description Debits 
254014 REGULATORY LIABILITY ARO - GENERATION J431-0100-1211 Adjustment USD 31- Journal Import Created 17,218.85 

DEC-II 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-DEC-II Journal Import Created 85,639.66 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-NOV-II Journal Import Created 55.74 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-OCT-II Journal Import Created 55.74 
254015 REGULATORY LIABILITY ARO- PP ARO USD Ol-DEC-II Journal Import Created 18,472.98 

TRANSMISSION 

1 
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Can you let me know if these items should be documented as debits, or if they should be netted against the credit due to the nature of the activity? 

Thanks in advance forthe help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

2 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Tuesday, January 31, 2012 8:10 AM 
Koellner, Corey 
Wiseman, Sara 
RE: LGE ARO Regulatory Assets 

Follow up 
Completed 

In regards to the $6,166.72, $3,083.36 of it should net against the debit because it was a journal entry reversal. The other $3,083.36 was a reclass and should be 
left as a credit. The $48,850.45, $232,768.16, and $2,723.43 should be left as a credit due to settlement activity. The $592,005.19 was a journal entry reversal 
and should be netted against the debit. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, January 30, 2012 12:59 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: LGE ARO Regulatory Assets 

I'm preparing the LGE regulatory asset information that will be included in the Form 1; I have identified the following ARO assets with credit activity in 4Q11: 

Account Account 
182317 OTHER REGULATORY ASSETSARO

GENERATION 
182317 OTHER REGULATORY ASSETSARO

GENERATION 

182317 OTHER REGULATORY ASSETSARO
GENERATION 

Line Description 
J425-0100-1211 Adjustment USD 31-DEC-II 

PP ARO USD Ol-DEC-II 

PP ARO USD Ol-OCT-II 

1 

JeName 
Journal Import Created 

Journal Import Created 

Journal Import Created 

Credits 
6,166.72 

48,850.45 

232,768.16 
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182317 OTHER REGULATORY ASSETSARO
GENERATION 

182326 OTHER REGULATORY ASSETSARO-GAS 

Reverses "J425-0100-1211 AdjustmentUSD 31-
DEC-11"06-JAN-1212:59:12 
PP ARO USD Ol-DEC-II 

Journal Import Created 

Journal Import Created 

Can you let me know if these items should be documented as credits, or if they should be netted against the debit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

2 

592,005.19 

2,723.43 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Corey, 

Crescente, Angela 
Monday, January 30, 2012 4:07 PM 
Koellner, Corey 
Wiseman, Sara 
RE: KU ARO Regulatory Assets 

Follow up 
Completed 

Since this is settlement related activity, please document the activity below as a credit. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, January 30, 2012 2:21 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: KU ARO Regulatory Assets 

I'm preparing the KU regulatory asset information that will be included in the Form 1; I identified the following ARO asset with credit activity in 4Qll: 

Account 
182317 

Account 
OTHER REGULATORY ASSETS ARO -
GENERATION 

Line Description 
PP ARO USD 01-DEC-II J ouma! Import Created 

JeName 

Can you let me know if this item should be documented as a credit, or if it should be netted against the debit due to the nature of the activity? 

Thanks in advance forthe help! 

Corey Koellner 
Regulatory Accounting & Reporting 

1 

Credits 
326,707.17 
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Crescente. Angela 

From: 
Sent 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Koellner, Corey 
Monday, January 30, 2012 2:32 PM 
Crescente, Angela 
Wiseman, Sara 
KU ARO Regulatory Liabs 

Follow up 
Completed 

I'm preparing the KU regulatory liability information that will be included in the Form 1; I have identified the following ARO liabs with debit activity in 4Qll: 

Account Account JeName Line Description 
254014 REGULATORY LIABILITY ARO - GENERATION J440-0110-1211 Adjustment USD 31- Journal Import Created 

DEC-ll 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-DEC-II Journal Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-NOV-II Journal Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-OCT-II Journal Import Created 
254015 REGULATORY LIABILITY ARO- PP ARO USD Ol-DEC-II Journal Import Created 

TRANSMISSION 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit due to the nature of the activity? 

Thanks in advance forthe help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koellner@lge-ku.com 

1 

Debits 
1,054,478.91 

43,326.88 
6,257.17 
6,257.17 

1,060,171.41 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject 

Follow Up Flag: 
Flag Status: 

Koellner, Corey 
Monday, January 30, 2012 2:21 PM 
Crescente, Angela 
Wiseman, Sara 
KU ARO Regulatory Assets 

Follow up 
Completed 

I'm preparing the KU regulatory asset information that will be included in the Form 1; I identified the following ARO asset with credit activity in 4Q11: 

Accouut Account 
182317 OTHER REGULATORY ASSETSARO

GENERATION 

Line Description 
PP ARO USD Ol-DEC-II 

JeName 
Journal Import Created 

Can you let me know if this item should be documented as a credit, or if it should be netted against the debit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koellner@lge-1.-u.com 

1 

Credits 
326,707.17 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
Flag Status: 

Koellner, Corey 
Monday, January 30, 2012 1:47 PM 
Crescente, Angela 
Wiseman, Sara 
LGE ARO Regulatory Liabs 

Follow up 
Completed 

I'm preparing the LGE regulatory liability information that will be included in the Form 1; I have identified the following ARO liabs with debit activity in 4Qll: 

Account Account JeName Line Description 
254014 REGULATORY LIABILITY ARO - GENERATION J431-0100-1211 Adjustment USD 31- Journal Import Created 

DEC-ll 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-DEC-II Journal Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-NOV-ll Journal Import Created 
254014 REGULATORY LIABILITY ARO - GENERATION PP ARO USD Ol-OCT-II Journal Import Created 
254015 REGULATORY LIABILITY ARO - PP ARO USD Ol-DEC-II Journal Import Created 

TRANSMISSION 

Can you let me know if these items should be documented as debits, or if they should be netted against the credit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koellner@Ige-ku.com 

1 

Debits 
17,218.85 

85,639.66 
55.74 
55.74 

18,472.98 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

FoIlow Up Flag: 
Flag Status: 

Koellner, Corey 
Monday, January 30, 2012 12:59 PM 
Crescente, Angela 
Wiseman, Sara 
LGE ARO Regulatory Assets 

Follow up 
Completed 

I'm preparing the LGE regulatory asset information that will be included in the Form 1; I have identified the following ARO assets with credit activity in 4Qll: 

Account Account Line Description JeName 
182317 OTHER REGULATORY ASSETS ARO- J425-0 1 00-1211 Adjustment USD 31-DEC-ll J oumal Import Created 

GENERATION 

182317 OTHER REGULATORY ASSETS ARO- PP ARO USD 01-DEC-ll J oumal Import Created 
GENERATION 

182317 OTHER REGULATORY ASSETS ARO- PP ARO USD 01-0CT-ll J oumallmport Created 
GENERATION 

182317 OTHER REGULATORY ASSETS ARO- Reverses "J425-0100-1211 Adjustment USD 31- J oumal Import Created 
GENERATION DEC-ll"06-JAN-1212:59:12 

182326 OTHER REGULATORY ASSETS ARO - GAS PP AROUSD 01-DEC-l1 J oumal Import Created 

Can you let me know if these items should be documented as credits, or if they should be netted against the debit due to the nature of the activity? 

Thanks in advance forthe help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corey.koellner@lge-ku.com 

1 

Credits 
6,166.72 

48,850.45 

232,768.16 

592,005.19 

2,723.43 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

Follow Up Flag: 
Flag Status: 

Tracking: 

Crescente, Angela 
Monday, January 16, 2012 2:15 PM 
Daly, Karen; Leenerts, Patricia 
Riggs, Eric 
RE: LGE Transfer (Fin) Detail PG3 

Follow up 
Completed 

Recipient 

Daly, Karen 

Leenerts, Patricia 

Riggs, Eric 

Read 

Read: 1/16/2012 2:16 PM 

Read: 1/16/2012 2:15 PM 

Read: 1/16/2012 2:15 PM 

If it is what I am remembering correctly, it is the Zorn ARO asset, right? If so, it was a transfer from Steam to Other 

Production to correct the ARO depr group. 

Thanks, 
Angela 

From: Daly, Karen 
Sent: Monday, January 16, 2012 2:04 PM 
To: Leenerts, Patricia 
Cc: Riggs, Eric; Crescente, Angela 
Subject: RE: LGE Transfer (Fin) Detail PG3 

I wasn't planning on changing the report. 

Angela, Please describe for both of us for our support. 

Karen 

From: Leenerts, Patricia 
Sent: Monday, January 16, 2012 2:00 PM 
To: Daly, Karen 
Cc: Riggs, Eric; Crescente, Angela 
Subject: RE: LGE Transfer (Fin) Detail PG3 

Karen, please let me know when you have updated the description on the Plant Report so they I my reprint for my backup. 

Thanks, 

Pat 
502-627-3811 
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From: Daly, Karen 
Sent: Monday, January 16, 2012 1:58 PM 
To: Leenerts, Patricia; Crescente, Angela 
Cc: Riggs, Eric 
Subject: RE: LGE Transfer (Fin) Detail PG3 

Ok ... 1 didn't split it enough on the page. The electric part is ARO - for which Angela can explain. The Gas part is the 

transfer of meters. 

From: Leenerts, Patricia 
Sent: Monday, January 16, 2012 1:51 PM 
To: Crescente, Angela 
Cc: Daly, Karen 
Subject: FW: LGE Transfer (Fin) Detail PG3 

I intended on copying you. 

Thanks, 

Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Monday, January 16, 2012 1:50 PM 
To: Daly, Karen 
Subject: LGE Transfer (Fin) Detail PG3 

Karen, I'm not sure that the explanation shown for Mar-2011 (A) is correct. It is an ARO transfer and Angela said it didn't 
have anything to do with meters. Could you let me know what the correct description should be so I can write my 
footnote? Thanks 

Pat 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Importance: 

Wacker, Diana 
Monday, May 07, 2012 3:03 PM 
'Vu Nguyen'; Crescente, Angela 
Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
RE: New Post11 - ARO Post issue Number 43-Critical 

High 

Vu: We are still having issues with POST. We are getting the following: 

"trCheckonlinefora solution arid dos" the program . / . 

I~CI()~ethe program 

This is in STAG. 

We are going to recreate some transactions and try in TEST. 

Diana 

From: Vu Nguyen [mailto:vnguyen@pwrplan.comJ 
Sent: Monday, May 07, 2012 12:21 PM 
To: Crescente, Angela 
Cc: Wacker, Diana; Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
Subject: RE: New Post11 - ARO Post issue Number 43-Critical 

Please kick off Post again. 

Thanks, 

Vu Nguyen 
Manager, Profossional So/vices 

PowerPlan, Inc. 
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200 Galleria Parkway 
Atlanta, GA 30339 

0: +1 770.618.2294 
M: +1 404.492.8291 
vnguyen@pwrplan.com 

From: Crescente, Angela fmailto:Angela.Crescente@lge-ku.coml 
Sent: Monday, 07 May, 2012 10:56 AM 
To: Vu Nguyen 
Cc: Wacker, Diana; Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
Subject: New Pastil - ARO Post issue Number 43-Critical 

Vu, 

After the new post version went in this morning, I tried to post ARO Retirements in PTAXSTAG and got an error. 
successfully posted ARO retirements on Friday before the new version of Post in PTAXSTAG. 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Monday, May 07, 2012 10:53 AM 
To: Crescente, Angela 
Subject: FW: New Postll 

From: Rubsch, Derik 
Sent: Monday, May 07, 2012 10:37 AM 
To: 'Vu Nguyen' 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: RE: New Postll 

Diana, 

I copied the executable to PTAXSTAG and PTAXTEST if you want to test it. 

Thanks, 
Derik 

From: Vu Nguyen fmailto:vnguyen@pwrplan.coml 
Sent: Monday, May 07, 2012 10:29 AM 
To: Rubsch, Derik 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: New Postil 

Derik - Please copy the new Post11.exe from the bin folder to pTaxStag and pTaxTest - It should have today's date as 
the modified date. 

Diana - Once the copy is done, please re-test your preliminary retirement. 

Thanks. 
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Vu Nguyen 
Manager, Professional Se/vices 

PowerPlan, Inc. 
200 Galleria Parkway 
Atlanta, GA 30339 

0: +1 770.618.2294 
M: +1 404.492.8291 
vnguyen@pwrplan.com 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
recipient, you may not read it, copy it, use it, or disclose it. Please notifY the sender by replying to this message, 
and then delete or destroy all copies of this message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all or part of an agreement. Thank you. 

The information contained in this transmission is intended only for the persoll or entity to which it is directly 
addressed or copied. It may contain material of conjidenti([l and/or priv([te nature. Any review, 
retrallsmissioll, disseminatioll or other use of, or taking of any (Ictioll in reliance upon, tltis inform([tion by 
persons or entities other than the intended recipient is not allowed. If you received this message alld the 
information contained therein by errol', please cOlltact the semler and delete the materialfrom your/any 
stol'llge mediuIII. 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
recipient, you may not read it, copy it, use it, or disclose it. Please notify the sender by replying to this message, 
and then delete or destroy all copies of this message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all or part of an agreement. Thank you. 
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Clark. Ed 

From: Wacker, Diana 
Sent: 
To: 

Monday, May 07,2012 12:35 PM 
'Vu Nguyen'; Crescente, Angela 

Cc: 
Subject: 

Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
RE: New Post11 - ARO Post issue Number 43-Critical 

The transactions posted. We will check the results and if ok, then close the incident. 

Diana 

From: Vu Nguyen [mailto:vnguyen@pwrplan.coml 
Sent: Monday, May 07, 2012 12:21 PM 
To: Crescente, Angela 
Cc: Wacker, Diana; Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
Subject: RE: New Post11 - ARO Post issue Number 43-Critical 

Please kick off Post again. 

Thanks, 

Vu Nguyen 
Manager, Professional Services 

PowerPlan, Inc. 
200 Galleria Parkway 
Atlanta, GA 30339 

0: +1 770.618.2294 
M: +1 404.492.8291 
vnguyen@pwrolan.com 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.coml 
Sent: Monday, 07 May, 2012 10:56 AM 
To: Vu Nguyen 
Cc: Wacker, Diana; Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
Subject: New Postll - ARO Post issue Number 43-Critical 

Vu, 

After the new post version went in this morning, I tried to post ARO Retirements in PTAXSTAG and got an error. 
successfully posted ARO retirements on Friday before the new version of Post in PTAXSTAG. 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Monday, May 07,2012 10:53 AM 
To: Crescente, Angela 
Subject: FW: New Post11 
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From: Rubsch, Derik 
Sent: Monday, May 07, 2012 10:37 AM 
To: 'Vu Nguyen' 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: RE: New Postll 

Diana, 

I copied the executable to PTAXSTAG and PTAXTEST if you want to test it. 

Thanks, 
Derik 

From: Vu Nguyen [mailto:vnguyen@pwrplan.coml 
Sent: Monday, May 07,2012 10:29 AM 
To: Rubsch, Derik 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: New Post11 

Derik - Please copy the new Postl1.exe from the bin folder to pTaxStag and pTaxTest - It should have today's date as 
the modified date. 

Diana - Once the copy is done, please re-test your preliminary retirement. 

Thanks. 

Vu Nguyen 
Manager, Professional Services 

PowerPlan. Inc. 
200 Galleria Parkway 
Atlanta, GA 30339 

0: +1 770.618.2294 
M: +1 404.492.8291 
vnguven@pwrplan.com 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
recipient, you may not read it, copy it, use it, or disclose it. Please notify the sender by replying to this message, 
and then delete or destroy all copies ofthis message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all or part of an agreement. Thank you. 

The illformation cOlltailled ill this trallsmissioll is illtellded olllyfor the persoll 01' elltity to which it is directly 
addressed or copied. It may cOlltailll11aterial of confidelltial amllor private lIature. AllY review, 
retJ'(lIIsmissioll, disseminatioll 01' other use of, 01' takillg of allY actioll illreliallce IIPOll, this illforlll([tioll by 
persolls 01' elltities other thall the illtellded recipiellt is 1I0t aI/owed. lfyollreceived this mess([ge allll the 
illformatioll cOlltained thereill by errol', please cOlltact the semler alld delete the l1laterialji'om your/allY 
sto/'(/ge medium. 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
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recipient, you may not read it, copy it, use it, or disclose it. Please notify the sender by replying to this message, 
and then delete or destroy all copies of this message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all or part of an agreement. Thank you. 
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Clark. Ed 

From: 
Sent: 
To: 

Vu Nguyen <vnguyen@pwrplan.com> 
Monday, May 07,201212:21 PM 
Crescente, Angela 

Cc: 
Subject: 

Wacker, Diana; Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
RE: New Post11 - ARO Post issue Number 43-Critical 

Please kick off Post again. 

Thanks, 

Vu Nguyen 
Manager, Professional Services 

PowerPlan, Inc. 
200 Galleria Parkway 
Atlanta, GA 30339 

0: +1 770.618.2294 
M: +1 404.492.8291 
vnguyen@pwrplan.com 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.coml 
Sent: Monday, 07 May, 2012 10:56 AM 
To: Vu Nguyen 
Cc: Wacker, Diana; Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
Subject: New Post11 - ARO Post issue Number 43-Critical 

Vu, 

After the new post version went in this morning, I tried to post ARO Retirements in PTAXSTAG and got an error. 
successfully posted ARO retirements on Friday before the new version of Post in PTAXSTAG. 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Monday, May 07,2012 10:53 AM 
To: Crescente, Angela 
Subject: FW: New Postll 

From: Rubsch, Derik 
Sent: Monday, May 07, 2012 10:37 AM 
To: 'Vu Nguyen' 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: RE: New Post11 

Diana, 

I copied the executable to PTAXSTAG and PTAXTEST if you want to test it. 
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Thanks. 
Derik 

From: Vu Nguyen [mailto:vnguyen@pwrplan.coml 
Sent: Monday, May 07,2012 10:29 AM 
To: Rubsch, Derik 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: New Postll 

Derik - Please copy the new Post11.exe from the bin folder to pTaxStag and pTaxTest - It should have today's date as 
the modified date. 

Diana - Once the copy is done, please re-test your preliminary retirement. 

Thanks. 

Vu Nguyen 
Manager, Professional Services 

PowerPlan, Inc. 
200 Galleria Parkway 
Atlanta, GA 30339 

0: +1 770.618.2294 
M: +1 404.492.8291 
vnguyen@pwrplan.com 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
recipient, you may not read it, copy it, use it, 01' disclose it. Please notify the sender by replying to this message, 
and then delete or destroy all copies of this message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all or part of an agreement. Thank you. 

Tlte biformation contained ill this t/'(/11smissioll is intellded ollly for tlte persoll 01' elltity to whiclt it is directly 
addressed 01' copied. It lIlay contaill material of confidential alldlol' private lIature. AllY review, 
I'etmllsmissioll, disseminatioll 01' other lise oj, 01' takillg of allY actioll illreliallce UpOIl, tltis biformation by 
persolls 01' elltities otlter titan the intellded recipiellt is 1I0t allowed. lfyoureceived tltis message (/11d the 
ilifol'l1latioll cOlltained thereill by enol', please cOlltact the sellder and delete the 1/Ulterial ft'om your/(IIlY 
storage medium. 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
recipient, you may not read it, copy it, use it, or disclose it. Please notify the sender by replying to this message, 
and then delete or destroy all copies of this message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all 01' part of an agreement. Thank you. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Vu Nguyen <vnguyen@pwrplan.com> 
Monday, May 07,201211:35 AM 
Crescente, Angela 
Read: New Post11 - ARO Post issue Number 43-Critical 
Read: New Post11 - ARO Post issue Number 43-Critical 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, legally 
privileged information or other information subject to legal restrictions. If you are not the intended recipient, you may 
not read it, copy it, use it, or disclose it. Please notify the sender by replying to this message, and then delete or destroy 
all copies of this message in all media. Also, this email message is not an offer or acceptance, and it is not intended to be 
all or part of an agreement. Thank you. 
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Clark, Ed 

From: 
To: 
Sent: 
Subject: 

Your message 

To: Vu Nguyen 

Vu Nguyen <vnguyen@pwrplan,com> 
Crescente, Angela 
Monday, May 07, 2012 11 :35 AM 
Read: New Post11 - ARO Post issue Number 43-Critical 

Subject: New Postll - ARO Post issue Number 43-Critical 

Sent: Monday, May 07, 2012 10:55:53 AM (UTC-05:00) Eastern Time (US & Canada) 

was read on Monday, May 07, 2012 11:34:22 AM (UTC-05:00) Eastern Time (US & Canada), 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wacker, Diana 
Monday, MayO?, 201211:04AM 
Crescente, Angela; 'Vnguyen@pwrplan.com' 
Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
RE: New Post11 - ARO Post issue Number 43-Critical 

Here is the post error - Diana 

KENJUC~~UJI Ano RETI!lEM(O!tJ20t2 

()i;/2012 
0512012 
1)$/101Z OflAoomH; "PfnCnH_OHIOVAI_SALVAGr"; inV.df;J i~~l\lifi~1 

From: Crescente, Angela 
Sent: Monday, May 07, 2012 10:56 AM 
To: 'Vnguyen@pwrplan,com' 
Cc: Wacker, Diana; Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
Subject: New Post11 - ARO Post issue Number 43-Critical 

Vu, 
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After the new post version went in this morning, I tried to post ARO Retirements in PTAXSTAG and got an error. 
successfully posted ARO retirements on Friday before the new version of Post in PTAXSTAG. 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Monday, May 07, 2012 10:53 AM 
To: Crescente, Angela 
Subject: FW: New Post11 

From: Rubsch, Derik 
Sent: Monday, May 07, 2012 10:37 AM 
To: 'Vu Nguyen' 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: RE: New Post11 

Diana, 

I copied the executable to PTAXSTAG and PTAXTEST if you want to test it. 

Thanks, 
Derik 

From: Vu Nguyen [mailto:vnguyen@pwrplan.com] 
Sent: Monday, May 07, 2012 10:29 AM 
To: Rubsch, Derik 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: New Postll 

Derik - Please copy the new Post11.exe from the bin folder to pTaxStag and pTaxTest -It should have today's date as 
the modified date. 

Diana - Once the copy is done, please re-test your preliminary retirement. 

Thanks. 

Vu Nguyen 
Manager, Professional Services 

PowerPlan, Inc. 
200 Galleria Parkway 
Atlanta, GA 30339 

0: +1 770.618.2294 
M: +1 404.492.8291 
vnguyen@pwrplan.com 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
recipient, you may not read it, copy it, use it, or disclose it. Please notify the sender by replying to this message, 
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and then delete or destroy all copies of this message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all or part of an agreement. Thank you. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Monday, May 07,2012 10:56 AM 
'Vnguyen@pwrplan.com' 

Cc: 
Subject: 

Wacker, Diana; Kinder, Debra; Rubsch, Derik; Neal, Susan; Wiseman, Sara 
New Post11 - ARO Post issue Number 43-Critical 

Vu, 

After the new post version went in this morning, I tried to post ARO Retirements in PTAXSTAG and got an error. 
successfully posted ARO retirements on Friday before the new version of Post in PTAXSTAG. 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Monday, May 07, 2012 10:53 AM 
To: Crescente, Angela 
Subject: FW: New Post11 

From: Rubsch, Derik 
Sent: Monday, May 07, 2012 10:37 AM 
To: 'Vu Nguyen' 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: RE: New Post11 

Diana, 

I copied the executable to PTAXSTAG and PTAXTEST if you want to test it. 

Thanks, 
Derik 

From: Vu Nguyen [mailto:vnguyen@pwrplan.com] 
Sent: Monday, May 07, 2012 10:29 AM 
To: Rubsch, Derik 
Cc: Wacker, Diana; Jim Ogilvie; Neal, Susan; Duce, John 
Subject: New Post11 

Derik - Please copy the new Post11.exe from the bin folder to pTaxStag and pTaxTest -It should have today's date as 
the modified date. 

Diana - Once the copy is done, please re-test your preliminary retirement. 

Thanks. 

Vu Nguyen 
Managel~ Professional Services 

PowerPlan, Inc. 
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200 Galleria Parkway 
Atlanta, GA 30339 

0: +1 770.618.2294 
M: +1 404.492.8291 
vnguyen@pwrpJan.com 

This e-mail message is for the sole use ofthe intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
recipient, you may not read it, copy it, use it, or disclose it. Please notify the sender by replying to this message, 
and then delete or destroy all copies of this message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all or part of an agreement. Thank you. 
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Clark. Ed 

From: Crescente, Angela 
Sent: 
To: 

Monday, May 07,201210:15 AM 
'Plant Support' 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I'm sorry Elizabeth that it took me so long, I have been closing and testing our upgrade. I have now finished the depr 
reserve adj in PTAXDEV and posted them on the KU Company. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Monday, April 30, 2012 8:55 AM 
To: 'Plant Support' 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Sure, I will let you know when I am done. Thanks! 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Friday, April 27, 2012 8:30 PM 
To: Crescente, Angela; ecowart@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._500601LZXN:ref] 

I am so sorry, could you do it again. I've copied my direct email on this as well so that I will immediately see when you 
reply. This will be at the top of my list to investigate. 

Thank you! 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/17/2012 2:47 PM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:ref] 

Elizabeth, 

I don't think I have heard back from you on this. Any luck finding anything? Let me know if you need me to do this again 
since DEV has refreshed again. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Wednesday, April 04, 2012 1:14 PM 
To: 'Plant Support' 
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Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to close the CPR or wait? 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 04, 2012 9:07 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/4/2012 8:42 AM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April 03, 2012 5:13 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 5:13 PM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
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Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S00601LZXN:ref] 

Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 
Angela 

-----Original Message-----

From: Plant Support [mailto:support@pwrplan.com] 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 
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The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._S0060ILZXN:ref 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

RRCS419G 

RRCS421G 

RRCS422G 

Thanks, 

Pat 
502-627-3811 

RR 

RR 

RR 

Leenerts, Patricia 
Thursday, May 03, 2012 10:21 AM 
Crescente, Angela 
Please set up CC&P ARO for the following projects 

108799 

108799 

108799 

2299 

2299 

2299 
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Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Tuesday, May 01, 2012 3:15 PM 
Crescente, Angela 

Subject: FW: ARO question 

Angela, can you and when will you send written formal clarification from Friday's meeting. FYI, Paul Stratman in on vacation through 
5/7. Also, how will existing projects with existing charges be handled? I believe that all Paul's projects will need a JE to move to 
108799, but what about Pete's? 

Thanks, 

Pat 
502-627-3811 

From: Clyde, Peter 
Sent: Tuesday, May 01, 2012 2:24 PM 
To: Leenerts, Patricia 
Subject: RE: ARO question 

Installing transmission pipe requires digging a hole, purging the line, cutting the pipe, welding in new pipe and 
backfilling. You cannot install pipe without doing this. PCB wipe samples and asbestos disposal are the only things that 

are done exclusively for retirement purposes when the job involves pipe replacement in small lengths. 

The digging, purging, cutting, and backfilling could be argued to be needed for the retirement. The same logic would 

apply to each activity. However, I thought we said at the meeting that if the task was needed for the investment, it was 
charged to investment. 

I made a couple of edits below. 

Pete Clyde 
Manager, Gas Regulatory Compliance 
Louisville Gas & Electric Company 
peter.clyde@lge-ku.com 
(502) 364-8715 

From: Leenerts, Patricia 
Sent: Tuesday, May 01, 2012 1:59 PM 
To: Clyde, Peter 
Subject: FW: ARO question 

I decided to add the section in italics below. 

Thanks, 
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Pat 
502-627-3811 

From: Leenerts, Patricia 
Sent: Tuesday, May 01, 2012 1:55 PM 
To: Clyde, Peter 
Subject: ARO question 

Pete, this is what I was going to send Angela. It is a little different than our conversation because when I started typing I 
started remembering. This is not the official answer. Does it make sense or trigger additional memories from the 
meeting? 

Angela, 
Pete Clyde called regarding the discussion on AROs related to transmission lines. He is iA chafge-eHAe TFaAsmissioA 
1iAes. He summarized stating that the only cost to the ARO is the swab for 8seestes PCBs, unless aSBestos PCBs was 
found present and additional removal cost incurred at that point. He plans to charge the digging and backfilling as well 
as charge cutting, capping and purging to the investment task since he is putting the new pipe in. I believe that is half 
right. He needs to look at it as though he's putting the new pipe in because he has to remove old bad pipe. If the pipe 
didn't need replacing then we wouldn't be putting new pipe in. So the cutting capping and purging need to be 108799, 
but the digging and backfilling should be investment. Is that right? When I write that it seems the digging and 
backfilling should also be retirement. I guess the way to look at it is, installing pipe takes digging a hole, laying the pipe 
and covering the hole back up. Anything else is ARO. 
He commented that he is worried about the correct labor costs getting charged to the ARO tasks. His way, there was no 
labor (PCB swab only). 
I guess the other way to look at is that the cost of the pipe is the investment, the original pipe had labor, etc when it was 
first installed. All other costs are to the ARO. It always makes more sense during the meeting. I think that Pete's 
situation is a little different than Paul Stratman's. Maybe Pete's is not as straight forward? 

Also, we used to aI/ocate for retirement based on how the original AlP was setup. Should we consider that as a fix for 
when the charges come in from the field. Of course that only works when the original AlP has an estimate for removal 
costs. Did we decide that there is never 108901 retirements for Transmission or Distribution mains. 

Thanks, 

Pat 
502-627-3811 
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Clark. Ed 

From: 
Sent: 

Plant Support <support@pwrplan.com> 
Friday, April 27, 2012 8:30 PM 

To: Crescente, Angela; ecowart@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I am so sorry, could you do it again. I've copied my direct email on this as well so that I will immediately see when you 
reply. This will be at the top of my list to investigate. 

Thank you! 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/17/2012 2:47 PM 
To: support@pwrplan.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._S0060ILZXN:ref] 

Elizabeth, 

I don't think I have heard back from you on this. Any luck finding anything? Let me know if you need me to do this again 
since DEV has refreshed again. 

Thanks, 
Angela 

-----Original Message----
From: Crescente, Angela 
Sent: Wednesday, April 04, 2012 1:14 PM 
To: 'Plant Support' 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S0060ILZXN:ref] 

Elizabeth, 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to close the CPR or wait? 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 04, 2012 9:07 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._S0060ILZXN:ref] 

If you could that would be great. 

Thank you, 
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Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/4/2012 8:42 AM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April 03, 2012 5:13 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601lZXN:ref] 

Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 5:13 PM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._500601LZXN:ref] 

Hi Angela, 
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Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended reCipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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ref:_00D60KJDN._S0060ILZXN:ref 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

4 

Attachment to Response to LGE AG-1 Question No. 244 
Page 564 of 1022 
Charnas



Clark, Ed 

From: Hiner, Brad 
Sent: Friday, April 27, 2012 3:35 PM 
To: 
Cc: 

Crescente, Angela; Satkamp, Mark; Porter, Janice 
Cloyd, Russ 

Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

Angela, 

My INV (installation tasks) are linked to account 107001- Construction Work In Progress 
My RET (retirement tasks) are linked to account 108901- Retirement - RWIP 

Is this set up correctly? 

Brad 

From: Crescente, Angela 
Sent: Friday, April 27, 20123:09 PM 
To: Hiner, Brad; Satkamp, Mark; Porter, Janice 
Cc: Cloyd, Russ 
Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

There was some discussion after the meeting that the information Property Accounting needs for retirements might 
better be provided from Maps and Records. If that is the case here as well, let me know because I think there is a 
meeting that will be planned to discuss this option and there may be a need for only one retirement task. However, if 
you would rather have separate retirement tasks for your own tracking purposes, that is fine too. I will need to change 
the tasks you referenced below because the account number is different. I will wait for you to respond to this email 
about what I stated above before I do anything else. 

Thanks, 
Angela 

From: Hiner, Brad 
Sent: Friday, April 27, 20123:03 PM 
To: Crescente, Angela; Satkamp, Mark; Porter, Janice 
Cc: Cloyd, Russ 
Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

As of now, I have set up two tasks for each location on the HP Commercial Services Project. The format that I 

have used is the following: 

INV _???? -Install ???? 

RET3??? - Retire ???? 

If this is not sufficient let me know. Some of the RET tasks already have materials charges that will need to be 

transferred if we have to create new retirement tasks with a different naming convention. 
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Brad 

From: Crescente, Angela 
Sent: Friday, April 27, 2012 2:57 PM 
To: Satkamp, Mark; Porter, Janice 
Cc: Hiner, Brad; Cloyd, Russ 
Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

All, 

I don't mind setting up the tasks for you if you would let me know what the locations or facilities are. 

Thanks, 
Angela 

From: Satkamp, Mark 
Sent: Friday, April 27, 20122:54 PM 
To: Porter, Janice; Crescente, Angela 
Cc: Hiner, Brad; Cloyd, Russ 
Subject: Gas Control 2012 Regulator Facility Projects and AROs 

Janice and Angela, 

From what I think I understand from the meeting today on AROs, we will need to set up retirement tasks for the 
following 3 projects, as follows: 

#1346482012 Gas Regulation Capacity Project 
#1351662012 HP Commercial Services Project 
#1351702012 Gas Regulation Facility Upgrade Project 

1) Set up a separate retirement task for each location or facility on these projects where retirement costs will be 
incurred. 

2) All retirement costs charged to these tasks will be considered as ARO related. 

Please let me know if my understanding is not correct. 

Thanks, 

Mark Satkamp 
Manager, Gas Control 
502-627-3135 Office 
mark.satkamp@lge-ku.com 
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Clark, Ed 

From: Crescente, Angela 
Sent: Friday, April 27, 2012 3:09 PM 
To: 
Cc: 

Hiner, Brad; Satkamp, Mark; Porter, Janice 
Cloyd, Russ 

Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

There was some discussion after the meeting that the information Property Accounting needs for retirements might 
better be provided from Maps and Records. If that is the case here as well, let me know because I think there is a 
meeting that will be planned to discuss this option and there may be a need for only one retirement task. However, if 
you would rather have separate retirement tasks for your own tracking purposes, that is fine too. I will need to change 
the tasks you referenced below because the account number is different. I will wait for you to respond to this email 
about what I stated above before I do anything else. 

Thanks, 
Angela 

From: Hiner, Brad 
Sent: Friday, April 27, 20123:03 PM 
To: Crescente, Angela; Satkamp, Mark; Porter, Janice 
Cc: Cloyd, Russ 
Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

As of now, I have set up two tasks for each location on the HP Commercial Services Project. The format that I 

have used is the following: 

INV _???? -Install ???? 
RET _ ???? - Retire ???? 

If this is not sufficient let me know. Some of the RET tasks already have materials charges that will need to be 

transferred if we have to create new retirement tasks with a different naming convention. 

Brad 

From: Crescente, Angela 
Sent: Friday, April 27, 2012 2:57 PM 
To: Satkamp, Mark; Porter, Janice 
Cc: Hiner, Brad; Cloyd, Russ 
Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

All, 

I don't mind setting up the tasks for you if you would let me know what the locations or facilities are. 

Thanks, 
Angela 
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From: Satkamp, Mark 
Sent: Friday, April 27, 2012 2:54 PM 
To: Porter, Janice; Crescente, Angela 
Cc: Hiner, Brad; Cloyd, Russ 
Subject: Gas Control 2012 Regulator Facility Projects and AROs 

Janice and Angela, 

From what I think I understand from the meeting today on AROs, we will need to set up retirement tasks for the 
following 3 projects, as follows: 

11134648 2012 Gas Regulation Capacity Project 
11135166 2012 HP Commercial Services Project 
111351702012 Gas Regulation Facility Upgrade Project 

1) Set up a separate retirement task for each location or facility on these projects where retirement costs will be 
incurred. 

2) All retirement costs charged to these tasks will be considered as ARO related. 

Please let me know if my understanding is not correct. 

Thanks, 

Mark Satkamp 
Manager, Gas Control 
502-627-3135 Office 
mark.satkamp@lge-ku.com 
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Clark, Ed 

From: Hiner, Brad 
Sent: Friday, April 27, 2012 3:03 PM 
To: 
Cc: 

Crescente, Angela; Satkamp, Mark; Porter, Janice 
Cloyd, Russ 

Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

As of now, I have set up two tasks for each location on the HP Commercial Services Project. The format that I 
have used is the following: 

INV _???? -Install 7??? 
RET _???? - Retire ???? 

If this is not sufficient let me know. Some of the RET tasks already have materials charges that will need to be 

transferred if we have to create new retirement tasks with a different naming convention. 

Brad 

From: Crescente, Angela 
Sent: Friday, April 27, 2012 2:57 PM 
To: Satkamp, Mark; Porter, Janice 
Cc: Hiner, Brad; Cloyd, Russ 
Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

All, 

I don't mind setting up the tasks for you if you would let me know what the locations or facilities are. 

Thanks, 
Angela 

From: Satkamp, Mark 
Sent: Friday, April 27, 2012 2:54 PM 
To: Porter, Janice; Crescente, Angela 
Cc: Hiner, Brad; Cloyd, Russ 
Subject: Gas Control 2012 Regulator Facility Projects and AROs 

Janice and Angela, 

From what I think I understand from the meeting today on AROs, we will need to set up retirement tasks for the 
following 3 projects, as follows: 

#134648 2012 Gas Regulation Capacity Project 
#1351662012 HP Commercial Services Project 
#1351702012 Gas Regulation Facility Upgrade Project 
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1) Set up a separate retirement task for each location or facility on these projects where retirement costs will be 

incurred. 
2) All retirement costs charged to these tasks will be considered as ARO related. 

Please let me know if my understanding is not correct. 

Thanks, 

Mark Satkamp 
Manager, Gas Control 
502-627-3135 Office 
mark.satkamp@lge-ku.com 
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Clark. Ed 

From: 
Sent: 
To: 
Cc: 

Crescente, Angela 
Friday, April 27, 2012 2:57 PM 
Satkamp, Mark; Porter, Janice 
Hiner, Brad; Cloyd, Russ 

Subject: RE: Gas Control 2012 Regulator Facility Projects and AROs 

All, 

I don't mind setting up the tasks for you if you would let me know what the locations or facilities are. 

Thanks, 
Angela 

From: Satkamp, Mark 
Sent: Friday, April 27, 2012 2:54 PM 
To: Porter, Janice; Crescente, Angela 
Cc: Hiner, Brad; Cloyd, Russ 
Subject: Gas Control 2012 RegUlator Facility Projects and AROs 

Janice and Angela, 

From what I think I understand from the meeting today on AROs, we will need to set up retirement tasks for the 
following 3 projects, as follows: 

#1346482012 Gas Regulation Capacity Project 
#1351662012 HP Commercial Services Project 
#1351702012 Gas Regulation Facility Upgrade Project 

1) Set up a separate retirement task for each location or facility on these projects where retirement costs will be 
incurred. 

2) All retirement costs charged to these tasks will be considered as ARO related. 

Please let me know if my understanding is not correct. 

Thanks, 

Mark Satkamp 
Manager, Gas Control 
502-627-3135 Office 
mark.satkamp@lge-ku.com 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Janice and Angela, 

Satkamp, Mark 
Friday, April 27, 20122:54 PM 
Porter, Janice; Crescente, Angela 
Hiner, Brad; Cloyd, Russ 
Gas Control 2012 Regulator Facility Projects and AROs 

From what I think I understand from the meeting today on AROs, we will need to set up retirement tasks for the 
following 3 projects, as follows: 

#1346482012 Gas Regulation Capacity Project 
#1351662012 HP Commercial Services Project 
#1351702012 Gas Regulation Facility Upgrade Project 

1) Set up a separate retirement task for each location or facility on these projects where retirement costs will be 
incurred. 

2) All retirement costs charged to these tasks will be considered as ARO related. 

Please let me know if my understanding is not correct. 

Thanks, 

Mark Satkamp 
Manager, Gas Control 
502-627-3135 Office 
mark.satkamp@lge-ku.com 
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Clark, Ed 

From: Erskine, Greg 
Sent: 
To: 

Tuesday, April 24, 20129:13 AM 
Crescente, Angela 

Subject: RE: ARO Footnote 1 st Quarter.xlsx 

Angela: 

Thanks. I've attached a copy of the current version ofthe 3/31/12 ARO footnote. Please take a look at it and if you have 
any questions or suggested changes, please let me know. 

Greg 

Doc1.docx 

From: Crescente, Angela 
Sent: Tuesday, April 24, 2012 9:03 AM 
To: Erskine, Greg 
Cc: Wiseman, Sara 
Subject: ARO Footnote 1st Quarter.xlsx 

Greg, 

I made some minor changes due to rounding and placement per advice from Lynda who checked my support papers. On 
the "ARO Footnote 1" Quarter" spreadsheet, I just moved the numbers from "Changes in estimated cash flow or 
settlement date" to "New obligations incurred". All of the numbers are the same in total. 

« File: ARO Footnote 1st Quarter.xlsx » 

On the "ARO Footnote changes", I changed the short term back to the way it was for rounding purposes, so the only 
thing left is the KU December 31, 2011 number of 61. Please see attached: 

« File: ARO Footnote changes.docx» 
I realize none of this information matters for the actual footnote as it all rounds out, but I wanted to send you the 
updates so your information will match my supporting documentation. 

Thanks, 
Angela 
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16. Asset Retirement Obligations 

(PPL, PPL Energy Supply, LKE, LG&E and KU) 

The changes in the carrying amounts of AROs were as follows. 

PPL 
PPL Energy Sll~Ely LKE LG&E KU 

ARO at December 31, 2011 $ 497 $ 359 $ 118 $ 57 $ 61 
Accretion expense 9 6 2 1 1 
Changes ill estimated cash flow or settlement date 2 2 
Obligations settled (4) (4) 

ARO at March 31, 2012 $ 504 $ 363 $ 120 $ 58 $ 62 

Substantially all ofthe ARO balance is classified as noncurrent at March 31, 2012 and December 31, 2011. 

(PPL, LKE, LG&E and KU) 

Accretion and depreciation expense recorded by LG&E and KU is offset with a regulatory credit on the income statement, 
such that there is no earnings impact. 

(P P Land P P L Energy Supply) 

The most significant ARO recorded by PPL and PPL Energy Supply relates to the decommissioning ofthe Susquehal1l1a 
nuclear plant. The accrued nuclear decommissioning obligation was $##D<SusqAROAROfnCY> million and 
$##D<SusqAROAROfilPY> million at ##D<CurQtrEnd> and ##D<PreYearElld>. 

Assets in the NDT funds are legally restricted for purposes of settling PPL's and PPL Energy Supply's ARO related to the 
decommissioning of the Susquehal1l1a plant. The aggregate fair value of these assets was $##D<NDTCYBSCorp> million 
and $##D<NDTPYBSCOlP> million at ##D<CurQtrEnd> and ##D<PreYearElld>, and is included in "Nuclear plant 
decommissioning trust funds" on the Balance Sheets. See Notes ##FVMCC and ##AFS for additional information on these 
assets. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Greg, 

Crescente, Angela 
Tuesday, April 24, 2012 9:03 AM 
Erskine, Greg 
Wiseman, Sara 
ARO Footnote 1st Quarter.xlsx 

I made some minor changes due to rounding and placement per advice from Lynda who checked my support papers. On 
the "ARO Footnote 1st Quarter" spreadsheet, I just moved the numbers from "Changes in estimated cash flow or 
settlement date" to "New obligations incurred". All of the numbers are the same in total. 

rl{1bl.~ 
'"W!!!U 

ARO Footnote 1st 
Quarter.xlsx 

On the "ARO Footnote changes", I changed the short term back to the way it was for rounding purposes, so the only 
thing left is the KU December 31, 2011 number of 61. Please see attached: 

ARO Footnote 
changes.docx 

I realize none of this information matters for the actual footnote as it all rounds out, but I wanted to send you the 
updates so your information will match my supporting documentation. 

Thanks, 
Angela 

1 
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LG&EAND KU 
Asset Retirement Obligations 
12131111 through 03/31/12 
( ) Means Debit 
03/31/12 Reporting 

LKE 

12/31/11 balance 118,299,060,52 

Accretion expense 1,510,355.29 
Obligations assumed in acquisition of LKE 0,00 
Obligations assumed in acquisition of CN 0,00 
ARO derecognized 0,00 
New obligations incurred (103,71) 
Changes in estimated cash flow or settlement date 0,00 
Effect of foreign currency exchange rates 0,00 
Obligations settled (42,330.43) 
Other (forced - SIB zero) 0,00 

03/31/12 balance 119,766,981,67 

C:IUsersle004774\AppDataILocaIIMicrosoftIWindowsITemporary Internet FileslContentOutiooklN1T337321 
ARO Footnote 1st Quarter (2),xlsx 
Rollforward Page 1 of 1 

04/24/12 
8:33AM 

LG&E KU FCD 

56,856,461,36 61,379,032,38 63,566,78 

725,537,76 783,723,30 1,094,23 
0,00 0,00 0,00 
0,00 0,00 0,00 
0,00 0,00 0,00 

(23,74) (79,97) 0,00 
0,00 0,00 0,00 
0,00 0,00 0,00 

(42,330.43) 0,00 0,00 
0,00 0,00 0,00 

57,539,644,95 62,162,675,71 64,661,01 
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LG&EAND KU 
Asset Retirement Obligations 
12/31/11 and 03/31/12 
03/31/12 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

Summary: 

Current 
Noncurrent 

Totals 

Acct Oesc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS ~ COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

C:\Users\e004774\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\N1T33732\ 
ARO Footnote 1st Quarter {2).xIsx 
BalancesByAccount 

12131111 
LG&E KU FCD 
0100 0110 0304 

1,749,888.89 410,549.80 0.00 
(35,116,397.44) (60,261,506.99) (63,566.78) 

(253,364.08) (545,748.17) 0,00 
(658,353.57) (806,034.02) 0.00 

(20,115,281.12) 0.00 0.00 
(108,093.04) 0.00 0.00 
(800,980.00) (176,293.00) 0.00 

(1,553,881.00) 0.00 0,00 

(56,856,461.36) (61,379,032.38) (63,566.78) 

(2,354,861.00) (176,293.00) 0.00 
(54,501,600.36) (61,202,739.38) (63,566.78) 

(56,856,461.36) (61,379,032.38) (63,566.78) 

Page 1 of 1 

03/31/12 
LG&E KU 
0100 0110 

1,792,219.32 410,549.80 
(35,535,961.67) (61,026,925.38) 

(256,803.61) (553,172.37) 
(667,350.10) (816,834.76) 

(20,407,301.74) 0.00 
(109,586.15) 0,00 
(800,980.00) (176,293.00) 

(1,553,881.00) 0.00 

04/24/12 
8:33AM 

FCD 
0304 

0.00 
(64,661.01) 

O.DO 
0.00 
0,00 
0.00 
0.00 
0.00 

(57,539,644.95) (62,162,675.71) (64,661.01) 

(2,354,861.00) (176,293.00) 0.00 
(55,184,783.95) (61,986,382.71) (64,661.01) 

(57,539,644.95) (62,162,675.71) (64.661.01) 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Greg, 

Crescente, Angela 
Friday, April 13, 2012 3:17 PM 
Erskine, Greg 
Wiseman, Sara 
FW: ARO Footnote - 3/31/12 

I made a few changes to the current and noncurrent balances just in case they decide to leave them in. Let me know, 
but everything else looks good. 

ARO Footnote 
changes.docx 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Thursday, April 12, 2012 10:11 AM 
To: Crescente, Angela 
Subject: RE: ARO Footnote - 3/31/12 

Angela: 

I've updated the ARO footnote using the information you gave me, and I've attached a copy of the updated version. 
Please take a look at it and if you see something that doesn't look right, let me know. 

This version still contains the tables that show the current and noncurrent balances. I suppose they haven't gotten 
around to taking them out yet. 

If you have any questions, let me know. 

Greg 

Doc1.doex 

From: Crescente, Angela 
Sent: Wednesday, April 11, 2012 4:46 PM 
To: Erskine, Greg 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

1 
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Greg, 

Please see the attached and feel free to contact me if you have any questions. 

« File: ARO Footnote 1st Quarter.xlsx» 
Thanks, 
Angela 

From: Erskine, Greg 
Sent: Wednesday, April 11, 2012 4:27 PM 
To: Crescente, Angela 
Subject: FW: ARO Footnote - 3/31/12 

Angela: 

I've updated the attached file to include FCD. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Tuesday, April 10, 2012 9:23 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

Angela: 

I mentioned below that I planned on updating the 3/31/12 balances in the attached file after we closed March. I've 
updated them now. Can you replace the question marks with amounts in the worksheet named "Rollforward" in the file 
and e-mail it back to me today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Wednesday, March 28, 2012 10:32 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 3/31/12 

Angela: 

I need to get rollforwards of LG&E's and KU's AROs for the three months ended 3/31/12 to help complete the 3/31/12 
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10-Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, April 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 

me. 

I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "3/31/12" on this worksheet in the attached version of the file actually represent 
2/29/12 balances. I plan on updating the amounts in these columns to reflect 3/31/12 balances after we close March, 
and I plan on sending you copy of the updated file containing the 3/31/12 balances on or about Tuesday, April 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

« File: Book3.xlsx» 
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NOTE: The disclosure within "Note 16 Asset Retirement Obligations" below has been reviewed as part 
of a ''pre-draft'' process. Changes to the wording within this disclosure should only be for nell' events. 
Should YOll believe changes are necesswy, please contact Je/'ly Green or Brian Lazarus. 

16. Asset Retirement Obligations 

(PPL, LKE, LG&E and KU) 

Accretion and depreciation expense recorded by LG&E and KU is offset with a regulatOlY credit on the income statement, 
such that there is no earnings impact. 

(PPL, PPL Energy Supply, LKE, LG&E and KU) 

The changes in the canying amounts of AROs were as follows. 

PPL 
ARO at December 31, 2011 $ 497 

Accretion expense 9 
Derecogllition 
Obligations settled (3) 

ARO at March 31, 2012 $ 503 

The classification of AROs on the Balance Sheet was as follows. 

Current portion (a) 
Long-term portion (b) 

Total 

Current portion (a) 
Long-term portion (b) 

Total 

(a) Included in "Other current liabilities." 
(b) Included in "Asset retirement obligations." 

(PPL and PPL Energy Suppl») 

$ 

$ 

$ 

$ 

PPL 

7,777 
7,777 

15,554 

PPL 

13 
484 
497 

PPL 
Energy Sll~~I\' 

$ 359 
7 

(5) 
(3) 

$ 358 

PPL 
Energy Sl1~~I\' 

$ 7,777 
7,777 

$ 15,554 

PPL 
Energy Su~~I\' 

$ 10 
349 

$ 359 

LKE LG&E KU 

$ 118 $ 57 $ 61 
2 1 1 

$ 120 $ 58 S 62 

March 31, 2012 

LKE LG&E KU 

$ .'l $ 32 $ 
1181 5,6 62 

$ 120 $ 58 $ 62 

December 31, 2011 

Lim LG&E KU 

$ 2 $ 2 S 
116 55 /hll 

$ 118 $ 57 $ 621 

The most significant ARO recorded by PPL and PPL Energy Supply relates to the decommissioning ofthe Susquehanna 
nuclear plant. The accrued nuclear decommissioning obligation was $7,777 million and $292 million at March 31, 2012 and 
December 31,2011, and is included in "Asset retirement obligations" on the Balance Sheets. 

Assets in the NDT funds are legally restricted for purposes of settling PPL's and PPL Energy Supply's ARO related to the 
decommissioning of the Susquehanna station. The aggregate fair value of these assets was $644 million and $640 million at 
March 31, 2012 and December 31, 2011, and is included in "Nuclear plant decommissioning trust funds" on the Balance 
Sheets. See Notes ##FVMCC and ##AFS for additional information on these assets. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Friday, April 13, 20121:58 PM 
Leichty, Doug 
Wiseman, Sara 
RE: ARO Balances 

Attachments: LGE and KU ARO Balances March 2012.pdf 

Doug, 

Please see the attached and feel free to contact me if you need anything else or have any questions. 

Thanks, 
Angela 

From: Leichty, Doug 
Sent: Friday, March 30, 2012 8:52 AM 
To: Crescente, Angela 
Subject: ARO Balances 

In preparation for the upcoming Kentucky rate case, I will need the attached for the 12 months ended March 31, 2012 
by April 16, 2012. 

Thanks, 
Doug 

1 
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Account Balance for LG&E 
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Account Balance for KU 
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Clark, Ed 

From: 
Sent: 

Sechler, Joel R <JRSechler@pplweb.com> 
Thursday, April 12, 2012 1:45 PM 

To: Erskine, Greg 
Cc: Crescente, Angela 
Subject: RE: LKE ARO Template 

Great. Thanks Greg. 

Joel 

From: Erskine, Greg [mailto:Greg.Erskine@lge-ku.com] 
Sent: Thursday, April 12, 2012 1:42 PM 
To: Sechler, Joel R 
Cc: Crescente, Angela Michelle 
Subject: RE: LKE ARO Template 

Joel: 

I updated it earlier today. 

Greg 

From: Sechler, Joel R [mailto:JRSechler@pplweb.com] 
Sent: Thursday, April 12,20121:41 PM 
To: Crescente, Angela; Erskine, Greg 
Subject: LKE ARO Template 

Hi Angela and Greg, 

Can you let me know when the LKE ARO template is updated? I'll need to include the totals in my note. 

Thanks, 

Joel SecTllel" 
Financial Accounting - Asset Management 
VTN 220-3948 
lRSechler@pplweb.com, GENTWI0 

The information contained in this message is intended only for the personal and confidential use of the 
recipient( s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 

The in/ormation contuined in this transmission is intended only/or the person or entity to which it is directly 
addressed or copied, It may contain material 0/ confidential (//1(1101' private nature. Any review, 
retransmission, dissemination or other use of, or taking 0/ any action ill relia/1ce upon, this ill/orl11atiol/ by 
persol1s 01' entities other than the intel/ded recipient is not allowe(l. lfyou received this message a1/(I the 
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informatioll contained therein by error, please contact the sender and delete tlte material from your/any 
storage mediul1l. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient( s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
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Clark, Ed 

From: Erskine, Greg 
Sent: 
To: 

Thursday, April 12, 2012 1:42 PM 
'Sechler, Joel R' 

Cc: Crescente, Angela 
Subject: RE: LKE ARO Template 

Joel: 

I updated it earlier today. 

Greg 

From: Sechler, Joel R [mailto:JRSechler@pplweb.com] 
Sent: Thursday, April 12,2012 1:41 PM 
To: Crescente, Angela; Erskine, Greg 
Subject: LKE ARO Template 

Hi Angela and Greg, 

Can you let me know when the LKE ARO template is updated? I'll need to include the totals in my note. 

Thanks, 

Joel Sechler 
Financial Accounting - Asset Management 
VTN 220-3948 
)RSechler@pplweb.com, GENTWIO 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 587 of 1022 
Charnas



Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Hi Angela and Greg, 

Sechler, Joel R <JRSechler@pplweb.com> 
Thursday, April 12, 2012 1:41 PM 
Crescente, Angela; Erskine, Greg 
LKE ARO Template 

Can you let me know when the LKE ARO template is updated? I'll need to include the totals in my note. 

Thanks, 

Joel Sechler 
Financial Accounting - Asset Management 
VTN 220-3948 
IRSechler@pplweb.com, GENTWI0 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. lfthe reader of this message is not the intended recipient 01' an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in ell'Ol' and 
that any review, dissemination, distribution, 01' copying ofthis message is strictly prohibited. lfyou have 
received this communication in errol', please notifY us immediately, and delete the original message. 
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Clark, Ed 

From: Erskine, Greg 
Sent: 
To: 

Thursday, April 12, 201210:11 AM 
Crescente, Angela 

Subject: RE: ARO Footnote - 3/31/12 

Angela: 

I've updated the ARO footnote using the information you gave me, and I've attached a copy of the updated version. 
Please take a look at it and if you see something that doesn't look right, let me know. 

This version still contains the tables that show the current and noncurrent balances. I suppose they haven't gotten 
around to taking them out yet. 

If you have any questions, let me know. 

Greg 

Doc1.docx 

From: Crescente, Angela 
Sent: Wednesday, April 11, 2012 4:46 PM 
To: Erskine, Greg 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

Greg, 

Please see the attached and feel free to contact me if you have any questions. 

« File: ARO Footnote 1st Quarter.xlsx» 
Thanks, 
Angela 

From: Erskine, Greg 
Sent: Wednesday, April 11, 2012 4:27 PM 
To: Crescente, Angela 
Subject: FW: ARO Footnote - 3/31/12 

Angela: 

I've updated the attached file to include FCD. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to today, please? 
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Thanks, 

Greg 

From: Erskine, Greg 
Sent: Tuesday, April 10, 2012 9:23 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

Angela: 

I mentioned below that I planned on updating the 3/31/12 balances in the attached file after we closed March. I've 
updated them now. Can you replace the question marks with amounts in the worksheet named "Rollforward" in the file 
and e-mail it back to me today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Wednesday, March 28, 2012 10:32 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 3/31/12 

Angela: 

I need to get rollforwards of LG&E's and KU's AROs for the three months ended 3/31/12 to help complete the 3/31/12 
10-Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, April 11, please? 

Please make sure the amounts on the row labeled "Other (forced - S/8 zero)" equal zero before you send the file back to 
me. 

I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "3/31/12" on this worksheet in the attached version of the file actually represent 
2/29/12 balances. I plan on updating the amounts in these columns to reflect 3/31/12 balances after we close March, 
and I plan on sending you copy of the updated file containing the 3/31/12 balances on or about Tuesday, April 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

« File: Book3.xlsx» 
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NOTE: The disclosure within "Note 16 Asset Retirement Obligations" below has been reviewed as part 
of a ''pre-draft'' process. Changes to the wording within this disclosure should only be for new events. 
Should you believe changes are necesswy, please contact Jeny Green or Brian Lazarus. 

16. Asset Retirement Obligations 

(PPL, LKE, LG&E and KU) 

Accretion and depreciation expense recorded by LG&E and KU is offset with a regulatory credit on the income statement, 
such that there is no earnings impact. 

(PPL, PPL Energy Supply, LKE, LG&E and KU) 

The changes in the carrying amounts of AROs were as follows. 

PPL 
ARO at December 31, 20 II $ 497 

Accretion expense 9 
Derccognition 
Obligations settled (3) 

ARO at March 31, 2012 $ 503 

The classification of AROs on the Balance Sheet was as follows. 

Current portion (a) 
Long-tenn portion (b) 

Total 

Current portion (a) 
Long-term portion (b) 

Total 

(a) Included in "Other current liabilities. (I 
(b) Included in "Asset retirement obligations." 

(PPL and PPL Energy SllpplJ~ 

$ 

$ 

$ 

S 

PPL 

7,777 
7,777 

15,554 

PPL 

13 
484 
497 

PPL 
Energy Su~elx 

$ 359 
7 

(5) 
(3) 

$ 358 

PPL 
Energy Su~~l.,. 

$ 7,777 
7,777 

S 15,554 

PPL 
Energy SU~I!IX 

$ 10 
349 

S 359 

LKE LG&E KU 

$ 118 $ 57 $ 
2 I 

$ 120 $ 58 $ 

March 31, 2012 

LKE LG&E KU 

$ 3 S 3 $ 
117 55 

$ 120 $ 58 $ 

December 31, 2011 

LI<E LG&E KU 

$ 2 $ 2 $ 
116 55 

$ 1I8 S 57 $ 

61 
I 

62 

62 
62 

62 
62 

The most significant ARO recorded by PPL and PPL Energy Supply relates to the decommissioning of the Susquehanna 
nuclear plant. The accrued nuclear decommissioning obligation was $7,777 million and $292 million at March 31, 2012 and 
December 31, 2011, and is included in "Asset retirement obligations" on the Balance Sheets. 

Assets in the NDT funds are legally restricted for purposes of settling PPL's and PPL Energy Supply's ARO related to the 
decommissioning of the Susquehanna station. The aggregate fair value of these assets was $644 million and $640 million at 
March 31, 2012 and December 31, 2011, and is included in "Nuclear plant decommissioning trust funds" on the Balance 
Sheets. See Notes ##FVMCC and ##AFS for additional information on these assets. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, April 11, 20124:46 PM 
Erskine, Greg 

Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

Greg, 

Please see the attached and feel free to contact me if you have any questions. 

~J 
ARO Footnote 1st 

Quarter.xlsx 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Wednesday, April 11, 20124:27 PM 
To: Crescente, Angela 
Subject: FW: ARO Footnote - 3/31/12 

Angela: 

I've updated the attached file to include FCD. Can you replace the question marks with amounts in the worksheet 

named "Rollforward" in the file and e-mail it back to today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Tuesday, April 10, 2012 9:23 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

Angela: 

I mentioned below that I planned on updating the 3/31/12 balances in the attached file after we closed March. I've 
updated them now. Can you replace the question marks with amounts in the worksheet named "Rollforward" in the file 

and e-mail it back to me today, please? 

Thanks, 

Greg 
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From: Erskine, Greg 
Sent: Wednesday, March 28, 2012 10:32 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 3/31/12 

Angela: 

I need to get rollforwards of LG&E's and KU's AROs for the three months ended 3/31/12 to help complete the 3/31/12 
10-Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, April 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 
me. 

I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "3/31/12" on this worksheet in the attached version of the file actually represent 
2/29/12 balances. I plan on updating the amounts in these columns to reflect 3/31/12 balances after we close March, 
and I plan on sending you copy of the updated file containing the 3/31/12 balances on or about Tuesday, April 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

%lID 
Book3.xlsx 
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LG&EAND KU 04/11/12 
Asset Retirement Obligations 4:43 PM 
12/31/11 through 03/31/12 
( ) Means Debit 
03/31/12 Reporting 

LKE LG&E KU FCD 

12/31/11 balance 118,299,060.52 56,856,461.36 61,379,032.38 63,566.78 

Accretion expense 1,510,355.29 725,537.76 783,723.30 1,094.23 
Obligations assumed in acquisition of LKE 0.00 0.00 0.00 0.00 
Obligations assumed in acquisition of CN 0.00 0.00 0.00 0.00 
ARO derecognized 0.00 0.00 0.00 0.00 
New obligations incurred 0.00 0.00 0.00 0.00 
Changes in estimated cash flow or settlement date (103.71) (23.74) (79.97) 0.00 
Effect of foreign currency exchange rates 0.00 0.00 0.00 0.00 
Obligations settled (42,330.43) (42,330.43) 0.00 0.00 
Other (forced - SIB zero) 0.00 0.00 0.00 0.00 

03/31/12 balance 119,766,981.67 57,539,644.95 62,162,675.71 64,661.01 
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LG&EAND KU 
Asset Retirement Obligations 
12/31111 and 03131/12 
03131/12 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

fu!!n!lm; 
Current 
Noncurrent 

Totals 

Acct Desc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

12131111 
LG&E KU FCD 
0100 0110 0304 

1,749,888.89 410,549.80 0.00 
(35.116,397.44) (60,261,506.99) (63,566.78) 

(253.364.08) (545,748.17) 0.00 
(658,353.57) (806,034.02) 0.00 

(20,115,281.12) 0.00 0.00 
(108,093.04) 0.00 0.00 
(800,980.00) (176,293.00) 0.00 

(1.553,881.00) 0.00 0.00 

(56,856,461.36) (61,379,032.38) (63.566.78) 

(2,354,861.00) (176,293.00) 0.00 
(54,501,600.36) (61,202,739,38) (63,566.78) 

(56,856,461.36) (61,379,032,38) (63,566.78) 

LG&E 
0100 

1,792,219.32 
(35.535,961.67) 

(256,803.61) 
(667,350.10) 

(20,407,301.74) 
(109,586,15) 
(800,980.00) 

(1.553,881.00) 

03/31112 
KU 

0110 

410,549.80 
(61,026,925.38) 

(553,172.37) 
(816,834.76) 

0.00 
0.00 

(176,293.00) 
0.00 

04111/12 
4:43 PM 

FCD 
0304 

0.00 
(64,661.01) 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

(57.539.644.95) (62.162.675.71) (64661.01) 

(2,354,861.00) (176,293.00) 0.00 
(55,184,783.95) (61,986,382.71) (64,661.01) 

(57,539,644.95) (62,162675,71) (64,661.01) 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Angela: 

Erskine, Greg 
Wednesday, April 11, 20124:27 PM 
Crescente, Angela 
FW: ARO Footnote - 3/31/12 

I've updated the attached file to include FCD. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Tuesday, April 10, 2012 9:23 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

Angela: 

I mentioned below that I planned on updating the 3/31/12 balances in the attached file after we closed March. I've 
updated them now. Can you replace the question marks with amounts in the worksheet named "Rollforward" in the file 
and e-mail it back to me today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Wednesday, March 28, 2012 10:32 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 3/31/12 

Angela: 

I need to get rollforwards of LG&E's and KU's AROs for the three months ended 3/31/12 to help complete the 3/31/12 
10-Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, April 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 
me. 

I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "3/31/12" on this worksheet in the attached version of the file actually represent 

1 
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2/29/12 balances. I plan on updating the amounts in these columns to reflect 3/31/12 balances after we close March, 
and I plan on sending you copy of the updated file containing the 3/31/12 balances on or about Tuesday, April 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

tij 
Book3.xlsx 
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LG&EAND KU 
Asset Retirement Obligations 
12/31/11 through 03/31/12 
( ) Means Debit 
03/31/12 Reporting 

12131111 balance 

Accretion expense 
Obligations assumed in acquisition of LKE 
Obligations assumed in acquisition of CN 
ARO derecognized 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Effect of foreign currency exchange rates 
Obligations settled 
Other (forced - SIB zero) 

03/31/12 balance 

LKE 

118,299,060.52 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,467,921.15 

119,766,981.67 

LG&E KU 

56,856,461.36 61,379,032.38 

????? ????? 
????? ????? 
????? ????? 
????? ????? 
????? ????? 
????? ????? 
????? ????? 
????? ????? 

683,183.59 783,643.33 

57,539,644.95 62,162,675.71 

04/11/12 
4:26 PM 

FeD 

63,566.78 

????? 
????? 
????? 
????? 
????? 
????? 
????? 
????? 

1,094.23 

64,661.01 
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LG&EANDKU 
Asset Retirement Obligations 
12/31/11 and 03131/12 
03/31/12 Reporting 

AcctNo 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

~ 
Current 
Noncurrent 

Totals 

AcctDesc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

12/31111 
LG&E KU FCD 
0100 0110 0304 

1,749,888.89 410,549.80 0.00 
(35,116,397.44) (60,261,506.99) (63,566,78) 

(253,364.08) (545,748.17) 0.00 
(658,353.57) (806,034.02) 0.00 

(20,115,281.12) 0.00 0.00 
(108,093.04) 0.00 0.00 
(800,980.00) (176,293.00) 0.00 

(1,553,881.00) 0.00 0.00 

(56,856.461.36) (61,379032.38) (63,566.78) 

(2,354,861.00) (176,293.00) 0.00 
(54,501,600.36) (61,202,739,38) (63,566.78) 

(56,856.461.36) (61,379,032,38) (63.566.78) 

LG&E 
0100 

1,792,219.32 
(35,535,961.67) 

(256,803.61) 
(667,350.10) 

(20,407,301.74) 
(109,586.15) 
(800,980.00) 

(1,553,881,00) 

03/31/12 
KU 

0110 

410,549.80 
(61,026,925.38) 

(553,172.37) 
{816,834.76} 

0.00 
0.00 

(176,293.00) 
0,00 

04/11/12 
4:25 PM 

FCD 
0304 

0.00 
(64,661.01) 

0.00 
O.DD 
0.00 
0.00 
0.00 
0.00 

(57,539,644.95) (62,162,675.71) (64,661.01) 

(2,354,861.00) (176,293.00) 0.00 
(55,184,783.95) (61.986.382.71) (64,661.01) 

(57.539,644.95) (62,162.675,71) (64,661.01) 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Leenerts, Patricia 
Friday, August 03, 2012 10:05 AM 
Porter, Janice 
Crescente, Angela; Clyde, Peter 

Subject: RE: ED RAC Reallocation Needed - ASAP - Pipeline Repairs 

Follow Up Flag: Follow up 
Flag Status: Completed 

Janice, I just had the chance to review the 138512. I took the chargeable status off of the 108901 removal task and opened an ARO task. The cut, cap, purge needs to go to the 
ARO. I believe that the excavation, etc, will be charged to the investment task since the purpose of the work is to replace with new pipe. 

Angela, please review my setup of the ARO tasks when you have a break from your rate case duties. 

Thanks, 

Pat 
502-627-3811 

From: Porter, Janice 
Sent: Thursday, August 02, 2012 4:54 PM 
To: Leenerts, Patricia 
Cc: Allen, Lisa; Wiseman, Sara; Walker, Barry; Neal, Susan; Clyde, Peter 
Subject: FW: ED RAC Reallocation Needed - ASAP - Pipeline Repairs 
Importance: High 

Pat, 

These have been submitted for approval, project numbers 138512 Revision and 138669 Original. 

Please make them top priority. 

Thanks for your help. 

Janice 

From: Allen, Lisa 
Sent: Thursday, August 02, 2012 3:36 PM 

1 
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To: Walker, Barry; Clyde, Peter; Porter, Janice; McDonald, Pam 
Subject: FW: ED RAC Reallocation Needed - ASAP - Pipeline Repairs 
Importance: High 

These reallocations have been approved by the ED RAC so you can proceed with the AlP on the new WK A Pipeline Repair project. (Record time! Got 2 votes 
within 5 minutes ofthe email). 

Lisa 

From: Allen, Lisa 
Sent: Thursday, August 02, 2012 3:30 PM 
To: Malloy, John; Thomas, Greg; Jessee, Tom 
Cc: Walker, Barry; Clyde, Peter 
Subject: ED RAC Reallocation Needed - ASAP - Pipeline Repairs 
Importance: High 

AII-

Pete has found numerous immediate repair conditions as a result of the WK A Pipeline III that requires him to take immediate action. A portion of the line 
containing most of the immediate repairs conditions will likely take a pressure reduction while they evaluate repair versus replacement options. They have 3 
anomalies that are being excavated and repairs need to be completed asap. It is on a section of line that they cannot maintain a pressure reduction into next 
week. The anomalies are between Muldraugh and Salt River. He needs $100K for this new repair project at this point to get started on the repairs while he 
conducts an engineering review of the III data and also while he reviews resource availability. He will need to request additional funding later on for the full 
cost, once it is known. 

In addition, he also need $45K more on the Magnolia 16-inch pipeline repair project between Magnolia and Muldraugh. Three locations have been identified to 
date that will require capital repairs: 

• North (+/-550') of Hwy 60 in Ft. Knox ROW -Internal wall loss involving long seam 
• North of Bullion Blvd near Tobacco Leaf Lake - 3 internal anomalies involving long seam 
• South of Martin Lane - Corrosion clusters (+/- 35%) at girth weld 

This project also will need more funding when the total cost is known and will be requested in a couple of weeks. 

We have already allocated the remaining dollars that were in the budget repair pipeline project to the repair projects he is currently working on. 

Barry has found 4 projects in his area to cover this $145K ($100K for WK A and $45K for Magnolia 16 inch) at this point - see projects below. 

Please let me know ASAP whether or not you approve this request so that we can get a project approved and opened on the WK A Pipeline Repairs. 

2 
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Thanks. 

Project 
No. Project Name 

Purchase replacement equipment trailer -
134885 Muld 
134430 Fire detection system uPlITade - Mag 

134440 Oil/water controls - Mag 
Heat tracing freeze protection for Purifier #2 

134455 -Muld 

Lisa Allen 
Manager, Finance & Budgeting - Energy Delivery 
(502) 627-4903 
lisa.allen@lge-ku.com 

Total 

Proposed 
Reallocation 

Amount 
($OOOs) Comments 

$35 Replacement of trailer deferred 

$27 Project scope chan<>e and proposed for 2013 I 

$58 No longer needed due to rework of piping and gauges 

$25 Project under run - actual costs less than project estimate 

$145 

3 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, Apri111, 20124:27 PM 
Erskine, Greg 

Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

Greg, 

Once the numbers for lKE have been updated to include FCD company account 230012, please send the file back to me 
so I can populate what you need. That may mean that I won't be able to get your information back to you until in the 

morning. 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Tuesday, April 10, 2012 9:23 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31/12 

Angela: 

I mentioned below that I planned on updating the 3/31/12 balances in the attached file after we closed March. I've 
updated them now. Can you replace the question marks with amounts in the worksheet named "Rollforward" in the file 

and e-mail it back to me today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Wednesday, March 28, 2012 10:32 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 3/31/12 

Angela: 

I need to get rollforwards of lG&E's and KU's AROs for the three months ended 3/31/12 to help complete the 3/31/12 
lO-Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, April 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 

me. 

1 
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I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "3/31/12" on this worksheet in the attached version of the file actually represent 
2/29/12 balances. I plan on updating the amounts in these columns to reflect 3/31/12 balances after we close March, 
and I plan on sending you copy of the updated file containing the 3/31/12 balances on or about Tuesday, April 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

f@jJ 
Book3.xlsx 
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LG&EAND KU 
Asset Retirement Obligations 
12131/11 through 03/31/12 
( ) Means Debit 
03/31/12 Reporting 

12/31/11 balance 

Accretion expense 
Obligations assumed in acquisition of LKE 
Obligations assumed in acquisition of CN 
ARO derecognized 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Effect of foreign currency exchange rates 
Obligations settled 
Other (forced - SIB zero) 

03/31/12 balance 

LKE 

118,235,493.74 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,466,826.92 

119,702,320.66 

LG&E 

56,856,461.36 

????? 
????? 
????? 
????? 
????? 
????? 
????? 
????? 

683,183.59 

57,539,644.95 

04/10/12 
9:21 AM 

KU 

61,379,032.38 

????? 
????? 
????? 
????? 
????? 
????? 
????? 
????? 

783,643.33 

62,162,675.71 
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LG&EANDKU 
Asset Retirement Obligations 
12131/11 and 03/31/12 
03/31/12 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

Summary: 
CUTTem 
Noncurrent 

Totals 

Acct Desc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

12/31/11 
LG&E 
0100 

1,749,888.89 
(35,116,397.44) 

(253,364.08) 
(658,353.57) 

(20,115,281.12) 
(108,093.04) 
(800,980.00) 

(1.553.881.00) 

KU 
0110 

410,549.80 
(60,261,506.99) 

(545,748.17) 
(806,034.02) 

0.00 
0.00 

(176,293.00) 
0.00 

(56,856,461.36) (61,379,032.38) 

(2,354,861.00) (176,293.00) 
(54,501,600.36) (61,202,739.38) 

(56,856,461.36) (61,379,032.38) 

04/10/12 
9:21 AM 

03/31/12 
LG&E 
0100 

1,792,219.32 
(35,535,961.67) 

(256,803.61 ) 
(667,350.10) 

(20,407,301.74) 
(109,586.15) 
(800,980.00) 

(1.553,881.00) 

KU 
0110 

410,549.80 
(61,026,925.38) 

(553,172.37) 
(816,834.76) 

0.00 
0.00 

(176,293.00) 
0.00 

(57,539,644.95) (62,162,675.71) 

(2,354,861.00) (176,293.00) 
(55,184,783.95) (61,986,382.71) 

(57,539,644.95) (62,162,675.71) 
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Clark, Ed 

From: Erskine, Greg 
Sent: 
To: 

Tuesday, April 10, 2012 9:23 AM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: FW: ARO Footnote - 3/31112 

Angela: 

I mentioned below that I planned on updating the 3/31/12 balances in the attached file after we closed March. I've 
updated them now. Can you replace the question marks with amounts in the worksheet named "Rollforward" in the file 
and e-mail it back to me today, please? 

Thanks, 

Greg 

From: Erskine, Greg 
Sent: Wednesday, March 28, 2012 10:32 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO Footnote - 3/31/12 

Angela: 

I need to get rollforwards of LG&E's and KU's AROs for the three months ended 3/31/12 to help complete the 3/31/12 
10-Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, April 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 
me. 

I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "3/31/12" on this worksheet in the attached version of the file actually represent 
2/29/12 balances. I plan on updating the amounts in these columns to reflect 3/31/12 balances after we close March, 
and I plan on sending you copy of the updated file containing the 3/31/12 balances on or about Tuesday, April 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

fiJ 
800k3.xI5x 
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LG&EAND KU 
Asset Retirement Obligations 
12131/11 through 03/31/12 
( ) Means Debit 
03/31/12 Reporting 

12131/11 balance 

Accretion expense 
Obligations assumed in acquisition of LKE 
Obligations assumed in acquisition of CN 
ARO derecognized 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Effect of foreign currency exchange rates 
Obligations settled 
Other (forced - SIB zero) 

03/31/12 balance 

LKE 

118,235,493.74 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,466,826.92 

119,702,320.66 

LG&E 

56,856,461.36 

????? 
????? 
????? 
????? 
????? 
????? 
????? 
????? 

683,183.59 

57,539,644.95 

04/10/12 
9:21 AM 

KU 

61,379,032.38 

????? 
????? 
????? 
????? 
????? 
????? 
????? 
????? 

783,643.33 

62,162,675.71 
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LG&EAND KU 
Asset Retirement Obligations 
12/31/11 and 03/31/12 
03/31/12 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Totals 

Summary
Current 
Noncurrent 

Totals 

Acct Desc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

12131/11 
LG&E 
0100 

1,749,888.89 
(35,116,397.44) 

(253,364.08) 
(658,353.57) 

(20,115,281.12) 
(108,093.04) 
(800,980.00) 

(1,553,881.00) 

KU 
0110 

410,549.80 
(60,261,506.99) 

(545,748.17) 
(806,034.02) 

0.00 
0.00 

(176,293.00) 
0.00 

(56,856,461.36) (61,379,032.38) 

(2,354,861.00) (176,293.00) 
(54,501,600.36) (61,202,739.38) 

(56,856,461.36) (61,379,032.38) 

04/10/12 
9:21 AM 

03/31/12 
LG&E 
0100 

1,792,219.32 
(35,535,961.67) 

(256,803.61 ) 
(667,350.10) 

(20,407,301.74) 
(109,586.15) 
(800,980.00) 

(1,553,881.00) 

KU 
0110 

410,549.80 
(61,026,925.38) 

(553,172,37) 
(816,834.76) 

0.00 
0.00 

(176,293.00) 
0.00 

(57,539,644.95) (62,162,675.71) 

(2,354,861.00) (176,293.00) 
(55,184,783.95) (61,986,382.71) 

(57,539,644.95) (62,162,675.71) 
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Clark, Ed 

From: 
Sent: 
To: 

Wiseman, Sara 
Monday, April 09, 2012 8:45 AM 
Scott, Valerie 

Cc: 
Subject: 

Charnas, Shannon; Pienaar, Lesley; Crescente, Angela 
Current Portion ARO emails 

RE: Financial F\>\f: F\>\f: Financial 
Reporting Disclo,,, Reporting Di." 

sc;wcvw~ 

~~,PY~~A~~ 
<9~502.627.3189 
cil,l; 502.338.0886 
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Clark, Ed 

From: Crescente, Angela 
Sent: Thursday, April 05, 20122:04 PM 
To: 
Cc: 

Pienaar, Lesley; Erskine, Greg; Fackler, Andrea; Simpson, Sheri 
Wiseman, Sara 

Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

FYI 

From: Sechler, Joel R [mailto:JRSechler@pplweb.coml 
Sent: Thursday, April OS, 2012 1:54 PM 
To: Crescente, Angela 
Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

Hi Angela, 

Just to give you an update, Financial Reporting and Vince approved the reversal of the current portion of the ARO, as 
long as it remains below materiality thresholds (1%). We're just running going to run this change by the auditors first. As 
soon as we have their approval (assuming it goes through), you can reverse the balance out. 

If for some reason we don't get a ruling in time for you to book the entry in the March feed, I'll adjust the LKE balance 
in PPL's general ledger. I'm not sure what time the books close for you. Let me know if you have any questions. 

Thanks, 

Joel 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 11:32 AM 
To: Green Jr, Gerald R 
Cc: Sechler, Joel R 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

I'm going to speak with Scott Hartman after lunch. 

From: Green Jr, Gerald R 
Sent: Thursday, April OS, 2012 10:48 AM 
To: Nitsche, John P 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

does LKE have any current? YES, we've discussed with them and they are awaiting an answer. 

Are you going to reverse the existing? Yes, that was the plan. 
Jerry 

From: Lazarus, Brian M 
Sent: Thursday, April OS, 2012 10:38 AM 
To: Green Jr, Gerald R 
Cc: Benfield, Jonathan E 
Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 
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FYI 

From: Sorgi, Vincent 
Sent: Thursday, April 05, 2012 10: 10 AM 
To: Nitsche, John P 
Cc: Woods, Mark D; Lazarus, Brian M; Rander, Erik D; Sechler, Joel R 
Subject: Re: Financial Reporting Disclosure of Current Portion of AROs 

Works for me. Let's just notify EY of this change. 

Thanks all. 

Vince 

From: Nitsche, John P 
Sent: Thursday, April 05, 2012 08:09 AM 
To: Sorgi, Vincent 
Cc: Woods, Mark D; Lazarus, Brian M; Rander, Erik D; Sechler, Joel R 
Subject: Financial Reporting Disclosure of Current Portion of AROs 

Vince, 
We have been reviewing the various journal entries we prepare in Asset Management, and a number of them are for 

balance sheet reclassifications for financial reporting. In an effort to reduce the number of manual entries we prepare, we 
would like to discontinue breaking out the current portion of AROs. The current balance for all of PPL at 12/31111 was 
only $13 million; $10 million of this is at Energy Supply. We believe this amount is clearly immaterial for both PPL and 
PPL Energy Supply balance sheets. We propose discontinuing the reclassification, but Asset Management will document 
current spend (estimated spending for the next 12 months from the balance sheet date), and if this figure becomes 
material we will consider recording a current liability. We would use a minimum materiality threshold of 1% of current 
liabilities, which right now for PPL Energy Supply would be $30 million. We will also coordinate with Kentucky, but right 
now their current portion of AROs is only $2 million. 

We (Asset Management) meet with Environmental and Generation personnel twice a year to review AROs and at this 
time we have a good sense what current spend will be. Between these times we see what type of expenditures are hitting 
the ARO projects and question if there are any unusual increases in expenditures. So we have a good sense of what the 
level of spending is. Eliminating the reclassification will save us some formal documentation time, including sending 
em ails to various project managers as well as preparation and processing of the journal entry itself. We have reviewed 
this change with Brian and Mark W., and they are comfortable with eliminating the reclassification at this point, but they 
suggested making sure you were in agreement as well. 

So let us know your thoughts ....... thanks. 

The information contained in this message is intended only for the personal and confidential use ofthe 
recipient(s) named above. Ifthe reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Angela, 

Sechler, Joel R <JRSechler@pplweb.com> 
Thursday, April 05, 2012 3:52 PM 
Crescente, Angela 
Nitsche, John P; Wiseman, Sara; Pienaar, Lesley; Erskine, Greg 
FW: FW: Financial Reporting Disclosure of Current Portion of AROs 

It looks like we have approval to no longer book the current portion of the ARO as long as the amount remains 
immaterial. I plan to book the reversal on Monday, do you still have time to get an entry in before the flat file is generated 
and sent to us? If not I can reverse the LKE balance as well. 

Let me know if you have any questions or concerns. 

Thanks, 

Joel 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 3:27 PM 
To: Sechler, Joel R 
Subject: FW: FW: Financial Reporting Disclosure of Current Portion of AROs 

FYI 

From: scott.hartman@ey.com [mailto:scott.hartman@ey.com] 
Sent: Thursday, April OS, 2012 3:24 PM 
To: Nitsche, John P 
Subject: Re: FW: Financial Reporting Disclosure of Current Portion of AROs 

John, 

Based on current materiality levels, I believe that is fine. However, the quarterly assessment to determine what the 
amount would/should be is key, because technically it is an error, however, but willing to agree that it is immaterial. We 
will note it each period as a balance sheet reclassification adjustment, however, it will not need to be reported to the audit 
committee based on materiality. 

Thanks for checking. 

Scott 

II II II ' 
!ll ERNST & YOUNG 

Scott T. Hartman I Executive Director I Assurance Services 
Ernst & Young LLP 
2005 Market Street, Suite 700, Philadelphia, Pennsylvania 19103, United States of America 

Office: 1-215-448-33881 Fax: 1-866-373-9710 I scott.hartman@ey.com 

Cell: 1-610-597-86781 EY/Comm: 9204278 

Website: w\,lW.ey.com 

Assistant: Meghan G, Kallen I Phone: 1-215-448-5108 

Thank you for considering the environmental impact of printing emails. 
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From: 
To: 
Date: 

"Nitsche, John P~ <jpnitsche@pptweb.com> 
rnscott.hartman@ey.com'" <scott.hartman@ey.com> 
04/05/201202:40 PM 

Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

Scott, 
This is what I wanted to let you now about. Our plan is to no longer break out the current portion of our AROs; we 

would reverse out what we have currently classified in the current liability account, and then just monitor quarterly to see if 
the amount becomes "material". Vince was OK with the change, but wanted to make sure you were aware of our plans. 

Any questions, let me know ..... thanks. 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 8:10 AM 
To: Sorgl, Vincent 
Cc: Woods, Mark D; Lazarus, Brian M; Rander, Erik D; Sechler, Joel R 
Subject: Financial Reporting Disclosure of Current Portion of AROs 

Vince, 
We have been reviewing the various journal entries we prepare in Asset Management, and a number of them are for 

balance sheet reclassifications for financial reporting. In an effort to reduce the number of manual entries we prepare, we 
would like to discontinue breaking out the current portion of AROs. The current balance for all of PPL at 12/31/11 was 
only $13 million; $10 million ofthis is at Energy Supply. We believe this amountis clearly immaterial for both PPL and 
PPL Energy Supply balance sheets. We propose discontinuing the reclassification, but Asset Management will document 
current spend (estimated spending for the next 12 months from the balance sheet date), and if this figure becomes 
material we will consider recording a current liability. We would use a minimum materiality threshold of 1% of current 
liabilities, which right now for PPL Energy Supply would be $30 million. We will also coordinate with Kentucky, but right 
now their current portion of AROs is only $2 million. 

We (Asset Management) meet with Environmental and Generation personnel twice a year to review AROs and at this 
time we have a good sense what current spend will be. Between these times we see what type of expenditures are hitting 
the ARO projects and question if there are any unusual increases in expenditures. So we have a good sense of what the 
level of spending is. Eliminating the reclassification will save us some formal documentation time, including sending 
em ails to various project managers as well as preparation and processing of the journal entry itself. We have reviewed 
this change with Brian and Mark W, and they are comfortable with eliminating the reclassification at this point, but they 
suggested making sure you were in agreement as well. 

So let us know your thoughts .. " ... thanks. 

The information contained in this message is intended only for the personal and confidential use of the 

recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying ofthis message is strictly prohibited. If you have 

received this communication in error, please notify us immediately, and delete the original message. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 
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The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Thursday, April 05, 20123:56 PM 
Charnas, Shannon 

Cc: Wiseman, Sara; Pienaar, Lesley; Erskine, Greg 
Subject: RE: FW: Financial Reporting Disclosure of Current Portion of AROs 

Shannon: 

Please read Joel's email below. 

Thanks, 
Angela 

From: Sechler, Joel R [mailto:JRSechler@pplweb.com] 
Sent: Thursday, April OS, 2012 3:52 PM 
To: Crescente, Angela 
Cc: Nitsche, John P; Wiseman, Sara; Pienaar, Lesley; Erskine, Greg 
Subject: FW: FW: Financial Reporting Disclosure of Current Portion of AROs 

Hi Angela, 

It looks like we have approval to no longer book the current portion of the ARO as long as the amount remains 
immaterial. I plan to book the reversal on Monday, do you still have time to get an entry in before the flat file is generated 
and sent to us? If not I can reverse the LKE balance as well. 

Let me know if you have any questions or concerns. 

Thanks, 

Joel 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 3:27 PM 
To: Sechler, Joel R 
Subject: FW: FW: Financial Reporting Disclosure of Current Portion of AROs 

FYI 

From: scott.hartman@ey.com [mailto:scott.hartman@ey.com] 
Sent: Thursday, April OS, 2012 3:24 PM 
To: Nitsche, John P 
Subject: Re: FW: Financial Reporting Disclosure of Current Portion of AROs 

John, 

Based on current materiality levels, I believe that is fine. However, the quarterly assessment to determine what the 
amount would/should be is key, because technically it is an error, however, but willing to agree that it is immaterial. We 
will note it each period as a balance sheet reclassification adjustment, however, it will not need to be reported to the audit 
committee based on materiality. 
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Thanks for checking. 

Scott 

11
11 11 ' . 

iII ERNST & YOUNG 

Scott T. Hartman I Executive Director I Assurance Services 
Ernst & Young LLP 

2005 Market Street, Suite 700, Philadelphia, Pennsylvania 19103, United States of America 

Office: 1-215-448-33881 Fax: 1-866-373-9710 I scotl.hartman@ey.com 

Cell: 1-610·597-86781 EY/Comm: 9204278 

Website: \WlW.ey.com 

Assistant: Meghan G. Kallen I Phone: 1-215-448-5108 

Thank you for considering the environmental impact of printing emails. 

From: 
To: 

Date: 

"Nitsche, John P" <jpnitsche@pplweb.com> 

'"scott.hartman@ey.com''' <scott.hartman@ey.com> 

04/05/201202:40 PM 

Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

Scott, 
This is what I wanted to let you now about. Our plan is to no longer break out the current portion of our AROs; we 

would reverse out what we have currently classified in the current liability account, and then just monitor quarterly to see if 
the amount becomes "material". Vince was OK with the change, but wanted to make sure you were aware of our plans. 

Any questions, let me know" ... thanks. 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 8:10 AM 
To: Sorgl, Vincent 
Cc: Woods, Mark 0; Lazarus, Brian Mi Rander, Erik D; Sechler, Joel R 
Subject: Financial Reporting Disclosure of Current Portion of AROs 

Vince, 
We have been reviewing the various journal entries we prepare in Asset Management, and a number of them are for 

balance sheet reclassifications for financial reporting. In an effort to reduce the number of manual entries we prepare, we 
would like to discontinue breaking out the current portion of AROs. The current balance for all of PPL at 12/31/11 was 
only $13 million; $10 million of this is at Energy Supply. We believe this amount is clearly immaterial for both PPL and 
PPL Energy Supply balance sheets. We propose discontinuing the reclassification, but Asset Management will document 
current spend (estimated spending for the next 12 months from the balance sheet date), and if this figure becomes 
material we will consider recording a current liability. We would use a minimum materiality threshold of 1 % of current 
liabilities, which right now for PPL Energy Supply would be $30 million. We will also coordinate with Kentucky, but right 
now their current portion of AROs is only $2 million. 

We (Asset Management) meet with Environmental and Generation personnel twice a year to review AROs and at this 
time we have a good sense what current spend will be. Between these times we see what type of expenditures are hitting 
the ARO projects and question if there are any unusual increases in expenditures. So we have a good sense of what the 
level of spending is. Eliminating the reclassification will save us some formal documentation time, including sending 
em ails to various project managers as well as preparation and processing of the journal entry itself. We have reviewed 
this change with Brian and Mark W., and they are comfortable with eliminating the reclassification at this point, but they 
suggested making sure you were in agreement as well. 

So let us know your thoughts .. "" .thanks. 
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The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended reCipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or soliCitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Angela, 

Sechler, Joel R <JRSechler@pplweb,com> 
Thursday, April 05, 2012 3:52 PM 
Crescente, Angela 
Nitsche, John P; Wiseman, Sara; Pienaar, Lesley; Erskine, Greg 
FW: FW: Financial Reporting Disclosure of Current Portion of AROs 

It looks like we have approval to no longer book the current portion of the ARO as long as the amount remains 
immaterial. I plan to book the reversal on Monday, do you still have time to get an entry in before the flat file is generated 
and sent to us? If not I can reverse the LKE balance as well. 

Let me know if you have any questions or concerns, 

Thanks, 

Joel 

From: Nitsche, John P 
Sent: Thursday, April 05, 2012 3:27 PM 
To: Sechler, Joel R 
Subject: FW: FW: Financial Reporting Disclosure of Current Portion of AROs 

FYI 

From: scott.hartman@ey.com [mailto:scott.hartman@ey.comj 
Sent: Thursday, April 05, 2012 3:24 PM 
To: Nitsche, John P 
Subject: Re: FW: Financial Reporting Disclosure of Current Portion of AROs 

John, 

Based on current materiality levels, I believe that is fine, However, the quarterly assessment to determine what the 
amount would/should be is key, because technically it is an error, however, but willing to agree that it is immaterial. We 
will note it each period as a balance sheet reclassification adjustment, however, it will not need to be reported to the audit 
committee based on materiality, 

Thanks for checking, 

Scott 

II IIP' i!J ERNST & YOUNG 

Scott T. Hartman I Executive Director I Assurance Services 
Ernst & Young LlP 

2005 Market Street, Suile 700, Philadelphia, Pennsylvania 19103, United States of America 

Office: 1-215-448-33881 Fax: 1-866-373-9710 I scotl,hartman@ey,com 

Cell: 1-610-597-86781 EY/Comm: 9204278 

Website: \' ... ww.ey.com 

Assistant: Meghan G. Kallen I Phone: 1-215-448-5108 

Thank you for considering the environmental impact of printing emaHs. 
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From: 
To: 
Date: 

"Nitsche, John pOI <jpnitsche@pplweb.com> 
"'scott.hartman@ey.com'" <scott.hartman@ey.com> 
04/05/201202:40 PM 

Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

Scott, 
This is what I wanted to let you now about. Our plan is to no longer break out the current portion of our AROs; we 

would reverse out what we have currently classified in the current liability account, and then just monitor quarterly to see if 
the amount becomes "material". Vince was OK with the change, but wanted to make sure you were aware of our plans. 

Any questions, let me know .... .thanks. 

From: Nitsche, John P 
Sent: Thursday, April as, 2012 8:10 AM 
To: Sorgi, Vincent 
Cc: Woods, Mark D; lazarus/ Brian M; Randerl Erik D; Sechler, Joel R 
Subject: Financial Reporting Disclosure of Current Portion of AROs 

Vince, 
We have been reviewing the various journal entries we prepare in Asset Management, and a number of them are for 

balance sheet reclassifications for financial reporting. In an effort to reduce the number of manual entries we prepare, we 
would like to discontinue breaking out the current portion of AROs. The current balance for all of PPL at 12/31111 was 
only $13 million; $10 million of this is at Energy Supply. We believe this amount is clearly immaterial for both PPL and 
PPL Energy Supply balance sheets. We propose discontinuing the reclassification, but Asset Management will document 
current spend (estimated spending for the next 12 months from the balance sheet date), and if this figure becomes 
material we will consider recording a current liability. We would use a minimum materiality threshold of 1% of current 
liabilities, which right now for PPL Energy Supply would be $30 million. We will also coordinate with Kentucky, but right 
now their current portion of AROs is only $2 million. 

We (Asset Management) meet with Environmental and Generation personnel twice a year to review AROs and at this 
time we have a good sense what current spend will be. Between these times we see what type of expenditures are hitting 
the ARO projects and question if there are any unusual increases in expenditures. So we have a good sense of what the 
level of spending is. Eliminating the reclassification will save us some formal documentation time, including sending 
emails to various project managers as well as preparation and processing of the journal entry itself. We have reviewed 
this change with Brian and Mark w., and they are comfortable with eliminating the reclassification at this point, but they 
suggested making sure you were in agreement as well. 

So let us know your thoughts ... '" . thanks. 

The information contained in this message is intended only for the personal and confidential use of the 
recipient( s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 
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The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
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Clark, Ed 

From: Charnas, Shannon 
Sent: 
To: 

Thursday, April 05, 20123:44 PM 
Wiseman, Sara 

Cc: Crescente, Angela 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

Lesley made a comment about this, but I didn't really know what she meant, now I do. While I agree that it is not a 
material number, I don't really understand why we would stop breaking it out if we are currently recording it that 
way. It seems like it would be easier to record it that way rather than do an on-going evaluation as to whether or not it 
is material and then potentially have to back track or have an error. I assume there has been no follow up from E&Y at 
this point? 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Thursday, April OS, 2012 2:08 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

Just an FYI regarding current portion of ARO (230 account). Angela has made Lesley aware of this issue, but I also 
wanted to give you a heads up. Actually, Angela and I are not against their suggestion, we just felt you should know 
about it. 

From: Crescente, Angela 
Sent: Thursday, April OS, 2012 2:04 PM 
To: Pienaar, Lesley; Erskine, Greg; Fackler, Andrea; Simpson, Sheri 
Cc: Wiseman, Sara 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

FYI 

From: Sechler, Joel R [mailto:JRSechler@pplweb.com] 
Sent: Thursday, April OS, 2012 1:54 PM 
To: Crescente, Angela 
Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

Hi Angela, 

Just to give you an update, Financial Reporting and Vince approved the reversal of the current portion of the ARO, as 
long as it remains below materiality thresholds (1 %). We're just running going to run this change by the auditors first. As 
soon as we have their approval (assuming it goes through), you can reverse the balance out. 

If for some reason we don't get a ruling in time for you to book the entry in the March feed, I'll adjust the LKE balance 
in PPL's general ledger. I'm not sure what time the books close for you. Let me know if you have any questions. 

Thanks, 
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Joel 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 11:32 AM 
To: Green Jr, Gerald R 
Cc: Sechler, Joel R 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

I'm going to speak with Scott Hartman after lunch. 

From: Green Jr, Gerald R 
Sent: Thursday, April OS, 2012 10:48 AM 
To: Nitsche, John P 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

does LKE have any current? YES, we've discussed with them and they are awaiting an answer. 

Are you going to reverse the existing? Yes, that was the plan. 
Jerry 

From: Lazarus, Brian M 
Sent: Thursday, April OS, 2012 10:38 AM 
To: Green Jr, Gerald R 
Cc: Benfield, Jonathan E 
Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

FYI 

From: Sorgi, Vincent 
Sent: Thursday, April OS, 2012 10:10 AM 
To: Nitsche, John P 
Cc: Woods, Mark D; Lazarus, Brian M; Rander, Erik D; Sechler, Joel R 
Subject: Re: Financial Reporting Disclosure of Current Portion of AROs 

Works for me. Let's just notify EY of this change. 

Thanks all. 

Vince 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 08:09 AM 
To: Sorgi, Vincent 
Cc: Woods, Mark D; Lazarus, Brian M; Rander, Erik D; Sechler, Joel R 
Subject: Financial Reporting Disclosure of Current Portion of AROs 

Vince, 
We have been reviewing the various journal entries we prepare in Asset Management, and a number of them are for 

balance sheet reclassifications for financial reporting. In an effort to reduce the number of manual entries we prepare, we 
would like to discontinue breaking out the current portion of AROs. The current balance for all of PPL at 12/31/11 was 
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only $13 million; $10 million of this is at Energy Supply. We believe this amount is clearly immaterial for both PPL and 
PPL Energy Supply balance sheets. We propose discontinuing the reclassification, but Asset Management will document 
current spend (estimated spending for the next 12 months from the balance sheet date), and if this figure becomes 
material we will consider recording a current liability. We would use a minimum materiality threshold of 1 % of current 
liabilities, which right now for PPL Energy Supply would be $30 million. We will also coordinate with Kentucky, but right 
now their current portion of AROs is only $2 million. 

We (Asset Management) meet with Environmental and Generation personnel twice a year to review AROs and at this 
time we have a good sense what current spend will be. Between these times we see what type of expenditures are hitting 
the ARO projects and question if there are any unusual increases in expenditures. So we have a good sense of what the 
level of spending is. Eliminating the reclassification will save us some formal documentation time, including sending 
emails to various project managers as well as preparation and processing of the journal entry itself. We have reviewed 
this change with Brian and Mark W., and they are comfortable with eliminating the reclassification at this point, but they 
suggested making sure you were in agreement as well. 

So let us know your thoughts" "" .thanks. 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient 01' an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, 01' copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
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Clark, Ed 

From: Crescente, Angela 
Sent: Thursday, April 05, 2012 2:04 PM 
To: 
Cc: 

Pienaar, Lesley; Erskine, Greg; Fackler, Andrea; Simpson, Sheri 
Wiseman, Sara 

Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

Tracking: 

FYI 

Recipient 

Pienaar, Lesley 

Erskine, Greg 

Fackler, Andrea 

Simpson, Sheri 

Wiseman, Sara 

From: Sechler, Joel R [mailto:JRSechler@pplweb.coml 
Sent: Thursday, April OS, 2012 1:54 PM 
To: Crescente, Angela 
Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

Hi Angela, 

Read 

Read: 4/5/2012 2:32 PM 

Read: 4/5/2012 2:27 PM 

Read: 4/5/2012 2:31 PM 

Read: 4/5/2012 2:19 PM 

Read: 4/5/2012 2:04 PM 

Just to give you an update, Financial Reporting and Vince approved the reversal of the current portion of the ARO, as 
long as it remains below materiality thresholds (1%). We're just running going to run this change by the auditors first. As 
soon as we have their approval (assuming it goes through), you can reverse the balance out. 

If for some reason we don't get a ruling in time for you to book the entry in the March feed, I'll adjust the LKE balance 
in PPL's general ledger. I'm not sure what time the books close for you. Let me know if you have any questions. 

Thanks, 

Joel 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 11:32 AM 
To: Green Jr, Gerald R 
Cc: Sechler, Joel R 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

I'm going to speak with Scott Hartman after lunch. 

From: Green Jr, Gerald R 
Sent: Thursday, April OS, 2012 10:48 AM 
To: Nitsche, John P 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

does LKE have any current? YES, we've discussed with them and they are awaiting an answer. 

Are you going to reverse the existing? Yes, that was the plan. 
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Jerry 

From: Lazarus, Brian M 
Sent: Thursday, April OS, 2012 10:38 AM 
To: Green Jr, Gerald R 
Cc: Benfield, Jonathan E 
Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

FYI 

From: Sorgi, Vincent 
Sent: Thursday, April OS, 2012 10:10 AM 
To: Nitsche, John P 
Cc: Woods, Mark D; Lazarus, Brian M; Rander, Erik D; Sechler, Joel R 
Subject: Re: Financial Reporting Disclosure of Current Portion of AROs 

Works for me. let's just notify EY of this change. 

Thanks all. 

Vince 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 08:09 AM 
To: Sorgi, Vincent 
Cc: Woods, Mark D; lazarus, Brian M; Rander, Erik D; Sechler, Joel R 
Subject: Financial Reporting Disclosure of Current Portion of AROs 

Vince, 
We have been reviewing the various journal entries we prepare in Asset Management, and a number of them are for 

balance sheet reclassifications for financial reporting. In an effort to reduce the number of manual entries we prepare, we 
would like to discontinue breaking out the current portion of AROs. The current balance for all of PPL at 12/31/11 was 
only $13 million; $10 million ofthis is at Energy Supply. We believe this amount is clearly immaterial for both PPL and 
PPL Energy Supply balance sheets. We propose discontinuing the reclassification, but Asset Management will document 
current spend (estimated spending for the next 12 months from the balance sheet date), and if this figure becomes 
material we will consider recording a current liability. We would use a minimum materiality threshold of 1 % of current 
liabilities, which right now for PPL Energy Supply would be $30 million. We will also coordinate with Kentucky, but right 
now their current portion of AROs is only $2 million. 

We (Asset Management) meet with Environmental and Generation personnel twice a year to review AROs and at this 
time we have a good sense what current spend will be. Between these times we see what type of expenditures are hitting 
the ARO projects and question if there are any unusual increases in expenditures. So we have a good sense of what the 
level of spending is. Eliminating the reclassification will save us some formal documentation time, including sending 
emails to various project managers as well as preparation and processing of the journal entry itself. We have reviewed 
this change with Brian and Mark W., and they are comfortable with eliminating the reclaSSification at this point, but they 
suggested making sure you were in agreement as well. 

So let us know your thoughts ....... thanks. 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader ofthis message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in errol' and 
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that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in en'or, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: 
Sent: 
To: 

Sechler, Joel R <JRSechler@pplweb.com> 
Thursday, April 05, 2012 1 :54 PM 
Crescente, Angela 

Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

Hi Angela, 

Just to give you an update, Financial Reporting and Vince approved the reversal of the current portion of the ARO, as 
long as it remains below materiality thresholds (1%). We're just running going to run this change by the auditors first. As 
soon as we have their approval (assuming it goes through), you can reverse the balance out. 

If for some reason we don't get a ruling in time for you to book the entry in the March feed, I'll adjust the LKE balance 
in PPL's general ledger. I'm not sure what time the books close for you. Let me know if you have any questions. 

Thanks, 

Joel 

From: Nitsche, John P 
Sent: Thursday, April OS, 2012 11:32 AM 
To: Green Jr, Gerald R 
Cc: Sechler, Joel R 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

I'm going to speak with Scott Hartman after lunch. 

From: Green Jr, Gerald R 
Sent: Thursday, April OS, 2012 10:48 AM 
To: Nitsche, John P 
Subject: RE: Financial Reporting Disclosure of Current Portion of AROs 

does LKE have any current? YES, we've discussed with them and they are awaiting an answer. 

Are you going to reverse the existing? Yes, that was the plan. 
Jerry 

From: Lazarus, Brian M 
Sent: Thursday, April OS, 2012 10:38 AM 
To: Green Jr, Gerald R 
Cc: Benfield, Jonathan E 
Subject: FW: Financial Reporting Disclosure of Current Portion of AROs 

FYI 

From: Sorgi, Vincent 
Sent: Thursday, April OS, 2012 10:10 AM 
To: Nitsche, John P 
Cc: Woods, Mark D; Lazarus, Brian M; Rander, Erik D; Sechler, Joel R 
Subject: Re: Financial Reporting Disclosure of Current Portion of AROs 
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Works for me. Let's just notify EY of this change. 

Thanks all. 

Vince 

From: Nitsche, John P 
Sent: Thursday, April 05, 2012 08:09 AM 
To: Sorgi, Vincent 
Cc: Woods, Mark Di Lazarus, Brian Mi Rander, Erik Di Sechler, Joel R 
Subject: Financial Reporting Disclosure of Current Portion of AROs 

Vince, 
We have been reviewing the various journal entries we prepare in Asset Management, and a number of them are for 

balance sheet reclassifications for financial reporting. In an effort to reduce the number of manual entries we prepare, we 
would like to discontinue breaking out the current portion of AROs. The current balance for all of PPL at 12/31/11 was 
only $13 million; $10 million of this is at Energy Supply. We believe this amount is clearly immaterial for both PPL and 
PPL Energy Supply balance sheets. We propose discontinuing the reclassification, but Asset Management will document 
current spend (estimated spending for the next 12 months from the balance sheet date), and if this figure becomes 
material we will consider recording a current liability. We would use a minimum materiality threshold of 1 % of current 
liabilities, which right now for PPL Energy Supply would be $30 million. We will also coordinate with Kentucky, but right 
now their current portion of AROs is only $2 million. 

We (Asset Management) meet with Environmental and Generation personnel twice a year to review AROs and at this 
time we have a good sense what current spend will be. Between these times we see what type of expenditures are hitting 
the ARO projects and question if there are any unusual increases in expenditures. So we have a good sense of what the 
level of spending is. Eliminating the reclassification will save us some formal documentation time, including sending 
emails to various project managers as well as preparation and processing of the journal entry itself. We have reviewed 
this change with Brian and Mark W, and they are comfortable with eliminating the reclaSSification at this point, but they 
suggested making sure you were in agreement as well. 

So let us know your thoughts ....... thanks. 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in e11'Or, please notifY us immediately, and delete the original message. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Crescente, Angela 
Wednesday, April 04, 2012 1:14 PM 
'Plant Support' 
Wiseman, Sara; Wacker, Diana; Kinder, Debra 

Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Tracking: Recipient Read 

Elizabeth, 

'Plant Support' 

Wiseman. Sara 

Wacker, Diana 

Kinder, Debra 

Read: 4/4/20121:16 PM 

Read: 4/4/20121:18 PM 

Read: 4/4/20121:14 PM 

I completed and posted the reserve adjustments in DEV in April for LGE. Do you want me to close the CPR or wait? 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 04, 2012 9:07 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/4/2012 8:42 AM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com: Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April 03, 2012 5:13 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 
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I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 5:13 PM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.coml 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_00D60KJDN._50060ILZXN:ref] 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 
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I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._50060ILZXN:ref 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark, Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Wednesday, April 04, 2012 9:07 AM 
Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

If you could that would be great. 

Thank you, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 4/4/2012 8:42 AM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com: Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

I did this in DEV, but it refreshed over the weekend. I can do it again if you want. 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April 03, 2012 5:13 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref 1 

Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 5:13 PM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref 1 

Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 
Angela 
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-----Original Message-----
From: Plant Support [mailto:support@pwrplan.coml 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_OOD60KJDN._S0060ILZXN:ref] 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial]. I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
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any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 

error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._S00601LZXN:ref 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 
770.937.3000 

Thanks, 

Elizabeth Cowart 

PowerPlant Support 
770.937.3000 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Subject: 

Angela, 

Sechler, Joel R <JRSechler@pplweb.com> 
Wednesday, April 04, 2012 8:38 AM 
Crescente, Angela 
Wiseman, Sara; Pienaar, Lesley; Erskine, Greg; Simpson, Sheri; Fackler, Andrea; Nitsche, 
John P 
RE: Current Portion of the ARO Portion 

Thanks for the prompt turn around. John and I are going to meet with reporting to discuss this item tomorrow. I'll follow 
up with you as soon as I have a ruling as to whether or not we need to continue recording the entry. 

Joel 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.coml 
Sent: Wednesday, April 04, 2012 8:21 AM 
To: Sechler, Joel R 
Cc: Wiseman, Sara L; Pienaar, Lesley Ann; Erskine, Gregory P; Simpson, Sheri Noreen; Fackler, Andrea M 
Subject: RE: Current Portion of the ARO Portion 

Joel, 

The current portion for Q1 will be the same as what was reported at year end. 

Thanks, 
Angela 

From: Sechler, Joel R [mailto:JRSechler@pplweb.coml 
Sent: Wednesday, April 04, 2012 8:06 AM 
To: Crescente, Angela 
Subject: Current Portion of the ARO Portion 

Hi Angela, 

It looks like we're no longer going to report the current portion of the AROs in ARO note. Financial Reporting feels its 
immaterial for the note. 

Therefore, we're considering not booking a current portion either if we could justify that we're monitoring it routinely and 
the amount doesn't become material. Anyway, I was wondering if you had an estimate of what the current portion of the 
LKE ARO's was going to be for Q1? Will it be much larger than at yearend? 

Thanks, 

Joel Sechler 
Financial Accounting - Asset Management 
VTN 220-3948 
IRSechler@pplweb.com, GENTWI0 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
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delivering it to the intended recipient, you are hereby notified that you have received this document in enol' and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in en'or, please notify us immediately, and delete the original message. 

Tlte illformatioll cOlltailled ill tltis trallsmission is illtellded only for the persoll 01' entity to wlticlt it is directly 
addressed 01' copied. It 1/Iay contain 1IIaterial of cOllfidential alldlorprivate nature. AllY review, 
retransmission, dissemination 01' other use of, 01' taking of allY actioll illreli(lIIce UpOIl, tltis illfor1llation by 
persons 01' entities otlter than tlte illtellded recipient is not allowed. Ij'youreceived tltis message a11(1 the 
infor1/latioll cOlltained tlterein by errol', please COli tact tlte sell del' alld delete tlte 1/Iaterial from your/allY 
storage medium. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, April 04,20128:21 AM 
'Sechler, Joel R' 

Cc: 
Subject: 

Wiseman, Sara; Pienaar, Lesley; Erskine, Greg; Simpson, Sheri; Fackler, Andrea 
RE: Current Portion of the ARO Portion 

Joel, 

The current portion for Q1 will be the same as what was reported at year end. 

Thanks, 
Angela 

From: Sechler, Joel R Imailto:JRSechler@pplweb.comJ 
Sent: Wednesday, April 04, 2012 8:06 AM 
To: Crescente, Angela 
Subject: Current Portion of the ARO Portion 

Hi Angela, 

It looks like we're no longer going to report the current portion of the AROs in ARO note. Financial Reporting feels its 
immaterial for the note. 

Therefore, we're considering not booking a current portion either if we could justify that we're monitoring it routinely and 
the amount doesn't become material. Anyway, I was wondering if you had an estimate of what the current portion of the 
LKE ARO's was going to be for Q1? Will it be much larger than at yearend? 

Thanks, 

Joel Secltler 
Financial Accounting - Asset Management 
VTN 220-3948 
[RSechler@pplweb.com, GENTW10 

The information contained in this message is intended only for the personal and confidential use of the 
recipient( s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Hi Angela, 

Sechler, Joel R <JRSechler@pplweb.com> 
Wednesday, April 04, 20128:06 AM 
Crescente, Angela 
Current Portion of the ARO Portion 

It looks like we're no longer going to report the current portion of the AROs in ARO note. Financial Reporting feels its 
immaterial for the note. 

Therefore, we're considering not booking a current portion either if we could justify that we're monitoring it routinely and 
the amount doesn't become material. Anyway, I was wondering if you had an estimate of what the current portion of the 
LKE ARO's was going to be for Q1? Will it be much larger than at yearend? 

Thanks, 

Joel Sec/tiel" 
Financial Accounting - Asset Management 
VTN 220-3948 
IRSechler@pplweb.com, GENTWIO 

The information contained in this message is intended only for the personal and confidential use ofthe 
recipient(s) named above. lfthe reader ofthis message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. lfyou have 
received this communication in error, please notifY us immediately, and delete the original message. 
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Clark. Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Tuesday, April 03, 2012 5:13 PM 
Crescente, Angela 

Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._500601LZXN:ref I 

Hi Angela, 

I connected to look into this in more detail. I cannot see where the reserve adjustment was done to net the reserve to 
zero on this set of books. Which database were you using. In theory that should eliminate the monthly depr expense, 
but I wanted to review in the tables once the reserve adjustment was completed. 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 3/30/2012 5:13 PM 
To: support@pwrplan.com 
Cc: Diana.Wacker@lge-ku.com; Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: RE: Purchase Accounting Reserve on an ARO [ref:_OOD60KJDN._50060ILZXN:ref j 

Hi Elizabeth, 

I hope this is what you were looking for (the query is on the last page). If not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.comj 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [ ref:_OOD60KJDN._50060ILZXN:ref j 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.comj 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
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Cc: Sara.Wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._50060ILZXN:ref 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
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Clark, Ed 

From: Puckett, Paul 
Sent: 
To: 
Cc: 

Monday, April 02, 2012 10:23 AM 
Freibert, Diana; Crescente, Angela 
McFarland, Beth 

Subject: RE: ARO-Bushings 

Diana and Angela, 
Costs vary a bit, depending on which vendor we used, but in general, I'd say around $200 per bushing. 

Generally, there's a flat rate associated with bushing disposal (usually around $150), but the oil is an additional amount 
(and the volume of oil varies, depending on the bushing size) and the transport is part of the cost. 

'II!. .'l'atd .'l'ttcllett 
Engineer w Environmental Affairs Department 
LG&E and KU Energy (Louisville Gas & Electric, Kentucky Utilities, and Old Dominion Power) 
220 West Main Street 
P.O. Box 32010 
Louisville, KY 40232 
(502) 627-4659 
(502) 217-4836 (facsimile) 
(502) 648-7842 (mobile) 

Please note the recent change In e-mail address:paul.puckett@lge-ku.com 

From: Freibert, Diana 
Sent: Monday, April 02, 2012 10: 16 AM 
To: Puckett, Paul; Crescente, Angela 
Cc: McFarland, Beth 
Subject: RE: ARO-Bushings 

Thanks for the info Paul. What is the approximate cost to dispose of PCB-contaminated bushings and the cost to dispose 
of greater than 500 ppm bushings? 

From: Puckett, Paul 
Sent: Monday, April 02, 2012 10:04 AM 
To: Crescente, Angela; Freibert, Diana 
Cc: McFarland, Beth 
Subject: ARO-Bushings 

Angela and Diana, 
I'm not certain if we discussed this previously, but EAD has tracked PCB analytical results for bushings that have been 
retired in a manner similar to the line transformers. To date, the results indicate the following: 

NON-PCB «50 ppm): 75% 
PCB-contaminated (50-499 ppm): 21% 
PCB (500 ppm and greater): 4% 
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Please note that not all bushings have any dielectric materials (oil or tar) so not all bushings have to be considered for 
special disposal. Also, note that we do not test every bushing prior to disposal. We only evaluate those manufactured 
before 1980 so these results may be skewed a bit towards the PCB-regulated side. 

?I!. /J' aft! /J'ttcliett 
Engineer - Environmental Affairs Department 
LG&E and KU Energy (Louisville Gas & Electric, Kentucky Utilities, and Old Dominion Power) 
220 West Main Street 
P.O. Box 32010 
Louisville. KY 40232 
(502) 627·4659 
(502) 217-4836 (facsimile) 
(502) 648-7842 (mobile) 

Please note the recent change in e-mail address:paul.puckett@fge-ku.com 
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Clark, Ed 

From: Freibert, Diana 
Sent: 
To: 
Cc: 

Monday, April 02, 201210:16 AM 
Puckett, Paul; Crescente, Angela 
McFarland, Beth 

Subject: RE: ARO-Bushings 

Thanks for the info Paul. What is the approximate cost to dispose of PCB-contaminated bushings and the cost to dispose 
of greater than 500 ppm bushings? 

From: Puckett, Paul 
Sent: Monday, April 02, 2012 10:04 AM 
To: Crescente, Angela; Freibert, Diana 
Cc: McFarland, Beth 
Subject: ARO-Bushings 

Angela and Diana, 
I'm not certain if we discussed this previously, but EAD has tracked PCB analytical results for bushings that have been 
retired in a manner similar to the line transformers. To date, the results indicate the following: 

NON-PCB «50 ppm): 75% 
PCB-contaminated (50-499 ppm): 21% 
PCB (500 ppm and greater): 4% 

Please note that not all bushings have any dielectric materials (oil or tar) so not all bushings have to be considered for 
special disposal. Also, note that we do not test every bushing prior to disposal. We only evaluate those manufactured 
before 1980 so these results may be skewed a bit towards the PCB-regulated side. 

'II!. Y'atd Y'acIiett 
Engineer - Environmental Affairs Department 
LG&E and KU Energy (Louisville Gas & Electric, Kentucky UtHities, and Old Dominion Power) 
220 West Main Street 
P.O. Box 32010 
Louisville, KY 40232 
(502) 627·4659 
(502) 217·4836 (faCSimile) 
(502) 648·7842 (mobile) 

Please note the recent change in e-mail address:paul.puckett@fge-ku.com 
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Clark, Ed 

From: Puckett, Paul 
Sent: 
To: 
Cc: 

Monday, April 02,201210:04 AM 
Crescente, Angela; Freibert, Diana 
McFarland, Beth 

Subject: ARO-Bushings 

Angela and Diana, 
I'm not certain if we discussed this previously, but EAD has tracked PCB analytical results for bushings that have been 
retired in a manner similar to the line transformers. To date, the results indicate the following: 

NON-PCB «50 ppm): 75% 
PCB-contaminated (50-499 ppm): 21% 
PCB (500 ppm and greater): 4% 

Please note that not all bushings have any dielectric materials (oil or tar) so not all bushings have to be considered for 
special disposal. Also, note that we do not test every bushing prior to disposal. We only evaluate those manufactured 
before 1980 so these results may be skewed a bit towards the PCB-regulated side. 

'II!. .'7'ntd .'7'ttcllett 
Engineer ~ Environmental Affairs Department 
LG&E and KU Energy (Louisville Gas & Eleelrie, Kentucky Utilities, and Old Dominion Power) 
220 West Main Street 
P.O. Box 32010 
Louisville, KY 40232 
(502) 627-4659 
(502) 217-4836 (facsimile) 
(502) 648-7842 (mobile) 

Please note the recent change in e-mail address:paul.puckett@lJle-ku.com 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Hi Elizabeth, 

Crescente, Angela 
Friday, March 30, 2012 5:14 PM 
'Plant Support' 
Wiseman, Sara; Wacker, Diana; Kinder, Debra 
RE: Purchase Accounting Reserve on an ARO [rel:_00D60KJDN._50060ILZXN:rel I 
PA Reserve - Support2.pdl 

I hope this is what you were looking lor (the query is on the last page). II not, I will have to get Debbie and Diana to help 
me Monday. Just let me know. 

Thanks! 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwmlan.coml 
Sent: Friday, March 30, 2012 4:47 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Purchase Accounting Reserve on an ARO [rel:_00D60KJDN._50060ILZXN:ref I 

Hi Angela, 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.coml 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
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make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 

journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 

It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 

received this message and the information contained therein by 
error, please contact the sender and delete the material from 

your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 

ref:_00D60KJDN._500601LZXN:ref 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Angela, 

Plant Support <support@pwrplan.com> 
Friday, March 30, 2012 4:47 PM 
Crescente, Angela 
Wiseman, Sara; Wacker, Diana; Kinder, Debra 
RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

Could you send screen print of the depreciation groups and the depr ledger query tool for these groups so I can see the 
reserve/expense in the Depr moduel? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------

From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
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entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 

error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._S0060ILZXN:ref 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hello Angela, 

Plant Support <support@pwrplan.com> 
Friday, March 30, 201211:23 AM 
Crescente, Angela 
Wiseman, Sara; Wacker, Diana; Kinder, Debra 
RE: Purchase Accounting Reserve on an ARO [ref:_00D60KJDN._50060ILZXN:ref] 

We have received your case and I will work with a Subject Matter Expert to provide you with a plan of next steps. In the 
interim if you have any additional questions please let me know. 
Thank you, 
Dennis Hatchett 

PowerPlan Consultants, Inc 
200 Galleria Parkway, Ste. 1300 
Atlanta, GA 30339 
0: 770.423.7683 
M: 281.723.3073 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/30/2012 11:08 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Diana.Wacker@lge-ku.com; Debra.Kinder@lge-ku.com 
Subject: Purchase Accounting Reserve on an ARO 

Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is stili firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 
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The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

ref:_OOD60KJDN._S0060ILZXN:ref 

2 

Attachment to Response to LGE AG-1 Question No. 244 
Page 656 of 1022 
Charnas



Clark, Ed 

From: 
Sent: 
To: 
Subject: 

PowerPlant Support <support@pwrplan.com> 
Friday, March 30, 2012 11:09 AM 
Crescente, Angela 
[Case # 00012422]- Purchase Accounting Reserve on an ARO - [ref:_00D60KJDN._ 
500601LZXN:refj 

Thank you for contacting PowerPlan Support. Your request has been successfully received and a case has been created. 
You may reply to this email to add comments to your case. 

Thank You 
PowerPlan Support 

Case: 00012422 
Subject: Purchase Accounting Reserve on an ARO 
Description: Support, 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

Thanks, 
Angela 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Support, 

Crescente, Angela 
Friday, March 30, 2012 11 :08 AM 
'Plant Support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Purchase Accounting Reserve on an ARO 

A few months ago, I had to create a few transition AROs which should never have any purchase accounting impact. 
However, on the purchase accounting set of books, reserve was created and depreciated on these AROs without a 
purchase accounting asset (there should be no purchase accounting asset or reserve, only financial). I do not appear to 
have this issue on the setup of new AROs as opposed to transitions. 

I have been trying to work on how to make the reserve and the depreciation entries stop from happening. In DEV for 
April, I have booked reserve adjustments to zero out the reserve; however, the depreciation journal entry is still firing 
for the same amount for April and May even without any reserve. I have been having to book manual GL entries to 
correct the GL since this entry should not be happening. There is no PP journal layout for this activity either. How can I 
make the entry stop firing? I have attached the journal rows spreadsheets for April and May to show the depreciation 
journal entry and system screenshots to show the zeroing of the reserve. 

~in llJlll 

1ge le,1 je row, 
april.xlsx 

Thanks, 
Angela 

rtPHJ 
Igeleslje rows 

may.xlsx 
PA Reserve
Support.pdf 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Leichty, Doug 
Friday, March 30, 2012 8:52 AM 
Crescente, Angela 
ARO Balances 
ARO as of 12312011.pdf 

In preparation for the upcoming Kentucky rate case, I will need the attached for the 12 months ended March 31, 2012 
by April 16, 2012. 

Thanks, 
Doug 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela: 

Erskine, Greg 
Wednesday, March 28, 2012 10:32 AM 
Crescente, Angela 
Wiseman, Sara 
ARO Footnote - 3/31112 

I need to get rollforwards of LG&E's and KU's AROs for the three months ended 3/31/12 to help complete the 3/31/12 
10-Q. I've attached a file that shows what I need. Can you replace the question marks with amounts in the worksheet 
named "Rollforward" in the file and e-mail it back to me by Wednesday, April 11, please? 

Please make sure the amounts on the row labeled "Other (forced - SIB zero)" equal zero before you send the file back to 
me. 

I've detailed the beginning and ending balances by account on the worksheet named "BalancesByAccount" in the file. 
The balances in the columns headed "3/31/12" on this worksheet in the attached version of the file actually represent 
2/29/12 balances. I plan on updating the amounts in these columns to reflect 3/31/12 balances after we close March, 
and I plan on sending you copy of the updated file containing the 3/31/12 balances on or about Tuesday, April 10. 

If you have any questions, please let me know. 

Thanks, 

Greg 

fllftJ 
Book3.xlsx 
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LG&EAND KU 
Asset Retirement Obligations 
12131/11 through 03/31/12 
( ) Means Debit 
03/31/12 Reporting 

12131111 balance 

Accretion expense 
Obligations assumed in acquisition of LKE 
Obligations assumed in acquisition of CN 
ARO derecognized 
New obligations incurred 
Changes in estimated cash flow or settlement date 
Effect of foreign currency exchange rates 
Obligations settled 
other (forced - SIB zero) 

03/31/12 balance 

LKE 

118,235,493.74 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

980,248.76 

119,215,742.50 

LG&E 

56,856,461.36 

????? 
????? 
????? 
????? 
????? 
????? 
????? 
????? 

458,960.71 

57,315,422.07 

03/09/12 
11:55 AM 

KU 

61,379,032.38 

????? 
????? 
????? 
????? 
????? 
????? 
????? 
????? 

521,288.05 

61,900,320.43 
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LG&EAND KU 
Asset Retirement Obligations 
12/31/11 and 03131/12 
03/31/12 Reporting 

Acct No 

108799 
230012 
230013 
230015 
230016 
230017 
230022 
230026 

Tota!s 

Summary: 
Current 
Noncurrent 

Totals 

Acct Desc Curr or Noncurr 

RWIP-ARO LEGAL NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM NCURR 
ASSET RETIREMENT OBLIGATIONS - TRANSMISSI NCURR 
ASSET RETIREMENT OBLIGATIONS - DISTRIBUTIC NCURR 
ASSET RETIREMENT OBLIGATIONS - GAS NCURR 
ASSET RETIREMENT OBLIGATIONS - COMMON NCURR 
ASSET RETIREMENT OBLIGATIONS - STEAM - ST CURR 
ASSET RETIREMENT OBLIGATIONS - GAS - ST CURR 

CURR 
NCURR 

12/31/11 
LG&E 
0100 

1,749,888.89 
(35,116,397.44) 

(253,364.08) 
(658,353.57) 

(20,115,281.12) 
(108,093.04) 
(800,980.00) 

(1,553,881.00) 

KU 
0110 

410,549,80 
(60,261,506.99) 

(545,748.17) 
(806,034.02) 

0.00 
0.00 

(176,293.00) 
0.00 

(56,856,461.36) (61,379,032.38) 

(2,354,861.00) (176,293.00) 
(54,501,600.36) (61,202,739.38) 

(56,856,461.36) (61,379,032.38) 

03/09/12 
11:26AM 

03131/12 
LG&E 
0100 

1,773,569.96 
(35,395,537.12) 

(255,651.94) 
(664,329.70) 

(20,309,526.10) 
(109,086.17) 
(800,980.00) 

(1,553,881.00) 

KU 
0110 

410,549.80 
(60,770,699.12) 

(550,686.48) 
(813,191.63) 

0.00 
0.00 

(176,293.00) 
0.00 

(57,315,422.07) (61,900,320.43) 

(2,354,861.00) (176,293.00) 
(54,960,561.07) (61,724,027.43) 

(57,315,422.07) (61,900,320.43) 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, March 27, 2012 8:32 AM 
Williams, Scott 

Subject: RE: ARO on Plant Report question 

Scott, 

I'm sorry, I should have clarified, this is real cost of removal/salvage also known as parent cost of removal. 

Thanks, 
Angela 

From: Williams, Scott 
Sent: Monday, March 26, 2012 4: 16 PM 
To: Crescente, Angela 
Subject: FW: ARO on Plant Report question 

Angela, 
Here is an email you sent me last month on topic I left you a voice mail. I just need to know that this is real cost of 
removal/salvage and not ARO related. 
Thanks 
Scott 

From: Crescente, Angela 
Sent: Wednesday, February 29, 2012 2:49 PM 
To: Williams, Scott 
Cc: Wiseman, Sara; Daly, Karen; Wacker, Diana 
Subject: ARO on Plant Report question 

Scott, 

For LGE, the $929,05.35 on the transfers detail tab is made up of the following: 

• Steam ARO parent cost of removal settlement of $568,245.24, Gas ARO parent cost of removal settlement of 
$258,005.34. 

• The remaining $102,802.77 is due to a reclass from ARO account 254 to the cost of removal and salvage 108 
accounts for assets that were no longer deemed to be AROs. 

For KU, the $1,091,548.62 on the transfers detail tab is due to a reclass from ARO account 254 to the cost of removal 
and salvage 108 accounts for assets that were no longer deemed to be AROs. 

Thanks, 
Angela 
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Clark, Ed 

From: Williams, Scott 
Sent: 
To: 

Monday, March 26, 20124:16 PM 
Crescente, Angela 

Subject: FW: ARO on Plant Report question 

Angela, 
Here is an email you sent me last month on topic I left you a voice mail. I just need to know that this is real cost of 
removal/salvage and not ARO related. 
Thanks 
Scott 

From: Crescente, Angela 
Sent: Wednesday, February 29, 2012 2:49 PM 
To: Williams, Scott 
Cc: Wiseman, Sara; Daly, Karen; Wacker, Diana 
Subject: ARO on Plant Report question 

Scott, 

For LGE, the $929,05.35 on the transfers detail tab is made up of the following: 

• Steam ARO parent cost of removal settlement of $568,245.24, Gas ARO parent cost of removal settlement of 
$258,005.34. 

• The remaining $102,802.77 is due to a recJass from ARO account 254 to the cost of removal and salvage 108 
accounts for assets that were no longer deemed to be AROs. 

For KU, the $1,091,548.62 on the transfers detail tab is due to a recJass from ARO account 254 to the cost of removal 
and salvage 108 accounts for assets that were no longer deemed to be AROs. 

Thanks, 
Angela 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project 136368 has ARO 

login to powerplant 

PowerPlantAlerts@lge-ku.com 
Friday, March 23, 2012 6:00 AM 
Crescente, Angela 
PowerPlant Alerts - LGE-KU - AlP - ARO 
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Clark, Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Monday, March 19, 2012 4:30 PM 
Crescente, Angela 

Subject: RE: ARO reclass to 182 regulatory entries [ref:_00D60KJDN._50060DvSco:ref] 

Wonderful! Thank you. 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 3/19/20123:39 PM 
To: support@pwrplan.com 
Subject: RE: ARO reclass to 182 regulatory entries [ref:_00D60KJDN._50060DvSco:ref] 

Elizabeth, 

Believe it or not, we finally got this to work just a couple of weeks ago, with some fancy footwork in the system. I think 
I'm good now. 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Monday, March 19, 2012 1:58 PM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries [ ref:_OOD60KJDN._50060DvSco:ref] 

Hi Angela, 

We are going through old support cases. This one is very old. Was someone able to modify the report as requested or is 
this still needed? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 7/7/201110:27 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com; Diana.Wacker@lge-ku.com;Jim.Ogilvie@lge-ku.com 
Subject: RE: ARO reclass to 182 regulatory entries 

Support, 

This report is still not showing what I need it to show, so I believe there is still confusion regarding what I need. I have 
copied Jim Ogilvie on this email because I gave him some support/screenshots on what I need done when he was here in 
May. He also helped me set up the reg entries in March that I needed in the hopes that they would make the report 
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work when I actually performed the work in PowerPlant. So, I figured I should go ahead and follow the procedure for 
sending this through support as this happened before the new procedure was put into place. 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 13, 201111:22 AM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries 

I create new versions of each report and sent them to Nick to be included in the next rebuild. 
Whenever this new rebuild is made available, let me know, and I'll help you modify the report setup in Powerplant to 
point to the new reports so you can test the new reports. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 13 April, 2011 9:35 AM 
To: PowerPlant Support 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 

Sure thing, you go to Assets>ARO>Reg Entry>Reports and it is report number ARO-4005. 

By the way, I remembered on the way home last night that I have this same problem on report "Reg-l00l" so the asset 
adjustment that I did is not showing up on this report by asset either. I'm sorry, I should of thought of that sooner. This 
report is in the same location as the one above. 

Also, Nick Alexander is here today and tomorrow working on some things for us including simple formatting tweeks on 
my reports, but he doesn't want to send them to the build until you are finished so he doesn't cause you any trouble. So 
he wanted me to keep him posted of when you are completed with your changes. 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 13, 2011 9:26 AM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries 

Angela, 
Can you tell me where in Powerplant you go to get to this report? I've lost my notes on how to find this report again. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 
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From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 12 April, 2011 8:32 AM 
To: PowerPlant Support 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 

Any word on the progress of the report? Just checking on it because I will be using it for my monthly account 
reconciliations. 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April OS, 2011 3:09 PM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries 

Report change won't be a quick turn around. 
It will likely be next week before you'll get the report changed. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 05 April, 20111:48 PM 
To: PowerPlant Support 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 

I need to post these asset adjustments today since we have to close first thing in the morning. Are you expecting the 
report modification to happen today or can I go ahead and post these transactions and fix the report later? Is there 
anything else I can do to help? 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April OS, 2011 9:35 AM 
To: PowerPlant Support; Crescente, Angela; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Angela called and provided clarification. I still had journal entries on the brain. The report can be modified to include 
assetjd information. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 
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From: PowerPlant Support 
Sent: Tuesday, 05 April, 2011 9:16 AM 
To: 'Crescente, Angela'; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

No, there is no way this report can show the asseUd information for the entry you are asking about. 
You could run a query using the CPR Query tool window if you wanted to reconcile the asset adjustments dollars for the 
depr group. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 05 April, 2011 8:33 AM 
To: PowerPlant Support; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 

I am OK with the entry including both assets. Is there some way I can modify the report to show what happened by 
asset? 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Monday, April 04, 2011 5:00 PM 
To: Crescente, Angela; Jim OgilVie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Angela, 
The entry for $ 9,754,171.05 that includes the two assets is a one line transaction due to both assets being in the same 
depr group, and the entry information is setup to pull from the depr -'edger table, which is a table where the dollars are 
by depr group, and it doesn't appear that the setup can be changed to retain asseUd information. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 04 April, 20114:11 PM 
To: PowerPlant Support; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: ARO reclass to 182 regulatory entries 
Importance: High 
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OK, accidentally told a lie (I'm sorry, it's Monday). I kept looking and now I can see where the reg entries fired, but since 
there was more than one done on LGE, it combined them which makes sense. However, my report does not reflect this 
activity by asset. Any ideas on how to make that work? I thought it worked before, but I must be mistaken. The other 
asset was Purc-Me Ash Pond for $4,696,835.38. 

[Picture (Device Independent Bitmap)) 

«Ige reg entry rows march test.xlsx» 

Thanks, 

Angela 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

5 

Attachment to Response to LGE AG-1 Question No. 244 
Page 725 of 1022 
Charnas



NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresses has changed 
from @eon-us.com to @Ige-ku.com. Please update your address book 
accordingly. 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_OOD60KJDN._S0060DvSco:ref 

Thanks, 

Elizabeth Cowart 
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PowerPlant Support 
770.937.3000 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Monday, March 19, 2012 3:39 PM 
'Plant Support' 

Subject: RE: ARO reclass to 182 regulatory entries [ref:_OOD60KJDN._50060DvSco:ref] 

Elizabeth, 

Believe it or not, we finally got this to work just a couple of weeks ago, with some fancy footwork in the system. I think 
I'm good now. 

Thanks, 
Angela 

-----Original Message-----
From: Plant Support [mailto:support@pwrplan.com] 
Sent: Monday, March 19, 2012 1:58 PM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries [ ref:_OOD60KJDN._50060DvSco:ref] 

Hi Angela, 

We are going through old support cases. This one is very old. Was someone able to modify the report as requested or is 
this still needed? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 7/7/201110:27 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@lge-ku.com; Debra.Kinder@lge-ku.com; Diana.Wacker@lge-ku.com;Jim.Ogilvie@lge-ku.com 
Subject: RE: ARO reclass to 182 regulatory entries 

Support, 

This report is still not showing what I need it to show, so I believe there is still confusion regarding what I need. I have 
copied Jim Ogilvie on this email because I gave him some support/screenshots on what I need done when he was here in 
May. He also helped me set up the reg entries in March that I needed in the hopes that they would make the report 
work when I actually performed the work in PowerPlant. So, I figured I should go ahead and follow the procedure for 
sending this through support as this happened before the new procedure was put into place. 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 13, 201111:22 AM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries 
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I create new versions of each report and sent them to Nick to be inciuded in the next rebuild. 
Whenever this new rebuild is made available, let me know, and I'll help you modify the report setup in Powerplant to 
point to the new reports so you can test the new reports. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 13 April, 2011 9:35 AM 
To: PowerPlant Support 
Subject: RE: ARO reciass to 182 regulatory entries 

Sunjin, 

Sure thing, you go to Assets>ARO>Reg Entry>Reports and it is report number ARO-4005. 

By the way, I remembered on the way home last night that I have this same problem on report "Reg-l00l" so the asset 
adjustment that I did is not showing up on this report by asset either. I'm sorry, I should of thought of that sooner. This 
report is in the same location as the one above. 

Also, Nick Alexander is here today and tomorrow working on some things for us including simple formatting tweeks on 
my reports, but he doesn't want to send them to the build until you are finished so he doesn't cause you any trouble. So 
he wanted me to keep him posted of when you are completed with your changes. 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 13, 2011 9:26 AM 
To: Crescente, Angela 
Subject: RE: ARO reciass to 182 regulatory entries 

Angela, 
Can you tell me where in Powerplant you go to get to this report? I've lost my notes on how to find this report again. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 12 April, 20118:32 AM 
To: PowerPlant Support 
Subject: RE: ARO reciass to 182 regulatory entries 

Sunjin, 

Any word on the progress of the report? Just checking on it because I will be using it for my monthly account 

reconciliations. 
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Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April OS, 2011 3:09 PM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries 

Report change won't be a quick turn around. 
It will likely be next week before you'll get the report changed. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 05 April, 20111:48 PM 
To: PowerPlant Support 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 

I need to post these asset adjustments today since we have to close first thing in the morning. Are you expecting the 
report modification to happen today or can I go ahead and post these transactions and fix the report later? Is there 
anything else I can do to help? 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April OS, 20119:35 AM 
To: PowerPlant Support; Crescente, Angela; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Angela called and provided clarification. I still had journal entries on the brain. The report can be modified to include 
asset_id information. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: PowerPlant Support 
Sent: Tuesday, 05 April, 2011 9:16 AM 
To: 'Crescente, Angela'; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

No, there is no way this report can show the asseUd information for the entry you are asking about. 
You could run a query using the CPR Query tool window if you wanted to reconcile the asset adjustments dollars for the 
depr group. 
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Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 05 April, 2011 8:33 AM 
To: PowerPlant Support; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 

I am OK with the entry including both assets. Is there some way I can modify the report to show what happened by 
asset? 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Monday, April 04, 2011 5:00 PM 
To: Crescente, Angela; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Angela, 
The entry for $ 9,754,171.05 that includes the two assets is a one line transaction due to both assets being in the same 
depr group, and the entry information is setup to pull from the depUedger table, which is a table where the dollars are 
by depr group, and it doesn't appear that the setup can be changed to retain assetJd information. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 04 April, 2011 4:11 PM 
To: PowerPlant Support; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: ARO reclass to 182 regulatory entries 
Importance: High 

OK, aCCidentally told a lie (I'm sorry, it's Monday). I kept looking and now I can see where the reg entries fired, but since 
there was more than one done on LGE, it combined them which makes sense. However, my report does not reflect this 
activity by asset. Any ideas on how to make that work? I thought it worked before, but I must be mistaken. The other 
asset was Purc-MC Ash Pond for $4,696,835.38. 

[Picture (Device Independent Bitmap)] 

«Ige reg entry rows march test.xlsx» 

Thanks, 
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Angela 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON u.s. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
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recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresses has changed 
from @eon-us.com to @Ige-ku.com. Please update your address book 
accordingly. 

The information contained in this transmission is intended only for 
the person or entity to which it is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._S0060DvSco:ref 
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Clark, Ed 

From: 
Sent: 
To: 

Plant Support <support@pwrplan.com> 
Monday, March 19,20121:58 PM 
Crescente, Angela 

Subject: RE: ARO reclass to 182 regulatory entries [ref:_00D60KJDN._50060DvSco:ref] 

Hi Angela, 

We are going through old support cases. This one is very old. Was someone able to modify the report as requested or is 
this still needed? 

Thanks, 

Elizabeth 

--------------- Original Message ---------------
From: Crescente, Angela [Angela.Crescente@lge-ku.com] 
Sent: 7/7/201110:27 AM 
To: support@pwrplan.com 
Cc: Sara.Wiseman@Jge-ku.com; Debra.Kinder@lge-ku.com; Diana.Wacker@lge-ku.com;Jim.Ogilvie@lge-ku.com 
Subject: RE: ARO reclass to 182 regulatory entries 

Support, 

This report is still not showing what I need it to show, so I believe there is still confusion regarding what I need. I have 
copied Jim Ogilvie on this email because I gave him some support/screenshots on what I need done when he was here in 
May. He also helped me set up the reg entries in March that I needed in the hopes that they would make the report 
work when I actually performed the work in PowerPlant. So, I figured I should go ahead and follow the procedure for 
sending this through support as this happened before the new procedure was put into place. 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 13, 201111:22 AM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries 

I create new versions of each report and sent them to Nick to be included in the next rebuild. 
Whenever this new rebuild is made available, let me know, and I'll help you modify the report setup in Powerplant to 
point to the new reports so you can test the new reports. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 13 April, 20119:35 AM 
To: PowerPlant Support 
Subject: RE: ARO reclass to 182 regulatory entries 
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Sunjin, 

Sure thing, you go to Assets>ARO>Reg Entry>Reports and it is report number ARO-400S. 

By the way, I remembered on the way home last night that I have this same problem on report "Reg-l00l" so the asset 
adjustment that I did is not showing up on this report by asset either. I'm sorry, I should of thought of that sooner. This 
report is in the same location as the one above. 

Also, Nick Alexander is here today and tomorrow working on some things for us including simple formatting tweeks on 
my reports, but he doesn't want to send them to the build until you are finished so he doesn't cause you any trouble. So 
he wanted me to keep him posted of when you are completed with your changes. 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Wednesday, April 13, 2011 9:26 AM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries 

Angela, 
Can you tell me where in Powerplant you go to get to this report? I've lost my notes on how to find this report again. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 12 April, 2011 8:32 AM 
To: PowerPlant Support 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 

Any word on the progress of the report? Just checking on it because I will be using it for my monthly account 
reconciliations. 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April OS, 2011 3:09 PM 
To: Crescente, Angela 
Subject: RE: ARO reclass to 182 regulatory entries 

Report change won't be a quick turn around. 
It will likely be next week before you'll get the report changed. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 
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From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 05 April, 20111:48 PM 
To: PowerPlant Support 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 

I need to post these asset adjustments today since we have to close first thing in the morning. Are you expecting the 
report modification to happen today or can I go ahead and post these transactions and fix the report later? Is there 
anything else I can do to help? 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.com] 
Sent: Tuesday, April OS, 2011 9:35 AM 
To: PowerPlant Support; Crescente, Angela; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Angela called and provided clarification. I still had journal entries on the brain. The report can be modified to include 
asset_id information. 

SunJin Cone 
PowerPlant Support 
770-937-3000 

From: PowerPlant Support 
Sent: Tuesday, 05 April, 2011 9:16 AM 
To: 'Crescente, Angela'; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

No, there is no way this report can show the asset_id information for the entry you are asking about. 
You could run a query using the CPR Query tool window if you wanted to reconcile the asset adjustments dollars for the 
depr group. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 05 April, 20118:33 AM 
To: PowerPlant Support; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Sunjin, 
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I am OK with the entry including both assets. Is there some way I can modify the report to show what happened by 
asset? 

Thanks, 
Angela 

From: PowerPlant Support [mailto:support@pwrplan.comj 
Sent: Monday, April 04, 2011 5:00 PM 
To: Crescente, Angela; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: ARO reclass to 182 regulatory entries 

Angela, 
The entry for $ 9,754,171.05 that includes the two assets is a one line transaction due to both assets being in the same 
depr group, and the entry information is setup to pull from the deprJedger table, which is a table where the dollars are 
by depr group, and it doesn't appear that the setup can be changed to retain asseUd information. 

Sunjin Cone 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.comj 
Sent: Monday, 04 April, 20114:11 PM 
To: PowerPlant Support; Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: ARO reclass to 182 regulatory entries 
Importance: High 

OK, accidentally told a lie (I'm sorry, it's Monday). I kept looking and now I can see where the reg entries fired, but since 
there was more than one done on LGE, it combined them which makes sense. However, my report does not reflect this 
activity by asset. Any ideas on how to make that work? I thought it worked before, but I must be mistaken. The other 
asset was Purc-MC Ash Pond for $4,696,835.38. 

[Picture (Device Independent Bitmap)] 

«Ige reg entry rows march test.xlsx» 

Thanks, 

Angela 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
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recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON u.s. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is Intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON u.s. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON u.s. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON u.s. e-mail addresseshaschangedfrom@eon-us.comto@lge-ku.com. Please update 
your address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
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recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

NOTE: The extension for all E.ON U.S. e-mail addresses has changed 
from @eon-us.com to @Ige-ku.com. Please update your address book 
accordingly. 

The information contained in this transmission is intended only for 
the person or entity to which It is directly addressed or copied. 
It may contain material of confidential and/or private nature. Any 
review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or 
entities other than the intended recipient is not allowed. If you 
received this message and the information contained therein by 
error, please contact the sender and delete the material from 
your/any storage medium. 

Thanks, 

Elizabeth Cowart 
PowerPlant Support 
770.937.3000 
ref:_00D60KJDN._50060DvSco:ref 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

From: Garrett, Chris 

Wiseman, Sara 
Wednesday, March 14, 2012 2:17 PM 
Crescente, Angela 
FW: ARO Quarterly Questionnaire.docx 

Sent: Tuesday, March 13, 2012 9:00 PM 
To: Wiseman, Sara 
Subject: ARO Quarterly Questionnaire.docx 

ARO Quarterly 
Questionnaire.d ... 
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ARQ Quarterly Questionnaire 

Please answer the following qnestions for the period since the date of your last completed 
questionnaire. 

1. To the best of your knowledge, are you aware of any changes that would impact the 
valuation of the asset retirement obligations CAROs") that have been identified? Such 
changes may include changes in laws, statutes, regulations, precedents set by the 
Company, contracts, permits, cel1ificates of need, right of way agreements, market costs 
01' available resources for remediation, or planned retirements. (Please list) 

Answer: No 

2. To the best of your knowledge, are you aware of any acquired assets, land, or leases that 
will create an ARO? (Please list, include location) 

Answer: No 

3. To the best of your knowledge, are you aware of any new construction that will create an 
ARO? (please list, include location) 

Answer: No 

4. In cel1ain very limited circumstances the Company could be determined to be obligated 
to retire an asset or a group of assets based upon a commitment made to a third party. Are 
you aware of any communications either written or verbal between representatives of 
LKE and third parties with respect to retirement of an asset 01' a group of assets owned by 
LKE at the end of operations or a specific point in time? If so, please list the identities of 
the LKE representatives and assets involved, as well as the third party or parties who 
were involved and the context in which the discussions took place. 

Answer: No 

Completed by: Chris Garrett. __________________ _ 

For the quarter ended: lQ2012 __________________ _ 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

ARO Quarterly 
Questionnaire.d ... 

Trimble, Robert 
Monday, March 05, 2012 11 :05 AM 
Miller, Jon; Crescente, Angela; Wiseman, Sara 
ARO Quarterly Questionnaire.docx 
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ARO Ouarterly Questionnaire 

Please answer the following questions for the period since the date of your last completed 
questionnaire. 

1. To the best of your knowledge, are you aware of any changes that would impact the 
valuation of the asset retirement obligations ("AROs") that have been identified? Such 
changes may include changes in laws, statntes, regulations, precedents set by the 
Company, contracts, permits, certificates of need, right of way agreements, market costs 
or available resources for remediation, or planned retirements. (Please list) 

Answer: No 

2. To the best of your knowledge, are you aware of any acquired assets, land, or leases that 
will create an ARO? (Please list, include location) 

Answer: No 

3. To the best of your knowledge, are you aware of any new construction that will create an 
ARO? (Please list, include location) 

Answer: No 

4. In celiain very limited circumstances the Company could be determined to be obligated 
to retire an asset or a group of assets based upon a commitment made to a third party. Are 
you aware of any communications either written or verbal between representatives of 
LKE and third pmiies with respect to retirement of an asset or a group of assets owned by 
LKE at the end of operations or a specific point in time? If so, please list the identities of 
the LKE representatives and assets involved, as well as the third party or parties who 
were involved and the context in which the discussions took place. 

Answer: No 

Completed by: Robby Trimble 

For the quarter ended: __ March 31, 2012 ________________ _ 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Josh Hirschel <jhirschel@pwrplan.com> 
Wednesday, March 14, 2012 10; 11 AM 
Crescente, Angela 
ARO v10.3 
ARO Rate Types from Doc.doc 

Angela - Please see attached for the piece of the ARO vl0.3 doc related to the rate type information. 

Josh Hirschel 
Directol; Professional Services 

0: +1 770.937.3027 
M: +1 404.550.3690 
jhirschel@pwmlan.com 

This e-mail message is for the sole use of the intended recipient(s). It may contain confidential information, 
legally privileged information or other information subject to legal restrictions. If you are not the intended 
recipient, you may not read it, copy it, use it, or disclose it. Please notify the sender by replying to this message, 
and then delete or destroy all copies of this message in all media. Also, this email message is not an offer or 
acceptance, and it is not intended to be all or part of an agreement. Thank you. 
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1.1.1 ARO Rate Types 
Powerl'lant offers the option to choose between four different rate types for the Site or Component 
Non-Transition/Forecast AROs. TI,ese Rate Types usc slightly different metllOdologies in order to 
determine the discount rates and the initial expected balance for new layers. 

1) Standard - (Generally rccomtTIended PowerPlant processing for U.S. GAAP). Tlus 
meiliodology will derive tl,e net change between fue new layer and all prior layers month by 
montll to deternline if each monthly estimate is upward or downward. 

1. If detailed rates is not selected, tlus upward/ downward differentia tion is calculated on 
a Montll Yr basis. A downward estimate will use the prior layer(s) rate (FIFO) to 
discount tl,e net change back to the GL Posting Mo Yr. Upward estimates will use 
the inputted rate on the layer to discount the future cash flows. TI,e total discounted 
net change will be tl,e initial expected balance for the layer. Tlus metllOd can 
potentially have different layers accreting at different discount rates since tl,e liability 
can be spread over multiple layers. 

ii. If detailed rates is selected, tlus upward/downward differentiation is calculated on a 
Month Yr Date basis. Upward estimates will use the inputted detailed rate (by 
Estimated Settlement Date) to discount ilie future cash flows increments. 11,e total 
discounted net change will be ilie initial expected balance for tl,e layer. There are 
two options for calculating the discount rates for downward estimates: FIFO and 
Weighted Average. 

a. FIFO - Same as in i. 

b. Weighted Average Metllod - Calculates a discount rate for the downward 
estimate which is a weighted average of ilie discount rates of the previous 
layers, witll the same estimated settlement date. 

Note: The option to use detail rates and tl,e Fifo vs average meiliod is selected on 
tl,e ARO Details window when initially setting up the ARO. 

Confidential and Proprietary Information of Power Plan Consultants, Inc. 
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TIlC Discount Rate Group Listbox displays all uploaded discount rate groups, TI,ese 
are sets of Detailed Discount Rates by Estimated Setdement Date which are loaded 
into I)owerPlant dlroUgh the Pre-Processor, \,(!hen a Discount Rate Gxoup is 
selected, the Annual Discount Rate will be populated with d,e discount rates from 
that group, 

2) (Simple) Weighted Average - TI,e fundamental concept of this approach is d,at all the 
liabillty is held on a single layer, dms, accreting at a single discount rate, TIllS discount rate is 
determined by d,e following logic: 

1, If the sum of all the cash flow items 0ndependent of Mondl Yr) is equal to or less 
than the previous layer, d,e new layer is considered to be "downward," and d,e prior 
layer's Current Layer Weighted Average Rate that was derived is used as d,e discount 
rate, 

ii, If the sum of the cash flow items is greater d,an the previous layer, the L~yer is 
considered to be an "upward estimate", For upward layers, PowerPlant will 
determine d,e discount rate by weighting the sum of the remaining cash 
flows/ discount rate for prior layers, plus dlC difference between remaining cash 
flows weighted by the new rate. The "Rate Report" button will show d,e 
calculations used by PowerPlant to derive the Weighted Average Rate by layer, 
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< ., ' .. 
ARO We;ghled/.vei"!l8 Aate Calcvlalion 

0, ABO 

layef Id: t PiQrl~>eT Camf]o..-. $o.OIl 

C\.JJce<~l&J"'" Calh fb;.r. $1,031.411.00 

Upward Estimate 
!lot<::U~dE.m~"HlI~~We>#NAv«*Di<ro.rlR&a 

W"~hted Avelage nllla Equation: 

+ 

F'<i:f la<fo! Oisw ... ~ AS", o.OOOt: 

Cu:erll&;erDiso:O'.JntAlle: 1.000% 

.$0.00 0.000" + $1,03\,421.00 " 7.000% '" 7.000~ 

llljlef [11:2 

Upw(lrd Estimute 

$7.031.421.00 

F'l0t L.",ytI ealhFlow: $1.1131.421.00 

Cu;erJ l~.;<ea;hfb;l: $10.000.000.00 

tlote: U",,~d EsfrM'e~,ill tTl" W~N Aw:* Diso:otrl R~a 

WeighiedAvelage Rale Equation: 

$7.031.421.00 

$10.000.000.00 
1.000" 

$7.031.42\.00 

PO:.rl¥fO:.coontRale: 7.000" 

D.nrll"'foIOiroJurlR1Ie 8.000% 

+ $2.968.579.00 " 8.000% '" 1.2<J7% 
$10.000.000.00 

ARO Estimtlte \Vmdow - \'\'eightcd Average Rate 'l'ypc Rate Report 

iii. This Weighted Average Rate will be used to determine the present value of the 
future cash flows, and ultimately the new liability of the entire ARO. 

iv. The initial expected balance will be calculated based on the difference between the 
Current Liability and the New Liability. 

v. This methodology also allows for the user to input discount rates by Month Yr. 
PowerPlant will calculate the weighted average rate ~nternal to the new layer) by 
simply weighting the cash flow amounts and discount rates by time period. 
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ARO De.s~ripti~n: ARO 
: Cumulative Weighted Avg Adj Prob 

layer it: ~,_" __ ,_~ Initiai Expected Bal: [ $392.044.4a;iDiscount Rate: [ 6.7,~.! IRate Reportl 

Comments: ILayer F-"-'llaYer Auet Value: I $392.0,(.,(..40),:Annual Eft. Rale: I 7.00%1 j 
,~' ~r.i=.=.:T.=.=~-:;;i layer Statu.s: iSetup , Ri.sk Free Rate: I O.OO%j ,----, 

Revision layer: INew Incurred l,v,"',:! GL PO,,',"" "oY,', !ruJ?n ~A 10 L I I Copy Cash . .,.... ~~,_.,_~ pprova ale: _ _ Flows from 
End of Depr. life: iOO/OOOO CUrrent layer Weighted Rate: I 7.00%1 last laver 

Currentliabilily: 1'--$0.001 New Liability: t·$392.044.4~ Rata Type: p-eighte'd Av~ 

Click on Cell to Edit the Cash Flow Item 

MonthY, Starting Estimate I Stream 1 Gross Shearn 2 Gross Shearn 3 Gross Net Changa Ann. Rate 

Stream Prob.: 70.00% 30.00% 0.00% 
12/2050 0.00 10.002.030.00 100,000.00 0.00 

00/0000 0.00 0.00 0.00 0.00 

Total: 0.00 10.002,030.00 100.000.00 0.00 

Update layer I! Calc laJer Etal II Approve laJer 

ARO EsfliJ/ote \\'1ndow- Simple \'\!cighted J\ycmge Rate Type 

7.031.0421.00 7.031.421.00 ~,07 

0.00 0.00 

1.031.421.00 7,031.0421.00 

Cancel Book 10 Pend ! I 
'-----' 

3) Time Average - The Time Average rate is similar to the Average rate method except dlat it 
takes into account dle discount rates in determining dle average, In the simple or starting case 
illustrated in Exhibit 1 below, it is easily seen that dle advantage of this method is dlat dlere is 
no change in the liability versus a more discrete method when dlere is just a small time shift in 
the cash flow estimates, 

Note: If there are multiple prior layers widl remaining cash flows with various discount rates 
(note, only possible if converting from Standard rate type to Time average), then the 
calculation will first find the titne average for all prior layers and will use that single discount 
rate as dle weighting for the prior layers in the current calculation. Additionally, if the user 
inputs various discount rates by tinle period on dlC current hyer the system will find the tinle 
average of those new estinlates at their respective titne pel'iods. The end resnlt is that dlere 
will be a single discount rate for the prior layer(s) and a single discount rate for the new layer 
to be used in the [mal tinle average calculation. 
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Exhibit 1- Time Weighted Average 

Starting np with different cash flows at different tates. 

6% Rate $700 

$500 0 4% Rate D 
2013 2030 

Time-Weighted Rate would be the single tate between 4% and 6% dlat will yield dle same liability as 
discounting fue $500 at 4% and $700 at 6%. 

Exhibit 2 - String of cash flows: 

Layer 1 

Layer 2 

Dec-20 

Dec-25 

Dec-30 

Dec-25 

Dec-30 

Dec-35 

5.00% Initial Discount Rate 

$1000 

$2000 

$3000 

$6000 

8.00% 

$1200 

$1800 

$3500 

$6500 

New Discount Rate 

Layer 2 is an Increase of Total Cash flows by $500 

End Result is fuat 6000 will be weighted at 5% and 500 at 8%, but how do we know to which dates 
to apply dlese dollars? 
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2 Step Process: 

1) If Estimated Cash Flow Date is on Layer 2 and Layer 1 then apply the minimum of layer 
l's RCF (Remaining Cash Flow) and layer 2's RCF at old rate. 

Dec-25 

Dec-30 

$1200 

$1800 

$3000 

5% 

5% 

2) Take total estimate on Layer 2 and start applying them to farthest out time period at new 
layer's rate. When new layer'S total cash flow is satisfied, move to the prior layer's rate and 
satisfy prior layer's remaining cash flows. 

Layer 2 Incremental Cash Flow = $500 

Dec-35 $500 

Layer 1 Total Cash Flow = $6000 

Layer 1 Current Satisfied Cash Flow = $3000 

Layer 1 Remaining Cash Flow = $3000 

Dec-35 $3000 

Summary of Cash Flows by Rate/Date 

8% 

5% 

Dec-25 $1200 5% 

Dec-30 

Dec-35 

Dec-35 

$1800 

$3000 

$500 

5% 

5% 

8% 

If d,e change in the total nominal cash flow dollars is up, ilien d,e incremental cost in period 'I is 
blended in at d,e new rate. TI,e incremental amount can be determined in total, but it is not well 
defmed when looked at over multiple time periods. Therefore PowerPlant adopted ilie convention 
that operates in two steps. First thosc estimates that remain fixed from d,C former estimates to ilie 
revised estimate are kept at the old rate. The remaining amount of d,e new estimate is allocated 
outmost years forward with ilie new rate applied first. This is illustrated in Exhibit 2 above. (Note 
iliat the new discount rates can vair by time interval). In d,e above example we sinlply used an 8% 
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rate, but we could have used a different rate, for example, for the first 10 years, the next 10 years, 
and then the outer years.) Note that you will get a different liability depending on the method of 
assigning incremental amounts to time. Thus both the CT and rCT need to be calculated. Once the 
positive incremental cash flows (rCT ) are known (i.e. assigned), the equation is: 

\V'here we're solving for DRA " the new weighted average discount rate, and NDR,. is the new 
discount rate for the current incremental "layer," at time inteival T. This equation calculates a new 
average rate which provides the same liability as if the individual rates were used (e.g. the 5% and 
8% in the example; or more than two rates if the rates vail' by time horizon) to do the discounting. 
Accretion is processed at this (time weighted) average rate, which over time can give a difference in 
accretion with the standard rate. The system provides a report showing the computation: 

ARO; ARD Demo 

Layer lei:: 2 Prior ~'eI C3-1h Flow: $6.000.00 

Current L05$'!lt DIm Flay. $6,500.00 

Nole". UpWord E~e vi1l USe Tir'n<:Avel39'3 Disoo..rlRa{a. 

AnD Time Average Rate Calculation 

Ptiof llifof Discourd Rale: 5.000% 

D,nent l<tp Oncounl: Rata: 8.000% 

Time Aw&gi'J- Oiscour.t AlIla is ~Aye.lag.3 A.ala tMl resuh in \he cKtcol,II')\ed cash flows based on a \.ayeIed rate: 

Eti'imleDole EsUmated Cam Flo¥t~ lWRedRote &iW D1swx~ed Cosh Flow wI Swed Time Discpunted Cash floW wI 
Lil','EfMAala AYelOO1Rale AvermRaI? 

12/2025 $1.200.00 5.00000% 26. $410.22 5.1"669% $397.81 

1212030 $1.BOO.OO 5.00000% 324 $492.13 5.14669% $464.29 

1212035 $3.000.00 5.00000% '" $629.60 5.14669% $602.09 

12/2035 $500.00 B.OOOOO)! ". $42..60 5.14669% $100.35 

$6.500.00 $1.564.55 - $1.564.5.( 

Note the following: 

1. In this approach, movement of cash flow dollars in time is at the old discount rate. Only the 
increment up is at the new. (fhis is different from the 'Standard' method, which looks at each 
month separately in terms of increments of cash flow.) 

2. Partial settlements and cash flows are always trued up with tl,e liability. If a partial settlement 
occurs the liability is credited, and it is treated in effect as an estimated cash flow in the current 
period, without changing any of the underlying cash flows. The next time cash flows are re
estimated this settlement cash flow (actually all settlements since tlle last re-estimate) are taken 
into account as a cash flow. This varies slightly Witll tl,e settlement adjustment in tl,e standard 
process illustrated below. 
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Standard Method 'frue Up Process 

01(\ Estimate 

$1000 

-

Partial Settlement 

Processing 

$1200 

$1200 

r-
S220 

'-
SIOOO 

$1000 

r-

$780 

,--

$1000 

r-

$1000 

r-

To settle, the system to pull forward $200 in present value ($220 in future value). 

Actual Settlement 

$1000 

r-
5220 

r-
$780 

$1000 

-

$220 is added Witll tl,e new discount rate deriving the new time weighted average rate. 
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New Rate - This rate type is the similar to the Weighted Average Rate Type in the fact that all the 
liability is maintained on a single layer. However, instead of calculating a Weighted Average Rate, 
PowerPlant will always use the inputted new rate. Upward and Downward estimates have no 
impact on the rate used to discount the future cash flows using this "New Rate" tnedlOdology. 
This is the 'fresh start' approach used for IFRS. 

ARO Description: AAD 

layer U: LM-_-~ Initial E)[pecled Ba1: [,___ $~ Discount Rale: 

Comments: (layer "1 I Layer Auet Value: [-------to'OO; Annual Elf. Rate: 

.~L=-r.;::::c;:::=,;::;;:~' layer Sialus: ~etup "---l Risk Flee Rate: 

Revision layer: INew Inculled ivA GL Posting Mo V,; 1041200B iv:1 Approval Dale: 

End of Depr. life: JOO/DOOO 

CUllenlliabilily: ,--'$0.00; New liability: 1'--'$0.00; 
Click on Cell 10 Edit the Cath Flow Item 

Adi Ploh I 
C~ 
[ O.OO%J 

[ O.OO%j 
,-----, (COpy Ca,h I 
! I Flows hom 

last Laller 

MonthY, StaIlin.J) Estimate I Shearn ~ GlOSS SHearn 2 BlDn Shearn 3 GlOSS Gron Weighted Ed. layer 1 Nel Change 

Stream Prob.: 70.00% 30.00% 0.00% 

12/2050 0.00 10,002.030.00 0.00 0.00 7,001.421.00 7.00t,421.00 

00/0000 0.00 0.00 0.00 0.00 0.00 0.00 

Tolal: 0.00 10.002.030.00 0.00 0.00 7.001.421.00 7,001.421.00 

Updatela.ver 11 Calc la.verBal II Approve la.ver I Rook lo_Pend. I IL __ c_'_"'_'_'_-, 

ARO EstilJlate \',/indow - New Ibte T)1lC 

Note that under IFRS, even if the future cash flows are not revised, but only the discount 
rate changes, the ARO needs to be rerun to determine the new valuation. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

ARO Quarterly 
Questionnaire.d.,. 

Trimble, Robert 
Monday, March 05, 2012 11 :05 AM 
Miller, Jon; Crescente, Angela; Wiseman, Sara 
ARO Quarterly Questionnaire.docx 

1 
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ARO Ouarterly Ouestionnaire 

Please answer the following questions for the period since the date of your last completed 
questionnaire. 

1. To the best of your knowledge, are you aware of any changes that would impact the 
valuation ofthe asset retirement obligations ("AROs") that have been identified? Such 
changes may include changes in laws, statutes, regulations, precedents set by the 
Company, contracts, permits, certificates of need, right of way agreements, market costs 
or available resources for remediation, or planned retirements. (Please list) 

Answer: No 

2. To the best of your knowledge, are you aware of any acquired assets, land, or leases that 
will create an ARO? (Please list, include location) 

Answer: No 

3. To the best of your knowledge, are you aware of any new construction that will create an 
ARO? (Please list, include location) 

Answer: No 

4. In certain very limited circumstances the Company could be determined to be obligated 
to retire an asset or a group of assets based upon a commitment made to a third party. Are 
you aware of any connnunications either written or verbal between representatives of 
LKE and third parties with respect to retirement of an asset or a group of assets owned by 
LKE at the end of operations or a specific point in time? If so, please list the identities of 
the LKE representatives and assets involved, as well as the third party or parties who 
were involved and the context in which the discussions took place. 

Answer: No 

Completed by: Robby Trimble 

For the quarter ended: __ March 31, 2012, ________________ _ 
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Clark, Ed 

From: Charnas, Shannon 
Sent: 
To: 

Saturday, March 03, 20122:45 PM 
Wiseman, Sara 

Cc: Crescente, Angela 
Subject: RE: ARO policy changes--very minor 

Sorry for the delay. I will save the revision to the acctrestricted drive. 

Thanks, 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, February 20, 2012 11:08 AM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: ARO policy changes--very minor 

« File: 652 - Capital- ARO Policies and Procedures - 02-20-12.docx» 

Shannon: 

Attached is a copy of the ARO policy. A minor wording change has been made to the policy and we just send one 
instead of two. You approved the wording before we started using it last year, but I didn't take the time then to ask you 
to update the policy. 

I know the normal procedure is to meet with you and Valerie, but since it is so minor I thought you might forgo that. I'm 
glad to do whatever is necessary. Or you may decide that we don't need to revise the policy for such a minor change. 

1 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Yes. 

From: Crescente, Angela 

Leichty, Doug 
Thursday, March 01,20129:11 AM 
Crescente, Angela 
RE: ARO information 

Sent: Thursday, March 01, 2012 9:03 AM 
To: Leichty, Doug 
Subject: ARO information 

Doug, 

I believe I sent you everything you needed that is due by March 14'h, right? Just wanted to make sure because I will be 
out of town for training that week. 

Thanks, 
Angela 

1 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Scott, 

Crescente, Angela 
Wednesday, February 29,20122:49 PM 
Williams, Scott 
Wiseman, Sara; Daly, Karen; Wacker, Diana 
ARO on Plant Report question 

For LGE, the $929,05.35 on the transfers detail tab is made up of the following: 

• Steam ARO parent cost of removal settlement of $568,245.24, Gas ARO parent cost of removal settlement of 
$258,005.34. 

• The remaining $102,802.77 is due to a reclass from ARO account 254 to the cost of removal and salvage 108 
accounts for assets that were no longer deemed to be AROs. 

For KU, the $1,091,548.62 on the transfers detail tab is due to a reclass from ARO account 254 to the cost of removal 
and salvage 108 accounts for assets that were no longer deemed to be AROs. 

Thanks, 
Angela 

1 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

ARO Quarterly 
Questionnaire.d." 

Sundheimer, Glenn 
Tuesday, February 21,20127:55 AM 
Wiseman, Sara 
Crescente, Angela; Allen, Lisa 
ARO Quarterly Questionnaire.docx 

1 
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ARO Ouarterly Ouestionnaire 

Please answer the following questions for the period since the date of your last completed 
questionnaire. 

1. To the best of your knowledge, are you aware of any changes that would impact the 
valuation of the asset retirement obligations ("AROs") that have been identified? Such 
changes may include changes in laws, statutes, regulations, precedents set by the 
Company, contracts, permits, certificates of need, right of way agreements, market costs 
or available resources for remediation, or planned retirements. (Please list) 

Answer: No. 

2. To the best of your knowledge, are you aware of any acquired assets, land, or leases that 
will create an ARO? (Please list, include location) 

Answer: No. 

3. To the best of your knowledge, are you aware of any new construction that will create an 
ARO? (please list, include location) 

Answer: No. 

4. In celtain very limited circumstances the Company could be determined to be obligated 
to retire an asset or a group of assets based upon a commitment made to a third party. Are 
you aware of any communications either written or verbal between representatives of 
LKE and third parties with respect to retirement of an asset or a group of assets owned by 
LKE at the end of operations or a specific point in time? If so, please list the identities of 
the LKE representatives and assets involved, as well as the third patty or patties who 
were involved and the context in which the discussions took place. 

Answer: No. 

Completed by: Glenn 
Sundheimer ________________________ _ 

For the quarter ended: _March 31, 
2012 ______________________________________ _ 
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Clark, Ed 

From: Scott, Valerie 
Sent: 
To: 

Friday, February 17, 2012 9:28 AM 
Crescente, Angela 

Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Thanks Angela. I had forgotten about this treatment, but I agree. 

Valerie 

From: Crescente, Angela 
Sent: Friday, February 17, 2012 8:34 AM 
To: Scott, Valerie 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Valerie, 

For AROs, the cost of removal and salvage amounts of identified ARO parent assets are reclassed from the 108 (cost of 
removal and salvage) accounts to the 254 regulatory liabilities accounts per our agreement with the PSc. However, the 
254 and 108 cost of removal and salvage accounts all rollup to the same line which is accumulated cost of removal on 
the balance sheet. 

Thanks, 
Angela 

From: Scott, Valerie 
Sent: Thursday, February 16, 2012 6:09 PM 
To: Crescente, Angela 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Angela, 

How do the regulatory liabilities arise? 

Valerie 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 3: 18 PM 
To: Scott, Valerie 
Cc: Pienaar, Lesley 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

I had already sent Angela an email to confirm this before I talked to you. 

From: Crescente, Angela 
Sent: Thursday, February 16, 2012 3: 17 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Andrea, 

1 
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Yes, we do have regulatory liabilities for AROs. So, the sentence is technically correct with or without Vince's 
suggestions. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 2:24 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Angela, 

Can you confirm that we do have regulatory liabilities for AROs? See the last couple of emails below with Valerie. 

Thanks, 
Andrea 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 2: 14 PM 
To: 'Scott, Valerie' 
Cc: Pienaar, Lesley; Simpson, Sheri 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

The following accounts have ARO in the account name and are mapped to accumulated cost of removal. 

'1·254C)i~h!,<3Hl!~:tPRy;o,~!AW~lty'~~()}~,~NER~tlg!N.'.'·1 
,254Q16,~E,GllIiA'fORX~IABIUT'{'f\RO;'Ms '?;si' 'I 

I can confirm with Angela that these are the accounts that we are talking about in this sentence. 

Andrea 

From: Scott, Valerie 
Sent: Thursday, February 16, 2012 2: 10 PM 
To: Fackler, Andrea 
Cc: Pienaar, Lesley; Simpson, Sheri 
Subject: Re: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Okay with this change but I do not think we have a reg liability. Mat need to take that wording out. 

Valerie 

On Feb 16,2012, at I :33 PM, "Fackler, Andrea" <Andrea.Fackler@lge-ku.com> wrote: 

Vince is asking if we can also add the phrase "created by the regulatory credit" to the reg. FN language 
below. It was added to the SSAP description below. Here is the before and after if you are okay with 
this: 

2 
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Before: 

As noted in Note I, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset is offset against the associated regulatory liability, PP&E and ARO liability. 

After: 

As noted in Note I, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset created by the regulatOlY credit is offset against the associated regulatory liability, PP&E and ARO 
liability. 

Thanks, 
Andrea 

From: Pienaar, Lesley 
Sent: Friday, February 10, 2012 6: 19 PM 
To: Fackler, Andrea; Simpson, Sheri 
Cc: Scott, Valerie 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Please change as highlighted below 

From: Erskine, Greg 
Sent: Friday, February 10, 2012 5:45 PM 
To: Pienaar, Lesley 
Subject: Discussions of the Offsetting of DepreCiation and Accretion Expense Related to ARO's 

Lesley: 

Discussions of the offsetting of depreciation and accretion expense related to ARO's appear in the 
following four places, in addition to the other two places you already know about. 

Greg 

MD&A (Ll(E. LG&E and KU): 

6) Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associated with the retirement oflong-lived assets. The 
initial obligation is measured at its estimated fair value. An equivalent amount is recorded as an increase in the 
value of the capitalized asset and allocated to expense over the useful life ofthe asset. Until the obligation is settled, 
the liability is increased, through the recognition of accretion expense in the Consolidated Statements ofIncome, for 
changes in the obligation due to the passage of time. The accretion and depreciation are offset with a regulatDlY 
credit, such that there is no income statement impact. An effsetting regulatory asset is reeognized to reverse the 
depreeiation aAd aeeretieJt-eN!)ense related to the ARD sneh that the~o ineome statement impaet. The 
regulatory asset created by the regulatory credit is relieved when the ARO has been settled. An ARO must be 
recognized when incurred if the fair value of the ARO can be reasonably estimated. See Note 21 for related 
disclosures. 
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Note 6 - Utility Rate Regulation: 

As noted in Note 1, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset is offset against the associated regulatory liability, PP&E and ARO liability. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Friday, February 17, 2012 8:54 AM 
Erskine, Greg 

Cc: Wiseman, Sara 
Subject: 
Attachments: 

FW: A comment from Brian on ARO 
20120216182558552.pdf 

Greg: 

Yes, it was just a difference between the wording we used to use and the wording they use now. We just changed our 
wording to match theirs for 2011 year-end and quarter work. 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Friday, February 17, 2012 8:48 AM 
To: Crescente, Angela 
Subject: FW: A comment from Brian on ARO 

Angela: 

The attached file contains a page from the ARO footnote in the current version of the 201110-K. Does the amount 
labeled "removal cost incurred" in the file represent obligations settled? 

Greg 

From: Green Jr, Gerald R [mailto:GRGreenJr@pplweb.comJ 
Sent: Thursday, February 16, 2012 7:26 PM 
To: Pienaar, Lesley; Erskine, Greg 
Subject: A comment from Brian on ARO 

fk'vuI 
Jerry Green 
PPL 
Financial Reporting 
610-774-6011 
610-774-7725 (fax) 
grgreenjr@pplweb.com 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient 01' an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in errol' and 
that any review, dissemination, distribution, 01' copying of this message is strictly prohibited. If you have 
received this communication in errol', please notify us immediately, and delete the original message. 
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'I 
'7 1:-,' 

Draft ~.r ~,c 
'\'\ '-jJ 

I,KE LG&E KU 

AROatPccem r 31. 2009. Predecessor ~ f;5 $ 31 $ 34 
Accretion pense 4 2 2 

angMi -estim ted cash flow or settlement date, 54 30 24 
Removal cost incurr (I) (I) 

ARC at October 31. 2010. Predecessor 122 62 60 
Purchase accounting (19) (13) (6) 

~o at il<;<,mb,r3I, 2010, Successor 103 49 54 

~lOn expense 6 3 3 
e bligations incurred 3 2 1 

. es in estimated cash flow or settlement duto 7 4 3 
Obllgations settled (1) (1) 

ARO at December 31, 2011, Successor $ 118 $ 57 $ 61 

(a) Obligations required under U.K.law related to treated wood poles. gas-filled switchgear and fluid-filled cables. Soo Noto 10 for addiHooat information 
on the acquisition. ' . . 

(b) Represents AROs derecognized as a result ofPPLEnergy Supply's: distribution of its membership interest inPPL Global to PPLEnergy Supply's 
parent, PPL Energy Funding. Soo Note 9 for add1tlonal information on the distribution. 

The classification of AROs on the Balance Sheets was as follows, 

Current portion (a) 
Long-term portion (b) 

Total 

$ 

$ 

Pl'L 

13 $ 
484 
497x $ 

Decembet 31}2011 
PPLEnergy 

SUEell LKE 

10 $ 2 $ 
349 116 
359' $ \18 ~ $ 

December 31, .2010 
. PPLEnexgy 

Current portion (a) 
LQng-tennportion (b) 

Total 

(a) Included In "Other current Uabilities." 
(b) Included in U Asset retirement obJTgati~ns." 

i 22, Variable Inle~esl Enlities 

(PPL alld PPL Energy Supply) 

PPL 

$ 

$ 

SUEPil LKE 

13 $ 13 
435 332 $ 103 $ 
448\" $ 34$ )("$ 103 ... $ 

LG&E KU 

2 
55 $ 
57~ $ 

LG&E KU 

49 $ 
4!lr· $ 

61 
61' 

54 
$4< 

In December 2001, a subsidiary ofPPL Energy Supply entered into a $455 million operating lease arrangement, as lessee, for 
the development, construction and operation of a gas-fired combined-cycle generation facility located in Lower Mt. Bethel 
TOWnship, NortlJampton County, Pennsylvania. Tpe owner/lessor of this generation facility, LMB Funding, LP, was created 
to ownllease the facility and incur the related financing costs. The ihitial Jeasc term commenced on the date of commercial 
operation, which occurred in May 2004, aud ends in December 2013. Under a residual value guarantee, if the generation 
facility is sold at the end of the lease term and the cash proceeds from the sale are less than the original acquisition cost, the 
subsidiary ofPPLEnergy Supply is obligated to pay up to 70.52% of the original acquisition cost. This residual value 
guarantee protects the otiler variable interest holders from losses related to their investments. LMB Funding, LP cannot 
extend or cancel the lease or sell the facility without tho prior consent of the PPL Energy Supply subsidiary. As a result, 
LMB Funding, LP was determined to be a VIE and the snbsidiary of PPL Energy Supply was considered the primary 
beneficiary that consolidates this VIE. 

The lease financing, which includes $437 mi1110n of "Long-term Debt" and $18 million of "Noncontrolling interests" at 
December 31,2011 and December 31, 2010, is secured by, among other things, the generation facility, the carrying amount 
of which is disclosed on the Balance Sheets. The debt matures at the end of the initia1le.se tenIl. As n result ofthe 
consolidation, PPL Energy Supply has recorded interest expense in lieu of rent expense. For 2011, 2010 and 2009, additional 
depreciation on thegeneratioll facility of $16 million, $16 million and $11 million was,recorded. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Angela: 

Erskine, Greg 
Friday, February 17, 2012 8:48 AM 
Crescente, Angela 
FW: A comment from Brian on ARO 
20120216182558552.pdf 

The attached file contains a page from the ARO footnote in the current version of the 201110-K. Does the amount 
labeled "removal cost incurred" in the file represent obligations settled? 

Greg 

From: Green Jr, Gerald R [mailto:GRGreenJr@pplweb.coml 
Sent: Thursday, February 16, 2012 7:26 PM 
To: Pienaar, Lesley; Erskine, Greg 
Subject: A comment from Brian on ARO 

fk'vuI 
Jerry Green 
PPL 
Financial Reporting 
610-774-6011 
610-774-7725 (fax) 
grgreenjr@pplweb.com 

The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient 01' an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in errol' and 
that any review, dissemination, distribution, 01' copying of this message is strictly prohibited. If you have 
received this communication in errol', please notify us immediately, and delete the original message. 
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'I 
Draft \,-rr "> \,,<.1::, 

~ ft' J\-'\4 
LIm LG&E KU 

AROatPecem r31,2009, Predecessor $ 65 $ 31 $ 34 
AccretIon pense 4 2 2 

angeiH ·~tim ted cash flow or settlement datG 54 30 24 
Removal cost incurre (1) (I) 

ARO atOctober31. 2010. Predecessor 12? 62 60 
Purchase aceounting (19) (13) (6) 

~o.t D<:cember31. 2010. SlIcc"',or 103 49 54 

~lOnexpense 6 3 3 
e~ ,bligatiolls incurred 3 2 I 

. a ges in estimated c::ashflow or settlement dute 7 4 3 
Obligations settled (1) (1) 

ARO at~embe(31. 2011, Successor $ 118 $ 57 $ 61 

(a) Obligations required under u.K. law related to lre.ated wood poles. gas-fined switchgear and flutd~fUled cables. Soo Noto 10 for addiHonal information 
on the acquisition. . , . 

(b) Represents AltOs derecognized as a result ofPPLEnergy Supply's distribution of its membershIp interest illFPL Global to PPLEnergy Supply's 
parent. PPL Energy Funding. See Note 9 for additional information on thl;) distribution. 

The classification of AROs on the Balance Sheets was as fo\lows. 

Current portion (a) 
Long-term portion (b) 

ToW 

$ 

$ 

Pl'L 

13 $ 
484 
497X $ 

December 3112011 
PPLEnerg}' 

SUI!E1r LKE 

10 $ 2 $ 
349 116 
359' $ 118:( $ 

December 31, 2010 
. PPL Energy 

Current portion (a) 
Long-tcml portion (b) 

Total 

.. (a) rncJudedln "Other current liabilities." 
(b) Included in IIAssetretirement obffgati~ns." 

i 22. Variable Inter.est Entities 

(PPL and PPL Energy Supply) 

Pl'L 

$ 13 $ 
435 

$ 4481" $ 

SUI!E1r LIm 

13 
332 $ 103 $ 
345 ir$ 103..- $ 

LG&E KU 

2 
55 $ 
57~ $ 

LG&E KU 

49 $ 
49\ .. $ 

61 
61~ 

54 
54~ 

In December 2001, a subsidiary ofPPL Energy Supply entered into a $455 million operuting lease arrangement, as lessee, for 
the development, construction and operation of a gas-fued combined-cycle generation facllity located in Lowel'Mt. Bethel 
Township. Nortilampton County. Pennsylvania. T)1e owner/lessol' of this generation facility, LMB Funding, LP. was created 
to ownJIease the facility and incur the related financing costs. The initial lease term commenced on the date of commercial 
operation, wlrlch occurred in May 2004. and ends in December 2013. Under a residual value guarantee, ifthe generation 
facility is sold at the end of the lease term and the cash proceeds from tile sale am less than the original acquisition cost, the 
subsidiary ofPPL Energy Supply is obligated to pay up to 70.52% of Ihe original acquisition cost. This residual vahie 
guarantee protecls the otiler variable interest holders from losses relateg to their investments. LMB Funding, LP cannot 
extend or cancel the lease or seU the facility without Ihe prior consent of the PPL Energy Supply subsidiary. As a result. 
LMB Funding. LP was determined to be a VIE and the subsidiary of PPL Energy Supply was considered the primary 
beneficiary that consolidates tins VIE. 

The lease fmancing, which includes $437 mimon of ULong-term Debt" and $18 million of llNoncontrol1illg interestsLl at 
December 31. 2011 and December 31, 2010, is secured by, among other things, the generation facility, the carrying amount 
of which is disclosed on the Balance Sheets. The debt matures at the end of the initial lease term. As a result of the 
consolidation, PPL Energy Supply has recorded interest expense in lieu of rent expense. For 2011,2010 and 2009, additional 
depreciation on the generation facility of $16 million, $16 million and $11 million was, recorded. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Friday, February 17, 2012 8:34 AM 
Scott, Valerie 

Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Valerie, 

For AROs, the cost of removal and salvage amounts of identified ARO parent assets are reclassed from the 108 (cost of 
removal and salvage) accounts to the 254 regulatory liabilities accounts per our agreement with the P5C. However, the 
254 and 108 cost of removal and salvage accounts all rollup to the same line which is accumulated cost of removal on 
the balance sheet. 

Thanks, 
Angela 

From: Scott, Valerie 
Sent: Thursday, February 16, 2012 6:09 PM 
To: Crescente, Angela 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Angela, 

How do the regulatory liabilities arise? 

Valerie 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 3: 18 PM 
To: Scott, Valerie 
Cc: Pienaar, Lesley 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

I had already sent Angela an email to confirm this before I talked to you. 

From: Crescente, Angela 
Sent: Thursday, February 16, 2012 3: 17 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Andrea, 

Yes, we do have regulatory liabilities for AROs. So, the sentence is technically correct with or without Vince's 
suggestions. 

Thanks, 
Angela 
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From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 2:24 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Angela, 

Can you confirm that we do have regulatory liabilities for AROs? See the last couple of emails below with Valerie. 

Thanks, 
Andrea 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 2: 14 PM 
To: 'Scott, Valerie' 
Cc: Pienaar, Lesley; Simpson, Sheri 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

The following accounts have ARO in the account name and are mapped to accumulated cost of removal. 

I can confirm with Angela that these are the accounts that we are talking about in this sentence. 

Andrea 

From: Scott, Valerie 
Sent: Thursday, February 16, 2012 2: 10 PM 
To: Fackler, Andrea 
Cc: Pienaar, Lesley; Simpson, Sheri 
Subject: Re: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Okay with this change but I do not think we have a reg liability. Mat need to take that wording out. 

Valerie 

On Feb 16, 2012, at 1 :33 PM, "Fackler, Andrea" <Andrea.Fackler@lge-ku.com> wrote: 

Vince is asking if we can also add the phrase "created by the regulatory credit" to the reg. FN language 
below. It was added to the SSAP description below. Here is the before and after if you are okay with 
this: 

Before: 

As noted in Note I, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatOly asset is offset against the associated regulatory liability, PP&E and ARO liability. 

Afte,': 
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As noted in Note 1, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset created by the regulatory credit is offset against the associated regulatory liability, PP&E and ARO 
liability. 

Thanks, 
Andrea 

From: Pienaar, Lesley 
Sent: Friday, February 10, 2012 6:19 PM 
To: Fackler, Andrea; Simpson, Sheri 
Cc: Scott, Valerie 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Please change as highlighted below 

From: Erskine, Greg 
Sent: Friday, February 10, 2012 5:45 PM 
To: Pienaar, Lesley 
Subject: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Lesley: 

Discussions ofthe offsetting of depreciation and accretion expense related to ARO's appear in the 
following four places, in addition to the other two places you already know about. 

Greg 

MD&A (LKE. LG&E and l<Ul: 

6) Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associated with the retirement oflong-Iived assets. The 
initial obligation is measured at its estimated fair value. An equivalent amount is recorded as an increase in the 
value of the capitalized asset and allocated to expense over the useful life ofthe asset. Until the obligation is settled, 
the liability is increased, through the recognition of accretion expense in the Consolidated Statements of Income, for 
changes in the obligation due to the passage oftime. The accretion and depreciation are offset with a regulatory 
credit, such that there is no income statement impact. An effsetting regal",er), asset is reeegllized te reverse the 
de~reeiatien and aeeretiell e"reAse related Ie the ARD saell Ihat-tllere is ne ineeme statemenl inmaet. The 
regulatory asset created by the regulatory credit is relieved when the ARO has been settled. An ARO must be 
recognized when incurred if the fair value of the ARO can be reasonably estimated. See Note 21 for related 
disclosures. 

Note 6 - Utility Rate Regulation: 
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As noted in Note 1, the accretion and depreciation related to LG&E's atld KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset is offset against the associated regulatory liability, PP&E and ARO liability. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

John, 

Crescente, Angela 
Tuesday, February 14, 2012 9:08 AM 
Ising, John 
Wiseman, Sara 
FW: List of AROs to send with questionnaires.xlsx 

Please see the attached list of AROs that we will be sending out with the first quarter questionnaire. Sara mentioned 
that she plans on forwarding the emails to you so that the issue can be closed out. 

rJAftJ 
List of ARO. to 

send with ques ... 

Thanks, 
Angela 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 773 of 1022 
Charnas



Canal 

Canal {Retiredj-Asbestos 

Cane Run 

CR Ash Pond 

CR Coal Storage 

CR Environmental Ponds 

CR Floodwall Penetration 

CR Generation Wells 

CR Landfill 

CR Nuclear Sources 

CR Unit 1 {Retiredj-Asbestos 

CR Unit 2 {Retiredj-Asbestos 

CR Unit 3 {Retiredj-Asbestos 

CR Unit 4-Asbestos 

CR Unit 5-Asbestos 

CR Unit 6-Asbestos 

Mill Creek 

MCAsh Pond 

MC Chemical Storage 

MC Coal Storage 

MC Environmental Ponds 

MC Generation Wells 

MC Landfill 

MC Nuclear Sources 

MC Oil Storage 

MC Unit i-Asbestos 

MC Unit 2-Asbestos 

MC Unit 3-Asbestos 

MC Unit 4-Asbestos 

Ohio Falls 

Ohio Falls-Asbestos 

Paddy's Run 

Paddy's Run-Asbestos 

Trimble County 

TC Ash Pond-LGE 

TC Chemical Storage 

TC Coal Storage-LGE 
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TC Environmental Ponds-LGE 

TC Generation Wells-LGE 

TC Nuclear Sources 

Zorn 

Zorn-Asbestos 

Transmission 

LGE Tranmission Subs (11)-Asbestos 

Transmission Bushings LGE-PCB 

Electric Distribution 

Distribution Bushings LGE-PCB 

LGE Distribution Subs (66)-Asbestos 

Manholes-Asbestos 

Gas Distribution, Transmission and Underground Storage 

Center GSF UGS (Wells) 

Doe Run 235300-UGS-Asbestos 

Doe Run GSF UGS (Wells) 

GasMain&ServAbandon-Distribution 

GasMains-Transmission 

Magnolia 235120-UGS-Asbestos 

Magnolia 235300-UGS-Asbestos 

Magnolia 235600-UGS-Asbestos 

Magnolia GSF UGS (Wells) 

Muldraugh 235120-UGS-Asbestos 

Muldraugh 235300-UGS-Asbestos 

Muldraugh 235600-UGS-Asbestos 

Muldraugh 237520-Dist-Asbestos 

Muldraugh GSF UGS (Wells) 

Riggs Junc 235120-UGS-Asbestos 

Common 

Seventh&O-ComGenPln-ASB 
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Brown 

BRAsh Pond 

BR Auxiliary Pond 

BR Coal Storage 

BR Generation Wells 

BR Nuclear Sources 

BR Oil Storage 

BR Oil Storage CT - OP 

BR Unit i-Asbestos 

BR Unit 2-Asbestos 

BR Unit 3-Asbestos 

DixDam 

Dix Dam Generation Wells 

Dix Dam-Hydro-Asbestos 

Ghent 

Ghent Generation Wells 

Ghent Ash Pond 

Ghent Chemical Storage 

Ghent Coal Storage 

Ghent Environmental Ponds 

Ghent Gypsum Stack 

Ghent Nuclear Sources 

Ghent Oil Storage 

Ghent Unit i-Asbestos 

Ghent Unit 2-Asbestos 

Ghent Unit 3-Asbestos 

Ghent Unit 4-Asbestos 

Green River 

Purc-GR Ash Pond 

Purc-GR Chemical Storage 

Purc-GR Coal Storage 

Purc-GR Generation Wells 

Purc-GR Oil Storage 

Purc-GR Unit i-Asbestos 

Purc-GR Unit 2-Asbestos 

Purc-GR Unit 3-Asbestos 

Purc-GR Unit 4-Asbestos 

Pineville 
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Purc-Pineville Ash Pond 

Purc-Pineville Generation Wells 

Purc-Pineville-Asbestos 

Trimble County 

Purc-TC Ash Pond-KU 

Purc-TC Coal Storage-KU 

Purc-TC Environmental Ponds-KU 

Purc-TC Generation Wells-KU 

Tyrone 

Purc-TY Ash Pond 

Purc-TY Chemical Storage 

Purc-TV Coal Storage 

Purc-TV Generation Wells 

Purc-TV Oil Storage 

Purc-TY Unit 1 (Retired)-Asbestos 

Purc-TV Unit 2 (Retired)-Asbestos 

Purc-TV Unit 3-Asbestos 

Transmission 

Purc-KU Transmission Subs (69)-ASB 

Purc-Transmission Bushings KU-PCB 

Electric Distribution and General Facilities 

Purc-Big Stone Gap Sub-Dist-Asbestos 

Purc-Distribution Bushings KU-PCB 

Purc-Distribution Line Transformers-PCB 

Purc-KU Distribution Subs (478)-Asbestos 

Purc-KU General Facilities-Asbestos 
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Clark, Ed 

From: Kelly, Mimi 
Sent: 
To: 

Monday, February 13, 2012 4:17 PM 
Wiseman, Sara 

Cc: 
Subject: 

Wacker, Diana; Crescente, Angela 
RE: ARO Action Item 

Hi Sara-
Thanks for getting back to me. I will follow up with Valerie, Kent and Brad. 

Mimi Kelly 
502-627-2482 

From: Wiseman, Sara 
Sent: Monday, February 13, 2012 4:17 PM 
To: Kelly, Mimi 
Cc: Wacker, Diana; Crescente, Angela 
Subject: RE: ARO Action Item 

Mimi: 

That action item will not be completed until Q1 2012. Either late February or early March. 

From: Kelly, Mimi 
Sent: Monday, February 13, 2012 2:03 PM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela 
Subject: RE: ARO Action Item 

Ok - Darn - I had told Brad and Kent I would get back to them today. 
Sara/Angela - Please let me know in the morning and I will send a note to Brad and Kent then. 

Mimi Kelly 
502-627-2482 

From: Wacker, Diana 
Sent: Monday, February 13, 2012 1:57 PM 
To: Wiseman, Sara; Crescente, Angela 
Cc: Kelly, Mimi 
Subject: FW: ARO Action Item 

Sara/Angela - Please see Mimi's note below. 

Mimi - both Sara and Angela are out today - they are the individuals best suited to answer your question. Both will 
return to the office tomorrow. 

Diana 
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From: Kelly, Mimi 
Sent: Monday, February 13, 2012 1:54 PM 
To: Wacker, Diana 
Subject: FW: ARO Action Item 

Diana -
I think Sara is out today. I was wondering if you could help me answer a question that came up in our control review 
meeting with Brad this morning. In our documentation of the Q4 ARO issue we have the action item referenced in my 
note to Valerie below. Can you confirm that this was (or will be) put in place for the first time for Q1- 2012 close. 
Valerie was thinking this was already in place, but I am thinking it wasn't. If you aren't the best person to help me with 
this, please forward this note that person. Thanks for your help with this. 

Mimi Ke//y 
502-627-2482 

From: Kelly, Mimi 
Sent: Monday, February 13, 2012 10:43 AM 
To: Scott, Valerie 
Cc: Vincent, Michael 
Subject: ARO Action Item 

Hi Valerie-
The following action item is the one still open related to the ARO issue that was identified in the 4th quarter-

In an effort to ensure that the appropriate personnel are fully aware of the AROs currentfy recorded on the 
financial records, Property Accounting will begin attaching summaries of the AROs currentfy recorded to the 
quarterly ARO questionnaire, effective with the first quarter of 2012. 

It sounded like from what you were saying that you thought this had been done for 04-2011. I just wanted to double 
check with you before I contacted Sara. We have an expected completion date for this of 4/30/2012. 
Thanks, « OLE Object: Picture (Device Independent Bitmap)>> Guidance for Description Use to enter or edit a 
description of this object. 

Ms. Mimi Kelly, CPA, CGMA 
Manager, Sarbanes-Oxley Compliance 
LG&E and KU Services Company 1220 W. Main Street I P.O. Box 32030 I Louisville, KY 40232-2030 
(502) 627-2482 (Direct Une) 1(502) 554-3872 (Cell Phone)I(502)-627-3334 (Fax) 
mimi.kelly@lge-ku.com 

«OLE Object: Picture (Device Independent Bitmap)>> 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Monday, February 13, 2012 4:17 PM 
Kelly, Mimi 

Cc: 
Subject: 

Wacker, Diana; Crescente, Angela 
RE: ARO Action Item 

Mimi: 

That action item will not be completed until Q1 2012. Either late February or early March. 

From: Kelly, Mimi 
Sent: Monday, February 13, 2012 2:03 PM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela 
Subject: RE: ARO Action Item 

Ok - Darn -I had told Brad and Kent I would get back to them today. 
Sara/Angela - Please let me know in the morning and I will send a note to Brad and Kent then. 

Mimi Kelly 
502-627-2482 

From: Wacker, Diana 
Sent: Monday, February 13, 2012 1:57 PM 
To: Wiseman, Sara; Crescente, Angela 
Cc: Kelly, Mimi 
Subject: FW: ARO Action Item 

Sara/Angela - Please see Mimi's note below. 

Mimi - both Sara and Angela are out today - they are the individuals best suited to answer your question. Both will 
return to the office tomorrow. 

Diana 

From: Kelly, Mimi 
sent: Monday, February 13, 2012 1:54 PM 
To: Wacker, Diana 
Subject: FW: ARO Action Item 

Diana -
I think Sara is out today. I was wondering if you could help me answer a question that came up in our control review 
meeting with Brad this morning. In our documentation of the Q4 ARO issue we have the action item referenced in my 
note to Valerie below. Can you confirm that this was (or will be) put in place for the first time for Q1- 2012 close. 
Valerie was thinking this was already in place, but I am thinking it wasn't. If you aren't the best person to help me with 
this, please forward this note that person. Thanks for your help with this. 
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Mimi Ke//y 
502-627-2482 

From: Kelly, Mimi 
Sent: Monday, February 13, 2012 10:43 AM 
To: Scott, Valerie 
Cc: Vincent, Michael 
Subject: ARO Action Item 

Hi Valerie-
The following action item is the one still open related to the ARO issue that was identified in the 4th quarter-

In an effort to ensure that the appropriate personnel are fully aware of the AROs currently recorded on the 
financial records, Property Accounting will begin at/aching summaries of the AROs currently recorded to the 
quarterly ARO questionnaire, effective with the first quarter of 2012. 

It sounded like from what you were saying that you thought this had been done for Q4-2011. I just wanted to double 
check with you before I contacted Sara. We have an expected completion date for this of 4/30/2012. 
Thanks, « OLE Object: Picture (Device Independent Bitmap)>> Guidance for DescriptionUse to enter or edit a 
description of this object. 

Ms. Mimi Kelly, CPA, CGMA 
Manager, Sarbanes-Oxley Compliance 
LG&E and KU Services Company 1220 W. Main Street I P.O. Box 32030 ILouisville, KY 40232-2030 
(502) 627-2482 (Direct Line) 1(502) 554-3872 (Cell Phone)I(502)-627-3334 (Fax) 
mimi.kelly@lge-ku.com 

«OLE Object: Picture (Device Independent Bitmap)>> 
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Clark, Ed 

From: Wacker, Diana 
Sent: 
To: 
Cc: 

Monday, February 13, 2012 1:57 PM 
Wiseman, Sara; Crescente, Angela 
Kelly, Mimi 

Subject: FW: ARO Action Item 

Sara/Angela - Please see Mimi's note below. 

Mimi - both Sara and Angela are out today - they are the individuals best suited to answer your question. Both will 
return to the office tomorrow. 

Diana 

From: Kelly, Mimi 
Sent: Monday, February 13, 2012 1 :54 PM 
To: Wacker, Diana 
Subject: FW: ARO Action Item 

Diana -
I think Sara is out today. I was wondering if you could help me answer a question that came up in our control review 
meeting with Brad this morning. In our documentation of the Q4 ARO issue we have the action item referenced in my 
note to Valerie below. Can you confirm that this was (or will be) put in place for the first time for 01- 2012 close. 
Valerie was thinking this was already in place, but I am thinking it wasn't, If you aren't the best person to help me with 
this, please forward this note that person. Thanks for your help with this. 

Mimi Kelly 
502-627-2482 

From: Kelly, Mimi 
Sent: Monday, February 13, 2012 10:43 AM 
To: Scott, Valerie 
Cc: Vincent, Michael 
Subject: ARO Action Item 

Hi Valerie-
The following action item is the one still open related to the ARO issue that was identified in the 4th quarter-

In an effort to ensure that the appropriate personnel are fully aware of the AROs currently recorded on the 
financial records, Property Accounting will begin attaching summaries of the AROs currently recorded to the 
quarterly ARO questionnaire, effective with the first quarter of 2012. 

It sounded like from what you were saying that you thought this had been done for Q4-2011. I just wanted to double 
check with you before I contacted Sara. We have an expected completion date for this of 4/30/2012. 

Thanks, fI: I Guidance for DescriptionUse to enter or edit a description of this object. 

Ms. Mimi Kelly, CPA, CGMA 
Manager, Sorbones-Oxley Compliance 
LG&E and KU Services Company 1220 W. Main Street I P.O. Bax 32030 I Louisville. KY 40232-2030 
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(502) 627-2482 (Direct Line) 1(502) 554-3872 (Cell Phone)I(502)-627-3334 (Fax) 
mimi.kelly@lge-ku.com 

IIJ/E Kli 

2 

Attachment to Response to LGE AG-1 Question No. 244 
Page 783 of 1022 
Charnas



Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Sara, 

Cosby, David 
Monday, February 13, 2012 9:49 AM 
Wiseman, Sara; Drake, Michael 
Crescente, Angela 
RE: ARO discussion at Maintenance Managers meeting 

Mike Drake from Ghent will add you to the April agenda for the next quarterly review. You can check with him prior to 
the meeting to confirm time needed and content. You can also work with him to set a preliminary schedule for the 
quarterly update discussions. Please feel free to add me to the agenda to join or call in as well. Thanks. 

<David' £, Cos6y Jr. 
Manager - Fin. & Budgeting - Power Generation 
LG&E and KU Energy Services 
502-627 -2499 
david.cosby@lge-ku.com 

From: Wiseman, Sara 
Sent: Sunday, February 12, 2012 11:36 AM 
To: Cosby, David 
Cc: Crescente, Angela 
Subject: ARO discussion at Maintenance Managers meeting 

Hi David: 

Sr. Management has asked me to conduct semiannual ARO review meetings similar to what we did in the 4th quarter of 
2011. I'd like to get on the agenda for the April maintenance managers meeting since that worked so well the first time. 
I anticipate this discussion would go much more quickly since we are starting with the ARO summary we compiled from 
the last meeting. 

Would you be able to help out with this? Thanks! 

ScwwW~ 

/vf~, pvopevty ACC01M1t"'~ 
<'Jffi;<» 502.62 7.3189 
eel{" 502.338.0886 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi David: 

Wiseman, Sara 
Sunday, February 12, 2012 11 :36 AM 
Cosby, David 
Crescente, Angela 
ARO discussion at Maintenance Managers meeting 

Sr. Management has asked me to conduct semiannual ARO review meetings similar to what we did in the 4th quarter of 
2011. I'd like to get on the agenda for the April maintenance managers meeting since that worked so well the first time. 
I anticipate this discussion would go much more quickly since we are starting with the ARO summary we compiled from 
the last meeting. 

Would you be able to help out with this? Thanks! 

SCWcNW~ 

M~, pvopen;y Ae<:01M'It'~ 
c:9ifU.;e; 502.62 7.3189 
ceU/ 502.338.0886 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Friday, February 10, 2012 12:25 PM 
Crescente, Angela 

Subject: FW: Change to Object ARO FN (1) in FSR 

From: Erskine, Greg 
Sent: Friday, February 10, 2012 12:23 PM 
To: Wiseman, Sara 
Subject: FW: Change to Object ARO FN (1) in FSR 

Sara: 

FYI. Joel just e-mailed me back and told me he made this change. 

Greg 

From: Erskine, Greg 
Sent: Friday, February 10, 2012 10:05 AM 
To: 'Sechler, Joel R' 
Subject: Change to Object ARO FN (1) in FSR 

Joel: 

Can you make the attached change to the second-to-Iast paragraph in ARO FN (1) in FSR, please? 

Thanks, 

Greg 

Doc1.docx 
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(PPL, LKE, LG&E and KU) 

LG&E's and KU's AROs are primarily related to the final retirement of assets associated with generating 
units. LG&E also has AROs related to natural gas mains and wells. LG&E's and KU's transmission and 
distribution lines largely operate under perpetual property easement agreements which do not generally 
require restoration upon removal of the property. Therefore, no material AROs are recorded for 
transmission and distribution assets. As described in Notes ##SSAP and ##RegMat, the accretion recorded 
by LG&E and KU is offset with alllertizatie.H>i'a regulatory asset, such that there is no income statement 
impact. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

I'm OK with that. 

From: Crescente, Angela 

Wiseman, Sara 
Thursday, February 09,20124:04 PM 
Crescente, Angela 
FW: List of AROs to send with questionnaires,xlsx 

Sent: Thursday, February 09, 2012 12:53 PM 
To: Wiseman, Sara 
Subject: List of AROs to send with questionnaires,xlsx 

Sara: 

Would you please take a look and see if this will work for John? I cleaned up the names a bit to make them easierfor 
people to know what they are. 

Li,t of AROs to 
send with ques". 

Thanks, 
Angela 
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Canal 
Canal {Retired)-Asbestos 

Cane Run 
CR Ash Pond 
CR Coal Storage 
CR Environmental Ponds 

CR Floodwa II Penetration 
CR Generation Wells 

CR Landfill 
CR Nuclear Sources 
CR Unit 1 {Retired)-Asbestos 

CR Unit 2 {Retired)-Asbestos 
CR Unit 3 {Retired)-Asbestos 

CR Unit 4-Asbestos 
CR Unit 5-Asbestos 

CR Unit 6-Asbestos 

Mill Creek 
MCAsh Pond 
MC Chemical Storage 

MC Coal Storage 
MC Environmental Ponds 
MC Generation Wells 

MC Landfill 
MC Nuclear Sources 
MC Oil Storage 

MC Unit i-Asbestos 
MC Unit 2-Asbestos 
MC Unit 3-Asbestos 

MC Unit 4-Asbestos 

Ohio Falls 
Ohio FailS-Asbestos 

Paddy's Run 
Paddy's Run-Asbestos 

Trimble County 

TC Ash Pond-LGE 
TC Chemical Storage 
TC Coal Storage-LGE 
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TC Environmental Ponds-LGE 

TC Generation Wells-LGE 

TC Nuclear Sources 

Zorn 

Zorn-Asbestos 

Transmission 

LGE Tranmission Subs {l1)-Asbestos 

Transmission Bushings LGE-PCB 

Electric Distribution 

Distribution Bushings LGE-PCB 

LGE Distribution Subs (66)-Asbestos 

Manholes-Asbestos 

Gas Distribution, Transmission and Underground Storage 

Center GSF UGS (Wells) 

Doe Run 235300-UGS-Asbestos 

Doe Run GSF UGS (Wells) 

GasMain&ServAbandon-Distribution 

GasMains-Transmission 

Magnolia 235120-UGS-Asbestos 

Magnolia 235300-UGS-Asbestos 

Magnolia 235600-UGS-Asbestos 

Magnolia GSF UGS (Wells) 

Muldraugh 235120-UGS-Asbestos 

Muldraugh 235300-UGS-Asbestos 

Muldraugh 235600-UGS-Asbestos 

Muldraugh 237520-Dist-Asbestos 

Muldraugh GSF UGS (Wells) 

Riggs Junc 235120-UGS-Asbestos 

Common 

Seventh&O-ComGenPln-ASB 
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Brown 

BR Ash Pond 

BR Auxiliary Pond 

BR Coal Storage 

BR Generation Wells 

BR Nuclear Sources 

BR Oil Storage 

BR Oil Storage CT - OP 

BR Unit i-Asbestos 

BR Unit 2-Asbestos 

BR Unit 3-Asbestos 

DixDam 

Dix Dam Generation Wells 

Dix Dam-Hydra-Asbestos 

Ghent 

Ghent Generation Wells 

Ghent Ash Pond 

Ghent Chemical Storage 

Ghent Coal Storage 

Ghent Environmental Ponds 

Ghent Gypsum Stack 

Ghent Nuclear Sources 

Ghent Oil Storage 

Ghent Unit i-Asbestos 

Ghent Unit 2-Asbestos 

Ghent Unit 3-Asbestos 

Ghent Unit 4-Asbestos 

Green River 

Purc-GR Ash Pond 

Purc-GR Chemical Storage 

Purc-GR Coal Storage 

Purc-GR Generation Wells 

Purc-GR Oil Storage 

Purc-GR Unit i-Asbestos 

Purc-GR Unit 2-Asbestos 

Purc-GR Unit 3-Asbestos 

Purc-GR Unit 4-Asbestos 

Pineville 
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Purc-Pineville Ash Pond 

Purc-Pineville Generation Wells 

Purc-Pineville-Asbestos 

Trimble County 

Purc-TC Ash Pond-KU 

Purc-TC Coal Storage-KU 

Purc-TC Environmental Ponds-KU 

Purc-TC Generation Wells-KU 

Tyrone 

Purc-TV Ash Pond 

Purc-TV Chemical Storage 

Purc-TV Coal Storage 

Purc-TV Generation Wells 

Purc-TV Oil Storage 

Purc-TV Unit 1 (Retired)-Asbestos 

Purc-TV Unit 2 (Retired)-Asbestos 

Purc-TV Unit 3-Asbestos 

Transmission 

Purc-KU Transmission Subs (69)-ASB 

Purc-Transmission Bushings KU-PCB 

Electric Distribution and General Facilities 

Purc-Big Stone Gap Sub-Dist-Asbestos 

Purc-Distribution Bushings KU-PCB 

Purc-Distribution Line Transformers-PCB 

Purc-KU Distribution Subs (478)-Asbestos 

Purc-KU General Facilities-Asbestos 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project 130762 has ARO 

login to powerplant 

PowerPlan!Alerts@lge-ku.com 
Thursday, February 09, 2012 6:01 AM 
Crescente, Angela 
PowerPlant Alerts - LGE-KU - AlP - ARO 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wiseman, Sara 
Saturday, February 04, 2012 4:26 PM 
Ising, John 
Crescente, Angela 
EAM onAROs 

John: Any time you are ready, I can show you PEPs with the meeting for the AROs listed as a responsibility. It is in mine 
and in Angela's too. Let me know how to proceed. 

SCM"WW~ 

M~, pvope-rt)l ACCOU¥\.t"'~ 
rDf('Lc€/ 502.627.3189 
ceU- 502.338.0886 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Brett, 

Crescente, Angela 
Friday, February 03,20121:37 PM 
Werner, Brett 
Wiseman, Sara 
ARO 1000-TC Ash Pond.xlsx 

Here is the ARO 1000 report for the Te Ash Pond gain/loss accretion information. 

CfiJ 
ARO 1000-Te A.h 

Pond.xl.x 

Thanks, 
Angela 

1 
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company_~ I liability_account .1~~ginninlLliability I liabili!:y)ncurred I liabilities settled accretion I revisions I gain loss I endin2 liabili 
1001 2300121 6,959,409.88 31,317.341 - 1 (6,990,727.221 

6,959,409.88 31,317.34 (6,990,727.22) 

C:\Users\e004774\AppData\LocaI\Microsoft\Windows\Temporary Internet Rles\Content.Outlook\N1T33732\ 
ARO 1000-TC Ash Pond (2).xlsx Page 1 ofl 

adiust I description aro id I start month end_month 
Purc-TCAsh Pond 3029952819/1/201100:00:00 19/1/201100:00:00 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Angela, 

Brett.Wemer@ey.com 
Friday, February 03, 2012 12:45 PM 
Crescente, Angela 
LG&E ARO Calculations 
ARO Calculation Examples for Angela - LG&E.xlsx.zip 

Here is a spreadsheet with two sample calculations, for your reference. 

Thanks, 
Brett 

II II II' . 
ill ERNST & YOUNG 

Brett M. Wemer I Assurance Services 
Ernst & Young, llP 

400 West Market Street, Suite 2400, Louisville, KY 40202, United States of America 

Office: 502.585.64631 Fax: 866.672.6541 I brett.wemer@ey.com 

EY/Comm: 5129363 

Website: www.ey.com 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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Louisville Gas and Electric Company 
TCAsh Pond 
1213112011 

11/1/10 Present Day Cost 

Market Risk Premium adjusted 

Months until Remediation 

Future Cash Flow 

NPV of Change in Future Cashflow 

Total Uab Incurred 

Per PowerPlant 

Difference 

Assumptions: 
Inflation Rate 
Discount Rate 
Mkt Risk Premium 

TC Ash Pond 

7,456,540 

8,575,021 

303 

15,897,610 

3,782,277 

$ 3z782z277 

3,640,117 

142,160 

2.50% 
5.70% 

15.00% 
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Louisville Gas and Electric Company 
Cane Run Ash Pond 
12131/2011 

11/1/10 Present Day Cost 

Market Risk Premium adjusted 

Months until Remediation 

Future Cash Flow 

NPV of Change in Future Cashflow 

Total Liab Incurred 

Per PowerPlant 

Difference 

Assumptions: 
Inflation Rate 
Discount Rate 
Mkt Risk Premium 

10,138,115 

11,658,832 

447 

24,378,751 

3,943,933 

$ 3,943,933 

3,941,519 

2,414 

2.00% 
4.90% 

15.00% 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Friday, February 03,201210:54 AM 
'Jacki Hail' 

Cc: Wiseman, Sara 
Subject: RE: Trimble ARO Confirmation 

Jacki, 

If it helps any at all, I sent it to the attention of Evan Brothers at (317) 453-2666 on January 23'd and the fax transmittal 
said it was successful. I also sent the original in the mail the same day. 

Thanks, 
Angela 

From: Wiseman, Sara 
Sent: Thursday, February 02, 2012 5:24 PM 
To: 'Jacki Hall' 
Cc: Crescente, Angela 
Subject: RE: Trimble ARO Confirmation 

Hi Jacki: We both faxed and mailed the confirmation sometime last week. Angela Crescente signed it. 

From: Jacki Hall [mailto:jhall@imj;1a.coml 
Sent: Thursday, February 02, 20125:21 PM 
To: Wiseman, Sara 
Subject: Trimble ARO Confirmation 

Hi Sara, 

Our auditor's sent a confirmation regarding the Trimble County 1 ARO as of December 31, 2011. If you still have the 
confirmation, please complete the confirmation and mail it to our auditors as soon as you can. If you have already 
mailed it out or did not receive the confirmation, please let me know. 

Thanks for your assistance! 

Jacki 

Jacqueune ~ :J{a{{ 
Senior .J\ccountant 
Inmana Municipa{ Tower .J\gency 
11610 Nortfi co{{ege .J\yenue 
Carmer, IN 46032 
T: 317-575-3875 
1': 317-575-3372 
'E: ffia{{@imva.col11 ..r ;;> 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Thursday, February 02, 2012 5:24 PM 
'Jacki Hall' 

Cc: Crescente, Angela 
Subject: RE: Trimble ARO Confirmation 

Hi Jacki: We both faxed and mailed the confirmation sometime last week. Angela Crescente signed it. 

From: Jacki Hall [mailto:jhall@impa.coml 
Sent: Thursday, February 02, 2012 5:21 PM 
To: Wiseman, Sara 
Subject: Trimble ARO Confirmation 

Hi Sara, 

Our auditor's sent a confirmation regarding the Trimble County 1 ARO as of December 31,2011. If you still have the 
confirmation, please complete the confirmation and mail it to our auditors as soon as you can. If you have already 
mailed it out or did not receive the confirmation, please let me know. 

Thanks for your assistance! 

Jacki 

J acquefine 'R. J-{a(( 
Senior .Jl.ccountant 
Indlana :Municfpa(Tower .Jl.gency 
11610 :Nortli Co((ege .Jl.venue 
Carme' I:N 46032 
T: 317-575-3875 
:J: 317-575-3372 

T: Iha((@imva.com 
J -' 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

PowerPlantAlerts@lge-ku.com 
Thursday, February 02,20126:00 AM 
Crescente, Angela 
PowerPlant Alerts - LGE-KU - AI P - ARO 

Project 135160 has ARO Project 134452 has ARO Project 134593 has ARO 

login to powerplant 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Tuesday, January 31,20125:15 PM 
Crescente, Angela; Wiseman, Sara 

Subject: FW: Question from Vince on ARO reg assets 

FYI 

-----Original Message-----
From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.com) 
Sent: Tuesday, January 31, 20124:51 PM 
To: Fackler, Andrea 
Subject: RE: Question from Vince on ARO reg assets 

Hi Andrea - Mark Cunningham and I met with Vince and walked him through the accounting. Please disregard his 
comment to insert "immediate" and he doesn't need any further information at this time. 
Jon 
-----Original Message-----
From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.com] 
Sent: Tuesday, January 31, 2012 9:08 AM 
To: Benfield, Jonathan E 
Subject: RE: Question from Vince on ARO reg assets 

Hey Jon, 

I don't know if you've already talked to Vince, but he also added the word "immediate" with regard to the depr and 
accretion expense's impact on the income statement in a couple places in the 10-K. See p. 282 of the draft with his 
comments for an example. This is not correct. There is never an income statement impact because the depr and 
accretion expense is always offset by regulatory credits, even when there are settlements. I was planning to put a note 
to this point in the response cell for his comment asking someone to call him, but if you can also mention this to him, 
that would be great. 

Thanks, 
Andrea 

-----Original Message-----
From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.com] 
Sent: Monday, January 30, 2012 5:25 PM 
To: Fackler, Andrea 
Subject: RE: Question from Vince on ARO reg assets 

I can walk him through it on our end. We'll follow up with Sara and Angela if needed. Thanks Andrea. 
Jon 

From: Fackler, Andrea [Andrea.Fackler@lge-ku.comj 
Sent: Monday, January 30, 2012 5:07 PM 
To: Benfield, Jonathan E 
Subject: Question from Vince on ARO reg assets 

Hey Jon, 
1 
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I was just going through Vince's comments on the first draft and noticed that he put a comment on the ARO language in 
the regulatory footnote. He's asking someone to call him and explain the accounting. Is this something that needs to be 
arranged with Sara and Angela on our end? Or will someone on your end take care of this? Let me know if you need me 
to do anything to facilitate. 

Thanks, 
Andrea 

Andrea Fackler, CPA 
Accounting Analyst III 
Financial Reporting 
LG&E and KU Energy, LLC 
220 W. Main Street 
Louisville, KY 40202 
P: (502) 627-3442 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or 
other use of, or taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient is not allowed. If you received this message and the information contained therein by error, please contact the 
sender and delete the material from your/any storage medium. 

The information contained in this message is intended only for the personal and confidential use of the recipient(s) 
named above. If the reader of this message is not the intended recipient or an agent responsible for delivering it to the 
intended recipient, you are hereby notified that you have received this document in error and that any review, 
dissemination, distribution, or copying of this message is strictly prohibited. If you have received this communication in 
error, please notify us immediately, and delete the original message. 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed 
or copied. 
It may contain material of confidential and/or private nature. Any review, retransmission, dissemination or other use of, 
or taking of any action in reliance upon, this information by persons or entities other than the intended recipient is not 
allowed. If you received this message and the information contained therein by error, please contact the sender and 
delete the material from your/any storage medium. 

The information contained in this message is intended only for the personal and confidential use of the recipient(s) 
named above. If the reader of this message is not the intended recipient or an agent responsible for delivering it to the 
intended recipient, you are hereby notified that you have received this document in error and that any review, 
dissemination, distribution, or copying of this message is strictly prohibited. If you have received this communication in 
error, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Sheri/Greg, 

Fackler, Andrea 
Tuesday, January 31,20129:04 AM 
Simpson, Sheri; Erskine, Greg 
Crescente, Angela; Wiseman, Sara; Pienaar, Lesley 
FW: ARO language 

In the comments we received from PPL, Vince added the word "immediate" in the ARO section of the regulatory 
footnote to say that there is no "immediate" income statement impact. Per Angela, there is never an income statement 
impact, so adding this word is not correct. Vince used a comment in my section, so I can respond to that comment on 
the Share point site stating that the use of "immediate" is not correct. 

I wanted to let you both know about this because I know I saw at least one other section in the 10-K where Vince added 
"immediate". Please do not make this change and if there is a comment, you can respond as to why it is not correct. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst III 

Financial Reporting 

LG&E and KU Energy, LLC 

220 W. Main Street 

Louisville. KY 40202 

p, (502) 627-3442 

From: Crescente, Angela 
Sent: Tuesday, January 31, 2012 8:55 AM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: ARO language 

Andrea, 

That would not be an appropriate statement because all income statement activity is reversed through a regulatory 
credit as it if never happened. For financial reporting, the accretion expense, depreciation expense, and regulatory 
credit all rollup to the same line. In other words, the income statement remains neutral and there is never an income 
statement impact on that line in total. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 30, 2012 5:10 PM 
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To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO language 

Angela, 

PPL is requesting that we add the word "immediate" in the following explanation for the ARO regulatory 
assets/liabilities. Just wanted to make sure you were okay with it before I added it. 

As noted in Note 1, LG&E and KU record a regulatory asset to offset the depreciation and accretion expense related to AROs such 
that there is no immediate income statement impact. When an asset with an ARO is retired, the related ARO regulatOlY asset is offset 
against the associated regulatOlY liability, PP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst III 

Financial RepOlting 

LG&E and KU Energy, LLC 

220 W. Main Street 

Louisville, KY 40202 

p, (502) 627-3442 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Tracking: 

Andrea, 

Crescente, Angela 
Tuesday, January 31, 2012 8:55 AM 
Fackler, Andrea 
Wiseman, Sara 
RE: ARO language 

Recipient 

Fackler, Andrea 

Wiseman, Sara 

Read 

Read: 1/31/2012 9:00 AM 

That would not be an appropriate statement because all income statement activity is reversed through a regulatory 
credit as it if never happened. For financial reporting, the accretion expense, depreciation expense, and regulatory 
credit all rollup to the same line. In other words, the income statement remains neutral and there is never an income 
statement impact on that line in total. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 30, 2012 5:10 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO language 

Angela, 

PPL is requesting that we add the word "immediate" in the following explanation for the ARO regulatory 
assets/liabilities. Just wanted to make sure you were okay with it before I added it. 

As noted in Note I, LG&E and KU record a regulatOlY asset to offset the depreciation and accretion expense related to AROs such 
that there is no immediate income statement impact. When an asset with an ARO is retired, the related ARO regulatory asset is offset 
against the associated regulatOlY liability, PP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst III 

Financial Rep011ing 

LG&E and KU Energy. LLC 

220 W. Main Street 

Louisville, KY 40202 

p, (502) 627-3442 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela, 

Fackler, Andrea 
Monday, January 30,20125:10 PM 
Crescente, Angela 
Wiseman, Sara 
ARO language 

PPL is requesting that we add the word "immediate" in the following explanation for the ARO regulatory 
assets/liabilities. Just wanted to make sure you were okay with it before I added it. 

As noted in Note I, LG&E and KU record a regulatory asset to offset the depreciation and accretion expense related to AROs such 
that there is no immediate hlcome statement impact. When an asset with an ARO is retired, the related ARO regulatory asset is offset 
against the associated regulatory liability, PP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler. CPA 

Accounting Analyst III 

Financial Reporting 

LG&E and KU Energy. LLC 

220 W. Main Street 

Louisville. KY 40202 

P. (502) 627-3442 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Koellner, Corey 
Tuesday, January 31, 2012 8:53 AM 
Crescente, Angela 
RE: KU ARO Regulatory Assets 

Follow up 
Completed 

Could you let me know the offset account(s)? 

From: Crescente, Angela 
Sent: Monday, January 30, 20124:07 PM 
To: Koellner, Corey 
Cc: Wiseman, Sara 
Subject: RE: KU ARO Regulatory Assets 

Corey, 

Since this is settlement related activity, please document the activity below as a credit. 

Thanks, 
Angela 

From: Koellner, Corey 
Sent: Monday, January 30, 2012 2:21 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: KU ARO Regulatory Assets 

I'm preparing the KU regulatory asset information that will be included in the Form 1; I identified the following ARO asset with credit activity in 4Qll: 

Accouut Account Line DeSCription JeName 

1 
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182317 OTHER REGULATORY ASSETSARO
GENERATION 

PP AROUSD 01-DEC-ll Journal Import Created 

Can you let me know if this item shoUld be documented as a credit, or if it should be netted against the debit due to the nature of the activity? 

Thanks in advance for the help! 

Corey Koellner 
Regulatory Accounting & Reporting 
LG&E and KU Energy LLC 
Direct: (502) 627-2965 
Fax: (502) 627-3800 
corev.koel1ner@lge-ku.com 

2 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Angela, 

Brett.Wemer@ey.com 
Friday, January 27,20123:17 PM 
Crescente, Angela 
ARO testing selections 
Attachments.zip 

Please see attached the KU and LG&E ARO 1000 reports with my testing selections. For each ARO that I am interested 
in, I have highlighted the row in green. Additionally, I have highlighted one or two amounts from that row in yellow. If I 
have highlighted the beginning 1/1/11 balance, that means that I am interested in the information from the 1111 Deloitte 
valuation, including the present day cost binder support and the calculation with rates to get to the Deloitte value. 
Additionally, I would like to see your accretion calculation to take the 11/1 value up to 111/11. If I have highlighted activity 
(additions, gain/loss, etc), then I am interested in the calculation to determine that, including the costs if it is a layer and 
the information for the rates used in the calculation. Let me know if you have any questions as to what I am looking for 
and thank you again so much for your help. 

Thanks, 
Brett 

11
11 11 ' . 

Brett M. Wemer I Assurance Services 
Ernst & Young, lLP 

Ell ERNST & YOUNG 400 West Market Street, Suite 2400, Louisville, KY 40202, United Siaies of America 

Office: 502,585.64631 Fax: 866.672.6541 I brelt.wemer@ey.com 

From: 
To: 
Date: 

Subject: 

Thanksl 

EY/Comm: 5129363 

Website: www.ey.com 

"Crescente, Angela" <Angela.Crescente@lge-ku.com> 

ntBrett.Wemer@ey.com'" <Brelt.Wemer@ey.com> 
01/27/201209:26 AM 

RE: meeting today 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Friday, January 27, 2012 9:25 AM 
To: Crescente, Angela 
Subject: meeting today 

Angela, 

I wasn't sure if you had my e-mail address or not, so I just wanted to provide for purposes of the ARO meeting notice for 
this afternoon. 

1 

Attachment to Response to LGE AG-1 Question No. 244 
Page 812 of 1022 
Charnas



Thanks, 
Brett 

II II Ii ' 
Ell ERNST & YOUNG 

Brett M. Werner I Assurance Services 
Ernst & Young, LLP 

400 West Market Street Suite 2400, Louisville, KY 40202, United States of America 

Office: 502.585.64631 Fax: 866.672.6541 I brett.wemer@eycorn 

EY/Comm: 5129363 

Website: W\'I\'J.ev.com 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 

The illformatioll cOlltailled ill this trallsmissioll is intended ollly for the persoll 01' elltity to which it is directly 
addressed 01' copied. It nUlY cOlltaillmaterial of cOllfidelltial alld/or private lIatllre. AllY review, 
retrallsmissioll, dissemillatioll 01' other lise of, 01' takillg of allY actioll ill reliallce IIPOII, this illformatioll by 
persolls 01' elltities other than the illtended recipient is 1I0t allowed. If yo II received this message amI tlte 
information contailled therein by errol', please COli tact the semler alld delete the lIIaterial from YOllr/any 
storage medium. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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C:\Users\e004774\AppData\Local\Temp\Templ_Attachments.zip\ 
KU AR0-1000 Q4 Uabilities.xlsx 

Kentucky Utilities Company 
ARQ-10OO Liabilities 

Pagelof2 
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company_Jd liability_account beginninlL liability liability incurred 
110 230012 S - $ 134,385.67 
110 230012 S - $ 169417.29 
110 230012 S - $ 46,914.27 
110 230012 S 983,257.14 S -
110 230012 S 414.47 $ -
110 230012 S 67091.91 $ -
110 230012 S - S 35,718.34 
110 230012 S 9796.42 $ -
110 230012 S 200844.88 $ -
110 230012 S 54,398.60 S -
110 230012 S 465.356.96 $ -
110 230012 S 458103.97 S -
110 230012 S 630436.92 $ -
110 230013 $ 87,750.38 $ -
110 230013 $ - $ 453,047.99 
110 230015 S 4500.48 $ -
110 230015 S - $ 314421.66 
110 230015 S 116747.80 $ -
110 230015 S 168 767.82 $ -

$ 53,981,306,41 $ 5,158,837.66 

C:\Users\e004774\AppData\Local\Temp\Templ_Attaehments.zip\ 
KU AR()..1000 Q4 liabilities.xlsx 

liabilities settled accretion 
$ - $ 7863.30 
$ - $ 9913.10 
$ - $ -
$ - $ 37003.83 
$ - $ 15.60 
$ - S 2524.92 
$ - $ -
$ - $ 368.68 
$ - $ 7,558.58 

S - $ 2,047.24 
$ - $ 26,249.79 
$ - $ 25,840.67 
$ - $ 35,112.13 

$ - $ 4.949.80 
S - $ -
$ - $ 253.86 
$ $ -
$ $ 6.585.50 
$ - $ 9,519.B3 
$ $ 2..968,682.25 

Kentucky Utilities Company 
ARO-IOCO Liabilities 

revisions Rain loss endinR. liability 
$ - $ - $ 142,248.97 

$ - $ - $ 179330.39 
$ - $ - S 46,914.27 

S - $ - $ 1,020,260.97 

$ - $ - $ 430.07 
$ - $ - $ 69616.83 

$ - $ - $ 35,718.34 
$ - $ - $ 10165.10 
$ - S (208,403.46 $ -
$ - $ 56,445.84 $ -
$ - $ - $ 491,606.75 

$ - $ - $ 483,944.64 

$ - S (19,434.90 $ 646114.15 

$ - $ - $ 92,700.18 
$ - $ - $ 453,047.99 

$ - $ - $ 4754.34 
$ - $ - $ 314421.66 
$ - $ - $ 123333.30 

$ $ - $ 178,287.65 
$ $ {S04,481.21} $ 61,604.345.11 

Page 2of2 

adiust: description aro id start month end month 
$ - Pure-Te Coal Storage-KU 43429708 1(1(2011 00:00:00 12(1/2011 00:00:00 
$ - Pure-TC Environmental Ponds-KU 43429709 1(1(201100:00:00 12/1/2011 00:00;00 
$ - Pure-TC Gen Wells-KU 47462922 1(1(201100:00:00 12/1/2011 00:00:00 

$ - Purc-TY Ash Pond 30297963 1(1(2011 00:00:00 12(1/201100:00:00 
$ - Purc-TY Chemical StoraRe 30297964 1(1(2011 00:00:00 12/1/2011 00:00:00 
$ - Pure-TY Coal Storal1:e 30297965 1(1(2011 00:00;00 12/1/2011 00:00;00 

S - Pure-TY Gen Wells 47240492 1/1(2011 00;00:00 12(1/2011 00:00:00 
$ - Pure-TY Oil Storage 30297966 1/1/2011 00:00;00 12/1/2011 00:00:00 
$ - Pure-TY Service Water Pump Struct 30297967 1/1/2011 00:00:00 12/1/2011 00:00:00 
S - Pure-TY SewaRe Treatment Plant 30297969 1/1/2011 00:00:00 12/1/201100:00:00 
$ - Pure-TY Unit 1 Retired -ASS 30297970 1/1/2011 00:00:00 12/1/2011 00:00;00 

$ - Pure-TY Un·1t 2 \Retired -ASS 30297971 1/1/2011 00:00:00 12/1/201100:00:00 
S - Pure-TY Unit 3-ASB 30297972 1/1/2011 00:00:00 12/1/2011 00:00:00 
$ - Pure-KU Trans Subs 69 -AS8 30297958 1/1/2011 00:00:00 12/1/2011 00:00:00 
$ - Pure-Transm Bushings KU-PCB 47238431 1/1/201100:00:00 12(1(2011 00:00:00 
$ - Pure-Big: Stone Gap Sub-Dist-ASB 30297818 1/1/2011 00:00:00 12(1(2011 00:00:00 
$ - Pure-Dist line Transformers-PCB 47239218 1/1/201100:00:00 12(1(2011 00:00:00 
$ - Pure-KU Oist Subs 478 -ASB 30297956 1/1/2011 00:00:00 12(1(2011 00:00;00 

$ - Pure-KU General Faeilities-ASB 30297957 1/1/2011 00:00:00 12(1(2011 00:00:00 
$ -
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C:\Users\e004774\AppData\local\Temp\Templ_Attachments.zip\ 

LGE ARO-lOOO 0.4 Liabilities.xbx 

louisville Gas and Electric Company 
ARO-lOOO Uabillties 

- ,,~, 
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C:\U:;ers\e004774\AppD<1t<1\loc..I\Temp\Templ_Attlchments.zip\ 
LGE ARO-10aO Q4 U<1biI1ties.xlsx 

louisville Gas and Electric Company 

ARO-1000 Uablllties 

(9,863.273.53) 

P<1ge2of2 
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Clark. Ed 

From: Wright, Sharon 
Sent: 
To: 

Wednesday, January 25,20128:39 AM 
Crescente, Angela 

Subject: RE: PMR414-CP ARO 

Angela, 

I can't do a COD on this since it's labor. You have to have an invoice number and vendor name. I will do ajolll'llal enlty 
to correct for January close. Just wanted to let you know. Thanks! 

Sharon K. Wright 
Senior Budget Analyst - Energy Delivery Finance & Budgeting 
(502) 627-2270 
shal'On.wright@lge-ku.com 

From: Crescente, Angela 
Sent: Wednesday, January 11, 2012 10:01 AM 
To: Wright, Sharon 
Subject: FW: PMR414-CP ARO 

From: Crescente, Angela 
Sent: Tuesday, October 11, 2011 3:41 PM 
To: Singleton, Janna; Wright, Sharon 
Subject: PMR414-CP ARO 

Janna: 

Here you go: 

« File: PMR414-CP ARO FOR SEPTEMBER 2011.xls» 
This is just straight out of the system because I wasn't sure how you would want it sorted. 

Thanks a bunch I 
Angela 

1 
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Clark, Ed 

From: Leichty, Doug 
Sent: 
To: 

Tuesday, January 24,201210:28 AM 
Crescente, Angela 

Subject: RE: ARO Balances as of 12/31/2011 

Yes, that will be fine. I will need the rollforward for the Virginia filing. 

Thanks, 
Doug 

From: Crescente, Angela 
Sent: Tuesday, January 24,201210:14 AM 
To: Leichty, Doug 
Subject: RE: ARO Balances as of 12/31/2011 

Do you want me to go ahead and send you the ARO rollforward as well? 

From: Leichty, Doug 
Sent: Tuesday, January 24, 2012 9:02 AM 
To: Crescente, Angela 
Subject: ARO Balances as of 12/31/2011 

Angela, 

Please provide me with the ARO balances as of 12/31/2011 by January 31,2011. 

Thanks, 
Doug 

1 
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Clark, Ed 

From: 
Sent: 

Benfield, Jonathan E <JEBenfield@pplweb.com> 
Tuesday, January 24, 20129:51 AM 

To: Fackler, Andrea; Crescente, Angela 
Cc: Wiseman, Sara 
Subject: RE: 1 O-K language surrounding AROs 

Thanks guys - I do appreciate you taking the time to think through that. 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.com] 
Sent: Tuesday, January 24, 2012 9:45 AM 
To: Crescente, Angela Michelle; Benfield, Jonathan E 
Cc: Wiseman, Sara L 
Subject: RE: 10-K language surrounding AROs 

These changes have been made in the 10-K draft and will be reflected in the first draft that comes out tomorrow. 

Andrea 

From: Crescente, Angela 
Sent: Tuesday, January 24, 2012 9:40 AM 
To: 'Benfield, Jonathan E' 
Cc: Fackler, Andrea; Wiseman, Sara 
Subject: FW: 10-K language surrounding AROs 

Jonathan, 

Sara and I are OK with the changes you suggested in the WORD document. 

Thanks, 
Angela 

From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.comJ 
Sent: Monday, January 23, 20126:20 PM 
To: Crescente, Angela 
Cc: Fackler, Andrea; Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Hi Angela -most of the changes in the attached attempt to get the language a little more consistent with Note I (page 249 of the 
preliminary draft). Would you be open to these edits (the attached is a blackline against the language in the email below)? 

Thanks! 
Jon 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.com] 
Sent: Monday, January 23, 2012 5:43 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

How do you feel about adding the below sentence from the critical accounting policy discussion? 

From: Crescente, Angela 
Sent: Monday, January 23, 2012 5: 10 PM 

1 
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To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

Please see if it would be OK to use the same language that is in the sensitivity analysis and add it to the sentence in our 
previous email. For example: 

An offsetting regulatory asset is recognized to reverse the depreciation and accretion expense related to the ARO such 
that there is no income statement impact. When an asset with an ARO is retired, the related ARO regulatory asset will 
be offset against the associated regulatory liability, ARO asset and ARO liability. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 5:01 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: 10-K language surrounding AROs 

Angela, 

See below for some suggestions from PPL to help clarify what the ARO reg asset represents. 

Andrea 

From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.com] 
Sent: Monday, January 23, 2012 4:54 PM 
To: Fackler, Andrea 
Subject: RE: 10-K language surrounding AROs 

I don't feel real real strongly about this, but is there a way to provide some introductory commentary on what the ARO reg 
asset represents? I think to a non-utility person, this is probably very confusing. Would Sara perhaps be more 
comfortable if we struck" permitted to be recovered through regulated customer rates" or is there some other way to sum up what 
the reg asset represents? 

Sorry to be a pain - this certainly does not need to be resolved for the 1 st draft. 
Thanks Andrea! 
Jon 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.com] 
Sent: Monday, January 23, 2012 4:22 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

Jon, 

You edited the ARO description in the regulatory footnote as shown in the email below. According to our ARO 
accounting expert, this modification of the language is not correct for us. Thus, I am not going to make the changes you 
suggested. If you need more detail on this, please let me know. 

Thanks, 

2 
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Andrea 

From: Crescente, Angela 
Sent: Monday, January 23, 2012 4:14 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

No, this is not correct. ARO accretion and depreciation is not included in the rates process. It is best to leave it the way 
it was written last year which is: 

LG&E for example: 

Note 3 - Rates and Regulatory Matters 

(h) When an asset with an ARO is retired, the related ARO regulatory asset will be offset against the associated 
regulatory liability, ARO asset and ARO liability. 

The accretion and depreciation issue is discussed in a little more detail in the Summary of Significant Accounting Policies 
Sensitivity Analysis for AROs. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 3:58 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: lO-K language surrounding AROs 

Angela, 

Please review the follOWing language for the ARO discussion in the regulatory footnote. PPL added the first sentence 
and modified the second sentence as I have shown below. If any of this is not correct, please let me know. 

The regulatOlY asset associated with AROs represents the accumulated depreciation and accretion related to an ARO permitted to be 
recovered through regulated customer rates. When an asset with an ARO is retired, the related ARO regulatory asset wilt-Be.lli offset 
against the associated ARO regulatory liability, ARD assetPP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler. CPA 

Accounting Analyst III 
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Financial Reporting 

LG&E and KU Energy. LLC 

220 W. Main Street 

Louisville. KY 40202 

P. (502) 627-3442 

The in/ormation contained ill this transmissioll is illtellded ollly /01' the persoll or entity to which it is directly 
addressed 0/' copied. It may cOlltaill material 0/ cOllfidelltial alld/orprivate nature. AllY review, 
retJ'{lIIslllission, dissemillation or other use of, or takillg 0/ allY actioll ill reli([llCe UpOIl, this ill/orlllatioll by 
persolls or elltities other thall the intellded recipient is lIot allowed. Ijyou received this lIIessage alld the 
ill/ormatioll contailled thereill by error, please COli tact the sell del' alld delete the materialfrom your/allY 
storage medium. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in en'or and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited, If you have 
received this communication in error, please notify us immediately, and delete the original message. 

The ill/ormatioll cOlltained ill this trallsmissioll is intellded only/or the person or elltity to which it is directly 
addressed or copied. It lIIay contaill material 0/ cOllfidelltial and/or private lIature. AllY review, 
retrallsmission, dissemiuatioll or other use of, or taking 0/ allY action illreliallce 111'011, this ill/01'l1Ultioll by 
persollS 01' elltities other thall the illtended recipient is 1I0t allowed. Ijyou received this message alld the 
ill/OI'llUttioll cOlltailled thereill by errol', please contact the sell del' alld delete the material/rom your/allY 
storage medium. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader ofthis message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 

The in/ormatioll cOlltained ill this transmission is intellded ollly /01' the person or elltity to which it is directly 
addressed 01' copied. It ma)' cOlltaillmaterial 0/ cOllfidelltial ([luI/or private lIature. Auy review, 
retmllslllissioll, dissemillatioll or other use of, or takillg 0/ any actioll ill reliallce UpOIl, tlds ill/or11latioll by 
persons 01' elltities other thall the intellded recipient is lIot allowed. Ijyoureceived this message alld the 
in/orlllation cOlltailled thereill by error, please contact the sell del' alld delete the lIlaterial from your/all)' 
stomge mediu11l. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. lfthe reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying ofthis message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 
Cc: 

Tuesday, January 24,20129:45 AM 
Crescente, Angela; 'Benfield, Jonathan E' 
Wiseman, Sara 

Subject: RE: 1 O-K language surrounding AROs 

These changes have been made in the lO-K draft and will be reflected in the first draft that comes out tomorrow. 

Andrea 

From: Crescente, Angela 
Sent: Tuesday, January 24, 2012 9:40 AM 
To: 'Benfield, Jonathan E' 
Cc: Fackler, Andrea; Wiseman, Sara 
Subject: FW: 10-K language surrounding AROs 

Jonathan, 

Sara and I are OK with the changes you suggested in the WORD document. 

Thanks, 
Angela 

From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.coml 
Sent: Monday, January 23, 2012 6:20 PM 
To: Crescente, Angela 
Cc: Fackler, Andrea; Wiseman, Sara 
Subject: RE: lO-K language surrounding AROs 

Hi Angela - most ofthe changes in the attached attempt to get the language a little more consistent with Note 1 (page 249 ofthe 
prelimin31Y draft). Would you be open to these edits (the attached is a blackline against the language in the email below)? 

Thanks! 
Jon 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.coml 
Sent: Monday, January 23, 2012 5:43 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

How do you feel about adding the below sentence from the critical accounting policy discussion? 

From: Crescente, Angela 
Sent: Monday, January 23, 2012 5: 10 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: lO-K language surrounding AROs 

Andrea, 
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Please see if it would be OK to use the same language that is in the sensitivity analysis and add it to the sentence in our 
previous email. For example: 

An offsetting regulatory asset is recognized to reverse the depreciation and accretion expense related to the ARO such 
that there is no income statement impact. When an asset with an ARO is retired, the related ARO regulatory asset will 
be offset against the associated regulatory liability, ARO asset and ARO liability. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 5:01 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: 10-K language surrounding AROs 

Angela, 

See below for some suggestions from PPL to help clarify what the ARO reg asset represents. 

Andrea 

From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.comJ 
Sent: Monday, January 23, 2012 4:54 PM 
To: Fackler, Andrea 
Subject: RE: 10-K language surrounding AROs 

I don't feel real real strongly about this, but is there a way to provide some introductory commentary on what the ARO reg 
asset represents? I think to a non-utility person, this is probably very confusing. Would Sara perhaps be more 
comfortable if we struck" permitted to be recovered through regulated customer rates" or is there some other way to sum up what 
the reg asset represents? 

Sorry to be a pain - this certainly does not need to be resolved for the 1st draft. 
Thanks Andrea! 
Jon 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.comJ 
Sent: Monday, January 23, 2012 4:22 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

Jon, 

You edited the ARO description in the regulatory footnote as shown in the email below. According to our ARO 
accounting expert, this modification of the language is not correct for us. Thus, I am not going to make the changes you 
suggested. If you need more detail on this, please let me know. 

Thanks, 
Andrea 

From: Crescente, Angela 
Sent: Monday, January 23, 2012 4: 14 PM 
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To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

No, this is not correct. ARO accretion and depreciation is not included in the rates process. It is best to leave it the way 
it was written last year which is: 

LG&E for example: 

Note 3 - Rates and Regulatory Matters 

(h) When an asset with an ARO is retired, the related ARO regulatory asset will be offset against the associated 
regulatory liability, ARO asset and ARO liability. 

The accretion and depreciation issue is discussed in a little more detail in the Summary of Significant Accounting Policies 
Sensitivity Analysis for AROs. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 20123:58 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: lO-K language surrounding AROs 

Angela, 

Please review the folloWing language for the ARO discussion in the regulatory footnote. PPL added the first sentence 
and modified the second sentence as I have shown below. If any of this is not correct, please let me know. 

The regulatory asset associated with AROs represents the accumulated depreciation and accretion related to an ARO permitted to be 
recovered through regulated customer rates. When an asset with an ARO is retired, the related ARO regulatory asset will-belli offset 
against the associated ARO regulatory liability, ARO assetPP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler. CPA 

Accounting Analyst III 

Financial Reporting 

LG&E and KU Energy. LLC 

220 W. Main Street 

Louisville. KY 40202 

P. (502) 627-3442 
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The information cont(lilled in this tnl/lsmission is intended only for the persoll or entity to which it is directly 
addressed or copied. It may contaillmateri(ll of confidential alld/or private nature. Any review, 
retJ'(tnsmission, dissemination or other use of, or takillg of any actioll inl'eli(lIIce upon, this infol'11wtion by 
persolls or entities other them the intellded recipient is not allowed.lfyoul'eceived this message ([luI the 
illform(ltioll contained therein by error, ple(lse contact the sender alld delete the materialfrom your/any 
stomge medium. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. lfthe reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. lfyou have 
received this communication in error, please notify us immediately, and delete the original message. 

The information contained in this tmllsmissioll is intellded only for the persoll or entity to which it is directly 
addressed or copied. It may contain IIwteri(t1 of confidential and/or private nature. Any review, 
retransmissioll, dissemination or other use of, or taking of any action in reliallce upon, this illformatioll by 
persolls or entities other than the illtended recipient is not allowed.lfyoll received tltis message alUl the 
itiformatioll contained therein by error, please contact the sender alUl delete tlte materi(ll from your/allY 
stoJ'(tge medium. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. lfthe reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. rfyou have 
received this communication in error, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, January 24, 2012 9:40 AM 
'Benfield, Jonathan E' 

Cc: Fackler, Andrea; Wiseman, Sara 
Subject: 
Attachments: 

FW: 1 O-K language surrounding AROs 
ARO reg asset language.doc 

Jonathan, 

Sara and I are OK with the changes you suggested in the WORD document. 

Thanks, 
Angela 

From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.com] 
Sent: Monday, January 23, 2012 6:20 PM 
To: Crescente, Angela 
Cc: Fackler, Andrea; Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Hi Angela - most of the changes in the attached attempt to get the language a little more consistent with Note I (page 249 of the 
preliminary draft). Would you be open to these edits (the attached is a blackline against the language in the email below)? 

Thanks! 
JOI1 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.com] 
Sent: Monday, January 23, 2012 5:43 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

How do you feel about adding the below sentence from the critical accounting policy discussion? 

From: Crescente, Angela 
Sent: Monday, January 23, 2012 5:10 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

Please see if it would be OK to use the same language that is in the sensitivity analysis and add it to the sentence in our 
previous email. For example: 

An offsetting regulatory asset is recognized to reverse the depreciation and accretion expense related to the ARO such 
that there is no income statement impact. When an asset with an ARO is retired, the related ARO regulatory asset will 
be offset against the associated regulatory liability, ARO asset and ARO liability. 

Thanks, 
Angela 
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From: Fackler, Andrea 
Sent: Monday, January 23, 2012 5:01 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: 10-K language surrounding AROs 

Angela, 

See below for some suggestions from PPL to help clarify what the ARO reg asset represents. 

Andrea 

From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.coml 
Sent: Monday, January 23, 2012 4:54 PM 
To: Fackler, Andrea 
Subject: RE: 10-K language surrounding AROs 

I don't feel real real strongly about this, but is there a way to provide some introductory commentary on what the ARO reg 
asset represents? I think to a non-utility person, this is probably very confusing. Would Sara perhaps be more 
comfortable if we struck" permitted to be recovered through regulated customer rates" or is there some other way to sum up what 
the reg asset represents? 

Sorry to be a pain - this certainly does not need to be resolved for the 1 st draft. 
Thanks Andrea! 
Jon 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.coml 
Sent: Monday, January 23, 2012 4:22 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

Jon, 

You edited the ARO description in the regulatory footnote as shown in the email below. According to our ARO 
accounting expert, this modification of the language is not correct for us. Thus, I am not going to make the changes you 
suggested. If you need more detail on this, please let me know. 

Thanks, 
Andrea 

From: Crescente, Angela 
Sent: Monday, January 23,20124:14 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

No, this is not correct. ARO accretion and depreciation is not included in the rates process. It is best to leave it the way 
it was written last year which is: 

LG&E for example: 
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Note 3 - Rates and Regulatory Matters 

(h) When an asset with an ARO is retired, the related ARO regulatory asset will be offset against the associated 

regulatory liability, ARO asset and ARO liability. 

The accretion and depreciation issue is discussed in a little more detail in the Summary of Significant Accounting Policies 
Sensitivity Analysis for AROs. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 3:58 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: 10-K language surrounding AROs 

Angela, 

Please review the following language for the ARO discussion in the regulatory footnote. PPL added the first sentence 
and modified the second sentence as I have shown below. If any of this is not correct, please let me know. 

The regulatory asset associated with AROs represents the accumulated depreciation and accretion related to an ARO permitted to be 
recovered through regulated customer rates. When an asset with an ARO is retired, the related ARO regulatory asset will-beil; offset 
against the associated ARO regulatory liability, ARO assetpP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler. CPA 

Accounting Analyst III 

Financial Reporting 

LG&E and KU Energy. LLC 

220 W. Main Street 

Lonisville. KY 40202 

p, (502) 627-3442 

The in/ormation contained ill this transmission is intended only/or the person 01' entity to whiclt it is directly 
addressed 01' copied. It melY cOlltain material 0/ confidential (//ul/ol' private nature. Any review, 
I'et/'({nsmission, dissemillation 01' otltel' lise oj, 01' taking 0/ any action in reliance lIpon, this in/ol'l1Iation by 
persons 01' entities otltel' titan the intended recipient is not allowed. If you received this message and tlte 
ill/ol'l1Iation contained therein by errol', please contact tlte sender amI delete tlte material/I'olll your/any 
storage mediulll. 
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The information contained in this message is intended only for the personal and confidential use ofthe 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 

The injormation contained in this transmission is intended only jor the person or entity to which it is directly 
addressed or copied. It may containlIIaterial oj confidential and/or private natllre. AllY review, 
retrallsmission, dissemination or other lise oj, or Iflkillg oj any actioll illreli(lIIce UpOIl, this injormation by 
persons 01' entities other thall the ill ten ded recipient is not allowed. Ifyolll'eceived this message and the 
injorlllation contailled thereill by error, please contact the sen del' alld delete the 11Iaterialjl'om your/any 
storage mediulII. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
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As noted in Note 1. LG&E and KU record aAA e#SettiAg regulatory asset is reEegAized to 
offsetre'Jerse the depreciation and accretion expense related to tRe-ARO~ such that there is no 
income statement impact. When an asset with an ARO is retired, the related ARO regulatory 
asset ~wiII-be offset against the associated regulatory liability, PP&EARO asset and ARO liability. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Angela, 

Leichty, Doug 
Tuesday, January 24, 20129:02 AM 
Crescente, Angela 
ARO Balances as of 12/31/2011 
ARO Balances as of 09302011.pdf 

Please provide me with the ARO balances as of 12/31/2011 by January 31,2011. 

Thanks, 
Doug 
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Account Balance for LG&E 

F~~-@I~~1~i;::~~~p,~~~~f~l}~!J~1 
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Account Balance for KU 

\~~~i§~~~.*?i:~~~\ 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project 134556 has ARO 

login to powerplant 

PowerPlantAlerts@lge-ku.com 
Tuesday, January 24, 20126:00 AM 
Crescente, Angela 
PowerPlant Alerts - LGE-KU - AI P - ARO 
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Clark, Ed 

From: 
Sent: 

Benfield, Jonathan E <JEBenfield@pplweb.com> 
Monday, January 23, 20126:20 PM 

To: Crescente, Angela 
Cc: Fackler, Andrea; Wiseman, Sara 
Subject: 
Attachments: 

RE: 1 O-K language surrounding AROs 
ARO reg asset language. doc 

Hi Angela - most of the changes in the attached attempt to get the language a little more consistent with Note I (page 249 of the 
preliminary draft). Would you be open to these edits (the attached is a blackline against the language in the email below)? 

Thanks! 
Jon 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.com] 
Sent: Monday, January 23, 2012 5:43 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

How do you feel about adding the below sentence from the critical accounting policy discussion? 

From: Crescente, Angela 
Sent: Monday, January 23, 2012 5: 10 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

Please see if it would be OK to use the same language that is in the sensitivity analysis and add it to the sentence in our 
previous email. For example: 

An offsetting regulatory asset is recognized to reverse the depreciation and accretion expense related to the ARO such 
that there is no income statement impact. When an asset with an ARO is retired, the related ARO regulatory asset will 
be offset against the associated regulatory liability, ARO asset and ARO liability. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 5:01 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: 10-K language surrounding AROs 

Angela, 

See below for some suggestions from PPL to help clarify what the ARO reg asset represents. 

Andrea 
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From: Benfield, Jonathan E [mailto:JEBenfield@pplweb.comJ 
Sent: Monday, January 23, 20124:54 PM 
To: Fackler, Andrea 
Subject: RE: 10-K language surrounding AROs 

I don't feel real real strongly about this, but is there a way to provide some introductory commentary on what the ARO reg 
asset represents? I think to a non-utility person. this is probably very confusing. Would Sara perhaps be more 
comfortable if we struck" permitted to be recovered through regulated customer rates" or is there some other way to sum up what 
the reg asset represents? 

Sorry to be a pain - this certainly does not need to be resolved for the 1 st draft. 
Thanks Andrea! 
Jon 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.comJ 
Sent: Monday, January 23, 2012 4:22 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

Jon, 

You edited the ARO description in the regulatory footnote as shown in the email below. According to our ARO 
accounting expert, this modification of the language is not correct for us. Thus, I am not going to make the changes you 
suggested. If you need more detail on this, please let me know. 

Thanks, 
Andrea 

From: Crescente, Angela 
Sent: Monday, January 23,20124:14 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: lO-K language surrounding AROs 

Andrea, 

No, this is not correct. ARO accretion and depreciation is not included in the rates process. It is best to leave it the way 
it was written last year which is: 

LG&E for example: 

Note 3 - Rates and Regulatory Matters 

(h) When an asset with an ARO is retired, the related ARO regulatory asset will be offset against the associated 
regulatory liability, ARO asset and ARO liability. 

The accretion and depreciation issue is discussed in a little more detail in the Summary of Significant Accounting Policies 
Sensitivity Analysis for AROs. 

Thanks, 
Angela 
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From: Fackler, Andrea 
Sent: Monday, January 23, 2012 3:58 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: 10-K language surrounding AROs 

Angela, 

Please review the following language for the ARO discussion in the regulatory footnote. PPL added the first sentence 
and modified the second sentence as I have shown below. If any of this is not correct, please let me know. 

The regulatory asset associated with AROs represents the accumulated depreciation and accretion related to an ARO permitted to be 
recovered through regulated customer rates. When an asset with an ARO is retired, the related ARO regulatory asset wllI-l>eil; offset 
against the associated ARO regulatOlY liability, ARO assetPP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst III 

Financial Reporting 
LG&E and KU Energy. LLC 

220 W. J\'lain Slreei 

Louisville, KY 40202 

p, (502) 627-3442 

The il1formatiol1 contailled ill this tmllsmissiol1 is illtellded ollly for the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cont(lil1 material of cOlljidenti(l1 alldlor priv(lte lIature. AllY review, 
retmllsmissioll, dissemill(ltioll 01' other lise of, 01' takillg of allY actioll illreliallce IIPOII, this illfor1ll(ltioll by 
persons 01' elltities other thall the intended recipiellt is 1I0t allowed. Ijyoureceived tltis mess(lge alld the 
illforlll(ltioll cOllt(lilled thereill by errol', please COli tact the sellder (llId delete the l/I(1teri(ll from your/allY 
stor(lge medium. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient 01' an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in enol' and 
that any review, dissemination, distribution, 01' copying of this message is strictly prohibited. If you have 
received this communication in errol', please notifY us immediately, and delete the original message. 

The illformation cOlltained in tltis tnl/lsmissioll is ill tended only for the persoll 01' entity to wldch it is directly 
addressed 01' copied. It may cont(lillllutteri(ll of cOlljidelltial (lIIdlorprivate lIature. AllY review, 
retl'flllsmission, dissemill(ltioll 01' other lise of, 01' takillg of (IllY (lction ill reli(lllce UpOIl, tflis illform(ltioll by 
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persons or entities other tltem the intended recipient is not allowed. If you received this message alld the 
ill/ol'11/atioll contailled therein by error, please contact the sender and delete the material/rom your/allY 
stolYlge medium. 
The information contained in this message is intended only for the personal and confidential use of the 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
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As noted in Note 1. LG&E and KU record a/\n offsetting regulatory asset is recognized to 
offsetre'lerse the depreciation and accretion expense related to #le-ARO~ such that there is no 
income statement impact. When an asset with an ARO is retired, the related ARO regulatory 
asset liwill-be offset against the associated regulatory liability, PP&EARO asset and ARO liability, 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Monday, January 23,20125:10 PM 
'Fackler, Andrea' 

Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

Please see if it would be OK to use the same language that is in the sensitivity analysis and add it to the sentence in our 
previous email. For example: 

An offsetting regulatory asset is recognized to reverse the depreciation and accretion expense related to the ARO such 
that there is no income statement impact. When an asset with an ARO is retired, the related ARO regulatory asset will 
be offset against the associated regulatory liability, ARO asset and ARO liability. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 5:01 PM 
To: Crescente, Angela . 
Cc: Wiseman, Sara 
Subject: FW: 10-K language surrounding AROs 

Angela, 

See below for some suggestions from PPL to help clarify what the ARO reg asset represents. 

Andrea 

From: Benfield, Jonathan E [mailto:JEBenfteld@pplweb.coml 
Sent: Monday, January 23, 2012 4:54 PM 
To: Fackler, Andrea 
Subject: RE: 10-K language surrounding AROs 

I don't feel real real strongly about this, but is there a way to provide some introductory commentary on what the ARO reg 
asset represents? I think to a non-utility person, this is probably very confusing. Would Sara perhaps be more 
comfortable if we struck" permitted to be recovered through regulated customer rates" or is there some other way to sum up what 
the reg asset represents? 

Sorry to be a pain - this certainly does not need to be resolved for the 1 st draft. 
Thanks Andrea! 
Jon 

From: Fackler, Andrea [mailto:Andrea.Fackler@lge-ku.coml 
Sent: Monday, January 23, 2012 4:22 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 
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You edited the ARO description in the regulatory footnote as shown in the email below. According to our ARO 
accounting expert, this modification of the language is not correct for us. Thus, I am not going to make the changes you 
suggested. If you need more detail on this, please let me know. 

Thanks, 
Andrea 

From: Crescente, Angela 
Sent: Monday, January 23,20124:14 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

No, this is not correct. ARO accretion and depreciation is not included in the rates process. It is best to leave it the way 
it was written last year which is: 

LG&E for example: 

Note 3 - Rates and Regulatory Matters 

(h) When an asset with an ARO is retired, the related ARO regulatory asset will be offset against the associated 
regulatory liability, ARO asset and ARO liability. 

The accretion and depreciation issue is discussed in a little more detail in the Summary of Significant Accounting Policies 
Sensitivity Ana lysis for AROs. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 3:58 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: 10-K language surrounding AROs 

Angela, 

Please review the following language for the ARO discussion in the regulatory footnote. PPL added the first sentence 
and modified the second sentence as I have shown below. If any of this is not correct, please let me know. 

The regulatory asset associated with AROs represents the accumulated depreciation and accretion related to an ARO permitted to be 
recovered through regulated customer rates. When an asset with an ARO is retired, the related ARO regulatory asset wiIl-lle~ offset 
against the associated ARO regulatory liability, ARO assetPP&E and ARO liability. 

Thanks, 
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Andrea 

Andrea Fackler. CPA 

Accounting Analyst III 

Financial Reporting 

LG&E and KU Energy. LLC 

220 W. Main Street 

Louisville. KY 40202 

P. (502) 627-3442 

Tlte ill/ormation contained in tltis tnll1smission is illtellded ollly /01' tlte persoll 01' elltity to wltich it is directly 
addressed or copied. It may cOlltaill material 0/ confidential amI/or private nature. AllY review, 
retrallsmission, dissemination 01' otlter lise of, 01' taking 0/ any action inl'eliallce IIpon, tltis ill/orlllation by 
persons 01' entities otlter tlulII tlte intended recipient is Ilot allowed./fyoureceived tltis message amI tlte 
ill/orlllation contained tlterein by error, please cOlltact tlte sell del' al/(I delete tlte material/rom your/any 
storage medium. 
The information contained in this message is intended only for the personal and confidential use ofthe 
recipient(s) named above. If the reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in enol' and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notify us immediately, and delete the original message. 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Monday, January 23, 20125:01 PM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: FW: 10-K language surrounding AROs 

Angela, 

See below for some suggestions from PPL to help clarify what the ARO reg asset represents. 

Andrea 

From: Benfield, Jonathan E fmailto:JEBenfield@pplweb.com] 
Sent: Monday, January 23, 20124:54 PM 
To: Fackler, Andrea 
Subject: RE: 10-K language surrounding AROs 

I don't feel real real strongly about this, but is there a way to provide some introductory commentary on what the ARO reg 
asset represents? I think to a non-utility person, this is probably very confusing. Would Sara perhaps be more 
comfortable if we struck" permitted to be recovered through regulated customer rates" or is there some other way to sum up what 
the reg asset represents? 

Sorry to be a pain - this certainly does not need to be resolved for the 1 st draft. 
Thanks Andrea! 
Jon 

From: Fackler, Andrea fmailto:Andrea.Fackler@lge-ku.com] 
Sent: Monday, January 23, 20124:22 PM 
To: Benfield, Jonathan E 
Subject: FW: 10-K language surrounding AROs 

Jon, 

You edited the ARO description in the regulatory footnote as shown in the email below. According to our ARO 
accounting expert, this modification of the language is not correct for us. Thus, I am not going to make the changes you 
suggested. If you need more detail on this, please let me know. 

Thanks, 
Andrea 

From: Crescente, Angela 
Sent: Monday, January 23,20124:14 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 
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No, this is not correct. ARO accretion and depreciation is not included in the rates process. It is best to leave it the way 
it was written last year which is: 

LG&E for example: 

Note 3 - Rates and Regulatory Matters 

(h) When an asset with an ARO is retired, the related ARO regulatory asset will be offset against the associated 
regulatory liability, ARO asset and ARO liability. 

The accretion and depreciation issue is discussed in a little more detail in the Summary of Significant Accounting Policies 
Sensitivity Analysis for AROs. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 3:58 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: lO-K language surrounding AROs 

Angela, 

Please review the following language for the ARO discussion in the regulatory footnote. PPL added the first sentence 
and modified the second sentence as I have shown below. If any of this is not correct, please let me know. 

The regulatory asset associated with AROs represents the accumulated depreciation and accretion related to au ARO pcrmitted to be 
recovered through regulated customer rates. When an asset with an ARO is retired, the related ARO regulatory asset wilI-OOi!; offset 
against the associated ARO regulatory liability, ARO assetPP&E and ARO liability. 

Thanks, 
Andrea 

Andrea Fackler. CPA 

Accounting Analyst III 

Financial Reporting 

LG&E and KU Energy. LLC 

220 W. Main Street 

Louisville. KY 40202 

p, (502) 627-3442 

The illforl1latioll contained in this transmission is illtended ollly for tlte persoll 01' entity to which it is directly 
addressed 01' copied. It may contain lIIaterial of cOlljidellti([1 {//ullorprivate nature. Any review, 
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retJ'(lI1slllissioll, dissemillation 01' otlter use of, 01' takillg of any action ill reli(lI1ce UpOIl, this inforlllation by 
persol1s or entities other tit all tlte illtellded recipient is 110t allowed. If you received this message alld tlte 
illforlllatioll contained thereill by errol', ple(lse COllt(ICt tlte semler a/l(l delete tlte materialfrom yom:!(II1Y 
stomge medium. 
The information contained in this message is intended only for the personal and confidential use ofthe 
recipient(s) named above. Ifthe reader of this message is not the intended recipient or an agent responsible for 
delivering it to the intended recipient, you are hereby notified that you have received this document in error and 
that any review, dissemination, distribution, or copying of this message is strictly prohibited. If you have 
received this communication in error, please notifY us immediately, and delete the original message. 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Monday, January 23,20124:54 PM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: RE: 1 O-K language surrounding AROs 

Ok, I'll let PPL know that their wording edits were not made because they were not correct for us and see what they say. 

From: Crescente, Angela 
Sent: Monday, January 23, 20124:14 PM 
To: Fackler, Andrea 
Cc: Wiseman, Sara 
Subject: RE: 10-K language surrounding AROs 

Andrea, 

No, this is not correct. ARO accretion and depreciation is not included in the rates process. It is best to leave it the way 
it was written last year which is: 

LG&E for example: 

Note 3 - Rates and Regulatory Matters 

(h) When an asset with an ARO is retired, the related ARO regulatory asset will be offset against the associated 
regulatory liability, ARO asset and ARO liability. 

The accretion and depreciation issue is discussed in a little more detail in the Summary of Significant Accounting Policies 
Sensitivity Analysis for AROs. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Monday, January 23, 2012 3:58 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: 10-K language surrounding AROs 

Angela, 

Please review the following language for the ARO discussion in the regulatory footnote. PPL added the first sentence 
and modified the second sentence as I have shown below. If any of this is not correct, please let me know. 

The regulatory asset associatcd with AROs represents the accumulated depreciation and accretion related to an ARO permitted to be 
recovered through regulated customer rates. When an asset with an ARO is retired, the related ARO regulatory asset will-lleil; offset 
against the associated ARO regulatory liability, ARD assetPP&E and ARO liability. 
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Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst III 

Financial Reporting 

LG&E and KU Energy, LLC 

220 W. Main Street 

Louisville, KY 40202 

p, (602) 627-3442 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Angela, 

Christopher. Holland@ey.com 
Saturday, January 21, 2012 9:47 AM 
Crescente, Angela 
Year-End ARO population 

I am finishing my year-end testing of fixed asset controls and I still need to test those controls surrounding ARO's. Can 
you please send me the total population of ARO's for the year. Depending how many ARO's occurred during the year, I 
may have to test some additional selections. Let me know if you have trouble providing this population. 

Thanks, 
Chris 

II II II • 
i!J ERNST & YOUNG 

Christopher J. Holland I Assurance 
Ernst & Young LLP 

400 West Market St Suite 2400, Louisville, KY 40202, United States of America 

Office: (502) 585~1400 1 Christopher.Holland@ey.com 

Website: wW\'1.ey.com 

Thank you for considering the environmental impact of printing emails. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Porter, Janice 
Tuesday, January 10, 2012 1:44 PM 
Ryan, Joe 
Crescente, Angela; Clyde, Peter; Allen, Lisa 
ARO Task for Asbestos on Pipe for WKY Yellow Line Replacement 

Project 135586 has a task for you to charge the removal of asbestos on the pipe. The task is CP ASBESTOS. Please 
forward this info. 

Janice 
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Clark, Ed 

From: McFarland, Beth 
Sent: 
To: 

Thursday, February 02,20121:19 PM 
Crescente, Angela 

Cc: McFarland, Beth 
Subject: FW: Error assessment memo on AROs 

Angela, 

Regarding distribution PTs in the attached email, please use 94% KU and 6% LGE. 

Thanks! 
Beth 

From: McFarland, Beth 
Sent: Wednesday, January 11, 2012 4:02 PM 
To: Charnas, Shannon; Wiseman, Sara 
Cc: Simon, Denise 
Subject: RE: Error assessment memo on AROs 

Sara, Shannon, 

Attached is the ARO information on bushings and pts. 

Let me know if you have questions. 

Thanks! 
Beth 

qiJ 
ARO Dist Subs 

Bushings PT s 01... 

From: McFarland, Beth 
Sent: Tuesday, January 10, 2012 9:48 PM 
To: Charnas, Shannon; Wiseman, Sara 
Cc: Simon, Denise 
Subject: RE: Error assessment memo on AROs 

Sara, Shannon, 

I was hoping to get something to you today but we are still completing some research on AROs for bushings and now 
PTsjCTs. Information/records on distribution PTs/CTs are not readily available and we are having to complete some 
order-of-magnitude estimates. As soon as we are able to pull this information together, I will forward it to you. 

I apologize forthe delay. 

Beth McFarland 
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Alanager Substation Constrllction and A1aintenance 
LG&EIKU 
South Service Center 
502-364-8681 Office 
502-645-8699 Cell 
502-326-0255 Home 
502-217-2420 FAX 
Beth.McFarland@LGE-KUcom 

From: McFarland, Beth 
Sent: Monday, January 09, 2012 10:42 PM 
To: Charnas, Shannon; Wiseman, Sara 
Subject: FW: Error assessment memo on AROs 

Shannon, Sara, 

Similar to Transmission, Distribution will be submitting AROs for PCB contaminated Distribution Substation bushings. 
Transmission Substations and Distribution Substations should be consistent in the manner in which they are reporting 
AROs. Transmission Substations has provided us with their information submitted and we will be creating something 
very similar for Distribution Substations. 

Thank you and let me know if you have any questions. 

Beth McFarland 
lUanager Substation Constrllction and A1ailltenallce 
LG&EIKU 
South Service Center 
502-364-8681 Office 
502-645-8699 Cell 
502-326-0255 Home 
502-217-2420 FAX 
Beth.McFarland@LGE-KUcom 

From: Charnas, Shannon 
Sent: Friday, January 06, 2012 2: 10 PM 
To: rituJurlan@ey.com; Jennifer Beneke (jennifer.beneke@ey.com); Brett.wemer@ey.com; Matt Crawley 
(Matt.crawley@ey.com) 
Cc: Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, Mimi; Pienaar, Lesley; 
McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, David 
Subject: Error assessment memo on AROs 
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Attached is a memo regarding some additional AROs that needed to be recorded in Q4. Please let me know if you have 
any questions. 

Thanks, « File: Asset Retirement Obligation EAM - 1-6-12.docx» 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 
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Bushings 

KU 

Transformer mfg <=1979 

Breakers mfg <=1979 

LGE 
Transformer mfg <=1979 

Breakers mfg <=1979 

Average bushings/year: 

(bushings changed out 

would be <= 1979) 

Breakers 

Transformers 

1/11/2012 

No. of Bushings 

529 1587 

69 414 

KU Total 2001 (estimated) 

144 864 

136 816 

LGE Total 1680 (estimated) 

Company Total 3681 (estimated) 

number bushings 

Company Total Bushings/Year 

approx KU bushings/yr 

approx LGE bushings/yr 

2 12 

4 12 
24 (estimated) 

16 (estimated) 

8 (estimated) 

Note: Assume $500/device for retirement/disposal 
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Instrument Transformers 

LGE/KU 
Oil Filled PT (Potential Transformers) <= 1979 

Average/year: (changed out would be <= 1979) 

011 Filled PT (Potential Transformers) <= 1979 

Note: Assume $200/devlce for retirement/disposal 

1/11/2012 

LGE/KU Total 

number 

No. of devices 

36 

36 (Estimated) 

1 (Estimated) 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Friday, February 10, 2012 7:11 PM 
Crescente, Angela 

Cc: 'Wise, Tuesday M' 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

FYI on some changes to ARO wording from Valerie in case you haven't seen this yet. 

From: Pienaar, Lesley 
Sent: Friday, February 10, 2012 6: 19 PM 
To: Fackler, Andrea; Simpson, Sheri 
Cc: Scott, Valerie 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Please change as highlighted below 

From: Erskine, Greg 
Sent: Friday, February 10, 2012 5:45 PM 
To: Pienaar, Lesley 
Subject: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Lesley: 

Discussions of the offsetting of depreciation and accretion expense related to ARO's appear in the following four places, 
in addition to the other two places you already know about. 

Greg 

MD&A (LI{E. LG&E and KU): 

6) Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associated with the retirement of long-lived assets. The initial obligation 
is measured at its estimated fair value. An equivalent amount is recorded as an increase in the value of the capitalized asset and 
allocated to expense over the useful life of the asset. Until the obligation is settled, the liability is increased, through the recognition of 
accretion expense in the Consolidated Statements oflncome, for changes in the obligation due to the passage of time. The accretion 
and depreciation are offset with a regulatory credit, such that there is no income statement impact. All effSetting regula1elY asset is 
reoognized te reverse the derreoiatiell and aeoretion e"rense relateEl te the ARO sueh that there is lie ineeme statement imraet. The 
regulatory asset created by the regulatory credit is relieved when the ARO has been settled. An ARO must be recognized when 
incurred if the fair value of the ARO can be reasonably estimated. See Note 21 for related disclosures. 

Note 6 - Utility Rate Regulation: 

1 
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As noted in Note I, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory credit, such that 
there is no income statement impact. When an asset with an ARO is retired, the related ARO regulatory asset is offset against the 
associated regulatOlY liability, PP&E and ARO liability. 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Thursday, February 16, 2012 2:24 PM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Angela, 

Can you confirm that we do have regulatory liabilities for AROs? See the last couple of emails below with Valerie. 

Thanks, 
Andrea 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 2:14 PM 
To: 'Scott, Valerie' 
Cc: Pienaar, Lesley; Simpson, Sheri 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

The following accounts have ARO in the account name and are mapped to accumulated cost of removal. 

I can confirm with Angela that these are the accounts that we are talking about in this sentence. 

Andrea 

From: Scott, Valerie 
Sent: Thursday, February 16, 2012 2:10 PM 
To: Fackler, Andrea 
Cc: Pienaar, Lesley; Simpson, Sheri 
Subject: Re: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Okay with this change but I do not think we have a reg liability. Mat need to take that wording out. 

Valerie 

On Feb 16,2012, at 1:33 PM, "Fackler, Andrea" <Andrea.Fackler@lge-ku.com>wrote: 

Vince is asking if we can also add the phrase "created by the regulatory credit" to the reg. FN language 
below. It was added to the SSAP description below. Here is the before and after if you are okay with 
this: 

Before: 

As noted in Note I, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatOlY asset is offset against the associated regulatory liability, PP&E and ARO liability. 
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After: 

As noted in Note I, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset created by the regulatory credit is offset against the associated regulatory liability, PP&E and ARO 
liability. 

Thanks, 
Andrea 

From: Pienaar, Lesley 
Sent: Friday, February 10, 2012 6:19 PM 
To: Fackler, Andrea; Simpson, Sheri 
Cc: Scott, Valerie 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Please change as highlighted below 

From: Erskine, Greg 
Sent: Friday, February 10, 2012 5:45 PM 
To: Pienaar, Lesley 
Subject: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Lesley: 

Discussions of the offsetting of depreciation and accretion expense related to ARO's appear in the 
following four places, in addition to the other two places you already know about. 

Greg 

MD&A (LKE, LG&E and KU): 

6) Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associated with the retirement of long-lived assets. The 
initial obligation is measured at its estimated fair value. An equivalent amount is recorded as an increase in the 
value of the capitalized asset and allocated to expense over the useful life of the asset. Until the obligation is settled, 
the liability is increased, through the recognition of accretion expense in the Consolidated Statements ofIncome, for 
changes in the obligation due to the passage of time. The accretion and depreciation are offset with a regulatory 
credit, such that there is no income statement impact. All affsetting regalatar), asset is reeag"i~ea ta revefS6-!lte 
aevreeiatian ana aeeretian exvellse related te tlle AeRO sHeh that llIere is lie ineeme statement imvaet. The 
regulatory asset created by the regulatory credit is relieved when the ARO has been settled. An ARO must be 
recognized when incurred if the fair value of the ARO can be reasonably estimated. See Note 21 for related 
disclosures. 

Note 6 - Utility Rate Regulation: 
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As noted in Note 1, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset is offset against the associated regulatOlY liability, PP&E and ARO liability. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Thursday, February 16, 2012 3:17 PM 
Fackler, Andrea 

Cc: Wiseman, Sara 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Andrea, 

Yes, we do have regulatory liabilities for AROs. So, the sentence is technically correct with or without Vince's 
suggestions. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 2:24 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Angela, 

Can you confirm that we do have regulatory liabilities for AROs? See the last couple of emails below with Valerie. 

Thanks, 
Andrea 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 2: 14 PM 
To: 'Scott, Valerie' 
Cc: Pienaar, LesleYi Simpson, Sheri 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

The following accounts have ARO in the account name and are mapped to accumulated cost of removal. 

12!j4014'HEGLJVAfii>BytHABiUTYlIRQf'GENERATli'l(lj) ','j 
f254P16·.REG(.)I.Al!l>"!jX·4IAsILITxARP; .• GAS ········.>;·l 

I can confirm with Angela that these are the accounts that we are talking about in this sentence. 

Andrea 

From: Scott, Valerie 
Sent: Thursday, February 16, 2012 2: 10 PM 
To: Fackler, Andrea 
Cc: Pienaar, LesleYi Simpson, Sheri 
Subject: Re: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 
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Okay with this change but I do not think we have a reg liability. Mat need to take that wording out. 

Valerie 

On Feb 16,2012, at 1:33 PM, "Fackler, Andrea" <Andrea.Fackler@lge-ku.com>wrote: 

Vince is asking if we can also add the phrase "created by the regulatory credit" to the reg. FN language 
below. It was added to the SSAP description below. Here is the before and after if you are okay with 
this: 

Defore: 

As noted in Note I, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatOlY asset is offset against the associated regulatory liability, PP&E and ARO liability. 

After: 

As noted in Note 1, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatOly 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatOlY asset created by the regulatory credit is offset against the associated regulatory liability, PP&E and ARO 
liability. 

Thanks, 
Andrea 

From: Pienaar, Lesley 
Sent: Friday, February 10, 2012 6:19 PM 
To: Fackler, Andrea; Simpson, Sheri 
Cc: Scott, Valerie 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Please change as highlighted below 

From: Erskine, Greg 
Sent: Friday, February 10, 2012 5:45 PM 
To: Pienaar, Lesley 
Subject: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Lesley: 

Discussions of the offsetting of depreciation and accretion expense related to ARO's appear in the 
following four places, in addition to the other two places you already know about. 

Greg 

MD&A (Ll(E. LG&E and KU): 

6) Asset Retirement Obligations 
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LKE is required to recognize a liability for legal obligations associated with the retirement oflong-lived assets. The 
initial obligation is measured at its estimated fair value. An equivalent amount is recorded as an increase in the 
value of the capitalized asset and allocated to expense over the useful life of the asset. Until the obligation is settled, 
the liability is increased, through the recognition of accretion expense in the Consolidated Statements of Income, for 
changes in the obligation due to the passage oftime. The accretion and depreciation are offset with a regulatory 
credit, such that there is no income statement impact. An effsetting regulatery assel is reeegnized Ie reverse Ihe 
aepreeiatien ana aeeretien e,,~ense related Ie the ARO saeh thaI there is ne ineeme slatemenl in"!as!. The 
regulatory asset created by the regulatory credit is relieved when the ARO has been settled. An ARO must be 
recognized when incurred if the fair value of the ARO can be reasonably estimated. See Note 21 for related 
disclosures. 

Note 6 - Utility Rate Regulation: 

As noted in Note 1, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatOlY asset is offset against the associated regulatory liability, PP&E and ARO liability. 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Thursday, February 16, 2012 5:59 PM 
Crescente, Angela; Wiseman, Sara 

Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

FYI 

From: Scott, Valerie 
Sent: Thursday, February 16, 2012 5:40 PM 
To: Fackler, Andrea 
Cc: Pienaar, Lesley; Simpson, Sheri 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

These would be the accounts. The sentence is correct with your changes. 

Thanks. 

Va/erie 

From: Fackler, Andrea 
Sent: Thursday, February 16, 2012 2:14 PM 
To: Scott, Valerie 
Cc: Plenaar, Lesley; Simpson, Sheri 
Subject: RE: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

The following accounts have ARO in the account name and are mapped to accumulated cost of removal. 

I can confirm with Angela that these are the accounts that we are talking about in this sentence. 

Andrea 

From: Scott, Valerie 
Sent: Thursday, February 16, 2012 2: 10 PM 
To: Fackler, Andrea 
Cc: Pienaar, Lesley; Simpson, Sheri 
Subject: Re: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Okay with this change but I do not think we have a reg liability. Mat need to take that wording out. 

Valerie 

On Feb 16,2012, at 1 :33 PM, "Fackler, Andrea" <Andrea.Fackler@lge-ku.com> wrote: 
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Vince is asking if we can also add the phrase "created by the regulatory credit" to the reg. FN language 
below. It was added to the SSAP description below. Here is the before and after if you are okay with 
this: 

Before: 

As noted in Note 1, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset is offset against the associated regulatOlY liability, PP&E and ARO liability. 

After: 

As noted in Note 1, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatory asset created by the regulatory credit is offset against the associated regulatory liability, PP&E and ARO 
liability. 

Thanks, 
Andrea 

From: Pienaar, Lesley 
Sent: Friday, February 10, 2012 6:19 PM 
To: Fackler, Andrea; Simpson, Sheri 
Cc: Scott, Valerie 
Subject: FW: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Please change as highlighted below 

From: Erskine, Greg 
Sent: Friday, February 10, 2012 5:45 PM 
To: Pienaar, Lesley 
Subject: Discussions of the Offsetting of Depreciation and Accretion Expense Related to ARO's 

Lesley: 

Discussions of the offsetting of depreciation and accretion expense related to ARO's appear in the 
following four places, in addition to the other two places you already know about. 

Greg 

MD&A (lKE. lG&E and KU): 

6) Asset Retirement Obligations 

LKE is required to recognize a liability for legal obligations associated with the retirement oflong-lived assets. The 
initial obligation is measured at its estimated fair value. An equivalent amount is recorded as an increase in the 
value of the capitalized asset and allocated to expense over the useful life of the asset. Until the Obligation is settled, 
the liability is increased, tIn'ough the recognition of accretion expense in the Consolidated Statements of Income, for 
changes in the obligation due to the passage of time. The accretion and depreciation are offset with a regulatory 
credit, such that thcre is no income statement impact. AH-effuetting rei5!!latory asset is recognized to reverse !he 
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deareeialian aHa aeerelian expense relatea la the ARO sHeh that there is na iHeame statemenl impaet. The 
regulatory asset created by the regulatory credit is relieved when the ARO has been settled. An ARO must be 
recognized when incurred if the fair value of the ARO can be reasonably estimated. See Note 21 for related 
disclosures. 

Note 6 - Utility Rate Regulation: 

As noted in Note I, the accretion and depreciation related to LG&E's and KU's AROs are offset with a regulatory 
credit, such that there is no income statement impact. When an asset with an ARO is retired, the related ARO 
regulatOlY asset is offset against the associated regulatory liability, PP&E and ARO liability. 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, April 03, 2012 3:17 PM 
Crescente, Angela 

Subject: FW: Asset Retirement Obligations 

From: McFarland, Beth 
Sent: Tuesday, April 03, 2012 2: 12 PM 
To: Wiseman, Sara 
Subject: FW: Asset Retirement Obligations 

Sara, 

Please review and ensure that I haven't stated anything incorrectly. 

Thanks! 
Beth 

From: McFarland, Beth 
Sent: Tuesday, April 03, 2012 2:11 PM 
To: Beyerle, Jude; Brown, Chris; Buckner, Alan; Cinnamon, Ralph; Davis, Ronnie; Freibert, Diana 
Cc: Arnold, Ron 
Subject: Asset Retirement Obligations 

AII-

If you are removing and retiring an asset that involves a legally required removal cost (Examples - Asbestos, PCB) then 
the costs should be charged to a task set up against a 108799 ARO account. 

Ron Arnold can take care of setting this task up for you under your normal removal project number. 

Please note that only the charges associated with the legally required removal costs should be charged to this account. 
Example - if you remove a bushing with PCB, only the costs associated with disposal of the PCB bushing should be 
charged to this account (not the actual removal of the bushing). 

This does not apply to work completed on O&M Projects. 

I understand this is a bit confusing so the best thing to do is ask questions when the situation presents itself. 

Thanks! 
Beth 

Beth McFarland 
A1anager Substation Construction & Maintenance 
LG&E and KU Energy LLC 
4664 Jennings Lane 
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Louisville, KY 40218 
502-364-8681 Office 
502-645-8699 Cell 
502-217-2420 FAX" 
Beth.McFarland@LGE-KU.com 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, April 03, 2012 3:21 PM 
McFarland, Beth 

Cc: Wiseman, Sara 
Subject: RE: Asset Retirement Obligations 

Beth, 

What you stated is correct. Please let them know they can feel free to contact me if they have any questions. Also, I 
would like to walk through setting up these types of tasks with Ron before he begins doing that for consistency purposes 
to help the reporting process. 

Thanks, 
Angela 

From: McFarland, Beth 
Sent: Tuesday, April 03, 2012 2: 12 PM 
To: Wiseman, Sara 
Subject: FW: Asset Retirement Obligations 

Sara, 

Please review and ensure that I haven't stated anything incorrectly. 

Thanks! 
Beth 

From: McFarland, Beth 
Sent: Tuesday, April 03, 2012 2: 11 PM 
To: Beyerle, Jude; Brown, Chris; Buckner, Alan; Cinnamon, Ralph; Davis, Ronnie; Freibert, Diana 
Cc: Arnold, Ron 
Subject: Asset Retirement Obligations 

AII-

If you are removing and retiring an asset that involves a legally required removal cost (Examples - Asbestos, PCB) then 
the costs should be charged to a task set up against a 108799 ARO account. 

Ron Arnold can take care of setting this task up for you under your normal removal project number. 

Please note that only the charges associated with the legally required removal costs should be charged to this account. 
Example - if you remove a bushing with PCB, only the costs associated with disposal of the PCB bushing should be 
charged to this account (not the actual removal of the bushing). 

This does not apply to work completed on O&M Projects. 
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I understand this is a bit confusing so the best thing to do is ask questions when the situation presents itself. 

Thanksl 
Beth 

Beth McFarland 
Alanager Substation Construction & Maintenance 
LG&E and KU Energy LLC 
4664 Jennings Lane 
Louisville, Kl' 40218 
502-364-8681 Office 
502-645-8699 CeIl 
502-217-2420 FAX 
BethMcFarland@J,GE-KU.coll1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Leenerts, Patricia 
Thursday, April 26, 2012 1:15 PM 
Murphy, Kevin 
Crescente, Angela; Wiseman, Sara 
RE: Retirements - LSMR414, DLSMR414 and PMR414 

Kevin, Okay .. .111 send to Angela too since she is the ARO person and may appreciate a head's up. 

Thanks, 

Pat 
502-627-3811 

From: Murphy, Kevin 
Sent: Thursday, April 26, 20121:13 PM 
To: Nash, Joshuai Stratman, Pauli Leenerts, Patricia 
Subject: RE: Retirements - LSMR414, DLSMR414 and PMR414 

Pat, 

This may be good for discussion tomorrow at the ARO meeting. I'm not sure that we (engineering) need to dictate which 
asset types were retired for a given period. Retirement data can (should) be retrieved through the Maps and Records 
department to be consistent with all other reporting mechanisms that the company reports to external agencies (I.e. the 
DOT). 

I'm concerned that we may be unnecessarily providing you data that could be more efficiently and consistently 
extracted from another department; but I may not entirely understand the issue. 

Our LSMR, PMR, DLSMR production sheets do not necessarily equate to retirement volumes for a given period; neither 
in quantity or expense. 

I'll be happy to discuss tomorrow. 

Regards, 
Kevin 

From: Nash, Joshua 
Sent: Thursday, April 26, 2012 11:07 AM 
To: Murphy, Kevini Stratman, Paul 
Subject: FW: Retirements - LSMR414, DLSMR414 and PMR414 

FYI 

From: Leenerts, Patricia 
Sent: Thursday, April 26, 2012 10:33 AM 
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To: Nash, Joshua 
Subject: Retirements - LSMR414, DLSMR414 and PMR414 

Josh, 
I was able to discuss only the retirement info. As I stated that we retire what was installed. We use the Miller Large 
Scale/Priority Production spreadsheets to make that determination. You pOinted out that the time difference between the 
first cut and the second cut may cross years. The first cut may have a small percentage of the mains retired. The 
second cut finalizes all the retirements for that project. I thought that I would need to match the dollars with the activity 
and I was correct. I do need to know what needs to be retired based on the Miller Large Scale/Priority Production 
spreadsheets. I use the summary tab for the LSMR projects. The PMR projects I combine by project location for the 
year. Because of the way we process these projects, they are only worked once a year. The ARO retirement forces that 
decision. April is the month chosen, thinking that all the charges from the previous year will be booked by then. I only 
need the information from you at the end of each year. It may be easier for you to send it more frequently when you are 
emailing others and that is fine. Add me to any distribution list that you think I will find helpful. I will file it until I need 
the info. I would need project location, size and material of pipe and the footage retired. 

I didn't copy the others on this, but would gladly resend, like new, if you would like me to. Let me know if any of the 
above was not what we agreed or talked about. 

Thanks, I really appreciate your help. 

Pat 
502-627-3811 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Joe, 

Crescente, Angela 
Wednesday, April 25, 2012 1 :29 PM 
Ryan, Joe 
Porter, Janice; Clyde, Peter; Leenerts, Patricia 
RE: LGE Project Numbers 135586 and 132621 

I set up a task on 132621 for asbestos removal called "CP ASBESTOS". It looks like everything is OK for 135586. 
Therefore, the $3,673.50 from NEC needs to moved from the REMOVAL task to the CP ASBESTOS on 132621 either via 
journal entry or COD. 

Thanks, 
Angela 

From: Ryan, Joe 
Sent: Wednesday, April 25, 2012 10:07 AM 
To: Crescente, Angela 
Cc: Porter, Janice; Clyde, Peter 
Subject: RE: LGE Project Numbers 135586 and 132621 

Angela, 

It seem as if an ARO removal task should be set up under 132621 & 135586 and charges for below referenced invoice 
transferred. Please advise as how you would like me to proceed. 
regards, 
Joe 

From: Clyde, Peter 
Sent: Tuesday, April 24, 2012 2:24 PM 
To: Ryan, Joe 
Cc: Crescente, Angela; Porter, Janice 
Subject: FW: LGE Project Numbers 135586 and 132621 

Joe, 
Angela has some questions on how the asbestos removal has been charged on the projects listed below. Could you 
please have someone follow up with her? 

135586 

132621 

Pele Clyde 

REPLACE WESTERN KY YELLOW LINE 

PENILE TO PADDY'S RUN PIPELINE 

Manager, Gas Regulatory Compliance 
Louisville Gas & Electric Company 
peter.clyde@lge-ku.col11 
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(502) 364-8715 

From: Crescente, Angela 
Sent: Tuesday, April 17, 2012 10:46 AM 
To: Clyde, Peter 
Cc: Porter, Janice; Leenerts, Patricia 
Subject: LGE Project Numbers 135586 and 132621 

Pete, 

There was $7K charged to 135586 (Task CP ASBESTOS) in February and then it was reversed in March, but the invoice 
appeared to be all asbestos (NEe) related. Then, in March, half of the invoice was charged to 135586 and the other half 
was charged to 132621. However, on 132621, it was charged to a regular removal task instead of an ARO removal task. 
I just wanted to be sure I understood everything and wanted to know if I should set up an ARO removal task on 132621 
to charge to for the NEC costs. Please call me when you get a chance. 

Thanks for your help! 
Angela 

2 

Attachment to Response to LGE AG-1 Question No. 244 
Page 875 of 1022 
Charnas



Crescente, Angela 

From: Ryan, Joe 
Sent: 
To: 

Wednesday, April 25, 2012 10:07 AM 
Crescente, Angela 

Cc: Porter, Janice; Clyde, Peter 
Subject: RE: LGE Project Numbers 135586 and 132621 

Angela, 

It seem as if an ARO removal task should be set up under 132621 & 135586 and charges for below referenced invoice 
transferred. Please advise as how you would like me to proceed. 

regards, 
Joe 

From: Clyde, Peter 
Sent: Tuesday, April 24, 2012 2:24 PM 
To: Ryan, Joe 
Cc: Crescente, Angela; Porter, Janice 
Subject: FW: LGE Project Numbers 135586 and 132621 

Joe, 
Angela has some questions on how the asbestos removal has been charged on the projects listed below. Could you 

please have someone follow up with her? 

135586 

132621 

Pete Clyde 

REPLACE WESTERN KY YELLOW LINE 

PENILE TO PADDY'S RUN PIPELINE 

Manager, Gas Regulatory Compliance 
Louisville Gas & Electric Company 
peter.clyde@lge-ku.COlll 
(502) 364-8715 

From: Crescente, Angela 
Sent: Tuesday, April 17,2012 10:46 AM 
To: Clyde, Peter 
Cc: Porter, Janice; Leenerts, Patricia 
Subject: LGE Project Numbers 135586 and 132621 

Pete, 

There was $7K charged to 135586 (Task CP ASBESTOS) in February and then it was reversed in March, but the invoice 
appeared to be all asbestos (NEe) related. Then, in March, half of the invoice was charged to 135586 and the other half 

was charged to 132621. However, on 132621, it was charged to a regular removal task instead of an ARO removal task. 
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I just wanted to be sure I understood everything and wanted to know if I should set up an ARO removal task on 132621 
to charge to for the NEe costs. Please call me when you get a chance. 

Thanks for your help! 
Angela 
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Crescente, Angela 

From: Clyde, Peter 
Sent: 
To: 

Tuesday, April 24, 2012 2:24 PM 
Ryan, Joe 

Cc: Crescente, Angela; Porter, Janice 
Subject: FW: LGE Project Numbers 135586 and 132621 

Joe] 
Angela has some questions on how the asbestos removal has been charged on the projects listed below. Could you 
please have someone follow up with her? 

135586 

132621 

Pete Clyde 

REPLACE WESTERN KY YELLOW LINE 

PENILE TO PADDY'S RUN PIPELINE 

Manager, Gas Regulatory Compliance 
Louisville Gas & Electric Company 
peter.clyde@lge-ku.com 
(502) 364-8715 

From: Crescente, Angela 
Sent: Tuesday, April 17, 2012 10:46 AM 
To: Clyde, Peter 
Cc: Porter, Janice; Leenerts, Patricia 
Subject: LGE Project Numbers 135586 and 132621 

Pete, 

There was $7K charged to 135586 (Task CP ASBESTOS) in February and then it was reversed in March, but the invoice 

appeared to be all asbestos (NEe) related. Then, in March, half of the invoice was charged to 135586 and the other half 
was charged to 132621. However, on 132621, it was charged to a regular removal task instead of an ARO removal task. 
I just wanted to be sure I understood everything and wanted to know if I should set up an ARO removal task on 132621 

to charge to for the NEC costs. Please call me when you get a chance. 

Thanks for your help! 
Angela 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Brett, 

Crescente, Angela 
Thursday, February 09, 20123:58 PM 
Wemer, Brett 
Wiseman, Sara 
ARO JEs Pure-MC Landfill.xlsx 

Please see the attached journal entry flow for the Purc-MC Landfill settlement for one of the gain/loss amounts you 
selected from the ARO-l000 report. 

~in llJ1ll 

ARO JEs Pure-MC 
Landfill,xlsx 

Thanks, 
Angela 
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Sottlement Month May 2011 

00,0100 

aa (May 1, 2011) 
MIl)'AetMty 
RogEntry(MIly) 
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SottlQm0nt Rag 
Rottromont of PDrent 
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". 
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002,573,86 IT2Q055~ 
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Pogo 1 of1 

'" 4,.1 '" """ ,.54J108 
no,055,88 

92 • .,,~)T 720,055.a8 I -,-(3,900.14) 
(720,055.66) 

(619,541.46) 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Sara: 

Crescente, Angela 
Thursday, February 09,201212:53 PM 
Wiseman, Sara 
List of AROs to send with questionnaires.xlsx 

Would you please take a look and see if this will work for John? I cleaned up the names a bit to make them easier for 
people to know what they are. 

qjJ 
List of AROs to 

send with quos". 

Thanks, 
Angela 
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Canal 

Canal (Retired)-Asbestos 

Cane Run 

CR Ash Pond 

CR Coal Storage 

CR Environmental Ponds 

CR Floodwall Penetration 

CR Generation Wells 

CR Landfill 

CR Nuclear Sources 

CR Unit 1 (Retired)-Asbestos 

CR Unit 2 (Retired)-Asbestos 

CR Unit 3 (Retired)-Asbestos 

CR Unit 4-Asbestos 

CR Unit 5-Asbestos 

CR Unit 6-Asbestos 

Mill Creek 

MCAsh Pond 

MC Chemical Storage 

MC Coal Storage 

MC Environmental Ponds 

MC Generation Wells 

MC Landfill 

MC Nuclear Sources 

MC Oil Storage 

MC Unit i-Asbestos 

MC Unit 2-Asbestos 

MC Unit 3-Asbestos 

MC Unit 4-Asbestos 

Ohio Falls 

Ohio Falls-Asbestos 

Paddy's Run 

Paddy's Run-Asbestos 

Trimble County 

TC Ash Pond-LGE 

TC Chemical Storage 

TC Coal Storage-LGE 
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TC Environmental Ponds-LGE 

TC Generation Wells-LGE 

TC Nuclear Sources 

Zorn 

Zorn-Asbestos 

Transmission 

LGE Tranmission Subs (11)-Asbestos 

Transmission Bushings LGE-PCB 

Electric Distribution 

Distribution Bushings LGE-PCB 

LGE Distribution Subs (66)-Asbestos 

Manholes-Asbestos 

Gas Distribution, Transmission and Underground Storage 

Center GSF UGS (Wells) 

Doe Run 235300-UGS-Asbestos 

Doe Run GSF UGS (Wells) 

GasMain&ServAbandon-Distribution 

GasMains-Transmission 

Magnolia 235120-UGS-Asbestos 

Magnolia 235300-UGS-Asbestos 

Magnolia 235600-UGS-Asbestos 

Magnolia GSF UGS (Wells) 

Muldraugh 235120-UGS-Asbestos 

Muldraugh 235300-UGS-Asbestos 

Muldraugh 235600-UGS-Asbestos 

Muldraugh 237520-Dist-Asbestos 

Muldraugh GSF UGS (Wells) 

Riggs June 235120-UGS-Asbestos 

Common 

Seventh&O-ComGenPln-ASB 
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Brown 
BR Ash Pond 

BR Auxiliary Pond 

BR Coal Storage 

BR Generation Wells 

BR Nuclear Sources 

BR Oil Storage 

BR Oil Storage CT - OP 

BR Unit i-Asbestos 

BR Unit 2-Asbestos 

BR Unit 3-Asbestos 

DlxDam 
Dix Dam Generation Wells 

Dix Dam-Hydro-Asbestos 

Ghent 

Ghent Generation Wells 

Ghent Ash Pond 

Ghent Chemical Storage 

Ghent Coal Storage 

Ghent Environmental Ponds 

Ghent Gypsum Stack 

Ghent Nuclear Sources 

Ghent Oil Storage 

Ghent Unit i-Asbestos 

Ghent Unit 2-Asbestos 

Ghent Unit 3-Asbestos 

Ghent Unit 4-Asbestos 

Green River 

Purc-GR Ash Pond 

Purc-GR Chemical Storage 

Purc-GR Coal Storage 

Purc-GR Generation Wells 

Purc-GR Oil Storage 

Purc-GR Unit i-Asbestos 

Purc-GR Unit 2-Asbestos 

Purc-GR Unit 3-Asbestos 

Purc-GR Unit 4-Asbestos 

Pineville 
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Purc-Pineville Ash Pond 

Purc-Pineville Generation Wells 

Purc-Pineville-Asbestos 

Trimble County 

Purc-TC Ash Pond-KU 

Purc-TC Coal Storage-KU 

Purc-TC Environmental Ponds-KU 

Purc-TC Generation Wells-KU 

Tyrone 

Purc-TV Ash Pond 

Purc-TV Chemical Storage 

Purc-TV Coal Storage 

Purc-TV Generation Wells 

Purc-TV Oil Storage 

Purc-TV Unit 1 (Retired)-Asbestos 

Purc-TV Unit 2 (Retired)-Asbestos 

Purc-TV Unit 3-Asbestos 

Transmission 

Purc-KU Transmission Subs (69)-ASB 

Purc-Transmission Bushings KU-PCB 

Electric Distribution and General Facilities 

Purc-Big Stone Gap Sub-Dist-Asbestos 

Purc-Distribution Bushings KU-PCB 

Purc-Distribution Line Transformers-PCB 

Purc-KU Distribution Subs (478)-Asbestos 

Purc-KU General Facilities-Asbestos 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, January 24,201210:46 AM 
Leichty, Doug 

Subject: RE: ARO Balances as of 12/31/2011 
Attachments: ARO Rollforward LGE KU Balance Ended Dec 11 for auditors.xlsx 

Doug, 

Here you go. 

Thanks, 
Angela 

From: Leichty, Doug 
Sent: Tuesday, January 24, 2012 10:28 AM 
To: Crescente, Angela 
Subject: RE: ARO Balances as of 12/31/2011 

Yes, that will be fine. I will need the rollforward for the Virginia filing. 

Thanks, 
Doug 

From: Crescente, Angela 
Sent: Tuesday, January 24, 2012 10:14 AM 
To: Leichty, Doug 
Subject: RE: ARO Balances as of 12/31/2011 

Do you want me to go ahead and send you the ARO rollforward as well? 

From: Leichty, Doug 
Sent: Tuesday, January 24, 2012 9:02 AM 
To: Crescente, Angela 
Subject: ARO Balances as of 12/31/2011 

Angela, 

Please provide me with the ARO balances as of 12/31/2011 by January 31, 2011. 

Thanks, 
Doug 

1 
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FCD Company 
ARO Rollforward Schedule· 2011 

Ending Balance Dec10/4th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Jan11 

February Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Feb11 

March Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Mar11 

April Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Apr11 

May Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance May11 

June Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Jun11 

July Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Jul11 

August Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Aug11 

September Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Sep11 

October Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Oct11 

November Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Nov11 

December Activity 
ARO Accretion 
ARO Depreciation 
Ending Balance Dec11 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

23,185.97 

~:'::': AtC,unrp,~pr¢-c 
"122Q07 

(126.10) 

(63.08) 
(189.18) 

(63.08) 
(252.26) 

(63.08) 
(315.34) 

(63.08) 
(378.42) 

(63.08) 
(441.50) 

(63.08) 
(761.34) 

(63.08) 
(824.42) 

(63.08) 
(887.50) 

(63.08) 
(950.58) 

(63.08) 
(1,013.66) 

(63.08) 
(1,076.74) 

(59,371.93) 

(338.74) 

(59,710.67) 

(340.67) 

(60,051.34) 

(342.61) 

(60,393.95) 

(344.57) 

(60,738.52) 

(346.53) 

(61,085.05) 

(348.51) 

(350.50) 

(61,784.06) 

(352.50) 

(62,136.56) 

(354.51) 

(62,491.07) 

(356.53) 

(62,847.60) 

(358.57) 

(63,206.17) 

(360.61) 

(63,566.78) 

AcCretionExP .. ~se .•.....•.•.. jl ......... 411150 

~ , ',' i 
671.73 

338.74 

338.74 

340.67 

679.41 

342.61 

1,022.02 

344.57 

1,366.59 

346.53 

1,713.12 

348.51 

350.50 

2,412.13 

352.50 

2,764.63 

354.51 

3,119.14 

356.53 

3,475.67 

358.57 

3,834.24 

360.61 

4,194.85 

C:IUsersle004774\AppDataILocallMicrosoftlWindowsITemporary Internet FilesIConten!.Ou!lookIN1T33732\ARO RolifOlward LGE KU 
Balance Ended Dec 11 for auditors.xlsx / FCD·2011 Dec· GAAP 
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U" 
ARO Rotlforward Sckodulo. 2011 

Endlno Balar'lCf! 0nc1014th Qunrtor 

Jnnunry Actlvlty 
AROAcc:rotion 
ARO Doprocl.:ition 
ARORWIP 
Act:n.roCOR 
Ending BaianCilJIII111 

Fabrunry Activity 
AROAccrotion 
ARO Dopreclatlon 
ARO RVVIP 
AccruoCOR 
Ending Bolllnco Fob11 

Mareh Actlvlty 
AAOAocretJon 
ARODapro<:wtion 
MO RWlP 
A=uoCOR 
ending SIililneoMar1111~ QUllrtor 

April Actlvlty 
AROAccrotlon 
AROOOj:ll'OOotion 
ARO SattlomGrttActlvity 
ARORWlP 
AccruoCOR 
Ending EkIllln<:oAPr11 

May Activity 
AROAecrolIon 
ARO Depreciation 
ARO Sottlcmollt Activity 
ARORWIP 
AcCflJOCOR 
endIng &)(111':0 May'\1 

JunoAClivity 
AROAccretion 
ARO Ooproclotlon 
ARORVVlP 
Accrue COR 
ending Balon,"" Jun1112nd QllQrtor 

July ActIvity 
AROAccrotion 
ARO Cklproclntion 
ARO Sl')\!brMnt ActiVIty 
ARO RIM? 
AeeruoCOR 
Ending 8alancoJul11 

Augu!lt Actlvlty 
ARO Acc:retlon 
ARO O<'lp«!<::lotjen 
ARO RWlP 
~COR 
ending &larn::o Al:g11 

Sopt<nnbor Actlvlty 

ARO"""''' ARO Doproelmtlon 
ARD Rovoluo~on 

(443,828.21) 
(3$2,143.51) 

9,152.91 

443,289.47 
392,060.43 

443,G2e.21 

(27002.32) 27, 

(36,313.47) 

(443,289.47) 
m,oaO.43 (392.000,43) (8$.08) 

(9.152.91) 

1,~Z,-a_6_8.?1 L1.L1}4,a;l511.Bl 3,:1:01,963,13 5270314.68 (107135 095.461 !3 Zl532:!J,87 (75841Zl,33) 4436:'!l,:l1 2580113,01 3W 080,43 1443:l!l947) 13(17. 080,43) !:<e830S,711) 13'01 9(13,13) (:JS,376.55} 

(445,518.64) 
(392.143.25) 

187,882.0S 

445,1n.97 
392,080.17 

445.518.54 

qr 962.341 Xl 61'l2.34 

(445,177.97) 
392,080.17 (392,080.17) (63.08) 

(181,e62.00) 

99047008,71 11 566980,23) 33!l9 a:?5,19 :i:l70-314.6!i' p07580614_10\ 10062 seem (7511 784'60 889146,85 ::>607 n5,S5 784160_60 (888467.441 [784 160,60) (?56306.79) (3369825,19) (36,439,63) 

(447.417.28) 
(392,004.97) 

53,888.64 

447,074,87 
392,031.89 

447,417.2e 

(27654_1?) Xl' 

(447,074.67) 
392,031.69 (392,031,89) (63.06) 

(53.600.84) 

',04(,008,71 __ [1,959,075,20) 3,443,714,03 5770314.68 (106 028031.381 10.L9J~1..6):)4_,_5.1 [ljl3!l438.79) 1 336 564,13 2635429.47 1176192,49 11 335542,11) (117619:(,49) (2136306,79) (3443 714.03) (36,502.71) 

(124,265.92) 
(514,400,62) 
124,265.62 (408,900,34) 

152,879.28 

(449,324.24) 

417,405.07 

448,979.67 
514,337.54 

(417,405,07) 

449,324,24 

127757.651 27757.55 

(448,979.67) 
514,337.54 (514,337,54) (63.08) 

408,900.34 
(152,879.28) 

9892367.3,09 (3,34S?10,:lO) 31876w.,97 517031468 (108 051'1$150,551 11 447606,71 IT 88719S,44) 1785688,$7 :2 663 187.11 1 600 630,03 11 7l>4 521,761 (1 600 630,03) 406900.34 !366 306,79) !3 SM 593.311 (36,585.79) 

(1.389,836.53) 
(1,O2{l,103.93) 1,020,163.93 (1,4S0,647.S3) 

(764,982,32) 

(449,341.64) 

1,400,647.93 

449,001.11 
1,389,773.45 

(1,490,647.93) 

449.347.64 (449,001.11) 
1,289,m.45 (1,289,772.45) 

826.250.58 1,490,1347.93 (8:26,250.58) 
764,982.32 

128190.96) 28 
903 459,16 (2 716 BB::>,~01 932 OS2,n 5 ~70314.66 (107016650_261 11 795 733,34 (6 aS9 136,52) 2235236,01 2691 3n.76 3060303,48 (? 233 sn891 (308030348) 1 800 548,27 11 o~? 557.3D (? 831 610,91')) 

(3!l8,574.84) 
252,659.56 

(444,554.51) 444,206.00 
388,318.08 

444,554.51 

__ , ____ (28578,201 28578.20 

(444,206.00) 
388,316.08 (S98,318.08) 

(252.859.56) 

97,903,459.16 (3,107,4~7,64) 1,184,9Z',?~~314.~0741l;l2~J __ 1_2LfgI,~_;;_~.~_(5,897.714,n) :l.~2!J9_,,52 __ 2,(19,9S5,98 3,466,621,58 (2.677.728,89) (3,4613,621,56) 1,699.548,27 (1,092.557,37) (3,084,470,55) 

(58,300.46) 
[445,835,94) 

58,300,46 (225.861.43) 
264,536.31 

(448,447.55) 

225,881.43 

448,097.05 
445,rn.OO 
(225,861,43) 

446.447.55 

(2!l470,80) 28 470.80 

(448,097,05) 
445.772.00 (445,772.00) 

225,861.43 
(264,539.31) 

97,845,07?70 (3,4$14,907,12) 1,Z23.597,1,S-----.P.L270314,@_,119L.6J92@-'-e,9J __ 1,~,~~,~._99_(6,9?6,18S,5?) 3,1'§~2il.l,I,9? __ ::>c~46,426,78 3,914,394.~ [3,1Z3m~,\J4) (3,914,3~4.47) 2.1'5,409,70 (1.~,5e.7.3"/) (3,349,00686) 

(447,313.53) 
(3aB,Z71.e5) 

211,nO.92 

448,961.03 
300.206,55 

447,313.53 

(47917.38) 47 Si7.S8 

(446,991.03) 
388,206.57 (386.206.57) 

(211,no,S2) 

97,845,017..70 (3,863,176,77) 1,435.368,0,8 5 '70314,6B----.l:LOB 131104,4?~4L1.2~~<tl5,4l} [6,1l1:4,10?_(0) 3,573L5_51...!1<:J 2,700,344.16 4,302,602,91') (3,570,766.97) (4,302.602,99) 2,125,409,70 (1.092,557.37) (3,SElo,m.76) 

6,991,826.30 
(414,425,03) 

11,160.95 

(452,727.58) 

(6,953,567.24) 

452,373.07 
414,361,95 
(49,420.01) 

452,727.56 (452,373.07) 
414,361.95 (414.361.95) 

(63.08) 

(36,628.87) 

(256.76) 

(36,005.63) 

(63.08) 

(36,948.71) 

(63.10) 

(37,011.81) 

(63.08) 
0.00 

C;IUool'!)\o0047741AppDotl1IL()(;QrlMl=tlIWindOW:lITompcmry Intomm FliosIContoI'ltOutlooklN1T33732IARO Rollfo!W!ltCl LGE KU Bolonea End~d Doc 11 for oud~oro.x1mc I u<E-2011 Dee - GAAP 

Attachment to Response to LGE AG-1 Question No. 244 
Page 892 of 1022 
Charnas



'I<' 
ARC RoUfo;ward Schodulo "2011 

ARORWIP 
Aceru.,COR 
ending BIllanc:o sep1113rd Quartor 

Oet<lber Activity 
ARO Accrotlon 
ARC Depreclrulon 
ARC SottlOOlOll! Actlvlty 
ARORWIP 
AccruoCOR 
ending &llmee Qct11 

November Activity 
ARO Aecroti<m 
ARC DopreeJntfon 
ARORWIP 
AcavoCOR 
Ending Balnnco Nov11 

DQCombor Activity 
ARC Accrotloo 
ARC O\Iprocj9lloo 
ARO RovnllJOtlon 
ARO Eo\l1~l!lhmont of Now AROn 
AAORWIP 
AccruoCOR 
Ending SlIloneQ O0Cl1 

0,:;,~,~mr~~~~~/::;,:~:;;ts~;£1:0a~'[::,::?~~~tfr~~~{:i::;~,k~~~;:":~0~~S(1)~H,~~~O~~~~:':<~;:~~~,:~Is;-i~~~,f~~<m-~TI:?;~:~,~?p,Wr~'~2:~,DJ~~~~;!~;~~S;f~~~~ff~~}>}';·~~~~~J;;0f-~~~~~~t':0';S~,:R~1(G;~t~\;:;~;~~A~~ 
,,10.1201..101225,101325:: 10!1207.108225,.10832S :,. :;, /_1013xl«::,',' 230022,23,25-27 ',182325,.,1S2327,-:'2540f4-"'2$401G,,<411.15S:·4111S7 \'A03ic:iQ( ,- 403211'12,4033,11 ',407405,~,<l07407', ""40742$'~-4~42t~/ -; >1oemt.;: .•. '/ '<106)00(-::\.,- :" ~',CO~h "'.: i 

)121'007,,,'" ' '''122007, :drTuiklm'oriti:lt\OO" 'dd, "--, '" '," '-,,-- .'" ,'--"\,.-.",,,' ",,',," ' ' ,d, """""-,,,,d'<:',<S'OulOiiiOru,</SciHlarnonl;':'/ '--''',"" 

104,636,699,00 

(56,526.66) 

183,882..55 (183,682..55) 
!S024,131 90?.4,13 

(4,~er;,~,85) 1,619,~50.63 5,270,314,66 (115,537,399,;>4) 1~,~,750.49 (6,983,127,03) 4,026,279.18 2,605.368,29 4,716,964,94 (4.023,150.04) (4,716,964.94) 2,125.409,70 11,092.557.37) (3,744.660,33) 

(493,703.13) 
56,.52S.68 (232.766.16) 

300.677.67 

(481,823.97) 

232,76&18 

481,467.44 
493.640.05 
(232,766.16) 

481,823.91 

(28.470,130\ 28,470.80 

(481,467.44) 
493,640.05 (493,840.05) 

232,768.18 
(360.677,67) 

(37,074.69) 

(63.08) 

104.76(l,370,:i;!-___ (4,723,15_1?:,301_ ,1,747,,160,14 5?70314,66 (11578645505) ---15689069,82 (7011597,83) - -;(®6103,15 ?~~.L8:l_9:,_@ 5,:1:10604,99 -i4-5_Q4.r.>?~,~81 (S210604,99)2':'3fi8..:tR.,® l1.092,S57,37J (410533e,OOl. (37,137.97) 

(482,815.41) 
(436.250.19) 

64,Ose.72 

462,456.94 
436,187.11 

482,815,41 

12834367) 23343,137 

(482,456.64) 
438,187.11 (438,187.11) 

(94,085.72) 

104.780,370,32 (5,161.867,49) 1,e31,2.¢8.BI?_5,270,3'4.158_(1_16,7.s.q,27a,.¢8)1M_0_9.J:;l:3---,-~a,W!I,941,50) 4,~JJ::"8,,5.1?_ 2,662,162,76 M~8,!92.,10 (4,967,084,32) _(M~6l9?:.10)",2,3Sa,1n.eB (1,09?:.557,3D_(4,1S9,424,7:!j 

(361,1395.68) 
3,491,626.64 

107.91.0,301.'18 

(465,395.12) 
47,1Sll.S1 

329,191.83 

(484,877.77) 

(213,724.14) 
(3,491,626.84) 

484,517.15 
465,332.04 
528,269.21 

484,877.77 
465,332.04 

__ 11M,326.97 (11M 3:/S.9?J .,_ 

(484,517.15) 
(465,332.04) 

(329,191.83) 

(5,580.117..00) 2,1GO.43S,r;I9~:.@.L314.fl!'I tr~.o..1s,q~Jl9,';>j) 1801{!85~.18 !5871614,53~5,475796,33 1693.e.5.~.,,~ 6,1141~4,14 r5~,71.f:lO:1-:'I8) (61141;>~_<!.3§I},~_l7:.!'lIL(1.092,557,37) (4,516,61655) 

(63.08) 

(37,201.05) 

(63.08) 
(0.00) 

(37,254.13) 

C:\U~<)flj1000<:77':IA~pDol6\l.Qetl!IMlero~oftlWlnd0W5\TomP<lr:l1Y In!omot FlleB\con\QnLO~tloolI\N1T33732\ARO Rol~ol'WtU'd LGE KU Bclonco Ended Doc 111Q1' GUditoro.x1llx I LKE-2011 0Gc - GAAP 

Attachment to Response to LGE AG-1 Question No. 244 
Page 893 of 1022 
Charnas



Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Friday, January 06, 2012 5:31 PM 
Crescente, Angela 

Subject: FW: Error assessment memo on AROs 

Follow Up Flag: 
Flag Status: 

From: Kelly, Mimi 

Follow up 
Completed 

Sent: Friday, January 06, 2012 5:00 PM 
To: Charnas, Shannon 
Cc: Scott, Valerie; Wiseman, Sara; Hickman, James 
Subject: FW: Error assessment memo on AROs 

Thanks Shannon. 
This is very well written and very helpful for our SOX Exception reporting. 
We prepare a template to enter Management Issues into the PPL FCM database. I will forward that to you for your 
review once we have completed our assessment. 

Mimi Kelly 
502-627-2482 

From: Charnas, Shannon 
Sent: Friday, January 06, 2012 2: 10 PM 
To: rituJurlan@ey.com; Jennifer Beneke (jennifer.beneke@ey.com); Brett.Wemer@ey.com; Matt Crawley 
(Matt.crawley@ey.com) 
Cc: Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, Mimi; Pienaar, Lesley; 
McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, David 
Subject: Error assessment memo on AROs 

Attached is a memo regarding some additional AROs that needed to be recorded in Q4. Please let me know if you have 
any questions. 

Thanks, 

Asset Retirement 
Obligation EA ... 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 

1 
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MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

January 6,2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Propel1y Accounting 
Angela Crescente, Accounting Analyst III, Propel1y Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sarbanes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

. Overview of Enor 

During the fourth quarter of 20 11, Propel1y Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations CAROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
CKU) or Louisville Gas and Electric Company CLG&E). Meeting attendees included 
representatives from the various lines of business, Property Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in 
transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are part of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in errol'. 

How Errol' Was Identified 

The errors were discovered while completing the action plan associated with the errol' 
assessment memo dated October 31,2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As pati of the action plan, Property Accounting conducted a 
traininglreview session with gas personnel. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the propeliy records) were 
provided in advance of the meetings to the meeting participants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states "ARO Review 
fiJI' Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for fmiher action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not part of this 
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program. Propelty Acconnting was not aware of any legal obligations for the plugging of 
generation weIls and remediation of floodwall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effOlt to ensure that the appropriate personnel are fuIly aware of the AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first quarter of 
2012. This process will provide employees with helpful information to aid in indentifying any 
changes required. AdditionaIly, Property Accounting will coordinate arumal review/training 
meetings with line of business perso1l1lel and Legal and Envirorunental Affairs representatives. 
These meetings will be similar to the meetings held in the fourth quarter of2011, which helped 
to identify the current errors. These meetings will provide the opportunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annuaIly in the fourth quarter, begitming in 2012. 

Materiality Assessment 

Periods Imp([cted (including quarter correction booked) 
Year/Quarter Ql Q2 Q3 Q4 

2011 X X X 
2010 X X X X 
2009 X X X X 

Qu([ntitative Assessment -- Adjustment to Amounts Reported on Finaucial Statements (OOO's) 
9ME 09/30/11 

Fin StInt Line Item Company 

Regulated Utility Plant LG&E 1,620 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,618 

Regulated Utility Plant KU 1,182 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU 1,169 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 20 II) since the balance sheet was corrected 
when the above entry was recorded in December 20 lIon the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of$: 

P/31109 12/31/10 3131111 6/30111 9/30111 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5.5 1.2 5.5 1.2 ?' _." 4.9 ?' _." 4.9 1.6 1.2 
Plant 

Regulated Utility Plant (AiC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F/S Line 0.13% 0.02% 0.21% 0.03% 0.08% 0.11% 0.08% 0.11% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (AiC 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F/S Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (AiC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F IS Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Obligations 

Asset Retirement Obligations (AiC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F IS Line 17.74% 3.53% 11.22% 2.22% 4.29% 9.26% 4.20% 9.09% 2.96% 2.03% 

Impact of ARO Adjustment on Total Deferred 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 
Liabilities (B) 

1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 

Total Percentage Impact on F/S Line 0.55% 0.12% 0.43% 0.09% 0.17% 0.40% 0.17% 0.39% 0.12% 0.09% 

(B) This subtota11ine is included to show an additional level of comparison. 
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Qualitative Assessment 

In Topic I - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not cOl'l'ected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

Con elusion 011 Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Ql and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Defell'ed Credits and Other Noncull'ent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial reporting exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

I AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007·005, May 24,2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit firms and William F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considering the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regal'd to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial repOliing." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field persomlel that took place to identifY the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the flood wall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quarterly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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Crescente, Angela 

From: 
Sent: 
To: 

Cc: 

Subject: 

Follow Up Flag: 
Flag Status: 

Charnas, Shannon 
Friday, January 06, 2012 2:10 PM 
rituJurlan@ey.com; Jennifer Beneke Oennifer.beneke@ey.com); Brett.Wemer@ey.com; 
Matt Crawley (Matt.crawley@ey.com) 
Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, 
Mimi; Pienaar, Lesley; McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, 
David 
Error assessment memo on AROs 

Follow up 
Completed 

Attached is a memo regarding some additional AROs that needed to be recorded in Q4. Please let me know if you have 
any questions. 

Thanks, 

~jJ 
Asset Retirement 
Obligation EA". 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 
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MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

January 6,2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Propeliy Accounting 
Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sarbanes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Error 

During the fourth quatier of 20 11, Property Accounting conducted meetings with all ofthe lines 
business regarding asset retirement obligations (AROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Propeliy Accounting, Legal and 
Environmental Affairs. During the course ofthese meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in 
transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are pati of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 20 11, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Propeliy Accounting conducted a 
training/review session with gas personnel. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to asceliain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the property records) were 
provided in advance of the meetings to the meeting patiicipants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states "ARO Review 
tor Acquisitions: During the AlP review process, Accolmting Analysts review the projects to 
determine if the need for an ARO may exist. Ifthe project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for fhrther action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Enviromnental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the propeliy records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not pati of this 
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program. Property Accounting was not aware of any legal obligations for the plugging of 
generation wells and remediation of floodwall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effort to ensure that the appropriate personnel are fully aware of the AROs currently 
recorded on the financial records, Propeliy Accounting will begin attaching summaries ofthe 
AROs currently recorded to the quatierly ARO questionnaire, effective with the first quatier of 
2012. This process will provide employees with helpful information to aid in indentifying any 
changes required. Additionally, Propeliy Accounting will coordinate annual review/training 
meetings with line of business persomlel and Legal and Environmental Affairs representatives. 
These meetings will be similar to the meetings held in the fOUlih quarter of 2011, which helped 
to identify the current errors. These meetings will provide the opportunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annually in the fourth quarter, beginning in 2012. 

Materiality Assessment 

Periods Impact 1(: 1 d' e~ mc II mg quarter correctIOn b k d) 00 e 
Year/Qnarter Q1 Q2 Q3 Q4 

2011 X X X 
2010 X X X X 
2009 X X X X 

Quantitative Assessment -- Adjustment to Amounts Reported 011 Finallcial Statements (OOO's) 
9ME 09/30/11 

Fin Stmt Line Item Company 

Regulated Utility Plant LG&E 1,620 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,618 

Regulated Utility Plant KU 1,182 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU 1,169 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of $: 

12/31/09 12/31/10 3131111 6/30111 9/30111 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5.5 1.2 5.5 1.2 ?" -., 4.9 2.3 4.9 1.6 1.2 
Plant 

Regulated Utility Plant (AiC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F/S Line 0.13% 0.02% 0.21% 0.03% 0.08% 0.11% 0.08% 0.11% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.Q4) 
Depreciation 

Accumulated Depreciation (AiC 108) 1,708 1,838 17 14 44 54 68 90 91 120 

Total Percentage Impact on F/S Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (AiC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F/S Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Obligations 

Asset Retirement Obligations (AiC 230) 31 34 49 54 49 54 50 55 54 59 

Total Percentage Impact on F/S Line 17.74% 3.53% 11.22% 2.22% 4.29% 9.26% 4.20% 9.09% 2.96% 2.03% 

Impact of ARO Adjustment on Total Deferred 5.5 1.2 5.5 L2 2.1 5 2.1 5 1.6 1.2 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 
Liabilities (B) 

Total Percentage Impact on F/S Line 0.55% 0.12% 0.43% 0.09% 0.17% 0.40% 0.17% 0.39% 0.12% 0.09% 

(B) This subtotal line is included to show an additional level of comparison. 
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Qualitative Assessmel1t 

In Topic I - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

Conclusiol1 011 Materiality Assessmel1t 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in2011 Q I and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
I % on the Total Deferred Credits and Other NonculTent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial repOliing exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

I AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITII AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies. Version 3, A collaboration of 9 audit firms and William F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considedng the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regard to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet impOliant enough to merit attention by those responsible for 
oversight of the company's financial repOliing." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Con'ections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this etTor is required in the quatierly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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From: 
Sent: 
To: 
Cc: 
Subject: 

Follow Up Flag: 
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Asset Retirement 
Obligation Re". 

Wiseman, Sara 
Friday, January 06, 2012 1:19 PM 
Charnas, Shannon 
Crescente, Angela 
Asset Retirement Obligation Review -1-6-12.docx 

Follow up 
Completed 

Shannon: We have tried to address Valerie's questions. Please let me know if you think I need to do something more. 

Sara 

1 
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MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

January {i$, 2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Proper!:)' Accounting 
Angela Crescente, Accounting Analyst Ill, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sat"banes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Errol' 

During the fourth quarter of2011, Property Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations CAROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should bc established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives £i'om the various lines of business, Propet1y Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of pen contaminated oil in 
transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are part of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation stepwup 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 

These errors caused the following misstatements on LG&E and KU's financial statements: 
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Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error 'Vas Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated Octobel' 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Property Accounting conducted a 
training/review session with gas personnel. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result. review Jneetings 
were heJd with all of the lines of business and it was during these discussions that the exIO~ 
identified The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the property rccords) were 
provided in advance of the meetings to the meeting participants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixcd 
assets owned by the Company. As a result, fC,ic I¥tcctings=W€fC hcId ,.ith all efthc Hus sf 
business and it Nas eurillg Wlesc ~H8~ms~d0n8 dlat the C1T€WS=W:&l'g i€lcutifh3€1. 

Controls Impacted 

The errors are dctermined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.0 1 ~Acquisitions, Disposals and Retirement, Control Activity #9 states "ARO Review 
fbI' Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination ofthe need to establish an ARO based upOtl review of existing legal documcnts 
including laws, statutes, contracts, permits, ce11ificatcs of need, right of way agreements and 
cnvironmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the propcrty records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment during the 1980s1Necd to give a time frame ___ -1LF"oc:,m=att=e::d=, "H~"h:::'""hc::t ______ --, 
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of reference (i.e ... during the period XXXX to XXXX or Rrior to XXXX.)l. Ho}'.:.e.y~.r2. it .:\~a~ ______ -1L' .. o""m='tt",e::d",' :.:H~"h"I~"h"t ______ ~ 
discovered during recent discussions, the bushings and line transformers, were not part of this 
program. Property Accounting was not aware of any legal obligations for the plugging of 
generation wells and remediation of flood wall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action PIaIl 

In an effort to ensure that the appropriate personnel are fully mvare ofthe AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first quarter of 
2012. j\Vas this ste!? taken during the meetings discussed in the "How Error Was Identifi~d" _____ -1L '-=o"rn"",,tt=e::dcc' H::~",h"I~",h"t ______ --, 
section? Ifnot. how do we know we have ever>1hing now? We should add some discussion of 
these questions in that section of the memo.JThi~ Q!O_C~~S _\~ilIYI~\lqe_ ~l}QIQ)~e~~ ~vlt~ 11~lp['!.I _____ ~ 1"'-=o",m",,,tt=ed=' H::~",h"I~",h"t ______ --, 
information to aid in indentifying any changes required. Additionally, Prope11y Accounting will 
coordinate annual review/training meetings with line of business personnel and Legal and 
Environmental Affairs representatives. These meetings will be similar to the meetings held in 
the fourth quarter of2011, which helped to identify the current errors. These meetings will 
provide the 0pp0l1unity to share infollnation and discuss any changes to laws or changes in 
operations of the business, which could cause changes to AROs. The meetings will be held 
annually in the fourth quarter, beginning in 2012. 

l\iatcriality Assessment 

Periods impacted (including quarter correction booked) 

Year/Quarter 01 Q2 Q3 Q4 
2011 X X X 
2010 X X X X 
2009 X X X X 

Quantitatille Assessmellt -- Adjustment to Amollnts Reported 011 Financial Statements (OOO's) 

9ME 09/30/11 
Fin Stmt Line Item Company Debit Credit 

Regulated Utility Plant LG&E 1,620 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,618 

Regulated Utility Plant KU 1,182 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
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1 Asset Retirement Obligations IKU 1,1691 

In this situation, a waived adjustment ",,ras not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of$: 

J.2IlliQ2 l2I:lliJQ 3/31/11 Q£lQLll 2L>QLll 
LG&E KU LG&E !ill LG&E !ill LG&E KU LG&E !ill 

Impact of ARO Adjustment on Regulated Utility 5.5 1.2 5.5 1.2 2.3 4.9 2.3 4.9 1.6 1.2 
Plant 

Regulated Utility Plant (NC 101) 4.200 4.892 2.600 3,630 2,832 4,361 2.868 4.410 2.899 4.446 
Total Percentage Impact on F/S Line 0.13% 0.02% 0.21% 0.03% 0.08% 0.11% 0.08% 0.11% 0.06% 0.03% 

Impact of ARO Adjus1ment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (NC 108) 1.708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F/S Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0,15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (NC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F/S Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Obligations 

Asset Retirement Obligations (NC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F/S Line 17.74% 3.53% 1l.22% 2.22% 4.29% 9.26% 4.20% 9.09% 2.96% 2.03% 

Impact of ARO Adjustment on Total Deferred 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Credits and Other NoncWTent Liabilities 

Total Deferred Credits and Other Noncurrent 1.006 1.014 1.269 1.275 1.220 1.256 1.244 1.286 1.284 1,315 
Liabilities (B) 

Total Percentage Impact on F/S Line 0.55% 0.12% 0.43% 0.09% 0.17% 0.40% 0.17% 0.39% 0.12% 0.09% 

(B) This subtotal line is included to show an additiona11eve1 of comparison. 
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Qualitative Assessment 

In Topic I - M, "Materialiti' the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

COIlc/usion 011 ~fateriality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This erl'Or impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Ql and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Pcr the Public Company Accounting Oversight Board CPCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial repor1ing exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007·005, May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit fimlS and William F. 
Messier, jr. Professor, Georgia State University, December 20, 200..\ 
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Considering the potential magnitude, and any mitigating contl'ols, would a prudent official 
conclude that the deficienc}' is at least a significant deficiency with regal'd to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial reporting." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occUlTed due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. tvlanagement believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250~ 1 0-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45~27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quarterly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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Crescente, Angela 

From: Charnas, Shannon 
Sent: 
To: 
Subject: 

Thursday, January 05, 2012 8:04 PM 
Wiseman, Sara; Crescente, Angela 
FW:ARO EAM 

Follow Up Flag: 
Flag Status: 

Sara/Angela -

Follow up 
Completed 

See rave reviews below! Would you take a stab at addressing her questions and let me know if you would like to 
discuss. 

Thanks, 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 

From: Scott, Valerie 
Sent: Thursday, January OS, 2012 7:59 PM 
To: Charnas, Shannon 
Subject: RE: ARO EAM 

Shannon, 

Good memo! I only have a few minor items to add, in the attached. Let me know if you would like to discuss. 

Thanks. 

Asset Retirement 
Obligation Re ... 

Valerie 

From: Charnas, Shannon 
Sent: Thursday, January OS, 2012 7:13 PM 
To: Scott, Valerie 
Subject: ARO EAM 

Valerie -

1 
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Attached is the draft of the ARO EAM. Please let me know if you would like to discuss, or if you have any comments. 

Thanks, 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 

« File: Asset Retirement Obligation Review -1-5-12 v2.docx» 

2 
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MEMORANDUM 

Date: 

To: 

Fl'om: 

Rc: 

cc: 

January 5,2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Property Accounting 
Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Dh'cctor, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sarbanes~Oxley Compliance 
Lesley Picnaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting~Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Errol' 

During the fourth quarter of2011, Property Accounting conducted meetings ·with all of the lines 
business regarding asset retirement obligations (AROs), The purpose of these meetings was to 
provide refi'esher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Proper1y Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in 
transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are pari of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity ofthe flood wall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets, 

These errors caused the following misstatements on LG&E and KU's financial statements: 
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Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

Hon' Error \Vas Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Property AccoUllting conducted a training 
session with gas personnel. At the request of senior management, the training was broadened to 
encompass a review of all fixed assets recorded all the Companies' financial records to ascertain 
if any additional AROs should be established. As a result, review meetings were held with all of 
the lines of business and it was during these discussions that the errors were identified. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were 110t 
operating effectively and were not able to identify the misstatements. 

Cycle 40.0 1-Acquisitions, Disposals and Retirement, Control Activity #9 states "ARD Review 
(oJ' Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. Ifthe project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for fmiher action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Propetiy Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipmentL1'!eed to ~ive ~ time fra~ne of r~ferenl2e (i.e .. _~ _ _ Formatted: Highlight 

jluring ~le period XXXX to XXXX or J?rior to XX~:.Jl. tIQ~'~,-,-e!,J~ ',-y~s_ c!i~c.9~~r~<i~,:!I:!I!K __ ~ __ ?'F"o;;;rn;;;,"att;;;ed='''H''~h;;;'~''h;;;t~~~~~~~ 
recent discussions, the bushings and line transformers, were not part of this program. Propeliy 
Accollnting was not aware of any legal obligations for the plugging of generation wells and 
remediation offloodwall penetration, and the AlPs did not indicate that there was any reason to 
investigate a possible ARO. 

Action Plan 
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In an effort to ensure that the appropriate personnel arc fully aware of the AROs currently 
recorded on the financiall'ccords, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first quarter of 
2012. tWas this step taken during the !tlceti,!gs dis.9ussed in the "How Erro~ Was IdentifiedOl 

_____ -1cFc:0:",m=att",e"d:c, "H"",hC"I~",h,,t ______ ~ 
section? If not. how do we know we have everything now? We should add some discllssion of 
these questions in that section of the memo.lT~i~ Q!:o_c~~s _\~ilIYE(~X!~_ eJ1!~12)--'.e~~ ~vit~ J1~lp~J ____ ~ -1LFo=,m=att=e"d:c, "H""'hC"lig"'h"t ______ --' 

information to aid in indentifying any changes required. Additionally, Property Accounting will 
coordinate annual review/training meetings with line of business personnel and Legal and 
Environmental Affairs representatives. These meetings will be similar to the meetings held in 
the fourth qumter of20 11, which helped to identify the current errors. These meetings will 
provide the oPPOltllnity to share information and discuss any changes to laws or changes in 
operations of the business, which could cause changes to AROs. The meetings will be held 
annually in the fOUith quarter, beginning in 2012. 

Materiality Asse-ssment 

Periods Impacted (including quarter correction booked) 

Year/Quarter Ql Q2 03 04 
20ll X X X 
2010 X X X X 
2009 X X X X 

Quantitative Assessmellf _w Adjustmeltt to Amoultts Reported 011 Finallcial Statements (OOO's) 

9ME 09/30/11 
Fin Stmt Line Item Company 

Regulated Utility Plant LG&E 1,620 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,618 

Regulated Utility Plant KU 1,182 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU 1,169 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current pedod (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of$: 

l2Illill2 l2£lli1Q :lillLll .6L>QIU 2aQIJl 
LG&E !ill LG&E !ill LG&E !ill LG&E !ill LG&E !ill 

bnpact of ARO Adjustment on Regulated Utility 5.5 1.2 5.5 1.2 2.3 4.9 2.3 4.9 1.6 1.2 
Plant 

Regulated Utility Plant (AfC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4.410 2,899 4,446 

Total Percentage Impact on F/S Line 0.13% 0.02% 0.21% 0.03% 0.08% 0.11% 0.08% 0.11% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (Ale 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F/S Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0,03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (AiC 182) 14 32 13 9 149 113 363 227 390 224 

Total Percentage Impact on F/S Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Obligations 

Asset Retirement Obligations (AlC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F/S Line 17.74% 3.53% 11.22% 2.22% 4.29% 9.26% 4.200/0 9.09% 2.96% 2.03% 

Impact of ARO Adjustment on Total Deferred 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 1,014 1,269 1,275 1,220 1,256 1,244 1,286 1.284 1,315 
Liabilities (B) 

Total Percentage Impact on F/S Line 0.55% 0.12% 0.43% 0.09% 0.17% 0.40% 0.17% 0.39% 0.12% 0.09% 

(B) This subtotal line is included to show an additional level of comparison. 

Attachment to Response to LGE AG-1 Question No. 244 
Page 924 of 1022 
Charnas



PPL~«Tl~" 

Qualitative Assessment 

In Topic 1 - M, "Materialiti' the SEC provides examples of qualitative factors that could cause 
an othen-vise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• -Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbaugh. 

• \Vhethel" it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• \Vhether it involves concealment of an unlawful 01' fraudulent transaction. 
Response - No. 

Conclusioll 011 ~falerialitJ' Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Ql and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Pcr the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial repOiting exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing 01' (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, 01' when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOS Release No. 2007.005, May 24, 2007 

1 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit finlls and William F. 
Messier, jr. Professor, Georgia State UniYersity, lX'cember 20, 200.f 
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Considering the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regard to both the 
annual and interim financial statements? PCAOB ASS defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial reporting." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding ·what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
weIls and the flood wall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation ofthe controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per F ASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quarterly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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MEMORANDUM 

Date: 

To: 

Fl"Om: 

Re: 

cc: 

January 5, 2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Property Accounting 
Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shamlon Charnas, Director, Accounting & Regulatory Repot1ing 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sarbanes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Error 

During the fourth quarter of 20 11, Property Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations (AROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascet1ain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Propet1y Accounting, Legal and 
Enviromnental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in 
transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tmillels that are part of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 

These errors caused the following misstatements on LG&E and KU's financial statements: 
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Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Errol' Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Propelty Accounting conducted a training 
session with gas personnel. At the request of senior management, the training was broadened to 
encompass a review of all fixed assets recorded on the Companies' financial records to ascertain 
if any additional AROs should be established. As a result, review meetings were held with all of 
the lines of business and it was during these discussions that the errors were identified. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states HARO Review 
(01' Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environnlental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment. However, it was discovered during recent 
discussions, the bushings and line transformers, were not part of this program. Propelty 
Accounting was not aware of any legal obligations for the plugging of generation wells and 
remediation of floodwall penetration, and the AlPs did not indicate that there was any reason to 
investigate a possible ARO. 

Action Plan 
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In an effort to ensure that the appropriate persOlmel are fully aware of the AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questiol111aire, effective with the first quarter of 
2012. This will provide employees with helpful information to aid in indentifying any changes 
required. Additionally, Property Accounting will coordinate al111ual review/training meetings 
with line of business persol111el and Legal and Envirornnental Affairs representatives. These 
meetings will be similar to the meetings held in the fOUlih quarter of 20 11, which helped to 
identify the current errors. These meetings will provide the opportunity to share information and 
discuss any changes to laws or changes in operations of the business, which could cause changes 
to AROs. The meetings will be held al111ually in the fourth quarter, begimling in 2012. 

Materiality Assessment 

Periods Impacted (including quarter correction booked) 

Year/Quarter Q1 Q2 Q3 Q4 
2011 X X X 
2010 X X X X 
2009 X X X X 

Quantitative Assessment -- Adjustment to Amounts Reported all Finallcial St((tements (OOO's) 

9ME 09/30/11 
Fin Stmt Line Item Company 

Regulated Utility Plant LG&E 1,620 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,618 

Regulated Utility Plant KU 1,182 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU 1,169 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of $: 

12/31/09 12/31110 3131111 6/30111 9/30111 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5.5 1.2 5.5 1.2 ?' _.0 4.9 ?' _.0 4.9 1.6 1.2 
Plant 

Regulated Utility Plant (AiC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F/S Line 0.13% 0.02% 0.21% 0.03% 0.08% 0.11% 0.08% 0.11% 0.06% 0.03% 

Impact of ARO Adjusnnent on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (AiC 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F/S Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (AiC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F/S Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Obligations 

Asset Retirement Obligations (AiC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F/S Line 17.74% 3.53% 11.22% 2.22% 4.29% 9.26% 4.20% 9.09% 2.96% 2.03% 

Impact of ARO Adjustment on Total Deferred 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 
Liabilities (B) 

Total Percentage Impact on F/S Line 0.55% 0.12% 0.43% 0.09% 0.17% 0.40% 0.17% 0.39% 0.12% 0.09% 

(B) This subtotal line is included to show an additional level of comparisolL 
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Q1Utlitative Assessment 

In Topic I - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

COl/elusion 011 Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 QI and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the errol' was less than 
I % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other NoncUll'ent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made pnor to issuance. of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial reporting exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

I AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS. PCAOB Release No. 2007·005. May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit firms and William F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considering the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regard to both the 
annual and interim financial statements? PCAOB ASS defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial reporting." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field persollllel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Propeliy Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Enor Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the qumierly or mmual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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MEMORANDUM 

Date: January 5,2012 

To: Valerie L. Scott, Controller 

From: Sara "'iseman, Manager, Property Accounting 

Re: 

cc: 

Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Mimi Kelly, Manager, Sarbanes~Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Ernst & Young 

Ovel'view orEnor 

During the fourth quarter of2011, Property Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations CAROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) 01' Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Property Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal ofPeB contaminated oil in 
transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are pmi of the Cane Run floodwaIl penetration upon retirement in 
order to maintain the integrity of the flood wall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step~up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone:. as no legal requirements were found to apply to these assets. 

These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 
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In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Erl'ol' 'Vas Identified 

The errors were discovered while completing the Aflction P-Qlan associated with the E~rror 
Anssessment melllo dated October 31, 2011l- for the Trimble County Unit 2 joint use assets and 
gas transmission main AROs. As part of the Anctian J!121an, Property Accounting conducted a 
training session with Ggas Pgcrsonnel. At the request of 8~enior Mmanagcment, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01 pAcquisitions, Disposals and Retirement, Control Activity #9 states "ARO Review 
for Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting revie\""s the 
AlP and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, celtificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment. However, it was discovered during recent 
discussions, the bushings and line transformers, were not patt of this program, Property 
Accounting was not aware of any legal obligations for the plugging of generation wells and 
remediation of tloodwall penetration, and the AlPs did not indicate that there was any reason to 
investigate a possible ARO. 

Action Plan 

In an effort to ensure that the appropriate personnel are fully aware of the AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire. effective with. The SHil-Hllafi.e.s 

wH-I--ae--attaefieEl. ts the Ettlestisnnaire,-wltielHs distriButed-in the first quarter of2012. This will 
provide employees with helpful information to aid in indentifying any changes required. 
Additionally, Property Accounting will coordinate annual review/training meetings with line of 
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business personnel and Legal and Environmental Affairs representatives. These meetings will be 
similar to the meetings held in the fourth quarter of2011, which helped to identify the current 
errors. These meetings will provide the opportunity to share information and discuss any 
changes to laws or changes in operations of the business, which could cause changes to AROs. 
The meetings wiII be held annually in the fourth quarter, beginning in 2012, 

Materiality Asse-ssmeut 

Periods Impacted (including quarter correction booked) 

Year/Quartel' QI Q2 Q3 Q4 
2011 X X X 
2010 X X X X 
2009 X X X X 

Quantitative Assessment -- Adjustmellt to Amounts Reported 011 Financial Statements (OOO's) 

9ME 09/30/1 I 
Fin Stmt Line Item Company Debit Credit 

Regulated Utility Plant LG&E 1,620 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,618 

Regulated Utility Plant KU 1,182 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU 1,169 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 

Attachment to Response to LGE AG-1 Question No. 244 
Page 939 of 1022 
Charnas



January 5, 2012 
Page 4 
Asset Retirement Obligation Review 

The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as wen as the errors documented in the ~rror A~ssessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of$: 

12131109 12/,1/10 3131111 QI2Qill 9/,0111 
LG&E LG&E LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulaied Utility Plant 55 5.5 0' _., 4.9 2.3 4.9 1.6 1.2 
Regulated Utility Plant (AlC 101) 4,200 2,600 2,832 4,361 2,868 4,410 2,899 4,446 

Total Percentage Impact on F/S Line 0.13% 0.21% 0.08% 0.11% 0.08% 0.11% 0.06% 0.03% 

Impact of.A.RO Adjustment on Accumulated Depreciation 0.005 0.005 (0.104) 0.06 (0.104) 0.06 (0.004) (0.Q4) 

Accumulated Depreciarion (AlC 108) 1.708 17 44 54 68 90 91 120 
Total Percentage Impact on F/S Line 0.00% 0.03% -0.24% 0.11% -0.15% 0.07% 0.00% ~O.O3% 

Impact of ARO Adjustment on Regulato!), Assets 0.003 0.003 (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulato!), Assets (AlC 182) 14 13 149 113 363 227 390 224 
Total Percentage Impact on F /S Line 0.02% 0.02% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.5 5.5 2.1 5 2.1 5 1.6 1.2 
Obligations 

Asset Retirement Obligations (AlC 230) 31 49 49 54 50 55 54 59 

Total Percentage Impact on F/S Line 17.74% 11.22% 4.29% 9.26% 4.20% 9.09"10 2.96% 2.03% 

Impact of ARO Adjustment on Total Deferred Credits and 55 5.5 2.1 5 2.1 5 1.6 1.2 
Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent Liabilities (B) 1.006 1,269 1.220 1.256 1.244 1.286 1,284 1,315 

Total Percentage Impact on F /S Line 0.55% 0.43% 0.17% 0.40% 0.17% 0.39% 0.12% 0.09% 

(B) This subtotal line is included to show an additiona1level of comparison. 
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Qualitative Assessment 

In Topic 1 - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income 01' vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
~Response - No. 

• Whether it affects compliance with loan covenants 01' other contractual requirements. 
~Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbaugh. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
~R~~p_o!J~e .... -_~'1 _________________________________________ ~_-1 formatted: Foot: Arial, lOpt 

• Whether it involves concealment of an unlawful or fi'audulent transaction. 
Response - No. 

Conclusioll 011 ~faterialit)' Assessmeltt 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 

\: .... - i Formatted: Font: Arial, 10 pt .... < i~Fc;o~rm=att~e"d~: "lnde=nc;t'~Le"ft,,'~O~.7~5~" ~~~~ 
....,.... i Formatted: Font: Arial, 10 pt 

.... i Formatted: Indent: left: 0.75", first line: 0" 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Ql and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the errol' was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, 01' total liabilities, in making investing decisions. 
Therefore, although the percentage of errol' exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Pel' the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial reporting exists when the design or operation of a 
control does not allow management 01' employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even ifthe control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively.!! 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD No.5-AN AUDlT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit finllS and William F. 
Messier, jr. Professor, Georgia Slate Unhwsity, December 20, 2004 
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Considering the potential Illagnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regard to both the 
annual and intel'im financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial reporting." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as e\'idenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occulTed due to a tfie-misunderstanding regarding what was included in the 
AROsaf'.vhat 't"fere ineludea in the ARO eateulat-ien. Following earlier ____ ..-"- -{ Formatted: Highlight 

discussions. it was believed by PropertvJ\ccounting that aU PCB contaminated oil had been ~===-==~---~--~ 
removed, but on latcr clarification. it was detcrmined that the transmission bushings and 
distribution line transformers were excluded iI'om this removal initiative.- The generation wells 
and the floodwall remediation were previously not identified as AROs. and were brought up only 
recently in the ARO revicw meetings. 

Management believes that the deficiency in the operation of the controls should not be classified 
as a significant deficiency or material weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quarterly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, January 10, 2012 7:57 AM 
Crescente, Angela 

Subject: FW: Error assessment memo on AROs 

Follow Up Flag: 
Flag Status: 

From: McFarland, Beth 

Follow up 
Completed 

Sent: Monday, January 09, 2012 10:42 PM 
To: Charnas, Shannon; Wiseman, Sara 
Subject: FW: Error assessment memo on AROs 

Shannon, Sara, 

Similar to Transmission, Distribution will be submitting AROs for PCB contaminated Distribution Substation bushings. 
Transmission Substations and Distribution Substations should be consistent in the manner in which they are reporting 
AROs. Transmission Substations has provided us with their information submitted and we will be creating something 
very similar for Distribution Substations. 

Thank you and let me know if you have any questions. 

Beth McFarland 
A1anagel' Substation COlls/rlle/ion and A1a;nfenance 
LG&EIKU 
South Service Center 
502-364-8681 Office 
502-645-8699 Cell 
502-326-0255 Home 
502-217-2420 FAX 
Beth.McFar/mld@LGE-KU.col/l 

From: Charnas, Shannon 
Sent: Friday, January 06, 2012 2: 10 PM 
To: ritu.furlan@ey.com; Jennifer Beneke (jennifer.beneke@ey.com); Brett.Wemer@ey.com; Matt Crawley 
(Matt.crawley@ey.com) 
Cc: Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, Mimi; Pienaar, Lesley; 
McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, David 
Subject: Error assessment memo on AROs 

1 
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Attached is a memo regarding some additional AROs that needed to be recorded in Q4. Please let me know if you have 
any questions. 

Thanks, 

Asset Retirement 
Obligation Ell ... 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 

2 
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PPL. companIes 

MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

January 6,2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Property Accounting 
Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Repolting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sarbanes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Error 

During the fourth quarter of2011, Propelty Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations (AROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Property Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in 
transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are part of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As pmi of the action plan, Propeliy Accounting conducted a 
training/review session with gas personnel. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to asceliain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs cUlTently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the propelty records) were 
provided in advance of the meetings to the meeting pmticipants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The elTors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states HARO Review 
fOr Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, celtificates of need, right of way agreements and 
environmental regnlations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transfonners with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not part of this 
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program. Property Accounting was not aware of any legal obligations for the plugging of 
generation wells and remediation of floodwall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effort to ensure that the appropriate personnel are fi.llly aware of the AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first quatter of 
2012. This process will provide employees with helpful information to aid in indentifying any 
changes required. Additionally, Property Accounting will coordinate annual review/training 
meetings with line of business personnel and Legal and Environmental Affairs representatives. 
These meetings will be similar to the meetings held in the fourth quarter of 20 11, which helped 
to identify the current en·ms. These meetings will provide the oppoltunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annually in the fourth quarter, beginning in 2012. 

Materiality Assessment 

Periods Impact ed (including quarter c01'l'ection booked) 
Year/Quarter Q1 Q2 Q3 Q4 

2011 X X X 
2010 X X X X 
2009 X X X X 

Qual/titative Assessment -- Adjustment to Amounts Reported 011 Fillal/cial Statemel/ts (OOO's) 
9ME 09/30/11 

Fin StInt Line Item Company 

Regulated Utility Plant LG&E 1,620 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,618 

Regulated Utility Plant KU 1,182 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU 1,169 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shov.n below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of $: 

12/31/09 12/31110 3131/11 6/30/11 9/30/11 
LG&E !ill LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5.5 1.2 5.5 1.2 2.3 4.9 2.3 4.9 1.6 1.2 
Plant 

Regulated Utility Plant (AiC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 

Total Percentage Impact on PIS Line 0.13% 0.02% 0.21% 0.03% 0.08% 0.11% 0.08% 0.11% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (AiC 108) 1,708 1,838 17 14 44 54 68 90 91 120 

Total Percentage Impact on PIS Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 

Regulatory Assets (AiC 182) 14 o~ ,- 13 9 149 113 363 227 390 224 

Total Percentage Impact on PIS Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Obligations 

Asset Retirement Obligations (AiC 230) 31 34 49 54 49 54 50 55 54 59 

Total Percentage Impact on PIS Line 17.74% 3.53% 11.22% 2.22% 4.29% 9.26% 4.20% 9.09% 2.96% 2.03% 

Impact of ARO Adjustment on Total Deferred 5.5 1.2 5.5 1.2 2.1 5 2.1 5 1.6 1.2 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 
Liabilities (B) 

Total Percentage Impact on PIS Line 0.55% 0.12% 0.43% 0.09% 0.17% 0.40% 0.17% 0.39% 0.12% 0.09% 

(B) This subtotal line is included to show an additional level of comparison. 
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Qualitative Assessment 

In Topic I - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quatter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item!calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

Conclusioll 011 Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
en'or is not material to the financial statements. 
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This elTor impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 QI and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the en'or was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial reporting exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

I AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24,2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit firms and William F. 
Messier,jr. Professor, Georgia State University, December 20, 2004 
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Considering the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regard to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial repoliing." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the f100dwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Detenl1ination for Correction of an Error, paragraph 45-27 - "In detenl1ining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quarterly or annual financial statements. 

Conclusion 

Management has concluded the en'or is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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Crescente, Angela 

From: 
Sent: 
To: 

Cc: 

Subject: 

Follow Up Flag: 
Flag Status: 

Charnas, Shannon 
Friday, January 13, 2012 10:08 AM 
'ritu.furlan@ey.com'; 'Jennifer Beneke Oennifer.beneke@ey.com),; 
'Brett.Wemer@ey.com'; 'Matt Crawley (Matt.crawley@ey.com)' 
Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, 
Mimi; Pienaar, Lesley; McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, 
David 
RE: Error assessment memo on AROs 

Follow up 
Completed 

There were a few updates needed to the ARO memo due to some additional AROs that were booked yesterday totaling 
N$325k. Attached is a clean and tracked changes version. 

Please let me know if you have any questions. 

Asset Retirement Asset Retirement 
Obligation EA... Obligation EA ... 

Thanks, 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&Eand KU 
(502) 627-4978 

From: Charnas, Shannon 
Sent: Friday, January 06,20122:10 PM 
To: rituJurlan@ey.com; Jennifer Beneke (jennifer.beneke@ey.com); Brett.Wemer@ey.com; Matt Crawley 
(Matt.crawley@ey.com) 
Cc: Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, Mimi; Pienaar, Lesley; 
McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, David 
Subject: Error assessment memo on AROs 

Attached is a memo regarding some additional AROs that needed to be recorded in Q4. Please let me know if you have 
any questions. 

Thanks, « File: Asset Retirement Obligation EAM - 1-6-12.docx» 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 

1 
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MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

January 13,2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Property Accounting 
Angela Crescente, Accounting Analyst III, Propelty Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory RepOliing 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sat'banes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Error 

During the fomih quarter of2011, Property Accounting conducted meetings with all ofthe lines 
business regarding asset retirement obligations (AROs). The purpose ofthese meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Property Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in distribution 
and transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tUll1lels that are pati of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31,2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Property Accounting conducted a 
traininglreview session with gas persomleI. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the property records) were 
provided in advance of the meetings to the meeting pat1icipants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states HARO Review 
fiJr Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Enviromnental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not pat1 of this 
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program. Propelty Accounting was not aware of any legal obligations for the plugging of 
generation wells and remediation of floodwall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effort to ensure that the appropriate personnel are fully aware of the AROs cUlTently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quatterly ARO questionnaire, effective with the first quatter of 
2012. This process will provide employees with helpful information to aid in identifying any 
changes required. Additionally, Property Accounting will coordinate annual review/training 
meetings with line of business personnel and Legal and Enviromnental Affairs representatives. 
These meetings will be similar to the meetings held in the fourth quarter of 20 11, which helped 
to identify the current errors. These meetings will provide the 0ppoltunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annually in the fOUlth quarter, beginning in 2012. 

Materiality Assessment 

Periods Impacted (including quarter correction booked) 
Year/Quarter Q1 Q2 Q3 Q4 

2011 X X X 
2010 X X X X 
2009 X X X X 

Quantitative Assessmellt -- Adjustment to Amounts Reported 011 Financial Statements (OOO's) 
9ME 09/30/11 

Fin Stmt Line Item Company 

Regulated Utility Plant LG&E 1,765 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,763 

Regulated Utility Plant KU 1,367 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU 1,354 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was cOlTected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of$: 

12/31/09 12/31110 3131111 6/30111 9/30/11 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5.7 1.4 5.7 1.4 2.5 5.1 2.5 5.1 1.8 1.4 
Plant 

Regulated Utility Plant (AIC 10 I) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F/S Line 0.14% 0.03% 0.22% 0.D4% 0.09% 0.12% 0.09% 0.12% 0.06% 0.03% 

Impact of ARO Adjustment on Accnmnlated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.D4) 
Depreciation 

Accnmulated Depreciation (AIC 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F IS Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 

Regulatory Assets (AIC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F IS Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.7 1.4 5.7 1.4 0' _.0 5.2 2.3 5.2 1.8 1.4 
Obligations 

Asset Retirement Obligations (AIC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F/S Line 18.39% 4.12% 11.63% 2.59% 4.69% 9.63% 4.60% 9.45% 3.33% 2.37% 

Impact of ARO Adjustment on Total Deferred 5.7 1.4 5.7 1.4 0' _.0 5.2 0' _.0 5.2 1.8 1.4 
Credits and Otber Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 
Liabilities (B) 

Total Percentage Impact on F/S Line 0.57% 0.14% 0.45% 0.11% 0.19% 0.41% 0.18% 0.40% 0.14% 0.11% 

(B) This subtota1line is included to show an additional level of comparison. 
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Qualitative Assessmellt 

In Topic 1 - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable itemlca1culation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

COllclusioll 011 Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Ql and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial repoliing exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD NO.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit firms and William F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considering the potential magnitude, and any mitigating controls, would a pl"Udent official 
conclude that the deficiency is at least a significant deficiency with regat'd to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet impOliant enough to merit attention by those responsible for 
oversight of the company's financial repoliing." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10·45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this etTor is required in the quarterly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 

Attachment to Response to LGE AG-1 Question No. 244 
Page 960 of 1022 
Charnas



ID£ KlJ. 
PPL companIes 

MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

January eU, 2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Property Accounting 
Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory RepOliing 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sat'banes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Ovel'View of Errol' 

During the fourth quarter of2011, Property Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations (AROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Propeliy Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in distribution 
and transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tUlmels that are part ofthe Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Property Accounting conducted a 
training/review session with gas persolll1el. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the property records) were 
provided in advance of the meetings to the meeting participants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.0 I-Acquisitions, Disposals and Retirement, Control Activity #9 states HARD Review 
fiJI' Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environmental persOimel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not part ofthis 
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program. Propeliy Accounting was not aware of any legal obligations for the plugging of 
generation wells and remediation of floodwall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effoti to ensure that the appropriate personnel are fully aware of the AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first quarter of 
2012. This process will provide employees with helpful information to aid in identifying any 
changes required. Additionally, Propeliy Accounting will coordinate annual review/training 
meetings with line of business personnel and Legal and Environmental Affairs representatives. 
These meetings will be similar to the meetings held in the fourth quarter of 2011, which helped 
to identify the current errors. These meetings will provide the opportunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annually in the fourth quarter, beginning in20 12. 

Materiality Assessment 

ed (including quarter correction booked) Periods Impact 
Year/Quarter Ql Q2 Q3 Q4 

2011 X X X 
2010 X X X X 
2009 X X X X 

Quantitative Assessment -- Adjustment to Amounts Reported 011 Financial Statements (OOO's) 
9ME 09/30111 

Fin Stmt Line Item Company 

Regulated Utility Plant LG&E ~1,765 

Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E -l,6±& 1,763 

Regulated Utility Plant KU +,-!-8£ 1,3 67 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU -l-;-!-@1,354 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the cutTent period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of $: 

12/31/09 12/31110 3131111 6/30111 9/30111 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5.~1 1.21 5.~1 1.21 2.3-5. 409D H~ 409D 1.6~ 1.21 
Plant 

Regulated Utility Plant (NC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F IS Line 0.-814% 0.lB03% 0.2+22% 0.lB04% 0.4%09% 0.HI2% 0.4%09% 0.HI2% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumnlated Depreciation (NC 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F/S Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (NC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F IS Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement HI 1.21 HI 1.21 2.+:l. 52 2.-1-;2, 52 1.6~ 1.21 
Obligations 

Asset Retirement Obligations (NC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F/S Line ~18.39 3.534.12% 11.P-63% 2.P-59% 4.~9% %\663% 4.;;G60% 9.G945% :2-963.33% 2.032.37~ 

% 

Impact of ARO Adjustment on Total Deferred 5.~1 1.21 5.~1 1.21 2.-1-;2, 52 2.+d 52 1.6~ 1.21 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 
Liabilities (B) 

Total Percentage Impact on F/S Line 0.~57% 0.+;1,14% 0.~5% 0.9911% 0.HI9% 0.4G41 % O.H,lli% 0.;;940% 0.+;1,14% 0.9911% 

(B) This subtotal line is included to show an additional level of comparison. 
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Qualitative Assessment 

In Topic I - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quatier difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in ea1'1lings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawfhl or fraudulent transaction. 
Response - No. 

Conclusion all Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Q1 and 
Q2 financial statements. For LG&E, the enOl' was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
1 % on the Total Defel'1'ed Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to Issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial reporting exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD NO.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit firms and William F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considering the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regard to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial repOliing." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field persOlmel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation ofthe controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of repoliing the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quarterly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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Crescente, Angela 

From: 
Sent: 
To: 

Cc: 

Subject: 

Charnas, Shannon 
Friday, January 13, 2012 10:08 AM 
'ritu.furlan@ey.com'; 'Jennifer Beneke Gennifer.beneke@ey.com),; 
'Brett.Wemer@ey.com'; 'Matt Crawley (Matt.crawley@ey.com), 
Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, 
Mimi; Pienaar, Lesley; McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, 
David 
RE: Error assessment memo on AROs 

There were a few updates needed to the ARO memo due to some additional AROs that were booked yesterday totaling 
N$325k. Attached is a clean and tracked changes version. 

Please let me know if you have any questions. 

W~ ~ 
... ~ 

o--_,§ 

Asset Retirement 
Obligation EA ... 

Thanks, 

~ 
Asset Retirement 
Obligation EA ••• 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&E and KU 
(502) 627-4978 

From: Charnas, Shannon 
Sent: Friday, January 06, 2012 2: 10 PM 
To: ritu.furlan@ey.com; Jennifer Beneke (jennifer.beneke@ey.com); Brett.Wemer@ey.com; Matt Crawley 
(Matt.crawley@ey.com) 
Cc: Scott, Valerie; Wiseman, Sara; Crescente, Angela; Shelton, Debbie; Hudson, Rusty; Kelly, Mimi; Pienaar, Lesley; 
McFarland, Beth; Trimble, Robert; Allen, Lisa; Miller, Jon; Cosby, David 
Subject: Error assessment memo on AROs 

Attached is a memo regarding some additional AROs that needed to be recorded in Q4. Please let me know if you have 
any questions. 

Thanks,« File: Asset Retirement Obligation EAM -1-6-12.docx» 

Shannon Charnas 
Director, Accounting & Regulatory Reporting 
LG&EandKU 
(502) 627-4978 

1 
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MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

January 13,2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Property Accounting 
Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sarbanes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Error 

During the fourth quarter of 20 11, Property Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations (AROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Property Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in distribution 
and transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are part of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 20 II, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 20 11, for the Trimble County Unit 2 j oint use assets and gas 
transmission main AROs. As part of the action plan, Property Accounting conducted a 
traininglreview session with gas personnel. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the property records) were 
provided in advance of the meetings to the meeting participants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states HARO Review 
tor Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Propeliy Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went tln'ough a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not part of this 
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program. Property Accounting was not aware of any legal obligations for the plugging of 
generation wells and remediation of floodwall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effort to ensure that the appropriate perso\lllel are fully aware of the AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first quarter of 
2012. This process will provide employees with helpful information to aid in identifying any 
changes required. Additionally, Property Accounting will coordinate atmual review/training 
meetings with line of business personnel and Legal and Enviro\llllental Affairs representatives. 
These meetings will be similar to the meetings held in the fourth quatter of2011, which helped 
to identify the current errors. These meetings will provide the opportunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annually in the fourth quarter, beginning in2012. 

Materiality Assessment 

Periods Impact . .... n \" ....... H ... ".6 '1H .......... , "" ...... , ..... ..., .............................. '" 

Year/Quarter Q1 Q2 Q3 Q4 
2011 X X X 
2010 X X X X 
2009 X X X X I 

Quantitative Assessment -- Adjustment to Amounts Reported on Financial St((temellts (OOO's) 
9ME 09/30/11 

Fin Stmt Line Item Company Debit Credit 

Regulated Utility Plant LG&E 1,765 
Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E 1,763 

Regulated Utility Plant KU 1,367 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU 1,354 I 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to beincluded in the September 2011 waived adjustment file. 
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The following table shows the detailed fmancial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of$: 

12/31/09 12/31110 3131/11 6/30111 9/30111 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5.7 1.4 5.7 1.4 2.5 5.1 2.5 5.1 1.8 1.4 
Plant 

Regulated Utility Plant (NC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F/S Line 0.14% 0.03% 0.22% 0.04% 0.09% 0.12% 0.09% 0.12% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (NC 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F IS Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (NC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F IS Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.7 1.4 5.7 1.4 2.3 5.2 7" -.~ 5.2 1.8 1.4 
Obligations 

Asset Retirement Obligations (NC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F/S Line 18.39% 4.12% 11.63% 2.59% 4.69% 9.63% 4.60% 9.45% 3.33% 2.37% 

Impact of ARO Adjustment on Total Deferred 5.7 1.4 5.7 1.4 7 " -.~ 5.2 7" 
-.~ 5.2 1.8 1.4 

Credits and Other Noncurrent Liabilities 
Total Deferred Credits and Other Noncurrent 1,006 1,014 1,269 1,275 

Liabilities (B) 

1,220 1,256 1,244 1,286 1,284 1,315 

Total Percentage Impact on F IS Line 0.57% 0.14% 0.45% 0.11% 0.19% 0.41% 0.18% 0.40% 0.14% 0.11% 

(B) This subtotal line is included to show an additional level of comparison. 
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Qualitative Assessment 

In Topic 1 - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

Conclusion on Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
enor is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Q 1 and 
Q2 financial statements. For LG&E, the enol' was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No.5 I "A 
deficiency in internal control over financial reporting exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Vcrsio113, A collaboration of 9 audit finns and William F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considering the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regm'd to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet impOliant enough to merit attention by those responsible for 
oversight of the company's financial repoliing." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the h'ansmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation ofthe controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Conection of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quatierly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

Jannary 613., 2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Property Accounting 
Angela Crescente, Accounting Analyst III, Propeliy Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sm'banes-Oxley Compliance 
Lesley Pienaar, Manager, Financial RepOliing 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Error 

During the fOUlih qumier of 20 11, Propeliy Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations (AROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Propeliy Accounting, Legal and 
Environmental Affairs. During the course ofthese meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in distribution 
and transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are part of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity ofthe floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Property Accounting conducted a 
training/review session with gas personnel. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the propeliy records) were 
provided in advance of the meetings to the meeting patiicipants. This helped to ensure that 
adeq uate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states HARO Review 
tor Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, celiificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not pati of this 
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program. Property Accounting was not aware of any legal obligations for the plugging of 
generation wells and remediation of flood wall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effOlt to ensure that the appropriate personnel are fully aware of the AROs currently 
recorded on the financial records, Propelty Accounting will begin attaching sunmmries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first qualter of 
2012. This process will provide employees with helpful information to aid in identifYing any 
changes required. Additionally, Propelty Accounting will coordinate annual review/training 
meetings with line of business personnel and Legal and Environmental Affairs representatives. 
These meetings will be similar to the meetings held in the fourth quarter of2011, which helped 
to identifY the CUlTent errors. These meetings will provide the opportunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annually in the fourth quarter, beginning in 2012. 

Materiality Assessment 

Periods bllp{[ct. ~ .. ···_········c· ...... _. -_ .. -_ .. _ .. --_ .. _-"/ 

Year/Quarter Q1 Q2 Q3 Q4 
2011 X X X 
2010 X X X X 
2009 X X X X 

Qual/titative Assessment -- Adjustment to Amounts Reported on Financial Statements (OOO's) 
9ME 09/30/11 

Fin Stmt Line Item Company Debit Credit 

Regulated Utility Plant LG&E ~1,765 

Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E l,6l-& 1, 7 63 

Regulated Utility Plant KU ~1,367 

Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU .f.,M91,3 54 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of$: 

12/31/09 12/31/10 3131111 6/30111 9/30/11 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility H1 1.24 H1 1.24 2.;2- 4.95.1 232 4.9.hl 1.6§. 1.24 
Plant 

Regulated UtilityPlant(AlC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F/S Line 0.BI4% 0.GW3% 0.U22% 0.GW4% 0.ll809% 0.++12% 0.ll809% 0.++12% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (AiC 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F IS Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (AiC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F IS Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement H1 1.24 5.&1 1.24 2 . .f-J. 5~ 2.+J. 5~ 1.6§. 1.24 
Obligations 

Asset Retirement Obligations (AiC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F/S Line ~18.39 3.534.12% 11.~3% 2.;G59% 4.;;969% 9.;;G63% 4.;w60% 9J)945% :2-;%3.33% ~2.37o/. 

% 

Impact of ARO Adjustment on Total Deferred H1 1.24 5.!>1 1.24 2.+;[ 5~ 2.+J. 5~ 1.6§. 1.24 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 
Liabilities (B) 

1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 

Total Percentage Impact on F IS Line 0.!>!>57% 0.£14% 0.4345% 0.99-11% 0.HI9% 0.4941% O.HlJl.% 0.3940% 0.£14% O.99U% 

(B) This subtotal line is included to show an additional level of comparison. 
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Qualitative Assessment 

In Topic 1 - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first qumter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

Conclusion 01/ Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Ql and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of en'or exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial reporting exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit firms and \Villiam F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considcring the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at Icast a significant deficiency with regard to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial reporting." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification ofthe 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quarterly or mmual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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Shannon: I've updated the EAM and tracked the changes. Here it is for your review. 

Sara 
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MEMORANDUM 

Date: 

To: 

From: 

Re: 

cc: 

January eU, 2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Property Accounting 
Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sarbanes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of En'or 

During the fourth quarter of 20 11, Property Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations (AROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Property Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in distribution 
and transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are part ofthe Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Propeliy Accounting conducted a 
training/review session with gas personnel. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the property records) were 
provided in advance of the meetings to the meeting participants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states HARO Review 
for Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine ifthe need for an ARO may exist. Ifthe project is identified as having the potential to 
require an ARO, a copy of the AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Environmental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
including laws, statutes, contracts, permits, ce11ificates of need, right of way agreements and 
enviromnental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the propeliy records. According to 
personnel in the Transmission and Distribution lines of business, the Company went tln'ough a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not part of this 
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program. Property Accounting was not aware of any legal obligations for the plugging of 
generation wells and remediation of floodwall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effort to ensure that the appropriate personnel are fully aware of the AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first quarter of 
2012. This process will provide employees with helpful information to aid in identifying any 
changes required. Additionally, Property Accounting will coordinate annual review/training 
meetings with line of business personnel and Legal and Environmental Affairs representatives. 
These meetings will be similar to the meetings held in the fourth quarter of 20 11, which helped 
to identify the current errors. These meetings will provide the opportunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annually in the fomth quarter, begiIming in 2012. 

Materiality Assessment 

Periods Impact, ~H \"'~'H"""'b '"l"~' .~. ~~ •• ~~ .. ~ •• ~~~ •• -~/ ... 
Y car/Quarter Q1 Q2 Q3 Q4 

2011 X X X 
2010 X X X X 
2009 X X X X 

Qua11titative Assessme11t -- Adjustmellt to Amollllts Reported 011 Fillallcial Statements (OOO's) 
9ME 09/30/11 

Fin Stmt Line Item Company Debit Credit 

Regulated Utility Plant LG&E ~1,765 

Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E -l,6-l-81,7 63 

Regulated Utility Plant KU ±-;+lR 1,3 67 
Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU -1-;+691,3 54 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 2011 on the general ledger. The adjustments 
were discovered too late to be included in the September 20 II waived adjustment file. 
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The following table shows the detailed financial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of $: 

12/31/09 12/31/10 3131111 6/30111 9/30111 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5.&1 1.;]1 5.&1 1.;]1 232 +.92,1 2.3-2 +.92,1 1.6£ 1.;]1 
Plant 

Regulated Utility Plant (AiC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F IS Line 0.-814% O.G2-03% 0.~22% 0'{);04% 0.BS09% 0.HI2% 0.BS09% O.H12% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (AiC 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F IS Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (AiC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F IS Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.&1 1.;]1 5.&1 1.;]1 2.+;). 52 2.+;). 52 1.6£ 1.;]1 
Obligations 

Asset Retirement Obligations (AiC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F/S Line ~18.39 3.534.12% 11.2'.1.63% 2.2'.1.59% 4.~69% 9.~.Q;i% 4.;w60% 9.G945% ;;b963.33% 2.032.37,)< 

% 

Impact of ARO Adjustment on Total Deferred 5.&1 1.;]1 5.&1 1.;]1 2.+J 52 2.+1 52 1.6£ 1.;]1 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 
Liabilities (B) 

1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 

Total Percentage Impact on F/S Line 0.~57% 0.+214% 0.4345% 0.G911% 0.+7l2.% 0.4e4...l% 0.+718% 0.'>940% 0.+214% 0.G911% 

(B) This subtotal line is included to show an additional level of comparison. 
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QlI(llitative Assessment 

In Topic 1 - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in ea1'llings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

Conclusion on Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Q1 and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
1 % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial reporting exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even if the control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WillI AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24, 2007 

2 A Framework for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit firms and \Villiam F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considering the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficiency is at least a significant deficiency with regal'd to both the 
annual and interim financial statements? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial repOliing." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of repOliing the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quatierly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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Crescente, An.s,ela 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

r\Vl~~ EJ 
Asset Retirement 
Obligation EA." 

Wiseman, Sara 
Thursday, January 12, 2012 5:02 PM 
Charnas, Shannon; Crescente, Angela 
Asset Retirement Obligation EAM - 1-13-12.docx 

Follow up 
Completed 

Shannon: I've updated the EAM and tracked the changes. Here it is for your review. 

Sara 
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MEMORANDUM 

Date: 

To: 

F.·om: 

Re: 

cc: 

January 612,2012 

Valerie L. Scott, Controller 

Sara Wiseman, Manager, Propelty Accounting 
Angela Crescente, Accounting Analyst III, Property Accounting 

Asset Retirement Obligation Review 

Shannon Charnas, Director, Accounting & Regulatory Reporting 
Debbie Shelton, Director, Audit Services 
Rusty Hudson, Director, Energy Services Accounting & Budget 
Mimi Kelly, Manager, Sarbanes-Oxley Compliance 
Lesley Pienaar, Manager, Financial Reporting 
Beth McFarland, Manager, Substation Construction & Maintenance 
Robby Trimble, Manager, Transmission Line Service 
Lisa Allen, Manager, Finance & Budgeting-Energy Delivery 
Jon Miller, Manager, Finance & Budgeting-Transmission 
David Cosby, Manager, Finance & Budgeting-Power Production 
Ernst & Young 

Overview of Error 

During the fourth quarter of 20 11, Propelty Accounting conducted meetings with all of the lines 
business regarding asset retirement obligations (AROs). The purpose of these meetings was to 
provide refresher training on the AROs currently recorded as well as to ascertain if any 
additional AROs should be established on the financial records of Kentucky Utilities Company 
(KU) or Louisville Gas and Electric Company (LG&E). Meeting attendees included 
representatives from the various lines of business, Property Accounting, Legal and 
Environmental Affairs. During the course of these meetings, it was discovered that AROs 
should have been established previously for the disposal of PCB contaminated oil in distribution 
and transmission bushings and distribution transformers. Additionally, AROs should have been 
previously established for the plugging of ground wells found at the generating plant sites and to 
fill the concrete tunnels that are pmt of the Cane Run floodwall penetration upon retirement in 
order to maintain the integrity of the floodwall. The determination was also made at the 
meetings to reverse AROs previously recorded for retirement activities for generation step-up 
transformers, sewage treatment plants, the Green River limestone silo and the service water 
pump at Tyrone, as no legal requirements were found to apply to these assets. 
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These errors caused the following misstatements on LG&E and KU's financial statements: 

Regulated Utility Plant 
Accumulated Depreciation 
Regulatory Assets 
Asset Retirement Obligations 

Understated 
Overstated 
Overstated 
Understated 

In December 2011, the appropriate journal entries were recorded to establish new AROs and to 
reverse AROs that had been recorded in error. 

How Error Was Identified 

The errors were discovered while completing the action plan associated with the error 
assessment memo dated October 31, 20 11, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. As part of the action plan, Propeliy Accounting conducted a 
training/review session with gas persOlmel. At the request of senior management, the training 
was broadened to encompass a review of all fixed assets recorded on the Companies' financial 
records to ascertain if any additional AROs should be established. As a result, review meetings 
were held with all of the lines of business and it was during these discussions that the errors were 
identified. The training materials provided at the meetings included the definition of an ARO as 
well as a summary of the AROs currently recorded on the financial records. Additionally, 
retirement unit listings (which represent the assets recorded on the property records) were 
provided in advance of the meetings to the meeting participants. This helped to ensure that 
adequate consideration concerning the need to establish an ARO was given to all of the fixed 
assets owned by the Company. 

Controls Impacted 

The errors are determined to be deficiencies as the errors were the result of controls that were not 
operating effectively and were not able to identify the misstatements. 

Cycle 40.01-Acquisitions, Disposals and Retirement, Control Activity #9 states "ARO Review 
tor Acquisitions: During the AlP review process, Accounting Analysts review the projects to 
determine if the need for an ARO may exist. If the project is identified as having the potential to 
require an ARO, a copy ofthe AlP is forwarded to the Accounting Analyst in charge of ARO 
accounting for further action. The Accounting Analyst in charge of ARO accounting reviews the 
AlP and if appropriate, contacts the Legal and Enviromllental personnel who will make the final 
determination of the need to establish an ARO based upon review of existing legal documents 
inclnding laws, statutes, contracts, permits, certificates of need, right of way agreements and 
environmental regulations." This control was in place and functioning. However, there was no 
mention on the AlPs received by Property Accounting that the Company still had bushings and 
line transformers with PCB contaminated oil listed on the property records. According to 
personnel in the Transmission and Distribution lines of business, the Company went through a 
program to eliminate PCB contaminated equipment during the 1980s. However, it was 
discovered during recent discussions, the bushings and line transformers, were not part of this 
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program. Propeliy Acconnting was not aware of any legal obligations for the plugging of 
generation wells and remediation of floodwall penetration, and the AlPs did not indicate that 
there was any reason to investigate a possible ARO. 

Action Plan 

In an effort to ensure that the appropriate personnel are fully aware of the AROs currently 
recorded on the financial records, Property Accounting will begin attaching summaries of the 
AROs currently recorded to the quarterly ARO questionnaire, effective with the first quarier of 
2012. This process will provide employees with helpful information to aid in identifying any 
changes required. Additionally, Property Accounting will coordinate annual review/training 
meetings with line of business personnel and Legal and Environmental Affairs representatives. 
These meetings will be similar to the meetings held in the fOUlih quarter of2011, which helped 
to identify the current errors. These meetings will provide the 0PPoliunity to share information 
and discuss any changes to laws or changes in operations of the business, which could cause 
changes to AROs. The meetings will be held annually in the fourth quarter, beginning in 2012. 

Materiality Assessment 

Periods Impacted (including quarter correction booked) 
Year/Quarter Q1 Q2 Q3 Q4 

2011 X X X 
2010 X X X X 
2009 X X X X 

Quantitative Assessment -- Adjustment to Amounts Reported on Fifl(lIIcia/ Statements (OOO's) 
9ME 09/30/11 

Fin Stmt Line Item Company Debit Credit 

Regulated Utility Plant LG&E ~1,765 

Accumulated Depreciation LG&E 4 
Regulatory Assets LG&E 6 
Asset Retirement Obligations LG&E -l-,6±& 1,7 63 

Regulated Utility Plant KU ~1,367 

Accumulated Depreciation KU 40 
Regulatory Assets KU 53 
Asset Retirement Obligations KU -l,M91,354 

In this situation, a waived adjustment was not entered into the waived adjustment file; there was 
no waived adjustment in the current period (Q4 2011) since the balance sheet was corrected 
when the above entry was recorded in December 20 lion the general ledger. The adjustments 
were discovered too late to be included in the September 2011 waived adjustment file. 
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The following table shows the detailed fmancial statement lines affected. The impact shown below is inclusive of the errors discussed in this memo 
as well as the errors documented in the error assessment memo dated October 31, 2011, for the Trimble County Unit 2 joint use assets and gas 
transmission main AROs. Amounts shown are in millions of $: 

12/31/09 12/31110 3131/11 6/30111 9/30111 
LG&E KU LG&E KU LG&E KU LG&E KU LG&E KU 

Impact of ARO Adjustment on Regulated Utility 5§1 1.21 5.§1 1.21 2.;~ 4095.1 2.;.2. 4095.1 1.6Ji 1.21 
Plant 

Regulated Utility Plant (AiC 101) 4,200 4,892 2,600 3,630 2,832 4,361 2,868 4,410 2,899 4,446 
Total Percentage Impact on F/S Line 0.B14% 0.B:<03% 0.'H22% 0.00{)4% 0.W09% 0.++12% 0.W09% 0.++.12.% 0.06% 0.03% 

Impact of ARO Adjustment on Accumulated 0.005 (0.04) 0.005 (0.04) (0.104) 0.06 (0.104) 0.06 (0.004) (0.04) 
Depreciation 

Accumulated Depreciation (AiC 108) 1,708 1,838 17 14 44 54 68 90 91 120 
Total Percentage Impact on F/S Line 0.00% 0.00% 0.03% -0.29% -0.24% 0.11% -0.15% 0.07% 0.00% -0.03% 

Impact of ARO Adjustment on Regulatory Assets 0.003 (0.05) 0.003 (0.05) (0.306) 0.15 (0.306) 0.15 (0.006) (0.05) 
Regulatory Assets (AiC 182) 14 32 13 9 149 113 363 227 390 224 
Total Percentage Impact on F/S Line 0.02% -0.16% 0.02% -0.56% -0.21% 0.13% -0.08% 0.07% 0.00% -0.02% 

Impact of ARO Adjustment on Asset Retirement 5.§1 1.21 5.§1 1.21 2 . .J.;l 5d 2.+:2, 5d 1.6Ji 1.21 
Obligations 

Asset Retirement Obligations (AiC 230) 31 34 49 54 49 54 50 55 54 59 
Total Percentage Impact on F IS Line ~18.39 3.534.12% l1.m3% 22;'59% 4.;/,969% 9.U63% 4.W<iO% 9.G945% ~3.33% ~2.37~ 

% 

Impact of ARO Adjustment on Total Deferred 5.§1 1.21 5·§1 1.21 2.+;), 5d 2.+2. 5d 1.6Ji 1.21 
Credits and Other Noncurrent Liabilities 

Total Deferred Credits and Other Noncurrent 1,006 1,014 1,269 1,275 1,220 1,256 1,244 1,286 1,284 1,315 
Liabilities (B) 

Total Percentage Impact on F IS Line 0.§§57% 0.R14% 0.4345% O.®U% 0 . .J.'712% 0.4M.J.% 0 . .J.'7.lli% 0.3940% 0.R14% O.®U% 

(B) This subtotal line is included to show an additional level of comparison. 
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Qlutlitative Assessment 

In Topic 1 - M, "Materiality" the SEC provides examples of qualitative factors that could cause 
an otherwise small quantitative error to be material to an investor. These examples, with 
responses in the context of the first quarter difference not corrected prior to issuance: 

• Whether it arises from a precisely measurable item/calculation or an estimate. 
Response - The asset retirement obligations are based on estimates. 

• Whether it masks a change in earnings or other trends. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it hides a failure to meet analysts' or others' consensus expectations. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it changes a loss into income or vice versa. 
Response - There is no income statement impact as accretion and depreciation 
expense are offset by a regulatory credit, the financial statement impact of AROs is 
income statement neutral. 

• Whether it affects compliance with regulatory requirements. 
Response - No. 

• Whether it affects compliance with loan covenants or other contractual requirements. 
Response - No, there is no affect on compliance with loan covenants or other 
contractual requirements per conversation with Dan Arbough. 

• Whether it has the effect of increasing management's bonuses or other compensation. 
Response - No. 

• Whether it involves concealment of an unlawful or fraudulent transaction. 
Response - No. 

Conclusion 011 Materiality Assessment 

Management has concluded, based on both the quantitative and qualitative assessments, this 
error is not material to the financial statements. 
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This error impacted the balance sheet only, there was no income statement impact. For KU, the 
error was greater than 5% on the Asset Retirement Obligations balance sheet line in 2011 Q 1 and 
Q2 financial statements. For LG&E, the error was greater than 5% on the Asset Retirement 
Obligation balance sheet line at December 31, 2010 and 2009. However, the error was less than 
I % on the Total Deferred Credits and Other Noncurrent Liabilities balance sheet line for all 
periods for both LG&E and KU. Management believes that an investor would not be influenced 
by the Asset Retirement Obligation line alone, but more focused on the Total Deferred Credits 
and Other Noncurrent Liabilities subtotal, or total liabilities, in making investing decisions. 
Therefore, although the percentage of error exceeds 5% on the Asset Retirement Obligation line 
item, the percent impact on the Total Deferred Credits and Other Noncurrent Liabilities, and 
accordingly total liabilities, is immaterial and in management's opinion an adjustment or 
restatement is not deemed necessary. 

NOTE: See also overall assessment of all errors made prior to issuance of the financial 
statements. 

SOX Assessment 

Per the Public Company Accounting Oversight Board (PCAOB) Audit Standard No. 51 "A 
deficiency in internal control over financial rep011ing exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect misstatements on a timely basis. 

• A deficiency in design exists when (a) a control necessary to meet the control objective is 
missing or (b) an existing control is not properly designed so that, even ifthe control 
operates as designed, the control objective would not be met. 

• A deficiency in operation exists when a properly designed control does not operate as 
designed, or when the person performing the control does not possess the necessary 
authority or competence to perform the control effectively." 

The SOX guidance, A Framework for Evaluating Control Exceptions and Deficiencies2 

(Framework) provides a methodology for evaluating deficiencies that consists of answering the 
following question, for which LKE is providing a subsequent response. 

1 AUDITING STANDARD No.5-AN AUDIT OF INTERNAL CONTROL OVER FINANCIAL REPORTING THAT IS 

INTEGRATED WITH AN AUDIT OF FINANCIAL STATEMENTS, PCAOB Release No. 2007-005, May 24, 2007 

2 A Frame\\'ork for Evaluating Control Exceptions and Deficiencies, Version 3, A collaboration of 9 audit firms and \Villiam F. 
Messier, jr. Professor, Georgia State University, December 20, 2004 
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Considering the potential magnitude, and any mitigating controls, would a prudent official 
conclude that the deficicncy is at least a significant deficiency with regard to both the 
annual and interim financial statcments? PCAOB AS5 defines a significant deficiency as "a 
deficiency, or combination of deficiencies in internal controls over financial reporting that is less 
severe than a material weakness, yet important enough to merit attention by those responsible for 
oversight of the company's financial reporting." 

See the Controls Impacted and Action Plan sections above. Based upon this assessment, the 
deficiency is one of operation, as the control was being performed, as evidenced by the 
discussion with field personnel that took place to identify the need for quantification of the 
AROs. The error occurred due to a misunderstanding regarding what was included in the AROs. 
Following earlier discussions, it was believed by Property Accounting that all PCB contaminated 
oil had been removed, but on later clarification, it was determined that the transmission bushings 
and distribution line transformers were excluded from this removal initiative. The generation 
wells and the floodwall remediation were previously not identified as AROs, and were brought 
up only recently in the ARO review meetings. Management believes that the deficiency in the 
operation of the controls should not be classified as a significant deficiency or material 
weakness. 

Disclosure 

Per FASB ASC 250-10-45 Accounting Changes and Error Corrections - Presentation, 
Materiality Determination for Correction of an Error, paragraph 45-27 - "In determining 
materiality for the purpose of reporting the correction of an error, amounts shall be related to the 
estimated income for the full fiscal year and also to the effect on the trend of earnings. Changes 
that are material with respect to an interim period but not material with respect to the estimated 
income for the full fiscal year or to the trend of earnings shall be separately disclosed in the 
interim period." 

No disclosure related to this error is required in the quarterly or annual financial statements. 

Conclusion 

Management has concluded the error is not a significant deficiency/material weakness and will 
not be disclosed in the financial statements. 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, January 04,20121:37 PM 
Legler, Steve 

Cc: 
Subject: 

Steve, 

Wiseman, Sara; Hudson, Rusty 
RE: Canal and Paddy's 

Per our conversation, you are still in agreement with the estimates provided last year. The activities budgeted in 2012 
would not be expected to have any asbestos removal dollars in them since it is engineering and stack removal. Based on 
the information we currently have available, it would be best to use 60% of the expected asbestos removal dollars for 
Canal in 2017 and approximately 20% in 2018 and 2019 since the contractors have explained that they intend to remove 
most of the asbestos upfront. For Paddy's, it would be best to use 60% in 2015 and 10% in 2016, 2017, 2018, 2019. 
Please confirm or feel free to correct any misunderstandings I have. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Wednesday, January 04, 2012 9:06 AM 
To: Legler, Steve 
Cc: Wiseman, Sara; Hudson, RUsty 
Subject: Canal and Paddy's 

Steve, 

Do you still agree with the expected ARO removal dollar estimate for both Canal and Paddy's that we got from you last 
year? We have Canal listed at about $1,575,000 in total for asbestos removal and Paddy's is listed in total at about 
$4,600,000 for asbestos removal. I understand we are expecting some demolition charges in 2012, which would mean I 
will need to set up some expected retirement activity in the ARO estimates. In order to book this estimate for 
December, I need to know as soon as possible. 

Thanks for your help, 
Angela 

1 
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Deloitte From Bloomberg Merrill Lynch 

A!; of 11/1/2010 
USD US UtiJi!:i: BBB+ USD US Utlli!:i: BBB Yield 

Quoted Yld CCYld IJmQ[ 00 IJmQ[ 00 §~§\f';. ~~§+ bG&£ iHlQ In.! J;:!]!::mY ~§~+V~ b~£ Doscdptjon :aM Yield vs. 888 
3mo 1.1125 0.011094 3M 0.8846 3M 1.1094 ..0.2248 

'mo 1.1536 0.011503 'M 0.9664 'M 1.1503 ..o.1S39 
ly 1,4144 0.014094 lY 1.3261 lY 1.4094 ..o.0S33 

2 1.601 0.015946 2Y 1.5397 2Y 1.5946 wO.0549 US Utility Corporates, 1-3 Yrs 1,479 ..0.1156 
3 2.0289 0.020187 3Y 1.7829 3Y 2.0187 -0.2358 US Utility Corporates, 1-5 Yrs 1.795 ..0.2237 
4 2,4809 0.0246S6 4Y 2.2106 4Y 2,4657 -0.2551 US Utility Corporates, 3-5 Yrs 2.115 ..o.3S07 
5 2.7162 0.026979 5Y 2.5694 5Y 2.698 ·0.1286 2.219 -0.3504 U5 Utility Corporates, 5-7 Yrs 3.363 0.665 
7 35715 0.0354 7Y 3.2943 7Y 3.5402 -0.2459 US Utility Corporates, 5-10 Yrs 3.642 0.1018 
8 3.9687 0.039298 IN 3.7192 8Y 3.9301 -0.2109 US Utility Corporates, 7wl0 Yrs 3.752 -0.1781 
9 4.2091 0.041654 9Y 3.9558 9Y 4.1657 -0.2099 

10 4,4107 0,043628 lOY 4.1754 lOY 4.3631 -0.1877 3.845 -0.3304 
15 4.9371 0.048771 15Y 4.8417 15Y 4.8776 -0.0359 

2O 5.5525 0.054768 20Y 5.4336 20Y 5.4775 ..0.0439 US Utility Corporntes, 10+ YI'S 5.337 -0.1405 
25 5.7221 0.056418 25Y 5.4654 25Y 5.6425 ..0,1771 
30 5.8704 0.057859 30Y 5.5495 'OY 5.7867 -0.2372 

US Utility Corporates, BBB Rated 3.92 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Legler, Steve 
Wednesday, January 04,20122:37 PM 
Crescente, Angela 
RE: Canal and Paddy's 

Based on our conversation, here is an estimate of asbestos removal costs based on current budget assumptions in the 
MTP/LTP. Please review and we can discuss. 

Steve 

Canal 

Paddy's Run 

Total: 

MTP/LTP Total Demolition Costs in MTP (2015-2019) 

From: Crescente, Angela 
Sent: Wednesday, January 04, 2012 1:37 PM 
To: Legler, Steve 
Cc: Wiseman, Sara; Hudson, Rusty 
Subject: RE: canal and Paddy's 

Steve, 

Demolition Asbestos Removal 

($M) 

2015 2016 2017 

0.945 

0.15 1.00 1.6 

0.15 1 2.545 

0.30 1.30 7.50 

2018 2019 Total 

0.315 0.315 1.575 

0.93 0.925 4.60 

1.24 1.24 6.175 

10.00 7.00 26.10 

Per our conversation, you are still in agreement with the estimates provided last year. The activities budgeted in 2012 
would not be expected to have any asbestos removal dollars in them since it is engineering and stack removal. Based on 
the information we currently have available, it would be best to use 60% of the expected asbestos removal dollars for 
Canal in 2017 and approximately 20% in 2018 and 2019 since the contractors have explained that they intend to remove 
most of the asbestos upfront. For Paddy's, it would be best to use 60% in 2015 and 10% in 2016, 2017, 2018, 2019. 
please confirm or feel free to correct any misunderstandings I have. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Wednesday, January 04,20129:06 AM 
To: Legler, Steve 

1 
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Cc: Wiseman, Sara; Hudson, Rusty 
Subject: Canal and Paddy's 

Steve, 

Do you still agree with the expected ARO removal dollar estimate for both Canal and Paddy's that we got from you last 
year? We have Canal listed at about $1,575,000 in total for asbestos removal and Paddy's is listed in total at about 
$4,600,000 for asbestos removal. I understand we are expecting some demolition charges in 2012, which would mean I 
will need to set up some expected retirement activity in the ARO estimates. In order to book this estimate for 
December, I need to know as soon as possible. 

Thanks for your help, 
Angela 
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C--OelOltte- -, ,------ FromBloomberg - - - - - - - J Merrill Lynch 

As of 11/1/2010 
USC US Utili!}: BBB+ USC US Utili~ BBB Yield 

Quoted Yld CCYld Ilmot 00 = 00 ~IHl:v~ ~~~ I S'2&E ;:HlQ fill ~e1rl !l:~B+~. bjSI Doscription YIM Yi!:'dy~, e:!l:!l: 
'mo Ul25 0.011094 3M ~8846 3M ~1094 ·0.2248 
6mo 1.1536 0,011503 6M 0.9664 6M 1.1503 ..a.1839 

1V 1.4144 0.014094 lY 1.3261 lY 1.4094 -0.0833 
2 1,601 0.015946 2Y 1.5397 2Y 1.5946 ..().0549 US Utnity Corporate!;, 1-3 Yrs 1..521 -0.0736 

3 2.0289 0.020187 3Y 1.7829 3Y 2,0187 ..().2358 US Utility Corporates, 1-5 Yrs 1.832 ..().1867 

4 2.4809 0.024656 4Y 2.2106 4Y 2.46S7 -0.2SS1 US Uti\\ty Corpot<lte~, 3-S Yrs 2.146 "().3197 

5 2.7162 0.026979 5Y 2.5694 5Y 2.698 -0.1286 2.219 -0.3504 US Utility Corporates, 5-7 YI'$ 3.344 0.646 
7 3.5715 0.0354 7Y 3.2943 7Y 3.5402 -0.2459 US UtilIty Corpot<ltes, 5-10 Yr!; 3.614 0.0738 

8 3.9687 0.039298 8Y 3.7192 BY 3.9301 ..Q.2109 US Utility Corporates, 7-10 Yrs 3.72 -0.2101 

9 4.2091 0.041654 9Y 3.9558 9Y 4.1657 -0.2099 

10 4.4107 0.043628 lOY 4.1754 lOY 4.3631 -0.1877 3.845 ..().3304 

15 4.9371 0.048771 15Y 4.8417 1SY 4.8776 ..().0359 

20 5.552S 0.054768 20Y 5.4336 20Y 5.4775 -0.0439 US Utility Corporates, 10+ Yrs 5.483 0.0055 

25 5.7221 0.056418 15Y 5.4654 25Y 5.6425 -0.1771 

30 5.8704 0.057859 30Y 5.5495 30Y 5.7867 -0.2372 
US Utility Corpot<ltes, BBB Rated "2 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Legler, Steve 
Wednesday, January 04,20122:37 PM 
Crescente, Angela 
RE: Canal and Paddy's 

Based on our conversation, here is an estimate of asbestos removal costs based on current budget assumptions in the 
MTP/LTP. Please review and we can discuss. 

Steve 

Canal 

Paddy's Run 

Total: 

MTP/LTP Total Demolition Costs in MTP (2015-2019) 

From: Crescente, Angela 
Sent: Wednesday, January 04, 2012 1:37 PM 
To: Legler, Steve 
Cc: Wiseman, Sara; Hudson, Rusty 
Subject: RE: canal and Paddy's 

Steve, 

Demolition Asbestos Removal 

($M) 

2015 2016 2017 

0.945 

0.15 1.00 1.6 

0.15 1 2.545 

0.30 1.30 7.50 

2018 2019 Total 

0.315 0.315 1.575 

0.93 0.925 4.60 

1.24 1.24 6.175 

10.00 7.00 26.10 

Per our conversation, you are still in agreement with the estimates provided last year. The activities budgeted in 2012 
would not be expected to have any asbestos removal dollars in them since it is engineering and stack removal. Based on 
the information we currently have available, it would be best to use 60% of the expected asbestos removal dollars for 
Canal in 2017 and approximately 20% in 2018 and 2019 since the contractors have explained that they intend to remove 
most of the asbestos upfront. For Paddy's, it would be best to use 60% in 2015 and 10% in 2016, 2017, 2018, 2019. 
please confirm or feel free to correct any misunderstandings I have. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Wednesday, January 04,20129:06 AM 
To: Legler, Steve 
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Cc: Wiseman, Sara; Hudson, Rusty 
Subject: Canal and Paddy's 

Steve, 

Do you still agree with the expected ARO removal dollar estimate for both Canal and Paddy's that we got from you last 
year? We have Canal listed at about $1,575,000 in total for asbestos removal and Paddy's is listed in total at about 
$4,600,000 for asbestos removal. I understand we are expecting some demolition charges in 2012, which would mean I 
will need to set up some expected retirement activity in the ARO estimates. In order to book this estimate for 
December, I need to know as soon as possible. 

Thanks for your help, 
Angela 
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C--OelOltte- -, ,------ FromBloomberg - - - - - - - J Merrill Lynch 

As of 11/1/2010 
USC US Utili!}: BBB+ USC US Utili~ BBB Yield 

Quoted Yld CCYld Ilmot 00 = 00 ~IHl:v~ ~~~ I S'2&E ;:HlQ fill ~e1rl !l:~B+~. bjSI Doscription YIM Yi!:'dy~, e:!l:!l: 
'mo Ul25 0.011094 3M ~8846 3M ~1094 ·0.2248 
6mo 1.1536 0,011503 6M 0.9664 6M 1.1503 ..a.1839 

1V 1.4144 0.014094 lY 1.3261 lY 1.4094 -0.0833 
2 1,601 0.015946 2Y 1.5397 2Y 1.5946 ..().0549 US Utnity Corporate!;, 1-3 Yrs 1..521 -0.0736 

3 2.0289 0.020187 3Y 1.7829 3Y 2,0187 ..().2358 US Utility Corporates, 1-5 Yrs 1.832 ..().1867 

4 2.4809 0.024656 4Y 2.2106 4Y 2.46S7 -0.2SS1 US Uti\\ty Corpot<lte~, 3-S Yrs 2.146 "().3197 

5 2.7162 0.026979 5Y 2.5694 5Y 2.698 -0.1286 2.219 -0.3504 US Utility Corporates, 5-7 YI'$ 3.344 0.646 
7 3.5715 0.0354 7Y 3.2943 7Y 3.5402 -0.2459 US UtilIty Corpot<ltes, 5-10 Yr!; 3.614 0.0738 

8 3.9687 0.039298 8Y 3.7192 BY 3.9301 ..Q.2109 US Utility Corporates, 7-10 Yrs 3.72 -0.2101 

9 4.2091 0.041654 9Y 3.9558 9Y 4.1657 -0.2099 

10 4.4107 0.043628 lOY 4.1754 lOY 4.3631 -0.1877 3.845 ..().3304 

15 4.9371 0.048771 15Y 4.8417 1SY 4.8776 ..().0359 

20 5.552S 0.054768 20Y 5.4336 20Y 5.4775 -0.0439 US Utility Corporates, 10+ Yrs 5.483 0.0055 

25 5.7221 0.056418 15Y 5.4654 25Y 5.6425 -0.1771 

30 5.8704 0.057859 30Y 5.5495 30Y 5.7867 -0.2372 
US Utility Corpot<ltes, BBB Rated "2 
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Crescente, Angela 

From: Mooney, Mike (BOC 3) 
Sent: 
To: 

Wednesday, January 04,20129:42 AM 
Crescente, Angela 

Subject: RE: Paddy's and Canal 108 Estimate 

We are using the following throughout the LTP 

Paddy's - 132874 
Canal-132875 

--Mike 

From: Crescente, Angela 
Sent: Wednesday, January 04, 2012 9:39 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: Paddy's and Canal 108 Estimate 

Mike, 

Are the same project numbers being used throughout the LTP? 

Thanks, 
Angela 

From: Mooney, Mike (BOC 3) 
Sent: Thursday, December 22, 2011 10:42 AM 
To: Crescente, Angela 
Subject: FW: Paddy's and Canal 108 Estimate 

Angela, 

According to the engineer below, 50% of Paddy's ($1.25M) and 50% of Canal ($762k) will be for asbestos removal. 

If you need anything else, just let me know. 

--Mike 

From: Jones, Greg 
Sent: Thursday, December 22, 201110:32 AM 
To: Mooney, Mike (BOC 3) 
Subject: RE: Paddy's and Canal 108 Estimate 

I would say 50% of each, especially for PR chimney, as the asbestos coating will extremely complicate the work. 
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From: Mooney, Mike (BOC 3) 
Sent: Thursday, December 22, 2011 10: 14 AM 
To: Jones, Greg 
Subject: FW: Paddy's and Canal 108 Estimate 

Any idea about the amounts they want below? 

--Mike 

From: Crescente, Angela 
Sent: Thursday, December 22, 2011 10:00 AM 
To: Mooney, Mike (BOC 3) 
Subject: Paddy's and Canal 108 Estimate 

Mike, 

Paddy's (132874) has $2,500,000 budget to 108901 for 2012 and Canal (132875) has $1,525,000 budgeted for 2012. Is 
any of this related to the removal of asbestos? If so, please provide me an estimate of how much is asbestos related 
versus normal removal. In order to complete the ARO footnote for year-end, I need this information no later than 
January 3'd. 

Thanks, 
Angela 
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Deloitte From Bloomberg 

As of 11/1/2010 
USD US Utility BBB+ USD US Utility BBB Yield 

Quoted Yld CC Yld Tenor 00 Tenor 00 BBBvs. BBB+ LG&E ancfJ(U_EJ,)_erm' BBB+ vs.lKE 
3mo 1.1125 0.011094 3M 0.8846 3M 1.1094 -0.2248 
6mo 1.1536 0.011503 6M 0.9664 6M 1.1503 -0.1839 
1y 1.4144 0.014094 1Y 1.3261 1Y 1.4094 -0.0833 

2 1.601 0.015946 2Y 1.5397 2Y 1.5946 -0.0549 
3 2.0289 0.020187 3Y 1.7829 3Y 2.0187 -0.2358 
4 2.4809 0.024656 4Y 2.2106 4Y 2.4657 -0.2551 
5 2.7162 0.026979 5Y 2.5694 5Y 2.698 -0.1286 2.219 -0.3504 
7 3.5715 0.0354 7Y 3.2943 7Y 3.5402 -0.2459 
8 3.9687 0.039298 8Y 3.7192 8Y 3.9301 -0.2109 
9 4.2091 0.041654 9Y 3.9558 9Y 4.1657 -0.2099 

10 4.4107 0.043628 lOY 4.1754 lOY 4.3631 -0.1877 3.845 -0.3304 
15 4.9371 0.048771 15Y 4.8417 15Y 4.8776 -0.0359 
20 5.5525 0.054768 20Y 5.4336 20Y 5.4775 -0.0439 
25 5.7221 0.056418 25Y 5.4654 25Y 5.6425 -0.1771 
30 5.8704 0.057859 30Y 5.5495 30Y 5.7867 -0.2372 

Attachment to Response to LGE AG-1 Question No. 244 
Page 1009 of 1022 
Charnas



Clark, Ed 

From: 
Sent: 
To: 
Subject: 

~in. llIl 

Summary 2010 
ARO revaluation ... 

Wiseman, Sara 
Thursday, February 09,201210:00 AM 
Crescente, Angela 
Summary 2010 ARO revaluation.xlsx 

This one? 
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Location 

CR 

CR 

CR 

CR 

CR 

CR 

CR 

CR 

CR 

CR 

CR 

Tobl 

Asset Retirement Obllgatlon 
Summary of Details 

Description Loqal Roquirement 

Cone Run Unit 1 (Re~red) - ASS 

C=-ne Run Unit 2 (Re~rod) - ASS 

C=-ne Run Unit 3 (Retired) -ASS 

Gane RUn Unit 4 - ASS 

Cnne RUn Unit 5 - ASS 

Cnne Run Unit 6 - ASS 

CR-Ash Pond 

CR-Ceal Stornge 

CR-Envlronmenrol Ponds 

CR-Land Fill 

CR-Nuclear Sources 

CR-5ewage Treatment Plant 

Clenn Air Act. Toxic Subsbnoos 
Control Act 

Clean Air Act, Toxic Substanoos 
Control Act 

Clean Air Act, ToxIc Substances 
Control Act 

Clean AIr Act, Toxic Substances 
Col'rtrolAct 

Clenn Air Act, Toxic Substances 
Control Act 

Clean Air Act, Toxic Substances 
Control Act 

Resource Conservation and 
Recovery Act. Clean Water Act 

Clean Wo.ter Act 

The Cabinet for Human Resources 
- KRS211.844, regulation 902 
KAR Chapter 1 00 

Clenn Water Act 

Estimated 
Settiomont Date 

12/1/2051 

121112051 

12f112051 

121112051 

12f1/2055 

1211/2056 

1:211/2023 

1:21112023 

1211/2023 

1211/2023 

121112023 

121112023 

Estimated 
Cost 

$ 2,760,000 

2,600,000 

2,930,000 

3,115,000 

2,540,000 

2,920,000 

6,627,500 

333,000 

843,500 

1,809,686 

53,970 

15.300 

$26,547,956 

Estimate 
Provided by: Noturc of ARO Commont Support 

Steve Legler 

Steve Legler 

Steve Legler 

Steve Legler 

Stevo Logier 

Steve Logier 

Jeff Houn 
David Millay 

Jeff Heurt 
Dovid Milloy 

Jeff Heurt 
David Milloy 

Jeff Heun 
David Milloy 

Tony Osbome 
Mark Poyne 

Removal and dIsposal of asbestos in 
the propor mannor. 

Removal and dIsposal of asbestos In 
the proper mo.nner, 

Removal ond disposal of asbestos in 
the proper manner. 

Romovni ond dIsposaJ of asbestos In 
the proper manner. 

Removal and dIsposal of asbestos In 
the proper manner. 

Removal ond disposal of asbestos in 
the proper manner, 

Coal combustion by-product storage 
facilities must be properly closed and 
monitored. 
Must remove alt material storage piles 
to eliminate tho potontial for 
"contaminated" stonnwater runoff from 
the site, 

The handling and disposal of 
radioactive waste, 
Must properiy close all wastewator 

43 acres @ $83k por aero - not unit 
specific. Acreage verified by Paul Puckett
Environmental Dopt 

Basod on NEC ostlmate to romove all asbestos 
trom a typicol100 MW unit; lldJustod for known 
prior remediation 
Based on NEC estimate to remove all asbestos 
from 0 typlcol100 MW unit; adjustod for known 
prior remedi=-tion 
Basod on NEC estimate to romove al! asbestos 
from a typIcal 100 MW unit; adjusted for known 
prior remediation 
Based on NEC estimate to remove 011 asbestos 
from a typical 100 MW unit; adjusted for known 
prior remediotion 
Based on NEC estimate to remove all asbestos 
from 0 typIcal 100 MW unit; odJusted for known 
prior remediation 
Based on NEC estimate to remove all asbestos 
from 0 typicol100 MW unit adjusted for known 
prior romedlatlon 
List of ponds ond acreage from David Millay. Jeff 
Heun estimated $120,000facre based on 
escalating Santec(FMSM) from 2002 to 2010 and 
knewledge of current project easts. 
List of ponds and acreage from David MlIlay, Jeff 
Heun estimated $120,000/ocre based on 

$15k1acre at 17 acres Acreage verified by escalating Santoc(FMSM) from 2002 to 2010 ond 
Delbert B!Iliter-Fuels Dept knowledge of current project costs, 

Heun estimated $120,000facre based on 
escoloting Santec(fMSM) from 2002 to 2010 and 
knowledge of curront project costs. 
Heun estimated $120,000facre based on 

110 acres Acreage verified by Paul Puckett- escalating Santec(FMSM) from 2002 to 2010 and 
Envlronmentll Dept knowledge of currant project costs. 

Current tolephone ostlmote from nuclear disposal 
SO cesium sources ~ alloC:'lte evenly across company (OhmartcoJled by Ghent 12102) 
3 units - $870fsource Supported by email from OHMART 

treatment facilities under KPDES permit Estimated cost to pump out tonk, fill lank 
Estlmatoo costlo pump out mnk, fiU ronk with 
soil, and grade lond bused on email from 
Osborne. program. with soil, ond grade land, 

C:\Users\e00477 4\AppOoto\Local\Microsoft\Wlndows\Temporory Int(lmet Flles\ConttlntOutlook\N 1T33732\Summary 201 0 ARO revaluation (2)JdsxCR 
812120122:56 PM 
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Estimated 

Asset RetIrement Obligation 
Summary of Details 

Estimated Estimate 
Location Description Leqal Requirement Settlement Date ~ Provided by: Nature of ARO Comment Support 

Me MC.Ash Pond 

Me MC-Chemical Storage 

Me MC.Coal Storage 

Resource Conservation and 
Recovery Act, Clean Water Act 

Clean Water Act, Resource 
Conservation and Recovery Act 

Clean Water Act 

12f1f2036 

12f1f2036 

12f1f2036 

$10,122,000 

17,596 

370,000 

Coal combustion by-product storage 54 acres@$83kperacre-notunit 
facilities must be properly closed and specific. Acreage verified by Paul Puckett-
monitored. Environmental Dept 

Hazardous wastes must be removed 
from site and disposed of properly. 
to eliminate the potential for 
"contaminated" stormwater runoff from 
the site. 

al10cate evenly across units. This is a 
building which contains waste material that 
has already been removed for disposal. 
tons of usable coaQ - not unit speCific 20 
acres Acreage verified by Delbert Billiter
Fuels Depl 

MC MC-Envlronmental Ponds 1211f2036 964,000 

Me 

Me 

Me 

Me 

Me 

Me 

Me 

Total 

MC.Landfil1 

MC·Nuclear Sources 

Mc.oil Storage 

Mill Creek Unit 1 - ASS 

Mill Creek Unit 2 - ASS 

Mill Creek Unit 3 - ASS 

Mill Creek Unit 4 - ASS 

The Cabinet for Human Resources 
- KRS 211.844, regulation 902 
KAR Chapter 1 00 

Clean Water Act 

Clean Nr Act, Toxic Substances 
Control Act 

Clean Air Act. Toxic Substances 
Control Act 

Clean Nr Act. Toxic Substances 
Control Act 

Clean Air Act. Toxic Substances 
Control Act 

1211f2036 

1211f2036 

1211f2036 

1211f2059 

12f1f2059 

12f1f2069 

12/1f2069 

1,818,426 

26,890 

1,286 

3,555,000 

3,100,000 

1,750,000 

2,6001°00 

S 24.325.198 

The handling and disposal of 

98 acres@ $a3k per acre - not unit 
specific. Acreage verified by Paul Puckett
Environmental Dept. 

radioactive waste. Allocate evenly across units 
chemicals/petroleum products from 
aboveground storage tanks/reservoirs 
and recycle/reuse or dispose of Not unit specific 

Removal and disposal of asbestos in 
the proper manner. 

Removal and disposal of asbestos in 
the proper manner. 

Removal and disposal of asbestos in 
the proper manner. 

Removal and disposal of asbestos in 
the proper manner, 

C:\Users\e00477 4\A.ppData\Local\Microsoft\Wlndows\Temporary lntemet Files\ContentOutIook\N1 T33732\Summary 201 ° ARO revaluation (2).xlsxMC 
8/2/2012 2:56 PM 

Based on Pinevi1le S83kiacre estimate 
from FMSM engineering study 
Supported by engineering estimate based 
on hourly rates provided by American 
Enviro Services Inc. 

Based on Pineville $15kiacre from PMR 
Construction invoice 

Based on Pineville $83kiacre estimate 
from FMSM engineering study 

40 sources at $870. Supported by 
OHMARTemail 
80 man hours at internal burdened labor 
rate of $75 per hour. Supported by 
Shannon Chamas email. 
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Assot Retlremont ObUgatJon 
Summary of Details 

Estlmatod Estlmatod Estimate 
LocatIon Doscrlption Le!jal RGquJromont Settloment Dato Cost Providod _~:___ Nature of ARO Commont Support 

TCl TC-Ash Pond 

TC1 TC-Chemical Storage 

TC CTs TC-Coal Storage 

TCl TC-Environmental Ponds 

TCl TC-Nuclear Sources 

TCl TC-Sewage Treatment Plant 

Tobl 

Resource Conservation and 
Recovery Act, Clean Water Act 

Clean Water Act, Resource 
Conservation and Recovory Ad. 

Clean Water Ad. 

The cabInet for Human Resources
KRS 211.844, regulation 902 KAR 
Chapter 100 

Clean Water Act 

1211/2036 

121112036 

1211/2036 

121112036 

1211/2036 

1211/2036 

S 

14,339,500 

23,798 

573,500 

723,000 

32,620 

26.155 

15,718,573 

Coal combustion by-product storage $83k1acre at 115 acres" 75% Acreage 
facUlties must be properly closed and verified by Paul Puckett-EnvIronmental 
monitored. Dept 

Hazardous wastes must be romoved 
frem sIte and disposed of properly. $480 per drum for 6 drums 
eIJmlnate the potential for 
"contamInated" stormwater runoff from 
the site, Marketable - no PCBs 

S15k1acre at 22 acres" 75% Acreage 
verified by Delbert Billiter-Fuels Dept. 
Cesium source removal· 25 boxes 

The handIlng and disposal of radIoactive attached to outsIde of ductwork and above 
waste. coal feeders, TIe to conveyors on rei. 
Must properly close all wastewater 

treatment faclJltIes under KPDES permit Estimated cost to pump out tank, fill tank 
program. with soil, and grade land. 

C:\Users\e0D477 4\AppData\LocaIIMicrosoftlWindows\Temporary Internet Flles\Content.OutIook\N1T337321Summary 201 0 ARO revaluation (2).xIsxTC 
8/2/20122:57 PM 

FSMS estimate ofS83k1acre per study during 
Plnevnre retirement 

Supported by faxed estimate provided by ENSCO 
Inc. 

Pineville estimate of$15k1acre 
Used estimate of $900" 75% per source based 
on Ghent's estimate from can to Ohmart 12102. 
Supported by OHMART email 

Supported by PMR InvoIce 
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Estimatod Estimatod 

Assot Retlremont Obligation 
Summaty of DetaIls 

Estlmato 
1.ocatlon Doscrlptlon 1.e<l'al Roqulr&ment Sottlemont Date Co," Provldod by: Nature of ARO Comment Support 

PR Paddy's (Unit 11) -ASB 

OF Ohio Falls - ASB 

ZN Zorn-ASS 

eN canal (Retired) - ASB 

Tobl 

Clean Air Act, Toxic 
Substances Control Act 

Clean Air Act, Toxic 
Substances Control Act 

Clean Air Act, Toxic 
Substances Control Act 

Clean Air Act, Toxic 
Substances Control Act 

121112015 

121112069 

1211/2043 

1211/2015 

$ 4,600,000 

620,000 

105,000 

1.575,000 

S 6,900,000 

Removal and disposal of asbestos in 
the proper manner. 

Removal and disposal of asbestos In 
the proper manner. 

Removal and disposal of asbestos In 
the proper manner. 

Removal and disposal of asbestos In 
Steve Legler the proper manner. 

C:\Users\e004774\AppData\LocaIIMlcrosoft\Wlndows\Temporary Internet F1Jes\ConlonlOutIook\N1T33732ISummary 2010 ARO revaluation (2).xJsxPR OF Zorn Canal 
812/20122:57 PM 

54 acres@$83kperacre-notunlt 
specific. Acreage verified by Paul Puckett- Based on Pinovl!lo $83k1acro estimate from 
EnvIronmental Oepl FMSM engineering study 
54 acres@$83kperacre-notunlt 
specific. Acreage vorlfied by Paul Puckett- Based on PlnevUte $83k1acre estimate from 
Environmental Dept FMSM engIneering study 
54 acres @ $a3k per acre - not unIt 
specific. Acreage verified by Paul Puckett- Based on Plnevl!le $83k1acro estimate from 
Environmental Dept FMSM engineering study 
54 acres @ S83k per acre - not unit 
specific. Acreage verified by Paul Puckett- Detailed Estimate by vendor due 10 possible 
Environmental Dept. Impending demolition 

I-e 
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Location DMcrlption LO~3i Roquiromont 

Distribution LGE Distribution Subs (66) ~ASB 

e"i'~I,,\lJ LOE T"ooml"Ioo S", (11) -ASS 

Icil~~8Ji;6~;'1 Monholos - ASB 

'<"""~""""'-,: '-:' 
l6.;~~i:~.u:{i~Aj Seventh&Om1sby - ComGenPln-ASB 

Tobl 

Clean AIr Act, Toxic 
Subsbnces Control Act 

Cleon Air Act, Toxic 
Substances Control Act 

Clean Air Act. Toxic 
Substonces Control Act 

Clean Air Act. Toxic 
Substances Control Act 

Estimatod 
Settle mont Oato 

1211/2078 

1211/2079 

1211/2094 

1211/2059 

Estlmatod 
Coot 

$ 901,000 

111,442 

4,668.187 

449,000 

S 6.129.629 

Assot Rotirornont Ob1!gation 
Summary of Dota1!s 

Estlrnato 
Provldod ~ Naturo of ARO 

Removal and disposal of asbestos in 
the proper monner. 

Romoval and disposal of asbestos in 
the proper manner. 

Removal and disposal of asbestos in 
the proper manner. 

Removal and disposal of asbestos in 
tho proper manner. 

C:\Users\e00477 4\AppOaro\Locol\Mlcro$OfI.\Windows\Tempornry Internet F11es\ContentOutlook'lN1 T33732\Summary 201 0 ARO rovaluation (2).xtsxl..GE Electric 
812120122:57 PM 

Commont 
54 acres@$83kporaero-notunit 
spoclfic. Acreage voriflod by Paul Puckett
Environmental Dept 
54 acras@$83kperacre-notunit 
specific. Acre3ge verified by Paul Puckott
Environmental Dept 
54 ocres@$83kperacro-notunIt 
specific. ACrGoge verified by Paul Puckett
Erwlronmentn! Dept. 
54 acres@$83kperacro-notunit 
specific. Acreage verified by Paul Pllckett
Environmentol Dept 

Support 

Basod on PinovlUe $83k1acre estimate from 
FMSM engineering study 

Based on Pinov11le $83k1acre estlmoto from 
FMSM onglneerlng study 

Based on Pineville S83k1ncre estimate from 
FMSM engineerIng study 

B<lsed on Pineville $83k1acre estimato from 
FMSM engineering study 

I 
I 

l 
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Asset Retlroment Obligation 
Summary of DetaUs 

Estlmmod Estimated Estlmate 
LocatIon Doscrlption Loqlll Roqulroment Settlement O:rto Cost ProvIded by: Nlltum of ARO 

G~ Contor Gas Storage FIeld - UGS 1211120SS $ 4,052,250 

Cloon Alr Act, Toxic Removed and disposal of asbestos In the 
GM City Gate OR 237900-ASB-Oist Substances Control Act 121112066 1S,974 propor monner. 

Clean Air Act Toxic Removal and disposal of asbestos In tho 
GM 000 Run 235300-ASB-UGS Substances Control Act 1211/2066 192,000 proper msnner. 

GM 000 Run Gos Storage Fleld - UGS 1211/2033 2,749,410 

Gas Gas Main & SeN Abandons-Dlst 121112050 40,500,665 

Clean AIr Act, Toxic Removal and dlsposal of asbestos in the 
Goo Magnolia 235120·ASB-UGS Substances Control Act 121112075 67,000 proper rrmnner. 

Cloon Air Act Toxic RomoVtlI and disposal of asbestos ln the 
Gss Magnolia 235300-ASB-UGS Substances Control Act 1211/2066 201,000 proper manner. 

Clean Air Act, Toxic Removal and dIsposal of a:::bestos In the 
Go< Magnolia 235600-ASB-UGS Substances Control Act 121112069 26,000 proper manner. 

Gos Mognolla Gas Storoge Fleld - UGS 1211/2033 2,832,367 

Clean Air Act, Toxic RelllOVOl and dlspOM! of tlSbestos In the 
Gns Muldrough 235120-ASB-UGS Substances Control Act 1211/2075 95,000 proper manner. 

Cloon Air Act, Toxic Removal and disposal of asbestos In tho 
Gas Muldraugh 235300-ASB-UGS Substances Control Act 121112066 151,000 proper manner. 

Clean Air Act, Toxic Removal and disposal of asbestos in the 
Go< Muldraugh 23560O-ASB-UGS Substancos Control Act 121112069 115,000 proper monner. 

Cleon Air Act, Toxic Removal and disposal of osbestos in the 
Go< Muldraugh 237S20-ASB-Gas Dist Substances Control Act 121112050 10,000 proper manner. 

G", Muldraugh Gos Storago FIeld - UGS 1211/2033 1,109,029 

Clasn Air Act, Toxic Removal and dispossl of :.1Isbestos In the 
Goo Riggs Junction 235120-ASB-UGS Subst:mcos Control Act 1211/2075 70,603 proper monner. 

Total S 52,185,298 

C:\Users\o00477 4\AppData\loca1\Mlerosoft\Windows\Tempomry Internet Flles\ContentOutlook\N1 T33732\Summnry 2010 ARO revaluation (2).xlsxLGE G3s 
812120122:58 PM 

Commont SUE!E!ort 
54 acres@$83kperaero-notunlt 
speclfic. Acreoge verified by Paul Puckett- Based on Pineville $aSklaero estimote from 
Environmental Dept FMSM engIneering study 
54 acres@ $aSk per acro - not unit 
specific. Acreage verified by Paul PUckett- Based en Pineville $a3k/acre estimate from 
Environmental Dept FMSM englneering study 
54 acres@ $a3k pot acre - not unit 
specific. Acrooge verified by Paul Puckett- Bused on Pineville $83k/acre estimate from 
Environmental Dopt. FMSM engineering study 
54 acres@ $83k per acro - not unit 
specific. Acreage verified by Paul Puckett- Based on PInevi!le $83k1acre ostimate from 
EnvIronmental Dept. FMSM engineering study 
54 acros @ $83k per sero - not unit 
spoclfic. Acrooge verified by Poul Puckett- Based on Pineville $83k1acre estimate from 
Environmental Dept. FMSM engineering study 
54 acres @ $83k par sere - not unit 
specific. Acreage verified by Paul Puckett· Based on Pineville $83!<1t1ere ostlmate from 
Environmontal Dept. FMSM engineering study 
54 acres@$83kperacre·notunll 
specific. Acroogo vorified by Paul Puckett· Based on Plnovlllo $83k1ncre estimate from 
EnvIronmental Dept. FMSM engineering study 
54 acros @ $831< per acre - not unit 
speclfic. Acreage verified by Paul Puckett- Based on Pineville $83k1acre estlmtlte from 
Environmental Dept FMSM engineering study 
54 acros @ $83k par acre • not unit 
specific. Acreage verified by Paul Puckett- Based on Pineville $83k1acre estImate from 
Envlronmentol Dept FMSM engineering study 
54 acres@ $83k per tlere - not unit 
specific. Acreage voriflod by Paul Puckett- Based on PinovllJe $a3k1<lcre estimate from 
Environment1ll Dept FMSM englnoering study 
54 acres@$83kperaere-notunit 
specific. Acreage verified by Paul Puckett- Based on PinevIlle $83k/acro estlmat01rom 
EnvIronmental Dept FMSM angIneering study 
54 acres@ $a3k per acre - not unit 
specific. Acreage verified by Paul Puckett- Based on PIneville $83k1acre estimate from 
Environmental Dept. FMSM engineering study 
54 acres@ $83k per acro - not unIt 
specific. Acreage verified by Paul Puckett· B<lsed on Pineville $83k1acre estimate from 
Environmcntnl Dept FMSM engineering study 
54 acres@$83kper1i!cro·notunit 
specific. Acreage verified by Poul Puckett- Bosed on Pinevillo $83k1acro estimate from 
Environmontnl Dept FMSM engineering study 
54 acres @ $83k per acre· not unit 
specific. Acreage verified by Paul Puckett- Based on Plnevillo $83k1acre estimate from 
Environmentol Dept FMSM engInoerIng study 

l , 

L 
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Location 

GH 

GH 

GH 

GH 

GH 

GH 

GH 

GH 

GH 

GH 

GH 

GH 

Tottll 

Est!mated Estimated 

Asset Retirement Obllgation 
Summary of Detall$ 

Estimato 
Descr!ptlon Lega! Roouirement Settlement Date C"" Provided by: Nature of ARO Com mont Support 

Rezource Conservation and 
GH~Ash Pond Recovery Act, Clean Water Act 

Clean Water Act, Resource 
GH-Chemlcol Stomge ConsoMltion and Recovery Act 

GH-Coal Storoge Cleon Woter Act 

Clean Air Act, Toxic Substances 
Ghent Unit 1 - ASB Control Act 

Clean Air Act, Toxic Substances 
Ghon1Unlt2-ASB Control Act 

Clean Air Act, Toxic Subsmnoos 
Ghent Unit 3 -ASS Control Act 

Clean Air Act, Toxic Substances 
Ghent Unit4 ·ASS Control Act 

GH·Envlronmentai Ponds 

GH-Gypsum Stack-GH 1 Scrubber Clean Water Act 
The Gabinetfor Human Resourcos 
• KRS 211.844, regulation 902 

GH-NucJear Sources KAR Chapter 100 

GH-Oil Storoge Clean Wator Act 

GH-Sewtlge Treatment Plant Cloan Water Act 

1211/2036 $ 30,968,500 

121112036 24,547 

121112036 869,500 

121112059 8,318,000 

121112060 11,023,000 

12/112069 1,955,000 

121112069 1,955,000 

1211/2036 843,500 

121112026 6,025,000 

121112036 264,100 

121112026 12,624 

12/1/2026 26,155 

$ 62,2&4,926 

Coal combustion by-product storoge 
facJlltles must be properly clozed and 
monitored. 

Hazardous wastes must be removed 
from site and disposed of properiy. 
to <'lilminate the potentIol for 
"contamlnoted" stormwater runoff from 
the slle. 

Removal and disposal of asbestos in 
the proper monner. 

Removal and disposal of asbestos in 
the proper manner. 

Removal and dispos.sl of azbestos In 
the proper manner. 

Removal and dlspos.sl of asbestos In 
tho proper mannor. 

10 eliminate the potential for 
~contamlnated" slormwater runoff1rom 
the site. 

The handling ond disposal of 
mdloactIve waste. 
chamlcs.lslpetroleum products from 
aboveground storage tonksfreservoirn 
and recyclefreuse or dispose of 
Must properly closo all wastewater 

treatment facilltIes under KPDES permit 
progmm. 

C:\Users\o00477 4\AppData\LocoI'lMlcrosoft\Windows\Tempomry Internet Fllcs\ContentOullook\N1 T33732\Summary 201 0 ARO revnluatIon (2).xlsxGH 
8f2l20122;58 PM 

$83kfacre ot 276 acres Acrooge verified by FSMS esllmate of $83k1acre per study during 
Paul Puckett-Environmental Dept Pineville retirement 

$83k1acre at276 acros Acreage verified by FSMS estimate of $83k1acre per study during 
Paul Puckett-Environmental Dept PlnoviUe retirement 

Not unit specific 

Not unit zpecIfic 

Not unit speclfic 

Not unit spoclfic 

Not unit specific 
Assume closure similar to ash pond
$83kfacre at 10 acres Acreage verified by 
Paul Puckett-Environmental Dept 

Radium Sources -42; Unit 1 ·6; Unlt2-
12; Unit 3· 12; Unit 4 -12 

Common to the plant In the Coal Ynrd. 

Estimnted cost to pump out tank, 1111 tonk 
with soil, and gmde land. 

Basod on Pineville estimate· $15klacre fer 45 
acros Acreage verified by Dolbert Billiter-Fuels 
Dept 
Based en Pineville estlmato· $15klocre fer45 
acres Acreage verified by Delbert Billiter-Fuels 
Dept 
Bllsod on Pineville estimate· $15klacre for45 
acres Acreage verified by Delbert BIlliter-Fuels 
Dept 
Based on Pineville estimate· $15klacre for45 
ocres Acreoge verified by Delbert Billiter-Fuels 
Dop' 
Basod on Pineville ostimato· $15klacre 10r45 
acres Acreago verified by Delbert BIlliter-Fuels 
Dept 

FSMS estimate of$83klncre per study during 
Pinevilio retirement 
Cost based on phone converzatlons with vendors 
(Ohmart 12/02) and physlcol counts. Supported 
by email from OHMART. 

Supported by email from Evergreen USA 
Basad on Pineville ostlmate of $1k for SO people, 
aszumod $4k for 200 poople and nddillonal foo 
for equIpment use. Supported by PMR Invoice 
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Location 

BR 

Description Leqal Requiremont 

BR-Ash Pond 
Resource Conservation and 
Racovery Act, Clean Water Act 

Estimated 
Settlemont Date 

121112026 

estimated 

Assot Rotlromont Obligation 
SumrrullY of Dotalls 

Estlmato 
~OSt Provided by: Naturo of ARO 

$ 15,183,000 

Coal combustion by-product storage 
facl1!tles must be properly clOSed and 
monitored. 

BR BR-Auxiliary Pond 1211f2026 3,615,000 

BR 

BR 

BR 

BR 

BR 

BR 

BR 

Total 

BR-Coal Storage 

BR-Nuclear Sources 

BR-Oil Storage 

BR-Oil Storage CT - OP 

Brown Unit 1 - ASB 

Brown Unit 2 - ASB 

Brown Unit 3 - ASS 

Clean Water Act 
The CabInet for Human Resources
KRS 211.844, regulation 902 KAR 
Chapter 100 

Clean Water Act 

Clean Water Act 

Clean Air Act, Toxic Substances 
Control Act 

Clean AIr Act, Toxic Substances 
Control Act 

Clean AIr Act, Toxic Substances 
Control Act 

1211f2026 92,500 

121112026 22,840 

1211f2026 10,092 

1211f2036 38,340 

1211f2059 1,781,000 

121112059 3,586,000 

1211f2059 $ 8,158,000 

$ 32,486,773 

eliminate the potentIal fOf 
~contamlnatedn stonnwater runoff from 
the s1le. 

The handlIng and dIsposal of radIoactIve _., 
chemIcals/petroleum products from 
aboveground storage tanks/reservoIrs 
and recycle/reuse or dispose of 
chemlcals/petroleum products from 
aboveground storage tanks/reservoirs 
and recycle/reuse or dispose of 

Removal and disposal of asbestos In the 
proper manner. 

Removal and disposal of asbestos In the 
proper manner. 

Removal and disposal of asbostos In the 
proper manner. 

C:\Users\e00477 4IAppData\L0caJ\Mlcrosoft\W1ndOWS\Temporary Intemet Fl1es\Content.Outlook\N1T33732\Summary 201 0 ARO revaluation (2).xlsxBR 
8f2120122:58 PM 

Commont Support 

S83k1acre for 116 acres Acreage verified by Paul 
Not unit specific - Steam units only 1,2,3 Puckett-Environmental Dept 

Based on Plnev!iJe estimate - $15k1acre for 4 
acres Acreage verified by Delbert Bll1Iter·Fuels 

Not unit specific - Steam units 1 , 2,3. Dept 
assets w/UOP 5676: 3-1,3-2,3-3,3-4,&3-5 based on conversations with vendors (Secoal, 
Feeders Uppor & Lower. Also. tho assets contract supplier ofradltion sources, 12102) and 
with UOP 5025: Hoppers physical counts. Supported by OHMART email 
Transformers only. This oil has no PCBs Supported by internal email from Shannon 
(non-hazardous). Should be able to soU for Charnas. American Envlro SelVices will take oU at 
reuse. TIe to BR3 no cost 
10,11. Transformers only. This 011 has no Supported by Internal eman from Shannon 
PCBs (non-hazardous). Should be able to Chamas. American Envlro SelVlces wOi take oil at 
solI for reuse. TIe to BR 7. no cost 
Tanks are not unit specIfic-for BR 1. 2, 3-
flat fee paid to contractor for removal. Supported by email from Somerset 
ESTIMATE Environmental 
Tanks are not unIt specific - include BR 5, 
6, 7, 8, S, 10, 11 - flat feo paid to contractor Supported by email from Somerset 
for removal. ESTIMATE Environmental 

Estimate - Not unit specific - include BR 1, Supported by engineering estimate provided by 
2,3. Barry Currens 

~ 
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Location 

TY 

TY 

TY 

TY 

TY 

TY 

TY 

Toto.l 

Doscriptlon Logal Roguiromont 

Resource Conservation and 
TV~Ash Pond Recovery Act, Clean Water Act 

Clean Water Act, Resource 
TY-Chomlcal storage Conservation and Recovery Act 

TV -Coal Storage Clean Water Act 

TV -on storage Clean Water Act 

Clean Air Act, Toxic Substances 
Tyrone UnIt 1 (RetIred) - ASS Control Act 

Clean AIr Act, ToxIc Substances 
Tyrone Unit 2 (Retlred) - ASB Control Act 

Clean AIr Act, Toxic Substances 
Tyrone UnIt 3 ~ ASB Control Act 

"TY-5ervice Water Pump Structure Corps of Engineers 

"TY-SGwage Treatment Plant Clean Water Act 

estimated 
Sottlomont Dato 

121112018 

121112018 

121112018 

121112018 

121112051 

121112051 

121112051 

121112018 

121112018 

Asset Rotlromont Obligation 
Summary of Details 

estimated 

~ 

$ 1,084,500 

457 

74,000 

10,805 

1,604,000 

1,579.000 

2,173,000 

221,525 

60,000 

S 6.807.287 

Estimate 
ProvIded by: Naturo of ARO 

Coal combustion by-product storage 
facilities must be properly closed and 
monitored. 

Hazardous wastes must be removed 
from site and disposed of properly. 
eliminate the potential for 
·contaminated" stormwater runoff from 
the site. 
chemicals/petroleum products from 
aboveground storage tanks/reservoIrs 
and recyclefreuse or dispose of 

Removal and disposal of asbestos In 
tho proper manner, 

Removal and dIsposal of asbestos in 
the proper manner. 

Removal and disposal of asbestos in 
the proper manner. 

Barge mooring facinties/lntake and 
discharge structures. 
Must properly dose all wastewater 

treatment facilities under KPDES permit 
program. 

C:\users\e004774\AppData\Local\Mlcrosoft\WlndOWS\Temporary Internet FUes\ContentOutlook\N1T33732\Summary 201 0 ARO revaluation (2).xJsxTY 
8/2120122:58 PM 

Comment 

Not unit specific, 
Not unit specific - allocable among unIts. 
UOP 5373 - Instrument or measuring 
devIce (Instrumentation). TIe to TY3 
Assuming that we wouJd be required to 
close sImilar to the ash pond - Not unit 
specific 

One underground and one above ground
Net unIt specific. 

Not unIt specific. 

2 structures which have asbestos and lead 
paInt Issues - Not unit specific. 

Estimated cest to pump out tank, fill tank 
with son. and grade land. 

Support 
$83l<1acre at 9 acres based on Pineville estimate 
Acreage verified by Paul Puckett-EnvIronmental 
Dept 

Supported by ENSCO quote provided by MIke 
WInkler 

2 acres at $15k per acre PIneville estimate 
Acreage verlfiod by Delbert Bntlter-Fuels Dept. 
Flat fee for contractor removal. Based upon 
ostlmate from Somerset Environmental 
(contractor) receIved on 12123102. 

Engineering estimate provIded by Barry Currens 

Flat fee for contractor removal. Supported by 
estimate from Evans Construction Co 
Based on PIneville estimate of $1 k for 50 people 
and addltJonal foo for eqUIpment use. Supported 
by PMR invoice 

L 
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Location 

GR 

GR 

GR 

GR 

GR 

GR 

GR 

GR 

GR 

GR 

Total 

estimated Estlm3tod 

Asset Rotlromont Obligation 
Summary of Dotalls 

Estlmato 
Ooscrlpt/on Loqa[ Roqulromont Sottlornont Datc Co" Provldod by: Naturo of ARO Comment Support 

GR-Ash Pond 

GR·Chemlcal Storage 

GR·CO:;l1 Storage 

Green River Unit 1 -Asa 

Green River Unit 2 - ASS 

Green River Unit 3 - ASS 

Green RIver Unit 4 - ASS 

GR-Llmcstonc Silo 

GR-Oll Storage 

GR-8ewage Treatment Plant 

Resource Conservation and 
RGCovery Act, Clean Water Act 

Clean Water Act, Resource 
ConscNatlon and Recovery Act 

Clean Water Act 

Clean Air Act. Toxic Substances 
Control Act 

Clean Air Act, ToxIc Substances 
Control Act 

Clean Air Act, Toxlc Substances 
Control Act 

Clean Air Act, Toxic Substances 
ControiAct 

Clean Water Act 

Clean Water Act 

Clean Water Act 

1211/2018 S 6,627,500 

12/1/2018 704 

1211/2018 222,000 

1211/2051 1,850,000 

12{1/2051 1,700,000 

1211/2051 1,855,000 

12/1/2051 2,175,000 

12/1/2018 1,631 

1211/2018 1,000 

1211/2018 9,200 

S 14,442,035 

C:\U::ers\a00477 4'AppOlltll\l.ocol\Mleroooft\'NInC!ows\Temporory Intornot FII0l:l\ContontOullook\N1 T337321Summtlry 201 0 ARO rovaluation (2).xlsxGR 
8l2I20122:58 PM 

Coal combustion by·product storage 
facilities must bo properly closed and 
monitored. 

Hazardous wastes must be removed 
from site and disposed of properly. 
elimInate the potential for 
"contaminated" stonnwater runoff from 
the site. 

Removal and dIsposal of asbestos in 
the proper manner. 

Removal and dIsposal of asbestos in 
the proper manner. 

Removal and dIsposal of asbestos in 
the proper manner. 

Removal and disposal of asbestos In 
the proper manner. 
to eliminate the potential for 
·contamlnated" storrnwater runoff from 
the site. 
chemicals/petroleum products from 
aboveground storage tanks/reservoirs 
and recycle/reuse or dispose of 
Must properly close all wastewater 

treatment facUities under KPDES permit 
program. 

$83k1acre at 117 acres Acreage verified by FSMS estimate of S83kfacro per study during 
Paul Puckett·Envlronmental Dept Pineville retirement 

chemIcals and dispose of in ash pond. ($3,000) 
Common to the plant divide evenly among Tank removal for scrap $0. Supported by 
the units Shannon Chamas email 

Based on Ghent estimate. 

41,700 gallons at $0.60 per gallon. 
Allocate evenly across all units 

Based on $0.22 gallon (41,700 gallons) 
plus removal of underground line S1 Kf1 00 
feel 
Common· divide evenly among the units. 
Estimated cost to pump out tank, fiJI tank 
with soil, and grade land. 

Supported by eman from Evergreen USA 

Supported by Invoice from American Envlro 
Services 

80 man hours at $75 per hour Internal burdened 
labor rote. Supported by Shannon Chamas eman 

Based on Ghent estimate. Supported byeman 
from Evergreen USA 
Based on Pineville estimate cf$1k for 50 people, 
assumed $1 k for 50 people and additional fee for 
equipment use. Supported by PMR invoice 

~ 
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Location 

DD 

Pirw 

PI"" 

Total 

Description l.oqal Requirement 

Dlx Dam - ASB - Hydro 

Pineville - ASB 

PinevIlle-Ash Pond 

Clean Air Act, Toxic 
Substances Control Act 

Clean Air Act, Toxic 
Substances Control Act 
Resource Conservation 
and Recovery Act, Clean 
WaterAct 

Estlmatod 
Settlomont Data 

121112069 

121112043 

121112018 

Esti""''''' 
~ 

$ 345,000 

1,S86,700 

1.205,000 

$ 3,236,700 

Assot Rotiremont Obligation 
Summary of Details 

Estlmato 
Provldod by: Nature of ARO 

Removal and disposal of asbestos In 
the proper manner. 

Removal and disposal of asbestos In 
the proper manner. 
Coal combustion by-product storage 

facUlties must be properly closed and 
monitored. 

C:\Users\e004774\AppData\Local\Microsoft\W1ndows\Temporary Internet Fl!es\ContentOutJook,\N1T33732\Summary 201 0 ARO revaluation (2).xIsxOD Pineville 
812120122:58 PM 

Comment 
54 acres@ $831< per acre - nofuriit 
specific, Acreage verified by Paul Puckett
Environmental Dept 
54 acres@$83kperacre-notunlt 
specific. Acreage verified by Paul Puckett
Environmental Dept 
54 acres @$831< per acre - not unIt 
specific. Acreage verified by Paul Puckett
Environmental Dopt. 

Support 

Based on Pineville $83k1acre estimate from 
FMSM engineering study 

Based on Pineville $83k1acre estimate from 
FMSM engineering study 

Based on Pineville $83k1acre estimate from 
FMSM engineering study 
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Estlmated Estlmated 

As30t Rotlromont Obllgatlon 
Summary of DomUs 

estimate 
Location DoscrlE!tlon L2:9111 Ragulromant Sottlomont Dato Cost Provided by: Natura of ARO Commont SUIlPOrt 

Clean Air Act, Toxic 
DIstribution Big stono Gnp SubstlUon ·ASS·Dls! Substlnces Control Act 

Clean Air Act, Toxic 
General KU ~ Geneml Facllitlos· ASS Substlnces Control Act 

Clean Air Act, Toxic 
Distribution KU DIstribution Subs (478)· ASB Substancos Control Act 

Clean Air Act, Toxic 
Transmission KU Transmission Subs (89) -ASB Substances Control Act 

Total 

1211/2077 $ 

12/1/2073 

12/112077 

12/1/2079 

34,000 

1,130,000 

882,000 

704181 

2.750,181 

Romoval and disposal of asbestos In 
the propor manner. 

Removal and disposal of asbestos In 
the proper manner. 

Removal and disposal of asbestos In 
tho proper manner. 

Removal and disposal of asbestos In 
the proper manner. 

C:\Usor~M00477 4V\ppOata\Local\MlcTOsoft\Wlndows\Tempornry internet FlIes\ContentOutlook\N1T33732ISummary 2010 ARO revaluation (2).xlsxKU Electric 
8J2/20122:58 PM 

54 acres@ $83k per acre - not unIt 
specific. Acreage vorlfled by Paul Puckett· Based on Pineville $83kfaero estlmate from 
EnvlronmenbllDopt FMSM engineering study 
54 acres @ $83k per acre - not unit 
specific. Acreage verified by Paul Puckett· Btisod on PlnevH!e $eSkfacre estimate from 
Envlronmont:ll Dept FMSM engineering study 
S4 acres@$eSkpernero-notunlt 
specific. Acreage verified by Pnut Puckett· Based on Pineville $e3k/ncre estimate from 
Environmental Dept FMSM engineering study 
54 acres@$a3kperacre-notunlt 
specific, Acreage verified by Pnul Puckett· Based on PlnevIllo Sa3k/acre estimote from 
Envlronmal'ltal Dept FMSM onglnoorlng study 

t 
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