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October 30, 2003 

Mr. Gerald Skaggs, Manager Property Accounting 
Kentucky Utilities 
820 West Broadway 
P.O. Box 32020 
Louisville, KY40232 

RE: Kentucky Utilities 

Dear Mr. Skaggs: 

In accordance with your authorization, we have prepared a depreciation study related 
to the utility plant in service of Kentucky Utilities as of December 31, 2002. Our findings and 
recommendations, together with supporting schedules and exhibits, are set forth in the 
accompanying report. 

Summary schedules have been prepared to illustrate the impact of instituting the 
recommended annual depreCiation rates as a basis for the Company's annual depreCiation 
expense as compared to the rates presently utilized. The application of the present rates to 
the depreciable plant in service as of December 31, 2002 results in an annual depreCiation 
expense of $95,260,843. In comparison, the application of the proposed depreCiation rates 
to the depreciable plant in service at December 31, 2002 results in an annual depreciation 
expense of $99,21 0,715, which is a increase of $3,949,872 from current rates. The composite 
annual depreciation rate under present rates is 2.93 percent, while the proposed proforma 
composite depreciation rate is 3.06 percent. 

Section 2 of our report contains the summary schedules showing the results of our 
service life and salvage studies and summaries of presently utilized depreCiation rates. The 
subsequent sections of the report present a detailed outline of the methodology and 
procedures used in the study together with supporting calculations and analyses used in the 
development of the results. A detailed table of contents follows this letter. 

Respectfully submitted, 

EARL M. ROBINSON, CDP 



Attachment to Response to KU KIUC-2 Question No. 81
Page 5 of 689

Charnas

• 

TABLE OF CONTENTS 

SECTION 1 

Executive Summary 

SECTION 2 

Summary of Original Cost of Utility Plant in Service as of December 31, 2002 
and Related Annual Depreciation Expenses Under Present and Proposed 

Page 
No. 

1-1 

Depreciation Rates (Table 1) 2-1 

Summary of Original Cost of Utility Plant in Service (Kentucky) as of 
December 31,2002 and Related Annual Depreciation Expenses Under 
Present and Proposed Depreciation Rates (Table 1-KY) 2-3 

Summary of Original Cost of Utility Plant in Service (Virginia) as of 
December 31,2002 and Related Annual Depreciation Expenses Under 
Present and Proposed Depreciation Rates (Table 1-VA) 2-6 

Summary of Original Cost of Utility Plant in Service as of December 31 , 2002 
and Related Annual Depreciation Expenses (by Plant Site) Under Present 
and Proposed Depreciation Rates (Table 1-Plant Site) 2-9 

Summary of Original Cost of Utility Plant in Service and Calculation of 
Annual Depreciation Rates and Depreciation Expense Based Upon 
Utilization of Book Depreciation Reserve and Average Remaining lives 
as of December 31,2002 (Table 2) 2-14 

Summary of Original Cost of Utility Plant in Service (Kentucky) and 
Calculation of Annual Depreciation Rates and Depreciation Expense Based 
Upon Utilization of Book Depreciation Reserves and Average Remaining 
lives as of December 31,2002 (Table 2-KY) 2-17 

Summary of Original Cost of Utility Plant in Service (Virginia) and 
Calculation of Annual Depreciation Rates and Depreciation Expense Based 
Upon Utilization of Book Depreciation Reserves and Average Remaining 
lives as of December 31 , 2002 (Table 2-VA) 2-20 



Attachment to Response to KU KIUC-2 Question No. 81
Page 6 of 689

Charnas

• 

TABLE OF CONTENTS 

SECTION 2 (continued) 

Page 
No. 

Summary of Original Cost of Utility Plant in Service and Calculation of 
Annual Depreciation Rates and Depreciation Expense Based Upon Utilization 
of Book Depreciation Reserves and Average Remaining Life Technique 
Account Level Depr. Rates Allocated to Location & Unit) as of December 31, 
2002 (Table 2-Location) 2-23 

Summary of Original Cost of Utility Plant in Service and Interim and 
Terminal Net Salvage (Table 2-a) 2-29 

Original Cost per Company Books, Adjustments, and Original Cost per 
Depreciation Study of at December 31,2002 (Table 3-KY) 2-34 

Summary or Book Depreciation Reserves Relative to Original Cost 
of Utility Plant in Service, Adjustments, and Depreciation Reserves 
Per Depreciation Study as of December 31,2002 (Table 4-KY) 2-37 

Allocation of Book Depreciation Reserves as of December 31 , 2002 
Based Upon Calculated Depreciation Reserves (By Location and Account) 
as of December 31,2002 (Table 5-KY) 2-40 

Allocation of Book Depreciation Reserves as of December 31, 2002 
Based Upon Calculated Depreciation Reserves as of 
December 31,2002 (Table 5-VA) 2-51 

SECTION 3 

General 3-1 

Depreciation Study Overview 3-2 

Annual Depreciation Accrual 3-3 

Group Depreciation Procedures 3-4 

Calculation of ASL, ARL, and Accrued Depreciation Factors Based Upon 
Iowa 10-R3 Using the Equal Life Group (ELG) Procedure (Table 6) 3-8 

Remaining Life Technique 3-9 



Attachment to Response to KU KIUC-2 Question No. 81
Page 7 of 689

Charnas

TABLE OF CONTENTS 

SECTION 3 (continued) 

Salvage 

Service Lives 

Survivor Curves 

Study Procedures 

SECTION 4 

Study Results 

SECTION 5 

• Service Life Analysis 

SECTION 6 

Composite Remaining Life Calculations 

SECTION 7 

Salvage Analysis 

Page 
No. 

3-11 

3-12 

3-13 

3-14 

4-1 

5-1 

6-1 

7-1 



Attachment to Response to KU KIUC-2 Question No. 81
Page 8 of 689

Charnas

KENTUCKY UTILITIES 
Electric Division 

Executive Summary 

Table 1 on pages 2-1 to 2-2 is a comparative summary which illustrates the effect of 

instituting the revised depreciation rates. The schedule includes a comparison of the 

annual depreciation rates and annual depreciation expense under both present and 

proposed rates applied using the Straight Line Method for each depreciable property group 

of the Kentucky Utilities (the "Company") plant in service as of December 31, 2002. 80th 

the present and proposed depreciation rates were developed utilizing the Straight Line (SL) 

Method, Broad Group (8G) Procedure, and the Average Remaining Life (ARL) Technique. 

Table 1-KY on pages 2-3 to 2-5 is a similar summary of the present and proposed 

depreciation rates for the Company's Kentucky based assets. 

Table 1-VA on pages 2-6 to 2-8 is a similar summary of the present and proposed 

depreciation rates for the Company's Virginia based assets. 

Table1-Plant Site on pages 2-9 to 2-13 is a summary of present and proposed 

depreciation rates, relative to the Company's Production Plant Account and is summarized 

by each individual plant site. 

Table 2 on pages 2-14 to 2-16 provides a summary of the detailed life estimates and 

service life parameters (Iowa Curves) utilized in preparing the Average Remaining Life 

depreciation rates for each property group. The schedule provides a summary of the 

detailed data and narrative of the study results set forth in Sections 4 through 7. The 

developed depreciation rates (Column L) were determined by studying the Company's 

historical investment data together with the interpretation of future life expectancies which 

1-1 
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e. will have a bearing on the overall service life of the Company's property. 

• 

Table 2-KY on pages 2-17- to 2-19 is a similar summary of the depreciation rate 

development for the Company's Kentucky based assets. 

Table 2-VA on pages 2-20- to 2-22 is a similar summary of the depreciation rate 

development for the Company's Virginia based assets. 

Table 2-Location 2-23 to 2-28 is a summary of the depreciation rate development for 

the Company's Steam and Other Production plant accounts detailed by account and plant 

locations. 

Table 2-a on page 2-29 to 2-33 is a summary of the estimated future net salvage 

precents for the Company's production plant accounts including the overall estimated 

future net salvage and terminal net salvage. The estimate of interim net salvage was 

obtained from a detailed analysis of the Company's actual historical experience, while the 

Terminal Net Salvage was based upon information obtained from Company data relative 

to the terminal net salvage for its Pineville plant. The aggregate Interim and Terminal net 

salvage percents were incorporated into the Company's average remaining life based 

depreciation rate calculation (per Table 2, Table 2-KY, and Table 2-VA) to enable the 

Company to appropriately recover its total life plant costs of the life of the assets providing 

customer service. 

Table 3 on pages 2-34 through 2-36 reconciles the December 31,2002 account level 

plant in service balances per books versus the balances utilized in the performance of the 

depreciation study. The table incorporates pending (unrecorded) retirements identified 

during the course of completing the depreciation study, other pending adjustments, as well 

as the mandated pollution control (NOX Project Costs). 

1-2 
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Likewise, Table 4, on pages 2-37 to 2-39, reconciles the December 31,2002 book 

depreciation reserve balances per books versus the balances utilized in preparing the 

depreciation rates per this study. The table incorporates the pending (unrecorded) 

retirements identified in assembling the detailed accounting data for this study. 

Table 5-KY, on pages 2-40 to 2-50, contains the allocation of the Company's 

Kentucky based book depreciation reserve for production plant sites to each individual 

plant account property groups. Each of the applicable property group's book depreciation 

reserves (maintained by individual plant site) were proportionally distributed to each 

individual asset account group based upon the calculated theoretical depreciation 

reserves. Likewise, the schedule also allocates the Company's functional level book 

depreciation reserves for Transmission, Distribution, and General plant facilities to each 

of their applicable individual property groups on the basis of theoretical depreciation 

reserves. The theoretical depreciation reserves were developed using each asset 

category's utility plant in service as of December 31, 2002 together with the current 

estimated service life characteristics and net salvage factors developed per the study. 

Table 5-VA on pages 2-51 to 2-52 is a similar summary of the book depreciation 

reserve allocations for the Company's Virginia based assets. 

The utilization of the recommended depreciation rates based upon the Straight Line 

Average Remaining Life Procedure results in the setting of depreciation rates which will 

continuously true up the Company's level of capital recovery over the life of each asset 

group. Application of this procedure, which is based upon the current best estimates of 

service life together with the Company's plant in service and accrued depreciation, 

produces annual depreciation rates that will result in the Company recovering 100 percent 

1-3 
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of its investment - no more, no less. 

It is recommended that the Company continue to apply depreciation rates and 

maintain its book depreciation reserve on an account-level basis. The maintenance of the 

book reserve on an account-level basis requires both the development of annual 

depreciation expense and distribution of other reserve account charges to an individual 

level. Maintaining the Company's depreciation records in this detail will aid in completing 

the various rate studies and, most importantly, clearly identifies the Company's level of 

capital recovery relative to each category of plant investment. 

The general drivers forthe proposed depreciation rates include an assessment ofthe 

Company's historical experience with regard to achieved service lives and net salvage 

factors. In addition, consideration is given to current and anticipated events which are 

anticipated to impact the Company's ability to recover its fixed capital costs related to utility 

plant in service utilized to provide service to the Company's customers. 

The depreciation rate for each individual account changed as a result of reflecting 

estimates obtained through the in-depth analysis of the Company's most recent data 

together with an interpretation of ongoing and anticipated future events. Some of the 

revisions were not significant and typically reflect fine tuning of previously utilized 

depreciation rates while others were more substantial in nature. Several of the accounts 

did reflect more significant changes (as outlined in Section 4 of this report) from the 

previously utilized depreciation rates. 

The most notable depreciation/amortization occurred relative to Account 311 -

Structures & Improvements, Account 312 - Boiler Plant Equipment, Account 314 -

Turbogenerator Units, Account 315 - Accessory Electric Equipment, Account 343 - Prime 

1-4 
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Movers, Account 365 - Overhead Conductors and Devices, Account 369 - Services, and 

Account 370 - Meters. 

The proposed deprecation rate for Account 312 - Boiler Plant Equipment, increased 

from 2.79 percent to 3.18 percent. The basic factors influencing the proposed annual 

deprecation rate for this account is the developed interim retirement rate, the probable 

retirement years, the estimated interim and terminal net salvage factors, the mandated 

pollution control (NOX Projects) cost and the current level of accrued depreciation reserve. 

The interim retirement rates were developed based upon a detailed analysis of the 

historically experienced retirements, and are designed to recognize the level of interim 

retirements that are anticipated to occur from the study date until the probable retirement 

date of each facility. The estimated terminal/probable retirement years for each of the 

Company's operating units were developed by the Company's engineering staff after 

considering all factors affecting the current and prospective operation of the facilities as 

well as full production requirements. The probable retirement data for each of the facilities, 

while having been modified to reflect the latest available data, are generally consistent with 

those underlying the Company's current depreciation rates. 

The interim net salvage was based upon an analysis of the Company's historical 

experience, while the terminal net salvage is based upon detailed calculations using 

underlying information obtained from the Company's experience in decommissioning its 

Pineville plant, which was retired in place. Likewise, it is the Company's expressed intent 

to eventually retire its other existing generating facilities in place. By comparison, based 

upon information obtained from decommissioning cost study data relative to totally 

dismantling plants, the Company's historical experience and future estimates are very 

1-5 
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modest. The detailed account level decommissioning study cost data was used to 

distribute the Company's experienced cost relative to Steam Production facilities to the 

individual FERC account level. 

The incorporation of the mandated pollution control (NOX Projects) cost is consistent 

with the inclusion of cost estimates for such expenditures into the present deprecation 

rates. These projects and the related costs are federally mandated and beyond the 

Company's managerial control. Finally, the current level of accrued depreciation directly 

impacts the prospective recovery levels given that the current unrecovered costs need to 

be ratable recovered over the average remaining life of each of the operating plants. 

The depreciation rate for Account 343 - Prime Movers, increased from 3.42 percent 

to 4.07 percent and the depreciation rate for Account 344 - Generators, increased from 3.15 

to 3.57 percent. The drivers for the depreciation rate changes for these two Other 

Production Plant Accounts are consistent with those described above for Account 312 -

Boiler Plant Equipment with the exception that the resulting depreciation rates were not 

impacted by future NOX related expenditures. 

The depreciation rate for Account 365 - Overhead Conductors and Devices increased 

from 3.02 percent to 3.24 percent. The depreciation rate increase is being driven by a 

reduction in the underlying service life parameters from 44 years to 41 years. The 

estimated service life parameter for the proposed depreciation rate is more representative 

of the service life currently being experienced by the property group and is more consistent 

with the even shorter service life being experienced by this property class within the 

industry. 

The depreciation rate for Account 369 - Services increased from 3.75 percent to 4.16 

1-6 
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e · percent. The proposed depreciation rate is the product of the application of the estimated 

applicable service life (which was revised from thirty-six (36) years to thirty (30) years) and 

the estimated future net salvage (which was revised from negative sixty-five (65) to negative 

forty (40) percent). 

Conversely, several ofthe property groups experienced depreciation rate decreases 

from the current levels. 

The composite depreciation rate for Account 311 - Structures & Improvements 

declined from 2.97 percent to 1.75 percent, Account 314 - Turbogenerator Units declined 

from 2.51 percent to 2.17 percent, and Account 315 - Accessory Electric Equipment 

declined from 2.48 percent to 1.63 percent. The decrease of the deprecation rate for these 

property groups is a composite of applying the applicable life span and net salvage 

• parameters as compared to that underlying the present depreciation rate. Furthermore, the 

drivers for the depreciation rate changes are consistent with those for Account 312, except 

that NOX expenditures were not a factor in the resulting proposals. 

The depreciation rate relative to Account 370 - Meters declined from 2.79 percent to 

2.20 percent. This depreciation expense reduction is the product of incorporating the 

estimated average service life (increased from 39 to 44 years) and net salvage factors 

identified through an in depth analysis of the Company's historical experience and future 

expectations. 

Various of the remaining accounVsub-accounts experienced increases and/or 

declines in recommended depreciation rates to a lesser degree, as noted perTable 1 ofthis 

report. This revision in annual depreciation rates and expense is the result of both changes 

in the estimated service lives and salvage factors, and reflects the impact of the Company's 
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property changes since the most recent study. 

With regard to the inclusion of higher negative net salvage levels in the development 

of proposed depreciation rates, as noted within the discussion related to net salvage in 

Section 3 of the depreciation report, it is highlighted that the level of experienced net 

salvage should simply be a benchmark from which to estimate future net salvage. It is 

highly likely that the negative net salvage amounts experienced even recently will simply be 

the floor above which future negative net salvage levels will increase to a higher level. To 

appropriately and proportionately allocate the true total asset cost (original cost adjusted 

for net salvage) over its applicable service life, proper consideration must be given in each 

accounting period, to the total costs that are anticipated to occur relative to the Company's 

assets that provide customer service. 

Applying the proposed depreciation lamortization rates to the Company's December 

31 , 2002 plant in service produces annual depreciation expense of $99,210,715 which is a 

increase of $3,949,872 from current depreciation rates. 

The following summary compares the present and proposed composite depreciation 

rates for illustrative purposes only. The Composite Depreciation Rate should not be applied 

to the total Company investment inasmuch as the non-proportional change in plant 

investment as a result of property additions or retirements would render the composite rate 

inappropriate. The Table 1 schedule lists the recommended annual depreciation rates for 

each property account. 
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Present Depreciation Rates 

Depreciable Plant In Service 
at December 31, 2002 

Annual Depreciation Expense 

Composite Annual Depreciation Rate 

Proforma Proposed Depreciation Rates 

Depreciable Plant In Service 
at December 31, 2002 

Annual Depreciation Expense 

Composite Annual Depreciation Rate 

1-9 

$3,245,966,124 

95,260,843 

2.93% 

$3,245,966,124 

99,210,715 

3.06% 

AUS Consultants-Weber Fick & Wilson Division 
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Table 1 
Kentucky Utllitie. 

Eloctt1c Division 

Summary of Original Cost of Utility Plant In Service as of December 31, 2002 
and Rolated Annual Depreciation Expense Under Present and Proposed Rates 

Original Pre§;ent Ral!il:~ PrQI2Q~~Q R§IIHi Net 
Accounl Cost Annual Annual Change 

~ Description 12131lQ, ~ A~i!' Rat~~ As.;s;;!l!11 ~r.Ex". 
(.) (0) (0) (.) (0) (ij (g) (h) 

DEPRECIABLE PLANT 

STEAM PLANT 
311.00 Structures and Improvements 154,711,332,22 2.97% 4,594,926.57 1.7So/a 2,707,448.31 -1,887,478.26 
312.00 Boiler Plant Equipment 1,024,872,088.49 2.79% 28,593,931 .27 3.18% 32,590,932.41 3,997,001.14 
314.00 Turbogenerator Units 191,722,845.06 2.510;' 4,812,243.41 2.17% 4.160.385.74 -651.857.67 
315.00 Accessory Eleclric Equipment 81,289,114.47 2.48% 2,015,970.04 1.63Yg 1,325,012.57 -690,957.47 
316.00 Miscellaneous Power Plant Equipment 20,719,081 . 14 2.93% 607.069.08 2.52% 522,120.84 -84 ,948.24 

Total Steam Production Piant 1,473,314,461.38 2.76% 40,624,140.37 2.80". 41,305.899.87 681 , 759.50 

HYDRAUUC PLANT 
330.10 Land Rights 879,31 1.47 1.59.,.. 13.98' .05 0.00% 0.00 -13,981.05 
331.00 Structures and Improvements 497,427.20 1.71 g.- 8.506.01 2.040/0 10.147.51 1.641 .50 
332.00 Reservoirs, Dams and Waterways 8,142,176.24 1.62% '31.903.26 1.53% 124.575.30 -7,327.96 
333.00 Waterwheel, TurbinGs and Generators 532.629.23 1.78°~ 9.480.80 0.00% 0.00 -9,480.80 
334.00 Accessory Electric Equipment 349.869.04 2.25% 7.872.05 5.74% 20,082.48 12,210.43 
335.00 Miscellaneous Power Plant Equipment 163,126.48 1.94% 3.184.65 4.13% 6,737.12 3,572.47 
336.00 Roads, Railroads and Bridges 48.145.91 1.61% 775.15 0.80% 385.17 ·389.98 

Total Hydraulic Planl 10,612,685.57 1.66% 175,682.91 1.53% 161.927.58 -13,755.39 

OTHER PRODUCTION PLANT 
340.10 Land Rights 176,409.31 3.390;' 5.980.28 1.64% 2.893. " -3,087.17 
341.00 Structures and Improvements 21,174,956.60 3.37% 713,596.04 4.34% 918.993.12 205,397.08 
342.00 Fuel Holders. Producers and Accessory 18,325,891.25 3.37% 617,582.54 4.51% 826,497.70 208.915.16 
343.00 Prime Movers 25'.279.024.10 3.420/0 8.593.742.62 4.07% 10,227.056.28 1,633,313.66 
344.00 Generators 47,479,932.03 3.15% 1,495.617.S6 3.57% 1.695.033.57 199,415.71 
345.00 Accessory Electric Equipment 19,116,795.73 3.32% 634.6n.62 3.36% 842.324.34 7.846.72 
346.00 Miscellaneous power Plant Equipment 4.681,000.69 3.41% 159.622.12 4. 1 S°'- 195.665.83 36,043.71 

Total Other Proctuc1'on Plant 362.234.009.71 3.37% 12,220,819.08 4.01% 14.508,463.95 2,287.644.81 

TRANSMISSION PLANT 
350.10 Land Rights 22,991,433.46 1.34% 308,085.21 1.91°A. 439.136.38 131,051 .17 

Structures and Improvements 
352.10 Struct. and Improve. - Non Sys. ControVCom. 6,426,546.76 2.65% 170.303.49 2.61-/0 167.732.87 -2.570.62 
352.20 Struct. and Improve .. Sys. ControVCom. 1,166,434.25 2.65% 30.910.51 3.43% 40.008.69 9.098.18 

Total Account 352 7,592,981.01 2.65% 201,214.00 2.74% 207,741.56 6.527.56 

Station Equipment 
353. 10 Station Equipmenl - Non Svs. Control/Com. 146,521,337 .37 2.21% 3,238.254.16 2.27% 3.326. 110.56 87 ,916.40 
353.20 Station Equip - Sys.ConlrollCom. (Mlcrowavo) 14,284,914.20 6.18% 882.807.70 7.57% 1,081 ,368 .00 198,560.30 

Tolal A.cx:ount 353 160,812,251.57 2.560/0 4,121 ,06 1.86 2.74°/. 4,407,538.56 286,476.70 

354.00 Towers and Fixtures 60,533,459.11 2.84% 1,719,150.24 2.87% 1.737.310.28 18.160.04 
355.00 Poles and Fixtures 74,915.940.37 4.03% 3,019,112.40 3.72% 2.786.872.98 ·232,239.42 
356.00 Overhead ConduClors and Devices 122.030.093.52 3.25% 3.965.978.04 3.46% 4,222,241 .24 256,263.20 
357.00 Underground Conduit 435,926.80 2.01% 8.762.'3 2.04% 8.892.91 130.78 
358.00 Underground Conductors and Devices 1,114,761.90 3.52% 39.239.62 4 .24% 47.265.90 8.026.28 

Tocal Transmission Ptant 450.426.847.74 2.97-/0 13,382,603.50 3.08% 13.856,999.81 474,396.3t 

DISTRIBUTION PLANT 
360.10 Land Rights 1,423,182.13 1.14% 16,224.28 1.61% 22 .• '3.23 6,688.95 
36 1.00 Structures and Improvements 3,798,329.41 1.89% 71,788.43 2.12% 80.524 .56 8.736.15 
362.00 Station Equipment 92,514,069.32 2.24% 2,072.315.15 2.08% 1.924.292.84 -148,022.51 
384.00 Poles. Towers and Fixtures 167.558.546.62 3.52% 5.898.080.84 3.84% 6.099,131 .10 201,070.26 
365.00 Overhead Conductors and Devices 160.511,631.53 3.02% 4,847,451 .27 3.24% 5.200.576.86 353,125.59 
366.00 Underground COnduit 1.551.966.69 1.75% 27,159.42 2.05% 31.815.32 4,655.90 
367.00 Underground COnducmrs and Devices 49.804,065.26 3.29% 1,638.553.75 3.41% 1.698.318.63 59.784.88 
368.00 line Transformers 209,705.230.76 2.41% 5.053.898.06 2.46% 5.158.748.68 104.852.62 e 369.00 Services 81 .680,930.54 3.75% 3.063.034.90 4.16% 3.397.926.71 334,891 .81 
370.00 Meters 61 . '33.035.49 2.79% 1,705,611 .69 2.20% 1.344.926.78 -360,684.91 
371.00 Installations on customers' Premises 16,270,303.32 6.27·/a 1,145,548.02 6.05% 1.105.353.35 -40,194.67 
373.00 Street Lighting and Signal Systems 45,406,623.49 3.85'1. 1.748. '55.00 3.75% 1,702,748.38 -45,406.62 

Total Distribution Plant 893,357,914.56 3.05% 27,287,798.81 3.11% 27.767.276.26 479,477.45 
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Kentucky Utilitle. 
Electr1c Dlvl,lon 

Summary of Original Cost of Utility Plant In SeMce as of December 31, 2002 
and Related Annual Depreciation Expense Under Present and ProposlJd Rates 

Account 

~ 
{.} 

[)esgiotkm 
{b} 

GENERAL PLANT 

Structures and IrnprovemDnls 
390.10 $Irucl. And Improve. To Owned Property 
390.20 Improvements to leased Property 

Total Accounl 390 

OffICe FUffilura and Equipment 
391 .10 OffICe Equipment 
391 .30 Cash Processing Equipment 

Total Account 391 

393.00 Stores Equipmenl 
394.00 Tools, Shop and Garage Equipmenl 
395.00 labotatory Equipment 
396.00 Power Operated Equipment 

Communication Equipment 
397.10 Carrier Communicalion Equipment 
397.20. Remote Control Corm'lunicalion Equipment 
397.30 Mobile Communjca~on Equipment 

Total Accoonl 397 

398.00 Misc:eft3neous Equipment 

Total General Plant 

Sub-Tolal Depreciable Plant 

Other Plant (Not Studied) 
391.20 Non PC Computer Equipment 
391.40 Personal Computers 
392.00 Transportation Equipment - Cars & Trocks 

Total Other Plant (Not Studied) 

Total Depreciable Plant 

NQN-OEPRECIABLE PLANT 

INTANGIBLE PlANT 
30 1.00 Organization 
302.00 Franchises and Consents 
303.00 Miscellaneous Intang:bie Plant 

Totallnlangible Plant 

LAND & LAND RIGHTS 
310.20 Producllon land 
330.20 Hydn3~x: Planl 
340.20 Other Production land 
350.20 Transmission land 
360.20 Distribution land 
389.20 Land 

Tolalland 

Total Non-Depreciable Plant 

Total Electric Plant 'n Service 

Original 
Cost 

12131102 
{e} 

28,987,368.24 
694,489 .17 

29.681.857.41 

6,168,471.98 
369,383.94 

6,537,855.92 

571,858.05 
3,700,720.83 
3,306,885.77 

200,6n . 14 

3.093,194.70 
3,889,910.58 
4,579,895.62 

11,563,000.90 

457.348.94 

56,020,204.96 

3.245.966.123.92 

9.611,731 ,44 
9,814,322.00 

23,749,238.51 

43,175,Z91.95 

3,289,141,4 }5.87 

44,455.58 
81 ,350,32 

17.297,387.08 

17,423,192.98 

10.478.524.55 
t3,479.47 
98,602.74 

1,162,528.04 
1,584,825.82 
2.826.347.43 

16.164.308.05 

33.587.50 1.03 

3.322.728,916.90 

Present Rates 
Annual 

Rate % Acgual 
(d) (e) 

1.76% 510,177.68 
0.00% 0.00 
1.72'~ 510.177.68 

5.82% 359,005.07 
10.00% 36,938.39 
6,06% 395,943.46 

2.87% 16,412.33 
2.74% 101,399.75 
3.18% 104.497.59 
3.56% 7.1 44.11 

3,55'1, 109,808 .41 
3.55% 138.091.83 
3.55% 162,586.29 
3.55% 410,466.53 

5.19% 23.736.41 

2.80% 1.569.797.86 

2 .93% 95.260,&42.59 

2-2 

Prooosed Rales 
Annual 

Rate '4 Acqual 
If) Ig) 

1.74% 504,380.21 
2.39% 16,598.29 
1.760/. 520.978.50 

5.61% 346,051.28 
4.88'10 18,025.94 
5 .57'~ 364,077.22 

2.14% 12,237.76 
2.63% 97,328.96 
2.64% 87,301.78 
2.39% 4,796.18 

3.90'/0 120.634.59 
4.20';' 163.376.24 
4.90% 224,414.89 
4.40% 508,425.72 

3.28% 15,001.05 

2.87% 1,61 0.147.17 

3.06'1 .. 99,210,714.64 

Table 1 

Net 
Change 

Deor. Exo. 
{h} 

-5.797.47 
16,598.29 
10,800.82 

-12.953.79 
-18.912.45 
-31.866 .24 

-4.174 .57 
-4.070.79 

-17.195.81 
-2,)47.93 

10,826.18 
25,284 .41 
61,828.60 
97,939.19 

-8,735.36 

40,349.3' 

3,949,872.05 
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Table 1.f(Y 

Kentucky Utilities 
Eloctrlc Division 

Kentucky 
Summary of Original Cost of Utility Plant In Service as of December 31, 2002 

and Related Annual Depreciation Expense Under Present and Proposed Rates 

Original Present Rates Prol2Qsed Rates Net 
Account Cost Annual Annual Change 

No Descriotion 12131102; ~ Accrual Rate j] Accrual De!:!r. Ex~ 
(.) (') (0) (') (.) (Q (,) (h) 

OEPBECIABlg PLANT 

STEAM PLANT 
311.00 Structures and Improvements 154,711,332.22 2.97% 4,594,926.57 1.75% 2,707,448.31 -1,887,478.26 
312.00 Boiter Plant Equipment 1,024,872,088.49 2.79% 28,593,931.27 3.18% 32,590,932.41 3,997,001.14 
314.00 Turbogenerator Units 191,722,845.06 2.51% 4,812,243.41 2.17% 4,160,385.74 -651,857.67 
315.00 Accessory Electric Equipment 81,289,114.47 2.48% 2,015,970.04 1.62% 1,316,883.65 -699,086.39 
316.00 Miscellaneous Power Ptant Equipment 20,719,081,14 2.93% 607,069.08 2.5t% 520,048.94 -87,020.14 

Total Steam Production Plant 1,473,314,461.38 2.76% 40,624,140.37 2.80% 41,295,699.05 671,558.68 

HYDRAULIC PLANT 
330.10 Land Rights 879,311.47 1.59% 13,981.05 0.43% 3,781.04 -10,200.01 
331.00 Structures and Improvements 497,427.20 1.71% 8,506.01 2.27% 11,291.60 2,785.59 
332.00 Reservoirs, Dams and Waterways 8,142,176.24 1.62% 131,903.26 1.32% 107,476.73 -24,426.53 
333.00 Waterwheel, Turbines and Generators 532,629.23 1.78% 9,480.80 1.77% 9,427.54 -53.26 
334.00 Accessory Electric EquIpment 349,869.04 2.25% 7,872.05 14.73% 51,535.71 43,663.66 
335.00 Miscellaneous Power Plant Equipment 163,126.48 1.94% 3,164.65 6.32% 10,309.59 7,144.94 
336.00 Roads, Railroads and Bridges 48,145.91 1.61% 775.15 0.16% 77.03 -698.12 

Total Hydraulic Plant 10,612,685.57 1.86% 175,682.97 1.83% 193,899.24 18,216.27 

• OTHER PRODUCTION PlANT 
340.10 Land Rights 176,409.31 3.39% 5,980.28 1.66% 2,928.39 -3,051.89 
341.00 Structures and Improvements 21,174,956.60 3.37% 713,596.04 4.35% 921,110.61 207,514.57 
342.00 Fuel Holders, Producers and Accessory 18,325,891.25 3.37% 617,582.54 4.53% 830,162.87 212,580.33 
343.00 Prime Movers 251,279,024.10 3.42% 8,593,742.62 4.05% 10,176,800.48 1,583,057.86 
344.00 Generators 47,479,932.03 3.15% 1,495,617.86 3.67% 1,742,513.51 246,895.65 
345.00 Accessory Electric Equipment 19,116,795.73 3.32% 634,677.62 3.36% 642,324.34 7,646.72 
346.00 Miscellaneous Power Plant Equipment 4,681,000.69 3.41% 159,622.12 4.15% 194,261.53 34,639,41 

Total Other Production Plant 362,234,009.71 3.37% 12,220,819.08 4.01% 14,510,101.73 2,289,282.65 

TRANSMISSION PlANT 
350.10 Land Rights 21,209,402.58 1.34% 284,205.99 1.91% 405,099.59 120,893.60 

Structures and Improvements 
352.10 Struct. and Improve. - Non Sys. Control/Com. 5,376,265.98 2.65% 142,471.05 2.57% 138,170.04 -4,301.01 
352.20 Struct. and Improve. - Sys. ControllCom. 1,166,434.25 2.65% 30,910.51 3.43% 40,008.69 9,098.18 

Tolal Account 352 6,542,700.23 2.65% 173,381.56 2.72% 178,178.73 4,797.17 

Station Equipment 
353.10 Station Equipment - Non Sys. Control/Com. 132,584,164.92 2.21% 2,930,110.04 2.27% 3,009,660.54 79,550.50 
353.20 Station Equip - Sys.ControIlCom. (Microwave) 14,284,914.20 6.18% 882,807.70 7.57% 1,081,368.00 198,560.30 

Total Accounl353 146,869,079.12 2.60% 3,812,917.74 2.79% 4,091,028.54 278,110.80 

354.00 Towers and Fixtures 53,794,363.10 2.84% 1,527,759.91 2.86% 1,538,518.78 10.758.87 
355.00 Poles and Fixtures 69.669,276.95 4.03% 2,807,671.86 3.72% 2.591,697.10 -215,974.76 
356.00 Overhead Conductors and Devices 110,424,621.36 3.25% 3,588,800.19 3.46% 3,820,691.90 231,891.71 
357.00 Underground Conduit 435,926.80 2.01% 8,762.13 2.04% 8,892.91 130.78 
358.00 Underground Conductors and Devices 1,114,761.90 3.52% 39,239.62 4.24% 47,265.90 8,026.28 

Total Transmission Plant 410,060,132.04 2.99% 12,242,739.00 3.09% 12,681,373.45 438,634.45 
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e Table 1·KY 

Kentucky Utilities 
Electric: DM.lon 

Kentucky 
Summary of Original Cost of UUllty Plant In Service as ofOtcember 31, 2002 

and Related Annual Depttclatlon Expense Under Prnent and Proposed Rates 

Original Pr~senl Rat!ti e.toQQ~ RS!t~ Net 
Account Cost Annual Annual Change 

No. Description 12131LQ~ ..!l!!U... ~ Rete edl A~S!:I D~!;!r. EXQ. 
(,j (OJ (oj (dj (.j (n (gj (hj 

OISTRIBUTION PLANT 
360.10 Land Rights 1,339.602.00 1.1 4% 15,271.46 1.62% 21,701 ,55 6,430.09 
361.00 Structures and Improvements 3.430,861.90 1.89% 64,843.29 2.12% 72.734.27 7,890.98 
362.00 Station Equipment 86.2111.106.94 2.24% 1,1131 ,321.44 2.08% 1,793,369.90 -137.951 .54 
364.00 Poles, Towers and F"tXtures 155.425,339.72 3.52% 5,470.971 .96 364% 5.657.462.37 186,510.41 
365.00 Overhead Conductors and Devices 148.205,100.77 3.02% 4,475,796.94 3.25% 4,816.668.90 340,871 .96 
366.00 Underground Conduit 1,5S1,9S6.69 1.75o/D 27,159.42 2.05% 31,815,32 4,655.90 
367.00 Underground Conductors and Devices 49,284,446.82 3.29% 1,621,458.30 3.41% 1,680.599.64 59,141.34 
368.00 Line Transformers 197,669,452.43 2.41% 4,763,833.80 2.46% 4,862,668.53 98,834.73 
369.00 Serviccs 76,775,194.60 3.75% 2,879,069.80 4.16% 3,193,848.10 314,778.30 
370.00 Meters 57,516,116.20 2.79% 1,604,699.64 2.21% 1,271,106.17 ·333.593,47 
371.00 Installations on ctJstomers' Premises 17,403,000.52 6.27% 1,091,168.13 6.04% 1,051.141 .23 -40.026.90 
373.00 Street lighting and Signal Systems 44,177,578.73 3.85% 1,700,836.78 3.74% 1,652.241.44 -48,595.34-

Total D istribution Plant 838,998.463.32 3.06% 25,~6,430 .96 3.11% 26,105.377.42 458,946.46 

GENERAl PLANT 

Strudures and Improvements 
390.10 Strud. ArId Improve. To Owned Property 28,343,519.39 1.76% 498,845.94 1.75% 496.011 .59 -2,834.35 
390.20 Improvements to leased Property 618,508.30 0.00% 0.00 2.49% 15,400.86 15,400.86 

Total Account 390 28,962,027.69 1.72% 498,845.94 1.77% 511,412.45 12.566.51 

• OffICe Fumiture and Equipment 
391.10 Office Equi!)ment 6,129,377.49 5.82% 356.729 .77 5.59% 342,632.20 ·14,097.57 
391 .30 Cash Prooess/ng Equipment 369.363.94 10.00% 36,938.39 4.88% 18.025.94 · 18,912.45 

Total Aeeounl391 6,498.781 .43 6.06% 393,668.16 5.55°'" 360.658.14 -33.010.02 

393.00 Stores Equi!)menl 563,754 .75 2.87% 16,179.76 2.14% 12,064.35 -4,115.41 
394.00 Tools, ShOP and Garage Equipment 3,424,989.75 2.74% 93,844 .72 2.80% 69,049.73 -4,794.99 
395.00 laboratoly Equipment 3,269,202.59 3.16% 103,306.60 2.65% 66,633.87 . 16,672.93 
396.00 Power Ope/1llted Equipment 200,677.14 3.56% 7,144.11 2.39% 4,796.16 -2.347.93 

Communication Equipment 
397.10 Carrier Communication Equipment 2,939,746.71 3.55% 104,361.01 4.01% 117.6S3.B4 13,522.83 
397.20 Remote Control Communication Equipment 3,729,637.64 3.55% 132.402.14 4.23% 157,763.68 25,361 .54 
397.30 Mobile Communication Equipment 4.339,042.39 3 .SS% 154,036.00 4.93% 213,914.79 59,878.79 

Tolal Aecounl397 1 t ,008,426.94 3.55% 390,799.15 4.45% 489.562.31 98,763.16 

398.00 Miscellaneous Equipment 440,985.52 5.19% 22,687.15 3.33% 14,684.82 -8,202.33 

Total General Plant 54,368,62581 2.81% 1,526,675.79 2.69% 1,568,861 .85 42,186,06 

Sub-Total Depreciable Plant 3,149,586,577.83 2.93% 92,436,486.17 3.06% 96,355,312.74 3,918,824.57 

Other Plant (Not Studied) 
391.20 Non PC Computer Equipment 9,611,731 .44 
391 .40 Personal Computers 9,814.322.00 
392.00 Transpol1.ation Equipment. Cars & Trucks 22,433,401.14 

Totsl Other Plant (Not Studied) 41,659,454 .56 

Total Dopreclable Plant 3,191,446,032.41 
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• 

Kentucky Utilities 
Electric Division 

Kontucky 
Summary of Original Cost of Utility Plant In Service as of December 31, 2002 

and Related Annual Depreciation Expense Under Present and Proposed Rates 

Original 
Cost 

12/31/02 

Present Rates Proposed Rates 
Account 

No 
C.) 

Description 
C') 

NON'()EPRECIABLE PLANT 

INTANGIBLE PLANT 
301.00 Organization 
302.00 Franchises and Consents 
303 00 Miscellaneous Intangible Plant 

Total Intangible Plant 

LAND & LAND RIGHTS 
310.20 Production Land 
330.20 Hydraulic Plant 
340.20 Other Production Land 
350.20 Transmission Land 
360.20 Distribution Land 
389.20 Land 

Total Land 

Tobl Non.l)epreclable Plant 

Total Electric Plant In Service 

Ce) 

39,116.89 
81,350.32 

17,297,387.08 

17,417,854.29 

10,478,524.55 
13,479.47 
98,602.74 

1,094.360.08 
1,488,386.74 
2.734,775.95 

15,908,129.53 

33,325,983.82 

3,224,774,016.23 

~ 
Cd) 

2-5 

Annual 
Accrual 

Ce) 
Rate % 

cn 

Annual 
Accrual 

Co) 

Table 1-KY 

Net 
Change 

Depr. Exp. 
(h) 
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Table 1·VA 

e Kentucky Utilities 
Electric Dtvltlon 

VIrginia 
Summary of OrIglnill Colt of Utility Plant 'n Service as 0' December 31, 2002 

and Relat.d Annual OepreelatJon Expen •• Under Pr •• ent and Propo.ed Rat •• 

Origina' Present Rat!::~ E!J2I2!2!i:~g RI!:I~~ Nel 
Account Cost Annual Annual Change 

!!2. Desqiption l~~lLQZ ~ Accrual Ri!!I!:~ A~al l::2~ur Ex!;!. 
(0) (bl (0) (d) (.) (r) (0) (hi 

DEPRECIABl§ PbaNI 

STEAM PLANT 
311 .00 Structures and Improvements 0.00 2.97% 0.00 0.00% 0.00 0.00 
312.00 Soiler Planl Equipment 0.00 2.79% 0.00 0.00% 0.00 0.00 
314.00 Turbogenerator Units 0 .00 2.51% 0.00 0.00% 0.00 0.00 
315.00 Aa:t!ssory 8ectric Equipment 0.00 2.48% 0.00 0.00% 0.00 0.00 
316.00 Miscellaneous Power Plant Equipment 0.00 2.93% 0.00 0.00% 0.00 0.00 

Total Steam Production Plant 0.00 0.00% 0.00 0.00% 0.00 0.00 

HYDRAUliC PLANT 
330.10 Land Rights 0.00 1.59% 0.00 0.00% 0.00 0.00 
331 .00 SlructUra.s and Improvements 0.00 1.71% 0.00 0.00% 0 .00 0.00 
332.00 Reservoirs, Dams and Waterways 0.00 1.62% 0.00 0.00% 0.00 0.00 
333.00 Waterwheel, Turbines and Generators 0.00 1.78% 0.00 0.00% 0.00 0.00 
334.00 Accessory Electric EquIpment 0.00 2.25% 0.00 0.00% 0.00 0.00 
335.00 Miscellaneous Power Plant Equipment 0.00 1.94% 0.00 0.00% 0.00 0.00 
33600 Roads, Railroads and Bridges 0.00 1.61% 0.00 0.00% 0.00 0.00 

Total Hydraulic Plant 0.00 0.00% 0.00 0.00% 0.00 0.00 

OTHER PRODUCTION PLANT 
34(1.10 Land Rights 0.00 3.39% 0.00 0.00% 0.00 0.00 
341 .00 Structures and Improvements 0.00 337% 0.00 OJ»% 0.00 0.00 
342.00 Fue.I Holders, Producers and Acc6ssory 0.00 3.37% 0.00 0.00% 0.00 0.00 
343.00 Prime Movers 0.00 3.42% 0.00 0.00% 0.00 0.00 
344.00 Generato" 0.00 3.15% 0.00 0.00% 0.00 0.00 
345.00 Aa:8ssory Electric Equipment 0 .00 3.32% 0.00 0.00% 0.00 0.00 
346.00 Miscellaneous Power Plant Equipment 0.00 3.41% 0.00 0.00% 0.00 0.00 

TOIal Other Production Plant 0.00 0.00% 0.00 0.00% 0.00 0.00 

TRANSMISSION PLANT 
350.10 Land R;ghIs 1.782,030.88 1.34% 23,879.21 2.03% 36,175.23 12.296.0 2 

Strucs:uros and Improvements 
352,10 SIruct. and Improve . • Non Sys. ControllCom. 1,050,280.76 2.65% 27,632.44 2.79% 29.302.83 1,470.39 
352.20 Strud. and Impt"O'll8. - Sys. ControVCom. 0.00 2.65% 0.00 0.00% 0 .00 0.00 

Total Account 352 1,050,280.78 2.65% 27,832.44 2.79% 29,302.83 1,470.39 

Station Equipment 
353.10 Station EQUipment· Non Sys. ConttoVCom. 13.943,172.45 2.21% 308,144.11 2.31% 322,087.28 13,943.17 
35320 Station Equip - Sys.ConttoUCom. (Microwave) 0.00 6.18% 0.00 0.00% 0.00 0.00 

Total Account 353 13,943,172.45 2.21% 308,144.11 2.31% 322,087.28 13,943.17 

354 .00 Towers and Fixtures 6,739,096.01 2.84% 191,390.33 2.91% 196,107.89 4,717.36 
355.00 Poles and Fixtures 5,246.663.42 4.03% 211,440.54 3.72% 195,175.88 -16,264.66 
356 .00 Overhead Conductors and Devices 11 ,605,472.16 3.25% 377,177.85 3.51% 407,352.07 30,174.22 
357.00 Underground Conduit 0.00 2.01% 0.00 0 00% 0 .00 000 
358.00 Undet'ground Conductors and Devices 0 .00 3.52% 0.00 0.00% 0.00 0.0 0 

Total Transmission Plant 40,366,715.70 2.82% 1,139.864.48 294% 1,186,200.96 46,336.5 0 
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Table 1-VA 

Kentucky Utilities 
Electric Otvlslon 

Virginia 
Summary ofOrtglnal Cosl of UUlity Plant II, Servlce.s of December 3', 2DD2 

and Related Annual Oepreeiatlon Expense Under P~ .. nt and Proposed Rat •• 

Original Present Rates P!l2W2~Bill§s Net 
Account Cost Annual Annual Change 

~ Descriplion liG 1102 ~ Acc!l!il l R5!t~~ 6CC!l!5!1 QeQr. Exp. 
(e) (b) (e) (d) (.) (n (,) (h) 

DISTRIBUTION PLANT 
380.10 Land Rights 83,580.13 1.1 4% 952.81 1.58% 1,320.57 367.76 
361 .00 Structures and Improvements 367,467.51 1.89% 6,945.1 4 2.11% 7,753.56 808.42 
362.00 Statlon Equipment 6,294,362.38 2.24% 140,993.72 2.06% 129.663.87 -11,329.85 
364.00 Poles, Towers and Fixtures 12.133,206.90 3.52% 427.088.88 3.56% 431,942.17 4,853 . .29 
365.00 Overhead Conductors and Devices 12,306,434.76 3.02% 371,654.33 3.16% 388,883.34 17,229.01 
366.00 Underground Conduit 0.00 1.75% 0.00 0.00% 0.00 0.00 
367.00 Undergl'OUtld Conductors and Devices 519,618.44 3.29% 17,095.45 3.24% 16,835.64 -259.81 
368.00 Line Transfonners 12.035,778.33 2.41% 290,062.26 2.35% 262,840.79 -7.221 .47 
369.00 Services 4,g05,735.94 3.75% 183,965.10 3.87",{, 189,851.98 5.886.88 
370.00 MeletS 3,618,919.29 2.79% 100.912.05 2.04% 73,785.15 -27,126.90 
371.00 Instatlatioos on customers' Plemises 867,302.80 6.27% 54,379.89 5.62% 48,142.42 -5,637.47 
373.00 SlIeellighting and Signal Systems 1.229,044.76 3.85% 47,318.22 3.55% 43,631 .09 -3,687.13 

Total Distribution Plant 54.359,451 .24 3.02% 1,641 ,367.85 2.97% 1,815,250.58 -26,117.27 

GENERAL PlANT 

Structures and Improvements 
390.10 $truct. And Improve. To Owned Property 643,848.85 1.76% 11,331 .74 1.36% 8.756.34 -2,575.40 
390.20 Improvements to Leased Property 75,980.87 0.00% 0.00 1.33% 1,010.55 1,010.55 

Total Account 390 719,829.72 1.57% 11,331.74 1.36% 9,786.89 -1,564.85 

Office Fumiture and Equipment 
391 .10 Offlce EQuipment 39,094.49 5.62% 2,275.30 2.28% 891 .35 -1,383.95 
391 .30 cash Processing EQuipment 0.00 10.00% 0.00 0.00% 0.00 0.00 

Total Ac:count391 39,094.49 5.82% 2,275.30 2.28% 891 .35 -1,383.95 

393.00 . Stores Equipment 8,103.30 2.87% 232.56 1.85% 149.91 -B2.65 
394.00 Tools, Shop and Garage Equipment 275,731.08 2.74% 7,555.03 2.g,% 8,023.77 468.74 
395.00 Laboratory Equipment 37,683.18 3.16% 1.190.79 1.71% 644.38 -546.41 
396.00 Power Operated Equipment 0 .00 3.56% 0.00 O.OOOA. 0.00 0.00 

Communication Equipment 
397.10 Carrier Communication Equipment 153,447.99 3.55% 5,447.40 0.25% 383.62 -5,063.78 
397.20 Remote Control Communication Equipment 160,272.74 3.55% 5,689.68 3.70% 5,930.09 240.41 
397.30 Mobile Communication Equipment 240,853.23 3.55% 8,550.29 4.89% 11 ,777.72 3,227.43 

Total Account 397 554,573.96 3.5S-A:. 19,687.37 3.26% 18.091 .43 -1,595.94 

398.00 MIscellaneous Equipment 16,363.42 5.19% 849.26 2.09% 342.00 -507.26 

Total General Plant 1,651.379.15 2.61% 43.122.05 2.30% 37.909.73 -5,212.32 

Sub-Total Depreciable Plant g8,317,546.09 2.93% 2,824,354.38 2.95% 2.839,361.29 15,006.91 
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• 

• 

Kentucky Utilitle • 
Electric: Otvlslon 

Virginia 
Summary of Original Cost of Utility Plant In S.,..,lce as of December 31, 2002 

and Related Annual Depreciation Expense Under Present and Proposed Rates 

Original 
Cost 

12/31102 

present Rates Proposed Rates 

Accounl 

t!2. 
(0) 

Description 
(b) 

Other Plant (Not Studied) 
391 .20 Non PC Computer Equipment 
391 .40 Personal Computen; 
392.00 Transportation Equipment - Can; & Trucks 

Total Other Plant (Not Studiod) 

Total Depreciable Plant 

NON.QEPRECIABlE PLANT 

INTANGIBLE PLANT 
301 .00 Organization 
302.00 Franchises and Consents 
303.00 Miscellaneous Intangible Plant 

TOlallntanglble Plant 

lAND & lAND RIGHTS 
310.20 Production Land 
330.20 Hydraulic Pranl 
340.20 Other Production Land 
350.20 Transmission L.and 
360.20 Distribution Land 
389.20 land 

Total land 

Total Non-Depreclable Plant 

Total Electric Plant in Service 

10) 

0 .00 
0.00 

1.315.837.37 

1,315,837.37 

97,893,383.46 

5,338.69 
0.00 
0.00 

5,338.69 

0.00 
0.00 
0.00 

68 ,167.96 
96,439.08 
91 ,571.48 

258,178.52 

261,517,21 

97,Q54,900.67 

Rate'" 
I') 
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• T.lble 1-PlInl Site 
Kentucky Utilities 

Electric OlvllJon 

Summary or Original Co.t of Utility Plant in S.Nlc. II of December 31. 2002 
and Relat.d Annual Depreciation Expense (By Plant SUe) Under Pre.ent and Proposed Ratn 

........ Original Pr~l~e! Bi!l!::! P[2l!2Hd Ratel No' 
"=v" location Retirement Cost AA"'~ Annual C""""" 
~ Code ru!! Rescription '2131102 ...B£!!2jL ~ ~ ~ Oepr. I::II:Q. ,,, '" '0' 'd) ,., ,f, 

'" '" 
DEPBECIABLE PLANT 

STEAM PLANT 

KU Generatlon-Common 
311 .00 5591 2032 Structures and Improvements 805,715.82 ' .22% 34 ,001.21 1.98% 1.5,953.17 (18,048.04) 
316.00 5591 2032 Misc. Power Plant Equipment 1,330,284.07 4.22% 56.137.99 2.96% 39,376.41 (16,761.58) 

Total KU Gen.-Common 2,135,999.89 4.22% 90,139.20 2.59% 55.329.58 -:)4,809.62 

Tyrone Unit 3 

311 .00 5603 2020 Structures and Improvements 5,293,882.85 2.13% 112.759.70 0.00% 0.00 1112.759.70) 
31200 5603 2020 Boaef Ptant EquIpment 8,663,220.42 2.13% 18-4,5;26,59 0.66% 57,171.25 ( 127,349.34) 
3'2,00 5603 2020 Mandated NOX Prcj.-2004 CioSlOg 1,502,053.00 5.13% 77,055.32 7.28% 109,34IU6 32,294.14 
31" .00 5603 2020 Turbogenarator Units 2,649,841.16 2.13% 56,441 .62 0.00% D ... (56,"4' .62) 
315.00 5603 2020 Accessory Electric Equipment 570,736.22 2.13-/0 12,156.68 0.00% 000 (12.158.68) 
3'600 5603 2020 Misc. Power Plant Equipment 403,549.14 2.13% 8,595.60 2.39% 9.644.82 1,049.22 

Tolal Tyrone Unit 3 19,083,282.79 2.37% "51.535.51 0.92% 176,171.53 -275,363.98 

Tyrone Units 1 & 2 

311 .00 ...,. 
200' Structures and Improvements 589,405.14 0.00% 0.00 0.00% 0.00 0.00 

312.00 S604 200. BoUer P1ant Equipment 3,549,368.50 0.00% 0.00 2.95% 104,706.37 104,70637 
314.00 S604 2005 Turbogenerator Units 1.592,029.04 0.00% 0.00 1.64% 26.109.28 26.109.28 
315.00 S604 200' Accessory Electric Equipment 828,016.44 0 .00% 0.00 0.00% 0.00 0 .00 

• 316.00 S604 2005 Misc. Power P1ant EquIpment 47,S52.!W 0.00% 0.00 0.00% 000 0.00 
Total Tyrone Units 1 & 2 6,606,371.66 0.00'4 0.00 1.98% 130,815.65 130.'115.65 

Green River Unit 3 
311.00 5613 2020 Structures and Improvements 2,809,804.71 1.9"" 54,510.21 0.00% 0.00 (54,510.21) 
312.00 5613 2020 Boiler Plant Equipment 9,061,059.76 1.94% 175,784.56 0.92% 83,361.75 (92.422.81) 
312.00 5613 2020 Mandated NOX Proj.-2004 ClOSIng 1,731,98·4.00 1.9 .. % 33,600.49 7.30% 128,"34 .83 92,834 .34 
31" .00 5613 2020 Turbogeneratot Units 2,651,645.58 1.94% 51,441 .92 0.00% 0.00 (51,441.92) 
31500 5613 2020 Accessory Electric Equipment 696.352.89 1.94% 13.509.25 0.00% 0.00 (13,509.25) 
3H'.OO 5613 2020 Misc. POONGr Plant Equipment 70,833.53 1.9-t% 1.374.17 1.75% 1,239.59 (134.58) 

Total Green River Unit 3 17,021,680."7 1.94% 330,220,60 1.24% 211,036.17 ., ,g, 184.43 

Green River Unit .. 
311 .00 5614 2020 Structures and Improvements 4,099,390.94 3.10% 127,081.12 1.65% 67.639.95 (59,441.17) 
312.00 56" 2020 Boiler P1an! Equipment 18,ne,499 07 3 .10% 582.071.41 1.92% 360,508.78 (221.562.69) 
31400 50" 2020 Turbogenerator Units 8,323,622.30 3.10% 258.032.29 2.01% 167 .~.81 (90,727.48) 
315.00 561' 2020 Acceuory Electric Equipment 809,269.35 3.10% 25,087.35 0 ...... 0.00 (25.087.35) 
316.00 561. 2020 Misc. Power Ptant Equipment 1,961 ,965.76 3.10" 60,820.94 2.54% 49,833.93 (10,987.01) 

Total Green River Unil4 33,970,747.42 3.10% 1,053,093.11 1.90% &45,287.47 -401,805.70 

Green River Units 1 & 2 
311 .00 5615 2004 Structures and Improvements 3,797,160.20 1.71% 64.931 .44 0.00,% 0.00 (604,931 .44 ) 
312.00 5615 200' Boiler Plant Equ!pmeN 12,249,873.99 1.71% 209,472.85 ' .90% 1,212,737.53 1.003.264.68 
314.00 5615 200' TurbOgenerator Units 2,762,747.30 1.71"" 47.242.98 9.42% 280,250.80 213,007.82 
315,00 5615 2004 Accessory Electt1e EquIpment 584,072.29 1.71% 9,981,64 0.00% 0.00 (9.987.64) 
316 DO 5615 200' Misc. Power Plant Equipment 190,22 ..... 6 1.71% 3,252.8" 4.50% 8,560.10 5,307.26 

Total Green RIver UnIts 1&2 19,584,078.26 1.11% 334,887.75 7.57% 1.481,548.43 1.146.660.68 

Brown Unit 1 

311 .00 5621 2020 Stl\lClu(es and Improvements ",088,137.49 2.GO" 118.555.99 0.32% 13,082.04 (105.47395) 
312.00 5621 2020 Boiler Plant Equipment 32,815,581.55 2.90% 951,651 .86 2.93"4 961,496.54 9,844 .68 
312.00 5621 2020 Mandated NOX Proj.-2004 Closing 221,421.00 2.90% 6,"21.21 6.71% 14,857.35 8.436.14 
314 .00 5621 2020 Turbogenerator Units 4,694,847.01 2.90% 136,150.56 0.74% 34,741.87 (101,40B.69) 
315.00 5621 2020 Accessory Electrle Equipment 2,663,640.09 2,90% 77,245.56 1.39% 37,02".60 (40,220.96) 
316.00 5621 202. Misc. Power Pla nt Equipment 293,859.48 2.90% 8,521.92 2.04% 5,994.73 (2,527.19) 

Total Srown Unit 1 .44,n7,486.62 2.90% t ,298,5.41.10 2.38% 1,067,197.13 ·231,349 .97 
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Charnas

• Table 1·Planf Sile 
Kentucky UtlllUes 

Electric Division 

Summary or OJlglnal Co.t of UUllty Plant In Service as of Deeember 31, 2002 
and Related Annual DepreclaUon Ex~n •• (By PI.nt Site) Under Present and Proposed ~te5 

Probable Orillinal Present Rates el3!l1:!ilIs!~ BII~! N" 
Account Location Retirement Cost Annual Annual Change 

~ ~ Date Descriotion 16Qll2~ Rate % Accrual ~ ~ Q!tllr. E)(!;!: ,., '" (0' (d) (., (n ", "I 

Brown Unttl 
311 .00 5622 2020 Structures and Improvements 1,452,821.22 2.88% 41,841 .25 0.08% 1,182.26 (40,678.99) 
312.00 5622 2020 Bo~er Plant Equipment 26,010,201.59 2.88% 749,093.81 2.84% 738,689.73 (10.404.08) 
312.00 5622 2020 Mandated NOX Proj.-2004 Closing 2,237,589.00 2.88% 64,442.56 7.00G4 156,631.23 92,188.67 
314.00 5622 2020 Turbogenerator Units 8,729,916.37 2.88% 251,421.59 2.60% 228,977.83 (24.443.76) 
315.00 5622 2020 Accessory Electrk: Equipment 970,596.10 2.88% 27,953.17 1.33% 12,908.93 (15,044.24) 
31 8.00 5622 2020 Mise. Power Plant Equipment SS,647.82 2.88% 2,4156.66 1.68-10 1,438.88 (1,027.78) 

Total Brown Unit 2 39.486,772.10 2.88% 1,137,219.04 2.88% 1,137,808.86 589.82 

Brown Un" 3 
311 .00 5623 2020 Structures and Improvements 12,074,131.61 3.91% 472,278.41 1.63% 196,863.33 (275,395.03) 
312.00 5623 2020 Bot er Planl Equipment 71,536,455.7& 3.91% 2,797,075.42 2.53% 1,809,872.33 (987,203.09) 
312.00 5623 2020 Mandated NOX Ptoj .• 2004 Clo$lflg 1,305,198.00 3.91% 51,033.24 6.97% 90,972.30 39,939.06 
312.00 5623 2020 Mandated NOX Proj.·2005 Closing 4,004,000.00 3.91% 156,556.40 7.43% 297,497.20 140,940.80 
314 .00 5623 2020 Turbogenerator Units 22,985,210.48 3.91% a98,721 .73 2.97% 682,860.75 (216,060.98) 
315.00 5623 2020 Accessory Electric Equipment 5,078,639.52 3.91% 198,496.61 1.730/. 87,825.86 (1 10,670.75) 
316.00 5623 2020 Misc. Power Plant Equipment 3,695,436.94 3.91% 144,491 .58 3.03% 11 I ,971 .74 (32,519.84) 

Total Brown Unil3 120,681,672.33 3.91% 4,718,653.39 2.72% 3,277,S83.51 -1,440,969.88 

Pln.vllle Unit 3 
311 .00 5643 Structures and Improvements 0.00 0.00% 0.00 0.00% 0.00 0.00 
312.00 5643 2003 Boiler Plant Equipment 228,832.50 2.28% 5,171.78 0 .00% 0.00 (5,171.78) 

• 314.00 5643 Turbogenerator Units 0.00 0.00% 0.00 0.00% 0.00 0.00 
31500 5643 Accessory Electric Equipment 0.00 0.00% 0.00 0.00% 0.00 0.00 
31600 5643 Misc. Power Plant Equipment 0.00 0.00% 0.00 0.00"0 0.00 000 

Total Pineville Unil3 226,832.50 2.2S% 5.171.76 0.000/0 0.00 -5,171.78 

Pineville Untts 1 & 2 
311.00 .... 2020 Structures aM Improvements 0.00 0.00% 0.00 0.00% 0 .00 0.00 
312.00 ..... 2020 Soiler Plant Equipment 0.00 0.00% 0.00 0.00% 0.00 0.00 
314.00 5644 2020 Turbogenerator UnIts 0.00 0.00% 0.00 0.00% 0.00 0.00 
315.00 .... 2020 Accessoty Electric Equipment 0.00 0.00% 0.00 0.00% 0.00 0.00 
31600 564' 2020 Mise.. Power ptant Equipment 0.00 0.00,," 0 .00 0.00"'" 0.00 0.00 

Total Pineville VMS' & 2 0.00 0.00% 0.00 0 .00"," 0.00 0.00 

Ghent 1 Pollution Control Equip. 
311 .00 5OSO 2022 Structures and Improvements 24,352,142.19 5.67% 1,380.766.46 3.75% 9 13,205.33 (467,561.13) 
312.00 5650 201' Boijer Plant Equipment 86,308,756.05 5.67% 4,893,706.47 4 .17% 3,599,075.13 (1,294,631.34) 
315.00 56SO 2014 Turbogenerator Units 3,016,784.27 5.67% 171,051.67 5.60% 168,939.92 (2,111.75) 
31600 56SO 2014 Accessory Electric Equipment 965,410.01 5.67% 55,872.75 4.19% 41 ,288.68 (14,584.07) 

Total Ghent 1 Pollution Control Equip 114,663,092.52 5.67% 6,501,397.35 4.12% 4.722,509.06 -1.778,888.29 

Ghent Unit 1 
311 .00 5651 2022 Structures and Improvements 16,838,431.28 3.12% 525,359.06 1.20% 202,061.18 (323.297.88) 
31200 5651 2022 Boiler Plant Equipment 88,268,090.96 3.12% 2,753,964.44 2.44"_ 2,153,741.42 (6O(),223.02) 
312 00 5651 2022 Mandale4 NOX Proj.·2004 Closil'g 38,235,757.00 3.12" __ 

1,192,955.62 6 .31% 2,412,676.27 1,219,720.65 
312.00 5651 2022 Mandated NOX Proj.·2005 Closing 38.980,000.00 3.12" __ 

1,216,176.00 6.68% 2,603,864.00 1.387.688.00 
314 .00 5651 2022 Turbogenerator Units 22.672,666.15 3.12% 707,387.18 1.86% 421,711.59 (285.675.59) 
315.00 5651 2022 Accessory Electric EQlJipment 7,456,587.14 3.12'% 232,645.52 1.640/. 122,288.03 (110.357.49) 
31600 5651 2022 Misc. Power Planl Equipmenl 1,683,635.89 3.12% 52,529.44 2.19% 36,S71.63 (15,657.81) 

Total Ghenl Unit 1 214,135,168 42 3.12% 6.681.017.26 3.71% 7,953.214.12 1,272.19686 

Ghent Unl12 

311 .00 5652 2025 Structures and Impr~ments 16,012,536.37 1.84% 294,630.67 1..46% 233,783.03 (60,847.64) 
312.00 5652 2025 Boiler P\anI EqulPmeflt 86,733,989.30 1.84% 1,595.905.40 2.10% 1,821,413.78 225,508.38 
312.00 5652 2025 Mandated NOX PrOj.-2Q04 Closing 4,735.00 1.84% 87.12 5.56% 263.27 176.15 
312.00 5652 2025 Mandated NOX Proj.·2Q05 CIo$lI"'>g 3,016.000.00 1.84% 55,494.40 5.85% 176,-436.00 120,94160 
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Charnas

e Table 1.p'ant Site 
Kentucky Utilities 

Electric Division 

Summary or Origin.' Cost of Utility PI.nt In Service as of December 31, 2002 
and Rel.ted Annual Depreciation Expense (By Plant Site) Under Present and Proposed Rates 

Probable OrIginal P~sent Bates P[2(!2sed Rates Nej' 
A,,,.,,. location Retirement eo" Annual Annual Change 

No. ~ ~ Oescri!;!tlon 12/31106: ..!!ru<..lL. A=ua' ~ Accrual Oel2(. Ex!:!. 

"1 ,bl '01 (dl "1 "I (gl ,hI 

314.00 5652 2025 Turbogenerator Units 26,358,360.55 1.84% 521,793,83 2.13% 604,033.08 82,239.25 
315.00 5652 2025 Accessory electric Equipment 10,785,959.50 1.84% 198,461.65 1.38% 148,846.24 (49,615.41) 
31600 5652 2025 Misc. Power Plant Equipment 1,478,017.69 1.84% 27,195.53 1.78% 26,308.71 (886.82) 

Tolal Ghent Unll2 146,389,598.-41 1.84% 2,693,568.60 2.06% 3,011,084.11 317,515.51 

Ghent Unit 3 
311.00 S653 2029 Structures and Improvements 40,539,913.20 2.22% 899,986.07 1."8% 599,990.72 (299,995.35) 
312.00 5653 2029 Boiler Plant EquJpment 169,646,430.42 2.22% 3,766,195.16 2.01% 3,409,933.45 (356,251.71) 
312.00 5653 2029 Mandated NOX Proj.·2004 Closing 73,887,596.00 2.22% 1,640,304.63 ".68% 3,457,939.49 1,817,634 86 
312.00 5653 2029 Mandated NOX Proj.-2005 Closing 1,978,000.00 2.22% 43,867.20 ".89% 96,626.40 52.759,20 
314.00 5653 2029 Turbogenerator Units 38,111,389.85 2.22% 846,072.85 1.97% 750,794.38 (95,27847) 
315.00 5653 2029 Accessory Electric Equipment 25,961,221.84 2.22% 576,339,12 1.44% 373,841.59 (202,"97.53) 
316.00 5653 2029 Misc. Power Plant Equipment 3,135,971.64 2.22% 69,618.57 1.90% 59,583.46 (10.035.11) 

Total Ghent Unit 3 353.260,522.95 2.22% 7,842,383.60 2.48% 8,748,709.49 906,325,89 

Ghent Unit .. 
311.00 5654 2032 Structures and Improvements 21,953,259.20 2.16% 474,190.40 2.08% 4sa,627.79 (17,562.61) 
312.00 5654 2032 Boiler Plant Equipment 168,701,912.41 2.16% 3,643,961.31 2.22% 3,745,182.46 101,221.15 
312.00 5654 2032 Mandated NOX Proj.·2004 ClosIng 52,148,251.00 2.16% 1,126,402.22 4.18% 2,179,796.89 1,053,394.67 
312.00 5654 2032 Mandated NOX Proj.·2005 Closing 15,424,000.00 2.16% 333,158.40 4.35% 670,944.00 337,785.60 
3'4.00 5654 2032 Turbogenerator Units 48,190,569.27 2.16" 1,040,916.30 2.03% 976,268.56 (62,647.74) 
315.00 5654 2032 Accessory Electric Equipment 21,869,238.82 2.16% 472,375.56 1.69% 369,590.14 (102,785.42) 
316.00 5654 2032 Misc. Power Plant Equipment 5,356,692.15 2.16% 115,704.55 2.42% 129,631.95 13,927.40 

Total Ghent Unit 4 333,&43,;22.85 2.16% 7,206,708.74 2.56% 8,530,041.79 1,323.333.05 

Ghent .. Rail Cars 

312.00 5659 2032 Boiler Plant Equipment 7,647.232,19 4.59% 351,007.96 1.99% 152,179.92 (198,828.04) 
Total Ghent 4 Rail cars 7,647,232.19 4.59% 351,007,96 1.99% 152,179,92 ·198,828.04 

Total Steam Production 1,473,314,461.38 2,76% 40,695,551.05 2.80% 41,300,616.82 605,065,77 

HYDRAULIC PLANT 

Dix Dam 
330.10 569. 2022 Land Rights 879,311.47 1.59% 13,981.05 0.00% 0.00 (13,981.05) 
331.00 5691 2022 Structures and Improvements 429,524.71 1,59% 6,829.44 1.64% 7,044.21 2'4.77 
332.00 5691 2022 ReseNolrs, Dams and Waterways 7,818,030.36 1.59% 124,306.68 1.28% 100,070.79 (24,23589) 
333.00 5691 2022 Waterwheel, Turbines and Generator 418,543.74 1.59% 6,854.85 0.00% 0.00 (6,654.85) 
334.00 5691 2022 Accessory Electric Equipment as,383.13 1.5g% 1,357.59 3.74% 3,193.33 1,835.74 
335.00 5691 2022 Misc. Power Plant Equipment 97,031.59 1.59%. 1,542.80 2.19% 2,124.99 582.19 
33600 .. 91 2022 Roads, RaUroads and Bridges 46,976.12 1.59%. 746.92 0.66% 319.44 (427.48) 

Total Oix Dam 9,774,801.12 1.59% 155,419.33 1.15% 112,752.76 -42,666.57 

Lock tf1 
330.10 5692 2003 Land Rights 0.00 2.46%. 0.00 0.00% 0.00 0.00 
331.00 5692 2003 Structures and Improvements 67,902.49 2.46% 1,670.40 458% 3,109.93 1,439.53 
332.00 5692 2003 Reservoirs, Dams and Waterways 324,145.88 2.48% 7,Q73.QQ 7.-49% 2-4,278.53 16,304.54 
333.00 5692 2003 Waterwheel, Turbines and Generator 114,085.49 2.46% 2,806.50 0.00% 0.00 (2.806.50) 
334.00 5692 2003 Accessory Electric Equipment 264,485.91 2.46% 6,506.35 6.38% 16,874.20 10,367.85 
335.00 5692 2003 Misc. Power Planl Equipment 66,09.4.89 246% 1.625.93 6.98% 4,613.42 2,987,49 
336.00 5692 2003 Roads, Railroads and Bridges 1,169.79 2.46% 28.78 5.39% 63.05 34.27 

Total Lock. #7 837,884.45 2.46% 20,611.95 5.84% 48,939.13 28,327.18 

Total Hydraulic Plant 10,612,685.57 1.66% 176,031.28 1.52% 161,691.89 '14,339.39 
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Charnas

e Table 1-Plant Site 

Kentucky Utilities 
Electric Division 

Summary or Original Cost of UUllty Pl.nt In Service as of Dee.mber 31, 2002 
and Rel.ted Annual Depreciation Expenso (By Plant Site) Under Pr.sent and Proposed Rates 

Probable Original Present Rates ProeQsed Rates Net 

Account Location Retirement eost Annual Annual Change 

~ Code 0 ... Descriotion 12131102 ~ A=u,' ~ Accrual De!;!r. Exl!. ,.) (b) (0) (d) ,.) ,n to) (h) 

OTHER PRODUCTION PLANT 

Paddy's Run GT 13 

341.00 ""32 2031 Structures and Improvements 1,910,327.76 3.43% 65,524.24 4.17% 79,660.67 14,13643 

342.00 0432 2031 Fuel Holders, Producers and Access. 1,975,977.95 343% 67,776.04 3,90% 77,063.14 9,287.10 

343.00 0432 2031 Prime Movers 17,355,293.47 3.43% 595,286.57 4.03% 699,418.33 104,131.76 
344.00 ",,32 2031 Generators 5,185,636.11 3.43% 177,867.32 3.60% 186,682.90 8,815.58 
345,00 0432 2031 Accessory Electric Equipment 2,456,320.01 3.43% 84,251.78 3.38% 82.532.35 (1,719.43) 
346.00 0432 2031 Misc. Power Plant Equipment 1.089,550.03 3.43% 37,371.57 4.15% 45,216.33 7.844.76 

Total Paddy's Run GT 13 ~,973,105.33 3.43% 1,028,077.52 3.91% 1,170,573.72 142,496.20 

Trimble Co 5 

341.00 .<70 2032 Structures and Improvements 3,566,217.06 3.43°'" 122,321.25 4.12% '''6,928.14 24,60689 
342.00 ",,7. 2032 Fuel Holders, Producers and Accoss. 237,7H.79 3.43% 8,154.75 5.51% 13,099.90 4,945.15 
343.00 ""7. 2032 Prime Movers 29,842,502.10 3.43% 1,023,597.82 4.03% 1,202,652.63 179,055.01 
3«.00 047. 2032 Gentlrators 3,734,423.83 3.43% 128,090.74 3.60% 141,906.11 13,617.37 
345.00 047. 2032 Accessory Electric Equipment 1,664,234.64 3 .. 3% 57,083.25 3.41% 56,750.40 (332.85) 

Total Trimble Co 5 39,045,125.42 3.43% 1,339,247.81 4.00% 1,561,339.38 222.091.57 

Trimble Co 6 
341.00 0A71 2032 Structures and Improvements 3.564.353.9' 3.43% 122,257.34 4.12% 146,851.38 24.5!M.Q.4. 
342.00 """ 2032 Fuel Holders, Producers and Access. 237,623.60 3.43% 6,150.49 5.52% 13,116.62 4,966.33 
3<300 """ 2032 Prime Movers 29,826,880.91 3.43% 1,023,062.02 4.03% 1 ,202,023.30 178.961.28 
344.00 04" 2032 Genera10rs 3,732,468.71 3.43% 128.023.63 3.80% 141,83381 13,810.13 
345.00 """ 2032 Accessory Electric Equipment 1,663,365.15 3.43% 57,053.42 3.41% 56,720.75 (332.67) 

Total Trimble Co 6 39,024,692.28 3.43% 1,338,5-46.95 4.00% 1,560,546.05 221,999.11 

Trimble Co Pipeline 

342.00 ""73 2032 Trimble Co PIpeline 4,474,853.28 3.43% 153,487.47 4.30% 192,418.69 38,931.22 
Trimble Co Pipeline 4,H4,853.28 3.43% 153,487.47 4.30% 192,418.6g 38,931.22 

Brown 5 
341.00 5635 2031 Structures and Improvements 755,148,65 3.43% 25,901.60 4.30% 32,471.39 6,569.79 
342.00 5635 2031 Fuel Holders, Producers and Access. 727,929.28 3.43% 24,967.97 4.04% 29,408.34 4.440.37 
343.00 5635 2031 Prime Movers 12,440,g"2.32 3.43% 426,724.32 4.03% 501,369.98 74.645.66 
3014.00 5635 2031 Generators 2,831,528.33 3.43% 97,121.42 3.73% 105,616.01 8,494.59 
345,00 5635 2031 Accessory Electric Equipment 2,265,16e.B-4 3.43% n,895.22 3.27% 74,070.96 (3,624.26) 
346.00 5035 2031 Misc. Power Plant Equipment 2,085,163.17 3.43% 71,521.10 4.13% 86,117.24 14,596,14 

T ota! Brown 5 21,105,876.59 3.43% 723,931.63 3.93% 829,053.92 105,122.29 

Brown e 

341.00 5636 2028 Structures and Improvements 133,678.33 3.39-'" 4,531.70 7.73% 10,333,33 5.801.63 
342.00 5636 2028 Fuel Holders, Producers and Access. 146,514.66 3.39% 4,Sl66.85 5,27% 7,721.32 2,754.47 
343.00 5636 2028 Prime Movers 31,591,711.55 3._ 1,070,959.02 4.12% 1,301,578.52 230,619.50 
344.00 5636 2028 Generators 3,712,619.52 3.39% 125,857.80 3.89% 144,420.90 18,563.10 
345.00 5838 2028 Accessory Electric Equipment 1,354,816.11 339% 45,928.27 3.56% 48,231.45 2.303.18 
346.00 5636 2028 Misc. POWllr Plant Equipment 18,003.82 3.39% 810.33 6.06% 1,091.03 480.70 

Total Brown 6 36,957,343.99 3.3g% 1,252,853.97 4.09% 1,513,376.55 260,522.58 

Brown 7 

341.00 5837 2029 StruoruresandlmprnNeme~ 488,353,77 3.28% 18,018.00 5.18% 25,296.73 9,278.73 
342.00 5837 2029 Fuel Holders, Producers and Access. 145,745.15 3,28% 4,780.44 6.63% 9,662.90 4,882.46 
343.00 5837 2029 Prime Movers 39,071,447.s.. 3.28% 1,281,s..3.48 4,05% 1,582,393.63 300,650.15 
344.00 5837 2029 Generators 3,722,788.46 3.28% 122,107."6 3.76% 139,976.85 17,669.39 
345.00 5837 2029 Accessory Electric Equipment 1,347,700.35 3.28% 44,20".57 3.44% 46,360.89 2,156.32 
346.00 5637 2029 Misc. Power Plant Equipment 15,778.54 3.28% 517,47 6 02°1. 949.75 432.28 

Total Brown 7 44,791,811.81 3.28"1. 1,469,171,42 403% 1 ,804,640.75 335,469.33 

2-12 
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• Table 1·Plant Site 
Kentucky Utilities 

Electric Division 

Summary or Ortla1na' Cost Df Utility Plant In S.rvlce as of DeeM'lber 31, 2002 
and Related Annual o.predlUon EJlpenllt (By Pltnt SlIe) Und.r Pr.tent and ~posed Rates 

Probable Original E:!l!~!:!nl Rat!:!§: E!:2QQsed Rates Ne' 
Account Location Retirement Cost Annual Annual Change 

No. ~ ~ O~~!:"IIig!l liGl~~ ~ ~ ~ ~ i2S:;I.'!r. Ex!;!. 
(.) (') (0) (d) (.) In (,) (h) 

Brown , 

"" ,00 563a 2029 SlNctures and Improvements 2,012,654.95 3.51% 70,644.19 360" 72.455.58 1,811 .39 
342.00 S6J& 2029 Fuel Hokft!:IS, Producers and Access. 19,612.18 351%- 668.41 JO.Sl% 5,i8389 5 ,295.48 
343.00 5638 2029 Prime Movers '8,625,319.58 3.5'% 653,748.72 3._ 651 ,886.19 (1.862.53) 
3«.00 S6J& 2029 Generators .,953,960.72 3.51% 173,864.02 2.98% 147,628.03 (26,255.99) 
345.00 5e38 2029 Accessory Electric Equipment 1,7f11,053.82 3.51% 63,076.59 2.82% 50,676.92 (12,399.87) 
346.00 S6J& 2029 Misc. Power Plant Equipment 230,068.72 3.5'% 8,075.4' 3.72% 8,558.56 483.15 

Total Brown 8 27,638,870.87 3.51% 970,117.34 3 .39% 937,189.17 -32,926.17 

Brown' 
341 .00 .. 3. 2024 Structures and Iml)f'Ove roonts 4,6-41 ,054.86 3.39% 157 ,331 .76 4.10% 190,28325 32,951.49 
342.00 563' 2024 Fuel Holders, Proclueers and Acclls • . 1,943,454 4' 3.39% 55,583.1 I 3.97% 77,155.14 11 .272.03 
343.00 5639 2024 Prime Movers 20.674.801 .65 3.39% 700.875.78 4.12% 85 '.801 .83 150,92605 
344 .00 "'" 2024 GeneralOtS 5 .452.040.97 3 .39% 18-4 ,824. 19 3.59% 195.728.27 10.904 .08 
345.00 S631I 202' Accessory Electric: Equipment 3,226,186.26 339% 109,367.11 3 .38% 109.045.10 (322.61) 
346.00 563' 2024 Misc. Power Plant Equipmenl 760 ,255.37 3 .39%- 25,772.66 ' .16% 31.77667 6 ,006.01 

Total Brown 9 36,697,793.56 3.39% 1,244,055.21 3 .97% 1,455,792.26 211.737.05 

Brown 10 
341.00 .... 2025 Structures and Improvements 1.865,718.20 3 .48% 6-4.926.99 4.31% 80.412.45 15,465.46 • 342.00 .... 202S Fuel Holders, Producer. and Access. 31 .737.96 3 .48% 1,104 .48 23.33% 7.404 .47 6.299.99 
343.00 .... 202' Prime Move rs 18 ,800,096.69 3."8% 654 .243.38 4.11% 772.683.97 116 ..... 0 .61 
344.00 .... 2025 Generators 4,944.422.71 3 .48% 172,065.91 3 .68% 181 ,954.76 9 .688.65 
345.00 .... 202S Acces.sory Electric Equipment 1.604.419.47 3.4&% 62.793.&0 3 .44% 62.072.03 (721 .77) 
346.00 .... 202. Misc. PO'NfIr Plant Equipment 241 .52331 3.48% 8,405.01 4.39% 10,602.87 2.197.86 

Total Brown 10 27.687,918.34 348% 963,539.55 403% 1.115.130.55 151 .591 .00 

Brown 11 
341.00 ... , 202S Structures and Improvements 1.802,595,65 3.55% 63,992.15 4 .47% 80,576.03 16.583.68 
342.00 ... , 2025 Fuel Holders, Produee ... and Access. 52,429.8-4 3 .55% 1,661 .28 15.66% 8,210.51 6,349.25 
343.00 ... , 202. Prime Movers 33.050,028.28 3.55% 1.173.275.00 4.40% 1."54,201 .24 280,925.24 
344.00 ... , 2025 Gene ... "" 5.187.040.30 3 .55%. 18-4 .139.93 3 .79% 196,588.83 12.448.90 
345.00 ... , 202' Accessory Electric Equipment 915.326.28 3.55% 32,529.54 3.70% 33,904 .07 1.374.49 
346.00 ... , 2025 Misc. Power Pianl Equipment 204.854 .53 3.55% 7.272.34 4 .52'% 9 .259.42 1,987.08 

Total Brown 11 41.213.27-4.88 3.55% 1.463.071 .28 4.33"10 1.782.740.10 3 19.668.34 

Brown 9 Pipeline 

340.10 .... 203' Land Righls 176,"09.31 3.39% 5,980.28 1.66% 2.928.39 (3 ,051.89) 
342.00 .... 203' Fuel Holders. Producers and Access. 8,151 .131 .81 3.39%. 276,323.37 4.56% 371,691 .61 95.368.24 

Total Brown 9 Pipeline 8,327,541.12 3.311% 282,303.65 4.50% 374,620.00 92,316.35 

Hafellng 

341 .00 .. 96 z005 Structures and Impro .... ments 434.8.S3.45 0._ 0.00 12.63% 54 ,92t.99 54 ,921.99 
342.00 50" z005 Fuel Holders, Produeen and Acceu. 181 .132.61 ' .00% 0.00 7.04% 12.751 .74 12,751.74 
344 .00 .... 200S Go...,."", 4,023,002.37 0.00% . .00 2.45'4 "4,655.57 114.655.57 
345.00 .. 96 ZOO. AccesSOt)' Electric EQ\Jipment 621 ,206.80 0.00% • . 00 1.97% 12.237.77 12,237.77 
346.00 "96 200. Misc. Power Plant Equipmenl 35.805.20 . .00% • . 00 5 .87% 2, 101.77 2.1 0 1.77 

Total Hafeling 5 .296.000.44 0 .00% • . 00 3 .710/. 196.668.84 196,666.84 

Total Other Production Plant 362,234,009.71 3.38% 12.228.403.78 4 .00% 14,494,089.99 2 .265,686.21 

• 
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Table 2 

Kentucky Utilities 
Electric Division 

Summary of Original Cost of Utility PI .. nt In Servko. and Calculation of 
Annual Depreciation Rates and Oepreclallon Eltpense Based Upon UUllution 01 

Book Deprecation Reserve and Average Remaining lives as of December 31, 2002 

0rigmaI Estimated Future Original Book Net Original A.S.U Average Annual Annual 
Account Co,t N§!~a~gg Cost less Depreciation Coslless SUrviVOf Remaining Depreciation Deprecation 

M2. Description 1~JlQZ .elL 8m2!'!"! ~alv~~ RS2ig~ ~al\li!g!i! ...ldiliL ......I.!!L- A~i!1 ...Jlil§. 
t·, (b' to, (d' t., til to, th' t·' "' tk, M 

DEPR~£IABLE PlANT 

STEAM PLANT 
311.00 Structures and Improvements 154.711 ,332.22 ·14.4% ·22.278,431 .84 176.989,764 .06 119,979.591 .98 57,010,172.08 (1) 90-51 .5 21 .1 2.701.903.89 1.75% 
312.00 BoiJerPlant Equipment 1.024.872,088.49 -9.0% -92.238.487.98 1.117,110,576.45 478.215.496.00 638,895.080.45 (1) 70-Ll .5 19.6 32,596,687.78 3.18% 
314.00 Tutbogenerator Unlts 191,722,845.06 -10.1% -19,364,007.35 211 ,086,852.41 127,644,966.20 63,441,886.21 (1) 60-$1 .5 20.1 4,151,337.62 2.17% 
315.00 Accessory E'edric Equipment 81 .289.114.41 ·9.3% -7.559.887.65 88,&49,002.12 58,584,628.73 30,284,373.39 (1) 75-52 22.9 1,322.461 .72 1.63% 
316.00 Miscellaneous Power Plant EQuipment 20,719,081.14 -2.3% -476,536.87 21,195,620.01 10,449,909.86 10,745.710.15 (1) 60-51 20.6 521,636.42 2.52% 

Total Steam Production Plant 1.473,314,461 .38 ·9.60/. -141,917,353.67 1,615,231 .815.05 794,854,592.77 820,377,222.28 41,294.027.43 280% 

HYDRAULIC PLANT 
330.10 Land Rights 879,311 .47 0.0% 0.00 879,311 .47 819,311 .47 0.00 5O-R2.S 7.8 0.00 0.00% 
331 .00 Structures and Improvements 497,427.20 -14.5% -72.126.94 569.554.14 397,997.86 171 .556.26 (1) 140-L 1 16.9 10,151 .26 2.04% 
332.00 Reservoirs, Darns and Waterways 8,142,176.24 -0.2% -16.284.35 6,158.460.59 5.921,893.37 2,230,567.22 (1) 150-1.1 .5 11.9 124,612.69 1.53% 
333.00 Waterwheel. Turbines and Generators 532,829.23 -22.50/0 -119,841.58 052,470.81 652,592.49 -121.68 (1) 15Q..l1.S 14.5 -8.39 0.00".4 

1'0 334.00 Accessory Electric Equipment 349,869.04 -8.0% -27,989.52 377,858.56 315,637.89 62,220.67 (1) 55<.1 3.1 20,071 .18 5.74% , 335.00 Miscellaneous Power Plant Equipment 163,126.48 -2.3% -3,151 .91 166,818.39 108,298.12 58,58D.27 (1) 55-R3 8.7 6,133.36 4.13% 
->. 

336.00 Roads, Railroads and Bridges 48,145.91 0,0% 0.00 48,145.91 42.173.02 5,972.89 (1) 80-RS 15.6 382.88 0.80% .I>-

Total Hydrau~c Plant 10.612,685.57 -2.3% -239.994.30 10.852.679.87 8 ,323.904.23 2.526,775.64 161.942.99 1.53% 

OTHER PRODUCTION PLANT 
340.10 Land Rights 118,409.31 0.00/0 0.00 116,409.31 49,181.12 127,228.19 5O-R2.5 439 2,898.14 1.64% 
341 .00 Structures and Improvements 21 .174.956.60 -9.3% -1 ,9&9,270.98 23.144.227.56 3.088.998.33 20,055,229.23 (1) 45-RO.5 21 .8 919.964.64 4.34% 
342.00 Fuel Holders, Producers and Accessory 16,325,891.25 -19.6% -3.591.674.69 21,917,765.94 3.253,075.' 8 18,664,690.76 (1) 55-Rl 22.6 825,671 .27 4.51% 
343.00 Prime Movers 251,219,024.10 -1.7% ",", ,271, 743.41 255,550.767.51 28.681,301.92 226,889,465.59 (1) 40-RO.5 22.2 10.219,345.30 4.07% 
344.00 Generators 47,419,932.03 -9.8% -4.653,033.34 52,132,965.37 11,415,853.11 40,717,112.26 (1) 42-R5 24.0 1,698,546.34 3.57% 
345.00 Accessory Electric Equipment 19.116,795.73 ·2.8% -535,210.26 19.652,066.01 3.211 .734.71 16.380,331.30 (1) 45-RS 25.5 642,355.93 3.36% 
346.00 Miscellaneous Power Plant EQuipment 4.681 .000.69 -1.3% -60.8S3.01 4.741.853.70 552,760.39 4.189,093.31 (1) 3O-Rl 21 .4 195,752.02 4.18% 

Total Other Production Plant 352.234.009.71 " .2% -15,082,045.69 377 ,316,055.40 50.312,904.75 327,003,150.65 14,502.743.65 4.00% 

TRANSMISSION PLANT 
350.10 Land Rights 22,991.433.46 0% 0.00 22.991,433.46 12,941 ,528.70 10,049,904 .76 SO-R2.5 22.9 438,860.47 1.91% 

StrtJctures and Improvements 
352.10 Struct. and Improve. - Non Sys. ControVCom. 6,426,546.76 -25% -1,606.636.69 6,033, I 83.45 3.333,642.20 4,699,541.25 45-R3 28.0 167,840.76 2.61% 
352.20 Struct and Improve. - Sys. ControVCom. 1,166,434.25 ·25% -291 .608.56 1.458 ,042.81 693,961 .91 764,060.90 40-R3 19.1 40,004 .24 3.43% 

Total Account 352 7,592.981.01 -25.0% -1 ,698,245.25 9.491 .226.26 4.027.604.11 5,463,822.15 207.644.99 2.74% 

Station Equipment 
353.10 Stat.,n Equipmenl . Non Sys. Control/Com. 146.527.337.37 -15% ·21.979,100.61 168.506.437 .98 55.262.160.21 113.244.277.77 5O-R2.5 34.0 3,330.714.05 227% 
353.20 Station EQuip - Sys.ControllCom. (MiCl"owave) 14,284.914.20 -10% -1,426,491.42 15,713,405.62 8,038,391.66 7,675,01 3.96 15-R3 7.1 1,080,987.88 7.57% 

Total Account 353 160,812,251.57 -14.6% -23,407,592.03 184,219,843.60 63,300,551.87 120,91 9,291.73 4,411,701.93 2. 74% 
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Table 2 

Kentucky Utilities 
Electric Division 

Summary of Original Cost of Utility Plant In Service and Calculation of 
Annual Depreciation Rates and DeprecLatlon Expense Bued Upon Utilization of 

Book Deprecation Reserve and Average Remaining llv" as a. December 31, 2002 

Original Estimated Future Original Book Net Original A.S.U Average Annual Annual 
Account Cost N~! ~S!:lvagg Cost Less Depreciation Cost Less Survivor Remaining Depreciation Deprecation 

No. DeScription 12/311'02 ~ Amount Salvago Reserve Salyage ~~ Accrual ---"!o!§. ,.) Ib) (0) (0) ,.) ") (0) 'h) ,.) U, 1" ,,, 
354.00 Towers and Fixtures 60,533,459.11 .so% -36.320.075.47 96,853,534.58 39.186.874.18 57,666.660.40 S5-R4 33.2 1,736,947.60 2.87% 
355.00 Poles and Fixtures 74,915.940.37 .. 0% -44,949.564.22 119,865,504.59 41,752.871.90 78.112.632.69 43-R2.5 28,0 2.769.736.88 3.72% 
356.00 Overhead Conductors and Devices 122.030.093.52 -75% -91.522.570.14 213,552,663.66 87,456.803,12 126.095.860.54 SO-R3 29.9 4.217.252.86 3,46% 
357.00 Underground Conduit 435,926.80 0% 0.00 435.926.80 87.691 .34 34B,035.46 5O-R3 39.2 8.878.46 2.04% 
358.00 Underground Condoctcn and Devices 1.114,761 .90 .20% -222.952.38 1.337.714.28 810.385.26 727,329.02 30-1<3 15.4 47.229.16 4.24% 

Total Transmission Plant 450.426.847.74 -44 .0% -198,320,999.49 648,747,847.23 249,364,510.47 399,383,336.76 13.858,452.36 3,08% 

DISTRIBUTION PlANT 
360.10 Land Rights 1.423,182.13 0% 0.00 1.423.182.13 920.753.34 502.428.79 50--R2.5 21 .9 22,941 .95 1.61% 
361.00 Strudures and Improvements 3,798.329.41 ·15% -569,749.41 4.368,078.82 1,436,285.62 2,931.793.20 50·R2.5 36.4 80.543.n 2.12% 
362.00 Station Equipment 92.514.069.32 -10% -9.251.406.93 101.765,476.25 26.771.438.30 72.994.037.95 5O-Rl.5 37.9 1.925.964.06 2.06% 
364.00 Poles, Towers and Fixtures 167,558,546.62 -55% -92,157,200.64 259.715,747.26 77,587.027.85 182.128.719.41 OO-SO 29.9 6,091 .261 .52 3.64% 
365.00 Overhead Conductors and Devices 160,511.631 .53 45% -72,230,234.19 232.741.865.72 85.985.153.79 146.756.711.93 41·R2 28.2 5,204,138.72 3.24% 
366.00 Underground Conduit 1.551.966.69 -10% -'55.196.67 1.707.163.36 790,660.29 916,503.07 50-R3 28 .• 31,823.02 2.05% 
367.00 Underground Conductors and ~evices 49,BD4,06S.26 -5% ·2,490.203.26 52.294.268 .52 11 .750,621 .73 40,543.646.79 3O·R3 23.9 1,696,386.89 3.41% 

I\) 368.00 LIne Transformers 209,705,230.76 -10% -20,970,523.08 230,675,753.84 71,829,368.57 158.64e,385.27 42-50.5 30 .• 5,157,350.1 7 2.46% 
I 369.00 Services .'.680.930.54 40% -32.672.372.22 114.353,302.76 50,153,941 .91 64.199.360.65 3O-R3 1 •. 9 3.396,791 .58 4.16% 
~ 370.00 Meters 61,133.035.49 0% 0.00 61 ,133,035.49 17,624,755.03 43,308.260.46 44·R1 32.2 1.344.977.65 2.20% 
01 371.00 Installations on Customers' Premises 18.270.303.32 ·5% ·913,515.1 7 19.163,616.49 7,363,640.96 11.620.177.53 HJ·RO.5 10.7 1,104.669.49 6.05% 

373.00 Streotlighting and Signat Systems 45.406,623.49 · lOY .. -4,540,662.35 49.947.265.64 14.352.579.64 35.594 ,706.20 28-Rl 20.' 1,703,095.99 3.75% 

Total Distribution Plant 693,357,914.56 -26.4% -235.951.063.92 1,129,308.978.46 368,766,227.04 760,542.751.44 27,759,964 .83 3.11% 

GENERAl PLANT 

Structures and Improvements 
390.10 Struct .. And Improve. To Owned Property 28,987.368.24 -5% ·1,449,368.41 30,436,736.65 11,099,276.95 19,337,459.70 5O·R1 .5 38.3 504,894 .51 1.74% 
390.20 Improvements 10 Leased Property 694.489.17 0% 0.00 694,489.17 493,236.06 201,251.09 20·R1 12.1 16.632.32 2.39% 

Total Accounl390 29,661,657.41 -4.9% -1.449,36S.41 31,131.225.82 11,592.515.03 19.538.710.79 521,526.63 1.76% 

OfftCe Fumiture and Eqlripment 
391.10 OffICe Equipment 6.168.471 .98 0% 0.00 6,168,471 .98 2,186,764.50 3,981,707.46 15-l1 11 .5 346.235.43 5.61% 
391.30 Cash Processing Equipment 369,383.94 0% 0.00 369,383.94 250,365.99 119,017.95 12·R4 6 .• 18.033.02 4.86% 

Total Accounl391 6,537.855.92 0.0% 0 .00 6,537,855.92 2,437.130.49 4,100,725.43 364.268.46 5.57% 

393.00 Stores Equipment 571,858.05 0% 0.00 571,858.05 352.697.62 218.960.43 30-1<3 17.9 12.232.43 214'1 .. 
394.00 Tools, Shop and Garage Equipment 3,700,720.83 0% 0 .00 3,700,720.83 1,569.236.24 2,131 ,464.59 3O·R2.S 21.9 97,328.06 2.63% 
395.00 Laboratory Equipment 3.306.665.77 0% 0.00 3,306,885.77 1,780,545.79 1.526.339.98 27-L3 17.5 87,219.43 2.64% 
396.00 Power Operated Equipment 200.677.14 15% 30,101.57 170,575.57 126,436.76 44,138.81 1S·55 9 .2 4,797.70 2.39% 
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Communication Equipment 
397.10 Carrier Communication Equipment 
397.20 Remote Control Communication Equipment 
397.30 MabelI'.! Communication Equipment 

Total Accounl397 

398.00 Miscellaneous Equipment 

Total General Plant 

Sub-Total Oepreciab6e Plant 

Other Plant (Not Studied) 
391 .20 Non PC Computer Equipment 
391.40 Personal Computers 
392.00 Transportation Equipment. Cars & Trucks 

Total Other Plant (Not Studied) 

Total Depreciable Plant 

NON.oEPRECIABL~ PLANT 

INTANGIBLE PLANT 

301 .00 Ocganizalion 
302.00 Franchises and Consents 
303.00 Miscellaneous Intangible Plant 

Total Intangible Planl 

lAND & LAND RIGHTS 
310.20 Produclton Land 
330.20 Hydraulic Plant 
340.20 Other Production Land 
350.20 Transmission Land 
360.10 OistribuOOn Land 
389.20 Land 

Total Land 

Total Non-Depreciable Plant 

T olal Electric PI.ant in Service 

e 
Kentucky Utilities 

Eluetrlc Division 

Summary of Original Cost of Utility Plant In Service and Calculation of 
Annual OepteclaUon Rates and Depreciation Expense Based Upon UUlluUon of 

Book Deprecilltion Reserve and Average Remaining Lives as of Oecember 31, 2002 

Original Estimated Future Original Book Net Original 
Cost N§I~ftb191 Coslless Depreciation Cost less 

1~~Il2fi! ..li.. 8m2!.!nt ;;!51I\lil~ Rg~g;tye S:i!I\li!gg 
,e) I') (0) ,~ (0) ,h) 

3,093,194.70 0% 0.00 3,093,194.70 1.426,693.39 1,666,501.31 
3,889,910.58 0% 0.00 3,889,910.58 1.309,606.44 2,580,304.14 
4 ,579,695.62 0% 0.00 4,579,895.82 1,190,962.85 3,388,932.77 

11,563,000.90 0.0% 0 .00 11 ,563,000.90 3,927,262.68 7,635,738.22 

457.348.94 10% 45,734.69 411 ,614.05 224,361.12 187,252.93 

56,020,204.96 -2.5% -1,373,531.95 57,393,736.91 22,010,385.72 35,383,351.19 

3,245,966,123.92 · 16.3"- -592,864,989.02 3,636,851 ,112.94 1,493,632,524.98 2,345,218,587.90 

9,611,731 .44 3,963,686.38 
9,614,322.00 8,735,674.86 

23,749,238.51 14,621,439.53 

43,175,291.95 27.320,800.77 

3.289.141,415.87 1.520.953.325.75 

44.455.56 0.00 
81,350.32 60,321.44 

17,297,387.08 18,197,711.00 

17,423,192.98 18.258,032.44 

10,478,524.55 0.00 
13,479.47 0.00 
98,602.74 0.00 

1,162,528.04 -8,503.92 
1.584,825.8 2 0.00 
2,826,347.43 154,183.00 

16,164,308.05 145,679.08 

33,587,501.03 18,403,71 1.52 

3,322,728,916.90 1.539 .357,037.27 

(1) Ufe Span Method Uliized. Interim Retirement Rate. Service lilies Vary. 

e 
Table 2 

A.S.LI A\lCfage Annual Annual 
Survi\lOr Remaining Depreciation Deprecation 

...9!IYL --1J!!L 8~i!1 ---B!!ll. 
(i) u) (k) ") 

19-$6 13.8 120,760.96 3.90% 
20-1.5 15.8 163,310.39 4 .20% 
18·$5 15.1 224,432.63 4.90% 

506,503.99 4.40% 

19-Ll .5 12.5 14,980.23 3.28% 

1,610,857.12 2.88% 

99,167,988.37 3.06% 
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Kentucky Utilities 
Electric DM.lon 

Kentucky 
SUTnmIry of Original Cost of Utility Plant In Servll::. and Calculation of 

AnnUIII ~'.cJ.tton Rat .. end o.pt'eclatlo" Ex~. 8 •• .ci Upon Ut!Uzatkm of 
Book o.procatlon R •• MY. and Average Remaining live, as 01 Otclmb., 3', 2002 

OrIginal Estimated Future Original Book NelOriginaI A.S.li A,""OO - Annual 
"=>un' Cost NetSa!:!i!:9! Costles, "",,_lion """less SuNtvor Remaining 0epfecia1ion O~lion 

!!l!. Description 12131102 ..lL Amount Sa.,.". R ...... Salvage ~ --'=iL Acgual --'l!!!..-

'" 'b' '0' ,d) ,., (1l ~I (hI ,,, 
" ~, "I 

DEPRECIABLE PLANT 

STEAM PLANT 
311 .00 Structuros and Improvements 154,711,332.22 -14.4"" -22,278,431 .84 116,989,764.08 119,979.591 .98 57,010,112.08 (1) 90-$1.5 21 .1 2 ,701.903.89 1,75% 
312.00 Boller Plant Equipment 1,02",872.088.49 -9.0% -92.238,487.98 1,117,110.516.45 478.215,496.00 638,895.G80.4S (1) 70-l1 .5 19.6 32,596,687.78 3.18% 
314.00 TulbogoneratofUnils 191,122,845.00 -'0,1% -19.364,007.35 21t,Oas.SS2.'" 127,6«,968.20 83,4''',88$.21 (1) 60-81.5 20.1 4,151,331,52 2.17% 
315.00 Accessory Electric: Equipment 81,289,114.47 ·9.3% -1,559,887.55 88,849,002.12 58,564,628.73 30,284,373.39 (1) 75-52 23 .• 1,316,711 .89 1.62% 
316.00 Miscellanaous Power Plant Equipment 20,719,081 .14 ·2.3% ~75,538.87 21,195,620.01 10,«9,909.86 10,745,710.15 (I) 60-51 20.7 519.116.43 2.51% 

Total Steam Produt1ion Plant 1,473,314,461 .38 -9,SY. ""' ,911,353.57 1,615,231.815.05 794,854,592.11 820,311,222.28 41 .285,757.61 2._ 

HYDRAULIC PLANT 
330.10 Land Rights 879.311 .47 ..... .... 879,311.47 849.857.30 29,45oU1 5O-R2.5 7.8 3.776.18 0 .43% 
331 .00 Structures and Improvements 497,427 ,20 -14.5% ·12.126.94 56D.554.14 318,899.82 190,654.32 (II 140...f..l 16.9 11.281 .32 2.21% 
332.00 Resarvoi~. Dams and Watarways 8,142,176.Z4 -0.2% ·18,284.35 8.158.460.59 6.236.798.68 1.921,681 .91 (1) '604.1.5 11.9 107,355.41 1.32% 

'" 
333.00 WaterwTleel, Turbioes and Genocators 532,629.23 -22.5% ·119,841 .5e 652,470.81 516,153.28 136,317.53 (1) '5O...f..l.5 14.5 9 ,"01 .21 1.17% , 334.00 AccessoI'y Elecbic Equipment 349,.869.04 -8.0% '21,989.52 371,858.56 218,062.19 159,796.31 el) 5>1.1 3 .1 51 .547 .22 '''.13% 

~ 
335.00 Miscellaneous Powet' Ptant Eqylpment 163,12648 -2.3% 03.751 .91 168,878.39 77,204.88 89.673.51 (1) 5 .... 3 8 .7 10,301 ,30 6 .32% 

-..J 336.00 Roads. Railroads and Bridges "8,145.91 0.0% •. 00 48,145.91 46,928.08 1.217.83 (1) BO·R5 15.6 78.07 0.16% 

Total Hydr.lullc Plant 10.612.685 57 ·2.3% ·239.994.30 10.852,679.87 8.323.904.23 2.528.775.64 193,746.70 1.83% 

OTHER PRODUCTION PlANT 
340.10 Land Rights 176,"09.31 0 .0% .... 176.409.31 47,778.65 128.632.66 SO·R2.5 43.9 2.930.13 1.66% 
341 .00 StructurH and Impt'CI'II8fTMN1ts 21.114,958.&0 ·9 .3% .I ,08D,270.V6 23,144,227.56 3.081,40.1.04 20,062.819 .52 (1) 4S-R0.5 21 .8 920,312.82 4.35% 
342.00 Fuel Holders, ProducIiltS and Accessory 18,325,891 .25 ·19.6% -3,591,814.69 21,911,165.94 3,145,514 .27 18.172,191 ,67 (1) 55-Rl 22.8 830,627.95 4,53% 
343.00 Prime Movers 251.279,02".10 ·1 .7% ... ,271.7 .. 3 ... , 255,550,767.51 29,868,499.22 225.682,268.29 (I) 40-RD.S 22.2 10,165,887.9" 4.05% 
34" .00 Generators 47.479,932.03 ·9.8% .... 653,033.34 52.132,965,37 10,313,378.81 41,819,566.56 (1) 42·RS 24.0 1,742,462.77 3.67% 
345.00 Acces$Ol'Y Eklctric EQUipment 19.116,795.73 ·2.8% -535,270.28 19.652,066.01 3 .27G.023.41 16.376.042.60 (1) 45-R5 25.5 &42.197 .75 3.36% 
348.00 MisceQanoous PmnI Plant Equipmenl 4,681,000,69 " .3% -60.853.01 4,741 ,853.70 5IW,244.35 4,161 ,609,35 (I) 3Q·Rl 21 .4 194,467.73 4 ,15% 

Total OUler Production Plant 362,234,009.11 .... 2% '15,082,045.69 377,318,055.40 50.312.904.75 327,003.150.65 14.498,887.09 4.00% 

TRANSMISSION PlANT 
350.10 Land Rights 21,209,402.58 ". •. 00 21.209,"02.58 11,658,723.90 9.550.678.68 50-R2.5 23.6 404,689.77 1.91% 

Structures and Improvements 
352.10 Slruct. and Improvu . • Non Sys. ControUCom. 5,316,265.98 -25% ·1.344,066.50 6 ,720,332."8 2.632,052.15 3,B88,280.33 4!toR3 211.1 136,372,91 2,51% 
352.20 Struct .. and Improvo .• Sys. Control/Com, 1.166,434.25 -25% -291,608.56 1,458,042.81 693.961.91 7134,0&0.90 40·R3 19.1 40,004 .24 3.43% 

Total Accounl352 6.542,700 23 -25.0% ·1,635,675.08 8,178,375.20 3,526.014.06 4.652,381 .23 178,371.20 2.73% 

Station Equipment 
2.27% 353.10 Station Equipment. Non Sys. ControuCom. 132,584,16-4.92 -15% '19.887,624.74 152,471,789.66 50,453,773.27 102.018.016.39 SO·Rz.5 33.9 3,009,381 .01 

353.20 Station Equip. Sys.ControUCom. (MicrowOlve) 14.284,914 .20 -10% ·1 ... 28.491.42 15,713,405.62 8.038.391.68 7,675,013.96 15·R3 7.1 1,080.987.88 1.57% 
Total Account 353 146.869 ,079 .12 .14.5% ·21.316.116.16 166,185,195.28 58,492.164 .93 109,693,030.35 -4 .090.368.90 2.19% 
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Tabl.2·KY 

Kentucky Utilities 
Electric Division 

Kentucky 
SUfNNlry 01 OrtglNiI Cost of UUUty PI.oIln SaNa and C.~ul.Uon of 

Annual OeprocIaUon Ratn and n.prKlatloo Ex.,.n .. a.aed Upon Utll!utlon of 
Book Deprecation R ••• rv. and AVlraga Romelnlng Llva. as 01 Olcarnbot 31. 2002 

OrigiNlI Ealimal8d Futw'D OI1glnal Book Net Original A.S.U 
A_ 

An"",,, """"", Account Cos, Ne1Sn1va9' Cost Less Depreciation Cost Less Survivor Remaining Depreciation DopmcaUOn 
!:!.9., Description lm110~ ..l!... Arn2unl §al:aSS! R!!I!rve Sab!f!g! .£!!!>:!L J.!L A22!l:i!1 ~ ,., (b, 

I"~ '<I) ,., '" 'at 'hi ") Ol .) (I) 

3504.ClO Towers and Fixtures 53,7904,363.10 -60% -32,276,611.86 86,070,980.96 35,842,997.16 50,227,983.80 , ..... 32.6 1,540.735.10 2.86% 
355.00 Po4es and FIX1Uras 69,669.216.95 """" .... 1,801.566.17 111 ,470,&43.12 39,080,9711.'. 12,389,864.98 4l.fU:.S 21.9 2,594.6111.112 3.72% 
356.00 Overhead Conductof5 and Devic;es 110,424,621.36 ·75%- 062,818,466.02 193,243,087.38 80,292.060.35 112.951,027.03 SO·R3 29.6 3,81 5,913.08 3.46% 
351 .00 Underground Conduit 435.926 80 0" 0.00 435,926.80 81,891 .34 348,035.46 SO-R3 39.2 8,818.46 2.04% 
358.00 Un~ Conductors and ~ 1,114,761.90 .,.., -222.952.38 1,331.714.2& 610,385.26 727 ,329.02 3O-R3 15.' 47.229.16 4.24% 

Total Transmlssion Plant 410,060.132.04 .... 3.9%- -180,071,393.6!1 590,131.525.69 229,5;'.215.14 360,540.310.55 12.680,811.08 3.09% 

OISTRIBUTION PlANT 
360.10 Land Rights 1,339,602.00 0" 0.00 1,339,602.00 871,665.37 461,936.83 SO-R2.5 21.8 21,663.73 1.82% 
361 .00 Structutes and Improvements 3,430,861.90 ·15% -514,629.29 3.945,491 .19 1,297,363.29 2,648,127.90 SO-R2.5 36.4 72,750.77 2.12% 
362.00 Station Equipment 86,219,706JM ·10"- -8,621 ,970.69 94 ,841 .ff11 .63 26,913,124.72 67.927.952 .91 5O-Rl .5 37 ,B 1,797 ,035.79 2.0&" 
364 .00 Poles, Towers and Fixtures 155,425,339.72 -55% -85.483,936.85 240,909,276.57 71,525,016.94 169,384,259.63 'O.so "'.9 5,665,025.41 3.64% 
365.00 Ovorflead Conductocs and Devices 146,205,196.77 -4," ~6,692,338.55 214,897,535.32 79,079,691.18 135,817,544.14 41·R2 28.2 4,816,235.61 3.25% 

I\J 366.00 Underground ConduIt 1,55t.t66.69 -10% ·'55,196.67 1,707,163.36 790,860.29 916,503.01 SO-R3 28 .• 31,823.02 2.05% , 361.00 lJndOrgroUn(I ConductoB and Devices 49,284,446.82 .. " '2.454.222.34 51.748.&69.16 ",589,403.43 40,159,265.13 30-R3 23.' 1,500,304.01 J .4''''-.... 368.00 Line Transfotmers 197,669,'52.'3 ·10% -19,768,945.2' 217,'36,397.67 66,818,337.52 150,618,060.15 '2-50.5 31.0 4,858.647.10 2.46% 
(Xl 369.00 Services 76,775,lie.60 -40" -30,710,077.8-4 107,'85,272.44 46,743,901 .501 60,741,370.90 3O-R3 19.0 3,19UI14.26 4.16% 

370.00 M~ 57,516.116.20 0" 0.00 57 ,51&,1\6.20 16,'35,525.56 41,DBO.590.62 44-R ' 32.3 1,271,844.91 2.2'" 
371 .00 Instlllations on Cus~' Prenises 17,403,000.52 .,,, ~70,1 50.03 18213.150.55 6,925,709.76 11,347,440.19 1&-R0.!'. 10.8 1,050,688.96 6.04% 
313.00 Street Ugh ling and Sign3t Systoms '4,117,516.73 -10% -4,417 .757.81 48,$95,336.60 13,663,49'.93 34,131,841 .67 28-Rl 21.0 1,653,897.22 3.11% 

T alai Distribution Plant 638,998,463.32 -ZS.2% -219,691,225.37 l ,058,695,688.6i 342,654,'94.54 715,841 ,194.15 26,116,830.79 3.11% 

GENERAL PlANT 

SlJuctures and Improvements 
390.10 SlJuct .. And Improve. To ONned Property 28,343,51 9.39 .,,, -1,411,175.97 29,1&0,695.38 10,7 18,145." 19,042,550.22 5O-Rl.5 38.4 495.899.75 1.75"'-
390.20 Imprnvernent:I to leased PrOClerty 616.508.30 0" 0.00 618,508.30 427.336.62 191 ,171 .68 2O-Rt 12.4 15,417 .07 2 .49~ 

Total Accoun1390 28,962,027 .&9 -04.9% ·1,411,175.97 30,379,203.66 11 ,145,481.77 19,233,721.89 511,316.82 1.77% 

Office Furniture and Equipment 
391 .10 omeeEQt.liprnenl 6,'29,377.'9 0" 000 6,'29,377 .49 2,15-4.19689 3,974 ,580.60 ,5·U 11 .6 3042.636 26 5_59% 
391 .30 Cash Processing Equipment 369,383.ie '" 0.00 369,383.94 250,365.99 "9,017 .95 '2·R4 6.6 16,033.02 4.86% 

Total Account 391 6,498,761.43 0.0% 0.00 6.496,761.13 2,405,162.88 4,093,598.55 360,&&9.28 5.55% 

393.00 Stores Equipment 563.15-4 .75 "" 0.00 563,754.75 347 ,61 4.14 216,140.61 JO-R3 17 .9 12,074.89 2."% 
394 .00 1001" Shop and Garage Equipment 3,424,989.75 0" 0.00 3,424,989.75 1,499,979.76 1,925,009 .99 30-R2.5 21.8 89,120.83 2.60% 
395.00 laboratory Equipment 3,269,202.59 0 .. 0.00 3,269,202.59 1.752,921 .21 1.516,281 .38 21-L3 17.5 66,644.65 2.65% 
395.00 Pow8f Operated Equipment 200,617.14 ,,% 30,101.57 170.57 5.57 129,436.76 44 ,138.8' , ... , ' .2 4,797 .70 2.39% 
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Communication Equipment 
397. to Carrier Communicatiorl Equipment 
397.20 Remote Control Communleadon Equipment 
397.30 Mobile Communication Equipment 

Total Accounl397 

398,00 Miscellaneous Equipment 

Total General Plant 

Sub-Total Depreciable PIatII 

OltUM" Plant (Not Studil!ld) 
391.20 Non PC Computer Equipment 
391 .40 Personal Computers 
392.00 Transportation Equipment· Cars &. Trucks 

Total Other Plant (Nol Studied) 

Total DeprecLible Plant 

N~'()EPRECIAB!.~ PlANT 

INTANGIBLE PLANT 
301 .00 Organization 
302.00 Franchbe, and Consontll 
303.00 MIscellaneous Intanglb(e Pial'll 

Total Intangible Planl 

lAND & LANO RtGH1S 
310 ZO Production land 
330.20 Hydraulic Plant 
340.20 Other Production Land 
350.20 Transmission land 
360.10 Olstribution land 
389.20 Land 

Total land 

Total Non-OeprecLable Plant 

Towl Electric Pt."1 In Sorvlcllt 

e 
Kentucky Utilltles 

ElKtrlc Division 
Kantucky 

Summary of Original COlt of Utility Plant In Servke and Calculation of 
Annual OcIpr.eLltlon Rates and Oeptec:IaUon ExPtln •• Bued Upon Utlltutlon of 

Boolt OcIpreuUon RHtIfV'Iind AwraQl Remaining ltV" I. ot o.c.mber 31, 2002 

Original Estimated Future Original Book Net Original 
Co~ ~III :iIIV<lIil!:! eot! l ess OoprodaUOtl Co,ILeu 

12131102 .JL. Amount §em! Rearyt S:!!vJqe ,<, ,~ ,., ,. ,0> 
"" 

2,939,746.71 0" 0.00 2.939,746.71 1.276,44 • . 53 1,663.302.18 
3,729,637.a. "" 0.00 3 ,7N,537 .84 1,237,153.86 2,492,493.98 
4,339,042.39 0" 0.00 4,339,042.39 1,132,687.81 3,206,354.58 

11,008,426.94 0.0% 0.00 11,008,426.94 3,646,286.21 7,362,140.73 

440,985.52 '0" 44,098.55 396.886.n 213,335.55 183,551.42 

~.368.825.el -2.5% -1,342,975.85 55,711,801.68 21,137.218.27 34574,583.39 

3,149,588,Sn .83 -17.7" -558,350,5188.53 3 ,707,939,566.36 1,447,074,329.70 2.260,865,236.66 

9,811,731.44 3,963,688.38 
9,814,322.00 8,735,674.86 

22,433,401 .14 13,742,600.02 

41,859,454 .55 26,441 ,961 .26 

3,191,448,032,4' 1,473,516,290.96 

39,116.89 0 .00 
81.350.32 30,160.72 

11,297,387.08 9 ,098.855,50 

17 '.'7,854.29 9,129,018,22 

10,478,52 • . ~~ 0.00 
13,479.47 0.00 
98,602.7. 0 .00 

1,094,360.08 " ,251 .96 
1,488.386.74 0 .00 
2,734,n5.95 154 ,183,00 

15,908,12953 149,93 1.04 

33,325,983.82 9.278.947 .26 

3,224,774.016.23 1,482,795,238 22 

( 1) Life Span Method Utiized. Interim Retirement Rate. Service lives Vary, 

• 
Tabla 2-KY 

A.S.U Average Annual Annual 
SuMVOf' RemalohlQ OuprociclUon Oeprel?IiIOII 
Curve --l.!!o- Ac=' --1!!!!L-(,' "' 1" " 
,..". 14 .1 1\7.964.69 4.01% 
204.' '5.8 ,57,752.,5 4.23% 
18-55 15.0 213,756.97 4.93% 

489,473.82 · ... 5% 

19-11.5 12.5 14,684.11 3.33% 

1,568,782.10 2.89'" 

96,344,815.37 3.06" 
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Table 2-VA 

Kentucky Utilities 
Electric Division 

Virginia 
Summary 01 Original Cost of Utility Plant In SeNko and Calculation 01 

Annual DeproclaUon fbln and Oeprec:laUon EJ:pense B&sed Upon Utlltzatlon of 
Book 09precaUon Rnarve and AVIl'IIgo Rtmalnlng Uvn .1 01 DecemtMr 31, 2DD2 

Original Estimated Future Original Book Net Original A.S.U Average Annual Annual 
Account Cost t:!1! ~~e Cost less Depreciation Cost Less Su ....... Remaining Depredation Depreeatlon 

!!2. Description 12Gl102 ...lL Amgyn! Satyege Bese!V!l Salvage ~ ~ Accruill --Bi!!.-
I' ) ~) (0) (0) I') IQ It" (h) " 0) .) 

" 
DEPRECIABLE PLANT 

TRANSMISSION PlANT 
350.10 Land Rights 1,782,030.88 0% 0,00 1,782,030.88 1,282,804.80 499,226.08 SO-R2.S 13.8 36,115.80 2.03% 

Structures and Improvemerm 
352.10 Swct. and Improve. · Non Sys. ControIICom. 1,050,280.78 ·25% -262,570.20 1,312.850.98 501,590.05 811 ,260.93 4&-R3 27.7 29.287 .• 0 2.79% 
352.20 Struct .. and Improve. - Sys. ControUCom. 0.00 ·25% 0.00 0.00 0.00 0.00 4""3 0 .00 0.00,," 

Total Account 352 1,050,280.78 -25.0% -262,570.20 1,312,85O.aS 501 ,590.05 811,260.93 29,287,40 2.79% 

Station Equipment 
353.10 Station Equipment - Non Sys. Control/Com. 13,943,172.45 -15% -2,091,475.87 18.034.&48.32 4,808,388.94 11,226,261.38 50-R2.' 34." 321 ,889.38 2,31% 

I\.) 
353.20 Station Equip - Sys.ControIlCom. (Microwave) 0.00 -10% 0.00 0,00 0.00 0.00 15-1<3 0.00 0.00% , T ota! Account 3S3 13,943,172.45 '2,091,475.87 18,03.4,648.32 4,808,386.9-4 11.226.281.38 321 ,669.38 2.31% 

I\.) 
0 354 .00 Towers and Fixture, 5,739,096.01 -60% -4,043,457.51 10,782,553.62 3,343,877.02 7,438,676.60 55-1<4 37.9 196,271.15 2,91% 

355.00 Poles and Fixtures 5,246,663.42 ... % -3,147,9&8,05 8,394,661.47 2,671,893,76 5,722.767.71 43-R2.5 29.3 195,315.30 3.72% 
356.00 Overhead Conductors and Devices 11,605.472.16 -75% ..8,704,104.12 20,309,576.28 7,164,742.76 13.1«,833.52 5O-RJ 32.3 406,960.79 3.51% 
357.00 Underground Condull: 0.00 0% 0.00 0.00 0.00 0.00 5O-R3 0.00 0.00% 
358.00 Underground Condut:ttws and Devic2s 0.00 ·20% 0.00 0.00 0.00 0.00 3O-R3 0.00 0 .00% 

Total Transmission Plant 40,366,715.70 -45.2% -18,249,605.85 50,618,321.55 19,773,295.33 38.843,026.22 1,185,680.83 2.94% 

DISTRIBUTION PLANT 
360.10 land Rights 83,580.13 0% 0.00 83.580.13 49,087.98 34,492.15 ~, 26.1 1,321 .54 1.58% 
361 .00 Structures and Improvements 367,467.51 -15% -55,120.13 422,587.64 138,922.33 283,665.31 SO-R2.5 36.S 7,750.42 2.11% 
362.00 Station Equipment 6,294 ,362.38 -10% -629,436.24 6,g23,798.62 1,857,713.58 5,066,085.04 SO-Rl .5 39.1 129,567.39 2.06% 
~.oa Poles. Towers and Fixtures 12,133,206.90 -55% -6,673,263.80 16.806,470.70 6,062,010.91 12,744 ,459.79 .O-SO 29.' 432.015.59 3.56% 
365.00 Overheact ConductoJs and De'l1ceS 12,306,434.76 -<,% ·5,537,895.64 17,&44 .330.40 6,905,462.62 10,938,867.76 41-Al 28.1 389,283.55 3.16% 
366.00 Underground Conduit 0.00 -10% 0.00 0.00 0.00 0.00 5Q-R3 0.00 0.00% 
367.00 Underground Condudors and Devlces 519,618.44 .,% -25,980.£12 545,599.36 161,218.31 384,381.05 3O-R3 22.S 16,858.82 3.24% 
368.00 line Transformers 12,035,776.33 -10% -1,203,577.83 13,239,356.18 5,011,031 .05 8.228.325.11 42-S0.5 29.t 282.760.31 2.35% 
369.00 SeMces 4.905,735.94 -<0% -1 ,962,294 .38 6 .868.030.32 3,410.«WO.37 3,457,Ql9.Q5 30-03 18.2 189,990.45 3.87% 
370.00 Meters 3,616.919.29 0% 0 .00 3,616.919.29 1,389,229.45 2,227,689.84 44·R1 30.2 73,784 56 2.04'1. 
371 .00 Installation' on Customers' Premises 867,302.80 ·5% -43,365.14 910,667.94 437,931 .20 472,736.74 16-R0.5 9.7 48,735.75 5.62% 
373.00 Street Lighling and Signal Systems 1,229,044.76 -100/. -122.904 .48 1,351,949.24 489,084.71 862,864.53 28-R1 19.8 43,579.02 3.55" 

Total Dlstribulion Plant 54,359.451 .24 -29.9".4 ,18,253,838.58 70,613,289.80 25,911 ,732.50 44,701.557.30 1,615,636.39 2.97% 
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Table 2·VA 

Kentucky Utilities 
~I.e.ttk; Otvlalon 

V\rglnta 
Summary of Orlgln.1 Coat of UUllty PI.nt In S.,."Ic.e and CalculaUon of 

Annual Depreciation Rates and DepfltClJltlon Expense Blled Upon Utilization of 
Book OIIprecatkln Reserve and Average Remaining ltvn H of December 31 , 2002 

Original Esllmated Future OrigInal Boo' Nel Original A.S.li Average Annual Annual 
Accounl Cosl N~ Salv!9,t Cos1 Less Depreciation Cost Less SwvNo< RemaIning Depreciation Deprecation 
~ Description \m'lO~ i Amount §i!~ Rm~ 

s._ 
~ --.1!!L- A<cruaI ~ 

I') Ib) (0) (0) (.) ~) (g) .) (I) OJ ~) " 
GENERAl. PlANT 

Structures and Improvements 
3510.10 Struct .. And Improve. To Owned Property 843,848.85 ·5% ·32,192.44 676,041 .29 381.131.81 294,909.48 SO-RUi 33.8 8,725.13 1.36% 
390.20 ImpmvelTl8Jlts 10 leaS81:l Property 15,980.87 "'" 0.00 15,9&0.87 65,901.46 10,079.41 2O-R1 10.0 1,007.94 1.33% 

Total Account 390 719,829.72 ..... 5% -32,192.« 752,022.16 447,033.26 300t,eS8,gO 9,733.07 1.35% 

OffIOll Furnilurn and Equipment 
391.10 Office Equipment 39,094.4V 0% 0.00 39,Q9.4.49 31,967.61 7,126.88 15-1.1 0 .0 890.86 2.28% 
391 .30 Cash Processing Equipment 0.00 0% 0.00 0.00 0.00 0.00 12-R4 0.00 0.00% 

Total A.cocx.1nt 391 39.094 "'9 0 .0% 0.00 39.094 .... 9 31.967.61 7.126.88 890.86 2.28% 

'" 
3!J300 Stores Equipment 8.103.30 0% 0.00 8.103.30 5.283.48 2.819.82 30·R3 18.8 149.99 1.85% 

, 394.00 Tools. Shop end Garage Equipment 275,731.08 0% 0.00 275.731.08 89.256 .... 8 208 .... 74.60 JO-R2.5 25.7 8.034.03 2.91% 

'" 395.00 Laboratory Equipment 37,683.18 0% 0.00 37.683.18 27,62 ... . 58 10,058.60 27-l3 15.6 6«.78 1.71% ..... 396.00 Po<Itet Oper.iled Equipment 0.00 15% 0 .00 0.00 0 .00 0 .00 1&-SO 0 .00 0 .""" 

Comm.mlcatJon Equipment 
397.10 Carrier ComrrunIcation EqlIlprnenl 153,447.99 0% 0.00 153,447.99 150,248.66 3.199.13 19-56 8.3 385.44 0.25" 
397.20 Remo(o Contld Communication Equipment 160.272.1'" 0% 0.00 160.272.74 72.452.57 87.820.17 2O-L5 14.8 5,933.80 3."'" 
J07.30 Mobile Comrramlcatlon Equipment 240,853.23 ." 0.00 240,853.23 58.275.04 182,$78.19 18-55 15.5 11,779.24 4.89% 

TOUlI Account 397 554,573.90 0.0% 0.00 554,573.96 260,976.047 273,597.49 18,096.47 3.26% 

396.00 Misceaaneous Equipment 18,363.42 10% 1,838.34 14,727.08 11 ,025.57 3,701.51 19-t 1.5 10.8 342.73 2.09% 

T otaf General Plant 1,651 ,319.15 -1 .9% -30,556.10 1,681.935.25 673,187.45 608.767.80 37.893.94 2.29% 

Sub-Total Oeptedable Plant 9&,377 ,548.09 -35.8"- -34 .5301,000.51 130.911,548_80 46,558,195.28 8-4.353,351 .32 2,839.211.16 2.95% 

O1her Planl (Not Studied) 
391 .20 Non PC Computer Equipment 0 .00 0 .00 
391 .40 Personal CompuIEtfS 0 .00 0.00 
39Z.00 Transportation Equipment - Gars & Tl'\Jcks 1,315,B37.37 B7B,839.S1 

Total Other Plant (Not Studied) l,ltS.1ll7.37 878.839.51 

Total Depreciable Plant 97,693,383.46 47,437.034.79 
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Accouot 

HQ. 

'" 
Descriptio!! 

~I 

NON-DEPRECIABLE PLANT 

INTANGIBLE PlANT 
301.00 Organization 
302.00 Franchise$ and Consenl$ 
303.00 Miscellaneous Intangible Plant 

Tolallntangibie Plard 

lAND & LAND RIGHTS 
310.20 Production Land 
330.20 HydnllJlic PIa ... 
340.20 Other ProdlJctlon land 
350.20 Transmission land 
360.10 OlstribUUon Land 
389.20 Land 

Total Land 

Total Non..()eprecla* Plant 

Total Electric; Plant In Servk:e 

• 
Kentucky Utllltios 

Electric. Division 
Vlrulnla 

Summary of Original Cost of Utility Plant In S.rv~. and Cakulatlon of 
Annu.l o.~I.Uon R.tes .nd Depreciation Expens. Based Upon Utilization of 

Book DeprecaUon RHINe and Avarag. Remalnlna llYn al 01 December 31. 2002 

O<iofnal 
Cost 

12131102 

'" 

5,333.69 
0 .00 
0.00 

5,338.69 

0 .00 
0 .00 
0 .00 

68,167.96 
96,439.08 
91,571 .48 

256,178.52 

261,517.21 

97,954,900.67 

Estimated Future 
NetSetvaoe 

.JL ~ 
(ell ,e) 

Original 
Cost less 
.50-.. 

(f) 

Book 
Depreciation 

ReseN8 
fol 

000 
0 .00 
0.00 

0 .00 

0 .00 
0 .00 
0 .00 
0.00 
0 .00 
0.00 

0 .00 

0 .00 

47,437,034.79 

Net Original 
Cost Less 

$""'''' 
~I 

(1) Lifo Span Method Ulflzltd. Interim Retirement Rate. Service Lives Vary. 

A.S,U 
SUMvof 

~ 
01 

A"" .... 
Remaining 
--1!!L.. 

" 

"" ..... Depreciation 
"=v,1 

~I 

• 
Table 2·VA 

AMua' 
Deprecation 

--B!!L-

"' 
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Tab'- Z-locatlomi 

Kentuckv Utilities 
Electric Division 

Su~ry of Original Cost of Utility Plant In Sarvton and Calculatlon 01 
AnnUl' D.Pf~i.tlon Ral •• and Depreciation Expans. a ••• d Upon UtJllution 01 

Book OeprecaUon A •• en-a and Avvaga Avmalnlng \.lIe TeehrUque tA~unt \....,.1 Dept RItes AUocated to LocaUon & Unit) as 01 ~ 11.1(102 

Original Estimated Future OrIginal 800k Net Original A.S.U Average Annual Annual Annual 
Account location Cosl t!ll§8~9:t Cosll..eS3 

_lion 
Coslle53 5,,,,",,, Remaining Depr. Accrual DeptedaUon Oetlrec:ation 

!!2. ~ Dvg1ptiof> 12131102 ..L Amoynt Sa!va09 R"""" SaIvaQ! ~ ~ Basi! Accn!31 ...l!!lL... (., (b' «, Id) (., 
" ~, (h) (I) OJ 1'1 V) 1m) 

DEPREClABlE PLANT 

STEAM PLANT 
311 .00 Structures and tmpto ... ements 

5591 KU Genetation-Common 805,715.82 ..0.""" ·3.222.86 808,938.68 373,841.85 435,095.83 (1) 90-81.5 28.' 15.107.53 15,982.22 1.98Y. 
5603 Trone UnitJ 5,293.882.65 -B.l% -1:28,804.51 5.722.687.36 5,721.687.36 0.00 (1) 9O-S1.5 16.S 0.00 0.00 0 .00% 
5604 Tyrone Units 1 & 2 589,'05.14 -1-4.7% -86,642.56 676,Q.47.70 676,047.70 0.00 (1) 90-$1 .5 2.5 0.00 0.00 0 .00% 
5613 GrHn River Unil 3 2,809,80-4.71 " " .9% -4'8,660.90 3,229,465.61 3,228,465.61 000 (1) 90-51.5 16.7 0.00 0.00 0.00% 
5614 Green Riv8f UnIt .. 4.099,390.94 -15.5% -635.405.60 4,734,796.54 3,630.655.71 1.104.140.83 (1) 9G-Sl.5 17.3 63.823.17 67.518.38 1.65% 
5615 Green River Units 1&2 3,797,160.20 -1 1.3% -429,079.1 0 4.226,239.30 4.226,239.30 O.GO (1) 9Q-Sl.5 1.5 0.00 0.00 0.00% 
.. 21 Bfvwn Unit 1 4.G88.131.49 ,'5.6~ -637.149.45 4,725.886.94 4.518.000.2" 207 .886.70 (I) 90-51 .5 17 .0 12.228.63 12,938.64 0 .32% 
5622 Brown Unit 2 1."52.821.22 -17.3% -251.338.01 1,704.159.29 l,m.381.25 18.178.04 (I) 90·S1.5 16.8 1,111.7" 1,182."15 0.08% 
5623 Brown Unit 3 12,018,731.61 -22.0% '2,657.320.95 14.736.052.56 11,558,765.60 3,117,286.96 (I) 90-51.5 17.1 185,806.25 196,5&4.01 1.63% 
.... 3 Pineville Unit 3 0.00 0.0% 0.00 0.00 0.00 0.00 10.0 0.00 0.00 (') .... Pineville Units I & 2 0.00 0.0% 0.00 0.00 0.00 0.00 10.0 0.00 0.00 II) 
5650 Ghent 1 PoIlU1ion ConlTOl Equip. 24,352,142.19 -13.8% ·3,360,595.62 27,712.737.81 10,966,983.04 16,145,754.17 (1) 90-$1.5 19." 863,183.24 913,159.55 3.75% 
5651 GhentUnill 16,838,431 .28 -19.8% --3,334,009.39 20,172,"40.67 16.551.200.35 3,621,2"0.32 (1) 90·51.5 18.9 191.600.02 202,693.21 1.20% 

I\.) 5652 GheNUnit2 16,012.536.37 ·20.7% -3,3"'.595.03 19,327,131 ."0 '''.520,990. '5 4.806,141.25 (I) 90-51 .5 21.8 220.465.19 233,229.62 1."6% , 
5653 Ghent Unit 3 "0.539,913.20 -8.,,% -3,"05,352.71 43,945,265.91 29,396,598.88 ''',546,669.03 (I) 90-51.5 25.8 568,307.36 601,211.07 1.48% I\.) 

V> 5654 Ghent UnIt 4 21,953,259.20 -1.5.2% -3,336,895."0 25,290.154.60 12,923,736.93 12,366."'7.67 (I) 90-51.5 28.6 432,392.23 457,426.7" 2.08% 

Total A.ccount3 1 1 1504,711,332.22 ., ..... .,. -22,299,612.15 111,011.004.37 119,979,591.98 51,031,412.39 2,55".031 .38 2,101,903.89 1.75% 

312.00 BoUor Plant Equipment 
5603 Trone UnIt 3 8,663,220."2 -13.0% ·1 .126.218.65 9,789,439.01 8,861.163.82 921 .61 5.25 (I' 70-l1.5 16.3 56.54".49 57,588.69 0 .66% 
5603 Mendatad NOX Prcj.-200" Closing 1,502,053.00 -13.0% -195,266.89 1.697,319.89 0.00 1,697.319.89 (2) 15.8 107.425 31 109,"09.11 7.28% 

560' Tyrone UnIts 1&2 3,549,368.50 -2D% -756.015.49 " ,305.383,99 4,048.571.36 256 ,612.63 (1) 10·l1.5 2.5 102,125.05 104,622.05 2.95% 
5613 Green River Unit 3 9.061,059.76 · 12.6% ",'4' ,693.53 10,202,753.29 6,670,130.27 1.332.623.02 tt) 70_lt .5 162 82,260.68 83.719.71 0 .92% 
5613 Mandated NOX Proj.·2004 CIosk'tg 1,131.98400 -12.6% ·216,229.98 1,9SO,213.98 0.00 1.950,213.98 12) 15.7 12",217.45 126,511 .35 1.300/0 
56'4 Green River Unit .. 18.716,"99.07 -10.5% -1,971 ,532."0 20.7"8.031.47 ''',B<t5,967.78 5,902.063.69 (I) 70·Ll .5 16.1 353,"'6.99 359,9"3."5 1.92% 
5615 Green River Units 1&2 12,2"9.673.99 -10.6'" -1 .298,"86.64 13.&48.360.63 11,761,983.55 1,786.371.08 (I) 70-L t .5 1.5 1,190.918.06 1.212,910.46 9.90% 
5621 BrownUrtit 1 32.815,581.55 -a.l% -2,658.062.11 35,"73,6-43.66 '9.511.750 ..... 15,955.893.22 (1) 70-l1 .5 16.9 9 .... ,'35.89 961,510.82 2.93% 
5621 Mandated NOX Proj.·200 .. Closing 221,"21.00 -8.,% "7.935.10 239.356.10 0.00 239,358.10 12) 16.4 ''',59''.88 ''',86-4.''0 6.71% 
5622 Brown Unit2 26,010,201.59 ·11 .3% ·2,939 ,152.78 28,949 ,354.37 16,fW8.BI1.36 12.100,5Ai3.01 (1) 70·l1.5 16.7 72".583.41 737,964.12 2.84% 
5622 Mancsaled HOX Pfoj.,2004 ClosIng 2.231.S59.00 ·'1.3% ·252.847 .56 2."90."35.56 0 .00 2,"90,"36.56 (2) 16.2 153.730.65 156,569.56 7.00% 
5623 Brown Unit 3 71.536,455.78 ·'0.2% -7.296,718.49 78.833,17".27 "9,316,382.34 29,516,791.93 (1) 70·l1 .5 16.6 1,718,120.00 1,810,956.11 2.53% 
5623 Mandated NOX Proj.-200" Closing 1.305,198.00 -10.2% -133,130.20 1,"38,328.20 0.00 1,438.328.20 12) 16.1 89,337.16 90,986.92 G.97% 
5623 Mandated NOX Proj.·200S Closing " .004,000.00 -10.2% -408,408.00 4."'2,"03.00 0.00 ..... 12.408 .00 (') 12) 15.1 292.212."S 297,608.67 1.43% 
5643 Pineville Unit 3 226,832.50 0.0'" 0.00 228.832.50 1,782,01 1."2 .1,555,118.92 10-\.1 .5 0.5 ·3,110,351.e .. (3) 0.00 0 .00% .... PinevUie Units 1 & 2 0.00 0.0'" 000 0.00 2$.4,230.51 ·25-4.230.51 70·Ll .5 0.5 ·508.461.02 (31 000 0 .00% 
5650 Ghent 1 Pollution ConI1Ol Equip. e6,JOe,1S6.05 .10 .. ", -8,97e.l10.63 95,215".865.68 34 .eI6,239.80 60,"68,62688 (1) 10·L 1.5 11.1 3.536,177.01 3.601,418.15 4.11% 
5651 GllI!t\I. Unill ae,zt;8.090.96 ·10.~ -9,003.345.28 91 ,271."35.2" 58,633,236.11 38.638,199.47 (I) 10·ll .5 18.3 2.111,311.02 2.150,367.32 2 .... '110 

565\ Mandated NOX Proj.-2004 CloSing 38,235.757.00 -10.2% -3,900.041.21 "2,135,804.21 0.00 "2,135.804.21 12) 17.8 2,361,180.01 2,"'0,894.16 6.31% 
5651 Mandaled NOX Proj.-2005 Closing 38.980,000.00 ·1 0.2% ·3,975,960 00 "2,955.960.00 0.00 42.955,960.00 (2) 16.B 2,556,902.36 2,604,110.09 6 .68% 
5652 Ghent Unit 2 86,133,989.30 ·10.3% -8,93-3,600.90 95,667.590.20 56.112.491 .52 36,955,092.68 (I) 7o-t.l .S 20.7 1.165.270.16 1.&1&,238.3" 2. \0% 
5652 Merodaled NOX PrOj.·2Q04 CIOSlfIQ " ,135.00 · 10.3.,. -487.71 5.222.11 0.00 5,222.71 (2) 20.2 258.55 263.32 5.56% 
5652 Mandaled NOX Prcj.·200S Closing 3.016,000.00 .1 0.3% -310,84800 3.326,&48 00 0.00 3,326,6-48.00 (2) 19.2 173.262.92 176."62.52 585% 
5653 Ghent Unit 3 169,648,"30."2 ·7 .6% '12,893 ,280.71 182,54 1,711.13 102.654,063.36 19.817,61.7,17 (I. 10,Ll .5 23.9 3 .3"2.160.99 3 ." 03 ,879.89 2.01'" 
5653 Mandaled NOX Prcj.,2004 Oos.rng 73,881.596.00 -7.6% ·5.615."57.30 19,503,053.30 0.00 79,503.053 30 12) 23.4 3,397,566 38 3,"60,308."3 4 .68% 
5653 Manaated NOX Proj.·2005 Closino 1.976,000.00 ·7.6% '150.17600 2,126,176.00 000 2,126,17600 12) 22.4 94.918 57 96,671.41 UOql. 
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Kentucky UtiUtles 
Electric Division 

SumrNlry or en/g ina' Cost ot Utility Pt&nt In SelVlc4I and Calcutatlon ot 
Annual o.preclat\on R-'n and Dtpt'ed8tlon bpenst &.tsed Upon utnlzatJon ot 

BooJ( OaproaUOn Re',rva and Avenge Remaining Llf. Technique IAccount t.v.' Dep' Ratlls Alloutod to loc:.ltlon & Unit) .. of Decomb.r 31 , 2002 

Original EstimateCI Future Origi"" B ... 
Not """""' 

A.S .U Average Annual Annual ",,,.,,' 
"""'-"I Location """ N!d§!!m9I Coallo .. De..-.... Costl", SUMYO!' Ramalning [)ePf, Accrual -,"" Deprecation 

!:lo. ~ Doscriplion 12131102 ..lI... Amaynt SalVi!qe Res.rve SaivaRe ..l<I!!YL ~ Basil A£CruAI ~ ,., '" '0' '" ,., 
'" '" '" '" " Ik) (') (m) 

DEPREClABlE PLANT 

5654 Ghent Unil 4 168,701,912 .• ' -7.6% -12,621,345.34 161 ,523,257.75 83,355,028.86 98,168,228.89 (1) 70-U.S 26.7 3,676.712.69 3,744,609.67 2.22% 
565< Mandated HOX Prcj .• 2(1)4 Oosirlg 52,1.8.251 .00 ·7.6% -3,963.267.0f! 56,111,518.08 0.00 56,111,518.08 (2) 26.2 2.1.,.661.00 2.181.210.S4 • . 18% 
565< Mandated NOX Proj.-2005 CIostng 15,424,000.00 .7.6% ·' .112,224.00 18,596,224 .00 0.00 16,596,224.00 (2) 25.2 658,580.32 670,142.16 4.35"-
5659 Ghent" Rail Cars 7,647,232.19 -4.8% ·367,067.15 8,014,299.J.t 3.920,826.86 4,093,472.48 (1) 70·Ll.S 27.4 149,39661 152,155.68 1.99% 

Total Aceount 312 1,024,872,088.49 ·9.0% ·92,49£.715,13 1.117,368.B03.62 478.215.496.00 639,153,307.62 28,386,.828.24 32,59£.687 .78 3.18% 

314.00 Turbog.n.rator Units 
5603 Trone Unl13 2,649,841 .16 , '4.7% -389,528.65 3,039,367.81 3,039.367.81 0.00 (') 60-51.5 14.8 0.00 0.00 0._ ,..,. Tyrone Units 1 & 2 1,592,029.04 , ,7.9% ·284.973.20 1,877,002.24 1.813,795.27 63,206.57 (1) 6O-S1.5 2.4 26.336.24 26.074.75 1.64% 
5613 Gteen RIver Unit 3 2,651,&45.58 -14 .7% -389,791 .90 3,041 ,437 .4& 3,0<11 ,437.48 000 (1) 6O-S1.5 14.0 0.00 0.00 0._ 
5614 Glean RIver Unit 4 8,323.622.30 .1 D.4% -865,656.72 9,189,279.02 6,365,139.77 2,824,139.25 (1) 60·51.5 16.7 169,110.13 167,431 .06 2.01% 
5615 Green River Units 1&2 2,762,747.30 . 14.5"4 -400,598.38 3.163,345.66 2.769,226.60 394,1 19.06 (1) 60·51.5 1.5 262,746.04 260,137.26 9.42% 
5621 Brown Unit 1 . ,694,647.01 ·13.5 .... -633,804.35 5 ,328,651.36 . ,80t,992.J.t 526,659.02 (1) 60·51,5 15.1 3-4.878.08 3-4,531 .78 0.74% 
5622 Brown Unil 2 8 ,729,91637 ,".4% . 1,082,509.63 9,812,426.00 8,056,772.92 3,755,553.08 (1) 6O-S1.5 16.4 229,003.24 226,729 .• 9 2._ 

'" 5623 Brown Unit 3 22,985,210 .• 8 .10.1"4 ·2,321,508.26 25,306,716.7. 13,723,542.56 11,583.174.18 (1) 60-81.5 16.8 889,414.85 682,828.9-4 2.97'" , 
'" 564' Pinevlllo Unit 3 0.00 0.0% 0.00 0.00 0.00 0.00 10.0 0.00 0.00 (I) 

-l:> 564' Pinoville Uni ts 1 & 2 0.00 0."" 0.00 0.00 0.00 0.00 10.0 0.00 0.00 (I) 
5651 GhentUnill 22,672,666.15 ·11 .1% ·2,516,685.94 :l5,l89,332.09 17,547,331.79 7,642,000.30 (I) 60-$1 .5 17 .9 426,927 .39 422,688.48 1.86'" 
5652 Ghent Unll 2 28,358,360.55 ·10.1% ·2,884,194.42 31,222,554.97 18,546,227.18 12,676,327.79 (I) 60-$1.5 20.' 609,438.84 603,387.79 2.13% 
5653 GhentUnil3 38,111.389.65 ·9,1% .3,468,136.48 4 I ,579,526.33 23,633.415.76 17,946.110.57 (1) 60·51.5 23.7 757,219.66 749,701.51 1.97% 
565< GhentUnll4 48,190.569.27 .8.5% --4 ,096.1ga.39 52,286,767.66 26,306,716.71 25,980.050.95 ( IJ 60-81 .5 26.3 987 ,83-4 .64 978,026.55 2.03% 

Total Accounl314 191,722.8A5.08 _10.1% .IQ,313,562.30 211,036.407.36 127,64.,966.20 83,391,.41 .16 4.1112,969.10 4.151,331.62 2.17% 

315.00 Accesscwy Electric Equlpnwnl 
5603 Trone Unit 3 570,736.22 .11 .3% -04 .493.19 635.229.41 635,229.41 0 .00 (1) 75-52 15.8 0.00 0.00 0.00% 
5604 Tyrone Units 1 & 2 82B,01644 -6.4% -52,993.05 881,009.49 881,009.49 0.00 (1) 75-52 2.' 0.00 0.00 0.00% 
5613 Groan Ri~r Unit 3 696,352.89 ·9.3% -64,760.62 761,113.71 761.113.71 0 .00 (1) 75-52 16.4 0.00 0.00 0.00,," 
5614 Gtaan River Unit 4 809,269.35 . 12.1% ·97 ,921 .59 907,190.&4 907,190.94 0.00 (I) 75-52 16.5 000 0.00 0._ 
5615 Green RlverUnil$l&2 584 ,072.29 ·11 .2"- -65,416.10 $49,488.39 649,488.39 0.00 (1 ) 75-52 1.5 0.00 0.00 0 ..... 
5621 Brown Unll l 2,663,640.09 ..J.7% ·98,554.68 2,162,194.77 2,136,179.18 626,015.59 (I) 75-52 17.1 36,609.10 37,145.95 1.39% 
5622 Brown Unl12 970,596.10 ·,5.9% -154,324.78 1,124,920.88 912.287.58 212.533.30 P) 75-52 16.7 12.732.53 12,919.25 1.33% 
5623 Brown Unit 3 5,076,639.52 ·18.9% ·959.484.87 6,036,124.39 4.577.463.36 1,458,661.03 (1) 75-52 16.9 86,311 .30 87 ,577 .00 1.73% 
5643 Pine. Unil 3 0.00 0."" 0.00 0.00 0.00 0.00 10.0 0.00 0.00 (I) 
5 .. 4 Pineville Units 1 & 2 0.00 0.0% 0.00 0.00 0.00 0.00 10.0 0.00 000 (1) 
5650 Ghenl 1 Pollution Control Equip. 3,016,784.27 ·39.8% ' 1,200,680.14 4,217,464 .• ' 1,319.776.32 2,B97,888.09 (1) 75-52 17.4 166.533.80 168,975.90 5.60% 
5651 GhenIUn!l 1 7,456,587 .14 · 16.1% ".200,510.53 8,657 .097.67 6,385.744 .31 2,271 ,3.53.36 (1) 75-52 18.8 120.616.67 122,588.36 1.64% 
5652 Gtlenl Unit 2 10,785,959.50 _11 .1% ·I,197,241 .SO 11 ,983,201.00 8.840.614.25 3,142,586.75 (1) 75-52 21.5 146,166.83 148,310.26 1.38% 
5653 Ghent Unil3 25,961,22' .84 --4 .6% .1,194,216.20 27,155.438 04 17,808.728.79 9,346,709.25 (1) 75·82 25.3 369,435.1 5 374,852.67 1.44% 
5654 Ghenl Unit 4 21,869,238.82 ·5 .5% .1,202,808.14 23,072.046.96 12,749,802.99 10,322,243.97 (1) 75·52 28.3 364,743.60 370,092.32 1.69% 

Total Aocounl315 81,289.114.47 ·9.3% ·7,553,405.59 88,842,520.06 58,564,628.73 30,277 ,Bi1.33 1,303,348.98 1,322,461.72 1.63% 
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Table I _Locations 

Kentucky Utilities 
Electric Olvlslon 

Summary of Original Co.! of Utility Plant In 511""'1::. and Calculation of 
Annual Depreciation Ratos lind Depreclallon Expens. B.sed Upon Utilization at 

Book Deprecation R.nrva and Avorlllll8 Remaining Llf. T.chnlq~ (Account laval Oepr Rata. Allocated to Location & Unit) 115 of Decllmber S1, Z002 

""- Estimal1td Future Original .- Nat Original A.S.ll Avel'DliJlt Annual AM"" An"",,1 
Account Location C.,I Nflt SalvaS!! Cost Less Depredation Cost less SuM"'" Remalnino Oepr. Accrual Deproc:iatiOil Deprecation 

!jQ, ~ Description 12131121: ..lL Amo!i!nl ;iS1 'vi!ge Re~e~ ~llvage ..£!!!!L ~ Ba~i2 ~~al ~ 
(.) [b) (0) I" (.1 '" I" 1') (') " (') (I) (m) 

DEPRECIABLE ~bANT 

316.00 Miscellaneous Power Plant Equipment 

5591 System labolatory 1.330,2&4 .07 0.0% 0.00 1,330,2&1.07 244,560.51 1,085,12356 (I) 6O-S1 27.9 38,9 104 .82 39,442.<44 2.96% 
5603 Trorte Unit 3 403,549.14 -G.7% ·2,624.84 406.373.98 2-45,7 19.29 160,654 .69 (1) 6O-s1 16.9 9.506.19 9 .635.06 2.39" 
560' lyrone Units 1 & 2 "7 ,552.54 .... . 1% ·2,23-4.91 "9.767.5' "9,161.51 0 .00 (1) 60-51 2.' ' .00 '.00 0.00",,-
5613 Green River Unit 3 70.833.53 ·3.8% -2.691.67 73.525.20 53.321.13 20.204.07 (I) 60-5' 16.5 1.22 ..... 9 1.241 .09 1.75,," 
5614 Green River Unit .. 1.961 .965.76 -(1 .2% -3.923.93 1.965.889.69 1.134.997.25 830.892 .... (I) SO-51 16.9 "9.165.23 "9,831 .83 2.54"-
5615 Green River Units 1&2 190.22 .. ... 8 -1."% -2.663.1" 192,881 .62 180,211.55 12.676.07 (1) 60-51 1.5 8,450.71 8 ,565.29 4.50% 
5621 Brown Unit 1 293.859.48 -1.4% --4 .11-4.03 291.913.51 201,466.86 96,506.65 (1) 6O-s1 16.3 5.920.65 6.000.93 2 .04% 
5622 Brown Unit 2 85.641.82 -7.6% -6.509.23 92,157 .05 69,823.47 22,333.58 (1) 60·51 15.7 1.422.52 1,«1.81 1.68% 
5623 Brown Unit 3 3,695,436.94 -1 .7% ~2,822.43 3.758,259.37 1,90<$."28.84 1,853,830.53 (1) SO-S I 16.8 110,347.06 111,843.18 3.03""-.... , Pineville Unll 3 0 .00 0.0% 0.00 0.00 0.00 0 .00 10.0 0 .00 0 .00 (1) ... , PirlOVilkl Units 1 & 2 0 .00 0 .0% 0 .00 0.00 0.00 0 .00 10.0 0 .00 0 .00 (1) 
5650 Ghent , P olution Control Equip. 985,.'0.0' -8.0,," -78.832.80 1,064,242.81 371.392.72 692,850.09 (') 6O-s1 17.0 40,755.89 "',308 ... 7 ... 19% 
5651 Ghent Unit 1 1,683,635.89 -4.7% ·79,130.89 , ,762,766.78 1,107,233.98 655,532.82 (1) 6O-s1 lB.O 36.418 ... 9 36,912.26 2.19% 
5652 GhentUnit 2 1,478,017.69 -5.3% -78,334.94 1,556,35:1.63 1,038,"36.36 517,916.27 (t) 6O-S1 20.0 25,895.81 25,24S.92 1.78% 

rv 5653 Ghent Unit 3 3 ,135.971.64 -2.5% -78,399.29 3.214,370.93 1,849,696.44 ,,364,67 ..... 9 (1) 6O-S1 23.2 58,822.18 59,619.71 1.90% , 
5654 Ghent Unit -4 5,356.692.15 ·1.5% -60,350.38 5,437,<K2.53 1.998,833.97 3,438,208.56 (1) 6O-S1 20.' 127,814 .4" 129,547.40 2.-42% rv 

(]J 
Total Account31 6 20.719,081 .14 -2.3% --482.832.54 21 ,201,913.68 10,449,909.86 10,752,003.82 514 ,658 ... 9 521,636.42 2.52% 

Total Steam P roduction PLant 1,473,314,461 .38 -9.6% ·t42,146,187 .71 1,61 5,460.649.09 79-4,85-4,592.77 820,606,056.32 36,951.836.20 4',294,027.43 2.80% 

HYDRAULIC PLANT 
330.10 Land RIghts 

5691 OlxOam 879,31 1 ... 7 0.0% 0.00 879,311.47 879.311 .47 0.00 5O·R2.S 7.8 0.00 0.00 0.00% 
5692 Lock 117 000 0.00 0.00 '.00 0.00 5O-R2.5 0.0 0.00 0 .00 0.00". 

Total Accoun1330.10 879,31 1.47 0.0"- ' .00 879,311.41 879,311 ... 7 0.00 ' .00 0 .00 0.00% 

331.00 Structures and Improvements 
5691 Olx Dam 429.524 .71 -15,0% -64," 28.71 493,953-42 328,160.22 165,193.20 (1) 14o--L 1 18.9 8,712.13 7.043.50 1.64% 
56.2 LOd< 117 67.902.49 '11 .4% -7,740.88 75,643.37 69.837.66 5,805.11 ( ' ) 140ol1 1.' 3,870.48 3,107 .76 4.58% 

Total Account 331 497,427.20 -14.5% -72,169.59 569,596.79 397,997.88 171,598.91 12,642.60 10,151 .26 2.04% 

332.00 ROHtVoits, Dams and WaUirwavs 
5691 o iK Dam 7,818,030.36 -0.1% -7.81803 7,82S,~8.39 5,639,672.93 2,186,17546 (f) 150-U .5 19.0 "5,061.87 100,335.74 1.28% 
5692 LOCk #7 324,1 45.88 " .8% -5.83-4.63 329,980.51 288.220.44 "',160.07 (1) 150-l1 .5 1.' 27.840.05 24,276.96 7.49% 

Total Account 332 8 ,1 42.176.24 .()2% ·13,652.66 8.155,828.90 5,927.893.37 2,227.935.53 142,901 .91 124 ,612.69 1.53% 

333.00 Waterwheel, Turbines a nd Generators 
5691 OlxOam 41B,543 .7" -25.8% -107,984.28 526,52802 526.528.02 000 (1) 150-Ll .5 16.9 0 .00 ·659 0 .00% 
5692 Lock #7 114,085.49 -10.5% . 11 .978.98 126,054.47 126,064 .47 0 .00 (1) 150-LI .5 1.5 .00 ·l.BO 0 .00% 

Total Accounl333 532.629.23 ·22.5% -119.963.25 652,592.49 652.592.49 0 .00 0 .00 -8.39 000% 
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Table 2-loc:allons 

Kentucky Utilities 
EIKtric Olvlslon 

Summary of Original COil of Utility Ptanlln Se-rvlcl and Cak;ulaUon of 
Annuli OoprltCiation Rails and Depreciation EXpeln,. BUld Upon UUllution of 

Book Deprecation Reserva and Averaae Romalnlng llf. Tochnlqua,Account Laval Dapr Rat .. Allocated 10 Location & UntU as 01 Decembar 31, 2002 

"""~~ EsllmalOO Future Origlnat ..... Net Original A.S.L} A_", An", .. An""" Amus' 
Account Location Co~ N~I§i!!~gg Coslless OepreciaUon Cast less Survivor Remaining Depr, Accrual Depreciation Deprecation 

l!2. Code pescription 1213110i ..lL A!llZ![!1 §s:!lvage RgS!~ ~l'Ilvage ..l<l!!:iL. ~ Basi! A!25:!!!al ~ ,., 
'" ,,' '" 

(., " '01 '"' '" " (') (') (m) 

DEPRECIABLE PLANT 

33< .00 Accessory El.c:trlc Equipment 
5691 OIxDam 85,383.13 -29.4% ·25,102.64 110,485.17 69,663.35 40.622.42 (1) 5"'-1 15.1 2.103.41 3,194.89 3.74"" 
5692 Lcd< '" 264,485.91 · ' .t% -2,909.35 267,395.26 245,974.504 21,420.72 (1) 5"'-1 1.5 14 ,280 .• 8 16,676.29 6.38% 

Total Account 334 349,8G9.04 -8.0"'- -28,011.99 377,881 .03 315,637.89 62,243.14 16,983.95 20,071 .18 5.74~ 

33500 w.celta~UI Powe, Pt.nt Equipment 
5691 011. Dam 97,031.59 -3.5"'- 03,396.11 100,427.70 SO,788.41 49,639.29 II) 55-R3 18.0 2.157.74 2,123.23 2.19% 
5692 Lcd< If7 66,094 .89 -0,6% -396.57 66,491 .46 57,509.70 a,981.76 (I) 55-R3 1.5 5,987.84 4,610.14 6.98% 

Total Account 335 163,126.48 -2.3% -3,792.68 166,919.16 108,298 .12 58,621.04 8 ,745.58 6,733.36 4.13"'-

336.00 Roads, Railroads and Bridges 
5691 Oil. Dam 46,978.1 2 0.0"'- 0.00 46,976 ." 41 .11 1.69 5,864.43 (1) BO-RS 16.0 366.53 319 .79 0.68'" 

N 5692 Lock #1 1,169.79 O.O-Ao 0.00 1,169.79 1,061.33 108.46 (1) 80-R5 1.5 72.31 63.09 5 .39'" , 
N 
OJ , alai Account 336 4a,14S.il 0.'" 0.00 48,145.il 42,173.02 5,i72.8S 438.83 382.88 0 .80"'-

Total Hydrautic Plant 10,612,685.57 -2.2'% ·237.590.18 10,850.275.15 8,323,904.23 2,526,371.52 181,71 2.88 161,942.99 1.53% 

OTHER PRODUCTION PlANT 
340.10 Lanlf Rights 

56<5 Brown 9 Pipeline 176,409.31 0 .0% 0.00 176,409.31 49.181.12 127,228.19 SO-R2.5 43.9 2.896.14 2,898.14 1.64"'-

Total Account 340.10 176.409.31 M" 0.00 176,409.31 49 .1 61 .12 127,228.19 2.898.14 2,898.14 1.64"'-

341.00 Structures and Improvements 

04" Paddy's Run GT 13 1,910,327.76 -8 .2% ·156,846.88 2,066,974.64 92,928.55 1,974,046.09 (1) 4S-RO.5 24.6 80,245.78 79,693.63 4.17% 
0470 Trimble Co 5 3,566.217.06 -6.9% '246,068.96 3.812.286.04 56,544.29 3,755,741.75 (1) 45·RO.S 25.4 147,863.85 146,848.45 4 .12% 
0471 TrimbleCo6 3,564,353.91 -6.9% -245,940.42 3,810.294.33 56,515.17 3,753,779.16 (1) 45-R0.5 25.4 147,786.58 146,769.71 4 .12% 
5635 

8 __ 

755.148.65 -11 .3% -85,331 .80 840,480.45 37,04369 803,436.76 (I. 4$...RO.5 2".6 32,660.03 32.435.31 4.30"4 
563. B,own 6 133,618 .33 -8S.2%. .113,893.94 247,572.27 15.683.87 231,888.40 (1) 45-R0.5 22.3 10,398.56 10,327.03 7.73% 
5637 Brown 7 488,353.77 -31.7% -154,808.15 643,161 .92 54.182.80 588,379.12 (1) .S·RO.5 23.1 25,470.96 25,295.70 5 .18% 
5638 Brown 8 2.012,6$4 .95 ·10.0% ·2(11 .265.50 2,213.920.45 551.147 .81 1.662,772.64 (1) 4~0.5 22.8 72,928 .62 72,426 63 3 .60-Ao 
5639 Brown 9 " ,641 ,054.86 -6.5'110 ..JOl .668.57 4.if2.723.43 1,283,383.52 3,659,339.91 (1) 45-RO.5 HI. ! 191 ,588.48 190,270.22 4.10"160 
5640 Brown 10 1,865,718.20 · 10.5% ·195,900.41 2,061,618.61 450,116.53 1,611.502.08 (1. 45-RO.5 19.9 80.980.00 80,422.81 " .31% 
5641 Brown 11 1,602,595.65 ·10.7% -192,877.73 1,995,47338 381,497.12 1.613.976.26 (1) 45-RO.5 19.9 81.104 .33 80,546.28 4.47"'-
5696 Hafeling 434,853.46 -18.0% ·78.273.62 513,127.08 109,355.00 403,772.08 (1) 45-RO.5 7.3 55,311 .24 54.930.87 12.63"-

lot.n Account 141 21.174,956.60 -93% -1.972,67600 23,147,632.60 3.088.9S8.33 20,050,634 .27 9~,33846 9 19,964 .601 4 .34% 

342.00 Fuol Holder5, P,oducers and Accossory 
0432 Paddy's Run G T 13 1,975,977.95 -7 .6% .150,174.32 2,126,152.27 111.40U7 2,014,751.10 (1) 55·R ' 26.1 77,t93.53 77,000.75 3.90% 
0<70 Trimble Co 5 237.747.79 ·SO 5% .120,062.63 357,610.42 4,376.02 353,434 .40 (1) 55·Rt 26.9 13.138 83 13,106.01 5 .5'% 

04" lrimbte Co 6 237,623.60 ·50.6% -120.237.54 357,861.14 4.373.11 353,488.03 (1) 55-Rl 26.9 13.140.82 13,108 00 552% 
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Tabl. 2-L<x:.Itlons 

Kentucky Utilities 
EllK:.trk: OM sion 

Summtry 01 Orlglna' Cost of UtlUty Plant in Servke and Calculation of 
Annual OoproeLaUon RIll" and Depreciation Ekl*lu 8ntd Upon UtUtutlon 01 

Book DoprouUon R ... rw and Av.rao- Remaining Lift T.chnlqua (Aecounl L...,.' Oepr Rat .. Allocatl'd to Location & Unit) a. of Oaumbe, '1, 2002 

Origina' Eltlmatod Future Original Book Nfli Original A.S.U ., ..... Arlnu.al Annu~ AM~I """" .. loca\ion Cool Nt! Satv3aft Cosllou Oepl'ltdatlon ~lns """""" Remalnlng Oepr. Accrual 
_Iloo 

Oe9<>cation 
!:l2.. £2!1! Oesg1ption 12J31f92 .JL Almont Salvage ReJfrve Salvage ~ ---Y!!.- I!!!!lil AS!l5!' ~ 
"J ,Ol "J "J "J " ,oJ I'J "J OJ ,'J ") ,m) 

DEPRECIABLE PlANT 

0473 Trimble Co Pipeline ",474,853.215 · 182% -814,<423.30 5,289.276.58 95,855.07 5,193,421 .51 (1) 5"", 26 .• 193,064.00 192,581 .65 4.30% 
5635 """'" 5 

727,829.28 .11."'" -82,983.~ 810,913.22 41,384.06 169,529.16 (tl SS-Rl 26.' 29.483.88 29,41Q.24 4.04'" 
5636 """'" . 146,51 • . 66 -31.1% ·55.236.03 201 .750.69 19,731 .26 182,0 19.43 (I) ...... 23.5 7.145.51 7,728.18 5.27% 
5637 B_' '45,745.15 .74.3% ·108.288.65 254,033.80 18,790.39 235.243.41 (1) 5 ..... 24.3 9.680.80 9,656.62 6.63'" 
563B Brown 8 19,612.88 -668.7"'- ·131,151 .33 150,764.21 6.197.13 144.567.08 (1) 5 ..... 24.1 5.998.63 5,983.65 30.51% 
563. """'" . 1,9043,4S4.44 ·9.9% · 192.401 .99 2,135,656.43 587,787.17 1,548.069.26 (1) 55-Rl 20.0 77.403.46 77.210.16 3.97% 
.... 0 """'" .. 31,131.96 ", •.. '" ·131,522.11 163,260.01 8,861 .2. 154.»8.83 (1) 5 ..... 20.& 7.423.02 1 .404.4 8 23.33'" ..... Brown 11 52,429.8-4 ·252.1% · 132,175.63 184,605.47 12,597.47 172,008.00 (1) 55-Rl 20.8 6,230.05 8,209,49 15.66% 
5645 Brown 9 PIpeline 8,151,131 .81 . 18.2% ·1,483,505.99 9,634,637.80 2,181.651.65 7,452.988.15 (1) 5..,., 20.0 372.&49.31 371,718.67 4.56% 
56 •• Kafeling 181.132.81 -39.2% ·71,003.98 252,136.59 160,069.45 92,067.1. (1) 55-R' '.2 12,787.10 12.755.17 7.04% 

Tatal Aecaunt 342 18.325,891 .25 .19.6% .3,593,167.44 21,919,058.69 3,253,075.18 18,665,983 51 827,938.93 825,871.27 4.51% 

343.00 Prfme Maven .. " Paddy's Run GT 13 17,355 ,293.47 . 1.U% -329,150.58 17,685,0«.05 808,034.94 16,811 ,009. 11 (1) 4O-RO.5 24.1 700,290.83 699,971.08 4 .03'" 
I\) .. '0 Trimble Co 5 29,8-42,502.10 ·1.5% -447,637.53 30,290,139.63 452.882.82 29,837,256.81 (1) 40-R0.5 24.8 1,203,115.19 1,202,565.86 4.03" , 

0471 Trimble Co6 29,826,880.91 · 1.5% -447,403.21 30,274,284.12 452.646.01 29,821,638.11 (1) 40-RO.5 24.8 1,202,485.41 1,201 ,936.36 4.03% I\) 
--.I 5635 Brown • 12,440,9-42,32 -1 .9% -2.36.377.90 12,677,320.22 584,099.27 12,093,220.95 (1) 40-RD.5 24.1 501 .793.40 5OUi64.28 4 .03% 

5636 B""", • 31,591,711 .55 · 1.3% -410,692.25 32,002,403.80 3,.11 ,602.03 28,530,1K)1 .n (1) 40·RO,S 21 .9 1,302,778.34 1,302,181.50 4.12% 
5631 Brown 7 39,071,447.54 ·1.1% -429,785.92 39,501,233.46 3,762,389.64 35,738,843.82 (1) 40-R0.5 22.6 1,581 ,3&4.77 1,560,642.73 4.05% 
563. Brown 8 18,626,319.58 ·2,7% -502,883.63 19,128.203.21 4,649,763.68 14,478,439.53 (1) 40·RO.S 22.2 652,181 .96 651,684.16 3.50"4 
563. Brown , 20,67<4,801 .66 ·2.4% -496,195.24 21,170,996.90 5,251.127.97 15,919,868.93 I') 40·RO.5 18.7 851 .329.89 850,9<41 .18 • . 12% 
5640 Brawn ,0 18,800,D96.69 ·2.1% -507,602.61 19,301,699.30 4.229,904.20 15,077.795.10 ('~ 40-RO.5 19.6 773,220.26 n2,867.21 4.11% .... , Brown 11 33,050,028.28 ·1.5% -495,750."2 33,545,778.70 5,018,851.36 28,526,927.34 (1) 40-RO.5 19.6 1,455,455.48 1.454,790.92 4.40% 

Total Account 3-43 251.279.024.10 . 1.7"4 ~ ,304.079 .29 255,583,103.39 28,681,301 .92 226,901 ,801.47 10,224,013.53 10.219,3-45.30 4 .07% 

344.00 Genor.tors 
0432 Paddy'8 Run GT 13 5,185.638. 11 -6.7% ·347,437.62 5,533.073.73 307,414.14 5,225,659.59 (1) 42·R5 28.4 184,002,10 166,800.15 3.60"-

04'0 Trimble Co 5 3,734 .423.83 -11 .9"'- ""4,396.44 4.178,820.27 72,278.13 4 ,106.542.14 (t) 42-RS 29.' 139.678.30 141 .802.34 3 .80% 
0471 Trimble CoB 3,7 32,488.71 . 11 .9% -444,163.78 4,176,632.49 72,240.28 4,104 ,392.21 (1) 42·R5 29.' 139.605.18 141.728.10 3.80% 
5635 Brown 5 2,831,528.33 ·8.4% -Z37,848.38 3,069,376.71 118,618.79 2.952,757.92 (1) 4Z-R5 28.4 103,970.35 105,551.39 3.73% 
563. B_. 3,712,619.52 _11.6% -430,663.86 4.143,Z83.38 526,458.34 3,616,825.04 (1) 42-R5 25.4 142.394.69 144.560.03 3.89% 
5637 Brown , 3,722,788.48 . 11 .5"" w428.120.87 4.150,909.13 506,168.50 3,644,740.63 (1) 42·R5 26.' 138.058.38 140,157.76 3.76% 
563& 

"""'" & 
4,953,960.72 .10.4% -515,211.91 5,'69.172.63 1,651,115.05 3,812,057 .58 (1) 42-R5 26.2 145,498.38 Ul ,7 10.92 2._ 

5639 Bnown' 5,452,040.97 ·9.5% -517,943.89 5,969,984.66 1,849 ,282.53 4,12O,70Z.33 (1) 42.R5 21.4 192,556.16 195,484 .32 3.59% 
504. Brownl0 4,944,422.71 ·10.4% -514,219.98 5,4~,642.67 1,447,725.28 4,010,917.39 (1) 42-R5 22.4 119.058 81 181 .781 .70 3.68% 

564' Brawn 11 5,187,040.30 ·9.9% ·513,516.99 5,700,557 .29 1.365,5«.57 4,335,012.72 (1) 42-R5 22.4 193 .527.35 196.470.26 3 .79% 

569. Harellng ',023,002.37 -&.5% ·261,495.15 4,284,497 .52 3,495,001.49 189,490.03 1') 42-R5 ' .0 112,784 .29 114,.99.36 2.85" 

Total Acc:ount 344 47,479.932.03 ·9.8% " ,655,01885 52,134,950.68 11,415,853.11 40,719,097 .57 1,671,133.99 1,696,546.:.\4 3.57% 

346 00 Accessory Elecl1f, Equipment 
0432 Paddy'. Run GT 13 2,458,320.01 .1 .6% ·39,301 .12 2.495,621.13 125,405.92 2,370,215.21 (1) 45·R5 28.5 83,165 .45 82,602.70 336% 

04'0 Trimble Co 5 1,664,234.64 ·3.0% -49,927.04 1.714,161.68 27 ,140.69 1,686,420.99 (1) 45-R5 29.' 57 ,166.81 56.719.99 3.41% 

04" Trimble Co6 1,663,365.15 -3.0'4 -49,900.95 1,713,266.10 27 .726.13 1,6lI5.539.97 (1) 4""5 29.5 57,136.95 56.750.33 3.41% 
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Tabla 2-1...ocatlQns 

Kentucky Utilities 
ElKtrk Dtvlslon 

Summary of OrIginal Cost of Utility Plant In Service and Calculation of 
Annual o.prKlaUon Rat" and Geprec:lallon EltJMMe Bu.d Upon UtUtutktn of 

Book OapraCilUon RneNa and Ava ... ga RemIIlnlng lIf. Technique (Account Laval Depr Ratn AllQcat.cl to location & Unit) as 01 Deeembef ".2002 

Original Estimated Future 0rigin0J Book Net Original A.S,li --go ."'''"'' Annual An"",,' 
A<xounl location Coot !:!!t~B! Costleaa D~ CostleH So""",,, Romaining -.- Deprodallon Deprecation 

U2. ~ Qessriodon 12131102 ..l!... _mounl Salvage ReseNe Salyage ~ ----'=!!L- Basis Accrual ~ ,., '" '" 1" ,., In '" 
,h, 

'" 
OJ I') II) 1m) 

DEPRE£1!8lE PLANT 

5635 Brown S 2,265.166.&4 ".2% -27,1132.00 2.292,348.84 169.269 .• 0 2,123,019 .•• (1) . ...,. 28.5 704,49-4.02 73,989.95 3.27% .63. BrownS 1,354,816.11 ·3.6"- .... 8.773.38 1.403.589.49 165,517 .84 1.238,071.65 (I) ...... 25. 48,551.83 48.223.30 3 .56% 
'637 Brown 7 ' ,347,700.35 ·3 .,. .... 8 .517.21 1.396.211 .56 157 ,809.63 1.238,407.(13 (1) ...... 26S 46,732.31 "6,.16.16 3.4"% 
563. s.....", 1 ,797,053.82 -3.3% ·59,302.78 , ,856,356.60 516,223.20 1,340,13340 (1) ...,., 26.3 50,955.64 SO.810.85 2.82% 
563. s.....". 3,226,186.26 .1 .B% ·58,071 .35 3.284,251.61 926,881.86 2,357,375.75 (1) 45·R5 21.5 109 ,645.38 108,903.46 3.38% 
564. Brown '0 1.804,419.47 ·3.2% ·57,741.42 U62.160.89 455,008.19 1,407.152.70 1') 45-R5 22.' 62.540.12 62, 116.94 3.44% 
564. Brown ,t 916.326.28 -6.4% -58,644.88 914 ,971.16 207,761 .39 761,209.77 It} . ..... 22.S 34 .098.21 33.867.46 3.70% 
5696 Hafeting 621.206.80 .... 7% ·29,196.72 650,403.52 492,390.44 158,013.06 (1) 45-R5 7.' 22.255.36 22.104.77 3.56% 

Total Ac;count 345 19,116,795.73 ·2.8% ·526.558.85 19.&43,354.58 3,27' ,734.71 16.371.619.87 646.742,15 642,365.93 3.36" 

"600 Mlsu118MOUS Power Pl8nl Equipm8nt 

0432 Paddy's Run GT 13 1,089,550.03 .(l.5% ·5,«7.75 1.094,997.76 53.881.91 1,041,315.87 (1) 3O-R. 23.0 45.274.60 45,198.31 4.15% 

563. Brown • 2,085,163.17 .0.21\ .... 170.33 2,089,333.50 103.598.68 1,985.734 .82 (1) 3O-R. 23.0 86.336.30 88,190.81 4.13% 

5636 Brown , 18,ooJ.82 -37 .2% -6,697.42 24,701.24 1,852.51 22,848.73 (I ' 3O-R. 20.' 1,093.24 1,091 .40 6.06% 

N 5637 Brown 7 15.778.54 -40.2% -8,342.17 22,118.71 1,774.61 20,344 .10 (I) 3O-Rl 21.4 950.66 949.06 s.oa 
• 5638 Brown 0 230,0158.72 ·3.5% -8,052.41 238,121.13 83.080.90 175,040.23 (I) 30·Rl 20.' 8,580 .• 0 8,585.94 3.72% 

'" CO 563. Brown. 760,255.37 . , . ,% -8.382.81 768,618.18 ;roe,25O.52 560.367.66 (1) 3O-Rl 17.6 31,839.07 31,785 .• 2 4.18% 

.640 Brown 10 241,523.31 -3.3% ·7,970.27 2"9,493.58 54,067.02 195,426.56 (I) 3O-Rl 18,4 10,B21.01 10,603.11 " .39% 

564. Brown 11 204,8504.53 ·3.9% ·7.989.33 212,643.86 39.269.61 173,514 .25 (1) 3O-Rl '6.7 9,282.05 9,2BB.40 •. 52% 

5696 Hafeling 35.805.20 . 11 .2% "',010.18 39,815.38 27,111.4 .63 12.630.75 (I) 30·Rl 6.0 2.105.12 2.101 .58 5.87% 

Total AeOOunt 348 4,681 ,000.69 . 1.3% ·59,042.67 4 ,1"0,043.36 552,760.39 " ,187.2B2.91 196,082.45 195,152.02 " .18% 

Total OCher Production Plant 362,234,009.71 ".21\ ·15,110,542.90 377,344,552.6 ' 50,312.904.15 321.031.&47.86 1 .... 95,' .. 7,65 '4,502,743.65 4.00% 

( 1) Reserve Balance Amor1Ized Over 10 Yeara 
{21 Based Upon Mid Yoar Convention From Embedded ARL 
(3) Ash Ponds al Pineville Remain To Be Closed-Any RemaIning Residual Reserve After Such Expenditures Will Be Adjusted Accor(Iingly 
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Table 2·. 

Kentucky Utilities 
Electr1c DMslon 

SUtnnl&ry of Original COlt of Utility Plant 'n Service and 
Inl.rim and TermiNiI Net Satv.ge 

Cog""" ~suma!ed F~~e Net ~Iva~ 
Account LOcahoo eo" 'nterim Ne! Salvago Terminal Net Salvage To!a! Net Salvag, ll<1 .&.!k!. et= ~ Retired Rellied Factored "'" 01 Total 
...l!L ~ Q~crigll2!J 1,all{), ..lL ,\moun! ..lL .\moun' ..lL Amount ~ ill>! ~ ~ 6!!lOlI!ll - Amgyn! ~ ,., '" 'oJ '" 

,., ~ OJ ., ,., m 1" ro ,m, ,,' ., ., '" ,. 
Q!i;PBE!;;JA!iI:!.~ P~~I 

STEAM PLANf 
311.00 Struct\.lres and Impro .... ments 

5591 KU Genef3tion-CorMlOtl 805,715.82 4 .4% -3.223 0.0% 0 4.4"'- ·3,223 90-51.5 39.9 .,,, 
'" 64,457 .,,, -3.223 -0.,,% 

5603 Trone Unll3 5.293,882.85 ~U% -21,176 -7.1% ~O7.629 -8.1% -428.805 9O-S1 .5 39.9 "'" '" 42J,!.11 .,,, -2 1.176 -0.4% 
560< Tyrone Units I & 2 589,405.1' -0."% -2.358 .14 .3"10 .... 285 _14.7% -8&,/$A3 90-51 .5 39.' .'" '" 41,152 .,,, -:l.35a -0.4'" 
5613 Green River Ul"llt 3 2.809,604.71 .{) ... % ' '' ,239 -14.5% -407,422 ·1" .9% -418,661 9O-S1 ,5 39.9 '''' '" 224,784 .,,, -",239 -0.4% 
5614 Gree"l RIVer Urn! 4 4,099.390.94 ~.4% -16.398 -15.1% -619.008 ·15.5% ·635.406 90-51.5 39.9 "" '" 327.951 .,,, ·111.398 -0.4"" 
5615 Green River Umls 1&2 3.797.160.20 ..0.4% -15, 189 -10.9% "'13.890 -11 .3% "'29.079 9Q.S1.5 39.9 "" '" 303.773 .,,, ·15.189 -0.4% 
5621 Btown Unlll 4.088.1 37.49 ..0.4% . 16,353 -15.2% -62 1,397 · 1S.6% -637.749 OO-S1 .S 39.9 .,,, 

'" 327.051 .,,, .16.353 -0."'" 
5622 BlCM'll UnII. 2 1.452.821 .22 -0.4% ·5.811 -16.9% ·245,527 · 17 .3% -251 ,336 90-51 .5 39.' '2" '" 116,226 .,,, -S.Sll -0.4'" 
5623 

"""'" """ 3 
12.078.131 .61 -0.4% -4a,315 -21 .6% -2.609,006 .~.0"10 ·2,651.32t 9O-S1.$ 39.9 "" '" .... 299 .,,, -48.315 ..0.4% 

5650 Ghent 1 Polu11OO Control Equip. 24.352.142.19 ..0.4% -91.409 -13.4% -3.263.187 .lJ.8'" -3,360.S96 9O,Sl .5 39.9 92" '" 1.948,171 .,,, ·97,409 .(l.4'" 
5651 Ghent Unil 1 16.838.431 .28 -0.4% -67.354 -19.4". ·3,266.656 ·19.8% -3,334.009 90-51 .5 39.9 '''' '" 1,3.047.075 .,,, -67,354 -<)4" 
5652 Ghent Unl\2 16.012.536.37 .0.4% -64,050 -20.3% ·3,250,545 ·20.7% ·3,314,595 90-51 .5 39.9 "" '" 1,281,003 .,,, -64,050 -0.4% 
5653 Ghent UfllI3 40.539.913.20 -0.4% ·16V60 -8.0% -3,243,193 -8.4% ·3.405,353 9O-S1.5 39.9 "" '" 3,243,193 .,,, ·162,150 -0.4'" 
565< Ghent UnIt 4 21.9532S9.20 -0.4% -117.S13 -14.8% ·3,249,082 ·152% -3,336,S95 90-51 ,5 39.9 '''' '" 1.756,261 .,,, -87.813 -0.4% 

N , 
N 

Total Account 311 1504.711.332.22 -0.4% -618,845 ·14 .0% ·21 .680.827 · 14 .4% -22,299.812 

<0 312.00 Boller P~nt Equipment 
5603 Trone Unit 3 8.663,220.42 " .8% ""5,835 -S.'" -710,384 · 13.0% '1.128,219 70-Ll .S 34.7 "" 19" 1.646,012 ·25% "'11,503 ... . 8"" 
5604 T~Unilsl&2 3,549,368.50 ... . 8% .170.370 -16.5'" -585.646 ·21 .3'" -756.015 70·u .5 34.7 "" "" 674,380 ·25% -168,595 .... 8% 
5613 Gleen River UnIt 3 9.061 .059.76 .... 8% -434.931 ·7 .8% -706.763 -12.6% ·1,I 41 ,6!M 7Q.lI .5 34.7 "" "" 1.721.60' -25% -430,400 ... . 8% 
5614 Gr~ RIver UnIt 4 18.776.499.07 -4 .B% ·901 .212 ·5.7% ' 1.070,260 · 10.5% ·1 .971 .532 7Q.Ll .S 34.7 "" 19" 3.561 .5-35- ·25% -891 .884 .... . 8% 
5615 Green RIVer Units 1&2 12.249,873.99 -4.8% ·581.994 ·5.B% ·710,493 ·1Q.6'1'. ·1,298.487 70·l1.5 34.7 "" "" 2,327,476 ·25% ·581,869 ... . 8% 

5621 Brown Unlll 32,BI5,581.55 -4.8% ·1,575,148 ·3.3% '1,082,914 ·8.1% -2,658,062 70-l1 .5 34.7 "" "" 6.234,960 -25% _1,558,740 ..... 8% 

5622 Brown Unit 2 26,010,201.59 .... 8% -1.248,490 -6.5% ·1,690,663 -11 .3% ·2,939,153 70-L 1.5 34.7 "" 
,.,. 4,941,938 ·25% -1,235.485 ... . 8% 

5623 BlOwn Unit 3 71,536.455.78 .... B% -3,433,750 ·5.4'4 -3.862,969 -10.2% ·7.296.718 70-Ll .S 34.7 "" "" 13,591 .927 -25% -3.397.982 -4 .8'4 
56<3 Pw1~e Urnl3 226.832..50 0.0% 0 0.0% 0 0 .0% 0 
5650 Gh~1 1 PoIrutlon ConIroI Equip. 86.308,756.05 .... B% -4.142,820 ·5.6% .... B33.290 ·10."% -8.918.11t 10"'1 .5 34.7 ,,,, 

'''' 16.396.664 ·25% .... 099.686 -4.Sr. 
5651 Ghenl Unil 1 88.288,090.96 ... . B% -4,236,868 ·5.4% .... 766,471 .102% ·9.003.345 70·L 1.5 34.7 "" "" 16.770,937 ·25% ·4,192.734 ... . B% 
5652 Ghent Unit 2 86,733.9B9.3O -4.B% -4,163.231 ·5.5% "',770,369 -10.3% ·8.933,601 70-l1 .S 34.7 "" "" 16,479.458 ·25% "',119,864 -4.8"" 
5653 Gh~1 Unit 3 169.648,430.42 -4 .B% ·8,143,125 ·2.8'4 .... 750.156 -7,6% ·12.893,281 10-l1 .5 34.7 "" "" 32,233.202 -25% ..e.058.300 .... . 6% 
5654 Ghent Unit 4 t 68,701 ,9 12.41 -4 .8% -8,097,692 ·2.B% -4,723,654 .7.6% -12.821.345 7Q.Ll .S 34.7 "" 19" 32,053,363 ·25% -8.013.341 .... 8% 

565' Ghent 4 Rs~ Cars 7,647.232.19 ... . 8% ·361,067 0.0% 0 .4.8" -367.067 70-U.S 34.7 "" ,'" 1,452.974 -25-% -363.244 -4.8% 

TOial Aceounl312 790.197.5004.49 -4 .B% ·37.918.592 " .3% ·34 .264,03B -9.1'" -72. 182.630 

314.00 Turbogen.~lor Units 
'603 Trone Unit 3 2,649,841 .16 .6.3% -166,940 -8.4% ·222,587 . 14 .7% -389.521 6O-S1 .$ 38.0 75" "" 662.460 ·25% ·165,615 -6.3'" 
5604 Tyrone UMs 1&2 1,592,029.04 ·63"4 -100.298 -1' .S% ·184 .675 .17.9% -284 ,973 60-51.$ 38.0 75" "" 3S8,OO7 ·25% ·99,502 -6.3,% 
5613 Green RIver Unit 3 2.651 .645.58 -6.3% . 167 ,0~ ·8.4% -222,7)8 ·14 .7% -389.792 60-51.$ 38.0 75" 25" 662.911 ·25% -1~,728 -6.3% 
56" G<een fl:M'!f Unit 4 8.323.822.30 ·8.3% ·524.388 -'1 .1'" -~1.289 ' 10.4 % ·865.851 60-51 5 38 .• 75% "" 2.080,906 ·25% ·520.226 ·83"'-
5615 Green River Umtsl&2 2.762,747.30 -6.3% -174,053 -8.2% -226.545 ·14.5% "'00.598 60-51.5 38.0 75% "" 690.687 ·25% -172.672 ·6.3'" 
5621 Brown Unit 1 4,694.647.01 .6.3% -295,715 ·7.2% -338.029 -1) .5"'" -633.804 60·51 .5 38.0 75" "" 1.173,712 -25% -293.42B . -6.3"'" 
5622 Brown Unit 2 8.729.916.31 .. ,," ·549,985 -6," ·532,525 -12.4% -1,082.510 60·51.5 38.0 75" "" 2.182,479 ·25% -545,620 -6.3% 
5623 Blown Unil 3 22.985,210.48 -e.3% -1.446.068 ·3.8% ·873.436 .10.1 % ·2,321.506 60-51 .5 38.0 75" "" 5.746.303 ·25% -1 .436,578 -6.3% 

565' Gtlenl UI'III 1 22.672.666.15 -6.3% · 1.428.37B -4 .8% -1.088,288 ·11.1% -2.50'8.666 60-51 .5 38.0 75" 2'" 5.668,1 67 -25% -;.417,042 -6.3% 
5652 Ghent Unll2 28.358.360,55 ·6 .3% -1.78&.577 -3.S'Yo · 1,077.618 · 10.1% ,2,8&4 ,194 60·51.5 38.0 75% ,,% 7.089.590 ·25% · t .772.398 -6.3% 
5653 GhenllJn<t 3 38.111.38985 ·6.3% ·2.~01.01a ·2'" .1.067,119 ·9.1% -3.468.136 60·51 .5 38.0 75" "" 9.527.847 -25% -2,381.962 -6.3% 

565-< Ghent Unit 4 48.100.56927 ·6.3% .3,036,006 ·2.2% .1.060,193 .S.5% "',O!)6,IQB SO-S1 .S 38.0 ,," 2'% 12.047,642 ·25% -3.01 i.911 -6.3% 
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Kentucky Utilities 

Table 2 ... 

Eloctric Division 

SUlTIINty 01 Original Cost of UIUlty Plant In Servici and 
Int.rlm and Tlrmlnal Net Satva". 

Interim Retltement Rate Calculation 
Original E1i;limaied F~lufe Net §a!;;;Css l!lI!!!m ~~ tnlenm Intenm Interim Ret. Account location Co~ Interim Net Salvage TermInal Ne! 5.,Iv!Q1!I Tot!!1 Net Salyj!Q' Bo! &Bo!. f<ill!ll e=ru Retired Retlted Factored %Of101al ...ll2.- = Q!;:~cril2l1Q!! I~GllO~ ..l!L. t:!!!2!.!"! ..l!L. Amount ..l!L. &:r!2!.!l!\ ~ = lh!!:t ~ A!!!2!!..!!1 !lo!o -~ ,,' (0' ,,' '" 

,., ro ,PI (h' '" • '" ,I) ,m, '0' '0' ,PI ,., ,., 
Total Accounl314 191,722,645.06 -6.3% ·12,078,539 -3.B% ·7,235,023 ·10.1% .19,313,562 

315.00 Accessory Electric Equipment 
5603 Trone Unit 3 570,736.22 0.0% 0 -11.3% -64,493 -tt.J'" ·64,493 75-S2 43.6 '9% 11% 62,781 0% 0 0.0% 5604 Tyrone Units' & 2 828,016.44 0,0% 0 -6.4% -52,993 -6.4% -52,993 75-52 43.8 '9% 11% 91,082 0% 0 0.0% 5613 Green River Unit 3 696,352.B9 0.0% 0 -9.3"10 -64.761 ·9.3% -64,761 75-52 43.B '9% 11% 76,599 0% 0 0.0% 5614 Green River Unit 4 609,269.35 0.0% 0 ·12.1% -97,922 ·12.1% ·97,922 75-82 43.8 '9% 11% 89,020 0% 0 0.0% 5615 Green River Units 1 &2 564,072.29 0.0% 0 ·11.2% .05,416 ·11.2% -65,416 75-82 43.8 '9% 11% 64,248 0% 0 0.0% 5621 Brown UnIt 1 2,663,640.09 0.0"10 0 ·3.7'10 -9B.555 -3.7% -98.555 75·52 43.8 '9% 11% 293,000 0% 0 0.0% 5622 Brown Unit 2 970,596.10 0.0% 0 ·15.9% -154,325 ·15.9% -154,325 75-52 43.8 ,,% 11% 106,766 0% 0 0.0"'-5623 Brown UnIt 3 5,076,639.52 0.0% 0 ·IB.9"'- -959.485 ·18.9% -959,485 75-82 43.8 .'" 11% 558,430 0" 0 0.0% 5650 Ghent 1 Poliullon Control EQuip, 3,OIf5,7~.27 0.0% 0 ·39.8% -1.200,680 -39.8% -1,200,680 15-52 43.8 "" "" 331,846 0" 0 0.0% 5651 Ghent Unit 1 7.456,587.14 0.0% 0 -16,1% -1,200.511 -16.1% -1.200,511 75-52 43.8 '9" "" 620,225 0" 0 0.0% ,.52 Ghent Umt2 10,785.959.50 0.0% 0 ·11.1% ·1.197.242 ·11.1% -1,197,242 75-82 43.8 "" "" 1,186,456 0% 0 0.0% 5653 Ghent Umt3 25,961,221.64 0.0% 0 -4.6"10 -1,194.216 .... 6% -1,1904,216 75-82 43.8 '9" "" 2,855,734 0" 0 0.0% 565< Ghent Umt4 21,869,238.62 0.0'10 0 ·5.5"10 -1,202.808 -5.5,," -1,202,808 75-52 43.6 '9% 11% 2,405,616 0" 0 0.0% 

Tolal Accounl315 81,289.114.47 0.0% 0 
N 

-9.3% -7.553.406 ·9.3% -7.553,406 

• 316.00 Miscellaneous Power Plant Equipment 
W 5591 System Laboratory 1,330,284.07 0.0% 0 0.0% 0 0.0% 0 60-51 33.5 ,,% 19% 252,754 0% 0 0.0% 0 5603 Trone Unit 3 403,549.14 0.0% 0 -{l.7% -2.825 ..0.7% ·2,825 60-51 33.5 .,,' 19% 76,674 0., 0 0.0% 5604 Tyrone Umts , & 2 47,552.54 0.0% 0 .... 7% -2,235 -4.7% -2.235 60-S1 33.5 ,,% 19% 9,035 0% 0 0.0% 5613 Green River Unil 3 70,833.53 0.0% 0 ·3.8"f_ ·2.692 -3.8% -2,692 60-51 33.5 ,,% 19% 13.458 0% 0 0.0% 5614 Green RIver Umt4 1,961,965.76 0.0% 0 ..0.2% -3,924 ..0.2% -3.924 SO-51 33.5 "'I 19% 372,773 0% 0 0.0% 5615 Green RIver Units 1&2 190,224.48 0.0% 0 -1.4% -2,663 -1.4% -2.663 SO-51 33.5 .,,' 19% 36.143 0% 0 0.0% 5621 Brown Unit 1 293,859.48 0.0% 0 ·1.4% "',114 -1.4% -4.114 SO-51 33.5 ,,% 19% 55.833 0% 0 0.0% 5622 Brown Unit 2 85,647.82 0.0% 0 ·7.6"- -6,509 -7.6% -6,509 SO-51 33.5 ,,% 19% 16.273 0% 0 0.0% 5523 Brown Unit 3 3.695.436.94 0.0% 0 -1.7% -52.822 -1.7% -62,822 60-51 33.5 ,,% 19% 702.133 0% 0 0.0% 5650 Ghent 1 Pollution Control Equip. 985.410.01 0.0% 0 -8.0% -78.833 -8.0% -78,833 SO-51 33.5 ,,% 19% 187.228 0% 0 0.0% 5651 Ghent Umtl 1,683.635.89 0.0% 0 .... 7% -79,131 ... .7% ·79,131 60-51 33.5 ,,% 1'% 319.891 0% 0 0.0% 5652 Ghent Unit 2 1,478.017.69 0.0% 0 -5.3% -78,335 ·53% -78,335 60·51 33.5 ,,% 19% 260,823 0% 0 0.0% 5653 Ghent Unit 3 3,135,971.64 0.0% 0 -2.5% ·78.399 -2.5% -78,399 SO-51 33.5 ,,% 19% 595.835 0% 0 0.0% 5654 Ghent Unit 4 5,356,692.15 0.0% 0 -1.5% -80,350 -1.5% -80,350 SO-51 33.5 ,,% 19% 1.017.772 0% 0 0.0% 

Total Account 316 20.719,081.14 0.0% 0 -2.3% -462.633 -2.3% -482,833 

Total Steam Production Plant 1,238,639,877.38 -4,1% -50,615,977 -5.7%- -71,216,126 -9.B% -121.832.103 

HYDRAULIC PLANT 
330.10 land Right. 

5691 DI)' Dam 879.311.47 0.0% 0 0.0% 0 00% 0 50-R2.5 100% 879.311 0% 0.0% 5692 Lock #7 0.00 0.0% 0 0.0% 0 0 

Total Account 330.10 879,311.47 0.0% 0 0.0% 0 0.0% 0 

331.00 Structures and Improvements 
5691 Dlx Dam 429.524.71 -2.8% ·12.027 -12.2% -52.402 .15.0% -64.429 140-11 49.5 ,,% 14% 60,133 ·20% -12.027 -2.8% 5692 Lock #7 67,902.49 -2.8% ·1,901 -8.6% -5.640 -114-'\' -7,741 140-l1 49.5 ,,% ,,% 9.506 ·20% -1,901 -2.B% 

Total Account 331 497,427.20 ·2.8% -13.926 -11.7% -58,242 -14.5% -72,170 
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Account 

...!!L. C., 

332.00 

333.00 

334.00 

335.00 

336.00 

340.10 

34'.00 

e 

locabon 

~ 
C" 

Oescriotlon 
Co, 

Res..voirs, Dams and WatefWIys 
5691 Oix Dam 
5692 lock tl7 

Total Account 332 

WaterwhHi, Turbines and Generators 

Original 
ea., 

121311'02 

C" 

1.818,030.36 
32". '45.88 

8, '''2,176.24 

569' OIx Dam 418,543.74 
5692 LOCk #7 1 ''',085.49 

T olal Accounl 3J3 

Accessory Elecbie Equipment 
5691 Dh: Dam 
5692 lock'7 

lOlill Acmun1334 

MlleeUaneoue Pow.r Plant equipment 

532.629.23 

85,383.13 
2&4 ,"85.91 

349,869.04 

569' DUI: Dam 91,03t .5S1 
5692 LOCk f7 6&,09<1.89 

TOIsI Accounl33S 

Rcud., Rilllroadt Ind Bridge, 
5691 OIx Dam 
5692 Lock rf7 

Total Accounl 338 

Total ~rnubc Plat\! 

OTHER PROOUCTION PLANT 
und Rightl 

5645 Srown 9 Pi;JeUne 

.432 
0<70 

0<" 
5635 
563. 
5637 
5638 
563' 
'",0 
"", 
5696 

lotaIAccounl340.10 

Stroeturee .. nd Improvements 
PacI(ty's Run Gl13 
Trimble Co 5 
Trimble Co 6 
Brown 5 
"-0' 
"'own7 
&own. 
Brown 9 
Brown 10 
Brown 11 
Hafe~ng 

163,126.48 

46,976.12 
1,169.79 

48,145.9' 

10,612,685.57 

176,409.31 

176.409.31 

1.910.327.76 
3.566,217 06 
3.564,353.91 

755,148.65 
133.678.33 
"88.3$3.77 

2.012,65.4.95 
4.6"1,054.86 
1.865,71820 
1.802,595.65 

434.853.46 

e 
Kentucky Utilities 

Electric OIvl.lon 

Summary of Original Cost 01 UlUlty Plant In Serwlce and 
Interim and Tennlnal Net SalvlQe 

Inl~ Net Sllvaoe 
Estimated Future Net Satva:in 

Iem"IIn8l Net Satvaoe t~Net Sel'noe 
I!!!O!i!!l 

Bol 
~ ., .JL ~nt 

(I) (1) 

.... 
0.0% 

." 
0.0% 
0.0% 

0.0'1. 

0.0% ..... 
..... 
0.0% ..... 
0.0% 

..... 
0.0% 

0.0% 

... 
0" 

." 
·3.9% 
-3.9"-
-3.9% 
-3.9% 
-3.9"-
·3.9"10 
·3.9'IG. 
-3.9"
·3.9'110 
·3.9'110 
·3'" 

• o 

o 

o 
• 
o 

o 
• 
• 
o 
• 
o 

• o 

• 
·13,928 

o 

o 

-74.503 
-139.062 
-139.010 

'29.451 
-5.213 

-19.046 
-78."94 

-161,001 
·7:?763 
·70.301 
.16,959 

JL ~nt ...Jl. ---&n5!I,!nl 
(;) (Ill II) (j) 

-0.1% 
-1.B% 

-0.2% 

·25.8% 
. 10.5% 

-22.5% 

·29.4" 
. 1.1% 

·8.0% 

-3.5% 
-4.6% 

-2.3% 

0 .... 
0.'" 

0.0% 

-2.1% 

0 .... 

0 .... 

-4.3% 
-3.0% 
·3.0% 
-7.4"" 

-81.3% 
-27.8'110 

-6.1% 
-2.6% 

-s." -S." 
-14 .1*4 

·7,618 -4.1% 
-5,835 • I .B% 

" 3.653 .0,2% 

_107_984 ·25.8% 
-11,979 -10.5% 

.119.963 ·22.5% 

·25, '03 -29.4% 
·2,909 .1.1% 

-28.012 ·8.0% 

-3,396 -3.5.,. 
·397 -4.6% 

·3,793 ·2.3% 

o 
o 

0.0% 
0.0% 

o 0.0'110 

·223.662 ·2.2% 

o 

o 

--82.144 
-106.987 
-106.931 

-55,SBI 
-108.680 
-135.762 
. 122.772 
.120,667 
-123.137 
.122.577 
·61.314 

0 .0% 

0.0% 

-32% 
,s.9% 
·e.9% 

-11 .3% 
-85.2% 
-31 .7% 
-100% 
-6 ," 

-10.'% 
_10.7% 
.18.0,," 

-7.818 
-5.835 

.13.653 

_107,984 
-11,979 

" '9.963 

·25.103 
-2,909 

·28.012 

-3,396 
·397 

·3,793 

o 
o 

o 

-237,590 

o 

o 

-,56.647 
-246.069 
-245,940 

-85.332 
· ll~.894 
, ,54.808 
-201 .265 
·301.669 
-195.900 
-192,878 
·76,274 

ISO-U.S 
ISO-U.S 

150-l1.5 
150-U.5 

SS--U 

SM' 

:so-., 
ss-., 

00-05 
BO·R5 

5O-R2.5 

4S--RO.5 
4SoRO.5 
4S-RO.5 
4S-RO.S 
45-RO.5 
"S--RO.S 
45-RO.S 
4S·RO.S 
4S·RO 5 
"S·RO.5 
"SoRa.5 

lotal Accounl 341 21.174.956.60 -3.9"- -825,623 -5 4% -1.146,853 -9.3% -1.972,676 

e 
Table 2-a 

Intel1m Retltement Rlto Calcubrtlon 

~ ~ Inleom 1n1erim 
.&..&!.. ~ ~ Retifl!'d Retirl!'d 
ffil! ~ Relirem.ql ~ ~ 

(Il 1m) (n) Ill) (PI 

530 
53.0 

62.0 

23.6 
23. 

23.3 
233 

12.0 
12.0 

"" 89"1. 

"" " .. 

"" "" 

..,. 
90" 

"'" 50% 

"" 11% 

"'I '3" 

26% 
26" 

"" u," 

.... 
SO" 

859.983 
35,656 

54,411 
14.831 

22.200 
68.166 

9,703 

' .609 

23.488 
505 

0" ." 

0% 
.% 

... ... 

0" 
0% 

." 0 .. 

Factored 
~ co, 

• • 

o 
o 

o 
o 

• o 

o 
• 

tnle:rim Ref . 

% Of Total 

~ 

" 
0.0"1. 
0.0% 

0.0% 
0.0% 

0.0"-
0."" 

0.0"-
0."" 

0 .... 
0.0% 

100% 116.409 -15% -26.461 -15.0% 

". 
18.8 
18.8 ". ". lite 
18.8 
18.8 
18.8 
18.8 
18.8 

,,% 
" .. ,,% 
,,% 

"" "'I 
"" "" "" "" "" 

,." ,.% 
26% 
26" 
26" ,." ,.% 
26% 

"" 26" 
26% 

496.685 
927.216 
926,732 
196,339 
34.756 

126.972 
523.<'90 

1.206.674 
"85.087 
468.675 
113.062 

-15% 
-15% 
-15% 
·15% 
-15% 
-'5% 
-15% 
-15% 
·15% 
-IS'" 
-15% 

-74 ,503 
· 139.082 
·139,010 

-29,451 
-5.213 

-19,046 
.78.494 

_181.001 
-72.763 
_70.301 
-16.959 

·3.9% 
-3.9% 
-3.9"1. 
-3.9% 
-3.9% 
-3.9% 
-3.9'% 
-3.9% 
·3.9'" 
-3.9% 
-3.9'10 
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Tabl.2-a 

Kentucky Utilities 
Electric Dlvl$lon 

Summary of Original Cost of UtllLt)' Plant In SelVlce.O<I 
Interim and TermlNiI Nit Salvage 

Interim ReUremenl Rite calculltlon 
Original Est!mated Future N~I SaIvaS~ iDl<!I!!l 

- """'-= 
Intenm Intenm Interim Ret. A<xounl Location Cool Inh:nm Net Salvage Tel'!'!!!'!91 Ntl Salv2os: Toil' Nel StIYaQ!!! B<l tIl.B.ol. - - Retired Retired Factored % Of Total ...!1L- l<l>l!> Ot!saiIl:U2!! lmlK1~ ..lL Amoun! ..lL Amount ..lL Amount ~ ffi>J ~ ~ ~ !lrulI - Investment ,., 0' "I I" ,., 

" 01 ''I 01 UI ., 
" ,m, 'nl "I <0' ,q) "1 

342.00 Fuel Holders, Producers and Accessory 
0432 Paddy's Run GT 13 1,975,977.95 ·3.2% -63.231 -4.4'" -86,943 -7.6% -150,174 S5-Rl 21.7 "'I 21% 414,955 ·15% -62.243 -3.2% 0470 TrimbleCo5 237,747,79 ·3.2% -7,608 -47.3% ·112,"55 -SO.5% ·120,063 55-Rl 21.7 ,,% 21% 49,927 -15% ·7,489 ·3.2% 0471 Trimble Co 6 237,623.60 ·3.2% ·7,504 -47.4% -112,634 ·50.6% ·120,238 55-Rl 21.7 ,,% 21% 49,901 .15% ·7,485 ·3,2% 0473 Trimble Co PIpelIne 4,474,853,26 ·3,2% ·143,195 ·15.0% -671.228 ·18.2% -814.423 55·R1 21.7 "'I ,,% 939,719 ·15% ·140,958 ·3.2% 5635 Brown 5 727,929.28 ·3.2% ·23,294 -8,2% ·59,690 ·11.4% ·82,9804 55-R1 21.7 ,,% 21% 152,865 ·15% -22,930 ·3.2% 5636 Brown 6 1046,514.66 ·3,2% ·4,688 ·34.5% -50,548 ·37.7% ·55,236 55·R1 21.7 79% 21% 30.768 ·15% -4.615 ·3.2"-5637 Brown 7 145.745.15 ·3,2% -4.664 ·71.1% ·103.625 ·74.3% -108.289 55-RI 21.7 ,,% 21% 30,606 -15"1. -4,591 -3.2"4 5638 Brown 8 19.612.88 -3.2% -628 -665.5% ·130,524 ·668.7% ·131.151 55-R1 21.7 79% 21% 4.1,9 -15% -618 -3.2% 5639 Brown 9 1,943,0454.44 -3,2% ·62,191 -6.7% ·130.211 -9.9% ·192,402 55·Rl 21.7 79% 21% 408.125 -15% -61,219 ·3.2% 5640 Brown 10 31,737.96 ·3,2% ·1,016 -411.2% ·130,506 -414.4% ·131.522 55-Rl 21.7 79% 21% 6.665 ·15% -1.000 ·3.2% 5"1 Brown 11 52,429.84 ·3,2% ·1,678 -2411.9% '130.498 -252.1% -132,176 55-R1 21.7 ,,% 21% 11.010 ·15% -1,652 -3.2% 5645 Brown 9 Pipeline 8,151,131.81 ·3,2% '260.836 -15.0% ·1,222.670 ·18.2% ·1,483.506 55-Rt 21.7 79% 21% 1,711,738 ·15% ·256,761 ·3,2% 
5'''' HafeUng 181.132.61 ·3.2% ·5.796 -36.0% -65.208 -39.2% -71.004 5S-:Rl 21.7 79% 21% 38,038 .15% ·5,706 ·3.2% 

Total Accounl 342 18,325,691.25 ·3.2% ·586,429 ·16.4% -3.006,739 -19.6% ·3.593.167 

343.00 Prime Movers 

'" 0432 Paddy's Run GT 13 17.355,293.47 0.0% ° '1.9% -329,151 ·1.9% ·329.751 4o-RO.5 20.e 70% 30" 5.206.5a6 0% ° 0.0% , 0470 Trimble Co 5 29,8-42.502.10 0.0% 0 .1.5% -447.638 -1.5% ... 47,638 .o-RO.5 20.8 70% 30% e.952.151 0% 0 0.0% (.0) 0471 Trimble Co 6 29,fI26.BBO.91 0,0% 0 ·1.5% "'47.403 ·1.5% .... 7.403 .O-RO.5 20.8 70% 30% 8.948.0&4 0% 0 0.0% '" 5635 BrownS 12.440,942.32 0,0% 0 ·1.9% -236,378 -1.9% ·236.378 40-RO.5 20.8 70% 30% 3.732,283 0% 0 0,0% 5636 8rown 6 31.591,711.55 0.0% 0 ·1.3% -410,692 ·1.3% ""0,692 40-RO.5 20.8 70% 30% 9.477.513 0% 0 0.0% 5637 "own 7 39.071,447.54 0.0% 0 .1.1% -429,786 ·1.1% -429,786 40·Ra.5 20,8 70% 30% 11.721.434 0% 0 0.0% 5638 Brown 6 18,625,319.56 0.0% 0 ·2.7% -502.884 ·2.7% -502,864 4()"RO.5 20.8 70% 30% 5,587.596 0% 0 0.0'" 5639 Brown 9 20.674,601.66 0.0% 0 ·2.4'" .... 96,'95 ·2.04% .... 96,'95 40·RO.5 20.8 70% 30% 6.202,440 0% 0 0.0,," 
5640 Brown 10 18,800,096.69 0.0% 0 -2.7% -507.603 ·2.7% ·507,603 40·RD.5 2<1.8 70% 30% 5,640.029 0% 0 0.0% 
56<1 Brown 11 33.050,028.28 0.0% 0 ·1.5% .... 95.750 ·1.5% "'95.750 40·RO.5 2<1.8 70% 30% 9.915,008 0% 0 0.0% 

Total Accounl 343 251.279.024.10 0.0% 0 ·1.7% -4,304,079 -1.7% "',304,079 

344.00 Generator. 
0432 Paddy's Run GT 13 5.185.636.11 ·0.2% ·10,371 -6.5% ·337.066 ·6.7% ·347,"36 42·R5 23.9 97% 3% 155.569 -5% ·7,778 ·0.2% 0470 Trimble Co 5 3,7304.423,83 ·02% -7,469 ·11.7'1'. -436,928 ·11.9% ....44,396 42·R5 23.9 97'1'. 3% 112,033 ·5'1'. -5.602 -0.2% 
0471 Tnmble Co6 3,732,"68.71 -0.2% ·7 ... 65 ·11.7% -436,699 ·11.9% -444,164 42·R5 23.9 97% 3% 111.974 -5% ·5,599 ·0.2% 5635 Brown 5 2.831.528.33 ·0.2% ·5,663 ·8.2'1'. -232,185 -8.4% ·237,648 42·R5 23.9 97'1'. 3% 84,946 ·5"1. .....247 ·02";" 
5636 Brown 6 3,712,619.52 .Q.2% ·7.425 ·11.4% -423.239 ·11.6% -430.664 42·R5 23.9 97% 3% 111,379 -5% ·5,569 ·0.2% 5637 Brown 7 3.722,78846 .Q.2% ·7,4"6 ·11.3% ·420.675 ·11.5'1'. -428.121 42·R5 23.9 97% 3% 111,684 -5% ·5,584 ·02% 5638 Brown 8 4.953.960.72 .Q,2% ·9,908 ·10.2% ·505,304 ·10.4% ·515,212 "2·R5 23.9 97% 3% 146,619 -5% ·7,431 ·0.2% 5639 Brown 9 5,452,()'(0.97 .Q.2% ·10,9004 ·9.3% ·507,040 ·9.5% ·517,944 42·R5 23,9 97% 3% 163,561 -5% ·8.178 .Q.2"4 5640 Brown 10 4.944 •• 22.71 -0.2% ·9.689 '10,2% ·504,331 '10 .• "" ·51.,220 42·R5 23.9 "'I 3% 148.333 -5% ·7.417 ·0.2% 5641 Brown 11 5.187,040.30 .Q,2% ·10.37" ·9.7% ·503.1 .. 3 ·9.9% ·513.517 42·R5 23.9 97% 3% 155.611 -5% ·7,781 .Q.2% 
56". HafeJing 04.023,002.37 .Q,2% ·8,()'(6 ·6.3% ·253,449 -0.5% ·261,495 "2·R5 23.9 97% 3% 120,690 -5% ·6.035 .Q.2% 

Total Account 344 47.479.932.03 .Q.2% ·94.960 ·9.6% ·4.560.059 ·9.8% ·4.655,019 

345.00 Accessory Electrlc Equipment 
0.32 Paddy's Run GT 13 '1."56,320.01 0.0% 0 ·1.6% ·39.301 ·1.6% ·39,JOI '5-RS 23,3 9'% 2% 49.126 0% 0 0.0% 0<70 Tnmble Co 5 1.664.234.64 0.0% 0 ·3.0% -49.927 ·30% -49,927 45·R5 23.3 98% 2% 33.285 0% 0 0.0% 0471 Tnmble Co6 1.663.365.15 0.0% ° ·3.0% -49.901 ·3,0% ·49,901 '5-RS 23,3 9,% 2% 33,267 0% 0 0.0% 5635 Brown 5 2.265,166,&4 0.0% ° ·1,2% ·27,182 .1.2% ·27.182 4~R5 23.3 ,,% 2% 45,303 0% 0 0.0% 56,. Brown 6 1.3504.816.11 0.0% ° ·3.6% -48,173 ·3.6% .... 8.773 45·R5 23.3 .. % 2% 21.096 0% 0 0.0% 
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Kentucky Utilities 
Electric Div ision 

Summary of OrlglAaI CO" Q' Utility Plant In s.tvh;1 ,rtd 
Inl,rim and T,rmlnl' Net S.tvlgl 

Interim Retirement Rat. CliIlculaUo n 
Original !alumated F~S Um Sa= - --= Inleum Interim interim Ret 

AcCOtJnl Locahon Cosl Interim H!!! Salvage TC'f!!na! Nd Salvaoe Iotal Net Salvage &! eJ.&l. ~ fo!O<!lI Reo,,. """'" Factored "401 Total 

-1JL &2Qo 1211~!:iI!tjon '~lfO, ...li... AmOlln! ...li... Amount ...li... AmDunt ~ C!!>l ~ ~ Amount ~ - ~ ,,' '0) ,<, ''I ,., 10 ,g) ~, ,I) • ,., ,,, ,m, ,,' '0' ", '01 ,. 
'637 8_' 1.347,700.35 0.0% 0 '::1.6% -4B,51 7 ·3.6% -48,517 4S·R5 23.3 98" 2" 26,954 0" 0 0.0% 
5638 Brown 8 1,797,053.82 0.0% 0 ·3.3% ·59,303 -3.3% ·59,303 45-RS 13.3 sa" '" 35,941 0% 0 0.0% 
563' 0,..,,' 3,226, 186.26 0.0% 0 -1.8% ·58,071 ·1.8% ·58,07 1 4S·R5 23.3 .. " '" 64.524 0% 0 0.0% 
5640 Brown 10 1,804,419.47 0.0% 0 ·3.2'. ·57,741 ·3.2% -51.741 45-RS 23.3 98"1. '" 36,088 0'1\ 0 0.0% 
5641 Brown 11 916,326.28 0.0% 0 ·6.-4% ·58,645 ·6 .4% ·5B,645 '5·RS 23.3 "" '" 18,327 0% 0 0.0% 
569<; Haf!!ling 621.206.60 0.0"" 0 -4.7% ·29,197 -4.7% -29,197 4S.R5 23.3 98" '" 12,424 ,.. 0 0.0% 

Tolal AcaJtXlt 345 19,116,795.73 0.0% 0 -2.B"r. ·525,559 ·2.8% ·526.559 

346.00 Mlsc.lf~neous Power P~nl EqUipment 
0432 Paddy's Run GT 13 1,069,550.03 0.0% 0 ~.5% ·5,448 ~.5% ·5.4'8 3O·Rl 12.0 ,,% "" 512,089 '" 0 0.0% 
5635 8,..,,5 2.085,163.11 0.0% 0 -0.'" -4,170 ·0.2% -4,170 3O-RI 12.0 "" "" 980.021 0% 0 • .0% 
5636 -,..", 18,003.62 0.0% 0 ·37 .2% -5,697 ·37 .2% -5,697 3O-RI 12.0 ,,% . , % 8,462 0% 0 0 .0% 
5637 8_' 15,716.54 0.0% 0 -40.2% ·6,342 -40.2% -6,342 30·Rl 12.0 ,,% "" 7,415 0" 0 0.0% 
5638 Brown 8 230,068.72 0.0% 0 ·3.5% -8.052 ·3.5% ·8,052 3Q·Rl 12.0 53% "" 108.132 0% 0 0.0% 
5639 Il<own 9 760,255.31 0.0% 0 " .1 '10 -8.363 ·1 .1% ·8,363 3O-RI 12.0 53% "" 357,320 '" 0 C.O '!!. 
5640 &awn \0 241 .523.3' 0 .0% 0 ·3.3"10 -7.970 ·3.3% ·7.970 3O-RI 12.0 53" "" 113,515 '" 0 00" 
5641 Brown 11 204,854 .53 0.0% 0 ·3.9% -1,989 ·3.9% .7,989 3O.R l 12.0 ,,% "" 96,262 01' 0 00" 
569<; Hafeling 35,805.20 0.0% 0 ·11.2% -4,010 -11 .2% .... 010 3O·Rl 12.0 53% "" 16,828 0" 0 0.0% 

N 
Total Account 346 4,681,000.69 0.0% 0 -1.3% ·59,043 · 1.3% ·59,043 , 

Vl 
Vl lotal Other Production Plant 362,2:14,009.11 -0.4". .1.507,212 ·3.8% · 13.603.331 .4.2% ·15,110,543 
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Charnas-, Table 3-KY 

Kentucky Utilities 
Electric Division 

Kentucky 
Ortglnal Cost Per Company Books. Adjustments, And 

Origlna' Cost Per Oepreclallon Study of Dacember 31. 2002 

Original Cost Omitted Company Mandated Original Cost 
Account Per Co. Books (Pending) Pending Pollution Control (NOX) Per Depr Study Daia 

till:. pescription 12/31/02 RfllirC!Il"!J!:i: Adjustmentli P!!2i!i!:!::I~H~W1P & Budgets 1~JlIQ~ 
(.) (b) (0) (a) (0) (f) (g) 

OEPR!i;'J~BlE PLANT 

STEAM PLANT 
3 11.00 $truChlteS and Improvt!ments 154.711 .332.22 154,711,332.22 
312.00 Boiler Plant Equipment 790.197,504.42 0.07 234.674.584.00 1.024.872,088.49 
314.00 Turbogenerator Units 191,722.845.06 191 .722,645.06 
315.00 Accessory Electric Equipment 81.289,114.47 81 ,289,114.47 
316.00 Miscellaneous Power Plant Equipment 20.719,081,14 20.719,081.14 

Total Steam Production Plant 1,238,639,877.31 0,00 0.07 234,674,584.00 1,473,314,461.38 

HYDRAUUC PLANT 
330,10 Land RightS 879,311.47 879.311.47 
331 .00 Structures and Improvements 497,427.20 497.427.20 
332,00 Reservoirs. Dams and Waterways 8,142.176,24 8.142.176.24 
333,00 Waterwheel. Turbines and Generators 532,629,23 532,629,23 
334,00 Accessory Electric EQuipment 349,869,04 349,869,04 
335.00 Miscellaneous Power Plant EQuipment 163.126,46 163.126.48 
336,00 Roads, Railroads and Bridges 48.145.91 48,145.91 _ Total Hydrauljc Ptanl 10,612,685.57 0,00 0,00 0.00 10,612,685,57 

OTHER PRODUCT(ON PLANT 
340.10 land Rights 176.409.31 176.409.31 
34 1,00 Structures and Impf'tIVemenlS 21.174.956.60 21.174,956,60 
342.00 Fuel HoIder5. Producer5 and Accessory 18.325,891.25 18.325,891 .25 
343.00 Prime Mover5 251,279,024.10 251.279.024.10 
344,00 Generators 47,479,932.03 47.479,932.03 
345.00 Accessory Electric EQuipment 19.116,795.73 19,116,795.73 
346,00 Miscellaneous Power Plant Equipment 4.681.000.69 4.681.000.69 

Tolal Other Production Plant 362,234.009,71 0,00 0,00 0.00 362,234,009.71 

TRANSMISSION PLANT 
350.10 La"" Rights 21 .209.402,58 21 ,209.402.58 

Structures and Improvements 
352,10 Struct. and Improve . • Non Sys. ControVCom. 5,376,265,98 5.376.265.98 
352,20 Struct. and Improve . • Sys. ControllCom. 1,184.409.28 17.975.03 1.166,434.25 

Total Account 352 6,560,675,26 17.975.03 0,00 0.00 6.542,700.23 

Station Equipment 
353,10 Station EQuipment· Non Sys. Control/Com, 132.584,164.92 132.584,164.92 
353,20 Station EQUipment· Sys, Control/Com. 14,284.914.20 14,284,914.20 

TOlal Account 353 146.869,079.12 0,00 0,00 0,00 146.869.079,12 

354,00 Towers and Fixlures 53,794.363.11 -0.01 53,794.363.10 
355.00 Poles and Fixtures 69.669,276.95 69,669,276,95 
356,00 Overhead Conductors and Devices 110,424.621.33 0,03 110.424,621 .36 
357.00 Underground Conduil 435,926,80 435,926.80 
358.00 Underground Conduclors and Devices 1.114,761.90 1.114,761,90 

Total Transmission Plant 410.078,107,05 17,975,03 0,02 0.00 410,060.132.04 _ 
2-34 
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• Table 3-KY 

Kentucky Utilities 
Electric Olvl.lon 

Kentucky 
Original Cost Per Company Books. Adjustments, And 

Original Cost Per Depreciation Study of December 31, 2002 

Original Cost Omilled Company Mandated Original Cost 
Account Per Co. Books (Pending) Pending Pollution Control (NOX) Per Depr Study Data 

!:i>L Descrjption 1 Zl31102 Re11rIIIlI:[Jl:i: Adjustmenl:i: ~[2i~l:it~WIP & Budg!i!:ts 121~llQ2 
(a) (b) (,) (d) (.) (I) (,) 

DISTRIBUTION PLANT 
360.10 Land Rights 1.339,602.00 1.339,602.00 
361.00 Structures and Improvements 3,430,861.90 3.430,861.90 
362.00 Station Equipment 86.219.706.94 86,219,706.94 
364.00 POles. Towers and Fixtures 155,425.286. 17 53.55 155.425,339.72 
365.00 Overhead Conductors and OevM::es 148,205,186.98 9.79 148.205.196.77 
366.00 Underground Conduit 1,551,966.69 1,551,966.69 
367.00 Underground Conductors and Devices 49,284,446.82 49.284,446.82 
368.00 line Transformers 197,669,308.27 144.16 197,669,452.43 
369.00 Services 76,774,960.30 234.30 76,775,194.60 
370.00 Meters 58,972,908.97 1,456.792.77 57.516,116.20 
371.00 Installations on customers' Premises 17,403,000.50 0.02 17,403,000.52 
373.00 Sireet Lighting and Signal Systems 44,171,578.73 44,177,578.73 

Total Distribution Plant 840,454,814.27 1.456.792.77 441 .82 0.00 838,998,463.32 

GENERAl PlANT 

Sttudures and Improvements 
390.10 Struct. And Improve. To Owned Property 28,343,519.39 28.343,519.39 
390.20 Improvements to leased Property 618,508.30 618,508.30 

Total Account 390 28,962,027.69 0.00 0.00 0.00 28.962.027.69 • Office Furniture and Equipment 
391.10 OffICe Equipment 6,129.377.49 6,129,371.49 
391 .30 Cash Pnxessino Equipment 369,383.94 369.383.94 

Total Account 391 6.498.761.43 0.00 0.00 0.00 6,498,761.43 

393.00 Stores Equipment 563.754.75 563.754,75 
394,00 Tools. Shop and Garage Equipment 3,424,989.75 3,424,989,75 
395.00 laboratory Equipment 3,269,202.59 3,269,202.59 
396.00 Power Operated Equipment 200,677,14 200,677.14 

Communication Equipment 
397.10 Carrier Convnunication Equipment 2.939,746.71 2.939,746.71 
397.20 Remote Conlrof Communication Equipment 3.729.637,84 3.729,637.84 
397.30 MabUs Communication Equipment 4.339,042.39 4,339,042.39 

Total Account 397 11 ,008.426.94 0.00 0.00 0.00 11 ,008,426.94 

398.00 Miscellaneous Equipment 440,985.52 440.985.52 

Total General Plant 54,368,825.81 0.00 0.00 0.00 54.368.825.81 

Sub-Total Depreciable Plant 2,916,368,319.72 1,474.767.80 441.91 234,674,584.00 3,149,588.577.83 

Other Plant (Not Studied) 
391 .20 Non PC Computer Equipment 9.611.731 .44 9,611,731.44 
391.40 Personal Computers 9,814,322.00 9,814,322.00 
392.00 Transportation Equipment· Cars & Trucks 22,433,401 ,14 22,433.401. 14 

Total Other Plant (Not Studied) 41,859,454.58 0.00 0.00 0.00 41,859,454.58 

Total Dopreclable Plant 2,958,247.774,30 1,474,767.80 441.91 234,674,584.00 3,191.448.032.41 
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Account 

t!Q. ,.) 

301 .00 
302.00 
303.00 

310.20 
330.20 
340.20 
350.20 
360.20 
389.20 

• 

Descriotion 
'b) 

Kentucky Utilities 
Electric Division 

Kentucky 
Original Cost Per Company Books, Adjustments, And 

Original Cost Per Depreciation Study of December 31 , 2002 

Original Cosl Omlttod Company Mandated 
Per Co. Books (Pending) Pending Pollution Control (NOX) 

12/31/Q2 R!i!fi~mgDl~ Adjustment~ PrQj!::!:it~·!:;;WIP & Buggets 
(0) (0) (0) 'f) 

NON_DEPRECIABLE PLANT 

INTANGIBLE PLANT 
Organization 39.116.89 
Franchises and Consents 81.350.32 
Miscellaneous Intangible Plant 17,297,387.08 

Total Intangible Plant 17,417,854.29 0.00 0.00 0.00 

LANO & LAND RIGHTS 
Production Land 10,478,524.55 
Hydraulic Plant 13,479.47 
Other Production land 98,602.74 
Trnnsmission Land 1,094,360.08 
Oislribulion land 1,488,386.74 
land 2,734.775.95 

Total Land 15,908,129.53 0.00 0.00 0.00 

Total Non..oepreclable Plant 33,325,983.62 0.00 0.00 0.00 

Total Electric Plant In Service 2,991,573,758.12 1,474,767.80 441 .9 1 234,674,584.00 

2-36 

Table 3-KY 

Originat Cost 
Per Depr Study Data 

1 &la lIQ2 
,g) 

39,116.89 
81 ,350.32 

17,297,387.08 

17,417,854.29 

10,478,524.55 
13,479.47 
98,602.74 

1,094,360.08 
1.488,386.74 
2,734.775.95 

15.908.129.53 

33.325,983.82 

3,224,774,016.23 
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Table4-KY 
Kentucky Utilities 

Electric Division 

Kentucky 
Summary of Book Depreciation Reserves Relative To Original Cost of Utility Plant in Servico, 

Adjustments, And Depreciation Reserves Per Depreciation Study as of December 31, 2002 

Depr Reserve Omitted Depr Reserve 
Account Per Books (Pending) Per Depr Study 

tI2. Description 12131/02 8!il:tirements 1~~1 /02 
(a) (D) (e) (d) (~ 

DEPRECIABLE PLANT 

STEAM PLANT 
311 .00 Strudures and Improvements 109,916,939.98 109,916,939.98 
312.00 Boiler Plant Equipment 483,373,393.76 483,373,393.76 
314.00 Turbogenerator Units 132,921,881.16 132,921,881 .16 
315.00 Accessory Electric Equipment 58,089,798.21 58,089,798.21 
316.00 Miscellaneous Power Plant Equipment 10,552,579.66 10,552,579.66 

Total Steam Production Plant 794,854,592.77 0.00 794,854,592.77 

HYDRAULIC PLANT 
330.10 land Rights 849,857.30 849,857.30 
331.00 Structures and Improvements 378,899.82 378,899.82 
332.00 Reservoirs. Dams and Waterways 6,236,798.68 6,236,798.68 
333.00 Waterwheel, Turbines and Generators 516,153.28 516,153.28 
334.00 Accessory Electric Equipment 218,062.19 218,062.19 
335.00 Miscellaneous Power Plant Equipment 77,204.88 77,204.88 
336.00 Roads, Railroads and Bridges 46,928.08 46,928.08 

Total Hydraul ic Plant 8,323,904.23 0.00 8,323,904.23 

OTHER PRODUCTION PLANT 
340.10 land Rights 47,776.65 47,776.65 
341.00 Structures and Improvements 3,081,408.04 3,081.408.04 
342.00 Fuel Holders, Producers and Accessory 3,145,574.27 3,145,574.27 
343.00 Prime Movers 29,868.499.22 29,868,499.22 
344.00 Generators 10,313,378.81 10,313,378.81 
345.00 Accessory Electric Equipment 3,276,023.41 3,276,023.41 
346.00 Miscellaneous Power Plant Equipment 580,244.35 580,244.35 

Total Other Production Plant 50,312,904.75 0.00 50,312,904.75 

TRANSMISSION PLANT 
350.10 land Rights 12,175,225.72 12,175,225.72 (1) 

Structures and Improvements 
352.10 Struct. and Improve. - Non Sys. Control/Com. 2,543,331.23 2,543,331 .23 (1) 
352.20 S(ruct. and Improve. - Sys. Control/Com. 706,436.29 17,975.03 688.461 .26 (1) 

Total Account 352 3,249,767.52 17,975.03 3,231,792.49 (1) 

Station Equipment 
353.10 Station Equipment - Non Sys. Control/Com. 44,052,321.53 44,052,321.53 (1) 
353.20 Station Equipment - Sys. Control/Com. 12,319,025.39 12,319,025.39 (1) 

Total Account 353 56,371,346.92 0.00 56,371,346.92 

354.00 Towers and Fixtures 32,835,574.51 32,835,574.51 (1) 
355.00 Poles and Fixtures 47,292,143.80 47,292,143.80 (1) 
356.00 Overhead Conductors and Devices 76,958,724.11 76,958,724.11 (1) 
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Attachment to Response to KU KIUC-2 Question No. 81
Page 54 of 689

Charnas

Table 4-KY 

Kentucky Utilities 
Electric Division 

Kentucky 
Summary of Book Depreciation Reserves Relative To Original Cost of Utility Plant in Service, 

Adjustments, And Depreciation Reserves Per Depreciation Study as of December 31, 2002 

Depr Reserve Omitted Depr Reserve 
Account Per Books (Pending) Per Depr Study 

No. Description 12131/02 Retirements 12131/02 

(a) (b) (e) (d) (q 

357.00 Underground Conduit 98,611.61 98,611.61 (1) 
358.00 Underground Conductors and Devices 645,771.01 645,771.01 (1) 

Total Transmission Plant 229,627,165.20 17,975.03 229,609,190.17 

DISTRIBUTION PLANT 
360.10 Land Rights 900,223.61 900,223.61 (1) 
361.00 Structures and Improvements 1,090,414.59 1,090,414.59 (1) 
362.00 Station Equipment 23,380,852.11 23,380,852.11 (1) 
364.00 Poles. Towers and Fixtures 76,932,864.95 76,932,864.95 (1) 
365.00 Overhead Conductors and Devices 79,255,819.22 79,255,819.22 (1) 
366.00 Underground Conduit 595,502.89 595,502.89 (1) 
367.00 Underground Conductors and Devices 9,919,810.78 9,919,810.78 (1) 
368.00 Line Transformers 68,910,376.07 68,910,376.07 (1) 
369.00 Services 37,956,821.38 37,956,821.38 (1) 
370.00 Meters 22,011,360.64 1,456,792.77 20,554,568.07 (1) 
371.00 Installations on customers' Premises 8,877,766.70 8,877,766.70 (1) 
373.00 Street Lighting and Si9nal Systems 15,936,246.94 15,936,246.94 (1) 

Total Distribution Plant 345,768,080.08 1,456,792.77 344,311,287.31 

GENERAL PLANT 

Structures and Improvements 
390.10 Struct. And Improve. To Owned Property 6,959,116.67 6,959,116.67 (1) 
390.20 Improvements to Leased Property 457,079.47 457,079.47 (1) 

Total Account 390 7,416,196.14 0.00 7,416,196.14 

Office Furniture and Equipment 
391.10 Office Equipment 1,731,094.61 1,731,094.61 (1) 
391.30 Cash Processing Equipment 183,562.93 183,562.93 (1) 

Total Account 391 1,914,657.54 0.00 1,914,657.54 

393.00 Stores Equipment 250,231.16 250,231.16 (1) 
394.00 Tools. Shop and Garage Equipment 1,085,873.07 1,085,873.07 (1) 
395.00 Laboratory Equipment 1,202,164.78 1,202,164.78 (1) 
396.00 Power Operated Equipment 117,317.64 117,317.64 (1) 

Communication Equipment 
397.10 Carrier Communication Equipment 791,825.74 791,825.74 
397.20 Remote Control Communication Equipment 920,501.66 920,501.66 (1) 
397.30 Mobile Communication Equipment 828,654.45 828,654.45 (1) 

Total Account 397 2,540,981.85 0.00 2,540,981.85 

398.00 Miscellaneous Equipment 246,252.37 246,252.37 (1) 

Total General Plant 14,773,674.55 0.00 14,773,674.55 

Sub-Total Depreciable Plant 1,443,660,321.58 1,474,767.80 1,442,185,553.78 
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•• Kentucky Utilities 
Electric Division 

Kentucky 

Table4-KY 

Summary of Book Depreciation Reserves Relative To Original Cost of Utility Plant in Service, 
Adjustments, And Depreciation Reserves Per Depreciation Study as of December 31, 2002 

Account 
No. Description 
(a) (b) 

Other Plant (Not Studied) 
391.20 Non PC Computer Equipment 
391.40 Personal Computers 
392.00 Transportation Equipment - Cars & Trucks 

Total Other Plant (Not Studied) 

Total Depreciable Plant 

NON-DEPRECIABLE PLANT 

INTANGIBLE PLANT 
301.00 Organization 
302.00 Franchises and Consents 
303.00 Miscellaneous Intangible Plant 

Total Intangible Plant 

LAND & LAND RIGHTS 
310.20 Production Land 
330.20 Hydraulic Plant 
340.20 Other Production Land 
350.20 Transmission Land 
360.20 Distribution Land 
389.20 Land 

Total Land 

Total Non-Depreciable Plant 

Total Electric Plant in Service 

Depr Reserve 
Per Books 
12131102 

(e) 

4,325,258.30 
9,076,219.60 

19,404,027.08 

32.805,504.98 

1,476,465,826.56 

0.00 
30,160.72 

9,098,855.50 

9,129,016.22 

0.00 
0.00 
0.00 

-4,251.96 
0.00 

154,183.00 

149,931.04 

9,278,947.26 

1,485,744,773.82 

Omitted 
(Pending) 

Retirements 
(d) 

0.00 

1,474,767.80 

0.00 

0.00 

0.00 

1,474,767.80 

Depr Reserve 
Per Depr Study 

12131102 
(0 

4,325,258.30 (1) 
9,076,219.60 (1) 

.19,404,027.08 (1) 

32,805,504.98 

1,474,991,058.76 

0.00 
30,160.72 

9,098,855.50 

9,129,016.22 

0.00 
0.00 
0.00 

-4,251.96 
0.00 

154,183.00 

149,931.04 

9,278,947.26 

1,484,270,006.02 

(1) The current book depreciation reserves for the Production plant accounts are maintained by individual plant site. 
The Production plant book depreciation reserves were further allocated (over the applicable theoretical depreciation 
reserves) by site and account level in the process of developing ARL depreciation rates. Conversely, the current 
account level book depreciation reserves for the Transmission, Distribution, and General plant accounts were 
developed during 1999 in conjunction with the Company's loading of its property records and depreciation reserves 
into the acquired Power Plan software modeL The Company's account level book reserve allocation was performed 
by simply distributing the maintained functional level book depreciation reserves over the applicable 1999 plant in 
service balances. In developing the applicable account level ARL depreciation rates (per this study) the functional 
level book depreciation reserves were reallocated (per Table 5) over the account level calculated theoretical 
depreciation reserves as of December 31. 2002. 
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T~ble S-KY 

Kentucky Utilities 
Electric Division 

Kentucky 
Allocation of Book Depreciation Reserves as of December 31, 2002 

eased Upon Calculated Depreciation Reserves (By Location and Account) as of Oocember 31 , 2002 

Probable Theoretical Allocated Adjusted 
Account Loc. Ret. COst A.5.1.I Salvage Deprecation Book Depr. Omitted Book 

No. l&!1l! ~ Q!:scril2'i2n 12(31102 ~-_%- Re~§rv!! Re:lj:§:rvg; Relir§m~nts ~ 
(.) (b) (e) (d) (e) (f) OJ (k) (I) 

DEPRECIABLE PLANT 

STEAM PLANT 

KU GcneraUan-Common 
311.00 5591 2032 Structures and Improvements 805,715.82 (1) 90-51.5 -0.4% 348,313.00 373,841.85 373,841.85 
316.00 5591 2032 Misc. Power Plant Equipment 1.330.284 .07 (1) 70-U.S 0.0% 227.860.00 244.560.51 244,560.51 

Total KU Gen."'COmmon 2,135,999.69 576.173.00 618.402.36 0.00 616.402.36 

Tyrone Unit 3 

311 .00 5603 2020 Structures and Improvements 5,293,882.85 (1) 90-51 .5 -11.1% 4,977 ,440.00 5,722,687.36 5.722,687.36 
N 312.00 5603 2020 Boiler Plant Equipment 8,663,220.42 (I) 60-51.5 ·13.0.,.. 5,438,360.00 8,563,225.50 8.563,225.SO 
J,.. 312.00 5603 2020 Mandated NOX Proj.-2004 Closing I.S02,053.00 0.00 
0 314.00 5603 2020 TurbogeneratOf Units 2_649,841 .16 (I) 7o-l1 .5 -14 .7% 2.032,235.00 3.199.951 .19 3.199.951.19 

315.00 5603 2020 Accessory Electric Equipment 570,736.22 (I) 75-52 -11 .3% 500,206.00 787,622.88 787.822.88 
316.00 5603 2020 Misc. Power Plant Equipment 403,549.14 (I) 60-51 -0.7% 150,693.00 237,280.75 237.280.75 

Total Tyrone Unit 3 19.083,282.79 (I) 13,098,934.00 18,510,767.69 0.00 18,5 10.767.69 

Tyrone Units 1 & 2 
31 1.00 5604 2005 Structures and Improvements 589,405.14 (I) 90-51.5 -14.7% 681.999.00 710,732 .38 710.732.36 
312.00 5604 2005 Boiler Plant Equipment 3,549.368.SO (I) 60-51.5 -21.3% 3.861.811.00 4,024.513.42 4,024,513.42 
314.00 5604 2005 Turbogenerator Units 1.592,029.04 (I) 70-U.5 -17.9% 1.730,125.00 1,803.017.10 1.803,017.10 
315.00 5604 2005 Accessory Electnc Equipment 828,016.44 (I) 75-52 -6.4% 981 ,511 .00 881 ,009.49 881 ,009.49 
316.00 5604 2005 Misc. Power Plant Equipment 47,552.54 (I) 6Q-51 " .7% 47,920.00 49,938 .92 49 ,938.92 

Total Tyrone Units 1 & 2 6,606,371.66 7,303,366.00 7,469,211.32 0.00 7,469,211.32 

Green River Unit 3 
311.00 5613 2020 Structures and Improvements 2,609,804.71 (I) 9~1.5 -14.9% 2,625.653.00 3,680,863.35 3,680,863.35 
312.00 5613 2020 Boiler Plant Equipment 9.06 I .059.76 (I) 60-51.5 -12.6% 5.961,593.00 8.351,467.35 8.357.467.35 
312.00 5613 2020 Mandaled NOX Proj.-200.4 ClOsing 1,731 ,984.00 0 .00 
314.00 5613 2020 Turbogenerator Units 2.651,645.58 (1) 70·LI.5 - '4.7% 2,217.969.00 3,109,337.30 3,109,337.30 
315.00 5613 2020 Accessory Elec1ric Equipment 696,352.69 (I) 75-52 -9.3% 539,674.00 756,560.84 756,560.84 
316.00 5613 2020 Misc. Power Ptant Equipment 70.833.53 (I) 50-51 -3.8% 35.837.00 SO,239.35 SO.239.35 

Total Green River Unit 3 17.021,680.47 11.380,726.00 15,954.468.20 0.00 15.954.468.20 
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Table 5·KY 

Kentucky Utilities 
Electric Dlvlslon 

Kentucky 
Allocation of Sook Depreciation Reserves as 0' December 31,2002 

Based Upon Calculated Depreciation Reservos (By location and Account, as of December 31. 2002 

Probable Theoretical Allocated Adjusted 
Account Loc. Ret. Cost A.5 .LJ Salvage Deprecation 800k Oep<. Omitted Book 

~ Code ~ Descril2lion 121;!1102 ~ ---..lL.. Res~rve Beservg R!iltif§:mE!nls Reserve 

I' ) Ib) (e) (d) (e) (f) UI Ik) II) 

Green River Unit 4 

311 .00 5614 2020 Structures aM Improvements 4,099,390.94 (1) 90-51 .5 -15.5% 2,311.361.00 3,622.241.71 3,622 .241 .71 
312.00 5614 2020 Boiler Plant EqtJipment 18,n6.499.07 (1) 60-51.5 ·10.5% 9,451,293.00 14,811,562.41 14,811,562.41 
314.00 5614 2020 Turbogenerator Units 8,323,622.30 (1) 70-Ll.S -10.4% 4,052,198.00 6 ,350,388.63 6,350.388.63 
315.00 5614 2020 Accessory Ek!ctric Equipment 809,269.35 (1) 75-52 -12 .1"0 617,295.00 967.391.81 967,391 .81 
316.00 5614 2020 Misc. Power Piant Equipment 1,961,965.76 (1) 60-51 -0.2% 722,566.00 1,132,366.91 1,132,366.91 

Total Green River Unit 4 33,970,747.42 17,154,713.00 26 ,883,951.46 0.00 26,883,951 .46 

Green River Units 1&2 
311 ,00 5615 2004 Structures and Improvements 3,797,160.20 (1) 90-51.5 -11.3% 4,998,357.00 4,655,760.66 4,655,760.66 

N 312.00 5615 2004 Boiler Plant Equipment 12,249,873.99 11} 60-51.5 -10.6% 12,251,259.00 11,411,535.77 11,411 ,535.77 

~ 314.00 5615 2004 Turbogenerat01 Units 2.762.741.30 (1) 7o-L1.S -14.5'10 2.884 ,421 .00 2.686,717 .62 2,686,717.62 .... 315.00 5615 2004 Accessory Electric Equipment 584,072.29 (1) 75-52 -11.20/, 706,734.00 658,293.19 658,293.19 
316.00 5615 2004 Misc. Power Plant Equipment 190,224.48 (1) 50-51 -1 .40/. 187,708.00 174,842.16 174,842.16 

Total Green River Units 1&2 19.584,078.26 21,028,479.00 19,587,149.39 0 .00 19,587,149.39 

Brown Unit 1 

311.00 5621 2020 Structures and Improvements 4,088,137.49 (1) 90-51.5 -15.6% 3,315,143.00 4,518,000.24 4,518,000.24 
312.00 5621 2020 Boiler Plant Equipment 32,815,581.55 (I) 60-51.5 -8.1% 14,321,410.00 19,517,750.44 19,517,7f?O.44 
312.00 5621 2020 Mandated NOX ProJ.-2004 Closing 221,421.00 0.00 
314.00 5621 2020 TurbogeneratOl" Units 4,694,847.01 (1) 70-Ll .S -13.5% 3.523,526.00 4,801,992.34 4.801 .992.34 
315.00 5621 2020 Accessory Electric Equipment 2.563,640.09 (1) 75-S2 ·3.7% 1,567,450.00 2,136,179.18 2,136,179.18 
316.00 5621 2020 Misc. Power Plant Equipment 293,859.48 (1) 60-51 -1.4% 147,829.00 201,466.86 201,466.86 

Total Brown Unit 1 44.n7,486.62 22.875,l58.00 31,175,369.07 0.00 31 ,175,389.07 

Brown Unit 2 
311 .00 5622 2020 Structures and Improvements 1,452,821.22 (1) 90-51.5 -17.3% 1,324,414.00 1,685,381.25 1.68S,381.25 
312.00 5622 2020 Boi~ Plant Equipment 26.010.201 .59 (1) 60-51 .5 -1\ .3% 13,240.210.00 16.&48,811 .36 16,848,811 .36 
312.00 5622 2020 Mandated NOX Proj.-2004 Closing 2,237,589.00 0.00 
314.00 5622 2020 Turbogenerator Units 8,729,916.37 (1) 70-U.5 ·12.4% 4,759,561.00 6,056,772.92 6,056 ,772.92 
315.00 5622 2020 Accessory Electric Equipment 970,596.10 (1) 75-52 -15.90/. 716,89B.DO 9 12.287.58 912.287.58 
316.00 5622 2020 Misc. Power Plant Equipment 85,647.82 (1) 60-S1 ·7.611f. 54,869.00 69,823.47 69,823.47 

Total Brown Unit 2 39.486.772. 10 20,095,952.00 25,573,076.58 0.00 25,573,076.58 
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Table 5·KY 

Kentucky UtUities 
Electric Division 

Kentucky 
Allocation of Book Ooprociation Roaorvos.s of Docombor 31,2002 

Based Upon Calculated Depreciation Reserves (By Location and Account) as of December 31,2002 

Probable Theoretical Allocated Adjusted 
Accounl loco Rei. Cost A.5.l.1 Salvage Deprecati~ Book Deo<. Omitted Book 

~ Code Jla DescriQliQn 12/31102 Curve ~ Reli!i!~!iI: Reservl:; Reli~menls ~ 
II) Ib) (e) (d) (e) (f) UI fk) II) 

Srown Unit 3 

311 .00 5623 2020 Structures and Improvements 12.078,731 .61 (1) 90-51.5 ·22.0% 9,488,690.00 t 1,558,765.60 11,558.765.60 
312.00 5623 2020 Boiler Plant Equipment 71 .536.455.76 (I) 6()"S I .5 -10.2"0 40,484,242.00 49,316.382.34 49 ,316,382.34 
312.00 5623 2020 Mandated NQX ProJ.·2004 Closing 1.305.196.00 0.00 
312.00 5623 2020 Mandated NOX Proj.-2005 Closing 4,004,000.00 0.00 
314.00 5623 2020 Turbogenerator Units 22,965,210.48 (1) 70-l1.S -10.1% 11,265,774.00 13,723,542.56 13,723.542.56 
315.00 5623 2020 Accessory Electric Equipment 5.076.639.52 (I) 75·52 -t8.9% 3,757,679.00 4,577,463.36 4,577,463.36 
316.00 5623 2020 Misc. Power Plant Equipmenl 3.695.436.94 (I) 6().51 -1 .7-;, 1,563,362.00 1,904,428.84 1,904.428.24 

Tolal BrO\Nf1 Unit 3 120,681,672.33 66.559,747.00 81 .080.582.70 0.00 81 .080,582.70 

N Pineville Unit 3 

~ 311.00 5643 Siructures and Improvements 0.00 (I) 0.00 0.00 

N 312.00 5643 2003 BoUer Plant Equipment 226.632.50 (I) 60·51.5 0.0% 255.732.00 1.782.011.42 1,782.011 .42 
314.00 5643 Turbogeneralor Units 0.00 (I) 0.00 0.00 
315.00 5643 Accesso<y Electric Equ;pmenl 0.00 (I) 0.00 0.00 
316.00 5643 Misc. PQ'oNer Ptanl Equipment 0.00 (I) 0.00 0.00 

Total Pineville Unit 3 226.832.50 255.732.00 1,782,011.42 0.00 1.782.011.42 

Pineville Units 1 & 2 
311.00 5644 2020 Structures and Improvements 0.00 (I) 0.00 0.00 
312.00 5644 2020 Boiler Plant Equipment 0.00 (I) 254.230.51 254.230.51 
314.00 5644 2020 Turbogeneralor Units 0.00 (I) 0.00 0.00 
315.00 5644 2020 Accessory Electric Equipment 0.00 (I) 0.00 0.00 
316.00 5644 2020 Misc. Power Plant Equipment 0.00 (I) 0.00 0.00 

Total Pineville Units 1 & 2 0.00 (I) 0.00 254.230.51 0.00 254.230.51 

Ghent 1 PollulJon Control Equip. 
311 .00 5650 2022 Structures and Improvements 24.352,142.19 (1) 90-51.5 -13.60/, 10.216.562.00 10,966,983.04 10,966.983.04 
312.00 5650 2014 Boiler Plant Equipment 66.308.756.05 (I) 60·51.5 -10.4'/0 32.433.922.00 34.816.239.60 34.816.239.60 
315.00 5650 2014 T urbogenerator Units 3.016.764.27 (I) 75·52 ·39.S'I. 1.229.470.00 1.319.776.32 1.319.776.32 
316.00 5650 2014 Accessory Electric Equipment 965.410.01 (I) 60-S1 -6.0% 345.960.00 371,392.72 371.392.72 

Total Ghenl 1 Pollution COt"Itrol Equip. 114.663.092.52 (1) 44,225.934.00 47.474,391 .89 0.00 47.474.391 .89 
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Table S-KY 

Kentucky Utilities 
Electrtc DIvision 

Kentucky 
Allocation of Book Depreciation Reserves as of o.c.ombor 31 , 2002 

Basod Upon Calculated Depreciation Reserves (By Location and Account) as of Oecember 31, 2002 

Probable Theoretical Allocated Adjusted 
Account Loc. ReI. Cost A.8.u Salvage Deprecation Book Depr. Omitted Book 

No. ~ Date De§!COQlion 12131102 ~~ R!i!:1i:!iI:~ Reli~rv8 Retirement§ ~ 
I') Ib) (e) (d) (e) (f) ij) Ik) I') 

Ghent Unit 1 
311.00 5651 2022 Structures and Improvements 16.838,431.28 (1) 90-81.5 -19.8% 13,389.633.00 16,551.200.35 16,551,200.35 
312.00 5651 2022 Boiler Plant Equipment 88,288.090.96 (1) 60-81.5 ·10.2-/. 47,433,268.00 58,633,236.77 58,633.236.77 
312 .00 5623 2020 Mandated NOX Proj.-ZOO4 CloSing 38,235.757.00 0.00 
312.00 5623 2020 Mandated NOX Proj.-2005 Closing 38,980,000.00 0.00 
314 .00 5651 2022 T urbogenerator Units 22,672,666.15 (1) 70-U.5 -11.1% 14,195,486.00 17,547,331 .79 17,547.331 ,19 
315.00 5651 2022 Accessory Electric Equipment 7,456,587.14 (1) 75-82 -16.1% 5,165,956.00 6,385,744,31 6,385,744 ,31 
316.00 5651 2022 Misc, Power Plant Equipment 1,683,635.89 (1) 8O-S1 -4 ,7"'. 895,733.00 1,107,233.96 1,107.233,96 

Total Ghenl Unit 1 214,135,168.42 (1) 81,080,076.00 100.224.747.18 0.00 '00,224,747.18 

N Ghent Unit 2 

!. 311.00 5652 2025 SlruCCures and tmprovements 16,012,536.37 (1) 9O-S1.5 -20.7% 11.486,087.00 14,520,990.15 14,520,990.15 

W 312.00 5652 2025 Boiler Plant Equipment 86.733.989.30 (1) 60-$1.5 -10.3% 46,441,520.00 58,712.497.52 58,712.497.52 
312.00 5652 2025 Manda1ed NOX Proj.-2QOot Closing 4.735.00 0.00 
312.00 5652 2025 Mandaled NOX Proj.-2005 Closing 3,016,000.00 0.00 
314.00 5652 2025 Turbogenerator UnIts 28,356,360.55 (1) 70-Ll.5 -10.1% 14.670,045.00 18,546,227.18 '8.546,227.18 
315.00 5652 2025 Accessory Electric Equipment 10.785.959.50 (1) 75-$2 -11.1% 6.992.916.00 8.840,614.25 8,840,614.25 
316.00 5652 2025 Misc. Power Plant Equipment 1.478.017.69 (1) 60-5' -5.3% 821,402.00 1,038,436.36 1,038.436,36 

Total Ghent Unit 2 146,389,598.41 80.411,970.00 101,658,765.45 0.00 10',656.765.45 

Ghent Unit 3 
311.00 5653 2029 $truclures and Improvements 40.539.913.20 (1) 90-81.5 -8.4-/0 24.416,450.00 29,396,596.88 29,398,596.88 
312.00 5653 2029 Boiler Plant Equipment 169,648,430.42 (1) 60-S1.5 -7.6% 85.271,502.00 102.664,063.36 102,664.063.36 
312.00 5653 2029 Mandated NOX Proj.-2OI)4 Closing 73.887.596.00 0.00 
312.00 5653 2029 Mandated NOX Proj.-2005 Closing 1.976.000.00 0 ,00 
314 .00 5653 2029 Turbogenerator Units 38.111 .389.85 (1) 10-Ll.5 -9.1% 19,629.623.00 23.633.415.76 23,633,415.76 
315.00 5653 2029 AccesSOf)' Electric Equipment 25.961,221.84 (1) 75-S2 -4.6% 14.791,710.00 17,808.728.79 17 .808, 728. 79 
316.00 5653 2029 Misc. Power Plant Equipment 3.135.971 .64 (1) 6O-S1 -2.5% 1,536,335.00 1.849,696.44 1,849,696.44 

T otat Ghenl Unit 3 353.260,522.95 (1) 145,645,620.00 175,352,501 .24 0.00 175,352,50 1.24 

Ghent Unit 4 
311 .00 5654 2032 Structures and Improvements 21,953.259.20 (1) 90-$1.5 -15.2% 10,862.440.00 12.923,736.93 12.923.736 .93 
312.00 5654 2032 Boiler Plant Equipment 168.701.912.41 (1) 60-51.5 -7.6% 70,060.154 .00 83,355,028.86 83,355,028 .86 
312.00 5654 2032 Mandaled NOX Proj.-2004 Closing 52,148,251 .00 0.00 
312.00 5654 2032 Mandated NOX Proj.-2005 Closing 15.424.000.00 0.00 
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Table 5-KY 

Kentucky Utilities 
Electric Division 

Kentucky 
Allocation of Book Depreciation Reserves as of December 31,2002 

Based Upon Calculated Deproclatlon Roserves (By Location and Account) as of December 31, 2002 

Probable Theoretical Allocated Adjusted 
Account Loc. Ret. Cosl A.S.U Salvage Deprecation Book Depr. Omitted Book 

No. 9!Q!! Dale Oescri~tion 12131/02 Curve __ % __ Reserve Reserve Retirement!> Reserve 
(.) (b) (e) (d) (e) (n ij) (1<) (I) 

314.00 5654 2032 Turbogenerator Units 48,190,569.27 (1) 70-L1.5 -8.5% 22,110.875.00 26,306,716.71 26,306,716.71 
315.00 5654 2032 Accessory Electric Equipment 21,869,238.82 (1) 75-52 -5.5% 10,716,248.00 12,749,802.99 12,749,802.99 
316.00 5654 2032 Misc. Power Plant Equipment 5,356,692.15 (1) 60-S1 -1.5% 1,680,026.00 1,998,833.97 1.998,833.97 

Total Ghent Unit 4 333,643,922.85 115,429,743.00 137,334,119.46 0.00 137.334,119.46 

Ghent 4 Rail Cars 
312.00 5659 2032 Boiler Plant Equipment 7,647,232.19 (1) 60-51.5 -4.8% 2,537,899.00 3,920,826.86 3,920,826.86 

Total Ghent 4 Rail Cars 7,647,232.19 (1) 2.537,899.00 3,920,826.86 0.00 3,920,826.86 

Total Steam Production 1,473.314,461.38 649,660,422.00 794,854,592.77 0.00 794,854,592.77 

r-v 
./:.. 

HYDRAULIC PLANT ./>. 

OIx Dam 
330.10 5691 2022 Land Rights 879,311.47 (1) SO-R2.5 0.00/. 849,857.30 879,311.47 879.311.47 

331.00 5691 2022 Structures and Improvements 429,524,71 (1) 140·L1 ·15,0% 296,258.00 328,160.22 328,160.22 
332.00 5691 2022 Reservoirs, Dams and Waterways 7,818,030.36 (1) 150-1.1.5 -0.1% 5,091,410.00 5,639,672.93 5,639,672.93 
333.00 5691 2022 Waterwheel. Turbines and Generators 418,543.74 (1) ISO-U.S -25.8% 363,113.00 526,528.02 526,528.02 
334.00 5691 2022 Accessory Electric Equipment 85.383.13 (1) 55-L 1 -29.4"'0 62.89'.00 69.663.35 69,663.35 
335.00 5691 2022 Misc. Power Plant Equipment 97,031.59 (1) 55-R3 -3.50/. 45,851.00 50.788.41 50,788.41 
336.00 5691 2022 Roads, Railroads and Bridges 46,976.12 (1) 45-RO.5 0.0% 37,115.00 41,111.69 41,111.69 

Total Dix Dam 9,774.801.12 6,746,495.30 7,535,236.10 0.00 7,535,236.10 

Lock tl7 
330.10 5692 2003 Land Rights 0.00 (1) 5O-R2.S 0.00 
331.00 5692 2003 Structures and Improvements 67,902.49 (1) ,40-L 1 -11.40/. 75,146.00 69,837.66 69,837.66 
332.00 5692 2003 Reservoirs, Dams and Waterways 324,145.88 (1) ISO-U.S -1.8% 310,128.00 288.220.44 288,220.44 
333.00 5692 2003 Waterwheel. Turbines and Generators 114,085.49 (1) lSO-l1.S -10.5'10 135,607.00 126,064.47 126.064.47 
334.00 5692 2003 Accessory Electric Equipment 264,485.91 (1) 55·L1 -1.10/. 264,671.00 245,974.54 245,974.54 
335.00 5692 2003 Misc. Power Plant Equipment 66,094.89 (1) 55-R3 -0.60

/. 61,881.00 57,509.70 57,509.70 
336.00 5692 2003 Roads, Railroads and Bridges 1,169.79 (1) 45-RO.S 0.0% 1,142.00 1,061.33 1,061.33 

Total Lock #7 837,884.45 848,575.00 788,668.13 0.00 788,668.13 

Total Hydraulic Plant 10,612,685.57 7,595,070.30 8,323,904.23 0.00 8,323,904.23 
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Table 5-KY 

Kentucky Utilities 
Electrtc Division 

Kentucky 
Allocation at Book DopraelaUon Rasorve •• s of Decembor 31, 2002 

Basad Upon Calculatod Dopreclatlon Rosorvos (BV location and Account) as of Docombor 31, 2002 

Probable Theoretical Allocated Adjusted 
Account loco Ret. Cost A.S.LI Salvage Deprecation Book Depr. Omitted Book 

~ 9/!!§ ~ Descrigtion 12/;}llQ2 Curve' ~ Rg~g!:d R~§:!i!rv!: Retir!:menls ~ 
(.) (b) (e) (d) (e) (f) m (k) (I) 

OTHER PRODUCTION PLANT 

Paddy's Run GT 13 

341.00 0432 2031 Structures and Improvements 1,910,327.76 (1) 45-RO.5 -8.2% 93,660.00 92,928.55 92.928.55 
342.00 0432 2031 Fuel Holders, Producers and Access. 1,975,977.95 (1) 55-Rl ·7.6% 112,302,00 11 1,401. 17 1 t 1.401 .17 
343.00 0432 2031 Prime Mover.> 17.355,293.47 (1) 40-RO.5 ·1.9% 814.569,00 806,034.94 808.034.94 
344.00 0432 2031 Generators 5,185.636.11 (1) 42·R5 -8.7% 309,900,00 307.414. 14 307,414.14 
345.00 0432 2031 Ac:cessocy Electric Equipment 2,456,320.01 (1) 45-R5 ·'.6% 126,420.00 125.405.92 125,405.92 
346.00 0432 2031 Mise. Power Ptanl Equipment 1,089,550.03 (1) 3O·Rl .a.5'!. 54,116.00 53.681 .91 53,681 .91 

N Total Paddy's Run GT 13 29,973.105.33 1.510,987.00 1,498,866.63 0.00 1,498.866.63 
J,. 
tn 

Trimble Co 5 
341.00 0470 2032 Structures and Improvements 3.566,217.06 (1) 45--RO.S -6.9% 58.198,00 56,544.29 56.544.29 

342.00 0470 2032 Fuel Holders, Producers and Access. 237.747.79 (1) 55--R1 -50.5% 4.504,00 4,376.02 4,376.02 

343.00 0470 2032 Prime Movers 29,842,S02.10 (1) 4O-RO.5 -1.5% 466,128,00 452.882.82 452,882 .82 
344.00 0470 2032 Generators 3,734,423.83 (1) 42-R5 -11.9% 74,392,00 72.278.13 72.278.13 

345.00 0470 2032 Accessory Electric Equipment 1,684,234.64 (1) 45--R5 ·3.0% 28,552,00 27.740.69 27.740.69 

Total Trimble Co 5 39,045, , 25.42 631.774.00 613,821.94 0.00 613.821 .94 

Trimble Co 6 
341.00 0471 2032 Structures and Improvements 3,564,353.91 (1) 45-RO.5 -6.9-/_ 58,168.00 56,515.17 56,515.17 
342.00 0471 2032 Fuel Holders, Producers and Access. 237,623.60 (1) 55-Rl -SO.6% 4,501 .00 4,373.11 4,373.11 

343.00 0471 2032 Prime Movers 29,826,880.91 (1) 4Q-RO.5 -1 .5% 465,884 .00 452,646.0' 452,646 .01 
344.00 0471 2032 Generators 3,732,468.71 (1) 42·R5 -0.9% 74,353,00 72,240.28 72,240.28 
345.00 0471 2032 Aa:.essory Electric Equipment 1.663,365.15 (1) 45-R5 -3.0% 28.537,00 27,726.13 27,726.13 

Total Trimble Co 6 39,024,692.28 631,443.00 613,500.69 0.00 613.500.69 

Trtmble Co Pipeline 
342.00 0473 2032 Trimble Co Pipeline 4.474,853.28 (I) 55-Rl -18.2"- 84,758.00 95,855.07 95.855.07 

Trimble Co Pipeline 4.474,853.28 84,758.00 95,855.07 0.00 95,855.07 
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Tablo 5·KY 

Kentucky Utilities 
Electr(c Division 

Kentucky 
AliocaUon of Book Depreciation Roserves as of O.eomber 31, 2002 

Based Upon Calculated Dopreciatlon Reserves (By location and Account) as of December 31.2002 

Probable Theoretical Allocated Adjusted 
Account Loe. ReI. eost A.S.l.! Salvage Deprecation Book Oepr. Omitted Book 
~ Code ~ ~scriQlion 12/31/02 ~ ---lL- Reservg Res!:l:rv~ Retirement§: Reserve 
(a) (b) (e) (d) (e) (f) Ul (') (I) 

Brown 5 
341.00 5635 2031 Structures and Improvements 755, f48.65 (1) 45-RO.5 ·11.3% 37,032.00 37,043.69 37,043.69 
342.00 5635 2031 Fuel Holders, Prooucers and Access. 727,929.28 (1) 55-Rl .11.4°;' 41 ,371 .00 41 ,384.06 41 ,384.06 
343.00 5635 2031 Prime Movers 12,440,942.32 (1) 40-RO.5 ·1.9% 583,915.00 584,099.27 584,099,27 
344.00 5635 2031 Generators 2.831,528.33 (1) 42-R5 -8.4% 169,216.00 169,269.40 169,269.40 
345.00 5635 2031 Accessory Electric Equipment 2,265,166.84 (1) 45-RS -1.2% 116,582.00 116,618.79 116,618.79 
346,00 5635 2031 Misc. Power Plant Equipment 2,085,163.17 (1) 3O-Rl -0.20/. 103,586.00 103,598.68 103,598.68 

Total Brown 5 21,105,878.59 1.051 ,682.00 1,052.013.88 0.00 1,052,013.88 

Brown 6 

N 341 .00 5636 2028 Structures and Improvements 133,678.33 (1) 4s..RO.5 -3.6% 15,942.00 15,683.87 15,683.87 
j., 342.00 5636 2028 Fuel Holders, Producers and Access. 146,514.66 (1) 55-Rl -3.6% 20,056.00 19,731 .26 19,731 .26 

Ol 343.00 5636 2028 Prime Movers 31,591,711.55 (1) 40-RO.5 -3.3% 3,528,739.00 3,471,602.03 3.471,602.03 
344.00 5636 2028 GeneratOfS 3.712,619.52 (1) 42·R5 -1.8% 535,123.00 526,458.34 526,458.34 
345.00 5636 2028 Acoossory Electric Equipment 1.354_816.11 (1) 45-RS -3.2% 168,242.00 16S,S17.84 165.517,84 

346.00 5636 2028 Misc. Pewter Plant Equipment 18,003.82 (1) 3O-Rf -6.4% 1,883.00 1,852.51 1,852.51 
Total Brown 6 36,957,343.99 4,269,985.00 4,200,845.85 0,00 4,200,845.85 

Brown 7 
341 .00 5637 2029 Structures and Improvemenls 488 ,353.77 (1) 45-RO.5 -31 .7% 56,184.00 54,782.80 54,782.80 
342.00 5637 2029 Fuel Holders. Producers and Access. 145,745.15 (1) 55·Rl -74.3% 19,271.00 18.790.39 18,790.39 
343.00 5637 2029 Prime Movers 39.071,447.54 (1) 40-RO,5 -1.1% 3,858,622.00 3,762,389.64 3.762,389.64 
344.00 5637 2029 Generators 3,722,788.46 (1) 42-R5 -11.5% 519 ,115.00 506 ,1 68.50 506 ,1 68.50 
345.00 5637 2029 Accessory Electric Equipment 1,347,700.35 (1) 45·R5 -40.20/. 161,846.00 157,809.63 157,809.63 

346.00 5637 2029 Misc. Power Plant Equipment 15,776.54 (1) 30-Rl _40.2°;' 1,820.00 1,774.61 1,774.61 
Total Brown 7 44,791,811.81 4,616,858.00 4,501,715.56 0.00 4,501,715.56 

Brown 8 
341.00 5638 2029 Structures and Improvements 2,012,654.95 (1) 4S-RO.S · 10.0'/0 437,120.00 551 ,147.81 551,147.81 

342.00 5638 2029 Fuel Holders, Producers and Access. 19,612.88 (1) 5s..Rl -668.70/. 4,915.00 6,197 .13 6,197.13 

343.00 5636 2029 Prime Movers 18,625,319.56 (1) 4O-RO.5 -2.70/0 3,687,767 .00 4,649,763.68 4,649.763.68 

344.00 5636 2029 Generators 4,953,960.72 (1) 42-R5 -10.4% 1,314,272.00 1,657,115.05 1,657,115.05 

345.00 5838 2029 Accessory Electric Equipment 1,797,053.82 (1) 45-RS -3.3% 409,421 .00 516,223.20 516,223.20 
346.00 5638 2029 Misc. Power Plant Equipment 230,068.72 (1) 3O-Rl -3.5% 50,030.00 63,080.90 63,OJlO.90 

lotal Brown B 27,638,610.67 5,903,525.00 7.443,527.78 0.00 7,443,527 .18 
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table 5.f(Y 

Kentucky Utilities 
Eleetric o.vlslon 

Kentucky 
Allocation of Book DoprocloUon Resorves •• of Docombor 31 , 2002 

Based Upon Cak:ulated Depreciation Reserves (By Location and Account) as of Decembar 31. 2002 

Probable Theoretical Allocated Adjusted 
Acx:ounl Loe. Ret Cost A.S.LI Salvage Deprecation Book Depr. Omitted Book 

& ~ ~ Oescri~lion 12/31102 Curve --l!- B!iHiil:rvO; B~~e~ Retirements ~ 
('1 (bl (e) (d) (e) (I) Ul (kl (II 

Brown 9 
341.00 5639 2024 Structures and Improvements 4,641,054.86 (1) 45-RO.5 .{;.5% 1,281,322.00 1,283,383.52 1.283,383,52 
342.00 5639 2024 Fuel Holders, Producers and Access. 1,943,454.44 (1) 55-R1 -9.9"0 586,843,00 581,181.17 581,181.17 
343.00 5639 2024 Prime Movers 20,674,801 .66 (1) 40-RO.5 -2.4% 5,242,693,00 5,251,127.97 5,251.127.97 
344.00 5639 2024 Generators 5,452,040.91 (1) 42-RS -9.5% 1,646,312.00 1,849,282.53 1,849,282,53 
345.00 5639 2024 Accessay Electric Equipment 3.228.188.28 11) 45-R5 -1.8% 925.393.00 926,681 .86 926,881 .86 
346.00 5639 2024 Misc. Power Plant Equipment 780.255.31 (1) JO·Rl -1.1% 207.916.00 208.250.52 208.250.52 

Total Brown 9 36.697.193.56 10,090,479.00 10,106.713.57 0.00 to. 106.713.57 

'" 1. Brown 10 

" 341 .00 5640 2025 Structures and Improvements 1,885.718.20 (1) 45-RO.5 -10.5% 459,349.00 450,116.53 450,116.53 
342.00 5640 2025 Fuel Holders. Producers and Access. 31.737.96 (1) 55-R1 -414.4"'- 9.043.00 8,861.24 8.861.24 
343.00 5640 2025 Prime Movers 18.800.096.69 (1) 40-RO.5 -2.7% 4.316.665,00 4.229.904.20 4,229,904 .20 
344.00 5640 2025 Generators 4.944,422.71 (1) 42-R5 ·10.4.". 1,477.420.00 ',447,725.28 1,447,725.28 
345.00 5640 2025 Accessory Electric Equipment 1.804,419.47 (1) 45-R5 -3.2% 464.341.00 455,008.19 455,008.19 
346.00 5640 2025 Misc. Power Plant Equipment 241,523.31 (1) 30-R1 -3.30/. 55.176.00 54,067.02 54.067.02 

Total Brown 10 27.687,918.34 6.781.994.00 6,645,682.47 0.00 6,645.682.47 

Brown 11 
341.00 5641 2025 Structures and Improvements 1,802,595.65 (1) 4S-RO.S -'0.7'/. 387,903.00 381,497.12 381,497.12 
342.00 5641 2025 Fuel Holders, Producers and Access. 52,429.84 (1) 55-Rl -252.1% 12,809.00 12,597.47 12.597.47 
343.00 5641 2025 Prime Movers 33.050.028.28 (1) 4Q-RO.5 -1 .5% 5,103,125.00 5,01B.851.36 5,018,851 .36 
344.00 5641 2025 Generators 5.187.040.30 (1) 42·RS -9.9% 1,368,474.00 1,365,544.51 1.365.544.57 
345.00 5641 2025 Ac:cessoty Electric Equipment 916.328.28 (1) 45-R5 -6.4% 211 ,250.00 201.161 .39 207,76 1.39 
346.00 5641 2025 MIse. Power Plant Equipment 204.854.53 (1) 3O-R1 -3.9% 39.929.00 39,269.61 39.289.61 

Total Brown 11 41.213,274.88 7.143,490.00 7,025,521 .52 0.00 7.025.521 .52 

Brown 9 Pipeline 
340.10 5645 2031 Land Rights 176.409.31 (1) 5O-R2.5 0.0% 47.776.65 49,181.12 49,181 .12 
342.00 5645 2031 Fuel Holders, Producers and Access. 8,151.131.81 (1) 55-R1 -18.2% 2. t 19.350,00 2,181,651.65 2,181,651 .65 

Tolal Brown 9 Pipeline 8,327,541 .12 2,167,126.65 2,230,832.77 0.00 2,230,832.77 
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Table 5-KY 

Kentucky Utilities 
Electric Division 

Kentucky 
Allocation of Book Depreciation Resorvos as 0' December 31, 2002 

Based Upon Calculated Dopreelatlon Reserves (By Location and A~unt) as of December 31. 2002 

Probable Theoretical Allocated Adjusted 
Acoount Loe. ReI. Cost A.S.L.I Salvage Deprecation Book 000<. Omined Book 

& ~ ~ Description 12Ja1!.Q' ~ ---.lL- R~~rv!i! Reserve Relire~nll!: Reserve ,., ,b, (e) (d) (e) (I) OJ ,k, ,,, 
Hafellng 

341.00 5696 2005 Sirudures and Improvements 434.853.46 (1) 45-RO.5 -18.0% 114.411.00 109,355.00 109,355.00 
342.00 5696 2005 Fuel Holders, Producers and Access. 181 ,132.61 (1) 55-Rl -39 .2% 167.479.00 160,069.45 160.069.45 
344.00 5696 2005 Generators 4.023.002.37 (1) 40-RO.5 -6.5% 3.656.790.00 3.495.007.49 3.495,007.49 
345.00 5696 2005 Accessory Electric Equipment 621.206.80 (1) 42·R5 -4.7% 515,163.00 492,390.44 492,390.44 
348.00 5696 2005 Misc. Power Plant Equipment 35,805.20 (1) 45-RS -11 .2% 28,443.00 27,184.63 27,184.63 

Total HafeJing 5.296.000.44 3O-Rl 4,482,312.00 4,284.()07.02 0.00 4.284.007.02 

Total Other Production Plant 362.234,009.71 49.366.413.65 50,312,904.75 0.00 50,312,904.75 

Total Production PI.nt 1,846,161.156.66 706,621,905.95 853,491,401 .75 0.00 853,491,401.75 

N 
~ TRANSMISSION PlANT 
CD 350.10 Land Rights 22,991.433.46 50-R2.5 0.0% 12.476.284.36 11,658.723.90 11.658.723.90 

Structures and Improvements 
352.10 Struct. and ImprovB. - Non Sys. Control/Com. 6.426.546.16 45-R3 ·25.0"'. 3,030.641.91 2,832,052.15 2.832.052.15 
352.20 Struct. and Improve. - Sys. Control/Com. 1.166,434.25 40-R3 -25.0% 761,861.06 711,936.94 17,975.03 693,961 .91 

Total Account 352 7,592 ,981.01 17,975.03 3,526,014.06 

Station Equipment 
353.10 Station Equipment - Non Sys. Control/Com. 146,527,337.37 5OoR2.S -15.001. 53.991,811.44 50.4&3.773.21 50.453.773.27 
353.20 Station Equip - Sys.ControtfCom. (Microwave) 14,284,914.20 15-R3 -10.0% 8.602.078.67 8,038,391 .66 8,038.391.66 

Total Account 353 160,812,251 .57 0,00 58,492.164.93 

354.00 Towers and Fixtures 60,533.459.11 55-R4 ~O.O.". 38,356.464.12 35,842,997.16 35.842.997.16 
355.00 Poles and FixlUres 74,915,940.37 43-R2.5 -60.0% 41 ,821,506.42 39.080.978.14 39 ,080,978.14 
356.00 Overhead Conductors and Devices 122.030,093.52 5O-R3 ·75,0% 85,922,489.08 80.292.060.35 80.292,060,35 
357.00 Underground Conduit 435,926.80 5O-R3 0.00/. 94 ,054.66 87.891 .34 87,691.34 
356.00 Underground Conductors and Oevices 1,114,761.90 30-R3 -20.0% 653,166.13 610,385.26 610,385.26 

Total Transmission Plant 450.426,847.74 245,710,385.91 229,609,190.17 17,975.03 229.591,215.14 

DISTRIBUTION PLANT 
360.10 Land Rights 1,423,182.13 5O-R2.5 0.0"1. 799,811.42 871,665.37 871,665.31 
361.00 Structures and Improvements 3,798,329.41 5O-R2.5 -15 .00;. 1,190,417.81 1,297,363.29 1.297,363.29 
362.00 Station Equipment 92,514 ,069.32 5O·R1.5 ·10.0% 24,695.147,01 26,913,724.72 26,913,724.72 
364.00 POfes. Towers and Fixtures 167.558.546.62 40-50 ·55.0% 65.626,998.84 71.525,016.94 71,525.016.94 
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Table 5-KY 

Kentucky Utilities 
Eloctrlc Division 

Kentucky 
Allocation of Book Depreciation Resorvos as of December 31,2002 

Based Upon Calculated Depreciation Reserves (By Location and Account) as of December 31, 2002 

Probable Theoretical Allocated Adjusted 
Account Loc. ReI. Cost A.S.L.! Salvage Deprecation Book Depr. Omitted Book 

No. Code ~ Descr1l2tiO!J 1213l/02 Curve --1L- Reserve' Reserve Retirements Reserve 
t·} tb) (e) (d) (e) (f) m <', (I, 

365.00 Overhead Conductors and Devices 160,511,631.53 41-R2 ·45.0% 72,560,919.00 79,079,691.18 79,079,691.18 
366.00 Underground Conduit 1,551,966.69 5O·R3 -10.0% 725,483.83 790,660.29 790,660.29 
367.00 Underground Conductors and Devices 49,804.065.26 30-R3 -5.0% 10,634.054.72 11,589,403.43 11,589,403.43 
368.00 Une Transformers 209,705,230.76 42·S0.5 -10.0-/0 61,310,304.89 66,818,337.52 66,818,337.52 
369.00 Services 81,680,930.54 3O·R3 40.0% 42,890,663.87 46,743,901.54 46,743,901.54 
370.00 Meters 61,133,035.49 44·R1 0.0% 16,417,401.78 17,892,318.35 1,456,792.77 16,435,525.58 
371.00 Installations on customers' Premises 18.270,303.32 16·RO.5 ·5.00/_ 6,354.803.08 6,925,709.76 6,925,709.76 
373.00 Street Ughting and Signal Systems 45,406,623.49 2a.R1 ·10.0% 12,720,686.15 13,663.494.93 13,863,494.93 

Total Distribution Plant 893,357,914.56 315,928,692.40 344,311,287.31 1.456,792.77 342,854.494.54 

rv GENERAL PLANT , 
.j>. 

Structures and Impro .... ements <.0 
390.10 Slruct. And Impro .... e. To Owned Property 26,987,368.24 5O-R1.5 -5.0% 7.108,418.86 10,718,145.14 10,718.145.14 
390.20 Impro .... ements to Leased Property 694.489.17 20-RI 0.0% 283.415.43 427,336.62 427,336.62 

Total Account 390 29,681,857.41 0.00 11,145,481.77 

Office Furniture and Equipment 
391.10 Office Equipment 6,168,471.98 15-L1 0.0% 1,429,090.45 2,154,796.89 2,154,796.89 
391.30 Cash Processing Equipment 369,383.94 12-R4 0.0% 166,046.11 250,365.99 250,365.99 

Total Account 391 6,537.855.92 0.00 2,405,162.88 

393.00 Stores Equipment 571,858.05 30-R3 0.0-/0 230,542.40 347.614.14 347,614.14 
394.00 Tools, Shop and Garage Equipment 3,700,720.83 30-R2.S 0.0% 994,806.87 1,499,979.76 1,499,979.76 
395.00 Laboratory Equipment 3.306,885.77 27-L3 0.0% 1,162,561.06 1,752,921.21 1,752,921.21 
396.00 Power Operated Equipment 200,617.14 18-S5 15.0-1e 83,854.57 126,436.76 126,436.76 

Communication Equipment 
397.10 Carrier Communication Equipment 3,093.194.70 19·56 0.0% 846,555.28 1,276,444.53 1,276,444.53 
397.20 Remote Control Communication Equipment 3,889,910.58 20-L5 0.0% 820,497.18 1,237,153.86 1,237,153.86 
397.30 Mobile Communication Equipment 4,579,895.62 18-S5 0.0% 751,213.88 1,132,687.81 1,132,687.81 

Total Account 397 11,563,000.90 0.00 3,646,286.21 

398.00 Miscellaneous Equipment 457,348.94 19-U.5 10.0"'0 141,487.02 213,335.55 213,335.55 

Total General Plant 56,020.204.96 31,555,155.54 47,579,179.53 0.00 21,137,218.27 

Sub-Total Depreciable Plant 3,245.966,123.92 1,474.991,058.76 1,474,767.80 1,447,074,329.70 
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Account Loe. ReI. 
No. Code Date 
(,) 

391.20 
391.40 
392.00 

'" , 
U1 
0 301.00 

302.00 
303.00 

310.20 
330.20 
340.20 
350.20 
360.20 
389.20 

e 
Kentucky Utilities 

Electric Division 

Kentucky 
Allocation of Book Doproclatlon Reserves as of December 31, 2002 

Based Upon Calculated Depreciation Reserves (By LocaUon and Account) as of December 31,2002 

Theoretical Allocated 
Cost A.S.L.! Salvage Deprecation Book Depr. 

D!i!:~!tdQtiQn 12/31102 Curve __ % __ Reserve Reserve 
(b) (e) (d) (e) (f) m 

Other Plant (Not Studied) 
Non PC Computer Equipment 9,611,731.44 8·R4 0.0% 2,628,770.43 3,963,686.38 
Personal Computers 9,814,322.00 4-L5 0.0% 5,793.617.75 8,735,674.86 
Transportation Equipment· Cars & Trucks 23,749,238.51 lQ-L2 15.0% 9,114.278.25 13.742,600.02 

Total Other Plant (Not Studied) 43,175,291.95 17,536,666.43 0.00 

Total Depreciable Plant 3,289.141,415.87 1,474,991.058.76 

NON-DEPRECIABLE PLANT 

INTANG(BlE PLANT 
Organlzatfon 44,455.58 0.00 
Franchises and Consents 81,350.32 30,160.72 
Miscellaneous Intangible Plant 17,297,387.08 9,098.855.50 

Total Intangible Plant f7,423, f92.98 9,129,016.22 

LAND & LAND RIGHTS 
Production Land 10,478,524.55 0.00 
Hydraulic Plant 13,479.47 0.00 
Other Procluction Land 98,602.74 0.00 
Transmission Land 1.162,528.04 -4,251.96 
Distribution Land 1,584,825.82 0.00 
land 2.826,347.43 154,183.00 

Tolalland 16,164,308.05 149,931.04 

Total Non-Oepreclable Plant 33,587,501.03 9,278,947.26 

Total Electric Plant In Service 3,322,728,916.90 1,484,270,006.02 
(1) Ufe Span Method Uliized. Interim Retirement Rate. Service Uves Vary. 

• 
Table S-KY 

Adjusted 

Omitted Book 
Retirements Reserve 

(') (I) 

3,963,686.38 
8,735,674.86 

13,742,600.02 

0.00 26,441,961.26 

1.474,767.80 1.473,516,290.96 

0.00 
30,160.72 

9,098,855.50 

0.00 9,129,016.22 

0.00 
0.00 
0.00 

-4,251.96 
0.00 

154,183.00 

0.00 149,931.04 

0.00 9,278,947.26 

1,474,767.80 1,482,795,238.22 
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Tabl. S·VA 

Kentucky Utilities 
Electric Division 

Virginia 
Allocation of Book Depreciation Reserves as of December 31. 2002 

Based Upon Calculated Depreciation Reserves as of December 31 , 2002 

Probable Theoretical Allocated 
Account Et. Cost A.S.U Salvage Deprecation Book Depr. 

No. -- DescriQtion 12131/02 ~ r. Re~erve Reservfl; 
C· ) Cb) Ie) (d) (e) (n (g) 

DEPRECIABLE PLANT 

TRANSMISSION PLANT 
3S0.1O land Rights 1.782.030.88 SO-R2.S 0.0% 1.288.626.39 1.282.804.80 

Structures and improvements 
352.10 Struct. and improve .• Non Sys. Control/Com. 1.050.280.78 45-R3 ·25.0% 503.866.35 501.S90.05 
352.20 Struct. and Improve . • Sys. ControVCom. 0.00 4()'R3 ·25.0% 0.00 0.00 

Total Account 352 1.050.280.78 

Station Equipment 
353.10 Station Equipment - Non Sys. Control/Com. 13.943.172.45 5()'R2.5 ·15.0% 4.830.208.23 4.808.386.94 
353.20 Station Equip - Sys.ConlroVCom. (Microwave) 0.00 15-R3 · 10.0% 0.00 0.00 

Total Account 353 13.943.172.45 

354.00 Towers and Fixtures 6.739.096.01 55-R4 ·60.0% 3.359.052.11 3.343.877.02 
355.00 Poles and Fixtures 5.246.663.42 43·R2.5 -60.0% 2.684.019.27 2.671.893.76 • 356.00 Overhead Conductors and Devices 11.60S.472.16 5().R3 ·75.0% 7.197.257.60 7.184.742.76 
357.00 Underground Conduit 0.00 5().R3 0 .0% 0.00 0.00 
358.00 Underground Conductors and Devices 0.00 3().R3 -20.0% 0.00 0.00 

Total Transmission Plant 40.366.715.70 19.863.029.95 19.773.29S.33 

DISTR IBUTION PLANT 
360.10 Land Rights 83.580.13 50-R2.5 0.0% 39.980.01 49.087.98 
361.00 Structures and Improvements 367.467.51 50-R2.5 -15.0% 113.146.16 138.922.33 
362.00 Station Equipment 6.294.362.38 50·Rl.5 ·10.0% 1.513.026.47 1.857 .7 13.58 
364.00 POles. Towers and Fixtures 12.133.206.90 40·80 ·55.0% 4.937.242.77 6.062.010.91 
36S.00 Overhead Conductors and Devices 12.306.434.76 41-R2 -45.0% 5.624.197.30 6.905.462.62 
366.00 Underground Conduit 0.00 5().R3 -10.0% 0.00 0.00 
367.00 Underground Conductors and Devices 519.618.44 30·R3 ·5.0% 131.305.26 161 .218.31 
368.00 Line Transformers 12.035.778.33 42·S0.5 ·10.0% 4.081.265.64 S.011.031.05 
369.00 Services 4.905.735.94 3()'R3 -40.0% 2.777.328.75 3.410.040.37 
370.00 Meters 3.616.919.29 44·Rl 0.0% 1.131.466.63 1.389.229.45 
371.00 Installations on customers' Premises 867.302.80 16·RO.5 -5.0% 356.675.81 437.931.20 
373.00 Street Lighting and Signal Systems 1.229.044.76 28·Rl ·10.0% 398.338.11 489.084.71 

T etal Distribution Plant 54.359.451.24 21.103.972.91 25.911 .732.50 

GENERAL PLANT 

Structures and Improvements 
390.10 Struet. And Improve. To Owned Property 843.848.85 50·Rl .5 ·5.0% 218.774.94 381 .131 .81 
390.20 Improvements to Leased Property 75.980.87 2()'Rl 0.0% 37.828.35 65.901.46 

Total Account 390 719.829.72 

Office F umiture and Equipment 
391.1 0 Office Equipment 39.094.49 15-L1 0.0% 18.349.85 31 .967.61 
391.30 Cash Processing Equipment 0.00 12·R4 0.0% 0.00 0.00 

Total Account 391 39.094.49 

2-51 
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Kentucky Utilities 
Electric Division 

Virginia 
Allocation of Book Depreciation Reserves as of December 31,2002 

Basad Upon Calculated Depreciation Reservos as of Decomber 31,2002 

Probable 
Account ft. 

No. 
I') 

393.00 
394.00 
395.00 
396.00 

397.10 
397.20 
397.30 

398.00 

391.20 
391.40 
392.00 

301 .00 
302.00 
303.00 

310.20 
330.20 
340.20 
350.20 
360.20 
389.20 

Rescription 
(0) 

Stores Equipmenl 
Tools, Shop and Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 

Communication Equipment 
Carrier Communication Equipment 
Remote Control Communication Equipment . 
Mobile Communication Equipment 

Tolal Account 397 

Miscellaneous Equipment 

T olal General Plant 

Sub-Total Depreciable Plant 

Other Plant (Not Studied) 
Non PC Computer Equipment 
Personal Computers 
Transportation Equipment - Cars & Trucks 

Total Other Plant (Not Studied) 

Total Depreciable Plant 

NON.DEPRECIABLE PLANT 

INTANGI8LE PLANT 
Organization 
Franchises and Consents 
Miscellaneous Intangible Plant 

T otallnlangible ptanl 

LAND & LAND RIGHTS 
Production Land 
Hydrautic Plant 
Other Production Land 
Transmission land 
D istribution Land 
Land 

TOialland 

Total Non-Depreciable Plant 

Total Electric Plant In Service 

Theoretical 
Cost A.S.LI Salvage Deprecation 

l~~1/02 Curve '~ R~~erve 
(e) (d) (e) (D 

8.103.30 30-R3 0.0% 3.032.79 
275.731.08 30·R2.5 0.0% 39.754.18 

37.683.18 27·L3 0.0% 15.856.89 
0.00 18-S5 15.0% 0.00 

153.447.99 19-56 0.0% 86.244.93 
160.272.74 20·L5 0.0% 41.588.78 
240.853.23 18-S5 0.0% 33,450.68 
554.573.96 

16.363.42 19·L1.5 10.0% 6.328.83 

1.651.379.15 1.005.676.28 

96.377.546.09 

0.00 0 0.0% 0.00 
0.00 0 0.0% 0.00 

1.315.837.37 0 0.0% 504.466.06 

1.315.837.37 504.466.06 

97.693.383.46 

5.338.69 
0.00 
0.00 

5.338.69 

0.00 
0.00 
0.00 

68.167.96 
96.439.08 
91.571.48 

256.178.52 

261.517.21 

97.954.900.67 

2-52 

Table 5.VA 

Allocated 
Book Depr. 
R~~~rve 

(9) 

5.283.48 
69.256.48 
27.624.58 

0 .00 

150.248.85 
72.452.57 
58.275.04 

11.025.57 

1.752.006.95 

47,437.034.79 

0.00 
0.00 

878.839.51 

0.00 

47.437.034.79 

0 .00 
30.160.72 

9.098 .855.50 

9.129.016.22 

0.00 
0.00 
0.00 

-4.251 .96 
0.00 
0.00 

-4.251 .96 

9.124.764.26 

56.561 .799.05 
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General 

KENTUCKY UTILITIES 

Electric 

This report sets forth the results of our study of the depreciable property of the 

Kentucky Utilities - Electric (the Company) as of December 31, 2002 and contains the 

basic parameters (recommended average service lives and life characteristics) for the 

proposed average remaining life depreciation rates until a subsequent service life study is 

completed. All average service lives set forth in this report are developed based upon 

plant in service as of December 31,2002. 

The scope of the study included an analysis of Company historical data through 

December 31, 2002, discussions with Company management staff to identify prior and 

prospective factors affecting the Company's plant in service, as well as interpretation of 

past service life data experience and future life expectancies to determine the appropriate 

average service lives of the Company's surviving plant. The service lives and life 

characteristics, resulting from the in-depth study, were utilized together with the Company's 

plant in service and book depreciation reserve to determine the recommended Average 

Remaining Life (ARL) depreciation rates related to the Company's plant in service as of 

December 31,2002. 

In preparing the study, the Company's historical investment data were studied using 

various service life analysis techniques. Further, discussions were held with the 

Company's management to obtain an overview of the Company's facilities and to discuss 

the general scope of operations together with other factors which could have a bearing on 

the service lives of the Company's property. Finally, the study results were tempered by 
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e. information gathered during plant inspection tours of a representative portion of the 

Company's property. 

e 

The Company maintains a property record containing a summary of its fixed capital 

investments by property account. This investment data was analyzed and summarized by 

property group and/or sub group and vintage then utilized as a basis for the various 

depreciation calculations. 

Depreciation Study Overview 

There are numerous methods utilized to recover property investment depending 

upon the goal. For example, accelerated methods such as double declining balance and 

sum of years digits are methods used in tax accounting to motivate additional investments. 

Broad Group (BG) and Equal Life Group (ELG) are both Straight Line Grouping 

Procedures recognized and utilized by various regulatory jurisdictions depending upon the 

policy of the specific agency. 

The Straight Line (Group) Method of depreciation utilized in this study to develop the 

recommended depreciation rates is the Broad Group Procedure together with the Average 

Remaining Life Technique. The use of this procedure and technique is based upon 

recovering the net book cost (original cost less book reserve) of the surviving plant in 

service over its estimated remaining useful life. Any variance between the book reserve 

and an implied theoretical calculated reserve is compensated for under this procedure. 

That is, as the Company's book reserve increases above or declines below the theoretical 

reserve at a specific point in time, the Company's average remaining life depreciation rate 

in subsequent years will be increased or decreased to compensate for the variance, 

thereby, assuring full recovery of the Company's investment by the end of the property's 
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• life. 

The Company, like any other business, includes as an annual operating expense an 

amount which reflects a portion of the capital investment which was consumed in providing 

service during the accounting period. The annual depreciation amount to be utilized is 

based upon the remaining productive life over which the undepreciated capital investment 

needs to be recovered. The determination of the productive remaining life for each 

property group usually includes an in-depth study of past experience in addition to 

estimates of future expectations. 

Annual Depreciation Accrual 

Through the utilization of the Average Remaining Life Technique, the Company will 

recover the undepreciated fixed capital investment in the appropriate amounts as annual 

depreciation expense in each year throughout the remaining life of the property. The 

procedure incorporates the future life expectancy of the property, the vintaged surviving 

plant in service, and estimated net salvage, together with the book depreciation reserve 

balance to develop the annual depreciation rate for each property account. Accordingly, 

the ARL technique meets the objective of providing a straight line recovery of the 

undepreciated fixed capital property investment. 

As indicated, the use of the Average Remaining Life Technique results in charging 

the appropriate annual depreciation amounts over the remaining life of the property to 

insure full recovery by end of life. That does not mean that once an average remaining life 

is estimated, it can not be changed at any point throughout the service life, but that the 

annual expense is calculated on a Straight Line Method rather than by the previously 

mentioned, "sum of the years digits" or "double declining balance" methods, etc. The 
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"group" refers to the method of calculating annual depreciation on the summation of the 

investment in anyone depreciable group or plant account rather than calculating 

depreciation for each individual unit. 

Under Broad Group depreciation some units may be over depreciated and other 

units may be under depreciated at the time when they are retired from service, but overall, 

the account is fully depreciated when average service life is attained. By comparison, 

Equal Life Group depreciation rates are designed to fully accrue the cost of the asset group 

by the time of retirement. For both the Broad Group and Equal Life Group Procedures the 

full cost of the investment is credited to plant in service when the retirement occurs and 

likewise the depreciation reserve is debited with an equal retirement cost. No gain or loss 

is recognized at the time of property retirement because of the assumption the retired 

property was at average service life. 

Group Depreciation Procedures 

Group depreciation procedures are utilized to depreciate property when more than 

one item of property is being depreciated. Such a procedure is appropriate because all of 

the items within a specific group typically do not have identical service lives, but have lives 

which are dispersed over a range of time. Utilizing a group depreciation procedure allows 

for a condensed application of depreciation rates to groups of similar property in lieu of 

extensive depreciation calculations on an item by item basis. The two more common 

group depreciation procedures are the Broad Group (BG) and Equal Life Group (ELG) 

approach. 

In developing depreciation rates using the Broad Group procedure, the annual 

depreciation rate is based on the average of the overall group, which is then applied to the 
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group's surviving original cost investment. A characteristic of this procedure is that 

retirements of individual units occurring prior to average service life will be under 

depreciated, while individual units retired after average service life will be over depreciated 

when removed from service, but overall, the group investment will achieve full recovery by 

the end of the life of the total property group. That is, the under recovery occurring early 

in the life of the account is balanced by the over recovery occurring subsequent to average 

service life. In summary, the cost ofthe investment is complete atthe end ofthe property's 

life cycle, but the rate of recovery does not match the consumption pattern which was used 

to provide service to the company's customers. 

Under the average service life procedure, the annual depreciation rate is calculated 

by the following formula: 

Annual Accrual Rate, Percent = 100% - Salvage X 100 
Average Service Life 

The application of the broad group procedure to life span groups results in each 

vintage investment having a different average service life. This circumstance exists 

because the concurrent retirement of all vintages at the anticipated retirement year results 

in truncating and, therefore, restricting the life of each successive years vintage 

investment. An average service life is calculated for each vintage investment in 

accordance with the above formula . Subsequently, a composite service life and 

depreciation rate is calculated relative to all vintages within the property group by weighting 

the life for each vintage by the related surviving vintage investment within the group. 

In the Equal Life Group, the property group is subdivided, through the use of plant 

life tables, into equal life groups. In each equal life group, portions of the overall property 

group includes that portion which experiences the life of the specific sub-group. The 
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e relative size 'of each sub-group is determined from the overall group life characteristic 

(property dispersion curve). This procedure both overcomes the disadvantage of 

voluminous record requirements of unit depreciation, as well as, eliminates the need to 

base depreciation on overall lives as required under the broad group procedure. The 

application of this procedure results in each sub-group of the property having a single life. 

In this procedure, the full cost of short lived units is accrued during their lives leaving no 

under accruals to be recovered by over accruals on long lived plant. The annual 

depreciation for the group is the summation of the depreciation accruals based on the 

service life of each Equal Life Group. 

• 

e 

The ELG Procedure is superior to the BG Procedure because it allocates the capital 

cost of a group property to annual expense in accordance with the consumption of the 

property group providing service to customers. In this regard, the company's customers 

are more appropriately charged with the cost of the property consumed in providing them 

service during the applicable service period. The more timely return of plant cost is 

accomplished by fully accruing each unit's cost during its service life, thereby, not only 

reducing the risk of incomplete cost recovery, but also the procedure results in less return 

on rate base over the life of a depreciable group. The total depreciation expense is the 

same for all procedures which allocate the full capital cost to expense, but at any specific 

point in time, the depreciated original cost is less under the ELG procedure than under the 

BG procedure. This circumstance exists because under the equal life group procedure, the 

rate base is not maintained at a level of greater than the future service value of the 

surviving plant as is the case when using the average service life procedure. 

Consequently; the total return required from the ratepayers is less under the ELG 
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e· procedure. 

While the equal life group procedure has been known to depreciation experts for 

many years, widespread interest in applying the procedure developed only after high speed 

electronic computers became available to perform the large volume of arithmetic 

computations required in developing ELG based depreciation lives and rates. The table 

on the following page illustrates the procedure for calculating equal life group depreciation 

accrual rates and summarizes the results ofthe underlying calculations. Depreciation rates 

are determined for each age interval (one year increment) during the life of a group of 

property which was installed in a given year or vintage group. The age of the vintage group 

is shown in column (A) of the ELG table. The percent surviving at the beginning of each 

age interval is determined from the Iowa 10-R3 survivor curve which is set forth in column 

(8). The percent retired during each age interval, as shown in column (C), is the difference 

between the percent surviving at successive age intervals. Accordingly, the percentage 

amount of the vintage group retired defines the size of each equal life group. For example, 

during the interval 3 1/2 to 4 1/2, 1.93690 percent of the vintage group is retired at an 

average age of four years. In this case, the 1.93690 percent of the group experiences an 

equal life of four years. Likewise, 3.00339 percent is retired during the interval 4 1/2 to 5 

1/2 and experiences a service life of five years. Further, 4.42969 percent experiences a 

six-year life; etc. Calculations are made for each age interval from the zero age interval 

through the end of the life of the vintage group. The average service life for each age 

interval's equal life group is shown in column (E) of the table. 

The amount to be accrued annually for each equal life group is equal to the 

percentage retired in the equal life group divided by its service life. Inasmuch as additions 
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XYZ UTILITY COMPANY 
CALCULATION OF ASL, ARL AND ACCRUED DEPRECIATION FACTORS 

BASED UPON AN IOWA 10-R3 CURVE USING THE EQUAL LIFE GROUP (ELG) PROCEDURE 

EQUAL LIFE GROUP PROCEDURE 

AGE AT LIFE TABLE RETIREMENT AGEOF AMOUNT AMOUNT FOR AVERAGE AVERAGE ELG/ARL ACCRUED 

BEGIN OF BEGIN OF DURING AVERAGE AMOUNT FOR EACH REMAINING SERVICE REMAINING DEPR DEPR RES 

INTERVAL INTERVAL INTERVAL SURVIVING RETIRED LIFE GROUP LIFE GROUpS !.!!]; LIU HATI; FACTQB 

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) 

0.0 1.0000000 0.0009198 0.9995401 0.25 0 .0009198 0 .0583036 8 .57 8 .57 11 .67 0 .0000000 
, 

0.5 0 .9990802 0 .0033314 0 .9974145 1.0 0 .0033314 0 .1131019 8.82 8 .32 11 .34 0 .0566975 

1.5 0.9957488 0.0065393 0.9924792 2.0 0 .0032697 0.1098013 9 .04 7.54 11 .06 0 .1659501 

2.5 0.9892095 0 .0117037 0.9833577 3.0 0 .0039012 0.1062159 9 .26 6 .76 10.80 0 .2700337 

3 .5 0.9775058 0 .0193690 0 .9678213 4 .0 0 .0048422 0 .1018442 9.50 6 .00 10.52 0 .3683062 

w I 4 .5 0 .9581368 0 .0300339 0 .9431199 5.0 0 .0060068 0 .0964196 9.78 5 .28 10.22 0.4600565,. , 
CO 5.5 0.9281029 0.0442969 0.9059545 6.0 0 .0073828 0.0897248 10.10 4 .60 9 .90 0.5447~46 

6 .5 0 .8838060 0 .0631367 0 .8522377 7.0 0.0090195 0 .0815237 10.45 3 .95 9 .57 0.6217794 

7.5 0 .8206693 0 .0876232 0 .7768577 8.0 0 .0109529 0 .0715375 10.86 3 .36 9 .21 0 .6906424' 

8.5 0.7330461 0 .1166879 0.6747022 9.0 0.0129653 0.0595783 11 .32 2.82 8.83 0.7505770 

9.5 0 .6163582 0 .1431836 0 .5447664 10.0 0 .0143184 0 .0459365 11 .86 2 .36 8.43 0 .8010714 

10.5 0 .4731746 0 .1533568 0.3964962 11 .0 0 .0139415 0 .0318066 12.47 1 .97 8 .02 0 .8423003' 

11.5 0.3198178 0.1363216 0.2516570 12.0 0 .0113601 0.0191557 13.14 1 .64 7.61 0 .8753616 

12.5 0.1834962 0 .0975199 0 .1347363 13.0 0 .0075015 0.0097249 13.85 1.35 7.22 0 .9022159 

13.5 0.0859763 0 .0559043 0 .0580242 14.0 0 .0039932 0 .0039775 14.59 1 .09 6.85 0 .9254232 

14.5 0 .0300720 0 .0244398 0.0178521 15.0 0 .0016293 0 .0011663 15.31 0 .81 6 .53 0 .9473077 

15.5 0.0056322 0 .0055324 0.0028660 16.0 0 .0003458 0.0001788 16.03 0 .53 6 .24 0 .9667657 

16.5 0.0000998 0 .0000998 0.0000499 17.0 0 .0000059 0 .0000029 17.00 0 .50 5.88 0 .9705882 

17.5 0 .0000000 0.0000000 0 .0000000 18.0 0 .0000000 0 .0000000 
-l .. .,. 

1.0000000 1.0000000 CO 

'" 
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and retirements are assumed, for calculation purposes, to occur at midyear only one-half 

of the equal life group's annual accrual is allocated to expense during its first and last years 

of service life. The accrual amountforthe property retired during age interval 0 to 1/2 must 

be equal to the amount retired to insure full recovery of that component during that period. 

The accruals for each equal life group during the age intervals of the vintage group's life 

cycle are shown in column (F). The total accrual for a given year is the summation of the 

equal life group accruals for that year. For example, the total accrual for the second year, 

as shown in column (G), is 11.31019 percent and is the sum of all succeeding years 

remaining equal life group accruals plus one half of the current years life group accrual 

listed in column (F). For the zero age interval year, the total accrual is equal to one half 

of the sum of all succeeding years remaining equal life accruals plus the amount for the 

zero interval equal life group accrual. The one half year accrual for the zero age interval 

is consistent with the half year convention relative to property during its installation year. 

The sum of the annual accruals for each age interval contained in column (G) total to 1.000 

demonstrating that the developed rates will recover 100% of plant no more and no. less. 

The annual accrual rate which will result in the accrual amount is the ratio of the accrual 

amount (11.31019 percent) to the average percent surviving during the interval, column 

(D), (99.74145 percent), which is a rate of 11.34% (column J). Column (J) contains a 

summary of the accrual rates for each age interval of the property groups life cycle based 

upon an Iowa 10-R3 survivor curve. 

Remaininq Life Technique 

In the Average Remaining Life depreciation technique, the annual accrual is 

calculated according to the following formula where, (A) the annual depreciation for each 
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e group equals, (0) the depreciable cost of plant, less (U) the accumulated provision for 

depreciation, less (S) the estimated future net salvage, divided by (R) the composite 

remaining life of the group: 

A=O-U-S 
R 

The annual accrual rate (a) is expressed as a percentage of the depreciable plant balance 

by dividing the equation by (0) the depreciable cost of plant times 100: 

(a)=0-U-Sx1x100 
R 0 

As further indicated by the equation, the accumulated provision for depreciation by 

vintage is required in order to calculate the remaining life depreciation rate for each 

property group. In practice, most often such detail is not available; therefore, composite 

remaining lives are determined for each depreciable group, i.e., property account. 

The remaining life for a depreciable group is calculated by first determining the 

remaining life for each vintage year in which there is surviving investment. This is 

accomplished by solving the area under the survivor curve selected to represent the 

average life and life characteristic of the property account. The remaining life for each 

vintage is compo sited by dividing (0) the depreciable cost of each vintage, by (L) its 

average service life, and multiplying this ratio by its average remaining life (E). The 

composite remaining life of the group (R) equals the sums of products divided by the sum 

of the quotients: 

R Group = L OIL x E 
LOlL 

The functional level accumulated provision for depreciation, which was the basis for 

developing the composite average remaining life accrual and annual depreciation rate for 
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• each property account as per this. report, was obtained from the Company's books and 

records. The functional level depreciation reserve was further allocated to each property 

• 

account and sub-account based upon a detailed theoretical depreciation reserve as of 

December 31,2002. 

Salvage 

Net salvage is the difference between gross salvage, or what is received when an 

asset is disposed of, and the cost of removing it from service. Salvage experience is 

normally included with the depreciation rate so that current accounting periods reflect a 

proportional share of the ultimate abandonment and removal cost or salvage received at 

the end of the property service life. Net salvage is said to be positive if gross salvage 

exceeds the cost of removal, but if cost of removal exceeds gross salvage the result is then 

negative salvage . 

The cost of removal includes such costs as demolishing, dismantling, tearing down, 

disconnecting or otherwise removing plant, as well as normal environmental clean up costs 

associated with the property. Salvage includes proceeds received for the sale of plant and 

materials or the return of equipment to stores for reuse. 

Net salvage experience is studied for a period of years to determine the trends which 

have occurred in the past. These trends are considered together with any changes that 

are anticipated in the future to determine the future net salvage factor for remaining life 

depreciation purposes. The net salvage percentage is determined by relating the total net 

positive or negative salvage to the book cost of the property investment. 

With regard to location type properties (e.g . generation facilities, etc.) a company will 

routinely experience both interim and terminal net salvage. Interim net salvage occurs in 
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conjunction with interim retirements that occur throughout the life of the asset group. This 

net salvage activity (routinely and largely cost of removal) is attributable to the removal of 

components within the Company's facilities to enable the placement of a new asset 

component. Interim net salvage is routinely negative given the care required in removing 

the defective component so as not to damage the remaining plant in service. Interim net 

salvage is applicable to the estimated interim retirement assets. 

The terminal net salvage component is attributable to the end of life costs incurred 

(less any gross salvage received) to disconnect. remove, demolish and/or dispose of the 

operating asset. Terminal net salvage is attributable to those assets remaining in service 

subsequent to the occurrence of interim retirements . 

The total net salvage incorporated into the depreciation rate for location type plant 

account investments is the sum of interim and terminal net salvage. Both of the items must 

be incorporated in the development of annual depreciation rates to enable the Company 

to fully recover its total plant life costs. Otherwise. upon retirement of the plant. the 

Company will incur end of life costs without having recovered those plant related costs 

from the customers who benefitted from the use of the expired facility. 

Service Lives 

Several factors contribute to the length of time or average service life which the 

property achieves. The three (3) major categories under which these factors fall are: (1) 

physical; (2) functional , and; (3) contingent casualties. 

The physical category includes such things as deterioration. wear and tear and the 

action of the natural elements. The functional category includes inadequacy, 

obsolescence and requirements of governmental authorities . Obsolescence occurs when 
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• it is no longer economically feasible to use the property to provide service to customers or 

when technological advances have provided a sUbstitute of superior performance. The 

• 

remaining factor of contingent casualties relates to retirements caused by accidental 

damage or construction activity of one type or another. 

In performing the life analysis for any property being studied, both past experience 

and future expectations must be considered in order to fully evaluate the circumstances 

which may have a bearing on the remaining life of the property. This ensures the selection 

of an average service life whic!1 best represents the expected life of each property 

investment. 

Survivor Curves 

The preparation of a depreciation study or theoretical depreciation reserve typically 

incorporates smooth curves to represent the experienced or estimated survival 

characteristics of the property. The "smoothed" or standard survivor curves generally used 

are the family of curves developed at Iowa State University which are widely used and 

accepted throughout the utility industry. 

The shape of the curves within the Iowa family are dependent upon whether the 

maximum rate of retirement occurs before, during or after the average service life. If the 

maximum retirement rate occurs earlier in life, it is a left (L) mode curve; if occurring at 

average life, it is a symmetrical (S) mode curve; if it occurs after average life, it is a right 

(R) mode curve. In addition, there is the origin (0) mode curve for plant which has heavy 

retirements at the beginning of life. 

Many times, actual Company data has not completed its life cycle, therefore, the 

survivor table generated from the Company data is not extended to zero percent surviving. 
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e· This situation requires an estimate be made with regard to the remaining segment of the 

property group's life experience. Further, actual Company experience is often erratic, 

making its utilization for average service life estimating difficult. Accordingly, the Iowa 

curves are used to both extend Company experience to zero percent surviving as well as 

to smooth actual Company data. 

Study Procedures 

Several study procedures were used to determine the prospective service lives 

recommended for the Company's plant in service. These include the review and analysis 

of historical retirements, current and future construction, historical experience and future 

expectations of salvage and cost of removal as related to plant investment. Service lives 

are affected by many different factors, some of which can be obtained from studying plant 

experience, others which may rely heavily on future expectations. When physical aspects 

are the controlling factor in determining the service life of property, historical experience 

is a valuable tool in selecting service lives. In the case where changing technology or a 

less costly alternative develops, then historical experience is of lesser value. 

While various methods are available to study historical data, the principal methods 

utilized to determine average service lives for a Company's property are the Retirement 

Rate Method, the Simulated Plant Record Method, the Life Span Method, and the 

Judgement Method. 

Retirement Rate Method - The Retirement Rate Method uses actual Company 

retirement experience to develop a survivor curve (observed life table) which is used to 

determine the average service life being experienced in the account under study. 

Computer processing provides the opportunity to review various experience bands 
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e. throughout the life of the account to observe trends and changes. For each experience 

band studied, the "observed life table" is constructed based on retirement experience 

within the band of years. In some cases, the total life of the account has not been 

achieved and the experienced life table, when plotted, results in a "stub curve." It is this 

"stub curve" or total life curve, if achieved, which is matched or fitted to a standard Survivor 

curve. The matching process is performed both by computer analysis, using a least 

squares technique, and by manually plotting observed life tables to which smooth curves 

are fitted. The fitted smooth curve provides the basis to determine the average service life 

of the property group under study. 

Simulated Balances Method - In this method of analysis, simulated surviving 

balances are determined for each balance included in the test band by multiplying each 

proceeding years original gross additions installed by the Company by the appropriate 

factor of each Standard Survivor Curve, summing the products, and comparing the results 

with the related year end plant balance to determine the "best fitting" curve and life within 

the test period. Various test bands are reviewed to determine trends or changes to 

indicated service lives in various bands of years. By definition, the curve with the "best fit" 

is the curve which produces simulated plant balances that most closely matches the actual 

plant balances as determined by the sum of the "least squares". The sum of the "least 

squares" is arrived at by starting with the difference between the simulated balances and 

the actual balance for a given year, squaring the difference, and the curve which produces 

the smallest sum (of squared difference) is judged to be the "best fit". 

Period Retirements Method - The application of the Period Retirements Method is 

similar to the "Simulated Plant Balances" Method, except the procedure utilizes a Standard 
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•. Survivor Curve and service life to simulate annual retirements instead of balances in 

performing the "least squares" fitting process during the test period. This procedure does 

• 

tend to experience wider fluctuations due to the greater variations in level of experienced 

retirements versus additions and balances thereby producing greater variation in the study 

results. 

Life Span Method - The Life Span or Forecast Method is a method utilized to study 

various accounts in which the expected retirement dates of specific property or locations 

can be reasonably estimated. In the Life Span Method, an estimated probable retirement 

year is determined for each location of the property group. An example of this would be 

a structure account, in which the various segments of the account are "life spanned" to a 

probable retirement date which is determined after considering a number of factors, such 

as management plans, industry standards, the original construction date, subsequent 

additions, resultant average age and the current - as well as the overall - expected service 

life of the property being studied. If in the past the property has experienced interim 

retirements, these are studied to determine an interim retirement rate. Otherwise, interim 

retirement rate parameters are estimated for properties which are antiCipated to experience 

such retirements. The selected interim service life parameters (Iowa curve and life) are 

then used with the vintage investment and probable retirement year of the property to 

determine the average remaining life as of the study date. 

Judgement Method - Standard quantitative methods such as the Retirement Rate 

Method, Simulated Plant Record Method, etc. are normally utilized to analyze a Company's 

available historical service life data. The results of the analysis together with information 

provided by management as well as judgement are utilized in estimating the prospective 
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• 

recommended average service lives. However, there are some circumstances where 

sufficient retirements have not occurred, or where prospective plans or guidelines are 

unavailable. In these circumstances, judgement alone is utilized to estimate service lives 

based upon service lives used by other utilities for this class of plant as well as what is 

considered to be a reasonable life for this plant giving consideration to the current age and 

use of the facilities. 
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KENTUCKY UTILITIES 

Electric Division 

Study Results 

Account 311 - Structures and Improvements 

The current investment in this account totals $154,711,332 and is currently being 

depreciated utilizing an annual depreciation rate of 2.97 percent. The property investment, 

which has achieved a current average age of 21.6 years is related to the Company's 

facilities located at four (4) different generation station locations, including Tyrone, Green 

River, Brown, and Ghent. Each of the facilities have one or more operating units which 

were placed into service at various periods over the Company's history. While the initial 

units were placed into service at Tyrone during 1948 at Green River during 1954; at Brown 

during 1956; and at Ghent during 1974 additional units were added as the Company 

required more generating capacity. 

The Company's investment in this property category is being analyzed via the Life 

Span Method in which each generating facility's location investment is life spanned to a 

probable retirement date (estimated by the Company's engineering staff) giving 

consideration to the original investment, subsequent upgrades, as well as the Company's 

current and anticipated plans. In addition, interim retirements totaling approximately 

$3,521,373 were analyzed via the Retirement Rate Method to identify the applicable 

interim retirement rate which is anticipated to be experienced by this property during the 

years until the estimated probable retirement year. The analysis of the interim historical 

data utilizing the Retirement Rate Method indicates that the interim retirements have 

occurred at an average age of 39.6 years. This analysis provides an indication of an Iowa 

90-S1 .5 interim retirement rate life and curve which is considered representative of the 

interim retirements achieved by this class of property. Application of the applicable life 
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spans to each location's investment along with the estimated interim retirement rate 

produces an implicit average service life of39.9 years for the Company's generation station 

structures and an average remaining life of 21.1 years. 

An analysis of the Company's net salvage experience was completed relative to the 

Company's historical information during the period 1964-2002. During the period, 

retirements have totaled approximately $3,175,092 which generally produced various 

vintage levels of negative net salvage during the study period. In addition to the typical 

interim negative net salvage, the Company is also faced with the future removal and 

disposal of asbestos materials from its generating stations. The cost for removal of such 

facilities in the future is not specifically identified at the present time but it is expected that 

such costs will result in ongoing high levels of future net negative salvage. Based upon the 

experience and future expectations, future interim net salvage is estimated at negative five 

(5) percent of the anticipated level of future interim retirements (negative 0.4 percent on 

total plant). In addition to interim net salvage, it is anticipated that the Company will incur 

terminal negative net salvage at the end of each property's useful service life. Calculations 

of future terminal negative net salvage, which aggregate fourteen (14) percent relative to 

the overall property account, is based upon cost information obtained from an analysis of 

terminal net salvage experienced by the Company in conjunction with the retirement of it 

Pineville plant. Total future net salvage is estimated at negative 14.4 percent and when 

utilized together with the average remaining life of 21.1 years produces an annual 

depreciation rate of 1.75 percent. 

Account 312 - Boiler Plant Equipment 

The Company's investment in this account totals $1,024,872,088 of which 

$234,674,584 is related to mandated NOX Project expenditures. The account investment 

has attained a current average age of 18.3 years and is being depreciated based upon an 

annual depreciation rate of 2.79 percent. This account is comprised of property 
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investments related to fourteen (14) different operating units located at four (4) different 

plant locations. The Company's overall steam production capacity totals approximately 

3,925 MW. The plants, which range in size from less than 60 MW to 557 MW capacity, 

were originally placed into service between the years of 1948 and 1984. 

The Company has continuously experienced interim retirements from this property 

account, over the past five (5) decades or more since the original facil ity was placed into 

service, and retirements have increased markedly during more recent years. In fact, during 

1987 through 2002, the Company experienced more than ninety (90) percent of the $39 

million of retirements that has occurred over the account's history. Large retirements 

during the 1990's were related to various units which occurred in conjunction with the 

various projects, required to maintain and upgrade the operating efficiency of the facilities 

as well as to comply with the ever increasing pollution abatement requirements. Various 

additional changes and modifications related to pollution control which requires the 

Company to expand more than $300 over the next three (3) years. 

Continuous assessments are being completed to reduce the operating cost of each 

of the units plus bring the facilities into compliance with ever changing environmental 

regulations; therefore, there are increased risks conceming the continued utilization of 

various units. Accordingly, numerous ongoing changes will occur, which together with the 

current changes within the structure of the electric industry results in many uncertainties 

concerning the future of all generation plants. Based upon the historical analysis, plus 

discussions with Company management relative to future plans for their generating 

facilities, each generating unit was life spanned to an estimated probable retirement year 

estimated by the Company's engineering staff. 

Furthermore, an interim retirement rate of an Iowa 70-L 1.5 was identified through an 

analysis of the Company's experienced interim retirement during the 1952-2002 band 

utilizing the Retirement Rate Method. As noted, it is anticipated that the Company will 
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e . experience continual boiler changes to meet air quality standards, as well as the result of 

the Company's efforts to lower operating costs through the application of more efficient 

facilities. 

An analysis was completed of the Company's net salvage experienced during the 

period 1988-2002 relative to the original cost of retirements during the study period. In 

conjunction with retirements totaling more than $36 million, the Company has incurred 

more then $7 million of negative net salvage and experienced historical average negative 

net salvage of approximately twenty (20) percent during the overall fifteen (15) year period, 

which when analyzed via trend analysis indicates approximately negative thirty (30) percent 

future interim net salvage. Furthermore, it is noted that the Company's boiler plant facilities 

contains various levels and qualities of asbestos which will require future expenditures for 

property handling and disposal. Based upon the available data, future interim net salvage 

is estimated at negative twenty-five (30) percent on the anticipated level of future interim 

retirements (or negative 4.8% on the current total plant in service). In addition to the 

interim net salvage, terminal negative net salvage is anticipated to occur at the end of each 

property's useful service life. Calculations of future terminal negative net salvage which 

aggregated 4.3 percent relative to the overall property account investment are based upon 

cost information obtained from a study of the Company's terminal net salvage. 

Accordingly, giving consideration to both historical experience and future expectations for 

asbestos abandonment and other cost of removal expenditures, plus estimated terminal 

net salvage, future net salvage is estimated at negative 9.0 percent. Utilizing the 

Company's investment together with the estimated net salvage factors and average 

remaining lives produces an annual depreciation rate of 3.18 percent. 

Account 314 - Turbo-aenerator Units 

The investment in this account totals $191,722,845, has achieved a current average 

age of 21.9 years, and is being depreciated utilizing an annual depreciation rate of 2.51 
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•• percent. The Company's generating facilities are located at each of the Company's 

fourteen (14) production facilities which have a total net generating capacity of 

approximately 3,925 MW. 

While some retirements have occurred relative to turbo-generator units during the 

1950's through 1970's, the majority of the retirement activity, which has totaled 

$11,914,872, has occurred during the most recent decade. Based upon a review of the 

historical cost data, together with information provided by Company management 

conceming future plans for its generating units, probable retirement years were 

incorporated into the life analysis of this property group. Furthermore, an interim retirement 

rate of an Iowa 60-81.5 was developed via an analysis of the Company's 1952-2002 

vintage experience via the Retirement Rate Method. Application of the Company's 

surviving investment together with the estimated interim retirement rate and applicable 

probable retirement years of each facility produces an implicit average service life of 38.0 

years and an average remaining life of 20.1 years. 

Retirements totaling $10,811,004 during the period 1994-2002 were analyzed 

together with the Company's net salvage which totaled approximately $892,277. Due to 

one years large gross salvage the resulting net salvage experience was approximately 

eight (8) percent, however, a trend analysis of the historical experience produced indicated 

future interim net salvage of approximately negative thirty (30) percent. Based upon the 

analysis results future interim net salvage is estimated at negative twenty-five (25) percent 

(negative 6.3 percent on the current total plant). In addition to the interim net salvage, 

terminal negative net salvage is anticipated to occur at the end of each property's useful 

service life. Calculations of future terminal negative net salvage which aggregated 3.8 

percent relative to the overall property account investment is based upon cost information 

obtained from terminal net salvage data relative to the Company's retirement of its 

Pineville plant. Based upon the Company's experience and ongoing anticipated increased 
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costs in future years, plus general industry data, total future net salvage is estimated at 

negative 10.1 percent for this property category. The resulting recommended annual 

depreciation rate for this account is 2.17 percent. 

Account 315 - Accessorv Electric Equipment 

The investment in this account totals $81,289,114, has achieved a current average 

age of 22.3 years, and is presently being depreciated utilizing an annual depreciation rate 

of 2.48 percent. An initial analysis was completed utilizing the Company's historical 

accounting records together with the Simulated Plant Record Method to identify overall 

useful life being achieved by this property to date. 

Utilizing the above referenced information together with available Company plans, the 

average service life and resulting annual depreciation rate for this account is being 

determined through the utilization of the Life Span Methodology together with estimated 

probable retirement dates developed by the Company's engineering staff. The account 

investment has experienced interim retirements totaling $1,148,585 during the overall 

period in which property has been in service. Of the overall retirements, a large majority 

have occurring during the most recent two (2) decades. Using this data, an analysis was 

completed utilizing the Retirement Rate Method to identify the interim retirements which 

are anticipated to occur from each of the property's property to final retirement. Based 

upon the Company's vintage retirement records for the 1952-2002 band, an Iowa 75-S2 

was estimated as the applicable retirement rate. Applying each unit's vintage investment 

to the Life Span Method along with the interim retirement rate and probable retirement 

years produces an implicit average service life of 22.3 years and an average remaining life 

of 22.9 years. 

An analysis was completed of the Company's historical net salvage data experienced 

in conjunction with the interim retirements during the 1994-2002 experience band. 

Historical net salvage during the period 1994-2002 has averaged approXimately negative 
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thirty-six (36) percent with more recent years experiencing far lower levels, therefore, future 

interim net salvage was estimated at zero (0) percent. Conversely, future terminal net 

salvage is estimated at negative 9.3 percent which is anticipated to occur at the end of the 

property groups life. The estimated ofterminal net salvage is based upon cost information 

obtained from an analysis of the Company's terminal net salvage data. Total future net 

salvage is estimated at negative 9.3 percent and the application of the service life and 

salvage parameters to the current investment produces an recommended annual 

depreciation rate of 1.63 percent. 

Account 316 - Miscellaneous Power Plant Equipment 

The investment in this account totals $20,719,081 , has achieved a current average 

age of 15.4 years, and is currently being depreciated based upon an implicit annual 

depreciation rate of 2.93 percent. 

Retirements totaling approximately $1.2 million have occurred from this property 

account with the majority of the activity occurring during the recent history of the account. 

The overall implicit average service life and average remaining life for this property 

group is being developed utilizing the Life Span Methodology. Probable retirement dates 

for each of the operating units are based upon information developed by the Company's 

engineering staff. In addition, an interim retirement rate was developed based upon the 

Company's available historical interim retirement records totaling $1.2 million which 

occurred at an average age of 16.3 years. Application of the current investment together 

with the applicable interim retirement rate and the probable retirement years produced an 

implicit average service life of 32.8 years and a resulting remaining life of 20.6 years. 

The Company's historical interim net salvage was analyzed for the period 1988-2002 

and identifies that overall the Company has experienced overall interim net salvage of 

approximately five (5) percent with lower levels occurring during several more recent years . 

Future interim net salvage is estimated at zero (0) percent. Future terminal net salvage 
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relative to end of life cost is estimated at negative 2.3 percent and is based upon cost 

information obtained from an analysis of the Company's data relative to the retirement of 

its Pineville plant. Total future net salvage is estimated at negative 2.3 percent and the 

resulting annual depreciation rate is 2.52 percent. 

Account 330.10 Land Rights 

The surviving investment in this account totals $879,311, has achieved a current 

average age of 61.5 years, and is being depreciated using an annual depreciation rate of 

1 .59 percent. 

Historical retirements from the property group have totaled only $100, therefore no 

meaningful analysis could be performed. A review of industry data indicates average 

service lives for land rights in the range of 25-60 years. Based upon the general content 

of the account, an average service life characteristic of an Iowa 50-R2.5 life and curve is 

recommended . The resulting average remaining life is 7.8 years. 

Net salvage have been received in prior years and none is antiCipated in the future, 

accordingly, future net salvage is estimated at zero (0) percent. The resulting annual 

depreciation rate for this property group is 0.0 percent. 

Account 331 - Structures and Improvements 

The investment in this account totals only $497,427, has achieved a current average 

age of 45.5 years, and is being depreciated using an annual depreciation rate of 1.71 

percent. 

Interim retirements totaling $34,480 have occurred, at an average age of 42.1 years 

in conjunction with various replacements and/or improvements over the history of the 

account. These retirements have been analyzed via the Retirement Rate Method to 

develop an applicable interim retirement rate for the property group. Based upon a review 

and analysis of the Company's data and consideration of the replacement of various 

property components. an Iowa 140-L 1 life and curve is estimated as the applicable interim 
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• retirement rate to identify retirements anticipated to occur prior to the final retirement of 

each of the facilities. The application of the Life Span Method and applicable probable 

retirement years, provided by the Company's engineering staff, to each location's surviving 

investment along with the estimated interim retirement rate and produces an implicit 

average service life of 49.5 years and an average remaining life of 16.9 years. 

An analysis of the Company's historical salvage data for the period 1988-2002 

identifies that in conjunction with the interim retirements that have occurred in the past, the 

Company has experienced only minimal levels of negative net salvage. Notwithstanding 

the experienced interim net salvage, negative net salvage is anticipated to occur in 

conjunction with future interim retirements. Accordingly, future net salvage applicable to 

the estimated level of future interim retirements is estimated at negative twenty (20) 

percent of anticipate future retirements (negative 2.8 percent of total retirements). In 

addition, future terminal net salvage of negative 11.7 percent is estimated for this property 

• group. Based upon the applicable estimates total future net salvage is estimated at 

negative 14.5 percent and the resulting recommended annual depreciation rate for this 

account is 2.04 percent. 

Account 332 - Reservoirs. Dams. and Waterways 

The investment in this account totals $8,142,176 and is related to the impoundments 

and other applicable costs for the water source to power the hydro facilities. The current 

plant investment has attained a current average age of 47.4 years and is being depreciated 

utilizing an annual depreciation rate of 1.62 percent. 

Retirements totaling $69.467 have occurred overthe historyofthe property category. 

The data was .analyzed via the Retirement Rate Method during the overall, as well as 

various other bands to identify the level of interim retirements anticipated to occur prior to 

the final retirement of the facilities. Based upon the study data and the expectation of 

various future interim retirements, an Iowa 150-L 1.5 life and curve is estimated as the 
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e· interim retirement rate. 

The Company's investment at each facility was life spanned to an estimated probable 

retirement years (based upon Company engineering estimates) together with the estimated 

Iowa 150-L 1.5 interim retirement rate. The application of the estimated service life 

parameters to the Company's current surviving investment produced an implicit average 

service life of 53.0 years and an average remaining life of 17.9 years. 

The Company's historical net salvage data was analyzed during the period 1988-2002 

which indicated only minimal interim net salvage. Accordingly, future interim net salvage 

is estimated at zero (0) percent. Conversely, terminal net salvage is estimated at negative 

0.2 percent based upon decommissioning cost study estimates. Based upon the available 

experience and future expectations of demolition or disposal costs, future net salvage is 

estimated at negative 0.2 percent. The resulting average remaining life depreciation rate 

is 1.53 percent. 

• Account 333 - Water Wheels, Turbines, and Generators 

The investment in this account totals $532,629, has attained a current average age 

of 55.6 years, and is presently being depreciated using an annual depreciation rate of 1.78 

percent. This available historical data during the period 1952-2002 was analyzed via the 

Retirement Rate Method to identify an applicable interim retirement rate for this property. 

Based upon the general experience and the expectation that the Company will continue 

to experience ongoing property changes, an Iowa 150-L 1.5 life and curve is estimated as 

the applicable service life parameters to represent the interim retirement rate anticipated 

to occur prior to final retirement of each of the facilities. 

Each of the production facilities vintage surviving investments were life spanned to 

their probable retirement date, together with the recommended interim retirement rate. 

The result of this depreciation application is an implicit average service life of 62.0 years 

and an average remaining life of 14.5 years. 

4-10 

AUS Consultants-Weber Fick & Wilson Division 



Attachment to Response to KU KIUC-2 Question No. 81
Page 96 of 689

Charnas

e. 

e 

An analysis ofthe Company's historical net salvage data during the period 1988-2002 

relative to interim retirements totaling approximately $5,492 identified only minimal net 

salvage, accordingly, future interim retirements are estimated at zero .(0) percent. 

Conversely, based upon decommission study cost data input, future terminal net salvage 

is estimated at 22.5 percent. Based upon the experience and expectation that the 

Company will incur cost of removal to remove and/or dispose of property at the end of its 

useful life, total future net salvage is estimated at negative 22.5 percent. The resulting 

recommended average remaining life depreciation rate is 0.0 percent. 

Account 334 - Accessory Electric Equipment 

The investment in this accounltotals only $349,869 and is currently depreciated using 

an annual depreciation rate of 2.25 percent. The current average age of the property is 

27.8 years. The investment in this account is limited and the Company has experienced 

retirements totaling only $70,636. Based upon the analysis of the data and the interim 

retirement rates used, a Iowa 55-L 1 interim retirement rate is being utilized for this property 

group. Application of the recommended service life parameters and probable retirement 

date to the current investment produces an average service life of 23.6 years and an 

average remaining life of 3.1 years. 

A review of the historical interim salvage data during the years 1988-2002 identifies 

that the retirements of property have produced no interim net salvage. Future interim net 

salvage is, therefore estimated at zero (0) percent. Based upon an analysis of 

decommissioning study cost data terminal net salvage is estimated at negative eight (8) 

percent. Total future net salvage is estimated at negative eight (8) percent and the 

resulting annual depreciation rate is 5.74 percent. 

Account 335 - Miscellaneous Power Plant Equipment 

The investment in this account totals only $163,126. The current average age of the 

property is 22.2 years and the current depreciation rate is 1.94 percent. Historical interim 
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retirements have totaled $18,574 and occurred at an average age of 37.9 years. Based 

upon the an analysis'ofthe available data an Iowa 55-R31ife and curve is estimated as the 

applicable interim retirement rate. The result of applying the current investment to the 

service life parameters and probable retirement years using the Life Span Method is an 

implicit average service life of 24.5 years and an average remaining life of 8.7 years. 

Interim future net salvage is estimated at zero (0) percent while future net salvage is 

estimated at negative 2.3 percent to recognize that the Company is anticipated to incur 

cost of removal in conjunction with the retirement of the property at the end of its life . The 

resulting annual depreciation rate is 4.13 percent. 

Account 336 - Roads, Railroads & Bridges 

The surviving investment in this account totals only $48,146, has achieved a current 

average age of 61.5 years, and is being depreciated using an annual depreciation rate of 

1.61 percent. 

No historical retirements have occurred to date, however, some may occur in future 

years. Interim retirement rate service life characteristic of an Iowa 80-R5 life and curve is 

currently estimated. The implicit life is 75.9 years and the resulting average remaining life 

is 15.6 years. 

No net salvage have been received in prior years and none is anticipated in the 

future, accordingly, future net salvage is estimated at zero (0) percent. The resulting 

annual depreciation rate for this property group is 0.80 percent 

Account 340.10 - Land Rights 

The surviving investment in this account totals $176,409, has achieved a current 

average age of 6.5 years, and is being depreciated using an annual depreciation rate of 

3.39 percent. 

Historical retirements from the property group have totaled $30,272 and when 

analyzed via the Retirement Rate Method, identifies that this property has been achieving 
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a service life in the range of less than fifteen (15) years. However, based upon the general 

content of the account, and range of years used within the industry for land rights, ' an 

average service life characteristic of an Iowa 50-R2.5Iife and curve is recommended. The 

resulting average remaining life is 43.9 years. 

Future net salvage is estimated at zero (0) percent and the resulting annual 

depreciation rate for this property group is 1.64 percent 

Account 341 -.Structures and Improvements 

The current investment in this account totals $21 ,174,957 has attained a current 

average age of 4.2 years and is presently being depreciated using an annual depreciation 

rate of 3.37 percent. The available historical retirements totaling $855,181 were analyzed 

via the Retirement Rate Method which produced an interim retirement rate indication of an 

Iowa 45-RO.5Iife and curve. Application of the recommended service life characteristics 

to the Company's current investment produced an implicit average life of 25.1 years and 

an average remaining life of 21 .8 years. 

An analysis of the Company's net salvage data during the period 1988-2002 identifies 

that positive salvage has occurred in conjunction with past retirements, however, that 

salvage is related to joint owner transactional activity with its affiliated Company. While the 

retirement produced only minimal cost of removal in conjunction with the limited past 

retirements, it is anticipated that upon full retirement ofthe facilities, the Company will incur 

cost in conjunction with retirement and/or dismantling of the facilities. Accordingly, future 

interim net salvage is estimated at negative fifteen (15) percent of the future interim 

retirement that occurs (negative 3.9 percent of total plant). In addition, future terminal net 

salvage is estimated at negative 5.4 percent. Overall future net salvage is estimated at 

negative 9.3 percent and the resulting annual depreciation rate is 4.35 percent. 

Account 342 - Fuel Holders. Products and Accessories 

The Company's investment in this account currently totals $18,325,891 has achieved 
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• a current average age of 4.39 years, and is currently depreciated using an annual 

depreciation rate of 3.37 percent. This class of property is principally related to fuel 

storage equipment and other related facilities. 

A life analysis was completed using the available interim historical data together with 

the Retirement Rate Method for the overall, as well as various interim periods which 

produces an interim retirement rate of an Iowa 55-R11ife and curve. Given that retirements 

have occurred only in more recent years, service life indication results are limited to these 

periods. Application of the service life parameters to the current surviving investment 

produces an implicit average life of 26.5 years and an average remaining life of 22.6 years. 

An analysis of the Company's historical retirements and related net salvage data for 

the years 1988-2002 identifies that the Company has experienced net salvage, however, 

principal activity to date was related to the joint ownership transactional activity with its 

affiliated Company. Also, interim net salvage is estimated at negative fifteen (15) percent 

of the interim retirements that occur (negative 3.2 percent of total plant). Given the level 

of environmental regulations surrounding fuel storage facilities, it is anticipated that the 

Company will experience far greater cost of removal which is estimated at negative 16.4 

percent when the property is retired from service in future years. Accordingly, total future 

net salvage is estimated at negative 19.6 percent net salvage. Utilizing the estimated 

service life and salvage factors together with the current account investment produces an 

annual depreciation rate of 4.51 percent. 

Account 343 - Prime Movers 

The investment in this account totals $251,279,024, has achieved an average age 

of 3.5 years, and is currently depreciated using an annual depreciation rate of 3.42 

percent. 

Based upon the analysis of the interim retirement data using the Retirement Rate 

Method, an Iowa 40-RO.5 interim retirement life and curve is estimated for the property 
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• group. Application of the recommended service life parameters to the current investment 

produces an implicit average life of 24.9 years and an average remaining life of 22.2 years. 

A review of the Company's historical retirement and salvage data identifies that the 

Company has experienced positive salvage in conjunction with past retirements, however, 

that activity is related to jointed ownership transactional activity with its affiliated Company. 

Future interim net salvage is estimated at zero (0) percent while terminal net salvage is 

estimated at negative 1.7 percent. Based upon the expectation that the Company will 

need to expend funds in conjunction with property retirements, to future net salvage is 

estimated at negative 1.7 percent. The resulting recommended annual depreciation rate 

is 4.07 percent. 

Account 344 - Generators 

The investment in this account totals $47,479,932, has attained a current average 

age of 6.6 years, and is currently being depreciated using an annual depreciation rate of 

3.15 percent. 

The interim retirements which were analyzed via the Retirement Rate Method 

produced an interim retirement rate indication of an Iowa 42-R5 life and curve and when 

applied to the current surviving investment results in implicit average service life of 30.1 

years and an average remaining life of 24.0 years. An analysis of the Company's historical 

salvage data for the years 1988-2002 identifies that positive net salvage has occurred, 

however, that activity is principally related to joint ownership transactional activity with an 

affiliated Company. While there has been no interim net salvage to date, a minor level of 

future interim retirements can be anticipate, accordingly, future interim retirement net 

salvage is calculated at negative five (5) percent (negative 0.2 percent on total plant). 

Furthermore, it is anticipated that a level offuture terminal negative salvage will occur 

in conjunction with retirements and demolition of the facilities. Thus, future terminal net 

salvage is estimated at negative 9.6 percent net salvage resulting total future net salvage 
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of negative 9.8 percent which when utilized together with the estimated useful service life 

and current property investment produces an average remaining life depreciation rate of 

3.57 percent. 

Account 345 - Accessorv Electric Equipment 

The investment for accessory electric equipment totals $19,116,796. The surviving 

investment has achieved an average age of 5.1 years and is currently being depreciated 

using an annual depreciation rate of 3.32 percent. The original additions were placed into 

service during 1966 and various intermittent subsequent years to present. Interim 

retirements from the property group were analyzed via the Retirement Rate Method and 

is the basis of the Iowa 45-R5 interim retirement rate. Application of the property service 

life parameters produces an implicit average life of 30.3 years and an average remaining 

life of 25.5 years. 

An analysis of the Company's historical salvage data was completed for the period 

• 1988-2002. The historical net salvage that has occurred is principally related to joint 

ownership transactional activity with an affiliated Company. Future interim net salvage is 

estimated at zero (0) percent while future terminal net salvage is estimated at negative 2.8 

percent. Therefore, total future net salvage is estimated at negative 2.8 percent and the 

resulting annual depreciation rate is 3.36 percent. 

Account 346 - Miscellaneous Power Plant Equipment 

The current investment in the account totals only $4,681 ,001 and is currently being 

depreciated using an annual depreciation rate of 3.41 percent. The current average age 

of the property investment is 3.6 xears. 

Based upon the analysis of the historical interim retirement data using the Retirement 

Rate Method, an Iowa 30-R1 interim retirement life and curve is for the property group. 

Application of the recommended service life parameters to the current investment 

produces an implicit average service life of 24.2 years and an average remaining life of 
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21.4 years .. 

Total future net salvage is estimated at negative 1.3 percent and the resulting 

annual depreciation rate is 4.18 percent. 

Account 350.1 - Transmission Land Rights 

The Company's current investment in Transmission Land Rights totals $22,991 ,433 

and is currently being depreciated using an annual depreciation rate of 1.34 percent. The 

proposed depreciation rate was developed utilizing an Iowa 50-R2.5 life and curve which 

is consistent with the current life recommended for the Company's other Land Rights 

property groups. Application of the estimated service life parameters to the current vintage 

investment produces an average remaining life of 22.9 years and a proposed depreciation 

rate of 1.91 percent. 

Account 352.10 - Structures and Improvements Non-System Control Com. 

The Company's investment in this accounttotals $6,426,547, has achieved a current 

• average age of 19.0 years, and is presently being depreciated utilizing an annual 

depreciation rate of 2.65 percent. The Company's investments are generally related to 

facilities located at each of the transmission sUb-stations throughout the Company's 

operating territory. While the original gross additions were placed in service continuously 

throughout the history of the Company's operations, a large portion of the surviving assets 

have been placed into service during the past several decades. 

Overall retirements relative to Account 352.00 and 352.10 which totaled 

approximately $100,000 were analyzed via the Retirement Rate Method. It is noted that 

retirements have generally occurred throughout the overall range of years, however, during 

the most recent four (4) year period, little activity has occurred. While a moderate level of 

retirements occurred, there was an insufficient level of activity to produce a meaningful 

service life indication. Based upon the content of the account and general industry data 

an Iowa 45-R31ife and curve is estimated for the property group. Application of the service 
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e . life parameters to the current surviving investment produces an average remaining life of 

28.0 years. 

An analysis of the Company's historical retirements and related net salvage data has 

been completed forthe years 1964-2002 and identifies that generally throughout the recent 

history of this account, the Company has experienced net negative salvage averaging 

negative one-hundred forty-seven (147) percent. While these very high levels of historical 

negative salvage has occurred to date, this level is not anticipated for the total plant in 

service. Giving consideration to the overall historical experience and expectation that cost 

of removal will continue to occur in future years, future net salvage is estimated at negative 

twenty-five (25) percent and when combined together with the 28.0 year average remaining 

life the property group produces a recommended annual depreciation rate of2.61 percent. 

Account 352.20 - Structure & Improvements - System Control/Com. 

The surviving investment in this account totals $1,166,434, has achieved a current 

average age of 24.1 years, and is being depreciated using an annual depreciation rate of 

2.65 percent. 

Historical retirements from the property group have totaled $18,402 and when 

analyzed via the Retirement Rate Method, identifies that this property has been achieving 

a service life of approximately forty (40) years. Based upon the Company's experience and 

general content of the account, an average service life characteristic of an Iowa 40-R3 life 

and curve is recommended. The resulting average remaining life is 19.1 years. 

Based upon the salvage experience of the overall Account 352, future net salvage 

is estimated at negative twenty-five (25) percent. The resulting annual depreciation rate 

for this property group is 3.43 percent 

Account 353.10 - Station Equipment - Non System Control/Com. 

The Company's investment in station equipment totals $146,527,337, has achieved 

a current average age of 18.5 years, and is presently being depreciated utilizing an annual 
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• depreciation rate of 2.21 percent. The investment in this account has grown continuously 

over the years, however, the growth has moderated somewhat during the past decade. 

Retirements totaling $10,566,887, which occurred during the history of the account 

at an average age of 19.4 years were analyzed via the Retirement Rate Method and 

produced a service life indication in the range of fifty-five (55) plus years, while the current 

underlying service life is fifty (50) years and industry average service life data is routinely 

less than forty (40) years. Conversely, an analysis of the historical data through 1997 

produced a life indication of approximately fifty (50) years. The aggregate level of 

retirements to date, is relatively modest in comparison to the overall plant investment. It 

is anticipated that increased future activity will serve to reduce the achieved average 

service life to a more typical level. Accordingly, giving consideration to both the historical 

Company data, industry data, and anticipated factors along with the experience of other 

property categories, an Iowa 50-R2.5Iife and curve is currently estimated for this property 

• group. Application of the recommended service life parameters to the Company's current 

investment produces an average remaining life 34.0 years. 

Retirements of $7,772,095, which occurred during the period 1964-2002, were 

analyzed in conjunction with related net salvage experience to identify the level of 

anticipated future net salvage for this property group. While the yearly level of net salvage 

has varied considerably overthe past decade, the overall average has been thirty-nine (39) 

percent, however, salvage levels has turned negative during recent years and the trend 

analysis has indicated negative forty-five (45) percent net salvage. Likewise, industry 

experience has indicated levels of negative salvage. Consideration was given to both the 

impact of past reuse salvage as well as the anticipated higher levels of cost of removal in 

future years. Accordingly, future net salvage relative to this property group is estimated 

at negative fifteen (15) percent and when combined with the 34.0 year average remaining 

life produces an annual depreciation rate of 2.27 percent. 
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e Account 353.20 - Station Equipment - System Control/Com. (Microwave) 

The surviving investment in this account totals $14,284,914, has achieved a current 

average age of 1.1.6 years, and is being depreciated using an annual depreciation rate of 

6.18 percent. 

The analysis of the available historical retirements from the property group via the 

Retirement Rate Method produces a general life indication which is not representative or 

consistent with the more typically life experienced by the technologically impacted property 

(Microwave) contained within the account. Givinq consideration to the general content of 

the account (Microwave) as well as the currently used average service life, an average 

service life characteristic of an Iowa 15-R31ife and curve is recommended . The resulting 

average remaining life is 7.1 years. 

Future net salvage is estimated at negative ten (10) percent and the resulting annual 

depreciation rate for this property group is 7.57 percent 

• Account 354 - Towers and Fixtures 

The investment in this account totals $60,533,459 and is related to the facilities 

utilized to carry the higher voltage transmission lines. The investment has currently 

achieved an average age of 22.6 years and is being depreciated utilizing a current annual 

depreciation rate of 2.84 percent. A sizeable portion of the current investment in this 

account was installed during the late 1970's and early 80's when the Company was 

expanding its transmission facilities. Most recently, during the period 1988 through 2002, 

reduced levels of additions, and limited retirements have occurred in this property group. 

The decline in activity is being driven by the recent slow down in plant growth and resulting 

construction declines. 

Retirements totaling $822,534 have occurred intermittently and at an average age of 

24.2 years. Due to the characteristics of this property class higher levels of retirements are 

not anticipated to occur until later in the life of the property group. Accordingly, meaningful 
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• 

• 

service life indication could not be obtained from an analysis of the available historical 

data. As the property continues to age, additional changes and/or upgrades will be 

required. Based upon the content of the account the currently utilized service life and 

general industry data, an Iowa 55-R4 life and curve is currently estimated for this property 

and when applied to the Company's current surviving investment produces an average 

remaining life of 33.2 years. 

An analysis of the Company's historical salvage data identifies that somewhat limited 

historical data occurred during the period 1964-2002, the experienced net salvage has 

been continuously negative and routinely increasing during more recent years. While 

overall net salvage has averaged negative forty-five (45) percent the future negative 

salvage trends to negative 258 percent. Accordingly, based upon the experience of this 

and other property accounts, future net salvage is estimated at negative sixty (60) percent. 

Utilization of the recommended service life parameters, the resulting average remaining 

life, and future net salvage estimates of negative sixty (60) percent produces an annual 

depreciation rate of 2.87 percent. 

Account 355 - Poles and Fixtures 

The current investment in this account totals $74,915,940, has achieved a current 

average age of 17.7 years, and is being depreciated utilizing an annual depreCiation rate 

of 4.03 percent. With limited exceptions, this account has experienced continued growth 

and level of additions throughout the history of the account. The property contained in this 

asset group is generally utilized for the Company's lower voltage transmission lines. 

Retirements totaling $9,629,580, which occurred during the period, were analyzed 

via the Retirement Rate Method. Giving consideration to the overall, as well as the more 

recent experience, and consideration of the mortality dispersion typically anticipated forthis 

class of property, an Iowa 43-R2.5 life and curve is recommended for this property group. 

Application of the recommended service life parameters to the Company's current surviving 
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investment produces an average remaining life of 28.0 years. 

Retirements totaling approximately $6,162,481 during the period 1964-2002 were 

analyzed together with the net salvage to identify the Company's past experience. This 

analysis identifies that over the past several decades, the Company has routinely 

experienced higher levels of net salvage in conjunction with property retirements. The 

three (3) year rolling band averages have ranged from zero (0) percent to negative 146 

percent and have averaged negative sixty (60) percent. Individual years have experienced 

net salvage upwards to more than negative 300 percent. Based upon the general trend 

of the Company's experience, future net salvage is estimated at negative sixty (60) percent 

and when combined with the recommended service life parameters produces an average 

remaining life depreciation rate of 3.72 percent. 

Account 356 - Overhead Conductors and Devices 

The current surviving investment in this account totals $122,030,094. The current 

depreciation rate for the property account is 3.25 percent, while the current average age 

of the surviving property group is 22.5 years. Growth has moderated somewhat, 

nevertheless, ongoing additions have been added to this property group. 

Retirements totaling $8,847,322, which have occurred from the property group, were 

analyzed via the Retirement Rate Method for the overall, as well as various interim bands. 

There has been somewhat of a temporary moderation of the replacement of assets, within 

this property group which resulted in a reduction in the overall average service life 

indication in most recent analysis band. By comparison, early retirement band analysis 

produced service life indications more consistent with the industry lives for this property 

class. Giving consideration to the Company's earlier experience, general industry data, 

and the expectation of a return to increasing levels of replacement activity in coming years, 

an Iowa 50-R3 life and curve is currently estimated for this property group and when 

applied to the current surviving investment produces an average remaining life of 29.9 
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years. 

A review of the Company's net salvage data for the period 1964-2002 identifies that 

the Company has experienced declining levels of gross salvage and increasing levels of 

costs of removal. While the Company's net salvage experience has averaged positive 

thirty (30) percent overall during more recent years the amounts have tumed significantly 

negative. Likewise, the prepared future net salvage trend analysis produced negative 188 

percent net salvage. Based upon the recognition of past experience and the trend to 

higher negative net salvage, future net salvage is estimated at negative seventy-five (75) 

percent. Utilization of the estimated net salvage factor together with the projected average 

remaining life produces an annual depreciation rate of 3.46 percent. 

Account 357 - Underground Conduit 

The investment in this account totals only $435,927, has achieved a current average 

age of 11.6 years, and is being depreciated utilizing an annual depreciation rate of 2.01 

percent. Only limited quantities of additions have occurred at intermittent periods; likewise, 

while retirements have occurred from this property group, they have also occurred on a 

limited basis. 

Insufficient data was available to produce a meaningful serve life indication. A review 

of industry data indicates that this property class is routinely depreciated based upon an 

average service life of less than (50) years. Giving consideration to the available Company 

data, as well as industry information, an Iowa 50-R31ife and curve is recommended for this 

property group and when applied to current surviving investment produces an average 

remaining life of 39.2 years. 

The Company has not experienced net salvage in conjunction with past retirements 

from this account. Much of the underground conduit will likely be abandoned in place, 

therefore, future net salvage is estimated at zero (0) percent. The resulting annual 

depreciation rate for this property group is 2.04 percent. 
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e Account 358 - Underground Conductors and Devices 

The current investment in this account totals $1,114,762 has achieved a current 

average age of 17.3 years, and is depreciated utilizing an annual depreciation rate of 3.52 

percent. While the investment in this account spans quite a number of years, the additions 

have occurred at intermittent years and at various levels during the past four (4) decades. 

Likewise, the level of retirements, while totaling approximately $60,000 have occurred in 

only a few years. 

Retirements totaling $60,024, which occurred from the property account, were 

analyzed via the Retirement Rate Method which produced only limited life indications. Due 

to the sporadic nature of the retirement occurrences, there were wide fluctuations in the 

life indications produce by the various study bands. Giving consideration to the overall life 

analysis, the overall analysis produced a general indication of an approximate content of 

the account, currently utilized life, and industry data. More recent analysis for the past 

fifteen (15) year band, an Iowa 30-R3 life and curve is recommended for this property 

group and when applied to current surviving investment produces an average remaining 

life of 15.4 years. 

An analysis was completed of the Company's available retirement and related net 

salvage experience. While no historical net salvage has been experienced, a moderate 

level of future negative net salvage is anticipated. Based upon the limited size of the 

property in the account, net salvage is estimated at negative twenty (20) percent and the 

resulting recommended annual depreciation rate is 4.24 percent. 

Account 360.10 - Land Rights 

The current investment in this account totals $1 ,423,182 and is presently depreciated 

using an annual depreciation rate of 1.14 percent. The proposed depreciation rate was 

developed using a fifty (50) year average service life which is consistent to the life currently 

recommended for the Company's other Land Rights property groups. Application of the 
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estimated Iowa 50-R2.5 life and curve to the current vintage investment produces an 

average remaining life of 21.9 years and a recommended annual depreciation rate of 1.61 

percent. 

Account 361 - Structures and Improvements 

The current surviving investment for distribution structures and improvements totals 

$3,798,329, has achieved a current average age of 15.8 years, and is being depreciated 

utilizing an annual depreciation rate of 1.89 percent. The investment growth in this account 

has been continuous over the life of the account. Likewise, while retirements have 

generally occurred over the property's life, the level of retirements have varied from year 

to year. 

Retirements totaling approximately $291,289, which occurred over the life of the 

account, were analyzed via the Retirement Rate Method, which produced a life indication 

of an Iowa 50-R2.5Iife and curve. Also consideration was given to the useful service lives 

• utilized for other structures and improvement accounts. The general content of this 

property group, plus experience of others in the industry, an Iowa 50-R2.5 life and curve 

is estimated for the asset investment. Application of the estimated service life parameters 

to the current surviving investment produces an average remaining life of 36.4 years. 

An analysis was completed of the Company's salvage historical experience for the 

years 1964-2002. Average net salvage experience during the period was negative five(5) 

percent net salvage and the future net salvage trends to in excess of negative forty (40) 

percent. Accordingly, future net salvage is estimated at negative fifteen (15) percent and 

when utilized together with the applicable service lives produces an average remaining life 

depreciation rate of 2.12 percent. 

Account 362 - Station Equipment 

The Company's current investment in this account totals $92,514,069, has achieved 

a current average age of 16.1 years, and is presently depreciated utilizing an annual 
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e· depreciation rate of 2.24 percent. This account contains the Company's investment 

relative to station transformers utilized to regulate voltages between higher and lower 

voltage lines. 

Retirements totaling $12,513,005 which occurred during the period 1962-2002 at an 

average age of approximately 22.4 years were analyzed via the Retirement Rate Method. 

The resulting recommendation, giving consideration to the overall various interim bands 

and recent experience, is an estimated useful life characteristic of an Iowa 50-R1.5Iife and 

curve. Application of the recommended service life parameters to the Company's current 

investment produces an average remaining life of 37.9 years. 

A review of the Company's historical salvage data for the years 1964-2002 identifies 

that the level of the Company's experienced net salvage has moved from postive to 

negative during recent years. The level of cost of removal has routinely continued to 

increase while the level of salvage has declined during more recent years. While Company 

• net salvage has averaged positive thirty-five (35) percent, the trend analysis of future net 

salvage is in excess of negative eighteen (18) percent. Based upon the anticipation of 

increased future cost of removal and little or no net salvage at the end of the property 

groups life, future net salvage is estimated at negative ten (10) percent and the resulting 

annual depreCiation rate is 2.08 percent. 

Account 364 - Poles. Towers. and Fixtures 

The current investment in this account totals $167,558,547, has achieved a current 

average age of 14.4 years, and is currently being depreciated utilizing an annual 

depreciation rate of 3.52 percent. 

Over the history of the account, retirements have totaled approximately $29,686,586 

with the property group having generally experienced higher levels of retirements during 

the past decade. The account's historical data was analyzed utilizing the Retirement Rate 

Method for the overall and various interim periods, which produced service life indications 
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---------------------------------------------------------------------------- ------

in the range of forty (40) years. Based ugon the analysis a useful life characteristic 

representative of an Iowa 40-S0 life and curve is estimated for this property. Application 

of the estimated service life parameters to the surviving investment produces an average 

remaining life of 29.9 years. 

Retirements totaling nearly $24.4 million, which occurred during the period 1964-

2002, were studied together with the Company's experienced historical net salvage for 

retirement of poles. This analysis identifies that the level of negative net salvage has 

varied over time with positive salvage being experienced for a period of years during the 

early 1990's with more recent experience retuming to significantly higher levels of negative 

salvage. Likewise, negative salvage is routinely experienced through the industry for this 

class of property trend analysis of future net salvage is estimated in excess of negative 

eighty (80) percent. Similarly, gross salvage levels that were significantly higher during the 

early 1990's have more recently returned to more typical and anticipated future levels. 

Based upon this recent experience, trend analysis and future expectations, future net 

salvage is estimated at negative fifty-five (55) percent and when utilized together with the 

Company's investment and recommended average service life characteristics produces 

an annual depreciation rate of 3.64 percent. 

Account 365 - Overhead Conductors and Devices 

This account's current investment totals $160,511,632 and includes the various 

conductors and appurtenant equipment utilized to distribute power throughout the 

Company's distribution system. The current annual depreciation rate is 3.02 percent for 

the property which has achieved a current average age of 16.1 years . These facilities 

generally operate within the distribution voltages. Gross additions to this property group 

have routinely been ranging between four (4) and eight (8) percent per year. 

The vintaged retirements totaling approximately $20.8 million, which occurred at an 

average age of 18.8 years were analyzed via the Retirement Rate Method. Based upon 
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the historical data analysis, general industry data, and future expectations, an Iowa 41-R2 

life and curve is estimated for this property group. Applying the recommended service 

parameters to the Company's current surviving investment produces an average remaining 

life of 28.2 years. 

The Company's salvage data was analyzed forthe period 1964-2002, which included 

retirements totaling approximately $16.1 million together with the related net salvage for 

each of the years. During the study period, the Company has routinely experienced net 

negative salvage with intervening periods of positive net salvage, while the overall historical 

experience has average negative one (1) percent future net salvage is trending to more 

than negative one hundred (100) percent net salvage. During the early 1990's gross 

salvage levels were elevated and have in recent years returned to more typical levels. 

Likewise, the level of cost of removal have been increasing and is anticipated to increase 

to even higher levels in future years. Based upon the Company's experience and future 

expectations, future net salvage is estimated at negative forty-five (45) percent and when 

combined with the estimated useful service life and property investment produces an 

annual depreciation rate of 3.24 percent. 

Account 366 - Underground Conduit 

The current investment in this account totals $1,551 ,967. The property group 

investment has achieved a current average age of 23.1 years and is currently being 

depreciated utilizing an annual depreciation rate of 1.75 percent. The investments in this 

account category have varied widely and have occurred at intermittent years. Due to the 

variations of investment within this property group, the development of useful service life 

indications were somewhat limited. Based upon the general content of the account and 

typical lives utilized for this property, an Iowa 50-R3 life and curve is recommended. 

Application of the proposed service life parameters to the Company's current investment 

produces an average remaining life of 28.8 years. 
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A review of the available retirements from this account together with the experienced 

net salvage during the period 1964-2002 identifies that the Company has experienced 

modest levels of negative salvage relative to modest past retirements. Trend analysis of 

future net salvage indicates higher levels in future years. Accordingly, future net salvage 

is estimated at negative ten (10) percent and the resulting average remaining life 

depreciation rate is 2.05 percent. 

Account 367 - Underground Conductors and Devices 

The current investment in this account totals $49,804,065, is currently depreciated 

utilizing an annual depreciation rate of 3.29 percent, and has achieved a current average 

age of 6.6 years. While this property investment spans back numerous years, the majority 

of the surviving investment in this account has been placed in service during the past 

fifteen (15) plus years. 

Retirements have totaled approximately $2,504,380 during the period in which this 

property has been in service. An analysis of the retirements via the Retirement Rate 

Method utilizing the Company's data produces service life indications of approximately 

thirty (30) years. Various operating companies have routinely experienced increasing 

failures and replacements of this category of property. Based upon the Company's 

experience and future expectations and an Iowa 30-R31ife and curve is recommended for 

the property group. Applying the estimated service life characteristics to the Company's 

current investment produces an average remaining life of 23.9 years. 

The Company's net salvage experience was analyzed for the period 1964-2002 

utilizing the retirements totaling approximately $2,454,136 along with related net salvage 

experience. This analysis identifies that the account has historical experienced positive 

net salvage, however, more recently the salvage level has turned negative. Trend analysis 

of future net salvage is negative nine (9) percent, high levels of past gross salvage are 

declining and cost of removal is increasing. Based upon the Company's historical 
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experience, future net salvage is estimated at negative five (5) percent and when combined 

together with the estimated service life parameters produces an annual depreciation rate 

of 3.41 percent. 

Account 368 - Line Transformers 

The investment in this account totals $209,705,231 . The current depreciation rate 

is 2.41 percent and the current average age of the property is 14.4 years. The Company's 

growth within this property account is generally reflective of the Company's overall 

customer growth. High growth rates occurred in the 1950's through 1970's followed by a 

level of some moderation in more recent periods. 

Nevertheless, the Company's level of retirements while somewhat variable has 

continued to increase overtime along with continual upgrades of its property within this 

group. Vintaged retirements totaling $29,969,205 million which occurred at an average 

age of 20.4 years were analyzed via the Retirement Rate Method. This analysis identifies 

that the property has experienced a life of approximately forty-two (42) years. It is 

anticipated that the recent experience will continue into the future, accordingly, an Iowa 42-

SO.5life and curve is recommended . Applying the proposed service life parameters to the 

current surviving investment produces an average remaining life of 30.8 years. 

Average net salvage relative to transformers was analyzed during the period 1964-

2002 and identifies that the Company had routinely experienced negative net salvage in 

conjunction with the retirement of th is equipment category. Average net salvage ranged 

annually from positive nineteen (19) percent to negative fifty-two (52) percent and 

averaged in excess of negative four (4) percent. Trend analysis of future net salvage 

exceeds negative thirty-five (35) percent net salvage. Based upon the Company's 

experience, and future trend analysis, future net salvage is estimated at negative ten (10) 

percent and when utilized together with the estimated service life parameters for this 

property group produces an annual remaining life depreciation rate of 2.46 percent. 
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e · Account 369 - Services 

The current investment for Services totals $81,680,931. The current property has 

achieved an average age of 13.2 years and is presently being depreciated based upon a 

composite annual depreciation rate of 3.75 percent. The additions to the services account 

have grown at a high rate with annual gross additions averaging more than eleven (11) 

percent per year. 

Retirements from this property account during the period have totaled $11,612,372, 

have experienced variations overtime with some intermittent yearly decreases. In addition, 

detailed vintage data were analyzed via the Retirement Rate Method. Based upon the 

results of the overall historical analysis, an Iowa 30-R3 life and curve is estimated for the 

property group. Application of the estimated service life parameters to the Company's 

current surviving investment produces an average remaining life of 18.9 years. 

Retirements totaling $8,813,041 were analyzed during the period 1964-2002 along 

with related net salvage experience and identified that the Company has, with one 

exception (2002), routinely experienced negative net salvage in conjunction with Service 

retirements . The overall net salvage analysis has averaged negative thirty-two (32) 

percent while future trend analysis of net salvage is in excess of negative seventy-eight 

(78) percent. Accordingly, based upon the Company's experience and expectations, future 

net salvage is estimated at negative forty (40) percent. Utilizing the applicable average 

remaining lives together with the estimated future net salvage of negative forty (40) percent 

produces an annual depreciation rate of 4.16 percent. 

Account 370 - Meters 

The current investment in this account totals $61,133,035 and is related to the 

Company's current meters in service which have achieved a current average age of 17.4 

years. The current annual depreciation rate is 2.79 percent. During many years, gross 

additions, as a percent of plant in service, have aggregated approximately four (4) to eight 
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(8) percent per year. 

Likewise, the level of retirements have continuously increased over the history of the 

property account. Retirements totaling approximately $15.0 million were analyzed via the 

Retirement Rate Method which is the basis of the estimated useful life characteristic of an 

Iowa 44-R1 life and curve. Application of the service life parameters to the Company's 

current surviving investment produces an average remaining life of 32.2 years. 

The Company's net salvage experience relative to retirements totaling $11,223,333 

was analyzed for the period 1964-2002 which identifies that the Company has received 

only limited net salvage in conjunction with past retirements aggregating approximately two 

(2) percent overall and zero (0) percent salvage during more recent years. Based upon 

the historical data, future net salvage is estimated at zero (0) percent and the resulting 

annual depreciation rate is 2.20 percent. 

Account 371 - Installation on Customers' Premises 

The current surviving investment in this property account totals $18,270,303, has 

achieved a current average age of 9.2 years, and is presently being depreciated utilizing 

an annual depreciation rate of 6.27 percent. 

Retirements from this property group have aggregated approximately $9,864,973. 

This information, along with the Company's investments, were analyzed together via the 

Retirement Rate Method which produced a service life indication representative of an Iowa 

16-RO.5 life and curve. Application of the service life parameters to the Company's 

surviving investment produces an average remaining life 10.7 years. 

A review of the Company's net salvage experience during the period 1964-2002 

identifies that the Company has routinely experienced negative net salvage in conjunction 

with past retirements. Retirements totaling approximately $9,864,973 have generated 

overall net salvage of negative nine (9) percent. Giving consideration to that occurrence 

and consideration of recent experience, future net salvage is estimated at negative five (5) 

4-32 

AUS ConSUltants-Weber Fick & Wilson Division 



Attachment to Response to KU KIUC-2 Question No. 81
Page 118 of 689

Charnas

---- . . _ . _-.---- ._ ... _- --- - . . - .. -.-- ... . . ~ .... .. ......... . -~------

e· percent resulting in an annual depreciation rate of 6.05 percent. 

Account 373 - Street Lighting and Signal Systems 

The current surviving investment in this property group is $45,406,624, has achieved 

a current average age of 10.7 years, and is currently being depreciated utilizing an annual 

depreciation rate of 3.85 percent. Annual growth rates of additions have varied between 

five (5) and fifteen (15) percent. 

Retirements totaling $10,765,443 were analyzed via Retirement Rate Method which 

is the basis of the estimated Iowa 28-R1 life and curve for this property group. Given that 

the Company has no immediate plans to institute any significant changes to its street 

lighting equipment beyond the normal routine replacements, an Iowa 28-R1 reflective of 

recent experience is estimated for this property group. Application of the proposed service 

life parameters to the Company's current investment produces an average remaining life 

of 20.9 years. 

An analysis of the Company's historical salvage data during the year 1964-2002 was 

completed and identifies that the retirement of this property has produced positive net 

salvage. While past retirements have experience high levels of gross salvage which has 

declined somewhat during several recent years. Positive net salvage is not anticipated to 

occur during future years. The current underlying net salvage estimate is negative ten (10) 

percent. A similar future net salvage is proposed. Based upon expectations and general 

industry data, future net salvage is estimated at negative ten (10) percent and the resulting 

proposed annual depreciation rate is 3.75 percent. 

Account 390.10 Structures and Improvements To Owned Property 

The Company's investment in structures and improvements totals $28,987,368. This 

investment, which has achieved a current average age of 15.1 years and is currently being 

depreciated utilizing an annual depreciation rate of 1.76 percent, principally pertains to 

service center type facilities used by the Company's operations work force. Due to the 
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nature of the type contained in this account, the level of additions has varied from year to 

year. Nevertheless, the Company has generally experience continuous additions overthe 

entire life of the account. 

Retirements totaling $6,010,726 have occurred from this property group during the 

past five (5) decades. The Company's addition and retirement data was analyzed for the 

overall period, as well as various interim experience bands which identified that the 

property group has achieved a useful service life of fifty (50) years. Application of the 

estimated Iowa 50-R1.5 life characteristics produces an average remaining life of 38.3 

years. 

An analysis of the Company's historical salvage experience during the years 1964-

2002 was prepared and identified that during the overall period the Company has averaged 

approximately fifty (50) percent net salvage. The large positive salvage was attributable 

to essentially one (1) large retirement during 2001. Various other years experienced 

• negative net salvage. Furthermore, at the end of life only limited gross salvage is 

anticipated, plus cost of removal will likely be incurred in rehabilitating and/or disposing of 

the structures. Likewise, industry data indicates modest negative net salvage for the 

property category. Accordingly, future net salvage for this property group is estimated at 

negative five (5) percent and the recommended annual depreciation rate is 1.74 percent. 

Account 390.20 - Improvements to Leased Property 

The surviving investment in this account totals $694,489, has achieved a current 

average age of 12.9 years, and is being depreCiated using an annual depreciation rate of 

zero (0) percent. 

Historical retirements from the property group have totaled only $2,662. Based upon 

the general content of the account, an average service life characteristic of an Iowa 20-R 1 

life and curve is recommended. The resulting average remaining life is 12.1 years. 

No net salvage have been received in prior years and none is anticipated in the 
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future, accordingly, future net salvage is estimated at zero (0) percent. The resulting 

annual depreciation rate for this property group is 2.39 percent. 

Account 391.1 - Office Equipment 

The investment in this accounttotals $6,168,472, has achieved a current average age 

of 4.9 years, and is currently being depreciated utilizing an annual depreCiation rate of 5.82 

percent. 

The analysis of the actuarial retirements totaling $4,409,989 produced a service life 

indication of an Iowa 15-L 1 life and curve. Based upon the analysis results, an Iowa 15-L 1 

life and curve is currently recommended and when applied to the current surviving 

investment produces an average remaining life of 11.5 years. 

An analYSis of the Company's salvage experience during the period 1964-2002 

identifies that the Company has experienced little or no positive salvage in conjunction with 

past retirements. Accordingly future net salvage is estimated at zero (0) percent and the 

resulting recommended annual depreciation rate is 5.61 percent 

Account 391 .3 - Cash Processing Equipment 

The current investment in this account totals $369,384. The additions tothis property 

were installed during 1997 and the current average age is 5.5 years. No retirements have 

been experienced to date. An average service life of an Iowa 12-R4 life and curve is 

estimated forthis property group. Application of the recommended service life parameters 

to the current surviving investment produces an average remaining life of 6.6 years. 

Utilization of the estimated zero (0) percent based upon Company experience, plus 

the resulting average remaining life together with the Company's historical data produces 

a recommended annual depreciation rate of 4.88 percent. 

Account 393 - Stores Eguipment 

The current surviving investment in this account totals $571,858, has achieved a 

current average age of 13.4 years, and is presently depreciated utilizing an annual 
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depreciation of 2.87 percent. This property investment is principally related to investment 

in shelving and other storage materials located at the Company's storeroom. 

Retirements have totaled approximately $162,703 during the life of the account which 

when analyzed utilizing the Retirement Rate Method produces an average service life of 

approximately thirty (30) years. Application of the estimated Iowa 30-R3 life and curve to 

the current surviving investment produces an average remaining life of 17.9 years. 

No salvage has been achieved in conjunction with past retirements of property from 

this account. Likewise, no future net salvage is anticipated for future retirement, therefore, 

zero (0) percent net salvage is estimated. The resulting recommended annual depreciation 

rate is 2.14 percent. 

Account 394 - Tool. Shop. and Garage EqUipment 

The current surviving investment in this account totals $3,700,721 . The surviving 

assets currently have attained an average age of 9.3 years for which the current 

depreciation rate is 2.74 percent. 

Retirements relative to this property category have totaled $453,031 during the life 

of the account. This historical data was analyzed via the Retirement Rate Method for the 

overall historical period, as well as various other interim periods. Based upon the analysis 

results together with the general content of the account, an Iowa 30-R2.5Iife and curve 

is recommended as the applicable service life characteristic. Application of the estimated 

Iowa 30-R2.5 and curve to the Company's current surviving investment produces an 

average remaining life of 21 .9 years. 

A review ofthe Company's net salvage experience forthe period 1964-2002 identifies 

that in conjunction with retirements totaling approximately $365,090 the Company has 

experienced positive net salvage. While some levels of future cost of removal will 

continue, it is unlikely that the Company will experience similar levels of salvage for the 

retirement of the total remaining property in this account. Accordingly, future net salvage 
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is estimated at zero (0) percent and the recommended annual depreciation rate is 2.63 

percent. 

Account 395 - Laboratorv Equipment 

The Company's surviving investment in this account totals $3,306,886, has achieved 

a current average age of 10.1 years, and is currently being depreciated using an annual 

depreciation rate of 3.16 percent. 

Retirements from this property group have totaled $562,335 over the history of the 

account. An analysis of the Company's investment data has been completed utilizing the 

Retirement Rate Method. Giving consideration to the range of lives indicated by the 

Company's historical data together with general industry data, an Iowa 27-L31ife and curve 

is estimated for this property. Application of the recommended service life characteristics 

to the current surviving investment produces an average remaining life of 17.5 years. 

While some limited salvage has been experienced in conjunction with past 

• retirements little or none is anticipated in future years, thus zero (0) percent future net 

salvage is estimated for the property. The resulting recommended annual depreciation 

rate is 2.64 percent. 

Account 396 Power Operated Equipment 

The surviving investment in this account totals $200,677, has achieved a current 

average age of 8.9 years, and is being depreciated using an annual depreciation rate of 

3.56 percent. 

Historical retirements from the property group have totaled $99,833 and when 

analyzed via the Retirement Rate Method, identifies that this property has been achieving 

a service life of eighteen (18) years. Based upon the Company's experience and general 

content of the account, an average service life characteristic of an Iowa 18-85 life and 

curve is recommended. The resulting average remaining life is 9.2 years. 

No net salvage have been received in prior years and none is anticipated in the 
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future, accordingly, future net salvage is estimated at fifteen (15) percent. The resulting 

annual depreciation rate for this property group is 2.39 percent. 

Account 397.10 - Communication Equipment 

The surviving investment in this account totals $3,093,195, has achieved a current 

average age of 5.2 years, and is being depreciated using an annual depreciation rate of 

3.55 percent. 

Historical retirements from the property group have totaled $944,749 and when 

analyzed together with the Company's gross additions and balances, via the Retirement 

Rate Method, identifies that this property has been achieving a service life of nineteen (19) 

years. Based upon the Company's experience and general content of the account, an 

average service life characteristic of an Iowa 19-56 life and curve is recommended. The 

resulting average remaining life is 13.8 years. 

Only limited quantities of net salvage have been received in prior years and none is 

anticipated in the future, accordingly, future net salvage is estimated at zero (0) percent. 

The resulting annual depreciation rate for this property group is 3.90 percent. 

Account 397.20 Remote Control Communication Equipment 

The surviving investment in this account totals $3,889,911 , has achieved a current 

average age of 4.3 years, and is being depreciated using an annual depreciation rate of 

3.55 percent. 

Historical retirements from the property group have totaled $39,353 and when 

analyzed via the Retirement Rate Method, identifies that this property has been achieving 

a service life of twenty (20) years. Based upon the Company's experience and general 

content of the account, an average service life characteristic of an Iowa 20-L5 life and 

curve is recommended. The resulting average remaining life is 15.8 years. 

No net salvage has been received in prior years and none is anticipated in the future, 

accordingly, future net salvage is estimated at zero (0) percent. The resulting annual 
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depreciation rate for this property group is 4.20 percent. 

Account 397.30 Mobile Communication Equipment 

The surviving investment in this account totals $4,579,896, has achieved a current 

average age of 3.0 years, and is being depreciated using an annual depreciation rate of 

3.55 percent. 

Historical retirements from the property group have totaling $259,536 were analyzed 

via the Retirement Rate Method. Based upon the Company's experience and general 

content of the account, an average service life characteristic of an Iowa 18-S5 life and 

curve is recommended . The resulting average remaining life is 15.1 years. 

No net salvage has been received in prior years and none is anticipated in the future, 

accordingly, future net salvage is estimated at zero (0) percent. The resulting annual 

depreciation rate for this property group is 4.90 percent. 

Account 398 - Miscellaneous Equipment 

The current surviving investment in this account totals only $457,349, has achieved 

a current average age of 8.6 years, and is being depreciated using an annual depreciation 

rate of 5.19 percent. 

Based upon an analysis of the Company's historical data, an Iowa 19-L 1.5 life and 

curve is estimated as the applicable service life characteristics. Application of the 

recommended service life parameters to the current surviving investment produces an 

average remaining life of 12.5 years. 

Ten (10) percent future net salvage is estimated for the property investment and the 

resulting recommended annual depreciation rate is 3.28 percent. 
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Kentucky Utilities 
All Divisions 

311.00 STRUCTURES & IMPROVEMENTS 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

0.0·0.5 $151.073.608.44 $3,194.00 0.00002 100.00 

0.5 ·1.5 $151,490,253.59 $10,162.00 0.00007 100.00 

1.5·2.5 $153,194,423.23 $7,337.00 0.00005 99.99 
2.5·3.5 $152,925,518.63 $0.00 0.00000 99.99 
3.5·4.5 $155,394,285.86 $35,975.00 0.00023 99.99 
4.5·5.5 $155,137,591.23 $147,308.00 0.00095 99.96 
5.5·6.5 $154,385,291.25 $140,859.00 0.00091 99.87 
6.5·7.5 $151,680,484.50 $515.00 0.00000 99.78 
7.5·8.5 $151,008.447.61 $137,297.00 0.00091 99.78 
8.5·9.5 $124,018,383.24 $0.00 0.00000 99.69 • 9.5 ·10.5 $123,971,814.59 $3,406.00 0.00003 99.89 

10.5·11.5 $124,797,548.87 $22,291.00 0.00018 99.68 
11.5 ·12.5 $123,985,817.24 $0.00 0.00000 99.67 
12.5 ·13.5 $123,665,923.49 $44,196.00 0.00035 99.67 
13.5 ·14.5 $120,386,228.98 $16,755.00 0.00014 99.63 
14.5·15.5 $120,046,123.83 $0.00 0.00000 99.62 
15.5·16.5 $114,287,138.68 $7,739.00 0.00007 99.62 
16.5·17.5 $113,200,042.73 $34,007.00 0.00030 99.61 
17.5 ·18.5 $112,574,926.48 $13,934.00 0.00012 99.58 
18.5·19.5 $94,391,466.78 $35,377.00 0.00037 99.57 
19.5·20.5 $94,349,685.99 $85,367.00 0.00090 99.53 
20.5·21.5 $94,120,777.18 $275,173.00 0.00292 99.44 
21.5·22.5 $58,894,562.99 $13,115.00 0.00022 99.15 
22.5·23.5 $58,125,964.17 $19,621.00 0.00034 99.13 
23.5·24.5 $58,033,054.90 $0.00 0.00000 99.09 
24.5·25.5 $43,130,689.76 $258,146.00 0.00599 99.09 
25.5·26.5 $39,618,498.04 $83,992.00 0.00212 98.50 
26.5·27.5 $39,515,598.86 $14,457.00 0.00037 98.29 
27.5·28.5 $38,790,775.83 $2,500.00 0.00006 98.26 
28.5·29.5 $23,374,998.39 $1,958.00 0.00008 98.25 
29.5·30.5 $23,347,359.46 $2,353.00 0.00010 98.24 
30.5·31.5 $15,431,985.13 $0.00 0.00000 98.23 
31.5·32.5 $15,423,580.44 $95,034.00 0.00616 98.23 
32.5·33.5 $15,275,671.51 $240.00 0.00002 97.63 
33.5·34.5 $15,243,142.11 $4,514.00 0.00030 97.62 

e 34.5·35.5 $15,238,264.23 $3,762.00 0.00025 97.60 
35.5·36.5 $15,227,196.88 $0.00 0.00000 97.57 

u,ww.·~.·.·.·.·=N.='N.W.w ... ' ·.w.w.w.· ... w.· ... ·.w ......... ·•· .. ",.,..·.· ..... ,..·.v.· ....... c· .w.v.c·.w.>.w .• ..,...W ....... W.WN.W.W ... ·.·.,... ... 
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Kentucky Utilities 
All Divisions 

311.00 STRUCTURES & IMPROVEMENTS 

Observed Life Table 
Retirement Expr, 1952 TO 2002 
Placement Years 1926 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

36.5·37.5 $15,215,662.65 $15,161.00 0.00100 97.57 
37.5·38.5 $14,611,714.44 $22,737.00 0.00156 97.47 
38.5·39.5 $14,570,373.56 $18,450.00 0.00127 97.32 
39.5·40.5 S13,812,319.06 S2,128.00 0.00015 97.20 
40.5·41.5 $13,810,191.06 S29,789.00 0.00216 97.18 
41.5·42.5 S13,766,480.82 $0.00 0.00000 96.97 
42.5·43.5 $13,730,807.70 SO.OO 0.00000 96.97 
43.5·44.5 $13,551,387.94 SO.OO 0.00000 96.97 
44.5·45.5 S11,132,559.05 SO.OO 0.00000 96.97 
45.5·46.5 $11,132,111.31 $5,000.00 0.00045 96.97 • 46.5·47.5 S11,052,123.08 SO.OO 0.00000 96.93 
47.5·48.5 $10,987,032.35 S2,699.00 0.00025 96.93 
48.5·49.5 S7 ,293,808. 78 SO.OO 0.00000 96.91 
49.5·50.5 $7,293,808.78 S53,824.00 0.00738 96.91 
50.5·51.5 S7,239,994.78 S765,466.00 0.10573 96.19 
51.5·52.5 $6,410,822.59 SO.OO 0.00000 86.02 
52.5·53.5 $3,544,460.00 $0.00 0.00000 86.02 
53.5·54.5 $3,508,679.35 $11,065.00 0.00315 86.02 
54.5·55.5 $1,069,360.00 SO.OO 0.00000 85.75 
55.5·56.5 $1,069,360.00 $25,000.00 0.02338 85.75 
56.5·57.5 $1,044,360.00 $0.00 0.00000 83.75 
57.5·58.5 $1,044,360.00 $0.00 0.00000 83.75 
56.5·59.5 $1,044,360.00 SO.OO 0.00000 83.75 
59.5·60.5 $1,044,360.00 SO.OO 0.00000 83.75 

·.·.·.·.·.·.·.· ... ·.·.·.·.·.•.· ..... ··.·.w.·.·.· ..................................... · .....•. w ....•.•.. 
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Kentucky Utilities 
All Divisions 

311.00 STRUCTURES & IMPROVEMENTS 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

36.5 · 37.5 $15.215.662.65 $15,161 .00 0.00100 97.57 
37.5·38.5 $14,611,714.44 $22,737.00 0.00156 97.47 
38.5·39.5 $14 ,570,373.56 $18,4SO.00 0.00127 97.32 
39.5·40.5 $13,812,319.06 52,128.00 0.00015 97.20 
40.5 · 41 .5 $13,810,191 .06 529,789.00 0.00216 97.18 
41 .5·42.5 $13,766,480.82 $0.00 0.00000 96.97 
42.5·43.5 $13,730,807.70 50.00 0.00000 96.97 
43.5·44.5 513,551,387.94 $0.00 0.00000 96.97 
44.5·45.5 $11,132,559.05 50.00 0.00000 96.97 
45.5·46.5 $11,132,111,31 $5,000.00 0.00045 96.97 
46.5·47.5 511,052,123.08 SO.OO 0.00000 96,93 
47,5·48.5 $10,987,032,35 $2,699.00 0.00025 96.93 
48.5·49.5 57,293,808,78 SO.OO 0.00000 96.91 
49.5· SO.5 $7,293,808,78 S53,824.00 0.00738 96.91 
50.5·51 .5 $7,239,984.78 S765,466.00 0.10573 96.19 
51 .5 · 52.5 $6,410,822.59 SO.OO 0.00000 86.02 
52.5 · 53.5 $3,544,480.00 SO.OO 0.00000 86.02 
53,5·54.5 $3,508,679.35 $11,065.00 0.00315 86.02 
54.5·55.5 $1 ,069,360,00 $0.00 0.00000 85.75 
55.5·56.5 $1,069,360.00 $25,000,00 0,02338 85,75 
56.5·57.5 $1,044,380.00 $0.00 0.00000 83.75 
57.5·58,5 51,044,360.00 SO,OO 0.00000 83,75 
58.5·59.5 $1,044,360.00 SO.OO 0.00000 83.75 
59.5·60.5 S1,044,360,00 SO,OO 0.00000 83.75 
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Kentucky Utilities 
All Divisions 

312.00 BOILER PLANT EQUIPMENT 

$ Surviving At 
Age Beginning of 
Interval Age Interval 

0.0·0.5 $818,708,181.16 

0.5 · 1.5 5810,176,312.61 

1.5·2.5 $799,991,187.60 

2.5·3.5 $797,913,573.06 

3.5·4.5 $784,969,002.64 

4.5·5.5 5783.495.811 .39 

5.5 · 6.5 5774,978,303.42 

6.5·7.5 5740,717,997.79 

7.5 - 8.5 5709,767,570.29 

8.5 · 9.5 $590,460,996.21 

9.5 · 10.5 $583,553,799.52 

10.5 · 11.5 5570,176,507.09 

11 .5· 12.5 5559,042,886.86 

12.5 ·13.5 5556,173,285.58 

13.5 · 14.5 $552.785,106.70 

14.5· 15.5 $550,170,968.16 

15.5· 16.5 S537,940,854.15 

16.5 · 17.5 $536,061,626.09 

17.5 ·18.5 $535,092,722.77 

18.5·19.5 $394,528,542.95 

19.5 · 20.5 $390,006,721 .08 

20.5·21 .5 $378,506,729.79 

21 .5 · 22.5 $229,617,205.36 

22.5·23.5 5225,949.031 .62 

23.5·24.5 $220,661,291 .67 

24.5·25.5 $214,238,639.68 

25.5·26.5 5147,867,598.82 

26.5,27.5 5132,943,839.85 

27.5·28.5 $69,115,775.67 

28.5 · 29.5 $67,461,552.81 

29.5 ·30.5 $64,560,603.21 

30.5 · 31 .5 $36,149,753.53 

31 .5·32.5 $35,528,397.51 

32.5,33.5 $34,882,067.86 

33.5·34.5 $34 ,868,926.86 

34.5 ,35.5 $34,852,848.06 

35.5·36.5 $34,815,538.37 
w.w •.... w"w ......... ".·.W'··hW'.~ .·.· -.- .... ·.·.w." .... ,~w."' .... N' •• w.w".w ....... ·.·.' ... ~·.·,. 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2002 

$ Retired Retirement 
During The Ratio 
Age Interval 

5149,275.00 0.00018 

$126,889.00 0.00016 

$240,819.00 0.00030 

5602,459.00 0.00076 

5177,220.00 0.00023 

$225,993.00 0.00029 

56,078,890.00 0.00784 

$197,344.00 0.00027 

5196,684.00 0.00028 

5147,491.00 0.00025 

5557,500.00 0.00096 

5598,768.00 0.00105 

$862,551.00 0.00154 

5779,598.00 0.00140 

S729,29O.00 0.00132 

$303,969.00 0.00055 

$491,140.00 0.00091 

$448,822.00 0.00084 

5523,323.00 0.00098 

$4,191,859.00 0.01062 

$1 ,367.203.00 0.00351 

$3,759,820.00 0.00993 

$1,173,739.00 0.00511 

S3,059,749.00 0.01354 

$406,058.00 0.00184 

51,987,654.00 0.00928 

$2,496,022.00 0.01688 

$1,451,848.00 0.01092 

5160,079.00 0.00232 

$27,299.00 0.00040 

$48,214.00 0.00075 

$130.047.00 0.00360 

$450,477.00 0.01268 

$13,141.00 0.00038 

$3,078.00 0.00009 

$23,120.00 0.00066 

5671 ,483.00 0.01929 
·.w_"""w.'N.":.wn .... w.· ... ,,;.~.·. , ... · ... ·.·.·.·.·.W.· .... N ..... ~"·.-. . ••··.•.·•· ... • .... N.·w, • .,.W.·.·· 
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% Surviving At 
Beginning of 
Age Interval 

100.00 

99.98 

99.97 

99.94 

99.86 

99.84 

99.81 

99.03 

99.00 

98.97 

98.95 

98.85 

98.75 

98.60 
98.46 

98.33 

98.27 

98.18 

98.10 

98.01 

96.97 

96.63 

95.67 

95.18 

93.89 

93.72 

92.85 

91 .28 

90.28 

90.07 

90.04 

89.97 

89.65 

88.51 

88.48 

88.47 

88.41 
····· · ... ·.·.·.·w .... · ·,.....·."'· .·., ... ".w . .,...·.·.·.·.w.·.·,··,. 
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e Kentucky Utilities 
All Divisions 

312.00 BOUERPLANTEQUIPMENT 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

36.5·37.5 $34,099,841.40 $371,219.00 0.01089 86.70 

37.5 - 36.5 $33,509,486.68 $1,154,754.00 0.03446 85.76 

38.5 - 39.5 $32,351,258.52 $222,133.00 0.00687 82.SO 

39.5 - 40.5 $25,979,946.95 $15,191.00 0.00058 82.24 

40.5-41.5 $25,964,755.95 $62,636.00 0.00241 82.19 

41.5 - 42.5 $25,902,119.95 $0.00 0.00000 81.99 

42.5 - 43.5 $25,899,947.66 $222,315.00 0.00858 81.99 

43.5 - 44.5 $21,189,015.31 $86,311.00 0.00407 81.29 

44.5 - 45.5 $15,791,822.35 $36,881.00 0.00234 80.95 

e 45.5 - 46.5 $15,754,941.35 $2,962.00 0.00019 80.77 

46.5 - 47.5 $15,751,979.35 $78,781.00 0.00500 80.75 

47.5 - 48.5 $15,669,866.14 $20,673.00 0.00132 SO.35 

48.5 - 49.5 $8,708,916.32 $59,502.00 0.00683 SO.24 

49.5 - SO.5 $8,649,414.32 $7,462.00 0.00086 79.69 

SO.5 - 51.5 $8,627,372.33 $1,868,169.00 0.21654 79.62 

51.5 - 52.5 $6,665,087.08 $45,601.00 0.00684 62.36 

52.5 - 53.5 $2,945,858.73 $0.00 0.00000 61.95 

53.5 - 54.5 $2,680,450.22 $0.00 0.00000 61.95 

54.5 - 55.5 $96,869.00 $0.00 0_00000 61.95 

55.5 - 56.5 $96,869.00 $0.00 0.00000 61.95 
56.5 - 57.5 $96,869.00 $5,543.00 0.05722 61.95 

57.5 - 58.5 $91,326.00 $0.00 0.00000 58.41 

58.5 - 59.5 $91,326.00 $0.00 0.00000 58.41 

59.5 - 60.5 $91,326.00 $0.00 0.00000 58.41 

··.··.· .. ·.··.·.·.·.·.·.·.·.w .... ·."N'.YN'.·.w.w.w.·.·. ·•·••·•··•·•·•· .... ·•·.••·•· ... ·.·.w.·.· . .,.. ... ·.·.w.·,·.· ........................................ .,,-.. ·.·.· ..... ••·•· ... Ws·.· ............................ -.--., ·.·.·.·.·.·.w.w.·.·.,·.·.·.' ·.·.· ..... ·.··.·.w.·.w.·.,,·.·.·.· ................ w •.•.. w ... w.w •. w •. , •.•..•. ,. 
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Age 
Interval 

0.0 - 0.5 

0.5-1.5 

1.5 - 2.5 

2.5 - 3.5 

3.5 - 4.5 

4.5 - 5.5 

5.5 - 6.5 

6.5 - 7.5 

7.5 - 8.5 

8.5 - 9.5 

9.5 - 10.5 

10.5·11.5 

11.5-12.5 

12.5 - 13.5 

13.5 - 14.5 

14.5 -15.5 

15.5-16.5 

16.5 - 17.5 

17.5 -18.5 

18.5 - 19.5 

19.5 - 20.5 

20.5 - 21.5 

21.5 - 22.5 

22.5 - 23.5 

23.5 - 24.5 

24.5 - 25.5 

25.5 - 26.5 

26.5 - 27.5 

27.5 - 28.5 

28.5 - 29.5 

29.5 - 30.5 

30.5 - 31.5 

31.5 - 32.5 

32.5 - 33.5 

33.5 - 34.5 e 34.5 - 35.5 

35.5 - 36.5 
w.··.·.· ...... w.·.·.w ... w.,·.·.·.·.w.· .... =w.w." 

Kentucky Utilities 
All Divisions 

314.00 TURBOGENERATOR UNITS 

$ Surviving At 
Beginning of 
Age Interval 

$196,909.776.57 

$200,107,708.00 

$197,918,759.47 

$197,463,000.76 

$198,010,958.03 

$197,868,305.36 

$181,106.025.57 

$175,687,969.20 

$169,540,059.36 

$169,528,600.65 

$169,145,781.03 

$162,633,610.14 

$162,737,966.36 

$162,701,342.85 

$162,317,225.33 

$160,675,077,33 

$160,608.184.30 

$160,564,726.62 

$159,892,656.72 

$112,596,249.32 

$110,837,556.24 

$110,436,200.44 

$75,276,572.83 

$75,114,875.33 

$75,112,346.33 

$74,983,761.33 

$72,095,935.84 

$71,885,075.84 

$36,217,383.18 

$36,217,383.18 

$36,217,383.18 

$25,565,852.18 

$25,258,270.37 

$25.120.798.07 

$25,114,272.07 

$25,097,883.12 

$25,097,883.12 
·.·.·.·.WN.·.W.· .. · · ··· 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2002 

$ Retired Retirement 
During The Ratio 
Age Interval 

$0.00 0.00000 

$4,752.00 0.00002 

$18,581.00 0.00009 

$25,183.00 0.00013 

$10,462.00 0.00005 

$1,428.00 0.00001 

$0.00 0.00000 

$0.00 0.00000 

$0.00 0.00000 

$0.00 0.00000 

$250,528.00 0.00148 

$5.00 0.00000 

$0.00 0.00000 

$12,246.00 0.00008 

$1,642,148.00 0.01012 

$22,654.00 0.00014 

SO.OO 0.00000 

$0.00 0.00000 

$3,600.00 0.00002 

$1,688,265.00 0.01499 

$393,782.00 0.00355 

$0.00 0.00000 

$158,534.00 0.00211 

$2,529.00 0.00003 

$128,585.00 0.00171 

$2,533,365.00 0.03379 

$210,860.00 0.00292 

$143,705.00 0.00200 

$0.00 0.00000 

$0.00 0.00000 

$4,530.00 0.00013 

$294,146.00 0.01151 

$136,583.00 0.00541 

$6,526.00 0.00026 

$3,034.00 0.00012 

$0.00 0.00000 

$71,035.00 0.00283 
········,·,·,··.w ... w·.'. . ·.,.·.· ... ··.··.··.·.·.·.·.·.·.·.·.·.·.w .·.w.·.w.·.·.·.· . ..-. ... · . 
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% Surviving At 
Beginning of 
Age Interval 

100.00 

100.00 

100.00 

99.99 

99.98 

99.97 

99.97 

99.97 

99.97 

99.97 

99.97 

99.82 

99.82 

99.82 

99.81 

98.80 

98.79 

98.79 
98,79 

98.79 

97.31 

96.96 

96.96 

96.76 

96.75 

96.59 

93.32 

93 .. 05 

92.87 

92.87 

92.87 

92.85 

91.79 

91.29 

91.27 

91.25 

91.25 
.·.'.·.·.·.·.·.·.·.'·.w,·, 
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• . Kentucky Utilities 
All Divisions 

314.00 TURBOGENERATOR UNITS 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

36.5 - 37.5 $25.026.848.12 $0.00 0.00000 91.00 

37.5 - 38.5 $24,994,637.92 $2,081,135.00 0.08326 91.00 

38.5 - 39.5 $22,682,406.37 $261,818.00 0.01154 83.42 

39.5 - 40.5 $17,732,390.24 $297.00 0.00002 82.46 

40.5 - 41.5 $17,732,093.24 $4,066.00 0.00023 82.46 

41.5 - 42.5 $17,721,160.77 SO.OO 0.00000 82.44 

42.5 - 43.5 $17,721,160.77 $100,327.00 0.00566 82.44 

43.5 - 44.5 $14,465,501.12 $46,969.00 0.00325 81.97 

44.5 - 45.5 $10,276,699.48 $4,460.00 0.00043 81.70 

• 45.5 - 46.5 $10,272,239.48 $0.00 0.00000 81.67 

46.5 - 47.5 $10,272,239.48 $0.00 0.00000 81.67 

47.5 - 48.5 $10,272,239.48 $0.00 0.00000 81.67 

48.5 - 49.5 $5,500,715.49 SO.OO 0.00000 81.67 

49.5 - 50.5 $5,500,715.49 $39,646.00 0.00721 81.67 

50.5 - 51.5 $5,461,069.49 $1,590,639.00 0.29127 81.08 

51.5 - 52.5 $1,970,177.28 $0.00 0.00000 57.46 

52.5 - 53.5 $1,591,408.48 $0.00 0.00000 57.46 

53.5 - 54.5 $1,591,408.48 $0.00 0.00000 57.46 
54.5 - 55.5 $50.00 $0.00 0.00000 57.46 

55.5 - 56.5 $50.00 $0.00 0.00000 57.46 
56.5 - 57.5 $50.00 $0.00 0.00000 57.46 

57.5 - 58.5 $50.00 $0.00 0.00000 57.46 

58.5 - 59.5 $50.00 $0.00 0.00000 57.46 
59.5 - 60.5 $50.00 $0.00 0.00000 57.46 
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Kentucky Utilities 
All Divisions 

315.00 ACCESSORY ELECTRIC EQUIPMENT 

$ Surviving At 
Age Beginning of 
Interval Age Interval 

0.0·0.5 $80.646.375.52 

0.5 -1.5 581.127.973.28 

1.5 - 2.5 $81.372.626.09 

2.5 - 3.5 $81,435.114.89 

3.5 - 4.5 $82.058.599.93 

4.5 - 5.5 $82.037.292.08 

5.5 - 6.5 S81.743.172.40 

6.5 - 7.5 581.235.920.84 

7.5 - 8.5 $79.300.649.75 

8.5 - 9.5 $75.201.209.25 

9.5 - 10.5 $74.365.868.33 

10.5-11.5 $74,461.495.29 

11.5-12.5 $74.292,451.50 

12.5 -13.5 $74.279.823.74 

13.5 - 14.5 S74.197.580.44 

14.5 - 15.5 $74.150.328.13 

15.5 - 16.5 $74.076.385.62 

16.5 -17.5 $74.000.781.35 

17.5 -18.5 $73.991.556.47 

18.5 - 19.5 $52.230.340.98 

19.5 - 20.5 $52.175.144.98 

20.5 - 21.5 $52.138.072.98 

21.5 - 22.5 $26,316,064.28 

22.5 - 23.5 $26,310,642.28 

23.5 - 24.5 $26,176.267.22 

24.5 - 25.5 $26,171,741.22 

25.5 - 26.5 $16,176,624.16 

26.5 - 27.5 $16,176,624.16 

27.5 - 28.5 $9,659,112.61 

28.5 - 29.5 $9,656,712.61 

29.5 - 30.5 $9,648,032.61 

30.5 - 31.5 $5,425,314.12 

31.5 - 32.5 $5,389,627.42 

32.5 - 33.5 $5,388,833.86 

33.5 - 34.5 $5,388,833.86 

34.5 - 35.5 $5,363,832.56 

35.5 - 36.5 $5,363,832.56 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2001 

$ Retired Retirement 
During The Ratio 
Age Interval 

$2.825.00 0.00004 

$15.361.00 0.00019 

$461.00 0.00001 
SO.OO 0.00000 

$25.574.00 0.00031 

$0.00 0.00000 
SO.OO 0.00000 

$30.588.00 0.00038 

$61.116.00 0.00077 

$3.066.00 0.00004 

$55.311.00 0.00074 

$10,460.00 0.00014 

$3.036.00 0.00004 

$30.125.00 0.00041 

SO.OO 0.00000 

$5.149.00 0.00007 
$9.852.00 0.00013 

$4.667.00 0.00006 
SO.OO 0.00000 

$55.196.00 0.00106 
$37.072.00 0.00071 
$31.988.00 0.00061 

$5,522.00 0.00021 
$19,505.00 0.00074 

$4,526.00 0.00017 

$9,730.00 0.00037 

$0.00 0.00000 

$2,400.00 0.00015 

$2,400.00 0.00025 

$8,680.00 0.00090 

$0.00 0.00000 

$34,712.00 0.00640 

$0.00 0.00000 

$0.00 0.00000 

$0.00 0.00000 

$0.00 0.00000 

$31,596.00 0.00589 
. ·.·.·.·.·.·.·.·.·.·•·.· . .,....w"",·.,·...,. ·.·.··.··.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.w .. ·.W,W.WMW • .·.·.W.·MW.· ..... · ... \· ..... ,·.·."'.·.·> ·.·."·.w ... v.w.·.·.·.·.w.··.·.·.,, 
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% Surviving At 
Beginning of 
Age Interval 
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99.98 
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99.95 
99.95 
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99.83 
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99.69 
99.69 

99.69 
99.67 

99.67 
99.67 
99.56 
99.49 

99.43 

99.41 

99.34 

99.32 

99.28 

99.28 

99.27 

99.24 

99.15 

99.15 

98.52 

98.52 

98.52 

98.52 

98.52 
....................................................... ·.·.·.·.·.·.·.·.w.·.·.·.·.,· ..... ·.···· 
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Kentucky Utilities 
All Divisions 

315.00 ACCESSORY ELECTRIC EQUIPMENT 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2001 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age b,tervai 

36.5·37.5 $5,331,455.35 $1,793.00 0.00034 97.94 

37.5·38.5 $5,244,660.61 $105,000.00 0.02002 97.91 

38.5 - 39.5 $5,139,660.61 $0.00 0.00000 95.95 

39.5·40.5 $4,418,952.15 $810.00 0.00018 95.95 

40.5 - 41 .5 $4,418,142.15 $18,279.00 0.00414 95.93 

41 .5-42.5 $4,399,863.15 $22,143.00 0.00503 95.53 

42.5 - 43.5 $4,371,484 .03 $0.00 0.00000 95.05 

43.5 - 44.5 $3,798,326.04 $0.00 0.00000 95.05 
44.5 - 45.5 $2,830,732.50 $4,590.00 0.00162 95.05 

45.5 - 46.5 $2,824,203.80 $0 .00 0.00000 94.90 

46.5 - 47.5 $2,824,203.80 $0 .00 0.00000 94.90 
47.5 - 48.5 $2,799,030.60 $3,271.00 0.00117 94.90 
48.5 - 49.5 $1,699,990.73 $1,786.00 0.00105 94.79 

49.5 - SO.S $1,690,688.95 $8,493.00 0.00502 94.69 
SO.S - 51.5 $1,680,070.95 $308,316.00 0.18351 94.21 
51.5 - 52.5 $1,228,983.19 $0.00 0.00000 76.92 
52.5 - 53.5 $858,359.84 $0.00 0.00000 76.92 
53.5 - 54.5 $781,012.04 $0.00 0.00000 76.92 
54.5 - 55.5 $157,527.00 $5,245.00 0.03330 76.92 
55.5 - 56.5 $152,282.00 $0.00 0.00000 74 .36 
56.5 - 57.5 $152,282.00 $0.00 0.00000 74.36 
57.5 - 58.5 $152,282.00 $0.00 0.00000 74.36 
58.5 - 59.5 $152,282.00 $0.00 0.00000 74.36 
59.5 - 60.5 $152,282.00 $0.00 0.00000 74.36 
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Charnas

• Kentucky Utilities 
All Divisions 

316.00 MISe. POWER PLANT EQUIPMENT 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1926 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

0.0 · 0.5 $21,665,428.33 $1 ,108.00 0.00005 100.00 

0.5· 1.5 $21,684,453.55 $18,179.00 0.00084 99.99 

1.5·2.5 $21,330,541 .66 $9,792.00 0.00046 99.91 

2.5·3.5 $20,955,639.59 $119,327.00 0.00569 99.87 

3.5 ·4.5 $19,808,404.20 $55,275.00 0.00279 99.30 

4.5 · 5.5 $19,332,140.27 $46,171 .00 0.00239 99.02 

5.5 · 6.5 $18,003,283.37 $54,718.00 0.00304 98.78 

6.5·7.5 $17,219,708.72 $74,117.00 0.00430 98.48 
7.5·8.5 $16,019,899.22 $96,235.00 0.00601 98.06 
8.5·9.5 $14,070,184.46 $118,651.00 0.00843 97.47 

• 9.5·10.5 $13,686,593.79 $57,184.00 0.00418 96.65 

10.5·11 .5 $13,302,551.34 $31,935.00 0.00240 96.24 
11 .5 ·12.5 $12,712,169.22 $22,687.00 0.00178 96.01 
12.5· 13.5 $11,553,418.25 $49,441.00 0.00428 95.84 
13.5·14.5 $10,900,462.99 $75,626.00 0.00694 95.43 

14.5·15.5 $10,319,099.59 $7,637.00 0.00074 94.77 

15.5·16.5 $9,813,605.52 $18,872.00 0.00192 94.70 
16.5·17.5 $9,522,134.42 $30,946.00 0.00325 94.52 
17.5·18.5 $9,264,992.43 $19,039.00 0.00205 94.21 
18.5 ·19.5 $7,297,068.03 $5,977.00 0.00082 94.02 
19.5·20.5 $7,175,514.68 $16,489.00 0.00230 93.94 
20.5 ·21.5 $7,131 ,283.92 $8,904.00 0.00125 93.72 

21 .5 ·22.5 $4,042,427.84 $3,483.00 0.00086 93.61 
22.5·23.5 $3,979,727.49 $10,517.00 0.00264 93.53 
23.5 · 24.5 $3,889,370.82 $28,616.00 0.00736 93.28 
24.5 ·25.5 $3,850,287.33 $24 ,534.00 0.00637 92.59 

25.5·26.5 $2,445,921 .11 $3,632.00 0.00146 92.00 
26.5·27.5 $2.427,373.13 $564.00 0.00023 91 .87 
27.5 · 28.5 $1,259,418.68 $11,122.00 0.00883 91 .84 

28.5·29.5 $1,241,647.91 $1,749.00 0.00141 91.03 
29.5·30.5 $1,239,096.06 $14,372.00 0.01160 90.91 
30.5·31 .5 $739,781 .14 S6,850.00 0.00926 89.85 
31 .5·32.5 $728,502.47 $2,273.00 0.00312 89.02 
32.5·33.5 $724,898.80 $36,127.00 0.04984 88.74 
33.5·34.5 $683,381 .87 $23,148.00 0.03387 84.32 

34.5·35.5 $658,602.34 $1,375.00 0.00209 81.46 • 35.5·36.5 $657,227.34 $161 .00 0.00024 81 .29 
""'., .. = .... ,.w ..................................... -... """"""''N. _ _ w.-. .... ""'.--....~ ... v_ HVH W.·.· ..... • .·.·.·.·.-.·.·.w .... """'......,".'v"'N ... · .... ~·"""""w.·.w"-"~=., .. w.w.w, ...... v= ............. ,.=--' ......... ....... w ..... • ... ·"""', ... w""".",.w_ 
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Charnas

• Kentucky Utilities 
All Divisions 

316.00 MISe. POWER PLANT EQUIPMENT 

Observed Life Table 
Retiremellt Expr. 1952 TO 2002 
Placemellt Years 1926 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Illterval Age Interval Age Interval 

36.5 - 37.5 $653,288.51 $0.00 0.00000 81 .27 
37.5 - 38.5 $639,496.54 $12,638.00 0.01976 81 .27 
38.5 - 39.5 $626,858.54 $112.00 0.00018 79.67 
39.5 - 40.5 $563,369.30 $95.00 0.00017 79.65 
40.5 - 41 .5 $559,809.58 $0.00 0.00000 79.64 
41.5-42.5 $558,414.69 $0.00 0.00000 79.64 
42.5 - 43.5 $558,414.69 $15,458.00 0.02768 79.64 
43.5 - 44.5 $467,195.85 $0.00 0.00000 77.43 
44.5 - 45.5 $315,993.12 $0.00 0.00000 77.43 
45.5 - 45.5 $312,817.72 $2,S08.00 0.00802 77.43 • 45.5 - 47.5 $310,309.72 $8,685.00 0.02799 75.81 
47.5 - 48.5 $294,8SO.27 $3,011 .00 0.01021 74.66 
48.5 - 49.5 $275,522.09 $0.00 0.00000 73.90 
49.5 - SO.5 $275,548.09 $25.450.00 0.09599 73.90 
50.5 - 51 .5 $245,681 .81 $12,514.00 0.05094 66.81 
51 .5 - 52.5 $233,015.77 $1,015.00 0.00435 53.40 
52.5 - 53.5 $117,188.06 $1 ,732.00 0.01478 53.13 
53.5 - 54.5 $112,744.22 $0.00 0.00000 62.19 
54.5 - 55.5 $40,024.00 $2,901.00 0.07248 52.19 
55.5 - 56.5 $37,123.00 $1,981.00 0.05335 57.69 
56.5 - 57.5 $35,142.00 $0.00 0.00000 54.61 
57.5 - 58.5 $35,142.00 $5,658.00 0.16095 54.51 
58.5 - 59.5 $29.485.00 $0.00 0.00000 45.82 
59.5 - 60.5 $29,485.00 SO.OO 0.00000 45.82 
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Charnas

• Kentucky Utilities 
All Divisions 

331.00 STRUCTURES AND IMPROVEMENTS 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1941 TO 1996 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
interval Age Interval Age Interval Age Interval 

0.0 - 0 .5 $165,656.46 $0 .00 0.00000 100.00 

0.5-1.5 $165,656.46 $0.00 0.00000 100.00 

1.5 - 2.5 $165,656.46 $0.00 0.00000 100.00 

2.5 - 3.5 $166,374.46 $0.00 0.00000 100.00 

3.5 - 4.5 $166,624.46 $0.00 0.00000 100.00 

4.5 - 5.5 $166,624.46 $0.00 0.00000 100.00 

5.5 - 6.5 $166,624.46 $0.00 0.00000 100.00 

6.5 - 7.5 $166,624.46 $0.00 0.00000 100.00 

7.5 - 8.5 $166,624.46 $0.00 0.00000 100.00 

8.5 - 9.5 $68,439.57 $1,226.00 0.D1386 100.00 

• 9.5 - 10.5 $87.213.57 $0.00 0.00000 98.61 

10.5- 11.5 $452,496.31 $0.00 0.00000 98.61 

11 .5-12.5 $452,496.31 $0.00 0.00000 98.61 

12.5 - 13.5 $399.196.04 $1,338.00 0.00335 98.61 

13.5 ·14.5 $397,858.04 $5,000.00 0.01257 98.28 

14.5· 15.5 $371,204.64 $590.00 0.00159 97.05 

15.5 · 16.5 $370,614.64 $0.00 0.00000 96.89 

16.5· 17.5 $370,614.64 $0.00 0.00000 96.89 

17.5·18.5 $370,614.64 $0.00 0.00000 96.89 

18.5·19.5 $370,614.64 $461 .00 0.00124 96.89 

19.5 - 20.5 $370,153.64 $0.00 0.00000 96.17 

20.5 ·21.5 $370,1 53.64 $0.00 0.00000 96.77 

21 .5·22.5 $370,153.64 $0 .00 0.00000 96.77 

22.5·23.5 $370,153.64 $0.00 0.00000 96.17 

23.5 ·24.5 $370,153.64 $0.00 0.00000 96.77 

24.5 ·25.5 $370,153.64 $2,268.00 0.00613 96.77 

25.5·26.5 $367,865.64 $0.00 0.00000 96.18 

26.5 · 27.5 $367,885.64 $0.00 0.00000 96.18 

27.5 - 28.5 $367,592.12 $0.00 0.00000 96.18 

28.5·29.5 $367,592.12 $0 .00 0.00000 96.18 

29.5·30.5 $367,592.12 $0.00 0.00000 96.18 

30.5·31.5 $367,592.12 $0.00 0.00000 96.18 

31 .5·32.5 $367,592.12 $0.00 0.00000 96.18 

32.5·33.5 $367,592.12 $0.00 0.00000 96.18 

33.5 · 34.5 $367,592.12 $0.00 . 0.00000 96.18 

34.5·35.5 $367,592.12 $0.00 0.00000 96.18 

• 35.5·36.5 $366,072.72 $0.00 0.00000 96.18 
..... "'" .... w.~ __ .. ~ .. W.W.WN ....... "H ..... ' ...... ·.w.w.w.·.w.·.·.w.·.w.'''''"'w. .·.· .. ·.·.·.w, ........... ·.w.,·, · •. ·.·, .·.ww."'w.w.w ........... ,,,·.·.,·.w.w.,'w ....... ,· . . ·.·.·.·.·.·.·.·.· ...... ,·~"" ' ... w'"",.,..wN."" ·' · '.·.'·.W,W"''''N.·.'''.~.wN · ..... w ... ·w ... v."''' ... ·, 
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Charnas

tit Kentucky Utilities 
All Divisions 

331.00 STRUCTURES AND IMPROVEMENTS 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1941 TO 1996 

S Surviving At S Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

36.5 · 37.5 $366,172.72 $0.00 0.00000 96.18 
37.5 · 38.5 $366,172.72 $379.00 0.00104 96.18 
38.5·39.5 $365,793.72 SO.OO 0.00000 96.08 
39.5·40.5 $365,793.72 $112.00 0.00031 96.08 
40.5·41 .5 $365,681 .72 $0.00 0.00000 96.05 
41 .5·42.5 $362,682.42 $0.00 0.00000 96.05 
42.5·43.5 $362,682.42 SO.OO 0.00000 96.05 
43.5 · 44.5 $362,682.42 $1,599.00 0.00441 96.05 
44 ,S - 45.5 $361,083.42 $0.00 0.00000 95.63 
45.5 - 46.5 $361,083.42 $0.00 0.00000 95.63 
46.5·47.5 $361,083.42 $0.00 0.00000 95.63 
47.5·48.5 $356,595.74 $250.00 0.00070 95.63 
48,5·49.5 $356,345.74 $242.00 0.00068 95.56 
49.5 - 50.5 $368,103.74 SO.OO 0.00000 95.50 
50.5 - 51 .5 $356,103.74 SO.OO 0.00000 95.50 
51 .5 - 52.5 $356,103.74 SO.OO 0.00000 95.50 
52.5 - 53.5 $356,103.74 $3,526.00 0.00990 95.50 
53.5 - 54.5 $352,577.74 SO.OO 0.00000 94.55 
54.5 - 55.5 $352,577.74 $17,489.00 0.04960 94.55 
55.5 - 56.5 $335,088.74 SO.OO 0.00000 89.86 
56.5 - 57.5 $335,088.74 SO.OO 0.00000 89.86 
57.5·56.5 $335,088.74 SO.OO 0.00000 89.86 
58.5 - 59.5 $335,088.74 $0.00 0.00000 89.86 
59.5 - 60.5 $335,088.74 $0.00 0.00000 89.86 
60.5 · 61 .5 $335,088.74 $0.00 0.00000 89.86 
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Charnas

e· 

Age 
Interval 

0.0·0.5 
0.5·1 .5 

1.5·2.5 

2.5·3.5 
3.5·4.5 

4.5 · 5.5 

5.5·6.5 
6.5·7.5 
7.5·8.5 
8.5·9.5 

9.5·10.5 
10.5·11 .5 

11 .5·12.5 

12.5·13.5 
13.5·14.5 

14.5·15.5 

15.5·16.5 
16.5·17.5 

17.5·18.5 

18.5·19.5 
19.5·20.5 
20.5·21 .5 

21 .5·22.5 

22.5·23.5 
23.5·24.5 
24.5·25.5 

25.5·26.5 

26.5·27.5 
27.5·28.5 

28.5·29.5 

29.5·30.5 

30.5·31.5 

31 .5·32.5 

32.5·33.5 

33.5·34.5 

e 34.5·35.5 

35.5·36.5 
M., .... ·.''' .... ·" .... ~'''''_····.'''''' 

Kentucky Utilities 
All Divisions 

333.00 WATERWHEELS, TURBINES AND GENERATORS 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1941 TO 1997 

$ Surviving At $ Retired Retirement % Surviving At 
Beginning of During Tlte Ratio Beginning of 
Age Interval Age Interval Age Interval 

S101.810.71 so.oo 0.00000 100.00 
$101.810.71 $0.00 0.00000 100.00 

$101 .810.71 SO .OO 0.00000 100.00 
$101.810.71 SO .oo 0.00000 100.00 
$101.810.71 SO.OO 0.00000 100.00 
$101.810.71 SO.OO 0.00000 100.00 
$76.989.10 SO.OO 0.00000 100.00 
$76.989.10 $0.00 0.00000 100.00 
$76.989.10 so .OO 0.00000 100.00 
$76.989.10 SO.OO 0.00000 100.00 
$76.989.10 SO.oo 0.00000 100.00 

S521.887.48 SO.OO 0.00000 100.00 
$521.887.48 SO.OO 0.00000 100.00 
$521.887.48 SO.OO 0.00000 100.00 
$521.887.48 SO.oo 0.00000 100.00 
S521 .887.48 SO.OO 0.00000 100.00 
$521 .887.48 S21.000.00 0.04024 100.00 
$500.887.48 $2,963.00 0.00592 95.98 
$497,924.48 SO.oo 0.00000 95.41 
$497,924.48 SO.OO 0.00000 95.41 
$497,924.48 $0.00 0.00000 95.41 
$497,924.48 SO.oo 0.00000 95.41 
$497,924.48 SO.OO 0.00000 95.41 
$497,924.48 $0.00 0.00000 95.41 
$497,924.48 $0.00 0.00000 95.41 
$497,924.48 So .oo 0.00000 95.41 
$497,924.48 $0.00 0.00000 95.41 
$497,924.48 $0.00 0.00000 95.41 
$497,924.48 $0 .00 0.00000 95.41 
$497,924.48 $0.00 0.00000 95.41 
$497,924.48 so.oo 0.00000 95.41 
$497,924.48 SO.OO 0.00000 95.41 
$497,924.48 SO.OO 0.00000 95.41 
$497,924.48 $0.00 0.00000 95.41 
$497,924.48 SO.oo 0.00000 95.41 
$497,924.48 SO.OO 0.00000 95.41 
$497,924.48 $0.00 0.00000 95.41 

.·.·.w." ...... ·.w ......... w.·.·.·MW ... W.·.· .·.·.·.·.w"Mw.· ..... "''''WM'.W ....... w.·.· ........ w.·.,.w~, ·.·.·.·.·.·.· . ..--.·.·.·.·.w.·.·,,, ... I'.'.·,.,, ....... ,.,.,... ... · ......... ,'"' ' .·.w.w,.w.·.··· 
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Age 
Interval 

36.5 · 37.5 
37.5 · 38.5 

38.5·39.5 

39.5·40.5 
40.5·41 .5 

41 .5 · 42.5 
42.5·43.5 

43.5 · 44.5 
44.5·45.5 
45.5·46.5 

46.5·47.5 
47.5 · 48.5 
48.5 · 49.5 

49.5· SO.5 
SO.5·51 .5 

51 .5 · 52.5 
52.5·53.5 

53.5 · 54.5 

54 .5 ·55.5 

55.5·56.5 
56.5·57.5 
57.5 · 58.5 

58.5 · 59.5 

59.5 · 60.5 
60.5 ·61 .5 

Kentucky Utilities 
All Divisions 

333.00 WATERWHEELS, TURBINES AND GENERATORS 

$ Surviving At 
Beginning of 
Age Interval 

$497,924.48 
'$497,924.48 

$497,924.48 

$497,893.02 
$485,084.22 

$485,084.22 

$485,084.22 
$440,632.24 
$436,310.52 

$436,310.52 

$436,310.52 
$436,310.52 
$436,310.52 

$436,310.52 

$436,310.52 
$435,201 .52 

$435.2Dl .52 

$435,201 .52 
$435,201 .52 

$435,201 .52 
$433,781 .52 
$433,781 .52 

$433,781.52 

$433,781.52 
$433,781.52 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1941 TO 1997 

$ Retired 
During The 
Age Interval 

$0.00 
$0.00 

$0.00 
$0.00 

$0.00 

$0.00 

$0.00 
$0.00 
$0.00 

$0.00 

$0.00 
$0.00 
$0.00 

$0.00 
$1 ,109.00 

$0.00 

$0.00 

$0.00 
$0.00 

$1,420.00 
$0.00 
$0.00 

$0.00 

$0.00 

$0.00 

5-22 

Retirement 
Ratio 

0.00000 
0,00000 

0.00000 

0.00000 

0.00000 
0.00000 

0.00000 
0.00000 
0.00000 

0.00000 

0.00000 
0.00000 
0.00000 

0.00000 

0.00254 
0.00000 

0.00000 

0.00000 

0.00000 
0.00326 
0.00000 
0.00000 

0.00000 

0.00000 
0.00000 

% Surviving At 
Beginning of 
Age Interval 

95.41 
95.41 

95.41 

95.41 
95.41 

95.41 

95.41 

95.41 
95.41 

95.41 

95.41 
95.41 

95.41 
95.41 

95.41 

95.17 
95.17 

95.17 
95.17 

95.17 
94.86 
94.86 

94.86 

94.86 
94.86 
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Kentucky Utilities 
All Divisions 

334.00 ACCESSORY ELECTRIC EQUIPMENT 

$ Surviving At 
Age Beginning of 
Interval Age Interval 

0.0 - 0.5 $293,222.83 

0.5 -1.5 $293,222.83 

1.5 - 2.5 S297,613.32 

2.5 - 3 .5 S298,592.32 

3.5 - 4 .5 $298,592.32 

4 .5 - 5.5 $308,374.06 

5.5 - 6.5 $308,374.06 

6.5 - 7.5 $307,906.06 

7.5 - 8.5 $307,906.06 

8.5 - 9.5 $306,266.06 

9.5 - 10.5 S306,266.08 

10.5 - 11 .5 $416,037.04 

11.5 - 12.5 $415,945.91 

12.5 - 13.5 $415,645.91 

13.5 - 14.5 $410,136.00 

14.5 - 15.5 $409,120.00 

15.5 -16.5 $409,120.00 

16.5 -17.5 $409,120.00 

17.5 - 18.5 $409,120.00 

18.5 -19.5 $409,107.00 

19.5 - 20.5 $144,570.15 

20.5 - 21 .5 $144,331 .15 

21.5 - 22.5 $120,771 .15 

22.5 - 23.5 S120,771.15 

23.5 - 24.5 $119,171.15 

24.5 - 25.5 $116,818.15 

25.5 - 26.5 S116,297.15 

26.5 - 27.5 $116,297.15 

27.5 - 28.5 SI09,781 .56 

28.5 - 29.5 $106,249.59 

29.5 - 30.5 $106,249.59 

30.5 - 31.5 $106,249.59 

31.5 - 32.5 $106,249.59 

32.5 - 33.5 $104,773.59 

33.5 - 34.5 $104,773.59 

34.5 - 35.5 $104,159.59 

35.5 - 36.5 $103,470.59 
.·.·.·~.w.w.w.·.·.· .... "" ·,.· ..... "" ... • .... 'WNN.'~'.w. w.·.·.·.,·.w·.·.· .... ·,"'.,"'w, ......... · ...... · ... ·.,,'" 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1941 TO 1991 

$ Retired Retirement 
During The Ratio 
Age Interval 

$0.00 0.00000 

$0.00 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

$468.00 0.00152 
$0,00 0.00000 

S1,640.00 0.00533 

SO.OO 0.00000 

$0.00 0.00000 

SO.OO 0.00000 

$300.00 0.00072 

SO .OO 0.00000 

S1,016.00 0.00248 

SO,OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

$13.00 0.00003 

S1 ,012.00 0.00247 
$239.00 0.00165 

$23,560.00 0.16324 

SO.OO 0.00000 

$1,600.00 0.01325 

S2,353,OO 0.01974 

$521 .00 0.00446 

SO.OO 0.00000 
$2,421 .00 0.02062 

$170.00 0.00155 

$0.00 0.00000 

$0.00 0.00000 

SO,OO 0.00000 

$1,476.00 0.01389 

$0.00 0.00000 

$614.00 0.00586 

S689.00 0.00661 

$0.00 0.00000 
.·.w.·.,· ... ,·.,·., ....... "',w .w ,.,..W--w ..... ·.·._w.w ... " .w · w .w ..... .,.,,,· . .., .. ·· w .. · • .... 

5-24 

% Surviving At 
Beginning of 
Age Interval 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

99.85 

99.85 

99.32 

99.32 

99.32 

99.32 

99.24 

99.24 

99,00 

99.00 

99.00 

99.00 

99.00 

98.75 

98.59 

82.49 

82.49 

81 .40 

79.79 

79.44 
79.44 

77.78 

77.66 

77.66 

77.66 

77.66 

76.59 

76.59 

76.14 

75.63 
.·.·.·.· ... ·.·.·.· ... · ... ·.·.·.·.·.· ... ··.·.·.·.·.·.·.,"v.'''' .... , ........ , .... 
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Charnas

• Kentucky Utilities 
All Divisions 

334.00 ACCESSORY ELECTRIC EQUIPMENT 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placemellt Years 1941 TO 1991 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

36.5 - 37.5 $103,470.59 so.oo 0.00000 75.63 
37.5 · 38.5 $103,470.59 so.oo 0.00000 75.63 
38.5 - 39.5 $103,470.59 SO.oo 0.00000 75.63 
39.5 - 40.5 $103.299.18 SO.oo 0.00000 75.63 
40.5 · 41 .5 $99,578.62 SO.oo 0.00000 75.63 
41 .5 · 42.5 $99,521 .65 S29,101 .00 0.29241 75.63 
42.5·43.5 $68.681 .85 SO.OO 0.00000 53.52 
43.5·44.5 $67,811 .92 SO.oo 0.00000 53.52 
44.5·45.5 $67,811 .92 $0.00 0.00000 53.52 
45.5 · 46.5 $67,811.92 so.oo 0.00000 53.52 

• 46.5 - 47.5 $67.811.92 SO.OO 0.00000 53.52 
47.5 - 48.5 $67,811 .92 S1 .083.00 0.01597 53.52 
48.5 - 49.5 $66,728.92 SO.oo 0.00000 52.66 
49.5 · 50.5 $65,956.78 $0.00 0.00000 52.66 
50.5 · 51 .5 $65,750.21 $0.00 0.00000 52.66 
51 .5 - 52.5 $65,750.21 $0.00 0.00000 52.66 
52.5 - 53.5 $65,338.72 SO.OO 0.00000 52.66 
53.5 - 54.5 $65,048.72 $0.00 0.00000 52.66 
54.5 - 55.5 $65,048.72 $0.00 0.00000 52.66 
55.5·56.5 555,266.98 $0.00 0.00000 52.66 
56.5·57.5 $55,266.98 $0.00 0.00000 52.66 
57.5 · 58.5 $55,266.98 $0.00 0.00000 52.66 
58.5 · 59.5 555,266.98 SO.oo 0.00000 52.66 
59.5·60.5 $55,266.98 $0.00 0.00000 52.66 
60.5 - 61 .5 $55,266.98 SO.OO 0.00000 52.66 

5-25 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

-2 Q
uestion N

o. 81
Page 150 of 689

C
harnas

• 

100 

90 

:~ 
~ --

: -
80 i-

r-
t 

70 i-
i-
r-

C) 

CJ1 c: 60 , :> f\.) 
0) 

> I-
::J 50 en 

~ 
i-
r-
~ 
i-
r-

+-' 
c: 

40 (!) 
U 
I-
(!) 
a.. 30 

~ 
~ 
~ 
i-
r-

20 ~ 
~ 

10 ~ 
~ 
r-

0 i-I I I I I I I I 

o 5 10 

• Kentucky Utilities 
All Divisions 

341 .00 STRUCTURES AND IMPROVEtvtENTS 
Original And Smooth Survivor Curves 

m -Iowa 45 RO.5 Retirement 1994-2002. Placement 1994-2002 

-....... 
~ 

-....... 
~ 
~ 

............. 
"'" 
~ "-
~ 

" .......... 

I I I I I I I I I I I I I I I I I I I I I I I I I I I I I.LU ~UI 

• 

~ 

I I I I 

15 20 25 30 35 40 45 50 55 60 
Age In Years 



Attachment to Response to KU KIUC-2 Question No. 81
Page 151 of 689

Charnas

Age 
Interval 

0.0·0.5 

0.5 ·1 .5 
1.5 • 2.5 

2.5·3.5 

3.5 - 4.5 
4.5 - 5.5 
5.5 - 6.5 

6.5 - 7.5 
7.5 - 8.5 

• 

Kentucky Utilities 
All Divisions 

341.00 STRUCTURES AND IMPROVEMENTS 

$ Surviving At 
Beginning of 
Age Interval 

522,030,137.60 

$14,899,566.63 
$12,097,115.07 

$11,665,899.61 

$1 1,004,578.51 
510,653,787.51 
$10,188,686.51 

$8,028,491 .63 
$4,330,733.29 

Observed Life Table 
Retirement Expr. 1994 TO 2002 
Placement Years 1994 TO 2002 

$ Retired 
During The 
Age Interval 

50.00 

50.00 
$0.00 

$39,289.00 
$350 ,791 .00 

$465,101 .00 
$0.00 
$0.00 

50.00 

Retirement 
Ratio 

0.00000 

0.00000 
0.00000 

0.00337 

0.03188 
0,04365 
0,00000 

0.00000 
0.00000 

% Surviving At 
Beginning of 
Age Interval 

100.00 

100.00 
100.00 

100.00 

99.65 

96.49 
92.27 

92.27 
92.27 

. ................ y.w .... ··, w ... ·.w.·.· . .".·.,·.,'w.·.·.·.,,,·.·.·.·.,·.·. . ...... v."."''''".'''........ . ................................... " ............. ",." ........ "."" ... "'. ,., ..... . 
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Charnas

Kentucky Utilities 
All Divisions 

342.00 FUEL HOLDERS, PRODUCERS AND ACCESS. 

Observed Life Table 
Retirement Expr. 1970 TO 2002 

Placement Years 1970 TO 2002 

$ SUf'I'iving At $ Retired Retirement % SUf'I'iving At 

Age Beginning of During The Ratio Beginning of 

Interval Age Interval Age Interval Age Interval 

0.0 - 0.5 $19,773,998.25 $0.00 0_00000 100.00 

0.5 - 1.5 $14,823,773.58 $0.00 0.00000 100.00 

1.5- 2.5 $12,119,866.35 $8,061 .00 0.00067 100.00 

2.5 - 3.5 $12,111,805.35 $23,300.00 0.00192 99.93 

3.5-4.5 $11,414,363.74 $83.272.00 0.00730 99.74 

4.5 - 5.5 $11,331,091.74 51,333,474.00 0.11768 99.01 

5.5 - 6.5 $9,802,550.43 $0.00 0.00000 87.36 

6.5 - 7.5 $1,802,628.1 8 $0.00 0.00000 87.36 

7.5 - 8.5 $1,262,717.38 $0.00 0.00000 87.36 

8.5 - 9.5 $181,132.61 $0.00 0.00000 87.36 

• 9.5 - 10.5 $181.132.61 $0 .00 0.00000 87.36 

10.5 - 11.5 5181 ,132.61 $0.00 0.00000 87.36 

11 .5 -12.5 $181 ,132.61 $0.00 0.00000 87.36 

12.5-13.5 $181 ,132.61 $0.00 0.00000 87.36 

13.5 - 14.5 $181 ,1 32.61 $0.00 0.00000 87.36 

14.5 -1 5.5 $181.132.61 $0.00 0.00000 87.36 

15.5 -16.5 $181.132.61 $0.00 0.00000 87.36 

16.5 -17.5 $181,132.61 $0.00 0.00000 87.36 

17.5 - 18.5 $181,132.61 $0.00 0.00000 87.36 

18.5 -19.5 $181,132.61 $0.00 0.00000 87.36 

19.5 - 20.5 $181,132.61 $0.00 0.00000 87.36 

20.5 - 21.5 $181,132.61 $0.00 0.00000 87.36 

21.5 - 22.5 $181,132.61 $0.00 0.00000 87.36 

22.5 - 23.5 $181,132.61 50 .00 0.00000 87.36 

23.5 - 24.5 $181,132.61 SO.OO 0.00000 87.36 

24.5 - 25.5 $180,990.36 $0.00 0.00000 87.36 

25.5 - 26.5 $114,453.11 $0.00 0.00000 87.36 

26.5 - 27.5 $114,453.11 $0.00 0.00000 87.36 

27.5 - 28.5 $114.453.11 SO.OO 0.00000 87.36 

28.5 - 29.5 S114,453.11 $0.00 0.00000 87.36 

29.5 - 30.5 $114,453.11 $0.00 0.00000 87.36 

30.5 - 31.5 $114,453.11 $0.00 0.00000 87.36 

31 .5 - 32.5 $0.00 $0.00 0.00000 87.36 
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Charnas

$ Surviving At 
Age Beginning of 
Interval Age Interval 

0.0 - 0.5 $261,281,133.10 

0.5-1.5 $200,907,462.97 

1.5 - 2.5 $163,811 ,667.00 

2.5 - 3.5 $146,792,170.72 

3.5 - 4.5 $77,306,107.07 

4.5 - 5.5 $68,515,093.67 

5.5 - 6.5 $65,606,395.38 

6.5 - 7.5 $49,546,852.24 

7.5 - 8.5 $17,549,645.58 

e· 

Kentucky Utilities 
All Divisions 

343.00 PRIME MOVERS 

Observed Life Table 
Retirement Expr. 1994 TO 2002 
Placement Years 1994 TO 2002 

$ Retired 
During The 
Age Interval 

$0.00 

$0.00 

$2,330,051 .00 

$4,525,712.00 

$3,048,432.00 

$97,914.00 

$0.00 

$0.00 

$0.00 

5-31 

Retirement 
Ratio 

0.00000 

0.00000 

0.01422 

0.03083 

0.03943 

0.00143 

0.00000 

0.00000 

0.00000 

% Surviving At 
Beginning of 
Age Interval 

100.00 

100.00 

100.00 

98.58 

95.54 

91.77 

91 .64 

91 .64 

91 .64 
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Charnas

• Kentllcky Utilities 
All Divisions 

344.00 GENERATORS 

Observed Life Table 
Retirement Expr. 1970 TO 2002 
Placement Years 1970 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

0.0 ·0.5 $47,669,046.03 $0.00 0.00000 100.00 

0.5·1 .5 $40,202,153.49 $0.00 0.00000 100.00 

1.5·2.5 $31,829,998.40 $0.00 0.00000 100.00 

2.5·3.5 $31,829,998.40 $8,870.00 0.00028 100.00 
3.5 .4.5 524,385,720.42 56,511 .00 0.00027 99.97 

4.5·5.5 524,379,209.42 50.00 0.00000 99.95 

5.5·6.5 524,379,209.42 50.00 0.00000 99.95 

6.5·7.5 519,192,169.12 50.00 0.00000 99.95 

7.5·8.5 59,293,785.69 50 .00 0.00000 99.95 
8.5.9.5 53,841,744.72 50 .00 0.00000 99.95 

9.5· 10.5 $3,841,744.72 50.00 0.00000 99.95 

10.5·11 .5 $3,841,744.72 50.00 0.00000 99.95 

11 .5· 12.5 $3,841,744.72 $0.00 0.00000 99.95 

12.5 · 13.5 $3,841 ,744.72 SO .OO 0.00000 99.95 

13.5·14.5 53,841,744.72 $0.00 0.00000 99.95 

14.5·15.5 $3,841,744.72 $0.00 0.00000 99.95 

15.5·16.5 $3,841 ,744.72 SO.OO 0.00000 99.95 
16.5. 17.5 $3,841 ,744.72 SO.OO 0.00000 99.95 

17.5·18.5 $3,841,744.72 $0 .00 0.00000 99.95 
18.5·19.5 53,841,744.72 $0.00 0.00000 99.95 
19.5·20.5 53,841,744.72 50.00 0.00000 99.95 
20.5·21 .5 $3,841,744.72 $0.00 0.00000 99.95 

21.5·22.5 $3,841,744.72 $0.00 0.00000 99.95 
22.5·23.5 53,841,744.72 $0.00 0.00000 99.95 
23.5·24.5 53,841,744.72 50.00 0.00000 99.95 

24 .5·25.5 53,841,744.72 50.00 0.00000 99.95 

25.5·26.5 53,841,744.72 50.00 0.00000 99.95 

26.5·27.5 $3,841,744.72 50.00 0.00000 99.95 

27.5·28.5 53,841,744.72 50.00 0.00000 99.95 

28.5·29.5 53,841,744.72 $128,839.00 0.03354 99.95 

29.5·30.5 53,712,905.72 $44 ,894.00 0.01209 96.59 

30.5·31 .5 53,668,011 .72 SO.OO 0.00000 95.43 

31 .5·32.5 50.00 $0.00 0.00000 95.43 
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Charnas

e Kentucky Utilities 
All Divisions 

345,00 ACCESSOR Y ELECTRlC EQUIPMENT 

Observed Life Table 
Retirement Expr, 1970 TO 2002 
Placement Years 1970 TO 2002 

S Surviving At S Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

0.0 - 0.5 $19,260,056.73 $0.00 0.00000 100.00 
0.5 -1.5 $15,932,456.94 $0.00 0.00000 100.00 
1.5 - 2.5 $11,210,970.09 $0.00 0.00000 100.00 
2.5 - 3.5 $11,210,970.09 $55,908.00 0.00499 100.00 
3.5 - 4.5 $8,452,545.63 $54,032.00 0.00639 99.50 
4.5 - 5.5 $8,398,513.63 $33,321.00 0.00397 98.87 
5.5 - 6.5 $8,362,605.11 $0.00 0.00000 98.47 
6.5 - 7.5 $7,155,381.94 $0.00 0.00000 98.47 
7.5 - 8.5 $3,553,908.65 SO.oo 0.00000 98.47 
8.5 - 9.5 $603,775.61 $0.00 0.00000 98.47 e 9.5 - 10.5 $603,775.61 $0.00 0.00000 98.47 

10.5 - 11.5 $603,775.61 $0.00 0.00000 98.47 
11.5-12.5 $603,775.61 $0.00 0.00000 98.47 
12.5 -13.5 $603,775.61 $0.00 0.00000 98.47 
13.5 - 14.5 $603,775.61 $0.00 0.00000 98.47 
14.5 - 15.5 $603,775.61 $0.00 0.00000 98.47 
15.5 - 16.5 $603,775.61 $0.00 0.00000 98.47 
16.5-17.5 $603,775.61 $0.00 0.00000 98.47 
17.5 - 18.5 $603,775.61 $0.00 0.00000 98.47 
18.5 - 19.5 S603,775.61 $0.00 0.00000 98.47 
19.5 - 20.5 S603,775.61 $0.00 0.00000 98.47 
20.5 - 21.5 $603,775.61 $0.00 0.00000 98.47 
21.5 - 22.5 $603,775.61 $0.00 0.00000 98.47 
22.5 - 23.5 $603,775.61 so.oo 0.00000 98.47 
23.5 - 24.5 S603,775.61 $0.00 0.00000 98.47 
24.5 - 25.5 S603,775.61 $0.00 0.00000 98.47 
25.5 - 26.5 $603,775.61 $0.00 0.00000 98.47 
26.5 - 27.5 S603,775.61 $0.00 0.00000 98.47 
27.5 - 28.5 S603,775.61 $0.00 0.00000 98.47 
28.5 - 29.5 $603,775.61 SO.OO 0.00000 98.47 
29.5 - 30.5 $603,775.61 $0.00 0.00000 98.47 
30.5 - 31.5 $603,775.61 $0.00 0.00000 98.47 
31.5 - 32.5 $0.00 $0.00 0.00000 98.47 

· .... ·.·.·.·.·.·.·.·.·.·.w.'N.W'<'.W'N.· ...... w ... ·.>..,.,V'o'w.·.·.·.w.·.wN .•• W ............. , ........ "' .............. , ..... "" ...... ... 

5-35 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

-2 Q
uestion N

o. 81
Page 160 of 689

C
harnas

e 

100 
~ "" -

e 
Kentucky Utilities 

All Divisions 
346.00 MISC. POWER PLANT EQUIPMENT 

Original And Smooth Survivor Curves 

m -Iowa 30 R1 Retirement 1970·2002. Placement 1970-2002 

90 - , ............. 
~ -- ....... -80 

70 
0) 

CJ1 c 60 , .-
C;J > 
Ol .-

~ 
::J .. 50 

(J) 
+-' 
C 
Q) 40 
() 
'-
Q) 

0.. 30 

20 

10 

0 

- ~ -
c- ~ r-
r- "-r-
r-

'" r-

~ "" r-
~ r-

r-

.~ r-
~ 
~ I"" r-
r-
r- .... 

"" 
-
--
- '" -

'" 
r-
r-
r- "" r-

~ t-
I I I I I I I I t-I I I I I I I I I I I I I I I I 1 I I I 1 1 I I I I I I I I I I 

o 5 10 15 20 25 30 35 40 45 50 55 
Age In Years 

e 

". 

I I 

60 



Attachment to Response to KU KIUC-2 Question No. 81
Page 161 of 689

Charnas

Kentucky Utilities 
All Divisions 

346.00 MISe. POWER PLANT EQUIPMENT 

Observed Life Table 
Retirement Expr. 1970 TO 2002 
Placement Years 1970 TO 2002 

$ Surviving At $ Retired Retirement % Surviving At 
Age Beginning of During The Ratio Beginning of 
Interval Age Interval Age Interval Age Interval 

0.0·0.5 $4,851 ,739.69 $1 ,188.00 0.00024 100.00 
0.5 · 1.5 $4,850,551 .69 SO.OO 0.00000 99.98 
1.5 · 2.5 $1,619,685.01 Sl ,771 .00 0.00109 99.98 
2.5·3.5 $1 ,617,914.01 S35,458.00 0.02192 99.87 
3.5 · 4.5 $1,541,133.35 $54,411 .00 0.03531 97.68 
4.5·5.5 $1,486,722.35 $77,911 .00 0.05240 94.23 
5.5·6.5 $1,361,410.73 SO.OO 0.00000 89.29 
6.5 · 7.5 $1,185,354.26 $0.00 0.00000 89.29 
7.5·8.5 $789,365.54 SO.OO 0.00000 89.29 
8.5·9.5 $35,805.20 SO.OO 0.00000 89.29 

9.5·10.5 $35,805.20 SO.OO 0.00000 89.29 
10.5·11.5 S35,805.20 SO.OO 0.00000 89.29 
11 .5·12.5 S35,805.20 $0.00 0.00000 89.29 
12.5·13.5 $35,805.20 SO.OO 0.00000 89.29 
13.5 · 14.5 $35,805.20 SO.OO 0.00000 89.29 
14.5· 15.5 $35,805.20 SO.OO 0.00000 89.29 
15.5·16.5 $35,805.20 SO.OO 0.00000 89.29 
16.5·17.5 $35,805.20 SO.OO 0.00000 89.29 
17.5· 18.5 $35,805.20 SO.OO 0.00000 89.29 
18.5 · 19.5 $35,805.20 $0.00 0.00000 89.29 
19.5 ·20.5 S35,805.20 SO.OO 0.00000 89.29 
20.5·21 .5 $35,805.20 $0 .00 0.00000 89.29 
21.5 · 22.5 S35,805.20 $0.00 0.00000 89.29 
22.5 · 23.5 $35,805.20 SO.OO 0.00000 89.29 
23.5·24.5 $35,805.20 $0 .00 0.00000 89.29 
24.5·25.5 $35,805.20 SO.OO 0.00000 89.29 
25.5·26.5 $35,805.20 SO.OO 0.00000 89.29 
26.5 · 27.5 $35,805.20 SO .OO 0.00000 89.29 
27.5·28.5 $35,805.20 SO .OO 0.00000 89.29 
28.5 ·29.5 S35,805.20 $0.00 0.00000 89.29 
29.5 · 30.5 $35,805.20 $0.00 0.00000 89.29 
30.5·31 .5 $35,805.20 SO.OO 0.00000 89.29 
31.5·32.5 SO.OO SO.OO 0.00000 89.29 
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Charnas

Age 
Interval 

0.0· 0.5 

0.5·1.5 

1.5·2.5 
2.5·3.5 
3.5·4.5 

4.5·5.5 
5.5·6.5 
6.5·7.5 

7.5·8.5 
8.5·9.5 

9.5 ·10.5 
10.5·11.5 

11.5·12.5 
12.5 ·13.5 

13.5· 14.5 
14.5· 15.5 

15.5·16.5 
16.5 ·17.5 

17.5-18.5 
18.5 -19.5 
19.5 - 20.5 

20.5 - 21.5 

21.5 - 22.5 
22.5 - 23.5 

23.5 - 24.5 
24.5 - 25.5 

25.5 - 26.5 
26.5 - 27.5 

27.5 - 28.5 

28.5 - 29.5 

29.5 - 30.5 

30.5 - 31.5 

31.5 - 32.5 

32.5·33.5 

33.5 - 34.5 

e 34.5 - 35.5 

35.5 - 36.5 
·.·.·,.·,.·.·.·"-·.·.·.w ......... v-.=·.·.·. 

Kentucky Utilities 
All Divisions 

350.10 TRANSMlSSJON LAND RIGHTS 

$ Surviving At 
Beginning of 
Age Interval 

$18,319,688.45 

$18,518,213.02 

$18,518,281.02 
$18,797,128.82 
$18,777,263.19 

$18,795,278.93 
$18,660,194.45 
$18,595,824.97 

$17,872,037.18 

$15,886,438.00 
$16,814,150.64 

$18,885,902.71 

$18,641,896.71 

$18,750,232.71 
$18,653,654.71 

$18,615,773.56 
$18,349,513.82 
$18,348,225.80 

$18,346,385.80 

$18,344,874.56 
$18,330,493.56 

$18,356,714.71 

$18,352,617.97 
$18,318,939.97 

$18,252,968.43 
$15,747,592.39 

$14,091,770.15 

$14,090,619.41 

$14,030,306.61 

$12,157,433.31 

$12,152,246.19 

$11,635,486.95 
$11,534,409.4 7 

$10,546,514.13 

$10,543,180.97 

$10,355,221,03 

$10,354,781.50 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1921 TO 2000 

$ Retired Retirement 
During The Ratio 
Age Interval 

$1.00 0.00000 

$1,233.00 0.00007 

$0.00 0.00000 

$0.00 0.00000 

$37,135.00 0.00198 

$2,080.00 0.00011 

$34,479.00 0.00185 
$3,553.00 0.00019 

$10,694.00 0.00060 

$3,483.00 0.00022 
$40.00 0.00000 

$44,006.00 0.00233 

$91,664.00 0.00486 

$96,578.00 0.00515 
$36,417.00 0.00195 

$4,272.00 0.00023 
$260.00 0.00001 

$2,201.00 0.00012 
$0.00 0.00000 

$14,381.00 0.00078 
$0.00 0.00000 

$2,507.00 0.00014 

$33,678.00 0.00184 
$1,618.00 0.00009 

$11,096.00 0.00061 

$0.00 0.00000 

$0.00 0.00000 
$0.00 0.00000 

$1,472.00 0.00010 

$1,425.00 0.00012 

$361.00 0.00003 

$14,769.00 0.00127 

$306.00 0.00003 
$0.00 0.00000 

$0.00 0.00000 

$0.00 0.00000 

$0.00 0.00000 

% Surviving At 
Beginning of 
Age Interval 

100.00 

100.00 

99.99 
99.99 

99.99 

99.80 
99.78 
99,60 

99.58 

99.52 
99.50 
99.50 

99.27 

98.78 
98.28 

98.08 
98.06 

98.06 
98.05 

98.05 
97.97 

97.97 

97.96 
97.78 

97.77 
97.71 

97.71 

97.71 

97.71 

97.70 

97.69 

97.69 

97.56 

97.56 

97.56 

97.56 

97.56 
·.·.·.·.·.· ... ·.·.·.·.·.·.· ... ·.·,,·.·"'w.w.w. . •.·.•·.·.•··.·.·.·.•.· ... ·.·.·.·.·.·,.·.·.·.·.w ... ···· ······· .. ·.·.·.· ... ·.w., .·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.w . ... ··.··· ..... ·.·.· ... ·.·.·.·· · ... ·.·.··.w.·.w.·.··, .·.·.·.·.·.·.·.,·.w.·.·.·.···· 
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Age 
Interval 

36.5 ·37.5 

37.5·38.5 

38.5·39.5 

39.5·40.5 

40.5·41 .5 

41.5· 42.5 

42.5·43.5 

43.5·44.5 

44.5 ·45.5 

45.5 · 46.5 

46.5·47.5 

47.5·48.5 

48.5·49.5 

49.5· SO.5 

50.5·51.5 

51 .5·52.5 

52.5 · 53.5 

53.5·54.5 

54.5 · 55.5 

55.5·56.5 

56.5 ·57.5 

57.5·58.5 

58.5·59.5 

59.5·60.5 

60.5· 61 .5 

61 .5·62.5 

62.5·63.5 

63.5·54.5 

64.5 - 65.5 

65.5 - 66.5 

66.5·67.5 

67.5·68.5 

68.5 - 69.5 

69.5·70.5 

70.5 · 71.5 

71.5·72.5 

72.5· 73.5 

Kentucky Utilities 
All Divisions 

350.10 TRANSMISSION LAND RIGHTS 

$ Surviving At 
Beginning of 
Age Interval 

$10.351.393.29 

$9,330,728.28 

$9.328,119.72 
$9,153,160.71 

S9.152.800.07 

$9.152,800.07 

$8,922.529.87 

$8,640.971 .94 

$8.591,778.39 

$8,397.234.61 

$7,533,825.93 

$7.469,151.94 

$7,445.119.68 

$5,155,309.82 

$5,154,631 .01 

$4,956,105.44 

$4 ,956, 105.44 

$4.607,167.67 

$4.365,791.54 

$4,232.641.71 
$4 ,228,326. 71 

$4.228.326.71 

$4,228,326.71 

$4,228,326.71 

S2,404,884.53 

$26,228.00 

$26,228.00 

S26,228.00 

S26,228.00 

S26,228.00 

SO.OO 

SO.OO 

$0.00 

SO.OO 

SO .OO 

$0 .00 

$0.00 

Observed Life Table 
Retirement Expr. 1952 TO 2002 
Placement Years 1921 TO 2000 

$ Retired Retirement 
During The Ratio 
Age Interval 

SO.OO 0.00000 

$2,073.00 0.00022 

S288.00 0.00003 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

$0.00 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

$1,333.00 0.00018 

$643.00 0.00009 

$0.00 0.00000 

SO.OO 0.00000 

$0.00 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

$4,315.00 0.00102 

SO.OO 0.00000 

$0.00 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

Sl,089.00 0.00045 

SO.OO 0.00000 

$0.00 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

SO.OO 0.00000 

$0.00 0.00000 

$0.00 0.00000 

$0.00 0.00000 

$0.00 0.00000 

% Surviving At 
Beginning of 
Age Interval 

97.56 

97.56 

97.54 

97.53 

97.53 

97.53 

97.53 

97.53 

97.53 

97.53 

97.53 

97.53 

97.52 

97.51 

97.51 

97.51 

97.51 

97.51 

97.51 

97.51 

97.41 

97.41 

97.41 

97.41 

97.41 

97.37 

97.37 

97.37 

97.37 

97.37 

97.37 

97.37 

97.37 

97.37 

97.37 

97.37 

97.37 
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