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in September 2012. and is funded through a $0.10 per month meter charge. 

Deprec iation Study. In December 2007, KU filed a depreciation study with the Kentucky Commission 
requesting a chnnge in the depreciation rates as required by a previous Order. An adjustment to the depreciation 
niles is dependent on an order being received by the Kentucky Commission, the timing of which cannot 
currently be detennined. 

Note 3 - Finan cial Instr uments 

The cost and estimated fair values ofKU's non-trading financial instruments as ofDccember 31 follow: 

WI = Carrying Fair Carrying Fair 
(in millions) Value Value Value Value 
Long-term debt (including 

current portion of $33 million) $333 $333 $360 $360 
Long-tenn debt from affiliate $931 $996 $483 $487 

All oftbe above valuations reflect prices quoted by exchanges exeept for the loans from affiliate which are fair 
valued using accepted valuation models. The fair values of cash and cash equivalents. accoWlts receivable. cash 
surrender value ofkey man life insurance, accounts payable and notes payable are substantially the same as their 
carrying values. 

Interest Rate Swaps (hed ging derivatives). KU has used ovcr-the-countcr interest rate swaps to hedge 
exposure to market fluctuations in certain of its debt instruments. Pursuant to Company policy, use of these 
financial instruments has been intended to mitigate risk, earnings and cash flow volatility and was not 
speculative in nature. Management had designated all of the interest rate swaps as hedge instruments. Financial 
instruments dcsi/,'Oatcd as fair value hedges and the underlying hedged items are periodically marked to market 
with the resulting net gains and losses recorded dirt:ctly into net income. Upon tennination of any fair value 
hedge, the resulting gain or loss is recorded into net income. 

KU had no outstanding interest rate swap agreements at December 31, 2007. KU was party to an interest rate 
swap agreement with a notional amount ofS53 mil lion as of December 31, 2006. The interest rate swap was 
terminated in Febnlary 2007, when the underlying debt was defeased. Under this swap agreement, KU paid 
variable rales based on the London Interbank Offer Rate averaging 7.44% and received fixed rates averaging 
7.92% at December 31, 2006. The swap agreement in effect at December 31. 2006 had been designated as a fair 
value hedge. The fair value designation was assigned bec.ausc the underlying fixed rate debt had a finn future 
conunitment. For 2007 and 2006, the effect of marking these financial instruments and the underlying debt to 
market resulted in pre-lax gains of less than $ I mill ion recorded in interest expense. 

Interest rate swaps hedge interest rate risk on the underlying debt under SFAS No. 133, Accounti1lg/or 
Derivative Instrumellts alld Hedging Activities. as amended, in addition to swaps being marked to markel, the 
item being hedged must also be marked to market. Consequently, at December 31. 2006. KU's debt reflects a 
mark-to-market adjustment ofless than $1 mill ion. 
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Energy Risk Management Activities (non-bedglnl: derivatives). KU conducts energy trading and risk 
management activities to maximize the value of powcr sales from physical assets it owns. Energy trading 
activities are principally forwllrd financial transactions to hedge priee risk and are accounted for on a 
mark-to-market basis in accordance with SFAS No. 133, as amended. 

The table below summarizes KU's energy trading and risk management activities: 

(in millions) 
Fair value of contracts at beginning ofpcriod, net asset 

Unrealized gains and losses recognized at contract inception 
during the period 

Realized gains and losses recognized during the period 
Changes in fair values attributable to changes in valuation 

techniques and asswnptions 
Other unrealized gains and losses and changes in fair values 

Fair value of contracts at end of period, net asset 

2007 
$ I 

(I) 

= $1 

(2) 
_I 
il. 

No changes to valuation techniques for energy trading and risk management activi ties occurred during 2007 or 
2006. Changes in market pricing, interest rate and volati lity assumptions were made during both years. All 
contracts outstanding at December 31, 2007 and 2006, have a marurity of less than one year and arc valued 
using prices actively quoted for proposed or executed transactions or quoted by brokers. 

KU maintains policies intended to minimize credit risk and revalues credit exposures daily to monitor 
compliance with those policies. At December 31 , 2007, 100010 of the trading and risk management commitments 
were with cOWlterparties rated BBB-IBaa3 equivalent or better. 

KU hedges the price volatil ity of its forecasted electric wholesale sales with the sales of market-traded electric 
forward contracts for periods ofless than one year. Hedge accounting treatment has not been elected for these 
transactions, and therefore gains and losses are shown in the statements of incomc in other income - net. No 
material pre-tax gains and losses resulted in 2007. Pre-tax gains of S I million resulted in 2006. 

Note 4 - Concentrations of C redit a nd Oth er Risk 

Credit risk represents lhc accounting loss that would be recognized at the report ing date if coWlterparties failed 
to perform as contracted. Concentrations of credit risk (whether on- or ofT-balance sheet) relate to groups of 
customers orcounterparties that have similar economic or industry characteristics that would cause their ability 
to meet contractual obl igations to be similarly affccted by changes in economic orothcr conditions. 

KU's customer receivables and revenues arise from deliveries of electricity to approximately 506,000 customers 
in over 600 communities and adjacent suburban and rufal areas in 77 counties in central, southeastern and 
western Kentucky, to approximately 30,000 customers in five counties in southwestern Virginia and 5 
customers in Tennessee. For the years ended December 31, 2007 and 2006, 100"/0 of total rcvcnue was derived 
from electric operations. 
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Effective August 1,2006, KU and its employees represented by the mEW Local 2100 entered into a new 
lhree--year collective bargaining agreement. The new agreement provides for negotiated increases or changes to 
wages, benefits or other provisions and for annual wage re-openers. A wage re-opener was negotiated in July 
2007. KU and its employees represented by the USWA Local 9447·01 cntcred into a three-year collective 
bargaining agreement effective AuguSl2005, with authorized annual wage re-openers. Thc employees 
represented by these two bargaining units comprise approximately 16% ofKU's workforce at December 31, 
2007. Wage rc-opencrs were negotiated in July 2006, and July 2007. 

Note 5· Pension and Other I'ostreti rement Benefit Pln ns 

KU has both funded and unfunded non-contributory defined benefit pension plans and other postretirement 
benefit plans that together cover substantially al1 of its employees. The healthcare plans are contributory with 
participants' contributions adjusted annual ly. KU uses December 31 as the measuremcnt date for its plans. 

Ob ligations and Fundcd Status. The following tables provide a reconciliation of the changes in the plans' 
benefit obligations and fair value of assets over the two-year period ending December 31, 2007, and a statement 
of the funded status as of December 31 for KU's sponsored defined benefit plans: 

Other Postretirement 
(in millions) Benefits 

2007 2006 
Cbange in benefit obligation 

Benefit obligation at beginning of year S 303 $ 3)8 S 88 $ 95 
Service cost 6 6 2 2 
lnterest cost 17 )7 5 5 
Benefits paid. net of retiree contributions (19) (19) (5) (5) 
Actuarial gain and other (23) (19) ()4) (9) 

Benefit obligation at end of year: $ 284 $ 303 $ 76 $ 88 

Change in plan assets 
Fair value of plan assets at beginning of year S 253 S 247 $ )2 S 9 

Actual return on plan assets 17 26 1 
Employer contributions 13 6 7 
Benefits paid. net of retiree contributions (19) (19) (5) (5) 
Administr.!.Iivc expenses and other (1) 

Fair value of plan assets at end of year S 264 $ 253 $ 13 $ )2 

Funded status at clld of ycar $ (20) $ (50) $ (63) $ (76) 

Amounts Rccognizcd iu Statcmcnt of Financial Position. The following tables provide the amounts 
recognized in the balance sheets and infonnation fo r plans with benefit obl igations in excess of plan asscts as of 
December 31: 
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(in millions) Pension Benefits 
2007 2006 

Regulatory assets S 37 S 59 
Accrued benefit liability (non-current) (20) (50) 

Other Postretirement 
Benefits 

2007 2006 
$ (9) S 5 

(63) (76) 

"'''''' 

Additional year-end information for plans with accumulated benefit obligations in excess of plan assets: 

(in millions) 

Benefit obligation 
Accumulated benefit obligation 
Fair value of plan assets 

$ 284 
243 
264 

S 303 
258 
253 

Other Postretirement 
Benefits 

2007 2006 
$76 $88 

13 12 

Components of Net Periodic Benefit Cost. The following table provides the components of net periodic 
benefit cost for the plans: 

(in millions) 

Service cost 
Interest cost 
Expected return on plan assets 
Amortization of prior service costs 
Amortization of actuarial loss 
Amortization of transitional obligation 
Benefit cost al end of year 

Pension Benefits 
2007 2006 

$ 6 $ 6 
17 17 

(21) (20) 
1 1 
2 4 

S 5 $ 8 

Other Postretirement 
Benefits 

2007 2006 
S 2 $ 2 

5 5 
(I) (I) 

1 

1 
S 6 $ 8 

The assumptions used in the measurement ofKU's pension benefit obligation are shown in the following table: 

Weighted-average assumptions as of December 3 1: 
Discount rate 
Rate of compensation increase 

6.66"10 
5.25"10 

5.96% 
5.25% 

The discount rate is based on the November Mercer Pension Discount Yield Curve, adjusted by the basis point 
change in the Moody's Cotporatc Aa Bond Rate in December. 

The assumptions used in the measurement ofKU's net periodic benefit cost are shown in the following table: 
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Discount rale 
Expected long.tenn return on plan assets 
Rate of compensation increase 

5.90% 
8.25% 
5.25% 

5.50% 
8.25% 
5.25% 

To develop the expected long·tenn rate of return on assets assumption, KU considered the current level of 
expected returns on risk free investments (primarily goverrunent bonds), the historical level of lhe risk premium 
associated with the other assct classes in which the portfolio is invested and the expectations for future relwns 
of each asset class. The expected return for each asset class was then weighted based on the target asset 
allocation to develop the expected 10llg·term rate of return 011 asscts assumption for the portfolio. 

The fo llowing describes the effects on pension benefits by changing the major actuarial assumptions discussed 
above: 

• A 1% change in the assumed discount rate could have an approximate $30 million positive or 
negative impact to the 2007 accumulated benefit obligation and an approximate $40 mill ion 
positive or negative impact 10 the 2007 projected benefit obligation. 

• A 25 basis point change in the expected rate of return on assets would have an approximate S I 
million positive or negative impact on 2007 pension expense. 

Assumed Hea,ltbear e Cost Trend Rates. For measurement purposes, a 9% aIUlual increase in the per capita 
cost of covered healthcare benefits was assumed for 2007. The rate was assumed to decrease gradually to 5% by 
2015 and remain at Ihallevel thereafter. 

Assumed healthcare cost trend rates have a significant effect on the amounts reported for the healthcare plans. A 
1% change in assumed healthcare COS! trend rates would have resulted in an increase or decrease of less than $1 
million on the 2007 total of service and interest costs components and an increase or decrease of$4 million in 
year-end 2007 postretirement ben.!:fit obligations. 

EXpected F uture Denefit Payments and Medicare SubSidy Receipts. The following list provides the amount 
of expected future benefit payments, which reflect expected future service and the estimated gross amount of 
Medicare subsidy receipts: 

Olh" Medicare 
Pension Postretirement Subsidy 

(in mill ions) Plans Benefits Receill:ts 
2008 $ 18 S 6 $ (I) 
2009 18 7 (I) 
2010 17 7 (I) 
2011 17 7 (I) 
2012 17 7 (I) 
2013· 17 90 37 (3) 
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Plan Assets. The following table shows KU's weighted-average asset allocation by asset category at December 
31 : 

Pension Pans Target Rangc 2007 2006 
Equity sccurities 45%-75% 57% 61% 
Dcbt securities 30%- 50% 43% 39% 
Other 0"1n - 10% ~ 0% 
Totals .lilil% .lilil% 

The investment policy of the pension plans was developed in conjunction with financial consultants, investment 
advisors and legal counse\. The goal of thc investment policy is to preserve the capital of the fund and maximize 
investment earnings. The return objective is to exceed the benchmark return for the policy index comprised of 
the following: Russell 3000 Index, MSCI-EAFE Index, Lehman Aggregate and Lehman U.S. Long 
GovenunentiCredit Bond Index in proportions equal to the targeted asset allocation. 

Evaluation of performance focuses on a long-term investment time horizon of at least three to five years or a 
complete market cycle. The assets oflhe pension plans are broadly diversified within different asset classes 
(equities, fixed income securities and cash equivalents). 

To minimize the risk of large losses in a single asset class, no more than 5% of the portfolio will be invested in 
the securities of any one issuer with the exclusion of the U.S. government and its agencies. The equity portion of 
thc fund is diversificd among the markct's various subsections to diversity risk, maximize returns and avoid 
undue exposure to any single economic sector, industry group or individual security. The equity subscctors 
include, but are not limited to, growth, value, small capitalization and international. 

In addition, the overall fixed income portfolio may have an average weighted duration, or interest rate 
sensitivity which is within +/- 20% of the duration of the overall fixed income benchmark. Foreign bonds in the 
aggregate shall not exceed 10% oflhe total fund. The portfolio may include a limited investment of up to 20% 
in below investment grade securities provided that the overaJl average portfolio quality remains "AA" or bctter. 
The below investment grade securities include, but are not li mited to, medium-teon notes, corporate debt, 
non~dollar and emerging market debt and asset backed securities. The cash investments should be in securities 
that either are of short maturities (not to exceed 180 days) or readiLy marketable with modest risk. 

Derivative securitics arc permitted only to improve the portfolio' s risk/return profile, to modify the portfolio's 
duration or to reduce transaction costs and must be used in conjunction with underlying physical assets in the 
portfolio. Derivative securities that involve speculation, leverage, interest rate anticipation, or any undue risk 
whatsoever are not deemed appropriate investmenL~ . 

The investment objective for the postretirement benefit plan is to provide current income consistent with 
stability of pri.nci.pal and liquidity while maintaining a stable net asset value of$l.oo per share. The 
postretirement funds are invested in a prime cash money market fund that invests primarily in a portfolio of 
short-tenn, high-quality fixed income securities issued by banks, corporations and the U.S. government. 

Contributions. KU made Ii discretionaryeontribution to the pension plan of$13 million in January 2007. After 
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this payment, KU's pension plan assets are in excess of the December 31, 2007 accumulated benefit obligation. 

In addition, KU made contributions to other postretirement benefit plans of $6 million and $7 million in 2007 
and 2006, respectively. In 2008, KU anticipates making voluntary contributions to fund the Voluntary Employee 
Beneficiary Association trusts to match the annual postretirement expense and funding the 40 1 (h) plan up to the 
maximum amount allowed by law. 

Pension Legislation. The Pension Protection Act of2006 was enacted in August 2006. The new rules are 
generally effective for plan years beginning after 2008. Among other matters, this comprehensive legislation 
contains provisions applicable to defined bencfit plans which generally (i) mandate 100% funding of currenl 
liabilities within seven years; (ii) increase tax-deduction levels regarding contributions; (iii) revise certain 
actuarial assumptions, such as mortality tables and discount rates; and (iv) raise federal insurance premiums and 
other fees for undcr-fundcd and distressed plans. The legislation also contains similar provisions relating to 
defmed-contribution plans and qualified and non-qualified executive pension plans and other matters. 

Th rift Savin gs P lans. KU has a thrift savings plan under section 401(k) of the Internal Revenue Code. Under 
the plan, eligible employees may defer and contribute to the plan a portion of current compensation in order to 
provide future retirement benefits. KU makes contributions to the plan by matching a portion of the employee 
contributions. The costs of this matching were $2 million for 2007 and 2006. 

Note 6 - In come Taxes 

A United States consolidated income tax return is filed by E.ON U.S. 's direct parent, E.ON US Investments 
Corp., for each tax period. Each subsidiary of the consolidated tax group, including KU, will calculate its 
separate income tax for the tax period. The resulting separate-return tax cost or benefit will be paid to or 
received from the parent company or its designee. KU also files income tax returns in various state jurisdictions. 
With few exceptions, KU is no longer subject to U.S. federal income tax examinations for years before 2004. 
Statutes of limitations related to 2004 and later returns are still open. Tax years 200S, 2006 and 2007 are under 
audit by the IRS with the 2007 return being examined under an IRS pilot program named "Compliance 
Assurance Process". This program accelerates the IRS's review to the actual calendar year applicable to thc 
return and ends 90 days after the return is filed. 

KU adopted the provisions of FIN 48 effective January I, 2007. At the dale of adoption, KU had less than Sl 
million of unrecognized tax benefits, primarily related to federal income taxes. If recognized, the less than $1 
million of unrecognized tax benefits would reduce the effective income tax rate. Additions and reductions of 
uncertain tax positions during 2007 were less than $1 mill ion. 

Possible amounts of uncertain tax positions for KU that may decrease within the next 12 months total less than 
$1 million and are based on the expiration of statutcs during 2008 . 

KU, upon adoption of FIN 48, adopted a new financial statement classification for interest and penalties. Prior 
to the adoption of FIN 48, KU recorded interest and penalties for income taxes on the income statements in 
incomc tax expense and in thc taxes accrued balance sheet account, net oftax. Upon adoption of FIN 48, 
interest is recorded as interest expense and penalties are recorded as operating expenses on the income statement 
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and accrued expenses in the balance sheets, on a pre-tax basis. Interest of less than $1 million was accrued for 
2007 and 2006 based on IRS and Kentucky Department of Revenue large corporate interest rates for 
underpayment of taxes. No penalties were aeerued by KU upon adoption of FIN 48 or through December 31, 
2007. 

Components of income tax expense life shown in the table below: 

(ill millions) = = Current - federal $ 28 $ 51 
- state 13 11 

Deferred - federal - net (5) 
- state - net (1) 1 

Investment tax credit - deferred 43 12 
Amortization of investment tax credit ---'1) --ID 
Total incomc tax expense ill SJJ 

Current federal income tax expense decreased and investment tax credil - deferred increased primarily 
due to the recording of inveslrnent tax credits of $43 million and S 12 million at December 31, 2007 and 
2006, respectively. as discussed below. 

In June 2006, KU and LG&E filed a joint application with the U.S. Department of Encrgy ("DOE'') 
requesting certification to be eligible for investment tax credits applicable to the construction ofTC2. 
TIle EPAct 2005 added Section 48A to the Internal Revenue Code, which provides for an investment tax 
credit to promote the conunercialization of advanced coal technologies that will generate electricity in an 
environmentally responsible manner. KU's and LG&E's application requested up to the maximum 
amount of "advanced coal project" credit allowed per taxpayer, or Sl25 million, based on an estimate of 
15% of projected qualitying TC2 expenditures. In November 2006, the DOE and the IRS annoUllced that 
KU and LG&E were selected to receive the lax credit A fina l IRS certification rtq\]ired to obtain the 
investment tHX credit was receive.d in AuguS12007. KU's portion of the TC2 tax credit will be 
llpproximately $100 million over the construction period and will be amortized 10 income over the life of 
the related property beginning when the facility is placed in service. Based on eligible construction 
expenditures incurred, KU recorded investment tax credits 0[$43 million and $12 million in 2007 and 
2006, respectively, decreasing current federal income taxes. 

In September 2007, KU received Order 2oo7-00l78 from the Kentucky Commission approving the accounting 
of the investment tax credit. In March 2008, certain groups filed suit in federal court in North Carolina against 
the DOE and iRS claiming the investment tax credit program was violative o f certain environmental laws and 
demanded relief, including suspension or tetmination oftbe program. KU is not able to predict the ultimate 
outcome of this proceeding. 

Components of net deferred tax liabilities included in the balance sheets are shown below: 
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(in millions) 2007 2006 
Deferred tax liabilities: 

Depreciation and other plant-related items $292 $291 
Regulatory assets and other ~ --11 
Total deferred tax liabilities .ill ...ill 

Deferred tax assets: 
Income taxes due 10 customers 9 10 
Pensions and related benefits 17 II 
Liabilities and other -.-n -1l 
Total deferred tax assets ~ -

Net deferred income tax liability = ~ 
Balan~ sheet classification 

Current assets $ (2) S (5) 
Non-current liabili ties .ill ...m 

Net deferred income tax liability illl ~ 

A reconciliation of differences between the starutory U.S. federal inwme tax rate and KU's effective income tax 
rate follows: 

StaWlory federal income tax rate 
State income taxes, net of federal benefit 
Reduction of income tax accruals 
Qualified production deduction 
EEl dividend 
Amortization of invcstment tax credit 
Olher differences 
Effective income tax rate 

= 35.0% 
3.4 

(0.4) 
(1.2) 
(2.9) 
(0.4) 

lL2) 
.lJ,.Q% 

:!QQ(i 
35.0% 

3.9 
(0.5) 
(0.4) 
(3.4) 
(0.5) 
.M) 
.J.tl% 

The EEl dividend for 2007 and 2006 reflects tax benefils associated with the receipt of dividends from RU's 
invcstment in EEl Subsequent to an EEl management decision regarding changes in the distribution of EEl's 
previous earnings, KU elected to provide defcrred taxes for all book and tax temporary differences in this 
investment. 

Other differences primarily relate 10 excess deferred taxes which reflect the benefits of deferred taxes reversing 
at tax rates that differ from statutory rates and various other pennanent differences. 

H . R. 4520, known as the "American Jobs Creation Act o f 2004". allows electric utilities 10 take a deduction for 
qualified production activities income starting in 2005. 

Kentucky House Bill 272. also known as "Kenweky's Tax Modernization Plan", was signed into law in March 
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2005. This hill contains a number of changes in Kentucky's tax system, including the reduction of the Corporate 
income tax rate from 8.25% to 7% effective January I , 2005, and a further reduction to 6% effective January 1. 
2007. As a result of the income tax rate changes, KU's deferred tax reserve amount will exceed its actual 
deferred tax liability attributable to existing temporary differences, since the new statutory rates are lower than 
rates when the deferred tax liability originated. In December 2006, KU received approval from the Kentucky 
Commission to establish and amortize a regulatory liability of$11 mi!lion for these net excess deferred income 
tax balances. KU will amortize these depreciation-related excess deferred income tax balances under the 
average rate assumption method which matches the amortization of the exeess deferred income taxes with the 
life ofthe timing differences to which they relatc. Excess deferred income tax balances related to 
non-depreciation timing differences were expensed in 2006 due to their immaterial amount. Thcre were no 
additional adjustmcnts in 2007. 

KU eltpects to have adequate levels of taxable income to realize its recorded deferred tax assets. 

Nole 7 - Long-Term Debt 

As of December 31, 2007 and 2006, long-tenn debt and Ule current portion oflong-tenn debt consist primarily 
of pollut ion control bonds and long-tenn loans from affiliated companies as summarized below. 

Stated Principal 
(in millions) Interest Rates Maturities ArnQlmt;!: 

Outstanding at December 31. 2007: 
Noncurrent portion Variable - 6.33% 2010-2037 SI.231 
Current portion Variable 2032 S 33 

Outstanding at December 31. 2006: 
Noncurrent portion Variable - 6.33% 2010-2036 S 702 
Current portion Variable - 7.92% 2007-2032 $ 141 

Pollution control scries bonds are obligations ofKU issued in connection with tax-excmpt poll ution control 
revenue bonds issued by various governmental entities, principally couuties in Kentucky. A loan agreement 
obligates KU to make dcbt service payments to the county that equate to the debt service due from the county on 
the related pollution control revenue bonds. Unti l a series of financing transactions was completed during 
February 2007, the county's debt was also secured by an equal amount ofKU's first mortgage bonds that were 
pledged to the trustee for the pollution control revenue bonds that match the tenus and conditions of the 
county's debt. but require no payment of principal and interest unless KU defaults on the loan agreement. 
Proceeds from bond issuances for environmental equipment (primarily related to the installation of FGDs) are 
held in trust pending expenditure for qualifying assets. At December 31, 2007, and 2006, KU had $11 million 
and $23 million, respectively, of bond proceeds in trust, included in restricted cash in the balance sheets. 

Several of the KU pollution control bonds arc insured by monoline bond insurers whose ratings have been undcr 
pressure due to exposures relating to insurance of sub-prime mortgages. At December 31 , 2007, KU had an 
aggregate $333 million of outstanding pollution control indebtedness. of which $300 million is in the fonn of 
insured auction rate securities wherein interest rates arc reset either weekly or every 35 days via an auclion 
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process. Beginning in late 2007, the interest rates on these insured bonds began to increase due to investor 
concems about the creditworthiness of the bond insurers. In 2008, interest rates have continued to increase, and 
the Company has experienced "failed auctions" when there are insufficient bids for the bonds. Whcn thcre is a 
failed auction, the intcrest ratc is set pW"suant to a fomlUla stipulated in the indenture which can be as high as 
15%. During 2007, the average rate on the auction rate bonds was 3.96%, whereas the average rate in January 
and February of2008 was 4.72%. The instruments governing these auction rate bonds permit KU to convert the 
bonds to other interest rate modes, such as various short-term variable rates, long-term fixed rates or 
intermediate-tenn fixed rates that are reset infrequently. In the first quarter of2008, the ratings ofthe Carroll 
County 2004 Series A bonds were downgraded from AAA to AA and subsequently to A by S&P and from Aaa 
to A2 by Moody's, and the Carroll County 2006 Series C bonds were downgraded from Aaa to A2 by Moody's 
and from AAA to A- by S&P due to downgradcs of the bond insurer. In Fehruary 2008, KU issued a notice to 
bondholders of its intention to convert the Carroll County 2007 Series A bonds and thc Trimble County 2007 
Series A bonds from the auction rate mode to a fixed interest rate mode, as pennitted under thc loan documents. 
In March 2008, KU will issue notices to bondholders of its intention to convert the Carroll County 2006 Series 
C bonds and the Mercer County 2000 Series A bonds from the auction mode to a weekly interest rate mode, as 
pennitted under the loan documents. KU expects to purchase such bonds and hold some or all such bonds until 
a later date, including potential further conversion, remarketings or refinancings. Uncertainty in markcts relating 
to auction rate securities or steps KU has taken or may take to mitigate such uncertainty. such as additional 
conversions, subsequent restructurings or redemptions and refinancings, could result in KU incurring increased 
interest expense, transaction expenses or other costs and fees or experiencing reduced liquidity relating to 
existing or future pollution control financing structures. See Note 13, Subscqucnt Events. 

All ofKU's first mortgage bonds were released and tenninated in February 2007. Only the tax~exempt pollution 
conlrol revenuc bonds issued by the counties remain. Under the provisions for certain ofKU's variable-rate 
pollution control bonds, tbe bonds are subject to tender for purchase at the option ofthe holder and to 
mandatory tender for purchase upon the occurrence of certain events, causing the bonds to be classified as 
current portion of long-tenn debt in the balance sheets. The average allnualized interest rate for these bonds 
during 2007 and 2006 was 3.72% and 3.56%, respectively. 

At December 31, 2006, KU had an interest rate swap used to hedge KU's underlying debt obligations. The swap 
hedged specific debt issuances and, consistent with management's designation., was accorded hedge accounting 
treatment. The swap effectively converted the fixed rate obligation on KU's first mortgage bond Series P to 
variable-rate. At December 31. 2006, the remaining swap had a notional value of$53 million. The swap was 
tenninated in February 2007, when the underlying bond was deCeased. See Note 3, Financial Instruments. 

Redemptions and maturities oflong-tenn debt for 2007 and 2006 are summarized below: 

($ in millions) Principal Secured! 
Year Description Amount Rate :Unsecured Maturit:/! 
2007 Pollution control bonds $ 54 Variable Secured 2024 
2007 First mortgage bonds $ 54 7.92% Secured 2007 
2006 First mortgage bonds $ 36 5.99% Secured 2006 

Issuances of long-term debt for 2007 and 2006 are summarized below: 
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($ in millions) Principal Secured! 
Year Description Amount Rat< Unsecured Maturity 
2007 Pollution control bonds $ 54 Variable Unsecured 2034 
2007 Pollution control bonds $ I' Variahle Unsecured 2026 
2007 Pollution control bonds $ 9 Variable Unsecured 2037 
2007 Due to Fidelia $ 53 5.69% Unscclllcd 2022 
2007 Due to Fidelia $ 75 5.86% Unsecured 2037 
2007 Due to Fidelia $ SO 5.98% Unsecured 2017 
2007 Due to Fidelia $100 5.96% Unsecured 2028 
2007 Due to Fidelia $ 70 5.71% Unsecured 2019 
2007 Due to Fidelia $100 5.45% Unsecured 2014 
2006 Pollution control bonds $ 17 Variable Unsecured 2036 
2006 Pollution control bonds $ 17 Variable Unsecured 2036 
2006 Duc to Fidelia S SO 5.675% Unsecured 2016 
2006 Due to Fidelia $ SO 6.33% Unsecured 2036 

In February 2007, KU completed a series offmancial transactions impacting its periodic reporting requirements. 
The $54 million Pollution Control Series 10 bond was refinanced and replaced with a new Wlsecured 
tax-exempt bond oflhe same amount matming in 2034. The $53 million Series P bond was defeased and 
replaced with an intercompany loan totaling $53 million from Fidelia. In conjunction w1lh Ihe defeasance, the 
Company tenninated the related interest rate swap. Fidelia also agrccd 10 eliminate the second lien on its two 
secured loans. Pursuant to the tenns orlhe remaining tax-exempt bonds, the first mortgage bonds were 
cancelled and the underlying licn on substantially all ofKU's assets was released following the completion of 
thesc steps. KU no longcr has any secured debt and is no longer subject to periodic reporting under the 
Securities Exchange Act of 1934. 

Long-tenn debt maturities for KU are shown in the following table: 

(in millions) 
2008 - 2009 $ 
2010 33 
2011 
2012 SO 
Thereafter ....l.J.Bl (.J 
Total ~ 

(a) mcludes long-lenn debt of$33 million classified as current liabilities because thesc bonds are subject to 
tender for purchase at the option of the holder and to mandatory tender for purchase upon the OCCWTcnee of 
certain events. These bonds mature in 2032. KU does nol expect 10 pay these amounts in 2008. 

Note 8 M Notes Payable a nd Other Short-Term Obligations 

KU participates in an intercompany money pool agreement wherein E.ON U.S. and/or LG&E make funds 
available to KU at market-based rates (based on an index of highly rated commercial paper issues) up 10 $400 
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million. 
TOlalMoney Amount Balance Average 

($ in millions) ~QQ! hvailaQI~ QJ.!Ii1;mQing Availabl!:; Interest Rate 
December 31, 2007 $400 S23 S377 4.75% 
December 31, 2006 $4oo $97 $303 5.25% 

As of December 3 1, 2007 and 2006, E.ON U.S. maintained a revolving credit facility totaling $150 million and 
$200 mi llion, respectively, with an affiliated company, E.ON North America, me., to ensure funding availability 
for the money pool. The balance is as follows: 

(S in millions) 
December 31, 2007 
December 31, 2006 

Total 
Available 

SI50 
$200 

Amount 
Qutstanding 

$ 62 
S102 

BaLance 
Available 

$88 
$98 

Average 
Interest Rale 

4.97% 
5.491'10 

During June 2007, KU entered into a short-tenn bilateral line of credit totaling $35 million. During the third 
quarter 0[2007, KU extended the maturity date on this faci lity to June 2012. There was no outstanding balance 
under this facility at December 31, 2007. 

The covenants under this revolving line of credit include: 
• The debt/total capitalization ratio must be less than 70% 
• RON must own at least 66.667% of voting stock ofKU directly or indirectly 
• The corporate credit rating of the Company must be at or above BBB- and Baa3 as detennined by 

S&P and Moody's 
• A limitation on disposing of assets aggregating more than 15% of total assets as of December 31, 

2006 

Note 9 - Commitments and Contingencies 

Operatin g Leases, KU leases office space, office equipment and vehicles and accounts for these leases as 
operating Leases. In addition, KU reimburses LG&E for a portion ofthe lease expense paid by LG&E for KU's 
usage of office space leased by LG&E. Total lease expense was $6 million for 2007 and 2006. The future 
minimum arulUallease payments for operating leases for years subsequent to December 31 , 2007, are shown in 
the following table: 

(in millions) 
ZOO8 $6 
2009 5 
2010 3 
2011 2 
2012 2 
Thereafter ....1 
Total ill 
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O wcnsboro Contract Litiga tion. In May 2004, the City of Owensboro, Kentucky and OMU commenced a suit 
now removed to the U.S. District Court for the Western District ofKenrucky, against KU concerning a 
long-tcrm power supply contract (the "OMU Agreemcnt") with KU. The dispute involves interpretational 
differences rcgarding issues under the OMU Agreement, including various paymenls or charges between KU 
and OMU and rights concerning excess power,termination and emissions allowances. The complaint seeks in 
excess of$6 million in damages in connection with one ofils claims for periods prior to 2004, plus damages in 
an unspecified amount for laler-occurring periods on that claim and for other claims. OMU has additionally 
requested injunctive and other relief, including a declaration that KU is in material breach of the contract. KU 
has filed an answer in that court denying the OMU claims and presenting counterclaims and amended such 
filing in January 2007, to include further counterclaims alleging additional damages. During 2005, theFERC 
declined KU's application to excrcisc exclusive jurisdiction on matters. In July 2005, the district court resolved 
a summary judgment motion made byKU in OMU's favor, n lling that a contractual provision grants OMU the 
ability to terminate the contract without cause upon four years' prior notice, for which ruling KU retains certain 
rights to appeal. A motion to reconsider that ruling is presently pending before the Court. The parties are 
continuing various discovery proceedings, as well as settlement negotiations. A trial date has been set for 
October 2008. In May 2006, OMU issued a notification of its intent to terminate the OMU agreement contract in 
May 2010, without cause, absent any earlier relief which may be pennitted by the proceeding. Thc Company is 
currently unable to detennine the final outcome of this maHer. 

Sale and Leaseback Tran~3ction . KU is a participant in a sale and leaseback transaction involving its 62% 
interest in two jointly owned CTs at KU's E. W. Brown generating station (Units 6 and 7). Commencing in 
December 1999, KU and LG&E entered into a tax-efficient, IS·year lease of the CTs. KU and LG&E have 
provided funds to fully defease the lease, and have executed an irrevocable notice to exercise an early purchase 
option contained in the lease after 15.5 years. The financial statement Ircatmcnt of this transaction is no 
different than if KU had retained its ownership. The leasing transaction was entered into following receipt of 
required slate and federal regulatory approvals. 

In case of default under the lease, KU is obligated to pay to the lessor its share of certain fees or anl0Un\s. 
Primary events of default includeJoss or destruction oflhe CTs, failure to insure or maintain the CTs and 
unwinding of the transaction due to govenuncntal actions. No events ofdefaul! currently exist with respect to 
the lease. Upon any termination of the lease, whether by default or expiration of its term, titlc to the CTs reverts 
jointly to KU and LG&E. 

At December 31, 2007, the maximum aggregate amount of default fees or amounts was $10 million, of which 
KU would be responsible for 62% (approximately $6 million). KU has made arrangements with E.ON U.S., via 
guarantee and regulatory commitment, for E.ON U.S. to pay KU's full portion of any default fees or amounts. 

Lcttcr of C redit. KU has provided a letter of credit totaling less than $ I mill ion to support certain obligations 
related to workers' compensation. 

Pu rchased Power. KU has purchased power arrangements with OMU and OVEC. Under the OMU agreement, 
which could last through January I, 2020, KU purchases all oCthe OUlput of an approximately 400-Mw 
coal·fired generating station not required by OMU. The amount of purchased power available to KU during 
2008·2010, which is expected to be approximately 6% ofKU's total Kwh native load energy requirements, is 
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dependent upon a number offactors including the OMU units' availability, maintenance schedules, fuel costs 
and OMU requirements. Payments are based on the total costs oflbc station allocated per terms of the OMU 
agreement. Included in the total costs is KU's proportionate share of debt service requirements on $246 million 
ofOMU bonds outstanding at December 31, 2007. The debt service is allocated to KU based on its annual 
allocated share of capacity, which averaged approximntcly 39% in 2007. KU does not guarantee the OMU 
bonds, or any requirements therein, in the event of default by OMU. 

KU has a contract for purchased power with aVEC, tenninating in 2026, for vanous Mw capacities. KU has an 
investment of2.5% ownership in aVEC's common stock, which is accounted for on the cost method of 
accounting. KU's share oraVEC's output is 2.5%. approximately 55 Mw of generation capacity. Future 
obligations for power purchases are shown in the following table: 

(in mill ions) 
2008 S 23 
2009 25 
2010 16 
2011 8 
2012 9 
Thereafter --.lli 
Total s.m 

Constr uction Progra m. KU had approximately $392 million of commitments in connection with its 
construction program at December 31,2007. 

In June 2006, KU and LG&E entered into a construction contract regarding the TC2 project. The contract is 
generally in the form of a lump-sum, turnkey agreement for the design, engineering, procurement, construction, 
conunissioning, testing and delivery of the project, according to designated specifications, terms and conditions. 
The contract price and its components are subject to a number of potential adjustments which may serve to 
increase or decrease the ultimate .construction pricc paid or payable to the contractor. The contract also contains 
standard representations, covenants, indenulities, termination and other provisions for arrangements of this type, 
including termination for convenience or for cause rights. 

TC2 Air Permit. The Sierra Club and other environmental groups filed a petilion challenging the air permit 
issued for the TC2 bascload generating unit which was issued by the Kentucky Division of Air Quality in 
November 2005. The fi ling of the chaJlenge did not stay the pennit. so the Company was free to proceed with 
construction during the pendancy o f the aclion. In June 2007, the state hearing officer assigned to the matter 
rcconunended upholding the air pennit with minor revisions. In September 2007, the Secretary of the Kentucky 
Environmental and Public Protection Cabinet issued a final Order approving the hearing officer's 
recommendation and upholding the permit. In Septcmber 2007, KU administratively applied for a permit 
revision to reflect minor design changes. In October 2007, thc cnvironmental groups submitted comments 
objecting to the draft pennit revisions and, in part, attempting to reassert general objections to the generating 
uni t. An ageney decision on the final pennit revisions may occur during 2008. The Company is currently unable 
to detennine the final outcome of this mailer. 
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Mille Safety Compliance Costs. In March 2006, the Mine Safety and Health Administration enacted 
Emergency Temporary Standards regulations and has issued additional regulations as the result of the passage of 
the Mine Improvement and New Emergency Response Act of2006. which was signed into law in June 2006. At 
the state level, Kentucky and other states that supply coal to KU, have passed new mine safety legislation. These 
pieces oflegisiation require all underground coal mines to implement new safety measures and install new 
safety equipment. Under the tenns of some of the coal contracts KU has in place, provisions are made to aJ low 
for price adjustments for compliance costs reSUlting from new or amended laws or regulations. KU has begun to 
receive information from the mines it contracts with regarding price adjustments related to these compliance 
costs and has hired a consultant to review all supplier claims for validity and reasonableness. At this time KU 
has not been notified of claims by all mines and is reviewing those claims it has received. An adjustment will be 
made to the value of the coal inventory once the amount is determinable, however, the amount cannot be 
estimated at this time. The Company expects to recover these costs through the FAC. 

Environmental Matters. KU's operations are subject to a number of environmental laws and regulations in 
each of the jwisdictions in which it operates, governing, among other things, air emissions, wastewater 
discharges, the use, handling and disposal of hazardous substances and wastes, soil and groundwater 
contamination and employee health and safety. 

Clean Air Act Requirements. The Clean Air Act establishes a comprehensive set of programs aimed at 
protecting and improving air quality in the United States by. among other things, controlling stationary sources 
of air emissions such as power plants. While the general regulatory framework for these programs is established 
at the federal level, most of the programs arc implemented and administered by the states under thc oversight of 
the EPA. The key Clean Air Act programs relevant to KU's business operations are described below. 

Ambient Air Quality. The Clean Air Act requires the EPA to periodically review the available scientific data for 
six criteria pollutants and establish concentration levels in the ambient air sufficient to protect the public health 
and welfare with an extra margin for safety. These concentration levels are known as national anlbienl air 
quality standards (''NAAQS''). Each state must identify "nonattainment areas" within its boundaries that fail to 
comply with the NAAQS and dellelop a SIP to bring such nonal!ainment areas into compliance. If a state fails to 
develop an adequate plan, the EPA must develop and implement a plan. As the EPA increascs the stringency of 
the NAAQS through its periodic reviews, the attainment status of various areas may change, thereby triggering 
additional emission reduction obligations under revised SIPs aimed to achieve attainment. 

In 1997, the EPA established new NAAQS for ozone and fine particulates that required additional reductions in 
S~ and NOx emissions from power plants. In 1998, the EPA issued its fmal''NOx SrP Call" rule requiring 

reductions in NOx emissions of approximately 85% from 1990 levels in order to mitigate ot'..one transport from 
the midwestern U.S. to the northeastern U.S. To implement the new federal requirements. Kentucky amended ils 
SIP in 2002 to require electric generating units to reduce their NOx emissions to 0.15 pounds weight per 
MMBtu on a company-wide basis. In 2005, the EPA isslIcd the CAlR which requires additional S02 emission 

reductions of 70% and NOx cmission reductions of 65% from 2003 levels. The CAIR provides for a two-phase 
cap and trade program, with initial reductions of NO" and S~ emissions due by 2009 and 2010, respectively, 

and final reductions due by 2015. The final rule is currently under challenge in a number of federal court 
proceedings. In 2006, Kenlucky proposed 10 amend its SIP to adopt state requirements similar to those WIder the 
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federal CAlR. Depending on the level of action detel1l1ined necessary to bring local nonattainment areas into 
compliance with the new ozone and fine particulate standards, KU's power plants are potentially subject to 
additional reductions in S02 and NOx emissions. KU's weighted-average company-wide emission rate for S02 

in 2007 was approximately 1.33 Ibs.lMMBtu of heat input, with every generating unit below its emission limit 
established by the Kentucky Division for Air Quality. 

Hazardous Air Pollutants. As provided in the 1990 amendments to the Clean Air Act, the EPA investigated 
hazardous air pollutant emissions from electric utilities and submitted a report to Congress identifying mercury 
emissions from coal-fired power plants as warranting further study. In 2005, the EPA issued the CAMR 
establishing mercury standards for new power plants and requiring all states to issue new SIPs including 
mercury requirements for existing power plants. Thc EPA issued a model rule which provides for a two-phase 
cap and trade program with initial reductions due by 2010 and final reductions due by 20l8. The CAMR 
provides for reductions of 70% from 2003 levels. The EPA closely integrated the CAMR and CAIR programs to 
ensure that the 2010 mercury reduction targets will be achieved as a "co-benefit" of the controls mstalled for 
purposes of compliance with the CAlR. The final rule is also currently under challenge in the federal courts. Tn 
February 2008, a federal appellate court issued a decision in one of the proceedings vacating the current CAMR, 
an outcome that may have the effect of resulting in more stringent mercury reduction rules. However, the ruling 
could be subject to further appeal. In 2006, Kentucky proposed to amend its SIP to adopt state requirements 
similar to those under the federal CAMR. In 2006, the Kentucky air agency adopted a regulation aimed at 
regulating additional hazardous air pollutants from sources including power plants, but it was withdrawn in 
2007. To the extent those rules are final, they are not expected to have a material impact on KU's power plant 
operations. 

Acid Rain Program. The [990 amendments to the Clean Air Act imposed a two-phased cap and trade program 
to reduce S02 emissions fTOm power plants that were thought to contribute to "acid rain" conditions in the 

northeastern U.S. The 1990 amendments also contained requirements for power plants to reduce NOx emissions 
through the use of available combustion controls. 

Regional Haze. The Clean Air Act also includes visibility goals for certain federally designated areas, including 
national parks, and requires states to submit SIPs that will demonstrate reasonable progress toward preventing 
future impairmcnt and remedying any existing impail1l1ent of visibility in those areas. In 2005, the EPA issued 
its Clean Air Visibility Rule detailing how the Clean Air Act's BART requirements win be applied to facilities, 
including power plants, built between 1962 and 1974 that emit certain levels of visibility impairing pollutants. 
Undcr the final rule, as the CAIR will result in more visibility improvement than BART, states are allowed to 
substitute CAIR requirements in their regional haze SIPs in lieu of controls that would otherwise be required by 
BART. The final rule has been challenged in the courts. 

Installation of Pollution C011lrols. Many of the programs under the Clean Air Act utilize cap and trade 
mechanisms that require a company to hold sufficient emissions allowances to cover its authorized emissions 011 

a company-wide basis and do not require installation of pollution controls on every generating unit. Under cap 
and trade programs, companies are free to focus their pollution control efforts on plants where such controls are 
particularly efficient and utilize the resulting emission allowances for sma11er plants where such controls are not 
cost effective. KU met its Phase I S02 requirements primarily through insta11ation ofFGD equipment on Ghent 
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Unit 1. KU's combined strategy for its Phase n S02 requirements, which commenced in 2000, includes the 

installation of additional FGD equipment, as well as using accumulated emissions allowances and fuel 
switching to defer certain additional capital expenditures. In order to achieve the NOx emission reductions and 
associated obligations, KU installed additional NOx controls, including SCR IceMology, during the 2000 to 
2007 lime period at a cost of$220 million. In 2001, the Kentucky Conunission granted approval to recover the 
costs incurred by KU for these projects through the environmental surcharge mechanism. Such monthly 
recovery is subject to periodic review by the Kentucky Commission. 

In order to achieve the emissions reductions mandated by the CAIR and CAMR, KU expects to incur addi tional 
capital expenditures totaling approximately $675 mill ion during the 2008 through 2010 time period for pollution 
controls including FGD and SCR equipment, and additional operating and maintenance costs in operating such 
controls. In 2005, the Kentucky Commission granted approval to recover the costs incurred by KU for these 
projects through the ECR mechanism. Such monthly recovery is subject to periodic review by the Kentucky 
Commission. KU believes its costs in reducing 80Z, NOx and mercury emissions to be comparable to those of 

similarly situated utilities with like generation assets. KU' s compliance plans are subject to many factors 
including developments in the emission allowance and fuels markets, future legislative and regulatory 
enactments, legal proceedings and advances in clean air technology. KU will continue to monitor these 
developments to ensure that its environmental obligations are met in the most efficient and cost-effective 
malUler. 

Potential GRG Controls. In ZOOS, the Kyoto Protocol for reducing GHG emissions took effect, obligating 37 
industrialized countries to undertake substantial reductions in GHG emissions. The U.s. has not ratified the 
Kyoto Protocol and there are cWTentLy no mandatoryGHG emission reduction requirements at the federal level. 
Legislation mandating GHG reductions has been introduced in the Congress, but no federal legislation has been 
enacted to date. In the absence of a program at the federal level, various states have adopted their own GHG 
emission reduction programs. Such programs have been adopted in various states including 11 northeastern U.S. 
states and the District of Columbia under the Regional GHG Initiative program and California. Substantial 
efforts to pass federal GRG legislation are ongoing. In addition, litigation is currently pending before various 
courts to determine whether the EPA and the states have the authority to regulate GRG emissions under existing 
law. In April 2007, the U.S. Supreme Court ruled that the EPA has the authority to regulate GHG under the 
Clean Air Act. KU is monitoring ongoing efforts to enact GHG reduction requirements at the state and federal 
level and is assessing potential impacts of such programs and strategies to mitigate those impacts. KU is unable 
to predict whether mandatory GHG reduction requirements will ultimately be enacted. As a Company with 
significant coal-fired generating assets, KU could be substantially impacted by programs requiring mandatory 
reductions in GHG emissions, although the precise impact on the operations of KU, including the reduction 
targets and deadlines that would be applicable, cannot be detennined prior to the enactment of such programs. 

Brown New Source Review Litigation. In April 2006, the EPA issued an NOV alleging that KU had violated 
certain provisions of the Clean Air Act's new source review rules relating to work performed in 1997, on a 
boiler and turbine at KU's E.W. Brown generating station. In December 2006, thc EPA issued a second NOV 
alleging the Company had exceeded heat input values in violation of the air pennit for the unit. During 2006, 
KU provided data responses to the EPA with respect to the allegations in the NOVs. In March 2007, the 
Department of Justice filed a complaint in federal court in Kentucky alleging the same violations specified in 
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the prior NOVs. Thc complaint seeks civil penalties, including potential per-<lay fines, remedial measures and 
injunctive relier. In April 2007, KU filed an answer in the civil suit denying the allegations. In July 2007, a July 
2009 date for trial on the merits was scheduled. Thc parties continue periodic settlement discussions and a $2 
million accrual has been recorded based on the current status of those discussions, however, KU calUlot 
delennine the ovcrall outcome or potential effects of these matters, including whether substantial flnes, penalties 
or remedial construction may result. 

Sectioll 114 Requests. hl August 2007, the EPA issued administrative infoonation requests under Section 114 of 
the Clean Air Act requesting new source review-related data regarding certain construction and maintenancc 
activities at LG&E's Mill Creek 4 and Trimble County I generating Wlits and KU's Ghent 2 generating unit. 
The Companies are complying with the information requests and are not able 10 predict further proceedings in 
this matter at this time. 

Ghent Opacity NOV. 1n September 2007, the EPA issued an NOV alleging that KU had violated certain 
provisions oflhe Clean Air Act's operating rules relating to opacity during June and Julyof2007 at Units 1 and 
3 ofKU's Ghent generating station. The parties have commcnced initial discussions on this matter. KU is not 
able to estimate the outcome or potential effects of thcse matters, including whethcr substantial fincs, penalties 
or remedial construction may result. 

General Environmental Proceedillg.~. KU has recently settled certain envirorunental matters. During 2005 and 
2006, final judicial and administrative approvals were received regarding a consent decree relating to the 
October 1999 leak of approximately 38,000 gallons of diesel fuel (of which 34,000 gallons were recovered) 
ITom an underground pipeline at KU's E. W. Brown Stalion. Under the tcons of the settlemcnt, KU paid a civil 
penalty in 2006 and has agreed to construct a supplemental environmental project and maintain the project for 
len years, each at a cost of less than $1 million. During 2006, final judicial and administrative approvals were 
received regarding a settlement associated with a former transformer scrap-yard which had been the subject of 
April 2002 correspondence to KU and otherpotenlially responsible parties. Under the tenns of the settlement, 
the parties bore aggregate cleanup costs of appro xi mal ely $2 mill ion, of which KU's share was less than $1 
million, which was paid in December 2006. 

From time to time, KU appears before the EPA, various state or local regulatory agencies and state and federal 
courts regarding matters involving compliance with applicable environmental laws and regulations. Such 
matters include liabili ty under the Comprehensive Environmental Response, Compensation and Liability Act for 
cleanup at various oIT-site waste sites and ongoing claims regarding GHG emissions from KU's generating 
stations. Based on analysis to date, the resolution of such matters is not expected to have a material impact on 
the operations ofKU. 

Notc 10 - Jointly O wued E lectric Uti lity Plant 

KU and LG&E have begun construction ofTe2, a jointly owned unit at the Trimble County site. KU 
and LG&E own undivided 60.75% and 14.25% interests, respectively, in Te2. Of the remaining 25% of 
TC2, lllinois MWlicipal Electric Agency \,IMEA'') owns a 12.12% undivided. interest and lndiana 
Municipal Power Agency ("lMPA'') owns a 12.88% undivided interest. Each company is responsiblc for 
its proportionate share of capital cost during construction, and fuel, operation and maintenance cost 
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when Te2 begins operation. which is expected to occur in 2010. 

TC2 
LG&E KU lMPA 

Ownership interest 14.25% 60.75% 12.88% 
Mwcapacity 107 455 97 

(in millions) LG&E KU 
Construction work in progress $74 $332 

KU and LG&E jointly own the following CTs and related equipment: 

(S I .... l~ons) '" WOE 

'" '" "" '" 

!MEA 
12.12% 

91 

'" "" 

Total 
100% 
750 

T_ 

") ,. "" Mw 0) ~ - Mw 0) ~ ... - Mw OJ ~ -QwncMie t'erun!:>J!: CII!!!:;ll c~ cillion Volue C1e .. l!l: C~ dOli"" V.l .... C1eocl!l Co, dation v.~ 

J(.U 41%. LG&E 5J% (I) '" " (II ) ~ , .. " (12) .. '" '" 0') .. 
KU 62%. lG&E 38% (2) '" " (14) .. '" " (10) ~ lOS '" (24) ,~ 

KU 11%. lG&E 29% (.I) '" " (14) .. " " ,OJ " '" '" VO) " 
KU 63%, lG&E 37% (4) "" '" (17) '" no " 0) " 

.., 
'" ". '" 

KU 11%. lG&E29%(S) .. , ., , 
'" 

, , 
"" " ., '" 

1) Comprised of Paddy's Run 13 and E.W. Brown 5. In addition to the above jointly owned utility plant, there 
is an inlet air cooling system attributable to UnitS and units 8-11 at the B.W. Brown facili ty. This inlet air 
cooling system is not jointly owned, however, it is used to increase production on the units to which it 
relates, resulting in an additional 88 Mw of capacity for KU. 

2) Comprised of units 6 and 7 at the B.W. Brown facility. 
3) Comprised of units 5 and 6 RHhe Trimble County facility. 
4) Comprised ofCT Substation 7-to and units 7, 8, 9 and 10 at the Trimble County facility. 
5) Comprised of cr Substation 5 and 6 and CT Pipeline at the Trimble County facility. 

Both KU's and LG&E's participating share of direct expenses of the jointly owned plants is included in the 
corresponding operating expenses on its respective income statement (e.g., fuel, maintenance of plant, other 
operating expense). 

Note 11 - Related Party Transactions 

KU, subsidiaries of KON U.S. and subsidiaries of E.ON engage in related party transactions. Transactions 
between KU and KON U.S. subsidiaries are eliminated upon consolidation ofE.ON U.S. Transactions between 
KU and RON subsidiaries are eliminated upon consolidation of EON. These transactions are generally 
perfonned at cost and arc in accordance with the FERC regulations under PUHCA 2005 and the applicable 
Kentucky Commission and Virginia Commission regulations. The significant related party transactions are 
disclosed below. 
1FERC FORM NO.1 (ED. 12-88) ".123.3!) 
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Name of Respondent This Report is: Dale of Report Year/Period of Report 
(1) 6 An Orlglna! (Mo, Da, Yr) 

IUnlucky Utili~es Complny (2) A Resubmission " 200110A 

NOTES TO FINANCIAL STATEMENTS (Continued 

Electric Purchases 

KU and W&E purchase energy from each other in order to effectively manage the load of their retail and 
wholesale customers. These sales and purchases are included in the statements of income as operating revenues 
and purchased power operating expense. KU intercompany electric revenues and purchased power expense for 
the years ended December 31, were as follows: 

(in millions) 
Electric operating revenues from LG&E 
Purchased power from LG&E 

Interest Charges 

WI 
$46 

93 

= $77 
99 

See Note 8, Notes Payable and Other Short-Tenn Obligations, for details of intercompany borrowing 
arrangements. Intercompany agreemen1s do not require interest payments for receivables related to services 
provided when settled within 30 days. 

KU's intercompany interest income and expense for the years ended December 31, were as follows: 

(in millions) 
Interest on money pool loans 
Interest on Fidelia loans 

Other Intercompany Billings 

= $ 6 
35 

= $ 3 
2( 

E.ON U.S. Services provides KU with a variety of centralized administrative, management and support services. 
TIlese charges include payrolliaxes paid by E.ON U.S. on behalf ofKU, labor and burdens ofE.ON U.S. 
Services employees perfonning services for KU and vouchers paid by RON U.S. Services on behalfofKU The 
cost of these services is directly charged to KU, or for gcneral costs which cannot be directly attributed, charged 
based on predetermined allocation factors, including the following ratios: number ofcustomcrs, total assets, 
revenues, number of employees and other statistical information. These costs are charged on an actual cost 
basis. 

In addition, KU and LG&E provide services to each other and to E.ON U.S. Services. Billings between KU and 
LG&E relate to labor and overheads associated with union employees perfonning work for the other uti lity, 
charges related to jointly owned CTs and other miscellaneous charges. Billings from KU to RON U.S. Services 
relate to cash received by RON U.S. Services on bchalf ofKU, primarily tax settlements, and other payments 
made byKU on behalf of other non-regulated businesscs which are paid through E.ON U.S. Services. 

Intercompany billings to and from KU for the years ended December 31, were as follows: 

IFERC FORM NO. 1 (ED. 12-88) Page 123.36 
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Name of Respondent This Report Is: 
(1),l!; An Original 

Ke<ltucky lJIll;ti"" Company (2) A Resubmlssion 
NOTES TO I"INANCIAL STATEMENTS ConHno.;ed 

(in millions) 
RON U.S. Services billings to KU 
KU billings to LG&E 
LG&E billings to KU 
KU billings to KON U.S. Services 

2007 
$488 

6 
12 
26 

Date of Report 
(Mo, Da, Yr) 

" 

~ 
5353 

56 
53 
23 

Year/Period of Report 

20011Q4 

In September and December 2007, KU received capital contributions from its shareholder, E.ON U.S. in the 
amount 0[$55 million and $20 million, respectively. 

Note 12 - Accumulated Other Comprehensive In come 

Accumulated other comprehensive income Ooss) consisted of the following: 

Minimwn 
Pension 

Liability Income 
(in millions) Adjustment f re-Tg Taxes lli! 
Balance at December 31, 2005 $ (32) $ (32) $ \3 $«(9) 

Minimum pension liability adjustment ---.n ---.n -1J.l) ...il2) 
Balance at December 31, 2006 L..o L..o _$ - L 

Balance at December 31, 2007 ~ L.o L.o L 

Subsequent to the application of SF AS No. 158, adjustments to the minimum pension liability are recorded as 
regulatory assets and liabili ties. As a result, there arc no adjustments to the minimum pension liabi lity recorded 
in accumulated other comprehensive income at December 3 1, 2007 or 2006. 

Note 13 - Notes to Statement oLCash Flows 

Supplemental disclosures of cash flow infonnation 

(in millions) 
Cash paid during the period for: 
Income taxes 
Interest on borrowed money 
Interest to affiliated companies on borrowed money 

Note 14 - Subsequent Events 

$38 
(6 
29 

$82 
15 
20 

On JaJlUary 18, 2008, the Kenmcky Commission issued an Order approving the charges nnd credits billed 
through the F AC during tile review period of November I, 2006 through April 30, 2007. 

On February 1,2008, the Kentucky Commission issued an Order approving the real-time pricing pilot program 
IFERC FORM NO.1 (ED. 12-88) Page 123.31 
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proposed by KU, for implementation within approximately eight months, for its large conunercial and industrial 
customers. 

On January 31, 2008 and February 14, 2008,lhe ratings of tile Carroll County 2004 Series A bonds were 
downgraded from AAA to AA by S&P and from Aaa to A2 by Moody's, respectively, due to downgrades of lhe 
bond insurer. On February 25, 2008, the bonds were subsequently downgraded from AA to A by S&P, due 10 a 
furt her downgrade of the insurer. 

On February 7,2008 and February 25, 2008, the Carroll County 2006 Series C bonds were downgraded from 
Aaa to A2 by Moody's and from AAA to A- by S&P, due to downgrades orthe bond insurer. 

On February 26, 2008, KU commenced steps, including notice to relevant parties, to convert the Carroll County 
2007 Series A bonds and lhc Trimble County 2007 Series A bonds, hom the auction rate mode to a fixed 
interest rate mode. Such conversions are scheduled to occur on April 4, 2008. 

Beginning in late 2007, the interest rates on the insured bonds, wherein interest rates are reset either weekly or 
every 3S days via an auction process, began to increase due to investor concerns about the creditworthiness of 
the bond insurers. in 2008, interest rates have continued to increJlse, and the Company has experienced "failed 
auctions" when there are insufficient bids for the bonds. When there is Jl failed auction, the interest rate is set 
pursuant to a fonnu la stipulated in the indenture which can be as high as \5%. During 2007, the average rate on 
the auction rate bonds was 3.96%, whereas the average rate in January and February of2008 was 4.72%. 

On March 4, 2008, lhe PERC issued an Order approving the MISO exit fee recalculation agreement which 
provides KU with an immediate recovery of$1 million and an estimated $3 million over the next eight years for 
credits realized from oUler payments the MISO will receive, plus interesL 

On March 17, 2008, KU commenced steps, including notice to relevant parties, to convcrt the Carroll County 
2006 Seris C bonds from the auction rate made to a weekly interest rate mode. Such conversion is scheduled to 
occur on April 16, 2008. 

IFERC FORM NO.1 (ED. 12-88) Pag, l23.38 
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;: II • ." IJrnaIIzed Gains and -- """" ""'- """" Losses on Avallable- liability adiustrroent - AdjUSImef\Is 
for·S"'" Soou..rue. (oot amcvnc) ,., ~, ", (0) ,., 

I ~"'"~' ,'"'''' I ~.""'", Yoo. , 
---; 

I::",QON" "" 
I'·",," 
I ..... ' '''''''~ 

h I ,,""~<y_ ,., 
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" 
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Kenlvcky UWitles Company ",,"" 

t 1 C12, Eloetrie Plant P\IrC::tIa$ed or Sold; 
103, 

~( 
Ino;reases In ooIumn (e) additions and 

.,;IiuStmenI:I of plllnt """""nls to indiciI1e the negative eIfad. of 6UCh acccunl&. 
on;)fl es~mated basis II nec:assaoy, and R:::Iudfl tI'MI enltln ~ QOIumn (e). Abo \0 be ioduded 

"'"= 
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T Company 

01 the prior years tentative account distributions oJ these 
101 amll06will avoid serious ornlss.iom; ofthll repOrted amountof 

I Include also In column (1) the addlUons or reductions of primary account 
distribution of amoun15 initi~lty ,B<:<:Ifded in Account 102.lndudt! In column (e) the amounts with fespe<:t to I=.nnulatud 

,aQ:1uisWon adjustments, etc .• and show in column (I)onty the offset to the debits orO'edits dlstrlbuted in ooIumn (I) to primary 

tile ""lure 
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Narne of Respondent I ThIS ~IS: 
I 

OateofR~ 

I 
YearlPefiod or Report 

Kenlucky U~Uties Company 
(1) An Orig;nal (Mo,D<!, r) EIIdol 2007104 
(2) nA Resubmlssion " CONSTRUCTI N WORK IN P RE S __ ELECTRI (Account 107) 

1. Report below descriptions and balances at end of y&ar of projDCIs in process of construction (107) 
2. Show items rel~ting 10 "research, develo~ent. arid demonstration' projects last. under a caption Research . Development. ~nd Demon~lrnting (see 
Accounl 107 of the Uniform System of Accounb) 
3. Minor projects (5% 0/ the Balallre End 0/ the Year for Account 107 or S1OO.OOO. whicheVCf is less) may be grouped. 

Uoo DesC"iption of Project Construction work in progress -

." Electric (Account 107) ,.) ,» , STEAM PRODUCTION , TC2· PROJECT - KU 272.840,730 

, GH4 FGD 124,213.968 

• GHENT 502 COMMON 121.821.540 , BROWN 1. 2, 3 FGO 101.691.442 

6 TC2AQC5 KU 56.908.595 , KU SOX PROGRAM· GHENT 2 FGD SYSTEM 53,841,501 , BROWN ASH POND EXPANSION PHASE 1 _ DEVELOPMENT STAGE 21,195.456 , GHI GENERATOR REFURBISHMENT 11.584.337 

" GHENT 3 CONTROlS MODERNIZATION 5,669,656 

" 503 SORBENT INJECTION 4.637.577 

" GHENT 1 CONTROLS MODERNIZATION 4,505,501 

" GHENT SCR 2.736.323 

" GHENT 4 CONTROlS MODERNIZATION 2,523.551 

" BRI CONTROLS UPGR 2 .485.700 

" KU SOX PROGRAM _ FGOS AT BR 1-3 AND GH 1.4 2.450.026 

" GHENT 2 CONTROlS MODERNIZATION 1.456.108 

" BR 1 COOLING TOWER REBUILD 1,110,925 

" REVISED GH4 ECONOMIZER REPLACEMENT DEVELOPMENT PROPOSAL 1.052.559 

'" GHI REHEAT OUTLET HEADER REPLACEMENT 993.792 

" FUEL SUPPLY MANAGEMENT SYSTEM 840.766 

" GR FUEL OIL TANK REPLACEMENT ... om 

" BR3 TURBINE CONTROl UPGRADE 756,135 

" BR3 THROTTLE VALVE SEAT 565.945 

25 TRIMBLE COUNTY ASH/GYPSUM PONDS 441.084 

" BR MAIN OFFICE HVAC REPLACEMENT 438.431 

" 1Y3 GENERATOR LEAD REPlACEMENT 390.515 

" GH4 UNDER TURBINE FIRE PROTECTION 389.358 

" BR3 BUNKER LlNERSIP1TS 319,791 

'" GH 2B AUXILIARY TRANSFORMER 292,925 

" 8R3_1 SOOTBLOWER AIR COMPRESSOR REPLACEMENT 284.917 

" BR2 RH INLET & OUTLET HDR 272.479 

" GHENT ASH PONOJt.ANDFILL 264,651 

M BR 1-3 PULVERIZER GEARBOX REBUILD 261.921 

" GHENT SPCC COMPLIANCE MODIFICATIONS 237.02(; 

'" TY3 GENERATOR BUSHINGS 235,264 

" BRi_2 TURBINE VIBRATION MONITOR UPGRADE 224.32<J 

'" BRI TURBINE SEALS 213.971 

'" UMS GROUP INVESTMENT EVALUATION MODEL 168.605 

" BR1-l SWP REBUILO 152.914 

" GP PRECIPITATOR CONTROLS UPGRADE 146,134 

" GH CONVEYOR BELT REPl 135.005 

" TOTAL 1.071.388.626 

FERC FORM NO.1 l ED. 12 .. 117) P~ge 216 
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Name or Respondent Thi5~IS: Dato or R\lPOrt 

I 
Year/P\lnod or Report 

Kentucky UWilies ComJ>3flY (1) r(" Original (Mo. Da. Yr) Endol 2007104 
(2) A Rcsubmissioo " U ION WORK IN PR RESS-- L CTRI (A=lunt 10 ) 

1. R\lpolt below desc~ptlons and balances at end or year of projecl$ In proc\IS~ of con~tructlon (107) 
2. Show items relating to ' rs""arch, developmen~ ~f\d clemOIlstratlon- projects las~ under a caption Research, Development. and Demonstrnling (sell 
Account 107 of the Uniloon System ol Aoooonts) 
3. Minor projects (5% ollhe Ba~nce End of the Year for Account 107 or $100,000, wIlic:oover is less) may be grouped. 

""" De,,;riptlon ol Project COI1strllClion WO<I< In ~ss -

"'. Ekl<;tric (Accolml 07) ", 0' , TYJ 5-1 EL MILL CONVERSION 128,244 

2 BRJ ROOF VEJI:T FAN REPlACEMENT 117.075 , GH S03 ENGINEERiNG STUDY 108,583 , BR1 CONTROL AIR COMPRESSOR REPLACEMEJI:T 104,612 , REVISED BR2 TURBINE BLADES 104,250 , STEAM PRODUCTION MINOR 344.869 , 
, HYDRAULIC POWER , DXJ JOHNSON VALVE REFURBISHMENT 840,211 

" HYDRAULIC POWER MINOR 139.122 

" 
" OTHER PRODUCTION 

" BR CTS AlB CONVERSION 6,125,400 

" BRCT llN2VANE REPlACEMENT 1,524,046 

" TC CT9 COMPRESSOR BLADE REPLACEMENT 201,352 

" OTHER PRODUCTION MINOR 22.095 

" 
" TRANSMISSION 

" DEVELOPMENT FOR TRIMBLE COUNTY UNIT :2 23,973.530 

" SIMPSONVilLE CONTROL CENTER 5,293,648 

" BROWN ASH POND EXPANSION, PHASE 1 • DEVELOPMENT STAGE 4,166,202 

22 UNDERGROUND RELOCATION FOR THE UK CHANDLER MEDICAl. CENTER 3,860,997 

" LDUOON AVE TO lANSOOWN 69KV DOUBLE CIRCUIT REBUILD 3,707,504 

" VIRGINIA CITY - CLINCH RIVER 138 tw 3,504,302 

" NORTH AMERICAN STAINLESS 34!5-138 KV 450 MIlA TRANSFORMER 3,113,818 

26 PRIORITY REPl T·LlNES PWO 2,993,174 

" VIRGINIA CITY 138169 KV TRANSFORMER ADDITION 1,724,983 

" FAWKES lJ8.69KV, 150 MVA 1,314,451l 

" GHENT·KENTON 138 KV LINE - P2 POLE REPlACEMENT 724,169 

" NAS TAP 345KV LINE 627,577 

" SPCC MODIFICATIONS 595,134 

" STORM DAMAGE T_LlNE PWO 492,124 

" MISC SUBSTATION PROJECTS 419,764 

~ RELOCATIONS TRANS LINES 357,2119 

" PARAMETER UPGRADE T LINE PWO 355,889 

" lOUOON AVE· WINCHESTER 6S tw REBUILD 354,250 

" LAWRENCEBURG PRIORITY:2 POLE REPlACEMENT 304,725 

'" BROWN· FAWKES 138tw 299,789 

" RElOC RING RO PROJ (345KV) 294,221 

" GHENT 345 KV BREAKER ADDITION 293,056 

" NEW FACILITIES TRANS LINE PWO 291.003 

" HWY 52 RELOCATION RICHMOND 277.093 

" TOTAL I,071,38a,Ql6 

FERC FORM NO, 1 (ED. 120087) Page 21S.1 
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Name 01 Respondenl ThIS~IS: 

I 
Date 'li Report Ye .... IP" riod {)f Reprut 

Kentucky Ulilities Ccmpany 
(1) An Original (Mel, Da, Yr) 

End'll 2007/04 
(2) [] A ReSI.Jbmissioo " NSTR , 
" RKIN " ·· ELECTRI (Account 107) 

1. Report below descriptions and "" la!lCes at end {)fyear'll projects in PfOCllSS 01 conslrudioo (107) 
2. Show items r81a~"II to "research, development, am dernonstrntion" pmject.ollast, under a C!lj!tlon Research, Develop""",t, and Demonstrating (see 
Accouot 107 ef thf) Uniform System el Accounts) 
3. Minor ~cts (5% of the Batance End {)f\htl V8ar for Accounl l 07 Q( $100,000, whichever is loss) may be grouped. 

U~ DescripUon 01 Pfojecl Construction wor'r< in progress 

"". Electric (Account 107) ,-, "' 1 EW BROWN HIGBY Mill DC 136KV RELOCATION 251.431 

2 REPLACE FAILED HARLAN Y TRANSFORMER 235,050 , T A VLOO CO TRANSFORMER 183.753 

• GHENT - KENTON 138 KV LINE - BUTLER SWITCHES 178,610 

5 DETROtT HARVESTER SECTION OF PARIS·lEX PlANT 172,900 , KU RTU PURCHASE 114,620 

, DElVINTA 824 CARRIER ADON 109,270 

• INST ELK CRK MINE 69 TAP 105,619 

• GARRARD COUNTY HIGH SCHOOL 100.223 

10 TRANSMISSION MINOR 1,059,780 

" 
" DISTRIBUTION 

" NEW BUS RESID-OVHD-lEXINGTON 7.882,165 ,. NEW BUS SERV-UG_lEXINGTON 5.573,288 

" NEW BUS SUBO·UG·LEXlNGTQN 4.368,503 

10 STREET UGHTING 315 3,886,900 

" NEW BUS RESID-UG·l EXINGTON 3,449.214 

" NEW BUS COMM-UG·LEXINGTQN 3.378,71 4 

" KU SUBSTATION SPilL PREVENTION 3.104,569 

20 NEW BUS COMM·OVHD-lEXINGTON 3,017.797 

" NEW BUS RESJD-OVHD-EARUNGTON 2,326,373 

22 ooToooo LIGHTING 315 2 ,309,369 

" NEW ELECT SERV·OVHD-l EXINGTON 2 ,145,502 

" NEW BUS SERV-UG·RICHMOND 1,987,098 

25 INST lEBANON JUNCTION SUB 1.791,944 

" NEW BUS RESID-OVHD·DAlWllLE 1J89,!'i7J 

" NEW BUS SERV-UG·ETOWN 1,789.524 

" REP OEF EOUIP-OH·LEXINGTON 1,690,700 

" PURCHASE PROPERTY FOR INNOVATION DRIVE SUB 428-1 1,612,536 

" NEW BUS RESID-OVHD-SHELBYVILLE 1.606,496 

" NEW BUS RESID-OVHD-NORTON 1.596.606 

" NEW ELECT SERV.OVHD-EARLINGTON 1.555,195 

" NEW BUS COMM-OVHD-MAVSVILLE 1,546,853 

" NEW BUS SERV-UG·MAYSVILLE 1,545,125 

" NEW BUS SUBD-UG-RICHMOND 1,542,460 

" NEW ELECT SERVICES - OVERHEAD 1,512,588 

" W360 LTC REBUILD 1,482.848 

" STREET LIGHTING 235 1,481.121 

" NEW BUS RESID-tiG-MAYSVILLE 1,459,642 

" NEW BUS SERV-UG·EARLINGTON 1,450,852 

" REP DEF EQUlp·OH_EARLINGTON 1,407,461 

" NEW BUS RESID-UG·SHELBYVILLE 1,400,577 

" TOTAL 1,071,386.526 

FERC FORM NO. 1 {ED. 12-87) Pa llO 21 6.2 
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Name 01 Respondent Thi'~IS: 

I 
Dale 01 Report Year/Period of Report 

(1) An Original (Mo, Oa, Yr) 

'"" " """'" Kentud<y Utilities Company (2) OA R~submission " ONSTRUC I W RKIN PR , .. LECTRIC (Account 107) 

1. Rf!j1OtI below descriplions end balances at end 01 year of projecb In P'''''''''"'s of cQnstrut:lion (107) 
2. Showltems relatill\l to · research, development, and <!emonstra~on· projects last, under a caption Research, Development, and Demonstrnting (soo 
ACCXlOI1\ 107 01 the Unilotm System of Accounts) 
3. Mioorp",jeGt>; (5% of the Batance End of th8 Year for Account 107 Of $100,000, whichever is less) may be grouped. 

Line Description 01 Project Construction work In progress • 

No Electric (Account 107) 
<.> <0> , NEW BUS SERV-UG·DANVtLLE 1,384,143 , NEW BUS RESID·UG.DANYILLE l ,384,OlC1 , NEW BUS RESID-OVHO-MAYSVILLE 1.362,188 

• NEW BUS RESID-OVHO-LONDON 1.366,284 , NEW BUS SUBD-OYHO-LEXINGTON 1,295,405 , NEW BUS SERV-UG-SHELI,WVILLE 1,273,235 , NEW SUS RESID·OVH[}.ETOWN 1,220,029 , NEW BUS COMM.QYH[}'EARLINGTON 1,205,216 

9 NEW BUS COMM-OYHD-DANYILLE 1,177,678 

" NEW ELECTRIC SERY _ OVERHEAD 1,058,556 

" 2-12 WNA BASE TRANS RM 2-1G WNA BANES TRAN AT LEMONS MILL #723 1,052,038 

" NEW BUS SUBO-UG-SHELBYVILLE 1.048.748 

" NEW ELECT SERV-OYHD-NORTDN 1,027,507 

" NEW ELECT SERV-OYHD-MAYSVILLE 1,004,224 

" OIST. LINE TRANSFORMER 988,679 

" NEW BUS COMM-OVH[}'ETOWN 983,61C1 

" NEW ELECT SERV-OYHD-PINEVILLE 973.702 

" NEW ELECT SERV·OVHD-DAN¥ILlE 971,698 

" PURCHASE TRANSFORMER 315 929,538 

" STREET LIGHTING 366 920,718 

" STREET LIGHTING 216 600,286 

" STREET LIGHTING 246 878,129 

" NEW BUS SUBO-UG-ETOWN 877,302 

" REP OEF EOUIP-UG·LEXlNGTON 652.182 

" NEW BUS COMM-OVHO-NORTQN 835,566 

" REP THIRD PARTY 0AM31 5 832,627 

" NEW BUS SERV.UG-LONDON 816.31C1 

" POLE REPAIRlREPL 246 808,571 

" KU WORST CIRCUITS CIRCUIT HARDENING 793,197 

'" NEW BUS RESI[}'UG-LONOON 782,907 

" NEW BUS RES!O-UG-EARLlNGTQN 774,200 

" NEW BUS COMM.UG-MAYSVILLE 750,913 

" NEW ELECT SERY-OVHD-SHELBYVll LE 746,907 

" NEW BUS SERVlCE·UG-NORTON 716,037 

" SYSTEM ENHANCEMENT - EXIST CUST-LEXINGTON 715,835 

" REPLACE TAYLORSVILLE 517 MVA TRANSFORMER 7C11,353 

" PURCHASE 161X6S SPARE TRANSFORMER 693,043 

" SPARETRANSFORMCRS S76,391 

" NEW BUS RES!D-UG·ETOWN 675,910 

'" PUB WRK RELOC-OH-lEXINGTQN 589,496 ., POLE REP/REPL 156 549,240 

" NEW BUS SU8[}.OYHD-ETOWN 540.295 

" TOTAL 1,071,388.626 

FERC FORM NO. 1 (ED. 12·87) Page 216.3 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1315 of 2862

Charnas

Nama of Respondent Th;SWnIS: Dale of Report Yeal/Parlod of Re~rt 

Keotudcy Utilili"s Compan~ 
(1) An O!'iglnal (1liio, Da, Yr) 

End of ""''''' (2) n A Resubrmssion " N TRU IONW '" OGRESS +. ElE IC (Account 107) 

" Report below descriptions and balances at end of year of projects in process of construction (107) 
2. Show Items <elating to "research, dltVllloproont, and demonslration" projects last, urKIer a caption Research, i)evtllopment, and Damoostraling (see 
Account 107 of the Uniform System 01 Accounts) 
3. M;oor projects (5% of the Balance End of the Yearfor Account 107 or $100,000, whlche",r 1$les$) may be grooPl'd . 

Unc Oesrription of Project Construdioo work in progress -
No. Electric (Acoounl 107) ", ", , NEW BUS COMM-UG-OAtMlLE 637.456 , STREET LlGKTlNG 156 633,396 , REP OEF EQUIP-OH_DANVlLLE 529,575 

• ADD TRANSF UNION UNDERWEAR 529,077 , REP DEF EQlJIP_QH.DANVlLLE 627.797 , PURCHASE TRANSFORMERS 236 """,,", , OUTDOOR LlGKTING 216 501 ,224 

8 POlE REPAIRiREPL 256 584,848 

9 RP SHUN PIKE TRANSFORMER 515,8IJ.4 

" POlE REPAlR REPL 315 570,538 

" RP RICHMOND 34KV ,"",," 

" STREET UGHTING 428 543,745 

" REP OEF EOUIP-OH·RICHMQNO 533.217 

" ADD TRANSF HORSE CAVE INOUSTRIAL 527,463 

" OIST RELIABILITY 156 52S,84g 

" TROUBLE ORDERS OIH 246 523,398 

" STREET LIGHTING 256 516,787 

" NEW ELECT SERV..ovHD-LONDON 502,622 

" REP REPL ST LIGHTS 315 495,239 

" TROUBLE ORDERS 156 4!M,368 

" SYSTEM ENHANCEMENT - EXIST CUST EARLINGTON 481,927 

" RELOCATIONS CUST REQUEST 216 484,942 

" NEW BUS COMM-OVHD-PINEVILLE 476,411 

" CIRCUIT RELIAB OIH 315 474,461> 

" STREET LlGHTlNG 416 470,889 

" INST CAPIREGlRECL-lEXINGTON 464,471 

" KU STORMS 461,077 

" NEW BUS COMM·UG-ETOWN 456,391 

" NEW BUSINESS RES 216 449,176 

" OUTDOOR LIGHTING 156 445,991 

" CITY OF BAROSTOWN SUB 439,554 

" STREET LIGHTING 766 429,594 

" POLE REPAlRlREPL 366 426.951 

" RP 69134 TRANS DORCHESTER 427,674 

" NEW BUS SERV-UG-PINEVILLE 421,504 

" NEW BUS COMM-UG-NORTON 424,703 

" NEW BUS SUBO-UG-DANVILLE 421,667 

" NEW BUS IND-OVHD-OAIWILLE 420,616 

" PUB WRK RElC-OH-ETOWN 418,056 

'" CONSTRUCT LEBANON EAST SUB 415.132 

" REP REPL OEF ST U GHTS 156 414,668 

" TROUBLE ORDERS OIH 256 411 ,500 

" TOTAL I,071,366,e26 

FERC FORM NO.1 (ED. 12-87) Page 21S A 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1316 of 2862

Charnas

Name 01 Respondent I This&n l,,: Dale 01 RYff" 

I 
YearlPellod of Report 

Kentucky UWi ties Comp~ny 
(1) An Original (1.40, 03. r) End of ""'''''' (2) n '" Resubmission " CONSTRUCTION WO IN RESS·· c l E " (Aorounl l 07) , Report ooiow descriptions and bataoces al end 01 year 01 p,qe<:1s in process 01 oonslructlon (11)1) ,. $ how ilems reIa~n!l1o "rosearch. oovolopme<ll. and defTlO()slr3~oo· projects last. ulldet a caption R .... ""rch. Dovetoprn.mt , and Domon61r3ting (see 

Accounll07 oI lhe Uniform System of A=nts) 
3. Minor projocls (5% oI lhE BaJane.: End 0I1he Ye~ r lor Accounll07 or $100.000. whichever Is less) may be grooped. 

Uoo Dcscriplioo 01 Project Construclirn work in progre'Js • 
No Electric (Account 107) ,.) (0) , REP REPL OEF ST LIGHTS 236 410.655 , SYS ENH EXIST CUST ETOWN 407.951 , ROGERS GAP DISTRIBUTION 406.441 , REP THIRD PARTY DAM 236 361.213 , IN 5 MYA BASE (7) NON TC TRlWSFORMER AND ASSOC EOUIPMENT AT KY 370.721 , OIST CAPACITORS KU 363.107 , SYS ENfWoI EXIST CUST DANVilLE 362.100 , PURCHASE lAND FOR A NEW BEDFORD. KY SUBSTATION 358.096 , TROUBLE ORDERS OVERHEAD 355.900 

" RELIABILITY OJH 156 354.960 

" TROUBLE ORDERS 216 330.953 

" REP DEF EOUIP OH·LONOON 329.451 

" REP DEF EQUIP OH·MAYSVILlE 323.11 3 

" SYS ENHAN EXIST CUST PINEVillE 310.942 

" PURCHASE TRANSFORMERS 356 ""'.'" 
" POLE REP REPL 426 301I.2!IO 

" PURCHASE TRANSFORMER 246 305.581 

" SYS ENHAN EXIST CUST LONDON 304.069 

" PUB WORK RElOC OH DANVillE 303,909 

" REP THIRD PARTY DAM 366 301,848 

" PURCHASE TRANSFORMERS 256 301,533 

" SYS ENH NEW GUST RICHMONO 301.448 

" EL SUB ABS TRANSF REPl 291.042 

" REP REPL DEF ST LIGHTS 366 286,870 

" REP REPL DEFECTIVE EQUIP 2811.461 

" OUTDOOR lIGHnNG 236 288.371 

" RELOCATIONS CUST REOUEST 416 2115.455 

" BROWN I. 2. 3 FGD 284,963 

" REP REPL DEF ST LIGHTS 246 279.5014 

'" OUTDOOR LIGHTING 426 2n.294 

31 OUTDOOR LIGHTING 766 275.373 

" SYS ENHAN EXlST CUST MAYSVILLE 266.528 

" REP REPl OEF ST LIGHTS 256 252.789 

'" REP THIRD PARTY DAM ~56 261.2111 

" RELIABILITY OIH 256 256.456 

" REP OEF EQUIP OH ETOWN 25-4.7111 

err RELOCATIONS GUST REQUEST 786 252.317 

" NEW BUSINESS COM 428 251.139 

39 REP THIRD PARTY DAM 21S 250.801 

'" SCM EARL SUBSTATION REP (PURCHASE S&C FUSES) 247.825 

" KU OIST PF CORRECTION 247.660 

" OUTDOOR LIGHTING 246 246.627 

" TOTAL 1.071.388.626 

FERe FORM NO. 1 lED. 12-117\ P""e 216.5 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1317 of 2862

Charnas

Name of Respordent ms~~ DateofR~ 

I 
V'lr~ of Report 

K&n1UCky UIIItiIos Company 
(Mo.Oa .• ) 

'''''''' roo",,, 
(2) nA~ " NWORK SS--ELE lC (A<:count 107) 

1. Report below descriplions and balances at end dyear 01 projects In pfOOBBS 01 CXlt\Struction (107) 
2. Show Items relati~ to .... esearch. dCYeiopmeflt, and dernonslrnlion" prQj&e1$ la$~ under a caption R"tlrdl. Developmeol, IlIld Demon,trating (see 
A<:coIJnt l07 01111' Uniform System of Accounts) 
3, Minor projeds (5% of the Balance End of the Vea r fer Account 107 or $100.000. whichever is les,) may 00 grou~, 

"" De~1Ion of Project Construction \IIOfk In ~ress ' ... EJeeIrIc: (Aeeounl 107 
,oj OJ , SVS ENHANC · EXIST CUST SIELBYVllLE 244,210 , NEW BUSINESS RES 426 241,445 , OAKHILL SUB SA TTERY REP!. 239.815 

• NEW BUS INO UG ETOWN 239.590 , TATES CREEK RO HWY PROJ RIC 235.520 , WINCHESTER WATER WORKS 233.677 , SCM TRANSFORMER REWINDERS =.'" , NEW BUS INO UG DANVILLE =.'" , OUTDOOR LIGHTING 416 224,833 

" REP REP!. DEF ST lIGtfTS 216 ",.= 

" NEW BUS COMM-UG·EARLINGTON 222.470 

" RELIABILITY RECONSTRUCTION 366 01'4 221.937 

" NEW BUSINESS COM 216 =."'" 

" PUB WRt< RELOC-QH.I..ON()()N 216.457 

" RELOCATIONS CVST REQUEST 236 215,416 

" STRATTON PIKE RakllLO '1fJ6,772 

" NEW BUS COMM-UO·PlNEVlLlE '1fJ6,766 

" TOOLS AND EQUIP 256 '1fJ6.227 

" TOOLS AND EQUIP 246 204.131 

'" POLE REPAIR 418 203,Z05 

" POLE REPAIR 236 202,139 

" ~Cl-lASE OF METERS 201.834 

n REPIREPl DEf POL'S 426 roo .... ,. RELOCATIONS CUST REQUEST 426 200.617 

" CIRCUIT HARD REL OH NORTON 198,165 

" REP/R.fPl. OfF POL'S 2511 197.966 

" HWY RELOC KY 1577 189.564 

" f TOWN STORM RESTORATION 189,401 

" INSTAll NEW 796 CIRCUIT TO NESTLE PLAN:2 188.412 

'" IJIION UNDERWEAR CIRCUIT WORK 187.117 

" BOGGS lANE 185, 147 

" INST CAPIREGiRECL SHELBYVILLE 1115.103 

" MOOILE COMPUTING INFRASTRUCTUAE 181.477 

" REP OEF EQUIP OH PINEVILLE 177.782 

" PlIRCHASE TRANSFORMERS 766 172,552 

" INST CAP REG REa. MAYSVIllE 171.501 

" PAYNES OEPOT RD (US62) HIGHWAY 168.36( 

" REP REP!. OEF POL'S15 167,551 

" POLE REPAIR 216 166.635 

" OIST RELIABILITY 246 166,481 

" RELIABILITY RECONSTRUCTION 216 OH 166,245 ., NEW BUS SUBo.uG-EARUNGTON 165,561 

., TOTAL 1.071,386.626 

FERC FORM NO. 1 (ED,12,v) Page 216,6 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1318 of 2862

Charnas

Namo 01 Respondent ThI!I~IS: Dale 01 ReflOI1 I 
Yeafl1'ttIod of Repon. 

Kentuelly Ubldles Company (I) Fl:'" 01gineI (Mo, Oa, Yi) ''''d ""''''' (2) A Re5ubmlasion " " WORK IN ESS-- ELE (A(:count 101) 

1. Report beIoYI descrip1lons and biJlimc.s .1 end 01 year of projects In process 01 cooslruction (101) 
2. SI\oWltllm, relllHng to ·,..search, development, and dooJonslralion" p!'OjecI$la$t, under a eapIion R.I •• rch, OeWllopmenL.!>d Oemonstrallog (see 
Accoonl 107 01 the Unll"",, System of Aooounts) 

3. Mlnorprojecls (5% oIlhe Balanc. E!>d of the Year for Account 101 or $100,000, lOtIieheverl$ ~S) may be groopl!d. 

""" Deso1pt1on of Project Construelion WOtk In prognm • 
No. EIee* (AOC;<loot 107) 

"J .) , HORSe CAVE RECONOUCTORlNG 165,066 

2 OUTDOOR LIGHTING 366 ".m 
3 PC INFRASTRUCTURE · KU 163,861 

• SYS ENHAN·EXlST CUST·NORTON 163,448 , REP OEF EQUIP OH NORTON 161,820 , NEW BUS SUBD-OVHO-RICI'IMONO 160,925 , TOOlS ANO EQUIPMENT 315 160,M6 

• OUTDOOR LIGtmNG 256 "' ... 
9 HORSE CAVE INDUSTRIAL SUBSTATION DlSTR WORK 159,632 

" POlE REPiREPL 768 152,120 

" LEXINGTON STORM RESTORATION 152,051 

" LONDON STORM RESTORATION 151,373 

" ADO REGULATORS AT ANDOVER 1.6,257 

" PURCHASE TRANSFORMERS 15& 1.2,326 

" NEW BUSINESS INO 2111 140,483 

" KU OOIT MOB COMP FOR GIS 140.064 

" REP REPl OEF ST LIGHTS 426 139,533 

" PURCHASE TRANSFORMERS 216 ,~= 

" SCM REPLACE BREAKERS 138,591 

" MOBILE GIS LICENSES 138,G97 

" RELIABILITY RECONSTRUCTION 416 OH 137,552 

22 SHEl8'1'V1LLE STORM RESTORAnON 135.991 

23 REPIREP!. OEF POL'S 216 ",,.. 
" TROUBLE ORDERS 315 135,092 

" TROUBLE ORDERS 308 lM,605 

" KU sues RTU INSTAUS FOR EKPC METERING 133,588 

" REP,REP!. OEF POL'S HiS 132,854 

" NEW BUS SUBD-lJG.t.ONDON 129,864 

" TOOLS ANO EQUIPMENT 156 129,518 

30 TROUBLE ORDERS 236 128,866 

" LON FAWN VALLEY ESTATES SU8OIVlSION UG SYSTEM 127,523 

" PUB WORl<S RElC OH RlCHMONO 125,126 

33 DlST RELIABILITY .16 124,286 

" CARLISLE 12KV CONVERSION 118,713 

" EARUNGTON - STORM RESTORATION 118,.28 ,. NEW SUS lNO-OVH[)..ETOWN 118,006 

" NEW SUS INO.()VH()..SHEL8YV1Ll E 115.316 

" SMAlLWORlD CST 4.1 l..lPGRAOE 113,449 

" REP OEF EOUIP-UG-RICHMONO 112,691 

" INST CAPIREGIRECL.ETOWN 112,163 

" KY 519 HIGHWAY RELOCATION 110,719 

" LEXINGTON AREA IMPROVEMENTS 108.407 

" TOTAL 1,071,388,626 

FERC FORM NO, 1 (ED.12-B7) P&~ 218.7 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1319 of 2862

Charnas

Name 0/ Respondenl Thi5 ~IS: Dale 0/ Report 

I 
Year/Period 01 Report 

Kenlucky Utiliije5 Company 
(1) An Origirol (Mo, Da, Yr) 

End of 2007104 
(2) OA Resubmtssion " tON WORK IN RESS -- , 

" (Accoont 107) 

L Report tlelow des.ctip~oos ~nd blI13r>C$ at end 0/ year 0/ projects in process 0/ construction (107) ,. ShOw Items relating 10 "research, development, and demoostra~on· projects las~ under;l caption Researdl, DevelOPment, and Dt!fTlOl'13traliog (see 
Account 107 oflhe Uniform System of Accounts) 
3, Minor projects (5% of the Balance End oflhe Yea r lor Account 107 or 5100,000, whichever Is less) may be QWuf"ld, 

Line Desaiption of Project Conslructloo work In progress -
~. 

Electric (Accounll07) 
(.) (b) , NEW BUS SUBD·UG·PtNEVtLLE 107,560 , NEW BUS SUBD-OVHD·DANVlLLE 106,383 

3 NEW BUS SUBD-OVHD·SHELBYVtLLE 106,340 

• RELOCATtONS CUST REQUEST 366 104,747 , KU IMPLEMENT GIS REDLINING 103,715 

, RELIABtLiTY RECONSTRUCTION 236 OH 102,38/1 , INST CAP/REGIRECL-OANVIu'E 100,577 , DISTRIBUTION MINOR 4,491,339 , 
" COMMON MAJOR 

" SAP FOR CCS - KU 5,9.24,205 

" CCS - TECHNOlOGY KU 3,804,588 

" SECOND DATA CENTER 2,337,061 

" CCS- CUSTOMER SERVICE KU 1,660,339 

" LAND MOBILE RADIO SYSTEM BUILDOUT 1,477,391 

" EAST KY SONEr FIDER BACKBONE ROUTE 779,146 

" POWEf'lPLANT SOfTWARE IMPLEMENTATION 5SO.oo9 

" WESTERN KY SONET RING UPGRADE TO OC-48 4611,856 

" WESTERN KY MtCROWAVE AID COmERSION & RECONFIG-PHASE 2 465,233 

" SERVER REPLACEMENT - KU 456,797 

" LAND MOBILE RADIO NETWORK UPGRADE DESIGN & PROCUREMENT 376,341 

" TIER C ROTATION OF DESKTOPS AND LAPTOPS KU 308,890 

" UPGRADE LEXINGTON MAN TO OC-48 USING NEXT GENERATION SONET 303,831 

" CCS- DEVELOPMENT KU 250,421 

" VOICE MAIL REPLACEMENT PROJECT 230,741 

" ORACLE FINANCIALIMATERIAL APPLICATIONS lU 11).2 UPGRADE 2(1) ,441 

" PEOPLESOFT 8.9 UPGRADE 193,992 

" 6LADELOG1C IMPLEMENTATION - KU 175,824 

" KU CARPET ANO TILE REPLACEMENT 145,397 

30 NEXTGEN SONET AT MICROWAVE StTES 141,584 

" HVAC AUTOMATION KU - ONE QUALITY 139,194 

" STORAGE NETWORK EXPANStON - KU 136,034 

33 EXTEND FIBER TO GREEN RIVER 135,529 

" GlGA61T ETHERNET REPLACEMENT PROJECT (GRUP) 133,748 

" NMARKET - PJM tMPLEMENTATION 133,035 

" KU _CERUSII 129,431 

" AVAYASYSTEM UPGRADES 123,442 

" ORACLE MOBILE CHAIN 119,964 

30 PC INFRASTRUCTURE 119,930 

'" BACKUP STRATEGY EXPANSION PROJECT - KU 119,641 

" CCS - KU BUSINESS INTELLIGENCE 114,583 

" CORE NETWORK INFRASTRUCnJRE 113,918 

" TOTAL 1.071,388,626 

FERC FORM NO.1 {ED. 12-87\ Page 21(;,8 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1320 of 2862

Charnas

, "'~, 

~"""'" f':';: 0,: ",- I 'ru>" .;::'',6;' Kentuckv Uti~lies Comp~ny 

. ~ 
, '.:~'~.' 

~~!.'::::: L1sl, n Research. Development, 4II'KI Oernotl$tI;Iting (see , 
. Mioor ~ (5% of !he Balanoe End oIlhe ' 101 or $100,000. ~ Is ~) may be grouped . 

.'!' (:~.- ~ 
'"'.,," 
,re.", 

'00.'" , 

" 
" 

" 
" " 
" " " " 

" " '" 
" " 

" '" 
" " 
" 
" ., TOTAL 

FERC FORM NO.1 (ED. 12~7) p,.". 216.' 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1321 of 2862

Charnas

'''''. """"" 
j t "" a footnole any the retired, Une 11, column (el, and that reported for 

In service, column 9(1). excluding non-depreciable property. 
Uniform System of accounts require that retirements of depreciable plant be recOfded when 

sElfVice. If the respondent has a slgnlflcant amount of plant retired at year end which has not been recvrdod 
to the various re&ElfVl3lunctiooal classifications, make p!"eliminary dosing ent~ to tentatively functionalize the book 

In addition, include .,1 costs included In retirement 1'0'0011 in pfOQres& at year end in the apprnpriate functional 

. Show separately interest credits under a sinking fund or similar method of depreciation accounting. 

for Plant Ret (Enllll' Total 

(Describe, detail. in 

Tolais 01 lines to 

, t 

FERC fOAM NO. 1 {REV.12~51 P.9~ 219 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1322 of 2862

Charnas

Name of Respondent This Report is: Dale of Report 
g~ ~ An Original (Mo, Da, Yr) 

Kentucky Uij~Ues Company 2 A Resubmission " FOOTNOTE DATA 

chedufe Pa e: 219 Line No. : 8 Cofumn: c 
Depreciation reserve for assets sold retired not fully accrued 
ACCrua l for Cost of Removal and ARO Parent assets (PERC 254 and 403) 

Total 

chedu/e Pa e: 219 Line No.: 16 Column: c 
Customer payments related to construction pro ects. 

IFERC FORM NO.1 (ED. 12·87) Pall" 450.1 

Year/Period of Report 

$ 

$ 

""''''' 

1,646,888 
(252,192) 

1,394,696 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1323 of 2862

Charnas

BLANK 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1324 of 2862

Charnas

Name 01 Respondent I ThiS~IS: DateofR~ 

I 
YearlPeriod 01 Rer>Ort 

Kentucky Uli ll ~es Compaoy 
(1) An Ori~inal (Mo,Da, r) 

""'''''' (Z) OA Resubmission " 
Endo! 

MATERiAlS AND SUPPLIES 

L for Acoount 154, rer>Ort the arTlOUllt 01 plant materlats and opera~"lI s~pplies under the prim.ary fu",,~onal c lassificalioos as Indicated In ooumn (a): 

tlstimal\:s of amounts by function are acceptable. In column (d), desi~nate the department or departments which use the dass 0/ material, 
2, Give an tlxpianation 01 imr>Ortoot inventary adjustments during the year (in a footnote)showing general classes 01 material and supplies and the 

various accounts (operating expenses, dearing iICOOUflts, piant, etc.) affected debHe<I Of credited, Sh<.Jw $epamtely debit or CfedilS to stores e)(j)ense 
claarinl:l, if applicable, 

"'" A=>unt Balance Balance Department or 
No, BO!liMing 0/ Yllar End 01 Year Departments which 

") I') Ie) Use ~rlcrial 

, Fool Stock (Account 151) 64,221,47a 41,770,626 Elactric , Fool Stock Expenses Undislfjb~ted (Account 152) , Re$iduals and Extracted Products (Account 153) 

• Plant MaterialS and OperaUng Supplies (Account 154) , AssilJ'oed 10 - Conslrudion (Estimated) 

6 Assigotld to _ Operalioos and Maintenance , Produc~on Plant (Estimated) 16,329,989 17,776,066 Elec\l!c , Transmission Plant (Estimaled) 2,793,056 2,910,358 Electric , DislIibullon Plant (Estimale<l) 6,826,384 6 ,661,602 EI&etric 

" Regional Transmission and Marl<et Opefation Plant 

(Estlmated) 

" Assigned 10 _ Other (provfde details in footnote) 

" TOTAL Account 154 (Enter Total of lines 5 thru 11) 25,951,429 21,370,026 

" Mercttan6ise (Aocoont 155) 

" Other Materials and Supplies (Account 156) 

" Nucklar Materials Held for Salft (ACcount 151) (Not 

appiic to Gas Util) 

" Stores Expensa Undist.-ibuted (Account 163) 6,336,539 11,454,808 Electric 

" 
" 
" 
'" TOTAL Mate r~1s and Supplie~ (Per Salaoce Sheet) 96,559,447 75,595,462 

FERC FORM ND, 1 (REV, 12'OS) Page 227 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1325 of 2862

Charnas

Kentucky Utl1l~e5 Company ",,"" """,,. 

:2, Report all iii 01 llilowances lit cost. 
3. Report allowances in IIccordance with a weighted average oost allocation method and other ac.counting as prescribed by Generat 
Instruction No. :21 in the Unifonn System of Accounts. 

Report the llliowllllCes lrllnsaciions by the period they are first eligible for use: the current year's allowances in columns (bHc). 
three succeeding years in columns (d}-(i), starting with the following year, artd allowances for the remaining 

N,. 

columns OHk). 

,i 

Environmentlll 

, 
• 

FERC FORM NO.1 (ED. 12·951 

•• 

Parll 228 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1326 of 2862

Charnas

Kentucky Utilities Company Elldaf 2007104 

6. Report on Lines 5 allowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines 
43-46 the net sa les proceeds arld gainsllosses resulUng from the EPA's sale or auction of the withheld allowances. 
7. Report on Lines 8·14 the names ofvendorsltransferors of allowances acquire and identify asslX:iated companies (See "associated 
oompany" under "Definitions" in the Uniform System of Accounts). 
8. Report on Lines 22 · 27 the name of purchasersf transferees of allowances disposed of an ioontify associated companies. 
9. Report the net costs and benefits of hedging transactions on a separate line under purchasesitransfers and sales/transfers. 
10. Report on Unes 32·35 and 43-481he net sales proceeds and gains or losses from allowance sales. 

FERC FORM NO. 1 lED. 12·95\ 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1327 of 2862

Charnas

=<>11 

rr~ Kan"-"*Y Uli~~ Company I ~") I e",,,, . ""iici< 

. R.po' be'~ , I;jcalledl . i order docket number, i 
2.1 i i (5% , in Account 182.3 at erlCl of period, or amounts less which ever is less), mey be grouped 
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I E~dof 

i (del ail,s) called I i I s de1'armd dabits, 
, being I of amortization in column (al 

of the Balance at End of Year for Account 186 or amounts less than $50,000, whichever is Ins) may be grouped by 

" " 11" "nA .. Nn 1,,," 1?-<WI 
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Kenlocl<y Utilities Company 

, include deferrals relatlJl!j \0 

, 
income and deductions. 

. , .... ,-< 
VA VUel Cl." •• 11,2U,0))) 

ca:tpen ... cion 1,377,831 eo, 1.571.061 

IIdjust_nt ~. 70',~. O 

708.0S4 

-.,..." 7U,78' 75, .• 4. 
Amortization sn.4U 

1.088,'" 
.. -- --- ---

Uec:tric t>in. , a, SOl,aU 

_.·~"·U.W 

. , Year 'G,GH,Ol7 
to, 

4,766 , 15' 
".U7 

""'"' A<;<:WQ.U 1,281,S3~ 

to: 
10,390,370 

504,l03 

-- --------
"' ~, ., v ...... 50,753.516 

~ ........... 

FERC FORM NO. 1 (EO. 12.f181 Page 234 

'"' . 
taxes. 

• """ > , •.. _"- ....... __ lL~ "_~' . 

"' ., YII"~ 

tU7, n4 ) 

1.205.l24 
1.'J~,1l~ 

165.612 
7~4, H2 

702,Oll 

1.0'0,498 

7H. 4'6 
821,394 

......... 
7 ,575 .207 ___ .u._ • 
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i· Company 

Name 01 SIOC'C Series 

,., 

FERC FORM NO. 1 (ED. 12-91) Page 2SO 

Value per st.. 

(0' '0' 

~ 

, 
reporting 

:!.e .. year and 

to end of year. 

Elld of Yea< 

,0) 
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N~me of Res~ndent Thi$~'S: Dale or Ry,rt 

I 
Year/Period of RePOl1 

(1) An Original (Me.Da. r) 
Endo! ""'''''' Kentucky Utilities Company (2) [] A Re~ubmi$sion " " (Acooont 201 and 04) (Continued) 

3. Give particulars (details) concerning shares of any class and series of stock authorized to be iSSlJed by a regu latory CQmmission 
wnicn have not yet been issued. 
4. The identification of each dass of preferred stock should show the dividend rate and whether the divi dends are cumulative or 
non-cumulative. 
S. State in a footnote if any capital stock which has been nominally issued is nominally OlJlstanding at end of year. 
Give particulars (details) in column (a) of any nominally issued capital stock. reacqui red stock. or stock in sinking and other funds which 
is pledged. stating name of pledgee and purposes of pledge. 

OUTSTANDING PER ~E SHEET HELD BY RESPONDENT Coo 
[fatal amount outstanding thou! reduction 

AS REACQUIRED STOCK (Account 217) IN SINKtNG AND OTHER FUNDS ",. for amounb held by respon6enl) 
ares " t;~j1s Yt:)! ~{es Amij)"n! 
I" " 1-' , 

37.817.878 3(18.139.978 2 

37,817,878 308.139.978 , 
, , , , , 
9 

" " 
" " 
" 
" 
" " 
" 
" 
'" " 22 

" " " " " " " '" " " " 
" " " " " " " " " 

FERC FORM NO. 1 lED. 12-1181 POQ8 251 
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Name of Respondent I :~iS~II; OateofRe~ 

I 
Ynr/Period 01 Report 

Kentucky Ulinties Company 
(1) No OrlgllWll (Mo,Da, r) "" 0' 2'"'''' (2) . DA Rn~MIIs$lon /I 

THER ~D-' , .. II , nco 

RepOI'\ belO7W the bal30ce altha end of the year and the Information specllied below lor til. rup6diwl cI~8f paid·'" cap;tal accounts, ProvIde a 
subhelK!lng for eadl ooa>oot and show a total lor the account. as wall as toW of aII.oo;:owoll for ..conciliation with balaOOl sMet, paga 112. Add ........ 
columns for any 3CCOUnt if deenlad r.aoanary. Ex;:Uin dliIII9'Il made In any aooount duriog the ~ar and give the ~1Ing entries effecIIng such 

"""". (a) Oonatlom ReceMd Irom ~ (Aaxloo1 208rstll8 amount and give brief e:ql!analicn 01 the origin and PUrpoM 01 uch danalian. 
(b) R.ooction ... Par or Stated '4Iue 01 CapiIiJl Stock (AcQ>unt 20\1): ~te amount and gift bfi&f explanation of ilia ClIP/tal c:I\angII-.t1ich gave rise 10 
amounts reported undor this caption Including identiftcallon wiIh 1he class and teriu 01 stoell to ...toich related. 
(c) Gain on Resale or c..eeaation 01 R.~ (;apIta1 Stodt (Ac:o;Iou11 210); Report balanc:e al beginning 01 yeat, etedfls, debits, .-.l baIaro! at and 
of year wiIh a deSignation of the 1WIwr. 01 nell aedI and debit identified by the class and series 01 sIod! to which related. 
(d) Miscelaneous PiIiO-In Ciop;tal (Account 21 l)-C1assify amounts indudad ...... <ICCOOOt aooording to captions which, IoQether willi trief expanalion$, 
dildose the geneflll natLO'e 01 the II"aoaactioos which galle rise 10 !he roportlKl amounts. 

I"""· ,r "'\b'fnt , 
2 Accour1I 211; 

3 COnllibuted Capltal- MIse.. ear.OOI January I, 2007 15,000.000 

• COnkibuted Capital SepIember 25, 2001 55.000,000 , COn~buted Capllal Oecembef 21, 2007 20,000,000 

• , 
• , 
" ff 

" " " " " " " " 20 

" 22 

23 

" " " " " " .. 
3f 

32 

" " " 36 

" 36 

" 
" TOTAL 00,000,000 

FERC FORM NO. 1 (ED. 12-87) Page 2'3 
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Name of Respondent I "..~" Oallof~ 

I 
V_!Period of RepQrt 

Kootudty UlilitilS Coinpany 
(1) All o.;g;n.I (Mo, 08, Vr) 

"" " """" (2) nAR"~OI'l " CAPITAl. , '''''''''' • 
1. Report lne balance at end of the year of discount on capiUlI stock lor each ctas.s and series of capital stock. 
2. If any change occurred during lhe year in Ihe balance In respect to any class or series of stock, attach iI statement giving particulars 
(details) of the chill'lge. Stale the reason for any tharge-off of capital stock expense and sp~lfy the account chargee!. 

" - 0 -~ 
,., 0) , ElrpefIHs on COmmon Skld< 321.289 

2 , 
4 , 
6 , 
8 

8 

" " " 
" .. 
" 
" 
" " 
" " " 

22 TOTAL ",,,.. 

FERC FORM NO. 1 lED. 12·871 
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particular$ (details) ooncernirog Ioog-term debt locIudoo in Accounl$ 221 , Bonds, 222, 
from Assoclated Companies, and 224, other Iorog-Term Debt. 

In column issues, give Comml$slon authorilatlon numbers and dates. 
For bonds assumed by the respondent, Include In column (a) 1M! name of the issulrlg company as well a$ a description of the bonds. 
For advances frem Associated Comparli9$. report SGparately advances on notes and advances on open accounts. Designate 

notes as sucll. Indllde In column (a) names of <JSSQcialed companies from which advances were received. 
the name of U19 ooott -and date of oourt order under which such certifiCates were 

In column (b) show the principal amount 01 bonds orother long-term debt originally iuued. 
In column (c) snow the e)(JlE!nse, promium or discount with respect to the amount 01 bonds ot other long-term debt originally Issued. 
For column (e) the lotal expenses should be 6sled first for each issuance, then the amount of premium (in parentheses) or discount. 

I~,j~'t't~" premium or discount with e oolation, such as (P) or (D). The expenses, premium or discount should 001 be nelled. 
In e footnote particul;:us (details) regarding the treatment of unamortiz.ed debt expense, pramium or discount associated with 

during the year. Atso, giWl in a footoote the dale of the Commission's authorization of trealmeot other than as 
by the Uniform System of Accounts. 

(For new Issue, give ,., 

TOTAL 

FERe FORM NO. 1 rED,12-96) Paul 2$6 
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Kentucky Uti~titls Company End of 20071Q4 

applicable to issues wIlich were redeemed in prior years. 
debits and credits other than debited to Account 428. AmortiUltion and Expense. or credited to Account 429, Premium 

for Accollnts 223 and 224 of net changes duriflg the year. With respect to long-term 
i I advanced during year, (b) intarest added to principal amount. and (c) principle repaid 

i i numbers and dates. 
has pledged any 01 its tong-term debt securities give particulars (details) in a footoole including name of pledgee 

I 
has any long-term debt securlUes wIllch have been nominal ly Issued and are nominally outs tanding at end of 

i In a footnote. 
incurred during the year on any obligations retired or reacquired before end 01 year. include sllCh interest 

i . E;ocpJain in a footnote any difference between the totat of column (i) and the total of Account 427. ;ntarost on 
• Interest on Debt to Associated Companies. 

Give particulars (demlts) concerning any long-term debt authorized by a regulatory commission but not yellssued. 

Nominal Date Dailtol 

FERC FORM NO.1 (ED. 12·96) PaQe 257 
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\ ' ; 
I' R,port b"".~ , t it t ill Accounts 221, Bonds, 222, 

, Debt. 
I ~. in column, j , i . numbe~ aod dates. 
13. For bonds aSSlimed by ilia respondent. IncllIde in column (a) the name of the issuing company as well as a descripliorl of the bonds. 
I ~~~~~dvimces from Associated Companies, report separately advances on noles and advances on open accounts. Designate 
IU.,"'dI'u nole& as such. Include In column (e) names of associated companies from.....t11ch advances were received. 
I~._ " of \he court ·and date of court order under which such certificates were 

I~.- In column (b) show !he principal amount of bonds or othsr long-term debt originally Issued. 
I" In column (e) show the expense. premil.Im or discount with respect to the amount of bonds or other long-term debt origlrl811y Issued. 
I ~ _ For column {el the Iotal expenses should be lisled first lor each issuance, than !he amount of premium (in Pl'renlh&$8s) or disooL.lnt 
I~m'~'t'.t~~ premium or diSCO LJnt wilh. notation, such as (P) or (0). The expenses, premium or discount should not be nened. 
19. Fumlsh In a loolnole particulars (details) regarding tha traalment of unamortized debt expense, premilJm or diSQCI l,mt associated with 
IISSlJ~~ I during the year. Also, give In a footnote the dale of the Commission's eulhorizalion 01 trealment other than as 

I by the Uniform System of Accounts. 

I';: 

" 
33 TOTAL 

FERC FORM HO. 1 CEO. 12-96) 

(., 

PiKle 256.1 

., P~mlum or Oim:ount 

t" 
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Nom." , , 
:;~~;;""o, ,;:;;;'W I " ;~;::;:' 

Kentud<y UtiUt"'$ Company '''' "' , 
~~. Identify separate undisposed amounts applicable to Issues which were redeemed in prior years. 
11,_ Explain any debits and credits otoor than debited to Account 428, Amortization and Expense, or credited to Accoun t 429, Premium 
~~ Debl- Credit. 
12. In II footnote , give explanatory (details) for Accounts 223 and 224 of net charlges during the year. With respect to long-term 

,show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (e) principle repaid 
during year. Give Commission authorization numbers and dates. 
~~:.. any of its long term debt securities give p;Jrticulars (detai ls) in a footoote induding name of pledgee 

~~~ I ,I lh~ p!~ge. . i rwminally issued and are nominally outstanding at end of 

~:.' during the year on any obligations retired or reacquired before end of year, include such interest 
in column (i). Explain In a footnote any difference between 100 total of column (i) and the total of Acccunt 427 , Interest on 

Debt and Account 430, Interest on Debt to Associated Companies. 
16. -Give particulars (deta ils) concerning any lang-tenn debt authorized by a regulatory commission but not yet issued. 

, , 

~M.~ I""" Nom;",,' Date 

~~~ In1l!r::;n~e3f 
":~". ""~,:~ 0.:=:" 

No. 

~ = ~ i-i 

~ ~ ~ , 

" 

" 

-To 

-To 

" 
" 

fERC FORM NO. 1 (ED. 12-96) PaQfI 257.1 
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Name of Respondent This Report Is: Date of Report Year/Period of Report 
(') ~ An Original (Mo, Da, Yr) 

Kentucl<y Utllitios Compan 21' A Resubmissioo " 200710< 
FOOTNOTE DATA 

(1) Per instruction 9 concerning the treatment of unamortized debt expense, premium or 
discount - Debt premium and expense~ are being amortized over the live. ot the related 
issues. 

(2) As of Oecember )1, 2001, the Company had no i nterest-rate swap agreement s in effect. 

(3) In February 2001, Kentucky Utilties Company (KU) completed a series of financial 
transactions i mpacting its secured debt. The $54 million Pollution Control Serie s 10 bond 
was refinanced and replaced with a new unsecured tax-exempt bond of the same amount 
maturing in 2034. The $5) million Series P bond was defeased and replaced with an 
i ntercompany l~n totaling $53 mill ion from Fidelia Corporation. 

KU had no outstanding interest rate swap agreements at December 31. 2007. The interest 
rate swap was terminated in Pebruary 2007, when the underlying debt was defeased. In 
conjunction with the defeasance, the Company terminated the related interest rate swap. 
Pidelia Corporation also agreed to eliminate the second lien on ita two aecured l~ns. 

All of KU's first mortgage bonds were relealed and terminated in February 2007. Only the 
tax-exempt pollution control revenue bonds issued by the counties remain. Pursuant to the 
terms ot the remaining tax-exempt bonds, the first mortgage bonds were cancelled and the 
underlying lien on substantially al l of KU's assets was released following the completion 
of these steps. KU no longer has any secured debt and is no longer subject to periodic 
reporting under the Securities Exchange Act of 1934. 

(4) In May 2007, KU issued two new variable r3te Pollution Control bondl; County of 
Carroll 2007 Series A, due February 1, 2026 for $17.875,000 and County at Trimble 2007 
Series A, due March 1 . 2037 for $8,927.000. 

(5) During 2007, the Company executed six additional long-term loan. with Fidelia 
Corporat ion: 

$ 75,000,000 
$ 50,000,000 
$100,000,000 
$ 70,000,000 
$100,000,000 

Interest Rate 
5.69' 
5.86' 
5.98' 
5.96' 
5.71\ 
5.45' 

!schedule Page: 256 Llna No. : 23 Column: I 

Total Account 427000 • 427199 

Total Account 427202 

Subtotal 

Total Account 430003 

Total 

IFERC FORM NO.1 (ED. U ·S!) 

$ 14,006,426 

(328,589) 

13,677,837 

34« 822.646 

$ 48,500,ol83 

Pago450.1 

Maturit; Date 
02/01 2022 
03/30/2037 
06/20/2017 
09/14/2028 
10/25/2019 
12/19/2014 
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!he year with w..bIe iI'Ic:ome used .. ooml'Ullrig Federal inooma lax iICCnJaI$ and $/\OW 

lneh.ldeln lilt rlI<;()f'IdIia~on. as far "" praClieat>l8. lhe same delail as lurnished on Schedule M-1 01 the W Allum kif 
Sul)mlll recondllalloo even Ihoogh Ihere 15 no taxable Iocome lor the )'ear. Indicate deartylhll nalUAI of ead1 reconclllfllllrTlOUlll 

lhe ulillty It. member 01 a group which files a consolidated Federal lax relurn, reconcile rep.orted net Income with taxable nel tnc:ome as if a 

I
:B~~~~~~.~"¥"~"~' indicaling. howcve(, Intero:mpany amounttr to be etiminaled In SYc:h a con~dated relu'n. Slale names of group eac:h group member, and basi. of aQoc.alloo, assignment, Of $haling oIlIle coosoIidated IaJI among the group members. 

meet. ~. n.eed 011 oompany, may be used 00 long .. !he daUlIs eonsis~ and mHts the rlIqIfirwments of 
For . 1ec1ronk; ~ng purposes complete Una 27 and prow;de !he subsbtut. Papeln It1e conleKl of • footncM. 

,::::.,".~. 

'l.:,:".,::-,,-,,-,~ 
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Name of Respondent 

Kenlud<y Uti~ti"" Company 

CUstomer Adv .. nces 

Utility Operating Income 
Other Income and Deductions 

pensions 
SFAS 106 (Postretirement) 
Investment T~X Credit 
C~pitalized Interest 
Loss on Reacquired Debt-Amortization 
OMU Bxcess Amortization 
OVer/Under Collections - VA 
Amortization of Regulatory Expenses 
MISO Exi t Pees 
Environmental Assessment 
Storm Damage s 
Non-Deductible Expenses 
Penalt i es 
Other 

Cost of Removal 
Air Emission Pees 
Herger Surcredit 
SFAS 112 (PO$t Employntentl 
CUrre nt State Income Tax 
Provision for Deferred Income Taxes 
EEl Investment 
AFUDC 
Life Insurance 
IRC 199 Manufacturing Deduction 
Other 

IFERC FORM NO.1 (ED. 12-(7) 

This Report is: 
(1) ~ An Original 
:2)' A Resubmission 

FOOTNOTE DATA 

830,410 

2,130,470 

27,762,4.16 
88,667 

3,953,558 
509,094 

42,566,647 
29,95],000 

15],525 
1,280,704 
2,9]1,514 
1,832,08:1 
3,931,171 
1,000,000 

791,604 
457,920 

1,000,000 
1,242,766 

119,]54,667 

5,096,221 
591,310 

22,B07,531 

955,807 
7,111,000 

905,944 
691,9f4 
900,521 

4,392,271 
6,093,859 
4,958,781 
2,127,705 
1,883,051 
8,032, 401 
2,297,318 

46,855,602 
............ 

Dale of Report Year/Period of Report 
(Mo, Da, Yr) 

" 2001104 
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f"="""::"'''U~''''''''"'Co', .. - " ----'IYii" f:'~;:;;' " . . . " I End of """" . 
(clelJlt'l Dillie combined ptepaid and 3CCfU<Id lax aoc:ounlS an<! $hQw Iha lotill taxes d'I-ved to ~Iions Wld other BCO'JUms during 

.h..~. 00 I other utes lw\e5 whld"t have been charged to Ih9 accounts 10 which Ih6 Wed matlrial wa, eharge<!. If the 
I, ' 01 such WlII are know, show the ilrIIOlII1l$ In a fwtnote and designate whether ostim318d or aewal amounts • 

. IrK:IlJde oolt1is page, I3xes paid du~ng \hoe year and charged dl~ct to ~ nal accounts, (not charged to prepa id or accrued 1<11«11.) 
~t.er the amounts In both ooIulTllUi (d) and (e). The balancing of IIlls page Is not affected by !he Inclusion 0( lIlese taxes. 

I~.:"""'" ;:.:' ...... :::'~":'~_::::""':;'""::dlWIng the year, \axes cIIargoeod 10 Dl*'l1ion.s and 0IhM accountlll'u'ou(;l (a) ac:auaIs credited Ioiaxes acaoed. I ~ . 01 PlCPllid Ia>Ie5 chargeable 10 tuTtIflt year, and eel \axes pa;d and charged direct to operationJ or IIOIXJ\II1ts oilier 

... IJ$t lie Ilggl8gilIe 01 each kind alta In luch mann« liar 11M toIaIlIIX lor udI Slate and ~NIsIDn can I6adi1ybu ascatained. 

V 1f.----.--=~m~:--j 
(" 

' 1 

~ 

4' TOTAl "'."" "". 
FERC FORM NO. 1/ED. 12..96) 
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KenlUd<y Utilities Company 

I t rs mOle then one year, i :h tax year. 

'" "'"":':!'L accrue<l and prepaid talC accounts In ooIumn (I) ~nd tJxpla;" tJa<:h adjustment in a foot· note. Designate dellil adiustments 

, ,'d~'" 
J. "'00« m , . . 

~ I ,,"d I I ""'J 

FERC FORM NO.1 (ED. 12·96) 

ooferred Income laxes OIlaxes roDectad through payroll deductions 01 otherwise pending 

. ' ,moo, 
in column (I~ to .1 and. 109. t 

, '" , <ooro" 

0:;"' 

Page 263 

1""' No. 
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Name of Respondent 

Kentucky UUlities Company 

!Schedule Page: 262 Line No.: 1 Column: a 

Segregation of Other 
col 1 
Other 

Federal: 
Income 
FICA 
FIN 48 

Kentucky: 
Income 
pse 
6\ Use 
Auto License 

(708,755) 
(519,087) 
456,000 

(209,465) 

3,266,314 
1]9,615 

Federal " Kentucky : 
Unemployment Ins (60,794) 

Kentucky" Local: 
Property Taxes 
Miscellaneous 

Total 

119,864 
69,008 

2,5]2,700 

Reconcilia t ion to page 114, line 14: 

Other: 
Electric Total 
Less Federa l 
Less State 

59,261,711 
(27,762,416) 
( 1 3,060,218) 

18,439,077 

chedule Pa e: 262 Line No,: 2 Column: 

This Report is: Date of Report 
(1).li An Original 
(2) A Resubmission 

FOOTNOTE DATA 

Page 117 
Other Inc" 

Deductions 
408.2 - 409.2 

88,667 

(183,585) 

11,004 

(93,914) 

Other 
Accounts 

(797,422) 
(519,087) 
456,000 

(25,880) 

],266,]14 
1]9,615 

(eO,794) 

108,860 
69,008 

2,616,614 

(Mo, Da, Yr) 

" 

Year/Period of Report 

"""Q' 

The balance of ($5,097,790) for Federal income taxes accrued at 12 31 07 reflects an 
overpayment of Federal income taxes. 

IFERC FORM NO. 1 (ED. 12-87) Page 450.1 
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Kentucky Utilities Company 

T 

FERC FORM NO.1 (EO. 12-419) Pagll 266 

2007104 

and transactions by utility and 
shown in column (g).lnciude III columll (i) 

Adjustments 

(0) 
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For any dehtrred credit being elTlG'lized, show the period of an'lllftiultion, 

J . Minof Items (~% of !he B9ImlCe End of Year for Acmunt 253 or amwntsl&SS than $10,000. whichtvtf I. "rnter) may be grouped by classes. 

I,;:, 

47 TOTAL 

, , 
c,,"~ ,., 

End 01 Year 

m 

13.~.1« 
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Kentucky Utilities Company 

i called for below com;erning Ihe respondent's accolmting for deferred Income taxes rating to property not 
accelerated amortization 

,I I deferrals relating 10 other income and deductions. 

"o,om' 

"J 

" 

'ERe FORM NO.1 (EO. 12-961 

Balance at 
Begillrling of Year 

NOTES 

Page 274 
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Kentucky U~lilles CQmpany 

Use footnotes as required. 

IOAccoun1410.2 IOAcI;:ount41 1.2 

FERC FORM NO. 1 (ED. 12.96 ) Page 275 

",,'" ""'''''' 

BaliOllCeat 
End of Year 
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,,<of 

" " relating 10 amounts 

For otoor (Specify).lnclode defefruls relating to other income and deductions. 

No. 

" 
t«lTES 

" ERe FORM NO.1 {ED. 12-96) P" .... 276 
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Charnas

Provide In Page 276 and 217. Incltlde amounts relaHng to Insignificant items listed unclei' other. 

Use footnotes as required. 

FERC FORM NO. t tED. 12-96} 
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BLANK 
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Expense s 
Storm DalMges 
SFAS 109 Regulatory Tax Adjustments 
Other 

various 

@'chedulePage: 276 Litle No.: 8 Column: d 
Credit Change Account 411.1: 
Regulatory Expenses 
Storm Damages 
Other 

SFAS 

chedule Page: 276 Line No.: 8 Column: 
Cred t Ad uatments : 
S FAS 109 Regulatory Tax Adjustment s 

!Schedule Page: 276 Line No.: 8 Column: k 
Ending Balance: 
Regulatory Expenses 
Storm DamageD 
SFAS 109 Regulatory Tax Adjustments 
Other 

!Schedule Page: 276 Line No. : 18 Column: e 
Debit Change Account 410.2, 
EEl Investment 

IFERC FORM NO. 1 (ED. 12·87) 

712,679 
769,828 

1,694,130 
233,756 

3,410,393 

(113,551) 

88,398 
307,934 
387,011 

783,343 

383,190 

768,268 

624,281 
461,894 

2,079,208 
(266,806) 

2,898,577 

6,320,585 ------.. "'~ 
1,928,966 

8,249,551 

OJ 
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BLANK 
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I'~" Im'~ i~":'irl- I "~::;; Kentucky Uti~ties Company Endef 

'" 11.1 the particulars (details) called for concerning other regulatory liabilities, including rate order docket rlumber, if I 
I~· I 01 the Balance Ifl Account 254 at end of period, or ,mounts Ie" than S5O,000 which ever IS leSS). may be grouped 

'-~ I"" ~ and PurpoMof DEBITS ofCwr:~ 
"" Ollie< Reguialofy I..iabiIiIIeI 

CluanefNear 

i= 
""". OuarietlYear 

I-I ., 
"'~ (.'~ m 

'.' 
• • 

• .... ", 2.',"'" 
• • 

" 

" 

" 
" 

" 
2l 

26 

" 
~ 

" 
i 
~ 

~ ,,~., •. ~..," ".rn~ 

FeRC FORM NO. 11J-Q /REV 02-<Ml Page 278 
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Kentud<y Utilities Company f!" ,,; ~ i" 
" ;. Do. v i) I '00 m 

~~;~ 

, , 
U~.' , H·'."_.,· , 
I; ~ ""row", OJSIM\Q($. 

" ~'.' , 
JOf billing P«llOseJ. one customer --4. K _.ees Of (leore .. u from~. ~ (col ........ (cMe) . • nd (g) • ...., "'" _ve<t fmm l"" ..... sIy ~c<I figure .. e.~n •• yinl::Domtencie. n • klotnol«_ 

1"00 , 
No. , ,., 

. ; 

,."" 
'I'''''' 

, , 
, 

", "'."'m , .. ., """-, , ,U,h" 

~ 'I""" , 
81 (446) Sales to Railroads , 

,."" OS •• , ,,,.,., , 
'''' 

, 
,.,,, I 

'"'~""', 

~ 
, 

.e~""§ 

""" ,"".,,., 0._" ,.,," "'N .. e~"9 
"~" "1''''' e,"" 

"I""" ,'eM' 
"1''''' ' . 

. , "m' <OIh= 

. , , ; , ;e,~_ 

,e~"" .. 
, 8000" 

FERC FORM NO.' '. "." Page 300 
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Kltntucl\y U~ litie5 Company 

Une 12, wumn (b) indudes $ 

Line 12. column (d) includes 

End 01 

442. m..,. be ciaoslroed aceoo:Jing 10 tfle basil 01 da •• iIi<a!ioo (Small 0( Commerci .... oncI La'90 0( t"""'toaI) regularly used by lho 
is rKllgenerlly grUte< tIIIn 100(1 Kw 01 "..,,8tId. r,;.. ~n! 442 or Iho Unlorm S)SlO1n or Accoo..wlll. Explain bioi. Q( dassjl".:a\ion 

" 

19.473.707 01 uooilled revenues. 

17.g24 MWH mlatinlil to unbilled revenlJeS 

FERC FORM NO. 1/3-0 IREV. 12..05) P~ge 301 
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[Schedule Page: 300 Line No. : 5 Column: b 
Large category include. Industrial Lighting and Mine Power accounts. 

Industrial Sales 
Mine power 
Total Large (or Industrial) 

Industrial Sales 
Mine Power 
Total uarge (or IndUstrial) 

$258,005,472 
$ 45,217,810 
$30],2:;;t],282 

5,4]4,943 
838,195 

6,27],ll8 MWH 

Other Sales to Public Authorities 
Municipal Pumping 
TOtal Other Sales to Public Authorities 

Other Sale. to Public Authorities 
Municipal Pumping 
Total Other Sales to Public Authorities 

to a Regulatory 

The accrued revenues represent the following: 

Energy Revenue Accrual 
FAC Accrual 
ECR Accrual 
MSR Accrual 
VDT Accrual 
TOtal Accrual 

$(2,931,514) 
$ 4,190,000 
$ 906,221 
$ 196,000 
$ (39,000) 
S 2,321,707 

$8],771,460 
$ 4,459,952 
$88,:231,412 

1,556,493 
78,Oll 

l,634 ,5Cl6 MWH 

w.o 

previous period and could be positive or~~~~~=;;;=;~=;;;~;=;;:;~;;~;:;;;:;;;;=;;.) 

IFERC FORM NO. 1 (ED. 12·87) ~"50.1 
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r;~ffi~m,··::""','u".~,~~~~""-~-~------------~~:g"~'~ ~~!na~ . 
, I '~-r"""""~1 " ; "', '" '",,' ""'''''' 

s.chedule 10 effee! duri"lllhfl year !he MWH of ele<;!ricily sold, ' eveoue, average number 01 cu stomer, average Kwh per 
• average revenue per KviIl, excluding date for Sales for Resa le I'I'hkh Is reported on Pages 310-311. 

~ . Provide a su~eadiog and total for ead> prescrib8d QPl!raling revenue account in the sOlluence foIk>w9d In "Electric Operating fWWlnlleS," Page 

1
3OO:"~~f':;: ~ "': ,.~.~,:, .. ~:,:"",:,:,:",:.::.:":"",,::,,~.:a,,, classmed in more than one revenue Dccount, Us! the rateschOOute and sales data under each "''''''''''' account sutlheading. 

same customers 311. salVed undor mofe than one rale schedule in the same revenU(l account dassificatioo (suell as a general residential 
schedule). the entries in column (d) for the special schedule sllould denote Ine duplkalion in number of reported 

I ~' the ""mber of bi ll s rendered during the year divided by the numberof billing periods during \he year (12 

1 ~'al~~~ySrafe made monthly). l It a kXltnot/llhe /ls~mated additional revenue bined pursuantthereto. I, , . 
(0' 

FERC FORM NO.1 (EO. 12-95) 

{'~'" 

~~~ 
;:iii 

~ 
~ 

Page 304 

~ 'W 
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fN.'"~~··'=---1l1 ).~~.~ 
Kentucky Utilities Company I~; Fl ;;';;:~';;;;:;I , i I End 0( 

S<;hooiult in etleet during the year the MWH of ,lKlriclty SOld, r.venue. avelOlgoJ number 01 CUS!On'Ier. lll1OO11J8 Kwh per 
K'Ml.'xdudIng dale !of Sales for Resale whk:h Is reported on Pages 311)-31' . 

operating te\II!I'I\H! IIOCOIA'It In Ihe sequence followed in "EIecItic Operating Revenues," Page 
are classified in more !han _ revenue aecoutIl, list \he 101m sdIeduIt atICI .... , dat.l under.~ 

:owe --..cI ooder more !han one ra!to 1dl1IduI,1n \he same .- -=cunt ~tion (such as a genernl residential 
an elf peak water twatng tdHM). the e!llI'ies In ooIurTwI (d) lor WIe I!)edaI schedule should denote Iha duplic:abon in number of repcrted 

~.~~; stocuId be the oomber of~ .eno:IIHlId during Ihe y&ardiYided by IhoI numtlel'of~ ~rIock dI.mg the year (12 
~ .'~ biIIing3: are . 

. For MY rate sched....... In a IoolnOt,1hoI tI~m.ted additional reVllflI,lll billed pUrsuent 1he<e1O • 
• Report amouni of uobIlled revenue II 01, I 

;: ,., ., ,,' I 

~ 
.. , .... 

'" 

Page ~. 1 
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~~-----r:0~"' ~ 
Kentucky Utililies Company I :;~ ~:R~~ ';,' Ie"", ' ",.:,r,;: 
• Report below for each rat. schedule In effea during he year the MWH of eIeclric:ily ~. ~. :average numAl' of customer, --oe Kwh per 

lor Resale...tlich;. reponed on Paljllts 310-31 1. 
reYWIUe ac.count In !he aequerIee foI<>wed In "E~ Opernling Revenues: P3ge 

mote III .. one revem.>e aooount. list !he ",,18 5dledu\e IJtId saIIt$ data uMef each 

are sefW<l ul!def more lIlan one rate echedule in the &ame revenue account e1alSilleation (suc;h as a general residential 
an off pelk waLer hea(;og schedule). the entries in column (d) lor the special .ctJtdute should dellOle the dl,lpll<:BUon in numbel-of reporlod 

shaUd be Ihe numberot biIs ~ ~!he yeardMlSed by Ihe runber ofbilliog perW;xl. dUl'orlv the ye .... (12 -""""'" 5. For any rata M:hedule ~"fueI adjusbne!lt c:Iau:se state in a IooIno&e the m;1imaiod addilklr\al revenue QIIlfCI pursuant lherelo. 
. Report amount of unbillt<l rtvenue illS 01 end 01 year lor each applicable revenue ;o.c;coonlwtlheadlng. 

:., fbI '01 
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, 
._~~,,!::: ~ Ior.ach!<lle sc:heduIe In elfed """"" the year !he MWH of eledricitysold, revenue. '-' oombef "'customer. _~ Kwh per 

. Ind avet'8Q8 revenue per KY>tI, e~tluding dale /0( Sales lor R ...... wtllc:h;s reported on Pagtl 31().311 . 
~_~! and total lorflach prescribed operating ~ KCOUnt In the sequence followed 10 "fredric Opetating Revenues: Page 

~.3;)\ :- - any ra te schedule ... ,lnsifleCi In men 1M"" one revenue 3COJOnl, Usllhe raLe schedule and saliS d;J1a uno:le'flach 
account subheading • 

. . ~ I are 5eIVed <n:iIIr more than 006 rahJ WIOduIe In \he sarne .. VlIIl .... aa:oonl classification (such at I genend residenli;tl 
I ., off peak .....,ter healing 1id>eduIa), IhII entries 10 cdurron (d) for \he sped&! schedw. $hovId <Ienot. the ~tIoIlln numbar '" rep:rted 

In a IooInot8 !he estimated addiliorlal ,.-.en .... billed pu-suanl tn'llto. 

, 

'0' ,OJ ' ", ~ ~~ .. ,I'!IJrl", 

~ 

FERC FORM NO. 1 (ED. 12.J15) PllIt 30..3 
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Name of Respondent 

Kentucky Utilitln Coml)any 

Line 5 
Lin!'! 12 2 
Lin!'! 13 2 
Line 15 681 

IFERC FORM NO. 1 (EO. 12-87) 

This Report is: Date of Report Year/Period of Report 
(1) ~ An Originat (Mo. DB. Yr) 
(2) A Resubmlssion " 2OD7/Q4 

FOOTNOTE OAT ... 

Page '-50.1 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
gl.21 An Original (Mo. Da. Yr) 

Kentucl<y Ulilities Company 2 A Resubmission " 2OO71Q4 

FOOTNOn::. OAT A 

Line 13 220 

IFERC FORM NO. 1 (ED. 12·87) Page 450_2 
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,~., 

~ ~'''''''') I ~;ra; 
" 

"" 0' 

; ';~: ;." a settlement basis other than , , , , ( ;£,,' a balancing of debits and credits 

; :;:!'.~::~~ " , (P'g' : , 
this schedule. Power must be reported on the 

, col'~~n (a). Do note abbreviate or truncate the name or use acronyms. Explain in a , 
; ; r affiliation the respondent has with the purchaser. 

I ~Q'O,: , ~~~!:rAa; i Classificatio fl Code based on the original a ;mtractual terms and conditions of the service as follows: 
i . tile supplier plans to pJOvide on an ongoing basis (i.e., the 

I s service in its ~yst~~.resource planning). Irl addition, the reliabili ty of requirements service must 

I ~: , ~ as, I I ils own ultimate consumers. 
n.~~r."i~~ means five years or Longer and "firm" means thaI service cannot be InlemJpted for economic 

is intended to re~~in reliable even under adverse conditions (e.g" the supplier must attempt to buy emergency energy 
Irom third parties to maintain deliveries of LF service)_ This r;ategory should oot be used lor Long-term firm service which meels the 
definition of RQ service. For all transactions idlffitifled as LF, provide in a lootoole the termination date of the contract defined as the 
earliest date that either bliyer or setter can unilaterally get out of the contract. 
IF _ fo r intermediate-term firm service. The same as LF service except that "intermediate·term" means longer than one year but Less 

than five years. 
SF - for short-term firm service. Use this C3tegory for all firm services where the duration of each period of commitment for service is 
one year or less_ 
LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longaf. The availatJility and reliabi lity of 
service, aside from transmission constra ints, must match the availability and reliatJility of designated unit. 
IU - for intermediate-term service from a designated generating unit. The same as LU service except thai "intermediate-term" means 
Longer than one year bul Less than five years. 

I~:~ 
; , 

~ 
Name 01 Company 01" Public Authority 

(FooIooIe AJfiliaUons) ~. Schedule 01" 

"""'-;;: I"wj TafifiNumller 
I.) '0' , , 

, , ,,, 
"' "' " ; , , 

, '" ; , 
" " " , , , 

""'"0- , 
"" " " " , 

" 
, 

la.", " 
, 

'" " " ; , , 
'" ; , 

, RO '" 
" ICity of I RO '" " " 

, 
, , , 

1'°"' , , 

f ERC FORM NO. 1 (ED. 12-90) Palla 310 
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Name of RespooOOnl : Ul'S ~R~lnal Oate ofR~ Yea./Pe.kld of Report 

Kentucky Utilihes Company 
(Me, 001, r) End of 2007fQ4 

(2) A Restlbmission " AC (Accoont 447 { tinuld 

OS - fa. other service, use this category only for those services whicll cannot be placed in the above-defined categories, such as all 
non-firm sefVice regardless of the length of the contract and service from designated units of Less than one year. Desc.ibe the nature 
of the service in a footnote, 
AD _ far Olll-of-period adjustment. Use this code for any accmmling adjustments or "true-ups· for service provided in prior reporting 
years, Provide an explanation in a footnote for each adjustment. 
4, Group requirements RQ sales together and report them starting at line number OrIC. After listing al l RQ sates, enter "Subtotal- RQ" 
in column (a) , The remaining sales may then be listed in any order, Enter ·Subtotal-Nan-RQ" in column (a) after this lisling, Enler 
"Totar in column (a) as the Last line of the schedule, Report subtotals aM total for columns (9) through (k) 
5, In Column (cl, identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or tariffs under 
which service, as Identified in column (b), is provided, 
6, For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enler the 
average monthly billing demand ill column (d), the average monthly nan-coincident peak (NCP) demand ill column (el, and the average 
monthly coincident peak (CP) 
demalld tn column (t), For all other types of service, enter NA in columns (d), (e) and (f), Monthly NCP demand is the maximum 
metered hourty (60-minute integration) demand in a month, Monthly CP demarld is the metered demand during the hour (60-minute 
integration) in which the supplier's system reaches its monthly peak. Demand reported In columns (e) and (t) must be in megawatts. 
Footnote any demand not stated all e megawatt basis and explain. 
7, Report in column (g) the megawall hours shown on bills rendered to the purchaser. 
8. Report dema"d charges in column (h), energy ct1arges In column (i), and the total of afly other types of charges, incillding 
out-of-period adjustments, in column (j), Explain in a footnote all components of the amount shown in column (j), Report In column (k) 
the total charge shown on bills rendered to the purchaser. 
9, The data In column (g) through (k) must be subtotaled based on the RQlNon-RQ grouping (see instruction 4), and then totaled on 
the Last -tine of the schedule. The "Subtotal - RO" amount in column (g) must be reported as Requirements Sales For Resale On Page 
401, line 23. The ·Subtotal- Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page 
401,iine 24, 
10, Footnote entries as reqllired and p(Q~lde explanations lollowir.g all required data, 

MegaWatt Hoors REVENUE 
Total (S) U,e 

SO< Demand Char~as Energy Charges other!;:~ (h+l+j) No. 
I$) I$) ~: (,) (O) (i) (') 

_I,3M -80,249 -8a,24 , 
-1,428 _81,963 -81,96 , 
.", -19,77() -19,77 , 
.,,, -9,046 _9,M , 

_1,651 _94,767 -94,767 , 
." -21,521 -21,521 , 

-9,927 --589,&14 _569,804 , 
4,959 -284.626 -284,62 , 
·1,624 ·93,235 -93,23 • 
"" 49,754 49,754 " -782 -44,003 .... 00 " ·os -I ,9Cl ~1,316 l4 -3,07 " l00,4!6 1,673,124 2,479,493 594,16 4,746,7 " 211,645 3,()58,734 4,931,333 1,196,131 9,1M,1 l4 

2,056,005 3(),147,968 48,31(),171 , 1,529,793 89,987,952 

1,581,5Il3 0 51 ,004,300 ·159,777 5Il,84-4,523 

3,640,408 30,147,988 99,314,471 11,370,016 14(),832,475 

FERC FORM NO.tIED. 12-90) Pa!;l'! 311 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1371 of 2862

Charnas

For ali llilnsllcUons 

";';' . I End of 

on a settlement basis other than 
involving II balBrlelog of clebits and credits 

, Power ~oges must be reported on the 

1 (a). 0( use aaonyms, ExpIaio in a footnote any 

r 1 Co~~" ~~~', I I contractuallerms and condilions of the setW;e as follows: 
~ 13 :"'~v""'" . to provido on an ongoing basis (i.e., the" _"~. 

s serviCe to Its own ull1mate I 1":.~~iliOO, the reliability of requirements service ,nu,", 

~'~t service cannot be I 
I. must )buyl , Th":-,;;;;;;;, i~. ;';;0,:", ",;d ,O~' I , ; ;.;;;"~i; '.r;, 

I Ihal either blJyer or setter can I 
,f lhe contra~~inlermedial&-term" means longlrthan onl year but less finn service The same as 

firm seMte. Use this category for all fllTTl services where the duration of each period of commitment for service is 

service 'rom II desigll8ted generating unit. "long-term" means five years or longer, The availability and ... "". ad 
lIansmlssion constraints, must match the availability and reliability of designated unit, 

designated genern!lng unit. The same as lU service BXCept thai "intermedlate-term" means 

Name 01 CompallY or Public Aulhorlty 
(Footnote Affiliilti0n5) 

Sta~stica l 
Clauift-

ca(b~ 

FERC Rale 
5ehtdoJlt or 

T'rffff~~ 

A~""" Monlhly Bming 
OomiInd(MW) 

'" 

; 

~; 

I """"" RQ 

FERC FORM NO. 1 tED. 12-90\ 

IRQ ... , 

fRO ". 

Pllal 310.1 

'" 
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KeolUcI(y Utilities Company 

,; 

. The "Subtotal· 

e""" 
categol)' only for those services which cannot be placed In the above-dcflned categofies, such as all 

1M length of the contract and service from dcslgnllted units 01 Less than one year. Describe !he natura 

or "lrue-ops" for selVlce provided In prior reporting 

at I~ number one. After Msting all RQ sales, enter ·Sobtotal- RQ" 
Enter ·SubtotaHklll-RQ" in column (a) after this Listing. Enter 

and lOtaI for columns (9) Ihmugh (le) 
On separnte Uoes, list all FERC 11118 schedules or tariffs under 

Longer) baSiS, enter the 
column (e), and the average 

j • enter NA in columns (d), (e) and (f). Monthly NCP demand Is the maximum 
month. Monthly CP demand is the metered demand during the hour (SO-minute 

its monthly peak. Demand reported in coillmns (a) and (I) must be in megawatts. 
megawatt basis and explain. 
hours shown OIl bills rendered 10 the purchaser. 

charges in coIUI11fl (i), and !he total 0 1 any olhot typeS of charges. including 

'~~'~I :::.~·::f:_:: e all components of the amount shoYin In column 0). Report In column (k) 

(~ based on the ROINon-RQ grouping (see instruction 4). and \hen IoIaled on 
• RQ" amount in column (g) must be reported as Requirements Sales Fat RasaJe on Page 

"";.:~:::C:nt in column (9) must be reported 8S Non-Requirements Sales For Resale on Page 

required alld provide explanations followIng all required data. 

~aWa!lHoors 

3,640,408 

FERC FORM NO.1 (ED. 12090) Page 311.1 

TOIl) (S) 
(~+l-tj) 
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~~r.·"~":'~'·"'""·'·"'·" ·'·Com"'-P.-"-,---------------l II~ if~i'~~' ' : I End 01 2007104 

1. Report ,I II oilier than ultimate consumers) transacted on II settlement basis other than 
._.~:~ \t~!!~~: ,00 .. 1'101 repo~ exchanges of el8l:tricity {I.e., lransactilms involving II balancing of debits and credits 

r, capacity, .,u,;~j"' ''!. any i lor imbalanced exel1angas on this schedule. Power exchanges must be reported on the 
""',000. (P'g' 

2,' D? note abbreviate or truncate the name or use iil!;;ronyrns. Explain in II footnote 8f1)I 

, I teJms .mO conditions 01 tho service as follows: 
. ;!~~.~ provide on an ongoing basis (l .e.,1he 

iii ,the re6abUity of requirements service must ;'~':"', '''''''':'.;.,;.;;~.~ , , 
"! ~.' "m. ",' : "'":": ',''''' ' ' ~oo""" IO'~ ~ •• ~~., ii =i or Longer and "firm" means that service cannot be interrupted for economic 

~ ~~ _i I ,!!'~i~b_i~: adverse cooditions (e.g" the supplier must attempt to buy emergency energy 
fm~ ,~ird ) ~aln,:!ln deliveries of LF service). This category should not be used for Long-term firm sorvice which meets the 

:l~~~I~;:--F~~ all transactions identified as LF, provide in a footnote the termination date of the contract defir.ed as the 
or settor can unilaterally get out of the contract. 

The same as LF SeMce except that "intermediate-term" means longer than one year but less 

firm service. Use this categofy for all firm services where the duration of each period of commitmeot for teNia! is 

service from 8 desigl'l8led generating unit. "'Long-term" means five years or longer. The availability and ,,",."ilyoll 
transmi$sion constraints. must match me availability and reliability of designated unit 
t designated generating unit. The same ItS LU s8fVice e)lCepi thai "intermediate-term" means 

FERC FORM NO. 1 tEO. 12·90\ PaQl 310.2 
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I, , 
1 ""'. ""'" 

I ~ - I I above-definad categories, such as aU 
s of I t 1 and service one year. Describe the nature 

li~~~- serviee ~n_~!::::!.'~~~~. Use this code for any ilCCOUl1 tlrlg adjustmer'lts or "true-ups· for 56fVica provided in prior reporting 
I ~a~s. I . ~. 'n ~-,ooloote for each adjustment. 
I~~- I I report them starting allinEI number one. Mer listing all RQ sales, ente. "StJbtotal- RO" 

,(ai. ~~~_I 1 be listed in any order. Enter ·Subtotal·NoI'I-RQ" in column (a) after this Lfstmg. Enter 
""" Coo, R."", ,"b~'" ,,'" ',~I ,,, ~'m", (9) ~ro""h ~) 

I~=.' Tariff Nvmber. On separate lines, Lislen FERC rate ::;chedules 0( tariffs under 

16. i I, as i ) sales ~~; I. Is I charges Imposed on a monthly (or Lol'lQer) basis, enter the 

I ::~!~~ ~, ~~a~fCPl (d), tile average monthly non-coincident peak (NCP) demand in !XI.urnn (e), and the average 

I de-marK!, ~n' J, 1:";, ~Ii, of se .. ~~. ~~~~~ N~~n_~!~~ns (d), (e) and (f). MOnthly NCP demand is the ma~imum 
"'. ill a. "",m". "",,,11I""Y Cf' demand is the metered demand durir.g the roUf (SO-minute 

s system I • Demand reported in columns (e) and (f) must be In m&g3wattS. 

J ;. in ' •• ~ ,~~.g:;~!~~~te- all components 01 the alllOUfll shown m column m Report in column (k) II ~:::~~~~::::~:I'~ ~i"'mm ~'~ ('))~ I ."~' .~" ~~~"~'~; '~'~~~~'~ II~ ~~' ~!'~ ~m", 0), Mt.:."',,;';1 ~y O~" _ ,I "' ..... ' """,," 
Ilhelolal, ~""" 
I~· ~e: the RQlNon-RQ grouping (see Instruction 4), Bnd then totaled on 
Ithe 'Last ·!lne ,I _ ~,~~ column (g) must be reported as Requirements Sates For Res.lle on Page 
I ~~~, ,!ine 23. - ..... "-, amount ill columrl (g) must be reportad as NOll-Requlrem8rlts Sales For Resale Oil Page 

1~:1..:, ::;:',', .,",", 110. as required Bnd provide eq1lallations following BII required data. 

/MQIW.II Houri 

"'" (OJ 

'" 
".'" 

'."'.'" 
'."'.'" " .. , .... 

FERC FORM NO. 1 (EO. 12,,<)0) 

, 

\1/ 

",'" 
'.'" 

"'I 
'.m 

~ 

Pall' 311 .2 

Total ($) -= ~; 
(h+i+j) 

OJ 

~",. 
. ,;n, <I.m 

',rn 

.~ 
" " ., "" . 

'''.'. " 
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Kentucky UlilitiN COrrIpany n~ l7f.o.,v.1 I "". ~::~ 

1;;':'0:0' ,.' •• " .. "'';'~W' , , , , , 
Ii,,, ' , .od , , this schedule. , must be reported on the 

I;,"'",~,·,;;. ;;~"'f"~', , I", Do M"" truncate the name or use acronyms. Explain In a footnote any 
I ) Interest, , 

1 ~'" :'"';;1":; ;~~' r ;;;':;;,' ~""" , ;'~rig;nal con\tactuat temls and conditions of the service as foUows: 
.. I suppli6f plans 10 provide on an ongoing basta (i.e., the ;';:;;;:! ,load fo(·1 • planning). In addition, the reliability of requirements service must 

I~"'~; only 10, the supplier'! serviCe to Its own ultimale consumers. 
1 service. '"1..orI!rtenn" means five years or Longer and "firm" means that servlc; ;~~;t': ~~pted for economic 

I reasons and Is i ;;;;in~i~~ain renable even under ~~~~e conditions must 
I f;o~-' 1 . ,tO I i . I 

L .~rall , , contract defined as the 

I"F ' 
, 

~" The aame as "inteonedlate·term" means kmger than one year but less 

I~~ ;;';" firm service. Use this category for al firm sl!fVices where the dlKlltion of each period of commilmEH1t lor seIVice is 

IL~·.l:': 58fVice from a genereting unit Longer. The avallabl~ty and 

I;;;':,;;', , match , Ii deslgl'lllied unit 
~.; Th. service except that "intermediate-term" means 

".' 

~IO I;: Name of Company 01" Publie Aulhority 

.~~ ~~~ (FaotnoIe AffilIations) -r~~ 
'" , 

los 
" '" ~ ~ "' 

JOO , ~ "' 
, los "' "' "' 

JOO 
~ , ! 

~ "' "' "' 
JOO ,OJ 

I", •• , "0 

~ 
I'~' 

FFIU: FnRM Nn 1 If.D. 12-901 PlUM 110.3 
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Name of Respondent This~IS: 

I 
Oat .. ofR~ 

I 
VearlPeriod 01 Report 

Kentucky Ulilibes Company (1) r(n Original (Mo.Oa. r) "" 0' 2007104 
(2) A Resubmlssion " " 'OR E n(447) (Continued) 

as _ for other service. use this category only for those services which cannot be placed in the above-defined ~Iagories. Such as all 
non-~rm service regardless of Ihe Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote. 
AD _ for Out-of-period adjustment. Use this code for arty accounUng adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment. 
4. Group requirements Ra sales together and report them starting at line number one. After listing all RQ sales. enter "Subtolal - Ra" 
in column (a). The remaining sales may then be tlsled in any order. Enter ·Subtotal-Non-Ra" In column (a) after Ihis Listing. Enter 
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total far columns (9) through (k) 
5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines. List all FERC rate schedules or tariffs under 
whi~h service. as identified In column (b). is provided. 
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the 
average monthly bi lling demand in column (d), the average monthly nan-coincident peak (NCP) demand in column (e), and the aVefage 
monthly coincidei'll peak (CP) 
demand in column (I). For at) other types of seNiee, enler NA in columns (d), (e) and (f). Monthly NCP dllmand is the miIXimum 
metered hourly (SO-minute integration) demand In a month. Monthly CP demand is the metered demand during the hour (SO-minute 
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (I) must be in megawatts. 
Footnote any demand not stOlted on a magOlWatt basis and explain. 
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser. 
S. Report demand charges In column (h), energy charges in column (i), and the total of any other types of charges, inc luding 
out-of-period adjustments, in column (j). Explain in a Iootnote all components of the amount shown In column (j). Report in column (k) 
the total charge shown On bil ls rendered to the purchaser. 
g. The data ill column (g) through (k) must be subtotaled based on lhe RQ/Non-RQ grouping (see instruction 4). and then totaled on 
the Last -line of the schedulE!. The "Subtotal- RO" amount in column (g) must be reported as Requirements Sales For Resale on Page 
401, tine 23. The ·Subtotal- Non·RO° amount in column (g) must be reported as Non-Requirements Sales For Resale on Page 
401,ilne 24, 
10. Footnote entries as required and provide e)(planations following all required dala. 

REVENUE MegaWatt HoofS Total ($) "00 
'''' Demand COOrges Energy Charl}"s Other Charges (h+i+j) No. 

'S) 'S) ($) 

'" I') I') 0) ''I 
2.890 lM.09O "', , 
" 1,141 1.14 , 
" '" " 3 

3,"" 156,326 156.32 , 
'" 19.277 19,27 , 

1,360 83,969 83,96 , 
, 

" " 
, 

"'''' 170.194 170,1 , 
,,, 18,274 16,274 , 
'" 17,855 17,85! " , , 

" " • ,,, 
"" " 7.239 498,019 496.01 " , 

" " 

2,D5B.905 30,147.968 48.310.171 11.529.793 69.967.952 

1,581,503 , 51,004.300 -159,777 50,844.523 

3,640,408 30,147,988 99,314,471 11,370,016 140,832,475 

FERC FORM NO.1 (EO. 12-110) P~!le 311 .3 
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Name of Respondent I '"B' Oat" 01 Report 

I 
Year/PaOOd of Report 

Kentucky Utililie~ Company 
(1) An Original (Mo, Da, Yr) ,,,"" """'l< (2) A Resubmission " SALES FOR RESALE (Account 4 , 

~~. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis oloor than 
power exchanges during the year. Do not report exchanges of electricity (i.e., transactions involving a balancing of debits and credits 
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the 
Purchased Power schedule (page 326-327). 
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate Ihe name or use acronyms. Explain in a footnote any 
ownership interest or affi liation the respondent has with the purchaser. 
3. In column (b), enter a Statistical ClaSSification Code based on the original contractual terms and conditions of the service as follows: 
RO - fo r requirements service. Requirements serviee is selViee whil;h the supplier plans to provide on an ongoing basis (Le .. the 
supplier incll.ldes projeded load for this service in its system resource planning). In addition, the reliability of requirements sefVice must 
be the same as, or second only to, the supplier's selVice to its own ultimate consumefS. 
LF • for tong-term service. "Long-term" means five years or Longer and "firm" means that service cannot be Interrupted for ecooomic 
reasons and is intended to rema in reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy 
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meels the 
definition of RO service. For ali transactions identified as IF, provide in a [ootnote the termina~on date of the contract defined as the 
eariiest date that either buyer or seiter can unilaterally get out of the contract. 
IF - for intermediate·term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less 

than five years. 
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is 
one year or less. 
LU ~ for Long-term service from a designated generating unit. "Long-term" means five yearn or Longer. The availability and reliability of 
service, aside from transmission ooflSlraints, must match the availab ility and rellability of designated unit. 
IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means 
Longer than one year but Less than five years. 

Uoo Name of Company or Public Authotity Statistical FERCRatB A~;'!,i Actual Demand (MW) 

(Foolnole Affiliations) Classifi.. Scheduje or Montflty illing ve..a~e A~r~ ". ~"" Tartt! Number Demand (MW) Monthly NC Deman Monthly C m"", 

'0' ,bj '0' (0, ,., 
'" , Follis Energy Marketi"ll & Trnding GP OS '" 

, , 
"' , Illinois Municipal Electric Agency OS ,s, , , ~ , Indiana Municipal F'owa( Agl!ncy OS 'S, , , 
"' • K~n!MIs City Power & Ught OS ", , , 
"' S louisville Gas & E lecl~c Company ·1SF (J, , 

"' "' S MF GIob31 Inc. as , 
"' , Merrill Lynch Commodities, Inc. OS '" 

, "' "' , Midwest Independent Transmls$ioo System OS OJ "' S Mi<1wf!stiSO COn~ngen cy Reserve Sharing as m , , , 
'" Northern Indiana Public Service Company OS '" 

, , 
"' 

" Owensboro Mmlopal U@ti"" " '" 
, 

"' 
" Owensboro Municipat U~ li ties OS 'S, "' 

, 
"' " PJM Inlll'CX>nnecliOfl Asoosicatioo OS ", , , 
"' ,. Progress Ene'l/Y Voniu,,,,, Inc. OS ", , , 
"' 

Subtotal RQ 0 0 

Subt01al non·RQ 0 0 

Total 0 0 

FERC FORM NO. 1 lED. 12-90l Paoe 310.4 
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Name Of Respondent Ilis~ Is: 

I 
Dale of Report 

I 
Year/Period o{ Report 

Kentucky Utilities ComP3ll')' 
(1) X AnOriginat (Mo, Oa, Yr) End of ''''''''' (2) A Resubmisskln " AlES FOR RIO E Accounl447 Continued) 

OS - for o~er service_ lise this category onty for those services which cannot be ptaced in ~e above-defined categories, such as al l 
non-finn service regardless of lhe Lenglh of the contract and service from designated units of Less than one year. Describe the oature 
of the service in a Ioomote. 
AD -lor Out-ol-period adjustment. Use this code lor any accounting adjustments or "true-ups' for service provided In prior reporting 
years. Provide an explanation in a footnote for each adjustment 
4. Group requirements RO sales together and report them starting alline number one. After listing all RO sales, enter "Subtotal - RQ" 
in coil/mn (a). The remaining sales may then be listed in any order. Enter · Subtotal-Non-RO" in column (a) after this Listing. Enter 
"Total' In co lumn (a) as the Last Line of the schedule. Report subtota ls and total lor columns (9) through (lo;) 
5. In Column (c), idenmy lhe FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rale schedules or tariffs under 
which service, as identilied In column (b), is provided. 
6. For requirements RO sales and any type ol-seIVice involving demand charges imposed on a monthly (or Longer) basis, enter the 
average monthly btlling demand In column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average 
monthly coincident peak (CP) 
demand in column (f). For all other types of s8fVice, enter NA in columns (d). (e) and (f). Monthly NCP demand is the maximum 
metered hourly (60-minute integration) demand in a month. Mcmthly CP demand is the metered demafld during the hour (SO-minute 
integration) in which the suppliel's system reaches its monthly peak. Demand reported in columns (e) and (I) must be in megawatts. 
Footnote any demand not stated on a megawatt basis alld explain. 
1. Report in column (g) the megawatt hours shown on bTlis rendered to the purchaser. 
S. Report demand cha~es in column (h), energy charges In column (i), and the Iotal of any other types of charges, including 
out-of-period adjustments, in column (j). E>:plain in B footnote all components of the amount shown in column (j). Report in column (k) 
the Iotal charge shown on bills rende.-ed to the purchaser. 
9. The data in column (9) through (k) must be subtotaled based on the RO/Non-RQ grouping (see instruction 4), and then totaled on 
the Last -line 01 the sch&dule, The "Subtotal- RO" amount in column (g) must be reported as Requirements Sales For Resale on Page 
401,Iine 23. The ·Sublotal- Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page 
401,iine 24. 
10. Footnote entries as required alld provide explanations following all required data. 

REVENUE M\lo;laWalt Hours Total (S) Un .. 

''''' Demand Charpes EnergyCl13rges Othttr Charges (h .. j"j) No. 
'$) ,$) '$) ", '"I 01 m ''I 

'.'" 142,422 142,42 , 
2,231 143,138 143,13 , 
2,333 150,579 150,57 , 

14' 8,076 8,07 • 
1.471.558 45,589,608 45,569,60 , 

. -159,77 -159,777 , 
1,599 87,920 ". , 

40,129 2.403,382 2,403,3 , 
"' 12,086 ". 0 - • '" '" " -15,769 -906.237 ·906,23 " 53,288 2.306,554 2,306, " 6,921 430,962 430.96 " 
'" 15,761 15,761 " 

2,058,905 30,147,968 46,310,171 11,529,793 89,987,952 

1,581,S03 , 51,004,300 -159,777 SO,&l4,523 

3,640,408 30,147,988 99,314,471 11,370,016 140,832,475 

FERC FORM NO.1 (ED, 12-90) Page 311.4 
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NalT>O Qf Respondent I ... Is: 

I 
Date Df Report 

I 
Year/Period Qf RepDrt 

Kentud<y Utilities Company ") X An Original (Mo, Da, Yr) End of 2001/04 
0) A Resubmission /I 

"" " E ALE Accounl447 

1, Report all sales for resale (i _e_, sales to pLJrchasars other than ultimate consumers) transacted on a setUement basis other than 
power exchanges during the year. Do rIOt report exchanges of electricity (I.e" transactions InVQlving 3 balancing of debits arid credits 
for energy, capacity, etc.) and any settlements for imbalanced exchanges Ort this schedule. Power exchanges must be reported on the 
Purchased Power schedule (Page 326-327). 
2. Enler HIe rtalTlB of the purchaser in co lumn (a)_ 00 note abbreviate or truncate Ihe n3me or usa acronyms. Explairt in a footnole any 
ownership interest or affiliation the respondartt MS with the purchaser. 
3_ In column (b), enter a Statistical Classificatiort Code basad on the orig inal contractualtarms and condilions of the servica as follows: 
RQ _ for requiremellts service. Requiremellts service is service whiCh the supplier plalls to provide Oil an ongolllg basis (Le., the 
supplier im;ludas projected load for this service ill its system resource planning). Irt addition, tha reliability of requiremerlis service must 
be the same as, or second only to,the supplie~s service to its own lJllimate conSlJmers_ 
LF - for tong-term service_ "Long-term" means five years or Longer and "firm" means that service canllOt be inlerrlJpted for economic 
reasons and is intended to mmaifl reliable even under adverse conditions (e.g., the SUppliBf must atlempt to buy emergency energy 
from third parties to maintain deliveries of LF service). This category shoLJld flOt be used for Long-term firm service which meets the 
definition of RQ service. For al l transactions identified as LF. provide in a footnote the termination dale of the contract defined as the 
earliest date that either buyer or setter can unilaterally get out of the contract . 
IF _ for intermediate·term firm service. The same as LF service except that "intermediate·teTl11" means longer than one year but Less 

than five years. 
SF - for short·term fiTl11 service. Use this category for all firm services where the duration 01 each period of commitment for servica is 
one year or less. 
lU _ for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availabil ity and reliabi lity of 
service, aside from transmission constrainls, must matcll the avai lability and reliability of designatad lIni!. 
IU _ for intermediate-term service from a designated generating unit. The same as LU service except that 'intermediate-term' means 
Longer than one year ow Less than five years. 

U~ Name 01 Company or Public Authority Slatislical FERC R~le ~~~fJJir,g 
Actual Demand (MW) 

No. (Foolnolo Affiliations) CI<Issifi. S';;?(dLJle or .=~ MonthA;eC~ma", 
~""" TaM Number Demand (MW) Monthly NC Oilman ,.) (0) (0) (0) ,.) 

" , Sempru Energy Trad ing Corp. OS (2) " " " , Southem Company SeMce~, Inc OS . j ") " " '" , Tenaska Power Services Co OS ") " " ~ , Tennessee VaiNly Aulhority OS - .. ") " , The Energy Authority OS ") " " N , Transalta Energy Marketing (U.S.) Inc. OS ") N N , Westar Enefl/Y. Inc. OS ") N N " , Wmiams Power Co. Inc. OS (2) " " " ~ , NDle, Negalive reV1lnues and mwh'$ sOld 

" <e$ulilrom the netting of brokered 

" acbvlty and re",esenl nel plJrchases. 

" 
" 
" 

Sublotill RQ 0 0 

Subtotal non-RQ 0 0 

Total 0 , , 

FERC FORM NO. 1 lEO. 12-001 Paml ) 10.5 
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=""' .. ~,.. .~ I ~ I Ero" 

os -!or othe~ service. use thiS category only for those services which cannot be placed In the above-defined cateoories, such as alt 
non-lirm servIC8 lIthe Length of ttll contract and servfce from designated uOils of Less than OJ>ll year. Desctibe Ihe nature 

; 

s .. 
. "oi, 

Use this code for any .. ceounting adjustments or "true-ups' for service provided In prior reporting 
, j 

at lirlO number one. After listing all RQ sales, enter "Subtotal • RQ" 
Enter ·Subtotal·Noo-RQ" in (Xllumn (a) afterlhls Usting. Enter 
t filial for columns (9) Ihrough (Ie) ).;';~'l'_~~_~r,~!. 

; :::::::7~~ FERC~;;s.; ~ orTariff Number. Unes, Us! alt FERC rate schedules or larilfs under 

involving demand charges imposed on a monthly (or LQ0gef) basis, enter the 
II d in column (d), ltie average monll1ly non-wincident peak (NCP) demand in column (e), and the average 

I ~. (f}~~~~;I:' sefVice, enter NA in COlumnS.(d), (oj. and (f). Monthly NCP demand Is Ihe maxlmum 
I '-'~_'~"_':L:.'."'-' :': '." Is the metered demand during the hour (50-minute 

1- S-its mommy peaK. Demand reported In columns (e) and (I) must be In megilwatts. 
,t stated on a megawatt i d explain. 

"hours ahown on bills rendered 10 the purchaser . 
• (h • and the tolal 01 aoyother types of charges,lncluding 

, I I ~ oj, components of the aR'lO\lnt $hown in column (j). Report In column (k) 
'" ~~'~":'.'~' ~wn ,on- "I ) lhe purchaser . 
. 'm~ oiiH;-kt~I~-ll1n (9) t must I based on the ROINon-RO grouping (see iostructio(4), and then tolated on 

the I t 1- RO" amount In column (g) must be reported es Requirements Sales For Resale on Page 
:~~:J:::~~~~ The ·Subtotal- Non-RO" amount in column (g) must be reported as Non·Roqulrements Sales For Resale on Page 

10." Footnote enlrles 8S required and Pl'ovide explanations following all required data. 

" 

o .,sg,m 

3,"",'" 

FERC FORM NO.1 (EO, 12-&0) Ploe 311.5 
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",me," lis: 
I 

""'"d<, , ""'''"' 

i i 

i i 

i i 

i i 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 

Kontucky Uti~ties Company (2) A Resubmission " """'" FOOTNOTE DATA 

IFERC FORM NO_ 1 (ED. 12-87) PiI!l8450.2 
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Name of Respondent 

KenlUCky Utilities Company 

e,is" i, the group 
the following members: 
Cooperative, Big Rivers, 
Energy, Duke Energy, 
E.ON US, Fi'sl Energy, 
Hoosier Energy R.E.C., 
Gas & Electric, Manitoba 

I 

This Report is: 
(1) 0 An Original 
(2) _ A Resubmlssion 

FOOTNOTE DATA 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

I I 2007/04 

Lincoln 

i comprised of 
Beclric Power 

DTE 

r i 
"d 

i Omaha . t, Otter 
Agency, Southern lili 

W illmar Municipal Utilities, Wisconsin Energy 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1385 of 2862

Charnas

BLANK 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1386 of 2862

Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1)~AnOriginal (Mo, Da. Yr) 

Kentucky Utili ties Company (2) A Resubmission " """'" FOOTNOTE DATA 

IFERC FORM NO. 1 {ED. 12-87) Page 450.5 
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Kentucky UIilJ~es ComPlny 

FERC FORM NO. 1 (ED. 12-93) P;lOge 320 
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Kentucky Utilities Company 
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,. 

-- - - --------------- -
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--~ --- -----------
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Cost is recorded 

IFERC FORM NO. 1 (ED. 12-87) 

to off ~ system sale6 to the MISO based on 
per the FERC Orde r regarding PTE Energy 

several other accounts. 
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,"m .. 

I~ ~"','" I 0;'.,";:;:' , End 01 

made durirog tile year Also report exchanges of electriCity (1.8, transactions InvolVIng a balancing of 
~eb~ts'and credits for BlWrgy, capacity, etc.) and any settlements for imbalanced exchanges. 

Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use 
Explain In a footnote any ownership interest or affiliation Ute respondent has with the seller. 

In column (b), enler a Statistical Classificatioll Code based on the original con!racluallerms and oondi~ons of the service as follows: 

RQ · for requirements service. Requirements service is service which the supplier plans to provide on an ongoif'lg Oasis (i.e., the 
Ii I projects load for Ihis service in its system resource pl.anning). In addition, the reliability of requirement service must 

as, or secood only to. the supplier's service to its own ultimate consumers. 

I firm service. "Long·term' means five years or longer and "firm' means that service cannot be interrupted for 
is intended to remain reliable even under adverse conditions (e.g .• the supplier must allampl 10 buy emergency 

, , 10 meintain deliveries of LF servicel. This category should not be used for Iong-tenn firm setVice firm service , ;~" service. For all trarlsaclkm identified as LF. provide irl a footnote the termination date of the contract 
i date that either buyer or seiter can unilateralty get out 01 the contract. 

IF - f~ intermediate-term finn service_ The same as LF service expect that "intermediate-term" means longer than one year but less 

SF - for short-term service. Use this category for alt firm services, where the duration 01 each period of commitment lor service is one 

LV - for long-term service from a designated generating unit. "Long-tenn" means five years or longer. The availabitity and reliability of 
;;rvic~, ~side lrom lr.msmission constraints. must match tha availability and reliabitity 01 the designated unit. 

~U - for intermediate·term service from a designated generating unit. The same as LU service expect that 'intennediale-term' means 
one year but tess than five years. 

EX ,- For exchanges of electricity. Use this ca\eg<lry for transactions inVlJtving a batancing of debits and c redits for .e" , 
service. Use this category only for those services which cannot be ptaced in the above-defined cats-gories, such as alt 

1 ~~~ regardless of the Length of the contract and service from designated units of less than one year. Descrioo tho nature 
for each adjustment. 

'::: Name of Company or Public Aulhority I , ,"',..", I 

(Footnoto Affiliations) c::~::: o.m',~' 1F "I~ ,., 
,~ '" 1 "' I 

OE. __ '~ I" I" N' , 1 
I "~,,"y"C OS .1 I" I" "' , 1 , 

* I I" I" "' 
, ~ I" I" "' 

" 
T."", I , 
'Ohlo,loo, M I" I"' "' , 

Total 

FERC FORM NO.1 {ED. 12.90) PaOli 326 
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1'"1-1~m:,".m:'::~~~~~~~TI~m. ;,,::~,,~"~';' ;:', :-=ITI·~·:·::J::::"~-"O~' ~--~-.. ~ . = 
K .. w", ""m., eom",", I :;:~~;~~"~;~;;~~;;O;_~;~~ 'W~';,~'~== 
I ~~_: adjustment. USB this code for any accounting adJUSlmen~ Or "'ruB ups· for sel'VlGe provided In I years. Provide an explallation in a footnote for each adjustment. 

14_ In column (e), identity the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers. include an appropria te 
. . On ~ Ii. I "II FERC rate schedules. tariffs or contract designations under which service, as 

I ~.:. i r..:~,:~ ' service invol'.ling demand charges imposed on a monnlhly (or longer) basis, enter I the monthly I I demarK! in COI U.~~)~~',lhe average monthly non-coim:ident peak (NCP) demand in column (e). and the I ~:,:::..~e j I (t). For all other types 01 service, enter NA in columns (d), (e) and (I). Monthly 
is the maximum metered hourly (50-minute integration) demand In a month. Monthly CP demand Is the metered demand 

I dU rin~th~-h;~r- (60-minute integration) in which the supptier's system reaches its monthty peak. Oemarnl reported in columns (e) and (f) 
1 ~u:t be i megawatts. FootrlOte any demarnl rlOt stated on a megawatt basis aoo explain. 
16. in column (g) the megawatthours shown on bills rendered to the respondent. Report In columns (h) and (i) the megawallhours 
I~f ~er exchanges received and deliyered, used as the basis for settlement. Do not report net exchange. 
I:': .R~port. demand charges in cotumn (j), energy charges in column (k). and the total of any other types of cMrges, including 

. j column (I) . Explain in a footnote all components of the amount shown in column (I). Report in co lumn (m) 
I the total. i received as settlement by the respondent. For power exchanges, report in column (m) the settlement 

If more energy was delivered tharl received, enter a negative amount. If the settlement amount (Il 
I I generation expenses, or (2) excludes certain credits or charges covered by the 

. e an explanatol)' footnote . la. (g) through (m) must be totalled on the last line of the schedule. The totat amount in column (g) must be 
Purchases on Page 401, line 10. The tOlal amount Irl column (h) must be reported as Exchange Received on Page 401, 

I ~ne_1 2. The total amount In column (i) must be reported as Exchange Delivared on Page 401, line 13. I !l. Footnote entries as required and provide explanations following all required data, 

MegaWatt HOUrs Une 

""""""'" ""Ii;"" ""ir,"" ~I "'Ifl \fl 
No. 

'" 
,m, 

, .'" 
"." , 

"" " .. " 
"." 

"'." 
'.'" "'." 

".'" >. 10 

'.'" 
'''.'''' " 

.,. , 

FERC FORM NO.1 (EO. 12-00) 
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[i[l , ~ [ Eo. " 
2007104 Kentucky Ulilitin Company , 

·'1 
]1. power purchases made during !he year. Also report exchanges of electricity (i.e., 'go gof 
I~~b~~'and credits for eflergy, capacity, etc.) ilnd any setUements lor imbalanced exchanges. 
12_- Enter the name of the seller or other party in an exchange transaction in oolumn (iI). Do not abbreviate or truncate the name or use 

Explain in a footnote any ownership interest or affiliatiorl the respondent has w~h the seller. 
13. In column (b), ante!" a Statistical Classification Code based on the original contractual terms artd conditions of the seIVice as fo llOWS: 

RQ· for requirements service. Requirements service is seNiee whlctl the supplier plans to Pfovide on an ongoing bi.lsis (i.e., the 
I~~~~i;~ includes proJects load for this service in it!; system reSOUf(;B planning). In addition. the reliability of requirement service must 
I be • second only to. the supplier's service to its own ultimate consumers. 

IF _ for long-term firm service. "long-term" means five years or longer erld "firm" meerlS that service cannot be interrupted for 
reasons and is ifltended to remain reliable even under adverse conditions (e.g .. the supplier must attempt to buy emergeflCy 

third parties to maintain deliveries of I F service). This category should not be used for long-term firm service film service 
definition of RQ service. For all transaction identified as LF. provide in a footnote I~ terminaliofl date of the contract 

Ideii~ed as the earliest date that either buyer or seller can unilaterally get ou t of the r:ontract 

IF - for intermediate-term firm service. 
Ithen five years. 

The same as LF service expect thai "intermediate-term" means longer than one year but less 

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is 000 
year or less. 

LU _ for long_term service from a designated generating unit. "lorlg-Ierm" means five years or longer. The availability and reliability of 
service. aside from transmission constraints. must match the availability and reliability of the designated wlit. 

IU _ for intermediate-term service from a designated generating unit. The same as LU servi<;e expect that "intermediate-term" means 
longer than one year but less than five years. 

EX _ For exchanges 01 electricity. Use this category for transactions involving a balancing of deb~s and credits for energy. capacity. elc. 
and any settlements for imbalanced exchanges. 

OS - for other service. Use this category only tor lhose services which cannot be placed in the above-defined calegories. such as all I oon-filTTl service Length of the COl1lract and service Irom designated units of Less tha" o"e year. Describe the "ature 
for each adjustment. 

I': Name of Company or Public Aulhorily 
, , FERC Rate '-- ~~ (FootrlOle AffIliations) I<;:~ Schedule or Monthly BiUi"ll 

Tariff ('::mber Dcm~(MW) 

", ", " At I"' I"' "' 
" I "' I"' w 

I""'''~ 
, 

" 
, I" I" INA W 

I"""" iti l, IrIC- . I , W 

~I II" I" , 
il ' IRQ I'" I'" , , . , 

W . ,,,. IW I" IN' 
, 

, INA I" "' 

I Toto' 

FERC FORM NO.1 (ED. 12-90) Page 326.1 
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"-'" , ;~ ~~ I""" "'''''' Kflnll.ld\y Utilitie& Company 

~::..IQr..,oul-of-period adjustment. USllhis code lor any accounting adjustments or "true-ups" lor OOMC9 provided In poor reporting 
years. Provide an explanation in a footnote for each adjustment. 

Identify the FERC Rate Schedule Number or Tariff, or, for non-FERC Jurisdictional seUers, include an appropriate 

i ,d in' 
~ the contract On separate lines, list all FERC !lite sc/19dukls, tariffs or contract designations under which service, as 

Is provided. ,. ,," and any Iype of sarvic:e inYOlving demand charges Imposed on a monnthly (or longer) basis, enl8r 
~ bi.n~ng.dernand in column (d), the average monthly non-coincident peak (NCP) demand in ooIumn (e). and the 
• peak (CP) demand in column (f). For all othef types 01 service, entM NA in columns (d), (e) and (1). Monthly 

NC!', maximum metered hourty (GO-minute integration) demand in a month. Monthly CP demand Is the metered demand 
hour (SO-minute integration) In which the supplier's system reaches lis monthly peak. Demand reponed In columns (e) and'(f) 

. Footnote any demand 001 stated on a megawatt basis and explain. 

,."~ , 
shown on bills rendered to tile respondent. Raport In columns (h) and (I) the me9awatthours 

, basis for setlloment. Do not report net exchange. 

': 101. s in I I ,the tol<lt of any other types of charges,ll"ICIuding 
• i components of the amount shown in coIunY'l (I). Report in column (m) 

~,~ ~ I I • as settlem6ll! by the respondent For power exQIanges, report in column (m) the settlement 
. of energy. If more en&rgy was delivered than received. enter II negative amount If Ihc settlement amount (I) 

;00"" , or charges othel" than Incremef!tal generatiof! expef!&eS, Of (2) e:xdudes cet1alf! credi~ or charges covered by the 
. provide af! expiarllltory footnote. 

The data in column (g) through (m) must be totalled Of! the last line of the scnedule. The total amount if! column (g) must be 
;,~~~~d .;"1 Of! P<lgB 401. lioo 10. The total amounl ln column (h) must be reported as ExchangB Received on Page 401 . 
~ne_12. The total amount tn column (i) must be reportBd as Exchange Delivered on Page 401. line 13. 

Footnote entries as rltqLlired and provkle explanatiol1'5 following all required data. 

MegaWatt Hcurs "" '0"' ... ' -~ ""if'" ~I ~\ WI 
No. 

{OJ ( ( 

~ ~ ".'" 
" ... 

..... ~ 

~ 
~ 

* "".'" 
".3> 

~ 
" ... , '" " 

FER(: FORM NO.1 (EO. 12-90) Page 321.1 
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",me ''" 

I i~J~t.,,,: . ~Y" I '000< 2007104 Kentucky UUllties Company 

( , 
1_~~~~~_rt~ ~~~~LPurchases made during U1e year. Also report exchanges of electrici ty (Le., transactions Involving a balancing of 

credits lor energy, c8pacity. etc.) and any settlements for imbalanced eXCharlgBs. 
2. name aftha se ller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use 

Explair. in a footnote any ownership in terest or affiliation Itm respondent has with the seller. 
3. In column (b), enter a Statistical Classifu;ation Code based on the origina l contractual term" and conditions althe service as follows: 

RQ · , service is service which the supplier plans 10 provide on an ongoing basis (Le., the 
service in its system resource planning). In addition, the reliability of requirement servk:e must 

as, or second only to, the supplier's service to its own ultimate consumers. 

LF - for long-term firm service. "Long·term" mllans five years or lorlger and "firm" means thai service cannot 00 interrupted for 
and is intended to remain reliable even under adverse conditions (e.g., ttl!! supplier must attempt to buy emergency 

. to maintain deliveries of LF service), This category should oot be used for long-term firm service firm service 
~~'0~~~': i RQ service. For all transaction identified as LF, provide in a footnote the tennination date 01 the contract 

earliest date thai either buyer or seller can unilaterally get out 01 the contract. 

IF - for In termediate-term firm service. The same as LF service expect that "intermediate-term" means longer than one year but less 

SF - for short-term service, Usc this category for all firm services, where the duraUon of each period of commitment for service Is one 
year or less. 

LU - for long-term service from a deSignated generating unit. "Long-term" means five years or longer. The availability aoo re liability of 
service, a~e from transmission oonstraints, must match the availability and reliability of the designated unit 

~U. - for intermediate-term service from a designated generating unit The same as LU service expect thaI "intermediale-term" means 
one year but less than five year!!. 

EX.- For exchanges of electricity. Use this C<'ltegory for transactions involving a balarlCing VI ' ,( .,. 
for Imbalanced exchanges, 

OS -lor oli1e~ service. Use Ihis category only for those services which carlnot 00 placed in the above-defined categories, such as all 
servIce , Length of the contract aoo service from designated units of Less than one year. DeSCribe the nature 

adjustment. 

~:-
Narne 0/ Company or Public Authority Statistica l FERC Rale AVBra~ 

~~ Cjasslfi- Schedule Of Monthly II llng 
No. (Footnote Affiliations) 

~'.'"(~~oo~ Oema(~~ (MW) 
(.) 

; 

I'"' I'"' , 

, 'S INA "' .' ( 
; , '",. I ( INA INA "' , 

" 
" 

Total 

FERC FORM NO. 1 (ED. 12·90) Page 326.2 
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fl '_~'_~"'~ __ '_",_ilit_~s_~ __ ~_"_' ________ -,~lhl~~~" ~~·~,,~~··~='==··"'====~I='~==·==·=~~==~''"~==== 
I AD - fa,. . Use this code for any accounting adjustments or "trulHlpS" for service prOVIded In pflor reporting 
years. Provide an explanation in a footnote for each adjustment. 

, identify the FERC Rate Schedule Number orTarifl, or, for non-FERC jurisdictional sellers, include an appropriate 
contract. On separate lines, list all FERC rate schedules, tariffs or contract desigrla\ions under wtlich service, as 

, is provided. 

IIi 
peak 

Ii 

I d ,"d 

amI any type of service involving demand charges imposed on a monnthly (or longer) basis, enter 
the average monthly [lClrl-coincidenl peak (NCP) demand In column (e), aOO lhe 

I~~~ column (I). For all other types of service, enter NA in columns (d), (e) arK! (f). Monthly 
I (60-minule integratiol'l) demand in a month. Monthly CP demand is U>e metered demand 

in which the su~~lier's system re<:lches its monthly ~e<:lk. Demand reported in columns (e) an~'(~ 
not stated on a megawatt basis and explain. 

:s.Sh.~,:,~ on bills rendered to the respondent. Report in columns (h) arm (i) the megawatthours 
i basis for setllement. Do not report net exchange. 

OJ, energy ch<:l rges in column (k). and the total of any other types of charges. ifICluding 
. in column (I). 8<plaln irl a footnote all components of the amount shown in column (I). Report in column (m) 

shown on bills received as setdement by the respondent. For power exchanges, report in column (m) the settlement 
i of erlergy. If more energy was delivered than received, enter a negative amount. If the settIQment amount (I) I include cr~its or ch<:lrglls other ih<:ln incremental generation e~penses. or (2) excludes certain credils or charges covered by the 

footnote. 
:~ The ~ata:in I Illhmugh ( lion the last line of the schedule. The total amotJni in column (g) must be 

as Purchases on Pag~ .. ,,-O:., iine 10. Too total <:ImolJnl in column (h) must be reported as Exchange Received on Page 401, 
I nne_12. The total arnolJnt in column (l) mlJst be reported as Exchange Delivered on Page 401, line 13. 

Footnote entries as required <:100 ~rolride explanations following all required data. 

MegaWatt Hours "'" Purchased "'"'If''' I o' " '0 
(0' 

,.~.., "''';0"''''' 'II III " '$) 

2." 
'." 

~ 
W .•• • I.'. 
"".'" "".><> 

'." 

" 

152,741,11! 

FERC FORM NO.1 (EO. 12-90) Page 327.2 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) ~ An Original (Mo, Da, Yr) 

Kentucky UIll;!ie5 ComPOl"Y (2) A Resubmission " 2001104 
FOOTNOTE DATA 

i i 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 

Kentucky Ulllilles Company (2) A Resubmission " ""'''''' 

Energy, 
Hoosiet'" Enet'"gy RE.C., 
Gas & Elecbic, Manitoba 
Municipal Pawer Agency, , I 

Montana-Dakota Utilities Inc, Municipal 
District, Northern Indiana Public Service Co, 

FOOTNOTE OAT'" 

" 

iI 

Tail Power Company, Rochester Public Utilities, So I 
Peninsula , Vaetren, Western Area 

. VoU (July 13, 2007 and and East 

, Missouri 

Consumers Power 
Electric System, Madison 

, Minnesota 

Power and Water, 
Public Pawer District, Otter 

Illinois Power Coop, 
Ii i Wisconsin Energy 
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Name of Respondent 

Kenlu<:ky Utitities Company 

IFERC FORM NO. 1 (ED. 12-B7) 

This Report is: 
(1) 25: An Original 
2 A Resubmission 

FOOTNOTE DATA 

" 

ilir 

i i 

i i 

i i 

i i 

i i 

i i 

Page 450.3 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 
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Name of Respondent 

Kentuck UtIHties ~y 

IFERC FORM NO, 1 (EO.1NI1) 

This Report is: 
(1) ~ An Original 
(2 _ A Resubmission 

FOOTNOTE DA T ... 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

II 2OD71Q4 
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, 

'~m~'i"~'~OC"",;"::::~'" I 
g~~ e ... 

; I I 
; faclUijes, non-traditional utility suppliers and ultimata cusklmers for the quarter. 

USII a separate line of data for sitCh distinct type of transmission service irwoJving the antilles listed in column (a), (b) end (e). 
~: _ Report In column (a) 100 company or public authority that paid for the mmsmission service. Report in ooli.lmn (b) the company or 
~Ubl~:aUthority Illallhe energy was received from and in column (e) the company or public authority that the energy was delivered to. 

full name of each oompany or public authority. Do not abbreviate or truncate name Of use acronyms. Explain in a footnote 
~n~_' affIliation !he ~I has with the entities listed In columns (a), (b) or (el 

enter a Clssslficalkln code bam on the original contractual tonns and conditions of the sel'Vic8 as follows: 
~N() =-~i~ I lor Othera, FNS· Firm Network Transmission Service for Self, LFP - "long-Term Firm Point to Point 

. . OLF - Other Loog.Term Firm Transmission Service, SFP - Short-Term Firm Point to PQjnt Tral'lSlTlission 
• I. NF. - non-firm transmission servie&. OS - Other Transmission SeNice and AD· Out-of·Period Adjustments. Use this code 

for an~ accounting adjustments or "true·ups" for service provided In prior reporting periods. Provide an explanation In II footnote for 
eacfl adjllStment. See GenerallnslrucUon for definitions 01 codes. 

~. ",-,' ::::-;:,: ,'= No IF~~"'" I" '" '" , 
" 

" 
e, .. , , 

, 
I O<F 

.v_,,,,,,"" ~ 
~ I :§ . , 

"IKU ., 
I"'''''''' "' 

~ 
Iv .... '" 

" 
" 

'" 
" 

." 
" 

'" 
" 

'0"'-
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NalTlO of Rsspondent This If,'' Date 01 Report 

I 
YearlPt!rlod 01 Report 

Kentucky Utililies Company (" An Dr>gtnal (Mo, Da, Yr) 
EOO '" 

20071Q4 
(2, A Resubmi:"ssion " " '''11' OObnu 

lnctudi lrarn;actions roffered \0 3S 'wheeY " 

5, In column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules Of conlract 
deSignations under which service, as idenlified In oolumn (d), is provided. 
6, Report receipt and delivery IocatiorlS for all sing le contract path, ' point to point" transmission service, In column (t), report the 
designation lor the substation, or other appropriate identification for where energy was mceived as specified in the contract. In column 
(g) report the designation for the substation, Of other <lppropriate identific<ltion for where energy WllS delivered as specified in the 
contract. 
7. Report in column (h) the number 01 megawatts of bill ing demand that is specified in the firm transmission service contract. Demand 
reported in column (tI) must bEt in megawatts, Footnote any demand not stated on a megawatts basis and explain. 
B. Report in column (i) and (j) the total megawatthours received and delivered. 

FERC Rate Point of Receipt Point of Delivery Billing TRANSFER OF ENERGY 

""' Schedllle of (Subsalation or other (Sub$tatioo or Other D""'~ 
Meg~e~:~rs Meg~~:=f~our" Tariff Numl>or Oesigrl3tion) Designation) (MW) ", ,., (" (,' 0' 0' OJ 

"'A Midwest ISO ",A , 
V~ISA4 East K.mtucky Power East Kentucl<y Power ,,. 2,262 ,321 2,195,91 , ,. , Easl Keotucky Power East Kentucky Power 38 " 3 ,., East Kentucky Power East Kootucky p"""" , 
" NA "IVA " 326,327 317,74 5 

93 "IVA "IVA , 
" "IVA "IVA , ., East Kentucky Power Bill Rivers Eleclri<: " " , 
., East Kentucky Power Big River.; Electric , 
,," Various Various " ,., Various Various " Vot 1 Various Var\ous " ,., Various VarIOus " " ,., LGEE PJM ood MISO 7 ,790 ',S< " 

" " H 

" " " " n 

" " 
" '" 
" 
" " 
" " 32 

" " 
'" 2,597,406 2,522,14 

FERC FORM NO. 1 (EO. 12-90) Page 329 
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",moo" 
! :::' ~ 

, 
'~~') I KentuCky VtiliUes Company ''''" """"" 
~ j' 

) '"""9"' bills Or vouchers. In column (k), provide revenues from demand 
I i (hI· In column (I). provide revenues from enef!lY charges related to the 

I i the total revenues from all other charges on blils or VOUchefS rendered, including 
j I , components of the amount shown in column (m). Report in column (n) the total 

i to the entity Usled In column (a). If no monetary settlement was made, enter zero (11011) in column 

") . 
explaining the nalunt of the non-monetary settlement, including the amount and type of energy or service 

~~~ ~~~ _i~~! amounts in columns (i) and (j) must be reported as Transmission Received and Transmission Delivered for annual report 
,Lines 16 and 17, respectively. 

11. -Footnote entries and provide explanations following all required data. 

, , 

~ m ~'.~ ,";:;m) "" ..,. 
~ ~ ~ 

~ " ~.'''' 

1.OOl 1.M 

.~ 
''''1 ." 

1",.,,; 

'" >.1. ".'" '"'.'" 
".1" '.'" 

" 
" 

" 
" 

" 

4.084,151 2,113,264 577,421 6,774,836 

FERC FORM NO.1 (EO. 12-90) Page 330 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) 6 An Original (Mo, Da, Yr) 

Kootucky Ul~jlies Company '2): A ReslJbmission " ""'''''' FOOTNOTE DATA 

!Schedule Page: 328 Line No.: 1 Column: f 
Kentucky Utilities Company no longer transmits electricity through the MISC, howe ver, the 
MISD continue s to make adjustments tor pre vious charges related to the transmission of 
electrici t y. These adjustments can increase or decrease revenue depending on the 
individual circumstances of the charge being adjusted. During 2001, there were more 
adjustments to decrease r evenue than to increase revenue. causing the net balance to be 

continues to make previous charges related the transmission of 
electricity. These adjustments can increase or decrease revenue depending on the 
individual circumstances of the charge being adj us ted. During 2001, there were more 
adjustments t o decrease revenue than to increase revenue, causing the net balance to be 
ne ative. Other char es consist of the MISO Schedule 1 and Schedule 2 char es. 

chedule Page: 328 Line No.: 2 Column: m 
The total consists of East Kentucky Powe r Cooperat~ve Schedule 1 and Schedule 2 charges 
r elated to f irm transmission. 
!Schedule Page; 328 Line No.: 3 Column: m 
The total consists of East Kentucky Power Cooperative Schedule 1 and Schedul e 2 charges 
r elate d to firm transmission. 
!Schedule Page: 328 Une No.: 4 Column: k 
This amount consists of t he following three adjustments: 

-78,183 
- 22,219 
70, a76 

- 29,526 

The adjustment of -18 ,183 is due to an amount owed to East Kentucky Power Cooperative 
(EKPC) per FERC Docket No. ER02 - 2560 -0 09 related to adjustments to the KU-BKPC 
Interconnection Agreement rate s. The FERC is expected to order on this filing during 
2008, at which time this amount would be paid to EKPC. 

The adjustments of - 22,219 and 70,876 relate to the first and second quarters of 2007. 
Amounts were reallocated between Kentucky utilities Company and Louisville Gas and 
Ele ctric or among the three revenue categories during the third and fourth 

Company the r ev e nue 
uarters of 2001. 
chedule Page: 328 Line No.: 5 Column: m 

The total cons~sts Te nne ssee valley Authority Sche dule 1 and Schedule 2 charges related 

e ne rgy, 

IFERC FORM NO. 1 (ED. 12-87) PilI/0450.1 
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Name of Respondent This Report is: Del le of Revort YearlPeriod of Report 
(1) ~ An Original (Mo, Da, Yr) 

KenWcky Uti~ties Company (2) A Resubmission " 2007/04 

FOOTNOTE DATA 

!Schedule Page: 328 LIne No.: 8 Column: m 
The total consists of Bi Rivers Electric Co ration SChedule 1 and Schedule 2 char e s. 

chedule Pa e: 328 Line No. : 9 Column: I 
reallocated between Kentucky Utilities Company and Louisvi lle Gas and 

or among the t hree revenue categories during the t hird and fourth 

revenue fourth 

categories the third and fourth 

categories the third and fourth 

IFERC FORM NO. 1 (ED. 12-87) PilI/Il ~50.2 
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Name of Respoodool ThiS~~ Oa~ ofR.port 

I 
YearlPeriod of R"f01 

t<.ntueky Ulilities Coolpony 
(I) An nil (Mo. Dil, Vr) 

'"'" 20071Q4 
(2) nA RewbmlS$ion " 

TRAN~! I~.~~.?!,!~ I ~gt~;;,.'H (Acoooot <><lJ (Including \ransa<:tion$ .ofe<red to as "wheeting") 

1, Report all transmission, i.e, whoeling or electricity pr6vlded by other &I&ctr1c uli lilles, cooperatives, munlcipaliUes, other public 
allthorities. qtlalifying facilities, end others for the quarter. 
2, In column (aJ report each company or public authority that provided transmission service. Provide the wi name Of tile company, 
abbreviate if necessalY. but do notlruocata name or use acronyms. Explain in a footnote any ownership Inlarest in or affiliation with the 
transmission service provider. Use additional columns as necessasy 10 report ell companies or public authorities thai provided 
trartsmission service for the quarter reported. 
3. in coI\Jmn (b) enter a Stati$lical Classification code based on the original contractuallenn$ and conditions of tha sefVice as follows: 
FNS - Finn Network Transmission Service for Setf, LFP - Long-Term Firm Point-IO-Point Transmission ReS«\'ations. OLF - Other 
Long-Tarm Firm Transmission Sarvlce, SFP - Short-Term Film Point-to- Point Transmission Resewallons, NF - Non-Firm Transmission 
Service, and as - Other Transmission SefVlC8. See General Instructions for definitions of statistic81 classifications. 
4. Report In column ec) and (d) tho lotal megawan hours received and delivered by the provider of the transmission sONiee. 
5. Report In co lumn (e), (f) end (g) expenses as shown on bills or vouchers rendered to the respondent. In column (a) report the 
demarld charges and In column (f) energy charges related to the amount of energy Irensfarred. On column (g) report the Iotal of all 
other charges on bills or voud1ers rendered to the respondent, Including any out of period adjustment:;. Explein in a footnote all 
components of the amount shown In column (gJ. Report in column (hJ the Iolal charge shown on bills rendered 10 the .espondenllf no 
monetary settlement was made, enter zero in column (h). Provide a footnote 8lq)Iaining the nature 01 the non-mooetary setUement. 
Including the amount and type of enefQy Of service rendered. 
6. Entel' "TOTAL- in column (lit) as the lest line, 
7. Footnote entries and provide explanations following all required data. 

"'" TRANSFER OF ENERG EXPENSES FOR TRANSIoISSION OF elECTRICITY BY ornE 
No. N_ 01 Company or PublIc Slatl6licat ....... "- ~~ "'III" &r7r "'1£1" "'" A1JlhorIty (Footnote Affiliations) Cla$&i1icatian .=.. T ,., (0' '0' (0' ,., 

" 
,;, 

~I 
1 Midwost ISO .. 34.516 34,516 22,437 16,9-151 ~'" 
2 MidweSt ISO '" 11,n. 11,n. 37,.71 21,661 59,132 - --~ 

8,423 3 M.'dwesllSO '" 316,0-13 324,466 

• ED! Kentud;y PC'lo'el' ~, .53,821 173.ne m", 

5 Eat Kentt..o;ky PtIHI' '" 1,= "'82" 
6 L.ouisviIe Gas, Eiac '" "' .. ..... SoI.ISO "" 'm, 
7 Looisvh Gas 8E1ec '" '''' .... .... ',000 7,715 

• Looisvf:e Gas & Elec "' "-"" ..... "'-'" "'" '''-In 
9 I.wiMIo Gas & Elec OS 1,02.,498 1.o:l4, •• 71,759 7,101 ~ ... 

10 Louisville Gas & Eiac " 785,000 m602 "'.m lJ22,217 

, 1 P,J,41n1erIxnneo;1 ,. "OO "OO 3,24' 2.912 "" 12 PJMIrUrwMed. OS , , , ' I • 
13 PJMlntwconned '" 

, , 
14 T..-.-.esseeV*lAuIh "' 311,615 30.615 ". . .... 
15 T_V.,........, "' 1(gj50J 105.750 

• 

TOTAL 1,310,67! 1.310,675 tOO." 1.516,466 2M,.1M 4.484.69-1 

FERC FORM NO . 1/3.0 (REV. 02-04) 
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Charnas

Name of Respondent This Report Is: 
(1) 2S. An Original 

Kenl\lCky Uij~tiel! Company '2): A Resubmission 

FOOTNOTE OATA 

Date of Report YearfPerlod of Report 
(Mo, Da, Yr) 

" '''''''''' 

Company 
Company are .both owned by E ON 
was made retroactive to January 

Kentucky Company 
Company are both owned by E.ON 
was made retroactive to January 

Ke ntucky Company 
Company are bot h owned by R.ON 
was made retroactive to January 

Starting in the third quarter of there wag a in the at the 
allocation between Louisville Gas and Electric Company and Kentucky Company 
(Louisville Gas & Electric Company and Utilities Company are both owned by R.ON 
U.S. LLC.) and the three expense was made retroactive to January 

(Louisville Gas 
U.S. LLC.) and 

u.s. LLC. 

IFERC FORM NO. 1 (ED. 12--87) 

ON 
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Charnas

no 

Gas and Blectric Company and Kentucky Company 
Gas" Company and Kentucky Utilities Company are both owned by E.ON 

U.S. LLC.) and the three expense categories. This change was made retroactive to J anuary 
1, 2007 thrau b a ear-to-date r eclass recorded in the third uarter. 

chedufe Pa e: 332 Line No.: 10 Column: d 
Starting in the third quarter of 200? there was a change in the methodology o f the 
a llocation between Louisville Gas and Electric Company and Kentucky Utilities Company 
(Louisville Gas " Blect.ric Company and Kentucky Utilities Company are both owned by E ON 
u.s. LLC.) and the three expense categories. This change was made retroactive to January 
1, 2007 through a ear-to-date reclasB recorded in the thir d arter . 
\Schedule Page: 332 Line No.: 10 Column; e 
Starting in the th~rd quarter of 2007 t ere wae a c ange in the methodo ogy o f the 
allocation between Louisville Gas and El ectric Company and Kentucky utilities Company 
{Louisville Gas & Electric Company and Utilities Company are both owned by E.ON 
u.s. the three was made retroactive to January 

(Louisvi lle Gas & 
U.S. LLC.) and 

Electric Company 
Company are both owned by E. ON 
was made retroactive to January 

Starting in the third. q\larter of 2007 there was a change in the methodology of the 
allocation between Louisville Gas and Electric Company and Kentucky Utilities COmpany 
(Louisville Gas & Blectric Company a nd Kentucky Utilities Company are both owned by E ON 
U.S. LLC.) and the three expense categories. This change wa s made retroactive to January 
1, 2007 through a year-to-date reel ass recorded in the third quarter. 

Total "other charges" was reported $1,900 less in the third quarter than that whiCh was 
recorded. in the general ledger accounts. However. the total a mount reported for 
transmission in the third q\larter ties correctly to the general ledger for the third 
uarter. 
chedule Pa e: 332 Line No.: 11 Column: f 

Inc uded in P3M non- rm po nt to point transm aa on serviee ia a non-energy related 
charge o f $432 that ia considered ·other" transmission expense. "Non-firm energy charges· 
includes amounts that were recorded as a non-firm transmission energy purchase instead of 

Synchronous Condensin Reserve char es. 
[SChedule Page; 332 LIne No.: 12 Column: 
Consis t s of Schedule 1, Schedule 2 and Schedule 6A, Balance Operat~ng Reserve and 
S chronous Condena in Reserve charges. 

chedule Pa e; 332 Line No.: 13 Column: f 
Starting in the th~rd quarter of 2007 there was a change n the meth 0 ogy of the 
allocat ion between Loui sville Gas and Electric company and Kentucky utilities Company 
(Louisville GaG & Electric Company a nd Kentucky Ut i l ities Company are both owned by E.ON 

IFERC FORM NO. 1 (ED. 12-87) 
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Charnas

Name of Respondent This Report is: Dale of Report YearlPeriod of Report 
(1) X An Original (Mo, Da, Yr) 

Kentucky U!i!ilies Company 2) A Resubmissioo /I ""'''' FOOTNOTE DATA 

u.s. LLC.) and the three expense categories. This change was made retroactive to January 
1, 2007 throu h a ear - to - date reclass recorded in the third arter. 

chedu/e Page: 332 Line No.: 15 Column: c 
Starting in the third quarter of 2001 there was a change in the methodology of t he 
allocation between Louisville Gas and Electric Company and Kentucky Utilities Company 
(Louisville Gas & Electric Company and Kentucky Utilities Company are both owned by E.ON 

U.S LLC) and the three expe nse c a tegories. This change was made retroactive to January 
1, 2007 throu h a ear-to-date reclas9 recorded in the third uarter. 

chedule Pa e: 332 Line No.: 15 Column: d 
Starting n the third quarter of 2007 there was a change in the methodology of the 
allocation between Louisvi lle Gas and Electric Company and Kentucky Utilities Company 
(Louisville Gas & Ele ctric Company and Kentucky Utilities Company are both owned by E ON 
U.S. LLC.) and the three expense categories. This change was made retroactive to January 
1. 2007 through a ear - to - date reclass r e corde d in the third arter. 

cheduTe Pa e: 332 Line No.: 15 Column: f 
Start~ng in the third quarte r of 2001 there was a change in the methodology of the 
allocation between Louisville Gas and Electric Company and Kentucky Utilities Company 
(LOuisville Gas & Electric Company and Kentucky Utilities Company are both owned by E.ON 
U.s. LLC.) and t he three expense categories This change was made retroactive to January 
1, 2001 through a year-to-date reclass recorded in the third quarter. 

IFERC FORM NO. 1 JED. 12-87) Page 450.3 
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Charnas

Kenlucl;y Ulililies Company 

:;~ I ';, I EfId of """0' , 
I ~ 

o . -., 
I''''''''' ' ,0_ "',m 

",-". 
I"'" ,,,"" ~ 

.FN' ',","" 
, 

" 

" 

" 
" -" 
,. 

21 

" ,. 

" 
" 

« 

-"- TOTAL 

FERC FORM NO.1 (ED. 12~) p,,11'1 335 
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Charnas

Name of Res~e"t I ThiS~IS: Date of Report 

I 
YearlPeriod of Report 

(1) An O<iginal (Mo, Da, Yr) Entlof 2007104 Kentucky Uulilies Company (2) FlA Resubmissioo " PRECIATION AND A RTIZATI N OF ElECT~I;. PLANT (Account403, 404. 405) 
(Except amortization 01 aqulsftion adjustments) 

1. Report in seeliorl A for the ~ar Ihe amounts for: (b) Depreciation Expense (Account 403: (e) Depreciation Expense for Asset 
Re tirement Costs (Account 403.1; (d) Amortization of limited-Term Electrk; Plant (Account 404); and (e) Amortization of Other Eleelric 
Plant (Account 405). 
2. Report in Seclion 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405). State the basis used to 
compute charges and whether any changes have boon made In the basis or rales used from the preceding report year. 
3, Report ell available information caHed for in Section C every fifth year beginning with report year 1971, reporting annually only changes 
to co lumns (c) through (9) from the complete report ollha preceding year. 
Unless composile depreciatioo accounting for lola l deprMiable plant is followed, list numerically in column (a) each plant subaccount. 
account or functional classification, as appropriate, to which a rale Is applied. Idenlify at Ihe bottom of Sedion C the type of planl 
included in any sub-account used. 
In column (b) report all depreciable plant balances 10 which rales are applied showing subtol<lls by funeliona l Classifications and showing 
composite tOlal. Indicate at the bottom of seelioo C the manner in which column balances are obtained. If average balances, slate the 
method of averaging used. 
For co lumns (c), (d), and (e) report ava ilable informa~on for each plant subaccount, accounl or functional classiflcafjon Usled in column 
(a). If plant mortality studies are pIepared to assist in estimating average service lives, show in column (f) lhe type mortallly curve 
selected as most appropriate for the account and In column (g). it available. tne weighted average remaioing fife of surviving plant. If 
composite depreciation accounting is used, report available informalion called for in columns (b) through (g) on this basis. 
4, II provisions for depreciation were made during the year In addition 10 depreciation provided by application of reported rates, slate at 
Ihe bottom of section C Ihe amounls and nalure of the provisions and the planl items 10 which relaled. 

A. Summary of Depreciation and Amortization Charges 
Depreciation AmortizaHon 01 

Line D=~ 
Expense lor Asset UmitedTem1 Amortization of 

". Fundional ClassiflCa~on ReUrement Costs Electric Plan! Olh<lr Electric ''''' (Account (03) (A<:CQUI'l1403.1) (Aecount404) Plan! (Ace (05) ,,) ") '0) ''I ,.) ro 
1 Intangible Plan! 5,420.545 5.420,545 

Steam Production Plant 46,260,418 196.576 46,456,994 

Nuclear Production Plan! 

4 Hydraulic Production Planl.convenlional 168,972 " 169,024 

Hydraulic Production Plant-Pumped Storage 

Other Production Plant 16,562,340 2,422 16,564,762 

TrarlSmlsslon Plan! 15,417,501 '" 15,417,697 

Distribution Planl 31,460,322 '" 31.460,505 

Reg>ooal Transmlss.k>n and Marke! Operation , General Plant 5.195,183 5.195,183 

11 Common Plan!-Electfic: , TOTAL. 115,064,736 199,429 5,420,545 120,684,710 

8. Basis 10< AmOl'lization Charpes 

ACCOUNT .,,' PlANT BALANCE@ AMORTIZATION 
1213112007 

T30200 0·5% (1) !IJ,453 3,137 

130300 '" 24,595,145 5,417,400 

Notel: 
(1) Amortization rates vary Irom 0105% 

FERC FORM NO, 1 (REV, 12-03) Papa 336 
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Name 01 Respormnl . IThIs~IS: I 
Date of Repoo1 

I 
YearlPerlod of Report 

(t) An Original (Mo, Oa. Vr) End 01 2007/04 Kentucky Utilibes Company (2) OA Resubmisslon " DEPRECIATION AND AMORTIZATION OF ELECTRIC PlANT (Continued) 

c. Factors Used In Estimating Depreclatioo C~arges 

I""" • • ~ . , 
ACCOIJnl No. Plant Sase AV\!. Service Salvage ~r.rat .. s ~m: 

Remaining "'. (In Thoosands) "" (Percent) ( "[~nt) ~~r (, " 
, , 

" 
" 
" " 
" 
" 
" 
" 
'" " 
" 23 

" 
" 
" 
" 
" 
" 
" 31 

" 
" 34 

" 
" 31 

" 
" 
" 
" 
" 
" .. 
" 
" 
" 
" " ., 

FERC FORM NO.1 (REV, 1M3) Pagn lJ7 
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L .Report I II i ~ tile current year (or i . if 
I . a regulatory such a body was a party. 

2. Report in columns (hi and (e), only the CUlTflnt year's exper15eS that are not deferred and the current yeer's sroortizalion of amounts 

" 

" 
" 

FEMe FORM NO.1 fED. 12-961 

".'" 

Page 3.51) 
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Charnas

~~---rli~W~~ 
Kentucky Ulili~es Company I ~2) __ E 1~_Origina! 

13. Shaw In column (k) any &xpet1511 incurred in prior years wIIlch are belrlg amortized. list in column (e) the pariod of amortization. 

14. List in oolumn (t). (g), and (h) expensellncurred during year which were charged currenlly to income, plant, orolller aecoUfltS. 

15. Minor items (lass than $25.(00) may be grtJuped. 

--
" 

FERC FORM NO. 1 (ED. 12.96) Page 351 
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Charnas

T Company 

'" 
:. De~~,~~ ~hOW belowcoslS incurred arid accounts dlarged dUfinll the year for technolOljlical research. clevelopmenL and demonstration (R, 0 & 

. i , ' during !he year, Report also support given tQ .,u,e~ during the year for joInUy-sponsored projects.(loontify 
I of atf'iation .) for any R, 0 & D won. carried wilh othern, show separately !he respondenrs cost I ... tho year and cost dlaryoabla 10 
r development. 3nd demonstration in Uniform System 01 AccounlS) . 

• Indicate in column <a) the aI>Plicab/! classlHcation. as shown below: 

Eleel~c R, D & 0 Performed Internally: 
(l)GenernUon 

a . hydroeleetrk: 
I. Rl!taeation fish and wildtife 
II Other hydroelectric 

b. Fossil-fuel sl~m 
c. Intemal combustion or gas turbine 
d. Nuclear 
o. Unconvenliona l ljleneralion 
f. SitinG and Ileat rejection 

(2) Transmrssion 

~ti 

" "') 

FERC FOfI.M NO.1 lED. 12-37) 

; , 
(.) 

a. Overtmad 
b. Undergrouoo 

(3) Distribution 
(4) Regiooal Tronsmission and Market Operalloo 
(5) EnvifOOO1ent (other Ihan eljuipment) 
(6) Olhe\" (Oassllyand Include items in ""cess 01 55,000.) 
(7) Total Cost locorred 

B. EIe<:IIic, R, 0 & 0 Perfomled Externally: 
(1) Research Suppon 10 the electrical Researcl! Council or \he Elecb'ic 

Powt:r Researcl! InstilulB 

(b) 

~ , 

PIQIt 352 
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Kentucky Utilities Company 

(2) Resellfch Support \0 Edison EJactric Institute 
(3) Resean:h Suppco1 to Nuclear Power Groups 

(4) Research Support to Others (Classify) 

',,' 

(5) Total COSllnCUrTRd 
I~. !ndude In column (0) aN R. 0 & 0 items performed inlemally and in column (d) th0s6 i!ems perfOll"l"led oul&ide Ih9 company costing $5,000 or more. 

. , safety, corrosion control. pollution, automation. measurement Insula don. type of appliance. etc.). 
i the number of Items !lI"OU?ed. Under Other. (A (6) and B (4)) classify items by type 01 R, 0 & 0 

!~~,~~~:...::.:,::~;umn {OIl the account numbe!" charged wHh e>:pense5 during the yellf or the account \0 whroo amounts were C<lpitalired dUfing the year. 
I'''''"r~~--;:: .... ,,~: 107, Coostruction WIlfk in Progress. first Show in column (I) Ihe amounts related 10 Ihe account charged in column (e) I:. S~<)W in column (\.I) the Iotal unamortized aCCIJmutaUng of costs of proje<:ts. This IDIaI must equallhe balance 10 Account 188. Research. 

and Demonstration Expendilur"M, Outstanding at the end of the year. 
16. If cos"" have nClt been segre~tad for R. D &D aetillities or projo.lcts, submit estimale$ for columns (el, (d). alld (f)wHh such amounls ldentifoed by 

I~S~:port soparalcly reseQrc/l alld related testing facililillS operated by the respondent 

I Costs ~u,,'fc\ Year 
' '''.m,), Unamortized I;: Aorumulation 

I') A.,"' Am"' -i;, 

~ =l "~ 
~ 

* ~ 
'" 

FERC FORM NO. 1 lED. 12-37) P;)Qe 353 
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Kentucky Utilit~s Company 

". 

No. 

Removals, and 
segregation 01 salaries afld wages 

results may be used. 

FERC FORM NO. 1IED.12-MJ 

i II 
amounts in the 

charged to clearing accounts, 

, ... '" 

lines and columns 
of approximation 
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Kentuely Utilities Ccmpany 

------- . - - -- ---. 
~ ,,~.............., ... - '-"~- -,- --~--.-......-.-

~r~ 

!'ERe FORM NO. 1 lEO, n.a8! Ploe 355 
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Name of Respondent 

Ke<ltuclty UIili\ies Company 

~hedule Page: 354 
Software does not 
1,007,845 . 

chedule Pa e: 354 
Software does not 
70,144, 11_8 . 

This Report is: Date of Report Year/Period of Report 
(1) 6 An Original (Mo, Da, Yr) 
:il ' A Resubmission /I 2007104 

FOOTNOTE DATA 

Line No.: 95 Column: d 
foot correctly. SUbtota or at er Accounts n column(d should be 

Line No.: 96 Column: d 
foot correctly. Tota l Salaries and Wages 1n column d) should be 

IFERC FORM NO. 1 {ED. 12-87) Papa 450.1 
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Kenwclly Utilities Company Igt'E I~'" I End of 'f'H~ 

AMOUNTS INCLUDED IN ISOIRTO SETTLEMENT STATEMENTS 

I ~.::~:;." ,<om ... ,! 00' 
, , , , 

" 
, 

, a net seUer Of pun::llaser in a given hours are 10 be used as i I , g period, 11>0 hourly sale and purchase ""I amounts are 10 be aggrogale<l and 

"""""' Power, resped; ..... ,y. 

I"'" 
, , , 

""~~,,' . , 
"". ,., Q'::i' ' ""~:," , \:)' 

, 
~ -'.' , 

" 

:::ll 

" 

'" 

'" 

" TOTAL 

'"0. · , ,,~" "" " 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) ~ An Original (Mo, Da, Yr) 

Kentudcy UliIi!ies Comp;lny (2l A Resubmission " """"" FOOTNOTE DATA 

in October 

; 
Agreement with Louisvi lle Gas and Electric Company, as approved by Kentucky Ii Service in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
S"pp"y'5y,,!0. Agreement, the purchase amount recorded in accordance with FERC Order No. 668-A would have been 

g 
; 

Agreement with Louisville Gas and Electric; Company, as approved by Kentucky Ii Service in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets . Absent such a Power 
Supply System Agreement, the purchase amount recorded in accordance with FERC Order No. 668-A would have been 
$3,220.491-
!Schedule Page: 397 Line No_: 2 Column: e 
The amount reneets transactions recorded in accordance with Kentucky Util ities Company's Power Supply System 
A",.,mo, with Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 

purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
'::,~~;,~!I:;;::;:~ between purchases and sales made in the Day Ahead and Real Time markets . Absent such a Power 
~ Agreement, the purchase amount recorded in accordance with FERC Order No. 668-A would have been 

; 
Agreement with Louisville Gas and Electric Company, as approved by Kentucky Ii Service in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
Supply Syslem Agreement, the sale amount recorded in accordance with FERC Order No. 6S8-A would have been 
$1,486,210. 
!Schedule Page: 397 Une No.: 3 Column: c 
The amount reflects transactions recorded in accordance with Kentucky Util ities Company's Power Supply System 
Agreement with louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in Ihe Day Ahead and Real Time markets. Absent such a Power 
SuppJy System Agreement. the sale amount recorded in accordance with FERC Order No. 668-A would have been 
52,179,451. 
~.hedu/e Page: 397 Une No.: 3 Column: d 
The amount refleets transactions recorded in accordance with Kentucky Utilities Company's Power Supply System 
Agreement with l ouisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in Oclober 
1997. in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
Supply System Agreement, Ihe sale amount recorded in accordance with FERC Order No. 668-A would have been 
$2225381. 
!Sched~/e Pagfl: 397 Line No.: 3 Corumn: e 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System 
Agreement with Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 

IFERC FORM NO. 1 (ED. 12-87) Page4~. 1 
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, 

nol distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
Supply System Agreement, the sale amount recorded In accordance with FERC Order No. 668·A would have been 
$2,833,004. 

IFERC FORM NO. 1 (ED. 12-.87) 
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Name of Resp<II'ldtnt llis~l. I DateolR~ I 
V'.""enodofReport 

Kenludly UtiOties ~ 
(I) An~In" (Mo.Da .• ) ''''d '''''''''' (2) nA~ " , OF ANCILlARY .,m;" 

Report the amounts for each type of ancillary service shown In column (a) for the year as specified in Ordel"" No. 888 and defined In the 
respondents Open Access Transmission Tarftf. 

In CQl lJmnS lor usage, report usage-related bi lling determinant and the unit of measure. 

(1) On line 1 columns (b), (e), (d), (el, (f) and (go) report the amount of arw;illary s8fVices purchased and sold during the year. 

(2) On line 2 COiulTlfls (b) (e), (d), (e), (f), and (9) report the amount of reactive supply and voltage control seNices purchased and sold 
during !he year. 

(3) On line 3 columns (h) (el, (d), (e), (f), and (g) report the amount of regulation and frequency resporlS(! services purchased and saki 
durlrlg tl1e year. 

(4) 00 line 4 coll.lmns (b), (e), (d), (e), (I). Bnd (g) report the amount of enargy imbalance services purchased and sold durlrlg the year. 

(5) On lines 5 and 8, columns (b). (el, (d), (a), (I), and (g) report the amount of opemtklg reseMI s~"ng and 6Upplement services 
purchased and iKlld during the period. 

(6) On line 7 columns (b), (e), (d), (e). (f), and (g) report the total amooot of all other types ancillary sewiC8S purchased or sold during 
the year. Include in a footnote and specify the an"lOtlnt for each type of other aocillary service provided. 

Amount Purd1.ned Iof the Yea- AmouoI Sold lor he V_ 

Usape - Rellted aa-.g Oetermln;mt l.Isage - Rel<l1ad BiIWIg 0eIa-mir>30I 
Untto( Unit 0( 

CD Type 01 Aodllal)' SeIYlce Number 01 Units ........ ""'"" Number ot Units Menur, "'". 
"" 

,., '0) '0' ,0) ,., 
'" '0) 

1 $eIIeo;.Ii"G, Sy&temCooiDIloo 0Ispi~ 1.28tl.058 """ 33.13 2.597.406 - 37.324 

Redle SutlPIt ItICI Village 1.280.051 """ 215041 2.591.406 """ "Oi'" 
R~ardFJtqUelICJ~ -- " """ '0" 
~ Reloene· SpiriIg 

0pn*'IJ R"*"" • Supplement 

"'" ~. '" T<$I (lines UIr\) 7J 2.560.11 312,291 S.I~.828 571,421 

FERC FORM NO. 1 IN- 244) 
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Name of Respondent This Report is: Date of Report YearlPeriod of Report 
(1) X An Original (Mo, Da. Yr) 

Kerlludly UIiti\ie, Com~y 2) : A Resubmission /I ''''''. 
FOOTNOTE DATA 

Black Start Service 313 

Total $ 745 

IFERC FORM NO. 1 (ED. 12·87} Page 450.1 
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Kootucky IJlilitJes Company I i;l1l::~I"" I ' ;:5~:y:) Endo! 
o ~~ 

, 
I !~L"'!.":' peak IoiId on the respon~"I'S IIGn, ml.."ioo ",yslem. II the respondent has lwtI or more power systems which ~re not physically , . required Inlorma~on tor each non_Integrated system. 
(2) Reporton Column (b) by month tho transmissioo systam·s peak load. 
(3) Reporton Columns (c land (4) \he spacifie4 intormation for each monthly Ir.lnsmisskln _ system peak load repor1ed on Column (b~ 
(4) Reporton Cotumns (e) through 0) by month !he syslem' monlhly maximum megawa\\ load by sta~stlcal classitications . See GeneIGllnstruction for 
the definition of each statistical classff>cation. 

IL!~ Monthly Pl'8k 0 • • =: FrmNelWOi'k """- Lon:}·Term FOm """",,. ShorI·TermFIrm ot;" 

IN" ""0 MW - Total 

"""'" Service for Sell Servicefor PoiJ~»-p::tnt TermFbm PoiJI·~.ooint Sel'licfl 
".. :;" ""'" Resetvalion. ",.,. Resel'lalioo 

'01 1" '0' "1 '" '01 '"' 
,,, 

"' 
I....., ~"'\ 

II 
'.,~ ' . ro, 

j n I~ 

II." 1.11 " '" ~ I '~ 
, 

~ 100 Ei ~ 1-

~ "551 . 
1-' 

~ 
ijjj I I 

II, I.'" " '" 
3.'" m 

1- <,II "" 3." '" ,~ 

-i' I..,. ~'''~ ... " <.'" ~ .. ,.m 

FERC FORM NO.1/3-Q (NEW. 07-{t4) Page 400 
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provided 

data should allow the calculation of 

this da ta should allow the calculation of 
rates . 
!Schedule Page: 400 Line No.: 1 Column: J 
Zero was previously r eported. Amount added based on the January 18, 2008 NOPR (Docke t 
RM08-S-000) which provided clarity that this data should allow for the ca l culation of 

amounts 
clarit that t his data 

chedule Pa e: 400 Line No. : 2 

18, 2008 NOPR provided 
the calculation of rates. 

4,244 was previously reported, based on generat10n data ava lable at the t1me to e a lcu ate 
load. 
!Schedule Page: 400 Line No. : 2 Column: ( 
496 was previously reported, based on generation data available at the time to calculate 

this data should allow the calculation o f 

this data should allow the cal culation of 

which this data should allow o f 
rates . 

ehedule Pa e: 400 Line No.: 3 Column: b 
3,812 was previously reported, which excluded reservat ions a nd other serv ceo Such 
amounts were added based on the January 18 , 2008 NOPR (Docket RM08-S-000) which provided 

IFERC FORM NO. 1 (ED. 12-87) Page 450.1 
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Name of Respondent This Report is: Dale of Report Year/Period of Report 
(1) 4 An Original (Mo, Da, Yr) 

Ker>M::ky utAlie9 Company (21 ; A Resubmission " ""'''' FOOTNOTE DATA 

zero was p r eviously reported. Amount added based on the January 18, 2008 NOPR (Docket 
RH08·S-000) which provided clarity that this data should allow tor the calculation of 

. 
data should allow the calculation of 

clarity that this data should allow of 

provided 

e: 400 Line No.: 5 Column: f 
340 was prev oualy report ed. based on generation data available at the tlme to calculate 
load. 

chedule Pa e: 400 LIne No.: 5 Column: 
Zero was preV10US y reporte Amount a e aBe on t e Janua ry la, 200a NOPR Docket 
RMOa-S-Ooo) which provided clari t y tha t t his data should allow f or t he calculation o f 

data should allow the calculation of 

this data should allow of 

pJ:ovided 

on 

on 

this da t a should allow 

the calculation of 

this data should allow of 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) ~An Original (Mo, oa, Yr) 

Ketllueky Utilities ~y (2) A Resubmlssion " 2007/04 

FOOTNOTE OAT A 

were RMOS-S -OOO) which provided 

w •• on 

, 
clar ity that this data should allow <he of 

rates . 
cheduTe Pa e: 400 Line No.: 7 Column: i 

Zero vas previously reported. Amount added based on the January 18, 2008 NOPR Docket 
RM08-S-000) which provided clarity that this data should allow for the calculation of 

data should allow the calculation of 
rates. 
!Schedule Page: 400 Line No.: 9 Column: b 
~,16S was previously reported, which excluded reservations and other servIce. such 
amounts were added based on the January IS, 200S NOPR (DOcket RM08-S-000) which provided 
clarit that this data should allow for the calcula tion of rates . 

chedule Pa e: 400 Line No.: 9 Column: e 
3,767 was prev OUB y reported, based on generation data available at the t1me to calculate 

clarity that this data should allow <he of 
rates. 

chedufe Pa e: 400 Un. No.: 9 Column: i 
Zero was prev OUI y reported. Amount added based on the January 18, 2008 NOPR Docket 
RM08 - S-000) which provided clarity that this data shoul d allow for the calculation of 

data should allow the calculation of 
rat.e s. 

chedule Pa e: 400 Line No.: 10 Column: b 
4,763 was prev10ualy reported, which excluded reGervat onG an at. er aerv ceo Such 
amounts weTe added based on the January 1B, 2008 NOPR (Docke t RHOB-S-OOO ) which provided 
clarit that this data should allow for the calculation of rates. 

chedule Pa e: 400 Line No.: 10 Column: e 
4,323 was previously reported, based on generation data available at the t1me to calculate 
load. 

chedule Pa e: 400 Line No.: 1D Column: f 
440 was prev10usly reporte aGed on generat on ata ava1lable at the t me to calculate 

which this data should allow of 
rates. 

chedulePage:4oo Line No.: 10 Column:; 
FERC FORM NO. 1 ED. 12-87 Page.SO.3 
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Name of Respondent This Repor1 is: Dale of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 

KenlllCky UIlIIlie3 Company 2) ~ A Resubmission " 
"",,,,,, 

FOOTNOTE DATA 

Zero was previously reported. Amount added based on the January 18, 2008 NOPR (Docket 
RM08·5·000) which provided clarity that this data should allow for the calculation of 

this data should allow the calculation of 
rates. 

chedule Pe e: 400 Line No.: 11 Column: b 
4,237 was previously reported, which exclu e reservat ons and other servIce. Such 
amounts were added based on the January 18, 2008 NOPR (Docket RM08-5-000) which provided 
clarit that this data should allow tor the calculation of rates . 

chedu/e Pa e: 400 Lin. No. : 11 Column: e 
3.876 was previous l y reported. based on generation data avaIlable a t the time to calculat e 
load . 
~chedule Page: 400 Line No.: 11 Column: f 
361 wa. previously reported, based on generatIon data available at the time to calculate 
l OAd. 

chedule Pa e: 400 Line No.: 11 Column: i 
Zero was previously report ed. Amount added based on the January 18, 2008 NO PR IDocket 
RM09-5-000) which provided clarity that this data should allow tor the calculation of 
rate!;. 

chedu/e Pa e: 400 Line No.: 11 Column: ' 
Zero was previously reported. Amount added ba.ed on the January 18, 2009 NOPR Docket 
RM08 - 5 -000) whiCh provided clari t y that this data should allow for th~ calculation of 
rate" . 

IFERC FORM NO. 1 (ED. 12-87) P!9! 45().4 
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Kentucky Ulj~ti96 Company I ~:' n" 
'7';.0. .. I 'od "' . 2""'" 

RepOO below the inklrmation c.alltd ror concerning IhtI dispositi'1l1 of eleclrlc energygcllef~ted. purchased. exchanged and wheciod duriog the year. 

''''' ,- MegaW;: ~ I ~ I ,- -::-No. ,., ,., 

-' ~:' z """ "'~"' IS...., ".2". Sales) 

1""- .,SH 
"" , 

1°° .. 
31 1.)5 rur K<ll!altl \::>ee 

; .. 
""""' ... " ·'-:'"~7'" 10.'" 

•. "".'" " , .. , , 2 """'" 
UNE 20) 

." , 2<." 
,~, 

"'~~,~,,~~ ".~ 

I ... ", 

I."" ,~~"W'''"''''_'. ". "." , 

FERC FORM NO. 1 (EO. 12-90) p~ 401a 
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"'~O" 
, 

I:;:'~ r'f:~ i I "~;;= T End 01 

, energy outpull! the respoode<lt has two or Jno(e p<lWIlr which are no! physlC8l1y Integrated, furnish !he required 
system. 

on line t by month the system's output in Mflgawatt hours lor each month. j;; ~~~ ~ line 3 by month the OOIl-reQuiremenls sales for resale. Include In the monthly amounts any energy Ioosn assodaled with the sales. 
on line.4 by moolh IhfI $YSIom's monthly rooKimum megawatt load (60 m inute integration) associated will> !he system. 

(S) Report on lines 5 and 6 the speciFied information 1m each monthly peak load reported on line 4. 

~':' , 
""'"'" Total Monthly Erlflrgy Megawatts ,"!See Inn", 4) -, ,.) ~' ,,) .) ,.) '0) 

~ 
1M

"'" '.S".'" m ... , '.m , 
""OAM 

"." ,.'" '" ",00 PM 

1"00. 

",""1 , "00 PM 

", . ." , "00 PM 

• TOTAL 1,51);1 ,503 

FERC FORM NO. 1 lED. 12-90\ Paa" 401 b 
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Kentucky Utilities Company 

spec:ifying period. 5. If Mrf ~ attend 
I, each planl 6. If IrIS Is used and purd\ased on • 

bYrned 7. Quan~ti" of futl burned (line 3&) end IIYl'fll9l' cos.! 
charges to expenlilcoounts 501 and 547 (Une 42) as shON on Une 20. 8. If mOle than ono 

I"" ""',,,' In a plant n.nl$h oni)' the ccmpooSite heal rale for all tu.1. burned. 

FEAC FORM NO. 1 fREV. 12.031 Page 402 
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r;~oomm.:.~~'m~"m.".m."n~~~~~-~----------~n¥ill"~~' ~3~n~ . 
I End of 

, "'~, ""'" 
I ~ .• "' 

Nama: EW Brown (d) 

FERC FORM NO.1 {REV. 12.oJ) 

, """" 
not incluOa Pu(r;:hased Power, System Co<1lrol and LOild 

10. For Ie and GT plants. report Opel3ting Expenses. Ac<:ounl Nos. 
1 t N<>s, 5S3;1OO 554 ()<l Uno 32, "Maintenance of Electric Piant- lndic;J1ot plants 

I operated p!anlll. 11. Fora plant equipped with oombillatioos of fossil fuel steam, nuo;:lear 
. However, il a gas-turbine unit functions in a c:orntmed 

I e with I t ' 12.' If a nUCH!ar ilOWer generating plant, briefly eXjllain by 

d Incl~ ing: and development (b) ~s of cost unils 
plant type fue l llSed, fuel enrichment type , 

I':;: 
,,' 

PaQ' 403 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1441 of 2862

Charnas

Kentucky UllImes Company EndQI 

II net peale demand lor 60 no! .... allable, oM dllta MIich Is avaiIaIE. sped/yWlg period. 5. II any ~I attend 
()O"I line 11 ilia I~t. a-agos number of ~ asaIgnabie 10 oad1 plant 6. If IIBIIs lISed and purdlased ()O"I a 

the IIBs and !he qoanlily of fuelluned convortod to Met. 7. Quantities of fuel burned {l..in.e 38) and a ... e..age cost 
It I bumed consistent wltn cha,ges to expense :K:Co\lnts 501 and 547 (Une 42) u show on Linl! 20. 8. tl more th3n one 

II burned In a plant IU<I!tsh only the composite heat rate for att ro.l. burned. 

J'ERC: 1'OAM NO. lIREV. 12 .. 113J 

Name: p~ RIo¥l 13 CT 
I 
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Name of Respondent 

K""lud<y lJIilities Company 
(1) ~An O!i!Iin;Jl I
This~tS: 

(2) OA Resubmissfon I 
[)QIB 01 Report 
(Mo. Da. Yr) 

" 
STEAM-ELECTRIC GENERATING PlANT STATISTICS (largo Planffi)(Continuodj 

I 

YearlPeriQd 01 Report 

End of 2007/04 

9. Items under Cost of Plant arn basad 00 U. S. of A. AccOunts. Production 81<POnsI!S do rIOt Inchx!e Pu,,;hasod Power, Systom Coolrol and LOiId 
Dispatching. and OtIler Expen.!;e~ Classified as OtherPowel Supply Expenses. 10. For Ie and GT plan"', re~ Operating Exp8!1ses. AccOunt Nos. 
547 and 549 on Une 25 "Eledric Expenses : and Malnillnam:e Ao;ounl Nos. 553 and 554 on Uno 32. "Mainten;lnG$ of Electric Plant." Indlc;lte plants 
deslgnl.ld lor peak load se"'ce. Designate autornatlcally opernted plants. 11 . For a pl3nt equipped with comblnationsol fossil I~ steam. nudear 
steam. hydro, internal oomtJusOOn orgas-turbine equipment, raport each as a ""I"'rnla plant Hw..!ver. II a gas-Iurbine unit fulc~ons in a cornbinad 
cycle oparabonwith a conventional sleam unil. in<;/uda the gas.lurtline with the steam plant 12. If a nuclear ~r ~raUng plant, ~ril!ny explain by 

loolnoltl (a)acc:ounting melhod 101 cost of power generated indud ing any excess costs attributed to research and devel~menC (b) types of cost units 
used fof the various components of fuel cost: and (e) ""yother informative data COIIooming plant type fuel u.ed. ~ erJrichmentlype and quanlily for the 
report period and \llhe, physical and operating characteristics of plant. 

Planl 
Name: Ttimb/ll County CT 

(0) 

Combustion Turbine 

o 
o 
0.000 

0.000 

0.000 

0.000 
0.000 

G" 
~, 

5232978 

",,, 
7.726 
7.728 

7.539 

0.1)67 

11495.000 

FERC FORM NO.1 IREV. 12.(131 

Conventional 

o 

'''''' 
""" 7a.. .0CI 1 

'" 1014 

"" 
"" "" o 

."""""" 
19912 

21745929 

194319647 

o 
216085486 

275.6192 

o 
40439051 

o 
o 
o 
o 

710270 

~'" 
o 
o 
o 
o 
o 

",'" 
o 

41684668 

0.0893 

o 
0.000 

0000 
0.000 

0.000 

0000 

""", 
Nama: 

o 
o 
0.000 

0.000 

0.000 

0.000 

0.000 

o 
o 
0.000 

0.000 

O~OOO 

0.000 

0.000 

PaClI! 403.1 

o 
o 
0.000 

0.000 

0.000 

0.000 

0.000 

0.00 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 

0.0000 

o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 

0.0000 

o 
o 
0.000 

O~OOO 

0.000 

0.000 

0.000 

o 
o 
0.000 

0.000 

0.000 

0.000 

0.000 

o 
o 
0.000 

0.000 

0.000 

0.000 

0.000 

0.00 
o 
o 
o 
o 

, , , 
• , , , , , 

o " 
o " 
o " 
o " 
o " 
o " 
o " 
o " 

0.0000 18 

o " 
o " 
o " 
o " 
o " 
o '" 
o " 
o " 
o " 
o " 
o " 
o '" 
o " 
o " 
o " 
o '" 

0.0000 35 

" " " " " " " " .. 
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"" 

""' No. 

, 
--: 

, 

~ 
, , , 

, 
, 

~ 
r. 

End at 2001104 

, 
I for I .,., Inlemal cornbuS;" plants at 10.000 Kw or ~ :; !:.e~ ~nts.· 3. IndIcaIe ~rII.~ ~ plant leased -or ~~ 

. --- i. II net pe;IIc demand lor 60 minules is not aV3il3b1e, give daIa wtIieh is aYailabIe, &peti1yWlg pMIod. 5. If .ny employees .1Iene! 

" 
, 

, , 

~ , 

, 

~ne 11 ~ ~Ie average numbel at ~ as.lgrIablt> 10 .ach plant II. If QaS Is u:w.l and ~ on I 

'Om 

,., 

and tI"Ie I burned COII'Iefted 10 Met. 7. OuIIntlliu OIl fuel burned (lino! 38) and 3W!<llge (:05t 

charge!! 10 expenoe accounlS 501 .,.,!!ot7 (line .2) lIS show on Une 20. 8. If mcn than 0IlII 
oompooile heat ralo for au fullis bumad. 

I::! Plant 

(b) 
Nam.: 

(0) 

iT.i 
) 

, , 

:~ 
- -

~ . -
- -

-
-

~ ~ , -
:----

-
,-----
-

-
:--
-

FERC FORM NO.1 (REV. 12'()31 P'li' .02.2 
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Name of ResPOndent 

Kenrucl<y Utilities Company 
(1) l2SJAn Original (Mo. Os, Yr) 

I 
This ~ Is: I Date of Report 

(2) 0 A Resubmlssion I I 

STEAM-ELECTRIC GENERATING PlANT STATISTICS (Large Plants)(Coo/inucd) 
I 

Ye;)rIPeriod of Report 

End of 2oo71Q4 

9. Uems under Costof Plant;) .... based on U. S . of A. Accounts. Production expenses do not include Purd\aSf!d Power, System Conllol and Load 
Dispatching, and ou- Expenses Classified as Other Power Supply Expenses. 10. For Ie and GT plants. report Oper.oting Expenses, Ac.count Nos, 
547 and 549 on Une 25 "Electric ExpeIlSeS," and Maintenance Ac.count NO$. 553 ,md 554 on line 32. "Maintenance of Electric Pl3flt." lndlcale plants 
designed for pea~ load service. Designate automatlcally operated pl3flts. 1 I. For a plant equipped with combinations of fossi l fuel 6team. nuckiar 
sleam, hydro, In!emal combustion orgas-.turbino equipment, report each as a separate p~n!. Howovcr, if a gas-turbine unit functions In a cornlMod 
cyde operation with a conventional steam unit. include the gas-turbine with the steam JlIanl 12. tf a nuclear power generating JlIant, briefty exJllain by 
footnote (a) 3CW<lnting method tor cost ofpowergeneraled includlng any excess eosts attributed 10 research and dev~opmenl; (b) types ol eosl uAits 
used for the various components of fuel cost; and (c) any other informative data concerning plant type rue! used, fuel en~chmenl Iype and quantity for the 
report period ,md ofho:r physical and operaHog charncler\stics of p~nL 

Plant 
Name: 

0 

0 

0.000 

0.000 

0.000 

0.000 

0.000 

,d) 

0 

0 

0.000 
0.000 

0.000 

0.000 

0000 

FERC FORM NO. 1 (REV. 12..031 

0.00 
0 

0 

0 

0 

0 

0 
0 

0 

0 

0 

0 

0 

0.0000 

0 

0 

0 

0 

0 

0 

0 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0.0000 

0 

0 

0.000 

0000 

0.000 

0000 
0.000 

Plant 
Name: 

0 

0 

0.000 

0.000 

0.000 

0.000 

0.000 

,.) 

0 0 

0 0 

0.000 0.000 

0.000 0.000 

0.000 0.000 

0.000 0000 

0.000 0000 

PaQ. 4D3.2 

0.00 

0 

0 

0 

0 

0 

0 
0 

0 

0 
0 

0 

0 

0.0000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
0 

0 

0 
0 

0.0000 

"'0' 
Name: 

0 

0 
0000 

0.000 

0.000 
0000 

0.000 

0 

0 
0.000 

0.000 

0.000 
0000 

0000 

Woo 

'" 
, , , 
• 

0.00 , 
0 , 
0 1 
0 , 
0 , 
0 " 0 " 0 " 0 " 0 " 0 " 0 " 0 " 0.0000 " 0 " 0 '" 0 " 0 " 0 " 0 ,. 
0 " 0 " 0 V 
0 " 0 " 0 '" 0 " 0 " 0 " 0 " 0.0000 " '" " 0 '" 0 " 0000 " 0.000 " 0.000 " 0.000 " 0.000 M 
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Name of Respondent This Report Is: 
(1) ,l!; An Original 

Kentucky Utilitiu Company (2) : A Resubmission 

FOOTNOTE DATA 

• 

Date of Report 
(Mo, Oa, Yr) 

" 

Year/Period of Report 

""'''''' 

ownership 
Ele c tric 

Rating ownership is owned LOuisville and 
Blectric Com an , 

chedufe Page: 402,1 Line No,,' 5 Column: d 
The Namepl ate Ratlng tor Trimb e county CT r epre . entl 71' ownerlhip of Units 15 and #6 and 
63' of Units #7, #8, #9 and #10 with a Nameplate Rating of 199 MW per unit. The remaining 
29' ot Uni t . and and 37' ownership of Units #7, #8, #9, and #10 are owned 

Brown 

Steam Plant 

IFERC FORM NO. 1 (EO. 12087) 
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""'''''' 
•• 

If any I)/anl is teased, operated under a Iicens& from !he Federal or operated as a)olo'll fadlily,lndlcete such facts In 
lootnote. If IlcenHd profecI, give pr*,ct num~r. 

If net pe;lk demand farGO minutest. not 'VlI~IIbIe. give that which Is available spedfying ptlliod. 
If a ~ of employees ~Iland, more Ihao one genernling plant, 'aport on line 11 !he approximate "YIIl'lIge number ot employees ."Ignal)le 10 .ad> 

, , 

,. 

" 
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Kentucky U~lities ~any '''' . """'" 
The ltemll under Cost of Planl represent aocnmts or CClI'llb<nations of accounl3 pre$CJibed by !he \.k>iIorm System 01 Acooun~. ProductIon Expenses 
no! include Purchased Power. Sys\em cootrol 8nd t.nad Oispa\dling. and othef Expenses da~5;fied 1IS '"Other Power Supply Ex;>ensas." 
Report.as a separate plant .ny plant equipped with o::ombirla~ons cI ,!elm. hydro, Inlemal conbustion engine. 01 gas U1*Ie equipment. 

Ph!ntName: Plant Name: No. 

FERC FORM NO.1/REV.12..(13} Page 407 
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KIIntucky U~libes Company 

,~ 

(oj 

~F~r: FnRM NO 1 lJ;n 12.!t1\ 

if so required by a State 0'JITWriMi0n. 

transmiSSion line Mv<ng I'IOmlnil YOIIiga of 132 
YOItage. 

II giwIn in the Unilonn SY$1em 01 Aoc:ountB. Do not report 

Ior...tlidl pIaot costs are incIudId in AQcount 121 , Nonutiily Proper1y. 

(t) It: (1) tingle "'* wood or steel; (2) H.fno"" wood, or steel IdeS; (3) ro-; 
1 more ~ 0IIt ~ of supporting sIruc:tIn:, indicate !he mileage of each Iype of Q'lOStrudion 

Inn. Minor ~ of a ItansrnIssIorlIne 011 dllferent Iype of consIrudion nI.IOd not be dislinguished from Ihe 

line. Show In <XlIuITIIl (f) !he pole miles 01 line on ,tNcto.un !he cost of which Is 
in toIumn (g) Ihe pole milts of 11M on IlrUcturea Ihe COIit otwhlch Is reported for another line. Report 

In column (g). In 8/ootnOte, explain •• ,,,,",' '" ,"'"'=."", •• J " .... ,"', """~";.I 
In the upensu reported rO( lIIe line ooslgl\8ted. 

,. 
~J 
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Keotudty Uli~lies Company EI'Id of 

the same transmissIOn line structvra tv.Oc&. Report Lower voIIage Unes al'ld higller VOlta"" Ones as one line. Onfgoale In I Iootoote If 
Lower voltage linn with ~ YOllillge lines. If two or f!"OCQ IrIIn.",laslon line slructlKes IUIIPOIt Illes of \he _ voltage, report tile 

rTIie$ of the primaIy .true....,.1n eoIumfl (I) and the pole miles ollie Olhef line(s) In column (!I) 
!he respondent ia ooIlha sole """"*. 

III opIIlIlion of. 

_ acocun .... atrooted. 

1elI$eII lrom another c.:ompany. 
h. or porion lheraof. for 

'"""'" 

10 another canpany and give I\3mII of Lessee. ~WI anIIlarms of lease, ann~1 rent lor y.lr. and how 
Specify whether Ie&5ee i& an assodatec:l company. 

10. Base !he planl cos.lligUrtlS called lor In columns m 10 0) on \he book coalll end of year. 

EXPENSes. 

(0' 

FERC FORM NO. liED. 12..811 
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Name of Respondent This Report is: Date of Report YearJPeriod of Report 
(1 ) ~ AA Original (Mo, Da, Yr) 

K8I11ucky Utii_ Corr4Iany (2) A Resubmlssion " "'''''' 
fOOTNOTE DATA 

[FERC FORM NO, 1 (ED. 12..a7) Page 450.1 
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<"""" """.~ --", I i;r~ I '';'';'' I '"'" "" '"' 
I ~' Report below \he informiltion I . the rospondent as of the end of the year. 
I:' Substations which OOrvtl only one Iodustrial or street raltway customer should not be listed below. 
,,13; .. fSu;;,;;;"';;,,~, .• jOf\S with capacitIes of less than 10 MYa except those serving custom81'S with energy for resale, may be grouped according 
I ~. , the number of such substations must be shown. 

II, ':'~ """ :'~ ~i""" i ii",;' ... oof.'",,~".,;, . (": 'the functional character of each substation, designating whether transmission or distribution and whether I ( At lhe end of !he page, summarize aecotding to function the capacities reported for the Individual stations in 

Name and location of SubStation Charaetor of SUbSl:Ilion 

'" ,OJ 

~i 
, """" 

FERC FORM NO. 1 lED. 12·961 

""~:' (' J " ,:;' 

*f~ ,~ 
<Of.. " .00 '" 

~ " .• 
''' .. 
~ 
"' .• 
~ 
''' .. 
" .. 
'" 

* 'Of,,,,, 

.... 
"f.' 

",00 

".00 

" .00 

"." 

., .. 

., .• 

.. .. 

'" 
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Name 01 Rospondent I' f!r ' 
1 

O~t. 01 Report 

1 

Yea,lPeriod 0' Rllport 
Kentucky UUIIUes Company 

(1) AAOriginal (Mo, Oa, V,) ,,,,,, 2007/04 
(2) A Resubmission " SU STATI Continued) 

5 _ Show in columns (I), m, and (k) spe<:ial equipment such as rotary converters, rectifiers, ccmdensers, etc. and auxiliary equipment for 
Increasing capacity. 
6. Designate substations Of major items of equipment leased from others , jointly owned with others, or operated otherwise tha ll by 
reason of sole ownership by the respondell!. For arty substatiort or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent, For any substa tion or equipment operated other tha" by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharillg expenses or other accounting between the parties, and state amour-lis and accounts 
affe<;;ted in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Subsl;lUon Numberof Number of CONVERSION APPARAruS AND SPECIAL EQUIPMENT U", 
(In SeMce) (In MVa) 

Transformers Spare 
Type 01 Eq<ripmenl Tota l Capacity "'. In SelVice Transformers Number 01 Units 

m 
(In MVa) 

m ,,) ''l "' 
, 

" 
, "0" , ... , NONE , 

'" 
, NONE , 

" 
, NONE , 

" 
, NONE 

" 
, NONE , 

" , "ON' , 
NON' • 
NON' • 
NON' )0 

" 
, 

""" " '50 , 
""" )2 

""" " 
"''' " 

'"" 
, "ON " no , NON , ... , NONE " 

"" 
, NON " 

)2' , "0" " 
'" 

, NON' '" 50 , "ON' " 
'" 

, "ON " NON " 
" 

, 
"""' " NON " ", , NON 26 

", , NON " "0" 26 

", , "ON ~ 

"0" oo 

" 
, NONE " "0" " '" 
, NO" " 

'" , "0" " ,,, , NONE " 
'"' , NONE " )0" , NONE " NONE " NONE " '" , NONE " 

FERC FORM NO.1 {ED. 12·96\ P~o. 427 
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KenU;ky UtiIiIlU5 Company ~ T~ 1 , ... a~= 
I~: Report below the inlomlation called for concerning substations of Ihe respondent as of the end of !he year . 

. Substations which serve only one Industrial or street railway cUliom6f should not be lI,ted below. 
3. Substations with capacities of Less than 10 MVa except those servillg customers with energy for resale, may be grouped according 
I~ functional character, but the number of such substations must be shown . 

. Indicate In column (b) !he functional character 01 each substation, designating wnether transmIssion or distribution an(! wtletller 

lrol~"(n. 
unattended. At Iha end 01 the page, summarize according to function the capacities reported lor the individual stations in 

Ie>- Nlome and l<X:;ltiQn or SubslalXln CI"Iarader of Subsl31X1n ... 
""~I·· T·Z~· '" '" Cdl 

~ ~ "" 
" .• 
~ , 

~ ~ 
IS .• 

I , 1 
C-c".m~ , 1 362.01 ". 

S ~ "" 
; ...... ,. ",. 50 .• 

'~ , 
,=-WiiiO 

" ~ 
, ''' .• ".001 13." 

~ 
,,, .. ,,, .• " .> 

21 ~ ",. 
,~ " ~ ~ 

~ "1.0 " .• ". 
-" ~ I". 

~ ~ 

" "" 
, I 

.~ -f,;, "'.0 " .• " .2 

" ~ ~ ~ 
" ~ . 

. '38.0 .... "., 

" 
" . ",""~ F- ~ ".001 '" 

"FRr. "nAt.! Nn 111"0. 12-95) P~. 426.1 
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Name 01 Rospondenl I ""j! ~ IS' 

I 
DateolR~ I 

YearlPetiod of Report 

Ke!ltud<y lJIjlltie1l Company ", An Original (Mo, Da, Yr) 
E"'~ 2007/Q4 

'21 A Resobmis,.;cn /I 
U8STATIONS Conlinued 

5. Show in columns (I), (j), and (k) specia l equipment such as rotary conver1ers, rectifiers, condensers, elc. arld auxi liary equipmenl for 
increasing capacity. 
6, Designale substations or major items of equipmenlleased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any subslation or equipment operated under lease, give name of lessor, data and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole owneffihip or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor. co-owner, or other party is an aSSOciated company. 

Nu~~{} Numbe.-01 CONVERSION APPARATUS AND SPECIAL EOUIPMENT Capacity 01 Sub$lalioo Line Transformers ''''. Total Capacity No. (In SeMce) (In MVa) In Service Transformers Type 01 Equipment Number"f Units 

", ", " 
(In MVa) 

" 
, < 

40 3 NONE , 
'" 

, NONE , 
NONE , 

.'" , , NONE • .. , , NONE , 
'" 

, NONE , 
1210 , NO"' 
." , NONE , 

NO"' 
, 

NONE " 93 , NON " 
'" 

, , NON " 
'" 2 NON B 

'00 , NON " 
'" 

, NON , 
93 , NONE " 
" , NON u 

'" 
, NON " .. , 1 NONE 19 

1<, 1 NON " NONE 21 

" 1 NON " 
'" 

, NONE " NONE " NONE " 
'" 1 NONE " NON " J3 1 1 NON " 
'" 1 NONE " , NONE '" 
'" 1 NON 31 

200 1 NON 32 

NONE J3 

112 1 NONE " 100 , NONE " 93 1 NONE '" NONE " NONE " NONE 39 

'" 
, NON 40 

FERC FORM NO. l iED. 12·96) Page 427.1 
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Report below the information called for concerning 
~. Substations whtch serve only one industrial or street d~I"" 

I End of 

: ~n.d of the ~ear. 

for resale, may be grouped according ?: ,Substations with cllpac;itles of Less than 10 MVa except those 6efVing 
~ functional character. but the number of such substations must be shown. 

1 ~~[~~i:~:::f~~~~:::~::~~~:~~~~:~,,~deSignating whether transmission or distribution and whether 11 . At the end althe page, I to function the capacities reported for the individuat stations in 
"",mo (n. 

Name lind l.ociItion of SubstatiOo Character 01 Sub51.ation 'I" ... ,,' 
,., 10' 

1"'000 

~ 
'INAS. 

• R ... iff 

~'G' 

FIORe FORM NO.1 lED. 12·961 P&ae 426.2 
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,. Company ~ 111fo.Y<) I '''''''' 
'~;:;:' 

~, 
I; '_~P'~"C ". OJ.·M' 

, I,,", i 

I of equipment leased from OlhefS. joioUy owned with olhar5. or operated olhefw\se than by 
by the respondent. FOf any substation or equipment operated under lease, give name of leSsor, date and 

For any substation or equipment operated other II'Ian by reason of sole ownership Of lease, give name 
::....~"..basiB of sharing expenses or other accounting between the parties, and slate amounts and accounts 

of acoounl. Specify in eadl case whether lessor, co-owner, Of other party Is an associated company. 

~ Cap,Xily of SubStation 

"'" ,_~I~ (In SeM"") (In MY,,) '" ""'~ 
'" ,oJ 1") ") OJ ",' 

"""' 
NON' 

NON' 

~ NONE 10 , 
SO< """' " 

NON' " 
" 

'" 
, NONE " 

NON' " 
NONE " 

00 . ~ 

NON' " 
NONE '" 
NON'I ~ 

" 
" NONE ., 

NONE '" 
~N'I 

FERe FORM NO.1 (ED. 12-96) Page, "27.2 
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I"m, I :i:'1i:, -""' I ',~' ,,", '" I End of Kl~~:: 

Report below the information callocl for concerning substations of the respondent as of the end of Ihe year. 
Substations which serve ooly one Industrial or street raltway customer should not be l isted below. 
Substations with capacities of Less lnan 10 MVa except those serving customers with energy for resale. may be grouped according II? functional character, but the number of such substatiorls must be shown. 
Indicate in column . I StJbslation, designating whether transmission or distribution and whether 

At Ihe end of Ille page, summarize according to funclion the capacities reported for Ihe individual stations In 

loo',m" (0, 

I~ 
VOLTAGE (In MYa) 

Name ~r.d location of Substation Character 0/ Substation 

,., ,'> ",":'" 
'" "::" ~ I ",' "" , 

, 
" 

I "'" ",' "" 
-"'""' , I , , ",' 

I , , , 
I I 00,' , 

" I I 

~ 
, 

"'"",' "",) "","I 
00,' '" , 

H*- I , 00' "" 
'"'~ _ """Om 

I 

00,' " " 
",' "," 

.,.m 00_' "," 
Rm]" 00' "," 

"," 

I " "" , I 

. "'" ",' "," , 

I ", "" , , " I , 
" "" "_A_. ",' "-,, 

" I "~ -"""'" 00,' "" 

FERC FORM NO. 1 lED. 12-961 Pa"" 426.3 
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Ko"_U_--, I hi J . ~ I ~ I ,,,'" 
5. Show in columns (I), 0), arid (1<) &peel. equipment such as rotary converters, rediflOl'S. condensers, etc. and II 

,,,,,"" 

6. . i others, jointly owned with others, or operated otherwise than by 
~_~~ .. n.Of sole ownership by the rtlspondent" For,any equipment operated uooer lease, give name of lessor, date and 
~,;.,.... of leas8, and annual rent For Bfly substation or equipment oporated other than by reason of sole • i I of ,~_,~ or other party, explain bests of stlarifl\j expenses or other accounting between the parties, 

, affected in respondent'S books of lIccoont. Specify in each case whether lessor, CO~, or other party is an company. 

capacity 01 Subst8110n 
(In SerYict') (In WI) 

'" '" 

" 

" 
" 

" 
" 

" 
" 
., 

" 

" 
" 
" 

FERC FORM NO.1 (EO. 12-96) 

'po. 
Translormers 

I"' 
,,,,,of' , 

m 

Page U7.3 

NON' 

NON' 

NON~ 

"O"~ 

~ 
NON~ 

=== NON' 

~ 
NON~ 

~ 
"00' 
"0", 

Number 01 Unitt 

'" 
No. 

" 

" 
-'" 
~ 

" 

" 
" 
" 
" 
" 

" 
" 
'" 
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Name of Respondent I "" Pl' " I 
Da!eol~ 

I 
YearlPeriod of Report 

Kentucky Utili!M!S Company 
(1) AnO<iglnat (IAo.Da. r) End of 2007/Q4 
(2) A Resubmission " TATt , 

1. Report below the information catled for ooncerning substations of til e respondent as 01 the end of the year. 
2. Substations which serve only one Industrial or slreet railway customer should not be listed below. 
3. Substations with capacities 01 Less than 10 MVa except those serving customers witllenergy lor resale. may be grouped &cooru ing 
to lunctiorull character. but tIlo number of such substations must be Showll. 
4. Indicate ill column (bl the function.at character 01 each substation . designating whether transmission Or distribution and whether 
attended or unattended. At tOO end 01 the page. summarizo according to function the capacities reported for the individual stations in 
ootumll (f) . 

"", VOLTAGE (In MVa) 
Name al'ld Location o( Substation Character 01 Substation "". Prlmary """''''''' Tertiary 

(o( ('( (o( (') (.) , Carrollton - Carrollton Distribtltion • ". 12.47 , Cawood· Hartiln Distnbutkln • ". 12.47 , Clay Mitts' Lexington Distribtltion • ,~. 12.47 

• CIlnch Valley - Norton Distrtbutlon • 

~ 12.47 , CoIuml>ia - Columbia Dlstribtltkln • ". 12.47 , CoIuml>ia South _ Co/uml>ia Distribullon • ". 1247 , CortJin East - Corbin Distribtltlon • ". 12.47 

e ComIng 12KV Distribullon • " 12.47 

• Corporate Drive 12 2 DistribuUon • ". 12.47 

10 Cynthiana 12KV Distribution • " 12A7 

" Cynlhiana South 12KV Distribubon' ". 12.47 

" Danvil~ 1 _ Danville Distribtlbon • "'. 12.47 

" Danvilfa East _ Oanvllte Distribution • ". 12.47 

" Danville Ind. _ Danville Distribubon • ". 12.47 

" Danvflte North - Danvltle Di~triootlon • ". 12.47 

" Danvf lla West· Danville Distribution • ". 12.47 

" Dark HoHow • Richmond Distribution • ".00 12.47 

" Dawson Ind. - Earlington Distributkln • eo. 4.16 

" Days Branch 12KV Distribubon • 69.00 12.47 

20 Dayton·Walther - c..rroI lton Distribution • 136.00 12.47 

" Delaptain • Goorgetown Distributkln • ".00 13.80 

" Denham Stn .... d • S<>mefset Distribution • 69-00 12.47 

" Detrtit Harvester _ Paris Dlslr1bullon • 69.00 12.47 

" Donerait • Lexington Distribution • 69.00 12.47 

" Dorchester · Norton Distribution • ".00 ".00 

" Dow Coming - CarroUt<;01 Distribution • "'.00 12.47 

" DozIer Heights 12KV Distribution • 69.00 12.47 

" Earlingt(101 _ Earlington Distribution • " .00 34.50 

" East Bernstadt - London Distributkln • " .00 12.47 

'" East St""" • Big SIOIl{) G3p Distribution • ".00 12.47 

" Eastland - Lexington Distribution • " .00 12.47 

" Elizabethtown Industr",1 - Elizabethtown Distribution • 69.00 12.47 

" Eminence·Shetbyville Distrtbutlon • 69.00 12.47 

" Essorvitlll • Norl<;01 Distribtllkln • ". 12.47 

35 Etown 112· EIQoa!>ttthtown DistnbuHon • 69.00 12.47 

" Hawn 113 • EIOzaf)elhlown Dtstribtllion' 69.00 12.47 

" Etown 114· Elizabelhtown Distribution • " 12.47 

" Etown 15 East _ Et(~_thtown Distribution • ". 12.47 

39 Etown West· EtiUlbethtown Distribution • " 12.47 

" Ewinglon · Mt. Sterling Distribution • ". 12.47 

FI"RC FORM NO. 1 lED. 12·96\ PaQe 426.4 
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,,~, 

Com"" I [:"§ I [~;Ddil I ' ;'.,";',:;:' 
End a! 

" i (I), 0). and (k) special eqllipment such as rotaf)' convert81'S, I, etc. and auxi liary equipment for 
I ~-~~~~~~ major Items of equipment leased from others, jointly owned with others, or operated otherwise than by 

Il by the respondent For any substation or equipment operated undel'" lease, give name of lessor. date aod 

."" . For any substation or equipment operated other than by reason of sole ownership or lease, give name 
e:q:llain basi$ of sharing expElnsss or other a«ounting between Iha partie$, and state amouots and accounts 

books of 8COOUIlt. Specify in each caw Whether lessor, CIO-OYII'IeI', orothef party Is an aasoclated company. 

capaeily of Substation 

(In Service) (In MVa) ",.- .. ~ Numbior of Units No. 

'" '" '" '" '" I'",~~" 

NO"' 

NON< 

" NON' 

~ " 
" NONq " 

NON'I " 
NON' " 

" 
NON' ~ 

'" 
~ 
" N°"'I " 

NON' " 
, 

NON' ~ 

" NON' " 

" NON' " 
NON' " 

-'" 
~ 2 N.,.. " 

FERC FDRM NO. 1 lED. 12.&6t 
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I ~~I----'E"'''''''''''''¥''''''Q.I 
,~~~~ 

. Report below the information I i the respondent as of the end ol tha year. 
I ~: Substations which serve only one lodustrlal or street railway customer should not be listed below. 
"I'; ..• S;;"~"';;"~tioo;·i s with capacities of Less !hart 10 MVa eltCepl those serviog customefS with energy for resale, may be grouped acoording 
I' . I ,but the number of such substations must be shown. 
14: 'IndIcate In colum~ (b) the functional character of e3d'I substation, designating whether lransmisslon or dlslribullon and ...mether 

At the eod 0' the page, summarize according to function \he capacities reported for the individual stations in 

1 ""~" (ij. 

I;: 

" 

" 

'" 

30 

35 

" ., 

Name and Loeetion 01 Substa~oo 

'" 

FFRO"; FORM NO. 1 tEO. 12-9!11 

'01 

,;~ 

1 

Pacli "28.S 

~ 
".00 

" .00 

" ."1 

~ 
"j 

"." 
1>'<> 

12.<> 

"." 
12.<> 

" .30 

12.<> 

.. , 
12.<> 
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N&me 01 RespOodonl 

I~" I Dat801~ I 
Yearif'Bfiod of Report 

Kftllucky UtlliUes CQmP8ny 
(1) An 0rIgIn.1 (Mo,Ds, r) ","" """0' (2) A Resubmlsslon " , A "" 5, Show in columns (I), 0), and (k) special equipment such as rotary converters, rectitien;, cortdensers, etc, aoo auxi liary equipmeot for 

Increasing capacity, 
6, Designate substations or major Items of equtpmenl leaSGd from others, jointly owned wilh others, or operated olhelWise Ulan by 
reason of sole ownership by Ihe respondent For any substation or equipmenl operated under lease, OM! name of lessor, date and 
period of lease, and annual rent, For any substation or equipment operated other IIlan by reason of sole ownership or lease, gM! name 
of co-owner or olher party, explain baSis of sharing expenses or other aeeounting belweerllhe parties, and state amounl1i and aa:ounts 
effected in respondent's books of account Specify in each case whether lessor, co-owner, or o\hElf party Is an associated company. _. 
~plcity of SlI~talmn CONVERSION APPARATUS AND SPECIAL eQLNPMENT "" Trall9bmers "". (In 5ervica) (In MIll) In$ervlce T r.msfo,.,nefS Type 01 Equipmenl N\IIllbet 01 Units Total Capadty No. 

(In MIla) 
ffi '"' " 

, II> k 

" 
, NON , 

" 
, NONE 

" 
, NONE , 

" 
, NONE 

, 
20 , , 
" 

, NON • 
" 

, NON , 
" 

, NON 

" 
, NON , 

" 
, NON 

" 
, NON " 

" 
, NON " 

" 
, NON " 

" 1 NON " 
" 1 NON " 
" 1 NON " 
" 1 NON H 

" 
, NON 1 

" 1 NON " 
" 

, NON 

" 
, NON " ., , NON n 

" 
, NONE " 

" 1 NONE " 
" 

, NON 

" 
, NON " 

" 
, NON " 

" 1 NON " 
" 1 NON " 
" 

, NON '" 
" 

, NON 
, 

" 
, NON " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE " 

" 
, NON " 

" 
, NON , 

3t , NON " 
" 

, NON " 3t , NON " 

FERC FORM NO. 1 tED. 12.96l Paoe ~ 21.$ 
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I ~: . . s of Less ~n 10 MVa ~t those servi~ ~~Id I . eoerg~'resale, may be grouped according 
. . ~~~~~.substalions must be_~. 

11 .4:,~ ",...,.,.:::. ~oc" i·",",'~ ro""'Mm,~~.;,_'.".) ~ the fllllCtional character of each substation, designating IIfttelher transmi"li:m or dlslribullon and whether 
Ie Allhe end of the page, summarize according to function the capacities reported for the individual stations in 

NarTIIIllnd Location of Substatioo 

,., 

, '''''' 

27 •• ,," 
., 

""'" 
~' 

,. 

:w' 
I 

FERC FORM NO. 1 tEO. 12-181 

CharaCll1f at Substation 

'0> 

p_ 428,6 

~ 
" .• 
" .. 
''' .. 
89.' 

~ 
" .• 
"., 
~ .... 

" 
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I No~' I ~i'1 . I I~,D" y" I ' ;0:;;,:;:< 
Kentucky Utilities Company Elld of 

equlpmerll SUCh~ 
I ~crllaSing capacity. 

II, m,."" I :, rectifiers, condensers, etc. I equipment for 

6. Designate 6ubslatilms or major Items of equipmenlleased from others, jointly owned with others, or operated otherwise Ulan by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease. and annual rent. For any subslalion or equipm6ll\ operated other than by reason of sale ownership or lease, give name 
of co-owner or other party, explain basis of sharing eJq>enses or other 3CC(ItlOting between the parties. and state amounts and accoullts 
affected in respondent's books of account. Specify in eaen case whether lessor, co-owner, or other party is an asstx:iaied company. 

Capacity of Suootation -,~;;, I 
I 

(In Se"";",,) (In MYe) '""- Units 
" I'" .,"') 

", 
" 10' OI I'l Ul 

" <{,", 
" 

"'"' 
"""' 

" "'"' " 
"'"' " 

" 
" 'ON'I " 

",", " 
",", " 

'ON' " 
' 0"' ~ 

" 
'°"1 ~ 

'°"1 " 
'0"' " 

" 
" ''''''I ~ 

"""' " 

FERC FORM NO.1 (ED. 12_96) Page 427.6 
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I ifi~ I .;;. I '"'" 
. Report below the information I :' th~ I~ ~9' of the year. 

KlIlltuGky Utilities Company """'" 
12: Substations \O.1'I1ch serve only one Industrial 0( il r should I below. 
13. tapacltie, of Less than 10 MVa except those serving, t . eoergy lor resale, may be grouped according 

. I . but the number of such substations must be,~' 
14~ . 'Indicate in wlum~_~l ~ fUl'lCliooaI character of each substation, designating whether transmission or distribution and whcltler 
I coIum;(r):' jI.J. the end of the page, summarize a«:ording to function the capacities reported for the individual statioRs in 

:;: Name end Locatlon 01 Sub6l3tioo 

',ri, ·'" 

~ 
I 

I 

" 
~ 

""'" 

i i 

I • 

'''''' 

""'" 

FERC FORM NO.1 lED. 12·961 

,., 
Charlet ... of Substalioo 

'" 

I 

; 

I 
Paa- 4211.7 

"',~:' 

GO."" 

~ 
... "" 

* "."" 
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M.' 

~ 
GO .• 

~ .... 

" . ., 
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I 

I 

,w 
• 
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NaJT18 01 Respondenl I '""~R~ I 
Darn of Report 

I 
Y..ar/Pe<'Iod of Report 

Kentucky Ulili ties Company 
(t) AnOliginal (Mo, Da, Yr) 

E."" "'''''' (2) A Resubmlsslon " SUBSTATIONS Continu 

5. Show in columnS (I). (j). and (k) special equipment such as rolary converters, rectifiers. condensers, et~. and auxiliary equipment for 
increasing capacity . 
6. Designate substations or major items of equipment leased from others, jointty owned with others. or operated otherwise than by 
rt!ason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by rt!ason of sole ownership or lease, give name 
of co-owner or other party. explain basis of sharing expenses or other accountin!) between t!"le parties, and state amounts and accounts 
affected in responden!"s books of account. Specify in each case whether lessor. co-owner, or other party is an associated company. 

Capadty of Substation Number_~~_ Number of CONVERStON APPARATUS AND SPECIAL EQUIPMENT u." Traosformers Spare 
Type of Equipment Totat Capadty <0. (In Service) 110 MVa) In SeMce Transformers Number 01 Units 

lin MVa) 
10 I,) I") (i) 01 ., 

" 
, NONE , 

" 
, NO"' 

, 
" 

, NON , 
" 

, NONE , 
" 

, NONE , 
" 

, NONE , 
" 

, NONE , 
" 

, NON , 
" 

, NONE , 
" 

, NON " 
" 

, NON J) 

" 
, NON " 

" 
, NON " 

" 
, NONE " 

" 
, NON " n , NON J6 

" 
, NONE " 

" 
, NON " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE " 

" 
, NON " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE , 

" 
, NONE " 

" 
, NONE 

" 
, NON " 

" 
, NONE " 

" 
, NONE " J) , NONE " 

" 
, NON " 

" 
, NONE 

" 
, NONE " 

" 
, NONE " 

" 
, NON " 

" 
, NONE " 

" 
, NONE " 

FERC FORM NO. 1 {ED. 12_96\ Pa~& 427.7 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1469 of 2862

Charnas

, ~ I r~~:"Y" I '"''' 
I 1· Report below the Infonna~on cal led for concemlng substatIOns of the respondent as 01 the end of the year 

Substations whICh serve only one Incustnel or street railway customer should not be listed below. 
Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according I ~o fuoctional character, but the number of such substations must be shown. 
Indicate In column (b) the functional character of each substation. designaUIlg whether Ifallsmission or distribution and whether 

or unattended. AI the end of the page, summarize according \0 functiorllhe capacfties reported fur the individual stations in 

I ,,'om" (Q. 

I': 

" 
" 
" 

" 

I 

" 
" , 
I 

, 
I 

, , 
, 

, 
, 

Name and location of SubSlatioo 

'"."'~ 

,. ""","" , 
~ 

" 
" , 

, KVA 

'"' 

FERC FORM NO.tIED. 12-96\ 

Character of SubstaUon 

, 
,. 
I 

I 

Page 426.8 

1'1 Pri,~;" 

69.0 

'''.''1 
" .0 

69.0 

690 

69.0 

69.0 

60.0 

60.0 

69' 

50. 

'I'" MV" 

101 T-;:;" 
12." 

m, 

.. " 
" .. 
,>0, 

12.0' 

12" 
12.0' 

12." 

" .• " .. 
"" 
'H' 
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Name of Respondent 

Kenl~elcy UtiUties Company I
Th

" '" ''l 
IS: 

Ivo OrIginal 
A Resul!mluion 

TATI N ~nued 
I 

Da~ of Report 
(Mo, Da, Yrj 

" I 
YeerlPe<iod ~_~eporI 
End 01 2001104 

5, Show in columns (I ), (I), and (1<.) special equipment such liS rolary converters, rectifiers, cond£lI'Isers, atc. and auJdliary equipment for 
Increasing capacity. 
6. Designata substations or major items of equipmentlaased from others, jointly owned with others, or operated othe~sa Ihll!l by 
reason of sole ownershIp by the respondent For any l5ubstation or equipment operated under laa6e, give name of 1Msof, date and 
period of lease, and amuill renL For any substalion or equipment operated other thlln by reaoon of sole ownEH'Ship or lease, givo name 
of c:o-owner or other party, explain basis of sharing expenses or other ilccovntlng between the parties, end state amounts and accounll> 
8ff~ in respondenfs books of account, Specify in each case v.tIether lessor, QXIWfler, or olher party Is an associated company, 

c.~ty of Suhsl;ltion umber of "m •• ,,' CONVERSION A?PARATUS AND SPECIAL EQUIPMENT U .. ,.- ' .... (In S~) (In MVI) In Service Trnru;formllf5 Type 01 Equipmenl Number of Units ToIIIl Capidty No. 

(fl I" '" II> 
(In MVa) 

" " " 
, NON' 

, 
23 , NON 

" 
, NON 3 

" 3 NON' 1 

" 3 NON' 0 

" 
, NON 

" 
, NON , 

" 
, NON 

" 
, NO"' , 

" 
, NONE , 

" 
, NO" " 

" 
, NONE " 

" 
, 

""" " 23 1 NON' " 
" 

, NON " 
" , NON " 
" 

, NON " 
" 

, NON " 
" 

, NON " 23 , NON ~ 

" 
, NON " 

" 3 NON II 

" , NON 23 

" 
, 

NON' • 
" 

, 
NON' " 

" 
, NON " 23 , NOM " " 1 """" " 
, ""'" " 11'04 .., NO" '" 

" 
"" ." " 

" 
" 
" 
" 17223 '" " " 

"'" ." 
"." ,., 

" " 
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Name of Respondent This Report is: Oate of Report Year/Period of Report 
(1) 2l An Original {Mo, Da, Yr} 

Kentucky Uldilies Company (2) A Resubmission " 2''''''''' 
FOOTNOTE DATA 

IFERC FORM NO.1 (ED. 12-87) Page 4501 
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Schedule 

Ao:crued and prepaid tax" • ...... 

~lated Deterred JnQOIIIQ T~. 

Ac<:UDIlated provhi ..... tor ~ ...... 1 .. t1 .... at 
...-on utility plant •• .. ...... . ........ . .. 

INDEX 

utility pJ. .... t .... .. .•.. . .......... . . .... .......... . 

utility pl.nt (.u ..... ry) ........ . .. . . ....... . . 

.o.d.V&l"" ~ 

trOll associ.ted cgap .... i •• . . . 

Allowance. 

AOIDrt iu. t ion 

.i8",,11&:> .. OU5 

ot nucl. ar fu.l ••. 

AppropriatiOCUl of R"ta ined larni ngs .. ............ • .•••. • •. • •. 

........ ociatl>d eo.pani .. 
advance. rr.. ........... . 
corporati .... s controlled by r e spondent 

...... nol over reGpondent • • ••.. 

inters .t .... <lobt to ..•••.•. 

Att"natl= 

Bal .. ncQ lihc"t 
c"",par.t tv. 

not". to 

Capit.l Stock 

""P"n." 
pr_iutUI . .•.•..... . . • .•.•.. . 

Page No. 

262-253 

'" 212·1n 

'" '" 200-201 

256 - 257 

228-129 

102-203 

lU_H' 

256-257 

. ..•.••••••.••••.•.......... 10] 

. •••••••••...•..•.•. 102 

. ..• • • •• ••••. . ...... 2S1-257 

i 

110·113 

122-12] 

IS' 2S7 
m 

r eacquired ••.....•.••....... ............ .. . ... .... .....••.......................... 

'" 
'" m 

. ub. crihed ... ... ... . •.• 

C.a b H.,.... • • tat_ ot or .... """",. 
importAnt during ye.r .•............ . .. . . 

,"OQa truction 

...,rk in progre"" 
work i n progr .... 
w¢rk in progr ... 

~ utility plant ........... . .. • ..•.• •• . 

al~tr.i.c . . 

ot"" .. utility d"pIlru."nta 

Control 

corpor.tion. controUed. by .... pondent 
ove r r e.pondent 

Corpor ... tion 

CODtroUe<I by ••••••••••••....... 

incorporated . . . .........•.. . ...•..••.• •• . . 

,"PA, wckground infor1Ut ion on ...... . . ...•.••••.••.•... 

CPA C. rt1tic.tlOD. t hi s r.port fono 

FERe FORM NO. 1 lED. 12~31 Index 

'" 
nO·lll 

108·109 

'" no 
200-201 

'" '" 

. .... l·U 
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Schedule 
Deferred 

credits. Dl:hor 

debits. lIi.oalh, ....... s 

i ........ taxes a~l ... ted a"" .. len-t.ed 

.."her property 

otbar ... 

INDEX (continued) 

a;aortizatiOll propt~ty ... 

in<:Cl<llOl tao, aeeu .. lned 

u.c..e taxe. aCCII .. hted 

incaDOO t&XII. &<:CUD\ll.ted pollution control t.cilid ...... 
U.fblitlona, ehh report fo .... 

Depreciation .. nd aOO()~thation 

of common I1t.lity phnt .. 

ot alact .. ic plant ....... . 

Dlrectou 

Discount - pr_i_ "" loag-t ..... debt 

Dht:dbut i""" of .... hriee and W69"s 

Dividend ;oppropri;otiona 

aa rniDga. Itetd.ned ...•.••••.... 

page No. 

'" 
'" 

272-273 

214-27S 

2n-217 

'" iii 

'" no 
lU-1l1 

'"' 255-257 

l54-355 

116-119 

118 -119 

Slectdc energy .ceou:.t ...... . . ......................................................... 4~ 

Ixpenlles 

dactric opon-tion a nd _inta""nce 

electric open-tion a nd ... dntenance. lI ......... ry 

un~OIOrth<Jd debt • 

Itxtraorc1inary proporty loti ..... 

Filing require"",ntD. tbiD report fo .... 

General info~tion •.••....... 

Instructi"". tor filing tbe ,eRe !'OrlO 1 

aenen-ting plant .tatistics 

bydrooolactric: (la'"9*l pu..- storage (large 1 

._11 plAnts ....•....•.••••••••.... 

.u ... ·de<:tdc: (large) ........................••••......... 

Hydro-"l""'tr!e g enerating plant atathtic& 

Id,mt.ific .. t.i""" ...........••••. 

10000rtant chang .. duril\9 ya." 

Inc""",, 

.:t .. t."",.mt. of. by doJ~n"'anu 

atatement ot, to .. th. )fur ( . ~~ aho r~v"nu".) 

deductions, .i,caUiJn8O\la .arthation . 

d~uctiCQl •• .."bar illCClle deduttion 

ckd.uction •• .."her intt .... ~t eharg"" .......... . 

lDcorpor .. tion info.-.ation .•.... ........... ...............••.•..••.................... 

Index 2 

)10-323 

m 

'" i-iv 

40"(07 

40',40'1 

410-411 

402-403 

40'_407 

'"' 101 '10'1 

IH·lll 

114'111 

'" 
'" 
'" 
'" 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1475 of 2862

Charnas

INDEX (conllnued) 

Sche4ule Page No. 

lnt .... sc 
cluo.~e". JW'id on lorog - ter- debt. aciv.ances. etc ......•••.•....•.. •• . ••• . 

I"veB~tg 

_utility propeny . ••••••••• •••••••• ..••.•...•....... 2]1 

Invest_nt t...,. c".diu •• <:<: .... lat~ cJel .. r.t.d 

Lao ... excerpts aPl>lic~le to this .... port for. 

Lht of s"hedulu. this repor t ~o .. 

Lonll-teno debt 

Mat.riah and. suppliea •..•..•...... . 

Miscellaneous "enaral .xpen.e • ..... 

Hotes 

to balance .tu:et 

to stiOt-.:.t ot ine..e ••.•.. 
to s tiOc_nt of ret.ined ....... ing5 •.• . 

NOnUtility prgperty 

!lUcIe'" fuel .... uri.l ••••••... 

Nuel . iOr 9"""rating pliOnt. st.tistie. 
Cffie"rs and. o(Heau' ... lariu .......... ........ . ............. . . . . . ... _ 

Opecatins 

224_22S 

... 261-267 

... .... iv 

H 

256-25 7 

no 

'" 

122-123 

In-121 

122-123 

122-123 

.• ••••....•.•• ••••••••. HI 

202 -20) 

. 02· . 0) 

'" 
. xpen ... -el<letrie 

expenaes-elaetrio (.u ....... ry) 

otb.r 

.. . .................. ..... . .......... ....................... nO - H) 

paid_in e.pit.l ........ . 

&>n.o.HO<lS re<:.ived (rooo stockholder " ...... . ...... ..... ............. .. . _ .... .. ... ............... . 

gaina <Zl reNle or ca.neeUation of rsac:quirad 

e.pit ... l .t<><:k .....••••. •..•••.............. 

oaiacell.-oua paid-in capit.l .. 

re<iu"c:ion in poor or auted v.lue of capitd s t ock 

regul ... tory "g,sts .......... . 

ugu.J.atory li~Uiti .. 
kalts. monthly .• nd outpJt ....... ..... .......... .. .. ........ .... ........ . 

PliOnt. C"...on utility 
accwnula ted pr ovision tor dspre,,"don 

aequi nition adjustmentl ..•. ......... 

... ll<&1lt.-:l to utility d..panOlentl .... 

<=<*91.t.-:l eons tINeti..., not elassHi""­

eotlstruction work i n progce .. 
.,.....,...s • .... ..... 
held for future u.., .. 
in ..,rviee ............•.• ......... 

Plant data ................. . . ......... ............. )3'-))7 

'" 
'" 
m 
m 

'" m 
no 

'" 
'" 
'" 
'" 
'" no 

'" m 
no 
m 

~Ol-429 
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INDEX (continued) 

Schedule 
Plant - "l""u ,i .. 

• ccu-ulat~ provhio:> for dcp.-.cbtlon 

can"~ru,,t!on work in 1>"-<>9r, .. 

~ld for futu". ",.ot 

i n urvicot 

l_,,~ to otbeu 

PI.nt - utility .uc1 .c~l.ted provbt""" for depreciation 

_..-th.t!oa. .nd ~epleti"'" (._ryl .,"""',., •. 

POllution CODtrol f.ciHti'5 ..... " ...... t.tad .alerred 

illCOft: t..,.." " ..... , ... 

PrHliu", .. nd dhcount on lon5l -tot ... debt 

Pr .... i .... on c.opit.l atock •.•• , ..... . 

P .... paid taxea .....•.• _ 

Pcoparty - 1""5e&. "xtraordin;ary •. 

PIlIrIpe! ator .. ga IIClnar.tino;! phnt .t.thtic" 

PurchaG-.I. powar (incl",dil>g' power exch. n5l",,1 

Reacquired capit.l a t ock 
Ileacqu.ired 1.,.....-ta ... dlll>t .. 

Receiv.n' cartHicat, .. 

Raconciliation of reported nat inc",", .. i th taxal;lla ~ 

t.-.. redoral il>CClooe taxa • .•••.. 
R"9"latory c",,",,1 .. ion axpe<l~e5 deferred 

R.agu.lato>:y CO<rlMhaioIL ""penn ... for y ... r 

1le5"arcb, d .. vCll<>pO>f1nt and dftIonetration aceivitie. 

Ratainad u.=ing • 

.... rth.tion reserve Feder .. ' . . ........... .. . 
appropri.ted _ .. 

.tllte<nent ot, t or the y ... r ..... 

u .... ppropri.t.d •. . ......... 
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THIS FILING IS

Item 1: An Initial (Original)
Submission

OR Resubmission No. ____

Form 1 Approved
OMB No. 1902-0021
(Expires 7/31/2008)
Form 1-F Approved
OMB No. 1902-0029
(Expires 6/30/2007)
Form 3-Q Approved
OMB No. 1902-0205
(Expires 6/30/2007)

X

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of 

Major Electric Utilities, Licensees 
and Others and Supplemental 

Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309, and 
18 CFR 141.1 and 141.400.  Failure to report may result in criminal fines, civil penalties and 
other sanctions as provided by law.  The Federal Energy Regulatory Commission does not
consider these reports to be of confidential nature

FERC FORM No.1/3-Q (REV. 02-04)

Exact Legal Name of Respondent (Company) Year/Period of Report

End of 2006/Q4Kentucky Utilities Company
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INSTRUCTIONS FOR FILING FERC FORM NOS. 1 and 3-Q

GENERAL INFORMATION

I. Purpose

 FERC Form No. 1 (FERC Form 1) is an annual regulatory requirement for Major electric utilities, licensees and others
(18 C.F.R. § 141.1).  FERC Form No. 3-Q ( FERC Form 3-Q)is a quarterly regulatory requirement which supplements the
annual financial reporting requirement (18 C.F.R. § 141.400).  These reports are designed to collect financial and
operational information from electric utilities, licensees and others subject to the jurisdiction of the Federal Energy
Regulatory Commission.  These reports are also considered to be non-confidential public use forms.

II. Who Must Submit

 Each Major electric utility, licensee, or other, as classified in the Commission’s Uniform System of Accounts
Prescribed for Public Utilities and Licensees Subject To the Provisions of The Federal Power Act (18 C.F.R. Part 101),
must submit FERC Form 1 (18 C.F.R. § 141.1), and FERC Form 3-Q (18 C.F.R. § 141.400).  

 Note: Major means having, in each of the three previous calendar years, sales or transmission service that
exceeds one of the following:

  (1) one million megawatt hours of total annual sales,
  (2) 100 megawatt hours of annual sales for resale,
  (3) 500 megawatt hours of annual power exchanges delivered, or
  (4) 500 megawatt hours of annual wheeling for others (deliveries plus losses).

III. What and Where to Submit

(a)  Submit FERC Forms 1 and 3-Q electronically through the forms submission software.  Retain one copy of each report
for your files.  Any electronic submission must be created by using the forms submission software provided free by the
Commission at its web site: http://www.ferc.gov/docs-filing/eforms/form-1/elec-subm-soft.asp. The software is
used to submit the electronic filing to the Commission via the Internet.

(b)  The Corporate Officer Certification must be submitted electronically as part of the FERC Forms 1 and 3-Q filings.  

(c)  Submit immediately upon publication, by either eFiling or mail, two (2) copies to the Secretary of the Commission, the
latest Annual Report to Stockholders.  Unless eFiling the Annual Report to Stockholders, mail the stockholders report to
the Secretary of the Commission at:

 Secretary
 Federal Energy Regulatory Commission
 888 First Street, NE
 Washington, DC  20426

(d) For the CPA Certification Statement, submit within 30 days after filing the FERC Form 1, a letter or report (not
applicable to filers classified as Class C or Class D prior to January 1, 1984).  The CPA Certification Statement can be
either eFiled or mailed to the Secretary of the Commission at the address above.

FERC FORM 1 & 3-Q (ED. 03-07)   i
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The CPA Certification Statement should:

a) Attest to the conformity, in all material aspects, of the below listed (schedules and pages) with the
Commission's applicable Uniform System of Accounts (including applicable notes relating thereto and the
Chief Accountant's published accounting releases), and

b) Be signed by independent certified public accountants or an independent licensed public accountant
certified or licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18
C.F.R. §§ 41.10-41.12 for specific qualifications.)

Reference Schedules Pages

  Comparative Balance Sheet 110-113
 Statement of Income  114-117
 Statement of Retained Earnings 118-119
 Statement of Cash Flows  120-121
 Notes to Financial Statements 122-123

e) The following format must be used for the CPA Certification Statement unless unusual circumstances or conditions,
explained in the letter or report, demand that it be varied. Insert parenthetical phrases only when exceptions are
reported.

 “In connection with our regular examination of the financial statements of  for the year ended on which we have
reported separately under date of  , we have also reviewed schedules 

of FERC Form No. 1 for the year filed with the Federal Energy Regulatory Commission, for
conformity in all material respects with the requirements of the Federal Energy Regulatory Commission as set forth in its
applicable Uniform System of Accounts and published accounting releases.  Our review for this purpose included such
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances.

 Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph
(except as noted below) conform in all material respects with the accounting requirements of the Federal Energy
Regulatory Commission as set forth in its applicable Uniform System of Accounts and published accounting releases.”  

The letter or report must state which, if any, of the pages above do not conform to the Commission’s requirements. 
Describe the discrepancies that exist. 

(f)  Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using eFiling. 
To further that effort, new selections, “Annual Report to Stockholders,” and “CPA Certification Statement” have been
added to the dropdown “pick list” from which companies must choose when eFiling.  Further instructions are found on the
Commission’s website at http://www.ferc.gov/help/how-to.asp.  

(g) Federal, State and Local Governments and other authorized users may obtain additional blank copies of
FERC Form 1 and 3-Q free of charge from http://www.ferc.gov/docs-filing/eforms/form-1/form-1.pdf and
http://www.ferc.gov/docs-filing/eforms.asp#3Q-gas .

IV. When to Submit:

FERC Forms 1 and 3-Q must be filed by the following schedule:

FERC FORM 1 & 3-Q (ED. 03-07)   ii
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a) FERC Form 1 for each year ending December 31 must be filed by April 18th of the following year (18 CFR § 141.1), and

b) FERC Form 3-Q for each calendar quarter must be filed within 60 days after the reporting quarter (18 C.F.R. §
141.400). 

V. Where to Send Comments on Public Reporting Burden.

 The public reporting burden for the FERC Form 1 collection of information is estimated to average 1,144
hours per response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data-needed, and completing and reviewing the collection of information. The public reporting burden for
the FERC Form 3-Q collection of information is estimated to average 150 hours per response.  

 Send comments regarding these burden estimates or any aspect of these collections of information, including
suggestions for reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC
20426 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of
Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory
Commission).  No person shall be subject to any penalty if any collection of information does not display a valid control
number (44 U.S.C. § 3512 (a)).

FERC FORM 1 & 3-Q (ED. 03-07)  iii
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GENERAL INSTRUCTIONS

I. Prepare this report in conformity with the Uniform System of Accounts (18 CFR Part 101) (USofA). Interpret
all accounting words and phrases in accordance with the USofA.

II. Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important. The truncating of cents is allowed except on the four basic financial statements
where rounding is required.) The amounts shown on all supporting pages must agree with the amounts entered on the
statements that they support. When applying thresholds to determine significance for reporting purposes, use for balance
sheet accounts the balances at the end of the current reporting period, and use for statement of income accounts the
current year's year to date amounts.

III Complete each question fully and accurately, even if it has been answered in a previous report. Enter the
word "None" where it truly and completely states the fact.

IV. For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not
Applicable" in column (d) on the List of Schedules, pages 2 and 3.

 V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in the
header of each page is to be completed only for resubmissions (see VII. below). 

VI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by enclosing the
numbers in parentheses.

VII For any resubmissions, submit the electronic filing using the form submission software only.  Please explain
the reason for the resubmission in a footnote to the data field.

VIII. Do not make references to reports of previous periods/years or to other reports in lieu of required entries,
except as specifically authorized.

IX. Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based
upon those shown by the report of the previous period/year, or an appropriate explanation given as to why the different
figures were used.

Definitions for statistical classifications used for completing schedules for transmission system reporting are as follows:

FNS - Firm Network Transmission Service for Self. "Firm" means service that can not be interrupted for economic reasons
and is intended to remain reliable even under adverse conditions. "Network Service" is Network Transmission Service as
described in Order No. 888 and the Open Access Transmission Tariff. "Self" means the respondent.

FNO - Firm Network Service for Others. "Firm" means that service cannot be interrupted for economic reasons and is
intended to remain reliable even under adverse conditions. "Network Service" is Network Transmission Service as
described in Order No. 888 and the Open Access Transmission Tariff.

LFP - for Long-Term Firm Point-to-Point Transmission Reservations. "Long-Term" means one year or longer and” firm"
means that service cannot be interrupted for economic reasons and is intended to remain reliable even under adverse
conditions. "Point-to-Point Transmission Reservations" are described in Order No. 888 and the Open Access
Transmission Tariff. For all transactions identified as LFP, provide in a footnote the 
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termination date of the contract defined as the earliest date either buyer or seller can unilaterally cancel the contract.

OLF - Other Long-Term Firm Transmission Service. Report service provided under contracts which do not conform to the
terms of the Open Access Transmission Tariff. "Long-Term" means one year or longer and “firm” means that service
cannot be interrupted for economic reasons and is intended to remain reliable even under adverse conditions. For all
transactions identified as OLF, provide in a footnote the termination date of the contract defined as the earliest date either
buyer or seller can unilaterally get out of the contract.

SFP - Short-Term Firm Point-to-Point Transmission Reservations. Use this classification for all firm point-to-point
transmission reservations, where the duration of each period of reservation is less than one-year.

NF - Non-Firm Transmission Service, where firm means that service cannot be interrupted for economic reasons and is
intended to remain reliable even under adverse conditions.

OS - Other Transmission Service. Use this classification only for those services which can not be placed in the
above-mentioned classifications, such as all other service regardless of the length of the contract and service FERC Form.
Describe the type of service in a footnote for each entry.

AD - Out-of-Period Adjustments. Use this code for any accounting adjustments or "true-ups" for service provided in prior
reporting periods. Provide an explanation in a footnote for each adjustment.

DEFINITIONS
I. Commission Authorization (Comm. Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any
other Commission. Name the commission whose authorization was obtained and give date of the authorization.

 II. Respondent -- The person, corporation, licensee, agency, authority, or other Legal entity or instrumentality in whose
behalf the report is made.

FERC FORM 1 & 3-Q (ED. 03-07)   v
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EXCERPTS FROM THE LAW

Federal Power Act, 16 U.S.C. § 791a-825r

Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to with: 

 (3) ’Corporation' means any corporation, joint-stock company, partnership, association, business trust,
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of the
foregoing. It shall not include 'municipalities, as hereinafter defined;

 (4) 'Person' means an individual or a corporation;

 (5) 'Licensee, means any person, State, or municipality Licensed under the provisions of section 4 of this Act,
and any assignee or successor in interest thereof;

 (7) 'municipality means a city, county, irrigation district, drainage district, or other political subdivision or
agency of a State competent under the Laws thereof to carry and the business of developing, transmitting, unitizing, or
distributing power; ......

 (11) "project' means. a complete unit of improvement or development, consisting of a power house, all water
conduits, all dams and appurtenant works and structures (including navigation structures) which are a part of said unit, and
all storage, diverting, or fore bay reservoirs directly connected therewith, the primary line or lines transmitting power there
from to the point of junction with the distribution system or with the interconnected primary transmission system, all
miscellaneous structures used and useful in connection with said unit or any part thereof, and all water rights,
rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and occupancy of which are necessary or
appropriate in the maintenance and operation of such unit;

"Sec. 4. The Commission is hereby authorized and empowered

(a) To make investigations and to collect and record data concerning the utilization of the water 'resources of any region to
be developed, the water-power industry and its relation to other industries and to interstate or foreign commerce, and
concerning the location, capacity, development -costs, and relation to markets of power sites; ... to the extent the
Commission may deem necessary or useful for the purposes of this Act."

"Sec. 304. (a) Every Licensee and every public utility shall file with the Commission such annual and other periodic or
special* reports as the Commission may be rules and regulations or other prescribe as necessary or appropriate to assist
the Commission in the -proper administration of this Act. The Commission may prescribe the manner and FERC Form in
which such reports salt be made, and require from such persons specific answers to all questions upon which the
Commission may need information. The Commission may require that such reports shall include, among other things, full
information as to assets and Liabilities, capitalization, net investment, and reduction thereof, gross receipts, interest due
and paid, depreciation, and other reserves, cost of project and other facilities, cost of maintenance and operation of the
project and other facilities, cost of renewals and replacement of the project works and other facilities, depreciation,
generation, transmission, distribution, delivery, use, and sale of electric energy. The Commission may require any such
person to make adequate provision for currently determining such costs and other facts. Such reports shall be made under
oath unless the Commission otherwise specifies*.10
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"Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind such
orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this Act. Among other
things, such rules and regulations may define accounting, technical, and trade terms used in this Act; and may prescribe
the FERC Form or FERC Forms of all statements, declarations, applications, and reports to be filed with the Commission,
the information which they shall contain, and the time within which they shall be field..."

General Penalties

 The Commission may assess up to $1 million per day per violation of its rules and regulations. See
FPA § 316(a) (2005), 16 U.S.C. § 825o(a). 

FERC FORM 1 & 3-Q (ED. 03-07)   vii
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IDENTIFICATION

FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

S. Bradford Rives

220 West Main Street, P.O. Box 32010, Louisville, KY 40232

2006/Q4

P.O. Box 32010, Louisville, KY  40232

01 Exact Legal Name of Respondent

(1)       An Original          (2)        A ResubmissionX

02 Year/Period of Report
End ofKentucky Utilities Company

03 Previous Name and Date of Change (if name changed during year)

04 Address of Principal Office at End of Period (Street, City, State, Zip Code)

05 Name of Contact Person 06 Title of Contact Person

07 Address of Contact Person (Street, City, State, Zip Code)

08 Telephone of Contact Person,Including
Area Code

09 This Report Is 10 Date of Report
(Mo, Da, Yr)

01 Name

02 Title

03 Signature 04 Date Signed
(Mo, Da, Yr)

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

  /  /

Susan K. Emery Mgr - Regulatory Acct & Reprt

(502) 627-3997 03/31/2007

S. Bradford Rives

Chief Financial Officer 03/31/2007

ANNUAL CORPORATE OFFICER CERTIFICATION
The undersigned officer certifies that:

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material
respects to the Uniform System of Accounts.

FERC FORM No.1/3-Q (REV. 02-04) Page 1
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LIST OF SCHEDULES (Electric Utility)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Title of Schedule Reference
Page No.

Remarks

(c)(b)(a)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the respondents are "none," "not applicable," or "NA".

101General Information   1

102Control Over Respondent   2

103Corporations Controlled by Respondent   3

104Officers   4

105Directors   5

108-109Important Changes During the Year   6

110-113Comparative Balance Sheet   7

114-117Statement of Income for the Year   8

118-119Statement of Retained Earnings for the Year   9

120-121Statement of Cash Flows  10

122-123Notes to Financial Statements  11

122(a)(b)Statement of Accum Comp Income, Comp Income, and Hedging Activities  12

200-201Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep  13

NONE202-203Nuclear Fuel Materials  14

204-207Electric Plant in Service  15

NONE213Electric Plant Leased to Others  16

NONE214Electric Plant Held for Future Use  17

216Construction Work in Progress-Electric  18

219Accumulated Provision for Depreciation of Electric Utility Plant  19

NONE224-225Investment of Subsidiary Companies  20

227Materials and Supplies  21

228-229Allowances  22

NONE230Extraordinary Property Losses  23

NONE230Unrecovered Plant and Regulatory Study Costs  24

NONE231Transmission Service and Generation Interconnection Study Costs  25

232Other Regulatory Assets  26

233Miscellaneous Deferred Debits  27

234Accumulated Deferred Income Taxes  28

250-251Capital Stock  29

253Other Paid-in Capital  30

254Capital Stock Expense  31

256-257Long-Term Debt  32

261Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax  33

262-263Taxes Accrued, Prepaid and Charged During the Year  34

266-267Accumulated Deferred Investment Tax Credits  35

269Other Deferred Credits  36

FERC FORM NO. 1 (ED. 12-96) Page 2
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LIST OF SCHEDULES (Electric Utility) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Title of Schedule Reference
Page No.

Remarks

(c)(b)(a)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the respondents are "none," "not applicable," or "NA".

NONE272-273Accumulated Deferred Income Taxes-Accelerated Amortization Property  37

274-275Accumulated Deferred Income Taxes-Other Property  38

276-277Accumulated Deferred Income Taxes-Other  39

278Other Regulatory Liabilities  40

300-301Electric Operating Revenues  41

304Sales of Electricity by Rate Schedules  42

310-311Sales for Resale  43

320-323Electric Operation and Maintenance Expenses  44

326-327Purchased Power  45

328-330Transmission of Electricity for Others  46

NONE331Transmission of Electricity by ISO/RTOs  47

332Transmission of Electricity by Others  48

335Miscellaneous General Expenses-Electric  49

336-337Depreciation and Amortization of Electric Plant  50

NONE350-351Regulatory Commission Expenses  51

352-353Research, Development and Demonstration Activities  52

354-355Distribution of Salaries and Wages  53

NONE356Common Utility Plant and Expenses  54

397Amounts included in ISO/RTO Settlement Statements  55

398Purchase and Sale of Ancillary Services  56

400Monthly Transmission System Peak Load  57

NONE400aMonthly ISO/RTO Transmission System Peak Load  58

401Electric Energy Account  59

401Monthly Peaks and Output  60

402-403Steam Electric Generating Plant Statistics  61

406-407Hydroelectric Generating Plant Statistics  62

NONE408-409Pumped Storage Generating Plant Statistics  63

NONE410-411Generating Plant Statistics Pages  64

422-423Transmission Line Statistics Pages  65

NONE424-425Transmission Lines Added During the Year  66

FERC FORM NO. 1 (ED. 12-96) Page 3
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LIST OF SCHEDULES (Electric Utility) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Title of Schedule Reference
Page No.

Remarks

(c)(b)(a)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the respondents are "none," "not applicable," or "NA".

426-427Substations  67

450Footnote Data  68

Stockholders' Reports  Check appropriate box:
Four copies will be submitted

No annual report to stockholders is preparedX

FERC FORM NO. 1 (ED. 12-96) Page 4
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

GENERAL INFORMATION

Kentucky Utilities Company X
03/31/2007 2006/Q4

Kentucky  August 17, 1912
Virginia  December 1, 1991

S. B. Rives

220 West Main Street

Louisville, KY  40202

   1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

   2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

   3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of 
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

   4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

   5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

(1)          Yes...Enter the date when such independent accountant was initially engaged: 
(2)          NoX

Not Applicable

Electric Services - Kentucky
Electric Services - Tennessee
Electric Services - Virginia

FERC FORM No.1 (ED. 12-87) PAGE 101
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

CONTROL OVER RESPONDENT

Kentucky Utilities Company X
03/31/2007 2006/Q4

  1.  If any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the repondent at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control.  If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization.  If control was held by a trustee(s), state 
name of trustee(s), name of beneficiary or beneficiearies for whom trust was maintained, and purpose of the trust.

KU is a wholly-owned subsidiary of E.ON U.S. LLC., formerly known as LG&E Energy LLC.  E.ON U.S. is a wholly-owned subsidiary of
E.ON, a German corporation, making KU a wholly-owned subsidiary of E.ON.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CORPORATIONS CONTROLLED BY RESPONDENT

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Company Controlled Kind of Business  Percent Voting
Stock Owned

(c)(b)(a)

Footnote
Ref.
(d)

1.  Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year.  If control ceased prior to end of year, give particulars (details) in a footnote.
2.  If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved.
3.  If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions
1.  See the Uniform System of Accounts for a definition of control.
2.  Direct control is that which is exercised without interposition of an intermediary.
3.  Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.
4.  Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other.  Joint control may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

   1   --  Not Applicable  --

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OFFICERS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Title Name of Officer  Salary
for Year

(c)(b)(a)

1.  Report below the name, title and salary for each executive officer whose salary is $50,000 or more.  An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.
2.  If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

CURRENT OFFICERS AT DECEMBER 31, 2006   1

   2

Chairman of the Board, President and   3

   Chief Executive Officer Victor A. Staffieri   4

   5

Chief Financial Officer S. Bradford Rives   6

   7

Executive Vice President, General Counsel   8

   and Corporate Secretary John R. McCall   9

  10

Senior Vice President - Energy Services Paul W. Thompson  11

  12

Senior Vice President - Energy Delivery Chris Hermann  13

  14

Senior Vice President - Information Technology Wendy C. Welsh  15

  16

Senior Vice President - Energy Marketing Martyn Gallus  17

  18

Senior Vice President - Human Resources Paula H. Pottinger  19

  20

Vice President - Retail and Gas Storage Operations David A. Vogel  21

  22

Treasurer Daniel K. Arbough  23

  24

Vice President - Federal Regulation and Policy Michael S. Beer  25

  26

Vice President - External Affairs George R. Siemens  27

  28

Vice President - Power Operations WKE D. Ralph Bowling  29

  30

Vice President - Communications R. W. Chip Keeling  31

  32

Vice President - Regulated Generation John N. Voyles, Jr.  33

  34

Controller Valerie L. Scott  35

  36

  37

  38

  39

  40

  41

  42

  43

  44
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Schedule Page: 104     Line No.: 1     Column: c
Salary information for all officers is on file in the office of the respondent. 
Schedule Page: 104     Line No.: 19     Column: b
Paula Pottinger was promoted to Senior Vice President - Human Resources effective January
2, 2006. 
Schedule Page: 104     Line No.: 21     Column: b
David Vogel announced his resignation as Vice President-Retail and Gas Storage Operations
during March 2007. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DIRECTORS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line Name (and Title) of Director Principal Business Address
(b)(a)No.

1.  Report below the information called for concerning each director of the respondent who held office at any time during the year.  Include in column (a), abbreviated
titles of the directors who are officers of the respondent.
2.  Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

CURRENT BOARD OF DIRECTORS AT DECEMBER 31, 2006   1
   2

220 West Main Street, Louisville, KY  40202Victor A. Staffieri, Chairman, President and CEO   3
220 West Main Street, Louisville, KY  40202S. Bradford Rives, Chief Financial Officer   4
220 West Main Street, Louisville, KY  40202John R. McCall, EVP General Counsel & Corp Secretary   5
220 West Main Street, Louisville, KY  40202Chris Hermann, SVP Energy Delivery   6
220 West Main Street, Louisville, KY  40202Paul W. Thompson, SVP Energy Services   7

   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
  47
  48
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report Year/Period of Report
End of

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Kentucky Utilities Company X
03/31/2007

2006/Q4

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.

Give particulars (details) concerning the matters indicated below.  Make the statements explicit and precise, and number them in
accordance with the inquiries.  Each inquiry should be answered.  Enter "none," "not applicable," or "NA" where applicable.  If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.
1.  Changes in and important additions to franchise rights:  Describe the actual consideration given therefore and state from whom the
franchise rights were acquired.  If acquired without the payment of consideration, state that fact.
2.  Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies:  Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.
3.  Purchase or sale of an operating unit or system:  Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required.  Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.
4.  Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered:  Give
effective dates, lengths of terms, names of parties, rents, and other condition.  State name of Commission authorizing lease and give
reference to such authorization.
5.  Important extension or reduction of transmission or distribution system:  State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required.  State also the approximate number of
customers added or lost and approximate annual revenues of each class of service.  Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc.
6.  Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less.  Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.
7.  Changes in articles of incorporation or amendments to charter:  Explain the nature and purpose of such changes or amendments.
8.  State the estimated annual effect and nature of any important wage scale changes during the year.
9.  State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.
10.  Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.
11.  (Reserved.)
12.  If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.
13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period.
14. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s).   Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.
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1.     None.

2.     None.

3.     None.

4.     None.

5.     None.

6.     At December 31, 2006, the Company had obtained authorization from the SEC under PUHCA SEC File No.         
        70-10282 for the issuance of short-term debt up to $400 million through May 31, 2008.  The Federal Power Act           
        contained an exemption from FERC approval for securities issuances approved by the SEC under PUHCA.  In           
        connection with the repeal of PUHCA, the Company also received FERC authorization under the FPA Docket No.       
        ES06-3-000 for up to $400 million in short-term debt through November 30, 2007.  KU's money pool balance  
        increased from $59 million at the end of the third quarter to $97 million at the end of the fourth quarter.  In October 
        2006, the Company entered into a long-term loan agreement totaling $50 million with Fidelia Corp., an affiliated          
        company.  The loan matures in June 2036 and pays a variable rate of interest that is reset every 35 days.  See Note   
        7 of Notes to Financial Statements.

7.     None.

8.     None of a material nature.

9.     See Notes 2, 9 and 14 of Notes to Financial Statements.

10.   None.

11.   N/A.

12.   N/A. 

13.   Paula H. Pottinger was appointed Senior Vice President-Human Resources effective January 2, 2006.  David A.
        Vogel announced his resignation as Vice President - Retail and Gas Storage Operations during March 2007.

14.   The Company is a participant in a cash pooling arrangement, but its proprietary capital ratio is above 30%.

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

X
Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
03/31/2007 2006/Q4

UTILITY PLANT   1
3,680,734,487 3,649,861,949200-201Utility Plant (101-106, 114)   2

487,243,640 197,024,858200-201Construction Work in Progress (107)   3
4,167,978,127 3,846,886,807TOTAL Utility Plant (Enter Total of lines 2 and 3)   4
1,850,012,155 1,789,102,820200-201(Less) Accum. Prov. for Depr. Amort. Depl. (108, 110, 111, 115)   5
2,317,965,972 2,057,783,987Net Utility Plant (Enter Total of line 4 less 5)   6

0 0202-203Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1)   7
0 0Nuclear Fuel Materials and Assemblies-Stock Account (120.2)   8
0 0Nuclear Fuel Assemblies in Reactor (120.3)   9
0 0Spent Nuclear Fuel (120.4)  10
0 0Nuclear Fuel Under Capital Leases (120.6)  11
0 0202-203(Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5)  12
0 0Net Nuclear Fuel (Enter Total of lines 7-11 less 12)  13

2,317,965,972 2,057,783,987Net Utility Plant (Enter Total of lines 6 and 13)  14
0 0122Utility Plant Adjustments (116)  15
0 0Gas Stored Underground - Noncurrent (117)  16

OTHER PROPERTY AND INVESTMENTS  17
1,027,089 1,027,089Nonutility Property (121)  18

57,926 131,332(Less) Accum. Prov. for Depr. and Amort. (122)  19
17,544,087 15,638,314Investments in Associated Companies (123)  20

0 0224-225Investment in Subsidiary Companies (123.1)  21
(For Cost of Account 123.1, See Footnote Page 224, line 42)  22

0 0228-229Noncurrent Portion of Allowances  23
676,140 691,355Other Investments (124)  24

0 0Sinking Funds (125)  25
0 0Depreciation Fund (126)  26
0 0Amortization Fund - Federal (127)  27

5,704,694 5,597,459Other Special Funds (128)  28
0 0Special Funds (Non Major Only) (129)  29
0 0Long-Term Portion of Derivative Assets (175)  30
0 0Long-Term Portion of Derivative Assets – Hedges (176)  31

24,894,084 22,822,885TOTAL Other Property and Investments (Lines 18-21 and 23-31)  32
CURRENT AND ACCRUED ASSETS  33

0 0Cash and Working Funds (Non-major Only) (130)  34
5,309,005 6,611,224Cash (131)  35

22,807,516 21,598,222Special Deposits (132-134)  36
58,230 94,873Working Fund (135)  37
3,505 14Temporary Cash Investments (136)  38

0 0Notes Receivable (141)  39
81,011,049 83,360,727Customer Accounts Receivable (142)  40
2,096,320 5,682,892Other Accounts Receivable (143)  41
1,820,192 1,469,409(Less) Accum. Prov. for Uncollectible Acct.-Credit (144)  42

0 0Notes Receivable from Associated Companies (145)  43
50,014,360 31,767,470Accounts Receivable from Assoc. Companies (146)  44
64,221,479 55,589,381227Fuel Stock (151)  45

0 0227Fuel Stock Expenses Undistributed (152)  46
0 0227Residuals (Elec) and Extracted Products (153)  47

25,951,429 24,713,799227Plant Materials and Operating Supplies (154)  48
0 0227Merchandise (155)  49
0 0227Other Materials and Supplies (156)  50
0 0202-203/227Nuclear Materials Held for Sale (157)  51

1,670,538 1,459,687228-229Allowances (158.1 and 158.2)  52
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

X
Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
03/31/2007 2006/Q4

(Continued)

0 0(Less) Noncurrent Portion of Allowances  53
6,386,539 6,081,753227Stores Expense Undistributed (163)  54

0 0Gas Stored Underground - Current (164.1)  55
0 0Liquefied Natural Gas Stored and Held for Processing (164.2-164.3)  56

5,878,487 3,435,902Prepayments (165)  57
0 0Advances for Gas (166-167)  58

141,035 68,437Interest and Dividends Receivable (171)  59
0 0Rents Receivable (172)  60

41,715,000 47,556,000Accrued Utility Revenues (173)  61
0 0Miscellaneous Current and Accrued Assets (174)  62

895,627 1,619,259Derivative Instrument Assets (175)  63
0 0(Less) Long-Term Portion of Derivative Instrument Assets (175)  64
0 0Derivative Instrument Assets - Hedges (176)  65
0 0(Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176  66

306,339,927 288,170,231Total Current and Accrued Assets (Lines 34 through 66)  67
DEFERRED DEBITS  68

5,875,218 4,960,110Unamortized Debt Expenses (181)  69
0 0230Extraordinary Property Losses (182.1)  70
0 0230Unrecovered Plant and Regulatory Study Costs (182.2)  71

115,016,843 33,314,745232Other Regulatory Assets (182.3)  72
294,017 0Prelim. Survey and Investigation Charges (Electric) (183)  73

0 0Preliminary Natural Gas Survey and Investigation Charges 183.1)  74
0 0Other Preliminary Survey and Investigation Charges (183.2)  75

2,752,647 929,746Clearing Accounts (184)  76
0 0Temporary Facilities (185)  77

64,087,291 63,174,481233Miscellaneous Deferred Debits (186)  78
0 0Def. Losses from Disposition of Utility Plt. (187)  79
0 0352-353Research, Devel. and Demonstration Expend. (188)  80

10,327,192 11,016,397Unamortized Loss on Reaquired Debt (189)  81
46,004,037 55,107,609234Accumulated Deferred Income Taxes (190)  82

0 0Unrecovered Purchased Gas Costs (191)  83
244,357,245 168,503,088Total Deferred Debits (lines 69 through 83)  84

2,893,557,228 2,537,280,191TOTAL ASSETS (lines 14-16, 32, 67, and 84)  85

FERC FORM NO. 1 (REV. 12-03) Page 111

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1499 of 2862

Charnas



Year/Period of ReportName of Respondent This Report is:
(1)          An Original
(2)          A Rresubmission

x
Date of Report
(mo, da, yr)

end of

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
03/31/2007 2006/Q4

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

PROPRIETARY CAPITAL   1
308,139,978308,139,978Common Stock Issued (201)   2 250-251

00Preferred Stock Issued (204)   3 250-251
00Capital Stock Subscribed (202, 205)   4 252
00Stock Liability for Conversion (203, 206)   5 252
00Premium on Capital Stock (207)   6 252

15,000,00015,000,000Other Paid-In Capital (208-211)   7 253
00Installments Received on Capital Stock (212)   8 252
00(Less) Discount on Capital Stock (213)   9 254

321,289321,289(Less) Capital Stock Expense (214)  10 254
704,216,017854,131,028Retained Earnings (215, 215.1, 216)  11 118-119
14,342,51416,248,287Unappropriated Undistributed Subsidiary Earnings (216.1)  12 118-119

00(Less) Reaquired Capital Stock (217)  13 250-251
00 Noncorporate Proprietorship (Non-major only) (218)  14

-19,336,7910Accumulated Other Comprehensive Income (219)  15 122(a)(b)
1,022,040,4291,193,198,004Total Proprietary Capital (lines 2 through 15)  16

LONG-TERM DEBT  17
363,604,400359,384,680Bonds (221)  18 256-257

00(Less) Reaquired Bonds (222)  19 256-257
383,000,000483,000,000Advances from Associated Companies (223)  20 256-257

00Other Long-Term Debt (224)  21 256-257
00Unamortized Premium on Long-Term Debt (225)  22
00(Less) Unamortized Discount on Long-Term Debt-Debit (226)  23

746,604,400842,384,680Total Long-Term Debt (lines 18 through 23)  24
OTHER NONCURRENT LIABILITIES  25

00Obligations Under Capital Leases - Noncurrent (227)  26
00Accumulated Provision for Property Insurance (228.1)  27
00Accumulated Provision for Injuries and Damages (228.2)  28

69,604,71076,450,084Accumulated Provision for Pensions and Benefits (228.3)  29
00Accumulated Miscellaneous Operating Provisions (228.4)  30
00Accumulated Provision for Rate Refunds (229)  31
00Long-Term Portion of Derivative Instrument Liabilities  32
00Long-Term Portion of Derivative Instrument Liabilities - Hedges  33

26,798,68328,481,207Asset Retirement Obligations (230)  34
96,403,393104,931,291Total Other Noncurrent Liabilities (lines 26 through 34)  35

CURRENT AND ACCRUED LIABILITIES  36
00Notes Payable (231)  37

117,330,283140,112,749Accounts Payable (232)  38
69,665,00097,043,054Notes Payable to Associated Companies (233)  39
57,267,52887,173,829Accounts Payable to Associated Companies (234)  40
17,326,59618,681,706Customer Deposits (235)  41
14,501,5415,483,045Taxes Accrued (236)  42 262-263
2,924,6712,081,879Interest Accrued (237)  43

00Dividends Declared (238)  44
00Matured Long-Term Debt (239)  45
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Year/Period of ReportName of Respondent This Report is:
(1)          An Original
(2)          A Rresubmission

x
Date of Report
(mo, da, yr)

end of

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
03/31/2007 2006/Q4

(continued)COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

00Matured Interest (240)  46
3,308,8303,344,527Tax Collections Payable (241)  47
9,622,49510,631,560Miscellaneous Current and Accrued Liabilities (242)  48

00Obligations Under Capital Leases-Current (243)  49
623,771119,895Derivative Instrument Liabilities (244)  50

00(Less) Long-Term Portion of Derivative Instrument Liabilities  51
00Derivative Instrument Liabilities - Hedges (245)  52
00(Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges  53

292,570,715364,672,244Total Current and Accrued Liabilities (lines 37 through 53)  54
DEFERRED CREDITS  55

1,491,6361,972,866Customer Advances for Construction (252)  56
2,105,64713,023,775Accumulated Deferred Investment Tax Credits (255)  57 266-267

00Deferred Gains from Disposition of Utility Plant (256)  58
15,485,6367,283,142Other Deferred Credits (253)  59 269
31,624,68935,939,373Other Regulatory Liabilities (254)  60 278

00Unamortized Gain on Reaquired Debt (257)  61
00Accum. Deferred Income Taxes-Accel. Amort.(281)  62 272-277

300,754,254291,427,195Accum. Deferred Income Taxes-Other Property (282)  63
28,199,39238,724,658Accum. Deferred Income Taxes-Other (283)  64

379,661,254388,371,009Total Deferred Credits (lines 56 through 64)  65
2,537,280,1912,893,557,228TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65)  66

FERC FORM NO. 1 (rev. 12-03) Page 113

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1501 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF INCOME

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line

(c)(b)(a)
Title of Account

No.
Total

Current Year to
Date Balance for

Quarter/Year

(d)

(Ref.)
Page No.

Quarterly
1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (f) the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the
quarter to date amounts for other utility function for the current year quarter.
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the
quarter to date amounts for other utility function for the prior year quarter.
4.  If additional columns are needed place them in a footnote.

Annual or Quarterly if applicable
5. Do not report fourth quarter data in columns (e) and (f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to
a utility department.  Spread the amount(s) over lines 2 thru 26 as appropriate.  Include these amounts in columns (c) and (d) totals.
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.
8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

Current 3 Months
Ended

Quarterly Only
No 4th Quarter

(e)

Prior 3 Months
Ended

Quarterly Only
No 4th Quarter

(f)

Total
Prior Year to

Date Balance for
Quarter/Year

UTILITY OPERATING INCOME   1

  1,210,019,284   1,206,584,987300-301Operating Revenues (400)   2

Operating Expenses   3

    770,339,126     802,212,788320-323Operation Expenses (401)   4

     72,877,246      72,256,143320-323Maintenance Expenses (402)   5

    109,639,095     109,431,190336-337Depreciation Expense (403)   6

        296,659         215,228336-337Depreciation Expense for Asset Retirement Costs (403.1)   7

      5,072,614       5,240,027336-337Amort. & Depl. of Utility Plant (404-405)   8

336-337Amort. of Utility Plant Acq. Adj. (406)   9

Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)  10

Amort. of Conversion Expenses (407)  11

Regulatory Debits (407.3)  12

      2,044,274       7,127,022(Less) Regulatory Credits (407.4)  13

     18,603,068      16,456,094262-263Taxes Other Than Income Taxes (408.1)  14

     48,696,525      58,375,979262-263Income Taxes - Federal (409.1)  15

     11,375,572      10,937,555262-263             - Other (409.1)  16

     41,108,472      36,483,936234, 272-277Provision for Deferred Income Taxes (410.1)  17

     40,437,777      43,054,514234, 272-277(Less) Provision for Deferred Income Taxes-Cr. (411.1)  18

     12,000,000266Investment Tax Credit Adj. - Net (411.4)  19

(Less) Gains from Disp. of Utility Plant (411.6)  20

Losses from Disp. of Utility Plant (411.7)  21

      1,283,929       1,108,364(Less) Gains from Disposition of Allowances (411.8)  22

Losses from Disposition of Allowances (411.9)  23

      1,747,615       1,388,149Accretion Expense (411.10)  24

  1,047,990,012   1,061,707,189TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24)  25

    162,029,272     144,877,798Net Util Oper Inc (Enter Tot line 2 less 25) Carry to Pg117,line 27  26
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF INCOME FOR THE YEAR  (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line Previous Year to Date
(in dollars)

(k)(j)(g)

ELECTRIC UTILITY

No.
Current Year to Date

(in dollars)

OTHER UTILITY

(l)

GAS UTILITY
Previous Year to Date

(in dollars)
Current Year to Date

(in dollars)
Previous Year to Date

(in dollars)
Current Year to Date

(in dollars)
(h) (i)

9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases.  State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income,
and expense accounts.
12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to
this schedule.

   1

  1,210,019,284   1,206,584,987    2

   3

    770,339,126     802,212,788    4

     72,877,246      72,256,143    5

    109,639,095     109,431,190    6

        296,659         215,228    7

      5,072,614       5,240,027    8

   9

  10

  11

  12

      2,044,274       7,127,022   13

     18,603,068      16,456,094   14

     48,696,525      58,375,979   15

     11,375,572      10,937,555   16

     41,108,472      36,483,936   17

     40,437,777      43,054,514   18

     12,000,000   19

  20

  21

      1,283,929       1,108,364   22

  23

      1,747,615       1,388,149   24

  1,047,990,012   1,061,707,189   25

    162,029,272     144,877,798   26
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF INCOME FOR THE YEAR (continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line

 Previous Year
(c)(b)(a)

Title of Account

No.

Current Year

TOTAL

(d)

(Ref.)
Page No.

Current 3 Months
Ended

Quarterly Only
No 4th Quarter

(e)

Prior 3 Months
Ended

Quarterly Only
No 4th Quarter

(f)

    162,029,272     144,877,798Net Utility Operating Income (Carried forward from page 114)  27
Other Income and Deductions  28
Other Income  29
Nonutilty Operating Income  30
Revenues From Merchandising, Jobbing and Contract Work (415)  31
(Less) Costs and Exp. of Merchandising, Job. & Contract Work (416)  32

        609,912          29,292Revenues From Nonutility Operations (417)  33
(Less) Expenses of Nonutility Operations (417.1)  34

           -385            -385Nonoperating Rental Income (418)  35
     29,405,773       2,256,843119Equity in Earnings of Subsidiary Companies (418.1)  36
      1,457,963         850,086Interest and Dividend Income (419)  37
        384,044          44,280Allowance for Other Funds Used During Construction (419.1)  38

      1,966,683       4,481,656Miscellaneous Nonoperating Income (421)  39
Gain on Disposition of Property (421.1)  40

     33,823,990       7,661,772TOTAL Other Income (Enter Total of lines 31 thru 40)  41
Other Income Deductions  42

         82,656Loss on Disposition of Property (421.2)  43
340Miscellaneous Amortization (425)  44

        616,224         270,532340  Donations (426.1)  45
        707,185         707,185  Life Insurance (426.2)  46

             62              73  Penalties (426.3)  47
      1,005,100         506,673  Exp. for Certain Civic, Political & Related Activities (426.4)  48
      1,601,891       1,045,626  Other Deductions (426.5)  49
      4,013,118       2,530,089TOTAL Other Income Deductions (Total of lines 43 thru 49)  50

Taxes Applic. to Other Income and Deductions  51
         22,452          26,328262-263Taxes Other Than Income Taxes (408.2)  52

      2,172,669         200,383262-263Income Taxes-Federal (409.2)  53
         51,595          35,320262-263Income Taxes-Other (409.2)  54

        834,249       4,919,133234, 272-277Provision for Deferred Inc. Taxes (410.2)  55
        376,384           4,267234, 272-277(Less) Provision for Deferred Income Taxes-Cr. (411.2)  56

Investment Tax Credit Adj.-Net (411.5)  57
      1,081,872       1,699,404(Less) Investment Tax Credits (420)  58
      1,622,709       3,477,493TOTAL Taxes on Other Income and Deductions (Total of lines 52-58)  59

     28,188,163       1,654,190Net Other Income and Deductions (Total of lines 41, 50, 59)  60
Interest Charges  61

     12,994,886       9,489,080Interest on Long-Term Debt (427)  62
        247,830         256,523Amort. of Debt Disc. and Expense (428)  63
        689,205       2,679,347Amortization of Loss on Reaquired Debt (428.1)  64

(Less) Amort. of Premium on Debt-Credit (429)  65
(Less) Amortization of Gain on Reaquired Debt-Credit (429.1)  66

     23,619,164      16,052,582340Interest on Debt to Assoc. Companies (430)  67
      1,108,319       2,603,815340Other Interest Expense (431)  68
        262,752           9,297(Less) Allowance for Borrowed Funds Used During Construction-Cr. (432)  69

     38,396,652      31,072,050Net Interest Charges (Total of lines 62 thru 69)  70
    151,820,783     115,459,938Income Before Extraordinary Items (Total of lines 27, 60 and 70)  71

Extraordinary Items  72
Extraordinary Income (434)  73

      5,520,828(Less) Extraordinary Deductions (435)  74
     -5,520,828Net Extraordinary Items (Total of line 73 less line 74)  75
     -2,183,487262-263Income Taxes-Federal and Other (409.3)  76
     -3,337,341Extraordinary Items After Taxes (line 75 less line 76)  77

    151,820,783     112,122,597Net Income (Total of line 71 and 77)  78
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF RETAINED EARNINGS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line

Current
Quarter/Year
Year to Date

Balance
(c)(b)(a)

Item
Contra Primary

No.
Account Affected

1. Do not report Lines 49-53 on the quarterly version.
2.  Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.
3.  Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive).  Show the contra primary account affected in column (b)
4.  State the purpose and amount of each reservation or appropriation of retained earnings.
5.  List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.  Follow
by credit, then debit items in that order.
6.  Show dividends for each class and series of capital stock.
7.  Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8.  Explain in a footnote the basis for determining the amount reserved or appropriated.  If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9.  If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Previous
Quarter/Year
Year to Date

Balance
(d)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)
     647,185,055    704,216,017   1 Balance-Beginning of Period

   2 Changes
   3 Adjustments to Retained Earnings (Account 439)

         114,735   4 Transfer of Appropriated Retained Earnings
   5 Dividends Received
   6
   7
   8

         114,735   9 TOTAL Credits to Retained Earnings (Acct. 439)
(      1,113,389)  10 Preferred Stock Redemption Expense

  11
  12
  13
  14

(      1,113,389)  15 TOTAL Debits to Retained Earnings (Acct. 439)
     109,865,754    122,415,011  16 Balance Transferred from Income (Account 433 less Account 418.1)

  17 Appropriations of Retained Earnings (Acct. 436)
  18
  19
  20
  21
  22 TOTAL Appropriations of Retained Earnings (Acct. 436)
  23 Dividends Declared-Preferred Stock (Account 437)

(        773,196)  24 4.75% Cumulative, Stated Value $100 per share
(      1,062,942)  25 6.53% Cumulative, Stated Value $100 per share

  26
  27
  28

(      1,836,138)  29 TOTAL Dividends Declared-Preferred Stock (Acct. 437)
  30 Dividends Declared-Common Stock (Account 438)

(     50,000,000)  31 Without Par Value
  32
  33
  34
  35

(     50,000,000)  36 TOTAL Dividends Declared-Common Stock (Acct. 438)
     27,500,000  37 Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings

     704,216,017    854,131,028  38 Balance - End of Period (Total 1,9,15,16,22,29,36,37)
APPROPRIATED RETAINED EARNINGS (Account 215)

  39
  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF RETAINED EARNINGS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line

Current
Quarter/Year
Year to Date

Balance
(c)(b)(a)

Item
Contra Primary

No.
Account Affected

1. Do not report Lines 49-53 on the quarterly version.
2.  Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.
3.  Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive).  Show the contra primary account affected in column (b)
4.  State the purpose and amount of each reservation or appropriation of retained earnings.
5.  List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.  Follow
by credit, then debit items in that order.
6.  Show dividends for each class and series of capital stock.
7.  Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8.  Explain in a footnote the basis for determining the amount reserved or appropriated.  If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9.  If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Previous
Quarter/Year
Year to Date

Balance
(d)

  41
  42
  43
  44
  45 TOTAL Appropriated Retained Earnings (Account 215)

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)
  46 TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 215.1)
  47 TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45,46)

     704,216,017    854,131,028  48 TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47) (216.1)
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account
Report only on an Annual Basis, no Quarterly

      12,085,671     14,342,514  49 Balance-Beginning of Year (Debit or Credit)
       2,256,843     29,405,773  50 Equity in Earnings for Year (Credit) (Account 418.1)

     27,500,000  51 (Less) Dividends Received (Debit)
  52

      14,342,514     16,248,287  53 Balance-End of Year (Total lines 49 thru 52)
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(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as
investments, fixed assets, intangibles, etc.
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies.  Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial  Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF CASH FLOWS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line Description (See Instruction No. 1 for Explanation of Codes) Current Year to Date
Quarter/Year

(b)(a)
No.

Previous Year to Date
Quarter/Year

(c)
   1 Net Cash Flow from Operating Activities:

   112,122,597   151,820,783   2 Net Income (Line 78(c) on page 117)
   3 Noncash Charges (Credits) to Income:

   109,646,418   109,935,754   4 Depreciation and Depletion
     5,240,027     5,072,614   5 Amortization of Plant

   6
   7

   -17,762,210    10,301,779   8 Deferred Income Taxes (Net)
    -1,699,404    10,918,128   9 Investment Tax Credit Adjustment (Net)
   -54,186,909    -6,154,811  10 Net (Increase) Decrease in Receivables
    -6,164,632   -10,174,514  11 Net (Increase) Decrease in Inventory
     2,250,613      -210,851  12 Net (Increase) Decrease in Allowances Inventory
    57,546,977    21,439,326  13 Net Increase (Decrease) in Payables and Accrued Expenses
    46,657,198   -81,702,098  14 Net (Increase) Decrease in Other Regulatory Assets
   -15,204,853     4,314,684  15 Net Increase (Decrease) in Other Regulatory Liabilities

        53,576       646,796  16 (Less) Allowance for Other Funds Used During Construction
     2,256,843     1,905,773  17 (Less) Undistributed Earnings from Subsidiary Companies

   -13,645,832    21,169,077  18 Other (provide details in footnote):
   -26,442,402      -912,810  19 Change in Other Deferred Debits
     6,264,152    -8,202,494  20 Change in Other Deferred Credits

  21
   202,311,321   225,061,998  22 Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21)

  23
  24 Cash Flows from Investment Activities:
  25 Construction and Acquisition of Plant (including land):

  -140,006,362  -347,628,207  26 Gross Additions to Utility Plant (less nuclear fuel)
  27 Gross Additions to Nuclear Fuel
  28 Gross Additions to Common Utility Plant
  29 Gross Additions to Nonutility Plant

       -53,576      -646,796  30 (Less) Allowance for Other Funds Used During Construction
    -6,140,317    -1,606,960  31 Other (provide details in footnote):

  32
  33

  -146,093,103  -348,588,371  34 Cash Outflows for Plant (Total of lines 26 thru 33)
  35
  36 Acquisition of Other Noncurrent Assets (d)
  37 Proceeds from Disposal of Noncurrent Assets (d)
  38
  39 Investments in and Advances to Assoc. and Subsidiary Companies
  40 Contributions and Advances from Assoc. and Subsidiary Companies
  41 Disposition of Investments in (and Advances to)
  42 Associated and Subsidiary Companies
  43
  44 Purchase of Investment Securities (a)
  45 Proceeds from Sales of Investment Securities (a)
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(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as
investments, fixed assets, intangibles, etc.
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies.  Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial  Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF CASH FLOWS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line Description (See Instruction No. 1 for Explanation of Codes) Current Year to Date
Quarter/Year

(b)(a)
No.

Previous Year to Date
Quarter/Year

(c)
  46 Loans Made or Purchased
  47 Collections on Loans

       -87,750      -165,426  48 Change in Long-Term Investments
  49 Net (Increase) Decrease in Receivables
  50 Net (Increase ) Decrease in Inventory
  51 Net (Increase) Decrease in Allowances Held for Speculation
  52 Net Increase (Decrease) in Payables and Accrued Expenses
  53 Other (provide details in footnote):

   -21,597,815    -1,209,169  54 Change in Restricted Cash
  55
  56 Net Cash Provided by (Used in) Investing Activities

  -167,778,668  -349,962,966  57 Total of lines 34 thru 55)
  58
  59 Cash Flows from Financing Activities:
  60 Proceeds from Issuance of:

   150,611,418   132,224,311  61 Long-Term Debt (b)
  62 Preferred Stock
  63 Common Stock
  64 Other (provide details in footnote):
  65

    34,845,000    27,378,054  66 Net Increase in Short-Term Debt (c)
  67 Other (provide details in footnote):
  68
  69

   185,456,418   159,602,365  70 Cash Provided by Outside Sources (Total 61 thru 69)
  71
  72 Payments for Retirement of:

  -125,000,000   -36,000,000  73 Long-term Debt (b)
   -40,840,284  74 Preferred Stock

  75 Common Stock
  76 Other (provide details in footnote):
  77
  78 Net Decrease in Short-Term Debt (c)
  79

    -2,024,138  80 Dividends on Preferred Stock
   -50,000,000  81 Dividends on Common Stock

  82 Net Cash Provided by (Used in) Financing Activities
   -32,408,004   123,602,365  83 (Total of lines 70 thru 81)

  84
  85 Net Increase (Decrease) in Cash and Cash Equivalents

     2,124,649    -1,298,603  86 (Total of lines 22,57 and 83)
  87

     4,486,997     6,611,646  88 Cash and Cash Equivalents at Beginning of Period
  89

     6,611,646     5,313,043  90 Cash and Cash Equivalents at End of period
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Schedule Page: 120     Line No.: 18     Column: b
Other operating cash flows:

Net salvage and cost of removal  $ (4,900,433)
Depreciation charged to balance sheet accounts 622,436 
Amortization of Debt Expenses 247,821 
Amortization of Loss on Bonds 689,205 
Net increase in Prepayments (2,442,585)
Net decrease in Derivative Assets 723,632 
Net increase in Preliminary Survey (294,017)
Net increase in Clearing Accounts (1,822,901)
Net increase in Other Comprehensive Income 19,336,791 
Net increase in Customer Advances for Construction 481,230 
Net increase in Asset Retirement Obligations 1,682,524 
Net increase in Provision for Postretirement Benefits 6,845,374 

------------
Total  $  21,169,077

Schedule Page: 120     Line No.: 18     Column: 
Other operating cash flows:

Net salvage and cost of removal  $ (5,075,730)
Depreciation charged to balance sheet accounts 2,747,616 
Amortization of Debt Expenses 256,909 
Amortization of Loss on Bonds 791,461 
Net decrease in Prepayments 2,764,016 
Net increase in Derivative Assets (1,619,259)
Net increase in Clearing Accounts (348,760)
Net decrease in Other Comprehensive Income (19,336,791)
Net decrease in Customer Advances for Construction (119,865)
Net increase in Asset Retirement Obligations 5,845,242 
Net increase in Provision for Post Retirement Benefits 449,329 

------------
Total  $(13,645,832)

Schedule Page: 120     Line No.: 31     Column: b
Long Term Debt Mark-to-Market  $ (1,606,960)

The $53 million bonds (KU FM Series P 7.92%) have a fair value hedge
($53 million swap) associated with them. Each month, the market value
of the bonds and the market value of the swap are adjusted. The
difference in the Mark-to-Market amount is recorded in interest
expense.  This is the fair value hedge accounting as prescribed in FAS
133, as amended.

Schedule Page: 120     Line No.: 31     Column: 
Long Term Debt Mark-to-Market  $ (6,140,317)

The $53 million bonds (KU FM Series P 7.92%) have a fair value hedge
($53 million swap) associated with them. Each month, the market value
of the bonds and the market value of the swap are adjusted. The
difference in the Mark-to-Market amount is recorded in interest
expense.  This is the fair value hedge accounting as prescribed in FAS
133, as amended.
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Cash and cash equivalents is comprised of the following amounts:

Cash (Acct 131)  $   5,309,005
Special Deposits (Accts 132-134)            533 *
Temporary Cash Investments (Acct 136)          3,505

 ------------
Total Cash and Cash Equivalents at End of Period  $   5,313,043

*The remaining balance of $22,806,983 is Restricted
Cash (Acct 134)

Schedule Page: 120     Line No.: 90     Column: 
Cash and cash equivalents is comprised of the following
amounts:

Cash (Acct 131)  $   6,611,224
Special Deposits (Accts 132-134)            408 *
Temporary Cash Investments (Acct 136)             14

 ------------
Total Cash and Cash Equivalents at End of Period  $   6,611,646

*The remaining balance of $21,597,814 is Restricted
Cash (Acct 134)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report Year/Period of Report
End of

NOTES TO FINANCIAL STATEMENTS

Kentucky Utilities Company X
03/31/2007 2006/Q4

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.

1.  Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof.  Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.
2.  Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility.  Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.
3.  For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.
4.  Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items.  See General Instruction 17 of the Uniform System of Accounts.
5.  Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.
6.  If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.
7.  For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.
8.  For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.
9.  Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.
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INDEX OF ABBREVIATIONS

AG  Attorney General of Kentucky
ARO Asset Retirement Obligation
CAIR Clean Air Interstate Rule
CAMR Clean Air Mercury Rule
CAVR Clean Air Visibility Rule
CCN Certificate of Public Convenience and Necessity
Clean Air Act The Clean Air Act, as amended in 1990
Company KU
CT Combustion Turbines
DSM Demand Side Management
ECR Environmental Cost Recovery
EEI Electric Energy, Inc.
E.ON E.ON AG
E.ON U.S.  E.ON U.S. LLC. (formerly LG&E Energy LLC and LG&E Energy Corp.)
E.ON U.S. Services E.ON U.S. Services Inc. (formerly LG&E Energy Services Inc.)     
EPA U.S. Environmental Protection Agency
EPAct 2005 Energy Policy Act of 2005
FAC Fuel Adjustment Clause
FASB Financial Accounting Standards Board 
FERC Federal Energy Regulatory Commission
FGD Flue Gas Desulfurization
Fidelia Fidelia Corporation (an E.ON affiliate)
FIN FASB Interpretation
GHG Greenhouse Gas
IBEW International Brotherhood of Electrical Workers
IMEA Illinois Municipal Electric Agency
IMPA Indiana Municipal Power Agency
IRP Integrated Resource Plan
Kentucky Commission Kentucky Public Service Commission
KIUC Kentucky Industrial Utility Consumers, Inc.
KU Kentucky Utilities Company
Kwh Kilowatt hours
LG&E Louisville Gas and Electric Company
LG&E Energy LG&E Energy LLC (now E.ON U.S. LLC)
MISO Midwest Independent Transmission System Operator, Inc.
MMBtu Million British thermal units
Moody’s Moody’s Investor Services, Inc.
Mva Megavolt-ampere
Mw Megawatts
Mwh Megawatt hours
NOx Nitrogen Oxide
OMU Owensboro Municipal Utilities
OVEC Ohio Valley Electric Corporation
PUHCA 1935 Public Utility Holding Company Act of 1935
PUHCA 2005 Public Utility Holding Company Act of 2005
S&P Standard & Poor’s Rating Services
SCR Selective Catalytic Reduction
SFAS Statement of Financial Accounting Standards
SIP State Implementation Plan
SO2 Sulfur Dioxide
TC2 Trimble County Unit 2
USWA United Steelworkers of America
VDT Value Delivery Team Process
Virginia Commission Virginia State Corporation Commission
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Kentucky Utilities Company
 Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies

KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is a regulated public utility engaged in the
generation, transmission, distribution and sale of electric energy in Kentucky, Virginia and Tennessee. KU
provides electricity to approximately 501,000 customers in 77 counties in central, southeastern and western
Kentucky, to approximately 30,000 customers in 5 counties in southwestern Virginia and 5 customers in
Tennessee. KU’s coal-fired electric generating plants produce most of KU’s electricity, with the remainder
generated by a hydroelectric power plant and natural gas and oil fueled CTs. In Virginia, KU operates under the
name Old Dominion Power Company. 

KU is a wholly-owned subsidiary of E.ON U.S., formerly known as LG&E Energy LLC. E.ON U.S. is an
indirect wholly-owned subsidiary of E.ON, a German corporation, making KU an indirect wholly-owned
subsidiary of E.ON.  KU’s affiliate, LG&E, is a regulated public utility engaged in the generation, transmission,
distribution and sale of electric energy and the distribution of natural gas in Kentucky.  

Certain reclassification entries have been made to the previous years’ financial statements to conform to the
2006 presentation with no impact on net assets, liabilities and capitalization or previously reported net income
and cash flows. 

Presentation. The accompanying financial statements are prepared on the regulatory basis of accounting in
accordance with the requirements of the FERC, which is a comprehensive basis of accounting other than
generally accepted accounting principles. The significant differences between Generally Accepted Accounting
Principles (GAAP) and FERC reporting are as follows:

� Restricted cash is recorded in cash on the balance sheet for FERC reporting and presented as a separate
line item for GAAP statements;

� Certain costs of removal obligations are recorded in accumulated depreciation for FERC reporting and
recorded in regulatory liabilities for GAAP reporting;

� Long-term and short-term bonds are recorded in total in the long-term debt section for FERC reporting
and are presented separately in current liabilities for the short-term portion and in long-term debt for the
long-term portion for GAAP reporting; and

� Deferred taxes are shown gross for FERC reporting in the balance sheet (a deferred asset and a deferred
liability are recorded), for GAAP reporting the deferred taxes are netted together and recorded as a
liability. 

Regulatory Accounting. KU is subject to SFAS No. 71, under which costs that would otherwise be charged to
expense are deferred as regulatory assets based on expected recovery from customers in future rates. Likewise,
credits that would otherwise be reflected as income are deferred as regulatory liabilities based on expected
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return to customers in future rates. The current or expected recovery of deferred costs and expected return of
deferred credits is based on specific ratemaking decisions or precedent for each item as prescribed by the FERC,
the Kentucky Commission or the Virginia Commission. See Note 2, Rates and Regulatory Matters, for
additional detail regarding regulatory assets and liabilities.

Cash and Cash Equivalents. KU considers all debt instruments purchased with an original maturity of three
months or less to be cash equivalents. 

Restricted Cash. Proceeds from bond issuances for environmental equipment (primarily related to the
installation of FGDs) are held in trust pending expenditure for qualifying assets, which is expected to occur
during 2007. 

Allowance for Doubtful Accounts. The allowance for doubtful accounts is based on the ratio of the amounts
charged-off during the last twelve months to the retail revenues billed over the same period multiplied by the
retail revenues billed over the last four months. Accounts with no payment activity are charged-off after four
months, although collection efforts continue thereafter.

Materials and Supplies. Fuel and other materials and supplies inventories are accounted for using the
average-cost method. Emission allowances are included in other materials and supplies and are not currently
traded by KU. At December 31, 2006 and 2005, the emission allowances inventory was approximately $2
million.

Other Property and Investments. Other property and investments on the balance sheets consists of KU’s
investment in EEI, economic development loans provided to various communities in KU’s service territory,
KU’s investment in OVEC, funds related to KU’s long-term purchased power contract with OMU and
non-utility plant. 

Although KU holds investment interests in OVEC and EEI, it is not the primary beneficiary, therefore, neither
are consolidated into KU’s financial statements. KU and 11 other electric utilities are participating owners of
OVEC, located in Piketon, Ohio. OVEC owns and operates two power plants that burn coal to generate
electricity, Kyger Creek Station in Ohio and Clifty Creek Station in Indiana. Pursuant to current contractual
arrangements, KU’s share of OVEC’s output is 2.5%, approximately 55 Mw of generation capacity.

As of December 31, 2006 and 2005, KU’s investment in OVEC totaled less than $1 million and is accounted for
under the cost method of accounting. KU’s maximum exposure to loss as a result of its involvement with OVEC
is limited to the value of its investment. In the event of the inability of OVEC to fulfill its power provision
requirements, KU anticipates substituting such power supply with either owned generation or market purchases
and believes it would generally recover associated incremental costs through regulatory rate mechanisms. See
Note 9, Commitments and Contingencies, for further discussion of developments regarding KU’s ownership
interests and power purchase rights.

KU owns 20% of the common stock of EEI, which owns and operates a 1,000-Mw generating station in
southern Illinois. Prior to 2006, KU was entitled to take 20% of the available capacity of the station under a
pricing formula comparable to the cost of other power generated by KU. This contract governing the purchases
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from EEI terminated on December 31, 2005. Since December 31, 2005, EEI has sold power under general
market-based pricing and terms. KU has not contracted with EEI for power under the new arrangements, but
maintains its 20% ownership in the common stock of EEI. Replacement power for the EEI capacity has been
largely provided by KU generation. 

KU’s investment in EEI is accounted for under the equity method of accounting and, as of December 31, 2006
and 2005, totaled $18 million and $16 million, respectively. KU’s direct exposure to loss as a result of its
involvement with EEI is generally limited to the value of its investment. 

Utility Plant. KU’s utility plant is stated at original cost, which includes payroll-related costs such as taxes,
fringe benefits and administrative and general costs. Construction work in progress has been included in the rate
base for determining retail customer rates in Kentucky. KU has not recorded a significant allowance for funds
used during construction.

The cost of plant retired or disposed of in the normal course of business is deducted from plant accounts and
such cost, plus removal expense less salvage value, is charged to the reserve for depreciation. When complete
operating units are disposed of, appropriate adjustments are made to the reserve for depreciation and gains and
losses, if any, are recognized.

Depreciation and Amortization. Depreciation is provided on the straight-line method over the estimated
service lives of depreciable plant. The amounts provided were approximately 3.1% in 2006 and 3.2% in 2005 of
average depreciable plant. Of the amount provided for depreciation at December 31, 2006 and 2005,
approximately 0.5% was related to the retirement, removal and disposal costs of long lived assets. 

Unamortized Debt Expense. Debt expense is capitalized in deferred debits and amortized over the lives of the
related bond issues.

Income Taxes. Income taxes are accounted for under SFAS No. 109, Accounting for Income Taxes. In
accordance with this statement, deferred tax assets and liabilities are recognized for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases, as measured by enacted tax rates that are expected to be in effect in the periods when
the deferred tax assets and liabilities are expected to be settled or realized. Significant judgment is required in
determining the provision for income taxes, and there are transactions for which the ultimate tax outcome is
uncertain. To provide for these uncertainties or exposures, an allowance is maintained for tax contingencies
based on management’s best estimate of probable loss. Tax contingencies are analyzed periodically
and adjustments are made when events occur to warrant a change. See Note 6, Income Taxes.

Deferred Income Taxes. Deferred income taxes are recognized at currently enacted tax rates for all material
temporary differences between the financial reporting and income tax bases of assets and liabilities.

Investment Tax Credits. The EPAct 2005 added Section 48A to the Internal Revenue Code, which provides
for an investment tax credit to promote the commercialization of advanced coal technologies that will generate
electricity in an environmentally responsible manner. KU and LG&E received an investment tax credit related
to TC2, for more details see Note 6, Income Taxes. Investment tax credits prior to 2006 resulted from provisions
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of the tax law that permitted a reduction of KU’s tax liability based on credits for construction expenditures.
Deferred investment tax credits are being amortized to income over the estimated lives of the related property
that gave rise to the credits.

Revenue Recognition. Revenues are recorded based on service rendered to customers through month-end. KU
accrues an estimate for unbilled revenues from each meter reading date to the end of the accounting period
based on allocating the daily system net deliveries between billed volumes and unbilled volumes. The allocation
is based on a daily ratio of the number of meter reading cycles remaining in the month to the total number of
meter reading cycles in each month. Each day’s ratio is then multiplied by each day’s system net deliveries to
determine an estimated billed and unbilled volume for each day of the accounting period. The unbilled revenue
estimates included in accounts receivable were approximately $42 million and $48 million at December 31,
2006 and 2005, respectively. 

Fuel Costs. The cost of fuel for generation is charged to expense as used.

Management’s Use of Estimates. The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect the reported
assets and liabilities and disclosure of contingent items at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Accrued liabilities, including legal and
environmental, are recorded when they are probable and estimable. Actual results could differ from those
estimates.

Recent Accounting Pronouncements. The following are recent accounting pronouncements affecting KU:

FIN 48

In July 2006, the FASB issued FIN 48, Accounting for Uncertainty in Income Taxes, an Interpretation of SFAS
No. 109, which clarifies the accounting for the uncertainty of income taxes recognized in an enterprise’s
financial statements in accordance with SFAS No. 109. This interpretation prescribes a recognition threshold
and measurement attribute for the financial statement recognition and measurement of a tax position taken or
expected to be taken in a tax return. 

The evaluation of a tax position in accordance with FIN 48 is a two-step process. The first step is recognition
based on the determination of whether it is “more likely than not” that a tax position will be sustained upon
examination. The second step is to measure a tax position that meets the “more likely than not” threshold. The
tax position will be measured as the amount of potential benefit that exceeds 50% likelihood of being realized.

FIN 48 is effective for fiscal years beginning after December 15, 2006. FIN 48 was adopted effective January 1,
2007. The impact of FIN 48 on the statements of operations, financial position and cash flows is not expected to
be material.
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SFAS No. 157

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements, which is effective for fiscal
years beginning after November 15, 2007. This statement defines fair value, establishes a framework for
measuring fair value in generally accepted accounting principles and expands disclosures about fair value
measurements. KU is now analyzing the future impacts of SFAS No. 157 on results of operations and financial
condition.       

SFAS No. 158

In September 2006, the FASB issued SFAS No. 158, Employers’ Accounting for Defined Benefit Pension and
Other Postretirement Plans, which is effective for fiscal years ending after December 15, 2006 for employers
with publicly traded equity securities, and for employers controlled by entities with publicly traded equity
securities, which is applicable for KU. This statement requires employers to recognize the over-funded or
under-funded status of a defined benefit pension and postretirement plan as an asset or a liability in the balance
sheet and to recognize changes in that funded status in the year in which the changes occur through
comprehensive income. This statement also requires employers to measure the funded status of a plan as of the
date of its year-end balance sheet. This statement amended SFAS No. 87, Employers’ Accounting for Pensions,
SFAS No. 88, Employers' Accounting for Settlements and Curtailments of Defined Benefit Pension Plans and
for Termination Benefits, SFAS No. 106 Employers’ Accounting for Postretirement Benefits Other Than
Pensions, and SFAS No. 132, Employers' Disclosures about Pensions and Other Postretirement Benefits. 

SFAS No. 71 provides guidance to regulated utilities for deferring costs that would otherwise be charged to
expense or equity by non-regulated enterprises. In applying the provisions of this statement to the requirements
of SFAS No. 158, KU recorded a regulatory asset representing the adjustment to the pension liability in
recognizing the funded status of the pension liability. This adjustment would have been represented in
Accumulated Other Comprehensive Income without the application of SFAS No. 71.

KU has adopted SFAS No. 158 effective for fiscal year ending December 31, 2006. The incremental effects of
applying SFAS No. 158 are shown in the following table:

(in millions)

Before
Adoption
of SFAS
No. 158* Adjustments

After
Adoption
of SFAS
No. 158

Accrued pension and postretirement liability $(75) $(51) $(126)

Pension and postretirement regulatory asset    13    51      64

* Balances before the application of SFAS No. 158 include the effects of 2006 plan experience and changes in actuarial
assumptions on the additional minimum liability, coupled with the regulatory impacts of SFAS No. 71.
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Note 2 - Rates and Regulatory Matters

KU is subject to the jurisdiction of the Kentucky Commission, the Virginia Commission, the Tennessee
Regulatory Authority and the FERC in virtually all matters related to electric utility regulation, and as such, its
accounting is subject to SFAS No. 71. Given its competitive position in the marketplace and the status of
regulation in Kentucky and Virginia, KU has no plans or intentions to discontinue its application of SFAS No.
71. 

Rate Case

In December 2003, KU filed an application with the Kentucky Commission requesting an adjustment in KU’s
rates. The revenue increase requested was $58 million. In June 2004, the Kentucky Commission issued an Order
approving an increase in the base rates of KU of approximately $46 million (6.8%). The rate increase took effect
on July 1, 2004. 

During 2004 and 2005, the AG conducted an investigation of KU, as well as of the Kentucky Commission and
its staff, requesting information regarding allegedly improper communications between KU and the Kentucky
Commission, particularly during the period covered by the rate case. Concurrently, the AG had filed pleadings
with the Kentucky Commission requesting rehearing of the rate case on computational components of the
increased rates, including income taxes, cost of removal and depreciation amounts. In August 2004, the
Kentucky Commission denied the AG’s rehearing request on the cost of removal and depreciation issues and 
granted rehearing on the income tax component. The Kentucky Commission further agreed to hold in abeyance 
further proceedings in the rate case, until the AG filed its investigative report regarding the allegations of
improper communication.

In January 2005 and February 2005, the AG filed a motion summarizing its investigative report as containing
evidence of improper communications and record-keeping errors by KU in its conduct of activities before the
Kentucky Commission or other state governmental entities and forwarded such report to the Kentucky
Commission under continued confidential treatment to allow it to consider the report, including its impact, if
any, on completing its investigation and any remaining steps in the rate case. To date, KU has neither seen nor
requested copies of the report or its contents.

In December 2005, the Kentucky Commission issued an Order noting completion of its inquiry, including
review of the AG’s investigative report. The Order concluded that no improper communications occurred during
the rate proceedings. Final proceedings took place during the first quarter of 2006 concerning the sole remaining
open issue relating to state income tax rates used in calculating the granted rate increase. In March 2006, the
Kentucky Commission issued an Order resolving this issue in KU’s favor consistent with the original rate
increase order.

KU believes no improprieties have occurred in its communications with the Kentucky Commission and has
cooperated with the proceedings before the AG and the Kentucky Commission. KU is currently unable to
predict whether there will be any remaining actions or consequences as a result of the AG’s report or
investigation. 
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Regulatory Assets and Liabilities

The following regulatory assets and liabilities were included in the balance sheets as of December 31: 

(in millions) 2006 2005
ARO  $   22 $   20
MISO exit 20 -
FAC  16 12
Unamortized loss on bonds 10 11
ECR  10 4
VDT costs - 3
Other         5        8
  Subtotal 83 58

Pension and postretirement benefits         64        -
Total regulatory assets $ 147 $   58

Accumulated cost of removal of utility plant $ 297 $ 281
Deferred income taxes-net 27 23
Other         6      11
Total regulatory liabilities $ 330 $ 315

KU does not currently earn a rate of return on the FAC regulatory asset, which is a separate recovery mechanism
with recovery within twelve months. No return is earned on the pension and postretirement benefits regulatory
asset which represents the changes in funded status of the plans that the Company will seek recovery of in future
proceedings with the Kentucky and Virginia Commissions. No return is currently earned on the ARO asset. This
regulatory asset will be offset against the associated regulatory liability, ARO asset and ARO liability at the time
the underlying asset is retired. The MISO exit amount represents the costs relating to the withdrawal from MISO
membership. KU expects to seek recovery of this asset in future proceedings with the Kentucky and Virginia
Commissions. KU currently earns a rate of return on the remaining regulatory assets. Other regulatory assets
include the merger surcredit and deferred storm costs. Other regulatory liabilities include DSM and MISO
Schedule 10. See Note 1, Summary of Significant Accounting Policies.

Pension and Postretirement Benefits. KU adopted SFAS No. 158 in 2006. This statement requires employers
to recognize the over-funded or under-funded status of a defined benefit pension and postretirement plan as an
asset or liability in the balance sheet and to recognize through comprehensive income the changes in the funded
status in the year in which the changes occur. Under SFAS No. 71, KU can defer recoverable costs that would
otherwise be charged to expense or equity by non-regulated entities. Current rate recovery in Kentucky and
Virginia is based on SFAS No. 87 and SFAS No. 106, both of which were amended by SFAS No. 158.
Regulators have been clear and consistent with their historical treatment of such rate recovery, therefore, KU
has recorded a regulatory asset representing the probable recovery of the portion of the change in funded status
of the pension and postretirement plans that is expected to be recovered. The regulatory asset will be adjusted
annually as prior service cost and actuarial gains and losses are recognized in net periodic benefit cost.
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ARO. A summary of KU’s net ARO assets, regulatory assets, liabilities and cost of removal established under
FIN 47 and SFAS No. 143, Accounting for Asset Retirement Obligations, follows:

  ARO Net ARO Regulatory Regulatory Accumulated Cost of Removal
(in millions) Assets Liabilities Assets Liabilities Cost of Removal Depreciation
As of December 31, 2004 $  7 $  (21) $ 13 $  (1) $   2 $  -
FIN 47 net asset additions 1 (5) 4 - - -
ARO accretion - (1) 1 - - -
ARO depreciation (2) - 2 - - -
Cost of removal depreciation       -        -       -    (1)       -      1
As of December 31, 2005 6 (27) 20 (2)    2    1
ARO accretion - (1) 1 - - -
ARO depreciation     (1)        -       1       -       -       -
As of December 31, 2006 $   5 $  (28) $  22 $  (2) $   2 $   1

Removal costs incurred in 2005 and 2006 and cost of removal depreciation and FIN 47 net asset additions
during 2006 are all less than $1 million. 

Pursuant to regulatory treatment prescribed under SFAS No. 71, an offsetting regulatory credit was recorded in
depreciation and amortization in the income statement of $2 million in 2006 and $3 million in 2005 for the
ARO accretion and depreciation expense. KU AROs are primarily related to the final retirement of assets
associated with generating units. For assets associated with AROs, the removal cost accrued through
depreciation under regulatory accounting is established as a regulatory asset or liability pursuant to regulatory
treatment prescribed under SFAS No. 71. For the years ended December 31, 2006 and 2005, KU recorded less
than $1 million of depreciation expense related to the cost of removal of ARO related assets. An offsetting
regulatory liability was established pursuant to regulatory treatment prescribed under SFAS No. 71. 

KU transmission and distribution lines largely operate under perpetual property easement agreements which do
not generally require restoration upon removal of the property. Therefore, under SFAS No. 143, no material
asset retirement obligations are recorded for transmission and distribution assets. 

Unamortized Loss on Bonds. The costs of early extinguishment of debt, including call premiums, legal and
other expenses, and any unamortized balance of debt expense are amortized over the life of either replacement
debt (in the case of refinancing) or the original life of the extinguished debt.   

MISO Exit. Following receipt of applicable FERC, Kentucky Commission and other regulatory orders, KU
withdrew from the MISO effective September 1, 2006. Specific proceedings regarding the costs and benefits of
the MISO and exit matters had been underway since July 2003. Since the exit from the MISO, KU has been
operating under a FERC-approved open access-transmission tariff. KU now contracts with the Tennessee Valley
Authority to act as its transmission reliability coordinator and Southwest Power Pool, Inc. to function as its
independent transmission operator, pursuant to FERC requirements. 

KU and the MISO have agreed upon overall calculation methods for the contractual exit fee to be paid by the
Company following its withdrawal. In October 2006, KU paid approximately $20 million to the MISO pursuant
to an invoice regarding the exit fee and made related FERC compliance filings. The Company’s payment of this
exit fee amount was with reservation of its rights to contest the amount, or components thereof, following a
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continuing review of its calculation and supporting documentation. In December 2006, KU provided notice to
the MISO of its disagreement with the calculation of the exit fee. KU and the MISO continue to discuss the
specifics of the exit fee calculation. The outcome of these discussions and the eventual settlement of the
disputed amount cannot be estimated at this time. Orders of the Kentucky Commission approving the
Company’s exit from the MISO have authorized the establishment of a regulatory asset for the exit fee, subject
to adjustment for possible future MISO credits, and a regulatory liability for certain revenues associated with
former MISO Schedule 10 charges, which may continue to be collected via base rates. The treatment of the
regulatory asset and liability will be determined in KU’s next rate case, however, the Company historically has
received approval to recover or refund regulatory assets and liabilities.

ECR. Kentucky law permits KU to recover the costs of complying with the Federal Clean Air Act, including a
return of operating expenses, and a return of and on capital invested, through the ECR mechanism. The amount
of the regulatory asset or liability is the amount that has been under- or over-recovered due to timing or
adjustments to the mechanism once approved by the Kentucky Commission.  

In April 2006, the Kentucky Commission initiated six-month and two-year reviews of KU’s environmental
surcharge. A final order was received in January 2007, approving the charges and credits billed through the ECR
during the review period as well as approving billing adjustments, a roll-in to base rates, revisions to the
monthly surcharge filing and a rate of return on capital. 

In June 2004, the Kentucky Commission issued an Order approving a settlement agreement that, among other
things, revised the rate of return for KU’s post-1994 plan. The Order also approved the elimination of KU’s
1994 Plan from its ECR billing mechanism, with all remaining costs associated with that plan to be included in
their entirety in base rates.

In December 2004, KU filed an application with the Kentucky Commission for approval of a CCN to construct
new SO2 control technology (FGDs) at the Ghent and Brown stations and to amend its compliance plan to allow
recovery of costs associated with new and additional environmental compliance facilities. The estimated capital
cost of the additional facilities over the next three years is approximately $670 million, of which approximately
$630 million is related to the FGDs at Ghent and Brown. Hearings in these cases occurred in May 2005 and
final orders were issued in June 2005, granting approval of the CCN and amendments to KU’s compliance plan.

In June 2006, KU filed an application for a CCN to construct a SCR at the Ghent station and to amend its ECR
plan with the Kentucky Commission seeking approval to recover investments in environmental upgrades at the
Company’s generating facilities. The estimated capital cost of the upgrades for the years 2007 through 2009 is
approximately $295 million, of which $175 million is for the Air Quality Control System at TC2 and $95
million for Ghent’s Unit 2 SCR. A final Order was issued by the Kentucky Commission in December 2006
approving all expenditures and investments as submitted.

Merger Surcredit. As part of the LG&E Energy merger with KU Energy Corporation in 1998, KU estimated
non-fuel savings over a ten-year period following the merger. Costs to achieve these savings were deferred and
amortized over a five-year period pursuant to regulatory orders. In approving the merger, the Kentucky
Commission adopted KU’s proposal to reduce its retail customers’ bills based on one-half of the estimated
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merger-related savings, net of deferred and amortized amounts, over a five-year period. The surcredit
mechanism provides that 50% of the net non-fuel cost savings estimated to be achieved from the merger be
provided to ratepayers through a monthly bill credit, and 50% be retained by KU over a five-year period. In that
same order, the Kentucky Commission required KU, after the end of the five-year period, to present a plan for
sharing with ratepayers the then-projected non-fuel savings associated with the merger. KU submitted this filing
in January 2003, proposing to continue to share with ratepayers, on a 50%/50% basis, the estimated fifth-year
gross level of non-fuel savings associated with the merger. In October 2003, the Kentucky Commission issued
an Order approving a settlement agreement reached with the parties in the case. KU’s merger surcredit will
remain in place for another five-year term beginning July 1, 2003, and the merger savings will continue to be
shared 50% with ratepayers and 50% with shareholders. 

VDT. In December 2001, the Kentucky Commission issued an Order approving a settlement agreement
allowing KU to set up a regulatory asset of $54 million for the workforce reduction costs and begin amortizing
it over a five-year period starting in April 2001. Some employees rescinded their participation in the voluntary
enhanced severance program which, along with the non-recurring charge of $7 million for FERC and Virginia
jurisdictions, thereby decreased the original charge to the regulatory asset from $64 million to $54 million. The
Order reduced revenues by approximately $11 million through a surcredit on bills to ratepayers over the same
five-year period, reflecting a sharing (40% to the ratepayers and 60% to KU) of savings as stipulated by KU, net
of amortization costs of the workforce reduction. The five-year VDT amortization period expired in March
2006.

As part of the settlement agreement in the rate case, in September 2005, KU filed with the Kentucky
Commission a plan for the future ratemaking treatment of the VDT surcredit and costs. In February 2006, the
AG, KIUC and KU reached a settlement agreement on the future ratemaking treatment of the VDT surcredits
and costs and subsequently submitted a joint motion to the Kentucky Commission to approve the unanimous
settlement agreement. Under the terms of the settlement agreement, the VDT surcredit will continue at the
current level until such time as KU files for a change in base rates. The Kentucky Commission issued an Order
in March 2006, approving the settlement agreement. 

FAC. KU’s retail rates contain an FAC, whereby increases or decreases in the cost of fuel for generation are
reflected in the rates charged to retail customers. The FAC allows the Company to adjust customers’ accounts
for the difference between the fuel cost component of base rates and the actual fuel cost, including
transportation costs. Refunds to customers occur if the actual costs are below the embedded cost component.
Additional charges to customers occur if the actual costs exceed the embedded cost component. The amount of
the regulatory asset or liability is the amount that has been under- or over-recovered due to timing or
adjustments to the mechanism.  

In January 2003, the Kentucky Commission reviewed KU’s FAC for the six month period ended October 31,
2001. The Kentucky Commission ordered KU to reduce its fuel costs for purposes of calculating its FAC by less
than $1 million. At issue was the purchase of approximately 102,000 tons of coal from Western Kentucky
Energy Corp., a non-regulated affiliate, for use at KU’s Ghent facility. The Kentucky Commission further
ordered that an independent audit be conducted to examine operational and management aspects of both KU’s
and LG&E’s fuel procurement functions. The final report was issued in February 2004. The report’s
recommendations related to documentation and process improvements. Management Audit Action Plans were
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agreed upon by KU and the Kentucky Commission Staff in the second quarter of 2004. KU filed its first Audit
Progress Report with the Kentucky Commission Staff in November 2004. The second Audit Progress Report
was filed in May 2005. The third Audit Progress Report was filed in December 2005. In January 2006, the
Kentucky Commission staff informed KU and LG&E that reporting on all of the original recommendations, but
one, has been concluded. KU filed another Audit Progress Report on the remaining open recommendation in
August 2006.    

The Kentucky Commission requires public hearings at six-month intervals to examine past fuel adjustments,
and at two-year intervals to review past operations of the fuel clause and transfer of the then current fuel
adjustment charge or credit to the base charges. In July 2006, the Kentucky Commission initiated a six-month
review of the FAC for KU for the period of November 1, 2005 through April 30, 2006. The Kentucky
Commission issued an Order in November 2006 approving the charges and credits billed through the FAC
during the review period.

KU also employs an FAC mechanism for Virginia customers that uses an average fuel cost factor based
primarily on projected fuel costs. The fuel cost factor may be adjusted annually for over or under collections of
fuel costs from the previous year. In February 2006, KU filed an application with the Virginia Commission
seeking approval of an increase of approximately $6 million in its fuel cost factor to reflect higher fuel costs
incurred during 2005, and anticipated to be incurred in 2006. The Virginia Commission approved KU’s request
in April 2006. An FAC filing seeking an approval of an additional increase in KU’s fuel cost factor to reflect
higher fuel costs was made with the Virginia Commission in February 2007.

In December 2006, the Kentucky Commission initiated a two-year review of KU’s past operations of the fuel
clause and transfer of fuel costs from the FAC to base rates. KU anticipates Kentucky Commission approval of
the charges and credits billed and the fuel procurement practices of KU during the second quarter of 2007. 

DSM. KU’s rates contain a DSM provision. The provision includes a rate mechanism that provides for
concurrent recovery of DSM costs and provides an incentive for implementing DSM programs. The provision
allows KU to recover revenues from lost sales associated with the DSM programs based on program plan
engineering estimates and post-implementation evaluations. 

Deferred Storm Costs. Based on an Order from the Kentucky Commission in September 2004, KU reclassified
from maintenance expense to a regulatory asset, $4 million related to costs not reimbursed from the 2003 ice
storm. These costs will be amortized through June 2009. KU earns a return of these amortized costs, which are
included in KU’s jurisdictional operating expenses.

Accumulated Cost of Removal of Utility Plant. As of December 31, 2006 and 2005, KU has segregated the
cost of removal, embedded in accumulated depreciation, of $297 million and $281 million, respectively, in
accordance with FERC Order No. 631. This cost of removal component is for assets that do not have a legal
ARO under SFAS No. 143. For reporting purposes in the balance sheets, KU has presented this cost of removal
as a regulatory liability pursuant to SFAS No. 71.

Deferred Income Taxes-Net. Deferred income taxes represent the future income tax effects of recognizing the
regulatory assets and liabilities in the income statement. Deferred income taxes are recognized at currently
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enacted tax rates for all material temporary differences between the financial reporting and income tax bases of
assets and liabilities.

Other Regulatory Matters

Utility Competition in Virginia. The Commonwealth of Virginia passed the Virginia Electric Utility
Restructuring Act in 1999. This act gave Virginia customers the ability to choose their electric supplier. Rates
are capped at current levels through December 2010. The Virginia Commission will continue to require each
Virginia utility to make annual filings of either a base rate change or an Annual Informational Filing consisting
of a set of standard financial schedules. The Virginia Commission Staff will issue a Staff Report regarding the
individual utility’s financial performance during the historic 12-month period. The Staff Report can lead to an
adjustment in rates, but through December 2010, rates are subject to the capped rate period and essentially
“frozen”. In March 2007, the Virginia General Assembly adopted legislation which will end the cap on rates at
the end of 2008, rather than through December 2010, and end customer choice for most consumers in the
applicable regions of the state. Thereafter, a hybrid model of regulation would apply in Virginia, whereby utility
rates would be reviewed every two years and a utility’s rate of return on equity would be based upon the average
of the rates of return for other regional utilities, with certain caps, floors or adjustments. As currently drafted,
the legislation maintains an existing exemption from restructuring, allowing KU’s Virginia service territory to
continue under prior traditional utility regulation. KU continues to analyze the potential effects of such
legislation on the future rates and operations relating to its Virginia service territory and cannot estimate the
impact, if any, at this time.

Regional Reliability Council. KU has changed its regional reliability council membership from the Reliability
First Corporation to the Southeastern Electric Reliability Council, effective January 1, 2007. Regional reliability
councils are industry consortiums that promote, coordinate and ensure the reliability of the bulk electric supply
systems in North America.  

TC2 CCN Application. A CCN application for construction of the new, base-load, coal fired unit TC2, which
will be jointly-owned by KU and LG&E, was filed with the Kentucky Commission in December 2004, and
initial CCN applications for three transmission lines were filed in early 2005, with further applications
submitted in December 2005. The proposed air permit was filed with the Kentucky Division for Air Quality in
December 2004. In November 2005, the Kentucky Commission approved the application to expand the Trimble
County generating station. Kentucky Commission approval for one transmission line CCN was granted in
September 2005, and a ruling that a second transmission line was not subject to the CCN process was received
in February 2006. The Kentucky Commission granted approval for the remaining transmission line CCN in May
2006. In August 2006, KU obtained dismissal of a judicial review of such CCN approval by certain property
owners. A further appeal of such dismissal was thereafter filed, which action remains pending. The transmission
lines are also subject to routine regulatory filings and the right-of-way acquisition process. In November 2005,
the Kentucky Division for Air Quality issued the final air permit, which was challenged via a request for remand
in December 2005 by three environmental advocacy groups, including the Sierra Club. Administrative
proceedings with respect to the challenge continued throughout 2006. A ruling may occur during the first half of
2007.
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Ghent FGD Inquiry. In October 2006, the Kentucky Commission commenced an inquiry into elements of
KU’s planned construction of one of its three new FGD’s at the Ghent generating station. The proceeding
requested, and KU provided, additional information regarding configuration details, expenditures and the
proposed construction sequence applicable to future construction phases of the Ghent FGD project. In January
2007, the Kentucky Commission issued an Order completing its inquiry in the matter and confirming its
approval of KU’s construction plan. The Order also provided general guidance for jurisdictional utilities
regarding applicable information and data requirements for future CCN applications and subsequent
proceedings.   

Market-Based Rate Authority. Beginning in April 2004, the FERC initiated proceedings to modify its
methods used to assess generation market power and has established more stringent interim market screen tests.
During 2005, in connection with KU’s tri-annual market-based rate tariff renewals, the FERC continued to
contend that KU failed such market screens in certain regions. KU disputed this contention.

In July 2006, the FERC issued an Order in KU’s market-based rate proceeding accepting KU’s further proposal
to address certain market power issues the FERC had claimed would arise upon an exit from the MISO. In
particular, KU received permission to sell power at market-based rates at the interface of control areas in which
they may be deemed to have market power, subject to a restriction that such power not be collusively re-sold
back into such control areas. However, restrictions exist on sales by KU of power at market-based rates in the
KU/LG&E and Big Rivers Electric Corporation control areas.  Certain general FERC proceedings continue with
respect to market-based rate matters, and KU’s market-based rate authority is subject to such future
developments. KU cannot predict the ultimate impact of the current or potential mitigation mechanisms on its
future wholesale power sales.

FERC Audit Results. In July 2006, the FERC issued a final report under a routine audit that its Office of
Enforcement (formerly its Office of Market Oversight and Investigations) had conducted regarding the
compliance of E.ON U.S. and subsidiaries, including KU, under the FERC’s standards of conduct and codes of
conduct requirements, as well as other areas. The final report contained certain findings calling for
improvements in E.ON U.S. and subsidiaries’ structures, policies and procedures relating to transmission,
generation dispatch, energy marketing and other practices. E.ON U.S. and subsidiaries have agreed to certain
corrective actions and have submitted procedures related to such corrective actions to the FERC. The corrective
actions are in the nature of organizational and operational improvements as described above and are not
expected to have a material adverse impact on the Company’s results of operations or financial condition.  

IRP. Integrated resource planning regulations in Kentucky require major utilities to make triennial IRP filings
with the Kentucky Commission. In April 2005, KU and LG&E filed their 2005 joint IRP with the Kentucky
Commission. The IRP provides historical and projected demand, resource and financial data, and other
operating performance and system information. The AG and the KIUC were granted intervention in the IRP
proceeding. The Kentucky Commission issued its staff report with no substantive issues noted and closed the
case by Order in February 2006. 

PUHCA 2005. E.ON, KU’s ultimate parent, is a registered holding company under PUHCA 2005. E.ON, its
utility subsidiaries, including KU, and certain of its non-utility subsidiaries are subject to extensive regulation
by the FERC with respect to numerous matters, including: electric utility facilities and operations, wholesale
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sales of power and related transactions, accounting practices, issuances and sales of securities, acquisitions and
sales of utility properties, payments of dividends out of capital and surplus, financial matters and inter-system
sales of non-power goods and services. KU believes that it has adequate authority (including financing
authority) under existing FERC orders and regulations to conduct its business and will seek additional
authorization when necessary.

EPAct 2005. The EPAct 2005 was enacted in August 2005. Among other matters, this comprehensive
legislation contains provisions mandating improved electric reliability standards and performance; providing
economic and other incentives relating to transmission, pollution control and renewable generation assets;
increasing funding for clean coal generation incentives; repealing PUHCA 1935; enacting PUHCA 2005 and
expanding FERC jurisdiction over public utility holding companies and related matters via the Federal Power
Act and PUHCA 2005. 

The FERC was directed by the EPAct 2005 to adopt rules to address many areas previously regulated by the
other agencies under other statutes, including PUHCA 1935. The FERC is in various stages of rulemaking on
these issues and KU is monitoring these rulemaking activities and actively participating in these and other
rulemaking proceedings. KU is still evaluating the potential impacts of the EPAct 2005 and the associated
rulemakings and cannot predict what impact the EPAct 2005, and any such rulemakings, will have on its
operations or financial position. 

In February 2006, the Kentucky Commission initiated an administrative proceeding to consider the requirements
of the EPAct 2005, Subtitle E Section 1252, Smart Metering, which concerns time-based metering and demand
response, and Section 1254, Interconnections. EPAct 2005 requires each state regulatory authority to conduct a
formal investigation and issue a decision on whether or not it is appropriate to implement certain Section 1252,
Smart Metering standards within eighteen months after the enactment of EPAct 2005 and to commence
consideration of Section 1254, Interconnection standards within one year after the enactment of EPAct 2005.
The Kentucky Commission held a public hearing in July 2006 in this proceeding with all Kentucky
jurisdictional electric utilities. In December 2006, the Kentucky Commission issued an Order in this proceeding
indicating that the EPAct 2005 Section 1252, Smart Metering and Section 1254, Interconnection standards
should not be adopted. However, all five Kentucky Commission jurisdictional utilities are required to file
real-time pricing pilot programs for their larger commercial and industrial customers. KU will develop a
real-time pricing pilot for large industrial and commercial customers and file the details of the real-time pricing
pilot with the Kentucky Commission in April 2007. 
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Note 3 - Financial Instruments

The cost and estimated fair values of KU’s non-trading financial instruments as of December 31 follow: 

2006 2005

     Carrying  Fair Carrying  Fair
(in millions)  Value Value Value Value
Long-term debt (including
 current portion)  $360  $360 $363  $363
Long-term debt
 from affiliate (including current portion)  $483  $487 $383  $382
Interest-rate swaps-asset    $     -  $     - $    1  $    1

All of the above valuations reflect prices quoted by exchanges except for the swaps and intercompany loans.
The fair values of the swaps and intercompany loans reflect price quotes from dealers or amounts calculated
using accepted pricing models. The fair values of cash and cash equivalents, accounts receivable, cash surrender
value of key man life insurance, accounts payable and notes payable are substantially the same as their carrying
values. 

Interest Rate Swaps (hedging derivatives). KU uses over-the-counter interest rate swaps to hedge exposure to
market fluctuations in certain of its debt instruments. Pursuant to Company policy, use of these financial
instruments is intended to mitigate risk, earnings and cash flow volatility and is not speculative in nature.
Management has designated all of the interest rate swaps as hedge instruments. Financial instruments designated
as fair value hedges and the underlying hedged items are periodically marked to market with the resulting net
gains and losses recorded directly into net income. Upon termination of any fair value hedge, the resulting gain
or loss is recorded into net income. Financial instruments designated as cash flow hedges have resulting gains
and losses recorded within other comprehensive income and stockholders’ equity. 

KU was party to an interest rate swap agreement with a notional amount of $53 million as of December 31,
2006 and 2005. Under this swap agreement, KU paid variable rates based on the London Interbank Offer Rate
averaging 7.44% and 6.41% at December 31, 2006 and 2005, respectively, and received fixed rates averaging
7.92% at December 31, 2006 and 2005. The swap agreement in effect at December 31, 2006 has been
designated as a fair value hedge and matures in 2007. The fair value designation was assigned because the
underlying fixed rate debt has a firm future commitment. For 2006 and 2005, the effect of marking these
financial instruments and the underlying debt to market resulted in pre-tax gains of less than $1 million recorded
in interest expense. The interest rate swap was terminated in February 2007 when the underlying debt was
defeased.

Interest rate swaps hedge interest rate risk on the underlying debt under SFAS No. 133, Accounting for
Derivative Instruments and Hedging Activities, as amended, in addition to swaps being marked to market, the
item being hedged must also be marked to market, consequently at December 31, 2006 and 2005, KU’s debt
reflects a mark-to-market adjustment of $1 million and $2 million, respectively.
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Energy Risk Management Activities (non-hedging derivatives). KU conducts energy trading and risk
management activities to maximize the value of power sales from physical assets it owns. Energy trading
activities are principally forward financial transactions to hedge price risk and are accounted for on a
mark-to-market basis in accordance with SFAS No. 133, as amended. Prior to the MISO establishing its Day 2
energy market in April 2005, wholesale forward transactions were primarily physically settled and thus were
treated as normal sales under SFAS No. 133, as amended, and were not marked to market. The table below
summarizes KU’s energy trading and risk management activities:

(in millions) 2006 2005
Fair value of contracts at beginning of period, net asset $ 1 $ -

Fair value of contracts when entered into during the period    3 1
Contracts realized or otherwise settled during the period   (6) -
Changes in fair values due to changes in assumptions    3    -

Fair value of contracts at end if period, net asset $ 1 $ 1

No changes to valuation techniques for energy trading and risk management activities occurred during 2006 or
2005. Changes in market pricing, interest rate and volatility assumptions were made during both years. All
contracts outstanding at December 31, 2006 and 2005, have a maturity of less than one year and are valued
using prices actively quoted for proposed or executed transactions or quoted by brokers. 

KU maintains policies intended to minimize credit risk and revalues credit exposures daily to monitor
compliance with those policies. At December 31, 2006, 100% of the trading and risk management commitments
were with counterparties rated BBB-/Baa3 equivalent or better.

KU hedges the price volatility of its forecasted electric off-system sales with the sales of market-traded electric
forward contracts for periods of less than one year. These electric forward sales have been designated as cash
flow hedges and are not speculative in nature. Gains or losses on these instruments, to the extent that the
hedging relationship has been effective, are deferred in other comprehensive income. Gains and losses resulting
from ineffectiveness are shown in the statements of income in other income-net. Upon completion of the
underlying hedge transaction, the amount recorded in other comprehensive income is recorded in earnings. No
material pre-tax gains and losses resulted from these cash flow hedges in 2006 and 2005. 

Note 4 - Concentrations of Credit and Other Risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counterparties failed
to perform as contracted. Concentrations of credit risk (whether on- or off-balance sheet) relate to groups of
customers or counterparties that have similar economic or industry characteristics that would cause their ability
to meet contractual obligations to be similarly affected by changes in economic or other conditions.

KU’s customer receivables and revenues arise from deliveries of electricity to approximately 501,000 customers
in over 600 communities and adjacent suburban and rural areas in 77 counties in central, southeastern and
western Kentucky, to approximately 30,000 customers in five counties in southwestern Virginia and 5
customers in Tennessee. For the years ended December 31, 2006 and 2005, 100% of total utility revenue was
derived from electric operations.
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Effective August 1, 2006, KU and its employees represented by the IBEW Local 2100 entered into a new
three-year collective bargaining agreement. The new agreement provides for negotiated increases or changes to
wages, benefits or other provisions and for annual wage re-openers. KU and its employees represented by the
USWA Local 9447-01 entered into a three-year collective bargaining agreement effective August 2005 with
authorized annual wage reopeners. The employees represented by these two bargaining units comprise
approximately 16% of KU’s workforce at December 31, 2006.

Note 5 - Pension and Other Postretirement Benefit Plans

KU has both funded and unfunded non-contributory defined benefit pension plans and other postretirement
benefit plans that together cover substantially all of its employees. The healthcare plans are contributory with
participants’ contributions adjusted annually. KU uses December 31 as the measurement date for its plans.

Obligations and Funded Status. The following tables provide a reconciliation of the changes in the plans’
benefit obligations and fair value of assets over the two-year period ending December 31, 2006, and a statement
of the funded status as of December 31 for KU’s sponsored defined benefit plans:

Other Postretirement
(in millions) Pension Benefits Benefits

2006 2005 2006 2005
Change in benefit obligation

Benefit obligation at beginning of year 318$    291$    95$      100$    
Service cost 6 5 2 2
Interest cost 17 16 5 5
Benefits paid, net of retiree contributions (19) (20) (5) (5)
Actuarial (gain) or loss and other (19) 26 (9) (7)

Benefit obligation at end of year 303$    318$    88$      95$      

Change in plan assets
Fair value of plan assets at beginning of year 247$    248$    9$        6$        

Actual return on plan assets 26 21 1 1
Employer contributions - - 7 7
Benefits paid, net of retiree contributions (19) (20) - (5)
Administrative expenses (1) (2) (5) -

Fair value of plan assets at end of year 253$    247$    12$      9$        

Funded status at end of year (50)$     (71)$     (76)$     (86)$     
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Amounts Recognized in Statement of Financial Position. The following tables provide the amounts
recognized in the balance sheet and information for plans with benefit obligations in excess of plan assets as of
December 31:

Other Postretirement
Pension Benefits Benefits

(in millions) 2006 2005 2006 2005
Prior to the application of SFAS No. 158:

Accrued benefit liability (4)$       (22)$     (71)$     (70)$     
Intangible asset 6 7 - -
Accumulated other comprehensive income 7 32 - -

After the application of SFAS No. 158:

Regulatory assets 59 - 5 -
Accrued benefit liability (50) (22) (76) (70)

The following table shows the calculation of the accrued benefit liability at December 31:

Other Postretirement
Pension Benefits Benefits

(in millions) 2006 2005 2006 2005

Funded status (50)$     (71)$     (76)$     (86)$     
Unrecognized prior service costs N/A - N/A 1
Unrecognized actuarial (gain) loss N/A 81 N/A 7
Unrecognized transition obligation N/A - N/A 8
Other comprehensive income N/A (32) N/A -

Accrued benefit liability (50)$     (22)$     (76)$     (70)$     

Additional year-end information for plans with  accumulated benefit obligations in excess of plan assets: 

Other Postretirement
Pension Benefits Benefits

(in millions) 2006 2005 2006 2005

Benefit obligation 303$    318$    88$      95$      
Accumulated benefit obligation 258 270 - -
Fair value of plan assets 253 247 12 9
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Components of Net Periodic Benefit Cost. The following table provides the components of net
periodic benefit cost for the plans:

Other Postretirement
Pension Benefits Benefits

(in millions) 2006 2005 2006 2005

Service cost 6$        5$        2$        2$        
Interest cost 17 16 5 5
Expected return on plan assets (20) (19) (1) (1)
Amortization of prior service costs 1 1 1 1
Amortization of actuarial loss 4 2 - -
Amortization of transitional obligation - - 1 1
Benefit cost at end of year 8$        5$        8$        8$        

The assumptions used in the measurement of KU’s pension benefit obligation are shown in the following table:

2006 2005
Weighted-average assumptions as of December 31:
Discount rate 5.96% 5.50%
Rate of compensation increase 5.25% 5.25%

The discount rate is based on the November Mercer Pension Discount Yield Curve, adjusted by the basis point
change in the Moody’s Corporate Aa Bond Rate in December. 

The assumptions used in the measurement of KU’s net periodic benefit cost are shown in the following table:

2006 2005
 Discount rate 5.50% 5.75%
 Expected long-term return on plan assets 8.25% 8.25%
 Rate of compensation increase 5.25% 4.50%

To develop the expected long-term rate of return on assets assumption, KU considered the current level of
expected returns on risk free investments (primarily government bonds), the historical level of the risk premium
associated with the other asset classes in which the portfolio is invested and the expectations for future returns
of each asset class. The expected return for each asset class was then weighted based on the target asset
allocation to develop the expected long-term rate of return on assets assumption for the portfolio.

The following describes the effects on pension benefits by changing the major actuarial assumptions discussed
above:

� A 1% change in the assumed discount rate could have an approximate $32 million positive or
negative impact to the 2006 accumulated benefit obligation and an approximate $43 million
positive or negative impact to the 2006 projected benefit obligation.
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� A 25 basis point change in the expected rate of return on assets would have an approximate $1
million positive or negative impact on 2006 pension expense.

Assumed Healthcare Cost Trend Rates. For measurement purposes, a 10% annual increase in the per capita
cost of covered healthcare benefits was assumed for 2006. The rate was assumed to decrease gradually to 5% by
2015 and remain at that level thereafter.

Assumed healthcare cost trend rates have a significant effect on the amounts reported for the healthcare plans. A
1% change in assumed healthcare cost trend rates would have resulted in an increase or decrease of less than $1
million on the 2006 total of service and interest costs components and an increase or decrease of $5 million in
year-end 2006 postretirement benefit obligations. 

Expected Future Benefit Payments and Medicare Subsidy Receipts. The following list provides the amount
of expected future benefit payments, which reflect expected future service and the estimated gross amount of
medicare subsidy receipts:

(in millions) 
Pension
Plans

Other
Postretirement

Benefits

Medicare
Subsidy
Receipts

2007 $ 19          $7 $  -
2008    18  7    (1)
2009    18  7    (1)
2010    17  8    (1)
2011    17  8    (1)
2012-16    87  40    (3)

Plan Assets. The following table shows KU’s weighted-average asset allocation by asset category at December
31:

Target Range 2006 2005
Pension Plans:
Equity securities 45% - 75% 61% 57%
Debt securities 30% - 50% 39% 42%
Other 0% - 10%     0%     1%
Totals  100% 100%

The investment policy of the pension plans was developed in conjunction with financial consultants, investment
advisors and legal counsel. The goal of the investment policy is to preserve the capital of the fund and maximize
investment earnings. The return objective is to exceed the benchmark return for the policy index comprised of
the following: Russell 3000 Index, MSCI-EAFE Index, Lehman Aggregate and Lehman Long Duration
Gov/Corporate Bond Index in proportions equal to the targeted asset allocation.

Evaluation of performance focuses on a long-term investment time horizon of at least three to five years or a
complete market cycle. The assets of the pension plans are broadly diversified within different asset classes
(equities, fixed income securities and cash equivalents). 
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To minimize the risk of large losses in a single asset class, no more than 5% of the portfolio will be invested in
the securities of any one issuer with the exclusion of the U.S. government and its agencies. The equity portion of
the fund is diversified among the market’s various subsections to diversify risk, maximize returns and avoid
undue exposure to any single economic sector, industry group or individual security. The equity subsectors
include, but are not limited to, growth, value, small capitalization and international.

In addition, the overall fixed income portfolio may have an average weighted duration, or interest rate
sensitivity which is within +/- 20% of the duration of the overall fixed income benchmark. Foreign bonds in the
aggregate shall not exceed 10% of the total fund. The portfolio may include a limited investment of up to 20%
in below investment grade securities provided that the overall average portfolio quality remains “AA” or better.
The below investment grade securities include, but are not limited to, medium-term notes, corporate debt,
non-dollar and emerging market debt and asset backed securities. The cash investments should be in securities
that either are of short maturities (not to exceed 180 days) or readily marketable with modest risk.

Derivative securities are permitted only to improve the portfolio’s risk/return profile, to modify the portfolio’s
duration or to reduce transaction costs and must be used in conjunction with underlying physical assets in the
portfolio. Derivative securities that involve speculation, leverage, interest rate anticipation, or any undue risk
whatsoever are not deemed appropriate investments.

The investment objective for the postretirement benefit plan is to provide current income consistent with
stability of principal and liquidity while maintaining a stable net asset value of $1.00 per share. The
postretirement funds are invested in a prime cash money market fund that invests primarily in a portfolio of
short-term, high-quality fixed income securities issued by banks, corporations and the U.S. government.

Contributions. KU did not make a contribution to the pension plan in 2005 or 2006, but did make a
contribution of $13 million in January 2007. After this payment, KU’s pension plan assets are in excess of the
December 31, 2006 accumulated benefit obligation. KU does not expect to make any further contributions in
2007. See Note 13, Subsequent Events. 

In addition, KU made contributions to the other postretirement benefit plans of approximately $7 million in
2006 and 2005. In 2007, KU anticipates making voluntary contributions to fund the Voluntary Employee
Beneficiary Association (VEBA) trusts to match the annual postretirement expense and funding the 401(h) plan
up to the maximum amount allowed by law.  

Pension Legislation. The Pension Protection Act of 2006 was enacted in August 2006. The new rules are
generally effective for plan years beginning after 2008. Among other matters, this comprehensive legislation
contains provisions applicable to defined benefit plans which generally (i) mandate 100% funding of current
liabilities within seven years; (ii) increase tax-deduction levels regarding contributions; (iii) revise certain
actuarial assumptions, such as mortality tables and discount rates; and (iv) raise federal insurance premiums and
other fees for under-funded and distressed plans. The legislation also contains similar provisions relating to
defined-contribution plans and qualified and non-qualified executive pension plans and other matters. KU
continues to examine the potential impacts of the Pension Protection Act of 2006.  KU’s $13 million
contribution in January 2007 resulted in assets that are in excess of the December 31, 2006 accumulated benefit
obligation.
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Thrift Savings Plans. KU has a thrift savings plan under section 401(k) of the Internal Revenue Code. Under
the plan, eligible employees may defer and contribute to the plan a portion of current compensation in order to
provide future retirement benefits. KU makes contributions to the plan by matching a portion of the employee
contributions. The costs of this matching were approximately $2 million for 2006 and 2005.

Note 6 - Income Taxes

Components of income tax expense are shown in the table below:

  (in millions)  2006 2005
 Current - federal $ 51 $ 57  
    - state 11 11 
 Deferred - federal – net - (2) 
    - state – net 1  -
 Investment tax credit-deferred 12 -
 Amortization of investment tax credit     (1)    (2) 

 Total income tax expense $ 74 $ 64

In June 2006, KU and LG&E filed a joint application with the Department of Energy requesting
certification to be eligible for investment tax credits applicable to the construction of TC2. The EPAct
2005 added Section 48A to the Internal Revenue Code, which provides for an investment tax credit to
promote the commercialization of advanced coal technologies that will generate electricity in an
environmentally responsible manner. KU’s and LG&E’s application requested up to a maximum amount
of “advanced coal project” credit allowed per taxpayer, or $125 million, based on an estimate of 15% of
projected qualifying TC2 expenditures. 

In November 2006, the Department of Energy and the Internal Revenue Service announced that KU and
LG&E were selected to receive the tax credit. KU’s portion of the tax credit will be approximately $101
million over the construction period of TC2. This tax credit will be amortized to income over the life of
the related property. In 2006, based on eligible construction expenditures incurred in 2006, KU recorded
a federal investment tax credit, decreasing current federal income taxes in 2006 by $12 million. 

H. R. 4520, known as the “American Jobs Creation Act of 2004” allows electric utilities to take a deduction of
up to 3% of their qualified production activities income starting in 2005. This deduction reduced KU’s effective
tax rate by less than 1% for 2006.

Components of net deferred tax liabilities included in the balance sheet are shown below:

(in millions) 2006 2005
Deferred tax liabilities:
 Depreciation and other plant-related items $291 $301 
 Regulatory assets and other    37     26
 Total deferred tax liabilities  328   327
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Deferred tax assets:
 Income taxes due to customers 10 9 
 Pensions and related benefits 11 23 
 Liabilities and other     23     21

   Total deferred tax assets     44     53

Net deferred income tax liability                               $284 $274

A reconciliation of differences between the statutory U.S. federal income tax rate and KU’s effective income tax
rate follows:

2006 2005
Statutory federal income tax rate 35.0% 35.0% 
State income taxes, net of federal benefit 3.9 3.9 
Reduction of income tax accruals                                     (0.5)       (2.7)
EEI undistributed earnings adjustment  -                  1.8
EEI dividend (3.4) -
Amortization of investment tax credit (0.5)  (1.0) 
Other differences  (1.8)   (0.6) 

Effective income tax rate  32.7%           36.4%

Other differences primarily relate to excess deferred taxes which reflect the benefits of deferred taxes reversing
at tax rates that differ from statutory rates and various other permanent differences. 

The EEI dividend for 2006 reflects tax benefits associated with the receipt of dividends from KU’s investment
in EEI. KU recognized additional deferred income tax expense in the third quarter of 2005 ($3 million) related
to the undistributed earnings of its EEI unconsolidated investment. Subsequent to an EEI management decision
regarding changes in the distribution of EEI’s previous earnings, KU elected to provide deferred taxes for all
book and tax temporary differences in this investment.         

In September 2005, KU received notice from the Congressional Joint Committee on Taxation approving the
Internal Revenue Service’s audit of KU’s income tax returns for the periods December 1999 through December
2003. As a result of resolving numerous tax matters during these periods, KU reduced income tax accruals by
$5 million during 2005. 

Kentucky House Bill 272, also known as “Kentucky’s Tax Modernization Plan”, was signed into law in March
2005. This bill contains a number of changes in Kentucky’s tax system, including the reduction of the Corporate
income tax rate from 8.25% to 7% effective January 1, 2005, and a further reduction to 6% effective January 1,
2007. As a result of the income tax rate change, KU’s deferred tax reserve amount will exceed its actual
deferred tax liability attributable to existing temporary differences, since the new statutory rates are lower than
the rates were when the deferred tax liability originated. This excess amount is referred to as excess deferred
income taxes. In June 2005 and December 2006, KU received approval from the Kentucky Commission to
establish and amortize a regulatory liability ($11 million) for its net excess deferred income tax balances. KU
will amortize its depreciation-related excess deferred income tax balances under the average rate assumption
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method. The average rate assumption method matches the amortization of the excess deferred income taxes with
the life of the timing differences to which they relate. Excess deferred income tax balances related to
non-depreciation timing differences were expensed in 2005 and 2006 due to their immaterial amount. 

KU expects to have adequate levels of taxable income to realize its recorded deferred tax assets. 

Note 7 - Long-Term Debt

As of December 31, 2006 and 2005, long-term debt and the current portion of long-term debt consist primarily
of first mortgage bonds, pollution control bonds and long-term loans from affiliated companies as summarized
below.

           Stated   Principal
(in millions)       Interest Rates Maturities Amounts

Outstanding at December 31, 2006:
Noncurrent portion  Variable – 6.33% 2010-2036  $702
Current portion  Variable – 7.92%            2007-2032  $141

Outstanding at December 31, 2005:
Noncurrent portion  Variable – 7.92% 2007-2035  $623
Current portion  Variable – 5.99% 2006-2032  $123

Under the provisions for KU’s variable-rate pollution control bonds, Series 10, 12, 13, 14 and 15, the bonds are
subject to tender for purchase at the option of the holder and to mandatory tender for purchase upon the
occurrence of certain events, causing the bonds to be classified as current portion of long-term debt in the
balance sheets. The average annualized interest rate for these bonds during 2006 and 2005 was 3.56% and
2.55%, respectively.

Pollution control series bonds are obligations of KU issued in connection with tax-exempt pollution control
revenue bonds issued by various governmental entities, principally counties in Kentucky. A loan agreement
obligates KU to make debt service payments to the county that equate to the debt service due from the county on
the related pollution control revenue bonds. Until a series of financing transactions completed during February
2007, the county’s debt was also secured by an equal amount of KU’s first mortgage bonds that were pledged to
the trustee for the pollution control revenue bonds, and that match the terms and conditions of the county’s debt,
but require no payment of principal and interest unless KU defaults on the loan agreement. 

Interest rate swaps are used to hedge KU’s underlying debt obligations. These swaps hedge specific debt
issuances and, consistent with management’s designation, are accorded hedge accounting treatment. The swaps
effectively convert fixed rate obligations on KU’s first mortgage bonds Series P to variable-rate obligations. As
of December 31, 2006 and 2005, KU had one remaining swap with a notional value of $53 million. This swap
was terminated in February 2007, when the underlying bond was defeased. See Note 3, Financial Instruments.
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Redemptions and maturities of long-term debt for 2006 and 2005 are summarized below:

($ in millions) Principal  Secured/
Year Description Amount Rate Unsecured Maturity
2006 First mortgage bonds $36 5.99% Secured Jan 2006
2005 First mortgage bonds $50 7.55% Secured Jun 2025
2005 Due to Fidelia $75 2.29% Secured Dec 2005

Issuances of long-term debt for 2006 and 2005 are summarized below:

($ in millions) Principal  Secured/
Year Description Amount Rate Unsecured Maturity
2006 Due to Fidelia   $50 5.675% Unsecured Oct 2016
2006 Due to Fidelia   $50 6.33% Unsecured Jun 2036
2006 Pollution control bonds          $17 Variable Secured Jun 2036 
2006 Pollution control bonds $17 Variable Secured Jun 2036
2005 Pollution control bonds          $13 Variable Secured Jun 2035 
2005 Pollution control bonds $13 Variable Secured Jun 2035
2005 Due to Fidelia   $50 4.735% Unsecured Jul 2015
2005 Due to Fidelia   $75 5.36% Unsecured Dec 2015

In May 2005, KU repaid a $27 million loan against the cash surrender value of life insurance policies. 

In October 2005, KU redeemed all of its outstanding shares of preferred stock for $41 million. KU paid $101
per share for the 4.75% Series and $102.939 per share for the 6.53% Series.  

In February 2007, KU completed a series of financial transactions impacting its periodic reporting requirements.
The $54 million Pollution Control Series 10 bond was refinanced and replaced with a new unsecured
tax-exempt bond of the same amount maturing in 2034. The $53 million Series P bond was defeased and
replaced with an intercompany loan totaling $53 million from Fidelia. In conjunction with the defeasance, the
Company terminated the related interest rate swap.  Fidelia also agreed to eliminate the second lien on its two
secured loans. Pursuant to the terms of the remaining tax-exempt bonds, the first mortgage bonds were
cancelled and the underlying lien on substantially all of KU’s assets was released following the completion of
these steps. KU no longer has any secured debt and is no longer subject to periodic reporting under the
Securities Exchange Act of 1934. See Note 13, Subsequent Events. 

Long-term debt maturities for KU are shown in the following table:
(in millions)
2007  $ 53
2008-09        -
2010      33
2011        -
Thereafter   757 (a)
Total                         $843
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(a) Includes long-term debt of $87 million classified as current liabilities because these bonds are subject to
tender for purchase at the option of the holder and to mandatory tender for purchase upon the occurrence
of certain events. Maturity dates for these bonds range from 2024 to 2032. KU does not expect to pay
these amounts in 2007. 

Note 8 - Notes Payable and Other Short-Term Obligations

KU participates in an intercompany money pool agreement wherein E.ON U.S. and/or LG&E make funds
available to KU at market-based rates (based on an index of highly rated commercial paper issues) up to $400
million. 
  Total Money Amount Balance Average
($ in millions) Pool Available Outstanding Available Interest Rate

December 31, 2006  $400   $97  $303  5.25%
December 31, 2005  $400  $70 $330     4.21%

As of December 31, 2006 and 2005, E.ON U.S. maintained a revolving credit facility totaling $200 million with
an affiliated company, E.ON North America, Inc., to ensure funding availability for the money pool. The
balance is as follows:
  Total  Amount Balance Average
($ in millions) Available Outstanding Available Interest Rate

December 31, 2006  $200   $102  $98 5.49%
December 31, 2005  $200  $105 $95     4.49%

Note 9 - Commitments and Contingencies

Operating Leases. KU leases office space, office equipment and vehicles and accounts for these leases as
operating leases. In addition, KU reimburses LG&E for a portion of the lease expense paid by LG&E for KU’s
usage of office space leased by LG&E. Total lease expense was $6 million and $3 million for 2006 and 2005,
respectively. The future minimum annual lease payments for operating leases for years subsequent to December
31, 2006, are shown in the following table: 

(in millions)
2007   $ 6
2008      5
2009      3
2010      2
2011      2
Thereafter           5
Total                           $23

Owensboro Contract Litigation. In May 2004, the City of Owensboro, Kentucky and OMU commenced a suit
now removed to the U.S. District Court for the Western District of Kentucky, against KU concerning a
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long-term power supply contract (the “OMU Agreement”) with KU. The dispute involves interpretational
differences regarding issues under the OMU Agreement, including various payments or charges between KU
and OMU and rights concerning excess power, termination and emissions allowances. The complaint seeks in
excess of $6 million in damages in connection with one of its claims for periods prior to 2004, plus damages in
an unspecified amount for later-occurring periods on that claim and for other claims. OMU has additionally
requested injunctive and other relief, including a declaration that KU is in material breach of the contract. KU
has filed an answer in that court denying the OMU claims and presenting counterclaims and amended such
filing in January 2007, to include further counterclaims alleging additional damages. During 2005, the FERC
declined KU’s application to exercise exclusive jurisdiction on matters. In July 2005, the district court resolved
a summary judgment motion made by KU in OMU’s favor, ruling that a contractual provision grants OMU the
ability to terminate the contract without cause upon four years’ prior notice, for which ruling KU retains certain
rights to appeal. At this time, the district court case is in the discovery stage and currently a trial date of January
2008 has been scheduled. In May 2006, OMU issued a notification of its intent to terminate the OMU agreement
contract in May 2010, without cause, absent any earlier relief which may be permitted by the proceeding.            

Sale and Leaseback Transaction. KU is a participant in a sale and leaseback transaction involving its 62%
interest in two jointly-owned CTs at KU’s E.W. Brown generating station (Units 6 and 7). Commencing in
December 1999, KU and LG&E entered into a tax-efficient, 18-year lease of the CTs. KU and LG&E have
provided funds to fully defease the lease, and have executed an irrevocable notice to exercise an early purchase
option contained in the lease after 15.5 years. The financial statement treatment of this transaction is no different
than if KU had retained its ownership. The leasing transaction was entered into following receipt of required
state and federal regulatory approvals.

In case of default under the lease, KU is obligated to pay to the lessor its share of certain fees or amounts.
Primary events of default include loss or destruction of the CTs, failure to insure or maintain the CTs and
unwinding of the transaction due to governmental actions. No events of default currently exist with respect to
the lease. Upon any termination of the lease, whether by default or expiration of its term, title to the CTs reverts
jointly to KU and LG&E.

At December 31, 2006, the maximum aggregate amount of default fees or amounts was $9 million, of which
KU would be responsible for 62% (approximately $6 million). KU has made arrangements with E.ON U.S., via
guarantee and regulatory commitment, for E.ON U.S. to pay KU’s full portion of any default fees or amounts. 

Letter of Credit. KU has provided a letter of credit totaling less than $1 million to support certain obligations
related to workers’ compensation. 

Purchased Power. KU has purchased power arrangements with OMU and OVEC. Under the OMU agreement,
which could last through January 1, 2020, KU purchases all of the output of an approximately 400-Mw
coal-fired generating station not required by OMU. The amount of purchased power available to KU during
2007-2010, which is expected to be approximately 8% of KU’s total Kwh native load energy requirements, is
dependent upon a number of factors including the OMU units’ availability, maintenance schedules, fuel costs
and OMU requirements. Payments are based on the total costs of the station allocated per terms of the OMU
agreement. Included in the total costs is KU’s proportionate share of debt service requirements on $266 million
of OMU bonds outstanding at December 31, 2006. The debt service is allocated to KU based on its annual
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allocated share of capacity, which averaged approximately 41% in 2006. KU does not guarantee the OMU
bonds, or any requirements therein, in the event of default by OMU.

KU has a contract for purchased power with OVEC for various Mw capacities. KU has an investment of 2.5%
ownership in OVEC’s common stock, which is accounted for on the cost method of accounting. KU’s share of
OVEC’s output is 2.5%, approximately 55 Mw of generation capacity. Future obligations for power purchases
are shown in the following table:

(in millions)
2007   $ 22
2008      24
2009      23
2010      25
2011      25
Thereafter   306

Total              $425

Construction Program. KU had approximately $1.1 billion of commitments in connection with its
construction program at December 31, 2006. 

In June 2006, KU and LG&E entered into a construction contract regarding the TC2 project. The contract is
generally in the form of a lump-sum, turnkey agreement for the design, engineering, procurement, construction,
commissioning, testing and delivery of the project, according to designated specifications, terms and conditions.
The contract price and its components are subject to a number of potential adjustments which may serve to
increase or decrease the ultimate construction price paid or payable to the contractor. The contract also contains
standard representations, covenants, indemnities, termination and other provisions for arrangements of this type,
including termination for convenience or for cause rights.

Environmental Matters. KU’s operations are subject to a number of environmental laws and regulations in
each of the jurisdictions in which it operates, governing, among other things, air emissions, wastewater
discharges, the use, handling and disposal of hazardous substances and wastes, soil and groundwater
contamination and employee health and safety.

Clean Air Act Requirements. The Clean Air Act establishes a comprehensive set of programs aimed at
protecting and improving air quality in the United States by, among other things, controlling stationary sources
of air emissions such as power plants. While the general regulatory framework for these programs is established
at the federal level, most of the programs are implemented and administered by the states under the oversight of
the EPA. The key Clean Air Act programs relevant to KU’s business operations are described below.

Ambient Air Quality. The Clean Air Act requires the EPA to periodically review the available scientific data for
six criteria pollutants and establish concentration levels in the ambient air sufficient to protect the public health
and welfare with an extra margin for safety. These concentration levels are known as national ambient air
quality standards (“NAAQS”). Each state must identify “nonattainment areas” within its boundaries that fail to
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comply with the NAAQS and develop a SIP to bring such nonattainment areas into compliance. If a state fails to
develop an adequate plan, the EPA must develop and implement a plan. As the EPA increases the stringency of
the NAAQS through its periodic reviews, the attainment status of various areas may change, thereby triggering
additional emission reduction obligations under revised SIPs aimed to achieve attainment.  

In 1997, the EPA established new NAAQS for ozone and fine particulates that required additional reductions in
SO2 and NOx emissions from power plants. In 1998, the EPA issued its final “NOx SIP Call” rule requiring
reductions in NOx emissions of approximately 85 percent from 1990 levels in order to mitigate ozone transport
from the midwestern U.S. to the northeastern U.S. To implement the new federal requirements, in 2002,
Kentucky amended its SIP to require electric generating units to reduce their NOx emissions to 0.15 pounds
weight per MMBtu on a company-wide basis. In 2005, the EPA issued the CAIR which requires additional SO2
emission reductions of 70 percent and NOx emission reductions of 65 percent from 2003 levels. The CAIR
provides for a two-phase cap and trade program, with initial reductions of NOx and SO2 emissions due by 2009
and 2010, respectively, and final reductions due by 2015. The final rule is currently under challenge in a number
of federal court proceedings. In 2006, Kentucky proposed to amend its SIP to adopt state requirements similar to
those under the federal CAIR. Depending on the level of action determined necessary to bring local
non-attainment areas into compliance with the new ozone and fine particulate standards, KU’s power plants are
potentially subject to additional reductions in SO2 and NOx emissions. KU’s weighted-average company-wide
emission rate for SO2 in 2006 was approximately 1.25 lbs./MMBtu of heat input, with every generating unit
below its emission limit established by the Kentucky Division for Air Quality.

Hazardous Air Pollutants. As provided in the 1990 amendments to the Clean Air Act, the EPA investigated
hazardous air pollutant emissions from electric utilities and submitted a report to Congress identifying mercury
emissions from coal-fired power plants as warranting further study. In 2005, the EPA issued the CAMR
establishing mercury standards for new power plants and requiring all states to issue new SIPs including
mercury requirements for existing power plants. The EPA issued a model rule which provides for a two-phase
cap and trade program with initial reductions due by 2010 and final reductions due by 2018. The CAMR
provides for reductions of 70 percent from 2003 levels. The EPA closely integrated the CAMR and CAIR
programs to ensure that the 2010 mercury reduction targets will be achieved as a “co-benefit” of the controls
installed for purposes of compliance with the CAIR. The final rule is also currently under challenge in the
federal courts. In 2006, Kentucky proposed to amend its SIP to adopt state requirements similar to those under
the federal CAMR. In addition, in 2005 and 2006, state and local air agencies in Kentucky have proposed or
adopted rules aimed at regulating additional hazardous air pollutants from sources including power plants. To
the extent those rules are final, they are not expected to have a material impact on KU’s power plant operations. 

Acid Rain Program. The 1990 amendments to the Clean Air Act imposed a two-phased cap and trade program
to reduce SO2 emissions from power plants that were thought to contribute to “acid rain” conditions in the
northeastern U.S. The 1990 amendments also contained requirements for power plants to reduce NOx emissions
through the use of available combustion controls.

Regional Haze. The Clean Air Act also includes visibility goals for certain federally designated areas, including
national parks, and requires states to submit SIPs that will demonstrate reasonable progress toward preventing
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future impairment and remedying any existing impairment of visibility in those areas. In 2005, the EPA issued
its CAVR detailing how the Clean Air Act’s best available retrofit technology (“BART”) requirements will be
applied to facilities, including power plants, built between 1962 and 1974 that emit certain levels of visibility
impairing pollutants. Under the final rule, as the CAIR will result in more visibility improvement than BART,
states are allowed to substitute CAIR requirements in their regional haze SIPs in lieu of controls that would
otherwise be required by BART. The final rule has been challenged in the courts. 

Installation of Pollution Controls. Many of the programs under the Clean Air Act utilize cap and trade
mechanisms that require a company to hold sufficient emissions allowances to cover its authorized emissions on
a company-wide basis and do not require installation of pollution controls on every generating unit. Under cap
and trade programs, companies are free to focus their pollution control efforts on plants where such controls are
particularly efficient and utilize the resulting emission allowances for smaller plants where such controls are not
cost effective. KU met its Phase I SO2 requirements primarily through installation of FGD equipment on Ghent
Unit 1. KU's combined strategy for its Phase II SO2 requirements, which commenced in 2000, include the
installation of additional FGD equipment, as well as using accumulated emissions allowances and fuel
switching to defer certain additional capital expenditures. In order to achieve the NOx emission reductions
mandated by the NOx SIP Call, KU installed additional NOx controls, including SCR technology, during the
2000 to 2006 time period at a cost of $215 million. In 2001, the Kentucky Commission granted recovery in
principal of these costs incurred by KU under its periodic environmental surcharge review mechanisms.

In order to achieve the emissions reductions mandated by the CAIR and CAMR, KU expects to incur additional
capital expenditures totaling $1.0 billion during the 2007 through 2009 time period for pollution controls
including FGD and SCR and incur additional operating and maintenance costs in operating such controls. In
2005, the Kentucky Commission granted recovery in principal of these costs incurred by KU under its periodic
environmental surcharge review mechanisms. KU believes its costs in reducing SO2, NOx and mercury
emissions to be comparable to those of similarly situated utilities with like generation assets. KU’s compliance
plans are subject to many factors including developments in the emission allowance and fuels markets, future
legislative and regulatory enactments, legal proceedings and advances in clean air technology. KU will continue
to monitor these developments to ensure that its environmental obligations are met in the most efficient and
cost-effective manner.  

Potential GHG Controls. In 2005, the Kyoto Protocol for reducing GHG emissions took effect, obligating 37
industrialized countries to undertake substantial reductions in GHG emissions. The U.S. has not ratified the
Kyoto Protocol and there are currently no mandatory GHG emission reduction requirements at the federal level.
Legislation mandating GHG reductions has been introduced in the Congress, but no federal legislation has been
enacted to date. In the absence of a program at the federal level, various states have adopted their own GHG
emission reduction programs. Such programs have been adopted in various states including 11 northeastern U.S.
states under the Regional GHG Initiative program and California. Substantial efforts to pass federal GHG
legislation are ongoing. In addition, litigation is currently pending before various courts to determine whether
the EPA and the states have the authority to regulate GHG emissions under existing law. KU is monitoring
ongoing efforts to enact GHG reduction requirements at the state and federal level. KU is unable to predict
whether mandatory GHG reduction requirements will ultimately be enacted or to determine the reduction targets
and deadlines that would be applicable under such programs. As a Company with significant coal-fired
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generating assets, KU could be substantially impacted by programs requiring mandatory reductions in GHG
emissions, although the precise impact on the operations of KU cannot be determined prior to the enactment of
such programs.     

General Environmental Proceedings. In April 2006, the EPA sent correspondence to KU constituting a possible
notice of violation of the Clean Air Act's new source review rules relating to 1997 work on a boiler and turbine
at KU’s E.W. Brown generating station. In December 2006, the EPA issued a second notice of violation relating
to potential heat input permit threshold matters at the unit. During 2006, KU completed certain data responses to
the EPA in these proceedings and discussions with the EPA are continuing.  In March 2007, the EPA indicated
that more formal enforcement action or proceedings may be possible in this matter.  KU is not able to estimate
the outcome or potential effects of these matters. See Note 13, Subsequent Events.  

In January 2005, approximately 1,000 gallons of fuel oil leaked from a cracked weld in a storage tank at KU’s
Green River generating station. KU commenced immediate spill containment, recovery and remediation actions
and has received satisfactory inspections from state regulators to date. The cost related to the cleanup of the oil
spill was less than $1 million and no penalties or fines are anticipated.

KU has recently settled certain environmental matters. During 2005 and 2006, final judicial and administrative
approvals were received regarding a consent decree relating to the October 1999 leak of approximately 38,000
gallons of diesel fuel (of which 34,000 gallons were recovered) from an underground pipeline at KU’s E.W.
Brown Station. Under the terms of the settlement, KU paid a civil penalty in 2006 and has agreed to construct a
supplemental environmental project and maintain the project for ten years, each at a cost of less than $1 million.
During 2006 final judicial and administrative approval were received regarding a settlement associated with a
former transformer scrap-yard which had been the subject of April 2002 correspondence to KU and other
potentially responsible parties. Under the terms of the settlement, the parties bore aggregate cleanup costs of
approximately $2 million, of which KU’s share was less than $1 million, which was paid in December 2006.

From time to time, KU appears before the EPA, various state or local regulatory agencies and state and federal
courts regarding matters involving compliance with applicable environmental laws and regulations. Such
matters include liability under the Comprehensive Environmental Response, Compensation and Liability Act for
cleanup at various off-site waste sites and ongoing claims regarding GHG emissions from KU’s generating
stations. Based on analysis to date, the resolution of such matters is not expected to have a material impact on
the operations of KU.

Note 10 - Jointly Owned Electric Utility Plant

KU and LG&E have begun construction of a jointly owned unit at the Trimble County site. KU and
LG&E own undivided 60.75% and 14.25% interests, respectively in TC2. Of the remaining 25% of TC2,
IMEA owns a 12.12% undivided interest and IMPA owns a 12.88% undivided interest. Each company is
responsible for its proportionate share of capital cost during construction, and fuel, operation and
maintenance cost when TC2 begins operation, which is expected to occur in 2010.
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TC2
LG&E KU IMPA IMEA Total

Ownership interest 14.25% 60.75% 12.88% 12.12% 100%
Mw capacity 107 455 97 91 750

(in millions) LG&E KU
Construction work in progress $25 $96

KU and LG&E jointly own the following CTs and related equipment: 

 ($ in millions) KU LG&E Total

 Ownership Percentage 
 Mw 

Capacity 
 ($)     
Cost 

 ($)  
Depre-
ciation 

 ($)     
Net 

Book 
Value 

 Mw 
Capacity 

 ($)     
Cost 

 ($)  
Depre-
ciation 

 ($)     
Net 

Book 
Value 

 Mw 
Capacity 

 ($)     
Cost 

 ($)  
Depre-
ciation 

 ($)     
Net 

Book 
Value 

 KU 47%, LG&E 53% (1)           129          51        (10)          41           146          58        (10)          48           275        109        (20)          89 
 KU 62%, LG&E 38% (2)           190          72        (12)          60           118          46          (8)          38           308        118        (20)          98 
 KU 71%, LG&E 29% (3)           228          80        (12)          68             92          32          (4)          28           320        112        (16)          96 
 KU 63%, LG&E 37% (4)           404        137        (12)        125           236          79          (8)          71           640        216        (20)        196 
 KU 71%, LG&E 29% (5) n/a            9          (1)            8 n/a            3          (0)            3 n/a          12          (1)          11 

(1) Comprised of Paddy's Run 13 and E.W. Brown 5. In addition to the above jointly owned utility plant, there is an inlet air cooling system
      attributable to Unit 5 and Units 8-11 at the E.W. Brown facility.  This inlet air cooling system is not jointly owned, however it is used to
      increase production on the units to which it relates, resulting in an additional 88Mw of capacity for KU.
(2) Comprised of units 6 and 7 at the E.W. Brown facility.
(3) Comprised of units 5 and 6 at the Trimble County facility.
(4) Comprised of CT Substation 7-10 and units 7, 8, 9 and 10 at the Trimble County facility.
(5) Comprised of CT Substation 5 and 6 and CT Pipeline at the Trimble County facility.

Both KU’s and LG&E’s participating share of direct expenses of the joint fuel plants is included in the
corresponding operating expenses on its respective income statement (e.g., fuel, maintenance of plant, other
operating expense).

Note 11 - Related Party Transactions  

KU, subsidiaries of E.ON U.S. and other subsidiaries of E.ON engage in related party transactions. Transactions
between KU and E.ON U.S. subsidiaries are eliminated upon consolidation of E.ON U.S. Transactions between
KU and E.ON subsidiaries are eliminated upon consolidation of E.ON. These transactions are generally
performed at cost and are in accordance with the FERC regulations under PUHCA 2005 and the applicable
Kentucky Commission and Virginia Commission regulations. The significant related party transactions are
disclosed below.

Electric Purchases

KU and LG&E purchase energy from each other in order to effectively manage the load of their retail and
off-system customers. These sales and purchases are included in the statements of income as operating revenues
and purchased power operating expense. KU intercompany electric revenues and purchased power expense for
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the years ended December 31 were as follows:

(in millions)  2006 2005
Electric operating revenues from LG&E  $77 $96 
Purchased power from LG&E   99 92 

Interest Charges

See Note 8, Notes Payable and Other Short-Term Obligations, for details of intercompany borrowing
arrangements. Intercompany agreements do not require interest payments for receivables related to services
provided when settled within 30 days. 

KU’s intercompany interest income and expense for the years ended December 31 were as follows:

(in millions)  2006 2005
Interest on money pool loans  $  3 $  1
Interest on Fidelia loans  21 15

Other Intercompany Billings

E.ON U.S. Services provides KU with a variety of centralized administrative, management and support services.
These charges include payroll taxes paid by E.ON U.S. on behalf of KU, labor and burdens of E.ON U.S.
Services employees performing services for KU and vouchers paid by E.ON U.S. Services on behalf of KU. The
cost of these services are directly charged to KU, or for general costs which cannot be directly attributed,
charged based on predetermined allocation factors, including the following ratios: number of customers, total
assets, revenues, number of employees and other statistical information. These costs are charged on an actual
cost basis.

In addition, KU and LG&E provide services to each other and to E.ON U.S. Services. Billings between KU and
LG&E relate to labor and overheads associated with union employees performing work for the other utility,
charges related to jointly-owned CTs and other miscellaneous charges. Billings from KU to E.ON U.S. Services
relate to information technology-related services provided by KU employees, cash received by E.ON U.S.
Services on behalf of KU and services provided by KU to other non-regulated businesses which are paid
through E.ON U.S. Services.

Intercompany billings to and from KU for the years ended December 31 were as follows:

(in millions) 2006 2005
E.ON U.S. Services billings to KU $353 $185
KU billings to LG&E 56 29
LG&E billings to KU 53 101
KU billings to E.ON U.S. Services 23 7
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Note 12 – Accumulated Other Comprehensive Income

Accumulated other comprehensive income (loss) consisted of the following:

  Minimum
  Pension   
  Liability   Income

(in millions)                    Adjustment Pre-Tax Taxes Net
Balance at December 31, 2004 $ (22) $ (22) $   9 $(13)

Minimum pension liability adjustment    (10)    (10)      4     (6)
Balance at December 31, 2005 (32) (32) 13 (19)

Minimum pension liability adjustment     32      32   (13)    19
Balance at December 31, 2006 $     - $     - $    - $    -

Note 13 – Notes to Statement of Cash Flows

Supplemental disclosures of cash flow information

     (in millions)                                                                                                2006 2005
 Cash paid during the year for:
 Income Taxes                $ 82               $ 59
 Interest on borrowed money                 15          12
 Interest on affiliated companies on borrowed money              20          15  

Note 14 – Subsequent Events

On January 16, 2007, KU made a discretionary contribution to the pension plan in the amount of $13 million.
After this payment, KU’s pension plan assets are in excess of the December 31, 2006, accumulated benefit
obligation.

On January 31, 2007, KU received an Order from the Kentucky Commission approving the charges and credits
billed through the ECR during the review period as well as approving billing adjustments, a roll-in to base rates,
revisions to the monthly surcharge filing and a rate of return on capital.

On January 31, 2007, KU received an Order from the Kentucky Commission closing the investigation into KU’s
Ghent FGD construction with no changes to KU’s proposed revised construction plans.  

In February 2007, KU completed a series of financial transactions impacting its periodic reporting requirements.
The $54 million Pollution Control Series 10 bond was refinanced and replaced with a new unsecured
tax-exempt bond of the same amount maturing in 2034. The $53 million Series P bond was defeased and
replaced with an intercompany loan totaling $53 million from Fidelia. The Company terminated the related
interest swap and agreed with Fidelia to eliminate the second lien on its two secured loans. Pursuant to the terms
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of the remaining tax-exempt bonds, the first mortgage bonds were cancelled and the underlying lien on KU’s
assets was released following completion of these steps. KU no longer has any secured debt and, having
deregistered applicable securities with the SEC effective March 1, 2007,  is no longer subject to periodic
reporting under the Securities Exchange Act of 1934. 

On February 9, 2007, KU filed with the Kentucky Commission an application for approval of a green energy
rider. This application details KU’s plans to offer its customers a “green energy” program that contributes funds
to the maintenance and growth of renewable energy in Kentucky and contiguous states. An order is expected
during the second quarter of 2007.

On February 23, 2007, KU made an FAC filing with the Virginia Commission seeking approval of an additional
increase in KU’s fuel cost factor to reflect higher fuel costs.

Tyrone generating units 1 and 2 were retired in March 2007, as a result of on-going life assessment studies.
These units were mothballed in September 2006, and represented 58 Mw of the total 129 Mw capacity at Tyrone
generating station.

On March 12, 2007, the Department of Justice filed a complaint in federal court in Kentucky in connection with
the prior EPA notices of violation concerning new source review aspects of the Clean Air Act at the E. W.
Brown generating station.  The complaint seeks civil penalties, remedial measures and injunctive relief. KU is
not able to estimate the outcome or potential effects of these matters.  For additional information, see Note 9,
Commitments and Contingencies.
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

1. Report in columns (b),(c),(d) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate. 

2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges. 

3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote.

Other
Adjustments

(e)

Foreign Currency
Hedges

(d)

Minimum Pension
Liability adjustment

(net amount)
(c)

Unrealized Gains and
Losses on Available-
for-Sale Securities

(b)

Item

(a)

(     19,336,791)
Balance of Account 219 at Beginning of
Preceding Year

   1

Preceding Qtr/Yr to Date Reclassifications
from Acct 219 to Net Income

   2

Preceding Quarter/Year to Date Changes in
Fair Value

   3

Total (lines 2 and 3)   4

(     19,336,791)
Balance of Account 219 at End of
Preceding Quarter/Year

   5

(     19,336,791)
Balance of Account 219 at Beginning of
Current Year

   6

      19,336,791
Current Qtr/Yr to Date Reclassifications
from Acct 219 to Net Income

   7

Current Quarter/Year to Date Changes in
Fair Value

   8

      19,336,791Total (lines 7 and 8)   9
Balance of Account 219 at End of Current
Quarter/Year

  10
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Other Cash Flow
Hedges
[Specify]

(g)

Other Cash Flow
Hedges

Interest Rate Swaps

(f)
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Total
Comprehensive

Income

(j)

Net Income (Carried
Forward from

Page 117, Line 78)

(i)

Totals for each
category of items

recorded in 
Account 219

(h)
(     19,336,791)   1

   2
   3

     112,122,597      112,122,597   4
(     19,336,791)   5
(     19,336,791)   6
      19,336,791   7

   8
     151,820,783      171,157,574      19,336,791   9

  10
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SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. (b)(a)

Classification Electric
(c)

FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Total Company for the 
Current Year/Quarter Ended

Report in Column (c) the amount for electric function, in column (d) the amount for gas function,  in column (e), (f), and (g) report other (specify) and in
column (f) common function.

Utility Plant   1

In Service   2

  3,680,734,487  3,680,734,487Plant in Service (Classified)   3

Property Under Capital Leases   4

Plant Purchased or Sold   5

Completed Construction not Classified   6

Experimental Plant Unclassified   7

  3,680,734,487  3,680,734,487Total (3 thru 7)   8

Leased to Others   9

Held for Future Use  10

    487,243,640    487,243,640Construction Work in Progress  11

Acquisition Adjustments  12

  4,167,978,127  4,167,978,127Total Utility Plant (8 thru 12)  13

  1,850,012,155  1,850,012,155Accum Prov for Depr, Amort, & Depl  14

  2,317,965,972  2,317,965,972Net Utility Plant (13 less 14)  15

Detail of Accum Prov for Depr, Amort & Depl  16

In Service:  17

  1,835,419,215  1,835,419,215Depreciation  18

Amort & Depl of Producing Nat Gas Land/Land Right  19

Amort of Underground Storage Land/Land Rights  20

     14,592,940     14,592,940Amort of Other Utility Plant  21

  1,850,012,155  1,850,012,155Total In Service (18 thru 21)  22

Leased to Others  23

Depreciation  24

Amortization and Depletion  25

Total Leased to Others (24 & 25)  26

Held for Future Use  27

Depreciation  28

Amortization  29

Total Held for Future Use (28 & 29)  30

Abandonment of Leases (Natural Gas)  31

Amort of Plant Acquisition Adj  32

  1,850,012,155  1,850,012,155Total Accum Prov (equals 14) (22,26,30,31,32)  33
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(g)

Common

(h)
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SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Gas Other (Specify)

(d) (e) (f)

Other (Specify)Other (Specify)

   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23
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  27

  28
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  32

  33
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

NUCLEAR FUEL MATERIALS (Account 120.1 through 120.6 and 157)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description of item Balance

(c)(b)(a)

Changes during Year
Beginning of Year Additions

1.  Report below the costs incurred for nuclear fuel materials in process of fabrication, on hand, in reactor, and in cooling; owned by the
respondent.
2.  If the nuclear fuel stock is obtained under leasing arrangements, attach a statement showing the amount of nuclear fuel leased, the
quantity used and quantity on hand, and the costs incurred under such leasing arrangements.

Nuclear Fuel in process of Refinement, Conv, Enrichment & Fab (120.1)   1

Fabrication   2

Nuclear Materials   3

Allowance for Funds Used during Construction   4

(Other Overhead Construction Costs, provide details in footnote)   5

SUBTOTAL (Total 2 thru 5)   6

Nuclear Fuel Materials and Assemblies   7

In Stock (120.2)   8

In Reactor (120.3)   9

SUBTOTAL (Total 8 & 9)  10

Spent Nuclear Fuel (120.4)  11

Nuclear Fuel Under Capital Leases (120.6)  12

(Less) Accum Prov for Amortization of Nuclear Fuel Assem (120.5)  13

TOTAL Nuclear Fuel Stock (Total 6, 10, 11, 12, less 13)  14

Estimated net Salvage Value of Nuclear Materials in line 9  15

Estimated net Salvage Value of Nuclear Materials in line 11  16

Est Net Salvage Value of Nuclear Materials in Chemical Processing  17

Nuclear Materials held for Sale (157)  18

Uranium  19

Plutonium  20

Other (provide details in footnote):  21

TOTAL Nuclear Materials held for Sale (Total 19, 20, and 21)  22
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

NUCLEAR FUEL MATERIALS (Account 120.1 through 120.6 and 157)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Balance

(f)(e)(d)

Changes during Year
End of YearAmortization Other Reductions (Explain in a footnote)

   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Account Balance Additions

(c)(b)(a)
Beginning of Year

1.  Report below the original cost of electric plant in service according to the prescribed accounts.
2.  In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold;
Account 103, Experimental Electric Plant Unclassified; and Account 106, Completed Construction Not Classified-Electric.
3.  Include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year.
4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and
reductions in column (e) adjustments.
5.  Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.
6.  Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c).  Also to be included
in column (c) are entries for reversals of tentative distributions of prior year reported in column (b).  Likewise, if the respondent has a significant amount
of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such
retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision.  Include also in column (d)

1. INTANGIBLE PLANT   1
(301) Organization          44,456   2
(302) Franchises and Consents          83,453   3
(303) Miscellaneous Intangible Plant      26,900,832       2,572,657   4
TOTAL Intangible Plant (Enter Total of lines 2, 3, and 4)      27,028,741       2,572,657   5
2. PRODUCTION PLANT   6
A. Steam Production Plant   7
(310) Land and Land Rights      10,478,525   8
(311) Structures and Improvements     158,647,411         106,334   9
(312) Boiler Plant Equipment   1,034,968,375       8,199,265  10
(313) Engines and Engine-Driven Generators  11
(314) Turbogenerator Units     208,161,403       5,548,811  12
(315) Accessory Electric Equipment      81,400,445         786,742  13
(316) Misc. Power Plant Equipment      23,207,358         221,366  14
(317) Asset Retirement Costs for Steam Production       9,249,110              69  15
TOTAL Steam Production Plant (Enter Total of lines 8 thru 15)   1,526,112,627      14,862,587  16
B. Nuclear Production Plant  17
(320) Land and Land Rights  18
(321) Structures and Improvements  19
(322) Reactor Plant Equipment  20
(323) Turbogenerator Units  21
(324) Accessory Electric Equipment  22
(325) Misc. Power Plant Equipment  23
(326) Asset Retirement Costs for Nuclear Production  24
TOTAL Nuclear Production Plant (Enter Total of lines 18 thru 24)  25
C. Hydraulic Production Plant  26
(330) Land and Land Rights         879,312  27
(331) Structures and Improvements         453,196  28
(332) Reservoirs, Dams, and Waterways       7,954,452  29
(333) Water Wheels, Turbines, and Generators         420,536  30
(334) Accessory Electric Equipment          85,383  31
(335) Misc. Power PLant Equipment         101,512  32
(336) Roads, Railroads, and Bridges          46,976  33
(337) Asset Retirement Costs for Hydraulic Production           4,970  34
TOTAL Hydraulic Production Plant (Enter Total of lines 27 thru 34)       9,946,337  35
D. Other Production Plant  36
(340) Land and Land Rights         294,924  37
(341) Structures and Improvements      35,812,799         169,355  38
(342) Fuel Holders, Products, and Accessories      21,014,121           6,150  39
(343) Prime Movers     331,922,483      13,162,995  40
(344) Generators      59,334,142  41
(345) Accessory Electric Equipment      30,952,419  42
(346) Misc. Power Plant Equipment       5,168,144          15,274  43
(347) Asset Retirement Costs for Other Production          70,990  44
TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44)     484,570,022      13,353,774  45
TOTAL Prod. Plant (Enter Total of lines 16, 25, 35, and 45)   2,020,628,986      28,216,361  46
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ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Account Balance Additions

(c)(b)(a)
Beginning of Year

3. TRANSMISSION PLANT  47
(350) Land and Land Rights      24,503,982           5,710  48
(352) Structures and Improvements       7,975,892         179,654  49
(353) Station Equipment     186,725,995       3,076,808  50
(354) Towers and Fixtures      63,564,555  51
(355) Poles and Fixtures      88,886,621       3,027,047  52
(356) Overhead Conductors and Devices     129,182,472       1,477,354  53
(357) Underground Conduit         448,760  54
(358) Underground Conductors and Devices       1,114,762  55
(359) Roads and Trails  56
(359.1) Asset Retirement Costs for Transmission Plant          11,027  57
TOTAL Transmission Plant (Enter Total of lines 48 thru 57)     502,414,066       7,766,573  58
4. DISTRIBUTION PLANT  59
(360) Land and Land Rights       3,242,427  60
(361) Structures and Improvements       4,290,707         176,192  61
(362) Station Equipment     101,171,748       2,216,264  62
(363) Storage Battery Equipment  63
(364) Poles, Towers, and Fixtures     187,499,886       6,373,083  64
(365) Overhead Conductors and Devices     176,880,581       4,183,553  65
(366) Underground Conduit       1,748,592  66
(367) Underground Conductors and Devices      68,192,824       2,110,830  67
(368) Line Transformers     224,840,803      18,579,165  68
(369) Services      83,084,062          27,644  69
(370) Meters      63,793,336       3,508,764  70
(371) Installations on Customer Premises      18,267,899           8,816  71
(372) Leased Property on Customer Premises  72
(373) Street Lighting and Signal Systems      53,324,851         318,362  73
(374) Asset Retirement Costs for Distribution Plant          18,610  74
TOTAL Distribution Plant (Enter Total of lines 60 thru 74)     986,356,326      37,502,673  75
5.  REGIONAL TRANSMISSION AND MARKET OPERATION PLANT  76
(380) Land and Land Rights  77
(381) Structures and Improvements  78
(382) Computer Hardware  79
(383) Computer Software  80
(384) Communication Equipment  81
(385) Miscellaneous Regional Transmission and Market Operation Plant  82
(386) Asset Retirement Costs for Regional Transmission and Market Oper  83
TOTAL Transmission and Market Operation Plant (Total lines 77 thru 83)  84
6. GENERAL PLANT  85
(389) Land and Land Rights       2,811,100  86
(390) Structures and Improvements      32,584,026         708,434  87
(391) Office Furniture and Equipment      28,840,636       2,810,757  88
(392) Transportation Equipment      23,834,695          25,659  89
(393) Stores Equipment         766,404  90
(394) Tools, Shop and Garage Equipment       5,210,914         256,151  91
(395) Laboratory Equipment       3,256,282  92
(396) Power Operated Equipment         300,902  93
(397) Communication Equipment      15,341,646         826,955  94
(398) Miscellaneous Equipment         372,087          39,836  95
SUBTOTAL (Enter Total of lines 86 thru 95)     113,318,692       4,667,792  96
(399) Other Tangible Property  97
(399.1) Asset Retirement Costs for General Plant  98
TOTAL General Plant (Enter Total of lines 96, 97 and 98)     113,318,692       4,667,792  99
TOTAL (Accounts 101 and 106)   3,649,746,811      80,726,056 100
(102) Electric Plant Purchased (See Instr. 8) 101
(Less) (102) Electric Plant Sold (See Instr. 8)        -115,138          32,482 102
(103) Experimental Plant Unclassified 103
TOTAL Electric Plant in Service (Enter Total of lines 100 thru 103)   3,649,861,949      80,693,574 104
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(f)

Transfers Balance at
End of Year

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.(g)

Adjustments

(e)

Retirements

(d)

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)
distributions of these tentative classifications in columns (c) and (d), including the reversals of the prior years tentative account distributions of these
amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of
respondent’s plant actually in service at end of year.
7.  Show in column (f) reclassifications or transfers within utility plant accounts.  Include also in column (f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated
provision for depreciation, acquisition adjustments, etc., and show in column (f) only the offset to the debits or credits distributed in column (f) to primary
account classifications.
8.  For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conforming to the requirement of these pages.
9.  For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,
and date of transaction.  If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date

   1
         44,456    2
         83,453    3

     25,522,749      3,950,740    4
     25,650,658      3,950,740    5

   6
   7

     10,478,525    8
    158,615,786        137,959    9
  1,034,700,589      8,467,051   10

  11
    209,776,086      3,934,128   12
     82,078,831        108,356   13
     23,306,111        122,613   14
      9,249,179   15

  1,528,205,107     12,770,107   16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26

        879,312   27
        453,196   28
      7,954,452   29
        420,536   30
         85,383   31
        101,512   32
         46,976   33
          4,970   34

      9,946,337   35
  36

        294,924   37
     35,982,154   38
     21,009,004         11,267   39
    337,567,595      7,517,883   40
     59,334,142   41
     30,952,419   42
      5,183,418   43
         70,990   44

    490,394,646      7,529,150   45
  2,028,546,090     20,299,257   46
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(f)

Transfers Balance at
End of Year

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.(g)

Adjustments

(e)

Retirements

(d)

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)

  47
     24,509,692   48
      8,147,437          8,109   49

    187,891,623      1,911,180   50
     63,308,079        256,476   51
     91,302,831        610,837   52
    129,755,652        904,174   53

        448,760   54
      1,114,762   55

  56
         11,027   57

    506,489,863      3,690,776   58
  59

      3,240,943          1,484   60
      4,457,894          9,005   61

    100,792,636      2,595,376   62
  63

    193,793,680         79,289   64
    180,861,757        202,377   65
      1,728,495         20,097   66
     70,302,254          1,400   67
    238,783,306      4,636,662   68
     83,111,706   69
     64,856,076      2,446,024   70
     18,276,459            256   71

  72
     53,640,294          2,919   73

         18,610   74
  1,013,864,110      9,994,889   75

  76
  77
  78
  79
  80
  81
  82
  83
  84
  85

      2,811,100   86
     32,731,716        560,744   87
     20,688,711     10,962,682   88
     23,860,354   89
        738,677         27,727   90
      5,333,516        133,549   91
      3,202,203         54,079   92
        270,943         29,959   93

     16,151,737         16,864   94
        394,809         17,114   95

    106,183,766     11,802,718   96
  97
  98

    106,183,766     11,802,718   99
  3,680,734,487     49,738,380  100

 101
         82,656  102

 103
  3,680,734,487        -82,656     49,738,380  104
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Schedule Page: 204     Line No.: 104     Column: e
The Lock 7 hydroelectric generating facility and related assets were sold to Lock 7 Hydro
Partners LLC on December 29, 2005.  The journal entries were approved by FERC in a letter
dated August 10, 2006. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC PLANT LEASED TO OTHERS (Account 104)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Lessee
Description of

(b)(a)

(Designate associated companies
with a double asterisk) Property Leased

Commission
Authorization

(c)

Expiration
Date of
Lease

(d)

Balance at
End of Year

(e)
   1

None   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44

  45

  46
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

ELECTRIC PLANT HELD FOR FUTURE USE (Account 105)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line Description and Location Date Originally Included  Balance at
End of Year

(c)(b)(a)
Of Property in This Account

Date Expected to be used
in Utility Service

(d)No.

1.  Report separately each property held for future use at end of the year having an original cost of $250,000 or more.  Group other items of property held
for future use.
2.  For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), in addition to
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105.

Land and Rights:   1
   2

None   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20

Other Property:  21
  22

None  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46

FERC FORM NO. 1 (ED. 12-96) Page 214
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description of Project Construction work in progress - 

(b)(a)
Electric (Account 107)

1.  Report below descriptions and balances at end of year of projects in process of construction (107)
2.  Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)
3.  Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

STEAM PRODUCTION   1

     83,276,764TC2 - KU   2

     82,484,381GH3 FGD   3

     41,288,917GH4 FGD   4

     36,244,600GHENT SO2 COMMON   5

     11,664,000TC2 AQCS KU   6

     10,581,773BROWN 1,2,3 FGD   7

      9,374,133KU SOX PROGRAM - GHENT 2 FGD SYSTEM   8

      6,518,563BROWN ASH POND EXPANSION PHASE 1 - DEVELOPMENT STAGE   9

      3,605,140GHENT 3 CONTROLS MODERNIZATION  10

      3,083,672BR 3 CONTROLS UPGR  11

      2,689,492KU SOX PROGRAM - HIGH SULFUR COAL CONVERSION & FGDS AT BROWN  12

      1,933,347BR3 FIRE - DCS REPL  13

      1,498,358GHENT 1 CONTROLS MODERNIZATION  14

      1,398,665GHENT 2 CONTROLS MODERNIZATION  15

      1,212,382GHENT 4 CONTROLS MODERNIZATION  16

      1,102,040BR SEP OIL SEPARATOR  17

        826,068BR3 FIRE MED VOLTAGE SWITCHGEAR REPL  18

        808,627GR FUEL OIL TANK REPL  19

        743,281FUEL SUPPLY MANAGEMENT SYSTEM  20

        495,032GH1 PULVERIZER PRIMARY AIR FLOW MONITORING SYSTEM  21

        491,992BR3 FIRE SWITCHGEAR REPL  22

        457,131BR MN OFFICE HVAC FEPL  23

        427,753GH3 CT CELL 3-2 REBUILD  24

        420,813GH3 CT CELL 3-4 REBUILD  25

        410,464GH3 CT CELL 3-3 REBUILD  26

        390,993GH CONVEYOR BELT REPL  27

        389,753GH1 PULVERIZER VANE WHEEL UPGRADE  28

        389,026GH4 UNDER TURBINE FIRE PROTECTION  29

        376,297GH4 CT CELL 404 REBUILD  30

        356,060BR3A AUX TRANSFORMER REWIND  31

        353,525BR3 SH14 HEADER REPL  32

        320,487TY3 GEN LEAD REPL  33

        317,345TY3 DEMINERALIZER UPGR  34

        296,527GR BOILER 5 "D" HP FEEDWATER HEATER RETUBE  35

        283,267GH-1 1-3 SBAC REBUILD  36

        275,234BR3-1 SB AIR COMP REL  37

        271,842BR3 SH15 HEADER REPL  38

        255,690TY3 2.3 KV BUS REBUILD  39

        254,780TY3 COAL PIPE REPL  40

        254,064BR1 CONTROLS UPGR  41

        240,638GH BARGE MOORING CELL REBUILD  42
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description of Project Construction work in progress - 

(b)(a)
Electric (Account 107)

1.  Report below descriptions and balances at end of year of projects in process of construction (107)
2.  Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)
3.  Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

        238,719BR-3 SB AIR COMP REPL   1

        234,146BR3 LOWER SLOPE TUBE REPL   2

        232,960GHENT SCR   3

        217,101GR U4 SOLID STATE EXCITER   4

        207,900TC CT UNIT COMPRESSOR BLADE REPLACEMENTS   5

        205,248DIX TEST HEAD   6

        196,788GR U3 SOLID STATE EXCITER   7

        195,478GH CONVEYOR FIRE PROTECTION   8

        194,270BR3 TURBINE CNTL UPGR   9

        190,723BR1-2 TURB V1 MON UPGR  10

        177,945GH 2-2 FD FAN MOTOR  11

        165,756GH CONVEYOR BELT REPL  12

        159,377BR1 BSO REPL  13

        150,223BR1-2 CONV RM DUST CNTR  14

        149,749CEMS DATA LOGGER UPGRADE  15

        146,522TRIMBLE COUNTY ASH/GYPSUM PONDS  16

        129,312BR3 EXH DISCH GATE REPL  17

        124,699GR PRECIPITATOR CONTROLS UPGRADE  18

        116,707GR ELEVATOR CONTROLS  19

        114,697GH ROUGH TERRAIN FORK TRUCK  20

        108,583GH SO3 ENGINEERING STUDY  21

        107,938BR 2500 RECORDER REPL  22

      3,705,173MINOR STEAM PRODUCTION  23

  24

HYDRAULIC POWER  25

        873,854DX JOHNSON VALVE REPL  26

         60,299HYDRAULIC POWER MINOR  27

  28

OTHER PRODUCTION  29

      7,301,691BR CT8 C INSPECTION  30

      3,232,129GH1 GENERATOR REFURB  31

        907,314CT 11N2 VANE REPL  32

        868,606CT11 VANE 4 REPL  33

        434,978CT8 ROW VANE REPL  34

        166,118TC CT10 COMPRESSOR BLADE REPLACEMENTS  35

        111,776CT ICE PLANT HEADER  36

        284,066OTHER PRODUCTION MINOR  37

  38

TRANSMISSION  39

      3,961,596DEVELOPMENT FOR TRIMBLE COUNTY UNIT #2  40

      3,595,913PRIORITY REPL T-LINES PWO  41

      2,411,771BROWN ASH POND EXPANSION, PHASE 1 - DEVELOPMENT STAGE  42
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      1,714,483EKPC AVON-RENAKER TO PARIS SUBSTATION 138 KV TRANSMISSION L   1

      1,309,215STORM DAMAGE T-LINE PWO   2

      1,233,727FAWKES 138-69 KV 150 MVA   3

      1,140,498PARIS SUBSTATION 138/69 KV TRANSFORMER ADDITION   4

        817,400ARNOLD - DORCHESTER 161 KV A&G COAL RELOCATION   5

        727,203RELOCATIONS TRANS LINES   6

        515,230VIRGINIA CITY - CLINCH RIVER 138 KV   7

        474,379ROCKY BR POCKET 69 KV HIGHWAY RELOC   8

        473,155VIRGINIA CITY 138/69 KV TRANSFORMER ADDITION   9

        452,763ELIHU-SEWELLTON P-2 POLES  10

        405,784PARAMETER UPGRADE T LINE PWO  11

        365,229NEW FACILITIES TRANS LINE PWO  12

        336,419GHENT-KENTON 138 KV LINE - P2 POLE REPLACEMENT  13

        304,725LAWRENCEBURG PRIORITY 2 POLE REPLACEMENT  14

        288,386ELIHU SOMERSET NORTH 69 KV  15

        277,094HIGHWAY 52 RELOCATION RICHMOND  16

        256,836SCIENCE HILL HIGHWAY 27  17

        237,458SPCC MODIFICATIONS FOR KU  18

        195,273LOUDEN AVE TO LANSDOWN 69 KV DOUBLE CIRCUIT RE-BUILD  19

        181,281ARNOLD DELVINTA AEP WOOTEN TAP  20

        174,827MISC SUBSTATION PROJECTS KU  21

        153,168GHENT - KENTON 138 KV LINE - BUTLER SWITCHES  22

        131,268LYNCH TO IMBODEN A&G RELO PHASE 3 STRUCTURE 18  23

        127,471WEST CLIFF 604 & 624 REPLACE  24

        116,884BROWN - FAWKES 138 KV  25

        114,816FAWKES TO OKONITE 69 KV DISTRIBUTION PARAMETERS  26

        112,735DIX ROOF UPGRADE  27

        111,691SCOTT CO. NOISE BARRIER  28

        103,638INST ELK CRK MINE 69 TAP  29

        102,216GREEN RIVER DFR  30

        100,599DELVINTA 824 CARRIER ADDN  31

      2,446,138TRANSMISSION MINOR  32

  33

DISTRIBUTION  34

      6,308,796NEW BUS RESID-OVHD-LEXINGTON  35

      4,879,703NEW BUS SERV-UG-LEXINGTON  36

      2,839,612STREET LIGHTING 315  37

      2,722,575NEW BUS SUBD-UG-LEXINGTON  38

      2,574,533KU SUBSTATION SPILL PREVENTION  39

      2,288,395NEW BUS COMM-UG-LEXINGTON  40

      1,763,651INST LEBANON JUNCTION SUB  41

      1,740,806NEW BUS RESID-UG-LEXINGTON  42
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      1,645,586OUTDOOR LIGHTING 315   1

      1,518,013NEW BUS SERV-UG-RICHMOND   2

      1,499,660NEW ELECT SERV-OVHD-LEXINGTON   3

      1,456,749NEW BUS RESID-OVHD-EARLINGTON   4

      1,450,103NEW BUS COMM-OVHD-LEXINGTON   5

      1,346,835NEW BUS SERV-UG-ETOWN   6

      1,307,885NEW BUS RESID-OVHD-DANVILLE   7

      1,211,500NEW BUS RESID-OVHD-PINEVILLE   8

      1,159,112REP DEF EQUIP-OH-LEXINGTON   9

      1,145,469NEW ELECT SERV-OVHD-EARLINGTON  10

      1,135,432NEW BUS RESID -OVHD - SHELBYVILLE  11

      1,126,914NEW BUS SERV - UG- MAYSVILLE  12

      1,121,052NEW ELEXCT SERVICES - OVERHEAD  13

      1,113,650NEW BUS RESID - UG - DANVILLE  14

      1,085,174STREET LIGHTING 236  15

      1,084,859NEW BUS RESID -UG- MAYSVILLE  16

      1,079,450NEW BUS SERV - UG - EARLINGTON  17

      1,047,620NEW BUS RESID - UG - SHELBYVILLE  18

      1,039,016W360 LTC REBUILD  19

      1,029,475NEW BUS SERV - UG - SHELBYVILLE  20

      1,014,613NEW BUS COMM - OVHD - MAYSVILLE  21

        993,891NEW BUS RESID - OVHD - LONDON  22

        988,181NEW BUS SERV - UG - DANVILLE  23

        948,384NEW BUS COMM - OVHD - RICHMOND  24

        916,103REP DEF EQUIP - OH - EARLINGTON  25

        894,232NEW BUS COMM - OVHD - EARLINGTON  26

        888,745NEW BUS RESID - OVHD - ETOWN  27

        874,579KU DIST PF CORRECTION DISTRIBUTION CAPACITORS  28

        866,032NEW BUS SUBD - UG - RICHMOND  29

        831,280NEW BUS COMM - OVHD - DANVILLE  30

        777,545STREET LIGHTING 366  31

        776,009NEW ELECT SERV - OVHD - NORTON  32

        767,898NEW BUS SUBD - OVHD - LEXINGTON  33

        763,868NEW ELECTRIC SERV - OVERHEAD  34

        746,825NEW ELECT SERV - OVHD - PINEVILLE  35

        738,389NEW BUS RESID - OVHD - MAYSVILLE  36

        732,058ELIZABETHTOWN 3 ADDITION  37

        732,036NEW BUS RESID - OVHD - RICHMOND  38

        730,454STREET LIGHTING 246  39

        721,597PURCHASE TRANSFORMER 315  40

        719,063NEW ELECT SERV - OVHD - MAYSVILLE  41

        708,804KU STORM NOV 15  42
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        706,650NEW BUS COMM - OVHD - SHELBYVILLE   1

        694,654NEW BUS RESID - OVHD - NORTON   2

        693,867NEW ELECTR SERV - OVHEAD - DANVILLE   3

        671,644NEW BUS SUBD - UG - ELIZABETHTOWN   4

        669,783NEW BUS RESID - UG - RICHMOND   5

        655,031KU DIST PF CORRECTION   6

        647,363NEW BUS COMM - OVHD - ETOWN   7

        646,694NEW BUS COMM - UG - LONDON   8

        619,150NEW BUS COMM - OVHD - LONDON   9

        613,465SYS ENHAN - EXIST CUST - LEXINGTON  10

        608,424NEW BUS COMM - OVHD - NORTON  11

        606,874REP DEF EQUIP - UG - LEXINGTON  12

        601,705NEW BUS SUBD - UG - SHELBYVILLE  13

        598,482NEW BUS SERV - UG - LONDON  14

        595,672REP THIRD PARTY DAM 315  15

        594,986POLE REPAIR/REPL 246  16

        590,663STREET LIGHTING 216  17

        576,954STREET LIGHTING 156  18

        571,334NEW ELECT SERV - OVHD - SHELBYVILLE  19

        567,289NEW BUS SERV - UG - NORTON  20

        556,400PURCHASE 161X69 SPARE TRANSFORMER  21

        545,705NEW BUS RESID - UG - EARLINGTON  22

        539,130RP RICHMOND 3 4 KV  23

        526,708NEW BUS COMM - UG - MAYSVILLE  24

        526,411NEW BUS RESID - UG - NORTON  25

        518,801NEW BUS RESID - UG - ETOWN  26

        517,301ADAMS 14MVA STATION  27

        515,640PURCHASE TRANSFORMERS 236  28

        515,354NEW BUS SUBD - OVHD - ETOWN  29

        504,288RELOCATIONS CUS REQUEST 315  30

        502,532NEW BUS RESID - UG - LONDON  31

        487,334REP DEF EQUIPMENT - OH - DANVILLE  32

        476,289POLE REPAIR REPL 315  33

        465,090INSTALL SIMPSONVILLE AREA SUB  34

        461,579STREET LIGHTING 426  35

        451,517NEW BUS COMM - UG - DANVILLE  36

        433,215REP DEF EQUIPMENT - OH - SHELBYVILLE  37

        432,070STREET LIGHTING 256  38

        426,231INST CAP/REG/RECL - LEXINGTON  39

        420,876NEW BUSINESS RES 216  40

        414,655RP SHUN PIKE TRANSFORMER  41

        414,294TROY PIKE  42
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        412,487STREET LIGHTING 766   1

        409,828POLE REPAIR/REPL 256   2

        407,281TROUBLE ORDERS O/H 246   3

        393,279STREET LIGHTING 416   4

        384,258NEW BUS IND - OVHD - DANVILLE   5

        378,883DIST RELIABILITY 156   6

        377,466RELOCATIONS CUST REQUEST 216   7

        371,925OUTDOOR LIGHTING 216   8

        358,096PURCHASE LAND FOR A NEW BEDFORD, KY SUBSTATION   9

        357,026NEW BUS COMM - OVHD - PINEVILLE  10

        356,199NEW BUS COMM - UG - RICHMOND  11

        353,226NEW BUS COMM - UG - SHELBYVILLE  12

        347,073REP DEF EQUIP - OH - RICHMOND  13

        346,053NEW ELECT SERV - OVHD - LONDON  14

        345,854TROUBLE ORDERS 156  15

        343,284REP REPL ST LIGHTS 315  16

        341,985REP REPL DEF ST LIGHTS 236  17

        340,254PUB WORK RELOC - OH - LEXINGTON  18

        338,488TROUBLE ORDERS O/H 256  19

        334,522SYS ENHANC - EXIST CUST EARLINGTON  20

        332,527NEW BUS SERV - UG - PINEVILLE  21

        326,885POLE REP/REPL 156  22

        325,405NEW BUS COMM - UG - ETOWN  23

        325,216NEW BUS COMM - UG - NORTON  24

        302,862REPLACE TAYLORSVILLE 5/7 MVA TRANSFORMER  25

        300,970HIGHWAY RELOC KY 1577  26

        297,218NEW BUS RESID - UG - PINEVILLE  27

        291,701CIRCUIT RELIAB O/H 315  28

        291,286TATES CREEK RD HIGHWAY PROJ RIC  29

        291,131SYS ENH - EXIST CUST - ETOWN  30

        290,198RELIABILITY O/H 156  31

        290,101REP THIRD PRTY DAM 236  32

        289,751SALEM UPGRADE  33

        279,355NEW BUS SUBD - UG - DANVILLE  34

        278,665REP DEF EQUIP - OH - MAYSVILLE  35

        277,810SYS ENH - NEW CUST - RICHMOND  36

        277,609SYS ENHAN - EXIST CUST - PINEVILLE  37

        277,607UFLS PROGRAM - KU  38

        265,845POLE REPAIR/REPL 366  39

        261,673TROUBLE ORDERS 216  40

        260,432REP REPL DEF ST LIGHTS 156  41

        258,608SCM CENT SUB MISC WINCHESTER SOUTH 839 & AO SMITH 456  42
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        258,153PURCHASE TRANSFORMERS 366   1

        255,140PURCHASE TRANSFORMERS 246   2

        247,433NEW BUSINESS COM 426   3

        246,881REP DEF EQUIPMENT - OH - LONDON   4

        245,686REP THIRD PARTY DAM 366   5

        244,107PURCHASE TRANSFORMERS 256   6

        243,418NEW BUSINESS RES 426   7

        241,160KU DIST PF CORRECTION   8

        239,590NEW BUS IND - UG - ETOWN   9

        238,976SYS ENHAN - EXIST CUST - DANVILLE  10

        231,051REP PEPL DEF ST LIGHTS 366  11

        228,238POLE REP/REPL 426  12

        223,976RELIABILITY O/H 256  13

        223,353REP REPL DEF ST LIGHTS 256  14

        222,217WIN: WINCHESTER BYPASS  15

        218,692KY 519 HIGHWAY RELOCATION  16

        218,189REP/REPL DEFECTIVE EQUIP RC 011019  17

        217,336TROUBLE ORDERS OVERHEAD  18

        214,197RP CRAB ORCHARD 2.5/5  19

        213,940BROWN 1, 2, 3 FGD  20

        213,364REP THIRD PARTY DAM 256  21

        211,252ROGERS GAP DISTRIBUTION  22

        209,201HIGHWAY 52 RELOCATION  23

        207,626RP REVELO 2.5/5  24

        205,395WINCHESTER WATER WORKS  25

        203,742RELOCATIONS CUST REQUEST 416  26

        203,589TOOLS AND EQ 246  27

        197,901TOOLS AND EQ 26  28

        197,019NEW BUSINESS COM 216  29

        196,883OUTDOOR LIGHTING 156  30

        196,639NEW BUS IND - UG - DANVILLE  31

        194,205SYS ENHAN EXIST CUST MAYSVILLE  32

        190,420REP REPL DEF ST LIGHTS 246  33

        186,068RP TRANSFORMER FORESTER'S CREEK  34

        184,687SYS ENHAN - EXIST CUST - LONDON  35

        184,245PUB WRK RELC - OH - ETOWN  36

        183,977BALLARDSVILLE CIRCUIT UPGRADE  37

        183,692REP THIRD PARTY DAM 216  38

        181,917STRATION PIKE REBUILD  39

        181,851RELOCATIONS CUST REQUEST 766  40

        180,588BOGGS LANE  41

        179,202NEW BUS COMM - UG - EARLINGTON  42
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        176,914REP DEF EQUIP - OH - ETOWN   1

        176,608REP REPL DEF ST LIGHTS 216   2

        176,402RELOCATIONS CUST REQUEST 236   3

        174,896INST CAP/RE/RECL - SHELBYVILLE   4

        171,320OAKHILL SUB BATTERY REPL.   5

        167,938SYS ENHANC EXIST CUST SHELBYVILLE   6

        165,772RP SALVISA 2.5/5   7

        165,392DIST RELIABILITY 246   8

        164,584NEW BUS COMM - UG - PINEVILLE   9

        163,887PURCHASE TRANSFORMERS 766  10

        161,782OUTDOOR LIGHTING 766  11

        159,131PUB WORKS RELC - OH - RICHMOND  12

        157,970SCM CONTROL SUB MISC  13

        154,817REP.REPL DEF POL'S 426  14

        154,809XMFR/CUTOUT/DISC-DIST  15

        154,300CIRCUIT HARD RE OH NORTON  16

        147,123REP DEF EQUIP OH - NORTON  17

        145,754REP REPL DEF POL'S 256  18

        145,652KU STORMS MAR 9  19

        141,726REP DEF EQUIPMENT - OH - PINEVILLE  20

        140,790NEW BUS SUBD - OVHD - RICHMOND  21

        138,069INST CAP/RE/RECL - MAYSVILLE  22

        136,469OUTDOOR LIGHTING 246  23

        136,244RELOCATIONS CUST REQUEST 426  24

        134,605TROUBLE ORDERS 308  25

        134,428LEXINGTON STORM RESTORATION  26

        133,641OUTDOOR LIGHTING 236  27

        131,855RELIABILITY RECONSTRUCTION 216 OH  28

        131,484PAYNES DEPOT RD (US62) HIGHWAY  29

        131,069PURCHASE TRANSFORMERS 216  30

        130,292NEW BUSINESS IND 216  31

        127,177REP/REPL DEF POL'S 315  32

        126,514POL REPAIR 416  33

        125,053PUB WRK RELOC - OH - DANVILLE  34

        124,286DIST RELIABILITY 416  35

        123,440PURCHASE TRANSFORMERS 156  36

        123,244SYS ENHAN - EXIST CUST - NORTON  37

        123,030FINCHVILLE 2504 PHASE ADDITION  38

        121,038NEW BUS SUBD - UG - EARLINGTON  39

        115,259LONDON STORM RESTORATION  40

        114,378CARLISLE 12KV CONVERSION  41

        114,033SCM CENTER SUB MISC  42
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        113,546RELIABILITY RECONSTRUCTION 366 OH   1

        112,461ETOWN STORM RESTORATION   2

        110,773NEW BUS IND OVHD ETOWN   3

        109,442PUB WRK RELOC OH LONDON   4

        109,391NEW BUS IND OVHD SHELBYVILLE   5

        109,214OUTDOOR LIGHTING 426   6

        105,998TOOLS AND EQ 315   7

        105,863PUB WRK RELOC - OH - SHELBYVILLE   8

        105,319KU STORM NOV 6   9

        104,251POLE REPAIR 236  10

        103,394NEW BUS IND OVHD RICHMOND  11

        101,753TOOLS AND EQ 156  12

        101,255TROUBLE ORDERS 236  13

        100,020REP REPL DEF ST LIGHTS 426  14

      4,060,651DISTRIBUTION MINOR  15

  16

GENERAL PLANT  17

        469,862EAST KY SONET FIBER BACKBONE ROUTE  18

        339,494LAND MOBILE RADIO NW UPGRADE  19

        334,035TIER C ROTATION OF DESKTOPS AND LAPTOPS  20

        313,644LEXINGTON TAPE UPGRADE  21

        310,029UPGRADE LEXINGTON MAN TO OC-48 USING NEXT GEN SONET  22

        258,445WESTERN KY MICROWAVE A/D CONVERSION PH 2  23

        245,825UPGRADE LOU TO LEX RING TO OC-48 NEXT GEN SONET  24

        219,647MIDDLESBORO REPEATER  25

        204,318BIZTALK MIDDLEWARE IMPLEMENTATION  26

        165,687WITNESS REPLACEMENT  27

        128,279CUSTOMER INFORMATION CONTROLS  28

        124,405OUTSIDE CABLE PLANT  29

        119,964ORACLE MOBILE CHAIN  30

        118,612PC INFRASTRUCTURE  31

        116,003STORAGE AREA NETWORK  32

        113,897EARLINGTON TOWER REBUILD  33

        113,615OUTSIDE CABLE PLANT  34

        111,269PURCHASE & IMPLEMENT IMPACT SOFTWARE  35

        108,765KU HANDHELDS  36

        105,521ORACLE 11I APPLICATIONS PURGE & ARCHIVE  37

      2,710,955GENERAL PLANT MINOR PROJECTS  38

  39

  40

  41

  42
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Section A.  Balances and Changes During Year

(c+d+e)
Electric Plant in

Service
Electric Plant Held 

for Future Use
Electric Plant

Leased to Others
(e)

1.  Explain in a footnote any important adjustments during year.
2.  Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for
electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property.
3.  The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when
such plant is removed from service.  If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book
cost of the plant retired.  In addition, include all costs included in retirement work in progress at year end in the appropriate functional
classifications.
4.  Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Balance Beginning of Year   1   1,775,631,754   1,775,631,754

Depreciation Provisions for Year, Charged to   2

(403) Depreciation Expense   3     109,639,095     109,639,095

(403.1) Depreciation Expense for Asset
Retirement Costs

   4         296,659         296,659

(413) Exp. of Elec. Plt. Leas. to Others   5

Transportation Expenses-Clearing   6          75,719          75,719

Other Clearing Accounts   7

Other Accounts (Specify, details in footnote):   8        -252,192        -252,192

(151) Fuel Stock   9         798,909         798,909

TOTAL Deprec. Prov for Year (Enter Total of
lines 3 thru 9)

  10     110,558,190     110,558,190

Net Charges for Plant Retired:  11

Book Cost of Plant Retired  12      45,787,640      45,787,640

Cost of Removal  13       6,941,176       6,941,176

Salvage (Credit)  14         873,703         873,703

TOTAL Net Chrgs. for Plant Ret. (Enter Total
of lines 12 thru 14)

  15      51,855,113      51,855,113

Other Debit or Cr. Items (Describe, details in
footnote):

  16       1,084,384       1,084,384

  17

Book Cost or Asset Retirement Costs Retired  18

Balance End of Year (Enter Totals of lines 1,
10, 15, 16, and 18)

  19   1,835,419,215   1,835,419,215

Steam Production  20

Section B.  Balances at End of Year According to Functional Classification

    896,963,548     896,963,548

Nuclear Production  21

Hydraulic Production-Conventional  22       8,167,504       8,167,504

Hydraulic Production-Pumped Storage  23

Other Production  24     101,778,990     101,778,990

Transmission  25     305,427,551     305,427,551

Distribution  26     467,160,163     467,160,163

Regional Transmission and Market Operation  27

General  28      55,921,459      55,921,459

TOTAL (Enter Total of lines 20 thru 28)  29   1,835,419,215   1,835,419,215
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Schedule Page: 219     Line No.: 8     Column: c
 Accrual for Cost of Removal on ARO Parent Assets impacting (403) and (254) accounts.
Schedule Page: 219     Line No.: 16     Column: c
Customer Payments related to construction projects. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.1
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Description of Investment Date Acquired
(c)(b)(a)

Amount of Investment at
Beginning of Year

Date Of 
Maturity

(d)

1.  Report below investments in Accounts 123.1, investments in Subsidiary Companies.
2.  Provide a subheading for each company and List there under the information called for below.  Sub - TOTAL by company and give a TOTAL in
columns (e),(f),(g) and (h)
(a) Investment in Securities - List and describe each security owned.  For bonds give also principal amount, date of issue, maturity and interest rate.
(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to
current settlement.  With respect to each advance show whether the advance is a note or open account.  List each note giving date of issuance, maturity
date, and specifying whether note is a renewal.
3.  Report separately the equity in undistributed subsidiary earnings since acquisition.  The TOTAL in column (e) should equal the amount entered for
Account 418.1.

None   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

FERC FORM NO. 1 (ED. 12-89) Page 224

42  Total Cost of Account 123.1 $ TOTAL              0
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1)  (Continued)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Equity in Subsidiary 
Earnings of Year

Revenues for Year Amount of Investment at
End of Year

Gain or Loss from Investment
Disposed of

(e) (f) (g) (h)

4.  For any securities, notes, or accounts that were pledged designate such securities, notes, or accounts in a footnote, and state the name of pledgee
and purpose of the pledge.
5.  If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission,
date of authorization, and case or docket number.
6.  Report column (f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year.
7.  In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or
the other amount at which carried in the books of account if difference from cost) and the selling price thereof, not including interest adjustment includible
in column (f).
8.  Report on Line 42, column (a) the TOTAL cost of Account 123.1

   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

FERC FORM NO. 1 (ED. 12-89) Page 225

42

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1573 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

MATERIALS AND SUPPLIES

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Account Balance  Balance

(c)(b)(a)

Department or
Departments which 

(d)

Beginning of Year End of Year
Use Material

1.  For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column (a);
estimates of amounts by function are acceptable.  In column (d), designate the department or departments which use the class of material.
2.  Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the
various accounts (operating expenses, clearing accounts, plant, etc.) affected debited or credited.  Show separately debit or credits to stores expense
clearing, if applicable.

     55,589,381 Electric     64,221,479   1 Fuel Stock (Account 151)

   2 Fuel Stock Expenses Undistributed (Account 152)

   3 Residuals and Extracted Products (Account 153)

   4 Plant Materials and Operating Supplies (Account 154)

   5 Assigned to - Construction (Estimated)

   6 Assigned to - Operations and Maintenance

     15,544,253 Electric     16,329,989   7 Production Plant (Estimated)

      3,201,501 Electric      2,793,056   8 Transmission Plant (Estimated)

      5,968,045 Electric      6,828,384   9 Distribution Plant (Estimated)

  10 Regional Transmission and Market Operation Plant
(Estimated)

  11 Assigned to - Other (provide details in footnote)

     24,713,799      25,951,429  12 TOTAL Account 154 (Enter Total of lines 5 thru 11)

  13 Merchandise (Account 155)

  14 Other Materials and Supplies (Account 156)

  15 Nuclear Materials Held for Sale (Account 157) (Not
applic to Gas Util)

      6,081,753 Electric      6,386,539  16 Stores Expense Undistributed (Account 163)

  17

  18

  19

     86,384,933      96,559,447  20 TOTAL Materials and Supplies (Per Balance Sheet)

Page 227FERC FORM NO. 1 (REV. 12-05)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

Allowances (Accounts 158.1 and 158.2)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Allowances Inventory Current Year

(b)(a)
(Account 158.1) No. Amt.

(c)
No.
(d)

Amt.
(e)

1.  Report below the particulars (details) called for concerning allowances.
2.  Report all acquisitions of allowances at cost.
3.  Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General
Instruction No. 21 in the Uniform System of Accounts.
4.  Report the allowances transactions by the period they are first eligible for use:  the current year’s allowances in columns (b)-(c),
allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining
succeeding years in columns (j)-(k).
5.  Report on line 4 the Environmental Protection Agency (EPA) issued allowances.  Report withheld portions Lines 36-40.

2007

    156,158.00       1,459,687      83,343.00Balance-Beginning of Year   1
   2

Acquired During Year:   3
 Issued (Less Withheld Allow)   4
Returned by EPA   5

   6
   7

Purchases/Transfers:   8
Share of OMU's unused   9

      4,252.00       3,286,800       allowances  10
  11
  12
  13
  14

      4,252.00       3,286,800Total  15
  16

Relinquished During Year:  17
    110,734.00       3,075,882 Charges to Account 509  18

 Other:  19
          2.00              67Charges to Account 549  20

Cost of Sales/Transfers:  21
        212.00Adjustment to final 2005  22

  23
  24
  25
  26
  27

        212.00Total  28
     49,462.00       1,670,538      83,343.00Balance-End of Year  29

  30
Sales:  31
Net Sales Proceeds(Assoc. Co.)  32
Net Sales Proceeds (Other)  33
Gains  34
Losses  35
Allowances Withheld (Acct 158.2)

      1,109.00       1,109.00Balance-Beginning of Year  36
Add: Withheld by EPA  37
Deduct: Returned by EPA  38

      1,109.00Cost of Sales  39
      1,109.00Balance-End of Year  40

  41
Sales:  42
Net Sales Proceeds (Assoc. Co.)  43

      1,109.00         979,464Net Sales Proceeds (Other)  44
Gains  45
Losses  46

FERC FORM NO. 1 (ED. 12-95) Page 228
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

Allowances (Accounts 158.1 and 158.2)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

(f) (j)
No. Amt.

(g)
No.
(h)

Amt.
(i)

No. Amt. No. Amt.
(k) (l) (m)

Future Years Totals

(Continued)

6.  Report on Lines 5 allowances returned by the EPA.  Report on Line 39 the EPA’s sales of the withheld allowances.  Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction of the withheld allowances.
7.  Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated
company" under "Definitions" in the Uniform System of Accounts).
8.  Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies.
9.  Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers.
10.  Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales.

2008 2009

  1,459,687    1 1,938,375.00    83,343.00    83,343.00  2,344,562.00

   2
   3
   4    77,535.00     77,535.00

   5
   6
   7
   8
   9

  3,286,800   10     4,252.00

  11
  12
  13
  14

  3,286,800   15     4,252.00

  16
  17

  3,075,882   18   110,734.00

  19
         67   20         2.00

  21
  22       212.00

  23
  24
  25
  26
  27
  28       212.00

  1,670,538   29 2,015,910.00    83,343.00    83,343.00  2,315,401.00

  30
  31
  32
  33
  34
  35

  36    54,218.50     1,109.00     1,109.00     58,654.50

  37
  38
  39     1,106.50      2,215.50

  40    53,112.00     1,109.00     1,109.00     56,439.00

  41
  42
  43

    304,465   1,283,929   44     1,106.50      2,215.50

  45
  46

FERC FORM NO. 1 (ED. 12-95) Page 229
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

EXTRAORDINARY PROPERTY LOSSES (Account 182.1)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

(c)(b)(a) (d)

Description of Extraordinary Loss
[Include in the description the date of

Commission Authorization to use Acc 182.1
and period of amortization (mo, yr to mo, yr).]

Total 
Amount 
of Loss

Losses
Recognised
During Year

WRITTEN OFF DURING YEAR

Account
Charged Amount

Balance at

End of Year
(f)(e)

None1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19

FERC FORM NO. 1 (ED. 12-88) Page 230a

20 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

(c)(b)(a) (d)

Description of Unrecovered Plant Total 
Amount 

of Charges

Costs
Recognised
During Year

WRITTEN OFF DURING YEAR

Account
Charged Amount

Balance at

End of Year

(f)(e)

and Regulatory Study Costs [Include
in the description of costs, the date of

Commission Authorization to use Acc 182.2
and period of amortization (mo, yr to mo, yr)]

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

FERC FORM NO. 1 (ED. 12-88) Page 230b

49 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

Transmission Service and Generation Interconnection Study Costs

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Description

Costs Incurred During

(b)(a)
Period Account Charged

(c)

Reimbursements
Received During

(d)

Account Credited
With Reimbursement

(e)

1. Report the particulars (details) called for concerning the costs incurred and the reimbursements received for performing transmission service and
generator interconnection studies.
2. List each study separately.
3. In column (a) provide the name of the study.
4. In column (b) report the cost incurred to perform the study at the end of period.
5. In column (c) report the account charged with the cost of the study.
6. In column (d) report the amounts received for reimbursement of the study costs at end of period.
7. In column (e) report the account credited with the reimbursement received for performing the study.

the Period

Transmission Studies   1

None   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

Generation Studies  21

None  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

FERC FORM NO. 1/1-F/3-Q (NEW. 03-07) Page 231
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OTHER REGULATORY ASSETS (Account 182.3)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description and Purpose of Debits  CREDITS
Written off During
the Quarter/Year
Account Charged

(d)(c)(a)

Balance at end of
Current Quarter/Year

(e)

Other Regulatory Assets Written off During
the Period

Amount

(f)

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $50,000 which ever is less), may be grouped
by classes.
3. For Regulatory Assets being amortized, show period of amortization.

Balance at
Beginning of

Current
Quarter/Year

(b)
     2,770,596     1,978,992       791,604593Ice Storm   1

   2
       245,975        81,995       163,980930.2Management Audit Expense   3

   4
     1,527,957    65,508,754228.3    63,980,797FAS 158 Pension and Postretirement   5

   6
     5,855,830     5,334,543     1,320,652254/283/19       799,365SFAS 109 - Income Taxes   7

   8
     2,943,596      2,943,596930.2VDT Workforce Reduction Costs   9

  10
    19,824,634    21,857,804       231,136407.4/411     2,264,306Asset Retirement Obligation - Generation  11

  12
        44,599        48,847           222407.4/411         4,470Asset Retirement Obligation - Transmission  13

  14
       101,558       108,414         6,856Asset Retirement Obligation-Distribution  15

  16
   20,097,494    20,097,494MISO Exit Fee  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

FERC FORM NO. 1/3-Q (REV. 02-04) Page 232

44 TOTAL     33,314,745      5,451,190    115,016,843    87,153,288
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

MISCELLANEOUS DEFFERED DEBITS (Account 186)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description of Miscellaneous Debits  CREDITS
Account

(c)(b)(a)

Balance at
End of Year

(d)

Deferred Debits Amount
(e)

Balance at 
Beginning of Year

(f)
Charged

1.  Report below the particulars (details) called for concerning miscellaneous deferred debits.
2.  For any deferred debit being amortized, show period of amortization in column (a)
3.  Minor item (1% of the Balance at End of Year for Account 186 or amounts less than $50,000, whichever is less) may be grouped by
classes.

      2,699,785       1,239,660      3,286,800      1,826,675 158OMU Emission Allowances   1
   2

      4,216,701       9,758,476     67,376,518     72,918,293 440-445Environmental Cost Recovery   3
   4

         37,000          71,818      1,162,938      1,197,756 181Financing Expense   5
   6

        784,259         104,951        743,452         64,144 221/427Long-Term Derivative Asset   7
   8

      7,506,340       7,506,340219/232Intangible Pension Asset   9
  10

      8,304,000      12,612,000     28,670,000     32,978,000 440-445KY - Fuel Adjustment Clause  11
  12

      3,852,762       3,459,770      1,970,567      1,577,575 440-445VA - Fuel Cost Component  13
  14

      2,674,729       1,604,837      1,069,892442/445Merger Surcredit Settlement  15
  16

        681,756         227,244        454,512930.2Regulatory Expenses  17
  18

     32,551,408      34,987,025     33,363,280     35,798,897 186Key Man Life Insurance  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46

       -134,259          21,510

FERC FORM NO. 1 (ED. 12-94) Page 233

49 TOTAL

47 Misc. Work in Progress

48 Deferred Regulatory Comm.
Expenses (See pages 350 - 351)

     63,174,481      64,087,291
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INCOME TAXES (Account 190)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description and Location Balance of Begining

(c)(b)(a)

Balance at End
of Year of Year

1.  Report the information called for below concerning the respondent’s accounting for deferred income taxes.
2.  At Other (Specify), include deferrals relating to other income and deductions.

Electric   1

    -12,360,564    -10,467,577Pensions   2

     25,756,500     23,809,395Other Post Retirement & Employment Benefits   3

     12,288,231     11,752,207FAS 109 Regulatory Tax Adjustments   4

        489,133        496,916FAS 133   5

     11,322,921      9,015,924FAS 143   6

      8,507,816     20,500,744Other  *See Notes for Detail   7

     46,004,037     55,107,609TOTAL Electric (Enter Total of lines 2 thru 7)   8

Gas   9

  10

  11

  12

  13

  14

Other  15

TOTAL Gas (Enter Total of lines 10 thru 15  16

Other (Specify)  *See Notes for Detail  17

     46,004,037     55,107,609TOTAL (Acct 190) (Total of lines 8, 16 and 17)  18

Notes
                                     Bal. at Beg. of Year      Bal. at End of Year
ECR & VA Fuel Clause                     1,533,535                (1,288,033)
Workers' Compensation                    1,360,871                 1,377,831
Minimum Pension Liability               12,412,243                         0
Vacation Pay                             1,515,987                 1,571,069
State Tax Adjustment                       795,416                 2,709,240 
Bad Debt Reserve                           581,151                   708,054   
Demand Side Management                     648,694                   744,784 
Customer Advances                          579,468                   767,445
OMU Excess Amortization                    900,438                   828,449
Other                                      172,941                 1,088,977
                                        ----------                 ---------
Total Electric Line 7                   20,500,744                 8,507,816
                                        ==========                 =========

Balance of Beginning of Year            55,107,609
Less Debits to:
Acct 410.1                               4,996,761
Acct 410.2                                  23,647  
Other Balance Sheet Accounts            11,876,218
Plus Credits to:
Acct 411.1                               7,579,153
Acct 411.2                                 213,901
                                        ----------                  
Balance at End of Year                  46,004,037 
                                        ==========

FERC FORM NO. 1 (ED. 12-88) Page 234
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CAPITAL STOCKS (Account 201 and 204)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Class and Series of Stock and Number of shares

(c)(b)(a)

Call Price at 
End of Year

Par or Stated
Value per share

(d)

Name of Stock Series Authorized by Charter

1.  Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate
series of any general class.  Show separate totals for common and preferred stock.  If information to meet the stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (i.e., year and
company title) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatible.
2.  Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

Common Stock   1
     80,000,000Without Par Value   2
     80,000,000Total Common   3

   4
   5
   6
   7
   8
   9
  10
  11

Note:  12
There is no Call Price for Common Stock,  13
Without Par Value  14

  15
The Common Stock of Kentucky Utilities is  16
owned by its parent company,  17
E.ON U.S. LLC  18

  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42

FERC FORM NO. 1 (ED. 12-91) Page 250
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AS REACQUIRED STOCK (Account 217)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CAPITAL STOCKS (Account 201 and 204) (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

OUTSTANDING PER BALANCE SHEET HELD BY RESPONDENT
IN SINKING AND OTHER FUNDS

Shares
(g)

Cost
(h)

Shares SharesAmount

(Total amount outstanding without reduction
for amounts held by respondent)

Amount
(e) (f) (i) (j)

3.  Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission
which have not yet been issued.
4.  The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or
non-cumulative.
5.  State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year.
Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which
is pledged, stating name of pledgee and purposes of pledge.

   1

    308,139,978     37,817,878    2

    308,139,978     37,817,878    3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line Item Amount
(b)(a)

OTHER PAID-IN CAPITAL (Accounts 208-211, inc.)

No.

Report below the balance at the end of the year and the information specified below for the respective other paid-in capital accounts.  Provide a
subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheet, Page 112.  Add more
columns for any account if deemed necessary.  Explain changes made in any account during the year and give the accounting entries effecting such
change.
(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation.
(b) Reduction in Par or Stated value of Capital Stock (Account 209):  State amount and give brief explanation of the capital change which gave rise to
amounts reported under this caption including identification with the class and series of stock to which related.
(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210):  Report balance at beginning of year, credits, debits, and balance at end
of year with a designation of the nature of each credit and debit identified by the class and series of stock to which related.
(d) Miscellaneous Paid-in Capital (Account 211)-Classify amounts included in this account according to captions which, together with brief explanations,
disclose the general nature of the transactions which gave rise to the reported amounts.

   1

Account 211:   2

     15,000,000Contributed Capital - Misc.   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

FERC FORM NO. 1 (ED. 12-87) Page 253
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CAPITAL STOCK EXPENSE (Account 214)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Class and Series of Stock Balance at End of Year
(b)(a)

1.  Report the balance at end of the year of discount on capital stock for each class and series of capital stock.
2.  If any change occurred during the year in the balance in respect to any class or series of stock, attach a statement giving particulars
(details) of the change.  State the reason for any charge-off of capital stock expense and specify the account charged.

        321,289Expenses on Common Stock   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

FERC FORM NO. 1 (ED. 12-87) Page 254b
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LONG-TERM DEBT (Account 221, 222, 223 and 224)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Class and Series of Obligation, Coupon Rate 

(c)(b)(a)

Total expense, 
Premium or Discount

Principal Amount
Of Debt issued(For new issue, give commission Authorization numbers and dates)

1.  Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.
2.  In column (a), for new issues, give Commission authorization numbers and dates.
3.  For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4.  For advances from Associated Companies, report separately advances on notes and advances on open accounts.  Designate
demand notes as such.  Include in column (a) names of associated companies from which advances were received.
5.  For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were
issued.
6.  In column (b) show the principal amount of bonds or other long-term debt originally issued.
7.  In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8.  For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.
Indicate the premium or discount with a notation, such as (P) or (D).  The expenses, premium or discount should not be netted.
9.  Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year.  Also, give in a footnote the date of the Commission’s authorization of treatment other than as
specified by the Uniform System of Accounts.

ACCOUNT 221:   1
First Mortgage Bonds   2

        618,416     53,000,000Series P, due 5/15/2007, 7.92%          (5)   3
        384,415     36,000,000Series S, due 1/15/2006, 5.99%          (5)   4

   5
Pollution Control Bonds   6

        614,989     54,000,000Series 10, due 11/01/2024, Variable   7
        426,389     12,900,000Series 11, due 5/01/2023, Variable   8
        120,138     20,930,000Series 12, due 2/01/2032, Variable   9
         83,078      2,400,000Series 13, due 2/01/2032, Variable  10
         93,078      2,400,000Series 14, due 2/01/2032, Variable  11
         92,678      7,400,000Series 15, due 2/01/2032, Variable  12

      2,128,245     96,000,000Series 16, due 10/01/2032, Variable  13
      1,200,191     50,000,000Series 17, due 10/01/2034, Variable  14
        526,451     13,266,950Series 18, due 06/01/2035, Variable  15
        529,956     13,266,950Series 19, due 06/01/2035, Variable  16
        578,894     16,693,620Series 20, due 06/01/2036, Variable  17
        358,074     16,693,620Series 21, due 06/01/2036, Variable  18

Long-Term Debt Marked to Market                    (3)  19
Interest Rate Swaps                                         (2)  20

      7,754,992    394,951,140TOTAL ACCOUNT 221  21
  22

ACCOUNT 223:  23
    100,000,000     Notes Payable to Fidelia 4.55%, due 04/30/2013 - unsecured  24
     75,000,000     Notes Payable to Fidelia  5.31%, due 08/15/2013 - secured  25
     33,000,000     Notes Payable to Fidelia  4.24%, due 11/24/2010 - secured  26
     50,000,000     Notes Payable to Fidelia  4.39%, due 01/16/2012 - unsecured  27
     50,000,000     Notes Payable to Fidelia  4.735%, due 07/08/2015 - unsecured  28
     75,000,000     Notes Payable to Fidelia  5.36%, due 12/21/2015 - unsecured  29
     50,000,000     Notes Payable to Fidelia 6.33%, due 06/23/2036 - unsecured   (7)  30
     50,000,000     Notes Payable to Fidelia 5.675%, due 10/25/2016 - unsecured (7)  31
    483,000,000TOTAL ACCOUNT 223  32
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LONG-TERM DEBT (Account 221, 222, 223 and 224) (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Nominal Date

of Issue
Date of
Maturity

AMORTIZATION PERIOD

Date From Date To

Outstanding
(Total amount outstanding without

reduction for amounts held by
respondent)

Interest for Year
Amount

(d) (e) (f) (g) (h) (i)

10.  Identify separate undisposed amounts applicable to issues which were redeemed in prior years.
11.  Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.
12.  In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year.  With respect to long-term
advances, show for each company:  (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year.  Give Commission authorization numbers and dates.
13.  If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.
14.  If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.
15.  If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i).  Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.
16.  Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

   1
   2

     53,000,000       4,197,60005/15/200705/15/199205/15/200705/15/1992    3
         89,85001/15/200601/15/199601/15/200601/15/1996    4

   5
   6

     54,000,000       1,927,94811/01/202411/23/199411/01/202411/23/1994    7
     12,900,000         457,99105/01/202305/19/200005/01/202305/19/2000    8
     20,930,000         740,84202/01/203205/23/200202/01/203205/23/2002    9
      2,400,000          84,95102/01/203205/23/200202/01/203205/23/2002   10
      2,400,000          84,95102/01/203205/23/200202/01/203205/23/2002   11
      7,400,000         261,93202/01/203205/23/200202/01/203205/23/2002   12
     96,000,000       3,426,46710/01/203210/03/200210/01/203210/03/2002   13
     50,000,000       1,750,35810/01/203410/20/200410/01/203410/20/2004   14
     13,266,950         463,02906/01/203507/07/200506/01/203507/07/2005   15
     13,266,950         461,54806/01/203511/17/200506/01/203511/17/2005   16
     16,693,620         279,80106/01/203607/20/20606/01/203607/20/2006   17
     16,693,620          42,89306/01/203612/07/200603/01/203612/07/2006   18
        433,540        -927,652   19

       -347,623   20
    359,384,680      12,994,886   21

  22
  23

    100,000,000       4,550,00004/30/201304/30/2003   24
     75,000,000       3,982,50008/15/201308/15/2003   25
     33,000,000       1,399,20011/24/201011/24/2003   26
     50,000,000       2,195,00001/16/201201/15/2004   27
     50,000,000       2,367,50007/08/201507/08/2005   28
     75,000,000       4,008,83312/21/201512/19/2005   29
     50,000,000       1,652,83406/23/203606/23/2006   30
     50,000,000         520,20810/25/201610/25/2006   31
    483,000,000      20,676,075   32
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Schedule Page: 256     Line No.: 1     Column: a
Other Operating Cash Flows:

Net salvage                    $    (3,601,467)
Net decrease in Prepayments           2,764,016 
Net increase in Derivative Assets         (1,619,259)
Amortization of Debt Expenses               256,909 
Amortization of Loss on Bonds               791,461 
Increase in Prov for Post-Retirement Benefits          449,330 
Net increase in Asset Retirement Obligations        5,845,242 
Net decrease in Customer Advances for Construction         (119,865)
Depreciation charged to clearing accounts           1,219,777 
Net decrease in Other Comprehensive Income      (19,336,791)

  ------------  
Total  $   (13,350,647)

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Particulars (Details)
(b)(a)

Amount Line
No.

1.  Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax accruals and show
computation of such tax accruals.  Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for
the year.  Submit a reconciliation even though there is no taxable income for the year.  Indicate clearly the nature of each reconciling amount.
2.  If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable net income as if a
separate return were to be field, indicating, however, intercompany amounts to be eliminated in such a consolidated return.  State names of group
member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members.
3.  A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of
the above instructions.  For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote.

    151,820,783Net Income for the Year (Page 117)   1
   2
   3

Taxable Income Not Reported on Books   4
      2,981,230See Footnotes   5

   6
   7
   8

Deductions Recorded on Books Not Deducted for Return   9
    100,989,814See Footnotes  10

  11
  12
  13

Income Recorded on Books Not Included in Return  14
     39,420,429See Footnotes  15

  16
  17
  18

Deductions on Return Not Charged Against Book Income  19
     38,954,831See Footnotes  20

  21
  22
  23
  24
  25
  26

    177,416,567Federal Tax Net Income  27
Show Computation of Tax:  28

     62,095,79835% Rounded  29
        773,396Add:  Adjustments of Prior Years' Taxes to Actual and Other  30

    -12,000,000Add:  Investment Tax Credits & Other  31
     50,869,194Total  32

  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44

FERC FORM NO. 1 (ED. 12-96) Page 261
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Schedule Page: 261     Line No.: 5     Column: b
Contributions in Aid of Construction             2,500,000
Other                                              481,230 
                                                ----------
                                                 2,981,230
                                                ========== 
Schedule Page: 261     Line No.: 10     Column: b
Federal Income Taxes:
   Utility Operating Income                     48,696,525               
   Other Income and Deductions                   2,172,669
Current State Income Tax                         2,427,024
Tax over Book Depreciation, Net                  6,059,000
VDT Amortization                                 2,943,596
SFAS 106 (Postretirement)                        2,815,590
Provision for Deferred Income Taxes              1,128,560
Investment Tax Credit                           12,000,000
Capitalized Interest                            10,800,000
Loss on Reacquired Debt-Amortization               689,205
Contingent Liabilites                              905,944
OMU Excess Amortization                          2,919,811 
Regulatory Expenses                              1,524,404
Storm Damages                                      791,604
AFUDC                                              806,746
Non-Deductible Expenses                          1,005,100
Life Insurance                                     707,185 
Other                                            2,596,851
                                               -----------
                                               100,989,814
                                               ===========

Schedule Page: 261     Line No.: 15     Column: b
Equity in Subsidary Earnings - EEI              22,000,000     
Over/Under Collection Env. Surcharge             6,488,782
Fuel Adjustment Clause KY & VA                   9,849,775
Amortization of Investment Tax Credit            1,081,872
                                                ----------
                                                39,420,429
                                                ==========    
Schedule Page: 261     Line No.: 20     Column: b
Repair Allowance                                 3,000,000
Cost of Removal                                  6,000,000
Pensions                                         3,743,388
MISO Exit Fees                                  20,097,794
EEI Investment                                   1,905,773
IRC 199 Manufacturing Deduction                  2,800,000
Non-Deductible Meals & Ent and FAS 106 SUB         838,451 
Other                                              569,425
                                                ----------
                                                38,954,831
                                                ==========

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Kind of Tax
(See instruction 5)

BALANCE AT BEGINNING OF YEAR
Taxes Accrued
(Account 236)

Prepaid Taxes
(Include in Account 165)

Taxes
Charged
During
Year

Taxes
Paid 

During
Adjust-
mentsYear

(a) (b) (c) (d) (e) (f)

1.  Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during
the year.  Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged.  If the
actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts.
2.  Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.)
Enter the amounts in both columns (d) and (e).  The balancing of this page is not affected by the inclusion of these taxes.
3.  Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued,
(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other
than accrued and prepaid tax accounts.
4.  List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

Federal:   1
     71,612,384     50,869,194      9,440,003Income   2
      4,999,510      5,068,968        366,742FICA   3

   4
Kentucky:   5

      9,961,839     11,427,167      3,479,892Income   6
      1,664,696      1,535,521        703,173Public Service Commission   7
      2,466,581      2,433,275        277,580Sales & Use   8
        129,910        129,910Auto License   9

  10
Federal & Kentucky:  11

         96,083        105,570         22,421Unemployment Insurance  12
  13

Kentucky & Local:  14
      1,200,357     11,414,084        914,903Property Taxes  15

Miscellaneous  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40

        703,173
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.(Taxes accrued

BALANCE AT END OF YEAR
Prepaid Taxes Electric

(Account 408.1, 409.1)
Extraordinary Items

(Account 409.3)
Adjustments to Ret. OtherEarnings (Account 439)

(g) (h) (i) (j) (k) (l)
Account 236) (Incl. in Account 165)

DISTRIBUTION OF TAXES CHARGED

5.  If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year,
identifying the year in column (a).
6.  Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note.  Designate debit adjustments
by parentheses.
7.  Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending
transmittal of such taxes to the taxing authority.
8.  Report in columns (i) through (l) how the taxes were distributed.  Report in column (I) only the amounts charged to Accounts 408.1 and 409.1
pertaining to electric operations.  Report in column (l) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 409.2.  Also shown in column (l) the taxes charged to utility plant or other balance sheet accounts.
9.  For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.

   1
      2,172,669     48,696,525    -11,303,187    2
       -400,599      5,469,567        436,200    3

   4
   5

         51,595     11,375,572      4,945,220    6
      1,535,521        832,348    7

      2,433,275        244,274    8
        129,910    9

  10
  11

        -76,867        182,437         31,908   12
  13
  14

         46,823     11,367,261     11,128,630   15
        -48,282         48,282   16

  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40

FERC FORM NO. 1 (ED. 12-96) Page 263
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Schedule Page: 262     Line No.: 1     Column: a
                                       Page 117
                                      Other Inc &
                         col l         Deductions     Other               
Segregation of Other     Other       408.2 - 409.2   Accounts      

Federal:
Income                  2,172,669     2,172,669
FICA                     (400,599)                  (400,599)      

Kentucky:
Income                     51,595        51,595            -
PSC                             -                          -
6% Use                  2,433,275                  2,433,275        
Auto License              129,910                    129,910       

Federal & Kentucky:
Unemployment Ins          (76,867)                   (76,867)      

Kentucky & Local:
Property Taxes             46,823        22,452       24,371       
Miscellaneous             (48,282)                   (48,282)      
                       --------------------------------------
Total                   4,308,524     2,246,716    2,061,808

Reconciliation to page 114, line 14:

Other:
Electric Total   78,675,165
Less Federal    (48,696,525)
Less State      (11,375,572)
                ------------
                 18,603,068    

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Account Balance at Beginning

(c)(b)(a)
of YearSubdivisions AdjustmentsDeferred for Year Allocations to

Current Year's Income
Account No. Amount Account No. Amount

(d) (e) (f) (g)

Report below information applicable to Account 255.  Where appropriate, segregate the balances and transactions by utility and
nonutility operations.  Explain by footnote any correction adjustments to the account balance shown in column (g).Include in column (i)
the average period over which the tax credits are amortized.

Electric Utility   1
3%   2
4%   3
7%   4
10%         545,481 420         518,020   5
8%       1,560,166 420         563,852   6
15% 411.4      12,000,000 0   7
TOTAL       2,105,647      12,000,000       1,081,872   8
Other (List separately
and show 3%, 4%, 7%,
10% and TOTAL)

   9

  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
  47
  48

FERC FORM NO. 1 (ED. 12-89) Page 266
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Balance at End

(i)(h)

of Year

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255) (continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

ADJUSTMENT EXPLANATIONAverage Period
of Allocation

to Income

   1
   2
   3
   4

         27,461 25 years    5
        996,314 25 years    6

     12,000,000 37 years    7
     13,023,775    8

   9

  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
  47
  48

FERC FORM NO. 1 (ED. 12-89) Page 267
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OTHER DEFFERED CREDITS (Account 253)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description and Other DEBITS
 Credits

Account
(c)(b)(a)

Balance at
End of Year

(d)

Deferred Credits Amount

(e)

Balance at 
Beginning of Year Contra

(f)

1.  Report below the particulars (details) called for concerning other deferred credits.
2.  For any deferred credit being amortized, show the period of amortization.
3.  Minor items (5% of the Balance End of Year for Account 253 or amounts less than $10,000, whichever is greater) may be grouped by classes.

      4,612,391Brown CT Long Term Service       3,018,272      1,594,119186, 232   1
Agreement   2

   3
University of Kentucky Center for   4
Applied Energy Research Grant         220,568        470,568        250,000242, 426   5

   6
Demand Side Management -   7

      2,072,768Refundable Costs       1,914,614        719,626        877,780186   8
   9

      2,311,695OMU - Excess Bond Funds       2,129,688        182,007555  10
  11

      6,488,782Environmental Cost Recovery       3,174,335      9,663,117440-445  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46

FERC FORM NO. 1 (ED. 12-94) Page 269

47 TOTAL       4,364,529     12,567,023       7,283,142     15,485,636
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INCOME TAXES - ACCELERATED AMORTIZATION PROPERTY (Account 281)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Account

(a) (b) (c) (d)

Balance at
Beginning of Year

CHANGES DURING YEAR

Amounts Debited Amounts Credited 
to Account 410.1 to Account 411.1

1.  Report the information called for below concerning the respondent’s accounting for deferred income taxes rating to amortizable
property.
2.  For other (Specify),include deferrals relating to other income and deductions.

   1 Accelerated Amortization (Account 281)

   2 Electric

   3 Defense Facilities

   4 Pollution Control Facilities

   5 Other (provide details in footnote):

   6

   7

   8 TOTAL Electric (Enter Total of lines 3 thru 7)

   9 Gas

  10 Defense Facilities

  11 Pollution Control Facilities

  12 Other (provide details in footnote):

  13

  14

  15 TOTAL Gas (Enter Total of lines 10 thru 14)

  16

  17 TOTAL (Acct 281) (Total of 8, 15 and 16)

  18 Classification of TOTAL

  19 Federal Income Tax

  20 State Income Tax

  21 Local Income Tax

FERC FORM NO. 1 (ED. 12-96) Page 272

NOTES
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INCOME TAXES _ ACCELERATED AMORTIZATION PROPERTY (Account 281) (Continued) 

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

CHANGES DURING YEAR ADJUSTMENTS
Balance at

End of Year
Debits CreditsAmounts Debited

to Account 410.2
Amounts Credited 
to Account 411.2 Account

Credited
Amount

Debited
Account Amount

(e) (f) (h) (j) (k)(g) (i)

3.  Use footnotes as required.

   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

FERC FORM NO. 1 (ED. 12-96) Page 273

NOTES (Continued)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFFERED INCOME TAXES - OTHER PROPERTY (Account 282)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Account

(a) (b) (c) (d)

Balance at
Beginning of Year

CHANGES DURING YEAR

Amounts Debited Amounts Credited 
to Account 410.1 to Account 411.1

1.  Report the information called for below concerning the respondent’s accounting for deferred income taxes rating to property not
subject to accelerated amortization
2.  For other (Specify),include deferrals relating to other income and deductions.

Account 282   1

Electric     300,754,254      21,214,651      27,980,196   2

Gas   3

   4

TOTAL (Enter Total of lines 2 thru 4)     300,754,254      21,214,651      27,980,196   5

   6

   7

   8

TOTAL Account 282 (Enter Total of lines 5 thru     300,754,254      21,214,651      27,980,196   9

Classification of TOTAL  10

Federal Income Tax     257,867,820      17,209,566      23,439,983  11

State Income Tax      42,886,434       4,005,085       4,540,213  12

Local Income Tax  13

FERC FORM NO. 1 (ED. 12-96) Page 274

NOTES
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282) (Continued) 

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

CHANGES DURING YEAR ADJUSTMENTS
Balance at

End of Year
Debits CreditsAmounts Debited

to Account 410.2
Amounts Credited 
to Account 411.2 Account

Credited
Amount

Debited
Account Amount

(e) (f) (h) (j) (k)(g) (i)

3.  Use footnotes as required.

   1

182     291,427,195     10,880,581182       8,319,067    2

   3

   4

    291,427,195     10,880,581       8,319,067    5

   6

   7

   8

    291,427,195     10,880,581       8,319,067    9

  10

    252,507,190      7,009,023       7,878,810   11

     38,920,005      6,661,750       3,230,449   12

  13

FERC FORM NO. 1 (ED. 12-96) Page 275

NOTES (Continued)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFFERED INCOME TAXES - OTHER (Account 283)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Account

(a) (b) (c) (d)

Balance at
Beginning of Year

CHANGES DURING YEAR
Amounts Debited Amounts Credited 
to Account 410.1 to Account 411.1

1.  Report the information called for below concerning the respondent’s accounting for deferred income taxes relating to amounts
recorded in Account 283.
2.  For other (Specify),include deferrals relating to other income and deductions.

Account 283  1

Electric  2

      1,166,578         33,693      1,614,223OMU & Other Emission Allowance  3

        275,541          1,037      4,291,781Loss on Reacquired Debt  4

        112,834      2,858,230      5,171,707FAS 143  5

      1,164,192      1,164,192VDT Workforce Reduction  6

        604,493          4,545      1,312,627Regulatory Expenses  7

      1,554,790     11,999,555      8,972,397Other  8

      4,878,428     14,897,060     22,526,927TOTAL Electric (Total of lines 3 thru 8)  9

Gas 10

 11

 12

 13

 14

 15

 16

TOTAL Gas (Total of lines 11 thru 16) 17

      5,672,465Other 18

      4,878,428     14,897,060     28,199,392TOTAL (Acct 283) (Enter Total of lines 9, 17 and 18) 19

Classification of TOTAL 20

      3,571,695     12,256,954     23,453,034Federal Income Tax 21

      1,306,733      2,640,106      4,746,358State Income Tax 22

Local Income Tax 23

FERC FORM NO. 1 (ED. 12-96) Page 276

NOTES
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INCOME TAXES - OTHER (Account 283) (Continued) 

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

CHANGES DURING YEAR ADJUSTMENTS
Balance at

End of Year
Debits CreditsAmounts Debited

to Account 410.2
Amounts Credited 
to Account 411.2 Account

Credited
Amount

Debited
Account Amount

(e) (f) (h) (j) (k)(g) (i)

3.  Provide in the space below explanations for Page 276 and 277.  Include amounts relating to insignificant items listed under Other.
4.  Use footnotes as required.

   1

   2

        481,338    3

      4,017,277    4

      7,917,103    5

   6

        712,679    7

     19,275,676        215,341182182         356,827    8

     32,404,073        215,341        356,827    9

  10

  11

  12

  13

  14

  15

  16

  17

      6,320,585        162,483        810,603   18

     38,724,658        215,341        162,483        810,603         356,827   19

  20

     32,691,702        196,557        677,199         320,347   21

      6,032,956         18,784        162,483        133,404          36,480   22

  23

FERC FORM NO. 1 (ED. 12-96) Page 277

NOTES (Continued)
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Schedule Page: 276     Line No.: 8     Column: b
Beginning Balance:
FAC Under-Recovery                                        5,616,239
Storm Damages                                             1,082,908
FAS 109 Regulatory Tax Adjustments                        1,835,615
Other                                                       437,635
                                                         ----------
                                                          8,972,397 
                                                         ==========  
Schedule Page: 276     Line No.: 8     Column: c
Debit Change Account 410.1:
FAC Under-Recovery                                        3,973,883
MISO Exit Fees                                            8,019,005
Other                                                         6,667  
                                                         ----------
                                                         11,999,555 
                                                         ==========    
Schedule Page: 276     Line No.: 8     Column: d
Credit Change Account 411.1:
FAC Under-Recovery                                          830,190
Storm Damages                                               313,079
MISO Exit Fees                                              200,975
Other                                                       210,546  
                                                         ----------
                                                          1,554,790 
                                                         ==========    
Schedule Page: 276     Line No.: 8     Column: h
Debit Adjustments:
FAS 109 Regulatory Tax Adjustments                          356,827 
                                                          =========    
Schedule Page: 276     Line No.: 8     Column: j
Credit Adjustments:
FAS 109 Regulatory Tax Adjustments                          215,341 
                                                          =========     
Schedule Page: 276     Line No.: 8     Column: k
Ending Balance:
FAC Under-Recovery                                        8,759,932
Storm Damages                                               769,828
FAS 109 Regulatory Tax Adjustments                        1,694,130
MISO Exit Fees                                            7,818,030 
Other                                                       233,756 
                                                         ----------
                                                         19,275,676 
                                                         ==========   
Schedule Page: 276     Line No.: 18     Column: b
Beginning Balance:
EEI Investment                                            5,672,465 
                                                          ========= 
Schedule Page: 276     Line No.: 18     Column: e
Debit Change Account 410.2:
EEI Investment                                              810,603 
                                                          =========  
Schedule Page: 276     Line No.: 18     Column: f
Credit Change Account 411.2:
EEI Investment                                              162,483 
                                                          =========  

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.1
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Schedule Page: 276     Line No.: 18     Column: k
Ending Balance:
EEI Investment                                            6,320,585 
                                                          =========  

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.2
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OTHER REGULATORY LIABILITIES (Account 254)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description and Purpose of DEBITS
 CreditsAccount

(d)(c)(a)

Balance at End
of Current

Quarter/Year

(e)

Other Regulatory Liabilities Amount

(f)
Credited

1. Report below the particulars (details) called for concerning other regulatory liabilities, including rate order docket  number, if
applicable.
2. Minor items (5% of the Balance in Account 254 at end of period, or amounts less than $50,000 which ever is less),  may be grouped
by classes.
3. For Regulatory Liabilities being amortized, show period of amortization.

Balance at Begining
of Current

Quarter/Year

(b)

     1,130,980          43,104      1,165,344        77,468Spare Parts Various   1

   2

    28,827,232      16,440,973     31,544,968    19,158,709SFAS 109 - Income Taxes 190   3

   4

       994,707      1,246,899       252,192Asset Retirement Obligation - Generation 403   5

   6

       671,770        671,770Asset Retirement Obligation - Transmission 403   7

   8

     1,310,392     1,310,392MISO Schedule 10 Charges 456   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

FERC FORM NO. 1/3-Q (REV 02-04) Page 278

41 TOTAL     20,798,761    16,484,077     35,939,373    31,624,689
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC OPERATING REVENUES (Account 400)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Title of Account

(c)(b)(a)

Operating Revenues Year
to Date Quarterly/Annual

1. The following instructions generally apply to the annual version of these pages.  Do not report quarterly data in columns (c), (e), (f), and (g).  Unbilled revenues and MWH
related to unbilled revenues need not be reported separately as required in the annual version of these pages.
2.  Report below operating revenues for each prescribed account, and manufactured gas revenues in total.
3.  Report number of customers, columns (f) and (g), on the basis of meters, in addition to the number of flat rate accounts; except that where separate meter readings are added
for billing purposes, one customer should be counted for each group of meters added.  The -average number of customers means the average of twelve figures at the close of
each month.
4.  If increases or decreases from previous period (columns (c),(e), and (g)), are not derived from previously reported figures, explain any inconsistencies in a footnote.

Operating Revenues
Previous year (no Quarterly)

Sales of Electricity   1

    363,643,918(440) Residential Sales     380,586,936   2

(442) Commercial and Industrial Sales   3

    241,127,093Small (or Comm.) (See Instr. 4)     261,749,380   4

    257,784,835Large (or Ind.) (See Instr. 4)     285,561,727   5

      8,052,097(444) Public Street and Highway Lighting       8,539,350   6

     75,555,493(445) Other Sales to Public Authorities      80,477,305   7

(446) Sales to Railroads and Railways   8

(448) Interdepartmental Sales   9

    946,163,436TOTAL Sales to Ultimate Consumers   1,016,914,698  10

    209,896,811(447) Sales for Resale     172,722,121  11

  1,156,060,247TOTAL Sales of Electricity   1,189,636,819  12

(Less) (449.1) Provision for Rate Refunds  13

  1,156,060,247TOTAL Revenues Net of Prov. for Refunds   1,189,636,819  14

Other Operating Revenues  15

(450) Forfeited Discounts  16

      1,425,734(451) Miscellaneous Service Revenues       1,391,724  17

(453) Sales of Water and Water Power  18

      1,994,753(454) Rent from Electric Property       2,729,645  19

(455) Interdepartmental Rents  20

     47,104,253(456) Other Electric Revenues      16,261,096  21

(456.1) Revenues from Transmission of Electricity of Others  22

(457.1) Regional Control Service Revenues  23

(457.2) Miscellaneous Revenues  24

  25

     50,524,740TOTAL Other Operating Revenues      20,382,465  26

  1,206,584,987TOTAL Electric Operating Revenues   1,210,019,284  27

Page 300FERC FORM NO. 1/3-Q (REV. 12-05)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC OPERATING REVENUES (Account 400)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

MEGAWATT HOURS SOLD
Previous Year (no Quarterly)Current Year (no Quarterly)

AVG.NO. CUSTOMERS PER MONTH
Year to Date Quarterly/Annual Amount Previous year (no Quarterly)

(d) (e) (f) (g)

5.  Commercial and industrial Sales, Account 442, may be classified according to the basis of classification (Small or Commercial, and Large or Industrial) regularly used by the
respondent if such basis of classification is not generally greater than 1000 Kw of demand.  (See Account 442 of the Uniform System of Accounts.  Explain basis of classification
in a footnote.)
6.  See pages 108-109, Important Changes During Period, for important new territory added and important rate increase or decreases.
7.  For Lines 2,4,5,and 6, see Page 304 for amounts relating to unbilled revenue by accounts.
8.  Include unmetered sales.  Provide details of such Sales in a footnote.

   1

      6,598,850         429,259        434,993      6,312,756    2

   3

      4,466,419          80,580         81,452      4,456,951    4

      6,261,314           2,005          1,979      6,318,648    5

         53,742           1,511          1,512         54,521    6

      1,595,948           7,987          7,971      1,553,697    7

   8

   9

     18,976,273         521,342        527,907     18,696,573   10

      5,781,202              49             41      4,451,582   11

     24,757,475         521,391        527,948     23,148,155   12

  13

     24,757,475         521,391        527,948     23,148,155   14

Page 301

Line 12, column (b) includes $                                       of unbilled revenues.

Line 12, column (d) includes                                          MWH relating to unbilled revenues

     10,104,565

       -156,719

FERC FORM NO. 1/3-Q (REV. 12-05)
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Schedule Page: 300     Line No.: 4     Column: b
Small category includes Commercial Lighting and Power accounts. 
Schedule Page: 300     Line No.: 5     Column: b
Large category includes Industrial Lighting and Mine Power accounts. 
Schedule Page: 300     Line No.: 12     Column: d
MWH related to unbilled revenues of -156,719 represents the net change of unbilled MWH
from the previous period and could be positive or negative.  

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.1
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No. Description of Service

(a)

REGIONAL TRANSMISSION SERVICE REVENUES (Account 457.1)

1.  The respondent shall report below the revenue collected for each service (i.e., control area administration, market administration,
etc.) performed pursuant to a Commission approved tariff.  All amounts separately billed must be detailed below.

Balance at End of

(c)(b)

Balance at End of
Quarter 1 Quarter 2

Balance at End of
Quarter 3

(d) (e)

Balance at End of
Year

   1 None

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44

  45

FERC FORM NO. 1/3-Q (NEW. 12-05) Page 302

46 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES OF ELECTRICITY BY RATE SCHEDULES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Number and Title of Rate schedule MWh Sold
(b)(a)

Revenue
(c)

Average Number
of Customers

(d)

KWh of Sales
Per Customer

(e)
Revenue Per

KWh Sold
(f)

1.  Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
2.  Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301.  If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3.  Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.
4.  The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5.  For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6.  Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

   1 Account 440
      5,952,514         408,176          14,583           0.0583    347,316,884   2 Residential Service-KY
         24,989          41,070             608           0.1354      3,383,341   3 Outdoor Lighting-KY
            131               1         131,000           0.0151          1,979   4 Residential Service-TN
             26               4           6,500           0.0213            555   5 Full Electric Res. Service-TN
              2               3             667           0.0720            144   6 Outdoor Lighting-TN

        407,757          25,104          16,243           0.0596     24,309,606   7 Residential Service-VA
          3,672           4,563             805           0.1392        511,091   8 Outdoor Lighting-VA

        -43,928   9 Duplicate Customers
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38

        -76,336          -0.0663      5,063,336  39 Unbilled & Other Accruals
      6,312,755         434,993          14,512           0.0603    380,586,936  40 Total for Account 440

     18,696,573   1,016,914,698         527,907          35,416           0.0544
       -156,719      10,104,565               0               0          -0.0645

     18,853,292   1,006,810,133         527,907          35,713           0.0534

FERC FORM NO. 1 (ED. 12-95) Page 304

41 TOTAL Billed
42 Total Unbilled Rev.(See Instr. 6)
43 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES OF ELECTRICITY BY RATE SCHEDULES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Number and Title of Rate schedule MWh Sold
(b)(a)

Revenue
(c)

Average Number
of Customers

(d)

KWh of Sales
Per Customer

(e)
Revenue Per

KWh Sold
(f)

1.  Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
2.  Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301.  If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3.  Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.
4.  The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5.  For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6.  Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

   1 Account 442
      1,470,546          69,419          21,184           0.0692    101,723,047   2 General Service-KY

              8               1           8,000           0.0766            613   3 Net Metering Service-KY
         20,399              70         291,414           0.0522      1,064,090   4 All Electric School-KY
         47,153          18,585           2,537           0.1088      5,131,535   5 Outdoor Lighting-KY
        206,099              53       3,888,660           0.0429      8,844,747   6 Small Time-of-Day Service-KY
      4,684,911           8,725         536,953           0.0500    234,304,568   7 Combined Lighting & Power-KY
      2,950,065              36      81,946,250           0.0417    123,024,661   8 Large Comm T.O.D.-KY
        244,980              41       5,975,122           0.0504     12,348,962   9 Mine Power-KY
        283,677               8      35,459,625           0.0457     12,959,271  10 Mine Power T.O.D.-KY
        103,646           0.0346      3,590,668  11 Spec. Cont.-Newpage/Westvaco
        399,466               1     399,466,000           0.0478     19,075,060  12 North American Stainless-KY

              2     -3,471,866  13 Curtailment Service-KY
              1          5,388  14 Redundant Capacity

         84,249           3,455          24,385           0.0721      6,073,341  15 General Service-VA
          1,145             709           1,615           0.1509        172,757  16 Outdoor Lighting-VA

        343,348             246       1,395,724           0.0528     18,112,008  17 Large Power Service-VA
              1        -19,200  18 Curtailment Service-VA

        -17,922  19 Duplicate Customers
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38

        -64,092          -0.0682      4,371,457  39 Unbilled & Other Accruals
     10,775,600          83,431         129,156           0.0508    547,311,107  40 Total for Account 442

     18,696,573   1,016,914,698         527,907          35,416           0.0544
       -156,719      10,104,565               0               0          -0.0645

     18,853,292   1,006,810,133         527,907          35,713           0.0534

FERC FORM NO. 1 (ED. 12-95) Page 304.1

41 TOTAL Billed
42 Total Unbilled Rev.(See Instr. 6)
43 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES OF ELECTRICITY BY RATE SCHEDULES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Number and Title of Rate schedule MWh Sold
(b)(a)

Revenue
(c)

Average Number
of Customers

(d)

KWh of Sales
Per Customer

(e)
Revenue Per

KWh Sold
(f)

1.  Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
2.  Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301.  If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3.  Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.
4.  The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5.  For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6.  Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

   1 Account 444
          3,263             915           3,566           0.0974        317,850   2 General Service-KY
             12               9           1,333           0.1167          1,400   3 Outdoor Lighting-KY

         44,035             512          86,006           0.1723      7,588,382   4 Street Lighting-KY
          6,063              36         168,417           0.0571        346,053   5 Combined Lighting & Power-KY
             54               8           6,750           0.0852          4,603   6 General Service-VA

          1,637              34          48,147           0.1502        245,813   7 Street Lighting-VA
             -2   8 Duplicate Customer

   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38

           -543          -0.0649         35,249  39 Unbilled & Other Accruals
         54,521           1,512          36,059           0.1566      8,539,350  40 Total for Account 444

     18,696,573   1,016,914,698         527,907          35,416           0.0544
       -156,719      10,104,565               0               0          -0.0645

     18,853,292   1,006,810,133         527,907          35,713           0.0534

FERC FORM NO. 1 (ED. 12-95) Page 304.2

41 TOTAL Billed
42 Total Unbilled Rev.(See Instr. 6)
43 TOTAL

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1613 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES OF ELECTRICITY BY RATE SCHEDULES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Number and Title of Rate schedule MWh Sold
(b)(a)

Revenue
(c)

Average Number
of Customers

(d)

KWh of Sales
Per Customer

(e)
Revenue Per

KWh Sold
(f)

1.  Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
2.  Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301.  If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3.  Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.
4.  The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5.  For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6.  Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

   1 Account 445
          2,039             306           6,663           0.0635        129,505   2 Residential Service-KY
            460              30          15,333           0.0581         26,703   3 Volunteer Fire Department-KY

        122,447           4,958          24,697           0.0689      8,430,922   4 General Service-KY
         98,758             233         423,854           0.0520      5,132,902   5 All Electric School-KY
          6,027           2,267           2,659           0.1173        707,122   6 Outdoor Lighting-KY

        823,669           1,392         591,716           0.0513     42,257,148   7 Combined Lighting & Power-KY
        434,020               6      72,336,667           0.0426     18,501,847   8 Large Comm/Ind/T.O.D.-KY

             95               5          19,000           0.0311          2,953   9 Floodwall Water Pumping-KY
            612              59          10,373           0.0614         37,588  10 Residential Service-VA

         13,359             502          26,612           0.0714        954,256  11 General Service-VA
         24,846             162         153,370           0.0482      1,196,469  12 School Service-VA
            577             238           2,424           0.1509         87,072  13 Outdoor Lighting-VA

         41,902              39       1,074,410           0.0559      2,342,175  14 Large Power Service-VA
            634              11          57,636           0.0570         36,120  15 Water Pumping Service-VA

         -2,237  16 Duplicate Customer
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38

        -15,748          -0.0403        634,523  39 Unbilled & Other Accruals
      1,553,697           7,971         194,919           0.0518     80,477,305  40 Total for Account 445

     18,696,573   1,016,914,698         527,907          35,416           0.0544
       -156,719      10,104,565               0               0          -0.0645

     18,853,292   1,006,810,133         527,907          35,713           0.0534

FERC FORM NO. 1 (ED. 12-95) Page 304.3

41 TOTAL Billed
42 Total Unbilled Rev.(See Instr. 6)
43 TOTAL
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Schedule Page: 304     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $35,706,391. 
Schedule Page: 304     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $155,952. 
Schedule Page: 304     Line No.: 9     Column: d
Number of duplicate customers included on:
Line 3 39,639
Line 6 3
Line 8 4,286 
Schedule Page: 304     Line No.: 39     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative.  
Schedule Page: 304.1     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $9,292,933. 
Schedule Page: 304.1     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $45. 
Schedule Page: 304.1     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $127,116. 
Schedule Page: 304.1     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $295,320 
Schedule Page: 304.1     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $1,326,072. 
Schedule Page: 304.1     Line No.: 7     Column: c
Includes Fuel Adjustment Clause of $29,859,247. 
Schedule Page: 304.1     Line No.: 8     Column: c
Includes Fuel Adjustment Clause of $18,972,610. 
Schedule Page: 304.1     Line No.: 9     Column: c
Includes Fuel Adjustment Clause of $1,496,378. 
Schedule Page: 304.1     Line No.: 10     Column: c
Includes Fuel Adjustment Clause of $1,786,797. 
Schedule Page: 304.1     Line No.: 11     Column: c
Includes Fuel Adjustment Clause of $384,201. 
Schedule Page: 304.1     Line No.: 11     Column: d
One customer was on a special rate for 5 months of the year.  Accordingly, the average
number of customers for the year rounds to less than 1. 
Schedule Page: 304.1     Line No.: 12     Column: c
Includes Fuel Adjustment Clause of $2,519,874.

Schedule Page: 304.1     Line No.: 13     Column: b
This item represents riders (discounts or premiums) to the standard tariffs and as such,
the MWH has already been recorded as part of the tariffs listed above. 
Schedule Page: 304.1     Line No.: 14     Column: b
This item represents riders (discounts or premiums) to the standard tariffs and as such,
the MWH has already been recorded as part of the tariffs listed above.  
Schedule Page: 304.1     Line No.: 18     Column: b
This item represents riders (discounts or premiums) to the standard tariffs and as such,
the MWH has already been recorded as part of the tariffs listed above.  
Schedule Page: 304.1     Line No.: 19     Column: d
Number of duplicate customers included on:
Line 5 17,252
Line 13 2
Line 14 1
Line 16 666
Line 18 1 
Schedule Page: 304.1     Line No.: 39     Column: b

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.1

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1615 of 2862

Charnas



The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative.  
Schedule Page: 304.2     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $20,232. 
Schedule Page: 304.2     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $72. 
Schedule Page: 304.2     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $275,088. 
Schedule Page: 304.2     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $39,983. 
Schedule Page: 304.2     Line No.: 8     Column: d
Number of duplicate customers included on:
Line 3 3 
Schedule Page: 304.2     Line No.: 39     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative.  
Schedule Page: 304.3     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $12,443. 
Schedule Page: 304.3     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $2,745. 
Schedule Page: 304.3     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $764,863. 
Schedule Page: 304.3     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $598,366. 
Schedule Page: 304.3     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $37,684. 
Schedule Page: 304.3     Line No.: 7     Column: c
Includes Fuel Adjustment Clause of $5,273,166. 
Schedule Page: 304.3     Line No.: 8     Column: c
Includes Fuel Adjustment Clause of $2,827,688. 
Schedule Page: 304.3     Line No.: 9     Column: c
Includes Fuel Adjustment Clause of $1,275. 
Schedule Page: 304.3     Line No.: 16     Column: d
Number of duplicate customers included on:
Line 6 2,021
Line 13 208 
Schedule Page: 304.3     Line No.: 39     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative.  
Schedule Page: 304     Line No.: 42     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative.  

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.2
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

City of Barbourville 181919184RQ   1

City of Barbourville NANANA184IF   2

City of Bardstown 313333185RQ   3

City of Bardstown NANANA185IF   4

City of Bardwell 122186RQ   5

City of Bardwell NANANA186IF   6

City of Benham 122187RQ   7

City of Benham NANANA187IF   8

City of Berea 242424197RQ   9

City of Corbin 151715188RQ  10

City of Corbin NANANA188IF  11

City of Falmouth 344189RQ  12

City of Falmouth NANANA189IF  13

City of Frankfort 125128128190RQ  14

FERC FORM NO. 1 (ED. 12-90) Page 310

              0

              0

              0

Subtotal RQ

Subtotal non-RQ

Total

              0               0

              0

              0

              0

              0
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

City of Frankfort NANANA190IF   1

City of Madisonville-East 688194RQ   2

City of Madisonville-GE Sub. 688192RQ   3

City of Madisonville-Hosp. Sub. 899161RQ   4

City of Madisonville-McCoy Ave. 899162RQ   5

City of Madisonville-S/N 899191RQ   6

City of Madisonville-West 121414193RQ   7

City of Madisonville NANANA161-162,191-194IF   8

City of Nicholasville-#3 566163RQ   9

City of NIcholasville-#4 & #5 91010198RQ  10

City of Nicholasville-#6 111414216RQ  11

City of Nicholasville-#7 777217RQ  12

City of Nicholasville NANANA163,198,216,217IF  13

City of Paris-Bourbon Heights NANANA83RQ  14

FERC FORM NO. 1 (ED. 12-90) Page 310.1

              0

              0

              0

Subtotal RQ

Subtotal non-RQ

Total

              0               0

              0

              0

              0

              0
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

City of Paris-Bourbon Trace 1 NANANA83RQ   1

City of Paris-Bourbon Trace 2 NANANA83RQ   2

City of Paris Scott/Claysville 78883RQ   3

City of Paris-Vine Street 36383RQ   4

City of Paris-Weaver 2 NANANA83RQ   5

City of Paris-Weaver 3 NANANA83RQ   6

City of Paris-Wilson Drug NANANA83RQ   7

City of Paris NANANA83IF   8

City of Providence 344195RQ   9

City of Providence-East 222196RQ  10

City of Providence NANANA195,196IF  11

Alabama Electric Cooperative, Inc. (2)OS  12

Ameren Energy, Inc. OS  13

American Electric Power Service Corp (2)OS  14
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1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Associated Electric Coop Inc (1)OS   1

Big Rivers Electric Corp. (2)OS   2

Big Rivers Electric Corp. (4)OS   3

Cargill Power Markets, LLC (1)OS   4

Cargill Power Markets, LLC OS   5

Cincinnati Gas & Electric Company (2)OS   6

Cobb Electric Membership Corporation (1)OS   7

Constellation Energy Comds. Grp. Inc (2)OS   8

Dayton Power & Light Co (2)OS   9

DTE Energy Trading Inc. (2)OS  10

DTE Energy Trading Inc. OS  11

Duke Energy Ohio, Inc. (2)OS  12

East Kentucky Power Cooperative, Inc (2)OS  13

Fortis Energy Marketing & Trading GP (1)OS  14

FERC FORM NO. 1 (ED. 12-90) Page 310.3

              0

              0

              0

Subtotal RQ

Subtotal non-RQ

Total

              0               0

              0

              0

              0

              0

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1620 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)
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1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Illinois Municipal Electric Agency (2)OS   1

Illinois Municipal Electric Agency (5)OS   2

Indiana Municipal Power Agency 31OS   3

Louisville Gas & Electric (3)SF   4

Man Financial Inc. OS   5

Merrill Lynch Commodities, Inc. (1)OS   6

Midwest Independent Transmission Ope (2)OS   7

Owensboro Municipal Utilities 2574IF   8

Owensboro Municipal Utilities 74OS   9

Progress Energy Ventures Inc. (1)OS  10

PSI Energy Inc. (2)OS  11

Rainbow Energy Marketing Corp. (2)OS  12

Sempra Energy Trading Corp. (2)OS  13

Southern Company Services, Inc. (2)OS  14
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1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Southern Indiana Gas & Electric Co. (2)OS   1

Split Rock Energy LLC (1)OS   2

Split Rock Energy LLC OS   3

Tenaska Power Services Co (1)OS   4

Tennessee Valley Authority (1)OS   5

The Energy Authority (2)OS   6

Transalta Energy Marketing (U.S.) In (1)OS   7

Westar Energy, Inc. (1)OS   8

Note:  Negative revenues and mwh's s   9

result from the netting of brokered  10

activity and represent net purchases  11

  12

  13

  14
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Demand Charges Energy Charges Other Charges

(k)

Sold (h+i+j)
Total ($)

REVENUE

($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

      2,433,638      1,636,222         483,460       4,553,320        104,448    1

       -269,127        -269,127         -3,960    2

      4,611,368      2,889,679         927,376       8,428,423        197,913    3

       -274,876        -274,876         -4,045    4

        212,999        160,642          45,025         418,666          9,142    5

        -66,303         -66,303           -976    6

        159,428        138,017          28,719         326,164          6,842    7

        -30,338         -30,338           -446    8

      3,227,279      2,154,369         630,065       6,011,713        138,510    9

      1,937,348      1,356,237         397,498       3,691,083         83,148   10

       -317,814        -317,814         -4,676   11

        448,553        312,160          92,405         853,118         19,251   12

        -72,175         -72,175         -1,062   13

     18,288,573     11,352,107       3,625,080      33,265,760        784,917   14
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     86,466,251

    132,871,807

      1,978,230

      2,473,351

      4,451,581
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        744,501

      9,948,022

     88,029,132

    172,722,121

     29,083,912

        818,380

     29,902,292
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2006/Q4
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 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)

Sold (h+i+j)
Total ($)

REVENUE

($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

     -1,910,921      -1,910,921        -28,118    1

        967,720        688,439         207,495       1,863,654         41,533    2

      1,204,936        692,486         239,206       2,136,628         51,714    3

      1,323,738        803,906         269,759       2,397,403         56,813    4

      1,102,295        817,857         232,690       2,152,842         47,309    5

      1,329,051        839,449         268,328       2,436,828         57,041    6

      2,001,712      1,206,838         400,291       3,608,841         85,910    7

       -954,543        -954,543        -14,045    8

        694,458        499,584         140,197       1,334,239         29,805    9

      1,150,724        849,085         227,179       2,226,988         49,387   10

      2,043,919      1,202,697         394,784       3,641,400         87,722   11

        883,870        655,003         174,277       1,713,150         37,934   12

       -312,676        -312,676         -4,601   13

         31,650           5,407          37,057          1,104   14
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Line
 No.
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Demand Charges Energy Charges Other Charges
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Sold (h+i+j)
Total ($)
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($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

         11,214           1,716          12,930            391    1

          8,834           1,389          10,223            308    2

      1,159,060         48,750         188,556       1,396,366         40,428    3

        442,814        262,500          71,173         776,487         15,445    4

          9,239           1,334          10,573            322    5

          1,940             270           2,210             68    6

          5,134             860           5,994            179    7

       -166,858        -166,858         -2,455    8

        416,418        312,402          87,970         816,790         17,872    9

        297,644        205,483          61,012         564,139         12,774   10

       -150,589        -150,589         -2,216   11

            496             496             11   12

           -797            -797   13

        642,715         642,715         13,639   14
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OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

        300,513         300,513          5,796    1

        -27,479         -27,479            280    2

         20,227          20,227            195    3

        328,155         328,155          7,004    4

        394,982         394,982    5

           -267            -267             -1    6

         72,255          72,255          1,484    7

        114,737         114,737          2,395    8

          2,440           2,440             62    9

      4,570,617        818,380       5,388,997         59,939   10

        106,757         106,757   11

            202             202              2   12

         36,555          36,555            823   13

          9,298           9,298            213   14
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)  (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)

Sold (h+i+j)
Total ($)

REVENUE

($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

         -1,697          -1,697    1

          4,602           4,602            121    2

          3,021           3,021            127    3

     76,646,808      76,646,808      2,303,138    4

        243,644         243,644    5

        244,345         244,345          5,287    6

      8,989,975       8,989,975        143,035    7

     -3,057,592      -3,057,592        -44,990    8

        962,749         962,749         17,610    9

         31,365          31,365            634   10

           -367            -367             -5   11

          9,234           9,234            164   12

        154,022         154,022          3,082   13

            -71             -71             -1   14
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)  (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)

Sold (h+i+j)
Total ($)

REVENUE

($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

          3,253           3,253             40    1

         29,654          29,654            570    2

            -85             -85    3

          2,241           2,241             43    4

        478,880         478,880         10,425    5

         88,335          88,335          2,097    6

         24,889          24,889            474    7

        308,361         308,361          6,258    8

   9

  10

  11

  12

  13

  14
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Schedule Page: 310     Line No.: 1     Column: j
All amounts in column J (other charges) for RQ's relate to a wholesale municipal fuel adjustment clause.
Schedule Page: 310.2     Line No.: 12     Column: b
Market Based Sale
Schedule Page: 310.2     Line No.: 12     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.2     Line No.: 13     Column: b
Financial Swap
Schedule Page: 310.2     Line No.: 13     Column: j
Financial Swap
Schedule Page: 310.2     Line No.: 14     Column: b
Market Based Sale
Schedule Page: 310.2     Line No.: 14     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.3     Line No.: 1     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 1     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.3     Line No.: 2     Column: b
Emergency Power
Schedule Page: 310.3     Line No.: 2     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.3     Line No.: 2     Column: i
Refund per FERC LG&E Energy Marketing, Inc., et al.  Docket No. ER94-1188-037, et al. 
Schedule Page: 310.3     Line No.: 3     Column: b
Emergency Power
Schedule Page: 310.3     Line No.: 3     Column: c
(4) FERC Electric Tariff, Original Volume No. 4
Schedule Page: 310.3     Line No.: 4     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 4     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.3     Line No.: 5     Column: b
Financial Swap
Schedule Page: 310.3     Line No.: 5     Column: j
Financial Swap
Schedule Page: 310.3     Line No.: 6     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 6     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.3     Line No.: 7     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 7     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.3     Line No.: 8     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 8     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.3     Line No.: 9     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 9     Column: c

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.3     Line No.: 10     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 10     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.3     Line No.: 11     Column: b
Financial Swap
Schedule Page: 310.3     Line No.: 11     Column: j
Financial Swap
Schedule Page: 310.3     Line No.: 12     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 12     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.3     Line No.: 13     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 13     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.3     Line No.: 14     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 14     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.4     Line No.: 1     Column: b
Backup Power
Schedule Page: 310.4     Line No.: 1     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.4     Line No.: 1     Column: i
Illinois Municipal Electric Agency (IMEA) is a 12.12% owner of Trimble County Unit 1 (TC1).  This credit (contra sale)
reflects IMEA's portion of Emergency Power sold to Midwest Independent Transmission System Operator (MISO) when
TC1 had an Automatic Reserve Sharing (ARS) event.
Schedule Page: 310.4     Line No.: 2     Column: b
Backup Power
Schedule Page: 310.4     Line No.: 2     Column: c
(5) FERC Electric Tariff, Original Volume No. 5
Schedule Page: 310.4     Line No.: 3     Column: b
Backup Power
Schedule Page: 310.4     Line No.: 4     Column: a
Louisville Gas and Electric Company and Kentucky Utilities are both owned by E.ON U.S. LLC.
Schedule Page: 310.4     Line No.: 4     Column: c
(3) FERC Rate Schedule No. 1.  The Power Supply System Agreement, FERC Docket No. ER98-111-000
Schedule Page: 310.4     Line No.: 5     Column: b
Financial Swap
Schedule Page: 310.4     Line No.: 5     Column: j
Financial Swap
Schedule Page: 310.4     Line No.: 6     Column: b
Market Based Purchase
Schedule Page: 310.4     Line No.: 6     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.4     Line No.: 7     Column: b
Market Based Purchase
Schedule Page: 310.4     Line No.: 7     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.4     Line No.: 9     Column: b

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.2

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1630 of 2862

Charnas



Backup Power
Schedule Page: 310.4     Line No.: 10     Column: b
Market Based Sale
Schedule Page: 310.4     Line No.: 10     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.4     Line No.: 11     Column: b
Market Based Sale
Schedule Page: 310.4     Line No.: 11     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.4     Line No.: 12     Column: b
Market Based Sale
Schedule Page: 310.4     Line No.: 12     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.4     Line No.: 13     Column: b
Market Based Sale
Schedule Page: 310.4     Line No.: 13     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.4     Line No.: 14     Column: b
Market Based Sale
Schedule Page: 310.4     Line No.: 14     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.5     Line No.: 1     Column: b
Market Based Sale
Schedule Page: 310.5     Line No.: 1     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.5     Line No.: 2     Column: b
Market Based Sale
Schedule Page: 310.5     Line No.: 2     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.5     Line No.: 3     Column: b
Financial Swap
Schedule Page: 310.5     Line No.: 3     Column: j
Financial Swap
Schedule Page: 310.5     Line No.: 4     Column: b
Market Based Sale
Schedule Page: 310.5     Line No.: 4     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.5     Line No.: 5     Column: b
Market Based Sale
Schedule Page: 310.5     Line No.: 5     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.5     Line No.: 6     Column: b
Market Based Sale
Schedule Page: 310.5     Line No.: 6     Column: c
(2) FERC Electric Tariff, Original Volume No. 2
Schedule Page: 310.5     Line No.: 7     Column: b
Market Based Sale
Schedule Page: 310.5     Line No.: 7     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
Schedule Page: 310.5     Line No.: 8     Column: b
Market Based Sale
Schedule Page: 310.5     Line No.: 8     Column: c
(1) FERC Electric Tariff, Original Volume No. 3
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Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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Schedule Page: 310.5     Line No.: 9     Column: a
 Unless otherwise noted, negative figures represent accounting required by EITF 02-03 netting brokered purchases and
brokered sales.

Name of Respondent
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This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Account Amount for

(c)(b)(a)
Current Year Previous Year

Amount for
If the amount for previous year is not derived from previously reported figures, explain in footnote.

1. POWER PRODUCTION EXPENSES   1
A. Steam Power Generation   2
Operation   3
(500) Operation Supervision and Engineering   4       3,358,623      3,643,869
(501) Fuel   5     323,849,752    377,673,157
(502) Steam Expenses   6       7,573,494      8,783,650
(503) Steam from Other Sources   7
(Less) (504) Steam Transferred-Cr.   8
(505) Electric Expenses   9       5,099,643      5,489,171
(506) Miscellaneous Steam Power Expenses  10       6,006,140      7,451,722
(507) Rents  11
(509) Allowances  12       2,250,452      3,075,882
TOTAL Operation (Enter Total of Lines 4 thru 12)  13     348,138,104    406,117,451
Maintenance  14
(510) Maintenance Supervision and Engineering  15       4,051,265      4,592,397
(511) Maintenance of Structures  16       4,456,544      4,535,489
(512) Maintenance of Boiler Plant  17      19,774,591     20,380,208
(513) Maintenance of Electric Plant  18      11,035,715      5,407,895
(514) Maintenance of Miscellaneous Steam Plant  19         833,643      1,151,325
TOTAL Maintenance (Enter Total of Lines 15 thru 19)  20      40,151,758     36,067,314
TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20)  21     388,289,862    442,184,765
B. Nuclear Power Generation  22
Operation  23
(517) Operation Supervision and Engineering  24
(518) Fuel  25
(519) Coolants and Water  26
(520) Steam Expenses  27
(521) Steam from Other Sources  28
(Less) (522) Steam Transferred-Cr.  29
(523) Electric Expenses  30
(524) Miscellaneous Nuclear Power Expenses  31
(525) Rents  32
TOTAL Operation (Enter Total of lines 24 thru 32)  33
Maintenance  34
(528) Maintenance Supervision and Engineering  35
(529) Maintenance of Structures  36
(530) Maintenance of Reactor Plant Equipment  37
(531) Maintenance of Electric Plant  38
(532) Maintenance of Miscellaneous Nuclear Plant  39
TOTAL Maintenance (Enter Total of lines 35 thru 39)  40
TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 & 40)  41
C. Hydraulic Power Generation  42
Operation  43
(535) Operation Supervision and Engineering  44           4,606         10,191
(536) Water for Power  45
(537) Hydraulic Expenses  46
(538) Electric Expenses  47
(539) Miscellaneous Hydraulic Power Generation Expenses  48          28,939         32,026
(540) Rents  49
TOTAL Operation (Enter Total of Lines 44 thru 49)  50          33,545         42,217
C. Hydraulic Power Generation (Continued)  51
Maintenance  52
(541) Mainentance Supervision and Engineering  53         107,998         96,497
(542) Maintenance of Structures  54          63,237        102,634
(543) Maintenance of Reservoirs, Dams, and Waterways  55          47,566
(544) Maintenance of Electric Plant  56         117,793         79,995
(545) Maintenance of Miscellaneous Hydraulic Plant  57          29,148         15,344
TOTAL Maintenance (Enter Total of lines 53 thru 57)  58         365,742        294,470
TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58)  59         399,287        336,687
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Account Amount for

(c)(b)(a)
Current Year Previous Year

Amount for
If the amount for previous year is not derived from previously reported figures, explain in footnote.

D. Other Power Generation  60
Operation  61
(546) Operation Supervision and Engineering  62         195,954        161,414
(547) Fuel  63      59,297,257     45,319,989
(548) Generation Expenses  64         467,298        559,572
(549) Miscellaneous Other Power Generation Expenses  65          94,206        117,937
(550) Rents  66
TOTAL Operation (Enter Total of lines 62 thru 66)  67      60,054,715     46,158,912
Maintenance  68
(551) Maintenance Supervision and Engineering  69          32,236         30,947
(552) Maintenance of Structures  70         110,246        142,707
(553) Maintenance of Generating and Electric Plant  71       1,897,547      3,090,188
(554) Maintenance of Miscellaneous Other Power Generation Plant  72         188,187        124,990
TOTAL Maintenance (Enter Total of lines 69 thru 72)  73       2,228,216      3,388,832
TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73)  74      62,282,931     49,547,744
E. Other Power Supply Expenses  75
(555) Purchased Power  76     218,954,119    182,445,055
(556) System Control and Load Dispatching  77       1,423,158      1,497,716
(557) Other Expenses  78      43,097,638     14,341,453
TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78)  79     263,474,915    198,284,224
TOTAL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79)  80     714,446,995    690,353,420
2. TRANSMISSION EXPENSES  81
Operation  82
(560) Operation Supervision and Engineering  83         775,602        809,885
(561) Load Dispatching  84         887,263        905,814
(561.1) Load Dispatch-Reliability  85
(561.2) Load Dispatch-Monitor and Operate Transmission System  86
(561.3) Load Dispatch-Transmission Service and Scheduling  87
(561.4) Scheduling, System Control and Dispatch Services  88       2,148,397
(561.5) Reliability, Planning and Standards Development  89
(561.6) Transmission Service Studies  90
(561.7) Generation Interconnection Studies  91
(561.8) Reliability, Planning and Standards Development Services  92         154,475
(562) Station Expenses  93         402,379        487,492
(563) Overhead Lines Expenses  94         290,645        351,588
(564) Underground Lines Expenses  95
(565) Transmission of Electricity by Others  96       2,063,552        636,490
(566) Miscellaneous Transmission Expenses  97      12,411,148      1,961,218
(567) Rents  98          59,418         66,325
TOTAL Operation (Enter Total  of lines 83 thru 98)  99      16,890,007      7,521,684
Maintenance 100
(568) Maintenance Supervision and Engineering 101
(569) Maintenance of Structures 102
(569.1) Maintenance of Computer Hardware 103
(569.2) Maintenance of Computer Software 104
(569.3) Maintenance of Communication Equipment 105
(569.4) Maintenance of Miscellaneous Regional Transmission Plant 106
(570) Maintenance of Station Equipment 107       1,209,611      1,419,942
(571) Maintenance of Overhead Lines 108       2,570,166      3,230,365
(572) Maintenance of Underground Lines 109
(573) Maintenance of Miscellaneous Transmission Plant 110         274,008        366,416
TOTAL Maintenance (Total of lines 101 thru 110) 111       4,053,785      5,016,723
TOTAL Transmission Expenses (Total of lines 99 and 111) 112      20,943,792     12,538,407
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Account Amount for

(c)(b)(a)
Current Year Previous Year

Amount for
If the amount for previous year is not derived from previously reported figures, explain in footnote.

3. REGIONAL MARKET EXPENSES 113
Operation 114
(575.1) Operation Supervision 115
(575.2) Day-Ahead and Real-Time Market Facilitation 116
(575.3) Transmission Rights Market Facilitation 117
(575.4) Capacity Market Facilitation 118
(575.5) Ancillary Services Market Facilitation 119
(575.6) Market Monitoring and Compliance 120
(575.7) Market Facilitation, Monitoring and Compliance Services 121       2,467,269
(575.8) Rents 122
Total Operation (Lines 115 thru 122) 123       2,467,269
Maintenance 124
(576.1) Maintenance of Structures and Improvements 125
(576.2) Maintenance of Computer Hardware 126
(576.3) Maintenance of Computer Software 127
(576.4) Maintenance of Communication Equipment 128
(576.5) Maintenance of Miscellaneous Market Operation Plant 129
Total Maintenance (Lines 125 thru 129) 130
TOTAL Regional Transmission and Market Op Expns (Total 123 and 130) 131       2,467,269
4. DISTRIBUTION EXPENSES 132
Operation 133
(580) Operation Supervision and Engineering 134       1,384,801      1,364,286
(581) Load Dispatching 135         560,613        626,656
(582) Station Expenses 136         985,967      1,134,872
(583) Overhead Line Expenses 137       3,285,663      3,118,262
(584) Underground Line Expenses 138         166,680         99,125
(585) Street Lighting and Signal System Expenses 139          11,029          7,135
(586) Meter Expenses 140       5,988,006      6,205,589
(587) Customer Installations Expenses 141        -111,350       -101,068
(588) Miscellaneous Expenses 142       4,451,444      4,786,165
(589) Rents 143          13,529         11,044
TOTAL Operation (Enter Total of lines 134 thru 143) 144      16,736,382     17,252,066
Maintenance 145
(590) Maintenance Supervision and Engineering 146           4,258          5,742
(591) Maintenance of Structures 147
(592) Maintenance of Station Equipment 148       1,033,634      1,510,368
(593) Maintenance of Overhead Lines 149      19,144,279     19,402,799
(594) Maintenance of Underground Lines 150         451,505        639,610
(595) Maintenance of Line Transformers 151          98,681         64,791
(596) Maintenance of Street Lighting and Signal Systems 152         232,057        182,499
(597) Maintenance of Meters 153
(598) Maintenance of Miscellaneous Distribution Plant 154             834          7,183
TOTAL Maintenance (Total of lines 146 thru 154) 155      20,965,248     21,812,992
TOTAL Distribution Expenses (Total of lines 144 and 155) 156      37,701,630     39,065,058
5. CUSTOMER ACCOUNTS EXPENSES 157
Operation 158
(901) Supervision 159       1,885,452      2,100,254
(902) Meter Reading Expenses 160       4,522,749      4,692,871
(903) Customer Records and Collection Expenses 161      10,832,569     11,543,567
(904) Uncollectible Accounts 162       2,338,612      2,608,946
(905) Miscellaneous Customer Accounts Expenses 163         130,794         70,757
TOTAL Customer Accounts Expenses (Total of lines 159 thru 163) 164      19,710,176     21,016,395
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Account Amount for

(c)(b)(a)
Current Year Previous Year

Amount for
If the amount for previous year is not derived from previously reported figures, explain in footnote.

6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 165
Operation 166
(907) Supervision 167         185,141        248,670
(908) Customer Assistance Expenses 168       4,128,841      4,180,358
(909) Informational and Instructional Expenses 169         208,403        184,059
(910) Miscellaneous Customer Service and Informational Expenses 170         288,452        225,350
TOTAL Customer Service and Information Expenses (Total 167 thru 170) 171       4,810,837      4,838,437
7. SALES EXPENSES 172
Operation 173
(911) Supervision 174
(912) Demonstrating and Selling Expenses 175             207
(913) Advertising Expenses 176
(916) Miscellaneous Sales Expenses 177
TOTAL Sales Expenses (Enter Total of lines 174  thru 177) 178             207
8. ADMINISTRATIVE AND GENERAL EXPENSES 179
Operation 180
(920) Administrative and General Salaries 181      12,998,956     14,150,106
(921) Office Supplies and Expenses 182       8,422,479      6,836,146
(Less) (922) Administrative Expenses Transferred-Credit 183       1,116,663      1,221,870
(923) Outside Services Employed 184       7,592,227      6,957,638
(924) Property Insurance 185       3,968,934      3,097,847
(925) Injuries and Damages 186       2,268,036      1,690,654
(926) Employee Pensions and Benefits 187      22,757,866     28,229,324
(927) Franchise Requirements 188           2,703          3,023
(928) Regulatory Commission Expenses 189           2,430
(929) (Less) Duplicate Charges-Cr. 190           2,703          3,023
(930.1) General Advertising Expenses 191         686,983        558,300
(930.2) Miscellaneous General Expenses 192      13,593,144      4,937,489
(931) Rents 193       1,189,508      1,404,837
TOTAL Operation (Enter Total of lines 181  thru 193) 194      72,363,900     66,640,471
Maintenance 195
(935) Maintenance of General Plant 196       4,491,394      6,296,915
TOTAL Administrative & General Expenses (Total of lines 194  and 196) 197      76,855,294     72,937,386
TOTAL Elec Op and Maint Expns (Total 80,112,131,156,164,171,178,197) 198     874,468,931    843,216,372
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Schedule Page: 320     Line No.: 78     Column: b
Expenses for MISO Day 2 were recorded in FERC 575.7 in 2006. 
Schedule Page: 320     Line No.: 78     Column: c
This increase is due to expenses incurred in 2005 for MISO Day 2. 
Schedule Page: 320     Line No.: 84     Column: c
Includes Balancing Authority Cost Recovery Schedule 24A
561.BA $674,534.11 
Schedule Page: 320     Line No.: 96     Column: b
The primary cause of the decrease in account 565 between 2005 and 2006 is a credit of
$1.3M booked to electric transmission related to off-system sales to Midwest Independent
Transmission System Operator, Inc. based on non-firm point-to-point service resettlement
per the FERC Order regarding DTE Energy Trading, Inc. vs MISO, docket #EL05-63-000.

Schedule Page: 320     Line No.: 121     Column: b
Expenses for MISO Day 2 were recorded in FERC 557 in 2005. 
Schedule Page: 320     Line No.: 141     Column: b
Credit is due to meter tampering charges billed to customers to offset cost of meter
maintenance.  Cost is recorded in several other accounts.  
Schedule Page: 320     Line No.: 141     Column: c
Credit is due to meter tampering charges billed to customers to offset cost of meter
maintenance.  Cost is recorded in several other accounts. 
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FERC FORM NO. 1 (ED. 12-87) Page 450.1

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1637 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER (Account 555)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

(Including power exchanges)

1.  Report all power purchases made during the year.  Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2.  Enter the name of the seller or other party in an exchange transaction in column (a).  Do not abbreviate or truncate the name or use
acronyms.  Explain in a footnote any ownership interest or affiliation the respondent has with the seller.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning).  In addition, the reliability of requirement service must
be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for long-term firm service.  "Long-term" means five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service).  This category should not be used for long-term firm service firm service
which meets the definition of RQ service.  For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service.  The same as LF service expect that "intermediate-term" means longer than one year but less
than five years.

SF - for short-term service.  Use this category for all firm services, where the duration of each period of commitment for service is one
year or less.

LU - for long-term service from a designated generating unit.  "Long-term" means five years or longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

IU - for intermediate-term service from a designated generating unit.  The same as LU service expect that "intermediate-term" means
longer than one year but less than five years.

EX - For exchanges of electricity.  Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

OS - for other service.  Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote for each adjustment.

American Electric Power Service Corp (1)OS   1

Associated Electric Coop Inc (1)OS   2

Big Rivers Electric Corp. (1)OS   3

Cargill Power Markets, LLC (1)OS   4

Cincinnati Gas & Electric Company (1)OS   5

Cobb Electric Membership Corporation (1)OS   6

Constellation Energy Comds. Grp Inc. (1)OS   7

Dayton Power & Light Co (1)OS   8

Duke Energy Ohio, Inc. (1)OS   9

East Kentucky Power Coop. Inc. (1)OS  10

Electric Energy Inc. 199RQ  11

Illinois Municipal Electric Agency 36OS  12

Indiana Municipal Power Agency 36OS  13

Louisville Gas & Electric Co. (2)SF  14
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER (Account 555)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

(Including power exchanges)

1.  Report all power purchases made during the year.  Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2.  Enter the name of the seller or other party in an exchange transaction in column (a).  Do not abbreviate or truncate the name or use
acronyms.  Explain in a footnote any ownership interest or affiliation the respondent has with the seller.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning).  In addition, the reliability of requirement service must
be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for long-term firm service.  "Long-term" means five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service).  This category should not be used for long-term firm service firm service
which meets the definition of RQ service.  For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service.  The same as LF service expect that "intermediate-term" means longer than one year but less
than five years.

SF - for short-term service.  Use this category for all firm services, where the duration of each period of commitment for service is one
year or less.

LU - for long-term service from a designated generating unit.  "Long-term" means five years or longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

IU - for intermediate-term service from a designated generating unit.  The same as LU service expect that "intermediate-term" means
longer than one year but less than five years.

EX - For exchanges of electricity.  Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

OS - for other service.  Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote for each adjustment.

Merrill Lynch Commodities, Inc. (1)OS   1

Midwest Independent Transmission Oper. (1)OS   2

Ohio Valley Electric Corporation 13OS   3

165Owensboro Municipal Utilities 74RQ   4

Owensboro Municipal Utilities 74IF   5

Progress Energy Ventures Inc. (1)OS   6

PSI Energy Inc. (1)OS   7

Sempra Energy Trading Corp. (1)OS   8

Southern Company Services, Inc. (1)OS   9

Southern Indiana Gas & Electric Co. (1)OS  10

The Energy Authority (1)OS  11

Inadvertant Interchange  12

  13

  14
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER(Account 555)  (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)
Purchased (j+k+l)Total 

COST/SETTLEMENT OF POWER

($) ($) ($)

(Including power exchanges)

POWER EXCHANGES
MegaWatt Hours

Received
MegaWatt Hours

Delivered
(l) (m)

of Settlement ($)

AD - for out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7.  Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (l). Explain in a footnote all components of the amount shown in column (l).  Report in column (m)
the total charge shown on bills received as settlement by the respondent.  For power exchanges, report in column (m) the settlement
amount for the net receipt of energy.  If more energy was delivered than received, enter a negative amount.  If the settlement amount (l)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.
8.  The data in column (g) through (m) must be totalled on the last line of the schedule.  The total amount in column (g) must be
reported as Purchases on Page 401, line 10.  The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12.  The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.
9.  Footnote entries as required and provide explanations following all required data.

        332,183         332,183    1          4,539

         85,332          85,332    2          1,096

          6,806           6,806    3             64

        114,252         114,252    4          1,952

          9,358           9,358    5             89

          8,200           8,200    6             84

          6,392           6,392    7            102

          2,400           2,400    8             50

          2,296           2,296    9             24

          6,304           6,304   10             83

      2,012,700        -164,101       1,848,599   11            200

         -2,677          -2,677   12

         -2,844          -2,844   13

     98,772,916      98,772,916   14      5,142,200
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER(Account 555)  (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)
Purchased (j+k+l)Total 

COST/SETTLEMENT OF POWER

($) ($) ($)

(Including power exchanges)

POWER EXCHANGES
MegaWatt Hours

Received
MegaWatt Hours

Delivered
(l) (m)

of Settlement ($)

AD - for out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7.  Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (l). Explain in a footnote all components of the amount shown in column (l).  Report in column (m)
the total charge shown on bills received as settlement by the respondent.  For power exchanges, report in column (m) the settlement
amount for the net receipt of energy.  If more energy was delivered than received, enter a negative amount.  If the settlement amount (l)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.
8.  The data in column (g) through (m) must be totalled on the last line of the schedule.  The total amount in column (g) must be
reported as Purchases on Page 401, line 10.  The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12.  The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.
9.  Footnote entries as required and provide explanations following all required data.

          8,872           8,872    1            122

     30,887,796      30,887,796    2        544,162

      1,586,227       8,829,087      10,415,314    3        412,891

     14,262,076      25,566,617      39,828,693    4      1,302,395

            664             664    5             10

         23,415          23,415    6            223

         10,772          10,772    7            101

          1,022           1,022    8             25

         47,475          47,475    9            675

          4,773           4,773   10             45

         26,742          26,742   11            408

         12,111   12

  13

  14
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Schedule Page: 326     Line No.: 1     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 1     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 2     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 2     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 3     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 3     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 4     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 4     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 5     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 5     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 6     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 6     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 7     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 7     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 8     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 8     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 9     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 9     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 10     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 10     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 11     Column: k
December 2005 true up 
Schedule Page: 326     Line No.: 12     Column: b
Emergency Energy 
Schedule Page: 326     Line No.: 12     Column: k
Illinois Municipal Electric Agency (IMEA) is a 12.12% owner of Trimble County Unit 1 (TC1).  This credit (contra purchase)
reflects IMEA's portion of Emergency Power purchased when TC1 had an Automatic Reserve Sharing (ARS) event.  This
credit offsets the Emergency Power purchase from a third party also listed on page 326 of the Form 1.
Schedule Page: 326     Line No.: 13     Column: b
Emergency Energy 
Schedule Page: 326     Line No.: 13     Column: k
Indiana Municipal Power Agency (IMPA) is a 12.88% owner of Trimble County Unit 1 (TC1).  This credit (contra purchase)

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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reflects IMPA's portion of Emergency Power purchased when TC1 had an Automatic Reserve Sharing (ARS) event.  This
credit offsets the Emergency Power purchase from a third party also listed on page 326 of the Form 1.
Schedule Page: 326     Line No.: 14     Column: a
Louisville Gas and Electric Company and Kentucky Utilities are both owned by E.ON U.S. LLC.
Schedule Page: 326     Line No.: 14     Column: c
(2) FERC Rate Schedule No. 1.  The Power Supply System Agreement, FERC Docket No. ER98-111-000
Schedule Page: 326.1     Line No.: 1     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 1     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 2     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 2     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 3     Column: a
The company owns 2.5% of the common stock of Ohio Valley Electric Corporation.  Purchase of surplus power pursuant
to Article 6 of the Intercompany Agreement among OVEC and Sponsoring Companies dated July 10, 1953.
Schedule Page: 326.1     Line No.: 3     Column: b
Surplus Power
Schedule Page: 326.1     Line No.: 6     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 6     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 7     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 7     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 8     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 8     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 9     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 9     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 10     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 10     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 11     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 11     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
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TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456.1)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Payment By

(c)(b)(a) (d)

Statistical

cation
Classifi-

(Footnote Affiliation)

(Including transactions referred to as 'wheeling')

(Company of Public Authority)
(Footnote Affiliation)

(Company of Public Authority)
(Footnote Affiliation)

(Company of Public Authority)
Energy Received From Energy Delivered To

1.  Report all transmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarter.
2.  Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b) and (c).
3.  Report in column (a) the company or public authority that paid for the transmission service.  Report in column (b) the company or
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority.  Do not abbreviate or truncate name or use acronyms.  Explain in a footnote
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (c)
4. In column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Transmission Service, OLF - Other Long-Term Firm Transmission Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Out-of-Period Adjustments. Use this code
for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General Instruction for definitions of codes.

Midwest ISO Midwest ISO Midwest ISO OS   1

EKPC (TS for Gallatin Steel) East Kentucky Power East Kentucky Power OLF   2

EKPC (TS for EKPC Area Load) East Kentucky Power East Kentucky Power OLF   3

TVA (TS for TVA Area Load Tennessee Valley Authority Tennessee Valley Authority OLF   4

Cargill Power Markets LLC N/A N/A SFP   5

Louisville Gas & Elect. LG&E LG&E OS   6

East Kentucky Power Coop East Kentucky Power East Kentucky Power OLF   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

FERC FORM NO. 1 (ED. 12-90) Page 328
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456)(Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

(Including transactions reffered to as 'wheeling')

FERC Rate
Schedule of

Tariff Number
(e)

Point of Receipt
(Subsatation or Other

Designation)
(f)

Point of Delivery
(Substation or Other

(g)

Billing
Demand
(MW)

(h)

TRANSFER OF ENERGY
MegaWatt Hours

Received
(i)

Delivered
(j)

MegaWatt Hours
Designation)

5.  In column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract
designations under which service, as identified in column (d), is provided.
6.  Report receipt and delivery locations for all single contract path, "point to point" transmission service.  In column (f), report the
designation for the substation, or other appropriate identification for where energy was received as specified in the contract.  In column
(g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the
contract.
7.  Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract.  Demand
reported in column (h) must be in megawatts.  Footnote any demand not stated on a megawatts basis and explain.
8.  Report in column (i) and (j) the total megawatthours received and delivered.

Midwest ISON/A N/A    1

EKPC/LGEE & KUFPC 213 EKPC/LGEE & KU             120         706,574         706,574    2

EKPC/LGEE & KUFPC 203 EKPC/LGEE & KU             146         877,315         877,315    3

TVA/LGEE & KUFPC 93 TVA/LGEE & KU              74         355,770         363,624    4

Vol. 1    5

Vol. 1    6

EKPC/LGEE & KUVol. 1 EKPC/LGEE & KU    7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

FERC FORM NO. 1 (ED. 12-90) Page 329

            340       1,939,659       1,947,513
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456) (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

(m)(l)(k) (n)
(k+l+m)

Total Revenues ($)

(Including transactions reffered to as 'wheeling')

($)
Energy Charges

($)
(Other Charges)Demand Charges

($)

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS

9.  In column (k) through (n), report the revenue amounts as shown on bills or vouchers.  In column (k), provide revenues from demand
charges related to the billing demand reported in column (h).  In column (I), provide revenues from energy charges related to the
amount of energy transferred.  In column (m), provide the total revenues from all other charges on bills or vouchers rendered, including
out of period adjustments.  Explain in a footnote all components of the amount shown in column (m).  Report in column (n) the total
charge shown on bills rendered to the entity Listed in column (a).  If no monetary settlement was made, enter zero (11011) in column
(n).  Provide a footnote explaining the nature of the non-monetary settlement, including the amount and type of energy or service
rendered.
10.  The total amounts in columns (i) and (j) must be reported as Transmission Received and Transmission Delivered for annual report
purposes only on Page 401, Lines 16 and 17, respectively.
11.  Footnote entries and provide explanations following all required data.

     -3,800,552     -7,042,475      3,241,923    1

      1,322,682       1,322,682    2

      1,153,617       1,153,617    3

        702,397         702,397    4

         37,380          4,158         33,222    5

      2,408,414        157,815      2,250,599    6

      1,119,690        124,153        995,537    7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

FERC FORM NO. 1 (ED. 12-90) Page 330

      3,178,696       2,943,628     -6,756,349      6,521,281

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1646 of 2862

Charnas



Schedule Page: 328     Line No.: 1     Column: e
Midwest ISO FERC Electric Tariff, First Revised Rate Schedule No. 1. 
Schedule Page: 328     Line No.: 1     Column: m
Ancillary services consisting of Scheduling, System Control, Dispatch Services, Reactive
Supply and Voltage control costs under Midwest ISO Open Access Transmission Tariff that
all customers must purchase from the Transmission Provider.

In December 2005 Kentucky Utilities recorded accrued transmission revenue for anticipated
revenue from Dynegy in the amount of $4.6 million due to notification from the Midwest
ISO.  Also in December 2005 transmission expense for anticipated payments by Kentucky
Utilities to Dynegy in the amount of $4.5 million were recorded.  In the 3rd quarter of
2006 the revenue and expense amounts were netted by the Midwest ISO and Kentucky Utilities
did not receive the revenues nor pay the expense.  Subsequently the accrued transmission
revenue of $4.6 recorded in December 2005 was reversed in July 2006. 

In April 2006 FERC ordered the Midwest ISO to refund customers for amounts overcharged
from the period of February 2002 thru January 2005.  Kentucky Utilities as a power vendor
through the Midwest ISO was required to repay $5.3 million for overcharges the Company
received in revenue during the same time period.  This was recorded as a reduction to
transmission revenue for the 2nd quarter 2006.

These two transactions caused the total amount of Ancillary services for all of 2006 to be
a negative revenue total.
Schedule Page: 328     Line No.: 2     Column: d
 Contract termination date was September 1, 2006
Schedule Page: 328     Line No.: 3     Column: d
 Contract termination date was September 1, 2006
Schedule Page: 328     Line No.: 4     Column: d
Contract termination date is no earlier than December 31, 2010.
Schedule Page: 328     Line No.: 5     Column: m
 Ancillary transmission services provided in a one-time transaction with this customer.
Schedule Page: 328     Line No.: 6     Column: a
Louisville Gas & Electric Company and Kentucky Utilities Company are both owned by E.ON
U.S. LLC. 
Schedule Page: 328     Line No.: 6     Column: m
Ancillary transmission services. 
Schedule Page: 328     Line No.: 7     Column: m
Ancillary transmission services. 

Name of Respondent
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION OF ELECTRICITY BY ISO/RTOs

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Payment Received by Statistical

(b)(a)
(Transmission Owner Name) Classification

FERC Rate Schedule
or Tariff Number

(c)

Total Revenue by Rate
Schedule or Tarirff

(d)

Total Revenue

(e)

1. Report in Column (a) the Transmission Owner receiving revenue for the transmission of electricity by the ISO/RTO.
2. Use a separate line of data for each distinct type of transmission service involving the entities listed in Column (a).
3. In Column (b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:   FNO – Firm
Network Service for Others, FNS – Firm Network Transmission Service for Self, LFP – Long-Term Firm Point-to-Point Transmission Service, OLF – Other
Long-Term Firm Transmission Service, SFP – Short-Term Firm Point-to-Point Transmission Reservation, NF – Non-Firm Transmission Service, OS –
Other Transmission Service and AD- Out-of-Period Adjustments.  Use this code for any accounting adjustments or “true-ups” for service provided in prior
reporting periods.  Provide an explanation in a footnote for each adjustment.  See General Instruction for definitions of codes.
4. In column (c) identify the FERC Rate Schedule or tariff Number, on separate lines, list all FERC rate schedules or contract designations under which
service, as identified in column (b) was provided.
5. In column (d) report the revenue amounts as shown on bills or vouchers.
6. Report in column (e) the total revenues distributed to the entity listed in column (a).

   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39

Page 331

40 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION OF ELECTRICITY BY OTHERS  (Account 565)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name of Company or Public

(d)(c)(a)
Authority (Footnote Affiliations)

TRANSFER OF ENERGY
Magawatt-

hours
Received

Magawatt-

Delivered
hours

EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHERS
Demand
Charges

($)
(e)

Energy
Charges

(f)
($)

Other
Charges

($)
(g)

($)

Total Cost of
Transmission

(h)

(Including transactions referred to as "wheeling")

1. Report all transmission, i.e. wheeling or electricity provided by other electric utilities,  cooperatives, municipalities, other public
authorities, qualifying facilities, and others for the quarter. 
2. In column (a) report each company or public authority that provided transmission service.  Provide the full name of the company,
abbreviate if necessary, but do not truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the
transmission service provider. Use additional columns as necessary to report all companies or public authorities that provided
transmission service for the quarter reported. 
3. In column (b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNS - Firm Network Transmission Service for Self, LFP - Long-Term Firm Point-to-Point Transmission Reservations. OLF - Other
Long-Term Firm Transmission Service, SFP - Short-Term Firm Point-to- Point Transmission Reservations, NF - Non-Firm Transmission
Service, and OS - Other Transmission Service. See General Instructions for definitions of statistical classifications.
4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider  of the transmission service. 
5. Report in column (e), (f) and (g) expenses as shown on bills or vouchers rendered to the respondent. In column (e) report the
demand charges and in column (f) energy charges related to the amount of energy transferred. On column (g) report the total of all
other charges  on bills or vouchers rendered to the respondent, including any out of period adjustments. Explain in a footnote all
components of the amount shown in column (g). Report in column (h) the total charge shown on bills rendered to the respondent. If no
monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non-monetary settlement,
including the amount and type of energy or service rendered.
6. Enter "TOTAL" in column (a) as the last line.
7. Footnote entries and provide explanations following all required data.

Statistical
Classification

(b)

FNS     -1,365,816        4,373   -1,370,189     1,533     1,536Midwest Ind Tran Sy Op   1

OS        513,678      513,678    46,444    46,444Louisville Gas & Elect.   2

LFP      1,488,088         -954      706,432      782,610East Kentucky Power Cor   3

NF            540          540       117       117Tennessee Valley Auth   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

FERC FORM NO. 1/3-Q (REV. 02-04) Page 332

    48,097     48,094      -587,579     1,225,023          -954        636,490TOTAL
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Schedule Page: 332     Line No.: 1     Column: e
Credit of ($1,370,189) is due to Midwest Independant Transmission System Operator, Inc.
resettlement of NS-1 charges. 
Schedule Page: 332     Line No.: 2     Column: a
Louisville Gas & Electric Company and Kentucky Utilities Company are both owned by E.ON
U.S. LLC. 
Schedule Page: 332     Line No.: 3     Column: g
Out of period adjustment for ($954)
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This Report is:
(1) X An Original
(2)  A Resubmission
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (ELECTRIC)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line Description Amount
(b)(a)No.
        262,630Industry Association Dues   1

Nuclear Power Research Expenses   2
        912,657Other Experimental and General Research Expenses   3

Pub & Dist Info to Stkhldrs...expn servicing outstanding Securities   4
Oth Expn >=5,000 show purpose, recipient, amount. Group if < $5,000   5

        618,492Amortization of Regulatory Expenses   6
      2,943,596Amort of Value Delivery Team Workforce Reductions   7
         70,399Broker Fees   8
        129,715Miscellaneous Debits and Credits   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44

  45

      4,937,489

FERC FORM NO. 1 (ED. 12-94) Page 335
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 405)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Functional Classification

Depreciation

(d)(b)(a)

Amortization of 

Total

(Except amortization of aquisition adjustments)

A.  Summary of Depreciation and Amortization Charges

Expense
(Account 403)

Limited Term
Electric Plant

Amortization of
Other Electric

Plant (Acc 405)
(e) (f)

1.  Report in section A for the year the amounts for :  (b) Depreciation Expense (Account 403; (c) Depreciation Expense for Asset
Retirement Costs (Account 403.1; (d) Amortization of Limited-Term Electric Plant (Account 404);  and (e) Amortization of Other Electric
Plant (Account 405).
2.  Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405).  State the basis used to
compute charges and whether any changes have been made in the basis or rates used from the preceding report year.
3.  Report all available information called for in Section C every fifth year beginning with report year 1971, reporting annually only changes
to columns (c) through (g) from the complete report of the preceding year.
Unless composite depreciation accounting for total depreciable plant is followed, list numerically in column (a) each plant subaccount,
account or functional classification, as appropriate, to which a rate is applied.  Identify at the bottom of Section C the type of plant
included in any sub-account used.
In column (b) report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing
composite total.  Indicate at the bottom of section C the manner in which column balances are obtained.  If average balances, state the
method of averaging used.
For columns (c), (d), and (e) report available information for each plant subaccount, account or functional classification Listed in column
(a).  If plant mortality studies are prepared to assist in estimating average service Lives, show in column (f) the type mortality curve
selected as most appropriate for the account and in column (g), if available, the weighted average remaining life of surviving plant.  If
composite depreciation accounting is used, report available information called for in columns (b) through (g) on this basis.
4.  If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at
the bottom of section C the amounts and nature of the provisions and the plant items to which related.

(Account 404)
(c)

Depreciation
Expense for Asset
Retirement Costs
(Account 403.1)

      5,072,614      5,072,614   1 Intangible Plant

     41,373,066     41,076,769   2 Steam Production Plant         296,297

   3 Nuclear Production Plant

        150,532        150,532   4 Hydraulic Production Plant-Conventional

   5 Hydraulic Production Plant-Pumped Storage

     16,543,343     16,543,343   6 Other Production Plant

     15,060,002     15,059,822   7 Transmission Plant             180

     31,365,633     31,365,451   8 Distribution Plant             182

   9 Regional Transmission and Market Operation

      5,443,178      5,443,178  10 General Plant

  11 Common Plant-Electric

    115,008,368    109,639,095       5,072,614  12 TOTAL         296,659

Account             Rate                Plant Balance @             Amortization
                                                 12/31/2006

130200             0-5% (1)                   83,453                        1,390

130300              20%                  25,522,749                  5,071,224

Notes:
(1) Amortization rates vary from 0 to 5%.

FERC FORM NO. 1 (REV. 12-03) Page 336
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Account No.

(c)(b)(a) (d) (e)

C. Factors Used  in Estimating Depreciation Charges
Depreciable
Plant Base

(In Thousands)

Estimated
Avg. Service

Life

Net
Salvage
(Percent)

Applied
Depr. rates

Mortality
Curve
Type

Average
Remaining

Life
(f) (g)

(Percent)

Steam Production Plant  12

         32.90     -14.00       2.90          19.50FORECASTE.W. Brown Unit #1          51,669  13

         33.00     -14.00       2.88          19.40FORECASTE.W. Brown Unit #2          42,710  14

         33.40     -14.00       3.91          19.60FORECASTE.W. Brown Unit #3         129,275  15

         38.70      -9.00       3.12          21.40FORECASTGhent Unit #1         215,226  16

         38.60      -9.00       1.84          24.50FORECASTGhent Unit #2         147,868  17

         36.00      -9.00       2.22          28.70FORECASTGhent Unit #3         356,538  18

         33.60      -9.00       2.16          31.90FORECASTGhent Unit #4         354,089  19

         18.50      -9.00       5.67          16.00FORECASTGhent Unit #1 SDRS         115,071  20

         45.60     -15.00       1.71          18.20FORECASTGreen River Units #1&2           4,050  21

         47.00     -15.00       1.94          18.40FORECASTGreen River Unit #3          19,150  22

         32.00     -15.00       3.10          19.30FORECASTGreen River Unit #4          41,567  23

         21.70       4.22          15.10FORECASTSystem Lab           3,005  24

         44.40     -22.00       2.13          18.20FORECASTTyrone Unit #3          22,897  25

  26

  27

Hydraulic Production  28

         60.90     -10.00       1.59          22.50FORECASTDix Dam           9,946  29

  30

Other Production  31

         29.00       3.43          28.50FORECASTE.W. Brown #5          20,940  32

         29.00       3.39          28.50FORECASTE.W. Brown #6          35,855  33

         30.00       3.28          29.50FORECASTE.W. Brown #7          35,798  34

         26.40       3.51          24.50FORECASTE.W. Brown #8          29,088  35

         26.80       3.39          24.50FORECASTE.W. Brown #9          37,584  36

         26.50       3.48          24.50FORECASTE.W. Brown #10          28,591  37

         26.80       3.55          25.50FORECASTE.W. Brown #11          42,805  38

         29.00       3.43          28.50FORECASTPaddy's Run #13          30,057  39

         29.00       3.43          28.50FORECASTTrimble County #5          39,966  40

         29.00       3.43          28.50FORECASTTrimble County #6          39,703  41

         29.00       3.43          28.50FORECASTTrimble County #7          33,016  42

         29.00       3.43          28.50FORECASTTrimble County #8          32,777  43

         29.00       3.43          28.50FORECASTTrimble County #9          32,850  44

         29.00       3.43          28.50FORECASTTrimble County #10          32,817  45

  46

  47

  48

Transmission Plant  49

         75.00       1.34          48.80SQ350.1          23,341  50

FERC FORM NO. 1 (REV. 12-03) Page 337
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Account No.

(c)(b)(a) (d) (e)

C. Factors Used  in Estimating Depreciation Charges
Depreciable
Plant Base

(In Thousands)

Estimated
Avg. Service

Life

Net
Salvage
(Percent)

Applied
Depr. rates

Mortality
Curve
Type

Average
Remaining

Life
(f) (g)

(Percent)

         55.00     -45.00       2.65          37.40R4.0352.0           8,147  12

         50.00     -10.00       2.21          31.80R4.0353.1         173,142  13

         18.00     -10.00       6.18           8.50R4.0353.2          14,749  14

         55.00     -55.00       2.84          35.00R4.0354.0          63,308  15

         40.00     -60.00       4.03          25.40R3.0355.0          91,303  16

         45.00     -45.00       3.25          26.30R3.0356.0         129,756  17

         55.00     -10.00       2.01          46.80R3.0357.0             449  18

         30.00      -5.00       3.52          18.40R2.0358.0           1,115  19

  20

Distribution Plant  21

         75.00     101.40          47.10SQ360.1           1,496  22

         53.00     -10.00     408.90          38.30R2.5361.0           4,458  23

         45.00     -10.00     202.40          33.5051.5362.0         100,793  24

         38.00     -45.00     305.20          28.40S0.0364.0         193,793  25

         44.00     -45.00       3.02          32.60R1.5365.0         180,862  26

         55.00     -10.00     107.50          36.10R3.0366.0           1,728  27

         32.00     -10.00       3.29          27.40R1.0367.0          70,302  28

         42.00     -10.00       2.41          31.40S0.5368.0         238,783  29

         36.00     -45.00       3.75          28.10R1.0369.0          83,112  30

         35.00     -10.00       2.79          24.00R1.0370.0          64,856  31

         15.00       6.27          11.80L0.0371.0          18,276  32

         26.00     -10.00       3.85          19.10R1.0373.0          53,640  33

  34

  35

General Plant  36

         50.00       1.76          38.40S1.0390.1          31,569  37

         15.00       5.82          11.20L0.0391.1           6,647  38

         24.00       5.00       2.87          14.00L3.0393.0             739  39

         30.00       5.00       2.74          22.20R2.5394.0           5,334  40

         27.00       2.00       3.16          20.70L1.5395.0           3,202  41

         16.00      20.00       3.56           9.20R3.0396.0             271  42

         18.00       3.55           9.30R3.0397.0          16,152  43

         15.00       5.19           9.60S0.5398.0             395  44

  45

  46

  47

  48

  49

  50
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

REGULATORY COMMISSION EXPENSES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description Assessed by

(c)(b)(a)

Total 
Expense for

Expenses 
of

(d)

(Furnish name of regulatory commission or body the Regulatory
docket or case number and a description of the case) Commission Utility Current Year

(b) + (c)

Deferred
in Account
182.3 at 

Beginning of Year
(e)

1.  Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if
being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party.
2.  Report in columns (b) and (c), only the current year's expenses that are not deferred and the current year's amortization of amounts
deferred in previous years.

None   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45

FERC FORM NO. 1 (ED. 12-96) Page 350
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

REGULATORY COMMISSION EXPENSES (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

(j)(i)(f) (k) (l)

EXPENSES INCURRED DURING YEAR AMORTIZED DURING YEAR
CURRENTLY CHARGED TO

Department Account
No.
(g)

Amount
(h)

Deferred to
Account 182.3

Contra
Account

Amount Deferred in 
Account 182.3

End of Year

3.  Show in column (k) any expenses incurred in prior years which are being amortized.  List in column (a) the period of amortization.
4.  List in column (f), (g), and (h) expenses incurred during year which were charged currently to income, plant, or other accounts.
5.  Minor items (less than $25,000) may be grouped.

   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45

FERC FORM NO. 1 (ED. 12-96) Page 351
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Description
(b)(a)

Classification

1.  Describe and show below costs incurred and accounts charged during the year for technological research, development, and demonstration (R, D &
D) project initiated, continued or concluded during the year.  Report also support given to others during the year for jointly-sponsored projects.(Identify
recipient regardless of affiliation.) For any R, D & D work carried with others, show separately the respondent's cost for the year and cost chargeable to
others (See definition of research, development, and demonstration in Uniform System of Accounts).
2.  Indicate in column (a) the applicable classification, as shown below:

Classifications:
A.  Electric R, D & D Performed Internally: a.  Overhead
  (1) Generation b.  Underground
    a.  hydroelectric   (3) Distribution
      i. Recreation fish and wildlife   (4) Regional Transmission and Market Operation
      ii Other hydroelectric   (5) Environment (other than equipment)
    b.  Fossil-fuel steam   (6) Other (Classify and include items in excess of $5,000.)
    c.  Internal combustion or gas turbine   (7) Total Cost Incurred
    d.  Nuclear B.  Electric, R, D & D Performed Externally:
    e.  Unconventional generation   (1) Research Support to the electrical Research Council or the Electric
    f.  Siting and heat rejection Power Research Institute
  (2) Transmission

2006 ParticipationEPRI    B(4)   1
   2

Year 2006 Utility Air Regulatory Group feesEdison Electric Institute   B(2)   3
   4
   5

Total Cost   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES  (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

AMOUNTS CHARGED IN CURRENT YEAR

(e)(c)

Costs Incurred Internally
Current Year

Costs Incurred Externally
Current Year

(d)
Account Amount

(f)

Unamortized 
Accumulation

(g)

  (2) Research Support to Edison Electric Institute
  (3) Research Support to Nuclear Power Groups
  (4) Research Support to Others (Classify)
  (5) Total Cost Incurred
3.  Include in column (c) all R, D & D items performed internally and in column (d) those items performed outside the company costing $5,000 or more,
briefly describing the specific area of R, D & D (such as safety, corrosion control, pollution, automation, measurement, insulation, type of appliance, etc.).
Group items under $5,000 by classifications and indicate the number of items grouped.  Under Other, (A (6) and B (4)) classify items by type of R, D & D
activity.
4.  Show in column (e) the account number charged with expenses during the year or the account to which amounts were capitalized during the year,
listing Account 107, Construction Work in Progress, first.  Show in column (f) the amounts related to the account charged in column (e)
5.  Show in column (g) the total unamortized accumulating of costs of projects.  This total must equal the balance in Account 188, Research,
Development, and Demonstration Expenditures, Outstanding at the end of the year.
6.  If costs have not been segregated for R, D &D activities or projects, submit estimates for columns (c), (d), and (f) with such amounts identified by
"Est."
7.  Report separately research and related testing facilities operated by the respondent.

   1        783,989 930         783,989
   2
   3         99,930 930          99,930
   4
   5
   6        883,919         883,919
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DISTRIBUTION OF SALARIES AND WAGES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Classification

(c)(b)(a)

Direct Payroll Allocation of Total 

(d)
Distribution Payroll charged for

Clearing Accounts

Report below the distribution of total salaries and wages for the year.  Segregate amounts originally charged to clearing accounts to
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns
provided.  In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation
giving substantially correct results may be used.

Electric   1
Operation   2

     11,908,685Production   3
        338,946Transmission   4

Regional Market   5
      5,635,254Distribution   6
      4,588,293Customer Accounts   7

            202Customer Service and Informational   8
Sales   9

         61,148Administrative and General  10
     22,532,528TOTAL Operation (Enter Total of lines 3 thru 10)  11

Maintenance  12
      9,434,836Production  13
        399,043Transmission  14

Regional Market  15
      4,874,507Distribution  16
        182,344Administrative and General  17

     14,890,730TOTAL Maintenance (Total of lines 13 thru 17)  18
Total Operation and Maintenance  19

     21,343,521Production (Enter Total of lines 3 and 13)  20
        737,989Transmission (Enter Total of lines 4 and 14)  21

Regional Market (Enter Total of Lines 5 and 15)  22
     10,509,761Distribution (Enter Total of lines 6 and 16)  23
      4,588,293Customer Accounts (Transcribe from line 7)  24

            202Customer Service and Informational (Transcribe from line 8)  25
Sales (Transcribe from line 9)  26

        243,492Administrative and General (Enter Total of lines 10 and 17)  27
     46,837,693      9,414,435     37,423,258TOTAL Oper. and Maint. (Total of lines 20 thru 27)  28

Gas  29
Operation  30
Production-Manufactured Gas  31
Production-Nat. Gas (Including Expl. and Dev.)  32
Other Gas Supply  33
Storage, LNG Terminaling and Processing  34
Transmission  35
Distribution  36
Customer Accounts  37
Customer Service and Informational  38
Sales  39
Administrative and General  40
TOTAL Operation (Enter Total of lines 31 thru 40)  41
Maintenance  42
Production-Manufactured Gas  43
Production-Natural Gas (Including Exploration and Development)  44
Other Gas Supply  45
Storage, LNG Terminaling and Processing  46
Transmission  47
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Classification

(c)(b)(a)

Direct Payroll Allocation of Total 

(d)
Distribution Payroll charged for

Clearing Accounts

DISTRIBUTION OF SALARIES AND WAGES  (Continued)

Distribution  48
Administrative and General  49
TOTAL Maint. (Enter Total of lines 43 thru 49)  50
Total Operation and Maintenance  51
Production-Manufactured Gas (Enter Total of lines 31 and 43)  52
Production-Natural Gas (Including Expl. and Dev.) (Total lines 32,  53
Other Gas Supply (Enter Total of lines 33 and 45)  54
Storage, LNG Terminaling and Processing (Total of lines 31 thru  55
Transmission (Lines 35 and 47)  56
Distribution (Lines 36 and 48)  57
Customer Accounts (Line 37)  58
Customer Service and Informational (Line 38)  59
Sales (Line 39)  60
Administrative and General (Lines 40 and 49)  61
TOTAL Operation and Maint. (Total of lines 52 thru 61)  62
Other Utility Departments  63
Operation and Maintenance  64

     46,837,693      9,414,435     37,423,258TOTAL All Utility Dept. (Total of lines 28, 62, and 64)  65
Utility Plant  66
Construction (By Utility Departments)  67

     18,182,120      7,034,786     11,147,334Electric Plant  68
Gas Plant  69
Other (provide details in footnote):  70

     18,182,120      7,034,786     11,147,334TOTAL Construction (Total of lines 68 thru 70)  71
Plant Removal (By Utility Departments)  72

      1,004,031        303,641        700,390Electric Plant  73
Gas Plant  74
Other (provide details in footnote):  75

      1,004,031        303,641        700,390TOTAL Plant Removal (Total of lines 73 thru 75)  76
Other Accounts (Specify, provide details in footnote):  77

        996,407        194,416        801,991Acounts Receivable (work done for others)  78
         80,083         13,361         66,722Certain Civic, Political and Related Activities and Other  79

  80
  81
  82
  83
  84
  85
  86
  87
  88
  89
  90
  91
  92
  93
  94

      1,076,490        207,777        868,713TOTAL Other Accounts  95
     67,100,334     16,960,639     50,139,695TOTAL SALARIES AND WAGES  96
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

COMMON UTILITY PLANT AND EXPENSES

Kentucky Utilities Company X
03/31/2007 2006/Q4

1.  Describe the property carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by
accounts as provided by Plant Instruction 13, Common Utility Plant, of the Uniform System of Accounts.  Also show the allocation of such plant costs to
the respective departments using the common utility plant and explain the basis of allocation used, giving the allocation factors.
2.  Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated
provisions, and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, including
explanation of basis of allocation and factors used.
3.  Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for common utility plant classified by accounts as
provided by the Uniform System of Accounts.  Show the allocation of such expenses to the departments using the common utility plant to which such
expenses are related.  Explain the basis of allocation used and give the factors of allocation.
4.  Give date of approval by the Commission for use of the common utility plant classification and reference to order of the Commission or other
authorization.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2007
2006/Q4

Line
 No.

Description of Item(s) Balance at End of

(c)(b)(a)

Balance at End of

AMOUNTS INCLUDED IN ISO/RTO SETTLEMENT STATEMENTS

Quarter 1 Quarter 2
Balance at End of

Quarter 3
(d) (e)

1. The respondent shall report below the details called for concerning amounts it recorded in Account 555, Purchase Power, and Account 447, Sales for
Resale, for items shown on ISO/RTO Settlement Statements. Transactions should be separately netted for each ISO/RTO administered energy market
for purposes of determining whether an entity is a net seller or purchaser in a given hour. Net megawatt hours are to be used as the basis for determining
whether a net purchase or sale has occurred. In each monthly reporting period, the hourly sale and purchase net amounts are to be aggregated and
separately reported in Account 447, Sales for Resale, or Account 555, Purchased Power, respectively.

Balance at End of
Year

Energy   1
   Net Purchases (Account 555)   2       30,887,796      16,872,940       30,850,142
   Net Sales (Account 447)   3        8,989,975       4,178,293        6,744,522
Transmission Rights   4
Ancillary Services   5
Other Items (list separately)   6

   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45

      39,877,771      21,051,233       37,594,664

FERC FORM NO. 1/3-Q (NEW. 12-05) Page 397
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Schedule Page: 397     Line No.: 2     Column: e
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System
Agreement with Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units.  Such calculations do
not distinguish between purchases and sales made in the Day Ahead and Real Time markets.  Absent such a Power
Supply System Agreement, the purchase amount recorded in accordance with FERC Order No. 668-A would have been
$33,089,287. 
Schedule Page: 397     Line No.: 3     Column: e
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System
Agreement with Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units.  Such calculations do
not distinguish between purchases and sales made in the Day Ahead and Real Time markets.  Absent such a Power
Supply System Agreement, the sale amount recorded in accordance with FERC Order No. 668-A would have been
$9,137,662.

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASES AND SALES OF ANCILLARY SERVICES

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Type of Ancillary Service
(a)

Report the amounts for each type of ancillary service shown in column (a) for the year as specified in Order No. 888 and defined in the
respondents Open Access Transmission Tariff.

In columns for usage, report usage-related billing determinant and the unit of measure.

(1) On line 1 columns (b), (c), (d), (e), (f) and (g) report the amount of ancillary services purchased and sold during the year.

(2) On line 2 columns (b) (c), (d), (e), (f), and (g) report the amount of reactive supply and voltage control services purchased and sold
during the year.

(3) On line 3 columns (b) (c), (d), (e), (f), and (g) report the amount of regulation and frequency response services purchased and sold
during the year.

(4) On line 4 columns (b), (c), (d), (e), (f), and (g) report the amount of energy imbalance services purchased and sold during the year.

(5) On lines 5 and 6, columns (b), (c), (d), (e), (f), and (g) report the amount of operating reserve spinning and supplement services
purchased and sold during the period.

(6) On line 7 columns (b), (c), (d), (e), (f), and (g) report the total amount of all other types ancillary services purchased or sold during
the year. Include in a footnote and specify the amount for each type of other ancillary service provided.

Number of Units
Unit of

Measure Dollars
(b) (c) (d)

Number of Units
Unit of

Measure Dollars
(e) (f) (g)

Usage - Related Billing Determinant Usage - Related Billing Determinant

Amount Purchased for the Year Amount Sold for the Year

 -5,230,530      2,950Scheduling, System Control and Dispatch  1

 -1,525,819  3,799,230Reactive Supply and Voltage  2

Regulation and Frequency Response  3

Energy Imbalance  4

Operating Reserve - Spinning  5

Operating Reserve - Supplement  6

Other  7

 -6,756,349  3,802,180Total (Lines 1 thru 7)  8
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Schedule Page: 398     Line No.: 1     Column: g
Ancillary Services Schedule 1 total composed of:

Midwest ISO   $  (5,245,563.44) *
Louisville Gas and Electric          7,222.91
Cargill Power Markets LLC            253.05
East Kentucky Power Coop.          7,557.17
    ----------------
    $  (5,230,530.31)

*Note:  In April 2006, FERC ordered the Midwest ISO to refund customers for amounts
overcharged during the period of February 2002 through January 2005.  Kentucky Utilities,
as a power vendor through Midwest ISO, was required to repay $5.3 million for overcharges
the comapny received in transmission revenue during this time period.  This repayment was
recorded as a reduction in Schedule 1 transmission revenue for April 2006, causing the
total Schedule 1 Ancillary Services revenue for 2006 to be negative.
Schedule Page: 398     Line No.: 2     Column: g
Ancillary Services Schedule 2 total composed of:

Midwest ISO   $  (1,796,911.22) *
Louisville Gas and Electric        150,592.25
Cargill Power Markets LLC          3,904.24
East Kentucky Power Coop.        116,596.32
    ----------------
    $  (1,525,818.41)

*Note:  In December 2005, Kentucky Utilities recorded accrued Schedule 2 revenue for
anticipated revenue from Dynegy in the amount of $4.6 million due to notification from the
Midwest ISO.  Also in December 2005 transmission expense for anticipated payments by
Kentucky Utilities to Dynegy in the amount of $4.5 million were recorded.  In the 3rd
quarter of 2006 the revenue and expense amounts were netted by the Midwest ISO and
Kentucky Utilities did not receive the revenues nor pay the expense.  Subsequently the
accrued Schedule 2 revenue of $4.6 million recorded in December 2005 was reversed in July
2006, causing the total amount of Schedule 2 revenue for the year to be a negative amount.

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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KU

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

MONTHLY TRANSMISSION SYSTEM PEAK LOAD

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Monthly Peak
MW - Total

(c)(b)(a)

Month

NAME OF SYSTEM:

Day of
Monthly

Peak

(1) Report the monthly peak load on the respondent's transmission system. If the respondent has two or more power systems which are not physically
integrated, furnish the required information for each non-integrated system.
(2) Report on Column (b) by month the transmission system's peak load.
(3) Report on Columns (c ) and (d) the specified information for each monthly transmission - system peak load reported on Column (b).
(4) Report on Columns (e) through (j) by month the system' monthly maximum megawatt load by statistical classifications. See General Instruction for
the definition of each statistical classification.

(d)

Hour of
Monthly
 Peak

(e)

Firm Network
Service for Self

(f)

Firm Network
Service for

 Others

(g)

Long-Term Firm
Point-to-point
Reservations

(h)

Other Long-
Term Firm

Service

(i)

Short-Term Firm
Point-to-point
Reservation

(j)

Other
Service

        234      3,512 80026      3,746January   1
        215      3,631 800 6      3,846February   2
        247      3,297200021      3,544March   3
        696     10,440     11,136Total for Quarter 1   4
        233      2,663170014      2,896April   5
        209      3,6761500 3      3,885May   6
        221      3,917150032      4,138June   7
        663     10,256     10,919Total for Quarter 2   8
        263      4,005170031      4,268July   9
        332      4,1791500 2      4,511August  10
        221      3,1041600 8      3,325September  11
        816     11,288     12,104Total for Quarter 3  12
        238      3,2021600 4      3,440October  13
        212      3,442 80021      3,654November  14
        240      4,172 800 8      4,412December  15
        690     10,816     11,506Total for Quarter 4  16

      2,865     42,800     45,665
Total Year to

Date/Year

  17
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

MONTHLY ISO/RTO TRANSMISSION SYSTEM PEAK LOAD

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Monthly Peak
MW - Total

(c)(b)(a)

Month

NAME OF SYSTEM:

Day of
Monthly

Peak

(1) Report the monthly peak load on the respondent's transmission system.   If the Respondent has two or more power systems which are not physically
integrated, furnish the required information for each non-integrated system.
(2) Report on Column (b) by month the transmission system's peak load.
(3) Report on Column (c) and (d) the specified information for each monthly transmission - system peak load reported on Column (b).
(4) Report on Columns (e) through (i) by month the system’s transmission usage by classification.  Amounts reported as Through and Out Service in
Column (g) are to be excluded from those amounts reported in Columns (e) and (f).
(5) Amounts reported in Column (j) for Total Usage is the sum of Columns (h) and (i).

(d)

Hour of
Monthly
 Peak

(e)

Imports into
ISO/RTO

(f)

Exports from
ISO/RTO

(g)

Through and
Out Service

(h)

Network
Service Usage

(i)

Point-to-Point
Service Usage

(j)

Total Usage

January   1

February   2

March   3

Total for Quarter 1   4

April   5

May   6

June   7

Total for Quarter 2   8

July   9

August  10

September  11

Total for Quarter 3  12

October  13

November  14

December  15

Total for Quarter 4  16

Total Year to

Date/Year

  17
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC ENERGY ACCOUNT

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Item

(a)(b)(a) (b)

Line
 No.

MegaWatt Hours Item MegaWatt Hours

    Report below the information called for concerning the disposition of electric energy generated, purchased, exchanged and wheeled during the year.

SOURCES OF ENERGY1

Generation (Excluding Station Use):2

     16,566,701Steam3

Nuclear4

         47,026Hydro-Conventional5

Hydro-Pumped Storage6

        473,811Other7

Less Energy for Pumping8

     17,087,538Net Generation (Enter Total of lines 3

through 8)

9

      7,411,540Purchases10

Power Exchanges:11

         12,111Received12

Delivered13

         12,111Net Exchanges (Line 12 minus line 13)14

Transmission For Other (Wheeling)15

      1,939,659Received16

      1,947,513Delivered17

         -7,854Net Transmission for Other (Line 16 minus

line 17)

18

Transmission By Others Losses19

     24,503,335TOTAL (Enter Total of lines 9, 10, 14, 18

and 19)

20

DISPOSITION OF ENERGY21

     18,696,573Sales to Ultimate Consumers (Including

Interdepartmental Sales)

22

      1,978,231Requirements Sales for Resale (See

instruction 4, page 311.)

23

      2,473,351Non-Requirements Sales for Resale (See

instruction 4, page 311.)

24

             53Energy Furnished Without Charge25

         15,856Energy Used by the Company (Electric

Dept Only, Excluding Station Use)

26

      1,339,271Total Energy Losses27

     24,503,335TOTAL (Enter Total of Lines 22 Through

27) (MUST EQUAL LINE 20)

28
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(d)
Day of Month

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

MONTHLY PEAKS AND OUTPUT

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Total Monthly Energy Megawatts

(c)(b)(a)
Hour

(e)

MONTHLY PEAK

Month

NAME OF SYSTEM: KU
Monthly Non-Requirments

Sales for Resale &
Associated Losses (See Instr. 4)

(1) Report the monthly peak load and energy output. If the respondent has two or more power  which are not physically integrated, furnish the required
information for each non- integrated system. 
(2) Report on line 2 by month the system's output in Megawatt hours for each month. 
(3) Report on line 3 by month the non-requirements sales for resale. Include in the monthly amounts  any energy losses associated with the sales. 
(4) Report on line 4 by month the system's monthly maximum megawatt load (60 minute integration) associated with the system. 
(5) Report on lines 5 and 6 the specified information for each monthly peak load reported on line 4.

(f)
January  29  26          3,512        366,317 08:00 AM      2,287,077

February  30   6          3,631        146,456 08:00 AM      2,026,349

March  31  22          3,415         87,477 08:00 AM      1,929,214

April  32  10          2,867        108,267 07:00 AM      1,673,459

May  33  31          3,688        236,266 02:00 PM      1,930,229

June  34  22          3,919        146,828 02:00 PM      1,991,734

July  35  31          4,033        168,979 06:00 PM      2,236,660

August  36   2          4,207         94,727 02:00 PM      2,283,142

September  37   8          3,109        194,427 03:00 PM      1,836,460

October  38  25          3,208        234,629 07:00 AM      1,956,482

November  39  21          3,442        484,977 08:00AM      2,232,514

December  40   8          4,172        204,001 08:00 AM      2,120,015

FERC FORM NO. 1 (ED. 12-90) Page 401b
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GREEN RIVERTYRONE

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofKentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Item

(b)(a) (c)

Plant
Name:

Plant
Name:

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)
1.  Report data for plant in Service only.    2.  Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more.  Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.    3.  Indicate by a footnote any plant leased or operated
as a joint facility.    4.  If net peak demand for 60 minutes is not available, give data which is available, specifying period.    5.  If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant.    6.  If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.    7.  Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.    8.  If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

STEAMSTEAM   1 Kind of Plant (Internal Comb, Gas Turb, Nuclear
CONVENTIONALCONVENTIONAL   2 Type of Constr (Conventional, Outdoor, Boiler, etc)

19501947   3 Year Originally Constructed
19591971   4 Year Last Unit was Installed

189.00138.00   5 Total Installed Cap (Max Gen Name Plate Ratings-MW)
18779   6 Net Peak Demand on Plant - MW (60 minutes)

55305216   7 Plant Hours Connected to Load
00   8 Net Continuous Plant Capability (Megawatts)

212129   9  When Not Limited by Condenser Water
00  10  When Limited by Condenser Water

5825  11 Average Number of Employees
639711000251437000  12 Net Generation, Exclusive of Plant Use - KWh

3103653142  13 Cost of Plant: Land and Land Rights
98907146041432  14  Structures and Improvements

5380231023322513  15  Equipment Costs
1074377246752  16   Asset Retirement Costs

6479843729663839  17   Total Cost
342.8489214.9554  18 Cost per KW of Installed Capacity (line 17/5) Including

268863642070  19 Production Expenses: Oper, Supv, & Engr
145571009525068  20  Fuel

00  21  Coolants and Water (Nuclear Plants Only)
1308231567342  22  Steam Expenses

00  23  Steam From Other Sources
00  24  Steam Transferred (Cr)

1053932285704  25  Electric Expenses
853383377267  26  Misc Steam (or Nuclear) Power Expenses

00  27  Rents
40685856978  28  Allowances
851441217661  29  Maintenance Supervision and Engineering
407819208453  30  Maintenance of Structures

2024826674177  31  Maintenance of Boiler (or reactor) Plant
400796341119  32  Maintenance of Electric Plant
66040177148  33  Maintenance of Misc Steam (or Nuclear) Plant

2219928913072987  34   Total Production Expenses
0.03470.0520  35   Expenses per Net KWh

Coal Coal  36 Fuel: Kind (Coal, Gas, Oil, or Nuclear)
Tons Tons  37  Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate)

0 131112 0 0 326567 0  38  Quantity (Units) of Fuel Burned
0 12452 0 0 11561 0  39  Avg Heat Cont - Fuel Burned (btu/indicate if nuclear)
0.000 72.470 0.000 0.000 41.628 0.000  40  Avg Cost of Fuel/unit, as Delvd f.o.b. during year
0.000 67.717 0.000 0.000 41.593 0.000  41  Average Cost of Fuel per Unit Burned
0.000 2.895 0.000 0.000 1.923 0.000  42  Average Cost of Fuel Burned per Million BTU
0.000 0.035 0.000 0.000 0.021 0.000  43  Average Cost of Fuel Burned per KWh Net Gen
0.000 13084.000 0.000 0.000 11836.000 0.000  44  Average BTU per KWh Net Generation
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PADDY'S RUN 13 CTBROWN CT

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofKentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Item

(b)(a) (c)

Plant
Name:

Plant
Name:

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)
1.  Report data for plant in Service only.    2.  Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more.  Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.    3.  Indicate by a footnote any plant leased or operated
as a joint facility.    4.  If net peak demand for 60 minutes is not available, give data which is available, specifying period.    5.  If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant.    6.  If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.    7.  Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.    8.  If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

COMBUSTION TURBINECOMBUSTION TURBINE   1 Kind of Plant (Internal Comb, Gas Turb, Nuclear
CONVENTIONALCONVENTIONAL   2 Type of Constr (Conventional, Outdoor, Boiler, etc)

20011994   3 Year Originally Constructed
20012001   4 Year Last Unit was Installed

84.00782.00   5 Total Installed Cap (Max Gen Name Plate Ratings-MW)
00   6 Net Peak Demand on Plant - MW (60 minutes)

245499   7 Plant Hours Connected to Load
00   8 Net Continuous Plant Capability (Megawatts)

74773   9  When Not Limited by Condenser Water
00  10  When Limited by Condenser Water
00  11 Average Number of Employees

42071000243662000  12 Net Generation, Exclusive of Plant Use - KWh
0275012  13 Cost of Plant: Land and Land Rights

191032811891044  14  Structures and Improvements
28146755226804811  15  Equipment Costs

070990  16   Asset Retirement Costs
30057083239041857  17   Total Cost
357.8224305.6801  18 Cost per KW of Installed Capacity (line 17/5) Including

0161414  19 Production Expenses: Oper, Supv, & Engr
351654024098760  20  Fuel

00  21  Coolants and Water (Nuclear Plants Only)
00  22  Steam Expenses
00  23  Steam From Other Sources
00  24  Steam Transferred (Cr)
02451  25  Electric Expenses

312590326  26  Misc Steam (or Nuclear) Power Expenses
00  27  Rents
00  28  Allowances
030947  29  Maintenance Supervision and Engineering
0142707  30  Maintenance of Structures
00  31  Maintenance of Boiler (or reactor) Plant

1268482869307  32  Maintenance of Electric Plant
0124990  33  Maintenance of Misc Steam (or Nuclear) Plant

364651327520902  34   Total Production Expenses
0.08670.1129  35   Expenses per Net KWh

Gas Oil Gas  36 Fuel: Kind (Coal, Gas, Oil, or Nuclear)
MCF Barrels MCF  37  Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate)
3056618 0 12131 0 440012 0  38  Quantity (Units) of Fuel Burned
1026 0 139999 0 1025 0  39  Avg Heat Cont - Fuel Burned (btu/indicate if nuclear)
7.671 0.000 53.772 0.000 7.992 0.000  40  Avg Cost of Fuel/unit, as Delvd f.o.b. during year
7.671 0.000 53.772 0.000 7.992 0.000  41  Average Cost of Fuel per Unit Burned
7.475 0.000 9.145 0.000 7.797 0.000  42  Average Cost of Fuel Burned per Million BTU
0.098 0.000 0.120 0.000 0.084 0.000  43  Average Cost of Fuel Burned per KWh Net Gen
13165.000 0.000 13168.000 0.000 10720.000 0.000  44  Average BTU per KWh Net Generation
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofKentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Item

(b)(a) (c)

Plant
Name:

Plant
Name:

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)
1.  Report data for plant in Service only.    2.  Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more.  Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.    3.  Indicate by a footnote any plant leased or operated
as a joint facility.    4.  If net peak demand for 60 minutes is not available, give data which is available, specifying period.    5.  If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant.    6.  If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.    7.  Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.    8.  If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

   1 Kind of Plant (Internal Comb, Gas Turb, Nuclear
   2 Type of Constr (Conventional, Outdoor, Boiler, etc)
   3 Year Originally Constructed
   4 Year Last Unit was Installed

0.000.00   5 Total Installed Cap (Max Gen Name Plate Ratings-MW)
00   6 Net Peak Demand on Plant - MW (60 minutes)
00   7 Plant Hours Connected to Load
00   8 Net Continuous Plant Capability (Megawatts)
00   9  When Not Limited by Condenser Water
00  10  When Limited by Condenser Water
00  11 Average Number of Employees
00  12 Net Generation, Exclusive of Plant Use - KWh
00  13 Cost of Plant: Land and Land Rights
00  14  Structures and Improvements
00  15  Equipment Costs
00  16   Asset Retirement Costs
00  17   Total Cost

0.00000.0000  18 Cost per KW of Installed Capacity (line 17/5) Including
00  19 Production Expenses: Oper, Supv, & Engr
00  20  Fuel
00  21  Coolants and Water (Nuclear Plants Only)
00  22  Steam Expenses
00  23  Steam From Other Sources
00  24  Steam Transferred (Cr)
00  25  Electric Expenses
00  26  Misc Steam (or Nuclear) Power Expenses
00  27  Rents
00  28  Allowances
00  29  Maintenance Supervision and Engineering
00  30  Maintenance of Structures
00  31  Maintenance of Boiler (or reactor) Plant
00  32  Maintenance of Electric Plant
00  33  Maintenance of Misc Steam (or Nuclear) Plant
00  34   Total Production Expenses

0.00000.0000  35   Expenses per Net KWh
  36 Fuel: Kind (Coal, Gas, Oil, or Nuclear)
  37  Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate)

0 0 0 0 0 0  38  Quantity (Units) of Fuel Burned
0 0 0 0 0 0  39  Avg Heat Cont - Fuel Burned (btu/indicate if nuclear)
0.000 0.000 0.000 0.000 0.000 0.000  40  Avg Cost of Fuel/unit, as Delvd f.o.b. during year
0.000 0.000 0.000 0.000 0.000 0.000  41  Average Cost of Fuel per Unit Burned
0.000 0.000 0.000 0.000 0.000 0.000  42  Average Cost of Fuel Burned per Million BTU
0.000 0.000 0.000 0.000 0.000 0.000  43  Average Cost of Fuel Burned per KWh Net Gen
0.000 0.000 0.000 0.000 0.000 0.000  44  Average BTU per KWh Net Generation

FERC FORM NO. 1 (REV. 12-03) Page 402.2

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1672 of 2862

Charnas



9.  Items under Cost of Plant are based on U. S. of A. Accounts.  Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.    10.  For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service.  Designate automatically operated plants.    11.  For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant.  However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.    12.  If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

HAEFLINGGHENTEW BROWN

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

(e) (f)

Plant
Name:

Plant
Name:

(d)

Plant
Name:

(Continued)

COMBUSTION TURBINESTEAM STEAM    1
FULL OUTDOORCONVENTIONAL CONVENTIONAL    2

19701957 1973    3
19701971 1984    4

62.00740.00 2226.00    5
0705 1822    6

457513 7945    7
00 0    8

36701 1966    9
00 0   10
0131 195   11

-1230003467830000 12207723000   12
0680022 9666721   13

43485318303986 124379654   14
4861147202096253 1070413709   15

03779385 4126593   16
5296000224859646 1208586677   17
85.4194303.8644 542.9410   18

01054736 1678201   19
11794881777408 271813580   20

00 0   21
01960719 4947358   22
00 0   23
00 0   24
01358885 2790651   25

60382065124 4155949   26
00 0   27
01260185 1351860   28
01302215 2221080   29
01140760 2778457   30
05764595 11916610   31

1079581727872 2938107   32
0192050 716087   33

23194499604549 307307940   34
-1.88570.0287 0.0252   35

Coal Gas OilCoal   36
Tons MCF BarrelsTons   37

0 1475236 0 7820 0 00 5640291 0   38
0 12394 0 1025 0 00 11591 0   39
0.000 56.132 0.000 15.083 0.000 0.0000.000 55.697 0.000   40
0.000 53.904 0.000 15.083 0.000 0.0000.000 47.277 0.000   41
0.000 2.233 0.000 14.714 0.000 0.0000.000 2.076 0.000   42
0.000 0.023 0.000 -0.959 0.000 0.0000.000 0.022 0.000   43
0.000 10562.000 0.000 -65171.000 0.000 0.0000.000 10726.000 0.000   44
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9.  Items under Cost of Plant are based on U. S. of A. Accounts.  Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.    10.  For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service.  Designate automatically operated plants.    11.  For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant.  However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.    12.  If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

TRIMBLE COUNTY CT

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

(e) (f)

Plant
Name:

Plant
Name:

(d)

Plant
Name:

(Continued)

COMBUSTION TURBINE    1
CONVENTIONAL    2

2002    3
2004    4

0.00782.00 0.00    5
00 0    6
0407 0    7
00 0    8
0220 0    9
00 0   10
00 0   11
0188201000 0   12
019912 0   13
021745929 0   14
0194233865 0   15
00 0   16
0215999706 0   17

0.0000276.2145 0.0000   18
00 0   19
017586740 0   20
00 0   21
00 0   22
00 0   23
00 0   24
0557121 0   25
018448 0   26
00 0   27
00 0   28
00 0   29
00 0   30
00 0   31
0-13924 0   32
00 0   33
018148385 0   34

0.00000.0964 0.0000   35
Gas   36
MCF   37

0 2179805 0 0 0 00 0 0   38
0 1025 0 0 0 00 0 0   39
0.000 8.068 0.000 0.000 0.000 0.0000.000 0.000 0.000   40
0.000 8.068 0.000 0.000 0.000 0.0000.000 0.000 0.000   41
0.000 7.871 0.000 0.000 0.000 0.0000.000 0.000 0.000   42
0.000 0.093 0.000 0.000 0.000 0.0000.000 0.000 0.000   43
0.000 11872.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   44
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9.  Items under Cost of Plant are based on U. S. of A. Accounts.  Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.    10.  For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service.  Designate automatically operated plants.    11.  For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant.  However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.    12.  If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

(e) (f)

Plant
Name:

Plant
Name:

(d)

Plant
Name:

(Continued)

   1
   2
   3
   4

0.000.00 0.00    5
00 0    6
00 0    7
00 0    8
00 0    9
00 0   10
00 0   11
00 0   12
00 0   13
00 0   14
00 0   15
00 0   16
00 0   17

0.00000.0000 0.0000   18
00 0   19
00 0   20
00 0   21
00 0   22
00 0   23
00 0   24
00 0   25
00 0   26
00 0   27
00 0   28
00 0   29
00 0   30
00 0   31
00 0   32
00 0   33
00 0   34

0.00000.0000 0.0000   35
  36
  37

0 0 0 0 0 00 0 0   38
0 0 0 0 0 00 0 0   39
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   40
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   41
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   42
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   43
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   44
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Schedule Page: 402     Line No.: 1     Column: f
Changed to "Combustion Turbine" from "Gas Turbine" for 2006 Form 1 fling, per Bud Carter.
Schedule Page: 402     Line No.: 17     Column: b
Pineville Generating Station is fully retired.  However, land and ashpond equipment
amounting to $296,508, remain on the books. 
Schedule Page: 402.1     Line No.: 1     Column: b
Changed to "Combustion Turbine" from "Gas Turbine" for 2006 Form 1 filing, per Bud Carter.

Schedule Page: 402.1     Line No.: 1     Column: c
Changed to "Combustion Turbine" from "Gas Turbine" for 2006 Form 1 filing, per Bud Carter
Schedule Page: 402.1     Line No.: 1     Column: d
Changed to "Combustion Turbine" from "Gas Turbine" for 2006 Form 1 filing, per Bud Carter.
Schedule Page: 402.1     Line No.: 5     Column: b
The figure for the Name Plate Rating for Brown CT represents a 47% ownership of unit #5 a
123 MW unit and 62% ownership of units #6 and #7 each being a 170 MW unit.    
Schedule Page: 402.1     Line No.: 5     Column: c
The figure for the Name Plate Rating for Paddy's Run 13 CT represents 47% ownership for
Kentucky Utilities Company.  Total Name Plate Rating for the unit is 178 MW.  
Schedule Page: 402.1     Line No.: 5     Column: d
The figure for the Name Plate Rating for Trimble County CT represents 71% ownership of
Units #5 and #6 and 63% of Units #7, #8, #9 and #10 with a Name Plate Rating of 199 MW per
unit.   
Schedule Page: 402.1     Line No.: 11     Column: b
Employees at the Brown Plant include those assigned to the steam plant and the Brown CT
site.   
Schedule Page: 402.1     Line No.: 11     Column: c
There are no production employees at Paddy's Run assigned just to the CT's.  
Schedule Page: 402.1     Line No.: 11     Column: d
There are no production/operation employees at Trimble County assigned solely to the CT
portion of the plant.   

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA
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      0      0
DIX DAM

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Item FERC Licensed Project No.

(b)(a) (c)
Plant Name:

FERC Licensed Project No.
Plant Name:

1.  Large plants are hydro plants of 10,000 Kw or more of installed capacity (name plate ratings)
2.  If any plant is leased, operated under a license from the Federal Energy Regulatory Commission, or operated as a joint facility, indicate such facts in
a footnote.  If licensed project, give project number.
3.  If net peak demand for 60 minutes is not available, give that which is available specifying period.
4.  If a group of employees attends more than one generating plant, report on line 11 the approximate average number of employees assignable to each
plant.

Kind of Plant (Run-of-River or Storage)   1 STORAGE
Plant Construction type (Conventional or Outdoor)   2 CONVENTIONAL
Year Originally Constructed   3 1923
Year Last Unit was Installed   4 1924
Total installed cap (Gen name plate Rating in MW)   5 28.00 0.00
Net Peak Demand on Plant-Megawatts (60 minutes)   6 0 0
Plant Hours Connect to Load   7 0 0
Net Plant Capability (in megawatts)   8
 (a) Under Most Favorable Oper Conditions   9 24 0
 (b) Under the Most Adverse Oper Conditions  10 0 0
Average Number of Employees  11 20 0
Net Generation, Exclusive of Plant Use - Kwh  12 0 0
Cost of Plant  13
 Land and Land Rights  14 879,312 0
 Structures and Improvements  15 453,196 0
 Reservoirs, Dams, and Waterways  16 7,954,452 0
 Equipment Costs  17 607,431 0
 Roads, Railroads, and Bridges  18 46,976 0
 Asset Retirement Costs  19 4,970 0
  TOTAL cost (Total of 14 thru 19)  20 9,946,337 0
  Cost per KW of Installed Capacity (line 20 / 5)  21 355.2263 0.0000
Production Expenses  22
 Operation Supervision and Engineering  23 0 0
 Water for Power  24 0 0
 Hydraulic Expenses  25 0 0
 Electric Expenses  26 0 0
 Misc Hydraulic Power Generation Expenses  27 0 0
 Rents  28 0 0
 Maintenance Supervision and Engineering  29 0 0
 Maintenance of Structures  30 0 0
 Maintenance of Reservoirs, Dams, and Waterways  31 0 0
 Maintenance of Electric Plant  32 0 0
 Maintenance of Misc Hydraulic Plant  33 0 0
 Total Production Expenses (total 23 thru 33)  34 0 0
  Expenses per net KWh  35 0.0000 0.0000
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      0       0      0

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)

Kentucky Utilities Company X
03/31/2007 2006/Q4

FERC Licensed Project No.

(e)(d) (f)
Plant Name:

FERC Licensed Project No.
Plant Name:

FERC Licensed Project No.
Plant Name:

Line
 No.

5.  The items under Cost of Plant represent accounts or combinations of accounts prescribed by the Uniform System of Accounts.  Production Expenses
do not include Purchased Power, System control and Load Dispatching, and Other Expenses classified as "Other Power Supply Expenses."
6.  Report as a separate plant any plant equipped with combinations of steam, hydro, internal combustion engine, or gas turbine equipment.

   1
   2
   3
   4

0.00 0.000.00    5

0 00    6

0 00    7
   8

0 00    9

0 00   10

0 00   11

0 00   12
  13

0 00   14

0 00   15

0 00   16

0 00   17

0 00   18

0 00   19

0 00   20

0.0000 0.00000.0000   21
  22

0 00   23

0 00   24

0 00   25

0 00   26

0 00   27

0 00   28

0 00   29

0 00   30

0 00   31

0 00   32

0 00   33

0 00   34

0.0000 0.00000.0000   35
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0FERC Licensed Project No.
Plant Name:

(b)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

PUMPED STORAGE GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

Item

(a)

1.  Large plants and pumped storage plants of 10,000 Kw or more of installed capacity (name plate ratings)
2.  If any plant is leased, operating under a license from the Federal Energy Regulatory Commission, or operated as a joint facility, indicate such facts in
a footnote.  Give project number.
3.  If net peak demand for 60 minutes is not available, give the which is available, specifying period.
4.  If a group of employees attends more than one generating plant, report on line 8 the approximate average number of employees assignable to each
plant.
5.  The items under Cost of Plant represent accounts or combinations of accounts prescribed by the Uniform System of Accounts.  Production Expenses
do not include Purchased Power System Control and Load Dispatching, and Other Expenses classified as "Other Power Supply Expenses."

   1 Type of Plant Construction (Conventional or Outdoor) None
   2 Year Originally Constructed
   3 Year Last Unit was Installed
   4 Total installed cap (Gen name plate Rating in MW)
   5 Net Peak Demaind on Plant-Megawatts (60 minutes)
   6 Plant Hours Connect to Load While Generating
   7 Net Plant Capability (in megawatts)
   8 Average Number of Employees
   9 Generation, Exclusive of Plant Use - Kwh
  10 Energy Used for Pumping
  11 Net Output for Load (line 9 - line 10) - Kwh
  12 Cost of Plant
  13  Land and Land Rights
  14  Structures and Improvements
  15  Reservoirs, Dams, and Waterways
  16  Water Wheels, Turbines, and Generators
  17  Accessory Electric Equipment
  18  Miscellaneous Powerplant Equipment
  19   Roads, Railroads, and Bridges
  20   Asset Retirement Costs
  21    Total cost (total 13 thru 20)
  22   Cost per KW of installed cap (line 21 / 4)
  23 Production Expenses
  24  Operation Supervision and Engineering
  25  Water for Power
  26  Pumped Storage Expenses
  27  Electric Expenses
  28  Misc Pumped Storage Power generation Expenses
  29  Rents
  30  Maintenance Supervision and Engineering
  31  Maintenance of Structures
  32  Maintenance of Reservoirs, Dams, and Waterways
  33  Maintenance of Electric Plant
  34  Maintenance of Misc Pumped Storage Plant
  35   Production Exp Before Pumping Exp (24 thru 34)
  36  Pumping Expenses
  37   Total Production Exp (total 35 and 36)
  38   Expenses per KWh (line 37 / 9)
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0 0 0FERC Licensed Project No.
Plant Name:

FERC Licensed Project No.
Plant Name:

(d)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

PUMPED STORAGE GENERATING PLANT STATISTICS (Large Plants)  (Continued)

Kentucky Utilities Company X
03/31/2007 2006/Q4

Line
 No.

FERC Licensed Project No.
Plant Name:

(e)(c)

6.  Pumping energy (Line 10) is that energy measured as input to the plant for pumping purposes.
7.  Include on Line 36 the cost of energy used in pumping into the storage reservoir.  When this item cannot be accurately computed leave Lines 36, 37
and 38 blank and describe at the bottom of the schedule the company's principal sources of pumping power, the estimated amounts of energy from each
station or other source that individually provides more than 10 percent of the total energy used for pumping, and production expenses per net MWH as
reported herein for each source described.  Group together stations and other resources which individually provide less than 10 percent of total pumping
energy.  If contracts are made with others to purchase power for pumping, give the supplier contract number, and date of contract.

   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

GENERATING PLANT STATISTICS (Small Plants)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

Name of Plant
Installed Capacity

(c)(b)(a)

Cost of Plant
Net Peak
Demand

(d)

Year
Orig.

Const.
Name Plate Rating

(In MW) MW
(60 min.)

Net Generation
Excluding
Plant Use

(e) (f)

1.  Small generating plants are steam plants of, less than 25,000 Kw; internal combustion and gas turbine-plants, conventional hydro plants and pumped
storage plants of less than 10,000 Kw installed capacity (name plate rating).     2.  Designate any plant leased from others, operated under a license from
the Federal Energy Regulatory Commission, or operated as a joint facility, and give a concise statement of the facts in a footnote.  If licensed project,
give project number in footnote.

None   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44

  45

  46
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

GENERATING PLANT STATISTICS (Small Plants)  (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.(i)(h)(g) (j) (k) (l)

Operation
Exc'l. Fuel

Production Expenses
Fuel Maintenance Kind of Fuel

Fuel Costs (in cents
(per Million Btu)

3.  List plants appropriately under subheadings for steam, hydro, nuclear, internal combustion and gas turbine plants.  For nuclear, see instruction 11,
Page 403.     4.  If net peak demand for 60 minutes is not available, give the which is available, specifying period.     5.  If any plant is equipped with
combinations of steam, hydro internal combustion or gas turbine equipment, report each as a separate plant.  However, if the exhaust heat from the gas
turbine is utilized in a steam turbine regenerative feed water cycle, or for preheated combustion air in a boiler, report as one plant.

Plant Cost (Incl Asset
Retire. Costs) Per MW

   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44

  45

  46
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION LINE STATISTICS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

(c)(b)(a) (d) (e)

DESIGNATION

From To

(f) (g)

VOLTAGE (KV)
(Indicate where
other than
60 cycle, 3 phase)

Operating Designed

Type of

Supporting

Structure

LENGTH (Pole miles)
(In the case of underground lines

report circuit miles)
On Structure

of Line
Designated

On Structures
of Another

Line

Number
Of

Circuits

(h)

1.  Report information concerning transmission lines, cost of lines, and expenses for year.  List each transmission line having nominal voltage of 132
kilovolts or greater.  Report transmission lines below these voltages in group totals only for each voltage.
2.  Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts.  Do not report
substation costs and expenses on this page.
3.  Report data by individual lines for all voltages if so required by a State commission.
4.  Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5.  Indicate whether the type of supporting structure reported in column (e) is:  (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower;
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines.  Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6.  Report in columns (f) and (g) the total pole miles of each transmission line.  Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line.  Report
pole miles of line on leased or partly owned structures in column (g).  In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

ST    500.00    500.00        35.48   1 Pocket Pineville
ST    500.00    500.00        21.39   2 Pocket Phipps Bend

   3
ST    345.00    345.00       113.87   4 Ghent Plant Brown North
ST    345.00    345.00         7.32   5 Ghent  Plant Batesville
HF &ST    345.00    345.00       135.31   6 Brown Plant Elmer Smith
ST    345.00    345.00       102.47       2   7 Brown North K.U. Park

   8
HF,ST & WP    161.00    161.00       181.29   9 Green River AEC Buss
HF & WP    161.00    161.00        55.38  10 Green River Morganfield
HF & ST    161.00    161.00        86.06  11 Elihu Dorchester
HF & ST    161.00    161.00        99.15       1  12 Lake Reba Dorchester
HF & WP    161.00    161.00        48.34  13 Pineville Harlan
HF    161.00    161.00         0.12       1  14 Pineville 149 Pineville 192
SP    161.00    161.00         3.97       1  15 East Ky. Power Taylor County
HF,SP,WP &    161.00    161.00        43.82  16 Imboden Harlan

  17
ST    138.00    138.00        90.47  18 Ghent Plant Brown Plant
HF,SP & ST    138.00    138.00       169.18  19 Brown Plant Green River
HF    138.00    138.00        45.74       1  20 Kenton Rodburn
HF & ST    138.00    138.00       166.58  21 Green River Brown North
HF,ST & WP    138.00    138.00        64.52       1  22 Fawkes Rodburn
HF,SP ,ST &    138.00    138.00       144.62  23 Clifty Creek Carrollton
HF    138.00    138.00        28.60       1  24 Brown Plant Lake Reba
HF,SP,ST &    138.00    138.00        29.32  25 Brown Plant Haefling
HF & WF    138.00    138.00        72.78       1  26 Ghent Plant Kenton Station
HF,SP & ST    138.00    138.00        56.77  27 Ghent Plant Adams
HF    138.00    138.00        10.24       1  28 Hardin County Rogersville

  29
Various     69.00     69.00     2,218.18  30 69KV Lines

  31
  32
  33
  34 Exp Applicable to All Lines
  35
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36 TOTAL     4,030.97      10

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1683 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION LINE STATISTICS (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

COST OF LINE (Include in Column (j) Land,

Size of
Conductor

and Material

Land rights, and clearing right-of-way)
EXPENSES, EXCEPT DEPRECIATION AND TAXES

Operation
Expenses

Maintenance Rents TotalLand Construction and
Other Costs

Total Cost

(i) (j) (k) (l) (m) (n) (o) (p)
Expenses Expenses

7.  Do not report the same transmission line structure twice.  Report Lower voltage Lines and higher voltage lines as one line.  Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines.  If two or more transmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column (f) and the pole miles of the other line(s) in column (g)
8.  Designate any transmission line or portion thereof for which the respondent is not the sole owner.  If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year.  For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected.  Specify whether lessor, co-owner, or
other party is an associated company.
9.  Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined.  Specify whether lessee is an associated company.
10.  Base the plant cost figures called for in columns (j) to (l) on the book cost at end of year.

     16,838,142954mcm      15,452,581     1,385,561   1

      8,225,544954mcm       7,945,173       280,371   2

  3

     19,478,034795mcm      16,982,353     2,495,681   4

      5,247,866954mcm       4,810,707       437,159   5

     18,789,389954mcm      17,173,625     1,615,764   6

     22,598,539954mcm      21,486,959     1,111,580   7

  8

     11,956,866556mcm      10,672,419     1,284,447   9

      1,761,377556mcm       1,492,717       268,660  10

      4,221,870556mcm       3,951,723       270,147  11

      4,355,790556mcm       3,795,802       559,988  12

      6,078,605795mcm       5,777,756       300,849  13

         14,306954mcm          14,306  14

        569,176556mcm         307,188       261,988  15

      3,913,063795mcm       3,828,920        84,143  16

 17

      6,250,554954mcm       5,830,853       419,701  18

      6,792,126556mcm       6,410,973       381,153  19

      1,372,341397mcm       1,274,222        98,119  20

      8,171,259795mcm       7,438,847       732,412  21

      2,634,203556mcm       2,055,035       579,168  22

      8,694,431795mcm       7,869,615       824,816  23

      1,003,554556mcm         923,314        80,240  24

      4,457,199795mcm       4,265,210       191,989  25

      3,873,499795mcm       3,426,641       446,858  26

      5,409,045795mcm       5,163,544       245,501  27

      1,164,565795mcm         919,472       245,093  28

 29

    126,954,044Various     118,751,732     8,202,312  30

 31

 32

 33

      3,648,278      3,230,365         66,325        351,588  34

 35

FERC FORM NO. 1 (ED. 12-87) Page 423
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Schedule Page: 422     Line No.: 1     Column: h
 Contains both single and double circuitry.
Schedule Page: 422     Line No.: 2     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 4     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 5     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 6     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 9     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 10     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 11     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 13     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 16     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 18     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 19     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 21     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 23     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 25     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 27     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 30     Column: h
Contains both single and double circuitry. 
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION LINES ADDED DURING YEAR

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

(c)(b)(a) (d) (e)

LINE DESIGNATION

From To

Line
Length

in
Miles

SUPPORTING STRUCTURE

Type
Average

Number per
Miles

CIRCUITS PER STRUCTURE

Present Ultimate

(f) (g)

1.  Report below the information called for concerning Transmission lines added or altered during the year.  It is not necessary to report
minor revisions of lines.
2.  Provide separate subheadings for overhead and under- ground construction and show each transmission line separately.  If actual
costs of competed construction are not readily available for reporting columns (l) to (o), it is permissible to report in these columns the
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Total

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION LINES ADDED DURING YEAR (Continued)

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.

(k)(j)(h) (l) (m)

CONDUCTORS
Size Configuration

Voltage
KV

LINE COST

Land and Poles, Towers
and Fixtures

Conductors

(n) (p)

Specification
and Spacing (Operating) Land Rights and Devices

(i)

costs.  Designate, however, if estimated amounts are reported.  Include costs of Clearing Land and Rights-of-Way, and Roads and
Trails, in column (l) with appropriate footnote, and costs of Underground Conduit in column (m).
3.  If design voltage differs from operating voltage, indicate such fact by footnote; also where line is other than 60 cycle, 3 phase,
indicate such other characteristic.

Asset

(o)
Retire. Costs
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Adams - Georgetown       69.00     138.00       13.20Transmission *   1

Alcade - Somerset      161.00     345.00       13.20Transmission *   2

American Ave. - Lexington       69.00     138.00       13.20Transmission *   3

Arnold - Cumberland       69.00     161.00       13.20Transmission *   4

Artemus - Pineville       69.00     161.00       13.20Transmission *   5

Bardstown- Campellsville       69.00     138.00       13.20Transmission  *   6

Beattyville - Richmond       69.00     161.00       13.20Transmission *   7

Bonnieville - Horse Cave       69.00     138.00       13.20Transmission *   8

Boonesboro North - Winchester       69.00     138.00       13.20Transmission *   9

Brown CT 7 - Harrodsburg       18.00     145.00Transmission  (G)  10

Brown CT 6 - Harrodsburg       13.80     145.00Transmission (G)  11

Brown North - Harrodsburg      138.00     345.00       13.20Transmission *  12

Brown North - Harrodsburg       24.00     144.00Transmission *  13

Brown Plant - Harrodsburg       13.20     138.00Transmission (G)  14

Brown Plant - Harrodsburg       17.10     138.00Transmission (G)  15

Carntown - Augusta       69.00     138.00       13.20Transmission *  16

Carrollton - Carrollton       69.00     138.00       13.20Transmission *  17

Clark County - Winchester       69.00     138.00       13.20Transmission *  18

Corydon - Henderson       69.00     161.00       13.20Transmission *  19

Crittendon County - Marion       69.00     161.00       13.20Transmission *  20

 Danville North - Danville       69.00     138.00       13.20Transmission *  21

Dix Dam Plant - Harrodsburg       13.20      69.00Transmission (G)  22

Dorchester - Norton       69.00     161.00       13.20Transmission *  23

Earlington North - Earlington       69.00     161.00       13.20Transmission *  24

East Frankfort -  Frankfort       69.00     138.00       13.20Transmission *  25

Elihu - Somerset       69.00     161.00       13.20Transmission  *  26

Elizabethtown - Elizabethtown       69.00     138.00       13.20Transmission *  27

Farley - Corbin       69.00     161.00       13.20Transmission *  28

Farmers - Morehead       40.00      80.00       13.20Transmission *  29

Fawkes - Richmond       69.00     138.00       13.20Transmission *  30

Ghent Plant - Carrollton      138.00     345.00Transmission *  31

Ghent Plant - Carrollton      138.00     345.00       25.00Transmission *  32

Ghent Plant - Carrollton       18.00     144.00Transmission (G)  33

Ghent Plant - Carrollton       21.00     345.00Transmission (G)  34

Ghent Plant - Carrollton       22.00     362.00Transmission (G)  35

Grahamville- Barlow       69.00     161.00       13.20Transmission *  36

Green River Plant - Greenville       13.20     138.00Transmission (G)  37

Green River Plant - Greenville       69.00     138.00       13.20Transmission  38

Green River Plant - Greenville      138.00     154.00       13.20Transmission  39

Green River Plant - Greenville      138.00     161.00       13.20Transmission  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Green River Steel - Greenville       69.00     138.00       13.20Transmission *   1

Haefling - Lexington       13.20      69.00Transmission  (G)   2

Haefling - Lexington       69.00     138.00       13.20Transmission *   3

Hardin County - Elizabethtown      138.00     345.00       13.20Transmission  *   4

Hardin County - Elizabethtown       69.00     138.00       13.20Transmission *   5

Harlan "Y" - Harlan       69.00     161.00       13.20Transmission *   6

Higby Mill - Lexington       69.00     138.00       13.20Transmission *   7

Imboden - Big Stone Gap       69.00     161.00       13.20Transmission *   8

Kenton - Maysville       69.00     132.00       13.20Transmission  *   9

Kenton - Maysville       69.00     138.00       13.20Transmission *  10

Lake Reba - Richmond       69.00     138.00       13.20Transmission *  11

Lake Reba Tap - Richmond      138.00     161.00        6.60Transmission *  12

Lansdowne - Lexington       69.00     138.00       13.20Transmission *  13

Lebanon - Lebanon       40.00      80.00       13.20Transmission *  14

Leitchfield- Leitchfield       69.00     138.00       13.20Transmission *  15

Loudon Ave - Lexington       69.00     138.00       13.20Transmission *  16

Morganfield - Morganfield       69.00     161.00       13.20Transmission *  17

Ohio County - Beaver Dam       69.00     138.00       13.20Transmission *  18

Pineville - Pineville      161.00     345.00       13.20Transmission *  19

Pineville - Pineville      345.00     500.00       34.50Transmission *  20

Pineville - Pineville       69.00     161.00       13.20Transmission *  21

Pisgah - Lexington       69.00     138.00       13.20Transmission *  22

Pittsburg - London       69.00     161.00       13.20Transmission *  23

Pocket - Pennington Gap       69.00     161.00       13.20Transmission *  24

Pocket North -  Pennington Gap      161.00     500.00Transmission *  25

River Queen - Muhlenberg       69.00     161.00       13.20Transmission *  26

Rodburn - Morehead       69.00     138.00       13.20Transmission *  27

Rogersvile -  Radcliff       69.00     138.00       13.20Transmission *  28

Scott County       69.00     138.00       13.20Transmission *  29

South Paducah       69.00     161.00       13.20Transmission *  30

Spencer Road - Mt. Sterling       69.00     138.00       13.20Transmission *  31

Taylor County - Campellsville       69.00     161.00       13.20Transmission  *  32

Tyrone - Versailles       13.20      40.00Transmission (G)  33

Tyrone - Versailles       13.20      69.00Transmission (G)  34

Tyrone - Versailles       14.00      69.00Transmission (G)  35

Tyrone - Versailles       69.00     138.00       13.20Transmission *  36

Walker - Earlington       69.00     161.00       13.20Transmission *  37

West Cliff -  Harrodsburg       69.00     138.00       13.20Transmission *  38

West Frankfort - Shelbyville      138.00     345.00       13.20Transmission *  39

West Frankfort - Shelbyville       69.00     138.00       13.20Transmission *  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

West Irvine - Irvine       69.00     161.00       13.20Transmission  *   1

West Lexington - Lexington      138.00     345.00       13.20Transmission *   2

Wickliffe - Barlow       69.00     161.00       13.20Transmission *   3

Total Transmission     6103.10   14363.00      910.90   4

   5

A.O. Smith - Mt. Sterling       12.47      69.00Distribution *   6

Adams 12KV       12.47      69.00Disribution *   7

Aisin 12KV       12.47      69.00Distribution  *   8

Alexander - Versailles       12.47      69.00Distribution *   9

American Ave. - Lexington        4.16      69.00Distribution *  10

Ashland Ave. - Lexington        4.16      69.00Distribution *  11

Ashland Pipe - Lexington       12.47      69.00Distribution *  12

Augusta 12KV       12.47      69.00Distribution *  13

Bardstown City 12KV       12.47      69.00Distribution *  14

Bardstown Ind. 12KV       12.47      69.00Distribution *  15

Beaver Dam - Beaver Dam       12.47      69.00Distribution *  16

Beaver Dam North - Beaver Dam       12.47      69.00Distribution  *  17

Belt Line - Lexington       12.47      69.00Distribution *  18

Big Stone Gap - Big Stone Gap       12.47      69.00Distribution *  19

Bond - Coeburn       12.47      69.00Distribution  *  20

Boone Ave. - Winchester       12.47      69.00Distribution *  21

Borg Warner - Earlington       12.47      69.00Distribution *  22

Boston - Elizabethtown       12.47      69.00Distribution *  23

Bryant Road - Lexington       12.47      69.00Distribution *  24

Buchanan - Lexington        4.16      69.00Distribution *  25

Buena Vista 12KV       12.47      69.00Distribution *  26

Burnside - Somerset       12.47      69.00Distribution *  27

Camargo - Mt. Sterling       12.47      69.00Distribution *  28

Campellsville 1 - Campellsville       12.47      69.00Distribution *  29

Campellsville 2 - Campellsville       12.47      69.00 Distribution *  30

Carntown - Augusta       12.47      69.00Distribution *  31

Caron - London       12.47      69.00Distribution *  32

Carrollton - Carrollton       12.47      69.00Distribution *  33

Cawood - Harlan       12.47      69.00Distribution *  34

Clay Mills - Lexington       12.47     138.00Distribution *  35

Clinch Valley - Norton       12.47      69.00Distribution *  36

Columbia - Columbia       12.47      69.00Distribution *  37

Columbia South - Columbia       12.47      69.00Distribution *  38

Corbin East - Corbin       12.47      69.00Distribution *  39

Corning 12KV       12.47      69.00Distribution *  40

FERC FORM NO. 1 (ED. 12-96) Page 426.2

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1690 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Corporate Drive 12 2       12.47      69.00Distribution *   1

Cynthiana 12KV       12.47      69.00Distribution *   2

Cynthiana South 12KV       12.47      69.00Distribution *   3

Danville 1 - Danville       12.47      69.00Distribution *   4

Danville East - Danville       12.47      69.00Distribution *   5

Danville Ind. - Danville       12.47      69.00Distribution *   6

Danville North - Danville       12.47      69.00Distribution  *   7

Danville West - Danville       12.47      69.00Distribution *   8

Dark Hollow - Richmond       12.47      69.00Distribution *   9

Dawson Ind. - Earlington        4.16      69.00Distribution *  10

Days Branch 12KV       12.47      69.00Distribution *  11

Dayton-Walther - Carrollton       12.47     138.00Distribution *  12

Delaplain - Georgetown       12.47      69.00Distribution *  13

Delaplain - Georgetown       13.80      69.00Distribution *  14

Denham Street - Somerset       12.47      69.00Distribution *  15

Detroit Harvester - Paris       12.47      69.00Distribution *  16

Donerail - Lexington       12.47      69.00Distribution  *  17

Dorchester - Norton       12.47      69.00Distribution *  18

Dow Corning - Carrollton       12.47      69.00Distribution *  19

Dozier Heights 12KV       12.47      69.00Distribution *  20

Earlington - Earlington       12.47      69.00Distribution  *  21

East Bernstadt - London       12.47      69.00Distribution *  22

East Stone  - Big Stone Gap       12.47      69.00Distribution *  23

Eastland - Lexington       12.47      69.00Distribution *  24

Elizabethtown Industrial - Elizabethtown       12.47      69.00Distribution *  25

Eminence - Shelbyville       12.47      69.00Distribution *  26

Esserville - Norton       12.47      69.00Distribution *  27

Etown #2 - Elizabethtown       12.47      69.00Distribution *  28

Etown #4 - Elizabethtown       12.47      69.00Distribution *  29

Etown East - Elizabethtown       12.47      69.00Distribution *  30

Etown West - Elizabethtown       12.47      69.00Distribution *  31

Ewington - Mt. Sterling       12.47      69.00Distribution *  32

Ferguson South - Somerset       12.47      69.00Distribution *  33

Florida Tile - Lawrenceburg       12.47      69.00Distribution *  34

FMC - Lexington       12.47      69.00Distribution *  35

Forks of Elkhorn - Georgetown       12.47      34.50Distribution *  36

GE Lamp Works - Lexington        4.16      69.00Distribution *  37

Georgetown - Georgetown       12.47      69.00Distribution *  38

Green River Steel 2 12       12.47      69.00Distribution *  39

Greensburg - Campellsville       12.47      69.00Distribution  *  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Greenville 12KV - Muhlenburg       12.47      69.00Distribution *   1

Greenville North - Muhlenburg       12.47      69.00Distribution *   2

Haefling - Lexington       12.47     138.00Distribution *   3

Haley - Lexington       12.47      69.00Distribution *   4

Hamblin - Pennington Gap       12.47      69.00Distribution  *   5

Hanson - Earlington       12.47      69.00Distribution *   6

Harlan - Harlan       12.47      69.00Distribution  *   7

Harlan Wye - Harlan       12.47      69.00Distribution *   8

Harrodsburg #2 - Harrodsburg       12.47      69.00Distribution *   9

Harrodsburg #3 - Harrodsburg       12.47      69.00Distribution *  10

Harrodsburg North 12       12.47      69.00Distribution *  11

Higby Mill 12KV-  Lexington       12.47     138.00Distribution *  12

Higby Mill 12KV #2 - Lexington       12.47      69.00Distribution *  13

Highsplint - Harlan       12.47      69.00Distribution *  14

Hodgenville 12KV       12.47      69.00Distribution  *  15

Hoover 12KV - Georgetown       12.47      69.00Distribution *  16

Hopewell - Corbin       12.47      69.00Distribution *  17

Horse Cave 12KV       12.47      69.00Distribution *  18

Horse Cave Industrial- Horse Cave       12.47      69.00Distribution *  19

Hughes Lane - Lexington       12.47      69.00Distribution *  20

IBM - Lexington       12.47      69.00Distribution *  21

IBM North 12KV       12.47     138.00Distribution *  22

Irvine - Richmond       12.47      69.00Distribution *  23

Joyland - Lexington       12.47      69.00Distribution *  24

Kawneer - Cynthiana       12.47      69.00Distribution *  25

Kenton - Maysville       12.47      69.00Distribution *  26

Kentucky River 4KV        4.16      69.00Distribution *  27

LaGrange East       12.47      69.00Distribution *  28

LaGrange -Penal - LaGrange       12.47      69.00Distribution *  29

Lakeshore - Lexington       12.47      69.00Distribution *  30

Lansdowne - Lexington       12.47      69.00Distribution *  31

Lawrenceburg - Lawrenceburg       12.47      69.00Distribution *  32

Lebanon 12KV - Lebanon       12.47      69.00Distribution *  33

Lebanon South 12KV - Lebanon       12.47      69.00Distribution  *  34

Lebanon West - Lebanon       12.47     138.00Distribution *  35

Leitchfield 12KV - Leitchfield       12.47      69.00Distribution *  36

Leitchfield East - Leittchfield       12.47      69.00Distribution  *  37

Lemons Mill - Georgetown       12.47      69.00Distribution *  38

Lexington Water Comapany       12.47      69.00Distribution *  39

Lexington 4KV - Lexington        4.16      69.00Distribution *  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Liberty - Liberty       12.47      69.00Distribution *   1

Liberty Road - Lexington       12.47      69.00Distribution *   2

London - London       12.47      69.00Distribution *   3

Loudon Ave. - Lexington       12.47     138.00Distribution *   4

Madisonville GE 12KV       12.47      69.00Distribution *   5

Madisonville HP 12KV       12.47      69.00Distribution *   6

Madisonville South 4KV        4.16      69.00Distribution *   7

Madisonville West 12KV       12.47      69.00Distribution *   8

Madisonville East 12KV       12.47      69.00Distribution *   9

Manchester South       12.47      69.00Distribution *  10

Marion South - Marion       12.47      69.00Distribution *  11

Maysville Mid - Maysville        4.16      69.00Distribution *  12

McCoy Avenue 12KV       12.47      69.00Distribution *  13

McKee Road 12KV       12.47      69.00Distribution *  14

Meldrum - Middlesboro       12.47      69.00Distribution *  15

Metal & Thermit - Carrollton       12.47      69.00Distribution *  16

Middlesboro #1 12KV       12.47      69.00Distribution *  17

Middlesboro #2 12KV       12.47      69.00Distibution *  18

MIdway - Versailles       12.47     138.00Distribution *  19

Minor Farm 12KV       12.47      69.00Distribution *  20

Morehead - Morehead       12.47      69.00Distribution *  21

Morganfield - Morganfield       12.47      69.00Distribution *  22

Mt. Sterling - Mt. Sterling       12.47      69.00Distribution   *  23

Mt. Vernon - Mt. Vernon       12.47      69.00Distribution *  24

Muhlenburg Prison - Muhlenburg       12.47      69.00Distribution *  25

Norton East - Norton       12.47      69.00Distribution *  26

Okonite - Richmond       12.47      69.00Distribution *  27

Owingsville 12KV       12.47      69.00Distribution  *  28

Oxford - Georgetown       12.47      69.00Distribution *  29

Paris - Paris       12.47      69.00Distribution *  30

Parker Seal 12KV - Winchester       12.47      69.00Distribution *  31

Parkers Mill  12KV       12.47      69.00Distribution *  32

Pepper Pike 12KV - Georgetown       12.47      34.50Distribution *  33

Picadome 12KV - Lexington       12.47      69.00Distribution *  34

Pineville 12KV       12.47      69.00Distribution *  35

Poor Valley - Pennington Gap       12.47      69.00Distribution *  36

Portable Sub #3       13.20     138.00Distribution *  37

Powderly - Muhlenburg       12.47      69.00Distribution *  38

Proctor/Gamble 4KV        4.16      69.00Distribution *  39

Race Street - Lexington       12.47      69.00Distribution *  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Radcliff - Radcliff       12.47      69.00Distribution   *   1

Red House 12KV       12.47      69.00Distribution *   2

Reynolds - Lexington       12.47     138.00Distribution *   3

Richmond 12KV       12.47      69.00Distribution *   4

Richmond #3 12KV (EKU)       12.47      69.00Distribution  *   5

Richmond #3   4KV (EKU)       12.47      69.00Distribution *   6

Richmond East       12.47      69.00Distribution *   7

Richmond Industrial       12.47      69.00Distribution *   8

Richmond South       12.47      69.00Distribution  *   9

Rockwell - Winchester       12.47      69.00Distribution *  10

Rogersville - Radcliff       12.47      69.00Distribution *  11

Shannon Run 12KV       12.47      69.00Distribution  *  12

Sharon - Augusta       12.47      69.00Distribution *  13

Shavers Chap 12KV       12.47      69.00Distribution *  14

Shelbyville 12KV       12.47      69.00Distribution  *  15

Shelbyville East       12.47      69.00Distribution *  16

Shelbyville South       12.47      69.00Distribution *  17

Somerset #2 4KV        4.16      69.00Distribution *  18

Somerset #3 12KV       12.47      69.00Distribution *  19

Somerset South       12.47      69.00Distribution  *  20

Springfield - Campellsville       12.47      69.00Distribution *  21

St. Paul 12KV       12.47      69.00Distribution *  22

Stanford 12KV       12.47      69.00Distribution *  23

Stanford North 12KV       12.47      69.00Distribution *  24

Stonewall 12KV - Lexington       12.47      69.00Distribution *  25

Sylvania 12KV - Winchester       12.47      69.00Distribution *  26

Toyota North       13.20     138.00Distribution *  27

Toyota South       13.20     138.00Distribution *  28

Trafton Ave. 12KV - Lexington       12.47      69.00Distribution *  29

Trafton Ave.   4KV - Lexington        4.16      69.00Distribution *  30

UK Scott 12KV       12.47      69.00Distribution *  31

UK Medical Center - Lexington       12.47      69.00Distribution *  32

UK West - Lexington       13.09      69.00Distribution *  33

Union Underwear - Russell Springs       12.47      69.00Distribution  *  34

Vaksdahl Avenue 12KV       12.47      69.00Distribution *  35

Verda - Harlan       12.47      69.00Distribution *  36

Versailles West 12KV - Versailles       12.47      69.00Distribution *  37

Versailles Bypass - Versailles       12.47      69.00Distribution *  38

Viley Road - Lexington       12.47     138.00Distribution *  39

Vine Street 12KV - Lexington       12.47      69.00Distribution   *  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Waitsboro - Somerset       12.47      69.00Distribution   *   1

Warsaw East - Owenton       12.47      69.00Distribution *   2

West Hickman - Lexington       12.47      69.00Distribution *   3

West High Street 12KV - Lexington       12.47      69.00Distribution *   4

Westvaco 13.8KV       13.80      69.00Distribution *   5

Wickliffe 13.8KV       13.80      69.00Distribution *   6

Wilson Downing - Lexington       12.47      69.00Distribution *   7

Williamsburg South - Williamsburg       12.47      69.00Distribution   *   8

Wilmore - Versailles       12.47      69.00Distribution *   9

Winchester Industrial 12KV - Winchester       12.47      69.00Distribution  *  10

Winchester WW 12KV       12.47      69.00Distribution  *  11

Wise - Norton       12.47      69.00Distribution *  12

 273 Stations Less Than 10,000  KVA  13

  14

  Total Distribution     2488.37   15111.00  15

  16

  * Unattended  17

  18

  19

Summary  20

Transmission          110  21

Distribution             480  22

Total                       590  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                94           1 NONE    1

               448           1 NONE    2

               150           1 NONE    3

                94           1 NONE    4

                56           1 NONE    5

                94           1 NONE    6

                56           1 NONE    7

                34           1 NONE    8

               150           1 NONE    9

               380           2 NONE   10

               728           5 NONE   11

               448           1 NONE   12

               504           1 NONE   13

               120           1 NONE   14

               185           1 NONE   15

                50           1 NONE   16

               187           2 NONE   17

                93           1 NONE   18

               112           1 NONE   19

               112           1 NONE   20

               112           1 NONE   21

                31           3 NONE   22

               187           2 NONE   23

               224           1 NONE   24

               224           2 NONE   25

               187           2 NONE   26

               150           1 NONE   27

               149           1 NONE   28

                40           3 NONE   29

               149           1 NONE   30

               450           1 NONE   31

               448           1 NONE   32

               616           1 NONE   33

              1210           2 NONE   34

               605           1 NONE   35

                93           1 NONE   36

               214           2 NONE   37

               261           2 NONE   38

               200           2 NONE   39

               112           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                93           1 NONE    1

                59           1 NONE    2

               149           1 NONE    3

               448           1 NONE    4

               149           1 NONE    5

               112           1 NONE    6

               224           2 NONE    7

               149           1 NONE    8

                33           1 NONE    9

               112           1 NONE   10

               149           1 NONE   11

               200           1 NONE   12

               112           1 NONE   13

               100           6 NONE   14

                93           1 NONE   15

               262           2 NONE   16

               112           1 NONE   17

                93           1 NONE   18

               560           1 NONE   19

               504           1 NONE   20

               243           2 NONE   21

               112           1 NONE   22

               112           1 NONE   23

               187           1 NONE   24

               448           1 NONE   25

                56           1 NONE   26

                61           1 NONE   27

                93           1 NONE   28

                93           1 NONE   29

                50           1 NONE   30

                89           2 NONE   31

                56           1 NONE   32

                38           3 NONE   33

                83           1 NONE   34

                33           1 NONE   35

               112           1 NONE   36

               112           1 NONE   37

               392           3 NONE   38

               448           1 NONE   39

                93           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                56           1 NONE    1

               448           1 NONE    2

                93           1 NONE    3

             16978         113    4

   5

                14           1 NONE    6

                14           1 NONE    7

                14           1 NONE    8

                14           1 NONE    9

                14           1 NONE   10

                28           2 NONE   11

                14           1 NONE   12

                14           1 NONE   13

                23           1 NONE   14

                23           1 NONE   15

                14           1 NONE   16

                14           1 NONE   17

                23           1 NONE   18

                42           3 NONE   19

                45           2 NONE   20

                23           1 NONE   21

                23           1 NONE   22

                14           1 NONE   23

                45           2 NONE   24

                14           1 NONE   25

                14           1 NONE   26

                14           1 NONE   27

                28           2 NONE   28

                45           2 NONE   29

                23           1 NONE   30

                14           1 NONE   31

                23           1 NONE   32

                14           1 NONE   33

                14           1 NONE   34

                37           1 NONE   35

                23           1 NONE   36

                14           1 NONE   37

                14           1 NONE   38

                37           2 NONE   39

                14           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                23           1 NONE    1

                14           1 NONE    2

                14           1 NONE    3

                23           1 NONE    4

                23           1 NONE    5

                45           2 NONE    6

                14           1 NONE    7

                23           1 NONE    8

                14           1 NONE    9

                14           1 NONE   10

                14           1 NONE   11

                14           1 NONE   12

                14           1 NONE   13

                23           1 NONE   14

                14           1 NONE   15

                14           1 NONE   16

                14           1 NONE   17

                14           1 NONE   18

                14           1 NONE   19

                14           1 NONE   20

                14           1 NONE   21

                14           1 NONE   22

                14           1 NONE   23

                23           1 NONE   24

                23           1 NONE   25

                14           1 NONE   26

                23           1 NONE   27

                45           2 NONE   28

                23           1 NONE   29

                14           1 NONE   30

                23           1 NONE   31

                28           2 NONE   32

                14           1 NONE   33

                14           1 NONE   34

                23           1 NONE   35

                14           1 NONE   36

                14           1 NONE   37

                14           1 NONE   38

                14           1 NONE   39

                14           1 NONE   40
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Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                14           1 NONE    1

                14           1 NONE    2

                39           1 NONE    3

                14           1 NONE    4

                14           1 NONE    5

                14           1 NONE    6

                14           1 NONE    7

                14           1 NONE    8

                14           1 NONE    9

                14           1 NONE   10

                14           1 NONE   11

                37           1 NONE   12

                23           1 NONE   13

                14           1 NONE   14

                14           1 NONE   15

                14           1 NONE   16

                28           2 NONE   17

                28           2 NONE   18

                23           1 NONE   19

                14           1 NONE   20

                75           2 NONE   21

                34           1 NONE   22

                14           1 NONE   23

                37           2 NONE   24

                14           1 NONE   25

                28           2 NONE   26

                14           1 NONE   27

                37           2 NONE   28

                22           1 NONE   29

                37           1 NONE   30

                75           2 NONE   31

                45           2 NONE   32

                14           1 NONE   33

                14           1 NONE   34

                14           1 NONE   35

                14           1 NONE   36

                14           1 NONE   37

                28           2 NONE   38

                45           2 NONE   39

                28           2 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                14           1 NONE    1

                37           1 NONE    2

                45           2 NONE    3

                37           1 NONE    4

                23           1 NONE    5

                14           1 NONE    6

                23           1 NONE    7

                23           1 NONE    8

                14           1 NONE    9

                14           1 NONE   10

                14           1 NONE   11

                14           1 NONE   12

                14           1 NONE   13

                14           1 NONE   14

                14           1 NONE   15

                14           1 NONE   16

                28           2 NONE   17

                28           2 NONE   18

                14           1 NONE   19

                14           1 NONE   20

                14           1 NONE   21

                14           1 NONE   22

                14           1 NONE   23

                14           1 NONE   24

                14           1 NONE   25

                14           1 NONE   26

                14           1 NONE   27

                14           1 NONE   28

                14           1 NONE   29

                14           1 NONE   30

                23           1 NONE   31

                45           2 NONE   32

                14           1 NONE   33

                23           1 NONE   34

                28           2 NONE   35

                14           1 NONE   36

                30           1 NONE   37

                14           1 NONE   38

                14           1 NONE   39

                14           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                23           1 NONE    1

                14           1 NONE    2

                77           2 NONE    3

                45           2 NONE    4

                22           1 NONE    5

                14           1 NONE    6

                23           1 NONE    7

                22           1 NONE    8

                22           1 NONE    9

                22           1 NONE   10

                22           1 NONE   11

                14           1 NONE   12

                14           1 NONE   13

                14           1 NONE   14

                22           1 NONE   15

                22           1 NONE   16

                37           2 NONE   17

                14           1 NONE   18

                14           1 NONE   19

                14           1 NONE   20

                14           1 NONE   21

                45           2 NONE   22

                14           1 NONE   23

                14           1 NONE   24

                37           1 NONE   25

                22           1 NONE   26

                84           3 NONE   27

                84           3 NONE   28

                14           1 NONE   29

                14           1 NONE   30

                37           1 NONE   31

                65           2 NONE   32

                14           1 NONE   33

                14           1 NONE   34

                14           1 NONE   35

                14           1 NONE   36

                22           1 NONE   37

                45           2 NONE   38

                39           1 NONE   39

                14           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X
03/31/2007

2006/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                14           1 NONE    1

                14           1 NONE    2

                22           1 NONE    3

                28           2 NONE    4

                67           3 NONE    5

                14           1 NONE    6

                45           2 NONE    7

                14           1 NONE    8

                14           1 NONE    9

                22           1 NONE   10

                14           1 NONE   11

                22           1 NONE   12

              1559         317 NONE   13

  14

              6180         565   15

  16

  17

  18

  19

  20

             16978         113   21

              6180         565   22

             23158         678   23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40
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Schedule Page: 426     Line No.: 10     Column: b
(G) Generation 
Schedule Page: 426     Line No.: 11     Column: b
(G) Generation 
Schedule Page: 426     Line No.: 14     Column: b
(G) Generation  
Schedule Page: 426     Line No.: 15     Column: b
(G) Generation 
Schedule Page: 426     Line No.: 22     Column: b
(G) Generation 
Schedule Page: 426     Line No.: 33     Column: b
(G) Generation 
Schedule Page: 426     Line No.: 34     Column: b
(G) Generation

Schedule Page: 426     Line No.: 35     Column: b
(G) Generation 
Schedule Page: 426     Line No.: 37     Column: b
(G) Generation 
Schedule Page: 426.1     Line No.: 2     Column: b
(G) Generation 
Schedule Page: 426.1     Line No.: 33     Column: b
(G) Generation 
Schedule Page: 426.1     Line No.: 34     Column: b
(G) Generation 
Schedule Page: 426.1     Line No.: 35     Column: b
(G) Generation 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2007

Year/Period of Report

2006/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.1
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INDEX

Schedule Page No.

Accrued and prepaid taxes ........................................................................ 262-263

Accumulated Deferred Income Taxes .................................................................... 234

                                                                                                   272-277

Accumulated provisions for depreciation of

    common utility plant ............................................................................. 356

    utility plant .................................................................................... 219

    utility plant (summary) ...................................................................... 200-201

Advances

    from associated companies .................................................................... 256-257

Allowances ....................................................................................... 228-229

Amortization

    miscellaneous .................................................................................... 340

    of nuclear fuel .............................................................................. 202-203

Appropriations of Retained Earnings .............................................................. 118-119

Associated Companies

    advances from ................................................................................ 256-257

    corporations controlled by respondent ............................................................ 103

    control over respondent .......................................................................... 102

    interest on debt to .......................................................................... 256-257

Attestation ............................................................................................ i

Balance sheet

    comparative .................................................................................. 110-113

    notes to ..................................................................................... 122-123

Bonds ............................................................................................ 256-257

Capital Stock ........................................................................................ 251

    expense .......................................................................................... 254

    premiums ......................................................................................... 252

    reacquired ....................................................................................... 251

    subscribed ....................................................................................... 252

Cash flows, statement of ......................................................................... 120-121

Changes

    important during year ........................................................................ 108-109

Construction

    work in progress - common utility plant .......................................................... 356

    work in progress - electric ...................................................................... 216

    work in progress - other utility departments ................................................. 200-201

Control

    corporations controlled by respondent ............................................................ 103

    over respondent .................................................................................. 102

Corporation

    controlled by .................................................................................... 103

    incorporated ..................................................................................... 101

CPA, background information on ....................................................................... 101

CPA Certification, this report form ................................................................. i-ii

FERC  FORM  NO. 1  (ED. 12-93) Index   1
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INDEX (continued)

Schedule Page No.
Deferred

    credits, other ................................................................................... 269

    debits, miscellaneous ............................................................................ 233

    income taxes accumulated - accelerated

    amortization property ........................................................................ 272-273

    income taxes accumulated - other property .................................................... 274-275

    income taxes accumulated - other ............................................................. 276-277

    income taxes accumulated - pollution control facilities .......................................... 234

Definitions, this report form ........................................................................ iii

Depreciation and amortization

    of common utility plant .......................................................................... 356

    of electric plant ................................................................................ 219

                                                                                                   336-337

Directors ............................................................................................ 105

Discount - premium on long-term debt ............................................................. 256-257

Distribution of salaries and wages ............................................................... 354-355

Dividend appropriations .......................................................................... 118-119

Earnings, Retained ............................................................................... 118-119

Electric energy account .............................................................................. 401

Expenses

    electric operation and maintenance ........................................................... 320-323

    electric operation and maintenance, summary ...................................................... 323

    unamortized debt ................................................................................. 256

Extraordinary property losses ........................................................................ 230

Filing requirements, this report form                                                    

General information .................................................................................. 101

Instructions for filing the FERC Form 1 ............................................................. i-iv

Generating plant statistics

    hydroelectric (large) ........................................................................ 406-407

    pumped storage (large) ....................................................................... 408-409

    small plants ................................................................................. 410-411

    steam-electric (large) ....................................................................... 402-403

Hydro-electric generating plant statistics ....................................................... 406-407

Identification ....................................................................................... 101

Important changes during year .................................................................... 108-109

Income

    statement of, by departments ................................................................. 114-117

    statement of, for the year (see also revenues) ............................................... 114-117

    deductions, miscellaneous amortization ........................................................... 340

    deductions, other income deduction ............................................................... 340

    deductions, other interest charges ............................................................... 340

Incorporation information ............................................................................ 101

Index   2FERC  FORM  NO. 1  (ED. 12-95)
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INDEX (continued)

Schedule Page No.

Interest

    charges, paid on long-term debt, advances, etc ............................................... 256-257

Investments

    nonutility property .............................................................................. 221

    subsidiary companies ......................................................................... 224-225

Investment tax credits, accumulated deferred ..................................................... 266-267

Law, excerpts applicable to this report form .......................................................... iv

List of schedules, this report form .................................................................. 2-4

Long-term debt ................................................................................... 256-257

Losses-Extraordinary property ........................................................................ 230

Materials and supplies ............................................................................... 227

Miscellaneous general expenses ....................................................................... 335

Notes

    to balance sheet ............................................................................. 122-123

    to statement of changes in financial position ................................................ 122-123

    to statement of income ....................................................................... 122-123

    to statement of retained earnings ............................................................ 122-123

Nonutility property .................................................................................. 221

Nuclear fuel materials ........................................................................... 202-203

Nuclear generating plant, statistics ............................................................. 402-403

Officers and officers' salaries ...................................................................... 104

Operating

    expenses-electric ............................................................................ 320-323

    expenses-electric (summary) ...................................................................... 323

Other

    paid-in capital .................................................................................. 253

    donations received from stockholders ............................................................. 253

    gains on resale or cancellation of reacquired

    capital stock .................................................................................... 253

    miscellaneous paid-in capital .................................................................... 253

    reduction in par or stated value of capital stock ................................................ 253

    regulatory assets ................................................................................ 232

    regulatory liabilities ........................................................................... 278

Peaks, monthly, and output ........................................................................... 401

Plant, Common utility

    accumulated provision for depreciation ........................................................... 356

    acquisition adjustments .......................................................................... 356

    allocated to utility departments ................................................................. 356

    completed construction not classified ............................................................ 356

    construction work in progress .................................................................... 356

    expenses ......................................................................................... 356

    held for future use .............................................................................. 356

    in service ....................................................................................... 356

    leased to others ................................................................................. 356

Plant data ...................................................................................336-337

                                                                                                   401-429
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INDEX (continued)

Schedule Page No.
Plant - electric

    accumulated provision for depreciation ........................................................... 219

    construction work in progress .................................................................... 216

    held for future use .............................................................................. 214

    in service ................................................................................... 204-207

    leased to others ................................................................................. 213

Plant - utility and accumulated provisions for depreciation

    amortization and depletion (summary) ............................................................. 201

Pollution control facilities, accumulated deferred

    income taxes ..................................................................................... 234

Power Exchanges .................................................................................. 326-327

Premium and discount on long-term debt ............................................................... 256

Premium on capital stock ............................................................................. 251

Prepaid taxes .................................................................................... 262-263

Property - losses, extraordinary ..................................................................... 230

Pumped storage generating plant statistics ....................................................... 408-409

Purchased power (including power exchanges) ...................................................... 326-327

Reacquired capital stock ............................................................................. 250

Reacquired long-term debt ........................................................................ 256-257

Receivers' certificates .......................................................................... 256-257

Reconciliation of reported net income with taxable income

      from Federal income taxes ...................................................................... 261

Regulatory commission expenses deferred .............................................................. 233

Regulatory commission expenses for year .......................................................... 350-351

Research, development and demonstration activities ............................................... 352-353

Retained Earnings

    amortization reserve Federal ..................................................................... 119

    appropriated ................................................................................. 118-119

    statement of, for the year ................................................................... 118-119

    unappropriated ............................................................................... 118-119

Revenues - electric operating .................................................................... 300-301

Salaries and wages

    directors fees ................................................................................... 105

    distribution of .............................................................................. 354-355

    officers' ........................................................................................ 104

Sales of electricity by rate schedules ............................................................... 304

Sales - for resale ............................................................................... 310-311

Salvage - nuclear fuel ........................................................................... 202-203

Schedules, this report form .......................................................................... 2-4

Securities

    exchange registration ........................................................................ 250-251

Statement of Cash Flows .......................................................................... 120-121

Statement of income for the year ................................................................. 114-117

Statement of retained earnings for the year ...................................................... 118-119

Steam-electric generating plant statistics ....................................................... 402-403

Substations .......................................................................................... 426

Supplies - materials and ............................................................................. 227
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INDEX (continued)

Schedule Page No.
Taxes

    accrued and prepaid ......................................................................... 262-263

    charged during year ......................................................................... 262-263

    on income, deferred and accumulated ............................................................. 234

                                                                                                  272-277

    reconciliation of net income with taxable income for ............................................ 261

Transformers, line - electric ....................................................................... 429

Transmission

    lines added during year ..................................................................... 424-425

    lines statistics ............................................................................ 422-423

    of electricity for others ................................................................... 328-330

    of electricity by others ........................................................................ 332

Unamortized

    debt discount ............................................................................... 256-257

    debt expense ................................................................................ 256-257

    premium on debt ............................................................................. 256-257

Unrecovered Plant and Regulatory Study Costs ........................................................ 230
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THIS FILING IS

Item 1: An Initial (Original)
Submission

OR Resubmission No. ____

Form 1 Approved
OMB No. 1902-0021
(Expires 7/31/2008)
Form 1-F Approved
OMB No. 1902-0029
(Expires 6/30/2007)
Form 3-Q Approved
OMB No. 1902-0205
(Expires 6/30/2007)

X

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of 

Major Electric Utilities, Licensees 
and Others and Supplemental 

Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309, and 
18 CFR 141.1 and 141.400.  Failure to report may result in criminal fines, civil penalties and 
other sanctions as provided by law.  The Federal Energy Regulatory Commission does not
consider these reports to be of confidential nature

FERC FORM No.1/3-Q (REV. 02-04)

Exact Legal Name of Respondent (Company) Year/Period of Report

End of 2005/Q4Kentucky Utilities Company

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1710 of 2862

Charnas



INSTRUCTIONS FOR FILING FERC FORMS 1, 1-F and 3-Q
GENERAL INFORMATION

I Purpose

        Form 1 is an annual regulatory support requirement under 18 CFR 141.1 for Major public utilities, licensees and others. Form 1-F is an annual regulatory
support requirement under 18 CFR 141.2 for Nonmajor public utilities, licensees and others.  Form 3-Q is a quarterly regulatory support requirement which
supplements Forms 1 and 1-F under 18 CFR 141.400.  The reports are designed to collect financial and operational information from major and nonmajor
electric utilities, licensees and others subject to the jurisdiction of the Federal Energy Regulatory Commission. These reports are also considered to be a
non-confidential public use forms.

II. Who Must Submit

Each Major electric utility, licensee, or other, as classified in the Commission's Uniform System of Accounts Prescribed for Public Utilities and Licensees
Subject To the Provisions of The Federal Power Act (18 CFR 101), must submit Form 1 as prescribed in 18 CFR Part 141.1.  Each Nonmajor electric utility,
licensee or other must submit Form 1-F as prescribed in 18 CFR Part 141.2.  Each Major and Nonmajor electric utility licensee or other, must submit Form
3-Q as prescribed in 18 CFR Part 141.400.  

Note: Major means having, in each of the three previous calendar years, sales or transmission service that exceeds one of the following:
(1) one million megawatt hours of total annual sales,
(2) 100 megawatt hours of annual sales for resale,
(3) 500 megawatt hours of annual power exchanges delivered, or
(4) 500 megawatt hours of annual wheeling for others (deliveries plus Losses).

Nonmajor means having in each of the three `previous calendar years, total annual sales of 10,000 megawatt hours or more 

III. What and Where to Submit
(a) Submit Forms 1, 1-F and 3-Q electronically through the Form 1/3-Q Submission Software.  Retain one copy of each report for your files.
(b) Respondents may submit the Corporate Officer Certification electronically, or file/mail an original signed Corporate Officer Certification to:  

Chief Accountant
Federal Energy Regulatory Commission
888 First Street, NE
Washington, DC 20426 

(c) Submit, immediately upon publication, four (4) copies of the latest annual report to stockholders and any annual financial or statistical report regularly
prepared and distributed to bondholders, security analysts, or industry associations. (Do not include monthly and quarterly reports. Indicate by checking the
appropriate box on Form 1, Page 4, List of Schedules, if the reports to stockholders will be submitted or if no annual report to stockholders is prepared.) Mail
these reports to the address in III(c) above.

(d) For the Annual CPA certification, submit with the original submission, or within 30 days after the filing date for Form 1, a letter or report (not
applicable to respondents classified as Class C or Class D prior to January 1, 1984):
(i) Attesting to the conformity, in all material aspects, of the below listed (schedules and)  pages with the Commission's applicable Uniform Systems of
Accounts (including applicable notes relating thereto and the Chief Accountant's published accounting releases), and 

(ii) be signed by independent certified public accountants or an independent licensed public accountant certified or licensed by a regulatory authority
of a State or other political subdivision of the U. S. (See 18 CFR 158.10-158.12 for specific qualifications.)

Reference Reference
Schedules Pages

Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123

Insert the letter or report immediately following the cover sheet. When submitting after the filing date for this form, send the letter or report to the address
indicated at III (b).  Use the following form for the letter or report unless unusual circumstances or conditions, explained in the Letter or report, demand that it
be varied. insert parenthetical phrases only when exceptions are reported.

FERC  FORM  NO. 1  (REV. 12-99) Page i
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GENERAL INFORMATION (continued)

       In connection with our regular examination of the financial statements of         for the year ended on which we have reported separately under date of
We have also reviewed schedules      of FERC Form No. 1 for the year filed with the Federal Energy Regulatory Commission, for conformity in all material
respects with the requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System of Accounts and published
accounting releases.  Our review for this purpose included such tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances.

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph          (except as noted below) conform in all
material respects with the accounting requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System of Accounts
and published accounting releases.

State in the letter or report, which, if any, of the pages above do not conform to the Commission's requirements.   Describe the discrepancies that exist 
.

(d) Federal, State and Local Governments and other authorized users may obtain additional blank copies to meet their requirements free of charge from:
Public Reference and Files Maintenance Branch Federal Energy Regulatory Commission 888 First Street, NE. Room 2A ED-12.2 Washington, DC 20426
(202).502-8371

IV. When to Submit:

Submit Form 1 according to the filing dates contained in section 18 CFR 141.1 of the Commission's regulations.  Submit Form 1-F according to the filing
dates contained in section 18 CFR 141.2 of the Commission's regulations.  Submit Form 3-Q according to the filing dates contained in section 18 CFR
141.400 of the Commission's regulations.    

V. Where to Send Comments on Public Reporting Burden.

The public reporting burden for the Form 1 collection of information is estimated to average 1,144 hours per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data-needed, and completing and reviewing the collection of information.public
reporting burden for the Form 1-F collection of information is estimated to average 112 hours per response.  The public reporting burden for the Form 3-Q
collection of information is estimated to average 150 hours per response.  Send comments regarding these burden estimates or any aspect of these
collections of information, including suggestions for reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC
20426 (Attention: Mr. Michael Miller, ED-30); and to the Office of Information and Regulatory Affairs, Office of Management and Budget, Washington, DC
20503 (Attention: Desk Officer for the Federal Energy Regulatory Commission).  No person shall be subject to any penalty if any collection of information
does not display a valid control number (44 U.S.C. 3512 (a)).

FERC  FORM  NO. 1  (REV. 12-99) Page ii
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GENERAL INSTRUCTIONS

I. Prepare this report in conformity with the Uniform System of Accounts (18 CFR 101) (U.S. of A.). Interpret all accounting words and phrases in
accordance with the U. S. of A.

II. Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for averages and figures per unit where cents are important.
The truncating of cents is allowed except on the four basic financial statements where rounding is required.) The amounts shown on all supporting pages
must agree with the amounts entered on the statements that they support. When applying thresholds to determine significance for reporting purposes, use for
balance sheet accounts the balances at the end of the current reporting period, and use for statement of income accounts the current year's year to date
amounts.

III Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word "None" where it truly and completely
states the fact.

IV. For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not Applicable" in column (d) on the List of
Schedules, pages 2 and 3.

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in the header of each page is to be completed
only for resubmissions (see VII. below). 

VI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be reported as positive. Numbers having a
sign that is different from the expected sign must be reported by enclosing the numbers in parentheses.

VII For any resubmissions, submit the electronic filing using the Form 1/3-Q software and send a letter identifying which pages in the form have been
revised.  Send the letter to the Office of the Secretary.

VIII. Do not make references to reports of previous periods/years or to other reports in lieu of required entries, except as specifically authorized.

IX. Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based upon those shown by the report of the
previous period/year, or an appropriate explanation given as to why the different figures were used.

Definitions for statistical classifications used for completing schedules for transmission system reporting are as follows:

FNS - Firm Network Transmission Service for Self. "Firm" means service that can not be interrupted for economic reasons and is intended to remain reliable
even under adverse conditions. "Network Service" is Network Transmission Service as described in Order No. 888 and the Open Access Transmission Tariff.
"Self" means the respondent.
FNO - Firm Network Service for Others. "Firm" means that service cannot be interrupted for economic reasons and is intended to remain reliable even under
adverse conditions. "Network Service" is Network Transmission Service as described in Order No. 888 and the Open Access Transmission Tariff.
LFP - for Long-Term Firm Point-to-Point Transmission Reservations. "Long-Term" means one year or longer and "firm" means that service cannot be
interrupted for economic reasons and is intended to remain reliable even under adverse conditions. "Point-to-Point Transmission Reservations" are described
in Order No. 888 and the Open Access Transmission Tariff. For all transactions identified as LFP, provide in a footnote the termination date of the contract
defined as the earliest date either buyer or seller can unilaterally cancel the contract.
OLF - Other Long-Term Firm Transmission Service. Report service provided under contracts which do not conform to the terms of the Open Access
Transmission Tariff. "Long-Term" means one year or longer and "firm" means that service cannot be interrupted for economic reasons and is intended to
remain reliable even under adverse conditions. For all transactions identified as OLF, provide in a footnote the termination date of the contract defined as the
earliest date either buyer or seller can unilaterally get out of the contract.
SFP - Short-Term Firm Point-to-Point Transmission Reservations. Use this classification for all firm point-to-point transmission reservations, where the
duration of each period of reservation is less than one-year.
NF - Non-Firm Transmission Service, where firm means that service cannot be interrupted for economic reasons and is intended to remain reliable even
under adverse conditions.
OS - Other Transmission Service. Use this classification only for those services which can not be placed in the above-mentioned classifications, such as all
other service regardless of the length of the contract and service form. Describe the type of service in a footnote for each entry.
AD - Out-of-Period Adjustments. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an
explanation in a footnote for each adjustment.

DEFINITIONS
I. Commision Authorization (Comm. Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any other Commission. Name the
commission whose authorization was obtained and give date  of the authorization

II. Respondent -- The person, corporation, licensee, agency, authority, or other Legal entity or instrumentality in whose behalf the report is made.

FERC  FORM  NO. 1  (REV. 12-99) Page iii
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EXCERPTS FROM THE LAW

Federal Power Act, 16 U.S.C. 791a-825r

Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to wit: ... (3) . corporation' means any corporation,
joint-stock company, partnership, association, business trust, organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or
trustees of any of the foregoing. It shalt not include 'municipalities, as hereinafter defined;

(4) 'Person' means an individual or a corporation;
(5) 'Licensee, means any person, State, or municipality Licensed under the provisions of section 4 of this Act, and any assignee or successor in interest

thereof;
(7) 'municipality means a city, county, irrigation district, drainage district, or other political subdivision or agency of a State competent under the Laws

thereof to carry an the business of developing, transmitting, unitizing, or distributing power; ......
(11) "project' means. a complete unit of improvement or development, consisting of a power house, all water conduits, all dams and appurtenant works

and structures (including navigation structures) which are a part of said unit, and all storage, diverting, or forebay reservoirs directly connected therewith, the
primary line or Lines transmitting power therefrom to the point of junction with the distribution system or with the interconnected primary transmission system,
all miscellaneous structures used and useful in connection with said unit or any part thereof, and all water rights, rights-of-way, ditches, dams, reservoirs,
Lands, or interest in Lands the use and occupancy of which are necessary or appropriate in the maintenance and operation of such unit;

"Sec. 4. The Commission is hereby authorized and empowered
(a) To make investigations and to collect and record data concerning ;he utilization of the water 'resources of any region to be developed, the

water-power industry and its relation to other industries and to interstate or foreign commerce, and concerning the location, capacity, development -costs, and
relation to markets of power sites; ... to the extent the Commission may deem necessary or useful for the purposes of this Act."

"Sec. 304. (a) Every Licensee and every public utility shall file with the Commission such annual and other periodic or special* reports as the Commission
may be rules and regulations or other prescribe as necessary or appropriate to assist the Commission in the -proper administration of this Act. The
Commission my prescribe the manner and form in which such reports shalt be made, and require from such persons specific answers to all questions upon
which the Commission may need information. The Commission may require that such reports shall include, among other things, full information as to assets
and Liabilities, capitalization, net investment, and reduction thereof, gross receipts, interest due and paid, depreciation, and other reserves, cost of project
and other facilities, cost of maintenance and operation of the project and other facilities, cost of renewals and replacement of the project works and other
facilities, depreciation, generation, transmission, distribution, delivery, use, and sale of electric energy. The Commission may require any such person to
make adequate provision for currently determining such costs and other facts. Such reports shall be made under oath unless the Commission otherwise
specifies*.10

"Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind such orders, rules and regulations as it
may find necessary or appropriate to carry out the provisions of this Act. Among other things, such rules and regulations may define accounting, technical,
and trade terms used in this Act; and may prescribe the *form or forms of all statements, declarations, applications, and reports to be filed with the
Commission, the information which they shall contain, and the time within which they shall be field..."

GENERAL PENALTIES
"Sec. 315. (a) Any licensee or public utility which willfully fails, within the time prescribed by the Commission, to comply with any order of the Commission, to
file any report required under this Act or any rule or regulation of the Commission thereunder, to submit any information of document required by the
Commission in the course of an investigation conducted under this Act .... shall forfeit to the United States an amount not exceeding $1,000 to be fixed by the
Commission after notice and opportunity for hearing .... "

Page ivFERC  FORM  NO. 1  (ED. 12-91)

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1714 of 2862

Charnas



IDENTIFICATION

FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

S. Bradford Rives

220 W. Main Street, P.O. Box 32010, Louisville, KY 40232

2005/Q4

P.O. Box 32010, Louisville, KY 40232

01 Exact Legal Name of Respondent

(1)       An Original          (2)        A ResubmissionX

02 Year/Period of Report
End ofKentucky Utilities Company

03 Previous Name and Date of Change (if name changed during year)

04 Address of Principal Office at End of Period (Street, City, State, Zip Code)

05 Name of Contact Person 06 Title of Contact Person

07 Address of Contact Person (Street, City, State, Zip Code)

08 Telephone of Contact Person,Including
Area Code

09 This Report Is 10 Date of Report
(Mo, Da, Yr)

01 Name

02 Title

03 Signature 04 Date Signed
(Mo, Da, Yr)

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

  /  /

J. Scott Williams Mgr-Regulatory Acct & Reportg

(502) 627-2530 03/31/2006

S. Bradford Rives

Chief Financial Officer 03/31/2006

ANNUAL CORPORATE OFFICER CERTIFICATION
The undersigned officer certifies that:

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material
respects to the Uniform System of Accounts.

FERC FORM No.1/3-Q (REV. 02-04) Page 1

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1715 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LIST OF SCHEDULES (Electric Utility)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Title of Schedule Reference
Page No.

Remarks

(c)(b)(a)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the respondents are "none," "not applicable," or "NA".

101General Information   1

102Control Over Respondent   2

103Corporations Controlled by Respondent   3

104Officers   4

105Directors   5

108-109Important Changes During the Year   6

110-113Comparative Balance Sheet   7

114-117Statement of Income for the Year   8

118-119Statement of Retained Earnings for the Year   9

120-121Statement of Cash Flows  10

122-123Notes to Financial Statements  11

122(a)(b)Statement of Accum Comp Income, Comp Income, and Hedging Activities  12

200-201Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep  13

NONE202-203Nuclear Fuel Materials  14

204-207Electric Plant in Service  15

NONE213Electric Plant Leased to Others  16

NONE214Electric Plant Held for Future Use  17

216Construction Work in Progress-Electric  18

219Accumulated Provision for Depreciation of Electric Utility Plant  19

NONE224-225Investment of Subsidiary Companies  20

227Materials and Supplies  21

228-229Allowances  22

NONE230Extraordinary Property Losses  23

NONE230Unrecovered Plant and Regulatory Study Costs  24

232Other Regulatory Assets  25

233Miscellaneous Deferred Debits  26

234Accumulated Deferred Income Taxes  27

250-251Capital Stock  28

253Other Paid-in Capital  29

254Capital Stock Expense  30

256-257Long-Term Debit  31

261Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax  32

262-263Taxes Accrued, Prepaid and Charged During the Year  33

266-267Accumulated Deferred Investment Tax Credits  34

269Other Deferred Credits  35

NONE272-273Accumulated Deferred Income Taxes-Accelerated Amortization Property  36
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LIST OF SCHEDULES (Electric Utility) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2006
2005/Q4

Line
 No.

Title of Schedule Reference
Page No.

Remarks

(c)(b)(a)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the respondents are "none," "not applicable," or "NA".

274-275Accumulated Deferred Income Taxes-Other Property  37

276-277Accumulated Deferred Income Taxes-Other  38

278Other Regulatory Liabilities  39

300-301Electric Operating Revenues  40

304Sales of Electricity by Rate Schedules  41

310-311Sales for Resale  42

320-323Electric Operation and Maintenance Expenses  43

326-327Purchased Power  44

328-330Transmission of Electricity for Others  45

332Transmission of Electricity by Others  46

335Miscellaneous General Expenses-Electric  47

336-337Depreciation and Amortization of Electric Plant  48

350-351Regulatory Commission Expenses  49

352-353Research, Development and Demonstration Activities  50

354-355Distribution of Salaries and Wages  51

NONE356Common Utility Plant and Expenses  52

398Purchase and Sale of Ancillary Services  53

400Monthly Transmission System Peak Load  54

401Electric Energy Account  55

401Monthly Peaks and Output  56

402-403Steam Electric Generating Plant Statistics  57

406-407Hydroelectric Generating Plant Statistics  58

NONE408-409Pumped Storage Generating Plant Statistics  59

410-411Generating Plant Statistics Pages  60

422-423Transmission Line Statistics Pages  61

NONE424-425Transmission Lines Added During the Year  62

426-427Substations  63

450Footnote Data  64

Stockholders' Reports  Check appropriate box:
Four copies will be submitted

No annual report to stockholders is preparedX
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

GENERAL INFORMATION

Kentucky Utilities Company X
03/31/2006 2005/Q4

Kentucky  August 17, 1912
Virginia  December 1, 1991

S. B. Rives

220 West Main Street

Louisville, KY  40202

   1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

   2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

   3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of 
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

   4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

   5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

(1)          Yes...Enter the date when such independent accountant was initially engaged: 
(2)          NoX

Not applicable

Electric Service - Kentucky
Electric Service - Tennessee
Electric Service - Virginia
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

CONTROL OVER RESPONDENT

Kentucky Utilities Company X
03/31/2006 2005/Q4

  1.  If any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the repondent at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control.  If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization.  If control was held by a trustee(s), state 
name of trustee(s), name of beneficiary or beneficiearies for whom trust was maintained, and purpose of the trust.

KU is a subsidiary of E.ON U.S. LLC.  Effective December 1, 2005, LG&E Energy LLC was renamed E.ON U.S. LLC.  Previously,
effective December 30, 2003, LG&E Energy LLC had become the successor, by assignment and subsequent merger, to all the assets
and liabilities of LG&E Energy Corp.  E.ON U.S. is a subsidiary of E.ON AG (E.ON), a German corporation.  E.ON acquired LG&E
Energy through its July 1, 2002 acquisition of Powergen plc, now Powergen Limited (Powergen), a United Kingdom company and
holding company for E.ON U.K. plc, E.ON's United Kingdom market unit operating parent.  KU is now an indirect subsidiary of E.ON.
As a result of these acquisitions and otherwise, E.ON and E.ON U.S. are registered as holding companies under PUHCA 2005 and
were formerly registered holding companies under PUHCA 1935.

Page 102FERC FORM NO. 1 (ED. 12-96)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CORPORATIONS CONTROLLED BY RESPONDENT

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Name of Company Controlled Kind of Business  Percent Voting
Stock Owned

(c)(b)(a)

Footnote
Ref.
(d)

1.  Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year.  If control ceased prior to end of year, give particulars (details) in a footnote.
2.  If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved.
3.  If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions
1.  See the Uniform System of Accounts for a definition of control.
2.  Direct control is that which is exercised without interposition of an intermediary.
3.  Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.
4.  Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other.  Joint control may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

   1    --  Not Applicable --

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OFFICERS

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Title Name of Officer  Salary
for Year

(c)(b)(a)

1.  Report below the name, title and salary for each executive officer whose salary is $50,000 or more.  An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.
2.  If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

CURRENT OFFICERS AT DECEMBER 31, 2005   1

   2

Chairman of the Board, President and   3

   Chief Executive Officer Victor A. Staffieri   4

   5

Chief Financial Officer S. Bradford Rives   6

   7

Executive Vice President, General Counsel   8

   and Corporate Secretary John R. McCall   9

  10

Senior Vice President - Energy Services Paul W. Thompson  11

  12

Senior Vice President - Energy Delivery Chris Hermann  13

  14

Senior Vice President - Information Technology Wendy C. Welsh  15

  16

Senior Vice President - Energy Marketing Martyn Gallus  17

  18

Vice President - Retail and Gas Storage Operations David A. Vogel  19

  20

Treasurer Daniel K. Arbough  21

  22

Vice President - Federal Regulation and Policy Michael S. Beer  23

  24

Vice President - External Affairs George R. Siemens  25

  26

Vice President - Human Resources Paula H. Pottinger  27

  28

Vice President - Power Operations WKE D. Ralph Bowling  29

  30

Vice President - Communications R. W. Chip Keeling  31

  32

Vice President - Regulated Generation John N. Voyles, Jr.  33

  34

Controller Valerie L. Scott  35

  36

  37

  38

  39

  40

  41

  42

  43

  44
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Schedule Page: 104     Line No.: 1     Column: c
Salary information for all officers is on file in the office of the respondent. 
Schedule Page: 104     Line No.: 27     Column: b
Paula H. Pottinger was appointed Senior Vice President-Human Resources effective January
2, 2006. 
Schedule Page: 104     Line No.: 35     Column: b
Valerie L. Scott, Controller, Effective Date 01-01-2005 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2006

Year/Period of Report

2005/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DIRECTORS

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line Name (and Title) of Director Principal Business Address
(b)(a)No.

1.  Report below the information called for concerning each director of the respondent who held office at any time during the year.  Include in column (a), abbreviated
titles of the directors who are officers of the respondent.
2.  Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

CURRENT BOARD OF DIRECTORS AT DECEMBER 31, 2005   1
   2

Louisville, KY  40202Victor A. Staffieri, Chairman, President and CEO   3
Louisville, KY  40202S. Bradford Rives, Chief Financial Officer   4
Louisville, KY  40202John R. McCall, EVP General Counsel & Corp Sec   5

   6
Directors added during the year 2005   7

   8
Louisville, KY  40202Chris Hermann, SVP Energy Delivery   9
Louisville, KY  40202Paul W. Thompson, SVP Energy Services  10

  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
  47
  48
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Schedule Page: 105     Line No.: 9     Column: a
Chris Hermann became a member of the Board of Directors Decembr 20, 2004, effective
January 1, 2005.  Mr. Hermann was reelected ath the Annual Meeting June 21, 2005. 
Schedule Page: 105     Line No.: 10     Column: a
Paul W. Thompson became a member of the Board of Directors December 20, 2004, effective
January 1, 2005.  Mr. Thompson was reelected at the Annual Meeting June 21, 2005. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2006

Year/Period of Report

2005/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report Year/Period of Report
End of

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Kentucky Utilities Company X
03/31/2006

2005/Q4

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.

Give particulars (details) concerning the matters indicated below.  Make the statements explicit and precise, and number them in
accordance with the inquiries.  Each inquiry should be answered.  Enter "none," "not applicable," or "NA" where applicable.  If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.
1.  Changes in and important additions to franchise rights:  Describe the actual consideration given therefore and state from whom the
franchise rights were acquired.  If acquired without the payment of consideration, state that fact.
2.  Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies:  Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.
3.  Purchase or sale of an operating unit or system:  Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required.  Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.
4.  Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered:  Give
effective dates, lengths of terms, names of parties, rents, and other condition.  State name of Commission authorizing lease and give
reference to such authorization.
5.  Important extension or reduction of transmission or distribution system:  State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required.  State also the approximate number of
customers added or lost and approximate annual revenues of each class of service.  Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc.
6.  Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less.  Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.
7.  Changes in articles of incorporation or amendments to charter:  Explain the nature and purpose of such changes or amendments.
8.  State the estimated annual effect and nature of any important wage scale changes during the year.
9.  State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.
10.  Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.
11.  (Reserved.)
12.  If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.
13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period.
14. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s).   Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.
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1.     None.

2.     None.

3.     KU sold Lock 7 as of December 29, 2005.

4.     None.

5.     None.

6.     At December 31, 2005, the Company had obtained authorization from the SEC under PUHCA SEC File No.  
        70-10282 for the issuance of short-term debt up to $400 million through May 31, 2008.  The Federal Power Act           
       contained an exemption from FERC approval for securities issuances approved by the SEC under PUHCA.  In            
      connection with the repeal of PUHCA, the Company also received FERC authorization under the FPA Docket No.         
    ES06-3-000 for up to $400 million in short-term debt through November 30, 2007.  In July 2005, KU completed a            
   tax-exempt financing transaction regarding $13.3 million in indebtedness.  Also in July 2005, KU entered into a                
  long-term loan with an affiliate in the amount of $50 million.  KU issued another tax exempt bond in November                  
 totaling $13.3 million maturing in June 2035.  KU also refinanced a maturing loan totaling $75 million from an affiliate.        
The new loan is also from an affiliate and it matures in December 2015.  KU has redeemed all of its outstanding                
preferred stock in October 2005.

7.      None.

8.     None of a material nature.

9.     See Notes 3, 10, and 14 of Notes to Financial Statements.

10.   None.

11.   N/A.

12.   N/A. 

13.   Paul W. Thompson and Chris Hermann were appointed Directors effective January 1, 2005.  Valerie L. Scott was       
       appointed Controller effective January 1, 2005.  Paula H. Pottinger was appointed Senior Vice President-Human
        Resources effective January 2, 2006.

14.   The company is a participant in a cash pooling arrangement, but its proprietary capital ratio is above 30%.

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2006

Year/Period of Report

2005/Q4

IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

X
Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
03/31/2006 2005/Q4

UTILITY PLANT   1
3,649,861,949 3,571,166,222200-201Utility Plant (101-106, 114)   2

197,024,858 140,982,970200-201Construction Work in Progress (107)   3
3,846,886,807 3,712,149,192TOTAL Utility Plant (Enter Total of lines 2 and 3)   4
1,789,102,820 1,681,813,236200-201(Less) Accum. Prov. for Depr. Amort. Depl. (108, 110, 111, 115)   5
2,057,783,987 2,030,335,956Net Utility Plant (Enter Total of line 4 less 5)   6

0 0202-203Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1)   7
0 0Nuclear Fuel Materials and Assemblies-Stock Account (120.2)   8
0 0Nuclear Fuel Assemblies in Reactor (120.3)   9
0 0Spent Nuclear Fuel (120.4)  10
0 0Nuclear Fuel Under Capital Leases (120.6)  11
0 0202-203(Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5)  12
0 0Net Nuclear Fuel (Enter Total of lines 7-11 less 12)  13

2,057,783,987 2,030,335,956Net Utility Plant (Enter Total of lines 6 and 13)  14
0 0122Utility Plant Adjustments (116)  15
0 0Gas Stored Underground - Noncurrent (117)  16

OTHER PROPERTY AND INVESTMENTS  17
1,027,089 1,027,089Nonutility Property (121)  18

131,332 130,922(Less) Accum. Prov. for Depr. and Amort. (122)  19
15,638,314 13,381,471Investments in Associated Companies (123)  20

0 0224-225Investment in Subsidiary Companies (123.1)  21
(For Cost of Account 123.1, See Footnote Page 224, line 42)  22

0 0228-229Noncurrent Portion of Allowances  23
691,355 750,215Other Investments (124)  24

0 0Sinking Funds (125)  25
0 0Depreciation Fund (126)  26
0 0Amortization Fund - Federal (127)  27

5,597,459 5,450,439Other Special Funds (128)  28
0 0Special Funds (Non Major Only) (129)  29
0 0Long-Term Portion of Derivative Assets (175)  30
0 0Long-Term Portion of Derivative Assets – Hedges (176)  31

22,822,885 20,478,292TOTAL Other Property and Investments (Lines 18-21 and 23-31)  32
CURRENT AND ACCRUED ASSETS  33

0 0Cash and Working Funds (Non-major Only) (130)  34
6,611,224 4,344,012Cash (131)  35

21,598,222 142,985Special Deposits (132-134)  36
94,873 94,673Working Fund (135)  37

14 0Temporary Cash Investments (136)  38
0 0Notes Receivable (141)  39

83,360,727 60,634,566Customer Accounts Receivable (142)  40
5,682,892 5,046,105Other Accounts Receivable (143)  41
1,469,409 622,966(Less) Accum. Prov. for Uncollectible Acct.-Credit (144)  42

0 0Notes Receivable from Associated Companies (145)  43
31,767,470 199,703Accounts Receivable from Assoc. Companies (146)  44
55,589,381 52,248,632227Fuel Stock (151)  45

0 0227Fuel Stock Expenses Undistributed (152)  46
0 0227Residuals (Elec) and Extracted Products (153)  47

24,713,799 22,573,864227Plant Materials and Operating Supplies (154)  48
0 0227Merchandise (155)  49
0 0227Other Materials and Supplies (156)  50
0 0202-203/227Nuclear Materials Held for Sale (157)  51

1,459,687 3,710,299228-229Allowances (158.1 and 158.2)  52
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

X
Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
03/31/2006 2005/Q4

(Continued)

0 0(Less) Noncurrent Portion of Allowances  53
6,081,753 5,397,804227Stores Expense Undistributed (163)  54

0 0Gas Stored Underground - Current (164.1)  55
0 0Liquefied Natural Gas Stored and Held for Processing (164.2-164.3)  56

3,435,902 6,199,919Prepayments (165)  57
0 0Advances for Gas (166-167)  58

68,437 15,000Interest and Dividends Receivable (171)  59
0 0Rents Receivable (172)  60

47,556,000 47,507,000Accrued Utility Revenues (173)  61
0 0Miscellaneous Current and Accrued Assets (174)  62

1,619,259 0Derivative Instrument Assets (175)  63
0 0(Less) Long-Term Portion of Derivative Instrument Assets (175)  64
0 0Derivative Instrument Assets - Hedges (176)  65
0 0(Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176  66

288,170,231 207,491,596Total Current and Accrued Assets (Lines 34 through 66)  67
DEFERRED DEBITS  68

4,960,110 4,732,447Unamortized Debt Expenses (181)  69
0 0230Extraordinary Property Losses (182.1)  70
0 0230Unrecovered Plant and Regulatory Study Costs (182.2)  71

33,314,745 79,971,943232Other Regulatory Assets (182.3)  72
0 0Prelim. Survey and Investigation Charges (Electric) (183)  73
0 0Preliminary Natural Gas Survey and Investigation Charges 183.1)  74
0 0Other Preliminary Survey and Investigation Charges (183.2)  75

929,746 580,986Clearing Accounts (184)  76
0 0Temporary Facilities (185)  77

63,174,481 36,732,079233Miscellaneous Deferred Debits (186)  78
0 0Def. Losses from Disposition of Utility Plt. (187)  79
0 0352-353Research, Devel. and Demonstration Expend. (188)  80

11,016,397 11,369,948Unamortized Loss on Reaquired Debt (189)  81
55,107,609 54,918,233234Accumulated Deferred Income Taxes (190)  82

0 0Unrecovered Purchased Gas Costs (191)  83
168,503,088 188,305,636Total Deferred Debits (lines 69 through 83)  84

2,537,280,191 2,446,611,480TOTAL ASSETS (lines 14-16, 32, 67, and 84)  85
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Year/Period of ReportName of Respondent This Report is:
(1)          An Original
(2)          A Rresubmission

x
Date of Report
(mo, da, yr)

end of

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
03/31/2006 2005/Q4

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

PROPRIETARY CAPITAL   1
308,139,978308,139,978Common Stock Issued (201)   2 250-251
40,000,0000Preferred Stock Issued (204)   3 250-251

00Capital Stock Subscribed (202, 205)   4 252
00Stock Liability for Conversion (203, 206)   5 252
00Premium on Capital Stock (207)   6 252

15,000,00015,000,000Other Paid-In Capital (208-211)   7 253
00Installments Received on Capital Stock (212)   8 252
00(Less) Discount on Capital Stock (213)   9 254

594,394321,289(Less) Capital Stock Expense (214)  10 254
647,299,790704,216,017Retained Earnings (215, 215.1, 216)  11 118-119
12,085,67114,342,514Unappropriated Undistributed Subsidiary Earnings (216.1)  12 118-119

00(Less) Reaquired Capital Stock (217)  13 250-251
00 Noncorporate Proprietorship (Non-major only) (218)  14
0-19,336,791Accumulated Other Comprehensive Income (219)  15 122(a)(b)

1,021,931,0451,022,040,429Total Proprietary Capital (lines 2 through 15)  16
LONG-TERM DEBT  17

393,210,817363,604,400Bonds (221)  18 256-257
00(Less) Reaquired Bonds (222)  19 256-257

258,000,000383,000,000Advances from Associated Companies (223)  20 256-257
00Other Long-Term Debt (224)  21 256-257
00Unamortized Premium on Long-Term Debt (225)  22
00(Less) Unamortized Discount on Long-Term Debt-Debit (226)  23

651,210,817746,604,400Total Long-Term Debt (lines 18 through 23)  24
OTHER NONCURRENT LIABILITIES  25

00Obligations Under Capital Leases - Noncurrent (227)  26
00Accumulated Provision for Property Insurance (228.1)  27
00Accumulated Provision for Injuries and Damages (228.2)  28

69,155,38069,604,710Accumulated Provision for Pensions and Benefits (228.3)  29
00Accumulated Miscellaneous Operating Provisions (228.4)  30
00Accumulated Provision for Rate Refunds (229)  31
00Long-Term Portion of Derivative Instrument Liabilities  32
00Long-Term Portion of Derivative Instrument Liabilities - Hedges  33

20,953,44126,798,683Asset Retirement Obligations (230)  34
90,108,82196,403,393Total Other Noncurrent Liabilities (lines 26 through 34)  35

CURRENT AND ACCRUED LIABILITIES  36
00Notes Payable (231)  37

92,521,004117,330,283Accounts Payable (232)  38
109,820,00069,665,000Notes Payable to Associated Companies (233)  39
36,527,11757,267,528Accounts Payable to Associated Companies (234)  40
14,998,57217,326,596Customer Deposits (235)  41
8,137,95114,501,541Taxes Accrued (236)  42 262-263
2,295,5352,924,671Interest Accrued (237)  43

188,0000Dividends Declared (238)  44
00Matured Long-Term Debt (239)  45
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Year/Period of ReportName of Respondent This Report is:
(1)          An Original
(2)          A Rresubmission

x
Date of Report
(mo, da, yr)

end of

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
03/31/2006 2005/Q4

(continued)COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

00Matured Interest (240)  46
3,185,9363,308,830Tax Collections Payable (241)  47
7,495,5759,622,495Miscellaneous Current and Accrued Liabilities (242)  48

00Obligations Under Capital Leases-Current (243)  49
197,049623,771Derivative Instrument Liabilities (244)  50

00(Less) Long-Term Portion of Derivative Instrument Liabilities  51
00Derivative Instrument Liabilities - Hedges (245)  52
00(Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges  53

275,366,739292,570,715Total Current and Accrued Liabilities (lines 37 through 53)  54
DEFERRED CREDITS  55

1,611,5001,491,636Customer Advances for Construction (252)  56
3,805,0512,105,647Accumulated Deferred Investment Tax Credits (255)  57 266-267

00Deferred Gains from Disposition of Utility Plant (256)  58
9,221,48515,485,636Other Deferred Credits (253)  59 269

46,829,54231,624,689Other Regulatory Liabilities (254)  60 278
00Unamortized Gain on Reaquired Debt (257)  61
00Accum. Deferred Income Taxes-Accel. Amort.(281)  62 272-277

320,876,515300,754,254Accum. Deferred Income Taxes-Other Property (282)  63
25,649,96528,199,392Accum. Deferred Income Taxes-Other (283)  64

407,994,058379,661,254Total Deferred Credits (lines 56 through 64)  65
2,446,611,4802,537,280,191TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65)  66
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF INCOME

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line

(c)(b)(a)
Title of Account

No.
Total

Current Year to
Date Balance for

Quarter/Year

(d)

(Ref.)
Page No.

Quarterly
1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.
2. Report in column (f) the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the
quarter to date amounts for other utility function for the current year quarter.
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the
quarter to date amounts for other utility function for the prior year quarter.
4.  If additional columns are needed place them in a footnote.

Annual or Quarterly if applicable
5. Do not report fourth quarter data in columns (e) and (f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to
a utility department.  Spread the amount(s) over lines 2 thru 26 as appropriate.  Include these amounts in columns (c) and (d) totals.
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.
8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

Current 3 Months
Ended

Quarterly Only
No 4th Quarter

(e)

Prior 3 Months
Ended

Quarterly Only
No 4th Quarter

(f)

Total
Prior Year to

Date Balance for
Quarter/Year

UTILITY OPERATING INCOME   1

  1,206,584,987     995,362,317300-301Operating Revenues (400)   2

Operating Expenses   3

    802,212,788     581,761,085320-323Operation Expenses (401)   4

     72,256,143      60,891,726320-323Maintenance Expenses (402)   5

    109,431,190     102,399,319336-337Depreciation Expense (403)   6

        215,228         221,868336-337Depreciation Expense for Asset Retirement Costs (403.1)   7

      5,240,027       6,250,772336-337Amort. & Depl. of Utility Plant (404-405)   8

336-337Amort. of Utility Plant Acq. Adj. (406)   9

Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)  10

Amort. of Conversion Expenses (407)  11

Regulatory Debits (407.3)  12

      7,127,022       1,521,074(Less) Regulatory Credits (407.4)  13

     16,456,094      16,653,320262-263Taxes Other Than Income Taxes (408.1)  14

     58,375,979      39,821,303262-263Income Taxes - Federal (409.1)  15

     10,937,555      17,834,658262-263             - Other (409.1)  16

     36,483,936      74,339,709234, 272-277Provision for Deferred Income Taxes (410.1)  17

     43,054,514      52,866,385234, 272-277(Less) Provision for Deferred Income Taxes-Cr. (411.1)  18

266Investment Tax Credit Adj. - Net (411.4)  19

(Less) Gains from Disp. of Utility Plant (411.6)  20

Losses from Disp. of Utility Plant (411.7)  21

      1,108,364         444,235(Less) Gains from Disposition of Allowances (411.8)  22

Losses from Disposition of Allowances (411.9)  23

      1,388,149       1,302,024Accretion Expense (411.10)  24

  1,061,707,189     846,644,090TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24)  25

    144,877,798     148,718,227Net Util Oper Inc (Enter Tot line 2 less 25) Carry to Pg117,line 27  26
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF INCOME FOR THE YEAR  (Continued)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line Previous Year to Date
(in dollars)

(k)(j)(g)

ELECTRIC UTILITY

No.
Current Year to Date

(in dollars)

OTHER UTILITY

(l)

GAS UTILITY
Previous Year to Date

(in dollars)
Current Year to Date

(in dollars)
Previous Year to Date

(in dollars)
Current Year to Date

(in dollars)
(h) (i)

9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases.  State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income,
and expense accounts.
12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to
this schedule.

   1

  1,206,584,987     995,362,317    2

   3

    802,212,788     581,761,085    4

     72,256,143      60,891,726    5

    109,431,190     102,399,319    6

        215,228         221,868    7

      5,240,027       6,250,772    8

   9

  10

  11

  12

      7,127,022       1,521,074   13

     16,456,094      16,653,320   14

     58,375,979      39,821,303   15

     10,937,555      17,834,658   16

     36,483,936      74,339,709   17

     43,054,514      52,866,385   18

  19

  20

  21

      1,108,364         444,235   22

  23

      1,388,149       1,302,024   24

  1,061,707,189     846,644,090   25

    144,877,798     148,718,227   26
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF INCOME FOR THE YEAR (continued)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line

 Previous Year
(c)(b)(a)

Title of Account

No.

Current Year

TOTAL

(d)

(Ref.)
Page No.

Current 3 Months
Ended

Quarterly Only
No 4th Quarter

(e)

Prior 3 Months
Ended

Quarterly Only
No 4th Quarter

(f)

    144,877,798     148,718,227Net Utility Operating Income (Carried forward from page 114)  27
Other Income and Deductions  28
Other Income  29
Nonutilty Operating Income  30
Revenues From Merchandising, Jobbing and Contract Work (415)  31
(Less) Costs and Exp. of Merchandising, Job. & Contract Work (416)  32

         29,292Revenues From Nonutility Operations (417)  33
(Less) Expenses of Nonutility Operations (417.1)  34

           -385            -385Nonoperating Rental Income (418)  35
      2,256,843       2,559,212119Equity in Earnings of Subsidiary Companies (418.1)  36
        850,086         602,551Interest and Dividend Income (419)  37
         44,280       1,135,466Allowance for Other Funds Used During Construction (419.1)  38

      4,481,656       1,562,210Miscellaneous Nonoperating Income (421)  39
        531,263Gain on Disposition of Property (421.1)  40

      7,661,772       6,390,317TOTAL Other Income (Enter Total of lines 31 thru 40)  41
Other Income Deductions  42

          6,682Loss on Disposition of Property (421.2)  43
340Miscellaneous Amortization (425)  44

        270,532         156,940340  Donations (426.1)  45
        707,185      -2,996,697  Life Insurance (426.2)  46

             73        -368,216  Penalties (426.3)  47
        506,673         397,050  Exp. for Certain Civic, Political & Related Activities (426.4)  48

      1,045,626       1,622,897  Other Deductions (426.5)  49
      2,530,089      -1,181,344TOTAL Other Income Deductions (Total of lines 43 thru 49)  50

Taxes Applic. to Other Income and Deductions  51
         26,328          26,328262-263Taxes Other Than Income Taxes (408.2)  52

        200,383        -530,195262-263Income Taxes-Federal (409.2)  53
         35,320        -137,020262-263Income Taxes-Other (409.2)  54

      4,919,133          93,455234, 272-277Provision for Deferred Inc. Taxes (410.2)  55
          4,267          81,877234, 272-277(Less) Provision for Deferred Income Taxes-Cr. (411.2)  56

Investment Tax Credit Adj.-Net (411.5)  57
      1,699,404       2,053,848(Less) Investment Tax Credits (420)  58
      3,477,493      -2,683,157TOTAL Taxes on Other Income and Deductions (Total of lines 52-58)  59
      1,654,190      10,254,818Net Other Income and Deductions (Total of lines 41, 50, 59)  60

Interest Charges  61
      9,489,080       7,815,055Interest on Long-Term Debt (427)  62
        256,523         255,101Amort. of Debt Disc. and Expense (428)  63

      2,679,347         759,315Amortization of Loss on Reaquired Debt (428.1)  64
(Less) Amort. of Premium on Debt-Credit (429)  65
(Less) Amortization of Gain on Reaquired Debt-Credit (429.1)  66

     16,052,582      14,157,840340Interest on Debt to Assoc. Companies (430)  67
      2,603,815       2,740,510340Other Interest Expense (431)  68

          9,297         226,257(Less) Allowance for Borrowed Funds Used During Construction-Cr. (432)  69
     31,072,050      25,501,564Net Interest Charges (Total of lines 62 thru 69)  70

    115,459,938     133,471,481Income Before Extraordinary Items (Total of lines 27, 60 and 70)  71
Extraordinary Items  72
Extraordinary Income (434)  73

      5,520,828(Less) Extraordinary Deductions (435)  74
     -5,520,828Net Extraordinary Items (Total of line 73 less line 74)  75
     -2,183,487262-263Income Taxes-Federal and Other (409.3)  76
     -3,337,341Extraordinary Items After Taxes (line 75 less line 76)  77

    112,122,597     133,471,481Net Income (Total of line 71 and 77)  78
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Schedule Page: 114     Line No.: 46     Column: d
The expense credit in the Life Insurance account, account number 426.2, is due to the
amortization of cash surrender value and proceeds received from demutalization. 
Schedule Page: 114     Line No.: 47     Column: d
In December 2003, KU recorded a $600,000 EPA penalty for an oil spill at the E.W. Brown
station.  Through settlement proceedings with the EPA in 2004, the penalty was reduced. 
The credit for the reduced penalty was recorded in 2004 in Account 426.3, Penalties. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2006

Year/Period of Report

2005/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF RETAINED EARNINGS

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line

Current
Quarter/Year
Year to Date

Balance
(c)(b)(a)

Item
Contra Primary

No.
Account Affected

1. Do not report Lines 49-53 on the quarterly version.
2.  Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.
3.  Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive).  Show the contra primary account affected in column (b)
4.  State the purpose and amount of each reservation or appropriation of retained earnings.
5.  List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.  Follow
by credit, then debit items in that order.
6.  Show dividends for each class and series of capital stock.
7.  Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8.  Explain in a footnote the basis for determining the amount reserved or appropriated.  If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9.  If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Previous
Quarter/Year
Year to Date

Balance
(d)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)
     581,519,194    647,185,055   1 Balance-Beginning of Period

   2 Changes
   3 Adjustments to Retained Earnings (Account 439)

           9,598   4 Adjustment to Opening Balance
        114,735   5 Transfer of Appropriated Retained Earnings

   6
   7
   8

           9,598        114,735   9 TOTAL Credits to Retained Earnings (Acct. 439)
     -1,113,389  10 Preferred Stock Redemption Expense

  11
  12
  13
  14

     -1,113,389  15 TOTAL Debits to Retained Earnings (Acct. 439)
     130,912,269    109,865,754  16 Balance Transferred from Income (Account 433 less Account 418.1)

  17 Appropriations of Retained Earnings (Acct. 436)
  18
  19
  20
  21
  22 TOTAL Appropriations of Retained Earnings (Acct. 436)
  23 Dividends Declared-Preferred Stock (Account 437)

(        950,006)       -773,196  24 4.75% Cumulative, Stated Value $100 per share
(      1,306,000)     -1,062,942  25 6.53% Cumulative, Stated Value $100 per share

  26
  27
  28

(      2,256,006)     -1,836,138  29 TOTAL Dividends Declared-Preferred Stock (Acct. 437)
  30 Dividends Declared-Common Stock (Account 438)

(     63,000,000)    -50,000,000  31 Without Par Value
  32
  33
  34
  35

(     63,000,000)    -50,000,000  36 TOTAL Dividends Declared-Common Stock (Acct. 438)
  37 Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings

     647,185,055    704,216,017  38 Balance - End of Period (Total 1,9,15,16,22,29,36,37)
APPROPRIATED RETAINED EARNINGS (Account 215)

  39
  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF RETAINED EARNINGS

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line

Current
Quarter/Year
Year to Date

Balance
(c)(b)(a)

Item
Contra Primary

No.
Account Affected

1. Do not report Lines 49-53 on the quarterly version.
2.  Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.
3.  Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive).  Show the contra primary account affected in column (b)
4.  State the purpose and amount of each reservation or appropriation of retained earnings.
5.  List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.  Follow
by credit, then debit items in that order.
6.  Show dividends for each class and series of capital stock.
7.  Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8.  Explain in a footnote the basis for determining the amount reserved or appropriated.  If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9.  If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Previous
Quarter/Year
Year to Date

Balance
(d)

  41
  42
  43
  44
  45 TOTAL Appropriated Retained Earnings (Account 215)

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)
         114,735  46 TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 215.1)
         114,735  47 TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45,46)

     647,299,790    704,216,017  48 TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47) (216.1)
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account
Report only on an Annual Basis, no Quarterly

       9,526,459     12,085,671  49 Balance-Beginning of Year (Debit or Credit)
       2,559,212      2,256,843  50 Equity in Earnings for Year (Credit) (Account 418.1)

  51 (Less) Dividends Received (Debit)
  52

      12,085,671     14,342,514  53 Balance-End of Year (Total lines 49 thru 52)
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(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as
investments, fixed assets, intangibles, etc.
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies.  Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial  Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF CASH FLOWS

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line Description (See Instruction No. 1 for Explanation of Codes) Current Year to Date
Quarter/Year

(b)(a)
No.

Previous Year to Date
Quarter/Year

(c)
   1 Net Cash Flow from Operating Activities:

   133,471,481   112,122,597   2 Net Income (Line 78(c) on page 117)
   3 Noncash Charges (Credits) to Income:

   102,621,187   109,646,418   4 Depreciation and Depletion
     6,250,772     5,240,027   5 Amortization of Intangible Assets

   6
   7

    30,349,921   -17,762,210   8 Deferred Income Taxes (Net)
    -2,053,848    -1,699,404   9 Investment Tax Credit Adjustment (Net)
   -66,601,167   -54,186,909  10 Net (Increase) Decrease in Receivables
    -7,588,368    -6,164,633  11 Net (Increase) Decrease in Inventory
     4,533,963     2,250,612  12 Net (Increase) Decrease in Allowances Inventory

   -12,873,573    57,546,976  13 Net Increase (Decrease) in Payables and Accrued Expenses
   -15,653,569    46,657,198  14 Net (Increase) Decrease in Other Regulatory Assets
    -4,493,245   -15,204,853  15 Net Increase (Decrease) in Other Regulatory Liabilities
     1,361,723        53,576  16 (Less) Allowance for Other Funds Used During Construction
     2,559,212     2,256,843  17 (Less) Undistributed Earnings from Subsidiary Companies
     4,734,386   -19,437,387  18 Other (provide details in footnote):
    17,920,423   -26,791,162  19 Net (Increase) in Other Deferred Debits and Clearing Accounts
    -1,853,036     6,264,151  20 Net Decrease in Other Deferred Credits

  21
   184,844,392   196,171,002  22 Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21)

  23
  24 Cash Flows from Investment Activities:
  25 Construction and Acquisition of Plant (including land):

  -158,940,743  -140,006,362  26 Gross Additions to Utility Plant (less nuclear fuel)
  27 Gross Additions to Nuclear Fuel
  28 Gross Additions to Common Utility Plant
  29 Gross Additions to Nonutility Plant

    -1,361,723       -53,576  30 (Less) Allowance for Other Funds Used During Construction
  31 Other (provide details in footnote):
  32
  33

  -157,579,020  -139,952,786  34 Cash Outflows for Plant (Total of lines 26 thru 33)
  35
  36 Acquisition of Other Noncurrent Assets (d)

     2,943,260  37 Proceeds from Disposal of Noncurrent Assets (d)
  38
  39 Investments in and Advances to Assoc. and Subsidiary Companies
  40 Contributions and Advances from Assoc. and Subsidiary Companies
  41 Disposition of Investments in (and Advances to)
  42 Associated and Subsidiary Companies
  43
  44 Purchase of Investment Securities (a)
  45 Proceeds from Sales of Investment Securities (a)
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(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as
investments, fixed assets, intangibles, etc.
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies.  Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial  Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF CASH FLOWS

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line Description (See Instruction No. 1 for Explanation of Codes) Current Year to Date
Quarter/Year

(b)(a)
No.

Previous Year to Date
Quarter/Year

(c)
  46 Loans Made or Purchased
  47 Collections on Loans

       -87,750  48 Change in Long Term Investments
  49 Net (Increase) Decrease in Receivables
  50 Net (Increase ) Decrease in Inventory
  51 Net (Increase) Decrease in Allowances Held for Speculation
  52 Net Increase (Decrease) in Payables and Accrued Expenses
  53 Other (provide details in footnote):

   -21,597,814  54 Change in Restricted Cash
  55
  56 Net Cash Provided by (Used in) Investing Activities

  -154,635,760  -161,638,350  57 Total of lines 34 thru 55)
  58
  59 Cash Flows from Financing Activities:
  60 Proceeds from Issuance of:

    50,000,000   150,611,419  61 Long-Term Debt (b)
  62 Preferred Stock
  63 Common Stock
  64 Other (provide details in footnote):
  65

    41,589,458  66 Net Increase in Short-Term Debt (c)
  67 Other (provide details in footnote):
  68
  69

    91,589,458   150,611,419  70 Cash Provided by Outside Sources (Total 61 thru 69)
  71
  72 Payments for Retirement of:

   -56,924,513   -50,000,000  73 Long-term Debt (b)
   -40,840,284  74 Preferred Stock

  75 Common Stock
  76 Other (provide details in footnote):
  77 Payment of Life Insurance Loans

   -40,155,000  78 Net Decrease in Short-Term Debt (c)
  79

    -2,256,006    -2,024,138  80 Dividends on Preferred Stock
   -63,000,000   -50,000,000  81 Dividends on Common Stock

  82 Net Cash Provided by (Used in) Financing Activities
   -30,591,061   -32,408,003  83 (Total of lines 70 thru 81)

  84
  85 Net Increase (Decrease) in Cash and Cash Equivalents

      -382,429     2,124,649  86 (Total of lines 22,57 and 83)
  87

     4,869,426     4,486,997  88 Cash and Cash Equivalents at Beginning of Period
  89

     4,486,997     6,611,646  90 Cash and Cash Equivalents at End of period
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Schedule Page: 120     Line No.: 18     Column: b
Amortized debt expense 256,908 
Amortized loss on bonds 791,461 
Net Decrease in Other long term debt (6,140,317)
Net Increase in Asset retirement obligations 5,845,242 
Net Decrease in Prepayments 2,764,017 
Net Increase Misc. current and accrued assets (1,619,259)
Net Decrease in Advances for construction (119,864)
Net Increase in Provision for Post Retirement Benefits 449,330 
Net salvage and Depreciation to Clearing Accounts (2,328,114)
Transfer Minimum Pension Liability and Other                  (19,336,791)

Total (19,437,387)

Schedule Page: 120     Line No.: 18     Column: 
Amortized debt expense 255,101 
Amortized loss on bonds 759,315 
Transfer minimum Pension Liability to Regulatory        
     Assets and Other

6,030,986 

Other long term debt (6,565,072)
Net Increase in Asset retirement obligations 1,255,529 
Net Decrease in Prepayments (1,991,528)
Net Increase Misc. current and accrued assets 646,963 
Change in Retained earnings 9,598 
Net Increase in Advances for construction 47,113 
Provision for Post Retirement Benefits 5,014,991 
Decrease in Preliminary Survey 459,943 
Increase in Clearing Accounts (580,986)
Net salvage and Depreciation to Clearing Accounts (607,567)

TOTAL 4,734,386 

Schedule Page: 120     Line No.: 90     Column: b
Cash includes Account 131 Cash, $408 in Account 134 Special Deposits, and Account 136
Temporary Cash Investments.

Schedule Page: 120     Line No.: 90     Column: 
Cash includes Account 131 Cash and Account 134 Special Deposits.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report Year/Period of Report
End of

NOTES TO FINANCIAL STATEMENTS

Kentucky Utilities Company X
03/31/2006 2005/Q4

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.

1.  Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof.  Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.
2.  Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility.  Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.
3.  For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.
4.  Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items.  See General Instruction 17 of the Uniform System of Accounts.
5.  Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.
6.  If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.
7.  For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.
8.  For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.
9.  Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.
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INDEX OF ABBREVIATIONS

AEP American Electric Power Company, Inc. 
AFUDC Allowance for Funds Used During Construction
AG  Attorney General of Kentucky
APBO Accumulated Postretirement Benefit Obligation
ARO Asset Retirement Obligation
CAIR Clean Air Interstate Rule
CAMR Clean Air Mercury Rule
Capital Corp. E.ON U.S. Capital Corp. (formerly LG&E Capital Corp.)
CAVR Clean Air Visibility Rule
Clean Air Act The Clean Air Act, as amended in 1990
CCN Certificate of Public Convenience and Necessity
Company LG&E or KU, as applicable
Companies LG&E and KU
CO2 Carbon Dioxide
CT Combustion Turbines
CWIP Construction Work in Progress
DOE Department of Energy
DOJ Department of Justice 
DSM Demand Side Management
ECAR East Central Area Reliability Region
ECR Environmental Cost Recovery
EEI Electric Energy, Inc.
EITF Emerging Issues Task Force Issue
E.ON E.ON AG
E.ON U.S.  E.ON U.S. LLC (formerly LG&E Energy LLC and LG&E Energy Corp.)
E.ON U.S. Services E.ON U.S. Services Inc. (formerly LG&E Energy Services Inc.)     
EPA U.S. Environmental Protection Agency
EPAct 2005 Energy Policy Act of 2005
ESM Earnings Sharing Mechanism
ERISA Employee Retirement Income Security Act of 1974, as amended
Fidelia Fidelia Corporation (an E.ON affiliate)
FAC Fuel Adjustment Clause
FASB Financial Accounting Standards Board 
FERC Federal Energy Regulatory Commission
FGD Flue Gas Desulfurization
FIN FASB Interpretation
FPA Federal Power Act
FSP FASB Staff Position
FT and FT-A Firm Transportation
FTR Financial Transmission Right
GSC Gas Supply Clause
GFA Grandfathered Transmission Agreement
IBEW International Brotherhood of Electrical Workers
IMEA Illinois Municipal Electric Agency
IMPA Indiana Municipal Power Agency
IRC Internal Revenue Code of 1986, as amended
IRP Integrated Resource Plan
ITP Independent Transmission Provider
Kentucky Commission Kentucky Public Service Commission
KIUC Kentucky Industrial Utility Consumers, Inc.
KU Kentucky Utilities Company
KU Energy KU Energy Corporation
KU R KU Receivables LLC
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Kv Kilovolts
Kva Kilovolt-ampere
Kw Kilowatts
Kwh Kilowatt hours
LEM LG&E Energy Marketing Inc.
LG&E Louisville Gas and Electric Company
LG&E Energy LG&E Energy LLC (now E.ON U.S. LLC)
LG&E R LG&E Receivables LLC
LG&E Services LG&E Energy Services Inc. (now E.ON U.S. Services Inc.)
LMP Locational Marginal Pricing  
LNG Liquefied Natural Gas
Mcf Thousand Cubic Feet
MGP Manufactured Gas Plant
MISO Midwest Independent Transmission System Operator, Inc.  
MMBtu Million British thermal units
Moody’s Moody’s Investor Services, Inc.
Mva Megavolt-ampere
Mw Megawatts
Mwh Megawatt hours
NNS No-Notice Service
NOPR Notice of Proposed Rulemaking
NOx Nitrogen Oxide
OATT Open Access Transmission Tariff
OMU Owensboro Municipal Utilities
OVEC Ohio Valley Electric Corporation
PBR Performance-Based Ratemaking
PJM Pennsylvania, New Jersey, Maryland Interconnection
Powergen Powergen Limited (formerly Powergen plc)
PUHCA 1935 Public Utility Holding Company Act of 1935
PUHCA 2005  Public Utility Holding Company Act of 2005
ROE Return on Equity
RTO Regional Transmission Organization
RTOR Regional Through and Out Rates 
S&P Standard & Poor’s Rating Services
SCR Selective Catalytic Reduction
SEC Securities and Exchange Commission
SERP Supplemental Executive Retirement Plan
SFAS Statement of Financial Accounting Standards
SIP State Implementation Plan
SMD Standard Market Design
SO2 Sulfur Dioxide
SPP Southwest Power Pool, Inc. 
TEMT Transmission and Energy Markets Tariff 
Tennessee Gas Tennessee Gas Pipeline Company
Texas Gas Texas Gas Transmission LLC
Trimble County LG&E’s Trimble County Unit 1
TVA Tennessee Valley Authority
USWA United Steelworkers of America
Utility Operations Operations of LG&E and KU
VDT Value Delivery Team Process
Virginia Commission Virginia State Corporation Commission
Virginia Staff Virginia State Corporation Commission Staff
WNA Weather Normalization Adjustment
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Kentucky Utilities Company 
 Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies

KU, a subsidiary of E.ON U.S. (formerly LG&E Energy) and an indirect subsidiary of E.ON, is a regulated
public utility engaged in the generation, transmission, distribution and sale of electric energy.  E.ON U.S. is a
public utility holding company with wholly owned subsidiaries including LG&E, KU, Capital Corp., LEM and
E.ON U.S. Services.  All of KU’s common stock is held by E.ON U.S. In May 2004, KU dissolved its accounts
receivable securitization-related subsidiary, KU R.  Prior to May 2004, the consolidated financial statements
included the accounts of KU and KU R with the elimination of intercompany accounts and transactions.

Effective December 30, 2003, LG&E Energy LLC became the successor, by assignment and subsequent merger,
to all the assets and liabilities of LG&E Energy Corp. Effective December 1, 2005, LG&E Energy LLC was
renamed E.ON U.S. LLC.   

Certain reclassification entries have been made to the previous years’ financial statements to conform to the
2005 presentation with no impact on net assets, liabilities and capitalization or previously reported net income
and cash flows. 

During 2005, KU made out-of-period adjustments for estimated over/under collection of ECR revenues to be
billed in subsequent periods. The adjustments were related to the reporting periods of May 2003 through
December 2004. As a result, 2005 revenues for KU were reduced $2.9 million and net income was reduced $1.7
million. KU revenues and net income for 2004 were overstated by $3.2 million and $1.9 million, respectively,
and KU revenues and net income for 2003 were understated by $0.3 million and $0.2 million, respectively. 

Presentation.  The accompanying financial statements are prepared on the regulatory basis of accounting in
accordance with the requirements of the FERC, which is a comprehensive basis of accounting other than
generally accepted accounting principles.  The significant differences between Generally Accepted Accounting
Principles (GAAP) and FERC reporting are as follows:

� Restricted cash is recorded in cash on the balance sheet for FERC reporting and presented as a separate
line item for GAAP statements;

� Certain costs of removal obligations are recorded in accumulated depreciation for FERC reporting and
recorded in regulatory liabilities for GAAP reporting;

� Long-term and short-term bonds are recorded in total in the long-term debt section for FERC reporting
and are presented separately in current liabilities for the short-term portion and in long-term debt for the
long-term portion for GAAP reporting; and

� Deferred taxes are shown gross for FERC reporting in the balance sheet (a deferred asset and deferred
liability are recorded), for GAAP reporting the deferred taxes are netted together and recorded as a
liability.
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Regulatory Accounting.  KU is subject to SFAS No. 71, under which costs that would otherwise be charged to
expense are deferred as regulatory assets based on expected recovery from customers in future rates.  Likewise,
credits that would otherwise be reflected as income are deferred as regulatory liabilities based on expected
return to customers in future rates.  KU’s current or expected recovery of deferred costs and expected return of
deferred credits is based on specific ratemaking decisions or precedent for each item as prescribed by the FERC,
the Kentucky Commission and the Virginia Commission. See Note 3, Rates and Regulatory Matters, for
additional detail regarding regulatory assets and liabilities.

Cash and Cash Equivalents.  KU considers all debt instruments purchased with an original maturity of three
months or less to be cash equivalents.  

Restricted Cash.  Proceeds from two bond issuances for environmental equipment (primarily related to the
installation of FGDs) are held in trust pending expenditure for qualifying assets which is expected to occur
during 2006. The amount held in trust at December 31, 2005, was $21.6 million and is classified as restricted
cash on KU’s Balance Sheet. 

Allowance for Doubtful Accounts.  The allowance for doubtful accounts is based on the ratio of the amounts
charged-off during the last twelve months to the retail revenues billed over the same period multiplied by the
retail revenues billed over the last four months.  Accounts with no payment activity are charged-off after four
months, although collection efforts continue thereafter.

Materials and Supplies.  Fuel and other materials and supplies inventories are accounted for using the
average-cost method. Emission allowances are included in inventory at cost and are not currently traded by KU.
At December 31, 2005 and 2004, the emission allowances inventory was approximately $1.5 million and $3.7
million, respectively.  

Other Property and Investments.  Other property and investments on the balance sheet consists of KU’s
investment in EEI, economic development loans provided to various communities in KU’s service territory,
KU’s investment in OVEC, funds related to KU’s long-term purchased power contract with OMU and
non-utility plant.   

Although KU holds investment interests in OVEC and EEI, it is not the primary beneficiary of OVEC or EEI,
and, therefore, neither are consolidated into the financial statements of KU.  KU and 11 other electric utilities
are participating owners of OVEC, located in Piketon, Ohio. OVEC owns and operates two power plants that
burn coal to generate electricity, Kyger Creek Station in Ohio and Clifty Creek Station in Indiana.  KU’s share is
2.5%, representing approximately 55 Mw of generation capacity.

As of December 31, 2005 and 2004, KU’s investment in OVEC totaled $0.3 million and is accounted for under
the cost method of accounting. KU’s maximum exposure to loss as a result of its involvement with OVEC is
limited to the value of its investment.  In the event of the inability of OVEC to fulfill its power provision
requirements, KU would substitute such power supply with either owned generation or market purchases and
would generally recover associated incremental costs through regulatory rate mechanisms.  See Note 10,
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Commitments and Contingencies, for further discussion of developments regarding KU’s ownership interests
and power purchase rights.

KU owns 20% of the common stock of EEI, which owns and operates a 1,000-Mw generating station in
southern Illinois.  Previously, KU was entitled to take 20% of the available capacity of the station under a
pricing formula comparable to the cost of other power generated by KU. Such power equated to approximately
9% of KU’s net generation system output in 2005. This contract governing the purchases from EEI terminated
on December 31, 2005.  Subsequent to December 31, 2005, EEI has sold power under general market-based
pricing and terms.  KU has not contracted with EEI for power under the new arrangements, but maintains its
20% ownership in the common stock of EEI. Replacement power for the EEI capacity has been largely provided
by KU generation. See Note 10, Commitments and Contingencies.

KU’s investment in EEI is accounted for under the equity method of accounting and, as of December 31, 2005
and 2004 totaled $15.6 million and $13.4 million, respectively. KU’s portion of equity in EEI earnings for the
last three years was $2.3 million in 2005, $2.6 million in 2004 and $3.7 million in 2003. KU’s direct exposure
to loss as a result of its involvement with EEI is generally limited to the value of its investment. 

Utility Plant.  KU’s utility plant is stated at original cost, which includes payroll-related costs such as taxes,
fringe benefits, and administrative and general costs.  Construction work in progress has been included in the
rate base for determining retail customer rates in Kentucky.  KU has not recorded a significant allowance for
funds used during construction.

The cost of plant retired or disposed of in the normal course of business is deducted from plant accounts and
such cost, plus removal expense less salvage value, is charged to the reserve for depreciation.  When complete
operating units are disposed of, appropriate adjustments are made to the reserve for depreciation and gains and
losses, if any, are recognized.

Depreciation and Amortization.  Depreciation is provided on the straight-line method over the estimated
service lives of depreciable plant.  The amounts provided were approximately 3.2% in 2005, 3.1% in 2004 and
3.1% in 2003, of average depreciable plant. Of the amount provided for depreciation at December 31, 2005 and
2004, approximately 0.5% was related to the retirement, removal and disposal costs of long lived assets.   

Unamortized Debt Expense.  Debt expense is capitalized in deferred debits and amortized over the lives of the
related bond issues.

Income Taxes. Income taxes are accounted for under SFAS No. 109.  In accordance with this statement,
deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases,
as measured by enacted tax rates that are expected to be in effect in the periods when the deferred tax assets and
liabilities are expected to be settled or realized. Significant judgment is required in determining the provision for
income taxes, and there are transactions for which the ultimate tax outcome is uncertain.  To provide for these
uncertainties or exposures, an allowance is maintained for tax contingencies based on management’s best
estimate of probable loss.  Tax contingencies are analyzed periodically and adjustments are made when events
occur to warrant a change.  See Note 7, Income Taxes.
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Deferred Income Taxes.  Deferred income taxes are recognized at currently enacted tax rates for all material
temporary differences between the financial reporting and income tax bases of assets and liabilities.

Investment Tax Credits.  Investment tax credits resulted from provisions of the tax law that permitted a
reduction of KU’s tax liability based on credits for construction expenditures.  Deferred investment tax credits
are being amortized to income over the estimated lives of the related property that gave rise to the credits.

Revenue Recognition.  Revenues are recorded based on service rendered to customers through month-end.  KU
accrues an estimate for unbilled revenues from each meter reading date to the end of the accounting period
based on allocating the daily system net deliveries between billed volumes and unbilled volumes.  The
allocation is based on a daily ratio of the number of meter reading cycles remaining in the month to the total
number of meter reading cycles in each month.  Each day’s ratio is then multiplied by each day’s system net
deliveries to determine an estimated billed and unbilled volume for each day of the accounting period.  The
unbilled revenue estimates included in accounts receivable were approximately $47.6 million and $47.5 million
at December 31, 2005, and 2004, respectively.  

Fuel Costs.  The cost of fuel for electric generation is charged to expense as used.

Management’s Use of Estimates.  The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect the reported
assets and liabilities and disclosure of contingent items at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period.  Accrued liabilities, including legal and
environmental, are recorded when they are probable and estimable.  Actual results could differ from those
estimates.

New Accounting Pronouncements.  The following accounting pronouncement was issued that affected KU in
2005:

FIN 47

KU adopted FIN 47, effective December 31, 2005. FIN 47 expands the term “conditional asset retirement
obligation” as used in SFAS No. 143, to refer to a legal obligation to perform an asset retirement activity in
which the timing and/or method of settlement are conditional on a future event that may or may not be within
the control of the entity. The obligation to perform the asset retirement activity is unconditional even though
uncertainty exists about the timing and/or method of settlement. An entity is required to recognize a liability for
the fair value of a conditional asset retirement obligation if the fair value of the liability can be reasonably
estimated. The fair value of a liability for the conditional asset retirement obligation should be recognized when
incurred; generally, upon acquisition, construction or development and through the normal operation of the
asset. 

As a result of the implementation of FIN 47, KU recorded additional ARO net assets and liabilities during the
fourth quarter of 2005 in the amount of $0.5 million and $4.6 million, respectively.  KU also recorded a
cumulative effect adjustment in the amount of $4.1 million to reflect the accumulated depreciation and accretion
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of ARO assets at the transition date less amounts previously accrued under regulatory depreciation.  KU
recorded offsetting regulatory assets of $4.1 million, pursuant to regulatory treatment prescribed under SFAS
No. 71 as the costs of removal are allowed under Kentucky Commission ratemaking.

Had FIN 47 been in effect at the beginning of the 2004 reporting period, KU would have established asset
retirement obligations as described in the following table (in millions):

2005 2004
   Provision at beginning of the year  $4.3 $4.1
   Accretion expense      0.3      0.2
   Provision at end of the year  $4.6 $4.3

Note 2 – Company Structure

On July 1, 2002, E.ON completed its acquisition of Powergen, including E.ON U.S. (formerly LG&E Energy),
for approximately £5.1 billion ($7.3 billion).  As a result of the acquisition, E.ON U.S. became a wholly owned
subsidiary of E.ON and, as a result, KU also became an indirect subsidiary of E.ON. KU has continued its
separate identity and serves customers in Kentucky, Virginia and Tennessee under its existing name.  The
preferred stock and debt securities of KU were not affected by this transaction and the Company continues to
file SEC reports.  

Note 3 - Rates and Regulatory Matters

Electric Rate Case

In December 2003, KU filed an application with the Kentucky Commission requesting an adjustment in KU’s
electric rates.  KU asked for a general adjustment in electric rates based on the twelve month test period ended
September 30, 2003.  The revenue increase requested was $58.3 million.  In June 2004, the Kentucky
Commission issued an order approving an increase in the electric base rates of KU of approximately $46.1
million (6.8%). The rate increase took effect on July 1, 2004.  

During 2004 and 2005, the AG conducted an investigation of KU, as well as of the Kentucky Commission and
its staff, requesting information regarding allegedly improper communications between KU and the Kentucky
Commission, particularly during the period covered by the rate case. Concurrently, the AG had filed pleadings
with the Kentucky Commission requesting rehearing of the rate case on computational components of the
increased rates, including income taxes, cost of removal and depreciation amounts. In August 2004, the
Kentucky Commission denied the AG’s rehearing request on the cost of removal and depreciation issues and
granted rehearing on the income tax component. The Kentucky Commission further agreed to hold in abeyance
further proceedings in the rate case, until the AG filed its investigative report regarding the allegations of
improper communication.

In January 2005 and February 2005, the AG filed a motion summarizing its investigative report as containing
evidence of improper communications and record-keeping errors by KU in its conduct of activities before the
Kentucky Commission or other state governmental entities and forwarded such report to the Kentucky
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Commission under continued confidential treatment to allow it to consider the report, including its impact, if
any, on completing its investigation and any remaining steps in the rate case.  To date, KU has neither seen nor
requested copies of the report or its contents.

In December 2005, the Kentucky Commission issued an order noting completion of its inquiry, including review
of the AG’s investigative report.  The order concludes no improper communications occurred during the rate
proceeding.  The order further established a procedural schedule through the first quarter of 2006 for
considering the sole issue for which rehearing was granted: state income tax rates used in calculating the granted
rate increase.  This issue is estimated at less than $1 million annually.  On March 31, 2006 the Kentucky
Commission issued an order denying the AG’s request to change the calculation of state income taxes used for
the rate increase; therefore, no change will be made to KU’s initial rate increase. Although this order has
resolved this issue on rehearing, the initial rate increase order could be subject to judicial appeal.

KU believes no improprieties have occurred in its communications with the Kentucky Commission and has
cooperated with the proceedings before the AG and the Kentucky Commission. KU is currently unable to
determine the ultimate impact, if any, of, or any possible future actions of the AG or the Kentucky Commission
arising out of, the AG’s report and investigation, including whether there will be further actions to appeal,
review or otherwise challenge the granted increase in rates.

Regulatory Assets and Liabilities

KU currently earns a return on all regulatory assets except for DSM and FAC, both of which are separate
recovery mechanisms with recovery within twelve months.  Additionally, no current return is earned on the
ARO regulatory asset.  This regulatory asset will be offset against the associated regulatory liability, ARO asset,
and ARO liability at the time the underlying asset is retired.  See Note 1, Summary of Significant Accounting
Policies.

VDT.  During the first quarter of 2001, KU recorded a $64.0 million charge for a workforce reduction program.
Primary components of the charge were separation benefits, enhanced early retirement benefits and healthcare
benefits.  The result of this workforce reduction was the elimination of approximately 300 positions,
accomplished primarily through a voluntary enhanced severance program.  

In December 2001, the Kentucky Commission issued an order approving a settlement agreement allowing KU
to set up a regulatory asset of $54.0 million for the workforce reduction costs and begin amortizing these costs
over a five-year period starting in April 2001. Some employees rescinded their participation in the voluntary
enhanced severance program and, along with the non-recurring charge of $6.9 million for FERC and Virginia
jurisdictions, which thereby decreased the original charge to the regulatory asset from $64.0 million to $54.0
million. The order reduced revenues by approximately $11.0 million through a surcredit on bills to ratepayers
over the same five-year period.  The surcredit represents savings, net of the amortization of the costs, stipulated
by KU and shared 40% with ratepayers, with KU retaining 60% of the net savings.  

The five-year VDT amortization period is scheduled to expire in March 2006.  As part of the settlement
agreements in the rate case, KU was required to file, and did file on September 30, 2005, with the Kentucky
Commission a plan for the future ratemaking treatment of the VDT surcredit and costs.  The surcredit will
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remain in effect until the Commission enters an order on the future disposition of VDT-related issues.  

On February 27, 2006, the AG, KIUC, LG&E and KU reached a settlement agreement on the future ratemaking
treatment of the VDT surcredits and costs and subsequently submitted a joint motion to the Kentucky
Commission to approve the unanimous settlement agreement.  Under the terms of the settlement agreement, the
VDT surcredit will continue at the current level until such time as KU files for a change in electric base rates. 
The Kentucky Commission held a public hearing in the proceeding on March 21, 2006 and issued an order on
March 24, 2006 approving the settlement agreement.   

Unamortized Loss on Bonds. The costs of early extinguishment of debt, including call premiums, legal and
other expenses, and any unamortized balance of debt expense are amortized over the life of either replacement
debt (in the case of re-financing) or the original life of the extinguished debt.     

ARO.  A summary of KU’s net ARO assets, regulatory assets, liabilities and cost of removal established under
FIN 47 and SFAS No. 143 follows:

  ARO Net ARO Regulatory Regulatory Accumulated Cost of Removal
Assets Liabilities Assets Liabilities Cost of Removal Depreciation

 (in millions)
As of December 31, 2003 $ 6.9 $(19.7) $11.3 $(1.2) $  2.4 $  0.3
ARO accretion - (1.3) 1.3     - - -
ARO depreciation (0.2)   - 0.2  - -   -
Removal cost incurred - - - - -  - 
Cost of removal depreciation              -       -       -    (0.2)       -     0.2
As of December 31, 2004 6.7 (21.0) 12.8 (1.4)    2.4    0.5
FIN 47 net asset additions 0.5 (4.6) 4.1     - -  -
ARO accretion - (1.4) 1.4                        -  - -
ARO depreciation (1.7) - 1.7  -  -  -
Removal cost incurred - 0.2 -  -  - -
Cost of removal depreciation         -         -        -    (0.3)       -    0.3
As of December 31, 2005 $ 5.5 $(26.8) $20.0 $(1.7) $ 2.4 $ 0.8

Pursuant to regulatory treatment prescribed under SFAS No. 71, an offsetting regulatory credit was recorded in
Depreciation and amortization in the income statement of $3.1 million in 2005 and $1.5 million in 2004 for the
ARO accretion and depreciation expense. KU AROs are primarily related to the final retirement of assets
associated with generating units.  For assets associated with AROs, the removal cost accrued through
depreciation under regulatory accounting is established as a regulatory asset or liability pursuant to regulatory
treatment prescribed under SFAS No. 71.    For the years ended December 31, 2005 and 2004, KU recorded
$0.3 million and $0.2 million, respectively, in depreciation expense related to the cost of removal of ARO
related assets.  An offsetting regulatory liability was established pursuant to regulatory treatment prescribed
under SFAS No. 71.  

KU transmission and distribution lines largely operate under perpetual property easement agreements which do
not generally require restoration upon removal of the property.  Therefore, under SFAS No. 143, no material
asset retirement obligations are recorded for transmission and distribution assets. 
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Merger Surcredit.  As part of the LG&E Energy merger with KU Energy in 1998, KU estimated non-fuel
savings over a ten-year period following the merger. Costs to achieve these savings were deferred and amortized
over a five-year period pursuant to regulatory orders. In approving the merger, the Kentucky Commission
adopted KU’s proposal to reduce its retail customers’ bills based on one-half of the estimated merger-related
savings, net of deferred and amortized amounts, over a five-year period.  The surcredit mechanism provides that
50% of the net non-fuel cost savings estimated to be achieved from the merger be provided to ratepayers
through a monthly bill credit, and 50% be retained by KU and LG&E, over a five-year period.  The surcredit
was allocated 53% to KU and 47% to LG&E.  In that same order, the Commission required LG&E and KU,
after the end of the five-year period, to present a plan for sharing with ratepayers the then-projected non-fuel
savings associated with the merger.  The Companies submitted this filing in January 2003, proposing to
continue to share with ratepayers, on a 50%/50% basis, the estimated fifth-year gross level of non-fuel savings
associated with the merger.  In October 2003, the Kentucky Commission issued an order approving a settlement
agreement reached with the parties in the case.  KU’s merger surcredit will remain in place for another five-year
term beginning July 1, 2003 and the merger savings will continue to be shared 50% with ratepayers and 50%
with shareholders.  

ESM.  Prior to 2004, KU’s Kentucky retail electric rates were subject to an ESM.  The ESM, initially in place
for three years beginning in 2000, set an upper (12.5%) and lower (10.5%) limit for rate of return on equity.  If
earnings were above the upper limit, the excess earnings were shared 40% with ratepayers and 60% with
shareholders; if earnings were below the lower limit, the earnings deficiency was recovered 40% from
ratepayers and 60% from shareholders.  By order of the Kentucky Commission, rate changes prompted by the
ESM filing went into effect in April of each year subject to a balancing adjustment in successive periods.  There
is no ESM for Virginia retail electric rates.

In November 2002, KU filed a revised ESM tariff which proposed continuance of the existing ESM through
December 2005.  In addition, the Kentucky Commission initiated a focused management audit to review the
ESM plan and reassess its reasonableness.  KU filed its final 2003 ESM calculations with the Kentucky
Commission on March 1, 2004, and applied for recovery of $16.2 million. Based upon estimates, KU previously
accrued $9.3 million for the 2003 ESM as of December 31, 2003. In June 2004, the Kentucky Commission
issued an order largely accepting proposed settlement agreements by KU and all intervenors regarding the ESM.
Under the ESM settlements, KU continued to collect approximately $16.2 million of previously requested 2003
ESM revenue amounts through March 2005.  As part of the settlement, the parties agreed to a termination of the
ESM mechanism relating to all periods after 2003.

FAC.  KU’s retail electric rates contain an FAC, whereby increases or decreases in the cost of fuel for electric
generation are reflected in the rates charged to retail electric customers.  In January 2003, the Kentucky
Commission reviewed KU’s FAC for the six month period ended October 31, 2001. The Kentucky Commission
ordered KU to reduce its fuel costs for purposes of calculating its FAC by $0.7 million. At issue was the
purchase of approximately 102,000 tons of coal from Western Kentucky Energy Corporation, a non-regulated
affiliate, for use at KU’s Ghent facility. The Kentucky Commission further ordered that an independent audit be
conducted to examine operational and management aspects of both KU’s and LG&E’s fuel procurement
functions.  A final report was issued in February 2004.  The report’s recommendations related to documentation
and process improvements.  Management Audit Action Plans were agreed upon by KU and the Kentucky
Commission Staff in the second quarter of 2004.  KU filed its first Audit Progress Report with the Kentucky
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Commission Staff in November 2004.  A second Audit Progress Report was filed in May 2005. The third Audit
Progress Report was filed in December 2005. In January 2006, The Kentucky Commission staff informed KU
and LG&E that reporting on all of the original recommendations, but one, has been concluded. KU and LG&E
are to file another Audit Progress Report on the remaining open recommendation on August 15, 2006.      

The Kentucky Commission requires public hearings at six-month intervals to examine past fuel adjustments,
and at two-year intervals to review past operations of the fuel clause and transfer of the then current fuel
adjustment charge or credit to the base charges.  KU also employs an FAC mechanism for Virginia customers
that uses an average fuel cost factor based primarily on projected fuel costs.  The fuel cost factor may be
adjusted annually for over or under collections of fuel costs from the previous year.  No significant issues have
been identified as a result of these reviews.

In December 2004, the Kentucky Commission initiated a two-year review of KU’s past operations of the fuel
clause and transfer of fuel costs from the fuel adjustment clause to base rates.   A public hearing on the matter
was held on March 17, 2005.  An order by the Kentucky Commission was issued in May 2005 approving KU’s
base fuel component of 18.10 mills/kwh as filed. Revised tariff schedules for KU were filed to reflect the
change in the base fuel component. 

KU employs a Levelized Fuel Factor mechanism for Virginia customers that uses an average fuel cost factor
based primarily on projected fuel costs.  The fuel cost factor may be adjusted annually for over- or under-
collections of fuel costs from the previous year.  In February 2005, KU filed with the Virginia Commission an
application seeking approval of an increase in its fuel cost factor to reflect higher fuel costs incurred.  KU
implemented the increased fuel cost factor with April 2005 billings and the Virginia Commission issued its final
order approving the increase on April 29, 2005.

On February 15, 2006, KU filed with the Virginia Commission an application seeking approval of an increase in
its fuel cost factor to reflect higher fuel costs incurred during 2005 and anticipated to be incurred in 2006.  On
March 30, 2006, the Virginia Commission approved KU's request and will subsequently issue a written order.

On July 7, 2005, the Kentucky Commission initiated the six-month review of the KU fuel adjustment clause for
the period of November 2004 through April 2005. During November 2005, the Kentucky Commission approved
the charges and credits billed and the fuel procurement practices of KU.      

On December 27, 2005, the Kentucky Commission initiated the six-month review of the KU fuel adjustment
clause for the period of May 2005 through October 2005.  Initial discovery was completed on January 17, 2006,
and a hearing was held March 16, 2006.  KU anticipates Kentucky Commission approval of the charges and
credits billed and the fuel procurement practices of KU during the second quarter of 2006.   

DSM.  KU’s rates contain a DSM provision. The provision includes a rate mechanism that provides for
concurrent recovery of DSM costs and provides an incentive for implementing DSM programs. The provision
allows KU to recover revenues from lost sales associated with the DSM programs based on program plan
engineering estimates and post-implementation evaluation.  

Deferred Storm Costs.  Based on an order from the Kentucky Commission in September 2004, KU reclassified
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from maintenance expense to a regulatory asset, $4.0 million related to costs not reimbursed from the 2003 ice
storm.  These costs will be amortized through June 2009.  KU earns a return of these amortized costs, which are
included in KU’s jurisdictional operating expenses.

Accumulated Cost of Removal of Utility Plant.  As of December 31, 2005 and 2004, KU has segregated the
cost of removal, embedded in accumulated depreciation, of $280.9 million and $266.8 million, respectively, in
accordance with FERC Order No. 631.  For reporting purposes in the balance sheets, KU has presented this cost
of removal as a regulatory liability pursuant to SFAS No. 71.

Deferred Income Taxes - Net.  Deferred income taxes represent the future income tax effects of recognizing
the regulatory assets and liabilities in the income statement. Deferred income taxes are recognized at currently
enacted tax rates for all material temporary differences between the financial reporting and income tax bases of
assets and liabilities.

ECR.  KU’s retail rates contain an ECR surcharge which recovers costs incurred by KU that are required to
comply with the Clean Air Act and other environmental regulations. In March 2003, the Kentucky Commission
initiated a series of six-month and two-year reviews of the operation of KU’s Environmental Surcharge. A final
order was issued in October 2003, resolving all outstanding issues related to over-recovery from customers and
under-recovery of allowed O&M expense. The Commission found that KU had over-collected a net $6.0 million
from customers and ordered the refund to occur through adjustments to the calculation of the monthly surcharge
billing factor over the subsequent 12-month period. The Kentucky Commission further ordered KU to roll $17.9
million of environmental assets into base rates and make corresponding adjustments to the monthly
environmental surcharge filings to reflect that portion of environmental rate base now included in base rates
going forward.  The rates of return for KU’s 1994 and post-1994 plans were reset to 1.24% and 12.60%,
respectively.

In June 2004, the Kentucky Commission issued an order approving a settlement agreement that, among other
things, revised the rate of return for KU’s post-1994 plan to 11.19%, with an 11% return on common equity. 
The order also approved the elimination of KU’s 1994 Plan for its ECR billing mechanism, with all remaining
costs associated with that plan to be included in their entirety in base rates.

In December 2004, KU filed an application with the Kentucky Commission for approval of a CCN to construct
new SO2 control technology (FGDs) at the Ghent and Brown stations, and to amend its compliance plan to
allow recovery of costs associated with new and additional environmental compliance facilities.  The estimated
capital cost of the additional facilities over the next three years is approximately $680.0 million, of which
approximately $560.0 million is related to the FGDs at Ghent and Brown.  Hearings in these cases occurred in
May 2005 and final orders were issued in June 2005, granting approval of the CCN and amendments to KU’s
compliance plan. 

Other Regulatory Matters

MISO.  The MISO is a non-profit independent transmission system operator that controls approximately 97,000
miles of transmission lines over 947,000 square miles in 15 northern Midwest states and one Canadian
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province. The MISO operates the regional power grid and wholesale electricity market in an effort to optimize
efficiency and safeguard reliability in accordance with federal energy policy.  

KU is now involved in proceedings with the Kentucky Commission and the FERC seeking the authority to exit
the MISO. A timeline of events regarding the MISO and various proceedings is as follows: 

� September 1998 – The FERC granted conditional approval for the formation of the MISO. KU was a
founding member. 

� October 2001 – The FERC ordered that all bundled retail loads and grandfathered wholesale loads of
each member transmission owner be included in the calculation of the MISO “cost adder,” the Schedule
10 charges designed to recover the MISO’s cost of operation, including start-up capital (debt) costs. KU
and several owners opposed the FERC order and filed suit with the United States Court of Appeals.    

� February 2002 – The MISO began commercial operations.

� February 2003 – The FERC reaffirmed its position on the Schedule 10 charges and the order was
subsequently upheld by the U.S. Court of Appeals.

� July 2003 – The Kentucky Commission opened an investigation into KU’s MISO membership.
Testimony was filed by KU that supported an exit from the MISO, under certain conditions. This
proceeding remains open.         

� August 2004 – The MISO filed its FERC-required TEMT. KU and other owners filed opposition to
certain conditions of the TEMT and sought to delay the implementation. Such opposition was denied by
the FERC. 

� December 2004 – KU provided the MISO its required one-year notice of intent to exit the grid. 

� April 2005 – The MISO implemented its day-ahead and real-time market (MISO Day 2), including a
congestion management system.    

� October 2005 – KU filed documents with the FERC seeking authority to exit the MISO. This proceeding
remains open.    

� November 2005 – KU requested a Kentucky Commission order authorizing the transfer of functional
control of its transmission facilities from the MISO to KU, for the purpose of exiting the MISO. The
request stated that the TVA would have control to the extent necessary to act as the Company’s
Reliability Coordinator and for the SPP to perform its function as the Company’s Independent
Transmission Organization. This proceeding remains open.    

Based on various financial analyses performed internally, in response to the July 2003 Kentucky Commission
investigation into MISO membership, and particularly in light of the financial impacts following MISO’s
implementation of the new day-ahead and real-time markets, KU determined that the costs of MISO
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membership, both now and in the future, outweigh the benefits. 

Should KU be allowed to exit the MISO, an aggregate exit fee of up to $41.0 million (approximately $25.0
million for KU and $16.0 million for LG&E) could be imposed, depending on the timing and circumstances of
the actual exit. KU estimates that, over time, such fee could be more than offset by savings resulting from exit
from the MISO.  Conversely, should KU be ordered to remain in the MISO, costs are expected to continue to
exceed benefits, currently without  mechanisms for immediate recovery.

On March 17, 2006, the FERC issued an order conditionally approving the request of KU and LG&E to exit the
MISO.  For further discussion, see Note 15, Subsequent Events. 

Market-Based Rate Authority. Since April 2004, the FERC has initiated proceedings to modify its methods
which assess generation market power and has established more stringent interim market screen tests.  During
2005, in connection with KU’s and LG&E's tri-annual market-based rate tariff renewals, although disputed by
KU and LG&E, the FERC continued to contend that KU and LG&E failed such market screens in certain
regions.  In January 2006, in order to resolve the matter, KU and LG&E submitted proposed tariff schedules to
the FERC containing a mitigation mechanism with respect to applicable power sales into an adjacent western
Kentucky control area where a non-utility affiliate company is active.  Prices for such sales will be capped at a
relevant MISO power pool index price.  Should KU and LG&E exit the MISO, they could additionally be
deemed to have market power in their own joint control area, potentially requiring a similar mitigation
mechanism for power sales into such region.  KU and LG&E cannot predict the ultimate impact of the current or
potential mitigation mechanisms on their future wholesale power revenues.       

IRP.  In April 2005, KU and LG&E filed their 2005 Joint IRP with the Kentucky Commission.  The IRP
provides historical and projected demand, resource and financial data, and other operating performance and
system information. The AG and the KIUC were granted intervention in the IRP proceeding. The Kentucky
Commission issued its staff report on February 15, 2006, with no substantive issues noted and closed the case
by Order dated February 24, 2006.   

Kentucky Commission Administrative Case for System Adequacy.  In June 2001, Kentucky’s Governor
issued Executive Order 2001-771, which directed the Kentucky Commission to review and study issues relating
to the need for and development of new electric generating capacity in Kentucky.  In response to that Executive
Order, in July 2001, the Kentucky Commission opened Administrative Case No. 387 to review the adequacy of
Kentucky’s generation capacity and transmission system.  Specifically, the items reviewed were the appropriate
level of reliance on purchased power, the appropriate reserve margins to meet existing and future electric
demand, the impact of spikes in natural gas prices on electric utility planning strategies, and the adequacy of
Kentucky’s electric transmission facilities.  In December 2001, the Kentucky Commission issued an order in
which it noted that KU is responsibly addressing the long-term supply needs of native load customers and that
current reserve margins are appropriate.  However, due to the rapid pace of change in the industry, the order also
requires KU to provide an annual assessment of supply resources, future demand, reserve margin and the need
for new resources.  

Regarding the transmission system, the Kentucky Commission concluded that the transmission system within
Kentucky can reliably serve native load and a significant portion of the proposed new unregulated power plants.
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However, it will not be able to handle the volume of transactions envisioned by the FERC without future
upgrades, the costs of which should be borne by those for whom the upgrades are required.  

The Kentucky Commission pledged to continue to monitor all relevant issues and advocate Kentucky’s interests
at all opportunities.

EPAct 2005.  The EPAct 2005 was enacted on August 8, 2005. Among other matters, this comprehensive
legislation contains provisions mandating improved electric reliability standards and performance; providing
economic and other incentives relating to transmission, pollution control and renewable generation assets;
increasing funding for clean coal generation incentives; repealing PUHCA 1935; enacting PUHCA 2005 and
expanding FERC jurisdiction over public utility holding companies and related matters via the FPA and
PUHCA 2005. 

The FERC was directed by the EPAct 2005 to adopt rules to address many areas previously regulated by the
other agencies under other statutes, including PUHCA 1935. The FERC is in various stages of rulemaking on
these issues and KU is monitoring these rulemaking activities and actively participating in these and other
rulemaking proceedings. KU is still evaluating the potential impacts of the EPAct 2005 and the associated
rulemakings and cannot predict what impact the EPAct 2005, and any such rulemakings, will have on its
operations or financial position.   

Kentucky Commission Strategic Blueprint.  In February 2005, Kentucky's Governor signed an executive
order directing the Kentucky Commission, in conjunction with the Commerce Cabinet and the Environmental
and Public Protection Cabinet, to ‘develop a Strategic Blueprint for the continued use and development of
electric energy.’ This Strategic Blueprint is designed to promote future investment in electric infrastructure for
the Commonwealth of Kentucky, to protect Kentucky’s low-cost electric advantage, to maintain affordable rates
for all Kentuckians and to preserve Kentucky’s commitment to environmental protection.  In March 2005, the
Kentucky Commission established Administrative Case No. 2005-00090 to collect information from all
jurisdictional utilities in Kentucky, including KU, pertaining to Kentucky electric generation, transmission and
distribution systems. KU responded to the Kentucky Commission’s first set of data requests at the end of March
2005 and to a second set of data requests in May 2005. The Commission held a Technical Conference on June
14, 2005, in which all parties participated in a panel discussion. A final report was provided on August 22, 2005
from the Kentucky Commission to the Governor. The Kentucky Commission issued an order and closed this
proceeding on September 15, 2005. Some of the key findings from the report are:

� Kentucky’s electric utilities currently have adequate infrastructure as well as adequate planning to serve
the needs of customers through 2025; 

� Kentucky will need 7,000 megawatts of additional generating capacity by 2025;
� Kentucky’s electric transmission is reliable but intrastate power transfers are limited;
� Additional incentives to use renewable energy and educate the public on the benefits of renewables are

needed;
� Financial incentives should be available for coal purification and other clean air technologies;
� A cautious approach should be taken toward deregulation; and 
� Kentucky must be involved in federal decisions that impact its status as a low cost energy provider.  
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Lock 7. On September 27, 2005, KU filed an application with the FERC seeking authority to transfer the
operating license for the Lock 7 Hydroelectric Station, a 2.04 Mw facility, to the Lock 7 Hydro Partners, LLC,
an unaffiliated third party, for less than $1 million.  On September 28, 2005, KU filed an application with the
Kentucky Commission seeking: 1) a determination that Kentucky Commission approval is not required for the
transfer of the Lock 7 Hydroelectric Station or 2) Kentucky Commission approval, pursuant to a Kentucky
Commission order in case No. 2005-00405, to sell any real property associated with the Lock 7 Hydroelectric
Station to Lock 7 Hydro Partners, LLC. Approval from the FERC to transfer the license was received on
November 23, 2005.  Authority from the Kentucky Commission to transfer the license was granted on
December 22, 2005.  The license was transferred to the Lock 7 Hydro Partners, LLC on December 29, 2005.

Note 4 - Financial Instruments

The cost and estimated fair values of KU’s non-trading financial instruments as of December 31, 2005, and
2004 follow: 

2005 2004

    Carrying                     Fair                Carrying                   Fair
(in millions) Value Value Value Value

Long-term debt (including
 current portion) $363.6  $363.5 $393.2  $393.5
Long-term debt
 from affiliate (including current portion) $383.0  $382.4 $333.0  $337.0
Interest-rate swaps - asset $    0.8  $    0.8 $    6.1  $    6.1

All of the above valuations reflect prices quoted by exchanges except for the swaps and intercompany loans. 
The fair values of the swaps and intercompany loans reflect price quotes from dealers or amounts calculated
using accepted pricing models. The fair values of cash and cash equivalents, accounts receivable, accounts
payable and notes payable are substantially the same as their carrying values. 

Interest Rate Swaps. KU uses over-the-counter interest rate swaps to hedge exposure to market fluctuations in
certain of its debt instruments.  Pursuant to Company policy, use of these financial instruments is intended to
mitigate risk, earnings and cash flow volatility and is not speculative in nature. Management has designated all
of the interest rate swaps as hedge instruments.  Financial instruments designated as fair value hedges and the
underlying hedged items are periodically marked to market with the resulting net gains and losses recorded
directly into net income.  Upon termination of any fair value hedge, the resulting gain or loss is recorded into net
income. Financial instruments designated as cash flow hedges have resulting gains and losses recorded within
other comprehensive income and stockholders’ equity.  

KU was party to various interest rate swap agreements with aggregate notional amounts of $53.0 million and
$103.0 million as of December 31, 2005 and December 31, 2004, respectively. Under these swap agreements,
KU paid variable rates based on LIBOR averaging 6.41% and 3.29%, and received fixed rates averaging 7.92%
and 7.74% at December 31, 2005 and 2004, respectively. The swap agreement in effect at December 31, 2005
has been designated as a fair value hedge and matures in 2007. The fair value designation was assigned because
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the underlying fixed rate debt has a firm future commitment.  For 2005 and 2004, the effect of marking these
financial instruments and the underlying debt to market resulted in pre-tax gains of $0.8 million and $2.5
million, respectively, recorded in interest expense.

Interest rate swaps hedge interest rate risk on the underlying debt under SFAS No. 133, as amended, in addition
to swaps being marked to market, the item being hedged must also be marked to market, consequently at
December 31, 2005 and 2004, KU’s debt reflects a mark-to-market adjustment of $2.0 million and $8.2 million,
respectively.

In June 2005, a KU interest rate swap with a notional amount of $50.0 million was terminated by the
counterparty pursuant to the terms of the swap agreement. KU received a payment of $1.9 million in
consideration for the termination of the agreement. KU also called the underlying debt (First Mortgage Bond
Series R) and paid a call premium of $1.9 million. No impact on earnings occurred as a result of the bond call
and related swap termination.   

In February 2004, KU terminated the swap it had in place at December 31, 2003 related to the Series 9 pollution
control bonds.  The notional amount of the terminated swap was $50.0 million and KU received a payment of
$2.0 million as part of the termination.  The swap was terminated because it was no longer an effective hedge of
the underlying bond.

Energy Risk Management Activities.  KU conducts energy trading and risk management activities to
maximize the value of power sales from physical assets it owns..  Certain energy trading activities are accounted
for on a mark-to-market basis in accordance with SFAS No. 133, as amended.  Wholesale sales of excess asset
capacity are treated as normal sales under SFAS No. 133, as amended and are not marked to market

No changes to valuation techniques for energy trading and risk management activities occurred during 2005 or
2004.  Changes in market pricing, interest rate and volatility assumptions were made during both years.  All
contracts outstanding at December 31, 2005, have a maturity of less than one year and are valued using prices
actively quoted for proposed or executed transactions or quoted by brokers.  

KU maintains policies intended to minimize credit risk and revalues credit exposures daily to monitor
compliance with those policies.  At December 31, 2005, 100% of the trading and risk management
commitments were with counterparties rated BBB-/Baa3 equivalent or better.

KU hedges the price volatility of its forecasted electric off-system sales with the sales of market-traded electric
forward contracts for periods of less than one year.  These electric forward sales have been designated as cash
flow hedges and are not speculative in nature.  Gains or losses on these instruments, to the extent that the
hedging relationship has been effective, are deferred in other comprehensive income.  Gains and losses resulting
from ineffectiveness are shown in KU’s Statements of Income in other (income) – net.   Upon completion of the
underlying hedge transaction, the amount recorded in other comprehensive income is recorded in earnings. No
material pre-tax gains and losses resulted from these cash flow hedges in 2005, 2004 and 2003. See Note 13,
Accumulated Other Comprehensive Income.

Accounts Receivable Securitization. KU terminated its accounts receivable securitization program in January
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2004, and in May 2004, KU dissolved its inactive accounts receivable securitization-related subsidiary, KU R.
No material pre-tax gains and losses resulted from the sale of the receivables in 2004 and 2003.  KU’s net cash
flows from KU R were reduced by $50.1 million and $0.1 million for 2004 and 2003, respectively. The
allowance for doubtful accounts associated with the eligible securitized receivables at December 31, 2003, was
$0.5 million.  This allowance was based on historical experience of KU. Each securitization facility contained a
fully funded reserve for uncollectible receivables. KU was able to terminate this program at any time without
penalty.  

Note 5 - Concentrations of Credit and Other Risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counterparties failed
to perform as contracted.  Concentrations of credit risk (whether on- or off-balance sheet) relate to groups of
customers or counterparties that have similar economic or industry characteristics that would cause their ability
to meet contractual obligations to be similarly affected by changes in economic or other conditions.

KU’s customer receivables and revenues arise from deliveries of electricity to approximately 495,000 customers
in over 600 communities and adjacent suburban and rural areas in 77 counties in central, southeastern and
western Kentucky, to approximately 30,000 customers in five counties in southwestern Virginia and 5
customers in Tennessee.  For the years ended December 31, 2005 and 2004, 100% of total utility revenue was
derived from electric operations.

In August 2003, KU and its employees represented by IBEW Local 2100 entered into a three-year collective
bargaining agreement. KU and its employees represented by USWA Local 9447-01 entered into a three-year
collective bargaining agreement effective August 2005 with authorized annual wage reopeners.  The employees
represented by these two bargaining units comprise approximately 16% of KU’s workforce.

Note 6 - Pension Plans and Other Postretirement Benefit Plans

KU has both funded and unfunded non-contributory defined benefit pension plans and other post-retirement
benefit plans that together cover substantially all of its employees.   The healthcare plans are contributory with
participants’ contributions adjusted annually. KU uses December 31 as the measurement date for its plans.

Obligations and Funded Status.  The following table provides a reconciliation of the changes in the plan’s
benefit obligations and fair value of assets over the three-year period ending December 31, 2005, and a
statement of the funded status as of December 31, 2005, 2004 and 2003 for KU’s sponsored defined benefit:

Pension Plans: (in millions)   2005 2004 2003
Change in projected benefit obligation
 Projected benefit obligation at beginning of year $ 290.7 $ 257.7 $ 247.7
 Service cost 5.1 3.7 3.0
 Interest cost 16.2 16.0 15.9
 Plan amendment - - 0.1
 Change due to transfers (0.5) 0.1 (0.3)
 Benefits paid (19.6) (19.6) (22.6)
 Actuarial (gain) or loss and other      26.6      32.8       13.9

             Projected benefit obligation at end of year $ 318.5 $ 290.7 $ 257.7
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               Change in plan assets
 Fair value of plan assets at beginning of year $ 248.2 $ 201.1 $ 178.6
 Actual return on plan assets 20.7 24.6 36.5
 Employer contributions - 43.4 10.2
 Change due to transfers (0.4) - (0.2)
 Benefits paid (19.6) (19.6) (22.6)
 Administrative expenses       (1.4)      (1.3)      (1.4)
 Fair value of plan assets at end of year $ 247.5 $ 248.2 $ 201.1

Reconciliation of funded status 
 Funded status $  (71.0) $  (42.5) $ (56.6)
 Unrecognized actuarial (gain) or loss 80.8 56.2 27.9
 Unrecognized transition (asset) or obligation (0.1) (0.2) (0.4)
 Unrecognized prior service cost         7.5        8.3        9.2
 Net amount recognized at end of year $    17.2 $   21.8 $ (19.9)

Other Benefits:
Change in benefit obligation
 Benefit obligation at beginning of year $100.3 $105.8 $104.6
 Service cost 1.5 1.2 0.8 
   Interest cost 4.9 5.8 6.3
 Plan amendments 0.8 - -
 Benefits paid net of retiree contributions   (5.2)  (6.1) (7.3)
 Actuarial (gain) or loss      (7.7)       (6.4)         1.4
 Benefit obligation at end of year $  94.6 $100.3 $ 105.8

Change in plan assets
 Fair value of plan assets at beginning of year $   5.9  $    5.4 $      8.0
 Actual return on plan assets 0.7 2.5 (0.8)
 Employer contributions 7.5 4.4 5.5
 Change due to transfers - (0.2) -
 Benefits paid net of retiree contributions      (5.2)      (6.2)        (7.3)
  Fair value of plan assets at end of year $    8.9 $    5.9 $      5.4

Reconciliation of funded status
 Funded status $(85.7) $(94.4) $(100.4) 
 Unrecognized actuarial (gain) or loss 6.7 14.8 24.0 
 Unrecognized transition (asset) or obligation 7.8 9.0                 10.1
 Unrecognized prior service cost       1.6      1.4        2.2
 Net amount recognized at end of year $(69.6) $(69.2) $  (64.1)

Amounts Recognized in Statement of Financial Position.  The following tables provide the amounts
recognized in the balance sheet and information for plans with benefit obligations in excess of plan assets as of
December 31, 2005, 2004 and 2003:
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Pension Plans:(in millions)                   2005 2004 2003
Amounts recognized in the balance sheet consisted of:

    Accrued benefit liability $(22.0) $ (8.7) $(39.0)
  Intangible asset 7.5 8.3 9.2
  Accumulated other comprehensive income    31.7    22.2      9.9
  Net amount recognized at year-end $ 17.2 $21.8 $(19.9)

Increase (decrease) in minimum liability included in other 
 comprehensive income $ 9.5   $  12.4 $  (7.7)

Additional year-end information for plans with
 accumulated benefit obligations in excess of plan assets:
  Projected benefit obligation $318.5 $290.7 $257.7

    Accumulated benefit obligation 269.5 256.9 240.1
  Fair value of plan assets 247.5 248.2 201.1

Other Benefits:
Amounts recognized in the balance sheet consisted of:
  Accrued benefit liability $(69.6) $(69.2) $(64.1)

Additional year-end information for plans with
 benefit obligations in excess of plan assets:
  Benefit obligation $94.6 $100.3 $ 105.8

Fair value of plan assets 8.9 5.9 5.4

Components of Net Periodic Benefit Cost.  The following table provides the components of net periodic
benefit cost for the plans for 2005, 2004 and 2003:

(in millions) 2005 2004 2003
Pension Plans:
Components of net periodic benefit cost
 Service cost $ 5.1 $ 3.7 $  3.0
 Interest cost 16.2 16.0 15.9
 Expected return on plan assets (19.6) (19.6) (14.9)
 Amortization of transition (asset) or obligation (0.1) (0.1) (0.1)
 Amortization of prior service cost 0.8 0.9 0.9
 Amortization of actuarial (gain) or loss      2.2     0.8     1.2
 Net periodic benefit cost $  4.6 $  1.7 $  6.0

Other Benefits:
Components of net periodic benefit cost
 Service cost $ 1.5 $ 1.2 $ 0.8
 Interest cost 4.9 5.8 6.3
 Expected return on plan assets (0.6) (0.4) (0.3)
 Amortization of prior service cost 0.7 0.7 0.7
 Amortization of transitional (asset) or obligation 1.1 1.1 1.1
 Amortization of actuarial (gain) or loss     0.3      1.0      1.2
 Net periodic benefit cost $  7.9 $  9.4 $  9.8
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The assumptions used in the measurement of KU’s pension benefit obligation are shown in the following table:

2005 2004 2003
 Weighted-average assumptions as of December 31:
 Discount rate 5.50% 5.75% 6.25%
 Rate of compensation increase 5.25% 4.50% 3.00%

The assumptions used in the measurement of KU’s net periodic benefit cost are shown in the following table:

2005 2004 2003

Discount rate 5.75% 6.25% 6.75%
Expected long-term return on plan assets 8.25% 8.50% 9.00%
Rate of compensation increase 4.50% 3.50% 3.75%

To develop the expected long-term rate of return on assets assumption, KU considered the current level of
expected returns on risk free investments (primarily government bonds), the historical level of the risk premium
associated with the other asset classes in which the portfolio is invested and the expectations for future returns
of each asset class.  The expected return for each asset class was then weighted based on the target asset
allocation to develop the expected long-term rate of return on assets assumption for the portfolio.

Assumed Healthcare Cost Trend Rates.  For measurement purposes, an 11.0% annual increase in the per
capita cost of covered healthcare benefits was assumed for 2005.  The rate was assumed to decrease gradually to
5.0% by 2015 and remain at that level thereafter.

Assumed healthcare cost trend rates have a significant effect on the amounts reported for the healthcare plans. A
1% change in assumed healthcare cost trend rates would have the following effects:

(in millions) 1% Decrease 1% Increase
Effect on total of service and interest cost components for 2005 $(0.4) $ 0.4
Effect on year-end 2005 postretirement benefit obligations $(5.6) $ 6.4

Expected Future Benefit Payments.  The following list provides the amount of expected future benefit
payments, which reflect expected future service, as appropriate:

Pension Other
(in millions)   Plans Benefits
2006   $ 19.3   $  6.8
2007   $ 18.8   $  7.2
2008   $ 18.2   $  7.4
2009   $ 17.7   $  7.7
2010   $ 17.3   $  7.9
2011-2015  $ 85.3   $41.4

Estimated Gross Amount of Medicare Subsidy Receipts.  The following list provides the amount of subsidy
receipts which are expected to be received.
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Other
(in millions)   Benefits
2006   $ 0.5
2007   $ 0.5
2008   $ 0.6
2009   $ 0.6
2010   $ 0.6
2011-2015  $ 3.3

Plan Assets.  The following table shows KU’s weighted-average asset allocation by asset category at December
31:

Target Range 2005 2004 2003
Pension Plans:
Equity securities 45% - 75% 57% 66% 66%
Debt securities 30% - 50% 42% 33% 33%
Other 0% - 10%     1%     1%     1%
Totals  100% 100% 100%

Other Benefits:
Equity securities  - % - % - % - %
Debt securities  100% 100% 100% 100% 

100% 100% 100% 100%

The investment policy of the pension plans was developed in conjunction with financial consultants, investment
advisors and legal counsel. The goal of the investment policy is to preserve the capital of the fund and maximize
investment earnings. The return objective is to exceed the benchmark return for the policy index comprised of
the following: Russell 3000 Index, MSCI-EAFE Index, Lehman Aggregate, and Lehman Long Duration
Gov/Corporate Bond Index in proportions equal to the targeted asset allocation.

Evaluation of performance focuses on a long-term investment time horizon of at least three to five years or a
complete market cycle.  The assets of the pension plans are broadly diversified within different asset classes
(equities, fixed income securities and cash equivalents).  

To minimize the risk of large losses in a single asset class, no more than 5% of the portfolio will be invested in
the securities of any one issuer with the exclusion of the U.S. government and its agencies.  The equity portion
of the fund is diversified among the market’s various subsections to diversify risk, maximize returns and avoid
undue exposure to any single economic sector, industry group or individual security.  The equity subsectors
include, but are not limited to, growth, value, small capitalization and international.

In addition, the overall fixed income portfolio may have an average weighted duration, or interest rate
sensitivity which is within +/- 20% of the duration of overall fixed income benchmark.  Foreign bonds in the
aggregate shall not exceed 10% of the total fund.  The portfolio may include a limited investment of up to 20%
in below investment grade securities provided that the overall average portfolio quality remains “AA” or better.
The below investment grade securities include, but are not limited to, medium-term notes, corporate debt,
non-dollar and emerging market debt and asset backed securities.  The cash investments should be in securities
that either are of short maturities (not to exceed 180 days) or readily marketable with modest risk.
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Derivative securities are permitted only to improve the portfolio’s risk/return profile, to modify the portfolio’s
duration or to reduce transaction costs and must be used in conjunction with underlying physical assets in the
portfolio. Derivative securities that involve speculation, leverage, interest rate anticipation, or any undue risk
whatsoever are not deemed appropriate investments.

The investment objective for the post retirement benefit plan is to provide current income consistent with
stability of principal and liquidity while maintaining a stable net asset value of $1.00 per share.  The post
retirement funds are invested in a prime cash money market fund that invests primarily in a portfolio of
short-term, high-quality fixed income securities issued by banks, corporations and the U.S. government.

Contributions.  KU made discretionary contributions to the pension plan of $10.2 million in 2003 and
$43.4 million in 2004. KU did not make a contribution to the pension plan in 2005. 

FSP 106-2.  FSP 106-2, which provided guidance on accounting for subsidies provided under the Medicare Act,
was effective for the first interim or annual period beginning after June 15, 2004.  The following table reflects
the impact of the subsidy in 2004:

(in millions)
Reduction in APBO    $3.3 

Effect of the subsidy on the measurement of the net periodic postretirement benefit cost:

Amortization of the actuarial experience gain/(loss)                                      $0.3
Reduction in service cost due to the subsidy            - 
Resulting reduction in interest cost on the APBO                                                                                                  0.2
Total                                                                                                                                                                      $0.5

Thrift Savings Plans.  KU has a thrift savings plan under section 401(k) of the Internal Revenue Code.  Under
the plan, eligible employees may defer and contribute to the plan a portion of current compensation in order to
provide future retirement benefits. KU makes contributions to the plan by matching a portion of the employee
contributions. The costs of this matching were approximately $1.5 million for 2005, $1.5 million for 2004 and
$1.9 million for 2003.

Minimum Pension Liability.  The minimum pension liability was recorded as a regulatory asset at December
31, 2004 and recorded in Other Comprehensive Income at December 31, 2005.

Note 7 - Income Taxes

Deferred federal income tax expense during 2003 and 2004 included significant deductions attributable
to federal bonus depreciation which ended after December 2004.

Components of net deferred tax liabilities included in the balance sheet are shown below:
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(in millions) 2005 2004
Deferred tax liabilities:
 Depreciation and other plant-related items $300.7 $304.7 
 Regulatory assets and other    26.4     25.9
 Total deferred tax liabilities  327.1   330.6

Deferred tax assets:
 Investment tax credit 0.8 1.5 
 Income taxes due to customers 9.1 7.8 
 Pensions and related benefits 23.3 21.2 
 Liabilities and other     20.1     17.5

   Total deferred tax assets     53.3     48.0

Net deferred income tax liability $273.8 $282.6

A reconciliation of differences between the statutory U.S. federal income tax rate and KU’s effective income tax
rate follows:

2005 2004 2003
Statutory federal income tax rate 35.0% 35.0% 35.0% 
State income taxes, net of federal benefit 3.8 5.4 5.8 
Reduction of income tax accruals                                     (2.5)               (0.5)  (1.0)
EEI undistributed earnings adjustment 1.8                       -  -
Change in tax rate  0.1                       - -
Amortization of investment tax credit & R&D (1.0)  (1.2) (1.9) 
Other differences (0.9)  (2.3)  (2.5)
Effective income tax rate 36.3%            36.4% 35.4%

Other differences for 2005 include excess deferred taxes which reflect the benefits of deferred taxes reversing at
higher tax rates than the current statutory rate (1.0%) and various other permanent differences 0.1%. Other
differences for 2004 include excess deferred taxes (1.4%) and various other permanent differences (0.9%).
Other differences for 2003 include excess deferred taxes (1.9%) and various other permanent differences
(0.6%).

KU recognized additional deferred income tax expense in the third quarter of 2005 ($3.1 million) related to the
undistributed earnings of its EEI unconsolidated investment. Recent EEI management decisions regarding
changes in the distribution of EEI’s earnings led to the decision to provide deferred taxes for all book and tax
temporary differences in this investment.           

On September 19, 2005, KU received notice from the Congressional Joint Committee on Taxation approving
the Internal Revenue Service’s audit of KU’s income tax returns for the periods December 1999 through
December 2003.  As a result of resolving numerous tax matters during these periods, KU reduced income tax
accruals by $4.6 million during 2005. 

Kentucky House Bill 272, also known as “Kentucky’s Tax Modernization Plan”, was signed into law in March
2005.  This bill contains a number of changes in Kentucky’s tax system, including the reduction of the
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Corporate income tax rate from 8.25% to 7% effective January 1, 2005, and a further reduction to 6% effective
January 1, 2007.  As a result of the income tax rate change, KU’s deferred tax reserve amount will exceed its
actual deferred tax liability attributable to existing temporary differences since the new statutory rates are lower
than the rates were when the deferred tax liability originated. This excess amount is referred to as excess
deferred income taxes. In June 2005, KU received approval from the Kentucky Commission to establish and
amortize a regulatory liability ($11.0 million) for its net excess deferred income tax balances. Under this
accounting treatment, KU will amortize its depreciation-related excess deferred income tax balances under the
average rate assumption method. The average rate assumption method matches the amortization of the excess
deferred income taxes with the life of the timing differences to which they relate.  Excess deferred income tax
balances related to non-depreciation timing differences will be expensed in the current year due to their
immaterial amount. 

KU expects to have adequate levels of taxable income to realize its recorded deferred taxes.  

Note 8 - Long-Term Debt

As of December 31, 2005, long-term debt and the current portion of long-term debt consist of first mortgage
bonds, pollution control bonds and long-term loans from affiliated companies as summarized below.

     Stated   Principal
(in millions)  Interest Rates Maturities Amounts
Outstanding at December 31, 2005:
Noncurrent portion  Variable – 7.92% 2007-2035  $623.5
Current portion  Variable – 5.99%            2006-2032  $123.1

Outstanding at December 31, 2004:
Noncurrent portion  Variable – 7.92%                              2006-2032  $564.1
Current portion  Variable             2005-2032  $162.1

Under the provisions for KU’s variable-rate pollution control bonds, Series 10, 12, 13, 14 and 15, the bonds are
subject to tender for purchase at the option of the holder and to mandatory tender for purchase upon the
occurrence of certain events, causing the bonds to be classified as current portion of long-term debt in the
balance sheets.  The average annualized interest rate for these bonds during 2005 and 2004 was 2.55% and
1.37%, respectively.

Pollution control series bonds are first mortgage bonds that have been issued by KU in connection with
tax-exempt pollution control revenue bonds issued by various governmental entities, principally counties in
Kentucky.  A loan agreement obligates KU to make debt service payments to the county that equate to the debt
service due from the county on the related pollution control revenue bonds.  The county's debt is also secured by
an equal amount of KU's first mortgage bonds (the pollution control series bonds) that are pledged to the trustee
for the pollution control revenue bonds, and that match the terms and conditions of the county's debt, but require
no payment of principal and interest unless KU defaults on the loan agreement.  

Substantially all of KU’s assets are pledged as security for its first mortgage bonds.
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Interest rate swaps are used to hedge KU’s underlying debt obligations.  These swaps hedge specific debt
issuances and, consistent with management’s designation, are accorded hedge accounting treatment.  The swaps
effectively convert fixed rate obligations on KU’s first mortgage bonds Series P to variable-rate obligations.  As
of December 31, 2005 and 2004, KU had swaps with a combined notional value of $53.0 million and $103.0
million, respectively.  See Note 4, Financial Instruments.

Redemptions and maturities of long-term debt for 2005, 2004 and 2003 are summarized below:

($ in millions)
Principal  Secured/

Year Description Amount Rate Unsecured Maturity
2005  First mortgage bonds $50.0 7.55% Secured Jun 2025
2005  Due to Fidelia $75.0 2.29% Secured Dec 2005
2004  Pollution control bonds $  4.8 Variable Secured Feb 2032
2004  Pollution control bonds $50.0 5.75% Secured Dec 2023
2003  First mortgage bonds $62.0 6.32% Secured Jun 2003
2003  First mortgage bonds $33.0 8.55% Secured May 2027

Issuances of long-term debt for 2005, 2004 and 2003 are summarized below:

($ in millions)
Principal  Secured/

Year Description Amount Rate Unsecured Maturity
2005  Pollution control bonds $  13.3 Variable Secured Jun 2035 
2005  Pollution control bonds $  13.3 Variable Secured Jun 2035
2005  Due to Fidelia $  50.0 4.735% Unsecured Jul 2015
2005  Due to Fidelia $  75.0 5.36% Unsecured Dec 2015
2004  Due to Fidelia $  50.0 4.39% Unsecured Jan 2012
2004  Pollution control bonds $  50.0 Variable Secured Oct 2034
2003  Due to Fidelia $100.0 4.55% Unsecured Apr 2013
2003  Due to Fidelia $  75.0 5.31% Secured Aug 2013
2003  Due to Fidelia $  33.0 4.24% Secured Nov 2010
2003  Due to Fidelia $  75.0 2.29% Secured Dec 2005

In May 2005, KU repaid a $26.7 million loan against the cash surrender value of life insurance policies. 

In October 2005, KU redeemed all of its outstanding shares of preferred stock for $40.8 million. KU paid $101
per share for the 4.75% Series and $102.939 per share for the 6.53% Series.    
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Long-term debt maturities for KU are shown in the following table:

(in millions)
2006 $  36.0
2007     55.0
2008        -
2009        -
2010      33.0
Thereafter   622.6 (a)

Total                      $746.6

(a) Includes long-term debt of $87.1 million classified as current liabilities because these bonds are subject to
tender for purchase at the option of the holder and to mandatory tender for purchase upon the occurrence of
certain events.  Maturity dates for these bonds range from 2024 to 2032.  KU does not expect to pay these
amounts in 2006.  

Note 9 - Notes Payable and Other Short-Term Obligations

KU participates in an intercompany money pool agreement wherein E.ON U.S. and/or LG&E make funds
available to KU at market-based rates (based on an index of highly rated commercial paper issues) up to $400.0
million.  

  Total Money Amount Balance Average
($ in millions) Pool Available Outstanding Available Interest Rate

December 31, 2005  $400.0  $69.7  $330.3  4.21%
December 31, 2004  $400.0 $34.8 $365.2     2.22%

E.ON U.S. maintains a revolving credit facility totaling $200.0 million with an affiliated company, E.ON North
America, Inc., to ensure funding availability for the money pool. The balance outstanding on this facility at
December 31, 2005 was $104.7 million, leaving $95.3 million available. At December 31, 2004, the facility
totaled $150.0 million with a balance of $65.4 million outstanding, leaving $84.6 million available.  

Note 10 - Commitments and Contingencies

Operating Leases.  KU leases office space, office equipment and vehicles and accounts for these leases as
operating leases.  In addition, KU reimburses LG&E for a portion of the lease expense paid by LG&E for KU’s
usage of office space leased by LG&E.  Total lease expense for 2005, 2004 and 2003, was $3.3 million, $2.8
million and $2.2 million, respectively.

Sale and Leaseback Transaction. KU is a participant in a sale and leaseback transaction involving its 62%
interest in two jointly-owned CTs at KU's E.W. Brown generating station (Units 6 and 7).  Commencing in
December 1999, KU and LG&E entered into a tax-efficient, 18-year lease of the CTs. KU and LG&E have
provided funds to fully defease the lease, and have executed an irrevocable notice to exercise an early purchase
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option contained in the lease after 15.5 years. The financial statement treatment of this transaction is no different
than if KU had retained its ownership.  The leasing transaction was entered into following receipt of required
state and federal regulatory approvals.

In case of default under the lease, KU is obligated to pay to the lessor its share of certain fees or amounts.
Primary events of default include loss or destruction of the CTs, failure to insure or maintain the CTs and
unwinding of the transaction due to governmental actions.  No events of default currently exist with respect to
the lease.  Upon any termination of the lease, whether by default or expiration of its term, title to the CTs reverts
jointly to KU and LG&E.

At December 31, 2005, the maximum aggregate amount of default fees or amounts, which decrease over the
term of the lease, was $8.2 million, of which KU would be responsible for $5.1 million (62%).  KU has made
arrangements with E.ON U.S., via guarantee and regulatory commitment, for E.ON U.S. to pay KU’s full
portion of any default fees or amounts.  

Letter of Credit.  KU has provided a letter of credit totaling $0.8 million to support certain obligations related
to barge unloading.  

Purchased Power.  KU has purchased power arrangements with OMU and OVEC.  Under the OMU
agreement, which could last through January 1, 2020, KU purchases all of the output of a 400-Mw
(approximate) coal-fired generating station not required by OMU.  The amount of purchased power available to
KU during 2006-2010, which is expected to be approximately 7% of KU’s total Kwh native load energy
requirements, is dependent upon a number of factors including the OMU units’ availability, maintenance
schedules, fuel costs and OMU requirements.  Payments are based on the total costs of the station allocated per
terms of the OMU agreement.  Included in the total costs is KU’s proportionate share of debt service
requirements on $287.0 million of OMU bonds outstanding at December 31, 2005.  The debt service is allocated
to KU based on its annual allocated share of capacity, which averaged approximately 43% in 2005.  KU does
not guarantee the OMU bonds, or any requirements therein, in the event of default by OMU.

KU has a 20% equity ownership in EEI, which is accounted for on the equity method of accounting. Previously,
KU was entitled to take 20% of the available capacity of the station under a pricing formula comparable to the
cost of other power generated by KU. Such power equated to approximately 9% of KU’s net generation system
output in 2005.  This contract governing the purchases from EEI terminated on December 31, 2005. Subsequent
to December 31, 2005, EEI has sold power under general market-based pricing and terms. KU has not
contracted with EEI for power under the new arrangements, but maintains its 20% ownership in the common
stock of EEI. Replacement power for the EEI capacity has been largely provided by KU generation.  

KU has an investment of 2.5% ownership in OVEC’s common stock, which is accounted for on the cost method
of accounting.  KU is entitled to purchase 2.5% of OVEC’s output, approximately 55 Mw of generation
capacity.  In April 2004, OVEC and its shareholders, including KU, entered into an Amended and Restated
Inter-Company Power Agreement, to be effective beginning March 2006, upon the expiration of the current
power contract among the parties. The parties received SEC approval under PUHCA 1935 of the Amended and
Restated Inter-Company Power Agreement during February 2005. 
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Future obligations for power purchases are shown in the following table:

(in millions)
2006  $  24.2
2007      24.5
2008      23.3
2009      24.7
2010      24.9
Thereafter   358.2
Total              $479.8 (a)

(a) Represents future minimum payments under OVEC and OMU purchased power agreements through 2024.

Construction Program.  KU had approximately $120.2 million of commitments in connection with its
construction program at December 31, 2005.  Construction expenditures for the three-year period ending
December 31, 2008, are estimated to total approximately $1.5 billion, although all of this is not currently
committed, including future expenditures related to the construction of Trimble County Unit 2 and the
installation of FGDs at Ghent and Brown.

Environmental Matters.   KU is subject to SO2 and NOx emission limits on its electric generating units
pursuant to the Clean Air Act.  KU met its Phase I SO2 requirements primarily through installation of FGD
equipment on Ghent Unit 1 and through the consumption of emission allowances granted under the Clean Air
Act.  KU’s strategy for Phase II SO2 reductions, which commenced January 1, 2000, has been to use
accumulated emissions allowances to delay additional capital expenditures and will include fuel switching and
the installation of additional FGDs as necessary. KU decided in December 2004 that additional FGDs will be
necessary to maintain compliance with Phase II SO2 reductions.  Those installations are currently scheduled for
completion in 2007-2009.   KU met the initial NOx emission requirements of the Act through installation of
low-NOx burner systems. KU’s compliance plans are subject to many factors including developments in the
emission allowance and fuel markets, future regulatory and legislative initiatives, and advances in clean air
control technology.  KU will continue to monitor these developments to ensure that its environmental
obligations are met in the most efficient and cost-effective manner.

In September 1998, the EPA announced its final “NOx SIP Call” rule requiring states to impose significant
additional reductions in NOx emissions by May 2003, in order to mitigate alleged ozone transport impacts on
the Northeast region.  The Commonwealth of Kentucky SIP, which was approved by the EPA on June 24, 2003,
requires reductions in NOx emissions from coal-fired generating units to the 0.15 lb./MMBtu level on a
system-wide basis.  In related proceedings in response to petitions filed by various Northeast states, in
December 1999, the EPA issued a final rule pursuant to Section 126 of the Clean Air Act directing similar NOx
reductions from a number of specifically targeted generating units including all KU units in the eastern half of
Kentucky.  Additional petitions currently pending before the EPA may potentially result in rules encompassing
KU’s remaining generating units.  As a result of appeals to both rules, the compliance date was extended to May
31, 2004.  All KU generating units are in compliance with these NOx emissions reduction rules. 
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KU has added significant NOx controls to its generating units through the installation of SCR systems,
advanced low-NOx burners and neural networks.  The NOx controls project commenced in late 2000 with the
controls being placed into operation prior to the 2004 summer ozone season. As of December 31, 2005, KU
incurred total capital costs of approximately $217.0 million to reduce its NOx emissions below the 0.15
lb./MMBtu level on a company-wide basis.  In addition, KU will incur additional operating and maintenance
costs in operating new NOx controls.  KU believes its costs in this regard to be comparable to those of similarly
situated utilities with like generation assets. KU anticipated that such capital and operating costs are the type of
costs that are eligible for recovery from customers under its environmental surcharge mechanism and believed
that a significant portion of such costs could be recovered.  In April 2001, the Kentucky Commission granted
recovery of these costs for KU.  

On March 10, 2005, the EPA issued the final CAIR which requires substantial additional reductions in SO2 and
NOx emissions from electric generating units. The CAIR provides for a two-phased reduction program with
Phase I reductions in NOx and SO2 emissions in 2009 and 2010, respectively, and Phase II reductions in 2015.
On March 15, 2005, the EPA issued a related regulation, the final CAMR, which requires substantial mercury
reductions from electric generating units. CAMR also provides for a two-phased reduction, with the Phase I
target in 2010 achieved as a “co-benefit” of the controls installed to meet CAIR. Additional control measures
will be required to meet the Phase II target in 2018. Both CAIR and CAMR establish a cap and trade
framework, in which a limit is set on total emissions and allowances can be bought or sold on the open market,
to be used for compliance, unless the state chooses another approach. 

In order to meet these new regulatory requirements, KU has implemented a plan for adding significant
additional SO2 controls to its generating units. Installation of additional SO2 controls will proceed on a phased
basis, with construction of controls (i.e., FGDs) having commenced in September 2005 and continuing through
the final installation and operation in 2009. KU estimates that it will incur $658.9 million in capital costs related
to the construction of the FGDs to achieve compliance with current emission limits on a company-wide basis. In
addition, KU will incur additional operating and maintenance costs in operating the new SO2 controls.

KU is also monitoring several other air quality issues which may potentially impact coal-fired power plants,
including EPA’s revised air quality standards for ozone and particulate matter and measures to implement
EPA’s CAVR.  

KU owns or formerly owned several properties that were used for company or company-predecessor operations,
including MGP’s, power production facilities and substations.  While KU has completed a cleanup of one MGP
site in 1995, and has conducted limited cleanups at other sites, evaluations of these types of properties generally
have not identified issues of significance.  With regard to these properties, KU is unaware of any imminent
exposure or liability. 

In October 1999, approximately 38,000 gallons of diesel fuel leaked from a cracked valve in an underground
pipeline at KU’s E.W. Brown Station.  KU commenced immediate spill containment and recovery measures
which continued under the oversight of the EPA and state officials and prevented the spill from reaching the
Kentucky River.  KU ultimately recovered approximately 34,000 gallons of diesel fuel.  In November 1999, the
Kentucky Division of Water issued a notice of violation for the incident.  KU has resolved all outstanding issues
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for this incident with the Commonwealth of Kentucky.  KU incurred spill response and cleanup costs of
approximately $1.8 million and received insurance reimbursement of $1.2 million.  In December 2002, the DOJ
demanded a civil penalty to resolve alleged violations relating to the spill and failure to timely submit a facility
response plan. After extensive negotiations between KU, the EPA and the DOJ, the government entered into a
consent decree resolving all alleged violations. Under the terms of the settlement, KU is required to pay a civil
penalty of $0.2 million (which has been accrued), construct a supplemental environmental project at a cost of
$0.8 million, and maintain that project for ten years at a cost of $0.4 million. The consent decree was entered by
the judge of the U.S. District Court for the Eastern District of Kentucky on December 23, 2005.  

In April 2002, the EPA sent correspondence to KU and other potentially responsible parties demanding recovery
of remediation costs associated with a transformer scrap-yard, with such cost currently being in excess of $1.7
million.  The Kentucky Division of Waste Management subsequently demanded additional cleanup measures at
the site. KU and the other potentially responsible parties have entered into settlement discussions with the EPA
and the Kentucky Division of Waste Management in an effort to resolve this matter.

In January 2005, approximately 1,000 gallons of fuel oil leaked from a cracked weld in a storage tank at KU’s
Green River Generating Station.  KU commenced immediate spill containment, recovery and remediation
actions and has received satisfactory inspections from state regulators to date.  The cost related to the cleanup of
the oil spill was less than $0.2 million and no penalties or fines are anticipated.

Note 11 – Jointly Owned Electric Utility Plant

LG&E and KU jointly own the following combustion turbines: 

($ in millions)  LG&E KU Total
Paddy’s Run 13 Ownership %  53% 47% 100% 
    Mw capacity  84 74 158
    Cost  $34.0 $30.1 $64.1
    Depreciation     (5.2)    (4.6)    (9.8)

      Net book value  $28.8 $25.5 $54.3

E.W. Brown 5 Ownership %  53% 47% 100% 
    Mw capacity  62 55 117
    Cost  $24.0 $20.2 $44.2
    Depreciation     (3.5)    (3.0)    (6.5)

      Net book value  $20.5 $17.2 $37.7

E.W. Brown 6 Ownership %  38% 62% 100% 
    Mw capacity  59 95 154
    Cost  $25.3 $38.9 $64.2 
    Depreciation     (4.2)    (7.9)   (12.1)

      Net book value  $21.1 $31.0 $ 52.1
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E.W. Brown 7 Ownership %  38% 62% 100% 
    Mw capacity  59 95 154
    Cost  $24.9 $39.7 $ 64.6
    Depreciation     (6.4)    (8.2)   (14.6)
    Net book value  $18.5 $31.5 $ 50.0

Trimble 5 Ownership %  29% 71% 100% 
    Mw capacity  46 114 160
    Cost  $16.4 $39.7 $56.1 
    Depreciation     (1.9)    (4.7)    (6.6)
    Net book value   $14.5 $35.0 $49.5

Trimble 6 Ownership %  29% 71% 100% 
    Mw capacity  46 114 160
    Cost  $16.2 $39.7 $55.9 
    Depreciation     (1.9)    (4.7)    (6.6)
    Net book value   $14.3 $35.0 $49.3

Trimble 7 Ownership %  37% 63% 100%
    Mw capacity  59 101 160
    Cost  $19.3 $33.3 $52.6
    Depreciation     (1.0)    (1.7)     (2.7)
    Net book value  $18.3 $31.6 $49.9

Trimble 8 Ownership %  37% 63% 100%
    Mw capacity  59 101 160
    Cost  $19.2 $32.8 $52.0
    Depreciation     (1.0)    (1.7)     (2.7)
    Net book value  $18.2 $31.1 $49.3

Trimble 9 Ownership %  37% 63% 100%
    Mw capacity  59 101 160
    Cost  $19.2 $32.8 $52.0
    Depreciation     (1.0)    (1.6)    (2.6)
    Net book value  $18.2 $31.2 $49.4

Trimble 10 Ownership %  37% 63% 100%
    Mw capacity  59 101 160
    Cost  $19.1 $32.8 $51.9
    Depreciation     (0.9)    (1.6)    (2.5)
    Net book value  $18.2 $31.2 $49.4

Trimble CT Pipeline Ownership %   29% 71% 100%
    Cost   $2.0  $4.9 $6.9
    Depreciation     (0.2)    (0.6)     (0.8)
    Net book value  $  1.8 $  4.3 $   6.1

Trimble CT Substation Ownership %  29% 71% 100%
   5 & 6 Cost  $1.5 $3.6 $5.1
    Depreciation    (0.1)    (0.3)     (0.4)
    Net book value  $  1.4 $  3.3 $   4.7
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Trimble CT Substation Ownership %  37% 63% 100%
   7 - 10 Cost  $3.1 $4.9 $8.0
    Depreciation     (0.1)    (0.2)     (0.3)
    Net book value  $  3.0 $  4.7 $  7.7

In addition to these generating units, KU and LG&E share joint ownership in the Brown Inlet Air Cooling
system. KU owns 90% of the system, attributable to Brown Unit 5 and Units 8-11, which provides an additional
88 Mw of capacity. 

Note 12 - Related Party Transactions  

KU, subsidiaries of E.ON U.S. and other subsidiaries of E.ON engage in related party transactions. 
Transactions between KU and its subsidiary KU R are eliminated upon consolidation with KU.  Transactions
between KU and E.ON U.S. subsidiaries are eliminated upon consolidation of E.ON U.S. Transactions between
KU and E.ON subsidiaries are eliminated upon consolidation of E.ON. These transactions are generally
performed at cost and are in accordance with the prior SEC regulations under PUHCA 1935 and the applicable
FERC, Kentucky Commission and Virginia Commission regulations.  Amounts payable to and receivable from
related parties are netted and presented as accounts payable to affiliated companies on the balance sheet of KU,
as allowed due to the right of offset. Obligations related to intercompany debt arrangements with E.ON U.S. and
Fidelia are presented as separate line items on the balance sheet, as appropriate. The significant related party
transactions are disclosed below.

Electric Purchases

KU and LG&E purchase energy from each other in order to effectively manage the load of their retail and
off-system customers.  In addition, KU sells energy to LEM, a subsidiary of E.ON U.S. These sales and
purchases are included in the Statements of Income as Electric Operating Revenues and Purchased Power
Operating Expense.  KU intercompany electric revenues and purchased power expense for the years ended
December 31, 2005, 2004 and 2003 were as follows:

(in millions) 2005 2004 2003
Electric operating revenues from LG&E $95.5 $61.7 $46.7 
Electric operating revenues from LEM - 0.2 2.4 
Purchased power from LG&E  91.6 58.7 53.7

Interest Charges

See Note 9, Notes Payable and Other Short-Term Obligations, for details of intercompany borrowing
arrangements. Intercompany agreements do not require interest payments for receivables related to services
provided when settled within 30 days.  
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KU’s intercompany interest income and expense for the years ended December 31, 2005, 2004 and 2003 were
as follows:

(in millions) 2005 2004 2003
Interest on money pool loans $ 1.0 $0.4 $1.2
Interest on Fidelia loans 15.0 13.8 4.7

Other Intercompany Billings

E.ON U.S. Services provides KU with a variety of centralized administrative, management and support services.
These charges include payroll taxes paid by E.ON U.S. on behalf of KU, labor and burdens of E.ON U.S.
Services employees performing services for KU and vouchers paid by E.ON U.S. Services on behalf of KU. 
The cost of these services are directly charged to KU, or for general costs which cannot be directly attributed,
charged based on predetermined allocation factors, including the following ratios: number of customers, total
assets, revenues, number of employees and other statistical information.  These costs are charged on an actual
cost basis.

In addition, KU and LG&E provide services to each other and to E.ON U.S. Services. Billings between LG&E
and KU relate to labor and overheads associated with union employees performing work for the other utility,
charges related to jointly-owned combustion turbines, and other miscellaneous charges.  Billings from KU to
E.ON U.S. Services related to information technology-related services provided by KU employees, cash
received by E.ON U.S. Services on behalf of KU and services provided by KU to other non-regulated
businesses which are paid through E.ON U.S. Services.

Intercompany billings to and from KU for the years ended December 31, 2005, 2004 and 2003 were as follows:

(in millions) 2005 2004 2003
E.ON U.S. Services billings to KU $184.9 $170.6 $202.5
KU billings to LG&E 28.6 7.2 16.6
LG&E billings to KU 100.5 59.5 77.2
KU billings to E.ON U.S. Services 7.2 5.0 16.1

The increase in 2005 billings between LG&E and KU is largely due to the increase in the unit cost of purchased
power resulting from the 2005 increases in fuel costs. 

Note 13 - Notes to Statement of Cash Flows

Supplemental disclosures of cash flow information:

 (in millions)
 Cash paid during the year for:                               2005 2004
  Income taxes  $59.3  $58.2 
  Interest on borrowed money  11.7  15.6 
  Interest to affiliated companies on borrowed money  14.6  13.2 
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Note 14 – Subsequent Events

On January 17, 2006, KU repaid its $36.0 million First Mortgage Bonds, Series S at maturity. 

On February 27, 2006, the AG, KIUC, LG&E and KU reached a settlement agreement on the future ratemaking
treatment of the VDT surcredits and costs and subsequently submitted a joint motion to the Kentucky
Commission to approve the unanimous settlement agreement.  Under the terms of the settlement agreement, the
VDT surcredit will continue at the current level until such time as KU files for a change in electric base rates. 
The Kentucky Commission held a public hearing in the proceeding on March 21, 2006 and issued an order on
March 24, 2006 approving the settlement agreement.   

On March 17, 2006, the FERC issued an order conditionally approving the request of KU and LGE to exit the
MISO.  

The Companies must satisfy a number of conditions to effect their exit from the MISO including: 

� Submission of various compliance filings addressing:

� the Companies' hold-harmless obligations under the MISO Transmission Owners’ Agreement, and the
amount of the MISO exit fee to be paid by the Companies as calculated under the approved
methodology;

� the Companies' anticipated arrangements with SPP and TVA, including revisions to address certain
independence and transmission planning considerations, and reciprocity arrangements to ensure
certain KU requirements customers do not incur pancaked rates for transmission and ancillary
services;

� the Companies' proposed OATT, as revised to address possible capacity hoarding, available
transmission calculation methodology, curtailment priority and pricing, among other matters; and

�   the Companies' finalized arrangements with the SPP and TVA.  

� The Companies must also file an application of the proposed OATT under Section 205 of the Federal    
Power Act including a proposed return on equity.  

While KU and LG&E believe they can reasonably achieve all of the conditions imposed by the FERC order,
completion of a number of the conditions is dependent upon the actions or agreement of third parties. There is
also a risk that the FERC decision will be challenged by intervenors with a request for rehearing, which could
happen within 30 days of the decision. The Companies are currently unable to estimate the time period, if any,
in which the conditions of the FERC order might be satisfied, the Companies might receive Kentucky
Commission approval and, thereafter, exit the MISO.

On March 31, 2006 the Kentucky Commission issued an order denying the AG’s request to change the
calculation of state income taxes used for the rate increase; therefore, no change will be made to KU’s initial
rate increase. Although this order has resolved this issue on rehearing, the initial rate increase order could be
subject to judicial appeal.
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On March 30, 2006, the Virginia Commission approved KU's request to increase its fuel cost factor to reflect
higher fuel costs incurred during 2005 and anticipated to be incurred in 2006.  The Virginia Commission will
subsequently issue a written order.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No. (b)(a)

Classification Electric
(c)

FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Total Company for the 
Current Year/Quarter Ended

Report in Column (c) the amount for electric function, in column (d) the amount for gas function,  in column (e), (f), and (g) report other (specify) and in
column (f) common function.

Utility Plant   1

In Service   2

  3,649,746,811  3,649,746,811Plant in Service (Classified)   3

Property Under Capital Leases   4

        115,138        115,138Plant Purchased or Sold   5

Completed Construction not Classified   6

Experimental Plant Unclassified   7

  3,649,861,949  3,649,861,949Total (3 thru 7)   8

Leased to Others   9

Held for Future Use  10

    197,024,858    197,024,858Construction Work in Progress  11

Acquisition Adjustments  12

  3,846,886,807  3,846,886,807Total Utility Plant (8 thru 12)  13

  1,789,102,820  1,789,102,820Accum Prov for Depr, Amort, & Depl  14

  2,057,783,987  2,057,783,987Net Utility Plant (13 less 14)  15

Detail of Accum Prov for Depr, Amort & Depl  16

In Service:  17

  1,775,631,754  1,775,631,754Depreciation  18

Amort & Depl of Producing Nat Gas Land/Land Right  19

Amort of Underground Storage Land/Land Rights  20

     13,471,066     13,471,066Amort of Other Utility Plant  21

  1,789,102,820  1,789,102,820Total In Service (18 thru 21)  22

Leased to Others  23

Depreciation  24

Amortization and Depletion  25

Total Leased to Others (24 & 25)  26

Held for Future Use  27

Depreciation  28

Amortization  29

Total Held for Future Use (28 & 29)  30

Abandonment of Leases (Natural Gas)  31

Amort of Plant Acquisition Adj  32

  1,789,102,820  1,789,102,820Total Accum Prov (equals 14) (22,26,30,31,32)  33
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(g)

Common

(h)
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SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Gas Other (Specify)

(d) (e) (f)

Other (Specify)Other (Specify)

   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

NUCLEAR FUEL MATERIALS (Account 120.1 through 120.6 and 157)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Description of item Balance

(c)(b)(a)

Changes during Year
Beginning of Year Additions

1.  Report below the costs incurred for nuclear fuel materials in process of fabrication, on hand, in reactor, and in cooling; owned by the
respondent.
2.  If the nuclear fuel stock is obtained under leasing arrangements, attach a statement showing the amount of nuclear fuel leased, the
quantity used and quantity on hand, and the costs incurred under such leasing arrangements.

Nuclear Fuel in process of Refinement, Conv, Enrichment & Fab (120.1)   1

Fabrication   2

Nuclear Materials   3

Allowance for Funds Used during Construction   4

(Other Overhead Construction Costs, provide details in footnote)   5

SUBTOTAL (Total 2 thru 5)   6

Nuclear Fuel Materials and Assemblies   7

In Stock (120.2)   8

In Reactor (120.3)   9

SUBTOTAL (Total 8 & 9)  10

Spent Nuclear Fuel (120.4)  11

Nuclear Fuel Under Capital Leases (120.6)  12

(Less) Accum Prov for Amortization of Nuclear Fuel Assem (120.5)  13

TOTAL Nuclear Fuel Stock (Total 6, 10, 11, 12, less 13)  14

Estimated net Salvage Value of Nuclear Materials in line 9  15

Estimated net Salvage Value of Nuclear Materials in line 11  16

Est Net Salvage Value of Nuclear Materials in Chemical Processing  17

Nuclear Materials held for Sale (157)  18

Uranium  19

Plutonium  20

Other (provide details in footnote):  21

TOTAL Nuclear Materials held for Sale (Total 19, 20, and 21)  22
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

NUCLEAR FUEL MATERIALS (Account 120.1 through 120.6 and 157)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Balance

(f)(e)(d)

Changes during Year
End of YearAmortization Other Reductions (Explain in a footnote)

   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Account Balance Additions

(c)(b)(a)
Beginning of Year

1.  Report below the original cost of electric plant in service according to the prescribed accounts.
2.  In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold;
Account 103, Experimental Electric Plant Unclassified; and Account 106, Completed Construction Not Classified-Electric.
3.  Include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year.
4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and
reductions in column (e) adjustments.
5.  Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.
6.  Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c).  Also to be included
in column (c) are entries for reversals of tentative distributions of prior year reported in column (b).  Likewise, if the respondent has a significant amount
of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such
retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision.  Include also in column (d)

   1 1. INTANGIBLE PLANT
         44,456   2 (301) Organization
         83,453   3 (302) Franchises and Consents

     21,015,366       5,885,466   4 (303) Miscellaneous Intangible Plant
     21,143,275       5,885,466   5 TOTAL Intangible Plant (Enter Total of lines 2, 3, and 4)

   6 2. PRODUCTION PLANT
   7 A. Steam Production Plant

     10,478,525   8 (310) Land and Land Rights
    157,676,501         970,910   9 (311) Structures and Improvements
  1,009,512,072      28,179,604  10 (312) Boiler Plant Equipment

  11 (313) Engines and Engine-Driven Generators
    200,884,728       8,047,875  12 (314) Turbogenerator Units
     81,006,272         394,173  13 (315) Accessory Electric Equipment
     22,704,285         503,073  14 (316) Misc. Power Plant Equipment
      8,533,371         715,739  15 (317) Asset Retirement Costs for Steam Production

  1,490,795,754      38,811,374  16 TOTAL Steam Production Plant (Enter Total of lines 8 thru 15)
  17 B. Nuclear Production Plant
  18 (320) Land and Land Rights
  19 (321) Structures and Improvements
  20 (322) Reactor Plant Equipment
  21 (323) Turbogenerator Units
  22 (324) Accessory Electric Equipment
  23 (325) Misc. Power Plant Equipment
  24 (326) Asset Retirement Costs for Nuclear Production
  25 TOTAL Nuclear Production Plant (Enter Total of lines 18 thru 24)
  26 C. Hydraulic Production Plant

        892,791  27 (330) Land and Land Rights
        497,428          23,670  28 (331) Structures and Improvements
      8,278,598  29 (332) Reservoirs, Dams, and Waterways
        532,629           1,993  30 (333) Water Wheels, Turbines, and Generators
        349,869  31 (334) Accessory Electric Equipment
        169,751  32 (335) Misc. Power PLant Equipment
         48,146  33 (336) Roads, Railroads, and Bridges

          4,970  34 (337) Asset Retirement Costs for Hydraulic Production
     10,769,212          30,633  35 TOTAL Hydraulic Production Plant (Enter Total of lines 27 thru 34)

  36 D. Other Production Plant
        294,924  37 (340) Land and Land Rights

     35,717,419          95,380  38 (341) Structures and Improvements
     20,625,887         388,234  39 (342) Fuel Holders, Products, and Accessories
    331,857,628          64,855  40 (343) Prime Movers
     59,334,142  41 (344) Generators
     30,952,419  42 (345) Accessory Electric Equipment
      5,133,372          34,772  43 (346) Misc. Power Plant Equipment
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ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2006
2005/Q4

Line
 No.

Account Balance Additions

(c)(b)(a)
Beginning of Year

         70,990  44 (347) Asset Retirement Costs for Other Production
    483,986,781         583,241  45 TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44)
  1,985,551,747      39,425,248  46 TOTAL Prod. Plant (Enter Total of lines 16, 25, 35, and 45)

  47 3. TRANSMISSION PLANT
     24,503,798             545  48 (350) Land and Land Rights
      7,946,443          31,511  49 (352) Structures and Improvements

    181,820,721       4,984,742  50 (353) Station Equipment
     63,562,951           1,604  51 (354) Towers and Fixtures
     83,015,936       5,874,998  52 (355) Poles and Fixtures
    127,359,832       1,827,620  53 (356) Overhead Conductors and Devices

        448,760  54 (357) Underground Conduit
      1,114,762  55 (358) Underground Conductors and Devices

  56 (359) Roads and Trails
          3,600           7,427  57 (359.1) Asset Retirement Costs for Transmission Plant

    489,776,803      12,728,447  58 TOTAL Transmission Plant (Enter Total of lines 48 thru 57)
  59 4. DISTRIBUTION PLANT

      3,211,023          31,404  60 (360) Land and Land Rights
      4,143,981         146,726  61 (361) Structures and Improvements
     97,702,180       3,469,568  62 (362) Station Equipment

  63 (363) Storage Battery Equipment
    182,443,463       5,056,423  64 (364) Poles, Towers, and Fixtures
    174,313,068       2,567,513  65 (365) Overhead Conductors and Devices
      1,722,324          26,268  66 (366) Underground Conduit
     64,185,277       4,007,547  67 (367) Underground Conductors and Devices
    224,425,610         415,193  68 (368) Line Transformers
     83,084,062  69 (369) Services
     63,586,399         206,937  70 (370) Meters
     18,267,899  71 (371) Installations on Customer Premises

  72 (372) Leased Property on Customer Premises
     52,927,492         397,359  73 (373) Street Lighting and Signal Systems

         18,610  74 (374) Asset Retirement Costs for Distribution Plant
    970,012,778      16,343,548  75 TOTAL Distribution Plant (Enter Total of lines 60 thru 74)

  76 5. GENERAL PLANT
      2,811,100  77 (389) Land and Land Rights
     31,355,035       1,228,991  78 (390) Structures and Improvements
     24,139,929       4,700,707  79 (391) Office Furniture and Equipment
     23,738,711          95,984  80 (392) Transportation Equipment
        647,921         118,483  81 (393) Stores Equipment
      4,921,199         289,715  82 (394) Tools, Shop and Garage Equipment
      3,256,282  83 (395) Laboratory Equipment
        289,594          11,308  84 (396) Power Operated Equipment

     13,152,305       2,189,341  85 (397) Communication Equipment
        369,543           2,544  86 (398) Miscellaneous Equipment

    104,681,619       8,637,073  87 SUBTOTAL (Enter Total of lines 77 thru 86)
  88 (399) Other Tangible Property
  89 (399.1) Asset Retirement Costs for General Plant

    104,681,619       8,637,073  90 TOTAL General Plant (Enter Total of lines 87, 88 and 89)
  3,571,166,222      83,019,782  91 TOTAL (Accounts 101 and 106)

  92 (102) Electric Plant Purchased (See Instr. 8)
       -115,138  93 (Less) (102) Electric Plant Sold (See Instr. 8)

  94 (103) Experimental Plant Unclassified
  3,571,166,222      83,134,920  95 TOTAL Electric Plant in Service (Enter Total of lines 91 thru 94)
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(f)

Transfers Balance at
End of Year

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2006
2005/Q4

Line
 No.(g)

Adjustments

(e)

Retirements

(d)

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)
distributions of these tentative classifications in columns (c) and (d), including the reversals of the prior years tentative account distributions of these
amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of
respondent’s plant actually in service at end of year.
7.  Show in column (f) reclassifications or transfers within utility plant accounts.  Include also in column (f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated
provision for depreciation, acquisition adjustments, etc., and show in column (f) only the offset to the debits or credits distributed in column (f) to primary
account classifications.
8.  For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conforming to the requirement of these pages.
9.  For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,
and date of transaction.  If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date

   1
         44,456    2
         83,453    3

     26,900,832    4
     27,028,741    5

   6
   7

     10,478,525    8
    158,647,411    9
  1,034,968,375      2,723,301   10

  11
    208,161,403        771,200   12
     81,400,445   13
     23,207,358   14
      9,249,110   15

  1,526,112,627      3,494,501   16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26

        879,312         13,479   27
        453,196         67,902   28
      7,954,452        324,146   29
        420,536        114,086   30
         85,383        264,486   31
        101,512         68,239   32
         46,976          1,170   33
          4,970   34

      9,946,337        853,508   35
  36

        294,924   37
     35,812,799   38
     21,014,121   39
    331,922,483   40
     59,334,142   41
     30,952,419   42
      5,168,144   43
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(f)

Transfers Balance at
End of Year

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X

03/31/2006
2005/Q4

Line
 No.(g)

Adjustments

(e)

Retirements

(d)

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)

         70,990   44
    484,570,022   45
  2,020,628,986      4,348,009   46

  47
     24,503,982            361   48
      7,975,892          2,062   49

    186,725,995         79,468   50
     63,564,555   51
     88,886,621          4,313   52
    129,182,472          4,980   53

        448,760   54
      1,114,762   55

  56
         11,027   57

    502,414,066         91,184   58
  59

      3,242,427   60
      4,290,707   61

    101,171,748   62
  63

    187,499,886   64
    176,880,581   65
      1,748,592   66
     68,192,824   67
    224,840,803   68
     83,084,062   69
     63,793,336   70
     18,267,899   71

  72
     53,324,851   73

         18,610   74
    986,356,326   75

  76
      2,811,100   77
     32,584,026   78
     28,840,636   79
     23,834,695   80
        766,404   81
      5,210,914   82
      3,256,282   83
        300,902   84

     15,341,646   85
        372,087   86

    113,318,692   87
  88
  89

    113,318,692   90
  3,649,746,811      4,439,193   91

  92
       -115,138   93

  94
  3,649,861,949      4,439,193   95

FERC FORM NO. 1 (REV. 12-03) Page 207

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1784 of 2862

Charnas



Schedule Page: 204     Line No.: 93     Column: c
A hydroelectic generating facility near Shakertown, Kentucky was sold to Lock 7 Partners,
LLC in December 2005.  The proposed journal entries were filed with the FERC in a letter
dated March 10, 2006.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC PLANT LEASED TO OTHERS (Account 104)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Name of Lessee
Description of

(b)(a)

(Designate associated companies
with a double asterisk) Property Leased

Commission
Authorization

(c)

Expiration
Date of
Lease

(d)

Balance at
End of Year

(e)
   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44

  45

  46
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

ELECTRIC PLANT HELD FOR FUTURE USE (Account 105)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line Description and Location Date Originally Included  Balance at
End of Year

(c)(b)(a)
Of Property in This Account

Date Expected to be used
in Utility Service

(d)No.

1.  Report separately each property held for future use at end of the year having an original cost of $250,000 or more.  Group other items of property held
for future use.
2.  For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), in addition to
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105.

Land and Rights:   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20

Other Property:  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Description of Project Construction work in progress - 

(b)(a)
Electric (Account 107)
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2.  Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)
3.  Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

STEAM PRODUCTION   1

     21,080,917GH3 FGD   2

      5,178,495TRIMBLE COUNTY 2 KU   3

      2,959,629BR 3 CONTROLS UPGR 04-06   4

      2,205,163BR3 SH PLATEN/HDR REPL 04-05   5

      1,905,728BR3 FIRE - DCS REPL 2005   6

      1,819,766GH3 CONTROLS MODERNIZATION   7

      1,811,041GHENT SO2 COMMON   8

      1,776,456KU SOX COMMON   9

      1,675,905BR ASH POND EXP  10

      1,106,825BR3 EXCITER RTR RWIND 05  11

        864,754BR FIRE MED VOLTAGE SWITCHGEAR REPL  12

        801,726GR FUEL OIL TANK  13

        765,534GH4 CONTROLS MODERNATION  14

        727,419BR1 VACUUM BRKR CONV 04-05  15

        712,252GH4 CT CELL REBUILD 05  16

        701,687GH2 CONTROLS MODERNIZATION  17

        572,703BR2 RETAINING RING REPL  18

        498,423BR3 FIRE SWITCHGEAR REPL  19

        396,123GH1 GENERATOR REWEDGE 05  20

        380,098GH3 ECON OUTLET DUCT EXP JOINT  21

        371,204GH1 UNDER TURBINE FIRE PRODUCTION 04  22

        365,408GH3 CT CELL REBUILD 05  23

        322,192GH3 ESP BELLINE UPGRADE - ECR  24

        307,407GH1 CELL REBUILD 05  25

        279,197GH3 FEEDWATER HEATER REPL 05  26

        276,032GH HYDROGEN GENERATOR 05  27

        272,354GH BU BKT/CHAIN REPL 05  28

        270,710GH1 CONTROLS MODERNIZATION  29

        256,083GH CONVEYOR BELT REPL 06  30

        246,089BR CY DUST CNTRL SYS REPL 04  31

        233,526BR3 LOWER SLOPE TUBE REPL  32

        195,134TY3 2.3 KV BUS REBUILD 05-06  33

        190,208GH BARGE MOORING CELL REBUILD 05  34

        177,846TY 5-3 PULV EL CONV 05  35

        176,292BR3 TURBINE SEALS 05  36

        172,946GH 2 GENERATOR REWEDGE 05  37

        172,860GH2 BOILER SH DIV PANEL 1 04  38

        172,786KGN BARCODING 2005  39

        162,068BR3-1 SB AIR COMP REPL 05  40

        162,068BR3 SB AIR COMP REPL 05  41

        150,606TY3 5-2 PULV EL CONV 05  42
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3.  Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

        147,256GH CONVEYOR BELT REPL 05   1

        142,683CEM SHELTER UPGRADES - KU   2

        127,818GH2 ESP AVC UPGRADE 05   3

        126,148KGN SAFETY TAGGING SYSTEM   4

        124,352GH COAL CONV FIRE PROTECTOR 05   5

        106,728GH3 HEATER NOZZLE TRAY REPL   6

      2,108,397STEAM PRODUCTION MINOR PROJECTS   7

   8

HYDRAULIC PRODUCTION   9

        403,923DX JOHNSON VIV REPL 05  10

          1,423HYDRAULIC POWER MINOR PROJECTS  11

  12

OTHER PRODUCTION  13

      6,305,599BR CT8 C INSPECTION  14

      3,780,390CT6C INSPECTION KU  15

      3,472,676CT7 C INSPECTION 05  16

        836,081CT8 VANE 4 REPL 05-06  17

        748,229CT11 VANE 4 REPL 05-06  18

        747,769CT10 STAGE 4 VANE REPL 06  19

        720,245CT GT DEMIN POLISHER 05  20

        702,320TC CT7 CONSTRUCTION KU  21

        646,453CT9 VANE 4 REPL 05-06  22

        578,116TC CT SUBSTATION KU  23

        290,296TC CT 10 CONSTRUCTION KU  24

        289,973TC CT9 CONSTRUCTION KU  25

        289,707TC CT8 CONSTRUCTION KU  26

         58,966OTHER PRODUCTION MINOR PROJECTS  27

  28

TRANSMISSION  29

      1,162,305PRIORITY REPL T-LINES PWO  30

      1,041,367TRIMBLE 2 TRANS PROJECTS KU  31

        900,325EKPC AVON-RENAKER TO PARIS SUBSTATION 138 KV TRANSMISSION L  32

        823,816RECON OHIO CO-ROSINE  33

        795,488STORM DAMAGE T-LINE PWO  34

        758,537ROCKY BR-POCKET 69 KV HWY RELOC  35

        738,049EMS CONSOLIDATION KU  36

        510,830RELOCATIONS TRANS LINES  37

        452,763ELIHU SEWELLTON P-2 POLES  38

        394,910ELIHU-SOMERSET NORTH 69 KV  39

        372,811RODBURN 138-69KV, 60 MVA  40

        328,578PARAMETER UPGRADE T LINE PWO  41

        303,955HWY 52 RELOCATION RICHMOND  42
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1.  Report below descriptions and balances at end of year of projects in process of construction (107)
2.  Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)
3.  Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

        289,962CONTROLLER KU   1

        270,2732005 KU RTU PURCHASES   2

        261,018PARIS SUBSTATION 138-69 KV TRANSFORMER ADDITION   3

        255,046NEW FACILITIES TRANS LINE PWO   4

        247,6552005 P2 GRP GRS 138   5

        227,093OSI SERVERS   6

        221,078VIRGINIA CITY 138/69 KV TRANSFORMER ADDITION   7

        214,969LAKE REBA TO THE BEREA TAP 69 KV PARAMETER   8

        175,242LEITCHFIELD E 69 KV 14.4 MVAR CAP   9

        167,091KT MISC CAPITAL EXPENDITURES  10

        154,725UK MED CTR 69 BKR CHANGE  11

        147,589MILLER-MURPHYS 69 KV P2S  12

        144,257BOONE AVE 69 KV 30MVAR CAP  13

        135,900SPCC MODS - KU TRANSMISSION  14

        133,729ARNOLD - DORCHESTER 161 KV A&G COAL RELOCATION  15

        132,617VIDEO DISPLAY MONITORS  16

        131,268LYNCH TO IMBODEN A&G RELO PHASE 3 STRUCTURE 18  17

        124,010GRPP 138KV BKRS (4) REPL  18

        121,806VIRGINIA CITY - CLINCH RIVER 138 KV  19

        111,691SCOTT COUNTY NOISE BARRIER  20

        107,651PITTSBURG TO LANCASTER 69 KV BERNSTADT SUB  21

        107,218FAWKES TO THE RICHMOND SOUTH TAP 69 KV PARAMETERS  22

      3,449,413TRANSMISSION MINOR PROJECTS  23

  24

DISTRIBUTION  25

      9,966,730DIST LINE TRANSFORMER  26

      4,387,019NEW BUS RESID OVHD LEXINGTON  27

      3,251,494NEW BUS RESID OVHD EARLINGTON  28

      2,994,326NEW BUS SERV UG LEXINGTON  29

      2,438,372PURCHASE OF METERS  30

      2,399,447NEW BUS RESID OVHD NORTON  31

      2,077,806KU SUB SPILL PREVENTION  32

      1,624,698STREET LIGHTING 315  33

      1,262,567NEW BUS COMM-UG-LEXINGTON  34

      1,260,497NEW BUS COMM-OVHD-LEXINGTON  35

      1,200,124NEW BUS SUBD-UG-SHELBYVILLE  36

      1,034,538NEW BUS SERV-UG-RICHMOND  37

        928,749OUTDOOR LIGHTING 315  38

        924,062NEW BUS SUBD-UG-LEXINGTON  39

        914,956NEW ELECT SERV-OVHD-LEXINGTON  40

        894,258NEW BUS SERV-UG-ETOWN  41

        884,264KU104 DIST CAP INSTALLATIONS  42
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Description of Project Construction work in progress - 
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Electric (Account 107)
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2.  Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)
3.  Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) may be grouped.

        851,862NEW BUS COMM-OVHD-RICHMOND   1

        822,802NEW BUS RESID-OVHD-DANVILLE   2

        818,697NEW BUS RESID-OVHD-PINEVILLE   3

        800,525NEW BUS COMM-OVHD-MAYSVILLE   4

        794,645NEW BUS RESID-UG-DANVILLE   5

        739,838REP DEF EQUIP-OH-LEXINGTON   6

        722,590NEW BUS SERV-UG-SHELBYVILLE   7

        715,653NEW BUS RESID-UG-SHELBYVILLE   8

        714,519STREET LIGHTING 236   9

        709,288NEW BUS RESID-UG-MAYSVILLE  10

        705,427NEW ELECT SERV-OVHD-EARLINGTON  11

        690,503NEW BUS RESID-OVHD SHELBYVILLE  12

        678,243NEW ELECT SERVICES-OVERHEAD  13

        671,353NEW BUS SERV-UG-MAYSVILLE  14

        659,422NEW BUS SERV-UG-EARLINGTON  15

        647,699NEW BUS SERV-UG-DANVILLE  16

        638,677NEW BUS COMM-OVHD-EARLINGTON  17

        626,531NEW BUS RESID-OVHD-ETOWN  18

        601,749NEW BUS RESID-OVHD-LONDON  19

        600,731NEW BUS SUBD-UG-RICHMOND  20

        591,0482005 KU DIST PF CORRECTION  21

        572,027STREET LIGHTING 366  22

        565,681STREET LIGHTING 246  23

        548,552RELOCATIONS CUST REQUEST 315  24

        537,855REP DEF EQUIP-OH-EARLINGTON  25

        534,912NEW ELECT SERV-OVHD-PINEVILLE  26

        534,456RP KU SUB TRANSFORMERS 2005  27

        533,490NEW ELECT SERV-OVHD-NORTON  28

        529,971KU STORM 11/15/05  29

        528,294UPGRADE WINCH WATER WORKS 2004  30

        512,549NEW BUS COMM-OVHD-NORTON  31

        498,503INSTALL SUB GEORGETOWN 2004  32

        495,722NEW BUS COMM-OVHD-DANVILLE  33

        492,510NEW BUS RESID-OVHD-RICHMOND  34

        473,283NEW BUS COMM-OVHD-LONDON  35

        469,334NEW ELECT SERV-OVHD-MAYSVILLE  36

        468,088NEW BUS COMM-OVHD ETOWN  37

        462,392REP THIRD PARTY DAM 315  38

        461,523NEW BUS RESID-UG-EARLINGTON  39

        459,827NEW ELECTRIC SERV-OVERHEAD  40

        447,104NEW BUS RESID-UG-RICHMOND  41

        444,058NEW BUS SUBD-UG-ETOWN  42
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        443,900POLE REPAIR/REPLACEMENT 246   1

        441,470TRANSFORMER 315   2

        435,598NEW ELECT SERV-OVHD-DANVILLE   3

        421,670NEW BUS COMM-UG-DANVILLE   4

        420,116NEW BUS COMM-OVHD-SHELBYVILLE   5

        413,657REP DEF EQUIP-UG-LEXINGTON   6

        410,870NEW BUS SERV-UG-NORTON   7

        406,306NEW UNIV OF KY SUB 2003   8

        401,576STREET LIGHTING 156   9

        398,984INST SIMPSONVILLE AREA SUB  10

        391,326SYS ENHAN-EXISTING CUST-LEX  11

        388,494NEW BUSINESS RE 216  12

        385,504NEW BUS RESID-UG-ETOWN  13

        383,477NEW ELECT SERV-OVHD-SHELYVILLE  14

        383,064NEW BUS SERV-UG-LONDON  15

        376,204SYS ENHAN-EXIST CUST-PINEVILLE  16

        375,806TRANSFORMER LABOR 236  17

        375,555SYS ENHANC-EXIST CUST-EARLINGTON  18

        370,875CIR HAND RELIAB OH 011560  19

        360,782NEW BUS COMM-UG-MAYSVILLE  20

        359,248POLE REPAIR/REPLACEMENT 315  21

        351,222STREET LIGHTING 426  22

        349,479CONSTRUCT NEW BEDFORD SUB  23

        347,981STREET LIGHTING 766  24

        337,249NEW BUS COMM-UG-LONDON  25

        335,755STREET LIGHTING 216  26

        328,926POLE REPAIR/REPLACEMENT 256  27

        323,865STREET LIGHTING 256  28

        322,373NEW BUS COMM-UG-ETOWN  29

        318,086STREET LIGHTING 416  30

        317,729NEW BUS RESID-UG-NORTON  31

        312,416NEW BUS RESID-UG-LONDON  32

        311,247REP DEF EQUI-OH-SHELBYVILLE  33

        306,435NEW BUS IND-OVHD-DANVILLE  34

        304,541SMT KY1577 MONTICELLO ST  35

        299,288TATES CREEK RD HIGHWAY PROJ RIC  36

        294,845NEW BUS SUBD-OVHD-ETOWN  37

        286,191REP REPL DEF ST LIGHTS 236  38

        283,867SCM2004 CENTRAL SUB MISC DIST  39

        281,730NEW BUS COMM-OVHD-PINEVILLE  40

        277,282NEW BUS COMM-UG-NORTON  41

        274,513RELOCATIONS CUST REQUEST 216  42
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        272,353NEW BUS IND-UG-ETOWN   1

        271,541UFLS KU CO 2004 2005   2

        266,356NEW BUS COMM-UG-SHELBYVILLE   3

        266,340TROUBLE ORDERS OH 012560   4

        266,022TROUBLE ORDERS OH 012460   5

        262,345REP DEF EQUIP-OH-RICHMOND   6

        261,196DIST RELIABILITY 156   7

        257,949RELOCATIONS CUST REQUEST 256   8

        256,095REP DEF EQUIP-OH-DANVILLE   9

        254,382NEW BUS SERV-UG-PINEVILLE  10

        252,847SYS ENH-NEW CUST-RICHMOND  11

        252,244CIR HARD RELIAB OH 013150  12

        242,070REP THIRD PARTY DAM 236  13

        241,618SCM2005 CENT SUB MISC  14

        229,162RP KU SUB TRANSFORMERS 2004  15

        228,381SYS ENHAN-EXIST CUST-DANVILLE  16

        222,217WIN: WINCHESTER BYPASS  17

        220,012REP REPL ST LIGHTS 315  18

        218,191OUTDOOR LIGHTING 216  19

        215,439NEW BUS SUBD-OVHD-RICHMOND  20

        214,215KU STORMS 7/13/04  21

        214,178NEW ELECT SERV-OVHD-LONDON  22

        211,097TROUBLE ORDERS 156  23

        210,360POLE REPAIR/REPLACEMENT 156  24

        209,201HIGHWAY 52 RELOCATION  25

        205,689TRANSFORMER LABOR 266  26

        202,536TOOLS AND EQ 246  27

        201,405NEW BUS COMM-UG-RICHMOND  28

        199,393TROY PIKE  29

        196,120RELOCATIONS CUST REQUEST 766  30

        193,417RELOCATIONS CUST REQUEST 416  31

        192,491REP THIRD PARTY DAM 256  32

        191,551TRANSFORMER LABOR 246  33

        190,363KU GEMINI  34

        187,645REP REPL DEF ST LIGHTS 366  35

        186,487POLE REPAIR/REPLACEMENT 366  36

        184,524SYS ENHANC-EXIST CUST-SHELBYVILLE  37

        183,977BALLARDSVILLE CIRCUIT UPGRADE  38

        183,510REPAIR DEFECTIVE POLES 426  39

        183,212TROUBLE ORDERS 216  40

        182,048PUB WRK RELOC-OH-LEXINGTON  41

        181,557NEW BUSINESS COM 426  42
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        181,226KU PC AND PRINTER INFRASTRUCT   1

        177,606TOOLS AND EQ 256   2

        176,865REP REPL DEF ST LIGHTS 156   3

        176,740NEW BUSINESS RES 426   4

        175,999REP THIRD PARTY DAM 366   5

        172,855INST CAP/RE/RECL-LEXINGTON   6

        170,846REP DEF EQUIP-OH-MAYSVILLE   7

        170,517NEW BUS-SUBD-OVHD-SHELBYVILLE   8

        168,350SYS ENHAN-EXIST CUST-LONDON   9

        163,137DIST RELIABILITY 246  10

        159,937TRANSFORMER LABOR 256  11

        158,836REP REPL DEF ST LIGHTS 256  12

        158,357NEW BUSINESS COM 216  13

        158,240NEW BUS RESID-UG-PINEVILLE  14

        154,809XMFR/CUTOUT/DIC-DIST  15

        150,970TRANSFORMER LABOR 766  16

        148,863SYS ENHAN-EXIST CUST-MAYSVILLE  17

        148,299WINCHESTER WATER WORKS  18

        147,750REPAIR DEFECTIVE EQUIPMENT 011019  19

        147,280CIR HARD RELIAB OH 012560  20

        143,369REP THIRD PARTY DAM 216  21

        142,549RELOCATIONS CUST REQUEST 426  22

        140,962INST CAP/REG/RECL-SHELBYVILLE  23

        140,461SYS ENH-EXIST CUST-ETOWN  24

        140,044REP DEF EQUIP-OH-LONDON  25

        138,900RELOCATIONS CUST REQUEST 236  26

        138,605REP REPL DEF ST LIGHTS 246  27

        137,658NEW BUS SUBD-UG-DANVILLE  28

        136,162REP REPL DEF ST LIGHTS 216  29

        135,018NEW BUS COMM-UG-PINEVILLE  30

        134,605TROUBLE ORDERS 308  31

        132,839LON WATERWORKS RD REBUILD  32

        132,751KY 519 HIGHWAY RELOCATION  33

        130,917CIR HARD RELIAB OH 017660  34

        130,877LEXINGTON STORM RESTORATION  35

        128,598NEW BUS COMM-UG-EARLINGTON  36

        126,693PUB WORK RELC-OH-ETOWN  37

        126,596LEX OPS: LAKESHORE CKT132  38

        125,338NEW BUS IND-UG-DANVILLE  39

        124,286DIST RELIABILITY 416  40

        121,857NEW BUS IND-OVHD-ETOWN  41

        121,612KU ICE STORM 12-23-04  42
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        120,470REP DEF EQUIP-OH-ETOWN   1

        120,190NEW BUSINESS IND 216   2

        120,185REP DEF EQUIP-OH-PINEVILLE   3

        117,721CIR HARD RELIAB OH-013660   4

        117,590NEW BUS RESID-OVHD-MAYSVILLE   5

        110,994SUBSTATION ANIMAL GUARDS   6

        110,850KENTON STATION ROAD   7

        110,587SCM EARL SUB REPAIRS 2005   8

        107,461NEW BUS IND-OVHD-LEXINGTON   9

        107,143NEW BUS SUBD-UG-EARLINGTON  10

        106,961POLE REPAIR/REPLACEMENT 416  11

        104,497REP-REPL DEF POL'S 426  12

        104,114LONDON STORM RESTORATION  13

        103,827OAKHILL SUB BATTERY REPL  14

        101,920NEW BUS IND OVHD-SHELBYVILLE  15

      5,575,767DISTRIBUTION MINOR PROJECTS  16

  17

GENERAL PLANT  18

        526,591UPGRADE LOUISVILLE MAN TO OC-48 USING NEXT GEN SONET  19

        466,977SMALLWORLD CST 4.0 UPGRADE  20

        257,806TIER C ROTATION KU  21

        200,043VIRTUAL TAPE UPGRADE  22

        188,074KU PARK SITE REBUILD  23

        182,747UPGRADE PASSENGER/FREIGHT ELEVATORS - ONE QUALITY  24

        161,215HVAC AUTOMATION KU  25

        150,049CREDIT MGMT 2005  26

        147,239LAND MOBILE RADIO NETWORK UPGRADE DESIGN & PROCUREMENT  27

        112,809OUTSIDE CABLE PLANT KU  28

        105,722AVAYS INTERACTIVE  29

        103,341CHAIR REPLACEMENT - ERGONOMICS  30

      1,452,468GENERAL PLANT MINOR PROJECTS  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42
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Section A.  Balances and Changes During Year

(c+d+e)
Electric Plant in

Service
Electric Plant Held 

for Future Use
Electric Plant

Leased to Others
(e)

1.  Explain in a footnote any important adjustments during year.
2.  Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for
electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property.
3.  The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when
such plant is removed from service.  If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book
cost of the plant retired.  In addition, include all costs included in retirement work in progress at year end in the appropriate functional
classifications.
4.  Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Balance Beginning of Year   1   1,673,000,583   1,673,000,583

Depreciation Provisions for Year, Charged to   2

(403) Depreciation Expense   3     109,431,190     109,431,190

(403.1) Depreciation Expense for Asset
Retirement Costs

   4         215,228         215,228

(413) Exp. of Elec. Plt. Leas. to Others   5

Transportation Expenses-Clearing   6         388,607         388,607

Other Clearing Accounts   7

Other Accounts (Specify, details in footnote):   8       1,527,840       1,527,840

(151) Fuel Stock   9         831,169         831,169

TOTAL Deprec. Prov for Year (Enter Total of
lines 3 thru 9)

  10     112,394,034     112,394,034

Net Charges for Plant Retired:  11

Book Cost of Plant Retired  12       4,388,002       4,388,002

Cost of Removal  13       9,739,397       9,739,397

Salvage (Credit)  14       2,489,613       2,489,613

TOTAL Net Chrgs. for Plant Ret. (Enter Total
of lines 12 thru 14)

  15      11,637,786      11,637,786

Other Debit or Cr. Items (Describe, details in
footnote):

  16       1,874,923       1,874,923

  17

Book Cost or Asset Retirement Costs Retired  18

Balance End of Year (Enter Totals of lines 1,
10, 15, 16, and 18)

  19   1,775,631,754   1,775,631,754

Steam Production  20

Section B.  Balances at End of Year According to Functional Classification

    858,129,392     858,129,392

Nuclear Production  21

Hydraulic Production-Conventional  22       8,111,021       8,111,021

Hydraulic Production-Pumped Storage  23

Other Production  24      92,774,179      92,774,179

Transmission  25     295,237,872     295,237,872

Distribution  26     437,575,821     437,575,821

General  27      83,803,469      83,803,469

TOTAL (Enter Total of lines 20 thru 27)  28   1,775,631,754   1,775,631,754
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Schedule Page: 219     Line No.: 8     Column: c
Depreciation resulting from the adoption of FiN 47.

Schedule Page: 219     Line No.: 16     Column: c
Customer payments related to construction projects.

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2006

Year/Period of Report

2005/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1)

Kentucky Utilities Company X
03/31/2006 2005/Q4

Line
 No.

Description of Investment Date Acquired
(c)(b)(a)

Amount of Investment at
Beginning of Year

Date Of 
Maturity

(d)

1.  Report below investments in Accounts 123.1, investments in Subsidiary Companies.
2.  Provide a subheading for each company and List there under the information called for below.  Sub - TOTAL by company and give a TOTAL in
columns (e),(f),(g) and (h)
(a) Investment in Securities - List and describe each security owned.  For bonds give also principal amount, date of issue, maturity and interest rate.
(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to
current settlement.  With respect to each advance show whether the advance is a note or open account.  List each note giving date of issuance, maturity
date, and specifying whether note is a renewal.
3.  Report separately the equity in undistributed subsidiary earnings since acquisition.  The TOTAL in column (e) should equal the amount entered for
Account 418.1.

None   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

FERC FORM NO. 1 (ED. 12-89) Page 224

42  Total Cost of Account 123.1 $ TOTAL              0
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1)  (Continued)

Kentucky Utilities Company X
03/31/2006 2005/Q4

Line
 No.

Equity in Subsidiary 
Earnings of Year

Revenues for Year Amount of Investment at
End of Year

Gain or Loss from Investment
Disposed of

(e) (f) (g) (h)

4.  For any securities, notes, or accounts that were pledged designate such securities, notes, or accounts in a footnote, and state the name of pledgee
and purpose of the pledge.
5.  If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission,
date of authorization, and case or docket number.
6.  Report column (f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year.
7.  In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or
the other amount at which carried in the books of account if difference from cost) and the selling price thereof, not including interest adjustment includible
in column (f).
8.  Report on Line 42, column (a) the TOTAL cost of Account 123.1

   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

FERC FORM NO. 1 (ED. 12-89) Page 225
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

MATERIALS AND SUPPLIES

Kentucky Utilities Company X
03/31/2006 2005/Q4

Line
 No.

Account Balance  Balance

(c)(b)(a)

Department or
Departments which 

(d)

Beginning of Year End of Year
Use Material

1.  For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column (a);
estimates of amounts by function are acceptable.  In column (d), designate the department or departments which use the class of material.
2.  Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the
various accounts (operating expenses, clearing accounts, plant, etc.) affected debited or credited.  Show separately debit or credits to stores expense
clearing, if applicable.

     52,248,632 Electric     55,589,381   1 Fuel Stock (Account 151)

   2 Fuel Stock Expenses Undistributed (Account 152)

   3 Residuals and Extracted Products (Account 153)

   4 Plant Materials and Operating Supplies (Account 154)

   5 Assigned to - Construction (Estimated)

   6 Assigned to - Operations and Maintenance

     14,796,928 Electric     15,544,253   7 Production Plant (Estimated)

      2,021,557 Electric      3,201,501   8 Transmission Plant (Estimated)

      5,755,379 Electric      5,968,045   9 Distribution Plant (Estimated)

  10 Assigned to - Other (provide details in footnote)

     22,573,864      24,713,799  11 TOTAL Account 154 (Enter Total of lines 5 thru 10)

  12 Merchandise (Account 155)

  13 Other Materials and Supplies (Account 156)

  14 Nuclear Materials Held for Sale (Account 157) (Not
applic to Gas Util)

      5,397,804 Electric      6,081,753  15 Stores Expense Undistributed (Account 163)

  16

  17

  18

  19

     80,220,300      86,384,933  20 TOTAL Materials and Supplies (Per Balance Sheet)

FERC FORM NO. 1 (ED. 12-96) Page 227
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

Allowances (Accounts 158.1 and 158.2)

Kentucky Utilities Company X
03/31/2006 2005/Q4

Line
 No.

Allowances Inventory Current Year

(b)(a)
(Account 158.1) No. Amt.

(c)
No.
(d)

Amt.
(e)

1.  Report below the particulars (details) called for concerning allowances.
2.  Report all acquisitions of allowances at cost.
3.  Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General
Instruction No. 21 in the Uniform System of Accounts.
4.  Report the allowances transactions by the period they are first eligible for use:  the current year’s allowances in columns (b)-(c),
allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining
succeeding years in columns (j)-(k).
5.  Report on line 4 the Environmental Protection Agency (EPA) issued allowances.  Report withheld portions Lines 36-40.

2006

    185,021.00       3,710,299      83,343.00Balance-Beginning of Year   1
   2

Acquired During Year:   3
 Issued (Less Withheld Allow)   4
Returned by EPA   5

   6
   7

Purchases/Transfers:   8
         44.00Adjustment to final 2004   9

  10
  11
  12
  13
  14

         44.00Total  15
  16

Relinquished During Year:  17
    112,242.00       2,250,452 Charges to Account 509  18

 Other:  19
          8.00             160Charges to Account 549  20

Cost of Sales/Transfers:  21
  22
  23
  24
  25
  26
  27

Total  28
     72,815.00       1,459,687      83,343.00Balance-End of Year  29

  30
Sales:  31
Net Sales Proceeds(Assoc. Co.)  32
Net Sales Proceeds (Other)  33
Gains  34
Losses  35
Allowances Withheld (Acct 158.2)

      1,112.00       1,109.00Balance-Beginning of Year  36
Add: Withheld by EPA  37
Deduct: Returned by EPA  38

      1,112.00Cost of Sales  39
      1,109.00Balance-End of Year  40

  41
Sales:  42
Net Sales Proceeds (Assoc. Co.)  43

      1,112.00         779,162Net Sales Proceeds (Other)  44
        779,162Gains  45

Losses  46

FERC FORM NO. 1 (ED. 12-95) Page 228
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

Allowances (Accounts 158.1 and 158.2)

Kentucky Utilities Company X
03/31/2006 2005/Q4

Line
 No.

(f) (j)
No. Amt.

(g)
No.
(h)

Amt.
(i)

No. Amt. No. Amt.
(k) (l) (m)

Future Years Totals

(Continued)

6.  Report on Lines 5 allowances returned by the EPA.  Report on Line 39 the EPA’s sales of the withheld allowances.  Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction of the withheld allowances.
7.  Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated
company" under "Definitions" in the Uniform System of Accounts).
8.  Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies.
9.  Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers.
10.  Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales.

2007 2008

  3,710,299    1 1,944,183.00    83,343.00    83,343.00  2,379,233.00

   2
   3
   4    77,535.00     77,535.00

   5
   6
   7
   8
   9        44.00

  10
  11
  12
  13
  14
  15        44.00

  16
  17

  2,250,452   18   112,242.00

  19
        160   20         8.00

  21
  22
  23
  24
  25
  26
  27
  28

  1,459,687   29 2,021,718.00    83,343.00    83,343.00  2,344,562.00

  30
  31
  32
  33
  34
  35

  36    52,008.00     1,109.00     1,109.00     56,447.00

  37     2,213.00      2,213.00

  38
  39     1,106.50      2,218.50

  40    53,114.50     1,109.00     1,109.00     56,441.50

  41
  42
  43

    329,202   1,108,364   44     1,106.50      2,218.50

    329,202   1,108,364   45
  46

FERC FORM NO. 1 (ED. 12-95) Page 229
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Schedule Page: 228     Line No.: 29     Column: b
The allowances shown on page 228 are SO2 only.  The Company also had NOx allowances of
23,781 (3,803 for 2005 vintage year).  There are no inventory dollars associated with NOx
allowances.  

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1) X An Original
(2)  A Resubmission

Date of Report
(Mo, Da, Yr)

03/31/2006

Year/Period of Report

2005/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

EXTRAORDINARY PROPERTY LOSSES (Account 182.1)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

(c)(b)(a) (d)

Description of Extraordinary Loss
[Include in the description the date of

Commission Authorization to use Acc 182.1
and period of amortization (mo, yr to mo, yr).]

Total 
Amount 
of Loss

Losses
Recognised
During Year

WRITTEN OFF DURING YEAR

Account
Charged Amount

Balance at

End of Year
(f)(e)

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19

FERC FORM NO. 1 (ED. 12-88) Page 230a

20 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

(c)(b)(a) (d)

Description of Unrecovered Plant Total 
Amount 

of Charges

Costs
Recognised
During Year

WRITTEN OFF DURING YEAR

Account
Charged Amount

Balance at

End of Year

(f)(e)

and Regulatory Study Costs [Include
in the description of costs, the date of

Commission Authorization to use Acc 182.2
and period of amortization (mo, yr to mo, yr)]

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

FERC FORM NO. 1 (ED. 12-88) Page 230b

49 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OTHER REGULATORY ASSETS (Account 182.3)

Kentucky Utilities Company X
03/31/2006

2005/Q4

Line
 No.

Description and Purpose of Debits  CREDITS
Written off During
the Quarter/Year
Account Charged

(d)(c)(a)

Balance at end of
Current Quarter/Year

(e)

Other Regulatory Assets Written off During
the Period

Amount

(f)

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $50,000 which ever is less), may be grouped
by classes.
3. For Regulatory Assets being amortized, show period of amortization.

Balance at
Beginning of

Current
Quarter/Year

(b)
     3,562,200     2,770,596       791,604593Ice Storm   1
       409,955       245,975       163,980930.2Management Audit Expenses   2

    22,230,649     22,230,649219Minimum Pension Liability   3
     1,180,656     1,527,958       347,302Pension   4
    25,047,599     5,855,830    22,480,475254/283/     3,288,706SFAS 109 - Income Taxes   5

190   6
    14,697,116     2,943,596    11,753,520930.2VDT Workforce Reduction Costs   7
    12,843,768    19,970,790     7,127,022Asset Retirement Obligation   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

FERC FORM NO. 1/3-Q (REV. 02-04) Page 232

44 TOTAL     79,971,943     57,420,228     33,314,745    10,763,030
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