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2005. 

In February 2006, the Kentucky Commission initiated an administrative proceeding to consider the requirements 
ofthe EPAct 2005, Subtitle E Section 1252, Smart Metering, which concerns time-based metering and demand 
response, and Section 1254, Interconnections. EPAct 2005 requires each state regulatory authority to conduct a 
formal investigation and issue a decision on whether or not it is appropriate to implement certain Section 1252 
standards within eighteen months after the enactment of EP Act 2005 and to commence consideration of Section 
1254 standards within one year after the enactment ofEPAct 2005. Following a public hearing with all 
Kentucky jurisdictional electric utilities, in December 2006, the Kentucky Commission issued an Order in this 
proceeding indicating that the EPAct 2005 Section 1252 and Section 1254 standards should not be adopted. 
However, all five Kentucky Commission jurisdictional utilities are required to file real-time pricing pilot 
programs for their large commercial and industrial customers. KU developed a real-time pricing pilot for large 
industrial and commercial customers and filed the details of the plan with the Kentucky Commission in April 
2007. In February 2008, the Kentucky Commission issued an Order approving the real-time pricing pilot 
program proposed by KU for implementation within approximately eight months, for its large commercial and 
industrial customers. The tariffwas filed in October 2008, with an effective date of December 1,2008. KU files 
annual reports on the program within 90 days of each plan year-end for the 3-year pilot period. 

Green Energy Riders. In February 2007, KU and LG&E filed a Joint Application and Testimony for Proposed 
Green Energy Riders. In May 2007, a Kentucky Commission Order was issued authorizing KU to establish 
Small and Large Green Energy Riders, allowing customers to contribute funds to be used for the purchase of 
renewable energy credits. During November 2009, KU and LG&E filed an application to both continue and 
modify the existing Green Energy Programs and requested a Kentucky Commission Order by March 2010. 

Home Energy Assistance Program. In July 2007, KU filed an application with the Kentucky Commission for 
the establishment of a Home Energy Assistance program. During September 2007, the Kentucky Commission 
approved the five-year program as filed, effective in October 2007. The program terminates in September 2012, 
and is funded through a $0.10 per month meter charge. Effective February 6,2009, as a result of the settlement 
agreement in the 2008 base rate case, the program is funded through a $0.15 per month meter charge. 

Collection Cycle Revision. As part of its base rate case filed on July 29, 2008, LG&E proposed to change the 
due date for customer bill payments from 15 days to 10 days to align its collection cycle with KU. In addition, 
KU proposed to include a late payment charge ifpayment is not received within 15 days from the bill issuance 
date to align with LG&E. The settlement agreement approved in the rate case in February 2009, changed the due 
date for customer bill payments to 12 days after bill issuance for both KU and LG&E, and permitted KU's 
implementation of a late payment charge if payment is not received within 15 days from the bill issuance date. 

Depreciation Study. In December 2007, KU filed a depreciation study with the Kentucky Commission as 
required by a previous Order. In August 2008, the Kentucky Commission issued an Order consolidating the 
depreciation study with the base rate case proceeding. The approved settlement agreement in the rate case 
established new depreciation rates effective February 2009. KU also filed the depreciation study with the 
Virginia Commission which approved the implementation ofthe new depreciation rates effective February 
2009. Approval by the Virginia Commission does not preclude the rates from being raised as an issue by any 
party in KU's current base rate case in Virginia. 
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Brownfield Development Rider Tariff. In March 2008, KU received Kentucky Commission approval for a 
Brownfield Development Rider, which offers a discounted rate to electric customers who meet certain usage and 
location requirements, including taking new service at a brownfield site, as certified by the appropriate 
Kentucky state agency. The rider permits special contracts with such customers which provide for a series of 
declining partial rate discounts over an initial five-year period of a longer service arrangement. The tariff is 
intended to promote local economic redevelopment and efficient usage of utility resources by aiding potential 
reuse of vacant brownfield sites. 

Interconnection and Net Metering Guidelines. In May 2008, the Kentucky Commission on its own motion 
initiated a proceeding to establish interconnection and net metering guidelines in accordance with amendments 
to existing statutory requirements for net metering of electricity. The jurisdictional electric utilities and 
intervenors in this case presented proposed interconnection guidelines to the Kentucky Commission in October 
2008. In a January 2009 Order, the Kentucky Commission issued the Interconnection and Net Metering 
Guidelines - Kentucky that were developed by all parties to the proceeding. KU does not expect any financial or 
other impact as a result ofthis Order. In April 2009, KU filed revised net metering tariffs and application forms 
pursuant to the Kentucky Commission's Order. The Kentucky Commission issued an Order in April 2009, 
which suspended for five months all net metering tariffs filed by the jurisdictional electric utilities. This 
suspension was intended to allow sufficient time for review of the filed tariffs by the Kentucky Commission 
Staff and intervening parties. In June 2009, the Kentucky Commission Staff held an informal conference with 
the parties to discuss issues related to the net metering tariffs filed by KU. Following this conference, the 
intervenors and KU resolved all issues and KU filed revised net metering tariffs with the Kentucky 
Commission. In August 2009, the Kentucky Commission issued an Order approving the revised tariffs. 

EISA 2007 Standards. In November 2008, the Kentucky Commission initiated an administrative proceeding 
to consider new standards as a result of the Energy Independence and Security Act of 2007 ("EISA 2007"), part 
of which amends the Public Utility Regulatory Policies Act of 1978 ("PURP A"). There are four new PURP A 
standards and one non-PURP A standard applicable to electric utilities. The proceeding also considers two new 
PURP A standards applicable to natural gas utilities. EISA 2007 requires state regulatory commissions and 
nonregulated utilities to begin consideration ofthe rate design and smart grid investments no later than 
December 19, 2008, and to complete the consideration by December 19,2009. The Kentucky Commission 
established a procedural schedule that allowed for data discovery and testimony through July 2009. A public 
hearing has not been scheduled in this matter. In October 2009, the Kentucky Commission held an informal 
conference for the purpose of discussing issues related to the standard regarding the consideration of Smart Grid 
investments. 

Note 3 - Financial Instruments 

The cost and estimated fair values of KU' s non-trading financial instruments as of December 31 follow: 

(in millions) 
Long-term debt 
Long-term debt from affiliate 
I FERC FORM NO.1 (ED. 12-88) 
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$ 351 
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The long-tenn debt valuations reflect prices quoted by dealers. The fair value of the long-tenn debt from 
affiliate is detennined using an internal valuation model that discounts the future cash flows of each loan at 
current market rates. The current market values are detennined based on quotes from investment banks that are 
actively involved in capital markets for utilities and factor in KU's credit ratings and default risk. The fair 
values of cash and cash equivalents, accounts receivable, cash surrender value of key man life insurance, 
accounts payable and notes payable are substantially the same as their carrying values. 

KU is subject to the risk of fluctuating interest rates in the nonnal course of business. The Company's policies 
allow the interest rate risk to be managed through the use of fixed rate debt, floating rate debt and interest rate 
swaps. At December 31,2009, a 100 basis point change in the benchmark rate on KU's variable rate debt would 
impact pre-tax interest expense by $4 million annually. Although the Company's policies allow for the use of 
interest rate swaps, as of December 31, 2008 and 2009, KU had no interest rate swaps outstanding. 

The Company is subject to interest rate and commodity price risk related to on-going business operations. It 
currently manages these risks using derivative financial instruments including swaps and forward contracts. 

KU has classified the applicable financial assets and liabilities that are accounted for at fair value into the three 
levels of the fair value hierarchy, as defined by the fair value measurements and disclosures guidance of the 
F ASB ASC, as follows: 

· Levell - Observable inputs that reflect quoted prices (unadjusted) for identical assets or 
liabilities in active markets. 

· Level 2 - Include other inputs that are directly or indirectly observable in the marketplace. 
· Level 3 - Unobservable inputs which are supported by little or no market activity. 

Energy Trading and Risk Management Activities. KU conducts energy trading and risk management 
activities to maximize the value of power sales from physical assets it owns. Energy trading activities are 
principally forward financial transactions to manage price risk and are accounted for as non-hedging derivatives 
on a mark-to-market basis in accordance with the derivatives and hedging guidance ofthe F ASB ASC. 

Energy trading and risk management contracts are valued using prices based on active trades from 
Intercontinental Exchange Inc. In the absence of a traded price, midpoints ofthe best bids and offers are the 
primary detenninants of valuation. When sufficient trading activity is unavailable, other inputs include prices 
quoted by brokers or observable inputs other than quoted prices, such as one-sided bids or offers as of the 
balance sheet date. Using these valuation methodologies, these contracts are considered level 2 based on 
measurement criteria in the fair value measurements and disclosures guidance of the F ASB ASC. Quotes are 
verified quarterly using an independent pricing source of actual transactions. Quotes for combined off-peak and 
weekend time frames are allocated between the two timeframes based on their historically proportionate ratios to 
the integrated cost. No other adjustments are made to the forward prices. No changes to valuation techniques for 
energy trading and risk management activities occurred during 2009 or 2008. Changes in market pricing, 
interest rate and volatility assumptions were made during both years. 

The Company maintains credit policies intended to minimize credit risk in wholesale marketing and trading 
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activities by assessing the creditworthiness of potential counterparties prior to entering into transactions with 
them and continuing to evaluate their creditworthiness once transactions have been initiated. To further mitigate 
credit risk, KU seeks to enter into netting agreements or require cash deposits, letters of credit and parental 
company guarantees as security from counterparties. The Company uses S&P, Moody's and definitive 
qualitative and quantitative data to assess the financial strength of counterparties on an on-going basis. If no 
external rating exists, KU assigns an internally generated rating for which it sets appropriate risk parameters. As 
risk management contracts are valued based on changes in market prices of the related commodities, credit 
exposures are revalued and monitored on a daily basis. At December 31, 2009, 100% of the trading and risk 
management commitments were with counterparties rated BBB-lBaa3 equivalent or better. The Company has 
reserved against counterparty credit risk based on the counterparty's credit rating and applying historical default 
rates within varying credit ratings over time provided by S&P or Moody's. At December 31,2009 and 2008, 
credit reserves related to the energy trading and risk management contracts were less than $1 million. 

The net volume of electricity based financial derivatives outstanding at December 31, 2009 and 2008, was 
315,600 Mwhs and 146,000 Mwhs, respectively. All the volume outstanding at December 31,2009 will settle in 
2010. 

The following table sets forth by level within the fair value hierarchy, KU's financial assets and liabilities that 
were accounted for at fair value on a recurring basis as of December 31,2008. Cash collateral related to the 
energy trading and risk management contracts was less than $1 million at December 31,2009 and 2008. Cash 
collateral related to the energy trading and risk management contracts is categorized as other accounts 
receivable and is a level 1 measurement based on the funds being held in liquid accounts. Energy trading and 
risk management contracts are considered level 2 based on measurement criteria in the fair value measurements 
and disclosures guidance of the FASB ASC. Financial assets as of December 31,2009 and financial liabilities as 
of December 31,2009 and 2008, arising from energy trading and risk management contracts accounted for at 
fair value total less than $1 million and use level 2 measurements. There are no level 3 measurements for the 
periods ending December 31,2009 and 2008. 

December 31, 2008 

Financial Assets: 
Energy trading and risk management contracts 

Total Financial Assets 
$ 

$ 

The Company does not net collateral against derivative instruments. 

$ $ 
$ $ 

Certain of the Company's derivative instruments contain provisions that require the Company to provide 
immediate and on-going collateralization on derivative instruments in net liability positions based upon the 
Company's credit ratings from each ofthe major credit rating agencies. At December 31,2009, there are no 
energy trading and risk management contracts with credit risk related contingent features that are in a liability 
position, and no collateral posted in the normal course of business. At December 31,2009, a one notch 
downgrade ofthe Company's credit rating would have no effect on the energy trading and risk management 
contracts or collateral required as a result of these contracts. 
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The table below shows the fair value and balance sheet location of derivatives not designated as hedging 
instruments as of December 31, 2008: 

December 31, 2008 

Energy trading and risk 
management contracts (current) 

Total 

Other current 
assets 

Other current 
liabilities 

Financial assets and liabilities as of December 31, 2009 arising from energy trading and risk management 
contracts accounted for at fair value total less than $1 million. 

KU manages the price risk of its estimated future excess economic generation capacity using market-traded 
forward financial contracts. Hedge accounting treatment has not been elected for these transactions, and 
therefore gains and losses are shown in the statements of income. 

The following tables present the effect of derivatives not designated as hedging instruments on income for the 
years ended December 31,2009 and 2008: 

(in millions) 
December 31, 2009 

Energy trading and risk management 
contracts (unrealized) 
Total 

December 31, 2008 

Energy trading and risk management 
contracts (unrealized) 
Total 

Location of Gain 
(Loss) Recognized in 

Income on Derivatives 

Electric revenues 

Electric revenues 

Amount of Gain 
(Loss) Recognized in 

Income on Derivatives 

$ 
$ 

Net realized gains and losses were less than $1 million for the years ended December 31, 2009 and 2008. 

Note 4 - Concentrations of Credit and Other Risk 

Credit risk represents the accounting loss that would be recognized at the reporting date if counterparties failed 
to perform as contracted. Concentrations of credit risk (whether on- or off-balance sheet) relate to groups of 
customers or counterparties that have similar economic or industry characteristics that would cause their ability 
to meet contractual obligations to be similarly affected by changes in economic or other conditions. 

KU's customer receivables and revenues arise from deliveries of electricity to approximately 515,000 customers 
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in over 600 communities and adjacent suburban and rural areas in 77 counties in central, southeastern and 
western Kentucky, to approximately 30,000 customers in 5 counties in southwestern Virginia and 5 customers 
in Tennessee. For the years ended December 31,2009 and 2008, 100% oftotal revenue was derived from 
electric operations. During 2009, the Company's 10 largest customers accounted for less than 15% of electric 
volumes. 

Effective August 4,2009, the Company and its employees represented by the mEW Local 2100 entered into a 
three-year collective bargaining agreement. The agreement provides for negotiated increases or changes to 
wages, benefits or other provisions and for annual wage re-openers. KU and employees represented by the 
USWA Local 9447-01 entered into a three-year collective bargaining agreement in August 2008. This 
agreement provides for negotiated increases or changes to wages, benefits or other provisions and for annual 
wage re-openers. The employees represented by these two bargaining units comprise approximately 15% of the 
Company's workforce at December 31, 2009. 

Note 5 - Pension and Other Postretirement Benefit Plans 

KU employees benefit from both funded and unfunded non-contributory defined benefit pension plans and other 
postretirement benefit plans that together cover employees hired by December 31, 2005. Employees hired after 
this date participate in the Retirement Income Account ("RIA"), a defined contribution plan. The Company 
makes an annual lump sum contribution to the RIA, based on years of service and a percentage of covered 
compensation. The health care plans are contributory with participants' contributions adjusted annually. The 
Company uses December 31 as the measurement date for its plans. 

Obligations and Funded Status. The following tables provide a reconciliation ofthe changes in the defined 
benefit plans' obligations and the fair value of assets for the two-year period ending December 31, 2009, and the 
funded status for the plans as of December 31: 
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Other Postretirement 
(in millions) Pension Benefits Benefits 

2009 2008 2009 2008 
Change in benefit obligation 

Benefit obligation at beginning of year $ 306 $ 284 $ 75 $ 76 
Service cost 6 5 2 
Interest cost 18 18 4 5 
Benefits paid, net of retiree contnbutions (18) (18) (5) (3 ) 
Actuarial (gain)/loss and other 4 17 4 (4) 

Benefit obligation at end of year $ 316 $ 306 $ 80 $ 75 

Change in plan assets 
Fair value of plan assets at beginning of year $ 183 $ 264 $ 12 $ 13 

Actual return on plan assets 41 (61 ) 3 (3 ) 
Employer contributions 13 7 5 
Benefits paid, net of retiree contnbutions (18) (18) (5) (3 ) 
Administrative expenses and other (2) 

Fair value of plan assets at end of year $ 219 $ 183 $ 17 $ 12 

Funded status at end of year $ (97) $ (123) $ (63) $ (63) 

Amounts Recognized in Statement of Financial Position. The following tables provide the amounts 
recognized in the balance sheets and infonnation for plans with benefit obligations in excess of plan assets as of 
December 31: 

(in millions) 

Regulatory assets 
Regulatory liabilites 
Accrued benefit liability (non-current) 

Pension Benefits 
2009 2008 

$ 105 $ 137 

(97) (123) 

Amounts recognized in regulatory assets and liabilities consist of: 

(in millions) 

Transition obligation 
Prior service cost 
Accwnulated (gain)lloss 
Total regulatory assets (liabilities) 
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Other Postretirement 
Benefits 

2009 2008 
$ $ 

(9) (10) 
(63) (63) 

Other Postretirement 
Benefits 

2009 2008 
$ 3 $ 4 

2 
(14) 

$ (9) 

2 

( 16) 
$ (10) 
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Additional year-end infonnation for plans with accumulated benefit obligations in excess of plan assets: 

(in millions) 

Benefit obligation 
Accumulated benefit obligation 
Fair value of plan assets 

Pension Benefits 
2009 

$ 316 
268 
219 

2008 
$ 306 

261 
183 

Other Postretirement 
Benefits 

2009 2008 
$ 80 $ 75 

17 12 

For discussion ofthe pension and postretirement regulatory assets, see Note 2, Rates and Regulatory 
Matters. 

The amounts recognized in regulatory assets and liabilities for the years ended December 31, are 
composed of the following: 

Other Postretirement 
(in millions) 

Prior service cost arising during the period 
Net loss/(gain) arising during the period 
Amortization of prior service (cost)/credit 
Amortization oftransitional (obligation)/asset 
Amortization of gainl(loss) 
Total amounts recognized in 

regulatory assets & liabilities 

$ 

.$ 

Pension Benefits 
2009 2008 

$ 
(22) 101 

(1 ) (1) 

(9) 

(32) '$ 100 

Benefits 
2009 2008 

$ $ 
2 

(1) 
(1) (1) 

$ $ (1) 

Components of Net Periodic Benefit Cost. The following tables provide the components of net periodic 
benefit cost for pension and other postretirement benefit plans. The tables include the costs associated with both 
KU employees and E.ON U.S. Services' employees, who provide services to the utility. The E.ON U.S. 
Services' costs that are allocated to KU are approximately 49% and 46% ofE.ON U.S. Services' total cost for 
2009 and 2008, respectively. 
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(in millio ns ) Pension Benefits 
E.ON U.S. E.ON U.S. 

Servi::es Services 

Allocation Total Anocation Total 

KU to KU KU KU to KU KU 
2009 2009 2009 2008 2008 2008 

Service cost $ 6 $ 5 $ 11 $ 6 $ 4 $ 10 
Interest cost 18 7 25 18 6 24 
Expected return on plan 

assets (15) (4) (19) (21 ) (5) (26) 
Amortization of prior 

service costs 2 2 
Amortization of actuarial 

loss 9 2 11 
Benefit cost at end of 

year $ 19 $ 11 $ 30 $ 4 $ 6 $ 10 

Other Postretirement Benefits 

E.ON U.S. E.ON U.S. 
Servi::es Services 

Allocation Total Anocation Total 
KU to KU KU KU to KU KU 

2009 2009 2009 2008 2008 2008 
Service cost $ $ $ 2 $ 1 $ $ 2 
Interest cost 5 5 5 5 
Expected return on plan 

assets (1) (1 ) (1 ) (1) 

Amortization of 
transitional obligation 

Benefit cost at end of 
year $ 6 $ $ 7 $ 6 $ $ 7 

The estimated amounts that will be amortized from regulatory assets and liabilities into net periodic benefit cost 
in 2010 are shown in the following table: 
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$ 

Pension 
Benefits 

6 

Total regulatory assets/liabilities amortized during 2010 $ 
======== 

7 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

12131/2009 

Other 
Postretirement 

Benefits 

$ 

$ 2 

2009/04 

The assumptions used in the measurement ofKU's pension benefit obligation are shown in the following table: 

Weighted-average assumptions as of December 31: 
Discount rate 
Rate of compensation increase 

6.13% 
5.25% 

6.25% 
5.25% 

The discount rates were determined by the December 28,2009, Mercer Pension Discount Yield Curve. These 
discount rates were then lowered by 8 basis points for the average change in 4 bond indices, Citigroup High 
Grade Credit Index AAAlAA 10+ years, Barclays Capital US Long Credit AA, Merrill Lynch US Corporate 
AA-AAA rated 10+ years and Merrill Lynch US Corporate AA rated 15+ years, for the period from December 
28,2009 to December 31,2009. 

The assumptions used in the measurement ofKU's net periodic benefit cost are shown in the following table: 

Discount rate 
Expected long-term return on plan assets 
Rate of compensation increase 

2009 
6.25% 
8.25% 
5.25% 

2008 
6.66% 
8.25% 
5.25% 

To develop the expected long-term rate of return on assets assumption, KU considered the current level of 
expected returns on risk free investments (primarily government bonds), the historical level of the risk premium 
associated with the other asset classes in which the portfolio is invested and the expectations for future returns 
of each asset class. The expected return for each asset class was then weighted based on the target asset 
allocation to develop the expected long-term rate of return on assets assumption for the portfolio. 

The following describes the effects on pension benefits by changing the major actuarial assumptions discussed 
above: 

• A 1 % change in the assumed discount rate could have an approximate $34 million positive or 
negative impact to the 2009 accumulated benefit obligation and an approximate $45 million 
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positive or negative impact to the 2009 projected benefit obligation. 
• A 25 basis point change in the expected rate of return on assets would have resulted in less than a 

$1 million positive or negative impact on 2009 pension expense. 

Assumed Health Care Cost Trend Rates. For measurement purposes, an 8% annual increase in the per capita 
cost of covered health care benefits was assumed for 2009. The rate was assumed to decrease gradually to 4.5% 
by 2029 and remain at that level thereafter. 

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. 
A 1 % change in assumed health care cost trend rates would have resulted in an increase or decrease ofless than 
$1 million on the 2009 total of service and interest costs components and an increase or decrease of $4 million 
in year-end 2009 postretirement benefit obligations. 

Expected Future Benefit Payments and Medicare Subsidy Receipts. The following list provides the amount 
of expected future benefit payments, which reflect expected future service and the estimated gross amount of 
Medicare subsidy receipts: 

Pension 
(in millions) Benefits 
2010 $ 17 
2011 17 
2012 17 
2013 17 
2014 17 
2015-19 97 

Other 
Postretirement 

Benefits 
$ 6 

6 
6 
6 
7 

37 

Medicare 
Subsidy 
Receipts 
$ 1 

1 
3 

Plan Assets. The following table shows the plans' weighted-average asset allocation by asset category at 
December 31 : 

Pension Plans Target Range 2009 2008 
Equity securities 45% -75% 59% 55% 
Debt securities 30%- 50% 40 43 
Other 0%-10% __ 1 __ 2 
Totals 100% 100% 

The investment policy ofthe pension plans was developed in conjunction with financial consultants, investment 
advisors and legal counsel. The goal ofthe investment policy is to preserve the capital of the fund and maximize 
investment earnings. The return objective is to exceed the benchmark return for the policy index comprised of 
the following: Russell 3000 Index, MSCI-EAFE Index, Barclays Capital Aggregate and Barclays Capital U.S. 
Long Government/Credit Bond Index in proportions equal to the targeted asset allocation. 

Evaluation of performance focuses on a long-term investment time horizon of at least three to five years or a 
complete market cycle. The assets of the pension plans are broadly diversified within different asset classes 
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(equities, fixed income securities and cash equivalents). 

To minimize the risk oflarge losses in a single asset class, no more than 5% ofthe portfolio will be invested in 
the securities of anyone issuer with the exclusion of the U.S. government and its agencies. The equity portion of 
the fund is diversified among the market's various subsections to diversify risk, maximize returns and avoid 
undue exposure to any single economic sector, industry group or individual security. The equity subsectors 
include, but are not limited to, growth, value, small capitalization and international. 

In addition, the overall fixed income portfolio may have an average weighted duration, or interest rate 
sensitivity which is within +/- 20% ofthe duration ofthe overall fixed income benchmark. Foreign bonds in the 
aggregate shall not exceed 10% of the total fund. The portfolio may include a limited investment of up to 20% 
in below investment grade securities provided that the overall average portfolio quality remains "AA" or better. 
The below investment grade securities include, but are not limited to, medium-term notes, corporate debt, 
non-dollar and emerging market debt and asset backed securities. The cash investments should be in securities 
that are either short maturities (not to exceed 180 days) or readily marketable with modest risk. 

Derivative securities are permitted only to improve the portfolio's risk/return profile, to modify the portfolio's 
duration or to reduce transaction costs and must be used in conjunction with underlying physical assets in the 
portfolio. Derivative securities that involve speculation, leverage, interest rate anticipation, or any undue risk 
whatsoever are not deemed appropriate investments. 

The investment objective for the postretirement benefit plan is to provide current income consistent with 
stability of principal and liquidity while maintaining a stable net asset value of$1.00 per share. The 
postretirement funds are invested in a prime cash money market fund that invests primarily in a portfolio of 
short-term, high-quality fixed income securities issued by banks, corporations and the U.S. government. 

KU has classified plan assets that are accounted for at fair value into the three levels of the fair value hierarchy, 
as defined by the fair value measurements and disclosures guidance of the FASB ASC. See Note 3 of the Notes 
to Financial Statements. 

A financial instrument's level within the fair value hierarchy is based on the lowest level of any input that is 
significant to the fair value measurement. Valuation techniques used need to maximize the use of observable 
inputs and minimize the use of unobservable inputs. 

A description of the valuation methodologies used to measure plan assets at fair value is provided below: 

Money Market Fund: These investments are public investment vehicles valued using $1 for the net asset 
value. The money market funds are classified within level 2 of the valuation hierarchy. 

Common/Collective Trusts: Valued based on the beginning of year value ofthe plan's interests in the 
trust plus actual contributions and allocated investment income (loss) less actual distributions and 
allocated administrative expenses. Quoted market prices are used to value investments in the trust, with 
the exception of the Group Annuity Contract ("GAC"). The fair value of certain other investments for 
which quoted market prices are not available are valued based on yields currently available on 
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comparable securities of issuers with similar credit ratings. The common/collective trusts are classified 
within level 2 ofthe valuation hierarchy. 

The preceding methods described may produce a fair value that may not be indicative of net realizable value or 
reflective of future fair values. Furthermore, although the Company believes its valuation methods are 
appropriate and consistent with other market participants, the use of different methodologies or assumptions to 
determine the fair value of certain financial instruments could result in a different fair value measurement at the 
reporting date. There were no changes in the plan's valuation methodologies during 2009. 

The following table sets forth, by level within the fair value hierarchy, the plan's assets at fair value as of 
December 31,2009: 

(millions) 

Money Market Fund 
Common/Collective Trusts 

Total investments at fair value 

$ 2 

186 

$ 188 

There are no assets categorized as level 1 or level 3. 

The GAC is an immediate participation guarantee contract. In accordance with the plan accounting guidance of 
the F ASB ASC, the cost incurred to purchase the GAC prior to March 20, 1992, is permitted to be carried at 
contract value, since it is a contract with an insurance company and therefore is excluded from the table above. 
The cost incurred to fund the GAC after March 20, 1992, is carried at contract value in accordance with the plan 
accounting guidance of the F ASB ASC, since it is a contract that incorporates mortality and morbidity risk. 
Contract value represents cost plus interest income less distributions for benefits and administrative expenses. 

Contributions. KU made a discretionary contribution to the pension plan of$13 million in April 2009. The 
Company also made contributions to other postretirement benefit plans of $7 million and $5 million in 2009 and 
2008, respectively. The amount of future contributions to the pension plan will depend upon the actual return on 
plan assets and other factors, but the Company funds its pension obligations in a manner consistent with the 
Pension Protection Act of2006. In January 2010, KU made a discretionary contribution to the pension plan of 
$13 million and anticipates making voluntary contributions to fund Voluntary Employee Beneficiary 
Association trusts to match the annual postretirement expense and funding the 401 (h) plan up to the maximum 
amount allowed by law. 

Pension Legislation. The Pension Protection Act of 2006 was enacted in August 2006. New rules regarding 
funding of defined benefit plans are generally effective for plan years beginning in 2008. Among other matters, 
this comprehensive legislation contains provisions applicable to defined benefit plans which generally (i) 
mandate full funding of current liabilities within seven years; (ii) increase tax-deduction levels regarding 
contributions; (iii) revise certain actuarial assumptions, such as mortality tables and discount rates; and (iv) raise 
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federal insurance premiums and other fees for under-funded and distressed plans. The legislation also contains a 
number of provisions relating to defined-contribution plans and qualified and non-qualified executive pension 
plans and other matters. The Company's plan met the minimum funding requirements as defined by the Pension 
Protection Act of2006 for years ended December 31,2009 and 2008. 

Thrift Savings Plans. KU has a thrift savings plan under section 401(k) of the Internal Revenue Code. Under 
the plan, eligible employees may defer and contribute to the plan a portion of current compensation in order to 
provide future retirement benefits. KU makes contributions to the plan by matching a portion of the employee 
contributions. The costs of this matching were $3 million in both 2009 and 2008. 

KU also makes contributions to retirement income accounts within the thrift savings plans for certain employees 
not covered by noncontributory defined benefit pension plans. These employees consist mainly of those hired 
after December 31, 2005. The Company makes these contributions based on years of service and the 
employees' wage and salary levels, and it makes them in addition to the matching contributions discussed above. 
The amounts contributed by the Company under this arrangement equaled less than $1 million in 2009 and in 
2008. 

Note 6 - Income Taxes 

A United States consolidated income tax return is filed by E.ON U.S.'s direct parent, E.ON US Investments 
Corp., for each tax period. Each subsidiary of the consolidated tax group, including KU, calculates its separate 
income tax for each period. The resulting separate-return tax cost or benefit is paid to or received from the 
parent company or its designee. The Company also files income tax returns in various state jurisdictions. While 
2006 and later years are open under the federal statute of limitations, Revenue Agent Reports for 2006-2007 
have been received from the IRS, effectively closing these years to additional audit adjustments. Adjustments to 
these tax years were previously recorded in the financial statements. Tax years 2007 and 2008 were examined 
under an IRS pilot program named "Compliance Assurance Process" ("CAP"). This program accelerates the 
IRS's review to begin during the year applicable to the return and ends 90 days after the return is filed. KU had 
no adjustments for the 2007 federal return. Areas remaining under examination for 2008 include bonus 
depreciation and the Company's application for a change in repair deductions. No net material adverse impact is 
expected from these remaining areas. 

Additions and reductions of uncertain tax positions during 2009 and 2008 were less than $1 million. Possible 
amounts of uncertain tax positions for KU that may decrease within the next 12 months total less than $1 
million and are based on the expiration ofthe audit periods as defined in the statutes. If recognized, the less than 
$1 million of unrecognized tax benefits would reduce the effective income tax rate. 

The amount KU recognized as interest expense and interest accrued related to unrecognized tax benefits was 
less than $1 million as of December 31, 2009 and 2008. The interest expense and interest accrued is based on 
IRS and Kentucky Department of Revenue large corporate interest rates for underpayment oftaxes. At the date 
of adoption, the Company accrued less than $1 million in interest expense on uncertain tax positions. KU 
records the interest as interest expense and penalties as operating expenses in the income statement and accrued 
expenses in the balance sheets, on a pre-tax basis. No penalties were accrued by the Company through 
December 31, 2009. 
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Components of income tax expense are shown in the table below: 

(in millions) 2009 2008 
Current - federal $ (5) $ 46 

- state 1 10 
Deferred - federal - net 43 (10) 

- state - net 7 (3) 
Investment tax credit - deferred 21 25 
Total income tax expense $ 67 $ 68 

Deferred federal and state income tax expense increased in 2009, compared to 2008, due primarily to temporary 
differences related to stonn costs and depreciation. The temporary differences also resulted in an offsetting 
decrease to current federal and state taxes in 2009. 

In June 2006, KU and LG&E filed ajoint application with the u.s. Department of Energy ("DOE") requesting 
certification to be eligible for investment tax credits applicable to the construction ofTC2. In November 2006, 
the DOE and the IRS announced that KU and LG&E were selected to receive the tax credit. A final IRS 
certification required to obtain the investment tax credit was received in August 2007. In September 2007, KU 
received an Order from the Kentucky Commission approving the accounting of the investment tax credit. KU's 
portion ofthe TC2 tax credit will be approximately $101 million over the construction period and will be 
amortized to income over the life of the related property beginning when the facility is placed in service. Based 
on eligible construction expenditures incurred, KU recorded investment tax credits of $21 million and $25 
million in 2009 and 2008, respectively, decreasing current federal income taxes. The amount claimed through 
2009 is all that KU is allowed to claim. KU has reached the maximum credit of $1 0 1 million. In addition, a full 
depreciation basis adjustment is required for the amount of the credit. The income tax expense impact from 
amortizing these credits will begin when the facility is placed in service. 

In March 2008, certain environmental and preservation groups filed suit in federal court in North Carolina 
against the DOE and IRS claiming the investment tax credit program was in violation of certain environmental 
laws and demanded relief, including suspension or tennination of the program. During 2008 and 2009, the 
plaintiffs submitted amended complaints alleging additional claims for relief. In October 2009, the plaintiffs 
filed a motion for a preliminary injunction seeking temporary implementation of certain elements ofthe 
requested relief. The Company is not currently a party to this proceeding and is not able to predict the ultimate 
outcome of this matter. 
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Components of net deferred tax liabilities included in the balance sheets are shown below: 

(in millions) 
Deferred tax liabilities: 

Depreciation and other plant-related items 
Regulatory assets and other 
Total deferred tax liabilities 

Deferred tax assets: 
Income taxes due to customers 
Pensions and related benefits 
Liabilities and other 
Total deferred tax assets 

Net deferred income tax liability 

Balance sheet classification 
Current assets 
Non-current liabilities 

Net deferred income tax liability 

$ 

$ 

$ 

$ 

2009 

303 
69 

372 

4 
17 
18 
39 

333 

(3) 
336 
333 

2008 

$ 284 
40 

324 

6 
19 
22 ---
47 

$ 277 

$ (2) 
279 

$ 277 

The Company expects to have adequate levels of taxable income to realize its recorded deferred tax assets. 

A reconciliation of differences between the statutory U.S. federal income tax rate and KU's effective income tax 
rate follows: 

2009 2008 
Statutory federal income tax rate 35.0% 35.0% 
State income taxes, net of federal benefit 2.7 2.6 
Reduction of income tax reserve (0.2) 
Qualified production activities deduction (0.3) (1.1) 
Dividends received deduction related to EEl investment (1.5) (4.2) 
Reversal of excess deferred taxes (0.9) (0.6) 
Other differences (1.5) (1.4) 
Effective income tax rate 33.5% 30.1% 

The effective income tax rate increased from 2008 to 2009 primarily due to a $15 million decrease in 2009 
dividends received from Electric Energy Inc., reducing the dividends received deduction. 

Note 7 - Long-Term Debt 

As of December 31, 2009 and 2008, long-term debt and the current portion of long-term debt consist primarily 
of pollution control bonds and long-term loans from affiliated companies as summarized below. 
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(in millions) 
Outstanding at December 31, 2009: 

Outstanding at December 31,2008: 

Stated 
Interest Rates 

Variable -7.035% 

Variable -7.035% 

Maturities 
2011-2037 

2010-2037 

Principal 
Amounts 
$1,421 

$1,304 

Pollution control bonds are obligations issued in connection with tax-exempt pollution control revenue bonds 
issued by various governmental entities, principally counties in Kentucky. A loan agreement obligates the 
Company to make debt service payments to the county that equate to the debt service due from the county on the 
related pollution control revenue bonds. The loan agreement is an unsecured obligation ofthe Company. 
Proceeds from bond issuances for environmental equipment (primarily related to the installation ofFGDs) were 
held in trust pending expenditure for qualifying assets. At December 31, 2009, KU had no bond proceeds in 
trust included in restricted cash on the balance sheet. At December 31, 2008, the Company had $9 million of 
bond proceeds in trust included in restricted cash in the balance sheets. 

Several of the pollution control bonds are insured by monoline bond insurers whose ratings have been reduced 
due to exposures relating to insurance of sub-prime mortgages. At December 31,2009, the Company had an 
aggregate $351 million of outstanding pollution control indebtedness, of which $96 million is in the form of 
insured auction rate securities wherein interest rates are reset every 35 days via an auction process. Beginning in 
late 2007, the interest rates on these insured bonds began to increase due to investor concerns about the 
creditworthiness of the bond insurers. During 2008, interest rates increased, and the Company experienced 
"failed auctions" when there were insufficient bids for the bonds. When a failed auction occurs, the interest rate 
is set pursuant to a formula stipulated in the indenture. During 2009 and 2008, the average rate on the auction 
rate bonds was 0.44% and 4.50%, respectively. The instruments governing these auction rate bonds permit KU 
to convert the bonds to other interest rate modes, such as various short-term variable rates, long-term fixed rates 
or intermediate-term fixed rates that are reset infrequently. In June 2009, S&P downgraded the credit rating of 
Ambac from "A" to "BBB". As a result, S&P downgraded the rating on certain bonds in June 2009. The S&P 
rating ofthese bonds is now based on the rating of the Company rather than the rating of Ambac since the 
Company's rating is higher. The following table presents the bonds downgraded: 

Bond Ratirg 
($ in rnillDns ) Moody's S&P 
Tax Exempt Bom Iss~s Principal 2009 2008 2009 2008 

CarrollCounty2002 Seres C $ 96 A2 A2 BBB+ A 
Carroll County 2007 Seres A $ 18 A2 A2 BBB+ A 
Trimble County 2007 Seres A $ 9 A2 A2 BBB+ A 

During 2008, KU converted several series of its pollution control bonds from the auction rate mode to a weekly 
interest rate mode, as permitted under the loan documents. In connection with these conversions, the Company 
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purchased some of the bonds from the remarketing agent. The bonds that were repurchased from the 
remarketing agent in 2008 were either defeased or remarketed during 2008. 

As of December 31, 2009, KU had no remaining repurchased bonds. During 2008, KU refinanced and 
remarketed $63 million and refinanced $17 million of pollution control bonds that had been previously 
repurchased by the Company. 

All ofKU's first mortgage bonds were released and terminated in February 2007. Under the provisions for 
certain ofKU's variable-rate pollution control bonds, the bonds are subject to tender for purchase at the option 
ofthe holder and to mandatory tender for purchase upon the occurrence of certain events, causing the bonds to 
be classified as current portion of long-term debt in the balance sheets. The average annualized interest rate for 
these bonds during 2009 and 2008 was 0.61 % and 1.75%, respectively. 

There were no redemptions or maturities of long-term debt for 2009. Redemptions and maturities of long-term 
debt for 2008 are summarized below: 

($ in millions) Principal Secured! 
Year Description Amount Rate Unsecured Maturi!y 
2008 Pollution control bonds $ 13 Variable Secured 2035 
2008 Pollution control bonds $13 Variable Secured 2035 
2008 Pollution control bonds $ 17 Variable Secured 2036 
2008 Pollution control bonds $ 17 Variable Secured 2036 

Issuances of long-term debt for 2009 and 2008 are summarized below: 

($ in millions) Principal Secured! 
Year Description Amount Rate Unsecured Maturi!y 
2009 Due to Fidelia $50 4.445% Unsecured 2019 
2009 Due to Fidelia $50 4.81% Unsecured 2019 
2009 Due to Fidelia $50 5.28% Unsecured 2017 
2008 Due to Fidelia $75 7.035% Unsecured 2018 
2008 Pollution control bonds $78 Variable Unsecured 2032 
2008 Due to Fidelia $50 6.16% Unsecured 2018 
2008 Due to Fidelia $50 5.645% Unsecured 2018 
2008 Due to Fidelia $75 5.85% Unsecured 2023 

In October 2008, the Company issued Carroll County 2008 Series A tax exempt bonds in the amount of$78 
million. The new bonds mature on February 1, 2032, and bear interest at a variable rate. The new bonds 
refinance four existing bonds (Carroll County 2005 Series A and B - $13 million each and the Carroll County 
2006 Series A and C - $17 million each), and include $18 million of new funding. The proceeds were held in 
escrow pending incurrence of qualifying expenditures, but have now been used. 

In December 2008, KU converted the interest rate mode of the Carroll County 2006 Series B to a weekly mode 
from an auction mode. The bonds along with the Carroll County 2004 Series A, the Mercer County 2000 Series 
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A, and the Carroll County 2008 Series A, were issued with the enhancement of a letter of credit. The bonds have 
been reclassified as current portion of long-term debt because investors can put the bonds back to the Company 
on a weekly basis. 

As of December 31,2009, $1,331 million of unsecured notes payable was outstanding to the Company's 
affiliate, Fidelia, with interest rates ranging from 4.24% to 7.04% and maturities ranging from 2010 to 2037. 

Long-term debt maturities for KU are shown in the following table: 

(in millions) 
2010 $ 33 
2011 
2012 50 
2013 175 
2014 100 
Thereafter 1,324 
Total $ 1,682 

Note 8 - Notes Payable and Other Short-Term Obligations 

KU participates in an intercompany money pool agreement wherein E.ON U.S. and/or LG&E make funds 
available to KU at market-based rates (based on highly rated commercial paper issues) up to $400 million. 
Details ofthe balances are as follows: 

($ in millions) 
December 31, 2009 
December 31, 2008 

Total Money 
Pool Available 

$ 400 
$ 400 

Amount 
Outstanding 

$ 45 
$ 16 

Balance 
Available 

$ 355 
$ 384 

Average 
Interest Rate 

0.20% 
1.49 % 

E.ON U.S. maintains revolving credit facilities totaling $313 million at December 31,2009 and 2008, to ensure 
funding availability for the money pool. At December 31,2009 and 2008, one facility, totaling $150 million, is 
with E.ON North America, Inc., while the remaining line, totaling $163 million, is with Fidelia; both are 
affiliated companies. The balances are as follows: 

($ in millions) 
December 31, 2009 
December 31, 2008 

Total 
Available 

$ 313 
$ 313 

Amount 
Outstanding 

$ 276 
$ 299 

Balance 
Available 

$ 37 
$ 14 

Average 
Interest Rate 

1.25 % 
2.05 % 

As of December 31, 2009, the Company maintained a bilateral line of credit, with an unaffiliated financial 
institution, totaling $35 million which matures in June 2012. At December 31,2009, there was no balance 
outstanding under this facility. 
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The covenants under this revolving line of credit include the following: 
• The debt/total capitalization ratio must be less than 70% 
• E.ON must own at least 66.667% of voting stock ofKU directly or indirectly 
• The corporate credit rating of the Company must be at or above BBB- and Baa3 as determined by 

S&P and Moody's 
• A limitation on disposing of assets aggregating more than 15% of total assets as of December 31, 

2006 

KU was in compliance with these covenants at December 31,2009. 

In October 2008, KU closed on a $78 million bilateral line of credit which had a 364 day maturity. This facility 
was terminated in December 2008 and replaced by four new letter of credit facilities to allow issuance ofletters 
of credit totaling $198 million to support tax-exempt bonds totaling $195 million of the $228 million of bonds 
that can be put back to the Company. Should the holders elect to put the bonds back and they cannot be 
remarketed, the letter of credit would fund the investor's payment. The expiration date for the letters of credit 
has been extended to December 2010. The reimbursement agreements are identical and contain the following 
covenants: 

• E.ON must own 75% of voting stock ofKU directly or indirectly 
• A limitation on disposing of assets aggregating more than 20% of total assets as of most recent 

quarter-end. 

At December 31, 2009, KU had no remaining capacity for letters of credit under these facilities and was in 
compliance with these covenants. 

Note 9 - Commitments and Contingencies 

Operating Leases. KU leases office space, office equipment, plant equipment, real estate, railcars, 
telecommunications and vehicles and accounts for these leases as operating leases. In addition, KU reimburses 
LG&E for a portion ofthe lease expense paid by LG&E for KU's usage of office space leased by LG&E. Total 
lease expense was $10 million and $9 million for 2009 and 2008, respectively. The future minimum annual 
lease payments for operating leases for years subsequent to December 31,2009, are shown in the following 
table: 

(in millions) 
2010 
2011 
2012 
2013 
2014 
Thereafter 
Total 

$ 7 
6 
5 
4 
4 
3 

$ 29 

Owensboro Contract Litigation. In May 2004, the City of Owensboro, Kentucky and OMU commenced a suit 
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which was removed to the U.S. District Court for the Western District of Kentucky, against KU concerning a 
long-term power supply contract (the "OMU Agreement") with KU. The dispute involved interpretational 
differences regarding issues under the OMU Agreement, including various payments or charges between KU 
and OMU and rights concerning excess power, termination and emissions allowances. In July 2005, the court 
issued a summary judgment ruling upholding OMU's contractual right to terminate the OMU agreement in May 
2010. 

In September and October 2008, the court granted rulings on a number of summary judgment petitions in the 
Company's favor. The summary judgment rulings resulted in the dismissal of all of OMU' s remaining claims 
against the Company. The trial on KU's counterclaim occurred during October and November 2008. During 
February 2009, the court issued orders on the matters covered at trial, including (i) awarding the Company an 
aggregate $9 million relating to the cost of NO x allowances charged by OMU to KU and the price ofback-up 
power purchased by OMU from KU, plus pre- and post-judgment interest, and (ii) denying the Company's 
claim for damages based upon sub-par operations and availability of the OMU units. In April 2009, the court 
issued a ruling on various post-trial motions denying certain challenges to calculation elements ofthe $9 million 
award or of interest amounts associated therewith. In May 2009, KU and OMU executed a settlement agreement 
resolving the matter on a basis consistent with the court's prior rulings and the Company has received the agreed 
settlement amounts. 

Sale and Leaseback Transaction. The Company is a participant in a sale and leaseback transaction involving 
its 62% interest in two jointly owned CTs at KU's E.W. Brown generating station (Units 6 and 7). Commencing 
in December 1999, KU and LG&E entered into a tax-efficient, 18-year lease of the CTs. KU and LG&E have 
provided funds to fully defease the lease, and have executed an irrevocable notice to exercise an early purchase 
option contained in the lease after 15.5 years. The financial statement treatment ofthis transaction is no different 
than ifKU had retained its ownership. The leasing transaction was entered into following receipt of required 
state and federal regulatory approvals. 

In case of default under the lease, the Company is obligated to pay to the lessor its share of certain fees or 
amounts. Primary events of default include loss or destruction of the CTs, failure to insure or maintain the CTs 
and unwinding ofthe transaction due to governmental actions. No events of default currently exist with respect 
to the lease. Upon any termination of the lease, whether by default or expiration of its term, title to the CTs 
reverts jointly to KU and LG&E. 

At December 31, 2009, the maximum aggregate amount of default fees or amounts was $8 million, of which 
KU would be responsible for 62% (approximately $5 million). The Company has made arrangements with 
E.ON U.S., via guarantee and regulatory commitment, for E.ON U.S. to pay its full portion of any default fees 
or amounts. 

Letter of Credit. KU has provided letters of credit totaling $198 million supporting bonds of $195 million and 
a letter of credit totaling less than $1 million to support certain obligations related to workers' compensation. 

Power Purchases. The Company has power purchase arrangements with OMU and OVEC. Under the OMU 
agreement, which will be terminated by OMU in May 2010, KU purchases all ofthe output of an approximately 
400-Mw coal-fired generating station not required by OMU. The amount of power purchases available to the 
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Company during 20l 0, which is expected to be approximately 5% ofKU's total Kwh native load energy 
requirements, is dependent upon a number of factors including the OMU units' availability, maintenance 
schedules, fuel costs and OMU requirements. Payments are based on the total costs of the station allocated per 
terms of the OMU agreement. Included in the total costs is KU's proportionate share of debt service 
requirements on $207 million of OMU bonds outstanding at December 31, 2009. The debt service is allocated 
to KU based on its annual allocated share of capacity, which averaged approximately 44% in 2009. KU does not 
guarantee the OMU bonds, or any requirements therein, in the event of default by OMU. 

KU has a contract for power purchases with OVEC, terminating in 2026, for various Mw capacities. KU has an 
investment of2.5% ownership in OVEC's common stock, which is accounted for on the cost method of 
accounting. The Company's share ofOVEC's output is 2.5%, approximately 55 Mw of generation capacity. 
Future obligations for power purchases are shown in the following table: 

(in millions) 
2010 $ 16 
2011 10 
2012 10 
2013 11 
2014 12 
Thereafter 177 
Total $ 236 

Coal and Gas Purchase Obligations. KU has contracts to purchase coal and natural gas transportation. Future 
obligations are shown in the following table: 

(in millions) 
2010 
2011 
2012 
2013 
2014 
Thereafter 
Total 

$ 391 
307 
145 
88 
92 

___ -(a) 
$ 1,023 

(a) Obligations after 2014 are indexed to future market prices and are not included above since prices will be set 
in the future using the contracted methodology. 

Construction Program. KU had $62 million of commitments in connection with its construction program at 
December 31, 2009. 

In June 2006, KU and LG&E entered into a construction contract regarding the TC2 project. The contract is 
generally in the form of a lump-sum, turnkey agreement for the design, engineering, procurement, construction, 
commissioning, testing and delivery ofthe project, according to designated specifications, terms and conditions. 
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The contract price and its components are subject to a number of potential adjustments which may serve to 
increase or decrease the ultimate construction price paid or payable to the contractor. The contract also contains 
standard representations, covenants, indemnities, termination and other provisions for arrangements of this type, 
including termination for convenience or for cause rights. In March 2009, the parties completed an agreement 
resolving certain construction cost increases due to higher labor and per diem costs above an established 
baseline, and certain safety and compliance costs resulting from a change in law. The Company's share of 
additional costs from inception of the contract through the expected project completion in 2010 is estimated to 
be approximately $30 million. During the past and to date in 2010, KU and LG&E have received a number of 
contractual notices from the TC2 construction contractor asserting force majeure/excusable event claims for 
adjustments to either or both of contract price or construction schedule with respect to certain events which, if 
granted, may affect such contractual terms in addition to a possible extension ofthe commercial operations date, 
liquidated damages or other relevant provisions. The parties are continuing to discuss such matters in good faith 
and to resolve them in a commercially reasonable manner. The Company cannot currently estimate the ultimate 
outcome of these matters, including the extent, if any, that it results in increased costs charged for construction 
ofTC2 and/or relief relating to the construction completion or operations dates. 

TC2 Air Permit. The Sierra Club and other environmental groups filed a petition challenging the air permit 
issued for the TC2 baseload generating unit which was issued by the Kentucky Division for Air Quality 
("KDAQ") in November 2005. In September 2007, the Secretary of the Kentucky Environmental and Public 
Protection Cabinet issued a final Order upholding the permit. The environmental groups petitioned the EPA to 
object to the state permit and subsequent permit revisions. In determinations made in September 2008 and June 
2009, the EPA rejected most of the environmental groups' claims, but identified three permit deficiencies which 
the KDAQ addressed by revising the permit. In August 2009, the EPA issued an order denying the remaining 
claims with the exception of two additional deficiencies which the KDAQ was directed to address. The EPA 
determined that the proposed permit subsequently issued by the KDAQ satisfied the conditions of the EPA 
Order, although the agency recommended certain enhancements to the administrative record. In January 2010, 
the KDAQ issued a final permit revision incorporating the proposed changes to address the two EPA objections. 
In March 2010, the environmental groups submitted a petition to the EPA to object to the permit revision, which 
petition is now pending before the EPA. The Company believes that the final permit as revised should not have 
a material adverse effect on its financial condition or results of operations. However, until the right to challenge 
the final permit expires, the Company cannot predict the final outcome of this matter. 

Thermostat Replacement. During January 2010, KU and LG&E announced a voluntary plan to replace certain 
thermostats which had been provided to customers as part of the Companies' demand reduction programs, due 
to concerns that the thermostats may present a safety hazard. Under the plan, the Companies anticipate replacing 
up to approximately 14,000 thermostats. Estimated costs associated with the replacement program may be $2 
million. However, the Companies cannot fully predict the ultimate outcome of the replacement program or other 
effects or developments which may be associated with the thermostat replacement matter at this time. 

Reserve Sharing Developments. The membership ofKU and LG&E in the Midwest Contingency Reserve 
Sharing Group terminated on December 31,2009. In December 2009, the Companies entered into arrangements 
with Tennessee Valley Authority and East Kentucky Power Cooperative to form a new reserve sharing group, 
the TEE Contingency Reserve Sharing Group. Contingency reserves, including spinning reserves and 
supplemental reserves, relate to power or capacity requirements that the Companies must have available for 
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certain reliability purposes. In general, the operational and financial impact of reserve sharing arrangements 
varies based upon factors such as the terms of the agreement, the relative generating and operations conduct of 
the parties and relevant market prices. While the Companies do not anticipate the revised reserve sharing 
developments will have a material adverse effect on their prospective operations or financial condition, such 
outcome cannot be guaranteed. 

Mine Safety Compliance Costs. In March 2006, the Mine Safety and Health Administration enacted 
Emergency Temporary Standards regulations and has issued additional regulations as the result of the passage of 
the Mine Improvement and New Emergency Response Act of2006, which was signed into law in June 2006. At 
the state level, Kentucky and other states that supply coal to KU, have passed new mine safety legislation. These 
pieces of legislation require all underground coal mines to implement new safety measures and install new 
safety equipment. Under the terms of the majority ofthe long-term coal contracts the Company has in place, 
provisions are made to allow for price adjustments for compliance costs resulting from new or amended laws or 
regulations. KU's coal suppliers regularly submit price adjustments related to these compliance costs. The 
Company employs an external consultant to review all relevant mine safety compliance cost claims for validity 
and reasonableness. Depending upon the terms of the contracts and commercial practice, the Company may 
delay payment of the adjustments or pay certain adjustments subject to refund. At appropriate times in the 
review, payment or refund processes, KU may make adjustments to the values or amounts or values of 
inventory, accounts receivable or accounts payable relating to coal matters. In general, the Company expects to 
recover these coal-related cost adjustments through the F AC. 

Environmental Matters. The Company's operations are subject to a number of environmental laws and 
regulations in each of the jurisdictions in which it operates, governing, among other things, air emissions, 
wastewater discharges, the use, handling and disposal of hazardous substances and wastes, soil and groundwater 
contamination and employee health and safety. 

Clean Air Act Requirements. The Clean Air Act establishes a comprehensive set of programs aimed at 
protecting and improving air quality in the United States by, among other things, controlling stationary sources 
of air emissions such as power plants. While the general regulatory framework for these programs is established 
at the federal level, most of the programs are implemented and administered by the states under the oversight of 
the EPA. The key Clean Air Act programs relevant to KU's business operations are described below. 

Ambient Air Quality. The Clean Air Act requires the EPA to periodically review the available scientific data for 
six criteria pollutants and establish concentration levels in the ambient air sufficient to protect the public health 
and welfare with an extra margin for safety. These concentration levels are known as National Ambient Air 
Quality Standards (''NAAQS''). Each state must identify "nonattainment areas" within its boundaries that fail to 
comply with the NAAQS and develop a SIP to bring such nonattainment areas into compliance. If a state fails to 
develop an adequate plan, the EPA must develop and implement a plan. As the EPA increases the stringency of 
the NAAQS through its periodic reviews, the attainment status of various areas may change, thereby triggering 
additional emission reduction obligations under revised SIPs aimed to achieve attainment. 

In 1997, the EPA established new NAAQS for ozone and fine particulates that required additional reductions in 
S02 and NOx emissions from power plants. In 1998, the EPA issued its final "NOx SIP Call" rule requiring 
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reductions in NOx emissions of approximately 85% from 1990 levels in order to mitigate ozone transport from 
the midwestern U.S. to the northeastern U.S. To implement the new federal requirements, Kentucky amended its 
SIP in 2002 to require electric generating units to reduce their NOx emissions to 0.15 pounds weight per 
MMBtu on a company-wide basis. In 2005, the EPA issued the CAIR which required additional S02 emission 

reductions of 70% and NOx emission reductions of 65% from 2003 levels. The CAIR provided for a two-phase 
cap and trade program, with initial reductions of NO x and S02 emissions due by 2009 and 2010, respectively, 

and final reductions due by 2015. In 2006, Kentucky proposed to amend its SIP to adopt state requirements 
similar to those under the federal CAIR. Depending on the level of action determined necessary to bring local 
nonattainment areas into compliance with the new ozone and fine particulate standards, KU's power plants are 
potentially subject to additional reductions in S02 and NOx emissions. In January 2010, EPA issued a proposed 

rule to reconsider the NAAQS for Ozone, previously revised in 2008. The proposal would institute more 
stringent standards. At present, the Company is unable to determine what, if any, additional requirements may 
be imposed to achieve compliance with the new ozone standard. 

In July 2008, a federal appeals court issued a ruling finding deficiencies in the CAIR and vacating it. In 
December 2008, the Court amended its previous Order, directing the EPA to promulgate a new regulation, but 
leaving the CAIR in place in the interim. Depending upon the course of such matters, the CAIR could be 
superseded by new or revised NOx or S02 regulations with different or more stringent requirements and SIPs 

which incorporate CAIR requirements could be subject to revision. KU is also reviewing aspects of its 
compliance plan relating to the CAIR, including scheduled or contracted pollution control construction 
programs. Finally, as discussed below, the remand of the CAIR results in some uncertainty with respect to 
certain other EPA or state programs and proceedings and the Companies' compliance plans relating thereto, due 
to the interconnection ofthe CAIR with such associated programs. At present, KU is not able to predict the 
outcomes of the legal and regulatory proceedings related to the CAIR and whether such outcomes could have a 
material effect on the Company's financial or operational conditions. 

Hazardous Air Pollutants. As provided in the Clean Air Act, as amended, the EPA investigated hazardous air 
pollutant emissions from electric utilities and submitted a report to Congress identifying mercury emissions 
from coal-fired power plants as warranting further study. In 2005, the EPA issued the Clean Air Mercury Rule 
("CAMR") establishing mercury standards for new power plants and requiring all states to issue new SIPs 
including mercury requirements for existing power plants. The EPA issued a model rule which provides for a 
two-phase cap and trade program with initial reductions due by 2010 and final reductions due by 2018. The 
CAMR provided for reductions of70% from 2003 levels. The EPA closely integrated the CAMR and CAIR 
programs to ensure that the 2010 mercury reduction targets would be achieved as a "co-benefit" ofthe controls 
installed for purposes of compliance with the CAIR. 

In February 2008, a federal appellate court issued a decision vacating the CAMR. The EPA has announced that 
it intends to promulgate a new rule to replace the CAMR. Depending on the final outcome of the rulemaking, 
the CAMR could be replaced by new mercury reduction rules with different or more stringent requirements. 
Kentucky has also repealed its corresponding state mercury regulations. At present, KU is not able to predict the 
outcomes of the legal and regulatory proceedings related to the CAMR and whether such outcomes could have a 
material effect on the Company's financial or operational conditions. 
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Acid Rain Program. The Clean Air Act, as amended, imposed a two-phased cap and trade program to reduce 
S02 emissions from power plants that were thought to contribute to "acid rain" conditions in the northeastern 

U.S. The Clean Air Act, as amended, also contains requirements for power plants to reduce NOx emissions 
through the use of available combustion controls. 

Regional Haze. The Clean Air Act also includes visibility goals for certain federally designated areas, including 
national parks, and requires states to submit SIPs that will demonstrate reasonable progress toward preventing 
future impairment and remedying any existing impairment of visibility in those areas. In 2005, the EPA issued 
its Clean Air Visibility Rule ("CAVR") detailing how the Clean Air Act's Best Available Retrofit Technology 
("BART") requirements will be applied to facilities, including power plants, built between 1962 and 1974 that 
emit certain levels of visibility impairing pollutants. Under the final rule, as the CAIR. provided for more 
visibility improvement than BART, states are allowed to substitute CAIR. requirements in their regional haze 
SIPs in lieu of controls that would otherwise be required by BART. The final rule has been challenged in the 
courts. Additionally, because the regional haze SIPs incorporate certain CAIR. requirements, the remand of 
CAIR. could potentially impact regional haze SIPs. See "Ambient Air Quality" above for a discussion of 
CAIR. -related uncertainties. 

Installation of Pollution Controls. Many of the programs under the Clean Air Act utilize cap and trade 
mechanisms that require a company to hold sufficient emissions allowances to cover its authorized emissions on 
a company-wide basis and do not require installation of pollution controls on every generating unit. Under cap 
and trade programs, companies are free to focus their pollution control efforts on plants where such controls are 
particularly efficient and utilize the resulting emission allowances for smaller plants where such controls are not 
cost effective. KU met its Phase I S02 requirements primarily through installation ofFGD equipment on Ghent 

Unit 1. KU's strategy for its Phase II S02 requirements, which commenced in 2000, includes the installation of 

additional FGD equipment, as well as using accumulated emission allowances and fuel switching to defer 
certain additional capital expenditures. In order to achieve the NOx emission reductions and associated 
obligations, KU installed additional NOx controls, including SCR technology, during the 2000 through 2009 
time period at a cost of$221 million. In 2001, the Kentucky Commission granted approval to recover the costs 
incurred by KU for these projects through the environmental surcharge mechanism. Such monthly recovery is 
subject to periodic review by the Kentucky Commission. 

In order to achieve mandated emissions reductions, KU expects to incur additional capital expenditures totaling 
approximately $320 million during the 2010 through 2012 time period for pollution controls including FGD and 
SCR equipment, and additional operating and maintenance costs in operating such controls. In 2005, the 
Kentucky Commission granted approval to recover the costs incurred by the Company for these projects through 
the ECR mechanism. Such monthly recovery is subject to periodic review by the Kentucky Commission. KU 
believes its costs in reducing S02, NOx and mercury emissions to be comparable to those of similarly situated 

utilities with like generation assets. KU's compliance plans are subject to many factors including developments 
in the emission allowance and fuels markets, future legislative and regulatory enactments, legal proceedings and 
advances in clean air technology. KU will continue to monitor these developments to ensure that its 
environmental obligations are met in the most efficient and cost-effective manner. See "Ambient Air Quality" 
above for a discussion of CAIR.-related uncertainties. 
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GHG Developments. In 2005, the Kyoto Protocol for reducing GHG emissions took effect, obligating 37 
industrialized countries to undertake substantial reductions in GHG emissions. The U.S. has not ratified the 
Kyoto Protocol and there are currently no mandatory GHG emission reduction requirements at the federal level. 
As discussed below, legislation mandating GHG reductions has been introduced in the Congress, but no federal 
legislation has been enacted to date. In the absence of a program at the federal level, various states have adopted 
their own GHG emission reduction programs. Such programs have been adopted in various states including 11 
northeastern U.S. states and the District of Columbia under the Regional GHG Initiative program and 
California. Substantial efforts to pass federal GHG legislation are on-going. The current administration has 
announced its support for the adoption of mandatory GHG reduction requirements at the federal level. The 
United States and other countries met in Copenhagen, Denmark in December 2009, in an effort to negotiate a 
GHG reduction treaty to succeed the Kyoto Protocol, which is set to expire in 2013. At Copenhagen, the U.S. 
made a nonbinding commitment to, among other things, seek to reduce GHG emissions to 17% below 2005 
levels by 2020 and provide financial support to developing countries. The United States and other nations are 
scheduled to meet in Cancun, Mexico in late 2010 to continue negotiations toward a binding agreement. 

GHG Legislation. KU is monitoring on-going efforts to enact GHG reduction requirements and requirements 
governing carbon sequestration at the state and federal level and is assessing potential impacts of such programs 
and strategies to mitigate those impacts. In June 2009, the U.S. House of Representatives passed the American 
Clean Energy and Security Act of 2009, (H.R. 2454), which is a comprehensive energy bill containing the 
first-ever nation-wide GHG cap and trade program. If enacted into law, the bill would provide for reductions in 
GHG emissions of3% below 2005 levels by 2012, 17% by 2020, and 83% by 2050. In order to cushion 
potential rate impacts for utility customers, approximately 43% of emissions allowances would initially be 
allocated at no cost to the electric utility sector, with this allocation gradually declining to 7% in 2029 and zero 
thereafter. The bill would also establish a renewable electricity standard requiring utilities to meet 20% of their 
electricity demand through renewable energy and energy efficiency by 2020. The bill contains additional 
provisions regarding carbon capture and sequestration, clean transportation, smart grid advancement, nuclear 
and advanced technologies and energy efficiency. 

In September 2009, the Clean Energy Jobs and American Power Act (S. 1733), which is largely patterned on the 
House legislation, was introduced in the U.S. Senate. The Senate bill raises the emissions reduction target for 
2020 to 20% below 2005 levels and does not include a renewable electricity standard. While the initial bill 
lacked detailed provisions for the allocation of emissions allowances, a subsequent revision has incorporated 
allowance allocation provisions similar to the House bill. The Company is closely monitoring the progress of 
the legislation, although the prospect for passage of comprehensive GHG legislation in 2010 is uncertain. 

GHG Regulations. In April 2007, the U.S. Supreme Court ruled that the EPA has the authority to regulate GHG 
under the Clean Air Act. In April 2009, the EPA issued a proposed endangerment finding concluding that GHGs 
endanger public health and welfare, which is an initial rulemaking step under the Clean Air Act. A final 
endangerment finding was issued in December 2009. In September 2009, the EPA issued a final GHG reporting 
rule requiring reporting by facilities with annual GHG emissions equivalent to at least 25,000 tons of carbon 
dioxide. A number of the Company's facilities will be required to submit annual reports commencing with 
calendar year 201 o. Also in September 2009, the EPA proposed to require new or modified sources with GHG 
emissions equivalent to at least 10,000 to 25,000 tons of carbon dioxide to obtain permits under the Prevention 
of Significant Deterioration Program. Such new or modified facilities would be required to install Best 
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Available Control Technology. While the Company is unaware of any currently available GHG control 
technology that might be required for installation on new or modified power plants, it is currently assessing the 
potential impact of the proposed rule. A final rule is expected in 2010. 

The Company is unable to predict whether mandatory GHG reduction requirements will ultimately be enacted 
through legislation or regulations. As a company with significant coal-fired generating assets, KU could be 
substantially impacted by programs requiring mandatory reductions in GHG emissions, although the precise 
impact on its operations, including the reduction targets and deadlines that would be applicable, cannot be 
determined prior to the enactment of such programs. While the Company believes that many costs of complying 
with mandatory GHG reduction requirements or purchasing emission allowances to meet applicable 
requirements would likely be recoverable, in whole or in part under the ECR, where such costs are related to the 
Company's coal-fired generating assets, or other potential cost-recovery mechanisms, this cannot be assured. 

GHG Litigation. A number of lawsuits have been filed asserting common law claims including nuisance, 
trespass and negligence against various companies with GHG emitting facilities. In October 2009, a three judge 

panel ofthe United States Court of Appeals for the 5th Circuit in the case of Comer v. Murphy Oil reversed a 
lower court, holding that private plaintiffs have standing to assert certain common law claims against more than 
30 utility, oil, coal and chemical companies. However, in March 2010, the court vacated the opinion of the 
three-judge panel and granted a motion for rehearing. The Comer complaint alleges that GHG emissions from 
the defendants' facilities contributed to global warming which increased the intensity of Hurricane Katrina. 
E.ON, the parent ofKU and LG&E was included as a defendant in the complaint, but has not been subject to the 
proceedings due to the failure of the plaintiffs to pursue service under the applicable international procedures. 
KU and LG&E are currently unable to predict further developments in the Comer case. KU and LG&E continue 
to monitor relevant GHG litigation to identify judicial developments that may be potentially relevant to their 
operations. 

Brown New Source Review Litigation. In April 2006, the EPA issued an NOV alleging that KU had violated 
certain provisions of the Clean Air Act's new source review rules relating to work performed in 1997, on a 
boiler and turbine at KU's E.W. Brown generating station. In December 2006, the EPA issued a second NOV 
alleging the Company had exceeded heat input values in violation ofthe air permit for the unit. In March 2007, 
the Department of Justice filed a complaint in federal court in Kentucky alleging the same violations specified 
in the prior NOVs. The complaint sought civil penalties, including potential per-day fines, remedial measures 
and injunctive relief. In December 2008, the Company reached a tentative settlement with the government 
resolving all outstanding claims. The proposed consent decree, which was approved by the court in March 
2009, provides for payment of a $1 million civil penalty; funding of $3 million in environmental mitigation 
projects; surrender of 53,000 excess S02 allowances; surrender of excess NOx allowances estimated at 650 

allowances annually for eight years; installation of an FGD by December 31, 2010; installation of an SCR by 
December 31,2012; and compliance with specified emission limits and operational restrictions. 

Section 114 Requests. In August 2007, the EPA issued administrative information requests under Section 114 of 
the Clean Air Act requesting new source review-related data regarding certain projects undertaken at LG&E's 
Mill Creek 4 and TC1 generating units and KU's Ghent 2 generating unit. KU and LG&E have complied with 
the information requests and are not able to predict further proceedings in this matter at this time. 
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Ghent Opacity NOV. In September 2007, the EPA issued an NOV alleging that KU had violated certain 
provisions of the Clean Air Act's operating rules relating to opacity during June and July of2007 at Units 1 and 
3 ofKU's Ghent generating station. The parties have met on this matter and KU has received no further 
communications from the EPA. The Company is not able to estimate the outcome or potential effects ofthese 
matters, including whether substantial fines, penalties or remedial measures may result. 

Ghent New Source Review NOV. In March 2009, the EPA issued an NOV alleging that KU violated certain 
provisions of the Clean Air Act's rules governing new source review and prevention of significant deterioration 
by installing FGD and SCR controls at its Ghent generating station without assessing potential increased 
sulfuric acid mist emissions. KU contends that the work in question, as pollution control projects, was exempt 
from the requirements cited by the EPA. In December 2009, the EPA issued a Section 114 information request 
seeking additional information on this matter. In March 2010, the Company received an EPA settlement 
proposal providing for imposition of additional permit limits and emission controls. The Company anticipates 
continued settlement negotiations with EPA. Depending on the provisions of a final settlement or the results of 
litigation, if any, resolution ofthis matter could involve significant increased operating and capital expenditures 
by the Company. The Company is currently unable to determine the final outcome of this matter or the impact 
of an unfavorable determination upon the Company's financial position or results of operations. 

Ash Ponds, Coal-Combustion Byproducts and Water Discharges. The EPA has undertaken various initiatives in 
response to the December 2008 impoundment failure at the Tennessee Valley Authority's Kingston power plant, 
which resulted in a major release of coal combustion byproducts into the environment. The EPA issued 
information requests to utilities throughout the country, including KU, to obtain information on their ash ponds 
and other impoundments. In addition, the EPA inspected a large number of impoundments located at power 
plants to determine their structural integrity. The inspections included several ofthe Company's impoundments, 
which the EPA found to be in satisfactory condition. The Company is awaiting final inspection reports for 
additional impoundments. The EPA and other agencies are currently considering the need to revise applicable 
standards governing the structural integrity of ash ponds and other impoundments. In addition, the EPA has 
announced that it is re-evaluating current regulatory requirements applicable to coal combustion byproducts and 
anticipates proposing new rules by early 2010. The EPA is considering a wide range of regulatory options 
including SUbjecting ash ponds and landfills handling coal combustion bypro ducts to regulation under the 
hazardous waste program. Finally, the EPA has announced plans to develop revised effluent limitations 
guidelines and standards governing discharges from power plants. The Company is monitoring these ongoing 
regulatory developments, but will be unable to determine the impact until such time as new rules are finalized. 

General Environmental Proceedings. From time to time, KU appears before the EPA, various state or local 
regulatory agencies and state and federal courts regarding matters involving compliance with applicable 
environmental laws and regulations. Such matters include a completed settlement with state regulators regarding 
particulate limits in the air permit for KU's Tyrone generating station, remediation activities for, or other risks 
relating to elevated Polychlorinated Biphenyl ("PCB") levels at existing properties, and liability under the 
Comprehensive Environmental Response, Compensation and Liability Act for cleanup at various off-site waste 
sites. Based on analysis to date, the resolution of these matters is not expected to have a material impact on the 
Company's operations. 
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Note 10 - Jointly Owned Electric Utility Plant 

KU and LG&E are nearing completion ofTC2, a jointly owned unit at the Trimble County site. KU and 
LG&E own undivided 60.75% and 14.25% interests, respectively, in TC2. Of the remaining 25% of 
TC2, IMEA owns a 12.12% undivided interest and IMPA owns a 12.88% undivided interest. Each 
company is responsible for its proportionate share of capital cost during construction, and fuel, operation 
and maintenance cost when TC2 begins operation, which is scheduled to occur in 2010. In December 
2009 and June 2008, LG&E sold assets to KU related to the construction ofTC2 with a net book value 
of $48 million and $10 million, respectively. 

The following data represent shares of the jointly owned property (capacity based on nameplate rating): 

TC2 
LG&E KU IMPA IMEA Total 

Ownership interest 14.25% 60.75% 12.88% 12.12% 100% 
Mw capacity 119 509 108 102 838 

(in millions) 
KU's 60.75% ownership: LG&E's 14.25% ownership: 
Plant held for future use $ 121 Plant held for future use $ 5 

$ 
Construction work in progress 679 Construction work in progress 169 
Accumulated depreciation 63 Accumulated depreciation 2 --
Net book value $ 737 Net book value $ 172 

$ 

KU and LG&E jointly own the following CTs and related equipment (capacity based on net summer capability): 

($ in rriIIin;) KU lili£ Total 
($) ($) ($) 

($) ~ ($) ~ ($) ~ 

M.v ($) nrre- Prok M.v ($) nrre- Book M.v ($) Up-e- Book 

CMrershP Percertag: C¢y em daticn Yare C¢y em daticn Yare ~ em ciaticn Yare 
KU47%~lili£53%(a) 129 54 (13) 41 146 59 (15) 44 Zl5 113 (28) 85 
KU 62%~ lili£3SOIo(b) 1~ 79 (15) 64 118 46 (1) 39 308 125 (22) 103 
KU71%lili£YIo(c) 228 82 (21) 61 92 33 (8) 25 320 115 (29) 86 
KU63% lili£37%(d) 404 140 (25) 115 236 82 (16) 66 6:10 222 (41) 181 
KU71% lili£Y/o(e) n'a 9 (2) 7 n'a 3 (1) 2 n'a 12 (3) 9 

(a) Comprised of Paddy's Run 13 and E.W. Brown 5. In addition to the above jointly owned utility plant, there 
is an inlet air cooling system attributable to unit 5 and units 8-11 at the E.W. Brown facility. This inlet air 
cooling system is not jointly owned, however, it is used to increase production on the units to which it 
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relates, resulting in an additional 88 Mw of capacity for KU. 
(b) Comprised of units 6 and 7 at the E.W. Brown facility. 
(c) Comprised of units 5 and 6 at the Trimble County facility. 
(d) Comprised ofCT Substation 7-10 and units 7, 8,9 and 10 at the Trimble County facility. 
(e) Comprised ofCT Substation 5 and 6 and CT Pipeline at the Trimble County facility. 

Both KU's and LG&E's participating share of direct expenses ofthe jointly owned plants is included in the 
corresponding operating expenses on each company's respective income statement (e.g., fuel, maintenance of 
plant, other operating expense). 

Note 11 - Related Party Transactions 

KU, subsidiaries ofE.ON U.S. and subsidiaries ofE.ON engage in related party transactions. These transactions 
are generally performed at cost and are in accordance with the FERC regulations under PUHCA 2005 and the 
applicable Kentucky Commission and Virginia Commission regulations. The significant related party 
transactions are disclosed below. 

Electric Purchases 

KU and LG&E purchase energy from each other in order to effectively manage the load of their retail and 
wholesale customers. These sales and purchases are included in the statements of income as operating revenues 
and purchased power operating expense. KU intercompany electric revenues and purchased power expense for 
the years ended December 31, were as follows: 

(in millions) 
Electric operating revenues from LG&E 
Power purchased from LG&E 

Interest Charges 

2009 
$ 21 

101 

2008 
$ 80 

109 

See Note 8, Notes Payable and Other Short-Term Obligations, for details of intercompany borrowing 
arrangements. Intercompany agreements do not require interest payments for receivables related to services 
provided when settled within 30 days. 

KU's intercompany interest income and expense for the years ended December 31, were as follows: 

(in millions) 
Interest on money pool loans 
Interest on Fidelia loans 

Other Intercompany Billings 

2009 
$ 

69 

2008 
$ 2 

56 

E.ON U.S. Services provides KU with a variety of centralized administrative, management and support services. 
These charges include payroll taxes paid by E.ON U.S. Services on behalf ofKU, labor and burdens ofE.ON 
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U.S. Services employees perfonning services for KU, coal purchases and other vouchers paid by E.ON U.S. 
Services on behalf ofKU. The cost of these services is directly charged to KU, or for general costs which cannot 
be directly attributed, charged based on predetennined allocation factors, including the following ratios: number 
of customers, total assets, revenues, number of employees and other statistical infonnation. These costs are 
charged on an actual cost basis. 

In addition, KU and LG&E provide services to each other and to E.ON U.S. Services. Billings between KU and 
LG&E relate to labor and overheads associated with union employees perfonning work for the other utility, 
charges related to jointly-owned generating units and other miscellaneous charges. Billings from KU to E.ON 
U.S. Services include cash received by E.ON U.S. Services on behalf ofKU, primarily tax settlements, and 
other payments made by KU on behalf of other non-regulated businesses which are reimbursed through E.ON 
U.S. Services. 

Intercompany billings to and from KU for the years ended December 31, were as follows: 

(in millions) 
E.ON U.S. Services billings to KU 
LG&E billings to KU 
KU billings to E.ON U.S. Services 
KU billings to LG&E 

2009 
$ 169 

44 
14 
78 

2008 
$ 227 

5 
3 

75 

In December 2009 and June 2008, LG&E sold assets to KU related to the construction ofTC2, including $3 
million of unamortized investment tax credits, with net book values of$48 million and $10 million, 
respectively. 

In March and June 2009, the Company received capital contributions of$50 million and $25 million, 
respectively, from its common shareholder, E.ON U.S. 

In 2008, KU received capital contributions from its common shareholder, E.ON U.S., totaling $145 million. 

Note 12 - Notes to Statement of Cash Flows 

Supplemental disclosures of cash flow infonnation 

(in millions) 
Cash paid during the period for: 
Income Taxes 
Interest on borrowed money 
Interest to affiliated companies on borrowed money 

$ (9) 

3 
67 

* $ 46 
13 
53 

* Reflects receipt of prior period federal income tax payments of$8,382,550. 
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Note 13 - Subsequent Events 

Subsequent events have been evaluated through March 26,2010, the date of issuance of these statements and 
these statements contain all necessary adjustments and disclosures resulting from that evaluation. 

On March 4, 2010, the Virginia Commission approved the stipulation related to the rate increase filing with 
rates to become effective in April 2010. 

On January 29,2010, KU filed an application with the Kentucky Commission requesting an increase in base 
electric rates of approximately 12%, or $135 million annually, including an 11.5% return on equity. KU has 
requested the increase, based on the twelve month test year ended October 31, 2009, to become effective on and 
after March 1,2010. The requested rates have been suspended until August 1,2010, at which time they maybe 
put into effect, subject to refund, if the Kentucky Commission has not issued an order in the proceeding. 

On January 13,2010, the Company made a $13 million contribution to its pension plan. 
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Report in Column (c) the amount for electric function, in column (d) the amount for gas function, in column (e), (f), and (g) report other (specify) and in 
column (h) common function. 

Line Classification Total Company for the 
Electric 

Current Year/Quarter Ended 
No. 

(a) (b) 
(c) 

1 Utility Plant I':' ,. ",', .' ~.~ .. 
2 In Service '~""::]r' .' .' 

, 
'0, 

3 Plant in Service (Classified) 4,228,088,829 4,228,088,829 

4 Property Under Capital Leases 

5 Plant Purchased or Sold 

6 Completed Construction not Classified 543,095,412 543,095,412 

7 Experimental Plant Unclassified 

8 Total (3 thru 7) 4,771,184,241 4,771,184,241 

9 Leased to Others 

10 Held for Future Use 120,828,152 120,828,152 

11 Construction Work in Progress 1,257,408,524 1,257,408,524 

12 Acquisition Adjustments 

13 Total Utility Plant (8 thru 12) 6,149,420,917 6,149,420,917 

14 Accum Prov for Depr, Amort, & Depl 2,168,491,126 2,168,491,126 

15 Net Utility Plant (13 less 14) 3,980,929,791 3,980,929,791 

16 Detail of Accum Prov for Depr, Amort & Depl 

17 In Service: 

18 Depreciation 2,092,635,706 2,092,635,706 

19 Amort & Depl of Producing Nat Gas Land/Land Right ~ 
20 Amort of Underground Storage Land/Land Rights 

21 Amort of Other Utility Plant 12,621,573 12,621,573 

22 Total In Service (18 thru 21) 2,105,257,279 2,105,257,279 

23 Leased to Others 

24 Depreciation 

25 Amortization and Depletion 

26 Total Leased to Others (24 & 25) 

27 Held for Future Use 

28 Depreciation 63,233,847 63,233,847 

29 Amortization 

30 Total Held for Future Use (28 & 29) 63,233,847 63,233,847 

31 Abandonment of Leases (Natural Gas) 

32 Amort of Plant Acquisition Adj 

33 Total Accum Prov (equals 14) (22,26,30,31,32) 2,168,491,126 2,168,491,126 
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Gas Other (Specify) Other (Specify) Other (Specify) Common 
Line 

(d) (e) (f) (g) (h) 
No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

' . .'- - .. , , ,'. i ;-;"': ... , " . ·i: ... ~; i -,J , ~ . ;~f.r ";:' 16 

17 

18 
. .' . 'I,.~ ... - .' - - , ,,It;~~.~~-·it'lo\ 19 

". .. '-'. , 20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 
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ELECTRIC PLANT IN SERVICE (Account 101,102,103 and 106) 

1. Report below the original cost of electric plant in service according to the prescribed accounts. 
2. In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold; 
Account 103, Experimental Electric Plant Unclassified; and Account 106, Completed Construction Not Classified-Electric. 
3. Include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year. 
4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and 
reductions in column (e) adjustments. 
5. Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts. 
6. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c). Also to be included 
in column (c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, if the respondent has a Significant amount 
of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such 
retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision. Include also in column (d) 
, ... me Account Iji\llance AOOitlons 
No. Beginning of Year 

(a) (b) (c) 

1 1. INTANGIBLE PLANT 

2 (301) Organization 44,456 

3 (302) Franchises and Consents 83,453 

4 (303) Miscellaneous Intangible Plant 27,760,617 39,307,495 

5 TOTAL Intangible Plant (Enter Total of lines 2, 3, and 4) 27,888,526 39,307,495 

6 2. PRODUCTION PLANT 

7 A. Steam Production Plant i~-'~ ~ {.'\I"·'~~' "" ' I' .' .,.---. -'-I' .~ .. 
8 (310) Land and Land Rights 10,874,264 6,841 

9 (311) Structures and Improvements 174,648,035 47,238,451 

10 (312) Boiler Plant Equipment 1,485,527,642 231,469,485 

11 (313) Engines and Engine-Driven Generators 

12 (314) Turbogenerator Units 221,005,808 21,310,661 

13 (315) Accessory Electric Equipment 98,333,605 22,005,487 

14 (316) Misc. Power Plant Equipment 23,738,892 429,687 

15 (317) Asset Retirement Costs for Steam Production 9,249,179 

16 TOTAL Steam Production Plant (Enter Total of lines 8 thru 15) 2,023,377,425 322,460,612 

17 B. Nuclear Production Plant 

18 (320) Land and Land Rights 

19 (321) Structures and Improvements 

20 (322) Reactor Plant Equipment 

21 (323) Turbogenerator Units 

22 (324) Accessory Electric Equipment 

23 (325) Misc. Power Plant Equipment 

24 (326) Asset Retirement Costs for Nuclear Production 

25 TOTAL Nuclear Production Plant (Enter Total of lines 18 thru 24) 

26 C. Hydraulic Production Plant 

27 (330) Land and Land Rights 879,312 

28 (331) Structures and Improvements 464,928 75,260 

29 (332) Reservoirs, Dams, and Waterways 9,823,181 

30 (333) Water Wheels, Turbines, and Generators 436,634 

31 (334) Accessory Electric Equipment 85,383 466,820 

32 (335) Misc. Power PLant Equipment 101,512 

33 (336) Roads, Railroads, and Bridges 46,976 129,383 

34 (337) Asset Retirement Costs for Hydraulic Production 4,970 

35 TOTAL Hydraulic Production Plant (Enter Total of lines 27 thru 34) 11,842,896 671,463 

36 D. Other Production Plant 

37 (340) Land and Land Rights 294,924 

38 (341) Structures and Improvements 35,982,154 

39 (342) Fuel Holders, Products, and Accessories 21,085,015 2,019,168 

40 (343) Prime Movers 350,302,018 8,904,331 

41 (344) Generators 59,332,687 1,455 

42 (345) Accessory Electric Equipment 30,965,830 

43 (346) Misc. Power Plant Equipment 5,227,549 116,152 

44 (347) Asset Retirement Costs for Other Production 70,990 

45 TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44) 503,261,167 11,041,106 

46 TOTAL Prod. Plant (Enter Total of lines 16,25, 35, and 45) 2,538,481 ,488 334,173,181 
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ELECTRIC PLANT IN SERVICE (Account 101,102, 103 and 106) (Continued) 

distributions of these tentative classifications in columns (c) and (d), including the reversals of the prior years tentative account distributions of these 
amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of 
respondent's plant actually in service at end of year. 
7. Show in column (f) reclassifications or transfers within utility plant accounts. Include also in column (f) the additions or reductions of primary account 
classifications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated 
provision for depreciation, acquisition adjustments, etc., and show in column (f) only the offset to the debits or credits distributed in column (f) to primary 
account classifications. 
8. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing 
subaccount classification of such plant conforming to the requirement of these pages. 
9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase, 
and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date 

Retirements Adjustments Transfers Balance at Line 

(d) (e) (f) 
End fsf Year 

g) No. 

I~\· ';Ef •. ;,,';''7"._. r I 7-.;: , .. ,.,,;\,,~r.lj,., •• , ','. '; : r.;-~. ~. '.~" ~J"'.;,,, • I ":'1<' ..... ~ I ., .. ~" ~.,t, .,,""" 1 

44,456 2 
83,453 3 

15,497,544 51,570,568 4 

15,497,544 51,698,477 5 
~\',;"':I!!:'~~~' '·.'Fic. ::;r."' '~,#;:o:.'.~'4' ,'''' -..' 6 
1 ?\1~t-·-·· .: .• ~. '~~""I\ ":'i.:!. ~( _~,¥1,' .~~·'l~ ':;.: '.r,' \' !'''~;';' F!.~·~··'~ 'v," .",.~ ... ",.~ 7 

-6,841 10,874,264 8 
145,695 46,094,592 175,646,199 9 

4,750,275 43,275,091 1,668,971,761 10 

11 
4,484,265 ·10,495,573 227,336,631 12 

69,407 3,142,192 123,411,877 13 
39,354 -68,368 24,060,857 14 

4,417 3,600 9,248,362 15 
9,493,413 -96,794,673 2,239,549,951 16 

17 
18 

19 

20 
21 

22 

23 
24 

25 
26 

879,312 27 
66,025 606,213 28 

9,823,181 29 
436,634 30 
552,203 31 

278,124 379,636 32 
176,359 33 

4,970 34 
344,149 12,858,508 35 

36 
294,924 37 

35,982,154 38 
30,262 23,073,921 39 

3,401,722 355,804,627 40 
59,334,142 41 

12,329,547 43,295,377 42 
5,343,701 43 

70,990 44 
3,431 ,984 12,329,547 523,199,836 45 

12,925,397 -84,120,977 2,775,608,295 46 

FERC FORM NO.1 (REV. 12-05) Page 205 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 789 of 2862

Charnas

Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

ELECTRIC PLANT IN SERVICE (Account 101,102, 103 and 106) (Continued) 

[L.Jne Account , B",lance Additions 
No. Beginning of Year 

(a) (b) (c) 

47 3. TRANSMISSION PLANT 

48 (350) Land and Land Rights 25,082,321 353,837 

49 (352) Structures and Improvements 13,630,540 459,488 

50 (353) Station Equipment 198,588,630 10,003,402 

51 (354) Towers and Fixtures 63,231,636 1,570,011 

52 (355) Poles and Fixtures 97,462,528 13,015,340 

53 (356) Overhead Conductors and Devices 129,541,216 5,423,672 

54 (357) Underground Conduit 448,760 

55 (358) Underground Conductors and Devices 1,111,729 56,830 

56 (359) Roads and Trails 

57 (359.1) Asset Retirement Costs for Transmission Plant 11,027 

58 TOTAL Transmission Plant (Enter Total of lines 48 thru 57) 529,108,387 30,882,580 

59 4. DISTRIBUTION PLANT /~.:."" ~r,'1}'" ·t~, ~.,. ;.~, 't~·"':'~ 

60 (360) Land and Land Rights 4,032,296 456,352 

61 (361) Structures and Improvements 5,215,582 633,310 

62 (362) Station Equipment 111,024,260 14,370,327 

63 (363) Storage Battery Equipment 

64 (364) Poles, Towers, and Fixtures 251,719,535 16,067,536 

65 (365) Overhead Conductors and Devices 228,261,323 34,800,176 

66 (366) Underground Conduit 1,743,546 23,930 

67 (367) Underground Conductors and Devices 96,955,348 30,713,521 

68 (368) Line Transformers 258,040,309 16,132,490 

69 (369) Services 114,495,745 -29,177,224 

70 (370) Meters 65,409,858 2,719,858 

71 (371) Installations on Customer Premises 18,284,593 

72 (372) Leased Property on Customer Premises 

73 (373) Street Lighting and Signal Systems 76,140,557 5,263,284 

74 (374) Asset Retirement Costs for Distribution Plant 18,610 

75 TOTAL Distribution Plant (Enter Total of lines 60 thru 74) 1,231,341,562 92,003,560 

76 5. REGIONAL TRANSMISSION AND MARKET OPERATION PLANT 

77 (380) Land and Land Rights 

78 (381) Structures and Improvements 

79 (382) Computer Hardware 

80 (383) Computer Software 

81 (384) Communication Equipment 

82 (385) Miscellaneous Regional Transmission and Market Operation Plant 

83 (386) Asset Retirement Costs for Regional Transmission and Market Oper 

84 TOTAL Transmission and Market Operation Plant (Total lines 77 thru 83) 

85 6. GENERAL PLANT 

86 (389) Land and Land Rights 2,575,972 

87 (390) Structures and Improvements 35,075,186 2,579,135 

88 (391) Office Fumiture and Equipment 22,220,076 3,555,112 

89 (392) Transportation Equipment 18,968,791 139,278 

90 (393) Stores Equipment 735,053 49,517 

91 (394) Tools, Shop and Garage Equipment 5,576,664 1,009,868 

92 (395) Laboratory Equipment 3,160,383 

93 (396) Power Operated Equipment 270,943 211,689 

94 (397) Communication Equipment 20,103,595 667,181 

95 (398) Miscellaneous Equipment 373,591 

96 SUBTOTAL (Enter Total of lines 86 thru 95) 109,060,254 8,211,780 

97 (399) Other Tangible Property 

98 (399.1) Asset Retirement Costs for General Plant 

99 TOTAL General Plant (Enter Total of lines 96, 97 and 98) 109,060,254 8,211,780 

100 TOTAL (Accounts 101 and 106) 4,435,880,217 504,578,596 

101 (102) Electric Plant Purchased (See Instr. 8) 

102 (Less) (102) Electric Plant Sold (See Instr. 8) 

103 (103) Experimental Plant Unclassified 

104 TOTAL Electric Plant in Service (Enter Total of lines 100 thru 103) 4,435,880,217 504,578,596 
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ELECTRIC PLANT IN SERVICE (Account 101,102, 103 and 106) (Continued) 

Retirements Adjustments Transfers Balance at Line 

(d) (e) (f) End rJ)Year No. 

47 
25,436,158 48 

13,053 3,555 14,080,530 49 
2,457,817 -28,384,627 177,749,588 50 

45,221 -11,735 64,744,691 51 
845,834 273,056 109,905,090 52 
217,390 769,412 135,516,910 53 

448,760 54 
1,168,559 55 

56 
-3,600 7,427 57 

3,579,315 -27,353,939 529,057,713 58 
:"p ... ' , ': "'. OJ "l"'~\ I' ~\. .~ ;~'!>l': ~~;: •• '~'j~ ":~I r,C;: ,"" ,;>. , •• ~ ... l. I ~~' ~'-~ .. "I1 59 

-2,176 4,486,472 60 
25,171 -392,128 5,431 ,593 61 

738,688 -650,919 124,004,980 62 
63 

3,809,600 214,542 264,192,013 64 
8,638,379 119,324 254,542,444 65 

25 1,767,451 66 
862,862 1,460 126,807,467 67 

2,340,047 -21,938 271,810,814 68 
41,595 85,276,926 69 

1,162,310 66,967,406 70 
279 -23,196 18,261,118 71 

72 
2,961,736 78,442,105 73 

18,610 74 
20,580,692 -755,031 1,302,009,399 75 

76 
77 
78 
79 
80 
81 
82 
83 
84 
85 

-8,125 2,567,847 86 
311,228 1,400,621 38,743,714 87 

5,274,117 1 20,501,072 88 
312,452 18,795,617 89 

6,898 777,672 90 
6,586,532 91 
3,160,383 92 

482,632 93 
86,039 136,560 20,821,297 94 

373,591 95 
5,990,734 1,529,057 112,810,357 96 

97 
98 

5,990,734 1,529,057 112,810,357 99 
58,573,682 -110,700,890 4,771,184,241 100 

101 
102 
103 

58,573,682 -110,700,890 4,771,184,241 104 
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FOOTNOTE DATA 

chedule Page: 204 Line No.: 50 Column: f ___ 1 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353), Distribution Plant: Station 
Equipment (362) and General Plant: Structures and Improvements (390). The previously reported balance was 
$(28,235,925). 

chedule Page:-204 Line No.: 50 Column: g 
Resubmission due to omitting a transfer between Tr ansmission Plant: Station Equipment (353), Distribution Plant: Station 
Equipment (362) and General Plant: Structures and Improvements (390). The previously reported balance was 
$177,898,2_90_. __ 
'§chedule PC! e: 204 Line No.: 58 Column: f __ ~ 

Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353), Distribution Plant: Station 
Equipment (362) and General Plant: Structures and Improvements (390). The previously reported balance was 
$(27,205,237). __ _ 

chedule Page: 204 Line No.: 58 Column: g J 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353), Distribution Plant: Station 
Equipment (362) and General Plant: Structures and Improvements (390). The previously reported balance was 
$529,206,41_5_. __ 

chedule Page: 204 Line No.: 62 Column: f ___ ___ J 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353) and Distribution Plant: 
Station Equipment (362 . The previousl re orted balance was $(784,506). 

chedule Page: 204 Line No.: 62 Column: g 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353) and Distribution Plant: 
Station ECl.!:!!Qment (~. The previousl ~orted balance was $123,871,393. 
ISchedule Page: 204 Line No.: 75 Column: f __ _ ______ --.I 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353) and Distribution Plant: 
Station Equipment (362 . The previously reported balance was $(888,618). 
!schedule P~ge: 204 Line No.: 75 Column:~g"--_.,-------:-
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353) and Distribution Plant: 
.?tation E~ment (362). The previously" reported balance was $1,301,875,812. ___ -, 
~chedule Page: 204 Line No.: 87 Column: f ___ ___ _ -:-=:-::-----:,--__ J 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353) and General Plant: 
Structures and Improvements (390). The reviously reported balance was $1,385,506. 
~edule Page: 204 Line No.: 87 Column: g -- ___ .-----,_~_-_J-l 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353) and General Plant: 
Structures and Improvements (390). The previously reeorted balance was $38,728,599. 
~hedule Page: 204 Line No.: 99 Column: f __ _ __ 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353) and General Plant: 
Structures and Improvements (390). The previously r~orted b_alance was $1,513,942. 

chedule Page: 204 Line No.: 99 Column: g 
Resubmission due to omitting a transfer between Transmission Plant: Station Equipment (353) and General Pla~ 
Structures and Improvements (390). The previously reported balance was $112,795,242. 
!Schedule Page: 204 Line No.: 100 Column: f --
Purchaseof Trimble County Joint Use assets from LG&E recorded 

in Plant Held for Future Use. 
Correction for gross cost of Trimble County Cooling Tower to 

Plant Held for Future Use. 
Sale of Land 

Total Transfers 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 

$ 102,997,240 

7,693,349 
10,301 

$ 110,700,890 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 792 of 2862

Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1 ) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

ELECTRIC PLANT HELD FOR FUTURE USE (Account 105) 

1. Report separately each property held for future use at end of the year having an original cost of $250,000 or more. Group other items of property held 
for future use. 
2. For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), in addition to 
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105. 

Line Uescnlltion anCl Location uate.u~~I.na!IY IncluCle I uate t;:xpe~~eCl.t0 o~ useCl .!Sa!ance at 
No. Of prorerty In T IS Account In Utlhw Service End of Year 

(a (b) (c) (d) 

1 Land and Rights: 

2 Trimble County Unit 2 land footprint 12131/2009 2010 6,841 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 Other Property: 

22 Trimble County Cooling Tower (hyperbolic) - Utility 

23 use temporarily discontinued March 2008 06/30/2008 2010 17,830,912 

24 Trimble County assets to be jointly used between 

25 Trimble County Unit 1 and Unit 2 12131/2009 2010 102,990,399 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 Total 120,828,152 

FERC FORM NO.1 (ED. 12-96) Page 214 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 793 of 2862

Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131/2009 

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107) 

1. Report below descriptions and balances at end of year of projects in process of construction (107) 
2. Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see 
Account 107 of the Uniform System of Accounts) 
3. Minor projects (5% of the Balance End of the Year for Account 107 or $1,000,000, whichever is less) may be grouped. 

Line Description of Project Construction work in progress -
No. Electric (Account 107) 

(a) (b) 

1 STEAM PRODUCTION MAJOR 

2 TC2 PROJECT 479,327,900 

3 BRFGD 361,117,775 

4 TC2 AIR OUALITY CONTROL SYSTEM - KU 187,222,550 

5 BR ASH POND EXPANSION 28,057,915 

6 GH2 FGD 10,268,248 

7 GHENT ASH POND/LANDFILL 8,599,133 

8 TC2 CAPITAL SPARES - KU 7,782,088 

9 GH3FGD 5,715,918 

10 GH S02 COMMON 5,714,413 

11 GHENT S03 SORBENT INJECTION 5,353,987 

12 TC ASH/GYPSUM PONDS - KU 5,156,965 

13 GH4FGD 3,128,684 

14 BR3 SCR 2,030,553 

15 GH1 CONDENSER RETUBE 2,021,275 

16 GH3 SCR CATALYST ADDITION 1,142,172 

17 STEAM PRODUCTION MINOR 3,160,180 

18 

19 HYDRAULIC POWER MAJOR 

20 DIX 3 OVERHAUL 3,889,108 

21 HYDRAULIC POWER MINOR 337,491 

22 

23 OTHER PRODUCTION MINOR -2,344,971 

24 

25 TRANSMISSION MAJOR 

26 TRIMBLE 2 TRANSMISSION - KU 54,502,615 

27 STORM DAMAGE TRANSMISSION LINE KU 11,656,833 

28 TC2 TEMPORARY TRANSMISSION WORKAROUND 2,830,639 

29 PRIORITY REPLACE TRANSMISSION - LINES KU 2,446,651 

30 SPCC MODIFICATIONS - KU TRANSMISSION SUBS 2,149,674 

31 GRAHAMVILLE-COLEMAN ROAD 161KV 1,574,143 

32 PVL-T194 CHANGEOUT TO 150 MVA 1,452,897 

33 HIGBY MILL 138169KV 112 MVA 1,215,827 

34 TRANSMISSION MINOR 15,945,114 

35 

36 DISTRIBUTION MAJOR 

37 KY MAJOR STORM EVENT 2,818,249 

38 CENTRAL SUBSTATION TRANSFORMER REWINDS 1,753,261 

39 PUBLIC WORKS RELOCATION O/H - LEXINGTON 1,220,118 

40 BRYANT ROAD SUB TEMPORARY 1,189,011 

41 SCM CENTRAL REPAIRS/REWINDS 1,014,945 

42 OKONITE SUBSTATION 1,003,600 

43 TOTAL 1,257,408,524 

FERC FORM NO.1 (ED. 12-87) Page 216 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 794 of 2862

Charnas

Name of Respondent I This D°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107) 

1. Report below descriptions and balances at end of year of projects in process of construction (107) 
2. Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see 
Account 107 of the Uniform System of Accounts) 
3. Minor projects (5% of the Balance End of the Year for Account 107 or $1,000,000, whichever is less) may be grouped. 

Line Description of Project Construction work in progress -
No. Electric (Account 107) 

(a) (b) 

1 DISTRIBUTION MINOR 18,569,056 

2 

3 GENERAL PLANT MAJOR 

4 MOBILE RADIO SYSTEM BUILDOUT KU 4,536,702 

5 N KY BACKBONE RENOVATION - KU 1,058,698 

6 GENERAL PLANT MINOR 12,789,107 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 TOTAL 1,257,408,524 

FERC FORM NO.1 (ED. 12-87) Page 216.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 795 of 2862

Charnas

Name of Respondent This Report is: Date of Report I Year/Period of Report 
(1) _ An Original (Mo, Oa, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

chedule Page: 216 Line No.: 23 Column: b _ ---=-----.J 
This credit amount is due to a December 2009, Alstom Long-Term Service Agreement 
adjustment associated with Brown Conbustion Turbines. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 796 of 2862

Charnas

Kentucky Utilities Company 2009/Q4 

1. Explain in a footnote any important adjustments during year. 
2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for 
electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property. 
3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when 
such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded 
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book 
cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate functional 
classifications. 

Show separately interest credits under a sinking fund or similar method of depreciation accounting. 

FERC FORM NO.1 (REV. 12-05) Page 219 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 797 of 2862

Charnas

Name of Respondent 

Kentucky Utilities Company I

ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission I 

Date of Report Iyear/period of Report 
(Mo, Da, Yr) 

1213112009 2009/Q4 

FOOTNOTE OAT A 

!schedule Page:~ Line No.: ~Column: c __ __ _ ___ _ 
Accrual for Cost of Removal and ARO Parent assets (FERC 254 and 403) . 

chedule Page: 219 Line No.: 8 Column: d -= _ __ -- ------ I 
Trimble Count Cooling Tower (hyperbolic) depreciation adjustment and accrual. 

chedule Page: 219 Line No.: 16 Column: c -- -- ----- --- ~ 
Customer payments related to construction projec_t_s_. ____ _ 

chedule Page: 219 LlneNo.: 16 Column: d-- -
Reserve transfer from LG&E for Trimble County Joint Use Assets. 
Correction for gross cost of Trimble County Cooling Tower. 
Total 

\FERC FORM NO.1 (ED. 12-87) Page 450.1 

$54,609,53 0 
7,693,351 

$62,302,881 

=::J 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 798 of 2862

Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 (2) IK] A Resubmission 12131/2009 End of 

MATERIALS AND SUPPLIES 

1. For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column (a); 

estimates of amounts by function are acceptable. In column (d), designate the department or departments which use the class of material. 

2. Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the 

various accounts (operating expenses, clearing accounts, plant, etc.) affected debited or credited. Show separately debit or credits to stores expense 
clearing, if applicable. 

Line Account Balance Balance Department or 
No. Beginning of Year End of Year Departments which 

Use Material 
(a) (b) (c) (d) 

1 Fuel Stock (Account 151) 72,708,035 97,742,425 Electric 

2 Fuel Stock Expenses Undistributed (Account 152) 

3 Residuals and Extracted Products (Account 153) 

4 Plant Materials and Operating Supplies (Account 154) 

5 Assigned to - Construction (Estimated) 

6 Assigned to - Operations and Maintenance 

7 Production Plant (Estimated) 19,657,311 21,420,798 Electric 

8 Transmission Plant (Estimated) 3,099,200 2,067,836 Electric 

9 Distribution Plant (Estimated) 6,805,178 6,983,644 Electric 

10 Regional Transmission and Market Operation Plant 

(Estimated) 

11 Assigned to - Other (provide details in footnote) 

12 TOTAL Account 154 (Enter Total of lines 5 thru 11) 29,561,689 30,472,278 

13 Merchandise (Account 155) 

14 Other Materials and Supplies (Account 156) 

15 Nuclear Materials Held for Sale (Account 157) (Not 

applic to Gas Util) 

16 Stores Expense Undistributed (Account 163) 6,202,308 7,480,011 Electric 

17 

18 

19 

20 TOTAL Materials and Supplies (Per Balance Sheet) 108,472,032 135,694,714 

FERC FORM NO.1 (REV. 12-oS) Page 227 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 799 of 2862

Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/04 
(2) IKl A Resubmission 12131/2009 End of 

Allowances (Accounts 158.1 and 158.2) 

1. Report below the particulars (details) called for concerning allowances. 

2. Report all acquisitions of allowances at cost. 

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General 

Instruction No. 21 in the Uniform System of Accounts. 

4. Report the allowances transactions by the period they are first eligible for use: the current year's allowances in columns (b)-(c), 

allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining 

succeeding years in columns G)-(k). 
5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40. 

Line S02 Allowances Inventory Current Year 2010 
No. (Account 158.1) NO. Amt. No. Amt. 

(a) (b) (c) (d) (e) 

1 Balance-Beginning of Year 85,296.00 299 77,535.00 

2 I', :<.,. 

~ 
.-, 

3 Acquired During Year: 

4 Issued (Less Withheld Allow) 

5 Retumed by EPA 

6 ~,jt~'.' J.Mr.·.,r; -" '1'1'· ..... 

7 te.' I ., ·-t~. ,' .... ,.l::lit:.~'"t;_. . __ ...... 6.., .~ •. !~l;'~':': 

8 PurchaseslTransfers: 

9 Share of OMU's unused 

10 Allowances 5,084.00 1,977,471 

11 Adjustment to final 2008 8.00 1 

12 True-up to EPA balance 3.00 

13 

14 

15 Total 5,095.00 1,977,472 

16 .' .. 

17 Relinquished During Year: .' , 

18 Charges to Account 509 57,911 .00 1,037,511 

19 Other: 

20 Charges to 549/158 8.00 1 

21 Cost of SaleslTransfers: 

22 

23 

24 

25 

26 

27 

28 Total 

29 Balance-End of Year 32,472.00 940,259 77,535.00 

30 

31 Sales: 

32 Net Sales Proceeds(Assoc. Co.) 

33 Net Sales Proceeds (Other) 

34 Gains 

35 Losses 

Allowances Withheld (Acct 158.2) 

36 Balance-Beginning of Year 1,109.00 1,106.50 

37 Add: Withheld by EPA 

38 Deduct: Retumed by EPA 

39 Cost of Sales 1,109.00 

40 Balance-End of Year 1,106.50 

41 

42 Sales: 

43 Net Sales Proceeds (Assoc. Co.) 

44 Net Sales Proceeds (Other) 1,109.00 77,350 

45 Gains 

46 Losses 

FERC FORM NO.1 (ED. 12-95) Page 228a 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 800 of 2862

Charnas

Name of 

Kentucky Utilities Company 

Report 

2009/Q4 

6. Report on Lines 5 allowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines 
43-46 the net sales proceeds and gains/losses resulting from the EPA's sale or auction of the withheld allowances. 
7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated 
company" under "Definitions" in the Uniform System of Accounts). 
8. Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies. 
9. Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers. 
10. Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales. 

FERC FORM NO.1 (ED. 12-95) Page 229a 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 801 of 2862

Charnas

Name of Respondent 

Kentucky Utilities Company 

1. Report below the particulars (details) called for concerning allowances. 
2. Report all acquisitions of allowances at cost. 

Year/Period of Report 

End of 2009/Q4 

3. Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General 
Instruction No. 21 in the Uniform System of Accounts. 
4. Report the allowances transactions by the period they are first eligible for use: the current year's allowances in columns (b)-(c), 
allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining 
succeeding years in columns O)-(k). 
5. Report on line 4 the Environmental Protection Agency (EPA) issued allowances. Report withheld portions Lines 36-40. 

Line 
No. 

46 Losses 

NOx Allowances Inventory 
(Account 158.1) 

(a) 

FERC FORM NO.1 (ED. 12-95) Page 228b 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 802 of 2862

Charnas

Name of Respondent I ThiSZ~FIS: 
I 

Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 (2) A Resubmission 12131/2009 End of 

, (Accounts 158.1 and 158.2) 

6. Report on Lines 5 allowances returned by the EPA. Report on Line 39 the EPA's sales of the withheld allowances. Report on Lines 
43-46 the net sales proceeds and gainsllosses resulting from the EPA's sale or auction of the withheld allowances. 
7. Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated 
company" under "Definitions" in the Uniform System of Accounts). 
8. Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies. 
9. Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers. 
10. Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales. 

2011 2012 Future Years Totals Line 

7~' ~:,t. ~h~' Amt. ~~. ~~r ~I~' ~~~. No. 

111
4100 '- 43,682.001 .,. 74,120 1 

2 

3 

4 

• I .... .. IIraII 
5 

6 

7 

8 

~ 
10 

11 
12 

1~ 
14 

1~ 

I.',·, . • ;. ;.""" '.' . ". " . .0;-' '," i'-' ,$ .... " .... 1 ,''';:0 '. 16 

I t~·! ' \:,., .; ", . .. '., .<'10 :';' ,.~ , , . I·', • '~~-~~(,,",ii .,:,'", 17 
4,912.001 

lllil" : " l~ IL . , '. .,e,!.· ". 

12,146.001 

II " 21 
1,000.00 22 

5.00 3~ 23 
30.00 23E 2~ 

25 

26 

27 
1,035.00 277 28 

21,841.00 21,841.00 43,682.00 115,622.00 34,81( 29 

II 3Q. 

II , , ~ "-,'1' ''',~ c __ • .,. •.• h .. f·, .. I .~t ~ ,';r. .• ~ I .. ~;'i'··.: .. ~.: 31 -->I, 

3~ 
33 

3~ 
35 

II 
36 

37 

38 

39 

40 

II '. : ..... ',:1., ·1 -' ;~.,,~ 41 

II • 
,! ."\ ,,~,~: . '." ,' .... ~ ~ .. c .,:~ 42 

43 

44 
45 

46 

FERC FORM NO.1 (ED. 12-95) Page 229b 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 803 of 2862

Charnas

Name of Respondent IThiS Report is: I Date of Report Year/Period of Report 
(1) _ An Original (Mo, Oa, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

't§chedule Page: 229 Line No.: 22 Column: a 
Kentucky Utilities Company and Louisville Gas and Electric Company are both owned by E.ON 
u.s. LLC. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 804 of 2862

Charnas

Name of Respondent I This 'D0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/04 
(2) [Xi A Resubmission 12131/2009 

OTHER REGULATORY ASSETS (Account 182.3) 

1. Report below the particulars (details) called for conc~rning other regulatory assets, including rate order docket number, if applicable. 
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be 
grouped by classes. 
3. For Regulatory Assets being amortized, show period of amortization. 

Line Description and Purpose of Balance at Debits CREDITS Balance at end of 
No. Other Regulatory Assets Beginning of -wntfen on uunng wnnen on uunng Current OuarterNear 

Current the OuarterNear the Period 

OuarterNear Account Charged Amount 

(a) (b) (c) (d) (e) (f) 

1 SFAS 158 - Pension and Postretirement 126,832,090 9,756,103 228.3 31,923,849 104,664,344 

2 Winter Storm 2009 57.236.758 57,236,758 

3 Asset Retirement Obligation 27,871,317 2.405,940 230 306.997 29,970,260 

4 Environmental Cost Recovery 32,355,079 440-445 3,977,991 28,377,088 

5 SFAS 109 -Income Taxes 10.207,180 2.271,334 12,478,514 

6 MISO Exit Fee (Mar-09 to Feb-14) 18,593,188 3.551,504 143/575 11 .424,474 10,720,218 

7 FERC Jurisdictional Pension Expenses 2.812,426 1.010,717 3,823,143 

8 Wind Storm 2008 2,188,420 7,096 2,195,516 

9 EKPC FERC Transmission Costs - KY Portion 

10 (Mar'()9 to Feb-14) 2,008.182 456/566 613,611 1,394,571 

11 Rate Case Expenses (Mar-09 to Feb-12) 1,844.631 928 846,754 997,877 

12 KY Consortium for Carbon Storage 130,014 791 ,946 921 ,960 

13 KY Fuel Adjusbnent Clause 18.645.000 440-445 17.970,000 675,000 

14 Carbon Management Research Group 216,500 216,500 

15 Ice Storm (Jul-04 to Jun-09) 395,784 593 395,784 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 TOTAL 189,030,419 132,100,790 67,459,460 253,671,749 

FERC FORM NO. 1/3-Q (REV. 02-04) Page 232 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 805 of 2862

Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

chedule Page: 232 Line No.: 4 Column: c __ ~ 
This amount includes the transfer of the 12/31/2008 balance from account 186027 of 
$20,153,131 during first quarter of 2009. 

chedule Page: 232 Line No.: 13 Column: c _ __ _ _ -1 
This amount includes the transfer of the 12/31/2008 balance from account 186026 of 
$7,870,000 during the first quarter of 2009. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 806 of 2862

Charnas

Name of Respondent I This D°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) iXl A Resubmission 12131/2009 

MISCELLANEOUS DEFFERED DEBITS (Account 186) 

1. Report below the particulars (details) called for conc~rning miscellaneous deferred debits. 
2. For any deferred debit being amortized, show period of amortization in column (a) 
3. Minor item (1 % of the Balance at End of Year for Account 186 or amounts less than $100,000, whichever is less) may be grouped by 
classes. 

Line Description of Miscellaneous Balance at Debits CREDITS Balance at 
No. Deferred Debits Beginning of Year ~~coum. Amount End of Year 

Char~ed 
(a) (b) (c) (d (e) (f) 

1 Key Man Life Insurance 38,724,837 1,127,276 426 2,111,093 37,741,020 
2 
3 Financing Expense 394,400 311,891 181/189 610,869 95,422 
4 
5 Rate Case Expenses 1,304,056 180,729 2321182 1,392,414 92,371 
6 
7 OMU Emission Allowances 1,693,900 128,358 158/555 1,760,658 61,600 
8 
9 Carrollton Sale/Leaseback 

10 (Aug-06 to Jul-23) 64,338 931 4,412 59,926 
11 
12 Land Options 16,145 1,383 17,528 
13 
14 Customer Credit Accounts 
15 Receivable 185,194 -127,507 440-445 54,429 3,258 
16 
17 1821 
18 Environmental Cost Recovery 20,153,131 3,412,999 440-445 23,566,130 
19 
20 KY Fuel Adjustment Clause 7,870,000 2,834,000 182 10,704,000 
21 
22 VA Fuel Cost Component 1,503,765 182 1,503,765 
23 
24 Customer Orders 91,019 108,322 451/426 199,341 

25 
26 Cellular Antenna Billable Chgs 26,045 -26,045 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

47 Misc. Work in Progress 

48 
I ueterrea KegUiatory \,;omm. 
Expenses (See pages 350 - 351) 

49 TOTAL 72,026,830 38,071,125 

FERC FORM NO.1 (ED. 12-94) Page 233 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 807 of 2862

Charnas

Name of Respondent This Report is: I Date of Report I YearlPeriod of Report 
{1} _ An Original {Mo, Da, Yr} 

Kentucky Utilities Company {2} X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

chedule Page: 233 Line No.: 18 Column: e 
Balance reflects a $20,153,131 reclass during the first quarter of 2009 to account 182 of 
the 12/31/08 balance related to the Environmental Cost Recove~. 

chedule Page: 233 Line No.: 20 Column: e ~ 
Balance reflects a $7,870,000 reclass during the first quarter of 2009 to account 182 of 
the 12/31/08 balance related to the Fuel Adjustment Clause. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Charnas

Name of Respondent I This '[j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo. Da. Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131/2009 

ACCUMULATED DEFERRED INCOME TAXES (Account 190) 

1. Report the information called for below concerning the respondent's accounting for deferred income taxes. 

2. At Other (Specify). include deferrals relating to other income and deductions. 

,Line DescnptJon ana Location Ijalan~ o/e~~glmng Ijalance at cna 
No. of Year 

(a) (b) (c) 

1 Electric .... '. 

2 Pensions -4.975,498 -8.512.768 

3 Other Post Retirement & Employment Benefits 25.919.571 25.712.007 

4 SFAS 109 Regulatory Tax Adjustments 9.629.253 8.711.717 

5 Vacation Pay 1.884.363 1.775.644 

6 Asset Retirement Obligation 14.185.872 14.185.872 

7 Other - See Notes for Detail 3.279.328 1.653.656 

8 TOTAL Electric (Enter Total of lines 2 thru 7) 49.922.889 43.526.128 

9 Gas 10'.· :.- J;·F~,Lo·:'\J'U~· , .. ,:: .:."';. ... 
, ,~ ~ 

10 

11 

12 

13 

14 

15 Other 

16 TOTAL Gas (Enter Total of lines 10 thru 15 

17 Other (Specify) 764.011 435.602 

18 TOTAL (Acct 190) (Total of lines 8.16 and 17) 50.686.900 43.961.730 

Notes 

Bal. at Beg . of Year Bal. at End of Year 
ECR & Va Fuel Clause $ (584,965) $(3,030,739) 
Workers' Compensation 1,008,420 990,166 
State Tax Adjustment (382,681) 124,058 
Bad Debt Reserve 1,119,739 1,097,248 
Demand Side Management 1 , 965,542 1 , 226,576 
Contingent Liability 0 399,506 
OMU Excess Amortization 674.373 262 , 694 
Other (521.100) 584.147 

----------- -- - -------
Total Electric Line 7 $3,279,328 $1,653,656 

=========== ========== 

Bal. at Beg. of Year Bal. at End of Year 
Environmental Assessment $466,800 $389,000 
Other 297 , 211 46 , 602 

---- -- --- - - - - --------
Total Line 17 $764.011 $435.602 

=========== == ======== 

Balance of Beginning of Year $50,686,900 
Less Debits to: 
Acct 410.1 11 , 646.443 
Acct 410.2 866 , 547 
Other Balance Sheet Accounts 1 , 031,093 
Plus Credits to : 
Acct 411.1 6 , 280,775 
Acct 411 . 2 538,138 

----------
Balance at End of Year $43,961,730 

===;;:====== 

Note: Some beginning balance amounts were reclassified from prior years' ending balance for presentation 
purposes, total beginning balance deferrals did not change. 

FERC FORM NO.1 (ED. 12-88) Page 234 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

CAPITAL STOCKS (Account 201 and 204) 

1. Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate 
series of any general class. Show separate totals for common and preferred stock. If information to meet the stock exchange reporting 
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (Le., year and 
company title) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatible. 
2. Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year. 

Line Class and Series of Stock and Number of shares Par or Stated Call Price at 
No. Name of Stock Series Authorized by Charter Value per share End of Year 

(a) (b) (c) (d) 

1 Common Stock 

2 Common Stock, Without Par Value 80,000,000 

3 Total Common 80,000,000 

4 

5 Preferred and Preference Stock 

6 Preferred Stock, Without Par Value 5,300,000 

7 Preference Stock, Without Par Value 2,000,000 

8 Total Preferred and Preference 7,300,000 

9 

10 

11 Note: 

12 There Is no Call Price for Common Stock, 

13 Without Par Value 

14 

15 The Common Stock of Kentucky Utilities Company 

16 is owned by its parent company, 

17 E.ON U.S. LLC 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

FERC FORM NO. 1 (ED. 12-91) Page 250 



Attachment to Response to KU KIUC-2 Question No. 79(b)
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

CAPITAL STOCKS (Account 201 and 204) (Continued) 

3. Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission 
which have not yet been issued. 
4 . The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or 
non-cumulative. 
5. State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year. 
Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which 
is pledged, stating name of pledgee and purposes of pledge. 

OUTSTANDING PER BALANCE SHEET HELD BY RESPONDENT Line 
(Total amount outstanding without reduction 

AS REACQUIRED STOCK (Account 217) IN SINKING AND OTHER FUNDS No. 
for amounts held by respondent) 
~l1ares Amount s'1ares ~pst Shflres Amount 

(e) (f) (g) (h) (i) (j) 

1 

37,817,878 308,139,978 2 

37,817,878 308,139,978 3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

FERC FORM NO.1 (ED. 12-88) Page 251 
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Charnas

Name of Respondent 

Kentucky Utilities Company I
ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

chedule P<M1e: 250 Line No.: 8 Column: a ___ _ 
No shares of preferred or preference stock remain issued or outstanding. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 

I 
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(Mo, Da, Yr) 
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Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 812 of 2862

Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131/2009 

OTHER PAID-IN CAPITAL (Accounts 208-211, inc.) 

Report below the balance at the end of the year and the information specified below for the respective other paid-in capital accounts. Provide a 
subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheet, Page 112. Add more 
columns for any account if deemed necessary. Explain changes made in any account during the year and give the accounting entries effecting such 
change. 
(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation. 
(b) Reduction in Par or Stated value of capital Stock (Account 209): State amount and give brief explanation of the capital change which gave rise to 
amounts reported under this caption including identification with the class and series of stock to which related. 
(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210): Report balance at beginning of year, credits, debits, and balance at end 
of year with a designation of the nature of each credit and debit identified by the class and series of stock to which related. 
(d) Miscellaneous Paid-in Capital (Account 211 )-Classify amounts Included in this account according to captions which, together with brief explanations, 
disclose the general nature of the transactions which gave rise to the reported amounts. 

IL~g. Il:r A"(W)unt 

1 

2 Account 211: 

3 Contributed Capital - Misc. Balance January 1, 2009 240,711 ,597 

4 Contributed Capital March 30, 2009 50,000,000 

5 Contributed Capital June 29, 2009 25,000,000 

6 Contributed Capital September - October 2009 146,486 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 TOTAL 315,858,083 

FERC FORM NO.1 (ED. 12-87) Page 253 
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Charnas

Name of Respondent 

Kentucky Utilities Company I

ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 
I 

Date of Report Iyear/period of Report 
(Mo, Da, Yr) 

1213112009 2009/Q4 

rschedule Page: 253 Line No.: 6 Column: b J 
Capital contribution based on allocation of corporate losses to the Company per E.ON US 
Investments Corp. and Subsidiaries' Amended and Restated Tax Agreement. 

IFERC FORM NO.1 (ED. 12-S7) Page 450.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

CAPITAL STOCK EXPENSE (Account 214) 

1. Report the balance at end of the year of discount on capital stock for each class and series of capital stock. 
2. If any change occurred during the year in the balance in respect to any class or series of stock, attach a statement giving particulars 
(details) of the change. State the reason for any charge-off of capital stock expense and specify the account charged. 

Line I,;lass ana ::;enes or ::;toCK tialance at cna ot Year 
No. (a) (b) 

1 Expenses on Common Stock 321,289 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 TOTAL 321,289 

FERC FORM NO.1 (ED. 12-87) Page 254b 



Attachment to Response to KU KIUC-2 Question No. 79(b)
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
YearlPeriod of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/04 
(2) IKl A Resubmission 12131/2009 

LONG-TERM DEBT (Account 221,222, 223 and 224) 

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222, 
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt. 
2. In column (a), for new issues, give Commission authorization numbers and dates. 
3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds. 
4 . For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate 
demand notes as such. Include in column (a) names of associated companies from which advances were received. 
5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were 
issued. 
6. In column (b) show the principal amount of bonds or other long-term debt originally issued. 
7. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued. 
8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount. 
Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted. 
9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with 
issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as 
specified by the Uniform System of Accounts. 

Line Class and Series of Obligation, Coupon Rate Principal Amount Total expense, 
No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount 

(a) (b) (c) 

1 ACCOUNT 221 (1): 

2 Pollution Control Bonds: (2) 

3 Mercer County 2000 Series A, due 05/01/2023, Variable 12,900,000 607,408 

4 Carroll County 2002 Series A, due 02101/2032, Variable 20,930,000 120,138 

5 Carroll County 2002 Series B, due 02101/2032, Variable 2,400,000 83,078 

6 Muhlenberg County 2002 Series A, due 02101/2032, Variable 2,400,000 93,078 

7 Mercer County 2002 Series A, due 02101/2032, Variable 7,400,000 92,678 

8 Carroll County 2002 Series C, due 10101/2032, Variable 96,000,000 2,150,491 

9 Carroll County 2004 Series A, due 10101/2034, Variable 50,000,000 1,483,449 

10 Carroll County 2006 Series B, due 10101/2034, Variable 54,000,000 1,313,275 

11 Carroll County 2007 Series A, due 02101/2026, 5.750% 17,875,000 638,428 

12 Trimble County 2007 Series A, due 03/01/2037,6.000% 8,927,000 471,138 

13 Carroll County 2008 Series A, due 02101/2032, Variable 77,947,405 796,036 

14 TOTAL ACCOUNT 221 350,779,405 7,849,197 

15 

16 ACCOUNT 223 (3): 

17 Notes Payable to Fidelia, due 11/24/2010, 4.240% - unsecured (4) 33,000,000 

18 Notes Payable to Fidelia, due 01/16/2012, 4.390% - unsecured 50,000,000 

19 Notes Payable to Fidelia, due 04/30/2013, 4.550% - unsecured 100,000,000 

20 Notes Payable to Fidelia, due 08/15/2013,5.310% - unsecured 75,000,000 

21 Notes Payable to Fidelia , due 12119/2014, 5.450% - unsecured 100,000,000 

22 Notes Payable to Fidelia, due 07/08/2015, 4.735% - unsecured 50,000,000 

23 Notes Payable to Fidelia, due 12121/2015, 5.360% - unsecured 75,000,000 

24 Notes Payable to Fidelia, due 10/25/2016, 5.675% - unsecured 50,000,000 

25 Notes Payable to Fidelia, due 04/24/2017,5.280% - unsecured (3) 50,000,000 

26 Notes Payable to Fidelia, due 06/20/2017,5.980% - unsecured 50,000,000 

27 Notes Payable to Fidelia, due 07/25/2018,6.160% - unsecured 50,000,000 

28 Notes Payable to Fidelia, due 08127/2018,5.645% - unsecured 50,000,000 

29 Notes Payable to Fidelia, due 12117/2018, 7.035% - unsecured 75,000,000 

30 Notes Payable to Fidelia, due 07/29/2019, 4.810% - unsecured (3) 50,000,000 

31 Notes Payable to Fidelia, due 10/25/2019, 5.710% - unsecured 70,000,000 

32 Notes Payable to Fidelia, due 11/25/2019, 4.445% - unsecured (3) 50,000,000 

33 TOTAL 1,681,779,405 7,849,197 
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Attachment to Response to KU KIUC-2 Question No. 79(b)
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
YearlPeriod of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) 00 A Resubmission 12131/2009 

LONG-TERM DEBT (Account 221,222,223 and 224) (Continued) 

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years. 
11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium 
on Debt - Credit. 
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term 
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid 
during year. Give Commission authorization numbers and dates. 
13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee 
and purpose of the pledge. 
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of 
year, describe such securities in a footnote. 
15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest 
expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on 
Long-Term Debt and Account 430, Interest on Debt to Associated Companies. 
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued. 

AMORTIZATION PERIOD 
(Total amo~n~~:f~?~~Sing without Line 

Nominal Date Date of Interest for Year No. 
of Issue Maturity Date From Date To reduction for amounts lield by Amount 

(d) (e) (f) (g) respYRfent) (i) 

1 

2 

05/19/2000 05/01/2023 05/19/2000 05/01/2023 12,900,000 63,525 3 

05/23/2002 0210112032 05/23/2002 0210112032 20,930,000 234,840 4 

05/23/2002 0210112032 05/23/2002 0210112032 2,400,000 26,929 5 

05/23/2002 0210112032 05/23/2002 0210112032 2,400,000 26,929 6 

05/23/2002 0210112032 05/23/2002 0210112032 7,400,000 83,030 7 

10103/2002 10101/2032 10103/2002 10101/2032 96,000,000 422,547 8 

10/20/2004 10101/2034 10/20/2004 10101/2034 50,000,000 220,657 9 

02123/2007 10101/2034 0212312007 10101/2034 54,000,000 295,742 10 

05/24/2007 0210112026 05/24/2007 0210112026 17,875,000 1,027,812 11 

05/24/2007 03/01/2037 05/24/2007 03/01/2037 8,927,000 535,620 12 

10/17/2008 02101/2032 10/17/2008 02101/2032 77,947,405 422,812 13 

350,779,405 3,360,443 14 

15 

16 

11/24/2003 11/24/2010 1,399,200 17 

01/15/2004 01/16/2012 50,000,000 2,195,000 18 

04/30/2003 04/30/2013 100,000,000 4,550,000 19 

08/15/2003 08/15/2013 75,000,000 3,982,500 20 

12120/2007 12119/2014 100,000,000 5,450,000 21 

07108/2005 07108/2015 50,000,000 2,367,500 22 

12119/2005 12121/2015 75,000,000 4,020,000 23 

10/25/2006 10/25/2016 50,000,000 2,837,500 24 

04/24/2009 04/24/2017 50,000,000 1,804,000 25 

06/20/2007 06/20/2017 50,000,000 2,990,000 26 

07/25/2008 07/25/2018 50,000,000 3,080,000 27 

08/26/2008 0812712018 50,000,000 2,822,500 28 

12115/2008 12117/2018 75,000,000 5,276,250 29 

07/27/2009 07/29/2019 50,000,000 1,028,806 30 

10/25/2007 10/25/2019 70,000,000 3,997,000 31 

11/25/2009 11/25/2019 50,000,000 216,076 32 

1,648,779,405 72,299,975 33 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
YearlPeriod of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/04 
(2) ~ A Resubmission 12131/2009 

LONG-TERM DEBT (Account 221,222,223 and 224) 

1. Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222, 
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt. 
2. In column (a), for new issues, give Commission authorization numbers and dates. 
3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds. 
4. For advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate 
demand notes as such. Include in column (a) names of associated companies from which advances were received. 
5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were 
issued. 
6. In column (b) show the principal amount of bonds or other long-term debt originally issued. 
7. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued. 
8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount. 
Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted. 
9. Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with 
issues redeemed during the year. Also, give in a footnote the date of the Commission's authorization of treatment other than as 
specified by the Uniform System of Accounts. 

Line Class and Series of Obligation, Coupon Rate Principal Amount Total expense, 
No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount 

(a) (b) (c) 

1 ACCOUNT 223 continued 

2 Notes Payable to Fidelia, due 02107/2022, 5.690% - unsecured 53,000,000 

3 Notes Payable to Fidelia, due 05/2212023, 5.850% - unsecured 75,000,000 

4 Notes Payable to Fidelia, due 09/14/2028, 5.960% - unsecured 100,000,000 

5 Notes Payable to Fidelia, due 06/23/2036, 6.330% - unsecured 50,000,000 

6 Notes Payable to Fidelia, due 03/30/2037,5.860% - unsecured 75,000,000 

7 TOTAL ACCOUNT 223 1,331,000,000 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 TOTAL 1,681,779,405 7,849,197 
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Name of Respondent I This [j0rt Is: 

J 
Date of Report 

l YearlPeriod of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/04 
(2) !K] A Resubmission 12131/2009 

LONG-TERM DEBT (Account 221,222,223 and 224) (Continued) 

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years. 
11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium 
on Debt - Credit. 
12. In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term 
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid 
during year. Give Commission authorization numbers and dates. 
13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee 
and purpose of the pledge. 
14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of 
year, describe such securities in a footnote. 
15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest 
expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on 
Long-Term Debt and Account 430, Interest on Debt to Associated Companies. 
16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued. 

AMORTIZATION PERIOD (Total amo~n~~~~g:~Sing without Line 
Nominal Date Date of Interest for Year No. 

of Issue Maturity Date From Date To reduction for amounts held by Amount 
(d) (e) (f) (g) resP?~fent) (i) 

1 

02107/2007 02107/2022 53,000,000 3,015,700 2 

05/20/2008 05/2212023 75,000,000 4,387,500 3 

09/14/2007 09/14/2028 100,000,000 5,960,000 4 

06/23/2006 06/23/2036 50,000,000 3,165,000 5 

03/30/2007 03/30/2037 75,000,000 4,395,000 6 

1,298,000,000 68,939,532 7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

1,648,779,405 72,299,975 33 

FERC FORM NO.1 (ED. 12-96) Page 257.1 
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Charnas

Name of Respondent 

Kentucky Utilities Company I

ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

I 

Date of Report Iyear/period of Report 
(Mo, Da, Yr) 

1213112009 2009/04 

chedule Pa e: 256 Line No.: 1 COiiiffln: a --- -----.J 
(1) Per instruction 9 concerning the treatment of unamortized debt expense, premium or discount - debt 
premium and expenses are being amortized over the lives of the related issues. 

(2) Pollution control series bonds are obligations of Kentucky Utilities Company (KU), issued in connection 
with tax-exempt pollution control revenue bonds issued by various counties in Kentucky. A loan agreement 
obligates KU to make debt service payments to the county that equate to the debt service due from the county on 
the related pollution control revenue bonds. 

(3) During 2009, the Company executed three additional long-term loans with Fidelia: 

Amount 
$50,000,000 
$50,000,000 
$50,000,000 

Interest Rate 
5.280% 
4.810% 
4.445% 

Date Issued 
0412412009 
07127/2009 
1112512009 

Maturity Date 
04124/2017 
07/29/2019 
11/2512019 

The new long-term loan agreements were authorized by the Kentucky Public Service Commission in its 
November 5, 2008 Order in Case No. 2008-00426, the Commonwealth of Virginia State Corporation 
Commission in its November 7,2008 Order in Case No. PUE-2008-00098, and the Tennessee Regulatory 
Authority in its November 25,2008 Order in Docket No. 08-00193. 

The Company requested, and was granted, authorization to issue up to $225 million in additional affiliated debt 
during 2010 by the Kentucky Public Service Commission in its January 14, 2010 Order in Case No. 
2009-00449, the Commonwealth of Virginia State Corporation Commission in its December 28,2009 Order in 
Case No. PUE-2009-00130, and the Tennessee Regulatory Authority in its February 3,2010 Order in Docket 
No. 09-00190. 

(4) During 2009, the Company reclassified the balance of the loan to account 233 - Notes Payable to 
Associated Companies from 223 - Advances from Associated Companies as the note is due within one year. 

Column: i 

Interest Pollution Control Bonds (221): 
Total Account 427000-427199 

Interest on Debt to Associated Companies: 
Notes Payable (223) 
Other Short Term Interest 
Total Account 430 

IFERC FORM NO.1 (ED. 12-87) 

$ 3,360,443 

$68,939,532 
108,932 

$69,048,464 

Page 450.1 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) IKI A Resubmission 12131/2009 

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES 

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax accruals and show 
computation of such tax accruals. Include in the reconciliation, as far as practicable, the same detail as fumished on Schedule M-1 of the tax retum for 
the year. Submit a reconciliation even though there is no taxable income for the year. Indicate clearly the nature of each reconciling amount. 
2. If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable net income as if a 
separate return were to be field, indicating, however, intercompany amounts to be eliminated in such a consolidated return. State names of group 
member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members. 
3. A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of 
the above instructions. For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote. 

IUne particUlars, (DetailS) Amount 
No. (a) (b) 

1 Net Income for the Year (Page 117) 133,326,955 

2 
,~, :,,_.~,'l'; 

3 
~,.; ¥~1'~'i~:;, 

'-: 

4 Iraxable Income Not Reported on Books 

5 See footnote 15,067,037 

6 

7 

8 

9 Deductions Recorded on Books Not Deducted for Return 

10 See footnote 146,068,901 

11 

12 

13 

14 Income Recorded on Books Not Included in Return 

15 See footnote 17,034,804 

16 

17 

18 

19 Deductions on Return Not Charged Against Book Income 

20 See footnote 213,877,720 

21 

22 

23 

24 

25 

26 

27 Federal Tax Net Income 63,550,369 

28 Show Computation of Tax: 

29 

30 Federal Tax Net Income 63,550,369 

31 35% Rounded 22,242,629 

32 Add: Adjustments of Prior Years' Taxes to Actual and Other -6,580,098 

33 Add: Investment Tax Credits -21,416,455 

34 

35 Irotal -5,753,924 

36 

37 

38 

39 

40 

41 

42 

43 

44 

FERC FORM NO.1 (ED. 12-96) Page 261 
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Charnas

Name of Respondent 

Kentucky Utilities Company 

chedule /!age: 261 Line No.: 5 Column: b 
Contributions in Aid of Construction 
Customers Advances for Construction 
Fuel Adjustment Clause KY 

Total 

[sChedule Pa e: 261 Line No.: 10 Column: b 
Provision for Deferred Taxes 
Mark-to-Market 
Pensions 
Over/Under Collections - VA 
Investment Tax Credit 
Capitalized Interest 
MISO Exit Fees-Transmission 
Amortization of Regulatory Expenses 
Vacation Pay 
Emission Allowances 
EEl Investment 
Non-Deductible Expenses 
Other 

Total 

~chedule Pafle: 261 Line No.: 15 Column: b 
Equity in Subdidiary Earnings - EEl 
Environmental Cost Recovery 
Amortization of Investment Tax Credit 

Total 

chedule Page: 261 Line No.: 20 Column: b 

This Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

$ 7,374,431 
497,606 

7,195,000 

$15,067,037 

$ 50,244,571 
1,207,446 
4,875,293 
1,936,619 

21,416,455 
50,266,381 
2,567,049 
1,145,685 

185,324 
731,643 

10,084,218 
554,815 
853,402 

$146,068,901 

$ 8,680,000 
8,223,957 

130,847 

$17,034,804 

Federal Income Taxes: ---------------
Utility Operating Income 
Other Income and Deductions 

Tax over Book Depreciation, Net 
Cost of Removal 
SFAS 106 Postretirement 
SFAS 106 Subsidy 
Repair Allowance 
OMU Excess Amortization 
Demand Side Management 
Ice Storm Damages - Capital 
Storm Damages 
AFUDC Flow Through 
Life Insurance 
IRC 199 Manufacturing Deduction 
Environmental Assessment 
Other 

Total 

IFERC FORM NO.1 (ED. 12-87) 

$ 4,766,355 
987,569 

103,618,371 
5,000,000 

338,626 
324,412 
436,579 

1,058,301 
1,899,655 

28,000,000 
56,848,070 
3,305,897 
3,002,081 
2,277,853 

200,000 
1,813,951 

$213,877,720 

Page 450.1 

Date of Report rear/period of Report 
(Mo, Oa, Yr) 

12131/2009 2009/Q4 

J 

__ J 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) 00 A Resubmission 12131/2009 

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR 

1. Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during 

the year. Do not in dude gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. If the 

actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts. 

2. Indude on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.) 

Enter the amounts in both columns (d) and (e). The balancing of this page is not affected by the inclusion of these taxes. 

3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued, 

(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other 

than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained. 

1L.lne Kind of Tax BALANCE AT BEGINNING OF YEAR ~7xes I~~~ Adjust-C arged 
No. (See instruction 5) ~~~tn1C£~ijf (Indu~~ePna~c~~~f 165) ~nng ~ring ments 

ear ear 
(a) (b) (c) (d) (e) (f) 

1 Federal: 

2 Income 546,249 -5,928,746 -10,284,906 

3 FICA 553,449 5,889,208 5,872,486 

4 

5 Kentucky: 

6 Income 10,478 1,351,928 888,573 

7 Public Service Commission 896,375 1,834,121 1,875,492 

8 Sales & Use 577,873 3,821,246 3,714,263 

9 Vehide License 141,157 141,157 

10 

11 Federal & Kentucky: 

12 Unemployment Insurance 48,319 159,504 133,314 

13 

14 Kentucky & Indiana: 

15 Property Taxes 6,822,192 12,571,568 11,923,077 

16 Vehicle Tax 

17 Miscellaneous 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 TOTAL 8,558,560 896,375 19,839,986 14,263,456 

FERC FORM NO.1 (ED. 12-96) Page 262 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued) 

5. If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year, 
identifying the year in column (a). 
6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note. Designate debit adjustments 
by parentheses. 
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 
transmittal of such taxes to the taxing authority. 
8. Report in columns (i) through (I) how the taxes were distributed. Report in column (I) only the amounts charged to Accounts 408.1 and 409.1 
pertaining to electric operations. Report in column (I) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and 
amounts charged to Accounts 408.2 and 409.2. Also shown in column (I) the taxes charged to utility plant or other balance sheet accounts. 
9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax. 

BALANCE AT END OF YEAR DISTRIBUTION OF TAXES CHARGED Line 
(Taxes accrued Prepaid Taxes Electric Extraordinary Items AClJustments to Ke!. Other No. 
Acco~nt 236) (Inc!. in Account 165) (Account 408.1, 409.1) (Account 409.3) Eamlngs (Account 439) 

g) (h) (i) 0> (k) (I) 

1 
4,902,409 -4,766,355 -1,162,391 2 

570,171 6,893,535 -1,004,327 3 

4 

5 
473,833 1,631,507 -279,579 6 

937,746 1,834,121 7 
684,856 3,821,246 8 

141,157 9 

10 

11 
74,509 175,227 -15,723 12 

13 

14 
7,470,683 11,974,840 596,728 15 

35,244 -35,244 16 

43,646 -43,646 17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

14,176,461 937,746 17,821,765 2,018,221 41 
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Name of Respondent This Report is: Date of Report Year/Period of Report 

Kentucky Utilities Company 

~chedule Page: 262 Line No.: 1 Column: a 

Column L 
Segregation 

of Other Other 
Federal: 
Income $(1,162,391) 
FICA (1,004,327) 

Kentucky: 
Income (279,579) 
6% Use (Kentucky) 3,821,246 
Vehicle License 141,157 

Federal & Kentucky: 
Unemployment Ins (15,723) 

Kentucky & Indiana: 
Property Taxes 596,728 

Federal, State & Local: 
Vehicle Tax (35,244) 
Miscellaneous (43,646) 

Total $2,018,221 

Reconciliation to page 114, line 14: 
Other: 
Electric Total 
Less Federal 
Less State 
Total 

$17,821,765 
4,766,355 

(1,631,507) 
$20,956,613 

(1) _ An Original (Mo, Da, Yr) 
(2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

~ 
Page 117 

Other Inc & 
Deductions Other 

408.2 - 409.2 Accounts 

$(987,569) $(174,822) 
(1,004,327) 

(307,915) 28,336 
3,821,246 

141,157 

(15,723) 

2,004 594,724 

(35,244) 
(43,646) 

$(1,293,480) $3,311,701 

~hedule Page: 262 Line No.: 2 Column: d ~ 
The balance of ($5,928,746) for Federal income taxes charged at 12/31/09 reflects an 
overpayment of Federal income taxes of $11,611,666. 

chediile Page: 262 Line No.: 2 Column: e =:=J 
The balance~$10,284,906) for Federal income taxes paid at 12/31i09 reflects the 
receipt of prior period Federal income tax overpayment amounts of $8,382,550. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Charnas

Name of Respondent ~~iS F ~1~~ls: Date of Report 

I 
vUH V"~Y of Report 

Kentucky Utilities Company 
Original (Mo, Da, Yr) End of 2009/04 

(2) ~IA 12131/2009 
A, IMIIiA rED II'IVt:;:>I IVlt:I'I -AX :RFniTS (Account 255) 

Report below information applicable to Account 255. Where appropriate, segregate the balances and transactions by utility and 
non utility operations. Explain by footnote any correction adjustments to the account balance shown in column (g).lnciude in column (i) 
the average period over which the tax credits are amortized. 
Line Account tialance at tieClnnlnc Deferred for Year Current Year's I~g,me No. SUbdlx~sions 

ofYea( Adjustments 
ACCO~)tNO. f\(3)um f\CCOreT NO. f\"(ijum (g) 

1 Electric Utility 

213% 

314% 

417% 

5,10% 

6 118,157 420 130,84'1 2,927,959 

1 .15% 79,833,541; 411.4 21,416,455 

8 1 TOTAL 

~*_~;1!~ 
21 ,416,455 130,~ 2,927,959 

9 Other (List separately .",' , _"'1'~-:_ and show 3%, 4%, 7%, :~l~~Jln~ rw ~~~ 'ti'l.,u tM~ 
~.r.,;,,~"~tI.: lJLGiJ!:\ or. 

10% and TOTAL) "~';3'.':,,'\~:r:--;:--''.~ ) .• ~ ~':t~~ t,,' 

10 

1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

FERC FORM NO.1 (ED. 12-89) Page 266 
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Charnas

~~16~ginal -bate Qft~~ort I C.,II ~ CllvJ of Report Name mSF 
End of 2009/Q4 Kentucky Utilities Company (2) iXl A Resubmission 12131/2009 

I\.{'('II~AIII .o,TED INVt:::s I Mt:N TAX CRED ITS (Account 255) 

ADJUSTMENT EXPLANATION I Line Balance at End A~r~~oeJ36~ 
No. of Year 

(h) 
I~ffme 

1 7 
2 

3 

4 

5 
? (111) ?RCI 31 years 6 

101,250,000 37 years 7 
1n.4 1RI> ?RCI 8 

-- 9 

10 

11 

12 

13 
14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

30 
31 

32 

33 

34 

35 

36 
37 

38 

39 
40 

41 

42 

43 

44 

45 

46 

47 

48 

FERC FORM NO.1 (ED. 12-89) Page 267 
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Charnas

Name of Respondent 

Kentucky Utilities Company 

~edule P~!i!..: 266 Line No.: 6 Column: 9 

I
ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

I 
Date of Report I Year/Period of Report 

(Mo, Da, Yr) 
1213112009 2009/Q4 

Transfer ofInvestment Tax Credit with purchase of Trimble County joint use assets from Louisville Gas and Electric Company. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Charnas

Kentucky Utilities Company 

Name of Respondent 

I 
Year/Period of Report 
End of 2009/Q4 

OTHER DEFFERED CREDITS (Account 253) 

1. Report below the particulars (details) called for concerning other deferred credits. 

2. For any deferred credit being amortized, show the period of amortization. 

3. Minor items (5% of the Balance End of Year for Account 253 or amounts less than $100,000, whichever is greater) may be grouped by classes. 

Line 
No. 

Description and Other 
Deferred Credits 

(a) 

1 Brown CT Long-Term Service 

2 Agreement 

3 

4 EKPC Settlement 

5 

6 VA Levelized Fuel Factor 

7 

8 Uncertain Tax Position - Federal 

9 

10 Deferred Compensation 

11 

12 Carrollton Sale/Leaseback 

13 (Aug-06 to Jul-23) 

14 

15 Uncertain Tax Position - State 

16 

17 Def. Rent Payable 

18 (Aug-06 to Jul-23) 

19 

20 Demand Side Management -

21 Refundable Costs 

22 

23 Other Def. Credits - OMU Excess 

24 (Jan-04 to Nov-19) 

25 

26 Merger Surcredit 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 TOTAL 

FERC FORM NO.1 (ED. 12-94) 

Balance at 
Beginning of Year 

(b) 

DEBITS 
Contra Amount 

Account 
(c) (d) 

12,900,031 2321107/553 4,389,453 

1,147,080 232 382,360 

210,000 

479,158 232 370,789 

63,890 421.1 4,381 

36,000 

20,508 

440-445/ 

5,052,806 254 9,732,454 

1,733,606 555 1,733,606 

66,000 186 66,000 

21,709,079 16,679,043 

Page 269 

Credits 

(e) 

432,854 

22,154 

8,487 

4,679,648 

5,143,143 

Balance at 
End of Year 

(f) 

8,510,578 

764,720 

432,854 

210,000 

130,523 

59,509 

36,000 

28,995 

10,173,179 
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Charnas

Name of Respondent IThiS Report is: I Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

chedule Page: 269 Line No.: 21 Column: d 
Balance reflects a $5,052,806 million reclass during the first quarter of 2009 to account 
254 of the 12/31/08 balance related to the DSM cost Recovery. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Charnas

Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

ACCUMULATED DEFFERED INCOME TAXES - OTHER PROPERTY (Account 282) 

1. Report the information called for below concerning the respondent's accounting for deferred income taxes rating to property not 

subject to accelerated amortization 

2. For other (Specify),include deferrals relating to other income and deductions. 

CHANGES DURING YEAR 
Line Account Balance at 
No. Beginning of Year Amounts Debited Amounts Credited 

to Account 410.1 to Account 411.1 
(a) (b) (c) (d) 

1 Account 282 ',' ~"',' ,', :;;..~ ',i ~,. J ;", ,", . 

2 Electric 283,819,495 53,969,428 38,658,713 

3 Gas 

4 

5 TOTAL (Enter Total of lines 2 thru 4) 283,819,495 53,969,428 38,658,713 

6 

7 

8 

9 TOTAL Account 282 (Enter Total of lines 5 thru 283,819,495 53,969,428 38,658,713 

10 Classification of TOTAL , .. ~~ ,"'" 
11 Federal Income Tax 246,326,775 47,961,876 34,620,030 

12 State Income Tax 37,492,720 6,007,552 4,038,683 

13 Local Income Tax 

NOTES 

FERC FORM NO.1 (ED. 12-96) Page 274 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/04 
(2) ~A Resubmission 12131/2009 

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282) (Continued) 

3. Use footnotes as required. 

CHANGES DURING YEAR ADJUSTMENTS 

Amounts Debited Amounts Credited Debits Credits Balance at Line 

to Account 410.2 to Account 411.2 Account Amount Account Amount End of Year No. 

(e) (f) 
Credited Debited OJ (g) (h) (i) (k) 

~~ .... '" .:- - -;:- ·~·~,-a'~~r· l ".',,', ': 
. 

.~ . . .: .. ~ 1 

1821254 447,066 1821254 4,427,831 303,110,975 2 

3 

4 

447,066 4,427,831 303,110,97!; 5 

6 

7 

8 

447,066 4,427,831 303,110,97!; 9 

-~.;-: ::' .'"i, 
, :,~. -',"' .. ,,,,' ... ~'" , ',~ ",t: ':~:" ( .:: I, '. '. ",' .' -;:' .tt~~ ~.j,.~'J\ 4jo.~ ~~' ';.;:~ ':.'-:J( I:. ~'l.~ 10 

317,985 3,438,966 262,789,602 11 

129,081 988,865 40,321,373 12 

13 

NOTES (Continued) 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131 /2009 

ACCUMULATED DEFFERED INCOME TAXES - OTHER (Account 283) 

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts 

recorded in Account 283. 

2. For other (Specify),include deferrals relating to other income and deductions. 

Balance at 
CHANGES DURING YEAR 

Line Account ~mounts De.l?ite~ ~mounts ~r~~ite~ 
No. Beginning of Year to Account 410.1 to AC~'tnt 411.1 (a) (b) (c) 

1 Account 283 
< 

2 Electric ''i,.lf,~ ~;~:ft~~~'!,;,t·.' .~ ~~" ..• la.b 
,<I. <I.,rL.:' •• T;'£"( ~~, I;\..~; .. ~' 

3 Ice Storm Damages - Capital 11,480,000 588,000 

4 Loss on Reacquired Debt 5,143,207 63,021 155,258 

5 Asset Retirement Obligation 9,392,119 

6 FAC Under-Recovery 10,900,997 5,476,100 8,274,955 

7 Casualty Loss - Storm Damages 1,005,256 24,425,819 2,311,920 

8 Other 9,436,412 6,384,202 3,900,732 

9 TOTAL Electric (Total of lines 3 thru 8) 35,877,991 47,829,142 15,230,865 

10 Gas I.I\;~ ~~. ·':'dt'!rJ'·" :4'~ ; f . :Jl/i ~. ;~.i 
~. .... ~ '!>~"'-~ ..... 

11 

12 

13 

14 

15 

16 

17 TOTAL Gas (Total oflines 11 thru 16) 

18 Other 7,508,541 

19 TOTAL (Acct 283) (Enter Total of lines 9,17 and 18) 43,386,532 47,829,142 15,230,865 

20 Classification ofTOTAL 

21 Federal Income Tax 36,999,553 41,037,815 13,333,188 

22 State Income Tax 6,386,979 6,791 ,327 1,897,677 

23 Local Income Tax 

NOTES 

FERC FORM NO. 1 (ED. 12-96) Page 276 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

ACCUMULATED DEFERRED INCOME TAXES - OTHER (Account 283) (Continued) 

3. Provide in the space below explanations for Page 276 and 277. Include amounts relating to insignificant items listed under Other. 

4. Use footnotes as required. 

CHANGES DURING YEAR ADJUSTMENTS 
Amounts Debited Amounts Credited Debits I Credits Balance at Line 
to Account 410.2 to Account 411.2 ~ccount. Amount. ~ce<sl~~J AmOUnt End of Year No. 

(e) (f) Crfg}ted (h) (i) 0) (k) 

!l...' .. ; • -t,,,, t.~ '~'L1 ""/ ';r .1.~\l:~i'~:'I"<·.' "!:- rI'.i, .',.-, ;-... .:,~.t 1',".-~ '.::'~~,:(.'1.~. ' ..... 1".':~·t=:"".Fi1.1 . . ~ 1 

~~ •. '~ .,;f~ " ,,'~' , ." .• : ... ·i;·· .. ',~ .t':~~L ~~it." J ,.~I-J,:i,~_1'.'1\,';J1~~:"!\ ': ._;'"f "Jjt,;.i. '"1? 2 
'-!..~. 

10,892,000 3 

5,050,970 4 

9,392,119 5 

8,102,142 6 

23,119,155 7 

1821254 51,685 1821254 1,638,301 13,506,498 8 

51,685 1,638,301 70,062,884 9 

'~f .. ·;-l~ ~::;. ~.'lt I ;:it· ~'f'~'<ll~l{i\ ,:;.~ ,; n, " ....... 'l< 10 . t- ',"'-. ',-, ''''' ''''--
11 

12 

13 

14 

15 

16 

17 

1,028,483 4,386,981 4,150,043 18 

1,028,483 4,386,981 51,685 1,638,301 74,212,927 19 

20 

908,085 3,751,082 51,685 1,073,552 62,883,050 21 

120,398 635,899 564,749 11,329,877 22 

23 

NOTES (Continued) 

FERC FORM NO.1 (ED. 12-96) Page 277 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

[schedulePage:276 LineNo.:8 Column:b =-=-----==------- --- -- ~~ 
Beginning Balance: 
Rate Case Expenses $ 507,277 
MISO Exit Fees 3,664,556 
SFAS 109 Regulatory Tax Adjustments 3,572 , 900 
IRS Audit Adjustments (424,045) 
Deferred Gain 1,541,402 
OMU & Other Emission Allowances 687,874 
Other (113,552) 

Total $9,436,412 

Note: Some beginning balance amounts were reclassified from prior years' ending balance 
for presentation purposes, total beginning balance deferrals did not change. 

chedule Page: 276 Line No.: 8 Column: c 
Debit Change-Account 410.1: 
Rate Case Expenses 
Mark-to-Market 
MISO Exit Fees 
Deferred Gain 
OMU & Other Emission Allowances 
IRS Audit Adjustment 
Other 

Total 

chedule Page: 276Line No.: 8 _C_o_'um_n_: d __ 
Credit Change Account 411.1: 
Rate Case Expenses 
MISO Exit Fees 
Deferred Gain 
OMU & Other Emission Allowances 
IRS Audit Adjustment 
Other 

Total 

!Schedule Page: 276 Line No.: 8 Column: h 
Debit Adjustments: 
SFAS 109 Regulatory Tax Adjustments 

Schedule Page: 276 Line No.: 8 ~/umn: j 
Credit Adjustments: 
SFAS 109 Regulatory Tax Adjustments 

Schedu/ePiiie: 276 Line No .. : 8 Columii:k 
Ending Balance: 
Rate Case Expenses 
Mark-to-Market 
SFAS 109 Regulatory Tax Adjustments 
MISO Exit Fees 
Deferred Gain 
OMU & Other Emission Allowances 

IFERC FORM NO.1 (ED. 12-87) 

--- - -------- -----~-

Page 450.1 

$ 25,445 
473,868 

53,908 
5,056,551 

15,365 
446,937 
312,128 

$6,384,202 

$ 496,790 
1,052,490 
2,113,696 

299,974 
22,892 

(85,110) 

$3,900,732 

$ 51,685 

$1,638,301 

$ 35,932 
473,868 

5,159,516 
2,665,974 
4,484,257 

403,265 
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Charnas

Name of Respondent This Report is: Date of Report I YearlPeriod of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

Other 

Total 

~chedule Page: 276 Line No.: 18 
Beginning Balance: 
EEl Investment 

chedule Page:276 Line No.: 18 Column: e 
Debit Change Account 410.2: 
EEl Investment 

chedule Page: 276 Line No.: 18 
Credit Change Account 411.2: 
EEl Investment 
FIN 48 Interest 

Total 

~chedule P~ge: 276 
Ending Balance: 
EEl Investment 
FIN 48 Interest 

Total 

Line No.: 18 Column: k ------ ----

IFERC FORM NO.1 (ED. 12-87) Page4S0.2 

283,686 

$13,506,498 

$7,508,541 

-- I 
----------~ 

$1,028,483 

$4,385,861 
1,120 

$4,386,981 

$4,151,163 
(1,120) 

$4,150,043 

_____ J 

_J 
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Charnas

Name of Respondent 1 This D°rt Is: Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo. Da. Yr) End of 2009/Q4 
(2) ~A Resubmission 12131/2009 

OTHER REGULATORY LIABILITIES (Account 254) 

1. Report below the particulars (details) called for concerning other regulatory liabilities. including rate order docket number. if 
applicable. 
2. Minor items (5% of the Balance in Account 254 at end of period. or amounts less than $100.000 which ever is less). may be grouped 
by classes. 
3. For Regulatory Liabilities being amortized. show period of amortization. 

Balance at Begining DEBITS Balance at End 
Line Description and Purpose of of Current of Current 
No. Other Regulatory Liabilities 

QuarterlYear J1ccount Amount Credits 
QuarterlYear Credited 

(a) (b) (c) (d) (e) (f) 

1 SFAS 109 -Income Taxes 25,949,955 1901282 4,327,140 21.622.815 

2 SFAS 158 - Pension and Postretirement 228.3 469,726 9,756,103 9,286,377 

3 Asset Retirement Obligation 3.901.424 403 18,400 259.101 4.142,125 

4 DSM Cost Recovery 440445 7.323.781 10.476.932 3,153,151 

5 MISO Schedule 10 Charges 9.172,734 182.3 9,582.232 3.439,774 3,030,276 

6 184.6/5061 

7 Spare Parts 1,459,170 511-514 489,119 733,881 1,703.932 

8 MISO Exit Fee Refund 836,537 836,537 

9 Rates Subject to Refund in VA 469.231 469,231 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 TOTAL 40.483,283 22.210,398 25.971.559 44,244,444 

FERC FORM NO. 1/3-Q (REV 02..()4) Page 278 
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Charnas

Name of Respondent This Report is: Date of Report Iyear/period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

, 
!Schedule Pa e: 278 Line No.: 4 Column: e -----1 
This amount includes the transfer of the 12/3112008 balance from account 253008 of$5,052,806 during the first quarter of2009. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Charnas

Name of Respondent I This 'D0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) IKl A Resubmission 12131/2009 

ELECTRIC OPERATING REVENUES (Account 400) 
1. The following instructions generally apply to the annual version of these pages. Do not report quarterly data in columns (c), (e), (I), and (g). Un billed revenues and MWH 
related to unbilled revenues need not be reported separately as required in the annual version of these pages. 
2. Report below operating revenues for each prescribed account, and manufactured gas revenues in total. 
3. Report number of customers, columns (I) and (g), on the basis of meters, in addition to the number of flat rate accounts; except that where separate meter readings are added 
for billing purposes, one customer should be counted for each group of meters added. The -average number of customers means the average of twelve figures at the close of 
each month. 
4. If increases or decreases from previous period (columns (c),(e), and (g», are not derived from previously reported figures, explain any inconsistencies in a footnote. 
5. Disdose amounts of $250,000 or greater in a footnote for accounts 451, 456, and 457.2. 

Line Title of Account Operating Revenues Year Operating Revenues 
No. to Date Quarterly/Annual Previous year (no Quarterly) 

(a) (b) (c) 

1 Sales of Electricity '. f 

2 (440) Residential Sales 480,270,452 462,085,548 

3 (442) Commercial and Industrial Sales ~~. 
, ... , J'i. ' .• ,., "', (0' f .i; .,-;;. '~'!f~V':: ~'-:-~ 

4 Small (or Comm.) (See Instr. 4) 320,837,831 316,402,846 

5 Large (or Ind.) (See Instr. 4) 315,992,363 319,256,170 

6 (444) Public Street and Highway Lighting 10,185,756 10,014,050 

7 (445) Other Sales to Public Authorities 100,120,024 98,034,213 

8 (446) Sales to Railroads and Railways 

9 (448) Interdepartmental Sales 

10 TOTAL Sales to Ultimate Consumers 1,227,406,426 1,205,792,827 

11 (447) Sales for Resale 110,853,470 188,961 ,037 

12 TOTAL Sales of Electricity 1,338,259,896 1,394,753,864 

13 (Less) (449.1) ProviSion for Rate Refunds 469,231 

14 TOTAL Revenues Net of Provo for Refunds 1,337,790,665 1,394,753,864 

15 Other Operating Revenues 

16 (450) Forfeited Discounts 5,730,043 

17 (451) Miscellaneous Service Revenues 1,416,641 1,358,829 

18 (453) Sales of Water and Water Power 

19 (454) Rent from Electric Property 1,338,110 2,173,641 

20 (455) Interdepartmental Rents 

21 (456) Other Electric Revenues -141,872 -3,132,301 

22 (456.1) Revenues from Transmission of Electricity of Others 6,801 ,688 8,888,020 

23 (457.1) Regional Control Service Revenues 

24 (457.2) Miscellaneous Revenues 

25 

26 TOTAL Other Operating Revenues 15,144,610 9,288,189 

27 TOTAL Electric Operating Revenues 1,352,935,275 1,404,042,053 

I 

FERC FORM NO. 113-Q (REV. 12-OS) Page 300 
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Charnas

Name 

Kentucky Utilities Company 

Date 
(Mo, 
1213 

Year/Period of Report 

End of 2009/Q4 

6. Commercial and industrial Sales, Account 442, may be classified according to the basis of classification (Small or Commercial. and Large or Industrial) regularly used by the 
respondent if such basis of dassification is not generally greater than 1000 Kw of demand. (See Account 442 of the Uniform System of Accounts. Explain basis of classification 
in a footnote.) 
7. See pages 108-109, Important Changes During Period, for important new territory added and important rate increase or decreases. 
8. For Lines 2.4.5.and 6, see Page 304 for amounts relating to unbilled revenue by accounts. 
9. Include unmetered sales. Provide details of such Sales in a footnote. 

Line 12, column (b) includes $ 

Line 12, column (d) includes 

FERC FORM NO. 1/3-Q (REV. 12"()5) 

16,789,347 

249,623 

of unbilled revenues. 

MWH relating to un billed revenues 

Page 301 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

chedule Page: ~Line No .. : 5 Column~ --- --­
Large category includes Industrial and Mine Power accounts. 

------- -------

Industrial 
Mine Power 
Total Large (or Industrial) 

chedule Page: 300 Line No.: 5 Column: d 

$267,669,673 
48,322,690 

$315,992,363 

Large cate gory includes Industrial and Mine Power accounts. 

Industrial 
Mine Power 
Total Large (or Industrial) 

4,867,629 
784,986 

5,652,615 Mwh 

___ J 

chedule Page: 300 Line No.: 7 Column: b ~ 
Other category includes Other Sales to Public Authorities and Municipal pumping accounts. 

Other Sales to Public Authorities 
Municipal Pumping 
Total Other Sales to Public Authorities 

$ 95,587,730 
4,532,294 

$100,120,024 

[Schedule P§le: 300 Line No.: 7 Column: d --- J 
Other category includes Other Sales to Public Authorities and Municipal pumping accounts. 

Other Sales to Public Authorities 
Municipal pumping 
Total Other Sales to Public Authorities 

1,524,113 
69,094 

1,593,207 Mwh 

chedule Page: 300 Line No.: 11 Column: b - ~ 
Resubmission due to the reclassification of unbundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others, as these amounts were 
intracompany activity that should have been eliminated. 

Prior December 31, 2009 Balance 
Reclassification to Kentucky Utilities Company Transmission of Electricity 
for Others (456.1) 
Reclassification to Louisville Gas and Electric Company Transmission of 
Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$113,245,410 

(1,651,115) 

(740,825 ) 
$110 , 853,470 

[SChedule Page: ~L;netio.: 21 Column: b _ __ __ ___ ] 
As a result of the Company exiting the MISO, base rate revenues related to the MISO 
expenses through February 6, 2009, were reclassified from Other Operating Revenues to a 
Regulatory Liability, as required by the Kentucky Public Service Commission in its May 31, 
2006 Order in Case No. 2003-00266. On February 6,2009, new base rates excluding these 
MISO expenses became effective as a result of an Order in Case No . 2008-00252. 

Items which compose this account's activity during 2009: 

Credit to Kentucky American Water from December 2008 bill 
Total entries for the MISO reclassification 
Other 
Total Other Electric Revenues 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 

$(436,000) 
(409,498) 
703,626 

$(141,872) 
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Charnas

Name of Respondent IThiS Report is: I Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

chedule Page: 300 Line No.: 22 Column: b 
Resubmission due to the reclassification~nbundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others, as these amounts were 
intracompany activity that should be eliminated. 

In addition, the intracompany transmission revenues are eliminated from operating 
revenues: 

Prior December 31, 2009 Balance $ 7,663,476 
1,651,115 

(1, 651, 115) 
Reclassification from Sales for Resale (447) 
Elimination of Kentucky utilities Company Transmission of Electricity for 
Others (456.1) 
Elimination of intracompany transmission revenues (861,788) 
Current December 31, 2009 Balance $ 6,801,688 

~chedule Page: 300 Line No.~ Column: b __ ~__ =:J 
Resubmission due to the reclassification of unbundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others (565), as these amounts 
are intracompany activity that should have been eliminated. 

In addition, the intracompany transmission revenues are eliminated from operating 
revenues: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of Electricity for 
Others (456.1) 
Elimination of intracompany transmission revenues 
Reclassification to Louisville Gas and Electric Company Transmission of 
Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$1,356,189,003 

(1,651,115) 
(861,788) 

(740,825) 
$1,352,935,275 

[ chedule Page: 300 Line No.~~olumn: $ ----.J 
This value contains unbilled revenue of $16,460,688 and accrued revenue of $328,659. The 
accrued revenue represents the following: 

Energy Revenue Accrual 
FAC Accrual 
DSM Accrual 
ECR Accrual 
VDT Accrual 
Total Accrual 

$(1,936,619) 
(7 ,195,000) 
1,170,321 
8,223,957 

66,000 
$ 328,659 

't$chedule Page: 300 Line No.: 1 Column: MWH -, 
Unbilled revenue of 249,623 Mwh represents the net change or-unbilled MWH from the 
previous period, and as a result could be positive or negative. 

IFERC FORM NO.1 (ED. 12-87) Page 450.2 
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Name of Respondent J This '[j0rt Is: Date of Report 

1 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ill A Resubmission 12131/2009 

SALES OF ELECTRICITY BY RATE SC HEDULES 

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per 
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311. 
2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Sectric Operating Revenues," Page 
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each 
applicable revenue account subheading. 
3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential 
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported 
customers. 
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12 
if all billings are made monthly). 
5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto. 
6. Report amount of un billed revenue as of end of year for each applicable revenue account subheading. 

Line Numoer ana Ime or Kate scneaUie Mvvn ~ola Kevenue Average. Numoer ~~n«~s~;:ir ~~~'seolder 
No. (a) (b) (c) of Cu(~\omers (f) 

1 Account 440 

2 Residential Service - KY 6,074,826 438,166,576 418,211 14,526 0.0721 

3 General Service - KY 640 54,229 281 2,278 0.0847 

4 Volunteer Fire Department - KY 13 992 2 6,500 0.0763 

5 Outdoor LIghting - KY 25,044 4,505,679 42,660 587 0.1799 

6 Residential Service - TN 113 2,196 5 22,600 0.0194 

7 Full Electric Res. Svc. - TN 13 323 1 13,000 0.0248 

8 Outdoor Lighting - TN 2 141 3 667 0.Q705 

9 Residential Service - VA 417,644 28,183,355 24,913 16,764 0.0675 

10 General Service - VA 8 1,209 192 42 0.1511 

11 Outdoor LIghting -VA 3,649 683,561 4,674 781 0.1873 

12 Duplicate Customers -45,739 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 Subtotal 6,521,952 471,598,261 445,203 14,649 0.0723 

39 Unbilled and Other Accruals 72,208 8,672.191 0.1201 

40 Total 6,594,160 480,270,452 445,203 14,812 0.0728 

41 TOTAL Billed 18,305,28£ 1,217,338,768 540,6H 33,86C 0.066~ 

42 Total Unbilled Rev.(See Instr. 6) 107,211: 10,067,658 ( C 0.093£ 
43 TOTAL 18,412,50, 1,227,406,426 540,61E 34,051: 0.066, 

FERC FORM NO.1 (ED. 12-95) Page 304 
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Name of Respondent J This o°rt Is: 

I 
Date of Report 

l Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SALES OF ELECTRICITY BY RATE SCHEDULES 

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per 
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311. 
2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page 
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each 
applicable revenue account subheading. 
3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential 
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported 
customers. 
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12 
if all billings are made monthly). 
5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto. 
6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading. 

I Line Numoer ana IllIe or ,",ale Scneaule Mvvn ~ola Kevenue Average. Numoer ~~n?~s~oa:ir ~~~fokr 
No. (a) (b) (c) of C~~\omers (f) 

1 Account 442 

2 Residential Service - KY 690 51,107 105 6,571 0.0741 

3 Volunteer Fire Department - KY 6 474 1 6,000 0.0790 

4 General Service -KY 1,680,687 140,253,541 72,746 23,103 0.0835 

5 All Electric School - KY 10,289 658,125 39 263,821 0.0640 

6 Outdoor Lighting - KY 48,272 6,275,411 20,801 2,321 0.1300 

7 Small Time-of-Day Service - KY 21,189 1,084,293 6 3,531,500 0.0512 

8 Combined Lighting & Power - KY 933,792 58,700,643 1,826 511,387 0.0629 

9 Large Time-of-Day Service - KY 2,118,565 112,927,259 35 60,530,429 0.0533 

10 Time-of-Day Service - KY 271,002 16,281,520 72 3,763,917 0.0601 

11 Power Service - KY 3,187,236 200,078,135 5,449 584,921 0.0628 

12 Industrial Service - KY 294,624 15,933,816 1 294,624,000 0.0541 

13 IS Transmission - KY 62,037 4,121,902 1 62,037,000 0.0664 

14 Curtailable Service Rider - KY -5,686,165 2 

15 Redundant Capacity - KY 2,883 1 

16 Retail Transmission Service - KY 1,119,995 60,778,168 23 48,695,435 0.0543 

17 Residential Service - VA 29 2,246 10 2,900 0.0774 

18 General Service - VA 85,094 6,080,186 3,685 23,092 0.0715 

19 Outdoor Lighting - VA 1,248 205,075 808 1,545 0.1643 

20 Combined Lighting & Power - VA 83,065 4,461,512 63 1,318,492 0.0537 

21 Curtailable Service Rider - VA -19,200 1 

22 Power Service - VA 129,098 8,394,688 176 733,511 0.0650 

23 Transmission Services - VA 98,109 5,710,503 8 12,263,625 0.0582 

24 Duplicate Customers -19,798 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 Subtotal 10,145,027 636,296,122 86,061 117,882 0.0627 

39 Un billed and Other Accruals 26,174 534,072 0.0204 

40 Total 10,171,201 636,830,194 86,061 118,186 0.0626 

41 TOTAL Billed 18,305,28~ 1,217,338,768 540,61E 33,86C 0.066f. 
42 Total Un billed Rev.(See Instr. 6) 107,21E 10,067,658 C C 0.0939 
43 TOTAL 18,412,507 1,227,406,426 540,61E 34,05E 0.0667 

FERC FORM NO.1 (ED. 12-95) Page 304.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 844 of 2862

Charnas

Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SALES OF ELECTRICITY BY RATE SCHEDULES 

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per 
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311. 
2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues: Page 
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each 
applicable revenue account subheading. 
3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential 
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported 
customers. 
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12 
if all billings are made monthly). 
5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto. 
6. Report amount of un billed revenue as of end of year for each applicable revenue account subheading. 

:Llne Numoer ana Il1Ie or t<ale scneoUie Mvvn ;:,010 t<evenue 1\verage. Numoer ~~~n«~s~;~:r ~w~'Seolder 
No. (a) (b) (c) of C~~\omers (f) 

1 Account 444 

2 Residential Service - KY 17 1,317 1 17,000 0.0775 

3 General Service - KY 4,196 437,864 849 4,942 0.1044 

4 Outdoor Lighting - KY 186 29,944 105 1,771 0.1610 

5 Street Lighting - KY 41,010 8,773,154 1,102 37,214 0.2139 

6 Combined Power & Lighting - KY 1,559 107,777 8 194,875 0.0691 

7 Power Service - KY 5,010 348,855 22 227,727 0.0696 

8 General Service - VA 44 5,325 7 6,286 0.1210 

9 Street Lighting - VA 1,587 263,180 66 24,045 0.1658 

10 Duplicate Customers -746 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 Subtotal 53,609 9,967,416 1,414 37,913 0.1859 

39 Unbilled and Other Accruals 330 218,340 0.6616 

40 Total 53,939 10,185,756 1,414 38,146 0.1888 

41 TOTAL Billed 18,305,28~ 1,217 ,338, 768 540,61S 33,860 0.066~ 

42 Total Unbilled Rev.(See Instr. 6) 107,21S 10,067,658 a a 0.0939 
43 TOTAL 18,412,501 1,227,406,426 540,61S 34,05S 0.0667 

FERC FORM NO.1 (ED. 12-95) Page 304.2 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 845 of 2862

Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SALES OF ELECTRICITY BY RATE SCHEDULES 

1. Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per 
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311. 
2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page 
300-301. If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each 
applicable revenue account subheading. 
3. Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential 
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported 
customers. 
4. The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12 
if all billings are made monthly). 
5. For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto. 
6. Report amount of unbilled revenue as of end of year for each applicable revenue account subheading. 

Line NumDer anD Ime or I"\ale scneoUie Mvvn ::;010 Kevenue Average. Numoer ~~n?~sf;~:r ~~~folder 
No. (a) (b) (c) of c~~\omers (f) 

1 Account 445 

2 Residential Service - KY 2,239 171,447 292 7,668 0.0766 

3 Volunteer Fire Department - KY 592 42,184 32 18,500 0.0713 

4 General Service - KY 127,240 10,508,158 4,966 25,622 0.0826 

5 All Electric School - KY 117,682 7,515,894 251 468,853 0.0639 

6 Outdoor Lighting - KY 8,606 979,776 2,589 3,324 0.1138 

7 Power Service - KY 603,981 39,264,256 971 622,020 0.0650 

8 Combined Lighting & Power - KY 197,202 12,455,838 1,375 143,420 0.0632 

9 Large Time-of-Day Svc. - KY 424,053 22,207,155 4 106,013,250 0.0524 

10 Redundant Capacity - KY 7,560 2 

11 Retail Transmission Service - KY 20,565 1,093,397 9 2,285,000 0.0532 

12 Residential Service - VA 589 39,514 40 14,725 0.0671 

13 General Service - VA 14,170 1,112,360 528 26,837 0.0785 

14 School Service - VA 23,501 1,220,618 148 158,791 0.0519 

15 Outdoor Lighting - VA 656 107,636 215 3,051 0.1641 

16 Power Service - VA 42,814 2,700,683 40 1,070,350 0.0631 

17 Municipal Water Pumping - VA 811 50,493 11 73,727 0.0623 

18 Duplicate Customers -3,533 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 Subtotal 1,584,701 99,476,969 7,940 199,585 0.0628 

39 Un billed and Other Accruals 8,506 643,055 0.0756 

40 Total 1,593,207 100,120,024 7,940 200,656 0.0628 

41 TOTAL Billed 18,305,28~ 1,217,338,768 540,61S 33,86C 0.066!: 
42 Total Un billed Rev.(See Instr. 6) 107,21E 10,067,658 C C 0.0939 
43 TOTAL 18,412,50( 1,227,406,426 540,61E 34,05E 0.0667 

FERC FORM NO.1 (ED. 12-95) Page 304.3 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 846 of 2862

Charnas

Name of Respondent IThiS Report is: Date of Report Year/Period of Report 
(1 ) _ An Original 

Kentucky Utilities Company (2) X A Resubmission 
FOOTNOTE DATA 

chedule Page---:3ii4 Line No.: 2 Column~ __ _ 
Includes Fuel Adjustment Clause of $14,416,979. 
Cheduie Pii e--:3oi Line No.: 3 Column: -c - -

(Mo, Da, Yr) 
12131/2009 2009/04 

J 

Includes Fuel Adjustment cr a liS"e of $891. 
~chedule Pa e: 304 Line No.: 4 Column: c 
Includes Fuel Adjustment Clause of $17. __ 
i chedule Page: 304 Line No.: 5 Column: a 

__ l 

Average number of customers served under this rate schedule 42,660 - included in revenue 
class subtotal. These are deducted on line 12 to avoid duplicati~ 
~chedule Page: 304 Line No.: 5 Column:c ---
Includes Fuel Adjustment Clause of $58,176. 

chedule Page: 304 Line No.: 11 Column: a 
Average number of customers served under this rate schedule 3,079 - included in revenue 
class subtotal. These are deducted on line 12 to avoid duplication. 
~chedule Page: 304 Line No.: 39Column: b ~ __ ------ -----
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the 
previou~period and could be positive or negative. ___ _ 
~chedule Page: 304.1 Line No.: 2 Column: c __ __ ___ __ _ __ J 
Includes Fuel Adjustment Clause of $578. 
$ chedule Page: 304.1 Line No.: 3 Column: c - -- -~ 
Includes Fuel Adjustment ClaUSe oi$22.--- --- --___ _ 
[$chedule Page: 304-:" Line No.:~/umn: c ___ __ 
Includes Fuel Adjustment Clause of $3,927,105. 

chedule Page: 304.~1-Line No.: 5 Column: c--­
Includes Fuel Adjustment Clause of:$:25,5~. 
fSchedule Page: 304.1 Line No.: 6 Column: a 

J 

Average -number of customers served under this rate schedule 19,798 - included in revenue 
class subtotal. These are deducted on line 24 to avoid duplication. 
[Schedule Page: 304.1 Line No. : 6 Column: c __ 
Includes Fuel Adjustment Clause of $112,359. 

chedule Page: 3ii4:1 Line No.: TeOlumn: c -----
Includes Fuel Adjustment Clause of $60,7~ 
[schedule Page: 304.1 Line No.: 8 Column: c 
Includes Fuel Adjustment Clause of $3,006,001. 

chedule Page: 304.1 Line No.: 9 Column: c --
Includes Fuel Adjustment Clause of $4,833,98~ 

chedule Page: 304.1- Line No.: 10 Column: c -­
Includes Fuel Adjustment Clause of:$545,306. 
tSchedule Page:JOi.1 iJiieiio.: 11Column: c 
I~udes Fuel Adjustment Clause of $L6~,~7~0~5~,5~1~6. 
[$chedule Pa~ 304.1--Line No.: 12 Co7iiiiJii: c-- - ---
Includes Fuel Adjustment Clause of $549,901. 
~hedule Page: 304.1 Line No.: 13 Column: c-
Includes Fuel Adjustment Clause of $203,714. 
Schedule Page: 304.1 Line No.: 16Column: c 
Includes-Fuel AdjustmentClati"Se of $L":2:-,....,0,...,0--=9-,-,-482. 

-------------

---J 

1 
J 

--- ~l 

___ _ _____ --1 

chedule Page: 304.1 i::ine No.: 39 Column: b - _ - == _ _ _J 
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the 

revious period and could be positive or negative_. ___ 
Schedule Page: 304.2 Line No.: 2 Column: c 
Includes-Fuel AdJUStment Clause of $23. _ --=-= J 
'Schedule Page: 304.2 Line No.: 3 Column: c 
Includes Fuel Adjustment Clause of $~428.-

- ~-- ---------, 

chedule Page: 304.2 Line No.: 4 Column: c --

IFERC FORM NO.1 (ED. 12-87) Page 450.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 847 of 2862

Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

Includes Fuel Ad'ustment Clause of $280. 
chedule Page: 304.2 Line No.: 5 Column: a =---:=J 

Average number of customers served under this rate schedule 746 - included in revenue 
class subtotal. These are deducted on line 10 to avoid duplication. 

chedule Page: 304.2 Line No-::-S Column: c ---- ----
Includes Fuel Adjustment Clause of $10~. 

chedule Page: 304~2 Line No.: 6Column: c 
Includes Fuel Adjustment Clause of $4,982. 

chedule Page: 304.2 Line No.: 7 Column: c ___ _ ~ 
IncludeSIFuel Adjustment cIaUs.e of $10,645. 

chedule Page: 304.2- Line No.: 39 Column: b ----
The MWH~lating to unbilled revenues represents the net change of unbilled MWH from the 

J 

~revious period and could be_ positive or negative_._ 
~chedule Pa e: 304.3 Line No.: 2 Column: c 
Includes Fuel Adjustment Clause of $5~8. ------

chedule Page: 304.3 LineN~Column.-·c-- _____ ------
Includes Fuel Adjustment Clause of $1,41~ 

_l 
chedule Page: 304.3 Line No.: 4---Column: c 

Includes Fuel Adjustment Clause of $303,196. 
~edule Page: 304.3 Line No.:~olumn: c '=-~~-_-_­
Includes Fuel Ad'ustment Clause of $289,946. 

chedule Page: 304~ Line No.: 6 Column: a--

__ =:=J 
-~ 

Average number of customers served under this rate schedule 2,589 - included in revenue 
class subtotal. These are deducted on line 18 to avoid duplication. 

chedule Page: 3ii4.3 Line No.: 6 Column: c ------- -------
Includes Fuel Adjustment Clau~of~5,668--. ----

chedu/e Page: 304.3 Uiieiio::7Column:c- --~~ 
Includes-Fuel Adjustment Clause of $1,262,760. -----

chedule Page: 304.3 Line No.: 8 Column: a --
Average number of customers served under t~h~1~'s--r-a--t-e schedule 729 - included in revenue 
class subtotal. These are deducted on line 18 to avoid du lication. 

chedule Page: 304.3 Line No.: 8 Column: c --
Includes Fuel Adjustment Clause of $621,235. 
~edule Page: 304.3 Line No.: 9 Column: c --
Includes Fuel Adjustment Clause of $976,332. 
[schedule Page:304.3- Line No.: 11 Column: c ___ __ ~ -----
Includes Fuel Adjustment Clause of $41,338. 
~hedule Page: 304.3 Line No.~ Column: a 
Average number of customers served under this rate schedule 215 - included in revenue 
class subtotal. These are deducted on line 18 to avoid duplication. 
~hedule Page: 304.3 Line No.: 39 Column: b _ __ __ 
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the 
previous period and could be positive or negative. 
[Schedule Page: 304 Line No.: 42 Column: b -= __ ~ 
The MWH relating to unbilled revenues represents the net change-oI unbilled MWH from the 
previous period and could be positive or negative. 

IFERC FORM NO.1 (ED. 12-87) Page 450.2 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 848 of 2862

Charnas

Name of Respondent I This '[j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) IKl A Resubmission 12131/2009 

SALES FOR RESALE (Account 447) 

1. Report all sales for resale (Le., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than 
power exchanges during the year. Do not report exchanges of electricity ( Le., transactions involving a balancing of debits and credits 
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the 
Purchased Power schedule (Page 326-327). 
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any 
ownership interest or affiliation the respondent has with the purchaser. 
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows: 
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (Le., the 
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers. 
LF - for tong-term service. "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic 
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy 
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the 
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the 
earliest date that either buyer or setter can unilaterally get out of the contract. 
IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less 

than five years. 
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is 
one year or less. 
LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of designated unit. 
IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means 
Longer than one year but Less than five years. 

Une Name of Company or Public Authority Statistical FERC Rate Avera~e Actual Demand (MW) 

No. (Footnote Affiliations) Classifi- Schedule or Monthly iIIing ~vera~e Avera~ 
cation Tariff Number Demand (MW) Monthly NC Deman Monthly CP emand 

(a) (b) (c) (d) (e) (f) 

1 City of Barbourville RQ 184 19 18 18 

2 City of Bardstown RQ 185 31 31 30 

3 City of Bardwell RQ 186 2 2 1 

4 City of Benham RQ 187 2 2 1 

5 City of Berea RQ 197 24 24 24 

6 City of Corbin RQ 188 15 15 15 

7 City of Falmouth RQ 189 3 3 3 

8 City of Frankfort RQ 190 120 120 118 

9 City of Madisonville RQ 161 51 52 46 

10 City of Nicholasville RQ 157 34 34 33 

11 City of Paris RQ 83 6 11 6 

12 City of Providence RQ 195 6 5 5 

13 American Electric Power Service Corp OS (2) N/A N/A N/A 

14 Associated Electric Coop Inc OS (3) N/A N/A N/A 

Subtotal RQ 0 0 0 

Subtotal non-RQ 0 0 0 

Total 0 0 0 

FERC FORM NO.1 (ED. 12-90) Page 310 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 849 of 2862

Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SALES FOR RESALE (Account 447) (Continued) 

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote. 
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment. 
4. Group requirements RO sales together and report them starting at line number one. After listing all RO sales, enter "Subtotal - RO" 
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RO" in column (a) after this Listing. Enter 
"Total" in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k) 
5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under 
which service, as identified in column (b), is provided. 
6. For requirements RO sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the 
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average 
monthly coincident peak (CP) 
demand in column (t). For all other types of service, enter NA in columns (d), (e) and (t). Monthly NCP demand is the maximum 
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute 
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (t) must be in megawatts. 
Footnote any demand not stated on a megawatt basis and explain. 
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser. 
B. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including 
out-of-period adjustments, in column 0). Explain in a footnote all components of the amount shown in column 0). Report in column (k) 
the total charge shown on bills rendered to the purchaser. 
9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RO grouping (see instruction 4), and then totaled on 
the Last -line of the schedule. The "Subtotal - RO" amount in column (g) must be reported as Requirements Sales For Resale on Page 
401, line 23. The "Subtotal - Non-RO" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page 
401,iine 24. 
10. Footnote entries as required and provide explanations following all required data. 

MegaWatt Hours REVENUE 
Total ($) Line 

Sold Demand Charges Energy Charges Other Charges 
(h+i+j) No. 

($) ($) ($) 
(g) (h) (i) m (k) 

105,288 1,854,713 2,734,162 539,378 5,128,253 1 

190,078 3,192,223 4,955,634 955,477 9,103,334 2 

8,760 169,680 228,807 44,204 442,691 3 

6,976 163,708 178,379 41,137 383,224 4 

133,381 2,401,041 3,455,515 700,071 6,556,627 5 

83,760 1,508,323 2,174,577 433,134 4,116,034 6 

18,816 381,844 489,212 97,461 968,517 7 

702,744 11,935,872 18,261,042 3,583,864 33.780,778 8 

306,125 5,200,235 7,996,898 1,507,593 14,704,726 9 

200,169 3,384,915 5,187,550 1,045,860 9,618,325 10 

60,907 423,095 1,691,531 324,310 2,438,936 11 

30,637 562,558 798,637 156,791 1,517,986 12 

207 8,506 8,506 13 

90 3,665 3,665 14 

1,847,641 31,178,207 48,151,944 9,429,280 88,759,431 

660,124 0 21,887,259 206,780 22,094,039 

2,507,765 31,178,207 70,039,203 9,636,060 110,853,470 

FERC FORM NO.1 (ED. 12-90) Page 311 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 850 of 2862

Charnas

Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131/2009 

SALES FOR RESALE (Account 447) 

1. Report all sales for resale (Le., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than 
power exchanges during the year. Do not report exchanges of electricity ( Le., transactions involving a balancing of debits and credits 
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the 
Purchased Power schedule (Page 326-327). 
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any 
ownership interest or affiliation the respondent has with the purchaser. 
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows: 
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (Le., the 
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers. 
LF - for tong-term service. "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic 
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy 
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the 
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the 
earliest date that either buyer or setter can unilaterally get out of the contract. 
IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less 

than five years. 
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is 
one year or less. 
LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of designated unit. 
IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means 
Longer than one year but Less than five years. 

Line Name of Company or Public Authority Statistical FERC Rate Avera~e Actual Demand (MW) 

No. (Footnote Affiliations) Classifi- Schedule or Monthly iIIing ~vera~e Avera~ 
cation Tariff Number Demand (MW) Monthly NC Deman Monthly CP emand 

(a) (b) (c) (d) (e) (f) 

1 Ameren Energy Marketing Company as (3) N/A N/A N/A 

2 Cargill Power Markets, LLC as (3) N/A N/A N/A 

3 Cobb Electric Membership Corporation as (3) N/A N/A N/A 

4 DTE Energy Trading Inc. as (3) N/A N/A N/A 

5 Duke Energy carolinas, LLC as (3) N/A N/A N/A 

6 East Kentucky Power Cooperative, Inc. as (3) N/A N/A N/A 

7 Endure Energy as (3) NlA N/A N/A 

8 Fortis Energy Marketing & Trading GP as (3) N/A N/A N/A 

9 Illinois Municipal Electric Agency as (5) N/A N/A N/A 

10 Indiana Municipal Power Agency as (5) N/A N/A N/A 

11 Kentucky Municipal Power Agency as (4) N/A N/A N/A 

12 Louisville Gas & Electric Company SF (1) N/A N/A N/A 

13 MF Global Inc. as N/A N/A N/A 

14 Merrill Lynch Commodities, Inc. as (3) N/A N/A N/A 

Subtotal RO 0 0 0 

Subtotal non-RO 0 0 0 

Total 0 0 0 

FERC FORM NO.1 (ED. 12-90) Page 310.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 851 of 2862

Charnas

Name of Respondent 1 This [j0rt Is: 

J 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~A Resubmission 12131/2009 

SALES FOR RESALE (Account 447) (Continued) 

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote. 
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment. 
4. Group requirements RO sales together and report them starting at line number one. After listing all RO sales, enter "Subtotal - RO" 
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RO" in column (a) after this Listing. Enter 
''Total'' in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k) 
5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under 
which service, as identified in column (b), is provided. 
6. For requirements RO sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the 
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average 
monthly coincident peak (CP) 
demand in column (t). For all other types of service, enter NA in columns (d), (e) and (t). Monthly NCP demand is the maximum 
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute 
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (t) must be in megawatts. 
Footnote any demand not stated on a megawatt basis and explain. 
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser. 
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including 
out-of-period adjustments, in column 0). Explain in a footnote all components of the amount shown in column 0). Report in column (1<) 
the total charge shown on bills rendered to the purchaser. 
9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RO grouping (see instruction 4), and then totaled on 
the Last -line of the schedule. The "Subtotal - RO" amount in column (g) must be reported as Requirements Sales For Resale on Page 
401, line 23. The "Subtotal - Non-RO" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page 
401,iine 24. 
10. Footnote entries as required and provide explanations following all required data. 

MegaWatt Hours REVENUE 
Total ($) Line 

Sold Demand Charges Energy Charges Other Charges (h+i+j) No. 
($) ($) ($) 

(g) (h) (i) Q) (k) 

10 491 491 1 

661 27,448 27,448 2 

84 3,513 3,513 3 

2 88 88 4 

35 1,575 1,575 5 

7 321 321 6 

148 6,219 6,219 7 

72 2,910 2,910 8 

850 43,566 43,566 9 

742 36,127 36,127 10 

1 42 42 11 

641,123 21,111,557 21,111,557 12 

206,667 206,667 13 

95 4,253 4,253 14 

1,847,641 31,178,207 48,151,944 9,429,280 88,759,431 

660,124 0 21,887,259 206,780 22,094,039 

2,507,765 31,178,207 70,039,203 9,636,060 110,853,470 

FERC FORM NO.1 (ED. 12-90) Page 311.1 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) im A Resubmission 12/31/2009 

SALES FOR RESALE (Account 447) 

1. Report all sales for resale (Le., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than 
power exchanges during the year. Do not report exchanges of electricity ( Le., transactions involving a balancing of debits and credits 
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the 
Purchased Power schedule (Page 326-327). 
2. Enter the name of the purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any 
ownership interest or affiliation the respondent has with the purchaser. 
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows: 
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (Le., the 
supplier includes projected load for this service in its system resource planning). In addition, the reliability of requirements service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers. 
LF - for tong-term service. "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic 
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy 
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the 
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the 
earliest date that either buyer or setter can unilaterally get out of the contract. 
IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less 

than five years. 
SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is 
one year or less. 
LU - for Long-term service from a designated generating unit. "Long-term" means five years or Longer. The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of designated unit. 
IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means 
Longer than one year but Less than five years. 

Line Name of Company or Public Authority Statistical FERC Rate Avera~e Actual Demand (MW) 

No. (Footnote Affiliations) Classifi- Schedule or Monthly Hling f.vera~e Avera~ 
cation Tariff Number Demand (MW) Monthly NC Deman Monthly CP emand 

(a) (b) (c) (d) (e) (f) 

1 Midwest Independent Transmission System OS (3) N/A N/A NlA 

2 Midwest ISO Contingency Reserve Sharing OS (7) N/A N/A N/A 

3 Owensboro Municipal Utilities OS (9) N/A N/A N/A 

4 PJM Interconnection Association OS (3) NlA NlA N/A 

5 PJM Interconnection Association AD (3) N/A N/A N/A 

6 Progress Energy Ventures Inc. OS (3) N/A N/A N/A 

7 Sempra Energy Trading Corp. OS (3) N/A N/A N/A 

8 Southern Company Services, Inc OS (3) N/A N/A N/A 

9 Tenaska Power Services Co OS (3) N/A N/A N/A 

10 Tennessee Valley Authority OS (3) NlA NlA N/A 

11 The Energy Authority OS (2),(3) N/A N/A N/A 

12 Union Electric Co (d/b/a Ameren UE) OS (3) N/A N/A N/A 

13 Westar Energy, Inc. OS (3) N/A N/A N/A 

14 

Subtotal RQ 0 0 0 

Subtotal non-RQ 0 0 0 

Total 0 0 0 

FERC FORM NO.1 (ED. 12-90) Page 310.2 
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Charnas

Name of Respondent J This [j0rt Is: 

I 
Date of Report 

f 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SALES FOR RESALE (Account 447) (Continued) 

OS - for other service. use this category only for those services which cannot be placed in the above-defined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote. 
AD - for Out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment. 
4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal- RQ" 
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter 
''Total'' in column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) through (k) 
5. In Column (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under 
which service, as identified in column (b), is provided. 
6. For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the 
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average 
monthly coincident peak (CP) 
demand in column (t). For all other types of service, enter NA in columns (d), (e) and (t). Monthly NCP demand is the maximum 
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during the hour (60-minute 
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (t) must be in megawatts. 
Footnote any demand not stated on a megawatt basis and explain. 
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser. 
8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including 
out-of-period adjustments, in column (j). Explain in a footnote all components of the amount shown in column (j). Report in column (k) 
the total charge shown on bills rendered to the purchaser. 
9. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on 
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page 
401, line 23. The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page 
401,iine 24. 
10. Footnote entries as required and provide explanations following all required data. 

MegaWatt Hours REVENUE 
Total ($) Line 

Sold Demand Charges Energy Charges Other Charges (h+i+j) No. 
($) ($) ($) 

(g) (h) (i) (j) (k) 

739 29,507 29,507 1 

124 18,383 18,383 2 

8,372 307,145 307,145 3 

4,413 184,248 184,248 4 

113 113 5 

36 2,040 2,040 6 

2 120 120 7 

1 72 72 8 

5 215 215 9 

1,579 65,635 65,635 10 

658 26,825 26,825 11 

33 1,268 1,268 12 

35 1,520 1,520 13 

14 

1,847,641 31,178,207 48,151,944 9,429,280 88,759,431 

660,124 0 21,887,259 206,780 22,094,039 

2,507,765 31,178,207 70,039,203 9,636,060 110,853,470 

FERC FORM NO.1 (ED. 12-90) Page 311.2 
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Charnas

Name of Respondent This Report is: 
(1) _ An Original 

Kentucky Utilities Company (2) X A Resubmission 
FOOTNOTE DATA 

~hediiiifiiJ e: 310 Line No.: ~/umn:C--__ _ 
2nd Revised Rate Schedule FERC No. 184 effective May 20~ 

chedule Page: 310 Line No.: 1 Column: h ---

Date of Report 
(Mo, Da, Yr) 

12131/2009 

Year/Period of Report 

2009/Q4 

_1 
_~J 

Resubmission due to the reclassification of unbundled transmission 
Resale (447) to Transmission of Electricity for Others (456.1) for 
Company municipal customers. 

revenues from Sales for 
Kentucky Utilities 

Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 

Current December 31, 2009 Balance 

$ 1,997,351 
( 142,638) 

$ 1,854,713 

chedule Page: 310 Line No.: 1 COlumn: j 
All amountS-in column J (other charges) for RQ's relate to wholesale municipal fuel 
adjustment clause. 

chedule Page: 310 Line No.: 1 Column: k 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Rounding 
Current December 31, 2009 Balance 

~chedule Page:3iO Line No.: 2 Column: c 
2nd Revised Rate Schedule FERC No. 185 effective May 2009. 

$ 

$ 

5,270,890 
( 142,638) 

1 
5,128,253 

-:=J chedule Page: 310 Line No.: 2 Column: h 
Resubmission due to the reclassification of 
Resale (447) to Transmission of Electricity 
Company municipal customers. 

unbundled transmission revenues from Sales for 
for Others (456.1) for Kentucky Utilities 

Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$ 

$ 

3,436,638 
( 244,415) 
3,192,223 

[Schedule Page: 310 Line No.: 2 Column~ - __ =.J 
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel 
adjustment clause . 
Schedule Page: 310 Line No.: 2 Column: k 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

~chedule Page: 310 Line No.: 3 Column: c-- ---

$ 

$ 

9,347,749 
( 244,415) 
9,103,334 

2nd Revised Rate Schedule FERC No. 186 effective May 2009. 
!Schedule Page: 310 Line No.: 3 Column~ 
Resubmission due to the reclassification of unbundled t ransmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456 . 1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$ 

$ 

182,033 
12,353) 

169,680 

Schedule Page: 310 Line No.: 3 Column: L 
All amounts in column J (other charges) for RQ's relate t o-wholesale municipal fuel 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Charnas

Name of Respondent 

Kentucky Utilities Company I
ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission I 

Date of Report I Year/Period of Report 
(Mo, Da, Yr) 

1213112009 2009/Q4 

FOOTNOTE DATA 

adjustment clause. 
chedule Page: 310 Line No.: 3 Column: k 

Resubmissio~due to the reclassification of 
Resale (447) to Transmission of Electricity 
Company municipal customers. 

unbundled transmission revenues from Sales for 
for Others (456.1) for Kentucky Utilities 

Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

Chedule Page: 310 Line No.: 4 Column: c 
3rd Revised Rate Schedule FERC No. 1B-7--e~f~f-e-c-tive May 2009. 

chedule Page: 310 Line No.: 4 Column: h 

$ 
( 

$ 

455,044 
12,353) 

442,691 

l 
l 

Resubmission-due to the reclassification of unbundled transmission 
Resale (447) to Transmission of Electricity for Others (456.1) for 
Company municipal customers. 

revenues from Sales for 

Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

Kentucky Utilities 

$ 172,42B 
B,720) 

$ 163,70B 

chedule Page: 310 Line No.: 4 Column: j 
All amounts:in column J (other charges) for RQ's relate to wholesale municipal fuel 
adjustment clause. 
f§CiiedUle Page: 310 Line No.: 4 Column: k __ 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

[schedule Page: 310 Line No.: 5 Column: c 
1st Revised Rate Schedule FERC No. 197 effective May 2009. 

$ 
( 

$ 

391,944 
B,720) 

3B3,224 

- chedule Page: 310 Line No.: 5 Column: h ~ 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$ 

$ 

2,574,36B 
( 173,327) 
2,401,041 

chedule Page: 310 Line No.: 5 -- ~ 
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel 
adjustment clause. 
c hei:iiiie Page: 310 Line No.: 5 Column: k ~ 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456 . 1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

Schedule Page: 310 Line No.: 6 Column: c 

$ 

$ 

6,729,954 
( 173,327) 
6,556,627 

2nd Revised Rate Schedule FERC No . 1BB effective May 2009. 
Schedule Page: 310 Line No.: 6 Column: h 
Resubmission due to the reclassification of unbundled transmission revenues froITISales f~ 
Resale (447) to Transmission of Electricity for Others (456 . 1) for Kentucky Utilities 
Company municipal customers. 

I FERC FORM NO.1 (ED. 12-87) Page 450.2 
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Charnas

Name of Respondent 

Kentucky Utilities Company 

Prior December 31, 2009 Balance 

\

ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

\ 

Date of Report \Year/Period of Report 
(Mo, Oa, Yr) 

1213112009 2009/Q4 

Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$ 1,624,612 
( 116,289) 

$ 1,508,323 

[Schedule p!!g!?: 310 Line No.: 6 Column: i 
All amounts in column J (other charges) for RQ's relatE!to wholesale municipal fuel 
adjustment clause. 

chedule Page: 310 Line No.: 6 Column: k 1 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
CUrrent December 31, 2009 Balance 

chedule Page: 310 Line No.: 7 Column: c 
2nd Revised Rate Schedule FERC No :-189 effective Ma 2009. 

$ 

$ 

4,232,323 
( 116,289) 
4,116,034 

] chedule Pa~: 3JO Line No.: 7 Column: h 
Resubmission due to the reclassification of 
Resale (447) to Transmission of Electricity 
Company municipal customers. 

unbundled transmission revenues from Sales for 
for Others (456.1) for Kentucky Utilities 

Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$ 

$ 

407,124 
25,280) 

381,844 

[sphedule Page: 310 Line No.: 7 Column: i_ --- =.J 
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel---­
adjustment clause. 
~hedule Page: 310 Line No.: 7 Colum~ ___ --- -- J 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

~chedule Page: 310 Line No.: 8 Column: c 
2nd Revised Rate Schedule FERC~190 effective May 2009. 
Chedule Page: 310 Line No.: 8 Column: _h __ 

$ 
( 

$ 

993,797 
25,280) 

968,517 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

chedule Page: 310 Line No.: 8 Column: i 

$ 12,868,068 
( 932,196) 

$ 11,935,872 

All amounts in column J (other charges) for RQ's relate-to wholesale municipal fuel 
adjustment clause. 

J 

Schedule Page: 310 Line No.: 8 Column: k [ 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

IFERC FORM NO.1 (ED. 12-87) Page 450.3 

$ 34,712,974 
( 932,196) 

$ 33,780,778 
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Charnas

Name of Respondent IThiS Report is : Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

Line No.: 9 Column: c 
Sc~e FERC No. 161 effective May 2009 . 
Line No.: 9 Column: h-­

Resubmission due to the reclassification of 
Resale (447) to Transmission of Electricity 
Company municipal customers. 

unbundled transmission revenues from Sales fo~ 
for Others (456.1) for Kentucky Utilities 

Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

--ciiidule eage: ~ Line No.: 9 Column:· 

$ 

$ 

5,598,676 
( 398,441) 

5,200,235 

All amounts in column J (other charges) for RQ ' s relate to wholesale municipal fuel 
adjustment clause. 

chedule Page: 310 LineNo:: 9 Column: k -- -- -- -- J 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

chedule Page: 310 Line No.: 10 Column: c 
2nd Revised Rate Schedule FERC No. 157 effective May-2009. 

chedule Page: 310 Line No.: 10 -Column: h 

$ 15,103,167 
( 398,441) 

$ 14,704,726 

l 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$ 

$ 

3,632,274 
( 247,359) 
3,384,915 

chedule Page: 310 Line No.: 10 Column: j--- =J 
All amounts in column J (other charge~ for RQ's relate~ wholesale municipal fuel 
adjustment clause. 

chedii/ePage: 31--o-L.ln~ 10 Column: k 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456 . 1) 
Current December 31, 2009 Balance 

chedule Page: 3iOi.i~ 11 Column: c 
2nd Revised Rate Schedule FERC No. 83 effective May 2009-.--
~edule Page: 3~/ne No.: 11 Column: h ~ 

$ 

$ 

9,865,684 
( 247,359) 
9,618,325 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$ 

$ 

471,837 
48,742) 

423,095 

ISchedule Page: 310L in---eNo::11 Column: j 
All amount-s in column J (other charges) 
adjustment clause. 

for RQ's relate to wholesale municipal fuel 
J 

l chedule Page: 310 Line No.: 11 Column: k 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 

IFERC FORM NO.1 (ED. 12-87) Page 450.4 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 858 of 2862

Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

chedule Page: 310 Line No.: 12 Column: c 

$ 

$ 

2,487,678 
( 48,742) 
2,438,936 

~ 
! 

3rd -RevisedRate Schedule FERC No. 19seffective May 2009. -
chedule Page: 310 Line No.: 12 Column: h -- -- -- - :=J 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

chedule Page: 310 Line No.: 12 Column: j 
All amounti:in column J (other charges) 
adjustment cla_u_s_e_.~ __ 

$ 

$ 

604,739 
42,181) 

562,558 

J chedule Page: 310 Line No.: 12 Column: k 
Resubmission due to the reclassification of 
Resale (447) to Transmission of Electricity 
Company municipal customers. 

unbundled transmission revenues from Sales for 
for Others (456.1) for Kentucky Utilities 

Prior December 31, 2009 Balance 
Reclassification to Transmission of Electricity 
Current December 31, 2009 Balance 

for Others (456.1) 
$ 

$ 

1,560,167 
( 42,181) 
1,517,986 

chedule Page: 310 LineNo.: 13 Column: b -==--=-~ 
Market Based Sale 

Line No.: 13----COlumn: c 
Tariff, OrIgInal Volume No. 2 
Line No.: 14 Colum~ 

J 

---~- --=-~ 
] 

chedule Page: 310 
(2) FERC Electric 
chedule Page: 310 

Market Basecr-Sale 
Chedule Page: 310 
(3) FERClEleCtric 
chedule Page: 310.1 

Market ----sa5ed Sale 

Line No.: 14 Column: c - -- -.=J 
T~~;;:~o.:s;co~~/:;:,~~ ~edVOfUme No:....:.--.:3'---_________________ ~----, 

chedule Page: 310T Line No.:-1- Column: c 
(3) FERC Electric T~, Second Revised Volume No.3 
chedule Pa e: 310 .. 1 Line No .. : 2 ColuliJii:b ----

Market Based Sale 
chedule Page: 310.1 Line No.: 2 Column: c 

(3) FERC Electric~, Second Revised Volume No.3 
chedule Page: 310.1 Line No.: 3 Column: b--- ---

Market Based Sale --- ---

{;chedule Page: 310.1 Line No.: 3 Column: c 
(3) FERC Electric Tariff, Second Revised Volume No. 3 

I chedule Page: 310.1 LineNO.: 4 Colum~ --
Market Based Sale 
Schedule Page: 310.1 
(3r-FERC Electric 
Schedule Pafl!E 310.1 
Market Based Sale 

Line No.: 4 Column: c 
Tariff, ~d Revised Volume N~ 

Line No.: 5 Column: b -- -------- ---

!Sche dule Page: 310.1 Line No.: 5 Column: c 
(3) FERC Electric Tariff, Second Revisea-Volume No.3 
chedule Page: 310.1 Line No.: 6 ...,9olumn: b --
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Charnas

Name of Respondent 

Kentucky Utilities Company 

Market Based Sale 
chedule Page: 310.1 

(3) FERC Electric 
chedule Page: 310.1 

Market Based Sale 

Line No.: 6 Column: c 

I
ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

Tari~ Second Revised Volume No. 3 
Line No.: 7 Column: b 

'fSCi,edule Page: 310.1 Line No.: 7 Column: c __ ~_ 
(3) FERC Electric Tariff, Second Revised Volume No. 3 
chedule Page: 310.1 Line No.: 8 Column: b 

Market Based Sale 
chedule Page: 310.1 Line No.: 8 Column: c 

(3) FERC Electric Tariff, Second Revised Volume No.3 
chedule Page: 310.1 Line No.: 9 Column: b 

Cost Based Sale 
~dule Page: 310.1 ~ne No.: 9 Column~ __ _ 
(5) FERC Electric Tariff, Original Volume No.5 
chedule -Page: 310.1 Line No.: 10-----Column: b 

Cost Based:s.ale ---

chedule Page: 310.1 Line No.: 10 Column: c 
(5) FERC Electric Tariff, Original VolUm~ 5 

[Schedule Pa_ge: 310.1 Line No.: 11Column: b _____ _ 
Energy Imbalance 

I 
Date of Report I Year/Period of Report 

(Mo, Da, Yr) 
1213112009 2009/Q4 

l 
J 

1 
__ --=:=1 

---------------~ 

J 

chedule Page: 310.1 Line No.: 11 Column: c ____ _ 
(4) E.ON u.S. OAT~C Electric-Tariff Vol. 1 Fourth Rev. _____________ __ 
chedule Page: 310.1 Line No.: 12 Column: a ---~ 

Kentucky Utilities Company and Louisville Gas and Electric Company are both owned by E.ON 
U.S. LLC. 

chedule Page: 310.1 Line No.: 12 Column: c ____ J 
(1) FERC Rate Schedule No.1. The Power Supply System Agreement, FERC Docket No. 
ER98-111-000 

chedule Page: 310.1 Line No.: 13 Column: b 
FInailcial Swap 

chedule Page: 310.1 Line No.: 14 Column: b 
Market Based Sale 

chedule Pa e: 310.1 Line No.: 14 Column: c 
(3) FERC Electric Tariff, Second Revised Volume No. 3 

L ~edule F!.aIJe: 310.2 Line No.: 1 Column: b 
Market Based Sale ______ __ 

chedule f:iiiije:310.2 Line No.: 1 Column: c 
(3) FERC Electric Tariff, Second Rev-l~·s~e-d~V-o~l~u-m-e- No. 3 

chedule Page: 310.2 Line No.: 2 Column: a 

:=J 
J 

Effective-January 1 - January 6, 2009 MISO FERC Electric Tariff Rate Schedule No.9: The 
Midwest ISO Contingency Reserve Sharing Group (MISO CRSG) is not a signatory to the CRSG 
contract. The MISO CRSG is the group administrator and serves as the clearing house for 
the CRSG billing. The CRSG group is comprised of the following members: Alliant East, 
Alliant West, Ameren Illinois, Ameren Missouri, Ames Municipal, Basin Electric Power 
Cooperative, Big Rivers, City of Springfield, City of Columbia Missouri, Consumers, 
Dairyland Power Cooperative, DTE Energy, Duke Energy, Duke Energy Indiana, Duke Energy 
Kentucky, Duke Energy Ohio, East Kentucky Power Coop, E.ON US, First Energy, GEN-SYS 
Energy, Great River Energy, Hastings Municipal, Heartland Consumers Power Dist, Hoosier 
Energy REC, Hutchinson Utilities Commission, Indianapolis Power & Light Co, Lincoln 
Electric System, Madison Gas & Electric, Manitoba Hydro, Michigan Electric Coordinated 
System, MidAmerican Energy Company, Minnesota Municipal Power Agency, Minnesota Power Inc, 
Minnkota Power Cooperative, Missouri River Energy Services, Montana-Dakota Utilities Inc, 
Municipal Energy Agency of Nebraska, Muscatine Power and Water, Nebraska Public Power 
District, Northern Indiana Public Service Co, Northwestern Energy, NSP Companies, Omaha 
Public Power District, Otter Tail Power Company, Rochester Public Utilities, So Minnesota 

IFERC FORM NO.1 (ED. 12-87) Page 450.6 
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Charnas

Name of Respondent IThiS Report is: I Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

Municipal Power Agency, Southern Illinois Power Coop, Upper Peninsula Power Co, Vectren, 
Western Area Power Administration, Willmar Municipal Utilities, Wisconsin Energy 
Corporation, Wisconsin Public Power Inc, and Wisconsin Public Service Corp. FERC Rate 
Schedule No. 9 expired on January 6, 2009. 

Effective January 6 - December 31, 2009: Amended and Restated MISO CRSG Agreement MISO 
FERC Electric Tariff Rate Schedule No . 14. The MISO CRSG group is comprised of the 
following members : Big Rivers, Dairyland Power Cooperative , East Kentucky Power 
Cooperative, Inc., Lincoln Electric System, Manitoba Hydro Marketing, MidAmerican Energy 
Company, Muscatine Power and Water, Nebraska Public Power District, Omaha Public Power 
District, Western Area Power Administration. 

chedule P--ai:310.2 Line No.: 2 Column: b ~ 
Emergency Power 

chedule Page: 310.2 Line No.: 2 Column: c 1 
(7) MISO FERC Electric Tariff Rate Schedule No. 9 (expired January 6, 2009) and MISO FERC 
Electric Tariff Rate Schedule No. 14 (Effective Janua 6 - December 31, 2009). ~ 

chedule Page: 310.2 Line No.: 2 Column: g __ __ J 
MWH for Midwest ISO (MISO) members are excluded to avoid double-counting; MWH for the MISO 
members are reported with the MISO as part of the energy markets invoice using the FERC 
Order 66B MWH netting requirement. 

chedule Page:310.2 Line No.: 2 Column: I 
Energy dollars for the amount represent~i~n-g--L-M-P are reported with t~MISO as part of the 
energy markets invoice using the FERC Order 668 MWH netting requirement. 
~chedule Page: 310.2 Line No.: 3 Column: b 
Backup Power 

chedule Page: 310.2 
(9) FERC Electric 
~chedule Page: 310.2 
Market Based Sale 

Line No.: 3 Column: c 
Tariff FPC 74 

Line No.: 4 Column: b __ _ 

chedule Page: 3 10.2 Line No.: 4 Column: c 

------- - ---

(3) FERC Electric Tariff, Second Revised Volume No. 3 
~chedule Page: 310.2 iJiieiio.: 5 Column: b -- ___ _ 
December 2008 true-up of accrual estimate booked in 2009. 
:Schedule Page: 310.2 Line No.: 5 Column: c 
~ERC Electric T~ Second Revised Volume No. 3 
~chedule Page: 310.2 Line No.: 5 Column:' -- -- ----
December 2008 true-up of accrual estimate bo oked in 2009. 
[Schedule Page: 310.2 Line No.: 6 Column: b 
Market Based Sale 

chedule Page: 310.2 
(3) FERC Electric 
chedule Page: 310.2 

Market Based Sale 

Line No.: 6 Column: c 
Tariff,'"" Second Revised Volume No. 3 

Line No.: 7 Column:b 

Schedule Page: 310.2 Line No.: 7 Column: c 
~FE:RC:Electric Tariff, Second Revised Volume No.3 
chedule Pafle: 310.2 Line No.: 8 Column: b 

Market Based Sale 
~chedule Pa e: 310.2 
(3) FERC Electric 
~chedule PC!.ge: 310.2 
Market Based Sale 

Line No.: 8 Column: c 
Tariff, Second Revised Volume No.~ 

LiiieNo.: 9 ---ccJIumn: b 

Schedule Pa e: 310.2 LTiJiNO.: 9 Column: c 
(3) FERC ErectrIC Tariff, Second Revised Volume No. 3 
~chedule P~e: 310.2 Line No.: 10 Column: b 
Market Based Sal~e~ ____ __ 
Schedule Page: 310.2 Line No.: 10 Column: c 
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Charnas

Name of Respondent 

Kentucky Utilities Company 

(3) FERC Electric 
chedule Page: 310.2 

Market Bas~Sale 

I

ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

Tariff, Second Revised Volume No. 3 
Line No.: 11 Column: b 

--~-

[Schedule Page: 310.2 Line No.: 11 Column: c 
(2) FERC El~e-c~t-r~i~c~T~a-r~i~f~f, Original Volume No. 2 
(3) FERC Electric Tariff, Second Revised Volume No.3 

I 

Date of Report Iyear/period of Report 
(Mo, Da, Yr) 

1213112009 2009/04 

chedule Page: 310.2 Line No.: 12 Column: b ~ 
Market Based Sale ---
~~hedule Page: 310.2 Line No.: 12 Column:....::c-o----::- --~-- ] 
(3) FERC Electric Tariff, SecondlRevised Volume No. 3 

r=-='-ch~e"":d:':=u::'::-/e~P=ag':::'e':::':::""3::":1:"':0.:"'::2-=-'7L7ine No.: 13 Column: b -..::...----------------=:J-. 
Market BaSeCLSale ----- ---

Line No.: 13 Column: c Chedule Page: 310.2 
(3) FERC Electric Tariff, Second Revised Volume No. - 3---

IFERC FORM NO.1 (ED. 12-87) Page 450.B 
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Charnas

Name of Respondent I This o°rt Is: 

J 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo. Da. Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES 

If the amount for previous year is not derived from previously reported figures. explain in footnote. 
Line Account ~moun~or p~~g~~t~'lJar 
No. urrent ear 

(a) (b) (c) 

1 1. POWER PRODUCTION EXPENSES 
2 A. Steam Power Generation 
3 Operation 
4 (500) Operation Supervision and Engineering 3.812.215 4.096.569 
5 (501) Fuel 415.456.996 468.318,498 
6 (502) Steam Expenses 12.683.781 12.298.437 
7 (503) Steam from Other Sources 

8 (Less) (504) Steam Transferred-Cr. 

9 (505) Electric Expenses 5,475.237 5.592.653 
10 (506) Miscellaneous Steam Power Expenses 17.161 .081 10.595.994 
11 (507) Rents 
12 (509) Allowances 1.076.442 619.818 
13 TOTAL Operation (Enter Total of Lines 4 thru 12) 455.665.752 501.521.969 
14 Maintenance .. ,"_u.:' ,~ :'! , ..... 

, ..... ~ .. ~ .... ,,\ . f~. ; .. "Ti~~.m 
15 (510) Maintenance Supervision and Engineering 8.032.502 6.147.126 
16 (511) Maintenance of Structures 5.465.692 5.408.039 
17 (512) Maintenance of Boiler Plant 30.085.584 25.209.896 
18 (513) Maintenance of Electric Plant 10.030,450 9.741.859 
19 (514) Maintenance of Miscellaneous Steam Plant 1.186.672 1.059.004 
20 TOTAL Maintenance (Enter Total of Lines 15 thru 19) 54.800.900 47.565.924 
21 TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20) 510,466.652 549.087.893 
22 B. Nuclear Power Generation 
23 Operation 
24 (517) Operation Supervision and Engineering 
25 (518) Fuel 

26 (519) Coolants and Water 

27 (520) Steam Expenses 
28 (521) Steam from Other Sources 

29 (Less) (522) Steam Transferred-Cr. 

30 (523) Electric Expenses 

31 (524) Miscellaneous Nuclear Power Expenses 

32 (525) Rents 

33 TOTAL Operation (Enter Total of lines 24 thru 32) 

34 Maintenance 

35 (528) Maintenance Supervision and Engineering 

36 (529) Maintenance of Structures 
37 (530) Maintenance of Reactor Plant Equipment 

38 (531) Maintenance of Electric Plant 
39 (532) Maintenance of Miscellaneous Nuclear Plant 

40 TOTAL Maintenance (Enter Total of lines 35 thru 39) 

41 TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 & 40) 

42 C. Hydraulic Power Generation 

43 Operation 
44 (535) Operation Supervision and Engineering 7.472 7.332 
45 (536) Water for Power 

46 (537) Hydraulic Expenses 

47 (538) Electric Expenses 
48 (539) Miscellaneous Hydraulic Power Generation Expenses 66.166 42.056 
49 (540) Rents 

50 TOTAL Operation (Enter Total of Lines 44 thru 49) 73.638 49.388 
51 C. Hydraulic Power Generation (Continued) 

52 Maintenance 

53 (541) Mainentance Supervision and Engineering 102.893 104.880 
54 (542) Maintenance of Structures 304.520 148.534 
55 (543) Maintenance of Reservoirs. Dams. and Waterways 204.843 
56 (544) Maintenance of Electric Plant 90.818 76.469 
57 (545) Maintenance of Miscellaneous Hydraulic Plant 4.890 5.629 
58 TOTAL Maintenance (Enter Total of lines 53 thru 57) 707.964 335.512 
59 TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58) 781.602 384.900 

FERC FORM NO.1 (ED. 12-93) Page 320 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) I2SJ A Resubmission 12131/2009 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued) 

If the amount for previous year is not derived from previously reported figures, explain in footnote. 

Line Account ~mounv.0r P~'Vig~~t~'l[ar 
No. 

urrent ear 
(a) (b) (c) 

60 D. Other Power Generation 

61 Operation . ''"'' 
62 (546) Operation Supervision and Engineering 151,335 177,861 
63 (547) Fuel 18,240,318 44,080,973 
64 (548) Generation Expenses 245,405 2,352,366 
65 (549) Miscellaneous Other Power Generation Expenses 115,234 137,843 
66 (550) Rents 

67 TOTAL Operation (Enter Total of lines 62 thru 66) 18,752,292 46,749,043 
68 Maintenance ,.' ~, - , \ If"~ 

69 (551) Maintenance Supervision and Engineering 94,877 106,233 
70 (552) Maintenance of Structures 273,434 157,283 
71 (553) Maintenance of Generating and Electric Plant 1,355,144 2,318,502 
72 (554) Maintenance of Miscellaneous Other Power Generation Plant 526,041 517,893 
73 TOTAL Maintenance (Enter Total of lines 69 thru 72) 2,249,496 3,099,911 
74 TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73) 21,001,788 49,848,954 
75 E. Other Power Supply Expenses :-:"'1(:'>~'~'~~ i ", 

~~~\":", ,,,": ~. 

76 (555) Purchased Power 198,813,399 221,176,768 
77 (556) System Control and Load Dispatching 1,770,747 1,593,466 
78 (557) Other Expenses 858,038 980,360 
79 TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78) 201,442,184 223,750,594 
80 TOTAL Power Production Expenses (Total oflines 21, 41, 59, 74 & 79) 733,692,226 823,072,341 
81 2. TRANSMISSION EXPENSES ". ;~";' ~"'Y, ." -;:-;-".",.,.'\; "' .' ,':'.'=-,;, ' ..... , 

82 Operation j. , - ·'T' " . , ", 

83 (560) Operation Supervision and Engineering 938,282 1,987,071 
84 (561) Load Dispatching 1,142,269 1,028,651 
85 (561.1) Load Dispatch-Reliability 

86 (561.2) Load Dispatch-Monitor and Operate Transmission System 

87 (561.3) Load Dispatch-Transmission Service and Scheduling 

88 (561.4) Scheduling, System Control and Dispatch Services 5,367 19,268 
89 (561.5) Reliability, Planning and Standards Development 421,156 
90 (561.6) Transmission Service Studies -90,921 47,889 
91 (561.7) Generation Interconnection Studies 

92 (561.8) Reliability, Planning and Standards Development Services 385 1,386 
93 (562) Station Expenses 427,272 400,774 
94 (563) Overhead Lines Expenses 382,898 424,984 
95 (564) Underground Lines Expenses 

96 (565) Transmission of Electricity by Others 2,968,189 6,315,049 
97 (566) Miscellaneous Transmission Expenses 5,244,100 4,842,910 
98 (567) Rents 151,270 99,500 
99 TOTAL Operation (Enter Total of lines 83 thru 98) 11 ,590,267 15,167,482 

100 Maintenance 

101 (568) Maintenance Supervision and Engineering 

102 (569) Maintenance of Structures 

103 (569.1) Maintenance of Computer Hardware 

104 (569.2) Maintenance of Computer Software 

105 (569.3) Maintenance of Communication Equipment 

106 (569.4) Maintenance of Miscellaneous Regional Transmission Plant 

107 (570) Maintenance of Station Equipment 1,328,766 1,212,830 
108 (571) Maintenance of Overhead Lines 4,955,410 3,143,960 
109 (572) Maintenance of Underground Lines 

110 (573) Maintenance of Miscellaneous Transmission Plant 383,109 375,802 
111 TOTAL Maintenance (Total of lines 101 thru 110) 6,667,285 4,732,592 
112 TOTAL Transmission Expenses (Total of lines 99 and 111) 18,257,552 19,900,074 

FERC FORM NO.1 (ED. 12-93) Page 321 



Attachment to Response to KU KIUC-2 Question No. 79(b)
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued) 

If the amount for previous year is not derived from previously reported figures, explain in footnote. 
Line Account ~mour~or p~~~~~t~~ar 
No. urren ear 

(a) (b) (c) 

113 3. REGIONAL MARKET EXPENSES . 
114 Operation 

115 (575.1) Operation Supervision 

116 (575.2) Day-Ahead and Real-Time Market Facilitation 
117 (575.3) Transmission Rights Market Facilitation 

118 (575.4) Capacity Market Facilitation 
119 (575.5) Ancillary Services Market Facilitation 

120 (575.6) Market Monitoring and Compliance 

121 (575.7) Market Facilitation, Monitoring and Compliance Services 1,638.767 38,293 
122 (575.8) Rents 

123 Total Operation (Lines 115 thru 122) 1,638,767 38,293 
124 Maintenance I·:' ... ··.I.·· .~, ""_·rr;.,,",,:-,~.t- "'- ,_ '. ~ -.T, ;.--;; 
125 (576.1) Maintenance of Structures and Improvements 

126 (576.2) Maintenance of Computer Hardware 

127 (576.3) Maintenance of Computer Software 
128 (576.4) Maintenance of Communication Equipment 

129 (576.5) Maintenance of Miscellaneous Market Operation Plant 

130 Total Maintenance (Lines 125 thru 129) 
131 TOTAL Regional Transmission and Market Op Expns (Total 123 and 130) 1,638,767 38,293 
132 4. DISTRIBUTION EXPENSES '-,' '. " .-, ',: ..•. 
133 Operation .', ..... , ' ' .. ~', ,~ .~ I ". ., ". ~ '. 

134 (580) Operation Supervision and Engineering 2.948,316 1,437,058 
135 (581) Load Dispatching 732,823 603,830 
136 (582) Station Expenses 1,104,093 1,229,962 
137 (583) Overhead Line Expenses 3,661,640 4,122,244 
138 (584) Underground Line Expenses 72,193 72,556 
139 (585) Street Lighting and Signal System Expenses 10,104 
140 (586) Meter Expenses 6,331,754 6,521,240 
141 (587) Customer Installations Expenses -52,277 -80,541 
142 (588) Miscellaneous Expenses 4,255.583 4,687,096 
143 (589) Rents 16,020 12.842 
144 TOTAL Operation (Enter Total of lines 134 thru 143) 19.070,145 18,616,391 
145 Maintenance 

146 (590) Maintenance Supervision and Engineering 75,226 7,745 
147 (591) Maintenance of Structures 685 
148 (592) Maintenance of Station Equipment 627,174 959,759 
149 (593) Maintenance of Overhead Lines 26,088,493 22,896,107 
150 (594) Maintenance of Underground Lines 525,538 630,133 
151 (595) Maintenance of Line Transformers 163,309 79,117 
152 (596) Maintenance of Street Lighting and Signal Systems 24,802 60,839 
153 (597) Maintenance of Meters 

154 (598) Maintenance of Miscellaneous Distribution Plant 1,890,125 -5.118 
155 TOTAL Maintenance (Total of lines 146 thru 154) 29,394,667 24,629,267 
156 TOTAL Distribution Expenses (Total of lines 144 and 155) 48,464.812 43,245,658 
157 5. CUSTOMER ACCOUNTS EXPENSES 

158 Operation 

159 (901) Supervision 2,162,211 1,940,125 
160 (902) Meter Reading Expenses 3,980,247 3,761,113 
161 (903) Customer Records and Collection Expenses 14,908,295 12,515,610 
162 (904) Uncollectible Accounts 3,879,137 3,919,708 
163 (905) Miscellaneous Customer Accounts Expenses 381,731 334,960 
164 TOTAL Customer Accounts Expenses (Total of lines 159 thru 163) 25,311,621 22,471,516 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued) 

If the amount for previous year is not derived from previously reported figures, explain in footnote. 

Line Account ~mounVt°r Am.ountfor 
No. 

urrent ear PrevIous Year 
(a) (b) (c) 

165 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 

166 Operation I' '. :-. . . :Mr·~ 
167 (907) Supervision 169,903 252,037 
168 (908) Customer Assistance Expenses 11,302,051 2,726,413 
169 (909) Informational and Instructional Expenses 152,470 68,864 
170 (910) Miscellaneous Customer Service and Informational Expenses 2,718,541 1,870,819 
171 TOTAL Customer Service and Information Expenses (Total 167 thru 170) 14,342,965 4,918,133 
172 7. SALES EXPENSES ." ,"':'= 'I' __ "'f • ','",f :i" ..•• , 

173 Operation 1\· r.' r.~ •.•• "'4f~ .. .; .~ " '''~~~,~l!j1,1 

174 (911) Supervision 

175 (912) Demonstrating and Selling Expenses 7,959 
176 (913) Advertising Expenses 52,319 58,162 
177 (916) Miscellaneous Sales Expenses 

178 TOTAL Sales Expenses (Enter Total of lines 174 thru 177) 60,278 58,162 
179 8. ADMINISTRATIVE AND GENERAL EXPENSES , ... ::. 'r,·'jT·...,t'· ...... rl>!l' w_~-··, 1 

180 Operation ,~ 

181 (920) Administrative and General Salaries 17,889,542 16,142,090 
182 (921) Office Supplies and Expenses 5,425,432 6,798,911 
183 (Less) (922) Administrative Expenses Transferred·Credit 2,091,217 1,992,872 
184 (923) Outside Services Employed 6,534,631 12,763,789 
185 (924) Property Insurance 3,300,729 2,832,972 
186 (925) Injuries and Damages 1,840,624 1,226,235 
187 (926) Employee Pensions and Benefits 38,828,205 24,119,043 
188 (927) Franchise Requirements 3,490 3,196 
189 (928) Regulatory Commission Expenses 1,200,955 1,192,613 
190 (929) (Less) Duplicate Charges·Cr. 3,490 3,196 
191 (930.1) General Advertising Expenses 760,367 585,277 
192 (930.2) Miscellaneous General Expenses 1,949,580 1,738,084 
193 (931) Rents 1,970,871 1,741,354 
194 TOTAL Operation (Enter Total of lines 181 thru 193) 77,609,719 67,147,496 
195 Maintenance 

196 (935) Maintenance of General Plant 9,453,795 8,415,586 
197 TOTAL Administrative & General Expenses (Total of lines 194 and 196) 87,063,514 75,563,082 
198 TOTAL Elec Op and Maint Expns (Total 80,112,131,156,164,171 ,178,197) 928,831 ,735 989,267,259 
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Charnas

Name of Respondent 

Kentucky Utilities Company I
ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission I 

Date of Report I Year/Period of Report 
(Mo, Da, Yr) 

1213112009 2009/04 

FOOTNOTE OAT A 

Chedule Page: 320 Line No.: 90 Column: b I 
Credit Balance is due to adjustments for transmission studies expenses that were performed 
for and billed to Southwest Power Pool. _____ _ 

chedule Page: 320 Line No.: 96 Column: b J 
Resubmission due to the reclassification of unbundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others (565), as these amounts 
were intracompany activity that should have been eliminated. 

In addition, intracompany transmission expenses are eliminated from operating expenses: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of Electricity by 
Others (565) 
Elimination of intracompany transmission expenses (565) 
Reclassification to Louisville Gas and Electric Company Transmission of 
Electricity by Others (565) 
Current December 31, 2009 Balance 

chedule Page: 320 Line No.: 99 Column: b 

$ 

$ 

6,221,917 

(1,651,115) 
(861,788) 

(740,825) 
2,968,189 

----=:J 
Resubmission due to the reclassification of unbundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others (565), as these amounts 
were intracompany activity that should have been eliminated. 

In addition, intracompany transmission expenses are eliminated from operating expenses: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of Electricity by 
Others (565) 
Elimination of intracompany transmission expenses (565) 
Reclassification to Louisville Gas and Electric Company Transmission of 
Electricity by Others (565) 
Current December 31, 2009 Balance 

chedule Pa e~ Line No.: 112 Column: b 

$ 

$ 

14,843,995 
(1,651,115) 

(861,788) 
(740,825) 

11,590,267 

Resubmission due to the reclassificatl~'o-n-o-f~u-n~bundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others (565), as these amounts 
were intracompany activity that should have been eliminated . 

In addition, intracompany transmission expenses are eliminated from operating expenses: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of Electricity by 
Others (565) 
Elimination of intracompany transmission expenses (565) 
Reclassification to Louisville Gas and Electric Company Transmission of 
Electricity by Others (565) 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 

$ 21,511,280 

(1,651,115) 
(861,788) 

(740,825) 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

Current December 31, 2009 Balance $ 18,257,552 

chedule Page: 320 Line No.: 141 Column: b --- ___ _ __ J 
The credit is due to meter tampering charges billed to customers to offset the cost of 
meter maintenance. The cost is recorded in several accounts. 

chedule Page: 320 Line No.: 141 Column: c -.J 
The credit -is due to meter tampering charges billed to customers to offse~he cost of 
meter maintenance. The cost is recorded in several accounts. 

chedule Page: 320 Line No.: 154 Column: c __ __ _ J 
The credit balance is due to an out-of-period adjustment for uncollectible Sundry accounts 
receivable. 

chedule Page: 320 Line No.: 198 Column: b ~ 
Resubmission due to the reclassification of unbundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others (565), as these were 
intracompany amounts that should have been eliminated. 

In addition, intracompany transmission expenses are eliminated from operating expenses: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of Electricity by 
Others (565) 
Elimination of intracompany transmission expenses (565) 
Reclassification to Louisville Gas and Electric Company Transmission of 
Electricity by Others (565) 
Current December 31, 2009 Balance 

IFERC FORM NO.1 (ED. 12-S7) Page 450.2 

$ 932,085,463 

(1,651,115) 
(861,788) 

(740,825) 
$ 928,831,735 
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Charnas

Name of Respondent I This D°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

PU~CHA~ED POWER hAccount 555) 
(nclu 109 power exc anges) 

1. Report all power purchases made during the year. Also report exchanges of electricity (Le., transactions involving a balancing of 
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges. 
2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use 
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller. 
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows: 

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (Le., the 
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers. 

LF - for long-term firm service. "Long-term" means five years or longer and "firm" means that service cannot be interrupted for 
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency 
energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service 
which meets the definition of RQ service. For all transaction identified as LF, provide in a footnote the termination date of the contract 
defined as the earliest date that either buyer or seller can unilaterally get out of the contract. 

IF - for intermediate-term firm service. The same as LF service expect that "intermediate-term" means longer than one year but less 
than five years. 

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is one 
year or less. 

LU - for long-term service from a designated generating unit. "Long-term" means five years or longer. The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of the designated unit. 

IU - for intermediate-term service from a designated generating unit. The same as LU service expect that "intermediate-term" means 
longer than one year but less than five years. 

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc. 
and any settlements for imbalanced exchanges. 

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories , such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote for each adjustment. 

Line Name of Company or Public Authority Statistical FERC Rate Average Actual Demand (MW) 

No. (Footnote Affiliations) 
Classifi- Schedule or Monthly Billing Average Average 
cation Tariff Number Demand (MW) Monthly NCP Deman Monthly CP Demand 

(a) (b) (c) (d) (e) (f) 

1 Ameren Energy Marketing Company OS (1) N/A N/A N/A 

2 American Electric Power Service Corp OS (1) N/A N/A N/A 

3 Associated Electric Coop Inc OS (1) N/A N/A N/A 

4 Big Rivers Electric Corp. OS (3) N/A N/A N/A 

5 Bluegrass Generation Company LLC OS (5) N/A N/A N/A 

6 Cargill Power Markets, LLC OS (1) N/A N/A N/A 

7 Cobb Electric Membership Corporation OS (1) N/A N/A N/A 

8 Dynegy Marketing and Trade, LLC OS (1) N/A N/A N/A 

9 Dynegy Power Marketing, Inc OS (1) 165 168 

10 Duke Energy Carolinas, LLC OS (1) N/A N/A N/A 

11 East Kentucky Power Coop. Inc. OS (1) N/A N/A N/A 

12 East Kentucky Power Coop. Inc. OS (3) N/A N/A N/A 

13 Endure Energy OS (1) N/A N/A N/A 

14 Fortis Energy Marketing & Trading GP OS (1) N/A N/A N/A 

Total 

FERC FORM NO.1 (ED. 12-90) Page 326 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) [2g A Resubmission 12131/2009 

ccouRtl~8~l} ((.;onunueo) v' "", ,n{liiCfuding pOwer exc ange ) 

AD - for out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment. 

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate 
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as 
identified in column (b), is provided. 
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter 
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the 
average monthly coincident peak (CP) demand in column (t). For all other types of service, enter NA in columns (d), (e) and (t). Monthly 
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand 
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (t) 
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain. 
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours 
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange. 
7. Report demand charges in column 0), energy charges in column (k), and the total of any other types of charges, including 
out-of-period adjustments, in column (I). Explain in a footnote all components of the amount shown in column (I). Report in column (m) 
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement 
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount (I) 
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the 
agreement, provide an explanatory footnote. 
8. The data in column (g) through (m) must be totalled on the last line of the schedule. The total amount in column (g) must be 
reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401, 
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401,line 13. 
9. Footnote entries as required and provide explanations following all required data. 

MegaWatt Hours 
POWER EXCHANGES COST/SETTLEMENT OF POWER 

Line 

Purchased 
MegaWatt Hours MegaWatt Hours Demand Charges Energy Charges Other Charges Total O+k+l) No. 

Received Delivered ($) ($~ ($) of Settlement ($) 
(g) (h) (i) 0) (k (I) (m) 

56,86~ 2,011,02~ 2,011,029 1 

6,44~ 310,4~ 310,454 2 

1,75 87,56~ 87,563 3 

8. 3,95, 3,952 4 

22~ 13,64~ 13,649 5 

4,94 191,06.: 191,063 6 

40C 20,40C 20,400 7 

68~ 13,78C 13,780 8 

38,86E 1,543,812 2,013,74f 3,557,560 9 

4e 2,65f 2,655 10 

52e 7,87f 7,875 11 

9,9ge 344,65 344,653 12 

5C 1,80C 1,800 13 

25C 9,25C 9,250 14 

7,352,923 19,680 26,299 25,910,790 178,689,145 ·5,786,536 198,813,3m 

FERC FORM NO.1 (ED. 12-90) Page 327 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/04 
(2) 00 A Resubmission 12131/2009 

PU~CHA~ED POWER ~Account 555) 
nclu Ing power exc anges) 

1. Report all power purchases made during the year. Also report exchanges of electricity (Le., transactions involving a balancing of 
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges. 
2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use 
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller. 
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows: 

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (Le., the 
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers. 

LF - for long-term firm service. "Long-term" means five years or longer and "firm" means that service cannot be interrupted for 
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency 
energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service 
which meets the definition of RQ service. For all transaction identified as LF, provide in a footnote the termination date of the contract 
defined as the earliest date that either buyer or seller can unilaterally get out of the contract. 

IF - for intermediate-term firm service. The same as LF service expect that "intermediate-term" means longer than one year but less 
than five years. 

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is one 
year or less. 

LU - for long-term service from a designated generating unit. "Long-term" means five years or longer. The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of the designated unit. 

IU - for intermediate-term service from a designated generating unit. The same as LU service expect that "intermediate-term" means 
longer than one year but less than five years. 

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc. 
and any settlements for imbalanced exchanges. 

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote for each adjustment. 

Line Name of Company or Public Authority Statistical FERCRate Average Actual Demand (MW) 

No. (Footnote Affiliations) 
Classifi- Schedule or Monthly Billing Average Average 
cation Tariff Number Demand (MW) Monthly NCP Deman Monthly CP Demand 

(a) (b) (c) (d) (e) (f) 

1 Hoosier Energy Rural Electric Coop. OS (3) N/A N/A N/A 

2 Illinois Municipal Electric Agency OS (7) N/A N/A N/A 

3 Indiana Municipal Power Agency OS (7) N/A N/A N/A 

4 Kentucky Municipal Power Agency OS (3) N/A N/A N/A 

5 Louisville Gas & Electric Co. SF (2) N/A N/A N/A 

6 Merrill Lynch Commodities, Inc. OS (1) N/A N/A N/A 

7 Midwest Independent Transmission Oper. OS (1) N/A N/A N/A 

8 Midwest ISO Contingency Reserv Sharing OS (4) N/A N/A N/A 

9 Midwest ISO Contingency Reserv Sharing AD (4) N/A N/A N/A 

10 Ohio Valley Electric Corporation OS (6) N/A N/A N/A 

11 Ohio Valley Electric Corporation AD (6) N/A N/A N/A 

12 Owensboro Municipal Utilities RO (8) 178 297 

13 Owensboro Municipal Utilities AD (8) N/A N/A N/A 

14 PJM Interconnection Association OS (1) N/A N/A N/A 

Total 

FERC FORM NO.1 (ED. 12-90) Page 326.1 
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Charnas

Name of Respondent I This D°rt Is: I Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) iXi A Resubmission 12131/2009 

. ccouRt,~g~~~ (Continued) '(Including power exc ange ) 

AD - for out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment. 

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate 
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as 
identified in column (b), is provided. 
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter 
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the 
average monthly coincident peak (CP) demand in column (t). For all other types of service, enter NA in columns (d), (e) and (t). Monthly 
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand 
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (t) 
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain. 
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours 
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange. 
7. Report demand charges in column 0), energy charges in column (k), and the total of any other types of charges, including 
out-of-period adjustments, in column (I). Explain in a footnote all components of the amount shown in column (I). Report in column (m) 
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement 
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount (I) 
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the 
agreement, provide an explanatory footnote. 
S. The data in column (g) through (m) must be totalled on the last line of the schedule. The total amount in column (g) must be 
reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401, 
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13. 
9. Footnote entries as required and provide explanations following all required data. 

MegaWatt Hours 
POWER EXCHANGES COST/SETTLEMENT OF POWER 

Line 

Purchased 
MegaWatt Hours MegaWatt Hours Demand Charges Energy Charges Other Charges Total O+k+l) No. 

Received Delivered ($) ($~ ($) of Settlement ($) 
(g) (h) (i) Ol (k (I) (m) 

13C 4,56E 4,565 1 

4,21f 86,85C 86,850 2 

6,39~ 184,88C 184,880 3 

6C 1,794 1,794 4 

4,970,88~ 100,863,32E 100,863,328 5 

1,22E 43,95C 43,950 6 

46,39f 1,967,52E 1,967,528 7 

23C 98,OO~ 98,009 8 

28 28 9 

369,89. 7,391,282 8,296,452 15,687,734 10 

147,586 147,586 11 

1,584,851 16,975,696 51,203,094 68,178,790 12 

-5,933,188 -5,933,188 13 

206,43~ 9,420,871 9,420,871 14 

7,352,923 19,680 26,299 25,910,790 178,689,145 -5,786,536 198,813,399 

FERC FORM NO.1 (ED. 12-90) Page 327.1 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) [8] A Resubmission 12131/2009 

PU~CHA~ED POWER ~Account 555) 
(nclu Ing power exc anges) 

1. Report all power purchases made during the year. Also report exchanges of electricity (Le., transactions involving a balancing of 
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges. 
2. Enter the name of the seller or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use 
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller. 
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows: 

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (Le., the 
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must 
be the same as, or second only to, the supplier's service to its own ultimate consumers. 

LF - for long-term firm service. "Long-term" means five years or longer and "firm" means that service cannot be interrupted for 
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency 
energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service 
which meets the definition of RQ service. For all transaction identified as LF, provide in a footnote the termination date of the contract 
defined as the earliest date that either buyer or seller can unilaterally get out of the contract. 

IF - for intermediate-term firm service. The same as LF service expect that "intermediate-term" means longer than one year but less 
than five years. 

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is one 
year or less. 

LU - for long-term service from a designated generating unit. "Long-term" means five years or longer. The availability and reliability of 
service, aside from transmission constraints, must match the availability and reliability of the designated unit. 

IU - for intermediate-term service from a designated generating unit. The same as LU service expect that "intermediate-term" means 
longer than one year but less than five years. 

EX - For exchanges of electricity. Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc. 
and any settlements for imbalanced exchanges. 

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote for each adjustment. 

Line Name of Company or Public Authority Statistical FERCRate Average Actual Demand (MW) 

No. (Footnote Affiliations) 
Classifi- Schedule or Monthly Billing Average Average 
cation Tariff Number Demand (MW) Monthly NCP Deman Monthly CP Demand 

(a) (b) (c) (d) (e) (f) 

1 PJM Interconnection Association AD (1) N/A N/A N/A 

2 Southern Company Services, Inc. OS (1) N/A N/A N/A 

3 Suez Energy Marketing OS (1) N/A N/A N/A 

4 Tenaska Power Services Co OS (1) N/A N/A N/A 

5 The Energy Authority OS (1) N/A N/A N/A 

6 Tennessee Valley Authority OS (1) N/A NlA N/A 

7 Union Electric Co (d/b/a Ameren UE) OS (1) NlA NlA N/A 

8 Westar Energy, Inc. OS (1) N/A N/A N/A 

9 Inadvertent Interchange N/A N/A N/A 

10 

11 

12 

13 

14 

Total 

FERC FORM NO.1 (ED. 12-90) Page 326.2 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) i2$j A Resubmission 12131/2009 

. ccouRtl~8~l} (~ontlnueo) ~ .~ .. '(lnCfudmg' power exc ange ) 

AD - for out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment. 

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate 
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as 
identified in column (b), is provided. 
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter 
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the 
average monthly coincident peak (CP) demand in column (t). For all other types of service, enter NA in columns (d), (e) and (t). Monthly 
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand 
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (t) 
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain. 
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours 
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange. 
7. Report demand charges in column 0), energy charges in column (k), and the total of any other types of charges, including 
out-of-period adjustments, in column (I). Explain in a footnote all components of the amount shown in column (I). Report in column (m) 
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement 
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount (I) 
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the 
agreement, provide an explanatory footnote. 
8. The data in column (g) through (m) must be totalled on the last line of the schedule. The total amount in column (g) must be 
reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401, 
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13. 
9. Footnote entries as required and provide explanations following all required data. 

MegaWatt Hours 
POWER EXCHANGES COST/SETTLEMENT OF POWER 

Line 

Purchased MegaWatt Hours MegaWatt Hours Demand Charges Energy Charges Other Charges Total O+k+l) No. 
Received Delivered ($) ($~ ($) of Settlement ($) 

(g) (h) (i) m (k (I) (m) 

-962 -962 1 

671 34,35f 34,358 2 

7C 4,06C 4,060 3 

25C 14,75C 14,750 4 

8,641 455,50~ 455,509 5 

15C 6,45C 6,450 6 

28,78E 883,37~ 883,373 7 

2,481 87,45~ 87,453 8 

19,680 26,299 9 

10 

11 

12 

13 

14 

7,352,923 19,680 26,299 25,910,790 178,689,145 -5,786,536 198,813,39~ 

FERC FORM NO.1 (ED. 12-90) Page 327.2 
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Name of Respondent IThiS Report is: I Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

!schedule Page: 326 Line No.: 1 Column: b 
Market Based Purchase 
~edule Page: 326 Line No.: 1 Column: c ___ _ 
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
chedule Page: 326 Line No.: 2 Column: b ___ _ 

Market Based Purchase 
chedule PaQe: 326 Li~ 2 Column: c 

(1) FERC-approved tariff and/or rate schedule as on~with the Commission. 
chedule Page: 326 Line No.: 3 Column: b --'--------,1 

Market Based p~u=r~c=h=a~s~e~~~--~-----
chedule Page: 326 Line No.: 3 Column: c ] 

(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
chedule Page: 326 Line No.: 4 Col_u_m_n_: _b __ _ 

Energy Imbalance -
chedule Page: 326 Line No.: 4 Column:....:c7-=--=--cc-_ 

(3) E.ON u.s. OATT FERC Electric Tariff Vol. 1 Fourth Rev and Big Rivers Electric Corp. 
OATT FERC Electric Tariff Vol. 1 Second Rev. 

chedule Pa e: 326 Line No.: 5 Column: b ------------­
Energy Imbalance 

checiiiie Page: 326 Line No.: 5 Column: c 
(5) FERC Electric Ta~Original Volume No.2, Service A reement No. 255 

[schedule Page: 326 Line No.: 6 Colum~ --
Market Based Purchase 
iSchedule Page: 326 Line No.: 6 Column: c ___ _ 
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 

ISchedule----pag;: 326 Line No.: 7 Column: b 
Market Based Purchase 

chedule Page: 326 Line No.: 7 Column: c 
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
chedule Page: 326 Line No.: BColumn: b -----

Market Based Purchase 
~~edule Pa e: 326 Line No.: 8 --coiumn: c 
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 

] 

J 
I 

---] 

chedule Page: 326 Line No.: 9 Column: b --- --- -- --------1 
Purchas~Power 
ISchedule Page: 326 Line No.: 9 CC!!..umn: c 
(1) FERC-a proved tariff and/or ra~t-e--s-c~h-e-d~u~l~e--a-s--o-n~flle with the Commission. 
chedule Page: 326 Line No.: 9 Colum_~n::..,: f~ __ ~---,;;~-:o-_ 

The supplie~system monthly peak is not available to Kentucky Utilities 
chedule Page: 326 Line No.: rocolum~ 

Market Based Purc~h~a~s~e~~_ 
chedule Page: 326 Line No.: 10 Column: c 

(1) FERC-approved tariff and/or rate schedule~n f I le with the Commission. 
~chequle Page: 326 Line No.:- 11 Column: b --
Market Based Purcha_s~e ______ _ 
[SChedule Page: 326 Line No.: ~ Column: c 
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
chedule Page: 326 Line No.: 12 Column~ 

Energy Imbalance 
!schedule Page: 326 Line No.: 12 Column: c 
(3) E.ON u.S. OATT FERC Electric Tariff Vol. 1 Fourth Rev and East Kentucky Pc>wer 

OATT FERC Electric Tariff Vol. 1 Second Rev. 
!Schedule Page: 326 Line No.: 13 Column: b 
Market Based Purchase 
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Charnas

Name of Respondent 

Kentucky Utilities Company 

ChediiiePiI e: ~Line No.: 13 Column: c 

I

ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE OAT A 
I 

Date of Report Iyear/period of Report 
(Mo, Da, Yr) 

1213112009 2009/Q4 

(I) FERC-approved tariff and/or rate schedu~as on file with the Commission. 
chedule Page: 326 Line No.: 14 Co'umn: b 

Market Basecr-Purchase 
_J 

chedule Pa e: 326 Line No.: 14 Column: c ==:J 
(I) FERC-approvedtariff and/or rate schedule as on fi ieWIth the Commi ssion-.--
Chedule Page: 326.1 Line No.: 1 Column: b --- --
Energy Imbalance 

chedule Page: 326.1 Line No.~olumn: c 
(3) E.ON U.S . OATT FERC Electric Tariff Vol. 1 Fourth Rev and Hoosier Energy Rural 

-, , 
Electric Coop. OATT FERC Electric Tariff Vol. 1 Second Rev. 

chedule Page: 326.1 Line No.: 2 Column: b 
Market Based Purchase --- ----

chedule Page: 326.1 Line No.: 2 Column: c 
(7) Interch~Agreement FERC schedu~l~e-=N~o-. ~3~3 
chedu"iePage: 326.1 Line No.: 3 Column: b 

Market Based ~ase 
chedule Page: 326.1 Line No.: 3 Column: c 

(7) Interchange Agreement FERC:Schedule No. 31___ __ ___ 
!schedule Page: 326.1 Line No.: 4 Column: b 
Energy Imbalance ----

-------------- J 
I§chedule Page: 326.1 Line No.: 4 Column: c 
(3) E.ON U.S. OATT FERC Electric Tariff Vol. 1 Fourth Rev. 
chedule Page: 326.1 Line No.: 5 Column: a 

Kentucky Utilities Company and Louisville Gas and Electric Company are both owned by E.ON 
U.S. LLC. 
iSChedule Page: 326.1 Line No.:--SColumn: c 
(2) FERC Rate Schedule No-. - 1--. - The Power Supply System Agreement, FERC Docket No.-­
ER98-111-000 

chedule Page: 326.'1 Line No.: 6 Column: b 
Market Bas~Purchase 

chedule Page: ~ Line No.:6Column: c 

1 

(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
ISchedule Page: 326.1 Line No.: 7 -----coiumn: b ----- 1 
Market BaSed purcha~s~e ________________________________________________________________ -. 

chedule Page: 326.1 Line No.: 7 Column: c _____ ] 
(1) FERC-approved tari ff and/or rate sc--;h~e-d:;-u-:;-l-e-as- on file with the Commission_. _____ _ 
chedule Palle: 326.1 Uiieiio.: 8 Column: a _1 

Effective January 1 - January 6,2009 MISO FERC Electric Tariff Rate Schedule No.9: The Midwest ISO 
Contingency Reserve Sharing Group (MISO CRSG) is not a signatory to the CRSG contract. The MISO CRSG 
is the group administrator and serves as the clearing house for the CRSG billing. The CRSG group is comprised 
of the following members: Alliant East, Alliant West, Ameren Illinois, Ameren Missouri, Ames Municipal, 
Basin Electric Power Cooperative, Big Rivers, City of Springfield, City of Columbia Missouri, Consumers, 
Dairyland Power Cooperative, DTE Energy, Duke Energy, Duke Energy Indiana, Duke Energy Kentucky, Duke 
Energy Ohio, East Kentucky Power Coop, E.ON US, First Energy, GEN-SYS Energy, Great River Energy, 
Hastings Municipal, Heartland Consumers Power Dist, Hoosier Energy REC, Hutchinson Utilities Commission, 
Indianapolis Power & Light Co, Lincoln Electric System, Madison Gas & Electric, Manitoba Hydro, Michigan 
Electric Coordinated System, MidAmerican Energy Company, Minnesota Municipal Power Agency, Minnesota 
Power Inc, Minnkota Power Cooperative, Missouri River Energy Services, Montana-Dakota Utilities Inc, 
Municipal Energy Agency of Nebraska, Muscatine Power and Water, Nebraska Public Power District, Northern 
Indiana Public Service Co, Northwestern Energy, NSP Companies, Omaha Public Power District, Otter Tail 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

Power Company, Rochester Public Utilities, So Minnesota Municipal Power Agency, Southern Illinois Power 
Coop, Upper Peninsula Power Co, Vectren, Western Area Power Administration, Willmar Municipal Utilities, 
Wisconsin Energy Corporation, Wisconsin Public Power Inc, and Wisconsin Public Service Corp. FERC Rate 
Schedule No.9 expired on January 6,2009. 

Effective January 6 - December 31,2009: Amended and Restated MISO CRSG Agreement MISO FERC 
Electric Tariff Rate Schedule No. 14. The MISO CRSG group is comprised of the following members: Big 
Rivers, Dairyland Power Cooperative, East Kentucky Power Cooperative, Inc., Lincoln Electric System, 
Manitoba Hydro Marketing, MidAmerican Energy Company, Muscatine Power and Water, Nebraska Public 
Power District, Omaha Public Power District, Western Area Power Admini_st_r_at_io_n_. ___________ --, 
I$chedule Pa e: 326.1 LiiiiNO.: 8 COiiiffln: b =-=:J 
Emergency Power ___ _ 
fSchedule Pa e: 326.1 Line No.: 8 Column: c 
(4) MISO FERC Electric Tariff Rate Schedule No. 9 (expired January 6, 2009) and MISO FERC 
Electric Tariff Rate Schedule No. 14 (Effective January 6 - December 31, 20_0~9~) _. ____ _ 

chedule Page: 326.1 Line No.: 8 Column: 9 ~ 
MWH for the Midwest ISO (MISO) members are excluded to avoid double-counting; MWH for the 
MISO members are reported with the MISO as part of the energy markets invoice using the 
FERC Order 668 MWH netting requirement. 

chedule Page: 326.1 Line No.: 8 Column: k ___ _ ______ ~ 
Energy dollars for the amount representing LMP are reported with the Midwest ISO (MISO) as 
part of the energy markets invoice using the FERC Order 668 MWH netting requiremen~t~. ____ ~ 

chedule Page: 326. i Line No.: 9 Column: a ___ --- ___ J 
Effective January 1 - January 6,2009 MISO FERC Electric Tariff Rate Schedule No.9: The Midwest ISO 
Contingency Reserve Sharing Group (MISO CRSG) is not a signatory to the CRSG contract. The MISO CRSG 
is the group administrator and serves as the clearing house for the CRSG billing. The CRSG group is comprised 
of the following members: Alliant East, Alliant West, Ameren Illinois, Ameren Missouri, Ames Municipal, 
Basin Electric Power Cooperative, Big Rivers, City of Springfield, City of Columbia Missouri, Consumers, 
Dairyland Power Cooperative, DTE Energy, Duke Energy, Duke Energy Indiana, Duke Energy Kentucky, Duke 
Energy Ohio, East Kentucky Power Coop, E.ON US, First Energy, GEN-SYS Energy, Great River Energy, 
Hastings Municipal, Heartland Consumers Power Dist, Hoosier Energy REC, Hutchinson Utilities Commission, 
Indianapolis Power & Light Co, Lincoln Electric System, Madison Gas & Electric, Manitoba Hydro, Michigan 
Electric Coordinated System, MidAmerican Energy Company, Minnesota Municipal Power Agency, Minnesota 
Power Inc, Minnkota Power Cooperative, Missouri River Energy Services, Montana-Dakota Utilities Inc, 
Municipal Energy Agency of Nebraska, Muscatine Power and Water, Nebraska Public Power District, Northern 
Indiana Public Service Co, Northwestern Energy, NSP Companies, Omaha Public Power District, Otter Tail 
Power Company, Rochester Public Utilities, So Minnesota Municipal Power Agency, Southern Illinois Power 
Coop, Upper Peninsula Power Co, Vectren, Western Area Power Administration, Willmar Municipal Utilities, 
Wisconsin Energy Corporation, Wisconsin Public Power Inc, and Wisconsin Public Service Corp. FERC Rate 
Schedule No.9 expired on January 6,2009. 

Effective January 6 - December 31, 2009: Amended and Restated MISO CRSG Agreement MISO FERC 
Electric Tariff Rate Schedule No. 14. The MISO CRSG group is comprised of the following members: Big 
Rivers, Dairyland Power Cooperative, East Kentucky Power Cooperative, Inc., Lincoln Electric System, 
Manitoba Hydro Marketing, MidAmerican Energy Company, Muscatine Power and Water, Nebraska Public 
Power District, Omaha Public Power District, Western Area Power Administration_. __ __ 
ISchedule Pa e: 326.1 Line No.: 9 Column: b 
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Charnas

Name of Respondent This Report is: I Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

True-u of December 2008 accrual estimate. 
c hedule Page: 326.1 Line No.: 9 Column: c 
(4) MISO-PERC Electric Tariff Rate Schedule- No. 
Electric Tariff Rate Schedule No. 14 (Effective 

9 (expired January 6, 2009) and MISO FERC 

chedule Page: 326.1 Line No.: 9 Column: I 
Janua 6 - December 31,~09) . -, 

December 2008 true-up~ accrual estimate bookedin2~ 
chedule page: 326.1L ine No.:--:ro-Column: a -- -- ____ _ 

OVEC 3rd Revised Rate Schedule FERC No. 4.~he Company owns 2.5% of the common stock of 
Ohio Valley Electric Corporation (OVEC). Purchase of surplus power pursuant to Article 4 
of the Amended and Restated Inter-company Power Agreement among OVEC and Sponsoring 
Companies dated March 13, 2006 

chedule Page: 326.1 Line No.: 10 Column: b 
Su Ius Power 

chedule Page: 326.1 Line No.: 10 Column: c _____ _ 
(6) Purchase of surplus power pursuant to Article 4 of the Amended and Restated 
Inter-company Power Agreement among OVEC and Sponsoring Companies dated March 13[ 2006. 
cheduJeiiil e:326.1 Liiiiiio.: 11 Column: a ----- -==:J 

OVEC 3rd Revised Rate Schedule FERC No. ~he Company owns 2.5% of the-common stock of 
Ohio Valley Electric Corporation (OVEC). Purchase of surplus power pursuant to Article 4 
of the Amended and Restated Inter-company Power Agreement among OVEC and Sponsoring 
Companies dated March 13, 2006 

chedule Page: 326.1 Line No.: 11Column: b 
December~008 true-up of accrual estimate for both energy and demand charges booked in 
2009. 

chedule Page: 326.1 Line No.: 11 Column: c -- --- -:--;;--___ - 1 
(6) Purchase of surplus power pursuant to Article 4 of the Amended and Restated 
Inter-company Power Agreement among OVEC and Sponsoring Companies dated March 13, 2006. 
Chedule Pa e: 326.1 Line No.: ~olumn: I - --] 
December 2008 true-up of accrual estimates for both energy ($102,261) and demand charges 
($45,325) made in 2009. 
chedule Page: 326.1 Line No.: 12 Column: c 

(8) FERC Electric Tariff FPC 74 
chedule Page:32ii:1 Line No.: 12-=-'--=-C=-o-'/:-u-m-n: f 

The supplier's s stem monthly eak is not ava~e to Kentucky UtilitIeS~ny. 
iSc!!edule Page: 326.1 Line No.: 13 Column: b 
December 2008 true-up of accrual estimate for both energy and demand charges booked in 
2009. 

chedule Page: 326.1 Line No.: 13 Column: c 
(8) FERC Electric Tariff FPC~7~4~~_ 
chedule Page: 32ii:1 Line No.: 13 Column: I 

December:-2008 true-up of accrual estimates for both energy ($440,023) and demand charges 
($49,397) made in 2009 and refund of NOx Allowances and interest from favorable result of 

OMU litigation in 2009 (-$6,422,608). 

J 
J 

!Schedule Page: 326.1 Line No.: 14 Column: b 
Market Based Purchase ---==~--:-__ _ 
Schedule Page: 326.1 Line No.: 14 Column: c 
lIT FERC-approved tariff and/or rate schedule-aB on file with the comffilssion.--

J 

~ 
Schedule Page: 326.2 Line No.: 1 Column: b --
December:-2008 true-up ~rual estimate booked in 2009. 
Schedule Page: 326.2 Line No.: 1 Column: c -
~ERC~pproved tariff anCUor-rate schedule--a -s - o- n- file with the Commission. 
Schedule Pa e: 326.2 Line No.: 1 Column: I --- --
December 2008 true-up of accrual ~te booked in 2009. 
ISchedule Page: 326.2 Line No.: 2 Column: b =-__ 
Market Based Purchas~ 
Schedule Page: 326.2 L":""in-e--:N--:--o-.:- 2- Column: c 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

(1) FERC-a proved tariff and/or rate schedule as on file with the Commission. 
chedule Page: 326.2 Line No.: 3 Column-:;;- __ ___ ~ 

Market Based Purchase 
chedule Page: 326.2 Line No.: 3 Column: c ------- --- -- ~-- -- - J 

(1) FERC-approved tariff and/or rate schedule as on file with the Commissio_n_. ___________ l 
chedule Page: 326.2 Line No~ Column: b ---

Market Based Purchas-e-- -----
chedule Page: 326.2 Line No.: 4 Column: c ----- o:J 
(~~e~~~C;:~~;;~t~~!:~o~;;/o~o~;!~~_e_d_u_l_e as on fi-re-wItilthe Commission~"_.'__ _______ 1 
Market Based Purchase 
[.schedule Pa~: 326.2 LineNO.: 5Column: c I 
(1) FERC-approved tariff and/or rate schedule as on file with the commission. ~ 
Chedule Page---:3i6:2 Line No.: 6-Column: b ___ __ ___ __ ~ 
Market Based Purchase-- -- ..:.....=.:::....-----

chedule Page: 326.2 Line No.: 6 Column: c -- --- =:J 
(~ERC-approved tariff and/or ratelSchedule as on file with the commission. J 
~chedule Page: 326.2 Line No.: 7 Column: b 
Market Based Purchase 

chedule Page: 326.2 Line No.: 7 Column: c :J 
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. --. 
Chedule Page: 326.2 Line No.: 8 Column: b ____ ___ ~ 
Market sa-sed Purchase- -----

chedule Page: 326.2 Line No.: BColumn: c ] 
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
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Charnas

Name of Respondent I This §ort Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) X A Resubmission 12131/2009 

I 
(Including t~ia~'ti~~sl'\;~~lr;e~YoKa~ '~~~I~n~ccount 400.1) 

1. Report all transmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities, 
qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarter. 
2. Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b) and (c). 
3. Report in column (a) the company or public authority that paid for the transmission service. Report in column (b) the company or 
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to. 
Provide the full name of each company or public authority. Do not abbreviate or truncate name or use acronyms. Explain in a footnote 
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (c) 
4. In column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows: 
FNO - Finn Network Service for Others, FNS - Firm Network Transmission Service for Self, lFP - "long-Term Firm Point to Point 
Transmission Service, OlF - Other long-Term Finn Transmission Service, SFP - Short-Term Firm Point to Point Transmission 
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Out-of-Period Adjustments. Use this code 
for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an explanation in a footnote for 
each adjustment. See General Instruction for definitions of codes. 

Line Payment By Energy Received From Energy Delivered To Statistical 

No. 
(Company of Public Authority) (Company of Public Authority) (Company of Public Authority) Classifi-

(Footnote Affiliation) (Footnote Affiliation) (Footnote Affiliation) cation 
(a) (b) (c) (d) 

1 Midwest ISO Midwest ISO Midwest ISO AD 

2 East Kentucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Cooperative FNO 

3 East Kentucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Cooperative SFP 

4 East Kentucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Cooperative NF 

5 Tennessee Valley Authority Tennessee Valley Authority Tennessee Valley Authority OLF 

6 Tennessee Valley Authority Tennessee Valley Authority Tennesse Valley Authority NF 

7 Big Rivers Electric Corporation Big Rivers Electric Corporation Big Rivers Electric Corporation FNO 

8 Big Rivers Electric Corporation Various Big Rivers Electric Corporation NF 

9 Kentucky Municipal Power Agency Various Kentucky Municipal Power Agency FNO 

10 KUlLG&E Various Various FNS 

11 KUlLG&E Various Various NF 

12 KUlLG&E Various Various SFP 

13 KU/LG&E Various Various LFP 

14 Cargill Power Markets, LLC Various Various SFP 

15 Cargill Power Markets, LLC Various Various NF 

16 Dynegy Power Markeitng, Inc. Various Various AD 

17 Ameren Energy Marketing Ameren Energy Marketing Ameren Energy Marketing SFP 

18 Ameren Energy Marketing Ameren Energy Marketing Ameren Energy Marketing NF 

19 American Electric Power Service Corporation Various Various NF 

20 City of Barbourville Various City of Barbourville FNS 

21 City of Bardstown Various City of Bardstown FNS 

22 City of Bardwell Various City of Bardwell FNS 

23 City of Benhem Various City of Benhem FNS 

24 City of Berea Various City of Berea FNS 

25 City of Corbin Various City of Corbin FNS 

26 City of Falmouth Various City of Falmouth FNS 

27 City of Frankfort Various City of Frankfort FNS 

28 City of Madisonville Various City of Madisonville FNS 

29 City of Nicholasville Various City of Nicholasville FNS 

30 City of Paris Various City of Paris FNS 

31 City of Providence Various City of Providence FNS 

32 

33 

34 

TOTAL 
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Charnas

Name of Respondent I This D°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) [KIA Resubmission 12131/2009 

I (Indu~rn~~~~~a~~~~sT r~;r:e~ {~i~,~~~~~~!)t 4oo)(l;ontJnueCl) 

5. In column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract 
designations under which service, as identified in column (d), is provided. 
6. Report receipt and delivery locations for all single contract path, "point to point" transmission service. In column (t), report the 
designation for the substation, or other appropriate identification for where energy was received as specified in the contract. In column 
(g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the 
contract. 
7. Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract. Demand 
reported in column (h) must be in megawatts. Footnote any demand not stated on a megawatts basis and explain. 
8. Report in column (i) and m the total megawatthours received and delivered. 

FERC Rate Point of Receipt Point of Delivery Billing TRANSFER OF ENERGY Line 
Schedule of (Subsatation or Other (Substation or Other Demand MegaWatt Hours MegaWatt Hours No. 

Tariff Number Designation) Designation) (MW) Received Delivered 
(e) (f) (g) (h) (i) 0) 

N/A Midwest ISO N/A 1 

Vol 1 SA4 East Kentucky Power East Kentucky Power 299 1,988,517 1,930,943 2 

Vol 1 East Kentucky Power East Kentucky Power 1 10,257 4,81€ 3 

Vol 1 East Kentucky Power East Kentucky Power 218 161: 4 

93 TVA TVA 49 312,101 304,607 5 

Vol 1 TVA Various 2,089 2,08" 6 

Vol 1 Various Various 1 914 1,205 7 

Vol 1 Various Various 13,520 13,077 8 

Vol 1 SA 13 Various LGEE.KMPA 11,572 11,871 9 

Vol 1 Various Kentucky Utilities 10 

Vol 1 Various Various 47 11 

Vol 1 Various Various 89 12 

Vol 1 Various Various 13 

Vol 1 Various Various 38 82,953 80,10 14 

Vol 1 Various Various 10,687 10,351 15 

Vol 1 Various Various 16 

Vol 1 Various Various 1,668 1,6H 17 

Vol 1 Various Various 18 

Vol 1 Various Various 1,367 1,32, 19 

184 Various City of Barbourville 12 20 

185 Various City of Bardstown 21 21 

186 Various City of Bardwell 1 22 

187 Various City of Benham 1 23 

197 Various City of Berea 15 24 

188 Various City of Corbin 10 25 

189 Various City of Falmouth 2 26 

190 Various City of Frankfort 81 27 

161 Various City of Madisonville 35 28 

157 Various City of Nicholasvill 21 29 

83 Various City of Paris 4 30 

195 Various City of Providence 4 31 

32 

33 

34 

731 2,435,863 2,362,165 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) im A Resubmission 12131/2009 

I (Incj~rn~tr~~~~t~~; r~We~e~ \~~~~~~~TI~~1t 400) ((.;ontinueo) 

9. In column (k) through (n), report the revenue amounts as shown on bills or vouchers. In column (k), provide revenues from demand 
charges related to the billing demand reported in column (h). In column (I), provide revenues from energy charges related to the 
amount of energy transferred. In column (m), provide the total revenues from all other charges on bills or vouchers rendered, including 
out of period adjustments. Explain in a footnote all components of the amount shown in column (m). Report in column (n) the total 
charge shown on bills rendered to the entity Listed in column (a). If no monetary settlement was made, enter zero (11011) in column 
(n). Provide a footnote explaining the nature of the non-monetary settlement, including the amount and type of energy or service 
rendered. 
10. The total amounts in columns (i) and (j) must be reported as Transmission Received and Transmission Delivered for annual report 
purposes only on Page 401, Lines 16 and 17, respectively. 
11. Footnote entries and provide explanations following all required data. 

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS 

Demand Charges Energy Charges (Other Charges) Total Revenues ($) • Line 
($) ($) ($) (k+l+m) No. 
(k) (I) (m) (n) 

-334,009 -334,009 1 

2,453,855 105,470 2,559,325 2 

20,421 3,778 855 25,054 3 

39,079 -296 38,783 4 

550,990 41,346 592,336 5 

8,023 145 8,168 6 

2,972 84 3,056 7 

26,733 612 27,345 8 

9 

3,517 66 3,583 10 

1,065,655 26,843 1,092,498 11 

443,538 41,170 11,647 496,355 12 

1,023,886 37,904 1,061,790 13 

393,547 31,584 4,278 429,409 14 

18,110 711 18,821 15 

-19,266 -19,266 16 

3,198 132 3,330 17 

1,439 60 1,499 18 

4,215 70 4,285 19 

96,664 1,797 98,461 20 

165,637 3,078 168,715 21 

8,371 156 8,527 22 

5,909 110 6,019 23 

117,460 2,184 119,644 24 

78,808 1,465 80,273 25 

17,132 318 17,450 26 

631,736 11,742 643,478 27 

270,019 5,018 275,037 28 

167,631 3,116 170,747 29 

33,034 612 33,646 30 

28,586 531 29,117 31 

32 

33 

34 

6,513,713 1,242,984 -93,221 7,663,476 
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Name of Respondent 

Kentucky Utilities Company I
ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

I 
Date of Report I Year/Period of Report 

(Mo, Da, Yr) 
1213112009 2009/04 

~ 
reduction in Schedule 1 and 

- March 2005, as per FERC Orders ER05-63 

Line No.: 2 Column: m 
LT~h~e~t~o~t~a~l~c-~o~n~s7i~s-ts of East Kentucky Power Cooperative 

chedule Page: 328 LiliiiNiJ:: 3 Column: m --- ~~=---:....::...=::..::...:= 
The totar-consists of East Kentucky Power-Coo erative 

Schedule 

Schedule 

1 

1 

and Schedule 2 charges. 

and Schedule 2 charges. 

J 

chedule Page: 328 L"iiieiio.: 4 Column: m 
The totar-consists of East Kentucky Power Cooperative 
and a refund of over-collected Schedule 2 revenue. 

~ 
Schedule 1 and Schedule 2 charges 

Schedule 1 
Schedule 2 
Schedule 2 refund 

:Sc~dule Page: 328 Line No.: 5 Column: d 

$ 14 
15 

(325) 
$(296) 

The OLF transmission service agreement between Kentucky Utilities Company and Tennessee 
Valley Authority has a termination date of 12/31/2~0~1~1~.~ __________ ___ 

chedule Page: 328 Line No.: 5 Column: m 
The total consists-of ~ennessee Valley Authority Schedule 1 and Schedule 2 charg~ _ 

chedule Page: 328 Line N~ Column: m 
The t~CO:nsists o~essee vall~e~y--A-u-t~h-o-r~i~t-y--schedule 1 and Schedule 2 charges:--

chedule Page: 328 Line No.: 7 Column: m ---- - ----,J 
The tota~consists of Big Rivers Electric Corporation Schedule 1 and Schedule 2 charges. 
~chedule Page: 328 Line No.: 8 Column: m -==--- ---- ---~ 
The total consists of Big Rivers Electric Corporation Schedule 1 and Schedule 2 charges. 

chedule Page: 328 Line No.: 10 Column: a _ ___ ___ ] 
Kentucky Utilities Company and Louisville Gas and Electric Company are both owned by E.ON 
U.S. LLC. 

chedule Page: 328 Line No.: 10 Column.,,--,· h~--,-_ 
Resubmission due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Lines 20-31 (Billing Demand MW) . 

Prior December 31, 2009 Balance 
Reclassification to Lines 20-31 from Line 10 
Current December 31, 2009 Balance 

207 MW 
(207) MW 

o 
chedu/e Page: 328 Line No.: 10 Column_:,-k--:--___ _ 

Resubmission due to the reversal of intercompany Transmission of Electricity for Other-s ­
(456.1) recorded in error, offset by a corresponding reversal of intercompany Transmission 
of Electricity by Others (565). 

Prior December 31, 2009 Balance 
Reclassification to Lines 20-31 from Line 10 
Current December 31, 2009 Balance 

$1,624,504 
(1,620,987) 

____ ....;$!-- 3,517 __ -----, 
fSCi,edu/e Page: 328 Line NO::1O Column: m 
The total consists of Kentucky Utilities 
Open Access Transmission Tariff Schedule 
Kentucky Utilities Company's Municipals. 

Company and Louisville lGas and Electric Company 
1 charges for transmission service for serving 

Resubmission due to the reversal of intercompany Transmission of Electricity for Others 
(456.1) for Schedule 1 charges, offset by a corresponding reversal of intercompany 
Transmission of Electricity by Others (565) for Schedule 1 charges, as these amounts were 
intracompany activity that should have been eliminated. 
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Name of Respondent I This Report is: 
(1) _ An Original 

Kentucky Utilities Company (2) X A Resubmission 
FOOTNOTE DATA 

Prior December 31, 2009 Balance 
Reclassification to Lines 20-31 from Line 10 
Current December 31, 2009 Balance 

I 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

12131/2009 

$30,193 
(30,127) 

__ $_ 66 

2009/Q4 

chedule Page: 328 LTrieiiO.: 11 Column: a 
Kentucky Utilities Company and Louisvi~l~l-e~G~a-s--a-n~d Electric Company are both owned by E.ON 
U.S. LLC. 

chedule Page: 328 Line No.: 11 Column: m _____ ] 
The total consists of Schedule 1 and Sche~ charges related to various counterparties. 
~Chedule Page: 328 Line No.: 12 Column: a __ __ __ J 
Kentucky Utilities Company and Louisville Gas and Electric Company are both owned by E.ON 
U.S. LLC. 

chedule Pa e: 328 Line No.: 12 Column: m 
The total consists of Schedule 1 and Schedule 2 charges related to various counterparties. 
~chedule Page: 328 Line No.: 13 Column: a 
Kentucky Utilities Company and Louisville Gas and Electric Company are both owned by E.ON 
U.S. LLC. 
~chedule Page: 328 Line No.: 13 Column: d ] 
Long-term Firm purchases by Kentucky Utilities Company and Louisville Gas and Electric 
Company take place under the Open Access Transmission Tariff with intercompany allocations 
for revenues and expenses determined by the Transmission Coordination Agreement between 
the Companies. The Tariff is evergreen and the Transmission Coordination Agreement 
automatically renews unless terminated. 

chedule Page: 328 Line No.: 13 Column: m 
The tot~consists of Schedule 1 and Sc~h-e~d~u~1-e~2 charges 
~ule Page: 328 Line No.: 14 - Column: m 
The total consists of Cargill Power Mar~k-e~t-s-, ~L~LC Schedule 1 and Schedule 2 charges. 

chedule Page: 328 Line No.: 15 Column: m '----

1 
related to various counterparties. 

] 

The total consists of Cargill Power Markets, LLC Schedule 1 and Schedule 2 charges. 
chedule Page: 328 Line No.: 16 Column: m --- - -"'-----]-, 

The total consists of a refund of prior period Dynegy Power Marketing, Inc. Schedule 2 
charges collected from customers. 

chedule Page: 328 Lin~17 Column: m 
The total consists of Ameren Energy Marketing Schedule 1 and Schedule 2 char es. 

chedule Page: 328 Line No.: 18 Column: m 
The total consists of Ameren Energy Marketing Schedule 1 and Schedule 2 charges. 
!schedule Page: 328 LineNii::19 Column: m 
The total consists of American Electric Power Service Corp. Schedule 1 and Schedule 2 
charges. 

1 
1 

!schedule Page: 328 Line No.: 20 Column: a 
Resubmission due to the reclassification of 
Resale (447) to Transmission of Electricity 
Company municipal customers . 

-~ 
unbundled transmission revenues from Sales for 
for Others (456.1) for Kentucky Utilities 

chedule Page: 328 Line No.: 20 Column: h _ ~ 
Resubmission-due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Line 20 (Billing Demand MW) . 

Prior December 31, 2009 Balance 0 MW 
Reclassification to Line 20 from Line 10 12 MW 
Current December 31, 2009 Balance ~MW 
!Schedule Page: 328 Line No.: 20 Column: k I 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456 . 1) for Kentucky Utilities 
Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $96,664 
$chedule Page: 328 Line No.: 20 Column: m--
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $1,~ ____ _ 
chedule Page: 328----rine No.: 21 COiiimn: a ----

Resubmission due to the reclassification of~u-nb~u-n~d~l-e~d~transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal cu~s~t~o~m~e~r~s~. ~~~ ________________________________________________________ ~ 

chedule Page: 328 Line No.: 21 Column: h 
Resubmission due to amounts include~d~i~n--L~i~n-e- 10 (Billing Demand MW) that should have been 
in Line 21 (Billing Demand MW) . 

Prior December 31, 2009 Balance 0 MW 
Reclassification to Line 21 from Line 10 21 MW 
Current December 31, 2009 Balance 21 _M_W ____ _ 

chedule Page: 328 Line No.: 21 Column: k --- 1 
Resubmission due to the reclassification of unbundled transmission revenues 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky 
Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $165,637 

from Sales for 
Utilities 

Chedule Page: 328 Line No.: 21 Column: m - --- ___ I 
Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $3,078 
Schedule Page: 328 Line No.: ~olumn:.!!..- ---
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
~chedule Page: 328 Line No.: 22 Column: h J 
Resubmission due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Line 22 (Billing Demand MW) . 

Prior December 31, 2009 Balance 0 MW 
Reclassification to Line 22 from Line 10 1 MW 
Current December 31, 2009 Balance ---l-MW 
!Schedule Page: 328 Line No.: 22 Column: k ___ _ __ 
Resubmission due to the reclassification of unbundled transmission revenues from-Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $8,371 
~edule Page: 328 Line No.: 22 Column: m -- - --- ---
Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $156 
Schedule Pa e: 328 Line No.: 23 cOiiiiiiii: a 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Schedule Page: 328 LiiiiiliO:": 23 Column: h ~ 
Resubmission due to amounts i ncluded in Line 10 (Billing Demand MW) that should have been-
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Name of Respondent 

Kentucky Utilities Company I
ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission I 

Date of Report lyear/periOd of Report 
(Mo, Da, Yr) 

1213112009 2009/Q4 

FOOTNOTE DATA 

in Line 23 (Billing Demand MW) . 

Prior December 31, 2009 Balance 
Reclassification to Line 23 from Line 10 

o MW 
1 MW 

~~~~~~3~1~,~2~070~9 Balance 
Line No.: 23 Column: k 

Resubmission due to the reclassification of 
Resale (447) to Transmission of Electricity 
Company municipal customers. 

1 MW--------------'I 

unbundled transmission revenues from Sales for 
for Others (456.1) for Kentucky Utilities 

Reclassification from Sales for Resale (447) from Line 10: $5,909 
chedule Page: 328 Line No.: 23 Column: m 

Resu m1ss10n due to t h e rec l assrr1cat10n o f u ribundIe transm1SS10n revenues fo: 
charges from Sales for Resale (447) to Transmission of Electricity for Others 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $110 
[Schedule Page: 328 Line No.: 24 Column: a ~ -- -=- ] 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. ________ _ 

chedule Pa e: 328 Liiieiio.: 24 Column: h 
Resubmission due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Line 24 (Billing Demand MW) . 

Prior December 31, 2009 Balance 
Reclassification to Line 24 from Line 10 
Current December 31, 2009 Balance 

chedule Page: 328 LiniitiiJ.:: 24 Column: k 

o MW 
15 MW 
15 MW 

Resubmission- due to the reclassification of unbundled transmission 
Resale (447) to Transmission of Electricity for Others (456.1) for 
Company municipal customers. 

revenues from Sales for 
Kentucky Utilities 

Reclassification from Sales for Resale (447) from Line 10: ___ $117,460 
Schedule Page: 328 Line No.: 24 Column: m ___ ____ ~ J 
Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $2,184 __________ _ 
chedule Page: 328 Line No.: 25 Cohiffln: a 

Resubmission due to the reclassification of 
Resale (447) to Transmission of Electricity 

==-J unbundled transmission revenues from Sales for 
for Others (456.1) for Kentucky Utilities 

Company municipal customers. 
chedule Page: 328 Line No.: 25 Column:-h---- J 

ResubmisSIon due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Line 25 (Billing Demand MW) . 

Prior December 31, 2009 Balance 0 MW 
Reclassification to Line 25 from Line 10 10 MW 
Current December 31, 2009 Balance ~MW 
Schedule Page: 328 Line No.: 25 Column: k 
~mission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $78,808 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

Line No.: 25 Column: m 
Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from L1_'n_e ___ 1_0_: __ ~$_1~'_4_6_5 ________________________ ~1 
chedule Page: 328 Line No.: 26 Column: a . 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers ~. ~~ __ _ 
iSchedule Page: 328 Line No.: 26 Column: h 1 
Resubmiss10n due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Line 26 (Billing Demand MW) . 

Prior December 31, 2009 Balance 
Reclassification to Line 26 from Line 10 

31, 2009 Balance 

o MW 
2 MW 
2 MW 

Line No.: 26 Column: k 1 
Resubmission due to the reclassific~a~t~i-o-n--o~f~u-nbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $17,132 
chedule Page: 328 Line No.: 26 Column: m ----

Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $318 
chedule Page:~Line No.: 27 Column: a 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
~chedule Page: 328 Line No.~27 Column: h ~ 
Resubmission due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Line 27 (Billing Demand MW) . 

Prior December 31, 2009 Balance 0 MW 
Reclassification to Line 27 from Line 10 81 MW 
Current December 31, 2009 Balance ~MW 
!Schedule Page: 328 Line No.: 27 Column: k _== 1 
ResubIDission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers . 

Reclassification from Sales for Resale (447) from Line 10: $631,736 
chedule Page: 328 Line No.: 27 Colliiriii:m __ ___ __ J 

Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: ~11,742 

iSchedule Page:3i8 Line No.: 28 Coluliiii:ii --
Resubmission due to the reclassification of unbundled transmission revenues from Sales fo~ 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Schedule Page: 328 LiniNii::28 Column: h l 
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Name of Respondent This Report is: Date of Report I YearlPenod of Report 
(1) _ An Original (Mo, Oa, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

Resubmission due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Line 28 (Billing Demand MW) . 

Prior December 31, 2009 Balance 0 MW 
Reclassification to Line 28 from Line 10 ~MW 
Current December 31, 2009 Balance 35 MW 
~chedule Page: 328 Line No.:~olumn: k 
Resubmission due to the reclassification of unbundled transmission revenues from Sales f or 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $270,019 
!SChedule Pa!le: 328 Line No.: 28 Column: m J 
Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $5,018 
chedule Page: 328 Line No.: 29 Column: a ~------ - - J 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
~chedule e.age: 328 Line No.: 29 Column: h 
Resubmission due to amounts included in Line 10 (Billing Demand~that should have been 
in Line 29 (Billing Demand MW) . 

Prior December 31, 2009 Balance 0 MW 
Reclassification to Line 29 from Line 10 21 MW 
Current December 31, 2009 Balance ~MW 
~ chedule Page: 328 Line No.: 29 Column: k ] 
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $167,631 
chedule Page: 328 Line No.: 29 Column: m ---

Resubmission-due to the reclassification of unbundled transmissIon revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $3,116 
'schedule Page: 328 Line No.: 30 Column: a --
Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
Chedule Page: 328 Line No.: 30 Column: h 
Resubmission due to amounts included in Line 10 (Billing Demand MW) that should have b een 
in Line 30 (Billing Demand MW) . 

Prior December 31, 2009 Balance 0 MW 
Reclassification to Line 30 from Line 10 4 MW 

31, 2009 Balance 4 MW 
Line No.: 30 Column: k 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company municipal customers. 
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(1) _ An Original 
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(Mo, Da, Yr) 

1213112009 2009/Q4 

FOOTNOTE DATA 

Reclassification from Sales for Resale (447) from Line 10: $33,034 
chedule Page: 328 Line No.: 30 Column: m J 

Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $612 
chedule Page: 328 Line No.: 31 Column: a ---

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456.1) for Kentucky Utilities 
Company munici al customers. 

chedule Page: 328 Line No.: 31 Column: h J 
Resubmission-due to amounts included in Line 10 (Billing Demand MW) that should have been 
in Line 31 (Billing Demand MW) . 

Prior December 31, 2009 Balance 
Reclassification to Line 31 from Line 10 

o MW 
4 MW 

Current December 31, 2009 Balance 4 MW 
chedule Page: 328 Line No.: 31 Column: k I 

Resubmission due to the reclassification of unbundled transmission revenues from Sales for 
Resale (447) to Transmission of Electricity for Others (456 . 1) for Kentucky Utilities 
Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10 : $28,586 
chedule Page: 328 Line No.: 31 Column: m 

Resubmission due to the reclassification of unbundled transmission revenues for Schedule 1 
charges from Sales for Resale (447) to Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. 

Reclassification from Sales for Resale (447) from Line 10: $531 
'Schedule Page: 328 Line No.: 31 Column:-n--
This footnote is not to reference this cell, but the total on line 35 column (n). 

The total amount does not agree to page 300, line 22, column (b) due to intracompany 
transmission revenues that must be eliminated in consolidation: 

Page 330, line 35, column (n) 
Elimination of intracompany transmission revenues 
Page 300, line 22, column (b) 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) [K] A Resubmission 12131/2009 

TRANSMISSION OF ELECTRICITY BY OTHERS (Account 565) 
(Including transactions referred to as "wheeling") 

1. Report all transmission, i.e. wheeling or electricity provided by other electric utilities, cooperatives, municipalities, other public 
authorities, qualifying facilities, and others for the quarter. 
2. In column (a) report each company or public authority that provided transmission service. Provide the full name of the company, 
abbreviate if necessary, but do not truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the 
transmission service provider. Use additional columns as necessary to report all companies or public authorities that provided 
transmission service for the quarter reported. 
3. In column (b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows: 
FNS - Firm Network Transmission Service for Self, lFP - long-Term Firm Point-to-Point Transmission Reservations. OlF - Other 
long-Term Firm Transmission Service, SFP - Short-Term Firm Point-to- Point Transmission Reservations, NF - Non-Firm Transmission 
Service, and OS - Other Transmission Service. See General Instructions for definitions of statistical classifications. 
4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service. 
5. Report in column (e), (f) and (g) expenses as shown on bills or vouchers rendered to the respondent. In column (e) report the 
demand charges and in column (f) energy charges related to the amount of energy transferred. On column (g) report the total of all 
other charges on bills or vouchers rendered to the respondent, including any out of period adjustments. Explain in a footnote all 
components of the amount shown in column (g). Report in column (h) the total charge shown on bills rendered to the respondent. If no 
monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non-monetary settlement, 
including the amount and type of energy or service rendered. 
6. Enter ''TOTAL'' in column (a) as the last line. 
7. Footnote entries and provide explanations following all required data. 

Line TRANSFER OF ENERGY EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHER 
No. Name of Company or Public Statistical Magawatt- MatP;~;u- y.eman(] F.nergy ,!:I_mer Total Cost of 

R~~Fved Char?eS Char?eS Char?eS Trans~ssion Authority (Footnote Affiliations) Classification Delivered ($ ($ ($ 
(a) (b) (c) (d) (e) (f) (g) 

1 Midwest ISO NF 73,739 73,739 316,202 42,135 358,337 

2 Midwest ISO AD -217 -217 -3,435 -105,679 -109,114 

3 East Kentucky Power LFP 1,650,560 119,659 1,770,219 

4 East Kentucky Power AD 23,318 12,939 36,257 

5 KU/LG&E LFP 241,219 241,219 361,993 17,424 379,417 

6 KUILG&E SFP 94,565 94,565 232,623 7,824 240,447 

7 KUILG&E NF 162,326 162,326 610,389 27,085 637,474 

8 KUILG&E FNS 5,057 131 5,188 

9 PJM Interconnect SFP 61,584 61,584 255,040 9,330 264,370 

10 PJM Interconnect NF 192,288 192,288 128,833 107,935 236,768 

11 PJM Interconnect AD 596 596 

12 Tennessee Valley Aulh NF 2,130 2,130 8,036 1,982 10,018 

13 Tennessee Valley Aulh AD -133 133 

14 

15 

16 

TOTAL 827,634 827,634 2,528,591 1,059,892 241,494 3,829,977 

FERC FORM NO. 1/3-Q (REV. 02-04) Page 332 
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Name of Respondent 
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(1) _An Original 
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(Mo, Da, Yr) 

1213112009 2009104 

FOOTNOTE DATA 

chedule Page: 332 Line No.: 1 Column: g----:,...--;-_-,:--_-=-=_=_ 
The total consists of Schedule 1, Schedule 2 and Schedule 26 charges. 
~edule Page: 332 Line No.: 2 Column: f I 
The total consists of true-ups of prior periods. 

chedule Page: 332 Line No.: 2 - Column~ --- ~ 
The total consists of aLtrue-up of prior period Schedule 1, Schedule 2, Schedule 26 
charges and a pass-through of a reduction in Schedule 1 and Schedule 2 expense for the 
period of August 2002 - March 2005, as per FERC order ER05-63 and EROS-55. 

Schedule 1 true-up: 
Schedule 2 true-up: 
Schedule 26 true-up: 
Pass-through expense reduction: 

chedule Page: 332 Line No.: 3 Column: b 

$ 209 
(701) 

179 
(105,366) 

$(105,679) 

The LFP transmission service agreement between East Kentucky Power Cooperative and 
Kentucky Utilities Company and Louisville Gas and Electric Company has a termination date 
of 9/30/2016. 
~chedule Page: 332 Line No.: 3 Column: e 
Resubmission due to a rounding correction. 

Prior December 31, 2009 Balance 
Rounding correction 

$ 

$ 

1,650,559 
1 

1,650,560 Current December 31, 2009 Bala=n~c~e~ __ _ 
chedule Page: 332 Line No.: 3 Column: g ____ J 

The total consists of Schedule 1 ana~h~2 char es. _____________ I 
ISchedule Page: 332 Line No.: 4 Column: e . 
The total consists of true-ups of prior periods. 
" chedule Page: 332 Line No.: 4 Column: g ----: ___ -;=-__ .--__ --;-~--~ 
The total consists of true-ups of Schedule 1 and Schedule 2 charges for rior periods. 

chedule Page: 332 Line No.: 5 Column: a 
Resubmission due to a change in the way the name of the company was previously reported to 
reflect both intracompany and intercompany transactions. Kentucky Utilities Company and 
Louisville Gas and Electric Company are both owned by E.ON U.S. LLC. 

chedule Page: 332 LTrJiitiO.: 5 Column: b - 1 
Long-term Firm purchases by Kentucky Utilities Company and Louisville Gas and Electric 
Company take place under the Open Access Transmission Tariff with intercompany allocations 
for revenues and expenses determined by the Transmission Coordination Agreement between 
the Companies . The Tariff is evergreen and the Transmission Coordination Agreement 
automatically renews unless terminated. 

chedule Page: 332 Line No.: 5 Column: g 
The total consists of Schedule 1 and Schedule 2 charges. 
[schedule Page: 332 Line No.: 6 Column: a 
Resubmission-due to a change in the way the name of the company was previously reporte~ 
reflect both intracompany and intercompany transactions. Kentucky Utilities Company and 
Louisville Gas and Electric Company are both owned by E.ON U.S. LLC. 
~cheduTePa e: 332 Line No.: 6 - Column: g ==- --__ _ __ _ J 
The total consists of Schedule 1 and Schedule 2 charges. 
ISchedule Page: 332 Line No.: 7 Column: a 
Resubmission due to a change in th-e--w-a-y~t~he name of the company was previously reported to 
reflect both intracompany and intercompany transactions. Kentucky Utilities Company and 
Louisville Gas and Electric Compan are both owned by E.ON U.S. LLC. 
Sciiiedule Page: 332 Line No.: i Column: g ---
The total consists of Schedule 1 and Schedule 2 charges_. ___ _ 
ISchedule Parte: 332 Line No.: 8 Column: a 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

Resubmission due to a change in the way the name of the company was previously reported to 
reflect both intracompany and intercompany transactions. Kentucky Utilities Company and 
Louisville Gas and Electric Compan are both owned by E.ON u.s. LLC. 

chedule Page: 332 Line No.: 8 Column: e -- ---~-
Resubmiss10n due to the reversal of intercompany Transmission of Electricity by Others 
(565) recorded in error, offset by a corresponding reversal of intercompany Transmission 
of Electriciy for Others (456.1). 

Prior December 31, 2009 Balance 
Reversal of Transmission of Electricity by Others (565) 
Current December 31, 2009 Balance 

chedule Page: 332 Line No.: 8 Column: g 

$ 2,336,742 
(2,331,685) 

$ __ ~7 

The totaJLconsists of Kentucky Utilities Company and Louisville Gas and Electric Company 
Open Access Transmission Tariff Schedule 1 charges for transmission service for serving 
Kentucky Utilities Company Municipals. Resubmission due to the reversal of intercompany 
Transmission of Electricity by Others (565) for Schedule 1 charges recorded in error, 
offset by a corresponding reversal of intercompany Transmission of Electricity for Others 
(456.1) for Schedule 1 charges. 

Prior December 31, 2009 Balance $ 60,387 
Reversal of Transmission of Electricity by Others (565) (60,256) 
Current December 31, 2009 Balance $ 131 
~chedule Page: 332 Line No.: 9 Column: g~_ J 
The total consists of Schedule 1, Schedule 2, Black Start service and charges for other 
short-term firm point-to-point transmission without energy. 
Chedule Page: 332 Line No.: 10 Column: J 
The total consists of Schedule 1, Schedul~lack Start service and charges for other 
non-firm point to point without energy_.__ ___ _ 
~chedule PaIJe: 332 Line No.: 11 Column: 9 __ 
The total consists of true-ups and reclassification of prior period Schedule 1, Schedule 
2, Black Start service and charges for other non-firm point to point without energy. 

Schedule 1 Non-firm: 
Schedule 2 Non-firm: 
Other Non-firm Point-to-Point without energy: 

!$chedule Page: 332 Line Nc;:::ti Column: g 
The total consists of Schedule 1 and S~c~h-e~d-u~le 2 charges. 

$(20,267) 
(7,739) 
28,602 

$ 596 
--] 

!schedule Page: 332 Line No.: 13 Colum:.::..:n~: 0-' __ 
The total consists of true-ups of prior 
::sciieiiiile Page: 332 Line No.: 13 Column: g 
~otar-consists of true-ups of Schedule 1 and Schedule 2 charges for prior periods. 
ISchedule Page: 332 Line No.: 13 Column: h 
This footnote is not to reference thi-s--c-e~l~l-,- but the total for column (h). 

The total amount does not agree to page 321, line 96, column (b) due to the elimination of 
intracompany transmission expenses: 

Page 332, the total for column (h) 
Elimination of intracompany transmission expenses 
Page 321, line 96, column (b) 

IFERC FORM NO.1 (ED. 12-87) Page 450.2 
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Name of Respondent I This ~ort Is: 

I 
P~6: B~~~r)ort 

I 
Year/Period of Report 

Kentucky Utilities Company (1) An Original 
End of 2009/Q4 

(2) ~ A Resubmission 12131/2009 

MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (ELECTRIC) 

Line DeSCri)tion Amount 
No. (a (b) 

1 Industry Association Dues 513,814 

2 Nuclear Power Research Expenses 

3 Other Experimental and General Research Expenses 1,264,199 

4 Pub & Dist Info to Slkhldrs ... expn servicing outstanding Securities 

5 Oth Expn >=5,000 show purpose, recipient, amount. Group if < $5,000 24,251 

6 Water Use Fees - KY River Authority 79,793 

7 Professional Services - Emst & Young 23,333 

8 Marketing Research & Consulting Expenses 

9 Chartwell Inc. 14,845 

10 First Quartile Consulting 12,750 

11 Websurveyor Corp. 8,695 

12 Bellomy Research Inc. 7,900 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 TOTAL 1,949,580 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~A Resubmission 12131/2009 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 405) 
(Except amortization of aquisition adjustments) 

1. Report in section A for the year the amounts for: (b) Depreciation Expense (Account 403; (c) Depreciation Expense for Asset 
Retirement Costs (Account 403.1; (d) Amortization of Limited-Term Electric Plant (Account 404); and (e) Amortization of Other Electric 
Plant (Account 405). 
2. Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405). State the basis used to 
compute charges and whether any changes have been made in the basis or rates used from the preceding report year. 
3. Report all available information called for in Section C every fifth year beginning with report year 1971, reporting annually only changes 
to columns (c) through (g) from the complete report of the preceding year. 
Unless composite depreciation accounting for total depreciable plant is followed, list numerically in column (a) each plant subaccount, 
account or functional classification, as appropriate, to which a rate is applied. Identify at the bottom of Section C the type of plant 
included in any sub-account used. 
In column (b) report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing 
composite total. Indicate at the bottom of section C the manner in which column balances are obtained. If average balances, state the 
method of averaging used. 
For columns (c), (d), and (e) report available information for each plant subaccount, account or functional classification Listed in column 
(a). If plant mortality studies are prepared to assist in estimating average service Lives, show in column (f) the type mortality curve 
selected as most appropriate for the account and in column (g), if available, the weighted average remaining life of surviving plant. If 
composite depreciation accounting is used, report available information called for in columns (b) through (g) on this basis. 
4. If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at 
the bottom of section C the amounts and nature of the provisions and the plant items to which related. 

A. Summary of Depreciation and Amortization Charges 

Depreciation Amortization of 
Line D~reciation Expense for Asset Limited Term Amortization of 

No. Functional Classification xpense Retirement Costs Electric Plant Other Electric Total 
(Account 403) (Account 403.1) (Account 404) Plant (Acc 405) 

(a) (b) (c) (d) (e) (f) 

1 Intangible Plant 6,066,868 6,066,868 

2 Steam Production Plant 63,390,014 296,976 63,686,990 

3 Nuclear Production Plant 

4 Hydraulic Production Plant-Conventional 101,285 52 101,337 

5 Hydraulic Production Plant-Pumped Storage 

6 Other Production Plant 17,009,377 2,443 17,011,820 

7 Transmission Plant 9,855,390 91 9,855,481 

8 Distribution Plant 31,732,386 183 31,732,569 

9 Regional Transmission and Market Operation 

10 General Plant 5,165,541 5,165,541 

11 Common Plant-Electric 

12 TOTAL 127,253,993 299,745 6,066,868 133,620,606 

B. Basis for Amortization Charges 

ACCOUNT RATE PLANT BALANCE AMORTIZATION 
@12131/2009 

130200 0-5%(1) 83,453 292 

130300 20% 15,165,484 3,478,384 
130310 10% 36,405,084 2,588,192 

Notes: 
(1) Amortization rates vary from 0 to 5% 

FERC FORM NO.1 (REV. 12-03) Page 336 
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Name of Respondent I This D°rt Is: 

J 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

C. Factors Used in Estimating Depreciation Charges 

Line uepreclaole ~sllmatea Net Appllea MOrtality Average 

No. Account No. Plant Base Avg. 5ervice 5alvage Depr. rates Curve Remaining 

(al 
(In Th(~)andS) 7~) (pe[J)nt) (pe[;)nt) T(8e 7gr 

12 Intangible Plant 

13301 Organization 44 

14 302 Fmchses & Consent 83 

15 303 Misc Intngbl Plant 15,165 20.00 

16303.10 CC5 50ftware 36,405 10.00 

17 

18 5team Production Plant 

19310 Land 10,881 

20 

21 311 5trctrs & Imprvmts 

22 5603 Tyrone Unit 3 5,592 100.00 -5.00 100-51 .5 

23 5604 Tyrone Units 1 &2 583 100.00 -5.00 100-51 .5 

24 5613 Green Rvr Unit 3 2,769 100.00 -5.00 100-51 .5 

25 5614 Green Rvr Unit 4 4,870 100.00 -5.00 100-51.5 

26 5615 Green Rvr Unt 1&2 2,573 100.00 -5.00 100-51.5 

27 5621 Brown Unit 1 4,703 100.00 -5.00 0.60 100-51 .5 19.30 

28 5622 Brown Unit 2 2,105 100.00 -5.00 0.08 100-51.5 19.40 

29 5623 Brown Unit 3 20,942 100.00 -5.00 0.54 100-51.5 19.20 

30 5643 Pineville Unit 3 16 100.00 -5.00 100-51.5 

31 5650 Ghent Unit 1 FGD 8,484 100.00 -5.00 2.65 100-51.5 19.30 

32 5651 Ghent Unit 1 17,724 100.00 -5.00 0.39 100-51 .5 19.10 

33 5652 Ghent Unit 2 16,011 100.00 -5.00 0.50 100-51 .5 19.90 

34 5658 Ghent Unit 2 FGD 15,817 100.00 -5.00 2.65 100-51 .5 19.90 

35 5653 Ghent Unit 3 42,047 100.00 -5.00 1.19 100-51.5 28.20 

36 5654 Ghent Unit 4 30,604 100.00 -5.00 1.14 100-51.5 28.30 

37 5591 5ystem Laboratory 806 100.00 -5.00 1.54 100-51.5 28.40 

38 0321 Trmble Cly Unit 2 46,148 100.00 -5.00 2.10 100-51.5 

39 

40 312 Boiler Plant Eqpmt 

41 5603 Tyrone Unit 3 13,985 65.00 -20.00 3.99 65-R2 11.10 

42 5604 Tyrone Units 1&2 422 65.00 -20.00 0.14 65-R2 

43 5613 Green Rvr Unit 3 11,658 65.00 -20.00 3.08 65-R2 11 .10 

44 5614 Green Rvr Unit 4 25,276 65.00 -20.00 4.20 65-R2 11.10 

45 5615 Green Rvr Unt 1&2 356 65.00 -20.00 2.18 65-R2 11.10 

46 5621 Brown Unit 1 39,950 65.00 -20.00 2.98 65-R2 18.20 

47 5622 Brown Unit 2 35,257 65.00 -20.00 3.01 65-R2 18.10 

48 5623 Brown Unit 3 106,582 65.00 -20.00 2.80 65-R2 18.00 

49 5643 Pineville Unit 3 227 65.00 -20.00 65-R2 18.40 

50 5650 Ghent Unit 1 FGD 131,432 65.00 -20.00 3.87 65-R2 18.20 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131/2009 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

C. Factors Used in Estimating Depreciation Charges 

Une uepreaaole t:stlmatea !'let Appllea Monallty 1-\verage 

No. Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining 

Ca) 
(In Th~~fandS) 7~r (Pe[~nt) (pe[;rnt) T'(8e ~J) 

12 5651 Ghent Unit 1 191,681 65.00 -20.00 3.84 65-R2 18.20 

135652 Ghent Unit 2 98,541 65.00 -20.00 2.33 65-R2 18.60 

14 5658 Ghent Unit 2 FGD 90,004 65.00 -20.00 3.87 65-R2 18.60 

15 5653 Ghent Unit 3 251,387 65.00 -20.00 2.63 65-R2 25.60 

165660 Ghent Unit 3 FGD 118,656 65.00 -20.00 3.87 65-R2 25.60 

17 5654 Ghent Unit 4 264,246 65.00 -20.00 2.79 65-R2 25.80 

18 5661 Ghent 4 FGD 281,666 65.00 -20.00 3.87 65-R2 25.80 

195659 Coal Cars 7,647 25.00 -20.00 2.41 25-R2 10.80 

20 0321 Trmble Cly Unit 2 43,286 65.00 -20.00 4.28 65-R2 

21 

22 314 Turbogenerator Unt 

23 5603 Tyrone Unit 3 4,806 55.00 -15.00 3.44 55-R2.5 11.20 

24 5604 Tyrone Units 1 &2 68 55.00 -15.00 55-R2.5 

255613 Green Rvr Unit 3 4,470 55.00 -15.00 2.90 55-R2.5 11.20 

26 5614 Green Rvr Unit 4 10,172 55.00 -15.00 3.79 55-R2.5 11.20 

27 5621 Brown Unit 1 6,014 55.00 -15.00 1.12 55-R2.5 16.80 

28 5622 Brown Unit 2 12,367 55.00 -15.00 2.91 55-R2.5 17.90 

29 5623 Brown Unit 3 28,610 55.00 -15.00 3.17 55-R2.5 18.00 

30 5651 Ghent Unit 1 34,427 55.00 -15.00 2.23 55-R2.5 17.40 

31 5652 Ghent Unit 2 32,308 55.00 -15.00 2.08 55-R2.5 18.20 

32 5653 Ghent Unit 3 41,090 55.00 -15.00 2.03 55-R2.5 23.90 

33 5654 Ghent Unit 4 53,004 55.00 -15.00 2.20 55-R2.5 24.60 

34 0321 Trmble Cly Unit 2 20,540 55.00 -15.00 2.78 55-R2.5 

35 

36 315 Accessry Elec Eqpm 

37 5603 Tyrone Unit 3 2,065 70.00 -5.00 70-S3 

38 5604 Tyrone Units 1 &2 99 70.00 -5.00 70-S3 

395613 Green Rvr Unit 3 781 70.00 -5.00 70-S3 

40 5614 Green Rvr Unit 4 2,510 70.00 -5.00 1.46 70-S3 11.50 

41 5621 Brown Unit 1 3,768 70.00 -5.00 2.10 70-S3 19.50 

42 5622 Brown Unit 2 1,229 70.00 -5.00 0.48 70-S3 19.50 

43 5623 Brown Unit 3 7,054 70.00 -5.00 0.54 70-S3 19.40 

44 5650 Ghent Unit 1 FGD 12,727 70.00 -5.00 2.70 70-S3 19.50 

45 5651 Ghent Unit 1 8,648 70.00 -5.00 0.55 70-S3 19.50 

46 5652 Ghent Unit 2 13,259 70.00 -5.00 0.60 70-S3 19.80 

47 5658 Ghent Unit 2 FGD 1,039 70.00 -5.00 2.70 70-S3 19.80 

48 5653 Ghent Unit 3 30,932 70.00 -5.00 1.30 70-S3 27.10 

49 5660 Ghent Unit 3 FGD 11,277 70.00 -5.00 2.70 70-S3 27.10 

50 5654 Ghent Unit 4 24,394 70.00 -5.00 1.22 70-S3 27.80 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) IK] A Resubmission 12131/2009 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

C. Factors Used in Estimating Depreciation Charges 

Line uepreclaole csumatea Net 1-\pplleo Monauty 1-\verage 

No. Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining 

Ca) 
(In Th~~fands) 7~f (pe[gfnt) (Pe[;fnt) Tr~ 7~f 

125661 Ghent 4 FGD 3,628 70.00 -5.00 2.70 70-S3 27.80 

130321 Trmble Cty Unit 2 10,778 70.00 -5.00 2.49 70-S3 

14 

15316 Misc Plant Equipmt 

16 5603 Tyrone Unit 3 553 70.00 3.12 70-R1 .5 11 .00 

17 5604 Tyrone Units 1 &2 50 70.00 70-R1.5 

185613 Green Rvr Unit 3 153 70.00 3.97 70-R1.5 11.00 

19 5614 Green Rvr Unit 4 2,169 70.00 2.71 70-R1 .5 11 .10 

20 5615 Green Rvr Unt 1&2 85 70.00 70-R1 .5 

21 5621 Brown Unit 1 425 70.00 2.26 70-R1.5 17.90 

22 5622 Brown Unit 2 107 70.00 0.71 70-R1.5 17.80 

23 5623 Brown Unit 3 4,406 70.00 2.33 70-R1.5 17.90 

24 5650 Ghent Unit 1 FGD 985 70.00 2.87 70-R1.5 18.10 

25 5651 Ghent Unit 1 1,752 70.00 1.38 70-R1.5 17.90 

26 5652 Ghent Unit 2 1,501 70.00 1.07 70-R1 .5 18.60 

27 5653 Ghent Unit 3 3,150 70.00 1.40 70-R1.5 25.60 

28 5654 Ghent Unit 4 6,274 70.00 2.03 70-R1.5 25.60 

29 0321 Trmble Cty Unit 2 68 70.00 3.00 70-R1.5 

30 5591 System Labratory 2,450 70.00 2.74 70-R1.5 25.30 

31 

32317 Asset Rtiremt Oblg 9,248 

33 

34 Hydraulic Prodctn Pint 

35330.10 Land Rights 879 100.00 100-R4 

36 331 Structrs & Imprvmt 606 90.00 -5.00 1.29 9O-S2.5 26.80 

37 332 Resrvrs Dams Wtrwy 9,823 100.00 0.72 100-S2.5 27.10 

38 333 Wtr Whls Trbns Gen 437 80.00 -10.00 0.66 80-R3 23.80 

39 334 Assessry Elec Eqpt 552 40.00 0.83 40-L2.5 10.70 

40 335 Misc Pwr Pint Eqpm 380 35.00 3.55 35-L1 14.50 

41 336 Rds Railrds Bridge 176 55.00 55-R4 

42 337 Asset Retirmt Oblg 5 

43 

44 Other Production Plant 

45 340.10 Land Rights 176 30.00 2.97 30-RO.5 16.40 

46 340.20 Land 119 

47 

48 341 Strctrs & Imprvmnt 

49 5697 Paddys Run Gen 13 1,910 40.00 3.03 40-R2.5 24.10 

50 5635 Brown CT 5 775 40.00 3.04 40-R2.5 24.10 
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Name of Respondent I This Dart Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) OOA Resubmission 12131/2009 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

C. Factors Used in Estimating Depreciation Charges 

Line uepreclaole t:Sllmaleo Nel Appllea MOrICllllY Average 

No. Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining 

(a) 
(In Th(~)andS) 1~) (pe[g~nt) (pe[;int) Tr8

e 1~i 
12 5636 Brown CT 6 193 40.00 3.05 40-R2.5 23.70 

135637 Brown CT 7 545 40.00 2.93 40-R2.5 23.70 

145638 Brown CT 8 2,013 40.00 2.60 40-R2.5 22.40 

15 5639 Brown CT 9 4,641 40.00 2.60 40-R2.5 22.40 

16 5640 Brown CT 10 1,866 40.00 2.61 40-R2.5 22.50 

17 5641 Brown CT 11 1,859 40.00 2.72 40-R2.5 23.00 

180470 Trimble Cly CT 5 3,740 40.00 3.14 40-R2.5 24.20 

190471 Trimble Cly CT 6 3,589 40.00 3.12 40-R2.5 24.20 

20 0474 Trimble Cly CT 7 3,559 40.00 3.32 40-R2.5 24.40 

21 0475 Trimble Cly CT 8 3,549 40.00 3.32 40-R2.5 24.40 

22 0476 Trimble Cly CT 9 3,656 40.00 3.32 40-R2.5 24.40 

230477 Trimble Cly CT 10 3,653 40.00 3.32 40-R2.5 24.50 

245696 Haeflg Unts 1,2,3 435 40.00 6.47 40-R2.5 3.50 

25 

26 342 Fuel Holders Prdcr 

27 5697 Paddys Run Gen 13 1,995 45.00 -5.00 3.11 45-R2.5 25.20 

28 5635 Brown CT 5 2,355 45.00 -5.00 3.11 45-R2.5 25.20 

29 5636 Brown CT 6 152 45.00 -5.00 2.92 45-R2.5 24.90 

30 5637 Brown CT 7 151 45.00 -5.00 2.92 45-R2.5 24.90 

31 5638 Brown CT 8 20 45.00 -5.00 2.63 45-R2.5 24.00 

32 5639 Brown CT 9 1,932 45.00 -5.00 2.65 45-R2.5 24.10 

33 5640 Brown CT 10 32 45.00 -5.00 2.63 45-R2.5 24.00 

34 5641 Brown CT 11 52 45.00 -5.00 2.74 45-R2.5 24.40 

35 5645 Brown CT 9 Gas PL 8,106 45.00 -5.00 2.57 45-R2.5 23.80 

360470 Trimble Cly CT 5 240 45.00 -5.00 3.21 45-R2.5 25.30 

37 0471 Trimble Cly CT 6 239 45.00 -5.00 3.21 45-R2.5 25.30 

38 0473 Trmbl Cly CT PipL 4,850 45.00 -5.00 3.23 45-R2.5 25.30 

390474 Trimble Cly CT 7 578 45.00 -5.00 3.42 45-R2.5 25.30 

40 0475 Trimble Cly CT 8 576 45.00 -5.00 3.42 45-R2.5 25.40 

41 0476 Trimble Cly CT 9 594 45.00 -5.00 3.42 45-R2.5 25.30 

42 0477 Trimble Cly CT 10 623 45.00 -5.00 3.42 45-R2.5 25.30 

43 5696 Haeflg Unts 1,2,3 578 45.00 -5.00 45-R2.5 

44 

45 343 Prime Movers 

46 5697 Paddys Run Gen 13 17,803 35.00 -5.00 3.62 35-R1 19.20 

47 5635 Brown CT 5 13,183 35.00 -5.00 3.65 35-R1 18.90 

48 5636 Brown CT 6 34,404 35.00 -5.00 3.55 35-R1 18.60 

49 5637 Brown CT 7 34,936 35.00 -5.00 3.58 35-R1 18.60 

50 5638 Brown CT 8 26,344 35.00 -5.00 3.30 35-R1 18.50 
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Name of Respondent I This Dart Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

C. Factors Used in Estimating Depreciation Charges 

Line uepreclaDle I:sumatea Net Appllea MonalllY 1-\verage 

No. Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining 
(In Thousands) 7~r (Percent) (pe[;rnt) Tr8e 7~r (a) (b) (d) 

12 5639 Brown CT 9 23,335 35.00 -5.00 3.23 35-R1 18.60 

135640 Brown CT 10 19,671 35.00 -5.00 3.26 35-R1 18.60 

145641 Brown CT 11 34,926 35.00 -5.00 3.41 35-R1 19.20 

150470 Trimble Cly CT 5 30,564 35.00 -5.00 3.72 35-R1 19.10 

16 0471 Trimble Cly CT 6 30,459 35.00 -5.00 3.72 35-R1 19.10 

17 0474 Trimble Cly CT 7 22,774 35.00 -5.00 3.91 35-R1 18.40 

18 0475 Trimble Cly CT 8 22,568 35.00 -5.00 3.91 35-R1 18.40 

190476 Trimble Cly CT 9 22,436 35.00 -5.00 3.91 35-R1 18.40 

200477 Trimble Cly CT 10 22,401 35.00 -5.00 3.91 35-R1 18.40 

21 

22 344 Generators 

235697 Paddys Run Gen 13 5,186 55.00 -5.00 2.94 55-S3 29.00 

24 5635 Brown CT 5 2,832 55.00 -5.00 2.94 55-S3 29.00 

25 5636 Brown CT 6 3,713 55.00 -5.00 2.76 55-S3 28.70 

26 5637 Brown CT 7 3,723 55.00 -5.00 2.76 55-S3 28.70 

27 5638 Brown CT 8 4,954 55.00 -5.00 2.46 55-83 28.00 

28 5639 Brown CT 9 5,452 55.00 -5.00 2.31 55-83 27.80 

29 5640 Brown CT 10 4,944 55.00 -5.00 2.46 55-83 28.00 

30 5641 Brown CT 11 5,187 55.00 -5.00 2.53 55-83 28.30 

31 0470 Trimble Cly CT 5 3,763 55.00 -5.00 3.04 55-83 29.10 

32 0471 Trimble Cly CT 6 3,758 55.00 -5.00 3.04 55-83 29.10 

330474 Trimble Cly CT 7 2,950 55.00 -5.00 3.26 55-83 29.20 

34 0475 Trimble Cly CT 8 2,938 55.00 -5.00 3.26 55-83 29.20 

35 0476 Trimble Cly CT 9 2,958 55.00 -5.00 3.26 55-53 29.20 

360477 Trimble Cly CT 10 2,954 55.00 -5.00 3.26 55-83 29.20 

37 5696 Haeflg Unts 1,2,3 4,023 55.00 -5.00 55-83 

38 

39 345 Assesry Elec Eqpmt 

40 5697 Paddys Run Gen 13 2,456 45.00 2.88 45-R3 26.40 

41 5635 Brown CT 5 2,265 45.00 2.89 45-R3 26.40 

42 5636 Brown CT 6 1,930 45.00 2.71 45-R3 25.90 

43 5637 Brown CT 7 1,920 45.00 2.71 45-R3 25.90 

44 5638 Brown CT 8 2,721 45.00 2.41 45-R3 24.80 

45 5639 Brown CT 9 4,102 45.00 2.32 45-R3 24.80 

46 5640 Brown CT 10 2,744 45.00 2.44 45-R3 25.00 

47 5641 Brown CT 11 1,863 45.00 2.48 45-R3 25.10 

48 0470 Trimble Cly CT 5 1,677 45.00 2.98 45-R3 26.60 

49 0471 Trimble Cly CT 6 4,325 45.00 2.98 45-R3 26.60 

500474 Trimble Cly CT 7 3,148 45.00 3.19 45-R3 2690 
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Name of Respondent I This '[j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

C. Factors Used in Estimating Depreciation Charges 

Line uepreclaole cstlmatea Net Appllea Mortality Average 

No. Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining 

Cal 
(In Th?~fandS) 7~r (pergrnt) (per;rnt) Tr8e 7~r 

12 0475 Trimble Cty CT 8 3,139 45.00 3.19 45-R3 26.90 

130476 Trimble Cty CT 9 3,234 45.00 3.19 45-R3 26.90 

14 0477 Trimble Cty CT 10 7,147 45.00 3.19 45-R3 26.90 

15 5696 Haeflg Unts 1,2,3 623 45.00 45-R3 

16 

17 346 Misc Plant Equipmt 

18 5697 Paddys Run Gen 13 1,090 35.00 3.20 35-R2 21.40 

195635 Brown CT 5 2,139 35.00 3.20 35-R2 21.40 

20 5636 Brown CT 6 165 35.00 3.33 35-R2 21.30 

21 5637 Brown CT 7 36 35.00 3.23 35-R2 21.30 

22 5638 Brown CT 8 230 35.00 2.77 35-R2 19.60 

23 5639 Brown CT 9 760 35.00 2.77 35-R2 19.60 

24 5640 Brown CT 10 274 35.00 2.85 35-R2 19.90 

25 5641 Brown CT 11 549 35.00 3.22 35-R2 21.10 

26 0470 Trimble Cty CT 5 29 35.00 3.73 35-R2 20.30 

27 0474 Trimble Cty CT 7 9 35.00 3.50 35-R2 21.70 

28 0475 Trimble Cty CT 8 9 35.00 3.50 35-R2 21.70 

29 0476 Trimble Cty CT 9 9 35.00 3.50 35-R2 21.60 

30 0477 Trimble Cty CT 10 9 35.00 3.49 35-R2 21.70 

31 5696 Haeflg Unts 1,2,3 36 35.00 35-R2 

32 

33 347 Asset Rtirmt Oblg 71 

34 

35 Transmission Plant 

36 350.1 Land Rights 23,237 60.00 0.98 60-R3 31.70 

37 350.2 Land 2,199 

38 352.1 Strct Impr Non S 12,926 65.00 -25.00 1.54 65-S2.5 40.20 

39 352.2 Strct Impr Sys C 1,155 60.00 -25.00 1.43 60-R3 34.00 

40 353.1 Station Equipmnt 163,005 60.00 -20.00 1.98 60-R2 34.80 

41 353.2 Sys Cntrl Mcrwv 14,745 30.00 -20.00 0.46 30-R2.5 20.50 

42 354 Towers & Fixtures 64,745 70.00 -25.00 1.21 70-R4 43.80 

43 355 Poles & Fixtures 109,905 50.00 -60.00 2.28 50-R2 30.70 

44 356 Ovrhd Cndctr Dves 135,517 60.00 -50.00 1.79 60-R3 35.50 

45 357 Undrgmd Conduit 449 40.00 2.60 40-L2.5 21.90 

46 358 Undrgmd Cndctrs D 1,169 35.00 1.26 35-R3 19.40 

47 259 Transmission AROs 7 

48 

49 Distribution Plant 

50 360.1 Land Rights 2,013 65.00 0.65 65-R4 45.10 
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Name of Respondent I This '[j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) 00 A Resubmission 12131/2009 

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued) 

C. Factors Used in Estimating Depreciation Charges 

Line uepreclaole eStlmateO Net Applleo MOrtality Average 

No. Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining 

(a) 
(In Th(~iandS) 1~) (pergint) (per~int) Tr8e 1~f 

12 360.2 Land 2,474 

13361 Strctrs & Imprvmnt 5,432 60.00 -10.00 1.65 60-R2.5 38.10 

14362 Station Equipment 124,005 52.00 -15.00 2.28 52-R2 29.90 

15 364 Poles Twrs Fixture 264,192 48.00 -45.00 2.30 48-S0 27.40 

16 365 Ovrhd Cndctrs Dvc 254,542 48.00 -75.00 2.70 48-R2 27.60 

17 366 Undrgmd Conduit 1,761 55.00 1.93 55-S4 28.80 

18 367 Undrgmd Cndctrs D 126,807 44.00 -5.00 2.09 44-S0.5 27.50 

19 368 Line Transformers 271,817 40.00 -20.00 3.10 40-R2 21.90 

20 369 Services 85,277 43.00 -30.00 1.99 43-R1.5 25.80 

21 370 Meters 66,967 40.00 1.76 40-R1.5 20.90 

22 371 Instltns Cust Prms 18,261 20.00 -10.00 2.38 20-RO.5 10.90 

23 373 St Lghtng Sgnl Sys 78,442 33.00 -5.00 2.29 33-R1 19.10 

24 374 Asset Rtrmnt Cost 19 

25 

26 General Plant 

27 389.2 Land 2,568 

28 390.1 Strctrs Imprvmnt 38,212 60.00 -5.00 1.66 60-S0 33.90 

29 390.2 Imprvmt Lesd Prp 532 30.00 -5.00 1.56 30-R1 17.20 

30 391.1 Ofc Fumitur Eqp 7,327 20.00 4.19 20-S0 13.60 

31 391.2 Non PC Cmptr Eqp 8,218 5.00 10.14 5-S0 3.30 

32 391.3 Cash Processing 448 10.00 23.26 10-S0 1.50 

33 391.31 Prsnl Comptr Eq 4,508 4.00 15.47 4-S0 2.80 

34 392 Transportation Eqp 18,796 5.00 20.00 5-S0 

35 393 Stores Equipment 778 25.00 5.25 25-S0 11.60 

36394 Tool Shop Garage E 6,587 25.00 4.75 25-S0 14.70 

37 395 Laboratory Equipmt 3,160 15.00 27.42 15-S0 1.80 

38 396 Pwr Operated Eqp 483 17.00 6.37 17-R5 9.60 

39 397 Communication Eqpm 20,821 15.00 7.13 15-S0 10.90 

40 398 Misc Equipment 374 10.00 20.54 10-S0 1.80 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 1 Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131/2009 

REGULATORY COMMISSION EXPENSES 

1. Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if 
being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party. 
2. Report in columns (b) and (c), only the current year's expenses that are not deferred and the current year's amortization of amounts 
deferred in previous years. 

Line Description Assessed by Expenses Total . D~ferred. 
No. (Furnish name of regulatory commission or body the Regulatory of Expense for In Account 

Commission Current Year BegiJ~fri3 glvear docket or case number and a description of the case) Utility (b) + (c) 
(a) (b) (c) (d) (e) 

1 Federal Energy Regulatory Commission 

2 Annual Charge 307,358 307,358 

3 2008 Rate Case 255,755 255,755 

4 

5 Tennessee Regulatory Authority 

6 2008 Rate Filing 36,112 36,112 

7 

8 State Corporation Commission of Virginia 

9 2008 Rate Case 217,931 217,931 

10 

11 Kentucky Public Service Commission 

12 2008 Rate Case 383,799 383,799 

13 

14 

15 2009 Rate Case 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 TOTAL 307,358 893,597 1.200,955 

FERC FORM NO.1 (ED. 12-96) Page 350 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 902 of 2862

Charnas

Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) !K] A Resubmission 12131/2009 

REGULATORY COMMISSION EXPENSES (Continued) 

3. Show in column (k) any expenses incurred in prior years which are being amortized. List in column (a) the period of amortization. 

4. List in column (t), (g), and (h) expenses incurred during year which were charged currently to income, plant, or other accounts. 

5. Minor items (less than $25,000) may be grouped. 

EXPENSES INCURRED DURING YEAR AMORTIZED DURING YEAR 

CURRENTLY CHARGED TO Deferred to Contra Amount Deferred in Line 
Department f\ccoum Amount Account 182.3 Account Account 182.3 

No. No. End of Year 
(f) (g) (h) (i) OJ (k) (I) 

1 

Electric 928 307,358 2 

Electric 928 255,755 3 

4 

5 

Electric 928 36,112 6 

7 

8 

Electric 928 217,931 9 

10 

11 

Electric 928 383,799 1,381,676 928 383,799 997,877 12 

Electric 186 130,230 13 

14 

Electric 186 92,370 15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

1,423,555 1,381,676 383,799 997,877 46 
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Name of Respondent I This D°rt Is: 

I 
Date of Report 

1 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) OOA Resubmission 12131/2009 

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES 

1. Describe and show below costs incurred and accounts charged during the year for technological research, development, and demonstration (R, D & 
D) project initiated, continued or concluded during the year. Report also support given to others during the year for jointly-sponsored projects.(ldentify 
recipient regardless of affiliation.) For any R, D & D work carried with others, show separately the respondent's cost for the year and cost chargeable to 
others (See definition of research, development, and demonstration in Uniform System of Accounts). 
2. Indicate In column (a) the applicable classification, as shown below: 

Classifications: 
A. Electric R, D & D Performed Intemally: a. Overhead 

(1) Generation b. Underground 
a. hydroelectric (3) Distribution 

i. Recreation fish and wildlife (4) Regional Transmission and Market Operation 
ii Other hydroelectric (5) Environment (other than equipment) 

b. Fossil-fuel steam (6) Other (Classify and Include items in excess of $50,000.) 
c. Intemal combustion or gas turbine (7) Total Cost Incurred 
d. Nuclear B. Electric, R, D & D Performed Extemally: 
e. Unconventional generation (1) Research Support to the electrical Research Council or the Electric 
f. Siting and heat rejection Power Research Institute 

(2) Transmission 

Line Classification Description 
No. (a) (b) 

1 Austin J . Cooper (4) Transportation and Meals 

2 E.ON Engineering Limited (4) Engineering Study of the C02 Capture Technology 

3 EPRI (1) Tailored Collaboration 

4 EPRI (1) Annual Membership and Tailored Collaboration 

5 EPRI (1) Tailored Collaboration 

6 EPRI (1) Annual Membership 

7 EPRI (1) Annual Membership and Tailored Collaboration 

8 Fredrik Karl Akesson (4) Transportation and Meals 

9 Futuregen Industrial Alliance Inc. (4) Assessment 

10 Kentucky Consortium for Carbon Storage (4) Carbon Storage Project 

11 University of Kentucky Research Foundation (4) Annual Membership and Carbon Capturing Research 

12 University of Kentucky Research Foundation (4) Generator and Power Supply AnalySis 

13 University of Kentucky Research Foundation (4) Power Flow and Stability Analysis 

14 University of Kentucky Research Foundation (4) Power Course Development 

15 University of Kentucky Research Foundation (4) Power Flow and Stability Analysis 

16 University of Kentucky Research Foundation (4) Power Flow and Stability Analysis 

17 University of Kentucky Research Foundation (4) Power Course Development 

18 University of Louisville (4) Collaborative Research 

19 UofL Center for Infrastructure Research (4) Annual Membership 

20 UofL Research Foundation Inc. (4) Forecasting Agreement 

21 UofL Research Foundation Inc. (4) Safety and Ergonomics Contract 

22 Total Cost 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 
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Name of Respondent This o0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES (Continued) 

(2) Research Support to Edison Electric Institute 
(3) Research Support to Nuclear Power Groups 
(4) Research Support to Others (Classify) 
(5) Total Cost Incurred 

3. Include in column (c) all R, 0 & 0 items performed internally and in column (d) those items performed outside the company costing $50,000 or more, 
briefly describing the specific area of R, 0 & 0 (such as safety, corrosion control, pollution, automation, measurement, Insulation, type of appliance, etc.). 
Group items under $50,000 by classifications and indicate the number of items grouped. Under Other, (A (6) and B (4)) classify items by type of R, 0 & 
o activity. 
4. Show in column (e) the account number charged with expenses during the year or the account to which amounts were capitalized during the year, 
listing Account 107, Construction Work in Progress, first. Show in column (f) the amounts related to the account charged In column (e) 
5. Show in column (g) the total unamortized accumulating of costs of projects. This total must equal the balance in Account 188, Research, 
Development, and Demonstration Expenditures, Outstanding at the end of the year. 
6. If costs have not been segregated for R, 0 &0 activities or projects, submit estimates for columns (c), (d), and (f) with such amounts identified by 
"Est." 
7. Report separately research and related testing facilities operated by the respondent. 

Costs Incurred Intemally Costs Incurred Extemally AMOUNTS CHARGED IN CURRENT YEAR Unamortized 
Line 

Curren\ Year Current Year Account Amount Accumulation No. (c 
(d) (e) (f) (g) 

256 930 256 1 

4,108 930 4,108 2 

9,375 183 9,375 3 

13,981 186 13,981 4 

1,625 566 1,625 5 

48,192 908 48,192 6 

1,247,237 930 1,247,237 7 

98 930 98 8 

32,678 426 32,678 9 

791,946 182 791,946 10 

216,500 182 216,500 11 

2,060 184 2,060 12 

12,605 184 12,605 13 

10,233 184 10,233 14 

1,880 560 1,880 15 

6,473 561 6,473 16 

3,588 561 3,588 17 

12,500 165 12,500 18 

12,500 930 12,500 19 

12,912 923 12,912 20 

15,003 923 15,003 21 

2,455,750 2,455,750 22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 
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Nameof 

Kentucky Utilities Company 

Date of Report 
(Mo, Da, Yr) 
12131/2009 I 

Year/Period of Report 
End of 2009/Q4 

DISTRIBUTION OF C:4 4 ~I~ ; AND WAGES 

Report below the distribution of total salaries and wage!? for the year. Segregate amounts originally charged to clearing accounts to 
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns 
provided. In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation 
giving substantially correct results may be used. 

Line 
No. 

1 Electric 

2 1 Operation 

3 Production 

4 
5 Regional Market 

6 

7 Customer Accounts 

8 Customer Service and 

9 Sales 

Classification 

(a) 

10 , and General 

11 I TOTAL Operation (Enter Total of lines 3 thru 10) 
12 
13 
14 
15 i Regional Market 

16 
17 i and General 

18 TOTAL i (Total of lines 13 thru 17) 

19· Total Operation and 

20 .vuu ..... vd (Enter Total of lines 3 and 13) 
21 I I~n">r Total of lines 4 and 14) 

22 Regional Market (enter I oral of Lines 5 and 15) 
23 (~nter I etal of lines 6 and 16) 

'24- Customer Accounts ( I ranscrloe from line 7) 

25 Customer Service and ( I ranscrloe from line 8) 

26 Sales ( I ranscrloe from line 9) 

27 ,and General (~nter I etal of lines 10 and 17) 
2a . TOTAL Oper. and Main!. (Total of lines 20 thru 27) 

29 Gas 

30 Operation 
31 ~. Gas 

32 n. ~ Gas (Including Expl. and Dev.) 

33 Other Gas Supply 

34 Storage, LNG I ermJnallng and 

35 I 

3s 
37 Customer Accounts 

3a Customer Service and 

39 Sales 

40 , and General 

41 TOTAL Operation (Enter Total of lines 31 thru 40) 

42 
43~' ,., Gas 

44~"" Gas (Including I and 

45 1 Other Gas Supply 

46 ! Storage, LNG 
~ .. '" 
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Direct Payroll 
Distribution Total 

Cd) (b) 

". :.v.:-j g. !·"·~:i·;7 ~ .::. ,~ .. :~~~: ... ~, '4, .... 'i 
17,500,521 ~ - l d~ ~:-, '"'·'1 • .;.·.~ ('~,?=,~ " 
2367 :-b 

12,282,281 .'! 

641,062 :~~. -;-~..: ;IJo : \l" ... ~t~ ... .,., . 
I>" " " .~-~;wo .,; .... ,:. 

9,095,722 'J J ~ ,," .•• : ... .;~. ~'~.,v 

3,723,684 . ,11'+ '\,' ; .• " It'·';'·· ,,!,,'~ .. ~'. 

?<;7t1?7t1Q :.:' ~ •• - '·"cJ ......... ~\\.~io( ..... 

:,,~.~;.tJ .. ~J' "' • .,. ~-:. ' .• ~ (;..7=-;.1 .. ' 
29782,802 ..... ~.\ , ... ~.......~.' ~:;;. to, .-. 

::I nnR RI';" ',.' .' .oj:' {. t· .. ·. : l 

19,166,238 
8,670,255 
1,016,373 

17,829,864 

'." ,',' . '. 
:"-:,' 

. 
\ .. 

17,948,6581 

. 
." 

97,423,055 
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Name of Respondent 

Kentucky Utilities Company 

Line Classification 
No. 
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Name of Respondent I This '[j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

AMOUNTS INCLUDED IN ISO/RTO SETTLEMENT STATEMENTS 

1. The respondent shall report below the details called for concerning amounts it recorded in Account 555, Purchase Power, and Account 447, Sales for 
Resale, for items shown on ISO/RTO Settlement Statements. Transactions should be separately netted for each ISO/RTO administered energy market 
for purposes of determining whether an entity is a net seller or purchaser in a given hour. Net megawatt hours are to be used as the basis for determining 
whether a net purchase or sale has occurred. In each monthly reporting period, the hourly sale and purchase net amounts are to be aggregated and 
separately reported in Account 447, Sales for Resale, or Account 555, Purchased Power, respectively. 

Line Description of Item(s) Balance at End of Balance at End of Balance at End of Balance at End of 

No. Quarter 1 Quarter 2 Quarter 3 Year 
(a) (b) (c) (d) (e) 

1 Energy 

2 Net Purchases (Account 555) 6,542,077 8,386,661 10,517,586 11,388,399 

3 Net Sales (Account 447) 94,945 121,229 123,237 213,807 

4 Transmission Rights 

5 Ancillary Services 

6 Other Items (list separately) 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 TOTAL 6,637,022 8,507,890 10,640,823 11,602,206 
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Kentucky Utilities Company 

chedule Page: 397 Line No.: 2 Column: b 

I
ThiS Report is: 
{1} _ An Original 
{2} X A Resubmission 

FOOTNOTE DATA 

I 
Date of Report I Year/Period of Report 

{Mo, Da, Yr} 
1213112009 2009/Q4 

The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System Agreement with 
Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 1997, in which purchases 
and sales are calculated based on joint dispatch of the Companies' units. Such calculations do not distinguish between purchases and 
sales made in the Day Ahead and Real Time markets. Absent such a Power Supply System Agreement, the purchase amount recorded 
in accordance with FERC Order No. 668-A would have been $6,524,438. 

chedule Page: 397 U ne No.: 2 Coiiiinn: c =-= J 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System Agreement with 
Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 1997, in which purchases 
and sales are calculated based on joint dispatch of the Companies' units. Such calculations do not distinguish between purchases and 
sales made in the Day Ahead and Real Time markets. Absent such a Power Supply System Agreement, the purchase amount recorded 
in accordance with FERC Order No. 668-A would have been $8,365,266. 

chedule Pa e: 397 Line No.: 2 Column: d __ J 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System Agreement with 
Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 1997, in which purchases 
and sales are calculated based on joint dispatch of the Companies' units. Such calculations do not distinguish between purchases and 
sales made in the Day Ahead and Real Time markets. Absent such a Power Supply System Agreement, the purchase amount recorded 
in accordance with FERC Order No. 668-A would have been $10,495,446 

chedule Page: 397 Line No.: 2 Column: e -_-_-_-__ _ 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System Agreement with 
Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 1997, in which purchases 
and sales are calculated based on joint dispatch of the Companies' units. Such calculations do not distinguish between purchases and 
sales made in the Day Ahead and Real Time markets. Absent such a Power Supply System Agreement, the purchase amount recorded 
in accordance with FERC Order No. 668-A would have been $11,363,821 

chedule Page: 397 Line"""'iiii::3 Column: b 
The amount reflects transactions recorded in accordance-w- i-:th- K- en- tu- cky- U- ti-lities Company's Power Supply System Agreement with 
Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 1997, in which purchases 
and sales are calculated based on joint dispatch of the Companies' units. Such calculations do not distinguish between purchases and 
sales made in the Day Ahead and Real Time markets. Absent such a Power Supply System Agreement, the sale amount recorded in 
accordance with FERC Order No. 668-A would have been $94,934. 

chedule Page: 397 Line No.: 3 Column: c 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System Agreement with 
Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 1997, in which purchases 
and sales are calculated based on joint dispatch of the Companies' units. Such calculations do not distinguish between purchases and 
sales made in the Day Ahead and Real Time markets. Absent such a Power Supply System Agreement, the sale amount recorded in 
accordance with FERC Order No. 668-A would have been $121,207. 
,schedule Page: 397 Line No.: 3 Column: d -~ __ ~ 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System Agreement with 
Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 1997, in which purchases 
and sales are calculated based on joint dispatch of the Companies' units. Such calculations do not distinguish between purchases and 
sales made in the Day Ahead and Real Time markets. Absent such a Power Supply System Agreement, the sale amount recorded in 
accordance with FERC Order No. 668-A would have been $123,215. 
[Schedule Page: 397 Line No.: 3 Column: e ----
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System Agreement with 
Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 1997, in which purchases 
and sales are calculated based on joint dispatch of the Companies' units. Such calculations do not distinguish between purchases and 
sales made in the Day Ahead and Real Time markets. Absent such a Power Supply System Agreement, the sale amount recorded in 
accordance with FERC Order No. 668-A would have been $213,417. 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo. Da. Yr) End of 2009/04 
(2) [K] A Resubmission 12131/2009 

PURCHASES AND SALES OF ANCILLARY SERVICES 

Report the amounts for each type of ancillary service shown in column (a) for the year as specified in Order No. 888 and defined in the 
respondents Open Access Transmission Tariff. 

In columns for usage. report usage-related billing determinant and the unit of measure. 

(1) On line 1 columns (b). (c), (d), (e), (f) and (g) report the amount of ancillary services purchased and sold during the year. 

(2) On line 2 columns (b) (c), (d), (e), (f), and (g) report the amount of reactive supply and voltage control services purchased and sold 
during the year. 

(3) On line 3 columns (b) (c), (d), (e), (f), and (g) report the amount of regulation and frequency response services purchased and sold 
during the year. 

(4) On line 4 columns (b), (c), (d), (e), (f), and (g) report the amount of energy imbalance services purchased and sold during the year. 

(5) On lines 5 and 6, columns (b), (c), (d), (e), (f), and (g) report the amount of operating reserve spinning and supplement services 
purchased and sold during the period. 

(6) On line 7 columns (b), (c), (d), (e), (f), and (g) report the total amount of all other types ancillary services purchased or sold during 
the year. Include in a footnote and specify the amount for each type of other ancillary service provided. 

Amount Purchased for the Year Amount Sold for the Year 

Usage - Related Billing Determinant Usage - Related Billing Determinant 

Unit of Unit of 

Line Type of Ancillary Service Number of Units Measure Dollars Number of Units Measure Dollars 

No. (a) (b) (c) (d) (e) (f) (g) 

1 Scheduling. System Control and Dispatch 827.634 MWH 159.610 2,435.863 MWH -74.159 

2 Reactive Supply and Voltage 827.634 MWH 105.589 2,435.863 MWH ·19.062 

3 Regulation and Frequency Response 

4 Energy Imbalance 

5 Operating Reserve - Spinning 

6 Operating Reserve· Supplement 

7 Other 36.551 

8 Total (Lines 1thru 7) 1.655.268 301.750 4.871.726 -93.221 

FERC FORM NO.1 (New 2-04) Page 398 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

chedule Page:~Line No.: 1 Column: d - -- - -- - ~ 
The total consists of Schedule 1 expense for various counterparties and a true-up of the 
pass-through of a reduction in Schedule 1 expense for the MISO for the period of August 
2002 - March 2005, as per FERC orders ER05-63 and EROS-55. 

Schedule 1 expense: $230,162 
MISO Pass-through expense refund: (70,552) 

$159,610 __ _ 
~chedule Page: 398 Line No.: 1-cOtumn: g_ ----- l 
The total consists of Schedule 1 revenue for various counterparties and a true-up of the 
pass-through of a reduction in Schedule 1 revenue for the MISO for the period of August 
2002 - March 2005, as per FERC orders ER05-63 and EROS-55. 

Schedule 1 revenue: 
MISO Pass-through revenue refund: 

$144,834 
(218,993) 

__ $ _(74,159) 
~chedule Pa!l!!.: 398 Line No.: 2 C olumn: d ---] 
The total consists of Schedule 2 expense for various counterparties and a true-up of the 
pass-through of a reduction in Schedule 2 expense for the MISO for the period of August 
2002 - March 2005, as per FERC orders ER05-63 and EROS-55. 

Schedule 2 expense: 
MISO Pass-through expense refund: 

$140,403 
(34,814) 

$105,5~ __ _ 
chedule Page: 398 Line No.: 2 Column: g __ ~ 

The totar-consists of Schedule-2 revenue for various counterparties and a true-up of the 
pass-through of a reduction in Schedule 2 revenue for the MISO for the period of August 
2002 - March 2005, as per FERC orders ER05-63 and EROS-55. 

Schedule 2 revenue: 
MISO Pass-through revenue refund: 

$ 95,955 
(115,017) 

$ (19,062) 
~chedule Page: 3~ Line No.: 7 Column: b ___ __ -1 
The Other charges amounts are not associated with a number of units or a unit of measure. 

chedule Page: 398 Line No.: 7 Column: d ___ _ ____ 1 
This amount consists of PJM non-energy related charges related to non-firm point-to-point 
transmission services and Black Start Charges. This amount also includes the Midwest 
ISO's Schedule 26 Charges (Network Upgrade Charge from Transmission Expansion Plan). 

IFERC FORM NO.1 (ED. 12-87) 

PJM Other Charges $23,410 
MISO Schedule 26 13,141 

$36,551 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) [K] A Resubmission 12131/2009 

MONTHLY TRANSMISSION SYSTEM PEAK LOAD 

(1) Report the monthly peak load on the respondent's transmission system. If the respondent has two or more power systems which are not physically 
integrated, fumish the required information for each non-integrated system. 
(2) Report on Column (b) by month the transmission system's peak load. 
(3) Report on Columns (c ) and (d) the specified information for each monthly transmission - system peak load reported on Column (b). 
(4) Report on Columns (e) through 0) by month the system' monthly maximum megawatt load by statistical classifications. See General Instruction for 
the definition of each statistical classification. 

NAME OF SYSTEM: 

Line Monthly Peak Day 01 Hour of Firm Network Firm Network Long-Term Firm Other Long- Short-Term Firm Other 
No. Month MW - Total Monthly Monthly Service lor Sell Service lor Point·to-point Term Firm Point·to-point Service 

Peak Peak Others Reservations Service Reservation 

(a) (b) (c) (d) (e) (f) (g) (h) (I) 0) 

1 January 5,35 1€ 9 4,640 368 89 60 35 160 

2 February 5,38 e 8 4,240 346 89 37 524 149 

3 March 4,82! ~ 8 4,081 317 89 56 140 146 

4 Total for Quarter 1 15,56f -'-;-T- 12,961 1,031 267 153 699 455 

5 Aprit 3,51 21 16 2,875 167 89 42 189 150 

6 May 3,54~ 2€ 16 3,050 177 89 39 46 143 

7 June 4,45~ 2e 15 3,795 324 89 56 195 

B T otalfor Quarter 2 11 ,511 9,720 668 267 137 235 488 

9 July 4,011 1C 15 3,393 287 89 53 193 

10 August 4,57~ 1C 16 3,888 328 89 57 210 

11 September 3,82 2~ 16 3,265 271 89 42 159 

12 Total for Quarter 3 12,41~ 10,546 886 267 152 562 

13 October 3 ,57~ 1£ 8 2,959 318 89 41 35 131 

14 November 3,57C 3C 20 2,932 313 89 45 70 121 

15 December 4,51f 11 B 3,859 3n 89 58 135 

16 T ota! for Quarter 4 11,661 9,750 1,008 267 144 105 387 

17 Total Year to 

DatelYear 51,15E 42,977 3,593 1,068 586 1,039 1,892 

I 

FERC FORM NO. 1/3-Q (NEW. 07-04) Page 400 
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Name of Respondent I This [j0rt Is: 1 Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

ELECTRIC ENERGY ACCOUNT 

Report below the information called for conceming the disposition of electric energy generated, purchased, exchanged and wheeled during the year. 

Line Item MegaWatt Hours Line Item MegaWatt Hours 
No. No. 

(a) (b) (a) (b) 

1 SOURCES OF ENERGY 21 DISPOSITION OF ENERGY 

2 Generation (Excluding Station Use): 22 Sales to Ultimate Consumers (Including 18,412,507 

3 Steam 14,499,861 Interdepartmental Sales) 

4 Nuclear 23 Requirements Sales for Resale (See 1,847,641 

5 Hydro-Conventional 68,871 instruction 4, page 311.) 

6 Hydro-Pumped Storage 24 Non-Requirements Sales for Resale (See 660,124 

7 Other 184,870 instruction 4, page 311.) 

8 Less Energy for Pumping 25 Energy Fumished Without Charge 52 

9 Net Generation (Enter Total of lines 3 14,753,602 26 Energy Used by the Company (Electric 24,695 

through 8) Dept Only, Excluding Station Use) 

10 Purchases 7,352,92:3 27 Total Energy Losses 1,218,655 

11 Power Exchanges: r~:r,; .' 28 TOTAL (Enter Total of Lines 22 Through 22,163,674 

12 Received 19,68Q 27) (MUST EQUAL LINE 20) 

13 Delivered 36,225 

14 Net Exchanges (Line 12 minus line 13) -16,545 

15 Transmission For Other (Wheeling) 

16 Received 2,435,86 

17 Delivered 2,362,169 

18 Net Transmission for Other (Line 16 minus 73,694 

line 17) 

19 Transmission By Others Losses 

20 TOTAL (Enter Total of lines 9, 10, 14, 18 22,163,674 

and 19) 

FERC FORM NO.1 (ED. 12-90) Page 401a 
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Name of Respondent J This 'D0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo. Da. Yr) End of 2009/Q4 
(2) IKl A Resubmission 12131/2009 

MONTHLY PEAKS AND OUTPUT 

1. Report the monthly peak load and energy output. If the respondent has two or more power which are not physically integrated. fumish the required 
information for each non- integrated system. 
2. Report in column (b) by month the system's output in Megawatt hours for each month. 
3. Report in column (c) by month the non-requirements sales for resale. Include in the monthly amounts any energy losses associated with the sales. 
4. Report in column (d) by month the system's monthly maximum megawatt load (60 minute integration) associated with the system. 
5. Report in column (e) and (f) the specified information for each monthly peak load reported in column (d). 

NAME OF SYSTEM: KU 

Line Monthly Non-Requirments MONTHLY PEAK 
Sales for Resale & 

No. Month Total Monthly Energy Associated Losses Megawatts (See Instr. 4) Day of Month Hour 

(a) (b) (c) (d) (e) (f) 

29 January 2.265.152 132.533 4.640 16 900 

30 February 1.859.360 62.767 4.240 5 800 

31 March 1.791,452 71.052 4.081 3 800 

32 April 1.580.296 39.834 3.070 7 900 

33 May 1.698.319 103.544 3.073 26 1500 

34 June 1.891.268 20.606 3.795 25 1500 

35 July 1.836.796 7.927 3.436 27 1600 

36 August 1.983.405 9.249 3.888 10 1600 

37 September 1.714.876 10.790 3.265 22 1600 

38 October 1.678,493 76.271 2.959 19 800 

39 November 1.673.553 49.637 2.990 6 800 

40 December 2.190.704 75.914 3.859 11 800 

41 TOTAL 22.163.674 660.124 I ~:'''.,\'~!. ."~ '~'~"":J" -., ' .... ?i !~.c",~ ~~~~~.t~ 
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Name of Respondent This Report is: Date of Report Ivear/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

chedule Page: 401 Line No.: 13 Column: b 
Resubmission due to the value previously reported 
The reviousl r~or~ed amount was 26,299. 

including an inaccurate meter reading.~ 

chedule Page: 401 Line No.: 14 Column: b 
Resubmission due to the value previou~s~ly---r-e-p-o-r~t-e~d~i~n-c~1~u-d~1~'n-g--a-n--1~'n-a--c-c-u-r-a-t-e--m-e-t--er reading. 
The previously reported amount was -6,619. 

chedule Page: 401 Line No.: 20 Column: b 
Resubmission due to the value previously reported 
The reviousl re orted amount was 22,173,600. 

chedule Pa e: 401 Line No.: 27 Column: b 

including an inaccurate meter reading. 

Resubmission due to the value previously reported including an inaccurate meter reading. 
The previously reported amount was 1~,~2~2~8~,~5~8~1~. __________________ __ 
=ciiedule Page: 401 Line No.: 28 --ciiiiiinn: b 
Resubmission due to the value previously reported 
The reviously reported amount was 22,173,600. 

including an inaccurate meter reading. 

including an inaccurate meter reading. 

J 

] 

chedule Page: 401 Line No.: 38 Column: b 
Resubmission due to the value previously reported 
The previously reported amount was 1,679,371. 

chedule Page: 401 Line No.: 39 COiiimn: b ~ 
Resubmission due to the value previously reported including an inaccurate meter reading. 
The previously reported amount was 1,6~7~7~,~2~1~4~.~ ____ __ 

cheCiiiieiiage: 401 Line No.: 40 Column: b ______ ....,---=--;--;:--:;-;--____ --;-- ____ -...,.-__________ ---::-:--_~ 
Resubmission due to the value previously reported including an inaccurate meter reading. 
The previously reported amount was 2,196,091. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 (2) ~ A Resubmission 12131/2009 End of 

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) 

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more. Report in 
this page gas-turbine and intemal combustion plants of 10,000 Kw or more, and nudear plants. 3. Indicate by a footnote any plant leased or operated 
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. If any employees attend 
more than one plant, report on line 11 the approximate average number of employees assignable to each plant. 6. If gas is used and purchased on a 
therm basis report the Btu content or the gas and the quantity of fuel bumed converted to Mct. 7. Quantities of fuel burned (Line 38) and average cost 
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Une 42) as show on Une 20. 8. If more than one 
fuel is burned in a plant fumish only the composite heat rate for all fuels bumed. 

Une Item Plant Plant 
No. Name: Tyrone Name: Green River 

(a) (b) (c) 

1 Kind of Plant (Intemal Comb, Gas Turb, Nuclear Steam Steam 

2 Type of Constr (Conventional, Outdoor, Boiler, etc) Conventional Conventional 

3 Year Originally Constructed 1947 1950 

4 Year Last Unit was Installed 1971 1959 

5 Total Installed Cap (Max Gen Name Plate Ratings-MW) 75.00 189.00 

6 Net Peak Demand on Plant - MW (60 minutes) 73 176 

7 Plant Hours Connected to Load 456 5358 

8 Net Continuous Plant capability (Megawatts) 73 173 

9 When Not Limited by Condenser Water 73 173 

10 When Limited by Condenser Water 0 0 

11 Average Number of Employees 14 63 

12 Net Generation, Exclusive of Plant Use - KWh 23524000 625461000 

13 Cost of Plant: Land and Land Rights 53142 30764 

14 Structures and Improvements 6175001 10212115 

15 Equipment Costs 22048832 57629751 

16 Asset Retirement Costs 245136 1074297 

17 Total Cost 28522111 68946927 

18 Cost per KW of Installed Capacity (line 17/5) Induding 380.2948 364.7986 

19 Production Expenses: Oper, Supv, & Engr 194983 294161 

20 Fuel 1131202 19949149 

21 Coolants and Water (Nuclear Plants Only) 0 0 

22 Steam Expenses 125508 1318825 

23 Steam From Other Sources 0 0 

24 Steam Transferred (Cr) 0 0 

25 Electric Expenses 36970 1042639 

26 Misc Steam (or Nudear) Power Expenses 519411 990063 

27 Rents 0 0 

28 Allowances 0 302561 

29 Maintenance Supervision and Engineering 83863 1292014 

30 Maintenance of Structures 128463 589842 

31 Maintenance of Boiler (or reactor) Plant 79316 2330135 

32 Maintenance of Electric Plant 50410 1385369 

33 Maintenance of Misc Steam (or Nuclear) Plant 8093 117739 

34 Total Production Expenses 2358219 29612497 

35 Expenses per Net KWh 0.1002 0.0473 

36 Fuel: Kind (Coal, Gas, Oil, or Nuclear) Coal Oil Coal Oil 

37 Unit (Coal-tons/Oil-barrel/Gas-mcflNuclear -indicate) tons barrels tons barrels 

38 Quantity (Units) of Fuel Burned 12092 531 0 303105 5052 0 

39 Avg Heat Cont - Fuel Bumed (btulindicate if nudear) 12797 3333 0 11712 3333 0 

40 Avg Cost of Fuel/unit, as Delvd f.o.b. during year 80.850 143.172 0.000 57.960 73.992 0.000 

41 Average Cost of Fuel per Unit Bumed 87.267 143.172 0.000 64.583 73.992 0.000 

42 Average Cost of Fuel Burned per Million BTU 3.410 24.349 0.000 2.757 12.584 0.000 

43 Average Cost of Fuel Bumed per KWh Net Gen 0.045 0.000 0.000 0.031 0.000 0.000 

44 Average BTU per KWh Net Generation 13156.000 0.000 0.000 11352.000 0.000 0.000 
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Name of Respondent I This '[j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 (2) [K) A Resubmission 12131/2009 End of 

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)(Continued) 

9. Items under Cost of Plant are based on U. S. of A. Accounts. Production expenses do not Include Purchased Power, System Control and Load 
Dispatching, and Other Expenses Classified as Other Power Supply Expenses. 10. For IC and GT plants, report Operating Expenses, Account Nos. 
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants 
designed for peak load service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear 
steam, hydro, intemal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined 
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12. If a nuclear power generating plant, briefly explain by 
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units 
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the 
report period and other physical and operating characteristics of plant. 

Plant Plant Plant Line 
Name: EW Brown Name: Ghent Name: Haefling No. 

(d) (e) (f) 

Steam Steam Combustion Turbine 1 

Conventional Conventional Outdoor 2 

1957 1973 1970 3 

1971 1984 1970 4 

740.00 2226.00 62.00 5 

708 1945 22 6 
5102 7346 2 7 

704 1918 42 8 
704 1918 42 9 

0 0 0 10 

150 219 0 11 

2505295000 11345581000 -449000 12 

899869 9842885 0 13 

27750273 131492606 434853 14 

245768495 1718107217 5260717 15 

3247130 4659727 0 16 

277665767 1864102435 5695570 17 
375.2240 837.4225 91 .8640 18 

1317964 2005107 0 19 

87459338 306917307 84320 20 

0 0 0 21 

2388775 8850673 0 22 

0 0 0 23 
0 0 0 24 

1583593 2812035 4380 25 
1610490 14041117 0 26 

0 0 0 27 

600431 173450 0 28 
3754991 2901634 0 29 
1245173 3502214 111335 30 
5866368 21809765 0 31 
4230322 4364349 97111 32 

539359 521481 0 33 
110596804 367899132 297146 34 

0.0441 0.0324 -0.6618 35 

Coal Oil Coal Oil Gas Oil 36 

tons barrels tons barrels mcf barrels 37 

1092651 11364 0 5331887 38162 0 1270 2611 0 38 

12186 3333 0 11578 3333 0 1025 3333 0 39 

78.550 101.456 0.000 54.930 70.840 0.000 9.467 27.686 0.000 40 

78.988 101.456 0.000 57.056 70.840 0.000 9.467 27.686 0.000 41 

3.241 17.254 0.000 2.464 12.048 0.000 9.234 4.709 0.000 42 

0.034 0.000 0.000 0.027 0.000 0.000 -0.027 0.000 0.000 43 

10630.000 0.000 0.000 10882.000 0.000 0.000 -2900.000 0.000 0.000 44 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 (2) [K) A Resubmission 12131/2009 End of 

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued) 

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more. Report in 
this page gas-turbine and intemal combustion plants of 10,000 Kw or more, and nuclear plants. 3. Indicate by a footnote any plant leased or operated 
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. If any employees attend 
more than one plant, report on line 11 the approximate average number of employees assignable to each plant. 6. If gas is used and purchased on a 
therm basis report the Btu content or the gas and the quantity of fuel bumed converted to Met. 7. Quantities of fuel burned (Line 38) and average cost 
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one 
fuel is burned in a plant furnish only the composite heat rate for all fuels burned. 

Line Item Plant Plant 
No. Name: Brown CT Name: Paddy's Run 13 CT 

(a) (b) (c) 

1 Kind of Plant (Intemal Comb, Gas Turb, Nuclear Combustion Turbine Combustion Turbine 

2 Type of Constr (Conventional, Outdoor, Boiler, etc) Conventional Conventional 

3 Year Originally Constructed 1994 2001 

4 Year Last Unit was Installed 2001 2001 

5 Total Installed Cap (Max Gen Name Plate Ratings-MW) 781 .00 84.00 

6 Net Peak Demand on Plant- MW (60 minutes) 564 56 

7 Plant Hours Connected to Load 165 6 

8 Net Continuous Plant Capability (Megawatts) 836 82 

9 When Not Limited by Condenser Water 836 82 

10 When Limited by Condenser Water 0 0 

11 Average Number of Employees 0 0 

12 Net Generation, Exclusive of Plant Use - KWh 55896000 593000 

13 Cost of Plant: Land and Land Rights 275012 0 

14 Structures and Improvements 11891043 1910328 

15 Equipment Costs 252102582 28529972 

16 Asset Retirement Costs 70990 0 

17 Total Cost 264339627 30440300 

18 Cost per KW of Installed Capacity (line 17/5) Including 338.4630 362.3845 

19 Production Expenses: Oper, Supv, & Engr 151335 0 

20 Fuel 5039047 530831 

21 Coolants and Water (Nuclear Plants Only) 0 0 

22 Steam Expenses 0 0 

23 Steam From Other Sources 0 0 

24 Steam Transferred (Cr) 0 0 

25 Electric Expenses 110779 5461 

26 Misc Steam (or Nuclear) Power Expenses 0 0 

27 Rents 0 0 

28 Allowances 0 0 

29 Maintenance Supervision and Engineering 91989 165 

30 Maintenance of Structures 162099 0 

31 Maintenance of Boiler (or reactor) Plant 0 0 

32 Maintenance of Electric Plant 747674 82852 

33 Maintenance of Misc Steam (or Nuclear) Plant 0 0 

34 Total Production Expenses 6302923 619309 

35 Expenses per Net KWh 0.1128 1.0444 

36 Fuel: Kind (Coal, Gas, Oil, or Nuclear) Gas Oil Gas 

37 Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate) mcf barrels mcf 

38 Quantity (Units) of Fuel Bumed 820872 3824 0 6802 0 0 

39 Avg Heat Cont- Fuel Bumed (btulindicate if nuclear) 1025 3333 0 1025 0 0 

40 Avg Cost of Fuel/unit, as Delvd f.o.b. during year 5.731 87.582 0.000 78.040 0.000 0.000 

41 Average Cost of Fuel per Unit Bumed 5.731 87.582 0.000 78.040 0.000 0.000 

42 Average Cost of Fuel Bumed per Million BTU 5.591 14.895 0.000 76.137 0.000 0.000 

43 Average Cost of Fuel Burned per KWh Net Gen 0.086 0.249 0.000 0.895 0.000 0.000 

44 Average BTU per KWh Net Generation 15424.000 16731 .000 0.000 11757.000 0.000 0.000 

FERC FORM NO. 1 (REV.12~3) Page 402.1 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 (2) ~ A Resubmission 12131/2009 End of 

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)(Continued) 

9. Items under Cost of Plant are based on U. S. of A. Accounts. Production expenses do not include Purchased Power, System Control and Load 
Dispatching, and Other Expenses Classified as Other Power Supply Expenses. 10. For IC and GT plants, report Operating Expenses, Account Nos. 
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants 
designed for peak load service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear 
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined 
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12. If a nuclear power generating plant, briefly explain by 
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units 
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the 
report period and other physical and operating characteristics of plant. 

Plant Plant Plant Line 
Name: Trimble County CT Name: Name: No. 

(d) (e) (f) 

Combustion Turbine 1 
Conventional 2 

2002 3 
2004 4 

784.00 0.00 0.00 5 
577 a a 6 
280 a a 7 
709 a a 8 
709 a a 9 

a a a 10 
a a a 11 

128830000 a a 12 
19912 a a 13 

21745929 a a 14 
200958498 a a 15 

a a a 16 
222724339 a a 17 

284.0872 0.0000 0.0000 18 
a a a 19 

12586120 a a 20 
a a a 21 
a a a 22 
a a a 23 
a a a 24 

240019 a a 25 
a a a 26 
a a a 27 
a a a 28 

2723 a a 29 
a a a 30 
a a a 31 

953548 a a 32 
a a a 33 

13782410 a a 34 
0.1070 0.0000 0.0000 35 

Gas 36 
mcf 37 
1458364 a a a a a a a a 38 
1025 a a a a a a a a 39 
8.630 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 40 
8.630 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 41 
8.420 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 42 
0.098 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 43 
11603.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 44 

FERC FORM NO.1 (REV. 12-03) Page 403.1 
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Name of Respondent I This o°rt Is: 

1 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 
(2) [K) A Resubmission 12131/2009 End of 

STEAM· ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued) 

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more. Report in 
this page gas-turbine and intemal combustion plants of 10,000 Kw or more, and nudear plants. 3. Indicate by a footnote any plant leased or operated 
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. If any employees attend 
more than one plant, report on line 11 the approximate average number of employees assignable to each plant. 6. If gas is used and purchased on a 
therm basis report the Btu content or the gas and the quantity of fuel bumed converted to Mct. 7. Quantities of fuel bumed (Line 38) and average cost 
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one 
fuel is bumed in a plant fumish only the composite heat rate for all fuels burned. 

Line Item Plant Plant 

No. Name: Name: 
(a) (b) (c) 

1 Kind of Plant (Intemal Comb, Gas Turb, Nuclear 

2 Type of Constr (Conventional, Outdoor, Boiler, etc) 

3 Year Originally Constructed 

4 Year Last Unit was Installed 

5 Total Installed Cap (Max Gen Name Plate Ratings-MW) 0.00 0.00 

6 Net Peak Demand on Plant - MW (60 minutes) 0 0 

7 Plant Hours Connected to Load 0 0 

8 Net Continuous Plant Capability (Megawatts) 0 0 

9 When Not Limited by Condenser Water 0 0 

10 When Limited by Condenser Water 0 0 

11 Average Number of Employees 0 0 

12 Net Generation, Exdusive of Plant Use - KWh 0 0 

13 Cost of Plant: Land and Land Rights 0 0 

14 Structures and Improvements 0 0 

15 Equipment Costs 0 0 

16 Asset Retirement Costs 0 0 

17 Total Cost 0 0 

18 Cost per KW of Installed Capacity (line 17/5) Including 0.0000 0.0000 

19 Production Expenses: Oper, Supv, & Engr 0 0 

20 Fuel 0 0 

21 Coolants and Water (Nuclear Plants Only) 0 0 

22 Steam Expenses 0 0 

23 Steam From Other Sources 0 0 

24 Steam Transferred (Cr) 0 0 

25 Electric Expenses 0 0 

26 Misc Steam (or Nuclear) Power Expenses 0 0 

27 Rents 0 0 

28 Allowances 0 0 

29 Maintenance Supervision and Engineering 0 0 

30 Maintenance of Structures 0 0 

31 Maintenance of Boiler (or reactor) Plant 0 0 

32 Maintenance of Electric Plant 0 0 

33 Maintenance of Misc Steam (or Nuclear) Plant 0 0 

34 Total Production Expenses 0 0 

35 Expenses per Net KWh 0.0000 0.0000 

36 Fuel: Kind (Coal, Gas, Oil, or Nuclear) 

37 Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate) 

38 Quantity (Units) of Fuel Bumed 0 0 0 0 0 0 

39 Avg Heat Cont - Fuel Bumed (btulindicate if nuclear) 0 0 0 0 0 0 

40 Avg Cost of Fuel/unit, as Delvd f.o.b. during year 0.000 0.000 0.000 0.000 0.000 0.000 

41 Average Cost of Fuel per Unit Burned 0.000 0.000 0.000 0.000 0.000 0.000 

42 Average Cost of Fuel Bumed per Million BTU 0.000 0.000 0.000 0.000 0.000 0.000 

43 Average Cost of Fuel Burned per KWh Net Gen 0.000 0.000 0.000 0.000 0.000 0.000 

44 Average BTU per KWh Net Generation 0.000 0.000 0.000 0.000 0.000 0.000 

FERC FORM NO.1 (REV. 12-03) Page 402.2 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 (2) [K] A Resubmission 12131/2009 End of 

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)(Continued) 

9. Items under Cost of Plant are based on U. S. of A. Accounts. Production expenses do not include Purchased Power, System Control and Load 
Dispatching, and Other Expenses Classified as Other Power Supply Expenses. 10. For IC and GT plants, report Operating Expenses, Account Nos. 
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants 
designed for peak load service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear 
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined 
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12. If a nuclear power generating plant, briefly explain by 
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units 
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the 
report period and other physical and operating characteristics of plant. 

Plant Plant Plant Line 
Name: Name: Name: No. 

(d) (e) (f) 

1 

2 

3 
4 

0.00 0.00 0.00 5 
0 0 0 6 
0 0 0 7 
0 0 0 8 
0 0 0 9 
0 0 0 10 
0 0 0 11 
0 0 0 12 
0 0 0 13 
0 0 0 14 
0 0 0 15 
0 0 0 16 
0 0 0 17 

0.0000 0.0000 0.0000 18 
0 0 0 19 
0 0 0 20 
0 0 0 21 
0 0 0 22 
0 0 0 23 
0 0 0 24 
0 0 0 25 
0 0 0 26 
0 0 0 27 
0 0 0 28 
0 0 0 29 
0 0 0 30 
0 0 0 31 
0 0 0 32 
0 0 0 33 
0 0 0 34 

0.0000 0.0000 0.0000 35 

36 

37 
0 0 0 0 0 0 0 0 0 38 
0 0 0 0 0 0 0 0 0 39 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 40 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 41 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 42 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 43 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 44 

FERC FORM NO.1 (REV. 12-03) Page 403.2 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 
(2) ~A Resubmission 12131/2009 End of 

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued) 

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more. Report in 
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants. 3. Indicate by a footnote any plant leased or operated 
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period. 5. If any employees attend 
more than one plant, report on line 11 the approximate average number of employees assignable to each plant. 6. If gas is used and purchased on a 
therm basis report the Btu content or the gas and the quantity of fuel bumed converted to Mct. 7. Quantities of fuel bumed (Line 38) and average cost 
per unit of fuel bumed (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20. 8. If more than one 
fuel is bumed in a plant fum ish only the composite heat rate for all fuels bumed. 

Line Item Plant Plant 
No. Name: Name: 

(a) (b) (c) 

1 Kind of Plant (Intemal Comb, Gas Turb, Nuclear 

2 Type of Constr (Conventional, Outdoor, Boiler, etc) 

3 Year Originally Constructed 

4 Year Last Unit was Installed 

5 Total Installed Cap (Max Gen Name Plate Ratings-MW) 0.00 0.00 

6 Net Peak Demand on Plant - MW (60 minutes) 0 0 

7 Plant Hours Connected to Load 0 0 

8 Net Continuous Plant Capability (Megawatts) 0 0 

9 When Not Limited by Condenser Water 0 0 

10 When Limited by Condenser Water 0 0 

11 Average Number of Employees 0 0 

12 Net Generation, Exclusive of Plant Use - KWh 0 0 

13 Cost of Plant: Land and Land Rights 0 0 

14 Structures and Improvements 0 0 

15 Equipment Costs 0 0 

16 Asset Retirement Costs 0 0 

17 Total Cost 0 0 

18 Cost per KW of Installed Capacity (line 17/5) Including 0.0000 0.0000 

19 Production Expenses: Oper, Supv, & Engr 0 0 

20 Fuel 0 0 

21 Coolants and Water (Nuclear Plants Only) 0 0 

22 Steam Expenses 0 0 

23 Steam From Other Sources 0 0 

24 Steam Transferred (Cr) 0 0 

25 Electric Expenses 0 0 

26 Misc Steam (or Nuclear) Power Expenses 0 0 

27 Rents 0 0 

28 Allowances 0 0 

29 Maintenance Supervision and Engineering 0 0 

30 Maintenance of Structures 0 0 

31 Maintenance of Boiler (or reactor) Plant 0 0 

32 Maintenance of Electric Plant 0 0 

33 Maintenance of Misc Steam (or Nuclear) Plant 0 0 

34 Total Production Expenses 0 0 

35 Expenses per Net KWh 0.0000 0.0000 

36 Fuel: Kind (Coal, Gas, Oil, or Nuclear) 

37 Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate) 

38 Quantity (Units) of Fuel Bumed 0 0 0 0 0 0 

39 Avg Heat Cont - Fuel Bumed (btu/indicate if nuclear) 0 0 0 0 0 0 

40 Avg Cost of Fuel/unit, as Delvd f.o.b. during year 0.000 0.000 0.000 0.000 0.000 0.000 

41 Average Cost of Fuel per Unit Burned 0.000 0.000 0.000 0.000 0.000 0.000 

42 Average Cost of Fuel Burned per Million BTU 0.000 0.000 0.000 0.000 0.000 0.000 

43 Average Cost of Fuel Bumed per KWh Net Gen 0.000 0.000 0.000 0.000 0.000 0.000 

44 Average BTU per KWh Net Generation 0.000 0.000 0.000 0.000 0.000 0.000 

FERC FORM NO.1 (REV. 12-03) Page 402.3 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 
(2) ~ A Resubmission 12131/2009 End of 

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)(Continued) 

9. Items under Cost of Plant are based on U. S. of A. Accounts. Production expenses do not include Purchased Power, System Control and Load 
Dispatching, and Other Expenses Classified as Other Power Supply Expenses. 10. For IC and GT plants, report Operating Expenses, Account Nos. 
547 and 549 on Line 25 "Electric Expenses; and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants 
designed for peak load service. Designate automatically operated plants. 11. For a plant equipped with combinations of fossil fuel steam, nuclear 
steam, hydro, intemal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined 
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant. 12. If a nuclear power generating plant, briefly explain by 
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units 
used for the various components of fuel cost; and (c) any other informative data conceming plant type fuel used, fuel enrichment type and quantity for the 
report period and other physical and operating characteristics of plant. 

Plant Plant Plant Line 
Name: Name: Name: No. 

(d) (e) (f) 

1 

2 

3 
4 

0.00 0.00 0.00 5 

a a a 6 

a a a 7 
a a a 8 

a a a 9 
a a a 10 
a a a 11 

a a a 12 

a a a 13 

a a a 14 

a a a 15 

a a a 16 

a a a 17 

0.0000 0.0000 0.0000 18 

a a a 19 

a a a 20 

a a a 21 

a a a 22 

a a a 23 

a a a 24 

a a a 25 

a a a 26 

a a a 27 

a a a 28 
a a a 29 
a a a 30 
a a a 31 
a a a 32 
a a a 33 
a a a 34 

0.0000 0.0000 0.0000 35 

36 

37 

a a a a a a a a a 38 

a a a a a a a a a 39 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 40 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 41 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 42 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 43 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 44 

FERC FORM NO.1 (REV. 12-03) Page 403.3 
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Name of Respondent 

Kentucky Utilities Company I

ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

I 

Date of Report Iyear/period of Report 
(Mo, Da, Yr) 

1213112009 2009/Q4 

chedule Page: 402 Line No.: 11 Column: , __ ~ 
No production/operation employees are directly assigned to Haefling turbines. Employees 
from the Brown Plant operate and maintain the Haefling turbines. 

chedule Page: 402 LineNo.: 20 Column: f -- --

Resubmission due to amounts included in Line 25 (Electric Expenses) that should have been in Line 20 (Fuel). 
Prior December 31, 2009 Balance $ 
Reclassification from Line 25 84,320 
Current December 31, 2009 Balance $ 84,320 

chedule Page: 402 Line No.: 25 C_o_lu_m_ n_: _, ____ _ 
Resubmission due to amounts included in Line 25 (Electric Expenses) that should have been in Line 20 (Fuel). 
Prior December 31, 2009 Balance $ 88,700 
Reclassification to Line 20 (84,320) 
Current December 31, 2009 Balance $ 4,380 

chedule Page: 402.1 Line No.: -1 Column: e __ ~ 
Pinev ille Generating Station is fully retired. However, land and ashpond assets amounting 
to $312,711 remain on the books. 

chedule Page: 402.1 Line No.: 5 Column: b 
The Nameplate Rating for Brown CT represents a 47% ownership of unit 5, a 123 MW unit, an d 
62% ownership of units 6 and 7, which are 177 MW each, for KU. The remaining percentages 
of units 5, 6 and 7 are owned by LG&E. 

chedule Page: 402.1 Line No.: 5 Column: c 
The Nameplate Rating for Paddy's Run 13 CT represents a 47% ownership for KU. Total 
Nameplate Rating for the unit is 178 MW. The remaining percentage is owned by LG&E. 

chedule Page: 402.1 Line No.: 5 Column: d -- ---==::J 
The Nameplate Rating for Trimble County CT represents 71% ownership of units 5 a nd 6 and 
63% of units 7, 8, 9 and 10 for KU. The remaining percentages for units 5, 6, 7, 8, 9 and 
10 are owned by LG&E. Total Nameplate Ratings for these units are 199 MW per unit. 
'!Schedule Page: 402.1 Line No.: 11 Column: b 
Employees at the Brown Plant include those assigned to the steam plant and the Brown CT 
site and are reflected in the Brown Steam Plant statistics. 
Chedule Page: 402.1 Line No.: 11 Column: c ~ 
No production/operation employees are directly assigned to Paddy's Run turbines. Employees 
from the LG&E Cane Run Plant 0 erate and maintain the Padd 's Run turbines . 
~chedule Page: 402.1 Liiieiiii:: 11 Column: d _~ 
Employees at the Trimble County Plant include those assigned to the steam plant and the 
Trimble Count CT site and are reflected in the Trimble County steam plant statistics. 
[schedule Page: 402.1 LTiieFiO.: 20 Column: b -
Resubmission due to amounts included in Line 25 (Electric Expenses) that should have been in Line 20 (Fuel). 
Prior December 31, 2009 Balance $ 

Reclassification from Line 25 5,039,047 
Current December 31, 2009 Balance $ 5,039,047 

!Schedule Page: 402.1 Line No.: 20 Column: c 
Resubmission due to amounts included in Line 25 (Electric Expenses) that should have been in Line 20 (Fuel). 
Prior December 31, 2009 Balance $ 
Reclassification from Line 25 
Current December 31, 2009 Balance 

I FERC FORM NO.1 (ED. 12-87) 
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530,831 
530,831 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

---------
chedule Page: 402.1 Line No.: 20 Column: d 

Resubmission due to amounts included in Line 25 (Electric Expenses) that should have been in Line 20 (Fuel). 
Prior December 31, 2009 Balance $ 
Reclassification from Line 25 12,586,120 
Current December 31,2009 Balance $12,586,120 

chedule Page: 402.1 Line No.: 22 Column: b __ ___ ____ ] 
Resubmission due to amounts included in Line 22 (Steam Expenses) that should have been in Line 25 (Electric 
Expenses). 
Prior December 31, 2009 Balance 
Reclassification to Line 25 
Current December 31, 2009 Balance 

$ 

$ 

5,394 
(5,394) 

chedule Page: 402.1 Line No.: 22 Column: d - ____ l 
Resubmission due to amounts included in Line 22 (Steam Expenses) that should have been in Line 25 (Electric 
Expenses). 
Prior December 31, 2009 Balance 
Reclassification to Line 25 
Current December 31, 2009 Balance 

chedule Page: 402._1 _ Line No.: 25 Colum--n:b 

$ 240,011 
(240,011) 

$ 

Resubmission due to amounts included in Line 25 (Electric Expenses) that should have been in Line 20 (Fuel) 
and amounts in Line 22 (Steam Expenses) that should have been in Line 25 (Electric Expenses). 
Prior December 31, 2009 Balance $ 
Reclassification to Line 20 
Reclassification from Line 22 
Current December 31, 2009 Balance 

_ chedule Page: 402.1 Line No.: 25 Colum:..:.;n.:.....;· c=---__ 

$ 

5,144,432 
(5,039,047) 

5,394 
110,779 

Resubmission due to amounts included in Line 25 (Electric Expenses) that should have been in Line 20 (Fuel). 
Prior December 31, 2009 Balance $ 536,292 
Reclassification to Line 20 (530,831) 
Current December 31, 2009 Balance $ 5,461 

, chedule Page: 402.1 Line No.: 25 Column: d _ __ 
Resubmission due to amounts included in Line 25 (Electric Expenses) that should have been in Line 20 (Fuel), 
amounts in Line 22 (Steam Expenses) that should have been in Line 25 (Electric Expenses), and a small 
additional amount. 
Prior December 31, 2009 Balance 
Reclassification to Line 20 
Reclassification from Line 22 
Adjustment for Account 549 
Current December 31, 2009 Balance 

$ 

$ 

12,586,120 
(12,586,120) 

240,011 
8 

240,019 

,Schedule Page: 402 Lin~36Column: b2 
oil is used for start-up and stabilization-of this unit only. No energy is generated fro~ 

IFERC FORM NO.1 (ED. 12-87) Page 450.2 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 926 of 2862

Charnas

Name of Respondent 

Kentucky Utilities Company 

oil burned. 
chedule Page: 402 Line No.: 36 

Oil is used- for start-up and 
oil burned. 

chedule Page: 402 Line No.: 36 
oil is used for start-up and 
oil burned. 
[schedule Page: 402 Line No.: 36 
oil is used for start-up and 
oil burned. 

IFERC FORM NO.1 (ED. 12-87) 

\

ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission \ 

Date of Report \Year/Period of Report 
(Mo, Da, Yr) 

1213112009 2009/Q4 

FOOTNOTE DATA 

Column: c2 -""""] 
stabilization of this unit only :--NO energy is generated from 

Column: d2 
stabilization of this unit 

--- J 
only. No energYis generated from 

Column: e2 ___ 1 
stabilization of this unit only. No energy is generated from 

Page 450.3 
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Name of Respondent I Th.~rtl" 
I 

Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 
(2) !K] A Resubmission 12131/2009 End of 

HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) 

1. Large plants are hydro plants of 10,000 Kw or more of installed capacity (name plate ratings) 
2. If any plant is leased, operated under a license from the Federal Energy Regulatory Commission, or operated as a joint facility, indicate such facts in 
a footnote. If licensed project, give project number. 
3. If net peak demand for 60 minutes is not available, give that which is available specifying period. 
4. If a group of employees attends more than one generating plant, report on line 11 the approximate average number of employees assignable to each 
plant. 

Line Item FERC Licensed Project No. 0 FERC Licensed Project No. 0 
No. Plant Name: Dix Dam Plant Name: 

(a) (b) (c) 

1 Kind of Plant (Run-of-River or Storage) Storage 

2 Plant Construction type (Conventional or Outdoor) Conventional 

3 Year Originally Constructed 1923 

4 Year Last Unit was Installed 1924 

5 Total installed cap (Gen name plate Rating in MW) 28.00 0.00 

6 Net Peak Demand on Plant-Megawatts (60 minutes) 25 0 

7 Plant Hours Connect to Load 4,900 0 

8 Net Plant Capability (in megawatts) 

9 (a) Under Most Favorable Oper Conditions 24 0 

10 (b) Under the Most Adverse Oper Conditions 0 0 

11 Average Number of Employees 10 0 

12 Net Generation, Exclusive of Plant Use - Kwh 68,871,000 0 

13 Cost of Plant 

14 Land and Land Rights 879,312 0 

15 Structures and Improvements 606,213 0 

16 Reservoirs, Dams, and Waterways 0 0 

17 Equipment Costs 11,368,013 0 

18 Roads, Railroads, and Bridges 0 0 

19 Asset Retirement Costs 4,970 0 

20 TOTAL cost (Total of 14 thru 19) 12,858,508 0 

21 Cost per KW of Installed Capacity (line 20 I 5) 459.2324 0.0000 

22 Production Expenses 

23 Operation Supervision and Engineering 7,472 0 

24 Water for Power 0 0 

25 Hydraulic Expenses 0 0 

26 Electric Expenses 0 0 

27 Misc Hydraulic Power Generation Expenses 66,166 0 

28 Rents 0 0 

29 Maintenance Supervision and Engineering 102,893 0 

30 Maintenance of Structures 304,520 0 

31 Maintenance of Reservoirs, Dams, and Waterways 204,843 0 

32 Maintenance of Electric Plant 90,818 0 

33 Maintenance of Misc Hydraulic Plant 4,890 0 

34 Total Production Expenses (total 23 thru 33) 781,602 0 

35 Expenses per net KWh 0.0113 0.0000 

FERC FORM NO. 1 (REV. 12-03) Page 406 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

2009/Q4 
(2) [8] A Resubmission 12131/2009 End of 

HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued) 

5. The items under Cost of Plant represent accounts or combinations of accounts prescribed by the Uniform System of Accounts. Production Expenses 
do not include Purchased Power, System control and Load Dispatching, and Other Expenses classified as "Other Power Supply Expenses." 
6. Report as a separate plant any plant equipped with combinations of steam, hydro, intemal combustion engine, or gas turbine equipment. 

FERC Licensed Project No. a FERC Licensed Project No. a FERC Licensed Project No. a Line 
Plant Name: Plant Name: Plant Name: No. 

(d) (e) (0 

1 

2 

3 

4 

0.00 0.00 0.00 5 

a a a 6 

a a a 7 
-;..;; .. .. .", , . .::..;. !, .. ;:, . .lJ,.' ;::"f!'';::;~'i~''~' '.j 8 

a 0 0 9 

0 0 0 10 

0 0 0 11 

0 0 0 12 

t .'. {:.~f ~ ':"!. 13 

0 0 0 14 

0 0 0 15 

0 0 0 16 

0 0 0 17 

0 0 0 18 

0 0 0 19 

0 0 0 20 

0.0000 0.0000 0.0000 21 

22 

0 0 0 23 

0 0 0 24 

0 0 0 25 

0 0 0 26 

0 0 0 27 

0 0 0 28 

0 0 0 29 

0 0 0 30 

0 0 0 31 

0 0 a 32 

0 0 0 33 

0 0 0 34 

0.0000 0.0000 0.0000 35 
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Name of Respondent I This [j0rt Is: I Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) OOA Resubmission 12131/2009 

TRANSMISSION LINE STATISTICS 

1. Report information concerning transmission lines, cost of Ii~es, and expenses for year. List each transmission line having nominal voltage of 132 
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage. 
2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report 
SUbstation costs and expenses on this page. 
3. Report data by individual lines for all voltages if so required by a State commission. 
4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property. 
5. Indicate whether the type of supporting structure reported in column (e) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower; 
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction 
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the 
remainder of the line. 
6. Report in columns (f) and (g) the total pole miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is 
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line. Report 
pole miles of line on leased or partly owned structures in column (g). In a footnote, explain the basis of such occupancy and state whether expenses with 
respect to such structures are included in the expenses reported for the line designated. 

Line IUN ~:;>d1~~~~~) Type of LENG~H ~ole Wiles) 
Number 

No. other than u~~erg~ounscfIPnes 
60 cvcle 3 phase) Supporting report circuit miles) Of 

From To Operating Designed 
un -=!.lfI:Ic(ure unf~~~mres Circuits 

Structure of LIn~ o L~~e er 
(a) (b) (c) (d) (e) Desirtl'a ed (g) (h) 

1 Pocket Pineville 51lO.0C 51lO.00 ST 35.48 

2 Pocket Phipps Bend 500.DC 500.00 ST 21.39 

3 
4 Ghent Plant Brown North 345.0C 345.00 ST 113.87 

5 Ghent Plant Batesville 345.0C 345.00 ST 7.80 

6 Brown Plant Elmer Smith 345.00 345.00 HF&ST 135.31 

7 Brown North K.U. Park 345.00 345.00 ST 102.47 2 

8 

9 Green River AEC Buss 161.0( 161 .00 HF,ST &WP 181.40 

10 Green River Morganfield 161.0( 161.00 HF&WP 55.38 

11 Elihu Dorchester 161.0( 161.1lO HF&ST 86.06 

12 Lake Reba Dorchester 161.0( 161.00 HF&ST 99.15 1 

13 Pineville Harlan 161.0( 161 .00 HF&WP 48.34 

14 Pineville 149 Pineville 192 161.CX 161.1lO HF 0.12 1 

15 East Ky. Power Taylor County 161 .0( 161 .00 SP 3.97 1 

16 Imboden Harlan 161.0( 161 .00 HF,SP,WP,ST 43.82 

17 
18 Ghent Plant Brown Plant 138.0( 138.00 ST 90.47 

19 Brown Plant Green River 138.0( 138.00 HF,SP &ST 169.18 

20 Kenton Rodbum 138.0( 138.00 HF 45.74 1 

21 Green River Brown North 138.CX 138.1lO HF&ST 166.58 

22 Fawkes Rodbum 138.0C 138.1lO HF,ST &WP 64.52 1 

23 Clifty Creek Carrollton 138.0C 138.00 HF,SP,ST,WP 144.71 

24 Brown Plant Lake Reba 138.DC 138.00 HF 28.60 1 

25 Brown Plant Haefling 138.OC 138.1lO HF,SP,ST,WP 29.32 

26 Ghent Plant Kenton Station 138.0C 138.00 HF&WF 72.78 1 

27 Ghent Plant Adams 138.OC 138.1lO HF,SP&ST 56.77 

28 Hardin County Rogersville 138.00 138.00 HF 10.24 1 

29 Virginia City Clinch River ( AEP Int. Pt) 138.0( 138.00 HF 7.89 1 

30 69KV Lines 69.0( 69.00 Various 2,218.38 

31 

32 

33 

34 

35 Exp Applicable to All Lines 

36 TOTAL 4,039.74 11 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

TRANSMISSION LINE STATISTICS (Continued) 

7. Do not report the same transmission line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if 
you do not include Lower voltage lines with higher voltage lines. If two or more transmission line structures support lines of the same voltage, report the 
pole miles of the primary structure in column (f) and the pole miles of the other line(s) in column (g) 
8. Designate any transmission line or portion thereof for which the respondent is not the sole owner. If such property is leased from another company, 
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a leased line, or portion thereof, for 
which the respondent is not the sale owner but which the respondent operates or shares in the operation of, fumish a succinct statement explaining the 
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing 
expenses of the Line, and how the expenses bome by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or 
other party is an associated company. 
9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how 
determined. Specify whether lessee is an associated company. 
10. Base the plant cost figures called for in columns 0> to (I) on the book cost at end of year. 

CUST UF LINE (InClUde In Column m Land, 
EXPENSES, EXCEPT DEPRECIATION AND TAXES 

Size of Land rights, and clearing right-of-way) 

Conductor 

and Material Land Construction and Total Cost Operation Maintenance Rents Total Line 
Other Costs Expenses Expenses 

(0) 
Expenses 

No. (i) 0> (k) (I) (m) (n) (p) 

954mcm 1,385,561 15,459,178 16,844,739 1 
954mcm 280,371 7,950,524 8,230,895 2 

3 
95mcm 2,495,681 16,990,017 19,485,698 4 

954mcm 437,15~ 6,003,194 6,440,353 5 
954mcm 1,615,76~ 17,554,202 19,169,966 6 
954mcm 1,111,58C 21,490,808 22,602,388 7 

8 
556mcm 1,284,44 11,110,368 12,394,815 9 
556mcm 268,66C 2,057,629 2,326,289 10 
o56mcm 270,141 4,095,554 4,365,701 11 
556mcm 559,98f 4,177,950 4,737,938 12 
95mcm 300,84~ 6,187,626 6,488,475 13 

954mcm 14,306 14,306 14 
556mcm 261,98f 307,188 569,176 15 
95mcm 84,14_ 4,698,723 4,782,866 16 

17 
~54mcm 419.701 5,837,035 6,256,736 18 
~56mcm 381,15 6,802,123 7,183,276 19 
~97mcm 98,119 1,298,430 1,396,549 20 
i795mcm 732,41.1 8,439,569 9,171,981 21 
~56mcm 579,16S 2,124,890 2,704,058 22 
i795mcm 824,81E 10,174,200 10,999,016 23 
~56mcm 80,24( 1,215,187 1,295,427 24 
i795mcm 191,98~ 4,327,940 4,519,929 25 
1795mcm 446,861 4,986,782 5,433,643 26 
1795mcm 245,501 5,166,525 5,412,026 27 
1795mcm 245,09 953,484 1,198,577 28 
r,95mcm 341,89~ 4,089,327 4,431,222 29 
~ariou5 8,214,25 138,210,332 146,424,584 30 

31 

32 
33 
34 

382,898 4,955,410 151,270 5,489,57E 35 

23,157,538 311,723,091 334,880,629 382,898 4,955,410 151,270 5,489,57f 36 
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Name of Respondent This Report is: 
(1) _ An Original 

Kentucky Utilities Company (2) X A Resubmission 
FOOTNOTE DATA 

chedule P~e: 422 Line No.: 1 Column: h 
Contains both single and double circuitry . 

chedule Page: 422 Line No.: 2 Column: h 
Contains both sin Ie and double circuitry. 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

12131/2009 2009/Q4 

chedule Page: 422 Line No.: 4 Column: h Contains both single and dou~b~l~e~c~1~·r~c~u~1~·t~ry--. ______________________________________________ --J 

chedule Page: 422 Line No.: 5 Column: h - ------- --_-~----, 

Contains both single and double circuitry~.~ ___ _ 
chedule Pa e: 422 Line No.: 6 Column: h ____________________________________ J 

Contains both single and double circuitry. 
chedule Page: 422 Line No.: 9 Column: h 

Contains both single and double circuitry. 
chedule Page: 422- Line No.: 10 Column: h 

Contains both single and double circuitry~.~ ____________________________________________ ~ 
chedule Page: 422 Line No.: 11 Column: h 

Contains both single and double circuitry. 
~chedule Page: 422 Line ..:..:N:.::o;:.:.:~1::_=3~..;C:::o::::/:.::u::;.:m.:.:n.:.::-=-h.;_----------
Contains both single and doub~l~e~c~i~r~c~u~i~t~ryL_. ________________________ _ 

chedule Page: 422 Line No.: 16 Column: h 
Contains both single and double circuitry. 

chedule Pa e: 422 Line No.: 18 Column: h 
Contains both single and double circuitry. 

chedule Page: 422 Line No.: 19 Column: h 
Contains both single and double circuitry~.~ ____________________________________________ ~ 

chedule Page: 422 Line No.: 21 Column: h 
Contains both single and double circuitry. 

chedule Page: 422 Line No.: 23 Column: h 
Contains both single and ~d~o~u~b~l~e~c=1~·r~c~u~1~·t-r-y-.---------------------------------

chedule Page: 422Une No.: 25 Column: h 
Contains both single and dou-b-l~e~c~i~r~c~u~i-t-r-y-.-----------------------

chedule Page: 422 Liiieiio.: VColumn: h --
Contains both single and double circuitry. 

chedule Page: 422 Line No.: 30 Column: h 
Contains both single a~n~d~d~o~u~b71=e==c~i~r~c~u~i-t-r-y-.---------------
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) j~iA Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of SUbstation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 A. O. Smith - Mt. Sterling Transmission- 69.00 12.47 

2 Adams - Georgetown Transmission- 138.00 69.00 13.20 

3 Alcade - Somerset Transmission- 345.00 161.00 13.20 

4 American Ave. - Lexington Transmission- 138.00 69.00 13.20 

5 Amold - Cumberland Transmission- 161.00 69.00 13.20 

6 Artemus - Pineville Transmission- 161.00 69.00 13.20 

7 Bardstown- Campellsville Transmission- 138.00 69.00 13.20 

8 Bardstown City- Campbellsville Transmission- 69.00 12.47 

9 Barlow Transmission- 69.00 12.47 

10 Beattyville - Richmond Transmission- 161 .00 69.00 13.20 

11 Bimble Transmission- 69.00 

12 Blackwell Transmission- 138.00 

13 Bond-Coeburn Transmission- 69.00 12.47 

14 Bonds Mill Transmission- 69.00 

15 Bonnieville - Horse Cave Transmission- 138.00 69.00 13.20 

16 Boone Ave. - Winchester Transmission- 69.00 12.47 

17 Boonesboro North - Winchester Transmission- 138.00 69.00 13.20 

18 Boyle County Transmission- 69.00 

19 Broadhead SW Transmission- 69.00 

20 Bromley Transmission- 69.00 12.47 

21 Brown North - Harrodsburg Transmission- 345.00 138.00 13.20 

22 Brown North - Harrodsburg Transmission- 144.00 24.00 

23 Brown Plant - Harrodsburg Transmission- 138.00 13.20 

24 Brown Plant - Harrodsburg Transmission- 138.00 17.10 

25 Camtown - Augusta Transmission- 138.00 69.00 13.20 

26 Carrollton - Carrollton Transmission- 138.00 69.00 13.20 

27 CarySW Transmission- 69.00 

28 Clark County - Winchester Transmission- 138.00 69.00 13.20 

29 Clinton Transmission- 69.00 

30 Corydon - Henderson Transmission- 161.00 69.00 13.20 

31 Crittendon County - Marion Transmission- 161.00 69.00 13.20 

32 Cynthiana SW Transmission- 69.00 

33 Danville North - Danville Transmission- 138.00 69.00 13.20 

34 Daviess County Transmission- 345.00 

35 Delvinta Transmission- 161.00 

36 Dix Dam Plant - Harrodsburg Transmission- 69.00 13.20 

37 Dow Coming West Transmission- 138.00 

38 Dorchester - Norton Transmission- 161 .00 69.00 13.20 

39 Earlington North - Earlington Transmission- 161.00 69.00 13.20 

40 East Frankfort - Frankfort Transmission- 138.00 69.00 13.20 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), 0>, and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line 
Transformers Spare 

(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No. 
(In MVa) 

(f) (g) (h) (i) (j) (k) 
NONE 1 

94 1 NONE 2 

448 1 NONE 3 

150 1 NONE 4 

56 1 NONE 5 

56 1 NONE 6 

94 1 NONE 7 

NONE 8 

NONE 9 

56 1 NONE 10 

NONE 11 

NONE 12 

NONE 13 

NONE 14 

34 1 NONE 15 

NONE 16 

150 1 NONE 17 

NONE 18 

NONE 19 

NONE 20 

448 1 NONE 21 

NONE 22 

NONE 23 

NONE 24 

50 1 NONE 25 

187 2 NONE 26 

NONE 27 

93 1 NONE 28 

NONE 29 

112 1 NONE 30 

112 1 NONE 31 

NONE 32 

112 1 NONE 33 

NONE 34 

NONE 35 

NONE 36 

NONE 37 

187 2 NONE 38 

224 1 1 NONE 39 

224 2 NONE 40 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/04 
(2) ~ A Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Une VOLTAGE (In MVa) 
Name and Location of Substation Character of Substation No. Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Elihu - Somerset Transmission" 161 .00 69.00 13.20 

2 Elizabethtown - Elizabethtown Transmission" 138.00 69.00 13.20 

3 Eminence Transmission" 69.00 

4 Evarts Transmission" 69.00 

5 Farley - Corbin Transmission" 161.00 69.00 13.20 

6 Farmers - Morehead Transmission" 80.00 40.00 13.20 

7 Fawkes - Richmond Transmission" 138.00 69.00 13.20 

8 Finchville Transmission" 69.00 

9 Ghent Plant - Carrollton Transmission" 345.00 138.00 

10 Ghent Plant - Carrollton Transmission" 345.00 138.00 25.00 

11 Goddard Transmission" 138.00 

12 Gorge SW Transmission" 69.00 

13 Grahamville - Barlow Transmission" 161 .00 69.00 13.20 

14 Green River Plant - Greenville Transmission" 138.00 69.00 13.20 

15 Green River Plant - Greenville Transmission" 154.00 138.00 13.20 

16 Green River Plant - Greenville Transmission" 161.00 138.00 13.20 

17 Green River Steel - Greenville Transmission" 138.00 69.00 13.20 

18 Haefling - Lexington Transmission" 138.00 69.00 13.20 

19 Hardin County - Elizabethtown Transmission" 345.00 138.00 13.20 

20 Hardin County - Elizabethtown Transmission" 138.00 69.00 13.20 

21 Hardinsburg - Hardinsburg Transmission" 138.00 

22 Harlan ·Y" - Harlan Transmission" 161 .00 69.00 13.20 

23 Higby Mill - Lexington Transmission" 138.00 69.00 13.20 

24 Hillside Transmission" 69.00 

25 Howards Branch Transmission" 161.00 

26 Hughes Lane - Lexington Transmission" 69.00 12.47 

27 Imboden - Big Stone Gap Transmission" 161 .00 69.00 13.20 

28 Indian Hill Transmission" 69.00 

29 Kenton - Maysville Transmission" 132.00 69.00 13.20 

30 Kenton - Maysville Transmission" 138.00 69.00 13.20 

31 KU Park - Pineville Transmission" 69.00 

32 LaGrange East Transmission· 69.00 12.47 

33 Lake Reba - Richmond Transmission" 138.00 69.00 13.20 

34 Lake Reba Tap - Richmond Transmission" 161.00 138.00 6.60 

35 Lancaster Transmission" 69.00 

36 Lansdowne - Lexington Transmission" 138.00 69.00 13.20 

37 Lebanon - Lebanon Transmission" 80.00 40.00 13.20 

38 Lebanon City Transmiission" 69.00 12.47 

39 Leitchfield - Leitchfield Transmission" 138.00 69.00 13.20 

40 Leitchfield East Transmission" 69.00 12.47 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~A Resubmission 12131/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), m, and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any sUbstation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line 
(In Service) (In MVa) 

Transformers Spare 
Type of Equipment Total Capacity No. In Service Transformers Number of Units 

(In MVa) 
(f) (g) (h) (i) 0> (k) 

187 2 NONE 1 

149 1 NONE 2 

NONE 3 

NONE 4 

149 1 NONE 5 

40 3 NONE 6 

299 2 NONE 7 

NONE 8 

450 1 1 NONE 9 

448 1 NONE 10 

NONE 11 

NONE 12 

93 1 NONE 13 

295 3 NONE 14 

200 2 NONE 15 

112 1 NONE 16 

93 1 NONE 17 

149 1 NONE 18 

448 1 NONE 19 

149 1 NONE 20 

NONE 21 

94 1 NONE 22 

224 2 1 NONE 23 

NONE 24 

NONE 25 

NONE 26 

149 1 NONE 27 

NONE 28 

33 1 1 NONE 29 

112 1 NONE 30 

1 NONE 31 

NONE 32 

149 1 NONE 33 

200 1 NONE 34 

NONE 35 

112 1 NONE 36 

100 6 NONE 37 

NONE 38 

93 1 NONE 39 

NONE 40 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) [KJ A Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of Substation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Lexington Plant - Lexington Transmission" 69.00 

2 Livingston County Transmission" 161.00 

3 London - London Transmission" 69.00 

4 Loudon Ave - Lexington Transmission" 138.00 69.00 13.20 

5 Lynch - Harlan Transmission" 69.00 

6 Manchester Transmission" 69.00 12.47 

7 Marion Transmission" 69.00 

8 Meldrum SW Transmission" 69.00 

9 Middlesboro - Middlesboro Transmission" 69.00 

10 Millersburg - Millersburg Transmission" 69.00 

11 Morganfield - Morganfield Transmission" 161.00 69.00 13.20 

12 N.A.S. Transmission" 345.00 138.00 

13 Nebo - Nebo Transmission" 69.00 

14 North London -London Transmission" 69.00 

15 Ohio County - Beaver Dam Transmission" 138.00 69.00 13.20 

16 Paris Transmission" 138.00 69.00 13.20 

17 Pineville - Pineville Transmission" 345.00 161.00 13.20 

18 Pineville - Pineville Transmission" 500.00 345.00 34.50 

19 Pineville - Pineville Transmission" 161.00 69.00 13.20 

20 Pineville SW - Pineville Transmission- 161.00 

21 Pisgah - Lexington Transmission" 138.00 69.00 13.20 

22 Pittsburg - London Transmission" 161.00 69.00 13.20 

23 Pocket - Pennington Gap Transmission" 161.00 69.00 13.20 

24 Pocket North - Pennington Gap Transmission- 500.00 161.00 

25 Princeton - Princeton Transmission" 69.00 

26 Richmond - Richmond Transmission" 69.00 

27 River Queen - Muhlenberg Transmission" 161.00 69.00 13.20 

28 Rocky Branch Transmission" 69.00 

29 Rodburn - Morehead Transmission" 138.00 69.00 13.20 

30 Rogersvile - Radcliff Transmission" 138.00 69.00 13.20 

31 Scott County Transmission" 138.00 69.00 13.20 

32 Shelbyville - Shelbyville Transmission" 69.00 

33 Simmons Transmission- 69.00 

34 Somerset N - Somerset Transmission" 69.00 

35 South Paducah Transmission" 161.00 69.00 13.20 

36 Spears SW Transmission" 69.00 

37 Spencer Road - Mt. Sterling Transmission" 138.00 69.00 13.20 

38 St. Paul Transmission" 69.00 12.47 

39 Sweet Hollow Transmission" 69.00 

40 Taylor County - Campellsville Transmission" 161.00 69.00 13.20 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) [Xi A Resubmission 12/31/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), m, and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line 
Transformers Spare 

(In Service) (In MVa) In Service Transformers Type of Equipment Number of Units Total Capacity No. 
(In MVa) 

(f) (g) (h) (i) OJ (k) 
NONE 1 

NONE 2 

NONE 3 

262 2 1 NONE 4 

NONE 5 

NONE 6 

NONE 7 

NONE 8 

NONE 9 

NONE 10 

112 1 NONE 11 

450 1 NONE 12 

NONE 13 

NONE 14 

93 1 3 NONE 15 

150 1 NONE 16 

560 1 NONE 17 

504 1 NONE 18 

243 2 NONE 19 

NONE 20 

112 1 NONE 21 

112 1 NONE 22 

187 1 NONE 23 

448 1 NONE 24 

NONE 25 

NONE 26 

NONE 27 

NONE 28 

61 1 NONE 29 

93 1 NONE 30 

93 1 NONE 31 

NONE 32 

NONE 33 

NONE 34 

50 1 NONE 35 

NONE 36 

89 2 NONE 37 

NONE 38 

NONE 39 

90 1 NONE 40 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for conceming substations of the respondent as of the end of the year. 
2. SUbstations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of Substation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Tyrone - Versailles Transmission- 138.00 69.00 13.20 

2 UK Medical Center - Lexington Transmission- 69.00 

3 Virginia City - Norton Transmission- 138.00 69.00 13.20 

4 Walker - Earlington Transmission- 161.00 69.00 13.20 

5 West Cliff - Harrodsburg Transmission- 138.00 69.00 13.20 

6 West Frankfort - Shelbyville Transmission- 345.00 138.00 13.20 

7 West Frankfort - Shelbyville Transmission- 138.00 69.00 13.20 

8 West Irvine - Irvine Transmission- 161 .00 69.00 13.20 

9 West Lexington - Lexington Transmission- 345.00 138.00 13.20 

10 Wheatcroft Transmission- 69.00 

11 Wickliffe - Barlow Transmission- 161.00 69.00 13.20 

12 Williamsburg SW Transmission- 69.00 

13 Winchester City Transmission- 69.00 

14 Wofford Transmission- 69.00 

15 Total Transmission 18380.00 6369.14 937.30 

16 

17 A.O. Smith - Mt. Sterling Distribution- 69.00 12.47 

18 Adams 12KV Distribution- 69.00 34.50 

19 Airgas 13.8KV Distribution- 138.00 13.80 

20 Aisin 12KV Distribution- 69.00 12.47 

21 Alexander - Versailles Distribution- 69.00 12.47 

22 American Ave. - Lexington Distribution" 69.00 4.16 

23 Andover - Norton Distribution" 69.00 34.50 

24 Ashland Ave. - Lexington Distribution" 69.00 4.16 

25 Ashland Pipe - Lexington Distribution- 69.00 12.47 

26 Augusta 12KV Distribution- 69.00 12.47 

27 Bardstown City 12KV Distribution- 69.00 12.47 

28 Bardstown Ind. 12KV Distribution" 69.00 12.47 

29 Beaver Dam - Beaver Dam Distribution- 69.00 12.47 

30 Beaver Dam North - Beaver Dam Distribution- 69.00 12.47 

31 Belt Line - Lexington Distribution- 69.00 12.47 

32 Bevier - Earlington Distribution- 69.00 34.50 

33 Big Stone Gap - Big Stone Gap Distribution- 69.00 12.47 

34 Bond - Coebum Distribution- 69.00 12.47 

35 Boone Ave. - Winchester Distribution- 69.00 12.47 

36 Borg Wamer - Earlington Distribution- 69.00 12.47 

37 Bryant Road - Lexington Distribution- 69.00 12.47 

38 Buchanan - Lexington Distribution- 69.00 4.16 

39 Buena Vista 12KV Distribution- 69.00 12.47 

40 Burnside - Somerset Distribution- 69.00 12.47 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12/31/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), m, and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line 
(In Service) (In MVa) 

Transformers Spare 
Type of Equipment Total Capacity No. In Service Transformers Number of Units 

(In MVa) 
(f) (g) (h) (i) (j) (k) 

112 1 NONE 1 

NONE 2 

120 1 NONE 3 

112 1 NONE 4 

392 3 NONE 5 

448 1 NONE 6 

112 1 NONE 7 

56 1 NONE 8 

448 1 NONE 9 

NONE 10 

93 1 NONE 11 

NONE 12 

NONE 13 

NONE 14 

13016 92 9 15 

16 

14 1 NONE 17 

34 2 NONE 18 

22 1 NONE 19 

14 1 NONE 20 

22 1 NONE 21 

14 1 NONE 22 

37 1 NONE 23 

28 2 NONE 24 

20 2 NONE 25 

14 1 NONE 26 

23 1 NONE 27 

45 2 NONE 28 

14 1 NONE 29 

14 1 NONE 30 

22 1 NONE 31 

13 1 NONE 32 

42 3 NONE 33 

67 3 NONE 34 

23 1 NONE 35 

23 1 NONE 36 

67 3 NONE 37 

14 1 NONE 38 

14 1 NONE 39 

14 1 NONE 40 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of Substation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Camargo - Mt. Sterling Distribution" 69.00 12.47 

2 Camp Breckinridge Distribution" 69.00 12.47 

3 Campbellsville 1 - Campbellsville Distribution" 69.00 12.47 

4 Campbellsville 2 - Campbellsville Distribution" 69.00 12.47 

5 Camtown - Augusta Distribution" 69.00 12.47 

6 Caron - London Distribution" 69.00 12.47 

7 Carrollton - Carrollton Distribution" 69.00 12.47 

8 Cawood - Harlan Distribution" 69.00 12.47 

9 Clay Mills - Lexington Distribution" 138.00 12.47 

10 Clinch Valley - Norton Distribution" 69.00 12.47 

11 Columbia - Columbia Distribution" 69.00 12.47 

12 Columbia South - Columbia Distribution" 69.00 12.47 

13 Corbin East - Corbin Distribution" 69.00 12.47 

14 Corning 12KV Distribution" 69.00 12.47 

15 Corporate Drive 2 - 12KV Distribution" 69.00 12.47 

16 Cynthiana 12KV Distribution" 69.00 12.47 

17 Cynthiana South 12KV Distribution" 67.00 12.47 

18 Danville 1 - Danville Distribution" 69.00 12.47 

19 Danville East - Danville Distribution" 69.00 12.47 

20 Danville Ind. - Danville Distribution" 69.00 12.47 

21 Danville North - Danville Distribution" 69.00 12.47 

22 Danville West - Danville Distribution" 69.00 12.47 

23 Dark Hollow - Richmond Distribution" 69.00 12.47 

24 Dawson Ind. - Earlington Distribution" 69.00 4.16 

25 Days Branch 12KV Distribution" 69.00 12.47 

26 Dayton - Walther - Carrollton Distribution" 138.00 12.47 

27 Delaplain - Georgetown Distribution" 69.00 13.80 

28 Denham Street - Somerset Distribution" 69.00 12.47 

29 Detroit Harvester - Paris Distribution" 69.00 12.47 

30 Donerail - Lexington Distribution" 69.00 12.47 

31 Dorchester - Norton Distribution" 69.00 22.00 

32 Dow Corning - Carrollton Distribution" 69.00 12.47 

33 Dozier Heights 12KV Distribution" 69.00 12.47 

34 Earlington - Earlington Distribution" 69.00 34.50 

35 East Bernstadt - London Distribution" 69.00 12.47 

36 East Stone - Big Stone Gap Distribution" 69.00 12.47 

37 Eastland - Lexington Distribution" 69.00 12.47 

38 Elizabethtown Industrial - Elizabethtown Distribution" 69.00 12.47 

39 Eminence - Shelbyville Distribution" 69.00 12.47 

40 Esserville - Norton Distribution" 69.00 12.47 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), 0), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties. and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line 
(In Service) (In MVa) 

Transformers Spare 
Type of Equipment Total Capacity No. In Service Transformers Number of Units 

(In MVa) 
(f) (g) (h) (i) OJ (k) 

28 2 NONE 1 

14 1 NONE 2 

45 2 NONE 3 

23 1 NONE 4 

14 1 NONE 5 

23 1 NONE 6 

14 1 NONE 7 

14 1 NONE 8 

37 1 NONE 9 

23 1 NONE 10 

14 1 NONE 11 

14 1 NONE 12 

37 2 NONE 13 

34 5 NONE 14 

30 2 NONE 15 

20 2 NONE 16 

14 1 NONE 17 

23 1 NONE 18 

23 1 NONE 19 

45 2 NONE 20 

14 1 NONE 21 

23 1 NONE 22 

14 1 NONE 23 

14 1 NONE 24 

14 1 NONE 25 

14 1 NONE 26 

37 2 NONE 27 

14 1 NONE 28 

23 1 NONE 29 

14 1 NONE 30 

56 3 NONE 31 

14 1 NONE 32 

14 1 NONE 33 

34 2 NONE 34 

14 1 NONE 35 

25 2 NONE 36 

23 1 NONE 37 

23 1 NONE 38 

14 1 NONE 39 

23 1 NONE 40 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such sUbstations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of Substation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Etown #2 - Elizabethtown Distribution> 69.00 12.47 

2 Etown #3 - Elizabethtown Distribution> 69.00 12.47 

3 Etown #4 - Elizabethtown Distribution> 69.00 12.47 

4 Etown #5 East - Elizabethtown Distribution> 69.00 12.47 

5 Etown West - Elizabethtown Distribution> 69.00 12.47 

6 Ewington - Mt. Sterling Distribution> 69.00 12.47 

7 Ferguson South - Somerset Distribution> 69.00 12.47 

8 Florida Tile - Lawrenceburg Distribution> 69.00 12.47 

9 FMC - Lexington Distribution> 69.00 12.47 

10 Forks of Elkhom - Georgetown Distribution> 34.50 12.47 

11 Frankfort - Frankfort Distribution> 69.00 34.50 

12 GE Lamp Works - Lexington Distribution> 69.00 4.16 

13 Georgetown - Georgetown Distribution> 69.00 12.47 

14 Ghent Scrubbers 12KV Distribution> 138.00 13.20 

15 Green River Steel 2 12KV Distribution> 69.00 12.47 

16 Green River 34KV Distribution> 69.00 34.50 

17 Greensburg - CampellsvilJe Distribution> 69.00 12.47 

18 Greenville 12KV - Muhlenburg Distribution> 69.00 12.47 

19 Greenville North - Muhlenburg Distribution> 69.00 12.47 

20 Haefling - Lexington Distribution> 138.00 12.47 

21 Haley - Lexington Distribution> 69.00 12.47 

22 Hamblin - Pennington Gap Distribution> 69.00 12.47 

23 Hanson - Earlington Distribution> 69.00 12.47 

24 Hardesty - Earlington Distribution> 69.00 34.50 

25 Harlan - Harlan Distribution> 69.00 12.47 

26 Harlan Wye - Harlan Distribution> 69.00 12.47 

27 Harrodsburg #2 - Harrodsburg Distribution> 69.00 12.47 

28 Harrodsburg #3 - Harrodsburg Distribution> 69.00 12.47 

29 Harrodsburg North 12KV Distribution> 69.00 12.47 

30 Higby Mill 12KV - Lexington Distribution> 138.00 12.47 

31 Highsplint - Harlan Distribution> 69.00 12.47 

32 Hodgenville 12KV Distribution> 69.00 12.47 

33 Hoover 12KV - Georgetown Distribution> 69.00 12.47 

34 Hopewell - Corbin Distribution> 69.00 12.47 

35 Horse Cave 12KV Distribution> 69.00 12.47 

36 Horse Cave Industrial - Horse Cave Distribution> 69.00 12.47 

37 Hughes Lane - Lexington Distribution> 69.00 12.47 

38 IBM - Lexington Distribution> 69.00 12.47 

39 IBM North 12KV Distribution> 138.00 12.47 

40 Imboden - Norton Distribution> 69.00 34.50 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~A Resubmission 12131/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line 

(In Service) (In MVa) 
Transformers Spare 

Type of Equipment Total Capacity No. In Service Transformers Number of Units 
(In MVa) 

(f) (g) (h) (i) 0> (k) 

45 2 NONE 1 

33 2 NONE 2 

23 1 NONE 3 

14 1 NONE 4 

23 1 NONE 5 

37 2 NONE 6 

14 1 NONE 7 

14 1 NONE 8 

23 1 NONE 9 

14 1 NONE 10 

20 1 NONE 11 

14 1 NONE 12 

14 1 NONE 13 

56 2 NONE 14 

14 1 NONE 15 

17 1 NONE 16 

14 1 NONE 17 

14 1 NONE 18 

14 1 NONE 19 

39 1 NONE 20 

14 1 NONE 21 

14 1 NONE 22 

14 1 NONE 23 

13 1 NONE 24 

14 1 NONE 25 

14 1 NONE 26 

14 1 NONE 27 

14 1 NONE 28 

14 1 NONE 29 

60 2 NONE 30 

14 1 NONE 31 

14 1 NONE 32 

23 1 NONE 33 

28 2 NONE 34 

28 2 NONE 35 

45 2 NONE 36 

14 1 NONE 37 

75 2 NONE 38 

34 1 NONE 39 

37 1 NONE 40 
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Name of Respondent I This D°rt 
Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of Substation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Innovation Drive Distribution" 138.00 12.47 

2 Irvine - Richmond Distribution" 69.00 12.47 

3 Joyland - Lexington Distribution" 69.00 12.47 

4 Kawneer - Cynthiana Distribution" 69.00 12.47 

5 Kenton - Maysville Distribution" 69.00 12.47 

6 Kentucky River 4KV Distribution" 69.00 4.16 

7 LaGrange East Distribution" 69.00 12.47 

8 laGrange - Penal - LaGrange Distribution" 69.00 12.47 

9 Lakeshore - Lexington Distribution" 69.00 12.47 

10 Lancaster - Danville Distribution" 69.00 4.16 

11 Lansdowne - Lexington Distribution" 69.00 12.47 

12 Lawrenceburg - Lawrenceburg Distribution" 69.00 12.47 

13 Lebanon - Lebanon Distribution" 69.00 12.47 

14 Lebanon East Distribution" 69.00 12.47 

15 Lebanon South 12KV - Lebanon Distribution" 69.00 12.47 

16 Lebanon Junction 12KV Distribution" 69.00 12.47 

17 Lebanon West 12KV Distribution" 138.00 12.47 

18 Leitchfield 12KV - Leitchfield Distribution" 69.00 12.47 

19 Leitchfield East - Leitchfield Distribution" 69.00 12.47 

20 Lemons Mill - Georgetown Distribution" 69.00 12.47 

21 Lexington Water Comapany Distribution" 69.00 12.47 

22 Lexington 4KV - Lexington Distribution" 69.00 4.16 

23 Liberty - Liberty Distribution" 69.00 12.47 

24 Liberty Road - Lexington Distribution" 69.00 12.47 

25 London - London Distribution" 69.00 12.47 

26 Loudon Ave. - Lexington Distribution" 138.00 12.47 

27 Madisonville GE 12KV Distribution" 69.00 12.47 

28 Madisonville HP 12KV Distribution" 69.00 12.47 

29 Madisonville North 4KV Distribution" 69.00 4.16 

30 Madisonville West 12KV Distribution" 69.00 12.47 

31 Madisonville East 12KV Distribution" 69.00 12.47 

32 Manchester South Distribution" 69.00 12.47 

33 Marion South - Marion Distribution" 69.00 12.47 

34 Maysville Mid - Maysville Distribution" 69.00 4.16 

35 McCoy Avenue 12KV Distribution" 69.00 12.47 

36 McKee Road 12KV Distribution" 69.00 12.47 

37 Meldrum - Middlesboro Distribution" 69.00 12.47 

38 Metal & Thermit - Carrollton Distribution" 69.00 12.47 

39 Middlesboro #112KV Distribution" 69.00 12.47 

40 Middlesboro #2 12KV Distibution" 69.00 12.47 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~A Resubmission 12131/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), m, and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line 
(In Service) (In MVa) 

Transformers Spare 
Type of Equipment Total Capacity No. In Service Transformers Number of Units 

(In MVa) 
(f) (g) (h) (i) m (k) 

37 1 NONE 1 

14 1 NONE 2 

37 2 NONE 3 

14 1 NONE 4 

28 2 NONE 5 

28 2 NONE 6 

37 2 NONE 7 

23 1 NONE 8 

37 1 NONE 9 

14 1 NONE 10 

75 2 NONE 11 

45 2 NONE 12 

14 1 NONE 13 

14 3 NONE 14 

14 1 NONE 15 

23 1 NONE 16 

14 1 NONE 17 

14 1 NONE 18 

14 1 NONE 19 

45 2 NONE 20 

45 2 NONE 21 

28 2 NONE 22 

14 1 NONE 23 

37 1 NONE 24 

45 2 NONE 25 

37 1 NONE 26 

23 1 NONE 27 

14 1 NONE 28 

23 1 NONE 29 

23 1 NONE 30 

14 1 NONE 31 

14 1 NONE 32 

14 1 NONE 33 

14 1 NONE 34 

14 1 NONE 35 

14 1 NONE 36 

14 1 NONE 37 

14 1 NONE 38 

28 2 NONE 39 

28 2 NONE 40 
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Name of Respondent I This [j0rt Is: 
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Kentucky Utilities Company 
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End of 2009/Q4 
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SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of Substation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Midway - Versailles Distribution" 138.00 12.47 

2 Minor Farm 12KV Distribution" 69.00 12.47 

3 Morehead - Morehead Distribution" 69.00 12.47 

4 Morganfield Industrial - Morganfield Distribution" 69.00 12.47 

5 Mt. Sterling - Mt. Sterling Distribution" 69.00 12.47 

6 Mt. Vernon - Mt. Vernon Distribution" 69.00 12.47 

7 Muhlenburg Prison - Muhlenburg Distribution" 69.00 12.47 

8 Newtown 12KV Distribution" 69.00 12.47 

9 Norton East - Norton Distribution" 69.00 12.47 

10 Oakhill - Earlington Distribution" 69.00 34.50 

11 Okonite - Richmond Distribution" 69.00 12.47 

12 Owingsville 12KV Distribution" 69.00 12.47 

13 Oxford - Georgetown Distribution" 69.00 12.47 

14 Paris - Paris Distribution" 69.00 12.47 

15 Parker Seal 12KV - Winchester Distribution" 69.00 12.47 

16 Parkers Mill 12KV Distribution" 69.00 12.47 

17 Pepper Pike 12KV - Georgetown Distribution" 34.50 12.47 

18 Pica dome 12KV - Lexington Distribution" 69.00 12.47 

19 Pineville 12KV Distribution" 69.00 12.47 

20 Pocket - Norton Distribution" 69.00 34.50 

21 Poor Valley - Pennington Gap Distribution" 69.00 12.47 

22 Powderly - Muhlenburg Distribution" 69.00 12.47 

23 Princeton - Princeton Distribution" 69.00 34.50 

24 Proctor/Gamble 4KV Distribution" 69.00 4.16 

25 Race Street - Lexington Distribution" 69.00 12.47 

26 Radcliff - Radcliff Distribution" 69.00 12.47 

27 Red House 12KV Distribution" 69.00 12.47 

28 Reynolds - Lexington Distribution" 138.00 12.47 

29 Richmond 12KV Distribution" 69.00 12.47 

30 Richmond #3 12KV (EKU) Distribution" 69.00 12.47 

31 Richmond East Distribution" 69.00 12.47 

32 Richmond Industrial Distribution" 69.00 12.47 

33 Richmond South Distribution" 69.00 12.47 

34 Rockwell - Winchester Distribution" 69.00 12.47 

35 Rogers Gap 12KV Distribution" 69.00 12.47 

36 Rogersville - Radcliff Distribution" 69.00 12.47 

37 Rumsey - Earlington Distribution" 34.50 34.50 

38 Salem - Earlingtom Distribution" 69.00 34.50 

39 Shannon Run 12KV Distribution" 69.00 12.47 

40 Sharon - Augusta Distribution" 69.00 12.47 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) End of 2009/Q4 
(2) ill A Resubmission 12131/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substatlon Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line 
(In Service) (In MVa) 

Transformers Spare 
Type of Equipment Total Capacity No. In Service Transformers Number of Units 

(In MVa) 
(f) (g) (h) (i) m (k) 

14 1 NONE 1 

14 1 NONE 2 

14 1 NONE 3 

14 1 NONE 4 

14 1 NONE 5 

14 1 NONE 6 

14 1 NONE 7 

14 1 NONE 8 

14 1 NONE 9 

20 1 NONE 10 

14 1 NONE 11 

14 1 NONE 12 

14 1 NONE 13 

14 1 NONE 14 

23 1 NONE 15 

45 2 NONE 16 

14 1 NONE 17 

23 1 NONE 18 

28 2 NONE 19 

20 1 NONE 20 

14 1 NONE 21 

14 1 NONE 22 

13 1 NONE 23 

14 1 NONE 24 

14 1 NONE 25 

23 1 NONE 26 

14 1 NONE 27 

77 2 NONE 28 

45 2 NONE 29 

37 2 NONE 30 

23 1 NONE 31 

23 1 NONE 32 

23 1 NONE 33 

23 1 NONE 34 

23 1 NONE 35 

23 1 NONE 36 

13 1 NONE 37 

14 1 NONE 38 

14 1 NONE 39 

14 1 NONE 40 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) 00 A Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of Substation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Shavers Chap 12KV Distribution" 69.00 12.47 

2 Shelbyville North12KV Distribution" 69.00 12.47 

3 Shelbyville East Distribution" 69.00 12.47 

4 Shelbyville South Distribution" 69.00 12.47 

5 Shun Pike 12KV Distribution" 69.00 12.47 

6 Simpsonville - Shelbyville Distribution" 69.00 12.47 

7 Somerset #2 4KV Distribution" 69.00 4.16 

8 Somerset #3 12KV Distribution" 69.00 12.47 

9 Somerset South Distribution" 69.00 12.47 

10 Springfield - Campbellsville Distribution" 69.00 12.47 

11 St. Paul 12KV Distribution" 69.00 12.47 

12 Stamping Ground 12KV Distribution" 34.50 12.47 

13 Stanford 12KV Distribution" 69.00 12.47 

14 Stanford North 12KV Distribution" 69.00 12.47 

15 Stonewall 12KV - Lexington Distribution" 69.00 12.47 

16 Sylvania 12KV - Winchester Distribution" 69.00 12.47 

17 Taylorsville - Shelbyville Distribution" 69.00 12.47 

18 Toyota North Distribution" 138.00 13.20 

19 Toyota South Distribution" 138.00 13.20 

20 Trafton Ave. 12KV - Lexington Distribution" 69.00 12.47 

21 Trafton Ave. 4KV - Lexington Distribution" 69.00 4.16 

22 UK Scott 12KV Distribution" 69.00 12.47 

23 UK Medical Center - Lexington Distribution" 69.00 12.47 

24 UK West - Lexington Distribution" 69.00 13.09 

25 Union Underwear - Russell Springs Distribution" 69.00 12.47 

26 Vaksdahl Avenue 12KV Distribution" 69.00 12.47 

27 Verda - Harlan Distribution" 69.00 12.47 

28 Versailles West 12KV - Versailles Distribution" 69.00 12.47 

29 Versailles Bypass - Versailles Distribution" 69.00 12.47 

30 Viley Road - Lexington Distribution" 138.00 12.47 

31 Vine Street 12KV - Lexington Distribution" 69.00 12.47 

32 Waitsboro - Somerset Distribution" 69.00 12.47 

33 Warsaw East - Owenton Distribution" 69.00 12.47 

34 West Hickman - Lexington Distribution" 69.00 12.47 

35 West High Street 12KV - Lexington Distribution" 69.00 12.47 

36 Westvaco 13.8KV Distribution" 69.00 13.80 

37 Wickliffe 13.8KV Distribution" 69.00 13.80 

38 Wilson Downing - Lexington Distribution" 69.00 12.47 

39 Williamsburg South - Williamsburg Distribution" 69.00 12.47 

40 Wilmore - Versailles Distribution" 69.00 12.47 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) IKI A Resubmission 12131/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), 0), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Une 
(In Service) (In MVa) 

Transformers Spare 
Type of Equipment Total Capacity No. In Service Transformers Number of Units 

(In MVa) 
(f) (g) (h) (i) (j) (k) 

14 1 NONE 1 

23 1 NONE 2 

23 1 NONE 3 

37 2 NONE 4 

14 1 NONE 5 

14 1 NONE 6 

14 1 NONE 7 

14 1 NONE 8 

14 1 NONE 9 

14 1 NONE 10 

45 2 NONE 11 

14 1 NONE 12 

14 1 NONE 13 

14 1 NONE 14 

37 1 NONE 15 

23 1 NONE 16 

14 1 NONE 17 

84 3 NONE 18 

84 3 NONE 19 

23 1 NONE 20 

14 1 NONE 21 

37 1 NONE 22 

65 2 NONE 23 

14 1 NONE 24 

28 2 NONE 25 

14 1 NONE 26 

14 1 NONE 27 

23 1 NONE 28 

45 2 NONE 29 

39 1 NONE 30 

14 1 NONE 31 

14 1 NONE 32 

14 1 NONE 33 

23 1 NONE 34 

28 2 NONE 35 

67 3 NONE 36 

14 1 NONE 37 

45 2 NONE 38 

14 1 NONE 39 

14 1 NONE 40 

FERC FORM NO.1 (ED. 12-96) Page 427.8 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 950 of 2862

Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

SUBSTATIONS 

1. Report below the information called for concerning substations of the respondent as of the end of the year. 
2. Substations which serve only one industrial or street railway customer should not be listed below. 
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according 
to functional character, but the number of such SUbstations must be shown. 
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in 
column (t). 

Line VOLTAGE (In MVa) 

No. Name and Location of Substation Character of Substation 
Primary Secondary Tertiary 

(a) (b) (c) (d) (e) 

1 Winchester Industrial 12KV - Winchester Distribution> 69.00 12.47 

2 Winchester WW 12KV Distribution> 69.00 12.47 

3 Wise - Norton Distribution> 69.00 12.47 

4 Woodlawn 12KV Distribution> 69.00 12.47 

5 250 Stations Less Than 10,000 KVA 

6 

7 Total Distribution 16627.00 3039.18 

8 

9 > Unattended 

10 

11 

12 Summary 

13 Transmission 130 

14 Distribution 478 

15 Total 608 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131/2009 

SUBSTATIONS (Continued) 

5. Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate sUbstations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company. 

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EOUIPMENT Line 
(In Service) (In MVa) 

Transformers Spare 
Type of Equipment Total Capacity No. In Service Transformers Number of Units 

(In MVa) 
(f) (g) (h) (I) (j) (k) 

23 1 NONE 1 

14 1 NONE 2 

23 1 NONE 3 

14 1 NONE 4 

1538 378 NONE 5 

6 

6973 672 7 

8 

9 

10 

11 

12 

13016 92 9 13 

6973 672 14 

19989 764 9 15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 
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Name of Respondent I This '[J0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

TRANSACTIONS WITH ASSOCIATED (AFFILIATED) COMPANIES 

1. Report below the information called for concerning all non-power goods or services received from or provided to associated (affiliated) companies. 
2. The reporting threshold for reporting purposes is $250,000. The threshold applies to the annual amount billed to the respondent or billed to 

an associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should not 
attempt to include or aggregate amounts in a nonspecific category such as "general". 

3. Where amounts billed to or received from the associated (affi liated) company are based on an allocation process, explain in a footnote. 

Line 
No. Description of the Non-Power Good or Service 

(a) 

1 Non-power Goods or Services Provided by Affiliated 

2 Capital Expenditures 

3 Direct-Indirect Labor 

4 Equipment and Facilities 

5 Office and Administrative Services 

6 Materials and Fuels 

7 Outside Services 

8 

9 Capital Expenditures 

10 Direct-Indirect Labor 

11 Equipment and Facilities 

12 Office and Administrative Services 

13 Materials and Fuels 

14 Outside Services 

15 

16 

17 

18 

19 

20 Non-power Goods or Services Prov ided for Affiliate 

21 Capital Expenditures 

22 Direct -Indirect Labor 

23 Equipment and Facilities 

24 Office and Administrative Services 

25 Materials and Fuels 

26 Outside Services 

27 

28 Capital Expenditures 

29 Direct-Indirect Labor 

30 Office and Administrative Services 

31 Outside Services 

32 

33 Direct-Indirect Labor 

34 Equipment and Facilities 

35 Office and Administrative Services 

36 Outside Services 

37 

38 

39 

40 

41 

42 see footnote for allocation process 

FERC FORM NO.1 (New) 
FERC FORM NO. 1-F (New) 

Name of 
Assiciated/Affiliated 

Company 
(b) 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

E.ON U.S. Services, Inc. 

E.ON U.S. Services, Inc. 

E.ON U.S. Services, Inc. 

E.ON U.S. Services, Inc. 

E.ON U.S. Services, Inc. 

E.ON U.S. Services, Inc. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

Louisville Gas and Elec. 

E.ON U.S. Services, Inc. 

E.ON U.S. Services, Inc. 

E.ON U.S. Services, Inc. 

E.ON U.S. Services, Inc. 

E.ON U.S. Capital Corp. 

E.ON U.S. Capital Corp. 

E.ON U.S. Capital Corp. 

E.ON U.S. Capital Corp. 

Page 429 

Account 
Charged or Amount 

Credited Charged or Credited 
(c) (d) 

see footnote 19,890,086 

see footnote 5,002,341 

see footnote 2,407,136 

see footnote 50,828 

see footnote 9,520,971 

see footnote 2,250,226 

see footnote 28,806,489 

see footnote 82,994,842 

see footnote 18,188,994 

see footnote 11,453,228 

see footnote 439,683,672 

see footnote 24,814,640 

see footnote 2,465,546 

see footnote 316,132 

see footnote 229,884 

see footnote 186,614 

see footnote 10,350,787 

see footnote 4,365,873 

see footnote 9,243 

see footnote 498,212 

see footnote 3,723 

see footnote 248,896 

see footnote 87,364 

see footnote 2,987 

see footnote 13,878 

see footnote 183,313 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 
FOOTNOTE DATA 

chedule Page: 429 Line No.: 2 Column: 
Accounts charged include: 107 and 108 
/Schedule P'!Jl.e: 42!L Line No.: 3 Column: 
Accounts charged include: 143, 163, 184, 186, 228, 232, 236, 241, 408, 426, 500, 510-514, 
539, 541, 542, 544-546, 548, 551-554, 556, 560, 562, 566, 570, 571, 573, 580, 582-584, 
586-588, 590, 592-595, 598, 901-903, 90S, 910, 920, 925, 926 and 935 
I§chedule Page: 429 Line No.: 4 Column: ___ ---
Accounts charged include: 143, 151, 163, 183, 184, 186, 236, 426, 500, 510-514~ 548, 
551, 553, 554, 556, 560-563, 566, 570, 571, 580, 583, 584, 586, 588, 590, 593, 594, 595, 
901-903, 90S, 910, 921, 925, 931 and 935 

chedule Pa e: 429 Line No.: 5 Column: 
Accounts charged include: 186, 426, 500, 510-51~1, 562, 580, 583, 586, 588, 590, 593, 
595, 598, 901, 903, 908, 910, 921, 930 and 935 

chedule Page: 429 Line No.: 6 Column: 
Accounts charged include: 143, 151, 154, 163, 184, 186, 232, 236, 500, 510-514, 542, 
545-548, 552-554, 560, 566, 570, 573, 580, 583, 586, 588, 592, 593, 594, 598, 902, 903 and 
921 

chedule Page: 429 Line No.: 7 Column: 
Accounts charged include: 1~4~3~,~1~6~3~,~1~8~4~, ~27372-,~4~2~6~,--4~5~6, 510-514, 541-545, 548, 549, 
552-554, 556, 560, 566, 570, 571, 583, 586, 588, ~ 593, 598, 902, 903, 921, 923 and 935 
~cheiiiJieiii,ge: 429 LiiJiiiiii:: 9 Column: 
Accounts charged include: 107 and 108 

chedule Page: 429 Line No.: 10 Column: 
AccountS-Charged include: 143, 163, 183, 184, 186, 228, 232, 241, 242, 408, 426, 500, 
510-513, 541, 551-553, 556, 560-563, 566, 570, 571, 573, 580-583, 586, 588, 590, 592, 593, 

] 

5~~d~~e1;!~~:'4::5'L:n~7NO.~01~' 9~~/~,:~:0, 921, 925, 926 and 9_3_5_____ _ __ ] 

Accounts charged include: 163, 165, 184, 186, 236, 426, 500, 510-512, 546, 548, 556, 560, 
561, 566, 570, 580, 583, 586, 588, 592, 901, 903, 90S, 908, 910, 921, 925 an_d __ 9_3_5 ____ _ 

chedule Page: 429 Line No.: 12 Column: ------
AccountS-Charged include: 182, 183, 186,~ 426, ~57070-, ~5710-514, 541, 546, 560-563, 566, 
571, 573, 580, 581, 583, 586, 588, 590, 593, 598, 901-903, 90S, 907-910, 913, 921, 928, 
930 and 935 
ISchedule Piiij9:429 Line No.:13Column: J 
Accounts charged include: 163, 184, 186, 232, 236, 426, 500, 511, 513, 563, 566, 571, 573, 
580, 586, 588, 593, 598, 901, 903, 90S, 908, 909, 921 and 935 
i§...chedule Page: 429 Line No.: 14 Column: ==-
Accounts charged include: 163, 183, 184, 186, 232, 242, 253, 426, 456, 
556, 560, 561, 563, 566, 570, 571, 573, 580, 581, 583, 586, 588, 592, 
901-903, 90S, 907-910, 912, 921, 923, 925, 928, 930 and 935 
rschedule Page: 42LJ.ine No.: 21 Column: 
Accounts charged include: 107 and 108 

--::-:-~-:-::----=-=-~ 
500 ~ 510-512, 554, 

593, 595, 598, 

~hedule Page: 42L Line No.: 22 Column: ___ ~ 
Accounts charged include: 143, 163, 184, 186, 232, 236, 241, 253, 408, 426, 500, 510-513, 
535, 538, 539, 542-544, 546, 548, 549, 551-554, 560, 562, 566, 570, 573, 580, 582-584, 
586, 588, 590, 592-596, 598, 902, 903, 90S, 908, 910, 920, 922, 925, 926 and 935 ___ _ 
[Siiji9dule Page:4i9 Line No.: 23 C~/umn: --
Accounts charged include: 143, 163, 183, 184, 186, 426, 500, 510, 512, 5~1-4--, ~5-4~1-,--5~4-6-,- 548, 
549, 551-554, 560-563, 566, 567, 570, 571, 573, 580, 583, 586, 588, 592, 593, 595, 598, 
901-903, 90S, 907, 908, 910, 921, 925 and 935 
SchediiiiiPage: 429 Lineiio.: 24 Column: --
Accounts charged include: 142, 242, 426, 430, 500, 510, 546, 555, 561, 566, 570, 573, 580, 
586, 588, 593, 598, 903, 908, 910 and 92_1 ______ _ 
,SCheduiePage: 429 Line No.: 25 Column: 
Accounts charged include: 151, 15~4-,~1~6~3-,~2~3~2~,~236, 512-514, 546, 547, 549, 552-554, 583, 

I FERC FORM NO.1 (ED. 12-87) Page 450.1 
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Kentucky Utilities Company (2) X A Resubmission 12131/2009 

FOOTNOTE DATA 

584, 588, 593, 594, 596, 598 and 921 
chedule Page: 429 Line No.: 26 Column: 

Accounts charged include: 151, 154~ 184, 186, 232, 253, 416, 426, 500, 
552-554, 563, 566, 570, 571, 583, 586, 588, 590, 593-596, 598, 903, 921 and 

2009/04 

l 
511-513, 549, 
923 

chedu~Page:429 Li~n~e~N~o= .. ~·2~8~_C~o~/~u=m=n=: __________________________________________________ -J 

Accounts charged include: 107 

chedule Page: 429 Line No.: 29 Column: 
Accounts charged include: 143, 146, 184, 228, 232 and 253 

chedule Page: 429 Line No.: 30 Column: 
Accounts charged include: 426 
!Schedule Page: 429 Line No.: 31 Column: 
Accounts charged include: 232 

chedule Page: 429 Line No.: 33 Column: 
Accounts charged include: 408, ~920, 9~25, 926, 930~a~n~d~9~3~5 ______________________ ~ 
i chedule Page: 429 Line No.: 34 Column: 
Accounts charged include; 921 and 935 

chedule Page: 429 - Line No.: 35 Column: 
Accoun~hargE;d inclu~d~e~:~4~2~6~,~9~0~8=,~9~2~~--a-n~d~9~3~0----------------------------~~~~ __ _ 

chedule Page: 429 Line No.: 36 Column: 
Accounts charged include: 923 
!Schedule Page: 429 Line No.: 42 Column: 
Costs betweeen Kentucky Utilities Company and Louisville Gas and Electric Company are charged directly and are not 
allocated. 

E.ON U.S. Services, Inc. (SERVCO) will allocate the costs of service among the affiliated companies using one of 
several methods that most accurately distributes the costs. The method of cost allocation varies based on the department 
rendering the service. Any of the methods may be adjusted for any mown and reasonably quantifiable events, or at such 
time as may be required due to significant changes in the business, but are generally determined annually. The allocation 
methods used by SERVCO are as follows: 

Contract Ratio - Based on the sum of the physical amount (i.e. tons of coal, cubic feet of natural gas) of the contract for 
both coal and natural gas for the immediately preceding twelve consecutive calendar months, the numerator of which is 
for an operating company or an affected affiliate company and the denominator of which is for all operating companies 
and affected affiliate companies. 

Departmental Charge Ratio - A specific SERVCO department ratio based upon various factors such as labor hours, 
labor dollars, departmental or entity headcount, etc. The departmental charge ratio typically applies to indirectly 
attributable costs such as departmental administrative, support, and/or material and supply costs that benefit more than 
one affiliate and that require allocation using general measures of cost causation. Methods for assignment are 
department-specific depending on the type of product or service being performed and are documented and monitored by 
the Budget Coordinators for each department. 

Electric Peak Load Ratio - Based on the sum of the monthly electric maximum system demands for the immediately 
preceding twelve consecutive calendar months, the numerator of which is for an operating company and the denominator 
of which is for all operating companies. 

Energy Marketing Ratio - Based on the absolute value of equivalent megawatt hours purchased or sold for the 
immediate preceding twelve consecutive calendar months, the numerator of which is for an operating company or an 

IFERC FORM NO.1 (ED. 12-87) Page 450.2 
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FOOTNOTE DATA 

I 
Date of Report I Year/Period of Report 

(Mo, Da, Yr) 
1213112009 2009/Q4 

affiliate and the denominator of which is for all operating companies and affected affiliate companies. 

Information Systems Chargeback Rates - Rates for services, including but not limited to software, consulting, 
mainframe and personal computer services, are based on the costs oflabor, materials and information services overheads 
related to the provision of each service. Such rates are applied based on the specific equipment employed and the 
measured usage of services by client entities. 

Non-Fuel Material and Services Expenditures - A ratio based on non-fuel material and services expenditures, net of 
reimbursements, for the immediately preceding twelve consecutive calendar months. The numerator is equal to such 
expenditures for a specific entity and/or line-of-business as appropriate and the denominator is equal to such expenditures 
for all applicable entities. 

Number of Customers Ratio - A ratio based on the number of retail electric and/or gas customers. This ratio will be 
determined based on the actual number of customers at the end of the previous calendar year. In some cases, the ratio 
may be calculated based on the type of customer class being served (i.e. Residential, Commercial or Industrial). 

Number of Employees Ratio - A ratio based on the number of employees benefiting from the performance of a service. 
This ratio will be determined based on actual counts of applicable employees at the end of the previous calendar year. A 
two-step assignment methodology is utilized to properly allocate SERVCO employee costs to the proper legal entity. 

Number of Meters Ratio - Ratio based on the number or types of meters being utilized by all levels of customer classes 
within the system for the immediately preceding twelve consecutive calendar months. The numerator is equal to the 
number of meters for each utility and the denominator is equal to the total meters for KU and LG&E. 

Number of Transactions Ratio - Based on the sum of transactions occurring in the immediately preceding twelve 
consecutive calendar months, the numerator of which is for an operating company or an affected affiliate company and 
the denominator of which is for all operating companies and affected affiliate companies. For example, services with 
regard to Procurement and Major Contracts would define a transaction as the number of contracts negotiated. Services 
pertaining to Materials Logistics would define the transaction as the number of items ordered, picked and disbursed out 
of the warehouse. Services pertaining to Accounts Payable would define the transaction as the number of invoices 
processed. The Regulatory Accounting and Reporting Department is responsible for maintaining and monitoring specific 
product/service methodology documentation for actual transactions related to SERVCO billings. 

Payroll Ratio - Based on the sum of the payroll costs for the immediately preceding twelve consecutive calendar 
months, the numerator of which is for an operating company or an affected affiliate company and the denominator of 
which is for all operating companies and affected affiliate companies. 

Project Ratio - Based on the total costs for any departmental or affiliate project for the immediately preceding twelve 
consecutive calendar months, the numerator of which is for an operating company or an affected affiliate company and 
the denominator of which is for all operating companies and affected affiliate companies. 

Regulatory Mandate Ratios - Based on federal or state mandated percentage allocations based on regulatory 
proceedings and requirements. These ratios are typically developed in concert with regulatory authorities representing the 
results of merger or joint asset ownership negotiations and are supported by specific contracts regarding legal entity 
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allocation requirements. Contract terms are maintained by the Regulatory Accounting and Reporting Department. 

Retail Revenue Ratio - Based on utility revenues, excluding energy marketing revenues, for the immediate preceding 
twelve consecutive calendar months, the numerator of which is for an operating company or an affiliate and the 
denominator of which is for all operating companies and affected affiliate companies. 

Revenue Ratio - Based on the sum of the revenue for the immediately preceding twelve consecutive calendar months, 
the numerator of which is for an operating company or an affected affiliate company and the denominator of which is for 
all operating companies and affected affiliate companies. 

Total Assets Ratio - Based on the total assets at year end for the preceding year, the numerator of which is for an 
operating company or affected affiliate company and the denominator of which is for all operating companies and 
affected affiliate companies. In the event of joint ownership of a specific asset, asset ownership percentages will be 
utilized to assign costs. 

Transportation Resource Management System Chargeback Rate - Rates for use of transportation equipment are 
based on the costs associated with providing and operating transportation fleet for all affiliated companies including 
developing fleet policy, administering regulatory compliance programs, managing repair and maintenance of vehicles and 
procuring vehicles. Such rates are applied based on the specific equipment employment and the measured usage of 
services by the various company entities. 
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Schedule Page No. 

Accrued and prepaid taxes ........................................................................ 262-263 

Accumulated Deferred Income Taxes .................................................................... 234 

272-277 

Accumulated provisions for depreciation of 

common utility plant ............................................................................. 356 

utility plant .................................................................................... 219 

utility plant (summary) ...................................................................... 200-201 

Advances 

from associated companies .................................................................... 256-257 

Allowances ....................................................................................... 228-229 

Amortization 

miscellaneous .................................................................................... 340 

of nuclear fuel .............................................................................. 202-203 

Appropriations of Retained Earnings .............................................................. 118-119 

Associated Companies 

advances from ................................................................................ 256-257 

corporations controlled by respondent ............................................................ 103 

control over respondent .......................................................................... 102 

interest on debt to .......................................................................... 256-257 

Attestation ............................................................................................ i 

Balance sheet 

comparative .................................................................................. 110-113 

notes to ..................................................................................... 122-123 

Bonds ............................................................................................ 256-257 

Capital Stock ........................................................................................ 251 

expense .......................................................................................... 254 

premiums ......................................................................................... 252 

reacquired ....................................................................................... 251 

subscribed ....................................................................................... 252 

Cash flows, statement of ......................................................................... 120-121 

Changes 

important during year ........................................................................ 108-109 

Construction 

work in progress - common utility plant .......................................................... 356 

work in progress - electric ...................................................................... 216 

work in progress - other utility departments 

Control 

200-201 

corporations controlled by respondent ............................................................ 103 

over respondent 102 

Corporation 

controlled by .................................................................................... 103 

incorporated ..................................................................................... 101 

CPA, background information on ....................................................................... 101 

CPA Certification, this report form ................................................................. i-ii 
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Page No. 

credits, other ....................................... .. ....................... ... ........... .. ... 269 

debits, miscellaneous ............................................................................ 233 

income taxes accumulated - accelerated 

amortization property ........................................................................ 272-273 

income taxes accumulated - other property .................................................... 274-275 

income taxes accumulated - other ............................................................. 276-277 

income taxes accumulated - pollution control facilities .......................................... 234 

Definitions, this report form iii 

Depreciation and amortization 

of common utility plant .............................. ..... ...................... .... ............. 356 

of electric plant ..................................... . ..................................... .. ... 219 

336-337 

Directors ........ ... ............... .... ....... ..... ..... .. ........ .... ..... .. ................. ... .... 105 

Discount - premium on long-term debt ..................... .. ...................................... 256-257 

Distribution of salaries and wages ............................................................... 354-355 

Dividend appropriations ...................... .. .................................................. 118-119 

Earnings, Retained ................................................................. . ............. 118-119 

Electric energy account ................................... . .... . ...... ..... ...... . ..... ... ....... . ... 401 

Expenses 

electric operation and maintenance ............................... ...... ...................... 320-323 

electric operation and maintenance, summary ...................................................... 323 

unamortized debt ................................................................................. 256 

Extraordinary property losses ........................................................................ 230 

Filing requirements, this report form 

General information ..... ......... .. ........................ . ............ ....... .................. .... 101 

Instructions for filing the FERC Form 1 ................... ... ......... ...... ........................ i-iv 

Generating plant statistics 

hydroelectric (large) ....... ..... ...... ........ .... ...... ....... ... ............ ... ........... 406-407 

pumped storage (large) ...... ...... ........ .......... ...... ... .... . .. ...... .. . .... . .... .. .. ... 408-409 

small plants ................................................................................. 410-411 

steam-electric (large) ................................ .. ........... .. ........................ 402-403 

Hydro-electric generating plant statistics .... .. .......... ... .......... ..... ....... ... ........... 406-407 

Identification ................... ... ..................... .. ............ ...... ........................ 101 

Important changes during year .................................................................... 108-109 

Income 

statement of, by departments ................................................................. 114 -117 

statement of, for the year (see also revenues) ....... ... ......... .... ........... .. ........... 114-117 

deductions, miscellaneous amortization ........................................................... 340 

deductions, other income deduction 340 

deductions, other interest charges ............................................................... 340 

Incorporation information ..................... ..... ....... ..... ......... .... ................... ...... 101 
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INDEX (continued) 

Schedule Page No. 

Interest 

charges, paid on long-term debt, advances, etc ........................ .. ..................... 256-257 

Investments 

nonutility property ........ . ...... . ... .. .... .... .. . ................ .... . . ........ .. ............ .. 221 

subsidiary companies ................... . . ... ....... .. . .. ......... . . ... ....................... 224-225 

Investment tax credits, accumulated deferred ............................ . ........... . . . .......... 266-267 

Law, excerpts applicable to this report form .............. .. ........ ...... ............................ iv 

List of schedules, this report form ... . .... . .... .... .. . ................. .. ... . ................... .. .. 2-4 

Long-term debt . .... .. ............ . . . .. . . . . .... .. ........ .. . . . .. .. . . ... ... . . .. . ....... .. ..... . .. :. 256-257 

Losses-Extraordinary property .................... . ................................................. . . 230 

Materials and supplies .................................... . ........... .. ............ . ................ 227 

Miscellaneous general expenses 

Notes 

335 

to balance sheet ... . .. . ...... .. . ............. .. ... . . .. ............. .. .... . ..... .... .. .. ...... 122-123 

to statement of changes in financial position ...... . ............. .. . . . . ...... .... .......... .. 122-123 

to statement of income ................... .. ........................ ... ....................... 122-123 

to statement of retained earnings ........ .... ....... ... .......... ..... .......... .. ........... 122-123 

Nonutility property ..... . ................ . ... .. ...... ... ............. .... ...... . .... . .......... . . .. .. 221 

Nuclear fuel materials ........... .. .... .. . . . ....... .... . .. . . ... .. . ... .... ..... .. . . . .. ...... .. . ... 202-203 

Nuclear generating plant, statistics ...... . ... . ........ . ........................................ . 402-403 

Officers and officers I salaries .............. . ............ . ........... .. .......... .. ........... . .. . .. 104 

Operating 

expenses-electric ... . ............... .... . ... .. .. ........ .. ..... . .. . .... . ... . ........ .. .. .. .. . 320-323 

expenses-electric (summary) . .... .... .. . . . .. .. ... . .. . .. ........... .. . . . . . . . . .. . ... ... . . . . ......... 323 

Other 

paid-in capital .. . ............ . ................................... . .......................... . ... 253 

donations received from stockholders .................. . .......... .... ........... . ............. .. . 253 

gains on resale or cancellation of reacquired 

capital stock . . . .. . .. .. ... .. .. ....... . .. ... . .... .... . . . .. . ....... .. ... ... .. .. ... ... .............. 253 

miscellaneous paid-in capital . . . ..... . . .... . ... . ... ... ... .. . ... .. . . . ... ...................... .. .. 253 

reduction in par or stated value of capital stock .... ... ......... ... . . ...................... ... .. 253 

regulatory assets ........................ . .. . ......... . . . ....... ...... ......... ... ......... .... .. 232 

regulatory liabilities .......... . ........ . ............ .. .. .. .... ...... ...... .. . .. .......... ... . .. 278 

Peaks, monthly, and output ......... . . . . ... . ... . .. ....... ..... ... . . ........ ....... .. . . .. . .. . . . . .. .. ... 401 

Plant, Common utility 

accumulated provision for depreciation . ... . .. ........ .. . . ....... ...... ....... .... . . ......... . . .. . 356 

acquisition adjustments ..... . .......... ... . . .......... .. ........... .. ............ . ........... . ... 356 

allocated to utility departments ...... ... .. ... ... .. ... . ............... . ....................... . . . 356 

completed construction not classified ..... .. ............ . . ... . . ... ... . .. . . ...... ... . ... . .. .. .. ... 356 

construction work in progress . ........ . ... .. ............... . ...... .. .. . . . . . ... . . .. . . ..... . .. . . ... 356 

expenses ....... . ....................... . ......................... .. ........... .... ......... . .... . 356 

held for future use ........ ... ........... .. ............ . .......... . ............. . ............ . ... 356 

in service ......................................... . ..... . ...... . . .. . ... ....... ...... ......... . .. 356 

leased to others . . . ... ... . .... ... . . ... ... . .. . .... . .. . . . . . ........ ...... ........ ...... ...... .... . . 356 

Plant data . ... . .. ... .... . ........... .... . . ... .. ........... .... ..... . ... ..... . . ... . ... . . .. .... 336-337 

401-429 
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Plant - electric 

accumulated provision for depreciation ........................................................... 219 

construction work in progress .................................................................... 216 

held for future use ................. ........ .................. ........ ............... ............ 214 

in service ...... ..................... ..... .............. ....... ....................... ....... 204 -207 

leased to others ................................................................................. 213 

Plant - utility and accumulated provisions for depreciation 

amortization and depletion (summary) ............................................................. 201 

Pollution control facilities, accumulated deferred 

income taxes ..................................................................................... 234 

Power Exchanges .... ......... . ......................... .. ...... ............... .... .. ... . ... ....... 326-327 

Premium and discount on long-term debt ............................................................... 256 

Premium on capital stock .... ... ........ .... ... ............................. .... .......... . ...... ..... 251 

Prepaid taxes .......... ................ . ................... ................. .............. .... ... 262-263 

Property - losses, extraordinary ....... ....... ................. .. ... ..... ............................ 230 

Pumped storage generating plant statistics ....................................................... 408-409 

Purchased power (including power exchanges) ..................... . ......................... . . .... . 326-327 

Reacquired capital stock .......................................... . ....................... ..... ...... 250 

Reacquired long-term debt ......................................... ..... ................... ....... 256-257 

Receivers' certificates .......................................... ......... ................ ....... 256-257 

Reconciliation of reported net income with taxable income 

from Federal income taxes ................................ .. .... ............ ....... ............. 261 

Regulatory commission expenses deferred .............................................................. 233 

Regulatory commission expenses for year 350-351 

Research, development and demonstration activities ................. . ................... ....... ... 352-353 

Retained Earnings 

amortization reserve Federal ..... . ... . ....................... ... ...................... ..... ...... 119 

appropriated ................................................................................. 118-119 

statement of, for the year ................................................................... 118-119 

unappropriated ............................................................................... 118-119 

Revenues - electric operating .................................................................... 300-301 

Salaries and wages 

directors fees ........ .................. ........ ........................ ......................... 105 

distribution of .............................................................................. 354-355 

officers' ......... ............................................... .... ............... . . ........ ... 104 

Sales of electricity by rate schedules ............................................................... 304 

Sales - for resale ........................................................................ .... ... 310-311 

Salvage - nuclear fuel ........................................................................... 202-203 

Schedules, this report form ........... ......... ...................................................... 2-4 

Securities 

exchange registration ........................................................................ 250 -251 

Statement of Cash Flows .......................................................................... 120-121 

Statement of income for the year ................................................................. 114 -117 

Statement of retained earnings for the year ........ .. .................................... .. . ... .. 118-119 

Steam-electric generating plant statistics ....................................................... 402-403 

Substations ..................................................................................... . .... 426 

Supplies - materials and ....................................... . . ..... .................... ....... .... 227 
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262-263 

262-263 

on income, deferred and accumulated ............................................................. 234 

272-277 

reconciliation of net income with taxable income for ............................................ 261 

Transformers, line - electric ....................................................................... 429 

Transmission 

lines added during year ..................................................................... 424-425 

lines statistics ............................................................................ 422-423 

of electricity for others ................................................................... 328-330 

of electricity by others ........................................................................ 332 

Unamortized 

debt discount ............................................................................... 256-257 

debt expense ................................................................................ 256-257 

premium on debt ............................................................................. 256-257 

Unrecovered Plant and Regulatory Study Costs ........................................................ 230 
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fJR/CEWATi:RHOusE(mPERS i 

Report of Independent Auditors 

To the Board of Directors and Management of Kentucky Utilities Company: 

Prle_aterhou •• Coopers U P 
500 West Main Street 
Suite 1800 
LouIsvile KY 4(1:2(12~ 
T~ (502) 589 6100 
Faesimilll (502) 585 7675 

We have audited the accompanying balance sheets of Kentucky Utilities Company (the ~Company") as of 
December 31, 2008 and 2007 and the relate(! statements of income, retained earnings and cash flows fat 
the years then ended, included on pages 110 through 123.44 of the accompanying Federal Energy 
Regulatory Commission Form 1. These financial statements are the responsibility of the Company's 
management Our responsibility is to expreS!i an opinion on these fiflancial statements based on our 
audits. 

We cooducted our audits in accordance with auditing standards generally accepted In the United States of 
America. Those standards require thai we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misslatemenl An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

As described in Note 1, these financial statements were prepared in accordance with the accounting 
requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System 
of Accounts and published accounting releases, which Is a comprehensive basis 01 accounting other than 
generally accepted accounting principles in the United States 01 America. 

In our opinion, the financial statements referred to above present fairly, in all malerial respects, the 
financial poSition of Kentucky Utilities Company as of December 3 1, 2008 and 2007, and the results of its 
operations and its cash flows for the years then ended in accordance with the accounting requirements of 
the Federal Energy Regulatory Commission as set forth In Its applicable Uniform System of Accounts and 
published accounting releases. 

This report is intended solely for the information and use of the board of directors afld management of 
Kentucky Utilities Company and for filing with the Federal Energy Regulatory Commission and should not 
be used for any other purpose. 

uP 

March 24, 2009 
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INSTRUCTIONS FOR FILING FERC FORM NOS_ 1 and 3.0 

GENERAL INFORMATION 

l. Purpose 

FERC Form No. 1 (FERC Form 1) is an annual regulatory requirement for Major electric utilities, licensees and others 
(18 C,F.R, § 141.1). FERC Form No_ 3-0 ( FERC Form 3-0)ls a quarterly regulatory requirement which supplements the 
annual financial reporting requlrament (18 CF R § 141.400). These reports are designed to collect financial and 
operational Information from electric utilities, licensees and others subject to the Jurisdiction of the Federal Energy 

Regulatory Commission. These reports are also considered to be non-confidentlat public use forms. 

II, Who Must Submlt 

Each Major electric utility, licensee, or other, as classified in the Commission's Uniform System of Accounts 
Prescribed for Public Utilities and Licensees Subject To the Provisions of The Federal Power Act (18 C.F.R Part 101), 
must submit FERC Form 1 (18 C.F.R. § 141.1), and FERC Form 3-0 (18 C.F.R. § 141 .400). 

Note: Major means having, in each of the three previous calendar years, sales or transmission service that 
exceeds one of the following: 

(1) one million megawatt hours of Iotal annual sales, 
(2) 100 megawatt hours of annual sales for resale, 
(3) 500 megawatt hours of annual power exchanges delivered, or 
(4) 500 megawatt hours of annual wheeling fOf oth6f$ (deliveries plus losses). 

III. What and Where to Submit 

(a) Submit FERC Forms 1 and 3-0 electronically through the forms submission software. Retain (lOe copy of each report 
for your files. Any electronic submission must be created by using the forms submission software provided free by the 

Commission at its web site: http://www.ferc.gov/docs-filing/eformsfform-1/elec-subm-soft.asp. The software is 

used to submit the electronic filing to the Commission via the Internet. 

(b) The Corporate OffIcer CertifICation must be submitted electronically as part of the FERC Forms 1 and 3..0 mings. 

(c) Submit immediately upon publication, by either eFiling or mail, two (2) copies to the Secretary of the Commission. the 
latest Annual Report to Stockholders. Unless eFiling the Annual Report to Stockholders, mail the stockholders report to 
the Secretary of the Commission at: 

Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington, DC 20426 

(d) For the CPA Certification Statement, submit within 30 days after r~ing the FERC Form 1, a letter or report (not 
applicable to filers classified as Class C or Class D prior to January " 1984). The CPA Certification Statement can be 
either eFiIe<l or mailed to the Secretary of the Commission at the address above. 

FERC FORM 1 & 3.0 (ED. 03..1)7) 
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The CPA CertifICation Stalement should: 

a) Attest to the conformity, in art material aspects, of the below !lsted (schedules and pages) with the 
Commission's applicable Unifoml System of Accounts (including applicable notes relating thereto and the 
Chief Accountanrs published accounting releases), and 

b) Be signed by Independent certified public accountants 0( an indepeodent licensed public accountant 
certifted or licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18 
C.F.R. §§ 41 .1D-41 .12 for specific qualiflC8\ions.) 

Reference Schedules 

Comparative Balance Sheet 
Statement of Income 
Statement of Retained Earnings 
Statement of Cash Flows 
Notes to Financial Statements 

110-113 
114-117 
118-119 
120-121 
122-123 

e) The following fonnat must be used for the CPA Certifk:alion Statement unless unusual circumstances Of conditions, 
explained in the leiter or report, demand that it be varied. Inser! parenthetical phrases only when exceptions are 
reported. 

- In connection with our regular examination of the financial statements of __ for the year ended on which we have 
reported separately under date of • we have also reviewed schedules 

:::-;;::::;;:o:-:;;-==:;;:;,Of FERC Form No.1 for the year filed with the Federal Energy Regulatory Commission, for 
conformity in all material respects with the requirements of the Federal Energy Regulatory Commission as set forth tn ils 
applicable UnifOlTTl System of Accounts and published accounting releases. Our review for this purpose induded such 
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 

Based Of) our review, In our opinion the accompanying schedules identified in the pt"eceding paragraph 
(except as noled below) conform in all material respects with the accounting requirements of the Federal Energy 
Regulatory Commission as sel forth in its applicable Uniform System of Accounts and published accounting releases.-

The letler or report must stale which, if any, of the pages above do nol conform to the Commission's requirements. 
DesCfibe the discrepancies that exist. 

(f) Filers are encouraged to file their Annual Report to Stockholders. and the CPA CertiflC3lion Statement using eFiling. 
To further that effort, new selections. "Annual Report to Stockholders," and "CPA Certification Statement" have been 
added 10 the dropdown ·plck list" from which companies must choose when eFiling. Further instructions are found on the 

Commission's website at http://\vww.ferc.gov/help/how·to.asp. 

(g) Federal, Slate and local Goverrvnents and other authorized users may obtain additional blank copies of 
FERC FOITJl 1 and 3-0 free of charge from http://www.ferc.gov/docs-filingfeformsJform-1 /form-l .pdf and 

http://www.ferc.gov/docs-filing/eforms.asp#3Q-qas . 

IV. When to Submit: 

FERC Forms 1 and 3-0 musl be flied by Ihe following schedule: 

FERC FORM 1 & 3..0 (EO. 03-07) " 
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a) FERC Form 1 for each year ending December 31 must be tied by April 18th of the following year (18 CFR § 141.1), and 

b) FERC Form 3-Q fOf each calendar quarter must be filed within 60 days after the reporting quarter (18 C.F.R. § 
141.400). 

V. Where to Send Comments on Public Reporting Burden. 

The public reporting burden for the FERC Form 1 cO/lection of Information is estimated to average 1,144 
hours per response, including the time for reviewing instructions, searching exlsllng data sources, gathering and 
maintaining the data-needed, and completing and reviewing the collection of information. The public reporting burden for 
the FERC Form 3-C collection of informaUoo is estimated to average 150 hours per response. 

Send comments regarding Ihese burden estimates or any aspect of these collections of Information, including 
suggestions for reducing burden, to the Federal Energy Regulatory Commission, SSS First Street NE. Washington, DC 
20426 (AnenUoo: Information Clearance Officer); and to the Office of tn/onnaUon and Regulatory Affairs, Office of 
Management and Budget, Washlngtoo, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory 
Commission). No person shall be subject to any penalty if any collection of information does not display a valid control 
numbet' (44 U.S.C. § 3512 (a» . 
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GENERAL INSTRUCTIONS 

r. Prepare this report in conformity with the Uniform System of Accounts (18 CFR Part 101) (USofA).lnterpret 
all accounting words and phrases in accordance with the USofA. 

II. Enter in whole numbers (dollars or MWH) only, 9J(cept where oIhelWise noted. (Enter cents for averages and 
flQures per unit where cents are important. The truncating of cents is allowed except on the fOUf basic financial statements 
where rounding Is required.) The amounts shown on all supporting pages must agree with the amounts entered on the 
statements that they support. When applying thresholds to determine signifICance for reporting purposes. use for balance 
sheet accounts the balances at the end of the current reporting period. and use for statement of income accounts the 
current year's year to date amounts. 

III Complete each question fully and accurately, even if It has Deen answered In a previous report. Enter the 
word -None- where it truly and completely states the fact. 

IV. For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not 
Applicable" in column (d) on the List of Schedules, pages 2 and 3. 

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of ReportH included in the 
header of each page is to be completed only for resubmissions (see VII. below). 

VI. Generally, except for certain schedules, all numbers, whether they arB expected to be debits or credits, must 
be reported as positive. Numbers having a sign that is different from the expected sIgn must be reported by enclosing the 
numbers In parentheses. 

VII For any resubmlssions, submit the electronic filing using tile form submission software only. Please explain 
the reason for the resubmlsslon il a footnote to the data flBld. 

VIIl. 00 not make references to reports of previous periods/years or to other reports In lieu of required entries, 
except as specifically authorized. 

IX. Wherever (schedule) pages refer to rlgUr8S from 8 previous periodfyear, the flQures reported must be based 
upon those shown by the report of the previous periodtiear, or an appropriate explanation given as to why the different 
figures were used. 

Definitions for statistical classifICations used for completing schedules for transmission system reporting are as follows: 

FNS - Firm Network Transmission Service for Self. "Firm" means service that can not be Interrupted for economic reasons 
and Is intended to remain reliable even under adverse conditions. "Network Service" Is Network Transmission Service as 
described In Order No. 688 and the Open Access Transmission Tariff. ·Self" means the respondent. 

FNO - Firm Network Service for Others. "Firm" means that setvice cannot be interrupted for economic reasons and is 
intended to remain reliable even under adverse conditions. "Network Service- is Network Transmission Service as 
described in Order No. 688 and the Open Access Transmission Tariff. 

LFP • for Long-Term Firm PoInt·to-Polnt Transmission Reservations. -Long-Term- means one year or longer and" rlml­
means thai service cannot be interrupted for economic reasons and is intended to remain reliable even under adverse 
conditions. ·Point·to-Polnt Transmission Reservations" are described in Order No, 688 and the Open Access 
Transmission Tariff. For all transactions identified as LFP, provide in a footnote the 
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termination date of the contract defined as the earliest date either buyer or seller can unilaterally cancel the contract. 

Ol F - Olher long-Term Firm Transmission Service. Report service provided under contracts which do not conform to the 
terms of the Open Access Transmission Tariff. "long-Term" means one year or longer and "firm" means thai service 
cannot be interrup ted for economic reasons and is intended to remain reliable even under adverse conditions. For all 
transactions identified as OlF, provide in a footnote the termination date of the contract defined as the earliest date either 
buyer or seller can unilaterally get out of the contract. 

SFP - Short-Term Firm Point-to-Point Transmission Reservations. Use this classification fO( all firm lX>int-to-polnt 
transmission reservations. where the durution of each period of reservation is less than one-year. 

NF - Non-Firm Transmission Service, where firm means that service cannot be interrupted for economic reasons and is 
intended to remain re liable even under adverse conditions. 

OS - Other Transmission Service. Use this classification only for those services which can not be placed in the 
above-mentioned classifications, such as all other service regardless of the length of the contract and service FERC Form. 
Describe the type of service in a footnote for each entry. 

AD - Out-of-Period Adjustments. Use this code for any accounting adjustments or "true-ups" for service provided in prior 
relX>rting periods. Provide an explanation in a footnote for each adjustment. 

D EFINITIONS 
~ . Commission Authorization (Comm. Auth.) -- The authorization of the Federal Energy RegUlatory Commission, or any 

ther Commission. Name the commission whose authorization was obtained and give date of the authorization. 

II. Respondent - The person, corporation, licensee, agency, authority, or other legal entity or instrumentality In whose 
ehalf the report is made. 
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EXCERPTS FROM THE LAW 

Federal Power Act, 16 U .S.C. § 791a-825r 

Sec, 3, The words defined in this seclion shall have the following meanings for purposes of this Act, to with: 

(3) 'Corporation' means any corporation, joint-stock canpany, partnef5hip, association, business trust, 
organized group of persons, whelher iocorporuted or not. or a receiver Of receivers, lrustee or trustees of any of the 
foregoing, It shall not include 'municipalities, as hereinafter defined; 

(4) 'Person' means an individual or a corporation; 

(5) 'licensee, means any person, State, or municipality Licensed under Ihe provisions of section 4 of this Act, 
and any assignee or succetlsor in interest thereof; 

(7) 'municipality means a city, county, irrigation district, drainage district, or other political subdivision or 
agency of a State competent under the Laws thereof to carry and the business of developing, transmitting, unitizing, or 
distributing pow-er; ...... 

(1 1) "project' means. a complete unit of improvement or development, consisting of a power house, all water 
conduits, all dams and appurtenant worXs aod structures (induding navigation structures) which are a part of said unit, and 
all storage, diverting, or fore bay reservoirs directly connected therewith, the primary line or lines transmitting power thelll 
from to the point of junction with the distribution system or with the interconnected primary transmission system, all 
miscellaneous structures used and useful in connection with said unit or any part thereof, and all water rights, 
rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and occupancy of which are necessary or 
appropriate in the maintenance and operation of such unit; 

"Sec. 4. The Commission Is hereby authorized and empowered 

(a) To make investigations and to collect and record data coocernlng the ulilizalion of the wat8l' 'resources of any region to 
be developed. the water.power Industry and its relation to other Industries and to interstate or foreign commerce, and 
concerning the tocation, capacity, development -"COsts, and relation to markets of power sites; ... to the extent the 
Commission may deem necessary or useful for the purposes of this Act," 

"Sec. 304. (a) Every Uceosee and every public utility shall file with the Commission such annual and other periodic or 
special· reports as the Commission may be rules and regulations or other prescribe as necessary or appropriate to assist 
the Commission in the -proper administration of this Act. The Commission may prescribe the manner and FERC Fonn in 
which such reports salt be made, and require from such persons speclflC answers to all questions upon which the 
Commission may need Information. The Commission may require thai such reports Shall include, among other things, full 
information as to assets and Liabilities, capitalization, net Investmenl, and reduction thereof, gross receipts, interest due 
and paid, depreciation, and other reserves, cost of project and other facilities, cost of maintenance and operation of the 
project and other facilities, cost of renewals and replacement of the project works and other facilities, depreciation, 
generatioo, transmission, distribution, delivery, use. and sale of electric energy. The Commission may require any such 
person to make adequate provision for currently determining such costs and other facts. Such reports shall be made under 
oath unless the Commission otherwise specifies·.10 
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"Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind such 
orders, rules and regulat ions as it may find necessary or appropriate to carry out the provisions of this Act. Among other 
things, such rules and regulations may define accounting, technical, and tracle terms used in this Act; and may prescribe 
the FERC Form Of FERC Forms of all statements, declarations, applications, and reports to be filed with the Commission, 
the information which they shall contain. and the time within which they shall be field .. " 

General Penalties 

The Commission may assess up to $1 million per day per violation of its rules and regulations. See 
FPA § 316(.) (2005). 16 U.S.C. § 8250('). 
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FERC FORM NO. 1/3-Q: 
REPORT OF MAJOR ELECTRIC UTILITIES LICENSEES AND OTHER 

I NTIFIC 10 

01 Exact Legal Name of Respondent 

I 
02 Year/Period of Report 

Kentucky Utilities Company End of 2oo81Q4 

03 Previous Name and Date 01 Change (if name changed during year) 
1/ 

04 Address of Principal Office at End of Period (street, City, State, Zip Code) 

220 West Main Street. P.O. Box 32010. Louisville, KY 40232 

05 Name of Contact Person 1~6 Title of Contact Person 
Mimi Kelly Mgr - Regulatory Acet & Reprt 

07 Address of Contact Person (Street, City, State, Zip Code) 
P.O. Box 32010, Louisville, KY 40232 

08 Telephone of Contact Person,lncluding 09 This Report Is 10 Dale of Report 
Area Code (1) 00 An Original (2) 0 A Resubmission (Mo, Da, Yr) 

(502) 627·2482 1/ 

ANNUAL CORPORATE OFFICER CERTIFICATION 

The undersiIOned officer cenifies that: 

I have examined this report and to \he 1}e~1 of my kflQW\edge, infOtmaUoo, and belief aU SWlements of fact contained In this report are correct stateme<ll$ 
of u... bus;noss affairs of the respond...,t and tho firlilncia l ~tat9m""ts. ami oIher fonancial informalioo contained in this reporl. ronfarm In all m3je~al 
respects to the Uniform System of AQ:ounlS. 

01 NalTlEt 03 Signature 04 Dile Signed 
S. Bradford Rives (Mo, Da, Yr) 

02 TIUe 
Chiel Financial OffICer S. Bradford Ri\lf!$ 0312412009 

TiUe 18. U.S.C. 1001 makes it a crime for any person 10 knowingly and willingly to make 10 any Agency or Departmental the United States any 
false. ticlilious Of rraudvlcnl statements as to any mallefwithin its iuri$dlction. 
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Name of Respondent I ThIS~Is: 
I 

Date of Report 

I 
YearlPeriod 01 Report 

Kenllx:ky Utitities Company 
(1) AA OrIginal (Mo, Da, Yr) '0<" ""'''''' (2) riA Rosul>miss;oo " LIST OF SCHEDULE (Electric Utili ty) 

Enter in column (e) the terms "none," "not applicable," o r "NA," as appropriate, where no informa lion o r amounts have been reported for 

certain pa ge s. Omit pages where the respondents are "nooe," "flO! applicable," or "NA " 

U~ Tme of Scl'tedule Referenoe Remark~ 

No. Pa9(l No. ,., I"' I"~ , Geoerallnformation , OJ , Control OVer Respondent '" 
3 Corpor<llionz Controlled by Respondent '" Noo. 
, Offie:ers ",. , [);,odOll; '" , Important Changes 0IJ1ing the Year 108-109 

7 Compara~ve Balance Sheet 110-113 

, Statement of tncome for the Yea' 114--117 , Statement 01 Retained Earniogs for tho Yaar 118-119 

" Statement 01 Cash Flows 120-121 

" Notes to Fin~ ntial Statements 122·123 

" Statement of Aacum Camp Income, Camp Income, aoo Hedging Acbvities 122(a)(b) N~ 

" Summary 01 Utility Ptant I!i Accumulated Provisions for Dep, Amort & Dep 200-201 

" Nudeaf Fuel Materials 202-203 N~ 

" Electric Plant in Service '204-207 

" Electric Plant Leased 10 O\he", '" N~ 

" Etectrlc Ptant Held for Future Use ,,, 
" Comitruction Worllin PlU\lross-Elecltic '" 
" Accumulated Provision for Depreciation of Electric Utility Plant '" 
" Investment of Subsidiary Companies 224-225 N~ 

" Materials end SUpplies "7 

" -.~, ".,,, 
" Extraordinary Property Losses 73' N~ 

" Umeeove,cd Plant aoo Regulatory Study Coots '" N~ 

" Transmission Service and GeooratiorJ Inlerconnecfion Sludy Costs '" N~ 

" Othel Regulatory Assets ,,, 
" Misconaneous Deferred Detlits '" 
" Accumulated Deferred lnoorna TalC"'; '" 
" Capital Stock 250-251 

" Other Paid-In Capital '" 
" Ca~tal Stodt Exvense ,~ 

" Long.Term Debt 25&-257 

" Reroociliauon of Reported Net I""""", with Ta.able Inc for Fed Inc Tax "" 
" Taxes Accrued, Prepaid and Charged OIJri rig the Year 262-263 

" Accumulated Deferre<llnvestmenl Tax Credits ,...", 
" Other Deferred Cred its "" 
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~me of Responcltl'lt I ""~. I ""'."W' I 
Vearl?eriod 01 Report 

I(ontueky Utili\a CGnpa"'f 
(1) An oivnaI (Mo.Oa. I) 

"" '" """'" (2) DA~ " US"< EOULES (EMdrie UIJkIy) (COI'IIinued) 

EntOl' In column (c) the teml$ "none," ·not applicable," Of ·NA," as appropriate. where no Infonnalion or ilmounts have been reported for 

certain pages. Omit pages where the rewondents are -none," "not applicable," or "NA". 

e.- Tlae 01 $d\edule ReI_no. Remarb; 

" . Page No. 
(' J 

.( 
(oj 

" Aea.omuIalflcl OfIltnw<l lncorne Ta><e$-AI;OI!Iernled Amortization Property 272-273 N_ 

" Accumulated Deferred Income TaxM-Other Property 274-275 

" Aoc:umuIated Deferled Income Taxes.Qther 27(,.277 

" Othol RilliulatO<)' Uabilitios '" 
" Ellc\rIc OptratlJ\lj RIVIflU81 ="" 
" SII'-. of Eltctr\dly by Rate Schedule. "" 
" Sales !of Resale 31().311 

« EIICIric Oporalion and Ma.ntenanoo &;-!sos ""'" ., Purchased Power 326-327 .. TfaIlSmissIon of Elldrlcllylor 0thIrlI '''''''' 
" Transmission of Eledrlc:lty by ISOIRTOs '" N~ .. Transmi&$iQn of Eleetricily by 0II'I0n '" 
" t.4it:eeu._. o.ntral EJCpInsH-8e<:tric: '" .. Depredation 8IIcI Amortzatlon of Elec:trio; Plant 33&-337 

" -~-
".", 

" Recurc:h, OevIIoprrleIlt and Demonstratiorl A.clMties ,,,.,,, 

" ~ of Stte ..... and Wages "''''' .. Common Utility Plant and E;o;pInses '" .... 
" Amoun~ ~etudtd ~ ISOIRTO StnlelTll!1t Statements '" 
" Pufc:hase and Sale of AncIIary 5eNi<::e1: '" 
" Monthly Tf3~ Sys!em Peak load "" 
" MOnthly ISOIRTO TransmiSlkln S~tem Peak LQ3d ' '''' "-

" Electrle Energy Aca:lImt '" 
'" Monlhly Pellks and OUlput '" 
" Steam Elecll'ic Gene/alinll Plant Statistics 402-403 

" Hyd/QtIeCIrIe Generating Plant St.ltiSlics 406-407 

" f'IInlI:led Siorage Generating Plant Slati:lfics . ".." .... 
" Generating Plant Statistics Pager; 41Q..411 "-

" Transrnbslon un. Slatistk;$ Pages 422-423 

" Tran5lTllsslon lillis AcIcIId DOOng Ihe Veill 424-425 
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Name of Responden! ThiS~IS: 

I 
Oal!!ofR~ 

1 
YearlPeriod of Repot't 

Kentud<y UUliries Company (1) n::-" Original (Mo. Ca. rl 
End of '''''''''' (2) A Resut>mis.sion " II TO SCHEOUL S (Electne UtilIty) (conbnued) 

Enter in column (c) the terms "norle," "not applicable," or "NA," as appropriate, where no irlfolTTlatiorl or amounts have been reponed for 

certain pages. Omit pages where Ihe respoI'1dents are "nol'le," "not applicable," or "NA". 

u~ Title 01 Schedule Refe(ence Remark!; 

'0. Page No. ,,' ., ,,' 
" Substabons 426-427 

" Foot<1Olc Data ,,, 
Stockholders' Reports Check appropriate box: 

D Four COjJKn; will be submitted 

00 No annual report to stockllotders Is prepared 
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Name of Respondent This Report Is: Date of Report Year/Period of Report 

Kenludly ~ .. COn'Ip;Iny (1) IX! All Original (Mo, Da, Yr) 

(2) 0 A Resubmission " End of """"" 
GENERAl INFORMATION 

1. Provide name and title of offICer having custody of the general corporate books of account and address of 
office where the general corporate books are kept, and address of office ......nere any other eotpOI'ate books of account 
are kept. if different from that where the general corporate books are kepI. 

$ .• ".dfo"d Il ivn, Chi.f Pinanch.l Offi" • .-

220 N.a~ Main se" •• t 
Louiavll1., r;y 40202 

2. Provide the name of the Stale under the laws of which respondent Is incorporated, and date of Incorporation. 
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type 
of organization end the date organized. 

hntucky ~n 1 7, Ul2 

Vi"",1" •• Oec~." 1, lUl 

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) neme of 
receiver or trustee, (b) date such receiver or trustee took possessiOn, (c) the authority by which the receivership or 
trusteeship was created, and (d) date when possession by receiver or lfustee ceased. 

NOt Applicable 

4. State the classas or utility and other services fu rn ished by respondent during the year In each State in which 
the respondent operated. 

Rnpond.nt f " mhbn .l.ctric .. "vi" •• i n Il."t uckl' . T.m" .... ... 3nd Vi"'ilin1a. 

5. Have you engaged as the principal accountanl lo audit your financial statements an accountant who is not 
the principal accountant for your previous year's certified flllancial statements? 

(1) 0 Yes ... Enter Ihe date when such independent accountant was initially engaged: 
(2) 11!1 No 

FERC FORM No.1 (EO. 12.f17) PAGE 101 
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Name of Respondent This Report Is: Date of Report Year/Period of Report 

Kentucky Utilities Company (1 ) Il!l An Original (Mo, Ds, Yr) 

(2) D A Resubmission /I End of ""'.'" 
CONTROL OVER RESPONDENT 

L If any corporation, buSiness trust, or similar organization or a combina tion of such organizations jointly held 
control over the repondent at tile end of the year, state name of controllirtg corporation or organization, manner in 
which control was held, and extent of control. If control was in a holding company organi.;:ation, show the chain 
of owne~hip or control to the main parent company or organization. If oonlrol was held by a truslee(s), state 
name oltrustee(s), name of benefICiary or beneficiearies for whom trust was maintained, and purpose of the trust. 

Kentuc.ky Utilities ComparlY (KU) is a wholly,owrled subsidiary of E.ON U.S. LLC. e.ON U.S. LLC. is an indirect wholly-owned 
subsidiary of E.ON AG, a German corporation, making KU an indirect whoUy-owned subsidiary 01 E.ON AG. 

FERC FORM NO.1 (EO, 12-96) P~g. 102 
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Name 01 Respondent IThis~tS: 

I 
Dale 01 Report 

I 
YearlPeriod 01 Repon 

Kentucky Utilities Company 
(1) An Oligirul l (Mo, Oa, Yr) EOOol """'. (2) nA Resubmission " f FIC , 

1. Report below tile name, title and salary lor each executive officer whose salary is $50,000 or more. All "executive officer" of a 
respondent includas Its president, secretary, treasurer, and vice presidant ln charge of a principal business unit, division or function 
(such as sales, administration or finance), and any other person wOO performs similar policy making functions. 
2. 1/ a change was made during the year in the incumbent of any position, show name aoo Iotal remuneration of the previous 
incumbent, and the date the change in incumbency was made. 

I~~ " ,m. ~ 

"'~F' "". "J , , CURRENT OFFICERS AT DECEMBER 31, 2008 d , Chairman 01 the Board, Presl<loot and , Chief Exeo..Ltive Offloer Vl<:tor A. Staffieri 

• Execullve Vice President, General Counsel, 

S Corporate Secretary and Chle' CCIIllPHance Officer John R. McC<III 

5 Chief Financial Officer S. Bradford RJvllS , Senior Vice President· Energy Delivery Chris Hermann 

5 Senior VIce President · Human Resol"Uls pallia H. Pollinger , Senior Vtce Pres.k:\ent • Energy Services Paul W. Thompsoo 

" Senior Vice Presidenl . Informalion T cchnology Wendy C. Welsh 

" Vice President· Fedefal Regulation and Policy Mchael S. Bee< 

" Vice President · State ROI1JlatiOll and Rates Lonnie E. Bellar 

" Vice president · Corpofate Planning and Development Kent W. Blake 

" Vice Presidenl · Power Production D. Ralph BOWlin .. 

15 Vice President · Corpooate Rcspooslblity 

" and Community A/fairs Laura G. Douglas 

" Vice President · CommunicaUons R. W. Chip K .... li"ll 

" Vice Pfesident • Ene(gy Delivery + Retail Buslrl8sS John P. Malloy 

" Vice President and Deputy Gene",1 Counsel ~ "''' 
'" and Enviroronental Affairs OoroIhy E. cranen 

" Voce President · External Affa irs George R. Siemens 

" Voce Prasldent · Energy Marlteting David 'S. SinClair ~ 

" VIce President · Energy DeHvery . Distribution 

" Operations p, Grag 1locrnas I 

" VICe Presldant · Transmission and Generation S. rvice, John N. Voytes, Jr. ; 

'" Treasurer Daniel K. Al~ 

" Control~r Valerie L. ScQtI 

" " " 
" 
" " 
" " " " " " " " " 
" .. 
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Name of Respondent This Report is: Dale of Report YearlPetiod of Report 
(1) ~An Original (Mo, Oil, Yr) 

Kenludly ~s Company (2) A Resubmission " """"" FOOTNOTE OATA 

IFERC FORM NO, 1 (EO, 12·87) Page 450.1 
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I "'m." I 1:;1'~ I -, ;-0,- '" I ~ Kentucky UU lities Company End or 

I 

1 ","'", 
MY time during !he year. Iodude in columo (a), abbreviated 

12 - I "b, ; 
I ·~-

, , 
, "-

, I 

~ I I I- , 
I 

'~ ~ 
i i i i 

" 

" 

" 

'" 

" 

., 
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Name a Responoen 
Kentucky Utililies Company 

IS Report Is: 
{I} ~ AI1 Orig inal 
(2) 0 A ResUbmission 

uate of Report 

11 

IMP RTANT HANGE DURIN HE au TERIYEAR 

Yearl~eriod. of Repon 
End of 20081Q4 

Give particulars (details) conceming the mailers indica led below. Make the slatemcrlls explicit and precise, and number Ihem in 
accordarlce with the inquiries. Each inquiry should be answered. Enter "none: "nol applicable: or "NA" where applicable. If 
infOfmalion which answers an inquiry is given elsewhere in Ihe repon, make a reference to the schedl.de in which it appears. 
t . Changes in and important additions to franchise rights: Descrioo the actlJal consideration given therefore and state from whom the 
franchise rights were acquired. 11 acquired without Ihe payment of consideration. stale that fact. 
2. Acquismon of ownership in other companies by reorganization. merger, or conso lidalion with other oompanies: Give names of 
companies involved, paniculars conc8fning Ihe Irilrlsactions, name of the Commission authoriling the transaction, and reference to 
Commission authorization. 
3. Purchase or sale of an operating unit or system: Giva a brief description of the property, and of the transactions relating thereto, 
and reference to Commission authorizalion, if any was required. Give date joumal entries called for by the Uniform System of Accounts 
were submilled to the Commission. 
4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given. assigned or surrendered: Give 
effective dates, lengths of Wrms. names of parties, renls. and other coooitklrl. State name of Commission authorizing lease and give 
reference to such authori~atioo . 

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations 
begall or ceased and give reference to Commission authorization. if any was required. State also the approximate number of 
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major 
new conlinuing sources of gas made available to it from purchases, deveiopment, purchase contract or olherwise, giving location and 
approximate total gas volumes available, period of contracts. and olhar parties to any such arrangements, etc. 
6. Obligations incurred as a result of issuance of sectlrities or assumption 01 liabilities or guarantees including issuanoo of short-term 
debt and commercial paper having a maturity of one year or less. Give reference to FERC or Slate CommiSSion authorization, as 
appropriate, and the amount of obligation or guarantee. 
7. Changes in articles of inoorporation or amendments to charter: Explain the nature and purpose of such changes or amendments. 
8. Slate the estimated annuat effect and nature of any important wage scale changes during the year. 
9. Stale briefly the status of any materially important legal proceedings pending at the end of the year. and too results of any such 
proceedings culminated during the year. 
10. Describe I>riefly any materially important transactions of the respondent not disclosed elsewhere In Ihis report in which an officer, 
director, security holder reported on Page 106, voling trustee, associated company or known associate of any of these persons was a 
party or in which any such person had a mawriar interest. 
11. (Reserved.) 
12. If the important changes during the year relating 10 the respondent company appearing in the annual report to stockholders are 
applicable in every respect and furnish the data required by Instructions I to 11 above. 5uch notes may be included on this page. 
13. Describe fully any changes in officers, directors. major security holders and voting powers of the respondent that may have 
occurred during tf1e reporting period. 
14. tn the eventlhat the respondent partjcipates in a cash management program(s} and its proprietary capital ratio is less than 30 
percent please deSClibe the significant events or transactions causing the proprietary capital ratio to be less tnan 30 percent, and tf1e 
extent to which the respondent has amounts loaned or money advar>eed to its parent, su~id;ary. or affi liated companies through a 
cash management program(s}. Additionally. please describe plans. if any to regain at least a 30 percenl proprietary ratio. 

PAGE t081NTENTIONALLY lEFT BLANK 
SEE PAGE 109 FOR REQUIRED INFORMATION. 

FERC FORM NO. t (ED. t2-96) Page 108 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) 2S. An Original (Mo, Da, Yr) 

Kentucky Uti li ties Company (2) A Resubmission " '''''''' 
IMPORTANT CHANGES DURING TliE QUARTERfYEAR Con~nued 

None. 

2. None. 

3. None. 

4. None of a material nature. 

5. None of a material nature. 

6. The Company had obtained authorization from the SEC under the Public Utility Holding Company Act of 1935 
(PUHCA 1935) SEC File No. 70-10282 for the issuance of short-term debt up to $400 million through May 31, 
2008. The Federal Power Act contained an exemption from FERC approval for securities issuances approved by 
the SEC under PUHCA 2005. In connection with the repeal of the PUHCA of 1935, the Company also received 
FERC authorization under the FPA Docket No. ES07-60-0oo for up to $400 million in short-term debt through 
November 30, 2009. The Company's money pool balance decreased from $116 million at September 30, 2008 to 
$16 million at December 31, 2008. Ouring the fourth qUorter of 2008, the Company entered into a new long-term 
loan agreement with an affiliate for $75 million which matures in 2018, as authorized by the Kentucky Public 
Service Commission in its February 13, 2008 Order in Case No. 2007-00548. the Commonwealth of Virginia State 
Corporation Commission In Its January 16, 2006 Order in Case No. PUE-2oo7-00116. and the Tennessee 
Regulatory Authority in its February 22, 2006 Order in Case No. 06-00009. In addition, the Company issued new 
bonds totaling $78 million with a maturity date of February 1. 2032 as authorized by the Kentucky Public SelVice 
Commission in its orders dated September 16, 2006 in Case No. 2008-00309 and June 17, 2008 in Case No. 
2008-00132, the Commonwealth of Virginia State Corporation Commission in its orders dated August 29, 2008 in 
Case No. PUE-2006-OO077 and June 19, 2008 in Case No. PUE 2008-00034. and the Tennessee Regulatory 
Authority in its orders dated September 15, 2006 in Case No. 06-00144 alld July 15, 2006 in Case No. 06-00070. 
This transaction involved the refinancing of $60 million of previously issued bonds and $18 million of new funding. 

7. None. 

8. During the year. routine wage increases became effective for union employees in accordance with a collective 
bargaining agreement. Non-union employees received routine wage increases in accordance with annual salary 
reviews and job rotations. 

9. See Notes 2 and 7 of Notes to Financial Statements. 

10. None. 

11. N/A 

12. NfA 

13. Martyn Gallus, formerly Senior Vice President, En8(gy Marketing, is serving in a position with an intemational 
affiliate, effective January 2006. Effective during January 2006, David S. Sinclair was appointed Vice President­
Energy Marketing. Effective during June 2008. John N. Voyles, Jr. was appointed Vice President - Transmission 
and Generation Services. Additionally, during June 2008. D. Ralph Bowling was appointed Vice President­
Power Production. 

14. The Company is a participant In a cash pooling arrangement. but its proprietary capital ratio is above 30 percent. 

IFERC FORM NO. 1 (ED. 12-96) Page 109.1 
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(1) An Original 

TIUe of Account 
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" 
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FERC FORM NO.1 (REV. 12·03) Page 111 
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Name of Respondent Thls Report 1&: Date of Report YearlPeriod of Report 
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Kentucfrt U!ilitles ~ (2) A Resubmission " """'" FOOTNOTE DATA 

chedu/e Pit e: 110 Line No.: 76 Column: 
The negative balance reaul t ed from a h gher evelo cap ta ad tlon6 n 2007. 

IFERC FORM NO. 1 (EO. 12-87) l"agtI450.1 
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UIilitj 1wIction; '" eounn (h) the quarIfIO D dalll amwnts lor gas utJity. and in Ii)"" 

fundion /Qr the c;u.....t )"l! .... quarter. 
quarter kl dilte iIITIOlO"lts for eJacIric utility function; In CCIUTln 0) !he qu.ner to dale amounts fof gil uliity, and in (k) !hi! 

for o'Ih8r utdity fundioo for IilG prior year quartef. 
If ~ilionll column. are needed p;aee !hem in a foolnolll . 

..... '" QoU3ner dal3ln coh.mns Ie) and (f) 
412 and 413, RIIVO"""" and Expenses from utinty Plant LeMed 10 QIher!I, In enothe< ,.,. ''''' '~'''''''''''m',oo.''o I 

t Spread !he amounlls) over ~11i'S 2 Ihru 26 as appropriate. Include these amounts In columna eel arid loIaIs. 
r Utility OperaHng Income, in th& same mooner as aCCOJllts 412 and 413 above. 
I . 10 and 11 for Nalu r,,1 Gas companies using accounts 404.1. 404.2, 404.3, 407.1 al'ld 407.2. 

Tolle 01 Account 

FERC FORM NO. 1/3.0 (REV. 02..()4) 
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I'" """.' "W~" resuft In material , .. fund 10 ttl, \/tiwty with raspecl to power or gas purchases. Stale lor NCh .,...... effBclud 
which the contingency relates and !he !we ellecb IoOCIher with an expl;,lnaticn of ~ ""jot faet0t5 wNeh affeellhe rights 
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18Ild_e>penSe accounts. 
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Kenluoky Utilities Company (2) A Resubmission " '''''''' FOOTNOTE DATA 

balance represents only the annual premium. In 2007, the 
amortization of the cash value of the olic was recorded to account 421003. 

chedufe Pa e: 114 Line No.: 47 Column: c 
The balance is a credit due to an adjustment of ( 600,000) in 2008 to r e duce a 2007 
estimated penalty liability to actual. 

IFERC FORM NO. 1 (ED. 12-87) Page 450.1 
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Kentucky Ulilities Company I~; Fl:'R==" I E""O'~ 

I~ . ~ oot reoort Lines 49-53 on the quarterly version. Ii: -fiR ,,; "il changes In apprOpl"iated retained earnings, unappropriated retained earnings, year to date, and unappropriated 
i ' subsidiary earnings for the year. 

13. i and debit during the year should be identified as to the retained earnings account in whict1 reCOrded (ACCOlJnts 433, 436 
-.43: incILlsjye). Show the contra primary account affected in column (b) 

14. State the purpose and amount of each reservation or appropriation of reta ined earnings. 
I ~ . List fm.t account 439, Adjustments 10 Retained Eammgs, reflec~rog adjustments to the opening balance of retall'led earnings. Follow 
I b,,,,,,'l;il, , then debit items in that order. 
16: Show dividends for each class and series of capital stock . 

. Show separately the State arid Federal inoome Illx effect 01 ilems shown in acoount 439, Adjustments to Relained Earnings. 
Is: Expla in In a footnote the basis lor delennining the amount reserved or approprialed. If such reservation or appropriation is to be 
I "<"=ot" ",II, the number and annual amounts 10 be reserved or appropriated as well as the totals eventually to be accumulated. 
19. If any notes appearing in the report to stockholders are applicab le to this sllllement, include them on pages 122·123. 

Current 
Q:a~~:ar Quarter/Yea r 

Year t() Oate Year to Dale 

I ~~ 
,,~ Balance Balance 

~ 
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I. 

~, 
FERC FORM NO. 113·Q (REV. 02-(4) Page 1111 
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l(IIntucky U~li~es Company I ill" ~ i" 
" ,. I Erld 01 ~ 

, 
. ~ noll i quanerly version. 

12. ~R-~~rt: al~ changes in appropriated retained earnings, Lmappropriated retained earnings. year to date. and unappropriated 
i j t subsidiary earnings for the year. 

13. I debit during the year should be identified as to the rctairted earnings acwunt in which recorded (Accounts 433. 436 
1-.433, inclusive). Show the conlr.t primary account affected in column (b) 
14. State the purpose and amount of each reservation or appropriation of retained earnings. IS. list first account 439, Adjustments to Retained Earnings, reneeting adjustments to the opooing balance of retained earnings. Follow 

i • then debit items in that order. Is: Show dividends for each class and series of capital sloclo; . 
. Show separalety the State and Federal income tax effect of items shoWll in account 439. Adjustments to Retained Earnings. Is: Explain in a footnote the basis for determining the amount reserved or appropriated. II such reservation or appropria tion Is to be 

. the number and annual amounts to be restlfWld or appropriated as well as the totals eventually to be accumulated. 
19. If any notes appearing in the report to stockholders are applicable to this statement, inClude Ihem on pages 122·123. 

Currenl Pre"""s 
OuirterNear OIlanerfYear 
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Name of Respondent This Report is; 
(1 ) ~ An Original 

KenIUCky Utilili$S COmpany :2): A Resubmission 

FOOHKJTE OAT .... 

Previous Year to Date, as originally tiled 
Plus, Adjustment to Capital Expenditure Accrual 

Restated Previous Year to Date 

~chedu/e Page: 120 Line No.: 18 Column: b 
Other operating cash flows: 

Depreciation charged to balance sheet accounts 
Other changes in Net Utility Plant 
Amorti~ation of Debt RxpenseB and Losa on Bonds 
Net increase in Prepayments 
Net decrease in Land options 
Net increase in Preliminary Survey 
Net incre.se in Clearing Accounts 
Net decrease in Customer Advances for construction 
Het increase in Asset Retirement Obligations 
Net increase in Provision for Postretirement Benefits 
Deferred income taxes charged to balance sheet accounts 
Investment tax credit charged to balance sheet accounts 
Rounding 

Total 

Depreciation charged to balance sheet accounts 
Other changes in Net utility Plant 
Amorti~ation ot Debt Expenses and LOss on Bonds 
Net decreale in prepayments 
Net decrease in Derivative Assets 
Net increase in Preliminary Survey 
Net decrease in Clearing Accounts 
Net increase in Customer Advances for Construction 
Net increase in A&Set Retirement Obligations 
Net increale in provilion for Postretirement Benefits 
Net adjustment to Retained Earnings (Effect of FIN 48) 

Total 

Previous Year to Date, as originally filed 
Less, AdjUGtment to Capital Expenditure Accrual 

Restated Previous Year to Date 

!Schedule Page: 120 Line No.: 31 Column: 
Restate~nt due to account reclassificationl' 

Previous Year to Date, as originally filed 
Plus, Reclassification of Long-term Debt MarK - to-MarKet 

IFERC FORM NO. 1 (ED. 12-87) Page4!iO.' 

Date 01 Repor1 
(Mo, Da, Yr) 

" 

YearlPeriod 01 Report 

""""" 

$ ('18,88 8,022) 
1,261,862 

$ ('1'1,626,160) 

$ 726,899 
(7,706,861) 

743,571 
(540,025 ) 

16,145 
(2,825,270) 
(2,990,074) 

(37],020) 
2,251,051 

104,123,794 
7,)28,239 

(314,308) 

'" 
$ 100,440,140 

S 597,905 

$ 

(2,309,564) 
798,930 
58",608 
)oll,503 

(1,373,637) 
5,121,080 

830,470 
1,833,853 

11,474,924 
355,161 

18,256,233 

$ ('/43,093,685) 
(1,261,862) 

$ (744,355,547) 

s ('1l],S4D) 
4]],540 
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Name of Respondent 

Kentucky Utilities Company 

Restated Previous Year t o Date 

!Schedule Page: 120 L ine No.: 48 Column: b 
Other s ecial fund s 

checlule Page: 120 Line No.: 48 Column; 
Change in Long - Term Inve stments: 

Other Investment s 
Other Special Funds 

Total Change in LOng -Te rm Investments 

!Schedule Page; 120 Line No. : 65 Column: 

This Report is: 
(1),t.An Original 
(2) A Resubmission 

FOOTNOTE DATA 

Restatement due to account reclassification~, 

Previ ous Year to Date, a s original l y f iled 
Less: Reclassification of Long-term Debt Ma rk - to -Market 

Re stated Previous Year to Date 

Long-term Debt Mark - to - Market 

Date of Report 
(Mo, Da, Yr) 

" 

YearlPeriod of Report 

$ 

, 
$ 

$ 

$ 

$ 

"""''', .. 

15,000 
(211,190) 

(196,190) 

(433,540) 

(433,540) 

(433,540) 

In 2007, $53,000,000 of bonds were extinguished. This amount represents t he f a ir value 
hedge adjustment s on those bonds, as prescribed by SFAS No. 133, as amended. 

Cash (Acct 131) 
Temporary Cash Investments (Acct 136) 

Tota l Cash and cash Equivalent s at End of Pe riod 

cash (Acct 131) 
Temporary Cash Investments (Acct 136) 

Total Cash and Cash Bquivalents at End of Period 

IFERC FORM NO.1 (ED. 12-87) Page 450.2 
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2,413,346 
13 

2,413,359 

321,021 
17,490 
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Name UI espondent 

Kentucky Uti lities Company 

his Report Is: 
(1) ~ An Original 
(2) 0 A RestJbmisslon 

NOTES T FINAN IAL TATEMENT 

uate a eport 

/I 

Yearl eriod of Report 
End of 2008104 

1. Use the space below for important notes regarding the Balaoce Sheet, Statement of Income for the year, Statement of Retained 
Earnings for the year, and Statement of Cash Flows, or any account ti1ereof. Classify the ooles according to each basic statement, 
providing a subheading for each statement except where a note is applicable to more than one statement. 
2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year. including a brief explanation of 
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount. or of 
a claim for refund of Income taxes of a material amol.lnt initiated by the utility. Give also a brief explanaUon of any dividends in arrears 
on cumulative preferred stock. 
3. For Account 116, U~lity Plant Adjustments, explain the origin of such amol.lnt, debits and credits dming too year. and plan ef 
dispoSition cOl1templaled, giving references to Cormmission orders or other autnorizalions respecting classificalion of amol.lnts as plant 
adjustments and requirements as to disposition thereof. 
4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, 9ive 
an explanation, providing the rale treatmenl given these items. See Gefleral lnstruction 17 of the Uniform System of Accounts. 
5. Give a concise explanation of any retained earnings restrictions and state the amount of retained eamings affected by such 
restrictions. 
6. If the notes to financial statements felating to the respondent company appearing in the annual report to the stockholders are 
applicable and furnish the data requifed by instructions above and on pages 114-121. su~h notes may be included herein. 
7. For the 30 disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information nol 
misleading. Disclosures which would substantially duplicate thQ disclosures contained in the most recent FERC Annual Report may be 
omilled. 
8. For the 30 disclosures. the disctosures shall be provided where events subscquCrl! to the end of the most recent year have occurred 
whK:h have a material effect Orl the respondent. Respon-dent must include in the noles significanl changes sioce the most recently 
completed year in such items as: accounting principles and practices; es~mates inhererlt in the preparation of the financial statements; 
status of tong·term contracts; capitallzaHon including Significant new borrowings or modifICations of existing financing agreements; and 
changes resu lting from business combinations Of dispositions. However were material conti"gencies e~'st, the disclosure of slJCh 
matters shall be provided even though a significant (:hange sirn;e year end may flO! have OI;curred. 
9. Finally. if Ihe notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are 
applicable and furnish the data required by the above instructions, such notes may be iocluded herein. 

PAGE 122 INTEtfflONAlL Y LEFT BlANK 
SEE PAGE 123 FOR REQUIRED INFORMATiON. 

FERC FORM NO.1 (£0.12-96) PaOlI 122 
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AG 
ARO 
BART 
CAIR 
CAMR 
CAVR 
CCN 
Clean Air Act 
CMRG 
Company 
CT 
DSM 
ECR 
EEl 
E.ON 
E.ONUS. 
B.ON U.s. SeIVices 
EPA 
BPAct 2005 
FAC 
FASB 
FERC 
FGD 
Fidelia 
FIN 
GHG 
lBEW 
l.J.\1EA 
lMPA 
IRP 
IRS 
Kecs 
KDAQ 
Kentucky Commission 
KillC 
KU 
Kwh 
LG&E 
LG&E Energy 
MISO 
MMBtu 
Moody's 

IFERC FORM NO.1 (ED. 12·S8) 

fNDEX OF ABBREVIATIONS 

Attorney General of Kentucky 
Asset Retirement Obligation 
Best Available Retrofit Technology 
Clean Air Interstate Rule 
Clean Air Mercury Rule 
Clean Air Visibility Rule 
Certificate of Public Convenience and Necessity 
The Clean Air Act, as amended in 1990 
Carbon Management Research Group 
KU 
Combustion Turbines 
Demand Side Management 
Environmental Cost Recovery 
Electric Energy, Inc. 
RON AG 
E.ON U.S. LLe (fomlerly LG&E Energy LLC and LG&E Energy Corp.) 
RON U.S. Services Inc. (fonnerly LG&E Energy Services luc.) 
u.s. Environmental Protection Agency 
Energy Policy Act 0[2005 
Fuel Adjustment Clause 
Financial Accounting Standards Board 
Federal Energy Regulatory Commission 
Flue Gas Desulfurization 
Fidelia Corporation (an E.ON affi liate) 
F ASB Interpretation No. 
Greenhouse Gas 
International Brotherhood of Electrical Workers 
Illinois Municipal Electric Agency 
Indiana Municipal Power Agency 
Integrated Resource Plan 
Internal Rcvcnue Service 
Kentucky Consortium for Carbon Storage 
Kentucky Division for Air Quality 
Kentucky Public Service Commission 
Kentucky Industrial Utility Consumers, Inc. 
Kentucky Utilities Company 
Kilowatt hours 
lmtisville Gas and Electric Company 
LG&E Energy LLC (now E.ON U.S. LLC) 
Midwest Independent Transmission System Operator, Inc. 
Minion British thennal units 
Moody's lnvestor Scrvices, Inc. 

Pag" 123.1 
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Mw 
Mwh 
NAAQS 
NERC 
NOV 
NOx 
OMU 
OVEC 
PCB 
PUHCA 2005 
RRO 
RSG 
S&P 
SCR 
SERC 
SFAS 
SIP 
S02 
TC2 
VDT 
Virginia Commission 

Megawatts 
Megawatt hours 
National Ambient Air Quality Standards 

(Mo,Da, 

North American Electric Reliability Corporation 
Notice of Violation 
Nitrogen Oxide 
Owensboro Municipal Utilities 
Ohio Valley Electric Corporation 
Polychlorinated Biphenyl 
Public Utility Holding Company Act 0[2005 
Regional Reliability Organization 
Revenue Sufficiency Guarantee 
Standard & Poor's Rati ng Services 
Selective Catalytic Reduction 
SERe Reliability Corporation 
Statement of Financial Accounting Standards 
State Implementation Plan 
Sulfur Dioxide 

Trimble County Unit 2 
Value Delivery Team Process 
Virginia Slate Corporation Commission 

Note J - Summary of Signi fica nt Accounting Policies 

KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is a regulated public utility engaged in the 
generation, transmission, distribution and sale of electric energy in Kentucky, Virginia and Tennessec. KU 
provides electric service to approximately 508,000 customers in 77 counties in central, southeastern and western 
Kentucky, to approximately 30,000 customers iu 5 counties in southwestern Virginia and 5 customers in 
Tennessee. KU's service area covers approximately 6,600 square miles_ Approximately 99% of the electricity 
generated by KU is produced by its coal-fired electric generating stations. The remainder is generated by a 
hydroelectric power plant and natural gas and oil fueled CTs. In Virginia, KU operates under the name Old 
Dominion Power Company. KU also sells wholesale electric energy to 12 municipalities. 

KU is a wholly-owned subsidiary ofE.ON U.S ., un indirect wholly-owned subsidiaryofE.ON, a German 
corporation. KU's affiliate, LG&E, is a regulated public utility engaged in the generation, transmission, 
distribution and sale of electric energy and the distribution and sale of natural gas in Kentucky. 

Certain reclassification entries have been made 10 the previous years' financial statements to confonn to the 
2008 presentation with no impact on net assets, liabilities and capitalization or previously reported net income 
and net cash flows. 

Presentation. The accompanying financial statements arc preparetl on the regulatory basis of accounting in 
accordance with the requirements oftbe FERC, which is a comprehensive basis of accounting other than 
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Generally Accepted Accounting Principles ("GAAP"). The significant differences between GAAP and FERC 
reporting are as follows: 

• Restricted cash is recorded in cash on the balance sheet for FERC reporting and presented as a separate line 
itcm for GAAP statements; 

• Certain costs of removal obligations arc rceorded in accumulated deprcciation for FERC reporting and 
recorded in regulatory liabilities for GAAP reporting; 

• Long-term and short-term bonds are recorded in total in the long-term debt section for FERC reporting and 
are presented separately in current liabilities for the short-term portion and in long-term debt for the 
long-term portion for GAAP reporting; and 

• Deferred taxes are shown gross for FERC reporting in the balance sheet (a deferred asset and a deferred 
liability are recorded), for GAAP reporting the deferred taxes are nel1ed together and recorded as a liability. 

RegU latory Accounting. KU is subject to SF AS No. 71, under which regulatory assets are created based on 
expected recovery from customers in future rates to defer costs that would otherwise be charged to expense. 
Likewise, regulatory liabilities arc creatcd based on expected return to customers in future rates to defer credits 
that would othcrwise be reflected as income, or, in thc case of costs of removal, arc created to match long-term 
future obligations arising from the current use of assets. The accounting for regulatory assets and liabilities is 
based on specific ratemaking decisions or precedent for each item as prescribed by the FERC, the Kentucky 
Commission or the Virginia Commission. See Note 2, Rates and Regulatory Matters, for additional detail 
regarding regulatory assets and liabilities. 

Cash and Cash Equivalents. KU considers all highly liqujd investments with an original marurity of three 
months or less to be cash equivalents. 

Restricted Casb. Proceeds from bond issuances fo r cnvironmcntal equipment (primarily related to the 
installation ofFGDs) are held in trust pending expenditure for qualifying assets. 

Allowance for Doubtful Accounts. The allowance for doubtful accounts is based on the ratio ofthe amounts 
charged-off during the last twelve months to the retail revcnucs billcd over the same pcriod multiplied by the 
retail revenues billed over the last four months. Accounts with no payment activity are charged-off after four 
months, although collection efforts continue thereafter. 

M:lterials and Supplies. Fuel and other materials and supplies inventories are accounted for using the 
average-cost method. Emission allowances arc included in other materials and supplies and are not currently 
traded by KU. At December 31, 2008 and 2007, the emission allowances invcntory was less than $1 million. 

Otber Property and Iuvestmcnts. Other property and investmcnts on the balance shcets consists ofKU's 
investment in EEl, economic development loans provided to various communities in the service tenitory, KU's 
investment in aVEC, funds related to the long-tenn purchased power contract with OMU and non-utility plant. 

Although KU holds investment intcrcsts in aVEC and EEl. it is not the primary beneficiary, therefore, neither 
are consolidated into thc Company's financial statcments. KU and II other electric utilities are participating 
owners ofOVEC, located in Piketon, Ohio. OVEC owns and operates two coal-fired power plants, Kyger Creek 
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Station in Ohio and Clifty Creek Station in Indiana. Pursuant to current conlractual agreements, KU's share of 
QVEC's output is 2.5%, approximately 55 Mw of generation capacity. 

As of December 31, 2008 and 2007, KU's investment in aVEC totaled less than $1 million and is accounted for 
under the cost method of accounting. The direct exposurc to loss as a result of its involvement with OVEC is 
generally limited to the value of its investment. In the event of the inability ofOVEC to fulfill its power 
provision requirements, KU anticipates substituting such powcr supply with either owned generation or market 
purchuses and believes it would generally rccover associated incremental costs through regulatory rate 
mechanisms. See Note 9, Commitments and Contingencies, for further discussion of developments regarding 
KU's ownership interests and power purchase rights. 

KU owns 20% of the common stock of EEl, whlch owns and operates a 1,162-Mw generating station in 
southern Illinois. KU's investmcnt in EEl is accounted fo r under the equity method of accounting and, as of 
December 31, 2008 and 2007, totaled $22 million and $23 million, respectively. KU's direct exposure to loss as 
a result of its involvement with EEl is generally limited to the value of its investment. 

Utility Plallt. Utility plant is stated at original cost, which includes payroll-related costs such as taxes, fringe 
benefits and administrative and general costs. Construction work in progress has been included in the rate base 
for delennining retail customer rates in Kentucky. KU has not recorded a significant allowance for funds used 
during construction. 

The cost of plant retired or disposed of in the nonnal course of business is deducted from plant accounts and 
such cost is charged to thc reserve for depreciation. When complete operating units are disposed of, appropriate 
adjustments are nlade to the reserve for depreciation and gains and losses, if any, are recognized. 

Depreciation aDd Amortization. Depreciation is provided on the straight-line method over the estimated 
service lives of depreciable plant. The amounts provided were approximately 3.0% in 2008 and 3.2% in 2007 of 
avcrage depreciable plant Of the amount provided for depreciation at December 31,2008 and 2007, 
approximately 0.5% was related to the retirement, removal and disposal costs of long lived assets. 

Unamortized Debt Expcnse. Debt expense is capitalized in deferred debi ts and amortized using the straight 
]jne method, which approximates the effective interest method, over the lives of the rclated bond issues. 

Income Taxes. Income taxes arc accounted for under SFAS No. 109, Accounting/or {ncome Taxes and FIN 48, 
Accounting/or Uncertainty inll/come Taxes, an Interpretation of SF AS No. 109. In accordance with these 
statements, deferred tax assets and liabilities are recognized for the future tax consequences attributable to 
differences between the financial statement carrying amounts of existing assets and liabilities and their 
respective tax bases, as measured by enacted tax rates that are expected to be in effect in the periods when the 
defemxi tax assets and liabilities are expected to be settled or realized. Significant judgment is required in 
detennining the provision for income taxes, and there are transactions for which the ultimate tax outcome is 
uncertain. FLN 48 prescribes a recognition threshold and measurement attribute for the financial statement 
recognition and measurement of a tax position taken or expected to be taken in a tax return. Uncertain lax 
positions are analyzed periodically and adjustments are made when events occur to warrant a change. See Note 
6, Income Taxes. 
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Deferred In come Taxes. Deferred income taxes are recognized at currently enacted tax rates for all material 
temporary differences betWeen the financial reponing and income tax bases of assets and liabilities. 

In vestment T ax Cr edi ts. The EPAct 2005 added Section 48A to the Internal Revenue Code, which provides 
for an investment tax credit to promote the commercialization of advanced coal technologies that will generate 
electricity in an environmentally responsible manner. KU and LG&8 received an investment tax credit related 
to TC2. See Note 6, Income Taxes. Investment tax credits prior to 2006 resulted from provisions of the tax law 
that permitted a reduction ofKU's tax liability based on credits for construction expenditures. Deferred 
investment tax credits arc being amortized to income over the estimated lives of the related property that gave 
rise to the credits. 

Revenue Recognition. Revenues are recorded based on service rendered 10 customers through month-end. KU 
accrues an estimate for unbilled revenues from each meter reading date to the end of the accounting period 
based on allocating the daily system net deliveries between billed volumes and unbilled volumes. The allocation 
is based on a daily ratio of the number of meIer reading cycles remaining in the month to the total number of 
meter reading cycles in each month. Each day's ratio is then multiplied by each day's system net deliveries to 
detennine an estimated billed and unbilled volumc for each day ofthe accounting period. 111e unbilled revenue 
estimates included in accounts receivable were $60 million and $59 million at December 31, 2008 and 2007, 
respectively. 

Fuel Costs. The cost of fuel for generation is charged to expense as used. 

Management ' s Use of Estimates. The preparation of financia l statements in confonnity with generally 
accepted accounting principles requires management 10 make estimates and assumptions that affect the reponed 
assets and liabilities and disclosure of contingent items at the date of the fi nancial statements and the reported 
amounts of revenues and expenses during the reponing period. Accrued liabilities, including legal and 
envirorunental, arc recorded whcn they arc probable and estimable. Actual results could differ from those 
estimates. 

Recent Accotmting Pronouncements. The following are recent accounting pronouncemcnts affecting KU: 

SFAS No. 16 1 

In March 2008, the FASS issued SF AS No. 161, Disclosures about Derivative Instruments and Hedgillg 
Activities, all amendmertt ofFASB Statement Na. 133, which is effective for fiscal years, and interim periods 
within those fiscal years, beginning on or after November 15, 2008. The objective of this statement is to 
enhance the current disclosure framework in SFAS No. 133, Accounting/or Derivative. Ills/mil/ellis and 
Hedgillg Activities, as amended. The adoption of SF AS No. 161 wiU have no impact on KU's statements of 
operations, financial position and cash flows, however, additional disclosures relating to dcrivatives will be 
required beginning in the first quarter of2oo9. 
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SFAS No. 160 

In December 2007, the F ASB issued SF AS No. 160, Noncontrolling Interests in Consolidated Fillallcial 
Stalemenls. which is effective for fiscal years, and interim periods within those fiscal years, beginning on or 
after December 15, 2008. The objective of this statement is 10 improve the relevance, comparability and 
transparency of financial infonnation in a reporting entity's consolidated [llaneial statements. The Company 
expects the adoption or SF AS No. 160 to have no impact on its statements of operations, financial position and 
cash flows. 

SPAS No. 159 

In February 2007, the F ASB issued SF AS No. 159, The Fair Value Option for Financial Assets and Finallcial 
Liabilities - Including a/l Amendment of FASB Statemellt No. J J 5. SF AS No. 159 pennits entities to choose to 
measure many financial instruments and certain other assets and liabilities at fair value on an 
instrument-by-instrument basis (thc fair value option). Unrealized gains and losses on items for which the fair 
value option has been elected are to be recognized in earnings at each subsequent reporting date. SF AS No. 159 
was adopted effective January 1,2008 and the Company clectcd not to fair value its eligible financial assets and 
liabilitics. 

SFAS No. 157 

In September 2006, the FASS issued SPAS No. 157, Fair Value Measurements, which, except as described 
below, is effective for fiscal years beginning after November 15,2007. This statement defines fair value, 
establishes a framework for measuring fair value in generally accepted accounting principles and expands 
disclosures about fair value measurements. SFAS No. 157 does not expand the application of fair value 
accounting to new circumstances. In February 2008, the FASB issued FASB StaITPosition 157-2, Effective 
Date ofFASB Statement No. 157, which delays the effective date of SF AS No. 157 ror all nonfinancial assets 
and liabilitics, except those that are recognized or disclosed at fair value in the financial statements on a 
recuning basis (at least annually), to fiscal years beginning aner November 15, 2008, and interim pcriods within 
thosc fiscal years. All other amendments related to SFAS No. 157 have been evaluated and have no impact on 
the Company's financial statements. SFAS No. 157 was adopted effective January I, 2008, except as it applies 
to those nonfinancial assets and liabilities, and had no impact on the statements of operations, financial position 
and cash nows, however, additional disclosures relating to its financial derivatives and cash collatcral on 
derivatives, as required, are now provided. Per FASB Sta!TPosition 157-2, fair value accounting for all 
nonrecurring fai r value measurements of nonfinancial assets and liabilities will be adopted effet:tivc January I, 
2009. 

Note Z - Rates and Regulatory Man ers 

The Company is subject to the jurisdiction of the Kentucky Commission, the Virginia Commission, the 
Tennessee Regulatory Authority and the FERC in virtually all matters related to electric utility rcgulation, and as 
such, its accounting is subject to SF AS No. 71. Given its position in the marketplace and the status of regulation 
in Kentucky and Virginia, there are no plans or intentions to discontinue the application of SF AS No. 71. 
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Kentucky Rate Case 

In July 2008, KU filcd an application with the Kentucky Commission requesting an increase in base electric 
rales. In conjunction with the filing ofthe application for a changc in basc ratcs, based on previous Orders by 
the Kentucky Commission approving settlement agreements among all interested parties, the VDT sureredit 
tcnninated in August 2008. Tn January 2009, KU, the AG, KIlIC and all other parties 10 the rale case filed a 
sealemcnt agreement with the Kentucky Commission, under which KU's base electric rates will decrease by $9 
million annuatly. An Order approving the settlement agreement was received in February 2009. The new rates 
were implemented effective February 6, 2009, at which limc the merger surcredit tcnninated. 

The VDT su(credit originated in December 2001, when the Kenmcky Commission issued an Order approving a 
settlement agreement allowing KU to set up a regulatory asset of $54 million for workforce reduction costs and 
begin amortizing it over a fivc-year period starting in Apri l 2001. The Order also provided for a surcredit to be 
included on customers' bills representing 40"10 of the annual savings derived from this initiative. For periods 
beginning January 1, 2006, the VDT surcredit had increased to $4 million per year. 

In February 2006, KU and all parties to the proceeding reached a unanimous settlement agreement on the future 
ratemaking treatment of the VDT surcredit. Under the tenns of the settlement agreement, the VDT surcredit 
continued at its current level until such time as KU filed for a change in base rates. The Kentucky Commission 
issued an Order in March 2006, approving the settlement agreement. In accordance with the Order, the VDT 
surcredit terminated in August 2008, the firs t billing month after the July 2008 filing for a change in base rates. 

The merger surcredit originated as part of the LG&E Energy merger with KU Energy Corporation in 1998. It 
was based on estimated non-fuel savings over a ten-year period following the merger. Costs to achieve these 
savings were deferred and amortized over a five-year period pursuant to regulatory orders. In approving thc 
merger, the Kentucky Commission adopted KU's proposal to reduce its retail customers' bills based on one-half 
of the estimated merger-related savings, net of deferred and amortized amollnls, over a five-year period. These 
savings were provided in the form ofa surcredit mechanism on customers' bills. In October 2003, the Kentucky 
Commission issued an Order approving a unanimous settlement agrccment reached with all parties to the case in 
which the merger surcrcdit of $18 million pcr year would remain in place for another five-year term beginning 
July I, 2003, and KU would file a plan for the merger surcredit six months before its expiration. 

In December 2007, KU submitted its plan to allow the merger surcredit to terminate as scheduled on June 30, 
2008. In June 2008, the Kentucky Commission issued an Order approving a unanimous settlement agreement 
reached with all parties to the case which provided for a reduction in the merger surcredit to approximately S6 
million for a 7-month period beginning July 2008, tennination of the merger surercdit when new base rates went 
into effect on or after January 31, 2009, and that the annual merger surcredit be continued al an annual rate of 
S12 mi llion lhercaftcr should the Company not file for a change in base rates. In accordance with the Order, the 
merger surcredit was terminated effective February 6, 2009, with the implementation of new base rates. 

FERC Wholesale Rtlle Case 

In September 2008, KU filed an application with the FERC for increases in base electric rates applicable to 
wholesale power sales contracts or interchange agreements involving, collectively, twelve Kentucky 
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municipalities. The application requests a shift from current, all-in stated unit charge rates 10 an unbWldled and 
formula ratc. The revised rates represent varying increases of 6% to 7% from CUTTent charges and include a 
change from the all-in stated applicable return on equity of 11.8%. The proceeding involves data requests and 
hearings before the FERC, as well as data requests and filings by intelVenors. In November 2008, the FERC 
issued an Order to suspend rates until May I, 2009, at which lime the applied for rates will become effective, 
subject to potential refund or adjustment commencing in October 2009, based upon the outcomc ofthe 
proceedings. Concurrently with the progress of the PERC rate proceedings, KU and the municipal customers 
have commenced structured settlement negotiations overseen by the FERC. 

Regulatory Assets and Liabilities 

The fol lowing regulatory assets and liabi lities were included in the balance sheets as of December 31: 

(in millions) 2008 2007 
ARO $ 28 S 2' 
MISO exit 19 20 
Unamortized loss on bonds (3 10 
FAC 9 17 
ECR 20 (( 

Hurricane [ke 2 
Othec 5 • 

Subtotal 96 86 

Pension and postretirement benefits (27 28 
Total regulatory assets $ 223 $ ((4 

Deferred income taxes - nel $ 16 $ 22 
Other 20 10 
Total regulatory liabilities $ 36 $ 32 

KU does not currently earn a rate of return 011 the F AC regulatory asset, which is a separate recovery mechanism 
with recovery within twelve months. No return is earned on the pension and postretirement bencfits regulatory 
asset that represents the changes in funded status of the plans. KU will recover this asset through the pension 
expense included in the calculation of base rates with the Kentucky Commission and will seek recovCI)' of this 
asset in fu ture proceedings with the Virginia Commission. No return is currently earned on the ARO asset. This 
regulatory asset will be offset againslthe associated regulatory liability, ARO asset and ARO liability at the time 
the underlying asset is reti red. Thc MISO exit amount represents the costs relating to the withdrawal from MISO 
membership. Approval for the recovery of this asset was received from the Kentucky Commission as part of the 
2008 base rate case and KU will seek recovery of this asset in future proceedings with Ihe Virginia Commission. 
KU currently earns a rate ofretum on remaining regulatory assets, including othcr regulatory assets comprised 
of VDT costs (2007 only), merger surcredit and deferred storm costs. Other regulatory assets also include KeCS 
funding (sec CMRG and KCCS Contributions below), FERC jurisdictional pension expense and rate case 
expenses. KU will seek recovery of the KCCS funding in the next base rate case and received approval for the 
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rccovery of the rate case expenses as part of the 2008 base rate case. Other regulatory liabilities include DSM 
and MISO costs included in base rates that will be neued against costs of withdrawing from the MISO as part of 
the settlement agreemenl in the 2008 base rate easc. 

ARO. A sUllUnaryofKU's net ARO assets, regulatory assets, ARO liabilities. regulatory liabilities and cost of 
removal established under FIN 47, AccounUlIg/or Conditional Asset Retirement Obligations, an interpretalion 
o/SFAS No. 143, and SFAS No. 143, Accounting/or Asset Retiremellt Obligations. follows: 

ARONet ARO Regulatory Regulatory Accumulated Cost of Removal 

~ Liabilities Assets Lia12i1itic~ Cos~ Q(E,emoval De~reeiation 

As of December 31. 2006 $ 5 $ (28) $ 22 S (2) $ 2 $ I 
ARO accretion ~ 2 
As of December 31, 2007 5 (30) 24 (2) 2 
ARO accretion (2) 2 
Removal cost reclass 2 ---.0 
As ofDecembcr 31. 2008 S 5 ~ $ 28 Uil S 2 $ 

PUnluantto regulatory treatment prescribed under SF AS No. 71, an offsetting regulatory credit was recorded in 
depreciation and amortization in the income statement 0£$2 million in 2008 and 2007 for the ARO accretion 
and depreciation expense. KU AROs are primarily related to thc final retirement of assets associated with 
generating units. For assets associated with AROs, the removal cost accrued through depreciation under 
regulatory accounting is established as a regulatory liability pursuant to regulatory treatment prescribed under 
SF AS No. 71. There were no FIN 47 net asset additions during 2008 or 2007. For the years ended December 3 t. 
2008 and 2007, KU recorded less than SI million of depreciation expense related to the cost of removal of ARO 
related assets. An offsetting regulatory liability was established pursuant to regulatory treaUTIent prescribed 
underSFASNo.71. 

KU transmission and distribution lines largely operate under perpetual property easement agreements which do 
not gencrally require restoration upon removal of the property. Therefore, under SF AS No. 143, no material 
asset retirement obligations are recorded for transmission Rnd distribution assets. 

MlSO. Following receipt of applicable FERC, Kentucky Commission and other regulatory orders. KU 
withdrew from the MISO effective September 1,2006. Specific proceedings regarding the costs and benefits of 
the MISO and exit maHen; had been underway since July 2003. Since lIle exit from the MISO, KU has been 
operating under a FERC~approved open access~transmission tariff. KU now contracts with the Tennessee VaUey 
Authori ty to act as its transmission Reliability Coordinator and Southwest Power Pool, Inc. to function as its 
Independent Transmission Organization, pursuant to FERC requirements. 

KU and the MISO have agreed upon overall calculation methods for the contractual exil fee 10 be paid by the 
Company following its withdrawal. Tn October 2006, the Company paid S20 million to the MISO pursuant to an 
invoice regarding the exit fee and made related FERC compliance filings. The Company's payment of this exit 
fee amount was with reservation of its rights to contest the amount, or components thereof, following a 
continuing review of its calculation and . KU and the M1SO resolved their dispute 
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ofa rtealculation agreement. In March 2008, the FERC approved the parties' recalculation of the exit fee, and 
the approved agreement provided KU with an immediate recovery ofSl million and an estimated S3 million 
over the next seven years for credits realized from other payments the MISO will receive, plus interest. In 
accordance with Kentucky Commission Orders approving the MISO exit, KU has established a regulatory asset 
for the exit fcc, subject to adjustment for possible future MISO credits, and a regulatory liability for certain 
revenueS associated with fonner MISO administrative charges, which continue to be collected via base rates. 
The approved base rate case settlement provided for MISO Schedule LO expenses collected through base rates 
from May 1, 2008 lo February 6, 2009, and any future adjustmenLS 10 the MISO exit fce,lo be established as a 
regulatory liabili ty unti l the amounLS can be amortized in future base rate cases. 

In November 2008, the FERC issued Orders in industry-wide proceedings relat ing to MISO RSG calculation 
and resettlement procedures. RSG charges are amounts assessed to various participants active in the MISO 
trading market which generally seek to compensate for uneconomic generalion dispatch due to regional 
transmission or power market operational considerations, with some customer classes eligible for payments, 
while others may bear charges. The FERC Orders approved two requests for significantly altered fonnu las and 
principles, each of which the FERC applied differently to calculate RSG charges for various historical and 
future periods. KU and other parties have requested rehearing and a delay in any collection of RSG amounts. 
During January and February 2009, the FERC issued a deficiency letter in the proceeding relating to one prior 
Order, which delays collection of applicable RSG resettlements by the M1S0 pending further proceedings. 
Further developments in the RSG proceeding are expected to occur during 2009. Due to the numerous 
participants, complex principles al issue and changes from prior precedents, KU cannot predict the ultimate 
outcome of this matter. Based upon the recent FERC Orders, KU established a reserve during the fourth quarter 
of2008, of less than S I million relating 10 potential RSG resettlement cosLS for the period ended December 31, 
2008. 

Unamortized Loss 011 Bonds. TIle costs of early extinguislunent of debt, including call premiums,legal and 
other expenses, and any unamortized balance of debt expense are amortized using the straight line method, 
which approximates Ihe effective interest method, over the life of either the replacement debt (in the case of 
rcfinancing) or the original life of the extinguiShed debt. 

F AC. KU's retail rates contain an F AC, whereby increases and decreases in the cost of fuel for generation are 
reflected in the rates charged to retail customers. The FAC allows the Company to adjust customers' accounts 
for the difference between the fuel cost component ofbasc rates and the aClual fuel cost, including 
transportation costs. Refunds to customers occur if the actual costs are below the embedded cost component. 
Additional charges to customers occur if the actual costs ex.ceed the embedded cost component. The amount of 
the regulatory asset or liability is the amount that has been under- or over-recovered due to liming or 
adjustments to the mechanism. 

The Kentucky Commission requires public hearings at six-month intervals to examine past fuel adjustments, 
and at two-year intervals to review past operations oflhe fuel clause and transfer ofthe then current fuel 
adjustment charge or credit to the base charges. 

In January 2009, the Kentucky Commission initiated a routine cxamination ofKU's r AC for the two-year 
period November I, 2006 through October 31, 2008. A public hearing is scheduled in March 2009. An order is 
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anticipated in the second quarter of2009. 

In August 2008, the Kentucky Commission initiated a routine examination ofKU's FAC for the six-month 
period November I, 2007 through April 30, 2008. The Kentucky Commission issued an Order in January 2009, 
approving the charges and credits bi lled through the FAC during the review period. 

In January 2008, the Kentucky Commission initiated a routine examination ofKU's FAC fo r the six-month 
period May 1,2007 through October 31,2007. The Kentucky Commission issued an Order in June 2008, 
approving the charges and credits billed through the F AC during the review period. 

In August 2007, the Kenrucky Commission initiated a routine examination ofKU's FAC for the six-month 
period of November I, 2006 through April 30, 2007. The Kenrucky Commission issued an Order in January 
2008, approving the charges and credits billed through the FAC during the review period. 

In December 2006, the Kentucky Commission initiated its periodic two-year review of KU's past operations of 
the fuel clause and transfer offue] costs from the FAC to base rates for November I, 2004 through October 31, 
2006. In March 2007, thc KIUC cballenged KU's recovery of approximately $5 million in aggregatc fuel costs 
KU incurred during a period prior to its exit from the MISO and requested the Kentucky Commission disallow 
this amount. A public bearing was held in May 2007. In October 2007, the Kentucky Commission issued its 
Order approving the calculation and application of KU's F AC charges and fuel procurement practices and 
indicated that KU was in compliance with the provisions of Administrative Regulation 807 KAR 5:5056. The 
Kentucky Commission further approved KU's recommendation fo r the transfer of fuel cost from the FAC to 
base rates. In November 2007. the KlUC filed a petition for rehearing, claiming the Kentucky Commission 
misinterpreted the KlUC's arguments in the proceeding. In the same month, the Kentucky Commission issued 
an Order denying the KlUC's request for rehearing. An appeal was not filed by the KIUC. 

In January 2003, the Kentucky Commission reviewed KU's FAC for the six-month period ended October 31, 
200 I. The Kentucky Commission ordered KU to reduce its fuel costs for purposes of calculating its F AC by less 
than $1 million. At issue was the purchase ofapproximatt::ly 102,000 Ions of coal from Western Kentucky 
Energy Corp., a non-regulated affi liate, for use at KU's Ghent fac ility. The KentUCky Commission further 
ordered that an independent audit be conducted to examine operational and management aspects of both KU's 
and LG&E's fuel procurement fu nctions. The final report's recommendations, issued in February 2004, related 
to documentation and process improvements. Management Audit Action Plans were agrccd upon by KU and the 
Kentucky Commission Staff in the second quarter of2004, and resu lted in Audit Progress Reports being filed by 
KU with the Kentucky Commission. In February 2007, the Kentucky Commission staff indicated that KU fully 
complied with all audi t recommendations and that no further reports are required. 

KU also employs an F AC mechanism for Virginia customers using an average fuel cost factor based primarily 
on projected fuel costs. The factor may be adjusted annually for ovcr- or under-collections of fuel costs from the 
prior year. In February 2008, KU fi led an application with the Virginia Commission seeking approval ofa 
decrease in its fuel cost factor applicable during the billing period, Apri12oo8 through March 2009. The 
Virginia Commission allowed the new rates to be in effect for the April 2008 customer billings. In April 2008, 
the Virginia Commission Staff recommended a change to the fue l factor KU filed in its application, to which 
KU has agreed. Following a public hearing and an Order in May 2008, the recommended change becamc 
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effective in June 200S, resulting in a decrease of 0.482 cents/kwh from the factor in effect for the April 2007 
through March 200S period. 

ECR. Kentucky law permits KU to recover the costs of complying with the Federal Clean Air Act, including a 
return of operating expenses, and a return of and on capital invested, through the ECR mechanism. The amount 
of the regulatory asset or liability is the amount that has been under- or over-recovered due to timing or 
ndjustments to the mechanism. 

in February 2009, the Kentucky Commission approved a selliement agreement in the rate case which provides 
for an authorized return on equity applicable to the ECR mechanism of 10.63% effective with the March 2009 
expense month filing, which represents a slight increase over the current 10.50010. 

In January 2009. the Kentucky Commission initiated a six-month review for the period ending October 31, 
2008, ofKU's environmental surcharge. An order is anticipated in the second quarter of2009. 

In June 2008, the Kentucky Commission ini tiated two six-month reviews for periods ending October 31, 2007 
and Apri l 30, 2008, ofKU's environmental surcharge. The Kentucky Commission issued an Order in August 
2008. approving the Charges and credits billed through the ECR during the review period and the rate o f return 
on capital. 

In Octobcr 2007, KU met with the Kentucky Commission and other interested parties to discuss the status of the 
Ghent Unit 2 SCR construction. KU infonned the Kentucky Commission that construction of the Ghent Unit 2 
SCR was not going to commence before the CCN expired in December 2007, due to a change in the economics 
for the project. The CCN expired in December 2007, and KU has delayed construction of the Ghent Unit 2 
SCR. 

In September 2007, the Kcntucky Commission initiated six-month and two-year reviews for periods ending 
October 31, 2006 and April 30, 2007, respectively, ofKU's environmental surcharge. The Kentucky 
Commission issued a final Order ill March 2008, approving the charges and credits billed through the ECR 
during the review periods, as wen as approving billing adj ustments, roll-in adjustments to base rates, revisiOnS 
to the monthly surcharge filing and the rates of return on capital. 

Hurricane Ike. In September 2008, high winds from the rcmnants o f Hurricane Ike passed through the service 
territory causing significant outages and system damage. In October 2008, KU fi led an application with the 
Kentucky Commission requesting approval to establish a regulatory asset, and defer for future recovery, 
approximately $3 million of cxpenses related to the storm restoration. In December 200S, the Kentucky 
Commission issued an Order allowing the Company to establish a regulatory asset of up to $3 million based on 
its actual costs for storm damages and service res toration due to Hurricane Ike. 

FERC Jurisdictionul Pension Costs. Pension costs ofS3 million incurred by the Company allocated to its 
FERC jurisdictional ratepayers. The Company will seek recovery of this asset in the next FERC rate proceeding. 

Rate Case Expenses. KU incurred $1 million in expenses related to the development and support of the 2008 
Kentucky base rate case. The Kentucky Commission approved the establ ishment of a regulatory asset for these 
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expenses and authorized amortization over three years beginning in March 2009. 

CMRG and KCCS Contributions. In July 2008, KU and LG&E, along witn Duke Energy Kentucky, Inc. and 
Kentucky Power Company, fi led an application with the Kentucky Commission requesting approval to establish 
regulatory assets related to contributions to the CMRG for the developmcnt of technologies for reducing carbon 
dioxide emissions and the KCCS to study the feasibility of geologic storage of carbon dioxide. The filing 
companies proposed that these contributions be treated as regulatory assets to be deferrcd until recovery is 
provided in the next basc rate case of each company, at which time the regulatory assets will be amortized over 
the life of each project: four years with respect to the KCCS and ten years with respect to the CMRG. KU and 
LG&E jointly agreed to provide less than $2 million over two years to the KCCS and up to $2 million over tcn 
years to the CMRG. In October 2008, an Order approving the establishment ofthe requested regulatory assets 
was received and KU will seek rate recovery in the Company's next base rate case. 

Dererred Storm Cosls. Based on an Order from the Kenrucky Commission in June 2004, KU reclassified from 
maintenance expense to a regulatory asset, $4 million related to costs not reimbursed from the 2003 ice stonn. 
These costs will be amortized through June 2009. KU eams a return of these amonized costs, which are 
included in jurisdictional operating expenses. 

Pensioll ~Ild Postretirement Benefits. KU adopted SFAS No. 158, Employers' Accounting/or Defmed Bel/eftl 
Pension and Olher Poslreliremenl Plans, in 2006. This statement requires employers 10 recognize Ihc 
over-funded or under-funded status of a defined benefit pension and postretiremem plan as an asset or liabil ity 
in the balance sheet and to recognize through other comprehensivc income the changes in the funded status in 
the year in which the changes occur. Under SF AS No. 71, KU can defer recoverablc costs that would otherwise 
be charged to expense or equity by non-regulated entities. Current rate recovery in Kentucky and Virginia is 
based on SF AS No. 87, Employers' Accounlingfor Pensions, and SF AS No. 106, Employers ' Accounting/or 
Poslreliremelll Benefils O/her lhan Pel/sions, both of which wcre amended by SF AS No. 158. Regulators have 
been clear and consistent with their historical treatment of such rate recovery, therefore, the Company has 
recorded a regulatory asset representing the change in nUlded stalUS of the pension and postrctirement plans that 
is expected 10 be recovered. The regulatory asset wi ll be adjusted annually as prior selVice cost and actuarial 
gains and losses are recognized in net periodic bencfit cost. 

Dderrcd In come Taxes - Nel. TIlese regulatory assets and liabilities represent the future revenue impact from 
the reversal of deferred income taxes required for unamortized investment tax credits, thc allowance for funds 
used during construction and deferred taxes provided at rates in excess of currently enacted rates. 

DSM , KU's rates contain a DSM provision. The provision includes a rale mechanism that provides for 
concurrent recovery of DSM costs and provides an incentive for implementi ng DSM programs. The provision 
allows KU to recover revenues from losl sales associated with the DSM programs based on program plan 
engineering estimates and post-implementation evaluations. 

In July 2007, KU and LG&E filed an application with the Kentucky Commission requesting an order approving 
enhanced versions of the existing DSM programs along with the addition of several new cost effective 
programs. The total annual budget for these programs is approximately $26 million, an increase over the 
previous almual costs of approximately S 10 million. In March 2008, the Kentucky Commission issued an Order 
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approving the application, with minor modifications. KU and LG&E filed revised tariffs in April 2008, under 
authority of this Order, which were effective in May 2008. 

Other Regulatory Mattcrs 

Storm Restoration. In January 2009, a significant winter ice stonn passed through KU's service territory 
causing approximately 199,000 customer outages, followed closely by a severe wind storm in Febmary 2009, 
cal\sing approximately 44,000 customer outages. KU currently estimates costs incurred of$66 mi ll ion of 
expenses and $28 million of capital expenditures related to the restoration following the two stonns. The 
Company expects to seek recovery ofthese costs from the Kentucky Commission. 

Utility Co mpetition in Virginia. The Commonwealth of Virginia passed the Virginia Electric Utility 
Restructuring Act in 1999. This act gavc customers the abi li ty to choose their electric supplier and capped 
electric rates through December 2010. KU subsequcntly received a legislative exemption from Ihe customer 
choice requirements of this law. In April 2007, howevcr, the Virginia Gencral Assembly amended the Virginia 
Electric Utility Restructuring Act, thcreby terminating this competitive market and commencing re-regulation of 
utility rates. The new act ended the cap on rates at the end of2008. Pursuant to this legislation, the Virginia 
Commission adopted regulations revising the rules governing utility rate increase applications. As of January 
2009, a hybrid model of regulation is being applied in Virginia. Under this model, uti lity rates are reviewed 
every two years. KU's exemption from the requirements of the Virginia Electric Utility Restructuring Act in 
1999, however, discharges KU from the requirements of the new hybrid model of regulation. In licu of 
SUbmitting an annual information filing, KU has the option of requesting a change in base rates to recover 
prudently incurred costs by filing II traditional base rate case. KU is also subject to other utility regulations in 
Virginia, including.. but not limited to, the recovery of prudently incurred fue l costs through an alUmal fuel 
factor charge and the submission of integrated resource plans. 

Regional Reliability Council. KU has changed its regional reliability council membership from the Reliability 
First Corporation to the SERC, cffective January I, 2007 . Regional reliabili ty coullcils are industry consortiums 
that promote, coordinate and ensure the reliability of the bu lk electric supply systems in North Americ.'l. 

Te 2 CCN Applica tion and Transmission Matters. A CCN application for construction orthe new base-load, 
coal fired unit known as TC2, which will be jointly owned by KU and LG&E, together with the lMEA and the 
IMP A, was approved by the Kentucky Commission in November 2005. 

CCN applications for two ttansmission lines associated with the TC2 Wlit were approved by thc Kentucky 
Commission in September 2005 and May 2006. All regulatory approvals and rights of way fo r one transmission 
line have been obtained. 

The CCN for the remaining line has been cballenged by certrun Hardin County, Kentucky property owners. In 
August 2006, KU and LG&E obtained a successful dismissal of the challenge at thc Frank lin County cireuit 
court, which ruling was reversed by the Kentucky Court of Appeals in December 2007, and the proceeding 
reinstated. The matter is currenlly before thc Kentucky Supreme Court on a motion for discretionary review 
filed by KU and LG&E in May 2008. The motion, which seeks rcvcrsal of the appellate court decision and 
reinstatement of the circuit court dismissal of the challenge has not yet been ruled upon. 
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Completion of the transmission lines arc also sUbject to standard construction pennit, enyjronmental 
authorization and real property or easement acquisition procedures and certain Hardin County landowners bave 
raised challenges to such a transmission line in some of these forums as well. During 2008, KU and LG&E 
obtained various successful rulings at the Hardin County circuit court establishing their condemnation and 
easement rights. In August 2008, the landowners appealed such rulings to the Kentucky Court of Appeals and 
received a stay preventing KU and LG&E access to the properties during the appeal. KU and LG&E have 
petitioned the appellate court to lift the stay and otherwise sustain the lower court ruling, but such matter has not 
yet been ruled upon. In a separate proceeding, certain Hardin County landowners have also challenged the same 
transmission line in federal district court in Louisville, Kentucky, claiming that certain National Historic 
Preservation Act requirements were not fully complied with by the U.S. Army relating to e3sements for the line 
through Fort Knox. KU and LG&E are cooperating with the U.S. Anny in its defense in this case. 

KU and LG&E continue 10 actively engage in settlement negotiations with the Hardin County property owners 
involved in the appeals of the condemnation proceedings. During the fourth quarter of2008, KU and LG&E 
entered into settlements with certain Meade County landowners and obtained dismissals of prior litigation Ihey 
had brought challenging the same transmission line. KU and LG&E are not currently able to predict the ultimate 
outcome and possible effects, if any. on the construction schedule relating to these transmission line approval 
and land acquisition proceedings. 

Ghent FGD Inq uiry. In October 2006. the Kentucky Commission commenced an inquiry into elements of 
KU's planned construction of one of its three new FGDs at the Ghent generating station. The proceeding 
requested, and the Company provided, additional infonnation regarding configuration details, expenditures and 
the proposed construction sequence applicable to future construction phases of the Ghent FGD project. In 
January 2007, the KenlUck,}, Conunission issued an Order completing its inquiry in the matter and confinning its 
approval ofKU 's construction plan. The Order also provided general guidance for jurisdictional uti lities 
regarding applicablc infonnation and data requirements for future CCN applications and subsequent 
proceedings. 

Ma rket-Based Rate Authority. Tn July 2006, the PERC issued an Ordcr in KU's market-based rate proceeding 
accepting KU's further proposal to address certain market I>ower issues the FERC had claimed would arisc upon 
an exit from the MISO. In particular, the Company receivcd pennission to sell power at market-based rates at 
the interface of control areas in which it may be deemed to have market power, subject to a restriction that such 
powcr not be collusiVely fe-sold back into such control areas. However, restrictions exist on sales by KU of 
power at market-based rates in the KUILG&E and Big Rivers Electric Corporation control areas. In June 2007, 
the FERC issued Order No. 697 implemcnting certain refunns to market-based rale regulations, including 
restrictions similar to those previously in place for KU's power sales at control area interfaces. In December 
2008, the FERC issued Order No. 697-B potentially placing additional restrictions on ccrtain power sales 
involving areas where market power is deemed to exist. The Order is subject to a FERC rehearing process 
during which time the FERC has delayed implementalion of the provisions relating 10 sales at interfaces. The 
Company cannot detennine its ultimate impact at this time. As a condition of receiving and retaining 
market-based rate authority, KU must comply with applicable affiliate restrictions set forth in the FERC's 
regulation. During September 2008, KU submitted a regular tri-annual update filing under market-based rate 
regulations and FERC review proceedings for such filing remain in progress. 
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Mandatory Reliability Standards. As a result of the EPAct 2005, certain fonnerly vo luntary reliability 
standards became mandalary in June 2007, and authority was delegated to various RROs by the NERC, which 
was authorized by the FERC to enforce compliance with such standards, including promulgating new standards. 
Failure to eomplywith mandatory reliability standards can subject a registered entity to sanctions, including 
potential fines of up to $ t million per day. as well as non-monetary penalties, depending upon the circumstances 
of the violation. KU is a member of the SERe, which acts as KU's RRO. During May 2008, the SERe and KU 
agreed to a settlement involving penalties totaling less than $1 miltion related to KU's Febntary 2008 self-report 
concerning possible violations of certain existing mitigation plans relating to reliabi lity standards. The SERC 
and KU are currently involved in settlement negotiations concerning a June 2008 self-report by KU relating to 
three other standards and an October 2008 self-report of a possible violation relating to an additional standard. 
SERe proceedings for these June and October self-reports are in the early stages and therefore the outcome is 
unable to be detennined. Mandatory reliability standard settlements commonly include other non-penalty 
clements, including compliance steps and mitigation plans. Settlements with the SERC proceed to NERC and 
FERC rcvicw beforc becoming final. In December 2008, the SERC commenced a routine., periodic audit ofKU 
and LG&E relating to certain designated reliability standards. This audit was completed during the first quarter 
of2009 with no violations identified. While KU believes itself to be in compliance with the mandatory 
reliability standards, the Company cannot predict the outcome of other analyses, including on-going SERC or 
other reviews described above. 

IRP. Integrated resource planning rcgulations in Kentucky require major utilities to make triennial IRP fil ings 
with the Kentucky Commission. In April 2008, KU and LG&E filed their 2008 joint TRP with the Kentucky 
Conunission. The IRP provides historical and projected demand, resource and financial data, and other 
operating perfonnance and system infonnation. The AG and the KIUC were granted intervention in the IRP 
proceeding. During September 2008. KU and LG&E responded to pubJic commellls and they are awaiting the 
Kentucky Commission staff report which will close this proceeding. KU and W&E are not able to predict 
furt her procecdings at this timc. 

PUIICA 2005. E.ON, KU's ultimate parent, is a registered holding company under PUHCA 2005. RON, its 
utility subsidiaries, including KU, and certain of ils non-utility subsidiaries, are subject to extensive regulation 
by the FERC with respcct to numerous matters, including: electric util ity facilitics and operations, wholesale 
sales of power and related transactions, accounting practices, issuances and sales of securities, acquisitions and 
sales of utility properties, payments of dividends out of capital and surplus, fillancial matters and inter-system 
sales of non-power goods and selVices_ KU believes that it has adequate authority (including financing 
authority) under existing FERC orders and regulations to conduct its business and will seek additional 
authorization when nccessary. 

EP Act 2005. The EP Act 2005 was enacted in August 2005. Among other matters, this comprehensive 
legislation contains provisions mandating improVed electric reliability standards and performancc; granting 
enhanced civil penalty authority to the FERC; providing economic and other incentives relating to transmission, 
pollution control and renewable generation assets; increasing fund ing for clean coal generation incentives; 
repealing the Public Utili ty Holding Company Act of 1935; enacting PUHCA 2005 and expanding FERC 
jurisdiction over public utility holding companies and related matters via the f ederal Power Act and PUHCA 
2005. 
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In February 2006, the Kentucky Commission initiated an administrative proceeding to consider the requirements 
orthe EPAet 2005, Subtitle E Section 1252, Smart Metering, which concerns time-based metering and demand 
response. and Section 1254, Interconnections. EPAct 2005 requires each state regulatory authority to conduct a 
ronnal investigation and issue a decision on whether or not it is appropriate to implement certain Section 1252, 
Smart Metering standards within eighteen months after the enactment ofEP Act 2005 and to commence 
consideration of Section 1254, Interconnection standards within one year after the enactment of EPAct 2005. 
Following a public hearing with all Kentucky jurisdictional clectric utilities, in December 2006, the Kentucky 
Commission issued an Order in this proceeding indicating that the EP Act 2005 Section 1252, Smart Metering 
and Section 1254, IntercolUlection standards should not be adopted, However, all (ive Kentucky Commission 
jurisdictional utilities are required to fi le real-time pricing pilot programs for their large commercial and 
industrial customers. KU developed a real-time pricing pilot for large industrial and commercial customers and 
filed the details of the plan with the Kenrucky Conunission in April 2007. Data discovery concluded in July 
2007, and no panies to the case requested a hearing. In February 200S, the Kentucky Commission issued an 
Order approving the real-time pricing pilol program proposed by KU for implementation within approximately 
eight months, for its large commercial and industrial customers. The tariffwas filed in October 2OOS, with an 
effective date ofDecembcr 1, 200S. KU will file annual reports on the program within 90 days of each plan 
year-end for the 3-year pilot period. 

Green Energy Riders. In February 2007, KU and LG&E filed a Joint Application and Testimony for Proposed 
Green Energy Riders. The AG and KIUC were granted full intervention. In May 2007, a Kentucky Commission 
Order was issued authorizing KU to establish Small and Large Green Energy Riders, allowing customers to 
contribute funds to be used for the purchase of renewable energy credits. 

Home Energy Assistance Program. In July 2007, KU filed an application with the Kentucky Commission for 
the establishment of a new Home Energy Assistance progmm. During September 2007, the Kentucky 
Commission approved the new fi ve-yearprogmm as filed, effective in October 2007. The program tenninates in 
September 2012, and is funded through a SO.10 per month meter charge. Effective February 6, 2009, as a result 
of the settlement agreement in the 200S base rate case, the program is funded through a $0.15 per month meter 
charge. 

Collection Cycle Revision. As part of the base rate case filed on July 29, 200S, LG&E proposed to change the 
due date for customer bill payments from 15 days to 10 days to align its collection cycle with KU.1n addition, 
KU proposed to include a late payment charge if payment is not received within 15 days from the bill issuance 
date to align with LG&E. The settlemcnt agreement approved in the rate case in February 2009, changed the due 
date for customer bill payments to 12 days after bill issuance for both KU and LG&E, and KU will implement a 
late payment charge if payment is not received within IS days from the bill issuance date. 

Depreciation Study, In December 2007, KU filed a depreciation study with thc Kentucky Commission as 
required by a previous Order. An adjustment to the depreciation rates is dependent on an order being received 
from the Kentucky Commission. 1n July 2008, KU filed a motion to consolidate the procedural schedule of the 
depreciation study with the application for a change in base rates. In August 2008, the Kentucky Commission 
issued an Order consolidating the depreciation study with the base rate case proceeding. The settlement 
agreement in the rate case established new depreciation rates effective February 2009. KU also filed the 
depreciation srudy with the Virginia Commission, but has not requested ronnal review and approval of the 
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depreciation rates from the Virginia Commission. Such a review will take place either during KU's next base 
ratc case in Virginia or when KU makes a forma! application to the Virginia Commission for approval of the 
proposed rates. 

Brownfield Development Rider Tariff. In March 2008, KU received Kentucky Conunission approval for a 
Brownfield Development Rider, which offers a discounted ratc to electric customers who meet certain usage and 
location requirements, including taking ne"" service at a brownfie ld site, as certi fied by the appropriate 
Kentucky state agency. The rider would permit special contracts with such customers which provide for a series 
of declining partial rate discounts over an initial five-year period o f a longer service arrangemenl. The tariff is 
intended to promote local economic redevelopment and efficient usage o r utility resources by aiding potential 
reuse of vaeant brownfield sites. 

Interconnection and Net Metering G uidelines. In May 200S, the Kentucky Commission on its own motion 
initiated a proceeding to establish interconnection and net metering gtlidelines in accordance with amendments 
to cxisting statutory requirements for net metering of electrici ty. The jurisdictional electric utilities and 
intervenors in this case presented proposed interconnection guidelines to the Kentucky Commission in October 
2OOS. In a January 2009 Order, the Kentucky Commission issued the Interconnection and Net Metering 
Guidelines - Kentucky that were developed by all parties to the proceeding. KU docs not expect any impact as a 
resull of this Order. KU shall file revised net metering tariffs and appl ication forms within ninety days of the 
Order to comply with the new guidelines. 

EISA 2007 Standa rds. In November 200S,the Kentucky Commission initiated an administrative proceeding 
to consider new standards as a result of the Energy Independence and Security Act of 2007 ("EISA 2001',), part 
of which amends the Public Util ity Regulatory Policies Act of 1978 ("PURP A''). There are four new PURP A 
standards and one non·PURP A standard applicable to electric util ities. The proceeding also considers two new 
PURP A standards applicable to natural gas uti lities. EISA 2007 requires state regulatory commissions and 
nonregulated utilities to begin consideration of the rate design and smart grid investments no later tban 
December 19, 200S and to complete the consideration by December 19, 2009. 

Note 3 - Finnnciallnstl'uments 

The cost and estimated fair values of KU's non-trading financial instruments as of December 31 follow; 
200S 2007 

Carrying Fair Carrying Fair 
(in mill ions) Value Value Value Value 
Long-term debt S 351 S 349 $ 333 $ 333 
Long-term debt from affiliate S 1,18 \ $ 1,117 $ 931 $ 996 

The long.term debt valuations reflect prices quoted by dealers. The fair value of the long·tcrnl debt from 
affiliate is determined using an internal valuation model lhat discounts the future cash flows of each loan at 
current market rates. The current market rates are detetmined based on quotes from investment banks that are 
actively involved in capital markets for utili ties and factor in KU 's credit ratings and defaul t risk. The fair 
values oreash and cash equivalents, accounts receivable, cash surrender value of key man life insurance, 
accounts payable and notes payable are substantially the same as their carrying values. 
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KU is subject to the risk of fluctuating interest rates in the nonnal course of business, KU's policies allow the 
interest rate risk to be managed through the use of fixed rate debt, noating rate debt and interest rate swaps, At 
December 31, 2008, a 100 basis point change in the benchmark rate on KU's variable rate debt would impact 
pre-tax interest expense by $3 million annually, Although KU's policies allow for the use of interest rate swaps, 
as of December 31, 2008, KU had no interest rale swaps outstanding. 

Ener gy T rading a nd Risk Managemcnt Activitics. KU conducts energy trading and risk management 
activities to maximize the value of power sales from physical assets it owns. Energy trading activities are 
principally forward financial transactions to manage price risk and are accounted for as non-hedging derivatives 
on a mark-to-market basis in accordance with SFAS No. 133, as amended. 

Energy trading and risk management contracts are valued using prices based Oil active trades on the 
Intercontinental Exchange C'ICE"). In the absence ofa traded price, midpoints of the best bids and offers will be 
the primary determinants of valuation. When sufficicnt trading activity is unavai lable, other inputs can include 
prices quoted by brokers or observable inputs other than quoted prices, such as one-sidOti bids or offers, as of 
the balance shcct date. Using these valuation methodologies, thesc contracts are considered level 2 based on 
SF AS No. 157 measurement criteria. Quotes are verified quarterly using an independent pricing source of actual 
transactions. Quotes for combined off-peak and weekend timcframes are allocated between the two timeftames 
based on their historical proportional ratios to the integrated cost. No other adjustmcnts are made to the forward 
prices. 

No changes to valuation teclmiques for energy trading and risk management activities occurred during 2008 or 
2007. Changes in market pricing, interest rate and volatility assumptions were made during both years_ All 
contracts outstanding at December 31. 2008 and 2007. had a maturity orless than onc year and were considered 
to be in a liquid market. 

KU maintains policies intended to minimize credit risk and revalues credit exposures daily to monitor 
compliance with those policies. At December 31, 2008, 100% of the trading and risk management commitments 
were WiUl counterparties rated BBB-fBaa3 equivalent or better. KU has reserved against counterparty credit risk 
based on Ule counterparty's credit rating and applying historical defau lt rates within varying credit ratings over 
time provided by S&P or Moody's. At December 31, 2008 and 2007, countcrparty credit rescrves were less than 
$1 million. 

KU manages the price volatility of its forecasted electric wholesale sales with the sales of market-traded electric 
forward contracts. Hedge accounting treatment has DO! been elected for these lransactions, and therefore gains 
and losses are shown in the statements of income. Unrealized gains and losses are included in other expense ­
net, whereas reaJizcd gains and losses are included in opcrdting revenues. Unrealized losses were $1 million and 
unrealized gains were lcss than $1 million in 2008 and 2007, respectively. Realized gains and losses were less 
than SI mill ion in 2008 and 2007. 

Effective January 1, 2008. KU adopted the required provisions of SF AS No. 157, excluding the exceptions 
related to nonfinancial assets and liabili ties, which will be adoptcd effective January 1,2009, consistent with 
FASB Staff Position 157-2. KU has classified the applicable fi nancial assets that are accounted for at fai r value 
into the three levels of the fair value hierarchy, as defined by SFAS No. 157. 
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The following table sets forth by Icvel within the fair value hierarchy KU's financial assets that were accounted 
for at fair value on a reeurring basis as of Dcccmber 31, 2008. Cash collateral related to the energy trading and 
risk management contracts totals less than S I m illion, is categorized as restricted cash and is a level 1 
measurement based on the funds being held in liquid accounts. Liabilities accounted for at fair value totallcss 
than $ 1 million and use level 2 measurements. There are no level 3 measurements for this period. 

Recurring Fair Value Measurements (in millions) 
Financial Assets: 

Energy trading and risk management contracts 
Total Financial Assets 

Note 4 - Coocentrations of Credit and Other Risk 

$ 
$ 

$ 
$ 

$ 
$ 

Credit risk represents the accounting loss that would be recognized at the reporting date if counterparties failed 
to perform as contracted. Concentrations of credit risk (whether on- or off-balance sheet) relate to groups of 
customers or counterparties that have similar economic or industry characteristics that would cause their ability 
to meet contractual obligations to be similarly affected by changes in economic or other conditions. 

KU's customer receivables and revennes arise from deliveries of electricity to approximately 508,000 customers 
in over 600 communities and adjacent suburban and rural areas in 77 counties in central, southeastern and 
westcrn Kentucky, to approximately 30,000 customers in 5 counties in southwestern Virginia and 5 customers 
in Tennessee. For the years ended December 31, 2008 and 2007, 100% of total revenue was derived from 
electric operations. Dllring 2008, KU's 10 largest customers accounted for less than 10% of electric volumes. 

Effective August 1,2006, KU and its employees represented by the m EW Local 2 100 entered into a new 
three-year collectivc bargaining agreement. The new agreement provides for ncgotiated increases or changes to 
wages, benefits or other provisions and for annual wage rc-opencrs. Wage re-opcncrs were negotiated and 
agrced to in July 2007 and July 2008. KU and employees represented by the USWA Local 9447-01 cntered into 
a three-year collcctivc bargaining agreement in August 2008. The new agreement provides for negotiated 
increases or changes to wages, benefits or other provisions and for annual wage re-openers. The employees 
represented by these two bargaining units comprise approximately 16% ofKU's workforce at December 3l, 
2008. 

Note 5 - Pension a nd Other Postretirement Benefit Plans 

KU employees benefit from both funded and unfunded non-contributory defined benefit pension plans and other 
postretiremcnt bcncfit plans that togethcr cover employees hired by December 3l. 2005. Employees hired aftcr 
this date participate in the Retirement Income Account ("RIA"), a dcfincd contribution plan. The Company 
makes an annual lump sum contribution to the RIA, based on years of service and a percentage of covered 
compensation. The health care plans are contributory with participants' contributions adjusted annually. KU 
uses December 31 as the measurement date for its plans. 

Obligations and Fund ed Status. The following tables provide a reconciliation ofthe changes in the plans' 
bencfit obligations and fair value of assets over the two-year period ending December 31, 2008, and a statement 
IFERC FORM NO. 1 (ED. 12-88) Page 123.20 I 
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of the funded status as ofDecembcr 31 for KU's sponsored defined benefit plans; 

Other Postretirement 
Pension Benefits Benefits 

(in millions) 

2008 2007 2008 2007 
C hange in benefit obligation 

Benefit obligation at begiJUling of year $ 284 $ 303 $ 76 $ 88 
Service cost 5 6 1 2 
[nterest cost 18 17 5 5 
Benefi ts paid, net of retiree contributions (18) (19) (3) (5) 
Actuarial (gain)lloss and other 17 (23) (4) 

Benefit obligation at end of year $ 306 $ 284 $ 75 $ 90 

C hange in plan assets 
Fair value of plan assets at beginning of year $ 264 $ 253 $ 13 $ 12 

Actual rerum on plan assets (61) 17 (3) 
Employer contributions 13 5 6 
Benefits paid, net of retiree contributions (18) ( 19) (3) (5) 
Administrative expenses and other (2) 

Fair value of plan assets at end oryear $ 183 $ 264 $ 12 $ 13 

Funded status at end or year $ (123) $ (20) $ (63) $ (77) 

A moun ts Recognized in Statement of Fin ancial Position. The following tables provide the amounts 
recognized in the balance sheets and information for plans with benefit obligations in excess of plan assets as of 
December 31: 

(in millions) Pension Benefits 
2008 2007 

Regulatory assets $ 137 $ 37 
Accrued bene fit liability (non-current) (123) (20) 

Other Postretirement 
Benefits 

2008 2007 
$ (10) $ (9) 

(63) (63) 

Additional year-end information for plans with accumulated benefit obligations in excess of plan assets; 

( n miltiHlS) 

Benefit obligat ion 
Accumulated benefit obligation 
Fair value of plan assets 
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For discussion of the pension and postretirement regulatory assets, see Note 2, Rates and Regulatory 
Matters. 

Components of Net Periodic Benefit Cost. The following tables provide the components of net periodic 
benefit cost for pension and other postretirement benefit plans. The tables include the costs associated with both 
KU employees and E.ON U.S. Services' employees, who are providing services to the util ity. The E.ON U.S. 
Services' costs that (Ire al!ocated to KU are approximately 46% and 45% of E.ON U.S. Services' total cost for 
2008 and 2007, respectively. 

(11 millDns) 

Serw:e eost 
Interest eost 
Expected rebJrn on plan 

asselS 
Amortization orprior 

sCTvi:e costs 
Amortization 0 factuarial 

10" 
Benefit cost at end of 

year 

Service COSt 

Interest cost 
Expecled rebJm on plan 

assets 
Amortilalion or 

transitional obliga tion 
Bene fit cost at end of 

year 

S 

$ 

$ 

s 

KU 
2008 

6 
18 

(2 1 ) 

• 

KU 
2008 

I 
5 

(I) 

6 

Pension Bencfis 
Serveo Servco 

Allieation Towl Allocation Total 
toKU KU KU to KU KU 
2008 2008 2007 2007 2007 

S • S I. S 6 S • S I. 
6 2. 17 5 22 

(5) (26) (21) (5) (26) 

2 2 

2 3 

, 6 S I . S 5 , 6 S II 

O ther Postretirement Benefits 

Serveo Serveo 
Albcation Total Allocation Total 

toKU KU KU toKU KU 
2008 2008 2007 2007 2007 

$ $ 2 , , , 2 
5 5 5 

(I) ( I ) (I) 

s s 7 , 6 s , 7 

The assumptions used in the measurement ofKU's pension benefit obligation are shown in the following table: 
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Weighted-average assumptions as of December 31: 
Discount rate 
Rate of compensation increase 

6.25% 
5.25% 

(Mo, Oa, Yr) 

" 

6.66% 
5.25% 

"""'" 

The discount rates were determincd by the December 29, 2008, Mercer Pension Discount Yield Curve. These 
discount rates were then lowered by 2 basis points for the average change in 4 bond indices, Citigroup High 
Grade Credit Index AANM 10+ yean;, Lehman Brothers US AA Long Credit, Merrill Lynch US Corporate 
AA-AAA rated 10+ years and Merrill Lynch US Corporate AA rated 15+ years, for the period from December 
29,2008 to December 31, 2008. 

The assumptiollS used in the measurement ofKU's net periodic benefit cost are shown in the following table: 

Discount rate 
Expected long.term return on plan assets 
Rate of compensation increase 

= 6.66% 
8.25% 
5.25% 

= 5.96% 
8.25% 
5.25% 

To develop the expecled long-term rate of retWll on assets assumption, KU considered the current level of 
expected returns on risk free investments (primarily government bonds), the historical level of the risk premium 
associated with the other asset classes in which the portfolio is invested and the expectations for future returns 
of each asset class. The expected return for each asset class was then weighted based on the target asset 
allocation to develop the expected long-term rate of return on assets assumption for the portfolio. 

The following describes the effects on pension benefits by changing the major actuarial assumptions discussed 
above: 

• A 1% change in the assumed discount rate could have an approximate $3 1 million positive or 
negative impact to the 2008 accumulated bencfit obligation and an approximate $42 million 
positive or negative impact to the 2008 projected bcncfit obligution. 

• A 25 basis point change in the expected rate of retum Oil assets would have an approximate $1 
mil lion posi tive or negalive impact on 2008 pension expense. 

Assumed Heulth care Cost Trend Rates. For measuremcnt purposes, an 8% annual increase in the per capita 
cost of covered health care benefits was assumed fo r 2008. The rate was assumed to decrease gradually to 5% 
by 2016 and remain at that level thereafter. 

Assumed health care cost trend rates have a significant effect on the amounts reported for thc health care plans. 
A I % change in assumed health care cost trend rates would have resulted in an increase or decrease of less than 
$1 mill ion on the 2008 total of service and interest costs components and an increase or decrease of$4 million 
in year-.cnd 2008 postretirement bencfit obligations. 

Expcctcd Future Benefit Payments and Medicare Subsidy Receipts. The following list provides the amount 
of expected futu re benefit payments, which reflect expected future service and the estimated gross amount of 
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Other 
Postretircment 

Benefits 
$ 7 

7 
7 
7 
7 

39 

Medicare 
Subsidy 
Receipts 

$ I 

I 
3 

Date of Report Year/Period of Report 
(Mo, Oa, Yr) 

" "W'" 

Plan Assets. The following table shows KU's weighted-average asset allocation by asset category at December 
31: 

Pension Plans Target Range 2008 2007 
Equity securities 45% - 75% 55% 57% 
Debt securities 30% - 50% 43 43 
Other 0010 - 10% __ 2_ 
Totals 100''10 100% 

The investment policy of the pension plans was developed in conjunction with financial consultants, investment 
advisors and tegal counsel. Thc goal of the investment policy is to preserve the capital of the fund and maximize 
investment earnings. The return objeetivc is to exceed the benchmark return for the policy index comprised of 
the fol1owing: Russe113000 Index. MSCI-EAFE Indcx, Lehman Aggregate and Lehman U.S. !);Ing 
Government/Credit Bond Index in proportions equal to the targeted asset allocation. 

Evaluation of performance focuses on a long-ternl investment time hori:t:On of at lcaslthree to five years or a 
complete market cycle. The assets of the pension plans are broadly diversified within different asset classes 
(equities, fixed income securi ties and cash equivalents). 

To minimize the risk of large losses in a single asset class, no more than 5% of the portfolio will be invested in 
the secUiities of anyone issuer with the exclusion of the U.S. government and its agencies. The equity portion of 
the fund is diversified anlong the market 's various subsections to diversify risk, maximize returns and avoid 
undue exposure to any single economic sector, industry group or individual security. The equity subsectors 
includc, but are not limited to, growth, value, small capitalization and international. 

In addition, the overall fixed income portfolio may have an average weighted duration, or interest rate 
sensitivity which is within +/- 20% of the duration of the overall fixed income benchmark. Foreign bonds in the 
aggregate shall not exceed 10% of the total fund. The portfolio may include a limited investment of up to 20% 
in below investment grade securities provided that the overall average portfolio quality remains "AA" or better. 
The below investment grade secmities include, but are not limited to, medium-term notes, corporate debt, 
non-dollar and emerging market debt and asset backed securities. The cash investments should be in securities 
that either are of short maturities (not to exceed 180 days) or readily marketable with modest risk. 
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Derivative securities are pennined only 10 improve the portfolio's risk/return profile, to modify the portfolio's 
duration or to reduce transaction costs and must be used in conjunction with underlying physical assets in the 
portfolio. Derivative securities that involve speculation. leverage, interest rate anticipation, or any undue risk 
whatsoever are not deemed appropriate investments. 

The investment objective for the postretirement benefit plan is to provide current income consistent with 
stability of principal and liquidity while maintaining a stable net asset value of$ I.OO per share. The 
postretirement funds are invested in a prime eash money market fund that invests primarily in a portrolio of 
short-tenn, high-quality fixed income securities issued by banks, corporations and the U.s. government. 

Contributions. KU made a discretionary contribution to the pension plan of$13 miltion in January 2007. In 
addition, contributions to other postretirement benefit plans of $5 million and $6 million were made in 2008 and 
2007, respectively. The amount of future conlributions to the pension plan will depend upon the actual return on 
plan asscts and other factors, but thc Company funds its pension obligations in a manner consistent with the 
Pension Protection Act of2006. In 2009, KU anticipates making voluntary contributions to fund Voluntary 
Employee Beneficiary Association trusts to match the annual postretirement expense and funding the 401 (h) 
plan up to the maximum amount allowed by law. 

PClIsiou Lcgisiatiou. The Pension Protection Act of2006 was enacted in August 2006. New rules regarding 
funding of defi ned benefit plans are generally cffective for plan years beginning in 2008. Among other mailers, 
this comprehensive legislation contains provisions applicable to dcfined bencfit plans which generally (i) 
mandate full funding of current liabilities within seven years; (ii) increase tax-deduction levels regarding 
contributions; (iii) revise certain actuarial assumptions, such as mortality tables and discount rates; and (iv) raise 
federal insurancc prcmiums and other fees for under-funded and distressed plans. The legislation also contains a 
number of provisions relating to defined-contribution plans and qualified and non-qualitied cxecutive pension 
plans and other matters. nle Company has monitored developments regarding the Act and has made a number 
of elections to comply. 

Thrift Savin!;::s Plans. KU has a thri ft savings plan under section 401(k) of the Internal Revenue Code. Under 
the plan, eligiblc emp loyees may defcr and contribute to the plan a portion of current compensation in order to 
provide futurc retiremcnt bcnefi ts. KU makes contributions to the plan by matching a portion ofthe employee 
contributions. The costs ofthis matching were $3 million and $2 mill ion for 2008 and 2007, respectively. 

KU also makes contributions to retirement income accounts within its thrift savings plans for certain employees 
not covered by its noncontributory defined benefit pension plans. These employees consist mainly ofthose 
hired after December 31, 2005. KU makes these contributions based on years of service and the employees' 
wage and salary Icvcls, and it makes them in addition to the matching contributions discussed above. The 
amounts contributed by KU under this arrangement equaled less than Sl mill ion in 2008 and in 2007. 

Note 6 - Income Taxes 

A United States consolidated income tax rerum is filed by E.ON U.S. 's direct parent, E.ON US Investments 
Corp., for each tax period. Each subsidiary of the consolidated tax group, including KU, calculates its separate 
income tllX for each period. Thc resulting separate-return tax cost or benefit is paid to or received from the 
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parent company or its designee. KU also fi les income tax returns in various state jurisdictions. While the federal 
statute of limitations related to 2005 and later year.; arc open, Revcnue Agent Repons for 2005-2007 have been 
received from the m.S, cffectivelyclosing these years to additional audit adjustments. Adjustments made by the 
m.S for the 2005·2006 tax years were recorded in the 2008 financial statements. The tax year 2007 return was 
examined under an IRS pilot program named "Compliance Assurance Process" ("CAP'} lbis program 
accelerates the IRS's review to begin during the year applicablc to thc return and ends 90 days after the return is 
filed. KU had no adjustments for the 2007 filed federal incomc tax return. The tax year 2008 return is also being 
examined under the CAP program. 

KU adopted the provisions of FIN 48, Accountingfor Uncertainty in Income Taxes, an Interpretation of SF AS 
No. 109, effective January 1, 2007. At the date of ad option, KU had less than $1 million of unrecognized tax 
benefits, primarily related to federal income taxcs. lfrecognized, Ihe amount of unrecognized tax benefits would 
reduce the effective income tax rate. Additions and reductions of unccrtain tax positions during 2008 and 2007 
were less than $1 million. Possible amounts of uncertain tax positions for KU that may decrease within the next 
12 months totallcss than SI million and arc based on the expiration of the audit pcriods as defined in the 
statutes. 

Interest and penalties, if any, are recorded as operating expenses on the income statement and accrued expenses 
on the balance sheet. The amount KU recognized as interest expense and interest accrued related to 
UnrccOgni7.ed tax benefits was less than $ 1 million as of December 31, 2008 and 2007. The interest accrued is 
based on IRS and Kentucky Department of Revenue large corporate interest rates for underpayment of taxes. At 
the date of adoption, KU accrued less than $1 million in interest expense on uncertain tax positions. No 
penalties were ACCrued by KU upon adoption ofFJN 48, or through December 31. 2008. 

Components of income tax expense are shown in the table below: 

(in millions) 2008 2007 
Current - federal $ 46 $ 28 

• state 10 13 
Deferred - federal - net (10) (5) 

- state - net (3) (l) 
Investment tax credit- deferred 25 43 
Amortization of investment lax credit ----.ill 
Total income lax expense S 68 $ 77 

Current federa l incomc tax expense increased and investment tax credit- deferred decreased primarily due to 
claiming S 18 million less in investment tax credits in 2008. These investment lax credits arc discussed further 
below. Current state income tax decreased due to coal credits claimed in 2008. Deferred federal income tax 
decreased due to adjusting prior year estimates to actual based on the filed tax return. 

In June 2006, KU and LG&E filed a joint application with the U.S. Department of Energy ("DOE',) requesting 
certification to be eligible for investment lax credits applicable to the construction orTC2. In November 2006, 
the DOE and the [RS announced thai KU and LG&E were selected to receive the tax credit. A final IRS 
certification required to obtain thc invcstment tax credit was received in AuguSI 2007. In September 2007, KU 
IFERC FORM NO. 1 (EO. 12-88) Page 123.2e 
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received an Order from the Kentucky Commission approving the accounting ofthe investment tax credit. KU's 
portion of thc TC2 tax credit will be approximately $1 00 million over the construction period and will be 
amortized to incomc over the life of the related propcrty beginning when the facility is placed in service. Based 
on eligible construction expenditures incurred, KU recorded investment tax credits of$25 million and $43 
million in 2008 and 2007, respectively, decreasing current federal income taxes. In addition, a full depreciation 
basis adjustment is required for the amount oftne credit. The income tax expense impact of this adjustment will 
begin when thc facility is placed in service. 

In March 2008, certain environmental and preservation groups filed suit in federal court in North Carolina 
against the DOE and IRS claiming the investment tax credit program was in violation of certain environmental 
laws and demanded relief, including suspension or tennination of the program. In August 2008, the plaintiffs 
submitted an amended complaint alleging additional claims for relief Tn November 2008, the Court dismissed 
the suil; howcvcr, the plaintiffs filed a motion for reconsideration. The Company is not currently a party to this 
proceeding and is not able to predict the ultimate outcome of this matter. 

Components of net deferred tax liabilities included in the balance sheets are shown below: 

(in millions) 
Deferred tax liabilities: 

Depreciation and other plant-related items 
Regulatory assets and other 
Total deferred tax liabilities 

Deferred tax assets: 
Income taxes due to customers 
Pensions and related benefits 
Liabilities and other 
Total deferred tax assets 

Net deferred income tax liability 

Balance sheet classiftcation 
Current assets 
Non-current liabilities 

Net deferred income tax liability 

2008 

S 284 
40 

324 

6 

I' 
22 
47 

$ 277 

S (3) 
280 

$ 277 

2007 

S 292 
40 

332 

• 
17 
23 
49 

S 283 

$ (2) 
285 

$ 283 

KU expects to have adequate levels of taxable income to realize its recorded deferred tax assets. 

A reconciliation of differences between the statutory U.S. federal income tax rate and KU's effective income tax 
rate follows: 
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Statutory federal income tax rate 
State income taxes, net of federal benefit 
Reduction of income tax reserve 
Qualified production activi ties deduction 
Dividends received deduction related to EEl investment 
Amortization of investment tax credits 
Other differences 
Effective income tax rate 

35.0% 
2.6 

(0.2) 
(1.1) 
(4.2) 
(0. 1) 
( 1.9) 
30.1 % 

Date of Report 
(Mo, Da, Yr) 

" 

35.0% 
3.4 

(0.4) 
(1.2) 
(2.9) 
(0.4) 
( 1.9) 
31.6% 

Year/Period of Report 

"""'" 

State income taxes, net of federal benefit decreased due 10 stale coal credits received in 2008. KU's effective 
income tax rate also decreased in 2008 as a result of increased dividends from its investment in EEL 

NOle 7 - Loni -Term Debt 

As of December 31, 2008 and 2007, long-tenn debt consists primarily of pollution control bonds and long-tenn 
loans from affiliated companies as summarized below. 

(in millions) 
Outstanding at December 31, 2008 
Outstanding at December 31, 2007 

Stated Principal 
Interest Rates 

Variable - 7.035% 
Variable - 6.33% 

Maturities 
2010-2037 
2010-2037 

Amounts 
$1 ,532 
$1,264 

Pollution control series bonds arc obligations of KU issued in cormection with tax-exempt pollution control 
revenue bonds issued by various govenunentai entities, principally counties in Kentucky. A loan agreement 
obligates KU to make debt service payments to the county that equate to the debt service due from the county on 
the related pollution control revenue bonds. Vnti l a series of fi nancing transactions was completed during 
February 2007, the county's debt wa~ also secured by an equnl amount o f KU's first mortgage bonds that were 
pledged to the trustee for the pollution control revenue bonds that match the terms and conditions of the 
county's debt, but require no payment o f principal and interest unless the Company defaults on the loan 
agreement. Subsequent to February 2007, the loan agreement is an unsecured obligation of KU. Proceeds from 
bond issuances for environmental equipment (primarily related to the installiltion ofFGDs) were held in trust 
pending expenditure for qualifying assets. At December 3 t, 2008, and 2007, KU had $9 million and $I l 
million, respectively, of bond proceeds in trust, included in restricted cash in the balance sheets. 

Several of the pollution control bonds are or were insured by monoline bond insurers whose ratings have been 
under pressure due to exposures relating to insurance of SUb-prime mortgages. At December 31, 2008, KV had 
an aggregate $351 million of outstanding pollution control indebtedness, of which $96 million is in the form of 
insured auction rale securities wherein interest rates are reset every 35 days via an auction process. Begilll1ing in 
late 2007, the interest rates on these insured bonds began to increase due to investor concerns aboUI the 
creditworthiness of the bond insurers. In 2008, interest rates have continued to increase, and the Company has 
experienced "failed auctions" where thcrc are insufficient bids fo r the bonds. When there is a fai led auction, the 
interest rate is set pursuant to a fonnula stipulated in the indenture which can be as as 15%. During 2008 
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governing these auction rate bonds pennit KU to convert the bonds to other interest rate modes, sllch as various 
short-term variable rates, long-term fixed rates or intermediate-term fixed rates that arc resct infrequently_ Tn 
2008, the ratings of the following bonds were downgraded due to downgrades of the bond insurers or the 
termination of the bond insurance. 

Bond Rating 
($ in miJOOru;) Moody's 8&P 
Tax Excrrpt 13000 Issues Priocyal 2008 2007 200' 2007 

Mercer County 2000 Series A (1) $ 13 "', AM M+ AM 
CarroD County 2002 Series C $ 96 A2 "', A AM 

CarroD County 2004 Scrl:;s A (I) S 50 "', ", AA+ AM 
CarroD CoU1l.y 2005 Series A(2) $ 13 "', AM 
CarroD COlll1y 2005 Series B (2) $ 13 AM AM 

CarroD Coll'ty 2006 Series A (2) S 17 "', AM 
CarroD Colllly 2006 ScrEs B (1) $ 54 "', AM AA+ AM 

CarroD Colrlty 2006 Series C (2) $ 17 AM AM 
CarroD COWlty 2007 Scri:s A $ 18 A2 A" A AM 
TI'Tnble County2007 Series A $ , A2 AM A AM 
CarroD CoWllY 2008 Seres A (3) $ 78 '" M+ 

(1) Bonds restructured in December 2008, and enhanced by teller of credit. Bond jnsuran~ tenninated upon 
restructuring. 
(2) Bonds defeased in October 2008. Proceeds combined with new bond allocation of$18 million to create new 
bond issue of$78 million without insurance enhancement. 
(3) Bond issued in October 2008, without insurance enhancement. Bond restructured in December 2008, and 
enhanced by Jetter of credit. 

1n Fcbruary 2008, KU issued a notice to bondholders of Lts intention to convert the Carroll County 2007 Series 
A bond and the Trimble County 2007 Serics A bond from the auction rate mode to a fixed interest rate mode, as 
permitted under the loan documents. These conversions wcre complcted in April 2008, and the new rates on the 
bonds arc 5.75% and 6.00%, respectively. 

In March 2008, KU issued notices to bondholders of its intention to convert the Carroll County 2006 Serics C 
bond and Ihe Mercer County 2000 Series A bond from the auction rate mode to a weekly interest rate mode, as 
permitted under the loan documents. The Carroll County conversion was completed in April 2008, and the 
Mercer County conversion was completed in May 2008. in connection with these conversions, KU purchased 
the bonds from the remarketing agenl Tn October 2008, the Carroll County 2006 Series C bond, along with the 
Carroll County 2005 Series A and B and Carroll County 2006 Series A bonds, were defeased. 

In June 2008, KU issued notices to bondholder.; of ils intention to convert the Carroll County 2004 Series A 
bond from the auction rate mode to a weekly interest rate mode, as permitted under the loan documents. The 
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conversion was completed in July 2008. Tn connection with the conversion, KU purchased the bond from the 
remarkeling agent. 

In November 2008, KU issued notices to bondholders of its intention to convert the Carroll County 2006 Series 
B and Carroll County 2008 Series A bonds from the auction rate mode to a weekly interest rate mode, as 
permitted under the loan documents. The conversion was completed in December 2008. In connection with the 
conversions, the bond insurance policy associated with the bonds was terminated and replaced with letters of 
credit. 

In December 2008, KU remarketed the Mercer County 2000 Series A and Carroll County 2004 Series A bonds. 
In connection with the conversions, the bond insurance policy associated with the bonds was terminated and 
replaced with lettcrs of credit. 

As of December 31, 2008, KU had no remaining repurchased bonds. KU refinanced and remarketed S63 mil lion 
and refinanced $17 million of po!lution control bonds that had been previously repurchased by the Company. 

All ofKU's first mortgage bonds wcrc released and terminated in February 2007. Only the tax-exempt pollution 
control revenue bonds issued by the counties remain. Under the provisions for certain ofKU's variable-rate 
pollution control bonds, the bonds are subject to tender for purchase at the option ofthe holder and to 
mandatory tender for purchase upon the occurrence of certain events. The average annualized interest rate for 
these bonds during 2008 and 2007 was 1.75% and 3.72%, respectively. 

Redemptions and maturities oflong-tenn debt [or 2008 and 2007 arc summarized below: 

($ in millions) Principal Secured/ y,,, Description hmount Rate Unsecured Maturit:x' 
2008 Pollution control bonds $ 13 Variable Secured 2035 
2008 Pollution control bonds $ 13 Variable Secured 2035 
2008 Pollution control bonds $ 17 Variable Secured 2036 
2008 Pollution control bonds $ 17 Variable Secured 2036 
2007 Pollution control bonds $ 54 Variable Secured 2024 
2007 First mortgage bonds $ 54 7.92% Secured 2007 
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Issuances of long-term debt for 2008 and 2007 are summarized below: 

($ in millions) Principal Secured! 
~ Description Amount Rate Unsecured Maturit~ 

2008 Due to Fidelia $ 75 7,035% Unsecured 2018 
2008 Pollution control bonds $ 78 Variable Unsecured 2032 
2008 Due to Fidelia $ 50 6,16% Unsceured 2018 
2008 Due to Fidelia S 50 5.645% Unsecured 2018 
2008 Due to Fidelia $ 75 5.85% Unsecured 2023 
2007 Pollution control bonds $ 54 Variable Unsecured 2034 
2007 Pollution control bonds $ 18 Variable Unsecured 2026 
2007 Po!lution control bonds $ 9 Variable Unsecured 2037 
2007 Due to Fidelia $ 53 5.691'10 Unsecured 2022 
2007 Due to Fidelia $ 75 5.86% Unsecured 2037 
2007 Due to Fidelia $ 50 5.98% Unsecured 20 17 
2007 Due 10 Fidelia $ 100 5.96% Unsecured 2028 
2007 Due to Fidelia S 70 5.71% Unsecu"" 2019 
2007 Due to Fidelia $ 100 5.45% Unsecured 2014 

In October 2008, KU issued Carroll County 2008 Series A lax exempt bond in the amount of$78 million. The 
new bond matures on February 1,2032, and bears interest at a variable rate. The new bond refinances four 
existing bonds (Carroll County 2005 Series A and C - SI3 million each and the Carroll County 2006 Series A 
and C - S17 million each), and includes $18 million of new funding. The proceeds from the new funding will 
be held in escrow pending incurrence of qualifying expendimres. 

In December 2008, KU converted the interest rate mode ofthe Carroll County 2006 Series B to a weekly mode 
from an auction mode. The bond along with the Carroll County 2004 Series A, the Mercer County 2000 Series 
A, and the Carroll COWlty 2008 Series A, were issued with th~ enhancement of a leller of credit. 

In February 2007, KU completed a series of financial transactions impacting its periodic reporting requirements. 
The $54 million Pollution Control Series 10 bond was refinanced and replaced with a new WlSCCured 
tax-exempt bond of the same amount maturing in 2034. The $53 million Series P bond was defeased and 
replaced with an intercompany loan totaling $53 million from Fidelia. Tn conjunction with the defeasance, the 
Company tenninated the related interest rate swap. Fidelia also agreed to eliminate the second lien on its two 
secured loans. Pursuant to the terms of the remaining tax-exempt bonds, the first mortgage bonds were 
cancelled and the underlying lien on substantially all of KU's assets was released following the completion of 
these steps. KU no longer has any secured debt and is no longer subject to periodic reporting under the 
Securities Exchange Act of 1934. 
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Long-Ienn debt maturities for KU are shown in the following table: 

(in millions) 
2009 I 
2010 33 
20 11 
2012 50 
2013 175 
Thereafter 1,274 
Total $ 1,532 

Note 8 - Notes Payable a nd Other Short-Term Obligations 

KU participates in an intercompany money pool agreement wherein E.ON U.S. andlor LG&E make funds 
available to KU at market-based rates (based on highly rated commercial paper issues) up to $.400 million. 
Details of the balances are as follows: 

(5 in millions) 
December 3 1, 2008 
December 31, 2007 

Total Money 
Pool Available 

$ 400 
$ 400 

Amount 
Outstanding 

$ 16 
S 23 

Balance 
Available 
S 384 
S 377 

Average 
Interest Rate 

1.49010 
4.75% 

E.ON U.S. maintains revolving credit facilities totaling $313 million and $150 million at December 31, 2008 
and 2007, respectively, to ensure funding availability for the money pool. AI December 31, 2008, one facil ity, 
lotaling $150 million, is with E.ON North America, hlC., while the remaining line, totaling SI63 million, is with 
Fidelia; both are affi liated companies. Thc facility as of December 31, 2007, was with B.ON North America, 
Inc. The balances are as follows: 

($ in millions) 
December 31, 2008 
December 31, 2007 

Total 
Available 
$ 313 
.$ 150 

Amount 
Outstanding 

$ 299 
$ 62 

Balance 
Available 
$ 14 
I 88 

Average 
jnterest Rate 

2.05% 
4.97% 

During June 2007, KU entered into a short-term bilateral line of credit totaling S35 million. During the third 
quarter of2007, KU extended the maturity date on this facility to June 2012. There was no outstanding balance 
under this facility at December 31, 2008. 

The covenants under this revolving line of credit include the following: 
• The debt/total capitalization ratio must be less than 70% 
• E.ON must own at least 66.667% ofvoling stock of KU directly or indirectly 
• The corporate credit rating of the Company must be at or above BBB- and Baa3 as determined by 

S&P and Moody's 
• A limitation on disposing of assets aggregating more than 15% oftOla1 assets as of December 31, 

2006 
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KU was in compliance with these covenants at December 31, 200S. 

In October 200S, KU closed on a new $7S million bilateral line of credit which has a 364 day maturity. This 
facili ty was tenninated in December 2008 and replaced by four new letter oCcredit facilities to allow issuance of 
letters of credit totaling $198 million to support tax-exempt bonds totaling $195 million. The reimbursement 
agreemcms are identical and contain the following covenants: 

• E.ON must own 75% of voting stock of KU directly or indirectly 
• A limitation on disposing of assets aggregating: more than 20% o[total assets as ofmosl recent 

quarter.end. 

At December 3 1, 2008, KU had no remaining capacity for letters oCcredit under these faci lities and was in 
compliance with these covenants. 

Note 9· Comntitmenl$ :lnd Contingencies 

Opera tine Leases. KU leases office space, office equipment, plant equipment and vehicles and accoWlts for 
these leases as operating leases. In addition, KU reimburses LG&E for a portion of the lease expense paid by 
LG&E for KU's usagc of office space leased by LG&E. Total lease expense was $9 million and $6 million for 
2008 and 2007, respectively. The future minimum annual lcasc payments for operating leases for years 
subsequent to December 31, 2008, are shown in the fo llowing table: 

(in millions) 
2009 S 9 
2010 5 
2011 4 
20 12 4 
2013 J 
Thereafter 6 
Total $ 31 

Owensboro Contrac: t Litigation. In May 2004, the City of Owensboro , Kentucky and OMU commenced a sui t 
now removed to the U.S. District Court for the Western District of Kentucky , agninst KU concerning a 
long~tenn power supply contract (the "OMU Agreement") with KU. The dispute involves interpretational 
differences regarding issues under the OMU Agrccmcnt, including various payments or charges between KU 
and OMU and rights concerning excess power, termination and emissions allowances. The complaint seeks in 
excess of$6 million in damages in connection with one of its claims for periods prior to 2004, plus damages in 
an unspecificd amount for laler.-occwring periods on that claim and for other claims. OMU has additionally 
requested injunctive and other relief, including a declaration that KU is in material breach of the contract KU 
has filed an answer in this proceeding denying the OMU claims and presenting counterclaims and amended such 
filing in January 2007, to include further counterclaims alleging additional damages. 

In May 2006, OMU issued a notification of its intent to tenninale the OMU agreement contract in May 2010, 
without causc, absent an earlier relief which may be C1mitted b the roceedin , ursuant to a Jul 2005 
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summary judgment ruling interpreting the contract termination provisions in OMU's favor. 

In September and October 2008, Ihe court granled rulings on a number of summary judgment petitions in KU's 
favor, including dctcnninations thai KU's interpretation of facilities charge fund payments was accumte; that 
KU is the proportionate owner of NO x allowances allocated to the OMU plant by the govenunent; that OMU 's 
claims disputing various back-up power charges should be dismissed and that's KU's counterclaim based on 
operations and maintenance practices should proceed to trial. The summary judgmcnt rulings resulted in the 
dismissal of all ofOMU's remaining claims against KU. The trial on KU's counterclaim occurred during 
October and November 2008. During February 2009. the court issued orders on the matters covered at trial, 
including (i) awarding KU an aggregate $9 million rclating to the cost of NO x allowances charged by OMU 10 

KU and the price of back-up power purchased by OMU from KU and (ii) denying KU's claim for damages 
based upon sub-par operations and availability of the OMU units. Those rulings, as well lIS all of the court's 
various prior rulings, including upholding early termination of the contract in spring 2010, remain subject to 
post-trial motions and appeal rights. 

Sale and lA:asebaek Transaction. KU is a participant in a sale and leaseback transaction involving its 62% 
interest in two jointly owned CTs at KU's E.W. Brown generating station (Units 6 and 7). Commencing in 
December 1999. KU and LG&E entered into a tax-efficienl, 18-year lease of the CTs. KU and LG&E have 
provided fWlds to full y defease the lease, and have executed an irrevocable notice to exercise an early purchase 
option contained in the lease after 15.5 years. The financial statement treatment of this transaction is no different 
than if KU had retained its ownership. The leasing transaction was entered into following receipt of required 
state and federal regulatOry approvals. 

In case of default under the lease., KU is obligated to pay to the lessor its share of certain fees or amounts. 
Primary events of default inelude loss or destruction o f the CTs, failure to insure or maintain the CTs and 
unwinding of the transaction due to governmental actions. No events ofdcfault currently exist with respect to 
the lease. Upon any tennination of the lease, whether by default or expiration of its tcnn, title to the CTs reverts 
jointly to KU and LG&E. 

At December 31, 2008, the maximum aggregate amount of defau lt fees or amounts was $9 million, of which 
KU would be responsible for 62% (approximately $6 mi ll ion). KU has made arr'.mgemenls with RON U.S., via 
guarantee and regulatory commitment, for E.ON U.s. to pay KU's fun portion of any default fees or amounts. 

Letter of Credit. KU has provided letters of credit totaling S 198 million supporting bonds of$ 195 million and 
a letter of credit totaling less than $1 million to support certain obligations related to workers' compensation. 

Purchased Power. KU has purchased power arrangements with OMU and OVEC. Under the OMU agreement, 
which is presently expected to end in May 2010, KU purchases all of the output ofan approximately 400-Mw 
coal-fired generating station not required by OMU. The amOWl! of purchased power available to KU during 
2009-2010, which is expectcd to bc approximately 5% ofKU's total Kwh native load energy requirements, is 
dependent upon a number of factors including the OMU units' availability, maintenance schedules, fuel costs 
and OMU requirements. Payments are based on the tolal costs of the station allocated per tenns of the OMU 
agreement. Included in the total costs is KU's proportionate share of debt service requirements on $228 million 
o fOMU bonds outstanding at December 31. 2008. The debt service is allocated to KU based on its annual 
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allocated share of capacity, which averaged approximately 41 % in 2008. KU does not guarantee the OMU 
bonds, or any requirements therein, in the event of default by OMU. 

KU has a contract for purchased power with OVEC, tcnninaling in 2026, for various Mw capacities. KU has an 
investment of2.5% ownership in aVEC's common stock, which is accounted for on the cost method of 
accounting. KU's share oraVEC's output is 2.5%, approximately 55 Mw of generation capacity. Fulure 
obligations for power purchnses afe shown in the following table: 

(in millions) 
2009 S 26 
2010 17 
2011 10 
2012 10 
2013 10 
Thereafter 155 
Total $ 228 

Coal and Cas Purchase Obligations. KU has contracts to purchase coal and natural gas transportation. Future 
obligations are shown in the following table: 

(in millions) 
2009 S 442 
2010 387 
2011 363 
2012 217 
20]3 59 
Thereafter -(,) 
Tolal $ 1,468 

(a) Obligations after20l3 are indexed to future market prices and will not be included above until prices arc set 
lIsing the contracted methodology. 

Construction Program. KU had $ 123 million ofcommilments in connection with its construction program at 
December 31, 2008. 

In June 2006, KU and LG&E entered into a conslluction contract regarding the TC2 project. The contract is 
generally in the form of a lump-sum, turnkey agreement for the design, engineering, procurement, construction, 
commissioning, testing and deli very of the project, according to designated specifications, tenns and conditions. 
Thc contract price and its components are subject to a number of potential adjustments which may serve to 
increase or decrease the ultimate construction price paid or payable 10 the contractor. The contract also contains 
standard representations, covenants, indemnities, tennination and other provisions for arrangements of this type, 
including tennination for convenience or for cause rights. The parties have commenced certain negotiations 
relating to potential construction cost increases due to higher labor and per diem costs above an estahlished 
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baseline, and certain safety and compliance costs resulting from a change in law. KU's share of additional costs 
from inception ofthc contract through the expected project completion in 2010 maybe approximatcly $25 
million. 

TC2 Air Permit. The Sierra C lub and other environmental groups filed a petition challenging the air permit 
issued fo r the TC2 baseload generating unit which was issued by thc KDAQ in November 2005. 'Ibe filing of 
the challenge did not stay the pennit, so the Company was free to proceed with construction during the 
pendency of the action. In Junc 2007, the state hearing officer assigned to the matter recommended upholding 
the air pennil with minor revisions. In September 2007, the Secretary o f the Kcntueky Environmental and 
Public Protection Cabinet issued a final Order approving thc hcaring officer 's recommendation and upholding 
the penuit. In September 2007, KU administratively applied for a permit revision to reflect minor design 
changes. In October 2007, the environmental groups submitted conunents objecting to the drafi pennit revisions 
and, in part, attempting to reassert general objections to the generating unit. In January 2008, the KDAQ issued 
a final permit revision. The environmental groups did not appeal the final Order upholding the permit or fi le a 
petition challenging the pennit revision by the applicable deadlines. However. in October 2007, the 
environmcntal groups filed a lawsuit in federal court seeking an order for the EPA to grant or deny their pending 
petition for the EPA to "veto" the state air pennit and in April 2008, they fi led a petition seeking veto of the 
pennit revision. In September 2008, the EPA issued an Order denying nine of eleven claims alleged in one of 
the pelitions. but finding deficiencies in two areas of the pennlt. The KDAQ revised the penn it to address the 
issues identified in the EPA's Order, although the Sierra Club subsequently submitted comments objecting to 
the revisions_ Although the Company does not expect material changes in the pennit as a result of tile various 
peti tions, the EPA has yet to rule on several additional claims. The Company is currently unable to detennine 
the final outcome ohhis matter or the impact ofan unfavorable delennination upon the Company's financial 
condition or results of operations. 

Mine Safety Compliance Costs. In March 2006, the Mine Safely and Health Administration enacted 
Emergency Temporary Standards regulations and has issued additional regulations as the result of the passage of 
the Mine Improvement and New Emergency Response Act of2oo6, which was signed into law in June 2006. At 
the state level, Kentucky and other slales that supply coa.' to KU, have passed new mine safety legislation. These 
pieces of legislation require all underground coal mines to implement new safety measures and install new 
safety equipment. Under the tenns of some of the coal contracts KU has in place, provisions are made to allow 
fo r price adjustments for compliance costs resulting from new or amended laws or regulations. KU has begun to 
receive infonnation from the mines il coutracts wilh regarding price adjustments related to these compliance 
costs and has hired a consultant to review all supplier claims for validity and reasonableness. At this time KU 
has not been notified of claims by all mines and is reviewing those claims it has received. An adjustment will be 
made to the value oftbe coal inventory once the amount is detenninable, however, the amount CarulOt be 
estimated at this time. The Company expects to recover these costs through the FAC. 

Ellvironmenta l Matters. KU's operations are subject to a number of environmental laws and regulations in 
each of the jurisdictions in which it operates, governing, among other things. air emissions, wastewater 
discharges, the use, handling and disposal of hazardous substanecs and wastes, soi l and groundwater 
contamination and employee health and safety. 
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Clean Air Act Requirements. The Clean Air Act establishes a comprehensive set of programs aimcd at 
protecting and improving air quality in the United States by, among other things, controlling stationary sources 
of air emissions such as power plants. While the general regulatory framework for these programs is established 
at the federallevei, most of the programs are implemented and administered by the stales under the oversight of 
the EPA. The key Clean Air Act programs relevant to KU's business operations are described below. 

Ambient Air Quality. The Clean Air Aet requires the EPA to periodically review the available scientific data for 
six criteria pollutants and establish concentration levels in the ambient air sufficient to protect the public health 
and welfare with an extra margin for safety. These concentration levels sre known as NAAQS. Each state must 
identity "nonattainment areas" within its boundaries that fail to comply with the NAAQS and develop a SIP to 
bring such nonattainment areas into compliance. lfa state fails to develop an adequate plan, the EPA must 
develop and implement a plan. As the EPA increases the stringency of the NAAQS through its periodic reviews, 
the attainment status of various areas may change, thereby triggering additional emission reduction obligations 
under revised SIPs aimed to achieve attainment. 

In 1997, the EPA established new NAAQS for ozone and fi ne particulates that required additional reductions in 
S~ and NOx emissions from power plants. In 1998, the EPA issued its linal ''NOx SIP Call" rule requiring 

reductions in NOx emissions of approximately 85% from 1990 levels in order 10 mitigate ozone transport from 
the midwestern U.S. to the northeastern U.S. To implement the new federal requirements, Kentucky amended its 
SIP in 2002 to require electric generating units to reduce their NOx emissions to 0.15 pounds weight per 
MMBlu on a company-wide basis. In 2005, the EPA issued the CAIR. which required additional S02 emission 

reductions of70% and NOx emission reductions of 65% from 2003 levels. The CAm. provided for a two-phase 
cap and trade program, with initial reductions of NO x and S02 emissions due by 2009 and 2010, respectively. 

and final reductions due by 20 15. In 2006, Kentucky proposed to amend its SIP to adopt state requirements 
similar to those under the federal CAlR. Depending on the level of action determined necessary to bring local 
nonattainment areas into compliance with the new ozone and fine particulate standards, KU's power plants arc 
potcntially subject to additional reductions in S02 and NOx cmissions. In March 2008, the EPA issued a 

revised NAAQS for ozone, which contains a more stringent standard than that contained in the previous 
regulation. At present, KV is unable to detennine what, ifnny. additionalrequiremcllts may be imposed \0 

achieve compliance with the new ozone standard. 

In July 2008, a federal appeals court issued a ruling finding deficiencies in the CAlR and vacating it In 
December 2008, the Court amended its previous Order, directing the EPA to promulgate a new regulation, but 
leaving the CAIR in the interim. Depending upon the course of such matters, the CALR could be superseded by 
new or revised NOx or S02 regulations with different or more stringent requiremems and SlPs which 

incorporate CAIR requirements could be subject to revision. KU is also reviewing aSpects of its compliance 
plan relating to the CAIR, including scheduled or contracted pollution control construction programs. Finally, as 
discussed below, the remand of the CArR. results in some uncertainty with respect to certain other EPA or state 
programs and proceedings and KU's and W&E's compliance plans relaling Ihereto, due to the interconnection 
of the CAlR and CAIR-associated steps with such associated programs. At present, KU is nol able to predict the 
outcomes of tile legal and regulatory proceedings related to the CAIR and whether such outcomes could have a 
malerial effect on the Company's financial or operational conditions. 

IFERC FORM NO.1 (EO. 12·BB) Paoa 123.37 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1041 of 2862

Charnas

Name of Respondenl This Report is: Dale or Report YearlPeriod of Report 
(1) 2!; An Original (Mo. Da, Yr) 

Kenlueky UlliIiQ Company (2): A Resubmission " """"'" 
NOTES TO FINANCiAl STATEMENTS (COnIInued 

Hazardous Air Pollutants. As provided in the 1990 amendmcnts to thc C lean Air Act, the EPA investigated 
hazardous air pollutant emissions from electric utilities and submiued a report to Congress identitying mercury 
emissions from coal-fired power plants as warranting further study. Tn 2005, the EPA issued the CAMR 
establishing mercury standards for new power plants and requiring all states to issue new SIPs including 
mercury requirements for existing power plants. The EPA issued a modcl rulc which provides for a two-phase 
cap and trade program with initial reductions due by 2010 and final reductions due by 2018. The CAMR 
provided for reductions of70% from 2003 levels. The EPA closely integrated the CAMR Ilfld CAIR programs 
to ensure that the 2010 mercury reduction targets would be achieved as a "co-benefit" of the controls installed 
for purposcs of compliance with the CAIR. 

Tn Fcbruary 2008, a federal appellate court issucd a dccision vacating thc CAMR. The EPA has announced that 
it intends to promulgate a new rule 10 replace the CAMR. Depending on the final outcome orthe rulemaking, 
the CAMR could be replaced by new mercury reduction rules with different or more stringent requirements_ 
Kentucky has also repealed its corresponding state mercury regulations. At present, KU is nOI able to predict the 
outcomes of the legal and regulatory proceedings related to lhe CAMR and whether such outcomes could have a 
material effect on the Company's financial or operational conditions, 

Acid Rain Program. The 1990 amendments to the Clean Air Act imposed a two-phased cap and trade program 
to reduce S0:2 emissions from power plants that were thoughl to contribute to "acid rain" conditions in the 

northeastern U.S. The 1990 amendments also contained requirements for power plants 10 reduce NOx emissions 
through the usc of available combustion controls. 

Regional !-laze. The Clean Air Act also includes visibility goals for certain federally designated areas, including 
national parks, and requires states to submit SIPs that will demonstrate reasonable progress toward preventing 
fUlUre impainnent and remedying any existing impainncnt ofvisibili lY in those areas. [n 2005, the EPA issued 
its CA VR detailing how the Clean Air Act's BART requirements will be applied to racil ilics, including power 
plants, built bctween 1962 ami 1974 that emit certain levels of visibility impairing pollutants. Undcr the final 
rule, as the CAIR provided for more visibility improvement than BART, states are allowed to substitu te CAlR 
requirements in their regional haze SlPs in lieu of controls that would otherwise be required by BART. The final 
rule has been challenged in the courts. Additionally. because the regional haze SIPs incorpordtc certain CAIR 
requirements, the remand ofCAlR could potentially impact regional haze SIPs. See "Ambient Air Quality" 
above for a discussion or CAIR-related uncertainties. 

JIlSlal/arioll of Poliutioll Controls. Many of the programs under the Clean Air Act utilize cap and lrade 
mechanisms that require a company to hold sufficient emissions allowances to cover ils authorized emissions on 
a company-wide basis and do not require installation of pollution controls on every generating uni t. Under cap 
and trade programs, companies are free to focus their pollution control cfforts on plants where such controls are 
particularly efficient and utilize the resulting emission allowances fo r smaller plants where such controls are not 
cost effective. KU met its Phase I S0:2 requirements primari ly through installation of FGD equipment on Ghent 

Unit I. RUs strategy for its Phase IT 502 requirements, which commenced in 2000, includes the installation of 

additiona.l FGD equipment, as well as using accumulated emission allowances and fuel switching to defer 
certain additional capital expenditures. In order to achieve the NOx emission reductions and associated 
obligations, KU installed additional NOx controls, including SCR technology, during the 2000 to 2008 time 
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period at a cost of$22 1 million. In 2001, the Kenrucky Commission granled approval 10 recover the costs 
incurred by KU for these projects through the environmental surcharge mechanism. Such monthly recovery is 
subject to periodic review by the Kentucky Commission. 

In order to achieve mandated em issions reductions, KU expects to incur additional capital expenditures totaling 
approximately $720 million during the 2009 through 201 1 time period for pollution controls including FGD and 
SCR equipment, and additional operating and maintenance costs in operating such controls. In 2005, the 
Kentucky Conunission granted approval to recover the costs incurred by the Company for these projects through 
the ECR mechanism. Such monthly recovery is subject to periodic review by the Kentucky Commission. KU 
believes its costs in reducing SOz, NOx and mercury emissions to be comparable to those of similarly situated 

uti lities with like generation assets. KU's compliance plans arc subject to many factors including developments 
in the emission allowance and fuels markets, future legislative and regulatory cnactments, legal proceedings and 
advances in clean air technology. KU will continue to monitor these dcvelopments to ensure that its 
envirorunental obligations are met in the most cffieicnt and cost-effective manner. See "Ambient Air Quality" 
above for a discussion of CAIR-related uncertainties. 

Potelltial GHG Colltrol$. In 2005. the Kyoto Protocol for reducing GHG emissions took effect. obligating 37 
industrialized countries to undertake substantial reductions in GHG emissions. The U.S. has not ratified the 
Kyoto l)rotocol and there are currently no mandatory GHG emission reduction requirements at the federal level. 
Legislation mandating GHG reductions has been introduced in thc Congress, but no federa l legislation has been 
enacted to date. In the absence of a program at the fcdcral lcvcl, various states have adopted their own OHG 
emission reduction programs. Such programs have been adopted in various states including II northeastern U.S . 
states and thc District of Columbia under the Regional GHG Initiative program and California. Substantial 
efforts to pass fedcral GHG legislation are on-going. In April 2007, the U.S. Supreme Court ruled that the EPA 
has the authority to regulate GHG under the Clean Air Act. KU is monitoring on-going efforts to enact GHG 
reduction requirements at the stale and federa1 level and is assessing potential impacts of such programs and 
strategies to mitigate thosc impacts. KU is also moni toring on-going regulatory proceedings including the EPA's 
advanced notice of proposed rulemaking for regulation ofGHGs under the existing authority of the Clean Air 
Act and proposed rules governing carbon sequestration. The new administration has announced its intention to 
exercise its existing authority under the Clean Air Act to achieve reductions in GHG emissions. KU is unable to 
predict whcther mandatory GHG reduction requirements will ultimately be enacted. As a Company with 
significant coal-fired generating assets, KU could be substantially impacted by programs requiring mandatory 
reductions in GHG emissions, although the precise impact on thc operations ofKU, including the reduction 
targets and deadlines that would be applicable, cannot be determined prior to the enactment of such programs. 

Brown New Source Review Litigation. In April 2006, the EPA issued an NOV alleging that KU had violated 
certain provisions of the Clean Air Act's new source review rules relating to work perfonned in 1997, on a 
boiler and turbine at KU's E.W. Brown generating station. In December 2006, the EPA issued a second NOV 
allcging the Company had exceeded heat input values in violation of the air permit for the unit. In March 2007, 
the Department of Justice filed a complaint in federal court in Kentucky alleging the same violations specified 
in the prior NOVs. The complaint sought civil penalties, including potential per-day fmes, remedial measures 
and injunctive relief. In April 2007, KU fi led an answer in the civil suit denying the allegations. In July 2007, 
the court entered a schedule providing for a July 2009 date for trial. In Decembcr 2008, the Company reached a 
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tentative settlement with the government resolving all outstanding claims. The proposed consent decree 
provides for payment of a S I million civil penalty; funding of $3 million in environmental mitigation projects; 
surrender of 5],000 excess S~ allowances; surrender of excess NOx allowances estimated at 650 allowances 

annually for eight years; installation of an FGD by December 31. 2010; installation of an SCR by December 3 t, 
2012; and compliance with specified emission limits and operntionai restrictions. In February 2009, the 
proposed consent decree was lodged with the Court. In March 2009, the Court issued a consent decree 
approving the settlement. 

Section 114 Requests. III August 2007, the EPA issued administrative infonnation requests under Section 114 of 
the Clean Air Act requesting new source review-related dala regarding certain projecls undertaken at LG&E's 
Mill Creek 4 and Trimble County 1 generating units and KU's Ghent 2 generating unit. KU and LG&E have 
complied with the infOlmation requests and are not able to predict further proceedings in this matler at this time. 

Ghent Opacity NOV. In September 2007, the EPA issued an NOV alleging that KU had violated certain 
provisions of the Clean Air Act 's operating rules relating to opacity during June and July 0[2007 at Units 1 and 
] ofKU's Ghent generating station. The parties have met on this matter and KU has received no further 
communications from the EPA. KU is not able to estimate the outcome orpolential effects of these matters, 
including whether substantial fines, penalties or remedial measures may result. 

General Environmental Proceedings. From timc to time, KU appears before the EPA, various state or local 
regulatory agencies and state and federal courts regarding matters involving compliance with applicablc 
environmenlal laws and regulations. Such matters include remediation activities fOT elevated PCB levels at 
existing properties, liability undcr thc Comprehensive Environmental Response, Compensation and Liability 
Act for cleanup at various off~sile waste sites and claims regarding GHG emissions from KU's generating 
stations. Based on analysis to date, the resolution of these matters is nol expected to have a material impact on 
the operations ofKU. 

Note 10 ~ Jointly Owned Electric Utility Plant 

KU and LG&E have begun construction ofTCZ, a jointly owncd unit at the Trimble County site. KU 
and LG&E own undivided 60.75% and 14.25% interests. respectively, in TCZ. Oflhe remaining 25% of 
TCZ, IMEA owns a 12. 12% undivided interest and lMPA owns a 12.88% undivided interest. Each 
company is responsible for ils proportionate share of capital cost during construction, and fuel, operation 
and maintenance cost when TC2 begins operation, which is expected to occur in 2010. In June 2008, 
LG&E Inlnsferred assets related to TC2 with a net book value of$1O million to KU. 
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TC2 
LG&E KU IMPA !MEA 

Ownership interest 14.25% 60.75% 12.88% 12.12% 
Mwcapacity 107 455 97 91 750 

(in millions) 
KU's 60.75% ownership: LG&E's 14.25% ownership: 
Cost $ 560 Cost 5 136 
Accumulated depreciation Accumulated depreciation 2 
Net book value $ 560 Net book value $ 134 

KU LG&E 
Construction work in progress $550 $\32 
(included in above) 

KU and LG&E jointly own the followi ng Cfs and related equipment: 

(S imi5:u.) KU 
(S) (S) 

($) Net (S) Na (S) Na 
MY (S) ~ 9::d. Mv (s) J):pl> B:dc D:pt>- B:xi: .... (S) 

().'lleIShp ~ Qqlldy Ca;t ci6::n vall:: Capa:iy 0:Jsr c:iDx1 ~ ci6::n vall:: c,.ay "" KU47%,lG&E53'%(a) 129 53 (Il) 41 146 62 (IS) 47 (27) 88 27S m 
IGJG?I..,LG&E38%(b) 1!Xl 82 (14) 68 U8 51 (8) 43 (72) 111 J08 133 
KlJ7IO/.., LGffi29Yo(c) 228 80 (18) 62 92 32 (6) 26 (24) 88 32<) IJ2 

KlJ63"/..,LC&E31"A,(d) 4(» 137 (21) 116 236 79 (12) G7 (33) 183 640 216 
KU7IO/.., I..C&E29'.4(e) n'a 9 (2) 7 1t'a 3 (I) 2 rY.!. 12 (3) 9 

(a) Comprised of Paddy's Run 13 and E.W. Brown 5. In addilion to the above jointly owned utility plant, there 
is an inlet ai r cooling system attributable to unit 5 and units 8·11 at the E.W. Brown facility. This inlet air 
cooling system is not jointly owned, however, it is used to increase production on the units to which it 
relates, resulting in an additional 88 Mw of capacity for KU. 

(b) Comprised of units 6 and 7 at the E.W. Brown facility. 
(c) Comprised of units 5 and 6 at the Trimble County facility. 
(d) Comprised ofCf Substation 7-10 and uni ts 7, 8, 9 and 10 at the Trimble County fncility. 
(c) Comprised ofCf Substation 5 and 6 and cr Pipeline at the Trimble County facili ty. 

Both KU's and LG&E's part icipating share of direct expenses of the joinlly owned plants is included in the 
corresponding operating expcnses on its respective income statement (e.g., fuel, maintenance of plant, other 
operating expense). 

Note 11 - Related Party Transactions 

KU, subsidiaries ofE.ON U.S. and subsidiaries or E.ON engage in related party transactions. Transactions 
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between KU and E.ON U.S. subsidiaries are eliminated upon consolidation ofE.ON U.S. Transactions between 
KU and E.ON subsidiaries are eliminated upon consolidation ofE.ON. These transactions are generally 
perfonned at cost and are in accordance with the l'ERC regulations under PUHCA 2005 and the applicable 
Kentucky Commission and Virginia Commission regulations. The significant related party transactions are 
disclosed below. 

Electric Purchases 

KU and LG&E purchase energy from each other in order to effectively manage the load of their retail and 
wholesale customers. These sales and purchases are included in the statements of income as operating revenues 
and purchased power opcrating expcnse. KU intercompany electric revenues and purchased power expense for 
the years ended December 31, were as follows: 

(in millions) 
Electric operating revenues from LG&E 
Purchased power from LG&E 

lnterest Charges 

2008 
S 80 

109 

2007 
S 46 

93 

See Notc 8, Notes Payable and Othcr Short-Tenn Obligations, for details of intercompany borrowing 
arrangements. Intercompany agreements do not require interest payments for receivables related to services 
provided when seuled within 30 days. 

KU's intercompany interest income and expense for the years ended December 31, were as follows: 

(in millions) 
Interest on money pool loans 
Interest on Fidelia loans 

Other lntercompany Billings 

2008 
$ 2 

56 

= S 6 
35 

E.ON U.S. Services provides KU with a variety of centralized administrative, management and support services. 
These charges include payroll taxes paid by E.ON U.S. Services on behalfofKU, labor and burdens ofE.ON 
U.S. Services employees perfonning services for KU. coal purchases and other vouchers paid by E.ON U.S. 
Services on behalfofKU. The cost of these services is directly charged to KU, or for general costs which cannot 
be directly atlributcd, charged based on predetermined allocation factors, including the following ratios: number 
of customers, tolal assets, revenues, number of employees and other statistical information. These costs are 
charged on an actual cost basis. 

In addition, KU and LG&E provide services to each other and to E.ON U.S. Services. Billings between KU and 
LG&E relate 10 Jabor and overheads associated with union employees perfonning work for the other utility, 
charges related to jointly-owned generating units and other miscellaneous charges. Billings from KU to E.ON 
U.s. Services include cash received by E.ON U.S. Services on behalfofKU, primarily tax settlements, and 
other payments made by KU on behalf of other non-regulated businesses which are reimbursed through E.ON 
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u.s. Services. 

Intercompany billings to and from KU for the years ended December 31, were as follows: 

(in millions) 
E.ON U.S. SelVices billings to KU 
KU billings to LG&E 
LG&E billings to KU 
KU billings to E.ON U.S. Services 

= $ 227 
75 
5 
3 

= S 488 
6 

12 
26 

YearlPefiod of Report 

""""'" 

In June 2008, LG&E transferred assets related to TC2 with a net book value of$ IO million to KU. 

In March, June, September and December 2008. KU received capital contributions from its common 
shareholder. E.ON U.S .• in the amounts of$25 million, $50 million. $50 million and $20 million. respectively. 

In September and December 2007, KU received capital contributions from its shareholder, E.ON U.S. in the 
amount of $55 million and $20 million. respectively. 

Note 12 - Subsequ ent Events 

On January 13, 2009, KU, the AG, KIUC and all other parties to the rate case filed a settlement agreement with 
the Kentucky Commission. Under the tenns of the settlement agreement, KU's base electric rates will decrease 
by S9 million annually. An Order approving the settlement was received on February 5, 2009. The new rates 
were implemented effective February 6, 2009. However, in connection with the application and effective datc of 
the new rates, the VDT surcredit and merger surcrcdit, respectively, tenninated, which wi ll amount in increased 
revenues of approximately S16 million annually. 

On January 27 and 28, 2009, a significant winter ice storm passed through KU's service territory causing 
approximately 199,000 customer outages, followed closely by a severe wind storm on February II , 2009, 
causing approximately 44,000 customer outages. KU currently estimates COSls incurred of$66 million of 
expenses and $28 million of capital expenditures related to the restorotioll following the two storms. The 
Company expects to seek recovery ofthesc costs from the Kentucky Commission. 

On February 19,2009, the court issued post-trial orders in the litigation betwecn KU and OMU, which orders 
awarded KU an aggregate $9 million reiated to disputed NOx allowance and back-up power pricing provisions, 
but denied a KU claim for damages relating to the avai labi lity of the OMU units. The orders arc subject to 
certain appeal and other procedural rights prior to becoming final. 

On March 17,2009, the Court issued a consent decree approving the seltlemenl in the Brown New Source 
Review litigation. 

On March 19,2009, the EPA issued an NOV alleging that KU violated certain provisions of the Clean Air Act's 
rules governing new sourcc review and prevention of significant dctcrioration by installing FGD and SCR 
controls at its Ghent generating stalion without assessing potential increased sulfuric acid mist emissions. KU 
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contends that the work in question, as pollution control projects. was exempt from the requirements cited by the 
EPA. The Company is currently unable to determine the final outcome of this matter or the impact of an 
unfavorable determination up<ln the Company's financial position or results of operations. 

Note 13 - Notes to Statement ofCasb Flows 

Supplemental disclosures of cash flow infonnation 

(in millions) 200S 
Cash paid during the period for: 
Ineome taxes 
Interest on borrowed money 
Interest to affiliated companies on borrowed money 

$ 50 
13 
53 
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~chedule Pa ge: 204 Line No.: 41 Column: c 
Sales tax adjustment resulted in a negat ive addition. 
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1. Report below d.JeI'IptIons and balanotl at end 01 year 01 projects in process 01 canstruetiCln (107) 
2. Show IIem!! relloling 10 ..... ch. d~ end demonstraOOn' projects Iut. undtr a e.ption Re$urd'l. C/rtvtIopmfnI. an(! Dem:lnstratrog (see 
Aa:ount 10701 \he t..IniIaIm System 01 Aco.:ulls) 
3. M,nor projfd$ (5'11. 0I1tou 8;IIano:e End af\he Year 100' A<xx:url to1 or $100.000, wI'ok:IllNeo' Ia less) may be grouped. 

"'" Description of Project CoNtruction WO!I\ in ~ • 
No. EkocIric (AooDUllt 07) 

I.) ~I , STEAM PROOUCTtON MII.IOR 

2 TC2 -KU 396.423.467 

3 BROWN 1. 2, 3 FGD 233.726,240 

• TC2 AIR OUAlITY CONTROl. SYSTEMS KU 152,293.728 

3 KU SOX PROGRAM - GHENT 2 FGD SYSTEM 140.639,IIM 

6 BROWN ASH !'ONO EXPANSION PHASE 1 18,196,020 , Gl-t3 FGO 6.453,203 , GHENT I CONTROLS MODERNIZATION 5.186,779 

9 GHENT 4 CONTROLS MOOERNIZA TION 4,960,348 

" GH2 CT CELL REBUILD 3.511,494 

" BR 2 REHEAT INLET & OUTLET HEADER 3.110,091 

" GHENT 2 CONTROLS MODERNIZATION 3,141,868 

" S03 SORBENT INJECTION 2.!i{;5,236 

" GHENT S02 COMMON 1,812,138 

" GHENT SPIll PREVENTION CONTAINMENT COi'lTROL COMPUAHCE MODIFICATIONS 1,«5,31Si1 

" "'" 'GO 
1.223,066 

" GH3 CATAlYST LAYER PVRCHASE & INSTAllATlON 1,142,1n 

" E.W. BROWN LIIIIT 3 SCR CONCEPTUAL ENGINEERING 1,000.11& 

" GHENT ASH PONDILANDFlll 1,008.485 

" FUEL SUPPlY MANAGEMENT SYSTEM ,,,..,, 
" MERCURY MONITORING KU 941,211 

" TRIMBLE COUNTY ASHIGYPSUM PONDS 921.539 

" BR3 COOLING TOWER STORM DAMAGE REPAIRS 813.369 

" ORI AIR HEATER BASKET REPLACEMENT 623.093 

23 DEVELOPMENT TYRONE OIL CONTAINMENT SPCC 527.061 

" GH4 ASH PIPE REPlACEMENT 436.131 

" GHI CT CELL 1·1 REBUILD 426.823 

" REVISED BR2 TURBINE BLADES 424,297 

29 GH-4 CT CELL 4·5 REBUILD 417.311 

'" GH3 CT CEU U REBUILD 416.234 

" GH3 CT CEU 3-5 REBUILD 410.649 

32 BR1-1 S8AC REPlACEMENT 367,553 

33 GH DOWNRIVER FLOATING WORK BARGl: 359.455 

" GH MOORJNG CELL G-4 322,819 

" COAL OARGE UNLOAOER BUCKET" CHAIN REPlACEMENT 299.837 

" oeVELOPt.ENT HAEFUNG OIL CONTAINMENT SPCC 2M."" 

" GHENT CONVEYOR SEL T REPl..ACEMENT 213.117 

" 1m2 PRECIPITATOR PlATE REPlACEMENT 271,161 

" GI-t I to FAN TRANSFORMER 235.675 .. TV 480V SWITCHGEAR REPL.ACEMENT 210,615 ., MA.)(IMOUCENSES 166.734 

" UMS GROUP INVESTMENT EVAlUATION MODEL 173.243 

" TOTAL 1,176.« 0.172 
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1. Report below descfil'lions 3Ild boIIan=s at end of year of p<ojects In prClO'lss of construction (107) 
2, ShOW jtems rela~ng to ' research, development, and demonslrauoo' prtljoctf; last, under <I caphon Research, DcvelDllmen~ ami Oomoostrating (see 
Account 107 of the Unif<)rm System at Accounts) 
3, Minor prc/eels (5% of the Ba lance End oflh<l Year lor ACCQUnl 107 or $100,000, whichever Is less) may!Je grooped, 

u... DesCl1ption of Project Construction """'" in fcfOlJless -

" . Electric (A=>unl 07) ,-, '" , TY54 EL MIL~ COIWERSION 162,615 , GH 4 4· 2 CIRCULATING COOLING WATER HEAT EXCHANGER 152,237 

3 GH4 GENERATOR REWEDGE 147,129 , GH MISCELlANEOUS MOTORS 143,053 , BRI LOWER DEAD AIR SPACE ABATEMENT 135,699 , GH2 CT CELL 2-6 REBUILD 129,688 , GH2 CT CELL 2·5 REBUILD 129,688 , 8R3 CONTROL ROOM HVAC DEVELOPMENT 129,654 , TY3 5-1 ELCONVERSION 128.244 

" GH MAIN BUILDING ROOF 126.430 

" GR3 DISTR!8UTED CONTROL SYSTEM UPGRADE 118.927 

" 8R 1-2 SERVICE WATER PUMP REBUILD 117.994 

" GH2 AUXILIARY CONDENSATE 2-2 RETUBE 116.613 

" STEAM PRODUCTION MINOR 1.653,380 

" 
" HYDRAULIC POWER MAJOR 

" 0)(3 OVERHAUL 1.399.263 

" DEVELOPMENT DtX CRANE ACCESS ROAD 129.384 

" HYDRAULIC POWER MINOR M."" 
'" 
" OTHER PRODUCTION MAJOR 

" BR eT7 AlB CONVERSION · KU 6,391,713 

" BR CT9 MODIFICATIONS 688,722 

" BR CT UNDERGROUND PIPE SPCC 627,368 

" BR eT6 QUENCH NOZZLE REPlACEMENT 154,832 

" OTHER PRODUCTION MINOR 193,616 

" 
" TRANSMISSION MAJOR 

" DEVELOPMENT FOR TRIMBLE COUNTY UNIT 112 42,479,239 

'" LOUDEN AVE TO LANSOOWN 59KV MVA TRANSFORMER 4,691,177 

" N. AMERICAN STAINLESS 345-138 KV450 MVA TRANSFORMER 4,470,709 

" BR ASH POND EXPANSION _ TRANSMISSION LINE RELOCATION 4,195.754 

" PRIORITY REPlACEMENT TRANSMISSION LINES 3,065,416 

" SPCC MOOIFICATIONS FOR KU 1,605.833 

" MISCELLANEOUS SUBSTATION PROJECTS · KU 1,433,143 

" FAWKES 13(l.69KV, 150MVA 1.354,957 

" NAS TAP J.45KV UNE 1,275.880 

" PRIORITY TRANSMISSION LINE 1,262,028 

" STORM DAMAGE TRANSMISSION LINE 1,056,537 

" GHENT_KENTON 138KV _ P2 POLE REPLACEMENT 732.251 

" GHENT 34SKV BREAKER ADDITION 629,SO!! 

" PARAMETER UPGRADE TRANSMISSION LINE 430.973 

" TOTAl 1,176,440.172 

FERC FORM NO.1 (ED. 12-67) Page 216.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1061 of 2862

Charnas

Name of RespotI(Ient ThI:!;~ II: o.le of Repon 

I 
YearlP«lDdol Repon 

Kentu<:ky UtiI6 .. eomp.ny 
(1) An OrigInal (Mo. 0.. Yr) " ... """'" (2) riA Resubrr*s!liDn " WORK IN , -- , , , , 

1. Repor1 below ~ and balances at erd of year of profeds .. process of oonsln.octlon (107) 
2. Show IIem$ reIa~ 10 "r05O<Irdl, dewIIopmeol, ¥Id dBmonsIralion" projects IasL under a capIIon Rasesrdl. ~L and ~!taling (see 
A.C:e<ul1 107 of 1M I.A'IiIcm'ISyltem of AQ:QonI$J 

3. Minor Pfojeds (5'110 of lie BalarlCe End of !he Yeillor AooounI '07 01'$100.000. ~r Is Itu) m.-y ~ grouped. 

"'" Des<;riplion of Projod: COn'1ruetion wtrl"IQi7l~S -
NO. Electric (AccounI 07) ,., CO, , LYNCH TO POCKET 6SI<V HOlMES MILL 39'.664 

2 SHELBYVILLE _ SIMPSONVIUE 69KVTHERMAL UPGRADE 373,727 

3 CRITICAL SPARE 13!169KV TRANSFORMER 367,705 

• KU TRANSMISSION 8LANKET 310,012 , K7 PARAMETER UPGRADES TRANSMISSION LINE 295,5'2 , MISCELLANEOUS TRANSMISSION CAPITAL 290,745 , HIGHWAY 52 RELOCATION RICHMOND 277,094 , INNOVATION DRIVE-SUBSTATION 138KV TAP ""."" , HORSECAVE TRANSFORMER SUB 799 RECONDUCTOR TAP TO SUB 6" 265,139 

" UK MEDICAL CENTER CONTROL HOUSE RELOCATION 257,237 

" REPLACE FAILED HARlAN TRANSFORMER 242.556 

" LE8.ANON EAST SUBSTATION 232,036 

" NEW FACIUTIES TRANSMISSION LINE 198,190 

" REPlACE UNDERRATED 69KV BREAKERS FAWKES SU6STATION l1M,993 

" TAYLOR 00 TRANSFORMER 183,753 

" GAAAARO COUNTY HIGH SCHOOL 179,919 

H HIGBY MIU UK MEDICAl CENTER SYSTEM PARAMETERS 174,546 

" DETROIT HARVESTER SECTION Of PARls.t.EXINGTON PlANT 173,262 

" RECONOUCTQR PARKERS MILL TAP 69KV 167,597 

" LOUDeN AVENUe HAEFUNG 136 KV HIGHWAY REL()(;.ATlON 167,563 

" MILLERSBURG CONTROl HOUSE REPLACEMENT 164,141 

22 NEW FAClUTlES TRANSMISSION UNE 200II 161,125 

23 TRANSMISSION LINE RELOCATION KU 133,243 

" OPEN SYSTEM INTERNATIONAL ENERGY MANAGEMENT SYSTEM 127,375 

" KU REMOTE TERMINAL UNIT PURCHASE 121 ,012 

" PlJRCHASe SPARe TRANSMISSION CIRCUIT BREAKERS 113,776 

" HARROOSBURG· ADO 69KV BREAKERS FOR CUSTOMER 112,379 

28 OELVINTA 824 CARRIER ADOITION 109,270 

" TRANSMISSION MINOR 2,257.524 

" " DlSTRI8UTION MAJOR 

32 PURCHASE PROPERTY fOO INNOVATION DR SUB il428-1 3,853.688 

" INSTAU. LEBANON JUNCTION SUB 1.812,414 

" W3eO l TC REBUILO 1,483,468 

35 NEW BUSINESS SERVICE - UIG - SHEL WILLE 1,40t,1M3 ,. PURCHASE OF METERS 1.384.274 

" STORM PROJECT 1.321.114 

38 NEW ELECTRIC SERVICE - OIH _ NORTON 1,»'.846 

" AIR GAS SUBSTATION 1,287,203 .. NEW ELECTRIC SERVICE - OIH - PINEVILLE 1,190,212 

" PURCHASE TRANSfORMER 315 1,068.301 

" PlJBUC WORKS RELOCATION - OIH - LEXINGTON 1,003.728 

" TOTAl 1,176,«0,172 

FERe FORM NO. 1 (ED, 12-87) Pall' 216.2 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1062 of 2862

Charnas

N~me 01 Respondent This~rt IS' 

I 
Date of.R~ 

I 
Yea,lPenod of Report 

Kentudly Utmtles Company 
(I) An Original (Mo,03, t) ,",,,I """"" (2) n A Resubmiss;oo " 'OR" t N WORK IN PROGRE;S • + ELECTRtC (AC:<:oUnt 107) 

L Report below <!e$C~PIion5 and balar>ees at end of. yea, 0/ pmjects io ptOCtIS5 of cOMtruction (107) ,. Show i tems relating to "reHarch, development, and demonstration" proJ&C\S last, under a caption Research. Development. and Demonstratlng (see 
A<x:oooll07 0/ the Unilorm Syslem 01 Accounts) 
3. MiOOf ~ (5'!. 0/ the Balance End o/!he Yea , fot Account 107 Of SI00Jl(Xl, whichever is less) may be G'ouped . 

Une Descrlptlon 0/ Profect Construction WOtk in p<<>g,es.s • 
No. 80ctric (Accounl 107) 

(,) 0) 
1 BRYANT ROAD #3 SUeSTATION & TEMPORARY TRANSFORMER 93!1,428 , ADD TRANSFORMER HORSE CAVE INDUSTRIAL 930,561 , STORMS 866,977 

• PURCHASE PROPERTY LEXINGTON EAST AREA SUBSTATION 788,353 , KU GENERAL RELIABILITY 782,279 

" CONSTRUCTION LEBANON EAST SUB 772,068 , SCM REPAIRlREPlACE FAILED TRANSFORMERS 76Q,977 

" CITY OF BARDSTOWN SUB 749,919 , PURCHASE TRANSFORMERS 703,164 

10 PURCHASE 161X69 SPARE TRANSFORMER 693,043 

11 TROUBLE ORDERS OIH 639,383 

" ADD TRANSFORMER UNION UNDERWEAR 633,411 

" DISTRIBUTION RELIABILITY 631 ,501 

" REPlACE SHUN PIKE TRANSFORMER 515,775 

" STAMPING GROUND INSTALL 10 MVA TRANSFORMER 548,356 

" BELL COUNTY COAt. GARMEADA 112 495,746 

17 TROUBLE ORDERS OIH 473,587 

'" NEW BUSINESS RESIDENTiAl 470,002 

" REPlACE TRANSFORMER 711 4 WOODlAWN 461,610 

'" REPLACE 6!}134 TRANSFORMER DORCHESTER 438,507 

" SCM EARL GREEN RIVER PLANT TRANSFORMER 429,999 

" PUBliC WORKS RELOCATION · O/H - ELIZABETHTOWN 428,645 

" NEW BUSiNESS RESIDENTIAL · UIG - LEXINGTON 411,271 

" ROGERS GAP DISTRIBUTION 406,447 

" REPAIRlREPlACE DEFEGnVE STREET LIGHTS 386,397 

~ WINTER STORM 374,402 

" DISTRIBUTION CAPACITORS KU 371,803 

'" PURCHASE TRANSFORMERS 364,539 

" PURCHASE TRANSFORMERS 349,717 

'" TROUBLE ORDERS 337,618 

" REPAIR REPLACE DEfECTIVE STREET LIGHTS 332,114 

" PURCHASE TRANSfORMER 326,048 

" PUBLIC WORKS RELOCATION - O/H - DANVILLE 306,348 

" BROWN 1, 2. 3 FGO 31>5,969 

" INSTALL NEW 795 CIRCUIT TO NESTLE PLANT 304,805 

" CONSTRUCT NEW CIRCUIT FROM BRYANT TEMPORARY SUB 294,965 

" SUBSTATION ABB TYPE TRANSFORMER REPLACEMENT 291 ,042 

" REPLACE TRANSFORMER AT KY STATE HOSPITAl.. SUB #587 274,679 

" SCM EARLINGTON SUBSTATION REPLACEMENT (S&C FUSES) 266,224 ., WINCHESTER WATER WORKS 254,763 

" NEW BUSINESS COMMERCIAL 251,108 

" WINOSTREAM TELEPHONE COMPANY POLE REPLACEMENT 249,740 

" TOTAL 1,176,440,172 

FERe FORM NO. 1 (EO. 12.81) Pag ~ 216.3 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1063 of 2862

Charnas

Name 01 Rsspondorn I Th"W%" I 
Date 01 Report 

I 
YearlPeOOd of Report 

Kenluc:l<y Utilitios Company 
(1) An Original (Mo,().a, Yr) 

'"'''' '''''''"' (2) nAResubmlsslon " CONSTRUCTION WORK IN PR , • - ELECTRIC (Accounll07) 

1. Report boIow descriptions and balar>CeS al6nd of. year 01 ~ts in process 0/ OOrlSlrUction (101) 
2. Show items relating 10 ""rosearc.h, developmen~ arid demonstration" projeru last. und .... a caption Research, Development, and OemorlS\r;ltirlg (see 
Accounll07 of the Uniform System 0/ Accounb) 
3. Miroor projects (5% olthe Balan.ce End of the Yearfor Aooouni 107 or 8100.000. whlchevtJf is. less) may b8grooped. 

Line Description of Project ConslrUclion M:Irk Infr.":Jgfess -
No. Electric (Accounl 07) (,' '" , KU DISTRIBUTION POWER FACTOR CORRECTION 247.660 

2 NEW aUSINESS COMMERCIAL 244,147 

3 NEW BUS INDUSTRIAL - UlG - EUZABETHTOWN 239.590 , OllTAGE MANAGEMENT SYSTEM UPGRADE 238.661 , INNOVATION WEST CIRCUIT 237.062 , TATES CREEK ROAD HIGHWAY RELOCATION 235.520 , REPLACE DEFECTIVE EQUIPMENT - OJH· PINEVILLE 234.199 , ELIZABETHTOWN - STORM RESTORATION 232.034 

, NEW BUSINESS RESIDENTIAL 230.581 

" SCM TRANSFORMER REWINDERS 229.610 

" LONDON - STORM RESTORATION 226.445 

" TOOLS AND EQUIPMENT 218.137 

" KU MOBILE INFRASTRUCTURE 214,118 

" TOOLS AND EQUIPMENT 211.362 

" NEW BUSINESS RESIDENTI AL · DIH _ LEXINGTON 209.646 

" TOOLS AND EQUIPMENT 207,294 

" STRATTON PIKE REBUILD 2(l{i.712 

" INNOVATION _ UlG _ EXIT CIRCUITS 194.510 

" UNION UNDERWEAR CIRCUIT WORK 190.563 

20 HIGKWAY RELOCATION KY 1517 189,564 

" aOGGS LANE 185.147 

" PURCHASE TRANSFORMERS 118,199 

" LEXINGTON STORM RESTORATION 171.308 

" SYSTEM ENHANCEMENTS _ EXISTING CUSTOMERS - LEXINGTON 116.958 

" SHELBYVILLE STORM RESTORATION 175,242 

" PUBLIC WORKS RELOCATION - OIH _ LONDON 169.772 

" PAYNES DEPOT RD (US62) HIGHWAY "''= 
" NEW BUS RESIDENTIAL _ OJH _ LONDON 167,027 

" DISTRIBUTION RELIABILITY 166,661 

" HORSE CAVE RECONOUCTORING 165.066 

" EARLINGTON STORM RESTORATION 164.483 

" KU PC & PRINTER INFRASTRUCTURE 164,430 

" HORSE CAVE INDUSTRIAL SUBSTATION DISTRI8llTION WORK 159.632 

" SCM REPLACE BREAKERS 157,951 

" TOOLS AND EQUIPMENT 157.517 

36 PURCHASE TRANSFORMERS 157.126 

" PUBLIC WORKS RELOCATION - OJH _ MAYSVILLE 154,691 

" NEW BUSINESS RESIDENTIAL - OIH· NORTON 152.126 

" LONDON FAWN VALLEY ESTATES SUBDIVISION UlG SYSTEM 152.049 

" ADD REGULATORS AT ANDOVER 148,703 

" PlJRCHASE TRANSFORMERS 148.156 

" NEW BUSINESS INDUSTRIAL 144.749 

" TOTAl 1.176.440.172 

FERC FORM NO. 1 (ED. 12-81) Page 216.4 



Attachment to Response to KU KIUC-2 Question No. 79(b)
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Charnas

Name of Respondent I :hiS~ IS: 
I 

Dale 01 Report 

I 
Yea,lPeriod of R,,~ 

KenlllClly Utilities Company 
(1) An Original (Mo, Da, y,) 

'"" " lOO"'" 
(2) nA ResullmiM;.iorI " CONSTRUCTION WORK IN P OGRESS ·· ELECTRIC (Account 107) 

I. Report below desc<lplions and balances at eml 01 yoor 01 projects in process 01 coru;lructiorl (107) 
2. Show ilems ret~tin!llo 'research , developm""~ and demooslration' pmjecl$ last, under a caption Research. Development, and Demoosliating (sell 
Acx:ounll07 of the Uniform System 01 Accounts) 
3. Minor projects (50/. ol the Balaoce End 01 the Year lor Ae<:oonll07 0( $100,000. whichever Is less) may be!jlOlJped. 

Line Description 01 Projacl Construction work in PfO!lteSS • 
~. EIectrk: ~bccounl 107) 

'oj OJ , SYSTEM ENHANCEMENTS, NEW CUSTOMERS· RICHMOND 140,938 

l KU GENERAL RELIABILITY 138,942 , NEW DOUBLE CIRCUITTO CITATION BLVD. 135,394 , KU SUBS REMOTE TERMINAL UNIT INSTALLS FOR EKPC METERING 134,851 , TROUBLE ORDERS 134.605 , NEW BUSINESS COMMERCIAL· 0111· LEXINGTON 134,295 , BRYANT ROAD #3 EXIT CIRCUIT 133,402 

• FOURMILE RECONDUCTOR ELECTRIC 131,587 , PUBliC WORKS RELOCATION· Oili _ RICHMOND 128,010 

'" DISTRIBUTION RELIABILITY 124,344 

" PUBLIC WORKS RELOCATION - OJH _ NORTON 119,676 

" KY 519 HIGHWAY RELOCATION 117,757 

" PUBLIC WORKS RELOCATION - Oili· SHELBYVILLE 116,073 

" KU STORM WORK 114,997 

" SCM CENTRAL SPARTA UPGRADE 114,592 

" NEW BUSINESS SUBDtVISION - U/G · PINEVILLE 113,275 

H LEXINGTON AREA IMPROVEMENTS 108,407 

" NEW BUSINESS SERVICE _ lJIG - LEXJNGTON 106,938 

" RELOCATIONS CUSTOMER REQUEST 104,197 

'" NEW BUSINESS RESIDENTIAL · OJH· EARLINGTON 102,022 

" WISE CIRCUIT 4642 101,773 

" SYSTEM ENHANCEMENT - EXISTING CUSTOMERS EARLINGTON 100,763 

" PURCHASE TRANSFORMERS 100,641 

" NEW BUSINESS RESIDENTIAL · OIH· PINEVIllE 100,634 

" DISTRIBUTION MINOR 4,01B,932 

" 
" COMMON MAJOR 

" SAP FOR CUSTOMER CARE SYSTEM · KU 22,356,920 

" CUSTOMER CARE SYSTEM - TECHNOLOGY KU 5,957,824 

" CUSTOMER CARE SYSTEM - CUSTOMER SERVICE KU 4,211,193 

" LAND MOBILE RADIO SYSTEM BUILDOUT 3,239,664 

" CUSTOMER CARE SYSTEM · DEVELOPMENT KU 1,226,793 

" CUSTOMER CARE SYSTEM - KU BUSINESS INTELLIGENCE 716,216 

" EVA REPLACEMENT PROJECT 48B,066 

" TIER C REPLACEMENT KU 384,335 

" EXTEND FIBER TO GREEN RNER 364,365 

" NORTH KY BACKBONE RENOVATION 340.494 

" COMPUTER TELEPHONE INTEGRATION REPLACEMENT KU 267,260 

" CUSTOMER CARE SYSTEM· CHANGE MANAGEMENT KU 241,834 

" ORACLE FINANCIAUMATERIAl APf>LICAnOOS 11.5.1 0.2 UPGRADE "."" 

" ORACLE I SUPPORT PORTAL 177.579 ., MISCELLANEOUS KU BUSINESS OFFICE 150,395 

" TOTAL 1,176,440,172 

FERe FORM NO.1 (ED. 12..07) Page 216.5 
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Charnas

Name 01 Respondent I ThIS~ I S: DateofR~ 

I 
Year1Period of Re~ 

Kentucky Ulililics Company 
(1) An Origina l (Mo, Da, r) 

'OO " """'" (2) riA Resubmission " CONSTRUCTI " W , '" 
, -- ELE " (Accounll07) 

I, Report betow descriplions and balances al &nd 01 year 01 projeds;" process of consuuction (107) 
2. Show Items relating la-research, developrnoo~ and oomoostration" projeds lasl, under iI caption Research, Dewloprnenl, and Demooslfal ing {see 
Accounl107 of the Uniform System 01 Aooxmlsj 
3, Minor ~cls (5% ofll>l! Balance End of the Year for Account 107 or $100,000, whichever is less) may be {Irooped, 

""" [)esaiplion of Project Construciion work in ~ress-

"0 EIectric(Aocounll07 

"J ,oJ , AVAYA UPGRADES REMOTE KU SYSTEt.1S 149,553 , DEVELOP KU CAMPUS NETWORK 148,382 , KU CARPET AND TILE REPLACEMENT 145,397 

• ACCESS SWITCH ROTATION 144,707 , SERVER HARDWARE REFRESH 142,649 , LEXINGTON PURCHASE E-Z HAULER 132,373 

7 BACKUP STRATEGY EXPANSION PROJECT 126,632 , KU INTERNAL REQUESTS 122,366 

9 ELIZABETHTOWN STOREROOM PAVING 108,052 

" NAS NETWORK ATTACHED STORAGE 103.3:33 

" SHELBYVILLE STOREROOM PAVING 102,508 

" COMMON MINOR 3,496,230 

" ,. 
" 
" 
" 
" 
" 
" 
" 
" 
" 
" 25 

" n 

" 
" 
'" " 
" 
" M 

" 
'" 
" 
" " " " 
" 
" TOTAL 1,176,440,172 

FERC FORM NO, l iED. 12-67) Pa{le 216.6 
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Charnas

KentuckY U~ti~os Company <~.D" Ve) I End 01 2006104 

i year. 11. I I . 

I': "pi"."' between the amount for book cost of plarll retired. line 11. column (c), and that reported for 
pages 204·207. column 9d), excluding retirements of non·depreciable property_ 

13. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when 

Isuc.~ plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not b.,," "'0"''''' 1 
landlo·r classified to the villious reserve functional classifICations. make pmliminary closing entries to tenlahely fundionali>:e the book 

I~:;::~:;:;;;':", retired. In addition, indlXle all costs irlcluded irl retirement work in progress at year end in the appropriate fuflCtional 
lei i . 
14. Show separately interest credits uflder a sinking fund Or similar method of depreciation accounting_ 

i J ; 

.,.", 
II n footnote): i31,,1 

" .. ," " •. ," 
Prev 10< 'fea.- (Enter TOiaI 01 

"R.".,) 

I '.," .... 
I Salvage (Credil) '."2.'~ 

"I. """ ,,:.ru ;.) 
11 i Of Cr. Items (Desait>e, dalails in 

I"·",,·); 

'. 
i I I 

" 

" " "00. '" "'" ") "'." 

FERC FORM NO. 1 (REV. 12.(15) Page 219 
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Charnas

Name of Respondent This Report is: 
(1) ~ An Origioal 

KanIUCky Utilitie. Company :2)' A ResubmJssion 

F'OOTNOTEDATA 

Line No. : 16 Column: c 
CUstomer payments ~elated to construct1on proJects 
Net effect of transfers between accounts 107 and 108 
Tot al 

IFERC FORM NO. 1 (ED. 12·B7) Page4SO. , 

Date of Report YearlPeOOd of Report 
(Mo, Da, Yr) 

" """'" 

S{S,886 , 82S) 
J,SSl,SS6 

S{2,004 ,.9J.9) 
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Charnas

Name of Res~n! I Th;5~!S: Date 0/ RepOrt 

I 
VearlP",rk>d 01 Report 

K""tudty Utiijties Company 
(1) An Ori'\Ilnal (Mo, 03, Vr) 

'''''''''' (2) OA Resubmission " '''' " 
MATERIALS AND SUPPLIES , For Account 154, report the amount of plant materials and opera~ng supplies under !he primary fundiooal classifications as Ind icated in column (a); 

estimates of amoun ts by funclion are acceptable, In column (d), design;lle the dnpartment ordepartments which usn the dass of m~letial. 

2, Gve an explanat"", of importm! inventory adjustments during the year (in a ftx>tnote) showill!l geroeraJ classu 0/ material and supplies and the 

various at:counts (operating expenses, Clearing at:counts, plan~ eta.) affected debited orcred iied. Show separatety debU or credits to stores upense 
dea~ng, II applieable. 

line """"'"' Bala llC<l Balance Department or 
No. 9eglnn ing of Year End ofVear Departments wI1k:h 

Us~ Material ,., ''I '0' ,8, , Fuel Stock (Account 151) 4 1,77(),628 72,708.C>35 Electri~ , Fuel Stock 8cpenses Undistributed (Ao::ount 152) 

3 Residuals Bnd 8ctrucled Products (A=.>unt 153) 

• Plant Materials and Operating Supplies (A=.>unt 154) , Assigood to · Construclion (Estimated) , ~igl>tl(l 10 - Operatioos and MalntenallCfl , Production Plant (Estima ted) 17,776,066 19,657,311 Elftclrl<: 

8 Transmission Plant (Estimated) 2 ,910,358 3,099,200 Eie<:1rl<: , [);$trlbution Plant (Estimilted) 6,68 1,602 6,805,176 ,-
" Reglonat Tmosmi"";01'1 and Markel Operation Plant 

(Eslirn;)tcd) 

" Assill""'l lo _ Olher (provide (l81311S in footnote) 

" TOTAL Accouot 154 (Enter Tota l oIUnes 5l!1ru 11) 27,370,026 29,561,689 

13 Merchand ise (Account 155) ,. Other Matena ls and Supplies (AClXlunt156) 

" Nudear Materials Held lor Sale (Account 157) (Not 

apptic to Gas uti l) 

" Storas EI<j)er1S8 Undistributed (Account 163) 6,454,808 6,202,308 Electric 

H 

" 
" 
'" TOTAL Mate<iats and supphes (Per Balance S/wtIt) 75,595,46:2 10B,472,032 

FERC FORM NO. 1 (REV. 12-05) Pall" 221 
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Charnas

Kllntucky Utititi/ls Company 

Report below the partictll.,rs ldet.,ils) called for concerning allowartees. 
Report all acquisitions of allowances at cost. 
Report allowances in accordarlCe with a weighted average cost allocation method and other accounting as prescribed by General 

1"""="'''' ",. 21 in the Uniform System of Accounts. 
Report the allowances trallsaclions by the period they are first eligible for use: the current year's allowances in columns (bHc), 

II the three succeeding ~ars in columns (dHi), starting with the following year, and allowances for the remaining 
years in co lumns Gl-(k). 

line 4 the Environmental Protection 

FERC FORM NO.1 (EO. 12.95) Page 226 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1072 of 2862

Charnas

K .. ntucky UtiliUes Company "''''''' 
returned by the EPA. Report on Line 39 the EPA's sales Report on Lines 

and gainsJlosses resulting from the EPA's sale or aoction of the withtl()ld allowances. 
on Lines names of vendorsltransferors of allowaoces acquire and identify associated companies (See "associated I ~",;;,;; under "Definitions" in \he Uniform System of Ac<:ounts). 
on lines 22 _ 27 the name of purchasers! transferees of allow3r1<:es disposed of an identify associated companies. 

Report the net costs and benefits of hedging transactions on a separate line under purchasesltransfers arld saleshransfers. 
Report on lines 32-35 and 43·46 the net sa les proceeds and gains Or losses from allowance sales. 

No. 

fERC FORM NO.1 (ED. 12-95) Pag" 229 
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Charnas

Name of Respondent 

KentucKy UliliUes Company 

Merrill Lynch Commodi ties NBP 
Holcim us Inc 
Birchwood Power Facility 
Lockport Cogeneration Facility 
Bayonne Plant Holding, LLC 
Aventine Renewable Ene rgy, Inc 

IFERC FORM NO, 1 (ED. 12·87) 

No. 
m 
100 

" '" " m 

This Report is: Date of Report Year/Period of Report 
(1) X An Original (Mo, Da, Yr) 
(2) A Resubmission " """"" 

FOOTNOTE DATA 

Cost 
$ 70,485 

61.000 
18,300 
63,500 
21,960 
76,250 

--------

Pag<>450.1 
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Charnas

Kenlllcky UtiltlQ ~ny ~ ~Y" I ,,"m "-=-
. I _ . ~othBrI nvmber, if applicable. 

~. MiOOl' Iiams (5% 1 of I • ever Is less). may be grouped 

~~. Regulatory Assets being amortized, show period 01 amortizatlon. 

~ ::: """ No. , """'" Cwmt~ur 

"'"'" ...... 
~~ ... -,., ,,' '" 

,., m 

:j 

~ 
• • 

~~ .• 
~ :j .".".~ -. , .•• m '.'M.'~ 

~ 

" 

" 
" 
... 
26 

" 
~ 

• 

" .. 
" TOT,,- ~ ' ..... " 189.030.(IS 

fERC fORM NO. 113..Q (REV. 02.(14 ) 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) ~ An Origina l (Mo, Da, Yr) 

Kentucky utill~es Company (2) A Resubmission " """"'" FOOTNOTE DATA 

being made t o the beginning balance of the regulatory Asset for the MISO f ee 
originally paid by the Company in September 2006. These a djustments will continue t o b e 
recorded until December 2014. 

IFERC FORM NO. 1 (EO. 12-87) 
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Charnas

I~ ' ~eportl I iI I Ii. I:. sho~ ~.~~~. ~f. amortizatioTl in column (a) 
I~ias~;. item (1o/" of the Balarw;e at End of Year for AcCOUllt 186 or amounts less than $50,000, whichever is less) may be grouped by 

I;: ""'_"" "bI. 
{.{ 

47[ Misc. Work in Progress 

" 

FERC FORM NO. 1 (EO. 12-94) 

Col ~"' 

'''.;'-, C~~" , ::'1!+----"'--"--1' 

~~~~ 
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Kentucky Util ities Company EM " 

Report the informaliOfl called for below concerning the respondent's accounting for deferred income taxes. 
At Other (Specify). include deferrals relating 10 ether income and deductions. 

" VI!. Fue l Claus. 

I::::::.:; COQPt'l1ution eo, 
Tax Adju~~_nt 

AaIOrti.ation 

El e ctric Line 7 

of Y"ar 

to: 

Sheet I\ccount9 
to, 

ealance III End of Y""r 

,0> " Beg . " IU7.EH) 
1, lOS, ~'4 
l,6~:l,.H 

7&5 ,612 
754,35:l 

702, OIl 

1,0'0,4'8 
751,476 

821,39" 
... -._--- .-
7,575,201 

w.w ••••• • •• 

50,153,516 

15, 10',llS 
U7,lU 

3,427.H& 

18,388.6H 
525.9~6 

50,686.900 
•• • •• w • ••• 

Yn.r 

I .~.':, ,. Il ~ .; ',-;: I , 
~ . _,. .h .... 

aal . at End of Yellr 
(584,965) 

1.OOa.~2o 

1.884,163 
{382,681) 

1.ll!l,739 

1.965,542 , 
674,l73 
242,nl 
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Kentucky Utili~es CQrnpany 

1. Report below the particu lars (detai ls) called for concerning common and preferred stock at end 01 year, distinguishing separate 
series of any general class. Show separale totals for common and prelerred slock. II inlormaijon to meet the stock exchange reporting 
requirement ou~ined in column (a) is available from the SEC 10-K Report Form filing, a specifIC reference to report form (i .e .. year and 
company@e)maybereportedin column (a) provided the fiscal years for both the 10-K report and this report are compatib le. 
2. Entries in column (b) should represent the nllmber of shares authorized by the articles of incorporation as amended to end of year. 

CO","" . "'~'''''' Name 01 Stock SerIes Value pel share EndofY""r 

,,' (0' ,,' ,'I 

1 "101 
I 1 

-" 
" 

FERC FORM NO.1 (£0.12-91) Page 250 
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Name 01 Respon(jent Thls~I&: Date of Report 

I 
Yum>ertod ot Repcrt 

Kcnl\leky UtifliH COmpany 
(1) An 0figinaI (MO. Da. Yr) '''' . """" (2) n ... Re$ubm/SSlOn " ITALST .-.' " ) 

3. Give particulars (details) ooneeming &hares o f any class and series 01 stock authofized 10 be Issued by a regulatory commission 
which have not yet been Issued. 
~. The identification of each class of preferTed stock should show the dividend rate and whether the dMdends are cumulative or 
non-cumulative. 
5. State in a footnole if any capital slQck which has been nominally issued IS nominally outstanding at end of year. 
Give particulars (details) in oolurTVl (a) of any nominally issued capital stock. reacquiroct sIock. or stock In sinking and other funds which 
Is pledged. stating Mme of pledgee and purposes of pledge. 

O:f.STANDING pw~cr rJHEET HELD BY RESPONDENT "'" (TolII amounl ou~lIIn t.IdIon 
AS REACOUIRED STOCK (Account 217) IN SINKING AND OTHER FUNDS No. for iItnOUnls held by respondeot) 

"'(;r T' '''l~) ~' ~(,r~ "'",m' 
OJ , 

37.617.676 306.139.976 2 

37.817.676 306.139.976 , , , , 
, , , 
" " " " 
" 
" " " " " 20 

" " " " " " " " 29 

'" " " " .. 
" ,. 
" " '" 
" 
" 
" 

FERC FORM NO. 1 (EO. 12-88) P&91 251 
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r""M"',""~'" ""ii." .. ""''''''''''''''------Tllii' ~r~~ I', . . " i J End of 2006104 

" 

" 
23 

26 

'" 
33 

" 
" 

end of 11M year and !he InfoonaIiOn sped'*' _lor the respoeWe OIlIer paid-in <;apitol a<:clOUI>ts. Pn:Mde a 
.-.d Mow. IotaI for the ac:c:ount. as ...... I. 10taI of III ~nr.1or ~ation with baI..ce sheeI, Page 112. Add moru 

deemed necessary. E>;pIain changes ITI8de in ."y account during lie ye.- 8fId gIYe the Ic:coun~ InlrleS elfeding !Well 

2O!irStaie amount 3IId giYo brief e>:pl3na.tion of the origin and ~ of each 00na1ion. 
SLaIe amount and giwI brief expIanallOn 01 the capital dlangII .... idl gave rise 10 

t with Ihe Qas.s aod nrie' of stodllO....tIIeh rel.ltd. 
Stod< (Accourlt 210): Report balaooe at bednnlng ofynr. credits. debits, and balance al end 
debit idootiFIOO by the class and sarles of stock \o.mldl relate<:! . 

I 211J.()as.sify amounls Iflcluded in this ao:oont according 10 CIIptklnS which, together will> brler elqllana\ionS, 
of the transactions wnicII gi~ rise to the feported amounts. 

240.711.591 

FERC FORM NO. 1 (ED. 12-87) 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1082 of 2862

Charnas

Name of Respondent Thi5~IS' I 
Date 01 Report 

I 
YearlPeriod 01 R"port 

Kentucky Uti lities Company 
(1) An Origina l (Mo, Da, Yr) '00 " """'" (2) nA Resubmission " API AI.. STOCK EXPEN E (AccC!unt 214) 

1. Report the bafance al end of lhe year of discounl on capital stock for each class and series of capital stock, 
2. If any change occurred during the year in the balance irl respecl to any class or series of stock, attach a statement giving paT1iculars 
(details) of the change, State the reason for arly charge-off of capital stock expense and specify the account charged. 

~. ,-, aancea , ~, 

". {., {O, 

1 Expanses on Commoo Stock 321,289 

2 , 
• , 
6 , 
8 , 
" 
" 
" 
" 
" 
" " " " 
" '" 
" 

22 TOTAL 321.289 

FERC fORM NO_ 1 (ED. 12-3T) Page 2Mb 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1083 of 2862

Charnas

Kentudty Utilities Company End of 

account the particulars (details) coflCern ing long-term debt I in Accounts 221, Bonds, 222, 
i ,223, Advances from Associa ted Companies, and 224, Other long-Term Debt. 

In column (a), for new issues, give COmmission authorization numbers and dates. 
For bonds assumed by the respondent. include in co lumn (a) the name of the issuing company as well as a description of the bonds. 
For advances from Associated COmpanies, report separately advances on notes and advances on open aco::ounts. Designate 

I'"m"m' ","," as such. Include in column (a) names of associated comp3flies from which advances were received, 
receiVBfs, certificates, show in column (a) the name of the court -and date of COlJrt order under which such certificates were 

In column (b) show the principal amount of bonds or other long-tefm debt orig inalty issued. 
In column (c) show the expense, premium or discount with respect to the amount of bonds Of olher long-term debt originally issued. 
For columrl (e) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount 

the premium or discount with a notation, such as (P) or (0). The expenses, premium or discount should not be netted. 
Fumish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discourH associated with 

redeemed during the year. Also, give irl a footnote the date of the COmmission's authorization of t'e,IIment other than as 
I.,.,m" by the Uniform System of Accounts. 

(FCit new issue, give 

TOTAL 

FERC FORM NO.1 (EO,1 2-96) 

numbers and dates) 

Page 256 

Premium CIt Olscount ,,' 
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Charnas

Kentucky Utilities Company 

10. Identify separa te undisp:>sed amounts applicable to issues which were redeemed in prior years. 
11. Explain any debits and cre<Ms other than debited to Account 428, Amorti;::ation and Expense, or credited to Account 429, Premium 

Debt - Credit. 
In a footnote, give explanatory (deta ils) for Accounts 223 and 224 01 net changes during the year. With respect 10 (ong-Ierm 

1 :1~::~;::::;;:.:~!~l~':;'~'~h::ro~:m:~pany: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid 
i authorization numbers and dates. 

has pledged any of its kmg-term debt !)Bcurities give particulars (details) in a footnote inctuding name 01 pledgee 
ptnpose of the pledge. 
If the respondent has any long-term debt securities which have been nominally issued aild are nominally outstanding at eoo of 
,describe such securities in a footnote. 
I interest experlse was incurred during the year on any obligations retired or reacqui red before end of year. include such interes! 

I ~'~''":'''' ~?'~'m' (i). Explain in a footnote any difference between the total of column (i) and the Iotal of Account 427, inlefest on 
Debt arid Account 430, Interest on Debt to As30Ciated Companies. 

16. Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued. 

Nomirlal Date Intefest for Y ...... ," 

. , 
FERC FORM NO.1 (ED. 12-96) Page 257 
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Charnas

I"·~' ~ I ~,.", I '"'- """" " """""., 
; ~ the particulars (detai ls) oor.ceming long-term debt inclooed in Accounts 221, Bonds, 222, 

i Associated Companies, and 224, Other long-Term Debl. 
~. In column (a), ,give CommiSSion authorization numbers arid dates. 

_ For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the boads. 
For advances from Associated Companies, report separately advances on notes and advances on open accounts, Designate 

Include In column (a) names of associated companies from which advances were received. 
~S~d. , i ,certificates, show in column (a) the name of ttle court -and di'lle of court order under which such cenificates were 
I . 

_ In column (b) show the principal amount of bonds or other king-term debt originally issued. 
In column (e) show the expense, premium or discount with respect to the amount of bonds or other kHlg-t{!fm debt origina lly issued. 
For column (c) the total expenses should be hsted first for each Issuance, then the amount of premium (In parentheses) or discount. 

~nd~~ •. the premium or discount With a notation, such as (P) or (D). The expenses, premium or discount should not be ootted 
I I I regardmg the treatment of unamortlz.ed debt expense. premium or discount aSSOCiated With 

I I l ~he year:-,~~',-glve m a footnote the date of the Commission's aulhonzabon of treatment other than as , by the Umform System 01 Accounts. 

';: 
, I 

(F ... ""w , dates) Premium or 0;";(",'01 

,.J (OJ ,oJ 

""" , ,~ " " ~ ~' . . () ~ 

'" 

" TOTAl 9,517,227 

FERC FORM NO.1 (ED. 12·96) Pago 256.1 
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Charnas

Kenludty UIJ'li1ies Ccm~ ~ ." I ""~ """'" 
I 

I~:_~~,~dobi~ 
10 issues which were ll!CIeemcd in pl'ior years. 
to Accounl428, Amortization and Expeose, Of credited 10 Account 429, Premium 

'-
112. '"oJ (detaijs) for Accounts 223 and 224 of net chal'lglS during the year. Willi respect 10 Iong·lenn 

(a) principal advanced during year, (b) interesl added 10 principal amount. and (e) principle repaid 
. Give Commls.slon authollzation ntlmbers and dates. 

lii:·ji th;-respondent ha!; pledged any of its long-term debt securities give particulars (dotaifs) in 8 footnote Including name of pledgee 
r of the pledge. 

114. If the I has any Iong·term debt securities which have been nominally Issued and are nomInally outstandiflQ at end of 
, ~ such securities in alootnote. 

1~5~ ·.1~ ~~t~re~~., Incurred during the year on any obligalions retired or reacquired before end of year. include $Uc:h interest 
i .. E~plain . in a footnote any difference between the total of column (i) and 1M IOtal of Account 427. interest on 

Iii 
1 Dabt and, • Interest on Debt to Associated Companias. 

i II concerning any iong·tenn dabt authorized by a regulalOry commission but not yellssued. 

~~ 
, 

~"., Ia: In_lor Year 

"::f" J1) 
"':~, ,. ~t 

~ == ~ 
~ e ~ 

~ 

~ 

~ 

~ 

~ 

FERC FORM NO.1 (EO. 12.Q6) Page 251.1 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1)!';. An Original (Mo, Da, Yr) 

Kenlueky UHlities Company (2) A Resubmission " """'. 
FOOTNOTE DATA 

ISchedule Page: 25fi Line No.; 1 Column; a 
(1) Per instruction 9 concerning the treatment of unamortized debt expense, premium or 
discount - Debt premium a nd expenses are being amortized over the lives of the related 
issue s. 

(2) pollution control series bonds are obligations of Kentucky Utilitie s Company (KU) 
issued in connection with tax-exempt pol l ution control revenue bonds issued by various 
governmental entities, principally counties in Kentucky. A loan agreement obligates KU to 
make debt service payments to the county that equate to the debt s ervi ce due from the 
county on the related pollution control revenue bonds. 

(3) In February 2008, KU issued a notice to bondholders of its intention to convert the 
Carroll County 2007 Series A bond and the Trimble County 2007 Series A bond from the 
auction rate mode to a tixed interest rate mode, as permitted under the loan documents 
These conversions were completed in April 2008, and the new rates on the bonds are 5.75 ' 
and 6.00t, respectively. 

In March 2008, KU issued notices to bondholders of its intention to convert the Carroll 
County 2006 Series C bond and the Mercer County 2000 Series A bond from the auction rate 
mode to a weekly interest rate mode, as permitted under the loan documents The Carroll 
County conversion was completed in April 2008, and the Mercer County conversion was 
completed in May 2008. In connection with these conve~sions, KU purchased the bonds from 
the r e marketing age nt. In October 2008, the Carroll County 2006 Series C bond, along with 
the Carroll County 2005 Series A and B and Carroll County 2006 Se ries A bonds, were 
defeased. 

In June 2008, KU issued notices to 
County 2004 Se ries A bond from the 
permitted under the loan documents 
connection with the conversion, KU 

bondholders of its i ntention to convert the Ca~roll 
auction rate mode to a wee kly interest rate mode, as 

The conversion was completed in July 2008. In 
purchased the bond from the remarketing agent. 

In November 2008, KU issued notices to bondholders of its intention to convert the Carroll 
County 2006 series B and Carroll county 2008 Series A bonds from the auction rate mode to 
a weekly interest rate mode, as permitted under the loan documents. The conversion was 
completed in December 2008. In connection with the conversions, the bond insurance policy 
associated with the bonds was terminat e d and replaced with l e tters of credit. 

In December 2008, KU remarketed the Mercer County 2000 Series A and Carroll County 2004 
Series A bonds. In conne ction with the conversions, the bond insurance policy associated 
with the bonds was terminated and replaced with letters of credit. 

In December, KU converted the intere st rate mode of the Carroll County 2006 Series D to a 
weekly mode from an auction mode. The bond along with the Carroll County 2004 Series A, 
the Mercer County 2000 Series A, and the Carroll count y 2008 series A, were issued with 
the enhanceme nt of a letter ot credit. 

As of Dec e mber 31, 2008, KU had no remaining repurchased bonds. 

(4) In October 2008, KU issued Carroll County 2008 Series A tax exempt bond in the amount 
of $78 million as authorized by the Kentucky Public Serice Commission in its orders dated 
September 16, 2008 in case No. 2008 -00309 and June 17, 2008 in Case No. 2008-00132, the 
Commonwealth of Virginia State Corporation Commission in its orders dated August 29, 2008 
is case No. PUB-2008-00077 and June 19, 2008 in Case No. PUI'!~2008-0003l\, and the Tennessee 
Regulatory Authority in its orders dated September IS, 2008 in Case No 08~00144 and July 
15, 2008 in Case No. 08-00070. The new bond matures on February 1, 2032, and bears 
inte rest at a variabl e rate. The new bond refinanced four e xisting bonds (Carroll county 
2005 Series A and B - $13 million each and the Carroll County 2006 Series A and C - $17 
million each), and includes $18 million of new funding The proceeds from the new funding 

IFERC FORM NO.1 (ED. 12-87) Paga-450.1 
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Charnas

Name of Respondent This Report is: Dale of Report Year/Period of Report 
(1)!i An Original (Mo, Da. Yr) 

Kenlud<y Utilities Company (2) A Resubmission " "0"'" 
FOOTNOTE DATA 

will be he ld in escrow pending incurrence of qualifying expenditures . 

(5) During 200B, the Company executed four additional long-term loans wi th Fidelia 
Corporation: 

Amount 
$75,000,000 
$50,000,000 
$50,000,000 
$75,000,000 

Inte r e st Rate 
5 . 650' 
6.160' 
5.645\ 
7.035\ 

Date Issued 
OS/20/2006 
07/25/2006 
06/26/2008 
12 /15/2008 

Maturity Date 
OS/22/2023 
07/25/2018 
08/27/2016 
12/17/2016 

The new long-term loan agreements were authorized by the Kentucky Public Serive Commission 
in i t s February 13, 2008 Orde r in Case NO. 2007 - 00548, the Commonwealth of Virginia State 
Corporation Commission in its January 16, 2008 Order in Case No. PUE-2007 · 00118, and the 
Tennessee Re ula tor Aut horit in its Februar 22, 2008 Order in Case No. 08-00009. 

chedule Page: 256 Une No.: 1 Column: i 
Inte rest pollution Control Bonds (221), 
Total Account 427000 - 427199 $12,778,17) 
Interest on Debt to Associated Companies : 
Notes Payable (223) 55,552,383 
Other Short Term Intere st 2,307,256 
Total Account 430 $57,859,639 

I FERC FORM NO.1 (ED. 12·87) Pa!ltl450.2 
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Charnas

, Re~ I II net income for the year with taxa~e income used In computing Federal Income tax aa:ruals and shew 
. I the reconciliation, as far as pr;ldIcal>". Iha ""me detail a~ furnished on Schedule M-1 of Ihe lax return for 

~,!".'~~'. . i r Ihough there is no taxable Income for the year. INlicam dearly the ""lure 01 each reoonciti"ll amounl. 
. If the Illilily is a I ~ ',~~~ r. ... ,;; : Federal lax rciufn, rc<:oociic rcpor1oo nel income with laxat>/e 001 inrome as il a 

• ':V "" """I. Indicating, bI! eliminaled in such a consoIi<taled flIlum. Sklie names of IlrouP 
, to each lax among the group memtlllrs. 

10 meel a particular need of a company, may be used as Long liS the data is consistenl and meets the requirements of 
For eieclronic reporting purposes COfn!>ele Line 21 and pmvioo the substitute Page in the ctmled ora footnote. 

FER! FORM NO.1 (EO. 12·96) e,,,, '" 
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Charnas

Name of Respondent 

Kontucky UliIi6es Company 

Utility Operating Income 
Other Income and Deductions 

Pensions 
SFAS 1 06 Pos tretirement 
Investment Tax Credit 
C.pitalized Inte rest 
DemAnd Side Management 
MISO Exit Fees 
Sad Debt Reserves 
Vacation Pay 
Environmental Asse ssment 
EEl Investment 
Non - Deductible Expenses 
Other 

FUe l Adjustment Clause KY & 
Amortization of Investment Tax Credit 
CUstomer Advances for COnstruction 

chedule Pa e: 261 Line No.: 20 Column: b 
Tax over Book Depreciation, Net 

This Report is: m ~ An Original 
2 A Resubmission 

FOOTNOTE DATA 

3,000,000 

43,184,629 
2,295,770 
3,222,999 

796,806 
25,266,898 
51,764,542 

3,248,143 
5,435,476 

939,297 
362,607 
200,000 

1,898,903 
1,141,838 
2,087,250 

141,845, 1 58 

.,. 
314,308 
373,020 

25,243,762 

Loss on Reacquired Debt, Net ot Amortization 
Over /Under Collect ions - VA 

42,691,546 
3,047,945 

975,509 
612,112 
506,179 
833,146 

Amortization of Regulatory Expenses 
Workers Compensation 
Hark to Market 
CUrrent State Income Tax 
Provision for Deferred Income Taxes 
Storm Damages 
AFUDC 
Life Insurance 
IRC 199 Manufacturing Deduction 
Other 

IFERC FORM NO. 1 (ED. 12·87) 

l,093,3n 
12,770,271 
1,396,816 
5,481,085 
1,854,761 
7,377,362 

830,945 

79,471,049 ................ 

Dale of Report YearIPeriod of Report 
(Mo, Da, Yr) 

/I '''''''''' 

J 
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"~,"' 

i' Company 

. Give I I II the combined prepaid and accroed ta>< accounts and show the lolal ta~es charged tOOperillicns and olher i 
iu", year. and olher s.ak<s Ial<es which have been charged to the accounts to which the taxed material wag c:harged. II \he 

I, know, shaw the amounts In a fooloo!e and deslgMte wl>l!ther estimated 0( actual arnounb. 
1:_ Include on lhis page,loIxes paid during h~ year aod charged direct to final accounts, (not ch>lfged 10 prepaid QI" accrued taxes.) 

I :t:::~::~:'":,:"'~i.:""': mn5 (d) and (e). The balancing oflhls page Is not affected by lhe induslon of these taxes. 13. Include i Charged dUling the year, taxes charped to operal>ons and other accounts throL91 (3) aca..als credited to taxes acauod, 

i proportions or pr&paid taxes ttlargcablc 10 CUflent year, and (e) laxes pa id and charged direct iOopernlioos or acmunls oIher 

I ~a~.m;crued and prep,,0:;1 tax aCl,XlUnls. 
14. Ustlhe aoorcgalc of each kind 01 tax irI such mantle. that \he total tax lor each SIiI\tI and wbdivision """ readily be ascertained. 

"" 

41 TOTAL '''.'~ 

FERC FORM NO.1 (EO. 12-96) Page 262 
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Charnas

f:~~~~~'~U~~~M. ~~"'--,----------ll~g:~~':~ . I End of 

''''''-, 

. for any 

, " 
'~(ir <409.1) 

FERC FORM NO. 1 (ED. 12·96) 
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BLANK 
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Charnas

Name of Respondent 

Kentud<y l/IW(;e, Company 

fSchedule Page: 262 Line No.: 1 Column: I 

Segregation of Other 

Feder .... l: 
I ncome 
FICA 
FIN 48 

Kentucky: 
Income 6' Use 
Auto License 

Federal & Kentucky, 
Unemployment Ina 

Kentucky & Local, 
Property Taxes 

Federa l, s t ate & Local: 
Vehicle Tax 
Miscella neous 

Total 

=11 
Other 

2,904,755 
(507,441) 
(4.56,000) 

(1,892,280) 
3.931,237 

88,)12 

(64,227) 

430,424 

(34,453) 
(5,472) 

4.,394..855 

Reconciliation to ~ge 114, line 14.; 

Other: 
Electric Total 73,899,457 
Lesa Federal (43,184.629) 
Less State (10,053,7)4) 

20,661,094 

, , 
overpayment ot Federal income taxes. 

IFERC FORM NO.1 (ED. 12·87) 

This Report Is: Date of Report Year/Period of Report 
(1) ~ An Original (Mo, Oa. Yr) 
2) A Resubmission " """'" FOOTNOTE OATA 

Page 117 
Other Inc • 

Deduc tion. Other 
408.2 - 409.2 Account s 

2,295,770 60B,985 
(507,441) 
(456,000) 

224,)7) (2,116,653) 
3.931.237 

88,312 

(64,227) 

9,625 420,799 

(34, 45 3) 
(5,472) 

2,529.768 1,865,087 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1095 of 2862

Charnas

'I Company End of 

. segregate the r by utility and 
iii to the account balance shown in column (g).lnclude in column (i) 

FERC FORM NO.1 (EO. 12-89) Page 266 
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Kentucky tJtiUlies Company 
; , ,,., . 

If' . , - ~ .' . ." 
I .. 
L ~_~ 

FERC FORM NO. 1 (EO. 12-&9) Page 267 
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BLANK 
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Kentucky Utiliti~s Company 
' ., E I~" .. I, , I EM of ''''''''' 

Report t>elow the partio;u"'l11 (details) ca lled for coocerniog '?'her deferred <;redils. 

For ~ny defllfre<:l o em! being amo<fized, sI\ow the period of amcrtizallon. 

3. Minor item3 (5% of the aa lance End <:i Yea r for Ae<:ount 253 or alTlOOnlS Ie» than S10,OOO, whichever is greater) may bo grouped by cla$5es. 

~~ of Year 

~ -"' Credits End of Year No. 

,-, 1>, (0' ,,' 10 

, '""'" 

~ 

~ 
, 

I , 
I 

" 
, '''.0001 

, 
, 

~ . I 

" 

" 

., TOT"'- ".' "" 
FERCFORM NO.1 (EO. 12.94) Page 269 
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i lll Company 

called lor below conceming 
amortization 

,i 

'" 

'ERe fORM NO.1 (EO. 12-&6) 

deductions. 

Balance at 
Beginning 01 Year 

NOTES 

Page 274 

End 01 

to Ao::oun\ 411.1 
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NOTES (C<IntInued) 

FERC FORM NO.1 (EO. 12-96) P~ge 275 

'od" 

Ballonc:e II 
End of Year 
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Kentlld<y Utilities Company 

the information C<llled lor below concerning the respondent's acwunting for 

I "'o,d,'d in Account 283. 
For other (Specify),include deferrnls relating to other income ami deductions. 

"""""' 

NOTES 

FERC FORM NO.1 (ED. 12..gS) Page 276 

End of '"'''''' 
income taxes relating to amounts 
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j - Company eM '" 

space Ii 
Use footnotes as required. 

NOTES (Continued) 

FERC FORM NO. 1 (ED_ 12-116) Page 277 
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Name of Respondent 

KenIuCty Utili ... Company 

!Schedule Page: 276 Une No. : 8 Column: b 
Beginning Balance: 
Rate Case Expenses 
Storm Damages 
SFAS 109 Regulatory Tax Adjustments 
Other 

Other 

~te Case 
IRS Audit 
Stann 
Deferred 
Other 

SFAS 1051 

Tax Adjustments 

Tax Adjustments 

chedule Page: 276 Line No. : 8 Column: k 
End n9 Balance: 
Rate Case Expenses 
Storm Damages 
SFAS 1051 Regulatory Tax Adjus t ments 
IRS Audit Adjustments 
Deferred Gain 
Other 

iSchedule Pa e: 278 Line No. : 18 Column: c 
Deb1t Change Account 410.1, 
EEl Investment 

This Report is; Date of Report YearlPeriod of Report 
(1) ~ All Original (Mo, Da. Yr) 
(2) A Resubmissloo " """'" fOOTNOTE DATA 
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Name of Respondent This Report is: Dale of Report Year/Period of Report 
(1) ~ An Original (Mo, Da, Yr) 

Kontucky Utilities Com~y (2) A Resubmission " """" FOOTNOTE DATA 

EEl Investment 2,993,399 

chedulePa e: 276 Une No.: 18 Cotumn: e 
oebit Change Account 410 . 2: 
ERl lnvestment 669,421 

S, 4 97 

chedule Pa e: 276 L/ne No.: 18 Corumn: k 
End n9 aalance: 
BEl Investment 7, 5 08,541 ...... _----

IFERC FORM NO. 1 (ED. 12-87) 
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BLANK 
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1 ",~o" ~Ai ~o;:W I '~= Kentvcl<y Utilities Company "" 0' i 

i " 
1. Report below the p.articulars (details) called for concerning other regu latory liabilities, Including rate order docket number, if 
applicable. 
2. Minor items (5% 01 the Balance in Account 254 at end of period, or amounts less than 550,000 which ever is less), may be grouped 
by classes. 
3. For i i .oow ""od ' i ii 

I,,"" Description arid Purpose of '''';"i", DEBITS Ba~atEIld 
of Curren! 01 Cumm! 

No Other Regulatory Liabilities 
QyarterlYear ~ Amoo"' Credits 

Quart<lrlYear 

1'1 liil 'f;;" Id) Ie, " 
'W." '"i,i 9,iim , , 

, " = '.m.~ ~,~" m., ' ,~ , .. iR" 

" ~ 
" 

" 
" 
" 
" 

" 
" ~ 
~ 

" " 
" 

9 TOTAL "'''''''~ 3,9M ii,""" 
FERC FORM NO. 1/3·0 (REV 02-04) Page 278 
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1-

~I """" """""" 
, ... 

. ,,,.,"-.. .... : 
1"""- 01 ,*,-Irom ~ poriod ~ (c).(e~ _ (g)~ .... not _ k<Im ~ ~ """""'" ..... 8t'I' Ino:unoisIende! n • ""'*-. 

I';: , 
,., 

I"'" 
I''''' , " "'" , '-', , , 

'1'«" " """"' 1'«" 
I'"'' " , , , 
, 

~ . """"" . . _- ".9i, 

" I" '" ""' 
" "'~" 

" , 

• " 8."". " 0 ••• 
. "-,, , 
. , , R~ • 

" ,-"" 

\1 NO. 113.(;1 (REV. 1Z·(5) 
" 00 '" 
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Kentudcy Ulllnies Ccmpeny 

U'Ie 12. column (1:1) Indutles $ 

U'le12,~mm(d)ln~s 

FERC FORM NO. 113.0 (REV. 12.(15) 

.,3,390,864 ot unD<lJed_. 

SO.117 MWH relating 10 IIIbilled revenues 
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BLANK 
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Charnas

Name of Respondent This Report is: Dale of Report 
(1) is An Original (Mo, Da, Yr) 

Kentucky U1ll1bes Company (2) A Resubmission " FOOTNOTE DATA 

!Schedule Page: 300 Line No. : (; Column: b 
Large category includes Industrial Lighting and Mine Powe r a ccounts. 

Industrial Sales 
Mine Power 
Total Large (or I ndustrial) 

Industrial Sales 
Mine Power 
Total Large (or Industrial) 

Other Sales to Public Authorities 
Municipal Pumping 

$268,939,54.0 
50,316,630 

$319,256,170 

5,125,14 ~ 

8701~37 
5,995,379 MWH 

Total Other Sa l es to Public Authorities 

!Schedule Page: 300 LIne No.: 7 Column: d 

$93,~73,8 4 8 

$ 4 ,760 ,365 
$98,034,213 

YearlPeriod of Report 

'''''''''' 

Other cate gory includes Other Sale s to Public Authoriti e s and Municipal Pumping accounts 

Other Sale s to public Authorities 
Municipal Pumping 
Total Other Sa les to Public Authorities 

1.572,083 
76,855 

1,6'18.936 MWH 

expenses are Other Operating Revenues to a Regula t ory Liability. as 
required by the Kentucky Public Service commission in its May 31, 2006 Order in Case No. 
2003-00266 . 

!Schedule Page: 300 Line No.: 21 Column: c 
AS a result of the Company exi t ing the MISO, base rate revenues related to t he MISO 

~~~~~~.~r~.~reclassified from Other operating Revenues to a Regul atory Liability, as f. the Kentucky Public Service Commission in its May 31, 2006 Order in Case No. 

accrued revenue represents t he fo llowing : 

Ene~gy Revenue Accrual 
PAC Accrual 
DSM Accrual 
ECR Accrual 
VD'I' Accrual 
MSR Acc~ual 
Total Accrual 

revenue 
previous pe riod, 

iFERC FORM NO.1 (ED. 12·87) 

$ 975,509 
(8,932,000) 
(5,052,807) 
9,488,434 

39,000 
(262,000) 

$(3,743,664) 

or 

Page 450.1 
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~~~------~im:",~,,~;. 
K~nlud<yUtiljUesCompany I (~ Fl;~';;:~:s I End of 

, 
j ~ during the year the MWH of elocbicity sold, revenue, aVeo'''Ile number of customor, "verage Kwh p...-

c pef Kwh, ~Xdudj,,? date fa Sa les for Res.akt which ~ ,epol1ed on Pages 310·311. 
I . operaUng revenue account In the seque~ followed in "Elearic Operating Revenues." Page 
t art': classifled in ,",,<I, than one ",venue account, Ust the role schedule and sales daLa under each 

are serwd under more lh3n one rate schedule in the same revenue account dassifio;alion (such as a general residential 
an off poa); water healing schedule). the entries in GOIumn (d) for the spedal schedule shook! denote the dupllcallon in number of (eported 

~._ The average r>Umber of customers $hoold be the number 01 bills rende.-cd during the year divided by the number of bimng periods dufing \he year (12 
j all billings are madoe monthly). 

For any rate schedule having a fuel adjuslmBnlclause staiB in a footnote lhe estimakld additiona l revenue billed purSIJan\ thefCto. 
. Report amount 01 uflbillod relltlnuo as " f end of yea, for each applOcabl .. ravenue ;,,;.:;ounl subl\eading. 

~:~ :,' I" lei ~~:"T---w.:~1'I'" ~~'"~,",I iiJ_rI 
, ." ~ ~ ~ 

--; ~ ~ ~ , 
--; ~;A 

- '" f,; 

~ ",,' 
, , 

, , 

'* - ~ , 

FERC FORM NO.1 (EO. 12-95) Page 3 .. 
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Charnas

Kenlvd<y umilies Company I ';";' I End 01 

, 
schedule in effect during !he yealltlf! MWH 01 electricity sold, revenue. average number 01 cuslOmer. 2Vf!rage Kwh per 

. per Kwh, exduding d~le lor Sales for Resale which 15 reported on P;oges 310-311. 
~':~~.8 subheading and lola! for each prescribed operating revenue account in the seqllef>OO foIfowed in "Electric Opefating Revenues: Page 

1
=~~"~":~~~:~'~§~i~~,"~.~"~"Cdu,e arc classified in more than one r9VCn"" account, list the rate &ehedulo and sales dala undar ooch 

,:w~~re I t are served under more than one rate schedule in the same revenue account classification (such as a general resklen~al 
. an 011' peak _te. healing schedule). \he enll'ies in column (d) for the special schedule should del\Ole the dupflcalion in /llllTlber 01 reported 

. Tho 3ve",1I" number of customers shoold be the oumbcr ofbi lls ,endared during lhe ~aldivided by the numi>er of b; lIi rlll periods during tho year{12 
jail bjllings are maoo monthly). 
~. For any rata schedule having a ruel ildJustment clausa state In a footnote the es~mated additional revenue bj llOO pursuant thereto 

, Report' amount of unbilled reven..... I ~ 

:~ ;., ., ";,"'" ~ ",0 ' 

. ~ 

.~ 
~ 

'".''' 0.00'" 

~ ~ 

:%i 
O.OW 

FERC FORM NO. 1 (ED. 12-95) Pago 304.1 
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Charnas

:_~ ~1or'adI "'lfIiIdItOlIIt in effeeldurlng IIII! yaar the MWHofeledricity &OkI. reYMUe. _118 nurrtlerof oostomer.1IIIl'fage K"'" pet 
8IId .-.ge rewnue ptf K~ .• JdJding date lor Sal .. lor Resalfl wI'Iidlls r.porttd on Pages 31Q.Jl1 . 

~~ ~.a~ 8Ubheadlng end IO~ lor each prescriled opefaling r.....-.ue KCOUrIt In -.e teqIle"te followed In "E1Wr1e 0ptrII1iI'Ig ~: Page 
:JCJO::3O ~ : maB !han one It!YefW.Ie 8COOUI1I.. Usl \tie "'te sd>edulfland sal" dati UIlder each , 

. Wh~ I ere utwd under min ilia" one rale Sd\edulflln ilia same .-.-- acco.Kll dllS5ifi(;illlon (5Udl as iI gene.". . esi<!enUai 
an off pelk WlIBf Iluting ~).Ihe entries in coIOOlO {d) for the I~ sd"II'dllle should IWIO(e IhB duplicallco1ln rumberof mported 

&hould be IhB numberol biOs rende<ed durl"lllhe year dMded by the nlJlTlberof billing periods during Iha yeilr {12 
" made monthly). 

For any ... ~ W\tdolt hailing 11 fuel , Slate in a foolnola the , , 
Report amount of unb/Ued revenue , I 

';:;." 1 """' 
{oJ "'::'"~ ~ ''(0' {oj 

~ 

~ ~ ~ .ii'li 

~ ~ ~ ~ 

. . ~ _,o,,~ 506," 
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,., 

... " 

I ~ I ~. Do. "J 

s ~ ": .... ~-! ~soId. 1'lM!tIU&, _age numberol eustomcr, ~ Kwh per 
t :::~::::=_wI'I\cII is reported on PagM 310-311 . 

~.f~_~~ I . accounl In !he HQI»OOt Iot:lwed In "BecIIIc Operating Rew!nuoo: P'"I/U 
lII'Iy <ale 9ChedllIe are dBSSified In rrae !han enol revenue ac:count, list Ihe nile sctwduIe MIl ute, data under e3d'! ....... ..,. 

are $.....0' und .... """.1h3n one rate sdleduIe in \he Am_ /e--..a acoouot classlllcalion {suo;h as 8 geoe<aI residential 
t column (01) for ..... spedailChltdule ~ dtll'lOtO the duplication In III.mber 01 reported 

01 euSIOmerS should be !he number of bills rendered during the year IIM<Ied by Ihe number 01 billing period, during Iho! year (12 

state in a footnote the es~mated addillonal r9"81lU8 billed putlWanl thereto. 

"'.'" 3M" 
FERC FORM NO. 1 (ED. 12..95) 
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Name of Respondent 

)(entud<y Utitities Company 

aubtotal. These are deducted 
!Schedule Page: 304.1 Line No.: 39 

IFERC FORM NO. 1 (ED. 12-87) 

This Report is: Date of Report 
(1) l!;. An Original (Mo, Da, Yr) 
(2) A Resubmlssion " fOOTNOTE OATA 

on line 18 
Column: b 

to avoid du lication . 

Page 450.1 

YearfPeriod of Report 

"""'" 

revenue 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 

t<.o1UClc)' UQi~.s Cotnpat'Iy 
(1) 0 An Original (Mo, Da, Yr) 
~2): A Resubmission " """'" FOOTNOTE OATA 

the net change of unbilled MWH f rom the 

negative. 

IFERC FORM NO. 1 (EO. 12-87) Page"50.2 
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this lChedule. 

, I 

RO·.' 

~ . 

.!, . , , 

,I basiS other than . 

be reported on the 

~ oorvice as fallows: 
i t •• , the 

dais of Ihe corltrael defined as the 

longer than one year bul Less 

~~_'. I service. U$8this category for all firm services where the dura tion of each period of commitment for oorvice is 

'Ii. <t,,,. " 
i.f:f .• ,;d" , ,~-.' '. 
Longer than one year bul Len than five years. 

. The availability and reliability of 

means 

ffRC FORM NO.1 (EO. 12·90) 
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Name or Respondent nljS~rt5: 

I 
Dal!! 01 Report 

I 
Year/Period of Report 

Kentucky UUHties Company 
(1) An O<i~inat (Mo, Da, Yr) 

End of """'" (2) A Resubmission " "'-, FOR RESALE Account 447 Continued 

OS - lor other service. use this category only for those services which cannot be placed in the above-derined categories, such as al l 
nort-firm service regardless of the Length of the conlr3ct and service from designated units of Less than one year. Describe the nature 
of the service in a footnote. 
AD - for Out-of-period adjustment. Use this code for any accoun~1"l9 adjustments or "true-ups" for s&rvioo provided in prior reporting 
years. Provide an explanation in a footnote for each adjustment. 
4. Group requirements RQ sales together and report them starting at tine numberol'\e. After listing all RQ sates, enter ' Subtotal- RO" 
in column (a). The remaining sales may then De listed in any order. Enter "Subtotal-Nort-RQ" in column (a) aRer this listing. Enter 
"Total" in column (a) as the Last Line of !he schedule. Report subtotals and tolal for r:olumns (9) through (k) 
5. In Column (e), idenTify the FERC Rate Schedule or Tariff Number. On separate Lines, ust all FERC raTe schedules or tariffs undef 
which service, as identified in column (b), is provided. 
6. For requirements RQ sales and any type of-service invoMng demand charges imposed on a monthly (or Longer) basis, enter the 
average monthly billirtg demand in column (d), the everage monthly non-coincident peak (NCP) demand In column (e), and the average 
monthly coincident peak (CP) 
demaoo In column (I) . For all other types of service, enter NA in columns (d). (e) and (I). Monthly NCP demand is the ma~;mum 
metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand during Ihe hour (60-mlnute 
Integration) in which the supplie(s system reaches Its monthly peak. Demand reported in columns (e) and (I) must be in megawatts. 
Footnote an~ demand not stated on a megawatt basis and explain. 
7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser. 
B. Report demand charges in column (h), energy charges in column (i). and the tota l of any other types of charges, including 
out-of-period adjustments, in column (j), Explain in a footnote all components of the amount shown in co lumn 0). Report in column (k) 
the total charge shown on bills rendered to the purchaser. 
9. The data in column (9) through (k) must De subtotalcd based on the RatNon·RQ grouping (see instruction 4), and then totaled on 
the Last -line of the schedu le. The ·Subtotal - RQ" amount in column (g) must be reporled as Requirements Sales For Resale on Page 
401, line 23. The ·Subtotal- Non-RQ" amount in co lumn (9) must be reported as Non-Requirements Sales For Resale on Page 
401,iine 24. 
10. Footnote entries as required and provide explanations following all required data. 

MegaWatt Hours REVENUE U~ Total IS) .., Demand Charges Energy Charges Otheo" Charges (h+ifj) " , ($, I$) 
~: I" I"' (i) " 105,168 1,627,597 2.450.414 879,82 4.957.83 , 

211,727 3.O!>9,054 4,933,236 1,801,63: 9.803.92 , 
',"'" 153.877 211.993 78.17 443.64 , 
' ,W 155.947 189,158 57,373 382.47 , 

140,959 2,216.73 3.284,331 
" 

1.159~3 _ 5.570.424 , 
85,908 1,382.641 2.001 .656 727,03 4.11t.327 , 
19,837 313.23 482,198 ,168,8 944,27 , 

152,696 10.992.34 17.537,617 6,315.751 34,845,91 1 , 
43.632 709.21 1.016.625 374,3 2.100.297 , 
49,230 657.01 1.141.059 - 411,207 2,221.27 " ",,"" 843.07 t.361.895 "",,ro 2,134,904 " ~.496 852m 1.176.557 438.4 2,467.04 " 53,362 771 .07 1.243,325 ~53 , 68 2,468.0 " 73,335 1.019.837 1.108.592 618.23 3,406. " 

t ,971.405 28,996,637 46,275,993 16,597,459 91.870.088 

2,893,713 , 96.721,445 369,504 97.090.949 

4,665,118 26,996,637 142,997,43B 16,966,962 188,961,031 

FERC FORM NO.1 (ED. 12_90) Page 311 
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I"~' 

~ f~:":")- I ';:::,:;:' 
i Company 

~'"'"m~'"" 
Ende! 

II "',, i, ': ;~:;: ':"'" 
, , otherlhan 

I i · (i.e:. I Ii pi 01 debits and cred its 
;~;;ci~:;,;) , I 1 this i ) must be reported on the 

l~ne~hjPi "'h, i col'~~n (a). 00 nole abbreviate or tf\lncate the name or use acronyms. , respondent has with the purchaser. 
3. In column (h), eI1ter a Statistical Classification Code based on the original contracluallerms and conditions of the service as follows: 
RQ - for requirements service. Requirements service is service which the supplier plans 10 provide on an ongoing b<lsis (i.e" the 
suppl ier iocludes projected load lor th is service in its system resource planning). In addition, the reliability of requirements service must 
be the same as, or second only to, the supplier'S service to its own ultimate consumers. 
LF - for tong-term serviCII_ "Long-term" means five years or lOrlgcr and "firm" means that servica cannot be interrupted lor 6COrlomic 
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must altempt to buy emergency energy 
from third parties to maintain deliveries of LF service) . Th is category should not be used for long-teem firm service which meets the 
definition of RQ servioo. For all transactions identified as LF. provide in a footnote the termination date of the contract defined as the 
earliest date that either buyer or seiter can unilaterally get out of the contract. 
IF - for intermediate-Ierm firm service. The same as LF servioo except that "intermediate-term" means longer than one year but Less 

than five years. 
SF - for shorl-term firm service. Use this category for all firm services where the duration of each period of commitment for service is 
one year or less. 
lU - for Long-term service from a designated generating unit. "Long-term" means five years or LOtlgeL The availability and reliabiHIy of 
service, aside from transmission constraints. must match the availability and reliability of designated unil. 
IU· for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means 
Longer than one year but Less than five years. 

lu~ Name of Company or Public Authority FERC Rate '~~ ~ 
, 

(Oil:: 
Classm· sc~u leor Monthly illing 

N" (Foolnolo Affi liations) 

~~ 
Tari Number Dema~~(MW) ,.) 

-ffi-
,.) 

, I '0 
I 

, i " , 
" '0 ,,, 

i 

" "' ".~) RO " , 
1°'"' " 

i '"P.ri.-V~""' '0 " i 

'1°'"' " '0 " , 
" la" ., i '0 " i 

, 
, 

I""' 
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Kentucky Utilities Company I if ~ I I f~:gr*" I End of """"" 
OS - for olher service. use this category only for those serviceS which canoo! be placed In Ihe above~elined categories, such as all 
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature 
of the service in a footnote. 

IAD-f~rp~~!;rIOd J t Use this code ; adjustments or "trw-ups" for service provided in prior reporting 

I~·'~~ ,,'" , . ,', . 
. i ~ sales I j report Ih'em . t line number one. Aller Ii I sales, enter "Subtotal- RO" 

I in COlur~~ !?~:n~ ' , ~ I!s~ed ~ any.ord.e.r.. this Listing. Enter 

l iO,~~"' , ;;;,~~~., ' . I )Ihm",h!") ~ Column.' ; ~fb~,:. . . On separate-Li;~;: 'List all FERC rate SChedules or tariffs under 
( IS proVided. 

1 6.···F~r-1 i RO sales; i involving demarK! charges imposed on a monthly (or Longer) basis, enter the , ;t ~~~~i~~:rd in column (d), the average monthly oon-coincident peak (NCP) demand in column (e), and the average 
Imoolh',. ; ; 

II NA in columns (d), (e) and (f). Monthly NCP demand is the maximum 

" 
i n ~.month:",,~::t~~y CP demand is the metered demarld during the hour (50-minute 

I _ DemarJd reported in columns (e) and If) must be in megawatts. 
, 00' 

I ~. ill the purchaser. I ~~" s in co lumn (i), and the total 01 any other types of charges, incll)(!ing 
e _~t~l. i . . e all components of the amount shO'Nll in column fj). Report in column (k) 

the charge shown on i' purchaser. 
9. The data in column (g) through (k) must be subtotaled based on Ihe RQ/Non-RQ grouping (see instruction 4), and then totaled on 
the Last -liM of the schedule. The "Subtolal- RO" amount in column (g) must be reported as Requi rements Sales For Resale on Page 
401, line 23. The "Subtotal- Non-RO- amount III column (g) must be reported as Non-Requirements Sales For Resale on Page 
401 ,iine 24. 
10. Footoote entries as required and pro~i de explanations following a" required data. 

MegaWatt Hours ,.-. Toial (S) 

"'" :~: III ~: 
(h+i+)) " . 

101 1'1 
32,2<6 ill."" '>1,347 

34,,"' "",or MO.'" ~Q62 
'"' I "," 

H.O$ 202.""'\ ''',34' 
7.11117 2""~ .." 

" '" """ ~ "9." " 

7,9'1.'"' 

2,693.713 II 369."" 

',''',,," 

FERC FORM NO.1 (EO. 12-90) Pa9" 31 1.1 
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Name of Respondent I ""if:' Dale of Report 

I 
VearJPeriod otReport 

Kenluclly Ublities Company 
(1l An Orlgfnal (Mo, Da, Vrl 

Eo<" """"" (2) A Resul>miltlol'l " SALES FOR RESAL Aeeovnl 4 , 
1. Report all sales lor resale (I.e .. sales 10 porchasen; oUler than ultimate consumers) transacted on a settlornent basis oUler Ulan 
powerexch;,:mges during the year. Do not report exchanges of elKlriclty (I.e .• transactions inVOlving a balancing of debits and credits 
for energy, capacity. etc.) and any saUlemeots for imbalanced exchanges on this schedule. Power exchanges must be reported on the 
Purchased Power schedule (Page 326-327). 
2. Enter Ule name of the porchaser In column (a). Do nole abbreviate or truncale the name or use acronyms. Explain in a lQotnote any 
ownef'Ship interest or aff~18tion the respondent has with the ptKchaser. 
3. In coIUITVl (b). eflIer a Statistical Classification Code ba:oed on the original con\tactual tenns and conditions of the setvice as follows: 
RQ • for requirements service. Requil'tlmenls saMce is seMce which the supplier plans 10 provide on tm ongOing basis (i.e .• the 
supplier includes protected load lor this service in its system resource planning). In additjon. the re~ability of requirements service must 
be the same as, or se-cond only 10. the suppllar's selVice 10 its 0WfI ultimate consumers. 
LF • lor tong-term servk:e. "Long-term" means fiVil years or Longer aod "firm" means that servk:e cannot be Interrupted for acooomic 
reasons and is intended 10 remain retiable even under adverse conditions (e.g., the suppl ier must attempt 10 buy emergency energy 
from third parties to maintain deliVilries of LF seMce). This category should not be used lor long·term nrm seIVlce which meets the 
delinltloll of RQ service. For all transactJOIls identified as IF, provide in a footllote Ule termination date of the contract defined as the 
eerllest dale that either buyer or setter can ullilaterally get olll of the contract. 
IF • lor intermediate-term firm servi<;e. The same as LF servi<;e excepl lhat "Intermediate-term" means longer Ulan one year but less 

then five years. 
SF _ for short-tean film seMce. Use this catogory lor all firm serviCeS where the duration of each period of commllmelltlor sefVica Is 
one year or less. 
LU - for Long-Ie,," service from a clesigMted generating unit. "Long·term" moans IiVil years or longer. The availabl~ty and reliability of 
service. aside from trallSITIIsslon consnlnts, must match the availability and reliability of de&igMted unit. 
IU - for ill\em1ediate-lenn service from a desigMted generating unit. The same as lU service except that "Wltennedlat9-lerm" means 
Longer than one year but les8lhan five years. 

UM Nama 01 Company Of Public. Authoflty StaHsUcaI FERCRata ~~Ing Acrual Demand (MW) 

No. (Footnole AlnliaHOI'I$) Classlr~ T~Jd~ MOnINy ~0emar1 "","~'Il.m." ~ .. Demand (MW) 

(0' ~, (0' (d) ., '" , City 01 ProYIdeoce.Ea6I <Q ". 
2 AmeticIn EIecWIc Pow. s.r.a Corp 0' OJ "' "' "' 3 Associated EIeQic Coop InC 0' (3) 
4 Ameren Energy MatICeting ~ OS (3) W 
5 Ameren ~rgy, Inc 0' . (J) N "' 5 ~gm Power Mar\(ets. LLC 0' (3) N N 

7 Oligfoop Energy Inc. OS (3, N N NA 

8 Cobb Electric Membenhip COlporalion 0' (3' N NA 

11 Con5tallalion Energy Cornds. Gtp. Inc. 0' (3) N N - w 

10 COnsl'lllaliQn Enerw COrnd,. GtP. Inc. AD (3) 
11 DTE Energy Tr.KIirlg IIlC. 0' (3) . 
12 DtJke Energy CatoIinas. LLC OS (3' w "' 13 East Kenlucl<)' Power ~tiYe. InC. OS (3, N NA 

" East Kenru.;;y Power CooperaINe, Inc. OS i (6l w '" "' 
Su/)tQtai RO 0 , 
Subtotal nan-RO , , 
,~, 0 0 

FERC FORM NO.1 (ED. 12-90) P.~ 310.2 
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Keol~cky Ulilitios Compatly ur ~ I '~," I '00.' 
fl ~~'J' ,~;~;~~,~ ""~~ .;,~ ' ~~~~I~~~~~~~ which cannot be placed In the above-defined categOries, such as all I: I :; of I service from designated unils of less. than one year. Describe the nature 

1~6~~ service!n a ~oo.tno,~e. . . Use this coda for any accountirlg adjustments or "true-ups" for service providad in prior raporting 

I years. I lin a footnote for each adjustment. 
14. I report them starting at line number one. Afte< listing <III RO sales, enter "Sublotal· RO" 

1 (a.) • .!_h l-~- iisted ~_:~~ order. Enter "Subtolal-Non-RO" in column (a) atter this Listing. Enter 
I Last Une. . '"'''PO'' subtotals arid total for columns (9) through (II) 

I~hi~h ~~~~:,\ i d 'i~" I I, is pr:o
vided

, On separate Lines, List all FERC rale schedules or tlriffs under 

16, i i, as ide~ti~es~~es ~nd; I demand 1 a I ~ )::" Looger) basis, enter Ihe 

!;~~ :in , ~";~~-~~~!. i u '" column (e), and the average 

I YV,:,u"Y, ;.. I :~ ~,s 01 service, enter NA in columns (d), (a) and (f). Monthly NCP damand is the maximum 
i in a month. Monthly CP demand Is the metered demand dUrirlg the hour (50-minute 

i i 1 the _ s system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts, 
'? meg<lWatt basis and eJq)lain. 

I ?- !'!<>nnrt i~' "::'I,,;:~;';ithe megawatt hours shown on bills rendered to IIlII purchaser. Is: R;~rt: ;~=::'~ .. :~:~~ in column (h), energy charges in column (i), and the totll of any other types 01 charges, including 
I,h;; k;t;I-, . j :, in , . " '.~Iai-;; in a footnole all components of the amount shown in column 0)· Report in column (k) 

I~' _. ~~~~)re~ot~t '00 , the RO/Non-RO grou!'ing (see instruction 4), and then tol<!led on 
I~. ~st -~~e, ' .. Th8~ RQ" amount in column (g) must tie repol1ed as Requ!rements Sales For Resale on Page 
14?~1 ~iI~ _23~ The "Sutllotal- Non-RO" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page 

1~~1 .~" •. 24. 
10. t-ootnote enlries as required and provide explanations followirlg all required data. 

MegaWalt Hours 

S.'" 
101 

'.'" 

'.mA" 
'"".m .. '".''' 

FERC FORM NO.1 (ED. 12·90) 

o 96,721 ,445 

P;oIlS 311.2 

Total (S) u~ 

~i 
(h+i+j) ", 

{<I 

"'.'" '".''' 1m 

"-'" 

.oM' 

'm 

,.m " 
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KenluCky lJIiIities Ccmpany 

,I !he I r in, '. ~a). Do note abbreViate or truncate the name Of use acronyms. Exprain in a footnote any 
I purchasef. 

. I. 8n~er e :, n C:Od~ based on the original contractual terms and condillons of the service as follows: 
~ se~. I whictl the supplier plans 10 provide on an ongoing basis (I.e., the I ~~ppli;; inciudeSI r ,~h~s_service In its system resource planning). Jro addition, the reliability of requirements service must 

I~ I , r sec;ond .only to, the suppliefs service to tis own ultimate consumers. 
LF - for long-term service. "Long·term" means five years or Longar and "firm" means that service cannot be iroterrupted for economic 
reasons and is intended 10 remain reliable evero under adverse conditions (e.9., the supplle. must ancmpt to buy emergency energy 
from Ihlrd parties 10 maintain deliveries of LF servica). This category ShOuld not be used for Long-Ierm firm service which meets the 
definition of RQ service. For all transactions Iderotified as LF, provide in a footrlOte the termination date of the oonlract defined as the 
earliest date that either buyer or sener can unilaterally get out of the contract. 
IF· for Intermooiate-term firm service, The same as LF service except that "intermedlate.term" means longer than one year but Less 

Ihan five years. 
SF· for short-term firm 58fVloo. Use this category for all firm services where the duration of each period of commitment for service Is 
one year or less. 
lU· for Long·term service from a designated generating unit. "Long-term" means five years or Longer. The availability and I ·,i 
service, aside from transmission constraints. must match the availability and reliabIlity of designated unit. 
IU - for intermecliate.term seNice from a oos'Ynated generating unit The same as LU service except that "intermediate-term" means 

1","" •. ,,,'''' one year but Less tharo live years. 

1 ,., ... eo 

1 "'" 

FERC FORM NO.1 (EO. 12-90) Page 310.3 
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Nameo1~1 

1(1) ~:n~ I 
Daleo/Report 

I 
Ye¥IPeriod of Report 

Ke<11ud1y UIiIIUes ec.npany 
(!.to. Da. Yr, '''''. """'" (2) A~ " .. , .... 

OS - for other 56f'1ice. use this category only lor those services Which cannot be placed In the aJ:love.deftned categories, such as an 
non-firm S8fVice regardloss 01 the length 0I1he conlract and seMce from c:lesignated units of Less then one year. Describe the nature 
01 the seMcein a footnote. 
AD - for Out-of-perlod adjustmenl Use thls oode lor any accounting adjustments or "true-ups" for service provided in prior reporting 
years. Provide an explanation In a footnote for each adjustment. 
4. Group requirements RQ sales together and report them starting at ~ne number one. Afler listing all RQ sales, enter "Subtotal- RQ" 
in column (a). The remaining sales may then be listed in any order. Enter ·Subtotal-Non-RO" in column (a) after this Usting. Enter 
"Totar in column (a) as thllast line of the schedule. Report subtotals and total for columns (9) through (k) 
5. In Column (c), Identify the FERC Rate Schedule or Tariff Number. On sepal1l te lines, List all FERC rate schedules or tariffs under 
....... Ich 6eMce. as identified In cotumn (b), is provided. 
6. For requirements RQ sales and any type of.service irwolving demend charges imposed on a monthly (or Longer) basis, enter the 
average monthly bill ing demand In column (d). the average monthly non,COinCident peak (NCP) demand In column (e). and the average 
month ly coincident peak (CP) 
demand In column (I). For all other types 01 service, enter NA in co lumns (d), (e) and (I). Monthly NCP demand Is the ma,omum 
metered hourly (60·mlnute Integration) demand In a month. WKlnthly CP demand Is the metered demand during the nour (GO-minute 
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (I) must be in megawatts. 
Footnote any demand not stated on a megawatt basis and elq)lain. 
7. Report In column (g) the mQ9awatt hours sllowfl on bills rorHlereel to tho purcllaSOl'. 
8. Report demend charges In column (h). energy cl1arges in column (I), and the total 01 any other types of charges. including 
out-of-perlod adjustments, in column 0). Explain In a footnote all components of the amount shown In column 0). Report in column (k) 
the tolal charge shown on bills rendered to the purchaser. 
9. The data ill column (g) through (k) must be subtotaled based on the RQlNon-RQ 9rouping (see Instruction 4). and then totaled on 
the Lut -line 01 the schedule. The "Subtotal- RQo amount in column (g) must be reported as Requirements Seles For Resale on Page 
401. line 23. The "Subtotal- Non-RQ" emount In column (g) must be reported as Non-Requlrements Sales F(N' Resale on Page 
401,iine 24. 
10. Footnote entries as required and provide explanations following all required data. 

REVENUE ~WatlHCo.n Total IS) "'" "'" """"" """'" EnergyOl~s "'"' """'" (h+Ml No. 
($J ($J ~I .J OJ m OJ 

1,727 114.7116 BU' , 
.n 37.322 ". , 

2.54~ 2M.S14 264.61 , 
, .... 202.925 =." , 
'" t3.11)5 13.10 , 
" ." " 

, 
2,579,175 79.520,474 79,520.414 , 

:le9,54 369.54 • 
'" 34.048 ,",", , 

76.351 3,850,703 3,850,7 " '" - 65,656 ". " 47.427 2.4ge.lt57 2.496.16 " 12t.2O!'.i 6.685.615 6.685.6t " 10.125 526.8011 ".. " 

1.971.405 28,996.637 46.275.m 16,597,456 91,870.088 

2,8i3.713 • 96,721,445 ...... 97.090.949 

4,&6$,118 215,996,837 142,997,438 18,966,1162 188,961,037 

FERe FORM NO. t (ED. 12·90) Page 311.3 
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Name 01 Respondenl 

I '""N:" , I 
Dale of Repoft 

I 
YearlP"rioo 01 Report 

Kentucky lJlili~1!S Company 
(1 ) An Origlr"l3l (MO. Da. Yr) e""" ""'""" (2) A Resubmission " SALES FOR RESALE Accounl447 

1. Report all sa les for resale (i.e .. sales to purchasers olher lIlan ultimate consumers) transacled on a settlement basis other than 
power exchanges during Ihe year. Do not report exchanges of electricity (i.e .. transactions invoMng a balaocing of debits and credits 
for energy. capacity, elc.) and any settlements for imbalarn;:ed exchanges on th is schedule_ Power exchanges musl be reported on Ihe 
Purchased Power scf1edule (Page 326-327). 
2. Enter the name of Ihe purchaser in column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any 
ownef5hip interest or affiliation the respondent has with the purchaser. 
3_ In column (b), ooter a Statistical Classilic<llion Code based on the original contractual terms and conditions of the service as follows : 
RQ - for requirements service_ Requirements service is service which the supp tier plans to provide on an ongoing basis (I.e., the 
supplier Includes projected load for this service in Its system resource planning). In addition, the reliability of requirements service must 
be the same as, or second only 10, Ihe supp l ie ~s service 10 its own ultimate consumers. 
I F - for tong-term service. "long-term" means five years or Longer and "firm" means that service comnot be in terrupted for economic 
reasons and is irotended to remain reliable even under adverse conditions (e.g. , the supplier must attempt to buy emergency energy 
from th ird parties to mainta in deliveries of lF service)_ This category should not be used for Long-tenn firm service which meets the 
definition of RQ service. For all transactions identified as lF, provide in a footnote the termination date of the contract defined as the 
earliest date that either buyer or seller can unilaterally get out of the connac!. 
IF - for intermediate-term fi rm service. The same as LF service except that "intermediate-term" means longer than one year but less 

than five years . 
SF _ for short.\erm firm service. Use this category for all firm services where the duration of each period of commi tment for service Is 
one year or loss. 
LU - for Long-term service from a designated generating unit. "Loog·term" means five years or Longer. The availability and reliability of 
service, aSide from transmission constraints . must match the availability arK! reliability of designated unit. 
IU - for In termediate·term service from a designated generating unit. The same as LU service except that "intermediale-term" means 
Longer than one year but Less than five years. 

U", Name at Company or Public Authority Statlsti",,1 FERC Rail! Avera; Actual Demand (MW) 

No {FooInoIe AWllaUons) Classifl- Schedule or MonthlyttiOll ve~e t...Ion4~mand cation Taoifl Number Demand(MW) Monlhly NC Deman 

I.' 0' 10' I" I.' " , Rainbow Energy Marketing Corp 0' 13) " " , Southern Company Services. Inc 0' ·' (3) " " "' , Tenaska Pt;mer Se .... ices Co 0' ~~ I" " " "' , Tenoos!\ee Van8Y Authority 0' 13) " " "" , The Ene<gy Authority OS 1" "' " " , Transalta EMrgy Ma.-keting (lJ.S.) Inc. 0' 13) " "" , Weslar Energy. Ina. 0' 13) " " "" • , 
" 
" 
" 
" 
" 

Subtotal RO 0 0 

Subtotal non·RO 0 0 

Total 0 0 

FERC FORM NO.1 (EO. 12-90) Pa ge 31 0.4 
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1 9~ ';"::~_ "':'::':-: .. -.-' use this category only for those services which C8nn(ll be placed in the above-defined categories, such as all 
I ~O~'Tlrm selVlCll regardless of the Length of lila oonlracl and service from designated units of l ess Ihan one year. Describe the nallJre 
lof the service ~ a fooloole. 
I~~ ~-;act; : ' or "tI'UfHlPS· for service provided in pt"ior reporting 

Ir~~~ -{~r-ThTh~' llnl~~" 1 SUl~ alline number one. After IIS!lng,"11 RO sales, enter ·Subto~~ ... RO° 

l:ro,tal:I~C()lu~~ ~, _ .. y. • Repoft-~b~~~'i r ooIumns 1
m 

ooumn <:.II r 

I~:.;, '::::.' ,; .;;;ti,,,,. , .•. p~;,;,;,o. """'."' ~"'riffi;._ 
I~. . ' hales ~~~ ~~ : a monthly (or longer) basIs, enter the 
I ~~~~~-: III It pI,Iak (NCP) demand in column (e), and Iha average 

I de~e~~ ~n I, I t ~;k-(C~) r types of service, enter NA In columns (ell, (e) arid (f). Monthly NCP demand is the maximum 
t I I in a month. demand Is the metered derTl3nd during the hour (6().-minute 

i i the : s syStem I Demand reported in columns (e) and (f) must be In megawatts. 

I::" Ropo"; ;'i;";,,(g)i~ ~ ~'.m" (I . """,i,, . 
:;:; ::' j , .",""".;""1"i~. ~ 

types of charges. including 
in column 0). Report in column {II} 

the RQlNon-RQ grouping (see ins\r1.lctioo .), and then totaled on 
I~. ~t-~~: . . The~ . column (g) must be reported a'S Requirements Seles For Resale on Page 
140-1 ~~ 2"i The "Subtotal - Non-RQ" lUTlQunt in column (g) must be reported as Non-Requirements Sales For Resale ()fl Page 

I ~~ '~:t~te ef1tries es required arld provide explanations following ell required data. 

MegaWan HOuNl 

~ ': ToIoll ($) 

"'" JL ~i ~7) 

~ ~ ,.'" --, 
---i 

"".'~ 903.'" 

~ 
'" ".'" "." 

" 
,. 

o "".,. 
'.'''.m 

FERC FORM NO.1 (ED. 12-90) P~ge 311 .• 
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Name of Respondent This Report Is: Dale of Report Year/Period of Report 
(1) IS. An Original (Mo. Da. Yr) 

Kentucl\y UlilitieJ COm~ny (2\ A Resubmlssion " '00"" 
FOOTNOTE DATA 

IFERC FORM NO. 1 (ED. 12-87) PagU50.1 
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Name of Respondent This Report Is: Date 01 Report YearlPeriod of Report 
(1) ~ AIl Original (Mo, Da, Yr) 

Kentudly l.ltlH1Ies Cornpaony 2i · A Resubmission " """'" fOOTNOTE OATA 

IFERC FORM NO. 1 (ED. 12·87) P~ge450.2 
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Name of Respondent 

KenlUd< Utilities Compan 

This Report is: 
(1) ~ All Original 
(2) _ A Resubmission 

FOOTNOTE DATA 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

I I 20081Q4 
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Name of Respondent This Report is: Date of Report Yeor!Period of Report 
(1) 0: An Originol (Mo, Oa, Yr) 

Kenlud<y Ulill~e$ Company :ii' A Resubmission " ,"""'" 
FOOTNOTE OATA 

The Midwest ISO Contingency Reserve Shoring Group (MISO CRSG) is not a signatory to Ihe CRSG contract. The MISO 
CRSG is the group administrator and serves as the clearing house for the CRSG billing, The CRSG group is comprised of 
the following members: Alliant East, Alliant West, Ameren Illinois, Ameren Missouri, Ames Municipal, Basin Electric Pmver 
Cooperative, Big Rivers, City of Springfield, City of Columbia Missouri, Consumers, Dairyfand Power Cooperative, oTE 
Energy, Duke Energy, Duke Energy Indiana, Duke Energy Kentucky, Duke Energy Ohio, East Kentucky Power Coop, 
E,ON US, First Energy, GEN-SYS Energy, Great River Energy, Hastings Municipal, HearUand Consumers Power Dist, 
Hoosier Energy REC, Hutchinson UtiI~res Commission, Indianapolis Power & Light Co, Lincoln Electric System, MadisOt'l 
Gas & Electric, Manitoba Hydro, Michigan Electric Coordinated System, MidAmerican Energy Company, Minnesota 
Municipal Power Agency, Minnesota Power Inc, Minnkota Power Cooperative, Missouri River Energy Services, 
Montana-Dakota Utilities Inc, Municipal Energy Agency of Nebraska, Muscatine Power and Water, Nebraska Public Power 
District, Northern Indiana Public Service Co, Northwestern Energy, NSP Companies, Omaha Public Power District, Otter 
Tail Power Company, Rochester Public Utilities, So Minnesota Municipal Power Agency, Southern Illinois Power Coop, 
Upper Peninsula Power Co, Vectren, Western Area Power Administration, Willmar Municipal Utilities, Wisconsin Energy 

, ' i 
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Name of Respondent This Report Is: Date of Report YearlPeOod of Report 
(1) 2S An Original (Mo. Da. Yr) 

Kentuct;y Vlllilies Company (2) A Resubmission " """"" FOOTNOTE DATA 

IFERC FORM NO. 1 (ED. 12·87j Page4SO.S 
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, ... 
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Kentucky Utilities Company 

FERC FORM NO.1 (EO. 12.g3) Pilge 322 
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Name of Respondent This Report is: Date of Report YearlPeriod of Report 
(1) ~ An Original (Mo, Da, Yr) 

Kenl\lcky Utilities Company (2) A Resubmission " """"" FOOTNOTE DATA 

recei vahle. 

IFERC FORM NO. 1 (ED. 12·87) Page 450.1 
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Kentucky Ubl,lles Company I~'; I Elldof """"" 
,~I 

1 I . I power purtllases I"Il3de dunng the year. I i.., " lo~"'", ' ,I 
i credits for energy, capacity. etc.) and any seltlemet1ts exchanges. 

I'. E",,, I name of the seller or other party in an exchange transaction In column (a). Do not abbnwiate or truncate the name or use 
. Explain in elooloOte any owocrshlp Interest or affiliation the respondenl has with the seller. 13. In column (b), enter a Sla~stlcal Classification Code based 00 the original eonllactual tetmS and conditions of the seI'Iice as follows: 

RQ - for requirements seMce. Requirements seMce is service Yfilictl the supplier plans kI provide on an ongoing basis [1.11., the 
l :e~~; indudes projects load lor this seNice in its system re:lOUfCe planning). In addition. the renabllity of requirement service must I be same as. or second only to, the supplier's service to its own ultimate consumers. 

LF _ for long-term firm service. "Long-tenn" means five years or longer and "fill11" means tIla! service cannot be IntBfrupted for 
reasons and is irltended to remain reliable eveo under adverse conditions (e.g., the supplier must attempt to buy emergerlCY 

third parties to maintain deliveries of LF service). This category should not be used for Io09-tell11 RIl11 sflNlce fill11 service 
definition of RQ service. For all transaciiorlldentified as LF, provide In a footnole the termination dalo of the contract 

Idefined as the eartiest date that either buyer or seller can unilaterally get Oul of the contract. 

IF _ for intermediate-teml film service. Tho same as Lf service expect that "1rIIetmedlate-tcrm" means longer than one year but less I than live yBlillS. 

SF - lor short-term service. Use this category for all firm services, where !he duration of each p9riod of commitment for service is one 

LU -lor long-term service from a designated generating unit. "Long-term" means five years or longer. The availability and reliability 01 
service. aside from trarlsmlsslon constraints, must match the evallability arid reliability of the designated unit. 

lU _ for intell11ediale-tell11 service flOm a desigll<lted gen9r3ting uni!. The same as LU service expect that "inlennedlala-tell11" means 
Iongor than one year but less then five years. 

EX _ For exchanges of electricity. Use this category for transactiOns Involving a balancing of debits and credits for _rgy, capaeity, etc 
and any settlements for imbalanced exchanges. 

I ~ -!~~ other service. Use this categofy only lor those services >MIieh Cilrlnot be placed;rI the aboV&-dclioad Ciltegories, such as aU 
of the Length of the COrlllaet and &eMoe from designated units of Less !han one year. Describe \he nature 

1
0

' 
for each adjuslmEmt. 

I': NiIITI. at Company or PuCIIc: Author'lty fERCRIte Aworage 

~~ (FOOInOIe AffiIaIions) I~ """"" « Monthly BlUing 

(" 
Ta~ff(~~mber DefTl<'l(~(MW) 

, ",",00, I" N, 
1°' , 

lOS I'" INA ~ 

~ INA I'" ~ 

CO." •• I.LC lOS 

I'" INA ~ 

I INA ~ 

" I"""" P' I'" 

.. "" 0, INA I" ~ 

ITol~ 

FERC FORM NO.1 (ED. 12-90) Page 326 
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f-::_~"'""_"_U","_.~_",,","_"_' -------.nh1,~""L~ ~ I '00" 

A? -.fo,_out-of-period adjustment. Use thiS code for any accounllng adjustments or "true-ups· for seNIce provided in priot reporting 
years. Provide an e~planation ill a footnote for each adjustmenL 

Identify the FERC Rate Schedule Numberor Tariff, or, for non-FERC jurisdictional sellers, inClude an appropriate 
,"the contract. 00 separale I~.lisl all fERC rate schedules, tariffs orconlracl designations under whlch service, as 

is provided. 

" 
and any type of service inwMng demand charges imposed on a monnth~ (or longer) basis. enter 

monthly non-coll'lCidMlt peak (NCP) demand in column (e). and !he 
peak (CP) I. For .. all other types of &efVice, enter NA in columns (dJ. (e) and (f) . MonU11y 

metered hourly (6O-minule i demand In a month. Monthly CP demand Is the metered demand 

""' ' 

i i Iile system reaches Its monthly peak. Demand reported In columns 
on a megawatt tlesls and explain. 

~ ~~ .~~I SL rendered to the respondent. Report In columns (h) and (II the megawatthours 
basis for settlement. Do not report net exchange, 

fj), energy charges in column (k). and lhe total of any other types of charges. InclUding 
• In column (I). Explain in a footnole all components ollhe amount shown in column (I) . Report In cotumn 1m) 

shown on bins received as settlement by the respondenl. For power exchanges. report in column 1m) the settlemenl 
receipt of energy. If more eneJ9Y was deliveted IIlan rocoived. enler a negative amount. If lhe sctllement amount (I) 

oIher than Incremental generation expenses. Of (2) exdudes certain credits Of charges covered by the 
10011'1010. 

I through I Iotalled on the last Hoe 01 the schedule. The Ictal amount In column (gJ must be 

s on,~~.' ~ 'f;;' , The total amount in c;oIumn (h) must be reported as El«:hange Received on Page 401. 
~oe_12._ n:-e total ; ~~must be reported as Exchange Delivered on Page 401. ~ne 13. 
9. Footnote entries as required and provide explanations following all required data. 

MegaWatt Hours Uoo 

Pl..-cI1",sec:t 
R~d 'o.;if' ~I ~\ ~r "'. 

'oJ , I 

,.'" '",''' W,'" 

',," "": 

" '.'" , 

, '." ~ "',"" 
" .~ 

"·"1 
~~r 

",'" ",'" .. 
.. ,,, ".'" "",,"" 

FERC FORM NO. 1 (EO. 12-901 Page 327 
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~~;" I 200"'" KenllJeky Utililias Cllffilh'ny End of 

, ~, 

11:. I ~year. I I " I , transactions involving a balancing of 
Idebit~'and credits for energy, capacity, settlements exchanges. 
12. Erliar the name of the seller or other party in an exchange IransactioJl in coitlmfl (a). Do not abbreviate ortruncale the name or use 

Explaill in a footnote any owrlership interest or affiliation the respondent has with the seller. 
3, In column (b), enter iI Statistical Classification Code based Or! the origimll contractLlilllerms and conditions of !he service as follows: 

RQ - for requirements service. Requirements service is servi<:e which the supplier plerls to provide on an ongoing basis (i .B .• the 
1 ~~~~I~~!nCIUdes projects load for this service in its system resource planning). In addition, the reliability of requirement service must lbe the same as, or second only to, the supplier's service to its own ultimate consumers. 

LF - for Iorog-term firm service. "Long-term" means five years or longer and "firm" means that service cannot be interrupted for 
; masons and Is intended to remain reliable evlln under adverse conditions (e.g_. the supplier must aHempt to boy emergency 

i parties to maintairl detiveries of LF service). This category stxllJld not be used for long-term firm service firm service 
I ~~l~~' deHnition of RQ service. For all transaction identified as LF. provide in a footnote the termination date of the contract 
Idefined as the earliest date that either buyer or seller can unilaterally get out of the contract. 

IF - for intermediate-teoo firm service. The same as LF service expect that "intermediate-term" means longer than one year but less 

I than five years. 

I year or less. 
Use this category for all fi rm services, where the duration of each period of commitment for service is one 

service from a dasigm;tted generating unit. "Long-term" means five years or longer. The availabilily and reliability of 
transmission constraints. must match the availab ility and reliability of the designated un[t. 

IU - for intermediate-term service from a designated generating unit The same as LU sel'Jice expect that "intermediate-term" means 

"0" than five years . 

I ~~-;For exchanges of electricity. Use this category for transactions invoMng a balaocing of debits and credits ; 
any settlemBflts for imbalanced exchanges. 

lOS -for other service. Use this category only for those services which carlrlot be placed irllhe above-defined categories, such as all 

I of the service in a 
I of the Length of the contract and service from designated units of Less than one year. Describe the nature 

adjustment 

I'" Name of Company or Publ ic Authority Slaijstical FERC Rate Avera!J!l 

~~ Classif",· Schedule or MonIh IYB~ No. (Footncte Affiliations) 

CO;~ Tariff~~mber Dema(~~ ( "J 
'''''' , , .,_.'"" I~ "' " 

I~ .. , 
It; ; 

! 'o',~ ' I. " INA .. 
; 

Mom" ,,00" IPS I NA , .. 
, """" ,0' 

~ 
, ",-"",, I" I" .. 

" ~ I" I" 
1'00 

·Ii ,. P'"' I'" I" I" "' 

Total 
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"_. I :::'~ ~ J '''" -;;;,;,:a. 
KentuCMy utmties Company 

IA~:_I . . Use this code for any accountmg adjustments or "tille-ups" lor ~rviCe provided In prior reporting 
I years. Provide an explanation in a footnote lor each adjustment. 

14. In column (e), identify the FERC Rate SChe~~~: Number or Tariff, or, for no".FERC jurisdictional sellers, include an appropriate 
. On all FERC rate schedules, tariffs or contract designations unc;ler which seMce. as 

15. I . - involving demand charges imposed on a moonthly (or Iooger) basis, enter 
I ~ monlhly demand in coIum~:(~i~.~veJag8 monlh/y notK:Oinddent peak (NCP) demand In column (e), and the 
I ~.".:~e I i (f). For all other types of service, enter NA in columOll (d), (e) and (t). Moolhly 

islhe maximum metered hourly (60-minute integration) demand In a month. Monthly CP demand is the metered demaod 
I ;~~i~ hour (GO-minute integration) In which the supplier's system reaches its monthly peak. Demand reported in columns (e) and"(f) 

t in megawatts. Footnote any dem.md not stated on a megawatt basis and explain, 
1;1 ~eport in column (g) Ihe megawatlhours shown on bills rendered to the respondent. Report in columns (h) and (I) the megawatlhOlJrs 

power e:«:hanges received and delivered, used as the b3! i~ for settlement. Do not report net e:«:hange, 
17: :Report demand charges 10 column OJ, energy charges in co lumn (k), and the totat of any other types of charges, lncluding 

I 'adjustments, in column (I). Explain in a footnote aU components of the amounl showfl ln column (I). Report in column (m) ilhe total : received as settlamenl by the reS9Qodenl For pow8f exchanges, report In column (m) the settlement 
If more energy was delivered Ihan received, enter a negative amount If the seltlomonl amount (I) 

~ an' explanatory footnote. 
generation eKJ)80S6S, or (2) excludes certain credits or charges covered by !he 

i!~ _ (g) through (m) 1TlU6I be totalled 00 the laslline of the schedule. The Iotal amount In column (Il) must be 
reported as Pt.chases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401, 
~ne 12. The total amount in column (I) must be reported as E:«:hange Delivered on Page 40 I , line 13. 

Ig, . Footnote entries as required and provide explBnB~ons foliowiog ell required data. 

MegaWatt Hours 

...... chased 
''jt,'''' ""\7':"" ~I ·'Itl WI ,,' "m, "'S) 

.... 
'91 , .. " '""", 

'" ,",'" '".,,~ 

'~ , .... 
~ ,. ... ~ 
','"',," '" , 

,n.,,, ,n,'. " 

",'" ".'" ,'''.3OE 

FERC FORM NO.1 (£0.12·90) Pa~ 327.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1143 of 2862

Charnas

Kentucl<y Utilities COmpany I . ~",~I ''''''' """'. 
I ~~, power purchases made durinllthe year Also report e)(Chll/llle, of electricity (I.e, transactionalnvoMng II balanting of 
1~~Il;· and credits for energy, capacity. etc.) and any settlements for Imbalanced exchanges. 
2. Enter the name of the setler or other party in an exchange transacliOn In eolumn (a). Do not abbreviate or truncale the name or use 
acronym:s. Explain in a footnote any ovmership Interest or affiliation the respoooont has with the seller. 
3. tn column (b), 8I1ter a Statistical ClassifICation Code based on the orilJinsl contractuallerms and conditions of the service as follows: 

RO - for requirements~. Requirements service is service which the supplIer plans 10 provide on an ongoing basis (I.e., the 
I~~i;~ iocIudes projects load for thl, service in its system resouroe planning). In addition, the reliability of requirement :seMce must 
I be I , only to,lM supplIer's service to its own ultimate consumers. 

I LF • for Iong-tenn firm seMce. "Long-term" mtIans five years or longer and "firm" means that service cannot be Interrupted for 
rea$OrlS arld is Irltended to remalrl reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency 

third parties to malntal rl deliveries of LF service). This cate(lory should not be used for IorlQ-term firm service firm service , defirl ition of RQ serviCe. For all transaction Identified as LF, provide in a footnote the termination date of \he contract 
Ideflned as the earliest date that either buyer or seller can unilaterally get out of the contract. 

IF . ~ intermedlate·term firm service. The same as LF SeMce expect that "Intermediate-term" means longer lhan one year but less 
years_ 

SF - for short·term &eMce. Use this category for III fum setviceS, Ytttere \he duraliOn of each period of commitment lot service is one 

LU - for long-term service from a designated generating unil "Long·tBfm' means five years Of" longer. The availability end reliability of 
service, aside from transml6&ion constraints, must match the availability and reliability of the designated unit. 

~U _ for in termediate-term service from a designated generaUnll \Jnlt. The same as LU service expect that "intermediate-term" means 
year but less than fiva years_ 

EX: For exchanges Use this category for transactions involving II balancing of debits and credits for energy. capacity, etc. 
I 

those seMces whicIl cannot be placed in the above-dcfine4 categories, such as all 

'...,.,.' and service from designated units of Less than 01"18 year. Describe the nature 

'i:: Name of Company or Public: AuIhority 

I c.::~ 

A __ 

~~ (Footnote AffiKaIlons) 
Monlhly BIlling 
~(MW) ,., (0) ,,' , 

" I" " " 
',~ ,9' .. , 

Total 

FERC FORM NO.1 (ED. 12-90) p~ 326.2 
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N.~., ~~.;"" . 
, 

I Kentucky Utilities Corn~ny i~~: ". ,') Eooof """"" 
~ " .. ; , , ·0" '"" "" 

years. Provide an ~planation in a footnote for each 

1. (C):. identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jllrisdictionaJ sellers, i,",lude an appropliate 
r the corllrac!. On separate lines. list all FERC rate schedules. tariffs or contract designations under which service, as 

is provided. 
and any type of seNiee Involving demand charges imposed on a monnlhly (or longer) Oasis, enter 

t e bi\l i~ demand in column (d). tile average monthly rlOrHDincident peak (NCP) demand in co lumn te), and the 

~-:;~a:'mr:~~~!~;;j: i peak (CP)~ ~~~;~ in column (I). For Jilll other types of service, ente r NA in columns (dJ, (e) and (f). Monthly 
i maximum metered i integraliollj demand in a month. Monthly CP demand Is the metered demand 

~~r~~ ~h~ Iii system reaches its montl1ty peak. Demand reported in co lumns (e) and (f) 
It . Footnote any on a megawatt basis and explain. 

;' -R~ i (g) the megawatthours shown on bi lls rendered to the respondent. Re(lOrt In columns (h) and (i) the megawatthours 
received and delivered, used as the basis for settlemerlt. Do not report net exchange. 

':.";""-~' in column (j), erlergy charges in column (k), and the total of any other types of charges, Including 
, in column (I). Explain in a footnote all componerlts of the amount shown in column (I). Report in column (m) , on bills received as settlement by the respondoot. For power exchanges, report In column (m) 1M settlement 

,~""" receipt of energy. If more energy was delivered than received. enter a nagativa amount. If tha settlemenl alOClurll (I) 
f,,:h~~ii~other than incremental generation expenses. or (2) excludes certain credits or charges covered by the 

) . 
,: Tho , ) through (m) musl be totalled 00 the lasllioe of the schedule. The Iolal amount io column (g) musl be 

on Page The Iotal amouot in column (h) must be reported as Exchange ReceIved on Page 401, 
~ne ... ~: .• _The lotal amOlln! in column (i) must be reported as Exchange Delivered on Page 401. line 13. 
9. Footnote entries as required aod provide explanatioos following all required data. 

MegaWaU Hours ~ U~ 

Purcha~ 
, 

~ No 

(,) '0::'" DO .~., ~I ( III (m) () 

." ",,"' "A. 
28,00' 28,00< 

" 
" 

M,'" 28,'" ."",. 

FERC FORM NO.1 (EO. 12-90) Paga 327.2 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) ~ An Orlgina! (Mo, Da, Yr) 

Kentucky lJ!jj!ies COmpany (2) A Resubmlssion " """". 
fOOTNOTe OATA 

IFERC FORM NO.1 (EO. 12-87) 
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Name of Respondent This Report is: 
(1)~AnOriginal 

Date of Report YearfPeriod of Report 
(Mo, Da, Yr) 

Kenwc:k Utilities Complny 

I I' 

(2) _ A Resubmission 
FOOTNOTE OATA " """" 

I 
The CRSG group is comprise<! of 

the following Municipal, Basin elec;lric; Power 
Cooperative, Power Cooperative, DTE 
Energy, Duke , Kentucky Power Coop, 
E.ON US, First Energy, Heartland Consumers Power Dist, 
Hoosier Energy REC, Hutchinson Utilities Commission, Indianapolis Co, Lincoln Electric System, Madison 
Gas & Elecllic, Hydro, Michigan Electric Coordinated System, MidAmerican Energy Company, Minnesota 
Municipal Power , Minnesota Power Inc, Minnkota Power Cooperative, Missouri River Energy Services, 

I I Muscatine Power and Waler, Nebraska Public Power 
District, Northern I Public Power District, Olter 
Tail I i illinois Power Coop, 

i i . I Wisconsin Energy 
r 
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Name of Respondant This Report is: Date of Report Year/Period of Report 
(1) 6 An Original (Mo, Da, Yr) 

Klntud<y LIIilities ComP3<'lY (2) A Resubmlssion " """'" FOOTNOTE OATA 

,. 

CRSG is the 
the fol lowing 
Cooperative, Big 
Energy, Duke Energy, 
E.ON US, First Energy, 
Hoosier Energy REC, Hutchinson 
Gas & Electric, Manitoba Hydro, Michigan Electric 
Municipal Power Agency, Minnesota Power Inc, 
Montana-Dakota Utilities Inc, .. Energy Agency 
District, Northern Indiana r Co, Northwestern 

"I iI 
I 

I. 

,. 

of 

, Missouri 

,Willmar 

" 

r Power 
I 

"""'" among OVEC and Sponsoring 

dated March 13, 
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Name of Respondent 

KentUCky Ulilitias COmj)all 

IFERC FORM NO. 1 {ED. 12-87) 

This Report is: 
(1) ~ An Original 
(2) _ A Resubmission 

FOOTNOTE DATA 

., 

Date of Report Year/Period of Report 
(Mo, Da, Yr) 

" ....,. 
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rl """"~"""""'''U"''""OO~''C<>mM .. -"-, - - ---l II~ ::]" I ~ Yr) I End of 2008J04 

1. Report alilransm)sslOrl of eledm:ity, Ie. ~eehng. pr~ded lor ~::v~s. other public authorities, 
qualifying facilities, non-traditional utility suppliers arid ultimate customers for the quarter. 
2. Use a separate line of data for Bach distinct type of transmission service irwo lving the en@eslistedlncolumn(a). (b) and (e). 
3. Report in column (a) the company or public authority that paid for the transmission service. Report in column (b) the company or 
public authority that the energy was received from and in column (e) the company or public authority that the BneflJY was delivered to. 
Provide the full name of each company or public al1lhority_ 00 not abbreviate or IrullC3te name or usc acronyms. Explain in a footnote 
any ownership interest in or affi liation the respondent has with the entities listed in columns (a), (b) or (c) 
4. In column (d) enter a Stalistical Classification code based on the original contractual terms ami conditions of the service as fOllows: 
FNO _ Firm Network Service for Others, FNS - Firm Network Transmiss ion Service for Self, lFP - "l ong-Term Firm Point 10 Point 

Service,OlF Other long-Term Firm Transmission Service, SFP - Short-Term Firm Point to POint Transmission 
Ii . NF _ non-firm transmission servi(;e, OS - Olher Transmission SaNice and AD - Out.-of-Period Adjuslments. Use Ihis code 

t service provided in prior reporting periods. Provide an explanation in a footnote for . ,," Generallnsll1,Jction for definitions of !:Odes . 

No. 
P'yrr ", By 
, , 

1M.",,,,,,, 

,-, , 

H 
~ , 

, , 
, , 

" I ""B'" - ""'''. '" , 
" 

" 

FERC FORM NO. 1 (ED. 12-90) Page 326 
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Name 0/ Respondent I mlS 9~~nal O~te of Re[lOft 

I 
YearlPeriod of Report 

Kentucky UUlities Company 
(Mo. 03. Yr) End of """"" ", A Resubmlssiort " 

Indudin troH\sactiQos reffered to as 'wheoli ." '"~, 

5. In column (e), identify the FERC Rate Schedule or Tariff Number, On separate tines, lis! att FERC rate schedutes or contract 
designations under which service, as iderltificd irl column (d), is provided, 
6. Report receipt arld delivel)' locations for all sing le contract path, "poiflt to poinr transmission service. In column (I), report the 
designation for the substation, or other appropriate ldenlificatiofl for where energy was received as specifi ed in the contract. In column 
(g) report the designatioo for the substation, or other appropriate IdenHfication for where energy was delivered as specified in the 

contract. 
7. Report in column (h) the numberol megawatts of bil ling demand that Is specified in the firm Ironsmission service contract Demand 
reported in column (h) must be in megawatts. Footnote any demand not stated on a megawatts basis and e)(plain. 
8_ Report in column (i) arid (j) the total megawatthoul'S received and delivered. 

FERCRate Point of Receipt Point 0/ Deli...,.-y Billing TRANSFER OF ENERGY U".. 
S<:ttedule of (SUbsat3tioo or Other (SubstalJon or Other Demand ." , " " 

, 
" No. 

TaMfNumber Oesigna~,,") Desig)3tiorl) (MW) R&c<Iived Delivefed 

'0' " ., ,0, 
'0' OJ 

WA Midwest tSO WA , 
oI1SA4 cast Kentucky P""",r East Kontucky Power 2,139,81 2,076,82 , 

VO ' East Kentucky Power East Kentucky Power t,21 '. , , 
0' East Kentucky Power East KenlUCky Power 6,084 ,." • , TVA TVA 310,854 304fi71 5 

" TVA TVA 1.451 1.451 6 

VO' TVA TVA H '" 
, 

0 ' TVA VaMOIIS 2.' ,., 8 

0' East Kentucky Power Sig Rivers Eleclric 1,31 1,31 , 
0' Various Various lO 

0 ' Various Various ,OJ " 0 ' ,,""" Various 8 " vo ' Various Various '. <.8 n 
0' Various Various 9.93: e.6 " Vo' "" TVA <., 4 ,01 )5 

" H 

'" " " " " " " " 
" " " " '" 
" " " '" 

" 2.4B2,403 2,412,53 

FERC FORM NO.1 (ED, 12-90) Page 329 
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N'~«I 

~;~.~ I",· """'" KenIUcJ\y UWi~es Company 

. '" . report the revenue amounts as shown on billS or voochers In column (k), provide revenues from demand 
lthe ~llinO ,demand reported in column (h). In column (I), provide revenues from energy charges related 10 the 

In column (m), provide the total reveoves from all olner charges on bills or vouchers rendered, Including 

"', Explain In 8 footnote all components of the amount 9tlown in column (m). Report in column (n) IhI'l total 
on bills rendered to the eolit)! Listed in column (a). II no monetary settlement was made, enter ZII(() (11011) in column 

(n). Provide a footnote explaining the MIura of the noo-monelary settlement, including the amount and type of ene.gy or service 

10. The iotal amounts in columns (i) and OJ must be reported 85 TltNlsmissiOn Recaived ,md TransmlWon Oellvered for annual report 
on Page 401, Lines 16 and 17, respoctfvely. 

11 . Footnote entries and provide e:.cplaoalions following all required data. 

~l ~I ~, "i:;m' I'::' 
Al.'" 

~ ~ "'.'" """ 
ME 

~ " 

"'." 
..... 1 

~ OS.'" 5.'" ".,,, 
ro .• " '.'. 

" 

" 
" 

'" 
" 

" 
2,911,292 "'.'" I,US,020 
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Charnas

Name of Respondent 

K""t~tlcy lJIiUtiel Companv 

; 
termination date of 12/3112011. 
!Schedule Page: 328 Line No.: 5 Column: m 

This Report is: 
(1) 2!i All Original 
(2) A Resubmisslon 

FOOTNOTE DATA 

Date of Report YearlPeriod of Report 
(Mo, Da. Yr) 

" """" 

The tolal consists of Tennessee Valle Authori Schedule 1 and Schedule 2 cha s related to firm transmission. 
~chedu/e Page: 328 Line No.: 6 Column: m 
The total consists of Tennessee Valle Authoril Schedule 1 and Schedule 2 cha as related to non·firm transmission. 

chedu/e Pa e: 328 Line No.: 7 Column: m 
The total consists of Tennessee Valle Authori Schedule 1 and Schedule 2 cha es related 10 firm transmission. 

chedule Po e: 328 Line No.: 8 Column: m 
The total consists of Tennessee Val Aulhori Schedule 1 and Schedule 2 es related to non·firm transmission. 

chedula Pit a: 328 Lina No. : 9 Column: m 
The total coosists of S' Rivers Electric Co tion Schedule 1 and Schedule 2 cha related to non-f'-m transmission. 
!Schedula Page: 328 Lina No.: 10 Column: a 
The intercompany purchases between Kentucky UliIltIes Company and Louisville Gas & Electric Company take place 
under the Open Access Transmission Tariff with allocations delocmined by Ihe Transmission Coordination Agreement 
between the Companies. Both the Tariff and the Transmission COOfdination Agreement are evergreen (have no 
lermination date). Kentucky UtHities Company and louisville Gas and Electric Company are both owned by E.ON U.S. 

under the o:;~~~:~:~;ir~~;:;~~;: ; 
between the i Both the Tariff and the Transmission r Agreement are evergreen (have no 
termination dale). Kenlucl<y Utilities Company and Louisville Gas and Electric Company Bre both owned by E.ON U.S. 
llC. 
!Sc/ledufe Page: :128 Line No.: 11 Column: m 
The total consists of Schedule 1 and Schedule 2 cha as related 10 various COUll arties. 

chedulePa e: 328 Line No.: 12 Column:. 
The intercompany pun::hases between Kentucky Utilities Company and louisville Gas & Electric Company take place 
under the Open Access Transmission Tariff with allocations determined by the Transmission Coordination Agreement 
between the Companies. Both the Tariff and the Transmission Coordination Agreement are evergreen (have no 
terminalion dale). Kentucky Utilities Company and louisville Gas and Electric Company are both owned by E.ON U.S. 
LLC. 
\Schedule Pltge: 328 Une No.: 12 Column: d 
The lFP Intercompany purchases betweeo Kentucky Utilities Company and louisville Gas & Electric Company take place 
under lIle Open Access Transmission Tariff with allocations delermined by Ihe Transmission Coordination Agreement 
betw.een Ihe~~pames. Bolll the Tartff and the Transmission Coordination Agreement are evergreen (have no 

~~ ·11 . 
IFERC FORM NO.1 (ED. 12·av Paga-4SO.1 
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Charnas

Name of Respondent This Report is: Dale of Report YearfPeriod of Report 
(1) ~ An Original (Mo, Da, Yr) 

Kentucky Utililie$ ~ny (2) A Resubmission " """" FOOTNOTE DATA 

The total consists of ca Power Markets, LLC Schedule 1 end Schedule 2 es. 
ISchedule Pa e: 328 Una No.: 14 Column: m 
The tolaI consists of cargill Power Matkets, llC Schedule 1 and Schedule 2 charges. 
[Schedule Page: 328 Line No.: 15 Column: m 
The total consists of Constellation Energy Commodities Group, Inc. Schedule 1 and Schedule 2 charges. 

IFERC FORM NO. 1 (ED. 12-87) 
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Charnas

KenIu<;ky Ulililies COmpany gr 
i" ';';" I ""'. , 

11. Re~ elltrensmiukm, i.e. wheeling or electricity provided by other electric utililies. r; 
I , qualifying lacilities, and olhers for the quarter. 

12. In_:o,~~rn~ (e) report each company or p!Jbllc authority that provided transmission service. Provide the full name of the company, 
. ~ II necessary, but do not truncate name or use acronyms. Explain in a loomte any ownership in!erest in or affiliation with the 
I . Use addilional columns as necessary to report aU companies or p!Jblic authorities that provided 

I ~: ~ ~~mnl t . . based on the original contractual terms and conditions 01 the service as follows: 
I ~NS ~!i;';';;! . SeMCI for Satr,lFP -long-Term firm Point-to-Point Transmission Rasafvalions. OlF - Other 

~'~~ Firm Transmission ServIce, SFP - Short-Term Firm Point-to- Point Transmission Reservations, NF - Non-Firm Transmission 
I ~2:~~and OS - Other Transmissiofl SaMce. 5f'lO General Inslrucllons for definitions of statistical classifications. 
I ~.-~eport In column (c) and (d) the total megawatt houro roceiYCd and deliYer&ci by the provider of the transmission service. 
15. Report In column (8), (I) and (g) expenses as shown on bills or vouchers rendered 10 the respondent. In column (e) report the 
I d~ma~ charges and in column (I) energy charges related 10 the amount of energy transferred. On column (9) report the total of all 

on bills or vouchers rendered 10 the respondent,lncludlng any oul of period adjustments. Explain in a footnote all 
s of shown In coIUfTln (g). Report in column (h) lhe total charge sho\oin on bills rendered to the respondent.!! no 

made, enter zero in column (h). ProvkIe a Iooinole lIlIplaining the nature of Ihe non-monetal)' settlement, 
and type of energy or service rendered. 

column (al as the Ia&C line. 
and provide explanations following all required data. 

:,:;: 
, , 

Statisijcal 

~~ X ~ T :!Jf~ r 

.. .,. 1 ~ ,,,.,,,. 
"'''''' " '''''' 

,~.'" ,~.'" D< •• ' 3 .... ~ 

'" ,~'" , •.• , .... "."1 132." 

" """ ~'" ""'" -".m ,,''''1 .,'" 

~ 
, 

~ 
I' """ 

'~ ~I' 

I 'om "".52 "'"'' '.m." '.m.m no.", .. """ 

FERC FORM NO. 1/3.0 (REV. 02-0(4) PIJII& 332 
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Charnas

Name of Respondent This Report is: Date of Report YearfPeriod of Report 
(1) ~ All Original (Mo, Da, Yr) 

Kentutl<.y Utm~es Comp;:lny (2) A Resubmission " 2008lQ~ 

FOOTNOTE DATA 

i iI allocations ii i Agreement 
Bolh the Tariff and the Transmission Agreement are evergreen (have no 

•• 

llC. 

; . 
en~~. 

!schedule Page: ~32 Lina No. : 10 COIUffltEJI. 
The total consists of Schedule 1, Schedule 2, Black Start service, and charges for other non-firm point to point without 

IFERC FORM NO. 1 (EO. 12-87) Page 450.1 
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Charnas

I'~::~y Ulilitios Canpaoy 1 7~'::'.':~~. ~'" I EM 01 ''''.,,'' 

~ 
.11 

7,' 

RP ~ 

_''C'' 

~ 
II 

-"""I 

-" 
~ 

." , -"" 
--'" 

" 

-" 

--" 
-" 

--" 
-" 

--" 
-" 
" 

-" 

~ TOTAl ." •. 
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Charnas

Nama ot RespondeRt I Tl1is~IS: Dale otRe~ 

I 
Yea</Period ot RepClft 

KelllliCky Utilities Company 
(1) All Original (Mo, Da, Yr) End of 2OQat04 
(2) n A Resvbmissioo " DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Acalunt 403, 404, 4(l5) 

(Excepl amortiulion of aqui$ilion a!liustmenls) 

1. Report in section A for lIle year the amounts for, (b) Depreciation EJ<pense (Account 403; (c) Depreciation Expense for Asset 
Retirement Costs (Account 403, 1; (d) Amortization of Limited-Term Electric Plant (Account 404): and (e) Amortiwl ion of Other Electric 
Plant (Account 405), 
2, Report in Section 8 the rates used to compute amortizatio ro charges for electric plant (Accounts 404 and 405), State lIle basis used to 
compute charges and whethef any changes have been made in Ihe Msis or rates used from lhe preceding report year, 
3, Report an avai labla information called for in Section C every fiflll year beginning with report year 1971, reporting annuaity on ly chal'lges 
to columns (c) through (g) lrom the complete report of the preceding year, 
Unless composite depreciation accoonlinll for total depreciable plant is followed, list numerically in column (a) each plant subaccount, 
account or fUl'lCtional classiflCalion, as appropriate, to which a rate is applied, Identify at the bottom of Section C the type of plant 
im:luded in any sub-acoourol used_ 
In co lumn (b) report all depreciable plant balances 10 which rates are applied showirlg subtolals by furn:lional ClaSsifications and showll'lg 
composile total. Indicate at lIle bottom of section C \he manner in which column balances are obtained_ If average balances, state Ihe 
method of averaging used, 
For columns (c), (d), and (e) report available information for each plant subaccount, account or functiona l class ification Listed in column 
(a). If plant mortality stl.ldies are prepared to assist in estimating average service Lives, show in column (f) the type mortality curve 
selccted as most appropl"iate for the acawnt and in column (g), if available, the weighted average rema ining life of surviving plant If 
composite depreciation accoun~ng is used, report available Inlormation called for in columns (b) through (g) on this bas iS. 
4. If pro\lisiollS for depreciation were made during the year in addition to deprecialion prO\lided by application of reported rates, state at 
lhe bottom of seclion C Ihe amounts and nature of the provisions and the plant items to wh ich related. 

• Summary of Depredation and Amortizalion Ctla rges 

Dep<"eciaUon ~~~tin~ CO'" ~edation Elq)ense for Asset Am~tionof 
No Functional ClassIfication ..,~ Retirement Costs E~cllic Ploot Olller lecI~c Total 

(Account 403) (Acalurot 403.1) (Ac<:;ount 404) Plant (AQ; 405) 
(,) .) (0) (') (.) '" 1 Intangible Plant 5,229,656 5,229,656 

Steam Produclioo Plant 58,478,961 331 ,380 56,810,3.41 

Nuclear Prodvction Plant 

4 Hydraulic Prodvction Plant--Conventional 183,473 " 183,525 

Hydraulic Production Plant-Pumped StOf"!;le 

Othet Production Pianl 16,479,269 2,436 16,481 ,705 

7 Transmission Plant 15,505,505 ,., 15,505,6115 

DistributKln Plant 35,108,289 '"' 35, 108,455 

Regional Transmission 30d Marl<Qt Operation , General Plant 5,025,298 5,025,298 

1 I Common f'tant-E lectric , TI)'~ 130,760,795 334,214 5,229,656 136,344,665 

B. Basis for Amortization Chilrges 

ACCOUNT RAO' PlANT BAlANCE AMORTIZATION 
@ 12/3112008 

"'''00 0_5% (') 83,453 1,874 

"''"' "" 27,760,617 5,227,7B2 

Noles: 
(1) Amortiulion rates vary from 0 to 5% 

FERC FORM NO. 1 (REV_ 12..Q3) Palle 336 
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Name of Respondenl Thi!;~'S: 

I 
Daleo/Repro 

I 
YurlP«Iod 01 Report 

Kl ntuc;:y Utilities Company 
(I) AnOriginal (Me>, Da, Yr) 

End 01 """'" (2) OA Res~bmj&$ion " DEPRECIATION AND AMORTIZATION OF ELECTRIC PlANT (Con~nued) 

C. FacIoI"s UHd in Es~rn:ilting Dcprecloltion Charge& 

'i: • !fy#' ~~ AccounINo. Plante ... A"II. Sef'o'Ice 
S_ 

~~~)5 ,., (In~) ~e (Plf~nt) ':. 
" " .. 
" 
" H 

" " 20 

" " " 
" " " " " " '" 
" 
" 33 

" 
" 
" " 
" " " .. 
" 
" .. .. .. 
" .. .. 
" 

FERC FORM NO.1 (REV. 1N13) Page 331 
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Charnas

i="'~-II~iW~' .. 
Konlud<y Utilities Com""ny I (2) Fl~' ~~~'::~ , 

1 ~: . Re"'rt ' I " ,~' , 
~ .. Re<><:" '0 OOl~mo;·(bi ;-0'-' 

regu latory commission e;tpenS8S incurred during the current year (or incurred in previous years, if 

, 
~ (Furnish name of regulatory c.ornmission 01 boay the 

docket or case number a~a~ description ollhe case) 

I , 

" 

FERC FORM NO. 1 lED. 12-96) 

I body. or cases in which such a body wos a party. 
expenses that are not deferred and the current year's amortization of amounts 

Page 350 
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Charnas

,.,," 

column (Ie) any expenses I are being amor1ized. List in column {al the period of amortization . 
. lJ$t in column (1). (g), and (hI expenses incurred during year which were charged currently 10 inc;:ome, pl8IlI. or other accounts . 
• Minor Items (less than $25.000) may be grouped. 

Amoo. 

"ERe FORM NO. 1 (EO. 12-961 Page 351 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) ~ An Original (Mo, Da, Yr) 

Kentucl!y UtHltles Company (2) A Resubmission " ''''''1('' 
FOOTNOTE DATA 

omortirod ove r 3 year!,! beginning March 2009, by Order of 
the KPSC dated February S, 2009. 

IFERC FORM NO, 1 (ED. 12-87) Page 450.1 
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Kentucky utili ties Company I ';~' , 
I cosb i,,".Jffed aoo accounls charged during the research, deveklpment, aoo dcmonslrilltion (R. 0 & 

, ,0 , ; 
"," 

IA:. Elecltic R, 0 & D Performed Internally: 
(I) Generai>on 
iI. hydroelectric 

L Rea'ealion fish and wildlife 
Ii Other hydroelectric 

b. Fossil--/uel steam 
c. Internat combuSbon or gas turbine 
d. Nuclear 
e. Unconventiona l genef<ltion 
I. SlUng and />eal rejection 

fERC fORM NO.1 (EO. 12-87) 

'" 

;, 
in Unifonn 

iI. Overhead 
b. Ulldefground 

(3) Distribvt>on 
(4) Regiooat Tf<lnsmissioo and Market Operation 
(5) EnYimnment (other than equipment) 

" 

(6) Other (Oassify and include items in excess 01 S$,OOO.) 
(7) Total Cosllncurred 

S. Electric. R. 0 &. D Perfonned Exlemalfy; 
(1) Research Support to the ejectrical Research Councilor the Electric 

Power Research Institute 

( 

(0) 

, 
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Charnas

Support 10 Edison E*;bic Institute 

Support 10 NudNr "-Gtoupt; 
Sul»(lrllo 0IIIers (Clusify) 

.','! ': '''' """ ...... 
I 
:~~:~S:~5~~:~":D:::& 0 i\ems performed intl!mally and In ook.mn (d) \hose Items perlormed oublde the oompany COIling $5,000 or men, 

dR, 0 & 0 (such as safoty. conosion conlrol, pollution. auIOmalion, 1l108SUI8Il1eI', IosuI811on,Iype oI;I!lPIiance, eI<;.). 
~~~~_m.' elasslfle"iQl'II and kldlcate tile number 01 items Il'ouped. Un<Ier Other, (A (6) and B (4)) da$sily iIlIITI5 by type of R, 0 & 0 

~ (~) the aocounl number charged with expen""ll during the ye; r or \he 'OCOI,InIIOv.tlieh .mounts __ capitalized dUMg!he )",:0.-, 

, Prog<Il'SI;. first Show 111 oohImn (f) the 81!!OUlllS reloted 10 the .oeounl cn.rQIId In column Ce) 
n toJ the 101.;)1 unarTlOl'lized acwmulatirlg ol costsol projects. This total must equallhe balance In Acoxlunl le8, Reseilfdl, 

. - OIlho)'Oilr. 

:E:~~ be,n .0 &0 IIC1Ivities orprojects, submit eslimales tor columns (e). (d), and (I) with &uch amounts Identified by 

. Report separately research and related testing fadlilies operated by the respondCfll 

, I IncuRed Externally TVEAR ""'_ .. I'.: AcwITlUlaIion 

'0'. 'i,j + _7' (Ol 

'** 
.. 

~ 

~ ~ ~ 

~ ~ 

FERC fORM NO.1 (ED. 12-87) P~ge 353 
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maybe used. 

"ERe FORM NO.1 (EO. 12088) 

wages 
appropl1ale lines and (XlIUITVlS 

accounts, a meillod of approKirnalion 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1168 of 2862

Charnas

Kentucky Ulililies COmpany 

No. 

-- --

~~ ..... , -~.--~-------~--

FERC FORM NO. 1 (EO. 1 2-B8) 
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Kentucky Utitities Company I I" I End of 

I ~·;::'· , 

IUM 
"'. 

, 
, 

AMOUNTS IND-UDED IN ISOIRTO SETTLEMENT STATEMENTS 

below the I • i recorded In Acoounl555, Purchase Power, " sale~ ~ 
on ISOJRTO SetliementSlalemenb. TransacOOns shook:! be sepaTilteiy neUed foreach ISOIRTO administered energy market 

i whether an entily Is a net sellar Of purchaser In a given hoor. Net megawaU IIoors are to t>e used as the basis for 
each monthly reporting pBriod, the hourly sale ar>d purchase "etamOllnts are to be "IIIIregaled and 

repot'loo in AccoIJnl 441, Sales for Resa le, Of Account 555, Purd'1asoo Power, respl>Cliwoly, 

, 1-' O'::r' ,. 
, , , 

I" 
0.::, "(~" ~:)' 

~ .~ I . . 
; 

, 

~6 TOTAL 12,483,431 

,,"e >OR. '0. ' O.Q INOW. ".'1 "g, '" 
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Name of Respondent This Report is: Dale of Report Year/Period of Report 
(1) ~ An Original (Mo, Da, Yr) 

Kentucky utilities Comp~"y (2) A Resubmission " """"" 
FOOTNOTE DATA 

[Schedule Page: 397 Une No.: 2 Column: b 
The amount rellects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System 
Agreement with Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
~otdi.'U~g".i'h between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 

Agreement, the purchase amount recorded in accordance wfth FERC Order No. 668-A would have been 

iii 
Agreement with Louisville Gas and Electric Company, as approved iii in October 
1997, in which purchases and sales are calculated based on joint dispatch of the i 'units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time Absent such a Power 
Supply System Agreement, the purchase amount recorded in accordance with FERC Order No. 668-A would have been 
$20,902,380. 
!Schedule Page: 397 Line No.: 2 Column: d 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System 
Agreement with Looisvi!le Gas and Electric Company. as approved by the Kentucky Public Service Commission in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
Supply System Agreement, the purchase amount recorded in accordance with FERC Order No. 668-A would have been 
$27.295,723. 
!Schedule Page: 397 Line No.: 2 Column: e 
The amount reflects transactions recorded in accordance with Kentucky Uti lities Company's Power Supply System 
Agreement with Looisville Gas and Electric Company. as approved by the Kentucky Public Service Commission in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
Supply System Agreement, the purchase amount recorded in accordance with FERC Order No_ 668-A would have been 
$27,796,364. 
!Schedule Page: 397 Line No.: 3 Column: b 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System 
Agreement with louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
Supply System Agreement, the sale amount recorded in accordance with FERC Order No. 668·A would have been 
$1.068,308. 
~chedule Page: 397 Line No. : 3 Column: c 
The amount reflects transactions recorded in accordance with Kentucky Ulilities Company's Power Supply System 
Agreement with Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 
1997. in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
Supply System Agreement, the sale amount recorded in accordance with FERC Order No. 668·A would have been 
$2,564,200. 
!Schedule Page: 397 Une No.: 3 Column: d 
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System 
Agreement with Louisville Gas and Electric Company. as approved by the Kentucky Public Service Commission in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 
not distinguish between purchases and sales made in the Day Ahead and Real Time markets. Absent such a Power 
Supply System Agreement, the sale amount recorded in accordance with FERC Order No. 66B-A would have been 
$5,549,129. 
[Schedule Page: 397 Une No.: 3 Column: e 
The amount renects transactions recorded in accordance with Kentucky Utilities Company's Power Supply System 
Agreement with Louisville Gas and Electric Company, as approved by the Kentucky Public Service Commission in October 
1997, in which purchases and sales are calculated based on joint dispatch of the Companies' units. Such calculations do 

I FERC FORM NO.1 (ED. 12--87) Page 45(/.1 
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Name of Respoodent This Report is: Date of Report Year/Period of Report 
(1) ~ An Original (MO, Da, Yr) 

Kentucky Utilities Company (2): A Resubmission " """'" FOOTNOTE DATA 

not distin9uish between purchases and sales made in the Day Ahead and Real Time mark;ets. Absent such a Power 
Supply System Agreement, the sale amount recorded in accordance with FERC Order No. 668-A would have been 
$10,521.934. 

IFERC FORM NO.1 (EO. 12-87) Page 450.2 
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Name of RespondeII\ I Th~~lS: DataolR~ 

I 
YeBrI~eriod 01 fWport 

Konru<:ky Utilities Comparry 
(\) An Original (1I0I0,03, r) E<ld of 2008/04 
(2) nAReSubmission " URCHASES AND SAL AN " ER CES 

Report the amounts kK each type of anci llary service shown in COlumn (a) for the year as specified In Order No, 888 and defined in the 
respondents Open Access Transmission Tariff, 

In columns fof usage, report usage-related biDing determinant and the uoit of meawre. 

(1) On Une 1 columns (h), (c), (d), (e), (f) and (g) reportlhe amouot of ancillary seMoeS purchased and sold during the year. 

(2) On line 2 columns (b) (e), (d), (e), (f). and (g) reporlthe amounl of reactive supply and voltage control S6fYices purchased and $Ok:! 
during Ihe year. 

(3) On line 3 columns (b) (c), (d), (e), (f), and (9) report the amount 01 regulation and frequency response services purchased and sold 
during Ihe year. 

(4) On line 4 columns (b), (e), (d), (e), (f), and (g) report the amOtJnt of energy imbalance services purchased and sold during the year. 

(5) On lines 5 and 6, column!> (b), (el, (d), (e), (f), and (9) report the amount of operating reserve spinning and lupp)ement services 
purchased and sold during the peOOci, 

(15) On line 7 columns (b), (c), (d), (e), (f), and (g) report !he total amouot of all other types ancillary servioas purchased or sold during 
the year. Include in a footnote and specify the amount for each type of other anc;;inary $efVioo prollided. 

AJ11ClJnt PLJrChased lot the Year Amount Sold ror the Year 

Usage. Related Billing Determinant u,.ge . Reiltcct amlng Determinant 
Unital unit al 

'.::: 
Type of Ancihry SaM ... Numb« of Units Measure ""'" Number of Units ......... 000~ ,., 0' ,<, ,~ ,., '" 

., 
I SctoedoJq, 5y*In ConIroI8IlII 0bpIItt1 ''''' ... "'" 314.l6! ..... 03 ..., " .. 

RutWo ~ and VdIage ,,,,... - ~.", a ...... .... 114,5301 

~ardF~Respanse -, ...... 
Opet;ilrw Resune· SpinrIirQ 

Opera,", Reserw, S<lppIemInI 

"'" 100,334 

T 0IaI (Unes 1 i nu 7) 2,£05,001 m,3/l1 4,9601.806 "'''''' 

FERC FORM NO.1 (New 2-04) Page 3iS 
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Charnas

Name of Respondent This Report Is: Date of Report Year/Period of Report 
(1)2); An Original (Mo, De, Yr) 

Kentucky uti lities Company :2) : A Resubmlssion " ""'''''' FOOTNOTE DATA 

fSchedufa Page: 398 Una No. : 7 Column: b 
Amounts are not associated with a number of units or a unit 01 measure. 
!Schedule Page: 398 Una No.: 7 Column: d 
This amount consists of PJM noo-energy related charges related to non·film point to point tJansmission sefVices and 
Black Start charges. This amount also Includes The Midwest ISO's Schedule 26 Charges (Network Upgrade Charge from 
Transmission Expansion Plan). 

IFERC FORM NO. 1 (ED. 12·87) 

PJM Other Charges 
MISO Schedule 26 

$ 73,31 4 
27,020 

$100.334 
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BLANK 
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Charnas

"""""' Ig: I" I~ "" of """'" 
I'''''''''' ; ~~ on 1M respondent's transmission Sy5Iem. If !he respondent has two 01' more pOWW IJy$Iemr; ...t.idl am mt physically 

Inionnillion for udl non-In\eO;lrated syslem. 

f.: : 
transrnOs9on syslem's peal< load. 

~ ~ load leported on COkwnn (I)). 
y monlh !he system' monlNy maximum . daGsilic:iolione. See Genor1Illnslruclion b 

'::'- Monthly Pea~ OIYof =: Firm Nelwor'l. fiml Net.oork long·r,,,,,F;,n -""', S~H""'FiIm """' .,,"" MW - Tolal .... SefVi:e lor Sell ..... '" Point~ Tenn Frm Poinl-k>paat "'"" .... ::" .... ......... .... ....... .. ,.j OJ ,oj ,.j 
" '" OJ OJ " 

~ 
, 

1- '.M ,. 

~ "". ' .... ~, " 
~ 

~ "" ;i 
,. 
~ .. -. "'" '" .. 
~ ~ 

~ ~ ~ 
=* 

'" ~. , 

~ 
'" "'I 

~ 
,. 

~ ~ 
1_ •• "" .... tOO "" "'" 

FERC FORM NO. 1/3.0 (NEW. 07-(4) Page 400 
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Charnas

Kentt.ld<y Utiliti(!3 Company End of 

Raport bekIw the information caned he dispoSition 01 

No. 

"" 

FERC FORM NO. 1 (ED. 12.QO) 
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i Company I if:" . i (~ D' ") I "'" '" '= 
.00., oo(ru(".' ,,_~~.,.., whiO> ". """"" , , i • ","Ie'" 

Integrated system_ m:eport 01\ line 2 by month tho system's output in Megawatt hours !of each month. 
Report on title 3 by month Il\e noo-requirements sales for resale. Inclu(1e in !he monthly amounls any energy losses <>SSOCiated with the sa les. 
Report on line -4 by month tOe system's monlhiy maximum megawan load (60 min uta integration) associated with the sys tem. 

is) Reportoollnes 5 and 61ile spedfoed Inlormation for each monthly peak load re~ on line 4. 

1100 "'"" , " . ""'- Total Monthly EM'gy Magawall$ (tI) . ') D"~;'"' • ~~' (.) ., (,) ,,,.,,. we " .. 
I"'''" 

. ,."'.,,~ '''·'''1 '."" " "" 
I""' ",.", 

'"'" IA"'"" 
"'.'" '·"'1 , 

"'" 
I"",m",, ,.,.,,' ,.", , 

"'" 
, TOTAL '."'.m 

FERC FORM NO.1 (ED. 12-90) Page 401b 
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Charnas

I:::" "l'!'~ 
';,~' I Kentucky U lililies CDffi\l3IlY ; ' 00 . ""'""" , 

, . 2. " •• m,.,. ~~ '",,,U,d , " Kwormore. Report !n , ,. Indicate by a footnole any plant le!!Sed or operated 
I . • II, I availatlle. spedfyifl(l period. 5. If any employees attend 

~"'"' t ~oe 11 thft 3WfOxirnale 3ve<age num t>er of emplo)l1les <l$I;ignab/e to each plant. 6. II {laS is used and purchased on a 
I I Qils and the QUantity of fuel burned converted \0 Met 7. Quantities 01 fuel OOr'ned (Line 38) and average east 

:,:;::::.. be consistent w;\h ehllr~ns \0 elIpense accounl3 501 and 547 (Une 42) as sl>QW on Line ZO. 8. If more than one 
in a planlfIJmish only the com~ite heat rate for all fuels burned. 

U~ "m I"'"' """' No. ,,) 'bJ 
Name: Green~; 

, ' II , 
) , 

I I , , ) 

) 

; , 
" ; 

; I , , [jjl 
, 

I , (Ii ~ ~ , 

, ) 

; f 
,. I. , , , 

'" 
" , 

;--it. , 
" ~ 

;--

~ 
:-- ;--
:-- ;--

;--
~ 

FERC FORM NO.1 (REV. 12-Q3) Page 402 
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I ::on:: EW Brown (d) 

FERC FORM NO.1 (REV. 12~3) 

, , 
Production expe!l$eS do not Include Purd>ased Power, Systsm ConUoIllnd Load 

Other Power SUpply Expense$. 10, For IC ard GT plants, repor1 OpefaIing Expenses, Acxcoot Nos, 
• and Maintenance Acoaoot No&. 553 and 554 on LIne 32, "MaInteBilnce of Eleen;: PI;W. • Indk:ab! .,.,.,15 

11, For. plIInt equipped with combInatloM 01I0Il111 fuIII.tNm,1IIJdear 
each lIS II seperille pian\. HoweVIIf, if a g;I$~ unrt functlonJ In • combined 

... 111 the steam plant. 12_" II rudear ~ generating pliant, briefly explain by 
~ any e:wx:e5$ <XI61$ attributed to .esearch ard development: (b) l)1Ie5 d cosl units 

~ cosI: : informative data _nWig plant type fuel used, fuel eMch'nent Iyge and quantity lor \he 

"'." Name: Ghftnt 
(.) 

P.403 
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Name of Respondent 

Kentucky Utilities Company 
(1) ~An O'9inal I
T~ iS~IS: 

(2) DA ResubmlssiOfl I 
Qale 01 Report 
(Mo, 0;1 , y,) 

" I 
Yea'/Pe'iod 01 Report 

,.,," 
STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) fCon/irwed) 

1. Report data lor plant in Service ()(I!y. 2. LNge plants are sleam plants wHh Installed capacity (name plale rating) of 25,000 Kwor more. Report in 
this page gas-turbin-e and intemal combw;tioo plants or lC1,OOO Kwor more, and nuele,.,- plants . 3. Ind icate by a footnote any plant leased or operated 
as .. p nt lacillty. 4. If 061 peak demand for 50 minutes is not a~ailable, give data which is available, specifying period. 5. U any employees aU .. nd 
more than one plant, report on line 11 the appro;<imate averal1l! number of e~es assignable to each plant. 6. II gas Is used and purchased on a 
thl!fTl1 basis report the Btu contento.-!he gaS and the quantity of ~ burned oo,werted 10 Md. 7. Quantitie:tl of fuel burned (Une 38) and a~efage cost 
per unit of fuel bumeo' (Un" 41) mustbe """sistent with marges 10 e. pense a=>Unts 501 and 5-47 (Line 42) as show on line 20. 8. If more than one 
fuel is 00med in a pIaot tumish only tho composite heat rate kn aN ruels ilufnoo. 

1Iem 

,,' 
1 Kind of Plant (Internal Comb, Gas Turb, Nudear 

2 Typo of Coostr (Conventional, Outdoor, Boiler, etc) 

3 Year Originally Conslructed 

4 Vear Last Unll was Installed 

5 Tota l instaned ~ (Max Gen Name Plata Ra~ngs-MW) 

6 Net Peak Demand on Plant- MW (60 minutes) 

1 Plant Hours Connected 10 Load 

8 Net Conlinuous Plant C3p3b1lity (Megawatts) 

9 W hen Not LimilOO by CondeflSer Wate' 

lC1 When Limited by ConOenser Water 

11 Average Numbe<of Employoos 

12 Nel Generation, ExdusOve 01 Plant Usa _ KWh 

13 Cosl 01 Plant LaJld and Land Righls 

14 Structure$ ond Improveme<lts 

15 Equipmenl Co6ts 

16 Assai Rall~ment Costs 

17 Total Cost 

18 Cost pe' KW or Ins",11ed Capacity (line 17/5) IrICluding 

19 Production Expenses: Ope', Supv, & Eng, 

20 Fuel 

" CooIanb! and Water (Nudu, Plants Or>ly) 

" Steam Expenses 

" Steam From Othe, Sources 

" Steam Transferred (Cr) 

" ENiclric Expenses 

" Mise Steam (or Nudea,) Power Expenses 

" Rents 

" """""'" 29 Maintenance SupervisIon and E~neering 

" Maintenance 01 Structures 

" Malntenanco 01 Boiler (or ~ador) Plant 

" Maintenance of Electric Plant 

" Maintenance 01 Mise Steam (or Nuclear) Plant 

" Total Produclion Expenses 

" Expenses per Net KWh 

36 Fuel: Kind (Cool. Gas. Oil, Of Nudea,) 

37 Unit (CooJ-.lOI1rJOiI-barroVGas4l1Cf/Nuclear-ind icate) 

38 Quan~ty (UnIts) of FL!eI Burned 

39 Avg Heat Cont _ Fuel Burned (btulindioate W nuclear) 

40 Avg Co6t of FueVunit, as Dolvd f.o.b. during yror 

41 Average Cost of Fuel per UnJl Burned 

42 Average Cost of Fuel Burned pe, Million BTU 

43 Avcr"ll" Cost of Fuel Burned par KWh Net Gen 

44 Average BTU per KWh Net Generation 

FERC FORM NO. 1 (REV. 12..(3) 

"~, 
N"", .. : Brown CT 

'0) 

Comoostion T~ne 

G .. ~, 

md ",,,,,, 
'''''' ,GO, 
1025 "" 11.034 90.924 

11.034 90.924 

10.765 15.463 

0.166 0.185 

15581.000 11969.000 

Conventional 

0 

0 

'''' 20" 
181 .00 

'" '" "" "" o 
o 

47084000 

275012 

1189H144 

239325163 

"990 
251562229 

322.1027 

177661 

""''' o 
o 
o 
o 

'''' 127549 

o 
o 

"''' 157283 

o 
1121711 

492892 

10742821 

0.2282 

0.000 

0.000 

0.000 

0.000 

0.000 

Plant 
Nam .. : P~ddy's Run 13 CT 

"" mo 
33036 

"" 2 1.178 

21.178 

"."" 
0.221 

11002.000 

'0' 
Combustion Turbine 

0 

0 

0.000 

0.000 

0.000 

0.000 

0.000 

Conventional 

o 

'"" 20" 
.... 00 

" " " " o 
o 

3078000 

o 
1910328 

28148298 

o 
30050026 

357.8«18 

o 

"'"" o 
o 
o 
o 
o 

2114 

o 
o 
o 
o 
o 

359686 

o 
1061624 

0.3449 

o 
0000 

0.000 

0.000 

0000 

0.000 
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''''''' ,w"''' I "" 
Kentucky Utili68s Comp;:Ioy 

, , 

FERC FORM NO.1 (REV.1U3) 
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BLANK 
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Charnas

Name of Respondent 

Kentuc:ky lJ1llities Company 

oil used for generation 
Proceeds from the sale of oil inventory 
Total 

This Report is: 
(1)~MOrig inal 

(2) A Resubm ission 
FOOTNOTE DATA 

$ 26,295 
(US,900) 

$(189,605) 

Date of Report YearfPeriod of Report 
(Mo, Da, Yr) 

" ""'"' 

was emptied in 2008 to comply with the FERC's inspection 

up 

iFERC FORM NO.1 (ED. 12·87) 

sold to a third party and revenues were recorded in account 501 

P~!JII450.1 

ownership is owned Louisville 

Company. The remaining percentages for 
~as and Electric Company. Total 

operate maintain the 
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''''''' 
LartIe plal'\\a .. hydro plants of 10,000 Kw or _ of i'tslalled capacity (name plate raIitIgs) 

If ""' pItnIit leafed. QP8I1I!ed unOer aloense from the FedeI'aI Energy Regulatory CommIuion, ()( OjMnted 3$ • joinll3c11ly. IIdc3le such I3d!i in 
IIIIoet'Ised projeeC. give proje<:I number. 

If net peak demand b' 60 ....... tesl5 not avaiIabIII, <jNe lllat ....net. is avaiable Sj)eCl1)1ng period. 
If a group 01 ~ alleods ~ Ih¥l OlIO geoer;oling pIao~ rcporI on line \ 1 !he IIjIpIOIdmaIa 8ver.oga numbe< 01 employees as.sIgnabIe 10 each 

No. 

-,- -
',>"". . • ••. '. - ............ ~~ 

FERC FORM NO. 1 IREV. 12.03\ Pa!le 406 
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I"m .. 
:::"~ '":,'; 0,. Y<) = Keoludly Utilitios Company 

'"'" , , , 
I~' The item$ UIld .... Cosl of Plant represent aCCOllnts orcombinalicrts 01 acxounls pres<:libe<:l by the Uoilorm Syslom of Accoonts. ProdllCtioo Expenses 
ldo flO! incIuoo Purchased POW<Ir, S%lem control aod Load Dispatchinll. and Other Expoows da"""fied as "Other Power Supply Expenses," 
I&. Report as a separate plant any pjanl equipped with combinations of steam. hydro, internal combIJstion engine, or gas IUrbine eQUipment. 

'No. 0 me","""", , 0 ~~~N~;:sed I 0 ~ Plant Name: PlanlNarne: No. 
(0) ,.) 

'" 

~ 

~ 
" 

-=* 
" 

0""'" 0.0000 0.00001 ~ 

FERC FORM NO.1 {REV. 12.(13) P;>ge 407 
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Kontud<y Utilities Company I :;r~i\:c ; ';",' I ""'" '''''''',. 
I I 

. o"~'.=I, expenscs ror year_ I nominal voIla(le of 132 

"","" ~'?'.'. group IOIals ooIy lor " ach voIta~. 
e alillne_s cxwered by" Ihe definition of lranstf\{SSion syslem plant as gl""n In Ihe Uniform Syslltm of Accounts. Do net repOrt , 

Reporl dala by indlvl<!uo i lines IOf all voIlages Irso required by a Stale comml~sion. 

ExchKlB from lhis page any Irnnsmi"sslon lines Iorwhtch plant costs 3fB included in AccounI12\, Nonu~llty Property_ 
~: Indicale wheu-",r \he type of supporting structure reported in column (e)~: (1) singl8 poI8 wood Of st81>1; (2) K-rrame wood, Of steel poles; (3) tower; 

construction If a transmission line has more than one type of supporting structure. Indicate the mi leage of each type ofconSlnK:tion 
~Ir.or portions of a transmis.sion ~ne of a different type of con,lrudion need not be dls~nguished from the 

. R~ I ~ th~ line. (I)and (II) !he lotall">ie miles of each transmission ~ne_ Show In column (I) the ~e miles of line 00 struGlures!he cost orwhldll:l 

~~in_~ designated; conversely, showlTJ column (oj the pole milas of lin" 00 structures the costof~ is reported for anolhe< line. Report 
I 'on teased or partty owned SlrUC\Ules in column (II). In 3 Iootnnte, explain lIIe basis or such occupancy and Slate -I 

such structures are included in tile e:<penses re?Qrted for the ~ designated. 

~ 
,"", Type of 

~~~ ". 
F~ " Oper.oting DesiQnud "'"""" 

a,wl" ,.) I') (0) I') (0 ) (0) 

; I 
I 

) 

I 

I 

; 

i ) 

; ~ ) 

=I ; 

~ ~ 

I ) 

~ ~ 
; 

" 

~ I 

FERC FORM NO.1 (ED. 12-87) PaOli 422 
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Name 01 Res~~t ThIS~IS: Date 01 Report 

I 
Yea</Perlod 01 Repoo1 

Kentucky Utint~s Company 
(1) An O~ginal (Mo, Ca, Yr) 

End 01 ,"""" 
(2) DARosul>miss<on " MISSION NE STA ISTICS ( tinued) 

7, Do not report \he same Ir.Insmission line structure twice, Report Lower voltage Lines and hfgher voltage li'les as OlIO line, Designate1n a foott\ote ~ 
you do not indud.., L<:mor voH~e lines with higher voltage lines, II Me or more tran$!TIlsskJr\ line structures suPPOrllines. of the s~me voItagII, report 1M 
pole miles olthe p~mary strueture in roIumn (I) and tho ~e miles ol the other ~ne(s) in column (g) 
B, Designate any Ir.msmission line or portf<>n Ihereollor vmldllhe respondent is not the sote owner. II sudl pro~ is leased Irom another company, 
give name oftessor, da le and temls 01 Lease. and ilmount of rent for ~ar. For any transmission line OIher lIlan a leased line, or portlon thereof, lor 
which tho respondent i'S not the sole owner but which tho responodent optmItes or shares in the OpernOOn of, lumish a succinct statement explaining the 
arrangement and gl"'ng parUculars (details) of such matters as percent ownership by respondent in tM line. name of co-owner, t>asls of stlarln9 
expenses of tho Llno, and 00w thOOxpllflses bornG by tho respondent am a<X:oonted 1<><, and a<X:oonts alfected. Spoc;fywhothor leSSO<". CXKlWner, or 
othef party ~ an associated company, 
9. Deslg~ate any ttansmtssloollne leased to another company and gIVe name of Lessee, date and lenns of lease, annllal rent Ioryear, and how 
detemlirred. SpecifywOOtherlessee Is an associated company. 
10. Base the plant cost figures called Iorio columns (I)to (1) on the 000k cost atend of year. 

(n In umn u) a EXPENSES, EXCEPT DEPRECIATION AND TAXES 
Si~e of Land rights, and dearing right-of·way) 

COnduct<>< 
and MaLerial ,~O Construction ilnd Total Cost OperatiOil Mainlenilnce '<0. n"" "' Other Costs Expenses El<ponses 

(0) 
ExJl"Oses ..,. (il " ''l '" ,m, (0) '01 

~ '''''' 15,452,531 16,83B.l~ , 
~ 

,.,,, 7,94$.17 8,225,544 , 
3 

2,496,68 16,982, 19,478,1ll4 • 
~ 437,1 4,810.10 5,247, , 
~ 1.G1S, 17.so5, 19,121.1 6 
~ 1,1 11 21,488, 2'2,59!!. ( 

• 
~ 1,284.44 10,991,81 12,276.251 • . ~ ... 2,132,034 2,400,694 '" 270,14 3,983,801 4,253 , " ..... "' 4,024, 4,.584,2 " ,,~ 3OO.M 6,l00 ,a. 6,407, " . ~ ... " " ..... ~, J07,1 ",,' " .- a.,14 U21. 4.&:Xi,4 " " ~ 419,70 5,830. 6,25(J,554 " ..... 381,1 6.eo5, 7,196, " ,,~ 98,11 1,278,20 1.376, ro .- 732,41 7,m,DoI B,46C, " -- 579,1 2,095,86 2,~75. n - 824,81 9,874, 10,899,111 " -- ~, ~" '''''''' " .- 191,96 4.322, 4,S14,6A4 ~ - 446, 4,002, 4,442,886 ~ .- 245,50 5,16A,1 5,409,664 V .- 245,09 919,47 1,1a. ~ .- 5,ISS.1 5,158.1 " ... 6,202.31 126,057, 134,260. ~ 

" ~ 
~ 

• 
424,9S04 3,143,961: 99,," 3.668,44 ~ 

2'2,803,7 2!lIi,444.114 319;47,514 424,984 3,14l,96I W,~ 3,I>&e,44 " 
FERC FORM NO. 1 (ED, 12-87) Page 423 
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Name of Respondent This Report is: Dale of Report Year/Period of Report 
(1)XAnOriginal (Mo, Da, Yr) 

Kentucky Utitities Company (2) A Resubmission " """'" FOOTNOTE DATA 

IFERC FORM NO, 1 (ED. 12-87) Page 450.1 
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Nitme 01 Respondent l:iS~IS: 
I 

Date 01 Report 

I 
veit,/Peflod 01 Report 

Kooludcy Utilities Compatly 
(1) An Original (MeI. Oit. V,) 

'"'''' 2008/Q4 
(2) nA ResuOO1ission " TRANSMI , LINES ADD 0 URING Y R 

1. Report below the information called fo r conceming Transmission lines added or allered during the year. It is not necessary 10 report 

mioor revisions of lines. 
2. Provide separate subheadings for overhead and under· ground construction and show each transmission line separately. If acw al 

costs of competed conslructiofl are (lOt readily available for repon ing columns (I) to (0), it is permissible 10 report in these columllS lhe 

"'" ,,,,,,-
No. F= ,. " '''''' Nu~b::r' jIBf Plesenl Uilimate 

Wiles MOles 
(.) ~) (0) (0) (.) m (g) 

1 Vrrginiit City Clinch Rive, ( AEP Int. PI) 1.M HF 1 

, 

1 

, 
" , , 
" , , 
H , , 
'" " 
" 
" 

" , 

" 
~ , 
~ , 
, 
, 
" 
" 
" 

" TOTAL 1.$ , 
FERC FORM NO. 1 (REV. 12-113) Page 424 
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Name of Respondent This~rtIS: 

I 
Date of RePOrt 

I 
YearlPeriod of Repon 

Kentucky Utilit~s Company 
(1) An Origlnat (Mo.Oa. Vr) 

''''''' """",. (2) OA Resubmisskln " ,~ MIS t N LINE A OURtN , (Continued) 

costs. Designate, however, if estimated amounts are reported . Inc)ude costs of Clearing land and Rights-of-Way, and Roads and 

Trails, In column (I) with appropriate footnote, and costs of UndergrOllnd Conduit In column (m). 

3. If design voltage differs from operating voltage, indicate such fact by footnole; also where line is other than 60 cyde. 3 phase, 

iMlicate such other characteristic. 

Volta"" Uoo 
Siz .. Specification Confl~ratloo "" Land and Poles. Towers c_ "'00' Too' "'. and pacillg (Ope;.aliog) laodfl~ighls and Fixtures and Devices Reti"("posls ,oj 0) , ) m " 

'''''" ,~ 3.663.57 1.189.525 5.158.100 ) 

2 
3 

• , , 
, , , 

lO 

" 12 

l3 

" " " " 
" " '" 2l 

'" 23 

" 
" " " " 29 

30 

3J 

" " " 36 

36 

3J 
36 

" " " " 
" 

3.868.51 1.289.525 5,158,100 " 

fERC fORM NO.1 (REV. 12~3) Pag" 425 
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I'i ' I End 01 2(l(lI!IQ4 

!!, Report below the respondent.1 of the elld of the ye3f, I!' . , SE!fV!.onty" customer should nol be listed below. 

Name arid Location of Substation Character 01 Subl.atJorl 

(0) (0) 

. .,... 

, IG) 

~ : 
" 

FERC FORM NO. 1 (ED. 12-96l p.,ge 426 

~ 
"" 
'M .• 

"'., 

"' .. 
'''., 
~ 

'M .• 

~ 
' 30 .• 

" .. 
"' .. 
~ 
"' .• 
,,. . 
.... .... 

• MY.) 

(0) 

".00 

".00 
"'.00 

"'.00 

"., 
'''.00 
".20 

"'.00 

" .. 
,,~ 
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lin 
, 

I I Kentucky Utilities Company 

~ ';;' .m End of 
-~ 

I ~eaSing capacity. 
'" OJ. ,,' (k' "&0' , . "'''''0''.' . ,,' . . , I 

6. Designate subsl3tions or major items of equipment leased from others, jointly owned with others, or operated otherwise than by 
reason of sale QWlI(lrsilip by the respondent. For any substation or equipment operated under lease, gwe name of lessor, date and 

annual rent. For any substation or equipment operated other than by reason of sole OWnership 

10 ', I expenses or other accounting between the parties, and state amounts,and , 
laffected in account. lessor, co-QWnef, or other party Is an associated company. 

Capacity of Sub!l3tioo 
, 

• 

~ (In Servico) (In MY,,) '" """"" 
,~" "0. 

~ (oJ (" " OJ .. , "0", 

., "°"'1 

., "00' 

"O"~ " 
'" "0", 

" 
"'I "00'1 " 
'" '" 00"'1 " 
'" 00"' 

" 
'" " 

"0"' 
~ 

'" "ON' 
" 

~, '" 
" 00"' 

~ 

'" "ON' " 
'" "0", 

" 
"0", 
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Charnas

Kentu<:l<y Uti liti .... Company ~ I: ;. I '.;v,. L • rr) I End 01 

I;: ~,,"'.rt b"ow~" ;" ~ ,I" , ,I~" Y""· 

'01111'" 

. . I i Ijootl . below. 
Iii l .~~ I I i energy for resale, may be grouped according 

. I ,the number of such 
14-:_-lndlcate i;;;;i~~~- b)the functional character of each substation, designating whether transmission or distribution and whether 
II' oo'tt,''',''''m"'';.;~f",,,;';"'·d.'At the end of the page, summarize according to function the capacities reported for the individual stations in 

Name and Localloo of SubstatiQJ1 

; 

H , 
; 
; 

'" i'''''''' 
" 

" " '''"." 
" 'm"",," -0. , 

'" , 

31 I I d· leitchfield , 

FERC FORM NO.1 {EO_12.96) 

Character of SubstatiCll1 

Ib, 

; 

i i 

, 
, 
, 
; 
; 

; 
; 

; , 
; 

Page 426.1 

~~,'" 

00.' 

- "'." 
"'" 

""." 
I"'.' 

l<t" 

"." 
''''. 

l<t .• 

" ... 
". 
" .. 

"""" 
10, ";:;" 

-"-" 
".00 ".: 

"'.00 

".00 

tit" 

"." m, 

''''. '" 
" .. \:t.'" 

-"'" 
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Charnas

::-.::;'"" ... ~ I ~r~r~ I 'ii' I ,,,,,,,, 

5. Show in _c:'!~ (I), OJ. and (k) 6pecial equipm9l'll such as mtary convertefs, rectifiers. condensers, cle. II for 

I j6~: ~~~~~§~~~~~)or items of equipmenlieased from others. joinUy owned with others, or operated otherwise than by 
~.~_ U' ~ by the respondenl For any substation or equipment operated ul'lder lease, give name of lessor, dale and 
'f lene, : For any substation oreQuipmenl operated other than by reason of sole ownership Of lease, give name 

or other party, explain basis of sharing expenses or other accounting between the parties. aod slate amounts and accounts 
affected In responclenl's books of account. Specify in e<lch case whether lessor, co-owner, or other party Is an aSsociated company. 

Capacity of Substallon 
(In seNtee) (In MV,) 

'" 

'''I 

... 

'" 

'" 

" 

FERC FORM NO. 1 rED. 12-96) 

..00, 

..00, 
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Charnas

l Company I Eod of 

I!. Report below the information called for concerning substations of the respondent as of Ihe end of the year. Ii: Substations which serve only one industrial or street railway customer should not be listed below. 

,.""" 

I ~ .. ,Substations with capacities of less than 10 MVa except those serving customers with energy for resate. may be grouped according 
to functional character, but the number of such substations must be shown. 
4. Indicate in column (b) theiunctional character of each subsla1ion, designaling whether transmission or distribution and whether 
attended or unattended. At the end of the page, summarize according to fuoction the capacities reported for the individual stations in 
column (t). 

No. Name and LCIC.iI~oo of Substation ,.j 

, , 

" , 

i i i1 

i • Pineville , 

-",,"'" 

" , 
.<N 

, , 

f ERC FORM NO.1 (Ell. 12-96) 
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Name of Respondent I"' • Is: 

1 

Date 01 Repor1 

1 

Yllarlf'eriod 01 Report 

Kentucky Utililic:s Comp;lny PI An Original (Mo, Da, Yrl 
Eoo " """'" ''I A Resubmission " UBS ATI , Coolinued 

5_ Show in columns {II, OJ, and (kl special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for 
iflCreasing capaCity. 
6. Designate substations or mapr items of equipment leased 110m othels, Jointly owned with others, 01 operated otherwise than by 
reason of sale ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and allnual rent For any subsl<!tion or equipment operated other than by reason of sole ownership or lease, give name 
of CO-OWller or other party, explain basis 01 sharing e:<penses or other accountillQ between the parties, and slate amounts and accounts 
affected in responclenfs books of account. Specify in each case whether lessor. CCl-<)wner, or other party is an associated company. 

Capacity of SuhsI<JUoo '''''''''':"- NI.Imberof CONVERSION APPARATUS AND SP!':CIAL EQUIPMENT Line Transformers ",ore 
Type of Equipment Total Capacity "'. (In Serllicel (In MVa) In SeNlce TransformelS Number of Units 

(lnMVal 

" '01 '"' " OJ Ik ,,, , NONE , 
NONE 

'O><E , 
NONE • 
NONE , 
"" • 

'" 
, NONE , 

"" 
, NONE • 

NONE 0 

NONE , 
" 

, , NONE " 
"" 

, '0' " 
"" 

, .a" " ... , '0' " 
'" 

, NONE " NONE " 
'" 

, NONE H 

'" 
, NONE " 

'" 
, NONE " ." , NONE 

,a.E " 'ONE " 
" 

, 'ONE " 'ONE " 
" 

, 'ONE " 
" 

, 'ONE " 
" 

, NONE " .a" " NONE " .a" '" 
'" 

, NONE " NONE " .. , .a" " ,.,,, " ., , ,." " 
" 

, , ,." " 
"" 

, , ,." " 
'" 

, , ,." " ,.,,, " 
"" 

, 
'"'' '" 
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Charnas

"m" 
if Company 

I ~-;-;"d~s~i~~-i~,~i;~~~~'lway customer should not be listed below_ 
,ss than 10 MVa except those serving customers with energy for resale, may be grouped according 

i be Mown. 
Ii . designating whettler transmission or dislritxJlion and whether 

function the capacities reported for the individual stations ir! 

, 
Name and LOCiItJon 01 $ubstatiQn Character of Subsl<ltion 

(.) ~) 
eo;;;" (d) "(~;" 

ff- '''.oc ".oc 

~ 
'''.oc eo.oc "'" 
".OC 

~ 
" , , ".oc 

",m.oc "''' "'.30 
,. , 

".oc ,,~ 

".oc 
eo.", .. , 
".'" .. , 

~ i ."," 
".'" "." 
".'" "." 

".'" "" , 
- "''','''~ ".'" "." 

".'" "." 

t. Ste,lil'l\l ".'" "." 
, , 

"1 "." II I I 

I 
FERC FORM NO.1 (ED_ 12.96) Page 426.3 
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Charnas

N~me of R~spoode"l I ).'!'~ , J Dale 01 Report 

I 
YearIPlKiOOl 01 Report 

Kentucky UliliHes Company 
( t) fv1 Origirull (Ma, Oa, Yr) ",,"" "'''"' (2) A Resut>missiOtl " SUBSTA I " linoed 

5. Show in columns (I), Ul, and (k) special equipmool such as rotary converters, redifiers, condensers, eic. aod auxiliary equipment for 
increasinog capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise limn by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and 
period of lease, and annual rent. For any substation or equipment operated other than by reason of sale ownership or lease, give name 
of co-owner or other party, explain basis of sharing expenses or other accountlog between the parties, and state amounts and accounts 
affected in respondent's books of account. Specify in each case whetl1er lessor, co-owner, or other party is an associated company. 

NU~~(} NU~~O CONVERSION APPARATUS AND SPECIAL EQUIPMENT Capacity 01 Substation U"' 
(In Service) (In MVa) 

Transformers Spare 
Type 01 Equipment T alai Capacity "" In Servioe Tmnsfofmers Numbt'll of Units 

" ,oj " '" 
OJ 

(In ~;,a) 

'" 1 "'" 
, 

'" 
, "'" 

, 
«a 1 """ 

, 
"'" , 

" 
, 

"'"' 
, 

«a , 
"'" 

, 
"'" 1 

" 1 "'" a 

"'" 9 

"'" 10 

"'"' " 17700 '" 18 11 

" 
" 

, "'" " 
" 

, 
"''' " 

" 
, "0" " 

" 
, 

"'" 11 

" 
, NONE , 

" 
, NONE " 

" 
, NONE '" 10 , NONE " 

" 1 NONE " 
" 

, NONE " 
" 

, "0" " 
" 

, "0" , 
" 

, NONE " 
" 

, NONE " 
" 1 NONE " 
" 

, NONE " 
" 

, NONE '" 
" 

, NONE " 
" 

, NONE " 
" 

, NONE " 
" 

, NONE " 
" 1 "0"' " 
" 

, "0" " 
" 

, NONE " 
" 

, NONE '" 
" 

, "0" " 
" 

, NONE " 
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Charnas

'~"","W"" Com ... " ~~ I ';~'. I '"' '" """"" 
1. Report below the information called for concerning substations Ofth~ respondent as of the end of the year. 
2. Substations which selVe only one industrial or street railway customer soould not be listed below. 
3. Substations with capacities of less than 10 MVa except those serving customers with energy for re53le, may be grouped according 
to functional character, but the number of such substations must be shown. 

14: -I~d-[';i~-in column (b) the functional character of each substation. designating whether transmission or distribution and whether 
unattended. At the end of the page, summarize accordIng to function Ihe C<lpacilies reported fur the individuOII stations in 

column (fl. 

I~~' N,. Name and l.ociItloo of Substation 

(.( 

i - Lexington 

, """ 

• Paris 

I Ii 

"I ",,, .. ,, 

fERC FORM NO_ 1 (EO. 12-96) 

Charncter of Substation 

0) 

Page 426.4 

69.00 

'''.00 

69.00 

69.00 

" .00 

".00 

69.00 

'''.00 

69.00 

69.00 

".00 

" .00 

691 

"., 

"" 
"" 

"" 

'.l 

" . ., 
,,,., 
22.00 

,,,., 

,,,., 
,,,., 
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Name of Respondent 

l:~' I 
Date of Report 

I 
YearlPeriod 01 Report 

Kentucky Utilities Company 
{ t } An Ori~inal {Mo, {la, YI} End of """". (2) A Rewbmission " SUBSTATIONS Cont inued 

5_ Show in columns (I), 0), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auKiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointly owned with others. or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, dale and 
period of tease, and armual rent. For any substation or equipment operated other than by reason 01 sole ownership or lease. give name 
of co-owner or other party. eKplain basis of sMring expenses or other accourlting between the parties, and state amounts and accounts 
affected in respondenfs books of account Specify irl each case whether lessor, co-owner, or other party is an associated company. 

Num~~. Numbero CONVERStON APPARATUS ANO SPECIAL EQUIPMENT Cap~dty 01 Substa~on Transformers '''''" 
Lino 

(In SflI'\lK:e) (In MIla) InSeM",", Transformers Type of Equipment Number of Units Total Capacity "'. 
10 '01 ''I '" OJ 

(In (,:"(a) 

" 
, NO' 

, 
" 

, ""' 
, 

" 
, NO" 

, 
" 

, NO" • 
" 

, ""' 
, 

" 
, ""' 

, 
" 

, """ 
, 

" 
, """ 

, 
" 

, 'ON' , 
,. , 'ON' " 
'" 

, 'ON' " 
'" 

, 'ON' " 
" 

, 'ON' " n , 'ON' " 
" 

, 'ON' " 
" 2 'ON 16 

" 
, 'ON " 

" 
, 'ON' " 

" 
, "'N' " 

" 
, 'ON' '" 

" 
, 'ON' " 

" 
, NONE " 

" 
, 'ON' " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE 

" 
, NONE " 

" 
, NONE " 

" 
, NONE " 

" 2 NONE )0 

" 
, NONE " 

" 2 NONE " 2) , NONE " 
2) , NONE " 
" 

, NO" " 
2) , NONE " 
" 

, NONE " 
" 

, NONE " 
" 

, NONE " 
" 

, NONE ., 
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Charnas

K .. nt~cky Utiri ~es Company I ';';' I End of r:rR~ 
I!. the II 1 calle? I II ,fthe of the year 12: I il below 

I ~_' . ' l __ ~~ I I I energy for resale, may be grouped according 
I ~funclional ,bulthenumberofsuch ~s~. 
1 4~_-I~i';te-in-~lumn b) lhe functional character of each subslaUon, designating wt'lether transmissIOn or dlstnbutlon and whether 

. At the end 01 the page. summl'Ulze accord ing to function the capaclUes reported for the Indl~dual stations in 

Name iIOd Locatlon 01 Subslalion 

21 

,,12KV , , 

.Ii 

-E.,",.., 

-",,"" , 

FERC FORM NO. 1 (ED. 12.96) 
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Name of Respondent I ""]f'! I 
Date of Report 

I 
YearlPeriod of Report 

K<mtllcky UWttles Company 
(1) X An Origina l (Mo. Da. Yr) End of '00""" (2) A R""uOmission " SU, A<N ontinued) 

5. Show in columns (I). UJ. and (k) special equipment such as rotary converters. rectifiers. condensers. etc. and auxitia/y equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others. joirotly owned with others. or operated otherwise than by 
reason of sale ownership by the respondent. For any substation or equipment operated under lease. give name of lessor. date and 
pelOnd 01 lease. and annual renl. For any substation or eq ... ipmenl operated other than by reason of sale ownership or lease. give name 
of co-owner or other party. explain basis of sharing expenses or other 8CC(lunling between the parties. and state amounts and accounts 
affected in respondent's books of account. Specify In each case whether lessor. co-owner. or other party is an associated company. 

Nur.'!~~~_ Numberot Capacity of Substation CONVERSION APPARATUS AND SPECIAL EQUIPMENT "'" Transformers S,.. 
(tn S9fVi",,) (In MVa) In SeMce Transformers T)'118 of Equipment Number of Units Total Capacity No. 

10 '01 'M In In 
(In ;;:va) 

" 
, NONE , 

" 
, NONE , 

" 
, NON' 

, 
" 

, NON • 
" 

, NON , 
" 

, NON' , 
" 

, NONE , 
" 

, NONE , 
" 

, NON , 
" 

, NONE " 
" 

, NON " H , NONE " 
" 

, NONE " 
" 

, NONE " 
" 

, NONE " 39 , NONE " 
" 

, NONE H 

" 
, NONE " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE , 

" 
, NONE " 

" 
, NON " 

" 
, NONE " 

" 
, NON " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE " 

" 
, NONE 39 

" 
, NONE " <S , NONE " 

" 
, NONE 

" 
, NONE " 

" 
, NON' " 

" 
, NONE " 

" 
, NON " 

" 
, NONE " 

" 
, NONE 39 

" 
, NON " 
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Charnas

,"", .. , CO"""' Co",,"", F~ I ,.;';.,. I '"'''' ""''',. 
I~' Report below the informatIOn called for corlCemmg substatIOns of th~ respondef1t as of the elld of the year 
12: Substahons whIch serve only one Induslnal or street n,nlway customer should not be listed below 
13. Substations WIth I of Less than 10 MVa except those servlrlg customers WIth energy for resale, may be grouped accord ing I ~,;;;t;,; ~;il ,but the number 01 such substations must be shown. 
14-: .- tnd.icate In column · b) the functional character of each substation, desigrla~ng whether transmission or dlstribIJtion and whether 
I oolum~(t}.' At the end of the page, summarize according to lunelion the capacities reported for lhe mdividual stations in 

N~me ilnd Location of Subs!alioo 

" 

, 
" , 

., 

" ,,,' 

. """"'" , 

"''''' , 

"I""'""'" 

FERC FORM NO.1 (ED. 12-$6) 
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Charader of Subsla\iQn 

1'1 
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n" 
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69 .• 

(d, 

''''' 

,w 

''''' 
69.' 'W 

,w 
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Name of Respondent I Th~1ft I 
Date of Report 

I 
YearlPeriod of Report 

Kentucky Utilities Company 
(1) M Original (Mo, 03, Yr) ,",rn ~ 
(2) A Resubmlsslon " SUB TATIONS continued 

5, Show in columns (I), Ii). and (};) special equipment such as ro tary converters, rectifiers, condensers, etc. and auxi liary equipment for 
increasing capacity. 
6_ Oesign<lte subst<ltioflS or major items of Bquipment leased from others, jo intty owned with others. or operated otherwise than by 
reason of sole ownership by the respondent. For any substation or equipment operated uooer lease, give name of lessor, dale and 
period of lease, and anfl ual rent. For any substation or equipment operated other than by reason 01 sole ownership or lease. give name 
of co-owner or other party, explain basis of sharing expenses or other accourding between the parties, and state amounts and accounts 
affected in respondent'S books of account. Specify In each case whether lessor, co-owr.er, or other party is an associated company. 

Capacity of Substation Numberof Numoor of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line Transfom1crs "" Type of Equipment Total Cap<lc:ily "'. (In SeIVm) (In MVa) In Service T ransfonnors Number of Units 

" 
,,) ") " 0> 

(In (~:a) 

" ) N'" ) 

" 
, NON 

" 
, NON' , 

" ) NON , 
" ) NON , 
" 

, NONE , 
" 

, NON , 
" ) NON , 
" 

, NONE , 
" 1 NONE " 
" ) NONE )1 

" 1 NON " 
" ) NON' " 
" 1 NON' " ., , NON' ) 

" 
, NON' " 

" ) NON' ) 

" ) NON' " 
" 

, NON' " 
" 

, NON' " 
" ) NON' " 
" ) NON' " 
" ) NON' " 
" ) NON " 
" ) NON " 
" ) NON " 
" ) NON' , 
" ) NON' " 
" ) NON " 
" ) NONE 30 

" ) NON " 
" ) NONE " 
" ) NONE " 
" 

, NONE " 
" 

, NONE " 
" ) NONE " 
" ) NONE " 
" ) NONE " 
" ) NONE " 
" ) NONE " 

FERC FORM NO. 1 (ED. 12-96) Page " 27.6 
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Name or Respond...,t I J.~'~~' I 
Date aI Repor1 

I 
Yea./PerloCl 01 Repor1 

Kentudly UUlilies Company 
(1) An Original (Ma, Da, Yr) 

Erld 01 '''''''''' (2) A Resubmisslon " SUBSTATIONS 

1. Report below the information called for concerning substations of Ihe respondent as oflhe end of the year. ,. Substations which serve only one Industrial or street railway customer should not be listed below. ,. Substations w ith capacities 01 Less than 10 MVa e)(cept those sefVing customers with energy lor resale, may be grouped according 
10 !,mctlanal character, bul Iha number of SlIGh substations must be shown. 
4 . Indicate il"\ column (b) the functional characlero! each substation, designating whether transmission or diSTribution and whether 
attended o r u nattended. AI the end 01 the page. summarize according to function the capacities reported lor the individual stations if! 
column (f). 

u.. VOlTAGE (In '-IVa) 
Name and Localian of Substation Charactef of Substation No. Primary Se<:Olldary Tertiary 

('J (01 (oJ ('I (.J 
1 '-II. Vemon - ML Vernon Distribution ' ". 12.47 , '-Iuhlenbufll Pri60n - Muhlenburg Distribution • " 12.47 , Norton East - Norton Dislribulion • 59.IX 12.47 

4 Oakhill - Earlil1!llOO Distribution- ". ~.'" 
5 OIIon'le - Richmond Diskibution • 59.0( 12.47 , Dwiogsville 12KV Disbibution • eo. 12.47 , Oxford _ Georgetown Distribution • " 12.47 , P~ri5 - P~ris Distribution ' 69.IX 12.47 , Parl<er Seal 12KV - W inche!llllr Distribution • " 12.47 

10 Parl<ers Mill 12KV Distribution • 69.0( 12.47 

" Pepper Pika 12KV _ Georgetown Distribution • ~. 12.47 

" f'lcadome 12KV - Lexington Distribution ' " 12.47 

" Pineville 12KV D .. lribulion • 69:0( 12.47 ,. Pocket· Nonon Distribution' " ".'" 
" Poor Valley· Pennington Gap Distributian • 69.IX 12.47 

" Powderly - Muhlanburg Distribu~on ' " 12.47 

" Prlnreton - Princeton Disbibu~OIl' ". 34.50 

18 Proc.torlGambIc 4KV Distribution ' !i!!.O( 4.16 

" Rae<! SIr ... t - Lexington D"oslrillufioo o ". 12.47 

'" Radcliff - Radd ilr Distribution . eo. 12.47 

" Red House 12KV Dislr"obution • " 12.47 

" Reynolds _ lexington Distribution ' 136. 12.47 

" Richrnor>d 12KV Disbibution • 690( 12.47 

" Richrnor>d '312KV (EKU) Distribution • ". 12.47 

" Richmond East Disbibution • " 12.47 

" Richmond Industrial Distribution ' " 12.47 

" Richmond Soolh Disbibution • " 12.47 

" Rockwell _ Winchester Distribution ' 69.(1( 12.47 

" Rog&rSviHe _ Radd ilf Dislrbution • 69.0 12.47 

'" Rumsey - Ear1inglon Distribution' ". "'" " Salem _ Ear1ingtam Disbibution° eo. 34.50 

" Shannon Run 12KV Distribution • 69.0 12.47 

" Sharon - Augusta Distribution ' 69.(1( 12.47 

" Shavers Chap 12KV Distribution • " 12.47 

" Shelbyvitte Narthl2KV Distribution • 69.0< 12.47 

" Shelbyville Easl Distribution ' " 12.47 

" Shelbyvitte SOUth Distritlution • eo. 12.47 

" Shun Pike 12KV Distribution' 69:0( 12.47 

" Simpsonville - Shelb)Mlle Distribution' " 12.47 

" Somerset '2 4KV DisIr1buti()fl , 69 .(1( 4.16 

FERC FORM NO. liED. 12-96) Page 426.7 
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Charnas

-" Ir ;-:;;.,.. l7fo.", I '=-,.,,' 

5. (I), (I), and (k) special equipment such as rotruy converters, rectifiers, condonsets, etc. 

" g c:a~. major items of equipment leased from others, .IOinUy owned with others, or operilted otherwise than by 
sole OWIlefShip by \he respondent. For aoy substation or equlpmentopel'lltod under lease. gMt name ollllS$OI", date and 

lease, and Qnnual fent For any substation or equipment operated other ItIan by reason of sole own6(shlp or lease, give na~ 
party, .KIllaln basis 01 sharing expenses or other accounting beIweM the parties, arid stale amounts and accounts 

books of account. Specify in each case whether lessor, CIO-Qwner, or other party is an associated company. 

C3pao'ly at Substation "00 
(Ill SeNlee) (In MVa) 

TIll".rormorll 5,... 
T" .. II> 

No. In SaM"" Transformers Number of Units 

'" r:;'" '" '" "', II> 

"'"' 

~ 
N""'i 

" 
" 

"'"' " 

NON' " 

"'"' " J: 
~ " 

NON' ~ 

~ " 
NONE[ " 

~ " 
"""'i M 

~ 
~ " 

NON' ~ 

" NON' " 

FERC FORM NO.1 (ED. 12-98) P~II'I 427.7 
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N.mo." I g(i!t~~;';M' I ',;:":W I '''' "' 
.~ 

Kentucky Utilities Company 

> Report below the information ca lled for concerning substations of the respondent as of the end ollha year. 
~. Substations which serve only one Industrial or street railway customer should not be listed below. 
3. _ . with capac~ies of Less than 10 MVa except those serving customers wi th energy lor resale, may be grouped according 

t but Ihe number of such substations must be ShoWll. 

" 
, , substation, designating whether transmission or distribution alld whether 

At the end of the page, summarl:l:e according to function the capacities reported for the individual stations in 

~';' 
VOlTAGE l in MVa) 

Name and LocaUon of Substiltion Charac\e< of Substation 

"J ,OJ "':;;'" ,OJ ",'!;" , 69 .• 12.<1 

, 
,. "," """ , 69 .• 12.<1 

, , 69 .• 12" , 
, , 
" " 

,. 

",. n" , , 

" 69 .• 12.<1 , 
, 69 .• n. 

n , , 
, 

" """ 
, 69. "-<1 

, 
" 

, 69 .• 12.<1 

" 
, , . ~""'"'" 

69 .• 12.<1 

69 .• " .. ,., Wo" ",.,,"" • ~"","," 

~ "'.~ ",. ",. 

"I " .. 12.<1 

32 , 
~ 

" 

" 
, , 69." 12.<1 

69.& 12.<1 

" "'~ 

" '" 
, 

,~"." """ 

FERC FORM NO. 1 (ED. 12-96) Page 426.8 
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Kentud<y UtWtles Company I :::' ~' J'~' I 'od,' 200M>< 

I~. Show in , I . ',(i), and (k) special, i conver1ers, reclifiers,' . and auxi liary, i 

16. '~-~Ps:~~lion9 or major items of equipment te;;tsed from others, jointly owned with others, or opemted otherwise than by 
Irea~o~, For any substation or equipmel"\t opemted under lease, give name of lessor. date and 
I~!.~od' II renL equipment operated olller than by reason of sole ownership or lease, give name 

i expenses or other acoounting between the parties, aoo state amounts aOO accounts 
I;ff~~t~ I lessor, co-owner, or other party is an associated company. 

Capatity of Substation 

(In Se~) (In MYa) 

'" 

"" 

FERC FORM NO. 1 1(0.12-96) 

'" """"" !o, 

'" 

,~'" 

,", "' 

P~g .. 421.8 

, 
; 

NON' 

NONE 

NON' 

NON, 

~ 
NON~ 

NONEI 

NON' 

NON' 

" 

" 
" 

" 

" 

-" 
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Ntrne 01 Re'l)OnCltnl 

li''i~RO:- I 
oate 01 Rtj)CfI 

I 
YearlPeriod 01 Repor1 

Kenk.leky UIiIiliM CcmpcIny 
(Mo, oa, YII e.". """"'" (21 A RnutlrrWsion " SUBSTATIONS 

1. Report below !he InfQrmalion called ror concerning substations Qf !he respondent as of !he end CIt !he year. 
2. Subslatioos which sef'i8 only Qrle industrial Qf street railway cusWmer should not be listed betQw. 
3. SubslatiQns with capacities CIt le6s than 10 MVa excepllhose serving customers with energy for resale. may be grouped 3CCOI'ding 
10 func60nal character, but the number Qf such substaticlns must be shown. 
4. Indicate In column (b) the functiQnal character of each substaticln, designating whether transmissiOn or distribul10n and whether 
attended Qr uJ\8ttended. AI the end CIt !he page. summarize according to fuoclion lhe capacltles reported for the Individual statiQos in 
column (t). 

U~ VOLTAGE (In MIla) 
N.me end Location of Substation Charac~1 of SubsLaIion No. Prirrnlry 5o-" Tertiary ,., ,. ,,' 1" ,., , 

2 • Unattended 

3 

• , ""''''''' 
6 Transmission '" 1 Oi&trioollon '" " .. '" 9 

" " " " " 
" " " " " 20 
21 

22 

23 

" " " V 

28 

29 
30 

" " 33 

" " " " " ,. 
" 

FERC FORM NO. 1 (EO. 12·96) P,.ge 426.g 
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Name of Respoodent 

Kontuc);y Utili~es CQrnpany I
T : his, ~e 1Ofl15' (1) xLAnOriginal 
(2) A Resubmlaslon 

su ATIONS CQn~n""d 
I 

Dale of RepClrt 
(M<>, Da, Yr) 

" I 
YearlPerkld of RepClrt 
End of 2OO8IQ.4 

5. Show in columns (I), ij), and (k) special equipment such as rotary converters. rectifiers, condensers, etc. and auxiliary equipment for 
increasing capacity. 
6. Designate substations or major items of equipment leased from others, jointty owned with others, or operated otherwise than by 
reason of sole ownership by Ihe respondent. For any substation or equipmeflt operated under tease, give name of lessor, date and 
period of lease. and annuat rent. For any substation or equlpmel"lt operated other than by reason of sole ownership or tease, give name 
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, aru::l stale amounts aru::l accounts 
affected in responden~s books of account. Specify in each case whether lessor, oo-owner, or other party is an associated company. 

Capacity of SLJbs!ation 
(In Service) (In MVa) 

'" 

17700 

"'" 24565 

Nllmberof 
Transformers 

In Sefvi<:e 

() 

FIORe FORM NO.1 (100.12-96) 

'" " .. 

NOOliler of 
Sparo 

Transformers 

''l 
CONVERSION APPARATUS AND SPECIAl. EQUIPMENT 

" 
" 

Type of Equipment 

(i) 

Page 427.9 

Number of Units 

" 
Total Capacity 

(lnMVa) 

• 
No. 

, , , 

, 
7 , , 
" " 
" 
" 
" 
" 
" H 

" 
" '" 
" " " ,.. 
" 
'" 
" " , 
" " " " ,.. 
" " " " 
" " 
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Name of Respondent This Report is: Dale of Report YearlPeriod of Report 
(1) ~ ArI Original (Mo, Oa, Yr) 

Ken!UC!tY Uliliti8$ COn'Ipany 2) A Resubmission " """'" FOOTNOTE DATA 

IFERC FORM NO. 1 (ED. 12-87) P30ge 450.1 
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INDEX 

Schedule 

ACCru""..-d p".pai4 tax •• """""' ,"""" '" """""'" "',',,"'" ,., ,. ,"""" """'" 
Accu..,bted Dll!f"" .. ed Income Taxe,. " 

Aeeu_bt.,:l provbion. ~o .. d..p .. ..,ht ion ot 

comoon utility pbnt " 

utility plant """ .. ,' """""""' ......... """"""""""",,, ...... 
utiUty plant ( ......... ry) """, .• , 

Mv"""". 

AUO'oIane ••.. ' 

""",rthation 

_heeHaneOllB .• , .• .. • , 

of n",cl ••• £",.1 .,""" """", . ,', ...... ," """""" "', ...•..•.••••. , 

APProvriuionl of Retain..:! Ef<>mingl 
lI. .. ocieted Co-paniel 

Page No, 

262-lU 

'" 272_21'1 

m 

'" 20 0-201. 

'S~-25' 

2211 229 

'" 202'203 

118 ·1U 

control over relpoodent 

int ..... t "" doobt to 

", ................... ,""" •• , ....... . ". 102 

Att •• t.tion ........ , 

IIill.mc. ,heet 

CCIOfCNIntiv •..... , 

not., to .......... ,"""', .. , .......... ,.,"""',., ................... . , .. , 
Bond, ..... "" ............. "",,, ............ ,, 

Capital Stock ...• , .. , ... , 

.1q)afIM " ..... 

' ...... 1 ..... 
re&eqtllred 

aublcribcKI ..••.•• " •. " .. 

Clal> ClOOl ••• tat .... "t of ••• ," """,. 

~",.. 

IlIpOrtiUlt during y ... r , . ...... , •. ....•. , 

Conltruction 
..... rk in 1'rogr" .. 

worl< in 1'rogrl51 

..... rk in "ragr ... 

Control 

.,.""..". utiHty plant 

e l ectric ....••.•... " ....... , 
otber utility depart_nts 

corporation, controll.d by respondent 

ov ... r •• pona.nt 

Corporation 

c:ontrollad by .. 

1I1.corpor.tad. •.•. ,.,' 

CPII.. baCkground Into~tion on 

CPA C ... tihc .. non. tbl .... aport (~ 

FERC FORM NO. 1 (EO, 12·93) 
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256- 251 
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'" 
'" m 

'" 120-121 

200-201 
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Schedule 

Defo ..... "" 
", .. edit •• other .... . .... . 

6ebi~" . .,111<:.11.",,0.1.01 .. 

.-"'tiu,tiOll property 

INDEX (continued) 

otlle .. proper~y 

in~ ~" ;u,CUIOUhted • otll.r _. __ . _. _. 

il1COllle t"",u .ec""",leted - pollutioD <:<>ntro1 heilitiu .....•. __ • 
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riling require_nt .. . tM f report lorD. 

Cen"ral info .... tion 
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Genera ti.!lg plant "t"tistic. 
IIydn",lectrie (!artie ) _____ __ . 

~ . touge (1."'9" ) ••• •• • ••. 
_11 pl .. .,t •....... . ________ . 

"team- electric ( l "r-g.) 

Hydro-etectric genenti ng pl. nt " tad .. tic" 

Id"ntification . . . 
Important changc. during V-e r __ _ 

'0-
.teteM nt ot. by c14o~rt ... nt e 

deduct ion.. .111<: .. 11.neou" "roort h a tion 

deductione. Othe'" incOMe dec!uction 

deducti.,..". otller intereDt c .... rge. 

lo:>corporatiao info .... t i on . . .•. ••. 

FERC FORM NO.1 (EO. 12-9$1 
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INDEX (continued) 
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Page No. 
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Off i."",,", and. ofUee .... ' adad"a ...... . 

~utiflg 

""Pangea -electric (lIu~ry) 

oth'lll' 

paid.io " .. pital ............ ................ ........• . 

donatioruo r "c"ived frOM atoclchold.,r" 

gdna on resale or c.neelh.HOD of reacquire<! 

"apital atock •••.••••••... ........•.... •.••••••••••...... 
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regulatory a""ata 
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THIS FILING IS 

Item 1: 00 An Inilial (Original) 
Submission 

OR D Resuhmlsslon No. 

FERC FINANCIAL REPORT 
FERC FORM No.1: Annual Report of 

Major Electric Utilities, Licensees 
and Others and Supplemental 

Form 3-Q: Quarterly Financial Report 

TIIesa I'8jIOI1S III'I!I mandatory undor !ho ~ Power Act. 5eeIion$ 3. 4(a), 304 and JOg, and 

HI CFR 141.1 ond 141.400. F ........ 10 ~ ITIiIYI'05UtI it! c;rWninaI fines. o;MI pen;oItiea and 

oIhcr MndIons ., pmYided bylaw. The FedoI3I E-w RoguIaay ~ does not 

consider theSe reports 10 be 01 ccnfidential nann 

Form 1 Approved 
OMS No. 1902-0021 
(Expires 713112008) 
Form 1-F Approved 
OMS No. 1902-0029 
(Expires 613012007) 
Form 3-0 Approved 
OMS No. 1902-0205 
(Expires 6l30l2007) 

Exact Legal Name of Respondent (Company) 

Kentucky Utilities Company 

Year/Period o f Report 

End of 2007104 

FERC FORM No.lll-Q (REV. 02.04) 
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Report of Independent Audito rs 

To the Shareholder of Kentucky Utilities Company: 

PricewaterhouseCoopers llP 
500 West Main StrOet 
SUite 1800 
Lou,svitle KY 40202·4264 
T",I('phone \502) 589 6100 
Fdcslmile (502) 585 7875 

We have audited the accompanying balance sheets of Kentucky Utilities Company as of December 31, 
2007 and 2006 and the related statements of income, retained earnings and cash flows for the years then 
ended, included on pages 110 through 123,38 of the accompanying Federal Energy Regulatory 
Commission Form 1. These financial statements are the responsibility of the Company's management. 
Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes examining, 
on a test basis , evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

As described in Note 1, these financial statements were prepared in accordance with the accounting 
requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System 
of Accounts and published accounting releases, which is a comprehensive basis of accounting other than 
generally accepted accounting principles in the United Slates of America . 

In our opinion, the financial statements referred to above present fairly, in all material respects. the 
financial position of Kentucky Utilities Company as of December 31, 2007 and 2006, and the results of its 
operations and its cash flows for the years then ended in accordance with the accounting requirements of 
the Federal Energy Regulatory Commission as set forth in its applicable Uniform System of Accounts and 
published accounting releases. 

As discussed in Note 2 to the financial statements. Kentucky Utilities Company changed the manner in 
which it accounts for defined benefit pension and other postretirement benefit plans as of December 31, 
2006. 

This report is intended solely for the information and use of the board of directors and management of 
Kentucky Utilities Company and for filing with the Federal Energy Regulatory Commission and should not 
be used for any other purpose. 

Q,.<c , }.z" l ""~<~''''L; 
March 18, 2008 1 

Hi 
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INSTRUCTIONS FOR FILING FERC FORM NOS. 1 and 3-Q 

GENERAL INFORMATION 

I. Purpose 

FERC Form No.1 (FERC Form 1) is an annual regulatory requirement for Major electric utflil les, licensees and others 
(18 C.F.R. § 141 .1). FERC Form No. 3-Q ( FERC Form 3-Q)1s a quarterty regul<llofy requirement wflich supplements the 
annual financial reporting requirement (18 C.F.R. § 141.400). These reports are designed 10 collect financial and 
operational information from electric utilities. licensees and others subject to the jurisdiction of the Federal Energy 

Regulatory Commission. These reports are also considered to be non·confidential publ ic use forms. 

II. Who Must Submit 

Each Major electric utility, licensee, or other, as classified in the Commission's Uniform System of Accounts 
Prescribed for Public Utilities and Licensees Subject To the Provisions of The Federal Power Act (18 C.F.R. Part 101). 
must submit FERC Form 1 (18 C.F.R. § 141.1), and FERC Form 3-Q (18 C.F.R. § 141 .400). 

Note: Major means having, in each of the three previous calendar years, sales or transmission service thai 
exceeds one of the following: 

(1) one million megawall hours of total annual sales, 
(2) 100 megawatt hours of annual sales for resale, 
(3) SOO megawatt hours of annual power exchanges delivered, or 
(4) SOO megawatt hours of annual wheeling for others (deliveries plus losses). 

III. What and Whore to Submit 

(a) Submit FERC Forms 1 and 3-0 electronically through the forms submission software. Retain one copy of each report 
for your files. Any electronic submission must be created by using the forms submission software provided free by the 

Commission at its web site: ht1p:flwww. ferc.gov/docs·filing/eformslform-1/elec·subm-soft.asp. The software is 
used to submit the electronic filing to the Commission via the Internet. 

(b) The Corporate Officer Certification must be submitted electronically as part of the FERC Forms 1 and 3--0 filirtgs. 

(c) Submit immediately upon publication, by either eFiling or mail, two (2) copies to the Secretary of the Commission. the 
latest Annual Report to Stockholders. Unless eFiling the Annual Report to Stockhotders, mail the stockholdefs report to 
the Secretary of the Commission at: 

Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington. DC 20426 

(eI) For the CPA Certiflcation Statement, submit within 30 ctays after filing the FERC Form 1, a letter or report (not 
applicable to fliers classlfl9d as Class C 01' Class 0 prlof to January 1, 1984). The CPA Certification Statement can be 
either eFiled or mal!ed to the Secretary of the Commission al the address aOOve. 

FERC FORM 1 & 3-0 (EO. 03-07) 
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The CPA Certification Statement should : 

a) Atlestto the confOflTlity, in ali material aspects, of the below listed (schedules and pages) with the 
Commission's applicable UnifOfTTl System of Accounts (i'lcIudjng applicable notes relaing thereto and the 
Chief Accounlanl's p!Jblished accounting releases), and 

b) Be signed by Independent certified public accountanls or an independenllicensed public accountant 
certified or licensed by a regulatory authority of a Slate or other political subdivision of the U. S. (See 18 

C.F.R. §§ 41.1Q.41.12 for specifIC quallficalions.) 

Reference Schedules 

Comparative Balance Sheet 
Statemenl of Income 
Statement of Retained Earnings 
Statement of Cash Flows 
Notes 10 Financial Statements 

110·113 
114·117 
118·119 
120-121 
122· 123 

e) The following format must be used for the CPA Certification Slatement unless unusual circumstances or conditions. 
explained in the leiter or report, demand that it be varied. Insert parenthetical phrases only wtIeo exceptions are 
reported. 

"In connection with our regular examination of the financial statements of __ for the year ended on which we have 
reported separately under date of , we have also reviewed schedules 

=;:::::;;:",,-::;;-::;:;:::;:;,Of FERC Form No. 1 for the year filed with the Federal Energy Regulatory Commission, for 
conformity in all material respects with the requirements of the Federel Energy Regulatory Commission as set forth in its 
applicable Uniform System of Accounts and pUblished accounting releases. Our review for this purpose iocIuded such 
tests of the accounting records and sudl other auditing procedures as we COllSidered necessary In the circumstances. 

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph 
(except as noted below) conform in all material respects with the accounting requirements of the Federal Energy 
Regulatory Commission as set forth in ils applicable Uniform System of Accounts and published accounting releases." 

The leiter or report must state which, if any, of the pages above do not conform to the Commission's requirements_ 
Describe the discrepancies that exist. 

(I) Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using eFiling. 
To further that effort, new selections, "Annual Report 10 Stockholders," and ·CPA Certification Statement" have been 
added to the dropdown ·pick lisr from which companies must choose when eFiling. Further instructions are found on the 

Commission's website at http://www.ferc.gov/help/how-to.asp. 

(g) Federal, State and Local Governments and other authorized users may obtain additional blank copies of 
FERC Form 1 and 3-Q free of charge from http:/twww.ferc,QOv/docs-filing/eforms/form-1fform-1 .pdfand 

http://'NWW.ferc.gov/docs·filing/eforms.asp#3Q-qas . 

IV. When to Submit: 

FERC Forms 1 and 3·Q must be filed by lhe following schedule: 

FERC FORM 1 & 3·Q (EO. 03-07) 
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a) FERC Form 1 for each year ending December 31 must be filed by April 18th of the following year (18 CFR § 141 .1). and 

b) FERC Form 3-0 for each calendar quarter must be filed wilhln 80 days after the reporting quarter (18 C.F.R. § 
141.4(0). 

V. Where to Send Comments on Pubtic Reporting Burden. 

The public reporting burden for the FERC Form 1 collection of information is estimated to average 1,144 
hours per response, including the time for reviewing instructions, searching existing dala sources. gathering and 
maintaining the data-needed, and completing and reviewing the collection of informatioo. The public reporting burden for 
the FERC Form 3-0 collection of Information is estimated to average 150 hours per response. 

Send comments regarding these burden estimates or any aspect of Ihese collections of Information. induding 
suggestlons for reducing burden, to the Federal Energy Regulatory Commission. 888 First Street NE, Washington. DC 
20426 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs. Office of 
Management and Budget. Washington. DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory 
Commission). No person shall be subject to any penalty if any collection of information does not display a valid control 
number (44 U.S.C. § 3512 (a». 

FERC FORM 1 & 3-0 (EO. 03-(7) Iii 
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GENERAL INSTRUCTIONS 

I. Prepare this report In conformity with the Unfform System of Accounts (18 CFR Part 101) (USofA). Interpret 
all accounting words and phrases in accordance with the USofA. 

II. Enter in whole numbers (dollars or MWH) only, except wtlere otherwise noted. (Enter cents fa( averages and 
figures per unit where C8f1ts are Important. The truncating of cents is allowed except on the four basic ftnancial statements 
where rounding is required.) The amounts shown on all supporting pages must agree with the amounts entered on the 
statements Ihatthey support. When applying thresholds to determine significance for reporting purposes, use for balance 
sheet accounts the balances al the end of the current reporting period, and use for statement of income accounts the 
current year's year to date amounts. 

III Complete each question ful ly and aC(;urately, even if It has been answered In a previous report. Enter the 
word "None" where It truly and comple tety states the fac!. 

lV. For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE: Of "Not 
Applicable" in column (d) on the List of Schedules, pages 2 and 3. 

V. Enter the month, day, end year for all dates. Use customary abbreviations. The "Date of Report" Included in the 
header of each page Is to be completed only for resubmisslons (see VII. below). 

VI . Generally, except fOf certain schedules, all numbers, whether they are expected to be debits or credits, must 
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by enclosing the 
numbers in parentheses. 

VII For any resubmlsslons, submit the electronic filing using the form submission software only. Please explain 
the reason for the resubmlssion in a footnole to the data field . 

VIII. Do not make references to reports of previous periods/years or to other reports In lieu of required entries, 
except as specifICally authorized. 

IX. Wherever (schedule) pages refer to figures from a previous periodlyear, the figures reported must be based 
upon those shown by \he report of the previous periodlyear, or an appl'Opfiate explanation given as to why the different 
figures were used. 

Definitions for statistical classificetlons used for completing schedules for transmission system reporting are as follows: 

FNS ~ Firm Network Transmission Service for Self. -Firm- means service that can nol be Interrupted for economic reasons 
and Is intended to remain reliable even under adverse conditions. "Network Service" is Network Transmission Service as 
described in Order No. 888 and the Open Access Transmission Tariff. "Self" means the respondan t. 

FNO ~ Firm NetworK Service for Others. "Firm" means thaI service cannot be interrupted for economic reasons and is 
intended to remain retiable even under adverse conditions. "Networ!c Service" is Network Transmission 5efvk:e as 
described in Order No. 888 and the Open Access Transmission Tariff. 

l FP - fOf long-Term Firm PoInt·to-Point Transmission Reservations. "l ong-Tenn" means one year Of longer and" firm" 
means that service cannot be Interrupted for economic reasoos and Is Intended 10 remain reliable even under adverse 
conditlons. "Point-te-Point Transmission Reservations" are des<:fibed in Order No_ 888 and the Open Access 
Transmission Tariff. For aJi transactions identified as lFP, provide in a footnote the 

FERC FORM 1 & 3-Q (ED. 03-07) i, 
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termination dale of the contract defined as the e<'lrliesl d<'lte either buyer or seller can unilaterally cancel the contract. 

OlF _ Other long-Term Firm Transmission Service. Report service provided under contracts which do not conform to the 
terms of the Open Access Transmission Tariff. "long-Term" means one year or longer and "firm" means that service 
cannot De interrupted for economic reasons and Is intended to remain reliable even under adverse cond~ions. For <'III 
transactions identified as OlF, provide in a footnote the termination date of the contract defined as the earliest dale either 
buyer or seller can unilaterally get out of the contract. 

SFP - Short-Term Firm Point-to-Point Transmission Reservations. Use this classification for all firm point-to-point 
transmission reservations. where the duration of each period of reservation is less than one·year. 

NF _ Non-Firm Tr<'lnsmission Service, where firm means that service cannot be interrupted for economic reasons and is 
intended to ramain reliable eveo under adverse conditions. 

as _ Other Transmission Service. Use this classification only fo r those services which can not be placed in the 
above-mentioned classifications, such as all other service regardless of the length of the contract and service FERC Form. 
Describe the type of service in a footnote for each entry. 

AD - Out-of-Period Adjustments. Use this code for any accounting adjuslments or "Irue-ups· for service provided in prior 
reporting periods. Provide an explanation in a foolnote fo r each adjustment. 

EFIN ITIONS 
Commission Authorization (Comm. Auth.) - The authorization of the Federal Energy Regulatory Commission, or any 

Iher Commission. Name the commission whose authorization was obtained and gwe date of the authorization. 

II. Respondenl- The person. corporation, licensee, agency, authority, or other legal entity or instrumentality in whose 
ehalf the report is made. 

FERC FORM 1 & 3-Q (ED. 03-07) v 
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EXCERPTS FROM THE LAW 

Federal Power Act, 16 U.S.C. § 791a-825r 

Sec. 3. The words defined In this section shall have the following meanings for purposes of this Act, to with: 

(3) 'Corporallon' means any corporation, joint-stocll; company. partnership. association. business trust, 
organized group of persons, whethef Incorporated or not, or 8 receiver or receivers, trustee or trustees of any of the 
foregoing. 11 shall not include 'municipalities, as hereinafter derlned; 

(4) 'Person' means an indMdual or a corporation; 

(5) 'Licensee, means any person, State, or municipality Licensed under the provisions of section 4 of this Act. 
and any assignee or successor In Interest thereof; 

(7) 'municipality means a city, county, irrigation district, drainage district. or other political subdivision or 
agency of a State competent under the laws thereof to carry and the business of developing, transmitting, unitizing, or 
distributing power; ...... 

(11) "project' means. a complete unit of improvement or development, consisllng of a power house, all water 
conduits, an dams and appurtenant works and structures (including navigation struclures) wtllch are a part of said unit, and 
all storage, diverting, or fore bay reservoirs directty connected Iherewith, the primary line or lines transmitting power lheJe 
from to the point of junction with the distribution syslem or with the interconnected primary transmission system, all 
miscellaneous structures used end useful in connection with said unll or any part thereof, and all water rights, 
rights-of-way, dilches, dams, reservoirs, Lands, or interest in Lands the use and occupancy of which are necessary or 
appropriate in the maintenance and operalion of such unit; 

·Sec. 4. The Commission is hereby authorized and empowered 

(a) To make invesUgaUons and to collect and recoJd data concerning the uIJlization of the water 'resources 01 any region to 
be developed, the water-power industry and its relation to olhef Industries and to interstate or foreign commerce, and 
concerning the location, capacity. developmeot-cosls, and relation to markets of power sites; •.. to the extent the 
Commission may deem necessary or useful for the purposes of this Act," 

-Sec, 304. (a) Every Licensee and every public utijity shall file with the Commission such annual and other periodic or 
special' reports as the Commission may be rules and regulations or other prescribe as necessary or appropriate to assist 
the Commission in the -proper administration of this Act. The Commission may prescribe the manner and FERC Form in 
which such repOOs salt be made, and require from such persons specific answers to all questions upon which the 
CommiSSion may need Information. The Commission may require that such reports shall include, among other things, full 
Information as to assets and Liabilitles, capitalization, net Investment, and reduction thereof, gross receipts, inlerest due 
and paid, depreciation, and other reserves. cost of project and other facilities, cost of maintenance and operation of the 
project and other facilities, cost of renewals and replacement of the project works and other facilities, depreciation, 
generation, transmission, distribution, delivery, use, and sale of electric energy. The Commission may require any such 
person to make adequate pt"ovision for currently determining such costs and other facts . Such reports shall be made under 
oath unless the Commission otherwise specifles' ,10 

FERC FORM 1 & 3-Q (ED. 03-07) vi 
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"Sec. 309_ The Commission shall have pcwer to perform any and all acts, and to prescribe. issue, make, and rescind such 
orders, rules and regulaUons as it may find necessary or appropriate to carry out the provisions of th is Act. Among other 
things, such rules and regulatioos may define accounting, technical . and trade terms used In this Act: and may prescribe 
the FERC Form Of FERC Forms of all statements, declarations, applications, and reports to be filed with the Commission. 
the information wtlidl they shall contain, and the Ume within which lhey shall be field • 

General Penalties 

The Commission may assess up to $1 million per day per violation of its rules and regulations. See 
FPA § 316(0)(2005), 16 U.S.C. § 8250(0). 

FERC FORM 1 & 3·Q (ED. 03.()7) vII 
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FERC FORM NO. 1{3-Q: 
REPORT OF M'/Llm~ ElEC~UTILITIES. LICENSEES AND OTHER 

ID 

01 Exact Legal Name of Respondent I 02 Year/Period of Report 
Keotucky Utilities Company End of 2oo7/Q4 

03 Previous Name and Dale of Change (if name changed during year) 

04 Address of Principal Office al Ene of Period (Street. C#y, Slate, Zip CodtJ) 
220 West Main Street, P.O. Box 32010, Louisv~le. KY 40232 

05 Name of Contact Person 
Mimi Kelly 

07 Address of Contact Person (Street, City, Stale, Zip Code) 
P.O. Box 32010, Louisville, KY 40232 

/I 

I 06 Title of Contact Person 
IMgr - Regulatory Ace! & Reprt 

08 Telephooe of Contact Person,lncluding 
Area Code 

09 This Report Is 

(1) I&l An OrigJlal (2) 0 A Resubmission 

10 Date of Report 
(Mo,Da, Yr) 

(502) 627-2482 /I 
AHNUAL CORPORATE OFFICER CERTIFICATlOH 

I l\aYII e:xarrW.ed this report and 10 Ihe besC 01 my knowIedg!!, infonnalion, and 00Ii0I all &tatemenl$ 01 bet contained in lI'Iit rtPOrt are eorreet $tatemenb 
of,.,. businow. affairs 01 the respondent and !he IioonciaI slatemenls, and other llnanclal inklrmallon contained In Ihls report. conlorm m lJI material 
rupecI5 10 the Uniklrm System 01 AI:ool!nl$. 

03 Signalufe 

,m. 
Chl,f FII\a~ QIIieer S. Bfldlord~, 

0. Dale Signed 

(Mo, Do. Yr) 

""""" Tille HI. U.S.C. 1001 makes II a crime for any person 10 kno\\IingIy and wimogly to mak, 10 any Agency or Department of the United States any 
false, fICtitious or fraudulent stattm.nl$lS 10 any mane, within ils juri3dletion. 

FFRr. FORM No_1J3.Q fREV. 02'{)4\ Pace 1 
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Name 01 Respondent 

I'OO~" Dale 01 R$W" I 
YearlPerk>d of Repor1 

(1) An Or\glllal (Mo,Da, r) Eod 01 '''''''''' KlinttJCky Utilities Company (2) Fl A Resubmissloo " USTOF HE'OU E ,,- 0" 
Enler in column (e) the tenns "none," "not applicable," or "NA," as appropriate , where no infonnation or amounts have been reported for 

certain pages_ Omit pages where tNl respondents are "none," "not applicab le," oroNA". 

Uoo Tille 01 Schedule Reference Rematl<s 

"'. Page No. 
(.) (b) (o) , Generallnf01lT1ation '" , Conlrot Over R~spondent '" , Corporations Controlled by Res~t '''' , Offioors '''' , DOre<:t()(S '" 

6 Important Changus During the Year HIlI-I09 

, ComparatiVe Balaooe Sheel 110-113 , Statoment oIlnCOO"ll6 for the Yltar 114·117 

, Statement 01 Retaln&d Earnings for the Year 118·119 

" Statemenlol Cash Flows 120·121 

" Notes 10 Financial Stalements 122·123 

" Statemenl 01 Accum Comp l~e, Comp Income, and Hedging Ac1ivi~es 122(a)(b) 

" Summaty 01 Utility Plant & Accumulated Pmvis\ons for Oep, Amort & Dell 200-201 

" Nuclear Fuel Mate~als 202-203 NONE 

" Electric Planl in SerW:e 204_207 

" Electric Planl Leased 10 Othet9 '" NONE 

H Electric Plant Held for Future Use '" NONE 

" Construr;11on Wgr\( In Progress-Electric ' )6 

" Accumulated PrcMsion lor Dep<eda~on oI"EIec\ric Uli lity Planl '" 
" Investment of Subsidtaty Companies 224 -225 NONE 

" Materials and Supplies '" 
" Allowances ".229 
" Extraordinary Property Losses '" NONE 

" Unrecovered Planl aOO Regulalory SILJdy Coots '" NONE 

" Transmission Service and Generation Intl!<'coonection StLJdy Cost! '" NONE 

26 Other Regulatory Assets '" 
" Miscellancous Deferred Dernts '" 
" Aarumulaled Def .. rred Income Taxes ,~ 

" CapUal Stock 250·251 

" Other Pilid--in Capital '" 
" c..pitaJ Stock E~pense '''' 
" Long-T errn Debt 250-257 

" Reoondliation of RepM&d Net Income with Taxable Inc for F.d Inc Tax '" 
~ Tax., Accrued. Prepaid and Char\IeCI Dufing the Ycar 262·263 

" A=1mulated Deferred tnveslmenl Tal( Cred;ls 266-267 

" Other Celened Credits '" 

FERC FORM NO. 1 (ED. 12_96) Page 2 
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Name of Respondenl This~IS: 

I 
Date of Report 

I 
Yea,IP",1od 0/ Report 

Kenlucky U~ti~es Company 
(1) An Original (Mo, Oa. y,) 

End of 2007104 
(2) nA Resubmission " U T OF SCHEDULES (Electr;c Utihty) (continued) 

Enler in column (c) the terms "none," "rIOt applicable," or "NA," as appropriate, whera no information or amounts have been reported for 

certain pages, Omit pages where the respondents are "none," "not applicab le," or "NA". 

Line Title of Schedule Reference Remar\(s 

No. Page No. ,., ,OJ '0' 
" Accumu~led DereHed Income Taxes.Accelerated AmortiVlIion Property 272·273 NONE 

36 Accumulated Defe<red Income Tams-OU- Property 274-275 

" Accumulated Defwred Income Ta>res-Other 276-277 

" Other Regulaloty liabmties 218 

" Ele<:ttic Operating Revt!nue~ -"" ., Sales of Electricity by Rate Schedules ",. 
" Sales for Resale 310-311 .. Electric Operation and Maint.!nance Expenses 320-323 

., Pufchased Power 326-327 

46 Tra~i""ion of Electrldty for Others 326-330 

" Trnnstll>ssion of Eloctricity by ISQlRTOs '" NONE .. Transmission 0/ EI~ctrlcity by Others '32 

" Mlscettaneous General Expenses·Eleclric '" 
'" Oepreciation and AmoItiUltion of Eloctric?tant 336-337 

" Regulatory Commission Elcpensfts 350-351 

" Research. o..veiopment and o..mooslr.ll ion ActMties 352-353 

" OistrltxJtion of Salaries ,lnd Wages 354.355 

... Common Utility Plant and Expenses '" NONE 

" Amounts iochxled In ISQJRTO SelUement Statements '" 
" Purchase and Sale of Ancillary SBfVicoo "" 
" Monthty Transmission Syst6Jll Peak Load "" 
'" Monthly ISOJRTO Transmission Syslem Pe;rk LQOO ""'" NONE 

" Ele<:tric EOOfllY Account .'" 
'" Monthly Peaks and Outpot '" 
" Steam Eledric Genern~ng Plant Statls~cs 402403 

" Hydroelectr1c Generating PI~nt Statistics 406..407 

" Pumped StO(age Generating Plant Statistics 408409 NONE 

" Generating Plant Statistics Pages 410-411 NONE 

" TransmiSSion Line Statistics Pages 422..423 

" Transmission LIne:I Added Du~"9 the Year 424..425 "ONE 

FERC FDRM NO.1 (EO. 12-96) P~g. 3 
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Name cf Respondent I ThIS~ I S' 

I 
Dati! aI R"l""1 

I 
YtlI,I r/P .. riod of R"pc><t 

Kentucky Utilities Company (1) nAn Ori9inal (Mo, 0.., Yrl 
''''" '''''''' (2) A Resubmission " LIST F SCHEDlJl (Ellldrie uti li ty (contirMld) 

Enter in column (e) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for 

certain pages, Omit pages wnere the raspondents are "none." ·oot applicable," or "NA", 

Line TiUe of SdJedule Reference Remarlls 

", P3\lD No, 

'" 101 101 

" Substalion.$ 426""21 

" Footnote Data "" 
Stockholders' Reports Check appropriate box: 

o Four COpies will bot submitted 

IKl No annual repor1 to stod<holdersjs prepared 

FERC FORM NO_ 1 (ED. 12-96) 
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Name of Respondent This Report Is: Dale of Report Year/Period of Report 

Kenlucky Utilltlils Company (1) IIll An Original (Mo, Da, Yr) 

(2) D A Resubmlssion " End of 2007104 

GENERAL INFORMATION 

1. Provide name and tiUe of offICer having C\Jslody of the general corporale books of account and address of 
office where the general COI'pOI'ate books are kept, a.nd address of office where a.ny other corporate books of account 
are kept, if different from that where the general corporale books are kepl 

9. 8. Rive" 

UQ 1I •• t M;o.in IIt .... t 

Louievill., J;Y (OlOl 

2. Provide the name of the State under the laws of which respondent 15 Incorporated, and dale of incorporation. 
If Incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type 
of organization and the date organized. 

K.n~"cky Augun 17. Ifll 
Virginia Dec",""er 1. Ufl 

3. If at any lime during the year the property of respondent was held by a receiver or trustee, give (a) name of 
receiver or trustee, (b) dale such receiver or trustee took possession, (c) the authority by which Ihe receivership ()( 
trusteeship was created, and (d) dale when possession by receiver or trustee ceased. 

Not Applicabl .. 

4. State the classes or U!ility and other services furnished by respondent during the year In each State In which 
the respondent operated. 

~l.etrlc &e""lC" · Kentucky 
Electric &"rvic~" · or.,"" ..... 
ll~ct:r1c Serylc .. · V1"",1n1. 

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not 
Ihe principal accountant for your previous year's certified financial statements? 

(1) 0 Yes •.• Enler the dale when such independent accountant was initially engaged: 
(2) ~ No 

FERC FORM No.1 (ED. 12-871 PAGE 1D1 
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Name of Respondent This Report Is: Date of Report YesrlPeriod of Report 

Kentucl<.y Utilities Compeny (1) 00 An Original (Mo,Oa, Yr) 

(') 0 A Resubmlsslon 1/ End or 20071Q4 

CONTROL OVER RESPONDENT 

1. If any corporation, business trust. Of :>imilar organivltion or a combination of such organizatiol'lS jolntty held 
contsol over the repondent at the end of the year, state name of controlling OOI'pOration or organization, manner In 
which control was held, and extent of control. If control was In a holdiog compeny organization, show the chain 
of ownership or control to the main parent company or organization. If control wa, held by a Isustoo(s), state 
name oftrustee{s), name of benenclary or beneflCiearies for whom Ifu,t wa, maintained, all(! pU<POSG of the trust 

Kentucky Utilities Company (KU) Is a wholly-owned subsidi<uy of E.ON U.S. LLC., formerly known as LG&E Energy LLC. E.ON U.S. 
LLC. Is a wholly-owned subsidiary of E.ON AG. a German corporation, making KU a wholly-owned subsidiary of E.ON AG. 

FERe ,"ORM NO.1 (ED. 12.&6) Page t02 
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Narnt of Re5~enl ThiS~I': Dale or Report 

I 
Year/Pcriod of Report 

Kentucky Ulilitias Company 
(1) An Origln,1 (Mo, 0.., Yr) 

Ernlo! 2007/Q4 
(2) nA ResobmlS91on " , 

'" SPONDEN 

1. Report below the flames of aU corporations, business trusts, and similar Ofganiutions, control led directly or indirectly by respondent 
at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote. 
2. If control was by other means than a direct hokftog of voting rights, stete in a footnote the manner in Which control was hek1, naming 
any intennediaries involved. 
3. If control was held jointly with one Q( mOfe other interests, stiille the fact In e foolnote and name the other InteresIS. 

Definitions 
1. See the Uniform System of Acoounts ft)r a definition of control. 
2. Direcl control is !hat which Is exercised withoul lnterposi~on of an Intermediary. 
3. Indirect control is !hat which Is exercised by !he interposition 01 iiln Intermediary which exercises direct conlrol, 
4. Joint oontrot is that in which r18ilher interest can effectively control or direct action without !he consent of the olher, as where fue 
voting control is equally divided between two holders, or each party holds a veto powor over the o!her. Joint control may exist by 
mutual agreement or understomdlng between two or more parties who together have control within Ihe meiilning 01 the definition of 
controt in !he Uniform System of Accounts, regardless 01 the retative voting rights 01 each party. 

Uoo NiiIme 01 Compctny Controlled Kind 01 8usIness Pllmml Voting '''''_ No. , ... "..., .. ,. (., 0' ", '" 1 ""-"' , 
3 

• , 
6 

1 , 
9 

" 
" 
" 13 ,. 
15 

16 

11 

18 

" 
" 
" 
" 
" 
" 
" 
26 

" 
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Name of Respondent I ThiS~IS: 

I 
Date of Report 

I 
YearlPetiod 01 RttpOrt 

Kentucky Utilltles Company 
(1) An Original (Mo, Da, y,) 

E""~ 2007!Q4 
(2) nA Resubmis5ion " OFFICERS 

L Report below the name, title and salary for each executive officer whose salary is S50,OOO or more , An "executive officer" of a 
respondent includes its president, secretary, treasurer, and vice president in charge of a principal bUSiness unit, division or function 
(such as sales, administration or finance), arid any other person who performs similar policy making functions. 
2. If a change was made during the year irl the incumbent of any position, show name and total remuneratklrl of the previous 
incumbent, and the dale the change in incumbency was made. 

~ ,,~ Name '" Ollian 

~JF' "'. 'oJ (OJ , ;CURRENT OF.F1CERS AT DECEMBER 31,-2007 , Chairman of the Board, President and 

3 Chief ExIlt:Utlve Offieer Victor A Slaffieri 

• ExeOJ~ve Voce President, General Counsel . , Corporalo Secrelary and Chlsl Compl iance Officer John R MGCaIl , Chiel Finallcial Off\r.ar S. Bradford R!ves , Senior Voce President · Energy Marketing Mar!)-ri Gallu~,. , Senior Voce Pre$iOftnt - Energy De~very Chris Hennann 

9 Senior VIce President _ H"""an Resources Paula H. Pottinger 

" Senior Voce Presidef'lt - Energy Services Paul W. Thompson 

" Senior VIce President _ In/ormation Technology Wsro:IyC. Welsh 

" Via! PresIdent - Federal Regulation and Policy Michael S. Beer 

J3 VIre Pre'3klent - Slate Regu lation and Rates Lonme E. 8ellar ,. Vice PresIdent - Corporate l'IiMing and Development Kenl W, . 8~~" 

" ViO'l PresKlent · Power OpBrations--WKE D. Ratph Bowling 

" Vice President · Corporate Responsibility 

" aoo Community Aifairn l<Joia G. Douglas 

" Vice President - Communk3tions R. W. Chip Keellrtl) 

" Vioa PresIdent · Ene'llY De~very - Retail 8usiness JOhn P. Malloy 

" VIce President and Deputy General Coun .... 1 + Legal 

" and Environmental Affairs Doro!hy E .. O'Brien -

" VIGO President- Edemal Affairs George R. SIflmens 

" Voce President - Ef'II'W Dc~very· DislribuUon ,. Operations P. Greg Th"omas . 

" VICe President- Regulaled Generation John N. Voyles, Jr. 

" T.-..asuler Oanlel K. Arbough 

" Conlrolfcr Valerie L. Soott 

" '" 30 

" 
" 33 ,. 
" ,. 
" '" " " ., ., ., .. 
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Name of Respondent This Report is: Dale of Report Year/Period of Report 
{1) X AnOriginal (Mo, Da, Yr) 

Kentucky Utilities Company 2) A Resubmission " 20071<>< 
FOOTNOTE DATA 

a n 
2008 . 
!Schedule Page: 104 Line No.: 13 Column: b 
Lonnie E. Bellar 
~ust 20, 200 7 . 

chedule Page: 104 

was promot ed to Vice President - State Regulation and Rates effective 

Line No.: 14 Column: b 
Kent W. Blake was appointed to Vice Pr~Bid~nt - Corpora t e Responsibility and communi ty 

15, 2007. 

!Schedule Page: 104 Line No. : 19 Column: b 
John P. Malloy was promoted to Vice PresIdent - Energy Delivery - Retail Business 
e ffective ril 9, 2007. 

chedule Page: 104 Line No.: 21 Column: b 
Dorothy E. O'Brien was promoted to Vice Preside nt and Deputy General Counsel - Legal and 
Environme n t al Affair~ effective October 10, 2007. 
!Schedule Page: 104 Line No.: 24 Column: b 
P. Greg Thomas was promoted to Vice President - Energy Delivery - Distribution operations 
e ff ective April 9, 2007. 

IFERC FORM NO.1 (ED. 12·87) Page 450.' 
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I End of 

, 
1, Repor1 below \he il/oonalioo ~IOO for coocernilg each director or the respondent who held offICe at any time ooriog \he year. Indude in roIurm (a), abbrl;lYiated 
tiIIes of the MedOrS wl\o are officers 01 the respondenl. 
2. Designata members of \he ElcectJUI'O Committee by a _ asterisk and tile Chaiftna:\ of \he ExectJ liYe Coornitree by a dooble asterisk. 

".o-

m' , '. , 

, , '. , , 

, , '. , 
" , , 
" , , , 
" , "'" 
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N~me Of Respondent 
Kentucky Utili lies COmpany (1) ~ An Orlglnal 

I 
iThiS ~port Is: 

(2) 0 A Resubmlsslon 

Date of Report 

/I 

RTERN A 

earn:lUiod .2.',,~~port 
End of 2007{Q4 

Give particulars (details) coocemlng the matters indicated below. Make lhe statements explicit and precise, end number !hem in 
accordance with !he inquiries. Each inquiry s.hoold be answered. Enter "none," "not applicable,· or "NA~ where applicable. If 
Information which answers an ioquiry is given elsewhere in the report, make a referenee 10 the schedule In which it appears. 
1. Changes in and important addltion$ to franchise righb: Describe the actual consideration given lhereIore and slale from whom the 
franchise rights were acquired. If acquired wilhout the payment of conskleratlon, state !hat fact. 
2. Acquisition of owne«;hIp In other companies by reorganization, merger, or consolidation with other companies: Give names of 
companies invoJved, partlc:ular$ cooceming the transactions, name of the Commission aulhoril:ing the lransactlon. and reference 10 
CommiSSion authorization. 
3. Purchase or sale of an operating unit or system: Give a brief description of the properly, and of the transaclions relaUng thereto, 
and reference to COmmission authorization, if any WlIS required. GIve dala ;cumel entries called for by the Uniform System of Accounts 
were submitted to the COmmission. 
4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give 
effective dates, lengths of terms. names of perties. rents, and other condilio ro. State name of COmmlssiOro authortzJng lease and give 
reference to such authorization. 
5. Important extension or reductioro of lranl5lTlissiDn or dislribulioro system: Slate territory added or relinquished and date operalioros 
began or ceased and give roIerel'lCB to Commission authorization,!f any was required. State also the approximata rlumberol 
customers added or lost and approximate annuaL revenues of each class of service. Each natural gas company must also state major 
now continuing sources of gas made aveilable to it from purchases, development, purchase contract or otherwise, giving location and 
approximate total gas YOIumes avanable, period of contracts, and other parties to any such arTallg6fn(lf1ts, ele. 
6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees Including Issual"lOll of short-term 
debt and commercial paper )laving a maturity of one year Of less. Give reference to FERC or Slate Commission aulhorlzation. as 
appropriate, and the amount of obligation or guarantee. 
7. Changes in articles oflncorporaliOo or amertdments to charter: Explairo the nature and purp::lS(l of sllch changes Of amendments. 
8. State the esUmated annual eHeet and nature of any important wage scete changes during Ihe year. 
9. Slate briefly the status of any materially Important legal proceedings pendlrlg at the end 01 the year. and the results of any such 
proceedings culminated during Ihe year. 
10. Describe briefly al'ly materlelLy important transactions of the respondent not disdosed elsewhere In this report In which an officer, 
dir9ClOr, security holder reported oro Page 106. voting trustee, essociated company or known associate of any of these persoos was 3 

party or in which any such person tlad I malerial interesl. 
11 . (Reserved.) 
12. lithe important changes during the year retating to the respondem company appearing in the annual report to stodlholoolli are 
epplicable ill every respect and fumish the dela required by Instr\lctlons 1 to 11 above, such notes may be Ioduded on ttWs page_ 
13. Describe lully any changes in OtflCBfS. cirectors, ma;cr security hoIdlrs and voting powers of the respondent that may have 
ocx;urred during the reporting period. 
14. In lhe event !hat the respondent participates irl a cash management program(s) and its proprietary capital ratio Is less than 30 
percent please desaibe the signlficant events or transactions causIng the proprietary capital ratio to be less than 30 percent. and tho 
cxtenllO which the respondent has amounts loaned or money advanced to Its parent. subsidial)'. or affiHated companies through a 
cash management program(s). Additionally. please describe plans, if any 10 regain at least a 30 percent proprietary ratio. 

PAGE 108 INTENTIONALLY LEFT BLANK 
SEE PAGE 109 FOR REQUIRED INFORMATION. 
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1. None. 

2. None. 

3. None. 

4. None of a material naturEt. 

5. None of a material nature. 

6. AI December 31, 2007, the Company had obtained authorization from the SEC under the Public Utility Holding 
Company Act of 2005 (PUHCA 2005) SEC File No. 70-10282 tor the issuance of short-term debt up to 
$400 million through May 31,2008. The Federal Power Act contained an exemption from FERC approval for 
securities issuances approved by the SEC under PUHCA 2005. In connection with the repeal of the PUHCA of 
1935, the Company also received FERC authorization under the FPA Docket No. ES07-60-000 for up to $400 
million in sl"lort-term debt through November 30, 2009. The Company's money pool balance decreased fTom $106 
million at September 30, 2007 to 823 million at December 31, 2007. During the fourth quarter, the Company 
entered into two new long-term loans totaling $170 miNion with Fidelia Corporation, an afr~lated company. The 
first loan for $70 million has an Intemst rate of 5.71% and matures in October 2019. The second loan for $100 
million l"Ias an Interest rate of 5.45% and matures in December 2014. The new loans were approved by the 
Kentucky Public Service Commission, the Virginia State Corporation Commission, and the Tennessee Regulatory 
Commission. See Note 7 of Notes to Financial Statements. 

7. None. 

8. None of a material nature. 

9. See Notes 2 and 9 of Notes to Fmancial Statements. 

10. None. 

11. N/A 

12. NIA 

13. David A. Vogel announced his reSignation as Vice President - Retail and Gas Storage Operations during March 
2007. Effective during March 2007, the following appointment was made: Cord H. landsmann, Vice President ­
Corporate Planning and Development. Effective during April 2007, the following appointments were made: John 
P_ Malloy, Vice Presldent- Energy Delivery - Retail Business: P. Gregory Thomas, Vice President - Energy 
Delivery - Distribution Operations: Kent W. Blake, Vice Presldenl - State Regulation and Rates. Effective during 
May 2007, John R. McCan was named Chief Compliance OfrICef in addition to his previous title of Executive Vice 
President, General Counsel and Corporate Sea-elary. Effective August 1, 2007. Cord H. landsmann resigned as 
Vice Presiclent - Corporate Planning and Development, Kent W. Blake was appointed Vice President-
Corpotate Planning and Development and Lonnie E. Bellar was appointed Vice President - State Regulation and 
Rates_ Effective during October 2007, Dorothy E. O'Brien was nemed Vice President and Deputy General 
Counsel, Legal and Environmental Affairs. Effective durIng November 2007, Laura G. Douglas was named Vice 
President - Corporale Responsibility and Community Affairs. Martyn Gallus Is serving In a position with an 
international affiliate. effective January 2008. Effective during January 2008. David S. Sinclair was appoinled Vice 
President - Energy Marketing. 

14. The Company Is a particIpant in a cash pooling arrangement, but its proprietary capital ratio is above 30 percent 

IFERC FORM NO.1 (EO. 12.sS) 
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I.'"",~, Utilities Company An Original 
A Resubmlssion 

Tile 01 Account 

., 

, 

FERC FORM NO.1 (REV, 12-03) Page 110 

of Report 
(Mo, Da, Yr) 

u 

"' .. 
No. ...~ ,,) 

YearlPeriod Report 

End of 2007/04 
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I """~."",,,,,,,, (;Qmpany 

"'­
No. rille 01 AccOunt 

r 

FERC FORM NO. 1 (REV. 12'()3) Page 111 

Date 
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1/ 
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Pilo-No. 

EndBiI~ 
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Name of Respondent This Report Is: Date of Report Year/Period of Report 
(1) 2S. An Original (Mo, Da, Yr) 

Kentocky UU litill'S Company (2) A Resubmission " """"" FOOTNOTE DATA 
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Name of Respondent 

Kootucl<y Ulilities Company 

Uoo 
No. 

, , 

, , , 
, 

, 
~. , , , 

; , 
; , 

~ 
, 

; 

~~, 
. , 

, 

Title of Account 

"J 

, , 

~-' 

FERC FORM NO. 1 (rev. 12·03) 

This Report Is: 

(1) Ixl An Original 
(2i 0 A i 

Pa~e 112 

Date of Report 
(mo, da, yr) 

" 
Ref. 

Page No. 
,oj 

Year/Period of Report 

enaof 

End Balance 
12/31 
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Name of Respondent 

Kentucky UtililHlli Company 

This Report Is: Dale of Report Year/Period of Report 
(1) iii An Original (mo, da, Yf) 
(2) 0 A Rresubmission I I end of 

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT$¢nIinued) 

"'" No. 

46 Matured IniarW (240) 

47 TIIICo!Iecti<.lnBPilyab!e 41) 

TIle of Acoounl 
C.) 

48 MiseeUan&OU$ CUrranl and Acgued llIIbilies (242) 

49 Obligations Un~r Qlpllal Leases-Curran\ (243) 

~ DerIVative Instrument IJabjIitiM (244) 

~ 1 (lesS) Long-Tarm Portion 01 Oe~VlIIIYe 11l.lrurMnt Liabilitie$ 

52 Derivative Instrument uabUltl~ _ Hedges (245) 

53 (Less) Long-Te<m PortIon of Derivali..,. tnstrument Liatlilities_H. • 

M Total CuJTeOt3Od AWutd UaJ)ljtit, (fIne, 37 thrQU<j153) 

55 DEFERRED CREDiTS 
56 Cuslomer Advances b Con6;hIcIioIl (252) 

51 Aoc:urnulated Delend InYtstmtl'll Tilt er.diu (255) 266-267 

58 Deterred Gain. from 0isp0II1Ion of Ulilily Pianl (2$) 

59 Oller Deferred Creo:ils (2:53) 269 

611 0Iher RO\IUI3IOfY U3biitiet (254) 276 
61 Unamarlized Gain on ReBqUlred DebI (2S7) 

62 Aewm. Delefred Income Ta~. Amoo1.(281) 2n-W 
63 Aoc:um. Doierred Income TlJCts-othtr Property (282) 

64 Accum. Deferred Inc:orn. T_-Other(283) 

6$ Total Deferred Credits ('OOIIS 56 through 64) 

lIS TOTAL LIABILITIES AND STOCKHOLDER EQUtTY (lines 16. 24. 3$. 54 lind 6$) 

FERC FORM NO. 1 (rev. 12-03) Page 113 

eurr.ntVt. 
EndofOU ..... fYe. ..... 

Co) 

3,51~,4.!i 

10,756,71 

152, 

273.140.524 

2.1103.33 
M.M.l1 

13.436.1 
37.721. 

291.1507.1 1 
41 .769. 

«2.25e .41 

3.536.004.3 

PriorVea, 
End Balance 

"'" CO) 
o 

3.:W4.!i21 

10,631,:;00 

o 
119.895 

o 
o 
o 

364,672,244 

1.9n.866 

13,023,n5 

o 
1.2113.142 

35.939,373 

o 
o 

291,427,195 

38.124.658 
386,371.009 

2,893.557.228 
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Name of Respondent This Report is: Date of Report Year/Per;od of Report 
(1 ),lS, An Original (Mo, Da, Yr) 

Kentucky Uti!i!les Com~y (2) A Resubmission " ""'" FOOTNOTe DATA 
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I Elldol 
I"'~ 

K&Iltucky Ulilmes Company 

, 
I~u;~r~~. balance lor the reporting quart~r and ill eoIumn (e) the balance lor the same three month period for the prior year. 
12. i quartef 10 date amounts for electric utility functkln; In ooIumn (h) the quarter 10 date amounts for Gas uU li ty. and In 0) !he 
I qu~"r to date amounts I i cummt year quarter. 
13. . uti"ty funC1lon: In column (i) !he quarter Iodate amountz for g3S utility. and in (k) tho 

I ~ua~~r. to date amounts lor other utility function for the prior year quarter. 
II ac1d itionat columns are needed place them in a footnote. 

I~~al or Quarterly If applicable 
1"5-0;,-':';; ~ fourth quarter clal3 in columns (e) and (f) 

Is. for a<:COUIlts 412 alld 413. Revenues and Expenses from Uti li ty Plant Leased 10 Othurs, in another utili ty eoIumnln B ","'''' " """~," 
I~ U~lity Spread the amount(s)overlines 2 thru 2S as apprOjl(iale. locIWe Illese amoonis In ooumns (c)and (d) totals. 
I~ . in aco::>Unt 41 4, Other Utility Operating Income. in the same manneras accounl5 412 and 413 abc>v<l . 

I 10 and 1 t for Natural Gas companisli using accounts 404.1, 404.2, 404.3. 401.1 and 407.2. 

I\:: 
Title of Aco::>Unl ,., 

FF!U: FORM NO . 1/:\-0 IREV. 02'()4\ Paoe 114 

,.""" 

" ... w 
.' 
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1!'~m~,"~~~'~Cib"l"~Com~!~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ End~ rel\.ond, of • male<l8l _ot may need 10 be 
State lor each year effeclOO 

or costs 10 v.flk:h !he cmlingency relate< und !he Ial< etIeds together willl an explanation of !he major facIcn '11t11d1 .tled II'1II rights 
/IoIXM!f amaunlS paid willi IU!illllClIO power Ot o.as ~. 

I~~;:~~~' ~"'~~~~-;' ~~:""""'""~=:·'.~-~~:·~""~~-~~':':":~:Y refunds made or receIwd during !he year resulting from selllemenl of any rate II 0I'9iI' purchQ,..-ld. SUl'l'll'l\alyoflhe ~"'tments made 10 balanatsheet, inoome. 

any notes appearing in me repor1 to s\ol<hoIdefs are applicable 10 !he Slatemenl of Income, sud! noIe& may be ineIu<Ied at ~ 122. 

I ~~~~;~: :=.122 • o;:one;,e explanalion 01 only those changes in ac;counling me\ho(I$ made dumg !he ~.......oct! had :an ./fecl on MI income, II 01 aIociIlIons and apportionments !rom \ho$e used in the preceding )'831'. AJso, give !he appropr\ll~ doI\;Ir,1teI;t of suel'l c:h~. 
El<p13l11 In II fooInote if the previous year'$I'1uart&l's figures ara dlffllint from Ih.treponed In prioI' reports. 
If !he columns are Insu/foclenl ror ... ~ additional utility departmenll. iWpply the appropriate account titJe' repco1lhe inloonalion In a fooInote to 

.... 

FERC FORM NO. 1 fED. 12-961 Page 115 
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KenlllCky UWilies Company 

TI~\I Qt Account 

, 

(Rllt.) 

Endot 

, 
'""" """'"" "'" 

2007104 

""" Ouartedr Only 
Page No. CUrrent Year Prevtou& Year No4hOu<o1er No 411> Oualler 

I 

. ----~ ..... -. - - .-~ 

" 

" 

, - . - ~ 

'" 
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KlIfltucky Utitities Company End or 

i quarterty version. 
II changes in appropriated retained eamings. unappropriated retained earnings, year to date. and unappropriated 

I ~"d;~;::~:::i';'"::b:~sidiary earnings for the year. I: deb~ during the year should be identified as to the retained earnings aGCOunl in which rec.ordOO (Accounts 433. 436 
inclusive). Show the contra primary aCGOunl affected in ootumn (b) 

State the purpose and amount of each resefVatic)fl or appropriation of retained earnings. 
List first accoont 439. Adjustments to Retained Earnings, refiecting adjustments to the opening balance of retained earnings. Follow 

I bj' ,,'.d'" " Ih." debit ilems in that order. 
Show dividends for each class and series of capiral stock. 
Show separately Ihe Slate and Federal income lax effect of items shown in aGCOunt 439, Adjustments 10 Retained Earnings. 
Explain in a footnote the basis for determining the amount mserved or appropriated. If stICh reservation or appropriation is to be I ~,o~';"",,"" " 'h' number and annual amounts to be reserved or appropriated as well as the lotals eventually to be accumulated. 
If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123. 

, , 

F ERC FORM NO. tlJ-Q IREV. ON)4) 

l1em 
I.) 

Paae 11R 

Cumlnt 
QuarterfYear 
Year to Date 

8atance 

Previous 
Quarte<fYear 
Year to Date 
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Kenlud<y Utilibes Company "" . 
lines 49·53 on the quarterly vers~ . 

changes in appropriated retained earnings, unappropriated relaioed earnings. year to date, and unappropriated 
undistributed subsidiary earnings for \he year. 
3. Each credit and debit during the year should be identified 85 to the retained earniogs accoWli in which reoordod (Accounts 433, 436 
- 439 inclusive). Show the conn primary accooot affected in column (b) 

State Ihe purpose and amount of each reservation or appropriation ot retained earnings. 
5. Usl first account 439, Adjustments 10 Retain9d Earnings, reflecting adjUStmef\ts to the opening balance 01 retained eamings. FoDow 
by credit,!hen debillt&ms in that order. 
6. Show dividends lor each clan and series 01 capital stock. 
7. Show separately the State and Federallncoma tax effect of items shown'" account 439. Adjustments 10 Retained Earnings. 
8. Explain in a footnote the basis for determining the amount res8IVed or appropriated. II such reselValion or approprlatkm is to be 
recufrent. state the number end annual amounts to be reserved or appropriated as welt as the totals eventllally to be accumlllatlKl. 

tf any notes appe~ring In the report to stockholders are applic.abte to this statement. include them all pages 122·123. 

"'­
N<>. 

FERC FORM NO. 1/J..Q IREV. 02.(4) 
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Ketih.lCky UllIiUes Ccrnpany 

Desalp410n (See InsIrudIon No. 1101 ~oalion of Codes) 

I 
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Kentucky Utilities Coml)any (2) A Resubmission " FOOTNOTE DATA 

!Schedule Page: 120 Line No.: 13 Cofumn: 
Previous Year to Date, as originally fil ed 
Adjus t ed for Noncash Accrued Capital Expenditures 

Re stated Previous Year to Date 

[Schedule Page: 120 Line No.: 18 Column: b 
Other operat ing cash flows: 

Net salvage and cost of removal 
Depreciation charged to balance sheet accounts 
Amorti zat ion of Debt Expenses 
Amortization of Loss on Bonds 
Net decr ease in Prepayments 
Net decrease in Derivative Assets 
Net increase in Preliminary survey 
Net decrease in clearing Accounts 
Net increase in CUstomer Advances f or Construction 
Net increase in Asset Retirement Obligations 
Net increase i n Provision for Postretirement Benefits 
Net adjustment to Retained Earnings (Effect of FIN 48) 

Tota l 

Net salvage and cost of removal 
Depreciation charged to balance shee t accounts 
Amortization of Debt Expenses 
Amorti zat ion of Loss on Bonds 
Net decre ase in Prepayments 
Net increase in Derivative Assets 
Ne' increase 
Ne' decrease 
NH increase 
NH decrease 
NO< increase 
No< decrealJe 

Total 

Adjusted 

in Preliminary survey 
in Clearing Accounts 
in Ot her Comprehen sive Income 
in Customer Advances for Construction 
in Asset Reti r ement Obligations 
in Provision for Postretirement Benefits 

Expendi t ures 

Resta ted Previous Year t o Da te 

$ 21,439,326 
23,264,148 

$ 44,723,474 

$ (2,306 ,5 (4) 
597,905 
260,364 
518,566 
584,608 
341,503 

(1,373,637) 
5,121,080 

630, 47 0 
1,633,853 

11,474,924 
355,161 

$ 18,256,233 

$ (4,900,433) 
622,436 
247,821 
669,205 

(2,442,585) 
723,632 

{294,017} 
(1,822,90 1 ) 
19,336,791 

481,230 
1,682,524 
6,845,374 

$ 21,169,077 

$(370,912,355) 

In 2007, $53 million of bonds we re extinguished. This amount 
represents the fair v a lue hedge adjustments on those bonds, as 
prescribed by SPAS 133, as amended. 

IFERC FORM NO. 1 (ED. 12·87) Page 450.1 
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In 2007, $53 million of bonds were extinguished. This amount 
represents the fair value hedge adjustments on those bonds, as 
prescribed by SFAS 133, as amended. 

Cash (Acct 131) 
Temporary Cash Inves tments (Acct 136) 

Total Cash and Cash Equivalents a t End of Period 

!Schedule Page: 120 Line No.: 90 Column: 

$ 

$ 

321,021 
17,490 

338,511 

Cash and cash equivalents is comprised of the following amounts: 

Cash (Acct 131) 
Speci al Deposits (Acets 132 - 134.) 
Temporary Cash Inves t ments (Acet 136) 

Total cash and Cash Equivalents at End of Pe riod 

$ 5,309,005 
m 

3,505 

$ 5,313,043 

~The r e maining balance of $22,806,983 is Restricted Cash (Acet 134.) 

IFERC FORM NO.1 (ED. 12·87) Page 450.2 
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... ame a Respondent 
Kentucky Utitities Company 

This eport s: 
(1) ~ An Originat 
(2) 0 A Resubmlssion 

N TES TO FINANCIA A ME S 

uate U1 ",aport 

/I 

1. Use the space below for important notes regclrding the Balance Sheet, Statement of Income for the year, Statement of Retained 
Eemings for the year, and Statement of Cash Flows. or any account thereof. Classify Itle notes according to eadl basic sl3tement, 
providing a subheading lor each sl3tement except where II note Is appliCable to ITI()f(llhan one statement. 
2. Furnish particulars (details) 81 to 8.IIY significant contingent assets or liabilities existing at end of year. including a brief explanation of 
any aclion initiated by ItIeI Internal Revenue Service inYoIving possible assessment of additional lnoome taxes 01 material amount, or of 
a claim for refund of income taxes 01 a material amount initiated by the utJlily. Give also a brief explanation 01 any dividends in arrears 
on cumuletive preferred Plck. 
3. For Account 116, Utility Plant Adjuslments, explain !he origin of sucn amount, debits and credits during the year, end plan of 
disposition contemplated. giving refec-ences to Cormmission orders or other autnerizations respecting classification of amounts as plant 
adjul'.lments and requirements as to disposition thcmof. 
4. Where Accounts 189, UnamortiJ:ed Loss on Reacquired Debt. and 257. Unamort~ed Gain on Reacquired Debt, are not used, give 
an explanation. providing the rate treatment glvsn these items. See General lnstNcllon 17 of the Uniform System of Awounts. 
5. Give a concise explanation of any retaIned earnings restrictiorls and stale the amollnt of retained eamings effected by such 
testricijons. 
6. If the notes to linancial statements relating to the reSpOndent company appearing in the annual report to the stockholders are 
applicable 8Ild furnish the data required by instructions above and on pages 114-121, such notes lTI<Iy be Illcluded herein. 
7. F()( the 30 disclosures. respon(l.ent must provide ill the notes sufficient disclosures so as to ITI<Ike It\e interim inlormatiorl not 
misleading. Disclosures which would stlbslanlially duplicate the disclosures contained in the most recent FERC Anllual Report lTI<Iy be 
omitted. 
8. For the 30 disclru;ures, the disclosures shalt be provided where events subsequent to \he end 01 the most recent year haw occurred 
which have a material effect on the respondenL Respondent must Include In the notes signilicam charog-es since the most recently 
completed year in such items as; aCCOUllting principles and practices; estimates IIlMrent in the prepar.lOOn oIlhe rUlancial statements; 
status ol long-telTTl contracts; capitaliuliion Including significant new boITOWiogs or modifications of existing financing agreements; and 
changes resu lijng from bU5ineS$ comt)ll"\3.tIons or dispositions. However were materiat contingencies exist. the dIsclosure of such 
matters shall be provided even lneugh a significant change since year end may not have occurred. 
9. Finally, if the rIOtes 10 the financial statements re lating to the responderlt appellrirlg In the annual report to the stockholders are 
applicable and furnish the data r8Qulred by !he above IrlsiructiorlS, such notes may be IncilKled hlfein. 

PAGE 122 INTENTIONALLY LEFT BLANK 
SEE PAGE 123 FOR REQUIRED INFORMATION. 

FERC FORM NO.1 (ED. 12_9&) Paili' 122 
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AG 
ARO 
BART 
CAIR 
CAMR 
CCN 
Clean Air Act 
Company 
CT 
OSM 
ECR 
EEl 
E.ON 
E.ONU.S. 
E.ON U.S. Services 
EPA 
EPAcI200S 
FAC 
FASB 
FERC 
FGO 
Fidelia 
FIN 
GHG 
lBEW 
lRP 
IRS 
Kentucky Conunission 
KIUC 
KU 
Kwh 
LG&E 
LG&EEnergy 
MlSO 
MMBtu 
Moody's 
MVA 
Mw 
Mwh 
NOV 
NO, 
OMU 
aVEC 
PUHCA 2005 
S&P 
SCR 

IFERC FORM NO. 1 {ED. 12-88) 

rNDEX OF ABBREVIATIONS 

Attorney General of Kentucky 
Asset Retirement Obligation 
Best Available Retrofit Technology 
Clean Air Interstate Rule 
Clean Air Mercury Rule 
Certificate of Public Convenience and Necessity 
The Clean Air Act, as amended in 1990 
KU 
Combustion Turbines 
Demand Side Management 
Environmental Cost Recovery 
Electric Energy, Inc. 
E.ON AG 
E.ON U.S. LLC (formerly LG&E Energy LtC and LG&E Energy Corp.) 
E.ON U.S. Services Inc. (formerly LG&E Encrgy Services Inc.) 
U.S. Environmental Protection Agency 
Energy Policy Act 0(2005 
Fuel Adjustment Clause 
Financial Accounting StiUldards Board 
Federal Energy Regulatory Commission 
Flue Gas Desulfurization 
Fidc:\ia Corporation (an E.ON affiliate) 
FASB Interpretation No. 
Greenhouse Gas 
International Brotherhood of Electrical Workers 
Integrated Resource Plan 
In ternal Revenue Service 
Kentueky Public Service Commission 
Kentucky Industrial Utility Consumers., Inc. 
Kentucky Utilities Company 
Kilowatt hours 
Louisville Gas and Electric Company 
LG&E Energy LLC (now E.ON U.S. LLC) 
Midwest Independent Transmission System Operator. Inc. 
Million British thermal units 
Moody's Investor Services, Inc. 
Megavolt-ampere 
Megawatts 
Megawatt hours 
Notice of Violation 
Nitrogen Oxide 
Owensboro Municipal Utilities 
Ohio Valley Electric Corporation 
Publie Utility Holding Company Act of 2005 
Standard & Poor's Rating Services 
Selective Catalytic Reduction 

Page 123.1 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 1265 of 2862

Charnas

Name of Respondent 

Kenlvdcy Utilities Company 

SFAS 
SIP 
SO, 
TC2 
VDr 
Virginia Commission 

This Report Is: Date of Report 
{l)oAnOriginal (Mo, Da, Yr) 
2)' A Resubmission " NOTES TO FINANCIAL STATEMENTS (COnIinued) 

Statement of Financial Accounting Standards 
State Implementation Plan 
Sul fur Dioxide 
Trimble County Unit 2 
Value Delivery Team Process 
Virginia State Corporation Commission 

Kentucky Utili ties Company 
Notes to Financial Statements 

Note 1 - Summary of Signifi cant Accounting Policies 

Year/Period of Report 

,.,,,,,. 

KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is a regulated public utility cngaged in the 
generation, transmission, distribution and sale of eleclric energy in Kentucky, Virginia and Tennessee. KU 
provides electricity to approximately 506,000 customers in 77 counties in central, southeastern and western 
Kentucky, to approximately 30,000 customers in 5 counties in southwestern Virginia and 5 customers in 
Tennessee. KU's coal-fired electric generating stations produce most ofKU's eleclricity. The remainder is 
generated by a hydroelectric power plant and natural gas and oil fueled CTs. In Virginia, KU operates under the 
name Old Dominion Power Company. KU also sel ls wholesale electric energy to 12 municipalities. 

KU is a wholly-owned subsidiary of E.ON U.S., fonnerly known as LG&E Energy LLC. RON U.S. is an 
indirect wholly-owned subsidiary of E.ON, a Gennan corporation, making KU an indirect wholly-owned 
subsidiaryofE.ON. KU's affiliate, LG&E, is a regulated public utility engaged in the generation, transmission, 
distribution and sale o(c1cctric energy and the dislribution and sale of natural gas in Kentucky. 

Certain reclassification entries have been made to the previous years' fi nancial statements to confonn to the 
2007 presentation with no impact on net assets, liabi lities and capitalization or previously reported net income 
and cash flows. 

Presentation. The accompanyingiinaneial statements are prepared on the regulatory basis ofaceounting in 
accordance with the requirements oflhe FERC, which is a comprehensive basis of aecounting other than 
generally accepted accounting principles. The significant differences between Generally Accepted AccoWlting 
Principles (GAAP) and FERC reporting are as follows: 

• Restricted cash is recorded in cash on the balance sh.eet for FERC reporting and presented as a 
separate line item for GAAP statements; 

• Certain costs of removal obligations are recorded in accwnulated depreciation for FERC reporting 
and recorded in regulatory liabilities for GAAP reporting; 

• Long-tenn and short-term bonds are recorded in total in the long-le1m debt section for FERC 
reporting and are presented separntely in current liabilities for the short-tenn portion and in 
long-leon debt for the long-term portion for GAAP reporting; and 

IFERC FORM NO. 1 (ED. 12-88) Paw- 123.2 
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• Deferred taxes are shown gross for FERC reporting in the balance sheet (a deferred asset and a 
deferred liability are recorded), for GAAP reporting the deferred taxes are Iletted together and 
recorded as a liability. 

Regulatory Accounting. KU is subject to SF AS No. 7 1, under whieh regulatory assets are created based on 
expected recovery from customers in future rates to defer costs that would otherwise be charged to expense. 
Likewise, regulatory liabilities 8re created based on expected return to customers in future rates to defer credits 
that would othelWise be reflected as income, or, in the case of costs of removal, are created to match long-term 
futu re obligations arising from the current use of assets. The accoWlting for regulatory assets and liabilities is 
based on specific ratcmaking decisions or precedent for each item as prescribed by the FERC, the Kentucky 
Commission or the Virginia Commission. See Note 2, Rates and Regulatory Matters, for additional detail 
regarding regulatory assets and liabilities. 

Cash and Cash Equiva lents. KU considers all highly liquid investments with an original maturity o f three 
months or less 10 be cash equivalents. 

Restricted Cash. Proceeds from bond issuances for environmental equipment (primarily related to the 
installation ofFGDs) are held in Lrust pending expenditure for qualifying assets. 

Allowance for Doub tful Accou nts. The allowance for doubtful accounts is based on the ratio of the amoWlts 
charged-off during the last twelve months to the retail revenues billed over the same period mUltiplied by the 
retail revenues billed over the last four months. Accounts with no payment activity are charged-off after four 
months, although collection efforts continue thereafter. 

Materials and Supplies. Fuel and other materials and supplies inventories are accounted for using the 
average-cost method. Emission allowances arc included in other materials and supplies and are not currently 
traded by KU. At December 31, 2007 and 2006, the emission allowances inventory was less than $1 million and 
approximately $2 million, respectively. 

Otber Property and Investments. Other property and investments on the balance sheets consists ofKU's 
investment in EEl, economic development loans provided to various conummities in KU's service territory, 
KU's investment in OVEC, funds related to KU's long-tenn purchased power contract with OMU and 
non-utility planl 

Although KU holds investment interests in OVEC and EEl, it is not the primary beneficiary, therefore, neither 
are consolidated into KU's fmancial statements. KU and II other electric utilities arc participating owners of 
OVEC, located in Piketon, Ohio. OVEC owns and operates two power plants that bum coal to generate 
electricity, Kyger Creek Station in Ohio and Clifty Creek Station in Indiana. Pursuant to current contractual 
arrangements, KU's share ofOVEC's output is 2.5%, approximately 55 Mw of generation capacity. 

As of December 31 , 2007 and 2006, KU's investment in OVEC totaled less than $1 million and is accounted for 
under the cost method o f accounting. KU's maximum exposure to loss as a result of its involvement with OVEC 
is limited to the value of its investment. In the event of the inability oroVEC to fulfill its power provision 
requirements, KU anticipates substituting such power supply with either owned generation or market purchases 
IFERC FORM NO. 1 (ED. 12-88) Page 123.3 I 
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NOTES TO FINANCIAL STATEMENTS (ConUooed 

and believes it would generally recover associated incremental costs through regulatory rate mechanisms_ See 
NOle 9, Commitments and Contingencies, for further discussion of developments regarding KU's ownership 
interests and power purchase rights. 

KU owns 20% of the common stock of EEl, which owns and operates a 1,162-Mw generating station in 
southern llIinois. Prior to 2006, KU was entitled to take 20% of the available capacity of the station under a 
pricing fonnula comparable to the cost of other power generated by KU. This contract governing the purchases 
from EEl tenninated on Deccmber 31, 2005. Since December 31, 2005, EEL has sold power under general 
markct-based pricing and temlS. KU has not contracted with BEL for power under the new arrangements, but 
maintains its 20% owncrship in thc common stock of EEl. Replacement power for the EEl capacity has been 
largely provided by KU generation. 

KU's investment in EEl is accounted for under the equity ntethod of accounting and, as ofDeccmber 31, 2007 
and 2006, tOlaled $23 mill ion and S18 million, respectively. KU's direct exposure to loss as a result ofils 
involvement with EEl is gencrally limited 10 the value of its investment. 

Utility Plant KU's utility plant is stated at original cost, which includes payroll-related costs such as taxes, 
fringe benefits and administrative and general costs. Construction work in progress has been included in the rate 
base for determining relni! customer rates in Kentucky. KU has not recorded a significant allowance for funds 
uscd during construction. 

The cost of plant retired or disposed of in the nonnal course of business is deducted from plant accounts and 
such cost is charged to the reserve for depreciation. When complete operating units are disposed of, appropriate 
adjustments are made to the reserve for depreciation and gains and losses, if any, are recognized . 

Depreciation 31l d Amortization. Depreciation is provided on the straight-line method over the estimated 
service lives of depreciable plant. The amoWits provided were approximately 3.2% in 2007 and 3.1 % in 2006 of 
average depreciable plant. Of the amount provided for depreciation at December 31, 2007 and 2006, 
approximately 0.5% was related to the retirement, removal and disposal costs oflong lived assets. 

Unamortized Debt Expense. Debt expense is capitalized in deferred debits and amortized using the straight 
line method, which approximates the effective interest method, over the lives of the related bond issues. 

Income Taxes. Income taxes are accounted for under SFAS No. 109, Accountingfor Income Taxes and FIN 48, 
Accollntingfor Uncertajnty in Income Taxes, an Interpretation of SPAS No. /09. In accordance with these 
statements, deferred tax assets and liabilities are recognized for the future tax consequences attributable to 
differences between the financial statement carrying amounts of existing assets and liabili ties and their 
respective tax bases, as measured by enacted tax rates that are expected to be in effect in the periods when the 
deferred tax assets and liabilities are expected to be settled or realized. Significant judgment is required in 
determining the provision for income taxes, and there are transactions for which the ultimate tax outcome is 
uncertain. FIN 48 prescribes a recognition threshold and measurement attribute for the financial statement 
recognition and measurement of a tax position taken or expected to be taken in a tax return. Uncertain tax 
positions are analyzed periodically and adjustments are made when events occur to warrant a change. Sec Note 
6, Yncome Taxes. 
IFERC FORM NO. 1 (EO. 12-88) hge 123.4 
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Deferred In come Taxes. Deferred income taxes are recognized at currendy enacted tax rates for all material 
temporary differences between the fi nancial reporting and income tax bases of assets and liabilities. 

investment Tax Credits. TIle EPAct 2005 added Section 48A to the mtemal Revenue Code, which provides 
for an investment lax credit to promote the commercialization of advanccd coal technologies that will generate 
electricity in an envirorunentally responsible manner. KU and LG&E received an invcstmenttax credit related 
to TC2, for more details see Note 6, Income Taxes. Investment tax credits prior to 2006 resulted from provisions 
of the tax law that permitted a reduction of KU's tax liability based on credits for construction expenditures. 
Deferred investment tax credits are being amortized to income over the estimated lives of the related property 
that gave rise to the credits. 

Rcvcnue Recognition. Revenues arc recorded based on service rendered to customers through month-end. KU 
accrues an estimate for unbilled revenues from each meter reading dale to the end of the accowlting period 
based on allocating the daily system net deliveries bctween billed volumes and unbilled volumes. The allocation 
is based on a daily rolio oflhe nwnber of meter reading cycles remaining in the month to the total nwnber of 
meter reading cycles in each month. Each day's ratio is then multiplied by each day's system net deliveries to 
determine an estimated billed and unbilled volume for each day of the accounting period. The unbilled revenue 
estimates included in accounts receivable were $59 million and $42 million at December 31,2007 and 2006, 
respectively. 

Fuel Costs. The cost ofrtlel for generation is charged to expense as used. 

Ma nngemcut's Use or Estimates. The preparotion of financ ial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions that affect the repOr1ed 
assets and liabili ties and disclosure of contingent items at the date of Ihe financial statements and the reported 
amounts of revenues and expenses during the reporting period. Accrued liabilities, including legal and 
environmental. are recorded when they are probable and estimable. Actual results could differ from those 
estimates. 

Recent Accounting Pronouncements. The following are recell! accounting pronouncements affccting KU: 

SFAS No. l60 

In December 2007, the FASB issued SFAS No. 160, NOllcolltrolling Illterests in COflsolidated Financial 
Statements, whieh is effective for fiscal year.;. and interim periods within those fiscal years, beginning on or 
after December IS, 2008. The objective of this statement is to improve the relevance, comparability and 
transparency of financia l information in a reporting entity's consolidated financial statements. The Company 
expects the adoption of SF AS No. 160 to have no impact on its statements of operations, financial position and 
cash flows. 

SFAS No. 159 

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial 
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Liabilities - I"eluding all Amendment of FASB Statement No.1 15. SFAS No. 159 pennits entities to choose to 
mcasurc many fin ancial instruments and certain other assets and liabilities at fair value on an 
instrument-by-instrument basis (the fair value option). Unreali7..ed gains and losses on items for which the fair 
value option has been elected are to be recognized in earnings at each subsequent reporting date. SF AS No. 159 
is effective for fiscal years beginning after November 15, 2007. SFAS No. 159 was adopted effective January I, 
2008 and had no impact on the statements of operations, financial position and cash nows. 

SFAS No. 157 

In September 2006, the F ASB issued SF AS No. 157, Fair Yalue Measurements, which, except as described 
below, is effective for fiscal years beginning after November 15,2007. This statement defines fair value, 
establishes a framework for measuring fair value in generally accepted accounting principles and expands 
disclosures about fair value measuremcnts. SFAS No. 157 does not expand the application of rair value 
accounting to new circumstances. Tn February 2008, the FASB issued FASS Staff Position 157-2, Effective 
Date ofFASB Statement No. 157, which delays the effective date of SF AS No. 157 for all nonfinancial assets 
and liabilities, except those that are recognized or disclosed at fair value in the financ ial statements on a 
recurring basis (at least annually), to fiscal years beginning after November IS, 2008 and interim periods within 
those fiscal years. SFAS No. 157 was adopted cffectiveJanuary J, 2008, except as it appJies to those 
nonfinancial assets and liabilities, and had no impact on the statemcnts of operations, financial posi tion and cash 
ftows, however, the Company will provide additional disclosures relating to its financial derivatives, AROs and 
pension assets as required in 2008. 

In July 2006, the FASB issued FIN 48 which clarifies the aecounting for the uncertainty of income tax positions 
recognized in an enterprise's financ ial statements in accordance with SFAS No. 109. This interpretation 
prescribes a recognition threshold and measurement attribute for the financial statement recognition and 
measurement of a tax position taken or expected to be taken in a tax retwn. 

The evaluation o f a tax position in accordance with FIN 48 is a two-slep process. The first step is recognition 
based on the detennination of whether it is "more likcly than not" lhat a tax position wi ll be sustained upon 
examination. The second step is to measure a tax position that meets the "more likely than not" threshold. The 
tax position is measured as the amount of polential benefi t that exceeds 50% likelihood of being realized. 

FIN 48 is effective for fiscal years beginning aller Dccember 15,2006, and was adopted effective January I, 
2007. The impact of FIN 48 on the statements of operations, financial position and cash nows was not material. 

Note 2 - Rates and Regulatory M atters 

KU is subject to the jurisdiction of the Kentucky Commission, the Virginia Commission, the TetUleSsee 
Regulatory Authority and the FERC in virtually all matters related to electric utility regulation, and as such, its 
accounting is subject to SFAS No. 71. Givcn its competi tive position in the marketplace and the status of 
regulation in Kentucky and Vi rginia, KU has no plans or intentions to discontinue its application of SF AS No. 
71. 
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Rate Case 

In Dcccmber2oo3, KU filed an application with the Kentucky Commission requesting an adjustment in KU's 
rates. The revenue increase requested was $58 million. In June 2004, the Kentucky Commission issued an 
Order approving an increase in KU's base !"dtcs of approximately $46 million (7%). Thc rate increase took effect 
011 July I, 2004. 

Final proceedings took place during the rust quarter of2oo6 concerning the sole remaining open issue relating 
to state income tax rates used in calculating the granted rate increase. On March 31, 2006, the Kentucky 
Commission issucd an Order resolving this issue in KU's favor consistent with the original rate increase order. 

Regulatory Assets and Liabili ties 

The fo llowing regulatory assets and liabilities were included in the balance sheets as of December 31: 

(in millions) = 2.!l!!O 
ARO $ 24 $ 22 
MISO exit 20 20 
PAC 17 16 
Unamortized loss on bonds 10 10 
ECR 11 10 
Other __ 4 _ _ 5 

Subtotal 86 83 

Pension and postretirement benefits ~ ---"1 
Total regulatory asscts ~ i.ill 

Accumulated cost of removal of utility plant $ 310 $297 
Deferred illcome taxes - net 22 27 
Other -1Q __ 6 

Total rcgulatory liabilities LoW Ull! 

KU does not currently earn a rate of return on the FAC regulatory asset, which is a separate recovery mechanism 
with recovery within twelve months. No return is earned on the pension and postretirement benefits regulatory 
asset which represents the changes in funded status of the plans. The Company will seek recovery of this asset 
in future proceedings with the Kentucky and Virginia Commissions. No return is currently earned on the ARO 
asset. This regulatory asset will be offset against the associated regulatory liability, ARO asset and ARO liability 
at the time the underlying asset is retired. The M1SO exit amount represents the costs relating to the withdrawal 
from Ml$O membership. KU will seek recovery of this asset in future proceedings with the Kentucky and 
Virginia Commissions. KU currently earns a rate of return on the remaining regulatory assets. Other regulatory 
assets include VDT costs, the merger surcredit and deferred storm costs. Other regulatory liabilities include 
DSM and MISO costs included in base rales that will be netted against costs of withdrawing from the MISO in 
the next rate case. 
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ARO. A summary of KU's net ARO assets, regulatory assets, liabilities and cost of removal established under 
FIN 47, Accollnting/or Conditional Asset Retirement Obligations, allill terpretntion o/SFAS No. 143, and 
SFAS No. 143, Accounting/or Asset Retirement Obligations, follows: 

ARONet ARO Regulatory Regulatory Accumulated Cost ofRcmoval 
(in millions) Assets Liabil ities A!;!;ets J~iab il iIi~~ ~Q~l Q(E,emQVil! ~!<J2reciation 

As of Decem her 31, 2005 $6 $(27) $20 $ (2) $2 $ I 
ARO accretion (\) \ 
ARO depreciation -ill - -.l -
As of December 31, 2006 , (28) 22 (2) 2 
ARO accretion ---.ill ---1. - - -
As orDecember 31, 2007 12 ~ m. Wl 1.1. $.L 

Pursuant to regulatory treatment prescribed under SFAS No. 71 , an offsetting regulatory credit was recorded in 
depreciation and amortization in the income statement ofS2 million in 2007 and 2006 for the ARO accretion 
and depreciation expense. KU AROs are primarilyrelatoo to the fina l retirement of assets associated with 
generating units. For assets associated with AROs, the removal cost accrued through depreciation under 
regulatory accounting is established as a regulatory liability pursuant to regulatory treatment prescribed under 
SFAS No. 71. There were no Fm 47 net asset additions during 2007 or 2006. For the years ended December 31, 
2007 and 2006, KU recorded less than $1 million of depreciation expense related to the cost of removal of ARO 
related assets. An offsetting regulatory liabil ity was established pursuant to regulatory treatment prescribed 
under SFAS No. 71. 

KU transmission and distribution lines largely operate under perpetual property easement agreements which do 
not generally require restoration upon removal of the property. Therefore, under SF AS No. 143, no material 
asset retirement obligations are recorded for transmission and distribution assets. 

M1S0 Exit. Following rcceipt of applicable FERC, Kentucky Commission and other regulatory orders, KU 
withdrew from the MISO effective September I, 2006. Specific proceedings regarding the costs and benefits of 
the MISO and exit matters had been underway since July 2003. Since the exit from the MISO, KU has been 
operating under a FERC·approved open access-transmission tari IT. KU now contracts with the Tennessee Valley 
Authority to act as its transmission Reliability Coordinator and Southwest Power Pool, Inc. to func tion as 
Independent Transmission Organization, pursuant to FERC requirements. 

KU and the MISO have agreed upon overall calculation methods for the contractual exit fee to be paid by the 
Company following its withdrawal. In October 2006, KU paid approximately $20 million to the MISO pursuant 
to an invoice regarding the exit fee and made related FERC compliance fil ings. The Company's payment of this 
exit fee amount was with reservation of its rights to contcst the amount, or components thereof, following a 
continuing review of its calculation and supporting documentation. In December 2006, KU provided notice to 
the MISO of its disagreement with the calculation of the exit fee. KU and the MISO have resolved their dispute 
regarding the calculation of the exit fee and, in November 2007, filed an application with the FERC for approval 
ofa recalculation agreement. In March 2008, the FERC approved the parties' recalculation of the exit fee, and 
the approved. agreement provides KU with an immediate recovery 0[$1 million and will provide an estimated 
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$3 million over the next eight years for credits realized from other payments the MISO will receive, plus 
interest. Orders of the Kentucky Commission approving the Company's exit from the MlSO have authorized the 
establislunent of a regulatory asset for the exit fee, subject to adj ustment for possible future MlSO credits, and a 
regulatory liability for certain revenues associated with former MISO administrative charges, which may 
continue to be collected via base mtes. The treatment of the regulatory asset and liability will be determined in 
KU's next rate case, 
however, the Company historical1y has received approval to rccover and refund regulalory assets and liabilities. 

}t~AC. KU's retail mtes contain an F AC, whereby increases and decreases in the cost of fue l for generation are 
reflected in the mtes charged to retai l customers. 'The FAC allows the Company to adjust customers' accounts 
for thc difference between the fucl cost componelll of base roles and the actual fuel cost, including 
transponation costs. Refunds to customers occur ifthe actual costs are below the embedded cost component. 
Addi tional charges 10 customers occur if the actual costs exceed the embedded cost component. The amount of 
the regulatory asset or liabili ty is the amount that has been under- or over~rccovered due to timing or 
adjustments to the mechanism. 

The Kentucky Commission requires public hearings at six-month intervals to examine past fuel adjustments, 
and at two-year intervals to review past operations of the fuel clause and tnlIlsfer of the then current fuel 
adjustment charge or credit to the base charges. 

In January 2008, the Kentucky Commission initiated a routine examination of KU's F AC for the six-month 
period May 1, 2007 through October 31, 2007. Data discovery is ongoing and a public hearing is scheduled in 
March 2008. 

In August 2007, the Kcntucky Commission initiated a routine examination ofKU's FAC for the six-month 
period of November I, 2006 through April 30,2007. Data discovery has concluded and a public hearing was 
held in October 2007. The Kentucky Commission issued an Order in January 2008, approving the charges and 
credits billed through the FAC during the review period. 

In December 2006, the Kentucky Commission initiated its periodic two-year review ofKU's past opemtions of 
the fuel clause and transfer of fuel costs from the FAC to base rates for November 1,2004 through October 31, 
2006. In March 2007, the KJUC challenged KU's recovery of approximately $5 million in aggregate fuel costs 
KU incurred during a period prior to its exit from the MISO and requested the Kentucky Commission disallow 
this amount. A public hearing was held in May 2007. In October 2007, the Kentucky Commission issued its 
Order approving the calculation and application ofKU's F AC charges and fuel procurement practices and 
indicated that KU was in compliance with the provisions of Administrative Regulation 807 KAR 5:5056. The 
Kentucky Conunission further approved KU's recommendation for the transfer offuc1 cost from the FAC to 
base rates. In November 2007, the KlUC filed a pctition for rehearing, claiming the Kentucky Commission 
misinterpreted the KIUC's arguments in the proceeding. In the same month, the Kentucky Commission issued 
an Order denying the KlUC's request for rehearing. An appeal was not filed by the KruC. 

In July 2006, the KentUCky Commission initiated a six-month review of the FAC for KU for the period of 
November I, 2005 through April 30, 2006. The Kentucky Commission issued an Order in November 2006, 
approving the charges and credits billed through the F AC during the review period. 
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In January 2003, the Kentucky Commission reviewed KU's FAC for the six~month period ended October 31, 
2001. The Kentucky Commission ordered KU to reduce its fue l costs for purposes of calculating its F AC by less 
than $1 million. At issue was the purchase of approximately 102,000 tons of coal from Western Kentucky 
Energy Corp., a non-regulated affiliate, for use at KU's Ghent facility. The Kentucky Commission further 
ordered that an independent audit be conducted to examine operational and management aspects of both KU's 
and LG&E's fuel procurement fimctions. The fi nal report's recommendations, issued in Fcbruary 2004, related 
to documentation and process improvements. Management Audit Action Plans were agreed upon by KU and the 
Kentucky Commission Staff in the second quarter of2004, and resulted in Audit Progress Reports being filed by 
KU with the Kentucky Commission. In Fcbruary 2007, the Kentucky Conunissioll staft indicated that KU fully 
complied with all audit recommendations and that no further reports are required. 

KU also employs an FAC mechanism for Virginia customers that uses an average fue l cost factor based 
primarily on projected fuel costs. The fuel cost factor may be adjusted annually for over or under collections of 
fuel costs from the previous year. fu February 2007, KU filed an application with the Virginia Commission 
seeking approval of an increase of approximately $4 million in its fuel cost factor to reOect higher fu el costs 
incurred and under-collected during 2006, and anticipated higher fuel costs to be incurred in 2007. The Virginia 
Commission approved KU's request in April 2007. In February 2008, KU filed an application with the Virginia 
Commission seeking approval ofa decrease 0[0.599 cents/KWh in its fuel cost factor applicable during the 
billing period April 2008 through March 2009. The decrease was reque.<:ted because KU has fully recovered its 
under-recovered fuel expenses from the prior periods. 

Unamortized Loss on Bonds. The costs of early extinguislunent of debt, including call premiums, legal and 
other expenses, and any unamortized balance of debt expense are amortized using the straight line method, 
which approximates the effective interest method, over the life of either replacement debt (in the case of 
refinancing) or the original life of the extinguished debt. 

ECR Kentucky law pennits KU to recover the costs of complying with the Federal Clean Air Act, including a 
retum of operating expenses, and..a retum of and on capi tal invested, through the ECR mechanism. The amount 
orthe regUlatory asset or liability is the amount that has been under- or over-recovered due to timing or 
adjustments to the mechanism. 

In September 2007, the Kentucky Commission initiated six-month and two-year reviews for periods ending 
October 31, 2006 and Apri l 30, 2007, respectively, ofKU's environmental surcharge. Data discovery concluded 
in December 2007, and all parties to the case submitted requests with the Kentucky Commission to waive rights 
to a hearing on this matter. The case is submitted for decision and an order is anticipated in the second quarter 
of2oo8. 

Tn June 2006, KU filed an application for a CCN to construct an SCR at the Ghent station and to amend its ECR 
plan with the Kentucky Commission seeking approval to recover investments in environmental upgrades at the 
Company's generating facilities. The estimated capital cost of the upgrades for the years 2008 through 2010 is 
approximately $125 million, of which approximately $115 million is for the Air Quality Control System at TC2. 
A final Order was issued by the Kentucky Commission in December 2006, approving all expenditures and 
investments as submitted. In October 2007, KU met with the Kentucky Commission and other interested parties 
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to discuss the status of the Ghent Unit 2 SCR construction. KU infonned the Kentucky Commission that 
construction of the Ghent Unit 2 SCR was not going to commence before the CCN expire<! in December 2007, 
due to a change in the economics for the project. The CCN expired in December 2007, and KU has delayed 
construction of the Ghent Unil2 SCR. 

In April 2006, thc Kentucky Commission initiated six-month and two-year reviews ofKU's environmental 
surcharge for six-month periods ending July 2003, January 2004, January 2005, July 2005 and January 2006 and 
for the two-year period ending July 2004. A final Ordcr was received in January 2007, approving the charges 
and credits billed through the ECR during the review period as well as approving billing adjustments, a roll-in 
to base rates, revisions to the monthly surcharge filing and the rate of return on capital. 

VDT. Tn December 2001, the Kentucky Commission issued an Order approving It settlement agreement 
allowing KU to set up a regulatory asset of$54 million for workforce reduction costs and begin amortizing it 
over a five-year period starting in April 2001. Some employees rescinded their participation in the voluntary 
enhanced severance program which, along with the non-recurring charge of$7 million for FERC and Virginia 
jurisdictions, thereby decreased the charge to the regulatory asset from $64 million to $54 million. The Order 
reduced revenues by approximately Sll million through a sureredit on bills to ratepayers over the same 
five-year period, reflecting a sharing (40% to the ratepayers and 60% to KU) of savings as stipulated by KU, net 
of amortization costs of the workforce reduction. The fivc-year VOT amortization period expired in March 
2006. 

As part of the settlement agreement in the rate case, in September 2005, KU filed with the Kcntucky 
Commission a plan for the future ratemaking treatment of the VDT surcredit and costs. In February 2006, the 
AG, KJUC and KU reached a senlement agreement on the futurc ratcmaking treatment of the VDT surcredits 
and costs and subsequently submitted a joint motion to the Kentucky Commission to approve the unanimous 
settlement agreement. Under the tenns of the senlement agreement. the VDT surcredit will continue at the 
current level until such time as KU files for a change in base rates. The Kentucky Commission issued an Order 
in March 2006, approving the settlement agreemcnt. 

Merger Surcrcdit. As part of the LO&E Energy merger with KU Energy Corporation in 1998, KU estimated 
non-fuel savings over a ten~year period following the merger. Costs to achieve these savings were deferred and 
anlortized over a five-year period pursuant to regulatory orders. In approving the merger, the Kcntucky 
Commission adopted KU's proposal to reduce its retail customers' bills based on one-half of the estimated 
mergcr-related savings, net of deferred and amortized amounts, over a five-year period. TIle surcredit 
mechanism provides that 500A of the net non~fuel cost savings estimated to be achieved from the merger be 
provided to ratepayers through a monthly bill credit, and 500/0 be retained by KU over a five-year period. In that 
same order, the Kentucky Commission required KU, after the end of the five-year period, to present a plan for 
sharing with ratepayers the then-projected non~fuel savings associated with the merger. KU submined this filing 
in January 2003, proposing to continue to share with ratepayers, on a 500/0150% basis, the estimated fifth-year 
gross level of non-fuel savings associated with the merger. In October 2003, the KentUCky Commission issued 
an Order approving a settlement agreement reached with the parties in the case. According to the Order, KU's 
merger surcredit would remain in place for another five-year tenn bcginning July 1, 2003, the merger savings 
would continue to be shared 50% with ratepayers and 50% with shareholders and KU would file a plan for the 
merger surcrcdit six months before its expiration. 
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In December 2007. KU submiued to the Kentucky Commission its plan to allow the merger surcredit to 
tenninate as scheduled on June 30. 2008. The Kentucky Commission has not issued a procedural schedule for 
Ibis proceeding. 

Defe rred Storm Costs. Based on an Order from the Kentucky Commission in June 2004. KU reclassified from 
maintenance expense to a regulatory asset, $4 million rclated to costs not reimbursed from the 2003 ice slonn. 
These costs will be amortized through June 2009. KU cams a return of these amortized costs, which arc 
included in KU's jurisdictional operating expenses. 

Pension a nd Postretirement 8enefits. KU adopted SFAS No. 158, Employers' Accounting/or Defined Benefit 
Pel/sion and Other Postretirement Plans, in 2006. This statement requires employers to recognize the 
over-funded or under-runded. status or a defined benefit pension and postretirement plan as an asset or liability 
in the balance sheet and to recognize through comprehensive income the changes in the funded stalUs in the year 
in which the changcs occur. Under SF AS No. 71, KU can dercr recoverable costs that would othelVlise be 
charged to expense or equity by non-regulated entities. Current rate recovery in Kentucky and Virginia is based 
on SFAS No. 87, Employers' Accollnting/or Pensions, and SF AS No. 106, Employers' AccolIl/ting/or 
Postretirement Benefits Other than Pensions, both orwhich were amended by SFAS No. 158. Regulators have 
been clear and consistent with their historical treatment of such rate recovery. therefore, KU has recorded a 
regulatory asset representing the probable recovery of the portion of the change in funded status ofthc pension 
and postretirement plans that is expected 10 be recovered. 'The regulatory asset will be adjusted annually as prior 
service cost and actuarial gains and losses are recognized in net periodic benefit cost. 

Accumulated Cost of Remova l of Utili ty Plant. As or December 31. 2007 and 2006, KU has segregated the 
cost of removal, previously embedded in accwnulated depreciation, of$310 mill ion and S297 million. 
respectively. in accordance with FERC Order No. 631. This cost of removal component is for assets that do not 
have a legal ARO under SFAS No. 143. For reporting purposes in the balance sheets, KU has presented this cost 
of removal as a regulatory liabil ity pursuant to SFAS No. 71. 

Deferred Income Taxes - Net. Dererred income taxes represent the future income tax effects of recognizing 
the regulatory assets and liabilities in the income statement. Dererred income taxes are recognized at currently 
enacted tax rates for all material temporary differences between the financia l reporting and income tax bases of 
assets and liabilities. 

DSM. KU's rates contain a DSM provision. The provision includes a rate mechanism that provides ror 
concurrent recovery of DSM costs and provides an incentive for implementing DSM programs. The provision 
allows KU to recover revenues from lost sales associated with the DSM programs based on program plan 
engineering estimates and post-implementation evaluations. 

In July 2007, KU and LO&E filed an application with the Kentucky Commission requesting o.n order approving 
enhanced versions of the existing DSM programs along with the addi tion of several new cost effective 
programs. The total annual budget for these programs is approximately $26 million, an increase over the 
existing annual budget of approximately $10 million. Data discovery concluded in November 2007, and the 
Community Action Council C'CAC'') for Lexington-Fayette, Bourbon, Harrison and Nicholas counties and thc 
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Kentucky Association for Community Action ("KACA"), filed a motion for hearing. In January 200S.the CAe 
and KACA fi led a motion with the Kentucky Commission to withdraw the request because the parties reached a 
settlement. The Kentucky Commission is allowing the current tariffs to remain in effect until a fina l order is 
issued. 

Other Regulatory Matlers 

Utility C ompetition in Virginia. The Conunonwealth of Virginia passed the Virginia Electric Utility 
Restructuring Act in 1999. This act gave Virginia customers the ability to choose their electric supplier. Rates 
are capped at current levels through December 2010. The Virginia Commission will continue to require each 
Virginia utility to make annual filings of either a base rate change or an Annual Infonnational Filing consisting 
of a set of standard financial schedules. The Virginia Commission Staff will issue a Staff Report regarding the 
individual uti lity's financial perfonnance during the historic 12-month period. The Staff Report can lead to an 
adjusttnent in rates, but through December 201 O. rates are subject to the capped rate period and essentially 
"frozen". In April 2007. Virginia passed legislation tenninating this competitive market and commencing 
fe-regulation of utility rates in Virginia. The new act will cnd the cap on rates at the end of2oo8. rather than 
through December 2010. and end customer choice for most consumers in the applicable rcgions ofthe state. 
Thereafter, a hybrid model of regulation is expected to apply in Virginia, whereby ut ility rates would be 
reviewed every two years and a uti li ty's rate ofrentm on equity shall not be set lower than the average of the 
rates of return for other regional util ities, with certain caps, floors or adjustments. The legislation was effective 
in July 2007, and also includes a 10"10 nonbinding goal for renewable power generation by 2022. as well as 
incentives for new generation, including renewables. Under the legislation, KU retains an eltisting exemption 
from customer choice and other restructuring activities as applicable to KU's limited service territory in 
Virginia. However, subject to future developments, KU mayor may not undcrtakc such a rate proceeding in the 
first six months of2009 based on calendar year 2008 financial data under the hybrid model o f regulation, or 
make biennial rate filings with the Virginia Commission thereafter. 

Regional Reliabili ty Council. KU has changed its regional reliability council membership from the Reliability 
First Corporation to the SERC Reliabi lity Corporation ("SERe"), effective January I , 2007. Regional reliabil ity 
councils are industry consortiums that promote, coordinate and ensure the reliabili ty ofthe bulk electric supply 
systems ill N0i1h America. 

T C 2 CCN Applicat ion. A CCN application for construction of thc new, base-load, coal fired unit TC2, which 
will be jointly owned by KU and LG&E, was approved by the Kentucky Commission in November 2005, and 
initial CCN applications for three transmission lines were approved in September 2005 and May 2006. In 
August 2006, KU obtained dismissal o f a judicial review of such CCN approvals by certain propcrty owners. Tn 
December 2007, the Kentucky Court of Appeals reversed and remanded the lower Court's dismissal. Both 
parties have filed for reconsideration of elements of the appellate court 's ruling. The transmission lines are also 
subject to routine regulatory filings and the rigllt-of-way acquisition process. See Note 9, Commitments and 
Contingencies, for further discussion regarding thc TC2 air permit. 

G bent FGD Iuqu iry. ln October 2006,Ihe KentuckyCommission commenced an inquiry into elements of 
KU's planned construction of one of its three new FGDs at the Ghent generating station. The proceeding 
requested, and KU provided, additional information regarding configuration details, expenditures and the 
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proposed constmction sequence applicable to futurc constmction phases of the Ghent FGD project. In January 
2007,lhe Kentucky Commission issued an Order completing its inquiry in the mattcr and confirming its 
approval ofKU's construction plan. The Order also provided general guidance for jurisdictional utilities 
regarding applicable information and data requirements for future CCN applications and subsequent 
proceedings. 

Mar ket-Based Rate Authority. In July 2006, the FERC issued an Order in KU's market-based rate proceeding 
accepting KU's further proposal to address certain market power issues the FERC had claimed would arise upon 
an exit from the MISO. In particular, KU received pennission to sen power at market-based rates at the interface 
of control areas in which it may be deemed to have market power, subject 10 a restriction that such power nol be 
collusively re-sold back into such control areas. However, restrictions exist on sales by KU of power at 
market-based ["dtcs in the KU/LG&E and Big Rivers Electric Corporation control areas. In June 2007, the FERC 
issued Order No. 697 implementing certain refonns to market-based ratc regulations, including restrictions 
similar to those previously in place for KU's power sales at control area interfaces. As a condition of receiving 
and retaining market-based rote authority, KU must comply with applicable affiliate restrictions set forth in the 
FERC's regulation. 

FERC Audit Results. In July 2006, the FERC issued a final report under a routine audit that its Office of 
Enforcement (fonnerly its Office of Market Oversight and Investigations) had conducted regarding the 
compliance ofE.ON U.S. and its subsidiaries, including KU, under the FERC's standards of conduct and codes 
of conduct requirements, as well as other areas. The final report contained certain findings calling for 
improvcmcnts in E.ON U.S. and its subsidiaries' structures, policies and procedures relating to transmission, 
generation dispatch, energy marketing and other practices. E.ON U.S. and its subsidiaries have agreed to certain 
corrective actions and have submitted procedures related to such corrective actions to the FERC. The corrective 
actions arc in the nature of organizational and operational improvements as described above and are not 
expected to have a material adverse impact on the Company's results of operations or financial condition. 

Mandatory Reliability Sta ndards. As a result ofEPAct 2005, eertain formerly voluntary reliability standards 
became mandatory in June 2007,.and authority was delegated to various regional reliability organizations 
("RRO") by the Electric Reliability Organization, which was authorized by the FERC to enforce compliance 
with such standards, including promulgating new standards. Failure to comply with mandatory reliability 
standards can subject a registered entity to sanctions, including potential fines of up to $1 million per day a~ 
well as non-monetary penalties, depending upon the circumstances ofthe violation. KU is a member of the 
SERC, which acts as KU's RRO. The SERC is currently assessing KU's compliance with certain existing 
mitigation plans resulting from a prior RRO's audit of various reliability standards. While KU believes itself to 
be in substantial compliance with the mandatory reliability standards generally, KU cannot predict the outcome 
of the current SERe proceeding orof other analysis which may be conducted regarding compliance with 
particular reliability standards. 

IRP.Integrated resource planning regulations in Kentucky require major utilities to make trienniallRP filings 
with the Kentucky Commission. In April 2005, KU and LG&E filed their 2005 joint IRP with the Kentucky 
Commission. TIle IRP provides historical and projected demand, resource and financial data, and other 
operating perfonnance and system infonnation. The AG and the KTIJC wcrc granted intervention in the IRP 
proceeding. The Kentucky Commission issued its staff report with no substantive issucs noted and closed the 
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case by Ordcr in February 2006. KU and LG&E will submit the next joint triennial filing in April 2008. 

PUHCA 200S. E.ON, KU's ultimate parent, is a registered holding company under PUHCA 2005. RON, its 
utility subsidiaries, including KU, and certain of its non-util ity subsidiaries, are subject to extensive regulation 
by the FERC with respect to numerous matters, including: electric uti lity facilities and operations, wholesale 
sales of power and related transactions, aecounting practices, issuances and sales of securities, acquisitions and 
sales of utility properties, payments of dividends out of capital and surplus, financial matters and inter-system 
sales of non-power goods and services. KU believes that it has adequate authority (including financing 
authority) under existing FERC orders and regulations to conduct its business and will scck additional 
authorization when necessary. 

EPAc12005, The EPAct 2005 was enacted in August 2005 . Among other matters, this comprehensive 
legislation contains provisions mandating improved c1ectric reliabi lity standards and performance; granting 
enhanccd civil penalty authority to the FERC; providing economic and other incentives relating to transmission, 
pollution contTol and renewablc gcneration assets; increasing fundi ng for clean coal generation incentives; 
repealing the Public Utility Holding Company Act of 1935; enacting PUHCA 2005 and expanding FERC 
jurisdiction over public utility holding companies and related matters via the Federal Power Act and P UHCA 
2005. 

In February 2006, the Kentucky Commission initiated an administrative proceeding to consider the requirements 
of lhe EPAct 2005, Subtitlc E Section 1252, Smart Metering, which concerns time-based metering and demand 
response, and Section 1254, Interconnections. EPAct 2005 requires each state regulatory authority to conduct a 
formal investigation and issue a decision on whether or not it is appropriate to implcment certain Section 1252, 
Smart Metering standards within eighteen months after the enactment of EP Act 2005 and to commence 
considcration of Section 1254, Interconnection standards within one year after tbe enactment of EP Act 2005. 
Following a public hearing with all Kentucky jurisdictional electric utilities. in December 2006. the Kentucky 
Commission issued an Order in this proceeding indicating that the BPAct 2005 Section 1252, Smart Metering 
and Section 1254, Interconnection standards should not be adopted. However, all five Kentucky Commission 
jurisdictional utilitics arc required Jo file real-time pricing pilot programs for their large commercial and 
indllstrial customers. KU developed a real-time pricing pilot for large industrial and commercial customers and 
filed the details of the plan with the Kenmcky Commission in Apri12007. Data discovery concluded in July 
2007, and no parties to the case requested a hearing. In February 2008, the Kentucky Commission issued an 
Order approving thc rcal-t ime pricing pilot program proposed by KU for implementation within approximately 
eight months. KU will notify the Kentucky Commission 10 days prior to the actual implementation date and will 
fil e annual reports on the program within 90 days o f each plan year-cnd for the 3-year pilot period. 

Green Energy Riders. In February 2007, KU and LG&E filed a Joint Application and Testimony for Proposed 
Green Energy Riders. The AG and KIUC were granted full intervention. Tn May 2007, a Kentucky Commission 
Order was issued authorizing KU to establish Small and Large Green Energy Riders. allowing customers to 
contribute funds to be used for the purchase of renewablc cncrgy credits. 

Home Energy AssistAnce Program. In July 2007, KU filed an application with the Kentucky Commission for 
the establishment of a new Home Energy Assistance program. During September 2007, the Kentucky 
Commission approved KU's new five-year program as filed, effective in October 2007. The program tcrminates 
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