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REvaUT OJ,' INDEPENDENT AUDITORS 

To the Doaed of Directors and Stockholder or Kentucky Uti lities Company: 

We have audited the accompanying regulatory-basis balnnce sheets of Kentucky Utilities 
Company as ofDcccrnbcr 31, 2011 nnd the related regulatory-basis stAtemcnts of income, 
retAined eornings and cash flows for the year thcn cnded and the accompanying footnotes to the 
regulatory fi nancial statements, included on pages 110 through 123.59 in the Federal Energy 
Regu!lItory Commission C'PERC',) Form No. I . These financial statements are thc responsibi lity 
of the Company's managemcnt. Our responsibility is to express IIll opinion on these fitumciul 
statements based on Ollr audit. 

We conducted our mldit in accordance with auditing standards gcnerally accepted in the United 
States of America. Those standards requi re that wc plan and perfonn the Audit to obtain 
reasonable assurance about whether the fimmcia l statements are free of material misstatemcnt. 
An audit includes examining, on a lest basis, evidence Sllpporting the amounts and disclosures in 
the financial statemcnts. An audit also includes assessing the accounting principles used and 
significant eslimr1les made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit providcs a rcaS01l11ble basis for OUf opinion. 

As described in Note 1, these financial statements were prepared in conrorm ity with the 
accounting practices prescribed or permittcd by the FERC as set forth in its applicable Uniform 
System of Accounts and published accounting releascs, which is a comprehensive basis of 
accounting other than U.S. generally accepted accounting principles. 

In our opinion, the finnneial statements referred to above present fairly, in Ill! material respects, 
the assets, liabilities, and proprietary eapila! of Kentucky Utilities Company itS of December 3 1, 
20 II and its income and expenses and its cash flows for the year then ended, in conformity with 
accounting practices prescri bed or permitted by the FERC. 

This report is intended solely for the infornlllliOll and usc of the Company and for filing with the 
FERC and is not intended to be and sholild not be used by anyone other than these specified 
pt1l1ies. 

Louisville, Kentucky 
Aprill7,2012 

• __ .. ....... I_(.I:Y,_ 



INSTRUCTIONS FOR FILING FERC FORM NOS. 1 and 3-Q

GENERAL INFORMATION

I. Purpose

� �1�.�����	�������1�.������������������������������$���=��������/���2�>������'���'����������(���'���������#���!���
��-�.������?��*��������1�.�����	���)59����1�.�����)59������=�������$����������$���=��������&!�'!���""��������!�
�������/����'������"���������=����������-�.������?��*��*++�����!������"���������#������#����'����'��/����'������#
�"������������/��������/������'���'����������(���'���������#���!�������>�'������!��>����#�'������/��!����#�����1����$
���������$�.�����������!������"��������������'����#���#����������5'��/�#�������"����'�����/����

II. Who Must Submit

� 1�'!�2�>������'���'�������$(���'�����(������!��(����'�����/��#�����!��.�������@��<��/����$�����/��''�����
%���'����#�/���%����'�<�����������#���'����������>�'������!��%��0��������/��!����#�����%�&����'����-�.������%�����+��(
�����������1�.���������-�.������?��*����(���#��1�.�����)59���-�.������?��*��*++����

� 	�����2�>��������!�0���(������'!��/��!���!����"��0�����'����#���$����(�������������������������0�'���!��
�7'��#�������/��!��/����&����

� � ������������������&����!������/�������������������(
� � �4���++����&����!������/��������������/���������(
� � �)��6++����&����!������/��������"�&����7'!������#���0���#(���
� � �*��6++����&����!������/��������&!�������/�����!�����#���0������"������������

III. What and Where to Submit

������������1�.����������#�)59����'�����'���$��!����!��!��/����������������/�&�����������������'�"$��/���'!���"���
/���$����/���������$����'�����'������������������'�����#��$��������!��/����������������/�&����"��0�#�#�/�����$��!�
.���������������&���������!��"�88&&&�/��'���08#�'�5/�����8�/���8/��5�8���'5���5��/����"���!����/�&������
���#�����������!�����'�����'�/����������!��.��������0����!�����������

������!��.��"�������//�'���.����/�'��������������������#����'�����'���$����"�����/��!���1�.����������#�)59�/���������

�'�����������#�����$��"���"����'�����(��$����!�����������������(��&���4��'�"��������!����'�����$��/��!��.�������(��!�
����������������"����������';!��#������<���������������!�����������"����������';!��#���(������!�����';!��#������"������
�!����'�����$��/��!��.�����������

� ��'�����$
� ��#�����1����$����������$�.�������
� ---�������������(�	1
� A��!������(�B.��4+*4C

�#�� �����!��.%��.����/�'��������������(�������&��!���)+�#�$���/����/�������!���1�.������(���������������"��������
�""��'��������/������'�����/��#����.�����.����.�����B�"��������D�����$��(��,-*�����!��.%��.����/�'���������������'�����
���!��������#��������#�����!����'�����$��/��!��.������������!���##��������0��
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�� �����������!��'��/����$(������������������"�'��(��/��!������&������#���'!�#�������#�"������&��!��!�
.�������E���""��'�����<��/����$�����/��''���������'��#�����""��'���������������������!��������#��!�
.!��/��''�������E��"�����!�#��''�����������������(���#

�� 3�������#��$���#�"��#����'����/��#�"����'��''�����������������#�"��#������'����#�"����'��''�������
'����/��#������'����#��$������������$����!����$��/��������������!���"�����'������#�0�������/��!��<�����������-
.������??�*���+5*���4�/����"�'�/�'�=����/�'��������

��/����'���'!�#���� %����

� � .�"�����0��3����'���!���� ��+5��)
� ����������/���'��� � ��*5��F
� ����������/��������#�1�������� ��-5��,
� ����������/�.��!����&��� �4+5�4�
� 	�������������'�������������� �445�4)

�� �!��/����&����/���������������#�/����!��.%��.����/�'������������������������������'��'�����'������'��#������(
�7"�����#�����!��������������"���(�#���#��!���������0����#���������"�����!���'���"!���������$�&!����7'�"���������
��"����#�

� G���'����'�����&��!��������������7����������/��!��/����'���������������/� �/����!��$������#�#����&!�'!�&��!�0�
��"����#���"������$���#���#�����/� �(�&��!�0���������0��&�#��'!�#�����

�/��1�.�����	�����/����!��$����/���#�&��!��!����#�����1����$����������$�.�������(�/��
'��/����$�������������������"�'���&��!��!����=����������/��!����#�����1����$����������$�.���������������/���!�������
�""��'�����<��/����$�����/��''��������#�"�����!�#��''�������������������������0��&�/����!���"��"������'��#�#���'!
�������/��!���''����������'��#����#���'!���!�����#������"��'�#��������&��'����#���#���'�����$�����!��'��'�����'���

� 3���#����������0��&(���������"�������!���''�"��$�����'!�#������#����/��#�����!��"��'�#����"������"!
��7'�"���������#�����&��'��/���������������������"�'���&��!��!���''����������=����������/��!����#�����1����$
���������$�.���������������/���!���������""��'�����<��/����$�����/��''��������#�"�����!�#��''�����������������H��

�!��������������"��������������&!�'!(��/���$(��/��!��"��������0��#������'��/�������!��.�������@����=����������
B��'������!��#��'��"��'�����!����7�����

�/��� �������������'������#����/�����!�������������"����������';!��#���(���#��!��.%��.����/�'������������������������������
���/���!����!����//���(���&�����'�����(�G���������"����������';!��#���(H���#�G.%��.����/�'��������������H�!�0������
�##�#�����!��#��"#�&��G"�';�����H�/���&!�'!�'�"����������'!�����&!�����������������!���������'����������/���#�����!�
.�������@��&����������!��"�88&&&�/��'���08!��"8!�&5�����"���

���� ��#����(���������#���'���
�0����������#���!������!���I�#��������$���������##������������;�'�"�����/
�1�.���������#�)59�/�����/�'!�����/���!��"�88&&&�/��'���08#�'�5/�����8�/���8/��5�8/��5��"#/���#
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IV. When to Submit:
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V. Where to Send Comments on Public Reporting Burden.

� �!��"����'���"����������#���/����!���1�.�������'����'������/���/������������������#�����0�������(�**
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������������!��#���5���#�#(���#�'�"���������#���0��&�����!��'����'������/���/����������!��"����'���"����������#���/��
�!���1�.�����)59�'����'������/���/������������������#�����0�������6+�!�����"������"�������

� ���#�'�����������#�����!�������#�����������������$���"�'���/��!����'����'�������/���/�������(���'��#���
������������/�����#�'�������#��(�����!����#�����1����$����������$�.�������(�---��������������	1(�A��!������(�B.
4+*4C���������������/��������.������'���//�'���K���#�����!���//�'���/���/����������#����������$��//����(��//�'���/
2�����������#�3�#���(�A��!������(�B.�4+6+)�������������B��;��//�'���/����!����#�����1����$����������$
.�����������	��"�������!����������>�'�������$�"�����$��/���$�'����'������/���/��������#��������#��"��$���0���#�'������
�������**�<���.��?�)6�4������
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GENERAL INSTRUCTIONS

��� %��"�����!�����"�������'��/����$�&��!��!��<��/����$�����/��''��������-�.���%�����+����<��/���������"���
�����''��������&��#����#�"!����������''��#��'��&��!��!��<��/��

���� 1��������&!������������#����������2A������$(��7'�"��&!������!��&��������#���1�����'�����/����0���������#
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�����������!����!�$���""�����A!����""�$�����!���!��#�����#�������������/�'��'��/�����"�������"��"����(�����/��������'�
�!�����''�������!�������'�������!����#��/��!��'���������"�������"����#(���#�����/�������������/���'����''�������!�
'�������$���E��$�������#�����������

���� .�"�������'!�=��������/���$���#��''������$(��0����/����!�����������&���#������"��0�������"�����1������!�
&��#�L	���L�&!�����������$���#�'�"�����$���������!��/�'��

�M�� ������$�"��������!�����������""��'���������!�����"��#���(������!��"���������#�������L	�(L�L	�	1(L����L	��
�""��'����L����'������#������!��������/��'!�#����(�"�����4���#�)�

�M�� 1������!�����!(�#�$(���#�$����/�������#������<���'������$������0���������The "Date of Report" included in the
header of each page is to be completed only for resubmissions �����M��������&���

M��� 
�������$(��7'�"��/���'��������'!�#����(�����������(�&!��!����!�$������7"�'��#�������#���������'��#���(����
�����"����#����"�����0���	������!�0������������!������#�//������/����!���7"�'��#���������������"����#��$���'��������!�
����������"�����!�����

M��� ������$�������������(��������!�����'�����'�/�������������!��/���������������/�&�������$���%�������7"����
�!���������/����!�������������������/������������!��#����/���#�

M����� B�������;����/����'��������"������/�"��0�����"����#�8$�������������!�����"��������������/���=����#��������(
�7'�"������"�'�/�'���$����!���I�#�

�N�� A!���0�����'!�#�����"�������/������/�������/�����"��0�����"����#8$���(��!��/���������"����#������������#
�"����!�����!�&���$��!����"�����/��!��"��0�����"����#8$���(��������""��"�������7"�����������0���������&!$��!��#�//�����
/�������&�������#�

B�/���������/�����������'���'�����/�'����������#�/���'�"��������'!�#�����/����������������$������"��������������/����&��

�	��5�����	��&��;����������������0�'��/������/��L���L���������0�'���!���'�����������������"��#�/����'����'��������
��#���������#�#��������������������0�����#����#0�����'��#��������L	��&��;����0�'�L����	��&��;����������������0�'����
#��'����#������#���	���---���#��!���"����''��������������������//��L���/L�������!�����"��#����

�	��5�����	��&��;����0�'��/�����!�����L���L�������!������0�'��'����������������"��#�/����'����'�����������#���
�����#�#��������������������0�����#����#0�����'��#��������L	��&��;����0�'�L����	��&��;����������������0�'����
#��'����#������#���	���---���#��!���"����''��������������������//�

��%�5�/�������5��������%����5��5%����������������������0��������L����5���L����������$����������������#H�/��L
������!������0�'��'����������������"��#�/����'����'�����������#���������#�#��������������������0�����#����#0����
'��#��������L%����5��5%����������������������0������L�����#��'����#������#���	���---���#��!���"����''���
����������������//����������������'�������#����/��#������%(�"��0�#�������/���������!��
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'����������������"��#�/����'����'�����������#���������#�#��������������������0�����#����#0�����'��#���������������
������'�������#����/��#�������(�"��0�#�������/���������!�������������#�����/��!��'�����'��#�/���#�����!�����������#�������!��
��$�������������'��������������$����������/��!��'�����'��

��%�5��!���5��������%����5��5%����������������������0��������<����!���'�����/�'������/�������/���"����5��5"����
�����������������0������(�&!�����!��#���������/���'!�"����#��/������0���������������!������5$����

	��5�	��5�������������������0�'�(�&!����/���������!������0�'��'����������������"��#�/����'����'�����������#���
�����#�#��������������������0�����#����#0�����'��#�������

���5���!������������������0�'���<����!���'�����/�'���������$�/����!�������0�'���&!�'!�'����������"��'�#�����!�
���0�5�������#�'�����/�'������(���'!����������!������0�'�������#������/��!�������!��/��!��'�����'����#����0�'���1�.�����
B��'������!���$"���/����0�'�������/��������/�����'!�����$�

�B�5����5�/5%����#��#>���������<����!���'�#��/�����$��''���������#>�����������L����5�"�L�/������0�'��"��0�#�#����"����
��"�������"����#���%��0�#������7"��������������/��������/�����'!��#>�������

B1��	����	�
��� .�����������!���I�������.������!���55��!�����!���I�������/��!����#�����1����$����������$�.�������(������$
��!���.���������	����!��'��������&!�������!���I������&����������#���#���0��#�����/��!�����!���I������

����� ���"��#����55��!��"�����(�'��"�������(���'�����(�����'$(����!����$(������!��������������$�����������������$����&!���
��!��/��!����"��������#��
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EXCERPTS FROM THE LAW

Federal Power Act, 16 U.S.C. § 791a-825r

��'��)���!��&��#��#�/���#�����!�����'������!����!�0���!��/����&������������/���"��"������/��!����'�(����&��!��

� �)��@.��"�������E��������$�'��"�������(�>����5���';�'�"��$(�"�������!�"(�����'������(���������������(
������I�#�����"��/�"������(�&!��!�����'��"�����#�������(��������'��0��������'��0���(����������������������/���$��/��!�
/��������������!����������'��#��E���'�"�������(����!������/����#�/���#K

� �*��E%�����E�����������#�0�#���������'��"�������K

� �6��E��'�����(��������$�"�����(������(�������'�"����$���'����#���#����!��"��0��������/���'�����*��/��!����'�(
��#���$���������������''�������������������!����/K

� �F��E���'�"����$��������'��$(�'����$(������������#�����'�(�#��������#�����'�(������!���"�����'������#�0��������
����'$��/���������'�"��������#����!����&���!����/����'���$���#��!������������/�#�0���"���(������������(������I���(���
#������������"�&��K�������

� �����L"��>�'�E���������'�"�����������/��"��0��������#�0���"���(�'�����������/���"�&���!����(�����&����
'��#����(�����#�����#��""���������&��;����#�����'���������'��#������0������������'�������&!�'!�������"�����/����#�����(���#
�����������(�#�0������(����/������$������0�����#���'��$�'����'��#��!���&��!(��!��"����$���������������������������"�&����!���
/�������!��"������/�>��'�����&��!��!��#�������������$�������&��!��!�������'����'��#�"����$��������������$���(����
��'��������������'���������#���#����/������'����'�����&��!����#�����������$�"�����!����/(���#�����&��������!��(
���!��5�/5&�$(�#��'!��(�#��(������0����(����#�(�������������������#���!��������#��''�"��'$��/�&!�'!�������'�����$���
�""��"����������!����������'����#��"���������/���'!�����K

L��'��*���!��.�����������!����$����!���I�#���#��"�&���#

��������;����0��������������#����'����'����#���'��#�#����'��'��������!�������I�������/��!��&�����E������'����/���$����������
���#�0���"�#(��!��&����5"�&�����#����$���#�������������������!�����#����������#������������������/�������'���'�(���#
'��'��������!����'�����(�'�"�'��$(�#�0���"����5'����(���#���������������;�����/�"�&��������K���������!���7������!�
.���������$�#�����'�����$�������/���/����!��"��"������/��!����'��L

L��'��)+*������10��$���'��������#��0��$�"����'�������$��!����/����&��!��!��.����������'!����������#���!���"����#�'���
�"�'���O���"���������!��.���������$������������#������������������!���"���'����������'�����$�����""��"���������������
�!��.������������!��5"��"����#�������������/��!����'����!��.���������$�"���'������!����������#��1�.�������
&!�'!���'!���"��������������#�(���#���=�����/�����'!�"��������"�'�/�'����&�����������=����������"���&!�'!��!�
.���������$����#���/����������!��.���������$���=������!�����'!���"������!������'��#�(��������!����!����(�/���
��/�����������������������#������������(�'�"�����I�����(�������0������(���#���#�'������!����/(���������'��"��(����������#��
��#�"��#(�#�"��'������(���#���!��������0��(�'�����/�"��>�'����#���!���/�'�������(�'�����/���������'����#��"���������/��!�
"��>�'����#���!���/�'�������(�'�����/�����&������#���"��'������/��!��"��>�'��&��;����#���!���/�'�������(�#�"��'������(
����������(������������(�#�����������(�#���0��$(����(���#�������/����'���'������$���!��.���������$���=�������$���'!
"����������;���#�=�����"��0������/���'�������$�#������������'!�'�������#���!���/�'������'!���"������!��������#����#��
���!���������!��.����������!��&�����"�'�/���O��+
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L��'��)+,���!��.���������!����!�0��"�&������"��/�����$���#������'��(���#����"���'����(������(��;�(���#����'��#���'!
��#���(���������#��������������������$�/��#���'�����$�����""��"���������'���$������!��"��0��������/��!����'����������!��
�!����(���'!���������#��������������$�#�/�����''�������(���'!��'��(���#����#����������#�����!����'�K���#��$�"���'����
�!���1�.���������1�.�������/��������������(�#�'���������(��""��'������(���#���"�����������/���#�&��!��!��.�������(
�!����/��������&!�'!��!�$��!����'������(���#��!������&��!���&!�'!��!�$��!�������/���#���L

General Penalties

 The Commission may assess up to $1 million per day per violation of its rules and regulations. See
FPA § 316(a) (2005), 16 U.S.C. § 825o(a). 
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IDENTIFICATION

FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

:����A��3��;�

44+�A����2����������(�%����3�7�)4+)+(������0����(�:P��*+4+4

4+��89*

44+�A����2����������(�%����3�7�)4+)+(������0����(�:P��*+4)4

+��17�'��������	����/����"��#���

��������������������������������4����������������������X

+4�P���8%����#��/���"���
1�#��/:����';$�<���������.�"��$

+)�%��0�����	�����#�B�����/�.!���� (if name changed during year)

+*��##������/�%���'�"����//�'�����1�#��/�%����# (Street, City, State, Zip Code)

+6�	����/�.����'��%����� +C��������/�.����'��%�����

+F��##������/�.����'��%����� (Street, City, State, Zip Code)

+-�����"!�����/�.����'��%�����(Including
Area Code

+,��!�����"������ �+�B�����/���"���
(Mo, Da, Yr)

+��	��

+4������

+)���������� +*�B���������#
(Mo, Da, Yr)

�������-(�<���.���++���;��������'����/�����$�"���������;��&����$���#�&�������$�����;�������$�����'$����B�"��������/��!��<����#����������$
/����(�/�'�����������/���#������������������������$�������&��!�������>����#�'�����

��8��8

1��'������� 2��5����������$��''��Q���"��

�6+4��C4F5)*4C ��8��8

:����A��3��;�

.!��/������'�����//�'�� +*8�F84+�4

ANNUAL CORPORATE OFFICER CERTIFICATION
�!����#�������#��//�'���'����/�����!���

��!�0���7����#��!�����"������#�����!��������/�$�;��&��#��(���/�������(���#������/����������������/�/�'��'�������#�����!�����"��������'����'�����������
�/��!������������//������/��!�����"��#������#��!��/����'�������������(���#���!���/����'������/��������'�������#�����!�����"���(�'��/�����������������
���"�'�������!��<��/����$�����/��''������
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	����/����"��#��� �!�����"�������
������������������������
�4������������������������

B�����/���"���
�2�(�B�(�P��

P���8%����#��/���"���
1�#��/

���������.�1B<�1���1��'���'�<�����$�

:����';$�<���������.�"��$ N
��8��8

4+��89*

����
�	��

�������/��'!�#��� ��/����'�
%����	��

����;�

�'�������

1��������'������'���!�������L����(L�L�����""��'����(L����L	�(L�����""��"�����(�&!���������/������������������!�0���������"����#�/��
'�������"�����������"�����&!�����!�����"��#���������L����(L�L�����""��'����(L����L	�L�

�+�
���������/�����������

�+4.��������0������"��#������4

	����+).��"���������.��������#��$����"��#������)

�+*�//�'������*

�+6B���'�������6

�+C��������/��������������������������C

�+-5�+,�"�������.!������B�������!��P������F

��+5��).�"�����0��3����'���!������-

��*5��F����������/���'���/����!��P������,

��-5��,����������/��������#�1��������/����!��P������+

�4+5�4�����������/�.��!����&�����

�445�4)	�������������'����������������4

�44����������������/��''��.�"���'��(�.�"���'��(���#���#������'��0��������)

4++54+�����$��/�<�����$�%�����Q��''������#�%��0�������/���B�"(������Q�B�"���*

	���4+454+)	�'����������2�����������6

4+*54+F1��'���'�%�����������0�'����C

	���4�)1��'���'�%����������#������!������F

4�*1��'���'�%��������#�/����������<�����-

4�C.������'�����A��;����%�������51��'���'���,

4�,�''������#�%��0������/���B�"��'��������/�1��'���'�<�����$�%������4+

44*5446��0��������/������#���$�.�"�������4�

44F2�����������#���""������44

44-����544,��������&��'����4)

	���4)+17�����#����$�%��"���$���������4*

	���4)+<���'�0���#�%�������#����������$����#$�.������46

	���4)����������������0�'����#�
���������������'����'��������#$�.������4C

4)4��!������������$���������4F

4))2��'����������B�/����#�B�������4-

4)*�''������#�B�/����#���'�����7����4,

46+546�.�"��������';��)+

46)��!���%��#5���.�"������)�

46*.�"��������';�17"������)4

46C546F����5����B�����))

4C���'��'����������/���"����#�	�����'���&��!���7�������'�/�����#���'���7��)*

4C454C)��7����''���#(�%��"��#���#�.!����#�B�������!��P�����)6

4CC54CF�''������#�B�/����#���0���������7�.��#�����)C
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���������.�1B<�1���1��'���'�<�����$���'�������#�

	����/����"��#��� �!�����"�������
������������������������
�4������������������������

B�����/���"���
�2�(�B�(�P��

P���8%����#��/���"���
1�#��/:����';$�<���������.�"��$ N

��8��8
4+��89*

����
�	��

�������/��'!�#��� ��/����'�
%����	��

����;�

�'�������

1��������'������'���!�������L����(L�L�����""��'����(L����L	�(L�����""��"�����(�&!���������/������������������!�0���������"����#�/��
'�������"�����������"�����&!�����!�����"��#���������L����(L�L�����""��'����(L����L	�L�

4C,��!���B�/����#�.��#�����)F

	���4F454F)�''������#�B�/����#���'�����7��5�''�������#������I������%��"���$��)-

4F*54F6�''������#�B�/����#���'�����7��5��!���%��"���$��),

4FC54FF�''������#�B�/����#���'�����7��5��!����*+

4F-��!������������$��������������*�

)++5)+�1��'���'��"����������0�������*4

)+*�������/�1��'���'��$��$�������'!�#������*)

)�+5)��������/�����������**

)4+5)4)1��'���'��"����������#�2��������'��17"�������*6

)4C5)4F%��'!���#�%�&����*C

)4-5))+�������������/�1��'���'��$�/�����!�����*F

	���))��������������/�1��'���'��$��$����8������*-

))4�������������/�1��'���'��$��$���!�����*,

))62��'����������
�������17"�����51��'���'��6+

))C5))FB�"��'���������#������I�������/�1��'���'�%������6�

)6+5)6����������$�.��������17"�������64

)645)6)������'!(�B�0���"������#�B�������������'��0�������6)

)6*5)66B�������������/������������#�A������6*

	���)6C.����<�����$�%�������#�17"�������66

),F���������'��#�#�������8�������������������������6C

),-%��'!������#�������/���'�����$����0�'����6F

*++2���!�$��������������$����%��;����#��6-

	���*++�2���!�$����8�����������������$����%��;����#��6,

*+�1��'���'�1����$��''������C+

*+�2���!�$�%��;����#����"����C�

*+45*+)�����1��'���'�
����������%�������������'���C4

*+C5*+F�$#�����'���'�
����������%�������������'���C)

	���*+-5*+,%�"�#���������
����������%�������������'���C*

	���*�+5*��
����������%�������������'��%������C6

*445*4)�������������������������'��%������CC

FERC FORM NO. 1 (ED. 12-96) Page 3

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 12 of 2862

Charnas



���������.�1B<�1���1��'���'�<�����$���'�������#�

	����/����"��#��� �!�����"�������
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1��������'������'���!�������L����(L�L�����""��'����(L����L	�(L�����""��"�����(�&!���������/������������������!�0���������"����#�/��
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��8��8 4+��89*

+484)84+��

Kentucky  August 17, 1912
Virginia  December 1, 1991

Kent Blake, Chief Financial Officer

220 West Main Street

Louisville, KY  40202
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X

Not Applicable

Respondent furnishes electric services in Kentucky, Virginia, and Tennessee.
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Schedule Page: 104     Line No.: 3     Column: c
Officers are employed by LG&E and KU Services Company.  Amounts shown reflect the portion
of their salary allocated to KU.
Schedule Page: 104     Line No.: 5     Column: b
John R. McCall's title changed to Executive Vice President, effective March 19, 2012.
Schedule Page: 104     Line No.: 7     Column: b
S. Bradford Rives was named Chief Administrative Officer and Kent W. Blake was named Chief
Financial Officer effective February 1, 2012.
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1.  Report below the information called for concerning each director of the respondent who held office at any time during the year.  Include in column (a), abbreviated
titles of the directors who are officers of the respondent.
2.  Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

.<��1	��3���B����B��1.��������B1.1231��)�(�4+������
���4

M�'����������//����(�.!�������/��!��3���#(�%����#������)
44+�A����2����������(������0����(�:P��*+4+4������#�.!��/�17�'���0���//�'�����*

D�!�����2'.���(�1M%(�
�������.������(�.��"��������6
44+�A����2����������(������0����(�:P��*+4+4������'�����$���#�.!��/�.�"����'���//�'�����C
44+�A����2����������(������0����(�:P��*+4+4���3��#/��#���0��(�.!��/������'�����//�'�����F
44+�A����2����������(������0����(�:P��*+4+4.!����������(��M%�5�1����$�B���0��$���-
44+�A����2����������(������0����(�:P��*+4+4%����A���!�"���(��M%�5�1����$����0�'�����,
4�	���!�	���!�������(��������&�(�%����-�+�%�����������(�1M%���#�.!��/������'�����//�'����/�%%����+
4�	���!�	���!�������(��������&�(�%����-�+�A����������"��'�(�.!��/�17�'���0���//�'����/�%%�����

���4
���)
���*
���6
���C
���F
���-
���,
��4+
��4�
��44
��4)
��4*
��46
��4C
��4F
��4-
��4,
��)+
��)�
��)4
��))
��)*
��)6
��)C
��)F
��)-
��),
��*+
��*�
��*4
��*)
��**
��*6
��*C
��*F
��*-

FERC FORM NO. 1 (ED. 12-95) Page 105

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 19 of 2862

Charnas



Schedule Page: 105     Line No.: 11     Column: a
William H. Spence was named Chief Executive Officer of PPL in November 2011.  He
previously held the position of Executive Vice President and Chief Operating Officer of
PPL.
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Schedule Page: 106     Line No.: 1     Column: a
Rate Schedule No. for Amended

Municipal Agreement as Filed 4/30/09

Barbourville  3rd Rev. 184
Bardstown     3rd Rev. 185 
Bardwell     3rd Rev. 186
Benham     3rd Rev. 187
Berea     2nd Rev. 197
Corbin     3rd Rev. 188
Falmouth     3rd Rev. 189
Frankfort     3rd Rev. 190
Madisonville    3rd Rev. 161
Nicholasville    3rd Rev. 157
Paris      3rd Rev. 83
Providence    4th Rev. 195   
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1. None.

2. None.

3.         During November 2010, Kentucky Utilities Company (“KU”) transferred 149 railcars owned by KU to
Trinity Industries Leasing Company as part of a lease transaction under which KU is leasing 150 new
aluminum railcars.  The railcars had an original value of $7,296,251 and a net book value of $1,258,141.
KU received a trade-in allowance for the railcars of $774,800.  KU has classified this trade-in allowance
as prepaid rent as it will reduce the monthly lease payments over the life of the lease by this amount. 
KU will recognize a loss of $483,341, which is the difference between the net book value of the existing
railcars and the trade-in allowance given by the lessor.  This loss was recorded in Plant Account 102
(Electric Plant Purchased or Sold). The journal entries for this transaction were filed with the FERC on
April 11, 2011.

In September 2011, KU and Louisville Gas and Electric Company ("LG&E") entered into an agreement
with Bluegrass Generation Company, L.L.C. for the purchase of three existing natural gas simple cycle
combustion turbine units in LaGrange, Kentucky, aggregating approximately 495 MW, plus certain
associated assets for a purchase price of $110 million.  KU and LG&E will jointly acquire the assets as
tenants in common, with KU and LG&E having 31% and 69% respective undivided interests.  The
purchase is subject to receipt of approvals from the Kentucky Public Service Commission, the Virginia
Commission, the FERC, and other conditions.  On November 14, 2011, a FERC application was
submitted in Docket No.EC12-29, including draft accounting entries.

4. None of a material nature.

5. In 2011, 1.69 miles of transmission lines went into service.  As these were interconnect transmission
lines, no customers were added.

6. KU received FERC authorization in FERC Docket No. ES11-48-000 for up to $500 million in
short-term debt through November 30, 2013.  KU's money pool balance was zero and $10 million at
December 31, 2011, and December 31, 2010, respectively.  

 On November 1, 2010, KU entered into a new $400 million revolving credit facility maturing December
31, 2014.  In October 2011, KU amended its syndicated credit facility.  The amendment includes
extending the expiration date from December 2014 to October 2016.  Under this facility, KU continues
to have the ability to make cash borrowings and to request the lenders to issue letters of credit.  The
facility is consistent with the above FERC authorization and was approved by the Kentucky Commission
Order, Case No. 2010-00206, on September 30, 2010, by the Virginia Commission on October 19, 2010,
in Case No. PUE-2010-00094 and Case No. PUE-2010-00130, and by the Tennessee Regulatory
Authority on October 21, 2010 in Docket No. 10-00119.  There was no balance outstanding under this
facility at December 31, 2011, and December 31, 2010 although letters of credit totaling $198 million
were issued under the facility at December 31, 2010.

 In April 2011, KU entered into a new letter of credit facility totaling approximately $198 million. 
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Letters of credit totaling $198 million were outstanding under this facility at December 31, 2011. These
letters of credit replaced prior letters of credit of the same amount issued under the revolving credit
facility described above.  The facility is consistent with the above FERC authorization and was approved
by the Kentucky Commission Order, Case No. 2008-00309 on September 16, 2008, by the Virginia
Commission on August 29, 2008, in Case No. PUE-2008-00077, and by the Tennessee Regulatory
Authority on September 15, 2008 in Docket No. 08-00144.  

7. None.

8. During the first quarter of 2011, exempt and non exempt employees received routine wage increases in
accordance with annual salary reviews. During July 2011, KU hourly employees and employees
represented by an USWA Local 9447 and by IBEW Local 2100 received a routine wage increase as a
result of separate contract negotiations.

9. See Notes 4 and  11 of Notes to Financial Statements.

10. None.

11. N/A

12. See attached Notes to Financial Statements.

13. Edwin R. Staton was named Vice President of Transmission effective March 28, 2011.  Brad Rives was
named Chief Administrative Officer and Kent Blake was named Chief Financial Officer effective
February 1, 2012.  John R. McCall's title was changed to Executive Vice President and Gerald Reynolds
was named General Counsel, Corporate Secretary and Chief Compliance Officer effective March 19,
2012.

14.       KU is a participant in a cash pooling arrangement, but its proprietary capital ratio is 
above 30 percent.
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Schedule Page: 110     Line No.: 2     Column: c
This Form 1 is filed reflecting purchase accounting consistent with final accounting
entries approved on October 14, 2011, in Docket No. AC11-83-000.
Schedule Page: 110     Line No.: 2     Column: d
The majority of the note below provides a summary of all the purchase accounting included
in the financial statements for Kentucky Utilities Company ("KU"). These descriptions are
provided as early as possible in this document as these descriptions relate to many
separate disclosures of purchase accounting adjustments and are intended to prevent
repetition throughout the document.

On November 1, 2010, PPL Corporation ("PPL") completed its acquisition of LG&E and KU
Energy LLC (“LKE”) and its subsidiaries. The push-down basis of accounting was used to
record the fair value adjustments of assets and liabilities on LKE at the acquisition
date. PPL paid a cash consideration for LKE and its subsidiaries of $2,493 million as well
as a capital contribution on November 1, 2010, of $1,565 million; included within this
transaction was the consideration paid for KU of $2,656 million. The allocation of the KU
purchase price was based on the fair value of assets acquired and liabilities assumed. 

The allocation of the purchase price to the fair value of assets acquired and liabilities
assumed is as follows (in millions):

Current assets $     364
Investments
Property, plant and equipment

       30
    4,531

Other intangible assets       178
Regulatory and other non-current assets       274
Current liabilities (excluding current portion of long-term debt) (367)
Affiliated debt (1,331)
Debt (current and non-current) (352)
Other non-current liabilities (1,278)
Net identifiable assets acquired     2,049
Goodwill       607
Total purchase price  $   2,656

Goodwill represents value paid for the rate regulated business of KU, which is located in
a defined service area with a constructive regulatory environment, which provides for
future investment, earnings and cash flow growth, as well as the assembled workforce. KU’s
franchise values are being attributed to the going concern value of the business, and thus
were recorded as goodwill rather than a separately identifiable intangible asset. None of
the goodwill recognized is deductible for income tax purposes or included in regulated
customer rates.

Adjustments to KU’s assets and liabilities that contributed to goodwill were as follows:

The fair value adjustment on the EEI investment was calculated using the discounted cash
flow valuation method. The result was an increase in KU’s value of the investment in EEI;
the fair value of EEI was calculated to be $30 million and a fair value adjustment of $18
million was recorded on KU. The fair value adjustment to EEI is amortized over the
expected remaining useful life of plant and equipment at EEI, which is estimated to be
over 20 years.

The pollution control bonds had a fair value adjustment of $1 million. All variable bonds
were valued at par while the fixed rate bonds were valued with a yield curve based on
average credit spreads for similar bonds.

As a result of the purchase accounting associated with the acquisition, the following
items had a fair value adjustment but no effect on goodwill as the offset was either a
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regulatory asset or liability. The regulatory asset or liability has been recorded to
eliminate any ratemaking impact of the fair value adjustments:

� The value of OVEC was determined to be $39 million based upon an announced
transaction by another owner. KU’s stock was valued at less than $1 million and
the power purchase agreement has been valued at $39 million. An intangible asset
was recorded with the offset to regulatory liability and will be amortized using
the units of production method until March 2026, the end of the purchase
agreement at the time of the acquisition. 

� KU recorded an emission allowance intangible asset and regulatory liability as
the result of adjusting the fair value of the emission allowances at KU. The
emission allowance fair value of $9 million represents allocated and purchased
SO2 and NOx emission allowances that are unused as of the valuation date or
allocated for use in future years. KU had previously recorded emission allowances
as other materials and supplies. The emission allowance fair value adjustment is
amortized as the emission allowances are consumed, which is expected to occur
through 2040.

� KU recorded a coal contract intangible asset of $145 million and non-current
liability of $22 million on the Balance Sheet. An offsetting regulatory asset was
recorded for those contracts with unfavorable terms relative to market. An
offsetting regulatory liability was recorded for those contracts that had
favorable terms relative to market. All coal contracts held by KU, wherein it had
entered into arrangements to buy amounts of coal at fixed prices from
counterparties at a future date, were fair valued. The intangible assets and
other liabilities, as well as the regulatory assets and liabilities, are being
amortized over the same terms as the related contracts, which expire through
2016.

The fair value of intangible assets and liabilities (e.g. contracts that have favorable or
unfavorable terms relative to market), including coal contracts and power purchase
agreements, as well as emission allowances, have been reflected on the Balance Sheet with
offsetting regulatory assets or liabilities. Prior to the acquisition, KU recovered the
cost of the coal contracts, power purchases and emission allowances and this rate
treatment will continue after the acquisition. As a result, management believes the
regulatory assets and liabilities created to offset the fair value adjustments meet the
recognition criteria established by existing accounting guidance and eliminate any
ratemaking impact of the fair value adjustments. KU’s customer rates will continue to
reflect these items (e.g. coal, purchased power, emission allowances) at their original
contracted prices.

KU also considered whether a separate fair value should be assigned to KU’s rights to
operate within its various electric service areas but concluded that these rights only
provided the opportunity to earn a regulated return and barriers to market entry, which in
management’s judgment is not considered a separately identifiable intangible asset under
applicable accounting guidance; rather, it is considered going-concern value, or goodwill.
Schedule Page: 110     Line No.: 21     Column: c
The balance in Investment in Subsidiary Companies (123.1) was adjusted due to
the purchase of KU by PPL in November 2010.  To reflect the fair value in
Investment in Subsidiary Companies, a step-up in value compared to the net book
value of the investment in EEI was recorded.  The step-up in value was assumed
to relate to EEI's plant and is amortized over the average life of EEI's plant
assets. The following reflects the purchase accounting adjustment:

Investment in Subsidiary Companies (123.1) Without Purchase 
  Accounting     $  13,878,645 
Purchase Accounting Adjustment       17,721,683
2011 Amortization of Purchase Accounting Adjustment (886,084)
2010 Amortization of Purchase Accounting Adjustment (147,681)
Total for Investment in Subsidiary Companies (123.1)     $  30,566,563 
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Schedule Page: 110     Line No.: 21     Column: d
The balance in Investment in Subsidiary Companies (123.1) was adjusted due to
the purchase of KU by PPL in November 2010.  To reflect the fair value in
Investment in Subsidiary Companies, a step-up in value compared to the net book
value of the investment in EEI was recorded.  The step-up in value was assumed
to relate to EEI's plant and is amortized over the average life of EEI's plant
assets. The following reflects the purchase accounting adjustment:

Investment in Subsidiary Companies (123.1) Without Purchase 
  Accounting     $  12,715,222 
Purchase Accounting Adjustment       17,721,683
Amortization of Purchase Accounting Adjustment (147,681)
Total for Investment in Subsidiary Companies (123.1)     $  30,289,224 

Schedule Page: 110     Line No.: 40     Column: c
The balance in Customer Accounts Receivable (142) was adjusted due to the
purchase of KU by PPL in November 2010.  To reflect the fair value of Customer
Accounts Receivable, KU netted previously recorded Accumulated Provision for
Uncollectible Accounts against the book value of assets as of the acquisition
date.  The fair value adjustment is amortized over the period accounts
receivable are written off.  See footnote for Page 110, Line 42, Column c.  The
following reflects the purchase accounting adjustment:

Customer Accounts Receivable (142) Without Purchase
  Accounting    $  71,373,905
Purchase Accounting Adjustment      (2,205,992)
2011 Amortization of Purchase Accounting Adjustment        1,102,996
2010 Amortization of Purchase Accounting Adjustment        1,102,996
Total for Customer Accounts Receivable (142)    $  71,373,905

Schedule Page: 110     Line No.: 40     Column: d
The balance in Customer Accounts Receivable (142) was adjusted due to the
purchase of KU by PPL in November 2010.  To reflect the fair value of Customer
Accounts Receivable, KU netted previously recorded Accumulated Provision for
Uncollectible Accounts against the book value of assets as of the acquisition
date.  The fair value adjustment is amortized over the period accounts
receivable are written off.  See footnote for Page 110, Line 42, Column d.  The
following reflects the purchase accounting adjustment:

Customer Accounts Receivable (142) Without Purchase
  Accounting     $  88,399,098 
Purchase Accounting Adjustment      (2,205,992)
Amortization of Purchase Accounting Adjustment        1,102,996
Total for Customer Accounts Receivable (142)     $  87,296,102 

Schedule Page: 110     Line No.: 41     Column: c
The balance in Other Accounts Receivable (143) was adjusted due to the purchase
of KU by PPL in November 2010.  To reflect the fair value of Other Accounts
Receivable, KU netted previously recorded Accumulated Provision for
Uncollectible Accounts against the book value of assets as of the acquisition
date.  The fair value adjustment is amortized over the period the accounts
receivable are written off.  See footnote for Page 110, Line 42, Column c.  The
following reflects the purchase accounting adjustment:

Other Accounts Receivable (143) Without Purchase
  Accounting   $   13,700,580 
Purchase Accounting Adjustment (4,669,408)
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2011 Amortization of Purchase Accounting Adjustment         4,643,204 
2010 Amortization of Purchase Accounting Adjustment            26,204 
Total for Other Accounts Receivable (143)  $   13,700,580 

Schedule Page: 110     Line No.: 41     Column: d
The balance in Other Accounts Receivable (143) was adjusted due to the purchase
of KU by PPL in November 2010.  To reflect the fair value of Other Accounts
Receivable, KU netted previously recorded Accumulated Provision for
Uncollectible Accounts against the book value of assets as of the acquisition
date.  The fair value adjustment is amortized over the period the accounts
receivable are written off.  See footnote for Page 110, Line 42, Column d.  The
following reflects the purchase accounting adjustment:

Other Accounts Receivable (143) Without Purchase
  Accounting    $  33,153,878
Purchase Accounting Adjustment (4,669,408)
Amortization of Purchase Accounting Adjustment           26,204
Total for Other Accounts Receivable (143)     $  28,510,674

Schedule Page: 110     Line No.: 42     Column: c
The balance in Accumulated Provision For Uncollectible Accounts (144) was
adjusted due to the purchase of KU by PPL in November 2010.  To reflect the
fair value of Customer Accounts Receivable and Other Accounts Receivable, KU
netted previously recorded Accumulated Provision for Uncollectible Accounts
against the book value of assets as of the acquisition date.  Amortization of
purchase accounting entries in accounts 142 and 143 is offset in this account. 
The following reflects the purchase accounting adjustment:

Accum. Prov. For Uncollectible Acct. (144) Without Purchase 
  Accounting    $   2,004,312
Purchase Accounting Adjustment        (6,875,400)
2011 Amortization of Purchase Accounting Adjustment        5,746,200
2010 Amortization of Purchase Accounting Adjustment        1,129,200
Total for Accum. Prov. For Uncollectible Acct. (144)     $   2,004,312 

Schedule Page: 110     Line No.: 42     Column: d
The balance in Accumulated Provision For Uncollectible Accounts (144) was
adjusted due to the purchase of KU by PPL in November 2010.  To reflect the
fair value of Customer Accounts Receivable and Other Accounts Receivable, KU
netted previously recorded Accumulated Provision for Uncollectible Accounts
against the book value of assets as of the acquisition date.  Amortization of
purchase accounting entries in accounts 142 and 143 is offset in this account. 
The following reflects the purchase accounting adjustment:

Accum. Prov. For Uncollectible Acct. (144) Without
  Purchase Accounting    $  11,787,658
Purchase Accounting Adjustment        (6,875,400)
Amortization of Purchase Accounting Adjustment        1,129,200
Total for Accum. Prov. For Uncollectible Acct. (144)     $   6,041,458 

Schedule Page: 110     Line No.: 44     Column: c
The decrease is due to intercompany tax settlements that were outstanding at December 31,
2010.
Schedule Page: 110     Line No.: 63     Column: c
All derivative transactions were liquidated and settled in the fourth quarter of 2011 due
to MF Global's bankruptcy. 
Schedule Page: 110     Line No.: 69     Column: c
The balance in Unamortized Debt Expenses (181) was adjusted due to the purchase
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of KU by PPL in November 2010, as these costs are considered to have no fair
value in purchase accounting under US GAAP.  However, since KU receives
recovery of these costs in rates through the embedded cost of capital, the
balance of $4,662,536 was reclassified to Other Regulatory Assets (182.3) in
purchase accounting.  The balance continues to amortize over the remaining term
of the debt.  The following reflects the purchase accounting adjustment:

Unamortized Debt Expense (181) Without Purchase Accounting    $  21,600,912
Purchase Accounting Adjustment (4,662,536)
2011 Amortization of Purchase Accounting Adjustment 216,672
2010 Amortization of Purchase Accounting Adjustment           36,112
Total Unamortized Debt Expenses (181)    $  17,191,160

Schedule Page: 110     Line No.: 69     Column: d
The balance in Unamortized Debt Expenses (181) was adjusted due to the purchase
of KU by PPL in November 2010, as these costs are considered to have no fair
value in purchase accounting under US GAAP.  However, since KU receives
recovery of these costs in rates through the embedded cost of capital, the
balance of $4,662,536 was reclassified to Other Regulatory Assets (182.3) in
purchase accounting.  The balance continues to amortize over the remaining term
of the debt.  The following reflects the purchase accounting adjustment:

Unamortized Debt Expense (181) Without Purchase Accounting   $  21,213,643 
Purchase Accounting Adjustment (4,662,536)
Amortization of Purchase Accounting Adjustment           36,112 
Total Unamortized Debt Expenses (181)    $  16,587,219 

First mortgage bonds were issued November 16, 2010, resulting in debt issuance expenses of
$12,620,048 to be amortized over the life of the related issues, of which $119,194 was
amortized through December 31, 2010.  A revolving credit facility was set up on November
1, 2010, resulting in setup fees of $4,255,435 to be amortized over the term of the credit
facility, of which $169,070 was amortized through December 31, 2010.
Schedule Page: 110     Line No.: 72     Column: c
The balance in Other Regulatory Assets (182.3) was adjusted to reflect
regulatory offsets due to the purchase of KU by PPL in November 2010.  The
adjustments represent the fair value of coal supply contracts based upon the
difference between estimated market prices of the coal to be purchased and the
actual prices in the contracts, the reclassification of Unamortized Debt
Expenses, and the fair value of a lease contract based upon the difference
between the estimated market price of the leased property and the actual lease
costs.  The balances will be amortized as the underlying purchase accounting
adjustments are amortized.  See footnotes for Page 110, Line 69, Column c and
Page 112, Line 59, Column c.

Other Regulatory Assets (182.3) Without Purchase Accounting    $ 268,828,297
Purchase Accounting Adjustment – unamortized debt 
  expenses        4,662,536
2011 Amortization of Purchase Accounting Adjustment – 
  unamortized debt expenses (216,672)
2010 Amortization of Purchase Accounting Adjustment – 
  unamortized debt expenses  (36,112)
Purchase Accounting Adjustment – coal supply contracts       22,605,479
2011 Amortization of Purchase Accounting Adjustment – 
  coal supply contracts (11,735,750)
2010 Amortization of Purchase Accounting Adjustment – 
  coal supply contracts (4,728,247)
Purchase Accounting Adjustments – rent commitments          900,950
2011 Amortization of Purchase Accounting Adjustment – 
  rent commitments (221,286)
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Total for Other Regulatory Assets (182.3)     $ 280,059,195

Schedule Page: 110     Line No.: 72     Column: d
The balance in Other Regulatory Assets (182.3) was adjusted to reflect
regulatory offsets due to the purchase of KU by PPL in November 2010.  The
adjustments represent the fair value of coal supply contracts based upon the
difference between estimated market prices of the coal to be purchased and the
actual prices in the contracts, the reclassification of Unamortized Debt
Expenses, and the fair value of a lease contract based upon the difference
between the estimated market price of the leased property and the actual lease
costs.  The balances will be amortized as the underlying purchase accounting
adjustments are amortized.  See footnotes for Page 110, Line 69, Column d and
Page 112, Line 59, Column d.

Other Regulatory Assets (182.3) Without Purchase Accounting    $ 208,403,356
Purchase Accounting Adjustment – unamortized debt 
  expenses        4,662,536
Amortization of Purchase Accounting Adjustment – 
  unamortized debt expenses  (36,112)
Purchase Accounting Adjustment – coal supply contracts       22,605,479
Amortization of Purchase Accounting Adjustment – coal 
  supply contracts (4,728,247)
Purchase Accounting Adjustments – rent commitments          900,950
Total for Other Regulatory Assets (182.3)     $ 231,807,962

Schedule Page: 110     Line No.: 78     Column: c
The balance in Miscellaneous Deferred Debits (186) was adjusted due to the
purchase of KU by PPL in November 2010.  The account was adjusted for coal
supply contracts, a power purchase contract, emission allowances and goodwill
attributed to KU.  Coal supply contracts were adjusted to reflect the fair
value based upon the difference between estimated market prices of the coal to
be purchased and the actual prices in the contracts.  Using the offer of a
transaction by another owner as an indication of the fair value, the fair value
of the power purchase contract was calculated using a weighted average of the
announced offer and the allotted megawatt multiplied by KU’s megawatt capacity.
The value assigned to the purchase power contract was the difference between
KU’s original investment and the $39 million for KU.  Emission allowances were
adjusted to current market prices of SO2 and NOx at the acquisition date.

The adjustments for coal supply contracts, emission allowances and the power
purchase contract were recorded with a regulatory liability offset since the
actual costs of these contracts are recoverable through rate mechanisms.  The
value of the coal contracts is amortized ratably by year over the life of the
contracts.  The value of emission allowances is amortized over the life of the
allowances.  The value of the power purchase agreement is amortized over the
term of the contract, ending in March 2026.  The value assigned to goodwill
will not be amortized.  See footnote for Page 112, Line 60, Column c. The
following reflects the purchase accounting adjustments:

Miscellaneous Deferred Debits (186) Without Purchase 
  Accounting     $  41,140,563
Purchase Accounting Adjustment – purchase power contract       38,582,028
2011 Amortization of Purchase Accounting Adjustment – 
  purchase power contract (2,432,244)
2010 Amortization of Purchase Accounting Adjustment – 
  purchase power contract (464,152)
Purchase Accounting Adjustment – emission allowances        9,259,090
2011 Amortization of Purchase Accounting Adjustment – 
  emission allowances (5,771,743)
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2010 Amortization of Purchase Accounting Adjustment – 
  emission allowances (983,780)
Purchase Accounting Adjustment – coal supply contracts      144,919,879
2011 Amortization of Purchase Accounting Adjustment – 
  coal supply contracts (39,807,234)
2010 Amortization of Purchase Accounting Adjustment – 
  coal supply contracts (3,338,879)
Goodwill      607,404,368
Total for Miscellaneous Deferred Debits (186)    $ 788,507,896

Schedule Page: 110     Line No.: 78     Column: d
The balance in Miscellaneous Deferred Debits (186) was adjusted due to the
purchase of KU by PPL in November 2010.  The account was adjusted for coal
supply contracts, a power purchase contract, emission allowances and goodwill
attributed to KU.  Coal supply contracts were adjusted to reflect the fair
value based upon the difference between estimated market prices of the coal to
be purchased and the actual prices in the contracts.  Using the offer of a
transaction by another owner as an indication of the fair value, the fair value
of the power purchase contract was calculated using a weighted average of the
announced offer and the allotted megawatt multiplied by KU’s megawatt capacity.
The value assigned to the purchase power contract was the difference between
KU’s original investment and the $39 million for KU.  Emission allowances were
adjusted to current market prices of SO2 and NOx at the acquisition date.

The adjustments for coal supply contracts, emission allowances and the power
purchase contract were recorded with a regulatory liability offset since the
actual costs of these contracts are recoverable through rate mechanisms.  The
value of the coal contracts is amortized ratably by year over the life of the
contracts.  The value of emission allowances is amortized over the life of the
allowances.  The value of the power purchase agreement is amortized over the
term of the contract, ending in March 2026.  The value assigned to goodwill
will not be amortized.  See footnote for Page 112, Line 60, Column d. The
following reflects the purchase accounting adjustments:

Miscellaneous Deferred Debits (186) Without Purchase 
  Accounting     $  39,153,180
Purchase Accounting Adjustment – purchase power contract       38,582,028
Amortization of Purchase Accounting Adjustment – 
  purchase power contract (464,152)
Purchase Accounting Adjustment – emission allowances        9,259,090
Amortization of Purchase Accounting Adjustment – 
  emission allowances (983,780)
Purchase Accounting Adjustment – coal supply contracts      144,919,879
Amortization of Purchase Accounting Adjustment – 
  coal supply contracts (3,338,879)
Goodwill      607,404,368
Total for Miscellaneous Deferred Debits (186)    $ 834,531,734

Schedule Page: 110     Line No.: 82     Column: c
The balance in Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of
KU by PPL in November 2010.  The purchase accounting adjustments were to reflect the
deferred income tax impact of purchase accounting adjustments related to fixed interest
rate pollution control bonds, coal supply contracts and a lease contract, and regulatory
liabilities for a power purchase contract, emission allowances and coal supply contracts
as of the acquisition date.  The deferred income taxes are amortized as the underlying
purchase accounting adjustments are amortized.  See footnotes for Page 112, Line 21,
Column c; Page 112, Line 59, Column c; and, Page 112, Line 60, Column c.  The following
reflects the purchase accounting adjustments:
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Accumulated Deferred Income Taxes (190) Without Purchase 
  Accounting $  86,746,693 
Purchase Accounting Adjustment – pollution control bonds 451,806
2011 Amortization of Purchase Accounting Adjustment –
  pollution control bonds
2010 Amortization of Purchase Accounting Adjustment –
  pollution control bonds

(25,793)

(4,299)
Purchase Accounting Adjustment – regulatory liability for 
  power purchase contract 15,008,409
2011 Amortization of Purchase Accounting Adjustment – 
  regulatory liability for power purchase contract
2010 Amortization of Purchase Accounting Adjustment –
  regulatory liability for power purchase contract

(946,143)

(180,555)
Purchase Accounting Adjustment – regulatory liability for 
  emission allowances 3,601,785
2011 Amortization of Purchase Accounting Adjustment –
  regulatory liability for emission allowances
2010 Amortization of Purchase Accounting Adjustment –
  regulatory liability for emission allowances

(2,245,208)

(382,690)
Purchase Accounting Adjustment – regulatory liability for 
  coal supply contracts 56,373,833
2011 Amortization of Purchase Accounting Adjustment –
  regulatory liability for coal supply contracts
2010 Amortization of Purchase Accounting Adjustment –
  regulatory liability for coal supply contracts

(15,485,014)

(1,298,823)
Purchase Accounting Adjustment – coal supply contracts 8,793,531
2011 Amortization of Purchase Accounting Adjustment – coal 
  supply contracts
2010 Amortization of Purchase Accounting Adjustment – coal 
  supply contracts

(4,565,207)

(1,839,288)
Purchase Accounting Adjustment – rent commitment 350,470
2011 Amortization of Purchase Accounting Adjustment – rent 
  commitment
2010 Amortization of Purchase Accounting Adjustment – rent 
  commitment

(73,783)

(12,298)
Total for Accumulated Deferred Income Taxes (190) $ 144,267,426 

Schedule Page: 110     Line No.: 82     Column: d
The balance in Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of
KU by PPL in November 2010.  The purchase accounting adjustments were to reflect the
deferred income tax impact of purchase accounting adjustments related to fixed interest
rate pollution control bonds, coal supply contracts and a lease contract, and regulatory
liabilities for a power purchase contract, emission allowances and coal supply contracts
as of the acquisition date.  The deferred income taxes are amortized as the underlying
purchase accounting adjustments are amortized.  See footnotes for Page 112, Line 21,
Column d; Page 112, Line 59, Column d; and, Page 112, Line 60, Column d.  The following 

reflects the purchase accounting adjustments:

Accumulated Deferred Income Taxes (190) Without Purchase 
  Accounting $34,511,064
Purchase Accounting Adjustment – pollution control bonds 451,806
Amortization of Purchase Accounting Adjustment – pollution 
  control bonds (4,299)
Purchase Accounting Adjustment – regulatory liability for 
  power purchase contract 15,008,409
Amortization of Purchase Accounting Adjustment – regulatory 
  liability for power purchase contract (180,555)
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Purchase Accounting Adjustment – regulatory liability for 
  emission allowances 3,601,785
Amortization of Purchase Accounting Adjustment – regulatory 
  liability for emission allowances (382,690)
Purchase Accounting Adjustment – regulatory liability for 
  coal supply contracts 56,373,833
Amortization of Purchase Accounting Adjustment – regulatory 
  liability for coal supply contracts (1,298,823)
Purchase Accounting Adjustment – coal supply contracts 8,793,531
Amortization of Purchase Accounting Adjustment – coal supply 
  contracts (1,839,288)
Purchase Accounting Adjustment – rent commitment 350,470
Amortization of Purchase Accounting Adjustment – rent 
  commitment (12,298)
Total for Accumulated Deferred Income Taxes (190) $115,372,945
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Schedule Page: 112     Line No.: 7     Column: c
The balance in Other Paid-in Capital (208-211) was adjusted due to the purchase
of KU by PPL in November 2010.  To reflect the fair value, the balance was
adjusted for a step-up in value compared to the net book value of the
investment in EEI net of deferred taxes, the fixed rate pollution control bonds
net of taxes and goodwill.  The balance also includes elimination of Retained
Earnings (215, 215.1, 216) at October 31, 2010.  See footnotes for Page 110,
Lines 21, Column c, Page 110, Line 78, Column c, Page 110, Line 82, Column c,
Page 112, Line 11, Column c, Page 112, Line 21, Column c and Page 112, Line 64,
Column c.  The following reflects the purchase accounting adjustment:

Other Paid-in Capital (208-211) Without Purchase Accounting $   315,858,083 
Purchase Accounting Adjustment - goodwill 607,404,368
Purchase Accounting Adjustment – EEI investment 7,569,645
Purchase Accounting Adjustment – pollution control bonds (709,649)
Purchase Accounting Adjustment – prior retained earnings 1,418,324,387
Total for Other Paid-in Capital (208-211)  $ 2,348,446,834 

Schedule Page: 112     Line No.: 7     Column: d
The balance in Other Paid-in Capital (208-211) was adjusted due to the purchase
of KU by PPL in November 2010.  To reflect the fair value, the balance was
adjusted for a step-up in value compared to the net book value of the
investment in EEI net of deferred taxes, the fixed rate pollution control bonds
net of taxes and goodwill.  The balance also includes elimination of Retained
Earnings (215, 215.1, 216) at October 31, 2010.  See footnotes for Page 110,
Lines 21, Column d, Page 110, Line 78, Column d, Page 110, Line 82, Column d,
Page 112, Line 11, Column d, Page 112, Line 21, Column d and Page 112, Line 64,
Column d.  The following reflects the purchase accounting adjustment:

Other Paid-in Capital (208-211) Without Purchase Accounting $   315,858,083 
Purchase Accounting Adjustment - goodwill 607,404,368
Purchase Accounting Adjustment – EEI investment 7,569,645
Purchase Accounting Adjustment – pollution control bonds (709,649)
Purchase Accounting Adjustment – prior retained earnings 1,418,324,387
Total for Other Paid-in Capital (208-211)  $ 2,348,446,834

Schedule Page: 112     Line No.: 11     Column: c
The balance in Retained Earnings (215, 215.1, 216) was adjusted due to the
purchase of KU by PPL in November 2010.  The adjustment eliminated Retained
Earnings at October 31, 2010 and included amortization of purchase accounting
adjustments recorded as of the acquisition date.  See footnotes for Page 112,
Line 7, Column c; Page 114, Line 4, Column c; Page 114, Line 17, Column c; Page
114, Line 18, Column c; Page 114, Line 36, Column c and Page 114, Line 62,
Column c.  The following reflects the purchase accounting adjustment:

Retained Earnings (215, 215.1, 216) Without Purchase 
  Accounting  $ 1,490,663,791 
Elimination of Retained Earnings  (1,404,083,567)
2011 Amortization of Purchase Accounting Adjustment – 
  rent commitment (net of deferred taxes of $(12,297)) (19,315)
2010 Amortization of Purchase Accounting Adjustment –
  rent commitment (net of deferred taxes of $12,297)  19,315 
2011 Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
  $25,793) 40,513
2010 Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
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  $4,299) 6,752
2011 Deferred Tax on Amortization of Purchase Accounting
  Adjustment –  EEI investment (see Line 12 Column c
  footnote for related Purchase Accounting Adjustment) 344,678
2010 Deferred Tax on Amortization of Purchase Accounting
  Adjustment –  EEI investment (see Line 12 Column c
  footnote for related Purchase Accounting Adjustment) 57,448
Eliminate Deferred Tax on Purchase Accounting Adjustment
  – Other Comprehensive Income 1,267,489
Total for Retained Earnings (215, 215.1, 216)    $   88,297,104 

Schedule Page: 112     Line No.: 11     Column: d
The balance in Retained Earnings (215, 215.1, 216) was adjusted due to the
purchase of KU by PPL in November 2010.  The adjustment eliminated Retained
Earnings at October 31, 2010 and included amortization of purchase accounting
adjustments recorded as of the acquisition date.  See footnotes for Page 112,
Line 7, Column d.  The following reflects the purchase accounting adjustment:

Retained Earnings (215, 215.1, 216) Without Purchase 
  Accounting $ 1,439,351,594 
Elimination of Retained Earnings  (1,404,083,567)
2010 Amortization of Purchase Accounting Adjustment –
  rent commitment (net of deferred taxes of $12,297)  19,315 
2010 Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
  $4,299) 6,752
2010 Deferred Tax on Amortization of Purchase Accounting
  Adjustment –  EEI investment (see Line 12 Column d
  footnote for related Purchase Accounting Adjustment) 57,448
Total for Retained Earnings (215, 215.1, 216)  $    35,351,542

Schedule Page: 112     Line No.: 12     Column: c
The balance in Unappropriated Undistributed Subidiary Earnings (216.1) was
adjusted for Equity in Earnings for year (418.1) due to the purchase of KU by
PPL in November 2010.  This adjustment represents the amortization of KU’s
purchase accounting adjustment related to KU’s investment in EEI:

Unappropriated Undistributed Subsidary Earnings (216.1) 
  Without Purchase Accounting  $    16,355,595 
Purchase Accounting Adjustment (14,240,820)
2011 Amortization of Purchase Accounting Adjustment (see
  Line 11 Column c footnote for related deferred tax) (886,084)
2010 Amortization of Purchase Accounting Adjustment (see
  Line 11 Column c footnote for related deferred tax) (147,681)
Total for Undistributed Subsidary Earnings (216.1)  $     1,081,010 

Schedule Page: 112     Line No.: 12     Column: d
The balance in Unappropriated Undistributed Subidiary Earnings (216.1) was
adjusted for Equity in Earnings for year (418.1) due to the purchase of KU by
PPL in November 2010.  This adjustment represents the amortization of KU’s
purchase accounting adjustment related to KU’s investment in Electric Energy,
Inc:

Unappropriated Undistributed Subsidary Earnings (216.1) 
  Without Purchase Accounting  $    14,432,396
Purchase Accounting Adjustment (14,240,820)
2010 Amortization of Purchase Accounting Adjustment (see
  Line 11 Column d footnote for related deferred tax) (147,681)
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Total for Undistributed Subsidary Earnings (216.1)  $        43,895

Schedule Page: 112     Line No.: 15     Column: c
The balance in Accumulated Other Comprehensive Income (219) was adjusted due to
the purchase of KU by PPL in November 2010.  The adjustment eliminated EEI’s
Accumulated Other Comprehensive Income to Other Paid-In Capital (211) related
to its pension and postretirement plans.  See footnote for Page 110, Line 21,
Column c, Page 112, Line 7, Column c and Page 112, Line 64, Column c.  The
following reflects the purchase accounting adjustment:

Accumulated Other Comprehensive Income (219) Without 
  Purchase Accounting   $    (2,457,900)
Purchase Accounting Adjustment        1,990,823
Total for Accumulated Other Comprehensive Income (219)  $      (467,077)

Schedule Page: 112     Line No.: 15     Column: d
The balance in Accumulated Other Comprehensive Income (219) was adjusted due to
the purchase of KU by PPL in November 2010.  The adjustment eliminated EEI’s
Accumulated Other Comprehensive Income to Other Paid-In Capital (211) related
to its pension and postretirement plans.  See footnote for Page 110, Line 21,
Column d, Page 112, Line 7, Column d and Page 112, Line 64, Column d.  The
following reflects the purchase accounting adjustment:

Accumulated Other Comprehensive Income (219) Without 
  Purchase Accounting $    (1,993,677)
Purchase Accounting Adjustment        1,990,823
Total for Accumulated Other Comprehensive Income (219)  $        (2,854)

Schedule Page: 112     Line No.: 21     Column: c
The balance in Other Long-Term Debt (224) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to reflect the fair value
of the fixed rate pollution control bonds as of the acquisition date.  The
adjustment is the difference between the market value of the bonds using a
market interest rate and the actual interest rate.  The adjustment will be
amortized over the remaining life of the bonds.  The following reflects the
purchase accounting adjustment:

Other Long-Term Debt (224) Without Purchase Accounting  $             - 
Purchase Accounting Adjustment        1,161,455
2011 Amortization of Purchase Accounting Adjustment (66,306)
2010 Amortization of Purchase Accounting Adjustment  (11,051)
Total for Other Long-Term Debt (224)  $     1,084,098

Schedule Page: 112     Line No.: 21     Column: d
The balance in Other Long-Term Debt (224) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to reflect the fair value
of the fixed rate pollution control bonds as of the acquisition date.  The
adjustment is the difference between the market value of the bonds using a
market interest rate and the actual interest rate.  The adjustment will be
amortized over the remaining life of the bonds.  The following reflects the
purchase accounting adjustment:

Other Long-Term Debt (224) Without Purchase Accounting   $            -  
Purchase Accounting Adjustment      1,161,455
Amortization of Purchase Accounting Adjustment (11,051)
Total for Other Long-Term Debt (224)  $    1,150,404 

Schedule Page: 112     Line No.: 39     Column: c
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Balance represents drawdown of money pool in fourth quarter 2010 paid off during the first
quarter of 2011.
Schedule Page: 112     Line No.: 50     Column: c
All derivative transactions were liquidated and settled in the fourth quarter 2011 due to
MF Global’s bankruptcy.
Schedule Page: 112     Line No.: 59     Column: c
The balance in Other Deferred Credits (253) was adjusted due to the purchase
of KU by PPL in November 2010.  The adjustments represent the fair value of
certain coal supply contracts based upon the difference between estimated
market prices of the coal to be purchased and the actual prices in the
contracts and the fair value of a lease contract based upon the difference
between the estimated market price of the leased property and the actual lease
costs.  The adjustments were recorded with a regulatory liability offset since
the actual costs of these contracts are recoverable through rate mechanisms. 
The value of the coal contracts is amortized ratably by year over the life of
the contracts.  The value of the lease contract is amortized over the term of
the lease.  See footnote for Page 110, Line 72, Column c. The following
reflects the purchase accounting adjustments:

Other Deferred Credits (253) Without Purchase Accounting $   6,945,601 
Purchase Accounting Adjustment – coal supply contracts 22,605,479
2011 Amortization of purchase accounting adjustment – coal 
  supply contracts (11,735,750)
2010 Amortization of purchase accounting adjustment – coal 
  supply contracts (4,728,247)
Purchase Accounting Adjustment – rent commitment 900,950
2011 Amortization of purchase accounting adjustment – rent 
  commitment (189,673)
2010 Amortization of purchase accounting adjustment – rent 
  commitment (31,612)
Total for Other Deferred Credits (253) $   13,766,748 

Schedule Page: 112     Line No.: 59     Column: d
The balance in Other Deferred Credits (253) was adjusted due to the purchase
of KU by PPL in November 2010.  The adjustments represent the fair value of
certain coal supply contracts based upon the difference between estimated
market prices of the coal to be purchased and the actual prices in the
contracts and the fair value of a lease contract based upon the difference
between the estimated market price of the leased property and the actual lease
costs.  The adjustments were recorded with a regulatory liability offset since
the actual costs of these contracts are recoverable through rate mechanisms. 
The value of the coal contracts is amortized ratably by year over the life of
the contracts.  The value of the lease contract is amortized over the term of
the lease.  See footnote for Page 110, Line 72, Column c. The following
reflects the purchase accounting adjustments:

Other Deferred Credits (253) Without Purchase Accounting $    8,491,443 
Purchase Accounting Adjustment – coal supply contracts 22,605,479
Amortization of purchase accounting adjustment – coal supply
  contracts (4,728,247)
Purchase Accounting Adjustment – rent commitment 900,950
Amortization of purchase accounting adjustment – rent 
  commitment (31,612)
Total for Other Deferred Credits (253) $   27,238,013 

Schedule Page: 112     Line No.: 60     Column: c
The balance in Other Regulatory Liabilities (254) was adjusted to reflect
regulatory offsets due to the purchase of KU by PPL in November 2010.  The
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account was adjusted for coal supply contracts, emissions allowances and a
power purchase contract.  Coal contracts were adjusted to reflect the fair
value based upon the difference between estimated market prices of the coal
to be purchased and the actual prices in the contracts.  Emissions allowances
were adjusted to reflect the fair value based upon the difference between the
estimated market prices and the actual cost of the allowances.  Using the
offer of a transaction by another owner as an indication of the fair value,
the fair value of the power purchase contract was calculated using a weighted
average of the announced offer and the allotted megawatt multiplied by KU’s
megawatt capacity.  The value assigned to the purchase power contract was the
difference between KU’s original investment and the $39 million for KU.

The balances will be amortized as the underlying purchase accounting
adjustments are amortized. See footnote for Page 110, Line 78, Column c.  The
following reflects the purchase accounting adjustments:

Other Regulatory Liabilities (254) Without Purchase 
  Accounting $  108,313,656 
Purchase Accounting Adjustment - coal supply contracts 144,919,879
2011 Amortization of Purchase Accounting Adjustment - coal 
  supply contracts (39,807,234)
2010 Amortization of Purchase Accounting Adjustment – coal 
  supply contracts (3,338,879)
Purchase Accounting Adjustment - Allowances 9,259,090
2011 Amortization of Purchase Accounting Adjustment - 
  emission allowances (5,771,743)
2010 Amortization of Purchase Accounting Adjustment - 
  emission allowances (983,780)
Purchase Accounting Adjustment - power purchase contract 38,582,028
2011 Amortization of Purchase Accounting Adjustment - power
  purchase contract (2,432,244)
2010 Amortization of Purchase Accounting Adjustment - power
  purchase contract (464,152)
Total for Other Regulatory Liabilities (254) $  248,276,621 

Schedule Page: 112     Line No.: 60     Column: d
The balance in Other Regulatory Liabilities (254) was adjusted to reflect
regulatory offsets due to the purchase of KU by PPL in November 2010.  The
account was adjusted for coal supply contracts, emissions allowances, and a
power purchase contract.  Coal contracts were adjusted to reflect the fair
value based upon the difference between estimated market prices of the coal
to be purchased and the actual prices in the contracts.  Emissions allowances
were adjusted to reflect the fair value based upon the difference between the
estimated market prices and the actual cost of the allowances.  Using the
offer of a transaction by another owner as an indication of the fair value,
the fair value of the power purchase contract was calculated using a weighted
average of the announced offer and the allotted megawatt multiplied by KU’s
megawatt capacity.  The value assigned to the purchase power contract was the
difference between KU’s original investment and the $39 million for KU.

The balances will be amortized as the underlying purchase accounting
adjustments are amortized. See footnote for Page 110, Line 78, Column d.  The
following reflects the purchase accounting adjustments:

Other Regulatory Liabilities (254) Without Purchase 
  Accounting  $   55,112,630 
Purchase Accounting Adjustment - coal supply contracts
Amortization of Purchase Accounting Adjustment - coal 
  supply contracts

144,919,879

 (3,338,879)
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Purchase Accounting Adjustment - Allowances
Amortization of Purchase Accounting Adjustment - 
  emission allowances
Purchase Accounting Adjustment - power purchase contract
Amortization of Purchase Accounting Adjustment - power 
  purchase contract

9,259,090

(983,780)
38,582,028

(464,152)
Total for Other Regulatory Liabilities (254) $  243,086,816 

Schedule Page: 112     Line No.: 64     Column: c
The balance in Accumulated Deferred Income Taxes – Other (283) was adjusted
due to the purchase of KU by PPL in November 1, 2010.  The purchase
accounting adjustments were to reflect the deferred income tax impact of
purchase accounting adjustments related to emission allowances, certain coal
supply contracts and a power purchase contract, and regulatory assets for
certain coal contracts and a lease contract as of the acquisition date.  The
deferred income taxes are amortized as the underlying purchase accounting
adjustments are amortized.  See footnotes for Page 110, Line 21, Column c;
Page 110, Line 72, Column c; and, Page 110, Line 78, Column c. The following
reflects the purchase accounting adjustments:

Accumulated Deferred Income Taxes (283) Without Purchase 
  Accounting $   63,837,724 
Purchase Accounting Adjustment – power purchase contract 15,008,409
2011 Amortization of purchase accounting adjustment – power
  purchase contract (946,143)
2010 Amortization of purchase accounting adjustment – power
  purchase contract (180,555)
Purchase Accounting Adjustment – emission allowances 3,601,785
2011 Amortization of purchase accounting adjustment – 
  emission allowances (2,245,208)
2010 Amortization of purchase accounting adjustment – 
  emission allowances (382,690)
Purchase Accounting Adjustment – coal supply contracts 56,373,833
2011 Amortization of purchase accounting adjustment – coal 
  supply contracts (15,485,014)
2010 Amortization of purchase accounting adjustment – coal 
  supply contracts (1,298,823)
Purchase Accounting Adjustment – regulatory asset for coal 
  supply contracts 8,793,531
2011 Amortization of purchase accounting adjustment – 
  regulatory asset for coal supply contracts (4,565,207)
2010 Amortization of purchase accounting adjustment – 
  regulatory asset for coal supply contracts (1,839,288)
Purchase Accounting Adjustment – regulatory asset for lease
  contract 350,470
2011 Amortization of purchase accounting adjustment – lease
  contract (86,080)
Purchase Accounting Adjustment – EEI investment 8,161,214
2011 Amortization of purchase accounting adjustment – EEI 
  investment (344,678)
2010 Amortization of purchase accounting adjustment – EEI 
  investment (57,448)
Eliminate Deferred Tax on Purchase Accounting Adjustment
  – Other Comprehensive Income (1,267,489)
Total for Accumulated Deferred Income Taxes (283) $  127,428,343 

Schedule Page: 112     Line No.: 64     Column: d
The balance in Accumulated Deferred Income Taxes – Other (283) was adjusted
due to the purchase of KU by PPL in November 1, 2010.  The purchase
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accounting adjustments were to reflect the deferred income tax impact of
purchase accounting adjustments related to emission allowances, certain coal
supply contracts and a power purchase contract, and regulatory assets for
certain coal contracts and a lease contract as of the acquisition date.  The
deferred income taxes are amortized as the underlying purchase accounting
adjustments are amortized.  See footnotes for Page 110, Line 21, Column d;
Page 110, Line 72, Column d; and, Page 110, Line 78, Column d. The following
reflects the purchase accounting adjustments:

Accumulated Deferred Income Taxes (283) Without Purchase 
  Accounting $   49,762,543 
Purchase Accounting Adjustment – power purchase contract 15,008,409
Amortization of purchase accounting adjustment – power 
  purchase contract (180,555)
Purchase Accounting Adjustment – emission allowances 3,601,785
Amortization of purchase accounting adjustment – emission 
  allowances (382,690)
Purchase Accounting Adjustment – coal supply contracts 56,373,833
Amortization of purchase accounting adjustment – coal 
  supply contracts (1,298,823)
Purchase Accounting Adjustment – regulatory asset for coal 
  supply contracts 8,793,531
Amortization of purchase accounting adjustment – regulatory
  asset for coal supply contracts (1,839,288)
Purchase Accounting Adjustment – regulatory asset for lease
  contract 350,470
Purchase Accounting Adjustment – EEI investment 8,161,214
Amortization of purchase accounting adjustment – EEI 
  investment (57,448)
Total for Accumulated Deferred Income Taxes (283) $  138,292,981 
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Current 3 Months
Ended

Quarterly Only
No 4th Quarter

(e)

Prior 3 Months
Ended

Quarterly Only
No 4th Quarter

(f)

Total
Prior Year to

Date Balance for
Quarter/Year

UTILITY OPERATING INCOME����

  1,547,516,986   1,511,709,712300-301Operating Revenues (400)���4

Operating Expenses���)

    865,303,893     887,321,741320-323Operation Expenses (401)���*

    116,303,369     107,813,985320-323Maintenance Expenses (402)���6

    178,898,265     137,631,388336-337Depreciation Expense (403)���C

      3,028,523       1,650,652336-337Depreciation Expense for Asset Retirement Costs (403.1)���F

      7,263,444       6,603,464336-337Amort. & Depl. of Utility Plant (404-405)���-

336-337Amort. of Utility Plant Acq. Adj. (406)���,

Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)���+

Amort. of Conversion Expenses (407)����

Regulatory Debits (407.3)���4

      5,855,640       5,149,557(Less) Regulatory Credits (407.4)���)

     28,115,766      19,893,479262-263Taxes Other Than Income Taxes (408.1)���*

     -6,941,452      61,659,449262-263Income Taxes - Federal (409.1)���6

      4,455,179      12,756,393262-263             - Other (409.1)���C

    277,430,626     227,248,544234, 272-277Provision for Deferred Income Taxes (410.1)���F

    165,853,891     201,702,906234, 272-277(Less) Provision for Deferred Income Taxes-Cr. (411.1)���-

266Investment Tax Credit Adj. - Net (411.4)���,

(Less) Gains from Disp. of Utility Plant (411.6)��4+

Losses from Disp. of Utility Plant (411.7)��4�

          3,293          56,751(Less) Gains from Disposition of Allowances (411.8)��44

Losses from Disposition of Allowances (411.9)��4)

      2,827,117       3,498,905Accretion Expense (411.10)��4*

  1,304,971,906   1,259,168,786TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24)��46

    242,545,080     252,540,926Net Util Oper Inc (Enter Tot line 2 less 25) Carry to Pg117,line 27��4C
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Current 3 Months
Ended

Quarterly Only
No 4th Quarter

(e)

Prior 3 Months
Ended

Quarterly Only
No 4th Quarter

(f)

    242,545,080     252,540,926Net Utility Operating Income (Carried forward from page 114)��4F
Other Income and Deductions��4-
Other Income��4,
Nonutilty Operating Income��)+

         29,710         144,377Revenues From Merchandising, Jobbing and Contract Work (415)��)�
            635         107,737(Less) Costs and Exp. of Merchandising, Job. & Contract Work (416)��)4

         56,169         288,620Revenues From Nonutility Operations (417)��))
(Less) Expenses of Nonutility Operations (417.1)��)*
Nonoperating Rental Income (418)��)6

      1,037,115       3,613,346119Equity in Earnings of Subsidiary Companies (418.1)��)C
        101,284         118,845Interest and Dividend Income (419)��)F
         42,662         521,152Allowance for Other Funds Used During Construction (419.1)��)-

        381,873      -3,347,311Miscellaneous Nonoperating Income (421)��),
         78,505          14,885Gain on Disposition of Property (421.1)��*+

      1,726,683       1,246,177TOTAL Other Income (Enter Total of lines 31 thru 40)��*�
Other Income Deductions��*4

          1,602Loss on Disposition of Property (421.2)��*)
Miscellaneous Amortization (425)��**

      1,054,767         716,135  Donations (426.1)��*6
     -1,979,269      -1,887,393  Life Insurance (426.2)��*C
        250,395           3,119  Penalties (426.3)��*F

      1,114,497       1,145,405  Exp. for Certain Civic, Political & Related Activities (426.4)��*-
        808,004       1,086,637  Other Deductions (426.5)��*,

      1,249,996       1,063,903TOTAL Other Income Deductions (Total of lines 43 thru 49)��6+
Taxes Applic. to Other Income and Deductions��6�

          2,004           2,004262-263Taxes Other Than Income Taxes (408.2)��64
       -921,896      -2,299,144262-263Income Taxes-Federal (409.2)��6)
       -252,272        -413,222262-263Income Taxes-Other (409.2)��6*
      1,212,718       2,972,746234, 272-277Provision for Deferred Inc. Taxes (410.2)��66
      2,082,341       1,511,495234, 272-277(Less) Provision for Deferred Income Taxes-Cr. (411.2)��6C

Investment Tax Credit Adj.-Net (411.5)��6F
      2,686,401          71,100(Less) Investment Tax Credits (420)��6-
     -4,728,188      -1,320,211TOTAL Taxes on Other Income and Deductions (Total of lines 52-58)��6,
      5,204,875       1,502,485Net Other Income and Deductions (Total of lines 41, 50, 59)��C+

Interest Charges��C�
     61,174,245      10,418,088Interest on Long-Term Debt (427)��C4
      3,123,234         584,124Amort. of Debt Disc. and Expense (428)��C)
        604,973         604,818Amortization of Loss on Reaquired Debt (428.1)��C*

(Less) Amort. of Premium on Debt-Credit (429)��C6
(Less) Amortization of Gain on Reaquired Debt-Credit (429.1)��CC

          6,321      64,142,346Interest on Debt to Assoc. Companies (430)��CF
      5,371,461       3,832,380Other Interest Expense (431)��C-

         12,955         968,597(Less) Allowance for Borrowed Funds Used During Construction-Cr. (432)��C,
     70,267,279      78,613,159Net Interest Charges (Total of lines 62 thru 69)��F+

    177,482,676     175,430,252Income Before Extraordinary Items (Total of lines 27, 60 and 70)��F�
Extraordinary Items��F4
Extraordinary Income (434)��F)
(Less) Extraordinary Deductions (435)��F*
Net Extraordinary Items (Total of line 73 less line 74)��F6

262-263Income Taxes-Federal and Other (409.3)��FC
Extraordinary Items After Taxes (line 75 less line 76)��FF

    177,482,676     175,430,252Net Income (Total of line 71 and 77)��F-
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Schedule Page: 114     Line No.: 2     Column: d
Includes rates subject to refunds of $632,384, which were collected through rates. 
Schedule Page: 114     Line No.: 4     Column: c
The balance in Operation Expenses (401) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to include amortization
of the purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Operation Expense in 2010 was reclassified to Other
Regulatory Liabilities (254) in January 2011. The following reflects the
purchase accounting adjustment:

Operation Expenses (401) Without Purchase Accounting  $ 865,272,281
Purchase Accounting Adjustment - rent commitment        31,612
Total for Operation Expenses (401)  $ 865,303,893

Schedule Page: 114     Line No.: 4     Column: d
The balance in Operation Expenses (401) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to include amortization
of the purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Operation Expense in 2010 was reclassified to Other
Regulatory Liabilities (254) in January 2011. The following reflects the
purchase accounting adjustment:

Operation Expenses (401) Without Purchase Accounting  $ 887,353,353 
Purchase Accounting Adjustment - rent commitment        (31,612)
Total for Operation Expenses (401)  $ 887,321,741 

Schedule Page: 114     Line No.: 4     Column: g
The balance in Operation Expenses (401) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to include amortization
of the purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Operation Expense in 2010 was reclassified to Other
Regulatory Liabilities (254) in January 2011. The following reflects the
purchase accounting adjustment:

Operation Expenses (401) Without Purchase Accounting  $ 865,272,281
Purchase Accounting Adjustment - rent commitment        31,612
Total for Operation Expenses (401)  $ 865,303,893

Schedule Page: 114     Line No.: 4     Column: h
The balance in Operation Expenses (401) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to include amortization
of the purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Operation Expense in 2010 was reclassified to Other
Regulatory Liabilities (254) in January 2011. The following reflects the
purchase accounting adjustment:

Operation Expenses (401) Without Purchase Accounting  $ 887,353,353 
Purchase Accounting Adjustment - rent commitment        (31,612)
Total for Operation Expenses (401)  $ 887,321,741 

Schedule Page: 114     Line No.: 17     Column: c
The balance in Provision for Deferred Income Taxes (410.1) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
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purchase accounting adjustment:

Provision for Deferred Income Taxes (410.1) Without Purchase
  Accounting    $ 250,984,982
Purchase Accounting Adjustment - coal contract
Purchase Accounting Adjustment - emission allowance
Purchase Accounting Adjustment - pensions
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - post retirement
Purchase Accounting Adjustment - OVEC
Purchase Accounting Adjustment - rent commitment
Purchase Accounting Adjustment - other

22,215,026
2,487,623
561,594
27,185
23,318

1,048,297
82,413

188
Total for Provision for Deferred Income Taxes (410.1) $ 277,430,626

Schedule Page: 114     Line No.: 17     Column: d
The balance in Provision for Deferred Income Taxes (410.1) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
purchase accounting adjustment:

Provision for Deferred Income Taxes (410.1) Without Purchase
  Accounting    $ 227,227,951
Purchase Accounting Adjustment - EEI Investments
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - rent commitment

3,101
4,531

12,961
Total for Provision for Deferred Income Taxes (410.1) $ 227,248,544

Schedule Page: 114     Line No.: 17     Column: g
The balance in Provision for Deferred Income Taxes (410.1) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
purchase accounting adjustment:

Provision for Deferred Income Taxes (410.1) Without Purchase
  Accounting    $ 250,984,982
Purchase Accounting Adjustment - coal contract
Purchase Accounting Adjustment - emission allowance
Purchase Accounting Adjustment - pensions
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - post retirement
Purchase Accounting Adjustment - OVEC
Purchase Accounting Adjustment - rent commitment
Purchase Accounting Adjustment - other

22,215,026
2,487,623
561,594
27,185
23,318

1,048,297
82,413

188
Total for Provision for Deferred Income Taxes (410.1) $ 277,430,626

Schedule Page: 114     Line No.: 17     Column: h
The balance in Provision for Deferred Income Taxes (410.1) was adjusted due
to the purchase of KU by PPL Corporation in November 2010.  The following
reflects the purchase accounting adjustment:

Provision for Deferred Income Taxes (410.1) Without Purchase
  Accounting $ 227,227,951 
Purchase Accounting Adjustment - EEI Investments          3,101 
Purchase Accounting Adjustment - pollution control bonds          4,531 
Purchase Accounting Adjustment - rent commitment         12,961 
Total for Provision for Deferred Income Taxes (410.1)  $ 227,248,544 

Schedule Page: 114     Line No.: 18     Column: c
The balance in Provision for Deferred Income Taxes (411.1) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
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purchase accounting adjustment:

Provision for Deferred Income Taxes (411.1) Without 
  Purchase Accounting  $  139,421,743
Purchase Accounting Adjustment - coal contract
Purchase Accounting Adjustment - emission allowance
Purchase Accounting Adjustment - pensions
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - post retirement
Purchase Accounting Adjustment - OVEC
Purchase Accounting Adjustment - rent commitment
Purchase Accounting Adjustment - other

22,215,026
2,487,623
561,594
1,392
23,318

1,048,297
94,710

188
Total for Provision for Deferred Income Taxes (411.1) $  165,853,891

Schedule Page: 114     Line No.: 18     Column: d
The balance in Provision for Deferred Income Taxes (411.1) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
purchase accounting adjustment:

Provision for Deferred Income Taxes (411.1) Without 
  Purchase Accounting  $ 201,641,461 
Purchase Accounting Adjustment - EEI Investments
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - rent commitment

      60,549 
232
664

Total for Provision for Deferred Income Taxes (411.1) $ 201,702,906 

Schedule Page: 114     Line No.: 18     Column: g
The balance in Provision for Deferred Income Taxes (411.1) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
purchase accounting adjustment:

Provision for Deferred Income Taxes (411.1) Without 
  Purchase Accounting  $  139,421,743
Purchase Accounting Adjustment - coal contract
Purchase Accounting Adjustment - emission allowance
Purchase Accounting Adjustment - pensions
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - post retirement
Purchase Accounting Adjustment - OVEC
Purchase Accounting Adjustment - rent commitment
Purchase Accounting Adjustment - other

22,215,026
2,487,623
561,594
1,392
23,318

1,048,297
94,710

188
Total for Provision for Deferred Income Taxes (411.1) $  165,853,891

Schedule Page: 114     Line No.: 18     Column: h
The balance in Provision for Deferred Income Taxes (411.1) was adjusted due
to the purchase of KU by PPL Corporation in November 2010.  The following
reflects the purchase accounting adjustment:

Provision for Deferred Income Taxes (411.1) Without 
  Purchase Accounting  $ 201,641,461 
Purchase Accounting Adjustment - EEI Investments
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - rent commitment

       60,549 
232
664

Total for Provision for Deferred Income Taxes (411.1) $ 201,702,906 

Schedule Page: 114     Line No.: 36     Column: c
The balance in Equity in Earnings of Subsidiary Companies (418.1) was
adjusted due to the purchase of KU by PPL in November 2010.  The balance was
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adjusted to include amortization of the purchase accounting adjustment
related to the investment in EEI.  The following reflects the purchase
accounting adjustment:

Equity in Earnings of Subsidiary Companies (418.1) 
  Without Purchase Accounting  $    1,923,199 
Purchase Accounting Adjustment - EEI Investment        (886,084)
Total for Equity in Earnings of Subsidiary Companies (418.1)  $    1,037,115 

Schedule Page: 114     Line No.: 36     Column: d
The balance in Equity in Earnings of Subsidiary Companies (418.1) was
adjusted due to the purchase of KU by PPL in November 2010.  The balance was
adjusted to include amortization of the purchase accounting adjustment
related to the investment in EEI.  The following reflects the purchase
accounting adjustment:

Equity in Earnings of Subsidiary Companies (418.1) 
  Without Purchase Accounting  $   3,761,027 
Purchase Accounting Adjustment - EEI Investment        (147,681)
Total for Equity in Earnings of Subsidiary Companies (418.1) $   3,613,346 

Schedule Page: 114     Line No.: 39     Column: d
The balance includes depreciation expense of $3,634,336 related to plant held for future
use.
Schedule Page: 114     Line No.: 46     Column: c
The balance includes the increase in the cash surrender value less the monthly premium
amounts that are paid from the cash surrender value balance.
Schedule Page: 114     Line No.: 46     Column: d
The balance includes the increase in the cash surrender value less the monthly premium
amounts that are paid from the cash surrender value balance.
Schedule Page: 114     Line No.: 55     Column: c
The balance in Provision for Deferred Income Taxes (410.2) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
purchase accounting adjustment:

Provision for Deferred Income Taxes (410.2) Without 
  Purchase Accounting  $    1,125,686 
Purchase Accounting Adjustment – EEI investment 87,032
Total for Provision for Deferred Income Taxes (410.2) $    1,212,718 

Schedule Page: 114     Line No.: 56     Column: c
The balance in Provision for Deferred Income Taxes (411.2) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
purchase accounting adjustment:

Provision for Deferred Income Taxes (411.2) Without 
  Purchase Accounting  $    383,142 
Purchase Accounting Adjustment – EEI investment 1,699,199
Total for Provision for Deferred Income Taxes (411.2) $  2,082,341 

Schedule Page: 114     Line No.: 62     Column: c
The balance in Interest on Long-Term Debt (427) was adjusted due to the
purchase of KU by PPL in November 2010.  The balance was adjusted to include
amortization of the fair value adjustment related to the fixed rate pollution
control bonds.  The following reflects the purchase accounting adjustment:

Interest on Long-Term Debt (427) Without Purchase Accounting   $  61,240,551
Amortization of Purchase Accounting Adjustment - 
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  pollution control bonds (66,306)
Total for Interest on Long-Term Debt (427)   $  61,174,245

Schedule Page: 114     Line No.: 62     Column: d
The balance in Interest on Long-Term Debt (427) was adjusted due to the
purchase of KU by PPL in November 2010.  The balance was adjusted to include
amortization of the fair value adjustment related to the fixed rate pollution
control bonds.  The following reflects the purchase accounting adjustment:

Interest on Long-Term Debt (427) Without Purchase Accounting   $  10,429,139
Amortization of Purchase Accounting Adjustment - 
  pollution control bonds  (11,051)
Total for Interest on Long-Term Debt (427)   $  10,418,088 
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Schedule Page: 118     Line No.: 10     Column: d
The balance was adjusted due to the purchase of KU by PPL in November 2010.  The
adjustment eliminated Retained Earnings at October 31, 2010.
Schedule Page: 118     Line No.: 38     Column: c
The balance in Retained Earnings (215, 215.1, 216) was adjusted due to the
purchase of KU by PPL in November 2010.  The adjustment eliminated Retained
Earnings at October 31, 2010 and included amortization of purchase accounting
adjustments recorded as of the acquisition date.  See footnotes for Page 112,
Line 7, Column c; Page 114, Line 4, Column c; Page 114, Line 17, Column c; Page
114, Line 18, Column c; Page 114, Line 36, Column c and Page 114, Line 62,
Column c.  The following reflects the purchase accounting adjustment:

Retained Earnings (215, 215.1, 216) Without Purchase 
  Accounting  $ 1,490,663,791 
Elimination of Retained Earnings  (1,404,083,567)
2011 Amortization of Purchase Accounting Adjustment – 
  rent commitment (net of deferred taxes of $(12,297)) (19,315)
2010 Amortization of Purchase Accounting Adjustment –
  rent commitment (net of deferred taxes of $12,297)  19,315 
2011 Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
  $25,793) 40,513
2010 Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
  $4,299) 6,752
2011 Deferred Tax on Amortization of Purchase Accounting
  Adjustment –  EEI investment (see Line 53 Column c
  footnote for related Purchase Accounting Adjustment) 344,678
2010 Deferred Tax on Amortization of Purchase Accounting
  Adjustment –  EEI investment (see Line 53 Column c
  footnote for related Purchase Accounting Adjustment) 57,448
Eliminate Deferred Tax on Purchase Accounting Adjustment
  – Other Comprehensive Income 1,267,489
Total for Retained Earnings (215, 215.1, 216)    $   88,297,104 

Schedule Page: 118     Line No.: 38     Column: d
The balance in Retained Earnings (215, 215.1, 216) was adjusted due to the
purchase of KU by PPL in November 2010.  The adjustment eliminated Retained
Earnings at October 31, 2010 and included amortization of purchase accounting
adjustments recorded as of the acquisition date.  See footnotes for Page 112,
Line 7, Column d.  The following reflects the purchase accounting adjustment:

Retained Earnings (215, 215.1, 216) Without Purchase 
  Accounting $ 1,439,351,594 
Elimination of Retained Earnings  (1,404,083,567)
2010 Amortization of Purchase Accounting Adjustment –
  rent commitment (net of deferred taxes of $12,297)  19,315 
2010 Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
  $4,299) 6,752
2010 Deferred Tax on Amortization of Purchase Accounting
  Adjustment –  EEI investment (see Line 53 Column d
  footnote for related Purchase Accounting Adjustment) 57,448
Total for Retained Earnings (215, 215.1, 216)  $    35,351,542

Schedule Page: 118     Line No.: 50     Column: c
The Unappropriated Undistributed Subsidiary Earnings (216.1) was adjusted for ($886,084)
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included in Equity in Earnings for Year (418.1) due to the purchase of KU by PPL in
November 2010.  This adjustment represents twelve months of the amortization of KU’s
purchase accounting adjustment related to KU’s investment in Electric Energy, Inc.:

Equity in Earnings for Year (418.1)
  Without Purchase Accounting               $     1,923,199
Amortization of Purchase Accounting Adjustment                    (886,084)
Equity in Earnings for Year (418.1)                   $     1,037,115

Schedule Page: 118     Line No.: 50     Column: d
The Unappropriated Undistributed Subsidiary Earnings (216.1) was adjusted for ($147,681)
included in Equity in Earnings for Year (418.1) due to the purchase of KU by PPL in
November 2010.  This adjustment represents two months of the amortization of KU’s purchase
accounting adjustment related to KU’s investment in Electric Energy, Inc.:

Equity in Earnings for Year (418.1)
  Without Purchase Accounting                        $     3,761,027
Amortization of Purchase Accounting Adjustment           __     (147,681)
Equity in Earnings for Year (418.1)         $     3,613,346 
Schedule Page: 118     Line No.: 52     Column: d
The balance was adjusted due to the purchase of KU by PPL in November 2010.  The
adjustment eliminated Undistributed Subsidiary Earnings at October 31, 2010.
Schedule Page: 118     Line No.: 53     Column: c
The balance in Unappropriated Undistributed Subidiary Earnings (216.1) was
adjusted for Equity in Earnings for year (418.1) due to the purchase of KU by
PPL in November 2010.  This adjustment represents the amortization of KU’s
purchase accounting adjustment related to KU’s investment in EEI:

Unappropriated Undistributed Subsidary Earnings (216.1) 
  Without Purchase Accounting  $    16,355,595 
Purchase Accounting Adjustment (14,240,820)
2011 Amortization of Purchase Accounting Adjustment (see
  Line 38 Column c footnote for related deferred tax) (886,084)
2010 Amortization of Purchase Accounting Adjustment (see
  Line 38 Column c footnote for related deferred tax) (147,681)
Total for Undistributed Subsidary Earnings (216.1)  $     1,081,010 

Schedule Page: 118     Line No.: 53     Column: d
The balance in Unappropriated Undistributed Subidiary Earnings (216.1) was
adjusted for Equity in Earnings for year (418.1) due to the purchase of KU by
PPL in November 2010.  This adjustment represents the amortization of KU’s
purchase accounting adjustment related to KU’s investment in Electric Energy,
Inc:

Unappropriated Undistributed Subsidary Earnings (216.1) 
  Without Purchase Accounting  $    14,432,396
Purchase Accounting Adjustment (14,240,820)
2010 Amortization of Purchase Accounting Adjustment (see
  Line 38 Column d footnote for related deferred tax) (147,681)
Total for Undistributed Subsidary Earnings (216.1)  $        43,895

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

����	��1�B���

FERC FORM NO. 1 (ED. 12-87) %����*6+�4

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 59 of 2862

Charnas



����.�#������������#�����	���%��'��#�����%�$����K���3��#�(�#������������#���!�������5����#���K��'����'��#��'���'����"�"��K���#��#���#����/$���"������$���'!��������
��0�������(�/�7�#�������(������������(���'�
�4����/�����������������'��!���0���������#�/����'�����'��0�������������"��0�#�#�����!��	���������!�������'��������������������"��0�#������'��'������������&����L.��!���#�.��!
1=��0����������1�#��/�%����#L�&��!�������#������������!��3����'���!����
�)���"���������'��0������5���!������'��#����������#��������"��������������"���������'��0���������$��
�������#��������"���������������0���������#�/����'�����'��0�������!���#������"����#
����!�����'��0��������!�&�����!��	���������!�������'������!����������/����������"��#�������/�������'�"�����I�#����#���'�����7���"��#�
�*����0��������'��0���������'��#�������!���������)�������'��!����/��&�����'=�������!���'�"��������%��0�#������'��'����������/���������'=����#�&��!������������������#�����!��	�������
�!�������'����������������B��������'��#������!�������������!��#�������������/��������'�"�����I�#�"����!��<��/��
�������������'�����4+K�������#�"��0�#������'��'����������/��!�
#�������������/��������'�"�����I�#�&��!��!��"�����'����

	����/����"��#��� �!�����"�������
������������������������
�4������������������������

B�����/���"���
�2�(�B�(�P��

P���8%����#��/���"���
1�#��/

����121	�����.�������A�

:����';$�<���������.�"��$ N
��8��8

4+��89*

���� B��'��"����������������'�����	�����/���17"����������/�.�#��� .�������P�������B���
9������8P���

������
	��

%��0�����P�������B���
9������8P���

�'�
���� 	���.��!����&�/����"���������'��0������

�����F6(*)+(464�����FF(*-4(CFC���4 	�����'���������F-�'�����"������F�
���) 	��'��!�.!�������.��#����������'���

�����),(4-4(+*+�����-�(,4C(F--���* B�"��'���������#�B�"������
������C(C+)(*C*������F(4C)(***���6 �����I�������/�%����

���C
���F

�����4-(CC4(-*6������+(6*-(6+6���- B�/����#���'�����7����	���
�����54(C�6()+)���, ��0���������7�.��#����#>��������	���

����5�4(�)�(6+C�����)6(--)(4++���+ 	������'�������B�'�����������'��0�����
�������5C�-(,6-�����5)(-+-(+-4���� 	������'�������B�'�����������0�����$
��������*+-(*,F����������C(��F���4 	������'�������B�'�������������&��'�����0�����$
������6(-+4(6F)����54)(**�(+-)���) 	�����'�������B�'����������%�$��������#��''���#�17"�����
�����*6(4C-(),*����56)()6-(-)F���* 	������'�������B�'�����������!������������$�������
������+(-C-(�-,�����6)()*4(*46���6 	�����'�������B�'������������!������������$������������
�������(*-,(F*,���������4,(F+F���C �����������&��'��/�����!������#��<��#�B������.������'����
������)(FC�(+4F�������(,4)(�,,���F �������<�#���������#�1��������/��������#���$�.�"�����
����5�-(*��(-�4����5*)(FF�(-4,���- ��!����"��0�#��#����������/���������
�����54()6-(*F)���������),(-*)���, .!����������!���#�/����#�#�����
�����5�(*6-(*64�����5�()**(,+)��4+ .!����������!���#�/����#�'��#���

��4�
����)F4(+,C(4FF����*)C()�+(+66��44 	���.��!�%��0�#�#��$��<��#������"���������'��0�������������4��!���4��

��4)
��4* .��!����&��/�����0��������'��0������
��46 .������'�������#��'=����������/�%��������'��#�������#��

���5*4-(6C)(F44���546-(-*+(-)4��4C 
������##����������<�����$�%�������������'�����/����
��4F 
������##����������	�'���������
��4- 
������##����������.����<�����$�%����
��4, 
������##����������	��������$�%����

�����5�(*-,(F*,��������54,(F+F��)+ �����������&��'��/�����!������#��<��#�B������.������'����
��)� ��!����"��0�#��#����������/���������
��)4
��))

���5*4F(+F)(,F)���546-(-��(�46��)* .��!����/��&��/���%�������������/�������4C��!���))�
��)6
��)C �'=����������/���!���	��'���������������#�

���������5*()-����������,4(-�+��)F %��'��#��/���B��"������/�	��'���������������#�
��)-
��), ��0�������������#��#0��'����������'����#������#���$�.�"�����
��*+ .���������������#��#0��'���/�������'����#������#���$�.�"�����
��*� B��"���������/���0��������������#��#0��'������
��*4 ����'����#���#������#���$�.�"�����
��*)
��** %��'!�����/���0���������'�����������
��*6 %��'��#��/����������/���0���������'�����������

FERC FORM NO. 1 (ED. 12-96) Page 120

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 60 of 2862

Charnas



����.�#������������#�����	���%��'��#�����%�$����K���3��#�(�#������������#���!�������5����#���K��'����'��#��'���'����"�"��K���#��#���#����/$���"������$���'!��������
��0�������(�/�7�#�������(������������(���'�
�4����/�����������������'��!���0���������#�/����'�����'��0�������������"��0�#�#�����!��	���������!�������'��������������������"��0�#������'��'������������&����L.��!���#�.��!
1=��0����������1�#��/�%����#L�&��!�������#������������!��3����'���!����
�)���"���������'��0������5���!������'��#����������#��������"��������������"���������'��0���������$��
�������#��������"���������������0���������#�/����'�����'��0�������!���#������"����#
����!�����'��0��������!�&�����!��	���������!�������'������!����������/����������"��#�������/�������'�"�����I�#����#���'�����7���"��#�
�*����0��������'��0���������'��#�������!���������)�������'��!����/��&�����'=�������!���'�"��������%��0�#������'��'����������/���������'=����#�&��!������������������#�����!��	�������
�!�������'����������������B��������'��#������!�������������!��#�������������/��������'�"�����I�#�"����!��<��/��
�������������'�����4+K�������#�"��0�#������'��'����������/��!�
#�������������/��������'�"�����I�#�&��!��!��"�����'����

	����/����"��#��� �!�����"�������
������������������������
�4������������������������

B�����/���"���
�2�(�B�(�P��

P���8%����#��/���"���
1�#��/

����121	�����.�������A�

:����';$�<���������.�"��$ N
��8��8

4+��89*

���� B��'��"����������������'�����	�����/���17"����������/�.�#��� .�������P�������B���
9������8P���

������
	��

%��0�����P�������B���
9������8P���

�'�
��*C ������2�#�����%��'!���#
��*F .����'��������������
��*-
��*, 	������'�������B�'�����������'��0�����
��6+ 	������'��������B�'�����������0�����$
��6� 	������'�������B�'�������������&��'������#�/����"�'�������
��64 	�����'�������B�'����������%�$��������#��''���#�17"�����

��������566()4-����5�4(,)+(6+)��6) ��!����"��0�#��#����������/���������
��������5*6(6++��6* .!��������������'��#�'��!

����������F(,*F��66 .!��������	��5��#�����B���0���0��
��6C 	���.��!�%��0�#�#��$��<��#�������0��������'��0�����

���5*4F(��6(F)6���54F�(C,*()�-��6F �������/�������)*��!���66�
��6-
��6, .��!����&��/��������'�����'��0������
��C+ %��'��#��/���������'���/�

���(*F4(44�(6+4�����54(-F6()F+��C� ����5����B�������
��C4 %��/����#����';
��C) .�������';
��C* ��!����"��0�#��#����������/���������
��C6
��CC 	�����'����������!���5����B�����'�
��CF ��!����"��0�#��#����������/���������
��C-
��C,

���(*F4(44�(6+4�����54(-F6()F+��F+ .��!�%��0�#�#��$������#������'����������C���!���C,�
��F�
��F4 %�$�����/��������������/�

�5�(4,-(+++(+++��F) ����5����B�������
��F* %��/����#����';
��F6 .�������';
��FC ��!����"��0�#��#����������/���������
��FF

����5CF(6*+(,6*����5�+(*)*(+++��F- 	���B�'����������!���5����B�����'�
��F,
��-+ B�0�#��#�����%��/����#����';

����56+(+++(+++���5�4)(6++(+++��-� B�0�#��#�����.�������';
��-4 	���.��!�%��0�#�#��$��<��#����������'�����'��0�����

�����6C(C-+(6*-���5�)C(-+,()F+��-) ��������/�������F+��!���-��
��-*
��-6 	�����'�������B�'����������.��!���#�.��!�1=��0������

�������(CC�(+,+�����4F(-+C()CF��-C ��������/�������44(6F���#�-)�
��-F

�������(CF4()6F������)()))(**F��-- .��!���#�.��!�1=��0����������3����������/�%����#
��-,

������)()))(**F�����)�(�),(-�*��,+ .��!���#�.��!�1=��0����������1�#��/�"����#

FERC FORM NO. 1 (ED. 12-96) Page 121

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 61 of 2862

Charnas



Schedule Page: 120     Line No.: 18     Column: b
Other operating cash flows:

Depreciation charged to balance sheet accounts  $    (43,966,084)
Accumulated Provision for Uncollectible Accounts - Credit        (5,886,136)
Other changes in Net Utility Plant        39,224,309 
Amortization of Debt Expenses and Losses on Bonds         3,093,073 
Unamortized Discount on Long-Term Debt - Debit           635,250 
Net increase in Prepayments and other assets        (7,101,062)
Net decrease in Preliminary Survey           675,183 
Net increase in Other Comprehensive Income          (464,223)
Net increases in Customer Advances for Construction           286,665 
Net increase in Asset Retirement Obligations         7,808,276 
Net increase in the Provision for Pension and Postretirement Benefits        12,173,020 
Pension and Postretirement Funding       (50,044,299)
Net increase in Change in Non-Hedging Derivatives           210,779 
Gains and Losses on Interest Rate Swaps           208,723 
Net increase in Other Liabilities          (259,968)
Gains on Disposals of Assets           (74,124)
Proceeds received on the sale of assets          (303,707)
Investment in subsidiary and other investments           759,776 
Change in Deferred Income Taxes - purchase accounting            13,496 
Change in Unappropriated Undistributed Subsidiary Earnings - purchase
accounting (726,082)
Change in Debt - purchase accounting           (66,306)
Change in Other Regulatory Assets - purchase accounting            31,612 

 --------------- 
Total  $    (43,771,829)

Schedule Page: 120     Line No.: 18     Column: c
Other operating cash flows:

Depreciation charged to balance sheet accounts  $  (36,909,643)
Other changes in Net Utility Plant      (1,916,116)
Amortization of Debt Expenses and Losses on Bonds       1,188,942 
Net decrease in Prepayments and other current assets          19,193 
Net decrease in Preliminary Survey         977,236 
Net decrease in Other Comprehensive Income      (1,993,677)
Net decrease in Customer Advances for Construction         (58,648)
Net increase in Asset Retirement Obligations      10,095,490 
Net increase in the Provision for Pension and Postretirement Benefits      27,106,897 
Pension and Postretirement Funding     (20,373,490)
Net increase in Change in Non-Hedging Derivatives          65,279 
Gains and Losses on Interest Rate Swaps          59,587 
Gains on Disposals of Assets          10,504 
Proceeds received on the sale of assets         (10,504)
Investment in subsidiary and other investments       3,262,974 
Change in Deferred Income Taxes - purchase accounting         (40,852)
Change in Unappropriated Undistributed Subsidiary Earnings - purchase
  accounting  147,681 
Change in Long-Term Debt - purchase accounting         (11,051)
Change in Miscellaneous Long-Term Liabilities - purchase accounting         (31,612)
Rounding              (2)

 --------------- 
Total  $  (18,411,812)

Schedule Page: 120     Line No.: 53     Column: b
Other investing cash flows:

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

����	��1�B���

FERC FORM NO. 1 (ED. 12-87) %����*6+��

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 62 of 2862

Charnas



Costs incurred related to Asset Retirement Obligations  $    (12,930,503)

Schedule Page: 120     Line No.: 53     Column: c
Other investing cash flows:

Costs incurred related to Asset Retirement Obligations  $      (55,328)

Schedule Page: 120     Line No.: 90     Column: b
Cash and cash equivalents is comprised of the following amounts:

Cash (131)  $     31,096,140 
Temporary Cash Investments (136)            43,674 

 --------------- 
Total Cash and Cash Equivalents at the End of Period  $     31,139,814 

Schedule Page: 120     Line No.: 90     Column: c
Cash and cash equivalents is comprised of the following amounts:

Cash (131)  $    3,132,600 
Temporary Cash Investments (136)         200,847 

 --------------- 
Total Cash and Cash Equivalents at the End of Period  $    3,333,447 
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GLOSSARY OF TERMS AND ABBREVIATIONS

KU - Kentucky Utilities Company, a public utility subsidiary of LKE engaged in the regulated generation, transmission,
distribution and sale of electricity, primarily in Kentucky.  The subsidiary was acquired by PPL through the acquisition of
LKE in November 2010.

LG&E - Louisville Gas and Electric Company, a public utility affiliate of KU and subsidiary of LKE engaged in the
regulated generation, transmission, distribution and sale of electricity and the distribution and sale of natural gas in
Kentucky.  The subsidiary was acquired by PPL through the acquisition of LKE in November 2010.

LKE - LG&E and KU Energy LLC (formerly E.ON U.S. LLC), a subsidiary of PPL and the parent of KU, LG&E and
other subsidiaries.  PPL acquired E.ON U.S. LLC in November 2010 and changed the name to LG&E and KU Energy
LLC.  Within the context of this document, references to LKE also relate to the consolidated entity.  

LKS - LG&E and KU Services Company, a subsidiary of LKE that provides services for LKE and its subsidiaries.  The
subsidiary was acquired by PPL through the acquisition of LKE in November 2010.

PPL - PPL Corporation, the parent holding company of PPL Electric, PPL Energy Funding, LKE and other subsidiaries.

PPL Energy Supply - PPL Energy Supply, LLC, an affiliate of KU, subsidiary of PPL Energy Funding and the parent
company of PPL Generation, PPL EnergyPlus and other subsidiaries.

Other terms and abbreviations

2011 Registration Statement - refers to the registration statement on Form S-4 filed with the SEC by KU (Registration
No. 333-173675) on April 22, 2011, as amended by Amendment No. 1 filed with the SEC on May 26, 2011 and effective
June 1, 2011.

Acid Rain Program - allowance trading system established by the Clean Air Act to reduce levels of sulfur dioxide. 
Under this program, affected power plants are allocated allowances based on their fuel consumption during specified
baseline years and a specific emissions rate. 

AFUDC - Allowance for Funds Used During Construction.  The cost of equity and debt funds used to finance
construction projects of regulated businesses, which is capitalized as part of construction costs.

AOCI - accumulated other comprehensive income or loss.

ARO - asset retirement obligation.

Bluegrass CTs - Three natural gas combustion turbines owned by Bluegrass Generation.  KU and LG&E entered into an
Asset Purchase Agreement with Bluegrass Generation for the purchase of these combustion turbines, subject to certain
conditions including receipt of applicable regulatory approvals and clearances.

Bluegrass Generation - Bluegrass Generation Company, L.L.C., an exempt wholesale electricity generator in LaGrange,
Kentucky.

CAIR - the EPA's Clean Air Interstate Rule.

Clean Air Act - federal legislation enacted to address certain environmental issues related to air emissions, including acid
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rain, ozone and toxic air emissions.

CPCN - Certificate of Public Convenience and Necessity.  Authority granted by the KPSC pursuant to Kentucky Revised
Statute 278.020 to provide utility service to or for the public or the construction of any plant, equipment, property or
facility for furnishing of utility service to the public.

CSAPR - Cross-State Air Pollution Rule, the CSAPR implements Clean Air Act requirements concerning the transport of
air pollution from power plants across state boundaries.  The CSAPR replaces the 2005 CAIR, which the U.S. Court of
Appeals for the D.C. Circuit ordered the EPA to revise in 2008.  The court has granted a stay allowing CAIR to remain in
place pending a ruling on the legal challenges to the CSAPR. 

Dodd-Frank Act - the Dodd-Frank Wall Street Reform and Consumer Protection Act that was signed into law in July
2010.

DOE - Department of Energy, a U.S. government agency.

DSM - Demand Side Management.  Pursuant to Kentucky Revised Statute 278.285, the KPSC may determine the
reasonableness of DSM plans proposed by any utility under its jurisdiction.  Proposed DSM mechanisms may seek full
recovery of DSM programs and revenues lost by implementing those programs and/or incentives designed to provide
financial rewards to the utility for implementing cost-effective DSM programs.  The cost of such programs shall be
assigned only to the class or classes of customers which benefit from the programs.

ECR - Environmental Cost Recovery.  Pursuant to Kentucky Revised Statute 278.183, effective January 1993, Kentucky
electric utilities are entitled to the current recovery of costs of complying with the Clean Air Act, as amended, and those
federal, state or local environmental requirements which apply to coal combustion and by-products from the production
of energy from coal.

EEI - Electric Energy, Inc., which owns and operates a coal-fired plant and a natural gas facility in southern Illinois.

EMF - electric and magnetic fields.

E.ON AG - a German corporation and the indirect parent of E.ON US Investments Corp., the former parent of LKE.

EPA - Environmental Protection Agency, a U.S. government agency.

FERC - Federal Energy Regulatory Commission, the federal agency that regulates, among other things, interstate
transmission and wholesale sales of electricity, hydroelectric power projects and related matters.

GAAP - Generally Accepted Accounting Principles in the U.S.

GHG - greenhouse gas(es).

Health Care Reform - The Patient Protection and Affordable Care Act (HR 3590) and the Health Care and Education
Reconciliation Act of 2010 (HR 4872), signed into law in March 2010.

IRP - Integrated Resource Plan.  Pursuant to Kentucky Administrative Regulation 807 5:058, Kentucky electric utilities
are required to file triennially an IRP with the KPSC.  The filing is to provide the utilities' load forecasts and resource
plans to meet future demand with an adequate and reliable supply of electricity at the lowest possible cost for all
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customers while satisfying all related state and federal laws and regulations.

IRS - Internal Revenue Service, a U.S. government agency.

ISO - Independent System Operator.

KPSC - Kentucky Public Service Commission, the state agency that has jurisdiction over the regulation of rates and
service of utilities in Kentucky. 

KU 2010 Mortgage Indenture - KU's Indenture dated as of October 1, 2010, to The Bank of New York Mellon, as
trustee, as supplemented.

kWh - kilowatt-hour, basic unit of electrical energy.

LIBOR - London Interbank Offered Rate.

MATS - Mercury and Air Toxics Standards.

MW - megawatt, one thousand kilowatts.

MWh - megawatt-hour, one thousand kilowatt-hours.

NERC - North American Electric Reliability Corporation.

NGCC - Natural gas-fired combined-cycle turbine.

NPDES - National Pollutant Discharge Elimination System.

NPNS - the normal purchases and normal sales exception as permitted by derivative accounting rules.  Derivatives that
qualify for this exception receive accrual accounting treatment.

OCI - other comprehensive income or loss.

Opacity - The degree to which emissions reduce the transmission of light and obscure the view of an object in the
background.  There are emission regulations that limit the opacity in power plant stack gas emissions.

OVEC - Ohio Valley Electric Corporation, located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13%
interest (consists of LG&E's 5.63% and KU's 2.50% interests), which is accounted for as a cost-method investment. 
OVEC owns and operates two coal-fired power plants, the Kyger Creek Plant in Ohio and the Clifty Creek Plant in
Indiana, with combined nameplate capacities of 2,390 MW.

PP&E - property, plant and equipment.

Predecessor - refers to the KU pre-acquisition activity covering the time period prior to November 1, 2010.

S&P - Standard & Poor's Ratings Services, a credit rating agency.

SCR - selective catalytic reduction, a pollution control process for the removal of nitrogen oxide from exhaust gases.
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Scrubber - an air pollution control device that can remove particulates and/or gases (such as sulfur dioxide) from exhaust
gases.

SEC - the U.S. Securities and Exchange Commission, a U.S. government agency whose primary mission is to protect
investors and maintain the integrity of the securities markets.

Securities Act of 1933 - the Securities Act of 1933, 15 U.S. Code, Sections 77a-77aa, as amended.

Successor - refers to the KU post-acquisition activity covering the time period after October 31, 2010.

Superfund - federal environmental legislation that addresses remediation of contaminated sites; states also have similar
statutes.

TC2 - Trimble County Unit 2, a coal-fired plant located in Kentucky with a net summer capacity of 732 MW.  LKE
indirectly owns a 75% interest (consists of LG&E's 14.25% and KU's 60.75% interests) in TC2, or 549 MW of the
capacity.

TRA - Tennessee Regulatory Authority, the state agency that has jurisdiction over the regulation of rates and service of
utilities in Tennessee.

VaR - value-at-risk, a statistical model that attempts to estimate the value of potential loss over a given holding period
under normal market conditions at a given confidence level.

VIE - variable interest entity.

VSCC - Virginia State Corporation Commission, the state agency that has jurisdiction over the regulation of Virginia
corporations, including utilities.

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

	��1�������	�	.��������121	����.�������#�

FERC FORM NO. 1 (ED. 12-88) %�����4)�*

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 68 of 2862

Charnas



As permitted by the FERC for the Year Ended December 31, 2011 Form 1, the Notes to Financial
Statements set forth below are principally from the Respondent’s SEC Form 10-K for the Year Ended
December 31, 2011, which was filed with the SEC on February 28, 2012.  Accordingly, these Notes do not
reflect updated information since this filing date.

NOTES TO FINANCIAL STATEMENTS

1.  Summary of Significant Accounting Policies

General

Capitalized terms and abbreviations are explained in the glossary.  Dollars are in millions unless otherwise
noted.

Presentation

The accompanying financial statements are prepared on the regulatory basis of accounting in accordance with
the requirements of the FERC, which is a comprehensive basis of accounting other than GAAP. The significant
differences between GAAP and FERC reporting are as follows:

(a) Certain cost of removal obligations are recorded in accumulated depreciation for FERC reporting and
recorded in regulatory liabilities for GAAP reporting;

(b)(b) Long-term and short-term bonds are recorded in total in the long-term debt section for FERC reporting
and are presented separately in current liabilities for the short-term portion and in long-term debt for the
long-term portion for GAAP reporting;

(c) Deferred taxes are shown gross for FERC reporting in the Balance Sheet (a deferred asset and a deferred
liability are recorded), for GAAP reporting the deferred taxes are netted together and recorded as a net
asset or net liability; and

     (d)  Utility Plant is stated at cost for FERC reporting and at net fair value for assets recorded at November 1, 
 2010 for GAAP reporting.

Business and Consolidation

KU is engaged in the regulated generation, transmission, distribution and sale of electricity.  KU serves its
customers in Virginia under the Old Dominion Power name.  

The financial statements and accompanying footnotes of KU have been segregated to present pre-acquisition
activity as the "Predecessor" and post-acquisition activity as the "Successor."  Predecessor activity covers the
time period prior to November 1, 2010.  Successor activity covers the time period after October 31, 2010. 
Certain accounting and presentation methods were changed to acceptable alternatives in the Successor financial
statements to conform to PPL's accounting policies.  The cost basis of certain assets and liabilities were changed
as of November 1, 2010 as a result of the application of push-down accounting.  Consequently, the financial
position, results of operations and cash flows for the Successor period are not comparable to the Predecessor
period.  “Earnings reinvested” on the Balance Sheet of KU was reset to $0 as of November 1, 2010 and only
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reflects earnings and dividend activity since that date.  See Note 5 for information about an application filed
with the FERC regarding future dividend payments related to this push-down accounting impact. 

The financial statements of KU include the company's own accounts as well as the accounts of any entities in
which the company has a controlling financial interest.  Entities for which a controlling financial interest is not
demonstrated through voting interests are evaluated based on accounting guidance for VIEs.  KU consolidates a
VIE when it is determined to have a controlling interest in the VIE, and thus is the primary beneficiary of the
entity.  KU has no controlling interest in a VIE.  Investments in entities in which a company has the ability to
exercise significant influence but does not have a controlling financial interest are accounted for under the
equity method.  All other investments are carried at cost or fair value.  All significant intercompany transactions
have been eliminated.  Any noncontrolling interests are reflected in the financial statements.

The financial statements of KU include its share of any undivided interests in jointly owned facilities, as well as
its share of the related operating costs of those facilities.  See Note 10 for additional information.

Regulation

KU is a cost-based rate-regulated utility for which rates are set by regulators to enable KU to recover the costs
of providing electric service and to provide a reasonable return to shareholders.  Rates are generally established
based on a historical test period adjusted to exclude unusual or nonrecurring items.  As a result, the financial
statements are subject to the accounting for certain types of regulation as prescribed by GAAP and reflect the
effects of regulatory actions.  Regulatory assets are recognized for the effect of transactions or events where
future recovery of underlying costs is probable in regulated customer rates.  The effect of such accounting is to
defer certain or qualifying costs that would otherwise currently be charged to expense.  Regulatory liabilities are
recognized for amounts expected to be returned through future regulated customer rates.  In certain cases,
regulatory liabilities are recorded based on an understanding or agreement with the regulator that rates have
been set to recover costs that are expected to be incurred in the future, and the regulated entity is accountable for
any amounts charged pursuant to such rates and not yet expended for the intended purpose.  The accounting for
regulatory assets and liabilities is based on specific ratemaking decisions or precedent for each transaction or
event as prescribed by the FERC or the applicable state regulatory commissions.  See Note 4 for additional
details regarding regulatory matters.

Accounting Records

The system of accounts is maintained in accordance with the Uniform System of Accounts prescribed by the
FERC and adopted by the applicable state regulatory commissions.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period.  Actual results could differ from those estimates.

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

	��1�������	�	.��������121	����.�������#�

FERC FORM NO. 1 (ED. 12-88) %�����4)�C

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 70 of 2862

Charnas



Loss Accruals

Potential losses are accrued when (1) information is available that indicates it is "probable" that a loss has been
incurred, given the likelihood of the uncertain future events and (2) the amount of the loss can be reasonably
estimated.  Accounting guidance defines "probable" as cases in which "the future event or events are likely to
occur."  KU continuously assesses potential loss contingencies for environmental remediation, litigation claims,
regulatory penalties and other events.  Loss accruals are discounted when appropriate.

The accrual of contingencies that might result in gains is not recorded, unless recovery is assured.

Changes in Classification

The classification of certain amounts in the 2010 financial statements have been changed to conform to the
current presentation.  The changes in classification did not affect KU’s net income or equity.

Comprehensive Income

Comprehensive income, which includes net income and OCI, consists of changes in equity from transactions not
related to shareowners.  Comprehensive income is shown on the Statements of Comprehensive Income.

KU had no AOCI balances at December 31, 2010 and 2011 (Successor periods).  KU had $2 million of after-tax
losses related to equity investees' AOCI during the ten months ended October 31, 2010 (a Predecessor period)
which were eliminated with the effect of the PPL acquisition.  

Price Risk Management 

Energy and energy-related contracts are used to hedge the variability of expected cash flows associated with the
generating units and marketing activities.  Similar derivatives may receive different accounting treatment,
depending on management's intended use and documentation.

All contracts that have been classified as derivative contracts are reflected on the balance sheet at their fair
value.  These contracts are recorded as "Price risk management assets" and "Price risk management liabilities"
on the Balance Sheets.  Derivative positions that deliver within a year are included in "Current Assets" and
"Current Liabilities," while derivative positions that deliver beyond a year are recorded in "Other Noncurrent
Assets" and "Deferred Credits and Other Noncurrent Liabilities." 

Energy and energy-related trades are assigned a strategy and accounting classification.  Processes exist that
allow for subsequent review and validation of the trade information.  These strategies are discussed in more
detail in Note 15.  The accounting department provides the traders and the risk management department with
guidelines on appropriate accounting classifications for various trade types and strategies.  Some examples of
these guidelines include, but are not limited to:

� Physical coal, limestone, lime, electric transmission, gas transportation and renewable energy credit contracts
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are not derivatives due to the lack of net settlement provisions. 

� Only contracts where physical delivery is deemed probable throughout the entire term of the contract can
qualify for the NPNS exception.

� Derivative transactions that do not qualify for NPNS or hedge accounting treatment are marked to fair value
through earnings.

Cash inflows and outflows related to derivative instruments are included as a component of operating, investing
or financing activities on the Statements of Cash Flows, depending on the underlying nature of the hedged
items.

KU has elected not to offset net derivative positions against the right to reclaim cash collateral (a receivable) or
the obligation to return cash collateral (a payable) under master netting arrangements.

See Notes 14 and 15 for additional information on derivatives.

Revenue Recognition

Operating revenues are recorded based on energy deliveries through the end of the calendar month.  Unbilled
retail revenues result because customers' meters are read and bills are rendered throughout the month, rather
than all being read at the end of the month.  Unbilled revenues for a month are calculated by multiplying an
estimate of unbilled kWh by the estimated average cents per kWh.  Unbilled wholesale energy revenues are
recorded at month-end to reflect estimated amounts until actual dollars and MWhs are confirmed and invoiced. 
At that time, unbilled revenue is reversed and actual revenue is recorded.

Accounts Receivable

Accounts receivable are reported on the Balance Sheets at the gross outstanding amount adjusted for an
allowance for doubtful accounts.  Accounts receivable that are acquired are initially recorded at fair value on the
date of acquisition.  See Note 7 for information related to the acquisition of LKE by PPL.

Allowance for Doubtful Accounts

Accounts receivable collectability is evaluated using a combination of factors, including past due status based
on contractual terms, trends in write-offs, the age of the receivable, counterparty creditworthiness and economic
conditions.  Specific events, such as bankruptcies, are also considered.  Adjustments to the allowance for
doubtful accounts are made when necessary based on the results of analysis, the aging of receivables, and
historical and industry trends.

Accounts receivable are written off in the period in which the receivable is deemed uncollectible.  Recoveries of
accounts receivable previously written off are recorded when it is known they will be received.
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The changes in the allowance for doubtful accounts were:         

2011 - Successor $ 6 $ 6 $ - $ 10 $ 2
2010 - Successor - 1 6 1 6
2010 - Predecessor 3 6 - 6 3

of Period
End

Accounts (a)

Charged to 
Additions

Balance  at 

of Period

Balance  at

to Income
Charged

(b)
OtherBeginning Deductions

(a) Primarily related to capital projects, thus the provision was recorded as an adjustment to construction
work in progress. 

(b) Includes amounts associated with KU activity since the November 1, 2010 acquisition date.  See
Note 7 for additional information related to the acquisition of LKE.       

Cash 

Cash Equivalents

All highly liquid debt instruments purchased with original maturities of three months or less are considered to
be cash equivalents.

Restricted Cash and Cash Equivalents

Bank deposits and other cash equivalents that are restricted by agreement or that have been clearly designated
for a specific purpose are classified as restricted cash and cash equivalents.  The change in restricted cash and
cash equivalents is reported as an investing activity on the Statements of Cash Flows.  On the Balance Sheets,
the current portion of restricted cash and cash equivalents is included in "Other current assets" for KU while the
noncurrent portion is included in "Other noncurrent assets."  At December 31 the balances of restricted cash and
cash equivalents were insignificant.          

Fair Value Measurements 

KU values certain financial and nonfinancial assets and liabilities at fair value.  Generally, the most significant
fair value measurements relate to price risk management assets and liabilities, investments in securities
including investments in defined benefit plans, and cash and cash equivalents.  KU uses, as appropriate, a
market approach (generally, data from market transactions), an income approach (generally, present value
techniques and option-pricing models) and/or a cost approach (generally, replacement cost) to measure the fair
value of an asset or liability.  These valuation approaches incorporate inputs such as observable, independent
market data and/or unobservable data that management believes are predicated on the assumptions market
participants would use to price an asset or liability.  These inputs may incorporate, as applicable, certain risks
such as nonperformance risk, which includes credit risk.
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KU classifies fair value measurements within one of three levels in the fair value hierarchy.  The level assigned
to a fair value measurement is based on the lowest level input that is significant to the fair value measurement in
its entirety.  The three levels of the fair value hierarchy are as follows:

���� Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities that are accessible
at the measurement date.  Active markets are those in which transactions for the asset or liability occur
with sufficient frequency and volume to provide pricing information on an ongoing basis. 

���� Level 2 - inputs other than quoted prices included within Level 1 that are either directly or indirectly
observable for substantially the full term of the asset or liability.

���� Level 3 - unobservable inputs that management believes are predicated on the assumptions market
participants would use to measure the asset or liability at fair value.

Assessing the significance of a particular input requires judgment that considers factors specific to the asset or
liability.  As such, KU’s assessment of the significance of a particular input may affect how the assets and
liabilities are classified within the fair value hierarchy.  

Investments 

Generally, the original maturity date of an investment and management's intent and ability to sell an investment
prior to its original maturity determine the classification of investments as either short-term or long-term. 
Investments that would otherwise be classified as short-term, but are restricted as to withdrawal or use for other
than current operations or are clearly designated for expenditure in the acquisition or construction of noncurrent
assets or for the liquidation of long-term debts, are classified as long-term. 

Short-term Investments

Short-term investments generally include certain deposits as well as securities that are considered highly liquid
or provide for periodic reset of interest rates.  Investments with original maturities greater than three months and
less than a year, as well as investments with original maturities of greater than a year that management has the
ability and intent to sell within a year, are included in "Short-term investments" ("Other current assets" if not
material) on the Balance Sheets.  

Equity Method Investment

KU's investment in EEI is included in "Investments" on the Balance Sheets.  KU owns 20% of the common
stock of EEI.  Through a power marketer affiliated with its majority owner, EEI sells its output to third parties. 
KU's investment in EEI is accounted for under the equity method of accounting and amounted to $30 million at
December 31, 2011 and 2010.  As part of PPL's acquisition of LKE and its subsidiaries, the purchase accounting
adjustment to reflect the EEI investment at fair value was calculated using the discounted cash flow valuation
method.  The fair value of the investment in EEI was calculated to be $30 million.  The fair value adjustment to
the investment is being amortized over the expected remaining useful life of the plant and equipment at EEI,
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which is estimated to be over 20 years.  KU's direct exposure to loss as a result of its involvement with EEI is
generally limited to the value of its investment.

Cost Method Investment

KU has an investment in OVEC, which is accounted for using the cost method.  The investment is recorded in
"Investments" on the KU Balance Sheet.  KU and 11 other electric utilities are equity owners of OVEC, located
in Piketon, Ohio.  OVEC owns and operates two coal-fired plants, Kyger Creek Plant in Ohio and Clifty Creek
Plant in Indiana, with combined nameplate generating capacities of 2,390 MW.  OVEC's power is currently
supplied to KU and 12 other companies affiliated with the various owners.  KU owns 2.5% of OVEC's common
stock.  Pursuant to a power purchase agreement, KU is contractually entitled to its ownership percentage of
OVEC's output, which is 60 MW.

KU's investment in OVEC is not significant.  The direct exposure to loss as a result of KU's involvement with
OVEC is generally limited to the value of its investment; however, KU may be conditionally responsible for a
pro-rata share of certain OVEC obligations.  As part of PPL's acquisition of LKE, the value of the power
purchase contract was recorded as an intangible asset with the offset to a regulatory liability which are both
being amortized using the units-of-production method until March 2026, the expiration date of the agreement at
the date of the acquisition.  See Notes 11 and 16 for additional discussion on the power purchase agreement.    

Long-Lived and Intangible Assets

Property, Plant and Equipment

PP&E is recorded at original cost, unless impaired.  If impaired, the asset is written down to fair value at that
time, which becomes the new cost basis of the asset.  Original cost includes material, labor, contractor costs,
certain overheads and financing costs, where applicable.  The cost of repairs and minor replacements are
charged to expense as incurred.  KU records costs associated with planned major maintenance projects in the
period in which the costs are incurred.  KU accrues costs of removal net of estimated salvage value through
depreciation, which is included in the calculation of customer rates over the assets' depreciable lives in
accordance with regulatory practices.  Cost of removal amounts accrued through depreciation rates are
accumulated as a regulatory liability until the removal costs are incurred.  See Note 4 for additional information.

AFUDC is capitalized as part of the construction costs for cost-based rate-regulated projects for which a return
on such costs is recovered after the project is placed in service.  The debt component of AFUDC is credited to
"Interest Expense" and the equity component is credited to "Other Income (Expense) - net" on the Statements of
Income.  KU has not recorded significant AFUDC as a return has been provided during the construction period
for most projects.

Included in PP&E on the Balance Sheets are capitalized costs of software projects that were developed or
obtained for internal use.  These capitalized costs are amortized ratably over the expected lives of the projects
when they become operational, generally not to exceed five years.  Following are capitalized software costs and
the accumulated amortization.      
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$ 49 $ 8 $ 40 $ 1

Gross
Carrying Accumulated

Gross
Carrying

December 31, 2011 December 31, 2010

Amount Amortization Amount Amortization
Accumulated

Amortization expense of capitalized software costs was as follows:       

$ 7 $ 1 $ 6

Successor Predecessor
Two M onths Ten M onths

2011 2010 2010

Ended
December 31,

Year Ended
December 31,

Ended
October 31,

The amortization of capitalized software is included in "Depreciation" on the Statements of Income.

Depreciation

Depreciation is recorded over the estimated useful lives of property using various methods including the
straight-line, composite and group methods.  When a component of PP&E that was depreciated under the
composite or group method is retired, the original cost is charged to accumulated depreciation.  When all or a
significant portion of an operating unit that was depreciated under the composite or group method is retired or
sold, the property and the related accumulated depreciation account is reduced and any gain or loss is included
in income, unless otherwise required by regulators.  The weighted-average rates of depreciation were 4.17% and
4.10% at December 31, 2011 and 2010.

As a result of the acquisition of LKE, the original cost for PP&E is its fair value on November 1, 2010, which
approximated net book value.  This fair value adjustment resulted in lowering the original cost basis of KU's
PP&E, thus impacting the calculation of the weighted-average depreciation rate.          

Goodwill and Other Intangible Assets

Goodwill represents the excess of the purchase price paid over the fair value of the identifiable net assets
acquired in a business combination.

Other acquired intangible assets are initially measured based on their fair value.  Intangibles that have finite
useful lives are amortized over their useful lives based upon the pattern in which the economic benefits of the
intangible assets are consumed or otherwise used.  Costs incurred to renew or extend terms of licenses are
capitalized as intangible assets.

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

	��1�������	�	.��������121	����.�������#�

FERC FORM NO. 1 (ED. 12-88) %�����4)��4

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 76 of 2862

Charnas



When determining the useful life of an intangible asset, including intangible assets that are renewed or
extended, KU considers the expected use of the asset; the expected useful life of other assets to which the useful
life of the intangible asset may relate; legal, regulatory, or contractual provisions that may limit the useful life;
the company's historical experience as evidence of its ability to support renewal or extension; the effects of
obsolescence, demand, competition, and other economic factors; and the level of maintenance expenditures
required to obtain the expected future cash flows from the asset.

KU accounts for emission allowances as intangible assets.  KU is allocated emission allowances by state based
on its generation facilities' historical emissions experience, and has purchased emission allowances generally
when it is expected that additional allowances will be needed.  The carrying value of allocated emission
allowances is initially recorded at zero value and purchased allowances are initially recorded based on their
purchase price.  KU emission allowances acquired in the LKE acquisition were recorded at fair value on the date
of acquisition.  See Note 7 for additional information on the acquisition.  When consumed or sold, emission
allowances are removed from the Balance Sheet at their weighted-average carrying value.  Since the economic
benefits of emission allowances are not diminished until they are consumed, emission allowances are not
amortized; rather, they are expensed when consumed or a gain or loss is recognized when sold.  Such expense is
included in "Fuel" on the Statements of Income.  Gains and losses on the sale of emission allowances are
included in "Other operation and maintenance" on the Statements of Income.

Asset Impairment

KU reviews long-lived assets that are subject to depreciation or amortization, including finite-lived intangibles,
for impairment when events or circumstances indicate carrying amounts may not be recoverable.  For example,
certain emission allowances are expected to be sold rather than consumed.  These emission allowances are
tested for impairment when events or changes in circumstances, such as a decline in market prices, indicate that
their carrying value may not be recoverable.

A long-lived asset classified as held and used is impaired when the carrying amount of the asset exceeds the
sum of the undiscounted cash flows expected to result from the use and eventual disposition of the asset.  If
impaired, the asset's carrying value is written down to its fair value.  

A long-lived asset classified as held for sale is impaired when the carrying amount of the asset (disposal group)
exceeds its fair value less cost to sell.  If impaired, the asset's (disposal group's) carrying value is written down
to its fair value less cost to sell.

Goodwill is reviewed for impairment at the reporting unit level annually or more frequently when events or
circumstances indicate that the carrying amount of a reporting unit may be greater than the unit's fair value. 
Additionally, goodwill must be tested for impairment after a portion of goodwill has been allocated to a
business to be disposed of.  If the carrying amount of KU, including goodwill, exceeds its fair value, the implied
fair value of goodwill must be calculated in the same manner as goodwill in a business combination.  The fair
value of a reporting unit is allocated to all assets and liabilities of that unit as if the reporting unit had been
acquired in a business combination.  The excess of the fair value of the reporting unit over the amounts assigned
to its assets and liabilities is the implied fair value of goodwill.  If the implied fair value of goodwill is less than
the carrying amount, goodwill is written down to its implied fair value.
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Asset Retirement Obligations

KU records liabilities to reflect various legal obligations associated with the retirement of long-lived assets. 
Initially, this obligation is measured at fair value and offset with an increase in the value of the capitalized asset,
which is depreciated over the asset's useful life.  Until the obligation is settled, the liability is increased to reflect
changes in the obligation due to the passage of time through the recognition of accretion expense classified
within "Other operation and maintenance" on the Statements of Income.  The accretion and depreciation related
to KU's AROs are offset with a regulatory credit on the income statement, such that there is no earnings impact. 
The regulatory asset created by the regulatory credit is relieved when the ARO is settled.

Estimated ARO costs and settlement dates, which affect the carrying value of the ARO and the related
capitalized asset, are reviewed periodically to ensure that any material changes are incorporated into the latest
estimate of the ARO.  Any change to the capitalized asset, positive or negative, is amortized over the remaining
life of the associated long-lived asset.  See Note 17 for additional information on AROs.

Compensation and Benefits

Defined Benefits

KU does not directly sponsor any defined benefit plans.  KU participates in a qualified funded defined benefit
pension and a funded other postretirement benefit plan.  These plans are applicable to the majority of the
employees of KU and are sponsored by LKE.  LKE allocates a portion of the liability and net periodic defined
benefit pension and other postretirement costs of the plans to KU based on its participation.  KU records an
asset or liability to recognize the funded status of all defined benefit plans with an offsetting entry to regulatory
assets or liabilities.  Consequently, the funded status of all defined benefit plans is fully recognized on the
Balance Sheets.

The expected return on plan assets is determined based on a market-related value of plan assets, which is
calculated by rolling forward the prior year market-related value with contributions, disbursements and
long-term expected return on investments.  One-fifth of the difference between the actual value and the expected
value is added (or subtracted if negative) to the expected value to determine the new market-related value.

LKE uses an accelerated amortization method for the recognition of gains and losses for its defined benefit
pension plans.  Under the accelerated method, actuarial gains and losses in excess of 30% of the plan’s
projected benefit obligation are amortized on a straight-line basis over one-half of the expected average
remaining service of active plan participants.  Actuarial gains and losses in excess of 10% of the greater of the
plan’s projected benefit obligation or the market-related value of plan assets and less than 30% of the plan’s
projected benefit obligation are amortized on a straight-line basis over the expected average remaining service
period of active plan participants.

See Note 9 for a discussion of defined benefits.

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

	��1�������	�	.��������121	����.�������#�

FERC FORM NO. 1 (ED. 12-88) %�����4)��*

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 78 of 2862

Charnas



Other

Debt Issuance Costs

Debt issuance costs are deferred and amortized over the appropriate term for the related debt using the interest
method or another method, generally straight-line, if the results obtained are not materially different than those
that would result from the interest method.

Income Taxes

KU is included in PPL’s consolidated U.S. federal income tax return.  Prior to PPL's acquisition of LKE, KU
was included in E.ON US Investments Corp.'s consolidated U.S. federal income tax return.

Significant management judgment is required in developing KU’s provision for income taxes, primarily due to
the uncertainty related to tax positions taken or expected to be taken in tax returns and the determination of
deferred tax assets, liabilities and valuation allowances.

Significant management judgment is also required to determine the amount of benefit to be recognized in
relation to an uncertain tax position.  KU uses a two-step process to evaluate tax positions.  The first step
requires an entity to determine whether, based on the technical merits supporting a particular tax position, it is
more likely than not (greater than a 50% chance) that the tax position will be sustained.  This determination
assumes that the relevant taxing authority will examine the tax position and is aware of all the relevant facts
surrounding the tax position.  The second step requires an entity to recognize in the financial statements the
benefit of a tax position that meets the more-likely-than-not recognition criterion.  The benefit recognized is
measured at the largest amount of benefit that has a likelihood of realization, upon settlement, that exceeds 50%.
 The amounts ultimately paid upon resolution of issues raised by taxing authorities may differ materially from
the amounts accrued and may materially impact the financial statements of KU in the future.

Deferred income taxes reflect the net future tax effects of temporary differences between the carrying amounts
of assets and liabilities for accounting purposes and their basis for income tax purposes, as well as the tax
effects of net operating losses and tax credit carryforwards.

KU records valuation allowances to reduce deferred tax assets to the amounts that are more likely than not to be
realized.  KU considers the reversal of temporary differences, future taxable income and ongoing prudent and
feasible tax planning strategies in initially recording and subsequently reevaluating the need for valuation
allowances.  If KU determines that it is able to realize deferred tax assets in the future in excess of recorded net
deferred tax assets, adjustments to the valuation allowances increase income by reducing tax expense in the
period that such determination is made.  Likewise, if KU determines that it is not able to realize all or part of net
deferred tax assets in the future, adjustments to the valuation allowances would decrease income by increasing
tax expense in the period that such determination is made.

KU defers investment tax credits when the credits are utilized and amortizes the deferred amounts over the
average lives of the related assets.
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KU recognizes interest and penalties in "Income Taxes" on the Statements of Income.  

See Note 3 for additional discussion regarding income taxes.

The income tax provision for KU is calculated in accordance with an intercompany tax sharing agreement which
provides that taxable income be calculated as if KU filed a separate return.  Tax benefits are not shared between
companies.  A tax benefit inures only to the entity that gave rise to said benefit.  The effect of PPL filing a
consolidated tax return is taken into account in the settlement of current taxes and the recognition of deferred
taxes.    KU's intercompany tax receivable was $5 million at December 31, 2011 and the intercompany tax
payable was $15 million at December 31, 2010.

The provision for KU's deferred income taxes for regulated assets is based upon the ratemaking principles
reflected in rates established by the regulators.  The difference in the provision for deferred income taxes for
regulated assets and the amount that otherwise would be recorded under GAAP is deferred and included on the
Balance Sheet in noncurrent "Regulatory assets" or "Regulatory liabilities."

Taxes, Other Than Income

KU presents sales taxes in "Accounts Payable" and value-added taxes in "Taxes" on its Balance Sheet.  These
taxes are not reflected on the Statements of Income.  See Note 3 for details on taxes included in "Taxes, other
than income" on the Statements of Income.

Leases

KU evaluates whether arrangements entered into contain leases for accounting purposes.  See Note 8 for a
discussion of arrangements under which KU is a lessee for accounting purposes.  

Fuel, Materials and Supplies  

Fuel and materials and supplies are valued at the lower of cost or market using the average cost method.  Fuel
costs for electric generation are charged to expense as used.  See Note 4 for further discussion of the fuel
adjustment clause.

"Fuel, materials and supplies" on the Balance Sheets consisted of the following at December 31.           

$ 97 $ 95
44 41

Total $ 141 $ 136

2011 2010

Materials and supplies
Fuel
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Guarantees

Generally, the initial measurement of a guarantee liability is the fair value of the guarantee at its inception. 
However, there are certain guarantees excluded from the scope of accounting guidance and other guarantees that
are not subject to the initial recognition and measurement provisions of accounting guidance that only require
disclosure.  See Note 11 for further discussion of recorded and unrecorded guarantees.

New Accounting Guidance Adopted 

Presentation of Comprehensive Income

Effective December 31, 2011, KU retrospectively adopted accounting guidance that was issued to improve the
comparability, consistency and transparency of financial reporting and to increase the prominence of items that
are recorded in OCI.  This guidance requires that all non-owner changes in stockholders' equity be presented
either in a single continuous statement of comprehensive income or in two separate but consecutive statements
where the first statement includes the components of net income and the second statement includes the
components of OCI.

Regardless of whether an entity chooses to present comprehensive income in a single continuous statement or in
two separate but consecutive statements, the guidance also would have required an entity to present on the face
of the financial statements reclassification adjustments for items that are reclassified from other comprehensive
income to net income in the statement(s) where the components of net income and the components of other
comprehensive income are presented.  However, subsequent to the issuance of this new accounting guidance,
this requirement that companies present reclassification adjustments for each component of OCI in both net
income and OCI on the face of the financial statements was deferred for further evaluation.  The deferral did not
change the requirement to present items of net income, items of other comprehensive income and total
comprehensive income in either one continuous statement or two separate consecutive statements.

KU has elected to present two separate consecutive statements of comprehensive income.  The adoption of this
standard resulted in a change in presentation and additional footnote disclosure that did not have a significant
impact on KU.

2.  Preferred Securities

Preferred Stock

KU is authorized to issue up to 5,300,000 shares of preferred stock without par value.  KU had no preferred
stock issued or outstanding in 2011 or 2010.

Preference Stock 

KU is authorized to issue up to 2,000,000 shares of preference stock without par value.  KU had no preference
stock issued or outstanding in 2011 or 2010.
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3.  Income and Other Taxes

The provision for KU's deferred income taxes for regulated assets is based upon the ratemaking principles
reflected in rates established by the KPSC, VSCC, TRA and the FERC.  The difference in the provision for
deferred income taxes for regulated assets and the amount that otherwise would be recorded under GAAP is
deferred and included in "Regulatory liabilities" on the Balance Sheets.

Significant components of KU's deferred income tax assets and liabilities were as follows:

$ 58 $ 92
39 1

7 5
9 9
6 6

Total deferred tax assets 119 113

500 350
98 133

Total deferred tax liabilities 598 483
Net deferred tax liability $ 479 $ 370

Plant -  net
Regulatory assets and other

2011 2010
Deferred Tax Assets

Deferred Tax Liabilitie s

Regulatory liabilities and other
Deferred investment tax credit (a)
Income taxes due to customers
Accrued pension costs
Liabilities and other

(a) Changes in balance primarily relate to investment tax credits for TC2, which began dispatching
electricity in January 2011.  See discussion on TC2 below.  

KU expects to have adequate levels of taxable income to realize its recorded deferred income tax assets.

Details of the components of income tax expense, a reconciliation of federal income taxes derived from
statutory tax rates applied to "Income Before Income Taxes" to income taxes for reporting purposes, and details
of "Taxes, other than income" were:
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$ (8) $ 13
4 3

Total Current Expense (4) 16
101 4
10 -

Total Deferred Expense 111 4
(3) -

Total income tax expense (a) $ 104 $ 20

$ 90 $ 17
14 3

Total income tax expense (a) $ 104 $ 20

Deferred - Federal

Total income tax expense - State
Total income tax expense - Federal

2011 2010

Deferred - State

Investment tax credit, net - Federal

December 31, December 31,

Income Tax Expense (Benefit)
Current - Federal
Current - State

Successor
Two Months

Year Ended Ended

$ 46
9

Total Current Expense 55
20

3
Total Deferred Expense 23

-
Total income tax expense (a) $ 78

$ 66
12

Total income tax expense (a) $ 78
Total income tax expense - State

Current - State

Deferred - Federal
Deferred - State

Investment tax credit, net - Federal

Total income tax expense - Federal

Income Tax Expense  (Benefit)
Current - Federal

Ended
October 31,

Predecessor
Ten M onths

2010

(a) Excludes deferred federal and state tax (benefit) recorded to OCI of $(1) million for the ten month
period ended October 31, 2010.  Also excludes deferred federal and state tax expense (benefit)
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recorded to Regulatory assets of $(1) million in 2011, $1 million for the two month period ended
December 31, 2010 and $2 million for the ten month period ended October 31, 2010.

$ 77

8
(7)

Total increase (decrease) 1
$ 78

Effective  income tax rate 35.8%

at statutory tax rate - 35%
Increase (decrease) due to:

State income taxes, net of federal income tax benefit
Other

Total income tax expense

Reconciliation of Income Taxes
Federal income tax on Income Before Income Taxes

Ended
October 31,

Predecessor
Ten M onths

2010

$ 99 $ 19

9 2
(4) (1)

Total increase (decrease) 5 1
$ 104 $ 20

Effective  income tax rate 36.9% 36.4%

Successor
Two M onths

Federal income tax on Income Before Income Taxes

Year Ended Ended
December 31, December 31,

2011 2010
Reconciliation of Income Taxes

at statutory tax rate - 35%
Increase (decrease) due to:

State income taxes, net of federal income tax benefit
Other

Total income tax expense
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$ 19 $ 1 $ 9
Taxes, other than income

Property and other

December 31, December 31,
2011 2010

Year Ended Ended

Successor
Two M onths

Ended
October 31,

2010

Predecessor
Ten M onths

In June 2006, KU and LG&E filed a joint application with the DOE requesting certification to be eligible for
$125 million in investment tax credits ($101 million to KU and $24 million to LG&E) applicable to the
construction of TC2.  All necessary DOE and IRS approvals were subsequently received.  In September 2007,
KU and LG&E received an Order from the KPSC approving the accounting of the investment tax credits, which
includes full depreciation basis adjustment for the amount of the credits.  The income tax impacts from
recording the depreciation basis adjustment and from amortizing these credits over the life of the related
property began in January 2011, when LKE began dispatching electricity from TC2 to meet customer demand. 
In 2011, $2 million of net tax benefits were recognized for KU and LG&E.  

Unrecognized Tax Benefits 

KU's unrecognized tax benefits and changes in those unrecognized tax benefits are insignificant at December
31, 2011 and 2010.  For KU, no significant changes in unrecognized tax benefits are projected over the next 12
months. At December 31, the total unrecognized tax benefits and related indirect effects that, if recognized,
would decrease the effective tax rate were insignificant for KU.  

At December 31, 2011 and 2010, the receivable (payable) balances were recorded for interest related to tax
positions.  The amounts for KU were insignificant.  The interest expense (benefit) was recognized in income
taxes.  The amount for KU was insignificant.      

Tax Jurisdictions

The income tax provisions for KU are calculated in accordance with an intercompany tax sharing policy which
provides that taxable income be calculated as if each subsidiary filed a separate consolidated return.  KU
indirectly or directly files tax returns in two major tax jurisdictions.  With few exceptions, at December 31,
2011, these jurisdictions, as well as the tax years that are no longer subject to examination, were as follows:     

10/31/2010 and prior
2006 and prior

U.S. (federal) (a)
Kentucky (state)

(a) For KU, 2008 and 2009, as well as the ten month period ending October 31, 2010, remain open
under the standard three year statute of limitations; however, the IRS has completed its audit of these
periods under the Compliance Assurance Process, effectively closing them to audit adjustments.  No
issues remain outstanding.     
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4.  Utility Rate Regulation

As discussed in Note 1 and summarized below, KU reflects the effects of regulatory actions in the financial
statements for its cost-based rate-regulated utility operations.  Regulatory assets and liabilities are classified as
current if, upon initial recognition, the entire amount related to that item will be recovered or refunded within a
year of the balance sheet date.  As such, the primary items classified as current are related to rate mechanisms
that periodically adjust to account for over- or under-collections.        

KU is subject to the jurisdiction of the KPSC, FERC, VSCC and TRA.

KU’s Kentucky base rates are calculated based on a return on capitalization (common equity, long-term debt
and notes payable) including certain adjustments to exclude non-regulated investments and environmental
compliance costs recovered separately through the ECR mechanism.  As such, regulatory assets generally earn a
return.  

As a result of purchase accounting requirements, certain fair value amounts related to contracts that had
favorable or unfavorable terms relative to market were recorded on the Balance Sheets with an offsetting
regulatory asset or liability.  KU recovers in customer rates the cost of coal contracts, power purchases and
emission allowances.  As a result, management believes the regulatory assets and liabilities created to offset the
fair value amounts at the acquisition date meet the recognition criteria established by existing accounting
guidance and eliminate any rate making impact of the fair value adjustments.  KU's customer rates will continue
to reflect the original contracted prices for these contracts.  

KU's Virginia base rates are calculated based on a return on rate base (net utility plant plus working capital less
deferred taxes and miscellaneous deductions).  All regulatory assets and liabilities, except the levelized fuel
factor, are excluded from the return on rate base utilized in the calculation of Virginia base rates; therefore, no
return is earned on the related assets.

KU's rates to municipal customers for wholesale requirements are calculated based on annual updates to a rate
formula that utilizes a return on rate base (net utility plant plus working capital less deferred taxes and
miscellaneous deductions).  All regulatory assets and liabilities are excluded from the return on rate base
utilized in the development of municipal rates; therefore, no return is earned on the related assets.  
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The following tables provide information about the regulatory assets and liabilities of cost-based rate-regulated
utility operations.        

Coal contracts (a) $ - $ 4
Virginia fuel factor - 5

$ - $ 9

Defined benefit plans $ 114 $ 117
Storm costs 57 57
Unamortized loss on debt 12 12
Coal contracts (a) 6 14
AROs 7 2
Other 21 19

$ 217 $ 221

2011 2010

Total noncurrent regulatory assets

Total current regulatory assets

Current Regulatory Assets:

Noncurrent Regulatory Assets:

Coal contracts (a) $ - $ 15
ECR 7 12
Other 3 13

$ 10 $ 40

$ 102 $ 126
36 38

8 6
9 10
5 6

$ 160 $ 186

Current Regulatory Liabilities:

Total noncurrent regulatory liabilities

Noncurrent Regulatory Liabilities:

Total current regulatory liabilities

Coal contracts (a)
Power purchase agreement - OVEC (a)
Net deferred tax assets
Defined benefit plans
Other 

 (a) These regulatory assets and liabilities were recorded as offsets to certain intangible assets and
liabilities that were recorded at fair value upon the acquisition of LKE.              

Regulatory Assets and Liabilities

Following is an overview of selected regulatory assets and liabilities detailed in the preceding tables.  Specific
developments with respect to certain of these regulatory assets and liabilities are discussed in "Regulatory
Matters."
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Defined Benefit Plans

Recoverable costs of defined benefit plans represent the portion of unrecognized transition obligation, prior
service cost and net actuarial losses that will be recovered in defined benefit plans expense through future base
rates based upon established regulatory practices.  These regulatory assets and liabilities are adjusted at least
annually or whenever the funded status of defined benefit plans is re-measured.  Of the regulatory asset and
liability balances recorded, $10 million are expected to be amortized into net periodic defined benefit costs in
2012.  All costs will be amortized over the average service lives of plan participants.

Storm Costs

KU has the ability to request from the KPSC and VSCC the authority to treat expenses related to specific
extraordinary storms as a regulatory asset and defer and amortize such costs for regulatory accounting and
reporting purposes.  Once such authority is granted, KU can request recovery of those expenses in a base rate
case.  

Unamortized Loss on Debt

Unamortized loss on reacquired debt represents losses on long-term debt reacquired or redeemed that have been
deferred and will be amortized and recovered over either the original life of the extinguished debt or the life of
the replacement debt (in the case of refinancing).  Such costs are being amortized through 2036 for KU.

ECR

Kentucky law permits KU to recover the costs, including a return of operating expenses and a return of and on
capital invested, of complying with the Federal Clean Air Act and those federal, state or local environmental
requirements which apply to coal combustion wastes and by-products from coal-fired electric generating
facilities.  The KPSC requires reviews of the past operations of the environmental surcharge for six-month and
two-year billing periods to evaluate the related charges, credits and rates of return, as well as to provide for the
roll-in of ECR amounts to base rates each two-year period.  The ECR regulatory asset or liability represents the
amount that has been under- or over-recovered due to timing or adjustments to the mechanism and is recovered
within 12 months.  KU is authorized to receive a 10.63% return on equity for the 2005, 2006 and 2009
compliance plans and a 10.10% return on projects associated with the 2011 compliance plan.

Coal Contracts

As a result of purchase accounting associated with PPL's acquisition of LKE, KU's coal contracts were recorded
at fair value on the Balance Sheets with offsets to regulatory assets for those contracts with unfavorable terms
relative to current market prices and offsets to regulatory liabilities for those contracts with favorable terms
relative to current market prices.  These regulatory assets and liabilities are being amortized over the same terms
as the related contracts, which expire at various times through 2016.
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Fuel Adjustments

KU's retail rates contain a fuel adjustment clause, whereby variances in the cost of fuel for electric generation,
including transportation costs, from the costs embedded in base rates are adjusted in KU's rates.  The KPSC
requires public hearings at six-month intervals to examine past fuel adjustments and at two-year intervals to
review past operations of the fuel clause and, to the extent appropriate, reestablish the fuel charge included in
base rates.

KU also employs a levelized fuel factor mechanism for Virginia customers using an average fuel cost factor
based primarily on projected fuel costs.  The Virginia levelized fuel factor allows fuel recovery based on
projected fuel costs for the coming year plus an adjustment for any under- or over-recovery of fuel expenses
from the prior year.  The regulatory assets or liabilities represent the amounts that have been under- or
over-recovered due to timing or adjustments to the mechanism and are recovered within 12 months.

AROs

As noted in Note 1, the accretion and depreciation related to KU's AROs are offset with a regulatory credit on
the income statement, such that there is no earnings impact.  When an asset with an ARO is retired, the related
ARO regulatory asset created by the regulatory credit is offset against the associated regulatory liability, PP&E
and ARO liability.

DSM

DSM consists of energy efficiency programs which are intended to reduce peak demand and delay the
investment in additional power plant construction, provide customers with tools and information to become
better managers of their energy usage and prepare for potential future legislation governing energy efficiency. 
KU's rates contain a DSM rate mechanism that provides for concurrent recovery of DSM costs and also
provides an incentive for implementing DSM programs.  The provision also allows KU to recover revenues
from lost sales associated with the DSM programs up to the earlier of three years or implementation of new base
rates which reflect that load reduction.  In addition, with the KPSC Order issued in November 2011, the DSM
mechanism now includes a provision to earn a return of and on capital investment for DSM programs.  The
regulatory assets or liabilities represent the total amounts that have been under- or over-recovered due to timing
or adjustments to the mechanism.

Power Purchase Agreement - OVEC

As a result of purchase accounting associated with PPL's acquisition of LKE, KU's fair value of the OVEC
power purchase agreement was recorded on the balance sheet with an offset to a regulatory liability.  The
regulatory liability is being amortized using the units-of-production method until March 2026, the expiration
date of the agreement at the date of the acquisition, and has no impact on rate making.

Regulatory Liability Associated with Net Deferred Tax Assets

KU's regulatory liabilities associated with net deferred tax assets represent the future revenue impact from the
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reversal of deferred income taxes required primarily for unamortized investment tax credits.  These regulatory
liabilities are recognized when the offsetting deferred tax assets are recognized.  For general-purpose financial
reporting, these regulatory liabilities and the deferred tax assets are not offset; rather, each is displayed
separately.

Regulatory Matters 

Kentucky Activities

Environmental Upgrades

In order to achieve compliance with new and pending federal EPA regulations including the CSAPR, National
Ambient Air Quality Standards and MATS, in June 2011, KU filed an ECR plan with the KPSC requesting
approval to install environmental upgrades for certain of its coal-fired plants and for recovery of the associated
capital costs, as well as operating expenses incurred.  The ECR plan detailed upgrades that will be made to
certain of its coal-fired generating plants to continue to be compliant with EPA regulations.  KU requested $1.1
billion to upgrade fabric-filter baghouse systems for increased particulate and mercury control on all units at the
E.W. Brown and Ghent generating plants and to convert a wet storage facility to a dry landfill at the E.W.
Brown generating plant.

In November 2011, KU and LG&E filed a joint unanimous settlement agreement, stipulation and
recommendation with the KPSC.  In December 2011, KU and LG&E received KPSC approval in their
proceedings relating to the ECR plans.  The KPSC Order approved the terms of the November 2011 settlement
agreement entered into between KU and LG&E and the parties to the ECR proceedings.  The KPSC Order
authorized the installation of environmental upgrades at certain plants during 2012-2016 representing
approximate capital costs of $900 million at KU and $1.4 billion at LG&E.  In connection with the approved
projects, the KPSC Order allowed recovery through the ECR rate mechanism of the capital costs and operating
expenses of the projects and granted CPCNs for their construction.  The KPSC Order also confirmed an existing
10.63% authorized return on equity for projects remaining from earlier ECR plans and provided for an
authorized return on equity of 10.10% for the approved projects in the 2011 ECR proceedings.  The KPSC
Order noted KU's consent to defer the requested approval for certain environmental upgrades at its E.W. Brown
generating plant, which represented approximately $200 million in capital costs.  KU retained the right to
operate and dispatch the E.W. Brown generating plant in accordance with applicable environmental standards
and the right to request approval of the deferred projects and related costs in future regulatory proceedings.  See
Note 11 for additional information.  

IRP

IRP regulations in Kentucky require major utilities to make triennial IRP filings with the KPSC.  In April 2011,
KU and LG&E filed their 2011 joint IRP with the KPSC.  The IRP provides historical and projected demand,
resource and financial data, and other operating performance and system information.  In May 2011, the KPSC
issued a procedural schedule and data discovery concluded during the fourth quarter.  The IRP assumes
approximately 500 MW of peak demand reductions by 2017 through existing or expanded DSM or energy
efficiency programs.  Implementation of the major findings of the IRP is subject to further analysis and
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decision-making and further regulatory approvals.  KU and LG&E are awaiting the KPSC Staff report, which
will close this proceeding.

CPCN Filing

In September 2011, KU and LG&E filed a CPCN with the KPSC requesting approval to build a 640 MW
NGCC at the existing Cane Run plant site.  KU will own a 78% undivided interest, and LG&E will own a 22%
undivided interest in the new NGCC.  In addition, KU and LG&E also requested approval to purchase the
Bluegrass CTs which are expected to provide up to 495 MW of peak generation supply.  KU will own a 31%
undivided interest, and LG&E will own a 69% undivided interest in the purchased assets.  In conjunction with
these developments, at the end of 2015, KU anticipates retiring one coal-fired generating unit at its Tyrone plant
and two at its Green River plant.  These generating units represent 234 MW of combined summer capacity.

KU anticipates that the NGCC construction and the acquisition of the Bluegrass CTs could require up to $500
million in capital costs including related transmission projects.  Formal requests for recovery of the costs
associated with the NGCC construction and the acquisition of the Bluegrass CTs were not included in the
CPCN filing with the KPSC but are expected to be included in future rate proceedings.  The KPSC issued an
Order on the procedural schedule in the CPCN filing that has discovery scheduled through early February 2012. 
A KPSC order on the CPCN filing is anticipated in the second quarter of 2012.

PPL's Acquisition of LKE

In September 2010, the KPSC approved a settlement agreement among PPL and all of the intervening parties to
PPL's joint application to the KPSC for approval of its acquisition of ownership and control of LKE, LG&E and
KU.  In the settlement agreement, the parties agreed that KU and LG&E would commit that no base rate
increases would take effect before January 1, 2013.  Under the terms of the settlement, KU and LG&E retain the
right to seek KPSC approval for the deferral of "extraordinary and uncontrollable costs," such as significant
storm restoration costs, if incurred.  Additionally, interim rate adjustments will continue to be permissible
during that period for existing recovery mechanisms such as the ECR and DSM. 

In connection with the approval of PPL's acquisition of LKE, KU and LG&E agreed to implement the
Acquisition Savings Sharing Deferral (ASSD) methodology whereby KU’s and LG&E's adjusted jurisdictional
revenues, expenses, and net operating income are calculated each year.  If KU’s or LG&E's actual earned rate of
return on common equity is in excess of 10.75%, fifty percent of the excess amount will be deferred as a
regulatory liability and ultimately returned to customers.  The first ASSD filing will be made by April 1, 2012
based on the 2011 calendar year.  Based upon 2011 earnings and their current estimates of the outcome of an
ASSD filing in 2012, KU and LG&E have not recognized any impact of the ASSD in the financial statements as
of December 31, 2011.  The ASSD methodology for each of KU’s and LG&E's utility operations will terminate
on the earlier of the end of 2015 or the first day of the calendar year during which new base rates go into effect.

Independent Transmission Operators

KU operates under a FERC-approved open access transmission tariff.  KU contracts with the Tennessee Valley
Authority, to act as its transmission reliability coordinator, and Southwest Power Pool, Inc. (SPP), to function as
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its independent transmission operator, pursuant to FERC requirements.  The contract with SPP expires on
August 31, 2012.  KU has received FERC approval to transfer from SPP to TranServ International, Inc. as its
independent transmission operator beginning September 1, 2012.  Approval from the KPSC is required, and an
application requesting approval was filed in January 2012.

Storm Costs

In September 2009, the KPSC approved the deferral of $57 million of costs associated with a severe ice storm
that occurred in January 2009 and a wind storm that occurred in February 2009.  Additionally, in December
2008, the KPSC approved the deferral of $2 million of costs associated with high winds from the remnants of
Hurricane Ike in September 2008.  KU received approval in its 2010 base rate case to recover these regulatory
assets over a ten-year amortization period ending July 2020.

DSM/Energy Efficiency

In April 2011, KU filed a DSM application to expand existing energy efficiency programs and implement new
energy efficiency programs.  Discovery and evidentiary phases concluded in September 2011.  In November
2011, the KPSC approved the application as filed.  The new rates were effective December 30, 2011.

Virginia Activities

IRP

Pursuant to a December 2008 Order, KU filed the 2011 joint IRP with the VSCC in September 2011, with
certain supplemental information as required by this Order.  The IRP provides historical and projected demand,
resource and financial data, and other operating performance and system information and assumes
approximately 500 MW of peak demand reductions by 2017 through existing or expanded DSM or energy
efficiency programs.  Implementation of the major findings of the IRP is subject to further analysis and
decision-making and further regulatory approvals.

Virginia Fuel Factor 

In February 2011, KU filed an application with the VSCC seeking approval of an increase in its fuel cost factor
beginning with service rendered in April 2011.  In March 2011, a hearing was held on KU's requested fuel
factor, and an Order was issued approving a revised fuel factor to be in effect beginning with service rendered
on and after April 1, 2011, with recovery of the regulatory asset for prior period under-recoveries over a
three-year amortization period.

Storm Costs

In December 2009, a major snowstorm hit KU's Virginia service area causing approximately 30,000 customer
outages.  During the normal 2009 Virginia Annual Information Filing (AIF), KU requested that the VSCC
establish a regulatory asset and defer for future recovery $6 million in incremental operation and maintenance
expenses related to the storm restoration.  In March 2011, the VSCC Staff issued its report on KU's 2009 AIF
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stating that it considered this storm damage to be extraordinary, non-recurring and material to KU.  The Staff
report also recommended establishing a regulatory asset for these costs, with recovery over a five-year period
upon approval in the next base rate case.  In March 2011, a regulatory asset of $6 million was established for
actual costs incurred.  In June 2011, the VSCC issued an Order approving the recommendations contained in the
Staff report, and KU began recovering these costs over a five-year amortization period ending October 2016.

5.  Financing Activities

Credit Arrangements and Short-term Debt

Credit facilities are maintained to enhance liquidity and provide credit support, and as a backstop to commercial
paper programs, when necessary.  The following credit facilities were in place at:

Syndicated Credit Facility (b) (c) $ 400 $ - $ -  $ 400
Letter of Credit Facility (c) (d) 198 n/a 198 -

Total KU Credit Facilities $ 598 $ - $ 198 $ 400

Syndicated Credit Facility (b) (c) $ - $ 198
Letter of Credit Facility (c) (d) n/a n/a

Total KU Credit Facilities $ - $ 198

Oct. 2016
Apr. 2014

Letters of
Borrowed Credit 

(a) Issued

December 31, 2010

December 31, 2011

Expiration Borrowed
Capacity
Unused

 Date (a)Capacity

Letters of
Credit 
Issued

(a) Amounts borrowed are recorded as "Short-term debt" on the Balance Sheets. 

(b) In October 2011, KU amended its credit facility.  The amendments include extending the expiration dates
from December 2014 to October 2016.  Under this credit facility, KU continues to have the ability to make
cash borrowings and request the lenders to issue letters of credit.    

(c) In June 2011, the Syndicated Credit Facility was amended such that the fees and the spreads to benchmark
interest rates for borrowings depended upon the company's senior secured long-term debt rating rather than
the senior unsecured long-term debt rating.  The facilities each contain a financial covenant requiring KU's
debt to total capitalization not to exceed 70%, as calculated in accordance with the facilities, and other
customary covenants.  Additionally, subject to certain conditions, KU may request that the Syndicated
Credit Facility's capacity be increased by up to $100 million.      
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(d) In April 2011, KU entered into a letter of credit facility that has been used to issue letters of credit to
support outstanding tax-exempt bonds.  The facility contains a financial covenant requiring KU's debt to
total capitalization not to exceed 70%, as calculated in accordance with the credit facility.  KU pays
customary commitment and letter of credit fees under the new facility.  In August 2011, KU amended its
letter of credit facility such that the fees depend upon KU's senior secured long-term debt rating rather than
its senior unsecured long-term debt rating.     

In February 2012, KU established a commercial paper program for up to $250 million to provide an additional
financing source to fund its short-term liquidity needs.  Commercial paper issuances will be supported by KU's
Syndicated Credit Facility.

See Note 12 for discussion of intercompany borrowings.

Long-term Debt

$ 1,500 $ 1,500
Pollution Control Bonds (Collateral Series), due 2023-

2037 (c) 351 351
Fair value adjustments from purchase accounting (d) 1 1
Unamortized discount (10) (11)

Total Long-term Debt $ 1,842 $ 1,841

20102011 (a)
First Mortgage Bonds (b)

(a) Aggregate maturities of long-term debt are zero for each of 2012 through 2015, $250; 2016, $0; and $1,601
thereafter.

 None of the debt securities outstanding have sinking fund requirements.     

(b) At December 31, 2011 and December 31, 2010, interest rates range from 1.625% to 5.125%, and maturities
range from 2015 to 2040.

 KU's first mortgage bonds are secured by the lien of the KU 2010 Mortgage Indenture, which creates a lien,
subject to certain exceptions and exclusions, on substantially all of KU's real and tangible personal property
located in Kentucky and used or to be used in connection with the generation, transmission and distribution
of electricity.  The aggregate carrying value of the property subject to the lien was $4.1 billion and $4.0
billion at December 31, 2011 and December 31, 2010.

 The KU first mortgage bonds were issued in 2010 in private offerings to qualified institutional buyers and
other transactions not subject to registration requirements under the Securities Act of 1933.  In April 2011,
KU filed its 2011 Registration Statement with the SEC related to offers to exchange the first mortgage
bonds with similar but registered securities.  The 2011 Registration Statement became effective in June 2011
and the exchange was completed in July 2011, with substantially all securities being exchanged.     
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(c) In October 2010, KU issued a series of first mortgage bonds to the respective trustees of tax-exempt revenue
bonds to secure its respective obligations to make payments with respect to each series of bonds.  The first
mortgage bonds were issued in the same principal amount, contain payment and redemption provisions that
correspond to and bear the same interest rate as such tax-exempt revenue bonds.  These first mortgage bonds
were issued under the KU 2010 Mortgage Indenture and are secured as noted in (b) above.  The related
tax-exempt revenue bonds were issued by various governmental entities, principally counties in Kentucky,
on behalf of KU.  The related revenue bond documents allow KU to convert the interest rate mode on the
bonds from time to time to a commercial paper rate, daily rate, weekly rate, term rate of at least one year or,
in some cases, an auction rate or a LIBOR index rate.

 At December 31, 2011, the aggregate tax-exempt revenue bonds issued on behalf of KU that were in a term
rate mode totaled $27 million.  The weighted average rate on these bonds was 5.83%.  At December 31,
2010, the amounts that were in a term rate mode totaled $27 million.  The weighted average rate on these
bonds was 5.83%.  

 At December 31, 2011, the aggregate tax-exempt revenue bonds issued on behalf of KU that were in a
variable rate mode totaled $324 million.  The weighted average rate on these bonds was 0.15%.  At
December 31, 2010, the amounts that were in a variable rate mode totaled $324 million.  The weighted
average rate on these bonds was 0.38%.

Several series of the tax-exempt revenue bonds are insured by monoline bond insurers whose ratings were
reduced due to exposures relating to insurance of sub-prime mortgages.  Of the bonds outstanding, $96
million are in the form of insured auction rate securities, wherein interest rates are reset every 35 days via an
auction process.  Beginning in late 2007, the interest rates on these insured bonds began to increase due to
investor concerns about the creditworthiness of the bond insurers.  During 2008, interest rates increased, and
KU experienced failed auctions when there were insufficient bids for the bonds.  When a failed auction
occurs, the interest rate is set pursuant to a formula stipulated in the indenture.  As noted above, the
instruments governing these auction rate bonds permit KU to convert the bonds to other interest rate modes. 

 Certain variable rate tax-exempt revenue bonds totaling $228 million at December 31, 2011, are subject to
tender for purchase by KU at the option of the holder and to mandatory tender for purchase by KU upon the
occurrence of certain events.

(d) Reflects adjustments made to record KU's long-term debt at fair value at the time of acquisition of LKE in
2010.

Distributions, Capital Contributions and Related Restrictions

KU is subject to Section 305(a) of the Federal Power Act, which makes it unlawful for a public utility to make
or pay a dividend from any funds "properly included in capital account."  The meaning of this limitation has
never been clarified under the Federal Power Act.  KU believes, however, that this statutory restriction, as
applied to its circumstances, would not be construed or applied by the FERC to prohibit the payment from
retained earnings of dividends that are not excessive and are for lawful and legitimate business purposes.  Also,
under Virginia law, KU is prohibited from making loans to affiliates without the prior approval of the VSCC. 
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There are no comparable statutes under Kentucky law applicable to KU.  However, Orders from the KPSC
require KU to obtain prior regulatory consent or approval before loaning funds to PPL.  At December 31, 2011,
the net restricted assets of KU were approximately $2.7 billion.  

During the year ended December 31, 2011, KU paid dividends of $124 million to its parent, LKE.  No capital
contributions were received from LKE during this period.

In February 2012, KU filed an application with the FERC seeking authorization to pay dividends in the future
based on retained earnings balances, which would be calculated ignoring the impact of the accounting for the
acquisition by PPL.  If approved, as of December 31, 2011, this would increase the balance available for
dividends from KU by $1.4 billion.  KU does not anticipate changing its dividend practices.  

6.  Acquisitions, Development and Divestitures 

KU continuously evaluates opportunities for potential acquisitions, divestitures and development projects. 
Development projects are continuously reexamined based on market conditions and other factors to determine
whether to proceed with the projects, sell, cancel or expand them, execute tolling agreements or pursue other
options.  Any resulting transactions may impact future financial results.  

Acquisition

Pending Bluegrass CTs Acquisition

In September 2011, KU and LG&E entered into an Asset Purchase Agreement with Bluegrass Generation for
the purchase of the Bluegrass CTs, aggregating approximately 495 MW, plus limited associated contractual
arrangements required for operation of the units, for a purchase price of $110 million.  Pursuant to the Asset
Purchase Agreement, KU and LG&E will jointly acquire the Bluegrass CTs as tenants in common, with KU as
owner of a 31% undivided interest, and LG&E as owner of a 69% undivided interest, in the purchased assets. 
The purchase is subject to receipt of approvals from the KPSC, the FERC, certain permit assignments or local
approvals, and other conditions.  Either party can terminate the Asset Purchase Agreement should the purchase
transaction fail to occur by June 30, 2012.    

Development

NGCC Construction

In September 2011, KU and LG&E requested KPSC approval to build a 640 MW NGCC at the existing Cane
Run plant site in Kentucky.  This project is also subject to certain regulatory approvals.  Once all approvals are
received, construction is expected to begin in 2012 and be complete by 2016.  The project, which includes
building a natural gas supply pipeline, has an expected cost of approximately $580 million.  See Note 4 for
additional information.

In conjunction with this request and to meet new, stricter federal EPA regulations, KU and LG&E anticipate
retiring six older coal-fired electric generating units at the Cane Run, Green River and Tyrone plants, which
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have a combined summer rating of 797 MW.  The Cane Run and Green River coal units will need to remain
operational until the replacement generation and associated transmission projects are completed.  

TC2

In January 2011, KU began dispatching electricity from TC2 to meet customer demand.  See Note 11 for
additional information regarding the construction of TC2.  

7.  Acquisition of LKE

In November 2010, KU issued debt totaling $1.5 billion.  The majority of these proceeds was applied to repay
borrowings from a PPL Energy Supply subsidiary.  Such borrowings were incurred to permit LKE to repay
certain indebtedness owed to affiliates of E.ON AG upon the closing of the acquisition.  See Note 5 for
additional information. 

On November 1, 2010, PPL completed its acquisition of LKE and its subsidiaries.  The push-down basis of
accounting was used to record the fair value adjustments of assets and liabilities on LKE at the acquisition date. 
PPL paid cash consideration for the equity interests in LKE and its subsidiaries of $2,493 million and provided a
capital contribution on November 1, 2010, of $1,565 million; included within this was the consideration paid of
$2,656 million for KU.  The allocation of the purchase price was based on the fair value of assets acquired and
liabilities assumed. 

The push-down accounting for the fair value of assets acquired and liabilities assumed was as follows.   

$ 341
Investments 30
PP&E 4,531
Other intangibles (current and noncurrent) 201
Regulatory and other noncurrent assets 274
Current liabilities, excluding current portion of long-term debt (367)
PPL affiliate indebtedness (1,331)
Long-term debt (current and noncurrent) (352)
Other noncurrent liabilities (1,278)
Net identifiable assets acquired 2,049
Goodwill 607
Net assets acquired and beginning equity balance on November 1, 2010 $ 2,656

Current assets

Goodwill represents value paid for the rate regulated businesses of KU, which is located in a defined service
area with a constructive regulatory environment, which provides for future investment, earnings and cash flow
growth, as well as the talented and experienced workforce.  KU's franchise value is being attributed to the going
concern value of the business, and thus was recorded as goodwill rather than a separately identifiable intangible
asset.  None of the goodwill recognized is deductible for income tax purposes or included in customer rates.
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Adjustments to KU's assets and liabilities that contributed to goodwill are as follows:

The fair value adjustment on the EEI investment was calculated using the discounted cash flow valuation
method.  The result was an increase in KU's value of the investment in EEI; the fair value of EEI was calculated
to be $30 million and a fair value adjustment of $18 million was recorded on KU.  The fair value adjustment to
EEI is amortized over the expected remaining useful life of plant and equipment at EEI, which is estimated to be
over 20 years.

The pollution control bonds, excluding the reacquired bonds, had a fair value adjustment of $1 million for KU. 
All variable bonds were valued at par while the fixed rate bonds were valued with a yield curve based on
average credit spreads for similar bonds. 

As a result of the purchase accounting associated with the acquisition, the following items had a fair value
adjustment but no effect on goodwill as the offset was either a regulatory asset or liability.  The regulatory asset
or liability has been recorded to eliminate any ratemaking impact of the fair value adjustments:

� The value of OVEC was determined to be $126 million based upon an announced transaction by another
owner.  KU's investment in OVEC was not significant and the power purchase agreement was valued at
$39 million for KU.  An intangible asset was recorded with the offset to regulatory liability and is
amortized using the units of production method until March 2026, the expiration date of the agreement
at the date of the acquisition. 

� KU recorded an emission allowance intangible asset and a regulatory liability as the result of adjusting
the fair value of the emission allowances at KU.  The emission allowance intangible of $9 million at KU
represents allocated and purchased sulfur dioxide and nitrogen oxide emission allowances that were
unused as of the valuation date or allocated for use in future years.  KU previously recorded emission
allowances as other materials and supplies.  To conform to PPL's accounting policy all emission
allowances are now recorded as intangible assets.  The emission allowance intangible asset is amortized
as the emission allowances are consumed, which is expected to occur through 2040.

� Coal contract intangible assets were recorded at KU for $145 million as well as a non-current liability of
$22 million on the Balance Sheets.  An offsetting regulatory asset was recorded for those contracts with
unfavorable terms relative to market.  An offsetting regulatory liability was recorded for those contracts
that had favorable terms relative to market.  All coal contracts held by KU, wherein it had entered into
arrangements to buy amounts of coal at fixed prices from counterparties at a future date, were fair
valued.  The intangible assets and other liabilities, as well as the regulatory assets and liabilities, are
being amortized over the same terms as the related contracts, which expire through 2016.

� Adjustments on November 1, 2010 were made to record LKE pension assets at fair value, remeasure its
pension and postretirement benefit obligations at current discount rates and eliminate accumulated other
comprehensive income (loss).  An increase of $1 million in the liability balances of KU was recorded,
due to the lowering of the discount rate; this was credited to the respective pension and postretirement
liability balances with offsetting adjustments made to the related regulatory assets and liabilities.
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The fair value of intangible assets and liabilities (e.g. contracts that have favorable or unfavorable terms relative
to market), including coal contracts and power purchase agreements, as well as emission allowances, have been
reflected on the Balance Sheets with offsetting regulatory assets or liabilities.  Prior to the acquisition, KU
recovered the cost of the coal contracts, power purchases and emission allowances and this rate treatment will
continue after the acquisition.  As a result, management believes the regulatory assets and liabilities created to
offset the fair value adjustments meet the recognition criteria established by existing accounting guidance and
eliminate any ratemaking impact of the fair value adjustments.  KU's customer rates will continue to reflect
these items (e.g. coal, purchased power, emission allowances) at their original contracted prices.

KU also considered whether a separate fair value should be assigned to KU's rights to operate within its various
electric distribution service areas but concluded that these rights only provided the opportunity to earn a
regulated return and barriers to market entry, which in management's judgment is not considered a separately
identifiable intangible asset under applicable accounting guidance; rather, it is considered going-concern value,
or goodwill.

8.  Leases

E.W. Brown Combustion Turbines

KU and LG&E are participants in a sale-leaseback transaction involving two combustion turbines at the E.W.
Brown generating plant.  In December 1999, after selling their interests in the combustion turbines, KU and
LG&E entered into an 18-year lease of the turbines.  KU and LG&E provided funds to fully defease the lease
and have the right to exercise an early purchase option contained in the lease after 15.5 years, which will occur
in 2015.  The financial statement treatment of this transaction is the same as if KU and LG&E had retained their
ownership interest.  Since the lease was defeased, there are no remaining minimum lease payments and all
related PP&E is reflected on the Balance Sheets.  See Note 10 for the balances included on the Balance Sheets
related to this transaction.  Depreciation expense was insignificant for all periods presented.

Upon a default under the lease, KU and LG&E are obligated to pay to the lessor their share of certain amounts. 
Primary events of default include loss or destruction of the combustion turbines, failure to insure or maintain the
combustion turbines and unwinding of the transaction due to governmental actions.  No events of default
currently exist with respect to the lease.  Upon any termination of the lease, whether by default or expiration of
its term, title to the combustion turbines reverts to KU and LG&E.  The maximum aggregate amount at
December 31, 2011 that could be required to be paid by KU is $4 million and by LG&E is $2 million.  LKE has
guaranteed the payment of these potential default payments of KU and LG&E.

Other Leases

KU has entered into various agreements for the lease of office space, vehicles, land and other equipment.
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Rent - Operating Leases

Rent expense for operating leases was as follows:     

$ 10 $ 2 $ 8

Successor Predecessor
Two M onths Ten M onths

Year Ended Ended Ended
December 31, December 31, October 31,

2011 2010 2010

Total future minimum rental payments for all operating leases are estimated to be:

$ 9
2013 7
2014 6
2015 5
2016 2
Thereafter 4
Total $ 33

2012

9.  Retirement and Postemployment Benefits  

Defined Benefits

Although KU does not directly sponsor any defined benefit plans, it is allocated a portion of the funded status
and costs of plans sponsored by LKE based on its participation in those plans, which management believes are
reasonable.  The defined benefit pension plans of LKE and its subsidiaries were closed to new salaried and
bargaining unit employees hired after December 31, 2005.  Employees hired after December 31, 2005 receive
additional company contributions above the standard matching contributions to their savings plans.  The
actuarially determined obligations of current active employees and retired employees of KU are used as a basis
to allocate total plan activity, including active and retiree costs and obligations.  KU's allocated share of the
funded status of the pension plans resulted in a liability of $83 million and $113 million at December 31, 2011
and 2010.  KU's allocated share of other postretirement benefits was a liability of $62 million at December 31,
2011 and 2010.
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The following table provides net periodic benefit costs charged to operating expense for January 1, 2011
through December 31, 2011, and November 1, 2010 through December 31, 2010, for the Successor, and
January 1, 2010 through October 31, 2010, for the Predecessor.

$ 10 $ 2 $ 8

$ 4 $ 1 $ 3

Pension Benefits  (a)
Successor Predecessor

2011 2010 2010

Other Postre tirement Benefits  (a)
Successor Predecessor

2011 2010 2010

(a) KU was allocated these costs of defined benefit plans sponsored by LKE, based on its participation
in those plans, which management believes are reasonable.

Contributions

KU made contributions to the defined benefit pension plan in which is participates of $43 million and $13
million in 2011 and 2010.  In 2012, KU made a contribution of $15 million to the pension plan.

KU is not required to make contributions to the other postretirement benefit plan that it participates in but has
historically funded this plan in amounts equal to the postretirement benefit costs.  KU funded this plan $7
million and $8 million in 2011 and 2010.  Continuation of this past practice would cause KU to contribute $13
million to the other postretirement benefit plan in 2012.

Savings Plans 

Substantially all of KU’s employees are eligible to participate in deferred savings plans (401(k)s).  Employer
contributions to the plans were as follows.

$ 6 $ 1 $ 4
2011 2010 2010

Year Ended Ended Ended
December 31, December 31, October 31,

Successor Predecessor
Two M onths Ten M onths
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Health Care Reform

In March 2010, Health Care Reform was signed into law.  Many provisions of Health Care Reform do not take
effect for an extended period of time, and most will require the publication of implementing regulations and/or
issuance of program guidelines.  As a result of this enactment, KU was not impacted but will continue to
monitor the potential impact of any changes to the existing provisions and implementation guidance related to
Health Care Reform on its benefit programs.

10.  Jointly Owned Facilities

At December 31, 2011 and 2010, the Balance Sheets reflect the owned interests in the facilities listed below.  

Ownership
Interest

Trimble County Units 7-10 63.00% $ 109 $ 6 $ 5
E.W. Brown Units 6-7 62.00% 64 5       -    
Trimble County Units 5-6 71.00% 66 2 4
Paddy's Run Unit 13 & 
    E.W. Brown Unit 5 47.00% 39 2 4
Trimble County Unit 2 60.75% 758 35 17

Trimble County Units 7-10 63.00% $ 107 $ 1 $ 2
E.W. Brown Units 6-7 62.00% 64 2       -    
Trimble County Units 5-6 71.00% 64 1 3
Paddy's Run Unit 13 & 
    E.W. Brown Unit 5 47.00% 39            -   4
Trimble County Unit 2 60.75% 62 1 703

December 31, 2010
Generating Plants

December 31, 2011
Generating Plants

Construction
Accumulated Work in

Plant Depreciation Progress
Electric

Each subsidiary owning these interests provides its own funding for its share of the facility.  Each receives a
portion of the total output of the generating plants equal to its percentage ownership.  The share of fuel and
other operating costs associated with the plants is included in the corresponding operating expenses on the
Statements of Income.
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11.  Commitments and Contingencies 

Energy Purchase Commitments

KU has a power purchase agreement with OVEC, extended in February 2011 to June 2040.  FERC approval of
the extension was received in May 2011, followed by KPSC and VSCC approvals in August 2011.  Pursuant to
the OVEC power purchase contract, KU is responsible for their pro-rata share of certain obligations of OVEC
under defined circumstances.  These potential liabilities include unpaid OVEC indebtedness as well as shortfall
amounts in certain excess decommissioning costs and other post-employment and post-retirement benefit costs
other than pension.  KU’s proportionate share of OVEC's outstanding debt was $36 million at December 31,
2011.  Future obligations for power purchases from OVEC are unconditional demand payments, comprised of
annual minimum debt service payments, as well as contractually required reimbursement of plant operating,
maintenance and other expenses as follows:

2012 $ 9
2013 9
2014 9
2015 10
2016 10
Thereafter 264

$ 311

In addition, KU had total energy purchases under the OVEC power purchase agreement for the periods ended as
follows:         

$ 10 $ 2 $ 7
2011 2010 2010

Year Ended Ended Ended
December 31, December 31, October 31,

Successor Predecessor
Two M onths Ten M onths

KU enters into purchase contracts to supply the coal and natural gas requirements for generation facilities and
LG&E's gas supply operations.  The coal contracts extend through 2016 and the natural gas contracts extend
through 2013.  KU also enters into contracts for other coal related consumables, coal transportation and fleeting
services, which expire at different time periods through 2018.  KU also has transportation contracts for natural
gas that extend through 2018.  
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Legal Matters

KU is involved in legal proceedings, claims and litigation in the ordinary course of business.  KU cannot predict
the outcome of such matters, or whether such matters may result in material liabilities, unless otherwise noted.

TC2 Construction

In June 2006, KU and LG&E, as well as the Indiana Municipal Power Agency and Illinois Municipal Electric
Agency (collectively, TC2 Owners), entered into a construction contract regarding the TC2 project.  The
contract is generally in the form of a turnkey agreement for the design, engineering, procurement, construction,
commissioning, testing and delivery of the project, according to designated specifications, terms and conditions.
 The contract price and its components are subject to a number of potential adjustments which may serve to
increase or decrease the ultimate construction price.  During 2009 and 2010, the TC2 Owners received several
contractual notices from the TC2 construction contractor asserting historical force majeure and excusable event
claims for a number of adjustments to the contract price, construction schedule, commercial operations date,
liquidated damages or other relevant provisions.  In September 2010, the TC2 Owners and the construction
contractor agreed to a settlement to resolve the force majeure and excusable event claims occurring through July
2010, under the TC2 construction contract, which settlement provided for a limited, negotiated extension of the
contractual commercial operations date and/or relief from liquidated damage calculations.  With limited
exceptions, the TC2 Owners took care, custody and control of TC2 in January 2011.  Pursuant to certain
amendments to the construction agreement, the contractor will complete modifications to the combustion
system prior to certain dates to allow operation of TC2 on all specified fuels categories.  The provisions of the
construction agreement relating to liquidated damages were also amended.  In September 2011, the TC2 Owners
and the construction contractor entered into a further amendment to the construction agreement settling, among
other matters, certain historical change order, labor rate and prior liquidated damages amounts.  The remaining
issues are still under discussion with the contractor.  KU cannot currently predict the outcome of this matter or
the potential impact on the capital costs of this project.

Regulatory Issues

See Note 4 for information on regulatory matters related to utility rate regulation. 

Enactment of Financial Reform Legislation

In July 2010, the Dodd-Frank Act was signed into law.  The Dodd-Frank Act includes provisions that impose
derivative transaction reporting requirements and require most over-the-counter derivative transactions to be
executed through an exchange and to be centrally cleared.  The Dodd-Frank Act also provides that the U.S.
Commodity Futures Trading Commission (CFTC) may impose collateral and margin requirements for
over-the-counter derivative transactions, as well as capital requirements for certain entity classifications.  Final
rules on major provisions in the Dodd-Frank Act are being established through rulemakings, and the CFTC
generally has postponed implementation until the later of July 16, 2012 or when required key final rules are
issued (e.g. definitional rules for "swap" and "swap dealer").  In order to comply with implementing regulations
of the Dodd-Frank Act, KU likely will be faced with significant new recordkeeping and reporting requirements. 
Also, KU could face significantly higher operating costs or may be required to post additional collateral if it is

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

	��1�������	�	.��������121	����.�������#�

FERC FORM NO. 1 (ED. 12-88) %�����4)�*+

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 104 of 2862

Charnas



subject to margin requirements as ultimately adopted in the implementing regulations of the Dodd-Frank Act. 
KU will continue to evaluate the provisions of the Dodd-Frank Act.  At this time, KU cannot predict the impact
that the law or its implementing regulations will have on its businesses or operations, or the markets in which it
transacts business, but could incur material costs related to compliance with the Dodd-Frank Act.

FERC Market-Based Rate Authority

In November 1998, the FERC authorized KU to make wholesale sales of electric power and related products at
market-based rates.  In those orders, the FERC directed KU to file an updated market analysis within three years
after the order, and every three years thereafter.  Since then, periodic market-based rate filings with the FERC
have been made by KU.  Also, in June 2011, PPL filed its market-based rate update for the Southeast region,
including KU.  In June 2011, the FERC issued an Order approving KU's request for a determination that it no
longer be deemed to have market power in the Big Rivers Electric Corporation balancing area and removing
restrictions on their market-based rate authority in such region.

Currently, a seller granted FERC market-based rate authority may enter into power contracts during an
authorized time period.  If the FERC determines that the market is not workably competitive or that the seller
possesses market power or is not charging "just and reasonable" rates, it may institute prospective action, but
any contracts entered into pursuant to the FERC's market-based rate authority remain in effect and are generally
subject to a high standard of review before the FERC can order changes.  Recent court decisions by the U.S.
Court of Appeals for the Ninth Circuit have raised issues that may make it more difficult for the FERC to
continue its program of promoting wholesale electricity competition through market-based rate authority.  These
court decisions permit retroactive refunds and a lower standard of review by the FERC for changing power
contracts, and could have the effect of requiring the FERC in advance to review most, if not all, power
contracts.  In June 2008, the U.S. Supreme Court reversed one of the decisions of the U.S. Court of Appeals for
the Ninth Circuit, thereby upholding the higher standard of review for modifying contracts.  At this time, KU
cannot predict the impact of these court decisions on the FERC's future market-based rate authority program or
on their businesses.

Energy Policy Act of 2005 - Reliability Standards

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards)
regarding the bulk power system.  The FERC oversees this process and independently enforces the Reliability
Standards. 

The Reliability Standards have the force and effect of law and apply to certain users of the bulk power
electricity system, including electric utility companies, generators and marketers.  The FERC has indicated it
intends to vigorously enforce the Reliability Standards using, among other means, civil penalty authority.  Under
the Federal Power Act, the FERC may assess civil penalties of up to $1 million per day, per violation, for
certain violations.  The first group of Reliability Standards approved by the FERC became effective in June
2007.

KU monitors its compliance with the Reliability Standards and continue to self-report potential violations of
certain applicable reliability requirements and submit accompanying mitigation plans, as required.  The
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resolution of a number of potential violations is pending.  Any regional reliability entity determination
concerning the resolution of violations of the Reliability Standards remains subject to the approval of the NERC
and the FERC.  KU cannot predict the outcome of these matters, and cannot estimate a range of reasonably
possible losses, if any, other than the amounts currently recorded.

In the course of implementing its program to ensure compliance with the Reliability Standards by KU, certain
other instances of potential non-compliance may be identified from time to time.      

Environmental Matters

Due to the environmental issues discussed below or other environmental matters, KU may be required to
modify, curtail, replace or cease operating certain facilities or operations to comply with statutes, regulations
and other requirements of regulatory bodies or courts.  

Air

The Clean Air Act addresses, among other things, emissions causing acid deposition, installation of best
available control technologies for new or substantially modified sources, attainment of national ambient air
quality standards, toxic air emissions and visibility standards in the U.S.  Amendments to the Clean Air Act
requiring additional emission reductions have been proposed but are unlikely to be introduced or passed in this
Congress.  The Clean Air Act allows states to develop more stringent regulations and in some instances, as
discussed below, Kentucky has done so.

To comply with air-related requirements and other environmental requirements as described below, KU’s
forecast for capital expenditures reflects a best estimate projection of expenditures that may be required within
the next five years.  Such projections are a combined $1.5 billion for KU (which includes $400 million
associated with currently approved ECR plans through 2013 to achieve emissions reductions and manage coal
combustion residuals, $900 million associated with the recently approved 2011 ECR Plans for additional
expenditures to comply with new clean air rules and manage coal combustion residuals and an additional $200
million for other environmental expenditures).  Actual costs (including capital, allowance purchases and
operational modifications) may be significantly lower or higher depending on the final requirements and market
conditions.  Certain environmental compliance costs incurred by KU in serving KPSC jurisdictional customers
are subject to recovery through the ECR.  See Note 4 for additional information on the ECR plan.  

CSAPR (formerly Clean Air Transport Rule) 

In July 2011, the EPA signed the CSAPR, which finalizes and renames the Clean Air Transport Rule (Transport
Rule) proposed in August 2010, and made revisions to the rule on February 7, 2012.  The CSAPR replaces the
EPA's previous CAIR which was struck down by the U.S. Court of Appeals for the District of Columbia Circuit
(the Court) in July 2008.  CAIR subsequently was effectively reinstated by the Court in December 2008,
pending finalization of the Transport Rule.  Like CAIR and the proposed Transport Rule, the CSAPR only
applies to KU’s coal generation facilities located in Kentucky.

The CSAPR is meant to facilitate attainment of ambient air quality standards for ozone and fine particulates by
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requiring reductions in sulfur dioxide and nitrogen oxides.  The CSAPR established new sulfur dioxide
emission allowance cap and trade programs that are completely independent of, and more stringent than, the
current Acid Rain Program.  The CSAPR also established new nitrogen oxides emission allowance cap and
trade programs to replace the current programs.  All trading is more restrictive than previously under CAIR. 
The CSAPR provides for two-phased programs of sulfur dioxide and nitrogen oxide emissions reductions, with
initial reductions in 2012 and more stringent reductions in 2014.  

In December 2011, the Court stayed implementation of the CSAPR and left CAIR in effect pending a final
resolution on the merits of the validity of the rule.  Oral argument on the various challenges to the CSAPR is
scheduled for April 2012, and a final decision on the validity of the rule could be released as early as May 2012. 

With respect to the KU coal-fired generating plants, the stay of the CSAPR will initially only impact the unit
dispatch order.  With the return of the CAIR and KU's significant number of sulfur dioxide allowances, those
units will be dispatched with lower operating cost, but slightly higher sulfur dioxide and nitrogen oxide
emissions.  However, a key component of the Court's final decision, even if the CSAPR is upheld, will be
whether the ruling delays the implementation of the CSAPR by one year for both Phases I and II, or instead still
requires the significant sulfur dioxide and nitrogen oxide reductions associated with Phase II to begin in 2014. 
KU's CSAPR compliance strategy is based on over-compliance during Phase I to generate allowances sufficient
to cover the expected shortage during the first two years of Phase II (2014 and 2015) when additional pollution
control equipment will be installed.  Should Phase I of the CSAPR be shortened to one year, it will be more
difficult and costly to provide enough excess allowances in one year to meet the shortage projected for 2014 and
2015.

National Ambient Air Quality Standards 

In addition to the reductions in sulfur dioxide and nitrogen oxide emissions required under the CSAPR for
Kentucky plants, KU’s coal plants, may face further reductions in sulfur dioxide and nitrogen oxide emissions
as a result of more stringent national ambient air quality standards for ozone, nitrogen oxide, sulfur dioxide
and/or fine particulates.  The EPA has recently finalized a new one-hour standard for sulfur dioxide, and states
are required to identify areas that meet those standards and areas that are in non-attainment.  For non-attainment
areas, states are required to develop plans by 2014 to achieve attainment by 2017.  For areas in attainment or
that are unclassifiable, states are required to develop maintenance plans by mid-2013 that demonstrate continued
attainment.  KU anticipates that some of the measures required for compliance with the CSAPR such as
upgraded or new sulfur dioxide scrubbers at some of its plants or retirement of the Green River and Tyrone
plants, will also be necessary to achieve compliance with the new one-hour sulfur dioxide standard.  If
additional reductions were to be required, the economic impact could be significant.

Mercury and Other Hazardous Air Pollutants

In May 2011, the EPA published a proposed regulation providing for stringent reductions of mercury and other
hazardous air pollutants.  On February 16, 2012, the EPA published the final rule, known as the Mercury and
Air Toxics Standards (MATS), with an effective date of April 16, 2012.  The rule provides for a three-year
compliance deadline with the potential for a one-year extension as provided under the statute.  Based on its
assessment of the need to install pollution control equipment to meet the provisions of the proposed rule, KU
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filed requests with the KPSC for environmental cost recovery to facilitate moving forward with plans to install
environmental controls including sorbent injection and fabric-filter baghouses to remove certain hazardous air
pollutants.  Recovery of the cost of certain controls was granted by KPSC order issued in December 2011.  The
cost for these controls is reflected in the combined costs of $1.5 billion noted under "Air" above.  KU has also
announced the anticipated retirement of coal-fired generating units at the Green River and Tyrone plants and has
filed requests with the KPSC for replacement of those units with natural gas-fired generating units to be
constructed or purchased.  With the publication of the final MATS rule, KU is currently assessing whether
changes in the final rule warrant revision of its approved compliance plans.  KU is continuing to conduct
in-depth reviews of the MATS.

Regional Haze and Visibility

KU submitted analyses of the visibility impacts of its Best Available Retrofit Technology (BART) eligible
sources to the Kentucky Division for Air Quality.  In the event that the EPA determines that compliance with
the CSAPR would be insufficient to meet the BART requirements, it would be necessary for KU to reassess its
planned compliance measures. 

New Source Review (NSR)

The NSR regulations require major new or modified sources of regulated pollutants to receive pre-construction
and operating permits with limits that prevent the significant deterioration of air quality in areas that are in
attainment of the ambient air quality standards for certain pollutants.

The EPA has continued its NSR enforcement efforts targeting coal-fired generating plants.  The EPA has
asserted that modification of these plants has increased their emissions and, consequently, that they are subject
to stringent NSR requirements under the Clean Air Act.  

In August 2007, KU received information requests for its Ghent plant, but has received no further
communications from the EPA since providing their responses.  KU cannot predict the outcome of these
matters, and cannot estimate a range of reasonably possible losses, if any.

In March 2009, KU received a notice alleging that KU violated certain provisions of the Clean Air Act's rules
governing NSR and prevention of significant deterioration by installing sulfur dioxide scrubbers and SCR
controls at its Ghent generating plant without assessing potential increased sulfuric acid mist emissions.  KU
contends that the work in question, as pollution control projects, was exempt from the requirements cited by the
EPA.  In December 2009, the EPA issued an information request on this matter.  KU has exchanged settlement
proposals and other information with the EPA regarding imposition of additional permit limits and emission
controls and anticipates continued settlement negotiations.  In addition, any settlement or future litigation could
potentially encompass a September 2007 notice of violation alleging opacity violations at the plant.  Depending
on the provisions of a final settlement or the results of litigation, if any, resolution of this matter could involve
significant increased operating and capital expenditures.  KU cannot predict the final outcome of this matter, but
currently do not expect such outcome to result in material losses above the respective amounts accrued by KU. 

If KU is found to have violated NSR regulations, KU would, among other things, be required to meet permit
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limits reflecting Best Available Control Technology (BACT) for the emissions of any pollutant found to have
significantly increased due to a major plant modification.  The costs to meet such limits, including installation
of technology at certain units, could be significant.

States and environmental groups also have initiated enforcement actions and litigation alleging violations of the
NSR regulations by coal-fired plants, and KU is unable to predict whether such actions will be brought against
any of its plants.

TC2 Air Permit 

The Sierra Club and other environmental groups petitioned the Kentucky Environmental and Public Protection
Cabinet to overturn the air permit issued for the TC2 baseload generating unit, but the agency upheld the permit
in an Order issued in September 2007.  In response to subsequent petitions by environmental groups, the EPA
ordered certain non-material changes to the permit which were incorporated into a final revised permit issued by
the KDAQ in January 2010.  In March 2010, the environmental groups petitioned the EPA to object to the
revised state permit.  Until the EPA issues a final ruling on the pending petition and all available appeals are
exhausted, KU cannot currently predict the outcome of this matter or the potential impact on the capital costs of
this project, if any. 

Global Climate Change 

There is concern nationally and internationally about global climate change and the possible contribution of
GHG emissions including, most significantly, carbon dioxide, from the combustion of fossil fuels.  This has
resulted in increased demands for carbon dioxide emission reductions from investors, environmental
organizations, government agencies and the international community.  These demands and concerns have led to
federal legislative proposals, actions at regional, state and local levels, litigation relating to GHG emissions and
the EPA regulations on GHGs.

Greenhouse Gas Legislation

While climate change legislation was considered during the 111th Congress, the outcome of the 2010 elections
has halted the debate on such legislation in the current 112th Congress.  The timing and elements of any future
legislation addressing GHG emission reductions are uncertain at this time.  In the current Congress, legislation
barring the EPA from regulating GHG emissions under the existing authority of the Clean Air Act has been
passed by the U.S. House of Representatives.  Various bills providing for barring or delaying the EPA from
regulating GHG emissions have been introduced in the U.S. Senate, but the prospects for passage of such
legislation remain uncertain.  At the state level there are currently no prospects for such legislation in Kentucky. 

Greenhouse Gas Regulations and Tort Litigation

As a result of the April 2007 U.S. Supreme Court decision that the EPA has the authority to regulate GHG
emissions from new motor vehicles under the Clean Air Act, in April 2010, the EPA and the U.S. Department
of Transportation issued new light-duty vehicle emissions standards that apply to 2012 model year vehicles. 
The EPA has also clarified that this standard triggers regulation of GHG emissions from stationary sources

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

	��1�������	�	.��������121	����.�������#�

FERC FORM NO. 1 (ED. 12-88) %�����4)�*6

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 109 of 2862

Charnas



under the NSR and Title V operating permit provisions of the Clean Air Act starting in 2011.  This means that
any new sources or major modifications to existing sources causing a net significant emissions increase requires
the BACT permit limits for GHGs.  The EPA recently proposed guidance for conducting a BACT analysis for
projects that trigger such a review.  In addition, New Source Performance Standards for new and existing power
plants were expected to be proposed in September 2011 and finalized in May 2012, but this has been delayed. 
The EPA is expected to announce a new schedule for this rulemaking in the future.  

In November 2008, the Governor of Kentucky issued a comprehensive energy plan including non-binding
targets aimed at promoting improved energy efficiency, development of alternative energy, development of
carbon capture and sequestration projects, and other actions to reduce GHG emissions.  In December 2009, the
Kentucky Climate Action Plan Council was established to develop an action plan addressing potential GHG
reductions and related measures.  To date the state has yet to issue a final plan.  The impact of any such plan is
not now determinable, but the costs to comply with the plan could be significant.  

A number of lawsuits have been filed asserting common law claims including nuisance, trespass and negligence
against various companies with GHG emitting facilities, and the law remains unsettled on these claims.  In
September 2009, the U.S. Court of Appeals for the Second Circuit in the case of AEP v. Connecticut reversed a
federal district court's decision and ruled that several states and public interest groups, as well as the City of
New York, could sue five electric utility companies under federal common law for allegedly causing a public
nuisance as a result of their emissions of GHGs.  In June 2011, the U.S. Supreme Court overturned the lower
court and held that such federal common law claims were displaced by the Clean Air Act and regulatory actions
of the EPA.  In Comer v. Murphy Oil, the U.S. Court of Appeals for the Fifth Circuit declined to overturn a
district court ruling that plaintiffs did not have standing to pursue state common law claims against companies
that emit GHGs.  The complaint in the Comer case named the previous indirect parent of LKE as a defendant
based upon emissions from the Kentucky plants.  In January 2011, the Supreme Court denied a petition to
reverse the Court of Appeals' ruling.  In May 2011, the plaintiffs in the Comer case filed a substantially similar
complaint in federal district court in Mississippi against 87 companies, including KU and three other indirect
subsidiaries of LKE, under a Mississippi statute that allows the re-filing of an action in certain circumstances. 
Additional litigation in federal and state courts over these issues is continuing.  KU cannot predict the outcome
of this litigation or estimate a range of reasonably possible losses, if any.  

In 2011, KU and its jointly owned power plants emitted approximately 17 million tons of carbon dioxide
compared with 18 million tons in 2010.  All tons are U.S. short tons (2,000 lbs/ton). 

Water/Waste

Coal Combustion Residuals (CCRs) 

In June 2010, the EPA proposed two approaches to regulating the disposal and management of CCRs under the
Resource Conservation and Recovery Act (RCRA).  CCRs include fly ash, bottom ash and sulfur dioxide
scrubber wastes.  The first approach would regulate CCRs as a hazardous waste under Subtitle C of the RCRA. 
This approach would have very significant impacts on any coal-fired plant, and would require plants to retrofit
their operations to comply with full hazardous waste requirements for the generation of CCRs and associated
waste waters through transportation and disposal.  This would also have a negative impact on the beneficial use
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of CCRs and could eliminate existing markets for CCRs.  The second approach would regulate CCRs as a solid
waste under Subtitle D of the RCRA.  This approach would mainly affect disposal and most significantly affect
any wet disposal operations.  Under this approach, many of the current markets for beneficial uses would not be
affected.  Currently, KU expects that several of its plants in Kentucky could be significantly impacted by the
requirements of Subtitle D of the RCRA, as these plants are using surface impoundments for management and
disposal of CCRs. 

The EPA has issued information requests on CCR management practices at numerous plants throughout the
power industry as it considers whether or not to regulate CCRs as hazardous waste.  KU has provided
information on CCR management practices at most of its plants in response to the EPA's requests.  In addition,
the EPA has conducted follow-up inspections to evaluate the structural stability of CCR management facilities
at several plants and KU has implemented certain actions in response to recommendations from these
inspections. 

The EPA is continuing to evaluate the unprecedented number of comments it received on its June 2010
proposed regulations.  In October 2011, the EPA issued a Notice of Data Availability (NODA) that requests
comments on selected documents that the EPA received during the comment period for the proposed
regulations.  Comments were submitted on the NODA in November 2011.  In addition, the U.S. House of
Representatives in October 2011 approved a bill to modify Subtitle D of the RCRA to provide for the proper
management and disposal of CCRs and that would preclude the EPA from regulating CCRs under Subtitle C of
the RCRA.  The bill has been introduced in the Senate and the prospect for passage of this legislation is
uncertain.  In January 2012, a coalition of environmental groups filed a 60-day notice of intent to sue the EPA
for failure to perform nondiscretionary duties under RCRA, which could require a hard deadline for EPA to
issue strict CCR regulations.  In February 2012, a CCR recycling company also issued a 60-day notice of intent
to sue the EPA over its timeliness in issuing CCR regulations, but that company requests that the EPA take a
Subtitle D approach that would allow for continued recycling of CCRs.

KU cannot predict at this time the final requirements of the EPA's CCR regulations or potential changes to the
RCRA and what impact they would have on its facilities, but the economic impact could be significant.

Seepages and Groundwater Infiltration

Seepages or groundwater infiltration have been detected at active and retired wastewater basins and landfills at
various plants.  KU has completed or is completing assessments of seepages or groundwater infiltration at
various facilities and is working with agencies to implement abatement measures, where required.  A range of
reasonably possible losses cannot currently be estimated.

Other Issues 

In 2006, the EPA significantly decreased to 10 parts per billion (ppb) the drinking water standards related to
arsenic.  In Kentucky, this arsenic standard has been incorporated into the states' water quality standards and
could result in more stringent limits in NPDES permits for KU’s plants.  Subsequently, the EPA developed a
draft risk assessment for arsenic that increases the cancer risk exposure by more than 20 times, which would
lower the current standard from 10 ppb to 0.1 ppb.  If the lower standard becomes effective, costly treatment
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would be required to attempt to meet the standard and, at this time, there is no assurance that it could be
achieved.  KU cannot predict the outcome of the draft risk assessment and what impact, if any, it would have on
their facilities, but the costs could be significant.

The EPA is reassessing its polychlorinated biphenyls (PCB) regulations under the Toxics Substance Control
Act, which currently allow certain PCB articles to remain in use.  In April 2010, the EPA issued an Advanced
Notice of Proposed Rulemaking for changes to these regulations.  This rulemaking could lead to a phase-out of
all PCB-containing equipment.  KU cannot predict at this time the outcome of these proposed EPA regulations
and what impact, if any, they would have on its facilities, but the costs could be significant.

The EPA finalized requirements in 2004 for new or modified cooling water intake structures.  These
requirements affect where generating facilities are built, establish intake design standards and could lead to
requirements for cooling towers at new and modified power plants.  Another rule, finalized in 2004, that
addressed existing structures was withdrawn following a 2007 decision by the U.S. Court of Appeals for the
Second Circuit.  In 2009, however, the U.S. Supreme Court ruled that the EPA has discretion to use cost-benefit
analysis in determining the best technology available for minimizing adverse environmental impact to aquatic
organisms.  The EPA published the proposed rule in April 2011.  The industry and KU reviewed the proposed
rule and submitted comments.  The EPA is evaluating comments and meeting with industry groups to discuss
options.  The final rule is to be issued by July 2012.  The proposed rule contains two requirements to reduce
impact to aquatic organisms.  The first requires all existing facilities to meet standards for the reduction of
mortality of aquatic organisms that become trapped against water intake screens regardless of the levels of
mortality actually occurring or the cost of achieving the requirements.  The second requirement is to determine
and install best technology available to reduce mortality of aquatic organisms that are pulled through the plant's
cooling water system.  A form of cost-benefit analysis is allowed for this second requirement.  This process
involves a site-specific evaluation based on nine factors including impacts to energy delivery reliability and
remaining useful life of the plant.  KU will be unable to determine the exact impact until a final rule is issued,
the required studies have been completed, and each state in which they operate has decided how to implement
the rule.

In October 2009, the EPA released its Final Detailed Study of the Steam Electric Power Generating effluent
limitations guidelines and standards.  Final regulations are expected to be effective in January 2014.  KU
expects the revised guidelines and standards to be more stringent than the current standards especially for sulfur
dioxide scrubber wastewater and ash basin discharges, which could result in more stringent discharge permit
limits.  In the interim, KU is unable to predict whether the EPA and the states may impose more stringent limits
on a case-by-case best professional judgment basis under existing authority as permits are renewed.  

In May 2010, the Kentucky Waterways Alliance and other environmental groups filed a petition with the
Kentucky Energy and Environment Cabinet challenging the Kentucky Pollutant Discharge Elimination System
permit issued in April 2010, which covers water discharges from the Trimble County plant.  In November 2010,
the Cabinet issued a final order upholding the permit.  In December 2010, the environmental groups appealed
the order to state court.  KU is unable to predict the outcome of this matter or estimate a range of reasonably
possible losses, if any.
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The EPA and the Army Corps of Engineers are working on a guidance document that will expand the federal
government's interpretation of what constitutes "waters of the United States" (WOUS) subject to regulation
under the Clean Water Act.  This change has the potential to affect generation and delivery operations, with the
most significant effect being the potential elimination of the existing regulatory exemption for plant waste water
treatment systems.  The costs that may be imposed as a result of any eventual expansion of this interpretation
cannot reliably be estimated at this time.

Superfund and Other Remediation

KU is remediating or has completed the remediation of several sites that were not addressed under a regulatory
program such as Superfund, but for which KU may be liable for remediation.  These include a number of former
coal gas manufacturing facilities in Kentucky previously owned or operated or currently owned by predecessors
or affiliates of KU.  There are additional sites, formerly owned or operated by KU predecessors or affiliates, for
which KU lacks information on current site conditions and is therefore unable to predict what, if any, potential
liability it may have. 

Depending on the outcome of investigations at sites where investigations have not begun or been completed or
developments at sites for which KU currently lacks information, the costs of remediation and other liabilities
could be substantial.  KU also could incur other non-remediation costs at sites included in current consent orders
or other contaminated sites which could be significant.  KU is unable to estimate a range of reasonably possible
losses, if any, related to these matters.

The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene, chemical
by-products of coal gas manufacturing.  As a result of the EPA's evaluation, individual states may establish
stricter standards for water quality and soil cleanup.  This could require KU to take more extensive assessment
and remedial actions at former coal gas manufacturing facilities.  KU cannot estimate a range of reasonably
possible losses, if any, related to these matters.

From time to time, KU undertakes remedial action in response to spills or other releases at various on-site and
off-site locations, negotiates with the EPA and state and local agencies regarding actions necessary for
compliance with applicable requirements, negotiates with property owners and other third parties alleging
impacts from KU's operations, and undertakes similar actions necessary to resolve environmental matters which
arise in the course of normal operations.  Based on analyses to date, resolution of these general environmental
matters is not expected to have a material adverse impact on KU's operations.

Future cleanup or remediation work at sites currently under review, or at sites not currently identified, may
result in material additional costs for KU.

Electric and Magnetic Fields

Concerns have been expressed by some members of the public regarding potential health effects of power
frequency EMFs, which are emitted by all devices carrying electricity, including electric transmission and
distribution lines and substation equipment.  Government officials in the U.S. have reviewed this issue.  The
U.S. National Institute of Environmental Health Sciences concluded in 2002 that, for most health outcomes,
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there is no evidence that EMFs cause adverse effects.  The agency further noted that there is some
epidemiological evidence of an association with childhood leukemia, but that the evidence is difficult to
interpret without supporting laboratory evidence.  KU believes research on EMF and health issues should
continue and is taking steps to reduce EMFs, where practical, in the design of new transmission and distribution
facilities.  KU is unable to predict what effect, if any, the EMF issue might have on its operations and facilities,
and the associated cost, or what, if any, liabilities it might incur related to the EMF issue.   

Other

In the normal course of business, KU enters into agreements that provide financial performance assurance to
third parties on behalf of certain affiliates.  Such agreements include, for example, guarantees, stand-by letters
of credit issued by financial institutions and surety bonds issued by insurance companies.  These agreements are
entered into primarily to support or enhance the creditworthiness attributed to an affiliate on a stand-alone basis
or to facilitate the commercial activities in which these affiliates enter.

As described in the "Energy Purchase Commitments" section of this footnote, pursuant to a power purchase
agreement with OVEC, KU is obligated to pay a demand charge which includes, among other charges,
decommissioning costs, postretirement and post employment benefits.  The demand charge is expected to cover
KU's share of the cost of these items over the term of the contract.  However, in the event there is a shortfall in
covering these costs, KU is obligated to pay its share of the excess.  The maximum exposure of this obligation
cannot be determined at this time.

KU provides other miscellaneous guarantees through contracts entered into in the normal course of business. 
These guarantees are primarily in the form of indemnification or warranties related to services or equipment and
vary in duration.  The amounts of these guarantees often are not explicitly stated, and the overall maximum
amount of the obligation under such guarantees cannot be reasonably estimated.  Historically, no significant
payments have been made with respect to these types of guarantees and the probability of payment/performance
under these guarantees is remote.

12.  Related Party Transactions

KU and subsidiaries of LKE and PPL engage in related party transactions.  Transactions between KU and LKE
subsidiaries are eliminated upon consolidation of LKE.  Transactions between KU and PPL subsidiaries are
eliminated upon consolidation of PPL.  These transactions are generally performed at cost and are in accordance
with FERC regulations under the Federal Power Act and the applicable KPSC and VSCC regulations.

Wholesale Sales and Purchases 

KU and LG&E  jointly dispatch their generation units with the lowest cost generation used to serve their retail
native load.  When LG&E has excess generation capacity after serving its own retail native load and its
generation cost is lower than that of KU, KU purchases electricity from LG&E.  When KU has excess
generation capacity after serving its own retail native load and its generation cost is lower than that of LG&E,
LG&E purchases electricity from KU.    These transactions are reflected in the Statements of Income as
"Electric revenue from affiliate" and "Energy purchases from affiliate" and are recorded at a price equal to the
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seller's fuel cost.  Savings realized from such intercompany transactions are shared equally between the two
companies.  The volume of energy each company has to sell to the other is dependent on its native load needs
and its available generation.

Intercompany Billings by LKS 

LKS provides KU with a variety of centralized administrative, management and support services.  The cost of
these services is directly charged to the company or, for general costs that cannot be directly attributed, charged
based on predetermined allocation factors, including the following measures: number of customers, total assets,
revenues, number of employees and/or other statistical information.  LKS charged the amounts in the table
below, which LKE management believes are reasonable, including amounts that are further distributed between
capital and expense.

$ 204 $ 34 $ 222
2011 2010 2010

Year Ended Ended Ended
December 31, December 31, October 31,

Successor Predecessor
Two M onths Ten M onths

In addition, KU and LG&E provide services to each other and to LKS.  Billings between KU and LG&E relate
to labor and overheads associated with union and hourly employees performing work for the other company,
charges related to jointly-owned generating units and other miscellaneous charges.  Tax settlements between
LKE and KU are reimbursed through LKS.

Intercompany Borrowings 

In November 2010, a PPL Energy Supply subsidiary held term notes with KU.  These notes were subsequently
repaid and therefore no balances were outstanding at December 31, 2010.  Interest on these notes was due
monthly at interest rates between 4.24% and 7.04%.  Interest on these notes is included in "Interest Expense
with Affiliates."  When balances were outstanding, interest on these notes was $2 million for 2010.

KU participates in an intercompany money pool agreement whereby LKE and/or LG&E make available to KU
funds up to $500 million at an interest rate based on a market index of commercial paper issues.  At
December 31, 2011, there was no balance outstanding.  At December 31, 2010, $10 million was outstanding. 
The interest rate for the period ended December 31, 2010 was 0.25%.  Interest expense incurred on the money
pool agreement with LKE and/or LG&E was not significant for 2011 or 2010.  

Prior to PPL's acquisition of LKE in November 2010, KU had long-term loans from its former E.ON AG
affiliates.  During 2010, KU incurred interest expense on these debt arrangements of $62 million, which is
included in the Statements of Income as "Interest Expense with Affiliate."  Any such borrowings were repaid in
2010 prior to or at the time of the acquisition by PPL.              
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Other 

See Note 1 for discussions regarding the intercompany tax sharing agreement and Note 5 for a discussion
regarding capital transactions by KU.  See Note 9 for discussions regarding intercompany allocations associated
with defined benefits.

13.  Other Income (Expense) - net

The breakdown of “Other Income (Expense) – net” was:

Other Income

$ 1 $          - $ 3
Life insurance          -           - 2
Miscellaneous          -           - 1
Total Other Income 1          - 6

Other Expense
Charitable contributions 1          - 1
Joint-use-asset depreciation          -           - 3
Miscellaneous 1          - 1
Total Other Expense 2          - 5

Other Income (Expense) - net $ (1) $          - $ 1

Successor Predecessor
Two M onths Ten M onths

December 31, December 31, October 31,

Equity in earnings of 
unconsolidated affiliate

Year Ended Ended Ended

2011 2010 2010

14.  Fair Value Measurements and Credit Concentration

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date (an exit price).  KU uses, as appropriate, a
market approach (generally, data from market transactions), an income approach (generally, present value
techniques and option-pricing models), and/or a cost approach (generally, replacement cost) to measure the fair
value of an asset or liability.  These valuation approaches incorporate inputs such as observable, independent
market data and/or unobservable data that management believes are predicated on the assumptions market
participants would use to price an asset or liability.  These inputs may incorporate, as applicable, certain risks
such as nonperformance risk, which includes credit risk.
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Recurring Fair Value Measurements

The assets and liabilities measured at fair value were:      

Assets
Cash and cash equivalents $    31 $    31 $       - $       -  

Assets
Cash and cash equivalents $      3 $      3 $       - $       -  
Restricted cash and cash equivalents (a)      1      1       -       -  

Total assets $      4 $      4 $       - $       -  

Total Leve l 1 Leve l 2 Level 3

December 31, 2011

December 31, 2010

Total Leve l 1 Leve l 2 Level 3

(a) Current portion is included in "Other current assets" on the Balance Sheets.  Such amounts were
insignificant at December 31, 2011 and December 31, 2010.  The long-term portion is included in "Other
noncurrent assets" on the Balance Sheets.      

At December 31, 2011 and 2010, KU's price risk management assets and liabilities arising from energy
commodities and interest rate swaps accounted for at fair value on a recurring basis were not significant.

Price Risk Management Assets/Liabilities - Energy Commodities

Energy commodity contracts are generally valued using the income approach, except for exchange-traded
derivative gas, oil and emission allowance contracts, which are valued using the market approach and are
classified as Level 1.  When observable inputs are used to measure all or most of the value of a contract, the
contract is classified as Level 2.  Over-the-counter (OTC) contracts are valued using quotes obtained from an
exchange, binding and non-binding broker quotes, prices posted by ISOs or published tariff rates.  Furthermore,
KU obtains independent quotes from the market to validate the forward price curves.  OTC contracts include
forwards, swaps, options and structured deals for electricity, gas, oil and/or emission allowances and may be
offset with similar positions in exchange-traded markets.  To the extent possible, fair value measurements
utilize various inputs that include quoted prices for similar contracts or market-corroborated inputs.  In certain
instances, these instruments may be valued using models, including standard option valuation models and
standard industry models.  For example, the fair value of a structured deal that delivers power to an illiquid
delivery point may be measured by valuing the nearest liquid trading point plus the value of the basis between
the two points.  Basis, in the context of derivatives and commodity trading, is the commodity price differential
between two locations, products or time periods.  The basis input may be from market quotes, FTR prices or
historical prices.
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Financial Instruments Not Recorded at Fair Value

The carrying values and estimated fair values of KU’s non-trading financial instruments follow:

Long-term debt $ 1,842 $ 2,000 $ 1,841 $ 1,728

December 31, 2011 December 31, 2010
Carrying Carrying
Amount Fair Value Amount Fair Value

The carrying value of short-term debt (including notes between affiliates), when outstanding, represents or
approximates fair value due to the variable interest rates associated with the financial instruments.   

Credit Concentration Associated with Financial Instruments 

KU enters into contracts with many entities for the purchase and sale of energy.  Many of these contracts qualify
for NPNS and as such, the fair value of these contracts is not reflected in the financial statements.  However, the
fair value of these contracts is considered when committing to new business from a credit perspective.  See Note
15 for information on credit policies used by KU to manage credit risk, including master netting arrangements
and collateral requirements.

At December 31, 2011, KU's credit exposure was not significant.  

15.  Derivative Instruments and Hedging Activities 

Risk Management Objectives 

KU has a risk management policy approved by LKE’s Risk Management Oversight Committee (RMOC) to
manage market risk and counterparty credit risk.  The RMOC, comprised of certain members of senior
management and chaired by the Chief Financial Officer, oversees the risk management function.  Key risk
control activities designed to ensure compliance with the risk policy and detailed programs include, but are not
limited to, credit review and approval, validation of transactions and market prices, verification of risk and
transaction limits, VaR analyses, portfolio stress tests, gross margin at risk analyses, sensitivity analyses and
daily portfolio reporting, including open positions, determinations of fair value and other risk management
metrics.  During the second quarter of 2011, PPL’s Risk Management Committee formally approved the
inclusion of the risk programs for KU’s parent, LKE, (acquired in November 2010) under the risk management
policy.  

Market Risk

Market risk is the potential loss KU may incur as a result of price changes associated with a particular financial
or commodity instrument.  KU utilizes forward contracts and swaps as part of risk management strategies, to
minimize unanticipated fluctuations in earnings caused by changes in commodity prices.  All derivatives are
recognized on the Balance Sheets at their fair value, unless they qualify for NPNS.
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By definition, the regulatory environment for KU significantly mitigates market risk.  KU's rates are set to
permit the recovery of prudently incurred costs, including certain mechanisms for fuel and environmental
expenses.  These mechanisms generally provide for timely recovery of market price and volumetric fluctuations
associated with these expenses.  KU primarily utilized forward financial transactions to manage price risk
associated with expected economic generation capacity in excess of expected load requirements.  

Credit Risk

Credit risk is the potential loss KU may incur due to a counterparty's non-performance, including defaults on
payments and energy commodity deliveries.

KU’s credit risk stems from its commodity derivatives for contracts for energy sales and purchases.  In the event
a supplier of KU defaults on its obligation, KU would be required to seek replacement power or replacement
fuel in the market.  In general, incremental costs incurred by KU would be recoverable from customers in future
rates.

KU has credit policies to manage its credit risk, including the use of an established credit approval process, daily
monitoring of counterparty positions and the use of master netting agreements.  These agreements generally
include credit mitigation provisions, such as margin, prepayment or collateral requirements.  KU may request
the additional credit assurance, in certain circumstances, in the event that the counterparties' credit ratings fall
below investment grade or their exposures exceed an established credit limit.  See Note 14 for credit
concentration associated with financial instruments.

Master Netting Arrangements 

KU has elected not to offset net derivative positions against the right to reclaim cash collateral (a receivable) or
the obligation to return cash collateral (a payable) under master netting arrangements.    

KU had no obligation to return cash collateral under master netting arrangements at December 31, 2011 and
December 31, 2010.

KU had not posted any cash collateral under master netting arrangements at December 31, 2011 and
December 31, 2010.

Commodity Price Risk (Non-trading) 

KU primarily utilized forward financial transactions to manage price risk associated with expected economic
generation capacity in excess of expected load requirements.  Hedge accounting treatment was not elected for
these transactions; therefore, realized and unrealized gains and losses are recorded in the Statements of Income. 

The net fair value of economic positions for KU at December 31, 2010 was not significant.  There is no
economic position at December 31, 2011.  Unrealized gains (losses) for economic activity for KU in 2011and
2010 were not significant.      
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Accounting and Reporting 

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless they
qualify for NPNS.  Changes in the derivatives' fair value are recognized currently in earnings unless specific
hedge accounting criteria are met.

See Note 1 for additional information on accounting policies related to derivative instruments.

There were no derivatives designated as hedging instruments as of December 31, 2011 and December 31, 2010. 
There were no after-tax balances of accumulated net gains (losses) in AOCI at December 31, 2011 and 2010. 
The gains and losses recognized in income on derivatives associated with commodity contracts were not
significant for the periods ended December 31, 2011 and 2010.   

16.  Goodwill and Other Intangible Assets

Goodwill

As a result of the November 1, 2010 acquisition by PPL, KU recognized $607 million of goodwill.  The
allocation of goodwill was based on KU’s net asset values.  See Note 7 for additional information.  

Other Intangibles

The gross carrying amount and the accumulated amortization of other intangible assets were:

C ontracts (a) $ 145 $ 43 $ 145 $ 3
Land and transmiss ion rights (b) 8 - 8 -
Emission allowances  (c) 3 - 9 -
O VEC  power purchase agreement (d) 39 3 39 1

Total subje ct to amortization $ 195 $ 46 $ 201 $ 4

Amount Amortization Amount Amortization
S ubject to amortization:

De cember 31, 2011 D ece mbe r 31, 2010
G ross Gross

Carrying Accumulate d Carrying Accumulate d

(a) Gross carrying amount represents the fair value of contracts with terms favorable to market recognized as a
result of the 2010 acquisition by PPL.  An offsetting regulatory liability was recorded related to these
contracts, which is being amortized over the same period as the intangible assets, eliminating any income
statement impact.  See Note 4 for additional information.  

(b) Gross carrying amount represents the fair value of land and transmission rights recognized as an intangible
asset as a result of adopting PPL's accounting policies in the Successor period. Amortization expense is
recovered through base rates and is expected to be insignificant for future periods.
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(c) Represents the fair value of emission allowances recognized as a result of the 2010 acquisition by PPL.  An
offsetting regulatory liability was recorded related to these emission allowances, which is being amortized as
the emission allowances are consumed, eliminating any income statement impact.  Consumption related to
these emission allowances was $6 million and $1 million for 2011 and 2010.  

(d) Gross carrying amount represents the fair value of the OVEC power purchase contract recognized as a result
of the 2010 acquisition by PPL.  See Note 4 for additional information.

Current intangible assets and long-term intangible assets are presented as "Other intangibles" in their respective
areas on the Balance Sheets.

Amortization expense for the Successor, excluding consumption of emission allowances, was as follows:

Intangible assets  with regulatory offset $ 42 $ 4
2011 2010

Amortization expense for each of the next five years, excluding consumption of emission allowances, is
estimated to be:

Intangibles with regulatory offset $ 24 $ 27 $ 23 $ 27 $ 13
2012 2013 2014 2015 2016

17.  Asset Retirement Obligations

KU’s AROs are primarily related to the final retirement of assets associated with generating units.  KU's
transmission and distribution lines largely operate under perpetual property easement agreements which do not
generally require restoration upon removal of the property.  Therefore, no material AROs are recorded for
transmission and distribution assets.  As described in Notes 1 and 4, the accretion and depreciation expense
recorded by KU is offset with a regulatory credit on the income statement, such that there is no earnings impact.
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The changes in the carrying amounts of AROs were:

ARO at December 31, 2009, Predecessor $ 34
Accretion expense 2
Changes in estimated cash flow or settlement date 24
Obligations settled -

ARO at October 31, 2010, Predecessor 60
Purchase accounting (6)

ARO at December 31, 2010, Successor 54
Accretion expense 3
Obligations incurred 1
Changes in estimated cash flow or settlement date 3
Obligations settled -

ARO at December 31, 2011, Successor $ 61

KU classified its AROs as long-term on the Balance Sheets at December 31, 2011 and 2010.

18.  New Accounting Guidance Pending Adoption

Fair Value Measurements

Effective January 1, 2012, KU will prospectively adopt accounting guidance that was issued to clarify existing
fair value measurement guidance as well as enhance fair value disclosures.  The additional disclosures required
by this guidance include quantitative information about significant unobservable inputs used for Level 3
measurements, qualitative information about the sensitivity of recurring Level 3 measurements, information
about any transfers between Level 1 and 2 of the fair value hierarchy, information about when the current use of
a non-financial asset is different from the highest and best use, and the hierarchy classification for assets and
liabilities whose fair value is disclosed only in the notes to the financial statements. 

Any fair value measurement differences resulting from the adoption of this guidance will be recognized in
income in the period of adoption.  The adoption of this guidance is not expected to have a significant impact on
KU.

Testing Goodwill for Impairment

Effective January 1, 2012, KU will prospectively adopt accounting guidance which will allow an entity to elect
the option to first make a qualitative evaluation about the likelihood of an impairment of goodwill.  If, based on
this assessment, the entity determines it is not more likely than not the fair value of a reporting unit is less than
the carrying amount, the two-step goodwill impairment test is not necessary.  However, the first step of the
impairment test is required if an entity concludes it is more likely than not the fair value of a reporting unit is
less than the carrying amount based on the qualitative assessment.
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The adoption of this standard is not expected to have a significant impact on KU.

Improving Disclosures about Offsetting Balance Sheet Items

Effective January 1, 2013, KU will retrospectively adopt accounting guidance issued to enhance disclosures
about financial instruments and derivative instruments that either (1) offset on the balance sheet or (2) are
subject to an enforceable master netting arrangement or similar agreement, irrespective of whether they are
offset on the balance sheet.

Upon adoption, the enhanced disclosure requirements are not expected to have a significant impact on KU.

19.  Notes to Statement of Cash Flows

Supplemental disclosures of cash flow information

December 31, 2011 December 31, 2010
Cash paid during the period for:
Income Taxes  $                        16  $                        62 
Interest on borrowed money                            59                              3 
Interest to affiliated companies on borrowed money                            -                               76 
Other cash paid for interest                              1                              5 
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Schedule Page: 122(a)(b)     Line No.: 5     Column: e
The balance in Accumulated Other Comprehensive Income (219) was adjusted due to
the purchase of KU by PPL in November 2010.  The adjustment eliminated EEI’s
Accumulated Other Comprehensive Income to Other Paid-In Capital (211) related
to its pension and postretirement plans. The following reflects the purchase
accounting adjustment:

Accumulated Other Comprehensive Income (219) Without 
  Purchase Accounting $    (1,993,677)
Purchase Accounting Adjustment        1,990,823
Total for Accumulated Other Comprehensive Income (219)  $        (2,854)

Schedule Page: 122(a)(b)     Line No.: 10     Column: e
The balance in Accumulated Other Comprehensive Income (219) was adjusted due to
the purchase of KU by PPL in November 2010.  The adjustment eliminated EEI’s
Accumulated Other Comprehensive Income to Other Paid-In Capital (211) related
to its pension and postretirement plans. The following reflects the purchase
accounting adjustment:

Accumulated Other Comprehensive Income (219) Without 
  Purchase Accounting   $    (2,457,900)
Purchase Accounting Adjustment        1,990,823
Total for Accumulated Other Comprehensive Income (219)  $      (467,077)
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Schedule Page: 204     Line No.: 15     Column: e
Reversal of asset retirement obligation (ARO) costs which do not qualify for ARO status. 
Schedule Page: 204     Line No.: 41     Column: c
Reversal of amounts temporarily classified to this plant account in Completed Construction
Not Classified-Electric (106), but at the time of final unitization were classified to the
correct plant account.
Schedule Page: 204     Line No.: 55     Column: c
Reversal of amounts temporarily classified to this plant account in Completed Construction
Not Classified-Electric (106), but at the time of final unitization were classified to the
correct plant account. 
Schedule Page: 204     Line No.: 66     Column: c
Reversal of amounts temporarily classified to this plant account in Completed Construction
Not Classified-Electric (106), but at the time of final unitization were classified to the
correct plant account.
Schedule Page: 204     Line No.: 102     Column: g
Loss on sale of 149 railcars as part of a lease transaction.  The loss of $483,341 is
recorded in Electric Plant Purchased of Sold (102).  This transaction occurred in November
2010. The journal entries for this transaction were filed with the FERC on April 11, 2011.
Schedule Page: 204     Line No.: 104     Column: f
Transfer of Trimble County Unit 2 ("TC2") hyperbolic cooling tower of $17,830,912 and
joint use assets of $102,997,240 from Electric Plant Held For Future Use to Electric Plant
In Service. With limited exceptions, the Company took care, custody and control of TC2 on
January 22, 2011.
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Schedule Page: 219     Line No.: 8     Column: c
Accrual for Cost of Removal and Salvage for ARO parent assets (FERC 254 and 403). 
Schedule Page: 219     Line No.: 16     Column: c
Customer payments related to construction projects  $     606,108 
Reclass cost of removal and salvage on ARO parent
  assets for from Other Regulatory Liabilities (254) to
  Accumulated Provision for Depreciation (108) for assets
  which do not qualify as AROs     1,091,549 
Reserve adjustments due to changes in asset
  retirement cost estimates        64,980 
Total Other Debit or Credit Items  $   1,762,637 

Schedule Page: 219     Line No.: 17     Column: d
Plant Held For Future Use Accumulated Depreciation related to Trimble County Unit 2
("TC2") assets was transferred to Plant in Service Accumulated Depreciation in January
2011.  With limited exceptions, the Company took care, custody and control of TC2 on
January 22, 2011.
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Schedule Page: 224     Line No.: 1     Column: a
See Note 1 of Notes to Financial Statements under Cost Method Investment for a full
description of the Ohio Valley Electric Company investment.
Schedule Page: 224     Line No.: 12     Column: a
See Note 1 of Notes to Financial Statement under Equity Method Investment for a full
description of the Electric Energy, Inc.(EEI) investment.
Schedule Page: 224     Line No.: 19     Column: d
The balance in Investment in Subsidiary Companies (123.1) was adjusted due to
the purchase of KU by PPL in November 2010.  To reflect the fair value in
Investment in Subsidiary Companies, a step-up in value compared to the net book
value of the investment in EEI was recorded.  The step-up in value was assumed
to relate to EEI's plant and is amortized over the average life of EEI's plant
assets.  The following reflects the purchase accounting adjustment:

Investment in Subsidiary Companies (123.1) Without Purchase 
  Accounting    $   12,715,222 

Purchase Accounting Adjustment       17,721,683 
2010 Amortization of Purchase Accounting Adjustment (147,681)
Purchase Accounting Subtotal 17,574,002

Total for Investment in Subsidiary Companies (123.1)   $   30,289,224 

Schedule Page: 224     Line No.: 19     Column: g
The balance in Investment in Subsidiary Companies (123.1) was adjusted due to
the purchase of KU by PPL in November 2010.  To reflect the fair value in
Investment in Subsidiary Companies, a step-up in value compared to the net book
value of the investment in EEI was recorded.  The step-up in value was assumed
to relate to EEI's plant and is amortized over the average life of EEI's plant
assets.  The following reflects the purchase accounting adjustment:

Investment in Subsidiary Companies (123.1) Without Purchase 
  Accounting    $   13,878,645

Purchase Accounting Adjustment       17,721,683
2011 Amortization of Purchase Accounting Adjustment (886,084)
2010 Amortization of Purchase Accounting Adjustment (147,681)
Purchase Accounting Subtotal 16,687,918

Total for Investment in Subsidiary Companies (123.1)   $   30,566,563 
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Schedule Page: 229     Line No.: 25     Column: d
During the fourth quarter of 2011, the EPA removed vintages 2012-2014 NOx Ozone Season and
NOx Annual allowances as part of the discontinuance of the CAIR Ozone NOx Program.  The
EPA terms these transactions as "Program Termination." 

On December 30, 2011, the D.C. Circuit Court issued an order staying the Cross-State Air
Pollution Rule (CSAPR) pending the court's resolution of the petitions for review of the
rule.  It further ordered the EPA to continue administering CAIR and, in January 2012, the
EPA re-issued vintage 2012 NOx Ozone Season and NOx Annual allowances, with the
transaction name of “Return of CAIR Allowances.”
Schedule Page: 229     Line No.: 25     Column: f
During the fourth quarter of 2011, the EPA removed vintages 2012-2014 NOx Ozone Season and
NOx Annual allowances as part of the discontinuance of the CAIR Ozone NOx Program.  The
EPA terms these transactions as "Program Termination." 

On December 30, 2011, the D.C. Circuit Court issued an order staying the Cross-State Air
Pollution Rule (CSAPR) pending the court's resolution of the petitions for review of the
rule.  It further ordered the EPA to continue administering CAIR and, in January 2012, the
EPA re-issued vintage 2013 NOx Ozone Season and NOx Annual allowances, with the
transaction name of “Return of CAIR Allowances.”
Schedule Page: 229     Line No.: 25     Column: h
During the fourth quarter of 2011, the EPA removed vintages 2012-2014 NOx Ozone Season and
NOx Annual allowances as part of the discontinuance of the CAIR Ozone NOx Program.  The
EPA terms these transactions as "Program Termination." 

On December 30, 2011, the D.C. Circuit Court issued an order staying the Cross-State Air
Pollution Rule (CSAPR) pending the court's resolution of the petitions for review of the
rule.  It further ordered the EPA to continue administering CAIR and, in January 2012, the
EPA re-issued vintage 2014 NOx Ozone Season and NOx Annual allowances, with the
transaction name of “Return of CAIR Allowances.”
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   117,274,368   113,264,146     4,010,222228.3ASC 715 - Pension and Postretirement����

190/282/���4
    13,595,336    75,212,355     2,482,958283    64,099,977ASC 740 - Income Taxes���)
    54,851,894    49,128,218     5,723,676571/593Winter Storm 2009 (Aug-10 to Jul-20)���*
     1,550,849     7,421,292       504,482230/407.4     6,374,925Asset Retirement Obligation���6
    17,877,232     6,141,482    11,735,750253Coal Contracts (Nov-10 to Dec-15)���C
     4,790,937     5,875,853     1,084,916FERC Jurisdictional Pension Expenses���F

184/593/���-
    5,840,281       202,474925     6,042,755Mountain Storm 2009 (Nov-11 to Oct-16)���,

     4,626,424     4,409,752       216,672181Unamortized Debt Expense (various)���+
     4,795,000     3,794,000     1,443,000440-445       442,000VA Fuel Component����
     5,120,856     3,643,950     1,476,906254/575.7MISO Exit Fee (Mar-09 to Feb-14)���4
     2,104,036     1,884,485       219,551593Wind Storm 2008 (Aug-10 to Jul-20)���)
     1,734,768     1,063,244       671,524928Rate Case Expenses (Aug-10 to Jul-13)���*

EKPC FERC Transmission Costs -���6
     1,059,874       725,177       334,697456/566KY Portion (Mar-09 to Feb-14)���C
       900,950       679,664       221,286253/931Corporate Headquarters Lease (Nov-10 to Jul-15)���F
       825,923       595,433       230,490930.2KY Consortium for Carbon Storage (Aug-10 to Jul-14)���-
       162,197       162,197       102,440930.2       102,440Carbon Management Research Group (Aug-10 to Jul-20)���,

      140,906       140,906General Management Audit - Electric��4+
       537,318        76,760       460,558928Rate Case Expenses (Mar-09 to Feb-12)��4�
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Schedule Page: 232     Line No.: 3     Column: f
The regulatory asset represents the future revenue impact from the reversal of deferred
income tax liability required for a tax depreciation basis adjustment and allowance for
funds used during construction. 
Schedule Page: 232     Line No.: 6     Column: f
The balance in Coal Contracts (Nov-10 to Dec-15) was adjusted due to the
purchase of KU by PPL in November 2010.  The adjustment represents the fair
value measurement of coal supply contracts based upon the difference between
estimated market prices of the coal to be purchased and the actual prices in
the contracts.  The balance will be amortized as the underlying purchase
accounting adjustments are amortized.  The following reflects the purchase
accounting adjustment:

Coal Contracts (Nov-10 to Dec-15) Without Purchase
  Accounting    $            - 
Purchase Accounting Adjustment     22,605,479 
2011 Amortization of Purchase Accounting Adjustment       (11,735,750)
2010 Amortization of Purchase Accounting Adjustment        (4,728,247)
Total for Coal Contracts (Nov-10 to Dec-15)    $    6,141,482 

Schedule Page: 232     Line No.: 9     Column: c
In December 2009, there was a major snow storm in KU’s Virginia service area causing
approximately 30,000 customer outages. During the 2009 Virginia Annual Information Filing
(“AIF”), KU requested the Virginia Commission establish a regulatory asset and defer for
future recovery $6,041,882 in incremental operation and maintenance expenses related to
the storm restoration. In March 2011, the Virginia Commission issued a Staff Report on
KU's 2009 AIF, Case No. PUE-2010-00031, stating that the Staff considers the storm damage
to be extraordinary, non-recurring and material to KU.  The Staff Report also recommended
establishing a regulatory asset for these costs, with recovery over a five year period
upon approval in the next base rate case. In March 2011, a $6,041,882 regulatory asset was
established for actual costs incurred. In April 2011, KU filed an application with the
Virginia Commission requesting an annual increase in electric base rates for the Virginia
jurisdictional customers including recovery of the storm costs over five years. The
Virginia Commission approved the storm regulatory asset costs within KU's request for
increase in annual base rates with amortization beginning in November 2011.
Schedule Page: 232     Line No.: 10     Column: f
The balance represents the reclassification from Unamortized Debt Expense
(various) due to the purchase of KU by PPL in November 2010, as these costs are
considered to have no fair value in purchase accounting under US GAAP. 
However, KU receives recovery of these costs in rates through the embedded cost
of capital.  The following reflects the purchase accounting adjustment:

Unamortized Debt Expense (various) Without Purchase 
  Accounting    $            - 
Purchase Accounting Adjustment     4,662,536 
2011 Amortization of Purchase Accounting Adjustment          (216,672)
2010 Amortization of Purchase Accounting Adjustment           (36,112)
Total for Unamortized Debt Expense (various)    $    4,409,752 

Schedule Page: 232     Line No.: 17     Column: f
The balance in Corporate Headquarters Lease (Nov-10 to Jul-15) was adjusted due
to the purchase of KU by PPL in November 2010.  The adjustment represents the
fair value measurement of a lease contract based upon the difference between
the estimated market price of the leased property and the actual lease costs. 
The following reflects the purchase accounting adjustment:

Corporate Headquarters Lease (Nov-10 to Jul-15) Without
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  Purchase Accounting    $            - 
Purchase Accounting Adjustment     900,950 
2011 Amortization of Purchase Accounting Adjustment          (221,286)
Total for Corporate Headquarters Lease (Nov-10 to Jul-15)    $      679,664 
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Schedule Page: 233     Line No.: 1     Column: f
The Goodwill balance of $607,404,368 represents Kentucky Utilities Company's franchise
value as a result of the acquisition by PPL Corporation in November 2010 which is
attributed to the going concern value of the business. 
Schedule Page: 233     Line No.: 4     Column: f
The balance of $101,773,766 relates to the fair value measurement of $144,919,879 for
Kentucky Utilities Company's coal contracts that was recognized as a result of the
acquisition by PPL Corporation in November 2010.  The variance is 14 months of
amortization in 2010 and 2011.
Schedule Page: 233     Line No.: 9     Column: f
The balance of $35,685,632 relates to the fair value measurement of $38,582,028 for the
power purchase contract between Kentucky Utilities Company and Ohio Valley Electric
Corporation that was recognized as a result of the acquisition by PPL Corporation in
November 2010.  The variance is 14 months of amortization in 2010 and 2011.
Schedule Page: 233     Line No.: 12     Column: f
The balance of $2,503,567 relates to the fair value measurement of $2,681,473 for KU's SO2
emission allowances that was recognized as a result of the acquisition by PPL in November
2010.  The variance is 14 months of amortization in 2010 and 2011.
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                                                       Bal. at Beg. of Year      Bal. at End of Year
VA Fuel Clause                                                $(1,865,255)           $(1,475,866)
Workers' Compensation                                             942,435              1,048,490
State Tax Adjustment                                              703,518               (703,273)
Bad Debt Reserve                                                  837,841                779,678
Demand Side Management                                          1,751,866                901,750 
Contingent Liability                                              383,543                536,393
Other                                                            (527,332)               176,980
                                                              -----------            -----------
Total Line 7 without Purchase 
  Accounting:                                                 $ 2,226,616            $ 1,264,152

Purchase Accounting Adjustments (PAA): 
PAA – pollution control bonds                                     451,806                451,806
Amortization of PAA – pollution control bonds 
   2011                                                                                  (25,793)
   2010                                                            (4,299)                (4,299)
PAA – regulatory liability for power purchase contract         15,008,409             15,008,409
Amortization of PAA - reg. liab. for power purchase contract 
   2011                                                                                 (946,143)
   2010                                                          (180,555)              (180,555)
PAA – regulatory liability for emission allowances              3,601,785              3,601,785
Amortization of PAA - reg. liab. for emission allowances   
   2011                                                                               (2,245,208)
   2010                                                          (382,690)              (382,690)
PAA – regulatory liability for coal supply contracts           56,373,833             56,373,833
Amortization of PAA - reg. liab. for coal supply contracts 
   2011                                                                              (15,485,014)
   2010                                                        (1,298,823)            (1,298,823)
Purchase Accounting Adjustment – coal supply contracts          8,793,531              8,793,531
Amortization of PAA – coal supply contracts
   2011                                                                               (4,565,207)
   2010                                                        (1,839,288)            (1,839,288)
PAA – rent commitment                                             350,470                350,470
Amortization of PAA – rent commitment
   2011                                                                                  (73,783)
   2010                                                           (12,298)               (12,298)
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                                                              -----------            -----------
Total Line 7 with Purchase Acctg                              $83,088,497            $58,784,885
                                                              ===========            ===========

                                                       Bal. at Beg. of Year      Bal. at End of Year
Environmental Assessment                                         $389,000               $389,000
Other                                                              16,070                 56,820
                                                              -----------             ----------
Total Line 17                                                    $405,070               $445,820
                                                              ===========            ===========

Balance of Beginning of Year                                 $115,372,945
Less Debits to:
Acct 410.1                                                     61,170,289
Acct 410.2                                                         94,672  
Plus Credits to:       
Acct 411.1                                                     17,883,233
Acct 411.2                                                        133,690
Other Balance Sheet Accounts                                   72,142,519
                                                              -----------                  
Balance at End of Year                                       $144,267,426 
                                                              ===========

Note:  Some beginning balance amounts were reclassified from prior years' ending balance for presentation
purposes, total beginning balance deferrals did not change.             
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Schedule Page: 250     Line No.: 8     Column: a
No shares of preferred or preference stock remain issued or outstanding.
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Schedule Page: 253     Line No.: 3     Column: b
The balance in Other Paid-in Capital (208-211) was adjusted due to the purchase
of KU by PPL in November 2010.  To reflect the fair value, the balance was
adjusted for a step-up in value compared to the net book value of the
investment in EEI net of deferred taxes, the fixed rate pollution control bonds
net of taxes and goodwill.  The balance also includes elimination of Retained
Earnings (215, 215.1, 216) at October 31, 2010.  See footnotes for Page 110,
Lines 21, Column c, Page 110, Line 78, Column c, Page 110, Line 82, Column c,
Page 112, Line 11, Column c, Page 112, Line 21, Column c and Page 112, Line 64,
Column c.  The following reflects the purchase accounting adjustment:

Other Paid-in Capital (208-211) Without Purchase Accounting $   315,858,083 
Purchase Accounting Adjustment - goodwill 607,404,368
Purchase Accounting Adjustment – pollution control bonds (709,649)
Purchase Accounting Adjustment – EEI investment 7,569,645
Purchase Accounting Adjustment – prior retained earnings 1,418,324,387
Total for Other Paid-in Capital (208-211)  $ 2,348,446,834 
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Schedule Page: 256     Line No.: 1     Column: a
(1)  Per instruction 9 concerning the treatment of unamortized debt expense, premium or
discount – debt premium and expenses are being amortized over the lives of the related
issues.

(2) Pollution control series bonds are obligations of Kentucky Utilities Company (KU),
issued in connection with tax-exempt pollution control revenue bonds issued by various
governmental entities, principally counties in Kentucky.  A loan agreement obligates KU to
make debt service payments to the county that equate to the debt service due from the
county on the related pollution control revenue bonds.

(3) In November 2010, KU requested and was granted, authorization to issue first
mortgage bonds totaling $1.5 billion by the Kentucky Public Service Commission in its
September 30, 2010, Order in Case No. 2010-00206, The Commonwealth of Virginia State
Corporation Commission in its October 19, 2010, Order in Case No. PUE-2010-00061, and the
Tennessee Regulatory Authority in its October 21, 2010, Order in Docket No. 10-00119.  The
Company used the proceeds to repay the loans from a PPL subsidiary and for general
corporate purposes.  The first mortgage bonds were issued at a discount.

In April 2011, KU filed 2011 Registration Statements with the SEC related to offers to
exchange securities issued in November 2010 in transactions not registered under the
Securities Act of 1933 with similar but registered securities.  The 2011 Registration
Statements became effective in June 2011 and the exchanges were completed in July 2011,
with substantially all securities being exchanged. 

As of December 31, 2011, all of the Company’s long-term debt is collateralized by a first
mortgage lien on substantially all of the assets of the Company in Kentucky.

(4) On November 1, 2010, PPL completed its acquisition of E.ON U.S., the Company's
parent.  Upon completion of the acquisition, E.ON U.S. was renamed LG&E and KU Energy LLC
(LKE).  PPL used push-down accounting for the acquisition, and as a result, the Company
adjusted its assets and liabilities to reflect their fair values on the acquisition date. 

The following pollution control bonds with coupon rates listed below were fair valued as a
result of the PPL acquisition:
           (224)   Total
         (221) Fair Value  Purchase
Bond Issue Principal Adjustment Accounting
Carroll County 2007 Series A, due 2/1/2026, 5.750% $17,875,000   $804,375 $18,679,375
Trimble County 2007 Series A, due 3/1/2037, 6.000% $ 8,927,000   $357,080 $ 9,284,080

The purchase accounting adjustments were recorded to Other Long-Term Debt (224) and are
being amortized over the lives of the related issues to Interest on Long-Term Debt (427).
Schedule Page: 256     Line No.: 1     Column: i
Interest on Bonds and Revolving Credit: (221/222/224/231):
Total Account (221)      $61,240,550
Total Account (224)          (66,305)
Total Account (427)      $61,174,245

Interest on Advances to Associated Companies (223):
Advances from Associated Companies (223)   $   -
Other Short Term Interest             6,321
Total Account (430)            $     6,321
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Schedule Page: 261     Line No.: 5     Column: b
Contributions in Aid of Construction           $ 4,002,210
Customer Advances for Construction                 286,665
                                                ----------
Total                                          $ 4,288,875
                                                ==========

Schedule Page: 261     Line No.: 10     Column: b
Federal Income Taxes:
   Provision for Deferred Taxes               $110,707,112
AFUDC Flow Through                                 957,338
Amortization of Regulatory Expenses              1,132,082
Contingent Liabilities                             392,930
Capitalized Interest                             9,467,072
KCCS Regulatory Asset                              230,490
Emission Allowances                                116,117
MISO Exit Fees-Transmission                      1,862,465
Over/Under Collections - VA Fuel Clause          1,001,000
Pensions                                         1,011,110
Performance Incentive                              434,512
Postemployment                                   1,195,248
Asset Retirement Obligations                     2,334,470
Spare Parts Regulatory Liability                 2,084,703
Non-Deductible Expenses                          1,102,127
Amortization Loss on Reacquired Debt               604,973
Workers' Compensation                              272,634
Other                                              198,557
                                                ----------
Total Without Purchase Accounting             $135,104,940
Purchase Accounting Adjustment:
EEI Investment                                     886,084
FMV Leases                                          31,612
                                                ----------
Total                                         $136,022,636
                                              ============

Schedule Page: 261     Line No.: 15     Column: b
Environmental Cost Recovery                    $ 5,218,913
Fuel Adjustment Clause KY                        1,161,000
Amortization of Investment Tax Credit            2,686,401
                                                ----------
Total                                          $ 9,066,314
                                                ==========

Schedule Page: 261     Line No.: 20     Column: b
Federal Income Taxes:
    Utility Operating Income                  $  6,941,452
    Other Income and Deductions                    921,896
Tax over Book Depreciation, Net                264,026,573
Cost of Removal                                 16,792,475
Postretirement                                   1,204,658
Demand Side Management                           2,185,387
Current State Income Tax                         4,517,411
Mark-to-Market                                     208,723
Management Audit Fees                              140,906
Bad Debt Reserve                                   149,521
EEI Investment                                   1,923,199
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Life Insurance                                   1,979,269
IRC 199 Manufacturing Deduction                    446,629
Other                                              301,060
                                               -----------
Total without Purchase Accounting             $301,739,159
Purchase Accounting Adjustments:
FMV Bonds                                           66,306
                                               -----------
Total                                         $301,805,465
                                               ===========
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Schedule Page: 262     Line No.: 1     Column: a

Column L
Page 117

Other Inc &
Segregation
of Other Other

Deductions
408.2 – 409.2

Other
Accounts

Federal:
Income      $2,313,159    $(921,896) $3,235,055
FICA       (1,166,851)  (1,166,851)

Kentucky:
Income       1,715,661     (252,272)  1,967,933
6% Use (Kentucky)       4,583,041  4,583,041
Vehicle License          71,449     71,449

Federal & Kentucky:
Unemployment Ins          (53,780)     (53,780)

Kentucky & Indiana:
Property Taxes           4,709       2,004      2,705

Federal, State & Local:
Vehicle Tax
Miscellaneous          (36,958)     (36,958)

Total         $7,430,430 $(1,172,164)  $8,602,594 

Reconciliation to page 114, line 14:
Other:
Electric Total     $25,629,493 
Less Federal      6,941,452
Less State      (4,455,179)
Total     $28,115,766 

Schedule Page: 262     Line No.: 2     Column: g
End of the Year balance of $3,235,054 was reclassified to Accounts Receivable (143).
Schedule Page: 262     Line No.: 6     Column: g
End of the Year balance of $1,433,384 was reclassified to Accounts Receivable (143).
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Schedule Page: 269     Line No.: 5     Column: f
The balance of $6,141,482 relates to the fair value measurement of $22,605,479 for
Kentucky Utilities Company's coal contracts that was recognized as a result of the
acquisition by PPL Corporation in November 2010.  The variance is 14 months of
amortization in 2010 and 2011. 
Schedule Page: 269     Line No.: 8     Column: f
The balance of $679,665 relates to the revaluation of $900,950 for the Kentucky Utilities
Company's rent commitment for the Corporation Headquarters building that was recognized as
a result of the acquisition by PPL Corporation in November 2010.  The variance is 14
months of amortization in 2010 and 2011. 
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Schedule Page: 276     Line No.: 8     Column: b
The balance in Accumulated Deferred Income Taxes- Other (283) was adjusted due to the
purchase of KU by PPL Corporation in November 2010.  The following reflects the balance at
December 31, 2010:

Beginning Balance:
Rate Case Expenses                                                         $   883,846 
Tax Book Gain/Loss                                                           3,426,974
OMU & Other Emission Allowances                                                220,399
                                                                            ----------
Total Without Purchase Accounting                                            4,531,219 
Purchase Accounting Adjustments:
Purchase Accounting Adjustment – power purchase contract                    15,008,409
Amortization of purchase accounting adjustment – power 
  purchase contract                                                           (180,555)
Purchase Accounting Adjustment – emission allowances                         3,601,785
Amortization of purchase accounting adjustment – emission 
  allowances                                                                  (382,690)
Purchase Accounting Adjustment – coal supply contracts                      56,373,833
Amortization of purchase accounting adjustment – coal 
  supply contracts                                                          (1,298,823)
Purchase Accounting Adjustment – regulatory asset for coal 
  supply contracts                                                           8,793,531
Amortization of purchase accounting adjustment – regulatory
  asset for coal supply contracts                                           (1,839,288)
Purchase Accounting Adjustment – power purchase contract                       350,470
Purchase Accounting Adjustment – EEI investment                              6,893,734
Amortization of purchase accounting adjustment – EEI 
  investment                                                                   (57,448)
                                                                            ----------
Total                                             $91,794,177
Schedule Page: 276     Line No.: 8     Column: c
The balance was adjusted due to the amortization of purchase accounting adjustments that
arose from the purchase of KU by PPL in November 2010.  The following reflects the
activity during the year charged to 410.1:

Debit Change Account 410.1:
Rate Case Expenses                                                          $  340,357
Tax Book Gain/Loss                                                           2,644,999 
OMU & Other Emission Allowances                                                  2,437 
                                                                            ----------
Total Without Purchase Accounting                                           2,987,793
Purchase Accounting Adjustment: 
Amortization - power purchase contract                                          51,077
Amortization - emission allowances                                             121,207
Amortization - EEI investment                                                        6 
Amortization - coal supply contracts                                           835,952
Amortization - regulatory assset for coal                                      246,451
Amortization - rent commitment                                                   4,647
                                                                            ----------
Total                                              $4,247,133 
Schedule Page: 276     Line No.: 8     Column: d
The balance was adjusted due to the amortization of purchase accounting adjustments that
arose from the purchase of KU by PPL in November 2010.  The following reflects the
activity during the year charged to 411.1:

Credit Change Account 411.1:
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Rate Case Expenses                                                        $   780,737
Tax Book Gain/Loss                                                          3,737,978 
OMU & Other Emission Allowances                                                47,608
                                                                           ----------
Total Without Purchase Accounting                                           4,566,323 
Purchase Accounting Adjustment:
Amortization - power purchase contract                                        997,220
Amortization - emission allowances                                          2,366,415
Amortization - coal supply contracts                                       16,320,966
Amortization - regulatory assset for coal                                   4,811,658
Amortization - rent commitment                                                 90,727 
                                                                           ----------
Total                                                                     $29,153,309 
Schedule Page: 276     Line No.: 8     Column: h
Debit Adjustments:
Purchase Accounting Adjustments:
Reclass - EEI investment                                                   $7,268,991
                                                                           ----------
Total Debit Adjustments                                                    $7,268,991 
Schedule Page: 276     Line No.: 8     Column: j
The balance was adjusted due to the purchase of KU by PPL in November 2010.  The following
reflects the purchase accounting adjustment:

Credit Adjustments:
Purchase Accounting Adjustments:
Reclass - EEI investment                                                  $   432,699 
                                                                          -----------
Total Credit Adjustments                                                  $   432,699 
Schedule Page: 276     Line No.: 8     Column: k
The balance in Accumulated Deferred Income Taxes- Other (283) was adjusted due to the
purchase of KU by PPL Corporation in November 2010.  The following reflects the balance at
December 31, 2011:

Ending Balance:
Rate Case Expenses                                                        $   443,466 
Tax Book Gain/Loss                                                          2,333,995
OMU & Other Emission Allowances                                               175,228
                                                                           ----------
Total Without Purchase Accounting                                           2,952,689 
Purchase Accounting Adjustments:
Purchase Accounting Adjustment – power purchase contract                   15,008,409
2011 Amortization of purchase accounting adjustment – power 
  purchase contract                                                          (946,143) 
2010 Amortization of purchase accounting adjustment – power 
  purchase contract                                                          (180,555)
Purchase Accounting Adjustment – emission allowances                        3,601,785
2011 Amortization of purchase accounting adjustment – emission 
  allowances                                                               (2,245,208)
2010 Amortization of purchase accounting adjustment – emission 
  allowances                                                                 (382,690)
Purchase Accounting Adjustment – coal supply contracts                     56,373,833
2011 Amortization of purchase accounting adjustment – coal 
  supply contracts                                                        (15,485,014)
2010 Amortization of purchase accounting adjustment – coal 
  supply contracts                                                         (1,298,823)
Purchase Accounting Adjustment – regulatory asset for coal 
  supply contracts                                                          8,793,531
2011 Amortization of purchase accounting adjustment – regulatory
  asset for coal supply contracts                                          (4,565,207) 
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2010 Amortization of purchase accounting adjustment – regulatory
  asset for coal supply contracts                                          (1,839,288)
Purchase Accounting Adjustment – rent commitment                              350,470
2011 Amortization of purchase accounting adjustment - rent
  commitment                                                                  (86,080)
                                                                           ----------
Total                                            $60,051,709

Schedule Page: 276     Line No.: 18     Column: b
The balance in Accumulated Deferred Income Taxes- Other (283) was adjusted due to the
purchase of KU by PPL Corporation in November 2010.  The following reflects the balance at
December 31, 2010:

Beginning Balance:
EEI Investment                                                             $5,614,203
FIN 48 Interest                                                               (33,438)
OCI EEI Investment                                                         (1,269,297)
                                                                            ---------
Total Without Purchase Accounting                                           4,311,468
Purchase Accounting Adjustments:
Purchase Accounting Adjustment – EEI investment                             1,267,480
                                                                            ---------
Total                                                                      $5,578,948
Schedule Page: 276     Line No.: 18     Column: e
The balance was adjusted due to the amortization of purchase accounting adjustments that
arose from the purchase of KU by PPL in November 2010.  The following reflects the
activity during the year charged to 410.2

Debit Change Account 410.2:
EEI Investment                                                             $  996,437
FIN 48 Interest                                                                34,576
                                                                            ---------
Total Without Purchase Accounting                                           1,031,013 
Purchase Accounting Adjustment:
Amortization - EEI investment                                                  87,033
                                                                            ---------
Total                                                                      $1,118,046
Schedule Page: 276     Line No.: 18     Column: f
The balance was adjusted due to the amortization of purchase accounting adjustments that
arose from the purchase of KU by PPL in November 2010.  The following reflects the
activity during the year charged to 411.2:

Credit Change Account 411.2:
EEI Investment                                                             $  248,314
FIN 48 Interest                                                                 1,138
                                                                            ---------
Total Without Purchase Accounting                                             249,452 
Purchase Accounting Adjustment:
Amortization - EEI investment                                               1,699,199
                                                                            ---------
Total                                                                      $1,948,651

Schedule Page: 276     Line No.: 18     Column: h
Debit Adjustments:
OCI EEI Investment                                                         $  346,253
                                                                           ----------
Total Without Purchase Accounting                                              346,253
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Purchase Accounting Adjustments:
Reclass - EEI investment                                                      432,706
                                                                           ----------
Total Debit Adjustments                                                    $  778,959 
Schedule Page: 276     Line No.: 18     Column: j
Credit Adjustments:
OCI EEI Investment                                                  $   50,702     
                                                                           ----------
Total Without Purchase Accounting                     50,702
Purchase Accounting Adjustments:
Reclass - EEI investment                                            7,268,991
                                                                           ----------
Total Credit Adjustments                                                   $7,319,693 
Schedule Page: 276     Line No.: 18     Column: k
The balance in Accumulated Deferred Income Taxes- Other (283) was adjusted due to the
purchase of KU by PPL Corporation in November 2010.  The following reflects the balance at
December 31, 2011:

Ending Balance:
EEI Investment                                                            $ 6,362,326
FIN 48 Interest                                                                     - 
OCI EEI Investment                                                         (1,564,848)
                                                                            ---------
Total Without Purchase Accounting                                           4,797,478 
Purchase Accounting Adjustments:
Purchase Accounting Adjustment – EEI investment                             8,161,214
2011 Amortization of purchase accounting adjustment – EEI 
  investment                                                                 (344,678)
2010 Amortization of purchase accounting adjustment – EEI 
  investment                                                                  (57,448)
Eliminate Deferred Tax on Purchase Accounting Adjustment - 
  Other Comprehensive Income              (1,267,489) 
                                                                            ---------
Total                                                                     $11,289,077
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Schedule Page: 278     Line No.: 1     Column: f
The balance in Coal Contracts (Nov-10 to Dec-16) relates to the regulatory
offset for the fair value measurement of KU's coal contracts recognized due to
the purchase of KU by PPL in November 2010.  The balance will be amortized as
the underlying purchase accounting adjustments are amortized.  The following
reflects the purchase accounting adjustment:

Coal Contracts (Nov-10 to Dec-16) Without Purchase
  Accounting    $            - 
Purchase Accounting Adjustment     144,919,879 
2011 Amortization of Purchase Accounting Adjustment       (39,807,234)
2010 Amortization of Purchase Accounting Adjustment        (3,338,879)
Total for Coal Contracts (Nov-10 to Dec-16)    $  101,773,766 

Schedule Page: 278     Line No.: 2     Column: f
The regulatory liabilities represent the future revenue impact from the reversal of
deferred income taxes required for amortization investment tax credits and deferred taxes
provided at rates in excess of currently enacted rates. 
Schedule Page: 278     Line No.: 3     Column: f
The balance in OVEC Power Purchase Contract (Nov-10 to Mar-26) relates to the
regulatory offset for the fair value measurement of the power purchase contract
between KU and Ohio Valley Electric Corporation recognized due to the purchase
of KU by PPL in November 2010.  The balance will be amortized as the underlying
purchase accounting adjustments are amortized.  The following reflects the
purchase accounting adjustment:

OVEC Power Purchase Contract (Nov-10 to Mar-26) Without
  Purchase Accounting    $            - 
Purchase Accounting Adjustment     38,582,028 
2011 Amortization of Purchase Accounting Adjustment        (2,432,244)
2010 Amortization of Purchase Accounting Adjustment          (464,152)
Total for OVEC Power Purchase Contract (Nov-10 to Mar-26)    $   35,685,632 

Schedule Page: 278     Line No.: 7     Column: f
The balance in Emission Allowances (Nov-10 to Dec-40) relates to the regulatory
offset for the fair value measurement of KU's emission allowances recognized
due to the purchase of KU by PPL in November 2010.  The balance will be
amortized as the underlying purchase accounting adjustments are amortized.  The
following reflects the purchase accounting adjustment:

Emission Allowances (Nov-10 to Dec-40) Without Purchase
  Accounting    $            - 
Purchase Accounting Adjustment     9,259,090 
2011 Amortization of Purchase Accounting Adjustment        (5,771,743)
2010 Amortization of Purchase Accounting Adjustment          (983,780)
Total for Emission Allowances (Nov-10 to Dec-40)    $    2,503,567 
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Schedule Page: 300     Line No.: 4     Column: b
Small (or Comm.) category includes Small and Large Commercial accounts.

Small $ 183,822,247
Large   163,177,443
Total Small (or Comm.) $ 346,999,690

Schedule Page: 300     Line No.: 4     Column: d
Small (or Comm.) category includes Small and Large Commercial accounts.

Small 2,018,962
Large _2,287,664
Total Small (or Comm.)      4,306,626 MWH

Schedule Page: 300     Line No.: 5     Column: b
Large (or Ind.) category includes Industrial and Mine Power accounts.

Industrial $ 336,499,213
Mine Power    44,830,414
Total Large (or Industrial) $ 381,329,627

Schedule Page: 300     Line No.: 5     Column: d
Large (or Ind.) category includes Industrial and Mine Power accounts.

Industrial 6,013,408
Mine Power   684,727
Total Large (or Industrial) 6,698,135 MWH

Schedule Page: 300     Line No.: 7     Column: b
Other Sales to Public Authorities category includes Other Sales to Public Authorities and
Municipal Pumping accounts.

Other Sales to Public Authorities $ 110,685,323
Municipal Pumping     4,871,820
Total Other Sales to Public Authorities  $ 115,557,143

Schedule Page: 300     Line No.: 7     Column: d
Other Sales to Public Authorities category includes Other Sales to Public Authorities and
Municipal Pumping accounts.

Other Sales to Public Authorities 1,584,237
Municipal Pumping    67,204
Total Other Sales to Public Authorities      1,651,441 MWH

Schedule Page: 300     Line No.: 22     Column: b
Items which compose Revenues from Transmission of Electricity of Others (456.1)
year-to-date activity:

2011 invoices to East Kentucky Power Cooperative $  3,409,283
2011 invoices to Owensboro Municipal Utilities 3,293,119
2011 invoices to Louisville Gas and Electric 3,266,566
2011 invoices to City of Frankfort 1,044,276
2011 invoices to Tennessee Valley Authority 663,758
2011 invoices to City of Madisonville 447,900
2011 invoices to City of Bardstown 336,057
2011 invoices to City of Nicholasville 289,653
2011 invoices to Cargill Power Markets 270,129
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2011 invoices to Kentucky Municipal Power Agency 253,167
Other items less than $250,000 each 1,085,176
Total Other Electric Revenues $  14,359,084

Schedule Page: 300     Line No.: 1     Column: $
This value contains unbilled revenue of $(15,371,557) and accrued revenue of $8,316,408. 
The accrued revenue represents the following:

Levelized Fuel Factor Accrual $  (1,001,000)
Fuel Adjustment Clause Accrual 1,161,000
Demand Side Management Accrual 2,937,495
Environmental Cost Recovery Accrual 5,218,913
Total Accrual $   8,316,408 

Schedule Page: 300     Line No.: 1     Column: MWH
Unbilled revenue of (206,884) Mwh represents the net change of unbilled MWH from the
previous period, and as a result could be positive or negative.
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Schedule Page: 304     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $2,488,260
Schedule Page: 304     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $(46)
Schedule Page: 304     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $31 
Schedule Page: 304     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $8,833 
Schedule Page: 304     Line No.: 11     Column: a
Average number of customers served under this rate schedule is 45,170 - included in
revenue class subtotal.  These are deducted on line 11 to avoid duplication.
Schedule Page: 304     Line No.: 13     Column: a
Reclassification between FERC accounts and net billing adjustments for prior periods. 
Schedule Page: 304     Line No.: 13     Column: c
Includes Fuel Adjustment Clause of $(725) 
Schedule Page: 304.1     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $103 
Schedule Page: 304.1     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $23 
Schedule Page: 304.1     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $957,778 
Schedule Page: 304.1     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $7,550 
Schedule Page: 304.1     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $240,191
Schedule Page: 304.1     Line No.: 7     Column: c
Includes Fuel Adjustment Clause of $20,515 
Schedule Page: 304.1     Line No.: 8     Column: c
Includes Fuel Adjustment Clause of $1,761,950
Schedule Page: 304.1     Line No.: 9     Column: c
Includes Fuel Adjustment Clause of $204 
Schedule Page: 304.1     Line No.: 10     Column: c
Includes Fuel Adjustment Clause of $1,790,228 
Schedule Page: 304.1     Line No.: 11     Column: c
Includes Fuel Adjustment Clause of $337,540 
Schedule Page: 304.1     Line No.: 12     Column: c
Includes Fuel Adjustment Clause of $927,063 
Schedule Page: 304.1     Line No.: 20     Column: a
Average number of customers served under this rate schedule is 23,305 - included in
revenue class subtotal.  These are deducted on line 20 to avoid duplication.
Schedule Page: 304.1     Line No.: 22     Column: a
Reclassification between FERC accounts and net billing adjustments for prior periods. 
Schedule Page: 304.1     Line No.: 22     Column: c
Includes Fuel Adjustment Clause of $574 
Schedule Page: 304.2     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $6 
Schedule Page: 304.2     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $802 
Schedule Page: 304.2     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $15,448 
Schedule Page: 304.2     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $29 
Schedule Page: 304.2     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $(693) 
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Schedule Page: 304.2     Line No.: 7     Column: c
Includes Fuel Adjustment Clause of $351 
Schedule Page: 304.2     Line No.: 10     Column: a
Average number of customers served under this rate schedule is 857 - included in revenue
class subtotal.  These are deducted on line 10 to avoid duplication.
Schedule Page: 304.2     Line No.: 12     Column: a
Reclassification between FERC accounts and net billing adjustments for prior periods. 
Schedule Page: 304.2     Line No.: 12     Column: c
Includes Fuel Adjustment Clause of $1,020 
Schedule Page: 304.3     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $1,127 
Schedule Page: 304.3     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $228 
Schedule Page: 304.3     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $78,083 
Schedule Page: 304.3     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $71,231 
Schedule Page: 304.3     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $400,062 
Schedule Page: 304.3     Line No.: 7     Column: c
Includes Fuel Adjustment Clause of $5,605 
Schedule Page: 304.3     Line No.: 8     Column: c
Includes Fuel Adjustment Clause of $392,689
Schedule Page: 304.3     Line No.: 9     Column: c
Includes Fuel Adjustment Clause of $5,406 
Schedule Page: 304.3     Line No.: 10     Column: c
Includes Fuel Adjustment Clause of $45 
Schedule Page: 304.3     Line No.: 11     Column: c
Includes Fuel Adjustment Clause of $(2,302) 
Schedule Page: 304.3     Line No.: 19     Column: a
Average number of customers served under this rate schedule is 3,232 - included in revenue
class subtotal.  These are deducted on line 19 to avoid duplication.
Schedule Page: 304.3     Line No.: 21     Column: a
Reclassification between FERC accounts and net billing adjustments for prior periods. 
Schedule Page: 304.3     Line No.: 21     Column: c
Includes Fuel Adjustment Clause of $(191) 
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Schedule Page: 310     Line No.: 1     Column: c
Barbourville Rate Schedule FERC No. 184 effective May 2009. 
Schedule Page: 310     Line No.: 1     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 2     Column: c
Bardstown Rate Schedule FERC No. 185 effective May 2009. 
Schedule Page: 310     Line No.: 2     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 3     Column: c
Bardwell Rate Schedule FERC No. 186 effective May 2009. 
Schedule Page: 310     Line No.: 3     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 4     Column: c
Benham Rate Schedule FERC No. 187 effective May 2009. 
Schedule Page: 310     Line No.: 4     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 5     Column: c
Berea Rate Schedule FERC No. 197 effective May 2009. 
Schedule Page: 310     Line No.: 5     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 6     Column: c
Corbin Rate Schedule FERC No. 188 effective May 2009. 
Schedule Page: 310     Line No.: 6     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 7     Column: c
Falmouth Rate Schedule FERC No. 189 effective May 2009. 
Schedule Page: 310     Line No.: 7     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 8     Column: c
Frankfort Rate Schedule FERC No. 190 effective May 2009. 
Schedule Page: 310     Line No.: 8     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 9     Column: c
Madisonville Rate Schedule FERC No. 161 effective May 2009. 
Schedule Page: 310     Line No.: 9     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 10     Column: c
Nicholasville Rate Schedule FERC No. 157 effective May 2009. 
Schedule Page: 310     Line No.: 10     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 11     Column: c
Paris Rate Schedule FERC No. 83 effective May 2009. 
Schedule Page: 310     Line No.: 11     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
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Schedule Page: 310     Line No.: 12     Column: c
Providence Rate Schedule FERC No. 195 effective May 2009. 
Schedule Page: 310     Line No.: 12     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 13     Column: b
Market Based Sale 
Schedule Page: 310     Line No.: 13     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310     Line No.: 14     Column: b
Market Based Sale 
Schedule Page: 310     Line No.: 14     Column: c
(2) LGE and KU Joint MBRT Tariff. 
Schedule Page: 310.1     Line No.: 1     Column: b
Market Based Sale 
Schedule Page: 310.1     Line No.: 1     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 2     Column: b
Energy Imbalance 
Schedule Page: 310.1     Line No.: 2     Column: c
(4) FERC Electric Tariff, Original No. 2, Service Agreement No. 255. 
Schedule Page: 310.1     Line No.: 3     Column: b
Market Based Sale 
Schedule Page: 310.1     Line No.: 3     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff.
Schedule Page: 310.1     Line No.: 4     Column: b
Market Based Sale 
Schedule Page: 310.1     Line No.: 4     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 5     Column: a
d/b/a Progress Energy Carolinas Inc. 
Schedule Page: 310.1     Line No.: 5     Column: b
Market Based Sale 
Schedule Page: 310.1     Line No.: 5     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 6     Column: b
Market Based Sale
Schedule Page: 310.1     Line No.: 6     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff.
Schedule Page: 310.1     Line No.: 7     Column: b
Market Based Sale 
Schedule Page: 310.1     Line No.: 7     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 8     Column: b
Market Based Sale 
Schedule Page: 310.1     Line No.: 8     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 9     Column: b
Market Based Sale 
Schedule Page: 310.1     Line No.: 9     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 10     Column: b
Market Based Sale 
Schedule Page: 310.1     Line No.: 10     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
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Schedule Page: 310.1     Line No.: 11     Column: b
Cost Based Sale 
Schedule Page: 310.1     Line No.: 11     Column: c
(5) LGE CBR Tariff First Revised Service Agreement No. 3. 
Schedule Page: 310.1     Line No.: 12     Column: b
Energy Imbalance 
Schedule Page: 310.1     Line No.: 12     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 13     Column: b
Cost Based Sale 
Schedule Page: 310.1     Line No.: 13     Column: c
(7) LGE CBR Tariff Service Agreement No. 4. 
Schedule Page: 310.1     Line No.: 14     Column: b
Energy Imbalance 
Schedule Page: 310.1     Line No.: 14     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 1     Column: b
Energy Imbalance 
Schedule Page: 310.2     Line No.: 1     Column: c
(6) LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 310.2     Line No.: 2     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company are owned by PPL
Corporation.
Schedule Page: 310.2     Line No.: 2     Column: c
(1) FERC Rate Schedule No. 1. The Power Supply System Agreement, FERC Docket No.
ER98-111-000.
Schedule Page: 310.2     Line No.: 3     Column: b
Market Based Sale 
Schedule Page: 310.2     Line No.: 3     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 4     Column: b
Financial Swap 
Schedule Page: 310.2     Line No.: 4     Column: j
Financial swap loss from unfavorable market conditions. 
Schedule Page: 310.2     Line No.: 5     Column: b
Market Based Sale 
Schedule Page: 310.2     Line No.: 5     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 6     Column: b
Financial Swap 
Schedule Page: 310.2     Line No.: 7     Column: b
Cost Based Sale 
Schedule Page: 310.2     Line No.: 7     Column: c
(8) LGE CBR Tariff. 
Schedule Page: 310.2     Line No.: 8     Column: b
Energy Imbalance 
Schedule Page: 310.2     Line No.: 8     Column: c
(6) LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 310.2     Line No.: 9     Column: b
Energy Imbalance Sale of Test Power 
Schedule Page: 310.2     Line No.: 9     Column: c
(6) LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 310.2     Line No.: 9     Column: g
In May 2010, Trimble County 2 ("TC2"), a newly constructed generating unit, began
producing test power. With limited exceptions, the Company took care, custody and control
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of TC2 on January 22, 2011, and has dispatched the unit to meet customer demand since that
date. Prior to January 22, 2011, 35 MWH of test power was assigned to Kentucky Utilities
Company's off-system sales to Owensboro Municipal Utilities that were credited to the
capital project (Account 107) and are excluded from this report. 
Schedule Page: 310.2     Line No.: 9     Column: i
In May 2010, Trimble County 2 ("TC2"), a newly constructed generating unit, began
producing test power.  With limited exceptions, the Company to care, custody and control
of TC2 on January 22, 2011, and has dispatched the unit to meet customer demand since that
date.  Prior to January 22, 2011, $1,972 of test power was assigned to Kentucky Utilities
Company's off-system sales to Owensboro Municipal Utilities that were credited to the
capital project (Account 107) and are excluded from this report. 
Schedule Page: 310.2     Line No.: 10     Column: b
Market Based Sale 
Schedule Page: 310.2     Line No.: 10     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 11     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.2     Line No.: 11     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 11     Column: g
In May 2010, Trimble County 2 ("TC2"), a newly constructed generating unit, began
producing test power. With limited exceptions, the Company took care, custody and control
of TC2 on January 22, 2011, and has dispatched the unit to meet customer demand since that
date. Prior to January 22, 2011, 5 MWH of test power was assigned to Kentucky Utilities
Company's off-system sales to PJM Settlement, Inc. that were credited to the capital
project (Account 107) and are excluded from this report.
Schedule Page: 310.2     Line No.: 11     Column: i
In May 2010, Trimble County 2 ("TC2"), a newly constructed generating unit, began
producing test power. With limited exceptions, the Company took care, custody and control
of TC2 on January 22, 2011, and has dispatched the unit to meet customer demand since that
date. Prior to January 22, 2011, $184 of test power was assigned to Kentucky Utilities
Company's off-system sales to PJM Settlement, Inc. that were credited to the capital
project (Account 107) and are excluded from this report.
Schedule Page: 310.2     Line No.: 12     Column: b
Market Based Sale 
Schedule Page: 310.2     Line No.: 12     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 13     Column: b
Market Based Sale 
Schedule Page: 310.2     Line No.: 13     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 14     Column: b
Market Based Sale 
Schedule Page: 310.2     Line No.: 14     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.3     Line No.: 1     Column: b
Market Based Sale 
Schedule Page: 310.3     Line No.: 1     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
Schedule Page: 310.3     Line No.: 2     Column: a
Effective September 6, 2011, Kansas City Energy changed its name to Trademark Merchant
Energy, LLC. 
Schedule Page: 310.3     Line No.: 2     Column: b
Market Based Sale 
Schedule Page: 310.3     Line No.: 2     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff. 
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Schedule Page: 310.3     Line No.: 3     Column: b
Market Based Sale 
Schedule Page: 310.3     Line No.: 3     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff.
Schedule Page: 310.3     Line No.: 4     Column: b
Market Based Sale 
Schedule Page: 310.3     Line No.: 4     Column: c
(3) LGE and KU Joint MBRT Short Form Tariff.
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Schedule Page: 320     Line No.: 141     Column: b
The credit is due to meter tampering charges billed to customers to offset the cost of
meter maintenance.  The cost is recorded in several accounts. 
Schedule Page: 320     Line No.: 141     Column: c
The credit is due to meter tampering charges billed to customers to offset the cost of
meter maintenance.  The cost is recorded in several accounts. 
Schedule Page: 320     Line No.: 154     Column: b
The credit balance is due to establishing a regulatory asset for the 2009 mountain winter
storm in Eastern Kentucky and Virginia.
Schedule Page: 320     Line No.: 154     Column: c
The credit balance is due to reversing an expense over-accrual of the 2009 mountain winter
storm in Eastern Kentucky and Virginia. 
Schedule Page: 320     Line No.: 193     Column: b
The balance in Rents (931) was adjusted due to the purchase of KU by PPL in
November 2010.  The balance was adjusted to include amortization of the
purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Rents in 2010 was reclassified to Other Regulatory
Liabilities (254) in January 2011.  The following reflects the purchase
accounting adjustment:

Rents (931) Without Purchase Accounting  $ 2,263,156 
Purchase Accounting Adjustment - rent commitment        31,612 
Total for Rents (931)  $ 2,294,768 

Schedule Page: 320     Line No.: 193     Column: c
The balance in Rents (931) was adjusted due to the purchase of KU by PPL in
November 2010.  The balance was adjusted to include amortization of the
purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Rents in 2010 was reclassified to Other Regulatory
Liabilities (254) in January 2011.  The following reflects the purchase
accounting adjustment:

Rents (931) Without Purchase Accounting  $ 2,230,827 
Purchase Accounting Adjustment - rent commitment        (31,612)
Total for Rents (931)  $ 2,199,215 
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Schedule Page: 326     Line No.: 1     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 1     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 2     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 2     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 3     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 3     Column: c
(7) WSPP Rate Schedule FERC No. 6.
Schedule Page: 326     Line No.: 4     Column: b
Market Based Purchase 
Schedule Page: 326     Line No.: 4     Column: c
(12) Rate Schedule 27 
Schedule Page: 326     Line No.: 5     Column: b
Energy Imbalance
Schedule Page: 326     Line No.: 5     Column: c
(5) FERC Electric Tariff, Original Volume No. 2, Service Agreement No. 255.
Schedule Page: 326     Line No.: 6     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 6     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 7     Column: b
Market Based Purchase 
Schedule Page: 326     Line No.: 7     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 8     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 8     Column: c
(11) EEI Master Power Purchase and Sale Agreement dated November 20, 2009.
Schedule Page: 326     Line No.: 9     Column: b
Emergency Power
Schedule Page: 326     Line No.: 9     Column: c
(4) TEE Contingency Reserve Sharing Agreement dated November 20, 2009.
Schedule Page: 326     Line No.: 10     Column: b
Market Based Purchase 
Schedule Page: 326     Line No.: 10     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
Schedule Page: 326     Line No.: 11     Column: b
 Market Based Purchase
Schedule Page: 326     Line No.: 11     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 12     Column: b
Energy Imbalance
Schedule Page: 326     Line No.: 12     Column: c
(8) Participation Agreement dated February 9, 2004.
Schedule Page: 326     Line No.: 13     Column: b
December 2010 true-up of accrual estimate for energy charges made in 2011.
Schedule Page: 326     Line No.: 13     Column: c
(8) Participation Agreement dated February 9, 2004. 
Schedule Page: 326     Line No.: 13     Column: g
December 2010 true-up of accrual estimate for energy charges made in 2011. 
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Schedule Page: 326     Line No.: 13     Column: l
December 2010 true-up of accrual estimate for energy charges made in 2011. 
Schedule Page: 326     Line No.: 14     Column: b
Cost Based Purchase
Schedule Page: 326     Line No.: 14     Column: c
(8) Participation Agreement dated February 9, 2004.
Schedule Page: 326.1     Line No.: 1     Column: b
November 2010 correction made in 2011. 
Schedule Page: 326.1     Line No.: 1     Column: c
(8) Participation Agreement dated February 9, 2004. 
Schedule Page: 326.1     Line No.: 1     Column: l
November 2010 correction made in 2011. 
Schedule Page: 326.1     Line No.: 2     Column: b
Energy Imbalance
Schedule Page: 326.1     Line No.: 2     Column: c
(8) Participation Agreement dated February 9, 2004.
Schedule Page: 326.1     Line No.: 3     Column: b
Energy Imbalance 
Schedule Page: 326.1     Line No.: 3     Column: c
(3) LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.
Schedule Page: 326.1     Line No.: 4     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company are owned by PPL
Corporation.
Schedule Page: 326.1     Line No.: 4     Column: c
(2) FERC Rate Schedule No. 1.  The Power Supply System Agreement, FERC Docket No.
ER98-111-000
Schedule Page: 326.1     Line No.: 5     Column: b
Market Based Purchase 
Schedule Page: 326.1     Line No.: 5     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 6     Column: a
Inter-company Power Agreement dated September 10, 2010. The Company owns 2.5% of the
common stock of Ohio Valley Electric Corporation (OVEC). Purchase of surplus power
pursuant to Article 4 of the Amended and Restated Inter-company Power Agreement among OVEC
and Sponsoring Companies dated September 10, 2010.
Schedule Page: 326.1     Line No.: 6     Column: b
Surplus Power
Schedule Page: 326.1     Line No.: 6     Column: c
(6) Purchase of surplus power pursuant to Article 4 of the Amended and Restated
Inter-company Power Agreement among OVEC and Sponsoring Companies dated September 10,
2010.
Schedule Page: 326.1     Line No.: 7     Column: a
Inter-company Power Agreement dated September 10, 2010. The Company owns 2.5% of the
common stock of Ohio Valley Electric Corporation (OVEC). Purchase of surplus power
pursuant to Article 4 of the Amended and Restated Inter-company Power Agreement among OVEC
and Sponsoring Companies dated September 10, 2010.
Schedule Page: 326.1     Line No.: 7     Column: b
December 2010 true-up of accrual estimate for both energy and demand charges made in 2011.
Schedule Page: 326.1     Line No.: 7     Column: c
(6) Purchase of surplus power pursuant to Article 4 of the Amended and Restated
Inter-company Power Agreement among OVEC and Sponsoring Companies dated September 10,
2010.
Schedule Page: 326.1     Line No.: 7     Column: l
December 2010 true-up of accrual estimate for both energy, $47,176, and demand charges
($57,314) made in 2011. 
Schedule Page: 326.1     Line No.: 8     Column: b
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Market Based Purchase 
Schedule Page: 326.1     Line No.: 8     Column: c
(9) EEI Master Power Purchase and Sale Agreement dated April 27, 2011.
Schedule Page: 326.1     Line No.: 9     Column: b
Energy Imbalance 
Schedule Page: 326.1     Line No.: 9     Column: c
(3) LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.
Schedule Page: 326.1     Line No.: 10     Column: b
Correction of 2010 demand charge made in 2011.
Schedule Page: 326.1     Line No.: 10     Column: c
(13) FERC Electric Tariff FPC 74 
Schedule Page: 326.1     Line No.: 10     Column: l
Correction of 2010 demand charge made in 2011. 
Schedule Page: 326.1     Line No.: 11     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 11     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 12     Column: b
December 2010 correction made in 2011.
Schedule Page: 326.1     Line No.: 12     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 12     Column: l
December 2010 correction made in 2011. 
Schedule Page: 326.1     Line No.: 13     Column: b
Market Based Purchase 
Schedule Page: 326.1     Line No.: 13     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
Schedule Page: 326.1     Line No.: 14     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 14     Column: c
(10) Interchange Agreement dated July 1, 1977.
Schedule Page: 326.2     Line No.: 1     Column: b
Emergency Power 
Schedule Page: 326.2     Line No.: 1     Column: c
(4) TEE Contingency Reserve Sharing Agreement dated November 20, 2009.
Schedule Page: 326.2     Line No.: 2     Column: b
Market Based Purchase 
Schedule Page: 326.2     Line No.: 2     Column: c
(7) WSPP Rate Schedule FERC No. 6. 
Schedule Page: 326.2     Line No.: 3     Column: b
Market Based Purchase 
Schedule Page: 326.2     Line No.: 3     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission. 
Schedule Page: 326.2     Line No.: 4     Column: b
Market Based Purchase 
Schedule Page: 326.2     Line No.: 4     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
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Schedule Page: 328     Line No.: 1     Column: m
The total consists of East Kentucky Power Cooperative Schedule 1 and Schedule 2 charges.
Schedule Page: 328     Line No.: 2     Column: k
The total consists of a true-up of prior periods.
Schedule Page: 328     Line No.: 2     Column: m
The total consists of a true-up of prior periods for East Kentucky Power Cooperative
Schedule 1 and Schedule 2 charges related to firm transmission.
Schedule Page: 328     Line No.: 3     Column: l
The total consists of the amortization of a regulatory asset authorized by the settlement
agreement between Kentucky Utilities Company, Louisville Gas and Electric Company and East
Kentucky Power Cooperative regarding the Network Integration Transmission Service
Agreement.  FERC Docket Nos. ER06-1458-000, ER06-1458-001 and ER06-1458-002.
Schedule Page: 328     Line No.: 4     Column: m
The total consists of Kentucky Municipal Power Agency Schedule 1, Schedule 2, Schedule 3,
Schedule 5, and Schedule 6 charges.
Schedule Page: 328     Line No.: 5     Column: k
The amount consists of Kentucky Municipal Power Agency depancaking credits related to
Kentucky Utilities Company's exit from the MISO, pursuant to Rate Schedule 402 as filed
with and accepted by the FERC.
Schedule Page: 328     Line No.: 5     Column: m
The total consists of Kentucky Municipal Power Agency Schedule 1 and Schedule 2 charges
for depancaking credits related to Kentucky Utilities Company's exit from the MISO,
pursuant to Rate Schedule 402 as filed with and accepted by the FERC. 
Schedule Page: 328     Line No.: 6     Column: m
The total consists of Owensboro Municipal Utilities Schedule 1, Schedule 2, Schedule 3,
Schedule 5 and Schedule 6 charges.
Schedule Page: 328     Line No.: 7     Column: m
The total consists of Owensboro Municipal Utilities Schedule 1 and Schedule 2 charges.
Schedule Page: 328     Line No.: 8     Column: m
The total consists of Owensboro Municipal Utilities Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 9     Column: m
The total consists of Owensboro Municipal Utilities Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 10     Column: d
The OLF transmission service agreement between Kentucky Utilities Company and Tennessee
Valley Authority has a termination date of 12/31/2011.
Schedule Page: 328     Line No.: 10     Column: m
The total consists of Tennessee Valley Authority Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 11     Column: k
The total consists of a true-up of prior periods. 
Schedule Page: 328     Line No.: 11     Column: m
The total consists of a true-up of prior period Tennessee Valley Authority Schedule 1 and
Schedule 2 charges.
Schedule Page: 328     Line No.: 12     Column: m
The total consists of Tennessee Valley Authority Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 13     Column: l
The total consists of a true-up of prior periods. 
Schedule Page: 328     Line No.: 14     Column: m
The total consists of Big Rivers Electric Corporation Schedule 1 and Schedule 2 charges.
Schedule Page: 328     Line No.: 15     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company are owned by PPL
Corporation.
Schedule Page: 328     Line No.: 15     Column: m
The total consists of Schedule 1 and Schedule 2 charges related to various counterparties.
Schedule Page: 328     Line No.: 16     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company are owned by PPL
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Corporation.
Schedule Page: 328     Line No.: 16     Column: l
The total consists of a true-up of prior periods. 
Schedule Page: 328     Line No.: 17     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company are owned by PPL
Corporation.
Schedule Page: 328     Line No.: 17     Column: m
The total consists of Schedule 1 and Schedule 2 charges related to various counterparties.
Schedule Page: 328     Line No.: 18     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company are owned by PPL
Corporation.
Schedule Page: 328     Line No.: 18     Column: d
Long-term Firm purchases by Kentucky Utilities Company and Louisville Gas and Electric
Company take place under the Open Access Transmission Tariff with intercompany allocations
for revenues and expenses determined by the Transmission Coordination Agreement between
the Companies. The Tariff is evergreen and the Transmission Coordination Agreement
automatically renews unless terminated. 
Schedule Page: 328     Line No.: 18     Column: m
The total consists of Schedule 1 and Schedule 2 charges related to various counterparties.
Schedule Page: 328     Line No.: 19     Column: m
The total consists of The Energy Authority Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 20     Column: m
The total consists of Ameren Marketing Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 21     Column: m
The total consists of Cargill Power Markets, LLC Schedule 1 and Schedule 2 charges.
Schedule Page: 328     Line No.: 22     Column: l
The total consists of a true-up of prior periods. 
Schedule Page: 328     Line No.: 23     Column: m
The total consists of Cargill Power Markets, LLC Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 24     Column: m
The total consists of Constellation Energy Commodities Group, Inc. Schedule 1 and Schedule
2 charges.
Schedule Page: 328     Line No.: 25     Column: m
The total consists of Constellation Energy Commodities Group, Inc. Schedule 1 and Schedule
2 charges. 
Schedule Page: 328     Line No.: 26     Column: m
The total consists of City of Barbourville Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 27     Column: m
The total consists of City of Bardstown Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 28     Column: m
The total consists of City of Bardwell Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 29     Column: m
The total consists of City of Benham Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 30     Column: m
The total consists of City of Berea Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 31     Column: m
The total consists of City of Corbin Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 32     Column: m
The total consists of City of Falmouth Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 33     Column: m
The total consists of City of Frankfort Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 34     Column: m
The total consists of City of Madisonville Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 1     Column: m
The total consists of City of Nicholasville Schedule 1 and Schedule 2 charges. 
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Schedule Page: 328.1     Line No.: 2     Column: m
The total consists of City of Paris Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 3     Column: m
The total consists of City of Providence Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 3     Column: n
This footnote is not to reference this cell, but the total on line 35 column (n). 

The total amount does not agree to page 300, line 22, column (b) due to intracompany
transmission revenues that must be eliminated in consolidation:

Page 330, line 35, column (n)   $ 15,244,806
Elimination of intracompany transmission revenues     (885,722)
Page 300, line 22, column (b)  $ 14,359,084
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NF             -1           -1Midwest ISO   1

AD         14,888        1,458       13,430Midwest ISO   2

LFP      1,821,575       91,324    1,730,251East Kentucky Power   3

AD         98,636       48,349       50,287East Kentucky Power   4

LFP        522,173       36,674      485,499   341,081   341,081KU/LG&E   5

SFP        536,282       31,512      504,770   189,046   189,046KU/LG&E   6

NF        242,385       12,589      229,796    70,821    70,821KU/LG&E   7

NF        118,511       68,110       50,401    46,244    46,244PJM Interconnect   8

AD          8,110        8,859          247         -996PJM Interconnect   9

AD           -475         -475Tennessee Valley Auth  10
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Schedule Page: 332     Line No.: 1     Column: g
The total consists of pass-through of a reduction in Schedule 26 expense for the period of
January 2011 – March 2011. 
Schedule Page: 332     Line No.: 2     Column: f
The total consists of true-ups of charges for prior periods. 
Schedule Page: 332     Line No.: 2     Column: g
The total consists of a rate adjustment in Schedule 8 pass through expense for the period
of June 2009 and a rate adjustment in Schedule 1 pass through expense for the period of
January through May 2009 and July 2009.
Schedule Page: 332     Line No.: 3     Column: b
The LFP transmission service agreement between East Kentucky Power Cooperative and KU and
LG&E has a termination date of 9/30/2016.
Schedule Page: 332     Line No.: 3     Column: g
The total consists of Schedule 1 and Schedule 2 charges. 
Schedule Page: 332     Line No.: 4     Column: e
The total consists of true-ups of charges for prior periods. 
Schedule Page: 332     Line No.: 4     Column: g
The total consists of true-ups of Schedule 1 and Schedule 2 charges for prior periods. 
Schedule Page: 332     Line No.: 5     Column: a
KU and LG&E are owned by PPL Corporation.
Schedule Page: 332     Line No.: 5     Column: b
Long-term Firm purchases by KU and LG&E take place under the Open Access Transmission
Tariff with intercompany allocations for revenues and expenses determined by the
Transmission Coordination Agreement between the Companies. The Tariff is evergreen and the
Transmission Coordination Agreement automatically renews unless terminated.
Schedule Page: 332     Line No.: 5     Column: g
The total consists of Schedule 1 and Schedule 2 charges. 
Schedule Page: 332     Line No.: 6     Column: a
KU and LG&E are owned by PPL Corporation.
Schedule Page: 332     Line No.: 6     Column: g
The total consists of Schedule 1 and Schedule 2 charges. 
Schedule Page: 332     Line No.: 7     Column: a
KU and LG&E are owned by PPL Corporation.
Schedule Page: 332     Line No.: 7     Column: g
The total consists of Schedule 1 and Schedule 2 charges. 
Schedule Page: 332     Line No.: 8     Column: g
The total consists of Schedule 1, Schedule 2, Black Start service and charges for other
non-firm point-to-point transmission without energy.

Schedule 1 Non-firm:    $  28,807
  Schedule 2 Non-firm:       18,453
  Black Start Service Non-firm:         843
  Non-firm point-to-point without energy:    20,007
         $  68,110

Schedule Page: 332     Line No.: 9     Column: e
The total consists of true-ups of charges for prior periods. 
Schedule Page: 332     Line No.: 9     Column: g
The total consists of true-ups of prior period Schedule 1, Schedule 2, Black Start service
and charges for other non-firm point-to-point without energy.

 Schedule 1 Non-firm:    $   4,591
  Schedule 2 Non-firm:        1,507
  Black Start Service Non-firm:        (188)
  Non-firm point-to-point without energy:     2,949

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

����	��1�B���

FERC FORM NO. 1 (ED. 12-87) %����*6+��

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 241 of 2862

Charnas



         $   8,859

Schedule Page: 332     Line No.: 10     Column: f
The total consists of true-ups of charges for prior periods. 
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Schedule Page: 350     Line No.: 6     Column: c
Negative amount represents a correction from the prior year.
Schedule Page: 350     Line No.: 6     Column: h
Negative amount represents a correction from the prior year.
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Schedule Page: 397     Line No.: 2     Column: b
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
Absent such a Power Supply System Agreement, the purchase amount recorded in accordance
with FERC Order No. 668-A would have been $257,345.
Schedule Page: 397     Line No.: 2     Column: c
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
Absent such a Power Supply System Agreement, the purchase amount recorded in accordance
with FERC Order No. 668-A would have been $2,182,006.
Schedule Page: 397     Line No.: 2     Column: d
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
Absent such a Power Supply System Agreement, the purchase amount recorded in accordance
with FERC Order No. 668-A would have been $3,609,962.
Schedule Page: 397     Line No.: 2     Column: e
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
Absent such a Power Supply System Agreement, the purchase amount recorded in accordance
with FERC Order No. 668-A would have been $3,622,746.
Schedule Page: 397     Line No.: 3     Column: b
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
Absent such a Power Supply System Agreement, the sale amount recorded in accordance with
FERC Order No. 668-A would have been $388,383.  These amounts do not include $184 in sales
sourced by test energy from the commissioning of a new power plant that were assigned to
Account 107 rather than to Account 447 during the first quarter.  There is no difference
in the Day Ahead and Real Time markets for the sales which were assigned to Account 107. 
Schedule Page: 397     Line No.: 3     Column: c
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
Absent such a Power Supply System Agreement, the sale amount recorded in accordance with
FERC Order No. 668-A would have been $1,552,317.  These amounts do not include $184 in
sales sourced by test energy from the commissioning of a new power plant that were
assigned to Account 107 rather than to Account 447 during the first quarter.  There is no
difference in the Day Ahead and Real Time markets for the sales which were assigned to
Account 107. 
Schedule Page: 397     Line No.: 3     Column: d
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
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Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
Absent such a Power Supply System Agreement, the sale amount recorded in accordance with
FERC Order No. 668-A would have been $2,111,592.  These amounts do not include $184 in
sales sourced by test energy from the commissioning of a new power plant that were
assigned to Account 107 rather than to Account 447 during the first quarter.  There is no
difference in the Day Ahead and Real Time markets for the sales which were assigned to
Account 107. 
Schedule Page: 397     Line No.: 3     Column: e
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
Absent such a Power Supply System Agreement, the sale amount recorded in accordance with
FERC Order No. 668-A would have been $3,182,878.  These amounts do not include $184 in
sales sourced by test energy from the commissioning of a new power plant that were
assigned to Account 107 rather than to Account 447 during the first quarter.  There is no
difference in the Day Ahead and Real Time markets for the sales which were assigned to
Account 107. 
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    381,921MWH  4,499,406    168,073MWH    647,192Scheduling, System Control and Dispatch���

    255,536MWH  4,499,406    106,516MWH    647,192Reactive Supply and Voltage��4

     95,047MWH  4,499,406Regulation and Frequency Response��)

Energy Imbalance��*

    147,323MWH  4,499,406Operating Reserve - Spinning��6

    147,323MWH  4,499,406Operating Reserve - Supplement��C

     24,285Other��F

  1,027,150 22,497,030    298,874  1,294,384Total (Lines 1 thru 7)��-
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Schedule Page: 398     Line No.: 7     Column: b
The Other charges are not associated with a number of units or a unit of measure.
Schedule Page: 398     Line No.: 7     Column: d
This amount consists of PJM non-energy related charges related to non-firm point-to-point
transmission services and Black Start Charges.  This amount also includes the Midwest
ISO’s Schedule 26 Charges (Network Upgrade Charge from Transmission Expansion Plan.)

 PJM Other Charges:  $  23,610
  MISO Schedule 26:        675

$  24,285
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Other Long-
Term Firm

Service
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Short-Term Firm
Point-to-point
Reservation

�>�

Other
Service

         58        314        493      4,066���,�4      4,931January����
         59        314        510      4,292���-��      5,175February���4
         53         107        314        414      3,231��4+�+      4,120March���)

        170         107        942      1,417     11,589     14,226Total for Quarter 1���*
         43         143        314        402      3,125���F��      4,027April���6
         55         373        314        674      3,846���C)�      5,262May���C
         56        314        593      3,920���C�-      4,883June���F

        154         516        942      1,669     10,891     14,172Total for Quarter 2���-
         58        314        733      4,102���C��      5,207July���,
         57          36        314        630      4,061���C�4      5,098August���+
         58         215        314        710      3,969���C��      5,266September����

        173         251        942      2,073     12,132     15,571Total for Quarter 3���4
         31         224        314        479      2,784���F�F      3,832October���)
         54         143        314        545      3,374���-�-      4,430November���*
         55        314        561      3,537���-�4      4,467December���6

        140         367        942      1,585      9,695     12,729Total for Quarter 4���C

        637       1,241      3,768      6,744     44,307     56,698
Total Year to

Date/Year

���F
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October���)

November���*

December���6

Total for Quarter 4���C
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Schedule Page: 401     Line No.: 29     Column: b
The value reported in the first quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 2,490,859 MWH.
Schedule Page: 401     Line No.: 30     Column: b
The value reported in the first quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 2,059,129 MWH.
Schedule Page: 401     Line No.: 31     Column: b
The value reported in the first quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 1,965,777 MWH.
Schedule Page: 401     Line No.: 32     Column: b
The value reported in the second quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 1,610,181 MWH.
Schedule Page: 401     Line No.: 33     Column: b
The value reported in the second quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 1,857,509 MWH.
Schedule Page: 401     Line No.: 34     Column: b
The value reported in the second quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 2,103,770 MWH.
Schedule Page: 401     Line No.: 35     Column: b
The value reported in the third quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 2,339,376MWH.
Schedule Page: 401     Line No.: 36     Column: b
The value reported in the third quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 2,205,654 MWH.
Schedule Page: 401     Line No.: 37     Column: b
The value reported in the third quarter was revised due to the inclusion of IMEA and IMPA
generation.  The previously reported balance was 1,779,454 MWH.
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Schedule Page: 402     Line No.: -1     Column: f
Partnership Expenses included in column f:

Line 19 Production Expenses: Oper, Supv, & Engr  $    (191,022)
Line 20 Fuel        (21,168,861)
Line 22  Steam Expenses          (584,234)
Line 25 Electric Expenses          (171,814)
Line 26 Misc Steam Power Expenses                   (1,007,380)
Line 28 Allowances                (4)
Line 29 Maintenance Supervision and Engineering               (90,739)
Line 30 Maintenance of Structures         (168,740)
Line 31 Maintenance of Boiler Plant                (1,080,516)
Line 32 Maintenance of Electric Plant        (146,471)
Line 33 Maintenance of Misc Steam Plant                (90,742)
       --------------
Line 34 Total Production Expenses    $ (24,700,523)
       ==============
Schedule Page: 402.1     Line No.: -1     Column: f
Pineville Generating Station is fully retired.  However, land and ashpond assets amounting
to $1,400,367 remain on the books.
Schedule Page: 402.1     Line No.: 5     Column: c
The Nameplate Rating for Brown CT represents a 47% ownership of unit 5, a 123 MW unit, and
62% ownership of units 6 and 7, which are 177 MW each, for KU. The remaining percentages
of units 5, 6 and 7 are owned by LG&E. 
Schedule Page: 402.1     Line No.: 5     Column: d
The Nameplate Rating for Paddy's Run 13 CT represents a 47% ownership for KU.  Total
Nameplate Rating for the unit is 178 MW.  The remaining percentage is owned by LG&E. 
Schedule Page: 402.1     Line No.: 5     Column: e
The Nameplate Rating for Trimble County CT represents 71% ownership of units 5 and 6 and
63% of units 7, 8, 9 and 10 for KU. The remaining percentages for units 5, 6, 7, 8, 9 and
10 are owned by LG&E. Total Nameplate Ratings for these units are 199 MW per unit. 
Schedule Page: 402.1     Line No.: 11     Column: b
No production/operation employees are directly assigned to Haefling turbines. Employees
from the Brown Plant operate and maintain the Haefling turbines.
Schedule Page: 402.1     Line No.: 11     Column: c
Employees at the Brown Plant include those assigned to the steam plant and the Brown CT
site and are reflected in the Brown Steam Plant statistics. 
Schedule Page: 402.1     Line No.: 11     Column: d
No production/operation employees are directly assigned to Paddy's Run turbines. Employees
from the LG&E Cane Run Plant operate and maintain the Paddy's Run turbines. 
Schedule Page: 402.1     Line No.: 11     Column: e
Employees at the Trimble County Plant include those assigned to the steam plant and the
Trimble County CT site and are reflected in the Trimble County steam plant statistics. 
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C�����"�������'�������/����#������!��������"����������/���'!���������������������!�&����'������/���!��"����������/�������������'�������!��'�����/�&!�'!���
��"����#�/����!�������#��������#K�'��0�����$(��!�&����'����������!��"����������/�������������'�������!��'�����/�&!�'!������"����#�/�������!������������"���
"����������/��������������#����"����$��&��#�����'���������'����������������/�������(��7"������!���������/���'!��''�"��'$���#�������&!��!����7"������&��!
���"�'�������'!�����'������������'��#�#�����!���7"��������"����#�/����!�������#��������#�

ST    500.00    500.00        35.48���� %�';�� %���0����
ST    500.00    500.00        21.39���4 %�';�� %!�""��3��#

���)
ST    345.00    345.00       113.87���* 
!����%���� 3��&��	���!
ST    345.00    345.00         7.80���6 
!����%���� 3����0����
HF &ST    345.00    345.00       171.06���C 3��&��%���� 1�������!
ST    345.00    345.00       102.47       2���F 3��&��	���! :�<��%��;
SP    161.00    161.00         1.69���- 
��!�0���� B�1
HF,ST & WP    161.00    161.00       181.40���, 
�������0�� �1.�3���
HF & WP    161.00    161.00        55.38���+ 
�������0�� 2�����/���#
HF & ST    161.00    161.00        86.06���� 1��!� B��'!�����
HF & ST    161.00    161.00        99.15       1���4 ��;������ B��'!�����
HF & WP    161.00    161.00        48.34���) %���0���� ������
HF    161.00    161.00         0.12       1���* %���0������*, %���0������,4
SP    161.00    161.00         3.97       1���6 1����:$��%�&�� ��$����.����$
HF,SP,WP,ST    161.00    161.00        43.82���C ���#�� ������

���F
ST    138.00    138.00        90.47���- 
!����%���� 3��&��%����
HF,SP & ST    138.00    138.00       169.18���, 3��&��%���� 
�������0��
HF    138.00    138.00        45.74       1��4+ :����� ��#����
HF & ST    138.00    138.00       166.58��4� 
�������0�� 3��&��	���!
HF,ST & WP    138.00    138.00        64.52       1��44 ��&;�� ��#����
HF,SP,ST,WP    138.00    138.00       144.71��4) .��/�$�.���; .���������
HF    138.00    138.00        29.44       1��4* 3��&��%���� ��;������
HF,SP,ST,WP    138.00    138.00        29.32��46 3��&��%���� ���/����
HF & WF    138.00    138.00        72.78       1��4C 
!����%���� :�������������
HF,SP & ST    138.00    138.00        56.77��4F 
!����%���� �#��
HF    138.00    138.00        10.24       1��4- ���#���.����$ ������0����
HF    138.00    138.00         7.89       1��4, M���������.��$ .���'!���0������1%������%��
Various     69.00     69.00     2,218.75��)+ C,:M������
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$���#��������'��#����&���0�������������&��!�!��!���0����������������/��&������������������������������'��������""�����������/��!������0������(���"�����!�
"����������/��!��"����$�����'��������'������/����#��!��"����������/��!����!��������������'��������
-���B�����������$���������������������"��������!����/�/���&!�'!��!�����"��#������������!��������&�������/���'!�"��"���$���������#�/�������!���'�"��$(
��0�������/�������(�#������#�������/������(���#��������/������/���$������������$��������������������!����!����������#�����(����"��������!����/(�/��
&!�'!��!�����"��#������������!��������&��������&!�'!��!�����"��#�����"�����������!���������!���"���������/(�/�����!�����''��'������������7"���������!�
�������������#���0����"����'�������#���������/���'!�����������"��'�����&����!�"��$����"��#��������!������(������/�'�5�&���(��������/��!�����
�7"�������/��!������(���#�!�&��!���7"�������������$��!�����"��#���������''�����#�/��(���#��''�������//�'��#����"�'�/$�&!��!���������(�'�5�&���(���
��!���"���$�����������'����#�'�"��$�
,���B�����������$�����������������������#��������!���'�"��$���#���0�������/�������(�#������#�������/������(�������������/���$���(���#�!�&
#�������#����"�'�/$�&!��!��������������������'����#�'�"��$�
�+���3�����!��"�����'����/�������'����#�/������'�������>�������������!�����;�'���������#��/�$����

     16,844,739954mcm      15,459,178     1,385,561   1

      8,230,430954mcm       7,950,059       280,371   2

  3

     19,485,698795mcm      16,990,017     2,495,681   4

      6,440,353954mcm       6,003,194       437,159   5

     19,390,566954mcm      17,774,802     1,615,764   6

     22,596,118954mcm      21,484,538     1,111,580   7

      2,444,0401272mcm       2,444,040   8

     15,360,402556mcm      14,075,955     1,284,447   9

      2,334,263556mcm       2,065,603       268,660  10

      4,410,903556mcm       4,140,756       270,147  11

      5,317,137556mcm       4,757,149       559,988  12

      6,542,966795mcm       6,242,117       300,849  13

         14,306954mcm          14,306  14

        569,176556mcm         307,188       261,988  15

      4,781,598795mcm       4,697,455        84,143  16

 17

      6,256,736954mcm       5,837,035       419,701  18

     13,192,451556mcm      12,811,298       381,153  19

      1,396,549397mcm       1,298,430        98,119  20

     66,911,194795mcm      66,178,781       732,413  21

      2,812,818556mcm       2,233,650       579,168  22

     16,108,786795mcm      15,217,694       891,092  23

      1,295,419556mcm       1,215,179        80,240  24

      5,159,466795mcm       4,967,477       191,989  25

      5,885,032795mcm       5,438,171       446,861  26

      5,436,442795mcm       5,190,941       245,501  27

      1,198,577795mcm         953,484       245,093  28

      5,132,592795mcm       4,788,455       344,137  29

    164,913,622Various     156,619,227     8,294,395  30

 31

 32

 33

������6()++(*+6���������,F())-������*(F)C()),��������*CC(F4-  34

 35
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Schedule Page: 422     Line No.: 1     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 2     Column: h
Contains both single and double circuitry.
Schedule Page: 422     Line No.: 4     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 5     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 6     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 9     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 10     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 11     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 13     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 16     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 18     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 19     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 21     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 23     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 25     Column: h
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552-554, 562, 570, 571, 580, 582, 588, 593, 594, 598 and 921
Schedule Page: 429     Line No.: 26     Column: c
Accounts charged include: 163, 184, 500-502, 506, 511-513, 542, 548, 552-554, 560, 562,
570, 571, 586, 593, 921 and 923
Schedule Page: 429     Line No.: 28     Column: c
Accounts charged include: 107
Schedule Page: 429     Line No.: 29     Column: c
Accounts charged include: 146, 184, 228, 232, 234 and 236
Schedule Page: 429     Line No.: 30     Column: c
Accounts charged include: 143, 232, 234 and 419
Schedule Page: 429     Line No.: 42     Column: a
Costs between Louisville Gas and Electric Company and Kentucky Utilities Company are
charged directly and are not allocated. 

LG&E and KU Services Company (Servco) will allocate the costs of service among the
affiliated companies using one of several methods that most accurately distributes the
costs. The method of cost allocation varies based on the department rendering the service.
Any of the methods may be adjusted for any known and reasonably quantifiable events, or at
such time as may be required due to significant changes in the business, but are generally
determined annually. The assignment methods used by Servco are as follows: 

Contract Ratio – Based on the sum of the physical amount (i.e. tons of coal, cubic feet of
natural gas) of the contract for both coal and natural gas for the immediately preceding
twelve consecutive calendar months, the numerator of which is for an operating company or
an affected affiliate company and the denominator of which is for all operating companies
and affected affiliate companies. This ratio is calculated on an annual basis. Any changes
in the ratio will be determined no later than May 1st of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that
used in the prior year. 

Departmental Charge Ratio – A specific Servco department ratio based upon various factors.
The departmental charge ratio typically applies to indirectly attributable costs such as
departmental administrative, support, and/or material and supply costs that benefit more
than one affiliate and that require allocation using general measures of cost causation.
Methods for assignment are department-specific depending on the type of service being
performed and are documented and monitored by the Budget Coordinators for each department.
The numerator and denominator vary by department. The ratio is based upon various factors
such as labor hours, labor dollars, departmental or entity headcount, capital
expenditures, operations & maintenance costs, retail energy sales, charitable
contributions, generating plant sites, average allocation of direct reports, net book
value of utility plant, total line of business assets, electric capital expenditures,
substation assets and transformer assets. These ratios are calculated on an annual basis.
Any changes in these ratios will be determined no later than May 1st of the following
calendar year, and charges to date will be reallocated for any significant changes in any
of these ratios from that used in the prior year. 

Electric Peak Load Ratio – Based on the sum of the monthly electric maximum system demands
for the immediately preceding twelve consecutive calendar months, the numerator of which
is for an operating company and the denominator of which is for all operating companies.
This ratio is calculated on an annual basis. Any changes in the ratio will be determined
no later than May 1st of the following calendar year, and charges to date will be
reallocated for any significant changes in the ratio from that used in the prior year. 

Energy Marketing Ratio – Based on the absolute value of megawatt hours purchased and sold
for the immediately preceding twelve consecutive calendar months, the numerator of which
is for an operating company or an affiliate and the denominator of which is for all
operating companies and affected affiliate companies. This ratio is calculated on an
annual basis. Any changes in the ratio will be determined no later than May 1st of the

	����/����"��#���

:����';$�<���������.�"��$��������������������������������������������

�!�����"�������
����N������������
�4�� ��������������

B�����/���"���
�2�(�B�(�P��

��8��8����

P���8%����#��/���"���

4+��89*

����	��1�B���

FERC FORM NO. 1 (ED. 12-87) %����*6+�4

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 318 of 2862

Charnas



following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Generation Ratio – Based on the annual forecast of megawatt hours, the numerator of which
is for an operating company or an affiliate and the denominator of which is for all
operating companies and affected affiliate companies. This ratio is calculated on an
annual basis. Any changes in the ratio will be determined no later than May 1st of the
following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year. 

Non-Fuel Material and Services Expenditures – Based on non-fuel material and services
expenditures, net of reimbursements, for the immediately preceding twelve consecutive
calendar months. The numerator is equal to such expenditures for a specific entity and/or
line-of-business as appropriate and the denominator is equal to such expenditures for all
applicable entities. This ratio is calculated on an annual basis. Any changes in the ratio
will be determined no later than May 1st of the following calendar year, and charges to
date will be reallocated for any significant changes in the ratio from that used in the
prior year. 

Number of Customers Ratio – Based on the number of retail electric and/or gas customers.
This ratio will be determined based on the actual number of customers at the end of the
previous calendar year. In some cases, the ratio may be calculated based on the type of
customer class being served (i.e. Residential, Commercial or Industrial). The numerator is
the total number of each Company’s retail customers. The denominator is the total number
of retail customers for both KU and LG&E. This ratio is calculated on an annual basis. Any
changes in the ratio will be determined no later than May 1st of the following calendar
year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year. 

Number of Employees Ratio – Based on the number of employees benefiting from the
performance of a service. This ratio will be determined based on actual counts of
applicable employees at the end of the previous calendar year. A two-step assignment
methodology is utilized to properly allocate Servco employee costs to the proper legal
entity. The numerator for the first step of this ratio is the total number of employees
for each specific company, and the denominator is the total number of employees for all
companies in which an allocator is assigned (i.e. KU, LG&E and Servco). For the second
step, the ratio of Servco to total employees will then be allocated to the other companies
(KU, LG&E and LKC) based on each company’s ratio of labor dollars to total labor dollars.
(LKC has no employees, but non-utility related labor is charged to it.) This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than
May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year. 

Number of Meters Ratio – Based on the number or types of meters being utilized by all
levels of customer classes within the system for the immediately preceding twelve
consecutive calendar months. The numerator is equal to the number of meters for each
utility and the denominator is equal to the total meters for KU and LG&E. This ratio is
calculated on an annual basis. Any changes in the ratio will be determined no later than
May 1st of the following calendar year, and charges to date will be reallocated for any
significant changes in the ratio from that used in the prior year. 

Number of Transactions Ratio – Based on the sum of transactions occurring in the
immediately preceding twelve consecutive calendar months, the numerator of which is for an
operating company or an affected affiliate company and the denominator of which is for all
operating companies and affected affiliate companies. For example, services pertaining to
Materials Logistics would define the transaction as the number of items ordered, picked
and disbursed out of the warehouse. Services pertaining to Accounts Payable would define
the transaction as the number of invoices processed. The Controller’s organization is
responsible for maintaining and monitoring specific product/service methodology
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documentation for actual transactions related to Servco billings. This ratio is calculated
on an annual basis. Any changes in the ratio will be determined no later than May 1st of
the following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year.

Project Ratio – Based on the total costs for any departmental or affiliate project for the
immediately preceding twelve consecutive calendar months, the numerator of which is for an
operating company or an affected affiliate company and the denominator of which is for all
operating companies and affected affiliate companies. This ratio is calculated on an
annual basis. Any changes in the ratio will be determined no later than May 1st of the
following calendar year, and charges to date will be reallocated for any significant
changes in the ratio from that used in the prior year. 

Retail Revenue Ratio – Based on utility revenues, excluding energy marketing revenues, for
the immediately preceding twelve consecutive calendar months, the numerator of which is
for an operating company or an affiliate and the denominator of which is for all operating
companies and affected affiliate companies. This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May 1st of the following
calendar year, and charges to date will be reallocated for any significant changes in the
ratio from that used in the prior year. 

Revenue Ratio – Based on the sum of the revenue for the immediately preceding twelve
consecutive calendar months, the numerator of which is for an operating company or an
affected affiliate company and the denominator of which is for all operating companies and
affected affiliate companies. This ratio is calculated on an annual basis. Any changes in
the ratio will be determined no later than May 1st of the following calendar year, and
charges to date will be reallocated for any significant changes in the ratio from that
used in the prior year. 

Revenue, Total Assets and Number of Employees Ratio – Based on an average of the revenue,
total assets and number of employees ratios. This ratio is independently calculated for KU
and LG&E. The numerator is the sum of Revenue Ratio, Total Assets Ratio and Number of
Employees Ratio for the specific company. The denominator is three – the number of ratios
being averaged. This ratio is calculated on an annual basis. Any changes in the ratio will
be determined no later than May 1st of the following calendar year, and charges to date
will be reallocated for any significant changes in the ratio from that used in the prior
year.

Total Assets Ratio – Based on the total assets at year end for the preceding year. In the
event of joint ownership of a specific asset, asset ownership percentages are utilized to
assign costs. The numerator is the total assets for each specific company at the end of
the preceding year. The denominator is the sum of total assets for each company in which
an allocator is assigned (KU, LG&E and LKC). This ratio is calculated on an annual basis.
Any changes in the ratio will be determined no later than May 1st of the following
calendar year, and charges to date will be reallocated for any significant changes in the
ratio from that used in the prior year. 

Total Utility Plant Assets Ratio – Based on the total utility plant assets at year end for
the preceding year, the numerator of which is for an operating company or affected
affiliate company and the denominator of which is for all operating companies and affected
affiliate companies. In the event of joint ownership of a specific asset, ownership
percentages are utilized to assign costs. This ratio is calculated on an annual basis. Any
changes in the ratio will be determined no later than May 1st of the following calendar
year, and charges to date will be reallocated for any significant changes in the ratio
from that used in the prior year. 

Transportation Resource Management System Chargeback Ratio – Based on the costs associated
with providing and operating transportation fleet for all affiliated companies including
developing fleet policy, administering regulatory compliance programs, managing repair and
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maintenance of vehicles and procuring vehicles. Such rates are applied based on the
specific equipment employment and the measured usage of services by the various company
entities. This ratio is calculated monthly based on the actual transportation charges from
the previous month. The numerator is the department labor charged to a specific company.
The denominator is the total labor costs for the specific department. The ratio is then
multiplied by the total transportation costs to determine the amount charged to each
company.

Utility Ownership Percentages – Based on the contractual ownership percentages of
jointly-owned generating units. This ratio is updated as a result of a new jointly-owned
generating unit, and is based on the total forecasted energy needs. The numerator is the
specific company’s forecasted incremental capacity and/or energy needs. The denominator is
the total incremental capacity and/or energy needs of all companies.
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Accrued and prepaid taxes ........................................................................ 262-263

Accumulated Deferred Income Taxes .................................................................... 234

                                                                                                   272-277

Accumulated provisions for depreciation of

    common utility plant ............................................................................. 356

    utility plant .................................................................................... 219

    utility plant (summary) ...................................................................... 200-201

Advances

    from associated companies .................................................................... 256-257

Allowances ....................................................................................... 228-229

Amortization

    miscellaneous .................................................................................... 340

    of nuclear fuel .............................................................................. 202-203

Appropriations of Retained Earnings .............................................................. 118-119

Associated Companies

    advances from ................................................................................ 256-257

    corporations controlled by respondent ............................................................ 103

    control over respondent .......................................................................... 102

    interest on debt to .......................................................................... 256-257

Attestation ............................................................................................ i

Balance sheet

    comparative .................................................................................. 110-113

    notes to ..................................................................................... 122-123
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Capital Stock ........................................................................................ 251
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    premiums ......................................................................................... 252

    reacquired ....................................................................................... 251

    subscribed ....................................................................................... 252

Cash flows, statement of ......................................................................... 120-121

Changes

    important during year ........................................................................ 108-109

Construction

    work in progress - common utility plant .......................................................... 356

    work in progress - electric ...................................................................... 216

    work in progress - other utility departments ................................................. 200-201

Control

    corporations controlled by respondent ............................................................ 103

    over respondent .................................................................................. 102

Corporation
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FERC  FORM  NO. 1  (ED. 12-93) Index   1

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 322 of 2862

Charnas



�	B1N��'�������#�

�'!�#��� %����	��
Deferred

    credits, other ................................................................................... 269

    debits, miscellaneous ............................................................................ 233

    income taxes accumulated - accelerated

    amortization property ........................................................................ 272-273

    income taxes accumulated - other property .................................................... 274-275

    income taxes accumulated - other ............................................................. 276-277

    income taxes accumulated - pollution control facilities .......................................... 234

Definitions, this report form ........................................................................ iii

Depreciation and amortization

    of common utility plant .......................................................................... 356

    of electric plant ................................................................................ 219

                                                                                                   336-337

Directors ............................................................................................ 105

Discount - premium on long-term debt ............................................................. 256-257

Distribution of salaries and wages ............................................................... 354-355

Dividend appropriations .......................................................................... 118-119

Earnings, Retained ............................................................................... 118-119

Electric energy account .............................................................................. 401

Expenses

    electric operation and maintenance ........................................................... 320-323

    electric operation and maintenance, summary ...................................................... 323

    unamortized debt ................................................................................. 256

Extraordinary property losses ........................................................................ 230

Filing requirements, this report form                                                    

General information .................................................................................. 101

Instructions for filing the FERC Form 1 ............................................................. i-iv

Generating plant statistics

    hydroelectric (large) ........................................................................ 406-407

    pumped storage (large) ....................................................................... 408-409

    small plants ................................................................................. 410-411

    steam-electric (large) ....................................................................... 402-403

Hydro-electric generating plant statistics ....................................................... 406-407

Identification ....................................................................................... 101

Important changes during year .................................................................... 108-109

Income

    statement of, by departments ................................................................. 114-117

    statement of, for the year (see also revenues) ............................................... 114-117

    deductions, miscellaneous amortization ........................................................... 340

    deductions, other income deduction ............................................................... 340

    deductions, other interest charges ............................................................... 340

Incorporation information ............................................................................ 101
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Interest

    charges, paid on long-term debt, advances, etc ............................................... 256-257

Investments

    nonutility property .............................................................................. 221

    subsidiary companies ......................................................................... 224-225

Investment tax credits, accumulated deferred ..................................................... 266-267

Law, excerpts applicable to this report form .......................................................... iv

List of schedules, this report form .................................................................. 2-4

Long-term debt ................................................................................... 256-257

Losses-Extraordinary property ........................................................................ 230

Materials and supplies ............................................................................... 227

Miscellaneous general expenses ....................................................................... 335

Notes

    to balance sheet ............................................................................. 122-123

    to statement of changes in financial position ................................................ 122-123

    to statement of income ....................................................................... 122-123

    to statement of retained earnings ............................................................ 122-123

Nonutility property .................................................................................. 221

Nuclear fuel materials ........................................................................... 202-203

Nuclear generating plant, statistics ............................................................. 402-403

Officers and officers' salaries ...................................................................... 104

Operating

    expenses-electric ............................................................................ 320-323

    expenses-electric (summary) ...................................................................... 323

Other

    paid-in capital .................................................................................. 253

    donations received from stockholders ............................................................. 253

    gains on resale or cancellation of reacquired

    capital stock .................................................................................... 253

    miscellaneous paid-in capital .................................................................... 253

    reduction in par or stated value of capital stock ................................................ 253

    regulatory assets ................................................................................ 232

    regulatory liabilities ........................................................................... 278

Peaks, monthly, and output ........................................................................... 401
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    accumulated provision for depreciation ........................................................... 356

    acquisition adjustments .......................................................................... 356

    allocated to utility departments ................................................................. 356

    completed construction not classified ............................................................ 356

    construction work in progress .................................................................... 356
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    held for future use .............................................................................. 356
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Plant - electric

    accumulated provision for depreciation ........................................................... 219

    construction work in progress .................................................................... 216

    held for future use .............................................................................. 214

    in service ................................................................................... 204-207

    leased to others ................................................................................. 213

Plant - utility and accumulated provisions for depreciation

    amortization and depletion (summary) ............................................................. 201

Pollution control facilities, accumulated deferred

    income taxes ..................................................................................... 234

Power Exchanges .................................................................................. 326-327

Premium and discount on long-term debt ............................................................... 256

Premium on capital stock ............................................................................. 251

Prepaid taxes .................................................................................... 262-263

Property - losses, extraordinary ..................................................................... 230

Pumped storage generating plant statistics ....................................................... 408-409

Purchased power (including power exchanges) ...................................................... 326-327

Reacquired capital stock ............................................................................. 250

Reacquired long-term debt ........................................................................ 256-257

Receivers' certificates .......................................................................... 256-257

Reconciliation of reported net income with taxable income

      from Federal income taxes ...................................................................... 261

Regulatory commission expenses deferred .............................................................. 233

Regulatory commission expenses for year .......................................................... 350-351

Research, development and demonstration activities ............................................... 352-353

Retained Earnings

    amortization reserve Federal ..................................................................... 119

    appropriated ................................................................................. 118-119

    statement of, for the year ................................................................... 118-119

    unappropriated ............................................................................... 118-119

Revenues - electric operating .................................................................... 300-301

Salaries and wages

    directors fees ................................................................................... 105

    distribution of .............................................................................. 354-355

    officers' ........................................................................................ 104

Sales of electricity by rate schedules ............................................................... 304

Sales - for resale ............................................................................... 310-311

Salvage - nuclear fuel ........................................................................... 202-203

Schedules, this report form .......................................................................... 2-4

Securities

    exchange registration ........................................................................ 250-251

Statement of Cash Flows .......................................................................... 120-121

Statement of income for the year ................................................................. 114-117

Statement of retained earnings for the year ...................................................... 118-119

Steam-electric generating plant statistics ....................................................... 402-403

Substations .......................................................................................... 426

Supplies - materials and ............................................................................. 227
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Taxes

    accrued and prepaid ......................................................................... 262-263

    charged during year ......................................................................... 262-263

    on income, deferred and accumulated ............................................................. 234

                                                                                                  272-277

    reconciliation of net income with taxable income for ............................................ 261

Transformers, line - electric ....................................................................... 429

Transmission

    lines added during year ..................................................................... 424-425

    lines statistics ............................................................................ 422-423

    of electricity for others ................................................................... 328-330

    of electricity by others ........................................................................ 332

Unamortized

    debt discount ............................................................................... 256-257

    debt expense ................................................................................ 256-257

    premium on debt ............................................................................. 256-257

Unrecovered Plant and Regulatory Study Costs ........................................................ 230
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Report of Independent Auditors 

To the Board of Directors and Management of Kentucky Utilities Company: 

We have audited the accompanying balance sheets of Kentucky Utilities Company as of December 31 , 
2010 and 2009 and the related statements of income, reta ined earnings and cash flows for the years then 
ended, included on pages 110 through 123.75 of the accompanying Federal Energy Regulatory 
Commission Form 1. These financial statements are the respons ibility of the Company's management. 
Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United Stales of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financia l statement presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

As described in Note 1, these financial statements were prepared in accordance with the accounting 
requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System 
of Accounts and published accounting re leases, which Is a comprehensive basis of accounting other than 
generally accepted accounting principles in the United States of America. 

In our opinion, the financial statements referred to above present fa irly, in all material respects, the 
financial position of Kentucky Utilities Company as of December 31, 2010 and 2009, and the results of its 
operations and its cash flows for the years then ended in accordance with the accounting requirements of 
the Federal Energy Regulatory Commission as set forth in its applicable Uniform System of Accounts and 
published accounting releases. 

This report is intended solely for the information and use of the board of directors and management of 
Kentucky Utilit ies Company and for filing with the Federal Energy Regulatory Commission and should not 
be used for any other purpose. 

LL-P 

March 29, 2011 

PricelOO/erhouseCoopers LLP, 500 West Main St reet, Sre. 1800, w uisuille, KY 40202-2941 
To (502) 589 6100, F: (502) 585 7875, www.pwc.com/us 
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INSTRUCTIONS FOR FILING FERC FORM NOS. 1 and 3-Q

GENERAL INFORMATION

I. Purpose

 FERC Form No. 1 (FERC Form 1) is an annual regulatory requirement for Major electric utilities, licensees and others
(18 C.F.R. § 141.1).  FERC Form No. 3-Q ( FERC Form 3-Q)is a quarterly regulatory requirement which supplements the
annual financial reporting requirement (18 C.F.R. § 141.400).  These reports are designed to collect financial and
operational information from electric utilities, licensees and others subject to the jurisdiction of the Federal Energy
Regulatory Commission.  These reports are also considered to be non-confidential public use forms.

II. Who Must Submit

 Each Major electric utility, licensee, or other, as classified in the Commission’s Uniform System of Accounts
Prescribed for Public Utilities and Licensees Subject To the Provisions of The Federal Power Act (18 C.F.R. Part 101),
must submit FERC Form 1 (18 C.F.R. § 141.1), and FERC Form 3-Q (18 C.F.R. § 141.400).  

 Note: Major means having, in each of the three previous calendar years, sales or transmission service that
exceeds one of the following:

  (1) one million megawatt hours of total annual sales,
  (2) 100 megawatt hours of annual sales for resale,
  (3) 500 megawatt hours of annual power exchanges delivered, or
  (4) 500 megawatt hours of annual wheeling for others (deliveries plus losses).

III. What and Where to Submit

(a)  Submit FERC Forms 1 and 3-Q electronically through the forms submission software.  Retain one copy of each report
for your files.  Any electronic submission must be created by using the forms submission software provided free by the
Commission at its web site: http://www.ferc.gov/docs-filing/eforms/form-1/elec-subm-soft.asp. The software is
used to submit the electronic filing to the Commission via the Internet.

(b)  The Corporate Officer Certification must be submitted electronically as part of the FERC Forms 1 and 3-Q filings.  

(c)  Submit immediately upon publication, by either eFiling or mail, two (2) copies to the Secretary of the Commission, the
latest Annual Report to Stockholders.  Unless eFiling the Annual Report to Stockholders, mail the stockholders report to
the Secretary of the Commission at:

 Secretary
 Federal Energy Regulatory Commission
 888 First Street, NE
 Washington, DC  20426

(d) For the CPA Certification Statement, submit within 30 days after filing the FERC Form 1, a letter or report (not
applicable to filers classified as Class C or Class D prior to January 1, 1984).  The CPA Certification Statement can be
either eFiled or mailed to the Secretary of the Commission at the address above.
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The CPA Certification Statement should:

a) Attest to the conformity, in all material aspects, of the below listed (schedules and pages) with the
Commission's applicable Uniform System of Accounts (including applicable notes relating thereto and the
Chief Accountant's published accounting releases), and

b) Be signed by independent certified public accountants or an independent licensed public accountant
certified or licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18
C.F.R. §§ 41.10-41.12 for specific qualifications.)

Reference Schedules Pages

  Comparative Balance Sheet 110-113
 Statement of Income  114-117
 Statement of Retained Earnings 118-119
 Statement of Cash Flows  120-121
 Notes to Financial Statements 122-123

e) The following format must be used for the CPA Certification Statement unless unusual circumstances or conditions,
explained in the letter or report, demand that it be varied. Insert parenthetical phrases only when exceptions are
reported.

 “In connection with our regular examination of the financial statements of  for the year ended on which we have
reported separately under date of  , we have also reviewed schedules 

of FERC Form No. 1 for the year filed with the Federal Energy Regulatory Commission, for
conformity in all material respects with the requirements of the Federal Energy Regulatory Commission as set forth in its
applicable Uniform System of Accounts and published accounting releases.  Our review for this purpose included such
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances.

 Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph
(except as noted below) conform in all material respects with the accounting requirements of the Federal Energy
Regulatory Commission as set forth in its applicable Uniform System of Accounts and published accounting releases.”  

The letter or report must state which, if any, of the pages above do not conform to the Commission’s requirements. 
Describe the discrepancies that exist. 

(f)  Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using eFiling. 
To further that effort, new selections, “Annual Report to Stockholders,” and “CPA Certification Statement” have been
added to the dropdown “pick list” from which companies must choose when eFiling.  Further instructions are found on the
Commission’s website at http://www.ferc.gov/help/how-to.asp.  

(g) Federal, State and Local Governments and other authorized users may obtain additional blank copies of
FERC Form 1 and 3-Q free of charge from http://www.ferc.gov/docs-filing/eforms/form-1/form-1.pdf and
http://www.ferc.gov/docs-filing/eforms.asp#3Q-gas .

IV. When to Submit:

FERC Forms 1 and 3-Q must be filed by the following schedule:
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a) FERC Form 1 for each year ending December 31 must be filed by April 18th of the following year (18 CFR § 141.1), and

b) FERC Form 3-Q for each calendar quarter must be filed within 60 days after the reporting quarter (18 C.F.R. §
141.400). 

V. Where to Send Comments on Public Reporting Burden.

 The public reporting burden for the FERC Form 1 collection of information is estimated to average 1,144
hours per response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data-needed, and completing and reviewing the collection of information. The public reporting burden for
the FERC Form 3-Q collection of information is estimated to average 150 hours per response.  

 Send comments regarding these burden estimates or any aspect of these collections of information, including
suggestions for reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC
20426 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of
Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory
Commission).  No person shall be subject to any penalty if any collection of information does not display a valid control
number (44 U.S.C. § 3512 (a)).
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GENERAL INSTRUCTIONS

I. Prepare this report in conformity with the Uniform System of Accounts (18 CFR Part 101) (USofA). Interpret
all accounting words and phrases in accordance with the USofA.

II. Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important. The truncating of cents is allowed except on the four basic financial statements
where rounding is required.) The amounts shown on all supporting pages must agree with the amounts entered on the
statements that they support. When applying thresholds to determine significance for reporting purposes, use for balance
sheet accounts the balances at the end of the current reporting period, and use for statement of income accounts the
current year's year to date amounts.

III Complete each question fully and accurately, even if it has been answered in a previous report. Enter the
word "None" where it truly and completely states the fact.

IV. For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not
Applicable" in column (d) on the List of Schedules, pages 2 and 3.

 V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in the
header of each page is to be completed only for resubmissions (see VII. below). 

VI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by enclosing the
numbers in parentheses.

VII For any resubmissions, submit the electronic filing using the form submission software only.  Please explain
the reason for the resubmission in a footnote to the data field.

VIII. Do not make references to reports of previous periods/years or to other reports in lieu of required entries,
except as specifically authorized.

IX. Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based
upon those shown by the report of the previous period/year, or an appropriate explanation given as to why the different
figures were used.

Definitions for statistical classifications used for completing schedules for transmission system reporting are as follows:

FNS - Firm Network Transmission Service for Self. "Firm" means service that can not be interrupted for economic reasons
and is intended to remain reliable even under adverse conditions. "Network Service" is Network Transmission Service as
described in Order No. 888 and the Open Access Transmission Tariff. "Self" means the respondent.

FNO - Firm Network Service for Others. "Firm" means that service cannot be interrupted for economic reasons and is
intended to remain reliable even under adverse conditions. "Network Service" is Network Transmission Service as
described in Order No. 888 and the Open Access Transmission Tariff.

LFP - for Long-Term Firm Point-to-Point Transmission Reservations. "Long-Term" means one year or longer and” firm"
means that service cannot be interrupted for economic reasons and is intended to remain reliable even under adverse
conditions. "Point-to-Point Transmission Reservations" are described in Order No. 888 and the Open Access
Transmission Tariff. For all transactions identified as LFP, provide in a footnote the 
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termination date of the contract defined as the earliest date either buyer or seller can unilaterally cancel the contract.

OLF - Other Long-Term Firm Transmission Service. Report service provided under contracts which do not conform to the
terms of the Open Access Transmission Tariff. "Long-Term" means one year or longer and “firm” means that service
cannot be interrupted for economic reasons and is intended to remain reliable even under adverse conditions. For all
transactions identified as OLF, provide in a footnote the termination date of the contract defined as the earliest date either
buyer or seller can unilaterally get out of the contract.

SFP - Short-Term Firm Point-to-Point Transmission Reservations. Use this classification for all firm point-to-point
transmission reservations, where the duration of each period of reservation is less than one-year.

NF - Non-Firm Transmission Service, where firm means that service cannot be interrupted for economic reasons and is
intended to remain reliable even under adverse conditions.

OS - Other Transmission Service. Use this classification only for those services which can not be placed in the
above-mentioned classifications, such as all other service regardless of the length of the contract and service FERC Form.
Describe the type of service in a footnote for each entry.

AD - Out-of-Period Adjustments. Use this code for any accounting adjustments or "true-ups" for service provided in prior
reporting periods. Provide an explanation in a footnote for each adjustment.

DEFINITIONS
I. Commission Authorization (Comm. Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any
other Commission. Name the commission whose authorization was obtained and give date of the authorization.

 II. Respondent -- The person, corporation, licensee, agency, authority, or other Legal entity or instrumentality in whose
behalf the report is made.
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EXCERPTS FROM THE LAW

Federal Power Act, 16 U.S.C. § 791a-825r

Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to with: 

 (3) ’Corporation' means any corporation, joint-stock company, partnership, association, business trust,
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of the
foregoing. It shall not include 'municipalities, as hereinafter defined;

 (4) 'Person' means an individual or a corporation;

 (5) 'Licensee, means any person, State, or municipality Licensed under the provisions of section 4 of this Act,
and any assignee or successor in interest thereof;

 (7) 'municipality means a city, county, irrigation district, drainage district, or other political subdivision or
agency of a State competent under the Laws thereof to carry and the business of developing, transmitting, unitizing, or
distributing power; ......

 (11) "project' means. a complete unit of improvement or development, consisting of a power house, all water
conduits, all dams and appurtenant works and structures (including navigation structures) which are a part of said unit, and
all storage, diverting, or fore bay reservoirs directly connected therewith, the primary line or lines transmitting power there
from to the point of junction with the distribution system or with the interconnected primary transmission system, all
miscellaneous structures used and useful in connection with said unit or any part thereof, and all water rights,
rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and occupancy of which are necessary or
appropriate in the maintenance and operation of such unit;

"Sec. 4. The Commission is hereby authorized and empowered

(a) To make investigations and to collect and record data concerning the utilization of the water 'resources of any region to
be developed, the water-power industry and its relation to other industries and to interstate or foreign commerce, and
concerning the location, capacity, development -costs, and relation to markets of power sites; ... to the extent the
Commission may deem necessary or useful for the purposes of this Act."

"Sec. 304. (a) Every Licensee and every public utility shall file with the Commission such annual and other periodic or
special* reports as the Commission may be rules and regulations or other prescribe as necessary or appropriate to assist
the Commission in the -proper administration of this Act. The Commission may prescribe the manner and FERC Form in
which such reports salt be made, and require from such persons specific answers to all questions upon which the
Commission may need information. The Commission may require that such reports shall include, among other things, full
information as to assets and Liabilities, capitalization, net investment, and reduction thereof, gross receipts, interest due
and paid, depreciation, and other reserves, cost of project and other facilities, cost of maintenance and operation of the
project and other facilities, cost of renewals and replacement of the project works and other facilities, depreciation,
generation, transmission, distribution, delivery, use, and sale of electric energy. The Commission may require any such
person to make adequate provision for currently determining such costs and other facts. Such reports shall be made under
oath unless the Commission otherwise specifies*.10
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"Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind such
orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this Act. Among other
things, such rules and regulations may define accounting, technical, and trade terms used in this Act; and may prescribe
the FERC Form or FERC Forms of all statements, declarations, applications, and reports to be filed with the Commission,
the information which they shall contain, and the time within which they shall be field..."

General Penalties

 The Commission may assess up to $1 million per day per violation of its rules and regulations. See
FPA § 316(a) (2005), 16 U.S.C. § 825o(a). 
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IDENTIFICATION

FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

S. Bradford Rives

220 West Main Street, P.O. Box 32030, Louisville KY 40232

2010/Q4

220 West Main Street, P.O. Box 32030, Louisville KY 40232

01 Exact Legal Name of Respondent

(1)       An Original          (2)        A ResubmissionX

02 Year/Period of Report
End ofKentucky Utilities Company

03 Previous Name and Date of Change (if name changed during year)

04 Address of Principal Office at End of Period (Street, City, State, Zip Code)

05 Name of Contact Person 06 Title of Contact Person

07 Address of Contact Person (Street, City, State, Zip Code)

08 Telephone of Contact Person,Including
Area Code

09 This Report Is 10 Date of Report
(Mo, Da, Yr)

01 Name

02 Title

03 Signature 04 Date Signed
(Mo, Da, Yr)

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

  /  /

Eric Raible Mgr-Regulatory  Acct & Reprt

(502) 627-3426 12/12/2011

S. Bradford Rives

Chief Financial Officer 12/12/2011

ANNUAL CORPORATE OFFICER CERTIFICATION
The undersigned officer certifies that:

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct statements
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material
respects to the Uniform System of Accounts.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LIST OF SCHEDULES (Electric Utility)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Title of Schedule Reference
Page No.

Remarks

(c)(b)(a)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the respondents are "none," "not applicable," or "NA".

101General Information   1

102Control Over Respondent   2

None103Corporations Controlled by Respondent   3

104Officers   4

105Directors   5

106(a)(b)Information on Formula Rates   6

108-109Important Changes During the Year   7

110-113Comparative Balance Sheet   8

114-117Statement of Income for the Year   9

118-119Statement of Retained Earnings for the Year  10

120-121Statement of Cash Flows  11

122-123Notes to Financial Statements  12

122(a)(b)Statement of Accum Comp Income, Comp Income, and Hedging Activities  13

200-201Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep  14

None202-203Nuclear Fuel Materials  15

204-207Electric Plant in Service  16

None213Electric Plant Leased to Others  17

214Electric Plant Held for Future Use  18

216Construction Work in Progress-Electric  19

219Accumulated Provision for Depreciation of Electric Utility Plant  20

224-225Investment of Subsidiary Companies  21

227Materials and Supplies  22

228(ab)-229(ab)Allowances  23

None230Extraordinary Property Losses  24

None230Unrecovered Plant and Regulatory Study Costs  25

None231Transmission Service and Generation Interconnection Study Costs  26

232Other Regulatory Assets  27

233Miscellaneous Deferred Debits  28

234Accumulated Deferred Income Taxes  29

250-251Capital Stock  30

253Other Paid-in Capital  31

254Capital Stock Expense  32

256-257Long-Term Debt  33

261Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax  34

262-263Taxes Accrued, Prepaid and Charged During the Year  35

266-267Accumulated Deferred Investment Tax Credits  36
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LIST OF SCHEDULES (Electric Utility) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Title of Schedule Reference
Page No.

Remarks

(c)(b)(a)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the respondents are "none," "not applicable," or "NA".

269Other Deferred Credits  37

None272-273Accumulated Deferred Income Taxes-Accelerated Amortization Property  38

274-275Accumulated Deferred Income Taxes-Other Property  39

276-277Accumulated Deferred Income Taxes-Other  40

278Other Regulatory Liabilities  41

300-301Electric Operating Revenues  42

304Sales of Electricity by Rate Schedules  43

310-311Sales for Resale  44

320-323Electric Operation and Maintenance Expenses  45

326-327Purchased Power  46

328-330Transmission of Electricity for Others  47

None331Transmission of Electricity by ISO/RTOs  48

332Transmission of Electricity by Others  49

335Miscellaneous General Expenses-Electric  50

336-337Depreciation and Amortization of Electric Plant  51

350-351Regulatory Commission Expenses  52

352-353Research, Development and Demonstration Activities  53

354-355Distribution of Salaries and Wages  54

None356Common Utility Plant and Expenses  55

397Amounts included in ISO/RTO Settlement Statements  56

398Purchase and Sale of Ancillary Services  57

400Monthly Transmission System Peak Load  58

None400aMonthly ISO/RTO Transmission System Peak Load  59

401Electric Energy Account  60

401Monthly Peaks and Output  61

402-403Steam Electric Generating Plant Statistics  62

406-407Hydroelectric Generating Plant Statistics  63

None408-409Pumped Storage Generating Plant Statistics  64

None410-411Generating Plant Statistics Pages  65

422-423Transmission Line Statistics Pages  66
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LIST OF SCHEDULES (Electric Utility) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Title of Schedule Reference
Page No.

Remarks

(c)(b)(a)

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for
certain pages.  Omit pages where the respondents are "none," "not applicable," or "NA".

424-425Transmission Lines Added During the Year  67

426-427Substations  68

429Transactions with Associated (Affiliated) Companies  69

450Footnote Data  70

Stockholders' Reports  Check appropriate box:

X

Two copies will be submitted

No annual report to stockholders is prepared
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

GENERAL INFORMATION

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Kentucky  August 17, 1912
Virginia  December 1, 1991

S. Bradford Rives, Chief Financial Officer

220 West Main Street

Louisville, KY  40202

   1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

   2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

   3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of 
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

   4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

   5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

(1)          Yes...Enter the date when such independent accountant was initially engaged: 
(2)          NoX

Not Applicable

Respondent furnishes electric services in Kentucky, Virginia, and Tennessee.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

CONTROL OVER RESPONDENT

Kentucky Utilities Company
X 12/12/2011 2010/Q4

  1.  If any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the repondent at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control.  If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization.  If control was held by a trustee(s), state 
name of trustee(s), name of beneficiary or beneficiearies for whom trust was maintained, and purpose of the trust.

Kentucky Utilities Company (KU) is a wholly-owned subsidiary of LG&E and KU Energy LLC.  LG&E and KU Energy LLC is a
wholly-owned subsidiary of PPL Corporation, based in Allentown, PA. 
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OFFICERS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Title Name of Officer  Salary
for Year

(c)(b)(a)

1.  Report below the name, title and salary for each executive officer whose salary is $50,000 or more.  An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.
2.  If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

CURRENT OFFICERS AT DECEMBER 31, 2010   1

Chairman of the Board, President and   2

    Chief Executive Officer         380,259Victor A. Staffieri   3

Executive Vice President, General Counsel,   4

    Corporate Secretary and Chief Compliance Officer         237,972John R. McCall   5

Senior Vice President - Energy Delivery         142,669Chris Hermann   6

Chief Financial Officer         181,219S. Bradford Rives   7

Senior Vice President - Energy Services         241,640Paul W. Thompson   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44
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Schedule Page: 104     Line No.: 3     Column: c
Officers are employed by LG&E and KU Services Company.  Amounts shown reflect the portion
of their salary allocated to KU.

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DIRECTORS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line Name (and Title) of Director Principal Business Address
(b)(a)No.

1.  Report below the information called for concerning each director of the respondent who held office at any time during the year.  Include in column (a), abbreviated
titles of the directors who are officers of the respondent.
2.  Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

CURRENT BOARD OF DIRECTORS AT DECEMBER 31, 2010   1
   2

Victor A. Staffieri, Chairman of the Board, President   3
220 West Main Street, Louisville, KY  40202    and Chief Executive Officer   4

John R. McCall, EVP, General Counsel, Corporate   5
220 West Main Street, Louisville, KY  40202    Secretary and Chief Compliance Officer   6
220 West Main Street, Louisville, KY  40202S. Bradford Rives, Chief Financial Officer   7
220 West Main Street, Louisville, KY  40202Chris Hermann, SVP - Energy Delivery   8
220 West Main Street, Louisville, KY  40202Paul W. Thompson, SVP - Energy Services   9
2 North Ninth Street, Allentown, PA  18101Paul A. Farr, EVP and Chief Financial Officer of PPL  10
2 North Ninth Street, Allentown, PA  18101William H. Spence, EVP and Chief Operating Officer of PPL  11

  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
  47
  48
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

INFORMATION ON FORMULA RATES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No. FERC Rate Schedule or Tariff Number FERC Proceeding

Does the respondent have formula rates? Yes

No
X

1.  Please list the Commission accepted formula rates including FERC Rate Schedule or Tariff Number and FERC proceeding (i.e. Docket No)
accepting the rate(s) or changes in the accepted rate.

FERC Rate Schedule/Tariff Number  FERC Proceeding

Docket No. ER08-1588Various   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41
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Schedule Page: 106     Line No.: 1     Column: 
Rate Schedule No. for Amended

Municipal Agreement as Filed 4/30/09

Barbourville    3rd Rev. 184
Bardstown     3rd Rev. 185 
Bardwell     3rd Rev. 186
Benham     3rd Rev. 187
Berea     2nd Rev. 197
Corbin     3rd Rev. 188
Falmouth     3rd Rev. 189
Frankfort     3rd Rev. 190
Madisonville    3rd Rev. 161
Nicholasville    3rd Rev. 157
Paris      3rd Rev. 83
Providence    4th Rev. 195   
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No. \ Filed DateAccession No.

Document Date
Docket No. Description

Formula Rate FERC Rate
Schedule Number or
Tariff Number

INFORMATION ON FORMULA RATES

Does the respondent file with the Commission annual (or more frequent) Yes

No
X

2.  If yes, provide a listing of such filings as contained on the Commission's eLibrary website

FERC Rate Schedule/Tariff Number  FERC Proceeding

filings containing the inputs to the formula rate(s)?

05/03/201020100504-0215 ER08-1588 Annual Update to Formula Rates Various   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No. Page No(s). Schedule Column Line No

INFORMATION ON FORMULA RATES

1.  If a respondent does not submit such filings then indicate in a footnote to the applicable Form 1 schedule where formula rate inputs differ from

Formula Rate Variances

amounts reported in the Form 1.
2. The footnote should provide a narrative description explaining how the "rate" (or billing) was derived if different from the reported amount in the

Form 1.
3. The footnote should explain amounts excluded from the ratebase or where labor or other allocation factors, operating expenses, or other items

impacting formula rate inputs differ from amounts reported in Form 1 schedule amounts.
4. Where the Commission has provided guidance on formula rate inputs, the specific proceeding should be noted in the footnote.

Not Applicable   1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report Year/Period of Report
End of

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Kentucky Utilities Company 12/12/2011
2010/Q4

X

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.

Give particulars (details) concerning the matters indicated below.  Make the statements explicit and precise, and number them in
accordance with the inquiries.  Each inquiry should be answered.  Enter "none," "not applicable," or "NA" where applicable.  If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.
1.  Changes in and important additions to franchise rights:  Describe the actual consideration given therefore and state from whom the
franchise rights were acquired.  If acquired without the payment of consideration, state that fact.
2.  Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies:  Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.
3.  Purchase or sale of an operating unit or system:  Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required.  Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.
4.  Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered:  Give
effective dates, lengths of terms, names of parties, rents, and other condition.  State name of Commission authorizing lease and give
reference to such authorization.
5.  Important extension or reduction of transmission or distribution system:  State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required.  State also the approximate number of
customers added or lost and approximate annual revenues of each class of service.  Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc.
6.  Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less.  Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.
7.  Changes in articles of incorporation or amendments to charter:  Explain the nature and purpose of such changes or amendments.
8.  State the estimated annual effect and nature of any important wage scale changes during the year.
9.  State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.
10.  Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.
11.  (Reserved.)
12.  If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.
13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period.
14. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program(s).   Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.
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1. None.

2. On April 28, 2010, E.ON U.S., a diversified energy services company that owned and operated
Kentucky Utilities Company ("KU") and Louisville Gas and Electric Company ("LG&E"), announced
that E.ON AG, its parent company, and PPL Corporation entered into a definitive agreement for the sale
of E.ON U.S. to PPL Corporation for $7.625 billion.  The transaction was completed on November 1,
2010, following the completion of applicable conditions precedent, including relevant state and federal
regulatory approvals as detailed below.  On November 1, 2010, E.ON U.S.'s name was changed to
LG&E and KU Energy LLC.

 The change of control and financing-related applications were filed on May 28, 2010, with the Kentucky
Public Service Commission ("Kentucky Commission"), and on June 15, 2010, with the Virginia State
Corporation Commission ("Virginia Commission") and the Tennessee Regulatory Authority.  An
application was filed with the Federal Energy Regulatory Commission ("FERC") on June 28, 2010.  

 On September 15, 2010, a settlement agreement was filed with the FERC seeking approval of the
acquisition by October 15, 2010.  In addition, the Kentucky Commission granted approval of the
application on September 30, 2010, in Case No. 2010-00204, subject to acceptance by PPL Corporation
and KU and LG&E within seven days. PPL Corporation and KU and LG&E issued letters to the
Kentucky Commission accepting the conditions on October 6, 2010.  

 The Virginia Commission approval was received on October 19, 2010, in PUE-2010-00060, the
Tennessee Regulatory Authority approval was received on October 21, 2010, in Docket 10-00118, and
the Federal Energy Regulatory Commission approval was received on October 26, 2010, in Docket
EC10-77-000.

3.         During December 2009, KU purchased joint use assets from Louisville Gas & Electric Company which
had an original value of $103 million and a net book value of $48 million.  During June 2008, KU
purchased a hyperbolic cooling tower from Louisville Gas & Electric Company, which had an original
value of $18 million and a net book value of $10 million. Upon completion of the 2009 purchase of the
joint use assets through Account 102 - Electric Plant Purchased or Sold, a reclassification was made in
December 2009, to account 102 for the 2008 purchase. The journal entries were filed with the FERC on
June 7, 2010, and approved on October 14, 2010.  

 During November 2010, KU transferred 149 railcars owned by KU to Trinity Industries Leasing
Company as part of a lease transaction under which KU is leasing 150 new aluminum railcars.  The
railcars had an original value of $7,296,251 and a net book value of $1,258,141. KU received a trade-in
allowance for the railcars of $774,800.  KU has classified this trade-in allowance as prepaid rent as it
will reduce the monthly lease payments over the life of the lease by this amount.  KU will recognize a
loss of  $483,341, which is the difference between the net book value of the existing railcars and the
trade-in allowance given by the lessor.  This loss was recorded in Plant Account 102 (Electric Plant
Purchased or Sold). The journal entries for this transaction will be filed within the six month period
following November 2010.
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4. None of a material nature.

5. On July 1, 2010, 35.75 miles of transmission lines went into service.  As these were interconnect
transmission lines, no customers were added.

6. KU received FERC authorization in FERC Docket No. ES09-53-000 for up to $400 million in
short-term debt through November 30, 2011.  KU's money pool balance decreased from $61 million at
September 30, 2010, to $10 million at December 31, 2010.  

 On November 1, 2010, KU entered into a new $400 million revolving credit facility maturing December
31, 2014.  The facility is consistent with the above FERC authorization and was approved by the
Kentucky Commission Order, Case No. 2010-00206, by the Virginia Commission on October 19, 2010,
in Case No. PUE-2010-00094 and Case No. PUE-2010-00130, and by the Tennessee Regulatory
Authority on October 21, 2010 in Docket No. 10-00119.  There were letters of credit totaling $198
million issued under this facility at December 31, 2010.  These letters of credit replaced prior letters of
credit of the same amount issued under individual reimbursement agreements.

 On November 1, 2010, KU refinanced all 21 loans totaling $1.331 billion from an affiliate in connection
with the acquisition of KU’s parent by PPL Corporation.  The new loans were from an affiliate of PPL. 
The amounts, maturity dates, and interest rates of the new loans matched the terms of the prior loans. 
These transactions were approved by the Kentucky Commission on September 30, 2010, in Case No.
2010-00206, by the Virginia Commission on October 19, 2010, in Case No. PUE-2010-00094 and Case
No. PUE-2010-00130, and by the Tennessee Regulatory Authority on October 21, 2010, in Docket No.
10-00119.

 On November 8, 2010, KU priced three new series of first mortgage bonds totaling $1.5 billion.   One
series totaling $250 million matures in November 2015, and has an interest rate of 1.625%.  A second
series totaling $500 million matures in November 2020, and has an interest rate of 3.25%. The third
series in the amount of $750 million matures in November 2040, and has an interest rate of 5.125%.  The
closing for this transaction was on November 16, 2010.  The proceeds of the first mortgage bond
issuance were used to repay the loans from an affiliate of PPL Corporation and general corporate
purposes.  These transactions were approved by the Kentucky Commission on September 30, 2010, in
Case No. 2010-00206, by the Virginia Commission on October 19, 2010, in Case No. PUE-2010-00094
and Case No. PUE-2010-00130, and by the Tennessee Regulatory Authority on October 21, 2010, in
Docket No. 10-00119.

7. None.

8. During the first quarter of 2010, non-union employees received routine wage increases in accordance
with annual salary reviews and job rotations.  During the third quarter of 2010, hourly non-union
employees received routine wage increases in accordance with annual reviews and job rotations and
union employees received routine wage increase in accordance with the union contracts.  

9. See Notes 3, 13 and 19 of Notes to Financial Statements.
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10. None.

11. N/A

12. See attached Notes to Financial Statements.

13. Wendy Welsh announced her retirement as Senior Vice President - Information Technology during
November 2009, effective January 2010.

 Eric Slavinsky was hired as Chief Information Officer effective October 2010. 

14.       KU is a participant in a cash pooling arrangement, but its proprietary capital ratio is above 30 percent.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A ResubmissionX

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
12/12/2011 2010/Q4

UTILITY PLANT   1
5,542,351,018 4,892,012,393200-201Utility Plant (101-106, 114)   2

954,430,277 1,257,408,524200-201Construction Work in Progress (107)   3
6,496,781,295 6,149,420,917TOTAL Utility Plant (Enter Total of lines 2 and 3)   4
2,261,926,782 2,168,491,126200-201(Less) Accum. Prov. for Depr. Amort. Depl. (108, 110, 111, 115)   5
4,234,854,513 3,980,929,791Net Utility Plant (Enter Total of line 4 less 5)   6

0 0202-203Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1)   7
0 0Nuclear Fuel Materials and Assemblies-Stock Account (120.2)   8
0 0Nuclear Fuel Assemblies in Reactor (120.3)   9
0 0Spent Nuclear Fuel (120.4)  10
0 0Nuclear Fuel Under Capital Leases (120.6)  11
0 0202-203(Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5)  12
0 0Net Nuclear Fuel (Enter Total of lines 7-11 less 12)  13

4,234,854,513 3,980,929,791Net Utility Plant (Enter Total of lines 6 and 13)  14
0 0Utility Plant Adjustments (116)  15
0 0Gas Stored Underground - Noncurrent (117)  16

OTHER PROPERTY AND INVESTMENTS  17
179,121 179,121Nonutility Property (121)  18

0 0(Less) Accum. Prov. for Depr. and Amort. (122)  19
0 11,967,169Investments in Associated Companies (123)  20

30,289,224 0224-225Investment in Subsidiary Companies (123.1)  21
(For Cost of Account 123.1, See Footnote Page 224, line 42)  22

0 0228-229Noncurrent Portion of Allowances  23
0 250,000Other Investments (124)  24
0 0Sinking Funds (125)  25
0 0Depreciation Fund (126)  26
0 0Amortization Fund - Federal (127)  27
0 0Other Special Funds (128)  28
0 0Special Funds (Non Major Only) (129)  29

1,564 0Long-Term Portion of Derivative Assets (175)  30
0 0Long-Term Portion of Derivative Assets – Hedges (176)  31

30,469,909 12,396,290TOTAL Other Property and Investments (Lines 18-21 and 23-31)  32
CURRENT AND ACCRUED ASSETS  33

0 0Cash and Working Funds (Non-major Only) (130)  34
3,132,600 1,672,088Cash (131)  35

418,600 0Special Deposits (132-134)  36
39,025 39,530Working Fund (135)  37

200,847 269Temporary Cash Investments (136)  38
0 0Notes Receivable (141)  39

87,296,102 80,906,607Customer Accounts Receivable (142)  40
28,510,674 19,671,459Other Accounts Receivable (143)  41
6,041,458 2,820,687(Less) Accum. Prov. for Uncollectible Acct.-Credit (144)  42

0 0Notes Receivable from Associated Companies (145)  43
11,996,433 8,621,893Accounts Receivable from Assoc. Companies (146)  44
94,898,528 97,742,425227Fuel Stock (151)  45

0 0227Fuel Stock Expenses Undistributed (152)  46
0 0227Residuals (Elec) and Extracted Products (153)  47

32,560,243 30,472,278227Plant Materials and Operating Supplies (154)  48
0 0227Merchandise (155)  49
0 0227Other Materials and Supplies (156)  50
0 0202-203/227Nuclear Materials Held for Sale (157)  51

566,579 975,076228-229Allowances (158.1 and 158.2)  52
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Name of Respondent This Report Is:
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(Mo, Da, Yr)

Year/Period of Report

End of
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
12/12/2011 2010/Q4

(Continued)

0 0(Less) Noncurrent Portion of Allowances  53
8,854,899 7,480,011227Stores Expense Undistributed (163)  54

0 0Gas Stored Underground - Current (164.1)  55
0 0Liquefied Natural Gas Stored and Held for Processing (164.2-164.3)  56

8,173,725 8,192,917Prepayments (165)  57
0 0Advances for Gas (166-167)  58

21,219 48,719Interest and Dividends Receivable (171)  59
0 0Rents Receivable (172)  60

88,688,000 75,680,688Accrued Utility Revenues (173)  61
0 0Miscellaneous Current and Accrued Assets (174)  62

20,501 162,412Derivative Instrument Assets (175)  63
1,564 0(Less) Long-Term Portion of Derivative Instrument Assets (175)  64

0 0Derivative Instrument Assets - Hedges (176)  65
0 0(Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176  66

359,334,953 328,845,685Total Current and Accrued Assets (Lines 34 through 66)  67
DEFERRED DEBITS  68

16,587,219 4,842,774Unamortized Debt Expenses (181)  69
0 0230aExtraordinary Property Losses (182.1)  70
0 0230bUnrecovered Plant and Regulatory Study Costs (182.2)  71

231,807,962 253,671,749232Other Regulatory Assets (182.3)  72
3,594,690 2,325,441Prelim. Survey and Investigation Charges (Electric) (183)  73

0 0Preliminary Natural Gas Survey and Investigation Charges 183.1)  74
0 0Other Preliminary Survey and Investigation Charges (183.2)  75

5,281 975,347Clearing Accounts (184)  76
0 0Temporary Facilities (185)  77

834,531,734 38,071,125233Miscellaneous Deferred Debits (186)  78
0 0Def. Losses from Disposition of Utility Plt. (187)  79
0 0352-353Research, Devel. and Demonstration Expend. (188)  80

12,380,090 12,984,497Unamortized Loss on Reaquired Debt (189)  81
115,372,945 43,961,730234Accumulated Deferred Income Taxes (190)  82

0 0Unrecovered Purchased Gas Costs (191)  83
1,214,279,921 356,832,663Total Deferred Debits (lines 69 through 83)  84
5,838,939,296 4,679,004,429TOTAL ASSETS (lines 14-16, 32, 67, and 84)  85
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Schedule Page: 110     Line No.: 2     Column: c
The majority of the note below provides a summary of all the purchase accounting included
in the financial statements for Kentucky Utilities Company ("KU"). These descriptions are
provided as early as possible in this document as these descriptions relate to many
separate disclosures of purchase accounting adjustments and are intended to prevent
repetition throughout the document.

On November 1, 2010, PPL Corporation ("PPL") completed its acquisition of LG&E and KU
Energy LLC (“LKE”) and its subsidiaries. The push-down basis of accounting was used to
record the fair value adjustments of assets and liabilities on LKE at the acquisition
date. PPL paid cash consideration for LKE and its subsidiaries of $2,493 million as well
as a capital contribution on November 1, 2010, of $1,565 million; included within this
transaction was the consideration paid for KU of $2,656 million. The allocation of the KU
purchase price was based on the fair value of assets acquired and liabilities assumed. 

The allocation of the purchase price to the fair value of assets acquired and liabilities
assumed is as follows:

Current assets $     364
Investments
Property, plant and equipment

       30
    4,531

Other intangible assets       178
Regulatory and other non-current assets       274
Current liabilities (excluding current portion of long-term debt) (367)
Affiliated debt (1,331)
Debt (current and non-current) (352)
Other non-current liabilities (1,278)
Net identifiable assets acquired     2,049
Goodwill       607
Total purchase price  $   2,656

Goodwill represents value paid for the rate regulated business of KU, which is located in
a defined service area with a constructive regulatory environment, which provides for
future investment, earnings and cash flow growth, as well as the assembled workforce. KU’s
franchise values are being attributed to the going concern value of the business, and thus
were recorded as goodwill rather than a separately identifiable intangible asset. None of
the goodwill recognized is deductible for income tax purposes or included in regulated
customer rates.

Adjustments to KU’s assets and liabilities that contributed to goodwill were as follows:

The fair value adjustment on the EEI investment was calculated using the discounted cash
flow valuation method. The result was an increase in KU’s value of the investment in EEI;
the fair value of EEI was calculated to be $30 million and a fair value adjustment of $18
million was recorded on KU. The fair value adjustment to EEI is amortized over the
expected remaining useful life of plant and equipment at EEI, which is estimated to be 20
years.

The pollution control bonds on KU had a fair value adjustment of $1 million. All variable
bonds were valued at par while the fixed rate bonds were valued with a yield curve based
on average credit spreads for similar bonds.

As a result of the purchase accounting associated with the acquisition, the following
items had a fair value adjustment but no effect on goodwill as the offset was either a
regulatory asset or liability. The regulatory asset or liability has been recorded to
eliminate any ratemaking impact of the fair value adjustments:

� The value of OVEC was determined to be $39 million based upon an announced
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transaction by another owner. KU’s stock was valued at less than $1 million and
the power purchase agreement has been valued at $39 million. An intangible asset
was recorded with the offset to regulatory liability and will be amortized using
the units of production method until the power purchase agreement ends in March
2026. 

� KU recorded an emission allowance intangible asset and regulatory liability as
the result of adjusting the fair value of the emission allowances at KU. The
emission allowance fair value of $9 million represents allocated and purchased
SO2 and NOx emission allowances that are unused as of the valuation date or
allocated for use in future years. KU had previously recorded emission allowances
as other materials and supplies. The emission allowance fair value adjustment is
amortized as the emission allowances are consumed, which is expected to occur
through 2040.

� KU recorded a coal contract intangible asset of $145 million and non-current
liability of $22 million on the Balance Sheet. An offsetting regulatory asset was
recorded for those contracts with unfavorable terms relative to market. An
offsetting regulatory liability was recorded for those contracts that had
favorable terms relative to market. All coal contracts held by KU, wherein it had
entered into arrangements to buy amounts of coal at fixed prices from
counterparties at a future date, were fair valued. The intangible assets and
other liabilities, as well as the regulatory assets and liabilities, are being
amortized over the same terms as the related contracts, which expire through
2016.

The fair value of intangible assets and liabilities (e.g. contracts that have favorable or
unfavorable terms relative to market), including coal contracts and power purchase
agreements, as well as emission allowances, have been reflected on the Balance Sheet with
offsetting regulatory assets or liabilities. Prior to the acquisition, KU recovered the
cost of the coal contracts, power purchases and emission allowances and this rate
treatment will continue after the acquisition. As a result, management believes the
regulatory assets and liabilities created to offset the fair value adjustments meet the
recognition criteria established by existing accounting guidance and eliminate any
ratemaking impact of the fair value adjustments. KU’s customer rates will continue to
reflect these items (e.g. coal, purchased power, emission allowances) at their original
contracted prices.

KU also considered whether a separate fair value should be assigned to KU’s rights to
operate within its various electric service areas but concluded that these rights only
provided the opportunity to earn a regulated return and barriers to market entry, which in
management’s judgment is not considered a separately identifiable intangible asset under
applicable accounting guidance; rather, it is considered going-concern value, or goodwill.

Resubmissions of several items reflecting purchase accounting consistent with final
accounting entries approved on October 14, 2011, in Docket No. AC11-83-000.

Resubmitted to restate balances to historical cost prior to purchase accounting.
Schedule Page: 110     Line No.: 4     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on Page 110, Line 2, Column c. 
Schedule Page: 110     Line No.: 5     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on Page 110, Line 2, Column c. 
Schedule Page: 110     Line No.: 20     Column: c
During the second quarter of 2010, KU reclassed its investment in Ohio Valley Electric
Company and Electric Energy Inc., from Investments in Associated Companies (123) to
Investment in Subsidiary Companies (123.1). 
Schedule Page: 110     Line No.: 21     Column: c
During the second quarter of 2010, KU reclassed its investment in Electric Energy Inc.,
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from Investments in Associated Companies (123) to Investment in Subsidiary Companies
(123.1) and its investment in Ohio Valley Electric Company from Other Investments (124) to
Investment in Subsidiary Companies (123.1).

The balance in Investment in Subsidiary Companies (123.1) was adjusted due to
the purchase of KU by PPL in November 2010.  To reflect the fair value in
Investment in Subsidiary Companies, a step-up in value compared to the net book
value of the investment in EEI was recorded.  The step-up in value was assumed
to relate to EEI's plant and is amortized over the average life of EEI's plant
assets. The following reflects the purchase accounting adjustment:

Investment in Subsidiary Companies (123.1) Without Purchase 
  Accounting    $   12,715,222 
Purchase Accounting Adjustment       17,721,683
Amortization of Purchase Accounting Adjustment (147,681)
Total for Investment in Subsidiary Companies (123.1)    $   30,289,224 

Schedule Page: 110     Line No.: 23     Column: c
Resubmitted to reclassify emission allowances purchase accounting adjustments to
Miscellaneous Deferred Debits (186).  See footnote on Page 110, Line 2, Column c.
Schedule Page: 110     Line No.: 24     Column: c
During the second quarter of 2010, KU reclassed its investment in Ohio Valley Electric
Company from Other Investments (124) to Investment in Subsidiary Companies (123.1). 
Schedule Page: 110     Line No.: 30     Column: c
Resubmitted to distinguish long-term portion of derivative assets.
Schedule Page: 110     Line No.: 32     Column: c
Resubmitted to reclass Noncurrent Portion of Allowances and to distinguish Long-Term
Portion of Derivative Assets (175).  See footnote on Page 110, Line 2, Column c.
Schedule Page: 110     Line No.: 36     Column: c
During December 2010, KU reclassed its portion of the collateral balance for energy
commodities trading with MF Global Inc. from Other Accounts Receivable (143) to Special
Deposits (134).
Schedule Page: 110     Line No.: 40     Column: c
The balance in Customer Accounts Receivable (142) was adjusted due to the
purchase of KU by PPL in November 2010.  To reflect the fair value of Customer
Accounts Receivable, KU netted previously recorded Accumulated Provision for
Uncollectible Accounts against the book value of assets as of the acquisition
date.  The fair value adjustment is amortized over the period accounts
receivable are written off.  See footnote for Page 110, Line 42, Column c.  The
following reflects the purchase accounting adjustment:

Customer Accounts Receivable (142) Without Purchase
  Accounting    $   88,399,098 
Purchase Accounting Adjustment      (2,205,992)
Amortization of Purchase Accounting Adjustment        1,102,996
Total for Customer Accounts Receivable (142)    $   87,296,102 

Schedule Page: 110     Line No.: 41     Column: c
The balance in Other Accounts Receivable (143) was adjusted due to the purchase
of KU by PPL in November 2010.  To reflect the fair value of Other Accounts
Receivable, KU netted previously recorded Accumulated Provision for
Uncollectible Accounts against the book value of assets as of the acquisition
date.  The fair value adjustment is amortized over the period the accounts
receivable are written off.  See footnote for Page 110, Line 42, Column c.  The
following reflects the purchase accounting adjustment:

Other Accounts Receivable (143) Without Purchase
  Accounting   $   33,153,878
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Purchase Accounting Adjustment (4,669,408)
Amortization of Purchase Accounting Adjustment           26,204
Total for Other Accounts Receivable (143)    $   28,510,674 

Schedule Page: 110     Line No.: 42     Column: c
The balance in Accumulated Provision For Uncollectible Accounts (144) was
adjusted due to the purchase of KU by PPL in November 2010.  To reflect the
fair value of Customer Accounts Receivable and Other Accounts Receivable, KU
netted previously recorded Accumulated Provision for Uncollectible Accounts
against the book value of assets as of the acquisition date.  Amortization of
purchase accounting entries in accounts 142 and 143 is offset in this account. 
The following reflects the purchase accounting adjustment:

Accum. Prov. For Uncollectible Acct. (144)   
  Without Purchase Accounting    $   11,787,658 
Purchase Accounting Adjustment        (6,875,400)
Amortization of Purchase Accounting Adjustment        1,129,200
Total for Accum. Prov. For Uncollectible Acct. (144)    $    6,041,458 

Schedule Page: 110     Line No.: 52     Column: c
Resubmitted to reclassify emission allowance purchase accounting adjustments to
Miscellaneous Deferred Debits (186).  See footnote on Page 110, Line 2, Column c.
Schedule Page: 110     Line No.: 53     Column: c
Resubmitted to reclassify emission allowances purchase accounting adjustments to
Miscellaneous Deferred Debits (186).  See footnote on Page 110, Line 2, Column c.
Schedule Page: 110     Line No.: 64     Column: c
Resubmitted to distinguish long-term portion of derivative assets.
Schedule Page: 110     Line No.: 67     Column: c
Resubmitted to reclass Allowances and to distinguish Long-Term Portion of Derivative
Assets (175).  See footnote on Page 110, Line 2, Column c.
Schedule Page: 110     Line No.: 69     Column: c
The balance in Unamortized Debt Expenses (181) was adjusted due to the purchase of KU by
PPL in November 2010, as these costs are considered to have no fair value in purchase
accounting under US GAAP.  However, since KU receives recovery of these costs in rates
through the embedded cost of capital, the balance of $4,662,536 was reclassified to Other
Regulatory Assets (182.3) in purchase accounting.  The balance continues to amortize over
the remaining term of the debt.

First mortgage bonds were issued November 16, 2010, and these included debt issuance
expenses of $12,620,048 to be amortized over the life of the related issues, of which
$119,194 was amortized through December 31, 2010.  A revolving credit facility was set up
on November 1, 2010, and this included setup fees of $4,255,435 to be amortized over the
term of the credit facility, of which $169,070 was amortized through December 31, 2010.
Schedule Page: 110     Line No.: 72     Column: c
The balance in Other Regulatory Assets (182.3) was adjusted to reflect
regulatory offsets due to the purchase of KU by PPL in November 2010.  The
adjustments represent the fair value of coal supply contracts based upon the
difference between estimated market prices of the coal to be purchased and the
actual prices in the contracts, the reclassification of Unamortized Debt
Expenses, and the fair value of a lease contract based upon the difference
between the estimated market price of the leased property and the actual lease
costs.  The balances will be amortized as the underlying purchase accounting
adjustments are amortized.  See footnotes for Page 110, Line 69, Column c and
Page 112, Line 59, Column c.

Other Regulatory Assets (182.3) Without Purchase Accounting   $   208,403,356 
Purchase Accounting Adjustment – Unamortized Debt 
  Expenses        4,662,536
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Amortization of Purchase Accounting Adjustment – 
  Unamortized Debt Expenses (36,112)
Purchase Accounting Adjustment – coal supply contracts       22,605,479
Amortization of Purchase Accounting Adjustment – coal 
  supply contracts (4,728,247)
Purchase Accounting Adjustments – rent commitments          900,950
Total for Other Regulatory Assets (182.3)    $  231,807,962 

Schedule Page: 110     Line No.: 78     Column: c
The balance in Miscellaneous Deferred Debits (186) was adjusted due to the
purchase of KU by PPL in November 2010.  The account was adjusted for coal
supply contracts, a power purchase contract, emission allowances and goodwill
attributed to KU.  Coal supply contracts were adjusted to reflect the fair
value based upon the difference between estimated market prices of the coal to
be purchased and the actual prices in the contracts.  Using the offer of a
transaction by another owner as an indication of the fair value, the fair value
of the power purchase contract was calculated using a weighted average of the
announced offer and the allotted megawatt multiplied by KU’s megawatt capacity.
The value assigned to the purchase power contract was the difference between
KU’s original investment and the $39 million for KU.  Emission allowances were
adjusted to current market prices of SO2 and NOx at the acquisition date.

The adjustments for coal supply contracts, emission allowances and the power
purchase contract were recorded with a regulatory liability offset since the
actual costs of these contracts are recoverable through rate mechanisms.  The
value of the coal contracts is amortized ratably by year over the life of the
contracts.  The value of emission allowances is amortized over the life of the
allowances.  The value of the power purchase agreement is amortized over the
term of the contract, ending in March 2026.  The value assigned to goodwill
will not be amortized.  See footnote for Page 112, Line 60, Column c. The
following reflects the purchase accounting adjustments:

Miscellaneous Deferred Debits (186) Without Purchase 
  Accounting    $   39,153,180 
Purchase Accounting Adjustment – purchase power contract       38,582,028
Amortization of Purchase Accounting Adjustment – purchase
  power contract (464,152)
Purchase Accounting Adjustment – emission allowances        9,259,090
Amortization of Purchase Accounting Adjustment – emission
  allowances (983,780)
Purchase Accounting Adjustment – coal supply contracts      144,919,879
Amortization of Purchase Accounting Adjustment – coal 
  supply contracts (3,338,879)
Goodwill      607,404,368
Total for Miscellaneous Deferred Debits (186)   $  834,531,734

Resubmitted to reclass emission allowances to Miscellaneous Deferred Debits (186).  See
footnote on Page 110, Line 2, Column c.
Schedule Page: 110     Line No.: 82     Column: c
The balance in Accumulated Deferred Income Taxes (190) was adjusted due to the purchase of
KU by PPL in November 2010.  The purchase accounting adjustments were to reflect the
deferred income tax impact of purchase accounting adjustments related to fixed interest
rate pollution control bonds, coal supply contracts and a lease contract, and regulatory
liabilities for a power purchase contract, emission allowances and coal supply contracts
as of the acquisition date.  The deferred income taxes are amortized as the underlying
purchase accounting adjustments are amortized.  See footnotes for Page 112, Line 21,
Column c; Page 112, Line 59, Column c; and, Page 112, Line 60, Column c.  The following 
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reflects the purchase accounting adjustments:

Accumulated Deferred Income Taxes (190) Without Purchase 
  Accounting $34,511,064 
Purchase Accounting Adjustment – pollution control bonds 451,806 
Amortization of Purchase Accounting Adjustment – pollution 
  control bonds (4,299)
Purchase Accounting Adjustment – regulatory liability for 
  power purchase contract 15,008,409 
Amortization of Purchase Accounting Adjustment – regulatory 
  liability for power purchase contract (180,555)
Purchase Accounting Adjustment – regulatory liability for 
  emission allowances 3,601,785 
Amortization of Purchase Accounting Adjustment – regulatory 
  liability for emission allowances (382,690)
Purchase Accounting Adjustment – regulatory liability for 
  coal supply contracts 56,373,833 
Amortization of Purchase Accounting Adjustment – regulatory 
  liability for coal supply contracts (1,298,823)
Purchase Accounting Adjustment – coal supply contracts 8,793,531 
Amortization of Purchase Accounting Adjustment – coal supply 
  contracts (1,839,288)
Purchase Accounting Adjustment – rent commitment 350,470 
Amortization of Purchase Accounting Adjustment – rent 
  commitment (12,298)
Total for Accumulated Deferred Income Taxes (190) $115,372,945 

Schedule Page: 110     Line No.: 84     Column: c
Resubmitted to reclass emission allowances to Miscellaneous Deferred Debits (186).  See
footnote on Page 110, Line 2, Column c.
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Year/Period of ReportName of Respondent This Report is:
(1)          An Original
(2)          A Resubmissionx

Date of Report
(mo, da, yr)

end of

Line
No.

Title of Account
(a)

Ref.
Page No.

(b)

Current Year
End of Quarter/Year

Balance
(c)

Prior Year
End Balance

12/31
(d)

Kentucky Utilities Company
12/12/2011 2010/Q4

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

PROPRIETARY CAPITAL   1
308,139,978308,139,978Common Stock Issued (201)   2 250-251

00Preferred Stock Issued (204)   3 250-251
00Capital Stock Subscribed (202, 205)   4
00Stock Liability for Conversion (203, 206)   5
00Premium on Capital Stock (207)   6

315,858,0832,348,446,834Other Paid-In Capital (208-211)   7 253
00Installments Received on Capital Stock (212)   8 252
00(Less) Discount on Capital Stock (213)   9 254

321,289321,289(Less) Capital Stock Expense (214)  10 254b
1,317,618,20335,351,542Retained Earnings (215, 215.1, 216)  11 118-119

10,671,36943,895Unappropriated Undistributed Subsidiary Earnings (216.1)  12 118-119
00(Less) Reaquired Capital Stock (217)  13 250-251
00 Noncorporate Proprietorship (Non-major only) (218)  14
0-2,854Accumulated Other Comprehensive Income (219)  15 122(a)(b)

1,951,966,3442,691,658,106Total Proprietary Capital (lines 2 through 15)  16
LONG-TERM DEBT  17

350,779,4051,850,779,405Bonds (221)  18 256-257
00(Less) Reaquired Bonds (222)  19 256-257

1,298,000,0000Advances from Associated Companies (223)  20 256-257
01,150,404Other Long-Term Debt (224)  21 256-257
00Unamortized Premium on Long-Term Debt (225)  22
010,823,094(Less) Unamortized Discount on Long-Term Debt-Debit (226)  23

1,648,779,4051,841,106,715Total Long-Term Debt (lines 18 through 23)  24
OTHER NONCURRENT LIABILITIES  25

00Obligations Under Capital Leases - Noncurrent (227)  26
00Accumulated Provision for Property Insurance (228.1)  27

2,545,4152,422,714Accumulated Provision for Injuries and Damages (228.2)  28
165,768,075180,134,598Accumulated Provision for Pensions and Benefits (228.3)  29

00Accumulated Miscellaneous Operating Provisions (228.4)  30
00Accumulated Provision for Rate Refunds (229)  31
0902Long-Term Portion of Derivative Instrument Liabilities  32
00Long-Term Portion of Derivative Instrument Liabilities - Hedges  33

34,365,30853,981,306Asset Retirement Obligations (230)  34
202,678,798236,539,520Total Other Noncurrent Liabilities (lines 26 through 34)  35

CURRENT AND ACCRUED LIABILITIES  36
00Notes Payable (231)  37

114,498,51876,307,787Accounts Payable (232)  38
77,974,95410,434,000Notes Payable to Associated Companies (233)  39
88,034,35245,351,362Accounts Payable to Associated Companies (234)  40
21,975,26822,839,133Customer Deposits (235)  41
14,176,46124,614,783Taxes Accrued (236)  42 262-263
1,268,0548,149,642Interest Accrued (237)  43

00Dividends Declared (238)  44
00Matured Long-Term Debt (239)  45
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Kentucky Utilities Company
12/12/2011 2010/Q4

(continued)COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

00Matured Interest (240)  46
3,878,2874,205,425Tax Collections Payable (241)  47

14,787,58215,078,609Miscellaneous Current and Accrued Liabilities (242)  48
00Obligations Under Capital Leases-Current (243)  49

151,690229,225Derivative Instrument Liabilities (244)  50
0902(Less) Long-Term Portion of Derivative Instrument Liabilities  51
00Derivative Instrument Liabilities - Hedges (245)  52
00(Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges  53

336,745,166207,209,064Total Current and Accrued Liabilities (lines 37 through 53)  54
DEFERRED CREDITS  55

2,927,9222,869,274Customer Advances for Construction (252)  56
104,165,269104,094,169Accumulated Deferred Investment Tax Credits (255)  57 266-267

00Deferred Gains from Disposition of Utility Plant (256)  58
10,173,17927,238,013Other Deferred Credits (253)  59 269
44,244,444243,086,816Other Regulatory Liabilities (254)  60 278

00Unamortized Gain on Reaquired Debt (257)  61
00Accum. Deferred Income Taxes-Accel. Amort.(281)  62 272-277

303,110,975346,844,638Accum. Deferred Income Taxes-Other Property (282)  63
74,212,927138,292,981Accum. Deferred Income Taxes-Other (283)  64

538,834,716862,425,891Total Deferred Credits (lines 56 through 64)  65
4,679,004,4295,838,939,296TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65)  66
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Schedule Page: 112     Line No.: 7     Column: c
The balance in Other Paid-in Capital (208-211) was adjusted due to the purchase
of KU by PPL in November 2010.  To reflect the fair value, the balance was
adjusted for a step-up in value compared to the net book value of the
investment in EEI net of deferred taxes, the fixed rate pollution control bonds
net of taxes and goodwill.  The balance also includes elimination of Retained
Earnings (215, 215.1, 216) at October 31, 2010.  See footnotes for Page 110,
Lines 21, Column c, Page 110, Line 78, Column c, Page 110, Line 82, Column c,
Page 112, Line 11, Column c, Page 112, Line 21, Column c and Page 112, Line 64,
Column c.  The following reflects the purchase accounting adjustment:

Other Paid-in Capital (208-211) Without Purchase Accounting    $  315,858,083 
Purchase Accounting Adjustment - Goodwill 607,404,368 
Purchase Accounting Adjustment – EEI investment 7,569,645 
Purchase Accounting Adjustment – pollution control bonds (709,649)
Purchase Accounting Adjustment – prior Retained Earnings 1,418,324,387 
Total for Other Paid-in Capital (208-211)  $2,348,446,834 

Schedule Page: 112     Line No.: 11     Column: c
The balance in Retained Earnings (215, 215.1, 216) was adjusted due to the
purchase of KU by PPL in November 2010.  The adjustment eliminated Retained
Earnings at October 31, 2010, and included amortization of purchase accounting
adjustments recorded as of the acquisition date.  See footnotes for Page 112,
Line 7, Column d.  The following reflects the purchase accounting adjustment:

Retained Earnings (215, 215.1, 216) Without Purchase 
  Accounting    $1,439,351,594 
Elimination of Retained Earnings  (1,404,083,567)
Amortization of Purchase Accounting Adjustment – 
  EEI investment reclassification to Unappropriated 
  Undistributed Subsidiary Earnings (216.1) 147,681 
Amortization of Purchase Accounting Adjustment –  
  rent commitment (net of deferred taxes of $12,297)  19,315 
Amortization of Purchase Accounting Adjustment – 
  EEI investments (net of deferred taxes of $(57,448)) (90,233)
Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
  $4,299) 6,752 
Total for Retained Earnings (215, 215.1, 216)   $   35,351,542

Resubmission due to reclassification of Equity in Earnings for year (418.1) related to
KU's investment in Electric Energy Inc. to Unappropriated Undistributed Subsidiary
Earnings (216.1).  See footnote on Page 110, Line 2, Column c.
Schedule Page: 112     Line No.: 12     Column: c
The balance in Unappropriated Undistributed Subidiary Earnings (216.1) was
adjusted for Equity in Earnings for year (418.1) due to the purchase of KU by
PPL in November 2010.  This adjustment represents the amortization of KU’s
purchase accounting adjustment related to KU’s investment in Electric Energy,
Inc:

Unappropriated Undistributed Subsidiary Earnings (216.1) 
  Without Purchase Accounting  $    14,432,396
Purchase Accounting Adjustment (14,240,820)
Amortization of Purchase Accounting Adjustment (147,681)
Total for Undistributed Subsidiary Earnings (216.1)  $        43,895

Resubmission due to reclassification of Equity in Earnings for year (418.1) related to
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KU's investment in Electric Energy Inc. from Retained Earnings (215, 215.1, 216).  See
footnote on Page 110, Line 2, Column c.
Schedule Page: 112     Line No.: 15     Column: c
The balance in Accumulated Other Comprehensive Income (219) was adjusted due to
the purchase of KU by PPL in November 2010.  To reflect the fair value of the
investment in EEI, a step-up in value compared to the net book value was
recorded.  See footnote for Page 110, Line 21, Column c, Page 112, Line 7,
Column c and Page 112, Line 64, Column c.  The following reflects the purchase
accounting adjustment:

Accumulated Other Comprehensive Income (219) Without 
  Purchase Accounting $   (1,993,677)
Purchase Accounting Adjustment        1,990,823
Total for Accumulated Other Comprehensive Income (219)  $       (2,854)

Schedule Page: 112     Line No.: 20     Column: c
In November 2010, Fidelia debt was replaced with debt from an affiliated company. 
Proceeds from issuance of first mortgage bonds were used to repay the affiliated debt.
Schedule Page: 112     Line No.: 21     Column: c
The balance in Other Long-Term Debt (224) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to reflect the fair value
of the fixed rate pollution control bonds as of the acquisition date.  The
adjustment is the difference between the market value of the bonds using a
market interest rate and the actual interest rate.  The adjustment will be
amortized over the remaining life of the bonds.  The following reflects the
purchase accounting adjustment:

Other Long-Term Debt (224) Without Purchase Accounting   $            -  
Purchase Accounting Adjustment      1,161,455
Amortization of Purchase Accounting Adjustment (11,051) 
Total for Other Long-Term Debt (224)  $    1,150,404 

Schedule Page: 112     Line No.: 23     Column: c
First mortgage bonds were issued November 16, 2010, and these included debt discounts of
$10,902,500 to be amortized over the life of the related issues, of which $79,406 (1.5
months) was amortized through December 31, 2010, leaving a balance of $10,823,094.
Schedule Page: 112     Line No.: 59     Column: c
The balance in Other Deferred Credits (253) was adjusted due to the purchase
of KU by PPL in November 2010.  The adjustments represent the fair value of
certain coal supply contracts based upon the difference between estimated
market prices of the coal to be purchased and the actual prices in the
contracts and the fair value of a lease contract based upon the difference
between the estimated market price of the leased property and the actual lease
costs.  The adjustments were recorded with a regulatory liability offset since
the actual costs of these contracts are recoverable through rate mechanisms. 
The value of the coal contracts is amortized ratably by year over the life of
the contracts.  The value of the lease contract is amortized over the term of
the lease.  See footnote for Page 110, Line 72, Column c. The following
reflects the purchase accounting adjustments:

Other Deferred Credits (253) Without Purchase Accounting $    8,491,443 
Purchase Accounting Adjustment – coal supply contracts 22,605,479 
Amortization of purchase accounting adjustment – coal supply
  contracts (4,728,247)
Purchase Accounting Adjustment – rent commitment 900,950 
Amortization of purchase accounting adjustment – rent 
  commitment (31,612)
Total for Other Deferred Credits (253) $   27,238,013 
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Resubmitted to reclassify the amortization of purchase accounting.
Schedule Page: 112     Line No.: 60     Column: c
The balance in Other Regulatory Liabilities (254) was adjusted to reflect regulatory
offsets due to the purchase of KU by PPL in November 2010.  The account was adjusted
for coal supply contracts, emissions allowances, and a power purchase contract. 
Coal contracts were adjusted to reflect the fair value based upon the difference
between estimated market prices of the coal to be purchased and the actual prices in
the contracts.  Emissions allowances were adjusted to reflect the fair value based
upon the difference between the estimated market prices and the actual cost of the
allowances.  Using the offer of a transaction by another owner as an indication of
the fair value, the fair value of the power purchase contract was calculated using a
weighted average of the announced offer and the allotted megawatt multiplied by KU’s
megawatt capacity.  The value assigned to the purchase power contract was the
difference between KU’s original investment and the $39 million for KU.

The balances will be amortized as the underlying purchase accounting adjustments are
amortized. See footnotes for Page 110, Line 52, Column c and Page 110, Line 78,
Column c.  The following reflects the purchase accounting adjustments:

Other Regulatory Liabilities (254) Without Purchase 
  Accounting  $   55,112,630 
Purchase Accounting Adjustment - coal supply contracts
Amortization of Purchase Accounting Adjustment - coal 
  supply contracts
Purchase Accounting Adjustment - Allowances
Amortization of Purchase Accounting Adjustment - 
  Allowances
Purchase Accounting Adjustment - power purchase contract
Amortization of Purchase Accounting Adjustment - power 
  purchase contract

144,919,879 

 (3,338,879)
9,259,090 

(983,780)
38,582,028 

(464,152)
Total for Other Regulatory Liabilities (254) $  243,086,816 

Schedule Page: 112     Line No.: 64     Column: c
The balance in Accumulated Deferred Income Taxes – Other (283) was adjusted
due to the purchase of KU by PPL in November 1, 2010.  The purchase
accounting adjustments were to reflect the deferred income tax impact of
purchase accounting adjustments related to emission allowances, certain coal
supply contracts and a power purchase contract, and regulatory assets for
certain coal contracts and a lease contract as of the acquisition date.  The
deferred income taxes are amortized as the underlying purchase accounting
adjustments are amortized.  See footnotes for Page 110, Line 21, Column c;
Page 110, Line 52, Column c; Page 110, Line 72, Column c; and, Page 110, Line
78, Column c. The following reflects the purchase accounting adjustments:

Accumulated Deferred Income Taxes (283) Without Purchase 
  Accounting $  49,762,543 
Purchase Accounting Adjustment – power purchase contract 15,008,409 
Amortization of purchase accounting adjustment – power 
  purchase contract (180,555)
Purchase Accounting Adjustment – emission allowances 3,601,785 
Amortization of purchase accounting adjustment – emission 
  allowances (382,690)
Purchase Accounting Adjustment – coal supply contracts 56,373,833 
Amortization of purchase accounting adjustment – coal 
  supply contracts (1,298,823)
Purchase Accounting Adjustment – regulatory asset for coal 
  supply contracts 8,793,531 
Amortization of purchase accounting adjustment – regulatory
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  asset for coal supply contracts (1,839,288)
Purchase Accounting Adjustment – regulatory asset for lease
  contract 350,470 
Purchase Accounting Adjustment – EEI investment 8,161,214 
Amortization of purchase accounting adjustment – EEI 
  investment (57,448)
Total for Accumulated Deferred Income Taxes (283) $138,292,981 
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STATEMENT OF INCOME

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line

(c)(b)(a)
Title of Account

No.
Total

Current Year to
Date Balance for

Quarter/Year

(d)

(Ref.)
Page No.

Quarterly
1. Report in column (c) the current year to date balance. Column (c) equals the total of adding the data in column (g) plus the data in column (i) plus the
data in column (k). Report in column (d) similar data for the previous year. This information is reported in the annual filing only.
2. Enter in column (e) the balance for the reporting quarter and in column (f) the balance for the same three month period for the prior year.
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in column (k)
the quarter to date amounts for other utility function for the current year quarter.
4. Report in column (h) the quarter to date amounts for electric utility function; in column (j) the quarter to date amounts for gas utility, and in column (l)
the quarter to date amounts for other utility function for the prior year quarter.
5. If additional columns are needed, place them in a footnote.

Annual or Quarterly if applicable
5. Do not report fourth quarter data in columns (e) and (f)
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to
a utility department.  Spread the amount(s) over lines 2 thru 26 as appropriate.  Include these amounts in columns (c) and (d) totals.
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

Current 3 Months
Ended

Quarterly Only
No 4th Quarter

(e)

Prior 3 Months
Ended

Quarterly Only
No 4th Quarter

(f)

Total
Prior Year to

Date Balance for
Quarter/Year

UTILITY OPERATING INCOME   1

  1,511,709,712   1,352,935,275300-301Operating Revenues (400)   2

Operating Expenses   3

    887,321,741     825,557,627320-323Operation Expenses (401)   4

    107,813,985     103,274,108320-323Maintenance Expenses (402)   5

    137,631,388     127,253,993336-337Depreciation Expense (403)   6

      1,650,652         299,745336-337Depreciation Expense for Asset Retirement Costs (403.1)   7

      6,603,464       6,066,868336-337Amort. & Depl. of Utility Plant (404-405)   8

336-337Amort. of Utility Plant Acq. Adj. (406)   9

Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)  10

Amort. of Conversion Expenses (407)  11

Regulatory Debits (407.3)  12

      5,149,557       2,405,940(Less) Regulatory Credits (407.4)  13

     19,893,479      20,956,613262-263Taxes Other Than Income Taxes (408.1)  14

     61,659,449      -4,766,355262-263Income Taxes - Federal (409.1)  15

     12,756,393       1,631,507262-263             - Other (409.1)  16

    227,248,544     113,445,013234, 272-277Provision for Deferred Income Taxes (410.1)  17

    201,702,906      60,170,353234, 272-277(Less) Provision for Deferred Income Taxes-Cr. (411.1)  18

     21,416,455266Investment Tax Credit Adj. - Net (411.4)  19

(Less) Gains from Disp. of Utility Plant (411.6)  20

Losses from Disp. of Utility Plant (411.7)  21

         56,751          84,708(Less) Gains from Disposition of Allowances (411.8)  22

Losses from Disposition of Allowances (411.9)  23

      3,498,905       2,106,195Accretion Expense (411.10)  24

  1,259,168,786   1,154,580,768TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24)  25

    252,540,926     198,354,507Net Util Oper Inc (Enter Tot line 2 less 25) Carry to Pg117,line 27  26
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STATEMENT OF INCOME FOR THE YEAR  (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line Previous Year to Date
(in dollars)

(k)(j)(g)

ELECTRIC UTILITY

No.
Current Year to Date

(in dollars)

OTHER UTILITY

(l)

GAS UTILITY
Previous Year to Date

(in dollars)
Current Year to Date

(in dollars)
Previous Year to Date

(in dollars)
Current Year to Date

(in dollars)
(h) (i)

9. Use page 122 for important notes regarding the statement of income for any account thereof.
10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases.  State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases.
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income,
and expense accounts.
12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.
13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to
this schedule.

   1

  1,511,709,712   1,352,935,275    2

   3

    887,321,741     825,557,627    4

    107,813,985     103,274,108    5

    137,631,388     127,253,993    6

      1,650,652         299,745    7

      6,603,464       6,066,868    8

   9

  10

  11

  12

      5,149,557       2,405,940   13

     19,893,479      20,956,613   14

     61,659,449      -4,766,355   15

     12,756,393       1,631,507   16

    227,248,544     113,445,013   17

    201,702,906      60,170,353   18

     21,416,455   19

  20

  21

         56,751          84,708   22

  23

      3,498,905       2,106,195   24

  1,259,168,786   1,154,580,768   25

    252,540,926     198,354,507   26
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STATEMENT OF INCOME FOR THE YEAR (continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line

 Previous Year
(c)(b)(a)

Title of Account

No.

Current Year

TOTAL

(d)

(Ref.)
Page No.

Current 3 Months
Ended

Quarterly Only
No 4th Quarter

(e)

Prior 3 Months
Ended

Quarterly Only
No 4th Quarter

(f)

    252,540,926     198,354,507Net Utility Operating Income (Carried forward from page 114)  27
Other Income and Deductions  28
Other Income  29
Nonutilty Operating Income  30

        144,377Revenues From Merchandising, Jobbing and Contract Work (415)  31
        107,737(Less) Costs and Exp. of Merchandising, Job. & Contract Work (416)  32
        288,620         775,920Revenues From Nonutility Operations (417)  33

(Less) Expenses of Nonutility Operations (417.1)  34
Nonoperating Rental Income (418)  35

      3,613,346         765,782119Equity in Earnings of Subsidiary Companies (418.1)  36
        118,845       1,467,712Interest and Dividend Income (419)  37
        521,152       3,905,897Allowance for Other Funds Used During Construction (419.1)  38

     -3,347,311         485,243Miscellaneous Nonoperating Income (421)  39
         14,885          79,614Gain on Disposition of Property (421.1)  40

      1,246,177       7,480,168TOTAL Other Income (Enter Total of lines 31 thru 40)  41
Other Income Deductions  42
Loss on Disposition of Property (421.2)  43
Miscellaneous Amortization (425)  44

        716,135         531,830  Donations (426.1)  45
     -1,887,393      -1,911,866  Life Insurance (426.2)  46

          3,119         -28,635  Penalties (426.3)  47
      1,145,405         906,313  Exp. for Certain Civic, Political & Related Activities (426.4)  48
      1,086,637       2,397,913  Other Deductions (426.5)  49
      1,063,903       1,895,555TOTAL Other Income Deductions (Total of lines 43 thru 49)  50

Taxes Applic. to Other Income and Deductions  51
          2,004           2,004262-263Taxes Other Than Income Taxes (408.2)  52

     -2,299,144        -987,569262-263Income Taxes-Federal (409.2)  53
       -413,222        -307,915262-263Income Taxes-Other (409.2)  54
      2,972,746       1,895,030234, 272-277Provision for Deferred Inc. Taxes (410.2)  55
      1,511,495       4,925,119234, 272-277(Less) Provision for Deferred Income Taxes-Cr. (411.2)  56

Investment Tax Credit Adj.-Net (411.5)  57
         71,100         130,847(Less) Investment Tax Credits (420)  58

     -1,320,211      -4,454,416TOTAL Taxes on Other Income and Deductions (Total of lines 52-58)  59
      1,502,485      10,039,029Net Other Income and Deductions (Total of lines 41, 50, 59)  60

Interest Charges  61
     10,418,088       3,360,443Interest on Long-Term Debt (427)  62

        584,124         212,787Amort. of Debt Disc. and Expense (428)  63
        604,818         602,351Amortization of Loss on Reaquired Debt (428.1)  64

(Less) Amort. of Premium on Debt-Credit (429)  65
(Less) Amortization of Gain on Reaquired Debt-Credit (429.1)  66

     64,142,346      69,048,464Interest on Debt to Assoc. Companies (430)  67
      3,832,380       3,220,053Other Interest Expense (431)  68
        968,597       1,377,517(Less) Allowance for Borrowed Funds Used During Construction-Cr. (432)  69

     78,613,159      75,066,581Net Interest Charges (Total of lines 62 thru 69)  70
    175,430,252     133,326,955Income Before Extraordinary Items (Total of lines 27, 60 and 70)  71

Extraordinary Items  72
Extraordinary Income (434)  73
(Less) Extraordinary Deductions (435)  74
Net Extraordinary Items (Total of line 73 less line 74)  75

262-263Income Taxes-Federal and Other (409.3)  76
Extraordinary Items After Taxes (line 75 less line 76)  77

    175,430,252     133,326,955Net Income (Total of line 71 and 77)  78
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Schedule Page: 114     Line No.: 2     Column: c
Includes rate refunds of $632,384, which were collected through rates. 
Schedule Page: 114     Line No.: 2     Column: d
Includes rate refunds of $469,231, which were collected through rates.
Schedule Page: 114     Line No.: 4     Column: c
The balance in Operation Expenses (401) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to include amortization
of the purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Operation Expense in 2010 was reclassified to Other
Regulatory Liabilities (254) in January 2011. The following reflects the
purchase accounting adjustment:

Operation Expenses (401) Without Purchase Accounting  $ 887,353,353 
Purchase Accounting Adjustment - rent commitment        (31,612)
Total for Operation Expenses (401)  $ 887,321,741 

Schedule Page: 114     Line No.: 4     Column: d
Includes a credit to reclassify 2009 winter storm costs to a regulatory asset pursuant to
the Kentucky Commission Order in Case No. 2009-00174.  See also Note 3 of Notes to
Financial Statements.
Schedule Page: 114     Line No.: 4     Column: g
The balance in Operation Expenses (401) was adjusted due to the purchase of
KU by PPL in November 2010.  The balance was adjusted to include amortization
of the purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Operation Expense in 2010 was reclassified to Other
Regulatory Liabilities (254) in January 2011. The following reflects the
purchase accounting adjustment:

Operation Expenses (401) Without Purchase Accounting  $ 887,353,353 
Purchase Accounting Adjustment - rent commitment        (31,612)
Total for Operation Expenses (401)  $ 887,321,741 

Schedule Page: 114     Line No.: 4     Column: h
Includes a credit to reclassify 2009 winter storm costs to a regulatory asset pursuant to
the Kentucky Commission Order in Case No. 2009-00174.  See also Note 3 of Notes to
Financial Statements.
Schedule Page: 114     Line No.: 5     Column: d
Includes a credit to reclassify 2009 winter storm costs to a regulatory asset pursuant to
the Kentucky Commission Order in Case No. 2009-00174.  See also Note 3 of Notes to
Financial Statements.
Schedule Page: 114     Line No.: 5     Column: h
Includes a credit to reclassify 2009 winter storm costs to a regulatory asset pursuant to
the Kentucky Commission Order in Case No. 2009-00174.  See also Note 3 of Notes to
Financial Statements. 
Schedule Page: 114     Line No.: 7     Column: c
The balance includes the revaluation of asset retirement obligations.  Depreciation
expense on asset retirement costs on this line is offset by Regulatory Credits (407.4).
Schedule Page: 114     Line No.: 13     Column: c
The increase is due to the revaluation of asset retirement obligations.  Depreciation
expense on asset retirement costs on this line is offset by Regulatory Credits (407.4). 
Schedule Page: 114     Line No.: 17     Column: c
The balance in Provision for Deferred Income Taxes (410.1) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
purchase accounting adjustment:
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Provision for Deferred Income Taxes (410.1) Without Purchase
  Accounting    $ 227,227,951
Purchase Accounting Adjustment - EEI Investments
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - rent commitment

3,101
4,531

12,961
Total for Provision for Deferred Income Taxes (410.1) $ 227,248,544

Schedule Page: 114     Line No.: 17     Column: d
Includes the impact of reclassifying 2009 winter storm costs to a regulatory asset
pursuant to the Kentucky Commission Order in Case No. 2009-00174.  See also Note 3 of
Notes to Financial Statements.
Schedule Page: 114     Line No.: 17     Column: g
The balance in Provision for Deferred Income Taxes (410.1) was adjusted due
to the purchase of KU by PPL Corporation in November 2010.  The following
reflects the purchase accounting adjustment:

Provision for Deferred Income Taxes (410.1) Without Purchase
Accounting $ 227,227,951 
Purchase Accounting Adjustment - EEI Investments          3,101 
Purchase Accounting Adjustment - pollution control bonds          4,531 
Purchase Accounting Adjustment - rent commitment         12,961 
Total for Provision for Deferred Income Taxes (410.1)  $ 227,248,544 

Schedule Page: 114     Line No.: 17     Column: h
Includes the impact of reclassifying 2009 winter storm costs to a regulatory asset
pursuant to the Kentucky Commission Order in Case No. 2009-00174.  See also Note 3 of
Notes to Financial Statements.
Schedule Page: 114     Line No.: 18     Column: c
The balance in Provision for Deferred Income Taxes (411.1) was adjusted due
to the purchase of KU by PPL in November 2010.  The following reflects the
purchase accounting adjustment:

Provision for Deferred Income Taxes (411.1) Without 
  Purchase Accounting  $ 201,641,461 
Purchase Accounting Adjustment - EEI Investments
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - rent commitment

      60,549 
232 
664 

Total for Provision for Deferred Income Taxes (411.1) $ 201,702,906 

Schedule Page: 114     Line No.: 18     Column: g
The balance in Provision for Deferred Income Taxes (411.1) was adjusted due
to the purchase of KU by PPL Corporation in November 2010.  The following
reflects the purchase accounting adjustment:

Provision for Deferred Income Taxes (411.1) Without 
  Purchase Accounting  $ 201,641,461 
Purchase Accounting Adjustment - EEI Investments
Purchase Accounting Adjustment - pollution control bonds
Purchase Accounting Adjustment - rent commitment

       60,549 
232 
664 

Total for Provision for Deferred Income Taxes (411.1) $ 201,702,906 

Schedule Page: 114     Line No.: 36     Column: c
The balance in Equity in Earnings of Subsidiary Companies (418.1) was
adjusted due to the purchase of KU by PPL in November 2010.  The balance was
adjusted to include amortization of the purchase accounting adjustment
related to the investment in EEI.  The following reflects the purchase
accounting adjustment:
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Equity in Earnings of Subsidiary Companies (418.1) 
  Without Purchase Accounting  $   3,761,027 
Purchase Accounting Adjustment - EEI Investment        (147,681)
Total for Equity in Earnings of Subsidiary Companies (418.1) $   3,613,346 

Schedule Page: 114     Line No.: 39     Column: c
The balance includes depreciation expense of $3,634,336 related to plant held for future
use. 
Schedule Page: 114     Line No.: 46     Column: c
Result of the receipt of proceeds from the Key Man Life insurance policy. 
Schedule Page: 114     Line No.: 46     Column: d
The balance represents the annual Key Man Life Insurance policy premium, net of
amortization of the net cash value, and the receipt of policy proceeds. 
Schedule Page: 114     Line No.: 62     Column: c
The balance in Interest on Long-Term Debt (427) was adjusted due to the
purchase of KU by PPL in November 2010.  The balance was adjusted to include
amortization of the fair value adjustment related to the fixed rate pollution
control bonds.  The following reflects the purchase accounting adjustment:

Interest on Long-Term Debt (427) Without Purchase Accounting   $  10,429,139
Amortization of Purchase Accounting Adjustment - 
  pollution control bonds  (11,051)
Total for Interest on Long-Term Debt (427)   $  10,418,088 
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STATEMENT OF RETAINED EARNINGS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line

Current
Quarter/Year
Year to Date

Balance
(c)(b)(a)

Item
Contra Primary

No.
Account Affected

1. Do not report Lines 49-53 on the quarterly version.
2.  Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.
3.  Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive).  Show the contra primary account affected in column (b)
4.  State the purpose and amount of each reservation or appropriation of retained earnings.
5.  List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.  Follow
by credit, then debit items in that order.
6.  Show dividends for each class and series of capital stock.
7.  Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8.  Explain in a footnote the basis for determining the amount reserved or appropriated.  If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9.  If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Previous
Quarter/Year
Year to Date

Balance
(d)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)
   1,174,207,030  1,317,618,203   1 Balance-Beginning of Period

   2 Changes
   3 Adjustments to Retained Earnings (Account 439)
   4
   5
   6
   7
   8
   9 TOTAL Credits to Retained Earnings (Acct. 439)

 -1,404,083,567  10 Purchase Accounting Adjustment
  11
  12
  13
  14

 -1,404,083,567  15 TOTAL Debits to Retained Earnings (Acct. 439)
     132,561,173    171,816,906  16 Balance Transferred from Income (Account 433 less Account 418.1)

  17 Appropriations of Retained Earnings (Acct. 436)
  18
  19
  20
  21
  22 TOTAL Appropriations of Retained Earnings (Acct. 436)
  23 Dividends Declared-Preferred Stock (Account 437)
  24
  25
  26
  27
  28
  29 TOTAL Dividends Declared-Preferred Stock (Acct. 437)
  30 Dividends Declared-Common Stock (Account 438)

    -50,000,000  31 Without Par Value
  32
  33
  34
  35

    -50,000,000  36 TOTAL Dividends Declared-Common Stock (Acct. 438)
      10,850,000  37 Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings

   1,317,618,203     35,351,542  38 Balance - End of Period (Total 1,9,15,16,22,29,36,37)
APPROPRIATED RETAINED EARNINGS (Account 215)

  39
  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF RETAINED EARNINGS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line

Current
Quarter/Year
Year to Date

Balance
(c)(b)(a)

Item
Contra Primary

No.
Account Affected

1. Do not report Lines 49-53 on the quarterly version.
2.  Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.
3.  Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive).  Show the contra primary account affected in column (b)
4.  State the purpose and amount of each reservation or appropriation of retained earnings.
5.  List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.  Follow
by credit, then debit items in that order.
6.  Show dividends for each class and series of capital stock.
7.  Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.
8.  Explain in a footnote the basis for determining the amount reserved or appropriated.  If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.
9.  If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Previous
Quarter/Year
Year to Date

Balance
(d)

  41
  42
  43
  44
  45 TOTAL Appropriated Retained Earnings (Account 215)

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)
  46 TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 215.1)
  47 TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45,46)

   1,317,618,203     35,351,542  48 TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47) (216.1)
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account
Report only on an Annual Basis, no Quarterly

      20,755,587     10,671,369  49 Balance-Beginning of Year (Debit or Credit)
         765,782      3,613,346  50 Equity in Earnings for Year (Credit) (Account 418.1)

      10,850,000  51 (Less) Dividends Received (Debit)
    -14,240,820  52 Purchase Accounting Adjustment

      10,671,369         43,895  53 Balance-End of Year (Total lines 49 thru 52)
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Schedule Page: 118     Line No.: 10     Column: c
The balance in Retained Earnings (215, 215.1, 216) was adjusted due to the
purchase of Kentucky Utilities Company ("KU") by PPL in November 2010.  The
adjustment eliminated Retained Earnings at October 31, 2010, and included
amortization of purchase accounting adjustments recorded as of the acquisition
date. The following reflects the purchase accounting adjustment:

Retained Earnings (215, 215.1, 216) Without Purchase 
  Accounting    $1,439,351,594 
Elimination of Retained Earnings  (1,404,083,567)
Amortization of Purchase Accounting Adjustment – 
  EEI investment reclassification to Unappropriated 
  Undistributed Subsidiary Earnings (216.1) 147,681 
Amortization of Purchase Accounting Adjustment –  
  rent commitment (net of deferred taxes of $12,297)  19,315 
Amortization of Purchase Accounting Adjustment – 
  EEI investments (net of deferred taxes of $(57,448)) (90,233)
Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
  $4,299) 6,752 
Total for Retained Earnings (215, 215.1, 216)   $   35,351,542

Resubmitted to reclass Equity in Earnings for year (418.1) related to KU's investment in
Electric Energy Inc. to Unappropriated Undistributed Subsidiary Earnings (216.1).  See
footnote on Page 110, Line 2, Column c.
Schedule Page: 118     Line No.: 48     Column: c
The balance in Retained Earnings (215, 215.1, 216) was adjusted due to the
purchase of Kentucky Utilities Company ("KU") by PPL in November 2010.  The
adjustment eliminated Retained Earnings at October 31, 2010, and included
amortization of purchase accounting adjustments recorded as of the acquisition
date. The following reflects the purchase accounting adjustment:

Retained Earnings (215, 215.1, 216) Without Purchase 
  Accounting    $1,439,351,594 
Elimination of Retained Earnings  (1,404,083,567)
Amortization of Purchase Accounting Adjustment – 
  EEI investment reclassification to Unappropriated 
  Undistributed Subsidiary Earnings (216.1) 147,681 
Amortization of Purchase Accounting Adjustment –  
  rent commitment (net of deferred taxes of $12,297)  19,315 
Amortization of Purchase Accounting Adjustment – 
  EEI investments (net of deferred taxes of $(57,448)) (90,233)
Amortization of Purchase Accounting Adjustment – 
  pollution control bonds (net of deferred taxes of 
  $4,299) 6,752 
Total for Retained Earnings (215, 215.1, 216)   $   35,351,542

Resubmitted to reclass Equity in Earnings for year (418.1) related to KU's investment in
Electric Energy Inc. to Unappropriated Undistributed Subsidiary Earnings (216.1).  See
footnote on Page 110, Line 2, Column c.
Schedule Page: 118     Line No.: 50     Column: c
The Unappropriated Undistributed Subsidiary Earnings (216.1) was adjusted for ($147,681)
included in Equity in Earnings for Year (418.1) due to the purchase of KU by PPL in
November 2010.  This adjustment represents two months of the amortization of KU’s purchase
accounting adjustment related to KU’s investment in Electric Energy, Inc.:

Equity in Earnings for Year (418.1)
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  Without Purchase Accounting                 $     3,465,665
Amortization of Purchase Accounting Adjustment        __      147,681
Equity in Earnings for Year (418.1)          $     3,613,346

Schedule Page: 118     Line No.: 53     Column: c
The balance in Unappropriated Undistributed Subidiary Earnings (216.1) was
adjusted for Equity in Earnings for year (418.1) due to the purchase of KU by
PPL in November 2010.  This adjustment represents the amortization of KU’s
purchase accounting adjustment related to KU’s investment in Electric Energy,
Inc:

Unappropriated Undistributed Subsidary Earnings (216.1) 
  Without Purchase Accounting  $    14,432,396
Purchase Accounting Adjustment (14,240,820)
Amortization of Purchase Accounting Adjustment (147,681)
Total for Unappropriated Undistributed Subidiary Earnings 
  (216.1)  $        43,895

Resubmitted to reclass Equity in Earnings for year (418.1) related to KU's investment in
Electric Energy Inc. from Retained Earnings (215, 215.1, 216).  See footnote on Page 110,
Line 2, Column c.
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(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as
investments, fixed assets, intangibles, etc.
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies.  Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial  Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF CASH FLOWS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line Description (See Instruction No. 1 for Explanation of Codes) Current Year to Date
Quarter/Year

(b)(a)
No.

Previous Year to Date
Quarter/Year

(c)
   1 Net Cash Flow from Operating Activities:

    133,326,955    175,430,252   2 Net Income (Line 78(c) on page 117)
   3 Noncash Charges (Credits) to Income:

    127,553,738    139,282,040   4 Depreciation and Depletion
      6,066,868      6,603,464   5 Amortization of

   6
   7

     53,274,660     28,662,845   8 Deferred Income Taxes (Net)
     21,416,455   9 Investment Tax Credit Adjustment (Net)
      1,838,093    -12,131,506  10 Net (Increase) Decrease in Receivables

    -27,222,682       -618,958  11 Net (Increase) Decrease in Inventory
       -900,657        408,497  12 Net (Increase) Decrease in Allowances Inventory
      6,768,853      5,802,573  13 Net Increase (Decrease) in Payables and Accrued Expenses

    -64,641,330     45,268,394  14 Net (Increase) Decrease in Other Regulatory Assets
      3,761,161     10,868,189  15 Net Increase (Decrease) in Other Regulatory Liabilities
      5,283,414      1,489,749  16 (Less) Allowance for Other Funds Used During Construction

    -10,084,218      3,761,027  17 (Less) Undistributed Earnings from Subsidiary Companies
    -44,977,736    -18,411,812  18 Other (provide details in footnote):
     33,955,705     -2,358,473  19 Change in Other Deferred Debits
     -7,814,984     -1,458,452  20 Change in Other Deferred Credits
        -79,614  21 Gain on Disposal of Assets

    247,126,289    372,096,277  22 Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21)
  23
  24 Cash Flows from Investment Activities:
  25 Construction and Acquisition of Plant (including land):

   -515,851,159   -428,563,722  26 Gross Additions to Utility Plant (less nuclear fuel)
  27 Gross Additions to Nuclear Fuel
  28 Gross Additions to Common Utility Plant
  29 Gross Additions to Nonutility Plant

     -5,283,414     -1,489,749  30 (Less) Allowance for Other Funds Used During Construction
  31 Other (provide details in footnote):
  32
  33

   -510,567,745   -427,073,973  34 Cash Outflows for Plant (Total of lines 26 thru 33)
  35
  36 Acquisition of Other Noncurrent Assets (d)

         89,916         -4,381  37 Proceeds from Disposal of Noncurrent Assets (d)
  38
  39 Investments in and Advances to Assoc. and Subsidiary Companies
  40 Contributions and Advances from Assoc. and Subsidiary Companies
  41 Disposition of Investments in (and Advances to)
  42 Associated and Subsidiary Companies
  43
  44 Purchase of Investment Securities (a)
  45 Proceeds from Sales of Investment Securities (a)
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(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as
investments, fixed assets, intangibles, etc.
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies.  Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial  Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENT OF CASH FLOWS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line Description (See Instruction No. 1 for Explanation of Codes) Current Year to Date
Quarter/Year

(b)(a)
No.

Previous Year to Date
Quarter/Year

(c)
  46 Loans Made or Purchased
  47 Collections on Loans

        411,140  48 Change in Long-Term Investments
  49 Net (Increase) Decrease in Receivables
  50 Net (Increase ) Decrease in Inventory
  51 Net (Increase) Decrease in Allowances Held for Speculation
  52 Net Increase (Decrease) in Payables and Accrued Expenses

       -307,816        -55,328  53 Other (provide details in footnote):
      9,041,467  54 Change in Restricted Cash
        206,667         17,947  55 Change in Non-Hedging Derivatives

  56 Net Cash Provided by (Used in) Investing Activities
   -501,126,371   -427,115,735  57 Total of lines 34 thru 55)

  58
  59 Cash Flows from Financing Activities:
  60 Proceeds from Issuance of:

    149,385,094  1,472,221,502  61 Long-Term Debt (b)
  62 Preferred Stock
  63 Common Stock
  64 Other (provide details in footnote):
  65

     28,727,500  66 Net Increase in Short-Term Debt (c)
  67 Other (provide details in footnote):
  68
  69

    178,112,594  1,472,221,502  70 Cash Provided by Outside Sources (Total 61 thru 69)
  71
  72 Payments for Retirement of:

 -1,298,000,000  73 Long-term Debt (b)
  74 Preferred Stock
  75 Common Stock
  76 Other (provide details in footnote):

     75,146,486  77 Contributed Capital
    -67,540,954  78 Net Decrease in Short-Term Debt (c)

  79
  80 Dividends on Preferred Stock

    -50,000,000  81 Dividends on Common Stock
  82 Net Cash Provided by (Used in) Financing Activities

    253,259,080     56,680,548  83 (Total of lines 70 thru 81)
  84
  85 Net Increase (Decrease) in Cash and Cash Equivalents

       -741,002      1,661,090  86 (Total of lines 22,57 and 83)
  87

      2,413,359      1,672,357  88 Cash and Cash Equivalents at Beginning of Period
  89

      1,672,357      3,333,447  90 Cash and Cash Equivalents at End of period
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Schedule Page: 120     Line No.: 18     Column: b
Other operating cash flows:

Depreciation charged to balance sheet accounts  $  (36,909,643)
Other changes in Net Utility Plant      (1,916,116)
Amortization of Debt Expenses and Losses on Bonds       1,188,942 
Net decrease in Prepayments and Other Current Assets          19,193 
Net decrease in Preliminary Survey         977,236 
Net decrease in Other Comprehensive Income      (1,993,677)
Net decreases in Customer Advances for Construction         (58,648)
Net increase in Asset Retirement Obligations      10,095,490 
Net increase in the Provision for Pension and Postretirement   
  Benefits 27,106,897 
Pension and Postretirement Funding     (20,373,490)
Net increase in Change in Non-Hedging Derivatives          65,279 
Gains and Losses on Interest Rate Swaps          59,587 
Gains on Disposals of Assets          10,504 
Proceeds received on the sale of assets         (10,504)
Investment in subsidiary and other investments       3,262,974 
Change in Deferred Income Taxes - purchase accounting         (40,852)
Change in Unappropriated Undistributed Subsidiary Earnings -
  purchase accounting 147,681 
Change in Long-Term Debt - purchase accounting         (11,051)
Change in Miscellaneous Long-Term Liabilities - purchase
  accounting (31,612)
Rounding              (2)

 --------------- 
Total  $   (18,411,812)

Schedule Page: 120     Line No.: 18     Column: c
Other operating cash flows:

Depreciation charged to balance sheet accounts  $    1,187,476 
Other changes in Net Utility Plant     (21,325,913)
Amortization of Debt Expenses and Losses on Bonds         815,138 
Net increase in Prepayments      (2,359,014)
Net decrease in Preliminary Survey       2,167,482 
Net increase in Clearing Accounts        (353,706)
Net increase in Customer Advances for Construction         497,606 
Net increase in Asset Retirement Obligations       1,799,198 
Net decrease in the Provision for Pension and Postretirement  
  Benefits

    (14,490,677)

Pension and Postretirement Funding     (20,281,603)
Net increase in Change in Non-Hedging Derivatives       1,000,779 
Deferred income taxes charged to balance sheet accounts       3,568,385 
Investment tax credit charged to balance sheet accounts       2,797,112 
Rounding               1 

 ---------------
Total  $  (44,977,736)

Schedule Page: 120     Line No.: 37     Column: c
Proceeds from disposal of land and vehicles. 
Schedule Page: 120     Line No.: 53     Column: b
Other investing cash flows:

Costs incurred related to Asset Retirement Obligations  $   (55,328)
 --------------- 
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Total  $   (55,328)

Schedule Page: 120     Line No.: 53     Column: c
Change in other special funds due to a change in the OMU assets. 
Schedule Page: 120     Line No.: 90     Column: b
Cash and cash equivalents is comprised of the following amounts:

Cash (131)  $    3,132,600 
Temporary Cash Investments (136)         200,847 

 --------------- 
Total Cash and Cash Equivalents at the End of Period  $    3,333,447 

Schedule Page: 120     Line No.: 90     Column: c
Cash and cash equivalents is comprised of the following amounts:

Cash (131)  $    1,672,088 
Temporary Cash Investments (136)             269 

 --------------- 
Total Cash and Cash Equivalents at the End of Period  $    1,672,357 
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report Year/Period of Report
End of

NOTES TO FINANCIAL STATEMENTS

Kentucky Utilities Company 12/12/2011 2010/Q4
X

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.

1.  Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof.  Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.
2.  Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility.  Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.
3.  For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.
4.  Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items.  See General Instruction 17 of the Uniform System of Accounts.
5.  Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.
6.  If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.
7.  For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.
8.  For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.
9.  Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.
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KItf!tvck IJr • .tIes Compa 

AG 
ARO 
ASC 
DART 
CAIR 
CAMR 
CATR 
CCN 
Clean Air Act 
CMRO 
CompullY 
CT 
DSM 
ECR 
EEl 
EKPC 
RON 
EON U.S. 
EPA 
EPAct 2005 
FAC 
FASD 
PERC 
FOD 
Fide1iu 
GAAP 
GAC 
GHG 
Gwh 
IBEW 
IMEA 
IMPA 
IRS 
KCCS 
KDAQ 
Kentucky Commission 
KlUC 
KU 
kWh 
LG&E 
LABOR 
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Index of Abbreviations 

Attorney General of Kentucky 
Asset Retirement Obligation 
Accounting Standards Codification 
Best Available Relrofit Tcchnology 
Cleun Air Intcrstute Rule 
Clean Air Mercury Rule 
Clcan Air Transport Rulc 

0312912011 

Certificatc of Public Convcnience and Nceessity 
Thc Clean Air Act, us amcnded in 1990 
Carbon Management Research Group 
Kentucky Utilitics Company 
Combustion Turbinc 
Demand Side MUlIllgcment 
Environmcntal Cost RecovclY 
Electric Energy, Inc. 
East Kemucky Power Cooperative,lnc. 
RON AG 
E.ON U.S. LLC and Subsidiaries 
U.S. Environmental Protection Agency 
Energy Policy Act of 2005 
Fuel Adjustment Clause 
Financial Accounting Standards Board 
Fe(lcral Energy Regulatory Commission 
Flue Gas Dcsulfurizatioll 
Fidelia Corporation (an RON affiliate) 
U.S. Generally Accepted Accounting Principles 
Group Annuity Contract 
Greenhouse Gus 
Gigawatt hours or one thousand Mwh 
International Brotherhood of Electrical Workers 
Illinois Municipal Electric Agency 
Indiana Municipal Power Agency 
Intclllal Revenue Service 
Kentucky Consortium for Carbon Storage 
Kentucky Division for Air Quulity 
Kcntucky Public Service COllunission 
Kentucky Industrial Utility COllsumers, Inc. 
Kentllcky Utilities Company 
Kilowatt hours 
Louisville Gas and Elcctric Company 
London Inlcrbunk OlTered Rate 
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lKE 

MISO 
MMBtu 
Moody's 
MVA 
Mw 
Mwh 
NAAQS 
NERC 
N02 
NOV 
NOx 
OATI 
OMU 
OVEC 

UI~itietI Com ~n 

PPl 
Predecessor 
PUHCA 2005 
I{SG 
S&P 
SCR 
SERe 
Scrvco 
SiP 
802 
SPP 
Successor 
TC I 
Te2 
TVA 
Util ities 
VDT 
Virginia Commission 
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LG&E and KU Energy LLC and Subsidiaries (fonnerly E.ON U.S, LLC 
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Midwest Independent Transmission System Opemtor, Inc. 
Million British thermal units 
Moody's Inveslor Services, fnc. 
Megavolt-ampere 
Megawatts 
Meguwatt hours 
National Ambient Ai r Quality Standards 
N0I1h American Ell.'etric Rcliability Coq>oration 
Nitrogen Dioxide 
Notice of Violation 
Nitrogen Oxide 
Open Aceess Transmission TariIT 
Owensboro Municipal Util ities 
Ohio Valley Electric Corporation 
PPL Corporation 
'l1 \e Company durins the time period prior to Novembel' 1,2010 
Public Utility Hold ing Company Act of2005 
Revcnuc Su fficiency Guarantee 
Swndard & Poor's Rating Service 
Sclective Catalytic Reduction 
SERC Reliabi lity Corporation 
LG&E and KU Services Company (formerly E.ON U.S. Services inc.) 
Slate implementation Plan 
Sulfur Dioxide 
Southwesl Power Pool, Inc 
The Company during the timc pcriod after October 31,2010 
Trimble County Unit I 
Trjmble County Unit 2 
Tennessee Valley Authority 
KUaud LG&E 
Valuc Delivery TeRm Proccss 
Virginia Stale Corporation Commission 
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Note 1 ~ SU1II1II81'Y of Significant Accounting Policies 

General 

Tcrms and abbreviations arc expluined in the index of abbreviations. Dollars arc ill mi llions unless otherwise 
noted. 

Busincss 

KU, incorporated in Kentucky in 1912 and in Virginia in 199 1, is a regulated utility cn&ugcd in the generation, 
transmission, distribution and sale of electric energy in Kentucky, Virginia llnd Tennessee. KU provides electric 
service to approximately 514,000 customers in 77 counties in central, southeastern and western Kentucky, to 
approximately 30,000 customers in fi vc counties in southwestern Virginia and Jess than ten eustomers in 
Tenncss(:c. KU's service urea covers approximately 6,600 noncontiguous square miles. Approximately 98% of 
the electricity genemted by KU is produced by its coal· fired elcctric genemting stations. TIle remainder is 
geaerated by natural gas and oil fueled ers and a hydroelcctric power plant. In Virginia, KU operates under the 
mltne Old Dominion Power Company. KU also sells wholcsalc electric energy to 12 munic jp~ li tics. 

On November I, 2010, KU became an indirect wholly owned subsidiary of PI'L. when PPL acquired al l orthe 
o\\tstanding limited liabil ity company interests in thc Company's direct pllrent, LKE, from E.ON US 
Investments Corp. LKE, a Kentucky limited li~bi l ity company, also owns thc affiliate, LG&E, a regulated 
util ity engaged in the generation, transmission, distribution and sale of electric energy and distribution and sale 
of natural gas ill Kcntucky. Following thc acquisition, the Company's busi ne.~s has not changcd. KU and LG&E 
are continuing as subsidiaries ofLKE, which is now an intermediflry holding eomJmny in the PPL group of 
companies. 

Headquartered ill Allentown, Pcnnsylvania, PPL is an energy and utility holding company that was incorporated 
in 1994. Through its subsidilldes, PPL owns or controls about 19,000 megawatts of generating capacity in the 
U.S., sells energy in key U.S. markets and delivers electricity and nalum! gas to about 5.3 mi llion customers in 
the U.S. and the U.K. 

rresentatiolJ 

The accompanying fi lmneial statements are prepared on the regulatory basis of accounting in accordance with 
the requirements of tile FERC, which is a comprehensive basis of accounting othel' than GAAP. n'e significant 
differences between GAAP find FERC reporting are as follows: 

• Certain costs of removal oblig.'llions are recorded in accumulated depreciation for FERC reporting and 
recorded ill regulatory liabi lities for GAAI' fC))()11ing; 

• Long.terlll and shor(· term bonds lire recorded in totul in the long·tenn debt scction fol' FERC reporti ng 
<l lld are presented scpamtcly in current liabilities fol' the short·tel'lll p011ion and in long·tcnn debt for the 
long·tcrm portion for GAAP repOl1ing; 

• Deferred taxes arc shown in gross for FERC reporting in the balance sheet (u dcferred (lsset and a 
deferred liability arc recorded), for GAAP f'C1)()11 ing the defcrred taxes are netted together and rccordc<1 
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NOTES TO FINANCtAL STATEMENTS Continued 

as a net asset or Jlet liability; Hnd 
• Utility Plant is slated ot cost for FERC reporting and at net book value on Novcmber 1,2010, the PPL 

acquisition date, for GAAP rcporting 

On November I, 2010, the Company's parent compnny, RON U.S. was acquired by PPL. The acquisi tion was 
accountcd for using thc purchnsc method of accounting in accordance with GAAr, and the appl icable effects 
were "pushed down" or rencctcd on thc financilli statements of the Comp..1lly as of the acquisition datc. 
Accordingly, the post-acquisition financial statements rcneel a new bllsis of accounting. For the purposes of the 
Allll\l81 Fillfltlcial Statements and Additionai luformatiOIl for Ihe year cnded December 31, 2010, separate 
financia l statements were presented for the pre-acquisition und post-acquisition periods. The accompanying 
financial statements, which do not present sepamtely the pre-acquisition and post-acquisition periods, wcre 
prepared in accordance with the accounting requirements set forth in the Unifonn Systcm of Accounts and 
published accounting releases of the Federal Energy Regulatory Commission, which is 8 comprehensive basis 
of accounting other than GAAP. 

The following Noles to Finuncial Statements include discussion regarding Predecessor lind Succcssor 
presentation related to the acquisition by PPL Corporation that only applies to the GAAP financial statements. 
The PERC financial statements are on based on lhe calendar year, including both Predecessor and SuceClSsor 
periods, and includc the purchase accoullting adj ustmcnts effective November 1,2010. The di ffercnce between 
the purchase accounting and thc regulatory amounts are described in various footnotcs throughout the Form I. 

Basis of Accounting 

KU's basis of accounting incorporates the business combinations guidance of the FASB ASC as of the date of 
the acquisi tion, which requires thc recognition and measurement of identifiable assets acquired and liabilities 
assumcd al fair value as ofthc acquisition date. KU's financilll slRIcments and accompanying footnotes have 
been segregllted to present pre-acquisition activity as the Predecessor and post-acquisition activity as the 
Successor. Predccessor covers thc lime period pdor to November I, 2010. Successor covers the timc period 
aner October 31, 20 I O. Certain account ing and presentation methods were changed to acceptablc alternativcs to 
COlIform to PPL accounting policies, which afe discussed below, and thc cost basis of certain assets and 
liabilities were changed liS of November 1, 201 0, as a rcsu lt oflne application of push. down accounting. 
Consequently, the fimmcial position, results of operations and cash flows for the Predecessor period arc not 
compHnlble to the Successor period. 

Despite the sepamte presentation, the core operations of the Company have not changed. See Note 2, 
Acquisition by PPL, for infonnation regarding tnc acquisition Qnd thc purchase accounting adjustments. 
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C/UUU!.es ill Classificmion 

Certain reclassification entries have been made to the Predecessor's previous years' financial statements to 
conform to the 2010 prcsentation with no imp.,ct on net assets, liabi litics and capitalization or previollsly 
reported net income and cash flows. Thesc reclassifications mainly consist ofthose necess."ry to identify 
amounts for prior periods that are separately disclosed in the fi nancial statements. 

Rcgulatory Accounting 

KU is n cost-based rate-rcgulated util ity. As a result, the financial statements reflect the effccts ohegulatory 
actions. Regulatory assets are recognized for the effeet oftransaetions or events where future recovery is 
probnblc in regulated eustorm.:r mles. The effect of such accounting is to dcfer certain or qualifying costs that 
would othcrwise be charged to expense. Likewise, regulatory liabilities may be recognized for obligations 
expected to be returned through fut ure regulated customer ratcs. The effect of such transactions or events would 
othcrwise be rcllcctcd as income, 0 1', in ccrtain cases, rcguli'llOIY liabilities are recorded based otlthe 
understanding with the regulator that current rates are being set to recovcr costs that are cxpl . .'cted to be incurred 
in the future. The regulated entity is acco\Ultable for any amounts ehlll'gcd pUI'Suant to such rotcs aDd not yet 
expended for the intended pUrpose. Offsetting regulatory assets or liabilities for fai r value purchase accounting 
adjustments have also been recorded to eliminate any rutemaking impact of the fai r value adjustmcnts. TIle 
accounting for regulatory assets and liabil ities is based on specific ratemaking decisions or precedent for each 
trnnsaetion or event as prescribed by the FERC, Kentucky Commission, Virginia Commission or the Telmessee 
Regulutory Authority. See Note 3, Rates and Regu latory Mailers, for additional detail regarding regulatory 
assets and liabilities. 

Managcment's Use ofR<;tim!ltes 

The preparation offinoncial statements in eonfonnity with OAAP requires Illilnagement to nt.,ke estimates and 
assumptions thm affect the reported asscls and liabilities, the disclosure of contingent liabilities at the date of 
the financial statcments lind the rcported amounts of revenues and expenses during the repolti ng period. Actual 
results could differ from lhose cstimlltcs. 

Derivative Fin ft nciallnslnnnents 

KU enters into energy trnding contracts to manage price risk and to maximize Ihe value of powcr salcs from the 
physieal nssets it owns. The energy trading contracts are non.hedging derivntives and the change in value is 
recognized in cumings 0 11 a mark-to-market basis. The Predecessor and Successor presentation are both 
appropriate under GAil. P. The Predeccssor nnd Successor {lctennine the c lnssificntion of energy !l'Ildillg 
contracts based 011 the scttlement datc ofthc individual contracts. Encrgy trading contracts clussified as current 
are recognized ill "Prepayments lind other current ASsets" or "Other current liabilities" on the Balance Sheets. 
Energy tmding contracts classified as non-eun'ent are n:rognized in "Other lissets" or "Other liabilities" 011 the 
Balnnce Sheets. Cash inflows and outflows related to derivative instruments are included as n component of 
operating activity on the Statements of Cash Flows, due to the underlying nll tnre of the hedged items. 

The COlllpany docs IIOt lIet collateml ngainst derivativc instruments. 
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See Note 5, Derivative FinuncirtllnSlnunents, and Note 6, Fair Value Measurements, for furthel' information Oil 

derivative instruments. 

Revenue li nt! Accounts Rcceh'Hble 

The operati ng revenues line item in Ihe Statemcnts of Income contains revenues from the following: 

Succe~sOl' Predecessor 
November I, 20 I 0 January 1,2010 Year Ended 

through through Decem her 31 1 

December 31, 2010 October31!2010 2009 2008 
Residential $ 106 440 $ 480 $ 462 
Industrial and cOlrunercial 117 588 637 636 
Municipals IS 88 91 92 
Other retai l 20 114 11 8 108 
Wholesale 5 18 29 107 

$ 263 $ 1!248 $ I ~J55 $ 1,405 
Bcv~ll!!!r: Rt.'s;ogniliQn 

Revenues nrc recorded based on service rendered to customers through month-end. Operating revenues nre 
recordcd based on energy del iveries through the end of the calendar month. Unbillcd retai l revenue~ result 
because customers' metcrs arc I'ead and bills (ltl: rendered tln'Ollghollt the month, mther than nil being Il:ad at the 
end of the month. Unbillcd revenues for a Illonth are calculated by multiplying an estimate of un bi lled kWh by 
the estimated average cents per kWh, 

Accounts Rc{.'Civablc 

Accounts receivable arc reported in the Balance Shcet~ at the gross olltstunding amount adjusted for an 
nlJownnce for doubtful accounts, 

AlIoWll.ncc for Doubtful Accounl~ 

The ollownncc fo r doubtful accounts included in "Accounts receivable - customer" is based on the ratio of the 
amounts ehnrged-ofT during the last twelve months to the retail revenues billed over the smne period, multiplied 
by the Il: tail revenues billed over the last fo ur months. Accounts with no payment activity are charged-off after 
foul' months, although collection efforts continne thcrcaner. The allOwance fOI" doubtful accounts included in 
"Accounts receivable - othcl''' is composed of accounts uged more than f01l 1' months. Accounts are written ofT 
as nUlIlllgcment determines them uncollectible. 
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The changes in the allowance for doubtful accounts werc: 

Successor Predccessor 

December 31, October 3 1, IX.-ccmber 31, December 3 1, 

Balance at beginning of period (a) 
Charged to income 
Charged to balance sheets 

Balance at end ofpcriod 

2010 
$ 

$ 

2010 
. $ 
I 
5 
6 $ 

200. 2008 
3 $ 3 $ 2 

(6) (4) (2 ) 
6 4 3 
3 $ 3 $ 3 

(n) Succcssor beginning of period reflects revaluation of accounts receivable due to purchllsc accounting. 

Cash 

Cash Equivalents 

All highl)' liquid investments with an original maturity ofthrcc months or less are considered to be c.'lsh 
equivalents. 

Fair Value McasUI·emcnls 

KU val ues certain fina ncial assets nnd liabilities at fair value. Ocnel"lI lIy, the most signi ficant fair value 
measurements relate to derivotive assets and lillbilitics, investments in securities including investments in the 
pension and postrctirement benefit plans IIlld cash and cash equivalents. KU uses, liS appropriate, a market 
approach (gcnerall)', data from market tmnsaetions), all income approach (generall)" present valuc techniques) 
and/or a cost approach (genemlly, rcplacement cost) to measure the fa ir value of 1m asset or liabili ty. '1l1cse 
valuation approaches ineorpomte inputs such as observablc, independent market data and/or unobservable data 
that managcment bel ieves are predicated on the IIssunlJJt ions thai market participants would use to price all asset 
or liabi lity. Thcsc inputs may incorporate, liS applieublc, certain risks such as nonperfonmmec risk, which 
includes cred it r isk. 

KU prioritizes fa ir value measurements for disclosure by grouping them into one of three levels in the fair value 
hicrarchy. The highcst priority is given to measuremcnts using level I inputs. The appropriate level assigned to 
a fllir value measurement is based on the lowest level input thai is significant to the fair value measurement ill 
its cntirety. Thc three levels oflhe fo ir value hierarchy are as follows: 

• Levell - Observable inputs tlmt rencet quoted prices (Wla(ljus\ed) for identical assets or 
liabilities ill fictive markets, 

• Level 2 • Other inputs that are directly or indirectly observllbte in the mflrke tptuce. 
• Level 3 . Unobservable inputs which arc supported by little or no market activi ty. 

Assessing the significance of a particular input 1'C(IUircs judgment that considers factors spoei fie to the IIsset or 
liubility. As such, KU's assessment ofthe s ignificance ofa p.'ll,ticular input ma), affect how the assets fi nd 
1i11bilitics ure classi tied wi thin the fair va lue hiernrchy. See Note 5, Dcrivatives Financial Instruments, and Note 
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6, Fair Value Measurements, fol' fmiller information on fair value measurements, 

Investments 

Equity Method Investment 

KU's equity method investment, included in "Investment in unconsolidated venture" all the Blllance 811eets, 
consists of its investment in EEl. KU owns 20% of the COllunon stock of EEl, which owns and operates a 1,002 
Mw summer capacity coal-fired plant and a 74 Mw summer capacity natural gas facility in southem Illinois. 
Tlu'ough a power marketer affiliated with its majority owner, EEl sells its output to third parties. Although KU 
holds investment interest in EEl, it is not the primary beneficimy and is therefore not consolidated into the 
Company's financial statements. KU's investment in EEl is accounted for under the equity method of 
accounting and as of December 31, 2010 and 2009, totaled $30 million and $12 million, respectively. KU's 
direct exposure to loss as a result of its involvement with EEl is generally limited to the value ofils investment. 
See Note 2, Acquisition by PPL, for further discussion regarding purchase accounting adjustments recognized 
for KU's investment in EEl. 

The results of operations and financial position of EEl, KU's equity method investmcnt, are summarized below. 

Condensed income statement infonnation for the years ended December 3 I is as follows: 

2010 
(unaudited) 2009 2008 

Net sales $ 343 $ 297 $ 514 
Net income 16 10 142 
KU's equity in eamings of EEl 3 1 30 

Condensed balance sheet information as of December 31 is as follows: 

2010 
(unaudited) 2009 

Current assets $ 62 $ 84 
Long-lived assets 181 178 
Total assets $ 243 $ 262 

Cunent liabilities $ 113 $ 166 
Long-term liabilities 72 50 
Equity 58 46 
Tota! liabilities and equity $ 243 $ 262 
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Cost Mcthod Invcstment 

KU's cost method investment, included in "Investments in unconsolidated venture" on the Balance Sheets. 
consists oflbe Company's investment in aVEC. KU and tcn other elcctric uti li ties nre owners ofOVEC. which 
is located in Piketon, Obio. aVEC owns and operates two coal- fi red power plants, Kyger Creck Station in Ohio 
and Clifty Creek Station in lndiuna with combined nameplate generating capacities of2.390 Mw. aVEC's 
powcr i ~ currently supplied to KU and 12 other compan ies affi liated with the vadous owners. Pursuant to 
currellt contractual Agreements, KU owns 2.5% orOVEC's common stock and is contractually entitled to 2.5% 
of a VEC's output. BHsed on nmneplate generating capneity, this would be approximatcly 60 Mw. 

A ... of Deeembcr 31, 2010 and 2009, KU's investment in aVEC totaled less than $1 million. KU is not the 
primary beneficiary of aVEC; therefore, it is not consolidated into the Company's financial statements and is 
accounted for under the cost method of accounting. TIIC direct exposure to loss as a result of the Company's 
involvement with OVEC is gcnerally limited to the value of its investment; howevcr. KU may be conditionally 
responsi ble for a pro-rata sbare of certain aVEC obligations. See Notc 2, Acquisition by PPI., and Note 13, 
Conunitments and Coutingencies, for further discussion regurding purchase accounting adjustments recognized, 
and KU's ownership interest and power purehase rights. 

Long-Lived and Inta ngible Assets 

Rcgulated Utili ty Plnnt 

Regulated utility plant wus slated at original cost for thc Pn.-decessor and adjusted to the net book value on 
Novcmber 1.2010. the flCq uisi tion date. for the Successor. KU detennined that fair value was equal to net book 
value at thc acquisi tion date since KU's operations are conducted in a regulatcd cnvironment. Original cost 
includes payroll-related costs such as taxes, fringe benefits and admi nistrative and gencral costs. Constmction 
work in progress hAS been included in the rate base fo r determini ng retuil customer rales. KU has not recorded 
significant allowance for funds used during construction in accordance with FERC. 

TIlc cost of plant re tired or disposed of in the norma l course or busincss is deducted from plallt accounts and 
sllch cost is charged to the reserve for depreciation. When eomplcte operating units are disposed of. appropriate 
adjustments are made to thc reserve for depreciation and gai lls and losses, if any. are l'ecogni7.cd. 

Capital ized Software Cost 

Included in "Property. plant and equipment" on thc Balance Sheets are capitalized costs of software projects 
that were dcveloped or obtained for intemul use. These capitalized costs are amortized ratably over the expected 
lives of the projects wben they becomc operational. generally not to exceed five years. Following arc 
cap i ta li ~cd software costs and thc accumulated amortization: 
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Successor Predecessor 
Dcccmlx:r 31.2010 December 31. 2009 

Carrying Accumulatcd Carrying Accumulated 
Amount Amortization (a) Amount Amortization 

$ 40 $ $ 52 $ 13 

(a) The accumulated nmol't i:mtion as of November 1, 2010, was netted against the can'ying amounl of the 
software as the fair vnlue wns determined \0 be eq\H1l to net book value for pJ'Opcrly, plant and 
equipmcnt. 

Am0l1i7"ation expense of capitalized software costs WIlS as follows: 

Successor 
Novcmber 1,2010 

through 
Dcccmber 3 J, 201 0 

$ 1 

January 1,2010 
through 

October 31, 2010 
$ 6 

Predeecssor 
Year Ended 

December 31. 
2009 2008 

$ 6 $ 5 

The amortiza tion ofcapitnlh~cd sofhvarc is inel uded in "Depreciation nnd nmOl'li7"alion" on the Statcments of 
Income. 

Deprcciation and Amortization 

Depreciat ion is provided on the stmight-line method over the estimated service lives of depreciable plant. The 
amounts provided as a percentage of depreciable plant were approximately: 

Year Percentage 

20 10 4.1% 
2009 2.6% 
2008 3.0% 

Of the amount provided for depreciation, thc followi ng were related to the retiremcnt, removal and disposal 
costs o f long lived assets: 
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0.6% 
0.4% 
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Goodwill. Intangible Assets and Asset Impairment 

KU performs a quarterly review to determine if an impairment analyses is required for long-lived assets that arc 
subject to depreciation or amortization. This review identi fies changes in eire\llllstanees indicating that a 
long-lived assct's carrying value may not be recoverable. An impairmeut analysis will be perfomlcd if 
warmnted, based 011 the review. 

FoJ' n long-lived asset 10 be held and used, impairmcnt exists when the carrying amount exceeds the sum of the 
undiscountcd C!ish flows expectcd to result fmm the usc and eventual disposition of the assel. I f the assel is 
impaired, an irnpainnenlloss is recorded to adjust the asset's carrying amount to its fair vulue. 

KU, as the result of PPL's acquisition of LKE, recorded the fair value of its coal contracts, emission 
allowances, EEl investment and OVEC power purchase eontmel. l 11e difference between the fuir value and the 
cost for thcse assets is being amortized over their useful Jives based upon the pattern in which the economic 
bcnefits of the intangible assets are consumed or otherwise used. When dctclmining thc usefullifc of an 
intangible asset, including intangible assets that me rcncwed or extcndcd, KU considers the expected use of the 
asset, the expected useful life of other assets to which thc useful life of the intongible asset may relate and legal, 
regulatory, or contractual provisions that may limit the useful life. See Note 2, Acquisition by PPL, for methods 
used to determine the long-lived intangible assets ' fair values. See Note 7, Goodwill and Intangible Assets, for 
thc fair vulue amounts and amortization periods. The current intangible assets and long-term intangible assets 
are included in "Other intangible assets" on the Balance Sheets. 

The Predecessor reported cmission ll110wances in "Other materials and supplies" on the Balance Sheets. The 
emission allowances were not amortized; rather, Ihey were expensed when consumed. TIle Prc<i(X;essor did not 
recognize the coal contracts or the OVEC power purchase contract us these intangible assets were not 
derivntives. 

In connection with PPL's acquisition ofLKE, KU recorded goodwill on Novembcr 1,2010. Goodwill 
represents the cxcess of the purcJmse price paid over the estimated Htir value of the assets acquired and 
liabilities assumed ill the acquisition ofa bu.<:iness. Goodwill is tested anmmlly for impairment during the fourth 
quarter and more frequently ifmHrlHgement detennines that II triggcring event may have occurred that would 
more likely than not reduce the fuir value of an opernting ullit below its canying value. Goodwill impairmcnt 
ehargcs are not subjeel to mte rccovCly. See Note 7, Goodwill and Intangible Assets, for further discussion 
regarding the Company's goodwill and current test results. 

Asset Reti rement Obligations 

KU rccognizes various legal obligations associated with the retirement of long-lived assets as liabilities in the 
financial statements. Initially this obligation is measured at fair value. An (''quivalent amouot is recorded as an 
increase in the valuc of tile capitalized asset lind allocHted to expense over the useful life o f the asset. Until the 
obligation is settled, the liabi lity is increased, through the recognition ofacerclion expense in the Statements of 
Income, for changes in the obligation due to the p.1ssage of time. An offsetting regulatory asset is recognized to 
reverse the deprec iation and accretion expense related to the ARO such thllt therc is no income statement 
impact. The regulatory asset is relieved when thc ARO has becn settled. Estimated ARO costs and settlcmcnt 
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datcs, which affect the currying value of various AROs and the related assets, are reviewed I>criodieally to 
ensure that any material changes are incorporated into the latest estimate of the obligations, See Note 4, Assel 
Retirement Obligations, for further in formatioll 011 AROs, 

Dcfilled Benefits 

KU employees benefit from both funded and unfunded retirement benefit plans. An asset 01' liability is recorded 
to recognize the funded stulus of all defined benefit pluns with an offsetting entry to regulnlory assets or 
regulatory liabilities, Consequently, the fu nded status of all defined benefit plans is fully recognized on the 
Balance Sheets, 

1ne expected return on plan assets is detenll ined based on the current level of expected return on risk free 
investments (primarily govcrnment bonds), the historical level of tile risk premium associated with the other 
asset classes in which the portfolio is invested and the expectations for future retltnlS of caeh asset class, The 
expected return for each nsset class is then weightcd based on the current asset allocution, 

The discount ratc used for pellsions, postretiremcnt und post-employment plans by the Predeces$Or was 
determined using the Mcrcer Yield Curve. '111e expected return on assets a~sllmption WIIS 7,75%. Gains and 

losses in excess of I 0% of the grenter of the 1)lan's projected benefit oblign!ion or market vllluc of flssets were 
amortized on a straight-line basis over the average future service period of active purticiplintS. The 
market-related value of assets was equal 10 the fair market value of the assets. 

TIle discount mle used by the Successor was detennincd by the Towers Watson Yield Curvc based on the 
individual plan cash flows. The expected return on assets was reduced from 7.75% to 7,25%. The amortization 
period for the recognition of gains and losses for retiremcnt plans was changed to refl ecl the Successor's 
amortization policy. Under the Successor's method, gains and losses in excess of 100.4 but Jess than 30-10 of the 
greater of tile plan's projccted benefit obligation 01' market-related value of assets, arc IImortizcd on a 
straight-line basis over the average future service pcdod of active participants. Gains and losscs in CKcess of 
30% of the plan's projected benefit obligation or lnnrkct-related value of assets arc amortized on a straight-line 
rntsis over a period e(IUI1I to one-ha l f of the avernge future scrviee period of active participants, The 
market-related value of !Isscts for the quali fied retiremcnt plans wil l be equal to II five ycar smoothed asset 
vulue, Gains and losscs in excess of the expected return will be phased-in ovcr II five-year period, prospL"Ctiveiy 
from November I, 20 I 0, 

Sec Notc 9, Pension alld OIlier Postretirement Benefit Plans, for further infonl1atiOIl. 

Other' 

Loss Acemals 

Potential losses arc accrued when information is available that indicates it is "probablc" (11lI( a loss hilS been 
incurred, given the likelihood of uncertain future events, lind thc amount of the loss enn be reasollubLy 
estimated. Accounting guidance defines "probable" as cases in which "thc futu re event or events are likely to 
occur." KU continuously assesses potential loss contingencies for euviroJUl1enta] remediation, litigation claims, 
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regulatory pcnalties and olher events. 

KU dO\..'S not record the accrual of contingencies that might result in gains unless recovery is assured. 

Income Taxcs 

For the periods cnded on or before October 31, 2010, KU was a subsidinry ofE.ON U.S. and was part of RON 
U. S.·s direct parent's, E.ON US Invcstments COIl'., consolidated U.S . federal income tax return. On November 
1, 2010, KU becamc a part ofPPL's consolidated U.S. federa l income tax return. 

Signifi cant manngementjudgment is required in developing KU's provision for income taxes primarily due to 
the uncertainty related to tax positions taken or expected to be taken in tax returns and the determination of 
deferred tax assets, liabilities arid valuation II llowooces. 

KU evaluates tax positions following a two-step process. The first step requires nn entity to determine whethet·, 
b.1scd on the technical merits supporting a part icular tax position, it is more likely than not (greater than a 50% 
chance) that thc tax position will be sustained. TIlis dctermination assumes that thc relevant taxing authority 
will examine the tax »Osition and is aware of all the relevant facts surroundi ng the tax position. The second step 
requires an enti ty to rC(:ognize in the financial statements the benefit of 0 tax position that meets the 
more-likely-than-not recognition criterion. The benefit recognized is mellSurcd at the largest amount of benefit 
that has a likelihood ofrealizlltion, u»On settlemcnt, that execeds 50".4. The Olllounts ultimlltely p<1id upon 
resolulion of issucs raised by tax ing authorities may diffcr material ly from thc amounts acemed and Jllay 
matcrially irnpactthe finaneiul stutements of KU . 

Deferred income taxes reflect the net future tax effects oftelllj)Omry differences between the carrying amounts 
of assets and liabilities for account ing purposes and their basis for income tax purposes. as well as the tax 
effcets of net operating losses and tux credit ealTy forwards. 

KU t"(!cords valuation allowances to redltce deferred tax assets to the amounts that are more likely than not to be 
reAlized. KU considers Ihe revcrsal of temporRl"y diFferenccs, future taxable income and ongoi ng prudent und 
feasible tax planning strategies in init ially recording and subsequently reevaluating the need for valuation 
al lowances. If KU determines thnt it is able to realize deferred tax assets in the future in excess of rC(:orded net 
deferred tax assets, adj ustments to the valuation allowances inereasc income by reducing tax expense in the 
period that such determination is made. Likewise, ifKU determines that it is not able to reali7.1l al l or part of net 
deferred tax a!\Sets in the future, adjustments to the valuation allowances would decreasc ineomc by increasing 
tax expense in the period that such detcrmination is made. 

The provision for KU's deferred income taxcs for regu lated assets and liabilities is based upon the ratemaking 
principles reflected in rates established by the regulators. Thc difference in the provision for deferred income 
taxes for regulated assets and lillbili tics and thc amount that otherwise wou ld be recorded undcr GAAP is 
deferred and included on the Balance Sheets in "Regulatory liabilities" . 

KU defers investment tax credits whcn the credits arc uti lized and amOl1izes the deterred amounts over the 
avcrage lives of the rciatc(1 assets. 
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Sec Note 10,Incomc Tuxes, fo r further discussion regarding income taxes. 

KU evuluutcs whether nrmngements cntcred into contain leases for accounting purposes. 

Materials and Supplies 

Fuel und other mHtcrhtls and supplies inventories nrc accounted for using the average-cost mcthod. 

Fuel Costs 

The cost of file l for electric generation is eharged to cxpense us used. See Note 3, Rates and Regulatory Matters, 
for a description orthe FAC. 

The Company's long-term debt includes $228 million of pollution control bonds, which arc subject to tender for 
purchasc at thc option of the holdcr and to lTIundutory tcnder for p\11'chase on the occurrence of cCltain cvcnts. 
1lIC Successor has classilied these bonds as long term because the Company has the intcnt and ubility to utilize 
its $400 million credit facility, which matures in December 2014, to fu nd any mundatory purchases. 
Predecessor classified these bonds as current portion of long.term dcbt due to the tender for purchase 
provisions. The I'rcdcccssor prescntation and the Successor presentation are both appropriate under GAAP. Sce 
Note II, Debt, and Note 12, Notcs Payable and Other Short-Tel'lll Obligations, for morc information on the 
Company's debt and credit facilities. 

U/1ol1lortized Debt Expense 

Debt cxpense is capita lizcd und amol1 izcd ovcr the lives orUle related bond issues m;ing the strllightlinc 
method, which approximules thc eITective interest method. Depend ing on the type of cxpense, thc Successor 
capitalized debt expenses in long-term other regulatory asscts or long-term othcr assets to pl ign with the tcnn of 
the debt the expenses were relatcd. The Predecessor cupitalized debt expenses in current or long-term other 
regulatory asscts or Olhcr current or long-term other IIssets based all the amount of expense cxpected to be 
recovered within the ncxt year through rate recovery. Doth the Predecessor and the Successor amortize debt 
expenses over the lives of the relpted bond issues. The l'rcdcccssor presentution and the Successor presentation 
are both approprime under regulatory practiccs and GAA P. 
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Reccnt Accoun ting Pronouucements 

The fo llowing recent accoullting pronouncement alTected KU: 

Fair Value Measurements 

[n Jauuary 201 0, the F ASB issued guidance related to fa ir value measurcment disclosures rcquiring separate 
disclosure of amO\lIl ts of signi fi cant transfcrs in and out oflcvcl I and Icvel 2 fair value measurements and 
separate informatioll about purehases, sales, issuances and settlements within level 3 measurements. This 
guidance is eITective for the interim and annual repol1ing periods begilming after December 15,2009, exccpt 
for the disclosures Ilboutlhe roll-forward ofac!ivity in level 3 fai l' value measurements. Those disclosures are 
effective for fiscal years begiruling after December IS, 20 I 0 and for interim periods within those fiscal years. 
This guidance has no imp.1ct on thc Company's results of OI>Cl1lt ions., financia l position, liquidity or disclosures. 

Notc 2 - Acquisition by PPL 

On November 1,2010, PPL completed its acquisition ofLKE lind ils subsidiaries. The push-down basis of 
accounting wal': uscd to record the fair value adjustments of assets and liabilities on LKE allhe acquisition date. 
PPL paid a cash considCl'Ilt ion for LKE and its subsidiaries of $2,493 million as well as II capital contribution on 
November [, 20 I 0, of$ I ,565 million; included within this was the considcration paid for KU of $2,656 million. 
The allocation of the KU purchase price was based on the fair value of assets acquired ond liabilities assumed. 

The allocation of tile purchase price to the fair value of ass cIs acquired and liabilit ies assumed is as follows: 

Current assets 
Investments 
J)ropeliy, plant and equil>mcnt 
Othcr intangible assets 
Regulatory and other non-current lISsets 
Current liabili tics (excluding ClU'l'ent pOl1ion oflong-terl1l debt) 
Affiliated debt 
Debt (current and lion-current) 
Other non-current liabilities 
Net identifiable assets acquired 
Goodwill 
Tolal purchase price 

$ 364 
30 

4,53 1 
178 
27' 

(367) 
(I,m) 

(352) 
(1,278) 
2,049 

607 
2,656 

Goodwill represcnts value paid for the rate regulated busincss ofKU. which is located in a defined service arca 
with II constructive regulatory environment, which provides for future investment, earnings and C!H1h flow 
growth, as well as the IIl lcn(cd tlnd expericnced workforce. KU's fmnchi5e values arc being attributcd to the 
going concern vnlue of the busincss, and thus were recorded as goodwill rather than a scparntcly identifiable 
intangible ASsel. NOlle of the goodwill recognized is ded uctible for income tax purposes or included in regulated 
customer rates. 
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Adj ustments to KU's assets and liabilities that contributed to goodwi ll were as follows: 

'nle fa ir value adjustmelll on the BEl investment was calculated using the discounted cash flow valuation 
method. T he result was an increase in KU's value of the investment in EEl; the fair valuc of BEl wus ealculmed 
to be $30 mill ion und a fair vulue adjustment of $18 million was recordcd 011 KU. The fair value adjustment to 
EEl is 1lI1i0rtized ovcr the expected l'eillilining useful lifc of plant and equipment at EEl, which is estimated to 
be over 20 ycars. 
The pollution control bonds on KU had a fllir vll lue Ildj ustment of $1 mil lion. All variablc bonds were valued lit 
par whilc the fi xcd rale bonds were valued with Il yield curve based on averagc credit Sl)rcllcls lor similar bonds. 

As a result of tile purchase accounting associated with the acquisition, the fo llowing items had a fair value 
adjustment but no effeet 0 11 goodwill as the offset was cither a regulatory nsset or liability. Thc regulatory asset 
or liability ha~ been recorded to climinate any mtcl11aking impact of the fa ir valuc adjus tments: 

• The value of OVEC was determined to be $39 miJ!ion based upon Ull announced tmllsaction by 
nnother owner. KU's stock was valued lit lcss than $ 1 million (Iud the power purehase agreement has 
been valued at $39 million. An intangiblc asset was recorded with thc off scI to regulatory liability 
and will be amorti7..cd usi ng thc units ofproduclion method until the power purchase agreement ends 
in Mareh 2026. 

• KU recorded an emission al lowance intangible asset and regulatory liabil ity as the re.~u lt of adjusting 
the fai l' val ue of thc emission allowanccs at KU. TIIC cmission allowance intangiblc o f $9 million 
reprcsents al!ocatcd and purchased S02 and NOx emissiollllilowanees that arc unuscd Its orthe 
valuation date 01' ullocated for use in future years. KU had previously recomed cmission a!lowances 
U~ other materinls nnd supplies. To con form to PPL's accounting pol icy all emission allowances arc 
IlOW recorded as intangible assets. Thc cmission allowance intangible asset is amortized as the 
emission allowanccg are consumed, which is expected to occur through 2040. 

• KU recordcd a conI contract intangible asset ofSI 45 mi llion nnd non-current liability of$22 million 
on the Balance Sh,,'Cts. An offsetting regulatory as.oret was recorded for those contl'llcts with 
unfavol'llble te.rms relati ve to market. An o ffsetting regulatory liubility was recorded fo r Ihose 
contracts that had favorable terms relat ive to market. All coal contracts held by KU, whcrein it had 
entercd into arrangements to buy amounts of coal at fixed I)rices from eoltnlcrparties al a future date, 
were fair valued. The intangible assets and other liabilities, as well as the regullltolY asscts and 
liabilities, are being amonized over the same temls as the related contracts, which expire through 
2016. 

Thc fa ir va lue o f intangi blc assets aud liabil it ies (e.g. contracts that have favorable or unfavomblc tcrms relative 
to market), including coal contracts and powel' pUI'chnse agreements, flS well as cmission allowances, havc been 
rcfl ccted on the B{llance Sheets wi th offsetting regulatory Ilssets or liabilities. Prior to the acquisit ion, KU 
recovered the cost of the coal contracts, power purchases and emission al lowances and this rate trclltmcnt will 
continue after the acquisition. As a result , numagcment believes the regulatory assets and liabilities created to 
oITscllhe fai r value adj ustments meet the recogni tion criteria established by existing lIecouliting guidance and 
ciiminutc any ratema king impact of the fair va luc adjustments. KU's customer ro tes will continue to reflect 
these items (c.g. coal, purchased power, cmission allowances) "Ithcir originn\ contracled priccs. 
KU also considered whether II scpflrn te fair val ue should be assigned to KU's rights to operate within ils various 
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electric service areas but concluded that these rights only provided the oPpol1unity to earn a regulated return 
nnd barriers to mArket entry, which in management'sjudgment is not eonsidcrcd a separately identifiable 
intangible assel under applicable accounting guidance; rnther, it is considered going-concern value, or goodwill. 

Note 3· Hllies HIl(I Regulatory Matters 

TI1C Company is subject to the jurisdiction ofthe FEme, Kentucky Commission, Virginia Commi ssion lind the 
Tennessee Rcgulatory Authority in virtually all matters relllted to electl'ic utility rcgulation l'lnd as such, its 
accounting is subject to the regulllied operations guidance of the FASB ASC. Given its position in the 
markctplacc and the stutllS of regulation in Kentucky and Virginia, there are no plans or intentions to 
discontinue the application of the regulated operations guidance of lhe FASU ASC. 

KU's Kcntucky base rotes are calculated based on a return on capitalization (conmlOlI equitY,long-term debt 
and notes payable) including certain regulatory adjustments to exclude non-regulated investments and 
environrnelllal compliance plans recovered separately through the ECR mechanism. No rcgulatory assets or 
regulatory liabilities recorded at the time base rate.o; were dctcmlined were excluded from the return 011 

capitalb~ation utilized in the Cl:Ilculation of Kentucky base rates. TIlercfore, a return is carned 011 all Kentucky 
regulatory assets existing at the time base rates were detcmlincd, except where such regulatory assets were 
offset by associutcd liabilities and thus, have no net impnct on copitAliZlltion. 

As II result of purchase accounting, certain fair value amounts, reflecting contracts that have favorable or 
unfllvornble tenns relativc to market, were recorded on the Balance Sheets with offsetting regulatory assets or 
liabi lities. Prior to the acquisition, KU recovered in customer rates the cost of the co.11 contmcts, power 
purchases and emission allowances and this rate treatment will continu~ aner the Il:cognition criteria 
cstablishcd by existing accounting guidance and eliminate any ratcmllking impact of the fa ir value adjustments. 
KU's customer rates will continue 10 reflcct these items (e.g. coal, purchascd power, emission allowances) at 
their original contracted prices. 

KU's Virginia base mtes are calculated bAsed on a return on rate base. All regulatory assets lind liabilities arc 
excluded from the return on rate base uti lized in the calculation of Vi rginia base rlltes. 

KU's wholcsllie rcquirements rales fo r municipal eustomcrs are calculated based on alUmlll updates to II rate 
f0!111Ula thai utili:r.cs a return on ra te base. All regulatory assets and liabilities are excluded from the return on 
ra te base utilized in the development of municipal rates. 

2010 Pyrchase and Sale Agreement with PPL 

On April 28, 20 10, RON U.S. aMounced that a Purchase and Sale Agreemcnt (the "Agreement") had becn 
entered into among E.ON US Inve.o;lmcnts Corp., PPL and RON. 

The transuction wus subjcct to customary closing conditions, including the expiration or temlination of the 
applicable waiting period under the Hart-Scoll-Rodino Aet, receipt of required regulatory approvals (including 
the FERC and state reguill tors in Kentucky. Virginia and Tcnncssee) and the abscnce of injunctions or restraints 
imposed by governmcntal enti ties. 
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Change of control and financing-related applications were filed on May 28, 20 I 0 wi th the Kentucky 
COllunissioll and 011 June 15,20 I 0 with the Virginia Commission and the Tennessee Regulatory Authority. An 
application with the FERC was filed on June 28, 2010. During the second quarter of 20 1O, a number of parties 
were granted intcrvenor status in the Kentucky Conullissioll proceedings and data requcst filings and responscs 
occurred. Early termination of the Hart-Scott-Rodino waiting period was received 011 August 2, 2010. 

A hearing in the Kcntueky COlTlmission proceedings was held 011 September 8, 2010 at which time a unanimous 
scttlement agreement was presented. rn the settlement, KU committed that no base rate increases would take 
effr.:ct before Januury 1,2013. The KU rate increases thnt took effect on August 1,20 10, were not impacted by 
the settlement. Under the terms of the seillement, KU retains the right to seek approval Jor the deferral of 
"extraordinary and uncontrollable costs." ' nterim rate adjustments will colllinue to be permissible during that 
period for existi ng fuel, environmental and demand-side management cost trackers. The agreement also 
substitutes an acquisition savi ngs shared deferral mechanism for the requirement that the Utilities fil e a 
s)'nergies plan with Ihe Kentucky Commission. This mechanism, which will be in place until the earlier of five 
years or the first da)' of the year in which a basc rate increase becomes effective. pcrmits KU to earn up to a 
10.75% return on equity. Any earnings above a 10.75% return on equity wil l be shared with customers on a 
50%/5()'l1o basis. On September ]0, 20 I 0, the Kcntueky Conullissioll issued an Order approving the transfer of 
ownership ofKlJ via the acquisition ofE.ON U.S. by PPL, incorporating the terms of the submitted settlement. 
On October 19.2010 and October 21, 2010, respectively, Orders approving the acquisition of E.ON U.S. by 
PPL were received from the Virginia Commission and the Tennessee RegulatOlY Authority. The Commissions' 
Oruers contained H number of other commitmellls with regard to operations, workforee, communit), 
involvement and othcr matlers. 

In mid-September 2010, KU and other applicants in the Fi1RC change of control proceeding reached an 
agreement with the protesters, whereby such protests have been withdrawn. The agreement, which was fil ed for 
consideration with the FERC, includes various conditional commitments, such as a continuation of cerIa in 
existing undertakings with protestcrs in prior Cl\ses, an agreement not to terminate certain KU municipal 
customer contracts prior to Januruy 2017, an exclusion of nil)' transaction-related costs from wholesale energy 
and tnriffcustomer rates to the extent that KU has agreed not to seck the same transaction-relnted costs from 
retail customers and agreements to coordinate with protesters in eel1ain open or ongoing matters. A FERC 
Order approving the Irnnsaclion was received OJ} October 26, 2010 and the transaction was completed 
November 1, 2010. 

20 I 0 Kentucky Rate Ca~e 

In January 20 10, KU filed un application with the Kentucky Commission rt:(llIcsting an increase in elt:etrie base 
rotes of approx imately 12%, or $135 million annually. In June 20 10, KU and all of the intervenors, except the 
AG, agreed to stipulations providing for an increase in electric base rates of$98 million annually and filed a 
request with the Kentucky Commission to approve such settlement. An Order in the proceeding was issued in 
Jllly 2010, approving all the provisions in the stipulations, including a return on equity range of9.75 - 10.75%. 
The new rates becrune effective 011 Aligust 1,2010. 
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Yirginia Rate Case 

In June 2009, KU filed an applictltion with the Virginia Commission requesting an increase in electric base 
roles for its Virginia jurisdictional customers in an Itmount of$ 12 million annually or npproximntely 21 %. Thc 
proposed increase reflected a proPOSl.-d I'3te of return on rate base of 8.586% based on a return on equity of 
12%. During Dl.'Ccmber 2009, KU and the Virginia Commission Stnffagreed to a Stipulation and 
Recommendation authorizing base rate revenue increases of$ 11 mill ion annually and a retul'll on rate base of 
7.846% based on a 10.5% return ou common equity. In Mltrch 20 10, the Virginia Commission issued an Order 
approving the stipulation, with thc increased mtes to be put into effcct as of Aprill, 20 10. As part of the 
stipullttion, KU refunded $1 million in interim mte amounts in excess of the ultimate approved rates. 

FERC Wholesule RaN Case 

In September 2008, KU filed an application with the PERC lor increases in electric base ralcs applicable to 
wholesale power sa les conlmc!s or interchange agreemcnts involving, collectively, twelve Kentucky 
municipalities. Thc application requested a shift from An all-in statcd unit charge rate to 011 unbundled formula 
rate, including an annUAl adjustment mechanism. In 2009, the PERC issued an Ordel' approving a settlement 
among the pArties in the case, incorporating increases of approximately 3% from prior rates and a return 0 11 

equity of 11%. In MIlY 201 0, KU submitted to the FERC the proposed cunent anlll1a l adjustments to the 
formula ra tes which incorporated certain proposed increases. Updated rates, including certain fm1he r 
adjustmcnts fi'om u review process involving wholesale requiremcnts customers, became effective as of July I, 
2010, subject to certain review procedures by thc wholesale requirements customers and the FERC. 

By mutual agreement, the pHl1ies' settlement of the 2008 application left outstanding the issue of whether KU 
must allocate to the municipal customcrs a portion of renewable resourees il may be required to procure on 
bchalfofits rctail ratepayers. An Order was issued by the FERC in July 2010, indicating that KU is not required 
to allocate a portion of Any renewable resouree." to the twelve municipalitics, thus resolving the remaining issue. 

2008 Kentucky Rate CtiSC 

111 July 2008, KU filed an application with the Kcntucky Commission requcsting an incl'ellse in electric basc 
rates. In Janu3lY 2009. KU, thc AG, the KJUC and Illl other partics to the rate case filed Il settlemcnt agreement 
with the Kcntucky Commission, under which KU's clectric base rates decreased by $9 million annually. An 
Order approving the settlemcnt agreement was received in Febmary 2009. 111e new rnles wen:: implemented 
effective February 6, 2009. 

Rcgulatory Assets and Liabili ties 

Thc following regulatory Ilssets arid lillbilities were included in the Balance Sheets as ofDccember 31: 
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Successor Predecessor 
2010 2009 

Current regulatory assets: 
ECR (a) S S 28 
FAC (a) 
Coal contracts (b) 4 
MISO exit (c) 2 
Other (d) 5 I 

Tolal cUITCnl regulatory assets S 9 S 32 

Non-current regulatory asscts: 
Pension and postretiremcnt bencfits (c) S 117 S 105 

Othcr non-current regulatory assets: 
SlOnn restoration (e) 57 59 
ARO (ij 2 30 
Unmll011izcd loss on bonds (c) 12 12 
Coal contracts (b) 14 
MISO exit (a) 5 9 
Unamortized debt expensc 5 
Other (d) 10 7 

Subtotal other non-current regulatory assets 105 117 
Total non-current regulatory assets S 222 S 222 

Currenl regulatory liabilities: 
Coal contracts $ 16 $ 
ECR 12 
FAC 2 
DSM 5 3 
Emission allowanccs 6 
Other (g) 1 

Total current regulntory liabili ties $ 41 S 4 

NOll-current regulatory linbilities: 
Coal contracts $ 126 $ 
OVEC power purchase contract 38 
Deferred income taxes - net 6 9 
Postretirement benefits 10 9 
Olher (g) 6 7 

Total non-current regu latory liabi li ties $ 186 $ 25 

(a) The FAC and ECR regulatory assets have separate recovery mechanisms with rccoveJ'y within twelve 
months. 
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(b) Offsetting regulatory asset for fair value purchase accounting adjustments. See Note 2, Acquisition by 
PPL. for infonnation on the purchase accounting adjustments. 

(c) Thcse rcgulatory assets arc rceovered through base mtes. 
(d) Other regulatory assets include: 

• The CMRG and KCCS contributions. an EKPC FERC transmission selliement agreement and 
rate case cxpenses, which arc recovercd through base rates. 

• The FERCj urisdietiollul portion of the EKPC FERC transmission scttlcment agrecment included 
in cmfenl and non-current regulatory assets, recovered through the applicntion of the annual 
OATf formula rate updatc..~. 

• FERCjurisdietional pension expense, which wi ll be requested in a future FERC ratc easc. 
• Offselling regulatory asset for fair value purchase accounting adj ustment for leases. See Notc 2, 

Acquisition by PPL, for information on the purchase accounting a!ljustmcnts. 
• ·nIe Virginia levelized fuel factor, which is a separntc recovery mcehanism with recovery within 

twelve months. 
(c) KU gcnernlly recovcrs this asset through pension expense included in the calculation of base rates. 
(f) When an asset with Ull ARO is retired, the related ARO regulatory asset will be offset against thc 

associated ARO regulatOlY liability. ARO assel and ARO liabili ty. 
(g) Other regulAtory liabili ties includes the emission allowance purcllllsc accounting offset, MISQ exit and a 

change in accounting method for FERCjurisdictionnl spure parts. 

ECR 

KU recovers the costs of complying with the Federal Clean Air Act pursuant to Kentucky Revised Statute 
278-183 as amended and those fedcral, state or local c/lvironmcntallttjuircmcnts which apply to coal 
combustion wastes and by-products from facilities utilized for production of energy from coal, through the ECR 
mcchanism. Thc amount of the regulatory asset or liabi lity is the amount that has becn undcr- or over-recovered 
due to timing or adjustmcnts to the mecha nism. 

The Kentucky Commission rcquires reviews of the past operations of the environmentnl surcharge fo r 
six-month and two-year bil! ing periods to evaluate thc re lated charges, credits and rates of relurn, as well as to 
provide for the roll-in of ECR amounts to base rates each two-year period. In December 20 I 0, the Kentucky 
COllunission ini tiated a six-montb review of the Utilit ies' enviro lUnentai surcharge for the billing period ending 
October 2010. An order is expectcd in the second qU811cr of 2011. Also. in Dccember 2010, an Order was 
issued approving the charges and credits billcd through the ECR during the six-month period ending April 
2010, as well as approving billing adjustments for under-recovered costs and the rate ofrctum 011 capital. In 
May 2010, an Order wru! issued approving the amounts billcd through the ECR during the six-month period 
ending October 2009, and the rate ofrctum on capital nnd ullowing rccovery of tile under-rtcovclY position in 
subsequcntlllol1lhly filings. In Deccmber 2009, un Order WllS issued approving the charges and ercdits billed 
through the ECR during thc two-year period ending April 2009, un increase in thcjuristiictional revcnuc 
requirement, u base mtc roll-in and u revised rate ofretlll"tl on capital. In July 2009, un Order was issued 
approving the charges and credits billed through thc ECR during the six-month period eliding October 2008, as 
well as approving billing adjustments for under-recovered costs and the rate of return on capital. In August 
2008, an Ordcr was issued approving the clmrges and credits billed through the ECR during the six-month 
periods endi ng April 2008 und October 2007, and the ra te of retum on capital. In March 2008, an Ordcr was 
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issued Approving the charges and credits billed through the ECR duri ng the six-month and two-yclIr pcriods 
ending October 2006 and April 2007, respectively, as wel l as approving billing adjustmcnts, roll-in adjustmcnts 
to base rates, revisions 10 the monthly surcharge filing and the rates of return on capital. 

In June 2009, the Company filed an application for a new ECR plan with the Kentucky Commission seeking 
approval to recover illvestmcnts in environmental upgrades and operations and maintennncc costs at the 
Company 's generating fAcilities. During 2009, KU reAched a unanimous scU!cment with all parties to the case 
and the Kentucky Commission issued an Order approving KU's application. Recovery on customcr bills 
through the monthly ECR surcharge for these projects began with the February 2010 billing cycle. At 
December 31 , 2009, the Company had a regulatory asset of$28 million, which changed to a regulatory liability 
in the first quarter of201 0, as 11 result ofthesc roll- in adjustments to base rotcs. At December 31, 2010, the 
regulotory liabil ity balance was $12 million. 

In Febnmry 2009, the Kentucky Commission approved a settlement agreement in the rate case which provides 
for an authori7.cd return 011 equity applicable to thc ECR mechanism of 10.63% effect ive with the February 
2009 expense month filing, which reprcsents a slight increase over the previously authorized 10.50%. The 
10.63% return 011 equity for the ECR mechanism was affirmed in the 2010 rate case. 

FAC 

KU's rctail rates contain an FAC, whereby increases and decreases in the cost of fuel for generation are 
rcneelcd in the TIltes charged to retail customers. The F AC allows the Company to adjust billed amounts for the 
difference between the fuel cost component ofrnlse rates and the actual fuel cost, including transportation costs. 
Refunds to customers occur if the actual costs are below the embedded cost component. Additional charges to 
customers occur if thc actual costs exceed the embedded cost component. The amount of the regulatory asset or 
liability is the amount that has bt.:cn under- or over-recovered due to timing or adjustments to the mechanism. 

'111e Kentucky Commission requires public hearings at six-month intervals to examine past fuel adjustments and 
at two-year intervals to review past operations of the fue] clause and transfer of the then current fuel adj ustment 
charge or credit to the base charges. In December 2010, May 201 0, November 2009, Janllal'y 2009, June 2008 
and January 2008, the Kentucky Conunission issued Orders approving the charges and credits billed through 
thc FAC for the six-month periods ending April 20 10, August 2009, April 2009, April 2008, October 2007 and 
April 2007, respectively. In January 20091he Kentucky Commission initiated routine examinations of the FAC 
for the two-year periods November I, 2006 through October 31,2008. The Kentucky Commission issued atl 

Order in June 2009 approving the charges and credits billed through the FAC during the revicw periods. 

KU also employs an FAe mechanism fo r Virginia customers using an avemge fuel cost factor based primarily 
on projected fuel costs. The Virginia levc1ized fuel factor allows nlel recovery based on projected fuel costs for 
the coming year plus an adjustment for any ovel'- or under-recovery of fue l expenses from the prior year. A I 
Deccmber] 1,2010 and 2009, KU had a regulatory asset of$5 million and lcss than $1 million, respectively. 

In February 2010, KU filed an application with the Virginia Conunission seeking approval ofa decrease in its 
fuel cost fac tor beginning with scrviee rendered in April 2010. An Order was issued in Ap1'i120 10, resulting in 
an agreed upon decrease 01"23% from the nlel factor in effect for April 2009 through March 2010. 
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In Febru81Y 2009, KU filed an application with the Virginia Commission seeking approval ora 29% increase in 
its fucl cost factor beginning with service rendered in April 2009. In Febnlary 2009, the Virginia COllUllissioll 
issued an Order allowing the requested change to become effective on all interi m basis. The VirginiA Staff 
testimony filed in April 2009 recommended a slight decrease in the factor filed by KU. The Company indicated 
the Vi rginia SlafTproposat was acceptable. A hcnring was held in May 2009, with general resol ution of 
remaining issues. In May 2009, the Virginia COJl1mission issued an Order approving the revised fucl factor, 
representing an illcrclIsc 0[24%, eITective May 2009. 

In February 2008, KU fi led an application with the Vi rginia Commission seeking approval ofa decrease in its 
fuel cost fnctor applicable during Ihc billing period, April 2008 through March 2009. The Virginin Conunission 
allowcd the new rates 10 be in effect for the April 2008 customer billings. In April 2008, the Virginia 
Commission Staff reconuncndcd a change to Ihe fucl fac tor KU filed in its application, to which KU agreed. 
Following a public hearing and an Order in May 2008, the recommended change became effective in June 
2008, resulting in a decrease of 0.482 ccntslkWh from thc factor in effect for the Apri l 2007 through Murch 
2008 pedod. 

ConI Con/rae's 

In Novcmber2010, purchase accounting adjustments were recorded for the fair value ofKU's cool contracts. 
Offsetting regulatory asset or liabili ty for fair value purchase accounting adjustments eliminate any ratemaking 
impact of the fair value adjustments. 

MI80 

Following receipt of applicable FERC, Kentucky Conunission and othcr regulatory Orders, related to 
proceedings that had been undenvay since Juty 2003, KU withdrew from the MISO effective September I, 
2006. Since the exit from the MtSO, KlJ has becn operating under II FERC approved OA1T. KU now contracts 
with the TVA to act as its transmission reliability coordinutor and SPP to function as its independent 
transmission operator, pursuant to FERC requirements. The contractual obligations with thc TVA extend 
through August 201 lund with SPP through Allgust 2012. 

KU and the MISO agreed upon overall calculation methods for the contractual exi t fee to be ~id by the 
Company following its withdrawal. Tn October 2006, the Company paid $20 million 10 the MISO nnd made 
related FERC compliance filings. 11IC Company's p<1yment of this cxit fcc was with rc. .. crvotion of its rights to 
contest the amount, or compollcnts thereof, following a continui ng review of its calculation and supporting 
documentation. KU and thc MISO resolved their dispute regarding the calcu lat ion oflhe exit fcc and, in 
NovemDcr 20U7, filed an application with the FERC for approval ofa recalculation agreemeJlt. Tn March 2008, 
the PERC npproved the parties' recalculation orthc exit fee and the approved agreement providing KU with 
recovery of $4 mill ion, of which $1 million was immediately recovered in 2008, with the remainder to bc 
recovered over the seven years from 2008 through 201 4 for credits real ized from other payments the MISO wi ll 
receive, plus illtcrest. 

In accordance with Kentucky Commission Orders approving thc MISO exit, KU established n reguIll t01Y asset 
for the MISO exit fee, /let of former MISO administrative cilllrges collected via base rates through the base rate 
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case test year ended April 30, 2008, The net MISO exit fce is subjcct to adjustment for possible future MISO 
credits and a rcgulatory liabi lity for certain revcnucs associated with fomler MISO administrative charges, 
whieh were collected via busc rates unt il Febmary 6, 2009. The approved 2008 base rotc case settlement 
provided for MISO administmtive charges col lectcd through base rates from May I, 2008 to february 6, 2009. 
and any fiJture adjustments to the MISO exit fce, to be established as a regulatory liabil ity \l11til the amounts can 
be amortized in fulure base rate cases. This rcgulutory liability balance as ofOctobcr 31, 2009, was included in 
the base rate casc application fil ed on J('liluilry 29, 2010. MISO eKi t fee credit amounts subsequent to October 
31, 2009, will continue to accumulate as a regulatory Jiubility until they can be amortized jn f,tture base rate 
cases. 

Tn November 2008, the FERC issued Orders in industry-wide proceedings rela ting to MISO RSG calculation 
and resettlemcnt procedures. RSG charges are amounts asscs.scd to various participunts active in the M ISO 
trading market which genernl1y seek to compensate for uneconomic generation dispatch due to regional 
transmission or power market operational considcmtions, with sollle customer classes eligible for payments, 
while others may bear charges. The FERC Orders approved two requests for significantly altered fOimulas and 
principles, each of which the FERC applied differently to calculate RSG charges for various historical and 
future periods. Based upon the 2008 FERC Orders, the Company established Ii resel've during the fourth quarter 
of2008 of less than $1 million relat ing to potential RSG resettlement costs for the period ended December 31, 
2008. However, in May 2009, aller a portion of the resettlement payments had been mnde, the PERC issued an 
Order on the l'Cquests for rehearing on one November 2008 Order which chHnged the effective dute and red\lced 
almost all of the previously accrued RSG resettlement eosls. Therefore, these costs were I'Cversed and a 
receivable was established for amounts already paid of less than $1 mill ion. The MISO began refitnding the 
amounts to the Company in June 2009 with fult repayment by September 2009. In June 2009, the FERC issued 
an Order in the rate mismatch RSG proceeding, stating it will not require resettlements of the rate mismatch 
calculation from April 1,2005 to November 4, 2007. An neemal had previously been recorded in 2008 for the 
rate mismatch issue for the time period April 25, 2006 to August 9, 2007, but no accrual had been recorded for 
the time period November 5, 2007 to November 9, 2008 based on the prior Order. Accordingly, the aecrual for 
the former time I>criod was reversed and all accrual for the laller time period was recorded in June 2009, with a 
net effect of$1 mi!lion ofeKpensc, substant ially all ofwhieh was p.1id by September 2009. 

In August 2009, the FERC determined that the MISO had failed to demonstrate that its proposed eKemptiolls to 
real-time RSG charges were just and reasonable. In November 2009, the MISO made a compliance filing 
incorporating the ml ings of the FERe Orders and u relnted task force, with a primary oJ>C/1 issue bei ng whether 
certain of the tnriffehangcs are applied prospectively only or retroactively to approximately January 6, 2009. 

In November 2009, the Utilities filed an application with the FERC to approve certain independent tnmsmission 
operator arrangements to be effective llpon the expiration of their current contract with SPI' in September 201 O. 
111e application sought authority for KU and LG&E to function after such date as the udministmtors of their 
own OATT for most purposes. However, due to the lack ofFERC approval for such an oppt'Oach and the 
approachi ng eKpirntion of the Sil l' contract, the Util ities determ ine<! the approach was no longer reasonably 
aehievahle without ullacceptable delay and uncertainty. In July 2010, the Utilit ies entered into 11 new agrecment 
with SPP to provide independent transmission opemtor services for a specified, limited lime and removed its 
flpplicat ion for authority ofudministcring its own OArr . TIle TVA, which currently nets as reliability 
coordinator, has also been retained under the existing service eontmet. TIle new agreement extends TV A 
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services to August 2011 with no alterations or changes to the p<lrty's duties or responsibilities. 

In August 20lO,Ihe PERC issued three Orders accepting most facets of severn I MISO RSG compliance filings. 
The FERC ordered the MISO to issue refunds for RSG charges that were imposed by the MISO on the 
assumption that there were rate mismatches for the pcriod beginning November 5, 2007 through the present. 
There is no financial statement imp.'lct to the Company from this Order. as the M1SO had anticipated that the 
FERe would require these refunds and had preemptivcly included them in the resettlements pllid in 2009. The 
FERC denied the MISO's proposal to exempt certain resourees from RSG charges. effective prospectivcly. The 
FERC accepted portions and rejected p011ions or the MISO's proposed RSG rate Redesign Proposal, whieh will 
be effective whelllhe software is ready for implementation subject to further complillnce filings. The impact of 
the Rt.-flcsign Proposal on the Company cannot he eslillllltcd althis time. 

PensiDn and PDstrc/irClllcfll Benefits 

KU accounts for pension and postretirement benefits in nccordance with the compensation - reti rement benefits 
guidance of the F ASB ASe. This guidance requires employers to recognize the over-funded or under-funded 
stutus ofa defined benefit pension and postretirement plan as an asset or liabi li ty 011 the Balance Sheets and to 
recognize through other comprehensive income the ell/mges in the funded status in the year in which the 
changes occur. Under the regulated operations guidance of the FASB ASC, KU clln defer rtcovemble costs that 
would otherwise be charged to expense or equity by non-regulated entities. Current rate recovery in Kentucky 
and Virginia is based on the compensation - retirement benefits guidance of the FASB ASe. Regulators have 
been clear and eonsistenl with their historical treatment of such rate recovery; therefore, the Company has 
recorded a regulatory asset representing the change in funded status ofils pension plun thai is expected to be 
recovered and a regulatory liabi lity representing the change in fUlldt.-d status of its postretirement bencfit plan. 
The regulatory asset and lillbilily will be adjusted onnually as prior service cost and actuarial gains and losses 
arc recognized in net periodic benefit cost. 

Slorm Res/oratlOIl 

III January 2009, a significant icc storm passed through KU's service area causing aPPfOx imately 199,000 
customer olltages, fo llowed closely by a severe wind stonn in February 2009, causi ng upproximately 44,000 
customer outages. An applic.'llion was filed with the Kentucky Commission in April 2009, requesting approval 
to establish a regulatory asset and defer for future recovery approximately $62 million in incremental operation 
and maintenance expenses relatcd to the storm restoration. In September 2009. the Kentucky Commission 
issued an Order allowing the establishment of a regulatory asset of up to $62 million bllSt.-fl 011 actual costs for 
storm damages and service restoration duc to the January and February 2009 storms. In September 2009. a 
regulatory asset of $57 million was established for actual costs incurred and approval was received in KU's 
20 10 base mte case to recover this asset over a ten year period beginning August I, 20 I O. 

In September 2008, high winds li'omthe remnants of Hurricane Ike pnssed through the service mea causing 
significant outages nnd system danulge. In October 2008, nn application was fi led with the Kentucky 
Conunission requesting upprovulto establish regulatory assets and defer for future recovery IIpproxi mately $3 
million ofexJ>enses Idutcd to the storm restoration. In December 2008, the Kentucky Commission issued an 
Order allowing the establishment a regulatory asset of up to $3 mil lion based on uclllnl costs for storm damages 
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and service restoration due to Hurricane Ike. In December 2008, a regulatory asset of$2 lI1illion was 
established for actual costs incurred and KU received approval in its 20 I 0 base rate case to recover this asset 
over a ten ycar period, bcgilUling August 1,2010. 

Unamol'f;zed Loss on Bonds 

The costs of early extinguishmcnt of debt, including ca ll premi ums, legal and other expenscs, and any 
unam0l1ized balunce of debt cxpense are amortized using the straight-line method, which approximates the 
elTective interest method, over the life of either the replacement debt (in the case of refinancing) 01' the original 
li fe of the extinguished debt. 

CMRG and KCCS Contrib",iom' 

In July 2008, KU and I..G&E, along wilh Duke Energy Kentucky, Inc. and Kentucky Power Company, filed an 
applica.lion wilh thc Kcntucky Commission requesting approval to establish regulAtory asscts related to 
contributions to the CMRG for the development oftecltnologies for reducing carbon dioxide emissions ,llld the 
KCCS to study the feasibility of geologic storage of carbon dioxide. The fili ng compllnies proposed that these 
contributions be treated as regulatory asscts 10 be dcfelTcd until rCCOVCIY is provided in the next base rate case 
of each company, at which lime the regulatory assets wil l be amortized over the life oreaeh project: four yCHf$ 
with respect to thc KCCS and tcn years with rcspect to the CMRG. KU and LG&Ejoint ly agrecd to provide $2 
million over two years to the KCCS and lip to $2 mill ion over ten years 10 the CMRG. tn October 2008, au 
Order approving the establislmlent of the requested regulatory assets was received. KU received approval from 
the Kentucky Commission in the Company's 2010 Kent llcky base rate case 10 recoverlhese regulalory assets 
over the requested period beginning August I, 20 I O. 

Rafe Case E\penses 

KU incurred $ 1 million in expenses related to the developmcnt and support of lhe 2008 Kentucky base rate 
case. The Kentucky Commission approved the cstablishment of a regulatory asset for these expcnses and 
authorized amortization over three years begiluling in Mnrch 2009. 

KU incurred $2 million in expenses related 10 the developmcnt and support of the 2010 Kentucky base rate 
casco The Kentucky Commission approved the establislunellt of II regulatory asset for these expenscs and 
authorized am0l1ization ovel· three years beginning in August 2010. 

FERC JIIr;sd;cfiolltll Pensloll Ccsrs 

Other regulatory asscts includc pension costs of$5 million incurred by the Company and allocutcd to its FERC 
jurisdictional ratepayers. The Company will seek recovery of lhis assct in the next FERC )'(lIe proceeding. 

Deferred Storm Cosls 

Based on an Order from the Kelllueky COllullission in June 2004, KU reclassified from mai nten!llleC expense to 
a regulatory asset $4 million related 10 eosls not reimbursed from the 2003 ice storm. These costs were 
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amortized through Jllile 2009. KU earned a return of these amortized costs, which were included in 
jurisdictional operating expenses. 

DSM 

DSM consists of energy efficiency programs which nrc intended to reduce peak demAnd And delay thc 
investment in ndditionnl power plllll! construction, provide customers with tooll'l and information to become 
better managers of their ellcl'gy IIsage and prepare for potential future legislation govcrning energy efficiency. 
KU's rales contai n A DSM provision which includes II rate Incchllnism that provides fol' eonctu'l'ent recovery of 
DSM costs and provides an inccntive for implemcnting DSM progmms. 'nle provision nllows KU to recover 
revenues from lost sales associated with the DSM progrtlms based on program plan engineering estimlltes lind 
post-implementlltioll evuluntions. 

In July 2007, KU and LG&B filed an application with the Kentucky Commission requesting nn order approving 
enhanced versions of Ihc existing DSM programs IIlong with the addition of several new cost effective 
programs. The totnl annual budget for thcse progrllms is approximately $26 million. In March 2008, the 
Kentucky COlluuission issued (In Order apPI'Oving the IIpplication, with minor modifications. KU und LG&E 
filed revised tariffs in Apl'il2008, under authority of this Order, which were effective in May 2008. 

Emission Allowances 

In November2010, purchase accounting adjustments were recorded for the fair mllrket valuc ofKU's S02, 
NOx ozone season and NOx annual emission allowances. Offsetting regulatory assets or liabilities for fair value 
pun:hasc accounting adjustmcnts eliminate IIny ratemaking impact of the fair vallie adjustments. KU is granted 
S02 emission allowllnccs through 2040 and NOx ozone seasoJl and NOx allnual emission allowances through 
2011. 

OVEC Power Purchase Cammel 

In November 20 1 0, purchase accounting adjllStments were recorded for thc fair value of the power purchase 
agreement between KU lind OVUc. Offsetting regulatory liability for fair value purchasc IIccoullling adjustment 
elim inate any rlltem!lking impact oflne fair value adjustments. 

Deferred Mcollle Taxes - Net 

These regulatory liabili ties represeUi the future revenue impact from the reverslll of deferred income taxes 
required for unamortized investment tax credits, the allowance for funds uscd during construction and deferred 
taxes provided at rates in excess of currently cnacted mtcs. 
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Olher Reg\l lmolY Matters 

Kenlllcky Commission RepQrl Oil Slorms 

In November 2009, the Kentucky Commission issued a report following review and an.:lIysis of the effccts and 
ut ili ty response to the Septembcr2008 wind storm and the Junuary 2009 ice storm and possible ut ility illdushy 
preventative measures relating thereto. The repOit suggested a number of proposed or recommended 
preventative or responsive measures, including consideration of selective hardening of Jilcilit ies, altered 
vegetation manngement programs, enhanced customer outage communications and similar measures. In March 
2010, the Utilities fil ed ajoint response reporting on their act ions with respect to slich recommendations. The 
response indicated implementa tion or completion of substantially all of the recommendAtions, including, among 
other matters, on-going rcviews of system hardening and vegetation management procedures, certain lest or 
pilot programs in such areAS and fieldi ng of enhanced operntional and customer outagc--related systems. 

Willc/ Power Agreements 

In Auglls t 2009, KU and LO&B filed a notice of intent with the Kentucky Commission indicating their intent to 
file an application for approval of wind power purchase contracts and cost recovelY mcchnnisms. The contracts 
W(;r(; executed in August 2009 and wcre contingcnt upon KU and LG&E receiving accept!lble regulatolY 
approvals. Pursuant to the proposed 20-year contracts, KU nnd LG&E would jointly purchusc respective 
assigned portions a fthe output of two Illinois wind fnrms totaling an aggregate 109.5 Mw. In Scptember 2009, 
the Utilities filed nn application and supporti ng tcstimony with the Kentucky Conunission. In October 2009, the 
Kentucky Commission issued an Order dcnying the Utilities' rt'"qtlcst to establ ish a surcharge for recovery of the 
costs of purchasing wind power. The Kentucky Commission stated that such recovery constitutes a gencml rate 
adjustment and is subject to the regulations of a base mte easc. l ne Kentucky Commission Order provided for 
the rcquest for approval of the wind power agreements to proceed independently fro m thc request to recover the 
costs thereofvin surcharges. In November 2009, KU and LG&E filed for rehcaring of the Kentucky 
Commission's Order and requcsted that the matlcl"ll of approval of the contract and recovery of the costs thereof 
,·emain the subject of the sUllie proceed ing. During December 2009, the Kentucky Commission issued data 
requests on this mutter. In March 20 10, the Util ities delivered notices of tennination under provisions of the 
wind power contracts. The Utilities also filed a motion with the Kentucky Commissioll noting the tennination 
of the contracts and seeking withdrawal of their application in the related regulatory proceeding. In April 20 10, 
the Kentucky Commission issued an Order allowing the Utili tics to withdraw their pending application. 

Trimble County AS.I·cl Pllrchasc and DepreciatiQn 

In July 2009, the Utilities notified the Kentucky Commission of the proposed sale fro m the Util ities of certain 
owncl1lhip interests in ecrtai n cxisti ng Trimble County generati ng station assets which wcre anticipated to 
provide joint 01" common use in support ofthejoi ntiy-owned TC2 generating unit ul1derCOllstl"uetion at the 
station. The undivided ownership interests sold provide KU I'In ownersh ip intercst ill these commOll assets 
proportional to its interest in TC2 and the assets' role in sUPPOl"ting both TC I and TC2. In December 2009, the 
Utilities completed the sale transaction at a price of $48 million, representing the cmrent nct book value of the 
assels multiplied by the proportional interest being sold. 
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In August 2009, the Utilities jointly filed an application with the Kentucky Commission to approve new 
depreciation rates for applicable jointly~owned Te2-related gencl'3ting, pollution control and other plant 
equipment and assets. During December 2009, the Kentucky Commission extcndcd the data discovery process 
through January 2010 and authorized the Utilities Oil an interim basis to begin using the deprecia tion rates for 
TC2 as proposed in the appl ication. In March 2010, the Kentucky Commission issued a final Order approving 
the use of the proposed depreciation rotes on a permanent basis. 

Te2 CCN Applicalioll tlnd 'li·(II1Sllli~·siol7 Maflers 

An application for a CCN for construction ofTC2 was approved by the Kentllcky Commission in November 
2005. CCNs for two transmission lines associated with Te2 werc issued by the Kentucky Commission in 
September 2005 and May 2006. All regulatory approvals and rights of way fo r one transmission line have been 
obtained. 

KU's nnd LG&E's CCN for a transmission line associated with the TC2 constmction has been challenged by 
certain property owners in Hardin County, Kentucky. Cet1ain proceedings relating to CCN challenging and 
federa l historic preservation permit requirements have concluded with outcomes in the Utilities' favor. 

Completion of the transmission lines are also subject to standard construction permit, environmental 
authorization and real property or easement acquisition procedures. Certain Hardin County landowners have 
raised challenges to the transmission linc in some of thcsc forums as well. 

With rcspect to the fCmuining on-going dispute, KU obtained variOliS successful rulings during 2008 at the 
Ilardin Coullty Circui t Court confirming its condemnation rights. In August 2008, several landowners appealed 
such n llings to the Kentucky Court of Appeals and received a tempomry stay preventing KU from accessing 
their properties. In May 20 I 0, the Kentucky Court of Appeals issued an Order affi rming the Hardin Circuit 
Court's finding that KU had the right to condemn easements on the properties. In May 2010, the landowners 
fil ed a petition for rcconsideratiun with the Court of Appeals. In July 2010, the Court of Appeals denied thai 
petition. In August, 2010, the landowners filed for discretionary review of lhat dcnial by the Kentucky Supreme 
Court. 

Settlement discussions with the Hardin County properly owners involved in the appeals onhe condemnation 
proceedings have been unsuccessfu l to dale. During the fourth quat1er of2008. KU and LG&E entered into 
settlements with certain Meade County landowners and obtltined dismissals of prior litigat ion they brought 
challenging the SHme transmission line. 

As a result of the aforementioned unresolved litigation delays encountered in obtaining access to certain 
properties in (Jardin County, KU obtained easements to allow construction oftempornry transmission facilit ies, 
bypassing those propcrtic. .. whilc the litigated issues are resolved. In September 2009, the Kentucky 
Commission issued an Order stating that a CCN was nC(:essary fo r two segments of the proposed temlXlrary 
fac il ities. In Deccmber 2009,the Kcntucky Conunission granted the CeNs for the relevant segments and the 
property owners have filed various motions to intervene, stay and appeal certain elcments of the Kentucky 
Commission's recent orders. In January 2010, in rcspect of two of such proceedings, the Pmnklin County 
circuit court issued Orders denying the property owners' request fOI" a slay of construction and upholding the 
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prior Kentucky Commission denial of their intervenor status. 

Consistent with the regulatory authorizations and the favorab le outcome of the legal proceedings, the Utilities 
completed constmction oelivitics on the permanent transmission line easements. During 2010, the Utilities 
placed the transmission line into operation. While the Utilities are not currently able to predict the ultimate 
outcome and possible financial effccts ofthc remaining legal proceedings, the Utili ties do not believc the matter 
involves relevant 01" continuing risks to operations. 

Utility Competirloll ill Vi,.ginla 

The Commonwealth ofVi rgi ni o. passed the Virginia Electric Uti lity Restructuring Act ill 1999, This act gave 
customers the ability to choose their electric supplier and capped electric rates through December 201 O. KU 
subsequently received a legisl£lIive exemption from the Cl l.~tOll1e r choice requirements of lhis law. In April 
2007, however, the Virginia Gencral Assembly amended Ihe Virginia Electric Utility Rest rueturing Act, thereby 
terminating Ihis eompeti tivc market and commencing re-regulation of utility rates. The new IIct ended the cap 
on ratcs at the end of2008. Pursuant to this legislation, the Virginia Commission adopted regulations revising 
the rules goveming utilily rate increase applications. As of JHnuary 2009, a hybrid model of regulation is being 
applied in Virginia. Under thi s model, utility ratcs are reviewed every two years. KU's exemption fium the 
requirements of the Vit-ginia Electric Utili ty Restructuring Act in 1999, however, discharges thc Company fro m 
the requirements of the new hybrid modcl of regulation. In lieu of submitting all annual informlltion filing, the 
Company has the option of requesting II change in base rates to recover prudently incurred costs by filing a 
traditional bose rale case. KU is also subject to other utility regulations in Virginia, including, but not limited 10, 
the recovery ofprooently incurred fuel costs through an annual fuel factor charge and the submission of 
integraled resource phms. 

Marker-Based Rafe AUfhority 

In July 2006, the fERC issued an Order in KU's market-based nltc proceeding accepting the Company's further 
proposal to address certain market power issues the FERC claimed would arise upon lin exit frolll the MISO. In 
part icular, the Compnny reeeivcd permission to sell l)Owcl· at market-based rates at the interface of balancing 
l'Irens in which it may be deemed to hnve market l)Ower, subject to n restriction that such power will not be 
collusively re-sold b,."lck into sl1ch balancing arcas. Ilowevcr, restrictions exist on s.."l les by KU ofpowcr at 
market-based rates in the KU and LG&E and Big Rivers Electric Company balancing areas. In June 2007, the 
FERC issued Order No. 697 implementing certain reforms to market-based rate regulations, including 
restrictions similar to those previously in place for the Company':s power sales at balancing orea interfaces. In 
December 2008, the FERC issued Order No. 697-ll potentially placing additional restrictions on certain power 
sate:; involving areas where market power is deemed to exist. As a condition of receiving and retaining 
market-based rate authority, KU mllst comply with applicable nffilinte re.<;trictions SCI forth in the FERC 
regulation. Duri ng September 2008, the Compnny submitted a regular triennial updute filing under 
market-bnsed rnte regulations. 

In Junc 2009, thc FERe issued Order No. 697-C which gcnera lly clarified certain interprctations relating to 
power sales and purchases at balancing nren interfaces or into balancing IIress involving market power. In July 
2009, the FERC issued an Order approving the Company's September 2008 application for mO!"ket·based rate 
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authority. During July 2009, affiliates of KU completed a transaction terminating certain prior generation and 
power marketing activities ill the Big Rivers Electric Company balancing area, which termination should 
ultimately allow a filing to request a determination that thc Company no longcr is decmed to have market power 
in sllch balancing area. 

KU conducts certnin of its wholesale I>ower sales activities in accordance with existing market-based rate 
authority llrineiple~ and interpretations. Future fiBRC proceedings relating to Orders 697 or market-based rate 
authori ty could nlter the nmount ofsnles mllde at market-based versus cost-bused rates. The CompmlY's sales 
under markct-bllsed mte authority totaled less than $ 1 million rOJ' the year ended December 31,2010. 

Manda/olY Ref/ability Standards 

As a result ofthc BPAct 2005, certain formerly voluntary reliabil ity standards became mandntory in June 2007 
and authol'i ty was delegated to various Regional Reliability Organiz.1tions ("RROs") by the NERC, which was 
authorized by the PERC to enforce oompliance with such standards, including promulgat ing new standnrds. 
FHilure 10 comply with mandatory reliability standards can subject a registered entity to sanctions, including 
potential fines of up to $ 1 million per day, as wel l as non-monetary penaltics, depending upon the 
circumstances of the violation. The Utilities are members oCthe SERe, which acts as KU's and LG&E's RRO. 
During December 2009 and April, July and August 2010, the Utilities submitted ten self-reports relating to 
various stnndards, which self-repolts remain in the early s tages of RRO review, nnd therefore, thc Utilities are 
unable to estimate the outcome ofthcse matters. Mandatory rel iabi lity standard settlcmcnts commonly also 
include non-penalty clements, including compliance steps and mitigation plans. Settlements with SERC procecd 
to NERC and FERC review bcfore becoming final. While the Utilities believe they are in compl iance with the 
mandatory rel iability s tandards, events of potential non-eompliancc may be identified from time-to-time. Thc 
Util ities cannot predict such potential violations or the outcome of self-reports described above. 

Tnlegnlled Reso/lrce Planning 

Integrated resource planning ("IRP") regulations in Kentucky require major utilities to lIulke tricnnial TRP 
fi lings with the Kentucky Conunission. In April 2008, KU and L.G&B filed their 2008 joint l RP with the 
Kentucky Commission. Thc IRP provides historical and projectcd dCllllmd, reSOUfCC and fi nancial data and 
othcr opcra1ing performance and system information. The Kentucky Comlllission isslled a staff report and Order 
closing Ihis proceeding in December 2009. Pursuant to the Virginia Commission's December 2008 Order, KU 
filed its IRP in July 2009. 'Ille filing consisted of the 2008 Joint JRP filed by KU Hnd LG&E with the Kcntucky 
Commission along with addit ional data. The Virginia Commission has not established n procedural schcdu le for 
this proceeding. KU cxpects to file their nexllRP in April 2011. 

PUHCA 2005 

PPL, KU's ultimate 1><1rent, is a holding company under PUIICA 2005. PPJ ., ils utility subsidiaries, including 
KU, lind eertllin o f its lion-utility subsidiaries, are subject to extensive regulation by the FERC with respect to 
numerous mattcrs, including clcctric utilily facilities and operalions, wholesale s.1les of power and related 
tmnsactiolls, accoullting practices, issuances lind sales of securities, acquisi tions and sales. of utility propertics, 
payments of dividends out of capital and surplus, fill8ncialmaHcrs and inter-system sales of non-power goods 
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and services. KU believes that it has adequatc authol'ity, including financing authority, under existing FERC 
Orders and regulations 10 conduct ils business lind will scck additiollll i authorization when nccessary . 

EPAct2005 

The EPAct 2005 was enacted in August 2005. AmOllg olhcr matters, this comprehensive legisltl1ion contains 
provisions mandat ing improved electric reliability standards and performance; granting enhunecd civil penalty 
uulhol'ity to the FERC; providing economic and other incentives relating to transmission, pollution control and 
rencwable generation assets; increasing funding for clean coal gencration inccntivcs; repealing the Public 
Utility llolding Comp.,ny Act of [935; enacting PUIICA 2005; and expanding FERCjllrisdiclion over public 
utili ty holding companics and related matters via thc Federal Power Act and PUHCA 2005. 

In Fcbruary 2006,the Kentucky Conunission initiated an administrative proceeding to consider the 
requirements of the EPAet 2005, Subti tlc E SectioJl 1252, Smart Mctering, which concerns time-hascd metering 
and dcmand response, and Scetion 1254, Interconncctions. EPAet 2005 requires each statc rcgulatory authority 
to conduct a formal investigntioll and issuc a decision on whether or not it is appropriate to implement certain 
Section 1252 standards within eighteen JIlonths aftel' the enactment of EPAet 2005 and to commence 
consideration of Section 1254 standards within olle year after the enactment of EPAct 2005. Following a public 
hearing with all Kentllcky jurisdictional electric util ities, in December 2006, the Kentucky Commission issued 
an Order in this procet..-ding indicating that the EPAct 2005 Section 1252 and Section 1254 standards should not 
be adopted. llowever, all five Kentucky Conullission jurisdielional uti litics were required to fil e real-time 
pricing pi lot programs for their lmge commercial and industrial customers. KU developed a real-time pricing 
pilot progl'nm for large industrial and commercial eustomcrs and fil ed the details of the plan wjth the Kcntucky 
Commission in April 2007. In Febmary 2008, the Kentucky Conunissioll issued an Order approving the 
real-time prieingpi lot program proposed by KU for implementation within approximately eight months. TIle 
tariff was filed in October 2008, with an effective date of Decembcr 1,2008. KU files annulll l'eporls on the 
progrurn within 90 days of each plan year end for the three-year pilot period. 

Green Energy Ri(lers 

Tn PebnlfllY 2007, KU and LG&E filed a Joint Application and Testimony fol' Proposed Green Energy Riders. 
In May 2007, a Kentucky COllunissioll Order was issued authorizing KU to establish Small and Large Green 
Energy Riders, allowing customers to contribute funds to be used for the purchase of renewable energy credits. 
During November 2009, KU and LO&B filed an application to both continue and modify the existing Grecn 
Energy Programs. In Februnry 2010, the Kcntucky Commission approved the Utili ties' application, as filed. 

HOllie Energy Assistance Program 

[n July 2007, KU filcd 8n application with the Kentucky Commission for the establishment ofa Home Energy 
Assistance progl'llm. During September 2007, the Kentucky Commission approved the fivc-yea r program as 
filed , effective in October 2007. The programs were scheduled to tenninate in September 2012 and is funded 
through a $0.10 per month meter charge. Effective February 6, 2009, IlS U result of the settlement agreement in 
the 2008 b.,se rate case, the progrum is funded through a SO.15 per month meter charge. As a condition in the 
se1 t1 el11cn l in the change o f control I)!'oceeding before the Kentucky Comm ission in the PPL tlcquisit ion, the 
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progrum was extended to September 2015. 

ColleCfloll Cycle Revision 

As purt or its base rate ease filed on July 29, 2008. LG&E proposed to change the due date for customer bill 
payments from 15 days to 10 days to align its collection cycle with KU. III addition, in its rate case fi lcd on July 
29,2008, KU proposed to include a late payment charge irpayment is not received within 15 days from the bill 
issuance date to align with t ,O&E. The seLllcmcnt ngreements approved in the rate cases in Februllry 2009 
changed the due date for customer bia payments to 12 days after bill iSS\lOlicC for both KU and LO&E and 
permitted KU's implementation ofa late payment charge if payment is not n:ecived within 15 days from the bill 
issuance date. 

Depreclaliofl Sfudy 

In December 2007, KU filed a depreciation study wilh the Kentueky Commission as requircd by a previous 
Order. In August 2008, the Kentucky Conlllission issued an Order consolidating the depreciation study with 
the base rate case proceeding. The approved settlement agreements in the rate cases established new 
depreciation rates effective February 2009. KU also filed the depreciation study with the Virginia COJJlmission 
which npproved the implementation of the new deprt:ciation rates effective February 2009. Approval by the 
Virginia Commission docs not preclude the rates from being raised as Uil issue by any P.1rty in KU's futu re base 
rate cases in Virginia. 

Brownfield DCIIe!opment Ri<le.r Tariff 

In March 2008, KU reccivt:d Kcntucky Commission npproval for a Brownfield Developmcnt Rider, which 
offcrs a discounted rate to electric customers who meet certain usage and location requiremellls, including 
laking new service at a Rrown licld si te, as certified by the appropriate Kentucky state agency. TIle rider 
permits special contracts with stich customers which provide for a series of declining partial rate discotlnts over 
an initial five-yea l" period ofa longel' servicc arrangement. The tm·jfT is intended to promote local economic 
redevelopment and cfficicnt usage ofuti!it}' resources by aiding potential reuse of vacant llrownlield sites. 

IlIferCQnnecliolllllld Nct Meleri/lg Guidelines 

Tn May 2008, the Kentucky Commission on its ownlllotion ini tiated a proceeding to establish interconnection 
and ne\lIlctering guidelines in accordance with amendments to existing statutory requirements fOl" net metering 
of electricity. The jurisdictional electric util ities and intervcnors in this case presented proposed interconnection 
gui<lelines to the Kentucky ConUlli ssion in October 2008. Tn a January 2009 Order, the Kentllcky Commission 
issued the Interconnection and Net Metering Guideli nes - Kentucky tlmt were developed by Mil parties to the 
proceeding. KU does not expect uny financial or other impact as a result of this Order. III Apri l 2009, KU filed 
revised net metering tariffs lind application forms pursuant to the Kentucky Commission's Order. The Kentucky 
Conunission issued an Order in April 2009, which suspended for five months all nelmetering tariffs filed by the 
jurisdictional electric uti tities. This suspension was intended to allow sufficient time for review of the fi led 
tariffs by the Kentucky Commission Staffund intervening parties. In June 2009, the Kcntucky Commission 
Sfaff hcld nn informal conference with the pmties 10 discuss issues related to the net metering tllrilTs filed by 
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KU. Following this conference, the intervenors and KU resolved a ll issues and KU filed revisoo net metering 
tariffs with Ihe Kenlueky Commission. In August 2009, the Kentucky Commission issued an Order approving 
the revised tarifI-;. 

EISA 2007 Standards 

In Novcmber 2008, the Kentucky Commission initiated 1111 Ildministl'lltive proceeding to consider new standards 
as a result oflhe Energy Independence and Security Act of2007 ("EISA 2007"), part orwhieh amends the 
Public Utility Regulatory Pol icies Act of 1978 ("PURPA"). There are four new PURPA stOlldllrds and one 
nOI1-PURPA standard applicllbJc to electdc utilities. The proceeding also considers two new PURPA standards 
applicable to natural gus utilities. EISA 2007 requires state regulatory commissions ond non-regulated uti lities 
to begin consideratiOll of the rote design and smart grid investments no later than Decem\)cr 19, 2008 and to 
complete the consideration by December 19,2009. The Kentucky Commission established a procedural 
schedule that allowed for data discovery and testimony through July 2009. In October 2009, the Kentucky 
Conunission held an informal conference for the purpose of discussi ng issues related 10 the standard regarding 
the considcration ()f Smart Grid investments. A public hearing has not been scheduled in this matter. 

Nole 4 - Assct Reth'cmcn! Obligations 

A summary ofKU's nel ARO assets, ARO liabilities and rcgulatory assets established under the assct 
retirement and environmcntul obligations guidance of tile FASD ASC follows: 

As of December 31. 2008, Predecessor 
ARO accretion and depreciat ion 

As of December 31, 2009, Predecessor 
ARO accretion and depreeintion 
Reclassification for retired assets 
ARO revaluation - change in estimates 

As ofOclober 31. 20 10, Prcdl,:eessor 
ARO accret ion and depreciation 
Purchase accollnti n& - fair value adjustment 

As of December 31,20 I 0, Successor 

ARONet 
Assets 

$ 5 
(I) 

4 

(I) 
22 

25 
(I) 
2' 

$ 52 

ARO 
Liabilities 

S (32) 
(2) 

(34) 
(2) 

(24) 

(60) 

6 

S (54) 

Regulatory 
Assels 

$ 28 
2 

30 
2 
I 
2 

35 
I 

(34) 

S 2 

In September 2010, the Company performed a revaluation of its AROs as a result ofreeclitly proposed 
environmental legislation and improved abi lity 10 forccastl1sset rctirement costs (lue to recent construction and 
retirement activity. 

In November 2010, the Comp..11lY recorded a purchase accounting adjustment to fair value AROs due to the PPL 
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PurSUllllt to rc&ulatory treatment prescribed under thc regulated ope1'lltions guidance of the FASD ASe, an 
offsening regulatory credit was recorded in "Depreciation and amortization" in the Statements of Income for 
the Successor of$1 mil lion in 2010 and $2 million for the Predecessor for the ARO accretion and depreciation 
expcnse. TIle offsetting regulatory credit recorded was $2 million in 2009 and 2008 for the ARO accretion and 
depreciation cxpense. The ARO liabilities are offset by cash settlements that have not yet been applied. 
Therefore, ARO lIet assets, ARO lillbilitics and reguilliory assets balances do notnel to 7.ero due to the eash 
settlements. 

KU's AROs arc primarily related to the final retirement of assets associated with gcnerating units. KU 
transmission and distribution lines largely operate under perpetual property easement Agreements which do not 
generally require restoration upon rcmovill of the property. Therefore, under the asset retirement and 
cnvironmental obligations guidancc ofthc F ASB ASe, no material asset retiremcnt obligations arc recorded for 
transmission and distribution assets. 

Note 5 - UCI'ivativc FinAncial Il1stl'uments 

KU is subject to interest rate and commodity price risk related to on-going business operations. The Company's 
policies allow for the interest rote risk to be manAged through thc use of fixed ratc debt, OODting rote debt and 
interest rate swaps. Althou&h the Company's policies allow for the usc of interest rate swaps, as of Dccember 
31,2010 and 2009, KU had no interest rate swaps outstanding. At December 31, 2010, KU's potcntial anllual 
cxposure to incrcascd interest expense, bascd on II l()I'fo increase in imcrest mtes, was less than $ll11illion. 

The Company docs not net collatcral against derivativc instruments. 

Energy Trading and Risk Mailltgcmcnt Activities 

KU conducts energy trnding and risk mnnagement Activi ties to maximi7"c the value ofpowcr sales from physical 
asscts it owns. Energy tmdins activities are principally forward financial tmnsactiolls to Illanage price risk and 
are accounted tor as non-hedging dcrivativcs on u murk-to-market basis ill accordance wilh the <Icrivatives and 
hcdging guidancc of the FASB ASC. 

Energy tradin& and risk mallngemCllt contracts are valued using prices based on active trades from 
Intercontinental Exchange Inc. In the absencc ofa tradcd price, midpoints of the best bids and offcrs are thc 
primary detemlinants ofvatuation. When sufficient trading activity dat., is unavailablc, other inputs inelude 
prices quoted by brokers or obscrvable inputs other than quoted price~, ~uch as one-sided bid~ 0 1' offers as of the 
balance sheet dlltc. Quotes lire verified quarterly using an independent pricing SOllrce of uctllal transactions. 
Quotes for combined oll~peuk and weekend timeframcs arc allocated between the two timeframes bascd on 
their historical proportional mhos to thc integrated cost. No olher adjustments Are made to the forward prices. 
No changes to valuation techniques for energy tmding and risk management activi ties occurred during 20 I 0 or 
2009. Changes in market pricing, interest rate and volati li ty assumptions \vcrc made during both years. 

KU's financial assets and liabili!ies as of Deccmber 31, 20 I 0 and December 31, 2009, nrising from energy 
tradi ng and risk managemcnt contracts not dcsignated as hcdging instruments accountcd for nl fnir valuc total 
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less !lUll! $ I mill ioll and are recorded in prepaymcnts and other cunent assets and other current liabilities, 
respectively. 

The Compllny maintains credit policies intended to minimize en::dit risk in wholesale markcting and trading 
activities by assessing the creditworthiness of potential counterpartics prior to entering into transactions with 
them and continuing to cvahlHte their creditworthiness once transactions have been initiated. To further mitigate 
credit risk, KU seeks 10 enter into netting agreements or require cash deposits, letters of credit and parental 
company gumuntccs as security fi'om counlerpflrt ies. The Company uses ratings ofS&P, Moody's and 
definitive qualitative and qutllltitative data to ai'ISCss the financial strength of coul1terparties on an on~going 
basis. Ifllo external rating exists, KU assigns an intcrnally gencrutcd rating for which it sets appropriate risk 
paramcters. As risk management contracts arc valued b .... sed on changes in market prices of the related 
commodities, credit exposures are revalued and monitored on a daily basis. At December 31, 2010, 100"10 of the 
trading Ilnd risk management commitments were with eountcrparties ruted BBB-lBaa3 equivalent or better. The 
Company has reserved against counterparty credit risk based on KU's own creditworthiness (for nct liabilities) 
and its eounterparty's creditworthiness (for net (lssets). TI1C Company applies historical defau lt mtes within 
varying credit ratings over time provided by S&P or Moody's. At December 31, 2010 lind December 31, 2009, 
coullterparty credit reserves related to energy trading and risk management contracts were less than $1 million. 

The net volume of electricity based financial derivatives outstanding at December 31, 2010 and December 31, 
2009, was 129,199 Mwh and 315,600 Mwh, respectively. Cash collateral rel .... ted to the energy troding and risk 
manngcmcnt contracts wa~ less than $1 million at December 31, 20 10 and December 31, 2009. Cash collateral 
relatcd to the energy trading and risk managemcnt contracts is recorded in "Prepayments and other current 
assets" on the Balance Sheets. 

KU mltnagcs the price risk of its estimated future excess economic generation capacity using market~traded 
forward contracts. Hedgc accounting treatment has not been elected for these transactions; therefore, n::alized 
and unrealized gains and losses are included in the SlIttements ofIneomc_ 

The following table prcsents the cffect of mnrkcl-lrnded forward contract derivatives nol designated as hedging 
instruments on income 

SlIeeessor Prcdecessor 
November I, 2010 Jalluary 1, 2010 Ycsr Ended 

Loss Recognized through through December 31. 
in Income LocHtion December 31, 2010 
~~~C-------- ~E~I "~.c7"~ic"----"~~~~~~-

October 31, 2010 2009 2008 

UnCCltl i".cd gain (loss) revenues $ $ $ (I) $ 

Net renJi".cd gains and losses were zero for the period ended December 31, 2010 and less thM $1 million for the 
periods ended October 3 1, 201 0, December 31, 20091lnd Dccember 31, 2008. 
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NOTES TO FtNANCIAL STATEMENTS Continued 

Cf£dit Risk Related Contingent Features 

Certain of KU's derivative contracts contain credit contingent provisions which would permit the counterpartics 
with which KU is in a nClliability position to require the transfer ofaddilional collatcral upon a decrease in 
KU's credit roting. Some ofthesc provisions would require KU 10 transfer additional colla!eml or penni! the 
counterparty to terminate the contract ifKU's credit rating were to fall below investment grade. Some ofthcsc 
provisions also allow the cotltlterparly to require additional eo!laterul upon each decrease in the credit rll ling at 
levels that remain above investment grade. In either etlse, if KU's credit rating were to fall below investment 
grade (I.e., below BBB- for S&r or Ban3 for Moody's), lind assuming no IIssignment to lin investment grade 
affiliate were allowed. most of these credit contingent provisions require cither immediate payment of the net 
liability as a termination payment or immediate And ongoing full collatcrnlizatioll by KU 011 derivative 
instnmlenls in net liabil ity positions. 

Additionally, ecrtain ofKU's derivmive contmcts contain credit contingent provisions that require KU to 
provide "adequatc assurance" of l>erformancc if the other party has reasonublc grounds for insecurity regarding 
KU's performance of its obligation undcr the contract. A countcl'party demanding adequatc assurance could 
require a transfer of addilionul collateral or othcr security, including letters of credit, cash and guarantees from a 
credil\\lOrthy entity. A dcmand for additional assurance would typically involve negotiations among the parlies. 

To detennine net liability positions, KU uses the fair value of each agreement. At December 31,2010, there 
wcre no energy trading and risk management derivative contracts with credit risk related contingent Featurcs 
that arc in 8 liability position und collateral of less than $1 million was Ilosted in the normlll course of business. 
At December 31,2010, It downgrade of the CompAny's credit ra ting below investment g.radc would have no 
effect on the energy trading and risk management (Icrivutive contracts or collateral required. 

Note 6· t<'nir' Value Measu rements 

KU adopted the fair valuc guidance in the FASD ASC in two phascs. Effective January 1,2008, the Company 
adopted it for all finallcinl instruments and non-financial instrumcnts uccountcd for at fair valuo 011 a recurring 
basis, and effective JanualY I, 2009, the Company adoptcd it for all non·finnnciaJ instrtllllcnts accounted for at 
fair valuc on a non-recurring basis. The FASB ASC guidance clarifies that fair value is an exit price, 
representing the amount that would be received 10 sell an nsset or paid to transfcr a liability in an orderly 
transaction between market participants. As such, fa ir value is a market-bascd measurement that should be 
determined based on assumptions that markct participants would usc iu pricing an assel or a liability. As a basis 
for considering such assumplions, the F ASS ASC guidunce establishes a three-tier valuc hicrnrchy, which 
prioriti".cs the inputs used in the valuat ion methodologies ill measuring fair value. 
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The carrying values Ilnd estimated fai r values ofKU's non-trading financial ins truments follow: 

Successor Predceessor 
December 31. 2010 December 31, 2009 
Can)'ing Fair Carrying Fair 

Value Value Valuc Value 
Bonds $ 1,841 $ 1,728 $ 35 1 $ 35 1 
Dcbt to affiliated company 1,33 1 1,401 

The fixed rate poll ution control bond valuations rcllcct prices quoted by investment banks. which are active in 
the market for these instruments. First mortgage bond valuations reflect prices quoted from a third party service. 
The fair value oCthe debt due to affiliated company is determ ined using an intemal valuation modclthat 
discounts the fhture cash flows of each loan at currell\ market rates as dctermined based 0 11 quotes from 
investment banks that are actively involved in capital markcts for utilities and fac tor in KU 's credi t ratings and 
default risk . TIlc fair values of cash and cash equivalents, accounts receivuble. cash surrender value of key man 
life insumnee, accounts payable and notes payable are substantially the same as their carrying values. 

KU has classified the applicable fi nancial assets and liabilities Ihat arc accounted for at fair value into the three 
levels o f the fair value hierarchy, as defined by the fair value measurements and disclosures guidance of the 
FASB ASC, as discussed ill Note I, Summary of Significant Accounting Pol icies. 

Tbe Company classifies its derivative cash collateral balances within level I bascd ollihe funds being held in II 
demand deposit account The Company classifies its derivativc cnergy trading lind risk management contracts 
within level 2 because it values them using prices actively quoted for proposed or executed tr8IlSlletions, quoted 
by brokers or observable inputs other than quoted prices. 

KU's financia l assets arid liabilities as of December 31, 20 10 lind 2009, arising from energy tradi ng and risk 
management contracts accounted for at fair valuc on a recurring basis totul less than S I million. Cash col lateral 
related to the energy treding and Jisk management contracts was less than $ 1 million (It December 31,2010 and 
December 31. 2009 each ycar. 

There were no level 3 measllrements for the periods ending December 3 t, 20 10 and December 31, 2009. 

Note 7· Goodwilllllld Intangibl e Assets 

In connection with PPL's acquisition ofLKE, KU recorded goodwi ll on November 1.2010. In addition, as of 
November 1.2010, certain intangible asscts were adjusted to their fair value and new intangible assets were 
recorded. See Note 2, Acquisition by PPJ.., for fUli her information. 

Goodwilt 

The Company perfomls its required arumal goodwi ll impairment test in the fOlll'th quarter. Impairment tests are 
performed between the annual tests when the Company dctennines that a triggering event has oceurred that 
would, more likely than not, reduce the fair value ofa reporting unit below its carrying value. The goodwi ll 
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impairment test is comprised ora two-step process, Tn step I, the Compnny ident ifies a potential impairment by 
comparing the estimated fnir value of the rcgulutcd uti liHes (the goodwill reporting uni t) to their currying value, 
including goodwill, 011 the measurement date, If the estimated fair value exceeds its can-ying amount, goodwill 
is not considered impaired, Jf lhe fair value is less than the carrying value, then step 2 is performed to measure 
the amoullt of imp aim lent loss, ifany, The step 2 calculation compares the implied fair value of the goodwiJIto 
the carrying value of the goodwill, The implied fair value of goodwill is equal to the excess of the Company 
cstimated fair value over the fair values of its identified assets and liabi li ties, If the carrying value of goodwill 
excceds the implied fair value of goodwi ll, an impairment loss is rccognized in an amount equal to that exccss 
(but not in excess of the carrying valuc), 

In cOllnection with PPL's acquisition of LKE 011 November I, 2010, goodwil l of $607 million was recorded on 
November 1,2010, The allocation of the goodwill to KU was based on the net asset value of the Company, The 
goodwill represents value paid for the ratc regulated business located in a defined service area with a 
constnlclive regulatory cnvironmcnt, which provides fo r future investment, earning.c; anti cash flow growth, as 
well as the bllcntcd and experienced workforce. KU's fl"flllchise values are being att ributed to the going concel'll 
value of tile business and thus were recorded as goodwill rather than a separately idcntifill.ble intangible as~ct. 
None o[the goodwill recognized is expected to be deductible for income tux purposes or included in customer 
rates, See Note 2, Acquisition by PPL, for further information. 

For the 20 I 0 annual impairment test, the primary valuation technique used was an income methodology based 
on management' s cstimates of forecasted cash. flows for the Company, with those cash flows discounted to 
present vnlue using rates conunellsurate with thc risks of those cash flows, Management also took into 
consideration the acquisition price paid by PPL, The discounted cnsh flows fo r the Company was based on 
discrete financial forecasts developed by management for planning purposes and consistent with those given to 
PPL, Cash fl ows beyond the discrete forecasts were estimated using Ii terminal-value calculation, which 
incorpomted hisloricaland forecasted financial trends for the Company, No impairment resulted from thc fourth 
quarter test, as the detennined fai r value of the Company was greatcr than its carrying value, 

Other Intanaible Assets 

The gross carrying amount and the accumulated amortization of other intangible assets were as follows: 

Subject to amortization: 
Coal contracts (a) 
Land rights (b) 
Emi ssion allowances (c) 
aVEC power purchase agrccment (d) 

Total other intangible assets 

Successor 
December 31, 2010 

Accumulated 
Gross Carrying Amollnt Amortization 

$ 

$ 

145 
8 
9 

39 
201 

$ 

$ 

3 

4 

(M) The gross eHn·yine nrnOll1l\ rcpresents the fa ir value of coal contracts recognized as a result of the 2010 

IFERC FORM NO, 1 (EO, 12-88) PIg! 123.39 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 427 of 2862

Charnas

Name of Respol'Klent This Report is: Date of Report Year/Period of Report 
(1)_AnOrigirlal (Mo, Da, Yr) 

Kenl\H:l(y UIlIiIles Co " 2) X A Resubmisslon 03129/201 I ""Ml< 
NOTES TO FINANCIAL STATEMENTS Continued 

ncquisitioll by PPL. The weighted average amortization period of these contracts is 3 years. Sec Note 2, 
Acquisition by PPL, for fmi ller information. 

(b) The gross eanying amount represents the fair value of land rights recognized as a result of adopting 
PPL's accounting policies in the Successor period. The weighted avemge amortization period oflhese 
rights is 17 years. See Note I, Summary ofSignilicant Accounting Policies, for fUliher information. 

(c) The gross calTying amount represents the foir vulue ofemissiOtl (Il1OW(lnces recognized as a result ofthc 
2010 acquisition by PPL, as well as the rcclussilieatioll of amounts from inventory to intangiblc ossets 
os a result of adopting PPL's accounting policies in the Successor period. The weighted average 
amort izatiOll pcriod ofillese emission allowanccs is 3 years. Scc Notc 2, Acquisition by PPL, for further 
information. 

(d) The gross canying aillount represents the fair value of tile OVEC power purchase contract recognized as 
a result of the 20 I 0 1Icquisition by PPL. The weighted average amortization period of the power 
purchase agreement is 8 years. See Note 2, Acquisition by PPL, for f'1rther informat ion. 

Cun'ent intangible assets and long-term intangible assets urc included in "Other intangible IIssels" in Iheir 
respective areas on the Balance Sheels in 20 I O. Intangible assets resulting fmlll purchase accounting 
adjustments are not recoverable in ratcs. 

Amortization expense, excluding consumption of emission al lowances, was S4 million for thc Successor in 
2010. 'Ine estimated aggregate amortization expense for each orthe next fi ve years is 8S follows: 

Estimated Expense in Period Ended 
2011 2012 2013 2014 20 15 

Aggregate amortization expense $ 43 $ 25$ 27$ 24$ 26 

Note 8 - Conccntraliolls of C"edit allli Othe)" Hisk 

Credit risk represents the accounting loss that would be recognized at thc reporting date if counterpm1ies failed 
10 pCl"fonn as contracted. Concentrations of credit risk (whether on- or off-balance sheet) relatc 10 groups of 
cllstomers or eounlerpat1ies that have similar economic 01' industry characteristics that would cause their ability 
to meet contractual obligations to be similarly affected by changes in economic or other conditions. 

All ofKU's euslomer receivablcs arise from deliveries ofcleclricity. During 2010, the Company's ten largest 
customers accounted for less than 19% of volumes. 

EfTective August 4, 2009, KU lind ils employees represcnted by the IBEW Local 2100 entered into a three-year 
collective bargaining agreement. The agreement provides for negotioled increases or changes to wages, bendils 
or other provisions and for annual wage re-OllcnCI·S. KU and its employees represented by the USWA Local 
9447-01 entered into 11 three-ycllr collective bargaining agreement in August 2008. This IIgreement provides fo r 
negotiated increases or changes to wages, benefits or other provisions and for annual wage re-openers. The 
employees represented by these two bargaining units eOIll I)rise approximately 15% of the Company's workforce 
at December 31, 20 I O. 
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Note 9 - Pension and Ol hcrllostrctirement Bellefit Plans 

KU employees benefit from both funded and unfunded retirement benefit plans. Us defined benefit pension plan 
covers employees hired by December 31, 2005. Employees hired after this date participate in the Reti rement 
Incomc Account ("RIA"), n defined contribution plan. The postre ti rement plnn includes health care benefi ts thot 
nre contributory. with participants' contributions adjusted Ilnnually. The Company uses December 31 as the 
mCllsurcmcnt date for its plans. 

ObJigfll ions and Funded Status 

TIle following tobles provide II reconciliation oflhe ehanges in the defined benefit pilins' obligations, the fair 

value of assets and the funded status of the plans for November 1,20 10 through December 31, 2010, for the 

Successor, and for January 1,2010 through October 3 1, 2010, and Jllnunry 1,2009 through December 31, 2009, 
for the Predecessor: 

Change in benefit obligation: 
Benefit obligation al beginning 

ofpcriod $ 
Service cost 
lmere.c;t cost 
Benefils ptlid, net of retiree 

contributions 
Actuarial (gain) loss and other 
Bencfit obl igation at end of 

Pension Bcnefit s 
Successor Predeccssor 

2010 2010 2009 

355 $ 316 $ 306 
I 5 6 
3 16 18 

(3) (14) (18) 
(2) 32 4 

354 period __ $ _--"''''- $ ~$ 316 
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2010 2010 2009 
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Ke~lueII UtilUes Co: 

Change in plan assets: 
Fair value of plan assets al 

begimling of period 
Actual return on plan assets 
Employcr contributions 
Bcncfit~ paid, net of reti rce 

contributions 
Administmtive expenses and 

other 
Fair value of plan assets at end 

ofpcriod 
Funded status at end of period 

$ 

$ 
$ 

This Report is: Oate of Report Year/Period of Report 
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OOTES TO FINANCIAL STATEMENTS COlllinu 

Pension Benefits Other Postretirement Benelits 
Successor Prcdcecssor Successor Predecessor 

2010 2010 2009 2010 2010 2009 

237 $ 2 19 $ 183 $ 20 $ 17 $ 12 
7 20 41 - 1 3 
- 13 13 2 6 7 

(3) (14) (18) (1) (4) (5 ) 

- ( 1) - - - -

241 $ 237 $ 219 $ 21 $ 20 $ 17 

( 113) $ (118)$ (97) $ (62) $ (64) $ (63) 

Amounts Recognized in the Balance Sheets 

The following tables provide the amounts recognized in the Balance Sheets and information for plans with 
benefit obligations in excess of plan assets plans for November 1,20 I 0 through December 31, 2010, for the 
Successor, and fo r January 1,2010 through October 31, 2010, and January 1,2009 through December 31, 2009, 
for the Predecessor: 

Pensioll 13enefits Olher Postreti rement Benefits 
Successor Precl<:eessor Successor Predecessor 

2010 20 10 2009 2010 20 10 2009 
Regulatory assets $ 117 $ 125 $ 105 $ $ - $ 
Regulatory liabilities (10) (9) (9) 
Accrucd benefit liabili ty 

(non-current) (1 13) ( 118) (97) (62) (64) (63) 

Amounts recognized in regulatOlY assets and liabilities for November I, 20 I 0 through December 31, 2010, for 
the Sucecssor, and for January 1,2010 through October 31,2010, and January I, 2009lhrotlgh Dcccmber 31, 
2009, for the Predecessor: 

Pension Benefits 
Successor Predecessor 

2010 2010 2009 
Tnmsi tion obligation $ $ $ 
Prior scrviee cost 3 4 5 
Accumulated loss (gain) 114 12 1 100 
Total regulatory assets Dnd 

liabi lities $ 117 $ 125 $ 105 
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Additional information for plans with accumnt!lted benefit obligations in excess of plan assets for Novcmbcr l, 
2010 through December J l , 2010, for the Successor, and for January 1,2010 through. October 31, 2010, alld 
January 1,2009 through December 31, 2009. for the Predecessor: 

Pension Benefits Other Postretirement Benefits 
Successor Predecessor Successor Predecessor 

2010 2010 2009 2010 2010 2009 
Benefit obligation $ 354 I 355 $ 316 $ 83 $ 84 $ 80 
Accumulated benefit obligation 299 299 268 
Fair value of plan assets 241 237 219 21 20 17 

The amounts recognized in regulatory assets and liabilities for November It 2010 through December J I, 20 I 0, 
for the Successor, and for Janullry 1,2010 through October 31. 2010, nnd January 1,2009 through December 
3 1,2009, for the Predecessor; 

Pensionllenefits Other Postretiremcnt Benefits 

Successor Pn:deecssor Stlccessor Predecessor 
2010 2010 2009 2010 2010 2009 

Net (gain) loss arising during 
the period $ (6) $ 26 $ (22) S (I) $ 2$ 

Amorti7..at1on of prior service 
cost (I) (I) - -

Am011i7..ation of transit iOlla 1 
obligation - (2) 

Amortizlllion of loss Q) (5) (9) - -
Total amounts recognized in 

regulatory as-<;ets 
and liabilities $ (8) $ 20 $ (32) S (I) S - $ 

For discussion of the pension and postretircmcn! regulatory asse!s, see Note 3, Rates and Regulatory 
Matters. 

Components orNe' Periodic Bcnefit Cost 

2 

-

(I) 
-

I 

The following tables provide the components of nel periodic benefit cost for pension and other postretirement 
benefit plans. The tables include the costs associated with both KU employees and Servco employees who 
provide services 10 KU. TIle Servco eosts are allocated to KU based 011 employees' labor charges nnd are 
approximately 51 %,49% alld 46% ofSel'vco's costs fo], 20 10, 2009 und 2008, respectively. 
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Service cost 
Interest cost 
Expected return 
on plan asscls 
Alnortization of 
prior scrvicc cost 

Amortizntioll of 
IIclllarial gllin 

Net periodic 
benefit cost 

Service cost 
Interest cost 
Expected relurn 
on pi lln IIssels 
Amortization of 
prior service cost 

Amortiz,ntion of 
actuarial gain 

Net periodic 
benefit cost 

$ 

$ 

$ 

$ 
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I'ension Denelits 
Successor Predecessor 

November I. 201 0 January 1,2010 
throll,l!,h December 31 1 20 I 0 through October 311 201 0 

Serveo Servco 
Allocation Al location 

KU toKU TOIIIIKU KU toKU Tolal KU 
I $ I $ 2 $ 5 $ 5 $ 10 
J 2 5 16 6 22 

(J) (I) (4) ( 14) (5) ( 19) 

- - - I I 2 

2 - 2 5 2 7 

J $ 2 $ 5 $ IJ $ 9 $ 22 

Pension Benefits 
Year Ended Year Ended 

December 311 2009 December 31, 2008 
Se1'VCO Servco 

Allocation Allocation 
KU toKU Tolal KU KU 10 KU Total KU 

6 $ 5 $ " $ 6 $ 4 $ 10 
18 7 25 18 6 24 

( 15) (4) ( 19) (2 1) (5) (26) 

2 2 

9 2 " 
19 $ " $ JO $ 4 $ 6 $ 10 
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Service cost 
Intcrest cost 
Expectcd return on 

plan assets 
Amortization of 

transition obligation 
Net pedodic benefit 
cost 

SelVice cost 
Interest cost 
Expected return on 

plan ussels 
AmOl1ization of 

transi tion obligation 
Net pel'iodic benefit 
cost 

$ 

$ 

Othcr Postretirement Bcnefi ts 
Successor Predecessor 

November 1,2010 
through Deccmber 3 1, 2010 

January 1, 2010 
through October 31,2010 

KU 

Serveo 
Allocation 

joKU 

$ 

$ 

TotalKU 
$ 

$ 

KU 
$ I 

4 

( I ) 

$ 5 

Other Postretirement Benefits 

SCI'VCO 

Allocatioll 
loKU 
$ I 

$ 

Year Ended Year Ended 

Total KU 
$ 2 

4 

(I) 

$ 6 

December 31, 2009 December 31,2008 

(I) (I) (I) (I) 

6 $ $ 7 $ 6 $ $ 7 

The estimated amounts that will be amortized from regulatory assets lind linbilities into net periodic benefit cost 
in 201 I lire shown in the following table: 

Regulatory assets lind liabilities: 
Net IIcWllriA' loss 
"riar service COSI 
Tmnsilioll obligation 
Tolal nlgulnlory assets and liabil ities 81l10rt i:wd 

during 2011 
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The weighted lIvcragc assumptions used in the measuremcnt of KU's pension and postretirement benefit 
obligations fOI" November 1, 2010 through December 3 1, 2010, for the Successor, and for January I, 20 I 0 
through October 31, 20 10, and January 1,2009 through December 31, 2009, for the Predecessor arc shown in 
the following table: 

Discount rille - pension benefits 
Discount rate - postretirement benefits 
Rate of compensation increaso 

Successor 
December3 1, 2010 

5.52% 
5. 12% 
5.25% 

Predecessor 
October 31, 2010 December 31, 2009 

5.46% 
4.96% 
5.25% 

6.13% 
5.82% 
5.25% 

For the first ten months of2010, the discount ratcs used to determine the pension and postretirement benefit 
obligations and thc period expense were determined lIsing thc Merccr Pension Discount Yield Curve. This 
model takes the plans' cash flows and matches them to a yield curve that provides the equivalent yields on 
zero-coupon corporate bonds for eaeh maturi ty. The discount ratc is the single ratc that produces the same 
present value of cash flows. The sclection of the various disCO\lllt rn tes represents the eqllivlllcnt single rate 
under n broad-market AA yield curve constructed by Mercer. 

For the last two months of20JO, the Towcrs Watson Yield Curve wus used to detennine Ihe discount rate. This 
model also starts with an analysis of the expected benefit payment stream for its plans. This information is fi rs t 
matched against a spot-rate y ield curve. A l>Oflfolio of Aa-graded non-callable (or callable with make-whole 
provisions) bonds, with !l total amount outstanding in excess of$667 bi llion, serves a.-. the base from which 
those with thc lowest and highcst yields arc eliminated to dcvelop the ul timntc yield curve. The results of this 
8nalysis are considered togcthcr with other economic data and movcmcnts ill various bond indices to determine 
the discount rate assumption. 

The weighted avcrage assumptions used in the measurement ofKU ' s pension and postretircment net periodic 
benefit costs for November 1, 2010 through December 31, 2010, for thc Successor, and for January 1,2010 
through October 31, 2010, and January 1,2009 through Deccmber 31, 2009, for the Predecessor are shown in 
thc following table: 

Successor Predecessor 
2010 20 10 2009 2008 

Discol/ntl'llte - pension 5.45% 5.46% 6.25% 6.66% 
Discount mtc - postTCtirement 4.94% 5.82% 6.36% 6.56% 
Especled long-term rcturn on plM assets 7.25% 7.75% 8.2W. 8.25% 
Rate of compensation ilICI'easCl 5.25% 5.25% 5.25% 5.25% 

To dcvelop the expected long-term rate of return on assets assumption, KU considered the cUl'rentlevel o f 
eXI>ccted retums on risk free investments (primarily government bonds), the historic.11level of the risk premium 
associated with the other asset classes in which the portfolio is invested and lhe expectations for future returns 
of each asset class. TIle exp(.'Cted return for elleh asset class was then weighted based on the current asset 
allocation to dcvelop the cxpected long-Ienn ra te of return on assets assumption for the portfolio. "Ille Company 
has detCl'lllined that the 201 1 expected long-term rate of return on assets assumption should be 7.25%. 
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The fo llowing describes the effects on pension benefits by changing the major actuarial assumptions discussed 
above: 

• A 1% chunge in the assumed discount rate would have a $39 mill ion positive or negative impact 
to the 2010 accumulated benefit obligation and an approximate $5 1 mi ll ion posi tive or negative 
impact to the 2010 projected benefit obligation. 

• A 25 basis poillt ehange in the expected rate of I'e tum Oil assets wo\lld have resu lted in less than a 
$1 mill iOIl positive 01' negative impact to 20LO pension expcnse. 

• A 25 basis point increase in the I'ate of compenslltion increase would havc a $3 million negative 
impact to the 20 I 0 projected benefit obligation. 

A3sumed Health Care Cost Trend Rates 

For measurelllent purposes, an 8% anllual increase in thc per capita cost of covered health care benefits was 
assulIled for the first ten months of20 10. Thc rate was assumed to decrease gradually to 4.5% by 2029 and 
remain at that lcvcl thel'caOer. For the last two months of2010, on 8% annllal inefCnsc in the per C!l l)ita cost of 
covered health cure benefits WllS assumed and the rate was assumed to decrease gradually to 5.5% by 2019. For 
2011, a 9% onnual increase in the per capita cost of cover cd hcalth care benefits is ussumed and Ihe rate is 
assumed to decrease gradually to 5.5% by 2019. This chunge ill the length of the hcalth Care trend was made to 
conform to Pi'L's accounting policies. 

Assumed health eurc cosl lrend rotes have a significant effeet 0 11 the amounts reported for the health care plans. 
A 1 % change in assumed health care cost trend rates would have resulted ill an increase or decrease of Icss than 
$1 million to the 201 0 total of serviec and interest costs components and an increase or decrease of $4 million 
in ycar end 20 10 postretiremcnt benefit obligutions. 

Expected FUl/lI'e Bencfit PaymclIIs and Medicare SlIb.fldy Receipts 

The following list provides the amount of expected future benefit payments, which reflect expected future 
service costs and the estimated gross amollnt of Medicare subsidy receipts: 

201 1 
2012 
2013 
20 14 
2015 
2016-2020 
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Plan Assets 

The following table shows the pension plan's \vcightcd average asset allocation by asset category at December 

31: 

Target Successor Predecessor 
Range 2010 2009 

Equity sccnl'ities 45% · 75% 56% 59% 
Debt secul'ities 30%· 50% 24% 40% 
Other 0% . tO% 20% 1% 

Totals IOJW. 100% 

The investment policy of thc pension plans was developed in conjullction with fi mmeiul and actuarial 
eotlsultunts, investment advisors and legal counsel. The goal of the investment policy is to preserve the capital 
of the pension plans' assets and maximize investment earnings in excess of inflation with acceptable levels of 
volatility. The return objeetivc is to exceed the benchmark return for the policy index comprised of the 
following: Russell 3000 In<lex, MSCI-EAFE Index, Barelays Capital Aggregate and Barc\ays Capital U.S. 
Long GovernmenllCrcdit Bond Index in proportions equal to the targeted IISset ullocation. 

Evaluation of perf om lance focuses on a long-term investment ti me horizon over rolling three lind five-ycul' 
periods. The IIssets of the pension p lans are broadly divcrsified within different asset classes (equities, fixed 
income securities and cash equivalents). 

To minimize the risk oflurge losses in II single asset clllSS, no more thun 5% of the portfolio will be invested in 
the securities of anyone issuer with the exclusion of the U.S. govcnullent and its agencies. The equity portion 
of the fund is diversified among the market's vnrious subsectiolls to diversify risk, maximi".c returns and nvoid 
unduc exposure to any single economic sector, industry group or individual security. The equity subsectors 
include, but are not limited to, growth, value, small enpital i7-1tt ion and international. 

In addition, the overall fixed income portfolio Illlly have lin average weighted duration, or interest rate 
sensitivity whieh is within +/- 200/t of the duration of the overall fi xed income benchmark. Foreign bonds in the 
aggregnte shall not exceed 10010 of the total fund. The portfolio may include a limited investment of up 10 20010 
in below investment grade s«:ul'ities provided that the overall average portfolio quality remains" AA" or belter. 
The below investment grade securi ties include, but lire not limited 10, medium·terlll notes, corporate deht, 
non-dollar and emerging market debt und asset b.!cked securities. The cash invcstments should be in securities 
that arc either short Illaturities (not to exceed 180 dnys) 01' readily markctable with modest risk. 

Derivative sccllTities are permilled only 10 improve the P0l1folio's risk/return profile, to modify the Jlortfolio's 
duration or to reduce transaction costs and must be used in conjunction with underlying physical assets in the 
p0l1folio. Dcrivative securities that involve speculation, leverage, interest rate anticipation, or any undue risk 
whatsoever al'e not deemed appropriate investments. 

jFERC FORM NO. 1 (ED. 12-88) 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 436 of 2862

Charnas

Name of Respondenl This Report is: Date of Report Year/Period of Report 

Kenl\fCllol UtlIitle, Co 
(~l X-An Original (Mo, Da, Yr) 
2 A Resubmission 03l2912{)11 "'''''' 

NOTES TO FINANCIAL STA.TEMENTS Coolinued 

The investment objeclivc fol' thc postretirement benefi t plan is to provide cun'Cnt incomc consistent with 
stabi lity of principal and liquidity while maintaining a stable lIet asset vnluc ofS 1.00 per share. 'Il le 
postretirement funds are invested in a primc cash money Ill llrket fund thot invests primarily in a portfolio of 
short-term, high-quality fixed income securitics issued by banks, corporations and the U.S. govenullent. 

KU has clnssified plan assets that arc accounted for at fair vlllue into the three levels of the fnir vlline hierarchy, 
as defined by the fair value mellsurcments and disclosures guidllnce of the FASa ASC. See Note 6, Fair Value 
Measurements, for further in format ion. 

A !inancinl instrument's level within the fair value hicrarehy is based on the lowest level ofony input that is 
significant to the fair value measuremcnt. Valuation tcchniques llsed need to maximize the use of observable 
inputs and minimize the use of unobservable inputs. 

A description of the valuation methodologies used to measure plan assets at foir value is provided below: 

Money maJ'ket fUllds: These investments arc publ ic investment vehicles valued using $ I for the net asset 
value. The money mmkct funds arc classified within level 2 of tile valuation hierarchy. 

COllllllonicollecli1!e trusts: Valued based on the beginning of year vulue of the plan's interests in the 
tnlst plus actual contributions and allocated investment income (loss) less actual distributions and 
allocated administrative expenses. Quoted market prices arc used to value investments in thc trust, with 
the exception of the GAC. The fa ir value of certain other itwestments for which quoted market prices 
are not available arc valued based on yields currently available on compamble securities of issuers with 
similar credit retings. The cOflUnonlcollcctive trusts are classified within lovel2 of the valuation 
hiernrehy. 

TIle preceding methods described may produce 0 foir value that may not be indicative of net realizable value or 
reflective of fut urc fair values. FUt1hennore, although the Company believes its valuation methods are 
approprinte and consistent with other markct participants, the use of different methodologies or assumptions to 
determine Ihe fair vallie of cCl'tll in fi nancial instnnncnis could result in a diffcrent fair vatue measlIrcment at the 
rcporting date. 

Prior to the acquisi tion, the GAC was considered an inlll'K.."tIiate participation guarantee contmct which was not 
included in the fair value tAble. [n IIccordance with the plan accounti ng guidance of the FASB ASC, thc cost 
inCUl'l'Cd to purchase the GAC prior to Mareh 20,1992, was permitted to be carried at contOlCI value, since it is 
a contl'Uet with an insurance compuny and pdor to the Rcquisition it was excluded from the table ubove. The 
cost inellrred 10 fund the GAC after March 20, 1992, was canicd at contl'Uct valuc in ueeordllllce with the plan 
accounting guidance of the FI\SB ASC, since it \VIIS a contract thai incorporales mOl1ality lind morbidity risk. 
Contract value represents cost plus interest income less distributions fol' benefits and adminislmtive expenses. 
To conform 10 PPL's accounting methods, the John Hancock GAC was class.ified in the fair voluc table os a 
level 3 and liS "other" ratller thon "debt securities" in the asscl allOClltion table for the period cndcd December 
31,2010. 
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The fo llowing table selS forlh, by level within the fn if value hierarchy, the plan's assets lit fail' value at 
December 31; 

Successor '«d"""" 
Level 2 Level) Level 2 Level 3 

Monc), market funds , 2 $ $ 2 $ 
Common/colk'Ctive trusts 213 186 
John Huncock - GAC 47 
Totnl inveshncnls at fair vfllue $ 21S $ 47 $ 18. $ 

The fo llowing table sets forth a reconcil iat ion of changes in the fair value of the plan's level 3 assets for the 
following period : 

Bn lance at November I, 2010 
Pu~hnscs 
Tr8l\sfers inlo level) 
Balance fit Deccmber 31, 20 10 

$ 

$ 

Successor 

46 

There are no assets ealegori7..ed as level I as ofOcccmber 31, 2010 and December 31, 2009. 

Contrihutions 

KU made discfCtionary contributions to the pension plan of$!3 million in 2010 and 2009. Serveo made $9 
million and $8 million in discrctioll!ny contributions to its pension pilln in 20 I 0 and 2009, respectively. The 
amount of fu ture contributions to the pension plan will depend upon the actual return on plan assets and other 
factors, but the Company funds its pension obligations in a manner consistent with the Pension Protection Act 
of2006. 11lc Company made contribut ions totaling $43 million in January 201 1.See Note 19. Subsequcnt 
Events, for further information. 

The Company made contributions to its other postretirement benefit plan of$8 million in 2010 and $7 million 
in 2009. In 20 11 , thc Company 8Itticipates making voluntary contributions to fu nd Voluntary Employee 
Beneficiary Association trusts to match the annual postretirement expense Bnd funding the 401(h) plan up to the 
max imum amount allowed by luw. 

fcnsioll Legislation 

The Pensionl)rotection Act of2006 was enacted in August 2006. New IlIles regarding funding of defined 
benefit plans are gencrally effective for plan )'cal'S bcgimling in 2008. Among other nlatters, this comprehensive 
legislation contains provisions upplicable to defined benefit plans which gcnerally (i) mandate full funding of 
currentliubilities within seven years; (ii) increase lax-deduction leve1s regarding contributions; (iii) revise 
certain actuarial assumptions, such as mortality tables lind discount rates; and (iv) mise federal insurance 
premiums and other fccs for undcr~fllnded Bnd distresscd plans. The legislation also contains a number o f 
provisions rciating to <Jefi ncd-cOl1tribution plans find qualified and 1l0n-qttll li fi ed executi ve pension plans and 
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other maHers. The CoIllp<1ny's plan met the minimum funding requirements as defi ned by the Pension 
Protection Act of2006 for years ended December 31, 20 10 and 2009. 

Thrift Savings Plans 

KU has a thrift savings plan under section 401(k) orthe Internal Revenue Code. Under the ploll, eligible 
employees may defel' and contribute to the plan a P0l1ioll of current compensation in order to provide fut ure 
retirement benefits. KtJ mokes contributions to the pion by matching a portion orthe employecs' contributions. 
The costs of this matching were $3 million in 2010, 2009 and 2008. 

KU also makes contributions to RJAs within the thrift savings plans for certain employees not covered by the 
non-contributory defined benefit pension plan. lllesc employees consist of those hired after Dceember 31, 
2005. The Company makes these contributions b.1Sed on years of service and the cmployees' wage and salary 
levels, and makes them in addition to the matching contributions discussed above. TIle amounts contributed by 
the Company under this arrangemcnt were less than $1 mi llion in 2010, 2009 and 2008. 

He!!lth Care Reform 

In March 20 I 0, I lealth Care Reform (the Patient Protection and Affordable Care Act of 20 I 0) wns signed into 
law. M:my provisions of Health Care Rcform do not tllke cffect for an extcnded period of time and many 
aspects of the IlIw which lire currently unclear or undefined wi ll likely be clarified in futtlre regulations. 

During 2010, KU recorded an income tax expense of less than $1 mil lion to recognize the impucl of the 
climi llOlion of the tax deduction related to the Medicare Retiree Dntg Subsidy that becomes effective in 20 13. 

Specific provisions within HcaUh Care Reform that may impact KU include: 

• DegilUling in 20 11 , requirements extend dependcnt eoverngc up to agc 26, remove thc $2 million 
lifetime maximum and climinate cost shllring for certain preventative cure pmcedmes. 

• Beginning in 2018, a potentia! excisc tax is expccted on high-cost plans providing health coverage thaI 
exceeds certain thresholds. 

The Company has evaluated these provisions of HcaUh Care Reform on its bencfit pl'Ogrnms in consultation 
wilh its actuarial consultants and has detemlined that the excise tax will not have an impact on its 
postreti rement mcdical plans. The requirement to extend dependent covemge lip to age 26 is not expected to 
have a signifi cant impact on active or reti ree medical costs. The Company wi ll continue to monitor the potential 
irnp..'\ct of any changes to the existing provisions and implementation guidance relatL'd to Health Care Refonn 
011 its benefit pmgrams. 
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Notc 10 - Incomc Taxcs 

KU's federa l income fax return is included in a United Sllltes consolidated incomc lax: return filed by LKE's 
direct parent. Prior to October 31, 2010 the return was included in the consolidated return ofE.ON US 
Investments Corp. Due to the acquisi tion by PPL, the return will be included in the consolidated PPL return 
begilming November 1,2010, for each tax: period. Ench subsidialY of lhe consolidated tax group, includi ng KU, 
calculates its separate income tAX: for each period. The resul ting separtlle-re tum tax: cost or benefit is paid to or 
received fromlhe parenl company or its designee. The Company also mes income tax returns in VArious state 
jurisdictions. While 2007 and Inter years are open under the fede ral slatute of limitatiol1s, Revenue Agent 
Reports for 2007-2008 have been received from the IRS, effectively closing these years to additional audit 
adjustments. Tax years beginning with 2007 were examined under an IRS program, Compliance Assurantt 
Process ("CAP''). This program accelerates the IRS's review to begin during the year applicable to the return 
and ends 90 days after the return is filed. KU had no adjustments for the 2007 federal tax return. For 2008, the 
IRS allowed addit ional deduelions in connection with the Company's upplieatioll for a change in repair 
deductions and disallowed eel1ain bonus depreeiutioll claimed on the original return. The net temporary tax 
impact fol' the Company WIIS U $12 million reduction in tax and was recorded in the second qUflrter of2010. The 
2009 federalrcturn was filed in the third quat1er of2010 and the IRS issued a Pal1ial Acceptance Letter in 
eonm . .'ction with CAP. The IRS is continuing to review bonus depreciation, storms and other repairs. No net 
material adverse im».1et is expected from these remaining areas. The short tax year beginning January 1,2010 
through October 31, 20 10, is also being examined under CAP. No material items have been raised by the IRS at 
this time. The two month period beginning November 1,2010 and ending December 31, 2010 is not currently 
under cxam ination. 

Additions and reductions of uncertai n tax positions during 2010, 2009 und 200S were less than $1 million . 
Possible amounts of uncertain tax positions for KU that may decrease within the next 12 months total lcss than 
$1 million and are based on the expiration of tile audit periods as defillC(l in the statutes. If recognized, the less 
than $1 million of unrecognized tax benefits would reduce the effective income Lax rate. 

The amount KU recognized as interest expensc llnd interest accrued relnted to unrecognized tax benefits was 
\ess than $1 million for the twelve month periods ended and as of Decentber 31,2010,2009 and 2008. The 
interest eXI)Cnse and interest accrued is based on IRS and Kentucky Department of Revenue large corporate 
intcrest rutes for underpayment of taxes. At the dille of adoption, the Company accrued less than $1 million in 
interest expense on uncertain tax: posi tions. KU records the interest as "Interest expense" and pcmtl ties, if any, 
as "Operating expenses" on the Statements of Income and "Other curren! liabil it ies" on the Balance Sheets, on a 
pre-tax 1>.1sis. No penalties were ueerued by the Compm\y through December 31, 2010. 
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Components of income tax cxpen~c are shown in the lable below: 

Successor Predecessor 
November 1. 2010 January 1,2010 

through through Year Ended 
December 3 I, 20 J 0 October31 1 2010 DeccmiJer 311 

2009 2008 
Current: 

Federal $ IJ $ " $ (5) $ 46 
Slate 3 9 1 10 

Defen-ed: 
Federal - net , 20 43 ( 10) 
Slllle - nel 3 7 (3) 

Investment tllX cred il - deferred 21 25 
Total income tax expense L-1Q $ 78 $ 67 $ 68 

In June 2006, KU and LG&E filed ajoint application with the U.S. Dcpartmcnt of Energy ("DOE") requesting 
cel1ificalion to be eligible for an investment tax credit applicable to the constlUClion of TC2. In November 
2006. the DOB and the IRS announced that KU and LG&E were selected to receive the tax credit. A final IRS 
certification required to obtain the investment tax credit \WIS received in August 2007. In September 2007, KU 
received an Order from the Kentucky Commission approving the accounting of the investment tax credit. whieh 
includes a full depreciation basis adjustment for the amount of the credit. KU's portion orthe TC2 tax eredit is 
approximately $101 million. Based on eligible construction expenditures incUl'red, KU recorded an investment 
tax credit of $2 1 million and $25 million in 20091111d 2008, respectively, decreasing current federal income 
taxes. As of Dccembcr 31, 2009, KU had recorded its maximum credit of$ IOI million. 111C income lax expense 
impact from amortizing this credit over the li fe oflhe related property began when the facility was placed in 
service in Jallual)' 201 1. 

In March 2008, certain environmental and preservation groups filed suit in federal court in North Carolina 
against thc DOE and IRS cinilliing the investment tax credit program was in violation ofccl"tain envirorunental 
laws and demanded relief, inCluding SIlSI}cJlsion or termination of the progl'Ulll. The plaintiffs voluntarily 
dismissed their complaint in August 20 J O. 
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CompolICIl1S of deferred income laxes includcd in the Balance Shects arc shown below: 

Successor Predecessor 
December 31, DI:eember 31, 

2010 2009 
Deferred income lax liabili ties: 

Depreciation and other plunt.rclnt~.:d items $ 347 $ 303 
ReguhllOly Assels and other 133 69 

TotnJ deferred income tMl liabilities 480 )72 

Ocfcrred income tax asselS: 
Rcgulatory liabil ities and other 80 
Income taxes due to customers 2 4 
Pensions and related ocnefits , 17 
Liabilities nnd olher I' 18 

Total defeHed income tox assets 110 39 

Nel deferred inoomc lax liubililics $ 370 $ 333 

Dnlanee sheet classification: 
Prepayments and olher current assets $ (6) $ (3) 
Defcl'l'Cd income taxes (non.current) 376 336 

Net clcfcne.:! income tax Ii"bilities $ 370 $ 333 

TIle Compuny expects to have adequate levels of taxable income to realize its recorded deferred income tax 
assets. 
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A reconcil illtion of differences between the income Illx expense at thc statutory U.S. federlll income tax rate and 
KU's actual income tax expensc foHows: 

Successor Predecessor 
November 1.2010 January 1,2010 

through through Ycar Ended 
December 31! 20 1 0 October 31 1 20 10 December 31! 

2009 2008 
Statutory federal 

income tax expense 19 $ 77 $ 70 $ 79 
State income taxes -

net of fedcml benefit 2 8 5 5 
Qualified production 

activities deduct ion (I) (4) (I ) (J) 
Dividends received 

deduction related to 
Em investmcnt (J) (8) 

Reversal of excess 
deferred tuxes (2) (2) (I) 

Other differences - net (I) (2) (4) 

Income tax expense $ 20 $ 78 $ 67 $ 68 

Effective income tax rate 36.4% 35.8% 33.5% 30.1% 

The Tax Relief, Unemployment ReauthorizatiOllllnd Job Creation Act of20 I 0, enacted December 17. 2010 
provided, among other provisions, certain incentives rclated to bonus depreciation and 100% cxpensing of 
qualifying eupilal expcnditures. KU benefited from these ncw provisions by reducing its 2010 current federal 
income tax expense. This reduction in federal taxltble income for KU docs, however, result in a reduction of 
KU's Section 199 Manufacturing deduction, which is based on l11flnufflchlring taxable income and 
correspondingly increases income tax expense. The impact from these changes 0 11 20 I 0 was not rllllterial; 
however, KU anticipates 0 significant reduction of taxable incomc in 2011 and 2012 and a corresponding loss 
of most, if not ail, of the Section 199 Manufacturing deduction for the following two years. 

Note 11 - I)ebt 

As summarized below, nt December 31, 2010, dobt consisted of fi rst lllol1gngc bonds lind secured pollution 
control bonds. At December 31,2009. debt consisted primarily ofpol1ulioll control bonds and loans from 
affil iated companies. 
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Debt to affiliates $ 
Secured first mortgage bonds, net of debt discount and ~Illortilation 

o f debt discount 
Pollution control revenue bonds, colllltenl li l:ed by first rMrtgtlge bonds 
Foif vnlue adjostm~nt from purclrose flccoun ting 
Urmrnort ized discount 

Total debt $ 

Stated Interest Rates 
Successor 

Outstanding al December 31, 201 0: VAriable - 6.00% 

Pn;:d~cssor 

Outstanding lit Dccember 31, 2009: Varillble - 7.035% 

Succes.o;or 
2010 

S 

1,500 
351 

I 
(II) 

1,841 S 

Maturitics 

Vuriable -
6.00-;' 

2010·2037 

Year/Period of Report 

2010104 

Predeccssor 
2009 

$ 

S 

1,331 

351 

1,682 

Ikbt 
Amounts 

1,841 

1,682 

Pollution contwl bonds are obligations ofKU issued in conncction with tax-exempt pollution control bonds by 
various counties in Kentucky. A loan agrccmcnt obl igates the Company to make debt service payments to the 
counties in amounts equal to the debt service due rrom the counties on the reiated pollution control bonds. 
Depending on the type of expense, the Successor capitalized debt expenses in long-term other regulatory assets 
or long-teml other assets to align with the term of the debt for which the expenses were related. l1te 
Predecessor capitalized debt expenses in current or long-tcrm other regulatory assets or other current or 
long-tenn othcr <Is.'lCts based on the amount of cxpense cxpectcd to be recovered within the next year through 
rate recovery. Both Predcccssor and Successor amortized debt expenses over the lives of the related bond 
issues. TIle Predccessor presentation and the Successor presentation are both appropriatc under regulatory 
practices and GAAP. 

In October 2010, in order to secure their respective obligations with respect to the pollution cont rol bonds, KU 
issued fi rstlll0l1gngc bonds to the pollution control bond trustees. KU's first mOl1gage bonds eontail1terms and 
conditions thl\! al'e substantially paraJlello the terms and conditions of the counties' debt, but provide that 
obligations arc deemed stltisfied to the extent of payments undcr the related loan agreemcnt, and thus generally 
require no separatc payment or principal and interest except under certain circumstances, including should KU 
default on the respective loun agreement. Also in October 2010, one national rating agency revised downward 
the short-tcnll credit ruling or the pollution control bonds and the Company's i5Sucr rating as a result of thc 
pending acquisi tion by PPL. 

Sevcral series orKU's pollution control bonds are insured by monoline bond insmers whose ra ting.'l havc been 
reduced due to exposures relu ti ng to insurance of sub-prime mortgages. At Deccmber 3 1, 20 I 0, KU had an 
aggregate $35 1 million ofoutslllnding pollution control indebtedncss, of which $96 million is in the form of 
insured auction rate seellrities wherein interc.~t rates arc rcset every 35 days via an auction process. Beginning 
in late 2007, thc interest rales on thcse insurcd bonds began to incrcllsc due to investor concerns about the 
creditworthiness of the bond insurer:.. Sincc 2008, inlcrcst rates increased and the Company experienced "failed 
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auctions" when there were insufficient bids fOI" the bonds. When a fail ed auction occurs, the interest rate is set 
pursuant to a formula stipulated in the indenture. 

The average annualized interest rates on the auetiOll rate bonds follow: 

Successor 
November I, 20 I 0 

through 
December 31. 20 I 0 

0.53% 

Predecessor 
Jtmuary 1, 2010 

through 
October 31. 2010 

0.51% 

Year Ended 
December 3 1. 2009 

0.44% 

The instruments governing this Iluction rate bond permit KU to convert the bond to othcr interest rate modes, 
such as various short-IeI'm variable rates, long-Ierm fixed rates or intcrmediHle-term fixed mtes that are resel 
infrequently. 

As a result of downgrades of the 1Il01l0line insurers by all orthe rating agencies 10 levels bclow that of the 
Company's rating, the debt ratings of the Company's insured bonds arc all based on the Company's senior 
secured debt rating Ilnd are not influenced by the tllonol ine bond insurer ratings. 

In connection with the PPL acquisition, on November 1,2010, KU borrowed $1,331 mi ll ion from a PPL 
subsidiary, in order to repay loans from a subsidiary ofE.ON. KU used the net proceeds received from the sale 
of tbe first mortgage bonds to repay the debt owed to the PPL subsidiary arising fromthc borrowing. 

In November 20 10, KU issucd first mortgage bonds total ing $ 1,500 million and used the proceeds to repay the 
loans from a PPL subsidiary mcntioned above und for general eorpomte purposes. The first mortgage bonds 
were issued at a discount as described in the table below: 

First Mortgage Bonds 
Series due 201 5 
Series due 2020 
Series duc 2040 
Total 

Principal 
$ 250 

500 
750 

$ 1,500 

(a) Before expenses other than diseount to Purchaser 

Discount Price 
99.650% 
99.622% 
98.915% 

First MOl1gage 
Bond 

Proceeds (a) 
$ 249 

498 
742 

$ 1,489 

The first mortgage bonds were issued by KU in occordance with the rules of Section 144A of the Securities Act 
ofl933. KU has entered jnto a registration right!; agreement in which it has agreed to file II rcgistmtion 
statement with the SEC relating to 11 11 oITer to exchange the lirst mortgllge bonds for publicly tmdable securities 
having substantially identical teOl}S. Ifu ltimate registrntion and/or certain milestones are not comple ted by 
cel1ain dates in mid-lind lnte 20 11, the Company has ogreed to pay liquidated dalllHges to the bondholders. The 
liquidated damages would total 0.25% per annum of the principal amount or the bonds for the iirst 90 dAYS and 
0.50% per annum of the princip.11 amoullt thereaf'tcr until the conditions de!ICribcd above have been cured. 
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There were no redemptions or mllturities of debt for 2009. Redemptions Ilnd mMllrit ies of debt for 201 0 are 
sunullnrized below: 

Principal SeeurecV 
Year Deseri~tion Amount Rate Unsecured Maturitl 
Successor 
2010 Due to PPL Investment Corp. $ 1,33 1 4.24%-7.035% Unsecured 2010-2037 
2010 Due to E.ON affili ates 1,33 1 4.24%-7.035% Unsecured 2010-2037 

Issuances of debt for 20 I 0 and 2009 arc summal'ized below: 

Principal SecurceV 
Yea, Descri~tion Amount Rate Unsecured Maturitl 
Successor 
2010 Due to PPL Investment Corp. $ 1,331 4.24%-7.035% Unsecured 2010-2037 
20 10 First mortgage bonds 250 1.625% Secured 2015 
2010 First mortgagc bonds 500 3.25% Seeured 2020 
2010 First mortgage bonds 750 5.125% Secured 2040 

Predecessor 
2009 Due to KON affi liates 50 4.445% Unsecured 20 19 
2009 Due to E.ON affiliates 50 4.81% Unsecured 2019 
2009 Due to E.ON affiliates 50 5.28% Unsecured 2017 

As of December 31, 2010, all of the Company's debt is secured by n fi rst mOl1gage lien on substantially all of 
the real and tangible personal property of the Company locllled in Kentucky. 

Debt maturities for KU nre shown in the following table: 

2011 
20 12 
2013 
2014 
2015 

Thereafter 

$ 

250 
1,601 

$ 1,851 

KU was in compliance with all debt covenants at December 31, 20 10. 

Sec Note I, SUlllmary of Signifieotl t Accounting Policies, for certai n debt I'efinunci ng and associated 
transaclions completed by KU in connection with the PPL Rcquisition, Note 2, Acquisition by PPL, for the 
adjustmclII made to the pollution conlrol bonds to reflect fair value and Nole IS, Related Party Transactions, for 
dcbt payable to anmates. 
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Note 12 - Notes Payable anti Olher Shol'i-Term Obligations 

Intercompany Revolying Line ofCrcdit 

KU I»U·ticipalcs in an intercompany money pool agreement wherein LKE and/or LG&E make funds available to 
KU ut lllarkct-based rales (based Oil highly rated commercial paper issues) of up to $400 mill ion. Details of the 
bnlanees 81'e as follows: 

December 31, 2010, Successor 
Decembcr 31, 2009, Prcdecessor 

Total Money 
Pool Available 

$ 400 
400 

Amount 
Outstanding 
$ 10 

45 

Balllnce 
Available 
$ 390 

355 

Average 
Interest Rate 

0.25% 
0.20% 

LKE mainta ins revolving credit facilitics totaling $300 million at December 31, 201 0 and .$313 million at 
Dccember 31, 2009, to ensure fund ing ava ilabi lity for the money pool. At Dccem ber 3 1, 20 10, the LKE facility 
is with PPL Investment Corp. LKE pays PPL lnvestment Corp. an annual conunitment fcc based all the 
Utilitics' current bond ratings on Ihe lUlUsed portion ofthc commitment. At Deccmber 31, 2009, one fac ility, 
totaling $150 mHiion, was with RON North America, Inc., while the remaining line, totaling $163 mil lion, was 
with Fidelia, both affiliated companies of E.ON. The balances are as follows: 

Deccmber 31, 2010, Successor 
December 3 1,2009, Predecessor 

Dank Revolving Line of Credit 

Total 
Available 
$ 300 

313 

Amount 
Outstanding 
$ 

276 

Balance 
Avuilable 
$ 300 

37 

Average 
Interest Ratc 

N/A 
1.25% 

As of Dcccmber 31, 2010, the Company maintained a $400 mill ion revolvi ng line of credit with a group of 
banks llIaturing in December 2014 . TIle revolving linc of credit allows KU to issue leiters of credit or borrow 
funds up to .$400 million. Outstanding !etters of credit reduce the fucili ty's available borrowing capacity. T he 
Company pays the banks an annual commitment fcc based all current bond ratings on the unuscd port ion of the 
commitment. At December 3 1, 2010, there was no amount borrowed under this facil ity although Ictters of credit 
totaling $198 mill ion have been issued under this facili ty. This credit agrecment contains filll'lIleial covenants 
requiring the borrower's debt 10 total capitali'l..ation mtio to not exceed 70%, as calculated pursullnt to the credit 
agreement, and other customary eov\:nanls. 

As o f Deccmber 31. 2009. the Company ma intained a $35 million bi lateral li lle of credit with an unaffi liated 
fi nancinl institutioll lllaturing in June 2012. The Company paid the banks an nlUlUal comm itment fcc un the 
unused pol1ion of the commi tmcnt. At December 31, 2009, there was no balance outstanding under this fac ility. 
'nlis faci li ty was tcnninalcd on November 1,20 10, in conjunction with thc PPL acquisition. 

On December I, 2010, KU replaced the letters of credit issued under prior tellcr of credit fhci lities with letters 
of credit of the same amount issued under thc revolving li ne of credit. The four letter of credit fltcifities were 
subsequently tenll inatcd. 
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KU was in compliance with 011 line of credit covenants al December 31, 2010. 

See Note 1, Summary of Significant Accounting Policies, fur certain debt refi nancing and associated 
transactions completed by K U in connection with the PPL acquisition and Note IS, Related Party Transactions, 
fo r long-term debt paynble to uffi liates. 

Note 13 - Commitments " lid Contingencies 

QJlerating Leases 

KU leases office space, office equipment, plant equipment, real estate, railcars, telecommunications and 
vehicles and accounts for these leases as operating Icascs. In addition, KU reimburscs LG&E for a portion of 
the lease cxpense paid by LG&E for KU's usage of office space leascd by LG&E. TOlal lease expense was $10 
millioll, $ 10 million and $9 million for 2010, 2009 and 2008, respectively. The future minimum annual lcase 
paymcnts for opcruting leases for years subsequent to December 31 , 2010, are shown in the fol lowing table: 

2011 
2012 
2013 
2014 
2015 

Thereafter 

Owensboro Cont!JlC.t Litigntioll and Termination 

$ 

$ 

8 
7 
5 
5 
j 

I 
29 

In May 2004, the City of Owensboro, Kentucky and OMU commenced a suit against KU concerning a 
long-Ienn power supply contrnct (thc "OMU Agrcement") with KU. In May 2009, KU nnd OMU executed a 
settlement agreement resolving the mntter on a basis cOJlsistent with prior court mlings and KU hus received the 
agreed settlement amounts. Pursuant 10 the settlcment's operation, the OMU Agreement terminated in May 
2010. 

Sale and Leaseback Tr8IJsgcljon 

The Company is a participant in a sale and Icaseback transaetiolJ involving ils 62% interest in two jointly 
owned CTs at KU's E. W. Brown genemling statioll (Unils 6 and 7). Commencing in December 1999, KU and 
LG&E enlered into a Ilix-cffieienl, 18-year lease of the CTs. The Utilities have provided funds to fully defcasc 
the lease and have executed an irrevocable notice to exercise an early purchase option contai ned in the lease 
after 15.5 years. 111e financial statement treatment of this lrunsaetion is no different thnn if the Uti lilies had 
re tained ils ownership interest. The leasing transaction wos entered into following receipt ofrequired state and 
federal regulatory approvals. At December 31, 2010, the llatance Sheets included these assets at a value of$65 
million, which is reflected in "Regulated tlti1ity plant - electric." 

III CIISC of default under the lease, the Company is obl ignlcd to pay to the lessor its share of certain fees or 
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amounts. Primary events of default include loss or destruction orthe CTs, fail ure to insure or maintAin the CTs 
and unwinding of the transaction due to governmental actions. No events of default currently exist with respect 
to the lease. Upon any term ination ofthe lease, whether by default or expirnlioll of its teml, title to the CTs 
reverts jointly to KU and LG&E. 

At December 31, 2010, the mnximum aggregate amount of default fees or amounts was $7 million, of which 
KU would be l'eSpOllsible for 62% (approximately $4 million). TIle Company has made arrangements with 
LKE, via guarantee and regulatory commitment, for LKE to pay its full portion of any default fees or amounts. 

Letters of Credit 

KU has provided Jeners of cred it as of December 31, 20 I 0 and 2009, for on-balAnce sheet obligations totaling 
$198 million to support bonds of $ 195 million and leiters of credit for off-balance sheet obligations totaling less 
than $J mi llion to support certain obligations related 10 workers' compensation. 

COIll!llQdily Purchases 

aVEC 

KU has a contract for power purchases with OVEC, tenninating in 2026, for various Mw capacities. KU holds 11 

2.5% investment interest in OVEC with ten other electric utilities. KU is not the primary beneficiary; therefore, 
the investment is not consolidated into the Compflny's financial statements, but is recorded on the cost basis. 
QVEC is locnted in Pikcton, Ohio, and owns and operates two coal~fired power plants, Kyget· Creek Station in 
Ohio, and Cli fiy Creek Station in indiana. KU is contractually entitled to 2.5% ofOVEC's output, 
approximately 60 Mw of nameplate generation cnp.1city. Pursuant to the QVEC powcr purchase contract, thc 
Company Illny be conditionally responsible for a 2.5% pro-rata sharc of certain obligations ofOVEC under 
defined circumstances. These contingent liabilities may include unpaid OVEC indebtedness as well as shortfall 
amounts in certain cxcess decolllmissioning costs and postrctiremellt benefits other than pension. KU's 
contingent potential proportionate share ofOVEC's December 31,2010 outstanding debt was $35 mi tlion. 
Future obliglltions for power purchases from QVEC are demand payments, comprised ofmU\\lal minimum debt 
service payments, as well as contractually required reimbursement of plant operating, maintenance and other 
expenses, and nrc showlI in the following table: 

2011 S 9 
2012 10 
2013 10 
2014 10 
20t5 10 

Thereafter II< 

S 163 
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Coal alld NaturaJ Gas Transportation Purchase Obligntioll.f 

KU hns contracts to purchase coal and naluf'"dl gas transportation. Fulure obligations nfe shown in the following 
table: 

COIl.'itruction Program 

2011 
2012 
2013 
20 14 
2015 

Thcrcafi\:r 

$ 

$ 

439 
200 
144 
93 
91 
14 

981 

KU hnd approximately $116 million of commitments in connection with its cOllstruction program at December 
JI.2010, 

In June 2006, KU entered into a construction contract regarding the TC2 project. Thc contract is generally in 
the form of a turnkey agreement for the desigll, enginccring, procurement, construction, commissioning, testing 
and delivery of thc projcct, according to designated specifications, tcrms and conditiolls. 'Ilte contract price and 
its components are subject to n number of potential adjustments which may serve to increase or decrease thc 
ultimate construction price. During 2009 and 2010, KU received sevcral contractual notices from the TC2 
construction contractor asserting historical forec majcure Hnd cxcusablc event claims for a number of 
adjustmcnts to the contract price, construction schedule, commercial operations date, liquidated damages or 
other relevant provisions. In September 20 I 0, KU and the construction contractor agrccd to a settlement to 
resolve the force majcure and exeusnble event claims occurring tlnough July 20 I 0, under the TC2 construct ion 
contract, which settlemcnt provided for a limited, Jlcgotiated extension of the conlractual commercial operations 
datc undlol' relicf from liquidated damagc calculations. With li mited cxccptions thc Company took carc, custody 
and control ofTC2 on JnnuolY 22, 201 1, and has dispatched the unit to mcct customcr delll{lIId since that date. 
KU and the contractor ngrecd to a furt her amendment of the construction agl'ccmcnt whereby thc contractor will 
comp lete certai n actions relating to identifYing and completing any nccessary modifications to allow operation 
ofTC2 on all fuels in accordance with initial specifications prior to certain dates, Hlld amcnding the provisions 
relating to liquidated damages. KU cannot currently estimatc !l,C ultinlll!e outcomc ofthcsc mattcrs. 

Te2 Air Permit 

TIIC Sierra Club and other enviromm:ntal groups filed a pc.tition challenging the Hir permit issued for the TC2 
bascload gcnerating unit which was issued by the KOAQ in November 2005. In Septcmber 2007, the Secretaty 
orthe Kentucky EnvirolUlIcnlal and Public Protection Cabinet issued n fina l Order upholding the permit. 'l1lC 
clIvir01l1nentai groups petitioned the EPA 10 objecllO the state permi t and subsequcnt permit revisions. In 
detcnninalions madc in September 2008 and June 2009, thc EPA rejectcd most ofthc cnvironmental groups' 
claims but identified three pernlit deficiencies which the KDAQ nddresscd by revising the permit. In August 
2009, thc EPA issued un Order denying the remaining claims with thc cxception of two additional deficiencies 
which the KDAQ WilS directed to address. "lie EPA (letermined that the proposed permit subsequently issued 
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by the KDAQ satisfied the conditions of the EPA Order although the agency rccollunended cCJi uin 
enhancements to the administrative record. In JanUlIIY 20 I 0, the KDAQ issued a fi nal permil revision 
incorporating thc proposed changes to address the two EPA objections. In March 2010, the Sierra Club 
submitted a petition to the EPA to object to the pennit revision, which is now pending before the EPA. The 
Company believes that the fi llttl permit as revised should not have a material adverse elTeet on its financial 
condition 01' results ofopcrations. However, until the EPA issucs a final ruling on the pending petition and all 
applicable appcals have been exhnusted, the Company cannot predict the fina l outcome of this matter. 

EnvjrolUllcntai Matters 

Thc Company's operations nrc subject to a number ofenvirorunentll i laws and regulations in each of the 
jurisdiclions in which it operates goveming, Illllong othcr things, ai r emissions, wastewatcr discharges, the use, 
handling and disposal ofhnzardous s\lbstances and wastes, seil and groundwatcr contamination and employce 
Jlealth and safety. As ind icated below and summarized at the conclusion of this section, evolving envirorunental 
regulations will li kely increase thc level of capil ll l and operating and maintenllnce expenditures incurred by thc 
Company during the next sevcra l ycars. Based upon prior regulatory precedcnt, the Company believes that 
many costs of comply illS with such pending or future requirements would likely be recovcmblc under the ECR 
or other potcntial cost-recovery mechanisms, but thc Company can provide no assurance as to the ultimatc 
outcome of such proceedings before the regulatory authoriti e..~ . 

Ambient Air Quality 

The Clenn Air Act requires the EPA to periodically review the available scientific dntn for six cri teria pollutants 
and establish concentra tion Icvels in the ambient air sull1cicnt to protect the public heal th snd weI fore with an 
cxtra margin for safety. TIlese concentration levels nre known as NAAQS. Each state must identify 
"nonallainment areas" within its boundaries that fail to comply with the NAAQS and devclop 0 SIP to bring 
such nonnttahunent orcas into complillnce. If a statc fai ls to develop an adequatc plan, the EPA must dcvelop 
and implement a plan. As the EPA incfCascs the st ringency of the NAAQS through its periodic revicws, the 
attaimncn! status of various arcns may change, thercby triggering Additional emission rcduc!ion obligations 
under revised SIPs aimed to nehieve altaiJUllent. 

In 1997, the EPA established new NAAQS for ozone and fine pm1iculates that required Additional reductions in 
S02 and NOx emissions from power plants. In 1998, the EPA issued its final "NOx SI P Call" rule requiring 
reductions in NOx emissions of approximately 8S% from J 990 levels in order to mitiga!e ozone tmnsport from 
the midwestern U.S. to the northeastern U.S. To implement the new fedcrnl requirements, Kentllcky amended 
its SIP in 2002 to require electric generating unHs to reduce their NOx cmissions to O. IS pounds weight per 
MMBtu on Il company-wide basis. In 2005, the EPA isslled the CAIR wh ich required additional 802 emission 
rcductions of 70% and NOx emission reductions of 6S% from 2003 levels. The CAm. provided for II two-phllse 
cap and trade program, with initial reductions of NO x and S02 cmissions due by 2009 and 2010, respectively, 
tUld final reductions due by 201 S. In 2006, Kentucky proposcd to amend its SIP to adopt stllte requiremcnts 
similar to those under the feder.!1 CAIR. 

In July 2008, a fc(leral apJ>Cllls court issaed a ruling find ing deficiencies in the CAlR and vacati ng it. In 
December 2008, the Court amcnded ils pl'evious Order, directing !he EPA to promulgutc II llew regulation but 
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leaving the CAIR in place in the interim. The remnnd of thc CAIR l'esuJls in some unccrtainty with respect to 
cCl1ain other EPA or stnte programs and proceedings and the Utilities' compliance plnns relating thercto due to 
the intereollllcction ohhc CAIR with such associated programs. 

In January 20 I 0, the EPA proposed a revised NAAQS for ozone which would increase the stringency of the 
standard. In addition, thc EPA published fi nal revised NAAQS standards for N02 and S02 in Fcbruary 2010 
and J UIIC 201 0, respectively, which nre more stringent than previous stnndurds. Depending on tbe level ofaclion 
determined necessary \0 bring Joel'll nonatlainmcn\ Areas into compliance with the revised NAAQS standards, 
KU's power plants are potentially subject 10 requiremcnts for additional reductions in S02 and NOx emissions. 

In July 2010, the EPA issued the proposed CATR, which servcs to replace the CAIR. The CATR provides for a 
two-phase S02 reduction progmm with Phao;;c I reductions due by 20 12 and Phase II reductions due by 2014. 
The CATR provides for NOx reductions in 20 12, but the EPA advised that it is studying whcthcr additional 
NOx reductions should be required for 20 14. The CATR is more stringent than thc CAIR as it uecclerotes 
eel1ni n compl iance dates and providcs for only intn'lstate and limitcd interstatc trading of ell\ission allowances. 
In ndditiollio its prcferred approach, the EPA is seek ing eonuncnt on UII alternativc approach which would 
provide for individual emission limits at each power pllln!. The EPA has ntUlo\lIlced that it will propose 
additional "transport" rules to address compliance with revised NAAQS standards for m'.One and particulate 
matter which will be issued by the EPA in the fUlure, as discussed below. 

Hazardol/s Ai,. Pol/II/anls 

As provided in the Clenn Air Act, the EPA investigated hazardous air jlollutant emissions from electric utjli ties 
and submitted a report to Congrcss identifying mercmy em issions from coal-fired power "lullts as wammling 
furiher study. In 2005, the EPA issued the CAMR establishing mercUlY standards for new power plants and 
requiring all states to issue new SIPs including mereury requirements for existing power plants. The EPA issued 
a model rule which provides for a two-phasc cnp and trudc program with initial reductions due by 20 I 0 and 
final reductions duc by 2018. The CAMR provided for reductions of700/0 from 2003 levels. The EPA closely 
intcgmtcd the CAMR and CAIR programs to ensure that the 2010 mercury reduction targets would be achieved 
lIS II "co-bellefit" of the controls illstalled for purposcs of cOlllplilltlCC with the CAlK 

In February 2008, a federa l appellate court issued a decision vac.,ting the CAMR. The EPA ha'l cntcred into a 
consent decree requiring it to promulgate a uti lity Maximum Achicvable Control Technology rule to replace the 
CAMR with a proposed rule due by March 2011 and a fina l rule by Novembcr 201 1. Depending on the final 
outcome orthe I'uiemaking, the CAMR could be replaced by ncw niles with different or morc stringent 
requirements for reduction of mercUlY and othcr hazurdous air pollutants. Kentucky has also repealcd its 
cOn'csponding state IIlCI'cm)' regulutions. 

Add Ruin Program 

TIle Clean Air Act imposed a two-phased cap nnd trade progmm to reduee S02 emissions from I>ower plants 
that wcre thought to contribute to "acid min" conditions ill the northcastcrn U.S. The Clcllll Air Act also 
contains 1'C(luircmcnts for power plants to reduce NOx emissions through thc use of available combustion 
contl'Ols. 

IFERC FORM NO. 1 (ED. i2·aa) Page 123.64 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 452 of 2862

Charnas

(Mo, 

Regionol Haze 

The Clenn Air Act also includes visibility goals for ccrtain federally designated areas, including national parks, 
and requires states to submit SIPs that will demonsll11lc rea'iOnablc progress toward preventing future 
impaimlcnt and remedy ing any ex isting impainncnt ofvisibiHty in those nreas. In 2005, the EPA issued its 
Clean Air Visibility Rule dclni ling how the Clean Air Act's BART requirements wi!! be applied to facilities, 
including pO\vcr plants built between 1962 and 1974 thaI emit certll;n levels of visibility impairing pollutants. 
Under the filllll rule, as the CJ\IR provided for more visibility improvement than BART, states arc allowed to 
substitute CAIR requirements in their regional haze SIPs in lieu of controls that would otherwise be required by 
BART. The final rule has been challcnged in the 001l11s. Additionally, because the regional haze SIPs 
ineorpomtc certain CAIR requirements, the rellland of the CAIR could potentially impaet regional haze SIPs. 
See "Ambient Air QunHly" above for a discussion orCA IR-related uncertainties. 

illStal/afion of Pol/lltion Con(ro/~' 

Many of the progmms under the Clean Air Act utilize cap and tradc mechanisms that require a company to hold 
sufficient emissions allowances to cover ils aulhori ... ..ed emissions on a company-wide basis and do not require 
installation of pollution conlrols on every genemting unit Under cap and trade progmms, companies are free 10 
rocus thei r pollution control efforts on plants where such controls arc particularly efficient and utilize the 
rcsulting emission aliowfUlces for smaller plants where such controls arc not cost effective. KU met its phase I 
S02 requirements primlll'ily through inst1tll1ttion ofFGD equipment on Ghem Unit I. KU's stmtegy for its 
Phase 11 S02 requircmcnts, which commenced in 2000, includes the instnllation of additional FGD equipment, 
as well all using accumulated emiSllion allowances and fuel switching to defer certain additional capital 
expenditures lind continue to evaluate improvements to fnrthcr reduce S02 emissions. KU believes its costs in 
reducing S02, NOx and mercury emissions to be comparable to those of similarly situated utilities with like 
genemtion assets. KU's compliance plans are subjcct to many factors including developments in Ihe emission 
allowance and fuels markets, futu re legislative lind rcgulatolY enactments, legal proceedings and advances iii 
elean ail' technology. KU will continue to monitor these developments to ensurc that its cnvironmental 
obligations arc met in the most efficient and cost-effectivc manner. KU expects to incur ndditional capital 
expenditures currently approved ill its ECR plans totaling approximately $500 million during Ihe 201 1 tllI'ough 
2013 lime period to achieve emissions reductions and manage coal combustion residuals. MOlllhly recovery is 
subject to periodic review by Ihe Kcntucky Conullission. 

GliG Developments 

In 2005, thc Kyoto Protocol for rcdueillg GHG emissions took effect, obligating 37 industrialized countries to 
undertake substantial redlictiollS in GHa emissions. The U.S. has not rAtified the Kyoto Protocol and there urc 
curccntly 110 mandatory aHa emission reduction requirements at thc federal level. As discussed below, 
legislation mandating GHG reductions has been introduccd in the Congress, but no federal legislation has been 
cnaCled 10 datc. In the absenec of a I>rogram at thc federnllevel, various states havc adopted their own GHG 
emission reduction program~, including 11 northeastern U.S. states <lnd the District of Columbia under the 
Regional GHO Initiative progrnm and California. Substantial efforts 10 pass federal GHG legislation are 
on-going. The current administmtion has 1t1\11ounced its support for the adoption ofmandatolY GHG reduction 
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requirements at the federal level. The United States and other countries met in Copenhagen, Denmark, in 
December 2009, in an effort to negotiate a OHO rcduetion treaty 10 succeed the Kyoto Protocol, which is set 10 

expire in 2013. In Copenhagen, the U.S. made a nonbinding commitmcnt to, among other things, seek to reduce 
GIIG emissions to 17% below 2005 levels by 2020 and provide financial support to developing countries. Thc 
Unitcd State." and other nations mct in Canelln, Mexico, in Ik'Cember 20 I 0 to continue negotiations toward a 
binding agreement. 

GllG Legis/arioll 

KU is mOllitoring on-going eff0l1s to enact OHG reduction requirements and requirements governing carbon 
sequestration at the state and federal level and is assessing potential impacts of such programs und strategies to 
mitigate those impacts. In June 2009, the U.S. House of Heprcsentatives passed the American Clean Energy and 
Security Act of2009, which was a comprehellSive energy bill containing the first-ever nation-wide OI-IG eap 
and trade program. The bil l provided for reductions in GHG emissions of3% below 2005 levels by 2012, 17% 
by 2020 and 83% by 2050. In order to cushion potential rote impacts for ut ility customers, approximately 43% 
of emissions al!owances wotlld have initially been al loCllled at no cost to the electr ic utility sector, with this 
allocation gradually declining to 7% in 2029 and zero thereafter. The bill would have also established a 
renewable electricity sta l1(ilu'd requiring utilities to meet 20% ofthcir electricity demand through renewable 
energy and energy efficiency by 2020. The bill contained Ildditional provisions regarding carbon capture and 
sequestration, clean transportation, smart grid advancement, nuclear and advanced technologies and energy 
efficiency. 

In Septembcr2009, the Clean Energy Jobs and American Power Act, which was largely patterned on the House 
legislation, was introduced in the U.S. Senate. The Senate bill raised the emissions rcduction target for 2020 to 
20% below 2005 levels and did not include a renewable electricity standard. While the initial billineked 
detailed provisions for the allocation of emissions allowances, a subseq uent revision incorporated allowance 
allocation provisions similar to the House bill. Although Senators Kerry and Lieberman and others worked to 
reach a consensus 011 GIIO legislation, no bill p8.ssed the Senate in 2010. The Company is closcly monitoring 
the progress of pending energy legislation, but the prospect for passage of eomprchensivc OHG legislation in 
20 II is uncertain. 

GllG Regula/ions 

In April 2007, Ihe U.S. Supreme Court ruled that the BI'A has the authority to regulate GHG under the Clean 
Air Act. In April 2009, the EI'A issued a proposed endangerment find ing concluding thnt G1 IGs endanger 
public healtb and wclfare, whieh is an initial rulemaking step under the Cleatl Air Act. A final endangerment 
finding was issued in Deecmber 2009. In September 2009, (he EPA issued a fi nal GHG reporting rule requiring 
reporting by facilities with allilual GHG emissions equivnlent to allcast25,000 tons ofcnroon dioxide. A 
number of the Comp,my's fntilities are required to submit annulIl reports commencing wit h calendar year 201 O. 
In May 2010, the EPA issued a final GHG "tai lo.-ing" rule, effect ive January 201 1, requiring new or modified 
sources with GIJG emissions equivalent to at 1e1lSt 75,000 tons of carbon dioxide to obtain permits under the 
Prevention of Significunt Deterioration Program. Such new or modified faci lities would be required to insta ll 
Best Available Control Technology. While the Company is unaware o f any currently uvailable GHG control 
technology that might be required for installation all new or modified power plants, it is currently assessing the 
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potcntial impact of thc rulc. The finall'ule will apply to new find modified power plants beginning in Janullry 
2011. The Compllny is unable to predict whether Jllllndatory GI·IO reduction requirements will ultimately be 
enacted through legislation or regulations. In Deccmber 20 I 0, the EPA announced that it plans to promulgate 
GHO New Source Perfonnance Standards for power plants, including both IIew and existing filcililies. A 
proposed mle is expected by July 201 I, while a final rule is expected by May 2012. In the absence of cit her a 
proposed or final regulation, KU is unable to assess Ihe potential impact of IIny future regulation. 

GHG Litigation 

A number or lawsuits have been filed asserting common law claims including nuisance, trespass and negligence 
against various companies with UHG emitting facilities. In October 2009, a thrcejudge panel or the United 

Stales Court of Appeals for thc 5th Circuil in the casc oreomer v. Murphy Oil reversed a lower court, holding 
thlll private plaintiffs have standing 10 asserl certain common law claims against more than 30 utili ty, oil, coal 
and chemical compa nics.ln March 2010, the court vacAted thc opinion or tile three-judge panel and granted a 
motion ror rehearing but subsequently denied thc appeal due to the lack ofa quorum. The appellate ruling 
leaves ill effect the lower court ruling dismissing the plaintiffs' claims. In January 20 I I, the Supreme Court 
denied petitioner's petition ror review, which cffectively brings the case to an cnd. The Comer complaint 
allcged that OliO emissions from the defendants' facilities contributed to global warming which increased the 
intensity of Hurricllne Katrina. B.ON, the former indirect parent of the Utilities, was named as a defendant in 
the complnint but was not a party 10 the procecding.~ due to the fai lu1"C of the plaintiffs to pursuc service under 
the applicable intemational procedures. KU continues to monitor relevant GIIO litigation to identify judicial 
developmcnts Ihat may be potelltia lly relevant to operations. 

Ghenf Opacify NOV 

In September 2007, the EPA issued an NOV alleging that KU had violated certain provisions of the Clean Air 
Act's operating rules relating to opacity during June and July of2007 at Units I and 3 ofKU's Ghent 
genernling station. The parties have mct Oll this matter and KU has receivcd no further communications rrom 
the EPA. The Company is not able to estimate the outcome or potentiul cffects of these matters, including 
whether substantial fines, pen!!ltics or remedial measurcs may result. 

Gllenl Nell' Source Review NOV 

In Moreh 2009, the EPA issued all NOV alleging thai KU violated certain provisions oflhe Clean Air Act's 
rules governing new souree review and prevention ofsig.1l..ificant deterioralion by instal ling FGD and SCR 
controls nt its Ghent generating station without assessing pntential inercnscd sulruric acid mist emissions. KU 
contends thnt the work in question, as pollution control projects, wns exempt fi"Ollll he requirements cited by the 
EPA. In December 2009, the EPA issued a Section 114 inrormation request seeking addit ional inrormation on 
this matter. In March 2010, the Company received an EPA settlement propos!!1 providing ror imposition of 
addi tiona ll>Cr1uit limits and emission controls and anticipates continucd settlement negotiations with the EPA. 
Negotiations between the EPA and KU are ongoing. Depending on the provisions ofa final settlemcnt or the 
results of litigation, if any, resolution of this matter could involve significant increased operating and capital 
eXlxmdilures. The Company is currcntly unable to determine the final ol1leome ofthis matter or the impact of nil 

IInfavor!!blc detcmlination on the Company's financial position or results or opemtions. 
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Ash Ponds alln COlll-Comb/lsllOIl Byprodllc/s 

The EPA ha.'> undertaken various initiatives ill response to the December 2008 impoundment fnilure at the 
TVA's Kingston power plant, which resultcd in a major release of coal combustion byproducts into the 
envirolillleni. The EPA issucd infonnation requests to uti lities throughout the country, including KU, to obtain 
infonnalion on their ash ponds and other impouudmeuts, III addition, the EPA inspected a large number of 
imlXlundments located at power plallts to determine their structural integrity. The inspections included several 
of KU's impoundments, which the EPA found to be in satisfactory condition. In June 20 I 0, the EPA published 
proposed regulations for coal combustion byproducts handled in lnndfi lls and ash ponds. The EPA has proposed 
two altcrnatives: (I) regulation of coal combustion byproducts in landfills and ash ponds a.'> a hazardous waste 
or (2) regulation of coni combustion byproducts as a solid wastc with minimum national stnndards. Under both 
uiternativcs,lhe EPA has proposed safety requirements to addrcss Ihc stmctural integrity of ash ponds. In 
addition, the EPA will consider potcntial relinemcnts of the provisions for benelicial reuse of coni combustion 
byproducts. 

Water Discharges and PCB Regulations 

The EPA has also announced plans to develop revised cffiuent Ijmitotion guidelines governing discharges from 
power plants and standards for cooling water intake stnlctures. The EPA has further announced pious to 
develop revised standards governing the use of polychlorinated biphenyls ("PCB") in electrical equipmenl. The 
Company is monitoring these ongoing regulatory developments but will be unable to determine the impact until 
such time as new niles are finali7.cd. 

IlI/plIct of Pending GIld PI/Ilire Em'irolllJlcnlal Developments 

As it company wilh significant coal·fired generating assets, KU wi ll likely be substanlially impactcd by pending 
or future environmental niles or legislation requiring mandatory reductions in OHO emissions or other air 
emissions, imposing morc stringcnt standards on discharges to waterways, or establishing additional 
requirements fo l' handling or di~posal of coal combustion byproducts. These evolving enviroJlrnen(al 
rcgulutions will likely require an increased level of capital expenditures and increased incremental operating 
and maintenance costs by the Company over the ncxt sevcrnl yenrs. Due to the uncertain nature ofthe fi nal 
regulations that will ultimately be adopted by the EPA, including the reduction targets and the deadlines that 
will be applicable, the Company cannot finalize eslinHltes of the potential compliance costs, but should the finAl 
rules inCOrl)()llllC additional emission reduct ion requirements, require morc stringent emissions controls or 
implement more stringent byproducts storage and disposal practices, such costs will likely be significant. With 
respect to NAAQS, CATR, CAMR replacement und coal combustion byproducts developments, bused upon a 
preliminary analysis of proposed regulations, the Company may be re(lui red to considcr actions such as 
upgrading existing emissions eomrols, installing addi tional emissions controls, upgrading byproduets disposal 
and storage and possible early replacement ofcoal-fire<J units. Cnpitul cltpenditures for KU associated with such 
actions li re preliminarily cstimated to be in the $1.5 10 $ 1.7 billion range ovet· thc next ten ycars, although final 
costs may substantially vary. With respcct to potential developments in walcrdischnrge, revised peD standards 
or 0110 initiatives, costs in such urcus calmot be estimated dllc to the preliminary status or uncertain outcome 
of such developments, but would be in addi tion to thc above HTllount nnd could be substantial. Ultimately, the 

IFERC FORM NO.1 (ED. 12·BB) P'iG 123.68 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 456 of 2862

Charnas

(Mo, 
Ii '· 

precise impnct on the Company'!> operations of these val·ious cllVirOlUl1entni developments cannot be 
detcrmined prior to the fi nalization of such n..'quircments. l3ased upon prior regulatory precedent, thc Company 
bel ieves that many costs of complying with such pending or futme re(luiremcnls would likely be recoverable 
under the ECR or other potentinl cost-recovery mechanisms, but the Company can provide no assurancc as to 
the ultimate outcome of such proceedings before the regulatory lIuthorities. 

TC2 W(lfer Permi! 

In May 2010, the Kentucky Waterways Alliance and othcr environmental groups fi led a petition with the 
Kentucky Energy and Environment Cabinet challenging the Kentucky Pollutant Discharge Elimination System 
pennit issued in April 20 I 0, which covers water discharges from the Trimble County genernting slat ion. In 
October 2010, the hearing officer issued a report and recommended Order providing for dismiss.,1 of the claims 
raised by the petitioners. In December 2010, the Secretary issued a final Order dismissing all claims and 
upholding the permit which petitioners subsequently nppealed to Trimble County Circuit Coul1. 

Genera! EIII'irollmen/a/ Proceelliflgs 

From time to time, KU appears before the EPA, various state or local regulatory agencies and stale and federal 
courls regarding matters involving compliance with applicable environmental laws and regulations. Such 
mattcrs include a prior Section 114 information request from Ihe EPA relating to new-source review issues al 
KU's Ghenl unit 2; completed settlement with slate regulators regarding compliance witll particulatc limits in 
the air permit for KU's Tyrone generating station; remediution obligations or Ilclivit ies fo r 01" other risks 
rclll.ting to elevated pcn levels Ilt existing properties; liability under the Comprehensive Environmental 
Response, Compensation and Liability Aet fOI" cle::mup at various off~site waste siles; and on-going claims 
regarding the GHG emissions from the Company's generating stations. Based on analysis 10 date, the resolution 
of these matters is not expected to have a material impact 011 the Company's operations. 

Note 14 - J olnlly Owned E lectric Utility Plont 

TC2 is a jointly owned unit at the Trimble County site. KU and LG&E own undivided 60.75% and 14.25% 
interests, respectively. Of the remaining 25%, IMEA owns a 12. 12% undivided interest lind IMPA owns a 
12.88% undivided intef'C.'It. Each company is responsible for its proportionate share of capital cost during 
constmclion und fuel, operation and maintenance cost when TC2 is in-service. With limited exceptions the 
Com~IIlY took care, custody lind control ofTC2 on January 22, 2011, and has dispa tched the unit 10 meet 
customer demand since that dllte. KU and the contrnctor agreed to a further umendment of the construct ion 
agreement whereby the conlraetol" will complete certain actions relating to identifying and completing any 
neccssHry Illodifications to allow operntion ofTC2 011 all fuels itl accordnnce with initial specifications prior to 
certain ellltcs, and amending the provisions relating to liquidated dmnagcs. In December 2009 and J\II1C 2008, 
LG&E sold assets to KU related to the eonsll"Uction ofTC2 with a Tlet book value of$48 mi llion and $1 0 
million, respectively. 
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The fo llowing duta rcpresent shares of the jointly owned property (capacity based ollllameplate rating): 

Te2 
KU LG&E IMPA IMEA Total 

Ownership interest 60.75% 14.25% 12.88% 12.12% 1000/0 
Mw capacity 509 11 9 108 102 838 

KU's 60.75% owncrship: LG&E's 14.25% ownership: 
Plnnt held for future usc $ 62 Plant held for future usc S 2 
Construction work in progress 703 Construction \vork in progress 187 
Accumulated depreciation (1) Accumulated depreciation 
Net book value S 764 Net book value S 189 

KU and tG&Ejoill tly own the following CTs and relatcd equipment (cllpacity based on net sunUllcr capability) 
as of December 31, 2010: 

KU LG&E TOlal 
Ownership Mw Nel Book Mw Nel Book Mw Net Book 
t'ereenlage CaE!!cit~ C .. Del!:. Value Cft~i!l ""', DeEr. Value Cal.!i!cit~ ""', Dcl!!:. Value 

KU 47%, 
LG&ES3% (.) '" $43 S - S " 146 $ 48 , - • 48 27S '" 

, - , 
" KU 62%, 

LG&E38% (b) ,,. 
" (2) 62 118 40 (2) " 308 10' (') 100 

KU11%, 
LG&E29% (0) 228 6l ( I ) 62 92 26 26 320 " (I) " KU6)%, 
LG&E31% (d) 404 109 (I) 108 23. 64 (I) 63 640 171 (2) 17l 

KU 1 1%, 
LG&E29% (,) "'" 4 4 "" 2 2 "', • • 

(a) Comprised of Paddy's Run 13 and E.W. Drown 5. In addition to the above jointly owned utility plant, 
thcre is an inlet air cooling system Mtributable to unit 5 and units g. 11 at thc E. W. Drown fac ility. This 
inlel air cooling system is not jointly owned, however, it is used 10 increase production on the units to 
which it relates, resulting in an additional gg Mw of capacity for KU. 

(b) Comprised ofu nils 6 and 7 allhc E.W. Brown facility. 
(c) Comprised of uni ts 5 Ilnd 6 at the Trimblc County facility. 
(d) Comprised ofCT SubSlatioll 7· 10 and units 7, 8, 9 and 10 at the Trimble County faci lity. 
(e) Comprised ofCT Subslation 5 and 6 and CT Pipel ine at the Trimble County facility. 

Doth KU's and LG&E's participuting share of direel expenscs of the jointly owned plants is includcd in the 
COlTcsl>onding operating expenses 0 11 each company's respective Statcments of Income (i.e., fuel, maintenance 
of plant, other opcmting expense). 
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Note 15 ~ n elated Party Tra nsactions 

KU and subsidiaries of LKE and PPL engage in related party trAnsact ions. Transactions between KU and LKE 
subsidiaries are eli minated on consolidation of LKE. Transactions between KU and PPL subsidiaries arc 
eliminated on consolidation of PPL. These transactions are gencmlly performed tit cost and are in accordallce 
with FERC regulations under PUHCA 2005 and the applicable Kentucky Commission and Virginia 
Commission regulations. 

Intercompany Whole.'\alc Sales and Purchases 

KU and LG&Ejointly dispatch their genemtion units with the lowest cost generation used to serve their retail 
native load. When LO&13 has excess generation capacity after serving its own retail native load and its 
genem.t ion cost is lower than IltHt of KU, KU purchases electricity from LG&E. When KU has cxcess 
generation capacity IIncr serving its own retail native load and its generation cost is lower than that of LG&E, 
LO&13 purchases electricity from KU. These transactions afe recorded as intercompany wholesale sale." and 
purchases arc recorded by each company at a price C<Jual to the seller's fucl cost. Savings reali7.cd from 
purchasing electricity intercompany instead of generating fmm their own higher costs units or purchasing from 
the market are sharcd equally between the Utilities. TIle volume of energy each company has to sell to the other 
is dependent on its native load nccds lind its available generation. 

These sales and purchases are included in the Statements ofTncome as "Operating revenues", "Power 
purchased" expenses and "Other operation and maintenance cxpenses". KU's intercompany ek'Ctric revenues 
and power purchased expenses were as fo llows: 

Electric opemting revenues 
from LG&E 

Power purchased find related 
operations and maintenance 
expenses from LG&E 

Interest Charge~ 

Successor 
November I, 2010 

through 
December 31, 2010 

$ 2 

21 

Predecessor 
January 1,2010 YcarEndcd 

through December 31, 
October 31, 20 10 2009 2008 

$ 13 I 21 $ 80 

79 101 109 

See Note 11 , Debt, and Note 12, Notes Payable and Other Short-Ternl Obligatiolls, for detai ls of intercompany 
borrowing arrangements. Intercompany agreemcnts do not require interest p.1yments for receivables related to 
services provided when settled within 30 days. 
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KU's interest expense to affiliated companies was as follows: 

Interest on money pool loans 
IlIIerest all PPL loalls 
Interest on Fidelia loans 

Successor 
November 1, 2010 

through 

December 3 1,2010 
$ 

2 

Predecessor 
January 1,2010 Year Ended 

through December 31, 
October 31, 2010 2009 2008 
$ $ $ 2 

62 69 56 

Interest paid to LKE on the money pool arrangement was less than $1 million for 2010 and 2009, 

DiYidends 

In September 201 0, the COlllpl;lny paid dividends 0[$50 million to its sole shareholder, LKE. 

Cilpital Contributions 

The Company rC(;eived no cupitlll contributions in 20 10, but received capital contri butions of$75 million and 
$145 million frolll its sole shareholder, LKE, in 2009 and 2008, respeclively. 

Sole ofAssels 

In 2010, KU sold and bought IlssetS ofIess than $1 mil1i0l110 and from LG&E. In December 2009, LG&E sold 
assets to KU related to the construction ofTC2 with a net book value of$48 million. 

Olher Intercompany Billings 

Servco provides the CompMY with a variety of centralized administrative, management Ilnd support scrviecs. 
Associated ehllrgcs include payroll ta)(cs paid by Servco on behal fofKU, labor and burdens ofScrveo 
cmployecs pcrform ing services for KU, coal purchases and othcr vouchers paid by Scrvco on behalf ofKU. Thc 
cost of these services is directly charged 10 the Company, or for general costs which C<"UUlot be directly 
attributed, charged based on prcdelennined allocation factors, including the following ratios: number of 
customers. tOlal assets, revenues, number of employees and/or other statistical infoonation. These costs are 
churged on an actual cost basis. 

In addition, the Utilities providc services to each other and to Servco. Billings between Ihe Utilities relate to 
labor and overheads assoeinted with union and hourly employees performing work for the othcr util ity, charges 
related to jointl y-owncd gcncmting units and other miscellaneous charges. Dillings from KU to Servco include 
cush rcceived by Scrvco un behalf of KU, tax sett lemcnts and other payments Illude by the Company on behalf 
oi"other non-regulated businesses which arc reimbursed through SerVeD. 
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Intercompany bi llings to and from KU were as follows: 

Serveo bill ings to KU 
LG&E billings to KU 
KU billings to Serveo 
KU billings to LG&E 

Intercompany Balances 

Successor 
November 1,20 10 

through 

December 31. 2010 
$ 46 

14 
12 

Prcdecessor 
January 1,2010 Year Ended 

through December 3 1, 
OctobcrJl,201O 2009 2008 

$ 233 .$ 169 .$ 227 
49 44 5 
11 14 3 

78 75 

The Company had the following balances with its affiliates: 

Accounts reccivable from LKE 
Accounts payable to LG&c 
Accounts payable to Serveo 
Accounts payable to Fidelia 
Notcs payable 10 LKB 
Long-teml debt 10 Fidelia 

Note 16 - Selected Quarterly D ata (Un aud ited) 

Successor 
Deccmber 3 t, 

2010 

$ 12 
22 
23 

10 

I'rcdeeessor 
Deccmber 3 1, 

2009 

$ 9 
53 
20 
15 
45 

1,331 

For Ihe 2010 Periods Ended (n) 

Operating revenues 
Operating income 
Net income 

March 31 
$ 380 

87 
44 

Predecessor 
June 30 SCElcmber 30 

$ 350 $ 416 
71 105 
31 54 

Succcssor 
October 3 1 Deccmber 31 
$ 102 $ 263 

22 65 
11 35 

(n) Periods ended March 31, June 30 and September 30 represent thrcc months then ended. Period 
ended October 31 represents one month then ended and period ended December 31 represents 
two months then ended. 
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Kentucky l/IiIiti" ~ 

Operating revenues 
Opemting income 
Nct income 

March 31 
$ 363 

19 
7 

This Report Is: 
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2) K A Resubmisslon 

NOTES TO FINANCIAL STATEMENTS 

For the 2009 Quarters Ended 
Predecessor 

JUlie 30 
$ 305 

53 
26 

Septcmbcr 30 
$ 34 1 

125 
66 

Deccmber 31 
I 346 

72 
34 

Note 17· Accumul ated Othel' Co mpl'clicllSivc Income (Loss) 

Date of Report 
(Mo, Da, Yr) 

""""" 

Accunll1lated other comprehensive income (loss) consisted of the followi ng: 

Dalaoce !\I De<:ember 31, 2009, Predecessor 
Equity investee's otlier comprehensive income (loss) 

Balonce nt October 31, 2010, Predecessor 

Pre-Tux 
Accumuloted 

Derivalive 
Gain (Loss) 

$ $ 
(3) 
(3) 

Income 
Taxes 

YearlPeriod of Report 

'''''''' 

Not 
$ 

(2) 
(2) 

Effect ofPPL acquisition 
Balance al Dr:cemDcr 31, 2010, Successor $ 

3 JI) .---_---"2 
$"------=:- "-$-----' 

Note 18 - Notes to Statement ofCnsil l<'lows 

Supplemental disclosures of cash flow information 

Cash paid during the pcriod fo l': 
Income Tuxes 
Interest on borl'owed money 
Intcrcst to affiliated companies on borrowed money 
Othel' cash paid for interest 

Note 19 - SubsC(IUcll t Events 

December 31, 
2010 

Dcecmbcr 31, 

$ 62 I 
3 

76 
5 

= 
(9) 
3 

67 

Subsequcnt evcnts havc been cvaluated through March 29, 20 II , the date of issuance of these statements, These 
statements contllin 1111 necessary adjustments and disclosures resulting from that evaluation, 

On March 11,2011 , KU received the Virginia Commission's rcporl on Ihc CoI1l~ny's 2009 Amllral 
Informational Piling, which approved regulatory asscllrcalmenl fol' the 2009 Mountain slo(m. l1tc $6 million 
asset will be recorded in March 20 I J. 

On January 3 1, 20 J I, KU fil ed a notice of intent 10 file a rate case with the Vi rginia Commission for the test 
ear ended December 3 1, 2010, The case is ex cted to bc fi led on or aftcr A ni l 1,2011, 
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Name of Respondent This Report is; Date of Report Year{Period of Report 
(1)_AnOrlglnal (Mo, Da, Yr) 

Kontoc.ky Utitities Comparrr :2) k A Resubmlssion 0312912011 2010/04 

NOTES TO ftNANCIAL STATEMENTS Continued 

With limited exceptions the Company took care, custody and control ofTC2 on JanlllllY 22, 2011, and has 
dispatchcd the unit to meet customer demand since that date. LG&E and KU and the contractor agreed to a 
further amendment of the construction agrecmcnt whcrcby thc contractor wi ll complete certain !lctions relating 
to identifying and complcling any necessary modifications to allow operation ofTC2 on all fuels in accordance 
with initial specifications prior to certain dates, and mnending the provisions relating to liquidated damages. 

On January 14,2011, KU contributed $43 mill ion to its pcnsionplan. 

IFERC FORM NO. 1 (ED. 12-88) Page 123.75 



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

1. Report in columns (b),(c),(d) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate. 
2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges. 
3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote.
4. Report data on a year-to-date basis.

Other
Adjustments

(e)

Foreign Currency
Hedges

(d)

Minimum Pension
Liability adjustment

(net amount)
(c)

Unrealized Gains and
Losses on Available-
for-Sale Securities

(b)

Item

(a)

Balance of Account 219 at Beginning of
Preceding Year

   1

Preceding Qtr/Yr to Date Reclassifications
from Acct 219 to Net Income

   2

(      1,989,397)
Preceding Quarter/Year to Date Changes in
Fair Value

   3

(      1,989,397)Total (lines 2 and 3)   4

(      1,989,397)
Balance of Account 219 at End of
Preceding Quarter/Year

   5

(      1,989,397)
Balance of Account 219 at Beginning of
Current Year

   6

Current Qtr/Yr to Date Reclassifications
from Acct 219 to Net Income

   7

       1,986,543
Current Quarter/Year to Date Changes in
Fair Value

   8

       1,986,543Total (lines 7 and 8)   9

(          2,854)
Balance of Account 219 at End of Current
Quarter/Year

  10
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Other Cash Flow
Hedges
[Specify]

(g)

Other Cash Flow
Hedges

Interest Rate Swaps

(f)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Total
Comprehensive

Income

(j)

Net Income (Carried
Forward from

Page 117, Line 78)

(i)

Totals for each
category of items

recorded in 
Account 219

(h)
   1
   2

(      1,989,397)   3
     133,326,955      131,337,558(      1,989,397)   4

(      1,989,397)   5
(      1,989,397)   6

   7
       1,986,543   8

     175,430,252      177,416,795       1,986,543   9
(          2,854)  10
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Schedule Page: 122(a)(b)     Line No.: 3     Column: e
During the third quarter of 2010, KU recorded its 20% ownership share in Electric Energy
Inc.'s other comprehensive income (net of tax).   
Schedule Page: 122(a)(b)     Line No.: 10     Column: e
The balance in Accumulated Other Comprehensive Income (219) was adjusted due to
the purchase of KU by PPL in November 2010.  The adjustment eliminated EEI’s
Accumulated Other Comprehensive Income to Other Paid-In Capital (211) related
to its pension and postretirement plans.  The following reflects the purchase
accounting adjustment:

Accumulated Other Comprehensive Income (219) Without 
  Purchase Accounting  $    (1,993,677)
Purchase Accounting Adjustment         1,990,823
Total for Accumulated Other Comprehensive Income (219)  $        (2,854)

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No. (b)(a)

Classification Electric
(c)

FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Total Company for the 
Current Year/Quarter Ended

Report in Column (c) the amount for electric function, in column (d) the amount for gas function,  in column (e), (f), and (g) report other (specify) and in
column (h) common function.

Utility Plant   1

In Service   2

  4,391,197,679  4,391,197,679Plant in Service (Classified)   3

Property Under Capital Leases   4

        483,341        483,341Plant Purchased or Sold   5

  1,029,049,246  1,029,049,246Completed Construction not Classified   6

Experimental Plant Unclassified   7

  5,420,730,266  5,420,730,266Total (3 thru 7)   8

Leased to Others   9

    121,620,752    121,620,752Held for Future Use  10

    954,430,277    954,430,277Construction Work in Progress  11

Acquisition Adjustments  12

  6,496,781,295  6,496,781,295Total Utility Plant (8 thru 12)  13

  2,261,926,782  2,261,926,782Accum Prov for Depr, Amort, & Depl  14

  4,234,854,513  4,234,854,513Net Utility Plant (13 less 14)  15

Detail of Accum Prov for Depr, Amort & Depl  16

In Service:  17

  2,181,303,393  2,181,303,393Depreciation  18

Amort & Depl of Producing Nat Gas Land/Land Right  19

Amort of Underground Storage Land/Land Rights  20

     13,755,206     13,755,206Amort of Other Utility Plant  21

  2,195,058,599  2,195,058,599Total In Service (18 thru 21)  22

Leased to Others  23

Depreciation  24

Amortization and Depletion  25

Total Leased to Others (24 & 25)  26

Held for Future Use  27

     66,868,183     66,868,183Depreciation  28

Amortization  29

     66,868,183     66,868,183Total Held for Future Use (28 & 29)  30

Abandonment of Leases (Natural Gas)  31

Amort of Plant Acquisition Adj  32

  2,261,926,782  2,261,926,782Total Accum Prov (equals 14) (22,26,30,31,32)  33
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(g)

Common

(h)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Gas Other (Specify)

(d) (e) (f)

Other (Specify)Other (Specify)

   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33
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Schedule Page: 200     Line No.: 3     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c. 
Schedule Page: 200     Line No.: 3     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c. 
Schedule Page: 200     Line No.: 6     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 6     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 8     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 8     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 10     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 10     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 13     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 13     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 14     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 14     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 15     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 15     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 18     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c. 
Schedule Page: 200     Line No.: 18     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 200     Line No.: 21     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 21     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c. 
Schedule Page: 200     Line No.: 22     Column: b

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 22     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 28     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 28     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c. 
Schedule Page: 200     Line No.: 30     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 30     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 33     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 200     Line No.: 33     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Account Balance Additions

(c)(b)(a)
Beginning of Year

1.  Report below the original cost of electric plant in service according to the prescribed accounts.
2.  In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sold;
Account 103, Experimental Electric Plant Unclassified; and Account 106, Completed Construction Not Classified-Electric.
3.  Include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year.
4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and
reductions in column (e) adjustments.
5.  Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.
6.  Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column (c).  Also to be included
in column (c) are entries for reversals of tentative distributions of prior year reported in column (b).  Likewise, if the respondent has a significant amount
of plant retirements which have not been classified to primary accounts at the end of the year, include in column (d) a tentative distribution of such
retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision.  Include also in column (d)

1. INTANGIBLE PLANT   1
(301) Organization          44,456   2
(302) Franchises and Consents          83,453   3
(303) Miscellaneous Intangible Plant      51,570,568       6,097,724   4
TOTAL Intangible Plant (Enter Total of lines 2, 3, and 4)      51,698,477       6,097,724   5
2. PRODUCTION PLANT   6
A. Steam Production Plant   7
(310) Land and Land Rights      10,874,264   8
(311) Structures and Improvements     175,646,199      44,816,440   9
(312) Boiler Plant Equipment   1,668,971,761     370,627,718  10
(313) Engines and Engine-Driven Generators  11
(314) Turbogenerator Units     227,336,631       2,826,214  12
(315) Accessory Electric Equipment     123,411,877      31,082,990  13
(316) Misc. Power Plant Equipment      24,060,857       2,849,084  14
(317) Asset Retirement Costs for Steam Production       9,248,362      43,848,004  15
TOTAL Steam Production Plant (Enter Total of lines 8 thru 15)   2,239,549,951     496,050,450  16
B. Nuclear Production Plant  17
(320) Land and Land Rights  18
(321) Structures and Improvements  19
(322) Reactor Plant Equipment  20
(323) Turbogenerator Units  21
(324) Accessory Electric Equipment  22
(325) Misc. Power Plant Equipment  23
(326) Asset Retirement Costs for Nuclear Production  24
TOTAL Nuclear Production Plant (Enter Total of lines 18 thru 24)  25
C. Hydraulic Production Plant  26
(330) Land and Land Rights         879,312  27
(331) Structures and Improvements         606,213  28
(332) Reservoirs, Dams, and Waterways       9,823,181  29
(333) Water Wheels, Turbines, and Generators         436,634       4,035,403  30
(334) Accessory Electric Equipment         552,203          26,145  31
(335) Misc. Power PLant Equipment         379,636          10,027  32
(336) Roads, Railroads, and Bridges         176,359  33
(337) Asset Retirement Costs for Hydraulic Production           4,970          53,006  34
TOTAL Hydraulic Production Plant (Enter Total of lines 27 thru 34)      12,858,508       4,124,581  35
D. Other Production Plant  36
(340) Land and Land Rights         294,924  37
(341) Structures and Improvements      35,982,154          36,260  38
(342) Fuel Holders, Products, and Accessories      23,073,921         107,740  39
(343) Prime Movers     355,804,627         828,309  40
(344) Generators      59,334,142          71,957  41
(345) Accessory Electric Equipment      43,295,377         289,908  42
(346) Misc. Power Plant Equipment       5,343,701         -28,753  43
(347) Asset Retirement Costs for Other Production          70,990         114,594  44
TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44)     523,199,836       1,420,015  45
TOTAL Prod. Plant (Enter Total of lines 16, 25, 35, and 45)   2,775,608,295     501,595,046  46
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(f)

Transfers Balance at
End of Year

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.(g)

Adjustments

(e)

Retirements

(d)

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)
distributions of these tentative classifications in columns (c) and (d), including the reversals of the prior years tentative account distributions of these
amounts. Careful observance of the above instructions and the texts of Accounts 101 and 106 will avoid serious omissions of the reported amount of
respondent’s plant actually in service at end of year.
7.  Show in column (f) reclassifications or transfers within utility plant accounts.  Include also in column (f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102, include in column (e) the amounts with respect to accumulated
provision for depreciation, acquisition adjustments, etc., and show in column (f) only the offset to the debits or credits distributed in column (f) to primary
account classifications.
8.  For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such plant conforming to the requirement of these pages.
9.  For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,
and date of transaction.  If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date

   1
         44,456    2
         83,453    3

     52,198,462      5,469,830    4
     52,326,371      5,469,830    5

   6
   7

     10,874,264    8
    220,374,247         88,392    9
  2,030,074,230     -1,258,141      8,267,108   10

  11
    230,029,313        133,532   12
    154,461,439         33,428   13
     26,889,111         20,830   14
     52,467,836       -617,320         11,210   15

  2,725,170,440     -1,258,141       -617,320      8,554,500   16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26

        879,312   27
        606,213   28
      9,823,181   29
      4,430,624         41,413   30
        578,333             15   31
        297,024         92,639   32
        176,359   33
         57,609           -367   34

     16,848,655           -367        134,067   35
  36

        294,924   37
     36,018,414   38
     22,871,300        310,361   39
    355,641,065        991,871   40
     59,406,099   41
     43,585,285   42
      5,314,948   43
         17,791       -166,163          1,630   44

    523,149,826       -166,163      1,303,862   45
  3,265,168,921     -1,258,141       -783,850      9,992,429   46
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ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Account Balance Additions

(c)(b)(a)
Beginning of Year

3. TRANSMISSION PLANT  47
(350) Land and Land Rights      25,436,158         152,130  48
(352) Structures and Improvements      14,080,530       2,239,838  49
(353) Station Equipment     177,749,588      19,294,665  50
(354) Towers and Fixtures      64,744,691      30,560,386  51
(355) Poles and Fixtures     109,905,090      28,363,680  52
(356) Overhead Conductors and Devices     135,516,910      20,453,444  53
(357) Underground Conduit         448,760  54
(358) Underground Conductors and Devices       1,168,559  55
(359) Roads and Trails  56
(359.1) Asset Retirement Costs for Transmission Plant           7,427         129,251  57
TOTAL Transmission Plant (Enter Total of lines 48 thru 57)     529,057,713     101,193,394  58
4. DISTRIBUTION PLANT  59
(360) Land and Land Rights       4,486,472       1,323,530  60
(361) Structures and Improvements       5,431,593       1,593,788  61
(362) Station Equipment     124,004,980      10,797,922  62
(363) Storage Battery Equipment  63
(364) Poles, Towers, and Fixtures     264,192,013      11,862,861  64
(365) Overhead Conductors and Devices     254,542,444      13,873,053  65
(366) Underground Conduit       1,767,451         390,270  66
(367) Underground Conductors and Devices     126,807,467       8,047,538  67
(368) Line Transformers     271,810,814       7,804,683  68
(369) Services      85,276,926       3,996,435  69
(370) Meters      66,967,406       1,567,439  70
(371) Installations on Customer Premises      18,261,118  71
(372) Leased Property on Customer Premises  72
(373) Street Lighting and Signal Systems      78,442,105       8,054,125  73
(374) Asset Retirement Costs for Distribution Plant          18,610         394,262  74
TOTAL Distribution Plant (Enter Total of lines 60 thru 74)   1,302,009,399      69,705,906  75
5.  REGIONAL TRANSMISSION AND MARKET OPERATION PLANT  76
(380) Land and Land Rights  77
(381) Structures and Improvements  78
(382) Computer Hardware  79
(383) Computer Software  80
(384) Communication Equipment  81
(385) Miscellaneous Regional Transmission and Market Operation Plant  82
(386) Asset Retirement Costs for Regional Transmission and Market Oper  83
TOTAL Transmission and Market Operation Plant (Total lines 77 thru 83)  84
6. GENERAL PLANT  85
(389) Land and Land Rights       2,567,847  86
(390) Structures and Improvements      38,743,714       1,129,100  87
(391) Office Furniture and Equipment      20,501,072       3,981,691  88
(392) Transportation Equipment      18,795,617          92,928  89
(393) Stores Equipment         777,672  90
(394) Tools, Shop and Garage Equipment       6,586,532       1,376,636  91
(395) Laboratory Equipment       3,160,383  92
(396) Power Operated Equipment         482,632         622,344  93
(397) Communication Equipment      20,821,297       7,166,858  94
(398) Miscellaneous Equipment         373,591  95
SUBTOTAL (Enter Total of lines 86 thru 95)     112,810,357      14,369,557  96
(399) Other Tangible Property  97
(399.1) Asset Retirement Costs for General Plant  98
TOTAL General Plant (Enter Total of lines 96, 97 and 98)     112,810,357      14,369,557  99
TOTAL (Accounts 101 and 106)   4,771,184,241     692,961,627 100
(102) Electric Plant Purchased (See Instr. 8) 101
(Less) (102) Electric Plant Sold (See Instr. 8)        -483,341 102
(103) Experimental Plant Unclassified 103
TOTAL Electric Plant in Service (Enter Total of lines 100 thru 103)   4,771,184,241     693,444,968 104
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(f)

Transfers Balance at
End of Year

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.(g)

Adjustments

(e)

Retirements

(d)

ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)

  47
     25,588,288   48
     16,310,678          9,690   49
    195,876,642         28,961      1,196,572   50
     94,916,439        388,638   51
    137,558,272        710,498   52
    155,508,419        461,935   53

        448,760   54
      1,168,559   55

  56
         86,951        -49,550            177   57

    627,463,008         28,961        -49,550      2,767,510   58
  59

      5,017,402       -792,600   60
      6,990,052         35,329   61

    133,712,656        -28,961      1,061,285   62
  63

    274,717,925      1,336,949   64
    263,190,276      5,225,221   65
      2,152,975          4,746   66

    133,856,108        998,897   67
    277,910,211      1,705,286   68
     83,391,401      5,881,960   69
     68,368,139        166,706   70
     18,260,864            254   71

  72
     81,419,905      5,076,325   73
        287,376       -125,496   74

  1,349,275,290       -821,561       -125,496     21,492,958   75
  76
  77
  78
  79
  80
  81
  82
  83
  84
  85

      2,567,847   86
     39,639,759        233,055   87
     24,034,572        448,191   88
     18,776,803        111,742   89
        777,672   90
      7,963,168   91
      3,160,383   92
      1,104,976   93
     27,988,155   94

        373,591   95
    126,013,335      1,166,579   96

  97
  98

    126,013,335      1,166,579   99
  5,420,246,925     -2,050,741       -958,896     40,889,306  100

 101
       -483,341  102

 103
  5,420,730,266     -2,050,741       -958,896     40,889,306  104
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Schedule Page: 204     Line No.: 15     Column: e
Adjustments due to changes in asset retirement cost estimates. 
Schedule Page: 204     Line No.: 34     Column: e
Adjustments due to changes in asset retirement cost estimates. 
Schedule Page: 204     Line No.: 43     Column: c
Reversal of amounts temporarily classified to this plant account in Completed Construction
Not Classified-Electric (106), but at the time of final unitization were classified to the
correct plant account. 
Schedule Page: 204     Line No.: 44     Column: e
Adjustments due to changes in asset retirement cost estimates. 
Schedule Page: 204     Line No.: 57     Column: e
Adjustments due to changes in asset retirement cost estimates. 
Schedule Page: 204     Line No.: 74     Column: e
Adjustments due to changes in asset retirement cost estimates. 
Schedule Page: 204     Line No.: 102     Column: c
Loss on sale of 149 railcars as part of a lease transaction.  The loss of $483,341 is
recorded in Electric Plant Purchased or Sold (102).  This transaction occurred in November
2010.  The journal entries for this transaction were filed with the FERC on April 11,
2011.   
Schedule Page: 204     Line No.: 104     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c. 
Schedule Page: 204     Line No.: 104     Column: e
Adjustments to asset retirement costs due to change in estimates  $        (958,896)

Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.  
Schedule Page: 204     Line No.: 104     Column: f
Transfer of land from Plant-in-Service to Plant Held for Future Use  $        (792,600)
Sale of rail cars         (1,258,141)

 ------------------- 
Total for Electric Plant in Service-Transfers  $      (2,050,741)

Schedule Page: 204     Line No.: 104     Column: g
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c. 
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

ELECTRIC PLANT HELD FOR FUTURE USE (Account 105)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line Description and Location Date Originally Included  Balance at
End of Year

(c)(b)(a)
Of Property in This Account

Date Expected to be used
in Utility Service

(d)No.

1.  Report separately each property held for future use at end of the year having an original cost of $250,000 or more.  Group other items of property held
for future use.
2.  For property having an original cost of $250,000 or more previously used in utility operations, now held for future use, give in column (a), in addition to
other required information, the date that utility use of such property was discontinued, and the date the original cost was transferred to Account 105.

Land and Rights:   1
12/31/2009Trimble County Unit 2 land footprint           6,8412011   2
2/28/2010Polo Club Blvd Distribution Substation         792,6002014   3

   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20

Other Property:  21
Trimble County Cooling Tower (hyperbolic) - Utility  22

06/30/2008     use temporarily discontinued March 2008      17,830,9122011  23
Trimble County assets to be jointly used between  24

12/31/2009     Trimble County Unit 1 and Unit 2     102,990,3992011  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46

FERC FORM NO. 1 (ED. 12-96) Page 214

47 Total     121,620,752
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Schedule Page: 214     Line No.: 23     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 214     Line No.: 25     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description of Project Construction work in progress - 

(b)(a)
Electric (Account 107)

1.  Report below descriptions and balances at end of year of projects in process of construction (107)
2.  Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)
3.  Minor projects (5% of the Balance End of the Year for Account 107 or $1,000,000, whichever is less) may be grouped.

STEAM PRODUCTION MAJOR   1

    492,582,630TRIMBLE COUNTY 2 - KU   2

    186,864,340TC2 AIR QUALITY CONTROL SYSTEMS - KU   3

     25,169,277BR3 SCR   4

     19,254,020BR ASH POND EXPANSION   5

     17,291,892GH4 FGD   6

     17,086,434GH2 FGD   7

     16,218,625GHENT ASH POND/LANDFILL   8

      9,829,606TC ASH/GYPSUM PONDS - KU   9

      9,754,307GH3 FGD  10

      9,632,543TC2 CAPITAL SPARES - KU  11

      6,720,479GH SO2 COMMON  12

      3,684,256GENERATOR STATOR BAR STUDY - KU  13

      1,930,687GH3 ECONOMIZER REPL.  14

      1,795,029BROWN ASH POND PHASE II  15

      1,454,406GH1 SCR CATALYST ADDITION  16

      1,330,000GH SCRAPER  17

      1,142,172GH3 SCR CATALYST ADDITION  18

      1,111,660TC CCP LANDFILL PH1 RAVINE - KU  19

     20,559,723STEAM PRODUCTION MINOR  20

  21

HYDRAULIC POWER MAJOR  22

      3,105,926DIX DAM LEAKAGE REMEDIATION  23

        635,408HYDRAULIC POWER MINOR  24

  25

OTHER PRODUCTION MAJOR  26

      5,116,434TC CT HOT GAS PATH INSPECTION KU#1  27

      3,626,288PR13 TURBINE BLADE VANE REPL. - KU  28

        556,196OTHER PRODUCTION MINOR  29

  30

TRANSMISSION MAJOR  31

      5,763,115TC2 TEMPORARY TRANSMISSION WORKAROUND  32

      5,468,019PRIORITY REPLACE. TRANS. LINES - KU  33

      2,209,734KMPA SUBSTATION  34

      1,820,326GRAHAMVILLE-COLEMAN RD. 161KV  35

      1,746,077WORK MGMT. / FRP SOFTWARE  36

      1,635,131STORM DAMAGE TRANS. LINE - KU  37

      1,607,553PVL-161-69KV, 150 MVA TRANS. REPL.  38

     17,140,329TRANSMISSION MINOR  39

  40

DISTRIBUTION MAJOR  41

      3,607,573KU POLE REPLACEMENT  42

FERC FORM NO. 1 (ED. 12-87) Page 216
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Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 480 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CONSTRUCTION WORK IN PROGRESS - - ELECTRIC (Account 107)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description of Project Construction work in progress - 

(b)(a)
Electric (Account 107)

1.  Report below descriptions and balances at end of year of projects in process of construction (107)
2.  Show items relating to "research, development, and demonstration" projects last, under a caption Research, Development, and Demonstrating (see
Account 107 of the Uniform System of Accounts)
3.  Minor projects (5% of the Balance End of the Year for Account 107 or $1,000,000, whichever is less) may be grouped.

      3,537,778KU SUBSTATION EQUIPMENT PURCHASE   1

      3,146,638KU MAJOR STORM EVENT   2

      1,442,960KU GENERAL RELIABILITY   3

     26,702,721DISTRIBUTION MINOR   4

   5

GENERAL PLANT MAJOR   6

      1,900,158SAP LICENSE SOFTWARE - KU   7

     20,249,827GENERAL PLANT MINOR   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

FERC FORM NO. 1 (ED. 12-87) Page 216.1
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Item Total
(c)(b)(a) (d)

Section A.  Balances and Changes During Year

(c+d+e)
Electric Plant in

Service
Electric Plant Held 

for Future Use
Electric Plant

Leased to Others
(e)

1.  Explain in a footnote any important adjustments during year.
2.  Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for
electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property.
3.  The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when
such plant is removed from service.  If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book
cost of the plant retired.  In addition, include all costs included in retirement work in progress at year end in the appropriate functional
classifications.
4.  Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Balance Beginning of Year   1      63,233,847  2,155,869,553   2,092,635,706

Depreciation Provisions for Year, Charged to   2

(403) Depreciation Expense   3     137,631,388     137,631,388

(403.1) Depreciation Expense for Asset
Retirement Costs

   4       1,650,652       1,650,652

(413) Exp. of Elec. Plt. Leas. to Others   5

Transportation Expenses-Clearing   6          60,788          60,788

Other Clearing Accounts   7

Other Accounts (Specify, details in footnote):   8       3,634,336      3,395,426        -238,910

Fuel Stock   9         523,449         523,449

TOTAL Deprec. Prov for Year (Enter Total of
lines 3 thru 9)

  10       3,634,336    143,261,703     139,627,367

Net Charges for Plant Retired:  11

Book Cost of Plant Retired  12      35,406,458      35,406,458

Cost of Removal  13      11,965,629      11,965,629

Salvage (Credit)  14       1,900,861       1,900,861

TOTAL Net Chrgs. for Plant Ret. (Enter Total
of lines 12 thru 14)

  15      45,471,226      45,471,226

Other Debit or Cr. Items (Describe, details in
footnote):

  16      -5,475,437      -5,475,437

  17

Book Cost or Asset Retirement Costs Retired  18         -13,017         -13,017

Balance End of Year (Enter Totals of lines 1,
10, 15, 16, and 18)

  19      66,868,183  2,248,171,576   2,181,303,393

Steam Production  20

Section B.  Balances at End of Year According to Functional Classification

     66,868,183  1,154,140,964   1,087,272,781

Nuclear Production  21

Hydraulic Production-Conventional  22       8,092,737       8,092,737

Hydraulic Production-Pumped Storage  23

Other Production  24     162,968,479     162,968,479

Transmission  25     321,908,352     321,908,352

Distribution  26     543,822,975     543,822,975

Regional Transmission and Market Operation  27

General  28      57,238,069      57,238,069

TOTAL (Enter Total of lines 20 thru 28)  29      66,868,183  2,248,171,576   2,181,303,393

Page 219FERC FORM NO. 1 (REV. 12-05)

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 482 of 2862

Charnas



Schedule Page: 219     Line No.: 4     Column: c
Increased as a result of the revaluation of ARO assets.  The revaluation resulted from
changes in estimates and purchase accounting. 
Schedule Page: 219     Line No.: 8     Column: c
Accrual for Cost of Removal and ARO Parent assets (FERC 254 and 403). 
Schedule Page: 219     Line No.: 8     Column: d
Trimble County Cooling Tower (hyperbolic) and Joint Use Assets depreciation accrual. 
Schedule Page: 219     Line No.: 12     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 15     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 15     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 16     Column: c
Reclass for retired assets to Regulatory Assets (182)                       $     (10,544)
Customer payments related to construction projects                                630,403
Reserve adjustments due to changes in asset retirement cost estimates          (6,095,296)
                                                                              -----------
Total Other Debit or Credit Items                                           $  (5,475,437)

Schedule Page: 219     Line No.: 19     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 19     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 19     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 20     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 20     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 22     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 24     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 25     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 26     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 28     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 29     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
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footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 29     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 219     Line No.: 29     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Description of Investment Date Acquired
(c)(b)(a)

Amount of Investment at
Beginning of Year

Date Of 
Maturity

(d)

1.  Report below investments in Accounts 123.1, investments in Subsidiary Companies.
2.  Provide a subheading for each company and List there under the information called for below.  Sub - TOTAL by company and give a TOTAL in
columns (e),(f),(g) and (h)
(a) Investment in Securities - List and describe each security owned.  For bonds give also principal amount, date of issue, maturity and interest rate.
(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to
current settlement.  With respect to each advance show whether the advance is a note or open account.  List each note giving date of issuance, maturity
date, and specifying whether note is a renewal.
3.  Report separately the equity in undistributed subsidiary earnings since acquisition.  The TOTAL in column (e) should equal the amount entered for
Account 418.1.

Ohio Valley Electric Company (2.5%)   1

Common Stock $100 par value, 2,500 shares   2

         25,00011/15/52250 shares   3

         25,0001/14/53250 shares   4

         25,0003/4/53250 shares   5

         25,0004/15/53250 shares   6

         25,0005/20/53250 shares   7

         25,0006/22/53250 shares   8

         50,0007/15/53500 shares   9

         50,0007/31/53500 shares  10

  11

Electric Energy, Inc. (20%)  12

Common Stock $100 par value, 12,400 shares  13

        350,0003/06/513,500 shares  14

        270,0008/3/532,700 shares  15

        620,00012/30/586,200 shares  16

     10,727,169Equity Earnings  17

Other Comprehensive Income  18

Purchase Accounting Adjustment  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

FERC FORM NO. 1 (ED. 12-89) Page 224
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123.1)  (Continued)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Equity in Subsidiary 
Earnings of Year

Revenues for Year Amount of Investment at
End of Year

Gain or Loss from Investment
Disposed of

(e) (f) (g) (h)

4.  For any securities, notes, or accounts that were pledged designate such securities, notes, or accounts in a footnote, and state the name of pledgee
and purpose of the pledge.
5.  If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission,
date of authorization, and case or docket number.
6.  Report column (f) interest and dividend revenues form investments, including such revenues form securities disposed of during the year.
7.  In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or
the other amount at which carried in the books of account if difference from cost) and the selling price thereof, not including interest adjustment includible
in column (f).
8.  Report on Line 42, column (a) the TOTAL cost of Account 123.1

   1

         51,250    2

         25,000    3

         25,000    4

         25,000    5

         25,000    6

         25,000    7

         25,000    8

         50,000    9

         50,000   10

  11

  12

  13

        350,000   14

        270,000   15

        620,000   16

     14,488,196      3,761,027   17

     -3,262,974     -3,262,974   18

     17,574,002       -147,681   19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

FERC FORM NO. 1 (ED. 12-89) Page 225

42        350,372          51,250      30,289,224
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Schedule Page: 224     Line No.: 1     Column: a
See Note 1 of Notes to Financial Statements under Cost Method Investment for a full
description of the Ohio Valley Electric Company investment.
Schedule Page: 224     Line No.: 12     Column: a
See Note 1 of Notes to Financial Statement under Equity Method Investment for a full
description of the Electric Energy, Inc.(EEI) investment.
Schedule Page: 224     Line No.: 19     Column: a
The balance in Investment in Subsidiary Companies (123.1) was adjusted due to
the purchase of KU by PPL in November 2010.  To reflect the fair value in
Investment in Subsidiary Companies, a step-up in value compared to the net book
value of the investment in EEI was recorded.  The step-up in value was assumed
to relate to EEI's plant and is amortized over the average life of EEI's plant
assets.  The following reflects the purchase accounting adjustment:

Investment in Subsidiary Companies (123.1) Without Purchase 
  Accounting    $   12,715,222 
Purchase Accounting Adjustment       17,721,683
Amortization of Purchase Accounting Adjustment (147,681)
Total for  Investment in Subsidiary Companies (123.1)   $   30,289,224 

Schedule Page: 224     Line No.: 20     Column: a
During the second quarter of 2010, KU reclassed its investment in Electric Energy Inc.,
from Investments in Associated Companies (123) to Investment in Subsidiary Companies
(123.1) and its investment in Ohio Valley Electric Company from Other Investments (124) to
Investment in Subsidiary Companies (123.1).  
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

MATERIALS AND SUPPLIES

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Account Balance  Balance

(c)(b)(a)

Department or
Departments which 

(d)

Beginning of Year End of Year
Use Material

1.  For Account 154, report the amount of plant materials and operating supplies under the primary functional classifications as indicated in column (a);
estimates of amounts by function are acceptable.  In column (d), designate the department or departments which use the class of material.
2.  Give an explanation of important inventory adjustments during the year (in a footnote) showing general classes of material and supplies and the
various accounts (operating expenses, clearing accounts, plant, etc.) affected debited or credited.  Show separately debit or credits to stores expense
clearing, if applicable.

     97,742,425 Electric     94,898,528   1 Fuel Stock (Account 151)

   2 Fuel Stock Expenses Undistributed (Account 152)

   3 Residuals and Extracted Products (Account 153)

   4 Plant Materials and Operating Supplies (Account 154)

   5 Assigned to - Construction (Estimated)

   6 Assigned to - Operations and Maintenance

     21,420,798 Electric     22,853,191   7 Production Plant (Estimated)

      2,067,836 Electric      1,828,758   8 Transmission Plant (Estimated)

      6,983,644 Electric      7,878,294   9 Distribution Plant (Estimated)

  10 Regional Transmission and Market Operation Plant
(Estimated)

  11 Assigned to - Other (provide details in footnote)

     30,472,278      32,560,243  12 TOTAL Account 154 (Enter Total of lines 5 thru 11)

  13 Merchandise (Account 155)

  14 Other Materials and Supplies (Account 156)

  15 Nuclear Materials Held for Sale (Account 157) (Not
applic to Gas Util)

      7,480,011 Electric      8,854,899  16 Stores Expense Undistributed (Account 163)

  17

  18

  19

    135,694,714     136,313,670  20 TOTAL Materials and Supplies (Per Balance Sheet)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

Allowances (Accounts 158.1 and 158.2)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

SO2 Allowances Inventory Current Year

(b)(a)
(Account 158.1) No. Amt.

(c)
No.
(d)

Amt.
(e)

1.  Report below the particulars (details) called for concerning allowances.
2.  Report all acquisitions of allowances at cost.
3.  Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General
Instruction No. 21 in the Uniform System of Accounts.
4.  Report the allowances transactions by the period they are first eligible for use:  the current year’s allowances in columns (b)-(c),
allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining
succeeding years in columns (j)-(k).
5.  Report on line 4 the Environmental Protection Agency (EPA) issued allowances.  Report withheld portions Lines 36-40.

2011

    110,007.00         940,259      77,535.00Balance-Beginning of Year   1
   2

Acquired During Year:   3
      2,227.00 Issued (Less Withheld Allow)   4

Returned by EPA   5
   6
   7

Purchases/Transfers:   8
Share of OMU's unused   9

      1,076.00          61,127     Allowances  10
     20,368.00             458Purchases from LG&E  11

Purchase Accounting Adj  12
  13
  14

     21,444.00          61,585Total  15
  16

Relinquished During Year:  17
     53,890.00         442,019 Charges to Account 509  18

 Other:  19
  20

Cost of Sales/Transfers:  21
        587.00           4,292Sales to OMU  22
        130.00           1,110Adjustment to final 2009  23

Purchase Accounting Adj  24
  25
  26
  27

        717.00           5,402Total  28
     79,071.00         554,423      77,535.00Balance-End of Year  29

  30
Sales:  31
Net Sales Proceeds(Assoc. Co.)  32
Net Sales Proceeds (Other)  33
Gains  34
Losses  35
Allowances Withheld (Acct 158.2)

      1,106.50       1,106.50Balance-Beginning of Year  36
Add: Withheld by EPA  37
Deduct: Returned by EPA  38

      1,106.50Cost of Sales  39
      1,106.50Balance-End of Year  40

  41
Sales:  42
Net Sales Proceeds (Assoc. Co.)  43

      1,106.50          54,458Net Sales Proceeds (Other)  44
Gains  45
Losses  46
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

Allowances (Accounts 158.1 and 158.2)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

(f) (j)
No. Amt.

(g)
No.
(h)

Amt.
(i)

No. Amt. No. Amt.
(k) (l) (m)

Future Years Totals

(Continued)

6.  Report on Lines 5 allowances returned by the EPA.  Report on Line 39 the EPA’s sales of the withheld allowances.  Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction of the withheld allowances.
7.  Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated
company" under "Definitions" in the Uniform System of Accounts).
8.  Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies.
9.  Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers.
10.  Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales.

2012 2013

    940,259    1 2,015,910.00    77,535.00    77,535.00  2,358,522.00

   2
   3
   4    77,535.00     79,762.00

   5
   6
   7
   8
   9

     61,127   10     1,076.00

        458   11    20,368.00

  12
  13
  14

     61,585   15    21,444.00

  16
  17

    442,019   18    53,890.00

  19
  20
  21

      4,292   22       587.00

      1,110   23       130.00

  24
  25
  26
  27

      5,402   28       717.00

    554,423   29 2,093,445.00    77,535.00    77,535.00  2,405,121.00

  30
  31
  32
  33
  34
  35

  36    54,218.50     1,106.50     1,106.50     58,644.50

  37     2,213.00      2,213.00

  38
  39     1,106.50      2,213.00

  40    55,325.00     1,106.50     1,106.50     58,644.50

  41
  42
  43

      2,293      56,751   44     1,106.50      2,213.00

  45
  46
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Schedule Page: 228     Line No.: 4     Column: b
Congress directed that unclaimed allowances remaining in the Conservation and Renewable
Energy Reserve after 2009 be distributed to all utilities on a pro rata basis.  The 2,227
allowances received in 2010 represent Kentucky Utilities Company's share.  
Schedule Page: 228     Line No.: 12     Column: a
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.   
Schedule Page: 228     Line No.: 15     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.    
Schedule Page: 228     Line No.: 15     Column: m
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.    
Schedule Page: 228     Line No.: 24     Column: a
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.   
Schedule Page: 228     Line No.: 28     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.    
Schedule Page: 228     Line No.: 28     Column: m
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.    
Schedule Page: 228     Line No.: 29     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.    
Schedule Page: 228     Line No.: 29     Column: m
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.   
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

Allowances (Accounts 158.1 and 158.2)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

NOx Allowances Inventory Current Year

(b)(a)
(Account 158.1) No. Amt.

(c)
No.
(d)

Amt.
(e)

1.  Report below the particulars (details) called for concerning allowances.
2.  Report all acquisitions of allowances at cost.
3.  Report allowances in accordance with a weighted average cost allocation method and other accounting as prescribed by General
Instruction No. 21 in the Uniform System of Accounts.
4.  Report the allowances transactions by the period they are first eligible for use:  the current year’s allowances in columns (b)-(c),
allowances for the three succeeding years in columns (d)-(i), starting with the following year, and allowances for the remaining
succeeding years in columns (j)-(k).
5.  Report on line 4 the Environmental Protection Agency (EPA) issued allowances.  Report withheld portions Lines 36-40.

2011

     28,258.00          34,817      21,841.00Balance-Beginning of Year   1
   2

Acquired During Year:   3
      1,272.00 Issued (Less Withheld Allow)   4

Returned by EPA   5
   6
   7

Purchases/Transfers:   8
Purchase Accounting Adj   9

  10
  11
  12
  13
  14

Total  15
  16

Relinquished During Year:  17
      7,169.00          22,536 Charges to Account 509  18

 Other:  19
     15,769.00             100Charges to 549/158  20

Cost of Sales/Transfers:  21
          8.00              25Sales to OMU  22

      1,500.00Sales to LG&E  23
         55.00Adjustment to final 2009  24
         87.00Transfer to OMU  25

Purchase Accounting Adj  26
  27

      1,650.00              25Total  28
      4,942.00          12,156      21,841.00Balance-End of Year  29

  30
Sales:  31
Net Sales Proceeds(Assoc. Co.)  32
Net Sales Proceeds (Other)  33
Gains  34
Losses  35
Allowances Withheld (Acct 158.2)
Balance-Beginning of Year  36
Add: Withheld by EPA  37
Deduct: Returned by EPA  38
Cost of Sales  39
Balance-End of Year  40

  41
Sales:  42
Net Sales Proceeds (Assoc. Co.)  43
Net Sales Proceeds (Other)  44
Gains  45
Losses  46
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

Allowances (Accounts 158.1 and 158.2)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

(f) (j)
No. Amt.

(g)
No.
(h)

Amt.
(i)

No. Amt. No. Amt.
(k) (l) (m)

Future Years Totals

(Continued)

6.  Report on Lines 5 allowances returned by the EPA.  Report on Line 39 the EPA’s sales of the withheld allowances.  Report on Lines
43-46 the net sales proceeds and gains/losses resulting from the EPA’s sale or auction of the withheld allowances.
7.  Report on Lines 8-14 the names of vendors/transferors of allowances acquire and identify associated companies (See "associated
company" under "Definitions" in the Uniform System of Accounts).
8.  Report on Lines 22 - 27 the name of purchasers/ transferees of allowances disposed of an identify associated companies.
9.  Report the net costs and benefits of hedging transactions on a separate line under purchases/transfers and sales/transfers.
10.  Report on Lines 32-35 and 43-46 the net sales proceeds and gains or losses from allowance sales.

2012 2013

     34,817    1    21,841.00    21,841.00    21,841.00    115,622.00

   2
   3
   4     1,272.00

   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17

     22,536   18     7,169.00

  19
        100   20    15,769.00

  21
         25   22         8.00

  23     1,500.00

  24        55.00

  25        87.00

  26
  27

         25   28     1,650.00

     12,156   29    21,841.00    21,841.00    21,841.00     92,306.00

  30
  31
  32
  33
  34
  35

  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
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Schedule Page: 229     Line No.: 4     Column: b
The 1,272 allowances received from the EPA by Kentucky Utilities Company represents NOx
Early Reduction Credits that were issued to units that voluntarily reduced Annual NOx
emissions prior to the beginning of the Clean Air Transport Rule requirement to reduce NOx
on an annual basis beginning in 2009. 
Schedule Page: 229     Line No.: 9     Column: a
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.   
Schedule Page: 229     Line No.: 26     Column: a
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.   
Schedule Page: 229     Line No.: 28     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.    
Schedule Page: 229     Line No.: 28     Column: m
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.    
Schedule Page: 229     Line No.: 29     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.    
Schedule Page: 229     Line No.: 29     Column: m
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote on page 110, line 2, column c.   
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OTHER REGULATORY ASSETS (Account 182.3)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description and Purpose of Debits  CREDITS
Written off During
the Quarter/Year
Account Charged

(d)(c)(a)

Balance at end of
Current Quarter/Year

(e)

Other Regulatory Assets Written off During
the Period

Amount

(f)

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be
grouped by classes.
3. For Regulatory Assets being amortized, show period of amortization.

Balance at
Beginning of

Current
Quarter/Year

(b)
   104,664,344   117,274,368     7,750,755228.3/234    20,360,779SFAS 158 - Pension and Postretirement   1
    57,236,758    54,851,894     2,384,864571/593Winter Storm 2009 (Aug-10 to Jul-20)   2

   17,877,232     4,728,247253    22,605,479Coal Contracts (Nov-10 to Dec-15)   3
    12,478,514    13,595,336       239,996190/282     1,356,818SFAS 109 - Income Taxes   4
    10,720,218     5,120,856     5,637,671575.7/254        38,309MISO Exit Fee (Mar-09 to Feb-14)   5

    4,795,000     4,795,000VA Fuel Component   6
     3,823,143     4,790,937       967,794FERC Jurisdictional Pension Expenses   7

    4,626,424        36,112181     4,662,536Unamortized Debt Expense   8
     2,195,516     2,104,036        91,480593Wind Storm 2008 (Aug-10 to Jul-20)   9

    1,734,768       279,801928/186     2,014,569Rate Case Expenses (Aug-10 to Jul-13)  10
108/230/  11

    29,970,260     1,550,849    98,181,482407    69,762,071Asset Retirement Obligation  12
EKPC FERC Transmission Costs - KY Portion  13

     1,394,571     1,059,874       334,697566/456(Mar-09 to Feb-14)  14
      900,950       900,950Corporate Headquarters Lease (Nov-10 to Jul-15)  15

       921,960       825,923        96,037930.2KY Consortium for Carbon Storage (Aug-10 to Jul-14)  16
       997,877       537,318       460,559928Rate Case Expenses (Mar-09 to Feb-12)  17
       216,500       162,197        54,303930.2Carbon Management Research Group (Aug-10 to Jul-20)  18

440-445/  19
    28,377,088     13,934,105254(   14,442,983)Environmental Cost Recovery  20
       675,000     14,004,000440-445    13,329,000KY Fuel Adjustment Clause  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

FERC FORM NO. 1/3-Q (REV. 02-04) Page 232

44 TOTAL    253,671,749    148,214,109    231,807,962   126,350,322
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Schedule Page: 232     Line No.: 3     Column: a
Resubmitted to restate the Coal Contract amortization period.
Schedule Page: 232     Line No.: 3     Column: f
The balance of $17,877,232 was adjusted to reflect the regulatory offset due to the
purchase of KU by PPL in November 2010.  The adjustment represents the fair value
measurement of $22,605,479 of coal supply contracts based upon the difference between
estimated market prices of the coal to be purchased and the actual prices in the
contracts.  The variance of $4,728,247 represents 2 months of amortization in 2010.  See
footnotes for Page 110, Line 69, Column c; Page 110, Line 72, Column c; and Page 112, Line
59, Column c.
Schedule Page: 232     Line No.: 5     Column: e
The balance of $3,096,560 in account 254, MISO Schedule 10 Charges, was reclassed to MISO
Exit Fees for reporting purposes during the 3rd quarter of 2010 since these amounts were
allowed to be netted as a result of the Kentucky Commission Order, Case No. 2008-00251 and
Case No. 2009-00548. 
Schedule Page: 232     Line No.: 8     Column: f
The balance of $4,626,424 represents the reclassification of $4,662,536 from Unamortized
Debt Expenses (181) due to the purchase of KU by PPL in November 2010, as these costs are
considered to have no fair value in purchase accounting under US GAAP.  However, KU
receives recovery of these costs in rates through the embedded cost of capital.  The
variance of $36,112 represents 2 months of amortization in 2010.  See footnote for Page
110, Line 69, Column c and Page 110, Line 72, Column c.
Schedule Page: 232     Line No.: 15     Column: f
The balance of $900,950 was adjusted to reflect the regulatory offset due to the purchase
of KU by PPL in November 2010.  The adjustment represents the fair value measurement of a
lease contract based upon the difference between the estimated market price of the leased
property and the actual lease costs.  See footnotes for Page 110, Line 69, Column c; Page
110, Line 72, Column c; and Page 112, Line 59, Column c.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

MISCELLANEOUS DEFFERED DEBITS (Account 186)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description of Miscellaneous Debits  CREDITS
Account

(c)(b)(a)

Balance at
End of Year

(d)

Deferred Debits Amount
(e)

Balance at 
Beginning of Year

(f)
Charged

1.  Report below the particulars (details) called for concerning miscellaneous deferred debits.
2.  For any deferred debit being amortized, show period of amortization in column (a)
3.  Minor item (1% of the Balance at End of Year for Account 186 or amounts less than $100,000, whichever is less) may be grouped by
classes.

    607,404,368    607,404,368Goodwill   1
   2

Coal Contracts   3
    141,581,000      3,338,879    144,919,879 254(Nov-10 to Dec-16)   4

   5
     37,741,020      38,822,902        635,959      1,717,841 426.2Key Man Life Insurance   6

   7
OVEC Power Purchase Contract   8

     38,117,876        464,152     38,582,028 254(Nov-10 to Mar-26)   9
  10

Valuation of NOx Annual  11
      5,278,036        904,416      6,182,452 254Allowances (Nov-10 to Dec-11)  12

  13
Valuation of SO2 Allowances  14

      2,661,489         19,984      2,681,473 254(Nov-10 to Dec-40)  15
  16

Valuation of NOx Ozone  17
        335,785         59,380        395,165 254Allowances (Nov-10 to Dec-11)  18

  19
         95,422         257,235      4,838,893      5,000,706 181/189Financing Expense  20

  21
Carrollton Sale/Leaseback  22

         59,926          55,515          4,411931(Aug-06 to Jul-23)  23
  24

         17,528          17,528Land Options  25
  26

         92,371       2,030,088      1,937,717 182.3Rate Case Expenses  27
  28

         61,600          56,280         -5,320 143OMU Emission Allowances  29
  30

Customer Credit Accounts  31
          3,258          -3,258Receivable  32

  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46

FERC FORM NO. 1 (ED. 12-94) Page 233

49 TOTAL

47 Misc. Work in Progress

48 Deferred Regulatory Comm.
Expenses (See pages 350 - 351)

     38,071,125     834,531,734
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Schedule Page: 233     Line No.: 1     Column: f
The Goodwill balance of $607,404,368 represents Kentucky Utilities Company's franchise
value as a result of the acquisition by PPL Corporation in November 2010 which is
attributed to the going concern value of the business.  See footnotes for Page 110, Line
78, Column c.
Schedule Page: 233     Line No.: 4     Column: f
The balance of $141,581,000 relates to the fair value measurement of $144,919,879 for
Kentucky Utilities Company's coal contracts that was recognized as a result of the
acquisition by PPL Corporation in November 2010.  The variance is 2 months of amortization
in 2010.  See footnotes for Page 110, Line 78, Column c and Page 112, Line 60, Column c.
Schedule Page: 233     Line No.: 9     Column: f
The balance of $38,117,876 relates to the fair value measurement of $38,582,028 for the 
power purchase contract between Kentucky Utilities Company and Ohio Valley Electric
Corporation that was recognized as a result of the acquisition by PPL Corporation in
November 2010.  The variance is 2 months of amortization in 2010.  See footnotes for Page
110, Line 78, Column c and Page 112, Line 60, Column c.
Schedule Page: 233     Line No.: 12     Column: f
Resubmitted to reclassify emission allowance purchase accounting adjustments to
Miscellaneous Deferred Debits (186).  The balance was adjusted due to the purchase of KU
by PPL in November 2010.  Emission allowances were adjusted to fair value based on current
market prices of SO2 and NOx allowances at the acquisition date.  The purchase accounting
adjustment is amortized based on the estimated usage of allowances by operations.  See
footnotes for Page 110, Line 2, Column c; Page 110, Line 78, Column c and Page 112, Line
60, Column c.
Schedule Page: 233     Line No.: 15     Column: f
Resubmitted to reclassify emission allowance purchase accounting adjustments to
Miscellaneous Deferred Debits (186).  The balance was adjusted due to the purchase of KU
by PPL in November 2010.  Emission allowances were adjusted to fair value based on current
market prices of SO2 and NOx allowances at the acquisition date.  The purchase accounting
adjustment is amortized based on the estimated usage of allowances by operations.  See
footnotes for Page 110, Line 2, Column c; Page 110, Line 78, Column c and Page 112, Line
60, Column c.
Schedule Page: 233     Line No.: 18     Column: f
Resubmitted to reclassify emission allowance purchase accounting adjustments to
Miscellaneous Deferred Debits (186).  The balance was adjusted due to the purchase of KU
by PPL in November 2010.  Emission allowances were adjusted to fair value based on current
market prices of SO2 and NOx allowances at the acquisition date.  The purchase accounting
adjustment is amortized based on the estimated usage of allowances by operations.  See
footnotes for Page 110, Line 2, Column c; Page 110, Line 78, Column c and Page 112, Line
60, Column c.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INCOME TAXES (Account 190)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description and Location Balance of Begining

(c)(b)(a)

Balance at End
of Year of Year

1.  Report the information called for below concerning the respondent’s accounting for deferred income taxes.
2.  At Other (Specify), include deferrals relating to other income and deductions.

Electric   1

    -16,046,481     -8,512,768Pensions   2

     24,640,583     25,712,007Other Post Retirement & Employment Benefits   3

      8,802,410      8,711,717SFAS 109 Regulatory Tax Adjustments   4

     12,480,701     -3,199,119Environmental Cost Recovery   5

     14,185,872Asset Retirement Obligation   6

     85,090,662      6,628,419Other - See Notes for Detail   7

    114,967,875     43,526,128TOTAL Electric (Enter Total of lines 2 thru 7)   8

Gas   9

  10

  11

  12

  13

  14

Other  15

TOTAL Gas (Enter Total of lines 10 thru 15  16

        405,070        435,602Other (Specify)  17

    115,372,945     43,961,730TOTAL (Acct 190) (Total of lines 8, 16 and 17)  18

Notes
                                  Bal. at Beg. of Year      Bal. at End of Year
VA Fuel Clause                          $  168,380               $(1,865,255)
Workers' Compensation                      990,166                   942,435
State Tax Adjustment                       124,058                   703,518 
Bad Debt Reserve                         1,097,248                   837,841   
Demand Side Management                   1,226,576                 1,751,866 
Contingent Liability                       399,506                   383,543
OMU Excess Amortization                    262,694                         -
Vacation Pay                             1,775,644                 2,002,165
Other                                      584,147                  (527,332)
                                        -----------               -----------   
                                        $6,628,419               $ 4,228,781
Purchase Accounting Adjustments:                                
Coal Contract                                    -                62,029,252
Emission Allowance                               -                 3,219,096
FMV Bonds                                        -                   447,507
FMV Leases                                       -                   338,173
OVEC                                             -                14,827,853
                                        -----------               -----------
Total Line 7 with Purchase Acctg        $6,628,419               $85,090,662
                                        ===========               ===========

                                   Bal. at Beg. of Year      Bal. at End of Year
Environmental Assessment                  $389,000                  $389,000
Other                                       46,602                    16,070
                                        -----------                ----------
Total Line 17                             $435,602                  $405,070
                                        ===========                ==========
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ACCUMULATED DEFERRED INCOME TAXES (Account 190) (continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

1.  Report the information called for below concerning the respondent’s accounting for deferred income taxes.
2.  At Other (Specify), include deferrals relating to other income and deductions.

Balance of Beginning of Year           $ 43,961,730
Less Debits to:
Acct 410.1                               46,878,246
Acct 410.2                                  128,615  
Plus Credits to:
Acct 411.1                               37,350,815
Acct 411.2                                   98,086
Other Balance Sheet Accounts             80,969,175
                                        -----------                  
Balance at End of Year                 $115,372,945 
                                        ===========

Note:  Some beginning balance amounts were reclassified from prior years' ending balance for presentation
purposes, total beginning balance deferrals did not change.  
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CAPITAL STOCKS (Account 201 and 204)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Class and Series of Stock and Number of shares

(c)(b)(a)

Call Price at 
End of Year

Par or Stated
Value per share

(d)

Name of Stock Series Authorized by Charter

1.  Report below the particulars (details) called for concerning common and preferred stock at end of year, distinguishing separate
series of any general class.  Show separate totals for common and preferred stock.  If information to meet the stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (i.e., year and
company title) may be reported in column (a) provided the fiscal years for both the 10-K report and this report are compatible.
2.  Entries in column (b) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

Common Stock   1
     80,000,000Common Stock, Without Par Value   2
     80,000,000Total Common   3

   4
Preferred and Preference Stock   5

      5,300,000Preferred Stock, Without Par Value   6
      2,000,000Preference Stock, Without Par Value   7
      7,300,000Total Preferred and Preference   8

   9
  10

Note:  11
There is no Call Price for Common Stock,  12
Without Par Value  13

  14
The Common Stock of Kentucky Utilities Company  15
is owned by its parent company,  16
LG&E and KU Energy LLC  17

  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
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AS REACQUIRED STOCK (Account 217)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CAPITAL STOCKS (Account 201 and 204) (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

OUTSTANDING PER BALANCE SHEET HELD BY RESPONDENT
IN SINKING AND OTHER FUNDS

Shares
(g)

Cost
(h)

Shares SharesAmount

(Total amount outstanding without reduction
for amounts held by respondent)

Amount
(e) (f) (i) (j)

3.  Give particulars (details) concerning shares of any class and series of stock authorized to be issued by a regulatory commission
which have not yet been issued.
4.  The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or
non-cumulative.
5.  State in a footnote if any capital stock which has been nominally issued is nominally outstanding at end of year.
Give particulars (details) in column (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which
is pledged, stating name of pledgee and purposes of pledge.

   1

    308,139,978     37,817,878    2

    308,139,978     37,817,878    3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42
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Schedule Page: 250     Line No.: 8     Column: a
No shares of preferred or preference stock remain issued or outstanding.
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This Report is:
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line Item Amount
(b)(a)

OTHER PAID-IN CAPITAL (Accounts 208-211, inc.)

No.

Report below the balance at the end of the year and the information specified below for the respective other paid-in capital accounts.  Provide a
subheading for each account and show a total for the account, as well as total of all accounts for reconciliation with balance sheet, Page 112.  Add more
columns for any account if deemed necessary.  Explain changes made in any account during the year and give the accounting entries effecting such
change.
(a) Donations Received from Stockholders (Account 208)-State amount and give brief explanation of the origin and purpose of each donation.
(b) Reduction in Par or Stated value of Capital Stock (Account 209):  State amount and give brief explanation of the capital change which gave rise to
amounts reported under this caption including identification with the class and series of stock to which related.
(c) Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210):  Report balance at beginning of year, credits, debits, and balance at end
of year with a designation of the nature of each credit and debit identified by the class and series of stock to which related.
(d) Miscellaneous Paid-in Capital (Account 211)-Classify amounts included in this account according to captions which, together with brief explanations,
disclose the general nature of the transactions which gave rise to the reported amounts.

   1

Account 211:   2

    315,858,083Contributed Capital - Misc. Balance January 1, 2010   3

  2,032,588,751Purchase Accounting Adjustment November 1, 2010   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39
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Schedule Page: 253     Line No.: 4     Column: b
The balance in Other Paid-in Capital (208-211) was adjusted due to the purchase
of KU by PPL in November 2010.  To reflect the fair value, the balance was
adjusted for a step-up in value compared to the net book value of the
investment in EEI net of deferred taxes, the fixed rate pollution control bonds
net of taxes and goodwill.  The balance also includes elimination of Retained
Earnings (215, 215.1, 216) at October 31, 2010.  See footnotes for Page 110,
Lines 21, Column c, Page 110, Line 78, Column c, Page 110, Line 82, Column c,
Page 112, Line 11, Column c, Page 112, Line 21, Column c and Page 112, Line 64,
Column c.  The following reflects the purchase accounting adjustment:

Other Paid-in Capital (208-211) Without Purchase Accounting    $  315,858,083 
Purchase Accounting Adjustment - Goodwill 607,404,368 
Purchase Accounting Adjustment – EEI investment 7,569,645 
Purchase Accounting Adjustment – pollution control bonds (709,649)
Purchase Accounting Adjustment – prior Retained Earnings 1,418,324,387 
Total for Other Paid-in Capital (208-211)  $2,348,446,834 

Name of Respondent
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This Report is:
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

CAPITAL STOCK EXPENSE (Account 214)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Class and Series of Stock Balance at End of Year
(b)(a)

1.  Report the balance at end of the year of discount on capital stock for each class and series of capital stock.
2.  If any change occurred during the year in the balance in respect to any class or series of stock, attach a statement giving particulars
(details) of the change.  State the reason for any charge-off of capital stock expense and specify the account charged.

        321,289Expenses on Common Stock   1

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

FERC FORM NO. 1 (ED. 12-87) Page 254b
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LONG-TERM DEBT (Account 221, 222, 223 and 224)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Class and Series of Obligation, Coupon Rate 

(c)(b)(a)

Total expense, 
Premium or Discount

Principal Amount
Of Debt issued(For new issue, give commission Authorization numbers and dates)

1.  Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.
2.  In column (a), for new issues, give Commission authorization numbers and dates.
3.  For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4.  For advances from Associated Companies, report separately advances on notes and advances on open accounts.  Designate
demand notes as such.  Include in column (a) names of associated companies from which advances were received.
5.  For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were
issued.
6.  In column (b) show the principal amount of bonds or other long-term debt originally issued.
7.  In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8.  For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.
Indicate the premium or discount with a notation, such as (P) or (D).  The expenses, premium or discount should not be netted.
9.  Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year.  Also, give in a footnote the date of the Commission’s authorization of treatment other than as
specified by the Uniform System of Accounts.

ACCOUNT 221 (1):   1
 Pollution Control Bonds: (2)   2

        607,408     12,900,000  Mercer County 2000 Series A, due 05/01/2023, Variable   3
        120,138     20,930,000  Carroll County 2002 Series A, due 02/01/2032, Variable   4
         83,078      2,400,000  Carroll County 2002 Series B, due 02/01/2032, Variable   5
         93,078      2,400,000  Muhlenberg County 2002 Series A, due 02/01/2032, Variable   6
         92,678      7,400,000  Mercer County 2002 Series A, due 02/01/2032, Variable   7

      2,150,595     96,000,000  Carroll County 2002 Series C, due 10/01/2032, Variable   8
      1,483,449     50,000,000  Carroll County 2004 Series A, due 10/01/2034, Variable   9
      1,313,275     54,000,000  Carroll County 2006 Series B, due 10/01/2034, Variable  10
        638,428     17,875,000  Carroll County 2007 Series A, due 02/01/2026, 5.750%  11
        471,138      8,927,000  Trimble County 2007 Series A, due 03/01/2037, 6.000%  12
        796,036     77,947,405  Carroll County 2008 Series A, due 02/01/2032, Variable  13

  14
First Mortgage Bonds:  (3)  15

      1,935,849    250,000,000  2010 due 11/01/2015, 1.625%  16
        875,000  17 D
      3,685,849    500,000,000  2010 due 11/01/2020, 3.250%  18
      1,890,000  19 D
      6,998,349    750,000,000  2010 due 11/01/2040, 5.125%  20
      8,137,500  21 D
     31,371,848  1,850,779,405TOTAL ACCOUNT 221  22

  23
ACCOUNT 223 (4):  24

     33,000,000  Notes Payable to Fidelia, due 11/24/2010, 4.240% - unsecured  25
     50,000,000  Notes Payable to Fidelia, due 01/16/2012, 4.390% - unsecured  26
    100,000,000  Notes Payable to Fidelia, due 04/30/2013, 4.550% - unsecured  27
     75,000,000  Notes Payable to Fidelia, due 08/15/2013, 5.310% - unsecured  28
    100,000,000  Notes Payable to Fidelia, due 12/19/2014, 5.450% - unsecured  29
     50,000,000  Notes Payable to Fidelia, due 07/08/2015, 4.735% - unsecured  30
     75,000,000  Notes Payable to Fidelia, due 12/21/2015, 5.360% - unsecured  31
     50,000,000  Notes Payable to Fidelia, due 10/25/2016, 5.675% - unsecured  32
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LONG-TERM DEBT (Account 221, 222, 223 and 224) (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.Nominal Date

of Issue
Date of
Maturity

AMORTIZATION PERIOD

Date From Date To

Outstanding
(Total amount outstanding without

reduction for amounts held by
respondent)

Interest for Year
Amount

(d) (e) (f) (g) (h) (i)

10.  Identify separate undisposed amounts applicable to issues which were redeemed in prior years.
11.  Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.
12.  In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year.  With respect to long-term
advances, show for each company:  (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year.  Give Commission authorization numbers and dates.
13.  If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.
14.  If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.
15.  If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i).  Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.
16.  Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

   1
   2

     12,900,000          42,20905/01/202305/19/200005/01/202305/19/2000    3
     20,930,000         148,43102/01/203205/23/200202/01/203205/23/2002    4
      2,400,000          17,02002/01/203205/23/200202/01/203205/23/2002    5
      2,400,000          17,02002/01/203205/23/200202/01/203205/23/2002    6
      7,400,000          52,47902/01/203205/23/200202/01/203205/23/2002    7
     96,000,000         687,80010/01/203210/03/200210/01/203210/03/2002    8
     50,000,000         150,30110/01/203410/20/200410/01/203410/20/2004    9
     54,000,000         166,46810/01/203402/23/200710/01/203402/23/2007   10
     17,875,000       1,027,81302/01/202605/24/200702/01/202605/24/2007   11
      8,927,000         535,62003/01/203705/24/200703/01/203705/24/2007   12
     77,947,405         240,22702/01/203210/17/200802/01/203210/17/2008   13

  14
  15

    250,000,000         507,81311/01/201511/16/201011/01/201511/16/2010   16
  17

    500,000,000       2,031,25011/01/202011/16/201011/01/202011/16/2010   18
  19

    750,000,000       4,804,68811/01/204011/16/201011/01/204011/16/2010   20
  21

  1,850,779,405      10,429,139   22
  23
  24

      1,166,00011/24/201011/24/2003   25
      1,829,16701/16/201201/15/2004   26
      3,791,66704/30/201304/30/2003   27
      3,318,75008/15/201308/15/2003   28
      4,526,52812/19/201412/20/2007   29
      1,972,91707/08/201507/08/2005   30
      3,350,00012/21/201512/19/2005   31
      2,364,58310/25/201610/25/2006   32
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LONG-TERM DEBT (Account 221, 222, 223 and 224)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Class and Series of Obligation, Coupon Rate 

(c)(b)(a)

Total expense, 
Premium or Discount

Principal Amount
Of Debt issued(For new issue, give commission Authorization numbers and dates)

1.  Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.
2.  In column (a), for new issues, give Commission authorization numbers and dates.
3.  For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4.  For advances from Associated Companies, report separately advances on notes and advances on open accounts.  Designate
demand notes as such.  Include in column (a) names of associated companies from which advances were received.
5.  For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were
issued.
6.  In column (b) show the principal amount of bonds or other long-term debt originally issued.
7.  In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8.  For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.
Indicate the premium or discount with a notation, such as (P) or (D).  The expenses, premium or discount should not be netted.
9.  Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year.  Also, give in a footnote the date of the Commission’s authorization of treatment other than as
specified by the Uniform System of Accounts.

     50,000,000  Notes Payable to Fidelia, due 04/24/2017, 5.280% - unsecured   1
     50,000,000  Notes Payable to Fidelia, due 06/20/2017, 5.980% - unsecured   2
     50,000,000  Notes Payable to Fidelia, due 07/25/2018, 6.160% - unsecured   3
     50,000,000  Notes Payable to Fidelia, due 08/27/2018, 5.645% - unsecured   4
     75,000,000  Notes Payable to Fidelia, due 12/17/2018, 7.035% - unsecured   5
     50,000,000  Notes Payable to Fidelia, due 07/29/2019, 4.810% - unsecured   6
     70,000,000  Notes Payable to Fidelia, due 10/25/2019, 5.710% - unsecured   7
     50,000,000  Notes Payable to Fidelia, due 11/25/2019, 4.445% - unsecured   8
     53,000,000  Notes Payable to Fidelia, due 02/07/2022, 5.690% - unsecured   9
     75,000,000  Notes Payable to Fidelia, due 05/22/2023, 5.850% - unsecured  10
    100,000,000  Notes Payable to Fidelia, due 09/14/2028, 5.960% - unsecured  11
     50,000,000  Notes Payable to Fidelia, due 06/23/2036, 6.330% - unsecured  12
     75,000,000  Notes Payable to Fidelia, due 03/30/2037, 5.860% - unsecured  13
     33,000,000  Notes Payable to PPL, due 11/24/2010, 4.240% - unsecured  14
     50,000,000  Notes Payable to PPL, due 01/16/2012, 4.390% - unsecured  15
    100,000,000  Notes Payable to PPL, due 04/30/2013, 4.550% - unsecured  16
     75,000,000  Notes Payable to PPL, due 08/15/2013, 5.310% - unsecured  17
    100,000,000  Notes Payable to PPL, due 12/19/2014, 5.450% - unsecured  18
     50,000,000  Notes Payable to PPL, due 07/08/2015, 4.735% - unsecured  19
     75,000,000  Notes Payable to PPL, due 12/21/2015, 5.360% - unsecured  20
     50,000,000  Notes Payable to PPL, due 10/25/2016, 5.675% - unsecured  21
     50,000,000  Notes Payable to PPL, due 04/24/2017, 5.280% - unsecured  22
     50,000,000  Notes Payable to PPL, due 06/20/2017, 5.980% - unsecured  23
     50,000,000  Notes Payable to PPL, due 07/25/2018, 6.160% - unsecured  24
     50,000,000  Notes Payable to PPL, due 08/27/2018, 5.645% - unsecured  25
     75,000,000  Notes Payable to PPL, due 12/17/2018, 7.035% - unsecured  26
     50,000,000  Notes Payable to PPL, due 07/29/2019, 4.810% - unsecured  27
     70,000,000  Notes Payable to PPL, due 10/25/2019, 5.710% - unsecured  28
     50,000,000  Notes Payable to PPL, due 11/25/2019, 4.445% - unsecured  29
     53,000,000  Notes Payable to PPL, due 02/07/2022, 5.690% - unsecured  30
     75,000,000  Notes Payable to PPL, due 05/22/2023, 5.850% - unsecured  31
    100,000,000  Notes Payable to PPL, due 09/14/2028, 5.960% - unsecured  32
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LONG-TERM DEBT (Account 221, 222, 223 and 224) (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.Nominal Date

of Issue
Date of
Maturity

AMORTIZATION PERIOD

Date From Date To

Outstanding
(Total amount outstanding without

reduction for amounts held by
respondent)

Interest for Year
Amount

(d) (e) (f) (g) (h) (i)

10.  Identify separate undisposed amounts applicable to issues which were redeemed in prior years.
11.  Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.
12.  In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year.  With respect to long-term
advances, show for each company:  (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year.  Give Commission authorization numbers and dates.
13.  If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.
14.  If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.
15.  If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i).  Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.
16.  Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

      2,207,33304/24/201704/24/2009    1
      2,491,66706/20/201706/20/2007    2
      2,566,66707/25/201807/25/2008    3
      2,352,08308/27/201808/26/2008    4
      4,411,53112/17/201812/15/2008    5
      2,004,16707/29/201907/27/2009    6
      3,319,73110/25/201910/25/2007    7
      1,858,25711/25/201911/25/2009    8
      2,513,08302/07/202202/07/2007    9
      3,656,25005/22/202305/20/2008   10
      4,966,66709/14/202809/14/2007   11
      2,637,50006/23/203606/23/2006   12
      3,662,50003/30/203703/30/2007   13
         58,30011/24/201011/24/2003   14
         91,45801/16/201201/15/2004   15
        189,58304/30/201304/30/2003   16
        165,93808/15/201308/15/2003   17
        227,08312/19/201412/20/2007   18
         98,64607/08/201507/08/2005   19
        167,50012/21/201512/19/2005   20
        118,22910/25/201610/25/2006   21
        110,00004/24/201704/24/2009   22
        124,58306/20/201706/20/2007   23
        128,33307/25/201807/25/2008   24
        117,60408/27/201808/26/2008   25
        219,84412/17/201812/15/2008   26
        100,20807/29/201907/27/2009   27
        166,54210/25/201910/25/2007   28
         92,60411/25/201911/25/2009   29
        125,65402/07/202202/07/2007   30
        182,81305/22/202305/20/2008   31
        248,33309/14/202809/14/2007   32
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LONG-TERM DEBT (Account 221, 222, 223 and 224)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Class and Series of Obligation, Coupon Rate 

(c)(b)(a)

Total expense, 
Premium or Discount

Principal Amount
Of Debt issued(For new issue, give commission Authorization numbers and dates)

1.  Report by balance sheet account the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Debt.
2.  In column (a), for new issues, give Commission authorization numbers and dates.
3.  For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4.  For advances from Associated Companies, report separately advances on notes and advances on open accounts.  Designate
demand notes as such.  Include in column (a) names of associated companies from which advances were received.
5.  For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were
issued.
6.  In column (b) show the principal amount of bonds or other long-term debt originally issued.
7.  In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8.  For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.
Indicate the premium or discount with a notation, such as (P) or (D).  The expenses, premium or discount should not be netted.
9.  Furnish in a footnote particulars (details) regarding the treatment of unamortized debt expense, premium or discount associated with
issues redeemed during the year.  Also, give in a footnote the date of the Commission’s authorization of treatment other than as
specified by the Uniform System of Accounts.

     50,000,000  Notes Payable to PPL, due 06/23/2036, 6.330% - unsecured   1
     75,000,000  Notes Payable to PPL, due 03/30/2037, 5.860% - unsecured   2

  2,662,000,000TOTAL ACCOUNT 223   3
   4

ACCOUNT 224  (5):   5
Purchase Accounting Adjustments for Fair Value Measurement   6

        804,375  Carroll County 2007 Series A, due 02/01/2026, 5.750%   7
        357,080   Trimble County 2007 Series A, due 03/01/2037, 6.000%   8
      1,161,455TOTAL ACCOUNT 224   9

  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

LONG-TERM DEBT (Account 221, 222, 223 and 224) (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.Nominal Date

of Issue
Date of
Maturity

AMORTIZATION PERIOD

Date From Date To

Outstanding
(Total amount outstanding without

reduction for amounts held by
respondent)

Interest for Year
Amount

(d) (e) (f) (g) (h) (i)

10.  Identify separate undisposed amounts applicable to issues which were redeemed in prior years.
11.  Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.
12.  In a footnote, give explanatory (details) for Accounts 223 and 224 of net changes during the year.  With respect to long-term
advances, show for each company:  (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year.  Give Commission authorization numbers and dates.
13.  If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.
14.  If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.
15.  If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i).  Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.
16.  Give particulars (details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

        131,87506/23/203606/23/2006    1
        183,12503/30/203703/30/2007    2

     64,015,303    3
   4
   5
   6

        795,584          -8,79102/01/202611/1/2010    7
        354,820          -2,26003/01/203711/1/2010    8
      1,150,404         -11,051    9

  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
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Schedule Page: 256     Line No.: 1     Column: a
(1)  Per instruction 9 concerning the treatment of unamortized debt expense, premium or
discount – debt premium and expenses are being amortized over the lives of the related
issues.

(2) Pollution control series bonds are obligations of Kentucky Utilities Company (KU),
issued in connection with tax-exempt pollution control revenue bonds issued by various
governmental entities, principally counties in Kentucky.  A loan agreement obligates KU to
make debt service payments to the governmental entities that equate to the debt service
due from the governmental entities on the related pollution control revenue bonds.

(3) In November 2010, KU requested and was granted, authorization to issue first
mortgage bonds totaling $1.5 billion by the Kentucky Public Service Commission in its
September 30, 2010, Order in Case No. 2010-00206, The Commonwealth of Virginia State
Corporation Commission in its October 19, 2010, Order in Case No. PUE-2010-00061, and the
Tennessee Regulatory Authority in its October 21, 2010, Order in Docket No. 10-00119.  KU
used the proceeds to repay the loans from a PPL subsidiary and for general corporate
purposes.  The first mortgage bonds were issued at a discount.

The first mortgage bonds were issued by KU subject to the rules of section 144A of the
Securities Act of 1933.  KU has entered into a registration rights agreement in which it
has agreed to file a registration statement with the SEC relating to an offer to exchange
the first mortgage bonds for publicly tradable securities having substantially identical
terms.  If ultimate registration and/or certain milestones are not completed by certain
dates in mid- and late 2011, KU has agreed to pay liquidated damages to the bondholders. 
The liquidated damages would total 0.25% per annum of the principal amount of the bonds
for the first 90 days and 0.50% per annum of the principal amount thereafter until the
conditions described above have been cured.

As of December 31, 2010, all of the KU’s long-term debt is collateralized by a first
mortgage lien on substantially all of the assets of KU in Kentucky.

(4) KU did have issuances and paid principal payments related to Long-Term Advances from
Associated Companies (223).  In connection with the PPL acquisition, on November 1, 2010,
KU borrowed $1.3 billion from a PPL subsidiary, in order to repay loans from a subsidiary
of EON AG.  KU used the net proceeds received from the sale of the first mortgage bonds to
repay the debt owed to the PPL subsidiary arising from that borrowing.  

(5) On November 1, 2010, PPL completed its acquisition of E. ON U.S., the KU's parent. 
Upon completion of the acquisition, E.ON U.S. was renamed LG&E and KU Energy LLC (LKE). 
PPL used push-down accounting for the acquisition, and as a result, the Company adjusted
its assets and liabilities to reflect their fair values on the acquisition date.  

The following pollution control bonds with coupon rates listed below were fair valued a
result of the PPL acquisition:

(221) (224) Total
Fair Value Purchase

Bond Issue Principal Adjustment Accounting
Carroll County 2007 Series A, due 02/01/2026, 5.750% $ 7,875,000 $ 804,375 $ 8,679,375
Trimble County 2007 Series A, due 03/01/2037, 6.000%  $ 8,927,000  $ 357,080 $ 9,284,080

The purchase accounting adjustments were recorded to Other Long-Term Debt (224) and will
be amortized over the lives of the related issues to Interest on Long-Term Debt (427).
Schedule Page: 256     Line No.: 1     Column: i
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Kentucky Utilities Company                                            

This Report is:
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Interest Pollution Control Bonds (221/224):

Total Account (221)
Total Account (224)
Total Account (427)                   

$10,429,139
    (11,051)
$10,418,088

Interest on Advances from Associated Companies (223):

Advances from Associated Companies (223)     $64,015,303
Other Short Term Interest                        127,043
Total Account (430)                          $64,142,346
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Particulars (Details)
(b)(a)

Amount Line
No.

1.  Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax accruals and show
computation of such tax accruals.  Include in the reconciliation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for
the year.  Submit a reconciliation even though there is no taxable income for the year.  Indicate clearly the nature of each reconciling amount.
2.  If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable net income as if a
separate return were to be field, indicating, however, intercompany amounts to be eliminated in such a consolidated return.  State names of group
member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the group members.
3.  A substitute page, designed to meet a particular need of a company, may be used as Long as the data is consistent and meets the requirements of
the above instructions.  For electronic reporting purposes complete Line 27 and provide the substitute Page in the context of a footnote.

    175,430,252Net Income for the Year (Page 117)   1
   2
   3

Taxable Income Not Reported on Books   4
     74,737,170See Footnote   5

   6
   7
   8

Deductions Recorded on Books Not Deducted for Return   9
    164,816,021See Footnote  10

  11
  12
  13

Income Recorded on Books Not Included in Return  14
        959,907See Footnote  15

  16
  17
  18

Deductions on Return Not Charged Against Book Income  19
    196,770,741See Footnote  20

  21
  22
  23
  24
  25
  26

    217,252,795Federal Tax Net Income  27
Show Computation of Tax:  28

  29
Federal Tax Net Income  30

     76,038,47835% Rounded  31
Add:  Adjustments of Prior Years' Taxes to Actual and Other  32

    -16,678,173(Includes 2008 Amended Return)  33
  34

     59,360,305Total  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
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Schedule Page: 261     Line No.: 5     Column: b
Contributions in Aid of Construction           $ 7,734,400
Environmental Cost Recovery                     40,308,020
Trimble County Unit 2 Liquidated Damages        23,874,750  
Fuel Adjustment Clause KY                        2,820,000
                                                ----------
Total                                          $74,737,170
                                                ==========

Schedule Page: 261     Line No.: 10     Column: b
Federal Income Taxes:
   Utility Operating Income                   $ 61,659,449
   Provision for Deferred Taxes                 27,006,889
Mark-to-Market                                     219,446   
Demand Side Management                           1,350,360
Current State Income Tax                         1,998,229
Capitalized Interest                            65,012,622
MISO Exit Fees-Transmission                      2,370,171
Storm Damages                                    2,476,345
Vacation Pay                                       612,108
Emission Allowances                                470,097
SFAS 143                                            59,060 
Non-Deductible Expenses                            644,000
Amortization Loss on Reacquired Debt               541,406
Other                                              248,158
                                                ----------
Total Without Purchase Accounting             $164,668,340
Purchase Accounting Adjustment:                     
EEI Investment                                     147,681
                                                ----------
Total                                         $164,816,021
                                                ==========

Schedule Page: 261     Line No.: 15     Column: b
Customer Advances for Construction             $   888,807  
Amortization of Investment Tax Credit               71,100
                                                ----------
Total                                          $   959,907
                                                ==========

Schedule Page: 261     Line No.: 20     Column: b
Federal Income Taxes:
    Other Income and Deductions               $  2,299,144
Tax over Book Depreciation, Net                138,529,726
Cost of Removal                                  2,493,531   
SFAS 106 Postretirement                          1,341,186
Over/Under Collections - VA                      5,227,854
Repair Allowance                                   231,230
OMU Excess Amortization                            675,305
Amortization of Regulatory Expenses              2,179,716
Pensions                                        21,996,766
Bad Debt Reserve                                   666,855
EEI Investment                                   3,761,027
Life Insurance                                   2,072,517
IRC 199 Manufacturing Deduction                 12,793,030
KCCS Regulatory Asset                              825,923
EKPC Regulatory Asset                              677,514
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Kentucky Utilities Company                                            
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Public Liability Reserve                           422,049
Other                                              534,705
                                               -----------
Total without Purchase Accounting             $196,728,078
Purchase Accounting Adjustments:                      
FMV Bonds                                           11,051
FMV Leases                                          31,612
                                               -----------
Total                                         $196,770,741
                                               ===========
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Kind of Tax
(See instruction 5)

BALANCE AT BEGINNING OF YEAR
Taxes Accrued
(Account 236)

Prepaid Taxes
(Include in Account 165)

Taxes
Charged
During
Year

Taxes
Paid 

During
Adjust-
mentsYear

(a) (b) (c) (d) (e) (f)

1.  Give particulars (details) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts during
the year.  Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged.  If the
actual, or estimated amounts of such taxes are know, show the amounts in a footnote and designate whether estimated or actual amounts.
2.  Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.)
Enter the amounts in both columns (d) and (e).  The balancing of this page is not affected by the inclusion of these taxes.
3.  Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued,
(b)amounts credited to proportions of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations or accounts other
than accrued and prepaid tax accounts.
4.  List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascertained.

Federal:   1
     51,596,700     59,570,305      4,902,409Income   2
      5,893,306      5,962,147        570,171FICA   3

   4
Kentucky:   5

     10,344,942     11,892,288        473,833Income   6
      1,891,912      1,883,702        937,746Public Service Commission   7
      5,011,692      4,908,495        684,856Sales & Use   8
        137,759        137,759Vehicle License   9

  10
Federal & Kentucky:  11

        134,970        136,189         74,509Unemployment Insurance  12
  13

Kentucky & Indiana:  14
     10,226,695     11,187,470      7,470,683Property Taxes  15

Vehicle Tax  16
         10,266Miscellaneous  17

  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40

        937,746
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TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.(Taxes accrued

BALANCE AT END OF YEAR
Prepaid Taxes Electric

(Account 408.1, 409.1)
Extraordinary Items

(Account 409.3)
Adjustments to Ret. OtherEarnings (Account 439)

(g) (h) (i) (j) (k) (l)
Account 236) (Incl. in Account 165)

DISTRIBUTION OF TAXES CHARGED

5.  If any tax (exclude Federal and State income taxes)- covers more then one year, show the required information separately for each tax year,
identifying the year in column (a).
6.  Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a foot- note.  Designate debit adjustments
by parentheses.
7.  Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending
transmittal of such taxes to the taxing authority.
8.  Report in columns (i) through (l) how the taxes were distributed.  Report in column (I) only the amounts charged to Accounts 408.1 and 409.1
pertaining to electric operations.  Report in column (l) the amounts charged to Accounts 408.1 and 109.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 409.2.  Also shown in column (l) the taxes charged to utility plant or other balance sheet accounts.
9.  For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.

   1
     -2,089,144     61,659,449     12,876,014    2
     -1,308,473      7,270,620        639,011    3

   4
   5

       -864,105     12,756,393      2,021,179    6
      1,883,702        945,956    7

      4,908,495        581,660    8
         95,538         42,220    9

  10
  11

        -57,273        193,462         75,728   12
  13
  14

        723,123     10,464,347      8,431,457   15
  16

        -39,128         39,128        -10,266   17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
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Schedule Page: 262     Line No.: 1     Column: a

Column L
Page 117

Other Inc &
Segregation 
of Other Other

Deductions
408.2 – 409.2

Other
Accounts

Federal:

Income      $(2,089,144) $(2,299,144)  $210,000
FICA       (1,308,473) (1,308,473)

Kentucky:
Income         (864,105)     (413,222)   (450,883)
6% Use (Kentucky)       4,908,495 4,908,495
Vehicle License          95,538    95,538

Federal & Kentucky:
Unemployment Ins          (57,273)    (57,273)

Kentucky & Indiana:
Property Taxes         723,123       2,004   721,119

Federal, State & Local:
Vehicle Tax
Miscellaneous          (39,128)    (39,128)

Total         $1,369,033 $(2,710,362) $4,079,395 

Reconciliation to page 114, line 14:
Other:
Electric Total     $94,309,321 
Less Federal     (61,659,449)
Less State     (12,756,393)
Total     $19,893,479 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Account Balance at Beginning

(c)(b)(a)
of YearSubdivisions AdjustmentsDeferred for Year Allocations to

Current Year's Income
Account No. Amount Account No. Amount

(d) (e) (f) (g)

Report below information applicable to Account 255.  Where appropriate, segregate the balances and transactions by utility and
nonutility operations.  Explain by footnote any correction adjustments to the account balance shown in column (g).Include in column (i)
the average period over which the tax credits are amortized.

Electric Utility   1
3%   2
4%   3
7%   4
10%   5

      2,915,269          420          71,100   6
15%     101,250,000   7
TOTAL     104,165,269          71,100   8
Other (List separately
and show 3%, 4%, 7%,
10% and TOTAL)

   9

  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
  47
  48

FERC FORM NO. 1 (ED. 12-89) Page 266
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Balance at End

(i)(h)

of Year

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255) (continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

ADJUSTMENT EXPLANATIONAverage Period
of Allocation

to Income

   1
   2
   3
   4
   5

      2,844,169 41 years    6
    101,250,000 37 years    7
    104,094,169    8

   9

  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46
  47
  48

FERC FORM NO. 1 (ED. 12-89) Page 267

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 531 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OTHER DEFFERED CREDITS (Account 253)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description and Other DEBITS
 Credits

Account
(c)(b)(a)

Balance at
End of Year

(d)

Deferred Credits Amount

(e)

Balance at 
Beginning of Year Contra

(f)

1.  Report below the particulars (details) called for concerning other deferred credits.
2.  For any deferred credit being amortized, show the period of amortization.
3.  Minor items (5% of the Balance End of Year for Account 253 or amounts less than $100,000, whichever is greater) may be grouped by classes.

Coal Contracts   1
  (Nov-10 to Dec-15)      17,877,232     22,605,479      4,728,247254   2

   3
Brown CT Long-Term Service   4

      8,510,578     Agreement       7,302,453        165,438      1,373,563232/107/553   5
   6

Corporate Headquarters Lease   7
  (Nov-10 to Jul-15)         869,338        900,950         31,612931   8

   9
         36,000Uncertain Tax Position - State         486,883        462,011         11,128236  10

  11
Unearned Revenue -  12
  Pole Attachments         384,210        384,210  13

  14
        130,523Deferred Compensation         134,829          4,306  15

  16
Uncertain Tax Positions - Interest          90,458         90,458  17

  18
Carrollton Sale/Leaseback  19

         59,509     (Aug-06 to Jul-23)          55,128          4,381421.1  20
  21

Deferred Rent Payable  22
         28,995  (Aug-06 to Jul-23)          37,482          8,487  23

  24
        764,720EKPC Settlement         764,720232  25

  26
        432,854VA Levelized Fuel Factor       2,277,589      2,710,443440-445/254  27

  28
        210,000Uncertain Tax Position - Federal         210,000236  29

  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
  46

FERC FORM NO. 1 (ED. 12-94) Page 269

47 TOTAL      26,898,928      9,834,094      27,238,013     10,173,179
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Schedule Page: 269     Line No.: 2     Column: a
Resubmitted to restate the Coal Contract amortization period.
Schedule Page: 269     Line No.: 2     Column: f
The balance of 417,877,232 relates to the fair value measurement of $22,605,479 for
Kentucky Utilities Company's cial contracts that was recognized as a result of the 2010
acquisition by PPL Corporation in November 2010.  The difference is 2  months of
amortization. 
Schedule Page: 269     Line No.: 8     Column: f
The balance of $869,338 relates to the revaluation of $900,950 for Kentucky Utilities
Company's rent commitment for the Corporate Headquarters building that was recognized as a
result of the acquisition by PPL Corporation in November 2010.  The variance is 2 months
of amortization in 2010. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFFERED INCOME TAXES - OTHER PROPERTY (Account 282)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Account

(a) (b) (c) (d)

Balance at
Beginning of Year

CHANGES DURING YEAR

Amounts Debited Amounts Credited 
to Account 410.1 to Account 411.1

1.  Report the information called for below concerning the respondent’s accounting for deferred income taxes rating to property not
subject to accelerated amortization
2.  For other (Specify),include deferrals relating to other income and deductions.

Account 282   1

Electric     303,110,975     171,452,318     130,635,790   2

Gas   3

   4

TOTAL (Enter Total of lines 2 thru 4)     303,110,975     171,452,318     130,635,790   5

   6

   7

   8

TOTAL Account 282 (Enter Total of lines 5 thru     303,110,975     171,452,318     130,635,790   9

Classification of TOTAL  10

Federal Income Tax     262,789,602     148,597,362     113,288,257  11

State Income Tax      40,321,373      22,854,956      17,347,533  12

Local Income Tax  13

FERC FORM NO. 1 (ED. 12-96) Page 274

NOTES
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282) (Continued) 

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

CHANGES DURING YEAR ADJUSTMENTS
Balance at

End of Year
Debits CreditsAmounts Debited

to Account 410.2
Amounts Credited 
to Account 411.2 Account

Credited
Amount

Debited
Account Amount

(e) (f) (h) (j) (k)(g) (i)

3.  Use footnotes as required.

   1

182/254     346,844,638        548,980182/254       3,466,115    2

   3

   4

    346,844,638        548,980       3,466,115    5

   6

   7

   8

    346,844,638        548,980       3,466,115    9

  10

    300,449,376        369,783       2,720,452   11

     46,395,262        179,197         745,663   12

  13

FERC FORM NO. 1 (ED. 12-96) Page 275

NOTES (Continued)
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFFERED INCOME TAXES - OTHER (Account 283)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Account

(a) (b) (c) (d)

Balance at
Beginning of Year

CHANGES DURING YEAR
Amounts Debited Amounts Credited 
to Account 410.1 to Account 411.1

1.  Report the information called for below concerning the respondent’s accounting for deferred income taxes relating to amounts
recorded in Account 283.
2.  For other (Specify),include deferrals relating to other income and deductions.

Account 283  1

Electric  2

     11,480,000        588,000     10,892,000Ice Storm Damages - Capital  3

        221,977         11,370      5,050,970Loss on Reacquired Debt  4

     10,803,793      1,411,674      9,392,119Asset Retirement Obligation  5

      3,801,463      2,704,483      8,102,142FAC Under-Recovery  6

      3,697,077      2,619,693     23,119,155Casualty Loss - Storm Damages  7

      3,711,991      1,582,760     13,506,498Other  8

     33,716,301      8,917,980     70,062,884TOTAL Electric (Total of lines 3 thru 8)  9

Gas 10

 11

 12

 13

 14

 15

 16

TOTAL Gas (Total of lines 11 thru 16) 17

      4,150,043Other 18

     33,716,301      8,917,980     74,212,927TOTAL (Acct 283) (Enter Total of lines 9, 17 and 18) 19

Classification of TOTAL 20

     28,947,403      7,857,171     62,883,050Federal Income Tax 21

      4,768,898      1,060,809     11,329,877State Income Tax 22

Local Income Tax 23

FERC FORM NO. 1 (ED. 12-96) Page 276

NOTES
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ACCUMULATED DEFERRED INCOME TAXES - OTHER (Account 283) (Continued) 

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

CHANGES DURING YEAR ADJUSTMENTS
Balance at

End of Year
Debits CreditsAmounts Debited

to Account 410.2
Amounts Credited 
to Account 411.2 Account

Credited
Amount

Debited
Account Amount

(e) (f) (h) (j) (k)(g) (i)

3.  Provide in the space below explanations for Page 276 and 277.  Include amounts relating to insignificant items listed under Other.
4.  Use footnotes as required.

   1

   2

   3

      4,840,363    4

   5

      7,005,162    6

     22,041,771    7

     98,826,737     93,683,299VariousVarious       6,233,829    8

    132,714,033     93,683,299      6,233,829    9

  10

  11

  12

  13

  14

  15

  16

  17

      5,578,948             98219219      1,413,409      2,844,131           1,915   18

    138,292,981     93,683,397      1,413,409      2,844,131       6,235,744   19

  20

    116,962,447     79,984,435      1,227,399      2,437,444       6,024,851   21

     21,330,534     13,698,962        186,010        406,687         210,893   22

  23

FERC FORM NO. 1 (ED. 12-96) Page 277
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Schedule Page: 276     Line No.: 8     Column: b
Beginning Balance:
Rate Case Expenses                                      $    35,932 
Mark-to-Market                                              473,868
SFAS 109 Regulatory Tax Adjustments                       5,159,516
MISO Exit Fees                                            2,665,974
Deferred Gain                                             4,484,257
OMU & Other Emission Allowances                             403,265
Other                                                       283,686 
                                                         -----------
Total                                                   $13,506,498
Schedule Page: 276     Line No.: 8     Column: c
The balance was adjusted due to the purchase of KU by PPL in November 2010.  The following
reflects the purchase accounting adjustment:

Debit Change Account 410.1:
Rate Case Expenses                                       $1,462,932
MISO Exit Fees                                               49,776 
Deferred Gain                              57,077
OMU & Other Emission Allowances                               9,874 
                                                         ----------
Without Purchase Accounting                             $1,579,659 
Purchase Accounting Adjustment:                               
EEI Investment                                                3,101
                                                         ----------
Total                           $1,582,760
Schedule Page: 276     Line No.: 8     Column: d
The balance was adjusted due to the purchase of KU by PPL in November 2010.  The following
reflects the purchase accounting adjustment:

Credit Change Account 411.1:
Rate Case Expenses                                       $  615,018
MISO Exit Fees                                              971,770 
Deferred Gain                           1,114,360
OMU & Other Emission Allowances                             192,740
Mark-to-Market                                              473,868                      
Other                                                       283,686 
                                                         ----------
Without Purchase Accounting                              $3,651,442 
Purchase Accounting Adjustment:                             
EEI Investment                                               60,549
                                                         ----------
Total                                            $3,711,991
Schedule Page: 276     Line No.: 8     Column: h
The balance was adjusted due to the purchase or KU by PPL in November 2010.  The following
reflects the purchase accounting adjustment:

Debit Adjustments:
SFAS 109 Regulatory Tax Adjustments              $  115,545                       
Purchase Accounting Adjustments:                            
Equity Investment EEI - OCI                               1,404,329
EEI Investments                                             372,155
Coal Contract                                             3,348,623
Emission Allowances                                         173,782
FMV Leases                                                   18,920
OVEC                                                        800,475
                                                         ----------

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Total Debit Adjustments                                  $6,233,829
Schedule Page: 276     Line No.: 8     Column: j
The balance was adjusted due to the purchase or KU by PPL in November 2010.  The following
reflects the purchase accounting adjustment:

Credit Adjustments:
SFAS 109 Regulatory Tax Adjustments                     $   244,609 
Purchase Accounting Adjustments:
Equity Investment EEI - OCI                               1,404,329
EEI Investments                                           7,265,890
Coal Contract                                            65,377,875
Emission Allowances                                       3,392,877
FMV Leases                                                  369,390
OVEC                                                     15,628,329                       
                                                        -----------
Total Credit Adjustments                                $93,683,299
Schedule Page: 276     Line No.: 8     Column: k
The balance was adjusted due to the purchase or KU by PPL in November 2010.  The following
reflects the purchase accounting adjustment:

Ending Balance:
Rate Case Expenses                                      $   883,846 
SFAS 109 Regulatory Tax Adjustments                       5,288,580
MISO Exit Fees                                            1,743,980
Deferred Gain                                             3,426,974
OMU & Other Emission Allowances                             220,399
                                                         ----------
Total without Purchase Accounting                       $11,563,779 
Purchase Accounting Adjustments:                           
EEI Investments                                           6,836,287
Coal Contract                                            62,029,252
Emission Allowances                                       3,219,096
FMV Leases                                                  350,470
OVEC                                                     14,827,853
                                                         ----------
Total                          $98,826,737
Schedule Page: 276     Line No.: 18     Column: b
Beginning Balance:
EEI Investment                                           $4,151,163
FIN 48 Interest                                              (1,120)
                                                          ---------
Total                                                    $4,150,043
Schedule Page: 276     Line No.: 18     Column: e
Debit Change Account 410.2:
EEI Investment                                           $2,842,386
FIN 48 Interest                                               1,745
                                                          ---------
Total                                                    $2,844,131
Schedule Page: 276     Line No.: 18     Column: f
Credit Change Account 411.2:
EEI Investment                                           $1,379,346
FIN 48 Interest                                              34,063
                                                          ---------
Total                                                    $1,413,409
Schedule Page: 276     Line No.: 18     Column: h
Debit Adjustments:
OCI EEI Investment                                $    1,915                       
                                                         ----------

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Total Debit Adjustments                                  $    1,915
Schedule Page: 276     Line No.: 18     Column: j
Credit Adjustments:
OCI EEI Investment                                $       98                       
                                                         ----------
Total Credit Adjustments                                 $       98
Schedule Page: 276     Line No.: 18     Column: k
Ending Balance:
EEI Investment                                           $5,614,203
FIN 48 Interest                                             (33,438)
OCI EEI Investment                                           (1,817)
                                                          ---------
Total                                                    $5,578,948

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4
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FERC FORM NO. 1 (ED. 12-87) Page 450.3

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 541 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

OTHER REGULATORY LIABILITIES (Account 254)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description and Purpose of DEBITS
 CreditsAccount

(d)(c)(a)

Balance at End
of Current

Quarter/Year

(e)

Other Regulatory Liabilities Amount

(f)
Credited

1. Report below the particulars (details) called for concerning other regulatory liabilities, including rate order docket  number, if
applicable.
2. Minor items (5% of the Balance in Account 254 at end of period, or amounts less than $100,000 which ever is less),  may be grouped
by classes.
3. For Regulatory Liabilities being amortized, show period of amortization.

Balance at Begining
of Current

Quarter/Year

(b)

      3,338,879    141,581,000   144,919,879Coal Contracts (Nov-10 to Dec-16) 186   1

        464,152     38,117,876    38,582,028OVEC Power Purchase Contract (Nov-10 to Mar-26) 186   2

    21,622,815       2,831,653     19,784,136       992,974SFAS 109 - Income Taxes 190/282   3

      8,923,399     11,930,932    20,854,331Environmental Cost Recovery 440-445/182.3   4

     9,286,377         633,446      9,787,090     1,134,159SFAS 158 - Pension and Postretirement 228.3/182   5

        983,780      8,275,310     9,259,090Emission Allowances (Nov-10 to Dec-40) 158.1   6

     3,153,151       2,865,170      4,503,512     4,215,531DSM Cost Recovery 440-445   7

     4,142,125      4,381,036       238,911Asset Retirement Obligation   8

      1,168,000      2,145,000     3,313,000KY Fuel Adjustment Clause 440-445/182.3   9

511/512-514/  10

184.6/503/506/  11

     1,703,932         522,015      1,943,303       761,386Spare Parts 502  12

       836,537         716,633        637,621       517,717MISO Exit Fee Refund 143/575.7/182.3  13

     3,030,276       3,096,561         66,285MISO Schedule 10 Charges 182.3  14

       469,231       1,457,000        987,769Rates Subject to Refund in VA 449  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

FERC FORM NO. 1/3-Q (REV 02-04) Page 278

41 TOTAL    225,843,060    27,000,688    243,086,816    44,244,444
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Schedule Page: 278     Line No.: 1     Column: f
The balance of $141,581,000 relates to the regulatory offset for the fair value
measurement of $144,919,879 for KU's coal contracts that was recognized as a result of the
acquisition by PPL in November 2010.  The variance is 2 months of amortization in 2010. 
Schedule Page: 278     Line No.: 2     Column: f
The balance of $38,117,876 relates to the regulatory offset for the fair value measurement
of $38,582,028 for the power purchase contract between KU and Ohio Valley Electric
Corporation that was recognized as a result of the acquisition by PPL in November 2010. 
The variance is 2 months of amortization in 2010.  
Schedule Page: 278     Line No.: 6     Column: f
The balance of $8,275,310 relates to the regulatory offset for the fair value measurement
of $9,259,090 for KU's emission allowances that was recognized as a result of the
acquisition by PPL in November 2010.  The variance is 2 months of amortization in 2010.
Schedule Page: 278     Line No.: 14     Column: d
The balance for MISO Schedule 10 Charges was reclassed to account 182.3, MISO Exit Fees,
for reporting purposes during the 3rd quarter of 2010 since these amounts were allowed to
be netted as a result of the Kentucky Commission Order, Case No. 2008-00251 and Case No.
2009-00548. 
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Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC OPERATING REVENUES (Account 400)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Title of Account

(c)(b)(a)

Operating Revenues Year
to Date Quarterly/Annual

1. The following instructions generally apply to the annual version of these pages.  Do not report quarterly data in columns (c), (e), (f), and (g).  Unbilled revenues and MWH
related to unbilled revenues need not be reported separately as required in the annual version of these pages.
2.  Report below operating revenues for each prescribed account, and manufactured gas revenues in total.
3.  Report number of customers, columns (f) and (g), on the basis of meters, in addition to the number of flat rate accounts; except that where separate meter readings are added
for billing purposes, one customer should be counted for each group of meters added.  The -average number of customers means the average of twelve figures at the close of
each month.
4.  If increases or decreases from previous period (columns (c),(e), and (g)), are not derived from previously reported figures, explain any inconsistencies in a footnote.
5.  Disclose amounts of $250,000 or greater in a footnote for accounts 451, 456, and 457.2.

Operating Revenues
Previous year (no Quarterly)

Sales of Electricity   1

    480,270,452(440) Residential Sales     545,709,127   2

(442) Commercial and Industrial Sales   3

    320,837,831Small (or Comm.) (See Instr. 4)     342,592,061   4

    315,992,363Large (or Ind.) (See Instr. 4)     362,330,512   5

     10,185,756(444) Public Street and Highway Lighting      10,907,521   6

    100,120,024(445) Other Sales to Public Authorities     109,603,458   7

(446) Sales to Railroads and Railways   8

(448) Interdepartmental Sales   9

  1,227,406,426TOTAL Sales to Ultimate Consumers   1,371,142,679  10

    110,853,470(447) Sales for Resale     117,277,200  11

  1,338,259,896TOTAL Sales of Electricity   1,488,419,879  12

        469,231(Less) (449.1) Provision for Rate Refunds         632,384  13

  1,337,790,665TOTAL Revenues Net of Prov. for Refunds   1,487,787,495  14

Other Operating Revenues  15

      5,730,043(450) Forfeited Discounts      10,084,782  16

      1,416,641(451) Miscellaneous Service Revenues       2,309,143  17

(453) Sales of Water and Water Power  18

      1,338,110(454) Rent from Electric Property         990,054  19

(455) Interdepartmental Rents  20

       -141,872(456) Other Electric Revenues       1,364,815  21

      6,801,688(456.1) Revenues from Transmission of Electricity of Others       9,173,423  22

(457.1) Regional Control Service Revenues  23

(457.2) Miscellaneous Revenues  24

  25

     15,144,610TOTAL Other Operating Revenues      23,922,217  26

  1,352,935,275TOTAL Electric Operating Revenues   1,511,709,712  27
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

ELECTRIC OPERATING REVENUES (Account 400)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

MEGAWATT HOURS SOLD
Previous Year (no Quarterly)Current Year (no Quarterly)

AVG.NO. CUSTOMERS PER MONTH
Year to Date Quarterly/Annual Amount Previous year (no Quarterly)

(d) (e) (f) (g)

6.  Commercial and industrial Sales, Account 442, may be classified according to the basis of classification (Small or Commercial, and Large or Industrial) regularly used by the
respondent if such basis of classification is not generally greater than 1000 Kw of demand.  (See Account 442 of the Uniform System of Accounts.  Explain basis of classification
in a footnote.)
7.  See pages 108-109, Important Changes During Period, for important new territory added and important rate increase or decreases.
8.  For Lines 2,4,5,and 6, see Page 304 for amounts relating to unbilled revenue by accounts.
9.  Include unmetered sales.  Provide details of such Sales in a footnote.

   1

      6,594,160         445,203        447,809      7,181,625    2

   3

      4,518,586          84,022         84,851      4,570,183    4

      5,652,615           2,039          2,244      6,458,351    5

         53,939           1,414          1,418         55,934    6

      1,593,207           7,940          7,963      1,669,816    7

   8

   9

     18,412,507         540,618        544,285     19,935,909   10

      2,507,765              31             22      2,446,009   11

     20,920,272         540,649        544,307     22,381,918   12

  13

     20,920,272         540,649        544,307     22,381,918   14

Page 301

Line 12, column (b) includes $                                       of unbilled revenues.

Line 12, column (d) includes                                          MWH relating to unbilled revenues

    -19,648,802

        152,611

FERC FORM NO. 1/3-Q (REV. 12-05)
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Schedule Page: 300     Line No.: 4     Column: b
Small (or Comm.) category includes Small and Large Commercial accounts.  

Small $ 176,546,390
Large   166,045,671
Total Small (or Comm.) $ 342,592,061

Schedule Page: 300     Line No.: 4     Column: d
Small (or Comm.) category includes Small and Large Commercial accounts.  

Small 2,072,008    
Large _2,498,175
Total Small (or Comm.)      4,570,183 MWH

Schedule Page: 300     Line No.: 5     Column: b
Large (or Ind.) category includes Industrial and Mine Power accounts.  

Industrial $ 316,887,228
Mine Power    45,443,284
Total Large (or Industrial) $ 362,330,512

Schedule Page: 300     Line No.: 5     Column: d
Large (or Ind.) category includes Industrial and Mine Power accounts.  

Industrial 5,764,354    
Mine Power   693,997
Total Large (or Industrial)        6,458,351 MWH

Schedule Page: 300     Line No.: 7     Column: b
Other Sales to Public Authorities category includes Other Sales to Public Authorities and
Municipal Pumping accounts.  

Other Sales to Public Authorities $ 104,865,628
Municipal Pumping     4,737,830
Total Other Sales to Public Authorities  $ 109,603,458

Schedule Page: 300     Line No.: 7     Column: d
Other Sales to Public Authorities category includes Other Sales to Public Authorities and
Municipal Pumping accounts.  

Other Sales to Public Authorities 1,600,139    
Municipal Pumping    69,677
Total Other Sales to Public Authorities         1,669,816 MWH

Schedule Page: 300     Line No.: 22     Column: b
Items which compose this Account's year-to-date 2010 activity:

2010 invoices to East Kentucky Power Cooperative $   3,131,324
Other items less than $250,000 each 6,042,099
Total Other Electric Revenues          $   9,173,423

The intracompany transmission revenues are eliminated from operating revenues:
December 31, 2010 Balance  $  10,386,856 
Elimination of intracompany transmission        
 revenues    (1,213,433)
Current December 31, 2010 Balance  $   9,173,423 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Schedule Page: 300     Line No.: 1     Column: $
This value contains unbilled revenue of $19,468,000 and accrued revenue of $(39,116,802). 
The accrued revenue represents the following:

Energy Revenue Accrual $  5,227,854 
FAC Accrual (2,820,000)
DSM Accrual (1,221,303)
ECR Accrual (40,303,111)
MSR Accrual        (242)
Total Accrual $(39,116,802)

Schedule Page: 300     Line No.: 1     Column: MWH
Unbilled revenue of 152,611 Mwh represents the net change of unbilled MWH from the
previous period, and as a result could be positive or negative. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES OF ELECTRICITY BY RATE SCHEDULES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Number and Title of Rate schedule MWh Sold
(b)(a)

Revenue
(c)

Average Number
of Customers

(d)

KWh of Sales
Per Customer

(e)
Revenue Per

KWh Sold
(f)

1.  Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
2.  Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301.  If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3.  Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.
4.  The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5.  For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6.  Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

   1 Account 440
      6,617,981         420,909          15,723           0.0774    512,406,595   2 Residential Service - Ky

            105           0.1101         11,560   3 Power Service - Ky
          1,404             744           1,887           0.0914        128,268   4 General Service - Ky
             83               7          11,857           0.0788          6,537   5 Volunteer Fire Department - Ky

         25,213          43,204             584           0.1719      4,332,989   6 Outdoor Lighting - Ky
            120               4          30,000           0.0310          3,722   7 Residential Service - Tn
              2               5             400           0.0715            143   8 Outdoor Lighting - Tn

        434,778          24,765          17,556           0.0788     34,269,015   9 Residential Service - Va
             45             234             192           0.1163          5,234  10 General Service - Va

          3,525           4,627             762           0.2333        822,315  11 Outdoor Lighting - Va
        -46,690  12 Duplicate Customers

  13
          4,020           0.0704        283,047  14 Reclassifications and Adjustments

  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37

      7,087,276         447,809          15,827           0.0779    552,269,425  38 Subtotal
         94,349          -0.0695     -6,560,298  39 Unbilled

      7,181,625         447,809          16,037           0.0760    545,709,127  40 Total

     19,935,909   1,371,142,679         544,285          36,628           0.0688
        152,611     -19,648,802               0               0          -0.1288

     19,783,298   1,390,791,481         544,285          36,347           0.0703

FERC FORM NO. 1 (ED. 12-95) Page 304

41 TOTAL Billed
42 Total Unbilled Rev.(See Instr. 6)
43 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES OF ELECTRICITY BY RATE SCHEDULES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Number and Title of Rate schedule MWh Sold
(b)(a)

Revenue
(c)

Average Number
of Customers

(d)

KWh of Sales
Per Customer

(e)
Revenue Per

KWh Sold
(f)

1.  Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
2.  Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301.  If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3.  Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.
4.  The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5.  For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6.  Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

   1 Account 442
          1,493             211           7,076           0.0759        113,300   2 Residential Service - Ky

              5               1           5,000           0.0816            408   3 Volunteer Fire Department - Ky
      1,813,182          73,891          24,539           0.0890    161,300,176   4 General Service - Ky
         18,419              87         211,713           0.0683      1,258,692   5 All Electric School - Ky
        322,419              52       6,200,365           0.0602     19,397,060   6 Time-of-Day Secondary - Ky
         47,893          24,116           1,986           0.1396      6,686,125   7 Combined Lighting & Power - Ky

      2,532,523              18     140,695,722           0.0559    141,686,521   8 Time-of-Day Primary - Ky
            240              73           3,288           0.0883         21,195   9 Traffic Energy Service - Ky

      3,899,232           6,709         581,194           0.0666    259,545,134  10 Power Service - Ky
        457,272               1     457,272,000           0.0505     23,082,876  11 Fluctuating Load Service - Ky

              3     -6,519,855  12 Curtailable Service Rider - Ky
      1,486,487              32      46,452,719           0.0546     81,116,770  13 Retail Transmission Service - Ky

            115              35           3,286           0.0796          9,152  14 Residential Service - Va
         90,341           3,418          26,431           0.0904      8,169,590  15 General Service - Va
          1,245             908           1,371           0.2047        254,819  16 Combined Lighting & Power - Va

              1        -19,200  17 Curtailable Service Rider - Va
        146,207             214         683,210           0.0724     10,591,827  18 Power Service - Va
         26,459               2      13,229,500           0.0669      1,769,471  19 Time-of-Day - Va
          1,075               6         179,167           0.0648         69,703  20 School Service - Va

        145,998              10      14,599,800           0.0615      8,982,089  21 Transmission Services - Va
        -22,693  22 Duplicate Customers

  23
         -1,381           0.3130       -432,276  24 Reclassifications and Adjustments

  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37

     10,989,224          87,095         126,175           0.0653    717,083,577  38 Subtotal
         39,310          -0.3094    -12,161,004  39 Unbilled

     11,028,534          87,095         126,626           0.0639    704,922,573  40 Total

     19,935,909   1,371,142,679         544,285          36,628           0.0688
        152,611     -19,648,802               0               0          -0.1288

     19,783,298   1,390,791,481         544,285          36,347           0.0703

FERC FORM NO. 1 (ED. 12-95) Page 304.1

41 TOTAL Billed
42 Total Unbilled Rev.(See Instr. 6)
43 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES OF ELECTRICITY BY RATE SCHEDULES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Number and Title of Rate schedule MWh Sold
(b)(a)

Revenue
(c)

Average Number
of Customers

(d)

KWh of Sales
Per Customer

(e)
Revenue Per

KWh Sold
(f)

1.  Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
2.  Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301.  If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3.  Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.
4.  The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5.  For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6.  Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

   1 Account 444
             54               1          54,000           0.0784          4,235   2 Residential Service - Ky

          3,333             610           5,464           0.1115        371,504   3 General Service - Ky
         44,937           1,444          31,120           0.2219      9,973,488   4 Combined Power & Lighting - Ky
          6,611              25         264,440           0.0729        481,991   5 Power Service - Ky
            454           0.0916         41,605   6 Traffic Energy Service - Ky
             36               7           5,143           0.1673          6,022   7 General Service - Va

          1,632              79          20,658           0.1780        290,490   8 Street Lighting - Va
           -748   9 Duplicate Customers

  10
         -2,094           0.0841       -176,150  11 Reclassifications and Adjustments

  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37

         54,963           1,418          38,761           0.2000     10,993,185  38 Subtotal
            971          -0.0882        -85,664  39 Unbilled

         55,934           1,418          39,446           0.1950     10,907,521  40 Total

     19,935,909   1,371,142,679         544,285          36,628           0.0688
        152,611     -19,648,802               0               0          -0.1288

     19,783,298   1,390,791,481         544,285          36,347           0.0703

FERC FORM NO. 1 (ED. 12-95) Page 304.2

41 TOTAL Billed
42 Total Unbilled Rev.(See Instr. 6)
43 TOTAL
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES OF ELECTRICITY BY RATE SCHEDULES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Number and Title of Rate schedule MWh Sold
(b)(a)

Revenue
(c)

Average Number
of Customers

(d)

KWh of Sales
Per Customer

(e)
Revenue Per

KWh Sold
(f)

1.  Report below for each rate schedule in effect during the year the MWH of electricity sold, revenue, average number of customer, average Kwh per
customer, and average revenue per Kwh, excluding date for Sales for Resale which is reported on Pages 310-311.
2.  Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301.  If the sales under any rate schedule are classified in more than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.
3.  Where the same customers are served under more than one rate schedule in the same revenue account classification (such as a general residential
schedule and an off peak water heating schedule), the entries in column (d) for the special schedule should denote the duplication in number of reported
customers.
4.  The average number of customers should be the number of bills rendered during the year divided by the number of billing periods during the year (12
if all billings are made monthly).
5.  For any rate schedule having a fuel adjustment clause state in a footnote the estimated additional revenue billed pursuant thereto.
6.  Report amount of unbilled revenue as of end of year for each applicable revenue account subheading.

   1 Account 445
          2,522             339           7,440           0.0834        210,209   2 Residential Service - Ky
            787              34          23,147           0.0758         59,617   3 Volunteer Fire Department - Ky

        141,425           4,815          29,372           0.0881     12,459,128   4 General Service - Ky
        126,482             403         313,851           0.0685      8,661,527   5 All Electric School - Ky
        814,766           1,271         641,043           0.0682     55,576,886   6 Power Service - Ky
          6,770           2,770           2,444           0.1501      1,016,348   7 Combined Lighting & Power - Ky

        449,494               6      74,915,667           0.0556     24,973,341   8 Time-of-Day Service - Ky
             80           0.0866          6,931   9 Traffic Energy Service - Ky

         24,801               1      24,801,000           0.0552      1,370,047  10 Retail Transmission Service
            602              38          15,842           0.0803         48,364  11 Residential Service - Va

         14,855             523          28,403           0.0897      1,332,698  12 General Service - Va
         24,444             142         172,141           0.0653      1,597,332  13 School Service - Va
            665              23          28,913           0.2042        135,820  14 Outdoor Lighting - Va

         43,887              40       1,097,175           0.0671      2,945,608  15 Power Service - Va
            794              11          72,182           0.0605         48,004  16 Municipal Water Pumping - Va

         -2,453  17 Duplicate Customers
  18

           -540          -0.0064          3,434  19 Reclassifications and Adjustments
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37

      1,651,834           7,963         207,439           0.0669    110,445,294  38 Subtotal
         17,982          -0.0468       -841,836  39 Unbilled

      1,669,816           7,963         209,697           0.0656    109,603,458  40 Total

     19,935,909   1,371,142,679         544,285          36,628           0.0688
        152,611     -19,648,802               0               0          -0.1288

     19,783,298   1,390,791,481         544,285          36,347           0.0703

FERC FORM NO. 1 (ED. 12-95) Page 304.3

41 TOTAL Billed
42 Total Unbilled Rev.(See Instr. 6)
43 TOTAL
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Schedule Page: 304     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $6,252,925
Schedule Page: 304     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $149
Schedule Page: 304     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $1,445 
Schedule Page: 304     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $96 
Schedule Page: 304     Line No.: 6     Column: a
Average number of customers served under this rate schedule is 43,204 - included in
revenue class subtotal.  These are deducted on line 11 to avoid duplication. 
Schedule Page: 304     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $20,592 
Schedule Page: 304     Line No.: 8     Column: a
Average number of customers served under this rate schedule is 4 - included in revenue
class subtotal.  These are deducted on line 11 to avoid duplication. 
Schedule Page: 304     Line No.: 11     Column: a
Average number of customers served under this rate schedule is 3,482 - included in revenue
class subtotal.  These are deducted on line 11 to avoid duplication.  
Schedule Page: 304     Line No.: 14     Column: a
Reclassification between FERC accounts and net billing adjustments for prior periods. 
Schedule Page: 304     Line No.: 39     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative.   
Schedule Page: 304.1     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $525
Schedule Page: 304.1     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $9
Schedule Page: 304.1     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $1,909,445
Schedule Page: 304.1     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $18,459
Schedule Page: 304.1     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $390,235
Schedule Page: 304.1     Line No.: 7     Column: a
Average number of customers served under this rate schedule is 22,693  - included in
revenue class subtotal.  These are deducted on line 22 to avoid duplication.  
Schedule Page: 304.1     Line No.: 7     Column: c
Includes Fuel Adjustment Clause of $39,362
Schedule Page: 304.1     Line No.: 8     Column: c
Includes Fuel Adjustment Clause of $2,636,974
Schedule Page: 304.1     Line No.: 9     Column: c
Includes Fuel Adjustment Clause of $286
Schedule Page: 304.1     Line No.: 10     Column: c
Includes Fuel Adjustment Clause of $4,159,120
Schedule Page: 304.1     Line No.: 11     Column: c
Includes Fuel Adjustment Clause of $441,154
Schedule Page: 304.1     Line No.: 13     Column: c
Includes Fuel Adjustment Clause of $1,456,479
Schedule Page: 304.1     Line No.: 24     Column: a
Reclassification between FERC accounts and net billing adjustments for prior periods. 
Schedule Page: 304.1     Line No.: 39     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative. 
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Kentucky Utilities Company                                            

This Report is:
(1)  An Original
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Schedule Page: 304.2     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $45
Schedule Page: 304.2     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $2,728
Schedule Page: 304.2     Line No.: 4     Column: a
Average number of customers served under this rate schedule is 748  - included in revenue
class subtotal.  These are deducted on line 7 to avoid duplication.  
Schedule Page: 304.2     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $43,438
Schedule Page: 304.2     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $6,784
Schedule Page: 304.2     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $562
Schedule Page: 304.2     Line No.: 11     Column: a
Reclassification between FERC accounts and net billing adjustments for prior periods. 
Schedule Page: 304.2     Line No.: 39     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative. 
Schedule Page: 304.3     Line No.: 2     Column: c
Includes Fuel Adjustment Clause of $2,862 
Schedule Page: 304.3     Line No.: 3     Column: c
Includes Fuel Adjustment Clause of $666 
Schedule Page: 304.3     Line No.: 4     Column: c
Includes Fuel Adjustment Clause of $148,914
Schedule Page: 304.3     Line No.: 5     Column: c
Includes Fuel Adjustment Clause of $116,838 
Schedule Page: 304.3     Line No.: 6     Column: c
Includes Fuel Adjustment Clause of $930,311
Schedule Page: 304.3     Line No.: 7     Column: a
Average number of customers served under this rate schedule is 2,453  - included in
revenue class subtotal.  These are deducted on line 15 to avoid duplication.  
Schedule Page: 304.3     Line No.: 7     Column: c
Includes Fuel Adjustment Clause of $5,859
Schedule Page: 304.3     Line No.: 8     Column: c
Includes Fuel Adjustment Clause of $510,244 
Schedule Page: 304.3     Line No.: 9     Column: c
Includes Fuel Adjustment Clause of $74 
Schedule Page: 304.3     Line No.: 10     Column: c
Includes Fuel Adjustment Clause of $27,012 
Schedule Page: 304.3     Line No.: 19     Column: a
Reclassification between FERC accounts and net billing adjustments for prior periods. 
Schedule Page: 304.3     Line No.: 39     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative. 
Schedule Page: 304     Line No.: 42     Column: b
The MWH relating to unbilled revenues represents the net change of unbilled MWH from the
previous period and could be positive or negative. 
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Kentucky Utilities Company                                            
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12/12/2011
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

City of Barbourville 181816184RQ   1

City of Bardstown 333328185RQ   2

City of Bardwell 222186RQ   3

City of Benham 121187RQ   4

City of Berea 252521197RQ   5

City of Corbin 161614188RQ   6

City of Falmouth 443189RQ   7

City of Frankfort 116125106190RQ   8

City of Madisonville 505447161RQ   9

City of Nicholasville 343428157RQ  10

City of Paris 912183RQ  11

City of Providence 565195RQ  12

American Electric Power Service Corp. N/AN/AN/A(2)OS  13

American Electric Power Service Corp. N/AN/AN/A(2)OS  14

FERC FORM NO. 1 (ED. 12-90) Page 310
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              0

Subtotal RQ

Subtotal non-RQ

Total
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)  (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)

Sold (h+i+j)
Total ($)

REVENUE

($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

      3,165,461      2,441,579         360,450       5,967,490        113,567    1

      5,785,853      4,249,330         672,764      10,707,947        207,312    2

        271,508        229,752          33,316         534,576          9,720    3

        210,333        203,223          21,042         434,598          7,548    4

      4,037,622      3,137,884         452,733       7,628,239        144,916    5

      2,547,518      2,024,230         297,277       4,869,025         91,380    6

        582,991        532,988          69,291       1,185,270         20,883    7

     21,098,395     15,799,672       2,418,181      39,316,248        756,952    8

      9,403,413      6,955,121       1,113,714      17,472,248        336,761    9

      5,984,830      4,313,931         663,649      10,962,410        214,734   10

      1,791,754        379,769         202,350       2,373,873         64,284   11

        955,840        768,523         115,516       1,839,879         34,227   12

          8,907           8,907            206   13

  14
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     55,835,518

     13,965,677

     69,801,195

      2,002,284

        443,725

      2,446,009

      6,420,283     103,291,803

         19,720

      6,440,003

     13,985,397

    117,277,200

     41,036,002
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     41,036,002
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End of

SALES FOR RESALE (Account 447)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Associated Electric Coop Inc. N/AN/AN/A(3)OS   1

Associated Electric Coop Inc. N/AN/AN/A(3)OS   2

Ameren Energy Marketing Company N/AN/AN/A(3)OS   3

Big Rivers Electric Corp. N/AN/AN/A(4)OS   4

BNP Paribas Energy Trading N/AN/AN/A(3)OS   5

Cargill Power Markets, LLC N/AN/AN/A(3)OS   6

Cargill Power Markets, LLC N/AN/AN/A(3)OS   7

Citigroup Energy Inc. N/AN/AN/A(3)OS   8

Citigroup Energy Inc. N/AN/AN/A(3)OS   9

Duke Energy Carolinas, LLC N/AN/AN/A(3)OS  10

Endure Energy N/AN/AN/A(3)OS  11

Endure Energy N/AN/AN/A(3)OS  12

Hoosier Energy Rural Electric Coop. N/AN/AN/A(4)OS  13

Illinois Municipal Electric Agency N/AN/AN/A(5)OS  14
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              0

Subtotal RQ

Subtotal non-RQ

Total
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End of

SALES FOR RESALE (Account 447)  (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)

Sold (h+i+j)
Total ($)

REVENUE

($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

          5,725           5,725            133    1

   2

            321             321              8    3

            234             234              5    4

            877             877             18    5

          7,811           7,811            167    6

   7

            179             179              3    8

   9

            676             676             17   10

          2,880           2,880             63   11

  12

          1,593           1,593             30   13

          1,276           1,276             21   14
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     69,801,195
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        443,725
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      6,420,283     103,291,803
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     41,036,002
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SALES FOR RESALE (Account 447)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Illinois Municipal Electric Agency N/AN/AN/A(5)OS   1

Illinois Municipal Electric Agency N/AN/AN/A(3)OS   2

Illinois Municipal Electric Agency N/AN/AN/A(3)OS   3

Indiana Municipal Power Agency N/AN/AN/A(5)OS   4

Indiana Municipal Power Agency N/AN/AN/A(5)OS   5

Kentucky Municipal Power Agency N/AN/AN/A(4)OS   6

Kentucky Municipal Power Agency N/AN/AN/A(4)OS   7

Louisville Gas & Electric Company N/AN/AN/A(1)SF   8

MF Global Inc. N/AN/AN/AOS   9

Merrill Lynch Commodities, Inc. N/AN/AN/A(3)OS  10

Midwest Independent Transmission System N/AN/AN/A(3)OS  11

Midwest Independent Transmission System N/AN/AN/A(3)OS  12

Owensboro Municipal Utilities N/AN/AN/A(6)OS  13

Owensboro Municipal Utilities N/AN/AN/A(4)OS  14
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Subtotal non-RQ
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SALES FOR RESALE (Account 447)  (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)

Sold (h+i+j)
Total ($)

REVENUE

($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

   1

          2,574           2,574             26    2

   3

          5,225           5,225             96    4

   5

          1,434           1,434             16    6

   7

     13,775,334      13,775,334        439,210    8

         19,720          19,720    9

          2,430           2,430             53   10

          8,144           8,144            187   11

  12

         37,379          37,379          1,212   13

  14
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      2,002,284

        443,725
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         19,720
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     13,985,397

    117,277,200

     41,036,002
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SALES FOR RESALE (Account 447)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

1.  Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year.  Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule.  Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2.  Enter the name of the purchaser in column (a).  Do note abbreviate or truncate the name or use acronyms.  Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning).  In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.
LF - for tong-term service.  "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service).  This category should not be used for Long-term firm service which meets the
definition of RQ service.  For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.
 IF - for intermediate-term firm service.  The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.
SF - for short-term firm service.  Use this category for all firm services where the duration of each period of commitment for service is
one year or less.
LU - for Long-term service from a designated generating unit.  "Long-term" means five years or Longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of designated unit.
IU - for intermediate-term service from a designated generating unit.  The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

PJM Interconnection Association N/AN/AN/A(3)OS   1

PJM Interconnection Association N/AN/AN/A(3)OS   2

Progress Energy Carolinas Inc N/AN/AN/A(3)OS   3

Progress Energy Carolinas Inc N/AN/AN/A(3)OS   4

Rainbow Energy Marketing Corp. N/AN/AN/A(3)OS   5

Sempra Energy Trading Corp. N/AN/AN/A(2)OS   6

Tenaska Power Services Co. N/AN/AN/A(3)OS   7

Tennessee Valley Authority N/AN/AN/A(3)OS   8

Tennessee Valley Authority N/AN/AN/A(3)OS   9

The Energy Authority N/AN/AN/A(3)OS  10

The Energy Authority N/AN/AN/A(3)OS  11

Union Electric Co (d/b/a Ameren MO) N/AN/AN/A(3)OS  12

Westar Energy, Inc. N/AN/AN/A(3)OS  13

  14
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              0

              0

              0

Subtotal RQ

Subtotal non-RQ

Total

              0               0

              0
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              0

              0
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SALES FOR RESALE (Account 447)  (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)

Sold (h+i+j)
Total ($)

REVENUE

($) ($) ($)

OS - for other service.  use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote.
AD - for Out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.
4.  Group requirements RQ sales together and report them starting at line number one.  After listing all RQ sales, enter "Subtotal - RQ"
in column (a).  The remaining sales may then be listed in any order.  Enter "Subtotal-Non-RQ" in column (a) after this Listing.  Enter
"Total'' in column (a) as the Last Line of the schedule.  Report subtotals and total for columns (9) through (k)
5.  In Column (c), identify the FERC Rate Schedule or Tariff Number.  On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.
6.  For requirements RQ sales and any type of-service involving demand charges imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the average
monthly coincident peak (CP)
demand in column (f).  For all other types of service, enter NA in columns (d), (e) and (f).  Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in a month.  Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak.  Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.
7.  Report in column (g) the megawatt hours shown on bills rendered to the purchaser.
8.  Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, including
out-of-period adjustments, in column (j).  Explain in a footnote all components of the amount shown in column (j).  Report in column (k)
the total charge shown on bills rendered to the purchaser.
9.  The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule.  The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23.  The "Subtotal - Non-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page
401,iine 24.
10.  Footnote entries as required and provide explanations following all required data.

         61,562          61,562          1,365    1

   2

         16,098          16,098            322    3

   4

          1,507           1,507             32    5

            447             447             12    6

            842             842             20    7

         19,511          19,511            440    8

   9

          2,424           2,424             56   10

  11

            249             249              6   12

             38              38              1   13

  14
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     55,835,518

     13,965,677

     69,801,195

      2,002,284

        443,725

      2,446,009

      6,420,283     103,291,803

         19,720

      6,440,003

     13,985,397

    117,277,200

     41,036,002

              0

     41,036,002
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Schedule Page: 310     Line No.: 1     Column: c
3rd Revised Rate Schedule FERC No. 184 effective May 2009.  
Schedule Page: 310     Line No.: 1     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 2     Column: c
2nd Revised Rate Schedule FERC No. 186 effective May 2009.  
Schedule Page: 310     Line No.: 2     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 3     Column: c
3rd Revised Rate Schedule FERC No. 186 effective May 2009. 
Schedule Page: 310     Line No.: 3     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 4     Column: c
3rd Revised Rate Schedule FERC No. 187 effective May 2009.  
Schedule Page: 310     Line No.: 4     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 5     Column: c
2nd Revised Rate Schedule FERC No. 197 effective May 2009.  
Schedule Page: 310     Line No.: 5     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 6     Column: c
3rd Revised Rate Schedule FERC No. 188 effective May 2009.  
Schedule Page: 310     Line No.: 6     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause.  
Schedule Page: 310     Line No.: 7     Column: c
3rd Revised Rate Schedule FERC No. 189 effective May 2009.  
Schedule Page: 310     Line No.: 7     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause.  
Schedule Page: 310     Line No.: 8     Column: c
3rd Revised Rate Schedule FERC No. 190 effective May 2009.  
Schedule Page: 310     Line No.: 8     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 9     Column: c
3rd Revised Rate Schedule FERC No. 161 effective May 2009.  
Schedule Page: 310     Line No.: 9     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 10     Column: c
3rd Revised Rate Schedule FERC No. 157 effective May 2009.  
Schedule Page: 310     Line No.: 10     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 11     Column: c
3rd Revised Rate Schedule FERC No. 83 effective May 2009.  
Schedule Page: 310     Line No.: 11     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
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Schedule Page: 310     Line No.: 12     Column: c
4th Revised Rate Schedule FERC No. 195 effective May 2009.  
Schedule Page: 310     Line No.: 12     Column: j
All amounts in column J (other charges) for RQ's relate to wholesale municipal fuel
adjustment clause. 
Schedule Page: 310     Line No.: 13     Column: b
Market Based Sale
Schedule Page: 310     Line No.: 13     Column: c
(2) FERC Electric Tariff, Original Volume No. 2 through 6/21/2010; effective 6/22/2010 LGE
MBRT Tariff.
Schedule Page: 310     Line No.: 14     Column: b
Market Based Sale of Test Power 
Schedule Page: 310     Line No.: 14     Column: c
(2) FERC Electric Tariff, Original Volume No. 2 through 6/21/2010; effective 6/22/2010 LGE
MBRT Tariff. 
Schedule Page: 310     Line No.: 14     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
1,368 MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
American Electric Power Service Corp. that were credited to the capital project (Account
107) and are excluded from this report. 
Schedule Page: 310     Line No.: 14     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$55,871 of test power was assigned to Kentucky Utilities Company’s off-system sales to
American Electric Power Service Corp. that were credited to the capital project (Account
107) and are excluded from this report. 
Schedule Page: 310.1     Line No.: 1     Column: b
Market Based Sale
Schedule Page: 310.1     Line No.: 1     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.1     Line No.: 2     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.1     Line No.: 2     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 2     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 280
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Associated Electric Coop Inc. that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.1     Line No.: 2     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$9,834 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Associated Electric Coop Inc. that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.1     Line No.: 3     Column: b
Market Based Sale
Schedule Page: 310.1     Line No.: 3     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.1     Line No.: 4     Column: b
Imbalance Energy
Schedule Page: 310.1     Line No.: 4     Column: c
(4) E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.
Schedule Page: 310.1     Line No.: 5     Column: b

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.2

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 563 of 2862

Charnas



Market Based Sale
Schedule Page: 310.1     Line No.: 5     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.1     Line No.: 6     Column: b
Market Based Sale
Schedule Page: 310.1     Line No.: 6     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.1     Line No.: 7     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.1     Line No.: 7     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 7     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 320
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Cargill Power Markets, LLC that were credited to the capital project (Account 107) and are
excluded from this report.
Schedule Page: 310.1     Line No.: 7     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$12,475 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Cargill Power Markets, LLC that were credited to the capital project (Account 107) and are
excluded from this report.
Schedule Page: 310.1     Line No.: 8     Column: b
Market Based Sale
Schedule Page: 310.1     Line No.: 8     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.1     Line No.: 9     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.1     Line No.: 9     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 9     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 316
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Citigroup Energy Inc. that were credited to the capital project (Account 107) and are
excluded from this report. 
Schedule Page: 310.1     Line No.: 9     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$13,931 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Citigroup Energy Inc. that were credited to the capital project (Account 107) and are
excluded from this report.
Schedule Page: 310.1     Line No.: 10     Column: b
Market Based Sale
Schedule Page: 310.1     Line No.: 10     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 11     Column: b
Market Based Sale
Schedule Page: 310.1     Line No.: 11     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.1     Line No.: 12     Column: b
Market Based Sale of Test Power 
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Schedule Page: 310.1     Line No.: 12     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.1     Line No.: 12     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 307
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to Endure
Energy that were credited to the capital project (Account 107) and are excluded from this
report. 
Schedule Page: 310.1     Line No.: 12     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$11,552 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Endure Energy that were credited to the capital project (Account 107) and are excluded
from this report. 
Schedule Page: 310.1     Line No.: 13     Column: b
Energy Imbalance
Schedule Page: 310.1     Line No.: 13     Column: c
(4) E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.
Schedule Page: 310.1     Line No.: 14     Column: b
Cost Based Sale 
Schedule Page: 310.1     Line No.: 14     Column: c
(5) Interchange Agreement FERC Schedule No. 33
Schedule Page: 310.2     Line No.: 1     Column: b
Cost Based Sale of Test Power
Schedule Page: 310.2     Line No.: 1     Column: c
(5) Interchange Agreement FERC Schedule No. 33
Schedule Page: 310.2     Line No.: 1     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 35
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Illinois Municipal Electric Agency that were credited to the capital project (Account 107)
and are excluded from this report. 
Schedule Page: 310.2     Line No.: 1     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$1,900 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Illinois Municipal Electric Agency that were credited to the capital project (Account 107)
and are excluded from this report. 
Schedule Page: 310.2     Line No.: 2     Column: b
Energy Imbalance
Schedule Page: 310.2     Line No.: 2     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.2     Line No.: 3     Column: b
Energy Imbalance Sale of Test Power 
Schedule Page: 310.2     Line No.: 3     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 3     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 689
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Illinois Municipal Electric Agency that were credited to the capital project (Account 107)
and are excluded from this report.  
Schedule Page: 310.2     Line No.: 3     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$68,900 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Illinois Municipal Electric Agency that were credited to the capital project (Account 107)
and are excluded from this report. 
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Schedule Page: 310.2     Line No.: 4     Column: b
Cost Based Sale
Schedule Page: 310.2     Line No.: 4     Column: c
(5) Interchange Agreement FERC Schedule No. 31
Schedule Page: 310.2     Line No.: 5     Column: b
Cost Based Sale of Test Power
Schedule Page: 310.2     Line No.: 5     Column: c
(5) Interchange Agreement FERC Schedule No. 31
Schedule Page: 310.2     Line No.: 5     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 406
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Indiana Municipal Power Agency that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.2     Line No.: 5     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$21,389 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Indiana Municipal Power Agency that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.2     Line No.: 6     Column: b
Energy Imbalance
Schedule Page: 310.2     Line No.: 6     Column: c
(4) E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.
Schedule Page: 310.2     Line No.: 7     Column: b
Energy Imbalance Sale of Test Energy
Schedule Page: 310.2     Line No.: 7     Column: c
(4) E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.
Schedule Page: 310.2     Line No.: 7     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 172
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Kentucky Municipal Power Agency that were credited to the capital project (Account 107)
and are excluded from this report. 
Schedule Page: 310.2     Line No.: 7     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$8,894 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Kentucky Municipal Power Agency that were credited to the capital project (Account 107)
and are excluded from this report. 
Schedule Page: 310.2     Line No.: 8     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company were both owned by E.ON
U.S. LLC. until November 1, 2010.  As of November 1, 2010, Kentucky Utilities Company and
Louisville Gas and Electric Company are both owned by PPL Corporation
Schedule Page: 310.2     Line No.: 8     Column: c
(1) FERC Rate Schedule No. 1.  The Power Supply System Agreement, FERC Docket No.
ER98-111-000
Schedule Page: 310.2     Line No.: 9     Column: b
Financial Swap
Schedule Page: 310.2     Line No.: 10     Column: b
Market Based Sale
Schedule Page: 310.2     Line No.: 10     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.2     Line No.: 11     Column: b
Market Based Sale
Schedule Page: 310.2     Line No.: 11     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
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6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.2     Line No.: 12     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.2     Line No.: 12     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.2     Line No.: 12     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 25
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Midwest Independent Transmission System that were credited to the capital project (Account
107) and are excluded from this report. 
Schedule Page: 310.2     Line No.: 12     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$1,065 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Midwest Independent Transmission System that were credited to the capital project (Account
107) and are excluded from this report. 
Schedule Page: 310.2     Line No.: 13     Column: b
Backup Power
Schedule Page: 310.2     Line No.: 13     Column: c
(6) FERC Electric Tariff FPC 74
Schedule Page: 310.2     Line No.: 14     Column: b
Energy Imbalance Sale of Test Energy
Schedule Page: 310.2     Line No.: 14     Column: c
(4) E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 310.2     Line No.: 14     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 52
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Owensboro Municipal Utilities that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.2     Line No.: 14     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$1,849 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Owensboro Municipal Utilities that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.3     Line No.: 1     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 1     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.3     Line No.: 2     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.3     Line No.: 2     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.3     Line No.: 2     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
4,418 MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
PJM Interconnection Association that were credited to the capital project (Account 107)
and are excluded from this report. 
Schedule Page: 310.3     Line No.: 2     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$180,500 of test power was assigned to Kentucky Utilities Company’s off-system sales to
PJM Interconnection Association that were credited to the capital project (Account 107)
and are excluded from this report. 
Schedule Page: 310.3     Line No.: 3     Column: b
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Market Based Sale
Schedule Page: 310.3     Line No.: 3     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.3     Line No.: 4     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.3     Line No.: 4     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.3     Line No.: 4     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 3
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
Progress Energy Carolinas Inc that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.3     Line No.: 4     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$173 of test power was assigned to Kentucky Utilities Company’s off-system sales to
Progress Energy Carolinas Inc that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.3     Line No.: 5     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 5     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.3     Line No.: 6     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 6     Column: c
(2) FERC Electric Tariff, Original Volume No. 2 through 6/21/2010; effective 6/22/2010 LGE
MBRT Tariff.
Schedule Page: 310.3     Line No.: 7     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 7     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.3     Line No.: 8     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 8     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.3     Line No.: 9     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.3     Line No.: 9     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.3     Line No.: 9     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
1,471 MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to
the Tennessee Valley Authority  that were credited to the capital project (Account 107)
and are excluded from this report. 
Schedule Page: 310.3     Line No.: 9     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$66,382 of test power was assigned to Kentucky Utilities Company’s off-system sales to the
Tennessee Valley Authority  that were credited to the capital project (Account 107) and
are excluded from this report. 
Schedule Page: 310.3     Line No.: 10     Column: b
Market Based Sale

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.7

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 568 of 2862

Charnas



Schedule Page: 310.3     Line No.: 10     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.3     Line No.: 11     Column: b
Market Based Sale of Test Power 
Schedule Page: 310.3     Line No.: 11     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff. 
Schedule Page: 310.3     Line No.: 11     Column: g
In May 2010, a newly constructed generating unit began producing test power.  In 2010, 301
MWHs of test power was assigned to Kentucky Utilities Company’s off-system sales to The
Energy Authority that were credited to the capital project (Account 107) and are excluded
from this report. 
Schedule Page: 310.3     Line No.: 11     Column: i
In May 2010, a newly constructed generating unit began producing test power.  In 2010,
$10,130 of test power was assigned to Kentucky Utilities Company’s off-system sales to The
Energy Authority that were credited to the capital project (Account 107) and are excluded
from this report. 
Schedule Page: 310.3     Line No.: 12     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 12     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
Schedule Page: 310.3     Line No.: 13     Column: b
Market Based Sale
Schedule Page: 310.3     Line No.: 13     Column: c
(3)FERC Electric Tariff, Second Revised Volume No. 3 through 6/21/2010; effective
6/22/2010 LGE MBRT Short Form Tariff.
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Account Amount for

(c)(b)(a)
Current Year Previous Year

Amount for
If the amount for previous year is not derived from previously reported figures, explain in footnote.

1. POWER PRODUCTION EXPENSES   1
A. Steam Power Generation   2
Operation   3
(500) Operation Supervision and Engineering   4       3,812,215      5,052,876
(501) Fuel   5     415,456,996    456,018,872
(502) Steam Expenses   6      12,683,781     15,369,118
(503) Steam from Other Sources   7
(Less) (504) Steam Transferred-Cr.   8
(505) Electric Expenses   9       5,475,237      6,019,436
(506) Miscellaneous Steam Power Expenses  10      17,161,081     18,657,073
(507) Rents  11          14,886
(509) Allowances  12       1,076,442        465,665
TOTAL Operation (Enter Total of Lines 4 thru 12)  13     455,665,752    501,597,926
Maintenance  14
(510) Maintenance Supervision and Engineering  15       8,032,502      7,827,044
(511) Maintenance of Structures  16       5,465,692      5,750,632
(512) Maintenance of Boiler Plant  17      30,085,584     33,706,581
(513) Maintenance of Electric Plant  18      10,030,450      7,472,160
(514) Maintenance of Miscellaneous Steam Plant  19       1,186,672      2,338,458
TOTAL Maintenance (Enter Total of Lines 15 thru 19)  20      54,800,900     57,094,875
TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20)  21     510,466,652    558,692,801
B. Nuclear Power Generation  22
Operation  23
(517) Operation Supervision and Engineering  24
(518) Fuel  25
(519) Coolants and Water  26
(520) Steam Expenses  27
(521) Steam from Other Sources  28
(Less) (522) Steam Transferred-Cr.  29
(523) Electric Expenses  30
(524) Miscellaneous Nuclear Power Expenses  31
(525) Rents  32
TOTAL Operation (Enter Total of lines 24 thru 32)  33
Maintenance  34
(528) Maintenance Supervision and Engineering  35
(529) Maintenance of Structures  36
(530) Maintenance of Reactor Plant Equipment  37
(531) Maintenance of Electric Plant  38
(532) Maintenance of Miscellaneous Nuclear Plant  39
TOTAL Maintenance (Enter Total of lines 35 thru 39)  40
TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 & 40)  41
C. Hydraulic Power Generation  42
Operation  43
(535) Operation Supervision and Engineering  44           7,472          7,910
(536) Water for Power  45
(537) Hydraulic Expenses  46
(538) Electric Expenses  47
(539) Miscellaneous Hydraulic Power Generation Expenses  48          66,166         42,443
(540) Rents  49
TOTAL Operation (Enter Total of Lines 44 thru 49)  50          73,638         50,353
C. Hydraulic Power Generation (Continued)  51
Maintenance  52
(541) Mainentance Supervision and Engineering  53         102,893        104,647
(542) Maintenance of Structures  54         304,520        179,432
(543) Maintenance of Reservoirs, Dams, and Waterways  55         204,843         50,194
(544) Maintenance of Electric Plant  56          90,818        188,802
(545) Maintenance of Miscellaneous Hydraulic Plant  57           4,890         14,839
TOTAL Maintenance (Enter Total of lines 53 thru 57)  58         707,964        537,914
TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58)  59         781,602        588,267
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Account Amount for

(c)(b)(a)
Current Year Previous Year

Amount for
If the amount for previous year is not derived from previously reported figures, explain in footnote.

D. Other Power Generation  60
Operation  61
(546) Operation Supervision and Engineering  62         151,335        160,466
(547) Fuel  63      18,240,318     40,065,316
(548) Generation Expenses  64         245,405        293,562
(549) Miscellaneous Other Power Generation Expenses  65         115,234        126,894
(550) Rents  66          30,246
TOTAL Operation (Enter Total of lines 62 thru 66)  67      18,752,292     40,676,484
Maintenance  68
(551) Maintenance Supervision and Engineering  69          94,877         92,453
(552) Maintenance of Structures  70         273,434        411,346
(553) Maintenance of Generating and Electric Plant  71       1,355,144      3,909,806
(554) Maintenance of Miscellaneous Other Power Generation Plant  72         526,041        788,094
TOTAL Maintenance (Enter Total of lines 69 thru 72)  73       2,249,496      5,201,699
TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73)  74      21,001,788     45,878,183
E. Other Power Supply Expenses  75
(555) Purchased Power  76     198,813,399    174,621,937
(556) System Control and Load Dispatching  77       1,770,747      1,948,261
(557) Other Expenses  78         858,038        232,429
TOTAL Other Power Supply Exp (Enter Total of lines 76 thru 78)  79     201,442,184    176,802,627
TOTAL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79)  80     733,692,226    781,961,878
2. TRANSMISSION EXPENSES  81
Operation  82
(560) Operation Supervision and Engineering  83         938,282      1,249,234
(561) Load Dispatching  84       1,142,269      1,465,344
(561.1) Load Dispatch-Reliability  85
(561.2) Load Dispatch-Monitor and Operate Transmission System  86
(561.3) Load Dispatch-Transmission Service and Scheduling  87
(561.4) Scheduling, System Control and Dispatch Services  88           5,367            772
(561.5) Reliability, Planning and Standards Development  89         421,156        730,443
(561.6) Transmission Service Studies  90         -90,921         11,316
(561.7) Generation Interconnection Studies  91
(561.8) Reliability, Planning and Standards Development Services  92             385             55
(562) Station Expenses  93         427,272        742,671
(563) Overhead Lines Expenses  94         382,898        403,446
(564) Underground Lines Expenses  95
(565) Transmission of Electricity by Others  96       2,968,189      3,520,121
(566) Miscellaneous Transmission Expenses  97       5,244,100     11,541,244
(567) Rents  98         151,270        138,597
TOTAL Operation (Enter Total  of lines 83 thru 98)  99      11,590,267     19,803,243
Maintenance 100
(568) Maintenance Supervision and Engineering 101
(569) Maintenance of Structures 102
(569.1) Maintenance of Computer Hardware 103
(569.2) Maintenance of Computer Software 104
(569.3) Maintenance of Communication Equipment 105
(569.4) Maintenance of Miscellaneous Regional Transmission Plant 106
(570) Maintenance of Station Equipment 107       1,328,766      1,374,877
(571) Maintenance of Overhead Lines 108       4,955,410      5,044,766
(572) Maintenance of Underground Lines 109
(573) Maintenance of Miscellaneous Transmission Plant 110         383,109        408,213
TOTAL Maintenance (Total of lines 101 thru 110) 111       6,667,285      6,827,856
TOTAL Transmission Expenses (Total of lines 99 and 111) 112      18,257,552     26,631,099
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Account Amount for

(c)(b)(a)
Current Year Previous Year

Amount for
If the amount for previous year is not derived from previously reported figures, explain in footnote.

3. REGIONAL MARKET EXPENSES 113
Operation 114
(575.1) Operation Supervision 115
(575.2) Day-Ahead and Real-Time Market Facilitation 116
(575.3) Transmission Rights Market Facilitation 117
(575.4) Capacity Market Facilitation 118
(575.5) Ancillary Services Market Facilitation 119
(575.6) Market Monitoring and Compliance 120
(575.7) Market Facilitation, Monitoring and Compliance Services 121       1,638,767      1,883,682
(575.8) Rents 122
Total Operation (Lines 115 thru 122) 123       1,638,767      1,883,682
Maintenance 124
(576.1) Maintenance of Structures and Improvements 125
(576.2) Maintenance of Computer Hardware 126
(576.3) Maintenance of Computer Software 127
(576.4) Maintenance of Communication Equipment 128
(576.5) Maintenance of Miscellaneous Market Operation Plant 129
Total Maintenance (Lines 125 thru 129) 130
TOTAL Regional Transmission and Market Op Expns (Total 123 and 130) 131       1,638,767      1,883,682
4. DISTRIBUTION EXPENSES 132
Operation 133
(580) Operation Supervision and Engineering 134       2,948,316      1,679,744
(581) Load Dispatching 135         732,823        793,223
(582) Station Expenses 136       1,104,093      1,211,630
(583) Overhead Line Expenses 137       3,661,640      3,134,659
(584) Underground Line Expenses 138          72,193        275,541
(585) Street Lighting and Signal System Expenses 139
(586) Meter Expenses 140       6,331,754      7,565,943
(587) Customer Installations Expenses 141         -52,277        -84,261
(588) Miscellaneous Expenses 142       4,255,583      5,079,901
(589) Rents 143          16,020         15,262
TOTAL Operation (Enter Total of lines 134 thru 143) 144      19,070,145     19,671,642
Maintenance 145
(590) Maintenance Supervision and Engineering 146          75,226        122,617
(591) Maintenance of Structures 147
(592) Maintenance of Station Equipment 148         627,174        794,447
(593) Maintenance of Overhead Lines 149      26,088,493     24,778,802
(594) Maintenance of Underground Lines 150         525,538        651,909
(595) Maintenance of Line Transformers 151         163,309         84,192
(596) Maintenance of Street Lighting and Signal Systems 152          24,802
(597) Maintenance of Meters 153
(598) Maintenance of Miscellaneous Distribution Plant 154       1,890,125       -130,430
TOTAL Maintenance (Total of lines 146 thru 154) 155      29,394,667     26,301,537
TOTAL Distribution Expenses (Total of lines 144 and 155) 156      48,464,812     45,973,179
5. CUSTOMER ACCOUNTS EXPENSES 157
Operation 158
(901) Supervision 159       2,162,211      2,527,610
(902) Meter Reading Expenses 160       3,980,247      4,513,214
(903) Customer Records and Collection Expenses 161      14,908,295     14,571,794
(904) Uncollectible Accounts 162       3,879,137      7,067,022
(905) Miscellaneous Customer Accounts Expenses 163         381,731        514,885
TOTAL Customer Accounts Expenses (Total of lines 159 thru 163) 164      25,311,621     29,194,525
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ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Account Amount for

(c)(b)(a)
Current Year Previous Year

Amount for
If the amount for previous year is not derived from previously reported figures, explain in footnote.

6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 165
Operation 166
(907) Supervision 167         169,903        207,951
(908) Customer Assistance Expenses 168      11,302,051     11,521,815
(909) Informational and Instructional Expenses 169         152,470        174,962
(910) Miscellaneous Customer Service and Informational Expenses 170       2,718,541        376,752
TOTAL Customer Service and Information Expenses (Total 167 thru 170) 171      14,342,965     12,281,480
7. SALES EXPENSES 172
Operation 173
(911) Supervision 174
(912) Demonstrating and Selling Expenses 175           7,959
(913) Advertising Expenses 176          52,319         42,130
(916) Miscellaneous Sales Expenses 177
TOTAL Sales Expenses (Enter Total of lines 174  thru 177) 178          60,278         42,130
8. ADMINISTRATIVE AND GENERAL EXPENSES 179
Operation 180
(920) Administrative and General Salaries 181      17,889,542     20,342,719
(921) Office Supplies and Expenses 182       5,425,432      7,105,951
(Less) (922) Administrative Expenses Transferred-Credit 183       2,091,217      1,624,418
(923) Outside Services Employed 184       6,534,631      6,856,825
(924) Property Insurance 185       3,300,729      4,682,557
(925) Injuries and Damages 186       1,840,624      2,451,761
(926) Employee Pensions and Benefits 187      38,828,205     39,239,991
(927) Franchise Requirements 188           3,490          3,186
(928) Regulatory Commission Expenses 189       1,200,955      1,123,535
(929) (Less) Duplicate Charges-Cr. 190           3,490          3,186
(930.1) General Advertising Expenses 191         760,367        558,382
(930.2) Miscellaneous General Expenses 192       1,949,580      2,381,131
(931) Rents 193       1,970,871      2,199,215
TOTAL Operation (Enter Total of lines 181  thru 193) 194      77,609,719     85,317,649
Maintenance 195
(935) Maintenance of General Plant 196       9,453,795     11,850,104
TOTAL Administrative & General Expenses (Total of lines 194  and 196) 197      87,063,514     97,167,753
TOTAL Elec Op and Maint Expns (Total 80,112,131,156,164,171,178,197) 198     928,831,735    995,135,726
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Schedule Page: 320     Line No.: 90     Column: c
Credit Balance is due to adjustments for transmission studies expenses that were performed
for and billed to Southwest Power Pool.
Schedule Page: 320     Line No.: 141     Column: b
The credit is due to meter tampering charges billed to customers to offset the cost of
meter maintenance. The cost is recorded in several accounts.  
Schedule Page: 320     Line No.: 141     Column: c
The credit is due to meter tampering charges billed to customers to offset the cost of
meter maintenance. The cost is recorded in several accounts. 
Schedule Page: 320     Line No.: 154     Column: b
The credit balance is due to over-accrual of 2009 mountain winter storm in Eastern
Kentucky and Virginia.
Schedule Page: 320     Line No.: 193     Column: b
The balance in Rents (931) was adjusted due to the purchase of KU by PPL in
November 2010.  The balance was adjusted to include amortization of the
purchase accounting adjustment related to the rent commitment for the
Corporate Headquarters building.  The rent commitment amortization
inadvertently charged to Rents in 2010 was reclassified to Other Regulatory
Liabilities (254) in January 2011.  The following reflects the purchase
accounting adjustment:

Rents (931) Without Purchase Accounting  $ 2,230,827 
Purchase Accounting Adjustment - rent commitment        (31,612)
Total for Rents (931)  $ 2,199,215 
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER (Account 555)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

(Including power exchanges)

1.  Report all power purchases made during the year.  Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2.  Enter the name of the seller or other party in an exchange transaction in column (a).  Do not abbreviate or truncate the name or use
acronyms.  Explain in a footnote any ownership interest or affiliation the respondent has with the seller.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning).  In addition, the reliability of requirement service must
be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for long-term firm service.  "Long-term" means five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service).  This category should not be used for long-term firm service firm service
which meets the definition of RQ service.  For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service.  The same as LF service expect that "intermediate-term" means longer than one year but less
than five years.

SF - for short-term service.  Use this category for all firm services, where the duration of each period of commitment for service is one
year or less.

LU - for long-term service from a designated generating unit.  "Long-term" means five years or longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

IU - for intermediate-term service from a designated generating unit.  The same as LU service expect that "intermediate-term" means
longer than one year but less than five years.

EX - For exchanges of electricity.  Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

OS - for other service.  Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote for each adjustment.

N/AN/AN/AAmeren Energy Marketing Company (1)OS   1

N/AN/AN/AAmerican Electric Power Service Corp (1)OS   2

N/AN/AN/AAssociated Electric Coop Inc (1)OS   3

N/AN/AN/ABluegrass Generation Company LLC (5)OS   4

N/AN/AN/ABluegrass Generation Company LLC (5)AD   5

N/AN/AN/ABluegrass Generation Company LLC (5)AD   6

N/AN/AN/ACargill Power Markets, LLC (1)OS   7

N/AN/AN/ACitigroup Energy Inc. (1)OS   8

N/AN/AN/AConstellation Energy Conds. Group Inc. (1)OS   9

N/AN/AN/AEDF Trading North America, LLC (1)OS  10

N/AN/AN/AEast Kentucky Power Coop. Inc. (1)OS  11

N/AN/AN/AEast Kentucky Power Coop. Inc. (1)OS  12

N/AN/AN/AIllinois Municipal Electric Agency (4)OS  13

N/AN/AN/AIllinois Municipal Electric Agency (1)OS  14

FERC FORM NO. 1 (ED. 12-90) Page 326

Total

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 576 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER(Account 555)  (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)
Purchased (j+k+l)Total 

COST/SETTLEMENT OF POWER

($) ($) ($)

(Including power exchanges)

POWER EXCHANGES
MegaWatt Hours

Received
MegaWatt Hours

Delivered
(l) (m)

of Settlement ($)

AD - for out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7.  Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (l). Explain in a footnote all components of the amount shown in column (l).  Report in column (m)
the total charge shown on bills received as settlement by the respondent.  For power exchanges, report in column (m) the settlement
amount for the net receipt of energy.  If more energy was delivered than received, enter a negative amount.  If the settlement amount (l)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.
8.  The data in column (g) through (m) must be totalled on the last line of the schedule.  The total amount in column (g) must be
reported as Purchases on Page 401, line 10.  The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12.  The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.
9.  Footnote entries as required and provide explanations following all required data.

      5,136,816       5,136,816    1        119,561

        520,919         520,919    2         11,782

        640,790         640,790    3         13,979

        108,849         108,849    4          1,510

             43              43    5

            126             126    6

        768,155         768,155    7         17,580

         61,776          61,776    8          1,566

        145,225         145,225    9          3,800

      6,389,494       6,389,494   10         85,177

         33,750          33,750   11            675

          2,032           2,032   12             20

          3,544           3,544   13            137

         10,963          10,963   14            481
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER (Account 555)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

(Including power exchanges)

1.  Report all power purchases made during the year.  Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2.  Enter the name of the seller or other party in an exchange transaction in column (a).  Do not abbreviate or truncate the name or use
acronyms.  Explain in a footnote any ownership interest or affiliation the respondent has with the seller.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning).  In addition, the reliability of requirement service must
be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for long-term firm service.  "Long-term" means five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service).  This category should not be used for long-term firm service firm service
which meets the definition of RQ service.  For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service.  The same as LF service expect that "intermediate-term" means longer than one year but less
than five years.

SF - for short-term service.  Use this category for all firm services, where the duration of each period of commitment for service is one
year or less.

LU - for long-term service from a designated generating unit.  "Long-term" means five years or longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

IU - for intermediate-term service from a designated generating unit.  The same as LU service expect that "intermediate-term" means
longer than one year but less than five years.

EX - For exchanges of electricity.  Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

OS - for other service.  Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote for each adjustment.

N/AN/AN/AIndiana Municipal Power Agency (1)OS   1

N/AN/AN/AIndiana Municipal Power Agency (4)OS   2

N/AN/AN/AKentucky Municipal Power Agency (3)OS   3

N/AN/AN/AKentucky Municipal Power Agency (3)AD   4

N/AN/AN/ALouisville Gas & Electric Co. (2)SF   5

N/AN/AN/AMerrill Lynch Commodities, Inc. (1)OS   6

N/AN/AN/AMidwest Independent Transmission Oper. (1)OS   7

N/AN/AN/AOhio Valley Electric Corporation (6)OS   8

N/AN/AN/AOhio Valley Electric Corporation (6)AD   9

280189Owensboro Municipal Utilities (7)RQ  10

N/AN/AN/AOwensboro Municipal Utilities (7)AD  11

N/AN/AN/AOwensboro Municipal Utilities (3)OS  12

N/AN/AN/APJM Interconnection Association (1)OS  13

N/AN/AN/AProgressive Energy Carolinas Inc. (1)OS  14

FERC FORM NO. 1 (ED. 12-90) Page 326.1
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER(Account 555)  (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)
Purchased (j+k+l)Total 

COST/SETTLEMENT OF POWER

($) ($) ($)

(Including power exchanges)

POWER EXCHANGES
MegaWatt Hours

Received
MegaWatt Hours

Delivered
(l) (m)

of Settlement ($)

AD - for out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7.  Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (l). Explain in a footnote all components of the amount shown in column (l).  Report in column (m)
the total charge shown on bills received as settlement by the respondent.  For power exchanges, report in column (m) the settlement
amount for the net receipt of energy.  If more energy was delivered than received, enter a negative amount.  If the settlement amount (l)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.
8.  The data in column (g) through (m) must be totalled on the last line of the schedule.  The total amount in column (g) must be
reported as Purchases on Page 401, line 10.  The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12.  The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.
9.  Footnote entries as required and provide explanations following all required data.

      1,271,619       1,271,619    1         47,930

            271             271    2             11

        160,539         160,539    3          3,656

            213             213    4              7

     99,275,772      99,275,772    5      4,709,981

        131,609         131,609    6          3,170

        255,049         255,049    7          7,389

      7,886,336       9,236,572      17,122,908    8        373,139

        -25,857         -25,857    9

      8,695,690      19,921,899      28,617,589   10        580,296

         12,264          12,264   11

        194,372         194,372   12          4,348

     11,443,463      11,443,463   13        233,866

          3,800           3,800   14            100
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER (Account 555)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

Name of Company or Public Authority

(c)(b)(a)

FERC Rate
Monthly Billing

Average

(d)

Statistical

cation
Classifi- Schedule or

Tariff Number Demand (MW)
(e) (f)

(Footnote Affiliations)

Actual Demand (MW)
Average Average

Monthly NCP Demand Monthly CP Demand

(Including power exchanges)

1.  Report all power purchases made during the year.  Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.
2.  Enter the name of the seller or other party in an exchange transaction in column (a).  Do not abbreviate or truncate the name or use
acronyms.  Explain in a footnote any ownership interest or affiliation the respondent has with the seller.
3.  In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service.  Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning).  In addition, the reliability of requirement service must
be the same as, or second only to, the supplier’s service to its own ultimate consumers.

LF - for long-term firm service.  "Long-term" means five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service).  This category should not be used for long-term firm service firm service
which meets the definition of RQ service.  For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service.  The same as LF service expect that "intermediate-term" means longer than one year but less
than five years.

SF - for short-term service.  Use this category for all firm services, where the duration of each period of commitment for service is one
year or less.

LU - for long-term service from a designated generating unit.  "Long-term" means five years or longer.  The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

IU - for intermediate-term service from a designated generating unit.  The same as LU service expect that "intermediate-term" means
longer than one year but less than five years.

EX - For exchanges of electricity.  Use this category for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

OS - for other service.  Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year.  Describe the nature
of the service in a footnote for each adjustment.

N/AN/AN/ASempra Energy Trading Corp. (1)OS   1

N/AN/AN/ASouthern Company Services, Inc. (1)OS   2

N/AN/AN/AThe Energy Authority (1)OS   3

N/AN/AN/ATennessee Valley Authority (1)OS   4

N/AN/AN/ATennessee Valley Authority (1)OS   5

N/AN/AN/AUnion Electric Co (d/b/a Ameren MO) (1)OS   6

N/AN/AN/AWestar Energy, Inc. (1)OS   7

Inadvertent Interchange   8

   9

  10

  11

  12

  13

  14

FERC FORM NO. 1 (ED. 12-90) Page 326.2
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASED POWER(Account 555)  (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

MegaWatt Hours

(i)(h)(g) (j)

Demand Charges Energy Charges Other Charges

(k)
Purchased (j+k+l)Total 

COST/SETTLEMENT OF POWER

($) ($) ($)

(Including power exchanges)

POWER EXCHANGES
MegaWatt Hours

Received
MegaWatt Hours

Delivered
(l) (m)

of Settlement ($)

AD - for out-of-period adjustment.  Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years.  Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.
5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.
6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.
7.  Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (l). Explain in a footnote all components of the amount shown in column (l).  Report in column (m)
the total charge shown on bills received as settlement by the respondent.  For power exchanges, report in column (m) the settlement
amount for the net receipt of energy.  If more energy was delivered than received, enter a negative amount.  If the settlement amount (l)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.
8.  The data in column (g) through (m) must be totalled on the last line of the schedule.  The total amount in column (g) must be
reported as Purchases on Page 401, line 10.  The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12.  The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.
9.  Footnote entries as required and provide explanations following all required data.

         20,625          20,625    1            375

         39,832          39,832    2            848

        327,526         327,526    3          7,886

        121,468         121,468    4          2,030

         69,387          69,387    5            641

      1,659,761       1,659,761    6         37,551

         97,245          97,245    7          1,565

         74,374        172,820    8

   9

  10

  11

  12

  13

  14
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Schedule Page: 326     Line No.: 1     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 1     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 2     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 2     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 3     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 3     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 4     Column: b
Energy Imbalance
Schedule Page: 326     Line No.: 4     Column: c
(5) FERC Electric Tariff, Original Volume No. 2, Service Agreement No. 255.
Schedule Page: 326     Line No.: 5     Column: b
December 2008 correction made in 2010.
Schedule Page: 326     Line No.: 5     Column: c
(5) FERC Electric Tariff, Original Volume No. 2, Service Agreement No. 255.
Schedule Page: 326     Line No.: 5     Column: l
December 2008 correction made in 2010. 
Schedule Page: 326     Line No.: 6     Column: b
March 2009 correction made in 2010. 
Schedule Page: 326     Line No.: 6     Column: c
(5) FERC Electric Tariff, Original Volume No. 2, Service Agreement No. 255.
Schedule Page: 326     Line No.: 6     Column: l
March 2009 correction made in 2010. 
Schedule Page: 326     Line No.: 7     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 7     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 8     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 8     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 9     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 9     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 10     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 10     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 11     Column: b
Market Based Purchase
Schedule Page: 326     Line No.: 11     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 12     Column: b
Emergency Power
Schedule Page: 326     Line No.: 12     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326     Line No.: 13     Column: b
Market Based Purchase
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Schedule Page: 326     Line No.: 13     Column: c
(4) Interchange Agreement FERC Schedule No. 33 
Schedule Page: 326     Line No.: 14     Column: b
Energy Imbalance 
Schedule Page: 326     Line No.: 14     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 1     Column: b
Cost Based Purchase
Schedule Page: 326.1     Line No.: 1     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 2     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 2     Column: c
(4) Interchange Agreement FERC Schedule No. 31 
Schedule Page: 326.1     Line No.: 3     Column: b
Energy Imbalance 
Schedule Page: 326.1     Line No.: 3     Column: c
(3) E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.
Schedule Page: 326.1     Line No.: 4     Column: b
December 2009 correction made in 2010. 
Schedule Page: 326.1     Line No.: 4     Column: c
(3) E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.
Schedule Page: 326.1     Line No.: 4     Column: g
December 2009 correction made in 2010. 
Schedule Page: 326.1     Line No.: 4     Column: l
December 2009 correction made in 2010. 
Schedule Page: 326.1     Line No.: 5     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company were both owned by E.ON
U.S. LLC until November 1, 2010.  As of November 1, 2010, Kentucky Utilities Company and
Louisville Gas and Electric Company are owned by PPL Corporation.
Schedule Page: 326.1     Line No.: 5     Column: c
(2) FERC Rate Schedule No. 1.  The Power Supply System Agreement, FERC Docket No.
ER98-111-000
Schedule Page: 326.1     Line No.: 6     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 6     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 7     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 7     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 8     Column: a
OVEC 3rd Revised Rate Schedule FERC No. 4.  The Company owns 2.5% of the common stock of
Ohio Valley Electric Corporation (OVEC).  Purchase of surplus power pursuant to Article 4
of the Amended and Restated Inter-company Power Agreement among OVEC and Sponsoring
Companies dated March 13, 2006 
Schedule Page: 326.1     Line No.: 8     Column: b
Surplus Power
Schedule Page: 326.1     Line No.: 8     Column: c
(6) Purchase of surplus power pursuant to Article 4 of the Amended and Restated
Inter-company Power Agreement among OVEC and Sponsoring Companies dated March 13, 2006.
Schedule Page: 326.1     Line No.: 9     Column: a
OVEC 3rd Revised Rate Schedule FERC No. 4.  The Company owns 2.5% of the common stock of
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This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011
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Ohio Valley Electric Corporation (OVEC).  Purchase of surplus power pursuant to Article 4
of the Amended and Restated Inter-company Power Agreement among OVEC and Sponsoring
Companies dated March 13, 2006 
Schedule Page: 326.1     Line No.: 9     Column: b
December 2009 true-up of accrual estimate for both energy and demand charges booked in
2010.
Schedule Page: 326.1     Line No.: 9     Column: c
(6) Purchase of surplus power pursuant to Article 4 of the Amended and Restated
Inter-company Power Agreement among OVEC and Sponsoring Companies dated March 13, 2006.
Schedule Page: 326.1     Line No.: 9     Column: l
December 2009 true-up of accrual estimates for both energy (-$32,327) and demand charges
($6,470) made in 2010. 
Schedule Page: 326.1     Line No.: 10     Column: c
(7) FERC Electric Tariff FPC 74
Schedule Page: 326.1     Line No.: 10     Column: d
Kentucky Utilities Company's contract with Owensboro Municipal Utilities ended on May 16,
2010.  Information to calculate the supplier's Average Monthly Billing Demand (MW) was
only available for the first four months of the year.    
Schedule Page: 326.1     Line No.: 10     Column: e
Kentucky Utilities Company's contract with Owensboro Municipal Utilities ended on May 16,
2010.  Information to calculate the supplier's Actual Average Monthly NCP Demand was only
available for the first four months of the year.   
Schedule Page: 326.1     Line No.: 10     Column: f
The supplier's system monthly peak is not available to Kentucky Utilities Company. 
Schedule Page: 326.1     Line No.: 11     Column: b
December 2009 true-up of accrual estimate for both energy and demand charges booked in
2010.
Schedule Page: 326.1     Line No.: 11     Column: c
(7) FERC Electric Tariff FPC 74
Schedule Page: 326.1     Line No.: 11     Column: l
December 2009 true-up of accrual estimates for both energy (-$60,485) and demand charges
($72,749) made in 2010. 
Schedule Page: 326.1     Line No.: 12     Column: b
Energy Imbalance 
Schedule Page: 326.1     Line No.: 12     Column: c
(3) E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 326.1     Line No.: 13     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 13     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.1     Line No.: 14     Column: b
Market Based Purchase
Schedule Page: 326.1     Line No.: 14     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.2     Line No.: 1     Column: b
Market Based Purchase
Schedule Page: 326.2     Line No.: 1     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.2     Line No.: 2     Column: b
Market Based Purchase
Schedule Page: 326.2     Line No.: 2     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.2     Line No.: 3     Column: b
Market Based Purchase
Schedule Page: 326.2     Line No.: 3     Column: c
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(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.2     Line No.: 4     Column: b
Market Based Purchase
Schedule Page: 326.2     Line No.: 4     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.2     Line No.: 5     Column: b
Emergency Power 
Schedule Page: 326.2     Line No.: 5     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.2     Line No.: 6     Column: b
Market Based Purchase
Schedule Page: 326.2     Line No.: 6     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.
Schedule Page: 326.2     Line No.: 7     Column: b
Market Based Purchase
Schedule Page: 326.2     Line No.: 7     Column: c
(1) FERC-approved tariff and/or rate schedule as on file with the Commission.

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456.1)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X 12/12/2011

2010/Q4

Line
 No.

Payment By

(c)(b)(a) (d)

Statistical

cation
Classifi-

(Footnote Affiliation)

(Including transactions referred to as 'wheeling')

(Company of Public Authority)
(Footnote Affiliation)

(Company of Public Authority)
(Footnote Affiliation)

(Company of Public Authority)
Energy Received From Energy Delivered To

1.  Report all transmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarter.
2.  Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b) and (c).
3.  Report in column (a) the company or public authority that paid for the transmission service.  Report in column (b) the company or
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority.  Do not abbreviate or truncate name or use acronyms.  Explain in a footnote
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (c)
4. In column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Transmission Service, OLF - Other Long-Term Firm Transmission Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Out-of-Period Adjustments. Use this code
for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General Instruction for definitions of codes.

East Kentucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Cooperative FNO   1

East Kentucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Cooperative AD   2

East Kentucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Cooperative NF   3

Tennessee Valley Authority Tennessee Valley Authority Tennessee Valley Authority OLF   4

Tennessee Valley Authority Tennessee Valley Authority Tennessee Valley Authority AD   5

Tennessee Valley Authority Tennessee Valley Authority Tennessee Valley Authority NF   6

Tennessee Valley Authority Tennessee Valley Authority Tennessee Valley Authority AD   7

Big Rivers Electric Corporation Big Rivers Electric Corporation Big Rivers Electric Corporation FNO   8

Big Rivers Electric Corporation Big Rivers Electric Corporation Big Rivers Electric Corporation AD   9

Big Rivers Electric Corporation Big Rivers Electric Corporation Big Rivers Electric Corporation NF  10

Kentucky Municipal Power Agency Midwest ISO Kentucky Municipal Power Agency FNO  11

Kentucky Municipal Power Agency N/A N/A OS  12

Owensboro Municipal Utilities Owensboro Municipal Utilities Various FNO  13

Owensboro Municipal Utilities Owensboro Municipal Utilities Various LFP  14

Owensboro Municipal Utilities Owensboro Municipal Utilities Various SFP  15

Owensboro Municipal Utilities Owensboro Municipal Utilities Various NF  16

KU/LG&E Various Various NF  17

KU/LG&E Various Various SFP  18

KU/LG&E Various Various LFP  19

Cargill Power Markets, LLC Various Various SFP  20

Cargill Power Markets, LLC Various Various AD  21

Cargill Power Markets, LLC Various Various NF  22

Ameren Energy Marketing Various Various SFP  23

Ameren Energy Marketing Various Various AD  24

American Electric Power Service Corporation Various Various NF  25

American Electric Power Service Corporation Various Various AD  26

Eagle Energy Various Various NF  27

The Energy Authority Various Various NF  28

Constellation Energy Commodities Group PJM Tennessee Valley Authority SFP  29

Constellation Energy Commodities Group PJM Tennessee Valley Authority AD  30

City of Barbourville Various City of Barbourville FNO  31

City of Barbourville Various City of Barbourville AD  32

City of Bardstown Various City of Bardstown FNO  33

City of Bardstown Various City of Bardstown AD  34
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456)(Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

(Including transactions reffered to as 'wheeling')

FERC Rate
Schedule of

Tariff Number
(e)

Point of Receipt
(Subsatation or Other

Designation)
(f)

Point of Delivery
(Substation or Other

(g)

Billing
Demand
(MW)

(h)

TRANSFER OF ENERGY
MegaWatt Hours

Received
(i)

Delivered
(j)

MegaWatt Hours
Designation)

5.  In column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract
designations under which service, as identified in column (d), is provided.
6.  Report receipt and delivery locations for all single contract path, "point to point" transmission service.  In column (f), report the
designation for the substation, or other appropriate identification for where energy was received as specified in the contract.  In column
(g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the
contract.
7.  Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract.  Demand
reported in column (h) must be in megawatts.  Footnote any demand not stated on a megawatts basis and explain.
8.  Report in column (i) and (j) the total megawatthours received and delivered.

East Kentucky PowerLGE/KU Joint East Kentucky Power             343       2,235,413       2,170,731    1

East Kentucky PowerLGE/KU Joint East Kentucky Power    2

East Kentucky PowerLGE/KU Joint East Kentucky Power    3

TVASA 11 TVA              51         356,200         347,659    4

TVASA 11 TVA    5

TVALGE/KU Joint TVA              53              40    6

TVALGE/KU Joint TVA    7

Big Rivers ElectricLGE/KU Joint Big Rivers Electric               2           9,638           9,167    8

Big Rivers ElectricLGE/KU Joint Big Rivers Electric    9

VariousLGE/KU Joint Various          40,874          38,981   10

VariousSA 13 LGEE.KMPA              76         496,482         481,790   11

N/A402 N/A   12

Owensboro MunicipalSA 15 Various             106         105,597         105,892   13

Owensboro MunicipalSA 15 Various              95         743,255         725,964   14

Owensboro MunicipalLGE/KU Joint Various              69   15

Owensboro MunicipalsLGE/KU Joint Various          44,882          46,356   16

VariousLGE/KU Joint Various   17

VariousLGE/KU Joint Various              61   18

VariousLGE/KU Joint Various              89   19

VariousLGE/KU Joint Various         120,271         116,583   20

VariousLGE/KU Joint Various   21

VariousLGE/KU Joint Various          42,020          41,342   22

VariousLGE/KU Joint Various             289             278   23

VariousLGE/KU Joint Various   24

VariousLGE/KU Joint Various   25

VariousLGE/KU Joint Various   26

VariousLGE/KU Joint Various   27

VariousLGE/KU Joint Various   28

PJMLGE/KU Joint TVA   29

PJMLGE/KU Joint TVA   30

Various184 City of Barbourville              11   31

Various184 City of Barbourville   32

Various185 City of Bardstown              20   33

Various185 City of Bardstown   34
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456) (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

(m)(l)(k) (n)
(k+l+m)

Total Revenues ($)

(Including transactions reffered to as 'wheeling')

($)
Energy Charges

($)
(Other Charges)Demand Charges

($)

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS

9.  In column (k) through (n), report the revenue amounts as shown on bills or vouchers.  In column (k), provide revenues from demand
charges related to the billing demand reported in column (h).  In column (I), provide revenues from energy charges related to the
amount of energy transferred.  In column (m), provide the total revenues from all other charges on bills or vouchers rendered, including
out of period adjustments.  Explain in a footnote all components of the amount shown in column (m).  Report in column (n) the total
charge shown on bills rendered to the entity Listed in column (a).  If no monetary settlement was made, enter zero (11011) in column
(n).  Provide a footnote explaining the nature of the non-monetary settlement, including the amount and type of energy or service
rendered.
10.  The total amounts in columns (i) and (j) must be reported as Transmission Received and Transmission Delivered for annual report
purposes only on Page 401, Lines 16 and 17, respectively.
11.  Footnote entries and provide explanations following all required data.

      2,659,283       2,808,088        148,805    1

       -271,190        -270,913            277    2

         -3,815         -3,815    3

        578,084         616,044         27,672         10,288    4

         12,883          14,023          1,140    5

        -15,156              6        -15,162    6

        -50,457        -50,457    7

         14,817          15,472            655    8

           -905            -905    9

        101,170          3,502         97,668   10

        850,016       1,056,481        206,465   11

       -874,377        -921,267        -46,890   12

        519,494         681,394        161,900   13

        602,389         649,740         47,351   14

        169,156         177,506          8,350   15

        335,436         14,699        320,737   16

        539,944       1,137,435         37,394        560,097   17

        207,631         218,711         11,080   18

      1,031,589       1,082,074         50,485   19

        212,606          6,547        206,059   20

        -39,460        -39,460   21

        121,145          5,774        115,371   22

          1,551           1,625             74   23

           -299            -299   24

            -25             -25   25

           -257            -257   26

          1,079             45          1,034   27

            137              5            132   28

            -91             -91   29

         -5,578          -5,578   30

        149,530         153,142          3,612   31

         -6,600          -6,600   32

        255,666         261,846          6,180   33

        -11,313         -11,313   34
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TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456.1)

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company X 12/12/2011

2010/Q4

Line
 No.

Payment By

(c)(b)(a) (d)

Statistical

cation
Classifi-

(Footnote Affiliation)

(Including transactions referred to as 'wheeling')

(Company of Public Authority)
(Footnote Affiliation)

(Company of Public Authority)
(Footnote Affiliation)

(Company of Public Authority)
Energy Received From Energy Delivered To

1.  Report all transmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarter.
2.  Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b) and (c).
3.  Report in column (a) the company or public authority that paid for the transmission service.  Report in column (b) the company or
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority.  Do not abbreviate or truncate name or use acronyms.  Explain in a footnote
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (c)
4. In column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Transmission Service, OLF - Other Long-Term Firm Transmission Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Out-of-Period Adjustments. Use this code
for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General Instruction for definitions of codes.

City of Bardwell Various City of Bardwell FNO   1

City of Bardwell Various City of Bardwell AD   2

City of Benhem Various City of Benhem FNO   3

City of Benhem Various City of Benhem AD   4

City of Berea Various City of Berea FNO   5

City of Berea Various City of Berea AD   6

City of Corbin Various City of Corbin FNO   7

City of Corbin Various City of Corbin AD   8

City of Falmouth Various City of Falmouth FNO   9

City of Falmouth Various City of Falmouth AD  10

City of Frankfort Various City of Frankfort FNO  11

City of Frankfort Various City of Frankfort AD  12

City of Madisonville Various City of Madisonville FNO  13

City of Madisonville Various City of Madisonville AD  14

City of Nicholasville Various City of Nicholasville FNO  15

City of Nicholasville Various City of Nicholasville AD  16

City of Paris Various City of Paris FNO  17

City of Paris Various City of Paris AD  18

City of Providence Various City of Providence FNO  19

City of Providence Various City of Providence AD  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

FERC FORM NO. 1 (ED. 12-90) Page 328.1
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456)(Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

(Including transactions reffered to as 'wheeling')

FERC Rate
Schedule of

Tariff Number
(e)

Point of Receipt
(Subsatation or Other

Designation)
(f)

Point of Delivery
(Substation or Other

(g)

Billing
Demand
(MW)

(h)

TRANSFER OF ENERGY
MegaWatt Hours

Received
(i)

Delivered
(j)

MegaWatt Hours
Designation)

5.  In column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract
designations under which service, as identified in column (d), is provided.
6.  Report receipt and delivery locations for all single contract path, "point to point" transmission service.  In column (f), report the
designation for the substation, or other appropriate identification for where energy was received as specified in the contract.  In column
(g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the
contract.
7.  Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract.  Demand
reported in column (h) must be in megawatts.  Footnote any demand not stated on a megawatts basis and explain.
8.  Report in column (i) and (j) the total megawatthours received and delivered.

Various186 City of Bardwell               1    1

Various186 City of Bardwell    2

Various187 City of Benham               1    3

Various187 City of Benham    4

Various197 City of Berea              14    5

Various197 City of Berea    6

Various188 City of Corbin               9    7

Various188 City of Corbin    8

Various189 City of Falmouth               2    9

Various189 City of Falmouth   10

Various190 City of Frankfort              74   11

Various190 City of Frankfort   12

Various161 City of Madisonville              33   13

Various161 City of Madisonville   14

Various157 City of Nicholasvill              20   15

Various157 City of Nicholasvill   16

Various83 City of Paris               1   17

Various83 City of Paris   18

Various195 City of Providence               4   19

Various195 City of Providence   20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456) (Continued)

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

(m)(l)(k) (n)
(k+l+m)

Total Revenues ($)

(Including transactions reffered to as 'wheeling')

($)
Energy Charges

($)
(Other Charges)Demand Charges

($)

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS

9.  In column (k) through (n), report the revenue amounts as shown on bills or vouchers.  In column (k), provide revenues from demand
charges related to the billing demand reported in column (h).  In column (I), provide revenues from energy charges related to the
amount of energy transferred.  In column (m), provide the total revenues from all other charges on bills or vouchers rendered, including
out of period adjustments.  Explain in a footnote all components of the amount shown in column (m).  Report in column (n) the total
charge shown on bills rendered to the entity Listed in column (a).  If no monetary settlement was made, enter zero (11011) in column
(n).  Provide a footnote explaining the nature of the non-monetary settlement, including the amount and type of energy or service
rendered.
10.  The total amounts in columns (i) and (j) must be reported as Transmission Received and Transmission Delivered for annual report
purposes only on Page 401, Lines 16 and 17, respectively.
11.  Footnote entries and provide explanations following all required data.

         12,952          13,268            316    1

           -570            -570    2

         10,263          10,505            242    3

           -402            -402    4

        194,126         198,786          4,660    5

         -8,010          -8,010    6

        122,711         125,683          2,972    7

         -5,383          -5,383    8

         27,411          28,080            669    9

         -1,171          -1,171   10

        975,830         999,407         23,577   11

        -43,129         -43,129   12

        390,668         400,182          9,514   13

        -18,440         -18,440   14

        262,908         269,235          6,327   15

        -11,443         -11,443   16

         71,995          73,815          1,820   17

         -2,271          -2,271   18

         40,658          41,646            988   19

         -1,950          -1,950   20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34
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Schedule Page: 328     Line No.: 1     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 1     Column: m
The total consists of East Kentucky Power Cooperative Schedule 1 and Schedule 2 charges.  
Schedule Page: 328     Line No.: 2     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.    
Schedule Page: 328     Line No.: 2     Column: k
The total consists of a true-up of prior periods, a refund of a certain portion of Open
Access Transmission Tariff Schedule 10 charges for Kentucky Utilities Company and
Louisville Gas and Electric Company and the reversal of a liability recorded in 2007
pertaining to the East Kentucky Power Cooperative (EKPC) Interconnection Agreement with
Kentucky Utilities Company pursuant to a settlement reached with EKPC. 

 True-up   $   9,005
 Schedule 10 Refund   (358,379)
 EKPC Interconnect Adjustment   78,184
    $(271,190)
Schedule Page: 328     Line No.: 2     Column: m
The total consists of a true-up of prior periods for East Kentucky Power Cooperative
Schedule 1 and Schedule 2 charges related to firm transmission. 
Schedule Page: 328     Line No.: 3     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 3     Column: l
The total consists of the amortization of a regulatory asset authorized by the settlement
agreement between Kentucky Utilities Company, Louisville Gas and Electric Company and East
Kentucky Power Cooperative regarding the Network Integration Transmission Service
Agreement.  FERC Docket Nos. ER06-1458-000, ER06-1458-001 and ER06-1458-002. 
Schedule Page: 328     Line No.: 4     Column: d
The OLF transmission service agreement between Kentucky Utilities Company and Tennessee
Valley Authority has a termination date of 12/31/2011.  
Schedule Page: 328     Line No.: 4     Column: m
The total consists of Tennessee Valley Authority Schedule 1 and Schedule 2 charges.  
Schedule Page: 328     Line No.: 5     Column: k
The total consists of a true-up of prior periods. 
Schedule Page: 328     Line No.: 5     Column: m
The total consists of a true-up of prior period Tennessee Valley Authority Schedule 1 and
Schedule 2 charges.  
Schedule Page: 328     Line No.: 6     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 6     Column: l
The total consists in part of a refund of a certain portion of Open Access Transmission
Tariff Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric
Company of $15,466 for 2010.

It also consists of Revenue from Energy charges of $304.

ITO/RC refund   $(15,466) 
Revenue from Energy Charges       304  
    $(15,162) 
Schedule Page: 328     Line No.: 6     Column: m
The total consists of Tennessee Valley Authority Schedule 1 and Schedule 2 charges.  
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Kentucky Utilities Company                                            

This Report is:
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(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.1

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 594 of 2862

Charnas



Schedule Page: 328     Line No.: 7     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.    
Schedule Page: 328     Line No.: 7     Column: l
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(50,457) for prior years.
Schedule Page: 328     Line No.: 8     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 8     Column: m
The total consists of Big Rivers Electric Corporation Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 9     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 328     Line No.: 9     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(905) for prior years. 
Schedule Page: 328     Line No.: 10     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 10     Column: m
The total consists of Big Rivers Electric Corporation Schedule 1 and Schedule 2 charges.  
Schedule Page: 328     Line No.: 11     Column: k
The amount consists of Kentucky Municipal Power Agency transmission revenue of $874,377
and a refund of a certain portion of Open Access Transmission Tariff Schedule 10 charges
for Kentucky Utilities Company and Louisville Gas and Electric Company of $(24,361).
Schedule Page: 328     Line No.: 11     Column: m
The total consists of Kentucky Municipal Power Agency Schedule 1, Schedule 2, Schedule 3,
Schedule 5 and Schedule 6 charges.  
Schedule Page: 328     Line No.: 12     Column: k
The amount consists of Kentucky Municipal Power Agency depancaking credits related to
Kentucky Utilities Company's exit from the MISO, pursuant to Rate Schedule 402 as filed
with and accepted by the FERC. 
Schedule Page: 328     Line No.: 12     Column: m
The total consists of Kentucky Municipal Power Agency Schedule 1 and Schedule 2 charges
for depancaking credits related to Kentucky Utilities Company's exit from the MISO,
pursuant to Rate Schedule 402 as filed with and accepted by the FERC. 
Schedule Page: 328     Line No.: 13     Column: m
The total consists of Owensboro Municipal Utilities Schedule 1, Schedule 2, Schedule 3,
Schedule 5 and Schedule 6 charges.  
Schedule Page: 328     Line No.: 14     Column: m
The total consists of Owensboro Municipal Utilities Schedule 1, Schedule 2, Schedule 3,
Schedule 5 and Schedule 6 charges. 
Schedule Page: 328     Line No.: 15     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 15     Column: m
The total consists of Owensboro Municipal Utilities Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 16     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 16     Column: m
The total consists of Owensboro Municipal Utilities Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 17     Column: a
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Kentucky Utilities Company and Louisville Gas and Electric Company were both owned by E.ON
U.S. LLC until November 1, 2010.  As of November 1, 2010, Kentucky Utilities Company and
Louisville Gas and Electric Company are owned by PPL Corporation. 
Schedule Page: 328     Line No.: 17     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 17     Column: m
The total consists of Schedule 1 and Schedule 2 charges related to various counterparties.
Schedule Page: 328     Line No.: 18     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company were both owned by E.ON
U.S. LLC until November 1, 2010.  As of November 1, 2010, Kentucky Utilities Company and
Louisville Gas and Electric Company are owned by PPL Corporation.
Schedule Page: 328     Line No.: 18     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 18     Column: m
The total consists of Schedule 1 and Schedule 2 charges related to various counterparties.
Schedule Page: 328     Line No.: 19     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company were both owned by E.ON
U.S. LLC until November 1, 2010.  As of November 1, 2010, Kentucky Utilities Company and
Louisville Gas and Electric Company are owned by PPL Corporation.
Schedule Page: 328     Line No.: 19     Column: d
Long-term Firm purchases by Kentucky Utilities Company and Louisville Gas and Electric
Company take place under the Open Access Transmission Tariff with intercompany allocations
for revenues and expenses determined by the Transmission Coordination Agreement between
the Companies. The Tariff is evergreen and the Transmission Coordination Agreement
automatically renews unless terminated.  
Schedule Page: 328     Line No.: 19     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 19     Column: m
The total consists of Schedule 1 and Schedule 2 charges related to various counterparties.
Schedule Page: 328     Line No.: 20     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 20     Column: m
The total consists of Cargill Power Markets, LLC Corporation Schedule 1 and Schedule 2
charges.
Schedule Page: 328     Line No.: 21     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 328     Line No.: 21     Column: l
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(39,460). 
Schedule Page: 328     Line No.: 22     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 22     Column: m
The total consists of Cargill Power Markets, LLC Corporation Schedule 1 and Schedule 2
charges.
Schedule Page: 328     Line No.: 23     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 23     Column: m
The total consists of Ameren Energy Marketing Schedule 1 and Schedule 2 charges.
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Schedule Page: 328     Line No.: 24     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 328     Line No.: 24     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(299) for prior years.
Schedule Page: 328     Line No.: 25     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 25     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(25) for 2010.
Schedule Page: 328     Line No.: 26     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 328     Line No.: 26     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(257) for prior years.
Schedule Page: 328     Line No.: 27     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 27     Column: m
The total consists of Eagle Energy Corporation Schedule 1 and Schedule 2 charges.
Schedule Page: 328     Line No.: 28     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 28     Column: m
The total consists of The Energy Authority Schedule 1 and Schedule 2 charges.
Schedule Page: 328     Line No.: 29     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4.   
Schedule Page: 328     Line No.: 29     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(91) for 2010. 
Schedule Page: 328     Line No.: 30     Column: e
E.ON U.S. OATT FERC Electric Tariff Fourth Rev. Vol. 1 through 6/21/2010; effective
6/22/2010 LGE and KU Joint Pro Forma Open Access Transmission Tariff Schedule 4. 
Schedule Page: 328     Line No.: 30     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(5,578) for prior years.  
Schedule Page: 328     Line No.: 31     Column: e
3rd Revised Rate Schedule FERC No. 184 effective May 2009. 
Schedule Page: 328     Line No.: 31     Column: m
The total consists of the City of Barbourville Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 32     Column: e
3rd Revised Rate Schedule FERC No. 184 effective May 2009. 
Schedule Page: 328     Line No.: 32     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(6,600) for prior years.  
Schedule Page: 328     Line No.: 33     Column: e

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.4

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 597 of 2862

Charnas



3rd Revised Rate Schedule FERC No. 185 effective May 2009. 
Schedule Page: 328     Line No.: 33     Column: m
The total consists of the City of Bardstown Schedule 1 and Schedule 2 charges. 
Schedule Page: 328     Line No.: 34     Column: e
3rd Revised Rate Schedule FERC No. 185 effective May 2009. 
Schedule Page: 328     Line No.: 34     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(11,313) for prior years.
Schedule Page: 328.1     Line No.: 1     Column: e
3rd Revised Rate Schedule FERC No. 186 effective May 2009. 
Schedule Page: 328.1     Line No.: 1     Column: m
The total consists of the City of Bardwell Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 2     Column: e
3rd Revised Rate Schedule FERC No. 186 effective May 2009. 
Schedule Page: 328.1     Line No.: 2     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(570) for prior years.
Schedule Page: 328.1     Line No.: 3     Column: e
3rd Revised Rate Schedule FERC No. 187 effective May 2009. 
Schedule Page: 328.1     Line No.: 3     Column: m
The total consists of the City of Benhem Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 4     Column: e
3rd Revised Rate Schedule FERC No. 187 effective May 2009. 
Schedule Page: 328.1     Line No.: 4     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(402) for prior years. 
Schedule Page: 328.1     Line No.: 5     Column: e
2nd Revised Rate Schedule FERC No. 197 effective May 2009. 
Schedule Page: 328.1     Line No.: 5     Column: m
The total consists of the City of Berea Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 6     Column: e
2nd Revised Rate Schedule FERC No. 197 effective May 2009. 
Schedule Page: 328.1     Line No.: 6     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(8,010) for prior years. 
Schedule Page: 328.1     Line No.: 7     Column: e
3rd Revised Rate Schedule FERC No. 188 effective May 2009.  
Schedule Page: 328.1     Line No.: 7     Column: m
The total consists of the City of Corbin Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 8     Column: e
3rd Revised Rate Schedule FERC No. 188 effective May 2009.  
Schedule Page: 328.1     Line No.: 8     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(5,383) for prior years. 
Schedule Page: 328.1     Line No.: 9     Column: e
3rd Revised Rate Schedule FERC No. 189 effective May 2009.  
Schedule Page: 328.1     Line No.: 9     Column: m
The total consists of the City of Falmouth Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 10     Column: e
3rd Revised Rate Schedule FERC No. 189 effective May 2009.  

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.5

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 598 of 2862

Charnas



Schedule Page: 328.1     Line No.: 10     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(1,171) for prior years. 
Schedule Page: 328.1     Line No.: 11     Column: e
3rd Revised Rate Schedule FERC No. 190 effective May 2009.  
Schedule Page: 328.1     Line No.: 11     Column: m
The total consists of the City of Frankfort Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 12     Column: e
3rd Revised Rate Schedule FERC No. 190 effective May 2009.  
Schedule Page: 328.1     Line No.: 12     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(43,129) for prior years. 
Schedule Page: 328.1     Line No.: 13     Column: e
3rd Revised Rate Schedule FERC No. 161 effective May 2009.  
Schedule Page: 328.1     Line No.: 13     Column: m
The total consists of the City of Madisonville Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 14     Column: e
3rd Revised Rate Schedule FERC No. 161 effective May 2009.  
Schedule Page: 328.1     Line No.: 14     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(18,440) for prior years. 
Schedule Page: 328.1     Line No.: 15     Column: e
3rd Revised Rate Schedule FERC No. 157 effective May 2009.  
Schedule Page: 328.1     Line No.: 15     Column: m
The total consists of the City of Nicholasville Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 16     Column: e
3rd Revised Rate Schedule FERC No. 157 effective May 2009.  
Schedule Page: 328.1     Line No.: 16     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(11,443) for prior years. 
Schedule Page: 328.1     Line No.: 17     Column: e
3rd Revised Rate Schedule FERC No. 83 effective May 2009.  
Schedule Page: 328.1     Line No.: 17     Column: m
The total consists of the City of Paris Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 18     Column: e
3rd Revised Rate Schedule FERC No. 83 effective May 2009.  
Schedule Page: 328.1     Line No.: 18     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(2,271) for prior years.
Schedule Page: 328.1     Line No.: 19     Column: e
4th Revised Rate Schedule FERC No. 195 effective May 2009.  
Schedule Page: 328.1     Line No.: 19     Column: m
The total consists of the City of Providence Schedule 1 and Schedule 2 charges. 
Schedule Page: 328.1     Line No.: 20     Column: e
4th Revised Rate Schedule FERC No. 195 effective May 2009.  
Schedule Page: 328.1     Line No.: 20     Column: k
The total consists of a refund of a certain portion of Open Access Transmission Tariff
Schedule 10 charges for Kentucky Utilities Company and Louisville Gas and Electric Company
of $(1,950) for prior years. 
Schedule Page: 328.1     Line No.: 20     Column: n
This footnote is not to reference this cell, but the total on line 35 column (n). 
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The total amount does not agree to page 300, line 22, column (b) due to intracompany
transmission revenues that must be eliminated in consolidation:

Page 330, line 35, column (n)   $ 10,386,856
Elimination of intracompany transmission revenues   (1,213,433)
Page 300, line 22, column (b)   $  9,173,423  
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TRANSMISSION OF ELECTRICITY BY OTHERS  (Account 565)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No. Name of Company or Public

(d)(c)(a)
Authority (Footnote Affiliations)

TRANSFER OF ENERGY
Magawatt-

hours
Received

Magawatt-

Delivered
hours

EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHERS
Demand
Charges

($)
(e)

Energy
Charges

(f)
($)

Other
Charges

($)
(g)

($)

Total Cost of
Transmission

(h)

(Including transactions referred to as "wheeling")

1. Report all transmission, i.e. wheeling or electricity provided by other electric utilities,  cooperatives, municipalities, other public
authorities, qualifying facilities, and others for the quarter. 
2. In column (a) report each company or public authority that provided transmission service.  Provide the full name of the company,
abbreviate if necessary, but do not truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the
transmission service provider. Use additional columns as necessary to report all companies or public authorities that provided
transmission service for the quarter reported. 
3. In column (b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNS - Firm Network Transmission Service for Self, LFP - Long-Term Firm Point-to-Point Transmission Reservations. OLF - Other
Long-Term Firm Transmission Service, SFP - Short-Term Firm Point-to- Point Transmission Reservations, NF - Non-Firm Transmission
Service, and OS - Other Transmission Service. See General Instructions for definitions of statistical classifications.
4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider  of the transmission service. 
5. Report in column (e), (f) and (g) expenses as shown on bills or vouchers rendered to the respondent. In column (e) report the
demand charges and in column (f) energy charges related to the amount of energy transferred. On column (g) report the total of all
other charges  on bills or vouchers rendered to the respondent, including any out of period adjustments. Explain in a footnote all
components of the amount shown in column (g). Report in column (h) the total charge shown on bills rendered to the respondent. If no
monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non-monetary settlement,
including the amount and type of energy or service rendered.
6. Enter "TOTAL" in column (a) as the last line.
7. Footnote entries and provide explanations following all required data.

Statistical
Classification

(b)

NF         42,678        5,586       37,092     7,759     7,759Midwest ISO   1

AD         -1,777         -333       -1,444Midwest ISO   2

LFP      1,779,090      120,320    1,658,770East Kentucky Power   3

AD         21,841       11,880        9,961East Kentucky Power   4

LFP        658,195       43,179      615,016   239,822   239,822KU/LG&E   5

SFP        305,042       23,466      281,576   131,296   131,296KU/LG&E   6

NF        819,818       43,143      776,675   217,998   217,998KU/LG&E   7

SFP        837,805       26,657      811,148   334,731   334,731PJM Interconnect   8

NF        266,053      164,936      101,117   150,922   150,922PJM Interconnect   9

AD         -2,747       -2,747PJM Interconnect  10

NF          7,448        7,448     1,677     1,677Tennessee Valley Auth  11

NF            108          108        41        41The Energy Authority  12

  13

  14

  15

  16

FERC FORM NO. 1/3-Q (REV. 02-04) Page 332
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Schedule Page: 332     Line No.: 1     Column: g
The total consists of Schedule 1, Schedule 2 and Schedule 26 charges. 
Schedule Page: 332     Line No.: 2     Column: f
The total consists of a true-up of prior period energy charges.
Schedule Page: 332     Line No.: 2     Column: g
The total consists of a true-up of prior period Schedule 1, Schedule 2, Schedule 26
charges and a pass-through of a reduction in Schedule 2 expense for the period of November
2008 - June 2009, as per FERC order ER07-1383-000.

  Schedule 1 true-up:                  $     252
  Schedule 2 true-up:                           611
  Schedule 26 true-up:                           438     
    Pass-through expense reduction:       (1,634)
        $    (333)  
Schedule Page: 332     Line No.: 3     Column: b
The LFP transmission service agreement between East Kentucky Power Cooperative and
Kentucky Utilities Company and Louisville Gas and Electric Company has a termination date
of 9/30/2016. 
Schedule Page: 332     Line No.: 3     Column: g
The total consists of Schedule 1 and Schedule 2 charges.  
Schedule Page: 332     Line No.: 4     Column: g
The total consists of true-ups of Schedule 1 and Schedule 2 charges for prior periods.  
Schedule Page: 332     Line No.: 5     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company were both owned by E.ON
U.S. LLC until November 1, 2010.  As of November 1, 2010, Kentucky Utilities Company and
Louisville Gas and Electric Company are owned by PPL Corporation.  
Schedule Page: 332     Line No.: 5     Column: b
Long-term Firm purchases by Kentucky Utilities Company and Louisville Gas and Electric
Company take place under the Open Access Transmission Tariff with intercompany allocations
for revenues and expenses determined by the Transmission Coordination Agreement between
the Companies. The Tariff is evergreen and the Transmission Coordination Agreement
automatically renews unless terminated. 
Schedule Page: 332     Line No.: 5     Column: g
The total consists of Schedule 1 and Schedule 2 charges. 
Schedule Page: 332     Line No.: 6     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company were both owned by E.ON
U.S. LLC until November 1, 2010.  As of November 1, 2010, Kentucky Utilities Company and
Louisville Gas and Electric Company are owned by PPL Corporation.  
Schedule Page: 332     Line No.: 6     Column: g
The total consists of Schedule 1 and Schedule 2 charges.  
Schedule Page: 332     Line No.: 7     Column: a
Kentucky Utilities Company and Louisville Gas and Electric Company were both owned by E.ON
U.S. LLC until November 1, 2010.  As of November 1, 2010, Kentucky Utilities Company and
Louisville Gas and Electric Company are owned by PPL Corporation.  
Schedule Page: 332     Line No.: 7     Column: g
The total consists of Schedule 1 and Schedule 2 charges.  
Schedule Page: 332     Line No.: 8     Column: g
The total consists of Schedule 1, Schedule 2, Black Start service and charges for other
short-term firm point-to-point transmission without energy.  
Schedule Page: 332     Line No.: 9     Column: g
The total consists of Schedule 1, Schedule 2, Black Start service and charges for other
non-firm point-to-point without energy.  
Schedule Page: 332     Line No.: 10     Column: g
The total consists of true-ups of prior period Schedule 1, Schedule 2, Black Start service
and charges for other non-firm point-to-point without energy.
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 Schedule 1 Non-firm:        $      5
 Schedule 2 Non-firm:            (2,579) 
 Other Non-firm Point-to-Point without energy:       _  (173)
        $ (2,747)  
Schedule Page: 332     Line No.: 13     Column: h
This footnote is not to reference this cell, but the total for column (h).

The total amount does not agree to page 321, line 96, column (b) due to the elimination of
intracompany transmission expenses:

Page 332, the total for column (h)     $ 4,733,554
Elimination of intracompany transmission expenses    (1,213,433)
Page 321, line 96, column (b)     $ 3,520,121
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MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (ELECTRIC)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line Description Amount
(b)(a)No.
        507,358Industry Association Dues   1

Nuclear Power Research Expenses   2
      1,783,232Other Experimental and General Research Expenses   3

Pub & Dist Info to Stkhldrs...expn servicing outstanding Securities   4
        -53,866Oth Expn >=5,000 show purpose, recipient, amount. Group if < $5,000   5
         86,097Water Use Fees   6

Marketing Research & Consulting Expenses   7
         13,995   Chartwell, Inc.   8
         13,950   FGI Research Inc.   9
         12,158   Bellomy Research Inc.  10
          9,130   Websurveyor Corp.  11
          9,077   Miscellaneous  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44

  45

      2,381,131

FERC FORM NO. 1 (ED. 12-94) Page 335
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Schedule Page: 335     Line No.: 5     Column: b
Balance includes an adjustment of $68,391 for miscellaneous bank reconciling items written
off in October 2010.  
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DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 405)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No. Functional Classification

Depreciation

(d)(b)(a)

Amortization of 

Total

(Except amortization of aquisition adjustments)

A.  Summary of Depreciation and Amortization Charges

Expense
(Account 403)

Limited Term
Electric Plant

Amortization of
Other Electric

Plant (Acc 405)
(e) (f)

1.  Report in section A for the year the amounts for :  (b) Depreciation Expense (Account 403; (c) Depreciation Expense for Asset
Retirement Costs (Account 403.1; (d) Amortization of Limited-Term Electric Plant (Account 404);  and (e) Amortization of Other Electric
Plant (Account 405).
2.  Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405).  State the basis used to
compute charges and whether any changes have been made in the basis or rates used from the preceding report year.
3.  Report all available information called for in Section C every fifth year beginning with report year 1971, reporting annually only changes
to columns (c) through (g) from the complete report of the preceding year.
Unless composite depreciation accounting for total depreciable plant is followed, list numerically in column (a) each plant subaccount,
account or functional classification, as appropriate, to which a rate is applied.  Identify at the bottom of Section C the type of plant
included in any sub-account used.
In column (b) report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing
composite total.  Indicate at the bottom of section C the manner in which column balances are obtained.  If average balances, state the
method of averaging used.
For columns (c), (d), and (e) report available information for each plant subaccount, account or functional classification Listed in column
(a).  If plant mortality studies are prepared to assist in estimating average service Lives, show in column (f) the type mortality curve
selected as most appropriate for the account and in column (g), if available, the weighted average remaining life of surviving plant.  If
composite depreciation accounting is used, report available information called for in columns (b) through (g) on this basis.
4.  If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at
the bottom of section C the amounts and nature of the provisions and the plant items to which related.

(Account 404)
(c)

Depreciation
Expense for Asset
Retirement Costs
(Account 403.1)

      6,603,464      6,603,464   1 Intangible Plant

     73,527,640     71,881,337   2 Steam Production Plant       1,646,303

   3 Nuclear Production Plant

        123,150        122,833   4 Hydraulic Production Plant-Conventional             317

   5 Hydraulic Production Plant-Pumped Storage

     17,108,427     17,106,659   6 Other Production Plant           1,768

     10,289,215     10,288,600   7 Transmission Plant             615

     32,649,644     32,647,995   8 Distribution Plant           1,649

   9 Regional Transmission and Market Operation

      5,583,964      5,583,964  10 General Plant

  11 Common Plant-Electric

    145,885,504    137,631,388       6,603,464  12 TOTAL       1,650,652

ACCOUNT                   RATE                PLANT BALANCE                AMORTIZATION
                                                           @12/31/2010
130200                       0 - 5% (1)                    83,453    (2)                                    -
130300                          20%                   14,386,105   (2)                        2,892,489
130310                          10%                    37,812,357   (2)                       3,710,975

Notes: 
(1) Amortization rates vary from 0 to 5%
(2) Resubmitted to restate balance to historical cost prior to purchase accounting.  See footnote for Page 110, Line 2, Column c.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No. Account No.

(c)(b)(a) (d) (e)

C. Factors Used  in Estimating Depreciation Charges
Depreciable
Plant Base

(In Thousands)

Estimated
Avg. Service

Life

Net
Salvage
(Percent)

Applied
Depr. rates

Mortality
Curve
Type

Average
Remaining

Life
(f) (g)

(Percent)

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

  44

  45

  46

  47

  48

  49

  50
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

REGULATORY COMMISSION EXPENSES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description Assessed by

(c)(b)(a)

Total 
Expense for

Expenses 
of

(d)

(Furnish name of regulatory commission or body the Regulatory
docket or case number and a description of the case) Commission Utility Current Year

(b) + (c)

Deferred
in Account
182.3 at 

Beginning of Year
(e)

1.  Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if
being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party.
2.  Report in columns (b) and (c), only the current year's expenses that are not deferred and the current year's amortization of amounts
deferred in previous years.

Federal Energy Regulatory Commission   1
Annual Charge         330,901         330,901   2
2008 Rate Case           8,792           8,792   3

   4
Tennessee Regulatory Authority   5
2008 Rate Filing              25              25   6

   7
State Corporation Commission of Virginia   8
2008 Rate Case          42,730          42,730   9
2010 Rate Case             727             727  10

  11
Kentucky Public Service Commission  12

        997,8772008 Rate Case (Mar-09 to Feb-12)         460,559         460,559  13
2009 Rate Case (Aug-10 to Jul-13)         279,801         279,801  14

  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

REGULATORY COMMISSION EXPENSES (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

(j)(i)(f) (k) (l)

EXPENSES INCURRED DURING YEAR AMORTIZED DURING YEAR
CURRENTLY CHARGED TO

Department Account
No.
(g)

Amount
(h)

Deferred to
Account 182.3

Contra
Account

Amount Deferred in 
Account 182.3

End of Year

3.  Show in column (k) any expenses incurred in prior years which are being amortized.  List in column (a) the period of amortization.
4.  List in column (f), (g), and (h) expenses incurred during year which were charged currently to income, plant, or other accounts.
5.  Minor items (less than $25,000) may be grouped.

   1
Electric    2        330,901928
Electric    3          8,792928

   4
   5

Electric    6             25928
   7
   8

Electric    9         42,730928
Electric   10            727928

  11
  12

        537,318        460,559928Electric   13        460,559928
Electric   14        279,801928

      1,734,767        279,801928      2,014,568Electric   15      1,289,306186
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45

FERC FORM NO. 1 (ED. 12-96) Page 351

46      2,412,841       2,014,568         740,360       2,272,085

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 611 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Description
(b)(a)

Classification

1.  Describe and show below costs incurred and accounts charged during the year for technological research, development, and demonstration (R, D &
D) project initiated, continued or concluded during the year.  Report also support given to others during the year for jointly-sponsored projects.(Identify
recipient regardless of affiliation.) For any R, D & D work carried with others, show separately the respondent's cost for the year and cost chargeable to
others (See definition of research, development, and demonstration in Uniform System of Accounts).
2.  Indicate in column (a) the applicable classification, as shown below:

Classifications:
A.  Electric R, D & D Performed Internally: a.  Overhead
  (1) Generation b.  Underground
    a.  hydroelectric   (3) Distribution
      i. Recreation fish and wildlife   (4) Regional Transmission and Market Operation
      ii Other hydroelectric   (5) Environment (other than equipment)
    b.  Fossil-fuel steam   (6) Other (Classify and include items in excess of $50,000.)
    c.  Internal combustion or gas turbine   (7) Total Cost Incurred
    d.  Nuclear B.  Electric, R, D & D Performed Externally:
    e.  Unconventional generation   (1) Research Support to the electrical Research Council or the Electric
    f.  Siting and heat rejection Power Research Institute
  (2) Transmission

Tailored CollaborationEPRI (1)   1
BSA Power Plant Parameter Derivation Software User's GroupEPRI (1)   2
Tailored CollaborationEPRI (1)   3
CF Artificial Neural Network Short Term Load ForecasterEPRI (1)   4
Annual Membership and Annual Research PortfolioEPRI (1)   5
Annual Membership and Annual Research PortfolioEPRI (1)   6
CF Effluent Guidelines Information Collection and EvaluationEPRI (1)   7
Tailored CollaborationEPRI (1)   8
Biomass Feasibility StudyBlack and Veatch LLC (4)   9
Amortization of Carbon Storage Project Regulatory AssetKentucky Consortium for Carbon Storage (4)  10
Power Flow and Stability AnalysisUniversity of Kentucky Research Foundation (4)  11
Evaluation of Geologic Carbon StorageUniversity of Kentucky Research Foundation (4)  12
Annual MembershipUofL Center for Infrastructure Research (4)  13
Carbon Capturing ResearchUniversity of Kentucky Research Foundation (4)  14
Biomass Feasibility StudyMoore Ventures LLC (4)  15

  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES  (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

AMOUNTS CHARGED IN CURRENT YEAR

(e)(c)

Costs Incurred Internally
Current Year

Costs Incurred Externally
Current Year

(d)
Account Amount

(f)

Unamortized 
Accumulation

(g)

  (2) Research Support to Edison Electric Institute
  (3) Research Support to Nuclear Power Groups
  (4) Research Support to Others (Classify)
  (5) Total Cost Incurred
3.  Include in column (c) all R, D & D items performed internally and in column (d) those items performed outside the company costing $50,000 or more,
briefly describing the specific area of R, D & D (such as safety, corrosion control, pollution, automation, measurement, insulation, type of appliance, etc.).
Group items under $50,000 by classifications and indicate the number of items grouped.  Under Other, (A (6) and B (4)) classify items by type of R, D &
D activity.
4.  Show in column (e) the account number charged with expenses during the year or the account to which amounts were capitalized during the year,
listing Account 107, Construction Work in Progress, first.  Show in column (f) the amounts related to the account charged in column (e)
5.  Show in column (g) the total unamortized accumulating of costs of projects.  This total must equal the balance in Account 188, Research,
Development, and Demonstration Expenditures, Outstanding at the end of the year.
6.  If costs have not been segregated for R, D &D activities or projects, submit estimates for columns (c), (d), and (f) with such amounts identified by
"Est."
7.  Report separately research and related testing facilities operated by the respondent.

   1         12,000 107          12,000
   2          3,600 500           3,600
   3         20,952 500          20,952
   4          9,360 556           9,360
   5         55,665 908          55,665
   6      1,380,471 930       1,380,471
   7         19,500 930          19,500
   8        232,040 930         232,040
   9         72,879 923          72,879
  10         96,038 930          96,038
  11          8,050 561           8,050
  12          5,337 923           5,337
  13         12,500 930          12,500
  14         42,683 930          42,683
  15         21,546 923          21,546
  16
  17
  18      1,992,621       1,992,621
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
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Schedule Page: 352     Line No.: 10     Column: e
The amount reported for account 930 represents the amortization of costs previously
recorded to account 182.
Schedule Page: 352     Line No.: 13     Column: e
The amount reported for account 930 represents the amortization of costs previously
recorded to account 165.
Schedule Page: 352     Line No.: 14     Column: e
The amount reported for account 930 represents the amortization of costs previously
recorded to account 182. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

DISTRIBUTION OF SALARIES AND WAGES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Classification

(c)(b)(a)

Direct Payroll Allocation of Total 

(d)
Distribution Payroll charged for

Clearing Accounts

Report below the distribution of total salaries and wages for the year.  Segregate amounts originally charged to clearing accounts to
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns
provided.  In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation
giving substantially correct results may be used.

Electric   1
Operation   2

     19,196,688Production   3
      2,769,806Transmission   4

Regional Market   5
      9,167,197Distribution   6
      8,535,558Customer Accounts   7
        755,486Customer Service and Informational   8

Sales   9
     15,261,989Administrative and General  10
     55,686,724TOTAL Operation (Enter Total of lines 3 thru 10)  11

Maintenance  12
     12,715,095Production  13
        656,868Transmission  14

Regional Market  15
      5,131,432Distribution  16
      4,252,561Administrative and General  17
     22,755,956TOTAL Maintenance (Total of lines 13 thru 17)  18

Total Operation and Maintenance  19
     31,911,783Production (Enter Total of lines 3 and 13)  20
      3,426,674Transmission (Enter Total of lines 4 and 14)  21

Regional Market (Enter Total of Lines 5 and 15)  22
     14,298,629Distribution (Enter Total of lines 6 and 16)  23
      8,535,558Customer Accounts (Transcribe from line 7)  24
        755,486Customer Service and Informational (Transcribe from line 8)  25

Sales (Transcribe from line 9)  26
     19,514,550Administrative and General (Enter Total of lines 10 and 17)  27

    102,084,825     23,642,145     78,442,680TOTAL Oper. and Maint. (Total of lines 20 thru 27)  28
Gas  29
Operation  30
Production-Manufactured Gas  31
Production-Nat. Gas (Including Expl. and Dev.)  32
Other Gas Supply  33
Storage, LNG Terminaling and Processing  34
Transmission  35
Distribution  36
Customer Accounts  37
Customer Service and Informational  38
Sales  39
Administrative and General  40
TOTAL Operation (Enter Total of lines 31 thru 40)  41
Maintenance  42
Production-Manufactured Gas  43
Production-Natural Gas (Including Exploration and Development)  44
Other Gas Supply  45
Storage, LNG Terminaling and Processing  46
Transmission  47
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Classification

(c)(b)(a)

Direct Payroll Allocation of Total 

(d)
Distribution Payroll charged for

Clearing Accounts

DISTRIBUTION OF SALARIES AND WAGES  (Continued)

Distribution  48
Administrative and General  49
TOTAL Maint. (Enter Total of lines 43 thru 49)  50
Total Operation and Maintenance  51
Production-Manufactured Gas (Enter Total of lines 31 and 43)  52
Production-Natural Gas (Including Expl. and Dev.) (Total lines 32,  53
Other Gas Supply (Enter Total of lines 33 and 45)  54
Storage, LNG Terminaling and Processing (Total of lines 31 thru  55
Transmission (Lines 35 and 47)  56
Distribution (Lines 36 and 48)  57
Customer Accounts (Line 37)  58
Customer Service and Informational (Line 38)  59
Sales (Line 39)  60
Administrative and General (Lines 40 and 49)  61
TOTAL Operation and Maint. (Total of lines 52 thru 61)  62
Other Utility Departments  63
Operation and Maintenance  64

    102,084,825     23,642,145     78,442,680TOTAL All Utility Dept. (Total of lines 28, 62, and 64)  65
Utility Plant  66
Construction (By Utility Departments)  67

     35,765,978     14,922,416     20,843,562Electric Plant  68
Gas Plant  69
Other (provide details in footnote):  70

     35,765,978     14,922,416     20,843,562TOTAL Construction (Total of lines 68 thru 70)  71
Plant Removal (By Utility Departments)  72

      1,849,687        775,058      1,074,629Electric Plant  73
Gas Plant  74
Other (provide details in footnote):  75

      1,849,687        775,058      1,074,629TOTAL Plant Removal (Total of lines 73 thru 75)  76
Other Accounts (Specify, provide details in footnote):  77

      1,344,000        217,734      1,126,266Accounts Receivable (work done for others)  78
         -5,188        -16,738         11,550Miscellaneous Deferred Debits & Preliminary Survey  79

        647,708        203,544        444,164Certain Civic, Political and Related Activities and Other  80
  81
  82
  83
  84
  85
  86
  87
  88
  89
  90
  91
  92
  93
  94

      1,986,520        404,540      1,581,980TOTAL Other Accounts  95
    141,687,010     39,744,159    101,942,851TOTAL SALARIES AND WAGES  96
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End ofKentucky Utilities Company

X 12/12/2011
2010/Q4

Line
 No.

Description of Item(s) Balance at End of

(c)(b)(a)

Balance at End of

AMOUNTS INCLUDED IN ISO/RTO SETTLEMENT STATEMENTS

Quarter 1 Quarter 2
Balance at End of

Quarter 3
(d) (e)

1. The respondent shall report below the details called for concerning amounts it recorded in Account 555, Purchase Power, and Account 447, Sales for
Resale, for items shown on ISO/RTO Settlement Statements. Transactions should be separately netted for each ISO/RTO administered energy market
for purposes of determining whether an entity is a net seller or purchaser in a given hour. Net megawatt hours are to be used as the basis for determining
whether a net purchase or sale has occurred. In each monthly reporting period, the hourly sale and purchase net amounts are to be aggregated and
separately reported in Account 447, Sales for Resale, or Account 555, Purchased Power, respectively.

Balance at End of
Year

Energy   1
   Net Purchases (Account 555)   2       11,698,512       1,855,255        4,281,165       10,114,469
   Net Sales (Account 447)   3           69,706          47,519           80,474           69,706
Transmission Rights   4
Ancillary Services   5
Other Items (list separately)   6

   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43
  44
  45

      11,768,218       1,902,774        4,361,639       10,184,175
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Schedule Page: 397     Line No.: 2     Column: b
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
There was no difference between the different calculation methods in the first quarter of
2010 for purchases recorded in accordance with FERC Order No. 668-A.
Schedule Page: 397     Line No.: 2     Column: c
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
There was no difference between the different calculation methods in the second quarter of
2010 for purchases recorded in accordance with FERC Order No. 668-A.
Schedule Page: 397     Line No.: 2     Column: d
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
There was no difference between the different calculation methods in the third quarter of
2010 for purchases recorded in accordance with FERC Order No. 668-A.
Schedule Page: 397     Line No.: 2     Column: e
Resubmission due to an adjustment made to a future period improperly included in the
fourth quarter of 2010.

The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
There was no difference between the different calculation methods in the fourth quarter of
2010 for purchases recorded in accordance with FERC Order No. 668-A.
Schedule Page: 397     Line No.: 3     Column: b
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
There was no difference between the different calculation methods in the first quarter of
2010 for sales recorded in accordance with FERC Order No. 668-A.
Schedule Page: 397     Line No.: 3     Column: c
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
There was no difference between the different calculation methods in the second quarter of
2010 for sales recorded in accordance with FERC Order No. 668-A.  These amounts do not
include $50,493 in sales sourced by test energy from the commissioning of a new power
plant that were assigned to Account 107 rather than to Account 447. There is no difference
in the Day Ahead and Real Time markets for the sales which were assigned to Account 107.
Schedule Page: 397     Line No.: 3     Column: d
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
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Kentucky Utilities Company                                            

This Report is:
(1)  An Original
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2010/Q4
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Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
There was no difference between the different calculation methods in the third quarter of
2010 for sales recorded in accordance with FERC Order No. 668-A.  These amounts do not
include $20,712 in sales sourced by test energy from the commissioning of a new power
plant that were assigned to Account 107 rather than to Account 447 during the third
quarter. Also, during the third quarter, there was a true-up done for the second quarter
that resulted in declining net sales between the second and third quarters.  There is no
difference in the Day Ahead and Real Time markets for the sales which were assigned to
Account 107.
Schedule Page: 397     Line No.: 3     Column: e
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units.  Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets. 
There was no difference between the different calculation methods in the fourth quarter of
2010 for sales recorded in accordance with FERC Order No. 668-A.  These amounts do not
include $110,362 in sales sourced by test energy from the commissioning of a new power
plant that were assigned to Account 107 rather than to Account 447. There is no difference
in the Day Ahead and Real Time markets for the sales which were assigned to Account 107.
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

PURCHASES AND SALES OF ANCILLARY SERVICES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Type of Ancillary Service
(a)

Report the amounts for each type of ancillary service shown in column (a) for the year as specified in Order No. 888 and defined in the
respondents Open Access Transmission Tariff.

In columns for usage, report usage-related billing determinant and the unit of measure.

(1) On line 1 columns (b), (c), (d), (e), (f) and (g) report the amount of ancillary services purchased and sold during the year.

(2) On line 2 columns (b) (c), (d), (e), (f), and (g) report the amount of reactive supply and voltage control services purchased and sold
during the year.

(3) On line 3 columns (b) (c), (d), (e), (f), and (g) report the amount of regulation and frequency response services purchased and sold
during the year.

(4) On line 4 columns (b), (c), (d), (e), (f), and (g) report the amount of energy imbalance services purchased and sold during the year.

(5) On lines 5 and 6, columns (b), (c), (d), (e), (f), and (g) report the amount of operating reserve spinning and supplement services
purchased and sold during the period.

(6) On line 7 columns (b), (c), (d), (e), (f), and (g) report the total amount of all other types ancillary services purchased or sold during
the year. Include in a footnote and specify the amount for each type of other ancillary service provided.

Number of Units
Unit of

Measure Dollars
(b) (c) (d)

Number of Units
Unit of

Measure Dollars
(e) (f) (g)

Usage - Related Billing Determinant Usage - Related Billing Determinant

Amount Purchased for the Year Amount Sold for the Year

    250,774MWH  4,194,974    215,994MWH  1,084,246Scheduling, System Control and Dispatch  1

    183,270MWH  4,194,974    197,322MWH  1,084,246Reactive Supply and Voltage  2

     76,139MWH  4,194,974Regulation and Frequency Response  3

Energy Imbalance  4

    118,015MWH  4,194,974Operating Reserve - Spinning  5

    118,015MWH  4,194,974Operating Reserve - Supplement  6

     22,771Other  7

    746,213 20,974,870    436,087  2,168,492Total (Lines 1 thru 7)  8
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Schedule Page: 398     Line No.: 7     Column: b
The Other charges amounts are not associated with a number of units or a unit of measure. 
Schedule Page: 398     Line No.: 7     Column: d
This amount consists of PJM non-energy related charges related to non-firm point-to-point
transmission services and Black Start Charges.  This amount also includes the Midwest
ISO's Schedule 26 Charges (Network Upgrade Charge from Transmission Expansion Plan).

   PJM Other Charges $20,020
   MISO Schedule 26 _ 2,751
     $22,771 
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

MONTHLY TRANSMISSION SYSTEM PEAK LOAD

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.

Monthly Peak
MW - Total

(c)(b)(a)

Month

NAME OF SYSTEM:

Day of
Monthly

Peak

(1) Report the monthly peak load on the respondent's transmission system. If the respondent has two or more power systems which are not physically
integrated, furnish the required information for each non-integrated system.
(2) Report on Column (b) by month the transmission system's peak load.
(3) Report on Columns (c ) and (d) the specified information for each monthly transmission - system peak load reported on Column (b).
(4) Report on Columns (e) through (j) by month the system' monthly maximum megawatt load by statistical classifications. See General Instruction for
the definition of each statistical classification.

(d)

Hour of
Monthly
 Peak

(e)

Firm Network
Service for Self

(f)

Firm Network
Service for

 Others

(g)

Long-Term Firm
Point-to-point
Reservations

(h)

Other Long-
Term Firm

Service

(i)

Short-Term Firm
Point-to-point
Reservation

(j)

Other
Service

         85         104         164         89        486      4,353  10 8      5,281January   1
         75         145         89        541      4,121   812      4,971February   2
         55         138         89        439      3,609   8 5      4,330March   3

        215         104         447        267      1,466     12,083     14,582Total for Quarter 1   4
         38         146         89        325      2,893  1615      3,491April   5
         50         136         89        494      3,439  1527      4,208May   6
         57         89        517      4,071  1623      4,734June   7

        145         136         146        267      1,336     10,403     12,433Total for Quarter 2   8
         56          36         89        546      4,008  1523      4,735July   9
         59          36         89        577      4,323  15 4      5,084August  10
         47         89        471      3,851  16 1      4,458September  11

        162          72        267      1,594     12,182     14,277Total for Quarter 3  12
         37         89        399      2,835  1711      3,360October  13
         51         89        414      3,093   829      3,637November  14
         58         417         89        450      4,517   815      5,531December  15

        146         417        267      1,263     10,445     12,528Total for Quarter 4  16

        668         729         593      1,068      5,659     45,113     53,820
Total Year to

Date/Year

  17
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Schedule Page: 400     Line No.: 2     Column: b
During the third quarter, values previously reported were revised due to inaccurate
reports from the Network Service for self.  The 4,858 MW reported during the second
quarter of 2010 were reverted back to the 4,971 MW originally reported during the first
quarter.
Schedule Page: 400     Line No.: 2     Column: e
During the third quarter, values previously reported were revised due to inaccurate
reports from Network Service for self.  The 4,008 MW reported during the second quarter of
2010 were reverted back to the 4,121 MW originally reported during the first quarter.
Schedule Page: 400     Line No.: 4     Column: b
During the third quarter, values previously reported were revised due to inaccurate
reports from the Network Service for self in February. The 14,469 MW reported during
second quarter of 2010 were reverted back to the 14,582 originally reported during the
first quarter.
Schedule Page: 400     Line No.: 4     Column: e
During the third quarter, values previously reported were revised due to inaccurate
reports from the Network Service for self.  The 11,970 MW reported during the second
quarter of 2010 were reverted back to the 12,083 MW originally reported during the first
quarter.
Schedule Page: 400     Line No.: 6     Column: b
Value previously reported was revised due to inaccurate reports from Network Service for
self.  Originally reported amount of 4,207 MW in second quarter of 2010 was changed to
4,208 MW in the third quarter.
Schedule Page: 400     Line No.: 6     Column: f
Value previously reported was revised to include 144 MW which are associated with the OMU
contract change which went into effect May of 2010.  Originally reported amount of 349 MW
in the second quarter of 2010 was changed to 494 MW in the third quarter. 
Schedule Page: 400     Line No.: 6     Column: j
During the third quarter, the OMU balance of 144 MW previously reported as Other Service
during the second quarter of 2010, was transferred to Network Service for Others due to a
change in the contract which went into effect in May 2010.
Schedule Page: 400     Line No.: 7     Column: f
Value previously reported was revised to include 192 MW which are associated with the OMU
contract change which went into effect May of 2010.  Originally reported amount of 325 MW
in the second quarter of 2010 was changed to 517 MW during the third quarter.
Schedule Page: 400     Line No.: 7     Column: j
During the third quarter, the OMU balance of 192 MW, previously reported as Other Service
during the second quarter of 2010, was transferred to Network Service for Others due to a
change in the contract which went into effect May 2010. 
Schedule Page: 400     Line No.: 8     Column: b
Value previously reported was revised due to an inaccurate report from Network Service for
self. Originally reported amount of 12,432 MW during the second quarter of 2010 was
changed to 12,433 MW during the third quarter.
Schedule Page: 400     Line No.: 8     Column: f
Value previously reported was revised to include 337 MW which are associated with the OMU
contract change which went into effect in May 2010.  Originally reported amount of 999 MW
in the second quarter was changed to 1,336 MW in the third quarter of 2010.
Schedule Page: 400     Line No.: 8     Column: j
The change in Other Service was due to the change in the OMU contract which went into
effect May of 2010.  The OMU balances of 144 MW for May 2010 and 192 MW for June 2010 were
transferred to Network Service for Others during the third quarter of 2010.
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ELECTRIC ENERGY ACCOUNT

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

Item

(a)(b)(a) (b)

Line
 No.

MegaWatt Hours Item MegaWatt Hours

    Report below the information called for concerning the disposition of electric energy generated, purchased, exchanged and wheeled during the year.

SOURCES OF ENERGY1

Generation (Excluding Station Use):2

     16,899,735Steam3

Nuclear4

         35,921Hydro-Conventional5

Hydro-Pumped Storage6

        544,333Other7

Less Energy for Pumping8

     17,479,989Net Generation (Enter Total of lines 3

through 8)

9

      6,271,057Purchases10

Power Exchanges:11

        172,820Received12

         74,374Delivered13

         98,446Net Exchanges (Line 12 minus line 13)14

Transmission For Other (Wheeling)15

      4,194,974Received16

      4,084,783Delivered17

        110,191Net Transmission for Other (Line 16 minus

line 17)

18

Transmission By Others Losses19

     23,959,683TOTAL (Enter Total of lines 9, 10, 14, 18

and 19)

20

DISPOSITION OF ENERGY21

     19,935,909Sales to Ultimate Consumers (Including

Interdepartmental Sales)

22

      2,002,284Requirements Sales for Resale (See

instruction 4, page 311.)

23

        443,725Non-Requirements Sales for Resale (See

instruction 4, page 311.)

24

             52Energy Furnished Without Charge25

         23,252Energy Used by the Company (Electric

Dept Only, Excluding Station Use)

26

      1,554,461Total Energy Losses27

     23,959,683TOTAL (Enter Total of Lines 22 Through

27) (MUST EQUAL LINE 20)

28
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(d)
Day of Month

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission
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(Mo, Da, Yr)

Year/Period of Report
End of

MONTHLY PEAKS AND OUTPUT

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Total Monthly Energy Megawatts

(c)(b)(a)
Hour

(e)

MONTHLY PEAK

Month

NAME OF SYSTEM: KU
Monthly Non-Requirments

Sales for Resale &
Associated Losses (See Instr. 4)

1. Report the monthly peak load and energy output. If the respondent has two or more power  which are not physically integrated, furnish the required
information for each non- integrated system. 
2. Report in column (b) by month the system’s output in Megawatt hours for each month.
3. Report in column (c) by month the non-requirements sales for resale. Include in the monthly amounts any energy losses associated with the sales.
4. Report in column (d) by month the system’s monthly maximum megawatt load (60 minute integration) associated with the system.
5. Report in column (e) and (f) the specified information for each monthly peak load reported in column (d).

(f)
January  29   8          4,353         50,159 1000      2,391,633

February  30  12          4,121        135,531 800      2,221,152

March  31   5          3,609         34,792 800      1,852,967

April  32  15          2,893         21,075 1600      1,583,229

May  33  27          3,439         41,837 1500      1,805,229

June  34  23          4,072          8,903 1500      2,041,994

July  35  23          4,014         16,458 1400      2,133,114

August  36   4          4,354         14,803 1300      2,309,035

September  37   2          3,852         17,577 1600      1,858,905

October  38  11          2,893         35,237 1600      1,644,649

November  39  29          3,093         36,980 800      1,714,742

December  40  15          4,517         30,373 800      2,403,034

FERC FORM NO. 1 (ED. 12-90) Page 401b
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Schedule Page: 401     Line No.: 29     Column: b
The value reported in the first quarter was revised due to an inaccurate meter reading. 
The previously reported amount was 2,396,911 MWH. 
Schedule Page: 401     Line No.: 30     Column: b
The value reported in the first quarter was revised due to an inaccurate meter reading. 
The previously reported amount was 2,226,158 MWH. 
Schedule Page: 401     Line No.: 31     Column: b
The value reported in the first quarter was revised due to an inaccurate meter reading. 
The previously reported amount was 1,858,749 MWH.  
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Green RiverTyrone

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofKentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Item

(b)(a) (c)

Plant
Name:

Plant
Name:

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)
1.  Report data for plant in Service only.    2.  Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more.  Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.    3.  Indicate by a footnote any plant leased or operated
as a joint facility.    4.  If net peak demand for 60 minutes is not available, give data which is available, specifying period.    5.  If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant.    6.  If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.    7.  Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.    8.  If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

SteamSteam   1 Kind of Plant (Internal Comb, Gas Turb, Nuclear
ConventionalConventional   2 Type of Constr (Conventional, Outdoor, Boiler, etc)

19501947   3 Year Originally Constructed
19591971   4 Year Last Unit was Installed

189.0075.00   5 Total Installed Cap (Max Gen Name Plate Ratings-MW)
17674   6 Net Peak Demand on Plant - MW (60 minutes)

73762964   7 Plant Hours Connected to Load
17373   8 Net Continuous Plant Capability (Megawatts)
17373   9  When Not Limited by Condenser Water

00  10  When Limited by Condenser Water
5910  11 Average Number of Employees

889311000137167000  12 Net Generation, Exclusive of Plant Use - KWh
3076453142  13 Cost of Plant: Land and Land Rights

102121396175001  14  Structures and Improvements
5792801022080316  15  Equipment Costs
83862122847478  16   Asset Retirement Costs

7655712531155937  17   Total Cost
405.0642415.4125  18 Cost per KW of Installed Capacity (line 17/5) Including

435727421289  19 Production Expenses: Oper, Supv, & Engr
274642746952081  20  Fuel

00  21  Coolants and Water (Nuclear Plants Only)
1433040410320  22  Steam Expenses

00  23  Steam From Other Sources
00  24  Steam Transferred (Cr)

1168406162836  25  Electric Expenses
763720172653  26  Misc Steam (or Nuclear) Power Expenses

00  27  Rents
16896810951  28  Allowances

1852412145462  29  Maintenance Supervision and Engineering
798441278795  30  Maintenance of Structures

3681770293720  31  Maintenance of Boiler (or reactor) Plant
1080233301034  32  Maintenance of Electric Plant
12362134901  33  Maintenance of Misc Steam (or Nuclear) Plant

389706129184042  34   Total Production Expenses
0.04380.0670  35   Expenses per Net KWh

Coal Oil Coal Oil  36 Fuel: Kind (Coal, Gas, Oil, or Nuclear)
tons barrels tons barrels  37  Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate)
72111 176 0 428424 3531 0  38  Quantity (Units) of Fuel Burned
12746 3333 0 11832 3333 0  39  Avg Heat Cont - Fuel Burned (btu/indicate if nuclear)
84.880 1203.309 0.000 61.890 93.007 0.000  40  Avg Cost of Fuel/unit, as Delvd f.o.b. during year
93.469 1203.309 0.000 63.339 93.007 0.000  41  Average Cost of Fuel per Unit Burned
3.666 20.626 0.000 2.677 15.818 0.000  42  Average Cost of Fuel Burned per Million BTU
0.049 0.000 0.000 0.031 0.000 0.000  43  Average Cost of Fuel Burned per KWh Net Gen
13402.000 0.000 0.000 11400.000 0.000 0.000  44  Average BTU per KWh Net Generation
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9.  Items under Cost of Plant are based on U. S. of A. Accounts.  Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.    10.  For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service.  Designate automatically operated plants.    11.  For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant.  However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.    12.  If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

HaeflingGhentEW Brown

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

(e) (f)

Plant
Name:

Plant
Name:

(d)

Plant
Name:

(Continued)

Combustion TurbineSteam Steam    1
OutdoorConventional Conventional    2

19701957 1973    3
19701971 1984    4

62.00740.00 2226.00    5
37702 1971    6
287057 7726    7
42691 1918    8
42691 1918    9
00 0   10
0155 223   11

6430003002952000 12596372000   12
0899869 9842885   13

43485571670705 132300198   14
5260716643471044 1717738253   15

015812170 24336177   16
5695571731853788 1884217513   17
91.8640988.9916 846.4589   18

01558587 2637273   19
0111330083 302572242   20
00 0   21
03250285 10275473   22
00 0   23
00 0   24

1631731663768 3024426   25
02349322 14698938   26
014886 0   27
0182605 103141   28
01990396 3838774   29

155701161631 3511765   30
07412354 22318737   31

1146411675658 4415235   32
0564937 753475   33

293384133154512 368149479   34
0.45630.0443 0.0292   35

Coal Oil Gas OilCoal Oil   36
tons barrels mcf barrelstons barrels   37
1334637 8908 0 19723 69 05865265 21802 0   38
12223 3333 0 1025 3331 011497 3333 0   39
82.540 93.119 0.000 7.702 57.737 0.00051.610 89.734 0.000   40
82.794 93.119 0.000 7.702 57.737 0.00051.254 89.734 0.000   41
3.387 15.837 0.000 7.514 9.825 0.0002.229 15.261 0.000   42
0.037 0.000 0.000 0.236 0.000 0.0000.024 0.000 0.000   43
10865.000 0.000 0.000 31440.000 0.000 0.00010707.000 0.000 0.000   44

FERC FORM NO. 1 (REV. 12-03) Page 403

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 631 of 2862

Charnas



Paddy's Run 13 CTBrown CT

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofKentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Item

(b)(a) (c)

Plant
Name:

Plant
Name:

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)
1.  Report data for plant in Service only.    2.  Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more.  Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.    3.  Indicate by a footnote any plant leased or operated
as a joint facility.    4.  If net peak demand for 60 minutes is not available, give data which is available, specifying period.    5.  If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant.    6.  If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.    7.  Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.    8.  If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

Combustion TurbineCombustion Turbine   1 Kind of Plant (Internal Comb, Gas Turb, Nuclear
ConventionalConventional   2 Type of Constr (Conventional, Outdoor, Boiler, etc)

20011994   3 Year Originally Constructed
20012001   4 Year Last Unit was Installed

84.00781.00   5 Total Installed Cap (Max Gen Name Plate Ratings-MW)
60504   6 Net Peak Demand on Plant - MW (60 minutes)
48262   7 Plant Hours Connected to Load
82836   8 Net Continuous Plant Capability (Megawatts)
82836   9  When Not Limited by Condenser Water
00  10  When Limited by Condenser Water
00  11 Average Number of Employees

692200088631000  12 Net Generation, Exclusive of Plant Use - KWh
0275012  13 Cost of Plant: Land and Land Rights

191032811927303  14  Structures and Improvements
28529971251967922  15  Equipment Costs

017791  16   Asset Retirement Costs
30440299264188028  17   Total Cost
362.3845338.2689  18 Cost per KW of Installed Capacity (line 17/5) Including

0160466  19 Production Expenses: Oper, Supv, & Engr
00  20  Fuel
00  21  Coolants and Water (Nuclear Plants Only)
013189  22  Steam Expenses
00  23  Steam From Other Sources
00  24  Steam Transferred (Cr)

6897487500413  25  Electric Expenses
00  26  Misc Steam (or Nuclear) Power Expenses

525516883  27  Rents
00  28  Allowances

31992134  29  Maintenance Supervision and Engineering
0395776  30  Maintenance of Structures
00  31  Maintenance of Boiler (or reactor) Plant

22271501719241  32  Maintenance of Electric Plant
00  33  Maintenance of Misc Steam (or Nuclear) Plant

29224729898102  34   Total Production Expenses
0.42220.1117  35   Expenses per Net KWh

Gas Oil Gas  36 Fuel: Kind (Coal, Gas, Oil, or Nuclear)
mcf barrels mcf  37  Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate)
1282902 2868 0 74531 0 0  38  Quantity (Units) of Fuel Burned
1025 3333 0 1025 0 0  39  Avg Heat Cont - Fuel Burned (btu/indicate if nuclear)
5.561 86.896 0.000 9.217 0.000 0.000  40  Avg Cost of Fuel/unit, as Delvd f.o.b. during year
5.561 86.896 0.000 9.217 0.000 0.000  41  Average Cost of Fuel per Unit Burned
5.425 14.778 0.000 8.993 0.000 0.000  42  Average Cost of Fuel Burned per Million BTU
0.082 0.203 0.000 0.099 0.000 0.000  43  Average Cost of Fuel Burned per KWh Net Gen
15044.000 13764.000 0.000 11037.000 0.000 0.000  44  Average BTU per KWh Net Generation
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9.  Items under Cost of Plant are based on U. S. of A. Accounts.  Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.    10.  For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service.  Designate automatically operated plants.    11.  For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant.  However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.    12.  If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

Trimble County CT

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

(e) (f)

Plant
Name:

Plant
Name:

(d)

Plant
Name:

(Continued)

Combustion Turbine    1
Conventional    2

2002    3
2004    4

0.00784.00 0.00    5
0660 0    6
01007 0    7
0709 0    8
0709 0    9
00 0   10
00 0   11
0448137000 0   12
019912 0   13
021745928 0   14
0201060088 0   15
00 0   16
0222825928 0   17
0284.2167 0   18
00 0   19
00 0   20
00 0   21
0280373 0   22
00 0   23
00 0   24
031838876 0   25
00 0   26
08108 0   27
00 0   28
00 0   29
00 0   30
00 0   31
0636868 0   32
00 0   33
032764225 0   34

0.00000.0731 0.0000   35
Gas   36
mcf   37
5088662 0 0 0 0 00 0 0   38
1025 0 0 0 0 00 0 0   39
6.257 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   40
6.257 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   41
6.104 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   42
0.071 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   43
11639.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   44
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofKentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Item

(b)(a) (c)

Plant
Name:

Plant
Name:

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)
1.  Report data for plant in Service only.    2.  Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more.  Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.    3.  Indicate by a footnote any plant leased or operated
as a joint facility.    4.  If net peak demand for 60 minutes is not available, give data which is available, specifying period.    5.  If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant.    6.  If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.    7.  Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.    8.  If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

   1 Kind of Plant (Internal Comb, Gas Turb, Nuclear
   2 Type of Constr (Conventional, Outdoor, Boiler, etc)
   3 Year Originally Constructed
   4 Year Last Unit was Installed

0.000.00   5 Total Installed Cap (Max Gen Name Plate Ratings-MW)
00   6 Net Peak Demand on Plant - MW (60 minutes)
00   7 Plant Hours Connected to Load
00   8 Net Continuous Plant Capability (Megawatts)
00   9  When Not Limited by Condenser Water
00  10  When Limited by Condenser Water
00  11 Average Number of Employees
00  12 Net Generation, Exclusive of Plant Use - KWh
00  13 Cost of Plant: Land and Land Rights
00  14  Structures and Improvements
00  15  Equipment Costs
00  16   Asset Retirement Costs
00  17   Total Cost
00  18 Cost per KW of Installed Capacity (line 17/5) Including
00  19 Production Expenses: Oper, Supv, & Engr
00  20  Fuel
00  21  Coolants and Water (Nuclear Plants Only)
00  22  Steam Expenses
00  23  Steam From Other Sources
00  24  Steam Transferred (Cr)
00  25  Electric Expenses
00  26  Misc Steam (or Nuclear) Power Expenses
00  27  Rents
00  28  Allowances
00  29  Maintenance Supervision and Engineering
00  30  Maintenance of Structures
00  31  Maintenance of Boiler (or reactor) Plant
00  32  Maintenance of Electric Plant
00  33  Maintenance of Misc Steam (or Nuclear) Plant
00  34   Total Production Expenses

0.00000.0000  35   Expenses per Net KWh
  36 Fuel: Kind (Coal, Gas, Oil, or Nuclear)
  37  Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate)

0 0 0 0 0 0  38  Quantity (Units) of Fuel Burned
0 0 0 0 0 0  39  Avg Heat Cont - Fuel Burned (btu/indicate if nuclear)
0.000 0.000 0.000 0.000 0.000 0.000  40  Avg Cost of Fuel/unit, as Delvd f.o.b. during year
0.000 0.000 0.000 0.000 0.000 0.000  41  Average Cost of Fuel per Unit Burned
0.000 0.000 0.000 0.000 0.000 0.000  42  Average Cost of Fuel Burned per Million BTU
0.000 0.000 0.000 0.000 0.000 0.000  43  Average Cost of Fuel Burned per KWh Net Gen
0.000 0.000 0.000 0.000 0.000 0.000  44  Average BTU per KWh Net Generation
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9.  Items under Cost of Plant are based on U. S. of A. Accounts.  Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.    10.  For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service.  Designate automatically operated plants.    11.  For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant.  However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.    12.  If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

(e) (f)

Plant
Name:

Plant
Name:

(d)

Plant
Name:

(Continued)

   1
   2
   3
   4

0.000.00 0.00    5
00 0    6
00 0    7
00 0    8
00 0    9
00 0   10
00 0   11
00 0   12
00 0   13
00 0   14
00 0   15
00 0   16
00 0   17
00 0   18
00 0   19
00 0   20
00 0   21
00 0   22
00 0   23
00 0   24
00 0   25
00 0   26
00 0   27
00 0   28
00 0   29
00 0   30
00 0   31
00 0   32
00 0   33
00 0   34

0.00000.0000 0.0000   35
  36
  37

0 0 0 0 0 00 0 0   38
0 0 0 0 0 00 0 0   39
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   40
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   41
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   42
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   43
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   44
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofKentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Item

(b)(a) (c)

Plant
Name:

Plant
Name:

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)
1.  Report data for plant in Service only.    2.  Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more.  Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.    3.  Indicate by a footnote any plant leased or operated
as a joint facility.    4.  If net peak demand for 60 minutes is not available, give data which is available, specifying period.    5.  If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant.    6.  If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.    7.  Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.    8.  If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

   1 Kind of Plant (Internal Comb, Gas Turb, Nuclear
   2 Type of Constr (Conventional, Outdoor, Boiler, etc)
   3 Year Originally Constructed
   4 Year Last Unit was Installed

0.000.00   5 Total Installed Cap (Max Gen Name Plate Ratings-MW)
00   6 Net Peak Demand on Plant - MW (60 minutes)
00   7 Plant Hours Connected to Load
00   8 Net Continuous Plant Capability (Megawatts)
00   9  When Not Limited by Condenser Water
00  10  When Limited by Condenser Water
00  11 Average Number of Employees
00  12 Net Generation, Exclusive of Plant Use - KWh
00  13 Cost of Plant: Land and Land Rights
00  14  Structures and Improvements
00  15  Equipment Costs
00  16   Asset Retirement Costs
00  17   Total Cost
00  18 Cost per KW of Installed Capacity (line 17/5) Including
00  19 Production Expenses: Oper, Supv, & Engr
00  20  Fuel
00  21  Coolants and Water (Nuclear Plants Only)
00  22  Steam Expenses
00  23  Steam From Other Sources
00  24  Steam Transferred (Cr)
00  25  Electric Expenses
00  26  Misc Steam (or Nuclear) Power Expenses
00  27  Rents
00  28  Allowances
00  29  Maintenance Supervision and Engineering
00  30  Maintenance of Structures
00  31  Maintenance of Boiler (or reactor) Plant
00  32  Maintenance of Electric Plant
00  33  Maintenance of Misc Steam (or Nuclear) Plant
00  34   Total Production Expenses

0.00000.0000  35   Expenses per Net KWh
  36 Fuel: Kind (Coal, Gas, Oil, or Nuclear)
  37  Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate)

0 0 0 0 0 0  38  Quantity (Units) of Fuel Burned
0 0 0 0 0 0  39  Avg Heat Cont - Fuel Burned (btu/indicate if nuclear)
0.000 0.000 0.000 0.000 0.000 0.000  40  Avg Cost of Fuel/unit, as Delvd f.o.b. during year
0.000 0.000 0.000 0.000 0.000 0.000  41  Average Cost of Fuel per Unit Burned
0.000 0.000 0.000 0.000 0.000 0.000  42  Average Cost of Fuel Burned per Million BTU
0.000 0.000 0.000 0.000 0.000 0.000  43  Average Cost of Fuel Burned per KWh Net Gen
0.000 0.000 0.000 0.000 0.000 0.000  44  Average BTU per KWh Net Generation
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9.  Items under Cost of Plant are based on U. S. of A. Accounts.  Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.    10.  For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service.  Designate automatically operated plants.    11.  For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant.  However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.    12.  If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

(e) (f)

Plant
Name:

Plant
Name:

(d)

Plant
Name:

(Continued)

   1
   2
   3
   4

0.000.00 0.00    5
00 0    6
00 0    7
00 0    8
00 0    9
00 0   10
00 0   11
00 0   12
00 0   13
00 0   14
00 0   15
00 0   16
00 0   17
00 0   18
00 0   19
00 0   20
00 0   21
00 0   22
00 0   23
00 0   24
00 0   25
00 0   26
00 0   27
00 0   28
00 0   29
00 0   30
00 0   31
00 0   32
00 0   33
00 0   34

0.00000.0000 0.0000   35
  36
  37

0 0 0 0 0 00 0 0   38
0 0 0 0 0 00 0 0   39
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   40
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   41
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   42
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   43
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   44
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End ofKentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Item

(b)(a) (c)

Plant
Name:

Plant
Name:

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)
1.  Report data for plant in Service only.    2.  Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more.  Report in
this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.    3.  Indicate by a footnote any plant leased or operated
as a joint facility.    4.  If net peak demand for 60 minutes is not available, give data which is available, specifying period.    5.  If any employees attend
more than one plant, report on line 11 the approximate average number of employees assignable to each plant.    6.  If gas is used and purchased on a
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.    7.  Quantities of fuel burned (Line 38) and average cost
per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.    8.  If more than one
fuel is burned in a plant furnish only the composite heat rate for all fuels burned.

   1 Kind of Plant (Internal Comb, Gas Turb, Nuclear
   2 Type of Constr (Conventional, Outdoor, Boiler, etc)
   3 Year Originally Constructed
   4 Year Last Unit was Installed

0.000.00   5 Total Installed Cap (Max Gen Name Plate Ratings-MW)
00   6 Net Peak Demand on Plant - MW (60 minutes)
00   7 Plant Hours Connected to Load
00   8 Net Continuous Plant Capability (Megawatts)
00   9  When Not Limited by Condenser Water
00  10  When Limited by Condenser Water
00  11 Average Number of Employees
00  12 Net Generation, Exclusive of Plant Use - KWh
00  13 Cost of Plant: Land and Land Rights
00  14  Structures and Improvements
00  15  Equipment Costs
00  16   Asset Retirement Costs
00  17   Total Cost
00  18 Cost per KW of Installed Capacity (line 17/5) Including
00  19 Production Expenses: Oper, Supv, & Engr
00  20  Fuel
00  21  Coolants and Water (Nuclear Plants Only)
00  22  Steam Expenses
00  23  Steam From Other Sources
00  24  Steam Transferred (Cr)
00  25  Electric Expenses
00  26  Misc Steam (or Nuclear) Power Expenses
00  27  Rents
00  28  Allowances
00  29  Maintenance Supervision and Engineering
00  30  Maintenance of Structures
00  31  Maintenance of Boiler (or reactor) Plant
00  32  Maintenance of Electric Plant
00  33  Maintenance of Misc Steam (or Nuclear) Plant
00  34   Total Production Expenses

0.00000.0000  35   Expenses per Net KWh
  36 Fuel: Kind (Coal, Gas, Oil, or Nuclear)
  37  Unit (Coal-tons/Oil-barrel/Gas-mcf/Nuclear-indicate)

0 0 0 0 0 0  38  Quantity (Units) of Fuel Burned
0 0 0 0 0 0  39  Avg Heat Cont - Fuel Burned (btu/indicate if nuclear)
0.000 0.000 0.000 0.000 0.000 0.000  40  Avg Cost of Fuel/unit, as Delvd f.o.b. during year
0.000 0.000 0.000 0.000 0.000 0.000  41  Average Cost of Fuel per Unit Burned
0.000 0.000 0.000 0.000 0.000 0.000  42  Average Cost of Fuel Burned per Million BTU
0.000 0.000 0.000 0.000 0.000 0.000  43  Average Cost of Fuel Burned per KWh Net Gen
0.000 0.000 0.000 0.000 0.000 0.000  44  Average BTU per KWh Net Generation
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9.  Items under Cost of Plant are based on U. S. of A. Accounts.  Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.    10.  For IC and GT plants, report Operating Expenses, Account Nos.
547 and 549 on Line 25 "Electric Expenses," and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Plant." Indicate plants
designed for peak load service.  Designate automatically operated plants.    11.  For a plant equipped with combinations of fossil fuel steam, nuclear
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant.  However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.    12.  If a nuclear power generating plant, briefly explain by
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units
used for the various components of fuel cost; and (c) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report

End of

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

(e) (f)

Plant
Name:

Plant
Name:

(d)

Plant
Name:

(Continued)

   1
   2
   3
   4

0.000.00 0.00    5
00 0    6
00 0    7
00 0    8
00 0    9
00 0   10
00 0   11
00 0   12
00 0   13
00 0   14
00 0   15
00 0   16
00 0   17
00 0   18
00 0   19
00 0   20
00 0   21
00 0   22
00 0   23
00 0   24
00 0   25
00 0   26
00 0   27
00 0   28
00 0   29
00 0   30
00 0   31
00 0   32
00 0   33
00 0   34

0.00000.0000 0.0000   35
  36
  37

0 0 0 0 0 00 0 0   38
0 0 0 0 0 00 0 0   39
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   40
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   41
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   42
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   43
0.000 0.000 0.000 0.000 0.000 0.0000.000 0.000 0.000   44
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Schedule Page: 402     Line No.: 11     Column: f
There are no production/operation employees directly assigned to the Haefling CT's.
Employees from the Tyrone Plant operate these CT's.
Schedule Page: 402     Line No.: 14     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 14     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 14     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 14     Column: e
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 14     Column: f
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 15     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 15     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 15     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 15     Column: e
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 15     Column: f
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 17     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 17     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 17     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 17     Column: e
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 17     Column: f
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402     Line No.: 18     Column: b
Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 
Schedule Page: 402     Line No.: 18     Column: c
Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 
Schedule Page: 402     Line No.: 18     Column: d

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA
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Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 
Schedule Page: 402     Line No.: 18     Column: e
Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 
Schedule Page: 402     Line No.: 18     Column: f
Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 
Schedule Page: 402.1     Line No.: -1     Column: e
Pineville Generating Station is fully retired.  However, land and ashpond equipment
amounting to $312,711 remain on the books. 
Schedule Page: 402.1     Line No.: 5     Column: b
The figure for the Name Plate Rating for Brown CT represents a 47% ownership of unit #5 a
123 MW unit and 62% ownership of units #6 and #7 each being a 170 MW unit.    
Schedule Page: 402.1     Line No.: 5     Column: c
The figure for the Name Plate Rating for Paddy's Run 13 CT represents 47% ownership for
Kentucky Utilities Company.  Total Name Plate Rating for the unit is 178 MW.  
Schedule Page: 402.1     Line No.: 5     Column: d
The figure for the Name Plate Rating for Trimble County CT represents 71% ownership of
Units #5 and #6 and 63% of Units #7, #8, #9 and #10 with a Name Plate Rating of 199 MW per
unit.   
Schedule Page: 402.1     Line No.: 11     Column: b
Employees at the Brown Plant include those assigned to the steam plant and the Brown CT
site.   
Schedule Page: 402.1     Line No.: 11     Column: c
There are no production employees at Paddy's Run assigned just to the CT's.  
Schedule Page: 402.1     Line No.: 11     Column: d
There are no production/operation employees at Trimble County assigned solely to the CT
portion of the plant.   
Schedule Page: 402.1     Line No.: 12     Column: b
Resubmitted to report net generation, exclusive of plant use in KWh, which was originally
submitted as 88,631 MWh.
Schedule Page: 402.1     Line No.: 13     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 14     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 14     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 14     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 15     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 15     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 15     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 17     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
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Schedule Page: 402.1     Line No.: 17     Column: c
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 17     Column: d
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 402.1     Line No.: 18     Column: b
Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 
Schedule Page: 402.1     Line No.: 18     Column: c
Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 
Schedule Page: 402.1     Line No.: 18     Column: d
Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 
Schedule Page: 402     Line No.: 36     Column: b2
Oil is used for start-up and stabilization of this unit only. No energy is generated from
oil burned. 
Schedule Page: 402     Line No.: 36     Column: c2
Oil is used for start-up and stabilization of this unit only. No energy is generated from
oil burned.  
Schedule Page: 402     Line No.: 36     Column: d2
Oil is used for start-up and stabilization of this unit only. No energy is generated from
oil burned.  
Schedule Page: 402     Line No.: 36     Column: e2
Oil is used for start-up and stabilization of this unit only. No energy is generated from
oil burned.  
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HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Item FERC Licensed Project No.

(b)(a) (c)
Plant Name:

FERC Licensed Project No.
Plant Name:

1.  Large plants are hydro plants of 10,000 Kw or more of installed capacity (name plate ratings)
2.  If any plant is leased, operated under a license from the Federal Energy Regulatory Commission, or operated as a joint facility, indicate such facts in
a footnote.  If licensed project, give project number.
3.  If net peak demand for 60 minutes is not available, give that which is available specifying period.
4.  If a group of employees attends more than one generating plant, report on line 11 the approximate average number of employees assignable to each
plant.

Kind of Plant (Run-of-River or Storage)   1 Storage
Plant Construction type (Conventional or Outdoor)   2 Conventional
Year Originally Constructed   3 1923
Year Last Unit was Installed   4 1924
Total installed cap (Gen name plate Rating in MW)   5 28.00 0.00
Net Peak Demand on Plant-Megawatts (60 minutes)   6 27 0
Plant Hours Connect to Load   7 2,222 0
Net Plant Capability (in megawatts)   8
 (a) Under Most Favorable Oper Conditions   9 24 0
 (b) Under the Most Adverse Oper Conditions  10 0 0
Average Number of Employees  11 3 0
Net Generation, Exclusive of Plant Use - Kwh  12 35,921,000 0
Cost of Plant  13
 Land and Land Rights  14 879,312 0
 Structures and Improvements  15 606,213 0
 Reservoirs, Dams, and Waterways  16 14,253,805 0
 Equipment Costs  17 875,357 0
 Roads, Railroads, and Bridges  18 176,359 0
 Asset Retirement Costs  19 57,609 0
  TOTAL cost (Total of 14 thru 19)  20 16,848,655 0
  Cost per KW of Installed Capacity (line 20 / 5)  21 601.7377 0.0000
Production Expenses  22
 Operation Supervision and Engineering  23 7,910 0
 Water for Power  24 0 0
 Hydraulic Expenses  25 0 0
 Electric Expenses  26 0 0
 Misc Hydraulic Power Generation Expenses  27 42,443 0
 Rents  28 0 0
 Maintenance Supervision and Engineering  29 104,647 0
 Maintenance of Structures  30 179,432 0
 Maintenance of Reservoirs, Dams, and Waterways  31 50,194 0
 Maintenance of Electric Plant  32 188,802 0
 Maintenance of Misc Hydraulic Plant  33 14,839 0
 Total Production Expenses (total 23 thru 33)  34 588,267 0
  Expenses per net KWh  35 0.0164 0.0000

FERC FORM NO. 1 (REV. 12-03) Page 406
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HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

FERC Licensed Project No.

(e)(d) (f)
Plant Name:

FERC Licensed Project No.
Plant Name:

FERC Licensed Project No.
Plant Name:

Line
 No.

5.  The items under Cost of Plant represent accounts or combinations of accounts prescribed by the Uniform System of Accounts.  Production Expenses
do not include Purchased Power, System control and Load Dispatching, and Other Expenses classified as "Other Power Supply Expenses."
6.  Report as a separate plant any plant equipped with combinations of steam, hydro, internal combustion engine, or gas turbine equipment.
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End of

HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Item FERC Licensed Project No.

(b)(a) (c)
Plant Name:

FERC Licensed Project No.
Plant Name:

1.  Large plants are hydro plants of 10,000 Kw or more of installed capacity (name plate ratings)
2.  If any plant is leased, operated under a license from the Federal Energy Regulatory Commission, or operated as a joint facility, indicate such facts in
a footnote.  If licensed project, give project number.
3.  If net peak demand for 60 minutes is not available, give that which is available specifying period.
4.  If a group of employees attends more than one generating plant, report on line 11 the approximate average number of employees assignable to each
plant.

Kind of Plant (Run-of-River or Storage)   1
Plant Construction type (Conventional or Outdoor)   2
Year Originally Constructed   3
Year Last Unit was Installed   4
Total installed cap (Gen name plate Rating in MW)   5 0.00 0.00
Net Peak Demand on Plant-Megawatts (60 minutes)   6 0 0
Plant Hours Connect to Load   7 0 0
Net Plant Capability (in megawatts)   8
 (a) Under Most Favorable Oper Conditions   9 0 0
 (b) Under the Most Adverse Oper Conditions  10 0 0
Average Number of Employees  11 0 0
Net Generation, Exclusive of Plant Use - Kwh  12 0 0
Cost of Plant  13
 Land and Land Rights  14 0 0
 Structures and Improvements  15 0 0
 Reservoirs, Dams, and Waterways  16 0 0
 Equipment Costs  17 0 0
 Roads, Railroads, and Bridges  18 0 0
 Asset Retirement Costs  19 0 0
  TOTAL cost (Total of 14 thru 19)  20 0 0
  Cost per KW of Installed Capacity (line 20 / 5)  21 0.0000 0.0000
Production Expenses  22
 Operation Supervision and Engineering  23 0 0
 Water for Power  24 0 0
 Hydraulic Expenses  25 0 0
 Electric Expenses  26 0 0
 Misc Hydraulic Power Generation Expenses  27 0 0
 Rents  28 0 0
 Maintenance Supervision and Engineering  29 0 0
 Maintenance of Structures  30 0 0
 Maintenance of Reservoirs, Dams, and Waterways  31 0 0
 Maintenance of Electric Plant  32 0 0
 Maintenance of Misc Hydraulic Plant  33 0 0
 Total Production Expenses (total 23 thru 33)  34 0 0
  Expenses per net KWh  35 0.0000 0.0000

FERC FORM NO. 1 (REV. 12-03) Page 406.1
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HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

FERC Licensed Project No.

(e)(d) (f)
Plant Name:

FERC Licensed Project No.
Plant Name:

FERC Licensed Project No.
Plant Name:

Line
 No.

5.  The items under Cost of Plant represent accounts or combinations of accounts prescribed by the Uniform System of Accounts.  Production Expenses
do not include Purchased Power, System control and Load Dispatching, and Other Expenses classified as "Other Power Supply Expenses."
6.  Report as a separate plant any plant equipped with combinations of steam, hydro, internal combustion engine, or gas turbine equipment.
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HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

Line
 No.

Item FERC Licensed Project No.

(b)(a) (c)
Plant Name:

FERC Licensed Project No.
Plant Name:

1.  Large plants are hydro plants of 10,000 Kw or more of installed capacity (name plate ratings)
2.  If any plant is leased, operated under a license from the Federal Energy Regulatory Commission, or operated as a joint facility, indicate such facts in
a footnote.  If licensed project, give project number.
3.  If net peak demand for 60 minutes is not available, give that which is available specifying period.
4.  If a group of employees attends more than one generating plant, report on line 11 the approximate average number of employees assignable to each
plant.

Kind of Plant (Run-of-River or Storage)   1
Plant Construction type (Conventional or Outdoor)   2
Year Originally Constructed   3
Year Last Unit was Installed   4
Total installed cap (Gen name plate Rating in MW)   5 0.00 0.00
Net Peak Demand on Plant-Megawatts (60 minutes)   6 0 0
Plant Hours Connect to Load   7 0 0
Net Plant Capability (in megawatts)   8
 (a) Under Most Favorable Oper Conditions   9 0 0
 (b) Under the Most Adverse Oper Conditions  10 0 0
Average Number of Employees  11 0 0
Net Generation, Exclusive of Plant Use - Kwh  12 0 0
Cost of Plant  13
 Land and Land Rights  14 0 0
 Structures and Improvements  15 0 0
 Reservoirs, Dams, and Waterways  16 0 0
 Equipment Costs  17 0 0
 Roads, Railroads, and Bridges  18 0 0
 Asset Retirement Costs  19 0 0
  TOTAL cost (Total of 14 thru 19)  20 0 0
  Cost per KW of Installed Capacity (line 20 / 5)  21 0.0000 0.0000
Production Expenses  22
 Operation Supervision and Engineering  23 0 0
 Water for Power  24 0 0
 Hydraulic Expenses  25 0 0
 Electric Expenses  26 0 0
 Misc Hydraulic Power Generation Expenses  27 0 0
 Rents  28 0 0
 Maintenance Supervision and Engineering  29 0 0
 Maintenance of Structures  30 0 0
 Maintenance of Reservoirs, Dams, and Waterways  31 0 0
 Maintenance of Electric Plant  32 0 0
 Maintenance of Misc Hydraulic Plant  33 0 0
 Total Production Expenses (total 23 thru 33)  34 0 0
  Expenses per net KWh  35 0.0000 0.0000
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HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)

Kentucky Utilities Company
X 12/12/2011 2010/Q4

FERC Licensed Project No.

(e)(d) (f)
Plant Name:

FERC Licensed Project No.
Plant Name:

FERC Licensed Project No.
Plant Name:

Line
 No.

5.  The items under Cost of Plant represent accounts or combinations of accounts prescribed by the Uniform System of Accounts.  Production Expenses
do not include Purchased Power, System control and Load Dispatching, and Other Expenses classified as "Other Power Supply Expenses."
6.  Report as a separate plant any plant equipped with combinations of steam, hydro, internal combustion engine, or gas turbine equipment.
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Schedule Page: 406     Line No.: 14     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 406     Line No.: 15     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 406     Line No.: 16     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 406     Line No.: 17     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 406     Line No.: 18     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.
Schedule Page: 406     Line No.: 20     Column: b
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c. 
Schedule Page: 406     Line No.: 21     Column: b
Resubmitted to reflect change in calculation due to restatement of historical cost prior
to purchase accounting. See footnote for Page 110, Line 2, Column c. 

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.1

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 651 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION LINE STATISTICS

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

(c)(b)(a) (d) (e)

DESIGNATION

From To

(f) (g)

VOLTAGE (KV)
(Indicate where
other than
60 cycle, 3 phase)

Operating Designed

Type of

Supporting

Structure

LENGTH (Pole miles)
(In the case of underground lines

report circuit miles)
On Structure

of Line
Designated

On Structures
of Another

Line

Number
Of

Circuits

(h)

1.  Report information concerning transmission lines, cost of lines, and expenses for year.  List each transmission line having nominal voltage of 132
kilovolts or greater.  Report transmission lines below these voltages in group totals only for each voltage.
2.  Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts.  Do not report
substation costs and expenses on this page.
3.  Report data by individual lines for all voltages if so required by a State commission.
4.  Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.
5.  Indicate whether the type of supporting structure reported in column (e) is:  (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower;
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines.  Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.
6.  Report in columns (f) and (g) the total pole miles of each transmission line.  Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line.  Report
pole miles of line on leased or partly owned structures in column (g).  In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

ST    500.00    500.00        35.48   1 Pocket Pineville
ST    500.00    500.00        21.39   2 Pocket Phipps Bend

   3
ST    345.00    345.00       113.87   4 Ghent Plant Brown North
ST    345.00    345.00         7.80   5 Ghent Plant Batesville
HF &ST    345.00    345.00       171.06   6 Brown Plant Elmer Smith
ST    345.00    345.00       102.47       2   7 Brown North K.U. Park

   8
HF,ST & WP    161.00    161.00       181.40   9 Green River AEC Buss
HF & WP    161.00    161.00        55.38  10 Green River Morganfield
HF & ST    161.00    161.00        86.06  11 Elihu Dorchester
HF & ST    161.00    161.00        99.15       1  12 Lake Reba Dorchester
HF & WP    161.00    161.00        48.34  13 Pineville Harlan
HF    161.00    161.00         0.12       1  14 Pineville 149 Pineville 192
SP    161.00    161.00         3.97       1  15 East Ky. Power Taylor County
HF,SP,WP,ST    161.00    161.00        43.82  16 Imboden Harlan

  17
ST    138.00    138.00        90.47  18 Ghent Plant Brown Plant
HF,SP & ST    138.00    138.00       169.18  19 Brown Plant Green River
HF    138.00    138.00        45.74       1  20 Kenton Rodburn
HF & ST    138.00    138.00       166.58  21 Green River Brown North
HF,ST & WP    138.00    138.00        64.52       1  22 Fawkes Rodburn
HF,SP,ST,WP    138.00    138.00       144.71  23 Clifty Creek Carrollton
HF    138.00    138.00        29.44       1  24 Brown Plant Lake Reba
HF,SP,ST,WP    138.00    138.00        29.32  25 Brown Plant Haefling
HF & WF    138.00    138.00        72.78       1  26 Ghent Plant Kenton Station
HF,SP & ST    138.00    138.00        56.77  27 Ghent Plant Adams
HF    138.00    138.00        10.24       1  28 Hardin County Rogersville
HF    138.00    138.00         7.89       1  29 Virginia  City Clinch River ( AEP Int. Pt)
Various     69.00     69.00     2,218.38  30 69KV Lines

  31
  32
  33
  34 Exp Applicable to All Lines
  35
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TRANSMISSION LINE STATISTICS (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

COST OF LINE (Include in Column (j) Land,

Size of
Conductor

and Material

Land rights, and clearing right-of-way)
EXPENSES, EXCEPT DEPRECIATION AND TAXES

Operation
Expenses

Maintenance Rents TotalLand Construction and
Other Costs

Total Cost

(i) (j) (k) (l) (m) (n) (o) (p)
Expenses Expenses

7.  Do not report the same transmission line structure twice.  Report Lower voltage Lines and higher voltage lines as one line.  Designate in a footnote if
you do not include Lower voltage lines with higher voltage lines.  If two or more transmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column (f) and the pole miles of the other line(s) in column (g)
8.  Designate any transmission line or portion thereof for which the respondent is not the sole owner.  If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year.  For any transmission line other than a leased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected.  Specify whether lessor, co-owner, or
other party is an associated company.
9.  Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined.  Specify whether lessee is an associated company.
10.  Base the plant cost figures called for in columns (j) to (l) on the book cost at end of year.

     16,844,739954mcm      15,459,178     1,385,561   1

      8,230,430954mcm       7,950,059       280,371   2

  3

     19,485,698795mcm      16,990,017     2,495,681   4

      6,440,353954mcm       6,003,194       437,159   5

     19,041,933954mcm      17,426,169     1,615,764   6

     22,607,487954mcm      21,495,907     1,111,580   7

  8

     12,573,656556mcm      11,289,209     1,284,447   9

      2,334,263556mcm       2,065,603       268,660  10

      4,379,859556mcm       4,109,712       270,147  11

      5,317,137556mcm       4,757,149       559,988  12

      6,542,966795mcm       6,242,117       300,849  13

         14,306954mcm          14,306  14

        569,176556mcm         307,188       261,988  15

      4,782,866795mcm       4,698,723        84,143  16

 17

      6,256,736954mcm       5,837,035       419,701  18

     13,192,451556mcm      12,811,298       381,153  19

      1,396,549397mcm       1,298,430        98,119  20

     66,364,355795mcm      65,631,943       732,412  21

      2,704,058556mcm       2,124,890       579,168  22

     12,345,877795mcm      11,454,785       891,092  23

      1,295,428556mcm       1,215,188        80,240  24

      4,432,624795mcm       4,240,635       191,989  25

      5,433,643795mcm       4,986,782       446,861  26

      5,412,026795mcm       5,166,525       245,501  27

      1,198,577795mcm         953,484       245,093  28

      5,130,350795mcm       4,788,455       341,895  29

    158,330,650Various     150,030,544     8,300,106  30

 31

 32

 33

      5,586,809        138,597      5,044,766        403,446  34

 35

FERC FORM NO. 1 (ED. 12-87) Page 423
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Schedule Page: 422     Line No.: 1     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 2     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 4     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 5     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 6     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 9     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 10     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 11     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 13     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 16     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 18     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 19     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 21     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 23     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 25     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 27     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 30     Column: h
Contains both single and double circuitry. 
Schedule Page: 422     Line No.: 35     Column: l
Resubmitted to restate balance to historical cost prior to purchase accounting.  See
footnote for Page 110, Line 2, Column c.

Name of Respondent

Kentucky Utilities Company                                            

This Report is:
(1)  An Original
(2) X A Resubmission

Date of Report
(Mo, Da, Yr)

12/12/2011

Year/Period of Report

2010/Q4

FOOTNOTE DATA

FERC FORM NO. 1 (ED. 12-87) Page 450.1
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION LINES ADDED DURING YEAR

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

(c)(b)(a) (d) (e)

LINE DESIGNATION

From To

Line
Length

in
Miles

SUPPORTING STRUCTURE

Type
Average

Number per
Miles

CIRCUITS PER STRUCTURE

Present Ultimate

(f) (g)

1.  Report below the information called for concerning Transmission lines added or altered during the year.  It is not necessary to report
minor revisions of lines.
2.  Provide separate subheadings for overhead and under- ground construction and show each transmission line separately.  If actual
costs of competed construction are not readily available for reporting columns (l) to (o), it is permissible to report in these columns the

         7.00HF,ST           1           1   1 Hardin County Mill Creek      35.75

   2

   3

   4

   5

   6

   7

   8

   9

  10

  11

  12

  13

  14

  15

  16

  17

  18

  19

  20

  21

  22

  23

  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42

  43

     35.75          7.00           1           1

FERC FORM NO. 1 (REV. 12-03) Page 424
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Total

Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSMISSION LINES ADDED DURING YEAR (Continued)

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No.

(k)(j)(h) (l) (m)

CONDUCTORS
Size Configuration

Voltage
KV

LINE COST

Land and Poles, Towers
and Fixtures

Conductors

(n) (p)

Specification
and Spacing (Operating) Land Rights and Devices

(i)

costs.  Designate, however, if estimated amounts are reported.  Include costs of Clearing Land and Rights-of-Way, and Roads and
Trails, in column (l) with appropriate footnote, and costs of Underground Conduit in column (m).
3.  If design voltage differs from operating voltage, indicate such fact by footnote; also where line is other than 60 cycle, 3 phase,
indicate such other characteristic.

Asset

(o)
Retire. Costs

Bundle954 MCM   7,838,445    49,391,589 41,553,144       345    1
   2
   3
   4
   5
   6
   7
   8
   9
  10
  11
  12
  13
  14
  15
  16
  17
  18
  19
  20
  21
  22
  23
  24
  25
  26
  27
  28
  29
  30
  31
  32
  33
  34
  35
  36
  37
  38
  39
  40
  41
  42
  43

  7,838,445    41,553,144

FERC FORM NO. 1 (REV. 12-03) Page 425
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

A. O. Smith - Mt. Sterling       12.47      69.00Transmission*   1

Adams - Georgetown       69.00     138.00       13.20Transmission*   2

Alcade - Somerset      161.00     345.00       13.20Transmission*   3

American Ave. - Lexington       69.00     138.00       13.20Transmission*   4

Arnold - Cumberland       69.00     161.00       13.20Transmission*   5

Artemus - Pineville       69.00     161.00       13.20Transmission*   6

Bardstown- Campellsville       69.00     138.00       13.20Transmission*   7

Bardstown City- Campbellsville       12.47      69.00Transmission*   8

Barlow       12.47      69.00Transmission*   9

Beattyville - Richmond       69.00     161.00       13.20Transmission*  10

Bimble       69.00Transmission*  11

Blackwell      138.00Transmission*  12

Bond-Coeburn       12.47      69.00Transmission*  13

Bonds Mill       69.00Transmission*  14

Bonnieville - Horse Cave       69.00     138.00       13.20Transmission*  15

Boone Ave. - Winchester       12.47      69.00Transmission*  16

Boonesboro North - Winchester       69.00     138.00       13.20Transmission*  17

Boyle County       69.00Transmission*  18

Broadhead SW       69.00Transmission*  19

Bromley       12.47      69.00Transmission*  20

Brown CT - Harrodsburg      138.00Transmission*  21

Brown North - Harrodsburg      138.00     345.00       13.20Transmission*  22

Brown North - Harrodsburg       24.00     144.00Transmission*  23

Brown Plant - Harrodsburg       13.20     138.00Transmission*  24

Brown Plant - Harrodsburg       17.10     138.00Transmission*  25

Carntown - Augusta       69.00     138.00       13.20Transmission*  26

Carrollton - Carrollton       69.00     138.00       13.20Transmission*  27

Cary SW       69.00Transmission*  28

Clark County - Winchester       69.00     138.00       13.20Transmission*  29

Clinton       69.00Transmission*  30

Coleman Road - McCracken Co      161.00Transmission*  31

Corydon - Henderson       69.00     161.00       13.20Transmission*  32

Crittendon County - Marion       69.00     161.00       13.20Transmission*  33

Cynthiana SW       69.00Transmission*  34

Danville North - Danville       69.00     138.00       13.20Transmission*  35

Daviess County      345.00Transmission*  36

Delvinta      161.00Transmission*  37

Dix Dam Plant - Harrodsburg       13.20      69.00Transmission*  38

Dow Corning West      138.00Transmission*  39

Dorchester - Norton       69.00     161.00       13.20Transmission*  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

NONE    1

                94           1 NONE    2

               448           1 NONE    3

               150           1 NONE    4

                56           1 NONE    5

                56           1 NONE    6

                94           1 NONE    7

NONE    8

NONE    9

                56           1 NONE   10

NONE   11

NONE   12

NONE   13

NONE   14

                34           1 NONE   15

NONE   16

               150           1 NONE   17

NONE   18

NONE   19

NONE   20

NONE   21

               448           1 NONE   22

NONE   23

NONE   24

NONE   25

                50           1 NONE   26

               187           2 NONE   27

NONE   28

                93           1 NONE   29

NONE   30

NONE   31

               112           1 NONE   32

               112           1 NONE   33

NONE   34

               112           1 NONE   35

NONE   36

NONE   37

NONE   38

NONE   39

               187           2 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Earlington North - Earlington       69.00     161.00       13.20Transmission*   1

East Frankfort -  Frankfort       69.00     138.00       13.20Transmission*   2

Elihu - Somerset       69.00     161.00       13.20Transmission*   3

Elizabethtown - Elizabethtown       69.00     138.00       13.20Transmission*   4

Eminence       69.00Transmission*   5

Evarts       69.00Transmission*   6

Farley - Corbin       69.00     161.00       13.20Transmission*   7

Farmers - Morehead       40.00      80.00       13.20Transmission*   8

Fawkes - Richmond       69.00     138.00       13.20Transmission*   9

Finchville       69.00Transmission*  10

FMC - Lexington       12.47      69.00Transmission*  11

Ghent Plant - Carrollton      138.00     345.00Transmission*  12

Ghent Plant - Carrollton      138.00     345.00       25.00Transmission*  13

Goddard      138.00Transmission*  14

Gorge SW       69.00Transmission*  15

Grahamville - Barlow       69.00     161.00       13.20Transmission*  16

Green River Plant - Greenville       69.00     138.00       13.20Transmission*  17

Green River Plant - Greenville      138.00     154.00       13.20Transmission*  18

Green River Plant - Greenville      138.00     161.00       13.20Transmission*  19

Green River Steel - Greenville       69.00     138.00       13.20Transmission*  20

Haefling - Lexington       69.00     138.00       13.20Transmission*  21

Hardin County - Elizabethtown      138.00     345.00       13.20Transmission*  22

Hardin County - Elizabethtown       69.00     138.00       13.20Transmission*  23

Hardinsburg - Hardinsburg      138.00Transmission*  24

Harlan "Y" - Harlan       69.00     161.00       13.20Transmission*  25

Higby Mill - Lexington       69.00     138.00       13.20Transmission*  26

Hillside       69.00Transmission*  27

Howards Branch      161.00Transmission*  28

Hughes Lane - Lexington       12.47      69.00Transmission*  29

Imboden - Big Stone Gap       69.00     161.00       13.20Transmission*  30

Indian Hill       69.00Transmission*  31

Kenton - Maysville       69.00     132.00       13.20Transmission*  32

Kenton - Maysville       69.00     138.00       13.20Transmission*  33

KU Park - Pineville       69.00Transmission*  34

LaGrange East       12.47      69.00Transmission*  35

Lake Reba - Richmond       69.00     138.00       13.20Transmission*  36

Lake Reba Tap - Richmond      138.00     161.00        6.60Transmission*  37

Lancaster       69.00Transmission*  38

Lansdowne - Lexington       69.00     138.00       13.20Transmission*  39

Lebanon - Lebanon       40.00      80.00       13.20Transmission*  40

FERC FORM NO. 1 (ED. 12-96) Page 426.1

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 660 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

               224           1           1 NONE    1

               224           2 NONE    2

               187           2 NONE    3

               149           1 NONE    4

NONE    5

NONE    6

               149           1 NONE    7

                40           3 NONE    8

               299           2 NONE    9

NONE   10

NONE   11

               450           1           1 NONE   12

               448           1 NONE   13

NONE   14

NONE   15

                93           1 NONE   16

               295           3 NONE   17

               200           2 NONE   18

               112           1 NONE   19

                93           1 NONE   20

               149           1 NONE   21

               448           1 NONE   22

               149           1 NONE   23

NONE   24

                94           1 NONE   25

               344           3           1 NONE   26

NONE   27

NONE   28

NONE   29

               149           1 NONE   30

NONE   31

                33           1           1 NONE   32

               112           1 NONE   33

          1 NONE   34

NONE   35

               149           1 NONE   36

               200           1 NONE   37

NONE   38

               112           1 NONE   39

               100           6 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Lebanon City       12.47      69.00Transmission*   1

Leitchfield - Leitchfield       69.00     138.00       13.20Transmission*   2

Leitchfield East       12.47      69.00Transmission*   3

Lexington Plant - Lexington       69.00Transmission*   4

Livingston County      161.00Transmission*   5

London - London       69.00Transmission*   6

Loudon Ave - Lexington       69.00     138.00       13.20Transmission*   7

Lynch - Harlan       69.00Transmission*   8

Manchester       12.47      69.00Transmission*   9

Marion       69.00Transmission*  10

Meldrum SW       69.00Transmission*  11

Middlesboro - Middlesboro       69.00Transmission*  12

Millersburg - Millersburg       69.00Transmission*  13

Morganfield - Morganfield       69.00     161.00       13.20Transmission*  14

Mt. Vernon - Mt. Vernon       69.00Transmission*  15

N.A.S.      138.00     345.00Transmission*  16

Nebo - Nebo       69.00Transmission*  17

North London -London       69.00Transmission*  18

North Princeton - Princeton      161.00Transmission*  19

Ohio County - Beaver Dam       69.00     138.00       13.20Transmission*  20

Paducah Primary - Paducah      161.00Transmission*  21

Paris       69.00     138.00       13.20Transmission*  22

Pineville - Pineville      161.00     345.00       13.20Transmission*  23

Pineville - Pineville      345.00     500.00       34.50Transmission*  24

Pineville - Pineville       69.00     161.00       13.20Transmission*  25

Pineville SW - Pineville      161.00Transmission*  26

Pisgah - Lexington       69.00     138.00       13.20Transmission*  27

Pittsburg - London       69.00     161.00       13.20Transmission*  28

Pocket - Pennington Gap       69.00     161.00       13.20Transmission*  29

Pocket North -  Pennington Gap      161.00     500.00Transmission*  30

Princeton - Princeton       69.00Transmission*  31

Richmond - Richmond       69.00Transmission*  32

River Queen - Muhlenberg       69.00     161.00       13.20Transmission*  33

Rocky Branch       69.00Transmission*  34

Rodburn - Morehead       69.00     138.00       13.20Transmission*  35

Rogersville -  Radcliff       69.00     138.00       13.20Transmission*  36

Scott County       69.00     138.00       13.20Transmission*  37

Shelbyville - Shelbyville       69.00Transmission*  38

Simmons       69.00Transmission*  39

Somerset N - Somerset       69.00Transmission*  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

NONE    1

                93           1 NONE    2

NONE    3

NONE    4

NONE    5

NONE    6

               262           2           1 NONE    7

NONE    8

NONE    9

NONE   10

NONE   11

NONE   12

NONE   13

               112           1 NONE   14

NONE   15

               450           1 NONE   16

NONE   17

NONE   18

NONE   19

                93           1           3 NONE   20

          3 NONE   21

               150           1 NONE   22

               560           1 NONE   23

               504           1 NONE   24

               243           2 NONE   25

NONE   26

               112           1 NONE   27

               112           1 NONE   28

               187           1 NONE   29

               448           1 NONE   30

NONE   31

NONE   32

NONE   33

NONE   34

                61           1 NONE   35

                93           1 NONE   36

                93           1 NONE   37

NONE   38

NONE   39

NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

South Paducah       69.00     161.00       13.20Transmission*   1

Spears SW       69.00Transmission*   2

Spencer Road - Mt. Sterling       69.00     138.00       13.20Transmission*   3

St. Paul       12.47      69.00Transmission*   4

Sweet Hollow       69.00Transmission*   5

Taylor County - Campellsville       69.00     161.00       13.20Transmission*   6

Tyrone - Versailles       69.00     138.00       13.20Transmission*   7

UK Medical Center - Lexington       69.00Transmission*   8

Versailles Bypass - Versailles       12.47      69.00Transmission*   9

Virginia City - Norton       69.00     138.00       13.20Transmission*  10

Walker - Earlington       69.00     161.00       13.20Transmission*  11

West Cliff -  Harrodsburg       69.00     138.00       13.20Transmission*  12

West Frankfort - Shelbyville      138.00     345.00       13.20Transmission*  13

West Frankfort - Shelbyville       69.00     138.00       13.20Transmission*  14

West Garrard - Lancaster      345.00Transmission*  15

West Irvine - Irvine       69.00     161.00       13.20Transmission*  16

West Lexington - Lexington      138.00     345.00       13.20Transmission*  17

Wheatcroft       69.00Transmission*  18

Wickliffe - Barlow       69.00     161.00       13.20Transmission*  19

Williamsburg SW       69.00Transmission*  20

Winchester City       69.00Transmission*  21

Wofford       69.00Transmission*  22

Total Transmission     6394.08   19553.00      937.30  23

  24

A.O. Smith - Mt. Sterling       12.47      69.00Distribution*  25

Adams 12KV       34.50      69.00Distribution*  26

Airgas 13.8KV       13.80     138.00Distribution*  27

Aisin 12KV       12.47      69.00Distribution*  28

Alexander - Versailles       12.47      69.00Distribution*  29

American Ave. - Lexington        4.16      69.00Distribution*  30

Andover - Norton       34.50      69.00Distribution*  31

Ashland Ave. - Lexington        4.16      69.00Distribution*  32

Ashland Pipe - Lexington       12.47      69.00Distribution*  33

Augusta 12KV       12.47      69.00Distribution*  34

Bardstown City 12KV       12.47      69.00Distribution*  35

Bardstown Ind. 12KV       12.47      69.00Distribution*  36

Beaver Dam - Beaver Dam       12.47      69.00Distribution*  37

Beaver Dam North - Beaver Dam       12.47      69.00Distribution*  38

Belt Line - Lexington       12.47      69.00Distribution*  39

Bevier - Earlington       34.50      69.00Distribution*  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                50           1 NONE    1

NONE    2

                89           2 NONE    3

NONE    4

NONE    5

                90           1 NONE    6

               112           1 NONE    7

NONE    8

NONE    9

               120           1 NONE   10

               112           1 NONE   11

               392           3 NONE   12

               448           1 NONE   13

               112           1 NONE   14

NONE   15

                56           1 NONE   16

               448           1 NONE   17

NONE   18

                93           1 NONE   19

NONE   20

NONE   21

NONE   22

             13136          93          12   23

  24

                14           1 NONE   25

                34           2 NONE   26

                22           1 NONE   27

                14           1 NONE   28

                22           1 NONE   29

                14           1 NONE   30

                37           1 NONE   31

                28           2 NONE   32

                20           2 NONE   33

                14           1 NONE   34

                23           1 NONE   35

                45           2 NONE   36

                14           1 NONE   37

                14           1 NONE   38

                22           1 NONE   39

                13           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Big Stone Gap - Big Stone Gap       12.47      69.00Distribution*   1

Bond - Coeburn       12.47      69.00Distribution*   2

Boone Ave. - Winchester       12.47      69.00Distribution*   3

Borg Warner - Earlington       12.47      69.00Distribution*   4

Bryant Road - Lexington       12.47      69.00Distribution*   5

Buchanan - Lexington        4.16      69.00Distribution*   6

Buena Vista 12KV       12.47      69.00Distribution*   7

Burnside - Somerset       12.47      69.00Distribution*   8

Camargo - Mt. Sterling       12.47      69.00Distribution*   9

Camp Breckinridge       12.47      69.00Distribution*  10

Campbellsville 1 - Campbellsville       12.47      69.00Distribution*  11

Campbellsville 2 - Campbellsville       12.47      69.00Distribution*  12

Carntown - Augusta       12.47      69.00Distribution*  13

Caron - London       12.47      69.00Distribution*  14

Carrollton - Carrollton       12.47      69.00Distribution*  15

Cawood - Harlan       12.47      69.00Distribution*  16

Clay Mills - Lexington       12.47     138.00Distribution*  17

Clinch Valley - Norton       12.47      69.00Distribution*  18

Columbia - Columbia       12.47      69.00Distribution*  19

Columbia South - Columbia       12.47      69.00Distribution*  20

Corbin East - Corbin       12.47      69.00Distribution*  21

Corning 12KV       12.47      69.00Distribution*  22

Corporate Drive 2 - 12KV       12.47      69.00Distribution*  23

Cynthiana 12KV       12.47      69.00Distribution*  24

Cynthiana South 12KV       12.47      67.00Distribution*  25

Danville 1 - Danville       12.47      69.00Distribution*  26

Danville East - Danville       12.47      69.00Distribution*  27

Danville Ind. - Danville       12.47      69.00Distribution*  28

Danville North - Danville       12.47      69.00Distribution*  29

Danville West - Danville       12.47      69.00Distribution*  30

Dark Hollow - Richmond       12.47      69.00Distribution*  31

Dawson Ind. - Earlington        4.16      69.00Distribution*  32

Days Branch 12KV       12.47      69.00Distribution*  33

Dayton - Walther - Carrollton       12.47     138.00Distribution*  34

Delaplain - Georgetown       13.80      69.00Distribution*  35

Denham Street - Somerset       12.47      69.00Distribution*  36

Detroit Harvester - Paris       12.47      69.00Distribution*  37

Donerail - Lexington       12.47      69.00Distribution*  38

Dorchester - Norton       22.00      69.00Distribution*  39

Dow Corning - Carrollton       12.47      69.00Distribution*  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                42           3 NONE    1

                67           3 NONE    2

                23           1 NONE    3

                23           1 NONE    4

                67           3 NONE    5

                14           1 NONE    6

                14           1 NONE    7

                14           1 NONE    8

                28           2 NONE    9

                14           1 NONE   10

                45           2 NONE   11

                23           1 NONE   12

                14           1 NONE   13

                23           1 NONE   14

                14           1 NONE   15

                14           1 NONE   16

                37           1 NONE   17

                23           1 NONE   18

                14           1 NONE   19

                14           1 NONE   20

                37           2 NONE   21

                34           5 NONE   22

                30           2 NONE   23

                20           2 NONE   24

                14           1 NONE   25

                23           1 NONE   26

                23           1 NONE   27

                45           2 NONE   28

                14           1 NONE   29

                23           1 NONE   30

                14           1 NONE   31

                14           1 NONE   32

                14           1 NONE   33

                14           1 NONE   34

                37           2 NONE   35

                14           1 NONE   36

                23           1 NONE   37

                14           1 NONE   38

                56           3 NONE   39

                14           1 NONE   40

FERC FORM NO. 1 (ED. 12-96) Page 427.4

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 667 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Dozier Heights 12KV       12.47      69.00Distribution*   1

Earlington - Earlington       34.50      69.00Distribution*   2

East Bernstadt - London       12.47      69.00Distribution*   3

East Stone  - Big Stone Gap       12.47      69.00Distribution*   4

Eastland - Lexington       12.47      69.00Distribution*   5

Elizabethtown Industrial - Elizabethtown       12.47      69.00Distribution*   6

Eminence - Shelbyville       12.47      69.00Distribution*   7

Esserville - Norton       12.47      69.00Distribution*   8

Etown #2 - Elizabethtown       12.47      69.00Distribution*   9

Etown #3 - Elizabethtown       12.47      69.00Distribution*  10

Etown #4 - Elizabethtown       12.47      69.00Distribution*  11

Etown #5 East - Elizabethtown       12.47      69.00Distribution*  12

Etown West - Elizabethtown       12.47      69.00Distribution*  13

Ewington - Mt. Sterling       12.47      69.00Distribution*  14

Fairfield - Fairfield       12.47      69.00Distribution*  15

Ferguson South - Somerset       12.47      69.00Distribution*  16

Florida Tile - Lawrenceburg       12.47      69.00Distribution*  17

FMC - Lexington       12.47      69.00Distribution*  18

Forks of Elkhorn - Georgetown       12.47      34.50Distribution*  19

Frankfort - Frankfort       34.50      69.00Distribution*  20

GE Lamp Works - Lexington        4.16      69.00Distribution*  21

Georgetown - Georgetown       12.47      69.00Distribution*  22

Ghent Scrubbers 12KV       13.20     138.00Distribution*  23

Green River Steel 2 12KV       12.47      69.00Distribution*  24

Green River 34KV       34.50      69.00Distribution*  25

Greensburg - Campellsville       12.47      69.00Distribution*  26

Greenville 12KV - Muhlenburg       12.47      69.00Distribution*  27

Greenville North - Muhlenburg       12.47      69.00Distribution*  28

Haefling - Lexington       12.47     138.00Distribution*  29

Haley - Lexington       12.47      69.00Distribution*  30

Hamblin - Pennington Gap       12.47      69.00Distribution*  31

Hanson - Earlington       12.47      69.00Distribution*  32

Hardesty - Earlington       34.50      69.00Distribution*  33

Harlan - Harlan       12.47      69.00Distribution*  34

Harlan Wye - Harlan       12.47      69.00Distribution*  35

Harrodsburg #2 - Harrodsburg       12.47      69.00Distribution*  36

Harrodsburg #3 - Harrodsburg       12.47      69.00Distribution*  37

Harrodsburg North 12KV       12.47      69.00Distribution*  38

Higby Mill 12KV -  Lexington       12.47     138.00Distribution*  39

Highsplint - Harlan       12.47      69.00Distribution*  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                14           1 NONE    1

                34           2 NONE    2

                14           1 NONE    3

                25           2 NONE    4

                23           1 NONE    5

                23           1 NONE    6

                28           2 NONE    7

                23           1 NONE    8

                45           2 NONE    9

                33           2 NONE   10

                23           1 NONE   11

                14           1 NONE   12

                23           1 NONE   13

                37           2 NONE   14

                14           1 NONE   15

                14           1 NONE   16

                14           1 NONE   17

                23           1 NONE   18

                14           1 NONE   19

                20           1 NONE   20

                14           1 NONE   21

                14           1 NONE   22

                56           2 NONE   23

                14           1 NONE   24

                17           1 NONE   25

                14           1 NONE   26

                14           1 NONE   27

                14           1 NONE   28

                39           1 NONE   29

                14           1 NONE   30

                14           1 NONE   31

                14           1 NONE   32

                13           1 NONE   33

                14           1 NONE   34

                14           1 NONE   35

                14           1 NONE   36

                14           1 NONE   37

                14           1 NONE   38

                60           2 NONE   39

                14           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Hodgenville 12KV       12.47      69.00Distribution*   1

Hoover 12KV - Georgetown       12.47      69.00Distribution*   2

Hopewell - Corbin       12.47      69.00Distribution*   3

Horse Cave 12KV       12.47      69.00Distribution*   4

Horse Cave Industrial - Horse Cave       12.47      69.00Distribution*   5

Hughes Lane - Lexington       12.47      69.00Distribution*   6

IBM - Lexington       12.47      69.00Distribution*   7

IBM North 12KV       12.47     138.00Distribution*   8

Imboden - Norton       34.50      69.00Distribution*   9

Innovation Drive       12.47     138.00Distribution*  10

Irvine - Richmond       12.47      69.00Distribution*  11

Joyland - Lexington       12.47      69.00Distribution*  12

Kawneer - Cynthiana       12.47      69.00Distribution*  13

Kenton - Maysville       12.47      69.00Distribution*  14

Kentucky River 4KV        4.16      69.00Distribution*  15

LaGrange East       12.47      69.00Distribution*  16

LaGrange - Penal - LaGrange       12.47      69.00Distribution*  17

Lakeshore - Lexington       12.47      69.00Distribution*  18

Lancaster - Danville        4.16      69.00Distribution*  19

Lansdowne - Lexington       12.47      69.00Distribution*  20

Lawrenceburg - Lawrenceburg       12.47      69.00Distribution*  21

Lebanon - Lebanon       12.47      69.00Distribution*  22

Lebanon East       12.47      69.00Distribution*  23

Lebanon South 12KV - Lebanon       12.47      69.00Distribution*  24

Lebanon Junction 12KV       12.47      69.00Distribution*  25

Lebanon West 12KV       12.47     138.00Distribution*  26

Leitchfield 12KV - Leitchfield       12.47      69.00Distribution*  27

Leitchfield East - Leitchfield       12.47      69.00Distribution*  28

Lemons Mill - Georgetown       12.47      69.00Distribution*  29

Lexington Water Company       12.47      69.00Distribution*  30

Lexington 4KV - Lexington        4.16      69.00Distribution*  31

Liberty - Liberty       12.47      69.00Distribution*  32

Liberty Road - Lexington       12.47      69.00Distribution*  33

London - London       12.47      69.00Distribution*  34

Loudon Ave. - Lexington       12.47     138.00Distribution*  35

Madisonville GE 12KV       12.47      69.00Distribution*  36

Madisonville HP 12KV       12.47      69.00Distribution*  37

Madisonville North 4KV        4.16      69.00Distribution*  38

Madisonville West 12KV       12.47      69.00Distribution*  39

Madisonville East 12KV       12.47      69.00Distribution*  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                14           1 NONE    1

                23           1 NONE    2

                28           2 NONE    3

                28           2 NONE    4

                45           2 NONE    5

                14           1 NONE    6

                75           2 NONE    7

                34           1 NONE    8

                37           1 NONE    9

                51           2 NONE   10

                14           1 NONE   11

                37           2 NONE   12

                14           1 NONE   13

                28           2 NONE   14

                28           2 NONE   15

                37           2 NONE   16

                23           1 NONE   17

                37           1 NONE   18

                14           1 NONE   19

                75           2 NONE   20

                45           2 NONE   21

                14           1 NONE   22

                14           3 NONE   23

                14           1 NONE   24

                23           1 NONE   25

                14           1 NONE   26

                14           1 NONE   27

                14           1 NONE   28

                45           2 NONE   29

                45           2 NONE   30

                28           2 NONE   31

                14           1 NONE   32

                37           1 NONE   33

                45           2 NONE   34

                37           1 NONE   35

                23           1 NONE   36

                14           1 NONE   37

                23           1 NONE   38

                23           1 NONE   39

                14           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Manchester South       12.47      69.00Distribution*   1

Marion South - Marion       12.47      69.00Distribution*   2

Maysville Mid - Maysville        4.16      69.00Distribution*   3

McCoy Avenue 12KV       12.47      69.00Distribution*   4

McKee Road 12KV       12.47      69.00Distribution*   5

Meldrum - Middlesboro       12.47      69.00Distribution*   6

Metal & Thermit - Carrollton       12.47      69.00Distribution*   7

Middlesboro #1 12KV       12.47      69.00Distribution*   8

Middlesboro #2 12KV       12.47      69.00Distribution*   9

Midway - Versailles       12.47     138.00Distribution*  10

Minor Farm 12KV       12.47      69.00Distribution*  11

Morehead - Morehead       12.47      69.00Distribution*  12

Morganfield  Industrial - Morganfield       12.47      69.00Distribution*  13

Mt. Sterling - Mt. Sterling       12.47      69.00Distribution*  14

Mt. Vernon - Mt. Vernon       12.47      69.00Distribution*  15

Muhlenburg Prison - Muhlenburg       12.47      69.00Distribution*  16

Newtown  12KV       12.47      69.00Distribution*  17

Norton East - Norton       12.47      69.00Distribution*  18

Oakhill - Earlington       34.50      69.00Distribution*  19

Okonite - Richmond       12.47      69.00Distribution*  20

Owingsville 12KV       12.47      69.00Distribution*  21

Oxford - Georgetown       12.47      69.00Distribution*  22

Paris - Paris       12.47      69.00Distribution*  23

Parker Seal 12KV - Winchester       12.47      69.00Distribution*  24

Parkers Mill  12KV       12.47      69.00Distribution*  25

Pepper Pike 12KV - Georgetown       12.47      34.50Distribution*  26

Picadome 12KV - Lexington       12.47      69.00Distribution*  27

Pineville 12KV       12.47      69.00Distribution*  28

Pocket - Norton       34.50      69.00Distribution*  29

Poor Valley - Pennington Gap       12.47      69.00Distribution*  30

Powderly - Muhlenburg       12.47      69.00Distribution*  31

Princeton - Princeton       34.50      69.00Distribution*  32

Proctor/Gamble 4KV        4.16      69.00Distribution*  33

Race Street - Lexington       12.47      69.00Distribution*  34

Radcliff - Radcliff       12.47      69.00Distribution*  35

Red House 12KV       12.47      69.00Distribution*  36

Reynolds - Lexington       12.47     138.00Distribution*  37

Richmond 12KV       12.47      69.00Distribution*  38

Richmond #3 12KV (EKU)       12.47      69.00Distribution*  39

Richmond East       12.47      69.00Distribution*  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                14           1 NONE    1

                14           1 NONE    2

                14           1 NONE    3

                14           1 NONE    4

                14           1 NONE    5

                14           1 NONE    6

                14           1 NONE    7

                28           2 NONE    8

                28           2 NONE    9

                14           1 NONE   10

                14           1 NONE   11

                14           1 NONE   12

                14           1 NONE   13

                14           1 NONE   14

                14           1 NONE   15

                14           1 NONE   16

                14           1 NONE   17

                14           1 NONE   18

                20           1 NONE   19

                14           1 NONE   20

                14           1 NONE   21

                14           1 NONE   22

                14           1 NONE   23

                23           1 NONE   24

                45           2 NONE   25

                14           1 NONE   26

                23           1 NONE   27

                28           2 NONE   28

                20           1 NONE   29

                14           1 NONE   30

                14           1 NONE   31

                13           1 NONE   32

                14           1 NONE   33

                14           1 NONE   34

                23           1 NONE   35

                14           1 NONE   36

                77           2 NONE   37

                45           2 NONE   38

                45           2 NONE   39

                23           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Richmond Industrial       12.47      69.00Distribution*   1

Richmond South       12.47      69.00Distribution*   2

Rockwell - Winchester       12.47      69.00Distribution*   3

Rogers Gap 12KV       12.47      69.00Distribution*   4

Rogersville - Radcliff       12.47      69.00Distribution*   5

Rumsey - Earlington       34.50      34.50Distribution*   6

Salem - Earlington       34.50      69.00Distribution*   7

Shannon Run 12KV       12.47      69.00Distribution*   8

Sharon - Augusta       12.47      69.00Distribution*   9

Shavers Chap 12KV       12.47      69.00Distribution*  10

Shelbyville  North12KV       12.47      69.00Distribution*  11

Shelbyville East       12.47      69.00Distribution*  12

Shelbyville South       12.47      69.00Distribution*  13

Shun Pike 12KV       12.47      69.00Distribution*  14

Simpsonville - Shelbyville       12.47      69.00Distribution*  15

Somerset #2 4KV        4.16      69.00Distribution*  16

Somerset #3 12KV       12.47      69.00Distribution*  17

Somerset South       12.47      69.00Distribution*  18

Springfield - Campbellsville       12.47      69.00Distribution*  19

St. Paul 12KV       12.47      69.00Distribution*  20

Stamping Ground 12KV       12.47      34.50Distribution*  21

Stanford 12KV       12.47      69.00Distribution*  22

Stanford North 12KV       12.47      69.00Distribution*  23

Stonewall 12KV - Lexington       12.47      69.00Distribution*  24

Sylvania 12KV - Winchester       12.47      69.00Distribution*  25

Taylorsville - Shelbyville       12.47      69.00Distribution*  26

Toyota North       13.20     138.00Distribution*  27

Toyota South       13.20     138.00Distribution*  28

Trafton Ave. 12KV - Lexington       12.47      69.00Distribution*  29

Trafton Ave.   4KV - Lexington        4.16      69.00Distribution*  30

UK Scott 12KV       12.47      69.00Distribution*  31

UK Medical Center - Lexington       12.47      69.00Distribution*  32

UK West - Lexington       13.09      69.00Distribution*  33

Union Underwear - Russell Springs       12.47      69.00Distribution*  34

Vaksdahl Avenue 12KV       12.47      69.00Distribution*  35

Verda - Harlan       12.47      69.00Distribution*  36

Versailles West 12KV - Versailles       12.47      69.00Distribution*  37

Versailles Bypass - Versailles       12.47      69.00Distribution*  38

Viley Road - Lexington       12.47     138.00Distribution*  39

Vine Street 12KV - Lexington       12.47      69.00Distribution*  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                23           1 NONE    1

                23           1 NONE    2

                23           1 NONE    3

                23           1 NONE    4

                23           1 NONE    5

                13           1 NONE    6

                14           1 NONE    7

                14           1 NONE    8

                14           1 NONE    9

                14           1 NONE   10

                23           1 NONE   11

                23           1 NONE   12

                37           2 NONE   13

                14           1 NONE   14

                14           1 NONE   15

                14           1 NONE   16

                14           1 NONE   17

                14           1 NONE   18

                14           1 NONE   19

                45           2 NONE   20

                14           1 NONE   21

                14           1 NONE   22

                14           1 NONE   23

                37           1 NONE   24

                23           1 NONE   25

                14           1 NONE   26

                84           3 NONE   27

                84           3 NONE   28

                23           1 NONE   29

                14           1 NONE   30

                37           1 NONE   31

                65           2 NONE   32

                14           1 NONE   33

                28           2 NONE   34

                14           1 NONE   35

                14           1 NONE   36

                23           1 NONE   37

                45           2 NONE   38

                39           1 NONE   39

                14           1 NONE   40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No. Name and Location of Substation

Primary
(c)(b)(a)

Tertiary
(d)

Character of Substation

(e)
Secondary

VOLTAGE (In MVa)

1.  Report below the information called for concerning substations of the respondent as of the end of the year.
2.  Substations which serve only one industrial or street railway customer should not be listed below.
3.  Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4.  Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether
attended or unattended.  At the end of the page, summarize according to function the capacities reported for the individual stations in
column (f).

Waitsboro - Somerset       12.47      69.00Distribution*   1

Warsaw East - Owenton       12.47      69.00Distribution*   2

West Hickman - Lexington       12.47      69.00Distribution*   3

West High Street 12KV - Lexington       12.47      69.00Distribution*   4

Westvaco 13.8KV       13.80      69.00Distribution*   5

Wickliffe 13.8KV       13.80      69.00Distribution*   6

Wilson Downing - Lexington       12.47      69.00Distribution*   7

Williamsburg South - Williamsburg       12.47      69.00Distribution*   8

Wilmore - Versailles       12.47      69.00Distribution*   9

Winchester Industrial 12KV - Winchester       12.47      69.00Distribution*  10

Winchester WW 12KV       12.47      69.00Distribution*  11

Wise - Norton       12.47      69.00Distribution*  12

Woodlawn 12KV       12.47      69.00Distribution*  13

 251 Stations Less Than 10,000  KVA  14

  15

  Total Distribution     3051.65   16696.00  16

  17

  * Unattended  18

  19

  20

Summary  21

Transmission          132  22

Distribution              480  23

Total                       612  24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40
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Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

SUBSTATIONS

Kentucky Utilities Company X 12/12/2011
2010/Q4

Line
 No.Number of Units

(g)(f) (h)

CONVERSION APPARATUS AND SPECIAL EQUIPMENT

(k)

Total Capacity

 (Continued)

Capacity of Substation
(In Service) (In MVa)

Number of
Transformers

In Service
Spare

Type of Equipment

Number of

Transformers (In MVa)
(i) (j)

5.  Show in columns (I), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc.  and auxiliary equipment for
increasing capacity.
6.  Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent.  For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent.  For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account.  Specify in each case whether lessor, co-owner, or other party is an associated company.

                14           1 NONE    1

                14           1 NONE    2

                23           1 NONE    3

                28           2 NONE    4

                67           3 NONE    5

                14           1 NONE    6

                45           2 NONE    7

                14           1 NONE    8

                14           1 NONE    9

                23           1 NONE   10

                14           1 NONE   11

                23           1 NONE   12

                14           1 NONE   13

              1559         374 NONE   14

  15

              7044         671   16

  17

  18

  19

  20

  21

             13136          93           9   22

              7044         671   23

             20180         764           9   24

  25

  26

  27

  28

  29

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

FERC FORM NO. 1 (ED. 12-96) Page 427.9

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 677 of 2862

Charnas



Name of Respondent This Report Is:
(1)          An Original
(2)          A Resubmission

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

TRANSACTIONS WITH ASSOCIATED (AFFILIATED) COMPANIES

Kentucky Utilities Company
X 12/12/2011

2010/Q4

Line
 No. Description of the Non-Power Good or Service

Name of

(c)(b)(a) (d)

Associated/Affiliated
Company

Account
Charged or

Credited

Amount

Credited

1. Report below the information called for concerning all non-power goods or services received from or provided to associated (affiliated) companies.
2. The reporting threshold for reporting purposes is $250,000. The threshold applies to the annual amount billed to the respondent or billed to

an associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should not
attempt to include or aggregate amounts in a nonspecific category such as "general".

3. Where amounts billed to or received from the associated (affiliated) company are based on an allocation process, explain in a footnote.

Charged or

   1 Non-power Goods or Services Provided by Affiliated
   2 Capital Expenditures      6,203,396Louisville Gas and Elec. see footnote

   3 Direct-Indirect Labor      1,009,144Louisville Gas and Elec. see footnote

   4 Equipment and Facilities      2,436,248Louisville Gas and Elec. see footnote

   5 Office and Administrative Services        401,201Louisville Gas and Elec. see footnote

   6 Materials and Fuels     54,183,210Louisville Gas and Elec. see footnote

   7 Outside Services      2,539,979Louisville Gas and Elec. see footnote

   8

   9 Capital Expenditures     37,895,194LG&E and KU Services Co. see footnote

  10 Direct-Indirect Labor     91,547,810LG&E and KU Services Co. see footnote

  11 Equipment and Facilities     16,564,617LG&E and KU Services Co. see footnote

  12 Office and Administrative Services     19,036,730LG&E and KU Services Co. see footnote

  13 Materials and Fuels    453,567,489LG&E and KU Services Co. see footnote

  14 Outside Services     22,344,003LG&E and KU Services Co. see footnote

  15

  16

  17

  18

  19

  20 Non-power Goods or Services Provided for Affiliate
  21 Capital Expenditures      8,221,592Louisville Gas and Elec. see footnote

  22 Direct-Indirect Labor        134,417Louisville Gas and Elec. see footnote

  23 Equipment and Facilities        421,073Louisville Gas and Elec. see footnote

  24 Office and Administrative Services         28,973Louisville Gas and Elec. see footnote

  25 Materials and Fuels      3,909,431Louisville Gas and Elec. see footnote

  26 Outside Services      1,861,216Louisville Gas and Elec. see footnote

  27

  28 Direct-Indirect Labor        479,304LG&E and KU Services Co. see footnote

  29 Office and Administrative Services          2,632LG&E and KU Services Co. see footnote

  30

  31

  32

  33

  34

  35

  36

  37

  38

  39

  40

  41

  42 see footnote for allocation process
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Schedule Page: 429     Line No.: 2     Column: b
Full name of company is Louisville Gas and Electric Company 
Schedule Page: 429     Line No.: 2     Column: c
Accounts charged include: 107 and 108 
Schedule Page: 429     Line No.: 3     Column: c
Accounts charged include: 143, 163, 183, 184, 228, 236, 408, 426, 500, 510-514, 535, 539,
541, 542, 544-546, 548, 549, 551-554, 556, 560-562, 566, 570, 571, 573, 580-584, 586-588,
590, 592-595, 598, 901-903, 905, 908, 920, 925, 926 and 935

Schedule Page: 429     Line No.: 4     Column: c
Accounts charged include: 143, 151, 163, 183, 184, 236, 426, 500, 510, 512, 513, 541, 548,
550-554, 556, 560-563, 566, 570, 571, 573, 580, 581, 586, 588, 592-595, 901, 902, 905,
907, 908, 921, 925, 931 and 935 
Schedule Page: 429     Line No.: 5     Column: c
Accounts charged include: 158, 232, 426, 430, 431, 500, 548, 549, 551, 553, 554, 556, 561,
562, 566, 567, 570, 571, 580, 581, 583, 586, 588, 593, 594, 598, 903, 908, 920, 921 and
935 

Schedule Page: 429     Line No.: 6     Column: c
Accounts charged include: 143, 151, 154, 163, 184, 232, 426, 511-514, 544, 547, 548, 550,
552-554, 562, 566, 570, 571, 573, 580, 582, 583, 586, 588, 590, 592, 593, 598, 921 and 935

Schedule Page: 429     Line No.: 7     Column: c
Accounts charged include: 143, 151, 154, 184, 253, 500, 512, 548, 552-554, 566, 570, 571,
573, 580, 588, 594, 598, 903, 923, 925 and 935 

Schedule Page: 429     Line No.: 9     Column: b
Full name of company is LG&E and KU Services Company 
Schedule Page: 429     Line No.: 9     Column: c
Accounts charged include: 107 and 108 
Schedule Page: 429     Line No.: 10     Column: c
Accounts charged include: 143, 163, 183, 184, 228, 232, 242, 408, 426, 500, 510-513, 541,
556, 560-563, 566, 570, 571, 573, 580, 581, 583, 586, 588, 590, 592, 593, 598, 901-903,
905, 907, 908, 910, 920, 921, 925, 926 and 935 
Schedule Page: 429     Line No.: 11     Column: c
Accounts charged include: 163, 165, 184, 236, 426, 500, 510, 513, 542, 553, 556, 560, 561,
566, 570, 580, 583, 588, 593, 901, 903, 905, 907, 908-910, 921 and 935 
Schedule Page: 429     Line No.: 12     Column: c
Accounts charged include: 181, 183, 186, 232, 426, 431, 500, 510-514, 541, 556, 560, 561,
563, 566, 570, 571, 573, 580, 582, 583, 586, 588, 590, 592, 593, 598, 901-903, 905,
907-910, 913, 920, 921, 923-925, 928, 930 and 935 
Schedule Page: 429     Line No.: 13     Column: c
Accounts charged include: 143, 163, 184, 186, 232, 236, 426, 500, 510, 513, 554, 560, 563,
566, 570, 573, 580, 586, 588, 592, 593, 598, 901, 903, 907, 908, 921 and 935 
Schedule Page: 429     Line No.: 14     Column: c
Accounts charged include: 143, 163, 182-184, 186, 232, 242, 253, 426, 456, 500, 510, 512,
554, 556, 560, 561, 566, 573, 580, 583, 586, 588, 592, 593, 598, 901, 903, 905, 908-910,
920, 921, 923, 925, 928, 930 and 935 
Schedule Page: 429     Line No.: 21     Column: b
Full name of company is Louisville Gas and Electric Company 
Schedule Page: 429     Line No.: 21     Column: c
Accounts charged include: 107 and 108 
Schedule Page: 429     Line No.: 22     Column: c
Accounts charged include: 143, 163, 183, 184, 232, 236, 242, 408, 426, 500, 510-514, 535,
538, 539, 542-544, 546, 548, 549, 551-554, 556, 560-562, 566, 570, 571, 580-586, 588,
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(1)  An Original
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Year/Period of Report

2010/Q4

FOOTNOTE DATA
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591-596, 598, 902, 903, 905, 908, 920, 922, 925, 926 and 935 

Schedule Page: 429     Line No.: 23     Column: c
Accounts charged include: 143, 163, 183, 184, 186, 232, 236, 426, 500, 510, 512, 513, 541,
546, 548-554, 556, 560-563, 566, 570, 571, 580, 586, 588, 592, 593, 595, 598, 901, 903,
910, 925 and 935  
Schedule Page: 429     Line No.: 24     Column: c
Accounts charged include: 182, 184, 426, 500, 511-514, 546, 548, 549, 551-554, 562, 566,
567, 571, 580, 582, 583, 586, 588, 589, 592, 593, 598, 902, 903, 905, 921 and 930 

Schedule Page: 429     Line No.: 25     Column: c
Accounts charged include: 151, 154, 163, 184, 232, 511-514, 539, 546-549, 551-554, 562,
566, 570, 571, 580, 582, 586, 588, 592-596, 902 and 921
Schedule Page: 429     Line No.: 26     Column: c
Accounts charged include: 151, 163, 183, 184, 186, 232, 253, 500, 511-513, 539, 542, 549,
552-554, 560, 562, 566, 570, 571, 582, 583, 586, 588, 592-594, 596, 902, 903, 923 and 935 

Schedule Page: 429     Line No.: 28     Column: b
 Full name of company is LG&E and KU Services Company
Schedule Page: 429     Line No.: 28     Column: c
Accounts charged include: 146, 184, 228, 232, 234, 236, 253 and 500 
Schedule Page: 429     Line No.: 29     Column: c
Accounts charged include: 143, 184, and 232
Schedule Page: 429     Line No.: 42     Column: a
Costs between Louisville Gas and Electric Company and Kentucky Utilities Company are
charged directly and are not allocated. 

LG&E and KU Services Company (Servco) will allocate the costs of service among the affiliated companies using one of
several methods that most accurately distributes the costs.  The method of cost allocation varies based on the department
rendering the service.  Any of the methods may be adjusted for any known and reasonably quantifiable events, or at such
time as may be required due to significant changes in the business, but are generally determined annually.  The allocation
methods used by Servco are as follows:

Contract Ratio – Based on the sum of the physical amount (i.e. tons of coal, cubic feet of natural gas) of the contract for
both coal and natural gas for the immediately preceding twelve consecutive calendar months, the numerator of which is
for an operating company or an affected affiliate company and the denominator of which is for all operating companies
and affected affiliate companies.  

Departmental Charge Ratio – A specific Servco department ratio based upon various factors such as labor hours, labor
dollars, departmental or entity headcount, etc. The departmental charge ratio typically applies to indirectly attributable
costs such as departmental administrative, support, and/or material and supply costs that benefit more than one affiliate
and that require allocation using general measures of cost causation.  Methods for assignment are department-specific
depending on the type of product or service being performed and are documented and monitored by the Budget
Coordinators for each department. 

Electric Peak Load Ratio – Based on the sum of the monthly electric maximum system demands for the immediately
preceding twelve consecutive calendar months, the numerator of which is for an operating company and the denominator
of which is for all operating companies.  
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Energy Marketing Ratio – Based on the absolute value of equivalent megawatt hours purchased or sold for the
immediate preceding twelve consecutive calendar months, the numerator of which is for an operating company or an
affiliate and the denominator of which is for all operating companies and affected affiliate companies.  

Information Systems Chargeback Rates – Rates for services, including but not limited to software, consulting,
mainframe and personal computer services, are based on the costs of labor, materials and information services overheads
related to the provision of each service.  Such rates are applied based on the specific equipment employed and the
measured usage of services by client entities.  

Non-Fuel Material and Services Expenditures – A ratio based on non-fuel material and services expenditures, net of
reimbursements, for the immediately preceding twelve consecutive calendar months.  The numerator is equal to such
expenditures for a specific entity and/or line-of-business as appropriate and the denominator is equal to such expenditures
for all applicable entities.  

Number of Customers Ratio – A ratio based on the number of retail electric and/or gas customers.  This ratio will be
determined based on the actual number of customers at the end of the previous calendar year. In some cases, the ratio
may be calculated based on the type of customer class being served (i.e. Residential, Commercial or Industrial).

Number of Employees Ratio – A ratio based on the number of employees benefiting from the performance of a service. 
This ratio will be determined based on actual counts of applicable employees at the end of the previous calendar year.  A
two-step assignment methodology is utilized to properly allocate Servco employee costs to the proper legal entity.

Number of Meters Ratio – Ratio based on the number or types of meters being utilized by all levels of customer classes
within the system for the immediately preceding twelve consecutive calendar months.  The numerator is equal to the
number of meters for each utility and the denominator is equal to the total meters for KU and LG&E. 

Number of Transactions Ratio – Based on the sum of transactions occurring in the immediately preceding twelve
consecutive calendar months, the numerator of which is for an operating company or an affected affiliate company and
the denominator of which is for all operating companies and affected affiliate companies.  For example, services with
regard to Procurement and Major Contracts would define a transaction as the number of contracts negotiated. Services
pertaining to Materials Logistics would define the transaction as the number of items ordered, picked and disbursed out
of the warehouse. Services pertaining to Accounts Payable would define the transaction as the number of invoices
processed. The Regulatory Accounting and Reporting Department is responsible for maintaining and monitoring specific
product/service methodology documentation for actual transactions related to Servco billings.

Payroll Ratio – Based on the sum of the payroll costs for the immediately preceding twelve consecutive calendar
months, the numerator of which is for an operating company or an affected affiliate company and the denominator of
which is for all operating companies and affected affiliate companies. 

Project Ratio – Based on the total costs for any departmental or affiliate project for the immediately preceding twelve
consecutive calendar months, the numerator of which is for an operating company or an affected affiliate company and
the denominator of which is for all operating companies and affected affiliate companies.  

Regulatory Mandate Ratios – Based on federal or state mandated percentage allocations based on regulatory
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proceedings and requirements. These ratios are typically developed in concert with regulatory authorities representing the
results of merger or joint asset ownership negotiations and are supported by specific contracts regarding legal entity
allocation requirements. Contract terms are maintained by the Regulatory Accounting and Reporting Department.

Retail Revenue Ratio – Based on utility revenues, excluding energy marketing revenues, for the immediate preceding
twelve consecutive calendar months, the numerator of which is for an operating company or an affiliate and the
denominator of which is for all operating companies and affected affiliate companies.  

Revenue Ratio – Based on the sum of the revenue for the immediately preceding twelve consecutive calendar months,
the numerator of which is for an operating company or an affected affiliate company and the denominator of which is for
all operating companies and affected affiliate companies.  

Total Assets Ratio – Based on the total assets at year end for the preceding year, the numerator of which is for an
operating company or affected affiliate company and the denominator of which is for all operating companies and
affected affiliate companies.  In the event of joint ownership of a specific asset, asset ownership percentages will be
utilized to assign costs.

Transportation Resource Management System Chargeback Rate – Rates for use of transportation equipment are
based on the costs associated with providing and operating transportation fleet for all affiliated companies including
developing fleet policy, administering regulatory compliance programs, managing repair and maintenance of vehicles and
procuring vehicles.  Such rates are applied based on the specific equipment employment and the measured usage of
services by the various company entities.  
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INDEX

Schedule Page No.

Accrued and prepaid taxes ........................................................................ 262-263

Accumulated Deferred Income Taxes .................................................................... 234

                                                                                                   272-277

Accumulated provisions for depreciation of

    common utility plant ............................................................................. 356

    utility plant .................................................................................... 219

    utility plant (summary) ...................................................................... 200-201

Advances

    from associated companies .................................................................... 256-257

Allowances ....................................................................................... 228-229

Amortization

    miscellaneous .................................................................................... 340

    of nuclear fuel .............................................................................. 202-203

Appropriations of Retained Earnings .............................................................. 118-119

Associated Companies

    advances from ................................................................................ 256-257

    corporations controlled by respondent ............................................................ 103

    control over respondent .......................................................................... 102

    interest on debt to .......................................................................... 256-257

Attestation ............................................................................................ i

Balance sheet

    comparative .................................................................................. 110-113

    notes to ..................................................................................... 122-123

Bonds ............................................................................................ 256-257

Capital Stock ........................................................................................ 251

    expense .......................................................................................... 254

    premiums ......................................................................................... 252

    reacquired ....................................................................................... 251

    subscribed ....................................................................................... 252

Cash flows, statement of ......................................................................... 120-121

Changes

    important during year ........................................................................ 108-109

Construction

    work in progress - common utility plant .......................................................... 356

    work in progress - electric ...................................................................... 216

    work in progress - other utility departments ................................................. 200-201

Control

    corporations controlled by respondent ............................................................ 103

    over respondent .................................................................................. 102

Corporation

    controlled by .................................................................................... 103

    incorporated ..................................................................................... 101

CPA, background information on ....................................................................... 101

CPA Certification, this report form ................................................................. i-ii
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INDEX (continued)

Schedule Page No.
Deferred

    credits, other ................................................................................... 269

    debits, miscellaneous ............................................................................ 233

    income taxes accumulated - accelerated

    amortization property ........................................................................ 272-273

    income taxes accumulated - other property .................................................... 274-275

    income taxes accumulated - other ............................................................. 276-277

    income taxes accumulated - pollution control facilities .......................................... 234

Definitions, this report form ........................................................................ iii

Depreciation and amortization

    of common utility plant .......................................................................... 356

    of electric plant ................................................................................ 219

                                                                                                   336-337

Directors ............................................................................................ 105

Discount - premium on long-term debt ............................................................. 256-257

Distribution of salaries and wages ............................................................... 354-355

Dividend appropriations .......................................................................... 118-119

Earnings, Retained ............................................................................... 118-119

Electric energy account .............................................................................. 401

Expenses

    electric operation and maintenance ........................................................... 320-323

    electric operation and maintenance, summary ...................................................... 323

    unamortized debt ................................................................................. 256

Extraordinary property losses ........................................................................ 230

Filing requirements, this report form                                                    

General information .................................................................................. 101

Instructions for filing the FERC Form 1 ............................................................. i-iv

Generating plant statistics

    hydroelectric (large) ........................................................................ 406-407

    pumped storage (large) ....................................................................... 408-409

    small plants ................................................................................. 410-411

    steam-electric (large) ....................................................................... 402-403

Hydro-electric generating plant statistics ....................................................... 406-407

Identification ....................................................................................... 101

Important changes during year .................................................................... 108-109

Income

    statement of, by departments ................................................................. 114-117

    statement of, for the year (see also revenues) ............................................... 114-117

    deductions, miscellaneous amortization ........................................................... 340

    deductions, other income deduction ............................................................... 340

    deductions, other interest charges ............................................................... 340

Incorporation information ............................................................................ 101
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INDEX (continued)

Schedule Page No.

Interest

    charges, paid on long-term debt, advances, etc ............................................... 256-257

Investments

    nonutility property .............................................................................. 221

    subsidiary companies ......................................................................... 224-225

Investment tax credits, accumulated deferred ..................................................... 266-267

Law, excerpts applicable to this report form .......................................................... iv

List of schedules, this report form .................................................................. 2-4

Long-term debt ................................................................................... 256-257

Losses-Extraordinary property ........................................................................ 230

Materials and supplies ............................................................................... 227

Miscellaneous general expenses ....................................................................... 335

Notes

    to balance sheet ............................................................................. 122-123

    to statement of changes in financial position ................................................ 122-123

    to statement of income ....................................................................... 122-123

    to statement of retained earnings ............................................................ 122-123

Nonutility property .................................................................................. 221

Nuclear fuel materials ........................................................................... 202-203

Nuclear generating plant, statistics ............................................................. 402-403

Officers and officers' salaries ...................................................................... 104

Operating

    expenses-electric ............................................................................ 320-323

    expenses-electric (summary) ...................................................................... 323

Other

    paid-in capital .................................................................................. 253

    donations received from stockholders ............................................................. 253

    gains on resale or cancellation of reacquired

    capital stock .................................................................................... 253

    miscellaneous paid-in capital .................................................................... 253

    reduction in par or stated value of capital stock ................................................ 253

    regulatory assets ................................................................................ 232

    regulatory liabilities ........................................................................... 278

Peaks, monthly, and output ........................................................................... 401

Plant, Common utility

    accumulated provision for depreciation ........................................................... 356

    acquisition adjustments .......................................................................... 356

    allocated to utility departments ................................................................. 356

    completed construction not classified ............................................................ 356

    construction work in progress .................................................................... 356

    expenses ......................................................................................... 356

    held for future use .............................................................................. 356

    in service ....................................................................................... 356

    leased to others ................................................................................. 356

Plant data ...................................................................................336-337

                                                                                                   401-429
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INDEX (continued)

Schedule Page No.
Plant - electric

    accumulated provision for depreciation ........................................................... 219

    construction work in progress .................................................................... 216

    held for future use .............................................................................. 214

    in service ................................................................................... 204-207

    leased to others ................................................................................. 213

Plant - utility and accumulated provisions for depreciation

    amortization and depletion (summary) ............................................................. 201

Pollution control facilities, accumulated deferred

    income taxes ..................................................................................... 234

Power Exchanges .................................................................................. 326-327

Premium and discount on long-term debt ............................................................... 256

Premium on capital stock ............................................................................. 251

Prepaid taxes .................................................................................... 262-263

Property - losses, extraordinary ..................................................................... 230

Pumped storage generating plant statistics ....................................................... 408-409

Purchased power (including power exchanges) ...................................................... 326-327

Reacquired capital stock ............................................................................. 250

Reacquired long-term debt ........................................................................ 256-257

Receivers' certificates .......................................................................... 256-257

Reconciliation of reported net income with taxable income

      from Federal income taxes ...................................................................... 261

Regulatory commission expenses deferred .............................................................. 233

Regulatory commission expenses for year .......................................................... 350-351

Research, development and demonstration activities ............................................... 352-353

Retained Earnings

    amortization reserve Federal ..................................................................... 119

    appropriated ................................................................................. 118-119

    statement of, for the year ................................................................... 118-119

    unappropriated ............................................................................... 118-119

Revenues - electric operating .................................................................... 300-301

Salaries and wages

    directors fees ................................................................................... 105

    distribution of .............................................................................. 354-355

    officers' ........................................................................................ 104

Sales of electricity by rate schedules ............................................................... 304

Sales - for resale ............................................................................... 310-311

Salvage - nuclear fuel ........................................................................... 202-203

Schedules, this report form .......................................................................... 2-4

Securities

    exchange registration ........................................................................ 250-251

Statement of Cash Flows .......................................................................... 120-121

Statement of income for the year ................................................................. 114-117

Statement of retained earnings for the year ...................................................... 118-119

Steam-electric generating plant statistics ....................................................... 402-403

Substations .......................................................................................... 426

Supplies - materials and ............................................................................. 227

Index   4FERC  FORM  NO. 1  (ED. 12-90)

Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 687 of 2862

Charnas



INDEX (continued)

Schedule Page No.
Taxes

    accrued and prepaid ......................................................................... 262-263

    charged during year ......................................................................... 262-263

    on income, deferred and accumulated ............................................................. 234

                                                                                                  272-277

    reconciliation of net income with taxable income for ............................................ 261

Transformers, line - electric ....................................................................... 429

Transmission

    lines added during year ..................................................................... 424-425

    lines statistics ............................................................................ 422-423

    of electricity for others ................................................................... 328-330

    of electricity by others ........................................................................ 332

Unamortized

    debt discount ............................................................................... 256-257

    debt expense ................................................................................ 256-257

    premium on debt ............................................................................. 256-257

Unrecovered Plant and Regulatory Study Costs ........................................................ 230
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THIS FILING IS 

Item 1: 0 An Initial (Original) 
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OR 00 Resubmission No. 

FERC FINANCIAL REPORT 
FERC FORM No.1: Annual Report of 

Major Electric Utilities, Licensees 
and Others and Supplemental 

Form 3-Q: Quarterly Financial Report 

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309, and 

18 CFR 141.1 and 141.400. Failure to report may result in criminal fines, civil penalties and 

other sanctions as provided by law. The Federal Energy Regulatory Commission does not 

consider these reports to be of confidential nature 

Form 1 Approved 
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INSTRUCTIONS FOR FILING FERC FORM NOS. 1 and 3-Q 

GENERAL INFORMATION 

I. Purpose 

FERC Form No.1 (FERC Form 1) is an annual regulatory reqUirement for Major electric utilities, licensees and others 
(18 C.F.R. § 141.1). FERC Form No. 3-0 { FERC Form 3-0)is a quarterly regulatory requirement which supplements the 
annual financial reporting requirement (18 C.F.R. § 141.400). These reports are designed to collect financial and 
operational information from electric utilities, licensees and others subject to the jurisdiction of the Federal Energy 

Regulatory Commission. These reports are also considered to be non-confidential public use forms. 

II. Who Must Submit 

Each Major electric utility, licensee, or other, as classified in the Commission's Uniform System of Accounts 
Prescribed for Public Utilities and Licensees Subject To the Provisions of The Federal Power Act (18 C.F.R. Part 101), 
must submit FERC Form 1 (18 C.F.R. § 141.1), and FERC Form 3-0 (18 C.F.R. § 141.400). 

Note: Major means having, in each of the three previous calendar years, sales or transmission service that 
exceeds one of the following: 

(1) one million megawatt hours of total annual sales, 
(2) 100 megawatt hours of annual sales for resale, 
(3) 500 megawatt hours of annual power exchanges delivered, or 
(4) 500 megawatt hours of annual wheeling for others (deliveries plus losses). 

III. What and Where to Submit 

(a) Submit FERC Forms 1 and 3-0 electronically through the forms submission software. Retain one copy of each report 
for your files. Any electronic submission must be created by using the forms submission software provided free by the 

Commission at its web site: htlp:llwww.ferc.gov/docs-filing/eforms/form-1/elec-subm-soft.asp. The software is 

used to submit the electronic filing to the Commission via the Internet. 

(b) The Corporate Officer Certification must be submitted electronically as part of the FERC Forms 1 and 3-0 filings. 

(c) Submit immediately upon publication, by either eFiling or mail, two (2) copies to the Secretary of the Commission, the 
latest Annual Report to Stockholders. Unless eFiling the Annual Report to Stockholders, mail the stockholders report to 
the Secretary of the Commission at: 

Secretary 
Federal Energy Regulatory Commission 
888 First Street, N E 
Washington, DC 20426 

(d) For the CPA Certification Statement, submit within 30 days after filing the FERC Form 1, a letter or report (not 
applicable to filers classified as Class C or Class D prior to January 1, 1984). The CPA Certification Statement can be 
either eFiled or mailed to the Secretary of the Commission at the address above. 

FERC FORM 1 & 3-Q (ED. 03-07) 
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The CPA Certification Statement should: 

a) Attest to the conformity, in all material aspects, of the below listed (schedules and pages) with the 
Commission's applicable Uniform System of Accounts (including applicable notes relating thereto and the 
Chief Accountant's published accounting releases), and 

b) Be signed by independent certified public accountants or an independent licensed public accountant 
certified or licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18 

C.F.R. §§ 41.10-41.12 for specific qualifications.) 

Reference Schedules 

Comparative Balance Sheet 
Statement of Income 
Statement of Retained Earnings 
Statement of Cash Flows 
Notes to Financial Statements 

110-113 
114-117 
118-119 
120-121 
122-123 

e) The following format must be used for the CPA Certification Statement unless unusual circumstances or conditions, 
explained in the letter or report, demand that it be varied. Insert parenthetical phrases only when exceptions are 
reported. 

"In connection with our regular examination of the financial statements of __ for the year ended on which we have 
reported separately under date of , we have also reviewed schedules 

___ ~ ___ -:-of FERC Form No.1 for the year filed with the Federal Energy Regulatory Commission, for 
conformity in all material respects with the requirements of the Federal Energy Regulatory Commission as set forth in its 
applicable Uniform System of Accounts and published accounting releases. Our review for this purpose included such 
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph 
(except as noted below) conform in all material respects with the accounting requirements of the Federal Energy 
Regulatory Commission as set forth in its applicable Uniform System of Accounts and published accounting releases." 

The letter or report must state which, if any, of the pages above do not conform to the Commission's requirements. 
Describe the discrepancies that exist. 

(f) Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using eFiling. 
To further that effort, new selections, "Annual Report to Stockholders," and "CPA Certification Statemenf' have been 
added to the dropdown "pick lisf' from which companies must choose when eFiling. Further instructions are found on the 

Commission's website at http://www.ferc.gov/help/how-to.asp. 

(g) Federal, State and Local Governments and other authorized users may obtain additional blank copies of 
FERC Form 1 and 3-0 free of charge from http://www.ferc.gov/docs-filing/eforms/form-1/form-1.pdf and 
http://www.ferc.gov/docs-filing/eforms.asp#3Q-gas . 

IV. When to Submit: 

FERC Forms 1 and 3-0 must be filed by the following schedule: 

FERC FORM 1 & 3-Q (ED. 03-07) ii 
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a) FERC Form 1 for each year ending December 31 must be filed by April 18th of the following year (18 CFR § 141.1), and 

b) FERC Form 3-0 for each calendar quarter must be filed within 60 days after the reporting quarter (18 C.F.R. § 
141.400). 

v. Where to Send Comments on Public Reporting Burden. 

The public reporting burden for the FERC Form 1 collection of information is estimated to average 1,144 
hours per response, including the time for reviewing instructions, searching existing data sources, gathering and 
maintaining the data-needed, and completing and reviewing the collection of information. The public reporting burden for 
the FERC Form 3-0 collection of information is estimated to average 150 hours per response. 

Send comments regarding these burden estimates or any aspect of these collections of information, including 
suggestions for reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC 
20426 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of 
Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory 
Commission). No person shall be subject to any penalty if any collection of information does not display a valid control 
number (44 U.S.C. § 3512 (a». 

FERC FORM 1 & 3-Q (ED. 03-07) iii 
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GENERAL INSTRUCTIONS 

I. Prepare this report in conformity with the Uniform System of Accounts (18 CFR Part 101) (USofA). Interpret 
all accounting words and phrases in accordance with the USofA. 

II. Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for averages and 
figures per unit where cents are important. The truncating of cents is allowed except on the four basic financial statements 
where rounding is required.) The amounts shown on all supporting pages must agree with the amounts entered on the 
statements that they support. When applying thresholds to determine significance for reporting purposes, use for balance 
sheet accounts the balances at the end of the current reporting period, and use for statement of income accounts the 
current year's year to date amounts. 

III Complete each question fully and accurately, even if it has been answered in a previous report. Enter the 
word "None" where it truly and completely states the fact. 

IV. For any page{s) that is not applicable to the respondent, omit the page{s) and enter "NA," "NONE," or "Not 
Applicable" in column (d) on the List of Schedules, pages 2 and 3. 

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in the 
header of each page is to be completed only for resubmissions (see VII. below). 

VI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must 
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by enclosing the 
numbers in parentheses. 

VII For any resubmissions, submit the electronic filing using the form submission software only. Please explain 
the reason for the resubmission in a footnote to the data field. 

VIII. Do not make references to reports of previous periods/years or to other reports in lieu of required entries, 
except as specifically authorized. 

IX. Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based 
upon those shown by the report of the previous period/year, or an appropriate explanation given as to why the different 
figures were used. 

Definitions for statistical classifications used for completing schedules for transmission system reporting are as follows: 

FNS - Firm Network Transmission Service for Self. "Firm" means service that can not be interrupted for economic reasons 
and is intended to remain reliable even under adverse conditions. "Network Service" is Network Transmission Service as 
described in Order No. 888 and the Open Access Transmission Tariff. "Self' means the respondent. 

FNO - Firm Network Service for Others. "Firm" means that service cannot be interrupted for economic reasons and is 
intended to remain reliable even under adverse conditions. "Network Service" is Network Transmission Service as 
described in Order No. 888 and the Open Access Transmission Tariff. 

LFP - for Long-Term Firm Point-to-Point Transmission Reservations. "Long-Term" means one year or longer and" firm" 
means that service cannot be interrupted for economic reasons and is intended to remain reliable even under adverse 
conditions. "Point-to-Point Transmission Reservations" are described in Order No. 888 and the Open Access 
Transmission Tariff. For all transactions identified as LFP, provide in a footnote the 
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termination date of the contract defined as the earliest date either buyer or seller can unilaterally cancel the contract. 

OlF - Other long-Term Firm Transmission Service. Report service provided under contracts which do not conform to the 
terms of the Open Access Transmission Tariff. "long-Term" means one year or longer and "firm" means that service 
cannot be interrupted for economic reasons and is intended to remain reliable even under adverse conditions. For all 
transactions identified as OlF, provide in a footnote the termination date of the contract defined as the earliest date either 
buyer or seller can unilaterally get out of the contract. 

SFP - Short-Term Firm Point-to-Point Transmission Reservations. Use this classification for all firm point-to-point 
transmission reservations, where the duration of each period of reservation is less than one-year. 

NF - Non-Firm Transmission Service, where firm means that service cannot be interrupted for economic reasons and is 
intended to remain reliable even under adverse conditions. 

OS - Other Transmission Service. Use this classification only for those services which can not be placed in the 
above-mentioned classifications, such as all other service regardless of the length of the contract and service FERC Form. 
Describe the type of service in a footnote for each entry. 

AD - Out-of-Period Adjustments. Use this code for any accounting adjustments or "true-ups" for service provided in prior 
reporting periods. Provide an explanation in a footnote for each adjustment. 

bEFINITIONS -- -
II. Commission Authorization (Comm. Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any 

ther Commission. Name the commission whose authorization was obtained and give date of the authorization. 

II. Respondent -- The person, corporation, licensee, agency, authority, or other legal entity or instrumentality in whose 
ehalf the report is made. 

FERC FORM 1 & 3-Q (ED. 03-07) v 
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EXCERPTS FROM THE LAW 

Federal Power Act, 16 U.S.C. § 791a-825r 

Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to with: 

(3) 'Corporation' means any corporation, joint-stock company, partnership, association, business trust, 
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of the 
foregoing. It shall not include 'municipalities, as hereinafter defined; 

(4) 'Person' means an individual or a corporation; 

(5) 'Licensee, means any person, State, or municipality Licensed under the provisions of section 4 of this Act, 
and any assignee or successor in interest thereof; 

(7) 'municipality means a city, county, irrigation district, drainage district, or other political subdivision or 
agency of a State competent under the Laws thereof to carry and the business of developing, transmitting, unitizing, or 
distributing power; ..... . 

(11) "project' means. a complete unit of improvement or development, consisting of a power house, all water 
conduits, all dams and appurtenant works and structures (including navigation structures) which are a part of said unit, and 
all storage, diverting, or fore bay reservoirs directly connected therewith, the primary line or lines transmitting power there 
from to the point of junction with the distribution system or with the interconnected primary transmission system, all 
miscellaneous structures used and useful in connection with said unit or any part thereof, and all water rights, 
rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and occupancy of which are necessary or 
appropriate in the maintenance and operation of such unit; 

"Sec. 4. The Commission is hereby authorized and empowered 

(a) To make investigations and to collect and record data concerning the utilization of the water 'resources of any region to 
be developed, the water-power industry and its relation to other industries and to interstate or foreign commerce, and 
concerning the location, capacity, development -costs, and relation to markets of power sites; ... to the extent the 
Commission may deem necessary or useful for the purposes of this Act." 

"Sec. 304. (a) Every Licensee and every public utility shall file with the Commission such annual and other periodic or 
special* reports as the Commission may be rules and regulations or other prescribe as necessary or appropriate to assist 
the Commission in the -proper administration of this Act. The Commission may prescribe the manner and FERC Form in 
which such reports salt be made, and require from such persons specific answers to all questions upon which the 
Commission may need information. The Commission may require that such reports shall include, among other things, full 
information as to assets and Liabilities, capitalization, net investment, and reduction thereof, gross receipts, interest due 
and paid, depreciation, and other reserves, cost of project and other facilities, cost of maintenance and operation of the 
project and other facilities, cost of renewals and replacement of the project works and other facilities, depreciation, 
generation, transmission, distribution, delivery, use, and sale of electric energy. The Commission may require any such 
person to make adequate provision for currently determining such costs and other facts. Such reports shall be made under 
oath unless the Commission otherwise specifies*.10 

FERC FORM 1 & 3-Q (ED. 03-07) vi 
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"Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind such 
orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this Act. Among other 
things, such rules and regulations may define accounting, technical, and trade terms used in this Act; and may prescribe 
the FERC Form or FERC Forms of all statements, declarations, applications, and reports to be filed with the Commission, 
the information which they shall contain, and the time within which they shall be field ... " 

General Penalties 

The Commission may assess up to $1 million per day per violation of its rules and regulations. See 
FPA § 316(a) (2005), 16 U.S.C. § 8250(a). 

FERC FORM 1 & 3-Q (ED. 03-07) vii 
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FERC FORM NO. 1/3-Q: 
REPORT OF MAJOR ELECTRIC UTILITIES LICENSEES AND OTHER " 

IDENTIFICATION 

01 Exact Legal Name of Respondent 

I 
02 Year/Period of Report 

Kentucky Utilities Company End of 2009/Q4 

03 Previous Name and Date of Change (if name changed during year) 
/ / 

04 Address of Principal Office at End of Period (Street, City, State, Zip Code) 

220 West Main Street, P.O. Box 32030, Louisville, KY 40232 

05 Name of Contact Person I 06 Title of Contact Person 
Eric Raible Mgr-Regulatory Acct & Reprt 

07 Address of Contact Person (Street, City, State, Zip Code) 
220 West Main Street, P.O. Box 32030, Louisville, KY 40232 

08 Telephone of Contact Person'/ncluding 09 This Report Is 10 Date of Report 
Area Code (1) 0 An Original (2) 00 A Resubmission 

(Mo, Da, Yr) 

(502) 627-3426 12131/2009 

ANNUAL CORPORATE OFFICER CERTIFICATION 

The undersigned officer certifies that: 

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct statements 
of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all material 
respects to the Uniform System of Accounts. 

01 Name 03 Signature 04 Date Signed 
S. Bradford Rives (Mo, Da, Yr) 

02 Title 
Chief Financial Officer S. Bradford Rives 01/03/2011 

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any 
false, fictitious or fraudulent statements as to any maHer within its jurisdiction. 

FERC FORM No.1/3-Q (REV. 02-04) Page 1 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) ~ A Resubmission 12131/2009 

LIST OF SCHEDULES (Electric Utility) 

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for 

certain pages. Omit pages where the respondents are "none," "not applicable," or "NA". 

Line Title of Schedule Reference Remarks 
No. Page No. 

(a) (b) (c) 

1 General Information 101 

2 Control Over Respondent 102 

3 Corporations Controlled by Respondent 103 None 

4 Officers 104 

5 Directors 105 

6 Information on Formula Rates 106(a)(b) 

7 Important Changes During the Year 108-109 

8 Comparative Balance Sheet 110-113 

9 Statement of Income for the Year 114-117 

10 Statement of Retained Earnings for the Year 118-119 

11 Statement of Cash Flows 120-121 

12 Notes to Financial Statements 122-123 

13 Statement of Accum Comp Income, Comp Income, and Hedging Activities 122(a)(b) None 

14 Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep 200-201 

15 Nuclear Fuel Materials 202-203 None 

16 Electric Plant in Service 204-207 

17 Electric Plant Leased to Others 213 None 

18 Electric Plant Held for Future Use 214 

19 Construction Work in Progress-Electric 216 

20 Accumulated Provision for Depreciation of Electric Utility Plant 219 

21 Investment of Subsidiary Companies 224-225 None 

22 Materials and Supplies 227 

23 Allowances 228(ab)-229(ab) 

24 Extraordinary Property Losses 230 None 

25 Unrecovered Plant and Regulatory Study Costs 230 None 

26 Transmission Service and Generation Interconnection Study Costs 231 None 

27 Other Regulatory Assets 232 

28 Miscellaneous Deferred Debits 233 

29 Accumulated Deferred Income Taxes 234 

30 Capital Stock 250-251 

31 Other Paid-in Capital 253 

32 Capital Stock Expense 254 

33 Long-Term Debt 256-257 

34 Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax 261 

35 Taxes Accrued, Prepaid and Charged During the Year 262-263 

36 Long-Term Debt 266-267 

FERC FORM NO.1 (ED. 12-96) Page 2 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) [2<jA Resubmission 12131/2009 

LIST OF SCHEDULES (Electric Utility) (continued) 

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for 

certain pages. Omit pages where the respondents are "none," "not applicable," or "NA". 

Line Title of Schedule Reference Remarks 
No. Page No. 

(a) (b) (c) 

37 Other Deferred Credits 269 

38 Accumulated Deferred Income Taxes-Accelerated Amortization Property 272-273 None 

39 Accumulated Deferred Income Taxes-Other Property 274-275 

40 Accumulated Deferred Income Taxes-Other 276-277 

41 Other Regulatory Liabilities 278 

42 Electric Operating Revenues 300-301 

43 Sales of Electricity by Rate Schedules 304 

44 Sales for Resale 310-311 

45 Electric Operation and Maintenance Expenses 320-323 

46 Purchased Power 326-327 

47 Transmission of Electricity for Others 328-330 

48 Transmission of Electricity by ISO/RTOs 331 None 

49 Transmission of Electricity by Others 332 

50 Miscellaneous General Expenses-Electric 335 

51 Depreciation and Amortization of Electric Plant 336-337 

52 Regulatory Commission Expenses 350-351 

53 Research, Development and Demonstration Activities 352-353 

54 Distribution of Salaries and Wages 354-355 

55 Common Utility Plant and Expenses 356 None 

56 Amounts included in ISO/RTO Settlement Statements 397 

57 Purchase and Sale of Ancillary Services 398 

58 Monthly Transmission System Peak Load 400 

59 Monthly ISO/RTO Transmission System Peak Load 400a None 

60 Electric Energy Account 401 

61 Monthly Peaks and Output 401 

62 Steam Electric Generating Plant Statistics 402-403 

63 Hydroelectric Generating Plant Statistics 406-407 

64 Pumped Storage Generating Plant Statistics 408-409 None 

65 Generating Plant Statistics Pages 410-411 None 

66 Transmission Line Statistics Pages 422-423 

FERC FORM NO.1 (ED. 12-96) Page 3 
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Kentucky Utilities Company I 
This ~ort Is: I Date of Report 
(1) U An Original (Mo, Da, Yr) 
(2) OOA Resubmission 12131/2009 

Name of Respondent 

I 
Year/Period of Report 
End of 2009/04 

LIST OF SCHEDULES (Electric Utility) (continued) 

Enter in column (c) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for 

certain pages. Omit pages where the respondents are "none," "not applicable," or "NA". 

Line 
No. 

Title of Schedule 

(a) 

67 Transmission Lines Added During the Year 

68 Substations 

69 Transactions with Associated (Affiliated) Companies 

70 Footnote Data 

Stockholders' Reports Check appropriate box: 
o Two copies will be submitted 

!Kl No annual report to stockholders is prepared 

FERC FORM NO.1 (ED. 12-96) Page 4 
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Page No. 

(b) 

424-425 

426-427 

429 

450 

Remarks 

(c) 
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Name of Respondent 

Kentucky Utilities Company 

This Report Is: Date of Report 
(Mo,Oa, Yr) 

Year/Period of Report 

(1) 0 An Original 
(2) 00 A Resubmission 12131/2009 End of 2009/Q4 

GENERAL INFORMATION 

1 . Provide name and title of officer having custody of the general corporate books of account and address of 
office where the general corporate books are kept, and address of office where any other corporate books of account 
are kept, if different from that where the general corporate books are kept. 

s. Bradford Rives, Chief Financial Officer 

220 West Main Street 

Louisville, KY 40202 

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation. 
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type 
of organization and the date organized. 

Kentucky August 17, 1912 
Virginia December 1, 1991 

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of 
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or 
trusteeship was created, and (d) date when possession by receiver or trustee ceased. 

Not Applicable 

4. State the classes or utility and other services furnished by respondent during the year in each State in which 
the respondent operated. 

Respondent furnishes electric services in Kentucky, Tennessee, and Virginia . 

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not 
the principal accountant for your previous year's certified financial statements? 

(1) 0 Yes ... Enter the date when such independent accountant was initially engaged: 
(2) ~ No 

FERC FORM No.1 (ED. 12-87) PAGE 101 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 702 of 2862

Charnas

Name of Respondent 

Kentucky Utilities Company 

This Report Is: Date of Report 
(Mo, Da, Yr) 

Year/Period of Report 

(1) 0 An Original 
(2) 00 A Resubmission 12/31/2009 End of 

CONTROL OVER RESPONDENT 

1. If any corporation, business trust, or similar organization or a combination of such organizations jointly held 
control over the repondent at the end of the year, state name of controlling corporation or organization, manner in 
which control was held, and extent of control. If control was in a holding company organization, show the chain 
of ownership or control to the main parent company or organization. If control was held by a trustee(s), state 
name of trustee(s), name of beneficiary or beneficiearies for whom trust was maintained, and purpose of the trust. 

Kentucky Utilities Company (KU) is a wholly-owned subsidiary of E.ON U.S. LLC. E.ON U.S. LLC. is an indirect wholly-owned 

subsidiary of E.ON AG, a German corporation, making KU an indirect wholly-owned subsidiary of E.ON AG. 

FERC FORM NO.1 (ED. 12-96) Page 102 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

OFFICERS 

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer" of a 

respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function 
(such as sales, administration or finance), and any other person who performs similar policy making functions. 
2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous 

incumbent, and the date the change in incumbency was made. 

I Line TItle Name ot Officer fo~~~r;rr 
No. (a) (b) (c) 

1 CURRENT OFFICERS AT DECEMBER 31, 2009 

2 Chairman of the Board, President and 

3 Chief Executive Officer Victor A. Staffieri 

4 Executive Vice President, General Counsel, 

5 Corporate Secretary and Chief Compliance Officer John R. McCall 

6 Chief Financial Officer S. Bradford Rives 

7 Senior Vice President - Energy Delivery Chris Hermann 

8 Senior Vice President - Human Resources Paula H. Pottinger 

9 Senior Vice President - Energy Services Paul W. Thompson 

10 Senior Vice President - Information Technology Wendy C. Welsh 

11 Vice President - Federal Regulation and Policy Michael S. Beer 

12 Vice President - State Regulation and Rates Lonnie E. Bellar 

13 Vice President - Corporate Planning and Development Kent W. Blake 

14 Vice President - Power Production D. Ralph Bowling 

15 Vice President - Corporate Responsibility 

16 and Community Affairs Laura G. Douglas 

17 Vice President - Communications R. W. Chip Keeling 

18 Vice President - Energy Delivery - Retail Business John P. Malloy 

19 Vice President and Deputy General Counsel - Legal 

20 and Environmental Affairs Dorothy E. O'Brien 

21 Vice President - External Affairs George R. Siemens 

22 Vice President - Energy Marketing David S. Sinclair 

23 Vice President - Energy Delivery - Distribution 

24 Operations P. Greg Thomas 

25 Vice President - Transmission and Generation Services John N. Voyles, Jr. 

26 Treasurer Daniel K. Arbough 

27 Controller Valerie L. Scott 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

FERC FORM NO.1 (ED. 12-96) Page 104 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

FOOTNOTE DATA 

chedule Pa e: 104 Line No.: 1 Column: c 
----.------ -- J 

Sala information for all officers is on file in the office of the respondent. 
chedule Pa e: ~Line No.: 10 Column: b 

Ms. Welsh alll10unced her retirement from the Company during November 2009, effective January 2010. 

IFERC FORM NO.1 (ED. 12-87) Page 450.1 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) 00 A Resubmission 12131/2009 

DIRECTORS 

1. Report below the information called for concerning each director of the respondent who held office at any time during the year. Include in column (a), abbreviated 
titles of the directors who are officers of the respondent. 
2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk. 

I LNg. Name (an~!iUe) of Director PrinCIpal Bu(~ress Address 

1 CURRENT BOARD OF DIRECTORS AT DECEMBER 31, 2009 

2 

3 Victor A. Staffieri, Chairman of the Board, President 220 West Main Street, Louisville, KY 40202 

4 and Chief Executive Officer 

5 John R. McCall, EVP, General Counsel, Corporate 220 West Main Street, Louisville, KY 40202 

6 Secretary and Chief Compliance Officer 

7 S. Bradford Rives, Chief Financial Officer 220 West Main Street, Louisville, KY 40202 

8 Chris Hermann, SVP - Energy Delivery 220 West Main Street, Louisville, KY 40202 

9 Paul W. Thompson, SVP - Energy Services 220 West Main Street, Louisville, KY 40202 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

FERC FORM NO.1 (ED. 12-95) Page 105 
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Name of Respondent I This D°rt Is: I Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) 00 A Resubmission 12131/2009 

INFORMATION ON FORMULA RATES 
FERC Rate SchedulelTariff Number FERC Proceeding 

Does the respondent have formula rates? I ~ Yes 
D No 

1. Please list the Commission accepted formula rates including FERC Rate Schedule or Tariff Number and FERC proceeding (Le. Docket No) 
accepting the rate(s) or changes in the accepted rate. 

I Line 
No. FERC Rate Schedule or Tariff Number FERC Proceeding 

1 Various Docket No. ER08-1588 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

FERC FORM NO.1 (NEW. 12000S) Page 106 
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Name of Respondent 

Kentucky Utilities Company 

chedule Page: 106 Line No.: 1 Column: 

Municipal 

Barbourville 
Bardstown 
Bardwell 
Benham 
Berea 
Corbin 
Falmouth 
Frankfort 
Madisonville 
Nicholasville 
Paris 
Providence 

IFERC FORM NO.1 (ED. 12-87) 

This Report is: Date of Report lyearlPeriod of Report 
(1) _ An Original (Mo. Oa. Yr) 
(2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

Rate Schedule No. for Amended 
Agreement as Filed 4/30109 

3rd Rev. 184 
3rd Rev. 185 
3rd Rev. 186 
3rd Rev. 187 
2nd Rev. 197 
3rd Rev. 188 
3rd Rev. 189 
3rd Rev. 190 
3rd Rev. 161 
3rd Rev. 157 
3rd Rev. 83 
4th Rev. 195 

Page 450.1 
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Name of Respondent I This [j0rt Is: I Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) IKl A Resubmission 12131/2009 

INFORMATION ON FORMULA RATES 
FERC Rate SchedulelTariff Number FERC Proceeding 

Does the respondent file with the Commission annual (or more frequent) I ~ Yes filings containing the inputs to the formula rate(s)? o No 

2. If yes, provide a listing of such filings as contained on the Commission's eLibrary website 

Formula Rate FERC Rate 
Line Document Date Schedule Number or 
No. Accession No. \ Filed Date Docket No. Description Tariff Number 

1 20090501-4014 05/01/2009 ER09-1096 Annual Update to Formula Rates Various 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

FERC FORM NO.1 (NEW. 12-08) Page 106a 
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Name of Respondent I This o°rt Is: I Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

INFORMATION ON FORMULA RATES 
Formula Rate Variances 

1. If a respondent does not submit such filings then indicate in a footnote to the applicable Form 1 schedule where formula rate inputs differ from 
amounts reported in the Form 1. 

2. The footnote should provide a narrative description explaining how the "rate" (or billing) was derived if different from the reported amount in the 
Form 1. 

3. The footnote should explain amounts excluded from the ratebase or where labor or other allocation factors, operating expenses, or other items 
impacting formula rate inputs differ from amounts reported in Form 1 schedule amounts. 

4. Where the Commission has provided guidance on formula rate inputs, the specific proceeding should be noted in the footnote. 

Line 
No. Page No(s). Schedule Column Line No 

1 Not Applicable 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 
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Name of Respondent 

Kentucky Utilities Company 

This Report Is: 
(1) 0 An Original 
(2) !29 A Resubmission 

Date of Report 

12/31/2009 

IMPORTANT CHANGES DURING THE QUARTERNEAR 

Year/Period of Report 
End of 2009/Q4 

Give particulars (details) conceming the matters indicated below. Make the statements explicit and precise, and number them in 
accordance with the inquiries. Each inquiry should be answered. Enter "none," "not applicable," or "NA" where applicable. If 
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears. 
1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the 
franchise rights were acquired. If acquired without the payment of consideration, state that fact. 
2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of 
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to 
Commission authorization. 
3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto, 
and reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts 
were submitted to the Commission. 
4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give 
effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give 
reference to such authorization. 
5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations 
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of 
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major 
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and 
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc. 
6. Obligations Incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term 
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as 
appropriate, and the amount of obligation or guarantee. 
7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments. 
8. State the estimated annual effect and nature of any important wage scale changes during the year. 
9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such 
proceedings culminated during the year. 
10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, 
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a 
party or in which any such person had a material interest. 
11. (Reserved.) 
12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are 
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page. 
13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have 
occurred during the reporting period. 
14. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30 
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the 
extent to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a 
cash management program(s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio. 

PAGE 108 INTENTIONALLY LEFT BLANK 
SEE PAGE 109 FOR REQUIRED INFORMATION. 
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Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

IMPORTANT CHANGES DURING THE OUARTERNEAR (Continued) 

1. None. 

2. None. 

3. During December 2009, the Company purchased joint use assets from Louisville Gas & Electric 
Company which had an original value of$I03 million and a net book value of$48 million. During June 
2008, the Company purchased a joint-use hyperbolic cooling tower from Louisville Gas & Electric 
Company, which had an original value of$18 million and a net book value of$lO million. Upon 
completion of the 2009 purchase of the joint use assets through Account 102 - Electric Plant Purchased 
or Sold, a reclassification was made in December 2009, to account 102 for the 2008 purchase. The 
journal entries will be filed within the 6 month period following December 2009. 

4. None ofa material nature. 

5. None of a material nature. 

6. The Company's money pool balance increased from $16 million at December 31, 2008 to $45 million at 
December 31, 2009. 

During the second quarter of 2009, the Company entered into a new $50 million loan agreement with an 
affiliate which matures in 2017, as authorized by the Kentucky Public Service Commission in its 
November 5, 2008 Order in Case No. 2008-00426, by the Virginia State Corporation Commission in its 
November 7, 2008 Order in Case No. PUE-2008-00098, and by the Tennessee Regulatory Authority in 
its November 25,2008 Order in Docket No. 08-00193. 

During the third quarter of2009, the Company entered into a new $50 million loan agreement with an 
affiliate which matures in 2019, as authorized by the Kentucky Public Service Commission in its 
November 5, 2008 Order in Case No. 2008-00426, by the Virginia State Corporation Commission in its 
November 7, 2008 Order in Case No. PUE-2008-00098, and by the Tennessee Regulatory Authority in 
its November 25,2008 Order in Docket No. 08-00193. 

During the fourth quarter of2009, the Company entered into a new $50 million loan agreement with an 
affiliate which matures in 2019, as authorized by the Kentucky Public Service Commission in its 
November 5, 2008, Order in Case No. 2008-00426, by the Virginia State Corporation Commission in its 
November 7, 2008, Order in Case No. PUE-2008-00098, and by the Tennessee Regulatory Authority in 
its November 25,2008, Order in Docket No. 08-00193. 

During November 2009, Kentucky Utilities received authorization from the FERC for new short-term 
borrowing authority for up to $400 million effective through November 30, 2011, in FERC Docket No. 
ES09-53-000. 

7. None. 

8. During the first quarter of2009, non-union employees received routine wage increases in accordance 
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Name of Respondent IThis Report is: I Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/04 

IMPORTANT CHANGES DURING THE QUARTERIYEAR (Continued) 

with arumal salary reviews and job rotations. During the third quarter of2009, union employees 
received routine wage increases in accordance with the union contracts. 

9. See Notes 2, 9 and 13 of Notes to Financial Statements. 

10. None. 

11. N/A 

12. See attached Notes to Financial Statements. 

13. Wendy Welsh announced her retirement as Senior Vice President - Information Technology during 
November 2009, effective January 2010. 

14. The Company is a participant in a cash pooling arrangement, but its proprietary capital ratio is above 30 
percent. 

IFERC FORM NO.1 (ED. 12-96) Page 109.2 



Attachment to Response to KU KIUC-2 Question No. 79(b)
Page 713 of 2862

Charnas

Name of Respondent This Report Is: Date of Report Year/Period of Report 

Kentucky Utilities Company (1 ) D An Original (Mo, Da, Yr) 

(2) ~ A Resubmission 12131/2009 End of 2009/04 

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) 

line 
Current Year Prior Year 

No. 
Ref. End of OuarterlYear End Balance 

TiUe of Account Page No. Balance 12131 
(a) (b) (c) (d) 

1 UTILITY PLANT f : '. ", , , 

2 Utility Plant (101-106, 114) 200-201 4,892,012,393 4,446,017,779 

3 Construction Work In Progress (107) 200-201 1,257,408,524 1,176,440,172 

4 TOTAL Utility Plant (Enter Total of lines 2 and 3) 6,149,420,917 5,622,457,951 

5 (Less) Accum. Provo for Depr. Amort. Depl. (108, 110, 111, 115) 200-201 2,168,491,126 2,052,492,161 

6 Net Utility Plant (Enter Total of line 4 less 5) 3,980,929,791 3,569,965,790 

7 Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab. (120.1) 202-203 0 0 

8 Nuclear Fuel Materials and Assemblies-Stock Account (120.2) 0 0 

9 Nuclear Fuel Assemblies in Reactor (120.3) 0 0 

10 Spent Nuclear Fuel (120.4) 0 0 

11 Nuclear Fuel Under Capital Leases (120.6) 0 0 

12 (Less) Accum. Provo for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 0 0 

13 Net Nuclear Fuel (Enter Total of lines 7-11 less 12) 0 0 

14 Net Utility Plant (Enter Total of lines 6 and 13) 3,980,929,791 3,569,965,790 

15 Utility Plant Adjustments (116) 0 0 

16 Gas Stored Underground - Noncurrent (117) 0 0 

17 OTHER PROPERTY AND INVESTMENTS :: .1 -.~, ,l"',', ~._ '. ...... 
18 Nonutility Property (121) 179,121 179,121 

19 (Less) Accum. Provo for Depr. and Amort. (122) 0 0 

20 Investments in Associated Companies (123) 11,967,169 22,051,387 

21 Investment in Subsidiary Companies (123.1) 224-225 0 0 

22 (For Cost of Account 123.1, See Footnote Page 224, line 42) . -

23 Noncurrent Portion of Allowances 228-229 0 0 

24 Other Investments (124) 250,000 661,140 

25 Sinking Funds (125) 0 0 

26 Depreciation Fund (126) 0 0 

27 Amortization Fund - Federal (127) 0 0 

28 Other Special Funds (128) 0 5,997,831 

29 Special Funds (Non Major Only) (129) 0 0 

30 Long-Term Portion of Derivative Assets (175) 0 0 

31 Long-Term Portion of Derivative Assets - Hedges (176) 0 0 

32 TOTAL Other Property and Investments (Lines 18-21 and 23-31) 12,396,290 28,889,479 

33 CURRENT AND ACCRUED ASSETS 

34 Cash and Working Funds (Non-major Only) (130) 0 0 

35 Cash (131) 1,672,088 2,413,346 

36 Special Deposits (132-134) 0 9,510,009 

37 Working Fund (135) 39,530 32,367 

38 Temporary Cash Investments (136) 269 13 

39 Notes Receivable (141) 0 0 

40 Customer Accounts Receivable (142) 80,906,607 94,911,406 

41 Other Accounts Receivable (143) 19,671,459 12,623,606 

42 (Less) Accum. Provo for Uncollectible Acct.-Credit (144) 2,820,687 2,878,505 

43 Notes Receivable from Associated Companies (145) 
I 0 0 

44 Accounts Receivable from Assoc. Companies (146) 8,621,893 12,376,152 

45 Fuel Stock (151) 227 97,742,425 72,708,035 

46 Fuel Stock Expenses Undistributed (152) 227 0 0 

47 Residuals (Elec) and Extracted Products (153) 227 0 0 

48 Plant Materials and Operating Supplies (154) 227 30,472,278 29,561,689 

49 Merchandise (155) 227 0 0 

50 Other Materials and Supplies (156) 227 0 0 

51 Nuclear Materials Held for Sale (157) 202-203/227 0 0 

52 Allowances (158.1 and 158.2) 228-229 975,076 74,419 
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Name of Respondent This Report Is: Date of Report Year/Period of Report 

Kentucky Utilities Company (1 ) D An Original (Mo, Da, Yr) 

(2) ~ A Resubmission 12131/2009 End of 2009/04 

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITSlContinued) 

Line 
Current Year Prior Year 

No. 
Ref. End of OuarterlYear End Balance 

Title of Account Page No. Balance 12131 
(a) (b) (c) (d) 

53 (Less) Noncurrent Portion of Allowances 0 0 

54 Stores Expense Undistributed (163) 227 7,480,011 6,202,308 

55 Gas Stored Underground - Current (164.1) 0 0 

56 Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 0 0 

57 Prepayments (165) 8,192,917 5,833,903 

58 Advances for Gas (166-167) 0 0 

59 Interest and Dividends Receivable (171) 48,719 140,086 

60 Rents Receivable (172) 0 0 

61 Accrued Utility Revenues (173) 75,680,688 60,007,000 

62 Miscellaneous Current and Accrued Assets (174) 0 0 

63 Derivative Instrument Assets (175) 162,412 1,261,246 

64 (Less) Long-Term Portion of Derivative Instrument Assets (175) 0 0 

65 Derivative Instrument Assets - Hedges (176) 0 0 

66 (Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176 0 0 

67 Total Current and Accrued Assets (Lines 34 through 66) 328,845,685 304,777,080 

68 DEFERRED DEBITS I- • ,'-, J ',' 1,./ . ';iV~~::H 

69 Unamortized Debt Expenses (181) 4,842,774 4,671,224 

70 Extraordinary Property Losses (182.1) 230a 0 0 

71 Unrecovered Plant and Regulatory Study Costs (182.2) 230b 0 0 

72 Other Regulatory Assets (182.3) 232 253,671,749 189,030,419 

73 Prelim. Survey and Investigation Charges (Electric) (183) 2,325,441 4,492,923 

74 Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0 

75 Other Preliminary Survey and Investigation Charges (183.2) 0 0 

76 Clearing Accounts (184) 975,347 621,641 

77 Temporary Facilities (185) 0 0 

78 Miscellaneous Deferred Debits (186) 233 38,071,125 72,026,830 

79 Def. Losses from Disposition of Utility PIt. (187) 0 0 

80 Research, Devel. and Demonstration Expend. (188) 352-353 0 0 

81 Unamortized Loss on Reaquired Debt (189) 12,984,497 13,356,279 

82 Accumulated Deferred Income Taxes (190) 234 43,961,730 50,686,900 

83 Unrecovered Purchased Gas Costs (191) 0 0 

84 Total Deferred Debits (lines 69 through 83) 356,832,663 334,886,216 

85 TOTAL ASSETS (lines 14-16, 32, 67, and 84) 4,679,004,429 4,238,518,565 
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Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

chedule Page: 110 Line No.: 28 Column: c ] 
During the second quarter of 2009, funds held by a third party were reclassified from 
account 128 to account 143. 
~chedule Pa e: 110 Line No.: 36 Column: c 
Bond proceeds held in trust were ~r~e~1~e~a-s-e~d~d~u-r-1"n-g--t~h~e---se--c-o-n~d---u-a-r~t-e-r--o~f~2~0~0~9~. 

chedule Page: 110 Line No.: 41 Column: c 
During the second quarter of 2009, funds held by a third party were reclassified from 
account 128 to account 143. 

chedule Page: 110 Line No.: 78 Column: c 
Balance reflects a $20,153,131 and $7,870,000 reclass during the first quarter of 2009 to 
account 182 of the 12/31/08 balance related to the Environmental Cost Recovery and to the 
Fuel Adjustment Clause, respectively. 
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Name of Respondent This Report is: Date of Report Year/Period of Report 

Kentucky Utilities Company (1 ) D An Original (mo, da, yr) 

(2) [K] A Resubmission 12131/2009 end of 2009/04 

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS) 

Line 
Current Year Prior Year 

No. 
Ref. End of QuarterlYear End Balance 

Title of Account Page No. Balance 12131 
(a) (b) (c) (d) 

1 PROPRIETARY CAPITAL 

2 Common Stock Issued (201) 250-251 308,139,978 308,139,978 

3 Preferred Stock Issued (204) 250-251 0 0 

4 Capital Stock Subscribed (202, 205) 0 0 

5 Stock Liability for Conversion (203, 206) 0 0 

6 Premium on Capital Stock (207) 0 0 

7 Other Paid-In Capital (208-211) 253 315,858,083 240,711,597 

8 Installments Received on Capital Stock (212) 252 0 0 

9 (Less) Discount on Capital Stock (213) 254 0 0 

10 (Less) Capital Stock Expense (214) 254b 321,289 321,289 

11 Retained Eamings (215, 215.1, 216) 118-119 1,317,618,203 1,174,207,030 

12 Unappropriated Undistributed Subsidiary Eamings (216.1) 118-119 10,671,369 20,755,587 

13 (Less) Reaquired Capital Stock (217) 250-251 0 0 

14 Noncorporate Proprietorship (Non-major only) (218) 0 0 

15 Accumulated Other Comprehensive Income (219) 122(a)(b) 0 0 

16 Total Proprietary Capital (lines 2 through 15) 1,951,966,344 1,743,492,903 

17 LONG-TERM DEBT 

18 Bonds (221) 256-257 350,779,405 350,779,405 

19 (Less) Reaquired Bonds (222) 256-257 0 0 

20 Advances from Associated Companies (223) 256-257 1,298,000,000 1,181,000,000 

21 Other Long-Term Debt (224) 256-257 0 0 

22 Unamortized Premium on Long-Term Debt (225) 0 0 

23 (Less) Unamortized Discount on Long-Term Debt-Debit (226) 0 0 

24 Total Long-Term Debt (lines 18 through 23) 1,648,779,405 1,531,779,405 

25 OTHER NONCURRENT LIABILITIES 

26 Obligations Under Capital Leases - Noncurrent (227) 0 0 

27 Accumulated Provision for Property Insurance (228.1) 0 0 

28 Accumulated Provision for Injuries and Damages (228.2) 2,545,415 2,592,340 

29 Accumulated Provision for Pensions and Benefits (228.3) 165,768,075 192,048,802 

30 Accumulated Miscellaneous Operating Provisions (228.4) 0 0 

31 Accumulated Provision for Rate Refunds (229) 0 0 

32 Long-Term Portion of Derivative Instrument Liabilities 0 0 

33 Long-Term Portion of Derivative Instrument Liabilities - Hedges 0 0 

34 Asset Retirement Obligations (230) 34,365,308 32,566,110 

35 Total Other Noncurrent Liabilities (lines 26 through 34) 202,678,798 227,207,252 

36 CURRENT AND ACCRUED LIABILITIES 

37 Notes Payable (231) 0 0 

38 Accounts Payable (232) 114,498,518 162,946,460 

39 Notes Payable to Associated Companies (233) 77,974,954 16,247,454 

40 Accounts Payable to Associated Companies (234) 88,034,352 38,142,962 

41 Customer Deposits (235) 21,975,268 21,057,049 

42 Taxes Accrued (236) 262-263 14,176,461 8,558,560 

43 Interest Accrued (237) 1,268,054 1,223,212 

44 Dividends Declared (238) 0 0 

45 Matured Long-Term Debt (239) 0 0 
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Name of Respondent T his Report is: Date of Report Year/Period of Report 

Kentucky Utilities Company (1 ) 0 An Original (mo, da, yr) 

(2) IRl A Resubmission 12131/2009 end of 2009/Q4 

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT(Sqntinued) 

Line 
Current Year Prior Year 

No. 
Ref. End of QuarterlYear End Balance 

Title of Account Page No. Balance 12131 
(a) (b) (c) (d) 

46 Matured Interest (240) 0 0 

47 Tax Collections Payable (241) 3,878,287 3,824,617 

48 Miscellaneous Current and Accrued Liabilities (242) 14,787,582 12,215,206 

49 Obligations Under Capital Leases-Current (243) 0 0 

50 Derivative Instrument Liabilities (244) 151,690 43,078 

51 (Less) Long-Term Portion of Derivative Instrument Liabilities 0 0 

52 Derivative Instrument Liabilities - Hedges (245) 0 0 

53 (Less) Long-Term Portion of Derivative Instrument Liabilities-Hedges 0 0 

54 Total Current and Accrued Liabilities (lines 37 through 53) 336,745,166 264,258,598 

55 DEFERRED CREDITS 

56 Customer Advances for Construction (252) 2,927,922 2,430,316 

57 Accumulated Deferred Investment Tax Credits (255) 266-267 104,165,269 79,951,702 

58 Deferred Gains from Disposition of Utility Plant (256) 0 0 

59 Other Deferred Credits (253) 269 10,173,179 21,709,079 

60 Other Regulatory Liabilities (254) 278 44,244,444 40,483,283 

61 Unamortized Gain on Reaquired Debt (257) 0 0 

62 Accum. Deferred Income Taxes-Accel. Amort.(281) 272-277 0 0 

63 Accum. Deferred Income Taxes-Other Property (282) 303,110,975 283,819,495 

64 Accum. Deferred Income Taxes-Other (283) 74,212,927 43,386,532 

65 Total Deferred Credits (lines 56 through 64) 538,834,716 471,780,407 

66 TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65) 4,679,004,429 4,238,518,565 
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FOOTNOTE DATA 

_chedule Page: 112 Line No.: 59 Column: c 
Balance reflects a $5,052,806 million reclass during the first quarter of 2009 to accou~ 
254 of the 12/31/08 balance related to the DSM Cost Recovery. 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~A Resubmission 12131/2009 

STATEMENT OF INCOME 

Quarterly 
1. Report in column (c) the current year to date balance. Column (c) equals the total of adding the data in column (g) plus the data in column (i) plus the 
data in column (k). Report in column (d) similar data for the previous year. This information is reported in the annual filing only. 
2. Enter in column (e) the balance for the reporting quarter and in column (f) the balance for the same three month period for the prior year. 
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in column (k) 
the quarter to date amounts for other utility function for the current year quarter. 
4. Report in column (h) the quarter to date amounts for electric utility function; in column 0) the quarter to date amounts for gas utility, and in column (I) 
the quarter to date amounts for other utility function for the prior year quarter. 
5. If additional columns are needed, place them in a footnote. 

Annual or Quarterly if applicable 
5. Do not report fourth quarter data in columns (e) and (f) 
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to 
a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns (c) and (d) totals. 
7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above. 

Line Total Total Current 3 Months Prior 3 Months 

No. Current Year to Prior Year to Ended Ended 

(Ref.) Date Balance for Date Balance for QuartertyOnly QuartertyOnly 

Title of Account Page No. QuarterlYear QuarterlY ear No 4th Quarter No 4th Quarter 

(a) (b) (c) (d) (e) (n 
1 UTILITY OPERATING INCOME ''''~-;;1i 'w =.,. Li":.'T,. ,i- IY'- "::c::'!,:.:~ ~ .. ..,. 
2 Operating Revenues (400) 300-301 1,352,935,275 1,404,042,053 

3 Operating Expenses .. ,f- i.t.-;:.,!~\_- ~·tt...J" \~ • ·1 - • ~ I ,; 

4 Operation Expenses (401) 320-323 825,557,627 900,488,467 

5 Maintenance Expenses (402) 320-323 103,274,108 88,778,792 

6 Depreciation Expense (403) 336-337 127,253,993 130,780,795 

7 Depreciation Expense for Asset Retirement Costs (403.1) 336-337 299,745 334,214 

8 Amort. & Depl. of Utility Plant (404-405) 336-337 6,066,868 5,229,656 

9 Amort. of Utility Plant Acq. Adj. (406) 336-337 

10 Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407) 

11 Amort. of Conversion Expenses (407) 

12 Regulatory Debits (407.3) 

13 (Less) Regulatory Credits (407.4) 2,405,940 2,276,549 

14 Taxes Other Than Income Taxes (408.1) 262-263 20,956,613 20,661,094 

15 Income Taxes - Federal (409.1) 262-263 -4,766,355 43,184,629 

16 - Other (409.1) 262-263 1,631,507 10,053,734 

17 Provision for Deferred Income Taxes (410.1) 234,272-277 113,445,013 48,036,598 

18 (Less) Provision for Deferred Income Taxes-Cr. (411.1) 234, 272-277 60,170,353 61,388,975 

19 Investment Tax Credit Adj. - Net (411.4) 266 21,416,455 25,266,898 

20 (Less) Gains from Disp. of Utility Plant (411.6) 

21 Losses from Disp. of Utility Plant(411.7) 

22 (Less) Gains from Disposition of Allowances (411.8) 84,708 583,107 

23 Losses from Disposition of Allowances (411.9) 

24 Accretion Expense (411.10) 2,106,195 1,981,576 

25 TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24) 1,154,580,768 1,210,547,822 

26 Net Util Oper Inc (Enter Tot line 2 less 25) Carry to Pg117,line 27 198,354,507 193,494,231 
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Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

STATEMENT OF INCOME FOR THE YEAR (Continued) 

9. Use page 122 for important notes regarding the statement of income for any account thereof. 
10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be 
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected 
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights 
of the utility to retain such revenues or recover amounts paid with respect to power or gas purchases. 
11 Give concise explanations conceming significant amounts of any refunds made or received during the year resulting from settlement of any rate 
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income, 
and expense accounts. 
12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122. 
13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income, 
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes. 
14. Explain in a footnote if the previous year's/quarter's figures are different from that reported in prior reports. 
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to 
this schedule. 

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY 

Current Year to Date Previous Year to Date Current Year to Date Previous Year to Date Current Year to Date Previous Year to Date Line 

(in dollars) (in dollars) (in dollars) (in dollars) (in dollars) (in dollars) No. 

(g) (h) (i) (j) (k) (I) 

'4fr.9~ ",': 1<.% ~ ... , ~""".'.:'o;-., .i~' :~'r.'!t..':4i'.,!, :",. 1 ." r: 
1,352,935,275 1,404,042,053 2 

.~--.. >';o0~, ''{ 'r.. '., .r-:;"rlO!', ':-·'··\·)c-'" ".- :;-;r;~ ~'~ .~.,~ ~,q'I~"'I;';' '. ~-'! ~".:f!'. ::-'"- 3 

825,557,627 900,488,467 4 

103,274,108 88,778,792 5 

127,253,993 130,780,795 6 

299,745 334,214 7 

6,066,868 5,229,656 8 

9 

10 

11 

12 

2,405,940 2,276,549 13 

20,956,613 20,661,094 14 

-4,76'6,355 43,184,629 15 

1,631,507 10,053,734 16 

113,445,013 48,036,598 17 

60,170,353 61,388,975 18 

21,416,455 25,266,898 19 

20 

21 

84,708 583,107 22 

23 

2,106,195 1,981,576 24 

1,154,580,768 1,210,547,822 25 

198,354,507 193,494,231 26 
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Name of Respondent I This o°rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
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End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

STATEMENT OF INCOME FOR THE YEAR (continued) 

Line TOTAL Current 3 Months Prior 3 Months 

No. Ended Ended 

(Ref.) Quarterly Only Quarterly Only 
Title of Account Page No. Current Year Previous Year No 4th Quarter No 4th Quarter 

(a) (b) (c) (d) (e) (Q 

27 Net Utility Operating Income (Carried forward from page 114) 198,354,507 193,494,231 

28 Other Income and Deductions ',' -~" '-. ",', \, f.V.,_,-'<.:"->,",'j,' ,.' 

29 Other Income " ,J-:O";J". , ~ 'of,· .~~"_l+( .. '- -·"~V~[t\.··f· ,-' 

30 Nonutilty Operating Income j - -''±'. .\" ';, '.~;.'::;.I:.~:JoiI""'.t. ~~~,":" 

31 Revenues From Merchandising, Jobbing and Contract Work (415) 

32 (Less) Costs and Exp. of Merchandising, Job. & Contract Work (416) 

33 Revenues From Nonuti lity Operations (417) 775,920 1,355,192 

34 (Less) Expenses of Nonutility Operations (417.1 ) 

35 Nonoperating Rental Income (418) 25 

36 Equity in Earnings of Subsidiary Companies (418.1) 119 765,782 29,548,519 

37 Interest and Dividend Income (419) 1,467,712 1,483,141 

38 Allowance for Other Funds Used During Construction (419.1) 3,905,897 6,040,969 

39 Miscellaneous Nonoperating Income (421) 485,243 803,603 

40 Gain on Disposition of Property (421 .1) 79,614 3,206 

41 TOTAL Other Income (Enter Total of lines 31 thru 40) 7,480,168 39,234,655 

42 Other Income Deductions .; ,; ,",' ' .. ", .. rw .L.;[' I 

43 Loss on Disposition of Property (421.2) 

44 Miscellaneous Amortization (425) 

45 Donations (426.1) 531,830 428,207 

46 Life Insurance (426.2) -1,911 ,866 ·1,854,761 

47 Penalties (426.3) ·28,635 ·304.992 

48 Exp. for Certain Civic, Political & Related Activities (426.4) 906,313 769,559 

49 Other Deductions (426.5) 2,397,913 1,976,917 

50 TOTAL Other Income Deductions (Total of lines 43 thru 49) 1,895,555 1,014,930 

51 Taxes Applic. to Other Income and Deductions 

52 Taxes Other Than Income Taxes (408.2) 262-263 2,004 9,625 

53 Income Taxes-Federal (409.2) 262-263 ·987,569 2,295,770 

54 Income Taxes-Other (409.2) 262-263 ·307,915 224,373 

55 Provision for Deferred Inc. Taxes (410.2) 234, 272·277 1,895,030 1,116,549 

56 (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272·277 4,925,119 534,443 

57 Investment Tax Credit Adj.-Net (411 .5) 

58 (Less) Investment Tax Credits (420) 130,847 314,308 

59 TOTAL Taxes on Other Income and Deductions (Total of lines 52-58) -4,454,416 2,797,566 

60 Net Other Income and Deductions (Total of lines 41, 50, 59) 10,039,029 35,422,159 

61 Interest Charges 

62 Interest on Long-Term Debt (427) 3,360,443 12,778,173 

63 Amort. of Debt Disc. and Expense (428) 212,787 250,311 

64 Amortization of Loss on Reaquired Debt (428.1) 602,351 493,259 

65 (Less) Amort. of Premium on Debt-Credit (429) 

66 (Less) Amortization of Gain on Reaquired Debt-Credit (429.1) 

67 Interest on Debt to Assoc. Companies (430) 69,048,464 57,859,639 

68 Other Interest Expense (431 ) 3,220,053 2,317,909 

69 (Less) Allowance for Borrowed Funds Used During Construction-Cr. (432) 1,377,517 2,048,468 

70 Net Interest Charges (Total of lines 62 thru 69) 75,066,581 71 ,650,823 

71 Income Before Extraordinary Items (Total of lines 27, 60 and 70) 133,326,955 157,265,567 

72 Extraordinary Items 

73 Extraordinary Income (434) 

74 (Less) Extraordinary Deductions (435) 

75 Net Extraordinary Items (Total of line 73 less line 74) 

76 Income Taxes-Federal and Other (409.3) 262·263 

77 Extraordinary Items After Taxes (line 75 less line 76) 

78 Net Income (Total of line 71 and 77) 133,326,955 157,265,567 
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Charnas

Name of Respondent IThiS Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

Ischedule Page: 114 Line No.: 2 Column: c 

Includes estimated rate refunds of $469,231, which were collected through rates and 
are subject to refund. 

Resubmission due to the reclassification of unbundled transmission revenues from 
Sales for Resale (447) to Revenues from Transmission of Electricity for Others 
(456.1) for Kentucky Utilities Company municipal customers. Furthermore, this 
reversal of intercompany Revenues from Transmission of Electricity for Others 
(456.1) was offset by a reversal of intercompany Transmission of Electricity by 
Others (565), as these amounts were intracompany activity that should have been 
eliminated. 

In addition, intracompany transmission revenues are eliminated from operating 
revenues: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of 
Electricity for Others (456.1) 
Elimination of intracompany transmission revenues 
Reclassification to Louisville Gas and Electric Company 
Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$1,356,189,003 
(1,651,115) 

(861,788) 
(740,825) 

$1,352,935,275 

\SChedule Page:~ Line No.: 2 Column: 9 
Resubmission due to the reclassificatL1~'o-n--o-f--u-nb--u--n~d~l-e-d-transmission reve-n--u-e-s~f~r-o-m----------~ 
Sales for Resale (447) to Revenues from Transmission of Electricity for Others 
(456.1) for Kentucky Utilities Company municipal customers. Furthermore, this 
reversal of intercompany Revenues from Transmission of Electricity for Others 
(456.1) was offset by a reversal of intercompany Transmission of Electricity by 
Others (565), as these amounts were intracompany activity that should have been 
eliminated. 

In addition, intracompany transmission revenues are eliminated from operating 
revenues: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of 
Electricity for Others (456.1) 
Elimination of intracompany transmission revenues 
Reclassification to Louisville Gas and Electric Company 
Transmission of Electricity for Others (456.1) 
Current December 31, 2009 Balance 

$1,356,189,003 
(1,651,115) 

(861,788) 
(740,825) 

$1,352,935,275 

rschedule Page: 114 Line No.: 4 Column: c - ------, 
Includes a credit to reclassify 2009 winter storm costs to a regulatory asset pursuant to 
the Kentucky Commission Order in Case No. 2009-00174. See also Note 2 of Notes to 
Financial Statements. 

Resubmission due to the reclassification of unbundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others (565), as these amounts 
were intracompany activity that should have been eliminated. 
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Charnas

Name of Respondent This Report is: Date of Report Year/Period of Report 
(1) _ An Original (Mo, Da, Yr) 

Kentucky Utilities Company (2) X A Resubmission 12131/2009 2009/Q4 

FOOTNOTE DATA 

In addition, intracompany transmission expenses are eliminated from operating expenses: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of Electricity by 
Others (565) 
Elimination of intracompany transmission expenses (565) 
Reclassification to Louisville Gas and Electric Company Transmission of 
Electricity by Others (565) 
Current December 31, 2009 Balance 

$ 828,811,355 

(1,651,115) 
(861,788) 

(740,825) 
$ 825,557,627 

chedule Page: 114 Line No.: 4 Column: g -;--__ _ 
Includes-a credit -to reclassify 2009 winter storm costs to a regulatory asset pursuant to 
the Kentucky Commission Order in Case No . 2009-00174. See also Note 2 of Notes to 
Financial Statements. 

Resubmission due to the reclassification of unbundled transmission revenues from Sales 
for Resale (447) to Revenues from Transmission of Electricity for Others (456.1) for 
Kentucky Utilities Company municipal customers. Furthermore, this reversal of 
intercompany Revenues from Transmission of Electricity for Others (456.1) was offset by a 
reversal of intercompany Transmission of Electricity by Others (565), as these amounts 
were intracompany activity that should have been eliminated. 

In addition, intracompany transmission expenses are eliminated from operating expenses: 

Prior December 31, 2009 Balance 
Elimination of Kentucky Utilities Company Transmission of Electricity by 
Others (565) 
Elimination of intracompany transmission expenses (565) 
Reclassification to Louisville Gas and Electric Company Transmission of 
Electricity by Others (565) 
Current December 31, 2009 Balance 

chedulePage: 114 LineNo.:5 Column: _c ____ _ 

$ 828,811,355 

(1, 651, 115) 
(861,788) 

(740,825) 
$ 825,557,627 

Includes a credit to reclassify 2009 winter storm costs to a regulatory asset pursuant to 
the Kentucky Commission Order in Case No. 2009-00174 . See also Note 2 of Notes to 
Finanancial Statements. 
c hedule Page: 114 Line No.: 5 Column: g 
Includes a credit to reclassify 2009 ~w-1"n~t-e-r--storm costs to a regulatory asset pursuant to 
the Kentucky Commission Order in Case No. 2009-00174. See also Note 2 of Notes to 
Finanancial Statements. 
~chedule Page: 114 Line No.: 17 Column: c 
Includes the impact of reclassifying 2009 winter storm costs to a regulatory asset 
pursuant to the Kentucky Commission Order in Case No. 2009-00174. See also Note 2 of 
Notes to Financial Statements. 
~chedule Pa e: 114 Liiii"No.: 17 Column:g 
Includes the impact of reclassifying 2009 winter storm costs to a regulatory asset 
pursuant to the Kentucky Commission Order in Case No. 2009-00174. See also Note 2 of 
Notes to Financial Statements. 

chedule Pafle: 114 Line No.: 46 Column: c __ 
The balance represents the annual Key Man Life Insurance policy prem1um, net of 
amortization of the net cash value, and the receipt of policy proceeds. 
SChedule Pa e: 114 Line No.: 46 Column: d -- - ----
The balanc~epresents the annual Key Man Life Insurance policy premium, net of 
amortization of the net cash value, and the receipt ~p~licy ~roceeds. 

[Schedule Page: 114 Line No.: 47 Colul!!n: c __ _ 
The 2009 balance is a credit due to an adjustment of ($48,850) to reduce a 2008 est i mated 
penalty liability to actual. 
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Charnas

Name of Respondent 

Kentucky Utilities Company I
ThiS Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

I 
Date of Report I Year/Period of Report 

(Mo, Da, Yr) 
1213112009 2009/04 

chedule Page: 114 Line No.: 47 Column: d l 
The 2008 balance is a credit due to an adjustment of ($600,000) to reduce a 2007 estimated 
penalty liability to actual. 
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Charnas

Name of Respondent 

Im
SF ~~~~ ~~ginal PJ~~ g~~~~)ort 

I 
Cg" c, ,vv of ~~g~~4 

Kentucky Utilities Company End of 
ILl'> IILUU" 

STATEMENT OF 

1. Do not report Lines 49-53 on the quarterly version. 
2. Report all changes in appropriated retained earnings. unappropriated retained earnings. year to date. and unappropriated 
undistributed subsidiary earnings for the year. 
3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436 
- 439 inclusive). Show the contra primary account affected in column (b) 
4. State the purpose and amount of each reservation or appropriation of retained earnings. 
5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow 
by credit, then debit items in that order. 
6. Show dividends for each class and series of capital stock. 
7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings. 
8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be 
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated. 
9. If any notes appearing in the report to stockholders are applicable to this statement. include them on pages 122-123. 

Current Previous 
QuarterlYear QuarterlYear 

Contra Primary Year to Date Year to Date 
Line Item Account Affected Balance Balance 
No. (a) (b) (c) (d) 

,1t:U IU, ii r,1, .=.- ~~,,~"~,~,:.',.~~,,:: ';;,,' 
1 ..,. .., 

1 of Period _ 1,174,207,030 ,""~M' 
21 Changes '\0, .:(.--~r' ~.," .. ''''-: , .. ,' ",<_ ~ ::_~J",\~ ,"0', 

3 to Retained_EamJngs (Account 439) I, -;- ,~,,,~~,,,.: '\'~ :~""-, ., Q, .. ~ .' ." ~' __ l~, .~-

4 
5 
6 
7 
8 
91 TOTAL Credits to Retained Earnings (Acct. 439) 

10 
11 
12 
13 
14 
15 1 TOTAL Debits to Retained Earnings (Acet. 439) 
16 Balance I ransrerred from Income (Account 433 less A<I'.1) 132,561,173 127,717,048 
17 ' of Retained Earnings (Acct. 436) 
18 
19 
20 
21 
22 1 TOTAl of Retained Earnings (Acct. 436) 
23 1 Dividends 8vv.u.w n . .;~;:.. ~J Stock (Account 437) 
24 
25 
26 
27 
28 
29 1 TOTAL Dividends 8~v.u.~~n;.;~;:. .. ~J Stock (Acct. 437) 
30 Dividends n, t", Stock 1.~count4~8), 
31 
32 
33 
34 
35 
36 1 TOTAL Dividends n, 

t", Stock (Acct. 438) 
37 1 Transfers from Acct 216.1. Unapprop. Undistrib. SubSidiary Earnings 10 R~O 000 30,000,000 
38 1 Balance End of Period (Total 1,9, 15, 1R?? ?q ~R,37) 1.317,618.203 1,174.207,030 

It:U ''-I, 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/Q4 
(2) ~ A Resubmission 12131/2009 

STATEMENT OF RETAINED EARNINGS 

1. Do not report Lines 49-53 on the quarterly version. 
2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated 
undistributed subsidiary earnings for the year. 
3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436 
- 439 inclusive). Show the contra primary account affected in column (b) 
4. State the purpose and amount of each reservation or appropriation of retained earnings. 
5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow 
by credit, then debit items in that order. 
6. Show dividends for each class and series of capital stock. 
7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings. 
8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be 
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated. 
9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123. 

Current Previous 
QuarterlYear QuarterlYear 

Contra Primary Year to Date Year to Date 

Line Item Account Affected Balance Balance 

No. (a) (b) (c) (d) 

39 

40 

41 

42 

43 

44 

45 TOTAL Appropriated Retained Earnings (Account 215) 

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1) '41 . ,., 
46 TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 215.1) 

47 TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45,46) 

48 TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47) (216.1) 

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 

Report only on an Annual Basis, no Quarterly 

49 Balance-Beginning of Year (Debit or Credit) 20,755,587 21,207,068 

50 Equity in Earnings for Year (Credit) (Account 418.1) 765,782 29,548,519 

51 (Less) Dividends Received (Debit) 10,850,000 30,000,000 

52 

53 Balance-End of Year (Total lines 49 thru 52) 10,671,369 20,755,587 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/04 
(2) [2g A Resubmission 12131/2009 

STATEMENT OF CASH FLOWS 

(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds. debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as 
investments. fixed assets. intangibles. etc. 
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash 
Equivalents at End of Period" with related amounts on the Balance Sheet. 
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported 
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid. 
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the Notes to 
the Financial Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the 
dollar amount of leases capitalized with the plant cost. 

Line Description (See Instruction No.1 for Explanation of Codes) Current Year to Date Previous Year to Date 

No. OuarterlYear OuarterlYear 
(a) (b) (c) 

1 Net Cash Flow from Operating Activities: • "~·<,""'L I' .- _.r '7<' 
;: 

2 Net Income (Line 78(c) on page 117) 133,326,955 157,265,567 

3 Noncash Charges (Credits) to Income: ' :i-:~., .~):,;. F '~~if~:~E 
4 Depreciation and Depletion 127,553,738 131,115,009 

5 Amortization of Plant 6,066,868 5,229,656 

6 

7 

8 Deferred Income Taxes (Net) 53,274,660 -13,352,377 

9 Investment Tax Credit Adjustment (Net) 21,416,455 25,266,898 

10 Net (Increase) Decrease in Receivables 1,838,093 11,538,195 

11 Net (Increase) Decrease in Inventory -27,222,682 -32,876,570 

12 Net (Increase) Decrease in Allowances Inventory -900,657 308,475 

13 Net Increase (Decrease) in Payables and Accrued Expenses 6,768,853 16,490,659 

14 Net (Increase) Decrease in Other Regulatory Assets -64,641,330 -106,865,168 

15 Net Increase (Decrease) in Other Regulatory Liabilities 3,761,161 2,762,247 

16 (Less) Allowance for Other Funds Used During Construction 5,283,414 8,089,437 

17 (Less) Undistributed Eamings from Subsidiary Companies -10,084,218 -451,481 

18 Other (provide details in footnote): -44,977,736 95,368,662 

19 Change in Other Deferred Debits 33,955,705 -4,750,751 

20 Change in Other Deferred Credits -7,814,984 3,800,402 

21 Gain on Disposal of Assets -79,614 

22 Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21) 247,126,289 283,662,948 

23 

24 Cash Flows from Investment Activities: 

25 Construction and Acquisition of Plant (including land): 

26 Gross Additions to Utility Plant (less nuclear fuel) -515,851,159 -696,178,672 

27 Gross Additions to Nuclear Fuel 

28 Gross Additions to Common Utility Plant 

29 Gross Additions to Nonutility Plant 

30 (Less) Allowance for Other Funds Used During Construction -5,283,414 -8,089,437 

31 Other (provide details in footnote): 

32 

33 

34 Cash Outflows for Plant (Total of lines 26 thru 33) -510,567,745 -688,089,235 

35 

36 Acquisition of Other Noncurrent Assets (d) 

37 Proceeds from Disposal of Noncurrent Assets (d) 89,916 

38 Change in Other Special Funds 

39 Investments in and Advances to Assoc. and Subsidiary Companies 

40 Contributions and Advances from Assoc. and Subsidiary Companies 

41 Disposition of Investments in (and Advances to) 

42 Associated and Subsidiary Companies 

43 

44 Purchase of Investment Securities (a) 

45 Proceeds from Sales of Investment Securities (a) 
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Charnas

Name of Respondent I This [j0rt Is: 

I 
Date of Report 

I 
Year/Period of Report 

Kentucky Utilities Company 
(1) An Original (Mo, Da, Yr) 

End of 2009/0 4 
(2) ~ A Resubmission 12131 /2009 

STATEMENT OF CASH FLOWS 

(1) Codes to be used:(a) Net Proceeds or Payments;(b)Bonds, debentures and other long-term debt; (c) Include commercial paper; and (d) Identify separately such items as 
investments, fixed assets, intangibles, etc. 
(2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash 
Equivalents at End of Period" with related amounts on the Balance Sheet. 
(3) Operating Activities - Other: Include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing activities should be reported 
in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid. 
(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the Notes to 
the Financial Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the 
dollar amount of leases capitalized with the plant cost. 

Line Description (See Instruction No.1 for Explanation of Codes) Current Year to Date Previous Year to Date 

No. OuarterlYear OuarterlYear 
(a) (b) (c) 

46 Loans Made or Purchased 

47 Collections on Loans 

48 Change in Long-Term Investments (d) 411,140 

49 Net (Increase) Decrease in Receivables 

50 Net (Increase) Decrease in Inventory 

51 Net (Increase) Decrease in Allowances Held for Speculation 

52 Net Increase (Decrease) in Payables and Accrued Expenses 

53 Other (provide details in footnote): -307,816 -81,947 

54 Change in Restricted Cash 9,041,467 1,475,547 

55 Change in Non-Hedging Derivatives 206,667 369,546 

56 Net Cash Provided by (Used in) Investing Activities " .. ,\J_. _, -
57 Total of lines 34 thru 55) -501,126,371 -686,326,089 

58 1.1 ~:c:ff, •. z...:"""-,-'.',i;~'!'.' ~;':'I ;"I;"f"'~"I~ - " 

59 Cash Flows from Financing Activities: :". ;~ ,} '':'" ~ '-',r .',"""':';,,;,T , ,_.,..." ~-

60 Proceeds from Issuance of: -to ,;~'-", ._: ';C, .V""f.~;,·~-I If . " :.~':.'t-I~(:';' ", 
61 Long-Term Debt (b) 149,385,094 326,631,129 

62 Preferred Stock 

63 Common Stock 

64 Other (provide details in footnote): 

65 

66 Net Increase in Short-Term Debt (c) 28,727,500 

67 Other (provide details in footnote): 

68 Reissuance of Reacquired Long-Term Debt (b) 62,900,000 

69 Retirement of Reacquired Long-Term Debt (b) 16,693,620 

70 Cash Provided by Outside Sources (Total 61 thru 69) 178,112,594 406,224,749 

71 

72 Payments for Retirement of: 

73 Long-term Debt (b) -59,921,140 

74 Preferred Stock 

75 Common Stock 

76 Other (provide details in footnote): 

77 Contributed Capital 75,146,486 145,000,000 

78 Net Decrease in Short-Term Debt (c) -6,972,000 

79 Payments for Reacquisition of Long-Term Debt (b) -79,593,620 

80 Dividends on Preferred Stock 

81 Dividends on Common Stock 

82 Net Cash Provided by (Used in) Financing Activities 

83 (Total of lines 70 thru 81) 253,259,080 404,737,989 

84 

85 Net Increase (Decrease) in Cash and Cash Equivalents 

86 (Total of lines 22,57 and 83) -741,002 2,074,848 

87 

88 Cash and Cash Equivalents at Beginning of Period 2,413,359 338,511 

89 

90 Cash and Cash Equivalents at End of period 1,672,357 2,413,359 
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Name of Respondent 

Kentucky Utilities Company 

chedule Page: 120 Line No.: 18 Column: b 
Other operating cash flows: 

This Report is: 
(1) _ An Original 
(2) X A Resubmission 

FOOTNOTE DATA 

Depreciation charged to balance sheet accounts 
Other changes in Net Utility Plant 
Amortization of Debt Expenses and Loss on Bonds 
Net increase in Prepayments 
Net decrease in Preliminary Survey 
Net increase in Clearing Accounts 
Net increase in Customer Advances for Construction 
Net increase in Asset Retirement Obligations 
Net decrease in Provision for Postretirement Benefits 
Net increase in Hedging Derivative Liabilities 
Deferred income taxes charged to balance sheet accounts 
Investment tax credit charged to balance sheet accounts 
Rounding 

Total 

~chedule Page: 120 Line No.: 18 Column: c 
Other operating cash flows: 

Depreciation charged to balance sheet accounts 
Other changes in Net Utility Plant 
Amortization of Debt Expenses and Loss on Bonds 
Net increase in Prepayments 
Net decrease in Land Options 
Net increase in Preliminary Survey 
Net increase in Clearing Accounts 
Net decrease in Customer Advances for Construction 
Net increase in Asset Retirement Obligations 
Net increase in Provision for Postretirement Benefits 
Deferred income taxes charged to balance sheet accounts 
Investment tax credit charged to balance sheet accounts 
Rounding 

Previous Year to Date, as originally filed 
Add: Reclass of non-cash derivative liability 
Less: Capitalized pension, FASB 106, FASB 112 costs 

Restated Previous Year to Date 

iSchedule Page: 120 Line No.: 26 Column: c
Restatement due to account reclassifications: 

Previous Year to Date, as originally filed 
Add: Capitalized pension, FASB 106, FASB 112 costs 

Restated Previous Year to Date 

Ciiedule Page: 120 Line No.: 37 Column: b 
Proceeds from disposal of land and vehicles 
[Schedule Pa e: 120 Linetiii:: 4BColumn: c 
Restatement due to account reclassifications: 

Previous Year to Date, as originally filed 
Less: Change in Other Special Funds 

IFERC FORM NO.1 {ED. 12-87) Page 450.1 

Date of Report rearlPeriOd of Report 
(Mo, Oa, Yr) 

12131/2009 2009/04 

$ 

$ 

1,187,476 
(21,325,913) 

815,138 
(2,359,014) 
2,167,482 

(353,706) 
497,606 

1,799,198 
(34,772,280) 

1,000,779 
3,568,385 
2,797,112 

1 

(44,977,736) 

$ 726,899 
(7,706,861) 

743,571 
(540,025) 

16,145 
(2,825,270) 
(2,990,074) 

(373,020) 
2,251,051 

104,123,794 
7,328,239 

(314,308) 
(1) 

$ 100,440,140 
(1,202,691) 
(3,868,787) 

$ 95,368,662 

$(700,047,459) 
3,868,787 

$(696,178,672) 

J 

~ 

----~ 

$ (81,947) 
81,947 
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Total Change in Long-Term Investments 

~Ciiedule Page:i2ii Line No.: 53 Column: b __ 
Change in other special funds due to a change in the OMU asset~ 

chedule Page: 1201..Ine No.: 53 COlumn:c --
Restatement due~ account reclassifications: 

Previous Year to Date, as originally filed 
Less: Change in Other Special Funds 

Total Change in Other Special Funds 

!Schedule Page: 120 Line No.: 55 Column: c __ 
Restatement due to account reclassifications: 

Previous Year to Date, as originally filed 
Less: Reclass of non-cash derivative liability 

Total Change in Non-Hedging Derivatives 

chedule Page: 120 Line No.: 90 Column: b 
Cash and cash equivalents is comprised of the following amounts: 

Cash (131) 
Temporary Cash Investments (136) 

Total Cash and Cash Equivalents at End of Period 

chedule Page: 120 Line No.: 90 Column: c 
Cash and cash equivalents is comprised of the following amounts: 

Cash (Acct 131) 
Temporary Cash Investments (Acct 136) 

Total Cash and Cash Equivalents at End of Period 
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$ 

$ 

2009/Q4 

1,672,088 
269 

1,672,357 

2,413,346 
13 

2,413,359 
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NOTES TO FINANCIAL STATEMENTS 

Date of Report 

12/31/2009 

Year/Period of Report 
End of 2009/Q4 

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained 
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement, 
providing a subheading for each statement except where a note is applicable to more than one statement. 
2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of 
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of 
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears 
on cumulative preferred stock. 
3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of 
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant 
adjustments and requirements as to disposition thereof. 
4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give 
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts. 
5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such 
restrictions. 
6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are 
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein. 
7. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not 
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be 
omitted. 
8. For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred 
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently 
completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements; 
status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and 
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such 
matters shall be provided even though a significant change since year end may not have occurred. 
9. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are 
applicable and furnish the data required by the above instructions, such notes may be included herein. 

PAGE 122 INTENTIONALLY LEFT BLANK 
SEE PAGE 123 FOR REQUIRED INFORMATION. 

FERC FORM NO.1 (ED. 12-96) Page 122 
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ARO 
ASC 
CAIR 
CCN 
Clean Air Act 
CMRG 
Company 
CT 
DSM 
ECR 
EEl 
E.ON 
E.ON U.S. 
E.ON U.S. Services 
EPA 
EPAct2005 
FAC 
FASB 
FERC 
FGD 
Fidelia 
GHG 
Gwh 
IBEW 
IMEA 
IMPA 
IRS 
KCCS 
Kentucky Commission 
KIUC 
KU 
Kwh 
LG&E 
LG&E Energy 
MISO 
MMBtu 
Moody's 
MVA 
Mw 
Mwh 
NERC 
NOV 
NOx 
OMU 
OVEC 
PUHCA2005 
RSG 
S&P 
SCR 
SIP 
S02 
TCI 
TC2 
VDT 
Virginia Commission 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

INDEX OF ABBREVIATIONS 

Attorney General of Kentucky 
Asset Retirement Obligation 
Accounting Standards Codification 
Clean Air Interstate Rule 
Certificate of Public Convenience and Necessity 
The Clean Air Act, as amended in 1990 
Carbon Management Research Group 
KU 
Combustion Turbines 
Demand Side Management 
Environmental Cost Recovery 
Electric Energy, Inc. 
E.ONAG 
E.ON U.S. LLC 
E.ON U.S. Services Inc. 
U.S. Environmental Protection Agency 
Energy Policy Act of2005 
Fuel Adjustment Clause 
Financial Accounting Standards Board 
Federal Energy Regulatory Commission 
Flue Gas Desulfurization 
Fidelia Corporation (an E.ON affiliate) 
Greenhouse Gas 
Gigawatt hours or one thousand Mwh 
International Brotherhood of Electrical Workers 
Illinois Municipal Electric Agency 
Indiana Municipal Power Agency 
Internal Revenue Service 
Kentucky Consortium for Carbon Storage 
Kentucky Public Service Commission 
Kentucky Industrial Utility Consumers, Inc. 
Kentucky Utilities Company 
Kilowatt hours 
Louisville Gas and Electric Company 
LG&E Energy LLC (now E.ON U.S. LLC) 

Date of Report 
(Mo, Da, Yr) 

12131/2009 

Midwest Independent Transmission System Operator, Inc. 
Million British thermal units 
Moody's Investor Services, Inc. 
Megavolt-ampere 
Megawatts 
Megawatt hours 
North American Electric Reliability Corporation 
Notice of Violation 
Nitrogen Oxide 
Owensboro Municipal Utilities 
Ohio Valley Electric Corporation 
Public Utility Holding Company Act of 2005 
Revenue Sufficiency Guarantee 
Standard & Poor's Rating Services 
Selective Catalytic Reduction 
State Implementation Plan 
Sulfur Dioxide 

Trimble County Unit I 
Trimble County Unit 2 
Value Delivery Team Process 
Virginia State Corporation Commission 

Page 123.1 
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2009/04 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

Note 1 - Summary of Significant Accounting Policies 

KU, incorporated in Kentucky in 1912 and in Virginia in 1991, is a regulated public utility engaged in the 
generation, transmission, distribution and sale of electric energy in Kentucky, Virginia and Tennessee. KU 
provides electric service to approximately 515,000 customers in 77 counties in central, southeastern and western 
Kentucky, to approximately 30,000 customers in 5 counties in southwestern Virginia and 5 customers in 
Tennessee. KU's service area covers approximately 6,600 square miles. Approximately 99% ofthe electricity 
generated by KU is produced by its coal-fired electric generating stations. The remainder is generated by a 
hydroelectric power plant and natural gas and oil fueled CTs. In Virginia, KU operates under the name Old 
Dominion Power Company. KU also sells wholesale electric energy to 12 municipalities. 

KU is a wholly-owned subsidiary ofE.ON U.S., an indirect wholly-owned subsidiary ofE.ON, a German 
corporation. KU's affiliate, LG&E, is a regulated public utility engaged in the generation, transmission, 
distribution and sale of electric energy and the distribution and sale of natural gas in Kentucky. 

Certain reclassification entries have been made to the previous years' financial statements to conform to the 
2009 presentation with no impact on net assets, liabilities and capitalization or previously reported net income. 
However, cash from operations was decreased by $5 million and cash flows from investing increased by $5 
million. 

Presentation. The accompanying financial statements are prepared on the regulatory basis of accounting in 
accordance with the requirements of the FERC, which is a comprehensive basis of accounting other than 
Generally Accepted Accounting Principles ("GAAP"). The significant differences between GAAP and FERC 
reporting are as follows: 

• Restricted cash is recorded in cash on the balance sheet for FERC reporting and presented as a separate line 
item for GAAP statements; 

• Certain costs of removal obligations are recorded in accumulated depreciation for FERC reporting and 
recorded in regulatory liabilities for GAAP reporting; 

• Long-term and short-term bonds are recorded in total in the long-term debt section for FERC reporting and 
are presented separately in current liabilities for the short-term portion and in long-term debt for the 
long-term portion for GAAP reporting; and 

• Deferred taxes are shown gross for FERC reporting in the balance sheet (a deferred asset and a deferred 
liability are recorded), for GAAP reporting the deferred taxes are netted together and recorded as a liability. 

Regulatory Accounting. KU is subject to the regulated operations guidance of the F ASB ASC, under which 
regulatory assets are created based on expected recovery from customers in future rates to defer costs that would 
otherwise be charged to expense. Likewise, regulatory liabilities are created based on expected return to 
customers in future rates to defer credits that would otherwise be reflected as income, or, in the case of costs of 
removal, are created to match long-term future obligations arising from the current use of assets. The accounting 
for regulatory assets and liabilities is based on specific ratemaking decisions or precedent for each item as 
prescribed by the FERC, the Kentucky Commission or the Virginia Commission. See Note 2, Rates and 
Regulatory Matters, for additional detail regarding regulatory assets and liabilities. 

IFERC FORM NO.1 (ED. 12-88) Page 123.2 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

Cash and Cash Equivalents. KU considers all highly liquid investments with an original maturity ofthree 
months or less to be cash equivalents. 

Restricted Cash. Proceeds from bond issuances for environmental equipment (primarily related to the 
installation ofFGDs) are held in trust pending expenditure for qualifying assets. 

Allowance for Doubtful Accounts. The allowance for doubtful accounts included in customer accounts 
receivable is based on the ratio of the amounts charged-off during the last twelve months to the retail revenues 
billed over the same period multiplied by the retail revenues billed over the last four months. Accounts with no 
payment activity are charged-off after four months, although collection efforts continue thereafter. The 
allowance for doubtful accounts included in other accounts receivable is composed of accounts aged more than 
four months. Accounts are written off as management determines them uncollectible. 

Materials and Supplies. Fuel and other materials and supplies inventories are accounted for using the 
average-cost method. Emission allowances are included in other materials and supplies. At December 31, 2009 
and 2008, the emission allowances inventory was $1 million and less than $1 million, respectively. 

Other Property and Investments. Other property and investments on the balance sheets consists ofKU's 
investment in EEl, KU's investment in OVEC, funds related to the long-term power purchase contract with 
OMU and non-utility plant. 

Although KU holds investment interests in OVEC and EEl, it is not the primary beneficiary, therefore, neither 
are consolidated into the Company's financial statements. KU and 10 other electric utilities are owners of 
OVEC, located in Piketon, Ohio. OVEC owns and operates two coal-fired power plants, Kyger Creek Station in 
Ohio and Clifty Creek Station in Indiana. OVEC's power is currently supplied to KU and 12 other companies 
affiliated with the various owners. Pursuant to current contractual agreements, KU owns 2.5% ofOVEC's 
common stock and is contractually entitled to 2.5% ofOVEC's output, approximately 55 Mw of generation 
capacity. 

As of December 31,2009 and 2008, KU's investment in OVEC totaled less than $1 million and is accounted for 
under the cost method of accounting. The direct exposure to loss as a result of its involvement with OVEC is 
generally limited to the value of its investment. See Note 9, Commitments and Contingencies, for further 
discussion of developments regarding KU's ownership interests and power purchase rights. 

KU owns 20% ofthe common stock of EEl, which owns and operates a 1,162-Mw generating station in 
southern Illinois. EEl, through a power marketer affiliated with its majority owner, sells its output to third 
parties. KU's investment in EEl is accounted for under the equity method of accounting and, as of December 31, 
2009 and 2008, totaled $12 million and $22 million, respectively. KU's direct exposure to loss as a result of its 
involvement with EEl is generally limited to the value of its investment. 

Utility Plant. Utility plant is stated at original cost, which includes payroll-related costs such as taxes, fringe 
benefits and administrative and general costs. Construction work in progress has been included in the rate base 
for determining retail customer rates in Kentucky. KU has not recorded a significant allowance for funds used 
I FERC FORM NO.1 (ED. 12-88) Page 123.3 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

during construction. 

The cost of plant retired or disposed of in the normal course of business is deducted from plant accounts and 
such cost is charged to the reserve for depreciation. When complete operating units are disposed of, appropriate 
adjustments are made to the reserve for depreciation and gains and losses, if any, are recognized. 

Depreciation and Amortization. Depreciation is provided on the straight-line method over the estimated 
service lives of depreciable plant. The amounts provided were approximately 2.6% in 2009 and 3.0% in 2008 of 
average depreciable plant. Ofthe amount provided for depreciation at December 31, 2009 and 2008, 
approximately 0.4% and 0.5%, respectively, was related to the retirement, removal and disposal costs oflong 
lived assets. 

Unamortized Debt Expense. Debt expense is capitalized in deferred debits and amortized using the straight 
line method, which approximates the effective interest method, over the lives of the related bond issues. 

Income Taxes. In accordance with the guidance ofthe F ASB ASC, deferred tax assets and liabilities are 
recognized for the future tax consequences attributable to differences between the financial statement 
carrying amounts of existing assets and liabilities and their respective tax bases, as measured by enacted tax 
rates that are expected to be in effect in the periods when the deferred tax assets and liabilities are expected to be 
settled or realized. Significant judgment is required in determining the provision for income taxes, and there are 
transactions for which the ultimate tax outcome is uncertain. The income taxes guidance of the FASB ASC 
prescribes a recognition threshold and measurement attribute for the financial statement recognition and 
measurement of a tax position taken or expected to be taken in a tax return. Uncertain tax positions are analyzed 
periodically and adjustments are made when events occur to warrant a change. See Note 6, Income Taxes. 

Deferred Income Taxes. Deferred income taxes are recognized at currently enacted tax rates for all material 
temporary differences between the financial reporting and income tax bases of assets and liabilities. 

Investment Tax Credits. The EP Act 2005 added Section 48A to the Internal Revenue Code, which provides 
for an investment tax credit to promote the commercialization of advanced coal technologies that will generate 
electricity in an environmentally responsible manner. KU and LG&E received an investment tax credit related 
to the construction of a new base-load, coal-fired unit, TC2. See Note 6, Income Taxes. Investment tax credits 
prior to 2006 resulted from provisions ofthe tax law that permitted a reduction ofKU's tax liability based on 
credits for construction expenditures. Deferred investment tax credits are being amortized to income over the 
estimated lives ofthe related property that gave rise to the credits. 

Revenue Recognition. Revenues are recorded based on service rendered to customers through month-end. KU 
accrues an estimate for unbilled revenues from each meter reading date to the end of the accounting period 
based on allocating the daily system net deliveries between billed volumes and unbilled volumes. The allocation 
is based on a daily ratio ofthe number of meter reading cycles remaining in the month to the total number of 
meter reading cycles in each month. Each day's ratio is then multiplied by each day's system net deliveries to 
determine an estimated billed and unbilled volume for each day ofthe accounting period. The unbilled revenue 
estimates included in accounts receivable were $76 million and $60 million at December 31, 2009 and 2008, 
respectively. 
I FERC FORM NO.1 (ED. 12-88) Page 123.4 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

Fuel Costs. The cost of fuel for generation is charged to expense as used. See Note 2, Rates and Regulatory 
Matters, for a description ofthe FAC. 

Management's Use of Estimates. The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions that affect the reported 
assets and liabilities and disclosure of contingent items at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Accrued liabilities, including legal and 
environmental, are recorded when they are probable and estimable. Actual results could differ from those 
estimates. 

Recent Accounting Pronouncements. The following are recent accounting pronouncements affecting KU: 

Hierarchy of Generally Accepted Accounting Principles 

The guidance related to the hierarchy of generally accepted accounting principles was issued in June 2009, and 
is effective for interim and annual periods ending after September 15,2009. The guidance establishes the FASB 
ASC as the single source of authoritative nongovernmental U.S. generally accepted accounting principles. It had 
no effect on the Company's results of operations, financial position or liquidity; however, references to 
authoritative accounting literature have changed with the adoption. 

Subsequent Events 

The guidance related to subsequent events was issued in May 2009, and is effective for interim and annual 
periods ending after June 15,2009. This guidance requires disclosure ofthe date through which subsequent 
events have been evaluated, as well as whether that date is the date the financial statements were issued or the 
date they were available to be issued. The adoption ofthis guidance had no impact on the Company's results of 
operations, financial position or liquidity; however, additional disclosures were required with the adoption. See 
Note 13, Subsequent Events, for additional disclosures. 

Interim Disclosures about Fair Value of Financial Instruments 

The guidance related to interim disclosures about fair value of financial instruments was issued in April 2009, 
and is effective for interim and annual periods ending after June 15,2009. This guidance requires qualitative 
and quantitative disclosures about fair values of assets and liabilities on a quarterly basis. The adoption had no 
impact on the Company's results of operations, financial position or liquidity; however, additional disclosures 
were required with the adoption. See Note 3, Financial Instruments, for additional disclosures. 

Employers' Disclosures about Postretirement Benefit Plan Assets 

The guidance related to employers' disclosures about postretirement benefit plan assets was issued in December 
2008, and is effective as of December 31,2009. This guidance requires additional disclosures related to pension 
and other postretirement benefit plan assets. Additional disclosures include the investment allocation 
decision-making process, the fair value of each major category of plan assets as well as the inputs and valuation 

I FERC FORM NO.1 (ED. 12-88) Page 123.5 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

techniques used to measure fair value and significant concentrations of risk within the plan assets. The adoption 
had no impact on the Company's results of operations, financial position or liquidity; however, additional 
disclosures were required with the adoption. See Note 5, Pension and Other Postretirement Benefit Plans, for 
additional disclosures. 

Disclosures about Derivative Instruments and Hedging Activities 

The guidance related to disclosures about derivative instruments and hedging activities was issued in March 
2008, and is effective for fiscal years, and interim periods within those fiscal years, beginning on or after 
November 15,2008. The objective of this guidance is to enhance the current disclosure framework. The 
adoption had no impact on KU's results of operations, financial position or liquidity; however, additional 
disclosures relating to derivatives were required with the adoption effective January 1, 2009. See Note 3, 
Financial Instruments, for additional disclosures. 

Noncontrolling Interests in Consolidated Financial Statements 

The guidance related to noncontrolling interests in consolidated financial statements was issued in December 
2007, and is effective for fiscal years, and interim periods within those fiscal years, beginning on or after 
December 15,2008. The objective ofthis guidance is to improve the relevance, comparability and transparency 
of financial information in a reporting entity's consolidated financial statements. The Company adopted this 
guidance effective January 1, 2009, and it had no impact on its results of operations, financial position or 
liquidity. 

Fair Value Measurements 

In January 2010, the F ASB issued guidance related to fair value measurement disclosures requiring separate 
disclosure of amounts of significant transfers in and out of level 1 and level 2 fair value measurements and 
separate information about purchases, sales, issuances, and settlements within level 3 measurements. This 
guidance is effective for the first reporting period beginning after issuance except for disclosures about the 
roll-forward of activity in level 3 fair value measurements. This guidance will have no impact on the 
Company's results of operations, financial position or liquidity; however, additional disclosures will be 
provided as required. 

In August 2009, the FASB issued guidance related to fair value measurement disclosures, which is effective for 
the first reporting period beginning after issuance. The guidance provides amendments to clarify and reduce 
ambiguity in valuation techniques, adjustments and measurement criteria for liabilities measured at fair value. 
The adoption had no impact on the Company's results of operations, financial position or liquidity, and no 
additional disclosures were required. 

The guidance related to fair value measurements was issued in September 2006 and, except as described below, 
was effective for fiscal years beginning after November 15, 2007. This statement defines fair value, establishes a 
framework for measuring fair value in generally accepted accounting principles and expands disclosures about 
fair value measurements. This guidance does not expand the application of fair value accounting to new 
circumstances. 

IFERC FORM NO.1 (ED. 12-88) Page 123.6 
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In February 2008, guidance on fair value measurements and disclosures delayed the effective date for all 
nonfinancial assets and liabilities, except those that are recognized or disclosed at fair value in the financial 
statements on a recurring basis (at least annually), to fiscal years beginning after November 15, 2008, and 
interim periods within those fiscal years. All other amendments have been evaluated and have no impact on the 
Company's financial statements. 

The Company adopted this guidance effective January 1, 2008, except as it applies to those nonfinancial assets 
and liabilities, and it had no impact on the results of operations, financial position or liquidity, however, 
additional disclosures relating to its financial derivatives and cash collateral on derivatives, as required, are now 
provided. Fair value accounting for all nonrecurring fair value measurements of nonfinancial assets and 
liabilities was adopted effective January 1,2009, and it had no impact on the results of operations, financial 
position or liquidity. At December 31, 2009, no additional disclosures were required as KU did not have any 
nonfinancial assets or liabilities measured at fair value subsequent to initial measurement. 

The guidance related to determining fair value was issued in April 2009, and is effective for interim and annual 
periods ending after June 15,2009. This update provides additional guidance on determining fair values when 
there is no active market or where the price inputs being used represent distressed sales. The adoption had no 
impact on the Company's results of operations, financial position or liquidity. 

Note 2 - Rates and Regulatory Matters 

The Company is subject to the jurisdiction ofthe Kentucky Commission, the Virginia Commission, the 
Tennessee Regulatory Authority and the FERC in virtually all matters related to electric utility regulation, and as 
such, its accounting is subject to the regulated operations guidance ofthe F ASB ASC. Given its position in the 
marketplace and the status of regulation in Kentucky and Virginia, there are no plans or intentions to 
discontinue the application of the regulated operations guidance ofthe FASB ASC. 

2010 Kentucky Rate Case 

In January 2010, KU filed an application with the Kentucky Commission requesting an increase in base electric 
rates of approximately 12%, or $135 million annually, including an 1l.5% return on equity. KU has requested 
the increase, based on the twelve month test year ended October 31,2009, to become effective on and after 
March 1,2010. The requested rates have been suspended until August 1,2010, at which time they may be put 
into effect, subject to refund, if the Kentucky Commission has not issued an order in the proceeding. The parties 
are currently exchanging data requests in the proceedings and a hearing date has been scheduled for June 2010. 
An order in the proceeding may occur during the third or fourth quarters of 20 I o. 

2008 Kentuckv Rate Case 

In July 2008, KU filed an application with the Kentucky Commission requesting an increase in base electric 
rates. In January 2009, KU, the AG, the KIUC and all other parties to the rate case filed a settlement agreement 
with the Kentucky Commission, under which KU's base electric rates decreased by $9 million annually. An 
Order approving the settlement agreement was received in February 2009. The new rates were implemented 
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effective February 6,2009, at which time the merger surcredit terminated. 

In conjunction with the filing of the application for changes in base rates the VDT surcredit terminated. The 
VDT surcredit resulted from a 2001 initiative to share savings of$10 million from the VDT initiative with 
customers over five years. In February 2006, KU and all parties to the proceeding reached a unanimous 
settlement agreement on the future ratemaking treatment of the VDT surcredit which was approved by the 
Kentucky Commission in March 2006 at an annual rate of$4 million. Under the terms of the settlement 
agreement, the VDT surcredit continued at its then current level until such time as KU filed for a change in base 
rates. In accordance with the Order, the VDT surcredit terminated in August 2008, the first billing month after 
the July 2008 filing for a change in base rates. 

In December 2007, KU submitted its plan to allow the merger surcredit to terminate as scheduled on June 30, 
2008. The merger surcredit originated as part of the LG&E Energy merger with KU Energy Corporation in 
1998. In June 2008, the Kentucky Commission issued an Order approving a unanimous settlement agreement 
reached with all parties to the case which provided for a reduction in the merger surcredit to approximately $6 
million for a 7-month period beginning July 2008, termination ofthe merger surcredit when new base rates went 
into effect on or after January 31,2009, and that the merger surcredit be continued at an annual rate of$12 
million thereafter should the Company not file for a change in base rates. In accordance with the Order, the 
merger surcredit was terminated effective February 6,2009, with the implementation of new base rates. 

Virginia Rate Case 

In June 2009, KU filed an application with the Virginia Commission requesting an increase in electric base rates 
for its Virginia jurisdictional customers in an amount of$12 million annually or approximately 21 %. The 
proposed increase reflected a proposed rate of return on rate base of 8.586% based upon a return on equity of 
12%. During December 2009, KU and the Virginia Commission Staff agreed to a Stipulation and 
Recommendation authorizing base rate revenue increases of$11 million annually and a return on rate base of 
7.846% based on a 10.5% return on common equity. A public hearing was held during January 2010. As 
permitted, pursuant to a Virginia Commission order, KU elected to implement the proposed rates effective 
November 1,2009, on an interim basis. In March 2010, the Virginia Commission issued an Order approving the 
stipulation, with the increased rates to be put into effect as of April 1, 2010. As part of the stipulation, KU will 
refund certain amounts collected since November 2009, consisting of interim increased rates in excess of the 
ultimate approved rates. These refunds aggregate approximately $1 million and are anticipated to occur during 
the second quarter of2010. See also Note 13 to Notes to Financial Statements. 

FERC Wholesale Rate Case 

In September 2008, KU filed an application with the FERC for increases in base electric rates applicable to 
wholesale power sales contracts or interchange agreements involving, collectively, twelve Kentucky 
municipalities. The application requested a shift from current, all-in stated unit charge rates to an unbundled 
formula rate. In May 2009, as a result of settlement negotiations, KU submitted an unopposed motion informing 
the FERC of the filing of a settlement agreement and agreed-upon seven-year service agreements with the 
municipal customers. The unopposed motion requested interim rate structures containing terms corresponding 
to the overall settlement principles, to be effective from May 1,2009, until FERC approval of the settlement 
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agreement. The settlement and service agreements provide for unbundled formula rates which are subject to 
annual adjustment and approval processes. In May 2009, the FERC issued an Order approving the interim 
settlement with respect to rates effective May 1, 2009 representing increases of approximately 3% from prior 
charges and a return on equity of 11 %. Additionally, during May 2009, KU filed the first annual adjustment to 
the formula rates to incorporate 2008 data, which adjusted formula rates became effective on July 1, 2009 and 
were approved by the FERC during September 2009. 

Separately, the parties were not able to reach agreement on the issue of whether KU must allocate to the 
municipal customers a portion of renewable resources it may be required to procure on behalf of its retail 
ratepayers. In August 2009, the FERC accepted the issue for briefing and the parties completed briefing 
submissions during 2009. An order by the FERC on this matter may occur during 2010. KU is not currently able 
to predict the outcome of this proceeding, including whether its wholesale customers mayor may not be entitled 
to certain rights or benefits relating to renewable energy, and the financial or operational effects, if any, of such 
outcomes. 

Regulatory Assets and Liabilities 

The following regulatory assets and liabilities were included in the balance sheets as of December 31: 

(in millions) 
Current regulatory assets: 
ECR 
FAC 
Net MISO exit 
Other 

Total current regulatory assets 

Non-current regulatory assets: 
Storm restoration 
ARO 
Unamortized loss on bonds 
Net MISO exit 
Other 

Subtotal non-current regulatory assets 

Pension benefits 
Total non-current regulatory assets 

Current regulatory liabilities: 
DSM 

Total current regulatory liabilities 
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12 
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$ 20 
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4 
$ 32 
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28 
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19 
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137 
$ 201 

$ 5 
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Non-current regulatory liabilities: 
Deferred income taxes - net 
Postretirement benefits 
Other 

Total non-current regulatory liabilities 

9 
9 

11 
$ 29 

Date of Report 
(Mo, Da, Yr) 

12131/2009 

16 
10 
15 

$ 41 

Year/Period of Report 

2009/Q4 

KU does not currently earn a rate of return on the ECR and F AC regulatory assets and the Virginia levelized 
fuel factor included in other regulatory assets, which are separate recovery mechanisms with recovery within 
twelve months. No return is earned on the pension regulatory asset that represents the changes in funded status 
of the plans. KU will recover this asset through pension expense included in the calculation of base rates with 
the Kentucky Commission and will seek recovery ofthis asset in future proceedings with the Virginia 
Commission. No return is currently earned on the ARO asset. When an asset with an ARO is retired, the related 
ARO regulatory asset will be offset against the associated ARO regulatory liability, ARO asset and ARO 
liability. A return is earned on the unamortized loss on bonds, and these costs are recovered through 
amortization over the life ofthe debt. The Company is seeking recovery of the Storm restoration regulatory asset 
and CMRG and KCCS contributions and FERC jurisdictional pension expense, included in other regulatory 
assets, in its current base rate cases. The Company recovers through the calculation of base rates, the 
amortization ofthe net MISO exit regulatory asset in Kentucky incurred through April 30, 2008. The Company 
recently received approval to recover the Virginia portion of this asset, as incurred through December 31, 2008, 
over a five year period and, due to the formula nature of its FERC rate structure, the FERC jurisdictional portion 
of the regulatory asset will be included in the annual updates to the rate formula. The Company recovers through 
the calculation of base rates, the amortization ofthe remaining regulatory assets, including other regulatory 
assets comprised of deferred storm costs, the East Kentucky Power Cooperative FERC transmission settlement 
agreement and Kentucky rate case expenses. Other regulatory liabilities include DSM, FERC jurisdictional 
supplies inventory and MISO administrative charges collected via base rates from May 2008 through February 
5,2009. The MISO regulatory liability will be netted against the remaining costs of withdrawing from the 
MISO, per a Kentucky Commission Order, in the current Kentucky base rate case. 
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ARO. A summary ofKU's net ARO assets, regulatory assets, ARO liabilities, regulatory liabilities and cost of 
removal established under the asset retirement and environmental obligations guidance of the F ASB ASC, 
follows: 

As of December 31,2007 
ARO accretion 
Removal cost rec1ass 
As of December 31, 2008 
ARO accretion 
ARO depreciation 
Cost of removal 

depreciation 

ARONet 
Assets 
$ 5 

5 

(1) 

As of December 31, 2009 ~ 

ARO 
Liabilities 

$ (30) 
(2) 

(32) 
(2) 

Regulatory Regulatory Accumulated Cost of Removal 
Assets Liabilities Cost of Removal Depreciation 
$ 24 $ (2) $ 2 $ 1 

2 
2 

28 
2 

$ 30 

--.0 
(4) 2 

$ 2 $ 2 

Pursuant to regulatory treatment prescribed under the regulated operations guidance of the FASB ASC, an 
offsetting regulatory credit was recorded in depreciation and amortization in the income statement of $2 million 
in 2009 and 2008 for the ARO accretion and depreciation expense. KU AROs are primarily related to the final 
retirement of assets associated with generating units. For assets associated with AROs, the removal cost accrued 
through depreciation under regulatory accounting is established as a regulatory liability pursuant to regulatory 
treatment prescribed under the regulated operations guidance of the F ASB ASC. For the year ended 
December 31, 2008, KU recorded less than $1 million of depreciation expense related to the cost of removal of 
ARO related assets. An offsetting regulatory liability was established pursuant to regulatory treatment 
prescribed under the regulated operations guidance of the F ASB ASC. 

KU transmission and distribution lines largely operate under perpetual property easement agreements which do 
not generally require restoration upon removal of the property. Therefore, under the asset retirement and 
environmental obligations guidance of the FASB ASC, no material asset retirement obligations are recorded for 
transmission and distribution assets. 

MISO. Following receipt of applicable FERC, Kentucky Commission and other regulatory orders, related to 
proceedings that had been underway since July 2003, KU withdrew from the MISO effective September 1, 
2006. Since the exit from the MISO, KU has been operating under a FERC-approved open access-transmission 
tariff. KU now contracts with the Tennessee Valley Authority to act as its transmission Reliability Coordinator 
and Southwest Power Pool, Inc. to function as its Independent Transmission Organization, pursuant to FERC 
requirements. 

KU and the MISO have agreed upon overall calculation methods for the contractual exit fee to be paid by the 
Company following its withdrawal. In October 2006, the Company paid $20 million to the MISO and made 
related FERC compliance filings. The Company's payment ofthis exit fee was with reservation of its rights to 
contest the amount, or components thereof, following a continuing review of its calculation and supporting 
documentation. KU and the MISO resolved their dispute regarding the calculation of the exit fee and, in 
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November 2007, filed an application with the FERC for approval of a recalculation agreement. In March 2008, 
the FERC approved the parties' recalculation ofthe exit fee, and the approved agreement provided KU with an 
immediate recovery of $1 million and an estimated $3 million over the next seven years for credits realized from 
other payments the MISO will receive, plus interest. 

In accordance with Kentucky Commission Orders approving the MISO exit, KU has established a regulatory 
asset for the MISO exit fee, net of former MISO administrative charges collected via Kentucky base rates 
through the base rate case test year ended April 30, 2008. The net MISO exit fee is subject to adjustment for 
possible future MISO credits, and a regulatory liability for certain revenues associated with former MISO 
administrative charges, which were collected via base rates until February 6, 2009. The approved 2008 base rate 
case settlement provided for MISO administrative charges collected through base rates from May 1, 2008 to 
February 6, 2009, and any future adjustments to the MISO exit fee, to be established as a regulatory liability 
until the amounts can be amortized in future base rate cases. This regulatory liability balance as of October 31, 
2009 has been included in the base rate case application filed on January 29,2010. MISO exit fee credit 
amounts subsequent to October 31, 2009, will continue to accumulate as a regulatory liability until they can be 
amortized in future base rate cases. 

In November 2008, the FERC issued Orders in industry-wide proceedings relating to MISO RSG calculation 
and resettlement procedures. RSG charges are amounts assessed to various participants active in the MISO 
trading market which generally seek to compensate for uneconomic generation dispatch due to regional 
transmission or power market operational considerations, with some customer classes eligible for payments, 
while others may bear charges. The FERC Orders approved two requests for significantly altered formulas and 
principles, each of which the FERC applied differently to calculate RSG charges for various historical and 
future periods. Based upon the 2008 FERC Orders, the Company established a reserve during the fourth quarter 
of 2008 of less than $1 million relating to potential RSG resettlement costs for the period ended December 31, 
2008. However, in May 2009, after a portion ofthe resettlement payments had been made, the FERC issued an 
Order on the requests for rehearing on one November 2008 Order which changed the effective date and reduced 
almost all ofthe previously accrued RSG resettlement costs. Therefore, these costs were reversed and a 
receivable was established for amounts already paid of less than $1 million, which the MISO began refunding 
back to the Company in June 2009, and which were fully collected by September 2009. In June 2009, the FERC 
issued an Order in the rate mismatch RSG proceeding, stating it will not require resettlements ofthe rate 
mismatch calculation from April 1 , 2005 to November 4, 2007. An accrual had previously been recorded in 
2008 for the rate mismatch issue for the time period April 25, 2006 to August 9, 2007, but no accrual had been 
recorded for the time period November 5, 2007 to November 9, 2008 based on the prior Order. Accordingly, the 
accrual for the former time period was reversed and an accrual for the latter time period was recorded in June 
2009, with a net effect of$1 million of expense, substantially all of which was paid by September 2009. 

In August 2009, the FERC determined that the MISO had failed to demonstrate that its proposed exemptions to 
real-time RSG charges were just and reasonable. In November 2009, the MISO made a compliance filing 
incorporating the rulings ofthe FERC orders and a related task-force, with a primary open issue being whether 
certain ofthe tariff changes are applied prospectively only or retroactively to approximately January 6,2009. 
The conclusion of the RSG matter, including the retroactivity decision, may result in refunds to the Company, 
but the Company cannot predict the ultimate outcome of this matter, nor the financial impact, at this time. 
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In November 2009, KU and LG&E filed an application with the FERC to approve certain independent 
transmission operator arrangements to be effective upon the expiration of their current contract with Southwest 
Power Pool, Inc. in September 2010. The application seeks authority for KU and LG&E to function after such 
date as the administrators of their own open access transmission tariffs for most purposes. The TeIll1essee Valley 
Authority, which currently acts as Reliability Coordinator, would also assume certain additional duties. A 
number of parties have intervened and filed comments in the matter and initial stages of data response 
proceedings have occurred. The application is subject to continuing FERC proceedings, including further 
submissions or filings by intervenors or FERC staff, prior to a ruling by the FERC. During January 2010, the 
Kentucky Commission issued an Order generally authorizing relevant state regulatory aspects of the proposed 
arrangements. 

Unamortized Loss on Bonds. The costs of early extinguishment of debt, including call premiums, legal and 
other expenses, and any unamortized balance of debt expense are amortized using the straight line method, 
which approximates the effective interest method, over the life of either the replacement debt (in the case of 
refinancing) or the original life ofthe extinguished debt. 

FAC. KU's retail rates contain an FAC, whereby increases and decreases in the cost of fuel for generation are 
reflected in the rates charged to retail customers. The FAC allows the Company to adjust customers' accounts 
for the difference between the fuel cost component of base rates and the actual fuel cost, including 
transportation costs. Refunds to customers occur if the actual costs are below the embedded cost component. 
Additional charges to customers occur ifthe actual costs exceed the embedded cost component. The amount of 
the regulatory asset or liability is the amount that has been under- or over-recovered due to timing or 
adjustments to the mechanism. 

The Kentucky Commission requires public hearings at six-month intervals to examine past fuel adjustments, 
and at two-year intervals to review past operations of the fuel clause and transfer ofthe then current fuel 
adjustment charge or credit to the base charges. In November 2009, January 2009 and June 2008, the Kentucky 
Commission issued Orders approving the charges and credits billed through the F AC for the six-month periods 
ending April 2009, April 2008 and October 2007, respectively. In January 2009, the Kentucky Commission 
initiated a routine examination of the FAC for the two-year period November 1, 2006 through October 31,2008. 
The Kentucky Commission issued an Order in June 2009, approving the charges and credits billed through the 
F AC during the review periods. 

KU also employs an F AC mechanism for Virginia customers using an average fuel cost factor based primarily 
on projected fuel costs. The Virginia levelized fuel factor allows fuel recovery based on projected fuel costs for 
the coming year plus an adjustment for any over- or under-recovery of fuel expenses from the prior year. At 
December 31, 2009 and 2008, KU had a regulatory liability of less than $1 million and a regulatory asset of $2 
million, respectively. 

In February 2009, KU filed an application with the Virginia Commission seeking approval of a 29% increase in 
its fuel cost factor begiIll1ing with service rendered in April 2009. In February 2009, the Virginia Commission 
issued an Order allowing the requested change to become effective on an interim basis. The Virginia Staff 
testimony filed in April 2009, recommended a slight decrease in the factor filed by KU. The Company indicated 
the Virginia Staff proposal was acceptable. A hearing was held in May 2009, with general resolution of 
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remaining issues. In May 2009, the Virginia Commission issued an Order approving the revised fuel factor, 
representing an increase of24%, effective May 2009. 

In February 2008, KU filed an application with the Virginia Commission seeking approval of a decrease in its 
fuel cost factor applicable during the billing period, April 2008 through March 2009. The Virginia Commission 
allowed the new rates to be in effect for the April 2008 customer billings. In April 2008, the Virginia 
Commission Staff recommended a change to the fuel factor KU filed in its application, to which KU has agreed. 
Following a public hearing and an Order in May 2008, the recommended change became effective in June 2008, 
resulting in a decrease of 0.482 centslkwh from the factor in effect for the April 2007 through March 2008 
period. 

ECR. Kentucky law permits KU to recover the costs of complying with the Federal Clean Air Act, including a 
return of operating expenses, and a return of and on capital invested, through the ECR mechanism. The amount 
of the regulatory asset or liability is the amount that has been under- or over-recovered due to timing or 
adjustments to the mechanism. 

The Kentucky Commission requires reviews ofthe past operations ofthe environmental surcharge for 
six-month and two-year billing periods to evaluate the related charges, credits and rates of return, as well as to 
provide for the roll-in ofECR amounts to base rates each two-year period. In December 2009, an Order was 
issued approving the charges and credits billed through the ECR during the two-year period ending April 2009, 
an increase in the jurisdictional revenue requirement, a base rate roll-in and a revised rate of return on capital. In 
July 2009, an Order was issued approving the charges and credits billed through the ECR during the six-month 
period ending October 2008, as well as approving billing adjustments for under-recovered costs and the rate of 
return on capital. In August 2008, an Order was issued approving the charges and credits billed through the ECR 
during the six-month periods ending April 2008 and October 2007, and the rate of return on capital. In March 
2008, an Order was issued approving the charges and credits billed through the ECR during the six-month and 
two-year periods ending October 2006 and April 2007, respectively, as well as approving billing adjustments, 
roll-in adjustments to base rates, revisions to the monthly surcharge filing and the rates of return on capital. 

In January 2010, the Kentucky Commission initiated a six-month review ofKU's environmental surcharge for 
the billing period ending October 2009. The proceeding will progress throughout the first half of 20 10. 

In June 2009, the Company filed an application for a new ECR plan with the Kentucky Commission seeking 
approval to recover investments in environmental upgrades and operations and maintenance costs at the 
Company's generating facilities. During 2009, KU reached a unanimous settlement with all parties to the case 
and the Kentucky Commission issued an Order approving KU's application. Recovery on customer bills 
through the monthly ECR surcharge for these projects began with the February 2010 billing cycle. 

In February 2009, the Kentucky Commission approved a settlement agreement in the rate case which provides 
for an authorized return on equity applicable to the ECR mechanism of 10.63% effective with the February 2009 
expense month filing, which represents a slight increase over the previously authorized 10.50%. 

In October 2007, KU met with the Kentucky Commission and other interested parties to discuss the status of the 
Ghent Unit 2 SCR construction. KU informed the Kentucky Commission that construction of the Ghent Unit 2 
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SCR was not going to commence before the CCN expired in December 2007, due to a change in the economics 
for the project. The CCN expired in December 2007, and KU has delayed construction of the Ghent Unit 2 
SCR. 

Storm Restoration. In January 2009, a significant ice storm passed through KU's service territory causing 
approximately 199,000 customer outages, followed closely by a severe wind storm in February 2009, causing 
approximately 44,000 customer outages. The Company filed an application with the Kentucky Commission in 
April 2009, requesting approval to establish a regulatory asset, and defer for future recovery, approximately $62 
million in incremental operation and maintenance expenses related to the storm restoration. In September 2009, 
the Kentucky Commission issued an Order allowing the Company to establish a regulatory asset of up to $62 
million based on its actual costs for storm damages and service restoration due to the January and February 2009 
storms. In September 2009, the Company established a regulatory asset of$57 million for actual costs incurred, 
and the Company is seeking recovery of this asset in its current base rate case. 

In September 2008, high winds from the remnants of Hurricane Ike passed through the service territory causing 
significant outages and system damage. In October 2008, KU filed an application with the Kentucky 
Commission requesting approval to establish a regulatory asset, and defer for future recovery, approximately $3 
million of expenses related to the storm restoration. In December 2008, the Kentucky Commission issued an 
Order allowing the Company to establish a regulatory asset of up to $3 million based on its actual costs for 
storm damages and service restoration due to Hurricane Ike. In December 2008, the Company established a 
regulatory asset of $2 million for actual costs incurred, and the Company is seeking recovery of this asset in its 
current base rate case. 

FERC Jurisdictional Pension Costs. Other regulatory assets include pension costs of$3 million incurred by 
the Company and allocated to its FERC jurisdictional ratepayers. The Company will seek recovery of this asset 
in the next FERC rate proceeding. 

Rate Case Expenses. KU incurred $1 million in expenses related to the development and support ofthe 2008 
Kentucky base rate case. The Kentucky Commission approved the establishment of a regulatory asset for these 
expenses and authorized amortization over three years begiIll1ing in March 2009. 

CMRG and KCCS Contributions. In July 2008, KU and LG&E, along with Duke Energy Kentucky, Inc. and 
Kentucky Power Company, filed an application with the Kentucky Commission requesting approval to establish 
regulatory assets related to contributions to the CMRG for the development of technologies for reducing carbon 
dioxide emissions and the KCCS to study the feasibility of geologic storage of carbon dioxide. The filing 
companies proposed that these contributions be treated as regulatory assets to be deferred until recovery is 
provided in the next base rate case of each company, at which time the regulatory assets will be amortized over 
the life of each project: four years with respect to the KCCS and ten years with respect to the CMRG. KU and 
LG&E jointly agreed to provide less than $2 million over two years to the KCCS and up to $2 million over ten 
years to the CMRG. In October 2008, an Order approving the establishment ofthe requested regulatory assets 
was received and KU is seeking rate recovery in the Company's 2010 Kentucky base rate case. 

Deferred Storm Costs. Based on an Order from the Kentucky Commission in June 2004, KU reclassified from 
maintenance expense to a regulatory asset, $4 million related to costs not reimbursed from the 2003 ice storm. 
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These costs were amortized through June 2009. KU earned a return of these amortized costs, which were 
included in jurisdictional operating expenses. 

Pension and Postretirement Benefits. KU accounts for pension and postretirement benefits in accordance with 
the compensation - retirement benefits guidance of the F ASB ASC. This guidance requires employers to 
recognize the over-funded or under-funded status of a defined benefit pension and postretirement plan as an 
asset or liability in the balance sheet and to recognize through other comprehensive income the changes in the 
funded status in the year in which the changes occur. Under the regulated operations guidance of the FASB 
ASC, KU can defer recoverable costs that would otherwise be charged to expense or equity by non-regulated 
entities. Current rate recovery in Kentucky and Virginia is based on the compensation - retirement benefits 
guidance of the F ASB ASC. Regulators have been clear and consistent with their historical treatment of such 
rate recovery, therefore, the Company has recorded a regulatory asset representing the change in funded status of 
the pension plan that is expected to be recovered and a regulatory liability representing the change in funded 
status ofthe postretirement plan that is expected to be refunded. The regulatory asset and liability will be 
adjusted annually as prior service cost and actuarial gains and losses are recognized in net periodic benefit cost. 

Deferred Income Taxes - Net. These regulatory assets and liabilities represent the future revenue impact from 
the reversal of deferred income taxes required for unamortized investment tax credits, the allowance for funds 
used during construction and deferred taxes provided at rates in excess of currently enacted rates. 

DSM. KU's rates contain a DSM provision which includes a rate mechanism that provides for concurrent 
recovery ofDSM costs and provides an incentive for implementing DSM programs. The provision allows KU to 
recover revenues from lost sales associated with the DSM programs based on program plan engineering 
estimates and post-implementation evaluations. 

In July 2007, KU and LG&E filed an application with the Kentucky Commission requesting an order approving 
enhanced versions of the existing DSM programs along with the addition of several new cost effective 
programs. The total annual budget for these programs is approximately $26 million. In March 2008, the 
Kentucky Commission issued an Order approving the application, with minor modifications. KU and LG&E 
filed revised tariffs in April 2008, under authority ofthis Order, which were effective in May 2008. 

Other Regulatory Matters 

Kentucky Commission Report on Storms. In November 2009, the Kentucky Commission issued a report 
following review and analysis of the effects and utility response to the September 2008 wind storm and the 
January 2009 ice storm, and possible utility industry preventative measures relating thereto. The report 
suggested a number of proposed or recommended preventative or responsive measures, including consideration 
of selective hardening of facilities, altered vegetation management programs, enhanced customer outage 
communications and similar measures. In March 2010, the Companies filed a joint response reporting on their 
actions with respect to such recommendations. The response indicated implementation or completion of 
substantially all of the recommendations, including, among other matters, on-going reviews of system hardening 
and vegetation management procedures, certain test or pilot programs in such areas, and fielding of enhanced 
operational and customer outage-related systems. 
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Wind Power Agreements. In August 2009, KU and LG&E filed a notice of intent with the Kentucky 
Commission indicating their intent to file an application for approval of wind power purchase contracts and cost 
recovery mechanisms. The contracts were executed in August 2009, and are contingent upon KU and LG&E 
receiving acceptable regulatory approvals. Pursuant to the proposed 20-year contracts, KU and LG&E would 
jointly purchase respective assigned portions ofthe output of two Illinois wind farms totaling an aggregate 109.5 
Mw. In September 2009, the Companies filed an application and supporting testimony with the Kentucky 
Commission. In October 2009, the Kentucky Commission issued an Order denying the Companies' request to 
establish a surcharge for recovery ofthe costs of purchasing wind power. The Kentucky Commission stated that 
such recovery constitutes a general rate adjustment and is subject to the regulations of a base rate case. The 
Kentucky Commission Order currently provides for the request for approval of the wind power agreements to 
proceed independently from the request to recover the costs thereof via surcharges. In November 2009, KU and 
LG&E filed for rehearing of the Kentucky Commission's Order and requested that the matters of approval of the 
contract and recovery ofthe costs thereof remain the subject ofthe same proceeding. During December 2009, 
the Kentucky Commission issued data requests on this matter. In March 2010, the Companies filed a motion 
requesting a ruling on this matter during the second quarter of201O. The Companies cannot currently predict the 
timing or outcome of this proceeding. 

Trimble County Asset Purchase and Depreciation. KU and LG&E are currently constructing a new 
base-load, coal fired unit, TC2, which will be jointly owned by the Companies, together with the IMEA and the 
IMPA. In July 2009, the Companies notified the Kentucky Commission ofthe proposed sale from LG&E to KU 
of certain ownership interests in certain existing Trimble County generating station assets which are anticipated 
to provide joint or common use in support of the jointly-owned TC2 generating unit under construction at the 
station. The undivided ownership interests being sold are intended to provide KU an ownership interest in these 
common assets that is proportional to its interest in TC2 and the assets' role in supporting both TC1 and TC2. In 
December 2009, KU and LG&E completed the sale transaction at a price of$48 million, representing the 
current net book value of the assets, mUltiplied by the proportional interest being sold. 

In August 2009, in a separate proceeding, KU and LG&E jointly filed an application with the Kentucky 
Commission to approve new depreciation rates for applicable TC2-related generating, pollution control and 
other plant equipment and assets. The filing requests common depreciation rates for the applicable 
jointly-owned TC2-related assets, rather than applying differing depreciation rates in place with respect to KU's 
and LG&E's separately-owned base-load generating assets. During December 2009, the Kentucky Commission 
extended the data discovery process through January 2010 and authorized KU and LG&E on an interim basis to 
begin using the depreciation rates for TC2 as proposed in the application. In March 2010, the Kentucky 
Commission issued a final Order approving the use ofthe proposed depreciation rates on a pennanent basis. 

TC2 CCN Application and Transmission Matters. An application for a CCN for construction ofTC2 was 
approved by the Kentucky Commission in November 2005. CCNs for two transmission lines associated with 
TC2 were issued by the Kentucky Commission in September 2005 and May 2006. All regulatory approvals and 
rights of way for one transmission line have been obtained. 

The CCN for the remaining line has been challenged by certain property owners in Hardin County, Kentucky. In 
August 2006, KU and LG&E obtained a successful dismissal of the challenge at the Franklin County Circuit 
Court, which ruling was reversed by the Kentucky Court of Appeals in December 2007, and the proceeding 
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reinstated. A motion for discretionary review ofthat reversal was filed by KU and LG&E with the Kentucky 
Supreme Court and was granted in April 2009. That proceeding, which seeks reinstatement of the Circuit Court 
dismissal of the CCN challenge, has been fully briefed and oral argument occurred during March 2010. A ruling 
on the matter could occur by mid 2010. 

Completion ofthe transmission lines are also subject to standard construction permit, environmental 
authorization and real property or easement acquisition procedures and certain Hardin County landowners have 
raised challenges to the transmission line in some of these forums as well. 

During 2008, KU obtained various successful rulings at the Hardin County Circuit Court confirming its 
condemnation rights. In August 2008, several landowners appealed such rulings to the Kentucky Court of 
Appeals and received a temporary stay preventing KU from accessing their properties. In April 2009, that 
appellate court denied KU's motion to lift the stay and issued an Order retaining the stay until a decision on the 
merits of the appeal. Efforts to seek reconsideration of that ruling, or to obtain intermediate review of the ruling 
by the Kentucky Supreme Court, were unsuccessful, and the stay remains in effect. The underlying appeal on 
KU's right to condemn remains pending before the Court of Appeals and oral argument on the matter is 
scheduled to occur during late March 2010. 

Settlement discussions with the Hardin County property owners involved in the appeals of the condemnation 
proceedings have been unsuccessful to date. During the fourth quarter of 2008, KU and LG&E entered into 
settlements with certain Meade County landowners and obtained dismissals of prior litigation they had brought 
challenging the same transmission line. 

As a result of the aforementioned unresolved litigation delays encountered in obtaining access to certain 
properties in Hardin County, KU has obtained easements to allow construction of temporary transmission 
facilities bypassing those properties while the litigated issues are resolved. In September 2009, the Kentucky 
Commission issued an Order stating that a CCN was necessary for two segments of the proposed temporary 
facilities. In December 2009, the Kentucky Commission granted the CCNs for the relevant segments and the 
property owners have filed various motions to intervene, stay and appeal certain elements of the Kentucky 
Commission's recent orders. In January 2010, in respect of two of such proceedings, the Franklin County circuit 
court issued Orders denying the property owners' request for a stay of construction and upholding the prior 
Kentucky Commission denial of their intervenor status. In parallel with, and consistent with the relevant 
proceedings and their status, the Company is conducting appropriate real estate acquisition and construction 
activities with respect to these temporary transmission facilities. 

In a separate proceeding, certain Hardin County landowners have also challenged the same transmission line in 
federal district court in Louisville, Kentucky. In that action, the landowners claim that the U.S. Army failed to 
comply with certain National Historic Preservation Act requirements relating to easements for the line through 
Fort Knox. KU and LG&E are cooperating with the U.S. Army in its defense in this case and in October 2009, 
the federal court granted the defendants' motion for summary judgment and dismissed the plaintiffs' claims. 

During November 2009, the petitioners filed submissions for review ofthe decision with the 6th Circuit Court 
of Appeals. 
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KU and LG&E are not currently able to predict the ultimate outcome and possible effects, if any, on the 
construction schedule relating to the transmission line approval, land acquisition and permitting proceedings. 

Utility Competition in Virginia. The Commonwealth of Virginia passed the Virginia Electric Utility 
Restructuring Act in 1999. This act gave customers the ability to choose their electric supplier and capped 
electric rates through December 2010. KU subsequently received a legislative exemption from the customer 
choice requirements ofthis law. In April 2007, however, the Virginia General Assembly amended the Virginia 
Electric Utility Restructuring Act, thereby terminating this competitive market and commencing re-regulation of 
utility rates. The new act ended the cap on rates at the end of2008. Pursuant to this legislation, the Virginia 
Commission adopted regulations revising the rules governing utility rate increase applications. As of January 
2009, a hybrid model of regulation is being applied in Virginia. Under this model, utility rates are reviewed 
every two years. KU's exemption from the requirements ofthe Virginia Electric Utility Restructuring Act in 
1999, however, discharges the Company from the requirements of the new hybrid model of regulation. In lieu of 
sUbmitting an annual information filing, the Company has the option of requesting a change in base rates to 
recover prudently incurred costs by filing a traditional base rate case. KU is also subject to other utility 
regulations in Virginia, including, but not limited to, the recovery of prudently incurred fuel costs through an 
annual fuel factor charge and the submission of integrated resource plans. 

Market-Based Rate Authority. In July 2006, the FERC issued an Order in KU's market-based rate proceeding 
accepting the Company's further proposal to address certain market power issues the FERC had claimed would 
arise upon an exit from the MISO. In particular, the Company received permission to sell power at market-based 
rates at the interface of control areas in which it may be deemed to have market power, subject to a restriction 
that such power not be collusively re-sold back into such control areas. However, restrictions exist on sales by 
KU of power at market-based rates in the KUILG&E and Big Rivers Electric Corporation control areas. In June 
2007, the FERC issued Order No. 697 implementing certain reforms to market-based rate regulations, including 
restrictions similar to those previously in place for the Company's power sales at control area interfaces. In 
December 2008, the FERC issued Order No. 697-B potentially placing additional restrictions on certain power 
sales involving areas where market power is deemed to exist. As a condition of receiving and retaining 
market-based rate authority, KU must comply with applicable affiliate restrictions set forth in the FERC 
regulation. During September 2008, the Company submitted a regular tri-annual update filing under 
market-based rate regulations. 

In June 2009, the FERC issued Order No. 697-C which generally clarified certain interpretations relating to 
power sales and purchases at control area interfaces or into control areas involving market power. In July 2009, 
the FERC issued an order approving the Company's September 2008 application for market-based rate 
authority. During July 2009, affiliates ofKU completed a transaction terminating certain prior generation and 
power marketing activities in the Big Rivers Electric Corporation control area, which termination should 
ultimately allow a filing to request a determination that the Company no longer is deemed to have market power 
in such control area. 

KU conducts certain of its wholesale power sales activities in accordance with existing market-based rate 
authority principles and interpretations. Future FERC proceedings relating to Orders 697 or market-based rate 
authority could alter the amount of sales made at market-based versus cost-based rates. The Company's sales 
under market-based rate authority totaled less than $1 million for the year ended December 31, 2009. 
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Mandatory Reliability Standards. As a result of the EPAct 2005, certain fonnerly voluntary reliability 
standards became mandatory in June 2007, and authority was delegated to various Regional Reliability 
Organizations ("RROs") by the NERC, which was authorized by the FERC to enforce compliance with such 
standards, including promulgating new standards. Failure to comply with mandatory reliability standards can 
subject a registered entity to sanctions, including potential fines of up to $1 million per day, as well as 
non-monetary penalties, depending upon the circumstances of the violation. KU is a member ofthe SERC 
Reliability Corporation ("SERC"), which acts as KU's RRO. During May 2008, the SERC and KU agreed to a 
settlement involving penalties totaling less than $1 million related to KU's February 2008 self-report concerning 
possible violations of certain existing mitigation plans relating to reliability standards. During December 2009, 
the SERC and KU agreed to a settlement involving penalties totaling less than $1 million concerning a June 
2008 self-report by KU relating to three other standards and an October 2008 self-report relating to an additional 
standard. During December 2009, KU submitted a self-report relating to an additional standard. SERC 
proceedings for the December 2009 self-report are in the early stages and therefore the outcome is unable to be 
detennined. Mandatory reliability standard settlements commonly include other non-penalty elements, including 
compliance steps and mitigation plans. Settlements with the SERC proceed to NERC and FERC review before 
becoming final. While KU believes itself to be in compliance with the mandatory reliability standards, the 
Company cannot predict the outcome of other analyses, including on-going SERC or other reviews described 
above. 

Integrated Resource Planning. Integrated resource planning ("IRP") regulations in Kentucky require major 
utilities to make triennial IRP filings with the Kentucky Commission. In April 2008, KU and LG&E filed their 
2008 joint IRP with the Kentucky Commission. The IRP provides historical and projected demand, resource and 
financial data, and other operating perfonnance and system infonnation. The Kentucky Commission issued a 
staff report and Order closing this proceeding in December 2009. Pursuant to the Virginia Commission's 
December 2008 Order, KU filed its IRP in July 2009. The filing consisted of the 2008 Joint IRP filed by KU 
and LG&E with the Kentucky Commission along with additional data. The Virginia Commission has not 
established a procedural schedule for this proceeding. 

PUHCA 2005. E.ON, KU's ultimate parent, is a registered holding company under PllliCA 2005. E.ON, its 
utility subsidiaries, including KU, and certain of its non-utility subsidiaries, are subject to extensive regulation 
by the FERC with respect to numerous matters, including: electric utility facilities and operations, wholesale 
sales of power and related transactions, accounting practices, issuances and sales of securities, acquisitions and 
sales of utility properties, payments of dividends out of capital and surplus, financial matters and inter-system 
sales of non-power goods and services. KU believes that it has adequate authority, including financing authority, 
under existing FERC orders and regulations to conduct its business and will seek additional authorization when 
necessary. 

EPAct 2005. The EPAct 2005 was enacted in August 2005. Among other matters, this comprehensive 
legislation contains provisions mandating improved electric reliability standards and perfonnance; granting 
enhanced civil penalty authority to the FERC; providing economic and other incentives relating to transmission, 
pollution control and renewable generation assets; increasing funding for clean coal generation incentives; 
repealing the Public Utility Holding Company Act of 1935; enacting PllliCA 2005 and expanding FERC 
jurisdiction over public utility holding companies and related matters via the Federal Power Act and PUHCA 
IFERC FORM NO.1 (ED. 12-88) Page 123.20 


	Attachment to KU KIUC 2-079(a)
	KU KPSC Annual Report 2010.pdf
	400 Kentucky Utilities Company 01/01/2010 - 12/31/2010
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)
	CheckList
	Oath Page (blank)


	KU KPSC Annual Report 2009.pdf
	400 Kentucky Utilities Company 01/01/2009 - 12/31/2009
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)
	CheckList
	Oath Page (blank)


	KU KPSC Annual Report 2008.pdf
	400 Kentucky Utilities Company 01/01/2008 - 12/31/2008
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)
	CheckList
	Oath Page (blank)


	KU KPSC Annual Report 2007.pdf
	400 Kentucky Utilities Company 01/01/2007 - 12/31/2007
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)
	CheckList
	Oath Page (blank)


	KU KPSC Annual Report 2006.pdf
	400 Kentucky Utilities Company 01/01/2006 - 12/31/2006
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)


	KU KPSC Annual Report 2005.pdf
	400 Kentucky Utilities Company 01/01/2005 - 12/31/2005
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)


	KU KPSC Annual Report 2004.pdf
	400 Kentucky Utilities Company 01/01/2004 - 12/31/2004
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)


	KU KPSC Annual Report 2003.pdf
	400 Kentucky Utilities Company 01/01/2003 - 12/31/2003
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)


	KU KPSC Annual Report 2002.pdf
	400 Kentucky Utilities Company 01/01/2002 - 12/31/2002
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Security Holders and Voting Powers  - Part 1 (Ref Page:  106)
	Security Holders and Voting Powers  - Part 2 (Ref Page:  106)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	NonUtility Property (Acct 121) (Ref Page:  221)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock Subscribed (202,205,203,206,207,212) (Ref Page:  252)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Number of Electric Dept Employees (Ref Page:  323)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant (1984-2002) (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)


	KU KPSC Annual Report 2001.pdf
	400 Kentucky Utilities Company 01/01/2001 - 12/31/2001
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Security Holders and Voting Powers  - Part 1 (Ref Page:  106)
	Security Holders and Voting Powers  - Part 2 (Ref Page:  106)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	NonUtility Property (Acct 121) (Ref Page:  221)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock Subscribed (202,205,203,206,207,212) (Ref Page:  252)
	Other Paid-In Capital (Ref Page:  253)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Electric Operating Revenues (Ref Page:  300)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Number of Electric Dept Employees (Ref Page:  323)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant (1984-2002) (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)


	KU KPSC Annual Report 2011 download.pdf
	400 Kentucky Utilities Company 01/01/2011 - 12/31/2011
	Principal Payment and Interest Information
	Services Performed by Independent CPA
	Additional Information - Part 1
	Additional Information - Counties
	Supplemental Electric Information
	Identification (Ref Page:  1)
	General Information - (1) (Ref Page:  101)
	General Information (2,3,4) (Ref Page:  101)
	General Information - (5) (Ref Page:  101)
	Control Over Respondent (Ref Page:  102)
	Corporations Controlled by Respondent (Ref Page:  103)
	Officers (Ref Page:  104)
	Directors (Ref Page:  105)
	Important Changes During the Year (Ref Page:  108)
	Balance Sheet - Assets and Other Debits (Ref Page:  110)
	Balance Sheet - Liabilities and Other Credits (Ref Page:  112)
	Statement of Income for the Year (Ref Page:  114)
	Statement of Income (continued) (Ref Page:  117)
	Statement of Retained Earnings for the Year (Ref Page:  118)
	Statement of Cash Flows (Ref Page:  120)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page:  122)
	Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page:  200)
	Nuclear Fuel Materials (Ref Page:  202)
	Electric Plant in Service - Intangible and Production Plant (Ref Page:  204)
	Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page:  206)
	Electric Plant Leased to Others (104) (Ref Page:  213)
	Electric Plant Held for Future Use (Acct 105) (Ref Page:  214)
	Construction Work in Progress - Electric (107) (Ref Page:  216)
	Accumulated Provision for Depreciation of Electric Utility Plant (108) (Ref Page:  219)
	Investments in Subsidiary Companies (123.1) (Ref Page:  224)
	Materials and Supplies (Ref Page:  227)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Allowances (158.1 and 158.2) (Ref Page:  228)
	Extraordinary Property Losses (182.10) (Ref Page:  230)
	Other Regulatory Assets (182.3) (Ref Page:  232)
	Miscellaneous Deferred Debits (186) (Ref Page:  233)
	Accumulated Taxes (Ref Page:  234)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Capital Stock (Accounts 201 and 204) (Ref Page:  250)
	Other Paid-In Capital (Ref Page:  253)
	Capital Stock Expense (214) (Ref Page:  254)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Long Term Debt (221,222,223,224) (Ref Page:  256)
	Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page:  261)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Taxes Accrued, Prepaid and Charged During Year (Ref Page:  262)
	Accumulated Deferred Investment Tax Credit (255) (Ref Page:  266)
	Other Deferred Credits (253) (Ref Page:  269)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page:  272)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other Property (282) (Ref Page:  274)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Accumulated Deferred Income Taxes - Other (283) (Ref Page:  276)
	Other Regulatory Liabilities (254) (Ref Page:  278)
	Electric Operating Revenues (Ref Page:  300)
	Sales of Electricity by Rate Schedules (Ref Page:  304)
	Sales for Resale (447) (Ref Page:  310)
	Sales for Resale (447) (Ref Page:  310)
	Electric Operation and Maintenance Expenses - 1.  Power Production (Ref Page:  320)
	Electric Operation and Maintenance Expenses -  Transmission and Distribution Expenses (Ref Page:  321)
	Electric Operation and Maintenance Expenses -  Customer, Sales and Administrative Expenses (Ref Page:  321)
	Purchased Power (555) (Ref Page:  326)
	Purchased Power (555) (Ref Page:  326)
	Transmission of Electricity for Others (456) (Ref Page:  328)
	Transmission of Electricity for Others (456) pg 2 (Ref Page:  329)
	Transmission of Electricity for Others (456)  pg 3 (Ref Page:  330)
	Tranmission of Electricity by Others (565) (Ref Page:  332)
	Miscellaneous General Expenses 930.2 Electric (Ref Page:  335)
	Depreciation and Amortization of Electric Plant  (Ref Page:  336)
	Regulatory Commission Expenses (Ref Page:  350)
	Regulatory Commission Expenses (Ref Page:  350)
	Research Developement and Demonstration Activities (Ref Page:  352)
	Distribution of Salaries and Wages - Electric (Ref Page:  354)
	Distribution of Salaries and Wages - Gas (Ref Page:  354)
	Distribution of Salaries and Wages - Utility Plant (Ref Page:  355)
	Electric Energy Account (Ref Page:  401)
	Monthly Peaks and Output (Ref Page:  401)
	Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - Part Three (Lines 35-43) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page:  402)
	Steam-Electric Generating Plant Statistics - pg two -  Part Three (Lines 35-43) (Ref Page:  402)
	HydroElectric Generating Plant Statistics  -  Part One Plant Info (Ref Page:  406)
	HydroElectric Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  406)
	Pumped Storage Generating Plant Statistics  -  Part One Plant Info (Ref Page:  408)
	Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page:  408)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Generating Plant Statistics (Small Plants) (Ref Page:  410)
	Transmission Line Statistics (Ref Page:  422)
	Transmission Line Statistics (cont) (Ref Page:  423)
	Transmission Lines Added During Year (Ref Page:  424)
	Transmission Lines Added During Year (cont) (Ref Page:  425)
	Substations (Ref Page:  426)
	Substations (continued) (Ref Page:  427)
	CheckList
	Oath Page (blank)



	Attachment to KU KIUC 2-079(b)



