
COMMONWEALTH OF KENTUCKY 

 

BEFORE THE PUBLIC SERVICE COMMISSION 

 

 

 

 

In the Matter of: 

 

 

 APPLICATION OF KENTUCKY UTILITIES             )    CASE NO. 

COMPANY FOR AN ADJUSTMENT OF ITS     )    2012-00221 

ELECTRIC RATES                            )     

  

 

 

 

 

 

 

 

RESPONSE OF 

KENTUCKY UTILITIES COMPANY 

TO    

COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION  

DATED JUNE 15, 2012 

 

 

 

 

Updated Responses to Question Nos. 43, 44, and 55(c) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FILED:  October 30, 2012 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Kent W. Blake, being duly sworn, deposes and says that he is 

Chief Financial Officer for Kentucky Utilities Company and Louisville Gas and Electric 

Company and an employee of LG&E and KU Services Company, and that he has 

personal knowledge of the matters set forth in the responses for which he is identified as 

the witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. 

Kent W. Blake 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this .JI2 t%ay of a ~ 2012. 

My Commission Expires: 

J~d( @f5 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Valerie L. Scott, being duly sworn, deposes and says that she is 

Controller for Kentucky Utilities COlnpany and Louisville Gas and Electric Company and 

an employee of LG&E and KU Services Company, and that she has personal knowledge 

of the matters set forth in the responses for which she is identified as the witness, and the 

answers contained therein are true and conect to the best of her information, knowledge 

and belief. 

, I . \,J,i) /) . d f 
\ C<1tw- II'- i ~J 

Valerie L. Scott 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this ~f1day of d;t;/flLy 2012. 

My Commission Expires: 

-Idr a~ @J/Q 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON ) 

The undersigned, Lonnie E. Bellar, being duly sworn, deposes and says that he is 

Vice President, State Regulation and Rates for Louisville Gas and Electric Company and 

I<entucky Utilities Company and an employee of LG&E and KU Services Company, and 

that he has personal lmowledge of the matters set forth in the responses for which he is 

identified as the witness, and the answers contained therein are true and correct to the 

best of his information, lmowledge and belief. 

L 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this -4fJ!!bday of d~ 2012. 

(SEAL) 

My Commission Expires: 

~Ld{a/JL5 



KENTUCKY UTILITIES COMPANY 

 

CASE NO. 2012-00221 

 

UPDATED Response to Commission Staff’s First Request for Information 

Dated June 15, 2012 

 

Updated Response filed October 30, 2012 

 

Question No. 43 

 

Responding Witness:  Kent W. Blake / Lonnie E. Bellar 

 

 

Q-43. Provide any information, when known, that would have a material effect on net 

operating income, rate base, or cost of capital that has occurred after the test year 

but were not incorporated in the filed testimony and exhibits. 

 

A-43. Consistent with its commitments in the initial response to this request for 

information and past practice, please see attached Revised Blake Exhibit 2 and 

Analysis of the Embedded Cost of Capital, reflecting changes to embedded cost 

of capital through September 30, 2012.  Certain information is being filed under 

seal pursuant to a petition for confidential treatment filed July 13, 2012. 

  

 See attached Reference Schedule 1.09 reflecting off-system sales margins through 

September 30, 2012. 

 

The Company will continue to timely supplement this response with updated 

information. 

 

 

 

 

 

 

 

 



Exhibit 2

Sponsoring Witness: Blake

            Page 1 of 1

Adjustments

to Adjusted Total Jurisdictional Kentucky

Undistributed Investment Investments in Total Co. Company Rate Base Jurisdictional

Per Books Capital Subsidiary in EEI OVEC and Other Capitalization Capitalization Percentage Capitalization

3-31-2012 Structure Earnings (Col 2 x Col 4 Line 4) (Col 2 x Col 5 Line 4) (Sum of Col 3 - Col 5) (Col 1 + Col 6) (Exhibit 3 Line 19) (Col 7 x Col 8)

(1) (2) (3) (4) (5) (6) (7) (8) (9)

1. Short Term Debt -$                       0.00% -$                      -$                       -$                       -$                       -$                       87.52% -$                                 

2. Long Term Debt 1,840,750,374 46.26% -                        (599,437)               (198,511) (797,948) 1,839,952,426 87.52% 1,610,326,363

3. Common Equity 2,138,484,751 53.74% (3,158,501) (696,363)               (230,610)               (4,085,474)            2,134,399,277 87.52% 1,868,026,247

4. Total Capitalization 3,979,235,125$    100.00% (3,158,501)$          (1,295,800)$          (429,121)$             (4,883,422)$          3,974,351,703$    3,478,352,610$              

Adjusted

Environmental Kentucky Cost

Kentucky Compliance Jurisdictional Adjusted Annual of

Jurisdictional Capital Plans (a) Capitalization Capital Cost Capital

Capitalization Structure (Col 10 x Col 11 Line 4) (Col 9 + Col 11) Structure Rate (Col 14 x Col 13)

(9) (10) (11) (12) (13) (14) (15)

1. Short Term Debt -$                       0.00% -$                      -$                       0.00% 0.45% (b) 0.00%

2. Long Term Debt 1,610,326,363 46.30% (85,030,505) 1,525,295,858      46.30% 3.69% (b) 1.71%

3. Common Equity 1,868,026,247 53.70% (98,636,561) 1,769,389,686      53.70% 11.00% (c) 5.91%

4. Total Capitalization 3,478,352,610$    100.00% (183,667,066)$      3,294,685,544$    100.00% 7.62%

(a) Supporting Schedule-Exhibit 3, Page 1, Line 19, Column 5 183,667,066$      

(b) Embedded cost as of September 30, 2012

(c) Recommended Rate of Return on Common Equity

KENTUCKY UTILITIES

Capitalization at March 31, 2012

with Annual Cost Rate as of September 30, 2012

Attachment to Updated Response to KU PSC-1 Question No. 43

Page 1 of 3

Blake



CONFIDENTIAL INFORMATION REDACTED Attachment to Updated Response to KU PSC-1 Question No. 43

Page 2 of 3

BlakeKENTUCKY UTILITIES COMPANY

ANALYSIS OF THE EMBEDDED COST OF CAPITAL AT

LONG-TERM DEBT

Annualized Cost

Due Rate Principal Interest

Amortized Debt 

Issuance 

Exp/Discount

Amortized Loss- 

Reacquired Debt

Letter of 

Credit and 

other fees Total

  

Embedded 

Cost  

Pollution Control Bonds -

Mercer Co. 2000 Series A 05/01/23 0.190% * 12,900,000$       24,510$             -$                    46,931$             156,549$       a 227,990$      1.767%

Carroll Co. 2002 Series A 02/01/32 0.500% * 20,930,000        104,650             4,104              36,300               20,930          b 165,984        0.793%

Carroll Co. 2002 Series B 02/01/32 0.494% * 2,400,000          11,855               2,856              4,164                 2,400            b 21,275          0.886%

Muhlenberg Co. 2002 Series A 02/01/32 0.500% * 2,400,000          12,000               1,140              12,744               2,400            b 28,284          1.179%

Mercer Co. 2002 Series A 02/01/32 0.500% * 7,400,000          37,000               3,180              12,900               7,400            b 60,480          0.817%

Carroll Co. 2002 Series C 10/01/32 0.242% * 96,000,000        232,320             73,658            186,036             300,538         c 792,552        0.826%

Carroll Co. 2004 Series A 10/01/34 0.180% * 50,000,000        90,000               -                      105,113             609,493         a 804,606        1.609%

Carroll Co. 2006 Series B 10/01/34 0.180% * 54,000,000        97,200               48,011            -                        658,985         a 804,196        1.489%

Carroll Co. 2007 Series A 02/01/26 5.750% 17,875,000        1,027,813          33,342            -                        -                    1,061,155     5.937%

Trimble Co. 2007 Series A 03/01/37 6.000% 8,927,000          535,620             16,072            -                        -                    551,692        6.180%

Carroll Co. 2008 Series A 02/01/32 0.180% * 77,947,405        140,305             34,503            -                        951,225         a 1,126,033     1.445%

Called Bonds -                         -                      201,063             1 201,063        

First Mortgage Bonds -

2010 due 2015 11/01/15 1.625% 250,000,000       4,062,500          461,126           ** -                    4,523,626     1.809%

   Debt discount on FMB 11/01/15 1.625% (546,875)            175,000           ** 175,000        -32.000%

2010 due 2020 11/01/20 3.250% 500,000,000       16,250,000        418,360           ** -                    16,668,360   3.334%

   Debt discount on FMB 11/01/15 3.250% (1,535,625)         189,000           ** 189,000        -12.308%

2010 due 2040 11/01/40 5.125% 750,000,000       38,437,500        249,641           ** -                    38,687,141   5.158%

   Debt discount on FMB 11/01/40 5.125% (7,628,906)         271,250           ** 271,250        -3.556%

S-3 SEC Shelf Registration 03/27/15 2,292              2,292            

Revolving Credit Facility 10/19/16 785,357           3&4 500,000         1,285,357     

Letter of Credit Facility 04/29/14 298,913           298,913        

Total External Debt 1,841,067,999$  61,063,273$       3,067,805$      605,251$           3,209,920$    67,946,249$  3.691%

Notes Payable to PPL. 2 -$                       -$                       -$                    -$                      -$                  -$                  

Total Internal Debt -$                       -$                       -$                    -$                      -$                  -$                  0.000%

Total 1,841,067,999$  61,063,273$       3,067,805$      605,251$           3,209,920$    67,946,249$  3.691%

SHORT-TERM DEBT

Annualized Cost

Embedded

Rate Principal Interest Expense Loss Premium Total Cost

Notes Payable to Associated Company 0.450% * -$                       -$                       -$                    -$                      -$                  -$                  0.000%

Revolving Credit Facility Payable -                         -                         -                      -                        -                    -                    0.000%

Commercial Paper Program Varies 0.410% -                         -                         -                      -                        -                    -                    0.000%

Total -$                       -$                       -$                    -$                      -$                  -$                  0.000%

Embedded Cost of Total Debt 1,841,067,999$  61,063,273$       3,067,805$      605,251$           3,209,920$    67,946,249$  3.691%

*  Composite rate at end of current month.

**  Debt discount shown on separate line.

1  Series  P and R bonds were redeemed in  2003, and 2005, respectively .  They were not replaced with other bond series.  The remaining unamortized expense is 

    being amortized over the remainder of the original lives (due 5/15/07, 6/1/25, 6/1/35, and 6/1/36 respectively) of the bonds as loss on reacquired debt.

2 Fidelia Notes Payable were paid off on 11/1/2010 with PPL Notes Payable that were paid off with the new FMB issues on 11/16/2010.

3 Included setup fees for the Wachovia Credit Facility in Long-term Debt due to 4 year credit arrangement

4 Credit Facility amended effective October 19, 2011.  New term of 5 years at lower interest rate.

a - Letter of credit fee = (principal bal + 45 days interest)*2% L/C Fee and .25% L/C Fronting Fee.  Rate based on company credit rating.  Remarketing Fee = 10 basis points.

b - Remarketing fee = 10 basis points

c - Remarketing fee = 25 basis points

September 30, 2012



Attachment to Updated Response to KU PSC-1 Question No. 43
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Exhibit 1

Reference Schedule 1.09

Sponsoring Witness: Bellar

KENTUCKY UTILITIES

To Adjust Off-System Sales Margins

For the Twelve Months Ended March 31, 2012

  1.  Off-System Sales Margins for 2012 (January - September 2012) 476,659$          

  2.  Annualized Off-System Sales Margins for 2012 (Line 1 x 12/9) 635,545$          

  3.  Off-System Sales Margins in test year 903,033$          

  4.  Off-System Sales Margins adjustment (Line 2 - Line 3) (267,488)$        

  5.  Kentucky Jurisdiction (Ref. Sch. Allocators) 86.757%

  6.  Kentucky Jurisdictional adjustment (232,065)$        

NOTE: Off-System sales margins defined as Total OSS revenues less assigned fuel

and purchase power expense, transmission costs, environmental costs, and cost of losses.

Updated to reflect actual Off-System Sales Margins through September 2012



KENTUCKY UTILITIES COMPANY 

 

CASE NO. 2012-00221 

 

UPDATED Response to Commission Staff’s First Request for Information 

Dated June 15, 2012 

 

Updated Response filed October 30, 2012 

 

Question No. 44 

 

Responding Witness:  Valerie L. Scott 

 

 

Q-44. Provide detailed monthly income statements for each month after the test year, including 

the month in which the hearing ends, as they become available. 

 

A-44. See attached income statements for September 2012.  Income statements for subsequent 

months will be provided as they become available. 

 

KU’s monthly financial statements also continue to be filed with the Commission under 

separate cover with the Commission pursuant to 807 KAR 5:006 Section 3(4). 
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KENTUCKY UTILITIES COMPANY

Financial Reports

September 30, 2012



Current Month

This Year Last Year Increase or Decrease

Amount Amount Amount %

Electric Operating Revenues...................................... 124,460,284.24$       118,228,868.75$       6,231,415.49$       5.27               

Rate Refunds.............................................................. -                             -                             -                         -                 

   Total Operating Revenues....................................... 124,460,284.24         118,228,868.75         6,231,415.49         5.27               

Fuel for Electric Generation....................................... 41,977,537.51           37,189,335.90           4,788,201.61         12.88             

Power Purchased........................................................ 5,454,741.08             10,277,734.39           (4,822,993.31)       (46.93)           

Other Operation Expenses......................................... 20,166,804.85           19,991,779.38           175,025.47            0.88               

Maintenance............................................................... 10,979,820.44           8,219,602.96             2,760,217.48         33.58             

Depreciation............................................................... 15,801,665.48           15,311,906.86           489,758.62            3.20               

Amortization Expense................................................ 662,331.91                610,010.22                52,321.69              8.58               

Regulatory Credits..................................................... (567,873.94)               (499,374.55)               (68,499.39)            (13.72)           

Taxes

   Federal Income........................................................ (16,341,423.88)          (20,832,844.80)          4,491,420.92         21.56             

   State Income............................................................ (1,307,917.96)            (2,523,082.85)            1,215,164.89         48.16             

   Deferred Federal Income - Net................................ 23,236,856.77           26,823,528.87           (3,586,672.10)       (13.37)           

   Deferred State Income - Net.................................... 2,387,249.45             2,446,447.81             (59,198.36)            (2.42)             

   Property and Other.................................................. 2,476,896.19             2,710,224.88             (233,328.69)          (8.61)             

   Investment Tax Credit............................................. -                             -                             -                         -                 

Loss (Gain) from Disposition of Allowances............ -                             -                             -                         -                 

Accretion Expense..................................................... 269,103.50                249,609.23                19,494.27              7.81               

   Total Operating Expenses....................................... 105,195,791.40         99,974,878.30           5,220,913.10         5.22               

  Net Operating Income.............................................. 19,264,492.84           18,253,990.45           1,010,502.39         5.54               

   Other Income Less Deductions

      Amortization of Investment Tax Credit............... 233,341.75                233,343.00                (1.25)                     (0.00)             

      Other Income Less Deductions............................ (256,957.07)               169,822.96                (426,780.03)          (251.31)         

      AFUDC - Equity.................................................. 2,317.91                    5,358.25                    (3,040.34)              (56.74)           

   Total Other Income Less Deductions...................... (21,297.41)                 408,524.21                (429,821.62)          (105.21)         

   Income Before Interest Charges.............................. 19,243,195.43           18,662,514.66           580,680.77            3.11               

Interest on Long-Term Debt....................................... 5,091,038.97             5,094,446.85             (3,407.88)              (0.07)             

Amortization of Debt Expense - Net.......................... 306,087.90                325,108.13                (19,020.23)            (5.85)             

Other Interest Expenses............................................. 254,595.92                376,010.30                (121,414.38)          (32.29)           

AFUDC - Borrowed Funds........................................ (625.74)                      (1,625.79)                   1,000.05                61.51             

   Total Interest Charges............................................. 5,651,097.05             5,793,939.49             (142,842.44)          (2.47)             

Net Income................................................................. 13,592,098.38$         12,868,575.17$         723,523.21$          5.62               

Kentucky Utilities Company

Comparative Statement of Income

September 30, 2012

Attachment to Updated Response to KU PSC-1 Question No. 44

Page 2 of 4

Scott



Comparative Statement of Income

September 30, 2012

Year to Date

This Year Last Year Increase or Decrease

Amount Amount Amount %

Electric Operating Revenues..................................... 1,165,448,320.12$    1,190,676,956.48$    (25,228,636.36)$   (2.12)                   

Rate Refunds............................................................ -                            -                            -                        -                      

   Total Operating Revenues..................................... 1,165,448,320.12      1,190,676,956.48      (25,228,636.36)     (2.12)                   

Fuel for Electric Generation...................................... 400,507,238.84         405,827,050.69         (5,319,811.85)       (1.31)                   

Power Purchased...................................................... 73,128,324.63           82,968,379.82           (9,840,055.19)       (11.86)                 

Other Operation Expenses........................................ 175,938,007.08         176,106,124.34         (168,117.26)          (0.10)                   

Maintenance............................................................. 102,977,610.05         89,454,697.00           13,522,913.05      15.12                  

Depreciation............................................................. 141,234,572.32         135,737,775.71         5,496,796.61        4.05                    

Amortization Expense.............................................. 5,998,454.13             5,322,045.10             676,409.03           12.71                  

Regulatory Credits.................................................... (4,767,500.21)           (4,329,248.45)           (438,251.76)          (10.12)                 

Taxes

   Federal Income...................................................... (9,773,429.20)           (1,530,346.74)           (8,243,082.46)       (538.64)               

   State Income.......................................................... 2,392,975.84             6,086,015.65             (3,693,039.81)       (60.68)                 

   Deferred Federal Income - Net.............................. 74,276,568.95           75,504,027.65           (1,227,458.70)       (1.63)                   

   Deferred State Income - Net.................................. 8,053,375.70             5,139,240.01             2,914,135.69        56.70                  

   Property and Other................................................ 23,121,394.21           21,088,003.87           2,033,390.34        9.64                    

   Investment Tax Credit........................................... -                            -                            -                        -                      

Loss (Gain) from Disposition of Allowances............ (886.52)                     (3,293.39)                  2,406.87               73.08                  

Accretion Expense.................................................... 2,381,509.54             2,071,885.61             309,623.93           14.94                  

   Total Operating Expenses...................................... 995,468,215.36         999,442,356.87         (3,974,141.51)       (0.40)                   

  Net Operating Income............................................ 169,980,104.76         191,234,599.61         (21,254,494.85)     (11.11)                 

   Other Income Less Deductions

      Amortization of Investment Tax Credit.............. 2,100,083.24             1,986,376.00             113,707.24           5.72                    

      Other Income Less Deductions........................... (3,258,946.41)           1,521,255.09             (4,780,201.50)       (314.23)               

      AFUDC - Equity................................................ 25,697.29                  28,131.86                  (2,434.57)              (8.65)                   

   Total Other Income Less Deductions..................... (1,133,165.88)           3,535,762.95             (4,668,928.83)       (132.05)               

   Income Before Interest Charges............................. 168,846,938.88         194,770,362.56         (25,923,423.68)     (13.31)                 

Interest on Long-Term Debt..................................... 45,760,925.10           45,998,896.56           (237,971.46)          (0.52)                   

Amortization of Debt Expense - Net......................... 2,753,747.62             2,776,327.83             (22,580.21)            (0.81)                   

Other Interest Expenses............................................ 3,102,028.54             4,134,122.54             (1,032,094.00)       (24.97)                 

AFUDC - Borrowed Funds....................................... (6,657.27)                  (8,546.35)                  1,889.08               22.10                  

   Total Interest Charges............................................ 51,610,043.99           52,900,800.58           (1,290,756.59)       (2.44)                   

Net Income............................................................... 117,236,894.89$       141,869,561.98$       (24,632,667.09)$   (17.36)                 

Kentucky Utilities Company

Attachment to Updated Response to KU PSC-1 Question No. 44
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Year Ended Current Month

This Year Last Year Increase or Decrease

Amount Amount Amount %

Electric Operating Revenues..................................... 1,522,288,349.74$    1,556,165,091.46$    (33,876,741.72)$   (2.18)             

Rate Refunds............................................................ -                            6.12                          (6.12)                     (100.00)         

   Total Operating Revenues..................................... 1,522,288,349.74      1,556,165,097.58      (33,876,747.84)     (2.18)             

Fuel for Electric Generation...................................... 517,328,830.26         510,766,551.63         6,562,278.63        1.28              

Power Purchased...................................................... 99,274,892.55           122,965,910.76         (23,691,018.21)     (19.27)           

Other Operation Expenses........................................ 233,340,573.68         229,308,689.85         4,031,883.83        1.76              

Maintenance............................................................. 129,826,281.74         124,534,518.87         5,291,762.87        4.25              

Depreciation............................................................. 187,423,584.73         172,591,752.19         14,831,832.54      8.59              

Amortization Expense.............................................. 7,939,853.44             6,982,209.39             957,644.05           13.72            

Regulatory Credits.................................................... (6,293,891.69)           (5,482,459.71)           (811,431.98)          (14.80)           

Taxes

   Federal Income...................................................... (15,184,534.57)         30,139,979.09           (45,324,513.66)     (150.38)         

   State Income.......................................................... 762,139.34                13,965,152.13           (13,203,012.79)     (94.54)           

   Deferred Federal Income - Net.............................. 100,361,320.33         64,024,833.23           36,336,487.10      56.75            

   Deferred State Income - Net.................................. 12,888,595.48           1,240,792.24             11,647,803.24      938.74          

   Property and Other................................................ 30,149,156.80           25,987,888.79           4,161,268.01        16.01            

   Investment Tax Credit........................................... -                            -                            -                        -                

Loss (Gain) from Disposition of Allowances............ (886.52)                     (16,020.32)                15,133.80             94.47            

Accretion Expense.................................................... 3,136,740.79             2,680,454.95             456,285.84           17.02            

   Total Operating Expenses...................................... 1,300,952,656.36      1,299,690,253.09      1,262,403.27        0.10              

  Net Operating Income............................................ 221,335,693.38         256,474,844.49         (35,139,151.11)     (13.70)           

   Other Income Less Deductions

      Amortization of Investment Tax Credit.............. 2,800,108.24             2,004,151.00             795,957.24           39.72            

      Other Income Less Deductions........................... (3,030,471.82)           1,112,799.19             (4,143,271.01)       (372.33)         

      AFUDC - Equity................................................ 40,227.01                  341,199.14                (300,972.13)          (88.21)           

   Total Other Income Less Deductions..................... (190,136.57)              3,458,149.33             (3,648,285.90)       (105.50)         

   Income Before Interest Charges............................. 221,145,556.81         259,932,993.82         (38,787,437.01)     (14.92)           

Interest on Long-Term Debt..................................... 61,002,578.96           63,222,665.96           (2,220,087.00)       (3.51)             

Amortization of Debt Expense - Net......................... 3,705,626.18             3,349,409.42             356,216.76           10.64            

Other Interest Expenses............................................ 4,345,688.48             5,271,582.92             (925,894.44)          (17.56)           

AFUDC - Borrowed Funds....................................... (11,066.00)                (256,678.32)              245,612.32           95.69            

   Total Interest Charges............................................ 69,042,827.62           71,586,979.98           (2,544,152.36)       (3.55)             

Net Income............................................................... 152,102,729.19$       188,346,013.84$       (36,243,284.65)$   (19.24)           

Kentucky Utilities Company

Comparative Statement of Income

September 30, 2012

Attachment to Updated Response to KU PSC-1 Question No. 44
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KENTUCKY UTILITIES COMPANY 

 

CASE NO. 2012-00221 

 

UPDATED Response to Commission Staff’s First Request for Information 

Dated June 15, 2012 

 

Updated Response filed October 30, 2012 

 

Question No. 55 

 

Responding Witness:  Lonnie E. Bellar 

 

 

Q-55. Provide the following information concerning the costs for the preparation of this case: 

 

 a. A detailed schedule of expenses incurred to date for the following categories:  

 

  (1) Accounting;  

  (2) Engineering;  

  (3) Legal;  

  (4) Consultants; and  

  (5) Other Expenses (Identify separately).  

 

 For each category, the schedule should include the date of each transaction, check 

number or other document reference, the vendor, the hours worked, the rates per hour, 

amount, a description of the services performed, and the account number in which the 

expenditure was recorded.  Provide copies of any invoices, contracts, or other 

documentation that support charges incurred in the preparation of this rate case.  Indicate 

any costs incurred for this case that occurred during the test year.   

 

 b. An itemized estimate of the total cost to be incurred for this case.  Expenses should be 

broken down into the same categories as identified in (a) above, with an estimate of 

the hours to be worked and the rates per hour.  Include a detailed explanation of how 

the estimate was determined, along with all supporting workpapers and calculations.  

 

 c. During the course of this proceeding, provide monthly updates of the actual costs 

incurred, in the manner requested in (a) above.  Updates will be due the last business 

day of each month, through the month of the public hearing.  

 

A-55. c. Consistent with its commitments in the initial response to this request for information 

and past practice, please see the attached.      

 



Date Invoice # Vendor Name Hours (1) Rate/Hr Amount Description Account

4-Apr-12 710455 STOLL KEENON OGDEN PLLC 4.05          346.50        1,403.33                 Professional Services 182335

20-Apr-12 712685 STOLL KEENON OGDEN PLLC 43.36        289.80        12,566.45               Professional Services 182335

11-May-12 716506 STOLL KEENON OGDEN PLLC 84.13        254.51        21,412.09               Professional Services 182335

18-Jun-12 718672 STOLL KEENON OGDEN PLLC 183.44      251.85        46,198.20               Professional Services 182335

10-Jul-12 720404 STOLL KEENON OGDEN PLLC 249.53      265.12        66,155.17               

7-Aug-12 724335 STOLL KEENON OGDEN PLLC 209.40      268.79        56,285.00               Professional Services 182335

SUBTOTAL LEGAL OUTSIDE COUNSEL KU ELECTRIC @ 08/31/2012 204,020.24             

12-Sep-12 726367 STOLL KEENON OGDEN PLLC 100.70      282.87        28,485.16               Professional Services 182335

SUBTOTAL LEGAL OUTSIDE COUNSEL KU ELECTRIC 28,485.16               

TOTAL LEGAL OUTSIDE COUNSEL KU ELECTRIC 232,505.40             182335

16-Apr-12 420121 THE PRIME GROUP LLC 12.96        177.08        2,295.00                 Cost of service and rate design development 182335

4-May-12 520121 THE PRIME GROUP LLC 81.54        169.85        13,849.61               Cost of service and rate design development 182335

11-May-12 FINANC043012 FINANCIAL CONCEPTS AND APPLICATIONS INC 5.40 381.20        2,058.48                 Research, analysis and testimony preparation 182335

1-Jun-12 0543811204028 GANNETT FLEMING INC 33.50        142.09        4,760.00                 Depreciation consulting services 182335

12-Jun-12 620121 THE PRIME GROUP LLC 120.42      151.50        18,244.01               Cost of service and rate design development 182335

26-Jun-12 018560512 FINANCIAL CONCEPTS AND APPLICATIONS INC 2.70          275.00        742.49                    Research, analysis, and testimony preparation 182335

5-Jul-12 0543811205051 GANNETT FLEMING INC 2.50          181.00        452.50                    Depreciation consulting services 182335

17-Jul-12 720121 THE PRIME GROUP LLC 38.61        151.55        5,851.30                 Cost of service and rate design development 182335

24-Jul-12 1856063012 FINANCIAL CONCEPTS AND APPLICATIONS INC 22.95        283.81        6,513.48                 Research, analysis, and testimony preparation 182335

22-Aug-12 543811207002 GANNETT FLEMING INC 8.00          150.00        1,200.00                 Depreciation consulting services 182335

SUBTOTAL CONSULTANTS KU ELECTRIC @ 08/31/2012 55,966.87               

20-Sep-12 543811208012 GANNETT FLEMING INC 27.00        148.43        4,007.50                 Depreciation consulting services 182335

18-Sep-12 920121 THE PRIME GROUP LLC 37.53        152.16        5,710.49                 Cost of service and rate design development 182335

5-Sep-12 FINANC073112 FINANCIAL CONCEPTS AND APPLICATIONS INC 2.16          400.00        864.00                    Research, analysis, and testimony preparation 182335

19-Sep-12 FINANC083112 FINANCIAL CONCEPTS AND APPLICATIONS INC 7.83          302.55        2,368.98                 Research, analysis, and testimony preparation 182335

SUBTOTAL CONSULTANTS KU ELECTRIC 12,950.97               

TOTAL CONSULTANTS KU ELECTRIC 68,917.84               182335

10-Aug-12 12072LK0 Kentucky Press Service Inc 1,055,503.59          Notice 182335

SUBTOTAL NEWSPAPER ADVERTISING KU ELECTRIC @ 08/31/2012 1,055,503.59          

TOTAL NEWSPAPER ADVERTISING KU ELECTRIC 1,055,503.59          182335

TOTAL RATE CASE EXPENSES @ 09/30/12 1,356,926.83          182335

Note (1) - Hours are calcuated based on information provided on the billing statement.

Dated June 15, 2012

Question No. 55(c)

Responding Witness: Lonnie E. Bellar

KENTUCKY UTILITIES COMPANY

CASE NO. 2012-00221

Schedule of Rate Case Preparation Costs

Response to Commission's Order

Attachment to Updated Response to KU PSC-1 Question No. 55(c)

Page 1 of 16
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~ FINANCIAL CONe""s AND AmleA'loNs:~i\J 4[\1 Q.. 073 / /~ ~ , 
3907 RHO RIVI!R 

AUSTIN, '['HXAS 78751 

Un~apatexll.net 

h~ (512) QS8·4768 

July 31 , 2012 RECEIVED 
Mr. Robert Conroy 
Director - Rates 
LG&E and KU Services Company 
P.O. Box 32010 
Louisville, Kentucky 40232 

Consulting Services: 

Professional Time: 

Total 

~gs)~;.~ 
_ ·Ro ... 

lG&!ordKO~""O'I. u.o 

AUG ,1 0 '2011 

ACCOUNTS PAYABLE 
----~--=, 

Reference No.: 01856 
axpayeTiD No .: 74-2058652 

Research, Analysis , and Testimony 
Preparatfon In Connection with Rate 
Case before the Kentucky Public Ser­
vice Commission pursuarlt to Con­
tract No. 62686. (For the Period July 
1-,2012 through,July 31 , 2012). 

William E. Avora 
4 hours $ 1,600 
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F INANCIA L CONCI!PTS AND APPLICATIONS, INC. 

3907 ltaD RlVBR. 
AUSTIN, TIiXAS 78751 

(It:l.) 45B.t6U 
tlnn p8tu ... nel 

l'u (512) t~e_ '76' 

August 31, 2012 EIVEO 
Mr. Robert Con roy 
Director - Ratea 
lG&E and KU Services Company 
P.O. Box 32010 
Louisville , Kentucky 40232 

Consulting Services: 

Professional Time: 

Total 

.~ 
_.!Woo . 

• au",I(I./"*H.u.c 

SEP I B 1611 

___ -~~~PAyARLE 

Reference No.: 01856 
Taxpayer 10 No.: 74-20586~2 

Research. Analysi$. and Testimony 
PreparatIon in Co nnection with Rate 
Case before the Kentucky Public Ser­
vice Comm issIon pursuant to Con­
tract· No. 6268 6. (For the Period Au­
gUBt 1, 2012 through August 31, 
2012) . 

William E. Avera 
1 hour 

Adrian M. McKenzie 
13Y.. hours 

• 400 

3.987 
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, 
"'*'" 054381 

._ tlota POJ ..... ~ 10, 

--...~ 
p .", ... mlfO 
_\Il'0l, PA 11'''''''09 

., 

INVOICE 

l G&E and KU Serv\o&s CQmpany 
1II1n: Sar, 'M!eman. M3nagor Property AcI;ountIog 
P,Q,8oI(32010 
Louisville, KY ~0232 

GANNETT FLEMING, INC. 
VALUATION AND RATE DIVISION 

P.O,IIOK S1100 
HAAfljS8UIIO. PA ' 110'1-7100 

(111) l ts-U ll 

Involc .. Porlod: July n , 20121nrough August 24, 2012 

Contract No. 63159 _ Rete Cas t 

_,w 
PII, " 200 

~"­"" ... ..ao 

P.ojecl Mani go.! John J.SpllIOM 

Summary of Cumnl Chllrg&a 

• KENTUCkY IlTllmU 

-lG'UU;CTJaC 

• U1&1! COUI.ION 

10lil CM/goo 

• 4,007.10 

".5Ul 

IUOII ,-
$7.f13 ... , 

Total Duo ThI' Invoice •..... M •• M ••••• M. 

E~p Ameunl 

D'lW"'OO 4'\roJ,f£) 
O~ '3,1tJ%U 
Dkie@ 41 ilu5 

RECElv t:O 
S(PlS lOll 

A.CCOllNiS PA,{ABlE 
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GANNETT FLEMING. INC. I._D"': SOpIembef 6.2012 

VALUATION AND RATE DIVISION -~ 054381 ' 1208012 

P'o)eot. <»4361 LG&!:. and KU $e1V1o\1$ Comp~nr 

"'.w '" -- Kenludly UUI_'" 

LlborCost. 
t ailor C/,ulfie'llon H~" R'fe ,-, 
"'~_I"""'1to1 ----o:iO 7110.00 • J' 15.00 

"_ ... ,...."..1 lUG ,/12&.,00 "I.HUO 

_'.s,- ID.OO , 1!M.00 "/M~O.OO "'-- --"'- ../ aBO ,/" '4(1.00 

Totll Labor co.t. V U,007.&O 

TotaIPh ... _100 $-4,001.50 

p~$SO 200 ··lG&E Et.ClIic 

~" .. 
Lew C/,,~s,"c,rloll Ho~ R~'. AmouII' 
".>OdIIt ....... 1to1 .. ~ v' 125.00 J'I,T5Om 
JOMJ.sr-os .. ~ /~~ '/UiO.OO ......... = 'UM ,_w 

Ttml L. bor COl" v' SUO.GO 

-~" 1W""''''fOIlf)Q>rIM ." lUI 

~8\1~t:r:" 
,( 1D.G1 

;; $ 3,655.GI 

...... ,., _ lG&I::O .. 

Sf.? \ S l~\l 

""", .. " ~\£ hbDrC,..tiIICMiM. -TIS? . R,,. ...." 

M-1i.tC~ ,~ . ,/ 'K~ VI:lS.OO 

Tol.>I tlborColl1 ./ $126.00 

Tot.1 Ph", •• 31ID 7 $12&.00 

"'.w 400 .. LG&E Co<nmo~ 

UborCOIW 
Ubor Cf~urnCiIlotl Ho~ R.II ...." 

",_Malyll ---;:00 • v 125.00 • \7 12$.00 

To'oI Llbol Cost. '/512&.00 

Total Phil .... 400 0/ $126.00 

Page?d2 
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· , 

~ INa 
Tt'lttItlO mtl4UJI" 
..... T\t. hn.I'I!drOit .. t/It 'o" ... TIPO ft4tl:~ 
~M' II 
, .dtt.. I 
.... W.IgIII NIl< 

.... ........... 
8AliH0TruMlHG,1IC 
II)fU*l£A'4/M 
CAMl'InU, PA .1011 us 

~oIvtm Aotot,mllOUI T'''' ........ tIM... .,0 
""'...... AI Fyoltvr.boru ... , 

~~~"~~~_J~~'~~i~~"'~''"''~~~-----J:~:~~~r.~tQ5I~Q;HJK;;;;J81;;;:;lIIO;;;;R~"';;;""";;So;;';_;'~=~U:;'~D==v=c!);::;I1~:: 

i U __ • ...,._ 
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GannettFlemlng, Inc. ExpenditlU'eS 
bY Proi«t Number aNI T3sk 

T ... , 

Grand Total 

.. The $42.50 in May 2012 was spirt betweerI e!ectricar.d lias in O!derto relied: the Ame ~ spirt that OCDJ~ In April • 
• L"I August lOll, the split that 0CCI.IfTl!(j k1 May 2012 was re-.oersed in O!der to relied: the dIiIrglng of the InvoiI;e using jOYm;,l entry J<l3HJ10G-OS12. 

I:\,RJtes [)ept\R.te CII5II: 2012 - Man:!'I\GanneU: FIel'l'WIg Ir.c. Ex;Im:Iitures 2012 Rate Ql:se.)d$IC 

!:wcice Detail 
9/lJ/lCl12 PlIge 1 of 1 

". 

23,228.41 



Attachment to Updated KU PSC-1 Question No. 55(c) 
Page 8 of 16 
Bellar

• The Prime Group. 
Invoice for Services Rendered 

Invoice Date: September 4, 2012 Invoice Number 92012-1 

To: LO&E 
P.O. Box 32010 
Louisville, KY 40232 

Attn: Mr. Raben Conroy 

13.0 hours of consulting work by Steve Seelye@$200.00fhr $ 2,100.00 
perfonned during August for providing assistance in responding to data requests 
for rate cases for LG&E and KU. 

56.5 hours of consulting work by JeffWemcrt@ $ISO.OOIhr S 8,475.00 
performed during August for providing assistance in preparing fale cases 
for LG&B and KU. 

Total duc forwork performed in August $ 10,575.00 

Ple!lse remit payment to: 'file Prime G,'oup, LLC 
P.O. Box 837 
emtwood, KY 400J 4-0837 R E eEl V I:: 0 

--. -.-<ClB_~ur.o.w,llC 

ne rrkn~ Grolljl, LLC 
P. O. 8n 837 • Credwtod, KY • ~OO I(.0831 

Phone 502425'7¥Hl FAX 501...l26-9894 

SEP 10 1011 

ACCOliNTS PAVABLF 
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• 
Scptcmbcr4,2012 

LO&E 
Alln: Robert Conroy 
P.O. Bo;< 32010 
Louisville, KY 40232 

Dear Robert: 

The Prime Group. 

Bnclosed is an invoice for the additional work tlmt The Prime Group pcrfonned during August for 
providing assiuance in rcspouding to dat1J. requests for ralC cases for LO&B and KU. Thanks for the 
opportwlity to work with YOII on these projects. 

Sincerely, 

Marty Blake 
Principal 

Cc: JOI'III Henry 

ThPrl",. Croup, LLC 
P. O. ROl817 • CralWGOd, KY • .fOO14-0837 

Phon, 501415-7881 FAX 501-3%6-9"4 

AECEIVI::D 
SEP 1 0 1011 

ACCO( INTS PAYABLE 
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atlalysis oi!egulatory isn::~ 

01/20;'2012 l.t-.~ :0 <!OI:lfidenlialiry a~=m:; r-q>"'ork o£DR Cco.sby. m. W.Dt:.ecm 0.' '22<3' 5157.39 
doa:::ne:tt ~vie",. 

07!21'21lU T~gmeetitlgmtll cliem te do=.tU'ciew; Cro ' by,m. W.D=czn 2.6 =-" S5s.tjS 
d=..n~~= 

07123/20U .A,nea:ic.n to mctiOtlS to :mer..-coe.. Riggs, lC=d::iclo: " S3S1.12 5178.61 

07f.lli2OU Disc:=~ .=s of ca,,,; =.'iew Catalyst F"9"'" t o :3"""" Mo::.ica U 51~jO S22lA-:I 
pnpareflX'd.o=em U'ci .... 

o/m /lQU Prepare C~.e oiCo::lplned Netice. !or bot1l """'- H 51&0.00 ""'-" 
~~;Pmcn no ~-iakforKTJ. 

0712312012 Coo:t'efwe~ call re-peading matters Wau,Robe:tt " .ill7.12 5178.61 

071ll12OU Atr.tIlci status call hlgtZIIl, In, li:!dsoy " ""''' 5143.0& 

VlI23I2OU Cc:lJ!'ermce C2ll mtllDSI re- da!ahz.se .otnp and~"", Stc?h....-, MoIly 1 S147.9:'i Sl .J7.95 

O1I23J2:()U ~e C2ll wah in-house.attomeys re m e CUe Eve:sole.,Deberah '" 5316.3:J 51265-l-
,=, 

07/2.t12OU ~ to A~·er.a ;cd client .. : l e.ti::louy Ins:=.m.Linthey OJ s:2U.17 SSj.SS 

07J2A.!20JU Atte.rocn to ::r.otions no mw.-c.:.e and. o~eaions; Rigp,lCmdcicl; '-' s:351.22 SS!i7.33 
.m:tIlti<m to =zils fro:n W""·"""" CO'Il:IlS eI re p<oo::hn:al 
~e.; tclepho:le<Xmfer= w:mAG re procedural 
is sues. 

071241Wll Work on objections (0 "'''lipple::r.otion to inten __ Bn=., Mc.,;Q U m .. .so "",AO 
0712412t1U .'l.:!.3Iysis 2:lci s=z:y for Ms. Stuzseor: of.>\.d:mD Case C:osby, III, W. Dartca:n ,. "" .... S<H2O 

2OOS-004OS crUeffc6mpaet c:tt me c:zse. 

0712(/2012 ~=ea.--cl>reiruerv=.Revio. .... fUng:;: Stephens, :l.i:clIy " Slt1.96 "".os 
07nJJ20U Wod.: an respor:ses to Wbipple in::tn-r:::recn; ~ -~ '-' SlSUO ""'-'" 

resea:cl1reg;arding s=e 

0112l':'20ll • .o..ttl!lll::icn to cctions to ~=;meI objectioms; Risg,s. Kel!.<fid: 2 S!5722 S71.4A4 
te1e?hoce cor.f= "i\:h AG re ~dunl isroeJ.. 

071261.20ll ~ "-<rh Mr. Riggs ""d 1\,15. Br:nm"" rue cas<! """"am ,. Sl9S.I)~ ruS.~ bri., 
071260012 .~<: tQ =tl'ons to im==o; .1ttectioc to bric5cg Ri~ K.u:.dcicl.: 15 SID22 Sm.s3 

issues. 

07126!2012 Wo<kenobjeaiantoi:l~~:mdphc"e Bnm;Mocica 2 SlU.!O S369JlO 
"'IlI:srihcli_~gsaml! 

071270012 .~ to I.FUGG c!.atl!. requ~sts; l!'.oetiIlg ,,;m. cli.em no Riggs, Ktndric:.: 2 53S7.22 S"ll"--" 
~. 

O1I27!lOU Revise Cutifiea:es o!CompIeted NQti~:md Peifi= to "-- 05 SlSO.OO S!4.00 
ne,,-2te tQ :1:!led: cliett~. a...,""" . .=.<i-5m 
lott~. 

0112712011- a...,ieo:~nnview~e Stophecs,M~ OJ Sl4S.OCI SU." 
011TlllfJU D.-..ft oftf:l:n=lml.l.ttters fO<" \¥hippIe c bjec:::ions; Crosby,TIl, W. D::<nc3n " = .U S179.s7 

y.-ep=!ioc of'Wmple objocticns fo:-El:r!s; filiz:g 
Wli?P!~objoc:i=s. 

'" ~~ .. -
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