
Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

From: Scott, Valerie 

Wiseman, Sara 
Wednesday, November 10, 2010 10:32 AM 
Crescente, Angela 
FW: ARO Analysis with 2.9% Inflation 
EVIl ARO Decommissioning Cost - Deloitte v3.pdf 

Sent: Tuesday, November 02, 2010 4:31 PM 
To: Charnas, Shannon; Wiseman, Sara 
Subject: FW: ARO Analysis with 2.9% Inflation 

More information as you validate Deloitte's assumptions and calculations. 

Valerie 

From: Motyka, Marlene (US - New York) [mailto:mmot:yka@deloitte.comJ 
Sent: Tuesday, November 02, 2010 4: 18 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); Francis, Omar (US - New York) 
Subject: ARO Analysis with 2.9% Inflation 

Tadd and Valerie, 

Please see the attached schedule which shows ARO values with 2.9% inflation instead of 2.5%. A 
summary of the comparison is below. 

Regards, 

Marlene 

Kentucky Utilities 
Company 

Louisville Gas and Electric Company 

Total Fair Value of 
AROs 

Marlene M Motyl," 
Principal 
Valuation Services 
Deloltte Financial AdvIsory Services LLP 

Tel: +1 2124365605 

$ 

$ 

2.5% Inflation 2.9% Inflation 

54,600,000 (1) $ 60,300,000 

53,200,000 (2) 59,400,000 

107,800,000 $ 119,700,000 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 1 of 1591 
Charnas



Fax: + 1 212 653 3343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of September 30,2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Kentucky Utilities Company 

Louisville Gas and Electric Company 

Total Fair Value of AROs 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 

$ 

$ 

60,300,000 (1) 

59,400,000 (2) 

119,700,000 
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exhibit VU, Page 2 of 3 
Valuation of Kentucy Utilltles Company Asset Retirement Obligations 
AS of September 30, 2010 
ORAFT-These materials arc for discussion and Informatlon-gathorlng purposes only. 
They do not and arc not intended to present any advice to, r«:ommend;)tlons, options 
or conclusions of O(:lloltt(:l Flnancl<ll AdviSOry Scl"Vlcos LlJ'. 

Dccomlssloning Estlm;)ted Time Until Inflated PV of Inflated 
Costs (In 2010 $) Occomisslonlng O;)te OocommlssJonlng DccomlssJonlng COst Discount R;)to (In %) Dccomlsslonlng 

Oeser-Ietlon [11 (In 2010:U [11 (Y0arsl [21 [31 eo"" 
Big Stone Gap Substation - ASB-Olst 34,000 12(1(2077 " $ 230,839 S.s , 5,977 
BR-Ash Pond 15,183,000 12/1(2025 16 23,988,527 4.8 11,194,244 
SR-Auxillary Pond 3,615,000 12/1/2026 16 5,711,554 4.8 2,665,296 
BR-COat Storage 92,500 12/1/2025 16 146,146 4.8 68,199 
BR-Nuclear Sources 22,840 12/1/2025 16 36,086 4.8 16,840 
SR-OII Storage 10,092 12/1/2026 16 15,946 4.8 7,441 
BR-OII Storage cr - OP 38,340 12/1/2036 26 80,623 5.3 20,111 
Brown Unit 1 - ASS 1,781,000 12/1/2059 49 7,227,986 5.5 499,471 
Brown Unit 2 - ASS 3,586,000 12/1/2059 49 14,553,373 5.5 1,005,673 
Brown Unit 3 - ASB 8,158,000 12/1/2059 49 33,108,314 5.5 2,287,864 
Dlx Dam - ASS - Hydro 345,000 12/1/2069 59 1,863,486 5.5 74,642 
GH-Ash Pond 30,968,500 12/1/2036 26 65,120,828 5.3 16,244,104 
GH-Chemlcat Stor.lge 24,547 12/1/2036 26 51,618 5.3 12,875 
GH-COat Stor.lge 859,500 12/1(2036 26 1,828,392 5.3 455,084 
Ghent Unit 1 - ASB 8,318,000 12/1/2059 49 33,757,555 S.s 2,332,735 
Ghent Unit 2 - ASS 11,023,000 12/1/2060 SO 45,032,922 5.5 3,012,158 
Ghent Unit 3 - ASB 1,955,000 12/1/2069 59 10,559,756 5.5 422,959 
Ghent Unit 4 - ASS 1,955,000 12/1/2069 59 10,559,756 S.s 422,969 
GH-Envlronmental Ponds 843,500 12/1/2036 26 1,773,719 5.3 442,446 
GH-Gypsum Stack.-GH 1 SCrubber 6,025,000 12/1/2025 16 9,519,257 4.8 4,442,160 
GH-Nuclear Sources 264,100 12/1/2036 26 555,352 5.3 138,530 
GH-OJI Storage 12,624 12/1/2026 16 19,945 4.8 9,308 
GH-Sewage Trootment Plant 26,155 12/1/2025 16 41,324 4.8 19,284 
GR-Ash Pond 6,627,500 12/1/2018 8 8,330,532 3.8 6,122,872 
GR-Chemlcal Storage 704 12/1/2018 8 SSS 3.8 650 
GR-Coal Storage 222,000 12/1/2018 8 279,046 3.8 205,097 
Green River Unit 1 - Ase 1,850,000 12/1/2051 41 5,973,132 5.5 638,507 
Green River Unit 2 - ASB 1,700,000 12/1/2051 41 5,488,824 5.5 586,736 
Green River Unit 3 - ASB 1,855,000 12/1/2051 41 5,989,275 5.5 640,233 
Greon River Unit 4 - ASe 2,175,000 12/1/2051 41 7,022,466 5.5 750,677 
GR-Umestone Silo 1,631 12/1/2018 8 2,050 3.8 1,507 
GR-OII Storage 1,000 12/1/2018 8 1,257 3.8 924 
GR-Sewage Treatment Plant 9,200 12/1/2018 8 11,564 3.8 8,499 
KU - General Facilities - ASB 1,130,000 12/1/2073 63 6,843,008 5.5 220,377 
KU Distribution Subs (478) - ASB 882,000 12/1/2077 67 5,988,233 5.5 155,054 
KU Transmission Subs (69) - ASS 704,181 12/1/2079 69 5,062,268 5.5 117,534 
Pineville - Ase 1,686,700 12/1/2043 33 4,332,556 5.5 716,439 
Pineville-Ash Pond 1,205,000 12/1/2018 8 1,514,542 3.8 1,113,250 
TY-Ash Pond 1,084,500 12/1/2018 8 1,363,178 3.8 1,001,925 
TY-Chemlcal Storage 457 12/1/2018 , 574 3.8 422 
TY-coal Storage 74,000 12/1/2018 , 93,015 3.8 68,355 
TY-OII Storage 10,805 12/1/2018 8 13,582 3.8 9,983 
Tyrone Unit 1 (Retired) - ASS 1,604,000 12/1/2051 41 5,178,867 5.5 553,603 
Tyrone Unit 2 (Retired) - ASB 1,579,000 12/1/2051 41 5,098,149 5.5 544,974 
Tyrone Unit 3 - ASS 2,173,000 12/1/2051 41 7,016,008 5.5 749,987 
TY-Servlce Water Pump Structure 221,525 12/1/2018 8 278,449 3.8 204,658 
TY-Sewage Treatment Plant $ 60,000 12/1/2018 8 $ 75,418 3.8 $ 55,432 

Estimated Fair Valueof AROs (Rounded) I $ 60,300,000 I 

Notes 
1. Estimated decommissioning costs and dates provided by E.ON Martagement 
2. Rote of Inflotlon IIssumptlon: 2.90% 
3. Discount rote based on BBB-rnted debt Implied by n swnp curve deemed to be reflective of a typical market portlclpont In tho electric utility spllCO. 
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Exhibit vn, Page 3 of 3 
ValuatJon of t..oulsville Gas and Electric Company Asset Retirement Obligations (ARO) 
As of September 30, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only_ 
They do not and are not intended to present any advice to, recommendations, options 
or condusions of Deloitte Financial Advisory Services LLP_ 

Decomissioning Estimated 
Costs (in 2010 $) Decomissioning Date 

Dcscrl~ion [1] {In 2010 ~} [1] 
canal (Retired) - ASe $ 1,575,000 12/1/2015 
cane Run Unit 1 (RetJred) - Ase 2,760,000 12/1/2051 
cane Run Unit 2 (RetJred) - ASe 2,600,000 12/1/2051 
cane Run Unit 3 (Retired) - Ase 2,930,000 12/1/2051 
cane Run Unit 4 - ASB 3,115,000 12/1/2051 
cane Run Unit 5 - ASe 2,540,000 12/1/2055 
cane Run Unit 6 - ASe 2,920,000 12/1/2056 
center Gas Storage Field - UGS 4,052,250 12/1/2033 
Qty Gate DR 237900-ASS-Dlst 13,974 12/1/2066 
CR-Ash Pond 6,627,500 12/1/2023 
CR-Coal Storage 333,000 12/1/2023 
CR-Envlronmental Ponds 843,500 12/1/2023 
CR-Land FIll 1,809,686 12/1/2023 
CR-Nudear Sources 53,970 12/1/2023 
CR-Sewage Treatment Plant 15,300 12/1/2023 
Doc Run 235300-ASB-UGS 192,000 12/1/2066 
Doe Run Gas Storage Field - UGS 2,749,410 12/1/2033 
Gas Main & Serv Abandons-Dlst 40,500,665 12/1/2050 
LGE Distribution Subs (66) - ASe 901,000 12/1/2078 
LGE Transmission Subs (11) • ASS 111,442 12/1/2079 
Magnolia 235120-ASB-UGS 67,000 12/1/2075 
Magnolia 235300-ASB-UGS 201,000 12/1/2066 
Magnolia 235600-ASB-UGS 26,000 12/1/2069 
Magnolia Gas Storage Field - UGS 2,832,367 12/1/2033 
Manholes - ASS 4,668,187 12/1/2094 
MC-Ash Pond 10,122,000 12/1/2036 
MC-Chemlcal Storage 17,596 12/1/2036 
MC-Coal Storage 370,000 12/1/2036 
MC-Envlronmental Ponds 964,000 12/1/2036 
MC-Landflll 1,818,426 12/1/2036 
MC-Nuclear Sources 26,890 12/1/2036 
MC-OII Storage 1,286 12/1/2036 
Mill Creek Unit 1 - ASB 3,555,000 12/1/2059 
Mill Creek Unit 2 - ASS 3,100,000 12/1/2059 
Mill Creek Unit 3 - ASe 1,750,000 12/1/2069 
Mill Creek Unit 4 - ASB 2,600,000 12/1/2069 
Muldraugh 235120-ASS·UGS 95,000 12/1/2075 
Muldraugh 235300-ASa-UGS 151,000 12/1/2066 
Muldraugh 23S600-ASS-UGS 115,000 12/1/2069 
Muldraugh 237520-ASe-Gas Dlst 10,000 12/1/2050 
Muldraugh Gas Storage FIeld - UGS 1,109,029 12/1/2033 
Ohio Falls - ASS 620,000 12/1/2069 
Paddy's (Unit 11) - ASS 4,600,000 12/1/2015 
Riggs Junction 23512Cl-ASB-UGS 70,503 12/1/2075 
Seventh&Orrnsby - ComGenPln-ASa 449,000 12/1/2059 
TC-Ash Pond 14,339,500 12/1/2036 
TC-Chemlcal Storage 23,798 12/1/2036 
TC-Coat Storage 573,500 12/1/2036 
TC-Envlronmental Ponds 723,000 12/1/2036 
TC-Nudear Sources 32,620 12/1/2036 
TC-Sewage Treatment Plant 26,155 12/1/2036 
Zorn - ASS 105,000 12/1/2043 

N~~ 
1, EStimated decommiSSIoning costs and dates provided by EON Management 
2. R:!le of Infl:rtlon <lssumptlon: 2.90% 

Time Until Inflated PV of Inflated 
Decommissioning Decomissioning Cost Discount Rate (in %) Decomissioning 

!years} [2] [3] Cost 
5 1,817,010 2,76 $ 1,582,431 

41 8,911,267 5.5 952,583 
41 8,394,672 5.5 897,361 
41 9,460,149 5.5 1,011,257 
41 10,057,462 5.5 1,075,108 
45 9,194,446 5.5 790,231 
46 10,876,523 5.5 885,186 
23 7,820,776 5.3 2,331,421 
56 69,276 5.5 3,268 
13 9,610,580 4.5 5,364,436 
13 482,885 4.5 269,537 
13 1,223,165 4.5 682,746 
13 2,624,238 4.5 1,464,798 
13 78,262 4.5 43,684 
13 22,187 4.5 12,384 
56 951,836 5.5 44,902 
23 5,306,316 5.3 1,581,845 
40 127,079,982 5.5 14,345,792 
68 6,294,631 5.5 154,337 
69 801,142 5.5 18,601 
65 429,610 5.5 12,406 
56 996,454 5.5 47,007 
59 140,437 5.5 5,625 
23 5,466,422 5.3 1,629,573 
84 51,527,577 5.5 527,958 
26 21,284,629 5.3 5,309,357 
26 37,000 5.3 9,230 
26 778,039 5.3 194,078 
26 2,027,107 5.3 505,653 
26 3,823,802 5.3 953,831 
26 56,545 5.3 14,105 
26 2,705 5.3 675 
49 14,427,563 5.5 996,979 
49 12,580,997 5.5 869,377 
59 9,452,467 5.5 378,617 
59 14,043,665 5.5 562,517 
65 609,148 5.5 17,590 
56 748,580 5.5 35,314 
59 621,162 5.5 24,881 
40 31,377 5.5 3,542 
23 2,140,408 5.3 638,068 
59 3,348,874 5.5 134,139 
5 5,306,824 2.8 4,621,705 

65 452,713 5.5 13,073 
49 1,822,215 5.5 125,919 
26 30,153,224 5.3 7,521,589 
26 50,043 5.3 12,483 
26 1,205,961 5.3 300,822 
25 1,520,331 5.3 379,240 
26 68,594 5.3 17,110 
26 54,999 5.3 13,719 
33 269,710 5.5 $ 44,600 

Estimated Fair Valueof MOs (Rounded) I $ 59,400,000 I 

3. Discount rotc b.:Jsod on BBB-roled dabl Implied by a =P cUlVe deemed to be reflective of a typlc:!1 market pllrtlclp::mt In the eleCl!ic utility space. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Mark (and Jim): 

Wiseman, Sara 
Wednesday, November 10, 2010 10:55 AM 
'Jim Ogilvie'; 'Ann Koch'; 'mheinemann@pwrplan.com' 
Kinder, Debra; Wacker, Diana; Crescente, Angela 
Purchase Accounting AROs 

We have just now been told that we will have to add a new set of AROs in the purchase accounting company. Essentially 
we will have to carry 2 sets of AROs the same as we did for IFRS. As of right now, this will have to be accomplished and 
in place for the November close. 

I already had concerns about our project when I learned yesterday that Ann is scheduled to go to another client next 
week. Now with this new added deadline, I need to get together with you regarding how we can accomplish our new 
priority. 

ScwwW~ 

/vI~, pvopevty ACCOU¥l-t"VYl.fY 
CYffic<v 502.627.3189 
em 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 

Subject: 

Hi all: 

Wiseman, Sara 
Wednesday, November 10, 2010 10:59 AM 
Bixler, Charles; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; 
Kinder, Debra; Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana; Wilson, 
Prevonne 
FW: Purchase Accounting AROs 

We have just now been told that we will have to add a new set of AROs in the purchase accounting company. Essentially 
we will have to carry 2 sets of AROs the same as we did for IFRS (but with all new values and on a new set of books). As 
of right now, this will have to be accomplished and in place for the November close. This is a massive undertaking that 
will require the assistance of PowerPlant and many extra hours. I'll be trying to figure out how to accomplish this in the 
next day or two. There are many things we need to accomplish this month, but this will be at the top of the list. 

SCXYCVW~ 

/vI~, Property ACCOU¥\t"'~ 
O(fU.;e- 502.627.3189 
Cw 502.338.0886 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

DecommIssioning 
Cost - Deloltt". 

Wiseman, Sara 
Wednesday, November 10, 20104:47 PM 
'mmotyka@deloitte.com' 
Charnas, Shannon; Scott, Valerie; Crescente, Angela 
Decommissioning Cost - Deloitte (Revised).xls 

Marlene, we were doing some final checking today on the ARO schedules and discovered that we left a few liabilities on 
each company off. They are very immaterial, but thought it best if you have a complete schedule so that you can make 
final adjustments to your exhibits. We have highlighted them in yellow for you. Sorry for the inconvenience. 

ScwwW~ 

M~, f'vopevty ACCOUI'\.t'~ 
()~502.627.3189 
ce.U.- 502.338.0886 

1 
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Louisville Gas and Electric 
Decommissioning Cost as of September 30,2010 

Description 
Canal (Retired) - ASS 
Cane Run Unit 1 (Retired) - ASS 
Cane Run Unit 2 (Retired) - ASS 
Cane Run Unit 3 (Retired) - ASS 
Cane Run Unit 4 - ASS 
Cane Run Unit 5 - ASS 
Cane Run Unit 6 - ASS 
Center Gas Storage Field - UGS 
City Gate DR 237900-ASS-Dist 
CR-Ash Pond 
CR-Coal Storage 
CR-Environmental Ponds 
CR-Land Fill 
CR-Nuclear Sources 
CR-Sewage Treatment Plant 
Doe Run 235300-ASS-UGS 
Doe Run Gas Storage Field - UGS 
Gas Main & Serv Abandons-Dist 
LGE Distribution Subs (66) - ASS 
LGE Transmission Subs (11) - ASS 
Magnolia 235120-ASS-UGS 
Magnolia 235300-ASS-UGS 
Magnolia 235600-ASS-UGS 
Magnolia Gas Storage Field - UGS 
Manholes - ASS 
MC-Ash Pond 
MC-Chemical Storage 
MC-Coal Storage 
MC-Environmental Ponds 
MC-Landfill 
MC-Nuclear Sources 
MC-Oil Storage 

Cost 
$1,575,000.00 

2,760,000.00 
2,600,000.00 
2,930,000.00 
3,115,000.00 
2,540,000.00 
2,920,000.00 
4,052,250.00 

13,974.00 
6,627,500.00 

333,000.00 
843,500.00 

1,809,686.40 
53,970.00 
15,300.00 

192,000.00 
2,749,410.00 

40,500,665.00 
901,000.00 
111,442.00 
67,000.00 

201,000.00 
26,000.00 

2,832,367.00 
4,668,187.00 

10,122,000.00 
17,595.75 

370,000.00 
964,000.00 

1,818,426.28 
26,890.00 

1,286.45 

Page 1 of2 

Estimated Date 
1211/2015 
1211/2051 
1211/2051 
1211/2051 
1211/2051 
12/1/2055 
12/1/2056 
12/1/2033 
12/1/2066 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2066 
121112033 
1211/2050 
1211/2078 
1211/2079 
1211/2075 
121112066 
1211/2069 
12/1/2033 
12/1/2094 
12/1/2036 
121112036 
1211/2036 
1211/2036 
1211/2036 
1211/2036 
1211/2036 
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Description 
Mill Creek Unit 1 - ASB 
Mill Creek Unit 2 - ASB 
Mill Creek Unit 3 - ASB 
Mill Creek Unit 4 - ASB 
Muldraugh 235120-ASB-UGS 
Muldraugh 235300-ASB-UGS 
Muldraugh 235600-ASB-UGS 
Muldraugh 237520-ASB-Gas Dist 
Muldraugh Gas Storage Field - UGS 
Ohio Falls - ASB 
Paddy's (Unit 11) - ASB 
Riggs Junction 235120-ASB-UGS 
Seventh&Ormsby - ComGenPln-ASB 
TC-Ash Pond 
TC-Chemical Storage 
TC-Coal Storage 
TC-Environmental Ponds 
TC-Nuclear Sources 
TC-Sewage Treatment Plant 
Zorn -ASS 
City Gate Prest 237900-ASB-Dist 
Trn-CR4GSU 
Tm-CR5 GSU 
Trn-CR6 GSU 
Trn-CR Spare GSU 
Trn-MC1 GSU 
Trn-MC2 GSU 
Trn-MC3 GSU 
Trn-MC4 GSU 
Trn-MC Spare GSU 

Cost 
3,555,000,00 
3,100,000,00 
1,750,000,00 
2,600,000,00 

95,000,00 
151,000,00 
115,000,00 

10,000,00 
1,109,029,00 

620,000,00 
4,600,000,00 

70,603,05 
449,000,00 

14,339,500,00 
23,797,98 

573,500,00 
723,000,00 

32,620,00 
26,155,00 

105,000,00 

Page 2 of2 

16,000,00 
3,000,00 
3,000,00 
3,000,00 
3,000,00 
3,000,00 
3,000,00 
3,000,00 
3,000,00 
3,000,00 

Estimated Date 
12/1/2059 
12/1/2059 
12/1/2069 
12/1/2069 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2050 
12/1/2033 
12/1/2069 
12/1/2015 
12/1/2075 
12/1/2059 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2043 
12/1/2058 
12/1/2017 
12/1/2017 
12/1/2017 
12/1/2017 
12/1/2018 
121112019 
121112023 
121112028 
121112028 
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Crescente, Angela 

From: 
Sent: 

Motyka, Marlene (US - New York) <mmotyka@deloitte.com> 
Wednesday, November 10, 2010 5:00 PM 

To: Wiseman, Sara 
Cc: 
Subject: 

Charnas, Shannon; Scott, Valerie; Crescente, Angela 
RE: Decommissioning Cost - Deloitte (Revised).xls 

Ok thanks for letting up know. we'll get them worked in. 

Marlene M Motyka 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 212 653 3343 
mmotyka@deloltte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~Please consider the environment before pri~tin~ 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.comJ 
Sent: Wednesday, November 10, 2010 4:47 PM 
To: Motyka, Marlene (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela 
Subject: Decommissioning Cost - Deloitte (Revised).xls 

«Decommissioning Cost - Deloitte (Revised).xls» 

Marlene, we were doing some final checking today on the ARO schedules and discovered that we left a few 

liabilities on each company off. They are very immaterial, but thought it best if you have a complete schedule 
so that you can make final adjustments to your exhibits. We have highlighted them in yellow for you. Sorry 

for the inconvenience. 

ScwwW~ 

c9~502.627.3189 

cell- 502.338.0886 

NOTE: The extension/or all E.ON U.S. e-mail addresseshasc/ulIlgedlrom@eon-lIs.colllto@lge-kll.colII. 
Please update YOllr (uldress book accordingly. 

1 
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Tlte illjOI'l1Ultioll cOlltailled ill tltis tJ'(tllsmissioll is illtellded ollly jor tlte persoll 01' elltity to wlticlt it is directly 
addressed 01' copied. It may con tail/material oj cOI!/idellti([1 ([luI/or priv([te l/([tl/re. Any review, 
retransmission, dissemination 01' otlter lise of, 01' takil/g oj allY actioll ill reliallce "POII, tltis inj01'1n([tion by 
persons 01' elltities otlter thall tlte intellded recipiellt is not ([flowed. If you received this message ([luI the 
illjorlllatioll cOllt([illed thereill by errol', please COllt([Ct tlte sender ([lid delete tlte nUlteri([1 ft'OIll your/allY 
stomge mediulIl. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim, 

Crescente, Angela 
Thursday, November 11, 2010 10:57 AM 
'Jim Ogilvie' 
akoch@pwrplan.com; Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Purchase Accounting AROs 

The current way of thinking is that we may not have to set up a new set of AROs on our new purchase accounting books. 
Instead, we may need to adjust our first set of books to match the number that they came up with for purchase 
accounting. Sara thought I could go ahead and send you an email for you to be thinking about how to accomplish this if 
that is the direction we go in. Do we do that on a new layer, is it more like conversion, etc.? There have be no definite 
decisions made yet, so a complete revaluation on the first set of books and all new AROs on the second set is not 

completely off the table. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Arbough, Dan 
Thursday, November 11, 2010 6:32 PM 
Pienaar, lesley; Scott, Valerie; Wiseman, Sara; Charnas, Shannon; Crescente, Angela 
RE: BBB Curve for AROs 
Purchase Accounting discount rates.xlsx 

Attached is a file starting with the Deloitte numbers. It also shows a BBB and BBB+ swap curve 
provided by PPL from Bloomberg as of November 1. The BBB curve is virtually the same as the 
Deloitte curve, but you can see that in some cases the BBB+ curve is quite a bit lower. I have shown 
the difference between BBB and BBB+. I have also shown the yield on our bonds priced on Monday 
which are significantly below the BBB+ swap levels. 

I expect more information from an investment bank tomorrow which tracks bond yields as opposed to 
swaps and will provide another update as soon as I get their information. 

Dan 

From: Pienaar, Lesley 
Sent: Thursday, November 11, 2010 8:51 AM 
To: Arbough, Dan 
Subject: Fw: BBB Curve for AROs 

More information on the curve for the AROs. 

From: Scott, Valerie 
Sent: Thursday, November 11, 2010 08:22 AM 
To: Charnas, Shannon; Wiseman, Sara; Pienaar, Lesley 
Subject: FW: BBB Curve for AROs 

FYI 

Valerie 
From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comJ 
Sent: Wednesday, November 10, 2010 10:10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Hannagan, Peter (US - Washington D.C.); Schaeffer, Joshua B (US - New York) 
Subject: BBB Curve for AROs 

Attached please find the curve we were using the AROs. 

Marlene M Motyl," 
Principal 
Valuation Services 
Deloltte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 2126533343 
mmotyka@deloltte.com 
www.deloitte.com 
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Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Deloitte I C From Bloomberg 

As of 11/1/2010 
USD US Utility BBB+ USD US Utility BBB Yield 

Quoted Yld CC Yld Tenor 00- Tenor 00- BBB vs. BBB+ LG&E and KU Energy: BBB+ vs. LKE 
3 mo 1.1125 0.011094 3M 0.8846 3M 1.1094 -0.2248 

6 mo 1.1536 0.011503 6M 0.9664 6M 1.1503 -0.1839 
1y 1.4144 0.014094 1Y 1.3261 1Y 1.4094 -0.0833 

2 1.601 0.015946 2Y 1.5397 2Y 1.5946 -0.0549 
3 2.0289 0.020187 3Y 1.7829 3Y 2.0187 -0.2358 

4 2.4809 0.024656 4Y 2.2106 4Y 2.4657 -0.2551 
5 2.7162 0.026979 5Y 2.5694 5Y 2.698 -0.1286 2.219 -0.3504 
7 3.5715 0.0354 7Y 3.2943 7Y 3.5402 -0.2459 
8 3.9687 0.039298 8Y 3.7192 8Y 3.9301 -0.2109 
9 4.2091 0.041654 9Y 3.9558 9Y 4.1657 -0.2099 

10 4.4107 0.043628 lOY 4.1754 lOY 4.3631 -0.1877 3.845 -0.3304 
15 4.9371 0.048771 15Y 4.8417 15Y 4.8776 -0.0359 
20 5.5525 0.054768 20Y 5.4336 20Y 5.4775 -0.0439 
25 5.7221 0.056418 25Y 5.4654 25Y 5.6425 -0.1771 
30 5.8704 0.057859 30Y 5.5495 30Y 5.7867 -0.2372 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wiseman, Sara 
Friday, November 12, 2010 10:13 AM 
Crescente, Angela; 'Jim Ogilvie' 
'akoch@pwrplan.com'; Wacker, Diana; Kinder, Debra 
RE: Purchase Accounting AROs 

All signs are pointing to having do as Angela suggested below. Essentially, we need to eliminate the current regulatory 
assets and accumulated depreciation on the children. Also, the child asset amounts and the ARO liability amounts 
would have to be reset. I spoke with Mark last night and he has agreed we need to try to accomplish this by the time we 
close November books in December and has committed help from the ARO guys (Jim D., Josh or Joe). 

From: Crescente, Angela 
Sent: Thursday, November 11, 2010 10:57 AM 
To: 'Jim Ogilvie' 
Cc: akoch@pwrolan.com; Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: Purchase Accounting AROs 

Jim, 

The current way of thinking is that we may not have to set up a new set of AROs on our new purchase accounting books. 
Instead, we may need to adjust our first set of books to match the number that they came up with for purchase 
accounting. Sara thought I could go ahead and send you an email for you to be thinking about how to accomplish this if 
that is the direction we go in. Do we do that on a new layer, is it more like conversion, etc.? There have be no definite 
decisions made yet, so a complete revaluation on the first set of books and all new AROs on the second set is not 
completely off the table. 

Thanks, 
Angela 
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Crescente, Angela 

From: Arbaugh, Dan 
Sent: Friday, November 12, 2010 11:54 AM 
To: Arbaugh, Dan; Pienaar, Lesley; Scott, Valerie; Wiseman, Sara; Charnas, Shannon; 

Crescente, Angela 
Subject: RE: BBB Curve for AROs 
Attachments: Purchase Accounting discount rates.xlsx 

I have received the data from the investment bank and have incorporated it into the 
spreadsheet. The indices are not exactly comparable because they don't have a breakdown of BBB 
utilities by maturity. They only have all utilities within maturity buckets and then a single average for 
BBB utilities across all maturities. However, most utilities are in the BBB or low single A range. In the 
end, I think the data provided last night from PPL is probably the most helpful and on point data we 
have. 

Let me know if you have any questions or need additional information. 

Dan 

From: Arbaugh, Dan 
Sent: Thursday, November 11, 2010 6:32 PM 
To: Pienaar, Lesley; Scott, Valerie; Wiseman, Sara; Charnas, Shannon; Crescente, Angela 
Subject: RE: BBB Curve for AROs 

Attached is a file starting with the Deloitte numbers. It also shows a BBB and BBB+ swap curve 
provided by PPL from Bloomberg as of November 1. The BBB curve is virtually the same as the 
Deloitte curve, but you can see that in some cases the BBB+ curve is quite a bit lower. I have shown 
the difference between BBB and BBB+. I have also shown the yield on our bonds priced on Monday 
which are significantly below the BBB+ swap levels. 

I expect more information from an investment bank tomorrow which tracks bond yields as opposed to 
swaps and will provide another update as soon as I get their information. 

Dan 

From: Pienaar, Lesley 
Sent: Thursday, November 11, 2010 8:51 AM 
To: Arbaugh, Dan 
Subject: Fw: BBB Curve for AROs 

More information on the curve for the AROs. 

From: Scott, Valerie 
Sent: Thursday, November 11, 2010 08:22 AM 
To: Charnas, Shannon; Wiseman, Sara; Pienaar, Lesley 
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Subject: FW: BBB Curve for AROs 

FYI 

Valerie 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comJ 
Sent: Wednesday, November 10, 2010 10:10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Hannagan, Peter (US - Washington D.C.); Schaeffer, Joshua B (US - New York) 
Subject: BBB Curve for AROs 

Attached please find the curve we were using the AROs. 

Marlene M Motyl," 
Principal 
ValUation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 212 436 S605 
Fax: + 1 212 653 3343 
mmotyka@deloitte.com 
www.deioitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Crescente, Angela 

From: 
Sent: 
To: 

Subject: 
Attachments: 

Arbough, Dan 
Friday, November 12, 2010 12:40 PM 
Arbough, Dan; Pienaar, Lesley; Scott, Valerie; Wiseman, Sara; Charnas, Shannon; 
Crescente, Angela 
RE: BBB Curve for AROs 
Purchase Accounting discount rates.xlsx 

The file I sent earlier was for rates as of yesterday for the Merrill Lynch index. I have updated it to 
reflect rates as of Nov. 1. 

Dan 

From: Arbough, Dan 
Sent: Friday, November 12, 2010 11:54 AM 
To: Arbough, Dan; Pienaar, Lesley; Scott, Valerie; Wiseman, Sara; Charnas, Shannon; Crescente, Angela 
Subject: RE: BBB Curve for AROs 

I have received the data from the investment bank and have incorporated it into the 
spreadsheet. The indices are not exactly comparable because they don't have a breakdown of BBB 
utilities by maturity. They only have all utilities within maturity buckets and then a single average for 
BBB utilities across all maturities. However, most utilities are in the BBB or low single A range. In the 
end, I think the data provided last night from PPL is probably the most helpful and on point data we 
have. 

Let me know if you have any questions or need additional information. 

Dan 

From: Arbough, Dan 
Sent: Thursday, November 11, 2010 6:32 PM 
To: Pienaar, Lesley; Scott, Valerie; Wiseman, Sara; Charnas, Shannon; Crescente, Angela 
Subject: RE: BBB Curve for AROs 

Attached is a file starting with the Deloitte numbers. It also shows a BBB and BBB+ swap curve 
provided by PPL from Bloomberg as of November 1. The BBB curve is virtually the same as the 
Deloitte curve, but you can see that in some cases the BBB+ curve is quite a bit lower. I have shown 
the difference between BBB and BBB+. I have also shown the yield on our bonds priced on Monday 
which are significantly below the BBB+ swap levels. 

I expect more information from an investment bank tomorrow which tracks bond yields as opposed to 
swaps and will provide another update as soon as I get their information. 

Dan 
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From: Pienaar, Lesley 
Sent: Thursday, November 11, 2010 8:51 AM 
To: Arbough, Dan 
Subject: Fw: BBB Curve for AROs 

More information on the curve for the AROs. 

From: Scott, Valerie 
Sent: Thursday, November 11, 2010 08:22 AM 
To: Charnas, Shannoni Wiseman, Sarai Pienaar, Lesley 
Subject: FW: BBB Curve for AROs 

FYI 

Valerie 
From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.coml 
Sent: Wednesday, November 10, 2010 10: 10 PM 
To: Henninger, Tadd Ji Scott, Valerie 
Cc: Hannagan, Peter (US - Washington D.c.)i Schaeffer, Joshua B (US - New York) 
Subject: BBB Curve for AROs 

Attached please find the curve we were using the AROs. 

Marlene M Motyka 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: + 1 2124365605 
Fax: +1 212 6533343 
mmotyka@deigitte com 
www.deloltte.coill 

Two World Financial Center 
New York, NY 10281-1414 
USA 

rI1 Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.1) 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

[jJA) 
Purchase 

Accounting disco,,, 

Hi Marlene: 

Wiseman, Sara 
Friday, November 12, 2010 2:10 PM 
'Motyka, Marlene (US - New York)' 
Scott, Valerie; Charnas, Shannon; Crescente, Angela; Arbough, Dan; Pienaar, Lesley 
ARO purchase accounting 

We have been reviewing the inflation rate and discount rates used for the ARO purchasing accounting adjustment. 

We are now comfortable with the use of the inflation rate at 2.5%. 

Regarding the discount rate, we believe that the use of the BBB+ swap curve (from Bloomberg as of November 1) is a 
more appropriate rate to use as that is our rating for unsecured bonds. It more closely matches the yield on our bonds 
priced this past Monday. I have attached a file with these rates. We would like to see the ARO calculations re­
performed with the use of these rates. Please let me know when you think the new calculations will be available for our 
review. 

ScwcvW~ 

/v1~, 'Pvopevty ACCOUI'tt'~ 
<9~502.627.3189 
em 502.338.0886 
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Deloitte From Bloomberg 

As of 11/1/2010 
USD US Utili~ BBB+ USD US Utility BBB Yield 

Quoted Yld CC Yld Tenor 00 Tenor 00 BSB vs. BBB+ LG&E and KU Energy BBB+ vs. LKE 
3 mo 1.1125 0.011094 3M 0.8846 3M 1.1094 -0.2248 
6mo 1.1536 0.011503 6M 0.9664 6M 1.1503 -0.1839 
ly 1.4144 0.014094 lY 1.3261 lY 1.4094 -0.0833 

2 1.601 0.015946 2Y 1.5397 2Y 1.5946 -0.0549 
3 2.0289 0.020187 3Y 1.7829 3Y 2.0187 -0.2358 
4 2.4809 0.024656 4Y 2.2106 4Y 2.4657 -0.2551 
5 2.7162 0.026979 5Y 2.5694 5Y 2.698 -0.1286 2.219 -0.3504 
7 3.5715 0.0354 7Y 3.2943 7Y 3.5402 -0.2459 
8 3.9687 0.039298 8Y 3.7192 8Y 3.9301 -0.2109 
9 4.2091 0.041654 9Y 3.9558 9Y 4.1657 -0.2099 

10 4.4107 0.043628 lOY 4.1754 lOY 4.3631 -0.1877 3.845 -0.3304 
15 4.9371 0.048771 15Y 4.8417 15Y 4.8776 -0.0359 
20 5.5525 0.054768 20Y 5.4336 20Y 5.4775 -0.0439 
25 5.7221 0.056418 25Y 5.4654 25Y 5.6425 -0.1771 
30 5.8704 0.057859 30Y 5.5495 30Y 5.7867 -0.2372 

Attachment to Response to KU AG-1 Question No. 201 
Page 23 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 

Hi Tadd: 

Wiseman, Sara 
Friday, November 12, 2010 2:59 PM 
'qhenninger@pplweb.com' 
Charnas, Shannon; 'Motyka, Marlene (US - New York),; Scott, Valerie; Arbough, Dan; 
Pienaar, Lesley; Crescente, Angela 
FW: ARO purchase accounting 

Shannon suggested I should copy you on this. 

From: Wiseman, Sara 
Sent: Friday, November 12, 2010 2: 10 PM 
To: 'Motyka, Marlene (US - New York), 
Cc: Scott, Valerie; Charnas, Shannon; Crescente, Angela; Arbough, Dan; Pienaar, Lesley 
Subject: ARO purchase accounting 

%1Aft 
Purchase 

Accounting disco ... 

Hi Marlene: 

We have been reviewing the inflation rate and discount rates used for the ARO purchasing accounting adjustment. 

We are now comfortable with the use ofthe inflation rate at 2.5%. 

Regarding the discount rate, we believe that the use of the BBB+ swap curve (from Bloomberg as of November 1) is a 
more appropriate rate to use as that is our rating for unsecured bonds. It more closely matches the yield on our bonds 
priced this past Monday. I have attached a file with these rates. We would like to see the ARO calculations re­
performed with the use of these rates. Please let me know when you think the new calculations will be available for our 
review. 

ScwwW~ 

/vf~, Property ACC01M'1t"VYI.fr 
f!)~502.627.3189 

Cw 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Marlene: 

Wiseman, Sara 
Monday, November 15, 2010 12:26 PM 
'Motyka, Marlene (US - New York),; Joschaeffer@deloitte.com' 
Charnas, Shannon; Scott, Valerie; Crescente, Angela 
FW: ARO purchase accounting 

When can we expect a new calculation for AROs? We need to be begin work on our computer system as well as book 
the entries. We really need to have the calculation back by close of business tomorrow (Tuesday) or sooner if you can. 

Thanks for your help. 

From: Wiseman, Sara 
Sent: Friday, November 12, 2010 2:10 PM 
To: 'Motyka, Marlene (US - New York)' 
Cc: Scott, Valerie; Charnas, Shannon; Crescente, Angela; Arbough, Dan; Pienaar, Lesley 
Subject: ARO purchase accounting 

q@J 
Purchase 

Accounting disco", 

Hi Marlene: 

We have been reviewing the inflation rate and discount rates used for the ARO purchasing accounting adjustment. 

We are now comfortable with the use of the inflation rate at 2.5%. 

Regarding the discount rate, we believe that the use of the BBB+ swap curve (from Bloomberg as of November 1) is a 
more appropriate rate to use as that is our rating for unsecured bonds. It more closely matches the yield on our bonds 
priced this past Monday. I have attached a file with these rates. We would like to see the ARO calculations re­
performed with the use of these rates. Please let me know when you think the new calculations will be available for our 
review. 

SCM'WW~ 

/v1~, pvoperiy ACCOtM1.t"VY1.ff 
()~502.627.3189 

ee.U.- 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Shannon: 

Wiseman, Sara 
Friday, November 12, 2010 2:29 PM 
Charnas, Shannon 
Crescente, Angela 
FW:ARO's 

John Nitsche sent me his technical reference for a memo he wrote on this same topic. I've incorporated that into the 
memo out on the shared drive with changes tracked. Please let me know if you feel I should do something else. Thanks. 

From: Charnas, Shannon 
Sent: Tuesday, November 09,2010 10:15 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: FW: ARO's 

Sara & Angela -

Nothing significant seems to be coming from PwC on the ARO memo. Please see Jeff's comment below. Would you 
please make appropriate changes to the memo to remove the whitepaper references (we can celtainly refer to the 
codification) and send me an updated version - sometime this week would be great, then we can hopefully put it to bed. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&EandKU 
(502) 627-4978 

From: jeffrey.m.zoglmann@us.pwc.com [mailto:jeffrey.m.zoglmann@us.pwc.coml 
Sent: Tuesday, November 09, 2010 8:45 AM 
To: Charnas, Shannon 
Subject: ARO's 

Shannon, 

Lindsey discussed the memo with Dave, and our main point is to remove the reference to our whitepaper. I believe this is 
a really old whitepaper, and doesn't really apply to a regulated entity. In addition, later you contradict the whitepaper due 
to the fact that you are a regulated entity. We agree with this, but it seems like it would be better just to leave it out 
altogether. 

Dave is still reading the memo, and we will pass along any additional comments, but the one above is the main one. 

Jeff 

Jeff Zoglmann I PricewaterhouseCoopers LLP 

500 West Main Street Suite 1800! Louisville. KY 4020212': 502.585.7706!~: 813,281.61731 [0: jeffrey.m.zoglmann@us.pwc.com 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 26 of 1591 
Charnas



The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability palinership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Josh Hirschel <jhirschel@pwrplan.com> 
Saturday, November 13, 2010 8:41 AM 
Crescente, Angela 
RE: Weighted Average Quick Question 

The bug I know about was with the accretion calc not the PV calculation. You could proof the calculation fairly easily by 
taking the Future Cash Flows, Number of Years between future date and posting date, and the annual discount rate on 
the estimate screen. Take the present values of the future cash flows and it should equal the "new liability" on the 
estimate screen (and aro liability report). 

With the weighted average rate all of the liability is stored on a single layer. Additionally, the upward/downward 
determination is determined by looking at total cash flows on the new layer vs. total cash flows on the prior 
layer. When creating a layer 3 the system is really only comparing it to layer 2. At the point of creating the new layer 
the rate on the prior layer becomes obsolete; however, that rate is carried forward to the new layer if it was considered 
a "downward" estimate. 

Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Friday, 12 November, 2010 3:30 PM 
To: Josh Hirschel 
Subject: RE: Weighted Average Quick Question 

WeIL .. senior management is looking at the rates we used for the revaluation since it is important for some purchase 
accounting work we are doing in regards to the PPL acquisition. I know we are having some trouble with the accretion 
calculation using the rate I put in instead of the weighted average or historical rate (although about to be fixed), so how 
comfortable are you that the new liability that we booked for the revaluation in September calculated correctly used the 
new weighted average rate or the historical rate instead of the one I put in myself? The accretion calculation is easier to 
recalculate by hand than the new liability calculation and I need to be able to justify everything to senior management 

and the auditors. 

My second question is not related to the purchase accounting issue. It is more a question of having multiple layers. The 
standard mentions using the initial measurement rate for downward revisions, so how does that work for multiple 
layers? For example, if layer 2 goes up and uses the weighted average rate and then layer 3 becomes a downward 
revision later, does it use layer 1's rate or layer 2's rate? I don't think the standard addresses this, so I was just 
wondering how the system handled it. 

Thank you for your patience with me as I am still learning all of this stuff. I appreciate your help! 

Angela 

From: Josh Hirschel [mailto:jhirschel@pwrplan.coml 
Sent: Friday, November 12, 2010 2:40 PM 
To: Crescente, Angela 
Subject: RE: Weighted Average Quick Question 

I'm on a plane now ... What is the question? 
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From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Friday, 12 November, 2010 1:20 PM 
To: Josh Hirschel 
Subject: Weighted Average Quick Question 

Josh, 

I left you a voicemail on your Atlanta phone, but thought it might be better to send you an email to ask you to 

call me back, since I have no idea if you are in Atlanta today or not. When you get a chance, could you call me 
at 502-627-2524? 

Thanks, 

Angela 

NOTE: The extensioll/ol' all E.ON U.S. e-mail addresseshasc/umgedfrom@eon-us.colllto@fge-ku.com. 
Please update your addl'ess book accordingly. 

The ill/ormation cOlltailled ill this tl'ansmissioll is ill tended only /01' the pel'soll 01' entity to which it is directly 
addressed 01' copied. It lIIay cOlltaillmatel'ial 0/ confidellti((l ((lId/ol'pl'ivate lIatUl'e. AllY review, 
I'et/'(/llsmissioll, disseminatioll 01' other lise of, 01' takillg 0/ any actioll ill l'eli((lIce IIpon, this ill/ol'lIIation by 
pel'solls 01' entities other th((n the ill tended I'ecipiellt is not allowed. Ijyollreceived this message ((lid the 
in/ol'l1uttion cOlltuilled therein by errOl; pleuse COlltUCt the sell del' alld delete the l1Iutel'i((I/l'ol1l your/{my 
storage medium. 

NOTE: Tlte extellsioll/Ol' ull E.ON U.S. e-mail {{{ldresseslwsc/ulllgedlI.om@eon-us.comto@fge-kll.com. 
Ple((se IIpdute your ((ddl'ess book ((ccol'dillgly. 

The ill/Ol'l1lutioll cont((illed ill tltis tl'((lIsl1lissioll is illtellded ollly /01' the pel'soll 01' elltity to whiclt it is directly 
((ddl'essed 01' copied. It nuty cOlltailll1l((tel'i((1 0/ cOllfidelltial alld/ol'pl'iv((te /Ultllre. AllY review, 
I'etranslllissioll, dissemill((tioll 01' other lise of, 01' t((killg 0/ ullY actioll ill l'eli((lIce UpOIl, this ill/Ol'lIIatioll by 
pel'solls 01' elltities otltel' th{1Il tlte illtellded I'ecipiellt is 1I0t ((llowed. Ijyollreceived this message {{luI the 
ill/Ol'mutioll cOlltailled tltel'eill by el'l'ol',ple((se COli tact the selldel' {{lui delete the l1U1tel'iul/l'om youl'/{my 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Mark: 

Wiseman, Sara 
Saturday, November 13, 2010 8:55 PM 
'Jim Ogilvie'; 'mheinemann@pwrplan.com' 
Crescente, Angela; Wacker, Diana; 'akoch@pwrplan.com' 
ARO work at LGE 

We need to move forward with loading new values for the ARC and ARO liabilities on the books for the next monthly 
close. I know Jim will help us to the extent that he can, but which ARO person (Jim, Josh or Joe) will be working with us? 

We'd like to get started as early as we can this coming week. 

Thanks. 

ScwwW~ 

M~, pvopevty ACCOfM'1.t'~ 
Office- 502.627.3189 
CeU/502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Charnas, Shannon 
Sunday, November 14, 2010 2:33 PM 
Wiseman, Sara 
Crescente, Angela 
RE: Purchase Accounting Critical Issue ARO.docx 

One question, in the Background section the purchase acctg adj proposed is listed as $ 108M, but I think that is the 
proposed value, not the amount of the adjustment. The adj would be the difference between $108 and our number. Other 
than that, no comments. Once we get a final version from Deloitte we can adjust as needed. Would you please adjust the 
number in the beginning and resend, including Valerie and Lesley, that way we can have a draft out in advance of our 
meeting. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&EandKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Saturday, November 13, 2010 8:31 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: Purchase Accounting Critical Issue ARO.docx 

« File: Purchase Accounting Critical Issue ARO.docx» 

Shannon: 

I have drafted this memo based on some assumptions from last week. I'd be glad for any suggestions you may have to 
improve it. 
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Crescente, Angela 

From: 
Sent: 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Monday, November 15, 2010 1:02 PM 

To: 
Cc: 

Motyka, Marlene (US - New York); Wiseman, Sara; Schaeffer, Joshua B (US - New York) 
Charnas, Shannon; Scott, Valerie; Crescente, Angela; Henninger, Tadd J 

Subject: RE: ARO purchase accounting 
Attachments: EVIl ARO Decommissioning Cost - Deloitte 1l.12.10.pdf; EVIl ARO Decommissioning 

Cost - Deloitte v6.xlsx 

Sara 

Please see updated ARO analysis attached 

thanks 

Peter Hannagan 
Oeloitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +12026611113 
Mobile: + 1 2023680417 
phannagan@de!ojtte com 
www.deloiUe.com 

From: Motyka, Marlene (US - New York) 
Sent: Monday, November 15, 2010 1:01 PM 
To: Wiseman, Sara; Schaeffer, Joshua B (US - New York); Hannagan, Peter (US - Washington D.C.) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela 
Subject: RE: ARO purchase accounting 

Peter, 
Can you send the ARO schedules out? 

Thanks 

Marlene 

Marlene M Motyka 
Princ1pal 
Valuation ServIces 
Deloitte Financial Advisory Services LLP 

Tel: +1 212436 S605 
Fax: +1 212 653 3343 
mmotyka@delojtte com 
www.deloltte.coill 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please conside.~ ~~e e_,--,viron~ent before PTjntin~_ 
From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.comJ 
Sent: Monday, November 15, 2010 12:26 PM 
To: Motyka, Marlene (US - New York); Schaeffer, Joshua B (US - New York) 
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Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela 
Subject: FW: ARO purchase accounting 

Hi Marlene: 

When can we expect a new calculation for AROs? We need to be begin work on our computer system as well 
as book the entries. We really need to have the calculation back by close of business tomorrow (Tuesday) or 
sooner if you can. 

Thanks for your help. 

From: Wiseman, Sara 
Sent: Friday, November 12, 2010 2:10 PM 
To: 'Motyka, Marlene (US - New York), 
Cc: Scott, Valerie; Charnas, Shannon; Crescente, Angela; Arbough, Dan; Pienaar, Lesley 
Subject: ARO purchase accounting 

«Purchase Accounting discount rates (2).xlsx» 

Hi Marlene: 

We have been reviewing the inflation rate and discount rates used for the ARO purchasing accounting 
adjustment. 

We are now comfortable with the use of the inflation rate at 2.5%. 

Regarding the discount rate, we believe that the use of the BBB+ swap curve (from Bloomberg as of November 
1) is a more appropriate rate to use as that is our rating for unsecured bonds. It more closely matches the 
yield on our bonds priced this past Monday. I have attached a file with these rates. We would like to see the 
ARO calculations re-performed with the use of these rates. Please let me know when you think the new 
calculations will be available for our review. 

ScwwW~ 

1!J(fi:.<» 502.62 7.3189 

ce.LU 502.338.0886 

NOTE: The extension/or all E.ON U.S. e-Illail addresses has c!tangedji·olll@eon-lIs.colII to@jge-ku.com. 
Please update your address book accordingly. 
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The inforlllation contained in this transmission is intellded ollly for the person 01' entity to which it is directly 
addressed 01' copied. It may contaill material of confidential andlor private natllre. Any review, 
retransmission, dissemillation 01' otlter lise of, 01' taking of any action in reliance IIpon, tltis information by 
persons 01' entities otlter titan the intended recipient is 1I0t allowed. If yo II received tltis mess([ge ([lid the 
illformation contained therein by error, ple([se COllt([Ct the semler and delete the l1wteri([lfrOIll your/([ny 
storage medillm. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 34 of 1591 
Charnas



Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only~ 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services llP. 

Kentucky Utilities Company $ 53,000,000 (1) 

Louisville Gas and Electric Company 51,600,000 (2) 

Total Fair Value of AROs $ 104,600,000 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 
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Exhibit VII, P~o 2 of:l 
Valuation of KC!lwcy Utilities COmpany ASset Retirement Obll9atlon~ 
AS of NovomDor 1, 2010 
DRAFT-Tho&<:! matoriBls a .... for discussion Bnd lnformatlon"'9<:1thering purpollclI onlv. 
TIltlV' do not :and are not Intended to preoont any advice to, recommendatlon .. , optlon .. 
or eonc:luslonll of Dololtto FinBnelal AdviSOry Sorvlc;oo LLP. 

Dccoml!l$lonlng estIml)tod 
COSbl (In 2010 $) Dccomtss[onlng Date 

Oeser! ". , In 2010 $ , 
Ilig ~tone p ~ubstatle!l - A.:;1l-Dlst ,j4,000. 0 1 1/2017 
BR-ASh Pond 15,183,000.00 12/1/2026 
BR-Aux!llary Pond 3,615,000.00 12/1/2026 
BR-COUI Stomge 92,500,00 12/1/2026 
BR-Nudo.:.r SoUrOO5 22,840.00 12/1/2026 
BR-OII Storage 10,092.44 12/1/2026 
BR-OI1 Storage cr - OP 38,340.43 12/1/2036 
Brown Unit 1 - ASS 1,781,000.00 12/1/2059 
BroWn Unit 2 - AS8 3,586,000,00 12/1/2059 
Brown Unit 3 - ASB 8,158,000,00 12/1/2059 
Olx Dam - AS8 - Hydre 345,000.00 12/1/2069 
GH-ASh Pond 30,968,500.00 12/1/2036 
GH-Chemlcal Storage 24,547.05 12/1/2036 
GH-Goul StomQtl 869,500.00 12/1/2036 
Ghnnt Unit 1 -ASS 8,318,000.00 12/1/2059 
GhnntUnlt2-ASS 11,023,000.00 12/1/2060 
Ghent Unit 3 - ASS 1,955,000.00 12/1/2069 
GhnntUnlt4-ASS 1,955,000.00 12/1/2069 
GH-EnvlronmentIJl PanelS 843,500.00 12/1/2036 
GH-Gyp~um Stack-GH 1 Scrubber 6,025,000.00 12/1/2026 
GH-Nude~r SoUrc05 264,100.00 12/1/2035 
GH-OII Stomgo 12,624.05 12/1/2025 
GH-ScwOlge Treatment Plant 26,155.00 12/1/2026 
GR-Ash Pond 6,527,500.00 12/1/2018 
GR-Chemlcal Storage 703.83 12/1/2018 
GR-COal Storage 222,000.00 12/1/2018 
Groen River Unit 1 - ASB 1,850,000.00 12/1/2051 
Green River Unit 2: - ASB 1,700,000,00 12/1/2051 
Green River Unit 3· ASB 1,855,000,00 12/1/2051 
Green River Unit 4 - ASS 2,175,000,00 12/1/2051 
GR-Umnstono 5110 1,631,25 12/1/2018 
GR-OII Storage 1,000,00 12/1/201[1 
GR-Sewage Troutment Plant 9,200.00 12/1/2018 
KU - Geneml Fllcilities - ASB 1,130,000.00 12/1/2073 
KU DI~tr1butlen Subs (478) - ASS 882,000.00 12/1/2077 
KU Tra!lsml~lon Sub~ (69) - ASS 704,181.00 12/1/2079 
Pineville -ASS 1,686,700.00 12/1/2043 
Pineville-ASh Pond 1,205,000.00 12/1/201[1 
l'o'-Ash Pond 1,084,500.00 12/1/2018 
l'o'-Q,emlcalStomge 455.75 12/l/2018 
l'o'-COal Storage 74,000.00 12/1/2018 
1'0'-011 Storage 10,805.40 12/1/2018 
Tyrone Unit 1 (Retired) - ASB 1,604,000.00 12/1/2051 
Tyrone Unit 2 (Retired) - ASB 1,579,000.00 12/1/2051 
Tyrone Unit 3 - ASS 2,173,000.00 12/1/2051 
l'o'-Sorvlce Water Pump Structuro 221,524.88 12/1/2018 
1'o'-Sewage Treatment Plant 50,000.00 12/1/2018 
SR-Lab 18,000.00 12/1/2019 
GH-tm-GHl GSU Transformer 2,400.00 12/1/2020 
GH-tm-GH2 GSU Trllnsformer 2,400.00 12/1/2024 
GH-tm-GH3 GSU Tran!Oi'ormer 2,400.00 12/1/2028 
GH-tm-GH4 GSU Tram:former 2,400.00 12/1/2031 
GH-tm-GH Spare GSU Tnmsformer 2,400.00 12/1/2031 
GR-tm-G1-2 GSU Tmn!Oi'ormer 6,250,00 12/1/2015 
GR-tm-GRJ GSU Tmnsformer 6,250,00 12/1/2016 
GR-tm-GR4 GSU Tr.:msformer 6,250,00 12/1/2017 
GR-tm-GSU Spare Tmnsformcf 6,250,00 12/1/2017 

Notes 
1. ~Imateel elnCOmmlSslonlng = anel elaro~ provide .. by [:.ON Management 
2. Rato Of Inllatlon assumption: 2.50% 

TIma Untn Inflntoo PV of Intkitod 
Dtleommlsslonlng Decomtsslonlng COst Dh'count Rate (in "10) Dccomlss[onlng 

~~ 2 , Co~ 

" In,lll ,., 4,311 

" 22,539,249 5.0 10,192,431 

" 5,366,488 5.0 2,426,769 

" 137,317 5.0 62,096 

" 33,906 5.0 15,333 

" 14,982 5.0 6,nS 

" 72,858 5.5 17,516 

" 5,972,186 5.5 393,709 

" 12,024,851 5.5 792,724 

" 27,356,032 5.5 1,803,415 
59 1,480,905 5.5 56,048 

" 58,849,215 5.5 14,148,395 

" 46,647 5.5 11,215 

" 1,652,305 5.5 397,243 

" 27,892,556 5.5 1,838,785 
50 37,887,249 5.5 2,352,841 
59 8,391,794 5.5 317,504 
59 8,391,794 5.5 317,504 

" 1,502,897 5.5 385,355 

" 8,944,145 5.0 4,044,615 
25 501,857 5.5 120,658 

" 18,740 5.0 8,475 

" 38,827 5.0 17,558 

• 8,074,955 3.7 5,996,839 

• as. 3.7 637 

• 270,485 3.7 200,875 

" 5,091,552 5.5 523,241 

" 4,678,724 5.5 480,816 

" 5,105,313 5.5 524,656 

" 5,986,014 5.5 615,162 , 1,988 3.7 1,476 , 1,218 3.7 ,os , 11,209 3.7 8,325 
63 5,354,044 5.5 162,295 

" 4,612,831 5.5 111,993 

" 3,869,288 5.5 84,072 
J3 3,810,004 5.5 610,361 , 1,465,175 3.7 1,090,334 , 1,321,358 3.7 981,301 , 557 3.7 4>3 , 90,162 3.7 56,958 , 13,165 3.7 ,,,,, 
" 4,414,513 5.5 453,664 

" 4,345,709 5.5 446,594 

" 5,980,510 5.5 514,597 , 259,907 3.7 200,445 , 73,104 3.7 54,291 
9 22,480 4.0 15,746 
10 3,072 4.7 2,024 
H 3,391 4.7 1,754 ,. 3,743 5.7 1,469 

" 4,031 5.4 1,286 

" 4,031 5.4 1,za6 , 7,248 7.' 6,079 , 7,248 7.' 6,079 
7 7,429 3.3 5,899 
7 7,429 3.3 5,899 

~I"",ttod F .. lr V .. lueof AR.Os (Roundoo)1 $ :;3,000,000 I 

3. Olscount rato bused on 888+ mtcd dobt Implied by u swup curve deemed to be relloctJve of a typical marknt partldpant In tho eleCl:rlc utility space. 

P~g~ 2 003 
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ExhtbltVII,. Page 3 of 3 
Valuation of louisville Ga~ and Scd:rle Company As~et Retirement Obligations (ARO) 
A~ of November 1, 2010 
DRAFT-Til""" matnrllll!!aTO fordl$cuo;slon and Informatlon"'9l1tllerlng purpo!!e!! only. 
T .... y do not .. nd ...... not lnt<>ndod to prw<ont .. ny .. dvl~ to, .... commondatlon .... options 
Or conclusion!! of Dololtte Flnanclal AdviSOry SIorvlt,," LLP. 

Docomlsslonlng I!stlmllt"d 
CoIItS (In 2010 $) Doeomlsslonlng Dllte 

Dosc:rl tlon , In 2010 $ , 
Ml (Retired)' ASII 1,~/~, 1 1/~01 

ClIne Run Unit 1 (Retll"1ld) • ASS 2,760,000.00 12/1/2051 
c"ne RLtn Unit 2 (RetIred) • AS8 2,600,000.00 12/1/2051 
ClIne Run Unit 3 (Retired) • ASS 2,930,000.00 12/1/2051 
ClIne Run Unit 4· ASS 3,115,000.00 12/1/2051 
c"ne Run Unit 5· ASS 2,540,000.00 12/1/2055 
c"ne Run Unit 6· ASS 2,920,000.00 12/1/2056 
Conter Gas Storage Field· UGS 4,052,250.00 12/1/2033 
City Gate DR 237900.ASS·DI-rt 13,974.00 12/1/2066 
CR-Mh Pond 6,627,500.00 12/1/2023 
CR-Coal Stornge 333,000.00 12/1/2023 
CR-Envlronment.ll P<lnds 843,500.00 12/1/2023 
CR-Land All 1,809,686.40 12/1/2023 
CR-Nuci"'lr Sourees 53,970.00 12/1/2023 
CR_Sewage Treatment Pklnt 15,300.00 12/1/2023 
DOl' Run 235300-ASS·UGS 192,000.00 12/1/2066 
Doc Run Ga.: StornQa Field _ UGS 2,749,410.00 12/1/2033 
Gas Main & Serv Abandons-Ol-rt 40,500,665.00 12/1/2050 
lGE Distribution 5ub~ (65) _ AS8 901,000.00 14'1/2078 
lGE Tr"Mmlo~lon Sill>!; (11) - ASS 111,442.00 14'1/2079 
M"lmotl" 235120-A5B-UG5 67,000.00 12/1/2075 
Maanolla 235300-ASB-UGS 201,000.00 14'1/2066 
Maanoll" 235600-A5B-UGS 26,000.00 12/1/2069 
M"(lnolla Gas Storage Aeld _ UGS 2,832,367.00 12/1/2033 
MMhol~s - ASS 4,668,187.00 12/1/2094 
MC-Mh Pond 10,122,000.00 12/1/2036 
MC-Chemlcal $toraga 17,595.75 12/1/2036 
MC-CoalStoraQe 370,000.00 12/1/2036 
MC-Envlronmental Ponds 964,000.00 14'1/2036 
MC-Landfl!l 1,818,426.28 12/1/2036 
MC-NllcicarSource.; 26,890.00 12/1/2036 
MC-OII stora(je 1,286.45 12/1/2036 
Mill CreeK Unit 1 _ASS 3,555,000.00 12/1/2059 
Mill Crock Unit 2 -AS8 3,100,000.00 14'1/2059 
Mill C",ek Unit 3 - AS8 1,750,000.00 12/1/2069 
Mill CrtlaKUnlt4-AS8 2,600,000.00 12/1/2069 
Mulctrnuoh 235120-ASS·UGS 95,000.00 12/1/2075 
Muldrough 235300-AS8-UGS 151,000.00 12/1/2066 
Muldraugh 235600-ASS·UGS 115,000.00 12/1/2069 
Muldraugh 237520_ASS-G~s Dlst 10,000.00 12/1/2050 
Muldraugh Gas StornQ" Acid· UG5 1,109,02:9.00 12/1/2033 
Ohio F"lIs' ASS 620,000.00 12/1/2069 
Paddy's (Unit 11) - ASB 4,600,000.00 12/1/2015 
RIQgs junction 23512O-ASB-UGS 70,603.05 12/1/2075 
S~vonl:h&Onnsby _ ComGonPln-ASB 449,000.00 12/1/2059 
TC-A.h Pond 14,339,500.00 12/1/2036 
TC-ctlcmleol Stor"ge 23,797.98 12/1/2036 
TC-Coal Sternge 573,500.00 12/1/2036 
TC-Envll"llnment.ll Ponds 723,000,00 12/1/2036 
TC-Nudear Sources 32,620.00 12/1/2036 
TC-Sewage Troatment PI"nt 26,155.00 12/1/2036 
Zorn ·ASS 105,000.00 12/1/2043 
Oty Gate Prest 23790D-AS6·Dlst 16,000.00 12/1/2058 
Tm-CR4 GSU 3,000.00 12/1/2017 
Tm-CR$ GSU 3,000.00 12/1/2017 
Tm-CR6 GSU 3,000.00 12/1/2017 
Tm-CR Spare GSU 3,000,00 12/1/2017 
Tm-MCl GSU 3,000,00 12/1/2018 
Tm-MC2GSU 3,000.00 12/1(2019 
Tm-MC3 GSU 3,000.00 12/1/2023 
Tm-MC4 GSU 3,000.00 12/1/2028 
Tm-MC Spare GSU 3,000.00 12/1/2028 

NotM 
1. ~-rtlmated dec;ommlsslonlng cost::; and ciatciiprovldiicCSYE-:lfNMan"gement 
2. Rllto of Inflotlon assumption: 2.50% 

Tlmc Until Infilltod PV of Inflated 
Decomml5SlonJng Doeoml5SlonJng Cost Dlsc:ount btu (In %) Doeomlsslonlng 

~m , , 
'o~ , 1,/lIl, bll .S7 1,~b/,lJ4 

" 7,596,046 ,., 780,620 

" 7,155,695 ,., 735,366 

" 8,063,918 ,., 828,701 

" 8,573,073 ,., 881,025 

" 7,716,274 ,., 635,119 

" 9,092,445 ,., 707,989 

" 7,150,644 ,., 2,040,278 

" 55,700 ,., 2,490 

" 9,136,082 ,., 5,040,263 

" 459,044 ,., 253,249 

" 1,162,774 ,., 641,488 

" 2,494,673 ,., 1,376,280 

" 74,398 ,., 41,045 

" 21,091 ,., 11,636 

" 765,311 ,., 34,211 

" 4,851,638 ,., 1,384,308 

" 10S,746,S71 ,., 11,813,263 

" 4,830,006 ,., 110,935 

" 612,344 ,., 13,305 

" 333,523 ,., 9,048 

" 801,184 ,., 35,815 

" 111,604 ,., 4,224 

" 4,998,025 ,., 1,426,076 

" 37,149,497 ,., 351,119 

" 19,2.34,763 ,., 4,624,379 

" 33,437 ,., 8,039 

" 703,108 ,., 169,040 

" 1,831,882 ,., 440,417 

" 3,455,542 ,., 1130,774 

" 51,099 ,., 12,285 

" 2,445 ,., '" " 11,920,899 ,., 785,872 

" 10,395,158 ,., 685,289 

" 7,511,836 ,., 284,300 

" 11,160,442 ,., 422,389 

" 472,906 ,., 12,829 

" 601,885 ,., 26,906 

" 493,635 ,., 18,683 

" 26,851 ,., 2,917 

" 1,957,004 ,., 558,388 

" 2,SG1,336 ,., 100,723 , 5,204,478 2.' 4,577,026 

" 351,459 >S 9,535 

" 1,505,621 ,., 99,256 

" 27,249,247 'S 6,551,203 

" 45,223 ,., 10,872 

" 1,089,818 '-' 262,012 

" 1,373,912 'S 330,313 

" 61,988 ,., 14,903 

" 49,702 ,-' 11,949 
33 237,179 'S 37,995 

" ".3« 'S J.""' , 3,566 '.J 2,832 , 3,566 J.J 2,832 , 3,566 JJ 2,832 , 3,566 J.' 2,832 , 3,655 J.' 2,715 , 3,747 '.0 2,624 

" 4,136 ,., 2,282 

" 4,679 '.2 1,836 

" 4,679 '.2 1,836 

I!stIm"tod Fair Valuoor ARc.. (Rounded) I $ S1,bOO,DOO I 

3. Discount rote """cd on BSS-I- rlltlld debt Implied by .. swap curve dcemed to tie rnn~ctlvc cf ~ typlc~1 market PQrtlclpant In the electric utility sp~co.. 

Pn{l(l3013 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Kentucky Utilities Company 

Louisville Gas and Electric Company 

Total Fair Value of AROs 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 

$ 

$ 

53,000,000 (1) 

51,600,000 (2) 

104,600,000 
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Crescente, Angela 

From: 
Sent: 

Josh Hirschel <jhirschel@pwrplan.com> 
Monday, November 15, 2010 1:36 PM 

To: 
Cc: 

Crescente, Angela; 'Jim Dahlby'; jholt@pwrplan.com; 'Jim Ogilvie'; akoch@pwrplan.com 
Wiseman, Sara 

Subject: RE: ARO work at LGE 

Angela -

I am going to log in this evening to take a look. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.coml 
Sent: Monday, November 15, 2010 11 :01 AM 
To: Josh Hirschel; Jim Dahlby; jholt@pwrplan.com 
Cc: Wiseman, Sara 
Subject: RE: ARO work at LGE 

Hi everyone, 

Sara wanted me to forward you this email to see if you have heard anything from Mark in regards to this. 

Thanks, 

Angela 

From: Wiseman, Sara 
Sent: Saturday, November 13, 2010 8:55 PM 
To: 'Jim Ogilvie'; 'mheinemann@pwrplan.com' 
Cc: Crescente, Angela; Wacker, Diana; 'akoch@pwrplan.com' 
Subject: ARO work at LGE 

Mark: 

We need to move forward with loading new values for the ARC and ARO liabilities on the books for the next 

monthly close. I know Jim will help us to the extent that he can, but which ARO person (Jim, Josh or Joe) will 

be working with us? We'd like to get started as early as we can this coming week. 

Thanks. 

rDf{ic<v 502.62 7.3189 
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cell- 502.338.0886 

NOTE: The extensiol//or all E.ON U.S. e-Illail addresses has clulllgedft·Olll@eOn-us.com to@Jge-ku.com. 
Please update your address book (lccordingly. 

The in/ormation contained in this tmllsmission is intended only/or the person 01' entity to which it is directly 
addressed 01' copied. It may cOlltaill I1Utteri{l1 0/ confidel/tial (llUllor private IUlture. Any review, 
retmllsmissioll, dissemil/atioll 01' other use of, 01' takillg 0/ allY actioll illreliallce UpOIl, this ill/ormation by 
persons 01' entities other than the intended recipient is 1I0t allowed. Ijyollreceived tflis message (llld the 
ill/ormation contailled therein by errol', please cOlltact the sender and delete the material/rolll your/allY 
stomge medium. 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Sara: 

Please review. 

Erin, 

Crescente, Angela 
Friday, November 19, 2010 11:34 AM 
Wiseman, Sara 
RE: PPE controls question - AROs 

Control # 21 does not happen often, but occasionally, I will get a copy of an AlP to determine if there is the need for an 
ARO. However, most of the time that I receive copies, the AlP is written for the retirement/settlement of a ARO that has 
already been calculated and booked Therefore, the need for control II 22 does not exist. However, we are about to add 
a new ARO in the next couple of months that an AlP was prepared for in 2006. Control # 22 has not happened yet 
because the ARO I am referring to has not been placed in-service yet. Once the asset has been added to the books, I will 
create a new ARO in our PowerPlant system and control # 22 will be fulfilled. 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.comJ 
Sent: Friday, November 19, 2010 10:26 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: PPE controls question - AROs 

Hi Sara and Angela, 

I had a quick question regarding a couple of the acquisition of PP&E controls and thought one of you may be able to help 
me out. 

I am looking at controls C.04.02.01.21 and C.04.02.01.22, which I have included below. I believe these controls occur on 
an "event-driven" basis. Do you know how many times these event-driven controls has occurred? 

C.04.02.01.21 
During the AlP review process, Property Accounting Analysts review the projects to determine if the need for an ARO may 
exist. If the project is identified as having the potential to require an ARO, a copy of the AlP is forwarded to the Property 
Accounting Analyst in charge of ARO accounting for further action. The Property Accounting Analyst in charge of ARO 
accounting reviews the AlP and if appropriate, contacts the E.ON U.S. Legal and Environmental personnel who will make 
the final determination of the need to establish an ARO based upon review of existing legal documents including laws, 
statutes, contracts, permits, certificates of need, right of way agreements and environmental regulations. 

C.04.02.01.22 
If an ARO is required, information regarding the amount is gathered by the Property Accounting Analyst from the 
appropriate company personnel (operating units, Legal, Environmental, etc.) and the present value of the future retirement 
obligation is calculated in accordance with the guidelines under Statement of Financial Accounting Standards No. 143 and 
FASB Interpretation No. 47. 

Please let me know at your earliest convenience. Thank you for your help! 

Erin M Schroering 
Assurance Associate 

1 
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PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville. KY 40202-4264 
Telephone: +1 6026867743 
Facsimile: +1 8132816504 
Mobile: +1 6024190288 

erin.m.schroering@us.pwc.com 

Print less, thInk more. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Saturday, November 20, 20105:59 AM 
Crescente, Angela 

Subject: RE: PPE controls question - AROs 

Looks good to me. Thanks for taking care of this. 

From: Crescente, Angela 
Sent: Friday, November 19, 2010 11:34 AM 
To: Wiseman, Sara 
Subject: RE: PPE controls question - AROs 

Sara: 

Please review. 

Erin, 

Control # 21 does not happen often, but occasionally, I will get a copy of an AlP to determine if there is the need for an 
ARO. However, most of the time that I receive copies, the AlP is written for the retirement/settlement of a ARO that has 
already been calculated and booked Therefore, the need for control # 22 does not exist. However, we are about to add 
a new ARO in the next couple of months that an AlP was prepared for in 2006. Control # 22 has not happened yet 
because the ARO I am referring to has not been placed in-service yet. Once the asset has been added to the books, I will 
create a new ARO in our PowerPlant system and control # 22 will be fulfilled. 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.comJ 
Sent: Friday, November 19, 2010 10:26 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: PPE controls question - AROs 

Hi Sara and Angela, 

I had a quick question regarding a couple of the acquisition of PP&E controls and thought one of you may be able to help 
me out. 

I am looking at controls C.04.02.01.21 and C.04.02.01.22, which I have included below. I believe these controls occur on 
an "event-driven" basis. Do you know how many times these event-driven controls has occurred? 

C.04.02.01.21 
During the AI P review process, Property Accounting Analysts review the projects to determine if the need for an ARO may 
exist. If the project is identified as having the potential to require an ARO, a copy of the AlP is forwarded to the Property 
Accounting Analyst in charge of ARO accounting for further action. The Property Accounting Analyst in charge of ARO 
accounting reviews the AlP and if appropriate, contacts the E.ON U.S. Legal and Environmental personnel who will make 
the final determination of the need to establish an ARO based upon review of existing legal documents including laws, 
statutes, contracts, permits, certificates of need, right of way agreements and environmental regulations. 

C.04.02.01.22 
If an ARO is required, information regarding the amount is gathered by the Property Accounting Analyst from the 
appropriate company personnel (operating units, Legal, Environmental, etc.) and the present value of the future retirement 
obligation is calculated in accordance with the guidelines under Statement of Financial Accounting Standards No. 143 and 
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FASB Interpretation No. 47. 

Please let me know at your earliest convenience. Thank you for your help! 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers lLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville. KY 40202·4264 
Telephone: +1 5025857743 
Facsimile: +1 8132816504 
Mobile: +1 5024190288 

erin.m.schroering@us.pwc.com 

Print less, think more. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 44 of 1591 
Charnas



Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Erin, 

Crescente, Angela 
Monday, November 22,20108:34 AM 
'erin.m.schroering@us.pwc.com' 
Wiseman, Sara 
RE: PPE controls question - AROs 

Control # 21 does not happen often, but occasionally, I will get a copy of an AlP to determine if there is the need for an 
ARO. However, most of the time that I receive copies, the AlP is written for the retirement/settlement of a ARO that has 
already been calculated and booked. Therefore, the need for control # 22 does not exist. However, we are about to add 
a new ARO in the next couple of months that an AlP was prepared for in 2006. Control # 22 has not happened yet 
because the ARO I am referring to has not been placed in-service yet. Once the asset has been added to the books, I will 
create a new ARO in our PowerPlant system and control # 22 will be fulfilled. 

Thanks, 
Angela 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.com] 
Sent: Friday, November 19, 2010 10:26 AM 
To: Wiseman, Sara; Crescente, Angela 
Subject: PPE controls question - AROs 

Hi Sara and Angela, 

I had a quick question regarding a couple of the acquisition of PP&E controls and thought one of you may be able to help 
me out. 

I am looking at controls C.04.02.01.21 and C.04.02.01.22, which I have included below. I believe these controls occur on 
an "event-driven" basis. Do you know how many times these event-driven controls has occurred? 

C.04.02.01.21 
During the AlP review process, Property Accounting Analysts review the projects to determine if the need for an ARO may 
exist. If the project is identified as having the potential to require an ARO, a copy of the AlP is forwarded to the Property 
Accounting Analyst in charge of ARO accounting for further action. The Property Accounting Analyst in charge of ARO 
accounting reviews the AlP and if appropriate, contacts the E.ON U.S. Legal and Environmental personnel who will make 
the final determination of the need to establish an ARO based upon review of existing legal documents including laws, 
statutes, contracts, permits, certificates of need, right of way agreements and environmental regulations. 

C.04.02.01.22 
If an ARO is required, information regarding the amount is gathered by the Property Accounting Analyst from the 
appropriate company personnel (operating units, Legal, Environmental, etc.) and the present value of the future retirement 
obligation is calculated in accordance with the guidelines under Statement of Financial Accounting Standards No. 143 and 
FASB Interpretation No.4 7. 

Please let me know at your earliest convenience. Thank you for your help! 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
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Loulsville. KY 40202-4264 
Telephone: +1 502585 7743 
Facsimile: +1 813281 6504 
Mobile: +15024190288 

enn m.schroering@us.pwc.com 

Print less, thInk more. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in en'Of, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 46 of 1591 
Charnas



Clark. Ed 

From: McDaniels, Jason 
Sent: 
To: 
Cc: 

Thursday, December 09, 20104:30 PM 
Wiseman, Sara; Crescente, Angela 
Elmore, Barry 

Subject: RE: MD&A Disclosure of Critical Accounting Policies - Long-lived assets and ARO's 

Sara / Angela 

I wanted to follow-up with you guys on my previous message. Have you guys had a chance to look at the examples I 
sent and start thinking about the wording we need to use for the new discussion we need to add to our MD&A? Did you 
have any questions for me regarding this request? I need to have the suggested language from you guys and in the draft 

by 12/29. Would it be possible to get me something by 12/22? If not, let me know when you think you can provide it? I 
know the numbers might not be ready until later, but I'm hoping I can have the language ready to go soon. Thanks again 

for all of your help. 

Thanks, 

Jason McDaniels 
Accounting Analyst III 
Financial Accounting and Reporting 
502-627-3678 (P) 
502-627-3820 (F) 
Jason.McDaniels@lge-ku.com 

From: McDaniels, Jason 
Sent: Friday, November 12, 2010 2:55 PM 
To: Wiseman, Sara; Crescente, Angela 
Cc: Elmore, Barry 
Subject: MD&A Disclosure of Critical Accounting Policies - Long-lived assets and ARO's 

Sara/Angela 

Since we have been purchased by PPL, we will need to migrate more to SEC reporting, which includes the need to have 
a detailed discussion of our critical accounting policies in our MD&A. We typically list impairment of long-lived assets 
and Asset Retirement Obligation as critical accounting policies and will need your assistance with preparing the language 
and numbers needed for our LKE/LGE(KU annual reports. For your reference, I am attaching three files. The first file is 

the gUidance from the CCH Disclosure Checklist. please pay particular attention to the areas I have highlighted in this 
document as those are the things we need to consider for disclosure. The second and third files are examples from 
PPL's 2009 10-K. Please note in the Asset impairment file that only the language highlighted in green pertains to long­

lived assets. The remainder is for goodwill and I will be sending that section to another department for help. Hopefully 
this will provide some guidance regarding the types of things they discussed and the language they used. This can be a 
starting point for you, but you will need to tailor this language to our specific situation. 

Finally, please notice that we need to include a sensitivity analysis similar to PPL for our ARO's. Please take a look at 
how PPL does it and let us know if there are any issues with using PPL's current approach to prepare our sensitivity 
analysis. 

We will need to have the language and applicable numbers, including sensitivity analysis, ready for inclusion in our 2010 
annual report. Hopefully this will give you enough time to start thinking about this and get everything ready for the 

reports. 
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Let us know if you have any questions. 

Jason McDaniels 
Accounting Analyst III 
Financial Accounting and Reporting 
502-627-3678 (P) 
502-627-3820 (F) 
Jason.McDaniels@lge-ku.com 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hello Angela, 

Sneed, Lydia 
Wednesday, December 22, 2010 1 :37 PM 
Crescente, Angela 
Wiseman, Sara; McDaniels, Jason 
Asset Retirement Obligations 

Per our conversation, I have attached some wording from LG&E critical accounting policies. Please review and mock-up. 
KU has the exact same wording so If KU should have wording different than LG&E please let me know. 

If you could get this back me no later than next Tuesday that would be great. 

Thanks 

ArchiveJnfo.htm 

Lydia Sneed 
Financial Accounting and Reporting 
Consultant 

1 
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Asset Retirement Obligations ("ARO") 

LG&E is required to recognize a liability for legal obligations associated with the retirement of 
long-lived assets. The initial obligation should be measured at its estimated fair value. An 
equivalent amount should be recorded as an increase in the value of the capitalized asset and 
allocated to expense over the useful life of the asset. Until the obligation is settled, the liability 
should be increased, through the recognition of accretion expense in the income statement, for 
changes in the obligation due to the passage of time. A conditional ARO must be recognized 
when incurred if the fair value of the ARO can be reasonably estimated. 

In determining AROs, management must make significant judgments and estimates to calculate 
fair value. Fair value is developed using an expected present value technique based on 
assumptions of market patticipants that considers estimated retirement costs in current period 
dollars that are inflated to the anticipated retirement date and then discounted back to the date the 
ARO was incurred. Changes in assumptions and estimates included within the calculations of 
the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the 
carrying value of various AROs and the related assets, are reviewed periodically to ensure that 
any material changes are incorporated into the latest estimate of the obligations. 

LG&E's AROs are primarily related to the final retirement of assets associated with generating 
units. For assets associated with AROs, the removal cost accrued through depreciation under 
regulatory accounting is established as a regulatory asset or liability. 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 

Monday, December 27,20102:26 PM 
Sneed, Lydia; McDaniels, Jason 
Crescente, Angela 

Subject: FW: Asset Retirement Obligations 

Lydia/Jason: 

We're confused, but willing to help in any way we can once we understand what we need to do. 

I have this email from earlier and thought this was the language that was going to be used for the significant accounting 
policies. 

Archivelnfo.htm 

From: Sneed, Lydia 
Sent: Wednesday, December 22, 2010 1:37 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; McDaniels, Jason 
Subject: Asset Retirement Obligations 

Hello Angela, 

Per our conversation, I have attached some wording from LG&E critical accounting policies. Please review and mock-up. 
KU has the exact same wording so If KU should have wording different than LG&E please let me know. 

If you could get this back me no later than next Tuesday that would be great. 

Thanks 

Lydia Sneed 
Financial Accounting and Reporting 
Consultant 
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Clark. Ed 

McDaniels, Jason From: 
sent: 
To: 

Monday, December 13, 2010 6:21 PM 
Wiseman, Sara 

Subject: ARO language 

Can you take a look at the updated language for this paragraph and let me know what you think? Do we need to 
add/delete/tweak anything? 

Asset Retirement Obligations 

LG&E recognizes various legal obligations associated with the retirement of long-lived assets as liabilities in the financial 
statements. Initially this obligation is measured at fair value. An equivalent amount is recorded as an increase in the 
value of the capitalized asset. Until the obligation is settled, the liability is increased, through the recognition of 
accretion expense classified within "Other operation and maintenance" in the income statement, for changes in the 
obligation due to the passage of time. An offsetting regulatory asset is recognized to reverse the depreciation and 
accretion expense related to the ARO such that there is no income statement impact. The regulatory asset is relieved 
when the ARO has been settled. Estimated ARO costs and settlement dates, which affect the carrying value of various 
AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated into the 
latest estimate of the obligations. 

Jason McDaniels 
Accounting Analyst III 
Financial Accounting and Reporting 
502-627-3678 (P) 
502-627-3820 (F) 
Jason.McDaniels@lge-ku.com 
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Asset Retirement Obligations ("ARO") 

LG&E is required to recognize a liability for legal obligations associated with the retirement of 
long-lived assets. The initial obligation should be measured at its estimated fair value. An 
equivalent amount should be recorded as an increase in the value of the capitalized asset and 
allocated to expense over the useful life ofthe asset. Until the obligation is settled, the liability 
should be increased, through the recognition of accretion expense in the income statement, for 
changes in the obligation due to the passage of time. A conditional ARO must be recognized 
when incl1l'red if the fair value of the ARO can be reasonably estimated. 

In determining AROs, management must make significant judgments and estimates to calculate 
fair value. Fair value is developed using an expected present value technique based on 
assumptions of market participants that considers estimated retirement costs in Cl1l'rent period 
dollars that are inflated to the anticipated retirement date and then discounted back to the date the 
ARO was incurred. Changes in assumptions and estimates included within the calculations of 
the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the 
carrying value of various AROs and the related assets, are reviewed periodically to ensure that 
any material changes are incorporated into the latest estimate of the obligations. 

LG&E's AROs are primarily related to the final retirement of assets associated with generating 
units. For assets associated with AROs, the removal cost accrued through depreciation under 
regulatory accounting is established as a regulatory asset or liability. 
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Clark, Ed 

From: Sneed, lydia 
Sent: 
To: 

Monday, December 27,20102:42 PM 
Wiseman, Sara 

Cc: 
Subject: 

McDaniels, Jason; Crescente, Angela 
RE: Asset Retirement Obligations 

Hello Sara, 

The wording should be close to what is used in the significant accounting policies. The wording I am looking for is for the 
critical accounting policies part of MD&A. 

It must include answers as to: 

How management arrived at the estimate 
How accurate the estimate has been in the past 
How much the estimate has changed in the past 
Whether the estimate is reasonably likely to change in the future. 

I will walk over an example. 

Lydia 

From: Wiseman, Sara 
Sent: Monday, December 27, 2010 2:26 PM 
To: Sneed, lydia; McDaniels, Jason 
Cc: Crescente, Angela 
Subject: FW: Asset Retirement Obligations 

Lydia/Jason: 

We're confused, but willing to help in any way we can once we understand what we need to do. 

I have this email from earlier and thought this was the language that was going to be used for the significant accounting 
policies. 

« Message: ARO language» 

From: Sneed, lydia 
Sent: Wednesday, December 22, 2010 1:37 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; McDaniels, Jason 
Subject: Asset Retirement Obligations 

Hello Angela, 
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Per our conversation, I have attached some wording from LG&E critical accounting policies. Please review and mock-up. 
KU has the exact same wording so If KU should have wording different than LG&E please let me know. 

If you could get this back me no later than next Tuesday that would be great. 

Thanks 

« File: Asset Retirement Obligations.docx » 

Lydia Sneed 
Financial Accounting and Reporting 
Consultant 
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Clark, Ed 

From: Sneed, Lydia 
Sent: 
To: 

Monday, December 27, 2010 3:06 PM 
Wiseman, Sara 

Cc: 
Subject: 

McDaniels, Jason; Crescente, Angela 
RE: Asset Retirement Obligations 

Sara, 

Attached is PPL info from their 10K 

ArchiveInfo.htm 

Lydia M. Sneed 
Consulant 
Financial Accounting and Reporting 

From: Sneed, Lydia 
Sent: Monday, December 27, 2010 2:42 PM 
To: Wiseman, Sara 
Cc: McDaniels, Jason; Crescente, Angela 
Subject: RE: Asset Retirement Obligations 

Hello Sara, 

The wording should be close to what is used in the significant accounting policies. The wording I am looking for is for the 
critical accounting policies part of MD&A. 

It must include answers as to: 

How management arrived at the estimate 
How accurate the estimate has been In the past 
How much the estimate has changed in the past 
Whether the estimate is reasonably likely to change in the future. 

I will walk over an example. 

Lydia 
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From: Wiseman, Sara 
Sent: Monday, December 27, 2010 2:26 PM 
To: Sneed, Lydia; McDaniels, Jason 
Cc: Crescente, Angela 
Subject: FW: Asset Retirement Obligations 

Lydia/Jason: 

We're confused, but willing to help in any way we can once we understand what we need to do. 

I have this email from earlier and thought this was the language that was going to be used for the significant accounting 
policies. 

« Message: ARO language» 

From: Sneed, Lydia 
Sent: Wednesday, December 22,2010 1:37 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; McDaniels, Jason 
Subject: Asset Retirement Obligations 

Hello Angela, 

Per our conversation, I have attached some wording from LG&E critical accounting policies. please review and mock-up. 
KU has the exact same wording so If KU should have wording different than LG&E please let me know. 

If you could get this back me no later than next Tuesday that would be great. 

Thanks 

« File: Asset Retirement Obligations.docx» 

Lydia Sneed 
Financial Accounting and Reporting 
Consultant 
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5) Asset Retirement Obligations 

PPL is required to recognize a liability for legal obligations associated with the retirement oflong-lived assets. The 
initial obligation should be measured at its estimated fair value. An equivalent amount should be recorded as an 
increase in the value of the capitalized asset and allocated to expense over the useful life of the asset. Until the 
obligation is settled, the liability should be increased, through the recognition of accretion expense in the income 
statement, for changes in the obligation due to the passage of time. A conditional ARO mnst be recognized when 
incurred if the fair value of the ARO can be reasonably estimated. 

In determiningAROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market participants that 
considers estimated retirement costs in CUlTent period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the carrying value of 
various AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the latest estimate of the obligations. 

At December 31, 2009, PPL had AROs totaling $426 million recorded on the Balance Sheet, of which $10 million is 
included in "Other current liabilities." Of the total amount, $348 million, or 82%, relates to PPL's nuclear 
decommissioning ARO. The most significant assumptions surrounding AROs are the forecasted retirement costs, 
the disconnt rates and the inflation rates. A variance in the forecasted retirement costs, the discount rates or the 
in flation rates could have a significant impact on the ARO liabilities. 

The following chart reflects the sensitivities related to PPL's nuclear decommissioning ARO liability as of 
December 31, 2009, associated with a change in these assumptions at the time of initial recognition. There is no 
significant change to the annual depreciation expense of the ARO asset or the annual accretion expense of the ARO 
liability as a result of changing the assumptions. The sensitivities below reflect an evaluation of the change based 
solely on a change in that assumption. 

Retirement Cost 
Discount Rate 
Inflation Rate 

Change in 
Assumption 

10%1(10)% 
0.25%1(0.25)% 
0.25%1(0.25)% 

Impact on 
ARO Lia bility 

$321$(32) 
$(31)1$34 
$411$(37) 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Archivelnfo.htm 

Lydia: 

Wiseman, Sara 
Tuesday, December 28, 2010 1 :22 PM 
Sneed, Lydia; McDaniels, Jason 
Crescente, Angela; Daly, Karen 
Asset Retirement Obligations.docx 

Angela and I have made a few changes to LG&E's critical accounting policies. I've also put instructions in the WORD for 
the differences for KU. 

Please call with questions. 
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Asset Retirement Obligations ("ARO") 

LG&E is required to recognize a liability for legal obligations associated with the retirement of 
long-lived assets. The initial obligation should be measured at its estimated fair value. An 
equivalent amount should be recorded as an increase in the value of the capitalized asset-ilfla 
aHeeafcd to expense oyer the useful life of the asset. Until the obligation is settled, the liability 
should be increased, through the recognition of accretion expense in the income statement, for 
changes in the obligation due to the passage of time . An offsetting regulatory asset is recognized 
to reverse the depreciation and accretion expense related to the ARO such that there is no income 
statement impact. The regulatory asset is relieved when the ARO has been settled. A conditional 
ARO must be recognized when incurred if the fair value of the ARO can be reasonably 
estimated. 

In determining AROs, management must make significant judgments and estimates to calculate 
fair value. Fair value is developed using an expected present value technique based on 
assumptions of market patiicipants that considers estimated retirement costs in current period 
dollars that are inflated to the anticipated retirement date and then discounted back to the date the 
ARO was incul1·ed. Changes in assumptions and estimates included within the calculations of 
the fair value of AROs could result in significantly different results than those identified and 
recorded in the financial statements. Estimated ARO costs and settlement dates, which affect the 
carrying value of various AROs and the related assets, are reviewed periodically to ensure that 
any material changes are incorporated into the latest estimate of the obligations. 

LG&E's AROs are primarily related to the final retirement of assets associated with generating 
units and natural gas mains and wells. For assets associated with AROs, the removal cost 
accrued through depreciation under regulatory accounting is established as a regulatory asset or 
liability. 

Please note that for KU the first 3 paragraphs are the same, but the last one needs minor 
modification. 

LG&EKU's AROs are primarily related to the final retirement of assets associated with 
generating units-ilfla natural gas mains and ... .'ells. For assets associated with AROs, the removal 
cost accrued through depreciation under regulatory accounting is established as a regulatory asset 
or liability 
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Clark, Ed 

From: Sneed, Lydia 
Sent: 
To: 

Tuesday, December 28, 2010 1:48 PM 
Wiseman, Sara 

Cc: 
Subject: 

Crescente, Angela; Daly, Karen; McDaniels, Jason 
RE: Asset Retirement Obligations.docx 

Hello Sara and Angela, 

Thanks for your work. We are closer than what I had originally mocked-up. I do need sensitivity analysis; it is a 
requirement of the SEC. The end results needs to respond to all of the below points. 

• How management arrived at the estimate 

• How accurate the estimate has been in the past 

• How much the estimate has changed in the past 

• Whether the estimate is reasonably likely to change in the future 

Lydia M. Sneed 
Consultant 
Financial Accounting and Reporting 

From: Wiseman, Sara 
Sent: Tuesday, December 28, 2010 1:22 PM 
To: Sneed, Lydia; McDaniels, Jason 
Cc: Crescente, Angela; Daly, Karen 
Subject: Asset Retirement Obligations.docx 

« File: Asset Retirement Obligations.docx» 

Lydia: 

Angela and I have made a few changes to LG&E's critical accounting policies. I've also put instructions in the WORD for 
the differences for KU. 

Please call with questions. 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 61 of 1591 
Charnas



Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, December 28,20103:15 PM 
Sneed, Lydia 

Cc: 
Subject: 

Crescente, Angela; Daly, Karen; McDaniels, Jason 
RE: Asset Retirement Obligations.docx 

Lydia: 

I attended a meeting a couple of weeks ago with PPL on the 10K and there was discussion that the sensitivity 
analysis/table might not be required. PPL includes only nuclear, which is very large. We do not have any nuclear. 
Generating the information for this table is a very time consuming effort and we need to check with PPL to see if it is 
going to be included before we go down that path. 

From: Sneed, Lydia 
Sent: Tuesday, December 28, 2010 1:48 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Daly, Karen; McDaniels, Jason 
Subject: RE: Asset Retirement Obligations.docx 

Hello Sara and Angela, 

Thanks for your work. We are closer than what I had originally mocked-up. I do need sensitivity analysis; it is a 
requirement of the SEC. The end results needs to respond to a!1 of the below points. 

• How management arrived at the estimate 

• How accurate the estimate has been in the past 

• How much the estimate has changed in the past 

• Whether the estimate is reasonably likely to change in the future 

Lydia M. Sneed 
Consultant 
Financial Accounting and Reporting 

From: Wiseman, Sara 
Sent: Tuesday, December 28, 2010 1:22 PM 
To: Sneed, Lydia; McDaniels, Jason 
Cc: Crescente, Angela; Daly, Karen 
Subject: Asset Retirement Obligations.docx 

« File: Asset Retirement Obligations.docx» 
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Lydia: 

Angela and I have made a few changes to LG&E's critical accounting policies. I've also put instructions in the WORD for 
the differences for KU. 

Please call with questions. 
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Clark. Ed 

From: 
Sent: 
To: 

erin. m.schroering@us.pwc.com 
Friday, October 22, 20102:40 PM 
Crescente, Angela 

Subject: RE: ARO follow up questoin 

Hey Angela, 

I was looking through the support you provided. I know I asked you just for the 101 stuff, but I also went ahead and tied 
out the 230 amounts. I noticed for KU that the amount that I total does not agree to the rollforward. Is there another entry I 
need to tie the 230 amount - if so I can run up and grab it. Let me know when you get a chance - sorry to bother again! 

Thanks, 

ErIn M Schroering 
Assurance AssocIate 

PrlcewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville. KY 40202-4264 
Telephone: +1 5025857743 
Facsimile: +1 813281 6504 
Mobile: +1 5024190288 

erin.m.schroerfng@us.pwc,com 

Print less, think more, 

From: 
To: 
Cc: 

Date: 

Subject: 

Erin, 

"Crescenta, Angela" <Angela.Crescente@eon-u$,com> 

Erin M Schroering/US/ABAS/PwC@Amertcas-US 

'WIseman, Sara" <8ara.Wiseman@aon,us.com> 
10/22/201001:32 PM 
RE: ARO follow up questa!n 

Several AROs were set up in 2003 as a result of SFAS143, some of which include ash ponds, etc. Other AROs such as asbestos were 
set up in 200S as a result of FIN47. This is the first GAAP revaluation we have performed since the AROs were set up in 2003 and 
2005. However, IFRS has been revalued on a yearly basis due to the change in discount rate supplied by EON AG. 

Thanks, 
Angela 

From: erin,m.schroerjng@us.pwc.com [mailto:erin.m.schroering@us.pwc.comj 
Sent: Friday, October 22,2010 11:19 AM 
To: Crescente, Angela 
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Subject: ARO follow up questoin 

Hey Angela, 

I was reviewing my notes from our discussion yesterday in trying to document this revaluation. Is it correct that the last 
time these ARO's were revalued was at 2003? Or is this just when they ere set up? I'm trying to figure out how often they 
have been revalued, if at all, since set up. Please get back with me at your earliest convenience. 

Thanks! 

Erin M Schroering 
Assurance Associate 

PrlcewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville, KY 40202·4264 
Telephone: +1 5025657743 
Facsimile: +1 613261 6504 
Mobile: +1 5024190266 

erin.m.schroertng@us.pwc.com 

Print less, think more. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability palinership. 

The illformatioll cOlltailled ill this trallsmissioll is intellded only for the persall or elltlty to which it is directly 
([(/dressed or copied. It may contain material of cOllfidential andlor private nature. Any review, 
retrallsmission, dissemillation or other use of, or takillg of allY actioll in reliance upon, this illformatioll by 
persolls or elltities other thall the illtellded recipiellt is 1I0t allowed.lfyou received tlris message alld the 
informatioll cOlltailled thereill by error, please contact the sell del' alld delete tire material/i'om your/allY 
stomge mediul1~ 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability palinership. 
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Clark. Ed 

From: Chamas, Shannon 
Sent: 
To: 

Wednesday, October 13, 2010 6:42 AM 
Wiseman, Sara 

Cc: Crescente, Angela 
Subject: FW: ARO Asbestos update 

FYI. Based on our recent revaluation, I would think that fair valuing would not be an issue, but I'm sure there will be 
more discussion about how it will need to be done. 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ONU.S. 
(502) 627-4978 
From: Scott, Valerie 
Sent: Tuesday, October 12, 2010 6:34 PM 
To: Charnas, Shannon 
Subject: FW: ARO Asbestos update 

Let me know if you would like to discuss. 

Valerie 
From: Muller, Kerry L [mailto:klmuller@pplweb.coml 
Sent: Tuesday, October 12, 2010 6:06 PM 
To: Scott, Valerie; Coldren, Ann R 
Cc: Henninger, Tadd J; Woods, Mark D; Sorgi, Vincent; Cunningham, Mark A 
Subject: ARO Asbestos update 

Valerie/Ann 

We discussed ARO for asbestos with EY after our purchase accounting meeting. Here is where we landed: 

• EUS ARO's will need to be fair valued as part of purchase accounting - (if EUS had originally valued similar to PPL 
they would have needed to estimate a fair value for purchase accounting as there is no "can not reasonably estimate 
due to indeterminable settlement dates" exception) Based on this EY is ok that PPL says it can not reasonably 
estimate since we are under FIN47 and EUS can not say that because of Purchase Accounting requiring a fair value 
measurement 

• Tadd will be discussing with D& T - valuation of ARO's at fair value which will probably require cash flow estimates 
from EUS 

• I will be closing out the Acctg Policy review based on this discussion 

Kerry 

Kerry Muller 
Accounting Processes & SOX Compliance 
610-774-6766 
klmuller@pplweb.com 

The information contained in" this message is intended only for the personal and 
confidential use of the recipient{s) named above. If the reader of this message is 
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not the intended recipient or an agent responsible for delivering it to the intended 
recipient! you are hereby notified that you have received this document in error 
and that any review! dissemination, distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediately! and delete the original message. 
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Clark. Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Friday, July 09,20105:33 PM 
Baker, Bryan; Cosby, David 
Rose, Bruce; Wiseman, Sara 
RE: Asbestos-Generation 

That would be great. Thank you both for your help! 

Angela 

From: Baker, Bryan 
Sent: Friday, July 09, 2010 5:31 PM 
To: Cosby, David; Crescente, Angela 
Cc: Rose, Bruce; Wiseman, Sara 
Subject: RE: Asbestos-Generation 

Be happy to. I can just attach it to the info I'm sending out for the meeting. I'm sure most of us have seen it before or 
were at least involved with it. 

From: Cosby, David 
Sent: Friday, July 09, 2010 4:28 PM 
To: Crescente, Angela 
Cc: Rose, Bruce; Wiseman, Sara; Baker, Bryan 
Subject: RE: Asbestos-Generation 

Angela, 

It has not been sent out to the Commercial Managers although some of them will be familiar with it if they were at 
those sites when it was done last time. You may want to have Bryan send it out to them on Monday. 

lDavUf £, COS6y Jr. 
Manager - Fin. & Budgeting - Power Production 
EON US / LG&E I KU 
502-627 -2499 
david.cosby@eon-us.com 

From: Crescente, Angela 
Sent: Friday, July 09, 2010 5:25 PM 
To: Cosby, David 
Cc: Rose, Bruce; Wiseman, Sara; Baker, Bryan 
Subject: FW: Asbestos-Generation 

David, 
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Has this information been sent out to the folks that we are going to be talking to in the Commercial Managers Meeting 
on Tuesday? We just wanted to have an idea about how aware they are of what we will need from them in order for us 
to know what we should discuss in the meeting or what questions they might ask. 

Thanks, 
Angela 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:21 PM 
To: Cosby, David; Welsh, Elaine; Crescente, Angela 
Cc: Rose, Bruce 
Subject: Asbestos-Generation 

Hi all: 

As promised, here is the information I have for asbestos. We will talk about this in our meeting. 

Cane Run and Jefferson County CTs--Kremer 

« Message: FW: FIN-47 » 

Mill Creek from Dave Cook 

« Message: FIN47 Data for Mill Creek» 

Ohio Falls, Waterside and Zorn from Kremer 

« Message: FW: Fin 47 Template.xls - Zorn Data» 
Ghent from Fred Jackson 

« Message: Ghent FIN 47 Template Revision» 
Green River from Russell Baker 
« Message: FW: FIN-47 _2.xls» 

Tyrone, Pineville, Dix Dam and Brown from Sam Carr 

« Message: FW: FIN 47 Request - Batteries» 

S<M'WW~ 

M~, Property ACC01M'\.t'IA'\fI" 
cDffi.<;€/ 502 .62 7.3189 
ci/l; 502.338.0886 
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Clark. Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jeff, 

Crescente, Angela 
Thursday, September 23, 2010 2:46 PM 
'jeffrey.m.zoglmann@us.pwc.com' 
lindsey.prather@us.pwc.com; Wiseman, Sara 
RE: Fw: FAS157 

It is time for us to do our GAAP ARO Revaluation and I just had a quick question for you to see if you agree with my way 
of thinking about this. In the event of a downward estimate, I understand that the original discount rate will continue to 
be used in accordance to the standards. Is it OK to go ahead and create a new layer with the new cash flow estimates as 
long as it still uses the old discount rate? I was thinking it shouldn't be an issue since this time the revaluation would 
cause the liability adjustment to go down (a debit to the 230 liability account and a credit to the asset 101 account), but 
the discount rate would still continue to be used for accretion. Then next year when we revalue, the cash flows may 
result in an upward estimate where a new discount rate would be used and there would be an increase adjustment in 
the liability (a credit to the 230 liability and a debit to the 101 account) so it would just catch up anyway. 

Please advise and feel free to call me if you have any questions. 

Thanks, 
Angela 

From: jeffrey.m.zoglmann@us.pwc.com [mailto:jeffrey.m.zoglmann@us.pwc.com] 
Sent: Wednesday, January 06, 2010 4:02 PM 
To: Crescente, Angela; Wiseman, Sara 
Cc: lindsey.prather@us.pwc.com 
Subject: Re: Fw: FAS1S? 

Angela, 

I have included our fair value guide below (the ARO section), which provides a very detailed analysis of the effect of FAS 
157 on ARO's. In addition, see below for my responses to your questions: 

Based on the research we have performed, it appears that the calculation of our AROs and the disclosures of them are no 
different than what we are already doing under FAS143 even when considering the addition of new AROs or a revision of 
an existing ARO- correct, as stated in our guide above, "the application of ASC 820 is not expected to have a significant 
impact on the measurement of AROs as the existing fair value requirements were similar to the concepts in ASC 820. 
This guidance is consistent with the previous guidance regarding asset retirement obligations. In determining the fair 
value of AROs, the previous guidance stated that quoted prices in active markets should be used if available; however, 
the measurement typically defaulted to a present value technique prepared in accordance with the guidance of CON 7". 

Based on our understanding of FAS157, our AROs represent significant unobservable inputs (level 3) which require a 
reconciliation of the beginning and ending balances if it is a recurring measurement. We already provide this in our 
footnotes- this is correct, as stated in our guide above, "an expected present value technique will usually be the only 
appropriate technique with which to estimate the fair value of a liability for an asset retirement obligation". 

We expect to revalue our AROs on an annual basis by asking field personnel to estimate the cost of removal for the ARO 
and then using the present value calculation to create new layers. Would this annual activity cause it to be 
recurring? Would there be any additional disclosures required than what we already do under FAS143?- I have copied in 
the disclosure requirements below from our guide above, but it appears the reconciliation and disclosing any activity 
during the period are the requirements for disclosure. As far as revaluing on an annual basis, the guide states that "when 
a new ARO layer is established due to a change in the timing or amount of expected cash flows, the new layer is treated 
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as a separate unit of account", and this new layer will be revalued at fair value. I'm assuming this is what you are doing 
each year, with new layers being caused by changes in expected cash flows. If this is the case, our guidance wouldn't 
consider to be recurring. 

Disclosure Requirements 

An asset retirement obligation is initially measured at fair value and is subsequently accreted through earnings. A change 
to the timing or amount of undiscounted cash flows expected to be paid to retire the asset after initial measurement 
creates a change in estimate event for the ARO. ASC 820 requires specific disclosures for recurring and nonrecurring fair 
value measurements. 

AROs are initially recognized at fair value when a reasonable estimate of fair value can be made. The initial measurement 
of an ARO is subject to the measurement requirements of ASC 820. However, the disclosure requirements for 
nonrecurring measurements under ASC 820 only apply to "assets and liabilities that are measured at fair value on a 
nonrecurring basis in periods subsequent to initial recognition (e.g., impaired assets) ... " Therefore, these disclosures 
would not apply to the initial measurement of an ARO, including new layers associated with an existing ARO. The 
disclosures required for recurring measurements at fair value are also not applicable as the original liability is not 
subsequently remeasured at fair value. 

However, the disclosures required by ASC 410-20-50-1, are similar to those required by ASC 820, including a 
reconciliation of beginning and ending balances, and disclosure of activity during the period. In addition, a reporting entity 
is not precluded from providing supplemental disclosures consistent with the requirements of ASC 820-10-50-5 for 
nonrecurring measurements, to the extent it believes such disclosures will be useful to users of the financial statements. 

Jeff Zoglmann I P,·icewaterhouseCoopers LLP 

500 West Main Street Suite 1800! Louisville. KY 4020212': 502.585.77061,!l;; 813.281,61731 t8J: jeffrey.m.zoglmann@us.pwG.com 

Lindsey Prather/US/ABAS/PwC 

01106/201011 :13 AM 

502-585-7732 
Louisville 
US 
"Reply to All" Is Disabled 

To Jeffrey M ZoglmannlUSfABAS/p\"C@Americas-US, Kenneth L 
Schnurr/US/ABASIPwC@Americas-US 

cc Elizabeth BurkharUUS/ABAS/PwC@Americas-US 

Subject Fw: FASi57 

Let's discuss this afternoon. I think this would be a good opportunity for SB. 

Lindsey Prather 110: Iindsey.prather@lIs.pwc.com I PricewaterhouseCoopers LLP I ABAS I 

500 West Main Street I Suite 1800 I Louisville, Kentucky 402021'2: 502.585.7732 I ~: 813,207,1848 I 

----- Forwarded by Lindsey PratherlUSIABASIPwC on 01/06/2010 11:13 AM -----

"Crescenta, Angela" <Angela,Crescente@eon-us,com> 

12/29/200910:13AM 

To Lindsey Prather/USfABAS/PwC@Americas-US 

cc ''Wiseman, Sara" <Sara.Wiseman@eon-us.com> 

Subject FAS157 
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"Reply to All" Is Disabled 

Hi Lindsey, 

We have been looking into the requirements of FAS157 to determine the impact on our Asset Retirement 
Obligations. Based on the research we have performed, it appears that the calculation of our AROs and the disclosures 
of them are no different than what we are already doing under FAS143 even when considering the addition of new AROs 
or a revision of an existing ARO. Please let me know if our understanding is accurate. 

We have always used a present value technique to calculate our AROs. Based on our understanding of FAS157, our 
AROs represent significant unobservable inputs (level 3) which require a reconciliation of the beginning and ending 
balances if it is a recurring measurement. We already provide this in our footnotes. Please confirm if our understanding 
is correct. Are AROs considered recurring measurements or nonrecurring measurements? We expect to revalue our 
AROs on an annual basis by asking field personnel to estimate the cost of removal for the ARO and then using the 
present value calculation to create new layers. Would this annual activity cause it to be recurring? Would there be any 
additional disclosures required than what we already do under FAS143? 

We want to be certain that we are in full compliance with FAS143 and FAS157. It appears to us that there is no difference 
as far as the AROs are concerned, but would like to get your thoughts on this as we are about ready to begin our year­
end reporting. 

Thanks so much for your help, 
Angela 

Tlte informatioll cOlltailled ill tltis transmissioll is illtellded oilly for tlte persoll 01' elltity to which it is directly 
addressed 01' copied, It may contain material of confidelltial alldlor private lIature. Any review, 
retransmissioll, dissemil/atioll or other use of, or takillg of allY actioll ill reliallce UPOIl, this information by 
persons or elltities other thall the intended recipiellt is not allowed. If you received this message alld the 
il/forl1/atioll cOlltained therein by error, please contact the sender alld delete the materialji'olll your/allY 
storage mediulll. 
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Crescente. Angela 

From: 
Sent: 
To: 
Subject: 

Project 126552 has ARO 

login to powerplant 

PowerPlantAlerts@eon-us.com 
Thursday, November 18, 2010 8:26 AM 
Crescente, Angela 
PowerPlant Alerts - E.ON - AlP - ARO 
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Crescente. Angela 

From: 
Sent: 
To: 
Subject: 

Project 132234 has ARO 

login to powerplant 

PowerPlantAlerts@eon-us.com 
Friday, October 01,20106:00 AM 
Crescente, Angela 
PowerPlant Alerts - E.ON - AlP - ARO 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 74 of 1591 
Charnas



Crescente. Angela 

From: 
Sent: 
To: 
Subject: 

PowerPlantAlerts@eon-us.com 
Friday, September 17, 2010 6:00 AM 
Crescente, Angela 
PowerPlant Alerts - E.ON - AlP - ARO 

Project 127092 has ARO Project 127090 has ARO Project 127095 has ARO Project 127091 has ARO Project 
127201 has ARO 

login to powerplant 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Thursday, October 21, 2010 1:09 PM 
Charnas, Shannon 

Cc: Crescente, Angela 
Subject: RE: Timing of ARO revaluations.docx 

That was a contributing factor, as well, in that we felt we should review the detailed estimates. 

From: Charnas, Shannon 
Sent: Wednesday, October 20, 2010 9:24 AM 
To: Wiseman, Sara 
Cc: Crescente, Angela 
Subject: RE: Timing of ARO revaluations.docx 

Did the gas main explosion in CA had anything to do with our ARO revaluation on the gas side? 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON U.S. 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, October lS, 2010 4:26 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: Timing of ARO revaluations.docx 

« File: Timing of ARO revaluations.docx » 

Shannon: 

For your review. 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Leenerts, Patricia 
Thursday, October 21, 2010 3:48 PM 
Riggs, Eric 
Crescente, Angela 
FW: Packer replacement 

We (you) made the correct decision regarding the replacement of the packers. The relining was incidental to the purpose 
of the work, which was to replace the Packer. The costs should go to the Packer. They do this relatively 
infrequently. Glenn just hadn't mentioned the "relining with existing casing" before when he has replaced packers in the 
past. Charging to the Packer really seems like the best and correct decision. No ARO is involved in this case. 

Thanks, 

Pat 
502-627 -3811 

From: Sundheimer, Glenn 
Sent: Thursday, October 21, 2010 3:37 PM 
To: Leenerts, Patricia 
Subject: Re: Packer replacement 

Yes. 

From: Leenerts, Patricia 
To: Sundheimer, Glenn 
Sent: Thu Oct 21 15:06:23 2010 
Subject: Packer replacement 

Is it required to reline (I'm assuming using the same casing) a well anytime a packer is replaced? 

1 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Ladies, 

Ogilvie, Jim 
Thursday, October 21, 2010 7:49 PM 
Crescente, Angela; Wiseman, Sara; Wacker, Diana 
Koch, Ann 
ARO Revaluation Double Asset Posting 

Last month, the asset revaluation for the GAAP ARO "GH-Oil Storage" was aCcidentally booked twice due to a glitch in 

the system that allowed two users to simultaneously create pending transaction for the same ARO layer. 

The net effect of this was: 

1. The ARO child asset was adjusted downward twice (each time by $2,708.77) 

2. The GL entry below was posted twice 

a. 01101347\0155901015590110110710000 I 06991 0000 ${2708.77} 

b. 01101305101559010155901230012100001069910000 $2708.77 

3. The monthly depreciation expense for the asset was slightly off because of the asset's incorrect cost (by about 

$7) 

4. Any downstream reg entries related to #3 would have also been incorrect by the same amount 

To fix this, I suggest doing an asset adjustment to the ARO child asset to add $2708.77 of cost back to the asset. The 

screenshot below illustrates this. Be sure to select 230012 as the offsetting GL Account after clicking the Book button. 

This will effectively reverse the second posting from #2 above. 
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Hopefully the depreciation can be considered immaterial; the asset will still have the same end of life, and any slight 

miscalculation will be amortized over the remaining life of that asset. If not, you will need to make a depreciation 

expense adjustment in the current month to add back the $7 of depreciation that was missed last month and a similar 

adjustment to account for the half month convention of the current period asset adjustment. I can work with you to 

determine the exact amounts If necessary. 

-Jim 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Friday, October 22, 2010 11:52 AM 
Crescente, Angela 

Subject: FW: ARO revaluation 

From: Charnas, Shannon 
Sent: Friday, October 22, 2010 11:48 AM 
To: Wiseman, Sara 
Subject: ARO revaluation 

Sara-

We've talked a lot about specific questions on the ARO valuation, but not really about an official technical memo. I'd 
like to get one that PwC could review, hopefully before we file next Friday. Do you think it would be possibly to get it 
documented in a memo by next Tuesday? 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON U.S. 
(502) 627-4978 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 80 of 1591 
Charnas



Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

ARO revaluation 9 
30201O.docx ... 

Shannon: 

Wiseman, Sara 
Tuesday, October 26, 2010 2:34 PM 
Charnas, Shannon 
Crescente, Angela 
ARO revaluation 9 30 2010.docx 

Here is the technical memo. As you said, if you don't look at it tonight, we will resend after Angela's review. 

1 
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u.s. 

Memo 

October 25, 2010 

To: Workpapers 

From: Angela Crescente, Accounting Analyst II, Property Accounting 
Sara Wiseman, Manager, Property Accounting 

Re: Asset Retirement Obligation (ARO) revaluation as of 9/30/201 0 

Background 

E.ON U.S. 
220 West Main Street 
P.O. Bo. 32030 
louisville, Kentucky 40232 

In June 2010, the EPA issued new proposed environmental regulations impacting the use of ash 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of many of the Company's ash ponds. At that 
time, the Company determined that the ARO estimates for these assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in California, the Company 
determined it was also plUdent to revisit gas main estimates at the Company. Coincidentally, the 
Company has been involved with a large scale main replacement program for several years. 
Management determined that enough consistent retirement history had been established to 
determine a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant portion ofthe AROs on the books, the Company undeliook a full scale 
revaluation of all AROs recorded. A revaluation of AROs was performed during the third 
quarter of2010. 

Research- U.S. GAAP 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 410-
20-35-8, states "Changes resulting from revisions to the timing or the amount of the original 
estimate of undiscounted cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as part of the carrying amount of the related long-lived asset. Upward revisions 
in the amount of undiscounted estimated cash flows shall be discounted using the current credit­
adjusted risk-free rate. Downward revisions in the amount of un discounted estimated cash flows 
shall be discounted using the credit-adjusted risk-free rate that existed when the original liability 
was recognized. If an entity cannot identifY the prior period to which the downward revision 
relates, it may use a weighted-average credit-adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. When asset retirement costs change as a result of a 
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October 25, 2010 
ARO revaluation 
Page 2 

revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change if the change affects that period only or in the period 
of change and nlture periods if the change affects more than one period as required by paragraph 
250-10-45-17 for a change in estimate." 

ASC 250-10-45-17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that period only or in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts reported in financial statements of prior periods or by 
reporting pro fonna amounts for prior periods." 

Page II of a PwC white paper entitled Accounting/or Asset Retirement Obligations: An 
Education & Nonprofit Perspective reads "If the asset is fully depreciated, subsequent changes to 
the ARO will be recorded directly in the current year statement of activities." 

ASC 980-410-25-2 states: "Many rate-regulated entities currently provide for the costs related to 
the retirement of certain long-lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some ofthose costs result from asset retirement obligations 
within the scope of Subtopic 410-20; others result from costs that are not within the scope of that 
Subtopic. The amounts charged to customers for the costs related to the retirement of long-lived 
assets may differ from the period costs recognized in accordance with that Subtopic and, 
therefore, may result in a difference in the timing of recognition of period costs for financial 
reporting and rate-making purposes ..... If the requirements of this Topic are met, a regulated 
entity also shall recognize a regulatory asset or liability for differences in the timing of 
recognition of the period costs associated with asset retirement obligations for financial reporting 
pursuant to that Subtopic and rate-making purposes." 

Analysis - U.S. GAAP 

ASC 410-20-35-8 indicates that changes resulting from revisions to the timing or the amount of 
the original estimate of undiscounted cash flows should be recognized as an increase or a 
decrease in the amount ofthe ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. Upward revisions shall be discounted using the 
current credit-adjusted risk-free rate while downward revisions will continue to be discounted 
using the original rate. The use of a weighted-average credit-adjusted risk-free rate to discount 
the downward revision is permitted. ASC 250-10-45-17 indicates that revisions will be treated 
as a change in estimate and not require restating of prior period financial statements, but rather 
will be accounted for in the current period. 

Guidance provided in the PwC whitepaper suggests that amounts due to the revaluation of ARO 
liabilities for assets which are nilly depreciated should be recorded in the income statement. 
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However, ASC 980-410-25-2 indicates that differences in the timing of ARO costs which are 
recoverable from rate payers may be recognized as a regulatory asset or liability. 

Conclusion - U.S. GAAP 

Any changes in estimates or settlement dates which would cause the ARO liability to increase 
should be recorded using current credit-adjusted risk-free rates. These rates are provided to 
Property Accounting by the Treasurer and consist of XXXXXXX. XXXXX will be calculated 
using a weighted-average credit-adjusted risk-:li'ee rate which is standard PowerPlant 
functionality. Any changes in estimates or settlement dates which would cause the ARO liability 
to decrease should be recorded using the original credit-adjusted risk-free rates used when the 
ARO was originally established. 

The PwC whitepaper suggests that any changes to AROs where the underlying asset is fully 
depreciated should be charged to the income statement. However, pursuant to regulatory 
treatment prescribed under the regulated operations guidance of ASC 980, these changes were 
recorded as an adjustment to the related long-lived asset. 

Any adjustments required will be made to the account 230-ARO liability, account 101-ARO 
child or account 182-Regulatory assets-ARO and will be accounted for in the current period. 

Research - International Accounting 

Intemational Financial Reporting Interpretations Conunittee (IFRIC) 1, Changes in Existing 
Decommissioning, Restoration and Similar Liabilities, paragraph 1 states "This Interpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
deconunissioning, restoration and similar liabilities." 

IFRIC 1, Paragraph 2 states "This Interpretation applies to changes in the measurement of any 
existing decommissioning, restoration or similar liability that is both: 

(a) recognised as part of the cost of an item ofpropeliy, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37." 

IFRIC 1, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result fi'om changes in the estimated timing or amount of the 
outflow of resources embodying economic benefits required to settle the obligation ..... 

(a) subject to (b), changes in the liability shall be added to, or deducted from, the cost of the 
related asset in the current period." 

To fmiher clarify the reference in paragraph 2 (a) ofIFRIC 1 mentioned above: Intemational 
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Accounting Standard (lAS) 16, Property, plant and equipment, paragraph 16, states "The cost of 
an item of property, plant and equipment comprises ..... (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation 
for which an entity incurs either when the item is acquired or as a consequence of having used 
the item during a particular period for purposes other than to produce inventories during that 
period. 

To further clarify the reference in paragraph 2 (b) ofIFRIC 1 mentioned above: IFRIC 1, 
paragraph BC3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement of the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the reporting period and should 
reflect a current market-based discount rate. It requires provisions to be reviewed at the end of 
each repol1ing period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits andlor the discount 
rate is material, that change should be recognized." 

Analysis - International Accounting 

IFRIC 1 indicates that changes in the measurement of an existing decommissioning liability that 
result from changes in the estimated timing or amount of the outflow of resources required to 
settle the obligation should be recognized as an increase or a decrease in the amount of the ARO 
liability with an offsetting increase or decrease (as appropriate) to the related ARO child asset. 

Conclusion- International Accounting 

Any changes in estimates or settlement dates which would cause the ARO liability to increase 
should be recorded using current credit-adjusted risk-free rates. These rates are provided to 
Property Accounting by the Treasurer and consist of XXX XX XX. XXXXX will be calculated 
using a weighted-average credit-adjusted risk-free rate which is standard PowerPlant 
functionality. Any changes in estimates or settlement dates which would cause the ARO liability 
to decrease should be recorded using the original credit -adjusted risk-free rates used when the 
ARO was originally established. 

Any adjustments required will be made to the account 230-ARO liability, account 101-ARO 
child or account 182-RegulatOlY assets-ARO and will be accounted for in the current period. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

Wiseman, Sara 
Wednesday, October 27, 2010 1:55 PM 
Crescente, Angela 
Charnas, Shannon 
FW: ARO revaluation 9 30 201O.docx 

Should have copied Angela, please send your comments back to both of us. Thanks. 

From: Wiseman, Sara 
Sent: Wednesday, October 27, 2010 1:53 PM 
To: Charnas, Shannon 
Subject: ARO revaluation 930 2010.docx 

ARO revaluation 9 
30 2010.docx ... 

Shannon: 

Here is a new draft. I made several changes after Angela and I reviewed it together. I have also made the change you 
suggested to be consistent with the financial statements and tracked that specific change. 

I 
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-on u.s. 

Memo 

October 25, 2010 

To: Workpapers 

From: Angela Crescentc, Accounting Analyst 11, PropCI't)' Accounting 
Sara \Viseman, Manager, Proper1y Accounting 

Re: Asset Retirement Obligation (ARO) revaluation as of9/30/2010 

E.ONU.S. 
220 West Main Street 
P.O. Box 32030 
Louisville, Kentucky IiQ2n 

As ofScptcmbel' 30. 2010, the Company performed a revaluation afits AROs as a result of 
recently proposed environmental legislation and improved ability to forecast asset retirement 
costs due to recent construction and retirement activity. 

In June 2010, the EPA issued new proposed environmental regulations impacting the use of ash 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of many of the Company's ash ponds. At that 
time, the Company determined that the ARO estimates for these assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in Califotnia, the Company 
determined it was also prudent to revisit gas main estimates at the Company. Coincidentally, the 
Company has been involved with a large scale main replacement program for several-years. 
Management determined that enough consistent retirement history had been established to 
determine a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant p0l1ion of the AROs on the books, the Company unde1100k a full scale 
revaluation of all AROs recorded. A revaluation ofAWs was J:lerfofffie4-tlttfi.ng---t:fle-4hlffi 
qttarter 81'2919. 

Research - U.S. GAAP 

Financial Accounting Standards Board (F ASB) Accounting Standards Codification (ASC) 410-
20-35-8, states IIChangcs resulting from revisions to the timing 01' the amount of the original 
estimate of un discounted cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as part ofthe can)'ing amount of the related long-lived asset. Upward revisions 
in the amount of un discounted estimated cash flows shall be discounted using the CUlrent credit­
adjusted risk-free rate. Downward revisions in the amount of un discounted estimated cash flows 
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shall be discounted using the credit-adjusted risk-free rate that existed when the original liability 
was recognized. If an entity cannot identify the prior period to which the downward revision 
relates, it may usc a weighted-average credit-adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. When asset retirement costs change as a result of a 
revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change if the change affects that period only or in the period 
of change and future periods if the change affects more than one period as required by paragraph 
250-10-45-17 for a change in estimate," 

ASC 250~ 1 O~45~ 17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that peliod only or in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts reported in financial statements of prior periods or by 
repOlting pro forma amounts for prior periods. n 

Page 11 of a PwC white paper entitled Accounting/or Asset Retirement Obligations: An 
Education & Nonprofit Perspective reads "If the asset is fully depreciated, subsequent changes to 
the ARO will be recorded directly in the current year statement of activities." 

ASC 980-410-25-2 states: "Man)' rate-regulated entities currently provide for the costs 1~lated to 
the retirement of certain long~lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some of those costs result fi'om asset retirement obligations 
,vithin the scope of Subtopic 410~20; others result from costs that are not within the scope of that 
Subtopic. The amounts charged to customers for the costs related to the retirement of long~liyed 
assets may differ from the period costs recognized in accordance with that Subtopic and, 
therefore, may result in a difference in the timing of recognition of period costs for financial 
repOlting and rate~making purposes ..... Ifthe requirements of this Topic are met, a regulated 
entity also shall recognize a rcgulatOl), asset or liability for differences in the timing of 
recognition of the period costs associated with asset retirement obligations for financial repmting 
pursuant to that Subtopic and rate~making purposes." 

Analysis - U ,S. G AAP 

ASC 410~20~35-8 indicates that changes resulting from revisions to the timing or the amount of 
the original estimate of undiscounted cash flows should be recognized as an increase or a 
deCl'ease in the amount ofthe ARO liability with an oiTsetting increase or decrease (as 
appropriate) to the related ARO child asset. Upward revisions shall be discounted using the 
current crcdit~adjusted risk~free rate while downward revisions will continue to be discounted 
using the original rate. ASC 250~ 10~45~ 17 indicates that revisions will be treated as a change in 
estimate and 110t require restating of prior period financial statements, but rather will be 
accounted for in the current period. 
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Guidance provided in the PwC whitepaper suggests that amounts due to the revaluation of ARO 
liabilities for assets which me fully depreciated should be recorded in the income statement. 
However, ASC 980-410-25-2 indicates that differences in the timing of ARO costs which are 
recoverable from rate payers may be recognized as a regulatory asset or liability. 

Conclusion - U.s_ GAAP 

Any revisions to the cash flow estimates or settlement dates which would cause the ARO liability 
to increase should be recorded using current credit~adjusted risk-free rates. These rates are 
provided to Property Accounting by the Treasurer and afe based on the Treasury Yield Curve 
rates. Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to decrease should be recorded using the oIiginal credit-adjusted risk-free rates used 
when the ARO was originally established. 

The PwC whitepaper suggests that any changes to AROs where the underlying asset is fully 
depreciated should be charged to the income statement. However, pursuant to regulatory 
treatment prescribed under the regulated operations guidance of ASC 980, these changes should 
be recorded as an adjustment to the related asset. 

AllY adjustments required will be made to the account 23(}--ARO liability, account 101-ARO 
child or account 182-Regulatory assets-ARO and will be accounted for in the current period. 

Research - International Accounting 

International Financial Reporting Interpretations Committee (IFRIC) 1, Changes in E\"isting 
Decommissioning, Restoration and Similar Liabilities, paragraph 1 states "This Interpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
decommissioning, restoration and similar liabilities. B 

IFRIC 1, Paragraph 2 states "This Interpretation applies to changes in the measurement of any 
existing decommissioning, restoration or similar liability that is both: 

(a) recognised as part of the cost of an item of property, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37." 

IFRIC 1, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result from changes in the estimated timing or amount of the 
outflow of resources embodying economic benefits required to settle the obligation, or a change 
in the discount rate ..... 

(a) subject to (b), changes in the liability shall be added to, or deducted from, the cost ofthe 
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related asset in the cun'cnt period." 

To furiher clarifY the reference in paragraph 2 (a) ofIFRIC 1 mentioned above: Intcmationai 
Accounting Standard (lAS) 16, Property, plant and equipment, paragraph 16, states "The cost of 
an item of property, plant and equipment comprises ..... (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation 
for which an entity incurs either when the item is acquired or as a consequence of having used 
the item during a particular period for purposes other than to produce inventories during that 
period. 

To further clarify the reference in paragraph 2 (b) oflFRIC 1 mentioned above: IFRIC 1, 
paragraph Be3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement of the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the reporting period and should 
reflect a current market-based discount rate. It requires provisions to be reviewed at the end of 
each reporting period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits and/or the discount 
rate is material, that change should be recognized." 

Analysis - International Accounting 

IFRIC 1 indicates that changes in the measurement of an existing decommissioning liability that 
result fi'om changes in the estimated timing, the amount orthe outflow of resources required to 
settle the obligation or a change in the discount rate should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. 

Conclusion - International Accounting 

Any changes in estimates, settlement dates or discount rates which would cause the ARO liability 
to change should be recorded using current credit-adjusted risk-free rates. These rates are 
provided to Property Accounting by E.ON AG all a schedule listing interest rates for the 
discounting of long-term provisions. 

Any adjustments required will be made to the account 230--ARO liability and account 101-
ARO child and will be accounted for in the current period. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, November 01, 2010 5:36 PM 
Crescente, Angela 

Subject: FW: ARO differences for LGE 

From: Charnas, Shannon 
Sent: Monday, November 01, 2010 5:34 PM 
To: Wiseman, Sara 
Subject: RE: ARO differences for LGE 

Thanks. 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&E and KU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, November 01, 2010 5:31 PM 
To: Charnas, Shannon 
Subject: ARO differences for LGE 

Shannon: 

The cash difference did round to $3 million. The number is actually $2.5 million but we rounded it to $3 million. 

SavcvW~ 

/vI~, pvope¥ty AC<:01M1t'vMff 
(')~ 502.627.3189 
eel:[,502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Ogilvie, Jim 
Tuesday, November 02, 2010 9:40 AM 
Crescente, Angela 
Emailing: fix aro gUransaction data.sql 
fix aro giJransaction data.sql 

Your message is ready to be sent with the following file or link attachments: 

fix aro gUransaction data.sql 

Note: To protect against computer viruses, e-mail programs may prevent sending or receiving certain types of file 
attachments. Check your e-mail security settings to determine how attachments are handled. 

1 
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fix aro gl_transaction data.sql 
-- september 
update gl_transaction a 
set gl_account ~ substr(gl_account, 1, 1) I I '7' I I substr(gl_account, 3, 7) I I 
'0007' I I substr(company_number, 3, 2) I I '10007' I I substr(company_number, 3, 2) I I 
substr(gl_account, 23) 
where a.gl_je_code ~ 'ARO' 
and a.company_number in ('0100', '0110') 
and a.source ~ 'ARO FUTURE' 
and a. month ~ to_date (,201009', 'yyyymm') 
and exists ( 

select 0 
from aro b 
where substr(a.description, instr(a.description, ':') + 2) ~ b.aro_id 
and b.description like 'IFRS%' 

commit; 

-- october 
update gl_transaction a 
set gl_account ~ substr(gl_account, 1, 1) I I '7' I I substr(gl_account, 3, 7) I I 
'0007' I I substr(company_number, 3, 2) I I '10007' I I substr(company_number, 3, 2) I I 
substr(gl_account, 23) 
where a.gl_je_code ~ 'ARO' 
and a.company_number in ('0100', '0110') 
and a.source ~ 'ARO FUTURE' 
and a. month = to_date (' 201010', 'yyyymm') 
and exists ( 

sel ect 0 
from aro b 
where substr(a.description, instr(a.description, ':') + 2) = b.aro_id 
and b.description like 'IFRS%' 

update gl_transaction a 
set gl_account ~ replace(substr(gl_account, 1, 44), 'I', '-') I I ' 

where gl_status_id in (1,2) 
and instr(gl_account, 'I ') > 0 
and a.month ~ to_date(' 201010' , 'yyyymm') 

commit; 

page 1 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, November 02, 2010 11:14 AM 
(harnas, Shannon 

Subject: RE: Your question on M( ARO 

I talked with John. 

They have no AROs on the regulated side. 

John does agree that the ARO child asset should be reclassed to a regulatory asset if we think we are going to get 
recovery on it or written off to the income statement if not. The write off to the income instatement would include the 
accretion or depreciation in the 182 account also. 

From: Charnas, Shannon 
Sent: Tuesday, November 02, 2010 9:52 AM 
To: Wiseman, Sara 
Subject: FW: Your question on MC ARO 

Sara-

FYI, pel' discussion in the meeting this morning. Would you please touch base with John and see if this would have been 
a regulated asset, would they have treated the same way? Do they have some specific guidance supporting that? I hope to 
get through your memo today (son)'!), but if they have additional refet'ences, that may be helpful. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&EandKU 
(502) 627-4978 

From: Coldren, Ann R [mailto:arcoldren@pplweb.comj 
Sent: Tuesday, November 02, 2010 9:45 AM 
To: Charnas, Shannon 
Cc: Nitsche, John P 
Subject: Your question on MC ARO 

I just checked with John Nitsche on your question on the Martins Creek ARO. This is non- regulatory. This plant was 
demolished a while ago, i.e. no longer in service. We have an obligation to cap the ash basin. No long lived asset there 
anymore, so the other side of the entry becomes expense. If the plant would have been active, the debit would have gone 
against the long lived asset. If you have additional questions, John Nitsche said he would be glad to talk to you about it. 

The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any reViej<l, dissemination, distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediately, and delete the original message. 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 94 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

ARO revaluation 9 
30 2010, docx". 

Shannon: 

Wiseman, Sara 
Tuesday, November 02, 2010 9:49 PM 
Charnas, Shannon 
Riggs, Eric; Crescente, Angela 
ARO revaluation 9 30 2010.docx 

Here is my memo with revisions. Eric tried to help me over the phone and will look over the memo first thing in the 
morning. I think we will still have time to make any changes he thinks are necessary before we send it to Valerie. 

Hope it makes sense and as always, I welcome any suggestions to improve it. 
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·on u.s. 

Memo 

October 25, 2010 

To: Workpapel~ 

From: Angela Cresccnte, Accounting Analyst II, Pl'Opelty Accounting 
Sara \Viseman, Manager, Property Accounting 

Re: Asset Retirement Obligation CAROl revaluation as of9/30/2010 

Bncl<gl'OUlld 

E.ON U.S. 
220 West Main Street 
P.O. Box 32030 
loulsvllle, Kentucky li0232 

As of September 30,2010, the Company performed a revaluation of its AROs as a result of 
recently proposed environmental legislation and improved ability to forecast asset retirement 
costs due to recent construction and retirement activity. 

In June 20 to, the EPA issued new proposed environmental regulations impacting the use of ush 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of many ofthc Company's ash ponds. At that 
time, the Company determined that the ARO estimates for thcsc assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in California, the Company 
determined it was also prudent to revisit gas main estimates at the Company. Coincidentally, the 
Company has been involved with a large scale main replacement program for several-years. 
Management determined that enough consistent retirement history had been established to 
determinc a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant p0l1ion of the AROs on the books, the Company undcrtook a full scale 
revaluation of all AROs recorded. A r.evaiuatioo-ilfAROs was perfunned dtlring tl ... e third 
quarter 0[2010. 

Reseal'ch - U.S. GAAP 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 410-
20-35-8, states "Changes resulting from revisions to the timing or the amount of the original 
estimate of un discounted cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as part of the carrying amount of the related long-lived asset. Upward revisions 
in the amount of un discounted estimated cash flows shall be discounted using the current credit­
adjusted risk-free rate. Downward revisions in the amount of un discounted estimated cash flows 

+- - - formatted: Don't hyphenate, Tab stops: O~, 

left + OS, left + 4~, Decimal aligned + 
5.13~, DOOmal aligned + 6.25", Decimal 
aligned 

Attachment to Response to KU AG-1 Question No. 201 
Page 96 of 1591 
Charnas



October 25, 2010 
ARO revaluation 
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shall be discounted using the credit-adjusted risk-free rate that existed when the original liability 
was recognized. Ifan entity cannot identifY the prior period to which the downward revision 
relates, it may usc a weighted-average credit-adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. \Vhen asset retirement costs change as a result of a 
revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change ifthe change atTects that period only or in the period 
of change and future periods if the change aficcts more than one period as required by paragraph 
250-10-45-17 for a change in estimate,') 

ASC 250-10-45-17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that period only or in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts repOlted in financial statements of prior periods or by 
reporting pro forma amounts for prior periods.') 

Puge 11 of a PwC white paper entitled Accounting/or Asset Retirement Obligations: An 
Education & Nonprofit Perspective reads ulfthe asset is fully depreciated, subsequent changes to 
the ARO will be recorded directly in the cUtl'ent year statement of activities." 

ASC 980-410-25-2 states: HMany rate-regulated entities currently provide for the costs related to 
the retirement of celtain long-lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some of those costs result from asset retirement obligations 
within the scope of Subtopic 410-20; others result from costs that are not within the scope of that 
Subtopic. The amounts charged to customers for the costs related to the retirement of long-lived 
assets may differ from the period costs recognized in accordance with that Subtopic and, 
therefore, may result in a difference in the timing of recognition of period costs for financial 
repOlting and rate-making purposes ..... If the requirements ofthis Topic are met, a regulated 
entity also shall recognize a regulatory asset or liability for differences in the timing of 
recognition ofthe period costs associated with asset retirement obligations for financial rep011ing 
pursuant to that Subtopic and rate-making purposes." 

Analysis - U,S, GAAP 

ASC 410-20-35-8 indicates that changes resulting from revisions to the timing or the amount of 
the original estimate of undiscountcd cash flows should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. Upward revisions shall be discounted using the 
cun'ent crcdit-adjusted risk-fi'ce rate while downward revisions will continue to be discounted 
using the original rate. ASC 250-10-45-17 indicates that revisions will be treated as a change in 
estimate and 110t require restating of prior period financial statements) but rather will be 
accounted for in the current period. 
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Guidance provided in the PwC whitepaper suggests that amounts due to the revaluation of ARO 
liabilities for assets which are fully depreciated should be recorded in the income statement. 
However, ASC 980-410-25-2 indicates that diftcrences in the timing of ARO costs which arc 
recoverable from rate payers may be recognized as a regulatory asset or liability. The Company 
does have some assets which arc tuBy retired and have been removed off onhe financial records 
for which asbestos ARCs have been recorded. These assets include Canal and Paddy's RUn 
Generating Stations tor LG&E as well as Pineville Generating Station for KU,. 

Under group depreciation similar assets are grouped and depreciated together. not individually. 
Per FERC guidance. depreciation reserves (life. cost of removal and salvage) for assets are kept 
at a functional (grouP) level and a reserve is established at this ilmctionallevel. It is only for 
reporting purposes such as calculating estimated net book value. etc that the depreciation reserve 
have been allocated to locations. Cost of removal has always been a component of denreciation 
and accordingly was collected fl.·om ratepayers for the retired assets listed above. However. 
remaining re-serves for these retired locations were re-allocated to locations with existing assets 
to accomplish the reporting requirements mentioned previously. Even though no location exists 
for Canal and Paddy's Run. the reserve which existed at the titHC ofretil'ement is still a part of 
the "theoretical" depreciation reserve. but has iust been reallocated to a location with active 
assets. Therefore. any cost of removal incurred for these retired generating locations should be 
charged to the deprecation reserve. At the time of the next deprecation study. the depreciation 
consultant will then reallocate the remaining reserves over active assets and adiust the 
depreciable lives as needed. 

ASC 980·410·25-2 indicates that differences in the timing of ARO costs which are recovemble 
from rate paycrs mar be recognized as a regulatOl)1 asset. Based on the fact that cost ofremoval 
has been previously collected H'Om ratepayers as part of the depreciation rates (as explnined in 
the preceding Rnragraph) for these retired assets. a regulatOl)' asset should be recorded. 

Discllssions with Mark Heinemann. President of PQ\vel'Plan Consultants and vendor of our fixed 
asset software con finned that recording a regulatory asset would be proper accounting treatment 
based on his experiences in the industly. This approach was also coniirmed by our depreciation 
consultant, John Spanos of Gannett Fleming, as acceptable. 

Conclusion - U.S. GAAP 

Any revisions to the cash flow estimates 01' settlement dates which would cause the ARO liability 
to increase should be recorded using current credit-adjusted risk-free rates. These rates are 
provided to Property Accounting by the Treasurer and are based on the Treasury Yield Curve 
rates. Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to decrease should be recorded using the original credit-adjusted risk· free rates used 
when the ARO was originally established. 
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The PwC whitepaper suggests that any changes to AROs wherc the underlying asset is fully 
depreciated should be charged to the income statement. However, pursuant to regulatOl), 
treatment prescribed under the regulated operations guidance of ASC 980, these changes should 
be recorded as -fffi--aEijustmef,t to the relatedregulatol), asset. 

Any adjustments required will be made to the account 230--ARO liability, account 1 0 l~ARO 
child or account 182-RegulatOl), assets-ARO and will be accounted for in the current period. 

Research - International Accounting 

International Financial Reporting Interpretations Committee (IFRIC) 1, Changes in E-dsting 
Decommissionlng, Restoration and Similar Liabilities, paragraph 1 states "This Interpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
decommissioning, restoration and similar liabilities." 

IFRIC 1, Paragraph 2 states "This Interpretation applies to changes in the measurement of any 
existing decommissioning, restoration or similar liability that is both: 

(a) recognised as part of the cost of an item of property, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37." 

IFRIC 1, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result from changes in the estimated timing or amount of the 
outflow of resources embodying economic benefits required to settle the obligation, or a change 
in the discount rate ..... 

(a) subject to (b), changes in the liability shall be added to, or deducted from, the cost of the 
related asset in the current period." 

To further clari!)· the reference in paragraph 2 (a) of IFRIC 1 mentioned above: International 
Accounting Standard (lAS) 16, Properly, plant and eqnipmenl, paragraph 16, states "The cost of 
an item of properly, plant and equipment comprises ..... (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation 
for which an entity incurs either when the item is acquired or as a consequence of having used 
the item during a pm1icular period for purposes other than to produce inventories during that 
period. 

To fm1hel' clad!)· the reference in paragraph 2 (b) oflFRIC 1 mentioned above: IFRIC 1, 
paragraph Be3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement of the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the reporting period and should 
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reflect a current marketpbased discount rate. It requires provisions to be reviewed at the end of 
each reporting period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits and/or the discount 
rate is material, that change should be recognized,H 

Analysis - International Accounting 

IFRlC 1 indicates that changes in the measurement of an existing decommissioning liability that 
result from changes in the estimated timing, the amount of the outflow of resources required to 
settle the obligation or a change in the discount rate should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. 

Conclusion - International Accounting 

Any changes in estimates, settlement dates or discount rates which would cause the ARO liability 
to change should be recorded using CUiTent credit-adjusted risk-free rates. These rates are 
provided to Propelty Accounting by E.ON AG on a schedule listing interest rates for the 
discounting oflong-term provisions. 

Any adjustments l~quired will be made to the account 230--ARO liability and account 101-
ARO child and will be accounted for in the current period. 
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Crescente, Angela 

From: (harnas, Shannon 
Sent: 
To: 

Tuesday, November 02, 2010 10:27 PM 
Wiseman, Sara 

Cc: Riggs, Eric; (rescente, Angela 
SUbject: RE: ARO revaluation 9 30 2010.docx 

Thanks. I reviewed and made some comments. I'm still !tying to make it a little stronger. lmay need to sleep on it 
(hopefully that wiII help, not make me forget everything from earlier). Maybe we can discuss in the ll10l'lling? 

Thanks, 

~
.~. 

W l; 
~_--'=2_ 

ARO revaluation 
9-30-10.docx 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&E andKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Tuesday, November 02, 2010 9:49 PM 
To: Charnas, Shannon 
Cc: Riggs, Eric; Crescente, Angela 
Subject: ARO revaluation 9 30 2010.docx 

« File: ARO revaluation 9 30 2010.docx» 

Shannon: 

Here is my memo with revisions. Eric tried to help me over the phone and will look over the memo first thing in the 
morning. I think we will still have time to make any changes he thinks are necessary before we send it to Valerie. 

Hope it makes sense and as always, I welcome any suggestions to improve it. 

1 
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u.s. 

Memo 

October 25, 20 I 0 

To: Workpapers 

From: Angela Crescente, Accounting Analyst II, Property Accounting 
Sara Wiseman, Manager, Propelty Accounting 

E.ON U.S. 
220 West Main Street 
P.O. Box 32030 

louisvllle, Kentucky A0232 

Re: Asset Retirement Obligation (ARO) revaluation as 0[9/30/2010 

As of September 30. 2010. the Company performed a revaluation of its AROs as a result of 
recently proposed environmental legislation and improved ability to forecast asset retirement 
costs due to recent construction and retirement activity. 

In June 2010, the EPA issued new proposed environmental regulations impacting the use of ash 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of man)' of the Company's ash ponds. At that 
time, the Company determined that the ARO estimates for these assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in Califomia, the Company 
determined it was also prudent to revisit gas main estimates at the Company. Coincidentally, the 
Company has been involved with a large scale main replacement program for several-years. 
Management determined that enough consistent retirement history had been established to 
determine a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant portion ofthe AROs on the books, the Company undertook a full scale 
revaluation of al\ AROs recorded. A-re¥aluatioo-B/'AlWs was perliwrne<klufing-ll>e4ifd 
quarter ef2QIQ. 

Research - U.s. GAAP 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 410-
20·35-8, states I<Changes resulting from revisions to the timing or the amount ofthe original 
estimate of undiscounted cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as part of the carrying amount of the related long-lived asset. Upward revisions 
in the amount of undiscountcd estimated cash flows shall be discounted using the current credit­
adjusted risk-free rate. Downward revisions in the amount of un discounted estimated cash flows 
shall be discounted using the credit-adjusted risk-free rate that existed when the original liability 
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was recognized. If an entity cannot identify the prior period to which the downward revision 
relates, it may use a weighted-average credit-adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. When asset retirement costs change as a result of a 
revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change if the change anects that period only or in the period 
of change and future periods if the change affects more than one period as required by paragraph 
250-10-45-17 for a change in estimate." 

ASC 250-10-45-17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that period only or in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts repOlted in financial statements of prior periods or by 
reporting pro forma amounts for prior periods." 

Page 11 of a PwC white paper entitled Accountingfor Asset Retirement Obligations: An 
Educatlon & Nonprofit Perspective reads "lfthe asset is fully depreciated, subsequent changes to 
the ARO will be recorded directly in the current year statement of activities." 

ASC 980A 1 0-25-2 states: "Many rate-regulated entities currently provide for the costs related to 
the retirement of certain long-lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some of those costs result from asset retirement obligations 
within the scope of SubtopIc 410-20; others result from costs that are not within the scope of that 
Subtopic. The amounts charged to customers for the costs related to the retirement of long-lived 
assets may differ from the period costs recognized in accordance with that Subtopic and, 
therefore, may result in a difference in the timing of recognition of period costs for financial 
reporting and rate-making purposes ..... If the requirements of this Topic are met, n regulated 
entity also shalll'ecognize a regulatory asset or liability for differences in the timing of 
recognition of the period costs associated with asset retirement obligations for financial reporting 
pursuant to that Subtopic and rate·making purposes." 

Analysis - U.S. GAAP 

ASC 410-20-35·8 indicates that changes resulting from revisions to the timing or the amount of 
the original estimate of undiscounted cash flows should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. Upward re,;sions shall be discounted using the 
CUlTcnt credit-adjusted risk-frec rate while downward revisions will continue to be discounted 
using the original rate. ASC 250~10·45-17 indicates that revisions will be treated as a change in 
estimate and not require restating of prior period financial statemcnts, but rather will be 
accounted for in the current period. 
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Guidance provided in the PwC whitcpaper suggests that amounts due to the revaluation of ARO 
liabilities for assets which are fully depreciated should be recorded in the income statement. 
However, ASC 980-410-25-2 indicates that differences in the timing of ARO costs which are 
recoverable from rate payers may be recognized as a regulatory asset or liability. The Comvmw 
docs have some assets which are fully retired. and have been removed &ff.e.ft1·om the financial 
records. for which asbestos AROs have been recorded, These assets include Canal and Paddy's 
Run Generating Stations for LG&E. as well as Pineville Generating Station for KU .• 

Under group devreciation similar assets are grouped and depreciated together. not individually. 
Per FERC guidance. depreciation reserves (life. cost of removal and salvage) for assets are kept 
at a functional (grouP) level and a reserve is established at this functional level. It is only fot' 
reporting purposes. such as calculating estimated net book value. ete-that the depreciation 
reserves have been allocated to specific locations. Cost of removal has always been a component 
of depreciation and, accordingly. was collected n'om ratepayers tor the retired assets listed 
above. However. remaining reserves for these retired locations were re-allocated to locations 
with existing in-service assets to accomplish the repOliing requirements mentioned previously. 
Even though no active locations exists for Canal and Paddy's Run. the reserve which existed at 
the time of retirement is still a part of the "theoretical" depreciation reserve, but has just-been 
reallocated to a location with -ae#vein-service assets. Therefore. any cost of removal incurred for 
these retired generating locations should be chm'ged to the overall depreciation reserve. At the 
time of the next depreciation study, the depreciation consultant will t=lteR--reallocate the remaining 
reserves over active assets and adiust the depreciable lives as needed. This results in the 
appropriate inclusion of the entire reserve amount in the depreciation rates. which are intended to 
recover the complete costs of the assets as well as the costs of removal. net of any salvage. 
Without this adiustment the complete costs oftile assets would not be recovered. 

ASC 980-410·25-2 indicates that differences in the timing of ARO costs which are recoverable 
from rate payers may be recognized as a regulatory asset. Based on the fact that cost of removal 
has been previollsly collected from ratepayers as Dart of the depreciation rates (as explained in 
the preceding paragraph) for these retired assets, a regulatory asset should be recorded. 

Discussions with Mark Heinell1unn. President of PowerPlan Consultants and vendor of our fixed 
asset software. confinned that recording a regulatory asset would be proper accounting treatment 
based on his experiences in the industry. This approach was also coni1rmed by our depreciation 
consultant. John Spanos of Gannett Fleming. as acceptable. Both agree that the complete asset 
costs should be recovered through depreciation rates. Simply because some asset retirement 
costs may not be incurred until after the related asset has been retired from service. does not 
indicate that those costs should not be recovered. [1 was trying to make these a little stronger. we 
may need a little more. Maybe we can both review in the morning?] 

Conclusion - U.S. GAAP 
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Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to increase should be recorded using current credit-adjusted risk-free rates. These rutes 
are provided to Property Accounting by the Treasurer and arc based on the Treasury Yield Curve 
rates. Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to decrease should be recorded using the original credit-adjusted risk-free rates used 
when the ARO was originally established. 

The PwC whitepaper suggests that any changes to AROs where the underlying asset is fully 
depreciated should be charged to the income statement. However, pursuant to regulatory 
treatment prescribed under the regulated operations guidance of ASC 980, these changes should 
be recorded as alHl<ljHs!me1l1 10 I"e relffieJregulatory asset. 

Any adjustments required will be made to the account 230-ARO liability, account 101-ARO 
child or account 182-Regulatory assets-ARO and will be accounted for in the current period. 

Research - International Accounting 

Intemational Financial Reporting Interpretations Committee (IFRIC) 1, Changes in Existing 
Decommissioning, Restoration and Similar Liabilities, paragraph 1 states "This Interpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
decommissioning, restoration and similar liabilities." 

IFRIC 1, Paragraph 2 states "This Interpretation applies to changes in the measurement of any 
existing decommissioning, restoration or similar liability that is both: 

(a) recognised as part of the cost of an item of property, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37." 

If RIC 1, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result from changes in the estimated timing or amount of the 
outflow of resources embodying economic benefits required to settle the obligation, or a change 
in the discount rate ..... 

(a) subject to (b), changes in the liability shall be added to, 01' deducted from, the cost of the 
related asset in the current period." 

To further clarify the reference in paragraph 2 (a) ofIFRIC 1 mentioned above: International 
Accounting Standard (lAS) 16, Property, plant and equipment, paragraph 16, states "The cost of 
an item of pro petty, plant and equipment comprises ..... (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation 
for which an entity incurs either when the item is acquired or as a consequence of having used 
the item during a p81ticular period for purposes other than to produce inventories during that 
period. 
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To further clarify the reference in paragraph 2 (b) ofIFRIC 1 mentioned above: IFRIC 1, 
paragraph BC3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement or the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the rcpol1ing period and should 
reflect a current market-based discount rate. It requires provisions to be reviewed at the end of 
each reporting period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits andlor the discount 
rate is material, that change should be recognized." 

Analysis - International Accounting 

IFRIC I indicates that changes in the measurement of an existing decommissioning liability that 
result from changes in the estimated timing, the amount of the outflow of resources required to 
settle the obligation or a change in the discount rate should be recognized as an increase or a 
decrease in the amount ofthe ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset 

Conclusioll- Iuternational Accounting 

Any changes in estimates, settlement dates or discount rates which would cause the ARO 
liability to change should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by E.ON AG on a schedule listing interest rates for the 
discounting of long-term provisions. 

Any adjustments required will be made to the account 230--ARO liability and account 101-
ARO child and will be accounted for in the current period. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

FYI 

From: Charnas, Shannon 

Wiseman, Sara 
Wednesday, November 03, 2010 12:57 PM 
Riggs, Eric; Crescente, Angela 
FW: ARO revaluation memo 
ARO revaluation memo.docx 

Sent: Wednesday, November 03, 2010 12:09 PM 
To: Scott, Valerie 
Cc: Wiseman, Sara 
Subject: ARO revaluation memo 

Valerie -

Attached for your review is the draft memo on the ARO revaluation that we discussed last night. Please let me know what 
comments you have or if you would like to discuss. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&EandKU 
(502) 627-4978 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 107 of 1591 
Charnas



u.s. 

Memo 

November 3, 2010 

To: Valerie Scott, Controller 
Shannon Chal11as, Director, Utility Accounting & Reporting 
PricewaterhouseCoopers 
Workpapers 

From: Angela Crescente, Accounting Analyst II, Property Accounting 
Sara Wiseman, Manager, Property Accounting 

Re: Asset Retirement Obligation (ARO) revaluation as of 9/30/20 1 0 

E.ON U.S. 
220 West Main Street 
P.O. Box 32030 
louisville, Kentucky 40232 

As of September 30, 2010, the Company performed a revaluation of its AROs as a result of 
recently proposed environmental legislation and improved ability to forecast asset retirement 
costs due to recent consttUction and retirement activity. 

In June 2010, the EPA issued new proposed environmental regulations impacting the use of ash 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of many of the Company's ash ponds. At that 
time, the Company determined that the ARO estimates for these assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in California, the Company 
determined it was also prudent to revisit gas main estimates at the Company. Coincidentally, the 
Company has been involved with a large scale main replacement program for several years. 
Management determined that enough consistent retirement history had been established to 
determine a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant portion of the AROs on the books, the Company undertook a full scale 
revaluation of all AROs recorded. 

Research - U.S. GAAP 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 410-
20-35-8, states "Changes resulting from revisions to the timing or the amount of the original 
estimate of un discounted cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as part of the carrying amount of the related long-lived asset. Upward revisions 
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in the amount of un discounted estimated cash flows shall be discounted using the current credit­
adjusted risk-free rate. Downward revisions in the amount of un discounted estimated cash flows 
shall be discounted using the credit-adjusted risk-free rate that existed when the original liability 
was recognized. If an entity camlOt identify the prior period to which the downward revision 
relates, it may use a weighted-average credit-adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. When asset retirement costs change as a result of a 
revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change if the change affects that period only or in the period 
of change and future periods if the change affects more than one period as required by paragraph 
250-10-45-17 for a change in estimate." 

ASC 250-10-45-17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that period only or in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts repOlted in financial statements of prior periods or by 
reporting pro forma amounts for prior periods." 

Page 11 of a PwC white paper entitled Accounting/or Asset Retirement Obligations: An 
Education & Nonprofit Perspective reads "If the asset is fully depreciated, subsequent changes to 
the ARO will be recorded directly in the current year statement of activities." 

ASC 980-410-25-2 states: "Many rate-regulated entities currently provide for the costs related to 
the retirement of celtain long-lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some of those costs result from asset retirement obligations 
within the scope of Subtopic 410-20; others result from costs that are not within the scope of that 
Subtopic. The amounts charged to customers for the costs related to the retirement of long-lived 
assets may differ from the period costs recognized in accordance with that Subtopic and, 
therefore, may result in a difference in the timing of recognition of period costs for financial 
reporting and rate-making purposes ..... If the requirements of this Topic are met, a regulated 
entity also shall recognize a regulatory asset or liability for differences in the timing of 
recognition of the period costs associated with asset retirement obligations for financial repOlting 
pursuant to that Subtopic and rate-making purposes." 

Analysis - U.S. GAAP 

ASC 410-20-35-8 indicates that changes resulting from revisions to the timing or the amount of 
the original estimate of undiscounted cash flows should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. Upward revisions shall be discounted using the 
current credit-adjusted risk-free rate while downward revisions will continue to be discounted 
using the original rate. ASC 250-10-45-17 indicates that revisions will be treated as a change in 
estimate and not require restating of prior period financial statements, but rather will be 
accounted for in the current period. 
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Guidance provided in the PwC whitepaper suggests that amounts due to the revaluation of ARO 
liabilities for assets which are fully depreciated should be recorded in the income statement. 
However, ASC 980-410-25-2 indicates that differences in the timing of ARO costs which are 
recoverable from rate payers may be recognized as a regulatory asset or liability. The Company 
does have some assets which are fully retired, and have been removed from the financial records, 
for which asbestos AROs have been recorded. These assets include Canal and Paddy's Run 
Generating Stations for LG&E, as well as Pineville Generating Station for KU. 

Under group depreciation similar assets are grouped and depreciated together, not individually. 
Per FERC guidance, depreciation reserves (life, cost of removal and salvage) for assets are kept 
at a functional (group) level and a reserve is established at this functional level. It is only for 
reporting purposes, such as calculating estimated net book value, that the depreciation reserves 
have been allocated to specific locations. Cost ofremoval has always been a component of 
depreciation and, accordingly, was collected from ratepayers for the retired assets listed above. 
However, remaining reserves for these retired locations were reallocated to locations with 
existing in-service assets to accomplish the reporting requirements mentioned previously. Even 
though no active locations exist for Canal and Paddy's Run, the reserve which existed at the time 
of retirement is still a part of the "theoretical" depreciation reserve, but has been reallocated to a 
location with in-service assets. Therefore, any cost of removal incurred for these retired 
generating locations should be charged to the overall depreciation reserve. At the time of the 
next depreciation study, the depreciation consultant will reallocate the remaining reserves over 
active assets and adjust the depreciable lives as needed. This results in the appropriate inclusion 
ofthe entire reserve amount in the depreciation rates, which are intended to recover the complete 
costs of the assets as well as the costs of removal, net of any salvage. Without this adjustment, 
the complete costs ofthe assets would not be recovered. 

In addition to those locations that are fully retired (Canal, Paddy's Run, and Pineville), there are 
a few generating stations (Cane Run, Green River, and Tyrone) that have had specific units 
retired but also still have active, in-service units. The retired units have common assets (still on 
the financial records) that are shared with the remaining active units. While the retired units 
have no direct in-service generating assets and the depreciation rate is zero, the remaining active 
units benefit fi'Om these common assets. Replacements or additions to these common assets are 
placed on the last unit in service (the unit with the longest remaining life) assuming that the 
common asset will last as long as that unit. While the generating unit itself is retired the 
common assets assigned to the newest unit are not fully depreciated. Therefore, the ARO 
liabilities should not be recorded in the income statement, but rather as a regulatory asset. This 
is consistent with the group depreciation methodology described above, and also supports that 
the depreciation reserve should encompass all assets that require removal costs, whether in­
service or retired, and are actually demolished or disposed of in some future period. 
ASC 980-410-25-2 indicates that differences in the timing of ARO costs which are recoverable 
from rate payers may be recognized as a regulatory asset. Based on the fact that cost of removal 
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has been previously collected from ratepayers as patt of the depreciation rates (as explained in 
the preceding paragraph) for these retired assets, a regulatory asset should be recorded. 

Discussions with Mark Heinemann, President of Power Plan Consultants and vendor of our fixed 
asset software, confirmed that recording a regulatory asset would be proper accounting treatment 
based on his experiences in the industlY. This approach was also confirmed by our depreciation 
consultant, John Spanos of Gannett Fleming, as acceptable. Both agree that the complete asset 
costs should be recovered through depreciation rates. Simply because some asset retirement 
costs may not be incurred until after the related asset has been retired from service, does not 
indicate that those costs should not be recovered. [I was trying to make these a little stronger, we 
may need a little more. Maybe we can both review in the morning?] 

Conclusion - U.S. GAAP 

Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to increase should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by the Treasurer and are based on the Treasury Yield Curve 
rates. Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to decrease should be recorded using the original credit-adjusted risk-free rates used 
when the ARO was originally established. 

The PwC whitepaper suggests that any changes to AROs where the underlying asset is fully 
depreciated should be charged to the income statement. However, pursuant to regulatory 
treatment prescribed under the regulated operations guidance of ASC 980, these changes should 
be recorded as regulatory asset. 

Any adjustments required will be made to the account 230--ARO liability, account 101-ARO 
child or account 1 82-Regulatory assets-ARO and will be accounted for in the current period. 

Research - International Accounting 

International Financial Reporting Interpretations Committee (IFRIC) I, Changes in Existing 
Decommissioning, Restoration and Similar Liabilities, paragraph 1 states "This Interpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
decommissioning, restoration and similar liabilities." 

IFRIC 1, Paragraph 2 states "This Interpretation applies to changes in the measurement of any 
existing decommissioning, restoration or similar liability that is both: 

(a) recognised as patt of the cost of an item ofpropelty, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37." 

Attachment to Response to KU AG-1 Question No. 201 
Page 111 of 1591 
Charnas



November 3,2010 
ARO revaluation 
PageS 

IFRIC 1, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result from changes in the estimated timing or amount of the 
outflow of resources embodying economic benefits required to settle the obligation, or a change 
in the discount rate ..... 

(a) subject to (b), changes in the liability shall be added to, or deducted from, the cost of the 
related asset in the current period." 

To fmiher clarify the reference in paragraph 2 (a) ofIFRIC 1 mentioned above: International 
Accounting Standard (lAS) 16, Property, plant and equipment, paragraph 16, states "The cost of 
an item of property, plant and equipment comprises ..... (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation for 
which an entity incurs either when the item is acquired or as a consequence of having used the 
item during a patiicular period for purposes other than to produce inventories during that period. 

To futiher clarifY the reference in paragraph 2 (b) ofIFRIC 1 mentioned above: IFRIC 1, 
paragraph BC3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement of the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the repotiing period and should 
reflect a current market -based discount rate. It requires provisions to be reviewed at the end of 
each reporting period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits and/or the discount 
rate is material, that change should be recognized." 

Analysis - International Accounting 

IFRIC 1 indicates that changes in the measurement of an existing decommissioning liability that 
result from changes in the estimated timing, the amount of the outflow of resources required to 
settle the obligation or a change in the discount rate should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. 

Conclusion - International Accounting 

Any changes in estimates, settlement dates or discount rates which would cause the ARO 
liability to change should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by E.ON AG on a schedule listing interest rates for the 
discounting of long-term provisions. 

Any adjustments required will be made to the account 230-ARO liability and account 101-
ARO child and will be accounted for in the current period. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, November 03, 2010 2:35 PM 
Crescente, Angela; Riggs, Eric 

Subject: FW: ARO revaluation memo 

From: Scott, Valerie 
Sent: Wednesday, November 03, 2010 2:35 PM 
To: Charnas, Shannon 
Cc: Wiseman, Sara 
Subject: RE: ARO revaluation memo 

Looks very good! Only two comments: 

• We should use the new logo & delete reference to E.ON U.S. in the address box. (Barbara can tell Debbie where 
to find the new logos.) 

• There is a bracketed comment on page 4, at the end of the paragraph before the conclusion, that needs to be 
removed before it is sent to PwC. 

Valerie 

From: Charnas, Shannon 
Sent: Wednesday, November 03, 2010 12:09 PM 
To: Scott, Valerie 
Cc: Wiseman, Sara 
Subject: ARO revaluation memo 

Valerie-

Attached for your review is the draft memo on the ARO revaluation that we discussed last night. Please let me know what 
comments you have or if you would like to discuss. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&EandKU 
(502) 627-4978 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Final copy. 

From: Charnas, Shannon 

Wiseman, Sara 
Wednesday, November 03, 20104:26 PM 
Crescente, Angela; Riggs, Eric 
FW: ARO revaluation - technical memo 
ARO revaluation memo.docx 

Sent: Wednesday, November 03, 2010 3:05 PM 
To: Bill Carlin (george.w.carlin@us.pwc.com); (iindsey.prather@us.pwc.com); 'jeffrey.m.zoglmann@us.pwc.com' 
Cc: (david.schroeder@us.pwc.com); Scott, Valerie; Wiseman, Sara 
Subject: ARO revaluation - technical memo 

AIl-

We have just completed a technical memo addressing the ARO revaluation that was done in September 2010. We thought 
you might want to review in advance of October's books being closed. Please let me know if you have any questions. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporling 
LG&E and KU 
(502) 627-4978 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

Shannon: 

Wiseman, Sara 
Thursday, November 04, 2010 9:57 AM 
Charnas, Shannon 
Crescente, Angela 
ARO rec1ass 

Should we go ahead and do the journal entry for reclassing Canal, Pineville and Paddy's Run from the ARO child to the 
regulatory asset? 

S(M'"W WWem<OWV 
/v1~, pvopevty A~!A1fr 
<9ffice,- 502.627.3189 
ceiL 502.338.0886 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Horne, Elliott 
Monday, November 08, 2010 2:29 PM 
Crescente, Angela 
ARO Calc. 

I created a spreadsheet to calculate the PV of the Decommissioning Cost for the first few items listed for KU. I used a 
goal seek formula to determine the Discount Rate. As you can see, it comes pretty close to the Discount Rates used in 
the file that Deloitte created. I believe rounding in the number of years and/or the discount rate are the primary reason 
forthe differences. 

Also, I spoke with Dan and he agreed that the assumption used to determine the discount rate (treasury rates vs. BBB­
rated debt) would result in material differences. It would be up to accounting of which discount rate should be used 
(based on accounting standards, rules, etc.). 

inj 
AROCalc.xlsx 

1 
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Kentucky Utility ARO 

As of 9/30/2010 

Decommissioning Cost 

$ 177,819.00 

$ 22,539,249.00 

$ 5,366,488.00 

$ 137,317.00 

$ 33,906.00 

$ 14,982.00 

$ 72,858.00 

$ 5,972,186.00 

$ 12,024,851.00 

$ 27,356,032.00 

Decommissioning Date Years 

12/1/2077 67.21644 

12/1/2026 16.18082 
12/1/2026 16.18082 

12/1/2026 16.18082 

12/1/2026 16.18082 

12/1/2026 16.18082 
12/1/2036 26.18904 
12/1/2059 49.20274 
12/1/2059 49.20274 
12/1/2059 49.20274 

As of Date 9/30/2010 

Rate PV of Inflated Cost 

5.586% $4,604.00 

4.823% $10,517,938.00 
4.823% $2,504,271.02 

4.823% $64,078.96 
4.823% $15,822.23 
4.823% $6,991.35 
5.445% $18,174.00 
5.581% $412,692.00 
5.581% $830,946.00 
5.581% $1,890,367.00 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Wiseman, Sara 
Tuesday, November 09, 2010 5:51 AM 
Crescente, Angela 
FW: ARO Analysis with 2.9% Inflation 
EVIl ARO Decommissioning Cost - Deloitte v3.pdf 

Can't remember I sent this to you or not. I was just looking at it again. Not sure what it means. It was sent before 
Valerie and Shannon's email. 

From: Scott, Valerie 
Sent: Tuesday, November 02, 2010 4:31 PM 
To: Charnas, Shannon; Wiseman, Sara 
Subject: FW: ARO Analysis with 2.9% Inflation 

More information as you validate Deloitte's assumptions and calculations. 

Valerie 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Tuesday, November 02, 20104:18 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); Francis, Omar (US - New York) 
Subject: ARO Analysis with 2.9% Inflation 

Tadd and Valerie, 

Please see the attached schedule which shows ARO values with 2.9% inflation instead of 2.5%. A 
summary of the comparison is below. 

Regards, 

Marlene 

Kentucky Utilities 
Company 

Louisville Gas and Electric Company 

Total Fair Value of 
AROs 

Marlene M Motylm 
Principal 
Valuation Services 
De\oitte financial Advisory Services LLP 

$ 

$ 

2.5% Inflation 

54,600,000 (1) 

53,200,000 (2) 

107,800,000 

1 

$ 

2.9% Inflation 

$ 60,300,000 

59,400,000 

119,700,000 
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Tel: +1 2124365605 
Fax: + 1 212 653 3343 
mmotyka@deloltte.com 
www.deloitte.com 

Two World FInancial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l} 

2 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of September 30, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice tOI recommendationsl options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Kentucky Utilities Company $ 60,300,000 (1) 

Louisville Gas and Electric Company 59,400,000 (2) 

Total Fair Value of AROs $ 119,700,000 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 
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EXhibit VO, Page 2 of 3 
Valuation of Kcntucy Utllltles Company Asset Retirement Obllgatlens 
As ef September 30, 2010 
DRAFT~These m:rtcrials ;'Ire for dl$Cusslon ;'Ind information-g;'ltherlng purposes only. 
They do not and <:Ire not Intended to prescnt :my advice to, recommendlltlons, optIons 
or conclusions of D<>:loltte FinancIal AdvIsory Services LLP. 

Decomissionlng Estlmated TimeUntll Inflated PV of Inflated 
COsts (In 2010 $) Dccomlsslonlng Date DecommiSsioning O<!lcomlssionlng Cost: Discount Rtrte (In %) Decomlsslonlng 

Descrletlon (1) 11n 2010~) (1) 1Yearsl [2J [3] eo,", 
Big Stone Gap SubStation - ASB'Dlst $ 34,000 12/1/2077 67 , 230,839 5.5 , 5,977 
BR-Ash Pond 15,183,000 12/1/2026 16 23,988,527 4.8 11,194,244 
SR-Auxl1lary Pond 3,615,000 12/1}2026 16 5,711,554 4.8 2,665,296 
SR-coal Storage 92,500 12/1/2026 16 146,146 4.8 68,199 
BR-Nudcar SOurces 22,840 12/1/2026 16 36,086 4.8 16,840 
BR-Oll Storage 10,092 12/1/2026 16 15,946 4.8 7,441 
BR-oll Storage CT - OP 38,340 12/1/2036 26 80,623 5.3 20,111 
Brown Unit 1 - ASB 1,781,000 12/1/2059 4' 7,227,986 S.s 499,471 
Brown Unit 2 - ASS 3,586,000 12/1/2059 4' 14,553,373 5.5 1,005,673 
Brown Unit 3 - ASS 8,158,000 12/1/2059 4' 33,108,314 5.5 2,287,864 
Dlx Dam - ASe - Hydro 345,000 12/1/2069 59 1,863,486 5.5 74,642 
GH-Ash Pond 30,968,500 12/1/2036 26 65,120,828 5.3 16,244,104 
GH·Chemlcal Storage 24,547 12/1/2036 26 51,618 5.3 12,876 
GH-Coal Storage 869,500 12{1/2036 26 1,828,392 5.3 456,084 
Ghent Unit 1 - ASB 8,318,000 12/1/2059 4' 33,757,656 5.5 2,332,735 
Ghent Unit 2 - ASB 11,023,000 12/1/2060 50 46,032,922 5.5 3,012,15S 
Ghent UnIt 3 - ASB 1,955,000 12/1/2069 59 10,559,756 5.5 422,969 
Ghent UnIt 4 - ASB 1,955,000 12/1/2069 59 10,559,756 5.5 422,969 
GH-Envlronmental Ponds 843,500 12/1/2036 26 1,773,719 5.3 442,446 
GH·Gypsum Stack-GH 1 Scrubber 6,025,000 12/1/2026 16 9,519,257 4.8 4,442,160 
GH-Nuclear Sources 264,100 12/1/2036 26 555,352 5.3 138,530 
GH-OII Storage 12,624 12/1/2026 16 19,945 4.8 9,308 
GH-Sewage Treatment Plant 26,155 12/1/2026 16 41,324 4.8 19,284 
GR-Ash Pond 6,627,500 12/1/2018 8 8,330,532 3.8 6,122,872 
GR-ChemICllI Storage 704 12/1/2018 8 885 3.8 650 
GR-COal Storage 222,000 12/1/2018 8 279,046 3.8 205,097 
Green River Unit 1 - ASB 1,850,000 12/1/2051 41 5,973,132 5.5 638,507 
Green River UnIt 2 - ASS 1,700,000 12/1/2051 41 5,488,824 5.5 586,736 
Green River Unit 3 - ASe 1,855,000 12/1/2051 41 5,989,275 5.5 640,233 
Green River Unit 4 - ASS 2,175,000 12/1/2051 41 7,022,466 5.5 750,677 
GR-Umestone 5110 1,631 12/1/2018 8 2,050 3.8 1,507 
GR-On Storage 1,000 12/1/2018 8 1,257 3.8 924 
GR-Sewage Treatment Plant 9,200 12/1/2018 8 11,564 3.8 8,499 
KU - General Faclllties - ASB 1,130,000 12/1/2073 53 6,843,008 5.5 220,377 
KU Distribution Subs (478) - ASB 882,000 12/1/20n 67 5,988,233 5.5 155,054 
KU TransmissIon Subs (69) - ASe 704,181 12/1/2079 69 5,062,268 5.5 117,534 
Pineville - ASS 1,686,700 12/1/2043 33 4,332,566 5.5 716,439 
Pineville-Ash Pond 1,205,000 12/1/2018 8 1,514,642 3.8 1,113,250 
TY-Ash Pond 1,084,500 12/1/2018 8 1,363,178 3.8 1,001,925 
TY-Chemlcal Storage 457 12/1/2018 8 574 3.8 422 
TY-CoalStorage 74,000 12/1/2018 8 93,015 3.8 68,366 
TY-QII Stor.lge 10,805 12/1/2018 8 13,582 3.8 9,983 
Tyrone Unit 1 (Retired) - ASB 1,604,000 12/1/2051 41 5,178,867 5.5 553,603 
Tyrone UnIt 2 (Retired) - ASS 1,579,000 12/1/2051 41 5,098,149 5.5 544,974 
Tyrone Unit 3 - ASB 2,173,000 12/1/2051 41 7,016,008 " 749,987 
TY-Servlce Water Pump Structure 221,525 12/1/2018 , 278,449 3.8 204,658 
TY-Sewage Treatment Plant 60,000 12/1/2018 8 $ 75,418 " $ 55,432 

Estimated Fair V<:Ilueof ARCs {Rounded} i $ 60,300,000 i 

Not~ 

1. Estlmatc<l-decommiSslOnlngcoStSand dates provided byE-ON Management 
2. Rate of Inflation nsoomptlon: 2.90% 
3. D\$COunt rate based on BBB-rntcd debt Implied by a swap WIVe deomed to be reflective of (I typleot market pm1lclpnnt In the olectr1c utility S!XIcu. 
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Exhibit VII, Page 3 of 3 
Valuation of louisville Gas and Electric Company ASset Retirement Obligations (ARO) 
AS of September 30, 2010 
DRAFT-These materi,lIs are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or condusions of Dcloitte Financial Advisory Services UP. 

Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomlssioning Date Decommissioning Decomissioning COst Discount Rate (in 0/0) 

Descriotion [1} (in 2010 $) [1] (Years) [2J _______ [31 
canal (Retired) - ASS $ 1,575,000 12/1/2015 5 1,817,010 2.76 
cane Run Unit 1 (Retired) - ASS 2,760,000 12/1/2051 41 8,911,267 5.5 
cane Run Unit::: (Retired) - ASS 2,600,000 12/1/2051 41 8,394,672 5.5 
cane Run Unit 3 (Retired) - ASS 2,930,000 12/1/2051 41 9,460,149 5.5 
cane Run Unlt4 - ASS 3,115,000 12/1/2051 41 10,057,462 5.5 
Cane Run Unit 5 - ASS 2,540,000 12/1/2055 45 9,194,446 5.5 
cane Run Unit 6 - ASS 2,920,000 12/1/2056 46 10,876,523 5.5 
Center Gas Stot<lge Field - UGS 4,052,250 12/1/2033 23 7,820,776 5.3 
aty Gate OR 237900-ASS-Dlst 13,974 12/1/2066 56 69,276 5.5 
CR-ASh Pond 6,627,500 12/1/2023 13 9,610,580 4.5 
CR-Coal Stot<lge 333,000 12/1/2023 13 482,885 4.5 
CR-Envlronmentlll Ponds 843,500 12/1/2023 13 1,223,165 4.5 
CR-Land FIll 1,809,686 12/1/2023 13 2,624,238 4.5 
CR-Nuclear Sources 53,970 12/1/2023 13 78,262 4.5 
CR-Sew<lge Treatment Plant 15,300 12/1/2023 13 22,187 4.5 
Doe Run 235300-ASS-UGS 192,000 12/1/2066 56 951,836 5.5 
Doe Run Gas Storage Field - UGS 2,749,410 12/1/2033 23 5,306,316 5.3 
Gas Main & serv Abandons-Dlst 40,500,665 12/1/2050 40 127,079,982 5.5 
LGE DIstribution Subs (66) - ASS 901,000 12/1/2078 68 6,294,631 5.5 
LGE Transmission Subs (11) - ASS 111,442 12/1/2079 69 801,142 5.5 
Magnolia 235120-ASS-UGS 67,000 12/1/2075 65 429,610 5,5 
Magnolia 235300-ASB-UGS 201,000 12/1/2066 56 996,454 5.5 
Magnolia 235600-ASB-UGS 26,000 12/1/2069 59 140,437 5.5 
Magnolia Gas Stot<lge Field - UGS 2,832,367 12/1/2033 23 5,466,422 5,3 
Manholes - ASS 4,668,187 12/1/2094 84 51,527,577 5.5 
MC-Ash Pond 10,122,000 12/1/2036 26 21,284,629 5.3 
MC-Chemlcal Stot<lge 17,596 12/1/2036 26 37,000 5.3 
MC-Coal Storage 370,000 12/1/2036 26 778,039 5.3 
MC-Envlronmental ponds 954,000 12/1/2036 26 2,027,107 5.3 
MC-Landflll 1,818,426 12/1/2036 25 3,823,802 5.3 
MC-Nudear Sources 26,890 12/1/2036 26 56,545 5,3 
MC-OII Stot<lge 1,286 12/1/2036 26 2,705 5.3 
Mill Creek Unit 1- AS8 3,555,000 12/1/2059 49 14,427,563 5.5 
Mill Creek Unit 2 - AS8 3,100,000 12/1/2059 49 12,580,997 5.5 
Mill Creek Unit 3 ~ ASS 1,750,000 12/1/2059 59 9,452,467 5.5 
Mill Creek Unit 4 - ASS 2,600,000 12/1/2069 59 14,043,665 5.5 
Muldraugh 235120-ASB-UGS 95,000 12/1/2075 65 609,148 5.5 
Muldraugh 235300-ASB-UGS 151,000 12/1/2065 56 748,580 5.5 
Muldraugh 23560Q-ASB-UGS 115,000 12/1/2069 59 621,162 5.5 
Mutdt<lugh 237520-AS6-Gas Dist 10,000 12/1/2050 40 31,377 5.5 
Muldraugh Gas Stot<lge Field - UGS 1,109,029 12/1/2033 23 2,140,408 5.3 
Ohio FailS a ASS 620,000 12/1/2069 59 3,348,874 5.5 
Paddy's (Unit 11) a ASB 4,600,000 12/1/2015 5 5,305,824 2,8 
Riggs Junction 235120-ASB-UGS 70,503 12/1/2075 65 452,713 5.5 
Seventh&Ormsby - COmGenPln-ASS 449,000 12/1/2059 49 1,822,215 5,5 
TC-ASh Pond 14,339,500 12/1/2036 26 30,153,224 5.3 
TC-Chemlcal Storage 23,798 12/1/2036 26 50,043 5.3 
TC-Coal Storage 573,500 12/1/2036 26 1,205,961 5.3 
TC-Envlronmental Ponds 723,000 12/1/2036 26 1,520,331 5.3 
TC-Nudear Sources 32,620 12/1/2036 26 58,594 5.3 
TC-Sewage Treatment Plant 26,155 12/1/2036 26 54,999 5.3 
Zom - ASS 105,000 12/1/2043 33 269,710 5.5 

PV of Inflated 
Decomissioning 

CO," 

$ 1,582,431 
952,583 
897,351 

1,011,257 
1,075,108 

790,231 
885,186 

2,331,421 
3,268 

5,364,436 
269,537 
682,746 

1,464,798 
43,684 
12,384 
44,902 

1,581,845 
14,345,792 

154,337 
18,601 
12,406 
47,007 

5,625 
1,629,573 

527,958 
5,309,357 

9,230 
194,078 
505,653 
953,831 

14,105 
675 

996,979 
869,377 
378,617 
562,517 

17,590 
35,314 
24,881 

3,542 
638,068 
134,139 

4,621,705 
13,073 

125,919 
7,521,589 

12,483 
300,822 
379,240 

17,110 
13,719 , 44,500 

Estimated Fair Valueof ARC?s {Rounded} ~400,000 I 

Notes 
1. -EStimated decommissioning costs and dates provided by E.ON Management 
2. Rllte of Infl::ation ::assumption: 2.90% 
3. Discount rate based on S8B-rntod dobt Implloo by a:lw.lp curve deemed to be reflective of 0 typlc:!1 markot participant In tho oloc!rlc uWlty space. 
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Crescente, Angela 

From: Charnas, Shannon 
Sent: 
To: 

Tuesday, November 09, 2010 8:06 AM 
Wiseman, Sara 

Cc: Crescente, Angela; Pienaar, Lesley 
Subject: RE: ARO purchase accounting questions.docx 

We plan to record the purchase accounting entries before the end of November, really by about 11119. We are wanting to 
get drafts of the entries by mid next week. We will also need to record any amortization on purchase accounting entries 
for the month of November, as needed. I have copied Lesley on this because she is working on a memo documenting all 
the purchase accounting issues, including how any entries will be recorded and a go forward path (amortization of 
amounts if appropriate, or generally how the adjustments will be eliminated from the books over time or ifthey will 
remain). I suggest that you get with Lesley to work through these issues. She has done a lot of research on the purchase 
accounting requirements and can hopefully provide more guidance on some of your immediate questions. 

Thanks, 

ARO purchase 
accounting questl, " 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&E andKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, November 08, 2010 5:08 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: RE: ARO purchase accounting questions.docx 

Shannon: 

I wasn't sure if there was some other forum we should try first before the meeting on Wednesday. If you have some 
ideas I would be glad to try them. I'm just not sure if we are going down the right path-although I don't have any other 
ideas .... If we have to set up new AROs for Purchase Accounting this will be a significant amount of work. When do we 
have to start with the entries? 

From: Charnas, Shannon 
Sent: Monday, November 08, 20104:15 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela 
Subject: RE: ARO purchase accounting questions.docx 

Sara-
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I'll try to get through this tonight and maybe we can discuss briefly tomorrow. I'm not sure I will have all the answers, 
but there is another meeting this Wednesday on the purchase accounting adjustments and they may be able to be discussed 
then. 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&EandKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, November 08, 2010 3:26 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: ARO purchase accounting questions.docx 

« File: ARO purchase accounting questions.docx» 

Shannon: 

As a follow up to my email earlier today, here is our list of additional questions concerning the ARO purchase accounting 
adjustment. Per my email below sent last week, we were able to recalculate the PV of Inflated Decommissioning Cost 
but still have questions about discount and inflation rates (as noted in Word doc above.) 

« Message: FW: Purchase Accounting Analysis - response needed by noon, Thursday, November 4» 
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Questions: 

• Differences in the inflation rates and discount rates are different from our calculation. 

• Why are the cash payments on the ARO being shown going to Goodwill ($3 million) on GAAP 

and what will happen with the goodwill (amortization)? How will this impact future cash 

payments? 

• Is this like IFRS accounting where each ARO will need to be set up on a purchase accounting 

basis and then accreted? If there is accretion, what rates would be used? Also, will there be 

depreciation on the PA ARC (child) assets? Note: If different rate are used under GAAP vs. PA 

the resulting accretion could differ significantly from GAAP to PA. Depreciation would also differ 

greatly due to the large ARC on the PA books. 

• Will GAAP need to be reversed on the PA books? Initially and then each month? 

• How will settlements be handled? Will they also show up on the PA books? If so, will there be 

gains and losses? 

• What about future revaluations under GAAP and how would they be handled under PA? 

Possible future steps: 

• Will need PP help to set up a new set of books and load in the beginning values under PA. 

• Extensive testing would be required to go out into future periods to see results for 

accretion/depreciation and reporting capabilities. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, November 09, 2010 9:00 AM 
Pienaar, lesley 

Cc: Crescente, Angela 
Subject: FW: ARO purchase accounting questions.docx 

I know you are very busy, but I am concerned about how this will be accounted for. If we have to do any system 
modifications and testing, then we need to start work ASAP on it. 

From: Charnas, Shannon 
Sent: Tuesday, November 09, 2010 8:06 AM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Pienaar, Lesley 
Subject: RE: ARO purchase accounting questions.docx 

We plan to record the pmchase accounting entries before the end of November, really by about 11119. We are wanting to 
get drafts of the entries by mid next week. We will also need to record any amortization on purchase accounting entries 
for the month of November, as needed. [have copied Lesley on this because she is working on a memo documenting all 
the pmchase accounting issues, including how any entdes will be recorded and a go forward path (amOliization of 
amounts if appropriate, or generally how the adjushnents will be eliminated from the books over time or if they will 
remain). I suggest that you get with Lesley to work through these issues. She has done a lot of research on the purchase 
accounting requirements ancl can hopefully provide more guidance on some of your immediate questions. 

Thanks, 

B 
ARO purchase 

accounting questi". 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&E andKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, November 08, 2010 5:08 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: RE: ARO purchase accounting questions.docx 

Shannon: 

I wasn't sure if there was some other forum we should try first before the meeting on Wednesday. If you have some 
ideas I would be glad to try them. I'm just not sure if we are going down the right path-although I don't have any othE 
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ideas .... If we have to set up new AROs for Purchase Accounting this will be a significant amount of work. When do we 
have to start with the entries? 

From: Charnas, Shannon 
Sent: Monday, November 08, 2010 4: 15 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela 
Subject: RE: ARO purchase accounting questions.docx 

Sara-

I'll try to get through this tonight and maybe we can discuss briefly tomorrow. I'm not sure J will have all the answers, 
but there is another meeting this Wednesday on the purchase accounting adjustments and they may be able to be discussed 
then. 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&EandKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, November 08,20103:26 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: ARO purchase accounting questions.docx 

« File: ARO purchase accounting questions.docx» 

Shannon: 

As a follow up to my email earlier today, here is our list of additional questions concerning the ARO purchase accounting 
adjustment. Per my email below sent last week, we were able to recalculate the PV of Inflated Decommissioning Cost 
but still have questions about discount and inflation rates (as noted in Word doc above.) 

« Message: FW: Purchase Accounting Analysis - response needed by noon, Thursday, November 4 » 
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Crescente. Angela 

From: 
Sent: 
To: 
Subject: 

Sara & Angela -

Charnas, Shannon 
Tuesday, November 09,201010:15 AM 
Wiseman, Sara; Crescente, Angela 
FW:ARO's 

Nothing significant seems to be coming from PwC on the ARO memo. Please see Jeff's comment below. Would you 
please make appropriate changes to the memo to remove the whitepaper references (we can certainly refer to the 
codification) and send me an updated version - sometime this week would be great, then we can hopefully put it to bed. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&EandKU 
(502) 627-4978 

From: jeffrey.m.zoglmann@us.pwc.com [mailto:jeffrey.m.zoglmann@us.pwc.comJ 
Sent: Tuesday, November 09, 2010 8:45 AM 
To: Charnas, Shannon 
Subject: ARO's 

Shannon, 

Lindsey discussed the memo with Dave, and our main point is to remove the reference to our whitepaper. I believe this is 
a really old whitepaper, and doesn't really apply to a regulated entity. In addition, later you contradict the whitepaper due 
to the fact that you are a regulated entity. We agree with this, but it seems like it would be better just to leave it out 
altogether. 

Dave is still reading the memo, and we will pass along any additional comments, but the one above is the main one. 

Jeff 

Jeff Zoglmann I P'-;cewaterhollseCoopers LLP 

500 West Main Street Suite 1800! Louisville. KY 4020212': 502.585.7706!~: 813.281.6173 ) (8: ieffrey.m.zoqimann@u$.pwc.com 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in en'or, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 128 of 1591 
Charnas



Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, November 09, 2010 1:39 PM 
Charnas, Shannon 

Cc: Crescente, Angela 
Subject: FW: ARO purchase accounting questions.docx 

Shannon: 

1 spoke with Lesley briefly this morning. She did not have anything to offer me right off hand, but agreed to meet with 
me on Wednesday prior to the purchase accounting meeting we are all attending. 

From: Charnas, Shannon 
Sent: Tuesday, November 09, 2010 8:06 AM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Pienaar, Lesley 
Subject: RE: ARO purchase accounting questions.docx 

We plan to record the purchase accollllting entries before the end of November, really by about 11/19. We are wanting to 
get drafts of the entries by mid next week. We will also need to record any amortization on purchase accounting entries 
for the month of November, as needed. [have copied Lesley on this because she is working on a memo documenting all 
the purchase accounting issues, including how any entries will be recorded and a go forward path (amortization of 
amounts if appropriate, or generally how the adjustments will be eliminated from the books over time or if they will 
remain). [suggest that you get with Lesley to work through these issues. She has done a lot of research on the purchase 
accounting requirements and can hopefully provide more guidance on some of your immediate questions. 

Thanks, 

ARO purchase 
accounting questi,., 

Shannon Charnas 
Director, Utility Accounting & Reporiing 
LG&E and KU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, November 08, 2010 5:08 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: RE: ARO purchase accounting questions,docx 

Shannon: 
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I wasn't sure if there was some other forum we should try first before the meeting on Wednesday. If you have some 
ideas I would be glad to try them. I'm just not sure if we are going down the right path-although I don't have any other 
ideas .. " If we have to set up new AROs for Purchase Accounting this will be a significant amount of work. When do we 
have to start with the entries? 

From: Charnas, Shannon 
Sent: Monday, November 08, 2010 4: 15 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela 
Subject: RE: ARO purchase accounting questions.docx 

5ara-

I'll try to get through this tonight and maybe we can discuss briefly tomorrow. I'm not sure J will have all the answers, 
but there is another meeting this Wednesday on the purchase accounting adjustments and they may be able to be discussed 
then. 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&E and KU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, November 08, 2010 3:26 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: ARO purchase accounting questions.docx 

« File: ARO purchase accounting questions.docx» 

Shannon: 

As a follow up to my email earlier today, here is our list of additional questions concerning the ARO purchase accounting 
adjustment. Per my email below sent last week, we were able to recalculate the PV of Inflated Decommissioning Cost 
but stili have questions about discount and inflation rates (as noted in Word doc above.) 

« Message: FW: Purchase Accounting Analysis - response needed by noon, Thursday, November 4 » 
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Crescente, Angela 

From: 
Sent: 
To: 

Subject: 

Hi all: 

Wiseman, Sara 
Tuesday, November 09, 2010 11:23 PM 
Wiseman, Sara; Bixler, Charles; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; 
Griffin, Sharon; Kinder, Debra; Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana; 
Wilson, Prevonne 
RE: ARO revaluation booking 

I've asked Diana to include ARO (108799) projects and tasks on your job log even though they may not be in completed 
status. We will need to review these projects to determine if we should go ahead and do settlements on them or make 
any changes to them. I do probably have folders for these projects on my window sill from where Pat started to do 
some investigation on them previously. Please feel free to start your analysis of these projects using these folders to 
hopefully save some time and trees. 

From: Wiseman, Sara 
Sent: Friday, October 08, 2010 10:02 AM 
To: Bixler, Charles; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; Kinder, Debra; Leenerts, 
Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana; Wilson, Prevonne 
Subject: ARO revaluation booking 

Hi all: 

We are in the process of putting the finishing touches on the ARO revaluation. However, there is still much work to be 
done-including settlements found both on the job log and some others that we have identified. I will be getting with 
each of you in the next few months to provide the support for the AROs that were established for each of your 
functional areas. 

ScwwW~ 

~~, pvopevty ACCOUYt.t"VI'liJ' 
c9ffic<v 502.627.3189 
ce.U.- 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

rwt~~ 
~ 

Purchase 
Accounting Critic, " 

Wiseman, Sara 
Tuesday, November 09, 2010 11:36 PM 
Crescente, Angela 
Purchase Accounting Critical Issue ARO.docx 

Here is what I've done so far on this thing, I don't think I can go any further since we don't really know what the right 
answer is ...... 
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LG&E and KU Energy LLC 

Purchase Accounting Critical Issue - Asset Retirement Obligations 

November 2, 2010 

Background: 

A purchase accounting adjustment has been proposed for asset retirement obligations (AROs). The adjustment proposed results from 
the use of a different inflation rate and discount rates by Deloitte & Touche vs. the rates used by the Company during the ARO 
revaluation as of September 2010. 

As of September 30, 2010, the Company performed a revaluation of its AROs as a result of recently proposed environmental 
legislation and improved ability to forecast asset retirement costs due to recent construction and retirement activity. 

LKE Assumptions: 

LKE used the following assumptions in the revaluation performed at September 30, 2010: 

Cash flows updated at 9/30/2010 based on new estimates obtained from field 

Settlement dates updated at 9/30/2010 based on new information from various sources 

Inflation rate 2.09 % provided by Treasury Department 

Discount rate vvvvvv 
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November 2,2010 
Page 2 
Purchase Accounting Critical Issue - Asset Retirement Obligations 

...... ~_~_.:&1·'.-.I.l_·.··11 
Deloitte Assumptions: 

Deloitte used the following assumptions in the revaluation performed at September 30, 2010: 

Cash flows updated at 9/30/2010 (agreed to amounts provided by LKE) 

Settlement dates updated at 9/30/2010 (agreed to dates provided by LKE) 

Inflation rate 2.50% 

Discount rate vvvvvv 

iBIJmmt.1IW"_~-·lillllm'el1alll_u_.IIlISM.~1 

Differences in Assumptions: 

LKE Deloitte 

Inflation rate 2.06% 2.5% 

Discount rate O.W%toW.W% O.W%toW.W% 
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November 2,2010 
Page 3 
Purchase Accounting Critical Issue - Asset Retirement Obligations 

Conclusion: 
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Clark, Ed 

From: Riggs, Eric 
Sent: 
To: 

Wednesday, September 22,201012:23 PM 
Gilliland, Dave 

Cc: 
Subject: 

Wiseman, Sara; Crescente, Angela 
FW: Sewage Treatment Plants 

Importance: High 

Dave, 

Would you know if Trimble County uses a sewage treatment plant? If one exists, do you know who could 
answer my request for information on closing one? I have listed below the answer I got from Ghent as an 
example. My original emails are listed below it. I haven't heard from Mr. Kirkland and thought that he might 
be out of office. Any help you could provide would be greatly appreciated. 

Thanks, 
Eric Riggs 

Response Email from Ghent: 

David, 
The total estimated cost would be $26,155. 
Includes the following: 
Cleanout & Disposal-$8,225 
Pump & Motor Removal-$9,880 
Gravel to fill in tanks & lift stations-$8,050 

Assumptions: 
Cost of labor is $65 per hour. 
Cost of gravel is $25 per ton. 
Density of gravel is 105 Ib/cubic ft. 
Tanks & lift stations are full at the time of cleanout. 
4 hours are needed to remove each pump and it requires 2-maintenance technicians and i-electrician. 
2 hours are needed to remove each motor and it requires i-electrician. 

From: Riggs, Eric 
Sent: Monday, September 20, 2010 10:58 AM 
To: Legler, Steve; Kirkland, Mike; Crutcher, Tom 
Cc: Wiseman, Sara 
Subject: RE: Sewage Treatment Plants 

Gentlemen, 

We have received information relating to Tyrone, Green River, and Brown. Who should I contact for Cane 
Run, Mill Creek, and Trimble County? 

1 
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Thanks, 
Eric Riggs 

From: Riggs, Eric 
Sent: Monday, September 13, 2010 10:34 AM 
To: Legler, Steve; Fraley, Jeffrey; Troost, Tom; Kirkland, Mike; Crutcher, Tom 
Cc: Wiseman, Sara 
Subject: Sewage Treatment Plants 

Gentlemen, 

I need to know who to ask regarding the costs associated with the retiring and disposal of sewage treatment 
plants at our generating facilities. Sewage plants have been identified as an Asset Retirement Obligation (ARO) 
for which the companies are legally required to dispose of in a particular manner. Special accounting rules 
apply to these types of assets. If you could provide me with someone at the facilities to contact, I would greatly 
appreciate it. 

Thanks, 
Eric Riggs 
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Clark, Ed 

From: Riggs, Eric 
Sent: 
To: 

Wednesday, September 22, 2010 1 :07 PM 
Freibert, Diana 

Cc: 
Subject: 

Wiseman, Sara; Crescente, Angela 
RE: Sewage Treatment Plants 

Diana, 

Please let me know if you can fill my request below and if you need additional clarification. 

Thanks, 
Eric Riggs 

From: Gilliland, Dave 
Sent: Wednesday, September 22, 2010 1:01 PM 
To: Riggs, Eric 
Cc: Freibert, Diana 
Subject: RE: Sewage Treatment Plants 

Eric, 
Diana Freibert - Lab Leader, is the qualified authority on a sewage treatment plant at Trimble. She is on our e-mail and 
phone numbers are available for her. 
Dave 

From: Riggs, Eric 
Sent: Wednesday, September 22, 2010 12:23 PM 
To: Gilliland, Dave 
Cc: Wiseman, Sara; Crescente, Angela 
Subject: FW: Sewage Treatment Plants 
Importance: High 

Dave, 

Would you know if Trimble County uses a sewage treatment plant? If one exists, do you know who could 
answer my request for information on closing one? I have listed below the answer I got from Ghent as an 
example. My original emails are listed below it. I haven't heard from Mr. Kirkland and thought that he might 
be out of office. Any help you could provide would be greatly appreciated. 

Thanks, 
Eric Riggs 

Response Email from Ghent: 

David, 
The total estimated cost would be $26,155. 
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Includes the following: 
Cleanout & Disposai-$8,225 
Pump & Motor Removal-$9,880 
Gravel to fill in tanks & lift stations-$8,050 

Assumptions: 
Cost of labor is $65 per hour. 
Cost of gravel is $25 per ton. 
Density of gravel is 105 Ib/cubic ft. 
Tanks & lift stations are full at the time of cleanout. 
4 hours are needed to remove each pump and it requires 2-maintenance technicians and 1-electrician. 
2 hours are needed to remove each motor and it requires 1-electrician. 

From: Riggs, Eric 
Sent: Monday, September 20, 2010 10:58 AM 
To: Legler, Steve; Kirkland, Mike; Crutcher, Tom 
Cc: Wiseman, Sara 
Subject: RE: Sewage Treatment Plants 

Gentlemen, 

We have received information relating to Tyrone, Green River, and Brown. Who should I contact for Cane 
Run, Mill Creek, and Trimble County? 

Thanks, 
Eric Riggs 

From: Riggs, Eric 
Sent: Monday, September 13, 2010 10:34 AM 
To: Legler, Steve; Fraley, Jeffrey; Troost, Tom; Kirkland, Mike; Crutcher, Tom 
Cc: Wiseman, Sara 
Subject: Sewage Treatment Plants 

Gentlemen, 

I need to know who to ask regarding the costs associated with the retiring and disposal of sewage treatment 
plants at our generating facilities. Sewage plants have been identified as an Asset Retirement Obligation (ARO) 
for which the companies are legally required to dispose of in a particular manner. Special accounting rules 
apply to these types of assets. If you could provide me with someone at the facilities to contact, I would greatly 
appreciate it. 

Thanks, 
Eric Riggs 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Monday, September 27,201010:07 AM 
Crescente, Angela 

Subject: 
Attachments: 

FW: Accounting for ARO Cost Study Update 
Attachment Info.htm 

Answer if you wish. 

From: Harmon, Isetta [mailto:IHarmon@eei.orgl 
Sent: Monday, September 27, 2010 9:57 AM 
To: Harmon, Isetta; apompeo@firstenergycorp.com 
Subject: Accounting for ARO Cost Study Update 

To: Property Accounting and Valuation Committee, 

FERC guidance states the following regarding booking an adjustment to an asset retirement 
obligation due to a subsequent measurement: "The utility shall recognize any subsequent 
measurement changes of the liability initially recorded in account 230, Asset retirement obligations, 
for each specific asset retirement obligation as an adjustment of that liability in account 230 with the 
corresponding adjustment to electric utility plant, electric plant leased to others, and non-utility plant, 
as appropriate. The utility shall on a timely basis monitor any measurement changes of the asset 
retirement obligations." 

FirstEnergy has completed a study at its Beaver Valley Nuclear Plant related to a 20yr. license 
extension. The study has resulted in a change in the liability and an offsetting reduction of the asset 
retirement cost (ARC). The reduction to the ARC has caused the asset to be negative. 

Question: 

How does your Company handle these transactions? Would your company book the transaction to 
cause the asset to be negative? Would you reduce the asset to zero and offset expense with the 
balance? Would you not adjust the original ARC and take any offsets to expense? Would you account 
for this transaction in another way? 

Please provide responses by Oct. 6th 2010, 

Thank You for your prompt attention. 

AI Pompeo 
Supervisor - Property Accounting Services 
FirstEnergy Corp 
(330) 761-7742 10 ..._ .... __ ....... -

Isetta E. Harmon, CPA 
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Manager, Accounting 
Edison Electric Institute 
(202) 508-5423 Fax (202) 508-5542 
email: iharmon@eei.org 

Please register -
EEI-AGAAccounting Committees 2010 Fall Meeting 
http://www.eei.org/meetings 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Monday, October 04, 2010 9:24 AM 
Scott, Valerie 

Cc: Charnas, Shannon; Crescente, Angela 
Subject: 
Attachments: 

FW: Oeloitte Information Request for PPLlE.ON 
Attachment Info.htm 

Importance: High 

Valerie: 

Angela and I have looked at our requests. We have some questions. 

1. What is the period the requests should be provided for? Will that be 9/30 or 8/31 or some other date? 
2. Asset Retirement Obligations 

a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 
For the question above, are they referring to a specific spreadsheet or are they just asking for general 
information? If just general information, then we need more clarity on what "Balances" are. 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
We are not exactly sure what they are asking for in this question. We have some standard reports we could 
choose from, but not really sure what they want. 

I know you are very busy, so I would be glad to talk directly to the D& T folks-just need to know your thoughts in the 
matter. 

Thanks, 
Sara 

From: Scott, Valerie 
Sent: Wednesday, September 29, 2010 6:22 PM 
To: Elmore, Barry; Strange, Vicki; Wiseman, Sara; Kelly, Mimi 
Cc: Arbough, Dan; Blake, Kent 
Subject: FW: Deloitte Information Request for PPL/E.ON 
Importance: High 

All, 

Attached is O&1"s first request for information in support of the valuation work for purchase accounting. 

Based on my review, I would like the following people to coordinate responses, recognizing that you may need assistance 
from those copied on this message or others to prepare the information. Please do not send the information to anyone 
until Shannon and/or I have reviewed it. 

Barry - #1, 2(a)-(c), 3, 5, 7 
Vicki - #2(d), 5, 6, secondary #1,2,3,4 (WKE only) 
Sara - #4 
Mimi - secondary #4 (utilities) 
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Obviously we would like to have the information to D&T as soon as practical, but I recognize that most of you are out of 
the office until Monday, October 4. Please let l11e know by end of day on Monday when you can have the information 
requested. 

Thanks. 

Va/erie 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comJ 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.c.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

Marlene M Motylm 
Principal 
Valuation Services 
Delaitte Financial Advisory Services LLP 

Tel: +1 212436 5605 
Fax: +1212 653 3343 
mmotyka@deloitte.com 
www.deioitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.1] 
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Deloitteo 
PPL Acquisition of E.ON U.S. LLC 
September 29, 2010 Deloitte Financial Advisory Services LLP 

Injormation Request: ASC850, Business Combill(ltiolls 

The following information is considered a priority: 

I. Investment in EEl 
a. Please confirm the ownership interest is 20% 
b. Please provide a detailed description of EEL 
c. When was the original investment in EEl made? What is the current book 

value of EEl? 
d. Are you aware of any recent investments in EEl both others? If so, do you 

have information related to the acquisition date and price? 
e. If possible, please provide any third patly appraisals that have been 

performed on EEL 
f. Do you have access to management's forecast on the business? If this 

information is available, please provide us with 5 years of financial 
forecast on EEl's business. 

2. Investment in OVEC (LG&E 5.63% and KU 2% ownership interests) 
a. Please confirm this is a cost based investment. What is the book value of 

OVEC on LG&Es and KUs books? 
b. Please provide a detailed description of OVEC. 
c. It is our understanding that LG&E and KU receive a monthly minimum 

dividend associated with this investment. Please provide information 
related to the minimum dividend (i.e. amount and timing). 

d. Please provide a copy of the Power Purchase Agreement. 

3. Debt - Pollution Control Bonds 
a. We understand the book value of the current portion is $348M and the 

book value of the long-term portion is $416. Please confirm. 
b. Who is the lender? 
c. Are there any terms with the lender that would change or be impacted by 

transferring the bonds from E.ON U.S. to PPL (i.e. change of control 
provisions)? If so, what are they? 

d. Have any discussions with the lender taken place about the transfer of the 
bonds from E.ON US to PPL? 

e. Please provide the terms of the bonds (i.e. what portion is fixed and which 
portion is floating and the associated terms). 

4. Asset Retirement Obligations 
a. Please provide an electronic copy ofthe ARO Liabilities and Balances 

spreadsheet. 
b. Please provide existing valuation schedules for the AROs so we can 

analyze the discount rate to utilize. 

5. Derivatives - Interest Rate Swaps (4) and Excess Generation 

11 P age 
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Deloitte" 
PPL Acquisition of E.ON U.S. LLC 
September 29, 2010 Deloitte Financial Advisory Services LLP 

Informatio11 Request: ASC850, Busi11ess Combi11ations 

a. Please provide copies of the Interest Rate Swap Agreements and all 
agreements related to the Excess Generation. 

b. Please provide the latest E.ON valuations for the Interest Rate Swaps and 
the Excess Generation. 

6. WKE Liabilities - Century Contract & Municipality Arbitration 
a. Please provide a copy of the Century contract. 
b. Please provide the latest E.ON valuation for the Century contract. 
c. Please provide background information about the dispute, legal opinions 

on the matter, expected timing for the resolution and a copy of the current 
E.ON valuation. 

7. Lease for E.ON Headquarters 
a. Please provide a copy of the lease agreement or lease abstract for the 

E.ON headquarters. 

The following information is requested but is of secondalY importance: 

I. Coal Contracts 
a. Please provide a summary schedule of the coal contracts including all 

major assumptions (if possible) as well as the actual agreements. 
b. We would like to speak to you about current market pricing and forward 

curves. 

2. Coal Transportation Agreements 
a. Please provide a summary schedule of the transportation agreements 

including all major assumptions (if possible) as well as the actual 
agreements. 

3. Gas Contracts 
a. Please provide copies of the gas contracts so we can confirm that they are 

all index based. 

4. Emission Allowances 

21Page 

a. Please provide the total number of SOx and NOx allowances granted to 
E.ON US on an annual basis. 

b. Please provide the number of banked allowances and the vintage year for 
the allowances. 

c. We would like to speak to you about Cl\l1'ent market pricing and forward 
curves for SOx and NOx allowances. 
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Clark, Ed 

From: Scott, Valerie 
Sent: 
To: 

Monday, October 04, 2010 10:43 AM 
Wiseman, Sara 

Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Information Request for PPUE.ON 

Sara, 

[fwe have 9/30 (or will have in the next couple of days) let's give them 9/30. [f not, we can give them 8/31 and just let 
them know if the balances are expected to significantly change. 

Regarding 2(a) & (b) - [believe they are looking for what we have in AROs and enough information detail to recalculate 
the AROs using updated discount rates and perhaps updated removal costs. They may actually be better off receiving the 
information about how we originally calculated the AROs rather than what they a1'e today. Rather than spend a lot of time 
putting together something that might not meet their needs, please feel free to call or e-mail Marlene Motyka at 
D&T. Her contact information is below: 

Marlene M Motyka 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 
Tel: + 1 2124365605 
Fax: +1 2126533343 
mmotyka@deloitte.com 

Let me know if you have trouble getting hold of her or in determining what should be provided after you get more 
information. 

Valerie 

From: Wiseman, Sara 
Sent: Monday, October 04, 2010 9:24 AM 
To: Scott, Valerie 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: FW: Deloitte Information Request for PPl/E.ON 
Importance: High 

Valerie: 

Angela and I have looked at our requests. We have some questions. 

1. What is the period the requests should be provided for? Will that be 9/30 or 8/31 or some other date? 
2. Asset Retirement Obligations 

a. Please provide an electronic copy of the ARO liabilities and Balances spreadsheet. 
For the question above, are they referring to a specific spreadsheet or are they just asking for general 
information? If just general information, then we need more clarity on what "Balances" are. 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
We are not exactly sure what they are asking for in this question. We have some standard reports we could 
choose from, but not really sure what they want. 

I know you are very busy, so I would be glad to talk directly to the D& T folks-just need to know your thoughts in the 
matter. 

1 
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Thanks, 
Sara 

From: Scott, Valerie 
Sent: Wednesday, September 29, 2010 6:22 PM 
To: Elmore, Barry; Strange, Vicki; Wiseman, Sara; Kelly, Mimi 
Cc: Arbough, Dan; Blake, Kent 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

All, 

Attached is D&T's first request for information in support of the valuation work for purchase accounting. 

Based on my review, I would like the following people to coordinate responses, recognizing that you may need assistance 
from those copied on this message or others to prepare the information. Please do not send the information to anyone 
until Shannon andlor I have reviewed it. 

Bany - #1, 2(a)-(c), 3, 5, 7 
Vicki - #2(d), 5, 6, secondaty#l, 2, 3, 4 (WKE only) 
Sara - #4 
Mimi - secondary #4 (utilities) 

Obviously we would like to have the information to D&T as soon as practical, but I recognize that most of you are out of 
the office until Monday, October 4. Please let me know by end of day on Monday when you can have the information 
requested. 

Thanks. 

Va/erie 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.coml 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPL/E.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 
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Marlene M Motyl<a 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 212 653 3343 
mmotyka@deloitte com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

J1 Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 

Monday, October 04, 20102:34 PM 
'mmotyka@deloitte.com' 
Crescente, Angela; Wacker, Diana 

Subject: 
Attachments: 

FW: Deloitte Information Request for PPLlE.ON 
Attachment Info.htm 

Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON u.s. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by ARO? 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comJ 
Sent: Wednesday, September 29,20102:10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPL/E.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 
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Regards. 

Marlene 

Marlene M Motyl<a 
Princ1pal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 2126533343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l) 
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Deloitte. 
PPL Acquisition of E.ON U.S. LLC 
September 29, 2010 Deloitte Financial Advisory Services LLP 

Ill/ormatioll Request: ASC850, Busilless Combillations 

The following information is considered a priority: 

1. Investment in EEl 
a. Please confirm the ownership interest is 20% 
b. Please provide a detailed description of EEL 
c. When was the original investment in EEl made? What is the CUtTent book 

value of EEl? 
d. Are you aware of any recent investments in EEl both others? If so, do you 

have information related to the acquisition date and price? 
e. If possible, please provide any third party appraisals that have been 

performed on EEL 
f. Do you have access to management's forecast on the business? If this 

information is available, please provide us with 5 years of financial 
forecast on EEl's business. 

2. Investment in OVEC (LG&E 5.63% and KU 2% ownership interests) 
a. Please confirm this is a cost based investment. What is the book value of 

OVEC on LG&Es and KUs books? 
b. Please provide a detailed description of OVEC. 
c. It is our understanding that LG&E and KU receive a monthly minimum 

dividend associated with this investment. Please provide information 
related to the minimum dividend (i.e. amount and timing). 

d. Please provide a copy of the Power Purchase Agreement. 

3. Debt - Pollution Control Bonds 
a. We understand the book value of the current portion is $348M and the 

book value ofthe long-term portion is $416. Please confirm. 
b. Who is the lender? 
c. Are there any terms with the lender that would change or be impacted by 

transferring the bonds from E.ON U.S. to PPL (i.e. change of control 
provisions)? If so, what are they? 

d. Have any discussions with the lender taken place about the transfer of the 
bonds from E.ON US to PPL? 

e. Please provide the telms of the bonds (i.e. what portion is fixed and which 
portion is floating and the associated terms). 

4. Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances 

spreadsheet. 
b. Please provide existing valuation schedules for the AROs so we can 

analyze the discount rate to utilize. 

5. Derivatives - Interest Rate Swaps (4) and Excess Generation 

11Page 
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Deloitteo 
PPL Acquisition ofE.ON U.S. LLC 
September 29, 2010 Deloitte Financial Advisory Services LLP 

Ill/ormatiol1 Request: ASC850, Business Combillations 

a. Please provide copies of the Interest Rate Swap Agreements and all 
agreements related to the Excess Generation. 

b. Please provide the latest E.ON valuations for the Interest Rate Swaps and 
the Excess Generation. 

6. WKE Liabilities - Century Contract & Municipality Arbitration 
a. Please provide a copy of the Century contract. 
b. Please provide the latest E.ON valuation for the Century contract. 
c. Please provide background information about the dispute, legal opinions 

on the matter, expected timing for the resolution and a copy of the current 
E. ON valuation. 

7. Lease for E.ON Headquatiers 
a. Please provide a copy of the lease agreement or lease abstract for the 

E.ON headquarters. 

The following information is requested but is of secondaJY importance: 

1. Coal Contracts 
a. Please provide a summary schedule of the coal contracts including all 

major assumptions (if possible) as well as the actual agreements. 
b. We would like to speak to you about current market pricing and forward 

curves. 

2. Coal Transportation Agreements 
a. Please provide a summary schedule of the transportation agreements 

including all major assumptions (if possible) as well as the actual 
agreements. 

3. Gas Contracts 
a. Please provide copies of the gas contracts so we can confirm that they are 

all index based. 

4. Emission Allowances 

21Page 

a. Please provide the total number of SOx and NOx allowances granted to 
E.ON US on an annual basis. 

b. Please provide the number of banked allowances and the vintage year for 
the allowances. 

c. We would like to speak to you about current market pricing and forward 
curves for SOx and NOx allowances. 
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Clark, Ed 

From: 
Sent: 

Motyka, Marlene (US - New York) <mmotyka@deloitte.com> 
Tuesday, October 05, 2010 4:58 PM 

To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana 
Subject: RE: Deloitte Information Request for PPLlE.ON 

Sara 

Thanks for the email. I had received a hard copy of a spreadsheet related to the AROs - unfortunately I 
don't have the hard copy with me and I'm out of the office. If I recall though it had the beginning balance 
of the ARO, the depreciation and finally the current value of your AROs but business and then by type of 
ARO (i.e. LGE Asbestos). If I recall I got a hard copy from Kerry at PPL. I can always have someone fax a 
copy so you know what I'm talking about. 

What PPL has asked us to do is to look at the discount rate that is being used for the estimation of AROs. 
We would want to know what discount rates you are using for your various AROs and what the basis of 
the rates are (i.e. sources and dates). We may then need to run sensitivities but let's get the initial 
information first and then we decide how to proceed from there. 

Regards, 

Marlene 

Marlene M Motyka 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +12126533343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

Jl,Pleas~ ~~n_~ider th~~~~vir,0!l~,e~!_ before_printing 

From: Wiseman, Sara Cmailto:Sara.Wiseman@eon-us.comJ 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON U.s. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

1 
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For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by AR07 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.coml 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

Marlene M Motyka 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 2126533343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 
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*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

The ill/orll/atioll cOl/tailled ill this tra/lsmissioll is illtellded ollly /01' Ihe person 0/' elltity to wflich it is directly 
addressed 01' copied. It /11ay cOlltaill material 0/ cOllfidelltial alldlor private lIature. AllY review, 
retml1smissioll, dissemimttioll 01' other use of, 01' takillg 0/ (tlly actioll ill reliance IIpon, this ill/orlllatioll by 
persolls 01' entities other thall the illtellded recipiellt is 1I0t allowed. Ijyoureceived this message alld Ihe 
iItjorlluttioll cOlltailled therein by errol', please COli tact the semler a1/(I delete the l/Iaterialjrolll )'oul'lall)' 
stomge medium. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dave, 

Scott, Valerie 
Tuesday, October 12, 2010 7:11 PM 
Orinski, David W 
Charnas, Shannon; Wiseman, Sara; Crescente, Angela 
FW: Deloitte Questions 

Please load these files to the Merrill site at 10.5 - Asset Retirement Obligations. 

Thanks. 

Valerie 

From: Wiseman, Sara 
Sent: Tuesday, October 12, 2010 4:58 PM 
To: Charnas, Shannon; Scott, Valerie 
Cc: Crescente, Angela 
Subject: Deloitte Questions 

Shannon/Valerie: 

Here are the spreadsheets we believe will answer Deloitte's questions. 

ArchiyeJnfo.htm 

Regarding the discount and inflation rates: 

The discount rates and inflation rates were provided by our Treasury Department. Please see the attached spreadsheet 
detailing how these rates were derived. 

In the bottom section of the spreadsheet, the find highlighted rows that show the rates that were provided in terms. In 
order to facilitate the AROs that were expected to be settled during the years in between, we used an incremental 
approach. 
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3rd Qtr 2010 Rate Information 

Inflation Rate Calculation Treasurll Yield Curve Rates 

30-Yr Treasury as of 9/30/2010 3.69% {as of 9[30[2010j 

30-Yr TIPS as of 9/30/2010 1.63% lyr 0.27% 

Expected Inflation Rate 2.06% 2yr 0.42% 

3yr 0.64% 

5yr 1.27% 

7yr 1.91% 

10yr 2.53% 

20yr 3.38% 

30yr 3.69% 

Term Year Treasury Yield Curve 

1 2010 0.270 

2 2011 0.420 

3 2012 0.640 

4 2013 0.960 

5 2014 1.270 

6 2015 1.520 

7 2016 1.770 

8 2017 2.030 

9 2018 2.280 

10 2019 2.530 
11 2020 2.620 
12 2021 2.700 
13 2022 2.790 
14 2023 2.870 
15 2024 2.960 

16 2025 3.040 

17 2026 3.130 

18 2027 3.210 

19 2028 3.300 

20 2029 3.380 

21 2030 3.411 

22 2031 3.442 

23 2032 3.470 

24 2033 3.500 

25 2034 3.540 

26 2035 3.570 

27 2036 3.600 

28 2037 3.630 

29 2038 3.660 

30 2039 3.690 

31+ 2040 3.690 
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Kentucky Utilities Company 
ARO Liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 
BR-Ash Pond $ 7,776,073.50 $ $ 41,587.83 $ 2,153,809.25 $ $ 9,971,470.58 
BR-Auxiliary Pond 2,839,814.39 196,109.09 3,035,923.48 
SR-Coal Pile Retention Pond 144,919.17 775.05 (145,694.22) 
BR-Coal Storage 47,008.06 251.41 12,958.54 60,218.01 
BR-CT Fuel Oil Piping - OP 19,337.09 103.42 (19,440.51) 

BR-Lab 14,097.14 75.39 14,172.53 
BR-Nuclear Sources 12,533.75 67.03 1,971.02 14,571.80 
BR-Oil Storage 110,458.11 590.75 (106,106.02) 4,942.84 
BR-Oil Storage CT - OP 177,353.78 948.52 (166,162.68) 12,139.62 
Brown Unit 1- ASS 160,580.34 760.94 366,072.87 527,414.15 
Brown Unit 2 - ASS 379,550.26 1,798.57 777,827.04 1,159,175.87 
Brown Unit 3 - ASB 856,277.17 4,057.63 1,784,271.24 2,644,606.04 
SR-Sewage Treatment Plant 7,844.33 41.95 (7,886.28) 

BR-Station Fuel Oil Piping 13,315.19 71.21 (13,386.40) 
Oix Dam - ASS - Hydro 39,786.80 188.54 53,005.65 92,980.99 

GH-Ash Pond 10,737,071.17 57,423.77 4,132,355.63 14,926,850.57 

GH-Chemical Storage 6,067.11 32.45 6,910.43 13,009.99 
GH-Coal Storage 508,681.78 2,720.52 (98,993.70) 412,408.60 
Ghent Unit 1- ASB 750,532.39 3,556.54 2,074,184.94 2,828,273.87 
Ghent Unit 2 - ASB 994,682.69 4,713.49 2,689,871.41 3,689,267.59 

Ghent Unit 3 - ASB 176,433.24 836.06 393,088.25 570,357.55 
Ghent Unit 4 - ASB 176,433.24 836.06 393,088.25 570,357.55 

GH-Environmental Ponds 146,428.53 419,988.52 566,417.05 
GH-Gypsum Stack-GH 1 Scrubber 682,234.27 3,648.71 4,104,738.27 4,790,621.25 

GH-Nuc1ear Sources 85,804.57 458.90 43,697.91 129,961.38 

GH-Oil Storage 9,745.90 52.12 (2,708.77) 7,089.25 
GH-Sewage Treatment Plant 7,493.44 40.08 11,361.30 18,894.82 
GH-5tation Fuel Oil Piping GH2 2,527.81 13.52 (2,541.33) 

GH-trn-GH Spare GSU Transformer 1,133.12 6.06 1,139.18 

GH-trn-GHl GSU Transformer 1,798.05 9.62 1,807.67 
GH-trn-GH2 GSU Transformer 1,518.19 8.12 1,526.31 
GH-trn-GH3 GSU Transformer 1,274.60 6.82 1,281.42 

GH-trn-GH4 GSU Transformer 1,135.28 6.07 1,141.35 
GR-Ash Pond 8,704,756.72 46,554.59 (4,150,216.12) 4,601,095.19 
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Kentucky Utilities Company 
ARO Liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 
GR-Chemical Storage 5,132.50 27.45 (4,671.05) 488.90 
GR-Coal Storage 80,272.52 429.31 111,857.27 192,559.10 
Green River Unit 1- ASS 213,055.68 1,009.61 448,217.47 662,282.76 
Green River Unit 2 - ASS 195,781.05 927.75 411,875.41 608,584.21 
Green River Unit 3 - ASS 116,480.55 551.97 547,040.22 664,072.74 
Green RiverUnit4-ASB 218,723.04 1,036.46 558,870.28 778,629.78 
GR-GR4 Oil Storage tanks 8,549.76 45.73 (8,595.49) 
GR-Umestone Silo 5,361.94 28.68 (4,258.30) 1,132.32 
GR-Mercury Sources 1,715.58 9.18 (1,724.76) 
GR-Nuclear Sources 844.11 4.51 (848.62) 
GR-Oil Storage 11,598.89 62.03 (10,966.79) 694.13 
GR-Sewage Treatment Plant 4,260.77 22.79 3,381.26 7,664.82 
GR-trn-Gl-2 GSU Transformer 5,560.82 29.74 5,590.56 
GR-trn-GR3 GSU Transformer 5,589.54 29.89 5,619.43 

GR-trn-GR4 GSU Transformer 5,348.50 28.60 5,377.10 

GR-trn-GSU Spare Transformer 5,341.62 28.57 5,370.19 
PineviJIe - ASB 176,686.47 837.26 543,446.55 720,970.28 

Pineville-Ash Pond 561,818.67 615,944.94 1,177,763.61 
1Y-Ash Pond 669,792.77 3,582.17 191,923.13 865,298.07 
TV-Chemica! Storage 45,491.32 243.30 (45,417.34) 317.28 
1Y-Coal Storage 26,752.25 143.08 37,291.31 64,186.64 
TV-Mercury Sources 2,681.52 14.34 (2,695.86) 

1Y -Oil Storage 44,588.45 238.47 (37,325.32) 7,501.60 

Tyrone Unit 1 (Retired) - ASB 433,382.36 2,053.67 158,194.85 593,630.88 
Tyrone Unit 2 (Retired) - ASB 433,382.36 2,053.67 145,861.17 581,297.20 
Tyrone Unit 3 - ASS 124,312.05 589.08 661,771.06 786,672.19 
TV-SeTVice Water Pump Structure 161,434.29 863.38 8,205.00 170,502.67 
TV-Sewage Treatment Plant 4,458.90 23.85 52,730.99 57,213.74 
1Y-Station Fuel Oil Piping 12,487.53 66.79 (12,554.32) 

KU Transmission Subs (69) - AS8 44,119.27 209.07 129,251.15 173,579.49 

Big Stone Gap Substation - ASB-Dist 2,660.44 12.61 5,941.21 8,614.26 
KU - General Facilities - ASB 91,370.44 432.98 208,268.17 300,071.59 

KU Distribution Subs (478) - ASB 54,950.79 260.39 180,052.30 235,263.48 

$ 35,820,626.34 $ 3,548,061.59 $ 1,420,180.67 $ 18,776,564.71 $ (215,367.79) $ 59,350,065.52 
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Louisville Gas and Electric Company 
ARO Liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 

Canal (Retired) - ASS $ 2,444,381.23 $ - $ 11,583.17 $ (1,161,138.32) $ - $ 1,294,826.08 
Cane Run Unit 1 (Retired) - ASS 1,110,533.69 5,262.48 (127,741.82) 988,054.35 
Cane Run Unit 2 (Retired) - ASS 1,046,154.82 4,957.40 (120,336.39) 930,775.83 
Cane Run Unit 3 (Retired) - ASS 1,178,936.21 5,586.61 (135,610.14) 1,048,912.68 
Cane Run Unit 4 - ASS 371,094.74 1,758.50 742,287.71 1,115,140.95 

Cane Run Unit 5 - ASS 308,016.45 1,459.59 540,398.87 849,874.91 

Cane Run Unit 6 - ASS 304,126.66 1,441.16 649,439.58 955,007.40 
CR-Ash Pond 3,063,825.30 16,385.88 1,788,688.85 4,868,900.03 
CR-Coal Storage 218,662.55 1,169.45 5,416.47 225,248.47 
CR-Environmental Ponds 286,742.62 470,797.56 757,540.18 

CR-Land Fill 1,028,391.46 5,500.02 236,975.37 1,270,866.85 

CR-Mercury Sources 4,258.09 22.77 (4,280.86) 

CR-Nuc\ear Sources 37,585.19 201.01 (1,888.19) 35,898.01 

CR-Sewage Treatment Plant 4,260.05 22.78 7,872.72 12,155.55 

MC-Ash Pond 2,968,231.01 15,874.63 2,586,571.24 5,570,676.88 
MC-Chemical Storage 5,135.95 27.47 4,980.08 10,143.50 

MC-Coal Storage 247,040.15 1,321.21 (75,678.72) 172,682.64 
MC-Environmental Ponds 206,907.38 442,336.80 649,244.18 
Me-Hazardous Material Storage 15,920.98 85.15 (16,006.13) 
MC-Lab Chemical Disposal 1,590.85 8.51 (1,599.36) 
MC-Landfill 4,340,393.84 23,213.20 (3,787,843.29) 575,763.75 

MC-Nuclear Sources 12,752.72 68.20 (687.48) 12,133.44 

MC-Oil Storage 11,202.65 59.91 (10,855.22) 407.34 

Mill Creek Unit 1- ASS 529,065.53 2,507.08 583,424.46 1,114,997.07 

Mill Creek Unit 2 - ASS 483,499.91 2,291.16 486,499.00 972,290.07 

Mill Creek Unit 3 - ASS 50,510.69 239.35 365,310.45 416,060.49 

Mill Creek Unit 4 - ASS 405,516.25 1,921.62 293,288.48 700,726.35 

Ohio Fa lis - ASS 249,467.67 1,182.15 (83,553.53) 167,096.29 

Paddy's (Unit 11) - ASS 1,731,241.77 8,203.82 2,042,268.31 3,781,713.90 

TC-Ash Pond 3,142,229.87 16,805.21 4,535,718.99 7,694,754.07 

TC-Chemical Storage 876.03 4.69 14,508.83 15,389.55 
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Description 

TC-Coal Storage 
TC-Environmental Ponds 
TC-Nuclear Sources 

TC-Sewage Treatment Plant 
Trn- CR Spare GSU 
Trn-CR4 GSU 
Trn-CR5 GSU 
Trn-CR6 GSU 
Trn-MC 3 GSU 
Trn-MC Spare GSU 
Trn-MC1 GSU 
Trn-MC2 GSU 
Trn-MC4 GSU 
Waterside - ASB 
Zorn - ASB 
LGE Transmission Subs (11) - ASB 
LGE Distribution Subs (66) - ASB 
Manholes - ASB 
Center Gas Storage Field - UGS 
City Gate DR 237900-ASB-Dist 
City Gate Prest 237900-ASB-Dist 
Doe Run 235300-ASB-UGS 
Doe Run Gas Storage Field - UGS 
Gas Main & Serv Abandons-Dist 
Magnolia 235120-ASB-UGS 
Magnolia 235300-ASB-UGS 
Magnolia 235600-ASB-UGS 
Magnolia Gas Storage Field - UGS 
Muldraugh 235120-ASB-UGS 
Muldraugh 235300-ASB-UGS 
Muldraugh 235600-ASB-UGS 

Beginning Liability 

108,738.44 

7,428.23 

1,752.22 
2,564.65 
2,562.38 
2,562.38 
2,565.94 
1,976.17 
1,593.50 
2,454.74 
2,359.37 
1,593.50 

16,376.59 
13,502.22 

152,867.98 
148,724.61 

2,248,456.24 
2,796.10 
2,796.10 

42,999.34 
1,977,950.73 
1,232,300.26 

12,450.76 
44,315.47 

4,374.60 
2,240,031.21 

17,666.45 
33,565.77 
20,358.38 

Louisville Gas and Electric Company 
ARO Liabilities 

As of September 30, 2010 

Liability Incurred 

237,221.68 

Accretion 

581.55 
249,711.45 

39.73 
9.37 

13.72 
13.70 
13.70 
13.72 
10.57 

8.52 
13.13 
12.62 

8.52 

77.60 
63.98 

724.39 
704.76 

10,353.91 
13.25 
13.25 

203.76 

9,108.26 
5,839.49 

59.00 
210.00 

20.73 
10,315.11 

83.72 
159.06 

96.47 

Revisions 

207,829.52 

9,885.98 
14,638.17 

27,038.08 
13,714.81 

50,607.24 
810,276.94 
(57,229.21) 

921.90 

10,467.12 
(541,546.98) 

19,351,418.20 
3,455.93 

11,990.61 
2,611.95 

(824,627.06) 

4,881.41 
8,603.08 
9,952.50 

Liabilities Settled Ending Liability 

317,149.51 
486,933.13 

17,353.94 
16,399.76 

2,578.37 
2,576.08 
2,576.08 
2,579.66 
1,986.74 
1,602.02 
2,467.87 
2,371.99 
1,602.02 

43,492.27 
27,281.01 

204,199.61 
959,706.31 

2,201,580.94 
3,731.25 
2,809.35 

53,670.22 
1,445,512.01 

20,589,557.95 
15,965.69 
56,516.08 

7,007.28 
1,425,719.26 

22,631.58 
42,327.91 
30,407.35 
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Description Beginning Liability 
Muldraugh 237520-ASB-Gas Dist 2,916.80 

Muldraugh Gas Storage Field - UGS 674,911.80 
Riggs Junction 235120-ASB-UGS 11,102.31 
Seventh&Ormsby - ComGenPln-ASB 29,901.01 

$ 34,383,418.56 $ 

Louisville Gas and Electric Company 
ARO Liabilities 

As of September 30, 2010 

Liability Incurred Accretion 

13.82 
3,107.90 

52.61 
141.69 

730,871.68 $ 1,334,111.60 

Revisions Liabilities Settled Ending Liability 

581.53 3,512.15 
(66,387.90) 611,631.80 

6,721.11 17,876.03 
113,616.18 143,658.88 

$ 28,547,737.42 $ (21,886.35) $ 64,974,252.91 
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Clark, Ed 

From: 
Sent: 

Motyka, Marlene (US - New York) <mmotyka@deloitte.com> 
Thursday, October 14, 2010 10:59 PM 

To: Wiseman, Sara 
Cc: 
Subject: 

Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
RE: Deloitte Information Request for PPLlE.ON 

Sara, 

I'm following up on the AROs. We do need additional information. In particular we need the estimated 
date of the decommissioning for each ARO. We also need to know the estimated cost for the 
decommissioning. In some cases we get a cost that's in current year dollars (say 2010) since they just 
analyzed the decommissioning costs and in other cases we get an estimate of the decommissioning costs 
from a previous year (say 2007) since that's the last time they estimated the decommissioning costs. I'm 
not sure where you stand so what we would need to know is your estimated decommissioning costs and 
what year those costs were estimated. 

I hope this is clear. If not let me know and we can speak Jive. 

Regards, 

Marlene 

Marlene M Motyl{a 
Principal 
Valuation Services 
Oeloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 212 653 3343 
mmotyka@deloitte.com 
www.deloltte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 
-- - - ,-- -- - ,- '-- - --

From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.comJ 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON U.S. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by ARC? 
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b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comJ 
Sent: Wednesday, September 29, 2010 2:10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know If you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

Marlene M Motyl<a 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 Z12 436 5605 
Fax: +12126533343 
mmotyka@deloltte.com 
www.deloltte.com 

Two World Financial center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 
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This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l} 

The illforlllation cOlltained ill this transmissioll is illtellded ollly fol' the person 01' elltity to wlliell it is dil'ectly 
addressed 01' copied. It may cOlltain material of confidelltial alldlor private lIatUl'e. AllY review, 
I'etl'ansmissioll, dissemination 01' other I/se of, 01' taking of (lilY actioll ill I'eliance "POII, this illfol'lIIatioll by 
pel'solls 01' entities other thall the intellded recipiellt is 1I0t allowed. If yOI/ I'eceived this lIIessage alld the 
illforlllatioll cOlltailled thereill by el'ror, please COli tact the sell del' amI delete the l1uttel'ial from your!mlY 
storage medil/m. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Monday, October 18, 20104:37 PM 
Wiseman, Sara 

Subject: 
Attachments: 

RE: Deloitte Information Request for PPUE.ON 
Attachment Info.htm 

Sara: 

Here are the reports. 

Thanks, 
Angela 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Thursday, October 14, 2010 10:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 

I'm following up on the AROs. We do need additional information. In particular we need the estimated 
date of the decommissioning for each ARO. We also need to know the estimated cost for the 
decommissioning. In some cases we get a cost that's in current year dollars (say 2010) since they just 
analyzed the decommissioning costs and in other cases we get an estimate of the decommissioning costs 
from a previous year (say 2007) since that's the last time they estimated the decommissioning costs. I'm 
not sure where you stand so what we would need to know is your estimated decommissioning costs and 
what year those costs were estimated. 

I hope this is clear. If not let me know and we can speak live. 

Regards, 

Marlene 

Marlelle M Motylm 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +12126533343 
mmotyka@deloitte.com 
www.deloltte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

.Jl ~I~~se (:~nsider t~e envjron_f!1_e~t bef?re ~_rfnti_n9 
From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.com] 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
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Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON U.S. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by ARO? 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Wednesday, September 29, 2010 2:10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.c.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken It up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

MarIcne M Motyka 
Principal 
Valuation Services 
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Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: + 1 212 653 3343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New Yorkl NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
indiVidual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

The informatio11 c011tai11ed ill this trallsmissioll is i11tended ollly for the persoll 01' elltity to which it is directly 
addressed 01' copied. It may contaillmaterial of confidential alldlor private lIatllre. AllY review, 
retrallsmission, dissemination 01' other lise of, 01' takillg of allY action i11 reliallce IIPOII, tlds i11formatioll by 
persons 01' e11tities other tha11 the intended recipient is 1I0t allowed. Ijyollreceived this message alld the 
illformatioll cOlltailled therein by errol', please contact the semler and delete the material from YOIlr/a11Y 
stoJ'({ge medium. 
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Kentucky Utilities 
Decommissioning Cost as of September 30,2010 

Description 
Big Stone Gap Substation - ASB-Dist 
BR-Ash Pond 
BR-Auxiliary Pond 
BR-Coal Storage 
BR-Nuclear Sources 
BR-Oil Storage 
BR-Oil Storage CT - OP 
Brown Unit 1 - ASB 
Brown Unit 2 - ASB 
Brown Unit 3 - ASB 
Dix Dam - ASB - Hydro 
GH-Ash Pond 
GH-Chemical Storage 
GH-Coal Storage 
Ghent Unit 1 - ASB 
Ghent Unit 2 - ASB 
Ghent Unit 3 - ASB 
Ghent Unit 4 - ASB 
GH-Environmental Ponds 
GH-Gypsum Stack-GH 1 Scrubber 
GH-Nuclear Sources 
GH-Oil Storage 
GH-Sewage Treatment Plant 
GR-Ash Pond 
GR-Chemical Storage 
GR-Coal Storage 
Green River Unit 1 - ASB 
Green River Unit 2 - ASB 
Green River Unit 3 - ASB 
Green River Unit 4 - ASB 
GR-Limestone Silo 
GR-Oil Storage 
GR-Sewage Treatment Plant 
KU - General Facilities - ASB 
KU Distribution Subs (478) - ASB 
KU Transmission Subs (69) - ASB 
Pineville - ASB 
Pineville-Ash Pond 
TY-Ash Pond 
TY-Chemical Storage 
TY -Coal Storage 
TY -Oil Storage 
Tyrone Unit 1 (Retired) - ASB 
Tyrone Unit 2 (Retired) - ASB 
Tyrone Unit 3 - ASB 
TY -Service Water Pump Structure 
TY-Sewage Treatment Plant 

Cost 
$34,000.00 

15,183,000.00 
3,615,000.00 

92,500.00 
22,840.00 
10,092.44 
38,340.43 

1,781,000.00 
3,586,000.00 
8,158,000.00 

345,000.00 
30,968,500.00 

24,547.05 
869,500.00 

8,318,000.00 
11,023,000.00 

1,955,000.00 
1,955,000.00 

843,500.00 
6,025,000.00 

264,100.00 
12,624.05 
26,155.00 

6,627,500.00 

Page 1 of 1 

703.83 
222,000.00 

1,850,000.00 
1,700,000.00 
1,855,000.00 
2,175,000.00 

1,631.25 
1,000.00 
9,200.00 

1,130,000.00 
882,000.00 
704,181.00 

1,686,700.00 
1,205,000.00 
1,084,500.00 

456.75 
74,000.00 
10,805.40 

1,604,000.00 
1,579,000.00 
2,173,000.00 

221,524.88 
60,000.00 

Estimated Date 
12/1/2077 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2036 
12/1/2059 
12/1/2059 
12/1/2059 
12/1/2069 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2059 
12/1/2060 
12/1/2069 
12/1/2069 
12/1/2036 
12/1/2026 
12/1/2036 
12/1/2026 
12/1/2026 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2073 
12/1/2077 
12/1/2079 
12/1/2043 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2018 
12/1/2018 
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Louisville Gas and Electric 
Decommissioning Cost as of September 30,2010 

Description 
Canal (Retired) - ASB 
Cane Run Unit 1 (Retired) - ASB 
Cane Run Unit 2 (Retired) - ASB 
Cane Run Unit 3 (Retired) - ASB 
Cane Run Unit 4 - ASB 
Cane Run Unit 5 - ASB 
Cane Run Unit 6 - ASB 
Center Gas Storage Field - UGS 
City Gate DR 237900-ASB-Dist 
CR-Ash Pond 
CR-Coal Storage 
CR-Environmental Ponds 
CR-Land Fill 
CR-Nuclear Sources 
CR-Sewage Treatment Plant 
Doe Run 235300-ASB-UGS 
Doe Run Gas Storage Field - UGS 
Gas Main & Serv Abandons-Dist 
LGE Distribution Subs (66) - ASB 
LGE Transmission Subs (11) - ASB 
Magnolia 235120-ASB-UGS 
Magnolia 235300-ASB-UGS 
Magnolia 235600-ASB-UGS 
Magnolia Gas Storage Field - UGS 
Manholes - ASB 
MC-Ash Pond 
MC-Chemical Storage 
MC-Coal Storage 
MC-Environmental Ponds 
MC-Landfill 
MC-Nuclear Sources 
MC-Oil Storage 
Mill Creek Unit 1 - ASB 
Mill Creek Unit 2 - ASB 
Mill Creek Unit 3 - ASB 
Mill Creek Unit 4 - ASB 
Muldraugh 235120-ASB-UGS 
Muldraugh 235300-ASB-UGS 
Muldraugh 235600-ASB-UGS 
Muldraugh 237520-ASB-Gas Dist 
Muldraugh Gas Storage Field - UGS 
Ohio Falls - ASB 
Paddy's (Unit 11) - ASB 
Riggs Junction 235120-ASB-UGS 
Seventh&Ormsby - ComGenPln-ASB 
TC-Ash Pond 
TC-Chemical Storage 

Cost 
$1,575,000.00 

2,760,000.00 
2,600,000.00 
2,930,000.00 
3,115,000.00 
2,540,000.00 
2,920,000.00 
4,052,250.00 

13,974.00 
6,627,500.00 

333,000.00 
843,500.00 

1,809,686.40 
53,970.00 
15,300.00 

192,000.00 
2,749,410.00 

40,500,665.00 
901,000.00 
111,442.00 
67,000.00 

201,000.00 
26,000.00 

2,832,367.00 
4,668,187.00 

10,122,000.00 
17,595.75 

370,000.00 
964,000.00 

1,818,426.28 
26,890.00 

1,286.45 
3,555,000.00 
3,100,000.00 
1,750,000.00 
2,600,000.00 

95,000.00 
151,000.00 
115,000.00 

10,000.00 
1,109,029.00 

620,000.00 
4,600,000.00 

70,603.05 
449,000.00 

14,339,500.00 
23,797.98 

Page 1 of 2 

Estimated Date 
12/1/2015 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2055 
12/1/2056 
12/1/2033 
12/1/2066 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2066 
12/1/2033 
12/1/2050 
12/1/2078 
12/1/2079 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2033 
12/1/2094 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2059 
12/1/2059 
12/1/2069 
12/1/2069 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2050 
12/1/2033 
12/1/2069 
12/1/2015 
12/1/2075 
12/1/2059 
12/1/2036 
12/1/2036 
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Description 
TC-Coal Storage 
TC-Environmental Ponds 
TC-Nuclear Sources 
TC-Sewage Treatment Plant 
Zorn - ASB 

Cost 
573,500.00 
723,000.00 

32,620.00 
26,155.00 

105,000.00 

Page 2 of2 

Estimated Date 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2043 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Wiseman, Sara 
Thursday, October 21, 20102:33 PM 
Crescente, Angela 
FW: Deloitte Information Request for PPUE.ON 
Attachment Info.htm 

I guess we will send this later today. Any last minute thoughts? I'll be sending to Valerie and Shannon first. 

From: Crescente, Angela 
Sent: Monday, October 18, 2010 4:37 PM 
To: Wiseman, Sara 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara: 

Here are the reports. 

Thanks, 
Angela 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Thursday, October 14, 2010 10:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 

I'm following up on the AROs. We do need additional information. In particular we need the estimated 
date of the decommissioning for each ARO. We also need to know the estimated cost for the 
decommissioning. In some cases we get a cost that's in current year dollars (say 2010) since they just 
analyzed the decommissioning costs and in other cases we get an estimate of the decommissioning costs 
from a previous year (say 2007) since that's the last time they estimated the decommissioning costs. I'm 
not sure where you stand so what we would need to know is your estimated decommissioning costs and 
what year those costs were estimated. 

I hope this is clear. If not let me know and we can speak live. 

Regards, 

Marlene 

Marlene M Motyl{a 
Principal 
Valuation Services 
De\oitte Financlal Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 212653 3343 
mmotyka@deloitte.com 
www.deloltte.com 

Two World Financial Center 
1 
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New York, NY 10281-1414 
USA 

~ Ple!Jse COnsi~~~ t~e envir?_~_~_ent be~or~_printing 
From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.com] 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

HI Marlene: 

I am the Property Accounting manager for E.ON U.S. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by ARO? 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 
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Marlene 

Marlene M Motyl," 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 212 653 3343 
mmotyka@de/oitte,com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended reCipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

The illforlllatioll cOlltailled ill this trallsmissioll is illtellded ollly for the persoll or elltity to which it is directly 
addressed 01' copied. It may cOlltaill lIIaterial of cOllfidelltial alldlor private mlture, AllY review, 
retl'(llIsmissioll, dissemination 01' other use of, 01' takillg of allY actioll illreliallce upon, this illforl1latioll by 
persolls 01' elltities other thall the intellded recipiellt is 1I0t allolVed. Ijyoureceived this message and the 
illforl1latioll cOlltained therein by errol', please COli tact the semler and delete the material from your/any 
stomge medium. 
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Kentucky Utilities 
Decommissioning Cost as of September 30,2010 

Description 
Big Stone Gap Substation - ASB-Dist 
BR-Ash Pond 
BR-Auxiliary Pond 
BR-Coal Storage 
BR-Nuclear Sources 
BR-Oil Storage 
BR-Oil Storage CT - OP 
Brown Unit 1 - ASB 
Brown Unit 2 - ASB 
Brown Unit 3 - ASB 
Dix Dam - ASB - Hydro 
GH-Ash Pond 
GH-Chemical Storage 
GH-Coal Storage 
Ghent Unit 1 - ASB 
Ghent Unit 2 - ASB 
Ghent Unit 3 - ASB 
Ghent Unit 4 - ASB 
GH-Environmental Ponds 
GH-Gypsum Stack-GH 1 Scrubber 
GH-Nuclear Sources 
GH-Oil Storage 
GH-Sewage Treatment Plant 
GR-Ash Pond 
GR-Chemical Storage 
G R -Coal Storage 
Green River Unit 1 - ASB 
Green River Unit 2 - ASB 
Green River Unit 3 - ASB 
Green River Unit 4 - ASB 
GR-Limestone Silo 
GR-Oil Storage 
GR-Sewage Treatment Plant 
KU - General Facilities - ASB 
KU Distribution Subs (478) - ASB 
KU Transmission Subs (69) - ASB 
Pineville - ASB 
Pineville-Ash Pond 
TY-Ash Pond 
TY -Chemical Storage 
TY -Coal Storage 
TY -Oil Storage 
Tyrone Unit 1 (Retired) - ASB 
Tyrone Unit 2 (Retired) - ASB 
Tyrone Unit 3 - ASB 
TY-Service Water Pump Structure 
TY -Sewage Treatment Plant 

Cost 
$34,000.00 

15,183,000.00 
3,615,000.00 

92,500.00 
22,840.00 
10,092.44 
38,340.43 

1,781,000.00 
3,586,000.00 
8,158,000.00 

345,000.00 
30,968,500.00 

24,547.05 
869,500.00 

8,318,000.00 
11,023,000.00 

1,955,000.00 
1,955,000.00 

843,500.00 
6,025,000.00 

264,100.00 
12,624.05 
26,155.00 

6,627,500.00 
703.83 
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222,000.00 
1,850,000.00 
1,700,000.00 
1,855,000.00 
2,175,000.00 

1,631.25 
1,000.00 
9,200.00 

1,130,000.00 
882,000.00 
704,181.00 

1,686,700.00 
1,205,000.00 
1,084,500.00 

456.75 
74,000.00 
10,805.40 

1,604,000.00 
1,579,000.00 
2,173,000.00 

221,524.88 
60,000.00 

Estimated Date 
12/1/2077 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2036 
12/1/2059 
12/1/2059 
12/112059 
121112069 
1211/2036 
121112036 
121112036 
121112059 
121112060 
12/112069 
121112069 
121112036 
12/112026 
12/112036 
12/112026 
12/112026 
121112018 
12/112018 
121112018 
121112051 
1211/2051 
121112051 
121112051 
121112018 
121112018 
121112018 
121112073 
121112077 
12/112079 
12/112043 
12/112018 
121112018 
12/112018 
121112018 
121112018 
12/112051 
121112051 
121112051 
121112018 
121112018 
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Louisville Gas and Electric 
Decommissioning Cost as of September 30, 2010 

Description 
Canal (Retired) - ASS 
Cane Run Unit 1 (Retired) - ASS 
Cane Run Unit 2 (Retired) - ASS 
Cane Run Unit 3 (Retired) - ASS 
Cane Run Unit 4 - ASS 
Cane Run Unit 5 - ASS 
Cane Run Unit 6 - ASS 
Center Gas Storage Field - UGS 
City Gate DR 237900-ASS-Dist 
CR-Ash Pond 
CR-Coal Storage 
CR-Environmental Ponds 
CR-Land Fill 
CR-Nuclear Sources 
CR-Sewage Treatment Plant 
Doe Run 235300-ASS-UGS 
Doe Run Gas Storage Field - UGS 
Gas Main & Serv Abandons-Dist 
LGE Distribution Subs (66) - ASS 
LGE Transmission Subs (11) - ASS 
Magnolia 235120-ASS-UGS 
MagnOlia 235300-ASS-UGS 
Magnolia 235600-ASS-UGS 
MagnOlia Gas Storage Field - UGS 
Manholes - ASS 
MC-Ash Pond 
MC-Chemical Storage 
MC-Coal Storage 
MC-Environmental Ponds 
MC-Landfill 
MC-Nuclear Sources 
MC-Oil Storage 
Mill Creek Unit 1 - ASS 
Mill Creek Unit 2 - ASS 
Mill Creek Unit 3 - ASS 
Mill Creek Unit 4 - ASS 
Muldraugh 235120-ASS-UGS 
Muldraugh 235300-ASS-UGS 
Muldraugh 235600-ASS-UGS 
Muldraugh 237520-ASS-Gas Dist 
Muldraugh Gas Storage Field - UGS 
Ohio Falls - ASS 
Paddy's (Unit 11) - ASS 
Riggs Junction 235120-ASS-UGS 
Seventh&Ormsby - ComGenPln-ASS 
TC-Ash Pond 
TC-Chemical Storage 

Cost 
$1,575,000.00 

2,760,000.00 
2,600,000.00 
2,930,000.00 
3,115,000.00 
2,540,000.00 
2,920,000.00 
4,052,250.00 

13,974.00 
6,627,500.00 

333,000.00 
843,500.00 

1,809,686.40 
53,970.00 
15,300.00 

192,000.00 
2,749,410.00 

40,500,665.00 
901,000.00 
111,442.00 
67,000.00 

201,000.00 
26,000.00 

2,832,367.00 
4,668,187.00 

10,122,000.00 
17,595.75 

370,000.00 
964,000.00 

1,818,426.28 
26,890.00 

1,286.45 
3,555,000.00 
3,100,000.00 
1,750,000.00 
2,600,000.00 

95,000.00 
151,000.00 
115,000.00 

10,000.00 
1,109,029.00 

620,000.00 
4,600,000.00 

70,603.05 
449,000.00 

14,339,500.00 
23,797.98 

Page 1012 

Estimated Date 
12/1/2015 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2055 
12/1/2056 
12/1/2033 
12/1/2066 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2066 
12/1/2033 
121112050 
1211/2078 
12/1/2079 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2033 
12/1/2094 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2059 
12/1/2059 
12/1/2069 
12/1/2069 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2050 
12/1/2033 
12/1/2069 
12/1/2015 
12/1/2075 
12/1/2059 
12/1/2036 
12/1/2036 
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Description 
TC-Coal Storage 
TC-Environmental Ponds 
TC-Nuclear Sources 
TC-Sewage Treatment Plant 
Zorn - ASB 

Cost 
573,500.00 
723,000.00 

32,620.00 
26,155.00 

105,000.00 

Page 2 012 

Estimated Date 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2043 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 

Thursday, October 21,20103:55 PM 
Charnas, Shannon; Scott, Valerie 
Crescente, Angela 

Subject: 
Attachments: 

FW: Deloitte Information Request for PPLlE.ON 
Attachment Info. him 

Valerie: 

Here is the file we've put together to answer Marlene's questions below, for your review. Our information is in current 
year dollars. 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Thursday, October 14, 2010 10:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 

I'm following up on the AROs. We do need additional information. In particular we need the estimated 
date of the decommissioning for each ARO. We also need to know the estimated cost for the 
decommissioning. In some cases we get a cost that's in current year dollars (say 2010) since they just 
analyzed the decommissioning costs and in other cases we get an estimate of the decommissioning costs 
from a previous year (say 2007) since that's the last time they estimated the decommissioning costs. I'm 
not sure where you stand so what we would need to know is your estimated decommissioning costs and 
what year those costs were estimated. 

I hope this is clear. If not let me know and we can speak live. 

Regards, 

Marlene 

Marlene M Motyl<a 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 212 653 3343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

rJl Please c~>n~-,~er th~ ~nvironm~~t before p~inting 
From: Wiseman, Sara [mailto:Sara,Wiseman@eon-us.com] 
Sent: Monday, October 04,2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 

1 
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Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON u.s. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by ARO? 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comj 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

Marlene M Motyka 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

2 
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Tel: +1 2124365605 
Fax: + 1 212 653 3343 
mmotyka@deloltte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended reCipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

The ill/ormatioll cOlltailled ill this trallsmissioll is illtellded ollly /01' the persoll 01' entity to which it is directly 
addressed 01' copier!. It IIU1Y cOlltaillllwterial 0/ cOllfidelltial alldlor private lIature. Any review, 
retr(tlIsmissioll, disseminatioll 01' other use of, 01' takillg 0/ any action ill reliance upon, this ill/ormation by 
persons 01' elltities other thall the illtellded recipient is 1I0t allowed. Ifyolll'eceived this message alUl the 
ill/orl1lation cOlltained thereill by errOl; please COil tact the sender ([JuT delete tlte materia/from your/allY 
storage medium. 
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Kentucky Utilities 
Decommissioning Cost as of September 30,2010 

Description 
Big Stone Gap Substation - ASB-Dist 
BR-Ash Pond 
BR-Auxiliary Pond 
BR-Coal Storage 
BR-Nuclear Sources 
BR-Oil Storage 
BR-Oil Storage CT - OP 
Brown Unit 1 - ASB 
Brown Unit 2 - ASB 
Brown Unit 3 - ASB 
Dix Dam - ASB - Hydro 
GH-Ash Pond 
GH-Chemical Storage 
GH-Coal Storage 
Ghent Unit 1 - ASB 
Ghent Unit 2 - ASB 
Ghent Unit 3 - ASB 
Ghent Unit 4 - ASB 
GH-Environmental Ponds 
GH-Gypsum Stack-GH 1 Scrubber 
GH-Nuclear Sources 
GH-Oil Storage 
GH-Sewage Treatment Plant 
GR-Ash Pond 
GR-Chemical Storage 
GR-Coal Storage 
Green River Unit 1 - ASB 
Green River Unit 2 - ASB 
Green River Unit 3 - ASB 
Green River Unit 4 - ASB 
GR-Limestone Silo 
GR-Oil Storage 
GR-Sewage Treatment Plant 
KU - General Facilities - ASB 
KU Distribution Subs (478) - ASB 
KU Transmission Subs (69) - ASB 
Pineville - ASB 
Pineville-Ash Pond 
TY-Ash Pond 
TY-Chemical Storage 
TY-Coal Storage 
TY -Oil Storage 
Tyrone Unit 1 (Retired) - ASB 
Tyrone Unit 2 (Retired) - ASB 
Tyrone Unit 3 - ASB 
TY-Service Water Pump Structure 
TY -Sewage Treatment Plant 

Cost 
$34,000.00 

15,183,000.00 
3,615,000.00 

92,500.00 
22,840.00 
10,092.44 
38,340.43 

1,781,000.00 
3,586,000.00 
8,158,000.00 

345,000.00 
30,968,500.00 

24,547.05 
869,500.00 

8,318,000.00 
11,023,000.00 

1,955,000.00 
1,955,000.00 

843,500.00 
6,025,000.00 

264,100.00 
12,624.05 
26,155.00 

6,627,500.00 

Page 1 of 1 

703.83 
222,000.00 

1,850,000.00 
1,700,000.00 
1,855,000.00 
2,175,000.00 

1,631.25 
1,000.00 
9,200.00 

1,130,000.00 
882,000.00 
704,181.00 

1,686,700.00 
1,205,000.00 
1,084,500.00 

456.75 
74,000.00 
10,805.40 

1,604,000.00 
1,579,000.00 
2,173,000.00 

221,524.88 
60,000.00 

Estimated Date 
121112077 
121112026 
121112026 
121112026 
121112026 
121112026 
1211/2036 
121112059 
1211/2059 
121112059 
121112069 
1211/2036 
121112036 
121112036 
121112059 
121112060 
121112069 
1211/2069 
121112036 
121112026 
1211/2036 
121112026 
121112026 
121112018 
1211/2018 
121112018 
1211/2051 
121112051 
1211/2051 
121112051 
121112018 
1211/2018 
121112018 
1211/2073 
121112077 
1211/2079 
121112043 
1211/2018 
121112018 
121112018 
1211/2018 
121112018 
121112051 
121112051 
1211/2051 
121112018 
1211/2018 
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Louisville Gas and Electric 
Decommissioning Cost as of September 30, 2010 

Description 
Canal (Retired) - ASS 
Cane Run Unit 1 (Retired) - ASS 
Cane Run Unit 2 (Retired) - ASS 
Cane Run Unit 3 (Retired) - ASS 
Cane Run Unit 4 - ASS 
Cane Run Unit 5 - ASS 
Cane Run Unit 6 - ASS 
Center Gas Storage Field - UGS 
City Gate DR 237900-ASS-Dist 
CR-Ash Pond 
CR-Coal Storage 
CR-Environmental Ponds 
CR-Land Fill 
CR-Nuclear Sources 
CR-Sewage Treatment Plant 
Doe Run 235300-ASS-UGS 
Doe Run Gas Storage Field - UGS 
Gas Main & Serv Abandons-Dist 
LGE Distribution Subs (66) - ASS 
LGE Transmission Subs (11) - ASS 
Magnolia 235120-ASS-UGS 
Magnolia 235300-ASS-UGS 
Magnolia 235600-ASS-UGS 
Magnolia Gas Storage Field - UGS 
Manholes - ASS 
MC-Ash Pond 
MC-Chemical Storage 
MC-Coal Storage 
MC-Environmental Ponds 
MC-Landfill 
MC-Nuclear Sources 
MC-Oil Storage 
Mill Creek Unit 1 - ASS 
Mill Creek Unit 2 - ASS 
Mill Creek Unit 3 - ASS 
Mill Creek Unit 4 - ASS 
Muldraugh 235120-ASS-UGS 
Muldraugh 235300-ASS-UGS 
Muldraugh 235600-ASS-UGS 
Muldraugh 237520-ASS-Gas Dist 
Muldraugh Gas Storage Field - UGS 
Ohio Falls - ASS 
Paddy's (Unit 11) - ASS 
Riggs Junction 235120-ASS-UGS 
Seventh&Ormsby - ComGenPln-ASS 
TC-Ash Pond 
TC-Chemical Storage 

Cost 
$1,575,000.00 

2,760,000.00 
2,600,000.00 
2,930,000.00 
3,115,000.00 
2,540,000.00 
2,920,000.00 
4,052,250.00 

13,974.00 
6,627,500.00 

333,000.00 
843,500.00 

1,809,686.40 
53,970.00 
15,300.00 

192,000.00 
2,749,410.00 

40,500,665.00 
901,000.00 
111,442.00 
67,000.00 

201,000.00 
26,000.00 

2,832,367.00 
4,668,187.00 

10,122,000.00 
17,595.75 

370,000.00 
964,000.00 

1,818,426.28 
26,890.00 

1,286.45 
3,555,000.00 
3,100,000.00 
1,750,000.00 
2,600,000.00 

95,000.00 
151,000.00 
115,000.00 

10,000.00 
1,109,029.00 

620,000.00 
4,600,000.00 

70,603.05 
449,000.00 

14,339,500.00 
23,797.98 

Page 1 of 2 

Estimated Date 
12/1/2015 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2055 
12/1/2056 
12/1/2033 
12/1/2066 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2066 
12/1/2033 
12/1/2050 
12/1/2078 
12/1/2079 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2033 
12/1/2094 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2059 
12/1/2059 
12/1/2069 
12/1/2069 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2050 
12/1/2033 
12/1/2069 
12/1/2015 
12/1/2075 
12/1/2059 
12/1/2036 
12/1/2036 
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Description 
TC-Coal Storage 
TC-Environmental Ponds 
TC-Nuclear Sources 
TC-Sewage Treatment Plant 
Zorn - ASS 

Cost 
573,500.00 
723,000.00 

32,620.00 
26,155.00 

105,000.00 

Page 2 of 2 

Estimated Date 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2043 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Sara, 

Scott, Valerie 
Thursday, October 21,20104:44 PM 
Wiseman, Sara 
Charnas, Shannon; Crescente, Angela 
RE: Deloitte Information Request for PPLlE.ON 
Attachment Info.htm 

I am confused as to what these amounts represent. They do not agree to what Angela gave me the other day (the cash 
flow values in the year of retirement) and they do not agree to what we have in the 9/30/20 I 0 financial statements. 

I have attached Angela's e-mail, ifit helps. 

Valerie 

From: Wiseman, Sara 
Sent: Thursday, October 21,20103:55 PM 
To: Charnas, Shannon; Scott, Valerie 
Cc: Crescente, Angela 
Subject: FW: Deloitte Information Request for PPLjE.ON 

Valerie: 

Here is the file we've put together to answer Marlene's questions below, for your review. Our information is in current 
year dollars. 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Thursday, October 14, 2010 10:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 

I'm following up on the AROs. We do need additional information. In particular we need the estimated 
date of the decommissioning for each ARO. We also need to know the estimated cost for the 
decommissioning. In some cases we get a cost that's in current year dollars (say 2010) since they just 
analyzed the decommissioning costs and in other cases we get an estimate of the decommissioning costs 
from a previous year (say 2007) since that's the last time they estimated the decommissioning costs. I'm 
not sure where you stand so what we would need to know is your estimated decommissioning costs and 
what year those costs were estimated. 

I hope this is clear. If not let me know and we can speak live. 

Regards, 

Marlene 

Marlene M Motyka 
Principal 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 184 of 1591 
Charnas



Valuation Services 
Deloltte Financial Advisory Services LlP 

Tel: +1 2124365605 
Fax: +1 212653 3343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

.tJ Please co.n_sider_~he environmen~ before pr!ntin~ 
From: Wiseman, Sara [mailto:Sara.wiseman@eon-us.com] 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON U.S. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by AR07 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPL/E.ON 
Importance: High 

Tadd and Valerie, 
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I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We.ll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

Mal'lene M Motyka 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 2126533343 
mmotyka@deloltte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

.11 Please consider the envIronment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

The ill/orlllatioll COli taill ed ill this trallslllissioll is illtellded ollly /01' the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cOlltain material 0/ cOllfidelltial amI/or private lIature. AllY review, 
ret/'{/llsmissioll, disseminatioll 01' other lise of, 01' takillg 0/ allY action ill reliallce UpOIl, this in/ormation by 
persolls or elltities other than the illtellded recipient is 1I0t ctflowed. If you received this message alld the 
ill/orlllatioll cOlltained thereill by errol', please contact the sell del' alUl delete the lIIaterial/rol11 YOllr/allY 
storage medium. 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, October 20,20102:12 PM 
Scott, Valerie 

Cc: 
Subject: 

Wiseman, Sara; Charnas, Shannon 
FW: ARO Liability with retirement dates 

Valerie, 

Please let me know if you need something else or if this is what you were looking for. I'm so sorry for my 
misunderstanding of what you were looking for the first time. 

ku forecast 
runout-spenciin ... 

Thanks, 
Angela 

From: Scott, Valerie 

0081 
~ 

Ige forecast 
runout-spendin ... 

Sent: Tuesday, October 19, 201011:37 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: RE: ARO Liability with retirement dates 

Angela, 

Could you set up columns by year & spread the costs to the appropriate year column so we can get an expected spend by 
year? In total it should tie back to the current column, so would you also add a total line with totals for each column? 

Thanks. 

Valerie 

From: Crescente, Angela 
Sent: Monday, October 18, 2010 3:55 PM 
To: Scott, Valerie 
Cc: Wiseman, Sara 
Subject: RE: ARO Liability with retirement dates 

Valerie, 

Per your request: 

« File: Ige forecast runout-final.xlsx» «File: ku forecast runout-final.xlsx» 

Thanks, 
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Angela 

From: Scott, Valerie 
Sent: Wednesday, October 13, 2010 5:29 PM 
To: Wiseman, Sara 
Subject: RE: FARO Liability with retirement dates 

Can you get the amounts to be paid in the future rather than the current liability value? 

Valerie 

From: Wiseman, Sara 
Sent: Wednesday, October 13, 2010 5:07 PM 
To: Scott, Valerie 
Cc: Crescente, Angela 
Subject: FARO Liability with retirement dates 

« File: KU GAAP ARO 1000 Report with retirement dates.xlsx» « File: LGE GAAP ARO 1000 Report with retirement 

dates.xlsx » 

Valerie: Here is the information we had readily available. 
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Description Ending Liability Month/Vear 

GR-trn-Gl-2 GSU Transformer 8,296.15 12/2016 

GR-trn-GR3 GSU Transformer 8,338.99 12/2016 

$ 16,635.14 12/2016 Total 

GR-trn-GR4 GSU Transformer 8,506.81 12/2017 

GR-trn-GSU Spare Transformer 8,495.84 12/2017 

$ 17,002.65 12/2017 Total 

GR-Ash Pond 7,760,286.57 12/2018 
GR-Chemical Storage 824.57 12/2018 

GR-Coal Storage 260,530.10 12/2018 

GR-Limestone Silo 1,909.83 12/2018 
GR-Oil Storage 1,170.69 12/2018 

GR-Sewage Treatment Plant 10,792.24 12/2018 

Pineville-Ash Pond 1,415,844.87 12/2018 
TV-Ash Pond 1,271,651.44 12/2018 
TV-Chemical Storage 535.16 12/2018 

TV-Coal Storage 86,843.66 12/2018 

TV-Oil Storage 12,652.28 12/2018 

TV-Service Water Pump Structure 259,659.16 12/2018 

TV-Sewage Treatment Plant 70,480.86 12/2018 

$ 11,153,181.43 12/2018 Total 

BR-Lab 25,483.66 12/2019 

$ 25,483.66 12/2019 Total 

GH-trn-GH1 GSU Transformer 3,465.27 12/2020 

$ 3,465.27 12/2020 Total 

GH-trn-GH2 GSU Transformer 3,779.52 12/2024 

$ 3,779.52 12/2024 Total 

BR-Ash Pond 20,959,629.94 12/2026 

BR-Auxiliary Pond 4,996,684.32 12/2026 

BR-Coal Storage 127,687.30 12/2026 

BR-Nuclear Sources 31,525.29 12/2026 
BR-Oil Storage 13,911.62 12/2026 

GH-Gypsum Stack-GH 1 Scrubber 8,325,471.98 12/2026 

GH-Oil Storage 17,413.18 12/2026 
GH-Sewage Treatment Plant 36,124.09 12/2026 

$ 34,508,447.72 12/2026 Total 

GH-trn-GH3 GSU Transformer 4,099.06 12/2028 

$ 4,099.06 12/2028 Total 

GH-trn-GH Spare GSU Transformer 4,415.67 12/2031 

GH-trn-GH4 GSU Transformer 4,423.96 12/2031 

$ 8,839.63 12/2031 Total 

BR-Oil Storage CT - OP 64,801.42 12/2036 

GH-Ash Pond 52,411,634.11 12/2036 
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Description Ending Liability Month/Year 
GH-Chemical Storage 41,556.07 12/2036 
GH-Coal Storage 1,471,482.08 12/2036 
GH-Environmental Ponds 1,429,058.16 12/2036 

GH-Nuclear Sources 446,997.03 12/2036 

$ 55,865,528.87 12/2036 Total 

Pineville - ASB 3,293,168.39 12/2043 

$ 3,293,168.39 12/2043 Total 

Green River Unit 1 - ASB 4,252,214.07 12/2051 

Green River Unit 2 - ASB 3,907,439.21 12/2051 
Green River Unit 3 - ASB 4,263,706.13 12/2051 
Green River Unit 4 - ASB 4,999,224.75 12/2051 

Tyrone Unit 1 (Retired) - ASB 3,687,031.65 12/2051 

Tyrone Unit 2 (Retired) - ASB 3,629,527.08 12/2051 
Tyrone Unit 3 - ASB 4,994,739.82 12/2051 

$ 29,733,882.71 12/2051 Total 

Brown Unit 1 - ASB 4,819,013.64 12/2059 
Brown Unit 2 - ASB 9,704,402.51 12/2059 

Brown Unit 3 - ASB 22,077,217.00 12/2059 
Ghent Unit 1- ASB 22,512,027.72 12/2059 

$ 59,112,660.87 12/2059 Total 

Ghent Unit 2 - ASB 30,447,763.48 12/2060 

$ 30,447,763.48 12/2060 Total 

Dix Dam - ASB - Hydro 1,144,884.47 12/2069 
Ghent Unit 3 - ASB 6,488,401.45 12/2069 

Ghent Unit 4 - ASB 6,488,401.45 12/2069 

$ 14,121,687.37 12/2069 Total 

KU - General Facilities - ASB 4,068,976.18 12/2073 

$ 4,068,976.18 12/2073 Total 

Big Stone Gap Substation - ASB-Dist 132,839.45 12/2077 
KU Distribution Subs (478) - ASB 3,446,235.00 12/2077 

$ 3,579,074.45 12/2077 Total 

KU Transmission Subs (69) - ASB 2,865,833.27 12/2079 

$ 2,865,833.27 12/2079 Total 
248,829,509.67 Grand Total 
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Description Ending Liability Month/Year 

Canal (Retired) - ASB 1,735,822.47 12/2015 
Paddy's (Unit 11) - ASB 5,069,703.26 12/2015 

$ 6,805,525.73 12/2015 Total 

Trn- CR Spare GSU 4,079.07 12/2017 

Trn-CR4 GSU 4,075.50 12/2017 

Trn·CR5 GSU 4,075.50 12/2017 
Trn-CR6 GSU 4,081.14 12/2017 

$ 16,311.21 12/2017 Total 

Trn-MCl GSU 4,162.33 12/2018 

$ 4,162.33 12/2018 Total 

Trn-MC2 GSU 4,265.13 12/2019 

$ 4,265.13 12/2019 Total 

CR-Ash Pond 8,608,069.71 12/2023 

CR-Coal Storage 432,289.77 12/2023 

CR-Environmental Ponds 415,212.06 12/2023 

CR-Land Fill 2,349,829.05 12/2023 

CR-Nuclear Sources 70,054.97 12/2023 

CR-Sewage Treatment Plant 19,882.11 12/2023 

Trn-MC 3 GSU 4,614.72 12/2023 

$ 11,899,952.39 12/2023 Total 

Trn-MC Spare GSU 5,124.62 12/2028 

Trn-MC4 GSU 5,124.62 12/2028 

$ 10,249.24 12/2028 Total 

Center Gas Storage Field - UGS 6,452,002.42 12/2033 

Doe Run Gas Storage Field - UGS 4,377,102.16 12/2033 

Magnolia Gas Storage Field - UGS 4,508,467.21 12/2033 

Muldraugh Gas Storage Field - UGS 1,765,893.07 12/2033 

$ 17,103,464.86 12/2033 Total 

MC-Ash Pond 17,137,864.44 12/2036 

MC-Chemical Storage 29,796.43 12/2036 

MC-Coal Storage 626,130.26 12/2036 

MC-Environmental Ponds 520,486.66 12/2036 

MC-Landfill 3,073,433.68 12/2036 

MC-Nuclear Sources 45,500.15 12/2036 

MC-Oil Storage 2,174.18 12/2036 

TC-Ash Pond 24,276,692.92 12/2036 

TC-Chemical Storage 40,314.15 12/2036 

TC-Coal Storage 971,025.49 12/2036 

TC-Environmental Ponds 596,743.76 12/2036 

TC-Nuclear Sources 55,224.03 12/2036 

TC-Sewage Treatment Plant 44,302.45 12/2036 

$ 47,419,688.60 12/2036 Total 
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Description Ending Liability Month/Year 

Zorn - ASB 204,988.90 12/2043 

$ 204,988.90 12/2043 Total 

Gas Main & Serv Abandons-Dist 91,273,146.26 12/2050 
Muldraugh 237520-ASB-Gas Dist 22,519.08 12/2050 

$ 91,295,665.34 12/2050 Total 

Cane Run Unit 1 (Retired) - ASB 6,343,843.71 12/2051 
Cane Run Unit 2 (Retired) - ASB 5,976,084.88 12/2051 
Cane Run Unit 3 (Retired) - ASB 6,734,586.88 12/2051 
Cane Run Unit 4 - ASB 7,159,808.84 12/2051 

$ 26,214,324.31 12/2051 Total 

Cane Run Unit 5 - ASB 6,334,678.23 12/2055 

$ 6,334,678.23 12/2055 Total 

Cane Run Unit 6 - ASB 7,432,419.77 12/2056 

$ 7,432,419.77 12/2056 Total 

City Gate Prest 237900-ASB-Dist 43,183.12 12/2058 

$ 43,183.12 12/2058 Total 

Mill Creek Unit 1 - ASB 9,620,019.34 12/2059 
Mill Creek Unit 2 - ASB 8,388,765.42 12/2059 
Seventh&Ormsby - ComGenPln-ASB 1,215,058.91 12/2059 

$ 19,223,843.67 12/2059 Total 

City Gate DR 237900-ASB-Dist 43,616.29 12/2066 
Doe Run 235300-ASB-UGS 599,317.92 12/2066 
Magnolia 235300-ASB-UGS 627,417.31 12/2066 
Muldraugh 235300-ASB-UGS 471,342.18 12/2066 

$ 1,741,693.70 12/2066 Total 

Magnolia 235600-ASB-UGS 86,281.17 12/2069 
Mill Creek Unit 3 - ASB 5,806,361.11 12/2069 
Mill Creek Unit 4 - ASB 8,628,115.08 12/2069 
Muldraugh 235600-ASB-UGS 381,616.97 12/2069 
Ohio Falls - ASB 2,057,472.95 12/2069 

$ 16,959,847.28 12/2069 Total 

Magnolia 235120-ASB-UGS 251,278.23 12/2075 
Muldraugh 235120-ASB-UGS 356,289.69 12/2075 
Riggs Junction 235120-ASB-UGS 264,813.33 12/2075 

$ 872,381.25 12/2075 Total 

LGE Distribution Subs (66) - ASB 3,592,366.78 12/2078 

$ 3,592,366.78 12/2078 Total 

LGE Transmission Subs (11) - ASB 453,537.08 12/2079 

$ 453,537.08 12/2079 Total 

Manholes - ASB 25,798,847.64 12/2094 

$ 25,798,847.64 12/2094 Total 

$ 283,431,396.56 Grand Total 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Friday, October 22, 20106:03 AM 
Scott, Valerie 

Cc: Charnas, Shannon; Crescente, Angela 
Subject: 
Attachments: 

FW: Deloitte Information Request for PPUE.ON 
Attachment Info.htm 

Valerie: 

Yes, you are right, the amounts on this schedule are different from what Angela provided for PPL. I interpreted the 
sentence below to mean the current day dollars provided by our various contacts in the field. These amounts were used 
as inputs to do the calculations. If you interpret the question differently, we would be glad to provide whatever you 
think would more appropriately answer the question. 

In some cases we get a cost that's in current year dollars (say 2010) since they just analyzed the 
decommissioning costs 

From: Scott, Valerie 
Sent: Thursday, October 21, 2010 4:44 PM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 

I am confused as to what these amounts represent. They do not agree to what Angela gave me the other day (the cash 
flow values in the year of retirement) and they do not agree to what we have in the 9/30/20 I 0 financial statements. 

I have attached Angela's e-mail, ifit helps. 

Valerie 

From: Wiseman, Sara 
Sent: Thursday, October 21, 2010 3:55 PM 
To: Charnas, Shannon; Scott, Valerie 
Cc: Crescente, Angela 
Subject: FW: Deloitte Information Request for PPLjE.ON 

Valerie: 

Here is the file we've put together to answer Marlene's questions below, for your review. Our information is in current 
year dollars. 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Thursday, October 14, 2010 10:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 
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I.m following up on the AROs. We do need additional information. In particular we need the estimated 
date of the decommissioning for each ARO. We also need to know the estimated cost for the 
decommissioning. In some cases we get a cost that's in current year dollars (say 2010) since they just 
analyzed the decommissioning costs and in other cases we get an estimate of the decommissioning costs 
from a previous year (say 2007) since that's the last time they estimated the decommissioning costs. I'm 
not sure where you stand so what we would need to know is your estimated decommissioning costs and 
what year those costs were estimated. 

I hope this is clear. If not let me know and we can speak live. 

Regards, 

Marlene 

Marlene M MotyIm 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LlP 

Tel: +1 2124365605 
Fax: +12126533343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before .printing . .. - -. ,,--,-- -. ,,---, ,---

From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.comj 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON U.S. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by ARO? 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
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502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.coml 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPL/E.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

Marlene M Motyl,a 
Principal 
Valuation Services 
Deioitte Financial Advisory ServIces LLP 

Tel: +1 2124365605 
Fax: +1 212 653 3343 
mmotyka@deloitte,com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

The information contained in this trallsmission is illtended only for the person 01' entity to which it is directly 
addressed 01' copied. It may contain lIIaterial of confidential alldlor private natllre. Any review, 
retransmission, dissemination 01' otlter lise of, 01' taking of any action in reliallce IIpon, this illforll/atioll by 
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persons or entities otfler tflall tfle intended recipient is not allowed. If you received tflis messuge ami the 
information contuined tflerein by error, please COlltact tfle semler (tlld delete tfle matel'iulfrom your/allY 
stomge medium. 
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Description Ending liability Month/Vear 

GR-trn-Gl-2 GSU Transformer 8,296.15 12/2016 

GR-trn-GR3 GSU Transformer 8,338.99 12/2016 

$ 16,635.14 12/2016 Total 

GR-trn-GR4 GSU Transformer 8,506.81 12/2017 
GR-trn-GSU Spare Transformer 8,495.84 12/2017 

$ 17,002.65 12/2017 Total 

GR-Ash Pond 7,760,286.57 12/2018 

GR-Chemical Storage 824.57 12/2018 
GR-Coal Storage 260,530.10 12/2018 

G R-Limestone Silo 1,909.83 12/2018 

GR-Oil Storage 1,170.69 12/2018 

GR-Sewage Treatment Plant 10,792.24 12/2018 

Pineville-Ash Pond 1,415,844.87 12/2018 

TV-Ash Pond 1,271,651.44 12/2018 

TY-Chemical Storage 535.16 12/2018 

TV-Coal Storage 86,843.66 12/2018 

TV-Oil Storage 12,652.28 12/2018 

TV-Service Water Pump Structure 259,659.16 12/2018 

TV-Sewage Treatment Plant 70,480.86 12/2018 

$ 11,153,181.43 12/2018 Total 

BR-Lab 25,483.66 12/2019 

$ 25,483.66 12/2019 Total 

GH-trn-GHl GSU Transformer 3,465.27 12/2020 

$ 3,465.27 12/2020 Total 

GH-trn-GH2 GSU Transformer 3,779.52 12/2024 

$ 3,779.52 12/2024 Total 

BR-Ash Pond 20,959,629.94 12/2026 

BR-Auxiliary Pond 4,996,684.32 12/2026 

BR-Coal Storage 127,687.30 12/2026 

BR-Nuclear Sources 31,525.29 12/2026 

BR-Oil Storage 13,911.62 12/2026 
GH-Gypsum Stack-GH 1 Scrubber 8,325,471.98 12/2026 

G H-Oil Storage 17,413.18 12/2026 

GH-Sewage Treatment Plant 36,124.09 12/2026 

$ 34,508,447.72 12/2026 Total 

GH-trn-GH3 GSU Transformer 4,099.06 12/2028 

$ 4,099.06 12/2028 Total 

GH-trn-GH Spare GSU Transformer 4,415.67 12/2031 

GH-trn-GH4 GSU Transformer 4,423.96 12/2031 

$ 8,839.63 12/2031 Total 

BR-Oil Storage CT - OP 64,801.42 12/2036 

GH-Ash Pond 52,411,634.11 12/2036 
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Description Ending Liability Month/Year 
GH-Chemical Storage 41,556.07 12/2036 
GH-Coal Storage 1,471,482.08 12/2036 
GH-Environmental Ponds 1,429,058.16 12/2036 
GH-NucJear Sources 446,997.03 12/2036 

$ 55,865,528.87 12/2036 Total 

Pineville - ASB 3,293,168.39 12/2043 
$ 3,293,168.39 12/2043 Total 

Green River Unit 1 - ASB 4,252,214.07 12/2051 
Green River Unit 2 - ASB 3,907,439.21 12/2051 
Green River Unit 3 - ASB 4,263,706.13 12/2051 
Green River Unit 4 - ASB 4,999,224.75 12/2051 
Tyrone Unit 1 (Retired) - ASB 3,687,031.65 12/2051 
Tyrone Unit 2 (Retired) - ASB 3,629,527.08 12/2051 
Tyrone Unit 3 - ASB 4,994,739.82 12/2051 

$ 29,733,882.71 12/2051 Total 

Brown Unit 1 - ASB 4,819,013.64 12/2059 
Brown Unit 2 - ASB 9,704,402.51 12/2059 
Brown Unit 3 - ASB 22,077,217.00 12/2059 
Ghent Unit 1 - ASB 22,512,027.72 12/2059 

$ 59,112,660.87 12/2059 Total 

Ghent Unit 2 - ASB 30,447,763.48 12/2060 
$ 30,447,763.48 12/2060 Total 

Dix Dam - ASB - Hydro 1,144,884.47 12/2069 
Ghent Unit 3 - ASB 6,488,401.45 12/2069 
Ghent Unit 4 - ASB 6,488,401.45 12/2069 

$ 14,121,687.37 12/2069 Total 

KU - General Facilities - ASB 4,068,976.18 12/2073 
$ 4,068,976.18 12/2073 Total 

Big Stone Gap Substation - ASB-Dist 132,839.45 12/2077 
KU Distribution Subs (478) - ASB 3,446,235.00 12/2077 

$ 3,579,074.45 12/2077 Total 

KU Transmission Subs (69) - ASB 2,865,833.27 12/2079 

$ 2,865,833.27 12/2079 Total 
248,829,509.67 Grand Total 
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Description Ending Liability Month/Year 
Canal (Retired) - ASB 1,735,822.47 12/2015 
Paddy's (Unit 11) - ASB 5,069,703.26 12/2015 

$ 6,805,525.73 12/2015 Total 

Trn- CR Spare GSU 4,079.07 12/2017 

Trn-CR4 GSU 4,075.50 12/2017 
Trn-CR5 GSU 4,075.50 12/2017 
Trn-CR6 GSU 4,081.14 12/2017 

$ 16,311.21 12/2017 Total 

Trn-MCl GSU 4,162.33 12/2018 

$ 4,162.33 12/2018 Total 

Trn-MC2 GSU 4,265.13 12/2019 

$ 4,265.13 12/2019 Total 

CR-Ash Pond 8,608,069.71 12/2023 
CR-Coal Storage 432,289.77 12/2023 

CR-Environmental Ponds 415,212.06 12/2023 

CR-Land Fill 2,349,829.05 12/2023 
CR-Nuclear Sources 70,054.97 12/2023 

CR-Sewage Treatment Plant 19,882.11 12/2023 

Trn-MC 3 GSU 4,614.72 12/2023 

$ 11,899,952.39 12/2023 Total 

Trn-MC Spare GSU 5,124.62 12/2028 
Trn-MC4 GSU 5,124.62 12/2028 

$ 10,249.24 12/2028 Total 

Center Gas Storage Field - UGS 6,452,002.42 12/2033 

Doe Run Gas Storage Field - UGS 4,377,102.16 12/2033 

Magnolia Gas Storage Field - UGS 4,508,467.21 12/2033 
Muldraugh Gas Storage Field - UGS 1,765,893.07 12/2033 

$ 17,103,464.86 12/2033 Total 

MC-Ash Pond 17,137,864.44 12/2036 
MC-Chemical Storage 29,796.43 12/2036 
MC-Coal Storage 626,130.26 12/2036 

MC-Environmental Ponds 520,486.66 12/2036 
MC-Landfill 3,073,433.68 12/2036 

MC-Nuclear Sources 45,500.15 12/2036 

MC-Oil Storage 2,174.18 12/2036 

TC-Ash Pond 24,276,692.92 12/2036 
TC-Chemical Storage 40,314.15 12/2036 

TC-Coal Storage 971,025.49 12/2036 

TC-Environmental Ponds 596,743.76 12/2036 

TC-Nuclear Sources 55,224.03 12/2036 

TC-Sewage Treatment Plant 44,302.45 12/2036 

$ 47,419,688.60 12/2036 Total 
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Description Ending Liability Month/year 

Zorn - ASB 204,988.90 12/2043 

$ 204,988.90 12/2043 Total 

Gas Main & Serv Abandons-Dist 91,273,146.26 12/2050 
Muldraugh 237520-ASB-Gas Dist 22,519.08 12/2050 

$ 91,295,665.34 12/2050 Total 

Cane Run Unit 1 (Retired) - ASB 6,343,843.71 12/2051 
Cane Run Unit 2 (Retired) - ASB 5,976,084.88 12/2051 
Cane Run Unit 3 (Retired) - ASB 6,734,586.88 12/2051 
Cane Run Unit 4 - ASB 7,159,808.84 12/2051 

$ 26,214,324.31 12/2051 Total 

Cane Run Unit 5 - ASB 6,334,678.23 12/2055 

$ 6,334,678.23 12/2055 Total 

Cane Run Unit 6 - ASB 7,432,419.77 12/2056 

$ 7,432,419.77 12/2056 Total 

City Gate Prest 237900-ASB-Dist 43,183.12 12/2058 

$ 43,183.12 12/2058 Total 

Mill Creek Unit 1 - ASB 9,620,019.34 12/2059 
Mill Creek Unit 2 - ASB 8,388,765.42 12/2059 
Seventh&Ormsby - ComGenPln-ASB 1,215,058.91 12/2059 

$ 19,223,843.67 12/2059 Total 

City Gate DR 237900-ASB-Dist 43,616.29 12/2066 
Doe Run 235300-ASB-UGS 599,317.92 12/2066 
Magnolia 235300-ASB-UGS 627,417.31 12/2066 
Muldraugh 235300-ASB-UGS 471,342.18 12/2066 

$ 1,741,693.70 12/2066 Total 

Magnolia 235600-ASB-UGS 86,281.17 12/2069 
Mill Creek Unit 3 - ASB 5,806,361.11 12/2069 
Mill Creek Unit 4 - ASB 8,628,115.08 12/2069 
Muldraugh 235600-ASB-UGS 381,616.97 12/2069 
Ohio Falls - ASB 2,057,472.95 12/2069 

$ 16,959,847.28 12/2069 Total 

Magnolia 235120-ASB-UGS 251,278.23 12/2075 
Muldraugh 235120-ASB-UGS 356,289.69 12/2075 
Riggs Junction 235120-ASB-UGS 264,813.33 12/2075 

$ 872,381.25 12/2075 Total 

LGE Distribution Subs (66) - ASB 3,592,366.78 12/2078 

$ 3,592,366.78 12/2078 Total 

LGE Transmission Subs (11) - ASB 453,537.08 12/2079 

$ 453,537.08 12/2079 Total 

Manholes - ASB 25,798,847.64 12/2094 

$ 25,798,847.64 12/2094 Total 

$ 283,431,396.56 Grand Total 
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Clark, Ed 

From: Scott, Valerie 
Sent: 
To: 

Friday, October 22, 2010 8:27 AM 
Wiseman, Sara 

Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Information Request for PPLlE.ON 

Sara, 

I didn't read it that way, but J think you arc right. Thanks for clarifying for me. 

Valerie 

From: Wiseman, Sara 
Sent: Friday, October 22, 2010 6:03 AM 
To: Scott, Valerie 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: FW: Deloitte Information Request for PPLjE.ON 

Valerie: 

Yes, you are right, the amounts on this schedule are different from what Angela provided for PPL. I interpreted the 
sentence below to mean the current day dollars provided by our various contacts in the field. These amounts were used 
as inputs to do the calculations. If you interpret the question differently, we would be glad to provide whatever you 
think would more appropriately answer the question. 

In some cases we get a cost that's in current year dollars (say 2010) since they just analyzed the 
decommissioning costs 

From: Scott, Valerie 
Sent: Thursday, October 21, 2010 4:44 PM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 

I am confused as to what these amounts represent. They do not agree to what Angela gave me the other day (the cash 
flow values in the year of retirement) and they do not agree to what we have in the 9/30120 I 0 financial statements. 

I have attached Angela's e-mail, if it helps. 

Valerie 

From: Wiseman, Sara 
Sent: Thursday, October 21, 2010 3:55 PM 
To: Charnas, Shannon; Scott, Valerie 
Cc: Crescente, Angela 
Subject: FW: Deloitte Information Request for PPLjE.ON 

Valerie: 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 201 of 1591 
Charnas



Here is the file we've put together to answer Marlene's questions below, for your review. Our information is in current 
year dollars. 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comj 
Sent: Thursday, October 14, 2010 10:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 

I'm following up on the AROs. We do need additional information. In particular we need the estimated 
date of the decommissioning for each ARO. We also need to know the estimated cost for the 
decommissioning. In some cases we get a cost that's in current year dollars (say 2010) since they just 
analyzed the decommissioning costs and in other cases we get an estimate of the decommissioning costs 
from a previous year (say 2007) since that's the last time they estimated the decommissioning costs. I'm 
not sure where you stand so what we would need to know is your estimated decommissioning costs and 
what year those costs were estimated. 

I hope this is clear. If not let me know and we can speak live. 

Regards, 

Marlene 

Marlene M Motyka 
Principal 
Valuation Serv1ces 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 2126533343 
mmotyka@deloltte,com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~~ Ple_ase consi~er the ~n~i~~~_t!!~~_~ be_fore printinJ.~ 
From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.comj 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON U.S. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by ARO? 
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b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken It up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

Marlene M Motyl," 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 2126533343 
mmotyka@deloltte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281·1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 
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This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

The ill/ormatioll cOlltailled ill this tmllslllissioll is illtellded ollly /01' the persoll 01' elltity to which it is directly 
addressed 01' copied. It nUlY contain material 0/ confidential alldlor private lIature. AllY review, 
retmllsmissioll, dissemillutioll 01' other use oj, 01' tukillg 0/ any actioll illreliallce UpOll, this ill/orlllatioll by 
persolls 01' elltities otlter thun the intended recipient is not ullowed.Ijyoureceived this message alld the 
iJiforlllation contuined thereill by errol', please cOlltUCt the sell del' amI delete the l1Iuterial/rol1l your/ullY 
stomge mediuIII. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Marlene, 

Wiseman, Sara 
Tuesday, October 26,20104:55 AM 
'mmotyka@deloitte.com' 
Charnas, Shannon; Scott, Valerie; Crescente, Angela 
FW: Deloitte Information Request for PPLlE.ON 
Attachment Info.htm 

Valerie may have already sent this to you, but I'm forwarding it just in case she has not. The file attached contains the 
estimated date of the decommissioning for each ARO as well as the decommissioning cost in current day (2010) dollars. 

Please contact me with any questions. 

ScwwW~ 

M~, property ACCOiM'\t'~ 
<9ff1.c<v 502.62 7.3189 
Ci/,l; 502.338.0886 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitle.com] 
Sent: Thursday, October 14, 2010 10:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
Subject: RE: Deloitle Information Request for PPLjE.ON 

Sara, 

I'm following up on the AROs. We do need additional information. In particular we need the estimated 
date of the decommissioning for each ARO. We also need to know the estimated cost for the 
decommissioning. In some cases we get a cost that's in current year dollars (say 2010) since they just 
analyzed the decommissioning costs and in other cases we get an estimate of the decommissioning costs 
from a previous year (say 2007) since that's the last time they estimated the decommissioning costs. I'm 
not sure where you stand so what we would need to know is your estimated decommissioning costs and 
what year those costs were estimated. 

I hope this is clear. If not let me know and we can speak live. 

Regards, 

Marlene 

Marlene M Molyka 
Principal 
Valuation Services 
Deioitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 212653 3343 
mmotyka@deloltte.com 
www.deJoitte.com 

Two World Financial Center 
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New York, NY 10281-1414 
USA 

.Jj Please consider the environment before printing 
- - - - ,- --- -----, ----- - - - -

From: Wiseman, Sara [mailto:Sara,Wiseman@eon-us.com] 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPLjE.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON U.S. and Valerie Scott has asked me to respond to question #4 regarding 
AROs on the attachment. We want to be responsive to your request so I have a few questions to ask. 

Asset Retirement Obligations 
a. Please provide an electronic copy of the ARO Liabilities and Balances spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new report? If a new report, 
then are you interested in the ARO liability balances by ARO? 

b. Please provide existing valuation schedules for the AROs so we can analyze the discount rate to utilize. 
For the question above, we are not exactly sure what you are looking for. Our ARO calculations take place in our 
automated system, PowerPlant. Therefore, we do not have schedules, per se. If you can provide us with more details of 
what information you are needing, we would be glad to look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 
Manager, Property Accounting 
502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Wednesday, September 29, 2010 2: 10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US - New York); 
Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 

I have attached our preliminary information request for the valuation work. There may be some 
adjustments but in the interest of time, I wanted to get this out to you. If anything is not clear please let 
us know and we can discuss. Per our discussion earlier today, I've broken it up into priority items and 
secondary items. Let me know if you don't agree with my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 
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Marlene 

Marlene M Motyl{a 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 2126533343 
mmotyka@deloitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

The information cOlltuined ill tltis trallsmission is intellded only for tlte person 01' entity to wflich it is directly 
addressed 01' copied. It lIIay containlllaterial of confidential alldlorprivate nature. Any review, 
retmnsmission, disseminatioll 01' otlter use of, 01' taking of (tny actioll inreli(lIIce UpOIl, tltis information by 
persons 01' entities otlter th(/II the ill tended recipient is 1I0t allowed. Ijyoureceived tltis message amI tlte 
illf01'l11([tion cOlltained thereill by errOl; please contact tlte sender alld delete the material from yowiallY 
stomge mediulII, 
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Kentucky Utilities 
Decommissioning Cost as of September 30,2010 

Description 
Big Stone Gap Substation - ASB-Dist 
BR-Ash Pond 
BR-Auxiliary Pond 
BR-Coal Storage 
BR-Nuclear Sources 
BR-Oil Storage 
BR-Oil Storage CT - OP 
Brown Unit 1 - ASB 
Brown Unit 2 - ASB 
Brown Unit 3 - ASB 
Dix Dam - ASB - Hydro 
GH-Ash Pond 
GH-Chemical Storage 
GH-Coal Storage 
Ghent Unit 1 - ASB 
Ghent Unit 2 - ASB 
Ghent Unit 3 - ASB 
Ghent Unit 4 - ASB 
GH-Environmental Ponds 
GH-Gypsum Stack-GH 1 Scrubber 
GH-Nuclear Sources 
GH-Oil Storage 
GH-Sewage Treatment Plant 
GR-Ash Pond 
GR-Chemical Storage 
GR-Coal Storage 
Green River Unit 1 - ASB 
Green River Unit 2 - ASB 
Green River Unit 3 - ASB 
Green River Unit 4 - ASB 
GR-Limestone Silo 
GR-Oil Storage 
GR-Sewage Treatment Plant 
KU - General Facilities - ASB 
KU Distribution Subs (478) - ASB 
KU Transmission Subs (69) - ASB 
Pineville - ASB 
Pineville-Ash Pond 
TY-Ash Pond 
TY -Chemical Storage 
TY-Coal Storage 
TY-Oil Storage 
Tyrone Unit 1 (Retired) - ASB 
Tyrone Unit 2 (Retired) - ASB 
Tyrone Unit 3 - ASB 
TY-Service Water Pump Structure 
TY-Sewage Treatment Plant 

Cost 
$34,000.00 

15,183,000.00 
3,615,000.00 

92,500.00 
22,840.00 
10,092.44 
38,340.43 

1,781,000.00 
3,586,000.00 
8,158,000.00 

345,000.00 
30,968,500.00 

24,547.05 
869,500.00 

8,318,000.00 
11,023,000.00 

1,955,000.00 
1,955,000.00 

843,500.00 
6,025,000.00 

264,100.00 
12,624.05 
26,155.00 

6,627,500.00 

Page 1 of 1 

703.83 
222,000.00 

1,850,000,00 
1,700,000.00 
1,855,000.00 
2,175,000,00 

1,631.25 
1,000.00 
9,200.00 

1,130,000.00 
882,000.00 
704,181,00 

1,686,700,00 
1,205,000.00 
1,084,500.00 

456,75 
74,000.00 
10,805.40 

1,604,000,00 
1,579,000.00 
2,173,000.00 

221,524,88 
60,000.00 

Estimated Date 
12/1/2077 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2026 
12/1/2036 
12/1/2059 
12/1/2059 
12/1/2059 
12/1/2069 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2059 
12/1/2060 
12/1/2069 
12/1/2069 
12/1/2036 
12/1/2026 
12/1/2036 
12/1/2026 
12/1/2026 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2073 
12/1/2077 
12/1/2079 
12/1/2043 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2018 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2018 
12/1/2018 
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Louisville Gas and Electric 
Decommissioning Cost as of September 30, 2010 

Description 
Canal (Retired) - ASB 
Cane Run Unit 1 (Retired) - ASB 
Cane Run Unit 2 (Retired) - ASB 
Cane Run Unit 3 (Retired) - ASB 
Cane Run Unit 4 - ASB 
Cane Run Unit 5 - ASB 
Cane Run Unit 6 - ASB 
Center Gas Storage Field - UGS 
City Gate DR 237900-ASB-Dist 
CR-Ash Pond 
CR-Coal Storage 
CR-Environmental Ponds 
CR-Land Fill 
CR-Nuclear Sources 
CR-Sewage Treatment Plant 
Doe Run 235300-ASB-UGS 
Doe Run Gas Storage Field - UGS 
Gas Main & Serv Abandons-Dist 
LGE Distribution Subs (66) - ASB 
LGE Transmission Subs (11) - ASB 
Magnolia 235120-ASB-UGS 
Magnolia 235300-ASB-UGS 
Magnolia 235600-ASB-UGS 
Magnolia Gas Storage Field - UGS 
Manholes - ASB 
MC-Ash Pond 
MC-Chemical Storage 
MC-Coal Storage 
MC-Environmental Ponds 
MC-Landfill 
MC-Nuclear Sources 
MC-Oil Storage 
Mill Creek Unit 1 - ASB 
Mill Creek Unit 2 - ASB 
Mill Creek Unit 3 - ASB 
Mill Creek Unit 4 - ASB 
Muldraugh 235120-ASB-UGS 
Muldraugh 235300-ASB-UGS 
Muldraugh 235600-ASB-UGS 
Muldraugh 237520-ASB-Gas Dist 
Muldraugh Gas Storage Field - UGS 
Ohio Falls - ASB 
Paddy's (Unit 11) - ASB 
Riggs Junction 235120-ASB-UGS 
Seventh&Ormsby - ComGenPln-ASB 
TC-Ash Pond 
TC-Chemical Storage 

Cost 
$1,575,000.00 

2,760,000.00 
2,600,000.00 
2,930,000.00 
3,115,000.00 
2,540,000.00 
2,920,000.00 
4,052,250.00 

13,974.00 
6,627,500.00 

333,000.00 
843,500.00 

1,809,686.40 
53,970.00 
15,300.00 

192,000.00 
2,749,410.00 

40,500,665.00 
901,000.00 
111,442.00 
67,000.00 

201,000.00 
26,000.00 

2,832,367.00 
4,668,187.00 

10,122,000.00 
17,595.75 

370,000.00 
964,000.00 

1,818,426.28 
26,890.00 

1,286.45 
3,555,000.00 
3,100,000.00 
1,750,000.00 
2,600,000.00 

95,000.00 
151,000.00 
115,000.00 

10,000.00 
1,109,029.00 

620,000.00 
4,600,000.00 

70,603.05 
449,000.00 

14,339,500.00 
23,797.98 

Page 1 of 2 

Estimated Date 
12/1/2015 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2051 
12/1/2055 
12/1/2056 
12/1/2033 
12/1/2066 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2023 
12/1/2066 
12/1/2033 
12/1/2050 
12/1/2078 
12/1/2079 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2033 
12/1/2094 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2059 
12/1/2059 
12/1/2069 
12/1/2069 
12/1/2075 
12/1/2066 
12/1/2069 
12/1/2050 
12/1/2033 
12/1/2069 
12/1/2015 
12/1/2075 
12/1/2059 
12/1/2036 
12/1/2036 
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Description 
TC-Coal Storage 
TC-Environmental Ponds 
TC-Nuclear Sources 
TC-Sewage Treatment Plant 
Zorn -ASB 

Cost 
573,500.00 
723,000.00 

32,620.00 
26,155.00 

105,000.00 

Page 2 of 2 

Estimated Date 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2036 
12/1/2043 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Motyka, Marlene (US - New York) <mmotyka@deloitte.com> 
Tuesday, October 26, 2010 5:11 AM 
Wiseman, Sara 

Subject: 
Charnas, Shannon; Scott, Valerie; Crescente, Angela 
Re: Deloitte Information Request for PPL/E.ON 

Thanks for sending. 

Sent from my iPhone 

On Oct 26,2010, at 4:54 AM, "Wiseman, Sara" <Sara.Wiseman@eon-us.com> wrote: 

Marlene, 

Valerie may have already sent this to you, but I'm forwarding it just in case she has not. The file 
attached contains the estimated date of the decommissioning for each ARO as well as the 
decommissioning cost in current day (20 I 0) dollars. 

Please contact me with any questions. 

ScwwW~ 

/vI~, Properly ACCOUI'\.t"vY1.ff' 
()f('ice- 502.627.3189 
ceU,. 502.338.0886 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comj 
Sent: Thursday, October 14, 2010 10:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Wacker, Diana; Motyka, Marlene (US - New York) 
Subject: RE: Deloitte Information Request for PPLjE.ON 

Sara, 

I'm following up on the AROs. We do need additional information. In particular we need the 
estimated date of the decommissioning for each ARO. We also need to know the estimated 
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cost for the decommissioning. In some cases we get a cost that's in current year dollars 
(say 2010) since they just analyzed the decommissioning costs and in other cases we get 
an estimate of the decommissioning costs from a previous year (say 2007) since that's the 
last time they estimated the decommissioning costs. I'm not sure where you stand so what 
we would need to know is your estimated decommissioning costs and what year those costs 
were estimated. 

I hope this is clear. If not let me know and we can speak live. 

Regards, 

Marlene 

Marlene M Motyl<a 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +1 212 653 3343 
mmotyka@deloitte.com 
www.deloltte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.com] 
Sent: Monday, October 04, 2010 2:34 PM 
To: Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Wacker, Diana 
Subject: FW: Deloitte Information Request for PPL/E.ON 
Importance: High 

Hi Marlene: 

I am the Property Accounting manager for E.ON u.s. and Valerie Scott has asked me to respond 
to question #4 regarding AROs on the attachment. We want to be responsive to your request so 
I have a few questions to ask. 

Asset Retirement Obligations 
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a. Please provide an electronic copy of the ARO Liabilities and Balances 
spreadsheet. 

For the question above, are you referring to a specific spreadsheet or are you asking for a new 
report? If a new report, then are you interested in the ARO liability balances by ARO? 

b. Please provide existing valuation schedules for the AROs so we can analyze the 
discount rate to utilize. 

For the question above, we are not exactly sure what you are looking for. Our ARO calculations 
take place in our automated system, PowerPlant. Therefore, we do not have schedules, per se. If 
you can provide us with more details of what information you are needing, we would be glad to 
look for a standard report that fits your needs or write a query. 

Thanks for your help. 

Sara Wiseman 

Manager, Property Accounting 

502.627.3189 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.com] 
Sent: Wednesday, September 29, 2010 2:10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Motyka, Marlene (US - New York); Hannagan, Peter (US - Washington D.C.); Azpiazu, Federico (US -
New York); Francis, Omar (US - New York) 
Subject: Deloitte Information Request for PPLjE.ON 
Importance: High 

Tadd and Valerie, 
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I have attached our preliminary information request for the valuation work. There may be 
some adjustments but in the interest of time, I wanted to get this out to you. If anything is 
not clear please let us know and we can discuss. Per our discussion earlier today, I've 
broken it up into priority items and secondary items. Let me know if you don't agree with 
my allocation or I've forgotten anything. 

We'll also get a contact list out to you for our team so you have that. 

Regards, 

Marlene 

Mal'lene M Motylm 
Principal 
Valuation Services 
Deloltte Financial AdvIsory Services LLP 

Tel: +1 212436 5605 
Fax: +1 212 653 3343 
mmotyka@deloltte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice included In this written or electronic communication was not intended 
or written to be used, and it cannot be used by the taxpayer, for the purpose of avoiding 
any penalties that may be imposed on the taxpayer by any governmental taxing authority 
or agency***** 

This message (including any attachments) contains confidential information intended for a 
specific individual and purpose, and is protected by law. If you are not the intended 
recipient, you should delete this message. Any disclosure, copying, or distribution of this 
message, or the taking of any action based on it, is strictly prohibited. [v.T.ll 

The il1formatioll cOl1tall1ed ill this transmissiol1 is il1tel1ded only for the persoll 01' entity to 
which it is directly addressed 01' copied. It may contain mate/'ial of cOl1fidential andlor private 
natllre. AllY review, retransmission, dissemination 01' other lise of, 01' taking of allY action ill 
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reliallce UpOIl, this ill/orlllatioll by persons 01' entities other than tlte illtellded recipient is 1I0t 
allowed. Ijyollreceived this lIIessage alUl the ill/orlllation contained thereill by errol', please 
contact tlte sender and delete the materialfrom yoU/iany sto}'(/ge lIledium. 

Tlte ill/orl1latioll cOlltained ill tltis trallsmissioll is illtellded only/or tlte person 01' entity to 
wltich it is directly addressed 01' copied. It fIIay cOlltaill fIIatel'i(l1 0/ cOfifidelltial (lIullorprivate 
lIature. Any review, retr(lIIsmissioll, disseminatioll 01' otlter use of, 01' takillg 0/ allY actioll ill 
reliallce UpOIl, this ill/orlllatioll by persolls 01' entities otlter tltall the illtellded recipient is not 
allowed. Ijyoureceived this message and tlte ill/ormatioll contained tltereill by errol; please 
COli tact tlte sell del' alld delete tlte material/rom yoU/iallY storage medium. 

<Decommissioning Cost - Deloitte.xls> 
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Clark, Ed 

From: Heitzmann, Ashley 
Sent: 
To: 

Friday, October 29,20105:49 PM 
Wiseman, Sara 

Cc: Crescente, Angela 
Subject: ARO Footnote for the Form 3 

Sara, 
On Line 34 of page 112 for LGE, we need a footnote. I have whipped up the following and would like to use it on KU as 

well. Note the KU balance that I have for the revaluation is $22,324,626. Please let me know if you would like to make 
any changes ... and if the $$ amount is correct. I am going to try to finish clearing all of my notes on Monday morning. 
Please let me know if you need more time. 

During September 2010 1 the Asset Retirement Obligation was revalued and increased by 
$29,278,609. This revaluation and the normal accretion expenses increased the Asset 
Retirement Liability. 

Thanks, 

Ashley C. Heitzmann 
Regulatory Accounting & Reporting 
E.ON U.S. LLC 
220 W. Main Street 
P.O. Box 32030 
Louisville, KY 40232-2030 
502.627.4891 
Ashley.Heitzmann@eon-us.com 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Monday, November 01, 2010 10:42 AM 
Heitzmann, Ashley 

Cc: Crescente, Angela 
Subject: RE: ARO Footnote for the Form 3 

Ashley: 

I am OK with your wording. However, the number for KU should be $23,556,668.85 and for LGE it should be 
$30,441,454.91. 

From: Heitzmann, Ashley 
Sent: Friday, October 29, 2010 5:49 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela 
Subject: ARO Footnote for the Form 3 

Sara, 
On Line 34 of page 112 for LGE, we need a footnote. I have whipped up the following and would like to use it on KU as 

well. Note the KU balance that I have for the revaluation is $22,324,626. Please let me know if you would like to make 
any changes ... and if the $$ amount is correct. I am going to try to finish clearing all of my notes on Monday morning. 
Please let me know if you need more time. 

During September 2010, the Asset Retirement Obligation was revalued and increased by 
$29,278,609. This revaluation and the normal accretion expenses increased the Asset 
Retirement Liability. 

Thanks, 

Ashley C. Heitzmann 
Regulatory Accounting & Reporting 
E.ON U.S. LLC 
220 W. Main Street 
P.O. Box 32030 
Louisville, KY 40232·2030 
502.627.4891 
Ashley.Heitzmann@eon-us.com 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 
Subject: 

Monday, November 01,20101:37 PM 
Wiseman, Sara; Heitzmann, Ashley 
Leenerts, Patricia; Crescente, Angela 
RE: Page 338 Form 3 question 

Ashley: 

We could just say this: 

The decrease is due to the revaluation of asset retirement obligations. 

It is only $88, so I'd rather not have to say anything .... 

From: Wiseman, Sara 
Sent: Monday, November 01,20101:11 PM 
To: Heitzmann, Ashley 
Cc: Leenerts, Patricia 
Subject: RE: Page 338 Form 3 question 

Ashley: Please give me a call when you have a chance. Thanks. 

From: Heitzmann, Ashley 
Sent: Friday, October 29, 2010 5:38 PM 
To: Wiseman, Sara 
Cc: Leenerts, Patricia 
Subject: Page 338 Form 3 question 

Sara, 
On page 338 for LGE, there is a credit balance in line 4 column c. what is this due to? Does it have to do with the re­

valuation? If so, we may want to tm it. Let's discuss and then decide. I am trying to get my notes cleared on Monday 
morning if you or Pat are available. 

Thanks, 

Ashley C. Heitzmann 
Regulatory Accounting & Reporting 
E.ON U.S. LLC 
220 W. Main Street 
P.O. Box 32030 
Louisville, KY 40232-2030 
502.627.4891 
Ashley.Heitzmann@eon-us.com 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

-----Original Message-----

Wiseman, Sara 
Wednesday, November 10, 20102:03 PM 
Pienaar, Lesley; Crescente, Angela 
FW: Inflation Rate Update 

From: Henninger, Tadd J [mailto:TJHenninger@pplweb.comJ 
Sent: Wednesday, November 10, 2010 1:56 PM 
To: Sorgi, Vincent; Woods, Mark D; Cunningham, Mark A; Calder, Maureen A; Muller, Kerry L; Scott, Valerie; Charnas, 
Shannon; Pienaar, Lesley; Wiseman, Sara 
Cc: Nitsche, John P 
Subject: Inflation Rate Update 

AII-

I had a follow-up discussion with John Nitsche regarding the appropriate inflation rate to use in establishing the asset 
retirement obligations in purchase accounting. John noted that the 2.9% rate used for Susquehanna was a "customized" 
rate specific to that ARO with a heavier weight to labor. 

John noted that for other ARO's at PPL we typically look toward a standard 20 year CPI and believed that 2.5% is 
consistent with his expectation for the revalation of asset retirement obligations. That being said, I would suggest that 
we maintain Deloitte's 2.5% inflation rate based upon a standard CPI, unless anyone has any strong concerns otherwise. 
Please let me know, otherwise I will tell Marlene to maintain the 2.5%. 

Thanks, 
TADD 

The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any review, dissemination, distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediately, and delete the original message. 
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Clark. Ed 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, November 10, 20102:09 PM 
Crescente, Angela 

Subject: FW: Inflation Rate Update 

From: Sorgi, Vincent [mailto:VSorgi@pplweb,comJ 
Sent: Wednesday, November 10, 2010 2:09 PM 
To: Henninger, Tadd J; Woods, Mark D; Cunningham, Mark A; Calder, Maureen A; Muller, Kerry L; Scott, Valerie; 
Charnas, Shannon; Pienaar, Lesley; Wiseman, Sara 
Cc: Nitsche, John P 
SUbject: RE: Inflation Rate Update 

Sounds reasonable, we just need to get comfortable with the discount rate now. 

Vince Sorgi 
Vice President and Controller 
PPL Corporation 
Phone: 610-774-3621 
Fax: 610-774-6092 
Email: vsorgi@pp1web.com 

From: Henninger, Tadd J 
Sent: Wednesday, November 10, 2010 1:56 PM 
To: Sorgi, Vincent; Woods, Mark D; Cunningham, Mark A; Calder, Maureen A; Muller, Kerry L; Scott, Valerie; Charnas, 
Shannon; lesley.pienaar@eon-us.com; sara.wiseman@lge-ku.com 
Cc: Nitsche, John P 
Subject: Inflation Rate Update 

All -

I had a follow-up discussion with John Nitsche regarding the appropriate inflation rate to use in establishing the asset 
retirement obligations in purchase accounting. John noted that the 2.9% rate used for Susquehanna was a "customized" 
rate specific to that ARO with a heavier weight to labor. 

John noted that for other ARO's at PPL we typically look toward a standard 20 year CPI and believed that 2.5% is 
consistent with his expectation for the revalation of asset retirement obligations. That being said, I would suggest that we 
maintain Deloitte's 2.5% inflation rate based upon a standard CPI, unless anyone has any strong concerns otherwise. 
Please let me know, otherwise I will tell Marlene to maintain the 2.5%. 

Thanks, 
TADD 
The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any review, dissemination{ distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediately, and delete the original message. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Sara/Angela 

McDaniels, Jason 
Friday, November 12, 20102:55 PM 
Wiseman, Sara; Crescente, Angela 
Elmore, Barry 
MD&A Disclosure of Critical Accounting Policies - Long-lived assets and ARO's 
Attachment Info.htm 

Since we have been purchased by PPL, we will need to migrate more to SEC reporting, which includes the need to have 
a detailed discussion of our critical accounting policies in our MD&A. We typically list impairment of long-lived assets 
and Asset Retirement Obligation as critical accounting policies and will need your assistance with preparing the language 
and numbers needed for our LKE/LGE/KU annual reports. For your reference, I am attaching three files. The first file is 
the guidance from the CCH Disclosure Checklist. Please pay particular attention to the areas I have highlighted in this 
document as those are the things we need to consider for disclosure. The second and third files are examples from 
PPL's 2009 10-K. Please note in the Asset impairment file that only the language highlighted in green pertains to long­
lived assets. The remainder is for goodwill and I will be sending that section to another department for help. Hopefully 
this will provide some guidance regarding the types of things they discussed and the language they used. This can be a 
starting point for you, but you will need to tailor this language to our specific situation. 

Finally, please notice that we need to include a sensitivity analysis similar to PPL for our ARO's. Please take a look at 
how PPL does it and let us know if there are any issues with using PPL's current approach to prepare our sensitivity 
analysis. 

We will need to have the language and applicable numbers, including sensitivity analysis, ready for inclusion in our 2010 
annual report. Hopefully this will give you enough time to start thinking about this and get everything ready for the 
reports. 

Let us know if you have any questions. 

Jason McDaniels 
Accounting Analyst III 
Financial Accounting and Reporting 
502-627-3678 (P) 
502-627-3820 (F) 
Jason. McDaniels@lge-ku.com 
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Critical Accountillg Policies 

Registrants should disclose information about their critical accounting policies. A critical accounting 
policy is one that is both very important to the porh'ayal of a company's financial position and its results 
of operations and requires management's most difficult, subjective or complex judgments. The purpose 
of disclosing information about critical accounting policies is to: 

• Communicate to investors and other financial-statement users the level of imprecision 
inherent in the financial statements; 

• Provide an understanding of how management forms its judgments about fuhll'e events; and 

• Explain how these judgments and future events could affect the financial statements. 

The key points to identify for investors in these disclosures are: 

• Types of assumptions that underlie the most significant and subjective estimates; 

• Sensitivity of those estimates to deviations of actual results from management's assumptions; 
and 

• Circumstances that have resulted in revised assumptions in the past. 

Although the SEC's proposed rules regarding the discussion of critical accounting policies has not yet 
been finalized, MD&A should address the role significant accounting policies and estimates have in 
understanding the company's results. For example, the following should be considered: 
• Identify and evaluate critical accounting policies 
• Identify the riskiness of the critical accounting policies, analyzing to the extent possible factors such 

as: 
How the company arrived at the estimate; 
Howaccurate the estimate/ assumption has been in the past; 
Whether the estimate/ assumption is reasonably likely to change in the future; and 
Evaluate the sensitivity to change of critical accounting policies. For example, discuss 
and quantify the sensitivity of the company's pension plan long-term rate of return and 
the effect of reasonably possible changes on the company's financial condition and 
operating performance 

The SEC staff has asked companies to enhance their disclosure of critical accounting policies in one or 
more of the following areas: 

• Revenue recognition; 
• Restructll1'ing charges; 
• Impairments of long-lived assets, investments and goodwill (including failing the 

Step 1 impairment test discussed in the preceding question); 
• Depreciation and arnortization expenses; 
• Income tax liabilities; 
• Pension income and expense; 
• Environmental liabilities; 
• Repurchase obligations under repurchase commitments; 
• Stock based compensation; 
• Insurance loss reserves; 
• Inventory reserves and allowance for doubtful accounts; 
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• Lease accounting; and 
• Changes in valuing financial instruments. 

In a December 2009 update to its Financial Reportillg Maulla/' Corp Fin outlined several estimates related 
to goodwill impairment testing that may be considered critical and therefore should be considered for 
disclosure. Specifically, the staff in C01'P Fin recommended registrants consider providing the following 
disclosures for each reporting unit that is at risk of failing step one of the impairment test (defined in 
Codification Topic 350): 

• The percentage by which fair value exceeded carrying value as of the date of the most recent test; 
• The amount of goodwill allocated to the reporting unit; 
• A description of the methods and key assumptions used and how the key assumptions were 

deterrninedj 
• A discussion of the degree of uncertainty associated with the key assumptions, including 

specifics to the extent possible (e.g., the valuation model assumes recovery from a business 
downturn within a defined period of time); and 

• A description of potential events and! or changes in circumstances that could reasonably be 
expected to negatively affect the key assumptions. 

A company that has significant assets or liabilities subject to the valuation requirements in Topic 820, Fair 
Value Measurements and Disc/osures, (guidance generally derived from FASB Statement No. 157, Fair Value 
Measurements), should include as a critical accounting estimate a discussion on how the company applied 
Topic 820 particularly if Level 3 inputs were involved. 

References: FRR No. 60; FRR No. 72 - 501.14; Summary by the Division of Corporation Finance of 
Significant Issues Addressed in the Review of the Periodic Reports of the Fortune 500 Companies; SEC 
Letter FebrualY 7, 2005; and Current Accounting and Disclosure Issues, 11/30106, IIE2 Leasing­
Disclosure, IIF Revenue- Disclosure, IIH1 Investments-Other-Than-Temporary Declines in Value, III 
Contingencies, Loss Reserves, and Uncertain Tax Positions, III2 Pension, Post Retirement, and Post 
Employment Plans - Disclosure, IlLS Segment Disclosure - Operating Segments and Goodwill 
Impairment. IIM1 Issues Associated with SF AS 133, Accounting for Derivative Insh'uments and Hedging 
Activities - Formal Documentation under SF AS 133 
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3) Asset Impail'ment 
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5) Asset Retirement Obligations 

PPL is required to recognize a liability for legal obligations associated with the retirement oflong-Iived assets. The 
initial obligation should be measured at its estimated fair value. An equivalent amount should be recorded as an 
increase in the value ofthe capitalized asset and allocated to expense over the useful life of the asset. Until the 
obligation is settled, the liability should be increased, through the recognition of accretion expense in the income 
statement, for changes in the obligation due to the passage of time. A conditional ARO must be recognized when 
incurred if the fair value ofthe ARO can be reasonably estimated. 

In determining AROs, management must make significant judgments and estimates to calculate fair value. Fair 
value is developed using an expected present value technique based on assumptions of market participants that 
considers estimated retirement costs in CUlTent period dollars that are inflated to the anticipated retirement date and 
then discounted back to the date the ARO was incurred. Changes in assumptions and estimates included within the 
calculations of the fair value of AROs could result in significantly different results than those identified and 
recorded in the fmancial statements. Estimated ARO costs and settlement dates, which affect the carrying value of 
various AROs and the related assets, are reviewed periodically to ensure that any material changes are incorporated 
into the latest estimate of the obligations. 

At December 31, 2009, PPL had AROs totaling $426 million recorded on the Balance Sheet, of which $10 million is 
included in "Other current liabilities." Of the total amount, $348 million, or 82%, relates to PPL's nuclear 
decommissioning ARO. The most significant assumptions sUlTOunding AROs are the forecasted retirement costs, 
the discount rates and the inflation rates. A variance in the forecasted retirement costs, the discount rates or the 
inflation rates could have a significant impact on the ARO liabilities. 

The following chari reflects the sensitivities related to PPL's nuclear decommissioning ARO liability as of 
December 31, 2009, associated with a change in these assumptions at the time of initial recognition. There is no 
significant change to the annual depreciation expense of the ARO asset or the annual accretion expense of the ARO 
liability as a result of changing the assumptions. The sensitivities below reflect an evaluation of the change based 
solely on a change in that assumption. 

Retirement Cost 
Discount Rate 
Inflation Rate 

Change in 
Assumption 

10%/(10)% 
0.25%/(0.25)% 
0.25%/(0.25)% 

Impact on 
ARO Liability 

$32/$(32) 
$(31)/$34 
$411$(37) 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 

Wiseman, Sara 
Friday, September 17, 2010 12:47 PM 
Crescente, Angela 
FW: Gas Main and Service Abandonments 

From: Clyde, Peter 
Sent: Tuesday, November 01, 2005 3:50 PM 
To: Beatty, Stephen 
Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 
The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: 
Sent: 
To: 
Cc: 
Subject: 

Peter: 

Beatty, Stephen 
Tuesday, November 01, 2005 8:33 AM 
Clyde, Peter 
Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggsl John; MartinI Cindy 
RE: Gas Main and Service Abandonments 

Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: 
Sent: 
To: 
Cc: 
Subject: 

Clyde, Peter 
Friday, October 28, 2005 2:23 PM 
Ryan, Joe; Martin, Cindy; Beatty, Stephen; Skaggsl John 
Riggs, Eric; Wiseman, Sara; Kinder, Debra 
Gas Main and Service Abandonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
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of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting off the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 

If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday. Call if you have questions. Thanks. 

Pete 

Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission. I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the lines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects. In 2004, we spent 
$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph. This is equal to 
$743 per mile. Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381 ,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192.727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters. A mass purchase of locks would likely allow a unit cost of $1 per lock to be obtained. 
Therefore the incremental cost of the service line shut offs would be $320,000. This brings the total cost of abandoning 
our gas mains and services to $3,701,898. 

§192.727 Abandonment 01' deactivation offacilities. 

(a) Each operator shall conduct abandonment or deactivation of pipelines in accordance with the 
requirements of this section. 

(b) Each pipeline abandoned in place must be disconnected from all sources and supplies of gas; purged 
of gas; in the case of offshore pipelines, filled with water or inert materials; and sealed at the ends. However, 
the pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 
disconnected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 
water or inelt materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 
gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 
(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 

device 01' other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line 
or in the meter assembly. 

(3) The customer's piping must be physically discOlmected from the gas supply and the open pipe ends 
sealed. 

(e) If air is used for purging, the operator shall insure that a combustible mixture is not present after 
purging; 

(f) Each abandoned vault must be filled with a suitable compacted material. 
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(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that 
crosses over, under or through a commercially navigable waterway, the last operator of that facility must file a 
report upon abandonment of that facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10, 2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy ofthe NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov or contact the NPMS National Repository at 703-317-3073. A 
digital data format is preferred, but hard copy submissions are acceptable if they comply with the NPMS 
Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of abandonment, and certification that, to the best of the operator's knowledge, all of the 
reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandonment was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing your data for submission. The NPMS Standards also include details of how to submit data. 
Alternatively, operators may submit reports by mail, fax or e-mail to the Information Officer, Researeh ana 
Speeial Programs AElministration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.Iittle@fSJ*Iodot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The report must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 10, 
2001. Operators may submit reports by mail, fax or e-mail to the Information Officer, R~seareh anEl Speeial 
Programs AElministration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.IittIe@fSJ*Iodot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The report must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

[Part 192 - Org., Aug. 19,1970, as amended by Amdt. 192-8,37 FR 20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16, 1976; Amdt. 192-71,59 FR 6575, Feb. 11, 1994; Amdt. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. 192-89A, 65 FR 57861, Sept. 26, 2000; Amdt. 192-100,70 FR 11135, Mar. 8,2005] 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Pete, 

Crescente, Angela 
Friday, September 17, 2010 1 :06 PM 
Clyde, Peter 
Wiseman, Sara; Riggs, Eric; Beatty, Stephen 
RE: Gas Main and Service Abandonments 

We are in the process of a revaluation of our AROs and are in need of an updated cost estimate for the Gas Mains and 
Service Abandonments. I apologize for the short notice, but we need this information by next Thursday, September 23, 
2010. I have attached the email below that was sent a few years ago in the hopes that this can help you. Please feel 
free to contact me if you have any questions. 

Thanks so much for your help and understanding, 
Angela 

From: Clyde, Peter 
Sent: Tuesday, November 01, 2005 3:50 PM 
To: Beatty, Stephen 
Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 
The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: 
Sent: 
To: 
Cc: 
Subject: 

Peter: 

Beatty, Stephen 
Tuesday, November 01, 2005 8:33 AM 
Clyde, Peter 
Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
RE: Gas Main and Service Abandonments 

Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: 
Sent: 
To: 
Cc: 

Clyde, Peter 
Friday, October 28, 2005 2:23 PM 
Ryan, Joe; Martin, Cindy; Beatty, Stephen; Skaggs, John 
Riggs, Eric; Wisemanr Sara; Kinder, Debra 
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Subject: Gas Main and Service Abandonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting oft the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 

If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday. Call if you have questions. Thanks. 

Pete 

Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission. I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the lines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects. In 2004, we spent 
$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph. This is equal to 
$743 per mile. Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381 ,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192.727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters. A mass purchase of locks would likely allow a unit cost of $1 per lock to be obtained. 
Therefore the incremental cost of the service line shut ofts would be $320,000. This brings the total cost of abandoning 
our gas mains and services to $3,701,898. 

§192.727 Abandonment 01' deactivation offacilities. 

(a) Each operator shall conduct abandonment or deactivation of pipelines in accordance with the 
requirements of this section. 

(b) Each pipeline abandoned in place must be discol11lected from all sources and supplies of gas; purged 
of gas; in the case of offshore pipelines, filled with water 01' inert materials; and sealed at the ends. However, 
the pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 
discomlected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 
water 01' inert materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 
gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 
(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 

device or other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 
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(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line 
01' in the meter assembly. 

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe ends 
sealed. 

( e) If ail' is used for purging, the operator shall insure that a combustible mixture is not present after 
purging. 

(f) Each abandoned vault must be filled with a suitable compacted material. 
(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that 

crosses over, under or through a commercially navigable waterway, the last operator of that facility must file a 
report upon abandonment of that facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10, 2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy of the NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov or contact the NPMS National Repository at 703-317-3073. A 
digital data format is prefened, but hard copy submissions are acceptable if they comply with the NPMS 
Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of abandonment, and certification that, to the best of the operator's knowledge, all of the 
reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandonment was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing your data for submission. The NPMS Standards also include details of how to submit data. 
Alternatively, operators may submit reports by mail, fax or e-mail to the Information Officer, Researen ood 
8peeial Programs Administration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@rspa.dot.gov. The information in the repOli must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The repOli must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 1 0, 
2001. Operators may submit repOlis by mail, fax 01' e-mail to the Information Officer, Researen ood 8peeiat 
Programs Administration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@rspa.dot.gov. The information in the repOli must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The repOli must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

[Part 192 - Org., Aug. 19, 1970, as amended by Amdt. 192-8,37 FR 20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16, 1976; Amdt. 192-71,59 FR 6575, Feb. 11, 1994; Amdt. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. 192-89A, 65 FR 57861, Sept. 26, 2000; Amdt. 192-100,70 FR 11135. Mar. 8. 2005J 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Friday, September 17,20101:11 PM 
Ryan, Joe 

Subject: RE: Gas Main and Service Abandonments 

I'm sorry, I should have included you on the email below. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 1:06 PM 
To: Clyde, Peter 
Cc: Wiseman, Sara; Riggs, Eric; Beatty, Stephen 
Subject: RE: Gas Main and Service Abandonments 

Pete, 

We are in the process of a revaluation of our AROs and are in need of an updated cost estimate for the Gas Mains and 
Service Abandonments. I apologize for the short notice, but we need this information by next Thursday, September 23, 
2010. I have attached the email below that was sent a few years ago in the hopes that this can help you. Please feel 
free to contact me if you have any questions. 

Thanks so mucH for your help and understanding, 
Angela 

From: Clyde, Peter 
Sent: Tuesday, November 01, 2005 3:50 PM 
To: Beatty, Stephen 
Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 
The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: 
Sent: 
To: 
Cc: 

Beatty, Stephen 
Tuesday, November 01, 2005 8:33 AM 
Clyde, Peter 
Riggs, Eric; Wiseman, Sara; Kinder/ Debra; Ryan, Joe; Skaggs, John; MartinI Cindy 
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Subject: RE: Gas Main and Service Abandonments 

Peter: 

Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: 
Sent: 
To: 
Cc: 
Subject: 

Clyde, Peter 
Friday, October 28, 2005 2:23 PM 
Ryan, Joe; Martin, Cindy; Beatty, Stephen; Skaggs, John 
Riggs, Eric; Wiseman/ Sara; Kinder, Debra 
Gas Main and Service Abandonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting off the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 

If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday, Call if you have questions. Thanks. 

Pete 

Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission, I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the lines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects, In 2004, we spent 
$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph, This is equal to 
$743 per mile, Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381 ,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192.727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters, A mass purchase of locks would likely allow a unit cost of $1 per lock to be obtained. 
Therefore the incremental cost of the service line shut offs would be $320,000. This brings the total cost of abandoning 
our gas mains and services to $3,701,898. 

§192.727 Abandonment 01' deactivation offacilities. 
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(a) Each operator shall conduct abandonment or deactivation of pipelines in accordance with the 
requirements of this section. 

(b) Each pipeline abandoned in place must be disconnected from all sources and supplies of gas; purged 
of gas; in the case of offshore pipelines, filled with water or inert materials; and sealed at the ends. However, 
the pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 
disconnected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 
water or inert materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 
gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 
(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 

device or other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line 
or in the meter assembly. 

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe ends 
sealed. 

(e) If air is used for purging, the operator shall insure that a combustible mixture is not present after 
purging. 

(:I) Each abandoned vault must be filled with a suitable compacted material. 
(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that 

crosses over, under or through a commercially navigable waterway, the last operator of that facility must file a 
report upon abandonment of that facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10, 2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy of the NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov or contact the NPMS National Repository at 703-317-3073. A 
digital data format is preferred, but hard copy submissions are acceptable if they comply with the NPMS 
Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of aband0lll11ent, and certification that, to the best ofthe operator's knowledge, all of the 
reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandonment was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing your data for submission. The NPMS Standards also include details of how to submit data. 
Alternatively, operators may submit reports by mail, fax or e-mail to the Information Officer, R~search aml 
Special PfOgrams Administration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
rogeLlittle@l'Sj3fudot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession ofa third party. The report must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 10, 
2001. Operators may submit reports by mail, fax or e-mail to the Information Officer, R~search and Sjleeial 
Programs Administration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@l'Sj3fudot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The repOllmust contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 
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[Part 192 - Org., Aug. 19,1970, as amended by Amdt. 192-8,37 FR20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16, 1976; Amdt. 192-71,59 FR 6575, Feb. 11,1994; Amdt. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. 192-89A, 65 FR 57861, Sept. 26, 2000; Amdt. 192-100,70 FR 11135, Mar. 8, 2005J 
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Clark, Ed 

From: Ryan, Joe 
Sent: 
To: 

Friday, September 17, 20102:39 PM 
Crescente, Angela 

Subject: RE: Gas Main and Service Abandonments 

Angela, 

I am not sure what you need from Gas Engineering. Based on the e-mails below, I believe the work that Steve had done 
was while he was Manager of the Muldraugh Compressor station. If you need information for the Muldraugh station 
you will need to contact Tom Rieth, Manager, Muldraugh Compressor station. 

Regards, 
Joe 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 1:11 PM 
To: Ryan, Joe 
Subject: RE: Gas Main and Service Abandonments 

Joe, 

I'm sorry, I should have induded you on the email below. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 1:06 PM 
To: Clyde, Peter 
Cc: Wiseman, Saraj Riggs, Ericj Beatty, Stephen 
Subject: RE: Gas Main and Service Abandonments 

Pete, 

We are in the process of a revaluation of our AROs and are in need of an updated cost estimate for the Gas Mains and 
Service Abandonments. I apologize for the short notice, but we need this information by next Thursday, September 23, 
2010. I have attached the email below that was sent a few years ago in the hopes that this can help you. Please feel 
free to contact me if you have any questions. 

Thanks so much for your help and understanding, 
Angela 

From: Clyde, Peter 
Sent: Tuesday, November 01,20053:50 PM 
To: Beatty, Stephen 
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Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 
The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: 
Sent: 
To: 
Cc: 
Subject: 

Peter: 

Beatty, Stephen 
Tuesday, November 01, 2005 8:33 AM 
Clyde, Peter 
Riggs/ Eric; Wiseman/ Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
RE: Gas Main and Service Abandonments 

Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: 
Sent: 
To: 
Cc: 
Subject: 

Clyde, Peter 
Friday, October 28, 2005 2:23 PM 
Ryan/ Joe; MartinI Cindy; Beatty, Stephen; Skaggs, John 
Rlggs, Eric; Wiseman/ Sara; Kinder, Debra 
Gas Main and Service Abandonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting off the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 

If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday. Call if you have questions. Thanks. 

Pete 
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Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission. I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the lines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects. In 2004, we spent 
$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph. This is equal to 
$743 per mile. Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192.727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters. A mass purchase of locks would likely allow a unit cost of $1 per lock to be obtained. 
Therefore the incremental cost of the service line shut offs would be $320,000. This brings the total cost of abandoning 
our gas mains and services to $3,701,898. 

§192.727 Abandonment 01' deactivation offacilities. 

(a) Each operator shall conduct abandonment or deactivation of pipelines in accordance with the 
requirements of this section. 

(b) Each pipeline abandoned in place must be disconnected from all sources and supplies of gas; purged 
of gas; in the case of offshore pipelines, filled with water 01' inert materials; and sealed at the ends. However, 
the pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 
disconnected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 
water or inert materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 
gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 
(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 

device or other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line 
or in the meter assembly. 

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe ends 
sealed. 

(e) If ail' is used for purging, the operator shall insure that a combustible mixture is not present after 
purging; 

(f) Each abandoned vault must be filled with a suitable compacted material. 
(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that 

crosses over, under or through a commercially navigable waterway, the last operator of that facility must file a 
report upon abandonment ofthat facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10,2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy of the NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov 01' contact the NPMS National Repository at 703-317-3073. A 
digital data format is preferred, but hard copy submissions are acceptable if they comply with the NPMS 
Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of abandonment, and certification that, to the best of the operator's knowledge, all of the 
reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandomllent was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing your data for submission. The NPMS Standards also include details of how to submit data. 
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Alternatively, operators may submit reports by mail, fax or e-mail to the Information Officer, Researefi and 
8peeial Programs Administration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@l'Spfr.dot.gov. The information in the repoli must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The repOli must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 10, 
2001. Operators may submit reports by mail, fax or e-mail to the Information Officer, Researeh and 8peeial 
Programs Administration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@l'Spfr.dot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The report must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

[Part 192 - Org., Aug. 19, 1970, as amended by Amdt. 192-8,37 FR 20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16, 1976; Amdt. 192-71,59 FR 6575, Feb. 11, 1994; Amdt. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. 192-89A, 65 FR 57861, Sept. 26, 2000; Amdt. 192-100,70 FR 11135, Mar. 8, 2005J 
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Clark, Ed 

From: Beatty, Stephen 
Sent: 
To: 
Cc: 

Friday, September 17, 2010 3:14 PM 
Crescente, Angela; Rieth, Tom 
Ryan, Joe 

Subject: Re: Gas Main and Service Abandonments 

You can remove my name and replace it with Rieth's. 

From: Crescente, Angela 
To: Clyde, Peter 
Cc: Wiseman, Sara; Riggs, Eric; Beatty, Stephen 
Sent: Fri Sep 17 13:05:45 2010 
Subject: RE: Gas Main and Service Abandonments 

Pete, 

We are in the process of a revaluation of our AROs and are in need of an updated cost estimate for the Gas 

Mains and Service Abandonments. I apologize for the short notice, but we need this information by next 

Thursday, September 23,2010. I have attached the email below that was sent a few years ago in the hopes 

that this can help you. Please feel free to contact me if you have any questions. 

Thanks so much for your help and understanding, 

Angela 

From: Clyde, Peter 
Sent: Tuesday, November 01, 2005 3:50 PM 
To: Beatty, Stephen 
Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 

The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: Beatty/ Stephen 

Sent: TuesdaYr November 01/ 2005 8:33 AM 

To: Clyde, Peter 
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CCl Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 

Subject: RE: Gas Main and Service Abandonments 

Peter: 

Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: Clyde, Peter 

Sent: Friday, October 28, 2005 2:23 PM 

To: Ryan, Joe; Martin, Cindy; Beatty, Stephen; Skaggs, John 

CC: Riggs, Eric; Wiseman, Sarai Kinder, Debra 

Subject: Gas Main and Service Alxmdonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting off the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 

If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday. Call if you have questions. Thanks. 

Pete 

Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission. I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the lines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects. In 2004, we spent 
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$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph. This is equal to 
$743 per mile. Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192. 727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters. A mass purchase of locks would likely allow a unit cost of $1 per lock to be 
obtained. Therefore the incremental cost of the service line shut offs would be $320,000. This brings the total cost of 
abandoning our gas mains and services to $3,701,898. 

§192.727 Abandonment or deactivation of facilities. 

(a) Each operator shall conduct abandonment or deactivation of pipelines in accordance with the 
requirements ofthis section. 

(b) Each pipeline abandoned in place must be disconnected from all sources and supplies of gas; purged of 
gas; in the case of offshore pipelines, filled with water or inert materials; and sealed at the ends. However, the 
pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 
disconnected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 
water or inert materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 
gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 

(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 
device or other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line or 
in the meter assembly. 

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe ends 
sealed. 

(e) If air is used for purging, the operator shall insure that a combustible mixture is not present after 
purgmg. 

(f) Each abandoned vault must be filled with a suitable compacted material. 

(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that crosses 
over, under or through a commercially navigable waterway, the last operator of that facility must file a repoli 
upon abandonment of that facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10, 2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy of the NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov 01' contact the NPMS National Repository at 703-317-3073. A 
digital data format is preferred, but hard copy submissions are acceptable if they comply with the NPMS 
Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of abandonment, and certification that, to the best of the operator's knowledge, all of the 
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reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandonment was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing yoUI' data for submission. The NPMS Standards also include details of how to submit data. 
Alternatively, operators may submit reports by mail, fax or e-mail to the Information Officer, R",seal'eh and 
8peeial Programs Administration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@fS1*lodot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The repOll must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 10, 2001. 
Operators may submit reports by mail, fax 01' e-mail to the Information Officer, Reseal'eh and 8peeial Programs 
Administration Pipeline and Hazardous Materials Safety Administration, Department of Trans pOll at ion, Room 
7128,400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, roger.little@fS1*lodot.gov. 
The information in the repOllmust contain all reasonably available information related to the facility, including 
information in the possession of a third patly. The report must contain the location, size, date, method of 
abandonment, and a certification that the facility has been abandoned in accordance with all applicable laws. 

[Part 192 - Org., Aug. 19, 1970, as amended by Amdt. 192-8,37 FR20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16, 1976; Amdt. 192-71,59 FR 6575, Feb. 11, 1994; Amdt. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. 192-89A, 65 FR 57861, Sept. 26, 2000; Amdt. 192-100,70 FR 11135, Mar. 8,2005] 
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Clark, Ed 

From: Riggs, Eric 
Sent: 
To: 

Monday, September 20, 2010 2:20 PM 
Valkovci, David 

Cc: 
Subject: 

Jones, Greg; Wright, Paul; Wiseman, Sara; Crescente, Angela 
RE: Sewage Treatment Plants 

Thanks David, 

What accounting needs to know would relate to the current sewage treatment plant. It is assumed that if the 
company had to walk away from the Ghent plant site, or the cutTent system had to be replaced, that there exists 
a legal obligation to walk away from, or replace, the sewage treatment plant in a certain manner. It is these costs 
that need to be identified. Listed below are the emails I have received from some other plants for you to see 
what information they have provided. 

Green River - Travis Harper 
Retirement in place for Green River STP 

Pumping $1200 
Equipment removal- pumps, blowers ,piping etc ... 80 hours at $50 = $4000 
Rock or Sand $1500 
Concrete Materials $2000 
Concrete Labor $500 

Total $9200 

Tyrone - Barry Currens 
Eric here is the best estimate I can give: 

Plant sewage removal and cleanup 
Plant demolition (100 hrs) 

Total Estimated Cost 

$10,000 
$50,000 

$60,000 

The Tyrone SWTP is very small and is probably not a good indicator for other larger Plants. 

From: Valkovci, David 
Sent: Monday, September 20, 2010 2:08 PM 
To: Riggs, Eric 
Cc: Jones, Greg; Wright, Paul 
Subject: FW: Sewage Treatment Plants 

Eric, 

I am responsible for the day to day operations of the package sewage plant here at Ghent. However, 
when the old plant was replaced, it was replaced by Project Engineering as part of the Ghent FGD 
project. I think Greg Jones was either the man responsible for that, or he knows who was. Anyway, 
between he and I, I think we can answer your questions. 
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David Valkovci 
Senior Plant Chemist 
Kentucky Utilities Company 
Ghent Generating Station 
(502) 347-4134 

From: Joyce, Jeff 
Sent: Monday, September 20,2010 11:05 AM 
To: Valkovci, David 
Cc: Dunlap, Carroll 
Subject: FW: Sewage Treatment Plants 

David 

Please work with Eric to deal with this issue. 

Thanks 
Jeff 

From: Riggs, Eric 
Sent: Monday, September 20, 2010 11:02 AM 
To: Joyce, Jeff 
Cc: Wiseman, Sara 
Subject: FW: Sewage Treatment Plants 

Jeff, 

I need to know who to ask regarding the costs associated with the retiring and disposal of sewage treatment 
plants at Ghent. Sewage plants have been identified as an Asset Retirement Obligation (ARO) for which the 
companies are legally required to dispose of in a particular manner. Special accounting rules apply to these 
types of assets. If you could provide me with someone at the facilities to contact, I would greatly appreciate it. 
If Ghent does not have a sewage treatment plant then just an email back stating so would be sufficient. 

Thanks, 
Eric Riggs 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 246 of 1591 
Charnas



Clark, Ed 

From: Jones, Greg 
Sent: 
To: 

Monday, September 20, 2010 4: 16 PM 
Riggs, Eric; Valkovci, David 

Cc: 
Subject: 

Wright, Paul; Wiseman, Sara; Crescente, Angela 
RE: Sewage Treatment Plants 

If it's sewage you want, I'm your guy' 

Our group put that in during the mid 2000's; we would have all the info for cost. I'll see what we can dredge up. 

Thanks 
GWJ 

From: Riggs, Eric 
Sent: Monday, September 20, 2010 2:20 PM 
To: Valkovci, David 
Cc: Jones, Greg; Wright, Paul; Wiseman, Sara; Crescente, Angela 
Subject: RE: Sewage Treatment Plants 

Thanks David, 

What accounting needs to know would relate to the current sewage treatment plant. It is assumed that if the 
company had to walk away from the Ghent plant site, or the current system had to be replaced, that there exists 
a legal obligation to walk away from, or replace, the sewage treatment plant in a certain manner. It is these costs 
that need to be identified. Listed below are the emails I have received from some other plants for you to see 
what information they have provided. 

Green River - Travis Harper 
Retirement in place for Green River STP 

Pumping $1200 
Equipment removal- pumps, blowers ,piping etc ... 80 hours at $50 = $4000 
Rock or Sand $1500 
Concrete Materials $2000 
Concrete Labor $500 

Total $9200 

Tyrone - Barry Currens 
Eric here is the best estimate I can give: 

Plant sewage removal and cleanup 
Plant demolition (100 hrs) 

Total Estimated Cost 

$10,000 
$50,000 

$60,000 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 247 of 1591 
Charnas



The Tyrone SWTP is very small and is probably not a good indicator for other larger Plants. 

From: Valkovci, David 
Sent: Monday, September 20, 2010 2:08 PM 
To: Riggs, Eric 
Cc: Jones, Greg; Wright, Paul 
Subject: FW: Sewage Treatment Plants 

Eric, 

I am responsible for the day to day operations of the package sewage plant here at Ghent. However, 
when the old plant was replaced, it was replaced by Project Engineering as part of the Ghent FGD 
project. I think Greg Jones was either the man responsible for that, or he knows who was. Anyway, 
between he and I, I think we can answer your questions. 

David Valkovci 
Senior Plant Chemist 
Kentucky Utilities Company 
Ghent Generating Station 
(502) 347-4134 

From: Joyce, Jeff 
Sent: Monday, September 20,2010 11:05 AM 
To: Valkovci, David 
Cc: Dunlap, Carroll 
Subject: FW: Sewage Treatment Plants 

David 

Please work with Eric to deal with this issue. 

Thanks 
Jeff 

From: Riggs, Eric 
Sent: Monday, September 20, 2010 11:02 AM 
To: Joyce, Jeff 
Cc: Wiseman, Sara 
Subject: FW: Sewage Treatment Plants 

Jeff, 

I need to know who to ask regarding the costs associated with the retiring and disposal of sewage treatment 
plants at Ghent. Sewage plants have been identified as an Asset Retirement Obligation (ARO) for which the 
companies are legally required to dispose of in a particular manner. Special accounting rules apply to these 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 248 of 1591 
Charnas



types of assets. If you could provide me with someone at the facilities to contact, I would greatly appreciate it. 
If Ghent does not have a sewage treatment plant then just an email back stating so would be sufficient. 

Thanks, 
Eric Riggs 
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Clark, Ed 

From: Clyde, Peter 
Sent: 
To: 

Monday, September 20, 20104:27 PM 
Crescente, Angela 

Cc: 
Subject: 

Wiseman, Sara; Riggs, Eric; Beatty, Stephen; Stratman, Paul 
RE: Gas Main and Service Abandonments 

I have changed jobs since 2005. 

Paul- Can you please assist Angela with this information. 

Pete 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 1:06 PM 
To: Clyde, Peter 
Cc: Wiseman, Sara; Riggs, Eric; Beatty, Stephen 
Subject: RE: Gas Main and Service Abandonments 

Pete, 

We are in the process of a revaluation of our AROs and are in need of an updated cost estimate for the Gas Mains and 
Service Abandonments. I apologize for the short notice, but we need this information by next Thursday, September 23, 
2010. I have attached the email below that was sent a few years ago in the hopes that this can help you. Please feel 
free to contact me if you have any questions. 

Thanks so much for your help and understanding, 
Angela 

From: Clyde, Peter 
Sent: Tuesday, November 01, 2005 3:50 PM 
To: Beatty, Stephen 
Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 
The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: 
Sent: 
To: 
Cc: 

Beatty, Stephen 
Tuesday, November 01, 2005 8:33 AM 
Clyde, Peter 
Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
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Subject: RE: Gas Main and Service Abandonments 

Peter: 

Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: 
Sent: 
To: 
Cc: 
Subject: 

Clyde, Peter 
Friday, October 28, 2005 2:23 PM 
Ryan, Joe; Martin, Cindy; Beatty, Stephen; Skaggsl John 
Riggs, Eric; Wiseman, Sara; Kinder, Debra 
Gas Main and Service Abandonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting olf the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 

If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday. Call if you have questions. Thanks. 

Pete 

Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission. I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the Jines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects. In 2004, we spent 
$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph. This is equal to 
$743 per mile. Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381 ,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192. 727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters. A mass purchase of locks would likely allow a unit cost of $1 per lock to be obtained. 
Therefore the incremental cost of the service line shut olfs would be $320,000. This brings the total cost of abandoning 
our gas mains and services to $3,701,898. 

§192.727 Abandonment 01' deactivation offacilities. 
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(a) Each operator shall conduct abandonment or deactivation of pipelines in accordance with the 
requirements of this section. 

(b) Each pipeline abandoned in place must be disconnected from all sources and supplies of gas; purged 
of gas; in the case of offshore pipelines, filled with water or ineli materials; and sealed at the ends. However, 
the pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 
disconnected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 
water or inert materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 
gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 
(I) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 

device or other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line 
or in the meter assembly. 

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe ends 
sealed. 

( e) If air is used for purging, the operator shall insure that a combustible mixture is not present after 
purging, 

(f) Each abandoned vault must be filled with a suitable compacted material. 
(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that 

crosses over, under or through a commercially navigable waterway, the last operator of that facility must file a 
repOli upon abandonment of that facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10, 2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy of the NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov or contact the NPMS National Repository at 703-317-3073. A 
digital data format is preferred, but hard copy submissions are acceptable if they comply with the NPMS 
Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of abandonment, and certification that, to the best of the operator's knowledge, all of the 
reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandonment was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing your data for submission. The NPMS Standards also include details of how to submit data. 
Alternatively, operators may submit reports by mail, fax or e-mail to the Information Officer, Research and 
Special Programs Administration Pipeline and Hazardous Materials Safety Administration, Department of 
TranspOliation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.littie@fSPil"'dot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The report must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 10, 
2001. Operators may submit reports by mail, fax or e-mail to the Information Officer, Research and Speeial 
Pregranls AdministratioH Pipeline and Hazardous Materials Safety Administration, Depmiment of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.littie@fSPil"'dot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The repOli must contain the 
location, size, date, method of abandonment, and a celiification that the facility has been abandoned in 
accordance with all applicable laws. 
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[Part 192 - Org., Aug. 19, 1970, as amended by Amdt. 192-8,37 FR20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16,1976; Amdt. 192-71,59 FR 6575, Feb. II, 1994; Amdt. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. I 92-89A, 65 FR 57861, Sept. 26, 2000; Amdt. 192-100,70 FR 11135, Mar. 8, 2005] 
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Clark, Ed 

From: Stratman, Paul 
Sent: 
To: 

Monday, September 20, 20104:46 PM 
Crescente, Angela 

Cc: 
Subject: 

Wiseman, Sara; Riggs, Eric; Beatty, Stephen; Martin, Cindy; Clyde, Peter 
RE: Gas Main and Service Abandonments 

Angela, 

I'll see what I can do. 

Is the logic Pete outlines below adequate for you needs? 

Is the most recent calendar year required for the calculation? Our large scale main replacement project was scaled back 
pretty significantly last year, so 2008 might be a more representative year to pull data. 

Pete, 

Can you provide me DOT reports for 2007, 2008 and 20097 Those pipeline inventories will be needed for some of the 
calculations. 

Thanks, 
Paul 

From: Clyde, Peter 
Sent: Monday, September 20, 2010 4:27 PM 
To: Crescente, Angela 
Cc: Wiseman, Sarai Riggs, Erici Beatty, Stepheni Stratman, Paul 
Subject: RE: Gas Main and Service Abandonments 

I have changed jobs since 2005. 

Paul- Can you please assist Angela with this information. 

Pete 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 1:06 PM 
To: Clyde, Peter 
Cc: Wiseman, Sarai Riggs, Erici Beatty, Stephen 
Subject: RE: Gas Main and Service Abandonments 

Pete, 

We are in the process of a revaluation of our AROs and are in need of an updated cost estimate for the Gas Mains and 
Service Abandonments. I apologize for the short notice, but we need this information by next Thursday, September 23, 
2010. I have attached the email below that was sent a few years ago in the hopes that this can help you. Please feel 
free to contact me if you have any questions. 
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Thanks so much for your help and understanding, 
Angela 

From: Clyde, Peter 
Sent: Tuesday, November 01, 2005 3:50 PM 
To: Beatty, Stephen 
Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 
The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: 
Sent: 
To: 
Cc: 
Subject: 

Peter: 

Beatty, Stephen 
Tuesday, November 01, 2005 8:33 AM 
Clyde, Peter 
Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martini Cindy 
RE: Gas Main and Service Abandonments 

Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: 
Sent: 
To: 
Cc: 
Subject: 

Clyde, Peter 
Friday, Odober 28, 2005 2:23 PM 
Ryan, Joe; Martin, Cindy; Beattyl Stephen; Skaggs, John 
Riggs, Eric; Wiseman, Sara; Kinder, Debra 
Gas Main and Service Abandonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting off the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 
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If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday. Call if you have questions. Thanks. 

Pete 

Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission. I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the lines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects. In 2004, we spent 
$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph. This is equal to 
$743 per mile. Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192.727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters. A mass purchase of locks would likely allow a unit cost of $1 per lock to be obtained. 
Therefore the incremental cost of the service line shut oils would be $320,000. This brings the total cost of abandoning 
our gas mains and services to $3,701,898. 

§192.727 Abandonment 01' deactivation of facilities. 

(a) Each operator shall conduct abandonment or deactivation of pipelines in accordance with the 
requirements ofthis section. 

(b) Each pipeline abandoned in place must be disconnected from all sources and supplies of gas; purged 
of gas; in the case of offshore pipelines, filled with water or inert materials; and sealed at the ends. However, 
the pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 
discOlmected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 
water or inert materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 
gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 
(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 

device or other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line 
or in the meter assembly. 

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe ends 
sealed. 

(e) If air is used for purging, the operator shall insure that a combustible mixture is not present after 
purging. 

(f) Each abandoned vault must be filled with a suitable compacted material. 
(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that 

crosses over, under or through a commercially navigable waterway, the last operator of that facility must file a 
repOliupon abandonment of that facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10,2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy of the NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov or contact the NPMS National Repository at 703-317-3073. A 
digital data format is prefel1'Cd, but hard copy submissions are acceptable if they comply with the NPMS 
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Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of abandonment, and certification that, to the best of the operator's knowledge, all of the 
reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandonment was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing your data for submission. The NPMS Standards also include details of how to submit data. 
Alternatively, operators may submit reports by mail, fax or e-mail to the Information Officer, Rilseal'eh and 
Speeial Programs Aaministration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@fSl*lodot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The report must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 10, 
2001. Operators may submit reports by mail, fax or e-mail to the Information Officer, Reseal'eh ana Speeial 
Pl'egl'ams Aaministl'atien Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@fSl*lodot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The report must contain the 
location, size, date, method of abandofUnent, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

[Part 192 - Org., Aug. 19, 1970, as amended by Amdt. 192-8,37 FR 20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16, 1976; Amdt. 192-71,59 FR 6575, Feb. 11,1994; Amdt. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. 192-89A, 65 FR 57861, Sept. 26, 2000; Amdt. 192-100,70 FR 11135, Mar. 8, 2005J 
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Clark, Ed 

From: Riggs, Eric 
Sent: 
To: 
Cc: 
Subject: 

Tuesday, September 21, 2010 7:59 AM 
Osborne, Anthony; Payne, Mark 
Wiseman, Sara; Crescente, Angela 
RE: Sewage Treatment Plants 

Tony, Mark, 

Does Cane Run have a sewage treatment plant? Ifso, there are accounting l1lles regarding assets that have 
legally required removal costs. In other words, the company cannot just walk away from it when operations 
cease or the asset is replaced. Listed below are some responses that I have gotten from other facilities. If Cane 
Run is not on MSD, then please estimate what it would cost to comply with the legal requirements of 
dismantling/removing/capping, or whatever is necessary. Please respond as soon as possible. 

Thanks, 
Eric Riggs 

Other Responses: 

Green River - Travis Harper 
Retirement in place for Green River STP 

Pumping $1200 
Equipment removal- pumps, blowers ,piping etc ... 80 hours at $50 = $4000 
Rock or Sand $1500 
Concrete Materials $2000 
Concrete Labor $500 

Total $9200 

Tyrone - Barry Currens 
Eric here is the best estimate I can give: 

Plant sewage removal and cleanup 
Plant demolition (100 hrs) 

Total Estimated Cost 

$10,000 
$50,000 

$60,000 

The Tyrone SWTP is very small and is probably not a good indicator for other larger Plants. 

From: Legler, Steve 
Sent: Tuesday, September 21, 2010 7:54 AM 
To: Riggs, Eric 
Cc: Hensley, Mike; Payne, Mark; Osborne, Anthony 
Subject: RE: Sewage Treatment Plants 
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Please contact Tony Osborne (449-8815) or Mark Payne (449-8842). 

From: Riggs, Eric 
Sent: Monday, September 20, 2010 10:58 AM 
To: Legler, Steve; Kirkland, Mike; Crutcher, Tom 
Cc: Wiseman, Sara 
Subject: RE: Sewage Treatment Plants 

Gentlemen, 

We have received information relating to Tyrone, Green River, and Brown. Who should I contact for Cane 
Run, Mill Creek, and Trimble County? 

Thanks, 
Eric Riggs 

From: Riggs, Eric 
Sent: Monday, September 13, 2010 10:34 AM 
To: Legler, Steve; Fraley, Jeffrey; Troost, Tom; Kirkland, Mike; Crutcher, Tom 
Cc: Wiseman, Sara 
Subject: Sewage Treatment Plants 

Gentlemen, 

I need to know who to ask regarding the costs associated with the retiring and disposal of sewage treatment 
plants at our generating facilities. Sewage plants have been identified as an Asset Retirement Obligation (ARO) 
for which the companies are legally required to dispose of in a particular manner. Special accounting rules 
apply to these types of assets. If you could provide me with someone at the facilities to contact, I would greatly 
appreciate it. 

Thanks, 
Eric Riggs 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, September 21, 2010 8:26 AM 
Stratman, Paul 

Cc: 
Subject: 

Wiseman, Sara; Riggs, Eric; Beatty, Stephen; Martin, Cindy; Clyde, Peter 
RE: Gas Main and Service Abandonments 

Paul, 

Pete's logic should work for us. The most recent calendar year is not required, so if 2008 is the most representative 
year, that will be just fine. 

Thanks, 
Angela 

From: Stratman, Paul 
Sent: Monday, September 20, 2010 4:46 PM 
To: Crescente, Angela 
Cc: Wiseman, Sarai Riggs, Erici Beatty, Stepheni Martin, CindYi Clyde, Peter 
Subject: RE: Gas Main and Service Abandonments 

Angela, 

I'll see what I can do. 

Is the logic Pete outlines below adequate for you needs? 

Is the most recent calendar year required for the calculation? Our large scale main replacement project was scaled back 
pretty significantly last year, so 2008 might be a more representative year to pull data. 

Pete, 

Can you provide me DOT reports for 2007,2008 and 20097 Those pipeline inventories will be needed for some of the 
calculations. 

Thanks, 
Paul 

From: Clyde, Peter 
Sent: Monday, September 20,20104:27 PM 
To: Crescente, Angela 
Cc: Wiseman, Sarai Riggs, Erici Beatty, Stepheni Stratman, Paul 
Subject: RE: Gas Main and Service Abandonments 

I have changed jobs since 2005. 

Paul- Can you please assist Angela with this information. 
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Pete 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 1:06 PM 
To: Clyde, Peter 
Cc: Wiseman, Sara; Riggs, Eric; Beatty, Stephen 
Subject: RE: Gas Main and Service Abandonments 

Pete, 

We are in the process of a revaluation of our AROs and are in need of an updated cost estimate for the Gas Mains and 
Service Abandonments. I apologize for the short notice, but we need this information by next Thursday, September 23, 
2010. I have attached the email below that was sent a few years ago in the hopes that this can help you. Please feel 
free to contact me if you have any questions. 

Thanks so much for your help and understanding, 
Angela 

From: Clyde, Peter 
Sent: Tuesday, November 01, 2005 3:50 PM 
To: Beatty, Stephen 
Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 
The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: 
Sent: 
To: 
Cc: 
Subject: 

Peter: 

Beatty, Stephen 
Tuesday, November 01, 2005 8:33 AM 
Clyde, Peter 
Riggs, Eric; Wiseman, Sara; Klnderl Debra; Ryanl Joe; Skaggs, John; Martin, Cindy 
RE: Gas Main and Service Abandonments 

Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: Clyde, Peter 
Sent: Friday, October 28, 2005 2:23 PM 
To: Ryan, Joe; Martin, Cindy; Beatty, Stephen; Skaggs! John 
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Cc: 
Subject: 

Riggs, Eric; Wiseman, Sara; Kinder, Debra 
Gas Main and Service Abandonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting oft the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 

If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday. Call if you have questions. Thanks. 

Pete 

Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission. I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the lines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects. In 2004, we spent 
$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph. This is equal to 
$743 per mile. Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381 ,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192.727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters. A mass purchase of locks would likely allow a unit cost of $1 per lock to be obtained. 
Therefore the incremental cost of the service line shut ofts would be $320,000. This brings the total cost of abandoning 
our gas mains and services to $3,701,898. 

§192.727 Abandonment 01' deactivation of facilities. 

(a) Each operator shall conduct abandonment or deactivation of pipelines in accordance with the 

requirements of this section. 

(b) Each pipeline abandoned in place must be discOlmected from all sources and supplies of gas; purged 

of gas; in the case of offshore pipelines, filled with water or inelt materials; and sealed at the ends. However, 

the pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 

discOllllected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 

water or inelt materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 

gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 262 of 1591 
Charnas



(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 
device or other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line 
or in the meter assembly. 

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe ends 
sealed. 

(e) If air is used for purging, the operator shall insure that a combustible mixture is not present after 
purging. 

(I) Each abandoned vault must be filled with a suitable compacted material. 
(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that 

crosses over, under or through a commercially navigable waterway, the last operator of that facility must file a 
report upon abandonment ofthat facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10, 2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy ofthe NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov or contact the NPMS National Repository at 703-317-3073. A 
digital data format is preferred, but hard copy submissions are acceptable if they comply with the NPMS 
Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of abandomllent, aud certification that, to the best of the operator's knowledge, all of the 
reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandonment was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing your data for submission. The NPMS Standards also include details of how to submit data. 
Alternatively, operators may submit reports by mail, fax or e-mail to the Information Officer, Researeh and 
Speeial Programs l\dministl'ation Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@fS1*Iodot.gov. The information in the repoti must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The repotimust contain the 
location, size, date, method of abando1lJ1lent, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 10, 
200 I. Operators may submit reports by mail, fax or e-mail to the Information Officer, Researeh and 8Jleeial 
Programs Administration Pipeline and Hazardous Materials Safety Administration, Depatiment of 
Transportation, Room 7128,400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@fS1*Iodot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The report must contain the 
location, size, date, method of abandolllilent, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

[Part 192 - Org., Aug. 19, 1970, as amended by Amdt. 192-8,37 FR20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16, 1976; Amdt. 192-71,59 FR6575, Feb. 11, 1994; Amdt. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. 1 92-89A, 65 FR 57861, Sept. 26, 2000; Amdt. 192-100.70 FR 11135, Mar. 8,2005] 
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Clark, Ed 

From: Riggs, Eric 
Sent: 
To: 

Tuesday, September 21, 2010 11 :25 AM 
Wiseman, Sara; Crescente, Angela 

Subject: FW: Sewage Treatment Plants 

FYI 

From: Valkovci, David 
Sent: Tuesday, September 21, 2010 10:04 AM 
To: Riggs, Eric 
Subject: RE: Sewage Treatment Plants 

Hi Eric, 

I am sorry for the delay in getting you a response, but from your earlier responses, it seems that 
Tyrone and Green River each took a different strategy in how they would handle the obligation. As a 
result, I have requested that Environmental Affairs provide me with the preferred method of 
compliance. After receiving this info, I will be able to generate your number for you. Thank you for 
your patience. 

David Valkovci 
Senior Plant Chemist 
Kentucky Utilities Company 
Ghent Generating Station 
(502) 347-4134 

From: Riggs, Eric 
Sent: Monday, September 20, 2010 2:20 PM 
To: Valkovci, David 
Cc: Jones, Gregi Wright, Pauli Wiseman, Sara; Crescente, Angela 
Subject: RE: Sewage Treatment Plants 

Thanks David, 

What accounting needs to know would relate to the current sewage treatment plant. It is assumed that if the 
company had to walk away from the Ghent plant site, or the current system had to be replaced, that there exists 
a legal obligation to walk away from, or replace, the sewage treatment plant in a certain manner. It is these costs 
that need to be identified. Listed below are the emails I have received from some other plants for you to see 
what information they have provided. 

Green River - Travis Harper 
Retirement in place for Green River STP 

Pumping $1200 
Equipment removal- pumps, blowers ,piping etc ... 80 hours at $50 = $4000 
Rock or Sand $1500 
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Concrete Materials $2000 
Concrete Labor $500 

Total $9200 

Tyrone - Barry Currens 
Eric here is the best estimate I can give: 

Plant sewage removal and cleanup 
Plant demolition (100 hrs) 

Total Estimated Cost 

$10,000 
$50,000 

$60,000 

The Tyrone SWTP is very small and is probably not a good indicator for other larger Plants. 

From: Valkovci, David 
Sent: Monday, September 20, 2010 2:08 PM 
To: Riggs, Eric 
Cc: Jones, Greg; Wright, Paul 
Subject: FW: Sewage Treatment Plants 

Eric, 

I am responsible for the day to day operations of the package sewage plant here at Ghent. However, 
when the old plant was replaced, it was replaced by Project Engineering as part of the Ghent FGD 
project. I think Greg Jones was either the man responsible for that, or he knows who was. Anyway, 
between he and I, I think we can answer your questions. 

David Valkovci 
Senior Plant Chemist 
Kentucky Utilities Company 
Ghent Generating Station 
(502) 347-4134 

From: Joyce, Jeff 
Sent: Monday, September 20,2010 11:05 AM 
To: Valkovci, David 
Cc: Dunlap, Carroll 
Subject: FW: Sewage Treatment Plants 

David 

Please work with Eric to deal with this issue. 

Thanks 
Jeff 
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From: Riggs, Eric 
Sent: Monday, September 20, 2010 11:02 AM 
To: Joyce, Jeff 
Cc: Wiseman, Sara 
Subject: FW: Sewage Treatment Plants 

Jeff, 

I need to know who to ask regarding the costs associated with the retiring and disposal of sewage treatment 
plants at Ghent. Sewage plants have been identified as an Asset Retirement Obligation (ARO) for which the 
companies are legally required to dispose of in a particular marmer, Special accounting rules apply to these 
types of assets, If you could provide me with someone at the facilities to contact, I would greatly appreciate it. 
If Ghent does not have a sewage treatment plant then just an email back stating so would be sufficient. 

Thanks, 
Eric Riggs 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Scott, 

Crescente, Angela 
Wednesday, May 26, 2010 6:23 PM 
Williams, Scott 
Wiseman, Sara 
RE: Book2.xlsx 

Your numbers were fine except for Dec 2009-131707 Reserve. I fixed it, and I also split the accounts like they are on the 
plant report (by the last 2 digits) in order to help me remember for next year how I checked this for you so I don't have 
to bother you with questions again. So, you can add them back together if you want. 

Thanks, 
Angela 

From: Williams, Scott 
Sent: Thursday, May 20, 2010 2: 14 PM 
To: Crescente, Angela 
Subject: Book2.xlsx 

« File: Book2.xlsx» 
Angela, 
Attached is a schedule I did for LG&E AROs at 12/312008 and 2009. Could you look at this and let me know if what I 
have is correct. Is there any accounts I need to add for AROs? I need the items that go into the 101 and 108 accounts. 
Thanks 
Scott 
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Crescente, Angela 

From: 
Sent: 
To: 
SUbject: 

qiiJ 
BoolQ.xlsx 

Angela, 

Williams, Scott 
Thursday, May 20, 2010 2:14 PM 
Crescente, Angela 
Book2.xlsx 

Attached is a schedule I did for LG&E AROs at 12/312008 and 2009. Could you look at this and let me know if what I 
have is correct. Is there any accounts I need to add for AROs? I need the items that go into the 101 and 108 accounts. 
Thanks 
Scott 
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Attachment to Response to LGE AG-l Question No. 247 
Page 1 ofl 

Charnas 

Louisville Gas and Electric 
Asset Retirement Obligations Fail' Value 

March 31, 2012 

ARO FAIR VALUE 
Ash Ponds, Landfills $ 20,102,008 
Coal Storage 612,417 
Floodwall Penetration 1,110,942 
Generation Wells 329,691 
Nuclear Sources 73,694 
Chemical Storage 20,731 
Oil Storage 644 
Asbestos - Generation 14,086,814 
Asbestos - Distribution 123,933 
Asbestos - Distribution 396,174 
Asbestos - Transmission 14,873 
Asbestos - General Plant 109,586 
Asbestos - Gas 23,474 
Asbestos - Gas 93,244 
Asbestos - Gas 18,477 
Asbestos - Gas 3,202 
PCB - Distribution 147,243 
PCB - Transmission 241,930 
Gas Wells 5,066,779 
Gas Distribution Mains 12,716,929 
Gas Transmission Mains 4,039,077 
Total Fail' Value $ 59,331,864 
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LG&EAROs 

12/31/2008 12/31/2009 
Account Number Asset Reserve Net Asset Reserve Net 
131700 5,697,179 (2,382,767) 3,314,412 5,688,169 (2,643,437) 3,044,732 
133700 31,163 (17,314) 13,849 31,163 (17,810) 13,353 
134700 297,215 (118,220) 178,995 218,309 (89,318) 128,991 
135910 5,687 (3,030) 2,657 1,687 (667) 1,020 
137400 37,674 (12,797) 24,877 37,674 (13,163) 24,511 

235800 541,132 (409,285) 131,847 520,993 (402,273) 118,720 
238800 30,769 (20,060) 10,709 30,769 (20,380) 10,389 
339910 3,735 (1,200) 2,535 3,735 (1,234) 2,501 

6,644,554 (2,964,673) 3,679,881 6,532,499 (3,188,282) 3,344,217 

Change (112,055) (223,609) (335,664) 
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Crescente, Angela 

From: Scott, Valerie 
Sent: 
To: 

Tuesday, April 13,2010 3:55 PM 
Crescente, Angela 

Subject: RE: ARO Liability Report Jevised Apr 201O.xls 

Thanks Angela! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 
Tuesday, April 13, 2010 9:40 AM 
Scott, Valerie 
Wiseman, Sara 
RE: ARO Liability Report Jevised Apr 2010.xls 

Please see the attached per your request: 

« File: ARO Liability Report 1 st Quarter.xls » 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela, 

Scott, Valerie 
Monday, April 12, 2010 5:23 PM 
Crescente, Angela 
Wiseman, Sara 
RE: ARO liability Report Jevised Apr 201O.xls 

Thanks for checking. I agree that the best approach is to add the 3/3111 0 balance to the tab with all AROs at 12/31109. If 
I need just selected AROs I can get it from that balance. 

Thanks so much! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 
Monday, April 12, 2010 10:32 AM 
Scott, Valerie 
Wiseman, Sara 
RE: ARO Liability Report Jevised Apr 2010.xls 

I have a reminder for each quarter to send you a report of our ARO liabilities. Since you have recently requested a couple 
of different scenarios, I wanted to be certain that I would be sending you exactly what you need for the quarterly report. 
Please advise me on which AROs you want this information for. All AROs are listed on the second tab from the latest 
request, and selected AROs are from a previous request, and they are listed on the first tab. 
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Also, I was going to send you the ending balance as of 12/31/2009 and the ending balance as of 313112010 for this first 
quarter report, but not include the estimated ending liability. When we originally spoke about this, I was under the 
impression you would only want quarterly activity for this report. Please let me know if you need something different. 

« File: ARO Liability Report _revised Apr 201 O.xls » 

Thanks, 
Angela 

From: 
Sent: 
To: 
cc: 
Subject: 

Valerie, 

Crescenter Angela 
Tuesday, April 06, 2010 4:52 PM 
Scott, Valerie 
Wacker/ Diana; Wiseman, Sara 
ARO Liability Report _revised Apr 2010.xls 

Per your request, I have attached the spreadsheet that was given to you before from Diana with the ending liability 
balances at 12/31/2009. 

« File: ARO Liability Report _revised Apr 201 O.xls » 

Thanks, 
Angela 
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Crescente. Angela 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, April 13, 2010 9:40 AM 
Scott, Valerie 

Cc: Wiseman, Sara 
Subject: RE: ARO Liability Report Jevised Apr 2010.xls 

Valerie, 

Please see the attached per your request: 

Ii) 
ARO Liability Report 

1st Quart, .. 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela, 

Scott, Valerie 
Monday, Aprt112, 2010 5:23 PM 
Crescente, Angela 
Wiseman/ Sara 
RE: ARO Liability Report Jevlsed Apr 2010.xls 

Thanks for checking. I agree that the best approach is to add the 3/31/10 balance to the tab with all AROs at 12/31109. If 
I need just selected AROs I can get it from that balance. 

Thanks so much! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 
Monday, Aprtl 12, 2010 10:32 AM 
Scott, Valerie 
Wiseman, Sara 
RE: ARO Liability Report _revised Apr 2010.xls 

I have a reminder for each quarter to send you a report of our ARO liabilities. Since you have recently requested a couple 
of different scenarios, I wanted to be certain that I would be sending you exactly what you need for the quarterly report. 
Please advise me on which AROs you want this information for. All AROs are listed on the second tab from the latest 
request, and selected AROs are from a previous request, and they are listed on the first tab. 

Also, I was going to send you the ending balance as of 12/31/2009 and the ending balance as of 3/3112010 for this first 
quarter report, but not include the estimated ending liability. When we originally spoke about this, I was under the 
impression you would only want quarterly activity for this report. Please let me know if you need something different. 

« File: ARO Liability Report _revised Apr 201 O.xls » 

Thanks, 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 273 of 1591 
Charnas



Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 
Tuesday, April 06, 2010 4:52 PM 
Scott, Valerie 
Wacker, DIana; Wiseman, Sara 
ARO Liability Report _revised Apr 201O.xls 

Per your request, I have attached the spreadsheet that was given to you before from Diana with the ending liability 
balances at 12/31/2009. 

« File: ARO Liability Report _revised Apr 201 O.xls » 

Thanks, 
Angela 
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Attachment to Response to KU AG-1 Question No. 204 
Page 1 of 1 

Charnas 

Kentucky Utilities 
Asset Retirement Obligations Fair Value 

March 31, 2012 

ARO FAIR VALUE 
Ash Ponds, Landfills $ 41,754,333 
Coal Storage 927,559 
Gypsum Stack 4,348,021 
Generation Wells 736,528 
Nuclear Sources 148,751 
Chemical Storage 13,397 
Oil Storage 46,804 
Asbestos - Generation 13,227,825 
Asbestos - General Plant 180,750 
Asbestos - Distribution 129,857 
Asbestos - Transmission 93,981 
PCB - Line Transformers 318,606 
PCB - Distribution 187,621 
PCB - Transmission 459,192 
Total Fair Value $ 62,573,226 
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ARO Liability and Estimated Settlement Year 

LGEGAAP 

Description of ARO Liability at 12/31/2009 
Canal (Retired) - ASB $ 2,353,661.07 
cane Run Unit 1 (Retired) - ASB $ 1,069,317.62 
cane Run Unit 2 (Retired) - ASB $ 1,007,328.10 
Cane Run Unit 3 (Retired) - ASB $ 1,135,181.47 
cane Run Unit 4 - ASB $ 357,322.03 
cane Run Unit 5 - ASB $ 296,584.81 
Cane Run Unit 6 - ASB $ 292,839.36 
Center Gas Storage Field - UGS $ 2,167,315.39 
City Gate Doe Run 237900 - Gas Dist $ 2,692.32 
City Gate Preston 237900 - Gas Dist $ 2,692.32 
CR-Ash Pond $ 2,935,837.65 
CR-Coal Pile $ 209,528.18 
CR-Land Fill $ 985,431.63 
CR-Mercury Sources $ 4,080.22 
CR-Nuclear Sources $ 36,015.11 
CR-Sewage Treatment Plant $ 4,082.10 
Distribution Substations (66) - ASB $ 147,194.48 
Doe Run 235300 - UGS $ 41,403.48 
Doe Run Gas Storage Field - UGS $ 1,906,571.71 
Gas Main & Serv Abandons - Gas Dist $ 1,186,564.97 
LGE Transmission Subs (11) - ASB $ 13,001.11 
Magnolia 235120 - UGS $ 11,988.66 
Magnolia 235300 - UGS $ 42,670.77 
Magnolia 235600 - UGS $ 4,212.24 
Magnolia Gas Storage Field - UGS $ 2,159,194.40 
Manholes - ASB $ 143,204.87 
MC-Ash Pond $ 2,844,236.70 
MC-Chemical Tanks $ 4,921.40 
MC-Hazardous Material Storage $ 15,255.89 
MC-Lab Chemical Disposal $ 1,524.40 
MC-Landfill $ 4,159,079.06 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
ARO Liability Report 1st Quarter (2).xls 

Liability at 3/31/2010 
$ 2,387,279.70 
$ 1,084,591.27 
$ 1,021,716.32 
$ 1,151,395.89 
$ 362,425.85 
$ 300,821.09 
$ 297,022.15 
$ 2,197,394.26 
$ 2,730.78 
$ 2,730.78 
$ 2,983,194.17 
$ 212,907.97 
$ 1,001,327.13 
$ 4,146.04 
$ 36,596.06 
$ 4,147.95 
$ 149,296.94 
$ 41,994.87 
$ 1,933,031.88 
$ 1,203,513.33 
$ 13,186.81 
$ 12,159.90 
$ 43,280.25 
$ 4,272.41 
$ 2,189,160.57 
$ 145,250.34 
$ 2,890,115.65 
$ 5,000.78 
$ 15,501.98 
$ 1,548.99 
$ 4,226,167.08 
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MC-Radiation Sources $ 12,220.00 $ 12,417.11 
MC-Storage Pile $ 236,720.35 $ 240,538.76 
MC-Storage Tanks $ 10,734.66 $ 10,907.82 
Mill Creek Unit 1 - ASB $ 509,429.94 $ 516,706.40 
Mill Creek Unit 2 - ASB $ 465,555.42 $ 472,205.20 
Mill Creek Unit 3 - ASB $ 48,636.06 $ 49,330.75 
Mill Creek Unit 4 - ASB $ 390,466.01 $ 396,043.26 
Muldraugh 235120 - UGS $ 17,010.78 $ 17,253.75 
Muldraugh 235300 - UGS $ 32,320.02 $ 32,781.66 
Muldraugh 235600 - UGS $ 19,602.82 $ 19,882.81 
Muldraugh 237510 - Gas Dist $ 2,808.54 $ 2,848.66 
Muldraugh Gas Storage Field - UGS $ 650,556.01 $ 659,584.69 
Ohio Falls - ASB $ 240,208.99 $ 243,640.03 
Paddy's (Unit 11) - ASB $ 1,666,988.89 $ 1,690,799.41 
Riggs Junction 235120 - UGS $ 10,690.26 $ 10,842.96 
Seventh and Ormsby - ComGeneralPlnt $ 28,791.27 $ 29,202.51 
TR-Ash Pond $ 3,010,966.97 $ 3,059,535.36 
TR-Coal Storage $ 104,196.01 $ 105,876.75 
TR-Hazardous Material Disposal $ 839.43 $ 852.97 
Trn- CR Spare GSU $ 2,457.52 $ 2,497.15 
Trn-CR4 GSU $ 2,455.35 $ 2,494.95 
Trn-CRS GSU $ 2,455.35 $ 2,494.95 
Trn-CR6 GSU $ 2,458.75 $ 2,498.41 
Trn-MC 3 GSU $ 1,893.61 $ 1,924.16 
Trn-MC Spare GSU $ 1,526.93 $ 1,551.56 
Trn-MC1 GSU $ 2,352.20 $ 2,390.14 
Trn-MC2 GSU $ 2,260.81 $ 2,297.28 
Trn-MC4 GSU $ 1,526.93 $ 1,551.56 
TR-Nuciear Sources $ 7,117.91 $ 7,232.73 
TR-Sewage Plant $ 1,679.03 $ 1,706.12 
Zorn - ASB $ 15,768.80 $ 15,994.03 

Total LGE $ 33,043,629.14 $ 33,539,793.09 

KU GAAP Description of ARO 
Big Stone Gap Substation - ASB-Dist 

Liability at 12/31/2009 Liability at 3/31/2010 
$ 2,561. 70 $ 2,598.29 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Rles\Content.Outlook\XNBFKZ7V\ 
ARO Uability Report 1st Quarter (2).xls 
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BR-Ash Pond $ 7,451,237.31 $ 7,571,429.47 
BR-Br 1 Coal Storage $ 45,044.35 $ 45,770.94 
BR-BR 3 Fuel Oil Tanks $ 105,843.86 $ 107,551.17 
BR-BR3 Sewage Treatment Plant $ 7,516.63 $ 7,637.88 
BR-Coal Pile Retention Pond $ 138,865.34 $ 141,105.31 
BR-Cf Fuel Oil Piping - OP $ 18,529.29 $ 18,828.18 
BR-Cf9 Fuel Oil Tanks - OP $ 169,945.04 $ 172,686.34 
BR-Lab $ 13,508.26 $ 13,726.15 
Brown Unit 1 - ASB $ 154,620.61 $ 156,829.14 
Brown Unit 2 - ASB $ 365,463.72 $ 370,683.84 
Brown Unit 3 - ASB $ 824,497.51 $ 836,274.26 
BR-Radiation Sources $ 12,010.16 $ 12,203.89 
BR-Station Fuel Oil Piping $ 12,758.96 $ 12,964.77 
Dix Dam - ASB - Hydro $ 38,310.17 $ 38,857.37 
GH-Ash Pond GH4 $ 10,288,542.83 $ 10,454,502.13 
GH-Chemical Tanks GH4 $ 5,813.67 $ 5,907.45 
GH-Coal Storage $ 487,432.22 $ 495,294.74 
Ghent Unit 1 - ASB $ 722,677.32 $ 732,999.71 
Ghent Unit 2 - ASB $ 957,766.28 $ 971,446.58 
Ghent Unit 3 - ASB $ 169,885.15 $ 172,311.71 
Ghent Unit 4 - ASB $ 169,885.15 $ 172,311.71 
GH-Gypsum Stack-GH 1 Scrubber $ 653,734.74 $ 664,279.81 
GH-Radiation Sources $ 82,220.19 $ 83,546.44 
GH-Sewage Treatment Plant GH1 $ 7,180.42 $ 7,296.24 
GH-Station Fuel Oil Piping GH2 $ 2,422.23 $ 2,461.29 
GH-trn-GH Spare GSU Transformer $ 1,085.78 $ 1,103.30 
GH-trn-GH1 GSU Transformer $ 1,722.96 $ 1,750.74 
GH-trn-GH2 GSU Transformer $ 1,454.77 $ 1,478.23 
GH-trn-GH3 GSU Transformer $ 1,221.36 $ 1,241.06 
GH-trn-GH4 GSU Transformer $ 1,087.85 $ 1,105.40 
GH-Underground Tank Coal Yard GH1 $ 9,338.77 $ 9,489.41 
GR-Ash Pond $ 8,341,125.88 $ 8,475,672.39 
GR-Coal Storage $ 76,919.22 $ 78,159.97 
Green River Unit 1 - ASB $ 205,148.40 $ 208,078.64 
Green River Unit 2 - ASB $ 188,514.88 $ 191,207.54 
Green River Unit 3 - ASB $ 112,157.52 $ 113,759.53 
Green River Unit 4 - ASB $ 210,605.41 $ 213,613.59 

C:\Documents and Settings\e009595\Local Settings\Temporary Intemet Files\Content.Outlook\XNBFKZ7V\ 
ARO Liability Report 1st Quarter (2).xls 
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GR-GR4 Oil Storage tanks $ 8,192.60 
GR-Hazardous Material Tanks $ 4,918.11 
GR-Limestone Silo $ 5,137.96 
GR-Mercury Sources $ 1,643.91 
GR-Nuclear Source $ 808.84 
GR-Sewage Treatment Plant $ 4,082.76 
GR-trn-Gl-2 GSU Transformer $ 5,328.53 
GR-trn-GR3 GSU Transformer $ 5,356.04 
GR-trn-GR4 GSU Transformer $ 5,125.08 
GR-trn-GSU Spare Transformer $ 5,118.49 
GR-Underground Tanks 1&2 $ 11,114.37 
KU - Various Substations - ASB-Dist $ 87,979.34 
KU Distrib Subs (478) - ASB-Dist $ 52,911.36 
KU Transmission Subs (69) - ASB $ 57,248.12 
Pineville - ASB $ 170,128.98 
TY-Ash Pond $ 641,812.98 
TY -Coal Storage $ 25,634.71 
TY-Fuel Oil Tanks $ 42,725.81 
TY-Fuel Oil Tanks Unit 1 $ 43,590.99 
TY-Mercury Sources $ 2,569.51 
Tyronne Unit 1 (Retired) - ASB $ 417,297.91 
Tyronne Unit 2 (Retired) - ASB $ 417,297.91 
Tyronne Unit 3 - ASB $ 119,698.37 
TY -Service Water Pump Structure $ 154,690.56 
TY -Sewage Treatment Plant $ 4,272.64 
TY -Station Fuel Oil Piping $ 11,965.86 

Total KU $ 34,365,307.65 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
ARO Liability Report 1st Quarter (2).xls 

$ 8,324.76 
$ 4,997.43 
$ 5,220.84 
$ 1,670.43 
$ 821.89 
$ 4,148.62 
$ 5,414.48 
$ 5,442.44 
$ 5,207.75 
$ 5,201.05 
$ 11,293.65 
$ 89,236.00 
$ 53,667.12 
$ 43,088.64 
$ 172,559.03 
$ 652,165.74 
$ 26,048.21 
$ 43,415.01 
$ 44,294.13 
$ 2,610.96 
$ 423,258.41 
$ 423,258.41 
$ 121,408.08 
$ 157,185.80 
$ 4,341.56 
$ 12,158.88 
$ 34,894,603.93 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Scott, Valerie 
Tuesday, April 06, 2010 5:07 PM 
Crescente, Angela 
Wacker, Diana; Wiseman, Sara 
RE: ARO Liability Report _revised Apr 2010.xls 

Angela & Diana -- Thank you! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 
Tuesday, April 06, 20104:52 PM 
Scott, Valerie 
Wacker, Diana; Wiseman, Sara 
ARO Liability Report _revised Apr 2010.xls 

Per your request, I have attached the spreadsheet that was given to you before from Diana with the ending liability 
balances at 12/31/2009. 

« File: ARO Liability Report _revised Apr 201 O.xls » 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 
Tuesday, April 06, 2010 4:52 PM 
Scott, Valerie 
Wacker, Diana; Wiseman, Sara 
ARO Liability Report Jevised Apr 201O.xls 

Per your request, I have attached the spreadsheet that was given to you before from Diana with the ending liability 
balances at 12/31/2009. 

fjJ 
ARO Liability Report 

Jevised '" 

Thanks, 
Angela 
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ARO Liability and Estimated Settlement Year 

LGEGAAP 

Description of ARO Estimated Year Estimated Liability Liability at 12/31/2009 
Canal (Retired) - ASS 2036 $ 10,888,224.07 $ 2,353,661.07 
Cane Run Unit 1 (Retired) - ASS 2036 $ 4,946,748.70 $ 1,069,317.62 
Cane Run Unit 2 (Retired) - ASS 2036 $ 4,659,980.15 $ 1,007,328.10 
Cane Run Unit 3 (Retired) - ASS 2.036 $ 5,2.51,439.77 $ 1,135,181.47 
Cane Run Unit 4 - ASS 2061 $ 6,826,702.80 $ 357,322.03 
Cane Run Unit 5 - ASS 2061 $ 5,666,306.72 $ 296,584.81 
Cane Run Unit 6 - ASS 2.061 $ 5,594,749.54 $ 2.92.,839.36 
Center Gas Storage Field - UGS 2022 $ 4,438,001.65 $ 2,167,315.39 
City Gate Doe Run 237900 - Gas Dist 2058 $ 43,387.75 $ 2,692.32 
City Gate Preston 237900 - Gas Dist 2.058 $ 43,387.75 $ 2,692.32 
CR-Ash Pond 2.017 $ 4,899,091.90 $ 2.,935,837.65 
CR-Coal Pile 2017 $ 349,643.97 $ 209,52.8.18 
CR-Land Fill 2017 $ 1,644,409.77 $ 985,431.63 
CR-Mercury Sources 2017 $ 6,808.72 $ 4,080.22 
CR-Nuclear Sources 2017 $ 60,099.17 $ 36,015.11 
CR-Sewage Treatment Plant 2017 $ 6,811.78 $ 4,082.10 
Distribution Substations (66) - ASS 2062 $ 2,976,324.82 $ 147,194.48 
Doe Run 2.35300 - UGS 2052 $ 474,733.80 $ 41,403.48 
Doe Run Gas Storage Field - UGS 2022 $ 3,904,078.00 $ 1,906,571.71 
Gas Main & Serv Abandons - Gas Dist 2041 $ 7,289,407.72 $ 1,186,564.97 
LGE Transmission Subs (11) - ASS 2064 $ 294,472.11 $ 13,001.11 
Magnolia 235120 - UGS 2059 $ 204,478.53 $ 11,988.66 
Magnolia 235300 - UGS 2052 $ 489,264.67 $ 42,670.77 
Magnolia 235600 - UGS 2059 $ 71,843.92 $ 4,212.24 
Magnolia Gas Storage Field - UGS 2022 $ 4,421,372.32 $ 2,159,194.40 
Manholes - ASS 2096 $ 19,926,096.96 $ 143,204.87 
MC-Ash Pond 2.02.3 $ 6,968,462.08 $ 2,844,236.70 
MC-Chemical Tanks 2017 $ 8,212.44 $ 4,921.40 
MC-Hazardous Material Storage 2028 $ 51,475.19 $ 15,255.89 
MC-Lab Chemical Disposal 2028 $ 5,143.59 $ 1,524.40 
MC-Landfill 2028 $ 14,033,245.20 $ 4,159,079.06 
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MC-Radiation Sources 2028 $ 41,231.84 $ 12,220.00 
MC-Storage Pile 2018 $ 421,130.83 $ 236,720.35 
MC-Storage Tanks 2023 $ 26,300.24 $ 10,734.66 
Mill Creek Unit 1 - ASB 2061 $ 9,732,752.83 $ 509,429.94 
Mill Creek Unit 2 - ASB 2061 $ 8,894,521.15 $ 465,555.42 
Mill Creek Unit 3 - ASB 2061 $ 929,201.10 $ 48,636.06 
Mill Creek Unit 4 - ASB 2061 $ 7,459,923.53 $ 390,466.01 
Muldraugh 235120 - UGS 2059 $ 290,134.67 $ 17,010.78 
Muldraugh 235300 - UGS 2052 $ 370,582.68 $ 32,320.02 
Muldraugh 235600 - UGS 2059 $ 334,344.81 $ 19,602.82 
Muldraugh 237510 - Gas Dist 2047 $ 24,249.60 $ 2,808.54 
Muldraugh Gas Storage Field - UGS 2022 $ 1,332,140.48 $ 650,556.01 
Ohio Falls - ASB 2036 $ 1,111,225.87 $ 240,208.99 
Paddy's (Unit 11) - ASB 2061 $ 31,848,126.93 $ 1,666,988.89 
Riggs Junction 235120 - UGS 2059 $ 182,332.53 $ 10,690.26 
Seventh and Ormsby - ComGeneralPlnt 2082 $ 1,810,505.78 $ 28,791.27 
TR-Ash Pond 2033 $ 13,991,253.92 $ 3,010,966.97 
TR-Coal Storage 2033 $ 484,174.26 $ 104,196.01 
TR-Hazardous Material Disposal 2033 $ 3,900.74 $ 839.43 
Trn- CR Spare GSU 2017 $ 4,100.89 $ 2,457.52 
Trn-CR4 GSU 2017 $ 4,097.30 $ 2,455.35 
Trn-CR5 GSU 2017 $ 4,097.30 $ 2,455.35 
Trn-CR6 GSU 2017 $ 4,102.97 $ 2,458.75 
Trn-MC 3 GSU 2023 $ 4,639.40 $ 1,893.61 
Trn-MC Spare GSU 2028 $ 5,152.03 $ 1,526.93 
Trn-MC1 GSU 2018 $ 4,184.59 $ 2,352.20 
Trn-MC2 GSU 2019 $ 4,287.94 $ 2,260.81 
Trn-MC4 GSU 2028 $ 5,152.03 $ 1,526.93 
TR-Nuclear Sources 2033 $ 33,075.20 $ 7,117.91 
TR-Sewage Plant 2033 $ 7,802.10 $ 1,679.03 
Zorn - ASB 2061 $ 301,266.08 $ 15,768.80 

Total LG&E $ 196,114,397.18 $ 33,043,629.14 

KUGAAP 
Big Stone Gap Substation - ASB-Dist 2075 $ 108,294.89 $ 2,561.70 
BR-Ash Pond 2018 $ 13,255,920.40 $ 7,451,237.31 
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BR-Br 1 Coal Storage 2019 $ 85,431.83 $ 45,044.35 
BR-BR 3 Fuel Oil Tanks 2019 $ 200,745.27 $ 105,843.86 
BR-BR3 Sewage Treatment Plant 2019 $ 14,256.27 $ 7,516.63 
BR-Coal Pile Retention Pond 2019 $ 263,374.27 $ 138,865.34 
BR-CT Fuel Oil Piping - OP 2025 $ 51,597.18 $ 18,529.29 
BR-CT9 Fuel Oil Tanks - OP 2024 $ 443,892.35 $ 169,945.04 
BR-Lab 2019 $ 25,619.95. $ 13,508.26 
Brown Unit 1 - ASB 2069 $ 4,650,703.52 $ 154,620.61 
Brown Unit 2 - ASB 2069 $ 10,992,478.14 $ 365,463.72 
Brown Unit 3 - ASB 2069 $ 24,799,373.87 $ 824,497.51 
BR-Radiation Sources 2019 $ 22,778.65 $ 12,010.16 
BR-Station Fuel Oil Piping 2019 $ 24,198.85 $ 12,758.96 
Dix Dam - ASB - Hydro 2069 $ 1,152,298.97 $ 38,310.17 
GH-Ash Pond GH4 2031 $ 42,063,812.79 $ 10,288,542.83 
GH-Chemical Tanks GH4 2031 $ 23,768.57 $ 5,813.67 
GH-Coal Storage 2020 $ 985,579.37 $ 487,432.22 
Ghent Unit 1 - ASB 2069 $ 21,736,809.80 $ 722,677.32 
Ghent Unit 2 - ASB 2069 $ 28,807,854.34 $ 957,766.28 
Ghent Unit 3 - ASB 2069 $ 5,109,833.57 $ 169,885.15 
Ghent Unit 4 - ASB 2069 $ 5,109,833.57 $ 169,885.15 
GH-Gypsum Stack-GH 1 Scrubber 2018 $ 1,163,008.98 $ 653,734.74 
GH-Radiation Sources 2031 $ 336,150.00 $ 82,220.19 
GH-Sewage Treatment Plant GH1 2020 $ 14,518.67 $ 7,180.42 
GH-Station Fuel Oil Piping GH2 2024 $ 6,326.76 $ 2,422.23 
GH-trn-GH Spare GSU Transformer 2031 $ 4,439.29 $ 1,085.78 
GH-trn-GH1 GSU Transformer 2020 $ 3,483.80 $ 1,722.96 
GH-trn-GH2 GSU Transformer 2024 $ 3,799.73 $ 1,454.77 
GH-trn-GH3 GSU Transformer 2028 $ 4,120.98 $ 1,221.36 
GH-trn-GH4 GSU Transformer 2031 $ 4,447.62 $ 1,087.85 
GH-Underground Tank Coal Yard GH1 2020 $ 18,882.85 $ 9,338.77 
GR-Ash Pond 2016 $ 13,056,004.27 $ 8,341,125.88 
GR-Coal Storage 2016 $ 120,398.38 $ 76,919.22 
Green River Unit 1 - ASB 2069 $ 6,170,487.55 $ 205,148.40 
Green River Unit 2 - ASB 2069 $ 5,670,182.63 $ 188,514.88 
Green River Unit 3 - ASB 2069 $ 3,373,493.48 $ 112,157.52 
Green River Unit 4 - ASB 2069 $ 6,334,625.19 $ 210,605.41 
GR-GR4 Oil Storage tanks 2017 $ 13,671.16 $ 8,192.60 
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GR-Hazardous Material Tanks 2017 $ 
GR-Umestone Silo 2016 $ 
GR-Mercury Sources 2017 $ 
GR-NucJear Source 2017 $ 
GR-Sewage Treatment Plant 2017 $ 
GR-trn-Gl-2 GSU Transformer 2016 $ 
GR-trn-GR3 GSU Transformer 2016 $ 
GR-trn-GR4 GSU Transformer 2017 $ 
GR-trn-GSU Spare Transformer 2017 $ 
GR-Underground Tanks 1&2 2016 $ 
KU - Various Substations - ASB-Dist 2075 $ 
KU Distrib Subs (478) - ASB-Dist 2075 $ 
KU Transmission Subs (69) - ASB 2074 $ 
Pineville - ASB 2069 $ 
TY-Ash Pond 2016 $ 
TY-Coal Storage 2016 $ 
TY-Fuel Oil Tanks 2016 $ 
TY-Fuel Oil Tanks Unit 1 2016 $ 
TY-Mercury Sources 2016 $ 
Tyronne Unit 1 (Retired) - ASB 2044 $ 
Tyronne Unit 2 (Retired) - ASB 2044 $ 
Tyronne Unit 3 - ASB 2069 $ 
TY-Service Water Pump Structure 2016 $ 
TY-Sewage Treatment Plant 2016 $ 
TY-Station Fuel Oil Piping 2016 $ 

$ 
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8,206.90 $ 4,918.11 
8,042.26 $ 5,137.96 
2,743.25 $ 1,643.91 
1,349.74 $ 808.84 
6,813.03 $ 4,082.76 
8,340.52 $ 5,328.53 
8,383.59 $ 5,356.04 
8,552.31 $ 5,125.08 
8,541.28 $ 5,118.49 

17,396.82 $ 11,114.37 
3,719,267.44 $ 87,979.34 
2,236,793.38 $ 52,911.36 
1,696,846.70 $ 57,248.12 
5,117,166.78 $ 170,128.98 
1,004,602.12 $ 641,812.98 

40,124.82 $ 25,634.71 
66,876.86 $ 42,725.81 
68,231.13 $ 43,590.99 

4,021.95 $ 2,569.51 
3,039,201.79 $ 417,297.91 
3,039,201.79 $ 417,297.91 
3,600,307.58 $ 119,698.37 

242,130.50 $ 154,690.56 
6,687.80 $ 4,272.64 

18,729.65 $ 11,965.86 
220,205,057.75 $ 34,365,307.65 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

John, 

Crescente, Angela 
Thursday, April 01, 2010 8:42 AM 
Fendig, John 
Wiseman, Sara 
ARO Quarterly Certification needed for 2010Ql 

I am sending this as a gentle reminder for you to send me the quarterly certification when it is complete. 

Thanks! 
Angela 
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Crescente, Angela 

From: Scott, Valerie 
Sent: 
To: 
Cc: 
SUbject: 

Monday, March 29, 20104:01 PM 
Wacker, Diana; Wiseman, Sara 
Leenerts, Patricia; Crescente, Angela 
RE: AROs 

Excellent. Thank you all for pulling this together for me!!!! 

Va/erie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wacker, Diana 
Monday, March 29, 2010 3:55 PM 
Scott, Valerie; Wiseman, Sara 
leenerts, Patricia; Crescente, Angela 
RE:AROS 

Yes, that is correct. The file shows the estimated liability for the estimated settlement year. The only way this will change 
is when we reestimate or have settlements. 

v~WetCkev 
s v. A CCOUY1.t""~A VUNl;y.lt' 
'Pvope.vty ACCOUY1.t""~ 
502 ·627 ·4054 

From: 
Sent: 
To: 
Cc: 
Subject: 

Diana, 

Scott, Valerie 
Monday, March 29, 2010 3:53 PM 
Wacker! Diana; Wiseman, Sara 
Leenertsl Patricia; Crescente, Angela 
RE:AROS 

I think this file gives me what I need, but I would like to confirm with you that the estimated liability is thejiltllre value of 
the amollnt we have recorded today. 

Can YOll confirm? 

Va/erie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie: 

Wacker, Diana 
Monday, March 29, 2010 3:48 PM 
Wiseman, Sara; Scott, Valerie 
leenertsl Patricia; Crescente, Angela 
RE: AROS 

Pat and I have worked up a file that has all of the ARO's listed (GAAP) with their original estimated settlement year and 
current ending liability at that settlement year. We have left the original tab and inserted another tab· revised· for this 
data. Please let us know if you have questions. 
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« File: ARO Liability Report _revised.xls » 

VC<;uu;v Wcu:ke¥ 
S v. ACC01M'lt"'VI'lfrA~.\t' 
P voplWty A CC01M'lt"'VI'lfr 
502 -627 -4054 

From: 
Sent: 
To: 
Cc: 
Subject: 

Shannon: 

Wiseman, Sara 
Monday, March 29, 2010 3:39 PM 
Scott, Valerie 
Wacker, Diana; leenerts, Patricia 
RE:AROs 

Diana and Pat have been working on your request. It is taking some time to put together. They may have it complete 
today or it might be Tuesday morning before it is done. 

Angela is out sick today. 

I'm leaving shortly to go the doctor for my back, so they should get back with you. 

From: 
Sent: 
To: 
Subject: 

Sara, 

Scott, Valerie 
Monday, March 29, 2010 12:50 PM 
Wiseman, Sara 
FW: AROs 

I guess Angela is still out. Can you help me get an answer today? 

If not, when do you think we could have an answer? 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Subject: 

Angela, 

Scott, Valerie 
Monday, March 29, 2010 12:31 PM 
Crescente, Angela 
FW: AROs 

Any way I can get this information today??? 

Thanks. 

Valerie 

From: 
Sent: 
To: 

Scott, Valerie 
Thursday, March 25, 2010 2:46 PM 
Crescente, Angela 
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Subject: FW:AROs 

Angela, 

Does the schedule you provided me below contain all the AROs? Ifnot, could you give me the schedule set up the same 
way, but including all AROs? 

Could you also add to the schedule the full estimated cost of the removal obligation (versus the discounted value as of 
12/31108 & 12/31/09) and the date the asset is estimated to be removed? 

Thanks. 

Va/erie 

From: 
Sent: 
To: 
Subject: 

Valerie: 

Crescente, Angela 
Thursday, February 04, 2010 1:17 PM 
Scotti Valerie 
RE: AROS 

Please see the attached: 

« File: ARO Liability Report from 12-2008 to 12-2009.xls» 

I have also set up a reminder to send this to you quarterly as you requested. 

Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Scott, Valerie 
Wednesday, February 03, 2010 9:03 PM 
Crescente, Angela 
FW: AROs 

Could you provide me this repmi with 12/31/09 balances instead of 6/30109? If possible, I'd like to get it on Thursday. 
If that timing isn't possible, please let me know. 

Also, could I statt getting this schedule (other reserves only) each quarter? 

Thanks. 

Va/erie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescenter Angela 
Wednesday, September 02, 20093:46 PM 
Scott, Valerie 
leenertsl Patricia; Wiseman, Sara 
RE: AROS 

I have attached a spreadsheet detailing your request. 

« File: ARO Liability Report from 12-2008 to 06-2009.xls » 
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Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Scott, Valerie 
Wednesday, September 02,20093:10 PM 
Crescente, Angela 
leenerts, Patricia 
RE: AROs 

ActuaJly, just GAAP (for once). 

Thanks so lIIuch! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie: 

Crescente, Angela 
Wednesday, September 02, 2009 3:09 PM 
Scott, Valerie 
leenerts, Patricia 
RE: AROs 

We are currently working on your request. Would you like to see both I FRS and GAAP? 

Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Pat & Angela, 

Scott, Valerie 
Wednesday, September 02, 2009 1:55 PM 
Leenertsl Patricia; Crescente, Angela 
AROs 

Do we have any AROs related to coal byproducts (i.e., ash ponds, etc.)? 

If so, could you provide me with the locations (which plant) and the value ofthe ARO at 12/31108 and 6130109? 

I know it is close week, but if in any way possible, I would like to get this information today or tOlllorrow. Please let me 
know if this is possible. 

Thanks. 

Valerie 
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Crescente. Angela 

From: Wacker, Diana 
Sent: 
To: 
Cc: 
Subject: 

Monday, March 29, 2010 3:55 PM 
Scott, Valerie; Wiseman, Sara 
Leenerts, Patricia; Crescente, Angela 
RE: AROs 

Yes, that is correct. The file shows the estimated liability for the estimated settlement year. The only way this will change 
is when we reestimate or have settlements. 

v Ccu1.w Wac'ke¥-
S v. A CC01M'\t""VVI{f' A n.a./.y.lt" 
Pvopevty ACC01M'\t""VVI{f' 
502 ·627 ·4054 

From: 
Sent: 
To: 
Cc: 
Subject: 

Diana, 

Scotti Valerie 
Monday, March 29, 2010 3:53 PM 
Wacker, Diana; Wiseman, Sara 
Leenertsl Patricia; Crescente, Angela 
RE:AROs 

I think this file gives me what I need, but I would like to confirm with you that the estimated liability is thefillure value of 
the amount we have recorded today. 

Can you confirm? 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie: 

Wacker, Diana 
Monday, March 29, 2010 3:48 PM 
Wiseman, Sara; Scott, Valerie 
Leenertsl Patricia; Crescente, Angela 
RE:AROs 

Pat and I have worked up a file that has all of the ARO's listed (GAAP) with their original estimated settlement year and 
current ending liability at that settlement year. We have left the original tab and inserted another tab· revised· for this 
data. Please let us know if you have questions. 

« File: ARO Liability Report _revised.xls » 

v Ccu1.w Wac'ke¥-
S v. A CC01M'\t""VVI{f' A n.a./.y.lt" 
P vopevty ACC01M'\t""VVI{f' 
502 ·627 ·4054 
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From: 
Sent: 
To: 
cc: 
Subject: 

Shannon: 

Wiseman, Sara 
Monday, March 29, 2010 3:39 PM 
Scott, Valerie 
Wacker, Diana; Leenerts, Patricia 
RE: AROs 

Diana and Pat have been working on your request It is taking some time to put together. They may have it complete 
today or it might be Tuesday morning before it is done. 

Angela is out sick today. 

I'm leaving shortly to go the doctor for my back, so they should get back with you. 

From: 
Sent: 
To: 
Subject: 

Sara, 

Scott, Valerie 
Monday, March 29, 2010 12:50 PM 
Wiseman, Sara 
FW: AROs 

I guess Angela is still out. Can you help me get an answer today? 

If not, when do you think we could have an answer? 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Subject: 

Angela, 

ScottI Valerie 
Monday, March 29, 2010 12:31 PM 
Crescente, Angela 
FW: AROs 

Any way I can get this information today??? 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Subject: 

Angela, 

Scott, Valerie 
Thursday, March 25, 2010 2:46 PM 
Crescente, Angela 
FW: AROs 

Does the schedule you provided me below contain all the AROs? If not, could you give me the schedule set up the same 
way, but including all AROs? 

Could you also add to the schedule the full estimated cost of the removal obligation (versus the discounted value as of 
12/31108 & 12/31109) and the date the asset is estimated to be removed? 
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Thanks. 

Va/erie 

From: 
Sent: 
To: 
Subject: 

Valerie: 

Crescentel Angela 
Thursday, February 04,2010 1:17 PM 
ScottI Valerie 
RE:AROs 

Please see the attached: 

« File: ARO Liability Report from 12-2008 to 12-2009.xls » 

I have also set up a reminder to send this to you quarterly as you requested. 

Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

ScottI Valerie 
Wednesday, February 03, 2010 9:03 PM 
Crescentel Angela 
FW: AROs 

Could you provide me this repOli with 12/31109 balances instead of6/30/09? Ifpossible, I'd like to get it on Thursday. 
If that timing isn't possible, please let me know. 

Also, could I start getting this schedule (other reserves only) each quarter? 

Thanks. 

Va/erie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescentel Angela 
Wednesday, September 02, 2009 3:46 PM 
ScottI Valerie 
leenerts, Patricia; Wisemanl Sara 
RE:AROs 

I have attached a spreadsheet detailing your request. 

« File: ARO Liability Report from 12-2008 to 06-2009.xls» 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

ScottI Valerie 
Wednesday, September 02,20093:10 PM 
Crescentel Angela 
leenerts, Patricia 
RE:AROs 

Actually, just GAAP (for once). 
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Thanks so much! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie: 

Crescente, Angela 
Wednesday, September 02, 2009 3:09 PM 
Scott, Valerie 
Leenerts, Patricia 
RE:AROs 

We are currently working on your request. Would you like to see both IFRS and GAAP? 

Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Pat & Angela, 

Scott, Valerie 
Wednesday, September 02,20091:55 PM 
Leenerts, Patricia; Crescente, Angela 
AROs 

Do we have any AROs related to coal byproducts (i.e., ash ponds, etc.)? 

If so, could you provide me with the locations (which plant) and the value of the ARO at 12/31108 and 6130/09? 

I know it is close week, but if in any way possible, I would like to get this information today or tomorrow. Please let me 
know if this is possible. 

Thanks. 

Valerie 
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Crescente, Angela 

From: Scott, Valerie 
Sent: 
To: 
Cc: 
Subject: 

Monday, March 29, 2010 3:53 PM 
Wacker, Diana; Wiseman, Sara 
Leenerts, Patricia; Crescente, Angela 
RE: AROs 

Diana, 

I think this file gives me what I need, but I would like to confirm with you that the estimated liability is thefi/lure value of 
the amount we have recorded today. 

Can you confirm? 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie: 

Wacker/ Diana 
Monday, March 29, 2010 3:48 PM 
Wiseman, Sara; Scott, Valerie 
leenertsl Patricia; Crescente, Angela 
RE:AROs 

Pat and I have worked up a file that has all of the ARO's listed (GAAP) with their original estimated settlement year and 
current ending liability at that settlement year. We have left the original tab and inserted another tab - revised - for this 
data. Please let us know if you have questions. 

« File: ARO Liability Report _revised.xls » 

V~ Wete'ke¥-
Sv. ACC01M"lt"~A~~ 
Pvope¥ty ACC01M"lt"~ 
502 -627 -4054 

From: 
Sent: 
To: 
Cc: 
Subject: 

Shannon: 

Wiseman, Sara 
Monday, March 29, 2010 3:39 PM 
Scott, Valerie 
Wacker/ Diana; Leenerts, Patricia 
RE: AROs 

Diana and Pat have been working on your request. It is taking some time to put together. They may have it complete 
today or it might be Tuesday morning before it is done. 

Angela is out sick today. 

I'm leaving shortly to go the doctor for my back, so they should get back with you. 

From: Scott, Valerie 
Sent: Monday, March 29, 2010 12:50 PM 
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To: 
Subject: 

Sara, 

Wiseman, Sara 
FW: AROs 

I guess Angela is still out. Can you help me get an answer today? 

If not, when do you think we could have an answer? 

Thanks. 

Valaie 

From: 
Sent: 
To: 
Subject: 

Angela, 

Scott, Valerie 
Monday, March 29, 2010 12:31 PM 
Crescente, Angela 
FW: AROs 

Any way I can get this information today??? 

Thanks. 

ValeJ'ie 

from: 
Sent: 
To: 
Subject: 

Angela, 

Scott, Valerie 
Thursday, March 25, 2010 2:46 PM 
Crescente, Angela 
FW: AROs 

Does the schedule you provided me below contain all the AROs? Ifnot, could you give me the schedule set up the same 
way, but including all AROs? 

Could you also add to the schedule the full estimated cost of the removal obligation (versus the discounted value as of 
12/31/08 & 12/31/09) and the date the asset is estimated to be removed? 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Subject: 

Valerie: 

Crescente, Angela 
Thursday, February 04, 2010 1:17 PM 
Scotti Valerie 
RE:AROs 

Please see the attached: 

«File: ARO Liability Report from 12-2008 to 12-2009.xls» 

I have also set up a reminder to send this to you quarterly as you requested. 
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Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Scott, Valerie 
Wednesday, February 03, 2010 9:03 PM 
Crescente, Angela 
FW:AROs 

Could you provide me this report with 12/31/09 balances instead of 61301097 If possible, I'd like to get it on Thursday. 
If that timing isn't possible, please let me know. 

Also, could I start getting this schedule (other reserves only) each quatier? 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 
Wednesday, September 02, 20093:46 PM 
Scott, Valerie 
Leenertsl Patricia; Wiseman, Sara 
RE:AROS 

I have attached a spreadsheet detailing your request. 

« File: ARO Liability Report from 12-2008 to 06-2009.xls » 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Scott, Valerie 
Wednesday, September 02, 20093:10 PM 
Crescente, Angela 
Leenerts, Patricia 
RE:AROS 

Actualiy, just GAAP (for once). 

Thanks so lllllch! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie: 

Crescente, Angela 
Wednesday, September 02, 2009 3:09 PM 
Scott, Valerie 
Leenerts, Patricia 
RE:AROS 

We are currently working on your request. Would you like to see both IFRS and GAAP? 

Thanks, 
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Angela 

From: 
Sent: 
To: 
Subject: 

Pat & Angela, 

Scott, Valerie 
Wednesday, September 02, 2009 1:55 PM 
Leenerts, Patricia; Crescente, Angela 
AROs 

Do we have any AROs related to coal byproducts (Le., ash ponds, etc.)? 

If so, could you provide me with the locations (which plant) and the value of the ARO at 12/31108 and 6/30109? 

I know it is close week, but if in any way possible, I would like to get this information today or tomorrow. Please let me 
know if this is possible. 

Thanks. 

Valerie 
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Crescente, Angela 

From: Wacker, Diana 
Sent: 
To: 
Cc: 
SUbject: 

Monday, March 29, 2010 3:48 PM 
Wiseman, Sara; Scott, Valerie 
Leenerts, Patricia; Crescente, Angela 
RE: AROs 

Valerie: 

Pat and I have worked up a file that has all of the ARO's listed (GAAP) with their original estimated settlement year and 
current ending liability at that settlement year. We have left the original tab and inserted another tab - revised - for this 
data. Please let us know if you have questions. 

~JfiJ 
ARO Liability Report 

J8vised.,. , 

V~Wcu::ktw 

S v. A CCOU¥tt"""/AIlfJ'"A ~~ 
P vop0Y'ty A CCOU¥tt"""/AIlfJ'" 
502 -627 -4054 

From: 
Sent: 
To: 
Cc: 
Subject: 

Shannon: 

Wiseman! Sara 
Monday, March 29, 2010 3:39 PM 
ScottI Valerie 
Wacker, Diana; Leenerts, Patricia 
RE: AROs 

Diana and Pat have been working on your request. It is taking some time to put together. They may have it complete 
today or it might be Tuesday morning before it is done. 

Angela is out sick today. 

I'm leaving shortly to go the doctor for rny back, so they should get back with you. 

From: 
Sent: 
To: 
Subject: 

Sara, 

Scott, Valerie 
Monday, March 29, 2010 12:50 PM 
Wiseman/ Sara 
FW: AROs 

I guess Angela is still out. Can you help me get an answer today? 

If not, when do you think we could have an answer? 

Thanks. 

Valerie 
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From: 
Sent: 
To: 
Subject: 

Angela, 

ScottI Valerie 
Monday, March 29, 2010 12:31 PM 
Crescente, Angela 
FW:AROs 

Any way I can get this information today??? 

Thanks. 

Va/erie 

From: 
Sent: 
To: 
Subject: 

Angela, 

ScottI Valerie 
Thursday, March 25, 2010 2:46 PM 
Crescentel Angela 
FW: AROs 

Does the schedule you provided me below contain all the AROs? If not, could you give me the schedule set up the same 
way, but including all AROs? 

Could you also add to the schedule the full estimated cost of the removal obligation (versus the discounted value as of 
12/31108 & 12/31/09) and the date the asset is estimated to be removed? 

Thanks. 

Va/erie 

From: 
Sent: 
To: 
Subject: 

Valerie: 

Crescentel Angela 
Thursday, February 04,2010 1:17 PM 
ScottI Valerie 
RE: AROs 

Please see the attached: 

« File: ARO Liability Report Irom12-2008 to 12-2009.xls» 

I have also set up a reminder to send this to you quarterly as you requested. 

Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

ScottI Valerie 
Wednesday, February 03, 2010 9:03 PM 
Crescentel Angela 
FW: AROs 
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Could you provide me this repOli with 12/31109 balances instead of 6/30109? If possible, I'd like to get it on Thursday. 
If that timing isn't possible, please let me know. 

Also, could I stmi getting this schedule (other reserves only) each qumier? 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescentel Angela 
Wednesday, September 02, 2009 3:46 PM 
Scott, Valerie 
Leenertsl Patricia; Wiseman, Sara 
RE: AROs 

I have attached a spreadsheet detailing your request. 

« File: ARO Liability Report from 12-2008 to 06-2009.xls » 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Scotti Valerie 
Wednesday, September 02, 2009 3:10 PM 
Crescente l Angela 
Leenertsl Patricia 
RE:AROs 

Actually, just GAAP (for once). 

Thanks so much! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie: 

Crescente, Angela 
Wednesday, September 02, 2009 3:09 PM 
Scott, Valerie 
Leenerts, Patricia 
RE:AROs 

We are currently working on your request. Would you like to see both IFRS and GAAP? 

Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Pat & Angela, 

Scotti Valerie 
Wednesday, September 02,20091:55 PM 
Leenerts, Patrfcla; Crescente, Angela 
AROs 

Do we have any AROs related to coal byproducts (Le., ash ponds, etc.)? 

If so, could you provide me with the locations (which plant) and the value of the ARO at 12/31108 and 6/30109? 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 301 of 1591 
Charnas



I know it is close week, but if in any way possible, I would like to get this information today or tomorrow. Please let me 
know if this is possible. 

Thanks. 

Valerie 
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ARO Liability and Estimated Settlement Year 

LGEGAAP 

Description of ARO Estimated Year 
Canal (Retired) - ASS 2036 
Cane Run Unit 1 (Retired) - ASS 2036 
Cane Run Unit 2 (Retired) - ASB 2036 
Cane Run Unit 3 (Retired) - ASB 2036 
Cane Run Unit 4 - ASB 2061 
Cane Run Unit 5 - ASB 2061 
Cane Run Unit 6 - ASB 2061 
Center Gas Storage Field - UGS 2022 
City Gate Doe Run 237900 - Gas Dist 2058 
City Gate Preston 237900 - Gas Dist 2058 
CR-Ash Pond 2017 
CR-Coal Pile 2017 
CR-Land Fill 2017 
CR-Mercury Sources 2017 
CR-Nuclear Sources 2017 
CR-Sewage Treatment Plant 2017 
Distribution SUbstations (66) - ASB 2062 
Doe Run 235300 - UGS 2052 
Doe Run Gas Storage Field - UGS 2022 
Gas Main & Serv Abandons - Gas Dist 2041 
LGE Transmission Subs (11) - ASB 2064 
Magnolia 235120 - UGS 2059 
Magnolia 235300 - UGS 2052 
Magnolia 235600 - UGS 2059 
Magnolia Gas Storage Field - UGS 2022 
Manholes - ASB 2096 
MC-Ash Pond 2023 
MC-Chemical Tanks 2017 
MC-Hazardous Material Storage 2028 
MC-Lab Chemical Disposal 2028 
MC-Landfill 2028 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
ARO Uability Report _revised (2).xls 

Estimated Liability 
$ 10,888,224.07 
$ 4,946,748.70 
$ 4,659,980.15 
$ 5,251,439.77 
$ 6,826,702.80 
$ 5,666,306.72 
$ 5,594,749.54 
$ 4,438,001.65 
$ 43,387.75 
$ 43,387.75 
$ 4,899,091.90 
$ 349,643.97 
$ 1,644,409.77 
$ 6,808.72 
$ 60,099.17 
$ 6,811.78 
$ 2,976,324.82 
$ 474,733.80 
$ 3,904,078.00 
$ 7,289,407.72 
$ 294,472.11 
$ 204,478.53 
$ 489,264.67 
$ 71,843.92 
$ 4,421,372.32 
$ 19,926,096.96 
$ 6,968,462.08 
$ 8,212.44 
$ 51,475.19 
$ 5,143.59 
$ 14,033,245.20 
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MC-Radiation Sources 2028 $ 41,231.84 
MC-Storage Pile 2018 $ 421,130.83 
MC-Storage Tanks 2023 $ 26,300.24 
Mill Creek Unit 1 - ASB 2061 $ 9,732,752.83 
Mill Creek Unit 2 - ASB 2061 $ 8,894,521.15 
Mill Creek Unit 3 - ASB 2061 $ 929,201.10 
Mill Creek Unit 4 - ASB 2061 $ 7,459,923.53 
Muldraugh 235120 - UGS 2059 $ 290,134.67 
Muldraugh 235300 - UGS 2052 $ 370,582.68 
Muldraugh 235600 - UGS 2059 $ 334,344.81 
Muldraugh 237510 - Gas Dist 2047 $ 24,249.60 
Muldraugh Gas Storage Field - UGS 2022 $ 1,332,140.48 
Ohio Falls - ASB 2036 $ 1,111,225.87 
Paddy's (Unit 11) - ASB 2061 $ 31,848,126.93 
Riggs Junction 235120 - UGS 2059 $ 182,332.53 
Seventh and Ormsby - ComGeneralPlnt 2082 $ 1,810,505.78 
TR-Ash Pond 2033 $ 13,991,253.92 
TR-Coal Storage 2033 $ 484,174.26 
TR-Hazardous Material Disposal 2033 $ 3,900.74 
Trn- CR Spare GSU 2017 $ 4,100.89 
Trn-CR4 GSU 2017 $ 4,097.30 
Trn-CR5 GSU 2017 $ 4,097.30 
Trn-CR6 GSU 2017 $ 4,102.97 
Trn-MC3GSU 2023 $ 4,639.40 
Trn-MC Spare GSU 2028 $ 5,152.03 
Trn-MC1 GSU 2018 $ 4,184.59 
Trn-MC2 GSU 2019 $ 4,287.94 
Trn-MC4GSU 2028 $ 5,152.03 
TR-Nuclear Sources 2033 $ 33,075.20 
TR-Sewage Plant 2033 $ 7,802.10 
Zorn -ASB 2061 $ 301,266.08 

TotallG&E $ 196,114,397.18 

KU GAAP 
Big Stone Gap Substation - ASB-Dist 2075 $ 108,294.89 
BR-Ash Pond 2018 $ 13,255,920.40 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Rles\Content.Outlook\XNBFKZ7V\ 
ARO Liability Report _revised (2).xls 
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BR-Br 1 Coal Storage 2019 $ 85,431.83 
BR-BR 3 Fuel Oil Tanks 2019 $ 200,745.27 
BR-BR3 Sewage Treatment Plant 2019 $ 14,256.27 
BR-Coal Pile Retention Pond 2019 $ 263,374.27 
BR-CT Fuel Oil Piping - OP 2025 $ 51,597.18 
BR-CT9 Fuel Oil Tanks - OP 2024 $ 443,892.35 
BR-Lab 2019 $ 25,619.95 
Brown Unit 1 - ASB 2069 $ 4,650,703.52 
Brown Unit 2 - ASB 2069 $ 10,992,478.14 
Brown Unit 3 - ASB 2069 $ 24,799,373.87 
BR-Radiation Sources 2019 $ 22,778.65 
BR-Station Fuel Oil Piping 2019 $ 24,198.85 
Dix Dam - ASB - Hydro 2069 $ 1,152,298.97 
GH-Ash Pond GH4 2031 $ 42,063,812.79 
GH-Chemical Tanks GH4 2031 $ 23,768.57 
GH-Coal Storage 2020 $ 985,579.37 
Ghent Unit 1 - ASB 2069 $ 21,736,809.80 
Ghent Unit 2 - ASB 2069 $ 28,807,854.34 
Ghent Unit 3 - ASB 2069 $ 5,109,833.57 
Ghent Unit 4 - ASB 2069 $ 5,109,833.57 
GH-Gypsum Stack-GH 1 Scrubber 2018 $ 1,163,008.98 
GH-Radiation Sources 2031 $ 336,150.00 
GH-Sewage Treatment Plant GH1 2020 $ 14,518.67 
GH-Station Fuel Oil Piping GH2 2024 $ 6,326.76 
GH-trn-GH Spare GSU Transformer 2031 $ 4,439.29 
GH-trn-GH1 GSU Transformer 2020 $ 3,483.80 
GH-tm-GH2 GSU Transformer 2024 $ 3,799.73 
GH-trn-GH3 GSU Transformer 2028 $ 4,120.98 
GH-trn-GH4 GSU Transformer 2031 $ 4,447.62 
GH-Underground Tank Coal Yard GH1 2020 $ 18,882.85 
GR-Ash Pond 2016 $ 13,056,004.27 
GR-Coal Storage 2016 $ 120,398.38 
Green River Unit 1 - ASB 2069 $ 6,170,487.55 
Green River Unit 2 - ASB 2069 $ 5,670,182.63 
Green River Unit 3 - ASB 2069 $ 3,373,493.48 
Green River Unit 4 - ASB 2069 $ 6,334,625.19 
GR-GR4 Oil Storage tanks 2017 $ 13,671.16 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
ARO Liability Report _revised (2).xls 
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GR-Hazardous Material Tanks 2017 
GR-Limestone Silo 2016 
GR-Mercury Sources 2017 
GR-Nuclear Source 2017 
GR-Sewage Treatment Plant 2017 
GR-trn-G1-2 GSU Transformer 2016 
GR-trn-GR3 GSU Transformer 2016 
GR-trn-GR4 GSU Transformer 2017 
GR-trn-GSU Spare Transformer 2017 
GR-Underground Tanks 1 &2 2016 
KU - Various Substations - ASS-Dist 2075 
KU Distrib Subs (478) - ASS-Dist 2075 
KU Transmission Subs (69) - ASS 2074 
Pineville - ASS 2069 
TY-Ash Pond 2016 
TY-Coal Storage 2016 
TY-Fuel Oil Tanks 2016 
TY-Fuel Oil Tanks Unit 1 2016 
TY-Mercury Sources 2016 
Tyronne Unit 1 (Retired) - ASS 2044 
Tyronne Unit 2 (Retired) - ASS 2044 
Tyronne Unit 3 - ASS 2069 
TY-Service Water Pump Structure 2016 
TY-Sewage Treatment Plant 2016 
TY-Station Fuel Oil Piping 2016 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
ARO Liability Report _revised (2).xls 

$ 8,206.90 
$ 8,042.26 
$ 2,743.25 
$ 1,349.74 
$ 6,813.03 
$ 8,340.52 
$ 8,383.59 
$ 8,552.31 
$ 8,541.28 
$ 17,396.82 
$ 3,719,267.44 
$ 2,236,793.38 
$ 1,696,846.70 
$ 5,117,166.78 
$ 1,004,602.12 
$ 40,124.82 
$ 66,876.86 
$ 68,231.13 
$ 4,021.95 
$ 3,039,201.79 
$ 3,039,201.79 
$ 3,600,307.58 
$ 242,130.50 
$ 6,687.80 
$ 18,729.65 
$ 220,205,057.75 
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Crescente, Angela 

From: Scott, Valerie 
Sent: 
To: 

Thursday, March 25, 2010 2:46 PM 
Crescente, Angela 

Subject: FW: AROs 

Angela, 

Does the schedule you provided me below contain all the AROs? If not, could you give me the schedule set up the same 
way, but including all AROs? 

Could you also add to the schedule the full estimated cost of the removal obligation (versus the discounted value as of 
12/31108 & 12/31109) and the date the asset is estimated to be removed? 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Subject: 

Valerie: 

Crescente, Angela 
Thursday, February 04, 2010 1:17 PM 
Scott, Valerie 
RE:AROS 

Please see the attached: 

fij 
ARO Liability Report 

from 12-2 ... 

I have also set up a reminder to send this to you quarterly as you requested. 

Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Scott, Valerie 
Wednesday, February 03, 2010 9:03 PM 
Crescente, Angela 
FW: AROs 

Could you provide me this repOit with 12/31109 balances instead of 613 0109? If possible, I'd like to get it on Thursday. 
If that timing isn't possible, please let me know. 

Also, could I start getting this schedule (other reserves only) each qumter? 

Thanks. 

Valerie 
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From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescentel Angela 
Wednesday, September 02, 2009 3:46 PM 
Scotti Valerie 
leenertsl Patricia; Wiseman, Sara 
RE: AROs 

I have attached a spreadsheet detailing your request. 

« File: ARO Liability Report from 12-2008 to 06-2009.xls » 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Scott, Valerie 
Wednesday, September 02,20093:10 PM 
Crescente, Angela 
leenerts, Patricia 
RE: AROs 

Actually, just GAAP (for once). 

Thanks so much! 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie: 

Crescente, Angela 
Wednesday, September 02, 2009 3:09 PM 
Scott, Valerie 
Leenertsr Patricia 
RE: AROs 

We are currently working on your request. Would you like to see both IFRS and GAAP? 

Thanks, 
Angela 

From: 
Sent: 
To: 
Subject: 

Pat & Angela, 

ScottJ Valerie 
Wednesday, September 02, 2009 1:55 PM 
Leenerts, Patricia; Crescenter Angela 
AROs 

Do we have any AROs related to coal byproducts (i.e., ash ponds, etc.)? 

If so, could you provide me with the locations (which plant) and the value of the ARO at 12/31/08 and 6/30/09? 

I know it is close week, but if in any way possible, I would like to get this information today or tomorrow. Please let me 
know if this is possible. 

Thanks. 

Valerie 
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ARO Liabilities By Company and Plant for Coal and Coal Byproducts 

LGEGAAP 

GLAccount Description of ARO Plant/Location Liability 12/31/2008 
230012 CR-Ash Pond Cane Run $ 2,753,810.75 
230012 CR-Coal Pile Cane Run $ 196,537.07 
230012 CR-Land Fill Cane Run $ 924,333.20 
230012 MC-Ash Pond Mill Creek $ 2,667,889.24 
230012 MC-Landfill Mill Creek $ 3,901,209.14 
230012 MC-Storage Pile Mill Creek $ 222,043.28 
230012 TC-Ash Pond Trimble County $ 2,824,281.94 
230012 TC-Coal Storage Trimble County $ 97,735.68 

$ 13,587 ,840.30 

KU GAAP 

GLAccount Description of ARO Plant/Location Liability 12/31/2008 
230012 BR-Ash Pond Brown $ 6,989,248.02 
230012 BR-Br 1 Coal Storage Brown $ 42,251.52 
230012 BR-Coal Pile Retention Pond Brown $ 130,255.44 
230012 GH-Ash Pond GH4 Ghent $ 9,650,635.80 
230012 GH-Coal Storage Ghent $ 457,210.60 
230012 GR-Ash Pond Green River $ 7,823,961.98 
230012 GR-Coal Storage Green River $ 72,150.10 
230012 TY-Ash Pond Tyrone $ 602,019.48 
230012 TY-Coal Storage Tyrone $ 24,045.33 

$ 25,791,778.27 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
ARO Liability Report from 12-2008 to 12-2009 (2).xls 

Liability 12/31/2009 
$ 2,935,837.65 
$ 209,528.18 
$ 985,431.63 
$ 2,844,236.70 
$ 4,159,079.06 
$ 236,720.35 
$ 3,010,966.97 
$ 104,196.01 
$ 14,485,996.55 

Liability 12/31/2009 
$ 7,451,237.31 
$ 45,044.35 
$ 138,865.34 
$ 10,288,542.83 
$ 487,432.22 
$ 8,341,125.88 
$ 76,919.22 
$ 641,812.98 
$ 25,634.71 
$ 27,496,614.84 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 

Scott, Valerie 
Tuesday, March 23, 2010 12:38 PM 
Crescente, Angela 
RE: AROs 

Tuesday, March 23, 2010 12:02 PM 
Scotti Valerie 
Wiseman, Sara; Leenertsr Patricia 
RE:AROs 

We have not identified any AROs that we haven't been able to reasonably estimate. 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Pat, 

Scott, Valerie 
Monday, March 22, 2010 7:21 PM 
leenerts, Patricia 
Wiseman, Sara; Crescente, Angela 
FW: AROs 

I hope the third time's a charm! Sara & Angela are both out. Do you know the answer to my question below? 

Thanks. 

Valerie 

From: 
Sent: 
To: 
Subject: 

Angela, 

Scott, Valerie 
Monday, March 22, 2010 7:20 PM 
Crescente, Angela 
FW:AROs 

Since Sara is out until maybe Thursday, could you provide me the information requested below? 

Thanks. 

Valerie 

From: Scott, Valerie 
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Sent: 
To: 
Subject: 

Sara, 

Saturday, March 20, 2010 10:17 AM 
Wiseman, Sara 
AROs 

Have we identified any AROs that we have not accrued for because we couldn't reasonably estimate the amounts? 

Thanks. 

Valerie 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Asset I CPR 

Leenerts, Patricia 
Wednesday, March 03, 2010 12:02 PM 
Crescente, Angela 
ARO-Detail for E317.07 

I selected the Plant Account that Bruce needed (E317.07). Find Assets. 

Report. Select Report: Asset - 1124 for the needed year ending. PP then asks "Have you selected 'ALL' assets (Active 
and Inactive)?". I said yes. 

When you "Save Rows" you must put back the calculation for the NBV. Even though the NBV is on the report, the 
calculation does not come across to the Excel file. 

Bruce needed by unit, so I added a column to use as a sort key. 

Thanks, 

Pat 
502-627-3811 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Crescente, Angela 
Wednesday, February 17, 2010 10:49 AM 
Leenerts, Patricia 
RE: Well heads - AROP 

Still can't do them because it would hit my life reserve which would still mess me up. 

From: 
Sent: 
To: 
Subject: 

leenerts, Patricia 
Wednesday, February 17, 2010 8:53 AM 
Crescente, Angela 
RE: Well heads - AROP 

I'm thinking that the problem had been when there were NO COR dollars. These DO have dollars. Any difference on me 
doing them or not? 

Thanks, 

Pat 
502-627-3811 

From: 
Sent: 
To: 
Subject: 

Crescente, Angela 
Wednesday, February 17, 20108:38 AM 
Leenertsr Patricia 
RE: Well heads - AROP 

No, not yet, I have to finish testing the reg entry for this for the retirement of well heads pointing to the AROP Depr Group. 
I was planning to try to work on that next week. As far as adding, I think you have been going ahead and doing that all 
along. So, if you retire out of the AROP Depr Group, it will mess things up as it stands right now. 

From: 
Sent: 
To: 
Subject: 

Angela, 

Leenerts, Patricia 
Tuesday, February 16, 2010 5:57 PM 
Crescentel Angela 
Well heads - AROP 

I need to retire some well heads. I need to add some gate valves and I think that I now need to do it to the well head 
UOP. Unfortunately, this points to the AROP depr group. Can I do these transactions without messing you up? There is 
some retirement dollars on one of the projects. 124831 has the ARO CPo 

Thanks, 

Pat 
502-627-3811 
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Crescente. Angela 

From: Crescente, Angela 
Sent: 
To: 
Cc: 

Friday, October 22, 2010 4:29 PM 
'erin,m,schroering@us,pwc.com' 
Wiseman, Sara 

Subject: RE: ARO follow up questoin 
Attachments: Support for KU 230 Reval number.pdf 

This ties out the KU 230 Revaluation number per your request. 

Thanks, 
Angela 

From: erin,m,schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.com] 
Sent: Friday, October 22, 2010 3:49 PM 
To: Crescente, Angela 
Subject: RE: ARO follow up questoin 

Thanks Angela. Is the support for the rest of the 230 amount for KU something I could get today, or will that be Monday as 
well. Either is fine, just let me know. 

I appreciate your help with all of thisl 

Thanks, 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville, KY 40202·4264 
Telephone: +1 5025857743 
Facsimile: +1 8132816504 
Mobile: +1 5024190288 

erin.m.schroerinq@us.pwc.com 

Print less, think more. 

From: 

To: 

Cc: 

Date: 

Subject: 

"Crescente, Angela" <Angela.Crescente@eon-us.com> 
Erin M Schroering/US/ABAS/PwC@Americas-US 

'Wiseman, Sara" <Sara.Wiseman@eon-us.com> 

10/22/201003:40 PM 

RE: ARO follow up questain 
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The Power Plant System automatically handles the use of the discount rates once it determines if it is an upward revision or a 
downward revision. In the event of a downward revision, it uses the prior layer's discount rate. In the event of an upward revision, 
it uses the new layer's rate. 

I am still working towards having the IFRS rollforward to you COB Monday. 

Thanks, 
Angela 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.com] 
Sent: Friday, October 22, 2010 3:30 PM 
To: Crescente, Angela 
Subject: RE: ARO follow up questoin 

Hi Angela, 

My extension is 2362. Also, I wanted to include this excerpt below. I'm fairly sure you all experienced an upward revision 
to the expected cash flows and the ARO would be treated as a new liability. Can you confirm this please? 

Any changes that result in upward revisions to the expected cash flows shall be treated as a new liability and 
discounted at the current rate. [FAS 143, paragraph A26]][ Any downward revisions to the expected cash flows 
will result in a reduction of the asset retirement obligation. For downward revisions, the amount of the liability 
to be removed from the existing accrual shall be discounted at the credit-adjusted risk-free rate that was used at 
the time the obligation to which the downward revision relates was originally recorded (or the historical 
weighted-average rate if the year[ s] to which the downward revision applies cailllOt be determined). [F AS 143, 
paragraph A26]] 

Please call me with any questions you have. Also, do you still think you should be able to get the IFRS rollforwards to us 
by Monday? Please let me know when you get a chance! 

Thanks! 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville, KY 40202·4264 
Telephone: +1 5025857743 
Facsimile: +1 813281 6504 
Mobile: +1 5024190288 

erin.m.schroering@us.pwc.com 

Print less, think more. 

From: 

To: 
Date: 

Subject: 

"Crescente. Angela" <Angela.Crescente@eon-us.com> 

Erin M Schroering/US/ABAS/PwC@Americas-US 

10/22/201003:18 PM 

RE: ARO follow up questoin 
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I.m sorry, could you give me your extension again. Thanks. 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.comj 
Sent: Friday, October 22, 2010 2:40 PM 
To: Crescente, Angela 
Subject: RE: ARO follow up questoin 

Hey Angela, 

I was looking through the support you provided. I know I asked you just for the 101 stuff, but I also went ahead and tied 
out the 230 amounts. I noticed lor KU that the amount that I total does not agree to the roillorward. Is there another entry I 
need to tie the 230 amount - il so I can run up and grab it. Let me know when you get a chance - sorry to bother again! 

Thanks, 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Maln Street Suite 1800 
Louisville, KY 40202·4264 
Telephone: +1 5025857743 
Facsimile: +1 813281 6504 
Mobile: +15024190288 

erin.m.schroering@U$,pwc.com 

Print less, think more. 

From: 
To: 
Cc: 
Dale: 

Subject: 

"Crescenta, Angela" <Angela.Crescente@eon-us,corn> 
Erin M SchroeringIUS/ABAS/PwC@Americas-US 

'Wiseman, Sara" <Sara.Wiseman@eon-us.com> 

10/221201001:32 PM 

RE: ARO follow up questoin 
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Several AROs were set up in 2003 as a result of SFAS143, some of which include ash ponds, etc. Other AROs such as asbestos were 
set up in 2005 as a result of FIN47. This is the first GAAP revaluation we have performed since the AROs were set up in 2003 and 
2005. However, IFRS has been revalued on a yearly basis due to the change in discount rate supplied by EON AG. 

Thanks, 
Angela 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.com] 
Sent: Friday, October 22,201011:19 AM 
To: Crescente, Angela 
Subject: ARO follow up questoin 

Hey Angela, 

I was reviewing my notes from our discussion yesterday in trying to document this revaluation. Is it correct that the last 
time these ARO's were revalued was at 2003? Or is this just when they ere set up? I'm trying to figure out how often they 
have been revalued, if at all, since set up. Please get back with me at your earliest convenience. 

Thanks! 

Erin M Schroering 
Assurance Associate 

PricewaferhouseCoopers LlP (pwc.com) 
500 West Main Street Suite 1800 
Louisville. KY 40202-4264 
Telephone: +1 5025857743 
Facsimile: +1 8132816504 
Mobile: +1 5024190288 

erin.m.schroerinq@us.pWG.com 

Print less, think more. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. 
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Tlte i11forlllatio11 c011tai11ed in tit is transmission is i11te11ded 0111)' for tlte perS011 01' e11tity to which it is directl), 
addressed 01' copied. It lila), c011tai11111ateri([1 of cOllfidelltial alld/or private lIature. An)' review, 
retJ'{t11smission, disseminatioll 01' other use of, 01' takillg of ([n), ([ctioll illreliallce UpOll, this illformatio11 by 
perso11s 01' elltities other th([n the intellded recipiellt is 110t allowed. If you received this lIIessage and the 
iliforlllatio11 cOlltailled therein b)' errol', please cOlltact the sender a11d delete the lIIaterial from your/allY 
stoJ'{tge mediulll. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. 

The biforfllatio11 cOlltailled i11 this tJ'{t11smission is illtended ollly for the perso11 01' e11tity to which it is directly 
addressed 01' copied. It lIlay contaill material of c011fide11tial and/or private lIature. A11Y review, 
retJ'{tnsmissioll, dissemillatioll 01' other lise of, 01' taki11g of all)' actio11 i11 reliance upon, this iliformation by 
persolls 01' entities other thall the illtellded recipient is not allowed. If you received this message amI the 
iliforlllatio11 cOlltailled thereill by errol', please c011tact the semler a11d delete the material from YOllr/aIlY 
stoJ'{tge medium. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. 

The biforlllatioll contained in this tJ'{tllsmissioll is intellded onlyfor the persoll 01' e11tity to which it is directly 
addressed 01' copied. It lIIay cOlltainmaterial of cOllfidential a11(1/or priv([te lIature. AllY review, 
retJ'{tllslllissioll, dissemi11atio11 01' other lise of, 01' taking of (lilY actio11 ill reliance IIPOII, this iliforlllatioll by 
perso11s 01' entities other thall the i11tended recipient is 1I0t allowed. If yo II received this message alld the 
iliforlllatioll cOlltailled therein by errol', please COil tact the sell del' and delete the lIIaterial from YOllr/any 
stoJ'{tge mediulII. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
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or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability pattnership. 
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month company number debit credit indicator amount glje code gl account 
9/1/20100:000110 0 $ 418,321.60 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 7,787.29 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 1,666.92 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 188,321.80 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 613,734.40 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 2,210.54 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:00 0110 0 $ (4,150,216.12) ARO 0110[306[015590[015590[230012[0000[0699[0000[ [ [ 
9/1/20100:000110 0 $ (10,966.79) ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ (2,708.77) ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 411,875.41 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 53,005.65 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 561,818.67 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 393,088.25 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 12,958.54 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ (4,671.05) ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 11,361.30 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 146,428.53 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 191,923.13 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 2,839,814.39 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 3,381.26 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 366,072.87 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 52,730.99 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 558,870.28 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 1,784,271.24 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 543,446.55 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 2,153,809.25 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 448,217.47 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/2010 0:00 0110 0 $ 777,827.04 ARO 011 0[306[015590[015590[230012[0000[0699[0000[ [ [ 
9/1/20100:000110 0 $ 661,771.06 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 4,104,738.27 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 393,088.25 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 547,040.22 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 111,857.27 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ 4,132,355.63 ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ (2,708.77) ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
9/1/20100:000110 0 $ (166,162.68) ARO 0110[306[015590[015590[230012[0000[0699[0000[ [[ 
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month company number debit credit indicator amount gUe_code gl_account 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/2010 0:00 0110 
9/1/2010 0:00 0110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 
9/1/20100:000110 

o $ 158,194.85 ARO 
o $ 145,861.17 ARO 
o $ 43,697.91 ARO 
o $ 37,291.31 ARO 
o $ (45,417.34) ARO 
o $ 2,074,184.94 ARO 
o $ 1,971.02 ARO 
o $ (98,993.70) ARO 
o $ (106,106.02) ARO 
o $ 6,910.43 ARO 
o $ 2,689,871,41 ARO 
o $ (4,258.30) ARO 
o $ (37,325.32) ARO 
o $ 8,205.00 ARO 
o $ 129,251.15 ARO 
o $ 180,052.30 ARO 
o $ 5,941.21 ARO 
o $ 208,268.17 ARO 

$ 23,553,960.08 

Page 2 of2 

0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230012[0000[0699[0000[[[ 
0110[306[015590[015590[230013[0000[0699[0000[[[ 
0110[306[015590[015590[230015[0000[0699[0000[[[ 
0110[306[015590[015590[230015[0000[0699[0000[[[ 
0110[306[015590[015590[230015[0000[0699[0000[[[ 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Erin, 

Crescente, Angela 
Friday, October 22, 2010 1:32 PM 
'erin.m.schroering@us.pwc.com' 
Wiseman, Sara 
RE: ARO follow up questoin 

Several AROs were set up in 2003 as a result of SFAS143, some of which include ash ponds, etc. Other AROs such as 
asbestos were set up in 2005 as a result of FIN47. This is the first GAAP revaluation we have performed since the AROs 
were set up in 2003 and 2005. However, IFRS has been revalued on a yearly basis due to the change in discount rate 
supplied by EON AG. 

Thanks, 
Angela 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.comJ 
Sent: Friday, October 22,201011:19 AM 
To: Crescente, Angela 
Subject: ARO follow up questoin 

Hey Angela, 

I was reviewing my notes from our discussion yesterday in trying to document this revaluation. Is it correct that the last 
time these ARO's were revalued was at 2003? Or is this just when they ere set up? I'm trying to figure out how often they 
have been revalued, if at all, since set up. Please get back with me at your earliest convenience. 

Thanks! 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville, KY 40202-4264 
Telephone: +1 5025857743 
Facsimile: +1 813281 6504 
Mobile: +1 5024190288 

erin.m.schroering@us.pwc.com 

Print less, thInk more. 

The information transmitted, including any attachments, is intended only for the person 01' entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
01' other use of, 01' taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in errol', 
please contact the sender and delete the material from any computer. Price waterhouse Coopers LLP is a 
Delaware limited liability partnership. 
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Clark, Ed 

From: Beatty, Stephen 
Sent: 
To: 

Friday, September 03,20106:56 AM 
Wiseman, Sara 

Cc: 
Subject: 

Hennekes, Lisa; Crescente, Angela 
RE: Estimate-Riggs Jct.xls 

This information should come from Tom Rieth. Please keep in mind that this estimate was completed based upon the 
original request. I am not sure this estimate covers all retirement obligations within Doe Run Field. I completed other 
estimates that should complement this one. 

From: Wiseman, Sara 
Sent: Thursday, September 02, 2010 3:33 PM 
To: Beatty, Stephen 
Cc: Hennekes, Lisa; Creseente, Angela 
Subject: FW: Estimate-Riggs Jet.xls 

Hi Steve: 

We are in the process of revaluing our AROs (asset retirement obligations). Would you please update the attached 
spreadsheet? Please note-I do not think this was the final version of the file. 

If we could have the info by Thursday, September 9, that would be great. Thanks. 

From: Beatty, Stephen 
Sent: Thursday, October 13, 2005 11:36 AM 
To: Wiseman, Sara 
Subject: RE: Estimate-Riggs Jet.xls 

If you can't wait, I have updated everything except the material prices. Let me know if you finish the estimate. 

« File: Estimate-Riggs Jct.xls » 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wiseman/ Sara 
Thursday, October 13, 2005 10:59 AM 
Beatty, Stephen 
Kinder, Debra; Riggs, Eric 
Estimate-Riggs Jct.xls 

« File: Estimate-Riggs Jct.xls » 

Steve: 

I believe we will need to set up an ARO for Riggs Junction. I found this old file from our SFAS 143 work. Would you 
please update it for us? I hope that it will not cause you too much extra work. Thanks and please give me a call if you 
have questions. 

Sara 
Ext. 3189 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Friday, September 03,20107:23 AM 
Beatty, Stephen 

Cc: 
Subject: 

Hennekes, Lisa; Crescente, Angela 
RE: Estimate-Riggs Jct.xls 

Steve: 

Thanks for the quick response. I'll contact Tom. 

From: Beatty, Stephen 
Sent: Friday, September 03, 2010 6:56 AM 
To: Wiseman, Sara 
Cc: Hennekes, Lisa; Crescente, Angela 
Subject: RE: Estimate-Riggs Jct.xls 

This information should come from Tom Rieth. Please keep in mind that this estimate was completed based upon the 
original request. I am not sure this estimate covers all retirement obligations within Doe Run Field. I completed other 
estimates that should complement this one. 

From: Wiseman, Sara 
Sent: Thursday, September 02, 2010 3:33 PM 
To: Beatty, Stephen 
Cc: Hennekes, Lisa; Crescente, Angela 
Subject: FW: Estimate-Riggs Jct.xls 

Hi Steve: 

We are in the process of revaluing our AROs (asset retirement obligations). Would you please update the attached 
spreadsheet? Please note-I do not think this was the final version of the file. 

If we could have the info by Thursday, September 9, that would be great. Thanks. 

From: Beatty, Stephen 
Sent: Thursday, October 13, 2005 11:36 AM 
To: Wiseman, Sara 
Subject: RE: Estimate-Riggs Jct.xls 

If you can't wait, I have updated everything except the material prices. Let me know if you finish the estimate. 

« File: Estimate-Riggs Jct.xls» 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wiseman, Sara 
Thursday, October 13, 2005 10:59 AM 
Beatty, Stephen 
Kinder/ Debra; Riggs, Enc 
Estimate·Rlggs let.xls 
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« File: Estimate-Riggs Jct.xls » 

Steve: 

I believe we will need to set up an ARO for Riggs Junction. I found this old file from our SFAS 143 work. Would you 
please update it for us? I hope that it will not cause you too much extra work. Thanks and please give me a call if you 
have questions. 

Sara 
Ext. 3189 
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Clark, Ed 

From: Rieth, Tom 
Sent: 
To: 

Friday, September 03,20103:39 PM 
Wiseman, Sara 

Cc: 
Subject: 

Crescente, Angela; Hennekes, Lisa; Beatty, Stephen 
RE: Estimate-Riggs Jct.xls 

Sara, 

I will get this to you before next Thursday. 

Thanks 
Tom 

From: Wiseman, Sara 
Sent: Friday, September 03, 2010 8:01 AM 
To: Rieth, Tom 
Cc: Creseente, Angela; Hennekes, Lisa; Beatty, Stephen 
Subject: FW: Estimate-Riggs Jet.xls 

Hi Tom: 

I asked Steve Beatty to update the file below as part of our ARO revaluation work. He has responded as follows: 

This information should come from Tom Rieth. Please keep in mind that this estimate was completed based upon the 
original request. I am not sure this estimate covers all retirement obligations within Doe Run Field. I completed other 
estimates that should complement this one. 

Would you be able to update this information? Please let me know if you are not the right person. If you are the right 
person, it would be if we could have get the info back within the next week to 2 weeks. 

Thanksl 

From: Wiseman, Sara 
Sent: Thursday, September 02, 20103:33 PM 
To: Beatty, Stephen 
Cc: Hennekes, Lisa; Crescente, Angela 
Subject: FW: Estimate-Riggs Jct.xls 

Hi Steve: 

We are in the process of revaluing our AROs (asset retirement obligations). Would you please update the attached 
spreadsheet? Please note-I do not think this was the final version of the file. 

If we could have the info by Thursday, September 9, that would be great. Thanks. 

From: Beatty, Stephen 
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Sent: Thursday, October 13, 2005 11:36 AM 
To: Wiseman, Sara 
Subject: RE: Estimate-Riggs Jet.xls 

If you can't wait, I have updated everything except the material prices. Let me know if you finish the estimate. 

« File: Estimate-Riggs Jet.xls » 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wiseman, Sara 
Thursday, October 13, 2005 10:59 AM 
Beatty, Stephen 
Kinder/ Debra; Riggs, Eric 
Estimate-Riggs Jet.xls 

« File: Estimate-Riggs Jct.xls » 

Steve: 

I believe we will need to set up an ARO for Riggs Junction. I found this old file from our SFAS 143 work. Would you 
please update it for us? I hope that it will not cause you too much extra work. Thanks and please give me a call if you 
have questions. 

Sara 
Ext. 3189 
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Clark, Ed 

From: Riggs, Eric 
Sent: 
To: 

Monday, September 13, 2010 8:55 AM 
Kenton, Mike 

Cc: 
Subject: 

Wiseman, Sara; Crescente, Angela 
FW: GSU Transformers 

Mike, 

Would you be able to respond to the request in the email below? 

Thanks, 
Eric Riggs 

From: Brown, Chris 
Sent: Friday, September 10, 2010 11:40 AM 
To: Wiseman, Sara; Riggs, Eric; Hoyt, Lynn 
Subject: RE: GSU Transformers 

Contact Mike Kenton, transmission substation. 

From: Wiseman, Sara 
Sent: Friday, September 10, 2010 11:28 AM 
To: Riggs, Eric; Hoyt, Lynn; Brown, Chris 
Subject: RE: GSU Transformers 

Hi Lynn and Chris: 

We'd appreciate a response by Wednesday, September 15. 

Thanks. 

From: Riggs, Eric 
Sent: Friday, September 10, 2010 11:08 AM 
To: Hoyt, Lynn; Brown, Chris 
Cc: Wiseman, Sara 
Subject: GSU Transformers 

Lynn, Chris, 

Andre Johnson gave me your names as experts in the costs associated with Generator Step-Up transformers 
(GSU). The companies list some GSU's as having an asset retirement obligation (ARO). This means that there 
is a legal requirement to dispose of these assets in a particular way. In other words, these assets can't be 
scrapped or thrown in a trash heap. We need to know how much it costs to dispose a GSU. Andre Jolmson 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 328 of 1591 
Charnas



informed me that you may be in the process of getting rid of one. He stated that he was given the oil to dispose. 
Andre said that depending on how contaminated or dirty the oil was, the disposal firm might even give the 
company some money for the oil. 

Can you tell us what additional costs are associated with retiring and disposing of a GSU? Is there someone 
else that I should address this question? We will be revaluating these costs on a yearly basis. 

Thanks, 
Eric Riggs 
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Crescente, Angela 

From: Scott, Valerie 
Sent: 
To: 

Tuesday, October 19, 2010 11:37 AM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: RE: ARO Liability with retirement dates 

Angela, 

Could you set up columns by year & spread the costs to the appropriate year column so we can get an expected spend by 
year? In total it should tie back to the current column, so would you also add a total line with totals for each column? 

Thanks. 

Valerie 

From: Crescente, Angela 
Sent: Monday, October 18, 2010 3:55 PM 
To: Scott, Valerie 
Cc: Wiseman, Sara 
Subject: RE: ARO Liability with retirement dates 

Valerie, 

Per your request: 

« File: Ige forecast runout-final.xlsx» «File: ku forecast runout-final.xlsx» 

Thanks, 
Angela 

From: Scott, Valerie 
Sent: Wednesday, October 13, 2010 5:29 PM 
To: Wiseman, Sara 
Subject: RE: FARO Liability with retirement dates 

Can you get the amounts to be paid in the future rather than the current liability value? 

Valerie 

From: Wiseman, Sara 
Sent: Wednesday, October 13, 2010 5:07 PM 
To: Scott, Valerie 
Cc: Crescente, Angela 
Subject: FARO Liability with retirement dates 
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« File: KU GAAP ARO 1000 Report with retirement dates.xlsx» «File: LGE GAAP ARO 1000 Report with retirement 
dates.xlsx » 

Valerie: Here is the information we had readily available. 
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Crescente, Angela 

From: 
Sent: 
To: 

Subject: 

Hi all: 

Wiseman, Sara 
Wednesday, October 20, 2010 6:42 AM 
Bixler, Charles; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; 
Kinder, Debra; Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana; Wilson, 
Prevonne 
ARO projects 

There are some projects which have received charges for ARO settlements in account 108799 (the right account). These 

projects are still in active status, but may have old settlement activity on them. I've asked Diana to put these projects on 
the various job logs so that we can start investigating and possibly do settlements. I'm aiming for this to be cleared up 
before year end, if possible. 

Thanks for your help. 

ScwwW~ 

/v1~, Property ACCOUVI.t''''''ff" 
<9ffl.<» 502.627.3189 
Cw502.338.0886 
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Crescente, Angela 

From: Charnas, Shannon 
Sent: 
To: 

Wednesday, October 20, 2010 9:24 AM 
Wiseman, Sara 

Cc: Crescente, Angela 
Subject: RE: Timing of ARO revaluations.docx 

Did the gas main explosion in CA had anything to do with our ARO revaluation on the gas side? 

Shannon Charnas 
Director, Utility Accounting & Reporling 
E.ON U.S. 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Monday, October 18, 20104:26 PM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: Timing of ARO revaluations.docx 

« File: Timing of ARO revaluations.docx » 

Shannon: 

For your review. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie, 

Crescente, Angela 
Wednesday, October 20, 2010 2:12 PM 
Scott, Valerie 
Wiseman, Sara; Charnas, Shannon 
FW: ARO Liability with retirement dates 

Please let me know if you need something else or if this is what you were looking for. I'm so sorry for my 
misunderstanding of what you were looking for the first time. 

%]'.U gill! 

I<JJ forecast 
runout-spending ... 

Thanks, 
Angela 

From: Scott, Valerie 

Ige forecast 
runout·spending ". 

Sent: Tuesday, October 19, 2010 11:37 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: RE: ARO Liability with retirement dates 

Angela, 

Could you set up columns by year & spread the costs to the appropriate year column so we can get an expected spend by 
year? In total it should tie back to the current column, so would you also add a total line with totals for each column? 

Thanks. 

Valerie 

From: Crescente, Angela 
Sent: Monday, October 18, 2010 3:55 PM 
To: Scott, Valerie 
Cc: Wiseman, Sara 
Subject: RE: ARO Liability with retirement dates 

Valerie, 

Per your request: 

« File: Ige forecast runout-final.xlsx» «File: ku forecast runout-final.xlsx» 
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Thanks, 
Angela 

From: Scott, Valerie 
Sent: Wednesday, October 13, 2010 5:29 PM 
To: Wiseman, Sara 
Subject: RE: FARO Liability with retirement dates 

Can you get the amounts to be paid in the future rather than the current liability value? 

Valerie 

From: Wiseman, Sara 
Sent: Wednesday, October 13, 2010 5:07 PM 
To: Scott, Valerie 
Cc: Crescente, Angela 
Subject: FARO Liability with retirement dates 

« File: KU GAAP ARO 1000 Report with retirement dates.xlsx» « File: LGE GAAP ARO 1000 Report with retirement 

dates.xlsx» 

Valerie: Here is the information we had readily available. 
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Description Ending Liability Month/Year 
GR-trn-Gl-2 GSU Transformer 8,296.15 12/2016 
GR-trn-GR3 GSU Transformer 8,338.99 12/2016 

$ 16,635.14 12/2016 Total 

GR-trn-GR4 GSU Transformer 8,506.81 12/2017 
GR-trn-GSU Spare Transformer 8,495.84 12/2017 

$ 17,002.65 12/2017 Total 

GR-Ash Pond 7,760,286.57 12/2018 
GR-Chemical Storage 824.57 12/2018 
GR-Coal Storage 260,530.10 12/2018 
GR-Limestone Silo 1,909.83 12/2018 
GR-Oil Storage 1,170.69 12/2018 
GR-Sewage Treatment Plant 10,792.24 12/2018 
Pineville-Ash Pond 1,415,844.87 12/2018 
TV-Ash Pond 1,271,651.44 12/2018 
TV-Chemical Storage 535.16 12/2018 
TV-Coal Storage 86,843.66 12/2018 
TV-Oil Storage 12,652.28 12/2018 
TV-Service Water Pump Structure 259,659.16 12/2018 
TV-Sewage Treatment Plant 70,480.86 12/2018 

$ 11,153,181.43 12/2018 Total 

BR-Lab 25,483.66 12/2019 
$ 25,483.66 12/2019 Total 

GH-trn-GH1 GSU Transformer 3,465.27 12/2020 
$ 3,465.27 12/2020 Total 

GH-trn-GH2 GSU Transformer 3,779.52 12/2024 
$ 3,779.52 12/2024 Total 

BR-Ash Pond 20,959,629.94 12/2026 
BR-Auxiliary Pond 4,996,684.32 12/2026 
BR-Coal Storage 127,687.30 12/2026 
BR-Nudear Sources 31,525.29 12/2026 
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-

Description Ending Liability Month/Year 
BR-Oil Storage 13,911.62 12/2026 
GH-Gypsum Stack-GH 1 Scrubber 8,325,471.98 12/2026 
GH-Oil Storage 17,413.18 12/2026 
GH-Sewage Treatment Plant 36,124.09 12/2026 

$ 34,508,447.72 12/2026 Total 

GH-trn-GH3 GSU Transformer 4,099.06 12/2028 
$ 4,099.06 12/2028 Total 

GH-trn-GH Spare GSU Transformer 4,415.67 12/2031 
GH-trn-GH4 GSU Transformer 4,423.96 12/2031 

$ 8,839.63 12/2031 Total 

BR-Oil Storage CT - OP 64,801.42 12/2036 
GH-Ash Pond 52,411,634.11 12/2036 
GH-Chemical Storage 41,556.07 12/2036 
GH-Coal Storage 1,471,482.08 12/2036 
GH-Environmental Ponds 1,429,058.16 12/2036 
GH-Nuclear Sources 446,997.03 12/2036 

$ 55,865,528.87 12/2036 Total 

Pineville - ASB 3,293,168.39 12/2043 

$ 3,293,168.39 12/2043 Total 

Green River Unit 1- ASB 4,2S2,214.07 12/2051 
Green River Unit 2 - ASB 3,907,439.21 12/2051 
Green River Unit 3 - ASB 4,263,706.13 12/2051 
Green River Unit 4 - ASB 4,999,224.75 12/2051 
Tyrone Unit 1 (Retired) - ASB 3,687,031.6S 12/20S1 
Tyrone Unit 2 (Retired) - ASB 3,629,527.08 12/20S1 
Tyrone Unit 3 - ASB 4,994,739.82 12/2051 

$ 29,733,882.71 12/2051 Total 

Brown Unit 1 - ASB 4,819,013.64 12/2059 
Brown Unit 2 - ASB 9,704,402.51 12/2059 

Brown Unit 3 - ASB 22,077,217.00 12/2059 
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- - -

Description Ending Liability Month/Year 
Ghent Unit 1 - ASB 22,512,027.72 12/2059 

$ 59,112,660.87 12/2059 Total 

Ghent Unit 2 - ASB 30,447,763.48 12/2060 
$ 30,447,763.48 12/2060 Total 

Dix Dam - ASB - Hydro 1,144,884.47 12/2069 
Ghent Unit 3 - ASB 6,488,401.45 12/2069 
Ghent Unit 4 - ASS 6,488,401.45 12/2069 

$ 14,121,687.37 12/2069 Total 

KU - General Facilities - ASB 4,068,976.18 12/2073 

$ 4,068,976.18 12/2073 Total 

Big Stone Gap Substation - ASB-Dist 132,839.45 12/2077 
KU Distribution Subs (478) - ASB 3,446,235.00 12/2077 

$ 3,579,074.45 12/2077 Total 

KU Transmission Subs (69) - ASB 2,865,833.27 12/2079 

$ 2,865,833.27 12/2079 Total 
248,829,509.67 Grand Total 
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Description Ending Liability Month/Year 
Canal (Retired) - ASB 1,735,822.47 12/2015 
Paddy's (Unit 11) - ASB 5,069,703.26 12/2015 

$ 6,805,525.73 12/2015 Total 

Trn- CR Spare GSU 4,079.07 12/2017 
Trn-CR4 GSU 4,075.50 12/2017 
Trn-CR5 GSU 4,075.50 12/2017 
Trn-CR6 GSU 4,081.14 12/2017 

$ 16,311.21 12/2017 Total 

Trn-MC1 GSU 4,162.33 12/2018 

$ 4,162.33 12/2018 Total 

Trn-MC2 GSU 4,265.13 12/2019 
$ 4,265.13 12/2019 Total 

CR-Ash Pond 8,608,069.71 12/2023 
CR-Coal Storage 432,289.77 12/2023 
CR-Environmental Ponds 415,212.06 12/2023 
CR-Land Fill 2,349,829.05 12/2023 
CR-Nuclear Sources 70,054.97 12/2023 
CR-Sewage Treatment Plant 19,882.11 12/2023 
Trn-MC3 GSU 4,614.72 12/2023 

$ 11,899,952.39 12/2023 Total 

Trn-MC Spare GSU 5,124.62 12/2028 
Trn-MC4GSU 5,124.62 12/2028 

$ 10,249.24 12/2028 Total 

Center Gas Storage Field - UGS 6,452,002.42 12/2033 
Doe Run Gas Storage Field - UGS 4,377,102.16 12/2033 
Magnolia Gas Storage Field - UGS 4,508,467.21 12/2033 
Muldraugh Gas Storage Field - UGS 1,765,893.07 12/2033 

$ 17,103,464.86 12/2033 Total 

MC-Ash Pond 17,137,864.44 12/2036 
MC-Chemical Storage 29,796.43 12/2036 
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Description Ending Liability I Month/Year 
MC-Coal Storage 626,130.26 12/2036 

MC-Environmental Ponds 520,486.66 12/2036 

MC-Landfill 3,073,433.68 12/2036 
MC-Nuclear Sources 45,500.15 12/2036 
MC-Oil Storage 2,174.18 12/2036 
TC-Ash Pond 24,276,692.92 12/2036 
TC-Chemical Storage 40,314.15 12/2036 

TC-Coal Storage 971,025.49 12/2036 
TC-Environmental Ponds 596,743.76 12/2036 

TC-Nuclear Sources 55,224.03 12/2036 
TC-Sewage Treatment Plant 44,302.45 12/2036 

$ 47,419,688.60 12/2036 Total 

Zorn - ASB 204,988.90 12/2043 

$ 204,988.90 12/2043 Total 

Gas Main & Serv Abandons-Dist 91,273,146.26 12/2050 

Muldraugh 237520-ASB-Gas Dist 22,519.08 12/2050 
$ 91,295,665.34 12/2050 Total 

Cane Run Unit 1 (Retired) - ASB 6,343,843.71 12/2051 
Cane Run Unit 2 (Retired) - ASB 5,976,084.88 12/2051 

Cane Run Unit 3 (Retired) - ASB 6,734,586.88 12/2051 

Cane Run Unit 4 - ASB 7,159,808.84 12/2051 
$ 26,214,324.31 12/2051 Total 

Cane Run Unit 5 - ASB 6,334,678.23 12/2055 

$ 6,334,678.23 12/2055 Total 

Cane Run Unit 6 - ASB 7,432,419.77 12/2056 

$ 7,432,419.77 12/2056 Total 

City Gate Prest 237900-ASB-Dist 43,183.12 12/2058 

$ 43,183.12 12/2058 Total 

Mill Creek Unit 1 - ASB 9,620,019.34 12/2059 

Mill Creek Unit 2 - ASB 8,388,765.42 12/2059 
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[ Description I Ending liability I Month/Year 
Seventh&Ormsby - ComGenPln-ASB 1,215,058.91 12/20S9 

$ 19,223,843.67 12/2059 Total 

City Gate DR 237900-ASB-Dist 43,616.29 12/2066 
Doe Run 235300-ASB-UGS 599,317.92 12/2066 
Magnolia 235300-ASB-UGS 627,417.31 12/2066 
Muldraugh 235300-ASB-UGS 471,342.18 12/2066 

$ 1,741,693.70 12/2066 Total 

Magnolia 235600-ASB-UGS 86,281.17 12/2069 
Mill Creek Unit 3 - ASB 5,806,361.11 12/2069 

Mill Creek Unit 4 - ASB 8,628,115.08 12/2069 
Muldraugh 23S600-ASB-UGS 381,616.97 12/2069 
Ohio Falls - ASB 2,057,472.95 12/2069 

$ 16,959,847.28 12/2069 Total 

Magnolia 235120-ASB-UGS 251,278.23 12/2075 
Muldraugh 235120-ASB-UGS 356,289.69 12/2075 
Riggs Junction 235120-ASB-UGS 264,813.33 12/2075 

$ 872,381.25 12/2075 Total 

LGE Distribution Subs (66) - ASB 3,592,366.78 12/2078 

$ 3,592,366.78 12/2078 Total 

LGE Transmission Subs (11) - ASB 453,537.08 12/2079 

$ 453,537.08 12/2079 Total 

Manholes - ASB 25,798,847.64 12/2094 
$ 25,798,847.64 12/2094 Total 

$ 283,431,396.56 Grand Total 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, October 26,20104:43 AM 
Crescente, Angela 

Subject: FW: AGAAcctg Svcs Cmte SOS 18-2010 "Asset Retirement Obligations (AROs) Survey" 
deadline to respond is Friday, November 5th 

If you are interested. 

From: Alien, Doug [mailto:DAlien@aga.orgJ 
Sent: Monday, October 25, 2010 1:02 PM 
To: Committee Members; Cary Havens 
Subject: AGA Acctg Svcs Cmte 50S 18-2010 "Asset Retirement Obligations (AROs) Survey" deadline to respond is 
Friday, November 5th 

AGA Accounting Services Committee 
50S 18-2010 

Date 
October 25, 2010 

Requestor 
Cary Havens 
Supervisor - General & Property Accounting 
Wexpro Company, a subsidiary of Questar 
Phone: (801) 324-2089 
Email: Carv.Havens@guestar.com 

Respond by 
Friday, November 5, 2010 

50S Request 
Asset Retirement Obligations (AROs) Survey 

We are conducting a survey of AGA members regarding their accounting treatment for asset retirement obligations 
(AROs). We'd appreciate it if you would respond to the following two questions: 

1. How are you interpreting changes in assumptions as mentioned in ASC 410-20-55-19? How are the revision 
layers being constructed and recorded on the books? 

2. What types of software are being used for handling AROs and the related accretion and depreciation 
expenses? Wexpro is currently using Excel to handle these calculations. 

Thank you for your assistance with this survey. 

Please respond directly to Cary Havens at Carv.Havens@guestar.com by Friday, November 5, 2010. 

If you wish to receive a copy of the compiled results, please provide your contact information below: 
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Name 
Company 
Address 
Telephone 
Fax 
Email 

Thank you in advance for your time and help. 

Note: Responders should review the AGA Antitrust Guidelines (http://www.aga.org/antitrust) prior to any response or 
discussions and no information shall be disseminated or discussed that violates those guidelines. To steer clear of 
trouble, do not exchange company-specific, competitively sensitive information- i.e., prices, costs, terms and conditions 
of sale, capacity, business strategies or future plans. Survey participants should not make disparaging comments and 
generally not make recommendations for or against any of the products or services of particular manufacturers or 
service providers. If any questions arise, contact your company's lawyer or AGA's General Counsel's Office at: 202/824-
7072 or GCO@aga.org. 

Douglas C. Allen I Director, Finance & Accounting 
American Gas Association 
400 N. Capitol Street, NW I Washington, DC 20001 
direct 202.824.7261 I fax 202.824.7085 I dallen@aga.org 
Visit our Web site at http://www.aga.org 

-Clean Fuel Green Fuel-

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 343 of 1591 
Charnas



Clark, Ed 

From: Leenerts, Patricia 
Sent: 
To: 

Tuesday, June 29, 20102:07 PM 
Crescente, Angela 

Subject: FW: Project 122202 

This may be of interest to you. 

Thanks, 

Pat 
502-627-3811 

From: Lanphierd, Steve 
Sent: Tuesday, January 29, 2008 7:38 PM 
To: Leenerts, Patricia 
Subject: RE: Project 122202 

Patricia, I will call you in the morning but I will note some things in your letter below. Steve 

From: 
Sent: 
To: 
Subject: 

Leenerts, Patricia 
Tuesday, January 29, 2008 3:29 PM 
Lanphierdr Steve 
Project 122202 

I am working with AROs (Asset Retirement Obligations). AROs are items that require special handling upon retirement or 
disposition. I reviewed a couple of web sites (www.deareator.com and www.wikipedia.com) to get a basic understanding 
of what the deareator (DA) and deareator tank (DA tank) are. I understand that the process removes steam boiler water 
of dissolved gases, particularly corrosive gases, and dissolved and suspended solids. I also saw that a scrubber was or 
could be involved. 
We use the term scrubber, it is the process of scrubbing oxygen from the feedwater. 
Is there special handling of the equipment, DA, DA tank and scrubber, when it comes time to retire/dispose of it? Normally 
the equipment is left in place as they are very large pieces of equipment weighing many tons and are located usually on 
upper floors of the building and would have to be removed through the side of the building. 
What is involved? More than likely they are insulated with asbestos therefore they would have to be abated if removed. 
Abatement would cost approx. 10k. (educated guess) 
Also, can these items be cleaned and what is involved with that? See above 
How long do each of these items, DA, DA tank and scrubber, last prior to disposition? Both DA's and tanks were built in 

thr 1940's. They usually last the life of the unit. 

Feel free to give me a call if that is easier. I would still appreciate an email with some information to keep me from taking 
so many notes during our phone conversation. Also, please forward to a more appropriate person if needed. I got your 
name off the project number. 

Thank you for your patience as I try to learn more about the equipment that is used in our business. 

Pat 
502-627-3811 
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Clark, Ed 

From: Kapp, Karan 
Sent: Tuesday, July 13, 2010 1:23 PM 
To: Durbin, Tony; Wiseman, Sara; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom; 

Wiseman, Sara; Crescente, Angela 
Cc: 
Subject: 

Grant, Jerry; Carroll, Sandy; Raible, Eric; Porter, Janice 
RE: Asbestos AROs 

I can tell you that my estimates only include the cost to remove and dispose of asbestos and does not include the cost to 
replace with non-asbestos items. 

This is a good question for Property Accounting. 

From: Durbin, Tony 
Sent: Tuesday, July 13, 2010 12:52 PM 
To: Kapp, Karan; Wiseman, Sara 
Subject: RE: Asbestos AROs 

I have a question regarding asbestos liability. If we remove arch chutes from breakers in a substation, it costs a certain 
amount of money. But, in reality, the breakers will no longer function. Thus, I'd have to spend a significant amount of 
money to upgrade to new equipment. 

Should I include costs just to remove the arc chutes or replace the entire breakers with newer equipment? 

Tony Durbin 
Electrical Engineer 
E.ON U.S. LLC 
SC&M Dept, South Service Center 
Ph: (502) 364-8608, Fax (502) 217-2268, Cell: (502) 645-8649 

From: Kapp, Karan 
Sent: Monday, July 12, 2010 11:23 AM 
To: Durbin, Tony; Kapp, Karan; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom; Wiseman, Sara; 
Crescente, Angela 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy; Grant, Jerry 
Subject: FW: Asbestos AROs 
Importance: High 

«File: REVISED ASBESTOS REMOVAL PRICING AS OF JULY 2010.xls» 

I requested up to date pricing from the vendor we typically would use for Asbestos Abatement and they were happy to 
review our pricing from 2005 and either confirm or update the sheet with new pricing. The attached spreadsheet lists 
the latest pricing to use for updating our information. Hope this helps everyone. 
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Karan Kapp 
Eon-US 
Facility Services Department 
(502) 627-2498 
email address-karan.kapp@eon-us.com 

From: Hennekes, Lisa 
Sent: Monday, June 14, 2010 4:3S PM 
To: Durbin, Tony; Kapp, Karan; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy 
Subject: FW: Asbestos AROs 

All, 

Property Accounting met with us today to discuss updating the estimates they have on Asset Retirement Obligations 
(ARO) for asbestos. This was initially done in the 2005 timeframe and each of you was involved at the time or someone 

in your current area was involved at the time (who is no longer in that area). Below are the files that Sara Wiseman 
forwarded to me that Property Accounting received back in 2005 on the initial estimates. I will be scheduling a meeting 
with us and Property Accounting to discuss this update process and what needs to be done. I am hoping some of you 
will remember this once you have a chance to look at the respective email from your current areas, as I was not in 
Energy Delivery at the time nor do I think ED Budgeting was involved. 

Lisa 

From: Wiseman, Sara 
Sent: Friday, June 11, 2010 4:47 PM 
To: Hennekes, Lisa 
Cc: Clark, Lynda; Crescente, Angela 
Subject: Asbestos 

Hi Lisa: 

Here are the filesjemails for the asbestos support for AROs. 

Distribution subs from Tony Durbin: 

« Message: Asbestos Liability estimate for Distribution Substations» 

General Facilities from Karan Kapp: 

« Message: ASBESTOS REMOVAL EST COSTS FOR FACILITIES» 

City Gate from Mark Satkamp: 

« Message: FW: Identifying Asbestos Removal and Disposal Liabilities» 

Magnolia from Tom Rieth: 
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« Message: Magnolia asbestos - updated» 
Manholes from Scott Cooke (Network Vaults): 

« Message: FW: Cost to Remove Asbestos in Vaults» 

Muldraugh from Steve Beatty: 

« Message: RE: Asbestos» 

sCU"cvw~ 

}vf~, PvopevtyA~ 
c9fft,ce- 502.627.3189 
celL- 502.338.0886 
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Clark, Ed 

From: Crescente, Angela 
Sent: Tuesday, July 13, 2010 2:20 PM 
To: Kapp, Karan; Durbin, Tony; Wiseman, Sara; Satkamp, Mark; Skaggs, John; Woodworth, 

Steve; Rieth, Tom; Wiseman, Sara 
Cc: 
Subject: 

Grant, Jerry; Carroll, Sandy; Raible, Eric; Porter, Janice 
RE: Asbestos AROs 

Tracking: Recipient Read 

Kapp, Karan Read: 7/13/2010 2:20 PM 

Durbin, Tony Read: 7/13/2010 3:13 PM 

Wiseman, Sara Read: 7113/2010 4:06 PM 

Satkamp, Mark Read: 711312010 2:27 PM 

Skaggs,John Read: 7/1312010 4:43 PM 

Woodworth, Steve Read: 7/1312010 3:28 PM 

Rieth, Tom Read: 7/13/2010 2:23 PM 

Wiseman, Sara 

Grant, Jerry Read: 7/1312010 2:26 PM 

Carroll, Sandy Read: 7/1412010 10:05 PM 

Raible, Eric 

Porter, Janice Read: 7/13/2010 2:33 PM 

Karan is correct. We only need to include the "legally obligated" portion of removal and disposal for asbestos. In other 
words, just the cost to remove the arch chutes from the breaker. The cost of upgrading to the new equipment would 
not be included since there is no asbestos to remove in the new equipment. 

From: Kapp, Karan 
Sent: Tuesday, July 13, 2010 1:23 PM 
To: Durbin, Tony; Wiseman, Sara; satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom; Wiseman, Sara; 
Crescente, Angela 
Cc: Grant, Jerry; Carroll, Sandy; Raible, Eric; Porter, Janice 
Subject: RE: Asbestos AROs 

I can tell you that my estimates only include the cost to remove and dispose of asbestos and does not include the cost to 
replace with non-asbestos items, 

This is a good question for Property Accounting, 

From: Durbin, Tony 
Sent: Tuesday, July 13, 2010 12:52 PM 
To: Kapp, Karan; Wiseman, Sara 
Subject: RE: Asbestos AROs 

I have a question regarding asbestos liability. If we remove arch chutes from breakers in a substation, it costs a certain 
amount of money. But, in reality, the breakers will no longer function. Thus, I'd have to spend a significant amount of 
money to upgrade to new equipment. 
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Should I include costs just to remove the arc chutes or replace the entire breakers with newer equipment? 

Tony Durbin 
Electrical Engineer 
LON U.S. LLC 

SC&M Dept, South Service Center 
Ph: (502) 364-8608, Fax (502) 217-2268, Cell: (502) 645-8649 

From: Kapp, Karan 
Sent: Monday, July 12, 2010 11:23 AM 
To: Durbin, Tony; Kapp, Karan; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom; Wiseman, Sara; 
Crescente, Angela 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy; Grant, Jerry 
Subject: FW: Asbestos AROs 
Importance: High 

«File: REVISED ASBESTOS REMOVAL PRICING AS OF JULY 201O.xls» 

I requested up to date pricing from the vendor we typically would use for Asbestos Abatement and they were happy to 
review our pricing from 2005 and either confirm or update the sheet with new pricing. The attached spreadsheet lists 
the latest pricing to use for updating our information. Hope this helps everyone. 

Karan Kapp 
Eon-US 
Facility Services Department 
(502) 627-2498 
email address-karan.kapp@eon-us.com 

From: Hennekes, Usa 
Sent: Monday, June 14, 2010 4:35 PM 
To: Durbin, Tony; Kapp, Karan; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy 
Subject: FW: Asbestos AROs 

All, 

Property Accounting met with us today to discuss updating the estimates they have on Asset Retirement Obligations 
(ARO) for asbestos. This was initially done in the 2005 timeframe and each of you was involved at the time or someone 
in your current area was involved at the time (who is no longer in that area). Below are the files that Sara Wiseman 

forwarded to me that Property Accounting received back in 2005 on the initial estimates. I will be scheduling a meeting 
with us and Property Accounting to discuss this update process and what needs to be done. I am hoping some of you 

will remember this once you have a chance to look at the respective email fromyourcurrentareas.aslwas not in 
Energy Delivery at the time nor do I think ED Budgeting was involved. 
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Lisa 

From: Wiseman, Sara 
Sent: Friday, June 11, 2010 4:47 PM 
To: Hennekes, Usa 
Cc: Clark, Lynda; Crescente, Angela 
Subject: Asbestos 

Hi Lisa: 

Here are the files/emails for the asbestos support for AROs. 

Distribution subs from Tony Durbin: 

« Message: Asbestos Liability estimate for Distribution Substations» 

General Facilities from Karan Kapp: 

« Message: ASBESTOS REMOVAL EST COSTS FOR FACILITIES» 

City Gate from Mark Satkamp: 

« Message: FW: Identifying Asbestos Removal and Disposal Liabilities» 

Magnolia from Tom Rieth: 

« Message: Magnolia asbestos - updated» 
Manholes from Scott Cooke (Network Vaults): 

« Message: FW: Cost to Remove Asbestos in Vaults» 

Muldraugh from Steve Beatty: 

« Message: RE: Asbestos» 

ScwcvW~ 

/v1~, PvopevtyA~ 
offl.c<v 502.627.3189 
eel{; 502.338.0886 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 

Tuesday, August 17, 20102:44 PM 
Rieth, Tom; Hennekes, Lisa 
Crescente, Angela 

Subject: RE: Asbestos AROs 

Tom: 

We received Muldraugh, but not Magnolia. Would you be the person to send that to us? 

From: Rieth, Tom 
Sent: Wednesday, August 04,2010 1:04 PM 
To: Hennekes, Lisa; Wiseman, Sara 
Subject: RE: Asbestos AROs 

Sarah, 

I believe I have sent my updated estimate to you, just want to verify that you received it. I can send again if you did not 
receive it. 

Thanks 
Tom 

From: Hennekes, Lisa 
Sent: Wednesday, August 04, 2010 12:38 PM 
To: Kapp, Karan; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy; Wiseman, Sara 
Subject: RE: Asbestos AROs 

Just thought I would check and see how everyone is coming on the asbestos information for Sara. I think we had 
targeted Aug 15 to have it to her, so just wanted to make sure it was coming along okay. Thanks. 

(Sara, I haven't seen any questions on the information from Tony and Mark, so I assume you all are okay with that, at 
least as of now. If not let us know.). 

Lisa 

From: Hennekes, Lisa 
Sent: Monday, June 14, 2010 4:35 PM 
To: Durbin, Tony; Kapp, Karan; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy 
Subject: FW: Asbestos AROs 

All, 
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Property Accounting met with us today to discuss updating the estimates they have on Asset Retirement Obligations 
(ARO) for asbestos. This was initially done in the 2005 timeframe and each of you was involved at the time or someone 
in your current area was involved at the time (who is no longer in that area). Below are the files that Sara Wiseman 
forwarded to me that Property Accounting received back in 2005 on the initial estimates. I will be scheduling a meeting 
with us and Property Accounting to discuss this update process and what needs to be done. I am hoping some of you 
will remember this once you have a chance to look at the respective email fromyourcurrentareas.aslwas not in 
Energy Delivery at the time nor do I think ED Budgeting was involved. 

Lisa 

From: Wiseman, Sara 
Sent: Friday, June 11, 2010 4:47 PM 
To: Hennekes, Lisa 
Cc: Clark, Lynda; Crescente, Angela 
Subject: Asbestos 

Hi Lisa: 

Here are the files/emails for the asbestos support for AROs. 

Distribution subs from Tony Durbin: 

« Message: Asbestos Liability estimate for Distribution Substations» 

General Facilities from Karan Kapp: 

« Message: ASBESTOS REMOVAL EST COSTS FOR FACILITIES» 

City Gate from Mark Satkamp: 

« Message: FW: Identifying Asbestos Removal and Disposal Liabilities» 

Magnolia from Tom Rieth: 

« Message: Magnolia asbestos - updated» 
Manholes from Scott Cooke (Network Vaults): 

« Message: FW: Cost to Remove Asbestos in Vaults» 

Muldraugh from Steve Beatty: 

« Message: RE: Asbestos» 

SCM"WW~ 

/v1~, Property ACCOtM'\t"VI'\ff' 
<9ffice- 502.62 7.3189 
ceU- 502.338.0886 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, August 18, 2010 8:18 AM 
Crescente, Angela 

Subject: FW: Asbestos AROs 

From: Rieth, Tom 
Sent: Wednesday, August 18, 2010 6:48 AM 
To: Wiseman, Sara 
Subject: RE: Asbestos AROs 

Sara, 

I would contact John Skaggs. I did work at Magnolia at the time the original estimate was put together, but I do not 
have their updated information. 

Thanks, 
Tom 

From: Wiseman, Sara 
Sent: Tuesday, August 17, 20102:44 PM 
To: Rieth, Tom; Hennekes, Usa 
Cc: Crescente, Angela 
Subject: RE: Asbestos AROs 

Tom: 

We received Muldraugh, but not Magnolia. Would you be the person to send that to us? 

From: Rieth, Tom 
Sent: Wednesday, August 04, 2010 1:04 PM 
To: Hennekes, Usa; Wiseman, Sara 
Subject: RE: Asbestos AROs 

Sarah, 

I believe I have sent my updated estimate to you, just want to verify that you received it. I can send again if you did not 
receive it. 

Thanks 
Tom 

From: Hennekes, Usa 
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Sent: Wednesday, August 04, 2010 12:38 PM 
To: Kapp, Karan; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy; Wiseman, Sara 
Subject: RE: Asbestos AROs 

Just thought I would check and see how everyone is coming on the asbestos information for Sara. I think we had 
targeted Aug 15 to have it to her, so just wanted to make sure it was coming along okay. Thanks. 

(Sara, I haven't seen any questions on the information from Tony and Mark, so I assume you all are okay with that, at 
least as of now. If not let us know.). 

Lisa 

From: Hennekes, Lisa 
Sent: Monday, June 14, 2010 4:35 PM 
To: Durbin, Tony; Kapp, Karan; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy 
Subject: FW: Asbestos AROs 

All, 

Property Accounting met with us today to discuss updating the estimates they have on Asset Retirement Obligations 
(ARO) for asbestos. This was initially done in the 2005 timeframe and each of you was involved at the time or someone 
in your current area was involved at the time (who is no longer in that area). Below are the files that Sara Wiseman 
forwarded to me that Property Accounting received back in 2005 on the initial estimates. I will be scheduling a meeting 
with us and Property Accounting to discuss this update process and what needs to be done. I am hoping some of you 
will remember this once you have a chance to look at the respective email from your current areas, as I was not in 
Energy Delivery at the time nor do I think ED Budgeting was involved. 

Lisa 

From: Wiseman, Sara 
Sent: Friday, June 11, 2010 4:47 PM 
To: Hennekes, Lisa 
Cc: Clark, Lynda; Crescente, Angela 
Subject: Asbestos 

Hi Lisa: 

Here are the files/emails for the asbestos support for AROs. 

Distribution subs from Tony Durbin: 

« Message: Asbestos Liability estimate for Distribution Substations» 

General Facilities from Karan Kapp: 
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« Message: ASBESTOS REMOVAL EST COSTS FOR FACILITIES» 

City Gate from Mark Satkamp: 

« Message: FW: Identifying Asbestos Removal and Disposal Liabilities» 

Magnolia from Tom Rieth: 

« Message: Magnolia asbestos - updated» 
Manholes from Scott Cooke (Network Vaults): 

« Message: FW: Cost to Remove Asbestos in Vaults» 

Muldraugh from Steve Beatty: 

« Message: RE: Asbestos» 

ScwcvW~ 

/vj~, pvoperty ACCOiM'tt'~ 
<9f(ice- 502.627.3189 
em 502.338.0886 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, August 18, 2010 8:36 AM 
Skaggs, John 

Cc: 
Subject: 

Crescente, Angela; Hennekes, Lisa 
FW: Asbestos AROs 

John: Please see the emails below. Do you have Magnolia's? If not, who should I get it from? 

From: Rieth, Tom 
Sent: Wednesday, August 18, 2010 6:48 AM 
To: Wiseman, Sara 
Subject: RE: Asbestos AROs 

Sara, 

I would contact John Skaggs. I did work at Magnolia at the time the original estimate was put together, but I do not 
have their updated information. 

Thanks, 
Tom 

From: Wiseman, Sara 
Sent: Tuesday, August 17, 2010 2:44 PM 
To: Rieth, Tom; Hennekes, Lisa 
Cc: Crescente, Angela 
Subject: RE: Asbestos AROs 

Tom: 

We received Muldraugh, but not Magnolia. Would you be the person to send that to LIS? 

From: Rieth, Tom 
Sent: Wednesday, August 04, 2010 1:04 PM 
To: Hennekes, Lisa; Wiseman, Sara 
Subject: RE: Asbestos AROs 

Sarah, 

I believe I have sent my updated estimate to you, just want to verify that you received it. I can send again if you did not 
receive it. 

Thanks 
Tom 

From: Hennekes, Lisa 
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Sent: Wednesday, August 04, 2010 12:38 PM 
To: Kapp, Karan; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy; Wiseman, Sara 
Subject: RE: Asbestos AROs 

Just thought I would check and see how everyone is coming on the asbestos information for Sara. I think we had 
targeted Aug 15 to have it to her, so just wanted to make sure it was coming along okay. Thanks. 

(Sara, I haven't seen any questions on the information from Tony and Mark, so I assume you all are okay with that, at 
least as of now. If not let us know.). 

Lisa 

From: Hennekes, Lisa 
Sent: Monday, June 14, 2010 4:35 PM 
To: Durbin, Tony; Kapp, Karan; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy 
Subject: FW: Asbestos AROs 

All, 

Property Accounting met with us today to discuss updating the estimates they have on Asset Retirement Obligations 
(ARO) for asbestos. This was initially done in the 2005 timeframe and each of you was involved at the time or someone 
in your current area was involved at the time (who is no longer in that area). Below are the files that Sara Wiseman 
forwarded to me that Property Accounting received back in 2005 on the initial estimates. I will be scheduling a meeting 
with us and Property Accounting to discuss this update process and what needs to be done. I am hoping some of you 
will remember this once you have a chance to look at the respective email fromyourcurrentareas.aslwas not in 
Energy Delivery at the time nor do I think ED Budgeting was involved. 

Lisa 

From: Wiseman, Sara 
Sent: Friday, June 11, 2010 4:47 PM 
To: Hennekes, Usa 
Cc: Clark, Lynda; Crescente, Angela 
Subject: Asbestos 

Hi Lisa: 

Here are the files/emails for the asbestos support for AROs. 

Distribution subs from Tony Durbin: 

« Message: Asbestos Liability estimate for Distribution Substations» 

General Facilities from Karan Kapp: 
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« Message: ASBESTOS REMOVAL EST COSTS FOR FACILITIES» 

City Gate from Mark Satkamp: 

« Message: FW: Identifying Asbestos Removal and Disposal Liabilities» 

Magnolia from Tom Rieth: 

« Message: Magnolia asbestos - updated» 
Manholes from Scott Cooke (Network Vaults): 

« Message: FW: Cost to Remove Asbestos in Vaults» 

Muldraugh from Steve Beatty: 

« Message: RE: Asbestos» 

ScwcvW~ 

/vj~, PY'opevty ACCOtM'lt'VI'1{I' 
<9{f[c,e- 502.62 7.3189 
celL- 502.338.0886 
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Clark, Ed 

From: Thomas, Zach 
Sent: 
To: 

Thursday, July 15, 2010 3:08 PM 
Kapp, Karan 

Cc: Skaggs, John 
Subject: FW: Asbestos AROs 

Karan, 
Attached are updated quantities of asbestos for Magnolia. 

~ 
Magnolia 

asbestos 7_15_1... 

Thanks, 
Zach 

From: Skaggs, John 
Sent: Friday, July 02, 2010 2:51 PM 
To: Thomas, Zach 
Subject: FW: Asbestos AROs 

Zach, 

Look at the spreadsheet for Magnolia and please verify the footage and estimates. The dollar amount are going to be 
obtained by someone else. We need to have this updated by July 15th

• 

Thanks, 
John 

From: Hennekes, Lisa 
Sent: Monday, June 14, 20104:35 PM 
To: Durbin, Tony; Kapp, Karan; Satkamp, Mark; Skaggs, John; Woodworth, Steve; Rieth, Tom 
Cc: Porter, Janice; Raible, Eric; Carroll, Sandy 
Subject: FW: Asbestos AROs 

All, 

Property Accounting met with us today to discuss updating the estimates they have on Asset Retirement Obligations 
(ARO) for asbestos. This was initially done in the 2005 timeframe and each of you was involved at the time or someone 
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in your current area was involved at the time (who is no longer in that area). Below are the files that Sara Wiseman 
forwarded to me that Property Accounting received back in 2005 on the initial estimates. I will be scheduling a meeting 
with us and Property Accounting to discuss this update process and what needs to be done. I am hoping some of you 
will remember this once you have a chance to look at the respective email from your current areas, as Iwas not in 
Energy Delivery at the time nor do I think ED Budgeting was involved. 

Lisa 

From: Wiseman, Sara 
Sent: Friday, June 11, 2010 4:47 PM 
To: Hennekes, Lisa 
Cc: Clark, Lynda; Crescente, Angela 
Subject: Asbestos 

Hi Lisa: 

Here are the files/emails for the asbestos support for AROs. 

Distribution subs from Tony Durbin: 

Asbestos liability 
estimate fo ... 

General Facilities from Karan Kapp: 

ASBESTOS 
REMOVAL EST C ... 

City Gate from Mark Satkamp: 

FV'I: Identifying 
Asbestos Remov ... 

Magnolia from Tom Rieth: 

Magnolia 
asbestos - updat ... 

Manholes from Scott Cooke (Network Vaults): 
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FW: Coslto 
Remove Asbest ... 

Muldraugh from Steve Beatty: 

RE: Asbestos 

SCM"WW~ 

/vI~, PvopertyA~ 
Off'i<» 502.627.3189 
Cm502.338.0886 
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Crescente. Angela 

From: 
Sent: 
To: 
Subject: 

sarah.b.carpenter@us.pwc.com 
Wednesday, January 20, 2010 7:01 PM 
Crescente, Angela 
RE: PPE - ARO year end rollforwards 

Thanks so much for working late to get this finished. Much appreciated! 

Sarah Beth Carpenter 1 PricewaterhouseCoopers LLP 1 Assurance and Business Advisory Services 1 Email: 
sarah.b.cal'penter@us.pwc.colll 
500 W. Main Street Ste. 18001 Louisville, KY 402021 Phone: 502.585.7731 1 Fax: 813.329.50811 Mobile: 606.584.3322 

From: 
To: 
Cc: 

Date: 

Subject: 

Sarah: 

"Crescente, Angela" <Angela.Crescente@eon-us.com> 

Sarah B Carpenter/USfABAS/PwC@Amerfcas-US 
'Wiseman, Saran <Sara.Wiseman@eon-us.com> 

01/20/201006:59 PM 

RE: PPE - ARO year end rollforwards 

Please see the attached per your request. 

Thanks, 
Angela 

From: sarah.b.caroenter@us.pwc.com [mailto:sarah.b.carpenter@us.pwc.com] 
Sent: Tuesday, January 19, 2010 5:18 PM 
To: Crescente, Angela 
Subject: PPE - ARO year end rollforwards 

Hi Angela, 

I am working on the property, plant and equipment section of the year end audit and was wondering if you could provide 
me with the ARO rollforwards for both LG&E and KU (IFRS and GAAP) as of 12/31/2009? Please see the attachments 
below for an example of what was given to us last year: 
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Please let me know if you have any questions. My extension in the PwC audit room is 2663. 

Thanks, 
Sarah Beth 

Sarah Beth Carpenter 1 PricewaterhouseCoopers LLP 1 Assurance and Business Advisory Services 1 Email: 
sHl'ah.b.carpellter@us.pwc.com 
500 W. Main Street Ste. 18001 Louisville, KY 402021 Phone: 502.585.7731 1 Fax: 813.329.50811 Mobile: 606.584.3322 

The information transmitted is intended only for the person or entity to which it is addressed and may contain 
confidential and/or privileged materiaL Any review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or entities other than the intended recipient is 
prohibited. If you received this in error, please contact the sender and delete the material from any computer. 
PricewaterhouseCoopers LLP is a Delaware limited liability partnership. 

The illfol'l1Iatioll cOlltailled ill tltis transmission is illtellded only for the person 01' entity to which it is directly 
addressed 01' copied. It l1Iay cOlltaill material of cOllfidential andlol' private lIature. Any review, 
retransmission, dissemillatioll 01' other use of, or taking of allY actioll in reliance upon, this illformation by 
pel'SOIlS or entities other thall the intended recipient is not ItTlowed. Ifyoll received this message alld the 
infol'l1Iation contailled thel'eill by errOl; please COli tact the sender alld delete the material from your/allY 
storage medium.[a(facllmellt "ARO Rol/fol'lval'd LGE [(U Balallce Ended Dec 09 for auditors_,'':/s.zip'' 
deleted by Sa/'{/h B Clllpenter/USIABASlPwC] 

The information transmitted is intended only for the person or entity to which it is addressed and may contain 
confidential andlor privileged materiaL Any review, retransmission, dissemination or other use of, or taking of 
any action in reliance upon, this information by persons or entities other than the intended recipient is 
prohibited. If you received this in error, please contact the sender and delete the material from any computer. 
PricewaterhouseCoopers LLP is a Delaware limited liability partnership. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela: 

Wiseman, Sara 
Monday, January 18, 2010 1:28 PM 
Crescente, Angela 
ARO table in financial report 

Please see this file and specifically the tab called 10K rollforward. Unless you have developed a table yourself, I think 
this is good support. You will need to update for 2009. 

<file://\\fs2\propacct\FIN 47\200B Files\ARO Rollforward LGE ltd as of 200B.xls> 

ScwwW~ 

Ivf~, pvoperty ACCOfM'\-t'~ 
Office; 502.627.3189 
CeU.-502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Tuesday, January 12, 2010 11:06 AM 
'eonaudit@us.pwc.com' 
Wiseman, Sara 
I.F.9b 

There were no new AROs identified during the time period. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Tuesday, January 12, 2010 11:03 AM 
'eonaudit@us.pwc.com' 
Wiseman, Sara 
I.F.9a 

Please find the attached: 

ARO Liability KU 
GAAP - YTD,PD, .. 

Thanks, 
Angela 

ARO Liability KU 
IFR5 - YTD,PD .. , 

ARO Liability LGE 
GAAP - YTD,P .. , 

1 

ARO Liability LGE 
IFR5 - YTD,P .. , 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2009 

E.ON US Period Ending: 1211/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 

GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OBLIGAT 

BR-Ash Pond $6,989,248.02 $0.00 $0.00 $461,989.29 $0.00 $0.00 $0.00 $7,451,237.31 

BR-Br 1 Coal Storage $42,251.52 $0.00 $0.00 $2,792.83 $0.00 $0.00 $0.00 $45,044.35 

BR-BR 3 Fuel Oil Tanks $99,281.37 $0.00 $0.00 $6,562.49 $0.00 $0.00 $0.00 $105,843.86 

BR-BR3 Sewage Treatment Plant $7,050.59 $0.00 $0.00 $466.04 $0.00 $0.00 $0.00 $7,516.63 

BR-Coal Pile Retention Pond $130,255.44 $0.00 $0.00 $8,609.90 $0.00 $0.00 $0.00 $138,865.34 

BR-CT Fuel Oil Piping - OP $17,380.44 $0.00 $0.00 $1,148.85 $0.00 $0.00 $0.00 $18,529.29 

BR-CT9 Fuel Oil Tanks - OP $159,408.15 $0.00 $0.00 $10,536.89 $0.00 $0.00 $0.00 $169,945.04 

BR-Lab $12,670.71 $0.00 $0.00 $837.55 $0.00 $0.00 $0.00 $13,508.26 

Brown Unit 1 - ASB $215,386.71 $0.00 $0.00 $11,539.34 $0.00 ($72,305.44) $0.00 $154,620.61 

Brown Unit 2 - ASB $345,308.09 $0.00 $0.00 $20,155.63 $0.00 $0.00 $0.00 $365,463.72 

Brown Unit 3 - ASB $779,025.79 $0.00 $0.00 $45,471.72 $0.00 $0.00 $0.00 $824,497.51 

BR-Radiation Sources $11,265.51 $0.00 $0.00 $744.65 $0.00 $0.00 $0.00 $12,010.16 

BR-Station Fuel Oil Piping $11,967.88 $0.00 $0.00 $791.08 $0.00 $0.00 $0.00 $12,758.96 

Dix Dam - ASB - Hydro $36,197.34 $0.00 $0.00 $2,112.83 $0.00 $0.00 $0.00 $38,310.17 

GH-Ash Pond GH4 $9,650,635.80 $0.00 $0.00 $637,907.03 $0.00 $0.00 $0.00 $10,288,542.83 

GH-Chemical Tanks GH4 $5,453.22 $0.00 $0.00 $360.45 $0.00 $0.00 $0.00 $5,813.67 

GH-Coal Storage $457,210.60 $0.00 $0.00 $30,221.62 $0.00 $0.00 $0.00 $487,432.22 

Ghent Unit 1 - ASB $682,821.04 $0.00 $0.00 $39,856.28 $0.00 $0.00 $0.00 $722,677.32 

Ghent Unit 2 - ASB $904,944.68 $0.00 $0.00 $52,821.60 $0.00 $0.00 $0.00 $957,766.28 

Ghent Unit 3 - ASB $160,515.83 $0.00 $0.00 $9,369.32 $0.00 $0.00 $0.00 $169,885.15 

Ghent Unit 4 - ASB $160,515.83 $0.00 $0.00 $9,369.32 $0.00 $0.00 $0.00 $169,885.15 

GH-Gypsum Stack-GH 1 Scrubber $613,202.09 $0.00 $0.00 $40,532.65 $0.00 $0.00 $0.00 $653,734.74 

GH-Radiation Sources $77,122.39 $0.00 $0.00 $5,097.80 $0.00 $0.00 $0.00 $82,220.19 

GH-Sewage Treatment Plant GH1 $6,735.24 $0.00 $0.00 $445.18 $0.00 $0.00 $0.00 $7,180.42 

GH-5tation Fuel Oil Piping GH2 $2,272.04 $0.00 $0.00 $150.19 $0.00 $0.00 $0.00 $2,422.23 

GH-trn-GH Spare GSU Transformer $1,018.47 $0.00 $0.00 $67.31 $0.00 $0.00 $0.00 $1,085.78 

GH-trn-GH1 GSU Transformer $1,616.13 $0.00 $0.00 $106.83 $0.00 $0.00 $0.00 $1,722.96 

GH-tm-GH2 GSU Transformer $1,364.53 $0.00 $0.00 $90.24 $0.00 $0.00 $0.00 $1,454.77 

GH-trn-GH3 GSU Transformer $1,145.63 $0.00 $0.00 $75.73 $0.00 $0.00 $0.00 $1,221.36 

GH-trn-GH4 GSU Transformer $1,020.39 $0.00 $0.00 $67.46 $0.00 $0.00 $0.00 $1,087.85 

GH-Underground Tank Coal Yard GI $8,759.76 $0.00 $0.00 $579.01 $0.00 $0.00 $0.00 $9,338.77 

Page 1 of3 ARO -1000 01/121201010:46:28 

Attachment to Response to KU AG-1 Question No. 201 
Page 367 of 1591 
Charnas



ARO Liability Balances and Activity 

Period Beginning: 1/1/2009 

E.ON US Period Ending: 1211/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OSLIGAT 

GR-Ash Pond $7,823,961.98 $0.00 $0.00 $517,163.90 $0.00 $0.00 $0.00 $8,341,125.88 

GR-Coal Storage $72,150.10 $0.00 $0.00 $4,769.12 $0.00 $0.00 $0.00 $76,919.22 

Green River Unit 1 - ASB $193,834.29 $0.00 $0.00 $11,314.11 $0.00 $0.00 $0.00 $205,148.40 

Green River Unit 2 - ASS $178,118.11 -$0.00 $0.00 $10,396.77 $0.00 $0.00 $0.00 $188,514.88 

Green River Unit 3 - ASS $194,358.33 $0.00 $0.00 $10,027.34 $0.00 ($92,228.15) $0.00 $112,157.52 

Green River Unit 4 - ASB $227,886.38 $0.00 $0.00 $12,871.05 $0.00 ($30,152.02) $0.00 $210,605.41 

GR-GR4 Oil Storage tanks $7,684.64 $0.00 $0.00 $507.96 $0.00 $0.00 $0.00 $8,192.60 

GR-Hazardous Material Tanks $4,613.19 $0.00 $0.00 $304.92 $0.00 $0.00 $0.00 $4,918.11 

GR-Limestone Silo $4,819.40 $0.00 $0.00 $318.56 $0.00 $0.00 $0.00 $5,137.96 

GR-Mercury Sources $1,541.98 $0.00 $0.00 $101.93 $0.00 $0.00 $0.00 $1,643.91 

GR-Nuclear Source $758.69 $0.00 $0.00 $50.15 $0.00 $0.00 $0.00 $808.84 

GR-Sewage Treatment Plant $3,829.63 $0.00 $0.00 $253.13 $0.00 $0.00 $0.00 $4,082.76 

GR-trn-G1-2 GSU Transformer $4,998.14 $0.00 $0.00 $330.39 $0.00 $0.00 $0.00 $5,328.53 

GR-tm-GR3 GSU Transformer $5,023.96 $0.00 $0.00 $332.08 $0.00 $0.00 $0.00 $5,356.04 

GR-tm-GR4 GSU Transformer $4,807.31 $0.00 $0.00 $317.77 $0.00 $0.00 $0.00 $5,125.08 

GR-Irn-GSU Spare Transformer $4,801.15 $0.00 $0.00 $317.34 $0.00 $0.00 $0.00 $5,118.49 

GR-Underground Tanks 1&2 $10,425.25 $0.00 $0.00 $689.12 $0.00 $0.00 $0.00 $11,114.37 

Pineville - ASB $160,746.20 $0.00 $0.00 $9,382.78 $0.00 $0.00 $0.00 $170,128.98 

TY-Ash Pond $602,019.48 $0.00 $0.00 $39,793.50 $0.00 $0.00 $0.00 $641,812.98 

TY -Coal Storage $24,045.33 $0.00 $0.00 $1,589.38 $0.00 $0.00 $0.00 $25,634.71 

TY-Fuel Oil Tanks $40,076.74 $0.00 $0.00 $2,649.07 $0.00 $0.00 $0.00 $42,725.81 

TY-Fuel Oil Tanks Unit 1 $40,888.27 $0.00 $0.00 $2,702.72 $0.00 $0.00 $0.00 $43,590.99 

TV -Mercury Sources $2,410.19 $0.00 $0.00 $159.32 $0.00 $0.00 $0.00 $2,569.51 

Tyronne Unit 1 (Retired) - ASS $394,283.57 $0.00 $0.00 $23,014.34 $0.00 $0.00 $0.00 $417,297.91 

Tyronne Unit 2 (Retired) - ASS $394,283.57 $0.00 $0.00 $23,014.34 $0.00 $0.00 $0.00 $417,297.91 

Tyronne Unit 3 - ASS $220,730.12 $0.00 $0.00 $11,279.82 $0.00 ($112,311.57) $0.00 $119,698.37 

TY..service Water Pump Structure $145,099.49 $0.00 $0.00 $9,591.07 $0.00 $0.00 $0.00 $154,690.56 

TY -Sewage Treatment Plant $4,007.73 $0.00 $0.00 $264.91 $0.00 $0.00 $0.00 $4,272.64 

TY-Station Fuel Oil Piping $11,223.95 $0.00 $0.00 $741.91 $0.00 $0.00 $0.00 $11,965.86 

GL Account Total: $32,376,478.40 $0.00 $0.00 $2,095,125.91 $0.00 ($306,997.18) $0.00 $34,164,607.13 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2009 

E.ON US Period Ending: 12/1/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OBLIGAT 

KU Transmission Subs (69) ~ ASS $54,090.86 $0.00 $0.00 $3,157.26 $0.00 $0.00 $0.00 $57,248.12 

GL Account Total: $54,090.86 $0.00 $0.00 $3,157.26 $0.00 $0.00 $0.00 $57,248.12 

230015-ASSET RETIREMENT OBLIGAT 

Big Stone Gap Substation - ASB-Dis $2,420.43 $0.00 $0.00 $141.27 $0.00 $0.00 $0.00 $2,561.70 

KU - Various Substations ~ ASB~Disl $83,127.20 $0.00 $0.00 $4,852.14 $0.00 $0.00 $0.00 $87,979.34 

KU Distrib Subs (478) - ASB-Dist $49,993.25 $0.00 $0.00 $2,918.11 $0.00 $0.00 $0.00 $52,911.36 

GL Account Total: $135,540.88 $0.00 $0.00 $7,911.52 $0.00 $0.00 $0.00 $143,452.40 

Company Total: $32,566,110.14 $0.00 $0.00 $2,106,194.69 $0.00 ($306,997.18) $0.00 $34,365,307.65 

Grand Total: $32,566,110.14 $0.00 $0.00 $2,106,194.69 $0.00 $0.00 $34,365,307.65 
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ARO Liability Balances and Activity 
Period Beginning: 1/1/2009 

E.ON US Period Ending: 1211/2009 

Company Beginning Liabilities Liabil,ities Accretion Revisions Gain/Loss Accretion and' Ending 

GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012·ASSET RETIREMENT OBLIGAT 

IFRS·BR.-Ash Pond $8,589,315.93 $0.00 $0.00 $281,420.15 $1,240,219.38 $0.00 $0.00 $10,110,955.46 

IFRS·BR·Br 1 Coal Storage $53,002.12 $0.00 $0.00 $1,789.69 $7,472.59 $0.00 $0.00 $62,264.40 

IFRS·BR·BR 3 Fuel Oil Tanks $124,554.91 $0.00 $0.00 $4,205.73 $17,560.53 $0.00 $0.00 $146,321.17 

IFRS·BR·BR3 Sewage Treatment PI, $8,833.93 $0.00 $0.00 $298.26 $1,245.09 $0.00 $0.00 $10,377.28 

IFRS-BR-CoaJ Pile Retention Pond $163,423.33 $0.00 $0.00 $5,518.16 $23,040.01 $0.00 $0.00 $191,981.50 

IFRS·BR·CT Fuel Oil Piping $24,681.98 $0.00 $0.00 $869.89 $4,554.02 $0.00 $0.00 $30,105.89 

IFRS·BR·CT9 Fuel Oil Tanks $221,692.57 $0.00 $0.00 $7,768.74 $39,879.47 $0.00 $0.00 $269,340.78 

IFRS·BR·Lab $15,900.78 $0.00 $0.00 $536.91 $2,241.27 $0.00 $0.00 $18,678.96 

IFRS·Brown Unit 1 • ASB $408,685.63 $0.00 ($72,305.44) $17,601.43 $374,348.44 $0.00 $0.00 $728,330.06 

IFRS·Brown Unit 2 • ASB $655,205.04 $0.00 $0.00 $29,533.49 $482,920.82 $0.00 $0.00 $1,167,659.35 

IFRS·Brown Unit 3 • ASB $1,478,162.67 $0.00 $0.00 $66,628.44 $1,089,484.18 $0.00 $0.00 $2,634,275.29 

IFRS-BR-Radiation Sources $14,133.70 $0.00 $0.00 $477.24 $1,993.14 $0.00 $0.00 $16,604.08 

IFRS-BR-Station Fuel Oil Piping $15,017.24 $0.00 $0.00 $507.08 $2,117.56 $0.00 $0.00 $17,641.88 

IFRS·Dix Dam· ASB $68,588.07 $0.00 $0.00 $3,091.63 $50,553.02 $0.00 $0.00 $122,232.72 

IFRS·GH·Ash Pond GH4 $15,504,966.88 $0.00 $0.00 $558,702.60 $2,915,434.34 $0.00 $0.00 $18,979,103.82 

IFRS·GH·Chemical Tanks GH4 $8,754.68 $0.00 $0.00 $315.48 $1,646.58 $0.00 $0.00 $10,716.74 

IFRS·GH·Coal Storage $585,533.79 $0.00 $0.00 $19,940.50 $88,310.65 $0.00 $0.00 $693,784.94 

IFRS·Ghent Unit 1 • ASB $1,295,619.06 $0.00 $0.00 $58,400.26 $954,939.71 $0.00 $0.00 $2,308,959.03 

IFRS·Ghent Unit 2 • ASB $1,717,087.82 $0.00 $0.00 $77,398.01 $1,265,584.59 $0.00 $0.00 $3,060,070.42 

IFRS-Ghent Unit 3 • ASB $304,570.92 $0.00 $0.00 $13,728.59 $224,484.80 $0.00 $0.00 $542,784.31 

IFRS-Ghent Unit 4 • ASB $304,570.92 $0.00 $0.00 $13,728.59 $224,484.80 $0.00 $0.00 $542,784.31 

IFRS·GH·Gypsum Stack·GH 1 Scrub $753,575.20 $0.00 $0.00 $24,690.13 $108,810.09 $0.00 $0.00 $887,075.42 

IFRS..GH·Radiation Sources $123,915.91 $0.00 $0.00 $4,465.16 $23,300.24 $0.00 $0.00 $151,681.31 

IFRS·GH·Sewage Treatment Plant G $8,636.40 $0.00 $0.00 $294.09 $1,302.12 $0.00 $0.00 $10,232.61 

IFRS·GH·Station Fuel Oil Piping GH $3,155.61 $0.00 $0.00 $110.58 $567.97 $0.00 $0.00 $3,834.16 

IFRS·GH·trn·GH Spare GSU Transfo $1,616.12 $0.00 $0.00 $58.23 $304.26 $0.00 $0.00 $1,978.61 

IFRS-GH·tm·GH1 GSU Transformer $2,072.62 $0.00 $0.00 $70.58 $312.76 $0.00 $0.00 $2,455.96 

IFRS·GH-trn~GH2 GSU Transformer $1,893.75 $0.00 $0.00 $66.34 $340.29 $0.00 $0.00 $2,300.38 

IFRS..GH-trn-GH3 GSU Transformer $1,729.71 $0.00 $0.00 $61.82 $330.66 $0.00 $0.00 $2,122.19 

IFRS..GH-trn-GH4 GSU Transformer $1,616.12 $0.00 $0.00 $58.23 $304.26 $0.00 $0.00 $1,978.61 

IFRS·GH·Underground Tank Coal y, $11,227.17 $0.00 $0.00 $382.33 $1,693.24 $0.00 $0.00 $13,302.74 
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ARO Liability Balances and Activity 
Period Beginning: 1/1/2009 

E.ON US Period Ending: 1211/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OSLIGAT 

IFRS-GR-Ash Pond $10,007,328.28 $0.00 $0.00 $240,134.13 $542,717.82 $0.00 $0.00 $10,790,180.23 

IFRS-GR-Coal Storage $92,280.39 $0.00 $0.00 $2,214.34 $5,005.01 $0.00 $0.00 $99,499.74 

IFRS-Green River Unit 1 - ASB $367,791.13 $0.00 $0.00 $16,578.26 $271,081.60 $0.00 $0.00 $655,450.99 

IFRS-Green River Unit 2 - ASS $337,970.26 $0.00 $0.00 $15,234.05 $249,102.04 $0.00 $0.00 $602,306.35 

IFRS-Green River Unit 3 - ASS $368,785.26 $0.00 ($92,228.15) $15,576.96 $365,088.42 $0.00 $0.00 $657,222.49 

IFRS-Green River Unit 4 - ASS $432,403.09 $0.00 ($30,152.02) $19,148.64 $349,198.11 $0.00 $0.00 $770,597.82 

IFRS-GR-GR4 Oil Storage tanks $10,126.19 $0.00 $0.00 $252.64 $484.02 $0.00 $0.00 $10,862.85 

IFRS-GR-Hazardous Material Tanks $6,076.06 $0.00 $0.00 $151.61 $289.73 $0.00 $0.00 $6,517.40 

IFRS-GR-Limestone Silo $6,152.37 $0.00 $0.00 $147.62 $333.05 $0.00 $0.00 $6,633.04 

IFRS-GR-Mercury Sources $2,025.07 $0.00 $0.00 $50.53 $97.13 $0.00 $0.00 $2,172.73 

IFRS-GR-Nuclear Source $1,012.96 $0.00 $0.00 $25.27 $47.74 $0.00 $0.00 $1,085.97 

IFRS-GR-Sewage Treatment Plant $5,063.09 $0.00 $0.00 $126.34 $242.00 $0.00 $0.00 $5,431.43 

IFRS-GR-trn-G1-2 GSU Transformer $6,408.69 $0.00 $0.00 $153.76 $346.90 $0.00 $0.00 $6,909.35 

IFRS-GR-trn-GR3 GSU Transformer $6,408.69 $0.00 $0.00 $153.76 $346.90 $0.00 $0.00 $6,909.35 

IFRS-GR-trn-GR4 GSU Transformer $6,328.87 $0.00 $0.00 $157.92 $302.49 $0.00 $0.00 $6,789.28 

IFRS-GR-trn-GSU Spare Transforme $6,328.87 $0.00 $0.00 $157.92 $302.49 $0.00 $0.00 $6,789.28 

IFRS-GR-Underground Tanks 1&2 $13,329.13 $0.00 $0.00 $319.86 $723.15 $0.00 $0.00 $14,372.14 

IFRS-Pineville - ASS $305,008.21 $0.00 $0.00 $13,748.30 $224,807.22 $0.00 $0.00 $543,563.73 

IFRS-TY-Ash Pond $770,031.08 $0.00 $0.00 $18,477.55 $41,760.54 $0.00 $0.00 $830,269.17 

IFRS-TY-Coal Storage $30,760.13 $0.00 $0.00 $738.12 $1,668.60 $0.00 $0.00 $33,166.85 

IFRS-TY-Fuel Oil Tanks $51,266.88 $0.00 $0.00 $1,230.20 $2,780.19 $0.00 . $0.00 $55,277.27 

IFRS-TY-Fuel Oil Tanks Unit 1 $52,292.13 $0.00 $0.00 $1,254.79 $2,836.40 $0.00 $0.00 $56,383.32 

IFRS-IT -Mercury Sources $3,075.75 $0.00 $0.00 $73.82 $166.95 $0.00 $0.00 $3,316.52 

IFRS-Tyronne Unit 1 (Retired) - ASS $575,406.23 $0.00 $0.00 $24,407.45 $215,482.47 $0.00 $0.00 $815,296.15 

IFRS-Tyronne Unit 2 (Retired) - ASB $575,406.23 $0.00 $0.00 $24,407.45 $215,482.47 $0.00 $0.00 $815,296.15 

IFRS-Tyronne Unit 3 - ASS $418,824.71 $0.00 ($112,311.57) $17,604.69 $422,281.44 $0.00 $0.00 $746,399.27 

IFRS-IT-Service Water Pump Struct $185,586.89 $0.00 $0.00 $4,453.30 $10,064.52 $0.00 $0.00 $200,104.71 

IFRS-TY-Sewage Treatment Plant $5,127.12 $0.00 $0.00 $123.00 $277.69 $0.00 $0.00 $5,527.81 

IFRS-TY-Station Fuel Oil Piping $14,354.38 $0.00 $0.00 $344.45 $778.54 $0.00 $0.00 $15,477.37 

GL Account Total: $47,134,698.72 $0.00 ($306,997.18) $1,610,165.09 $12,073,876.51 $0.00 $0.00 $60,511,743.14 
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ARO Liability Balances and Activity 
Period Beginning: 1/1/2009 

E.ON US Period Ending: 1211/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OBLIGAT 

IFRS-KU Transmission Subs (69) - P $108,167.92 $0.00 $0.00 $4,936.59 $88,712.08 $0.00 $0.00 $201,816.59 

GL Account Total: $108,167.92 $0.00 $0.00 $4,936.59 $88,712.08 $0.00 $0.00 $201,816.59 

230015-ASSET RETIREMENT OBLIGAT 

IFRS-Big Stone Gap Substation - AS $4,891.16 $0.00 $0.00 $223.78 $4,094.85 $0.00 $0.00 $9,209.79 

IFRS-KU - Various Substations - ASI $167,984.80 $0.00 $0.00 $7,685.64 $140,639.20 $0.00 $0.00 $316,309.64 

IFRS-KU Distrib Substations (478) - $101,026.95 $0.00 $0.00 $4,622.18 $84,581.29 $0.00 $0.00 $190,230.42 

GL Account Total: $273,902.91 $0.00 $0.00 $12,531.60 $229,315.34 $0.00 $0.00 $515,749.85 

Company Total: $47,516,769.55 $0.00 ($306,997.18) $1,627,633.28 $12,391,903.93 $0.00 $0.00 $61,229,309.58 

Grand Total: $47,516,769.55 $0.00 ($306,997.18) $1,627,633.28 $12,391,903.93 $0.00 $61,229,309.58 
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ARO Liability Balances and Activity 
Period Beginning: 1/1/2009 

E.ON US Period Ending: 1211/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OSLIGAT 

Canal (Retired) - ASS $2,223,854.67 $0.00 $0.00 $129,806.40 $0.00 $0.00 $0.00 $2,353,661.07 

Cane Run Unit 1 (Retired) - ASS $1,010,343.83 $0.00 $0.00 $58,973.79 $0.00 $0.00 $0.00 $1,069,317.62 

Cane Run Unit 2 (Retired) - ASS $951,773.10 $0.00 $0.00 $55,555.00 $0.00 $0.00 $0.00 $1,007,328.10 

Cane Run Unit 3 (Retired) - ASS $1,072,575.26 $0.00 $0.00 $62,606.21 $0.00 $0.00 $0.00 $1,135,181.47 

Cane Run Unit 4 - ASB $442,008.07 $0.00 $0.00 $24,244.09 $0.00 ($108,930.13) $0.00 $357,322.03 

Cane Run Unit 5 - ASB $360,417.46 $0.00 $0.00 $19,842.40 $0.00 ($83,675.05) $0.00 $296,584.81 

Cane Run Unit 6 - ASS $421,433.14 $0.00 $0.00 $22,441.72 $0.00 ($151,035.50) $0.00 $292,839.36 

CR-Ash Pond $2,753,810.75 $0.00 $0.00 $182,026.90 $0.00 $0.00 $0.00 $2,935,837.65 

CR-Coal Pile $196,537.07 $0.00 $0.00 $12,991.11 $0.00 $0.00 $0.00 $209,528.18 

CR-Land Fill $924,333.20 $0.00 $0.00 $61,098.43 $0.00 $0.00 $0.00 $985,431.63 

CR-Mercury Sources $3,827.23 $0.00 $0.00 $252.99 $0.00 $0.00 $0.00 $4,080.22 

CR-Nuclear Sources $33,782.10 $0.00 $0.00 $2,233.01 $0.00 $0.00 $0.00 $36,015.11 

CR-Sewage Treatment Plant $3,828.99 $0.00 $0.00 $253.11 $0.00 $0.00 $0.00 $4,082.10 

MC-Ash Pond $2,667,889.24 $0.00 $0.00 $176,347.46 $0.00 $0.00 $0.00 $2,844,236.70 

MC-Chemical Tanks $4,616.27 $0.00 $0.00 $305.13 $0.00 $0.00 $0.00 $4,921.40 

Me-Hazardous Material Storage $14,310.00 $0.00 $0.00 $945.89 $0.00 $0.00 $0.00 $15,255.89 

MC-Lab Chemical Disposal $1,429.88 $0.00 $0.00 $94.52 $0.00 $0.00 $0.00 $1,524.40 

MC-Landfill $3,901,209.14 $0.00 $0.00 $257,869.92 $0.00 $0.00 $0.00 $4,159,079.06 

MC-Radiation Sources $11,462.34 $0.00 $0.00 $757.66 $0.00 $0.00 $0.00 $12,220.00 

MC-Storage Pile $222,043.28 $0.00 $0.00 $14,677.07 $0.00 $0.00 $0.00 $236,720.35 

MC-Storage Tanks $10,069.09 $0.00 $0.00 $665.57 $0.00 $0.00 $0.00 $10,734.66 

Mill Creek Unit 1 - ASS $504,442.64 $0.00 $0.00 $29,099.91 $0.00 ($24,112.61 ) $0.00 $509,429.94 

Mill Creek Unit 2 - ASS $439,879.63 $0.00 $0.00 $25,675.79 $0.00 $0.00 $0.00 $465,555.42 

Mill Creek Unit 3 - ASB $333,457.22 $0.00 $0.00 $15,178.84 $0.00 ($300,000.00) $0.00 $48,636.06 

Mill Creek Unit 4 - ASS $368,931.48 $0.00 $0.00 $21,534.53 $0.00 $0.00 $0.00 $390,466.01 

Ohio Falls - ASS $226,961.26 $0.00 $0.00 $13,247.73 $0.00 $0.00 $0.00 $240,208.99 

Paddy's (Unit 11) - ASS $1,575,053.06 $0.00 $0.00 $91,935.83 $0.00 $0.00 $0.00 $1,666,988.89 

TR-Ash Pond $2,824,281.94 $0.00 $0.00 $186,685.03 $0.00 $0.00 $0.00 $3,010,966.97 

TR-Coal Storage $97,735.68 $0.00 $0.00 $6,460.33 $0.00 $0.00 $0.00 $104,196.01 

TR-Hazardous Material Disposal $787.39 $0.00 $0.00 $52.04 $0.00 $0.00 $0.00 $839.43 

Trn- CR Spare GSU $2,305.16 $0.00 $0.00 $152.36 $0.00 $0.00 $0.00 $2,457.52 
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ARO Liability Balances and Activity 
Period Beginning: 1/1/2009 

E.ON US Period Ending: 12/1/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016-ASSET RETIREMENT OBLIGAT 

Magnolia 235300 - UGS $40,317.43 $0.00 $0.00 $2,353.34 $0.00 $0.00 $0.00 $42,670.77 

Magnolia 235600 - UGS $3,979.93 $0.00 $0.00 $232.31 $0.00 $0.00 $0.00 $4,212.24 

Magnolia Gas Storage Field - UGS $2,119,901.25 $0.00 $0.00 $119,416.40 $0.00 ($80,123.25) $0.00 $2,159,194.40 

Muldraugh 235120 - UGS $16,072.63 $0.00 $0.00 $938.15 $0.00 $0.00 $0.00 $17,010.78 

Muldraugh 235300 - UGS $30,537.55 $0.00 $0.00 $1,782.47 $0.00 $0.00 $0.00 $32,320.02 

Muldraugh 235600 - UGS $18,521.73 $0.00 $0.00 $1,081.09 $0.00 $0.00 $0.00 $19,602.82 

Muldraugh 237510 - Gas Dist $2,653.66 $0.00 $0.00 $154.88 $0.00 $0.00 $0.00 $2,808.54 

Muldraugh Gas Storage Field - UGS $615,660.39 $0.00 $0.00 $34,895.62 $0.00 $0.00 $0.00 $650,556.01 

Riggs Junction 235120 - UGS $10,100.69 $0.00 $0.00 $589.57 $0.00 $0.00 $0.00 $10,690.26 

GL Account Total: $8,216,598.51 $0.00 $0.00 $464,013.36 $0.00 ($422,317.18) $0.00 $8,258,294.69 

230017-ASSET RETIREMENT OBLIGAT 

Seventh and Ormsby - ComGeneralt $27,203.40 $0.00 $0.00 $1,587.87 $0.00 $0.00 $0.00 $28,791.27 

GL Account Total: $27,203.40 $0.00 $0.00 $1,587.87 $0.00 $0.00 $0.00 $28,791.27 

Company Total: $32,749,571.82 $0.00 $0.00 $1,969,780.12 $0.00 ($1,675,722.80) $0.00 $33,043,629.14 

Grand Total: $32,749,571.82 $0.00 $0.00 $1,969,780.12 $0.00 $0.00 $33,043,629.14 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2009 

E.ON US Period Ending: 1211/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012·ASSET RETIREMENT OSLIGAT 

IFRS·Canal (Retired) • ASS $3,412,922.80 $0.00 $0.00 $123,252.06 $545,530.22 $0.00 $0.00 $4,081,705.08 

IFRS·Cane Run Unit 1 (Retired) • AS $1,550,562.42 $0.00 $0.00 $55,996.00 $247,845.73 $0.00 $0.00 $1,854,404.15 

IFRS-Cane Run Unit 2 (Retired) • AS $1,460,674.94 $0.00 $0.00 $52,749.87 $233,477.72 $0.00 $0.00 $1,746,902.53 

IFRS·Cane Run Unit 3 (Retired) • AS $1,646,068.15 $0.00 $0.00 $59,445.04 $263,111.65 $0.00 $0.00 $1,968,624.84 

IFRS~Cane Run Unit 4 - ASB $771,104.06 $0.00 ($108,930.13) $32,844.74 $581,950.49 $0.00 $0.00 $1,276,969.16 

IFRS-Cane Run Unit 5 • ASS $628,765.28 $0.00 ($83,675.05) $26,840.30 $469,322.07 $0.00 $0.00 $1,041,252.60 

IFRS·Cane Run Unit 6 • ASS $735,209.98 $0.00 ($151,035.50) $30,780.75 $602,572.37 $0.00 $0.00 $1,217,527.60 

IFRS·CR·Ash Pond $3,632,360.03 $0.00 $0.00 $90,632.13 $173,419.57 $0.00 $0.00 $3,896,411.73 

IFRS·CR·Coal Pile $259,237.59 $0.00 $0.00 $6,468.31 $12,376.57 $0.00 $0.00 $278,082.47 

IFRS·CR·Land Fill $1,219,225.17 $0.00 $0.00 $30,421.27 $58,209.32 $0.00 $0.00 $1,307,855.76 

IFRS-CR-Mercury Sources $5,063.09 $0.00 $0.00 $126.34 $242.00 $0.00 $0.00 $5,431.43 

IFRS·CR·Nuclear Sources $44,556.60 $0.00 $0.00 $1,111.75 $2,126.95 $0.00 $0.00 $47,795.30 

IFRS-CR-Sewage Treatment Plant $5,063.09 $0.00 $0.00 $126.34 $242.00 $0.00 $0.00 $5,431.43 

IFRS·MC·Ash Pond $3,634,647.14 $0.00 $0.00 $126,568.14 $633,606.28 $0.00 $0.00 $4,394,821.56 

IFRS-MC-Chemical Tanks $6,076.06 $0.00 $0.00 $151.61 $289.73 $0.00 $0.00 $6,517.40 

IFRS-MC-Hazardous Material Storag $21,621.43 $0.00 $0.00 $772.57 $4,135.85 $0.00 $0.00 $26,529.85 

IFRS·MC·Lab Chemical Disposal $2,162.43 $0.00 $0.00 $77.26 $413.30 $0.00 $0.00 $2,652.99 

IFRS·MC·Landfill $5,891,892.60 $0.00 $0.00 $210,524.38 $1,127,026.89 $0.00 $0.00 $7,229,443.87 

IFRS-Mc..Radiation Sources $17,297.14 $0.00 $0.00 $618.04 $3,308.70 $0.00 $0.00 $21,223.88 

IFRS·MC-Storage Pile $272,877.53 $0.00 $0.00 $8,940.55 $39,400.93 $0.00 $0.00 $321,219.01 

IFRS·MC-Storage Tanks $13,718.76 $0.00 $0.00 $477.72 $2,391.44 $0.00 $0.00 $16,587.92 

IFRS-Mill Creek Unit 1 - ASB $880,024.03 $0.00 ($24,112.61 ) $38,620.70 $562,811.52 $0.00 $0.00 $1,457,343.64 

IFRS·MiII Creek Unit 2 • ASS $767,390.88 $0.00 $0.00 $33,916.18 $469,513.04 $0.00 $0.00 $1,270,820.10 

IFRS·MiII Creek Unit 3 • ASS $581,731.66 $0.00 ($300,000.00) $22,307.86 $659,324.12 $0.00 $0.00 $963,363.64 

IFRS·MiII Creek Unit 4· ASS $643,618.01 $0.00 $0.00 $28,445.83 $393,785.21 $0.00 $0.00 $1,065,849.05 

IFRS·Ohio Falls· ASS $348,314.78 $0.00 $0.00 $12,578.80 $55,675.40 $0.00 $0.00 $416,568.98 

IFRS·Paddy's (Unit 11) ·ASS $2,747,754.16 $0.00 $0.00 $121,441.79 $1,681,159.85 $0.00 $0.00 $4,550,355.80 

IFRS·TR·Ash Pond $4,728,535.72 $0.00 $0.00 $170,840.90 $851,737.72 $0.00 $0.00 $5,751,114.34 

IFRS·TR·Coal Storage $163,642.44 $0.00 $0.00 $5,912.36 $29,476.01 $0.00 $0.00 $199,030.81 

IFRS-TR~Hazardous Material Dispos $1,314.46 $0.00 $0.00 $47.48 $236.87 $0.00 $0.00 $1,598.81 

IFRS·Trn· CR Spare GSU $3,038.03 $0.00 $0.00 $75.80 $144.87 $0.00 $0.00 $3,258.70 
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ARO Liability Balances and Activity 

Period Beginning: 111/2009 

E.ON US Period Ending: 1211/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OBLIGAT 

IFRS-Trn-CR4 GSU $3,038.03 $0.00 $0.00 $75.80 $144.87 $0.00 $0.00 $3,258.70 

IFRS-Trn-CR5 GSU $3,038.03 $0.00 $0.00 $75.80 $144.87 $0.00 $0.00 $3,258.70 

IFRS-Trn-CR6 GSU $3,038.03 $0.00 $0.00 $75.80 $144.87 $0.00 $0.00 $3,258.70 

IFRS-Trn-MC 3 GSU $2,420.92 $0.00 $0.00 $84.30 $422.06 $0.00 $0.00 $2,927.28 

IFRS-Tm-MC Spare GSU $2,162.43 $0.00 $0.00 $77.26 $413.30 $0.00 $0.00 $2,652.99 

IFRS-Tm-MC1 GSU $2,711.04 $0.00 $0.00 $88.81 $391.36 $0.00 $0.00 $3,191.21 

IFRS-Trn-MC2 GSU $2,649.88 $0.00 $0.00 $89.48 $374.04 $0.00 $0.00 $3,113.40 

IFRS-Tm-MC4 GSU $2,162.43 $0.00 $0.00 $77.26 $413.30 $0.00 $0.00 $2,652.99 

IFRS-TR-Nuclear Sources $11,172.12 $0.00 $0.00 $403.66 $2,012.60 $0.00 $0.00 $13,588.38 

IFRS-TR-Sewage Plant $2,628.91 $0.00 $0.00 $94.99 $473.34 $0.00 $0.00 $3,197.24 

IFRS-Waterside - ASB $1,002,559.00 $0.00 ($13,397.08) $10,783.98 $0.00 ($999,945.90) $0.00 $0.00 

IFRS-Zorn - ASB $25,992.27 $0.00 $0.00 $1,148.76 $15,902.93 $0.00 $0.00 $43,043.96 

GL Account Total: $37,160,043.55 $0.00 ($681,150.37) $1,306,188.77 $9,725,701.93 ($999,945.90) $0.00 $46,510,837.98 

230013-ASSET RETIREMENT OBLIGAT 

IFRS-LGE Transmission Subs (11)- $22,116.48 $0.00 $0.00 $984.68 $14,546.36 ,$0.00 $0.00 $37,647.52 

GL Account Total: $22,116.48 $0.00 $0.00 $984.68 $14,546.36 $0.00 $0.00 $37,647.52 

230015-ASSET RETIREMENT OBLIGAT 

IFRS-Oistribution Substations (66) . $245,188.21 $0.00 $0.00 $10,863.09 $153,728.86 $0.00 $0.00 $409,780.16 

IFRS-Manholes - ASB $340,887.90 $0.00 $0.00 $16,447.25 $420,910.35 $0.00 $0.00 $778,245.50 

GL Account Total: $586,076.11 $0.00 $0.00 $27,310.34 $574,639.21 $0.00 $0.00 $1,188,025.66 

230016-ASSET RETIREMENT OBLIGAT 

IFRS-Center Gas Storage Field - UG $2,880,622.77 $0.00 ($342,193.93) $97,454.06 $826,867.30 $0.00 $0.00 $3,462,750.20 

IFRS-City Gate Doe Run 237900 - Ga $4,300.08 $0.00 $0.00 $188.67 $2,439.08 $0.00 $0.00 $6,927.83 

IFRS-City Gate Preston 237900 - Ga, $4,300.08 $0.00 $0.00 $188.67 $2,439.08 $0.00 $0.00 $6,927.83 

IFRS-Doe Run 235300 - UGS $62,092.50 $0.00 $0.00 $2,684.89 $29,901.21 $0.00 $0.00 $94,678.60 

IFRS-Doe Run Gas Storage Field - U $2,185,770.00 $0.00 $0.00 $75,593.21 $366,115.47 $0.00 $0.00 $2,627,478.68 

IFRS-Gas Main & Serv Abandons - ( $1,585,413.81 $0.00 $0.00 $66,770.89 $533,218.18 $0.00 $0.00 $2,185,402.88 

IFRS-Magnolia 235120 - UGS $19,350.46 $0.00 $0.00 $851.05 $11,260.93 $0.00 $0.00 $31,462.44 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016-ASSET RETIREMENT OBLIGAT 

IFRS-Magnolia 235300 - UGS $63,993.24 $0.00 $0.00 $2,767.10 $30,816.49 $0.00 $0.00 $97,576.83 

IFRS-Magnolia 235600 - UGS $6,798.76 $0.00 $0.00 $299.03 $3,956.59 $0.00 $0.00 $11,054.38 

IFRS-Magnolia Gas Storage Field - l $2,568,091.02 $0.00 ($80,123.25) $88,307.37 $510,785.41 $0.00 $0.00 $3,087,060.55 

IFRS-Muldraugh 235120 - UGS $27,456.75 $0.00 $0.00 $1,207.59 $15,978.31 $0.00 $0.00 $44,642.65 

IFRS-Muldraugh 235300 - UGS $48,470.23 $0.00 $0.00 $2,095.89 $23,341.06 $0.00 $0.00 $73,907.18 

IFRS-Muldraugh 235600 - UGS $31,640.65 $0.00 $0.00 $1,391.61 $18,413.11 $0.00 $0.00 $51,445.37 

IFRS-Muldraugh 237510 - Gas Oist $3,996.48 $0.00 $0.00 $170.74 $1,653.62 $0.00 $0.00 $5,820.84 

IFRS-Muldraugh Gas Storage Field· $745,823.00 $0.00 $0.00 $25,793.72 $124,925.45 $0.00 $0.00 $896,542.17 

IFRS-Riggs Junction 235120 - UGS $17,255.11 $0.00 $0.00 $758.91 $10,041.32 $0.00 $0.00 $28,055.34 

GL Account Total: $10,255,374.94 $0.00 ($422,317.18) $366,523.40 $2,512,152.61 $0.00 $0.00 $12,711,733.77 

230017-ASSET RETIREMENT OBLIGAT 

IFRS-Seventh and Ormsby - ComGe $59,166.71 $0.00 $0.00 $2,754.91 $56,875.92 $0.00 $0.00 $118,797.54 

GL Account Total: $59,166.71 $0.00 $0.00 $2,754.91 $56,875.92 $0.00 $0.00 $118,797.54 

Company Total: $48,082,777.79 $0.00 ($1,103,467.55) $1,703,762.10 $12,883,916.03 ($999,945.90) $0.00 $60,567,042.47 

Grand Total: $48,082,777.79 $0.00 ($1,103,467.55) $1,703,762.10 $12,883,916.03 $0.00 $60,567,042.47 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Please find attached: 

ARO Liability KLi 
GAAP - 4th Q .... 

Thanks, 
Angela 

Crescente, Angela 
Tuesday, January 12, 2010 10:54 AM 
'eonaudit@us.pwc.com' 
Wiseman, Sara 
I.F.9 

ARO Liability KU 
IFRS - 4th Q .... 

ARO Liability LGE 
GAAP - 4th Q ... 

1 

ARO Liability LGE 
IFRS - 4th Q .. , 
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ARO Liability Balances and Activity 

Period Beginning: 10/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 

GLAccount Liability Incurred Settled Li~b. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OBLIGAT 

BR-Ash Pond $7,332,953.14 $0.00 $0.00 $118,284.17 $0.00 $0.00 $0.00 $7,451,237.31 

BR-Br 1 Coal Storage $44,329.30 $0.00 $0.00 $715.05 $0.00 $0.00 $0.00 $45,044.35 

BR-BR 3 Fuel Oil Tanks $104,163.64 $0.00 $0.00 $1,680.22 $0.00 $0.00 $0.00 $105,843.86 

BR-BR3 Sewage Treatment Plant $7,397.31 $0.00 $0.00 $119.32 $0.00 $0.00 $0.00 $7,516.63 

BR-Coal Pile Retention Pond $136,660.92 $0.00 $0.00 $2,204.42 $0.00 $0.00 $0.00 $138,865.34 

BR-CT Fuel Oil Piping - OP $18,235.15 $0.00 $0.00 $294.14 $0.00 $0.00 $0.00 $18,529.29 

BR-CT9 Fuel Oil Tanks - OP $167,247.26 $0.00 $0.00 $2,697.78 $0.00 $0.00 $0.00 $169,945.04 

BR-Lab $13,293.82 $0.00 $0.00 $214.44 $0.00 $0.00 $0.00 $13,508.26 

Brown Unit 1 - ASB $152,443.19 $0.00 $0.00 $2,177.42 $0.00 $0.00 $0.00 $154,620.61 

Brown Unit 2 - ASB $360,317.12 $0.00 $0.00 $5,146.60 $0.00 $0.00 $0.00 $365,463.72 

Brown Unit 3 - ASB $812,886.61 $0.00 $0.00 $11,610.90 $0.00 $0.00 $0.00 $824,497.51 

BR-Radiation Sources $11,819.51 $0.00 $0.00 $190.65 $0.00 $0.00 $0.00 $12,010.16 

SR-Station Fuel Oil Piping $12,556.43 $0.00 $0.00 $202.53 $0.00 $0.00 $0.00 $12,758.96 

Dix Dam - ASS - Hydro $37,770.68 $0.00 $0.00 $539.49 $0.00 $0.00 $0.00 $38,310.17 

GH-Ash Pond GH4 $10,125,218.04 $0.00 $0.00 $163,324.79 $0.00 $0.00 $0.00 $10,288,542.83 

GH-Chemical Tanks GH4 $5,721.38 $0.00 $0.00 $92.29 $0.00 $0.00 $0.00 $5,813.67 

GH-Coal Storage $479,694.51 $0.00 $0.00 $7,737.71 $0.00 $0.00 $0.00 $487,432.22 

Ghent Unit 1 - ASB $712,500.29 $0.00 $0.00 $10,177.03 $0.00 $0.00 $0.00 $722,677.32 

Ghent Unit 2 - ASB $944,278.64 $0.00 $0.00 $13,487.64 $0.00 $0.00 $0.00 $957,766.28 

Ghent Unit 3 - ASB $167,492.75 $0.00 $0.00 $2,392.40 $0.00 $0.00 $0.00 $169,885.15 

Ghent Unit 4 - ASB $167,492.75 $0.00 $0.00 $2,392.40 $0.00 $0.00 $0.00 $169,885.15 

GH-Gypsum Stack-GH 1 Scrubber $643,357.07 $0.00 $0.00 $10,377.67 $0.00 $0.00 $0.00 $653,734.74 

GH-Radiation Sources $80,914.99 $0.00 $0.00 $1,305.20 $0.00 $0.00 $0.00 $82,220.19 

GH-Sewage Treatment Plant GH1 $7,066.44 $0.00 $0.00 $113.98 $0.00 $0.00 $0.00 $7,180.42 

GH-Station Fuel Oil Piping GH2 $2,383.77 $0.00 $0.00 $38.46 $0.00 $0.00 $0.00 $2,422.23 

GH-trn-GH Spare G5.U Transformer $1,068.54 $0.00 $0.00 $17.24 $0.00 $0.00 $0.00 $1,085.78 

GH-trn-GH1 GSU Transformer $1,695.60 $0.00 $0.00 $27.36 $0.00 $0.00 $0.00 $1,722.96 

GH-trn-GH2 GSU Transformer $1,431.67 $0.00 $0.00 $23.10 $0.00 $0.00 $0.00 $1,454.77 

GH-trn-GH3 GSU Transformer $1,201.97 $0.00 $0.00 $19.39 $0.00 $0.00 $0.00 $1,221.36 

GH-trn-GH4 GSU Transformer $1,070.57 $0.00 $0.00 $17.28 $0.00 $0.00 $0.00 $1,087.85 

GH-Underground Tank Coal Yard GI $9,190.52 $0.00 $0.00 $148.25 $0.00 $0.00 $0.00 $9,338.77 
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ARO Liability Balances and Activity 
Period Beginning: 10/1/2009 

E.ON US Period Ending: 12/1/2009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTiliTIES COMPANY 

230012-ASSET RETIREMENT OBLIGAT 

GR-Ash Pond $8,208,715.22 $0.00 $0.00 $132,410.66 $0.00 $0.00 $0.00 $8,341,125.88 

GR-Coal Storage $75,698.17 $0.00 $0.00 $1,221.05 $0.00 $0.00 $0.00 $76,919.22 

Green River Unit 1 - ASB $202,259.42 $0.00 $0.00 $2,888.98 $0.00 $0.00 $0.00 $205,148.40 

Green River Unit 2 ~ ASB $185,860.14 $0.00 $0.00 $2,654.74 $0.00 $0.00 $0.00 $188,514.88 

Green River Unit 3 - ASS $110,578.07 $0.00 $0.00 $1,579.45 $0.00 $0.00 $0.00 $112,157.52 

Green River Unit 4 - ASB $207,639.58 $0.00 $0.00 $2,965.83 $0.00 $0.00 $0.00 $210,605.41 

GR-GR4 Oil Storage tanks $8,062.55 $0.00 $0.00 $130.05 $0.00 $0.00 $0.00 $8,192.60 

GR-Hazardous Material Tanks $4,840.04 $0.00 $0.00 $78.07 $0.00 $0.00 $0.00 $4,918.11 

GR-Limestone Silo $5,056.40 $0.00 $0.00 $81.56 $0.00 $0.00 $0.00 $5,137.96 

GR-Mercury Sources $1,617.81 $0.00 $0.00 $26.10 $0.00 $0.00 $0.00 $1,643.91 

GR-Nuclear Source $796.00 $0.00 $0.00 $12.84 $0.00 $0.00 $0.00 $808.84 

GR-Sewage Treatment Plant $4,017.95 $0.00 $0.00 $64.81 $0.00 $0.00 $0.00 $4,082.76 

GR-trn-G1-2 GSU Transformer $5,243.93 $0.00 $0.00 $84.60 $0.00 $0.00 $0.00 $5,328.53 

GR-trn-GR3 GSU Transformer $5,271.02 $0.00 $0.00 $85.02 $0.00 $0.00 $0.00 $5,356.04 

GR-trn-GR4 GSU Transformer $5,043.73 $0.00 $0.00 $81.35 $0.00 $0.00 $0.00 $5,125.08 

GR-trn-GSU Spare Transformer $5,037.24 $0.00 $0.00 $81.25 $0.00 $0.00 $0.00 $5,118.49 

GR-Underground Tanks 1&2 $10,937.93 $0.00 $0.00 $176.44 $0.00 ' $0.00 $0.00 $11,114.37 

Pineville - ASB $167,733.15 $0.00 $0.00 $2,395.83 $0.00 $0.00 $0.00 $170,128.98 

TY-Ash Pond $631,624.56 $0.00 $0.00 $10,188.42 $0.00 $0.00 $0.00 $641,812.98 

TY -Coal Storage $25,227.78 $0.00 $0.00 $406.93 $0.00 $0.00 $0.00 $25,634.71 

TY-FueJ Oil Tanks $42,047.56 $0.00 $0.00 $678.25 $0.00 $0.00 $0.00 $42,725.81 

TY-Fuel Oil Tanks Unit 1 $42,899.01 $0.00 $0.00 $691.98 $0.00 $0.00 $0.00 $43,590.99 

TY -Mercury Sources $2,528.72 $0.00 $0.00 $40.79 $0.00 $0.00 $0.00 $2,569.51 

Tyronne Unit 1 (Retired) - ASB $411,421.35 $0.00 $0.00 $5,876.56 $0.00 $0.00 $0.00 $417,297.91 

Tyronne Unit 2 (Retired) - ASB $411,421.35 $0.00 $0.00 $5,876.56 $0.00 $0.00 $0.00 $417,297.91 

Tyronne Unit 3 - ASS $118,012.72 $0.00 $0.00 $1,685.65 $0.00 $0.00 $0.00 $119,698.37 

TY -Service Water Pump Structure $152,234.94 $0.00 $0.00 $2,455.62 $0.00 $0.00 $0.00 $154,690.56 

TY-Sewage Treatment Plant $4,204.81 $0.00 $0.00 $67.83 $0.00 $0.00 $0.00 $4,272.64 

TY-Station Fuel Oil Piping $11,775.90 $0.00 $0.00 $189.96 $0.00 $0.00 $0.00 $11,965.86 

GL Account Total: $33,631,660.63 $0.00 $0.00 $532,946.50 $0.00 $0.00 $0.00 $34,164,607.13 
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ARO Liability Balances and Activity 
Period Beginning: 10/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OSLIGAT 

KU Transmission Subs (69) - ASS $56,441.93 $0.00 $0.00 $806.19 $0.00 $0.00 $0.00 $57,248.12 

GL Account Total: $56,441.93 $0.00 $0.00 $806.19 $0.00 $0.00 $0.00 $57,248.12 

230015-ASSET RETIREMENT OSLIGAT 

Big Stone Gap Substation - ASB·Di~ $2,525.63 $0.00 $0.00 $36.07 $0.00 $0.00 $0.00 $2,561.70 

KU • Various Substations - ASB-Dis1 $86,740.38 $0.00 $0.00 $1,238.96 $0.00 $0.00 $0.00 $87,979.34 

KU Distrib Subs (478) - ASS-Dis! $52,166.24 $0.00 $0.00 $745.12 $0.00 $0.00 $0.00 $52,911.36 

GL Account Total: $141,432.25 $0.00 $0.00 $2,020.15 $0.00 $0.00 $0.00 $143,452.40 

Company Total: $33,829,534.81 $0.00 $0.00 $535,772.84 $0.00 $0.00 $0.00 $34,365,307.65 

Grand Total: $33,829,534.81 $0.00 $0.00 $535,772.84 $0.00 $0.00 $34,365,307.65 
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ARO Liability Balances and Activity 
Period Beginning: 10/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 

GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OBLIGAT 

IFRS-BR-Ash Pond $9,517,670.39 $0.00 $0.00 $82,038.98 $511,246.09 $0.00 $0.00 $10,110,955.46 

IFRS-BR-Br 1 Coal Storage $57,922.23 $0.00 $0.00 $533.07 $3,809.10 $0.00 $0.00 $62,264.40 

IFRS-BR-BR 3 Fuel Oil Tanks $136,116.92 $0.00 $0.00 $1,252.69 $8,951.56 $0.00 $0.00 $146,321.17 

IFRS-BR-BR3 Sewage Treatment PI, $9,653.35 $0.00 $0.00 $88.83 $635.10 $0.00 $0.00 $10,377.28 

IFRS~BR~Coal Pile Retention Pond $178,592.67 $0.00 $0.00 $1,643.61 $11,745.22 $0.00 $0.00 $191,981.50 

IFRS-BR-CT Fuel Oil Piping $27,064.63 $0.00 $0.00 $266.64 $2,774.62 $0.00 $0.00 $30,105.89 

IFRS-BR-CT9 Fuel Oil Tanks $243,478.96 $0.00 $0.00 $2,372.46 $23,489.36 $0.00 $0.00 $269,340.78 

IFRS-BR-Lab $17,376.60 $0.00 $0.00 $159.92 $1,142.44 $0.00 $0.00 $18,678.96 

IFRS-Brown Unit 1 - ASB $451,227.36 $0.00 $0.00 $5,118.09 $271,984.61 $0.00 $0.00 $728,330.06 

IFRS-Brown Unit 2 - ASB $839,328.21 $0.00 $0.00 $9,520.18 $318,810.96 $0.00 $0.00 $1,167,659.35 

IFRS~Brown Unit 3 ~ ASS $1,893,550.13 $0.00 $0.00 $21,477.81 $719,247.35 $0.00 $0.00 $2,634,275.29 

IFRS~BRwRadiation Sources $15,445.79 $0.00 $0.00 $142.15 $1,016.14 $0.00 $0.00 $16,604.08 

IFRS~BR-Station Fuel Oil Piping $16,411.54 $0.00 $0.00 $151.04 $1,079.30 $0.00 $0.00 $17,641.88 

IFRS-Dix Dam - ASB $87,862.44 $0.00 $0.00 $996.60 $33,373.68 $0.00 $0.00 $122,232.72 

IFRS-GH-Ash Pond GH4 $16,541,490.47 $0.00 $0.00 $173,711.25 $2,263,902.10 $0.00 $0.00 $18,979,103.82 

IFRS-GH-Chemical Tanks GH4 $9,340.11 $0.00 $0.00 $98.09 $1,278.54 $0.00 $0.00 $10,716.74 , 
IFRS-GH-Coal Storage $641,621.58 $0.00 $0.00 $5,974.30 $46,189.06 $0.00 $0.00 $693,784.94 

IFRS-Ghent Unit 1 - ASB $1,659,708.74 $0.00 $0.00 $18,825.44 $630,424.85 $0.00 $0.00 $2,308,959.03 

IFRS-Ghent Unit 2 - ASB $2,199,617.01 $0.00 $0.00 $24,949.41 $835,504.00 $0.00 $0.00 $3,060,070.42 

IFRS-Ghent Unit 3 - ASB $390,160.17 $0.00 $0.00 $4,425.44 $148,198.70 $0.00 $0.00 $542,784.31 

IFRS-Ghent Unit 4 - ASB $390,160.17 $0.00 $0.00 $4,425.44 $148,198.70 $0.00 $0.00 $542,784.31 

IFRS-GH-Gypsum Stack-GH 1 Scrub $835,024.23 $0.00 $0.00 $7,197.61 $44,853.58 $0.00 $0.00 $887,075.42 

IFRS-GH-Radiation Sources $132,199.55 $0.00 $0.00 $1,388.30 $18,093.46 $0.00 $0.00 $151,681.31 

IFRS-GH-5ewage Treatment Plant G $9,463.56 $0.00 $0.00 $88.11 $680.94 $0.00 $0.00 $10,232.61 

IFRS-GH-5tation Fuel Oil Piping GH $3,465.97 $0.00 $0.00 $33.77 $334.42 $0.00 $0.00 $3,834.16 

IFRS-GH-trn-GH Spare GSU Transfo $1,724.20 $0.00 $0.00 $18.11 $236.30 $0.00 $0.00 $1,978.61 

IFRS~GH~trn-GH1 GSU Transformer $2,271.50 $0.00 $0.00 $21.15 $163.31 $0.00 $0.00 $2,455.96 

IFRS~GH~tm~GH2 GSU Transformer $2,079.48 $0.00 $0.00 $20.26 $200.64 $0.00 $0.00 $2,300.38 

IFRS-GH-trn-GH3 GSU Transformer $1,878.29 $0.00 $0.00 $19.11 $224.79 $0.00 $0.00 $2,122.19 

IFRS-GH-trn-GH4 GSU Transformer $1,724.20 $0.00 $0.00 $18.11 $236.30 $0.00 $0.00 $1,978.61 

IFRS-GH-Underground Tank Coal y, $12,302.43 $0.00 $0.00 $114.55 $885.76 $0.00 $0.00 $13,302.74 
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ARO Liability Balances and Activity 
Period Beginning: 10/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OSLIGAT 

IFRS-GR-Ash Pond $10,366,711.00 $0.00 $0.00 $77,267.68 $346,201.55 $0.00 $0.00 $10,790,180.23 

IFRS-GR-Coal Storage $95,594.28 $0.00 $0.00 $712.50 $3,192.96 $0.00 $0.00 $99,499.74 

IFRS~Green River Unit 1 - ASB $471,146.44 $0.00 $0.00 $5,344.04 $178,960.51 $0.00 $0.00 $655,450.99 

IFRS-Green River Unit 2 - ASS $432,945.32 $0.00 $0.00 $4,910.73 $164,450.30 $0.00 $0.00 $602,306.35 

IFRS~Green River Unit 3 - ASB $380,191.66 $0.00 $0.00 $4,312.37 $272,718.46 $0.00 $0.00 $657,222.49 

IFRS-Green River Unit 4 - ASS $523,763.34 $0.00 $0.00 $5,940.84 $240,893.64 $0.00 $0.00 $770,597.82 

IFRS-GR-GR4 Oil Storage tanks $10,336.22 $0.00 $0.00 $83.06 $443.57 $0.00 $0.00 $10,862.85 

IFRS-GR-Hazardous Material Tanks $6,202.04 $0.00 $0.00 $49.84 $265.52 $0.00 $0.00 $6,517.40 

IFRS~GR-Limestone Silo $6,372.69 $0.00 $0.00 $47.49 $212.86 $0.00 $0.00 $6,633.04 

IFRS-GR-Mercury Sources $2,067.09 $0.00 $0.00 $16.61 $89.03 $0.00 $0.00 $2,172.73 

IFRS~GR-Nuclear Source $1,033.55 $0.00 $0.00 $8.31 $44.11 $0.00 $0.00 $1,085.97 

IFRS-GR-Sewage Treatment Plant $5,168.50 $0.00 $0.00 $41.54 $221.39 $0.00 $0.00 $5,431.43 

IFRS-GR-trn-G1-2 GSU Transfonner $6,638.74 $0.00 $0.00 $49.47 $221.14 $0.00 $0.00 $6,909.35 

IFRS-GR-trn-GR3 GSU Transformer $6,638.74 $0.00 $0.00 $49.47 $221.14 $0.00 $0.00 $6,909.35 

IFRS-GR-trn-GR4 GSU Transformer $6,460.04 $0.00 $0.00 $51.92 $277.32 $0.00 $0.00 $6,789.28 

IFRS-GR-trn-GSU Spare Transforme $6,460.04 $0.00 $0.00 $51.92 $277.32 $0.00 $0.00 $6,789.28 

IFRS-GR-Underground Tanks 1&2 $13,808.02 $0.00 $0.00 $102.92 $461.20 $0.00 $0.00 $14,372.14 

IFRS-Pineville - ASS $390,720.47 $0.00 $0.00 $4,431.79 $148,411.47 $0.00 $0.00 $543,563.73 

IFRS-TY-Ash Pond $797,684.41 $0.00 $0.00 $5,945.50 $26,639.26 $0.00 $0.00 $830,269.17 

IFRS-TY-Coal Storage $31,865.03 $0.00 $0.00 $237.50 $1,064.32 $0.00 $0.00 $33,166.85 

IFRS-TY-Fuel Oil Tanks $53,108.38 $0.00 $0.00 $395.84 $1,773.05 $0.00 $0.00 $55,277.27 

IFRS-TY-Fuel Oil Tanks Unit 1 $54,170.23 $0.00 $0.00 $403.75 $1,809.34 $0.00 $0.00 $56,383.32 

IFRS-TV-Mercury Sources $3,186.35 $0.00 $0.00 $23.76 $106.41 $0.00 $0.00 $3,316.52 

IFRS-Tyronne Unit 1 (Retired) - ASS $669,319.52 $0.00 $0.00 $7,591.83 $138,384.80 $0.00 $0.00 $815,296.15 

IFRS-Tyronne Unit 2 (Retired) - ASS $669,319.52 $0.00 $0.00 $7,591.83 $138,384.80 $0.00 $0.00 $815,296.15 

IFRS-Tyronne Unit 3 - ASS $424,209.61 $0.00 $0.00 $4,811.65 $317,378.01 $0.00 $0.00 $746,399.27 

IFRS-TY-Service Water Pump Struc1 $192,251.23 $0.00 $0.00 $1,432.93 $6,420.55 $0.00 $0.00 $200,104.71 

IFRS-TY-Sewage Treatment Plant $5,310.84 $0.00 $0.00 $39.58 $177.39 $0.00 $0.00 $5,527.81 

IFRS-TY-Station Fuel Oil Piping $14,870.66 $0.00 $0.00 $110.84 $495.87 $0.00 $0.00 $15,477.37 

GL Account Total: $51,973,486.84 $0.00 $0.00 $499,148.03 $8,039,108.27 $0.00 $0.00 $60,511,743.14 
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ARO Liability Balances and Activity 

Period Beginning: 10/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OBLIGAT 

IFRS-KU Transmission Subs (69) - ~ $141,264.18 $0.00 $0.00 $1,602.31 $58,950.10 $0.00 $0.00 $201,816.59 

GL Account Total: $141,264.18 $0.00 $0.00 $1,602.31 $58,950.10 $0.00 $0.00 $201,816.59 

230015-ASSET RETIREMENT OBLIGAT 

IFRS-Big Stone Gap Substation - AS $6,412.37 $0.00 $0.00 $72.73 $2,724.69 $0.00 $0.00 $9,209.79 

IFRS-KU - Various Substations - AS! $220,231.64 $0.00 $0.00 $2,498.00 $93,580.10 $0.00 $0.00 $316,309.64 

IFRS-KU Distrib Substations (478) - $132,448.49 $0.00 $0.00 $1,502.31 $56,279.62 $0.00 $0.00 $190,230.42 

GL Account Total: $359,092.40 $0.00 $0.00 $4,073.04 $152,584.41 $0.00 $0.00 $515,749.85 

Company Total: $52,473,843.42 $0.00 $0.00 $504,823.38 $8,250,642.78 $0.00 $0.00 $61,229,309.58 

Grand Total: $52,473,843.42 $0.00 $0.00 $504,823.38 $8,250,642.78 $0.00 $61,229,309.58 
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ARO Liability Balances and Activity 

Period Beginning: 10/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 

GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OSLIGAT 

IFRS-Canal (Retired) - ASS $3,475,869.01 $0.00 $0.00 $38,383.68 $567,452.39 $0.00 $0.00 $4,081,705.08 

IFRS-Cane Run Unit 1 (Retired) - AS $1,579,160.36 $0.00 $0.00 $17,438.51 $257,805.28 $0.00 $0.00 $1,854,404.15 

IFRS-Cane Run Unit 2 (Retired) - AS $1,487,614.91 $0.00 $0.00 $16,427.59 $242,860.03 $0.00 $0.00 $1,746,902.53 

IFRS-Cane Run Unit 3 (Retired) - AS $1,676,427.42 $0.00 $0.00 $18,512.63 $273,684.79 $0.00 $0.00 $1,968,624.84 

IFRS--Cane Run Unit 4 ~ ASS $848,839.12 $0.00 $0.00 $9,628.06 $418,501.98 $0.00 $0.00 $1,276,969.16 

IFRS~Cane Run Unit 5 ~ ASB $697,298.91 $0.00 $0.00 $7,909.20 $336,044.49 $0.00 $0.00 $1,041,252.60 

IFRS-Cane Run Unit 6 - ASS $762,150.55 $0.00 $0.00 $8,644.78 $446,732.27 $0.00 $0.00 $1,217,527.60 

IFRS-CR-Ash Pond $3,707,639.49 $0.00 $0.00 $29,796.20 $158,976.04 $0.00 $0.00 $3,896,411.73 

IFRS-CR-Coal Pile $264,609.87 $0.00 $0.00 $2,126.52 $11,346.08 $0.00 $0.00 $278,082.47 

IFRS-CR-Land Fill $1,244,493.73 $0.00 $0.00 $10,001.29 $53,360.74 $0.00 $0.00 $1,307,855.76 

IFRS~CR~Mercury Sources $5,168.50 $0.00 $0.00 $41.54 $221.39 $0.00 $0.00 $5,431.43 

IFRS~CRwNuclear Sources $45,479.83 $0.00 $0.00 $365.50 $1,949.97 $0.00 $0.00 $47,795.30 

IFRS~CR-Sewage Treatment Plant $5,168.50 $0.00 $0.00 $41.54 $221.39 $0.00 $0.00 $5,431.43 

IFRS-MC-Ash Pond $3,994,712.28 $0.00 $0.00 $38,492.20 $361,617.08 $0.00 $0.00 $4,394,821.56 

IFRSwMC-Chemical Tanks $6,202.04 $0.00 $0.00 $49.84 $265.52 $0.00 $0.00 $6,517.40 

IFRSwMC-Hazardous Material Storag $23,476.19 $0.00 $0.00 $238.92 $2,814.74 $0.00 $0.00 $26,529.85 

IFRS-MC-Lab Chemical Disposal $2,347.85 $0.00 $0.00 $23.89 $281.25 $0.00 $0.00 $2,652.99 

IFRS-MC-Landfill $6,397,264.30 $0.00 $0.00 $65,103.87 $767,075.70 $0.00 $0.00 $7,229,443.87 

IFRS~MC~Radiation Sources $18,780.95 $0.00 $0.00 $191.14 $2,251.79 $0.00 $0.00 $21,223.88 

IFRS-MC-Slorage Pile $302,371.12 $0.00 $0.00 $2,606.33 $16,241.56 $0.00 $0.00 $321,219.01 

IFRS-MC-Storage Tanks $15,077.68 $0.00 $0.00 $145.28 $1,364.96 $0.00 $0.00 $16,587.92 

IFRS-Mill Creek Unit 1 - ASS $1,068,943.43 $0.00 $0.00 $12,124.61 $376,275.60 $0.00 $0.00 $1,457,343.64 

IFRS-Mill Creek Unit 2 - ASS $953,157.15 $0.00 $0.00 $10,811.30 $306,851.65 $0.00 $0.00 $1,270,820.10 

IFRS-Mill Creek Unit 3 - ASS $422,554.66 $0.00 $0.00 $4,792.88 $536,016.10 $0.00 $0.00 $963,363.64 

IFRS-Mill Creek Unit 4 - ASS $799,422.16 $0.00 $0.00 $9,067.54 $257,359.35 $0.00 $0.00 $1,065,849.05 

IFRS-Ohio Falls - ASS $354,738.89 $0.00 $0.00 $3,917.35 $57,912.74 $0.00 $0.00 $416,568.98 

IFRS-Paddy's (Unit 11) - ASS $3,412,917.70 $0.00 $0.00 $38,711.41 $1,098,726.69 $0.00 $0.00 $4,550,355.80 

IFRS-TR-Ash Pond $4,964,548.43 $0.00 $0.00 $53,210.35 $733,355.56 $0.00 $0.00 $5,751,114.34 

IFRS-TR-Coal Storage $171,809.95 $0.00 $0.00 $1,841.47 $25,379.39 $0.00 $0.00 $199,030.81 

IFRSw TR~Hazardous Material Dispos $1,379.84 $0.00 $0.00 $14.79 $204.18 $0.00 $0.00 $1,598.81 

IFRS-Trn- CR Spare GSU $3,100.64 $0.00 $0.00 $24.92 $133.14 $0.00 $0.00 $3,258.70 
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ARO Liability Balances and Activity 
Period Beginning: 10/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OBLIGAT 

IFRS-Trn-CR4 GSU $3,100.64 $0.00 $0.00 $24.92 $133.14 $0.00 $0.00 $3,258.70 

IFRS-Tm-CR5 GSU $3,100.64 $0.00 $0.00 $24.92 $133.14 $0.00 $0.00 $3,258.70 

IFRS-Tm-CR6 GSU $3,100.64 $0.00 $0.00 $24.92 $133.14 $0.00 $0.00 $3,258.70 

IFRS-Tm-MC 3 GSU $2,660.66 $0.00 $0.00 $25.64 $240.98 $0.00 $0.00 $2,927.28 

IFRS-Trn-MC Spare GSU $2,347.85 $0.00 $0.00 $23.89 $281.25 $0.00 $0.00 $2,652.99 

IFRS-Tm-MC1 GSU $3,003.41 $0.00 $0.00 $25.88 $161.92 $0.00 $0.00 $3,191.21 

IFRS-Tm-MC2 GSU $2,895.87 $0.00 $0.00 $26.65 $190.88 $0.00 $0.00 $3,113.40 

IFRS-Trn-MC4 GSU $2,347.85 $0.00 $0.00 $23.89 $281.25 $0.00 $0.00 $2,652.99 

IFRS~TR-Nuclear Sources $11,729.94 $0.00 $0.00 $125.73 $1,732.71 $0.00 $0.00 $13,588.38 

IFRS-TR-Sewage Plant $2,760.05 $0.00 $0.00 $29.59 $407.60 $0.00 $0.00 $3,197.24 

IFRS-Waterside - ASB $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

IFRS-Zorn - ASB $32,284.39 $0.00 $0.00 $366.18 $10,393.39 $0.00 $0.00 $43,043.96 

GL Account Total: $38,782,057.40 $0.00 $0.00 $401,407.34 $7,327,373.24 $0.00 $0.00 $46,510,837.98 

230013-ASSET RETIREMENT OBLIGAT 

IFRS-LGE Transmission Subs (11)- $27,790.21 $0.00 $0.00 $315.22 $9,542.09 $0.00 $0.00 $37,647.52 

GL Account Total: $27,790.21 $0.00 $0.00 $315.22 $9,542.09 $0.00 $0.00 $37,647.52 

230015-ASSET RETIREMENT OBLIGAT 

IFRS-Distribution Substations (66) $305,719.63 $0.00 $0.00 $3,467.66 $100,592.87 $0.00 $0.00 $409,780.16 

IFRS-Manholes - ASB $484,633.63 $0.00 $0.00 $5,497.01 $288,114.86 $0.00 $0.00 $778,245.50 

GL Account Total: $790,353.26 $0.00 $0.00 $8,964.67 $388,707.73 $0.00 $0.00 $1,188,025.66 

230016-ASSET RETIREMENT OBLIGAT 

IFRS-Center Gas Storage Field - UG $3,165,554.56 $0.00 ($342,193.93) $27,990.05 $611,399.52 $0.00 $0.00 $3,462,750.20 

IFRS-City Gate Doe Run 237900 - G, $5,279.67 $0.00 $0.00 $59.89 $1,588.27 $0.00 $0.00 $6,927.83 

IFRS-City Gate Preston 237900 - GO! $5,279.67 $0.00 $0.00 $59.89 $1,588.27 $0.00 $0.00 $6,927.83 

IFRS-Doe Run 235300 - UGS $74,491.14 $0.00 $0.00 $844.92 $19,342.54 $0.00 $0.00 $94,678.60 

IFRS-Doe Run Gas Storage Field - U $2,401,971.66 $0.00 $0.00 $22,885.03 $202,621.99 $0.00 $0.00 $2,627,478.68 

IFRS-Gas Main & Serv Abandons - c: $1,822,946.80 $0.00 $0.00 $20,676.99 $341,779.09 $0.00 $0.00 $2,185,402.88 

IFRS-Magnolia 235120 - UGS $23,850.02 $0.00 $0.00 $270.52 $7,341.90 $0.00 $0.00 $31,462.44 
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ARO Liability Balances and Activity 

Period Beginning: 10/1/2009 

E.ON US Period Ending: 121112009 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016-ASSET RETIREMENT OSLIGAT 

IFRS-Magnolia 235300 - UGS $76,771.56 $0.00 $0.00 $870.79 $19,934.48 $0.00 $0.00 $97,576.83 

IFRS-Magnolia 235600 - UGS $8,379.79 $0.00 SO.OO $95.04 $2,579.55 $0.00 $0.00 $11,054.38 

IFRS-Magnolia Gas Storage Field - l $2,822,109.28 $0.00 (S80,123.25) $26,379.82 $318,694.70 $0.00 $0.00 $3,087,060.55 

IFRS-Muldraugh 235120 - UGS $33,841.29 $0.00 $0.00 $383.85 $10,417.51 $0.00 $0.00 $44,642.65 

IFRS-Muldraugh 235300 - UGS $58,148.69 $0.00 $0.00 $659.56 $15,098.93 $0.00 $0.00 $73,907.18 

IFRS-Muldraugh 235600 - UGS $38,998.00 $0.00 $0.00 $442.34 $12,005.03 $0.00 $0.00 $51,445.37 

IFRS-Muldraugh 237510 - Gas Dist $4,703.02 $0.00 $0.00 $53.34 $1,064.48 $0.00 $0.00 $5,820.84 

IFRS-Muldraugh Gas Storage Field· $819,594.87 $0.00 $0.00 $7,808.78 $69,138.52 $0.00 $0.00 $896,542.17 

IFRS-Riggs Junction 235120 - UGS $21,267.32 $0.00 $0.00 $241.23 $6,546.79 $0.00 $0.00 $28,055.34 

GL Account Total: $11,383,187.34 $0.00 ($422,317.18) $109,722.04 $1,641,141.57 $0.00 $0.00 $12,711,733.77 

230017-ASSET RETIREMENT OSLIGAT 

IFRS-Seventh and Onnsby - ComGe $79,692.55 $0.00 $0.00 $903.93 $38,201.06 $0.00 $0.00 $118,797.54 

GL Account Total: $79,692.55 $0.00 $0.00 $903.93 $38,201.06 $0.00 $0.00 $118,797.54 

Company Total: $51,063,080.76 $0.00 ($422,317.18) $521,313.20 $9,404,965.69 $0.00 $0.00 $60,567,042.47 

Grand Total: $51,063,080.76 $0.00 ($422,317.18) $521,313.20 $9,404,965.69 $0.00 $60,567,042.47 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

John, 

Crescente, Angela 
Friday, October 01, 2010 8:31 AM 
Fendig, John 
Wiseman, Sara 
ARO Quarterly Certification needed for 2010Q3 

I am sending this as a gentle reminder for you to send me the quarterly certification when it is complete. 

Thanks! 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 

Cc: 
Subject: 
Attachments: 

Valerie Giles <Valerie.Giles@pgn.com> 
Friday, July 30, 2010 10:20 AM 
Julie Fender (ALLETE); Githae, David; Lewis, Daniel; Thomas.Mitchell@aps.com; Bleakley, 
Brad; betty.mincer@pepcoholdings.com; Koyanagi, Michelle; Samia, Emilia F.; Poore, 
Lawrence; Crescente, Angela; roncamp@nu.com; Lee, Cynthia; 
amtrask@tecoenergy.com; Luminda.Marshall@oncor.com; Lee, Cynthia; 
kjwatkins@cmsenergy.com; Rebecca.Richards@we-energies.com; McElwee, Curtis; 
Fuentes, Elizabeth; Miller, Michael; kmagner@lirstenergycorp.com; Cappiello, Peter E.; 
Mueller, Catherine; Council, Carl J Jr 
'iharmon@eeLorg' 
Asset Retirement Obligations Survey Results 
EEl Survey ARO's July 2010.xls 

Attached are the survey results for the Asset Retirement Obligation questions. Thank you all lor responding, 
Valerie Giles 

Valerie Giles I Mgr. Generation & Asset Acctg. 

Portland General Electric 1121 SW Salmon St,1WTC0502 

Portland. Oregon 972041 if: 503.464-73071~: 503.464-25071 (:0: valerle.giles@pgn.com 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Wiseman, Sara 
Thursday, July 29, 2010 12:12 PM 
Crescente, Angela; Rose, Bruce 
FW: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 
LG&E 2010 Est. Cost Sheet.pdf; FIN-47 Abatement Methodolgy - 2010.docx; Fin 47 
Template - 2010 (3).xls 

Should this be sent out to the rest of the group? Did you decide that at the meeting? 

From: Legler, Steve 
Sent: Thursday, July 29, 20109:50 AM 
To: Wiseman, Sara 
Cc: Byrd, Larry 
Subject: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Sara, 

National Environmental Contracting has reviewed the abatement budget estimates provided in 2005 for FIN-47 ARO 
purposes. Attached is their updated response for 2010. 

I have reviewed and updated the Cane Run, Paddy's Run, and Canal facility removal estimates. I have recent removal 
abatement costs for PR and Canal that are significantly lower than the 2005 estimates. I have only slightly changed Cane 
Run Unit 6 pricing due to recent large scale asbestos removal work. 

Let me know if you need anything else. 

Steve 

From: Neil Stamp [mailto:NeilS@necontracting.coml 
Sent: Wednesday, July 28, 2010 3:28 PM 
To: Legler, Steve 
Cc: Rick Fleischer 
Subject: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Steve .... See the attached. I updated the date for your records but Rick and I both agree that these $$ are still good for a 
few years as a budget! No change! 

Neil J. Stamp, VP of Construction 
National Environmental Contracting, Inc. 
2660 Technology Drive 
Louisville, KY 40299-6424 
(502) 261-0800 
(502) 261-0828 Fax 
(800) 650-8893 Toll Free 
(502) 553-3850 Cell 
NeiIS@NEContracting.com 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, July 14, 2010 4:10 PM 
Scott, Valerie 

Subject: RE: ARO Liability Report _revised Apr 201O.xls 

Valerie, 

Please see the attached: 

~i~ 
~ 

ARO Liability Report 
2nd Quart" . 

Thanks, 
Angela 

From: Scott, Valerie 
Sent: Wednesday, July 14, 2010 3:20 PM 
To: Crescente, Angela 
Subject: RE: ARO Liability Report _revised Apr 2010.xls 

Angela, 

Just the balance at 6/30/2010 is all I will need. 

Thanks! 

ValeJ'ie 

From: Crescente, Angela 
Sent: Wednesday, July 14, 2010 2:49 PM 
To: Scott, Valerie 
Subject: FW: ARO Liability Report _revised Apr 2010.xls 

Valerie, 

I am working on this report for you, and I just wanted to be sure of what you would like to see now that we are in the 
second quarter. Do you only want quarterly activity from 4/01/2010 to 6/30/2010, or YTD activity from 1/01/2010 to 
6/30/2010? 

Thanks, 
Angela 

From: Crescente, Angela 

1 
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Sent: Tuesday, April 13, 2010 9:40 AM 
To: Scott, Valerie 
Cc: Wiseman, Sara 
Subject: RE: ARO Liability Report jevised Apr 2010.xls 

Valerie, 

Please see the attached per your request: 

« File: ARO Liability Report 1st Quarter.xls» 

Thanks, 
Angela 
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ARO 

Ash Ponds, Landfills 

Coal Storage 

Gypsum Stack 
Generation Wells 
Nuclear Sources 

Chemical Storage 

Oil Storage 
Asbestos - Generation 
Asbestos - General Plant 
Asbestos - Distribution 
Asbestos - Transmission 
PCB - Line Transformers 
PCB - Distribution 
PCB - Transmission 

Kentucky Utilities 

Attachment to Response to KU AG-l Question No. 203 
Page 1 ofl 

Charnas 

Asset Retirement Obligations by Plant Account 

Plant Account and Description Legal Obligation 
Coal combustion by-product storage facilities must be 

131100 - Structures and Improvements properly closed and monitored. 
Must remove all material storage piles to eliminate the 

131100 - Structures and Improvements potential for "contaminated" stormwater runoff from the site. 
Must remove all material storage piles to eliminate the 

131200 - Boiler Plant Equipment potential for "contaminated" stormwater runoff from the site. 
1311 00 - Structures and Improvements Wells must be properly covered and closed. 
131200 - Boiler Plant Equipment The handling and disposal of radioactive waste. 

Hazardous wastes must be removed from site and disposed of 
131200 - Boiler Plant Equipment properly. 

Must drain/remove all hazardous chemicals/petroleum 
products from aboveground storage tanks/reservoirs and 
recycle/reuse or dispose of properly. Must be removed from 
electrical equipment at the end of its useful life and dispose of 

131200 - Boiler Plant Equipment properly. 
131200 - Boiler Plant Equipment Removal and disposal of asbestos in the proper manner. 
13 90 1 0 - Structures and Improvements Removal and disposal of asbestos in the proper manner. 
136100 - Structures and Improvements Removal and disposal of asbestos in the proper manner. 
135210 - Structures & Improvements-Non System Control Removal and disposal of asbestos in the proper manner. 
136800 - Line Transformers Removal and disposal of PCB in the proper manner. 
136200 - Station Equipment Removal and disposal of PCB in the proper manner. 
135310 - Station Equipment - Non System Control Removal and disposal of PCB in the proper manner. 
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LGE GAAP 

ARO Liability 

Description of ARO 
Canal (Retired) - ASB 
Cane Run Unit 1 (Retired) - ASB 
Cane Run Unit 2 (Retired) - ASB 
Cane Run Unit 3 (Retired) - ASB 
Cane Run Unit 4 - ASB 
Cane Run Unit 5 - ASB 
cane Run Unit 6 - ASB 
Center Gas Storage Field - UGS 
City Gate Doe Run 237900 - Gas Dist 
City Gate Preston 237900 - Gas Dist 
CR-Ash Pond 
CR-Coal Pile 
CR-Land Fill 
CR-Mercury Sources 
CR-Nuclear Sources 
CR-Sewage Treatment Plant 
Distribution Substations (66) - ASB 
Doe Run 235300 - UGS 
Doe Run Gas Storage Field - UGS 
Gas Main & SelV Abandons - Gas Dist 
LGE Transmission Subs (11) - ASB 
Magnolia 235120 - UGS 
Magnolia 235300 - UGS 
Magnolia 235600 - UGS 
Magnolia Gas Storage Field - UGS 
Manholes - ASB 
MC-Ash Pond 
MC-Chemical Tanks 
MC-Hazardous Material Storage 
MC-Lab Chemical Disposal 
MC-Landfill 
MC-Radiation Sources 
MC-Storage Pile 
MC-Storage Tanks 
Mill Creek Unit 1 - ASB 
Mill Creek Unit 2 - ASB 
Mill Creek Unit 3 - ASB 
Mill Creek Unit 4 - ASB 
Muldraugh 235120 - UGS 
Muldraugh 235300 - UGS 
Muldraugh 235600 - UGS 
Muldraugh 237510 - Gas Dist 
Muldraugh Gas Storage Field - UGS 
Ohio Falls - ASB 
Paddy's (Unit 11) - ASB 
Riggs Junction 235120 - UGS 

Liability at 6/30/2010 
$ 2,421,378.52 
$ 1,100,083.08 
$ 1,036,310.05 
$ 1,167,841.90 
$ 367,602.57 
$ 305,117.88 
$ 301,264.69 
$ 2,227,890.58 
$ 2,769.78 
$ 2,769.78 
$ 3,031,314.57 
$ 216,342.28 
$ 1,017,479.04 
$ 4,212.91 
$ 37,186.37 
$ 4,214.85 
$ 151,429.42 
$ 42,594.70 
$ 1,959,859.27 
$ 1,220,703.77 
$ 13,375.16 
$ 12,333.59 
$ 43,898.44 
$ 4,333.44 
$ 2,219,542.62 
$ 147,325.04 
$ 2,936,734.65 
$ 5,081.45 
$ 15,752.04 
$ 1,573.97 
$ 4,294,337.25 
$ 12,617.40 
$ 244,418.76 
$ 11,083.77 
$ 524,086.79 
$ 478,949.96 
$ 50,035.36 
$ 401,700.17 
$ 17,500.20 
$ 33,249.90 
$ 20,166.80 
$ 2,889.35 
$ 668,738.68 
$ 247,120.07 
$ 1,714,950.02 
$ 10,997.83 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
ARO Liability Report 2nd Quarter (2).xls Page 1 of 1 
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Description of ARO 
Seventh and Ormsby - ComGeneralPlnt 
TR-Ash Pond 
TR-Coal Storage 
TR-Hazardous Material Disposal 
Trn- CR Spare GSU 
Trn-CR4 GSU 
Trn-CR5 GSU 
Trn-CR6 GSU 
Trn-MC 3 GSU 
Trn-MC Spare GSU 
Trn-MC1 GSU 
Trn-MC2 GSU 
Trn-MC4 GSU 
TR-Nuclear Sources 
TR-Sewage Plant 
Zorn - ASB 

KU GAAP Description of ARO 
Big Stone Gap Substation - ASB-Dist 
BR-Ash Pond 
BR-Br 1 Coal Storage 
BR-BR 3 Fuel Oil Tanks 
BR-BR3 Sewage Treatment Plant 
BR-Coal Pile Retention Pond 
BR-CT Fuel Oil Piping - OP 
BR-CT9 Fuel Oil Tanks - OP 
BR-Lab 
Brown Unit 1 - ASB 
Brown Unit 2 - ASB 
Brown Unit 3 - ASB 
BR-Radiation Sources 
BR-Station Fuel Oil Piping 
Dix Dam - ASB - Hydro 
GH-Ash Pond GH4 
GH-Chemical Tanks GH4 
GH-Coal Storage 
Ghent Unit 1 - ASB 
Ghent Unit 2 - ASB 
Ghent Unit 3 - ASB 
Ghent Unit 4 - ASB 
GH-Gypsum Stack-GH 1 Scrubber 
GH-Radiation Sources 
GH-Sewage Treatment Plant GH1 
GH-Station Fuel Oil Piping GH2 
GH-trn-GH Spare GSU Transformer 
GH-trn-GH1 GSU Transformer 
GH-trn-GH2 GSU Transformer 
GH-trn-GH3 GSU Transformer 

Liability at 6/30/2010 
$ 29,619.63 
$ 3,108,887.18 
$ 107,584.60 
$ 866.73 
$ 2,537.44 
$ 2,535.19 
$ 2,535.19 
$ 2,538.71 
$ 1,955.20 
$ 1,576.59 
$ 2,428.69 
$ 2,334.34 
$ 1,576.59 
$ 7,349.40 
$ 1,733.63 
$ 16,222.48 
$ 34,043,440.31 

Liability at 6/30/2010 
$ 2,635.40 
$ 7,693,560.38 
$ 46,509.25 
$ 109,286.02 
$ 7,761.09 
$ 143,381.41 
$ 19,131.90 
$ 175,471.86 
$ 13,947.56 
$ 159,069.21 
$ 375,978.52 
$ 848,219.22 
$ 12,400.75 
$ 13,173.90 
$ 39,412.39 
$ 10,623,138.44 
$ 6,002.73 
$ 503,284.08 
$ 743,469.55 
$ 985,322.29 
$ 174,772.93 
$ 174,772.93 
$ 674,994.98 
$ 84,894.08 
$ 7,413.93 
$ 2,500.98 
$ 1,121.09 
$ 1,778.97 
$ 1,502.08 
$ 1,261.08 
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Description of ARO Liability at 6/30/2010 
GH-trn-GH4 GSU Transformer $ 1,123.23 
GH-Underground Tank Coal Yard GH1 $ 9,642.48 
GR-Ash Pond $ 8,612,389.20 
GR-Coal Storage $ 79,420.73 
Green River Unit 1 - ASB $ 211,050.74 
Green River Unit 2 - ASB $ 193,938.66 
Green River Unit 3 - ASB $ 115,384.42 
Green River Unit 4 - ASB $ 216,664.76 
GR-GR4 Oil Storage tanks $ 8,459.04 
GR-Hazardous Material Tanks $ 5,078.04 
GR-Limestone Silo $ 5,305.05 
GR-Mercury Sources $ 1,697.37 
GR-Nuclear Source $ 835.15 
GR-Sewage Treatment Plant $ 4,215.55 
GR-trn-Gl-2 GSU Transformer $ 5,501.82 
GR-trn-GR3 GSU Transformer $ 5,530.23 
GR-trn-GR4 GSU Transformer $ 5,291.75 
GR-trn-GSU Spare Transformer $ 5,284.94 
GR-Underground Tanks 1&2 $ 11,475.82 
KU - Various Substations - ASB-Dist $ 90,510.61 
KU Distrib Subs (478) - ASB-Dist $ 54,433.68 
KU Transmission Subs (69) - ASB $ 43,704.09 
Pineville - ASB $ 175,023.78 
TV-Ash Pond $ 662,685.50 
TV -Coa I Storage $ 26,468.38 
TV-Fuel Oil Tanks $ 44,115.31 
TV-Fuel Oil Tanks Unit 1 $ 45,008.61 
TV -Mercury Sources $ 2,653.07 
Tyronne Unit 1 (Retired) - ASB $ 429,304.04 
Tyronne Unit 2 (Retired) - ASB $ 429,304.04 
Tyronne Unit 3 - ASB $ 123,142.22 
TV-Service Water Pump Structure $ 159J21.28 
TV-Sewage Treatment Plant $ 4,411.59 
TV-Station Fuel Oil Piping $ 12,355.02 

Total KU $ 35,447,299.20 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 
Cc: 

Friday, July 02, 2010 1:06 PM 
'valerie.giles@pgn.com' 
Wiseman, Sara 

Subject: RE: Asset Retirement Obligations 

Valerie, 

Please see our responses below. 

1. A. 
2. B. 
3. We do not record an obligation for treated poles per our Legal and Environmental Departments. 
4. We use the layers approach. 
5. 1. Yes, version 10.2.1.2. 

2. Yes. 

Please send us the results when they have been compiled. 

Thanks, 
Angela 

From: Harmon, Isetta [mailto:IHarmon@eei.orgl 
Sent: Thursday, July 01, 2010 3:29 PM 
To: Harmon, Isetta; valerie.giles@pgn.com 
Subject: Asset Retirement Obligations 

To: Property Accounting & Valuation Committee, 

Portland General Electric has Asset Retirement Obligations, including environmental obligations. We also use 
PowerPlant for processing our ARO's. Below are several questions related to ARO's regarding methodology, 
recording and disclosing ARO's. 

1. How does your company represent obligations under FIN 477 
a. The obligation is recorded in the financial statements and disclosed 
b. The obligation is only disclosed 
c. other (explain) 

2. If you record the obligation, how often do you update the obligation? 
a. Quarterly 
b. Ailliually 
c. Only when a significant change occurs 
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3. If you record the obligation for treated poles, what is your method for updating your obligation? 
a. individual cash flow streams for each vintage year 

• If yes, do you use a single average discount rate or a separate rate for each future cash 
flow? 

b. an averaging method using average service life, average disposal cost, and count of wood poles 
c. other, please describe 

4. Does your company use the "snapshot" approach or the layers approach? 

5. Does your company use PowerPlant for recording ARO's? 
a. Yes. 

1. What version of Power Plant Asset Management does your company use? 

2. Does your company use the ARO module for ongoing balances and revisions for 
obligations under FIN 47? 

b. No 

Thank you for responding, 

Valerie Giles, Manager Generation & Asset Accounting 
Portland General Electric 
503-464-7307 
Valerie.Giles@pgn.colll 

Isetta E. Harmon, CPA 
l' ... Ianager, Accounting 
Edison Electric Institute 
(202) 508-5423 Fax (202) 508-5542 
email: iharmon@eei.org 

Please register -
EEI-AGAAccountingjAucliting Training Courses 
http://www.eei.org/meetings 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Friday, July 02, 2010 1:01 PM 
Crescente, Angela 

Subject: RE: Asset Retirement Obligations 

Looks good. 

From: Crescente, Angela 
Sent: Friday, July 02, 2010 12:28 PM 
To: Wiseman, Sara 
Subject: RE: Asset Retirement Obligations 

Sara: 

Please review my responses before I send this out. 

Valerie, 

Please see our responses below. 

1. A. 
2. B. 
3. We do not record an obligation for treated poles per our Legal and Environmental Departments. 
4. We use the layers approach. 
5. 1. Yes, version 10.2.1.2. 

2. Yes. 

Please send us the results when they have been compiled. 

From: Harmon, Isetta [mailto:IHarmon@eei.orgJ 
Sent: Thursday, July 01, 2010 3:29 PM 
To: Harmon, Isettai valerie.giles@pgn.com 
Subject: Asset Retirement Obligations 

To: Property Accounting & Valuation Committee, 

Portland General Electric has Asset Retirement Obligations, including environmental obligations. We also use 
PowerPlant for processing our ARO's. Below are several questions related to ARO's regarding methodology, 
recording and disclosing ARO's. 

l. How does your company represent obligations under FIN 47? 
a. The obligation is recorded in the financial statements and disclosed 
b. The obligation is only disclosed 
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c. other (explain) 

2. If you record the obligation, how often do you update the obligation? 
a. Quarterly 
b. Annually 
c. Only when a significant change occurs 

3. If you record the obligation for treated poles, what is your method for updating your obligation? 
a. individual cash flow streams for each vintage year 

• If yes, do you use a single average discount rate 01' a separate rate for each future cash 
flow? 

b. an averaging method using average service life, average disposal cost, and count of wood poles 
c. other, please describe 

4. Does your company use the "snapshot" approach 01' the layers approach? 

5. Does your company use PowerPlant for recording ARO's? 
a. Yes. 

I. What version of PowerPlant Asset Management does your company use? 

2. Does your company use the ARO module for ongoing balances and revisions for 
obligations under FIN 477 

b. No 

Thank you for responding, 

Valerie Giles, Manager Generation & Asset Accounting 
Portland General Electric 
503-464-7307 
Valerie.Giles@pgn.com 

Isetta E. Harmon, CPA 
l\'Ianager, Accounting 
Edison Electric Institute 
(202) 508-5423 Fax (202) 508-5542 
email: iharmon@eei.org 

Please register -
EEI-AGA Accounting/Auditing Training Courses 
http://www.eeLorg/meetings 
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KENTUCKY UTILITIES COMPANY 

CASE NO. 2012-00221 

Response to Attorney General's Initial Requests for Information 
Dated July 31, 2012 

Question No. 203 

Responding Witness: Shannon L. Charnas 

Q-203. Regarding FASB Statement No. 143, FIN 47, and FERC Order No. 631 in Docket No. 
RM02-7-000, on a plant account-by-plant account basis, please identify any and all "legal 
obligations" associated with the retirement of the assets contained in the account that 
result from the acquisition, const1'l\ction, development and (or) the normal operation of 
the assets in the account. For the purposes of this question, please use the definition of a 
"legal obligation" provided in FASB Statement No. 143: "an obligation that a party is 
required to settle as a result of an existing or enacted law, statute, ordinance, or written or 
oral contract under the doctrine of promissory estoppel." 

A-203. See attached. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Friday, July 02, 2010 10:41 AM 

Crescente, Angela To: 
Subject: FW: Asset Retirement Obligations 

You may respond if you want. You are supposed to be sent the final compilation of all answers. 

From: Harmon, Isetta [mailto:IHarmon@eei.orgl 
Sent: Thursday, July 01, 2010 3:29 PM 
To: Harmon, Isetta; valerie.giles@pgn.com 
Subject: Asset Retirement Obligations 

To: Property Accounting & Valuation Committee, 

Portland General Electric has Asset Retirement Obligations, including environmental obligations. We also use 
PowerPlant for processing our ARO's. Below are several questions related to ARO's regarding methodology, 
recording and disclosing ARO's. 

I. How does your company represent obligations under FIN 47? 
a. The obligation is recorded in the financial statements and disclosed 
b. The obligation is only disclosed 
c. other (explain) 

2. If you record the obligation, how often do you update the obligation? 
a. Quarter! y 
b. Annually 
c. Only when a significant change occurs 

3. If you record the obligation for treated poles, what is your method for updating your obligation? 
a. individual cash flow streams for each vintage year 

• If yes, do you use a single average discount rate or a separate rate for each future cash 
flow? 

b. an averaging method using average service life, average disposal cost, and count of wood poles 
c. other, please describe 

4. Does your company use the "snapshot" approach or the layers approach? 

5. Does your company use PowerPlant for recording ARO's? 
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a. Yes. 
1. What version of PowerPlant Asset Management does your company use? 

2. Does your company use the ARO module for ongoing balances and revisions for 
obligations under FIN 477 

b. No 

Thank you for responding, 

Valerie Giles, Manager Generation & Asset Accounting 
POliland General Electric 
503-464-7307 
Valerie.Giles@pgn.com 

Isetta E. Harmon, CPA 
l\[anager, Accounting 
Edison Electric Institute 
(202) 508-5423 Fax (202) 508-5542 
email: iharmon@eei.org 

Please register -
EEI-AGAAccoullnngjAuditillg lhtilling Cow'ses 
http://www.eei.org/meetings 
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ARO 

Ash Ponds, Landfills 

Coal Storaoe 

Floodwall Penetration 
Generation Wells 
Nuclear Sources 

Chemical Storage 

Oil Storaoe 
Asbestos - Generation 
Asbestos - Distribution 
Asbestos - Distribution 
Asbestos - Transmission 
Asbestos - General Plant 
Asbestos - Gas 
Asbestos - Gas 
Asbestos - Gas 
Asbestos - Gas 
PCB - Distribution 
PCB - Transmission 
Gas Wells 

Gas Distribution Mains 

Louisville Gas aud Electric 

Attachment to Response to LGE AG-l Qnestion No. 246 
Page 1 of2 

Charnas 

Asset Retirement Obligations by Plant Account 

Plant Acconnt and Description Legal Obligation 
Coal combustion by-product storage facilities must be 

131100 - Structures and Improvements properly closed and monitored. 
Must remove all material storage piles to eliminate the 

131100 - Structures and Improvements potential for "contaminated" stormwater runoff from the site. 
Must fill concrete tunnels in order to maintain integrity of the 

131100 - Structures and Improvements floodwall. 
131100 - Structures and Improvements Wells must be properly covered and closed. 
131200 - Boiler Plant Equipment The handling and disposal of radioactive waste. 

Hazardous wastes must be removed from site and disposed of 
131200 - Boiler Plant Equipment properly. 

Must drain/remove all hazardous chemicals/petroleum 
products from aboveground storage tanks/reservoirs and 
recycle/reuse or dispose of properly. Must be removed from 
electrical equipment at the end of its useful life and dispose of 

131200 - Boiler Plant Equipment properly. 
131200 - Boiler Plant Equipment Removal and disposal of asbestos in the proper manner. 
136100 - Structures and Improvements Removal and disposal of asbestos in the proper manner. 
136600 - Undenrround Conduit Removal and disposal of asbestos in the proper manner. 
135210 - Structures & Improvements-Non System Control Removal and disposal of asbestos in the proper manner. 
339010 - Structures and Improvements-General Offices Removal and disposal of asbestos in the proper manner. 
235120 - Compressor Station Structures Removal and disposal of asbestos in the proper manner. 
235300 - Lines Removal and disposal of asbestos in the proper manner. 
235600 - Purification Equipment Removal and disposal of asbestos in the proper manner. 
237520 - Other Distribution Structures Removal and disposal of asbestos in the proper manner. 
136200 - Station Equipment Removal and disposal of PCB in the proper manner. 
135310 - Station Equipment - Non System Control Removal and disposal of PCB in the proper manner. 
235250 - Well Equipment Wells must be properly plugged and covered. 

Gas must be purged from the mains, and the pipe must be cut 
237600 - Mains and capped. 

- -----
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ARO 

Gas Transmission Mains 

Louisville Gas and Electric 

Attachment to Response to LGE AG-l Question No. 246 
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Asset Retirement Obligations by Plant Account 

Plant Account and Description Legal Obl.!Kation 
Gas must be purged from tbe mains, and tbe pipe must be cut 

236700 - Mains and capped. 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

John, 

Crescente, Angela 
Thursday, July 01, 2010 8:30 AM 
Fendig, John 
Wiseman, Sara 
ARO Quarterly Certification needed for 201OQ2 

I am sending this as a gentle reminder for you to send me the quarterly certification when it is complete. 

Thanks! 
Angela 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Scott, 

Crescente, Angela 
Tuesday, June 08, 2010 2:36 PM 
Williams, Scott 
Wiseman, Sara 
RE: KU ARO 

Here is the KU spreadsheet. I agree with your numbers, but I did go ahead and carry out the account numbers further. 

rmtu lJ1Jl 

ARO Net for Scott 
KU.xlsx 

Thanks, 
Angela 

From: Williams, Scott 
Sent: Thursday, June 03, 2010 11:36 AM 
To: Crescente, Angela 
Subject: KU ARO 

« File: Book2.xlsx» 
Angela, 
I prepared a similar schedule for KU AROs like I did for LG&E. Could you look at this and see if you agree. The account 
numbers probably need to be carried out further. 
Thanks 
Scott 

1 
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KUAROs 

12/31/2008 12/31/2009 
Account Number Asset Reserve Net Asset Reserve Net 

131707 9,249,179 (4,615,136) 4,634,043 9,248,362 (4,909,720) 4,338,642 

133707 4,970 (1,812) 3,158 4,970 (1,864) 3,106 
134707 70,990 (32,069) 38,921 70,990 (34,511) 36,479 
135915 7,427 (2,574) 4,853 7,427 (2,647) 4,780 
135917 3,600 (2,006) 1,594 0 0 0 
137405 18,610 (6,386) 12,224 18,610 (6,569) 12,041 

9,354,776 (4,659,983) 4,694,793 9,350,359 (4,955,311) 4,395,048 

Change (4,417) (295,328) (299,745) 

This information was provided by the KU Plant Reports. 
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Crescente, Angela 

From: Williams, Scott 
Sent: 
To: 

Thursday, May 27, 2010 9:21 AM 
Crescente, Angela 

Subject: 

Thanks for the info Angela 
Scott 

From: Crescente, Angela 

RE: Book2.xlsx 

Sent: Wednesday, May 26, 2010 6:24 PM 
To: Williams, Scott 
Cc: Wiseman, Sara 
Subject: FW: Book2.xlsx 

Sorry .... 1 forgot to add the spreadsheet.. ... 

« File: ARO Net for Scott.xlsx» 

From: Crescente, Angela 
Sent: Wednesday, May 26, 2010 6:23 PM 
To: Williams, Scott 
Cc: Wiseman, Sara 
Subject: RE: Book2.xlsx 

Scott, 

Your numbers were fine except for Dec 2009-131707 Reserve. I fixed it, and I also split the accounts like they are on the 
plant report (by the last 2 digits) in order to help me remember for next year how I checked this for you so I don't have 
to bother you with questions again. So, you can add them back together if you want. 

Thanks, 
Angela 

From: Williams, Scott 
Sent: Thursday, May 20,2010 2:14 PM 
To: Crescente, Angela 
Subject: Book2.xlsx 

« File: Book2.xlsx » 
Angela, 
Attached is a schedule I did for LG&E AROs at 12/31 2008 and 2009. Could you look at this and let me know if what I 
have is correct. Is there any accounts I need to add for AROs? I need the items that go into the 101 and 108 accounts. 
Thanks 
Scott 

1 
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Crescente. Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, May 26, 2010 6:24 PM 
Williams, Scott 

Cc: Wiseman, Sara 
Subject: FW: Book2.xlsx 

Sorry .... 1 forgot to add the spreadsheet ..... 

%JMJ 
ARO Net for 
Scott,xlsx 

From: Crescente, Angela 
Sent: Wednesday, May 26, 2010 6:23 PM 
To: Williams, Scott 
Cc: Wiseman, Sara 
Subject: RE: Book2.xlsx 

Scott, 

Your numbers were fine except for Dec 2009-131707 Reserve. I fixed it, and I also split the accounts like they are on the 
plant report (by the last 2 digits) in order to help me remember for next year how I checked this for you so I don't have 
to bother you with questions again. So, you can add them back together if you want. 

Thanks, 
Angela 

From: Williams, Scott 
Sent: Thursday, May 20, 2010 2:14 PM 
To: Crescente, Angela 
Subject: Book2.xlsx 

« File: Book2.xlsx» 
Angela, 
Attached is a schedule I did for LG&E AROs at 12/31 2008 and 2009. Could you look at this and let me know if what I 
have is correct. Is there any accounts I need to add for AROs? I need the items that go into the 101 and 108 accounts. 
Thanks 
Scott 

1 
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LG&EAROs 

12/31/2008 12/31/2009 
Account Number Asset Reserve Net Asset Reserve Net 

131707 5,697,179 (2,382,767) 3,314,412 5,688,169 (2,543,437) 3,144,732 
133707 31,163 (17,314) 13,849 31,163 (17,810) 13,353 
134705 2,046 (814) 1,232 2,046 (837) 1,209 
134707 295,170 (117,406) 177,764 216,263 (88,481) 127,782 
135915 1,687 (649) 1,038 1,687 (667) 1,020 
135917 4,000 (2,381) 1,619 0 0 0 
137405 37,674 (12,797) 24,877 37,674 (13,163) 24,511 
235805 4,595 (1,917) 2,678 4,595 (1,969) 2,626 
235807 536,538 (407,368) 129,170 516,398 (400,304) 116,094 
238805 364 (172) 192 364 (177) 187 
238807 30,405 (19,888) 10,517 30,405 (20,203) 10,202 
339915 3,735 (1,200) 2,535 3,735 (1,234) 2,501 

6,644,556 (2,964,673) 3,679,883 6,532,499 (3,088,282) 3,444,217 

Change (112,057) (123,609) (235,666) 

This information was provided by the LGE Plant Reports. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, October 04, 2010 2:21 PM 
'Coldren, Ann R' 

Cc: 
Subject: 

Charnas, Shannon; Nitsche, John P; Crescente, Angela 
RE: ARO question 

Ann: Will we be using a conference bridge? I could have Debbie Hilbert set ours up, if need be. Just let me know. 
Thanks. 

From: Coldren, Ann R [mailto:arcoldren@pplweb.com) 
Sent: Monday, October 04, 2010 8:26 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Nitsche, John P; Crescente, Angela 
Subject: RE: ARO question 

4-5 today is good 

From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.com) 
Sent: Saturday, October 02,20102:52 PM 
To: Coldren, Ann R 
Cc: Charnas, Shannon; Nitsche, John P; Crescente, Angela 
Subject: RE: ARO question 

Hi Ann: 

Sorry for the delay in responding, I've been out of the office on vacation. I could meet with you 9-10:30; 1-2 and 4-
5. Hope those times work. 

From: Coldren, Ann R [mailto:arcoldren@pplweb.com) 
Sent: Thursday, September 30, 2010 10:50 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Nitsche, John P 
Subject: ARO question 

Hi Sara, 

Would you have 15-30 minutes on Monday to talk with John Nitsche and myself regarding ARO's? Just let me know 
when you have a couple of minutes and we will work around your schedule. 

Thanks, 
Ann 

The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any reVle\'l, dissemination, distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediately, and delete the original message. 
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The inforlllation contained ill this tJ'(lnsmission is intellded ollly for the person 01' entity to which it is directly 
addressed 01' copied. It 1/Iay cOlltainmaterial of cOllfidelltift! ([luI/or private nature. Ally review, 
l'etJ'(lllsmissioll, dissemillation 01' other use of, 01' taking of allY actioll ill reliance upon, this illforll/atioll by 
persons 01' elltities other thall the illtended recipiellt is 1I0t allowed. If you received this message amI the 
illjol1lwtioll contained thereill by error, please contact the sender ([lId delete the material from your/any 
stoJ'(lge medium. 
The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient I you are hereby notified that you have received this document in error 
and that any revie'~f dissemination, distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
liS immediately, and delete the original message. 
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Crescente, Angela 

From: 
Sent: 
To: 

Coldren, Ann R <arcoldren@pplweb.com> 
Monday, October 04, 2010 2:47 PM 
Wiseman, Sara 

Cc: 
Subject: 

Charnas, Shannon; Nitsche, John P; Crescente, Angela 
RE: ARO question 

Just call-

(PA) 610-774-6000 

(Outside PAl 877-280-4775 

Pass code: 2205549# 

I'll set up the bridge here. Thanks!! 

From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.comJ 
Sent: Monday, October 04, 2010 2:21 PM 
To: Coldren, Ann R 
Cc: Charnas, Shannoni Nitsche, John Pi Crescente, Angela 
Subject: RE: ARO question 

Ann: Will we be using a conference bridge? I could have Debbie Hilbert set ours up, if need be. Just let me know. 
Thanks. 

From: Coldren, Ann R [mailto:arcoldren@pplweb.com] 
Sent: Monday, October 04, 2010 8:26 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannoni Nitsche, John Pi Crescente, Angela 
Subject: RE: ARO question 

4-5 today is good 

From: Wiseman, Sara [mailto:Sara.Wiseman@eon-us.com] 
Sent: Saturday, October 02, 2010 2:52 PM 
To: Coldren, Ann R 
Cc: Charnas, Shannoni Nitsche, John Pi Crescente, Angela 
Subject: RE: ARO question 

HiAnn: 

Sorry for the delay in responding, I've been out of the office on vacation. I could meet with you 9-10:30; 1-2 and 4-
5. Hope those times work. 

From: Coldren, Ann R [mailto:arcoldren@pplweb.com] 
Sent: Thursday, September 30, 2010 10:50 AM 
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To: Wiseman, Sara 
Cc: Charnas, Shannon; Nitsche, John P 
Subject: ARO question 

Hi Sara, 

Would you have 15-30 minutes on Monday to talk with John Nitsche and myself regarding ARO's? Just let me know 
when you have a couple of minutes and we will work around your schedule. 

Thanks, 
Ann 

The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any review, dissemination t distribution l or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
liS immediately, and delete the original message. 

The illjorlllation contained in this tJ'{lIIslllission is intended only jor tile person 01' entity to wllich it is directly 
addressed 01' copied. It may contaln material oj conjidential a/l{l/or private nature. Any review, 
retransmission, dissemination or otller use of, or taking oj allY action in reliallce upon, tllis illjorlllation by 
persons or elltities otller thall tile intellded recipiellt is 1I0t allowed. Ijyollreceived this message alld the 
injormatioll cOlltailled thereill by errol', please COli tact tlte sell del' and delete the material from your/allY 
storage medium. 
The information contained in this message is intended only for the personal and 
confidential use of the recipient{s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any review, dissemination, distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error I please notify 
us immediately, and delete the original message. 

The injormatioll cOlltailled in this tmnsmissioll is illtended Ollly jor the persoll 01' elltity to wllich it is directly 
addressed or copied. It may cOlltaill material oj cOlljidelltial alldlor private lIature. AllY review, 
retrallsmissioll, dissemillation 01' other use of, 01' takillg oj allY actioll illl'eliallce UpOIl, this illjorll/atioll by 
persons 01' elltities other than the ill tended recipiellt is 1I0t allowed. Ij YOllreceived this mess{(ge alld the 
illjormatioll cOlltained tllerein by errOl; please COli tact the sell del' alld delete tile materialfrolll your/allY 
stomge mediuIII. 
The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient{ you are hereby notified that you have received this document in error 
and that any review{ dissemination l distribution l or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediatelYI and delete the original message. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

support <support@pwrplan.com> 
Monday, October 04, 2010 4:08 PM 
Crescente, Angela 
RE: Changing End of Depr Life 

I've had to forward this to an ARO specialist. 
I expect to hear back from someone by tomorrow morning. 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.comj 
Sent: Monday, 04 October, 2010 02:08 PM 
To: support 
Subject: Changing End of Depr Life 

Sunjin, 

Per our conversation. Let me know if it would be easier to do the GoToAssist so you can see exactly what I'm 

looking at. 

«Doc1.docx» 

Thanks, 

Angela 

502-627-2524 

The information contained in tlds transmission is intended only for the person or entity to which it is directly 
addressed or copied. It may containl1lateriul of confidential (/luI/or private nature. Any review, 
retransmission, dissemination 01' otller lise of, 01' taking of allY action ill reliance upon, this information by 
persons or entities other thall the intended recipient is 1I0t allowed. If you received this message alld the 
information contailled thereill by error, pleuse contact the sender and delete the nUlterialfrom yoU/iany 
storage l1Iedium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim Dahlby <jdahlby@pwrplan.com> 
Tuesday, October OS, 2010 9:57 AM 
Crescente, Angela 
'support'; jhirschel@pwrplan.com;jholt@pwrplan.com 
RE: Changing End of Depr Life 

Did the Remaining Life on the ARC Asset in the CPR change? I don't believe the End of Life is updated on the main ARO 
screen. 

Sounds like room for an improvement. 

Jim Dahlby 
Power Plan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: support [mailto:support@pwrplan.comj 
Sent: Tuesday, 05 October, 2010 09:07 AM 
To: 'Jim Dahlby'; jhirschel@pwrplan.com; jholt@pwmlan.com 
Subject: FW: Changing End of Depr Life 

Joe/Jim/Josh, 

Can you help with this? 
Why would the end of life on the aro detail be different than the end of life on the layer detail? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Monday, 04 October, 2010 02:08 PM 
To: support 
Subject: Changing End of Depr Life 

Sunjin, 

Per our conversation. Let me know if it would be easier to do the GoToAssist so you can see exactly what I'm 

looking at. 

«Doc1.docx» 

Thanks, 

Angela 

502-627-2524 
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The illjormatioll cOlltained ill this t/'{/lIslllission is ill tended ollly jor tlte persoll 01' entity to which it is directly 
addressed 01' copied. It lIIay cOlltain material oj cOl/fidel/tial andlor private I/ature. AllY review, 
retransmission, disseminatiol/ 01' other use of, 01' takillg oj any action illreliallce upon, tllis illjOI'll/(/tioll by 
persons 01' elltities other thall the intended recipiellt is 1I0t allowed. Ijyollreceived this message and tlte 
illjorl1latiol1 contailled thereill by errol', please contact the sender alld delete the materialfrom your/allY 
sto/'{/ge medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Jim Dahlby <jdahlby@pwrplan.com> 
Tuesday, October OS, 2010 11:13 AM 
Crescente, Angela; jhirschel@pwrplan.com 
'support'; jholt@pwrplan.com 

Subject: RE: Changing End of Depr Life 

The Remaining Life on the ARC Asset for depreciation can be changed and adjusted directly in the CPR without adding a 
new ARO layer. 

Go to Asset> CPR> Find Asset> Details> CPR Depr > Changing the remaining life (in months) and click Update. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Tuesday, 05 October, 2010 10:55 AM 
To: Jim Dahlby; jhirschel@pwrplan.com 
Cc: support; jholt@pwrplan.com 
Subject: RE: Changing End of Depr Life 

So, if I want the end of depr life and the accretion calculation date to be the same, can I just create a new row with the 
new date, cash flows, etc and clear out the first row (net change)? I attached a screenshot to show you what I did. 

I'm sorry, I have not done this before as we have always used just one year in the past. I'm sure some of the clients who 
have nuclear (or bigger assets) use more than one year all the time. 

The only entry I would expect to see would be a credit to 230 and a debit to 101 for the $707,447.56, right? The net 
changes do not create any entries I don't think, just changes to the calculation. please let me know what you think. If 
this will work, I need to finish it today. I'm sorry for the short notice. 

Thanks so much, 

Angela 

From: Jim Dahlby [mailto:ldahlby@pwrplan.comj 
Sent: Tuesday, October 05, 2010 9:57 AM 
To: Crescente, Angela 
Cc: 'support'; jhirschel@pwrplan.com; lholt@pwrplan.com 
Subject: RE: Changing End of Depr Life 

Did the Remaining Life on the ARC Asset in the CPR change? I don't believe the End of Life is updated on the main ARO 
screen. 

Sounds like room for an improvement. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
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(678) 269-7950 

From: support [mailto:support@pwrplan.comJ 
Sent: Tuesday, 05 October, 2010 09:07 AM 
To: 'Jim Dahlby'; jhirschel@pwrplan.com; jholt@pwrplan.com 
Subject: FW: Changing End of Depr Life 

Joe/Jim/Josh, 

Can you help with this? 
Why would the end of life on the aro detail be different than the end of life on the layer detail? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Monday, 04 October, 2010 02:08 PM 
To: support 
Subject: Changing End of Depr Life 

Sunjin, 

Per our conversation. Let me know if it would be easier to do the GoToAssist so you can see exactly what I'm 

looking at. 

«Doc1.docx» 

Thanks, 

Angela 

502-627-2524 

The ill/ormation contained in this tr{[flsmission is intended only/or tlte person 01' elltity to which it is directly 
addressed 01' copied. It may cOlltailll1laterial 0/ cOllfidelltial ({/ul/or private lIature. Ally review, 
retransmissioll, dissemination 01' other use of, 01' taking 0/ any actioll in reliallce upon, tltis ill/orlllatioll by 
persolls 01' elltities other thall the illtellded recipiellt is 1I0t allowed. lfyou received this message alld the 
ill/ormation contained therein by errol', please contact the sender {[fld delete the material from your/any 
sto]'(lge mediulII. 

The ill/orlllation contained ill tit is transmission is intended only/or the persoll 01' entity to wltich it is directly 
addressed 01' copied, It may contain material 0/ confidential and/or private nature. Any review, 
ret]'(lnsmission, dissemination 01' other use of, 01' taking 0/ allY actioll in reliallce UpOIl, this ill/ormatioll by 
persolls 01' entities other than tlte illtellded recipiellt is 1I0t allowed. lfyou received this message alld the 
ill/or1llatioll cOlltained thereill by errol', please COli tact the sell del' alld delete the material from your/allY 
sto]'(lge medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Jim Dahlby <jdahlby@pwrplan.com> 
Tuesday, October 05, 2010 12:30 PM 
Crescente, Angela; jhirschel@pwrplan.com 
'support'; jholt@pwrplan.com 

Subject: RE: Changing End of Depr Life 

Then this would require a new layer on the ARO. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Tuesday, 05 October, 201011:19 AM 
To: Jim Dahlby; jhirschel@pwrplan.com 
Cc: support; jholt@pwrplan.com 
Subject: RE: Changing End of Depr Life 

I'm actually wanting to change the date in the calculation window too because we think we won't be calculating 
accretion as long as we thought when we originally set up the ARO. 

From: Jim Dahlby [mailto:ldahlby@pwrplan.comj 
Sent: Tuesday, October 05,2010 11:13 AM 
To: Crescente, Angela; jhirschel@pwrplan.com 
Cc: 'support'; jholt@pwrolan.com 
Subject: RE: Changing End of Depr Life 

The Remaining Life on the ARC Asset for depreciation can be changed and adjusted directly in the CPR without adding a 
new ARO layer. 

Go to Asset> CPR> Find Asset> Details> CPR Depr > Changing the remaining life (in months) and click Update. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.comj 
Sent: Tuesday, 05 October, 2010 10:55 AM 
To: Jim Dahlby; jhirschel@pwrplan.com 
Cc: support; jholt@pwrplan.com 
Subject: RE: Changing End of Depr Life 

So, if I want the end of depr life and the accretion calculation date to be the same, can I just create a new row with the 
new date, cash flows, etc and clear out the first row (net change)? I attached a screenshot to show you what I did. 

I'm sorry, I have not done this before as we have always used just one year in the past. I'm sure some of the clients who 
have nuclear (or bigger assets) use more than one year all the time. 
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The only entry I would expect to see would be a credit to 230 and a debit to 101 for the $707,447.56, right? The net 
changes do not create any entries I don't think, just changes to the calculation. Please let me know what you think. If 
this will work, I need to finish it today. I'm sorry for the short notice. 

Thanks so much, 

Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, October 05,2010 9:57 AM 
To: Crescente, Angela 
Cc: 'support'; jhirschel@pwrplan.com; jholt@pwmlan.com 
Subject: RE: Changing End of Depr Ufe 

Did the Remaining Life on the ARC Asset in the CPR change? I don't believe the End of Life is updated on the main ARO 
screen. 

Sounds like room for an improvement. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: support [mailto:support@pwrplan.com) 
Sent: Tuesday, 05 October, 2010 09:07 AM 
To: 'Jim Dahlby'; jhirschel@pwrplan.com; jholt@pwrplan.com 
Subject: FW: Changing End of Depr Life 

Joe/Jim/Josh, 

Can you help with this? 
Why would the end of life on the aro detail be different than the end of life on the layer detail? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Monday, 04 October, 2010 02:08 PM 
To: support 
Subject: Changing End of Depr Ufe 

Sunjin, 

Per our conversation. Let me know if it would be easier to do the GoToAssist so you can see exactly what I'm 

looking at. 

«Doc1.docx» 

Thanks, 
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Angela 

502-627-2524 

The ill/ormation contailled in this transmissioll is intellded ollly/or the persoll 01' elltity to which it is directly 
addressed 01' copied. It may contaill materi({1 0/ conjidenti({1 al/(I/or private nature. AllY review, 
retrallsmission, dissemillation 01' other use of, 01' t({king 0/ (lilY ({ction inreli({lIce upon, this in/orm({tion by 
persons 01' entities other th({n the intended recipient is not allowed. ljyoureceived this mess({ge ami the 
in/ormation cont({ined therein by errol', ple({se contact the sender {/lui delete the m({teri({lfrom your/({ny 
sto/'({ge medium. 

The ill/ormation cont({illed ill this transmission is intended only /0]' the person 01' elltity to which it is directly 
({(/dressed 01' copied. It may cOllt({in materirti 0/ conjidenti({1 ({nd/or priv({te ]wture. Any review, 
retransmission, dissemination 01' other use of, 01' ((tking 0/ ({IIY ({ctioll illreli({lIce IIPOII, this ill/ormatioll by 
persolls 01' entities other th({11 the intended recipiellt is not (tllowed. ljyollreceived this mess({ge ({nd the 
in/ol'Jlwtion cont({ined thereill by errOl; ple({se COli tact the sender (Uul delete the materi({1 from your/({ny 
storage medium. 

The in/ol'l1wtion cont({ined in this tnl/lsmissioll is intended only/or the person 01' entity to which it is directly 
({ddressed 01' copied. It m({y cont({in 1II({teri({1 0/ conjidential ({lid/or private nature. Any review, 
retrallsmissioll, dissemillation 01' other use of, 01' t({king 0/ ({II)' ({ctioll illreli({lIce UpOIl, this ill/orl1l({tion by 
persons 01' entities other thall the iI/tended recipient is not allowed. ljyoureceived this mess({ge alld the 
in/ormation cOllt({ined thereill by errOl; please COli tact the sender and delete the IIwterial from your/({IIY 
storage medium. 
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Crescente. Angela 

From: Ogilvie, Jim 
Sent: Tuesday, October OS, 2010 10:35 PM 

Crescente, Angela To: 
Cc: 
Subject: 

Wiseman, Sara; Wacker, Diana 
ARO Revaluation - Negative Asset 

Angela, 

When you create a new layer that results in adjusting the liability downward, the system debits 230 and credits 101. If 
the downward liability adjustment is large enough, there is the potential to send the total asset cost negative. 
PowerPlant permits this; you just end up with a credit asset that essentially books negative depreciation (CR 403, DR 
108) each month. All of you reg entries would still work the same way, just with the debits and credits reversed. 

If you do not like having negative assets, then book the ARO layer for the revaluation (allowing the asset to go negative) 
and immediately make an asset adjustment to change the value of the asset. When making this asset adjustment, the 
system will debit the asset (101) and prompt you for an offsetting GL account (e.g. 182). If you want to make this 
adjustment, then I suggest writing up the asset's value to some amount greater than the current depreciation reserve 
for the asset. This ensures it will have a positive NBV and the normal sign for the monthly depreciation. 

The asset adjustment will create the JE's for GL, but not update your reg entry reports. This requires you to make a 
manual reg entry that doesn't post to GL that mirrors the asset adjustment (DR 101 & CR 182) in order to keep your reg 
entry reports in balance. 

To recap, Option A: let the assets go negative: 
1. Book the new ARO layers and post 
2. Continue normal monthly closing (depreciation, accretion, etc) 
3. Normal JE's and reg entries will be booked, just with opposite the usual sign 

Option B: adjust the assets to be positive 
1. Book the new ARO layers and post 
2. Make asset adjustments, offsetting the account of your choice (e.g. 182), and post 
3. Make manual reg entries (that do not post to GL) to mirror the asset adjustments 
4. Continue normal monthly closing (depreciation, accretion, etc) 
5. Normal JE's and reg entries will be booked, with the usual sign 

See you tomorrow, 
-Jim 
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Crescente, Angela 

From: Stratman, Paul 
Sent: 
To: 

Wednesday, October 06, 2010 7:54 AM 
Wacker, Diana; Crescente, Angela 

Subject: FW: Gas Main and Service Abandonments 

Here's the information you asked for. Sorry for the delay, I forgot to send back to you guys after getting input from the 
other operational managers. 

From: Stratman, Paul 
Sent: Tuesday, September 21, 2010 1:24 PM 
To: Clyde, Peter; Ryan, Joe; Rieth, Tom; Skaggs, John 
Cc: Martin, Cindy 
Subject: FW: Gas Main and Service Abandonments 

All, 

Please see below. I've updated the cost to abandon our gas system, similar to Pete's effort in 2005. 

The 2010 cost is significantly higher than 2005, primarily for 2 reasons: 

1. Main abandonments have been more segmented in Large Scale projects since 2005. Areas are deteriorating, so 
more smaller segment cutouts have been necessary. There has also been some rocky terrain, slowing down 
production, and requiring additional segmenting so minimize leak liability. 

2. Services did not include labor in the past estimate. It is also estimated that approximately 25% of gas meter 
valves are not a lock off style valve. Given those considerations, service abandonment costs are up substantially. 

Please review the attached estimate carefully and let me know if you see any problems with the methodology or data. 

Total main abandonment costs: $30.994 million 
Total service abandonment costs: $9.506 million 

As you can see from the e-mail trail below, PAis interested in the information by this Thursday, so please take a moment 
to review sooner than later. 

Thanks, 
Paul 

'~J 
System 

Abandonment.xls 

From: Clyde, Peter 
Sent: Monday, September 20, 20104:27 PM 
To: Crescente, Angela 
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Cc: Wiseman, Sara; Riggs, Eric; Beatty, Stephen; Stratman, Paul 
Subject: RE: Gas Main and Service Abandonments 

I have changed jobs since 2005. 

Paul- Can you please assist Angela with this information. 

Pete 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 1:06 PM 
To: Clyde, Peter 
Cc: Wiseman, Sara; Riggs, Eric; Beatty, Stephen 
Subject: RE: Gas Main and Service Abandonments 

Pete, 

We are in the process of a revaluation of our AROs and are in need of an updated cost estimate for the Gas Mains and 
Service Abandonments. I apologize for the short notice, but we need this information by next Thursday, September 23, 
2010. I have attached the email below that was sent a few years ago in the hopes that this can help you. Please feel 
free to contact me if you have any questions. 

Thanks so much for your help and understanding, 
Angela 

From: Clyde, Peter 
Sent: Tuesday, November 01, 2005 3:50 PM 
To: Beatty, Stephen 
Cc: Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
Subject: RE: Gas Main and Service Abandonments 

Steve, 
The estimate should cover costs associated with asbestos coatings on mains and asbestos valve legs, but this is not just 
an asbestos issue. We are suppose to submit the cost of abandonments of our assets where the costs are required due 
to legal obligations. This could be environmental, contractual, or regulatory obligations. Since the DOT has requirements 
about how we abandon our gas mains and services at the end of their useful life, the abandonment costs fell into the legal 
obligation category. That is why I estimated the cost of abandoning all of our mains and services, not just coated mains. I 
had Asset Information give the main footage from ENOM. I assumed the storage fields are mapped. If not, let me know 
how many additional feet need to be factored in. Thanks. 

Pete 

From: 
Sent: 
To: 
Cc: 
Subject: 

Peter: 

Beatty, Stephen 
Tuesday, November 01, 2005 8:33 AM 
Clyde, Peter 
Riggs, Eric; Wiseman, Sara; Kinder, Debra; Ryan, Joe; Skaggs, John; Martin, Cindy 
RE: Gas Main and Service Abandonments 
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Your methodology seems valid. I assume that this process involves the asbestos issue. If so, since you are including the 
costs for all mains and services, I will need to remove the costs that I included in my asbestos cost submittal. Your 
method is more exact than my guess. 

Thank you for the information. 

Steve 

From: 
Sent: 
To: 
Ce: 
Subject: 

Clyde, Peter 
Friday, October 28, 2005 2:23 PM 
Ryan, Joe; Martin, Cindy; Beatty, Stephen; Skaggs, John 
Riggs, Eric; Wiseman, Sara; Kinder, Debra 
Gas MaIn and Service Abandonments 

As some of you may be aware, a regulation has been passed that requires companies to show liabilities on their financial 
statements for any retirement costs they are obligated to incur in the future based on contractual, environmental or legal 
obligations. I was asked to provide an estimate to abandon our gas mains and services based on the scenario that we 
decided to shut down shop one day. 

Below is the e-mail I plan to send to Eric Riggs, Sara Wiseman, and Debra Kinder. However, I wanted to get input from 
you guys. Each of you either has responsibility for some of these facilities or could potentially be in a situation where you 
are asked to update this estimate in future years. I want to make sure we have a methodology that is acceptable to each 
of us so we do not have to change it in the future. Changing it after starting with this methodology would likely raise a 
number of questions. 

Please pay particular attention to the method associated with services. We may choose to spend more money to 
physically separate the company and customer service, but I thought the approach outlined below would meet the legal 
obligations. I would like your thoughts on this. I chose to use the scenario where mains were cut out in large segments 
rather than just shutting off the regulator stations because I did not feel we could meet the purging requirements 
otherwise. 

If folks feel we need to tweak the methodology, I may schedule a phone conference to discuss the matter. Please try to 
get back to me by Tuesday. Call if you have questions. Thanks. 

Pete 

Below is the section of the code of federal register (192.727) that dictates requirements of abandoning natural gas 
facilities. This is the document that spells out our legal requirements associated with abandoning our facilities. These 
regulations are issued by the US Department of Transportation Pipeline and Hazardous Materials Safety Administration 
and are enforced locally by the Kentucky Public Service Commission. I have highlighted the key applicable sections that 
would drive the cost for us to abandon all of our gas mains and services. 

The cost of disconnecting our pipelines from the supply source, purging the lines, and sealing the ends and abandoning 
associated vaults can be estimated based on data from historic large-scale main replacement projects. In 2004, we spent 
$24,985 to retire 33.6 miles of gas main. This included the steps listed in the beginning of this paragraph. This is equal to 
$743 per mile. Applying this cost to our 4,548 miles of gas mains results in a cost of $3,381,898. 

In addition, requirements must be met for each service line as described in 192.727(d). In accordance with the options 
presented in 192.727(d)(1) and (2), the valve on each meter set could be closed and a lock placed on it. This could be 
done when the meter reader takes his last reading. The incremental cost would be the cost of the locks for our 
approximately 320,000 gas meters. A mass purchase of locks would likely allow a unit cost of $1 per lock to be obtained. 
Therefore the incremental cost of the service line shut offs would be $320,000. This brings the total cost of abandoning 
our gas mains and services to $3,701,898. 

§192.727 Abandonment 01' deactivation of facilities. 

(a) Each operator shall conduct abandonment 01' deactivation of pipelines in accordance with the 
requirements of this section. 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 430 of 1591 
Charnas



(b) Each pipeline abandoned in place must be discolmected from all sources and supplies of gas; purged 
of gas; in the case of offshore pipelines, filled with water or inert materials; and sealed at the ends. However, 
the pipeline need not be purged when the volume of gas is so small that there is no potential hazard. 

(c) Except for service lines, each inactive pipeline that is not being maintained under this part must be 
disconnected from all sources and supplies of gas; purged of gas; in the case of offshore pipelines, filled with 
water or inel1 materials; and sealed at the ends. However, the pipeline need not be purged when the volume of 
gas is so small that there is no potential hazard. 

(d) Whenever service to a customer is discontinued, one of the following must be complied with: 
(1) The valve that is closed to prevent the flow of gas to the customer must be provided with a locking 

device or other means designed to prevent the opening of the valve by persons other than those authorized by 
the operator. 

(2) A mechanical device or fitting that will prevent the flow of gas must be installed in the service line 
or in the meter assembly. 

(3) The customer's piping must be physically disconnected from the gas supply and the open pipe ends 
sealed. 

(e) If air is used for purging, the operator shall insure that a combustible mixture is not present after 
purging. 

(1) Each abandoned vault must be filled with a suitable compacted material. 
(g) For each abandoned offshore pipeline facility or each abandoned onshore pipeline facility that 

crosses over, under or through a commercially navigable waterway, the last operator of that facility must file a 
report upon abandonment of that facility. 

(1) The preferred method to submit data on pipeline facilities abandoned after October 10, 2000 is to the 
National Pipeline Mapping System (NPMS) in accordance with the NPMS "Standards for Pipeline and 
Liquefied Natural Gas Operator Submissions." To obtain a copy of the NPMS Standards, please refer to the 
NPMS homepage at www.npms.rspa.dot.gov or contact the NPMS National Repository at 703-317 -3073. A 
digital data format is preferred, but hard copy submissions are acceptable if they comply with the NPMS 
Standards. In addition to the NPMS-required attributes, operators must submit the date of abandonment, 
diameter, method of abandonment, and certification that, to the best ofthe operator's knowledge, all of the 
reasonably available information requested was provided and, to the best of the operator's knowledge, the 
abandonment was completed in accordance with applicable laws. Refer to the NPMS Standards for details in 
preparing your data for submission. The NPMS Standards also include details of how to submit data. 
Alternatively, operators may submit repol1s by mail, fax or e-mail to the Information Officer, Research and 
Special Programs Administration Pipeline and Hazardous Materials Safety Administration, Department of 
Transportation, Room 7128,400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.1ittle@fSj*r.dot.gov. The information in the repol1must contain all reasonably available information 
related to the facility, including information in the possession of a third patty. The repOl1must contain the 
location, size, date, method of abandomnent, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

(2) Data on pipeline facilities abandoned before October 10, 2000 must be filed by before April 10, 
2001. Operators may submit reports by mail, fax or e-mail to the Information Officer, Researeh and Special 
Programs Administration Pipeline and Hazardous Materials Safety Administration, Depat1ment of 
Transportation, Room 7128, 400 Seventh Street, SW, Washington DC 20590; fax (202) 366-4566; e-mail, 
roger.little@fSj*r.dot.gov. The information in the report must contain all reasonably available information 
related to the facility, including information in the possession of a third party. The report must contain the 
location, size, date, method of abandonment, and a certification that the facility has been abandoned in 
accordance with all applicable laws. 

[Part 192 - Org., Aug. 19, 1970, as amended by Amdt. 192-8,37 FR 20694, Oct. 3,1972, Amdt. 192-27,41 FR 
34598, Aug. 16, 1976; Amdt. 192-71,59 FR 6575, Feb. 11, 1994; Amdl. 192-89,65 FR 54440, Sept. 8,2000; 
Amdt. 192-89A, 65 FR 57861, Sept. 26, 2000; Amdl. 192-100, 70 FR 11135, Mar. 8, 2005] 
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Mains 

Large Scale Main Replacement 2007 2008 Total 

Miles Installed 25.34 26.35 51.69 
Retirement Expenditures $ 138,924 $ 205,985 $ 344,909 

$/mile $ 5,481 $ 7,819 $ 6,673 

KY - LG&E - Transmission 375 miles 

KY - KU - Transmission 11 miles 

IN - LG&E - Transmission 10 miles 

KY - LG&E - Distribution 4249 miles 

Pipeline Inventory 4645 miles 
Retirement Cost $ 30,994,343 

Services 

meters 320,787 
Labor Rate (burdened) $ 70.83 
Cost of Lock $ 5.00 

Cost of tamperproof lockoff valve $ 10.00 

manhours I lock installed 0.25 

manhours I valve installed 0.25 
% in need of valve 25% 
Cost to retire all services $ 9,506,322 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Lynda: 

Wiseman, Sara 
Wednesday, October 06, 2010 4:08 PM 
Clark, Lynda 
Crescente, Angela 
ARO reval--GAAP and IFRS 

As you know, we did a reval of AROs for both GAAP and IFRS this month. It will affect the 101 and 230 accounts. Angela 
will give you the amounts in the next couple of days. 

ScwwW~ 

/vj~, pvoperty A~U'\ff' 
c9ffi<;fv 502.62 7.3189 
Cm502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela, 

Ogilvie, Jim 
Wednesday, October 06, 2010 8:53 PM 
Crescente, Angela 
Wiseman, Sara 
ARO out of balance issue 

I was able to determine why the "ARO net zero" report for KU had one ARO (GH-Oil Storage) out of whack. It appears 
that somehow two users both had the ARO estimate screen open at the same time for this ARO and both clicked the 
"Book to Pending" button. This resulted in two identical pending transactions being created for the same ARO. In this 
case, the re-estimate caused the liability went down, so the asset was credited twice for $2,708.77 each time. This 
explains the "ARO net zero" report not balancing, but I'm not sure yet if it has anything to do with issue Sara's issue of 
certain GL accounts not netting to zero. We'll have to look into that one more tomorrow. 

-Jim 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi all: 

Wiseman, Sara 
Friday, October 08, 2010 10:06 AM 
Cosby, David; Miller, Jon; Allen, Lisa 
Crescente, Angela; Wacker, Diana; Riggs, Eric 
FW: ARO revaluation booking 

We are in the process of putting the finishing touches on the ARO revaluation. It was a long and complex process and I 
want to thank each of you for your help. In the end, things got a little crazy with just trying to get the revaluation 
completed. As a result, you may not have been copied on all of the emails, despite my best intentions. Therefore, I will 
be getting with each of you (and your teams) in the next few months to provide the support for the AROs that were 
established for each of your functional areas. 

Thanks! 

ScwwW~ 

1-1~, pvopevty ACCOUI'1t"VYtff 
O{f£ce< 502.627.3189 
ceU" 502.338.0886 
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Crescente, Angela 

From: Raible, Eric 
Sent: Friday, October 08, 2010 10:53 AM 
To: 
Cc: 
Subject: 

Wiseman, Sara; Stueeker, Adrea; Wacker, Diana 
Heitzmann, Ashley; Creseente, Angela; Kelly, Mimi 
RE: ARO JE's 

Thanks, Sara. Obviously as soon as you can would be great. We are trying to get Greg Erskine the information so that he 
can put this into the automated CF file, so that all of these revaluations won't have to be manual adjustments for the 
cash flow. 

Adrea/Ashley - can you just have a conversation with Greg to let him know what we are trying to do and the timing from 
Sara -- to see if late today, early Monday would be okay to get the information related to the ARO revaluations to him 
to program into his CF file. I know he hasn't started on his CF process as of yet as he is holding up due to a couple of 
other issues that are going on related to the official closing of the books. 

Thanks, 
T. Eric Raible, CPA 
Senior Budget Analyst 
Energy Delivery Budgeting 
EON -US, LLC 
P: 627-3426 
F: 627-3699 

From: Wiseman, Sara 
Sent: Friday, October 08, 2010 9:32 AM 
To: Stuecker, Adrea; Wacker, Diana 
Cc: Raible, Eric; Heitzmann, Ashley; Crescente, Angela 
Subject: RE: ARO JE's 

It will be later today or possibly Monday before we have them for you. They are buried in with the regular automated 
monthly entries. We will be doing a summary to provide. 

From: Stuecker, Adrea 
Sent: Friday, October 08, 2010 9:09 AM 
To: Wiseman, Sara; Wacker, Diana 
Cc: Raible, Eric; Heitzmann, Ashley 
Subject: ARO JE's 

Sara, 
Just a quick note to check in on the status ofthe ARO revaluation journal entries. Are these entries complete? If so, our 
group would like to obtain copies of the entries so we can best communicate with Greg in Corporate Accounting how to 
handle this for cash flow purposes. 
I'm happy to come over to discuss at your convenience. Thanks so much for your help. 

Adrea W. Stu ecker, CPA 
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Regulatory Accounting & Reporting 
E.ON U.s. LLC 
220 W. Main Street 
P.O. Box 32030 
Louisville, KY 40232-2030 
502.627.2909 
adrea.stuecker@eon-us.com 
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Crescente. Angela 

From: 
Sent: 
To: 
Subject: 

Proposed ARO disclosure. 

From: Wiseman, Sara 

Wiseman, Sara 
Friday, October 08, 2010 1:15 PM 
Crescente, Angela 
FW: Doc1 (9).docx 

Sent: Friday, October 08,2010 1:04 PM 
To: McDaniels, Jason 
Subject: Docl (9).docx 

Doc! (9).docx 
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ARO. A summary ofKU's net ARO assets, regulatory assets, ARO liabilities, regulatory 
liabilities and cost of removal established under the asset retirement and environmental 
obligations guidance of the FASB ASC, follows: 

ARONet ARO Regulatory Regulatory Accumulated Cost ofRemovi 
Assets Liabilities Assets Liabilities Cost of Removal DeQreciation 

As of December 31, 2009 4 (34) 30 (4) 2 
ARO accretion (-) 
ARO depreciation 
ARO revaluation (-) 
Cost of removal 

depreciation 
As of September 30, 2010 $ $ (-) $ $ (-) $ 

Pursuant to regulatory treatment prescribed under the regulated operations guidance of the FASB 
ASC, an offsetting regulatory credit was recorded in depreciation and amortization in the income 
statement of$X million in for the nine months ended September 30,2010 for the ARO accretion 
and depreciation expense. KU AROs are primarily related to the final retirement of assets 
associated with generating units. For assets associated with AROs, the removal cost accrued 
through depreciation under regulatory accounting is established as a regulatory liability pursuant 
to regulatory treatment prescribed under the regulated operations guidance of the F ASB ASC. 
For the nine months ended September 30,2010, KU recorded less than $X million of 
depreciation expense related to the cost of removal of ARO related assets. An offsetting 
regulatory liability was established pursuant to regulatory treatment prescribed under the 
regulated operations guidance of the F ASB ASC. 

KU transmission and distribution lines largely operate under perpetual property easement 
agreements which do not generally require restoration upon removal of the property. Therefore, 
under the asset retirement and environmental obligations guidance of the F ASB ASC, no 
material asset retirement obligations are recorded for transmission and distribution assets. 

2 

1 
$ 
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ARO. A summary ofLG&E's net ARO assets, regulatory assets, ARO liabilities, regulatory 
liabilities and cost of removal established under the asset retirement and environmental 
obligations guidance of the FASB ASC, follows: 

ARONet ARO Regulatory Regulatory Accumulated 
(in millions) Assets Liabilities Assets Liabilities Cost of Removal 
As of December 31, 2009 5 (31 ) 30 (3) 3 
ARO accretion (-) 
ARO depreciation 
ARO revaluation 
ARO settlements ( -) 
Removal cost incurred 
As of September 31, 2010 $ - $ (-) $ $ (-) $ 

Pursuant to regulatory treatment prescribed under the regulated operations guidance of the F ASB 
ASC, an offsetting regulatory credit was recorded in depreciation and amortization in the income 
statement of $X million for the nine months ended September 30, 2010 for the ARO accretion 
and depreciation expense. LG&E AROs are primarily related to the final retirement of assets 
associated with generating units and natural gas wells. For assets associated with AROs, the 
removal cost accrued through depreciation under regulatory accounting is established as a 
regulatory liability pursuant to regulatory treatment prescribed under the regulated operations 
guidance of the FASB ASC. For the nine months ended September 30, 2010, removal costs 
incun-ed were less than $X million. For the nine months ended September 30, 2010, LG&E 
recorded less than $X million of depreciation expense related to the cost of removal of ARO 
related assets. An offsetting regulatOlY liability was established pursuant to regulatory treatment 
prescribed under the regulated operations guidance of the FASB ASC. 

LG&E transmission and distribution lines largely operate under perpetual property easement 
agreements which do not generally require restoration upon removal of the property. Therefore, 
under the asset retirement and enviromnental obligations guidance of the FASB ASC, no 
material asset retirement obligations are recorded for transmission and distribution assets. 
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ARO. The changes in the carrying amounts ofLG&E's AROs were as follows: 

(in millions) 
As of December 31, 2009 
ARO accretion 
ARO depreciation 
ARO revaluation 
ARO settlements 
Removal cost incurred 
As of December 31, 2009 

ARO 
Liabilities 

(31) 
(-) 

$ (-) 

Pursuant to regulatory treatment prescribed under the regulated operations guidance of the F ASB 
ASC, an offsetting regulatory credit was recorded in depreciation and amortization in the income 
statement of $X million for the nine months ended September 30, 2010 for the ARO accretion 
and depreciation expense. 

LG&E AROs are primarily related to the final retirement of assets associated with generating 
units and natural gas wells. 

LG&E transmission and distribution lines largely operate under perpetual propel1y easement 
agreements which do not generally require restoration upon removal of the property. Therefore, 
under the asset retirement and environmental obligations guidance of the FASB ASC, no 
material asset retirement obligations are recorded for transmission and distribution assets. 
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ARO. The changes in the carrying amounts ofKU's AROs were as follows: 

As of December 31, 2008 
ARO accretion 
ARO depreciation 
ARO revaluation 
Cost of removal 

depreciation 
As of December 31, 2009 

ARO 
Liabilities 

(34) 
(-) 

$ (-) 

Pursuant to regulatory treatment prescribed under the regulated operations guidance of the F ASB 
ASC, an offsetting regulatory credit was recorded in depreciation and amortization in the income 
statement of$X million for the nine months ended September 30, 2010 for the ARO accretion 
and depreciation expense. 

KU AROs are primarily related to the final retirement of assets associated with generating units. 

KU transmission and distribution lines largely operate under perpetual propeliy easement 
agreements which do not generally require restoration upon removal of the property. Therefore, 
under the asset retirement and environmental obligations guidance of the FASB ASC, no 
material asset retirement obligations are recorded for transmission and distribution assets. 
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Crescente, Angela 

From: Stuecker, Adrea 
Sent: 
To: 

Monday, October 11, 20102:41 PM 
Wiseman, Sara 

Cc: 
Subject: 

Raible, Eric; Heitzmann, Ashley; Crescente, Angela 
RE: ARO JE's 

Sara, 
I'm emailing to check in on the timing of when we can receive the ARO revaluation journal entry summary. I understand 
you may still be working on this; just wanting to get an idea of when we can expect it as I know Eric is anxious for us to 
be able to speak with Greg about how it affects cash flow. 
Thanks so much, 
Adrea 

From: Wiseman, Sara 
Sent: Friday, October 08, 2010 9:32 AM 
To: Stuecker, Adrea; Wacker, Diana 
Cc: Raible, Eric; Heitzmann, Ashley; Crescente, Angela 
Subject: RE: ARO JE's 

It will be later today or possibly Monday before we have them for you. They are buried in with the regular automated 
monthly entries. We will be doing a summary to provide. 

From: Stuecker, Adrea 
Sent: Friday, October 08, 2010 9:09 AM 
To: Wiseman, Sara; Wacker, Diana 
Cc: Raible, Eric; Heitzmann, Ashley 
Subject: ARO JE's 

Sara, 
Just a quick note to check in on the status of the ARO revaluation journal entries. Are these entries complete? If so, our 
group would like to obtain copies of the entries so we can best communicate with Greg in Corporate Accounting how to 
handle this for cash flow purposes. 
I'm happy to come over to discuss at your convenience. Thanks so much for your help. 

Adrea W. Stu ecker, CPA 
Regulatory Accounting & Reporting 
E.ON U.s. LLC 
220 \'V. t\·Iain Street 
P.O. Box 32030 
Louisviller KY 40232-2030 
502.627.2909 
adrea.stuecker@eon-lls.com 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, October 11, 2010 4:34 PM 
Stu ecker, Adrea 

Cc: 
Subject: 

Raible, Eric; Heitzmann, Ashley; Crescente, Angela 
RE: ARO JE's 

Possibly Tuesday afternoon. 

From: Stuecker, Adrea 
Sent: Monday, October 11, 2010 2:41 PM 
To: Wiseman, Sara 
Cc: Raible, Eric; Heitzmann, Ashley; Crescente, Angela 
Subject: RE: ARO JE's 

Sara, 
I'm emailing to check in on the timing of when we can receive the ARO revaluation journal entry summary. I understand 
you may still be working on this; just wanting to get an idea of when we can expect it as I know Eric is anxious for us to 
be able to speak with Greg about how it affects cash flow. 
Thanks so much, 
Adrea 

From: Wiseman, Sara 
Sent: Friday, October 08, 2010 9:32 AM 
To: Stuecker, Adrea; Wacker, Diana 
Cc: Raible, Eric; Heitzmann, Ashley; Crescente, Angela 
Subject: RE: ARO JE's 

It will be later today or possibly Monday before we have them for you. They are buried in with the regular automated 
monthly entries. We will be doing a summary to provide. 

From: Stuecker, Adrea 
Sent: Friday, October 08, 2010 9:09 AM 
To: Wiseman, Sara; Wacker, Diana 
Cc: Raible, Eric; Heitzmann, Ashley 
Subject: ARO JE's 

Sara, 
Just a quick note to check in on the status of the ARO revaluation journal entries. Are these entries complete? If so, our 
group would like to obtain copies of the entries so we can best communicate with Greg in Corporate Accounting how to 
handle this for cash flow purposes. 
I'm happy to come over to discuss at your convenience. Thanks so much for your help. 

Adrea W. Stlleckel, CPA 
Regulatory Accowlting & Reporting 
E.ON U.s. LLC 
220 W. Main Street 
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P.O. Box 32030 
Louisvilk KY 40232-2030 
502.627.2909 
adrea.stuecker®eon-us.com 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

%lMJ 
lGE GAAPARO 

1000 Report (2) .... 

Wiseman, Sara 
Monday, October 11, 2010 9:06 PM 
Crescente, Angela 
LGE GAAP ARO 1000 Report (2).xlsx 

I fixed your file up. Hope you didn't do it already. 
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Louisville Gas and Electric Company 

ARO Liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 

Canal (Retired) - ASB $ 2,444,381.23 $ - $ 11,583.17 $ (1,161,138.32) $ - $ 1,294,826.08 
Cane Run Unit 1 (Retired) - ASB 1,110,533.69 5,262.48 (127,741.82) 988,054.35 
Cane Run Unit 2 (Retired) - ASB 1,046,154.82 4,957.40 (120,336.39) 930,775.83 
Cane Run Unit 3 (Retired) - ASB 1,178,936.21 5,586.61 (135,610.14) 1,048,912.68 
Cane Run Unit 4 - ASB 371,094.74 1,758.50 742,287.71 1,115,140.95 
Cane Run Unit 5 - A5B 308,016.45 1,459.59 540,398.87 849,874.91 

Cane Run Unit 6 - A5B 304,126.66 1,441.16 649,439.58 955,007.40 
CR-Ash Pond 3,063,825.30 16,385.88 1,788,688.85 4,868,900.03 
CR-Coal Storage 218,662.55 1,169.45 5,416.47 225,248.47 

CR-Environmental Ponds 286,742.62 470,797.56 757,540.18 
CR-Land Fill 1,028,391.46 5,500.02 236,975.37 1,270,866.85 
CR-Mercury Sources 4,258.09 22.77 (4,280.86) 

CR-Nuclear Sources 37,585.19 201.01 (1,888.19) 35,898.01 

CR-Sewage Treatment Plant 4,260.05 22.78 7,872.72 12,155.55 

MC-Ash Pond 2,968,231.01 15,874.63 2,586,571.24 5,570,676.88 

MC-Chemical Storage 5,135.95 27.47 4,980.08 10,143.50 

MC-Coal Storage 247,040.15 1,321.21 (75,678.72) 172,682.64 
Me-Environmental Ponds 206,907.38 442,336.80 649,244.18 
Me-Hazardous Material Storage 15,920.98 85.15 (16,006.13) 

MC-Lab Chemical Disposal 1,590.85 8.51 (1,599.36) 

MC-Landfill 4,340,393.84 23,213.20 (3,787,843.29) 575,763.75 
MC-Nuclear Sources 12,752.72 68.20 (687.48) 12,133.44 

MC-Oil Storage 11,202.65 59.91 (10,855.22) 407.34 

Mill Creek Unit 1- ASB 529,065.53 2,507.08 583,424.46 1,114,997.07 

Mill Creek Unit 2 - ASB 483,499.91 2,291.16 486,499.00 972,290.07 

Mill Creek Unit 3 - ASB 50,510.69 239.35 365,310.45 416,060.49 

Mill Creek Unit 4 - ASB 405,516.25 1,921.62 293,288.48 700,726.35 

Ohio Falls - ASB 249,467.67 1,182.15 (83,553.53) 167,096.29 

Paddy's (Unit 11) - ASB 1,731,241.77 8,203.82 2,042,268.31 3,781,713.90 

TC-Ash Pond 3,142,229.87 16,805.21 4,535,718.99 7,694,754.07 

TC-Chemical Storage 876.03 4.69 14,508.83 15,389.55 
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Louisville Gas and Electric Company 

ARO liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 
TC-Coal Storage 108,738.44 581.55 207,829.52 317,149.S1 
TC-Environmental Ponds 237,221.68 249,711.45 486,933.13 
TC-Nuclear Sources 7,428.23 39.73 9,885.98 17,353.94 
TC-Sewage Treatment Plant 1,7S2.22 9.37 14,638.17 16,399.76 
Trn- CR Spare GSU 2,564.65 13.72 2,578.37 
Trn-CR4 GSU 2,562.38 13.70 2,576.08 
Trn-CR5 GSU 2,562.38 13.70 2,576.08 
Trn-CR6 GSU 2,565.94 13.72 2,579.66 
Trn-MC3 GSU 1,976.17 10.57 1,986.74 
Trn-MC Spare GSU 1,593.50 8.52 1,602.02 
Trn-MCl GSU 2,454.74 13.13 2,467.87 
Trn-MC2 GSU 2,359.37 12.62 2,371.99 
Trn-MC4 GSU 1,593.50 8.52 1,602.02 
Waterside - ASB 
Zorn - ASB 16,376.59 77.60 27,038.08 43,492.27 
LGE Transmission Subs (11) - ASB 13,502.22 63.98 13,714.81 27,281.01 
LGE Distribution Subs (66) - ASB 152,867.98 724.39 50,607.24 204,199.61 
Manholes - ASB 148,724.61 704.76 810,276.94 959,706.31 
Center Gas Storage Field - UGS 2,248,456.24 10,353.91 (57,229.21) 2,201,580.94 
City Gate DR 237900-ASB-Dist 2,796.10 13.25 921.90 3,731.25 

City Gate Prest 237900-ASB-Dist 2,796.10 13.25 2,809.35 
Doe Run 235300-ASB-UGS 42,999.34 203.76 10,467.12 53,670.22 
Doe Run Gas Storage Field - UGS 1,977,950.73 9,108.26 (541,S46.98) 1,445,S12.01 

Gas Main & Serv Abandons-Dist 1,232,300.26 5,839.49 19,351,418.20 20,589,557.95 
Magnolia 235120-ASB-UGS 12,450.76 59.00 3,455.93 15,965.69 
Magnolia 235300-ASB-UGS 44,315.47 210.00 11,990.61 56,516.08 
Magnolia 235600-ASB-UGS 4,374.60 20.73 2,611.95 7,007.28 

Magnolia Gas Storage Field - UG5 2,240,031.21 10,315.11 (824,627.06) 1,425,719.26 
Muldraugh 235120-ASB-UGS 17,666.45 83.72 4,881.41 22,631.58 

Muldraugh 235300-ASB-UGS 33,565.77 159.06 8,603.08 42,327.91 

Muldraugh 235600-ASB-UGS 20,358.38 96.47 9,952.50 30,407.35 
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Description Beginning liability 

Muldraugh 237520-ASB-Gas Dist 2,916.80 
Muldraugh Gas Storage Field - UGS 674,911.80 
Riggs Junction 235120-ASB-UGS 11,102.31 
Seventh&Ormsby - ComGenPln-ASB 29,901.01 

$ 34,383,418.56 $ 

Louisville Gas and Electric Company 
ARO Liabilities 

As of September 30, 2010 

Liability Incurred Accretion 

13.82 
3,107.90 

52.61 
141.69 

730,871.68 $ 1,334,111.60 

Revisions Liabilities Settled Ending Liability 
581.53 3,512.15 

(66,387.90) 611,631.80 
6,721.11 17,876.03 

113,616.18 143,658.88 
$ 28,547,737.42 $ (21,886.35) $ 64,974,252.91 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Wiseman, Sara 
Monday, October 11, 2010 9:06 PM 
Crescente, Angela 
KU GAAP ARO 1000 Report (2).xlsx 
KU GAAP ARO 1000 Report (2).xlsx 

1 
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Kentucky Utilities Company 
ARO Liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 
BR-Ash Pond $ 7,776,073.50 $ $ 41,587.83 $ 2,153,809.25 $ $ 9,971,470.58 
BR~Auxi!iary Pond 2,839,814.39 196,109.09 3,035,923.48 

BR-Coal Pile Retention Pond 144,919.17 775.05 (145,694.22) 
BR-Coal Storage 47,008.06 251.41 12,958.54 60,218.01 
BR-CT Fuel Oil Piping - OP 19,337.09 103.42 (19,440.51) 

BR-Lab 14,097.14 75.39 14,172.53 
BR-Nuclear Sources 12,533.75 67.03 1,971.02 14,571.80 
BR-Oil Storage 110,458.11 590.75 (106,106.02) 4,942.84 
BR-Oil Storage CT - OP 177,353.78 948.52 (166,162.68) 12,139.62 
Brown Unit 1- ASB 160,580.34 760.94 366,072.87 527,414.15 
Brown Unit 2 - ASB 379,550.26 1,798.57 777,827.04 1,159,175.87 

Brown Unit 3 - ASB 856,277.17 4,057.63 1,784,271.24 2,644,606.04 
BR-Sewage Treatment Plant 7,844.33 41.95 (7,886.28) 

BR-Station Fuel Oil Piping 13,315.19 71.21 (13,386.40) 
Dix Dam - ASB - Hydro 39,786.80 188.54 53,005.65 92,980.99 
GH-Ash Pond 10,737,071.17 57,423.77 4,132,355.63 14,926,850.57 
GH-Chemical Storage 6,067.11 32.45 6,910.43 13,009.99 

GH-Coal Storage 508,681.78 2,720.52 (98,993.70) 412,408.60 
Ghent Unit 1- ASB 750,532.39 3,556.54 2,074,184.94 2,828,273.87 
Ghent Unit 2 - ASS 994,682.69 4,713.49 2,689,871.41 3,689,267.59 

Ghent Unit 3 - A5S 176,433.24 836.06 393,088.25 570,357.55 
Ghent Unit 4 - ASS 176,433.24 836.06 393,088.25 570,357.55 
GH-Environmental Ponds 146,428.53 419,988.52 566,417.05 
GH-Gypsum Stack-GH 1 Scrubber 682,234.27 3,648.71 4,104,738.27 4,790,621.25 
GH-Nuclear Sources 85,804.57 458.90 43,697.91 129,961.38 

GH-Oil 5torage 9,745.90 52.12 (2,708.77) 7,089.25 
GH-Sewage Treatment Plant 7,493.44 40.08 11,361.30 18,894.82 

GH-Station Fuel Oil Piping GH2 2,527.81 13.52 (2,541.33) 

GH-trn-GH Spare GSU Transformer 1,133.12 6.06 1,139.18 

GH-trn-GH1 GSU Transformer 1,798.05 9.62 1,807.67 
GH-trn-GH2 GSU Transformer 1,518.19 8.12 1,526.31 
GH-trn-GH3 GSU Transformer 1,274.60 6.82 1,281.42 
GH-trn-GH4 GSU Transformer 1,135.28 6.07 1,141.35 

GR-Ash Pond 8,704,756.72 46,554.59 (4,150,216.12) 4,601,095.19 
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Kentucky Utilities Company 
ARO Liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 
GR-Chemical Storage 5,132.50 27.45 (4,671.05) 488.90 
GR-Coal Storage 80,272.52 429.31 111,857.27 192,559.10 
Green River Unit 1- ASS 213,055.68 1,009.61 448,217.47 662,282.76 
Green River Unit 2 - ASS 195,781.05 927.75 411,875.41 608,584.21 
Green River Unit 3 - ASS 116,480.55 551.97 547,040.22 664,072.74 
Green River Unit 4 - ASS 218,723.04 1,036.46 558,870.28 778,629.78 

GR-GR4 Oil Storage tanks 8,549.76 45.73 (8,595.49) 
GR-Limestone Silo 5,361.94 28.68 (4,258.30) 1,132.32 

GR-Mercury Sources 1,715.58 9.18 (1,724.76) 

GR-Nuclear Sources 844.11 4.51 (848.62) 
GR-Oil Storage 11,598.89 62.03 (10,966.79) 694.13 

GR-Sewage Treatment Plant 4,260.77 22.79 3,381.26 7,664.82 
GR-trn-Gl-2 GSU Transformer 5,560.82 29.74 5,590.56 

GR-trn-GR3 GSU Transformer 5,589.54 29.89 5,619.43 
GR-trn-GR4 GSU Transformer 5,348.50 28.60 5,377.10 
GR-trn-GSU Spare Transformer 5,341.62 28.57 5,370.19 
Pineville - ASS 176,686.47 837.26 543,446.55 720,970.28 
Pineville-Ash Pond 561,818.67 615,944.94 1,177,763.61 

TY-Ash Pond 669,792.77 3,582.17 191,923.13 865,298.07 

TY-Chemical Storage 45,491.32 243.30 (45,417.34) 317.28 

TY-Coal Storage 26,752.25 143.08 37,291.31 64,186.64 

TY-Mercury Sources 2,681.52 14.34 (2,695.86) 

TY-Oil Storage 44,588.45 238.47 (37,325.32) 7,501.60 

Tyrone Unit 1 (Retired) - ASB 433,382.36 2,053.67 158,194.85 593,630.88 

Tyrone Unit 2 (Retired) - ASS 433,382.36 2,053.67 145,861.17 581,297.20 

Tyrone Unit 3 - ASS 124,312.05 589.08 661,771.06 786,672.19 

TY-Service Water Pump Structure 161,434.29 863.38 8,205.00 170,502.67 

TY-Sewage Treatment Plant 4,458.90 23.85 52,730.99 57,213.74 

TY-Station Fuel Oil Piping 12,487.53 66.79 (12,554.32) 

KU Transmission Subs (69) - ASB 44,119.27 209.07 129,251.15 173,579.49 

Big Stone Gap Substation - ASB-Dist 2,660.44 12.61 5,941.21 8,614.26 

KU - General Facilities - ASS 91,370.44 432.98 208,268.17 300,071.59 
KU Distribution Subs (478) - ASS 54,950.79 260.39 180,052.30 235,263.48 

$ 35,820,626.34 $ 3,548,061.59 $ 1,420,180.67 $ 18,776,564.71 $ (215,367.79) $ 59,350,065.52 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Importance: 

Wiseman, Sara 
Monday, October 11, 2010 9:14 PM 
Wacker, Diana; Kinder, Debra; Crescente, Angela 
FW: ARO revaluation amounts 

High 

Well, I'm not sure what can be done--maybe Debbie or Diana can help out some way. 

-----Original Message----­
From: Charnas, Shannon 
Sent: Monday, October 11, 2010 9:12 PM 
To: Wiseman, Sara 
Subject: ARO revaluation amounts 
Importance: High 

Sara-
I know there have been some communications on the timing of getting the details on the ARO revaluation by product 
code. It sounds like you are estimating that to be available by COB Tuesday. That is beginning to cause a timing issue 
with the reporting timeline, which is already precarious at best. I'm wondering if there is anything that can be done to 
get that information sooner. Please give me a call first thing on tues so we can discuss. I will be in the office early, but 
need to leave at 8:30 to go to a hearing at the KPSC, so I'd like to catch up with you before then. 
Shannon 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Shannon: 

Wiseman, Sara 
Monday, October 11, 2010 9:36 PM 
Charnas, Shannon 
RE: ARO revaluation amounts 

Well, it's pretty complicated and we've made several entries that have to be considered. The main entry is buried in the 
monthly close entry. I've explained to a couple of folks that it is just not as easy as making a copy of a manual journal 
entry. I've sent Debbie and Diana an email already to see if they can help Angela. There is really no one else that I know 
of that can help on this one as it requires in-depth closing knowledge of PowerPlant. I'm not sure what else I can tell you 
on the phone in the morning, so unless you specifically want me to call you, I'll give you a status update sometime 
tomorrow mid-morning on where we are headed with getting it done. 

Just an FYI that no one has communicated to me that this was beginning to cause a timing issue on the reports. I would 
have preferred if they had spoken to me directly and communicated a deadline and then maybe I could have juggled 
some things around today--although obviously today was already a very busy day meeting other deadlines. 

-----Original Message----­
From: Charnas, Shannon 
Sent: Monday, October 11, 2010 9:12 PM 
To: Wiseman, Sara 
Subject: ARO revaluation amounts 
Importance: High 

Sara-
I know there have been some communications on the timing of getting the details on the ARO revaluation by product 
code. It sounds like you are estimating that to be available by COB Tuesday. That is beginning to cause a timing issue 
with the reporting time line, which is already precarious at best. I'm wondering if there is anything that can be done to 
get that information sooner. Please give me a call first thing on tues so we can discuss. I will be in the office early, but 
need to leave at 8:30 to go to a hearing at the KPSC, so I'd like to catch up with you before then. 
Shannon 

1 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

ARO 
disdosures,docx 

Shannon: 

Wiseman, Sara 
Tuesday, October 12, 2010 5:38 AM 
Charnas, Shannon 
Crescente, Angela 
ARO disclosures.docx 

I've been working with Jason on the proposed ARO disclosures. He let me know that we should keep the first 4 columns 
of the table and modify the language for deleting the last one or two columns. 

I am proposing that we should also delete the 4th column (reg liabilities) as well. It is not needed to show that the ARO 
accounts zero out. Also, if we do not delete it, there will be no language to modify in the paragraphs below the table as 
it would all still be applicable. The Word doc attached is marked up in accordance with my suggestions. (Please note 
the numbers have not been filled in yet-we'll be working on that later this week). 

This is just a suggestion. I'm glad to do whatever you decide. 
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ARO. A summary of KU's net ARO assets, regulatory assets, and ARO liabilities,J'egulntery 
liabilities aHs east ef remaval established under the asset retirement and environmental 
obligations guidance of the F ASB ASC, follows: 

As of December 31, 2009 
ARO accretion 
ARO depreciation 
ARO revaluation 
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As of September 30, 2010 
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Pursuant to regulatory treatment prescribed under the regulated operations guidance of the FASB ~\:\ \\1}~Fo::;r~m:::att=ed:;:~H"""hl,,",,ht~ ______ ~ 
ASC, an offsetting regulatory credit was recorded in depreciation and amOliization in the income t\\~ \FF~o;;rn~la;;;tt;;;e~d;;;: ;;H"~h~I"'"h~t~~~~~~__< 
statement of$X million in for the nine months ended September 30, 20 I 0 for the ARO accretion lI~S\t Formatted: Font: 12 pt, Highlight 

and depreciation expense. KU AROs are primarily related to the final retirement of assets \\\\1 Formatted: Highlight 
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•• , ah...J " ~ I "L ,,~., ~ I I' "'1' "" tttffiU5WUepreetaHell Ulluer regu ata!')' aeeel;ll)tmg 15 estUtttr.:rt1eU as a regu atarytfltll1t)' fjUfStffit-lt 1\lt Formatted: Highlight 

te regulate}'), treatment fH'eset'iaed-untier the regtl\atea e~eratieH-S-gU-iao:nee eftl~e FASB ASe. ~\tFFC;o;;rm~a;;;tt"'e::;d;;;' "FOO=t:",2:"P~t,~H~"'~h~I,,~h~t ~~~~ 
Fer the nine-meffiA-s-.enee6-Septem13er 39, 2()19, KU reesffied-less than $X milhsn sf ~II hi h 
tiepreetatteH---e*P€ASe relatea ts the 6sst sfrelHsva\ efARO relates assets. An effsetting \ Formatted: Hig ig t .. 

regaiatery liaeilit)' was estahli-shed-t}l;frSl:lant 1a regulatery treatme:n-t-:presefi.bea unser tHe t Formatted: Font: 12 pt, Hlghhght 

regulatea speratiaHS-gHieanee efthe FASS ASe. 

KU transmission and distribution lines largely operate under perpetual property easement 
agreements which do not generally require restoration upon removal of the property. Therefore, 
under the asset retirement and environmental obligations guidance of the F ASH ASC, no 
material asset retirement obligations are recorded for transmission and distribution assets. 
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ARO. A summary ofLG&E's net ARO assets, regulatory assets, and ARO liabilities_. 
regffiatef]Y-iabi-l-ffies-ana-oost efremGvfti established under the asset retirement and 
environmental obligations guidance of the FASB ASC, follows: 
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LG&E transmission and distribution lines largely operate under perpetual property casement 
agreements which do not generally require restoration upon removal of the property. Therefore, 
under the asset retirement and environmental obligations guidance of the FASB ASC, no 
material asset retirement obligations arc recorded for transmission and distribution assets. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Sara-

(harnas, Shannon 
Tuesday, October 12, 2010 7:19 AM 
Wiseman, Sara 
(rescente, Angela; McDaniels, Jason; Elmore, Barry; Fackler, Andrea 
RE: ARO disclosures.docx 

I'm OK with the changes you made, I made a few very minor additional changes as well. I realize some language may 
change based on what numbers are included in the table, and some additional language may need to be added if amounts 
round to zero, but that can be addressed once we have numbers. 

~ 
ARO 

disdosures,docx 

For Jason/Andrea/Barry: 
I'm thinking that it might be helpful to take some of the language that was removed here, and use it in the explanation for 
Other RegulatOlY Liabilities in our Note 2 table footnotes. I suggest making the description for that line: "Includes ARO 
liabilities, which are established fl'Om the removal costs accrued through depreciation under regulatOlY accounting for 
assets associated with AROs." We also need to make sure we list any other items that are included in this other line. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON u.s. 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Tuesday, October 12, 2010 5:38 AM 
To: Charnas, Shannon 
Cc: Crescente, Angela 
Subject: ARO disclosures.docx 

« File: ARO disclosures.docx» 

Shannon: 

I've been working with Jason on the proposed ARO disclosures. He let me know that we should keep the first 4 columns 
of the table and modify the language for deleting the last one or two columns. 

I am proposing that we should also delete the 4th column (reg liabilities) as well. It is not needed to show that the ARO 
accounts zero out. Also, if we do not delete it, there will be no language to modify in the paragraphs below the table as 
it would all still be applicable. The Word doc attached is marked up in accordance with my suggestions. (Please note 
the numbers have not been filled in yet-we'll be working on that later this week). 

This is just a suggestion. I'm glad to do whatever you decide. 
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ARO. A summary ofKU's net ARO assets, regulatory assets, and ARO liabilities,),eglliatery 
-I-ia17iti-H-es-aHd east sf I'emeva-l-established under the asset retirement and environmental 
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ARO. A summary ofLG&E's net ARO assets, regulatory assets, and ARO liabilities_, 
regulatefy-l-iabi-Hties amI esst sf remeval-established under the asset retirement and 
environmental obligations guidance of the FASB ASC, follows: 

(in millions) 
As of December 31, 2009 
ARO accretion 
ARO depreciation 
ARO revaluation 
ARO settlements 
Remsval 6est ifl€Hffe6. 
As of September 31, 2010 

ARONet 
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5 

ARO 
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Pursuant to regulatory treatment prescribed under the regulated operations guidance of the FASB ,pll\ 
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he income ASC, an offsetting regulatory credit was recorded in depreciation and am0l1ization in t 
statement of$X million for the nine months ended September 30, 2010 for the ARO ac cretion 
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and depreciation expense. LG&E AROs are primarily related to the final retirement of 
associated with generating units and natural gas wells. f'"6r assets asseeiates ',vith--A-RBs.---tfl.e 
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regulatery lial3ilit), pursuaflHe-regulatery treatment preseriaes unser the regulatee-epefftHens­
guiElaHee ef tile rASS Ase. Fer the nine msnths enEled Septemeer 30, 20 I G, relReval 
illeurres were less than $X minisn. Fer the nifle-.. menths em{ea September 30, 291 G, LG 
:reeeffieEi less tfian $X mi1lieH--eHiepreeiatieH eXj3ense-re!ated 1e the e8st efrenwval ef 
relateEl assets. An effsetting regulater), liaeility was established f-lHrsuant te regl:tlatery 

;~I~\ Formatted: Font: 12 pt, Highlight 

essts 
&E 

ARC) 
tl'eatlnent 

~fesefi!Jea el1aer tile reg"I.!e" ej>effilleoo-g<tiEkmee af!fie rASIl AS&' 

LG&E transmission and distribution lines largely operate under perpetual property easement 
agreements which do not generally require restoration upon removal of the propel1y. Therefore, 
under the asset retirement and environmental obligations guidance of the FASB ASC, no 
material asset retirement obligations are recorded for transmission and distribution assets. 
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Crescente. Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, October 12, 2010 10:54 AM 
Charnas, Shannon 

Subject: RE: ARO revaluation amounts 

Shannon: 

Angela feels she will be done by 2 PM. 

-----Original Message----­
From: Charnas, Shannon 
Sent: Tuesday, October 12, 2010 5:16 AM 
To: Wiseman, Sara 
Subject: Re: ARO revaluation amounts 

Sara, 
Thanks for seeing if Debbie and Diana can help. I was wondering if it might be worth asking Anna? Or Jim from PP? I 
understand your frustration and I'm sorry more wasn't communicated, I agree that it would have been helpful. I will say 
that is something that can be improved going forward. If you would give me an update by mid morning that would be 
great. If there is anything I can do to help, please let me know. 
Shannon 

----- Original Message ----­
From: Wiseman, Sara 
To: Charnas, Shannon 
Sent: Mon Oct 11 21:35:55 2010 
Subject: RE: ARO revaluation amounts 

Shannon: 

Well, it's pretty complicated and we've made several entries that have to be considered. The main entry is buried in the 
monthly close entry. I've explained to a couple of folks that it is just not as easy as making a copy of a manual journal 
entry. I've sent Debbie and Diana an email already to see if they can help Angela. There is really no one else that I know 
of that can help on this one as it requires in-depth closing knowledge of PowerPlant. I'm not sure what else I can tell you 
on the phone in the morning, so unless you specifically want me to call you, I'll give you a status update sometime 
tomorrow mid-morning on where we are headed with getting it done. 

Just an FYI that no one has communicated to me that this was beginning to cause a timing issue on the reports. I would 
have preferred if they had spoken to me directly and communicated a deadline and then maybe I could have juggled 
some things around today--although obviously today was already a very busy day meeting other deadlines. 

-----Original Message----­
From: Charnas, Shannon 
Sent: Monday, October 11,20109:12 PM 
To: Wiseman, Sara 
Subject: ARO revaluation amounts 
Importance: High 

1 
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Sara-
I know there have been some communications on the timing of getting the details on the ARO revaluation by product 
code. It sounds like you are estimating that to be available by COB Tuesday. That is beginning to cause a timing issue 
with the reporting time line, which is already precarious at best. I'm wondering if there is anything that can be done to 
get that information sooner. Please give me a call first thing on tues so we can discuss. I will be in the office early, but 
need to leave at 8:30 to go to a hearing at the KPSC, so I'd like to catch up with you before then. 
Shannon 

2 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

~ 
ARO Revaluation 

JE.xls 

Crescente, Angela 
Tuesday, October 12, 2010 1:56 PM 
Wiseman, Sara 
ARO Revaluation JE.xls 

1 
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Product Code Account 

301 101 

I/S 411 

I/S 403 

I/S 407 
303 182 
354 230 
305 108 
314 230 
306 230 

I/S 407 
304 108 
303 182 
302 101 

KU ARO Journal Entries 

September 2010 

Debit Credit 

22,324,626.30 
1,232,042.55 

878,091.28 
3,629.44 

2,106,504.39 
215,367.79 

12,840.00 

22,324,626.30 
1,232,042.55 
2,106,504.39 

878,091.28 
218,997.23 
12,840.00 

26,773,101.75 26,773,101.75 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Adrea; 

Here are the ARO entries. 

From: Crescente, Angela 

Wiseman, Sara 
Tuesday, October 12, 2010 2:48 PM 
Stuecker, Adrea 
Crescente, Angela; Charnas, Shannon 
FW: ARO Revaluation JE.xls 

Sent: Tuesday, October 12, 2010 1:56 PM 
To: Wiseman, Sara 
Subject: ARO Revaluation JE.xls 

ARO Revaluation 
JE.xls 

1 
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Product Code Account 
301 101 

1/5 411 

1/5 403 

1/5 407 
303 182 
354 230 
305 108 
314 230 
306 230 

1/5 407 
304 108 
303 182 
302 101 

KU ARO Journa I Entries 
September 2010 

Debit Credit 
22,324,626.30 

1,232,042.55 
878,091.28 

3,629.44 
2,106,504.39 

215,367.79 
12,840.00 

22,324,626.30 
1,232,042.55 
2,106,504.39 

878,091.28 
218,997.23 

12,840.00 
26,773,101. 75 26,773,101. 75 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Shannon/Valerie: 

Wiseman, Sara 
Tuesday, October 12, 2010 4:58 PM 
Charnas, Shannon; Scott, Valerie 
Crescente, Angela 
Deloitte Questions 

Here are the spreadsheets we believe will answer Deloitte's questions. 

3Q2010 Inflation KU GAAP ARO 1000 LGE GAAP ARO 
and Discount... Report (2).xl... 1000 Report (2) •••• 

Regarding the discount and inflation rates: 

The discount rates and inflation rates were provided by our Treasury Department. Please see the attached spreadsheet 
detailing how these rates were derived. 

In the bottom section of the spreadsheet, the find highlighted rows that show the rates that were provided in terms. In 
order to facilitate the AROs that were expected to be settled during the years in between, we used an incremental 
approach. 

Attachment to Response to KU AG-1 Question No. 201 
Page 467 of 1591 
Charnas



3rd Qtr 2010 Rate Information 

Inflation Rate Calculation 

30-Yr Treasury as of 9/30/2010 
30-Yr TIPS as of 9/30/2010 
Expected Inflation Rate 

Term 
1 
2 
3 
4 

5 
6 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 

17 
18 
19 

3.69% 

1.63% 
2.06% 

Year 

2010 
2011 

2012 
2013 
2014 
2015 

2016 
2017 

2018 
2019 
2020 
2021 
2022 
2023 
2024 

2025 
2026 
2027 

2028 

Treasury Yield Curve 

0.270 
0.420 
0.640 
0.960 

1.270 
1.520 

1.770 
2.030 

2.280 
2.530 
2.620 
2.700 
2.790 
2.870 
2.960 
3.040 

3.130 
3.210 
3.300 

Treasurv Yield Curve Rates 
(as of 9/30/2010) 

lyr 
2yr 

3yr 
5yr 
7yr 
10yr 
20yr 

30yr 

0.27% 
0.42% 

0.64% 
1.27% 
1.91% 

2.53% 
3.38% 
3.69% 
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20 2029 3.380 
21 2030 3.411 
22 2031 3.442 
23 2032 3.470 
24 2033 3.500 
25 2034 3.540 
26 2035 3.570 
27 2036 3.600 
28 2037 3.630 
29 2038 3.660 
30 2039 3.690 
31+ 2040 3.690 

-----------------------------------------------
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Kentucky Utilities Company 
ARO Liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 
SR-Ash Pond $ 7,776,073.50 $ $ 41,587.83 $ 2,153,809.25 $ $ 9,971,470.58 
BR-Auxiliary Pond 2,839,814.39 196,109.09 3,035,923.48 
BR-Coal Pile Retention Pond 144,919.17 775.05 (145,694.22) 
SR-Coal Storage 47,008.06 251.41 12,958.54 60,218.01 
SR-cr Fuel Oil Piping - OP 19,337.09 103.42 (19,440.51) 
SR-Lab 14,097.14 75.39 14,172.53 
BR-Nuclear Sources 12,533.75 67.03 1,971.02 14,571.80 
SR-Oil Storage 110,458.11 590.75 (106,106.02) 4,942.84 
SR-Oil Storage cr - OP 177,353.78 948.52 (166,162.68) 12,139.62 
Brown Unit 1- ASB 160,580.34 760.94 366,072.87 527,414.15 
Brown Unit 2 - ASB 379,550.26 1,798.57 777,827.04 1,159,175.87 
Brown Unit 3 - ASB 856,277.17 4,057.63 1,784,271.24 2,644,606.04 
BR-Sewage Treatment Plant 7,844.33 41.95 (7,886.28) 
BR-Station Fuel Oil Piping 13,315.19 71.21 (13,386.40) 
Dix Dam - ASS - Hydro 39,786.80 188.54 53,005.65 92,980.99 
GH-Ash Pond 10,737,071.17 57,423.77 4,132,355.63 14,926,850.57 
GH-Chemical Storage 6,067.11 32.45 6,910.43 13,009.99 
GH-Coal Storage 508,681.78 2,720.52 (98,993.70) 412,408.60 
Ghent Unit 1- ASS 750,532.39 3,556.54 2,074,184.94 2,828,273.87 
Ghent Unit 2 - ASS 994,682.69 4/713.49 2,689,871.41 3,689,267.59 
Ghent Unit 3 -ASB 176,433.24 836.06 393,088.25 570,357.55 
Ghent Unit 4 - ASS 176,433.24 836.06 393,088.25 570,357.55 

GH-Environmental Ponds 146,428.53 419,988.52 566,417.05 
GH-Gypsum Stack-GH 1 Scrubber 682,234.27 3,648.71 4,104,738.27 4,790,621.25 
GH-Nuclear Sources 85,804.57 458.90 43,697.91 129,961.38 
GH-Oil Storage 9,745.90 52.12 (2,708.77) 7,089.25 
GH-Sewage Treatment Plant 7,493.44 40.08 11,361.30 18,894.82 
GH-Station Fuel Oil Piping GH2 2,527.81 13.52 (2,541.33) 
GH-trn-GH Spare GSU Transformer 1,133.12 6.06 1,139.18 
GH-trn-GH1 GSU Transformer 1,798.05 9.62 1,807.67 
GH-trn-GH2 GSU Transformer 1,518.19 8.12 1,526.31 
GH-trn-GH3 GSU Transformer 1,274.60 6.82 1,281.42 
GH-trn-GH4 GSU Transformer 1,135.28 6.07 1,141.35 
GR-Ash Pond 8,704,756.72 46,554.59 (4,150,216.12) 4,601,095.19 
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Kentucky Utilities Company 
ARO liabilities 

As of September 30, 2010 

Description Beginning liability liability Incurred Accretion Revisions Liabilities Settled Ending liability 
GR-Chemical Storage 5,132.50 27.45 (4,671.05) 488.90 
GR-Coal Storage 80,272.52 429.31 111,857.27 192,559.10 
Green River Unit 1- ASB 213,055.68 1,009.61 448,217.47 662,282.76 
Green River Unit 2 - ASS 195,781.05 927.75 411,875.41 608,584.21 
Green RiverUnit3-ASS 116,480.55 551.97 547,040.22 664,072.74 
Green River Unit 4 - ASB 218,723.04 1,036.46 558,870.28 778,629.78 
GR-GR4 Oil Storage tanks 8,549.76 45.73 (8,595.49) 
GR-Limestone Silo 5,361.94 28.68 (4,258.30) 1,132.32 
GR-Mercury Sources 1,715.58 9.18 (1,724.76) 
GR-Nuc1ear Sources 844.11 4.51 (848.62) 
GR-Oil Storage 11,598.89 62.03 (10,966.79) 694.13 
GR-Sewage Treatment Plant 4,260.77 22.79 3,381.26 7,664.82 
GR-trn-Gl-2 GSU Transformer 5,560.82 29.74 5,590.56 
GR-trn-GR3 GSU Transformer 5,589.54 29.89 5,619.43 
GR-trn-GR4 GSU Transformer 5,348.50 28.60 5,377.10 
GR-trn-GSU Spare Transformer 5,341.62 28.57 5,370.19 
Pineville - ASB 176,686.47 837.26 543,446.55 720,970.28 
Pineville-Ash Pond 561,818.67 615,944.94 1,177,763.61 
TV-Ash Pond 669,792.77 3,582.17 191,923.13 865,298.07 
TV-Chemical Storage 45,491.32 243.30 (45,417.34) 317.28 
TV -Coal Storage 26,752.25 143.08 37,291.31 64,186.64 
TV-Mercury Sources 2,681.52 14.34 (2,695.86) 
TV-Oil Storage 44,588.45 238.47 (37,325.32) 7,501.60 
Tyrone Unit 1 (Retired) - ASS 433,382.36 2,053.67 158,194.85 593,630.88 
Tyrone Unit 2 (Retired) - ASS 433,382.36 2,053.67 145,861.17 581,297.20 
Tyrone Unit 3 - ASB 124,312.05 589.08 661,771.06 786,672.19 
TV-Service Water Pump Structure 161,434.29 863.38 8,205.00 170,502.67 
TV-Sewage Treatment Plant 4,458.90 23.85 52,730.99 57,213.74 
TV-Station Fuel Oil Piping 12,487.53 66.79 (12,554.32) 
KU Transmission Subs (69) - ASS 44,119.27 209.07 129,251.15 173,579.49 
Big Stone Gap Substation - ASB-Oist 2,660.44 12.61 5,941.21 8,614.26 
KU - General Facilities - ASB 91,370.44 432.98 208,268.17 300,071.59 
KU Distribution Subs (478) - ASS 54,950.79 260.39 180,052.30 235,263.48 

$ 35,820,626.34 $ 3,548,061.59 $ 1,420,180.67 $ 18,776,564.71 $ (215,367.79) $ 59,350,065.52 
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Louisville Gas and Electric Company 

ARO Liabilities 

As of September 30, 2010 

Description Beginning Liability Liability Incurred Accretion Revisions Liabilities Settled Ending Liability 

Canal (Retired) - ASB $ 2,444,381.23 $ - $ 11,583.17 $ (1,161,138.32) $ - $ 1,294,826.08 

Cane Run Unit 1 (Retired) - ASB 1,110,533.69 5,262.48 (127,741.82) 988,054.35 

Cane Run Unit 2 (Retired) - ASB 1,046,154.82 4,957.40 (120,336.39) 930,775.83 

Cane Run Unit 3 (Retired) - ASB 1,178,936.21 5,586.61 (135,610.14) 1,048,912.68 

Cane Run Unit 4 - ASB 371,094.74 1,758.50 742,287.71 1,115,140.95 

Cane Run Unit 5 - ASB 308,016.45 1,459.59 540,398.87 849,874.91 

Cane Run Unit 6 - ASB 304,126.66 1,441.16 649,439.58 955,007.40 

CR-Ash Pond 3,063,825.30 16,385.88 1,788,688.85 4,868,900.03 

CR-Coal Storage 218,662.55 1,169.45 5,416.47 225,248.47 

CR-Environmental Ponds 286,742.62 470,797.56 757,540.18 

CR-Land Fill 1,028,391.46 5,500.02 236,975.37 1,270,866.85 

CR-Mercury Sources 4,258.09 22.77 (4,280.86) 

CR-NucJear Sources 37,585.19 201.01 (1,888.19) 35,898.01 

CR-Sewage Treatment Plant 4,260.05 22.78 7,872.72 12,155.55 

MC-Ash Pond 2,968,231.01 15,874.63 2,586,571.24 5,570,676.88 

MC-Chemical Storage 5,135.95 27.47 4,980.08 10,143.50 

MC-Coal Storage 247,040.15 1,321.21 (75,678.72) 172,682.64 

MC-Environmental Ponds 206,907.38 442,336.80 649,244.18 

MC-Hazardous Material Storage 15,920.98 85.15 (16,006.13) 

MC-Lab Chemical Disposal 1,590.85 8.51 (1,599.36) 

MC-Landfill 4,340,393.84 23,213.20 (3,787,843.29) 575,763.75 

MC-Nuclear Sources 12,752.72 68.20 (687.48) 12,133.44 

MC-Oil Storage 11,202.65 59.91 (10,855.22) 407.34 

Mill Creek Unit 1- ASB 529,065.53 2,507.08 583,424.46 1,114,997.07 

Mill Creek Unit 2 - ASB 483,499.91 2,291.16 486,499.00 972,290.07 

Mill Creek Unit 3 - ASB 50,510.69 239.35 365,310.45 416,060.49 

Mill Creek Unit 4 - ASB 405,516.25 1,921.62 293,288.48 700,726.35 

Ohio Falls - ASB 249,467.67 1,182.15 (83,553.53) 167,096.29 

Paddy's (Unit 11) - ASB 1,731,241.77 8,203.82 2,042,268.31 3,781,713.90 

TC-Ash Pond 3,142,229.87 16,805.21 4,535,718.99 7,694,754.07 

TC-Chemical Storage 876.03 4.69 14,508.83 15,389.55 
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Description 

TC-Coal Storage 

TC-Environmental Ponds 

TC-Nuclear Sources 

TC-Sewage Treatment Plant 

Trn- CR Spare GSU 

Trn-CR4 GSU 
Trn-CR5 GSU 
Trn-CR6 GSU 

Trn-MC 3 GSU 

Trn-MC Spare GSU 

Trn-MCl GSU 

Trn-MC2 GSU 

Trn-MC4 GSU 
Waterside - ASB 

Zorn - ASB 
LGE Transmission Subs (11) - ASB 

LGE Distribution Subs (66) - ASB 

Manholes - ASB 
Center Gas Storage Field - UGS 
City Gate DR 237900-ASB-Dist 

City Gate Prest 237900-ASB-Dist 
Doe Run 235300-ASB-UGS 

Doe Run Gas Storage Field - UGS 
Gas Main & Serv Abandons-Dist 

Magnolia 235120-ASB-UGS 

Magnolia 235300-ASB-UGS 

Magnolia 235600-ASB-UGS 
Magnolia Gas Storage Field - UGS 

Muldraugh 235120-ASB-UGS 

Muldraugh 235300-ASB-UGS 

Muldraugh 235600-ASB-UGS 

Beginning Liability 

108,738.44 

7,428.23 

1,752.22 

2,564.65 

2,562.38 
2,562.38 
2,565.94 

1,976.17 

1,593.50 

2,454.74 

2,359.37 

1,593.50 

16,376.59 

13,502.22 

152,867.98 

148,724.61 
2,248,456.24 

2,796.10 
2,796.10 

42,999.34 

1,977,950.73 

1,232,300.26 

12,450.76 

44,315.47 

4,374.60 
2,240,031.21 

17,666.45 

33,565.77 

20,358.38 

Louisville Gas and Electric Company 

ARO Liabilities 

As of September 30, 2010 

Liability Incurred 

237,221.68 

Accretion 

581.55 

249,711.45 

39.73 

9.37 
13.72 

13.70 
13.70 

13.72 
10.57 

8.52 

13.13 

12.62 

8.52 

77.60 

63.98 

724.39 

704.76 
10,353.91 

13.25 
13.25 

203.76 

9,108.26 

5,839.49 

59.00 

210.00 

20.73 
10,315.11 

83.72 

159.06 

96.47 

Revisions 

207,829.52 

9,885.98 

14,638.17 

27,038.08 

13,714.81 

50,607.24 

810,276.94 
(57,229.21) 

921.90 

10,467.12 

(541,546.98) 

19,351,418.20 

3,455.93 

11,990.61 
2,611.95 

(824,627.06) 

4,881.41 

8,603.08 

9,952.50 

Liabilities Settled Ending Liability 

317,149.51 

486,933.13 

17,353.94 

16,399.76 
2,578.37 

2,576.08 
2,576.08 

2,579.66 

1,986.74 

1,602.02 
2,467.87 

2,371.99 

1,602.02 

43,492.27 

27,281.01 

204,199.61 

959,706.31 
2,201,580.94 

3,731.25 

2,809.35 
53,670.22 

1,445,512.01 

20,589,557.95 

15,965.69 

56,516.08 
7,007.28 

1,425,719.26 

22,631.58 

42,327.91 

30,407.35 
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Description Beginning liability 

Muldraugh 237520-ASB-Gas Dist 2,916.80 

Muldraugh Gas Storage Field - UGS 674,911.80 

Riggs Junction 235120-ASB-UGS 11,102.31 

Seventh&Ormsby - ComGenPln-ASB 29,901.01 

$ 34,383,418.56 $ 

Louisville Gas and Electric Company 

ARO Liabilities 

As of September 30, 2010 

Liability Incurred Accretion 

13.82 
3,107.90 

52.61 

141.69 
730,871.68 $ 1,334,111.60 

Revisions Liabilities Settled Ending Liability 
581.53 3,512.15 

(66,387.90) 611,631.80 
6,721.11 17,876.03 

113,616.18 143,658.88 
$ 28,547,737.42 $ (21,886.35) $ 64,974,252.91 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Sara & Angela -

Charnas, Shannon 
Wednesday, October 13, 2010 6:40 AM 
Wiseman, Sara; Crescente, Angela 
AROs - asbestos 

Were the asbestos ARO numbers we were working with before or after the ARO revaluation? [fbefore, [think we need 
to provide an updated file to PPL. Could you put together a list of just the asbestos AROs with highlighted those that are 
retired, or we expect to be retired in the near term and subtotal those amounts like the last file we sent? 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
EON U.S. 
(502) 627-4978 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

tjJ !~ 

KU GAAP ARO 1000 LGE GAAP ARO 
Report with r". 1000 Report with ... 

Wiseman, Sara 
Wednesday, October 13, 2010 5:07 PM 
Scott, Valerie 
Crescente, Angela 
FARO Liability with retirement dates 

Valerie: Here is the information we had readily available. 

1 
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Description 
BR-Ash Pond 
BR-Auxiliary Pond 
BR-Coal Storage 
BR-Lab 
BR-Nuclear Sources 
BR-Oil Storage 
BR-Oil Storage CT - OP 
Brown Unit 1- ASB 
Brown Unit 2 - ASB 
Brown Unit 3 - ASB 
Dix Dam - ASB - Hydro 
GH-Ash Pond 
GH-Chemical Storage 
GH-Coal Storage 
Ghent Unit 1 - ASB 
Ghent Unit 2 - ASB 
Ghent Unit 3 - ASB 
Ghent Unit 4 - ASB 
GH-Environmental Ponds 
GH-Gypsum Stack-GH 1 Scrubber 
GH-Nuclear Sources 
GH-Oil Storage 
GH-Sewage Treatment Plant 
GH-trn-GH Spare GSU Transformer 
GH-trn-GHl GSU Transformer 
GH-trn-GH2 GSU Transformer 
GH-trn-GH3 GSU Transformer 
GH-trn-GH4 GSU Transformer 
GR-Ash Pond 
GR-Chemical Storage 

$ 

Kentucky Utilities 

ARO Liabilities Report as of September 30, 2010 

Liability as of Retirement 
9/30/2010 Date 

9,971,470.58 12/1/2026 
3,035,923.48 12/1/2026 

60,218.01 12/1/2026 
14,172.53 12/1/2026 
14,571.80 12/1/2026 

4,942.84 12/1/2026 
12,139.62 12/1/2036 

527,414.15 12/1/2059 
1,159,175.87 12/1/2059 
2,644,606.04 12/1/2059 

92,980.99 12/1/2069 
14,926,850.57 12/1/2036 

13,009.99 12/1/2036 
412,408.60 12/1/2036 

2,828,273.87 12/1/2059 
3,689,267.59 12/1/2060 

570,357.55 12/1/2069 
570,357.55 12/1/2069 
566,417.05 12/1/2036 

4,790,621.25 12/1/2026 
129,961.38 12/1/2036 

7,089.25 12/1/2026 
18,894.82 12/1/2026 

1,139.18 12/1/2036 
1,807.67 12/1/2026 
1,526.31 12/1/2027 
1,281.42 12/1/2036 
1,141.35 12/1/2036 

4,601,095.19 12/1/2018 
488.90 12/1/2018 
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Description 
GR-Coal Storage 

Green River Unit 1 - ASB 
Green River Unit 2 - ASB 
Green River Unit 3 - ASB 
Green River Unit 4 - ASB 
GR-Limestone Silo 

GR-Oil Storage 
GR-Sewage Treatment Plant 
GR-trn-Gl-2 GSU Transformer 
GR-trn-GR3 GSU Transformer 
GR-trn-GR4 GSU Transformer 
GR-trn-GSU Spare Transformer 

Pineville - ASB 
Pineville-Ash Pond 
1Y-Ash Pond 

1Y-Chemical Storage 
1Y-Coal Storage 
1Y-Oil Storage 
Tyrone Unit 1 (Retired) - ASB 
Tyrone Unit 2 (Retired) - ASB 

Tyrone Unit 3 - ASB 
1Y-Service Water Pump Structure 
1Y-Sewage Treatment Plant 
KU Transmission Subs (69) - ASB 

Big Stone Gap Substation - ASB-Dist 
KU - General Facilities - ASB 
KU Distribution Subs (478) - ASB 

$ 

Kentucky Utilities 

ARO Liabilities Report as of September 30, 2010 

Liability as of Retirement 
9/30/2010 Date 

192,559.10 12/1/2018 
662,282.76 12/1/2051 
608,584.21 12/1/2051 
664,072.74 12/1/2051 
778,629.78 12/1/2051 

1,132.32 12/1/2018 
694.13 12/1/2018 

7,664.82 12/1/2018 
5,590.56 12/1/2018 
5,619.43 12/1/2018 
5,377.10 12/1/2018 
5,370.19 12/1/2018 

720,970.28 12/1/2043 
1,177,763.61 12/1/2018 

865,298.07 12/1/2018 
317.28 12/1/2018 

64,186.64 12/1/2018 
7,501.60 12/1/2018 

593,630.88 12/1/2051 
581,297.20 12/1/2051 
786,672.19 12/1/2051 
170,502.67 12/1/2018 

57,213.74 12/1/2018 
173,579.49 12/1/2079 

8,614.26 12/1/2077 
300,071.59 12/1/2073 
235,263.48 12/1/2077 

59,350,065.52 
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Louisville Gas and Electric 

ARO Liabilities Report as of September 30, 2010 

Liability as of 
Description September 30,2010 Retirement Date 
Canal (Retired) - ASB $ 1,294,826.08 12/1/2015 
Cane Run Unit 1 (Retired) - ASB 988,054.35 12/1/2051 
Cane Run Unit 2 (Retired) - ASB 930,775.83 12/1/2051 
Cane Run Unit 3 (Retired) - ASB 1,048,912.68 12/1/2051 
Cane Run Unit 4 - ASB 1,115,140.95 12/1/2051 
Cane Run Unit 5 - ASB 849,874.91 12/1/2055 
Cane Run Unit 6 - ASB 955,007.40 12/1/2056 
CR-Ash Pond 4,868,900.03 12/1/2023 
CR-Coal Storage 225,248.47 12/1/2023 
CR-Environmental Ponds 757,540.18 12/1/2023 
CR-land Fill 1,270,866.85 12/1/2023 
CR-Nuclear Sources 35,898.01 12/1/2023 
CR-Sewage Treatment Plant 12,155.55 12/1/2023 
MC-Ash Pond 5,570,676.88 12/1/2036 
MC-Chemical Storage 10,143.50 12/1/2036 
MC-Coal Storage 172,682.64 12/1/2036 
MC-Environmental Ponds 649,244.18 12/1/2036 
MC-landfill 575,763.75 12/1/2036 
MC-Nuclear Sources 12,133.44 12/1/2036 
MC-Oil Storage 407.34 12/1/2036 
Mill Creek Unit 1 - ASB 1,114,997.07 12/1/2059 
Mill Creek Unit 2 - ASB 972,290.07 12/1/2059 
Mill Creek Unit 3 - ASB 416,060.49 12/1/2069 
Mill Creek Unit 4 - ASB 700,726.35 12/1/2069 
Ohio Falls - ASB 167,096.29 12/1/2069 
Paddy's (Unit 11) - ASB 3,781,713.90 12/1/2015 
TC-Ash Pond 7,694,754.07 12/1/2036 
TC-Chemical Storage 15,389.55 12/1/2036 
TC-Coal Storage 317,149.51 12/1/2036 
TC-Environmental Ponds 486,933.13 12/1/2036 
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Louisville Gas and Electric 

ARO Liabilities Report as of September 30, 2010 

Liability as of 
Description September 30, 2010 Retirement Date 
TC-Nuclear Sources 17,353.94 12/1/2036 
TC-Sewage Treatment Plant 16,399.76 12/1/2036 
Trn- CR Spare GSU 2,578.37 12/1/2023 
Trn-CR4 GSU 2,576.08 12/1/2018 
Trn-CR5 GSU 2,576.08 12/1/2022 
Trn-CR6 GSU 2,579.66 12/1/2023 
Trn-MC3 GSU 1,986.74 12/1/2036 
Trn-MC Spare GSU 1,602.02 12/1/2036 
Trn-MC1 GSU 2,467.87 12/1/2026 
Trn-MC2 GSU 2,371.99 12/1/2026 
Trn-MC4GSU 1,602.02 12/1/2036 
Zorn - ASB 43,492.27 12/1/2043 
LGE Transmission Subs (11) - ASB 27,281.01 12/1/2079 
LGE Distribution Subs (66) - ASB 204,199.61 12/1/2078 
Manholes - ASB 959,706.31 12/1/2094 
Center Gas Storage Field - UGS 2,201,580.94 12/1/2033 
City Gate DR 237900-ASB-Dist 3,731.25 12/1/2066 
City Gate Prest 237900-ASB-Dist 2,809.35 12/1/2066 
Doe Run 235300-ASB-UGS 53,670.22 12/1/2066 
Doe Run Gas Storage Field - UGS 1,445,512.01 12/1/2033 
Gas Main & Serv Abandons-Dist 20,589,557.95 12/1/2050 
Magnolia 235120-ASB-UGS 15,965.69 12/1/2075 
Magnolia 235300-ASB-UGS 56,516.08 12/1/2066 
Magnolia 235600-ASB-UGS 7,007.28 12/1/2069 
Magnolia Gas Storage Field - UGS 1,425,719.26 12/1/2033 
Muldraugh 235120-ASB-UGS 22,631.58 12/1/2075 

Muldraugh 235300-ASB-UGS 42,327.91 12/1/2066 
Muldraugh 235600-ASB-UGS 30,407.35 12/1/2069 

Muldraugh 237520-ASB-Gas Dist 3,512.15 12/1/2050 
Muldraugh Gas Storage Field - UGS 611,631.80 12/1/2033 
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Louisville Gas and Electric 

ARO Liabilities Report as of September 30, 2010 

Description 
Riggs Junction 235120-ASB-UGS 

Seventh&Ormsby - ComGenPin-ASB 

Liability as of 
September 30, 2010 

17,876.03 

143,658.88 
$ 64,974,252.91 

Page 3 of 3 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, October 13, 2010 5:29 PM 
Crescente, Angela 

Subject: FW: FARO Liability with retirement dates 

From: Scott, Valerie 
Sent: Wednesday, October 13, 2010 5:29 PM 
To: Wiseman, Sara 
Subject: RE: FARO Liability with retirement dates 

Can you get the amounts to be paid in the future rather than the current liability value? 

Valerie 

From: Wiseman, Sara 
Sent: Wednesday, October 13, 2010 5:07 PM 
To: Scott, Valerie 
Cc: Crescente, Angela 
Subject: FARO Liability with retirement dates 

« File: KU GAAP ARO 1000 Report with retirement dates.xlsx» « File: LGE GAAP ARO 1000 Report with retirement 
dates.xlsx» 

Valerie: Here is the information we had readily available. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela-

Charnas, Shannon 
Wednesday, October 13, 2010 7:05 PM 
Crescente, Angela 
Wiseman, Sara 
ARO 

Could you look and see ifPwC has any whitepaper or other guidance on ARO's - more specifically around the timing of 
revaluations? PwC Comperio should have PwC guidance available. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON U.S. 
(502) 627-4978 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

ARO ACCOUNTING 
Pwc.pdf 

Wiseman, Sara 
Thursday, October 14, 2010 4:04 PM 
Charnas, Shannon 
Crescente, Angela 
ARO ACCOUNTING PWC.pdf 

Here is something we have provided in data responses in the past. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Shannon, 

Wiseman, Sara 
Friday, October 15, 2010 2:37 PM 
Charnas, Shannon 
Crescente, Angela 
FW: ARO Standards 

According to a white paper that I have from PwC that is an addendum No.2 to PWC's Guide to Fair Value Measurements, 
it states, "When a new ARO layer is established due to a change in the timing or amount of expected cash flow, the new 
layer is treated as a separate unit of account." 

PowerPlant system functionality using the weighted average method is to create a new layer (revision) with the new 
undiscounted cash flow estimate. If the new layer results in a downward estimate, the original discount rate is used. If 
the new layer results in an upward estimate, the discount rate is determined by weighting the sum of the remaining 
cash flows/discount rate for prior layers, plus the difference between remaining cash flows weighted by the new rate. 

PowerPlant system functionality using the standard method derives a net change between the new layer and all prior 
layers to determine if the estimate is upward or downward. If the estimate is downward, the prior layer's rate will be 
used. Upward estimates will use the inputted rate on the new layer to discount the future cash flows. However, a 
change in the settlement date will cause the entire liability to be accreted at the new rate without any regard to the 
prior layer. Additionally, the problem with the standard method is that different layers accrete at different rates which 
makes settlement processing very difficult. 

According to the PwC whitepaper, "If the revision results in a reduction of the obligation, the original discount rate is 
used to discount the revised cash flow estimates ... lf the revision results in an upward adjustment to the undiscounted 
cash flows, a new discount rate, reflecting current market conditions, is applied to the incremental cash flows." 

Regarding the timing, a revaluation of AROs was performed during the third quarter of 2010. In June 2010, the EPA 
issued new proposed environmental regulations impacting the use of ash ponds. It is the Company's view as expressed 
by many members of management that the proposed regulations would result in the closure of many of the Company's 
ash ponds. At this time, the company determined that the ARO estimates for these assets should be reviewed and 
updated. 

Angela and Sara 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, October 18, 2010 5:55 AM 
Crescente, Angela 

Subject: RE: ARO reval 

Sure. And the table is all ready in WORD-just wanted you to know that in case that is what you are thinking. 

From: Crescente, Angela 
Sent: Sunday, October 17, 2010 9:57 PM 
To: Wiseman, Sara 
Subject: RE: ARO reval 

Sara: 

I have finished the rollforward for GAAP but not yet for IFRS. I need to create the table like you said below, but before I 
do, I need to run past you how to account for the numbers that are causing differences because of the IFRS basis 
buckets. 

Thanks, 
Angela 

From: Wiseman, Sara 
Sent: Sunday, October 17, 2010 2:38 PM 
To: McDaniels, Jason 
Cc: Crescente, Angela 
Subject: ARO reval 

Jason: 

They decided to keep the ARO reval numbers in. We will have the table for you as quickly as we can get it completed. 

ScwwW~ 

/vf~, pvopevty ACCOU¥\.t"VYIf}' 
tDffi;<» 502.62 7.3189 
CeLl".502.338.0886 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Monday, October 18, 2010 3:55 PM 
Scott, Valerie 

Cc: Wiseman, Sara 
Subject: RE: ARO Liability with retirement dates 

Valerie, 

Per your request: 

Ige forecast ku forecast 
runout-final,xl,x", runout-flnal.xl,x 

Thanks, 
Angela 

From: Scott, Valerie 
Sent: Wednesday, October 13, 2010 5:29 PM 
To: Wiseman, Sara 
Subject: RE: FARO Liability with retirement dates 

Can you get the amounts to be paid in the future rather than the current liability value? 

Valerie 

From: Wiseman, Sara 
Sent: Wednesday, October 13, 2010 5:07 PM 
To: Scott, Valerie 
Cc: Crescente, Angela 
Subject: FARO Liability with retirement dates 

« File: KU GAAP ARO 1000 Report with retirement dates,xlsx» « File: LGE GAAP ARO 1000 Report with retirement 
dates.xlsx» 

Valerie: Here is the information we had readily available, 

1 
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description ending liability month yr 

Canal (Retired) - ASB 1,735,822.47 12/2015 

Cane Run Unit 1 (Retired) - ASB 6,343,843.71 12/2051 

Cane Run Unit 2 (Retired) - ASB 5,976,084.88 12/2051 

Cane Run Unit 3 (Retired) - ASB 6,734,586.88 12/2051 

Cane Run Unit 4 - ASB 7,159,808.84 12/2051 

Cane Run Unit 5 - ASB 6,334,678.23 12/2055 

Cane Run Unit 6 - ASB 7,432,419.77 12/2056 

Center Gas Storage Field - UGS 6,452,002.42 12/2033 

City Gate DR 237900-ASB-Dist 43,616.29 12/2066 

City Gate Prest 237900-ASB-Dist 43,183.12 12/2058 

CR-Ash Pond 8,608,069.71 12/2023 

CR-Coal Storage 432,289.77 12/2023 

CR-Environmental Ponds 415,212.06 12/2023 

CR-Land Fill 2,349,829.05 12/2023 

CR-Nuclear Sources 70,054.97 12/2023 

CR-Sewage Treatment Plant 19,882.11 12/2023 

Doe Run 235300-ASB-UGS 599,317.92 12/2066 

Doe Run Gas Storage Field - UGS 4,377,102.16 12/2033 

Gas Main & Serv Abandons-Dist 91,273,146.26 12/2050 

LGE Distribution Subs (66) - ASB 3,592,366.78 12/2078 

LGE Transmission Subs (11) - ASB 453,537.08 12/2079 

Magnolia 235120-ASB-UGS 251,278.23 12/2075 

Magnolia 235300-ASB-UGS 627,417.31 12/2066 

Magnolia 235600-ASB-UGS 86,281.17 12/2069 

Magnolia Gas Storage Field - UGS 4,508,467.21 12/2033 

Manholes - ASB 25,798,847.64 12/2094 

MC-Ash Pond 17,137,864.44 12/2036 

MC-Chemical Storage 29,796.43 12/2036 

MC-Coal Storage 626,130.26 12/2036 

MC-Environmental Ponds 520,486.66 12/2036 

MC-Landfill 3,073,433.68 12/2036 

MC-Nuclear Sources 45,500.15 12/2036 

MC-Oil Storage 2,174.18 12/2036 

Mill Creek Unit 1 - ASB 9,620,019.34 12/2059 

Mill Creek Unit 2 - ASB 8,388,765.42 12/2059 

Mill Creek Unit 3 - ASB 5,806,361.11 12/2069 

Mill Creek Unit 4 - ASB 8,628,115.08 12/2069 

Muldraugh 235120-ASB-UGS 356,289.69 12/2075 

Muldraugh 235300-ASB-UGS 471,342.18 12/2066 

Muldraugh 235600-ASB-UGS 381,616.97 12/2069 

Muldraugh 237520-ASB-Gas Dist 22,519.08 12/2050 

Muldraugh Gas Storage Field - UGS 1,765,893.07 12/2033 

Ohio Falls - ASB 2,057,472.95 12/2069 
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Paddy's (Unit 11) - ASB 5,069,703.26 12/2015 

Riggs Junction 235120-ASB-UGS 264,813.33 12/2075 

Seventh&Ormsby - ComGenPln-ASB 1,215,058.91 12/2059 

TC-Ash Pond 24,276,692.92 12/2036 

TC-Chemical Storage 40,314.15 12/2036 

TC-Coal Storage 971,025.49 12/2036 

TC-Environmental Ponds 596,743.76 12/2036 

TC-Nuclear Sources 55,224.03 12/2036 

TC-Sewage Treatment Plant 44,302.45 12/2036 

Trn- CR Spare GSU 4,079.07 12/2017 

Trn-CR4 GSU 4,075.50 12/2017 

Trn-CR5 GSU 4,075.50 12/2017 

Trn-CR6 GSU 4,081.14 12/2017 

Trn-MC 3 GSU 4,614.72 12/2023 

Trn-MC Spare GSU 5,124.62 12/2028 

Trn-MCl GSU 4,162.33 12/2018 

Trn-MC2 GSU 4,265.13 12/2019 

Trn-MC4 GSU 5,124.62 12/2028 

Zorn - ASB 204,988.90 12/2043 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Timing of ARO 
revaluations. doc .• , 

Shannon: 

For your review. 

Wiseman, Sara 
Monday, October 18, 2010 4:26 PM 
Charnas, Shannon 
Crescente, Angela 
Timing of ARO revaluations.docx 
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A revaluation of AROs was performed during the third quarter of 2010. In June 2010, the EPA issued 

new proposed environmental regulations impacting the use of ash ponds. It is the Company's view as 

expressed by many members of management that the proposed regulations would result in the closure 

of many of the Company's ash ponds. At this time, the Company determined that the ARO estimates for 

these assets should be reviewed and updated. Regarding gas mains, the Company has been involved 

with a large scale main replacement program for some years now. The record keeping for the 

retirement portion of this project was significantly refined beginning in 2007 and management 

determined that enough consistent retirement history had been established to determine a good 

estimate in order to properly revalue the ARO. 

Page 11 of the PwC white paper entitled Accounting for Asset Retirement Obligations: An Education & 

Nonprofit Perspective reads "If the asset is fully depreciated, subsequent changes to the ARO will be 

recorded directly in the current year statement of activities." The Company did make changes to AROs 

where the underlying asset is fully depreciated, however, pursuant to regulatory treatment prescribed 

under the regulated operations guidance of ASC 980, these changes were recorded as an adjustment to 

the related long-lived asset. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Shannon, 

Crescente, Angela 
Monday, October 18, 2010 4:28 PM 
Charnas, Shannon 
Wiseman, Sara 
FW: ARO Liability with retirement dates 

I'm sorry, I meant to copy you on this. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Monday, October 18, 2010 3:55 PM 
To: Scott, Valerie 
Cc: Wiseman, Sara 
Subject: RE: ARO Liability with retirement dates 

Valerie, 

Per your request: 

Ig8 forecast ku forecast 
runout·final,xlsx", runout·final,xlsx 

Thanks, 
Angela 

From: Scott, Valerie 
Sent: Wednesday, October 13, 2010 5:29 PM 
To: Wiseman, Sara 
Subject: RE: FARO Liability with retirement dates 

Can you get the amounts to be paid in the future rather than the current liability value? 

Va/erie 

From: Wiseman, Sara 
Sent: Wednesday, October 13, 2010 5:07 PM 
To: Scott, Valerie 
Cc: Crescente, Angela 
Subject: FARO Liability with retirement dates 
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« File: KU GAAP ARO 1000 Report with retirement dates.xlsx» « File: LGE GAAP ARO 1000 Report with retirement 
dates.xlsx » 

Valerie: Here is the information we had readily available. 
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Crescente, Angela 

From: 
Sent: 
To: 

Joseph Holt <jholt@pwrplan.com> 
Friday, September 10, 2010 11:17 AM 
Crescente, Angela 

Subject: RE: GAAP Revaluation 

Not a problem, glad to help! 

I have found that we have seen clients use either the short term or the long term discount rate when re-estimating. 
believe that your approach, using the future rate, is akin to using the long term rate, which is typically more 
conservative. 

Also, the Annual Discount rate field on the grid estimate screen is designed to be available for weighted average 
AROs. You may fill it in with discount rate by time period, or you may just enter the cumulative rate above and let it 
auto-populate all dates in the grid below. 

Let me know if you have any more questions. 

Thanks! 
Joe 

Joseph Holt 
PowerPlan Consultants 
(770) 618 - 2291 
1600 Parkwood Circle 
Atlanta, GA 30339 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Friday, 10 September, 2010 11:06 AM 
To: Joseph Holt 
Subject: RE: GAAP Revaluation 

Thanks again! Have a great weekend! 

From: Joseph Holt [mailto:jholt@pwrplan.com] 
Sent: Thursday, September 09, 2010 11:04 AM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: GAAP Revaluation 

Angela, 

Sure thing; you can give me a call Friday at 10. 

Thanks! 
Joe 

Joseph Holt 
PowerPlan Consultants 
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(770) 618 - 2291 
1600 Parkwood Circle 
Atlanta, GA 30339 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Thursday, 09 September, 2010 10:33 AM 
To: Joseph Holt 
Subject: RE: GMP Revaluation 

I have been going through the exercise of trying to revalue our GAAP AROs for the first time and had a few questions to 
make sure I was doing this correctly. Will you be back in Atlanta on Friday so I can give you a qUick call to discuss? I 
think it would be faster over the phone instead of in emails since I think I'm on the right track. We are trying to 
complete this task for September close. 

Thanks, 
Angela 

From: Joseph Holt [mailto:jholt@pwrplan.coml 
Sent: Monday, August 30, 2010 12:50 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie'; 'Jim Dahlby' 
Subject: RE: GMP Revaluation 

Angela, 

That's not a problem at all. Feel free to send me any questions you have. 

In revaluing AROs under GAAP, I have seen a mix of the weighted average and standard rate(layered) approaches. The 
weighted average rate has the advantage of having only one active layer at any given time, which greatly simplifies 
future re-estimations and settlements. 

Is this the first time you have re-estimated the GAAP AROs? 

Thanks, 
Joe 

Joseph Holt 
PowerPlan Consultants 
(770) 618 - 2291 
1600 Parkwood Circle 
Atlanta, GA 30339 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Monday, 30 August, 2010 12:30 PM 
To: Joseph Holt 
Subject: GAAP Revaluation 

Hey Joe, 
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We are in process of trying to revalue our GAAP AROs and I was wondering, which method do you see most 
companies using? The new layer approach or the weighted average approach? I am trying to go through my 
binder that I got when I went to training in Atlanta and first met you. Of course, I was just starting with AROs 
and was very confused. Quite frankly, AROs are still confusing but I'm trying to get a handle on how to do this 
for the first time. If it's OK with you, I may send you a few questions from time to time if I run into a snag. 

Thanks, 

Angela 

The informatioll contained ill this tJ"(lllsmissioll is intended ollly for the persoll or entity to which it is directly 
addressed or copied. It may cont((inlll(lteri((l of conjidenti((l ((nd/or priv((te n((ture. AllY review, 
ret/'{[nsmissioll, dissel1lill((tioll or other lise of, or t((killg of ((IIY ((ction in reli((nce UpOIl, this illfol"l1l(1tioll by 
persons or entities other tl/(/n the intellded recipient is not allowed. If you received this 1I1ess((ge and the 
information contained thereill by errOl; please contact the sell del' (/luI delete the 1I1aterial from your/allY 
stoJ"(lge mediulII. 

The inforlllation cOlltailled in this tJ"(lllsmission is intellded ollly for the persoll 01' elltity to which it is directly 
addressed or copied. It may cOlltaill1l1((teri{(1 of cOlljidellti((1 ((lid/or private lI{(tl/re. AllY review, 
retJ"(lllsmission, dissemill((tioll or other use of, 01' t((killg of {(IIY ((ctioll illreliallce UpOIl, this illforl1l((tioll by 
persolls 01' elltities other tl/(/II the illtellded recipiellt is 1I0t ((llowed. If you received this mess((ge {(lid the 
illfol"lll(ltioll cOllt((illed thereill by error, ple((se COllt((ct the sellder (/luI delete the m((teri((lfrom your/((IIY 
stoJ"(lge medium. 

The illform((tioll cOllt((illed ill tflis tJ"(lnsmissioll is intellded ollly for the persoll or elltity to which it is directly 
((([dressed 01' copied. It 1/I(IY cOllt((ill /I1((terial of conjidelltial alld/or private lIatllre. AllY review, 
retJ"(lllsmissioll, dissemillatioll or other lise of, 01' tllkillg of lilly IICtioll in reliallce UpOIl, tflis illform((tioll by 
persolls or elltities other thall the illtellded recipiellt is 1I0t Itflowed. IfYOll received this mess((ge IIlld the 
illforllllltioll cOlltailled thereill by errOl; ple((se COllt((Ct the sell del' (/luI delete the materi((l from your/lillY 
stoJ"(lge mediuIII. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 

Tracking: 

Crescente, Angela 
Monday, September 13, 2010 4:52 PM 
'support@pwrplan.com' 
Kinder, Debra; Wacker, Diana; Wiseman, Sara; Jdahlby@pwrplan.com'; 
'jholt@pwrplan.com'; Ogilvie, Jim 
ARO Transfer Issues 

Recipient 

'support@pwrplan.com' 

Kinder, Debra 

Wacker, Diana 

Wiseman, Sara 

ldahlby@pwrplan.com' 

1ho1t@pwrplan.com' 

Ogilvie, Jim 

Read 

Read: 9/14/2010 8:20 AM 

Read: 9/14/2010 7:35 AM 

Read: 9/l3/2010 9:15 PM 

Well ... we have another issue that is mingled in with the one I sent you earlier in that the same depr groups are. We 
thought we could fix it because we know what went wrong. However, the system will not let us do a reserve adjustment 
to correct the problem that happened when we transferred some ARO Assets. Basically, we transferred all of the assets 
out of a specific depr group into a different one in May 2009, but the signs somehow flipped. So, one depr group is 
overstated and the other one is understated and depreciation is going the wrong way. I have attached detailed 
screenshots of the situation. 

ARO-Transfer 
Problems-Suppar" . 

Please feel free to contact me if you have any questions. 

Thanks, 
Angela 
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Department Name: Property Accounting 
Account Name: 108 Accumulated Depreciation 

LOUISVILLE GAS AND ELECTRIC COMPANY--IFRS 
Trial Balance Account Reconciliation 

May31,2009 

Source A 
Oracle 

Trial Balance 

Source B 
PowerPlant 

Balance Difference 

108107 
108125 
108207 
108225 
108325 

AID ELECTRIC ARO ASSET RET[REMENT COST-EQU[PMENT 
AID ELECTR[C ARO ASSET RET[REMENT COST-LAND/BU[LD[NG 
AID GAS ARO ASSET RET[REMENT COST-EQU[PMENT 

~ (2,374,083.37) (5,284.5V 
~ ([4,495.53) 

AID GAS ARO ASSET RET[REMENT COST-LAND/BU[LD[NG 
AID COMMON ARO ASSET RET[REMENT COST-LAND/BU[LD[NG 

(1,480,815.90) (1,480,815.90) 
(3,213.01) (3,213.01) 

__ -=~(1"",2;;,76",.44~) (1,276.44) 
(3,879,168.82) (3,873,884.25) (5,284.57) 

movttVi of- -Jtt V uS lA Tratl sfutyvl-e (" 
-rr-a,V\S\£,rS. 

9/10/20103:28 PM 
[:\Aecount Reconeilialions\2009lMAY 09\AROILGE [FRS 101 108230 ace recon .x[s108 Reean 
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I ~:~j,~',:-' '1!~;t!Jn;;p;;jj,,-

, Beginning ReseI~~ Bal~~~;~'{less COR'] 

I? epreciation Provision 
Depr-e~iation Input Adjustment 
~epreciation Calculated Adjustment 

Rescrv.e Retirements 

alvage Returns 

'IRe.e,,'e Credits 

'Rie.e",e Tranfers In 

,Rese",e Transfers Out 

I Re.e"le Adjustments 

Gain Loss 

'Ending Reserve Balance (Less COR) 

IB,eainn;,;nn Reserve Impairment 

Reserve Impairment Activity 

Salvage Provision 
Salvage Inpul Adjustment 
Salvage Calc~lated Adjustment 

$43227.67 
$0.00 
$(1.00' 

$0.00 
$0.00 

$0.00 

$0.00 
$000 

C"!§i2.B18:0(~ 
$0.00 
$0.00' 
$0.00' 

$0.00; 
$(1.00' 

fl5fal ?P Ledger $ 2,0101 ,olol,qy 

, 

" 
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Beginning Reserve Balance (Less COR) 

Depreciation Provision 

Depreciation Input Adjustment 

D_cprcciation Calculatcd Adiustment 
Reserve Retirements 

Salvage Relurns 

Salvage Cash 

Reserve Credits 

Reserve Tranfers In 

Reserve Transfers Oul 

Reserve Adiustments 

Net Gain Loss 

Endi~~.Reserve Balance (less COR) 

Beginning Reserve Impairment 

Reserve Impairment Activity 

Salvage Provision 

Salvage Input Adjustment 

Salva~e Calculated A<!iushnent 

$15,145.48 
$348.57 

$0.00 
$0.00 
$0.00 

$0.00 
$0.00 
to.OO 
$0.00 
$0.00 
$0.00 

~ $0.00 
$0.00 
$0.00 
$0.00 

$0.00 
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(;- M. OC~:h.t .. ~y.ria .. : ~~---S-t~ .. ;;-D-a.~ .. : 1"~"'--~~---C:~"O"O"9-------~'J I' >0, .. ; i I ~~i~7~a~ion~-G-'-O-U;--~;' l.C-iOf~flR:selv-e----
- - , - "'1 ',., - " p"" '''I' "u~~·I,~· ,,,,'j-''''Ib'''' , 
lr QU~ThirJjJ; :';:~nd,Q~~~: jMay 2009 ~ j j '! 'I Pick Display r Co~bj~t:l~I~~libjrv6 : IlYJ~W!nM~sc ---

; r.~~,~~a,I.Il': S~to(~::k~:IIFRS Offset -~i]_ ,f).flesh ~r~~E-:iFIl.:'~~.ll:~ARO COs;-i)th_e~I"<I....._~ 'VW;l;Fii6to.J I 
Period Comparison Depre-cjCttion Basis Rese'lve Activity 1 Reserve UislOU' 

r-~---- ~~~~~---~~~==~"'----~------~------~--------~~-
' •• iI! il: ill! Ii i I May' '2Qg,~:! lil!!l 

C~ncel 

Beginning Reserve Balance (Less COR) $74.065.10 
Depreciation P~oYision $1.706.18 
Depreciation Inpul Adjustment $0_00 

Depreciation Calculated Adjustment $0.00 
Reserve Retirements $0.00 

Salvage Returns $0.00 
Salvage Cash $0.00 

Reserve Credits $0.00 
Reserve Tranfers In $0.00 

Reserve Transfers Out $0.00 
Reserve Adjustments $0.00 

Net Gain loss ~!l..o 

E~ding Reserve Balance (less COR) $75~771.28 

Beginning Reserve Impairment 0.00 
Reserve Impairment Actiyity $0.00 
Salvage Provision $0.00 
Salvage Input Adjustment $0.00 
S alva~e Calculated Adjustment $0.00 
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Period Comparison Depreciation Basis 

,', Ma "2009"""1 . '-. "_,,, l!, . ,~~ ____ -", j J 
, 

ii, ' 

Beginning Reserve Balance (Less COR) $21 643_39
1 

Depreciation Provision {$2_21} 

: Depre.c,iation Input Adjustmc::nt $0.00 
D~pre.ciation Calculated Adiustment $0_00 
Reserve Retirements $0.00 
Salvage Returns 
Salvage Cash 

Reserve Credits-
Reserve Tranfers In 
Reserve Transfers Out 
Re~erve Adjustments 
Net Gain Loss 
Ending Reserve Balance (Less COR) 
Beginning Reserve Impairment 
R~serve Impairment Activity 

Sal,vag_e Provision 
Salvage Input Adjustment 

Aese{ve Ac-livily 
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108 ARC Reserve Account Summary and Balance 

Company: 

Set of Books: 

LOUISVILLE GAS & ELECTRIC COMPAN' 

IFRS Offset 

End Date: 5/112009 

GLAccount 

ARO Account Balanco 

108107 

IFRS-Ohio Falls - ASS $-15,494.05 

IFRS-Paddy's (Unit 11) - ASS $-75,771.28 

IFRS-TR·Ash Pond $-267,547.71 

IFRS-TR-Coal Storage $-9,257.70 

IFRS-TR-Hazardous Material Disposal $-0,043.23 

IFRS-Trn- CR Spare GSU $0,613.26 

IFRS-Trn-CR4 GSU $0,420.03 

IFRS-Trn-CR5 GSU $0,310.37 

IFRS-Trn-CR6 GSU $0,683.69 

IFRS-Trn-MC 3 GSU $0,088.01 

IFRS-Trn-MC Spare GSU $0,096.64 

IFRS-Trn-MC1 GSU $0,160.82 

IFRS-Trn-MC2 GSU $0,148.50 

IFRS-Trn-MC4 GSU $0,076.47 

IFRS-TR-Nuclear Sources $-0,624.43 

IFRS-TR-Sewage Plant $-0,149.01 

Sum by GL Account: C$-~ 
108125 

IFRS-Distribution Substations (66) $-6,666.91 

IFRS-LGE Transmission Subs (11)-A $-0,585.18 

IFRS-Manholes - ASS $-6,526.72 

IFRS-Zorn - ASS $-0,716.72 

Sum by GL Account: $-14,495.53 

108207 

IFRS-Center Gas Storage Field - UGS $-372,082.02 

IFRS-City Gate Doe RUn 237900 - Gas $-0,124.15 

Page 2 of 3 9/10/2010 
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IDI~ 
. S "Iiiil iiHlbH: .LII.:..F'-R.:..S_O.:...:..ff'-.e-'t'--_______ ~='J 

Mset Id: J10082354 Eng In Se,viceYear:10411997 . 
Asset D esc~iption: fiFR S"""-T",-n-:c;C"'R::-";S"" p-a-,-,,"""'G=S"U"'· -----,-,,.-,,-.,-,--"~=-,---

elmesl 

GOl"pany:! LOUISVILLE GAS f. ELECTRIC COMPANY 
NaNtMo' I 

Depr G'OUI>: !LGE-IFRS-135917-AROCost T,ansm (Eq 

Attachment to Response to KU AG-1 Question No. 201 
Page 505 of 1591 
Charnas



:5 ~i_-!O.f a 1oks~: LII::F::R.:cS=--=O:.:f::fsc-: ~c-. t;,-: ~ ~. ", :,."""-,,,,-",,7,. 1"""""-' IT",",,,'" .""""",,#Wi !liii!!: \iliml ~Il~! \~Ii~il ~~~ji:, "i i T 
Ass'ot Id: 110082354 Eng In Service Year: 104/1997 

Asset Description: jIFRS-Trn- CR Spare GSU 

Company: I LOUISVILLE GAS t. ELECTFIIC COMPANY 

Oepr Group: ILGE-IFRS-135917-ARO Cost Transm (Eq 

,J !-

_Iol~ 

Updat~ I 
Cancel I 

Prey Mo I 
(:;:~:_~~:~::~·~~:11 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 

support <support@pwrplan.com> 
Wednesday, September 15, 2010 4:39 PM 
Crescente, Angela 
Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; 
jholt@pwrplan.com; Ogilvie, Jim 
RE: ARO Transfer Issues 

Please send me a screens hot of your About Powerplant window. 

Sunjin 
Power Plant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Monday, 13 September, 2010 04:52 PM 
To: support@pwrolan.com 
Cc: Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; jholt@pwrplan.com; Ogilvie, Jim 
Subject: ARO Transfer Issues 

Well...we have another issue that is mingled in with the one I sent you earlier in that the same depr groups are 

. We thought we could fix it because we know what went wrong. However, the system will not let us do a 

reserve adjustment to correct the problem that happened when we transferred some ARO Assets. Basically, 

we transferred all of the assets out of a specific depr group into a different one in May 2009, but the signs 
somehow flipped. So, one depr group is overstated and the other one is understated and depreciation is 

going the wrong way. I have attached detailed screenshots of the situation. 

«ARO-Transfer Problems-Supporl.pdf» 

Please feel free to contact me if you have any questions. 

Thanks, 

Angela 

The information contained ill this t/'{{lIsmissiol1 is illtended only for tlte persoll 01' entity to wlticlt it is directly 
addressed 01' copied. It lIlay cOlltaill material of cOlljidelltia[ alldlor private lIature. Any review, 
ret/'{{l1smissioll, dissemination or other lise of, or takillg of any actioll in reliance 111'011, this illformation by 
persons or entities other thall the intended recipient is 1I0t allowed. Ifyoll received this message alld the 
illformatioll contailled thereill by errol', please contact tlte sender alld delete the materialji'om your/allY 
sto/'{{ge medilllll. 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 

Sunjin, 

Crescente, Angela 
Thursday, September 16, 2010 9:04 AM 
'support' 
Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; 
jholt@pwrplan.com; Ogilvie, Jim 
RE: ARO Transfer Issues 

I think you may have already sent the fix to prevent this from happening again (I will forward you the email). However, 
we are having trouble getting the ledger fixed from the time that it did happen (the history). I attached the screenshot 
you requested below. 

1 
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M 15 ~ . 
Unit Cat 

I
Fillci a Project 

• Project Details »> 
.1 
iProject Estimates »> 
[Approvals 

I 
1 

CO M 
Assets 

III ii1 ~ , , <t~ 
Tables CR Admin 

PowerPlant 
Br powelPlan 
Consultants 

Version 1 0.2.1.0 
Patch: 10.2.1.2 Julr 27. 2010 

Powerlax Patch: None 
CR Patch: 1 0.2.1 A 

Provision Patch: 10.2. lA.03 

DepI Studies Patch: None 

I 
® 

I 
1 
1 Post Velsion: Version 10.2.1.16. Jul 28. 2010 

;i 
I 

Thanks, 
Angela 

\Illite Date: 8-15-201013:9-22 

Cleate Date: 9-1-201020:36-10 

Path:· /:\program /iles\PoweIPlant\powerpla.eHe 

From: support [mailto:support@pwrplan,coml 
Sent: Wednesday, September 15, 20104:39 PM 
To: Crescente, Angela 

Iil ~ 
Calc PrintWin 

.~ 
s PowerPlant 

Cc: Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; jholt@pwrplan.com; Ogilvie, Jim 
Subject: RE: ARO Transfer Issues 

2 

I~ 
I 
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Please send me a screenshot of your About Powerplant window. 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.comJ 
Sent: Monday, 13 September, 2010 04:52 PM 
To: support@pwrplan.com 
Cc: Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; jholt@pwrplan.com; Ogilvie, Jim 
Subject: ARO Transfer Issues 

Well ... we have another issue that is mingled in with the one I sent you earlier in that the same depr groups are 

. We thought we could fix it because we know what went wrong. However, the system will not let us do a 
reserve adjustment to correct the problem that happened when we transferred some ARO Assets. Basically, 

we transferred all of the assets out of a specific depr group into a different one in May 2009, but the signs 

somehow flipped. So, one depr group is overstated and the other one is understated and depreciation is 
going the wrong way. I have attached detailed screenshots of the situation. 

«ARO-Transfer Problems-Support. pdf» 

Please feel free to contact me if you have any questions. 

Thanks, 

Angela 

The information contailled ill tlds trallsmissioll is illtended ollly for the perSOll 01' elltity to which it is directly 
addressed 01' copied. It ma)' cOlltain material of cOllfidelltial ([Ildior private lIature. Any review, 
retransmission, disseminution 01' other lise oj, 01' taking of allY uctioll inreliullce IIpon, this illformatioll b)' 
persons or entities other thull the ill tended recipiellt is IlOt allowed. If),ollreceived tlzis messuge ulld the 
illformutioll cOlltailled thereill by errOl; please COlltUCt the sender ([luI delete the materictlji'om )'OUr/UIl)' 
storage medium. 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Thursday, September 16, 2010 9:05 AM 
'support' 

Cc: Kinder, Debra; Wacker, Diana; Wiseman, Sara; jholt@pwrplan.com; 
jdahlby@pwrplan.com; Ogilvie, Jim 

Subject: Transfer issue 

See the fix below: 

From: support [mailto:support@pwrplan.com] 
Sent: Tuesday, May 11, 2010 10:24 AM 
To: Crescente, Angela 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara; Richardson, Ralph 
Subject: RE: Documentl 

Ralph, 

I downloaded the post code fix and put the zip file in Z:\application\bin\post_exes_10.1.11.zip. 

Below is the sql that needs to be run in the database for version validation when this new post is pushed out for use. 

Update pp_version set post_version = 'Version 10.1.11, Mar 02, 2010'; 
Commit; 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Monday, 10 May, 2010 09: 18 AM 
To: support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Documentl 

Sunjin, 

If you could go ahead and send it to us, that would be great. We can't put in any production code changes until the 
budget module goes live which is currently scheduled for May 24th. But since we will already have the code available 
from you, we can send it through as soon as we are given the "all clear". Thanks again for your help and patience. 

Angela 

From: support [mailto:support@pwrplan.com] 
Sent: Friday, May 07, 2010 5:05 PM 
To: Crescente, Angela 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Documentl 

The -48.22 is associated with depr group = LGE-IFRS-135917-ARO Cost Transm (Eq. 
Specifically, this is the list of asseUd that are depreciating and total $-48.22 of expense for March 2010. 

1 
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Asset_ids: 
10082346 
10082347 
10082348 
10082349 
10082350 
10082351 
10082352 
10082353 
10082354 

These assets all have a $0 plant balance but there is a non $0 reserve balance. 
You'll have to make depr reserve adjustments to get the reserve balance to $0. 

I can see there is plant transfer activity posted in 5/2009, but if you look at the CPR Depr window for these asseUd 
numbers, you can see the reserve transfer out amount is the wrong sign, which caused your reserve balance to get bigger 
instead of going down to $0. There is a problem with your version of the Post program that doesn't handle the reserve 
transfers for non Financial set of books. You'll need a Post program fix to prevent this problem in the future. 

The version of Post1 O.exe you are running in production is Version 10.1.2.1, Nov 04, 2008. 
Can you take a code fix for your production version of Post or does the Post fix need to go into your v10.2 upgrade? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Friday, 07 May, 2010 04:23 PM 
To: support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Document! 

The asset(s) that makes up the $35.48 are doing what I think they should be doing since they are debits. I was inquiring 
about the assets that make up the $(48.22) since they are credits for the month of March. One of which I believe is 
asset ID 10082354. Please look at page 4 of the screenshot I am attaching. I am on the IFRS Offset set of books when I 
see a YTD credit depr expense on this particular asset of $(48.84). I found this by going to Assets-CPR-Selecting Depr 
Group LGE-IFRS-135917-Checking the inactive box-Find Assets-Selecting the first asset in the list-Detail-CPR Depr­
Selecting the IFRS Offset set of books and I see the credit next to YTD Depr Expense. The attached screen shots take you 
through this process of how I found it. 

From: support [mailto:support@pwrplan.com] 
Sent: Friday, May 07, 2010 4:04 PM 
To: Crescente, Angela 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Document! 

The asset is inactive for set of books = Financial. 
The asset is active for set of books = IFRS. 

To select the asset in the CPR, you must choose 'inactive' because the selection window keys off of set of books = 
Financial dollars as the default. 

This $35.48 you inquired about belongs to the depr group on this asseUd = 10082370. 
If you are saying this asset is fine and I have been looking at the wrong asset, which asseUd should I be looking at? 

Sunjin 
PowerPlant Support 
770-937-3000 
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From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Friday, 07 May, 2010 03:45 PM 
To: support 
Cc: Wacker, Diana; Kinder, Debra 
SUbject: RE: Documentl 

This asset should be active in depr group LGE-IFR5-131707 because that is where we transferred it to. But, when I click 
on the asset in depr group LGE-IFRS-135917, I can only see it if I check the inactive box as it should be since we 
transferred it out. But, it looks to me like the depr group LGE-IFR5-135917 (the wrong one) is trying to calculate a credit 
expense. 

Also, the asset ID you are looking at is the only asset that is supposed to be getting depreciation calculated on the 
403112 account. 50, it is correct. All of the assets besides the transmission subs were transferred to the generation 
403111 account (depr group LGE-IFRS-131707). We transferred the assets that were G5Us. This transfer happened 
around March 2009. 

I hope this helps. By the way, I know we have been asking a lot of you. We really appreciate everything. 

From: support [mailto:support@pwrplan.com] 
Sent: Friday, May 07, 2010 3:15 PM 
To: Crescente, Angela 
Subject: RE: Documentl 

By the way, the asset is not inactive for IFRS. 

Sunjin 
PowerPlant Support 
770-937-3000 

From: support [mailto:support@pwrplan.com] 
Sent: Friday, 07 May, 2010 03: 14 PM 
To: 'Crescente, Angela' 
Subject: RE: Documentl 

Please go to Asset Mang - CPR. 
Select asseUd = 10082370. 
Click on Details menu button. 
Click Cpr Depr button. 
There, you can see this asset has dollars in your IFRS set of books. and it has been included for depreciation expense for 
many, many months. 

Do you need help making adjustments to this asset so that the plant and reserve balances go to $0 for IFRS? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Friday, 07 May, 2010 03:00 PM 
To: support 
Subject: RE: Documentl 

Sunjin, 
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I believe that the $35.48 and the $48.22 are out of two different depr groups. I would imagine the credit you are seeing 
on the depr ledger belongs to the 108 account. The problem I am having is I don't think that depreciation expense 
should be calculating a credit on an asset that is supposedly inactive. 

Thanks for your help, 
Angela 

From: support [mailto:support@pwrplan.com) 
Sent: Friday, May 07, 2010 11:28 AM 
To: Crescente, Angela 
Subject: RE: Documentl 

Yes, in your depr ledger, for the month of March 2010, there is an expense activity of $35.48 for IFRS set of books, and 
that resulted in the creation of the expense journal entry of $35.48. There is a credit for $35.48 and a debit for $35.48. 

I don't understand what the issue is. Do you need help seeing this $35.48 in your depr ledger inside the Powerplant 
application? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com) 
Sent: Friday, 07 May, 2010 09:54 AM 
To: support 
Subject: RE: Documentl 

I am actually seeing credits on our general ledger. If you run a CR query for expense account 403112 for March 2010, 
you can see that the account has a debit for $35.48 and a credit of $48.22. I have attached a file of the CR Query (the 
credit is on row 3). When doing some digging, it looks like the credit is coming from depr group LGE-IFRS-135917-ARO 
Cost Transm (Equip). This was the depr group that the GSUs were in before we did the transfer in March 2009. It almost 
looks like the journal entry is trying to reverse out accumulated depr even though there is no cost. 

From: support [mailto:support@pwrplan.com) 
Sent: Thursday, May 06,20106:23 PM 
To: Crescente, Angela 
Subject: RE: Documentl 

You said: It appears that the IFRS entries on our transmission depr groups are creating a credit depr expense entry 

Where in Powerplant do you see these entries that you are questioning? 
The attachment shows me depreciation information for one asset. Are you asking about the journals that got made for 
this asset for April2010? I see $-12.21 for expense on this asset for IFRS set of books. 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com) 
Sent: Thursday, 06 May, 2010 03:12 PM 
To: support 
Subject: RE: Documentl 
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I'm sorry ..... 

Thanks! 

From: support [mailto:support@pwrplan.comj 
Sent: Thursday, May 06, 2010 3:05 PM 
To: Crescente, Angela 
Subject: RE: Documentl 

Can I get the original file? 
There is no attachment in this email. 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.comj 
Sent: Thursday, 06 May, 2010 09:47 AM 
To: support 
Subject: FW: Documentl 

Sunjin or Elizabeth, 

Please see below. If you want to discuss, please caJlS02-627-3679. Thanks! 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.comj 
Sent: Thursday, May 06, 2010 9:44 AM 
To: Crescente, Angela; Wacker, Diana 
Cc: Wiseman, Sara; Kinder, Debra 
Subject: RE: Documentl 

Please work with PowerPlant support to understand this issue. 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.comj 
Sent: Thursday, 06 May, 2010 09:23 AM 
To: Jim Ogilvie; Wacker, Diana 
Cc: Wiseman, Sara; Kinder, Debra 
Subject: RE: Documentl 

We aren't sure .... lt appears that the IFRS entries on our transmission depr groups are creating a credit depr expense 
entry. I am wondering if it has something to do with when we transferred our GSUs from Transmission to Generation. 
have attached a screen shot. These are supposed to be inactive. 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.comj 
Sent: Thursday, May 06, 2010 8:50 AM 
To: Wacker, Diana; Crescente, Angela 
Cc: Wiseman, Sara; Kinder, Debra 
Subject: RE: Documentl 

First off, what is "the issue"? 

The two reg entry types are very Similar, but both exist for a reason. The "Depreciation Expense" type is for depreciation 
group level entries. The "ARC Depreciation Expense" type is for entries made at the level of individual ARO child 
assets. This data is stored on two separate tables in PowerPlant, so there must be two different reg entry types. 
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- Jim 

From: Wacker, Diana [mailto:Diana.Wacker@eon-us.com) 
Sent: Thursday, 06 May, 2010 07:06 AM 
To: Jim Ogilvie; Crescente, Angela 
Cc: Wiseman, Sara; Kinder, Debra 
Subject: RE: Documentl 

Jim/Angela -I am attaching the Reg Entry Type table - I believe the issue is happening because the reg entry type - ARC 
Depreciation Expense is not the same as Depreciation Expense. 

VUMu;v Wcu:ke¥ 
Sv. A~iA'11f'A~~ 
pvopeYty A~iA'11f' 
502 -627 -4054 
From: Jim Ogilvie [mailto:jogilvie@pwrplan.com) 
Sent: Wednesday, May 05, 2010 5:36 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Documentl 

The "reg entry type" determines how that reg entry computes the amount of the JE each month. I am guessing based on 
the names of these reg entry types that they are probably only tied to the "life" depreciation expense and that your 
assumption about them essentially being the same may be correct. 

If you send me the data in the "Regulatory Entry Type" table under table maintenance, I can confirm this for you. 

These are really questions for PowerPlant support ... 

- Jim 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com) 
Sent: Wednesday, 05 May, 201005:29 PM 
To: Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Documentl 

OK, that's good. What about the reg entry thing? 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.com) 
Sent: Wednesday, May 05, 2010 5:27 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: RE: Documentl 

The "account distribution" field on that screen is essentially useless. You shouldn't need to change it for any purpose. It 
is not used for any processing. When you calculate depreciation each month, the record for that current month gets 
updated with whatever account is set as that depr group's depreciation expense account. So in some sense it is a 
historical audit trail of the expense account used each month for that asset. 
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- Jim 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Wednesday, 05 May, 2010 03:39 PM 
To: Jim Ogilvie 
Cc: Wiseman, Sara; Wacker, Diana; Kinder, Debra 
Subject: Document! 

Jim, 

I have attached a screen shot for you to see what I'm about to ask. 

«Doc1.docx» 

What exactly does the account listed on the bottom right section under account distribution do? We changed 
this account on the ledger side, but it did not change on this screen. I guess we need to change it in both 
places if it is incorrect? 

Also, in the reg entries, there is a Depreciation Expense entry type and an ARC Depreciation Expense entry 
type. Do they both do the same thing? For example, are they both picking up life only? Or, was the ARC type 
only to help us know that it is only the children's expense? 

Thanks, 

Angela 

The information contail/ed ill this transmission is illtellded onlyfor the person 01' entity to which it is directly 
addressed 01' copied. It may contaill flUlterial of confidential andlor private nature. Any review, 
retransmission, dissemination 01' other lise of, 01' taking of al/y action in reliance IIpon, this infol'1lUltion by 
persol/s 01' entities other than the intended recipiel/t is not allowed. If you received this message and the 
information contained therein by errol', please contact the sender and delete the material ji'OIll your/any 
stoJ'{[ge medillm. 

The information contained in this transmission is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It lIIay containlllaterial of confidential alUl/or private mlture. AI/y review, 
retl'(lIIsmission, disseminatiol/ 01' other lise of, 01' taking of any actiol/ in reliance IIpon, tflis inforlllatioll by 
persons 01' entities other than the intended recipient is not allowed. Ifyollreceived tflis message and the 
information contetined therein by errOl; please contact the sel/der and delete the materialji'om your/any 
storage medilllll. 

The information contail/ed iI/ this tJ'{[nsmission is iI/tended ol/Iy for the person 01' entity to which it is directly 
addressed 01' copied. It may contain material of confidential andlor private nature. Any review, 
retJ'{[nsmission, dissemination 01' other lise of, 01' taking of any action in reliance IIpon, this information by 
persons 01' entities other thelll the intended recipient is not allowed. Ifyollreceived this message and the 

7 

Attachment to Response to KU AG-1 Question No. 201 
Page 517 of 1591 
Charnas



ill/ormatioll cOlltailled thereill by errol', please COli tact the sender alld delete the material from your/allY 
stomge medium. 

The in/ormatioll contained ill this tl'£lllsmissioll is illtellded ollly /01' the perSOll 01' entity to whiclt it is directly 
addressed 01' copied. It may contaill material 0/ cOllfidelltial amllor private nature. Any review, 
retrallsmission, dissemillatioll or other use of, 01' taking 0/ allY actioll in reliallce 111'011, tlds ill/ormatioll by 
persons 01' entities other th(m the intended recipiellt is not allowed. I/you received this message and the 
ill/orl1latioll cOlltailled therein by error, please COli tact tlte semler (md delete tlte material from your/allY 
stomge medium. 

The in/ormatioll cOlltained ill tltis tl'£lllsmissioll is illtellded ollly /01' tlte persoll or elltit)' to wltich it is directly 
addressed 01' copied. It lIIay cOlltain material 0/ cOlljidelltial alldlor private nature. AllY review, 
retrallsmissioll, dissemillatioll or other use of, or takillg 0/ allY actioll ill reliallce UPOII, this ill/ormatioll by 
persolls or elltities otlter thall the illtended recipient is 1I0t allowed. I/),ou received this message alld the 
in/ormatioll cOlltailled thereill by errOl; please COli tact the sell del' al/(I delete the material from your/all)' 
stomge lIledium. 

Tlte in/ormatioll cOlltained ill tltis tJ'(Ulsmissioll is illtellded ollly /01' tlte persoll 01' elltity to wltich it is directl), 
addressed or copied. It may cOllt(t/llmaterial 0/ cOlljidelltial alldlor private nature. AllY review, 
retmnsmissioll, disseminatioll 01' otlter use of, 01' taking 0/ allY action ill reliallce 111'011, tlds ill/orlllatioll by 
persolls or entities other thall the illtended recipient is not allowed. If),oureceived tlds message alld the 
ill/orl1latioll cOlltailled thereill by error, please COli tact tlte sell del' and delete the material/rom your/all)' 
stomge medium. 

The ill/ormatioll cOlltained ill this tl'£lllsmissioll is intellded ollly /01' tlte persoll or elltity to wlticlt it is directly 
addressed or copied. It may cOlltaill material 0/ cOlljidential alldlor private nature. All)' review, 
retmllsmissioll, dissemillatioll or otlter use of, 01' takillg 0/ any action ill reliallce upon, this in/orll/ation by 
persons or elltities other tltall tlte illtended recipiellt is 1I0t allowed. If),oureceived this message al/(l the 
ill/orll/atioll cOlltailled thereill by errol', please COli tact the sell del' alld delete the material ji'om your/allY 
stomge medium. 

The in/ormatioll cOlltailled ill this tl'£lnsmissioll is illtellded ollly /01' tlte person or elltity to wlticlt it is directly 
addressed 01' copied. It may contain material 0/ cOlljidelltial mull or private llature. Any review, 
retransmissioll, dissemillatioll or other lise of, or taldllg 0/ all)' actioll ill reliallce 111'011, tltis ill/Ol'/1wtioll by 
persolls 01' elltities other tltall tlte intended recipient is 1l0t allowed. I/),ou received tltis message alld tlte 
ill/ormatioll cOlltailled tltereill b)' errOl; please COlI tact tlte semler alld delete tlte material ji'om )'oll/:/any 
storage II/edium. 

The ill/or11latioll contained ill this tl'£lnsmission is intended only/or the person or elltity to which it is directly 
addressed or copied. It may cOlltaill material 0/ cOlljidelltial andlor private lIature. Any review, 
retransmission, dissemillation 01' otlter use of, 01' taking 0/ allY action in reliallce IIpon, this ill/ormatioll by 
persons 01' entities other tltall the intended recipient is 1I0t allowed. If you received tlds message and the 
ill/ormatioll contailled therein by error, please contact the sell del' alld delete tlte material/rolll YOll1:/(my 
stomge medium. 
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The information contained in this tnlllslllissioll is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It lIlay contaill lIIaterial of cOllfidential and/or privute lIuture. AllY review, 
retnlllsmissiol1, dissemilwtioll 01' other use of, 01' taking of allY action illreliunce upon, tltis information by 
persons 01' entities other th(1II the intended recipiellt is not allowed. If you received tlzis message and the 
ill formation cOlltained therein by errol', ple(lse cOlltact the sender amI delete the materiul from your/any 
storage medium. 

The illformatioll cOlltained in this tJ'({nsmissioll is illtellded ollly for the person 01' entity to which it is directly 
addressed 01' copied. It lIIay containlllateri(t/ of cOllfidential ({lId/or private nature. Any review, 
retrallsmission, disseminatioll 01' other use of, 01' tuking of any actioll in reliance upon, this illforlllation by 
persons 01' elltities other than the intellded recipient is 1I0t allowed. If you received this message and the 
illforlllation contailled thereill by errOl; please contact the semler and delete the lIIaterial from YOII/:!any 
stoJ'({ge mediuIII. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 

Oh, this is an old problem ... good. 

support <support@pwrplan.com> 
Thursday, September 16, 2010 9:08 AM 
Crescente, Angela 
Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; 
jholt@pwrplan.com; Ogilvie, Jim 
RE: ARO Transfer Issues 

I was afraid the new v1 0.2 post program was bad again. 

Are you trying to fix the reserve transfer problem from May 2009 month end? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Thursday, 16 September, 2010 09:04 AM 
To: support 
Cc: Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; jholt@pwrplan.com; Ogilvie, Jim 
Subject: RE: ARO Transfer Issues 

Sunjin, 

I think you may have already sent the fix to prevent this from happening again (I will forward you the email). However, 
we are having trouble getting the ledger fixed from the time that it did happen (the history). I attached the screenshot 
you requested below. 
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(Find a Project , 
iProject Details >>> 
:iProject Estimates »> 
• 
.)Approvals 

'j 
I 
I 

, 
'[ 

• 

Thanks, 
Angela 

PowerPlant 
II J'PQ\'I~'PJali 
'Cm)sultants: 

Versi()pl 0:.2.1:0 
Patch:1IL2.1:2 JuJ.v2i.2010 

\'ower Tax Patch: II one 

i;'.IiPatch:) 0,2.1 :4. 

provi#,onPatch,'l 0.2. TA.03. 

D~prStudiesl'iilch: None 

PoslN e\sipr(V ersionlO.g.1; lS.JuJ. 28, 201Q 

WriteDate:B-15:201(Ji 3:9~22 

Create. Date: . 9'(:2'01 020:11fH.0 

I'~th:f:\progr am' iiles\l'ow.erPlant\powelpla.exe· . 

iOK . , ...................... ····,·······'··;.1 
',! ... ;, .... : .... ; .... , ...... ~ ... , 

From: support [mailto:support@pwrplan.com] 
Sent: Wednesday, September 15, 2010 4:39 PM 
To: Crescente, Angela 
Cc: Kinder, Debrai Wacker, Dianai Wiseman, Sarai jdahlby@pwrplan.comi jholt@pwrpian.comi Ogilvie, Jim 
Subject: RE: ARO Transfer Issues 
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Please send me a screenshot of your About Powerplant window. 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.comJ 
Sent: Monday, 13 September, 2010 04:52 PM 
To: support@pwrplan.com 
Cc: Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; jholt@pwrplan.com; Ogilvie, Jim 
Subject: ARO Transfer Issues 

Well...we have another issue that is mingled in with the one I sent you earlier in that the same depr groups are 

. We thought we could fix it because we know what went wrong. However, the system will not let us do a 
reserve adjustment to correct the problem that happened when we transferred some ARO Assets. Basically, 

we transferred all of the assets out of a specific depr group into a different one in May 2009, but the signs 

somehow flipped. So, one depr group is overstated and the other one is understated and depreciation is 
going the wrong way. I have attached detailed screenshots of the situation. 

«ARO-Transfer Problems-Support.pdf» 

Please feel free to contact me if you have any questions. 

Thanks, 

Angela 

The ill/ormatioll cOlltailled ill this transmissioll is intellded ollly/or tile person 01' entity to whicll it is directly 
addressed 01' copied. It lIIay cOlltaill material 0/ cOllfidelltial alld/or private /lature. AllY review, 
retransmissioll, dissemilwtioll 01' otller use of, 01' takillg 0/ (//IY actioll illreliallce UPOII, tllis ill/orlllatioll by 
persons 01' elltities otller tllall the illtellded recipiellt is 1I0t allowed. lfyoll received this message alld tile 
ill/orlllatioll cOlltailled thereill by errol', please cOlltact the sell del' alld delete tile fIIaterial/rom your/allY 
stoJ'{tge medium. 

The ill/orlllatioll cOlltailled ill tllis trallsmissioll is illtellded ollly /01' the persoll 01' elltity to wllicll it is directly 
addressed 01' copied. It may cOlltaillmaterial 0/ confidelltial alld/or private lIature. AllY review, 
retrallsmissioll, dissemillatioll 01' other use of, 01' takillg 0/ allY actioll illreliallce "POII, tllis ill/orlllatioll by 
persolls 01' elltities other thall tile illtellded recipiellt is 1I0t allolVed.lfyollreceived this message amI the 
ill/ol'l1uttioll cOlltailled tllereill by errOl; please COli tact the sell del' alld delete the material from ),ollr/aIlY 
storage medilllll. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

From: Heun, Jeff 

Wiseman, Sara 
Friday, September 17, 2010 12:46 PM 
Crescente, Angela 
FW: ARO Ashpond Landfill Gypsum 

Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current ongoing 
projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of $120K per acre to close 
a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list of active Ash Pond a new one 
needs to be added for Brown as the Aux Pond was placed into service in 2008 and is approximately 40 acres in size. I 
would double check with David Millay to make sure all the CCP storage ponds are accounted for as I believe the Aux 
Pond was the only one missing. 

JBH 

qiJ 
Pond Closur. 

Costs.xlsx 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 
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From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbel'l, CPS 
Senior Secretary 
E.ON U.S. LLC 
502-627-4676 
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Activity 
2002 
Cost Escalated Cost 

EnQineerinQ $0 $0 

Construction 
Mobilization $21,000 $33,471 
Site Gradinq $225,000 $358,616 
l' Clay Cover $0 $0 
1'Vegetative Cover $0 $0 
Drainaqe Ditches $25 $40 
Seeding & Mulching $0 $0 
Demolition $20,000 $31,877 

Post Closure Care 
Ground Water Monitoring $2,480 $3,953 
Maintenace $3,000 $4,782 

2010 
Actual Cost 

$250,000 

$8 
$6 

$2,000 

Adiusted Costs 
Units 

$250,000 1 

$33,471 1 
$358,616 1 

$8 18000 
$6 18000 

$40 3500 
$2,000 11 

$31,877 1 

$3,953 1 
$4,782 1 

Sub·Total 
Bond 

Contingency 20% 
Total for 11 acres 

Total Per Acre 
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Total Cost 

$250,000 

$33,471 
$358,616 
$144,000 
$108,000 
$139,462 

$22,000 
$31,877 

$3,953 
$4,782 

$1,096,160 
$8,221 

$219,232 
$1,323,613 

$120,328.43 
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Activity 
2002 
Cost Escalated Cost 

Engineering $0 $0 

Construction 
Mobilization $21,000 $33,471 
Site Grading $225,000 $358,616 
l' Clav Cover $0 $0 
l' Vegetative Cover $0 $0 
Drainage Ditches $25 $40 
Seeding & Mulching $0 $0 
Demolition $20,000 $31,877 

Post Closure Care 
Ground Water Monitoring $2,480 $3,953 
Maintenace $3,000 $4,782 

2010 
Actual Cost 

$250,000 

$8 
$6 

$2,000 

Adjusted Costs 
Units Total Cost 

$250,000 1 $250,000 

$33,471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139,462 
$2,000 11 $22,000 

$31,877 1 $31,877 

$3,953 1 $3,953 
$4,782 1 $4,782 

Sub-Total $1,096,160 
Bond $8,221 

Continqency 20% $219,232 
Total for 11 acres $1,323,613 

Total Per Acre $120,328.43 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Heun, Jeff 
Friday, September 17, 2010 3:18 PM 
Crescente, Angela; Billiter, Delbert 
Wiseman, Sara; Riggs, Eric 
RE: Coal/Storage Pile, etc. 

I am not sure the procedure to close a coal pile as I would assume all the coal would be removed and we would spread 
topsoil over the area and seed it. For 6" of topsoil the cost per acre is right around $6k, add another $2K per acre for 
seeding. Other than those two activities I am not sure if there is a procedure to close a coal pile. 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 3:15 PM 
To: Heun, Jeff; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

We need the cost to close these coal piles at every plant that has one, not just TC2. If it would be easier, please develop 
a per acre cost and we can multiple that by the acreage that Delbert has provided below. 

From: Heun, Jeff 
Sent: Friday, September 17, 2010 3:07 PM 
To: Billiter, Delbert; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

Is this the cost to expand the coal pile at TC? If you are in need of that information I would contact Eric Davis as he was 
the Project Manager over the coal pile modifications at Te. 

From: Billiter, Delbert 
Sent: Friday, September 17, 2010 3:00 PM 
To: Crescente, Angela; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 

I don't have anything on the cost. Maybe Jeff does. 

From: Crescente, Angela 
To: Billiter, Delbert; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 14:38:59 2010 
Subject: Coal/Storage Pile, etc. 

Delbert, 

Thanks so much for sending us the acreage for the coal pile areas. However, I will still need the information for the 
cost. Our records from 2003 show an invoice received from P.M.R. Construction, which I have attached for your 
review. Would you be able to provide me with the updated numbers or would it be Jeff? We will need this information 
by next Thursday, September 23, 2010. 
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Thanks so much for your help and understanding, 
Angela 

From: Billiter, Delbert 
Sent: Tuesday, June 29, 2010 9: 15 AM 
To: Wiseman, Sara 
Subject: RE: 

Sara, 

I have two small changes. 

For Tyrone the coal pile area is now 2.93 ac. (they added a small pile) and for TC the coal pile area is now 26.9 

ac. With TC2 the pile has been expanded. All other plants remain the same. 

If you need any additional information please let me know. 

Delbert 

Delbert Billiter 
E.ON US - Corporate Fuels 
220 West Main St. 
Louisville, KY 40202 
502-627-4668 -Office 
502-693-3030 -Cell 
delbert.billiter@eon-us.com 
502-627-3243 -Fax 

From: Wiseman, Sara 
Sent: Tuesday, June 29, 2010 8:36 AM 
To: Billiter, Delbert 
Subject: FW: 

Delbert: 

Here is a new file to replace the one I sent you yesterday. This one has an email with acreage that I think you 

can provide. Will you be able to work up some numbers by Wednesday, July 7? 

From: Hilbert, Debbie 
Sent: Tuesday, June 29, 2010 7:58 AM 
To: Wiseman, Sara 
Subject: 

Sara, 

There are 2 pages now. 

« File: Coal Pile Remediation.pdf» 

2 
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Debbie Hilbel't, CPS 

Senior Secret31Y 

RON U.S. LLC 

502-627-4676 

3 
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Crescente, Angela 

From: Billiter, Delbert 
Sent: 
To: 
Cc: 

Friday, September 17, 2010 3:23 PM 
Heun, Jeff; Crescente, Angela 
Wiseman, Sara; Riggs, Eric 

Subject: Re: Coal/Storage Pile, etc. 

Angela, 
I would ask mike Winkler (environmental) if he knows what the permit requires. I'm out of the office or I would walk over 
and ask him. 

Delbert 

From: Heun, Jeff 
To: Crescente, Angela; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:18:292010 
Subject: RE: Coal/Storage Pile, etc. 

I am not sure the procedure to close a coal pile as I would assume all the coal would be removed and we would spread 
topsoil over the area and seed it. For 6" of topsoil the cost per acre is right around $6k, add another $2K per acre for 
seeding. Other than those two activities I am not sure if there is a procedure to close a coal pile. 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 3:15 PM 
To: Heun, Jeff; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

We need the cost to close these coal piles at every plant that has one, not just TC2. If it would be easier, please develop 
a per acre cost and we can multiple that by the acreage that Delbert has provided below. 

From: Heun, Jeff 
Sent: Friday, September 17, 20103:07 PM 
To: Billiter, Delbert; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

Is this the cost to expand the coal pile at TC? If you are in need of that information I would contact Eric Davis as he was 
the Project Manager over the coal pile modifications at TC. 

From: Billiter, Delbert 
Sent: Friday, September 17, 2010 3:00 PM 
To: Crescente, Angela; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 

I don't have anything on the cost. Maybe Jeff does. 

1 
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From: Crescente, Angela 
To: Billiter, Delbert; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 14:38:592010 
Subject: Coal/Storage Pile, etc. 

Delbert, 

Thanks so much for sending us the acreage for the coal pile areas. However, I will still need the information for the 
cost. Our records from 2003 show an invoice received from P.M.R. Construction, which I have attached for your 
review. Would you be able to provide me with the updated numbers or would it be Jeff? We will need this information 
by next Thursday, September 23, 2010. 

Thanks so much for your help and understanding, 
Angela 

From: Billiter, Delbert 
Sent: Tuesday, June 29, 2010 9: 15 AM 
To: Wiseman, Sara 
Subject: RE: 

Sara, 

I have two small changes. 

For Tyrone the coal pile area is now 2.93 ac. (they added a small pile) and for TC the coal pile area is now 26.9 

ac. With TC2 the pile has been expanded. All other plants remain the same. 

If you need any additional information please let me know. 

Delbert 

Delbert Billiter 
E.ON US - Corporate Fuels 
220 West Main St. 
Louisville, KY 40202 
502-627-4668 -Office 
502-693-3030 -Cell 
delbert.billiter@eon-us.com 
502-627-3243 -Fax 

From: Wiseman, Sara 
Sent: Tuesday, June 29, 2010 8:36 AM 
To: Billiter, Delbert 
Subject: FW: 

Delbert: 

Here is a new file to replace the one I sent you yesterday. This one has an email with acreage that I think you 

can provide. Will you be able to work up some numbers by Wednesday, July 7? 

2 
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From: Hilbert, Debbie 
Sent: Tuesday, June 29, 20107:58 AM 
To: Wiseman, Sara 
Subject: 

Sara, 

There are 2 pages now. 

« File: Coal Pile Remediation.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 

3 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Friday, September 17, 2010 3:35 PM 
To: 
Cc: 

Billiter, Delbert; Heun, Jeff; Crescente, Angela 
Riggs, Eric 

SUbject: Re: Coal/Storage Pile, etc. 

I think that Jeffs numbers are what we need based on conversations we had with Wink. Thanks, Jeff. 
Sent from my BlackBerry! 

From: Billiter, Delbert 
To: Heun, Jeff; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:23:21 2010 
Subject: Re: Coal/Storage Pile, etc. 

Angela, 
I would ask mike Winkler (environmental) if he knows what the permit requires. I'm out of the office or I would walk over 
and ask him. 

Delbert 

From: Heun, Jeff 
To: Crescente, Angela; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:18:29 2010 
Subject: RE: Coal/Storage Pile, etc. 

I am not sure the procedure to close a coal pile as I would assume all the coal would be removed and we would spread 
topsoil over the area and seed it. For 6" of topsoil the cost per acre is right around $6k, add another $2K per acre for 
seeding. Other than those two activities I am not sure if there is a procedure to close a coal pile. 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 3:15 PM 
To: Heun, Jeff; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

We need the cost to close these coal piles at every plant that has one, not just TC2. If it would be easier, please develop 
a per acre cost and we can mUltiple that by the acreage that Delbert has provided below. 

From: Heun, Jeff 
Sent: Friday, September 17, 20103:07 PM 
To: Billiter, Delbert; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

Is this the cost to expand the coal pile at TC? If you are in need of that information I would contact Eric Davis as he was 
the Project Manager over the coal pile modifications at Te. 

1 
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From: Billiter, Delbert 
Sent: Friday, September 17, 2010 3:00 PM 
To: Crescente, Angela; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 

I don't have anything on the cost. Maybe Jeff does. 

From: Crescente, Angela 
To: Billiter, Delbert; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 14:38:59 2010 
Subject: Coal/Storage Pile, etc. 

Delbert, 

Thanks so much for sending us the acreage for the coal pile areas. However, I will still need the information for the 
cost. Our records from 2003 show an invoice received from P.M.R. Construction, which I have attached for your 
review. Would you be able to provide me with the updated numbers or would it be Jeff? We will need this information 
by next Thursday, September 23, 2010. 

Thanks so much for your help and understanding, 
Angela 

From: Billiter, Delbert 
Sent: Tuesday, June 29, 2010 9: 15 AM 
To: Wiseman, Sara 
Subject: RE: 

Sara, 

I have two small changes. 

For Tyrone the coal pile area is now 2.93 ac. (they added a small pile) and for TC the coal pile area is now 26.9 

ac. With TC2 the pile has been expanded. All other plants remain the same. 

If you need any additional information please let me know. 

Delbert 

Delbert Billiter 
E.ON US - Corporate Fuels 
220 West Main St. 
Louisville. KY 40202 
502-627-4668 -Office 
502-693-3030 -Cell 
delbert.billiter@eon-us.com 
502-627-3243 -Fax 

From: Wiseman, Sara 
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Sent: Tuesday, June 29, 2010 8:36 AM 
To: Billiter, Delbert 
Subject: FW: 

Delbert: 

Here is a new file to replace the one I sent you yesterday. This one has an email with acreage that I think you 

can provide. Will you be able to work up some numbers by Wednesday, July 7? 

From: Hilbert, Debbie 
Sent: Tuesday, June 29, 2010 7:58 AM 
To: Wiseman, Sara 
Subject: 

Sara, 

There are 2 pages now. 

« File: Coal Pile Remediation.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 536 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

HiAnn: 

Per your request. 

Wiseman, Sara 
Sunday, September 19, 2010 5:53 PM 
'Coldren, Ann R' 
Charnas, Shannon; Jpnitsche@pplweb.com'; Crescente, Angela 
FW:ARO's 
August GAAP ARO LGE.PDF; August GAAP ARO KU.PDF 

From: Coldren, Ann R [mailto:arcoldren@pplweb.coml 
Sent: Wednesday, September 15, 2010 11:29 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Nitsche, John P 
Subject: ARO's 

Sara - could you please provide us with a list of your ARO's from PowerPlant - current balances? I believe ARO 1000 
provides that for you. I apologize if you have already provided this to someone else at PPL. If you have question, please 
let me know. 

Ann Coldren 

The information contained in this message is intended only for the personal and 
confidential use of the recipient{s} named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any review, dissemination, distribution{ or copying of this message is 
strictly prohibited. If you have received this communication in error r please notify 
us immediately, and delete the original message. 
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ARO Liability Balances and Activity 

Period Beginning: 8/1/2010 

Period Ending: 8/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC 
r-nMCAtJV 

230012-ASSET RETIREMENT OSLIGATI 

Trn-MC2GSU $2,346.82 $0.00 $0.00 $12.55 $0.00 $0.00 $0.00 $2,359.37 

TR-Ash Pond $3,125,514.06 $0.00 $0.00 $16,715.81 $0.00 $0.00 $0.00 $3,142,229.87 

MC~Hazardous Material Storage $15,836.28 $0.00 $0.00 $84.70 $0.00 $0.00 $0.00 $15,920.98 

MC-Landfill $4,317,304.13 $0.00 $0.00 $23,089.71 $0.00 $0.00 $0.00 $4,340,393.84 

Trn- CR Spare GSU $2,551.01 $0.00 $0.00 $13.64 $0.00 $0.00 $0.00 $2,564.65 

MC-Lab Chemical Disposal $1,582.39 $0.00 $0.00 $8.46 $0.00 $0.00 $0.00 $1,590.85 

Paddy's (Unit 11) -ASS $1,723,076.64 $0.00 $0.00 $8,165.13 $0.00 $0.00 $0.00 $1,731,241.77 

Trn-MC Spare GSU $1,585.02 $0.00 $0.00 $8.48 $0.00 $0.00 $0.00 $1,593.50 

CR-Nuclear Sources $37,385.25 $0.00 $0.00 $199.94 $0.00 $0.00 $0.00 $37,585.19 

CR-Coal Pile $217,499.32 $0.00 $0.00 $1,163.23 $0.00 $0.00 $0.00 $218,662.55 

CR-8ewage Treatment Plant $4,237.39 $0.00 $0.00 $22.66 $0.00 $0.00 $0.00 $4,260.05 

TR-Hazardous Material Disposal $871.37 $0.00 $0.00 $4.66 $0.00 $0.00 $0.00 $876.03 

Cane Run Unit 6 ~ ASB $302,692.29 $0.00 $0.00 $1,434.37 $0.00 $0.00 $0.00 $304,126.66 

Mill Creek Unit 1 ~ ASB $526,570.28 $0.00 $0.00 $2,495.25 $0.00 $0.00 $0.00 $529,065.53 

MC-8torage Pile $245,725.96 $0.00 $0.00 $1,314.19 $0.00 $0.00 $0.00 $247,040.15 

TR-Coal Storage $108,159.98 $0.00 $0.00 $578.46 $0.00 $0.00 $0.00 $108,738.44 

Trn-MC4GSU $1,585.02 $0.00 $0.00 $8.48 $0.00 $0.00 $0.00 $1,593.50 

MC-Radiation Sources $12,684.88 $0.00 $0.00 $67.84 $0.00 $0.00 $0.00 $12,752.72 

TR-Nuclear Sources $7,388.71 $0.00 $0.00 $39.52 $0.00 $0.00 $0.00 $7,428.23 

CR-Ash Pond $3,047,526.58 $0.00 $0.00 $16,298.72 $0.00 $0.00 $0.00 $3,063,825.30 

MC-Ash Pond $2,952,440.83 $0.00 $0.00 $15,790.18 $0.00 $0.00 $0.00 $2,968,231.01 

Trn-MC3 GSU $1,965.66 $0.00 $0.00 $10.51 $0.00 $0.00 $0.00 $1,976.17 

CR-Mercury Sources $4,235.44 $0.00 $0.00 $22.65 $0.00 $0.00 $0.00 $4,258.09 

MC-Chemical Tanks $5,108.63 $0.00 $0.00 $27.32 $0.00 $0.00 $0.00 $5,135.95 

Canal (Retired) - ASS $2,432,852.69 $0.00 $0.00 $11,528.54 $0.00 $0.00 $0.00 $2,444,381.23 

Ohio Falls - ASS $248,291.10 $0.00 $0.00 $1,176.57 $0.00 $0.00 $0.00 $249,467.67 

Mill Creek Unit 3 - ASS $50,272.46 $0.00 $0.00 $238.23 $0.00 $0.00 $0.00 $50,510.69 

Zorn -ASB $16,299.35 $0.00 $0.00 $77.24 $0.00 $0.00 $0.00 $16,376.59 

Cane Run Unit 2 (Retired) - ASB $1,041,220.80 $0.00 $0.00 $4,934.02 $0.00 $0.00 $0.00 $1,046,154.82 

Waterside - ASS $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

MC-Storage Tanks $11,143.05 $0.00 $0.00 $59.60 $0.00 $0.00 $0.00 $11,202.65 
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ARO Liability Balances and Activity 

Period Beginning: 8/1/2010 
Period Ending: 8/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC 
l""f"IMDAMV 

230012-ASSET RETIREMENT OBLIGATI 

Cane Run Unit 4 ~ ASS $369,344.53 $0.00 $0.00 $1,750.21 $0.00 $0.00 $0.00 $371,094.74 

Trn-CR5GSU $2,548.75 $0.00 $0.00 $13.63 $0.00 $0.00 $0.00 $2,562.38 

Trn-MC1 GSU $2,441.68 $0.00 $0.00 $13.06 $0.00 $0.00 $0.00 $2,454.74 

Trn-CR4GSU $2,548.75 $0.00 $0.00 $13.63 $0.00 $0.00 $0.00 $2,562.38 

Cane Run Unit 5 ~ ASS $306,563.74 $0.00 $0.00 $1,452.71 $0.00 $0.00 $0.00 $308,016.45 

Mill Creek Unit 4 - ASB $403,603.70 $0.00 $0.00 $1,912.55 $0.00 $0.00 $0.00 $405,516.25 

Mill Creek Unit 2 - ASB $481,219.56 $0.00 $0.00 $2,280.35 $0.00 $0.00 $0.00 $483,499.91 

CR~Land Fill $1,022,920.70 $0.00 $0.00 $5,470.76 $0.00 $0.00 $0.00 $1,028,391.46 

Cane Run Unit 1 (Retired) - ASS $1,105,296.03 $0.00 $0.00 $5,237.66 $0.00 $0.00 $0.00 $1,110,533.69 

Cane Run Unit 3 (Retired) - ASB $1,173,375.94 $0.00 $0.00 $5,560.27 $0.00 $0.00 $0.00 $1,178,936.21 

TR-Sewage Plant $1,742.90 $0.00 $0.00 $9.32 $0.00 $0.00 $0.00 $1,752.22 

Trn-CR6 GSU $2,552.29 $0.00 $0.00 $13.65 $0.00 $0.00 $0.00 $2,565.94 

GL Account Total: $25,340,111.96 $0.00 $0.00 $129,318.46 $0.00 $0.00 $0.00 $25,469,430.42 

230013-ASSET RETIREMENT OBLIGATI 

LGE Transmission Subs (11) -ASS $13,438.54 $0.00 $0.00 $63.68 $0.00 $0.00 $0.00 $13,502.22 

GL Account Total: $13,438.54 $0.00 $0.00 $63.68 $0.00 $0.00 $0.00 $13,502.22 

230015-ASSET RETIREMENT OBLIGATI 

Manholes - ASS $148,023.17 $0.00 $0.00 $701.44 $0.00 $0.00 $0.00 $148,724.61 

Distribution Substations (66) - ASB $152,147.00 $0.00 $0.00 $720.98 $0.00 $0.00 $0.00 $152,867.98 

GL Account Total: $300,170.17 $0.00 $0.00 $1,422.42 $0.00 $0.00 $0.00 $301,592.59 

230016-ASSET RETIREMENT OBLIGATI 

Magnolia 235600 - UGS $4,353.97 $0.00 $0.00 $20.63 $0.00 $0.00 $0.00 $4,374.60 

City Gate Doe Run 237900 - Gas Dist $2,782.91 $0.00 $0.00 $13.19 $0.00 $0.00 $0.00 $2,796.10 

Riggs Junction 235120 - UGS $11,049.95 $0.00 $0.00 $52.36 $0.00 $0.00 $0.00 $11,102.31 

Center Gas Storage Field - UGS $2,238,149.79 $0.00 $0.00 $10,306.45 $0.00 $0.00 $0.00 $2,248,456.24 

Magnolia 235120 - UGS $12,392.04 $0.00 $0.00 $58.72 $0.00 $0.00 $0.00 $12,450.76 

Doe Run 235300 - UGS $42,796.54 $0.00 $0.00 $202.80 $0.00 $0.00 $0.00 $42,999.34 

Doe Run Gas Storage Field - UGS $1,968,884.22 $0.00 $0.00 $9,066.51 $0.00 $0.00 $0.00 $1,977,950.73 
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ARO Liability Balances and Activity 

Period Beginning: 81112010 
Period Ending: 81112010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC 
,...nMDA .... v 

230016-ASSET RETIREMENT OBLIGATi 

Muldraugh Gas Storage Field - UGS $671,818.15 $0.00 $0.00 $3,093.65 $0.00 $0.00 $0.00 $674,911.80 

Muldraugh 235120 - UGS $17,583.13 $0.00 $0.00 $83.32 $0.00 $0.00 $0.00 $17,666.45 

Magnolia 235300 - UGS $44,106.46 $0.00 $0.00 $209.01 $0.00 $0.00 $0.00 $44,315.47 

City Gate Preston 237900 - Gas Dis! $2,782.91 $0.00 $0.00 $13.19 $0.00 $0.00 $0.00 $2,796.10 

Muldraugh 235300 - UGS $33,407.46 $0.00 $0.00 $158.31 $0.00 $0.00 $0.00 $33,565.77 

Gas Main & Serv Abandons - Gas Di~ $1,226,488.31 $0.00 $0.00 $5,811.95 $0.00 $0.00 $0.00 $1,232,300.26 

Muldraugh 235600 - UGS $20,262.36 $0.00 $0.00 $96.02 $0.00 $0.00 $0.00 $20,358.38 

Magnolia Gas Storage Field - UGS $2,229,763.38 $0.00 $0.00 $10,267.83 $0.00 $0.00 $0.00 $2,240,031.21 

Muldraugh 237510 - Gas Dist $2,903.04 $0.00 $0.00 $13.76 $0.00 $0.00 $0.00 $2,916.80 

GL Account Total: $8,529,524.62 $0.00 $0.00 $39,467.70 $0.00 $0.00 $0.00 $8,568,992.32 

230017-ASSET RETIREMENT OBLIGATI 

Seventh and Ormsby - ComGeneralP $29,759.99 $0.00 $0.00 $141.02 $0.00 $0.00 $0.00 $29,901.01 

GL Account Total: $29,759.99 $0.00 $0.00 $141.02 $0.00 $0.00 $0.00 $29,901.01 

Company Total: $34,213,005.28 $0.00 $0.00 $170,413.28 $0.00 $0.00 $0.00 $34,383,418.56 

Grand Total: $34,213,005.28 $0.00 $0.00 $170,413.28 $0.00 $0.00 $34,383,418.56 
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ARO Liability Balances and Activity 

Period Beginning: 8/1/2010 
Period Ending: 8/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OBLIGATI 

TV ~Coal Storage $26,609.94 $0.00 $0.00 $142.31 $0.00 $0.00 $0.00 $26,752.25 

BR..station Fuel Oil Piping $13,244.36 $0.00 $0.00 $70.83 $0.00 $0.00 $0.00 $13,315.19 

TY -Fuel Oil Tanks $44,351.25 $0.00 $0.00 $237.20 $0.00 $0.00 $0.00 $44,588.45 

TY ~Fuel Oil Tanks Unit 1 $45,249.32 $0.00 $0.00 $242.00 $0.00 $0.00 $0.00 $45,491.32 

GH-tm-GH Spare GSU Transformer $1,127.09 $0.00 $0.00 $6.03 $0.00 $0.00 $0.00 $1,133.12 

TY-Service Water Pump Structure $160,575.50 $0.00 $0.00 $858.79 $0.00 $0.00 $0.00 $161,434.29 

GR-Ash Pond $8,658,449.79 $0.00 $0.00 $46,306.93 $0.00 $0.00 $0.00 $8,704,756.72 

GH-Radiation Sources $85,348.11 $0.00 $0.00 $456.45 $0.00 $0.00 $0.00 $85,804.57 

GH..sewage Treatment Plant GH1 $7,453.58 $0.00 $0.00 $39.86 $0.00 $0.00 $0.00 $7,493.44 

GH-tm-GH4 GSU Transfonner $1,129.24 $0.00 $0.00 $6.04 $0.00 $0.00 $0.00 $1,135.28 

Ghent Unit 4 - ASB $175,601.12 $0.00 $0.00 $832.12 $0.00 $0.00 $0.00 $176,433.24 

GH-trn--GH3 GSU Transformer $1,267.82 $0.00 $0.00 $6.78 $0.00 $0.00 $0.00 $1,274.60 

BR-Ash Pond $7,734,706.91 $0.00 $0.00 $41,366.59 $0.00 $0.00 $0.00 $7,776,073.50 

BR-Lab $14,022.15 $0.00 $0.00 $74.99 $0.00 $0.00 $0.00 $14,097.14 

BR-Br 1 Coal Storage $46,757.99 $0.00 $0.00 $260.07 $0.00 $0.00 $0.00 $47,008.06 

GR-Coal Storage $79,845.49 $0.00 $0.00 $427.03 $0.00 $0.00 $0.00 $80,272.52 

BR-Coal Pile Retention Pond $144,148.24 $0.00 $0.00 $770.93 $0.00 $0.00 $0.00 $144,919.17 

Pineville - ASB $175,853.16 $0.00 $0.00 $833.31 $0.00 $0.00 $0.00 $176,686.47 

GH..station Fuel Oil Piping GH2 $2,514.36 $0.00 $0.00 $13.45 $0.00 $0.00 $0.00 $2,527.81 

Tyronne Unit 1 (Retired) - ASB $431,338.38 $0.00 $0.00 $2,043.98 $0.00 $0.00 $0.00 $433,382.36 

TV-Mercury Sources $2,667.26 $0.00 $0.00 $14.26 $0.00 $0.00 $0.00 $2,681.52 

GR-Hazardous Material Tanks $5,105.20 $0.00 $0.00 $27.30 $0.00 $0.00 $0.00 $5,132.50 

GR-GR4 Oil Storage tanks $8,504.28 $0.00 $0.00 $45.48 $0.00 $0.00 $0.00 $8,549.76 

GH-Underground Tank Coal Yard GH $9,694.05 $0.00 $0.00 $51.85 $0.00 $0.00 $0.00 $9,745.90 

BR-CT Fuel Oil Piping - OP $19,234.22 $0.00 $0.00 $102.87 $0.00 $0.00 $0.00 $19,337.09 

GR-tm--GR4 GSU Transformer $5,320.05 $0.00 $0.00 $28.45 $0.00 $0.00 $0.00 $5,348.50 

GR..sewage Treatment Plant $4,238.10 $0.00 $0.00 $22.67 $0.00 $0.00 $0.00 $4,260.77 

TV ..sewage Treatment Plant $4,435.18 $0.00 $0.00 $23.72 $0.00 $0.00 $0.00 $4,458.90 

Green River Unit 1 - ASB $212,050.84 $0.00 $0.00 $1,004.84 $0.00 $0.00 $0.00 $213,055.68 

Ghent Unit 2 - ASB $989,991.43 $0.00 $0.00 $4,691.26 $0.00 $0.00 $0.00 $994,682.69 

GH-Ash Pond GH4 $10,679,952.88 $0.00 $0.00 $57,118.29 $0.00 $0.00 $0.00 $10,737,071.17 
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ARO Liability Balances and Activity 

Period Beginning: 8/1/2010 
Period Ending: 8/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OSLIGATI 

GH-Chemical Tanks GH4 $6,034.83 $0.00 $0.00 $32.28 $0.00 $0.00 $0.00 $6,067.11 

GR-Underground Tanks 1&2 $11,537.19 $0.00 $0.00 $61.70 $0.00 $0.00 $0.00 $11,598.89 

TV -Station Fuel Oil Piping $12,421.10 $0.00 $0.00 $66.43 $0.00 $0.00 $0.00 $12,487.53 

SR-SR 3 Fuel Oil Tanks $109,870.50 $0.00 $0.00 $587.61 $0.00 $0.00 $0.00 $110,458.11 

Green River Unit 3 - ASB $115,931.19 $0.00 $0.00 $549.36 $0.00 $0.00 $0.00 $116,480.55 

GH-trn-GH2 GSU Transformer $1,510.11 $0.00 $0.00 $8.08 $0.00 $0.00 $0.00 $1,518.19 

Dix Dam - ASB - Hydro $39,599.15 $0.00 $0.00 $187.65 $0.00 $0.00 $0.00 $39,786.80 

GH-trn-GHl GSU Transformer $1,788.48 $0.00 $0.00 $9.57 $0.00 $0.00 $0.00 $1,798.05 

GR-Limestone Silo $5,333.42 $0.00 $0.00 $28.52 $0.00 $0.00 $0.00 $5,361.94 

GR-trn-GR3 GSU Transformer $5,559.81 $0.00 $0.00 $29.73 $0.00 $0.00 $0.00 $5,589.54 

Brown Unit 1 - ASB $159,822.99 $0.00 $0.00 $757.35 $0.00 $0.00 $0.00 $160,580.34 

Ghent Unit 3 - ASS $175,601.12 $0.00 $0.00 $832.12 $0.00 $0.00 $0.00 $176,433.24 

Green River Unit 2 - ASS $194,857.68 $0.00 $0.00 $923.37 $0.00 $0.00 $0.00 $195,781.05 

GR-trn-GSU Spare Transformer $5,313.20 $0.00 $0.00 $28.42 $0.00 $0.00 $0.00 $5,341.62 

Tyronne Unit 3 - ASS $123,725.75 $0.00 $0.00 $586.30 $0.00 $0.00 $0.00 $124,312.05 

SR-CT9 Fuel Oil Tanks - OP $176,410.31 $0.00 $0.00 $943.47 $0.00 $0.00 $0.00 $177,353.78 

Green River Unit 4 - ASB $217,691.47 $0.00 $0.00 $1,031.57 $0.00 $0.00 $0.00 $218,723.04 

Brown Unit 2 - ASB $377,760.17 $0.00 $0.00 $1,790.09 $0.00 $0.00 $0.00 $379,550.26 

GH-Coal Storage $505,975.73 $0.00 $0.00 $2,706.05 $0.00 $0.00 $0.00 $508,681.78 

TV-Ash Pond $666,229.66 $0.00 $0.00 $3,563.11 $0.00 $0.00 $0.00 $669,792.77 

Ghent Unit 1 - ASS $746,992.62 $0.00 $0.00 $3,539.77 $0.00 $0.00 $0.00 $750,532.39 

Tyronne Unit 2 (Retired) - ASS $431,338.38 $0.00 $0.00 $2,043.98 $0.00 $0.00 $0.00 $433,382.36 

GH-Gypsum Stack-GH 1 Scrubber $678,604.97 $0.00 $0.00 $3,629.30 $0.00 $0.00 $0.00 $682,234.27 

Brown Unit 3 - ASB $852,238.67 $0.00 $0.00 $4,038.50 $0.00 $0.00 $0.00 $856,277.17 

GR-Mercury Sources $1,706.45 $0.00 $0.00 $9.13 $0.00 $0.00 $0.00 $1,715.58 

GR-trn-G1-2 GSU Transformer $5,531.24 $0.00 $0.00 $29.58 $0.00 $0.00 $0.00 $5,560.82 

BR-BR3 Sewage Treatment Plant $7,802.60 $0.00 $0.00 $41.73 $0.00 $0.00 $0.00 $7,844.33 

SR-Radiation Sources $12,467.07 $0.00 $0.00 $66.68 $0.00 $0.00 $0.00 $12,533.75 

GR-Nuclear Source $839.62 $0.00 $0.00 $4.49 $0.00 $0.00 $0.00 $844.11 

GLAccountTotal: $35,441,282.77 $0.00 $0.00 $186,242.63 $0.00 $0.00 $0.00 $35,627,525.40 
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ARO Liability Balances and Activity 

Period Beginning: 8/1/2010 
Period Ending: 8/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OBLIGATI 

KU Transmission Subs (69) - ASB $43,911.19 $0.00 $0.00 $208.08 $0.00 $0.00 $0.00 $44,119.27 

GL Account Total: $43,911.19 $0.00 $0.00 $208.08 $0.00 $0.00 $0.00 $44,119.27 

230015-ASSET RETIREMENT OBLIGATI 

Sig Stone Gap Substation - ASS-Dist $2,647.89 $0.00 $0.00 $12.55 $0.00 $0.00 $0.00 $2,660.44 

KU Distrib Subs (478) - ASS-Dist $54,691.62 $0.00 $0.00 $259.17 $0.00 $0.00 $0.00 $54,950.79 

KU ~ Various Substations ~ ASB~Dist $90,939.51 $0.00 $0.00 $430.93 $0.00 $0.00 $0.00 $91,370.44 

GL Account Total: $148,279.02 $0.00 $0.00 $702.65 $0.00 $0.00 $0.00 $148,981.67 

Company Total: $35,633,472.98 $0.00 $0.00 $187,153.36 $0.00 $0.00 $0.00 $35,820,626.34 

Grand Total: $35,633,472.98 $0.00 $0.00 $187,153.36 $0.00 $0.00 $35,820,626.34 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela-

Charnas, Shannon 
Monday, September 20, 20107:28 AM 
Crescente, Angela 
Wiseman, Sara 
ARO question 

A couple of questions - I'm reviewing policy comparisons between us and PPL with is driving some questions. 

Ifwe wanted to break out current from long term AROs, could we do that? For example, on asbestos, could we look at 
the MTP and determine how much asbestos would be removed in the next year (or up to 5 years) and use that to reclassify 
an amount of ARO from long-term to current? Would there be any other AROs that could be split between current and 
long term? I would think that with some company decisions we would know to make such a switch immediately, such as 
the sale of the Waterside propelty. I'm not sure if we did this or not, but in theOlY we should have reclassified any related 
AROs from long term to current. I would think if/when decisions would be made to sell propelty that we could make 
those reclassifications, is that correct? 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON U.S. 
(502) 627-4978 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Monday, September 20, 2010 1:07 PM 
Wiseman, Sara 

Subject: RE: ARO question 

Sara: I am going to need a little help on answering this question. I thought we already had this discussion when we 
were meeting with the E&Y auditors going over the policy. I was also thinking that it was decided not to change 
anything (I may not be remembering this correctly). I also can't help but think that current versus non-current only 
means using a different discount rate. Since Cane Run is the only plant who budgets any projects to asbestos 
remediation, how would we be able to determine the amounts for the rest? I can create different timing scenarios on 
the same layer if you want me to test that. What do you think we should do for this revaluation? 

Thanks, 
Angela 

From: Charnas, Shannon 
Sent: Monday, September 20, 2010 7:28 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: ARO question 

Angela-

A couple of questions - I'm reviewing policy comparisons between us and PPL with is driving some questions. 

If we wanted to break out current from long term AROs, could we do that? For example, on asbestos, could we look at 
the MTP and determine how much asbestos would be removed in the next year (or up to 5 years) and use that to reclassify 
an amount of ARO from long-term to current? Would there be any other AROs that could be split between current and 
long term? I would think that with some company decisions we would know to make such a switch immediately, such as 
the sale of the Waterside property. I'm not sure if we did this or not, but in theOlY we should have reclassified any related 
AROs from long term to current. I would think if/when decisions would be made to sell propelty that we could make 
those reclassifications, is that coneel? 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON U.S. 
(502) 627-4978 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 545 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Charnas, Shannon 
Tuesday, September 21, 2010 12:22 PM 
Wiseman, Sara; Crescente, Angela 
Asbestos 

Can you provide me with the detail of the asbestos AROs? 01' maybe there is something that lists all the AROs with a 
subtotal for asbestos? 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON U.S. 
(502) 627-4978 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 546 of 1591 
Charnas



Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, September 21, 2010 1:45 PM 
Crescente, Angela 

Subject: RE: Asbestos 

Yes 

From: Crescente, Angela 
Sent: Tuesday, September 21, 2010 1:44 PM 
To: Wiseman, Sara 
Subject: RE: Asbestos 

GAAP only? 

From: Charnas, Shannon 
Sent: Tuesday, September 21, 2010 12:22 PM 
To: Wiseman, Sara; Crescente, Angela 
Subject: Asbestos 

Can you provide me with the detail of the asbestos AROs? 01' maybe there is something that lists all the AROs with a 
subtotal for asbestos? 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
EON U.S. 
(502) 627-4978 

1 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, September 21, 2010 2:54 PM 
Charnas, Shannon 

Cc: Wiseman, Sara 
Subject: Asbestos 
Attachments: KU AUG GAAP ASBESTOS 230.xlsx; LGE AUG GAAP ASBESTOS 230.xlsx 

Shannon: 

Please see the attached files per your request. 

Thanks, 
Angela 

From: Charnas, Shannon 
Sent: Tuesday, September 21, 2010 12:22 PM 
To: Wiseman, Sara; Crescente, Angela 
Subject: Asbestos 

Can you provide me with the detail of the asbestos AROs? Or maybe there is something that lists all the AROs with a 
subtotal for asbestos? 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON u.s. 
(502) 627-4978 

1 
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Description Liability 

Big Stone Gap Substation - ASB-Dist 2,660.44 

Brown Unit 1 - ASB 160,580.34 

Brown Unit 2 - ASB 379,550.26 

Brown Unit 3 - ASB 856,277.17 

Dix Dam - ASB - Hydro 39,786.80 

Ghent Unit 1 - ASB 750,532.39 

Ghent Unit 2 - ASB 994,682.69 

Ghent Unit 3 - ASB 176,433.24 

Ghent Unit 4 - ASB 176,433.24 

Green River Unit 1 - ASB 213,055.68 

Green River Unit 2 - ASB 195,781.05 

Green River Unit 3 - ASB 116,480.55 

Green River Unit 4 - ASB 218,723.04 

KU - Various Substations - ASB-Dist 91,370.44 

KU Distrib Subs (478) - ASB-Dist 54,950.79 

KU Transmission Subs (69) - ASB 44,119.27 

Pineville - ASB 176,686.47 

Tyronne Unit 1 (Retired) - ASB 433,382.36 

Tyronne Unit 2 (Retired) - ASB 433,382.36 

Tyronne Unit 3 - ASB 124,312.05 

TOTAL 5,639,180.63 
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Description Liability 
Canal (Retired) - ASB 2,444,381.23 

Cane Run Unit 1 (Retired) - ASB 1,110,533.69 

Cane Run Unit 2 (Retired) - ASB 1,046,154.82 

Cane Run Unit 3 (Retired) - ASB 1,178,936.21 

Cane Run Unit 4 - ASB 371,094.74 

Cane Run Unit 5 - ASB 308,016.45 

Cane Run Unit 6 - ASB 304,126.66 

City Gate Doe Run 237900 - Gas Dist 2,796.10 

City Gate Preston 237900 - Gas Dist 2,796.10 

Distribution Substations (66) - ASB 152,867.98 

Doe Run 235300 - UGS 42,999.34 

LGE Transmission Subs (11) - ASB 13,502.22 

Magnolia 235120 - UGS 12,450.76 

Magnolia 235300 - UGS 44,315.47 

Magnolia 235600 - UGS 4,374.60 

Manholes - ASB 148,724.61 

Mill Creek Unit 1- ASB 529,065.53 

Mill Creek Unit 2 - ASB 483,499.91 

Mill Creek Unit 3 - ASB 50,510.69 

Mill Creek Unit 4 - ASB 405,516.25 

Muldraugh 235120 - UGS 17,666.45 

Muldraugh 235300 - UGS 33,565.77 

Muldraugh 235600 - UGS 20,358.38 

Muldraugh 237510 - Gas Dist 2,916.80 

Ohio Falls - ASB 249,467.67 

Paddy's (Unit 11) - ASB 1,731,241.77 

Riggs Junction 235120 - UGS 11,102.31 

Seventh and Ormsby - ComGeneralPlnt 29,901.01 

Zorn - ASB 16,376.59 

TOTAL 10,769,260.11 

Attachment to Response to KU AG-1 Question No. 201 
Page 550 of 1591 
Charnas



Crescente, Angela 

From: Charnas, Shannon 
Sent: Wednesday, September 22, 2010 11:51 AM 

Wiseman, Sara; Riggs, Eric To: 
Cc: Crescente, Angela 
Subject: Additional fixed asset questions 

Here are a few more items that I have questions on related to the fixed asset policy (ours vs. PPLs). If possible, I would 
I ike to discuss on Friday morning in our meeting, or at least go through the items we can. If it makes sense to add Angela, 
no problem. 

• What is the discount rate that PPL uses for their AROs? 
• PPL has an annual questiOllllaire related to AROs, have you seen that? It is an attachment to the ARO policy 

(#407), which is on ePlaybook. Could you take a look at it to see what it entails and if it would be helpful for us 
to have something similar? 

• Previous question about identifYing asbestos and other ARO costs in the MTP. 
• Previous question on comparison of retirement units 
• PPL uses market risk premium while EUS uses probability weighted cash flows. Do we have documentation, or 

do you recall, why we selected that method? Can you detail the differences? 
• AFUDC - do we have the same methodology for applying? ($ threshold, gen/tran assets, 90 day construct ... ). 
• AFUDC - PPL records debt component to interest expense and equity component to other income - net - do we 

record the sallle way? 
• What are your thoughts on a potential change of the tln'eshold of capitalization? Pros/cons, impacts ... 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON U.S. 
(502) 627-4978 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Wacker, Diana 
Thursday, September 23, 2010 8:25 AM 
Crescente, Angela 
GLAFF Change Request Form - ARO ST ACCOUNTS.xlsm 
GLAFF Change Request Form - ARO ST ACCOUNTS.xlsm 

1 
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Segment Change Request Form: ACCOUNT 

Type of change requested 

Reason for requested change 

Account number 

Account descrJpl[on 

Account type 

Unit of measure 

Project report group (SAP flnanclals) 

Intercompany details: 

Win the account contain Intercompany amounts? 
If yes, win alllnterco amounts in the account have the same partner? 

Account ffexfield attributes: 

Burden schedule assignment 
Project required 
Project type 
Make available In VOLTS 
Kentucky sales taxable 
Virginia sales taxable 

SAP assignments­

SAP item 
SAP maturity 
SAP nonoperating 
SAP partner-investee co 
SAP partner-irwestee mgmt unit 
SAP partner flag 

Financial statement assignments: 

Oracle consolidation worksheets - balance sheet 
Oracie consolidation worksheets -Income statement 
Externally-issued utility balance sheet 
Externally-Issued utility income statement 
FERC-basls utility balance sheet 
FERC-basis utility income statement 

lopen new account 

ITo sp!ltARO liability between short term and long term 

1230022 

JASSET RETIREMENT OBLIGATiONS - STEAM - 8T 

I Liability 

IDoDars 

IS43S-PROV-ARO LIAS (PCS43S) 

I~~T REQUIRED 

Capital 
No 
Indirect 
No 
Ves 
Yes 

2290810000 - PROVISIONS FOR ASSET RETIREMENT OBLIGATIONS 
10 - CURRENT < 1 YEAR 
NOT REQUiRED 
NOT REQUiRED 
NOT REQUiRED 
No 

Asset retirement obliaallons 
NOT REQUIRED 
Asset retirement obHgatlon 
NOTREQUiRED 
Asset Retirement ObrKlations 
NOT REQUIRED 
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Segment Change Request Form: ACCOUNT 

Type of change requested 

Reason for requested change 

Account number 

Account description 

Account type 

Unit of measure 

Project report group (SAP financials) 

Intercompany details: 

Will the account contain intercompany amounts? 

If yes, will all interco amounts In the account have the same partner? 

Account flexfleld attributes: 

Burden schedule assignment 
Project required 
project type 

Make available in VOLTS 
Kentucky sales taxable 

Virginia sales taxable 

SAP aSSignments­

SAP item 

SAP maturity 
SAP nonoperating 

SAP partner-investee co 

SAP partner-investee mgml unit 
SAP partner nag 

Financial statement assignments: 

Oracie consoHdalion worksheets - balance sheet 

Oracie consolidation worksheets - income statement 

Externally-Issued utility balance sheet 
Externally-issued utility income statement 

FERC-basls utility balance sheet 

FERC-basls utility income statement 

lopen new account 

ITo spiitARO liability between short term and long term 

1230023 

tASSET RETIREMENT OBLIGATiONS - TRANSMISSION - ST 

luabillty 

loonars 

!B435-PROV-ARO LIAB (PCB435) 

I~~T REQUIRED 

Caoita! 

No 
indirect 

No 
Yes 
Yes 

2290810000 - PROVISIONS FOR ASSET RETIREMENT OBLIGATIONS 

10 CURRENT < 1 YEAR 

NOT REQUIRED 

NOT REQUIRED 

NOT REQUIRED 

No 

Asset retirement obliaations 

NOT REQUIRED 
Asset retirement obliaation 

NOT REQUIRED 

Asset Retirement Obligations 

NOT REQUIRED 
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Segment Change Request Form: ACCOUNT 

Type of change requested 

Reason for requested change 

Account number 

Account description 

Account type 

Unit of measure 

ProJect report group (SAP flnancials) 

Intercompany details: 

Will the account contain intercompany amounts? 

If yes, will all interco amounts in the account have the same partner? 

Account fiexfleld attributes: 

Burden schedule assignment 

Project required 

Project Iype 

Make available in VOLTS 

Kentucky sales taxable 

Virginia sales taxable 

SAP assignments: 

SAP item 

SAP maturity 

SAP nonoperatlrlg 

SAP partner-investee co 

SAP partner-investee mgmt unit 

SAP partner flag 

Financial statement assignments: 

Oracle consolidation worksheets - balance sheet 

Oracle consorJdation worksheets - income statement 

Externally-issued utility balance sheet 

Externally-Issued utility income statement 

FERC-basls utility balance sheet 

FERC-basis utinty income statement 

lopen new account 

ITo split ARO liability bet\veen short term and long term 

1230025 

IASSET RETIREMENT OBLIGATIONS - DISTRIBUTION - ST 

ILlability 

IDollars 

IB435-PROV-ARO LlAB (PCB435) 

I~~T REQUIRED 

Capital 

No 
Indirect 

No 
Yes 
Yes 

2290810000 - PROVISIONS FOR ASSET RETIREMENT OBLIGATIONS 

10 CURRENT < 1 YEAR 

NOT REQUIRED 

NOT REQUIRED 

NOT REQUIRED 

No 

Asset retirement oblioalions 

NOT REQUIRED 

Asset retirement obligation 

NOT REQUIRED 

Asset Retirement Oblk:iations 

NOT REQUIRED 
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Segment Change Request Form: ACCOUNT 

Type of change requested 

Reason for requested change 

Account number 

Account description 

Account type 

Unit of measure 

Project report group (SAP flnanclals) 

Intercompany details: 

Win the account contain intercompany amounts? 
If yes, will aU klterco amounts in the account have the same partner? 

Account flexfleld attributes: 

Burden schedule assignment 
Project required 
Project type 
Make available in VOLTS 
Kentucky sales taxable 
Virginia sales taxable 

SAP assignments: 

SAP item 
SAP maturity 
SAP nonoperating 
SAP partner-investee co 
SAP partner-investee mgmt unit 
SAP partner flag 

Financial statement assignments: 

Oracle consolidation worksheets - balance sheet 
Oracle consolidation worksheets - Income statement 
Externally-Issued utility balance sheet 
Externally-issued utility income statement 
FERC-basis ulitity balance sheet 
FERC-basls utility income statement 

loeen new account 

ITo spiitARO liability between short term and long term 

1230026 

IASSET RETIREMENT OBLIGATIONS - GAS ~ ST 

I Liability 

I Dollars 

I B435-PROV-ARO L1AB (PCB435) 

I~~T REQUIRED 

Canital 
No 
Indirect 
No 
Yes 
Yes 

2290810000 - PROVISIONS FOR ASSET RETIREMENT OBLIGATIONS 

10 CURRENT -< 1 YEAR 
NOT REQUIRED 
NOT REQUIRED 
NOT REQUIRED 
No 

Asset retirement oblil'lallons 
NOT REQUIRED 
Asset retirement obliaalion 
NOT REQUIRED 
Asset Retirement Oblioatlons 
NOT REQUIRED 
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Segment Change Request Form: ACCOUNT 

Type of change requested 

Reason for requested change 

Account number 

Account description 

Account type 

Unit of measure 

Project report group (SAP financlals) 

Intercompany detaIls: 

Will the account contaIn Intercompany amounts? 
If yes, will al1lnterco amounts in the account have the same partner? 

Account flextield attributes: 

Burden schedule assignment 
Project required 
Project type 
Make available In VOLTS 
Kentucky sales taxable 
Virginia sales taxable 

SAP assIgnments' 

SAP Hem 
SAP maturity 
SAP nonoperating 
SAP partner-Investee co 
SAP partner-Investee mgmt unit 
SAP partner flag 

Financial statement assignments: 

Oracle consolidatkm worksheets - balance sheet 
Oracle consolidation worksheets -Income statement 
Externally-issued uWity balance sheet 
Externally-Issued utility income statement 
FERC-basis ulirrty balance sheet 
FERC-basis utility income statement 

lopen new account 

ITo spHtARO liability between short term and long term 

1230027 

IASSET RETIREMENT OBLIGATIONS - COMMON - ST 

ILiability 

loollars 

lB43S-PROV-ARO LIAS (PCB435) 

I~~T REQUIRED 

Caoital 
No 
Indirect 
No 
Yes 
Yes 

2290810000 - PROVISIONS FOR ASSET RETIREMENT OBLIGATIONS 
10-CURRENT< 1 YEAR 
NOT REQUIRED 
NOT REQUIRED 
NOT REQUIRED 
No 

Assel retirement obligations 

NOT REQUIRED 
Asset retirement obliQation 
NOT REQUIRED 
Asset Retirement Oblioalions 
NOT REQUIRED 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Thursday, September 23, 2010 10:55 AM 
Meadway, Rob 

Cc: 
Subject: 

Rose, Bruce; Crescente, Angela; Riggs, Eric 
RE: Zorn SPCC Compliance 

Hi Rob: 

I have a few questions for you on this email below. I know you sent it last year-but we are preparing to use your 
numbers in some calculations this month. 

1. Do you have any more current $$? If not, these are fine-I just wanted to check and see if we should update 
our estimate. 

2. Would these amounts be used for both oil and chemical tanks? 

Thanks for your help! A response by Monday, September 27, would be very much appreciated. 

From: Meadway, Rob 
Sent: Tuesday, September 15, 2009 2:36 PM 
To: Rose, Bruce 
Cc: Wiseman, Sara 
Subject: RE: Zorn SPCC Compliance 

Bruce, 

As per our phone conversation today I'm sending this email to provide you with an estimated retirement cost for 
the new fuel oil tank at Zorn. The tank is approximately 550 gallon capacity and we would be legaly required to dispose of 
the contents and clean it out for retirement. Assuming 550 gallons of material at a disposal rate of $0.60/gallon it would 
be no more than $330 to dispose of waste fuel oil. The tank would also have to be cleaned and capped in place which 
would take approximately 4 hours at a rate of $45/hour for a total of $180. Miscellaneous tool and equipment rental plus 
consumables may also be involved. We would most likely contract Early Enviornmental or Evergreen Environmental to 
perform the retirement. 

$330 Liquid waste disposal (550 gallons @ $0.60/gallon) 
$180 Labor (4 hours @ $45/hour) 
$300 Miscellaneous material and equipment rental 

$810 Total 

Best Regards, 

Rob Meadway 
Mechanical Engineer, CWI 
LG&E Cane Run Generating Station 
Office: (502) 449-8863 
Mobile: (502) 403-5113 
Fax: (502) 217-2841 
Rob.Meadway@EON-US.com 

1 
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From: 
Sent: 
To: 
Ce: 
Subject: 

Rob, 

Rose, Bruce 
Monday, September 14, 2009 7:37 AM 
Meadway, Rob 
Wiseman, Sara 
Zorn SPCC Compliance 

We are in the process of clearing some older projects that were ARO related, and you were listed on project #122173 -
Zorn SPCC Compliance I Diesel Fuel Tank, You may, or may not be able to help provide the info requested below, but if 
not, please direct me to the person who can. I have all the necessary info for the retirement of the old tank, and info on 
what the new asset is. However, what is lacking is an estimate of the NEW ARO liability to set up for the newly installed 
tank. 

As I am somewhat new to the ARO realm, I would like to spend 5 or 10 minutes of your time in a brief conversation 
with my manager Sara Wiseman this afternoon, concerning this subject. Should someone else be more suited to address 
this topic, please let me know, and I will contact them. Otherwise, please let me know what time in particular would be the 
best time to contact you, Thanks 

2 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Thursday, September 23, 2010 12:01 PM 
Meadway, Rob 

Cc: 
Subject: 

Rose, Bruce; Crescente, Angela; Riggs, Eric 
Re: Zorn SPCC Compliance 

Rob: 

Another question. Your estimate was for disposal of all oil in the tank. Normally there is only a small amount to be 
disposed of left in the tank. What would be a good rule of thumb of what is left? 10 %? 
Sent from my BlackBerry! 

From: Wiseman, Sara 
To: Meadway, Rob 
Cc: Rose, Bruce; Crescente, Angela; Riggs, Eric 
Sent: Thu Sep 23 10:55:192010 
Subject: RE: Zorn SPCC Compliance 

Hi Rob: 

I have a few questions for you on this email below. I know you sent it last year-but we are preparing to use 

your numbers in some calculations this month. 

1. Do you have any more current $$? If not, these are fine-I just wanted to check and see if we should 

update our estimate. 

2. Would these amounts be used for both oil and chemical tanks? 

Thanks for your help! A response by Monday, September 27, would be very much appreciated. 

From: Meadway, Rob 
Sent: Tuesday, September 15, 2009 2:36 PM 
To: Rose, Bruce 
Cc: Wiseman, Sara 
Subject: RE: Zorn SPCC Compliance 

Bruce, 

As per our phone conversation today I'm sending this email to provide you with an estimated retirement cost for the 
new fuel oil tank at Zorn. The tank is approximately 550 gallon capacity and we would be legaly required to dispose of the 
contents and clean it out for retirement Assuming 550 gallons of material at a disposal rate of $0.60/gallon it would be 
no more than $330 to dispose of waste fuel oil. The tank would also have to be cleaned and capped in place which would 
take approximately 4 hours at a rate of $45/hour for a total of $180. Miscellaneous tool and equipment rental plus 
consumables may also be involved. We would most likely contract Early Enviornmental or Evergreen Environmental to 
perform the retirement 

$330 Liquid waste disposal (550 gallons @ $0.60/gallon) 

1 
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$180 Labor (4 hours @$45/hour) 

$300 Miscellaneous material and equipment rental 

$810 Total 

Best Regards, 

Rob Meadway 

Mechanical Engineer, CWI 

LG&E Cane Run Generating Station 

Office: (502) 449-8863 

Mobile: (502) 403-5113 

Fax: (502) 217-2841 

Rob.Meadway@EON-US.com 

From: Roser Bruce 

Sent: Monday, September 14, 2009 7:37 AM 

To: Meadway, Rob 

Cc: Wiseman, Sara 

Subject: Zorn SPCC Compliance 

Rob, 

We are in the process of clearing some older projects that were ARO related, and you were listed on project #122173 -
Zorn SPCC Compliance I Diesel Fuel Tank. You may, or may not be able to help provide the info requested below, but if 
not, please direct me to the person who can. I have all the necessary info for the retirement of the old tank, and info on 
what the new asset is. However, what is lacking is an estimate of the NEW ARO liability to set up for the newly installed 
tank. 

As I am somewhat new to the ARO realm, I would like to spend 5 or 10 minutes of your time in a brief conversation 
with my manager Sara Wiseman this afternoon, concerning this subject. Should someone else be more suited to address 
this topic, please let me know, and I will contact them. Otherwise, please let me know what time in particular would be the 
best time to contact you. Thanks 

2 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Millay, David 
Monday, October 04, 2010 10:48 AM 
Crescente, Angela 
RE: ARO Ashpond Landfill Gypsum 

I do not. That information would likely come from somebody at Project Engineering as those ponds were probably part 
of the Main Pond and/or scrubbers at EW Brown. 

From: Crescente, Angela 
Sent: Monday, October 04, 2010 10:35 AM 
To: Millay, David 
Subject: RE: ARO Ashpond Landfill Gypsum 

Thanks! Do you happen to know what project number(s) that Brown Limestone Pile Runoff Pond and West Collection 
Basin were charged to since it looks like it was sometime this year? 

From: Millay, David 
Sent: Monday, October 04, 2010 9:08 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela-I added the in service dates. 

Also, I noted a couple of things in the list I gave you. 

1. Mill Creek does not have a pond called the "Basin Pond", it is called the "Clearwell Pond". 
2. Mill Creek has an additional pond called the Coal Pile and Limestone Pile Runoff Pond 

From: Millay, David 
Sent: Thursday, September 30, 2010 3:40 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Edited a couple of numbers-see red 

From: Millay, David 
Sent: Thursday, September 30, 2010 3:33 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Engineering Estimate of Area (acres) 
Cane Run Active ATB 

Emergency Pond 

1 

Supporting Information 
Area to Use (acres) 

27 
16 

53 
2 
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Basin Pond 
2 (1976) 

Dead Storage Pond 
4 (1976) 

Coal Pile Runoff Pond 
1 (1974) 

Clearwell Pond 
1 (1976) 

Mill Creek Active ATB 50 80 

Emergency 

Pond 4 4 
Clearwell Pond 

2 (1978) 
Dead Storage Pond 

2 (1978) 
Construction Runoff Pond 

2 (1978) 
landfill Runoff Pond 

2 (1998) 
Coal Pile and limestone Pile Runoff Pond 

1 (1978) 

Trimble County Active ATB 95 82 

Emergency Pond 20 37 

Coal Pile/limestone Runoff Pond 
4 (1990) 

Sediment Pond 
6 (1990) 

EWBrown Active ATB 116 126 

Auxiliary Pond 
30 (2008) 

Coal Pile Runoff Pond 
2 (1977) 

limestone Pile Runoff Pond 
1 (2010) 

West Collection Basin 
1 (2010) 

Ghent Active ATB 150 148 

Former 

ATB 126 105 

Gypsum Stack Out 10 50 

East Coal Pile Pond 
1 (1978) 

West Coal Pile Pond 
1 (1972) 

Secondary ATB 
4 (1972) 

2 
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Green River 

Tyrone 
ATB 

Pineville 

From: Crescente, Angela 

Gypsum Surge Reclaim Pond 

Active ATB 
Former ATB 

7 (1994) 

Scrubber Sludge Lagoon 
Coal Pile Runoff Pond 

6 (1949) 

Active 
8 

Coal Pile Runoff Pond 

Ash Pond 
10 (1977) 

Sent: Wednesday, September 29,2010 11:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

38 
68 

11 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

9 

32 
23 

10 

1 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? Could these be the coal pile runoff ponds? 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29, 2010 11:12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 

Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 

some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

3 
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From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29,2010, I would 
appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 

sorry for the short notice, but if you could let me know by Tuesday, September 28th
, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

4 
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I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 
$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 

of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 
ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

RON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Ritchey, Stacy 
Sent: 
To: 

Monday, October 04, 2010 12:22 PM 
Williams, John 

Cc: Crescente, Angela 
Subject: FW: ARO Ashpond Landfill Gypsum 

John, 

Angela is asking about the Limestone Pile Runoff Pond and the West Collection Basis at Brown. Would those have been 
part of the FGD project? Thanks. Stacy 

From: Crescente, Angela 
Sent: Monday, October 04, 2010 10:49 AM 
To: Ritchey, Stacy 
Subject: FW: ARO Ashpond Landfill Gypsum 

Can you help me with the question I sent to David? 

From: Millay, David 
Sent: Monday, October 04, 2010 10:48 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

I do not. That information would likely come from somebody at Project Engineering as those ponds were probably part 
of the Main Pond and/or scrubbers at EW Brown. 

From: Crescente, Angela 
Sent: Monday, October 04, 2010 10:35 AM 
To: Millay, David 
Subject: RE: ARO Ashpond Landfill Gypsum 

Thanks! Do you happen to know what project number(s) that Brown Limestone Pile Runoff Pond and West Collection 
Basin were charged to since it looks like it was sometime this year? 

From: Millay, David 
Sent: Monday, October 04, 2010 9:08 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela-I added the in service dates. 

Also, I noted a couple of things in the list I gave you. 

1. Mill Creek does not have a pond called the "Basin Pond", it is called the "Clearwell Pond". 
2. Mill Creek has an additional pond called the Coal Pile and Limestone Pile Runoff Pond 

1 
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From: Millay, David 
Sent: Thursday, September 30, 2010 3:40 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Edited a couple of numbers-see red 

From: Millay, David 
Sent: Thursday, September 30, 2010 3:33 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Engineering Estimate of Area (acres) 
Cane Run Active ATB 

Emergency Pond 
Basin Pond 

Dead Storage Pond 

Coal Pile Runoff Pond 

Clearwell Pond 

Mill Creek Active ATB 
Emergency 

Pond 4 
Clearwell Pond 

2 
Dead Storage Pond 

2 

(1978) 

(1978) 
Construction Runoff Pond 

2 (1978) 
Landfill Runoff Pond 

2 (1998) 
Coal Pile and Limestone Pile Runoff Pond 

1 (1978) 

Trimble County Active ATB 
Emergency Pond 

1 

1 

Coal Pile/Limestone Runoff Pond 
4 (1990) 

Sediment Pond 
6 (1990) . 

EW Brown Active ATB 
Auxiliary Pond 

30 (2008) 

2 

SUQIlorting Information 
Area to Use (acres) 

27 
16 

2 (1976) 

4 (1976) 

(1974) 

(1976) 

50 

4 

95 
20 

116 

53 
2 

80 

82 
37 

126 

Attachment to Response to KU AG-1 Question No. 201 
Page 568 of 1591 
Charnas



Ghent 

ATB 

Green River 

Tyrone 
ATB 

Pineville 

From: Crescente, Angela 

Coal Pile Runoff Pond 
2 (1977) 

Limestone Pile Runoff Pond 
1 (2010) 

West Collection Basin 
1 (2010) 

Active ATB 
Former 

126 
Gypsum Stack Out 
East Coal Pile Pond 

1 
West Coal Pile Pond 

1 
Secondary ATB 

(1978) 

(1972) 

4 (1972) 
Gypsum Surge Reclaim Pond 

Active ATB 
Former ATB 

7 (1994) 

Scrubber Sludge Lagoon 
Coal Pile Runoff Pond 

6 (1949) 

Active 
8 

Coal Pile Runoff Pond 

Ash Pond 
10 (1977) 

Sent: Wednesday, September 29,201011:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

150 

10 

38 
68 

11 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

105 

9 

148 

50 

32 
23 

10 

1 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? Could these be the coal pile runoff ponds? 

Thanks, 
Angela 
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From: Millay, David 
Sent: Wednesday, September 29, 2010 11:12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

From: Crescente, Angela 
Sent: Monday, September 27,20109:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage ofthe Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 
appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

4 
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Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 
sorry for the short notice, but if you could let me know by Tuesday, September 28th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec{FMSM) closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 
$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 

of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 
ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx» 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
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Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 

6 

Attachment to Response to KU AG-1 Question No. 201 
Page 572 of 1591 
Charnas



Crescente, Angela 

From: Williams, John 
Sent: 
To: 

Monday, October 04, 2010 12:42 PM 
Ritchey, Stacy 

Cc: Crescente, Angela 
Subject: Re: ARO Ashpond Landfill Gypsum 

Stacy and Angela, 

The limestone runoff was an FGD activity and the west collection was an ATB. 

Regards, 

John 

From: Ritchey, Stacy 
To: Williams, John 
Cc: Crescente, Angela 
Sent: Mon Oct 04 12:21:35 2010 
Subject: FW: ARO Ashpond Landfill Gypsum 

John, 

Angela is asking about the Limestone Pile Runoff Pond and the West Collection Basis at Brown. Would those have been 
part of the FGD project? Thanks. Stacy 

From: Crescente, Angela 
Sent: Monday, October 04, 2010 10:49 AM 
To: Ritchey, Stacy 
Subject: FW: ARO Ashpond Landfill Gypsum 

Can you help me with the question I sent to David? 

From: Millay, David 
Sent: Monday, October 04, 2010 10:48 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

I do not. That information would likely come from somebody at Project Engineering as those ponds were probably part 
of the Main Pond and/or scrubbers at EW Brown. 

From: Crescente, Angela 
Sent: Monday, October 04, 2010 10:35 AM 
To: Millay, David 
Subject: RE: ARO Ashpond Landfill Gypsum 

Thanks! Do you happen to know what project number(s) that Brown Limestone Pile Runoff Pond and West Collection 
Basin were charged to since it looks like it was sometime this year? 
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From: Millay, David 
Sent: Monday, October 04, 2010 9:08 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela-I added the in service dates. 

Also, I noted a couple of things in the list I gave you. 

1. Mill Creek does not have a pond called the "Basin Pond", it is called the "Clearwell Pond". 
2. Mill Creek has an additional pond called the Coal Pile and Limestone Pile Runoff Pond 

From: Millay, David 
Sent: Thursday, September 30,2010 3:40 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Edited a couple of numbers-see red 

From: Millay, David 
Sent: Thursday, September 30, 2010 3:33 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Engineering Estimate of Area (acres) 

Pond 

Cane Run Active ATB 
Emergency Pond 
Basin Pond 

Mill Creek 

Dead Storage Pond 

Coal Pile Runoff Pond 

Clearwell Pond 

Active ATB 
Emergency 

4 
Clearwell Pond 

2 
Dead Storage Pond 

2 

{1978} 

{1978} 
Construction Runoff Pond 

2 {1978} 
Landfill Runoff Pond 

2 {1998} 

Su~~orting Information 
Area to Use (acres) 

27 
16 

2 {1976} 

4 {1976} 

1 {1974} 

1 {1976} 

50 

4 

2 

53 
2 

80 
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Coal Pile and Limestone Pile Runoff Pond 
1 (1978) 

Trimble County Active ATB 95 82 

Emergency Pond 20 37 

Coal Pile/Limestone Runoff Pond 
4 (1990) 

Sediment Pond 
6 (1990) 

EW Brown Active ATB 116 126 

Auxiliary Pond 
30 (2008) 

Coal Pile Runoff Pond 
2 (1977) 

Limestone Pile Runoff Pond 
1 (2010) 

West Collection Basin 
1 (2010) 

Ghent Active ATB 150 148 

Former 
ATB 126 105 

Gypsum Stack Out 10 50 

East Coal Pile Pond 
1 (1978) 

West Coal Pile Pond 
1 (1972) 

Secondary ATB 
4 (1972) 

Gypsum Surge Reclaim Pond 
7 (1994) 

Green River Active ATB 38 32 

Former ATB 68 23 

Scrubber Sludge Lagoon 11 10 

Coal Pile Runoff Pond 
6 (1949) 

Tyrone Active 

ATB 8 9 
Coal Pile Runoff Pond 1 

Pineville Ash Pond 
10 (1977) 

From: Crescente, Angela 
Sent: Wednesday, September 29,2010 11:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 
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David, 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? Could these be the coal pile runoff ponds? 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29, 2010 11:12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

From: Crescente, Angela 
Sent: Monday, September 27,20109:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 

appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
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Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:072010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 
into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 

sorry for the short notice, but if you could let me know by Tuesday, September 28 th
, that would be so helpfu I. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec{FMSM} closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 
of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 
ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 
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From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbel't, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Ritchey, Stacy 
Sent: 
To: 

Monday, October 04, 2010 12:44 PM 
Crescente, Angela 

Cc: Williams, John 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela, 

Based on John's information the Limestone is project 120210 and the West Collection Basin is project 119961. 
Thanks. Stacy 

From: Williams, John 
Sent: Monday, October 04, 2010 12:42 PM 
To: Ritchey, Stacy 
Cc: Crescente, Angela 
Subject: Re: ARO Ashpond Landfill Gypsum 

Stacy and Angela, 

The limestone runoff was an FGD activity and the west collection was an ATB. 

Regards, 

John 

From: Ritchey, Stacy 
To: Williams, John 
Cc: Crescente, Angela 
Sent: Mon Oct 04 12:21:352010 
Subject: FW: ARO Ashpond Landfill Gypsum 

John, 

Angela is asking about the Limestone Pile Runoff Pond and the West Collection Basis at Brown. Would those have been 
part of the FGD project? Thanks. Stacy 

From: Crescente, Angela 
Sent: Monday, October 04, 2010 10:49 AM 
To: Ritchey, Stacy 
Subject: FW: ARO Ashpond Landfill Gypsum 

Can you help me with the question I sent to David? 

From: Millay, David 
Sent: Monday, October 04, 2010 10:48 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 
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I do not. That information would likely come from somebody at Project Engineering as those ponds were probably part 
of the Main Pond and/or scrubbers at EW Brown. 

From: Crescente, Angela 
Sent: Monday, October 04, 2010 10:35 AM 
To: Millay, David 
Subject: RE: ARO Ashpond Landfill Gypsum 

Thanks! Do you happen to know what project number{s) that Brown Limestone Pile Runoff Pond and West Collection 
Basin were charged to since it looks like it was sometime this year? 

From: Millay, David 
Sent: Monday, October 04, 2010 9:08 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela-I added the in service dates. 

Also, I noted a couple of things in the list I gave you. 

1. Mill Creek does not have a pond called the "Basin Pond", it is called the "Clearwell Pond". 
2. Mill Creek has an additional pond called the Coal Pile and Limestone Pile Runoff Pond 

From: Millay, David 
Sent: Thursday, September 30, 2010 3:40 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Edited a couple of numbers-see red 

From: Millay, David 
Sent: Thursday, September 30, 2010 3:33 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Engineering Estimate of Area (acres) 
Cane Run Active ATB 

Emergency Pond 
Basin Pond 

Dead Storage Pond 

Coal Pile Runoff Pond 

Clearwell Pond 

SUl1l1orting Information 
Area to Use (acres) 

27 
16 

2 (1976) 

4 (1976) 

1 (1974) 

1 (1976) 

2 

53 
2 

Attachment to Response to KU AG-1 Question No. 201 
Page 580 of 1591 
Charnas



Mill Creek Active ATB 50 80 

Emergency 
Pond 4 4 

Clearwell Pond 
2 (1978) 

Dead Storage Pond 
2 (1978) 

Construction Runoff Pond 
2 (1978) 

Landfill Runoff Pond 
2 (1998) 

Coal Pile and Limestone Pile Runoff Pond 
1 (1978) 

Trimble County Active ATB 95 82 

Emergency Pond 20 37 

Coal Pile/Limestone Runoff Pond 
4 (1990) 

Sediment Pond 
6 (1990) 

EW Brown Active ATB 116 126 

Auxiliary Pond 
30 (2008) 

Coal Pile Runoff Pond 
2 (1977) 

Limestone Pile Runoff Pond 
1 (2010) 

West Collection Basin 
1 (2010) 

Ghent Active ATB 150 148 

Former 

ATB 126 105 
Gypsum Stack Out 10 50 

East Coal Pile Pond 
1 (1978) 

West Coal Pile Pond 
1 (1972) 

Secondary ATB 
4 (1972) 

Gypsum Surge Reclaim Pond 
7 (1994) 

Green River Active ATB 38 32 
Former ATB 68 23 
Scrubber Sludge Lagoon 11 10 

Coal Pile Runoff Pond 
6 (1949) 

Tyrone Active 

ATB 8 9 
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Coal Pile Runoff Pond 

Pineville Ash Pond 
10 (1977) 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 11:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

1 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? Could these be the coal pile runoff ponds? 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29, 2010 11:12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 
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Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 
appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, 5ara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 
sorry for the short notice, but if you could let me know by Tuesday, September 28th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 
$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 

of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 
ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 
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« File: Pond Closure Costs.xlsx» 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior SecretalY 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Winkler, Michael 

Sent: 
To: 

Wednesday, September 29, 2010 3:09 PM 
Wacker, Diana 

Cc: Crescente, Angela 

Subject: RE: Tank Lists 

My guess is that if they aren't on oUt' SPCC list (which just got updated) then they don't exist at the facility anymore 
(unless they are part of the switchyard and controlled by transmission instead of the plant). I just tried to call the 
plant manager but got voice mail. I suggest you contact the plant and get a final answer because it sounds like you 
might need to retire some of the old GSU's. 

Michael 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2:16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 

Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 

1 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, September 29, 2010 3:26 PM 
Troost, Tom 

Cc: 
Subject: 

Wacker, Diana; Winkler, Michael 
RE: Tank Lists 

Tom, 

Please see Michael's email below. Please let us know what you know about these GSU's. To the best of our knowledge, 
we have not received any AlPs to retire them, so we thought maybe they are still there, we just happen to not be using 
them anymore. I am so sorry for the short notice, but I would greatly appreciate a quick response when you can. 

Thanks so much! 
Angela 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 3:09 PM 
To: Wacker, Diana 
Cc: Crescente, Angela 
Subject: RE: Tank Lists 

My guess is that if they aren't on our spec list (which just got updated) then they don't exist at the facility anymore 
(unless they are part of the switchyard and controlled by transmission instead of the plant). I just tried to call the 
plant manager but got voice mail. I suggest you contact the plant and get a final answer because it sounds like you 
might need to retire some of the old GSU's. 

Michael 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 
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From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual spec plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, September 29, 2010 3:29 PM 
Baker, Bryan 

Cc: 
Subject: 

Troost, Tom; Wacker, Diana; Winkler, Michael 
FW: Tank Lists 

Bryan, 

I just got Tom's out of office, would you be able to help me? Please see below. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 3:26 PM 
To: Troost, Tom 
Cc: Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Please see Michael's email below. Please let us know what you know about these GSU's. To the best of our knowledge, 
we have not received any AlPs to retire them, so we thought maybe they are still there, we just happen to not be using 
them anymore. I am so sorry for the short notice, but I would greatly appreciate a quick response when you can. 

Thanks so much! 
Angela 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 3:09 PM 
To: Wacker, Diana 
Cc: Crescente, Angela 
Subject: RE: Tank Lists 

My guess is that if they aren't on our SPCC list (which just got updated) then they don't exist at the facility anymore 
(unless they are part of the switchyard and controlled by transmission instead of the plant). I just tried to call the 
plant manager but got voice mail. I suggest you contact the plant and get a final answer because it sounds like you 
might need to retire some of the old GSU' s. 

Michael 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 
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Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24,2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I wiII have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They wiII follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Baker, Bryan 
Sent: 
To: 

Wednesday, September 29, 2010 3:34 PM 
Crescente, Angela 

Cc: 
Subject: 

Troost, Tom; Wacker, Diana; Winkler, Michael 
RE: Tank Lists 

I'll do my best. The U1 GSU's have been removed (Units #1 and #2 had one single phase transformer per phase, so 3 
physical transformers per unit). Unit #2, #3, and #4 GSU's are still in place and contain oil. U3 and U4 are in service for 
generation purposes, and U2 GSU(s) can only be used for emergency auxiliary supply to the plant, they are not used for 
commercial operation. I do not know what the "Spare GSU" may refer to, to my knowledge we have no such item here 
at GR. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:29 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: FW: Tank Lists 

Bryan, 

I just got Tom's out of office, would you be able to help me? Please see below. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 3:26 PM 
To: Troost, Tom 
Cc: Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Tom, 

Please see Michael's email below. Please let us know what you know about these GSU's. To the best of our knowledge, 
we have not received any AlPs to retire them, so we thought maybe they are still there, we just happen to not be using 
them anymore. I am so sorry for the short notice, but I would greatly appreciate a quick response when you can. 

Thanks so much! 
Angela 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 3:09 PM 
To: Wacker, Diana 
Cc: Crescente, Angela 
Subject: RE: Tank Lists 

My guess is that if they aren't on our spec list (which just got updated) then they don't exist at the facility anymore 
(unless they are part of the switchyard and controlled by transmission instead of the plant). I just tried to call the 
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plant manager but got voice mail. I suggest you contact the plant and get a final answer because it sounds like you 
might need to retire some of the old GSU's. 

Michael 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARG's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 

Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24,2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, September 29, 2010 3:43 PM 
Baker, Bryan 

Cc: 
Subject: 

Troost, Tom; Wacker, Diana; Winkler, Michael 
RE: Tank Lists 

Bryan, 

Do you happen to know which project the Unit 1 GSUs were retired on and how much the removal costs were? 

Thanks, 
Angela 

From: Baker, Bryan 
Sent: Wednesday, September 29, 2010 3:34 PM 
To: Crescente, Angela 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

I'll do my best. The U1 GSU's have been removed (Units #1 and #2 had one single phase transformer per phase, so 3 
physical transformers per unit). Unit #2, #3, and #4 GSU's are still in place and contain oil. U3 and U4 are in service for 
generation purposes, and U2 GSU(s) can only be used for emergency auxiliary supply to the plant, they are not used for 
commercial operation. I do not know what the "Spare GSU" may refer to, to my knowledge we have no such item here 
at GR. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:29 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: FW: Tank Lists 

Bryan, 

I just got Tom's out of office, would you be able to help me? Please see below. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 3:26 PM 
To: Troost, Tom 
Cc: Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Tom, 

Please see Michael's email below. Please let us know what you know about these GSU's. To the best of our knowledge, 
we have not received any AlPs to retire them, so we thought maybe they are still there, we just happen to not be using 
them anymore. I am so sorry for the short notice, but I would greatly appreciate a quick response when you can. 
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Thanks so much! 
Angela 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 3:09 PM 
To: Wacker, Diana 
Cc: Crescente, Angela 
Subject: RE: Tank Lists 

My guess is that if they aren't on our SPCC list (which just got updated) then they don't exist at the facility anymore 
(unless they are part of the switchyard and controlled by transmission instead of the plant). I just tried to call the 
plant manager but got voice mail. I suggest you contact the plant and get a final answer because it sounds like you 
might need to retire some of the old GSU's. 

Michael 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2:16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I wiII have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They wiII follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Baker, Bryan 
Sent: 
To: 

Wednesday, September 29, 2010 3:46 PM 
Crescente, Angela 

Cc: 
Subject: 

Troost, Tom; Wacker, Diana; Winkler, Michael 
RE: Tank Lists 

Attachments: 2007 Transformer Salvage AIP.xls 

How about this? 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:43 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Bryan, 

Do you happen to know which project the Unit 1 GSUs were retired on and how much the removal costs were? 

Thanks, 
Angela 

From: Baker, Bryan 
Sent: Wednesday, September 29, 2010 3:34 PM 
To: Crescente, Angela 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

I'll do my best. The Ul GSU's have been removed (Units #1 and #2 had one single phase transformer per phase, so 3 
physical transformers per unit). Unit #2, #3, and #4 GSU's are still in place and contain oil. U3 and U4 are in service for 
generation purposes, and U2 GSU(s) can only be used for emergency auxiliary supply to the plant, they are not used for 
commercial operation. I do not know what the "Spare GSU" may refer to, to my knowledge we have no such item here 
at GR. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:29 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: FW: Tank Lists 

Bryan, 

I just got Tom's out of office, would you be able to help me? Please see below. 

Thanks, 
Angela 
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From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 3:26 PM 
To: Troost, Tom 
Cc: Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Please see Michael's email below. Please let us know what you know about these GSU's. To the best of our knowledge, 
we have not received any AlPs to retire them, so we thought maybe they are still there, we just happen to not be using 
them anymore. I am so sorry for the short notice, but I would greatly appreciate a quick response when you can. 

Thanks so much! 
Angela 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 3:09 PM 
To: Wacker, Diana 
Cc: Crescente, Angela 
Subject: RE: Tank Lists 

My guess is that if they aren't on our spec list (which just got updated) then they don't exist at the facility anymore 
(unless they are part of the switchyard and controlled by transmission instead of the plant). I just tried to call the 
plant manager but got voice mail. I suggest you contact the plant and get a final answer because it sounds like you 
might need to retire some of the old GSU's. 

Michael 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24,2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 
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I will have to send you the actual spec plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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AUTHORIZATION FOR INVESTMENT PROPOSAL o Original 

D Revised 

'---__ ---'lEON U.S. Services CO. 

C==~ILG&E Energy Marketing 

'-__ ...JIOther; 

'----__ -'I Louisville Gas & Electric Co. 

'-__ ...JIWestern Kentucky Energy 

L---,x,------,I Kentucky Utilities Company 

'-__ ---'ILG&E Power Inc. 

I Name of Project: GR Transformer Removal and Salvage 

IDate Requested: 9/14/2007 I Project Number: 123373 IRelated Project Numbers: 

IBudgeted 111 yl NI x I Ilf unbudgeted, list alternate budget ref. Number{s) [1]: 

IExpected Start Date [21: 9/30/2007 lexpected In·servlce Date [2]: 10/15/2007 IExpected Completion Date [2J: 1211/2007 

IAIP Prepared by: Bryan Baker IPhone: 270-757-3109 

I Project Manager: Bryan Baker IPhone: 270-757-3109 

REASONS AND DETAtLED DESCRtPTlON OF PROJECT 
(include sketch no., if aoolicable) 

Severa! decommissioned transformers at Green River, Unit #1 have scrap value due to their copper an steel content. The transformers \vill be 
decommissioned on-site and shipped off-site at the expense of the purchaser. Discconection of high voltage leads and abatement of cable insulation will 
by performed by KU. Transformer ID #s T-0111, T-0100, T-0096, T-0101, T-0097. 

Cost of lifetime 
Capital Removall Capital Cost tnttlat O&M Maintenance O&M Cost TOTAL 

Costs Investment Retirement Subtotal 181 Cost 191 Cost 191 Subtotal INVESTMENT 
Comoanv labor 3,500 3,500 - 3,500 
Contract labor 1000 1,000 - 1,000 
Materials - - -
other Describe) - - -
less SalvaQe 86300 86,300 - 186,300 
local EnQineerinQ [10] - - -
Subtotal - GAAP - 181,800 81,800 - - - 181,800 
Contr. In AId on Consir. ClACU11 - - -
Net Expenditures - GAAP - 81,800 81,800 - - - (81 800 
Capitalized Interest if applicable)* - - -
Net Expenditures - IFRS - 81800 81,800 - - - (81,800 

Sicmature Reauired lBased on CAPITAL COST SUBTOTAL COLUMNl r81: 
Authorized by Typed or Printed Name Signature Date 

1. SupervisorfTeam Leader Non-IT and IT up to $25k) Bryan Baker 
2 Commercia! Operations Manager [12} 
3 Manaaer Non-iT >$25k up to S100k; IT >$25k up to $50k Jim Edelen 
4 Director Non-IT >$100k UP to $300k; IT >$50k UP to $100k Tom Troost 
5. OBU Bud et Coordinator 13 Deborah Dowd 
6. Financial Planning (Non-IT and IT >$300k; all unbudgeted 

projects; all Development Proposals) [141 or Investment 
Committee Coordinator (Non-IT >$1.0M; IT >$500k; 
Development >$500k) [15J 

7. Vice-President (Non-IT>$300k up to $750k; IT>$100k up 
to $200k; Develooment u.o to $200k) 

8. Senior Officer (Non-IT>$750k up to $1.0M; iT>$200k up 
to $500k' Development >$200k up to $500k ) 

9 CFO (Non-IT >$1.0M; IT >$500k; Development >$500k) 
[15J 

10 CEO (Non-IT >$1.0M up to €25.0M; IT >$500k up to 
€25_0M; Development >$500k UP to €25.0M r15f 

11 E.On Board 
(Non-IT, IT and Development> €25.0M) 

12 Information TechnolOQY 116] I 
13 Propertv Accountina dncludina budaet check} , 
*Note: Applies only to discrete projects> $50 million Euro. Please contact Property Accounting if In doubt about whether capitalized interest is applicable. 

Effective 312012007 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Thanks so much for your help! 

From: Baker, Bryan 

Crescente, Angela 
Wednesday, September 29, 2010 3:58 PM 
Baker, Bryan 
Troost, Tom; Wacker, Diana; Winkler, Michael 
RE: Tank Lists 

Sent: Wednesday, September 29, 2010 3:46 PM 
To: Crescente, Angela 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

How about this? 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:43 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Bryan, 

Do you happen to know which project the Unit 1 GSUs were retired on and how much the removal costs were? 

Thanks, 
Angela 

From: Baker, Bryan 
Sent: Wednesday, September 29, 2010 3:34 PM 
To: Crescente, Angela 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

I'll do my best. The Ul GSU's have been removed (Units 111 and 112 had one single phase transformer per phase, so 3 

physical transformers per unit). Unit 112, 113, and 114 GSU's are still in place and contain oil. U3 and U4 are in service for 
generation purposes, and U2 GSU(s) can only be used for emergency auxiliary supply to the plant, they are not used for 
commercial operation. I do not know what the "Spare GSU" may refer to, to my knowledge we have no such item here 

at GR. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:29 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: FW: Tank Lists 
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Bryan, 

I just got Tom's out of office, would you be able to help me? Please see below. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 3:26 PM 
To: Troost, Tom 
Cc: Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Tom, 

Please see Michael's email below. Please let us know what you know about these GSU's. To the best of our knowledge, 
we have not received any AlPs to retire them, so we thought maybe they are still there, we just happen to not be using 
them anymore. I am so sorry for the short notice, but I would greatly appreciate a quick response when you can. 

Thanks so much! 
Angela 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 3:09 PM 
To: Wacker, Diana 
Cc: Crescente, Angela 
Subject: RE: Tank Lists 

My guess is that if they aren't on our spec list (which just got updated) then they don't exist at the facility anymore 
(unless they are part of the switchyard and controlled by transmission instead of the plant). I just tried to call the 
plant manager but got voice mail. I suggest you contact the plant and get a final answer because it sounds like you 
might need to retire some of the old GSU's. 

Michael 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 
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From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual spec plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Baker, Bryan 
Sent: 
To: 

Wednesday, September 29, 2010 4:01 PM 
Crescente, Angela 

Subject: RE: Tank Lists 

Glad I could help! 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:58 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Thanks so much for your help! 

From: Baker, Bryan 
Sent: Wednesday, September 29, 2010 3:46 PM 
To: Crescente, Angela 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

How about this? 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:43 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Bryan, 

Do you happen to know which project the Unit 1 GSUs were retired on and how much the removal costs were? 

Thanks, 
Angela 

From: Baker, Bryan 
Sent: Wednesday, September 29, 2010 3:34 PM 
To: Crescente, Angela 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

I'll do my best. The U1 GSU's have been removed (Units #1 and #2 had one single phase transformer per phase, so 3 
physical transformers per unit). Unit #2, #3, and #4 GSU's are still in place and contain oil. U3 and U4 are in service for 
generation purposes, and U2 GSU(s) can only be used for emergency auxiliary supply to the plant, they are not used for 
commercial operation. I do not know what the "Spare GSU" may refer to, to my knowledge we have no such item here 
at GR. 
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From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 2:29 PM 
To: Baker, Bryan 
Cc: Troost, Tom; Wacker, Diana; Winkler, Michael 
Subject: FW: Tank Lists 

Bryan, 

I just got Tom's out of office, would you be able to help me? Please see below. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 3:26 PM 
To: Troost, Tom 
Cc: Wacker, Diana; Winkler, Michael 
Subject: RE: Tank Lists 

Please see Michael's email below. Please let us know what you know about these GSU's. To the best of our knowledge, 
we have not received any AlPs to retire them, so we thought maybe they are still there, we just happen to not be using 
them anymore. I am so sorry for the short notice, but I would greatly appreciate a quick response when you can. 

Thanks so much! 
Angela 

From: Winkler, Michael 
Sent: Wednesday, September 29,20103:09 PM 
To: Wacker, Diana 
Cc: Crescente, Angela 
Subject: RE: Tank Lists 

My guess is that if they aren't on our spec list (which just got updated) then they don't exist at the facility anymore 
(unless they are part of the switchyard and controlled by transmission instead of the plant). I just tried to call the 
plant manager but got voice mail. I suggest you contact the plant and get a final answer because it sounds like you 
might need to retire some of the old GSU's. 

Michael 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2:16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 
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From: Wiseman, Sara 
Sent: Friday, September 24,2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I wiII have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They wiII follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

When would you need this by? 

From: Crescente, Angela 

Baker, Bryan 
Wednesday, September 29, 20104:31 PM 
Crescente, Angela 
RE: Tank Lists 

Sent: Wednesday, September 29, 2010 3:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 

reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2:16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1 :38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I wiII have to send you the actual spec plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

I'll do my best. 

From: Crescente, Angela 

Baker, Bryan 
Wednesday, September 29, 2010 4:48 PM 
Crescente, Angela 
RE: Tank Lists 

Sent: Wednesday, September 29, 20103:42 PM 
To: Baker, Bryan 
Subject: RE: Tank Lists 

Would it be possible to have by noon tomorrow? 

From: Baker, Bryan 
Sent: Wednesday, September 29, 2010 4:31 PM 
To: Crescente, Angela 
Subject: RE: Tank Lists 

When would you need this by? 

From: Crescente, Angela 
Sent: Wednesday, September 29, 20103:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 
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From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10: 17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Winkler, Michael 
Sent: 
To: 

Wednesday, September 29, 2010 5:13 PM 
Crescente, Angela; Baker, Bryan 

Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 4:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 

reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29,20102:16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 

on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 
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I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Baker, Bryan 
Sent: 
To: 
Cc: 

Wednesday, September 29, 2010 5:37 PM 
Winkler, Michael; Crescente, Angela 
Wacker, Diana; Wiseman, Sara 

Subject: RE: Tank Lists 

Ok then, now I'm understanding this a little better. The ONLY GSU that IS NOT in the transmission substation is U4 GSU. 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 4: 13 PM 
To: Crescente, Angelai Baker, Bryan 
Cc: Wacker, Dianai Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 4:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michaeli Wacker, Dianai Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 20102:16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24,2010 1:38 PM 
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To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Thursday, September 30, 2010 10:38 AM 
'Jim Ogilvie'; 'Ann Koch' 

Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

Jim or Ann, 

Since the GAAP one worked, will you put the script into Production for the reg entry types you created for me? Or, will 
that require a build? 

Thanks, 
Angela 

From: OgilVie, Jim 
Sent: Tuesday, September 28,2010 10:44 PM 
To: Crescente, Angela; Koch, Ann 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

Angela may need you to run the attached SQL script if DEV is refreshed again. 

Thanks, 
-Jim 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 9:01 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

«OLE Object: Picture (Device Independent Bitmap)>> 

From: OgilVie, Jim 
Sent: Tuesday, September 28,20108:56 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

PowerPlant 

ARO Transition ABC $ 30,413.26 

108 $ (16,710.46) 
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ARO Transition 

Monthly Accretion 

I Monthly Depr 

Reg Entries 

Transition ARO liability 0 

R 

Transition ARC Depreciation 0 

R 

Transition ARO Accretion 0 

R 

From: Ogilvie, Jim 
Sent: Tuesday, September 28,20108:50 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 

230 

230 

101 

230 

411 

403 

108 

ABC 

182 

ABC 

182 

411 

182 

Subject: BR Aux Ash Pond Transfer Basin JE's 

pp 

ARO Transition ABC $ 
108 $ 
230 $ 

$ (13,702.80) 

$ (142,681.24) 

$ 142,681.24 

$ (574.68) 

$ 574.68 

$ 321.35 

$ (321.35) 

$ (13,702.80) 

$ 13,702.80 

$ (16,710.46) 

$ 16,710.46 

$ (574.68) 

$ 574.68 

30,413.26 

(16,710.46) 

(13,702.80) 

ARO Transition 230 $ (142,681.24) 

101 $ 142,681.24 

Monthly Accretion 230 $ (574.68) 

411 $ 574.68 

Monthly Depreciation 403 $ 321.35 

108 $ (321.35) 

Reg Entrier-'s~~~~~~~~~~~~~~~~~~~---, 
I Transition ARO liability ABC $ (13,702.80) 
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182 $ 13,702.80 

Transition ARC Depreciation ABC $ (16,710.46) 

182 $ 16,710.46 

Transition ARO Accretion 411 $ (574.68) 

182 $ 574.68 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Jim Ogilvie <jogilvie@pwrplan.com> 
Thursday, September 30, 2010 10:47 AM 
Crescente, Angela; 'Ann Koch' 
RE: BR Aux Ash Pond Transfer Basin JE's 

The script I sent Ann that was used to create the three new reg entry types can be run by itself in PROD - no code 
changes or build. 

Just a heads up, but I probably won't be able to look into your IFRS entry issue until I get back to Louisville next week on 
Wednesday. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.comJ 
Sent: Thursday, 30 September, 2010 10:38 AM 
To: Jim Ogilvie; Ann Koch 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

Jim or Ann, 

Since the GAAP one worked, will you put the script into production for the reg entry types you created for 
me? Or, will that require a build? 

Thanks, 

Angela 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 10:44 PM 
To: Crescente, Angela; Koch, Ann 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

Ann, 

Angela may need you to run the attached SQL script if DEV is refreshed again. 

Thanks, 

- Jim 
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From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 9:01 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

«OLE Object: Picture (Device Independent Bitmap)>> 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 20108:56 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

PowerPlant 

ARO Transition 
108 

230 

ARO Transition 

101 

ABC $ 
$ (16,710.46) 

$ (13,702.80) 

30,413.26 

230 $ (142,681.24) 

$ 142,681.24 

Monthly Accretion 

411 $ 
230 $ 

574.68 

(574.68) 

Monthly Depr 
108 $ 

Reg Entries 

403 $ 
(321.35) 

321.35 

Transition ARO Liability 0 ABC $ (13,702.80) 

R 182 $ 13,702.80 

Transition ARC Depreciation 0 ABC $ (16,710.46) 

R 182 $ 16,710.46 

Transition ARO Accretion 0 411 $ 
R 182 $ 574.68 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 8:50 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: BR Aux Ash Pond Transfer Basin JE's 

PP 
ARO Transition ABC $ 30,413.26 

(574.68) 
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108 $ (16,710.46) 
230 $ (13,702.80) 

ARO Transition 230 $ (142,681.24) 
101 $ 142,681.24 

Monthly Accretion 230 $ (574.68) 
411 $ 574.68 

Monthly Depreciation 403 $ 321.35 
108 $ (321.35) 

Reg Entries 
Transition ARO Liability ABC $ (13,702.80) 

182 $ 13,702.80 

Transition ARC Depreciation ABC $ (16,710.46) 
182 $ 16,710.46 

Transition ARO Accretion 411 $ (574.68) 
182 $ 574.68 

The illformation contained ill this trmlsmissioll is illtellded only for tlte persoll or entity to which it is directly 
addressed or copied. It may contain material of confidelltial and lor private nature. AllY review, 
retransmission, dissemination or other lise of, or taki11g of any actioll ill reli(tllce UpOIl, this illformation by 
persolls or entities other thall the intended recipient is not allowed. If you received this message and the 
information cOlltailled therein by error, please contact the sender (//ul delete the material from your/any 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Barry / Angela, 

McDaniels, Jason 
Thursday, September 30, 2010 11:00 AM 
Elmore, Barry; Crescente, Angela 
Fackler, Andrea 
ARO Discussion wi PwC 

I spoke with Lindsey at PwC this morning and they would like to push off the ARO discussion so they can get the 2009 re­
issued annual reports done. Unfortunately, this means that we will be getting into close when they become available. Is 
there a day for you guys that works at all? We can try and keep the meeting as short as possible. 

Jason McDaniels 
Accounting Analyst III 
Financial Accounting and Reporting 
502-627-3678 (P) 
502-627-3820 (F) 
Jason.McDaniels@eon-us.com 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Thursday, September 30, 2010 11:05 AM 
'Jim Ogilvie'; 'Ann Koch' 

Cc: 
Subject: 

Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: BR Aux Ash Pond Transfer Basin JE's 

Jim, 

I will get Ralph or John to run the script for me in PROD. 

Is there someone else who can help me with the IFRS entry? I sent it to Support, Joe and Jim D because I figured you 
wouldn't have time to look at it. Unfortunately, Wednesday is Day 4 so I will need to test something before then, 
preferably today or tomorrow. I think you guys set up our IFRS AROs before behind the scenes when you were here at 
implementation so I'm hoping it is an easy fix. 

Thanks, 
Angela 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.com] 
Sent: Thursday, September 30, 2010 10:47 AM 
To: Crescente, Angela; 'Ann Koch' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

Angela, 

The script I sent Ann that was used to create the three new reg entry types can be run by itself in PROD - no code 
changes or build. 

Just a heads up, but I probably won't be able to look into your IFRS entry issue until I get back to Louisville next week on 
Wednesday. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.com] 
Sent: Thursday, 30 September, 2010 10:38 AM 
To: Jim Ogilvie; Ann Koch 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

Jim or Ann, 

Since the GAAP one worked, will you put the script into Production for the reg entry types you created for 

me? Or, will that require a build? 

Thanks, 
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Angela 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 10:44 PM 
To: Crescente, Angela; Koch, Ann 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

Ann, 

Angela may need you to run the attached SQL script if DEV is refreshed again. 

Thanks, 

- Jim 

« File: transition_reg_entrLtypes.sql » 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 9:01 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

«OLE Object: Picture (Device Independent Bitmap)» 

From: Ogilvie, Jim 
Sent: Tuesday, September 28,20108:56 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

PowerPlant 

ARO Transition 

108 

230 

ABC . $ 30,413.26 

$ (16,71O.46) 

$ (13,702.80) 

ARO Transition 

101 

230 $ (142,681.24) 

$ 142,681.24 

Monthly Accretion 

411 $ 

Monthly Depr 

108 $ 

Reg Entries 

230 $ 
574.68 

403 $ 
(321.35) 

(574.68) 

321.35 

Transition ARO Liability a ABC $ (13,702.80) 
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R 182 $ 13,702.80 

Transition ARC Depreciation 0 ABC $ (16,710.46) 
R 182 $ 16,710.46 

Transition ARO Accretion 0 411 $ 
R 182 $ 574.68 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 8:50 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: BR Aux Ash Pond Transfer Basin JE's 

PP 

ARO Transition ABC $ 30,413.26 
108 $ (16,710.46) 
230 $ (13,702.80) 

ARO Transition 230 $ (142,681.24) 
101 $ 142,681.24 

Monthly Accretion 230 $ (574.68) 
411 $ 574.68 

Monthly Depreciation 403 $ 321.35 
108 $ (321.35) 

Reg Entries 

(574.68) 

Transition ARO Liability ABC $ (13,702.80) 
182 $ 13,702.80 

Transition ARC Depreciation ABC $ (16,710.46) 
182 $ 16,710.46 

Transition ARO Accretion 411 $ (574.68) 
182 $ 574.68 

The iliforlllation contained in this tnlllsmission is intended only for the person or elltity to wltich it is directly 
addressed or copied. It may contain material of confidential alUllor private nature. AllY review, 
retnll1smission, disseminatioll or other lise oj, or taking of any action in reliance IIpon, tit is iliformation by 
persons or entities other than the intended recipient is not allowed. /fYOIl received tltis message and the 
iliformation contained therein by error, please contact tlte sender and delete the materialfrom yourlallY 
storage medium. 
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Crescente, Angela 

From: Harper, Travis 
Sent: 
To: 

Thursday, September 30, 2010 11:25 AM 
Crescente, Angela; Baker, Bryan 

Cc: Winkler, Michael 
Subject: RE: Tank Lists 

Angela, 
Unit 4 GSU, unit 4 aux, and unit 2 aux are physically located within the confines of the plant and are covered under the 
plant's SPCC tank list. All of the other equipment is covered under the substation's SPCC plan. As far as ARO's, all of unit 
1's GSU and aux have been removed and unit 2's GSU is not operational. All equipment on unit's 3 and 4 are active and 
unit 2 aux is active. Like Bryan, I am not aware of a spare GSU. The substation department may have more info. Mike 
Kenton would be your contact. 
Thanks, 
Travis 

From: Baker, Bryan 
Sent: Thursday, September 30, 2010 9:11 AM 
To: Harper, Travis 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 4: 13 PM 
To: Crescente, Angela; Baker, Bryan 
Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 4:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
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To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26,2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I wiII have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They wiII follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Thursday, September 30, 2010 11:40 AM 
Kenton, Mike 

Cc: 
Subject: 

Winkler, Michael; Harper, Travis; Baker, Bryan; Wacker, Diana; Wiseman, Sara 
RE: Tank Lists 

Mike, 

Could you please provide us for ARO purposes what is the maximum gallon of mineral oil fill for GSU's Units 2, 3, and the 
spare? We need the gallon information in order to revalue our AROs. We typically got this information from the SPCC 
tank list, but the ones I just gave you were not mentioned on that report. Unfortunately, we are under tight time 
constraints for this information so a quick response would be greatly appreciated. 

Thanks so much for your help, 
Angela 

From: Harper, Travis 
Sent: Thursday, September 30, 2010 11:25 AM 
To: Crescente, Angela; Baker, Bryan 
Cc: Winkler, Michael 
Subject: RE: Tank Lists 

Angela, 
Unit 4 GSU, unit 4 aux, and unit 2 aux are physically located within the confines of the plant and are covered under the 
plant's SPCC tank list. All of the other equipment is covered under the substation's SPCC plan. As far as ARO's, all of unit 
l's GSU and aux have been removed and unit 2's GSU is not operational. All equipment on unit's 3 and 4 are active and 
unit 2 aux is active. Like Bryan, I am not aware of a spare GSU. The substation department may have more info. Mike 
Kenton would be your contact. 
Thanks, 
Travis 

From: Baker, Bryan 
Sent: Thursday, September 30, 2010 9: 11 AM 
To: Harper, Travis 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 4: 13 PM 
To: Crescente, Angela; Baker, Bryan 
Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 
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From: Crescente, Angela 
Sent: Wednesday, September 29,20104:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual spec plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Winkler, Michael 
Thursday, September 30, 2010 11:48 AM 
Crescente, Angela 
Re: Tank Lists 

I'll see what I can find out. It will be late today though as I'm in Frankfort right now. 

From: Crescente, Angela 
To: Kenton, Mike 
Cc: Winkler, Michael; Harper, Travis; Baker, Bryan; Wacker, Diana; Wiseman, Sara 
Sent: Thu Sep 3011:40:142010 
Subject: RE: Tank Lists 

Mike, 

Could you please provide us for ARO purposes what is the maximum gallon of mineral oil fill for GSU's Units 2, 3, and the 
spare? We need the gallon information in order to revalue our AROs. We typically got this information from the SPCC 
tank list, but the ones I just gave you were not mentioned on that report. Unfortunately, we are under tight time 
constraints for this information so a quick response would be greatly appreciated. 

Thanks so much for your help, 
Angela 

From: Harper, Travis 
Sent: Thursday, September 30, 2010 11:25 AM 
To: Crescente, Angela; Baker, Bryan 
Cc: Winkler, Michael 
Subject: RE: Tank Lists 

Angela, 
Unit 4 GSU, unit 4 aux, and unit 2 aux are physically located within the confines of the plant and are covered under the 
plant's SPCC tank list. All of the other equipment is covered under the substation's SPCC plan. As far as ARO's, all of unit 
l's GSU and aux have been removed and unit 2's GSU is not operational. All equipment on unit's 3 and 4 are active and 
unit 2 aux is active. Like Bryan, I am not aware of a spare GSU. The substation department may have more info. Mike 
Kenton would be your contact. 
Thanks, 
Travis 

From: Baker, Bryan 
Sent: Thursday, September 30, 20109:11 AM 
To: Harper, Travis 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Wednesday, September 29, 20104:13 PM 
To: Crescente, Angela; Baker, Bryan 
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Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 20104:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARD's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I wiII have to send you the actual spec plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Kenton, Mike 
Sent: 
To: 

Thursday, September 30, 2010 11:57 AM 
Crescente, Angela 

Subject: Re: Tank Lists 

What gen station are you asking about? 

From: Crescente, Angela 
To: Kenton, Mike 
Cc: Winkler, Michael; Harper, Travis; Baker, Bryan; Wacker, Diana; Wiseman, Sara 
Sent: Thu Sep 30 11:40:142010 
Subject: RE: Tank Lists 

Mike, 

Could you please provide us for ARO purposes what is the maximum gallon of mineral oil fill for GSU's Units 2, 3, and the 
spare? We need the gallon information in order to revalue our AROs. We typically got this information from the spce 
tank list, but the ones I just gave you were not mentioned on that report. Unfortunately, we are under tight time 
constraints for this information so a quick response would be greatly appreciated. 

Thanks so much for your help, 
Angela 

From: Harper, Travis 
Sent: Thursday, September 30, 2010 11:25 AM 
To: Crescente, Angela; Baker, Bryan 
Cc: Winkler, Michael 
Subject: RE: Tank Lists 

Angela, 
Unit 4 GSU, unit 4 aux, and unit 2 aux are physically located within the confines of the plant and are covered under the 
plant's spec tank list. All of the other equipment is covered under the substation's spec plan. As far as ARO's, all of unit 
l's GSU and aux have been removed and unit 2's GSU is not operational. All equipment on unit's 3 and 4 are active and 
unit 2 aux is active. Like Bryan, I am not aware of a spare GSU. The substation department may have more info. Mike 
Kenton would be your contact. 
Thanks, 
Travis 

From: Baker, Bryan 
Sent: Thursday, September 30, 2010 9: 11 AM 
To: Harper, Travis 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 4: 13 PM 
To: Crescente, Angela; Baker, Bryan 
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Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29,2010 4:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Kenton, Mike 
Sent: 
To: 

Thursday, September 30, 2010 1:33 PM 
Crescente, Angela 

Cc: Whitaker, Virginia 
Subject: RE: Tank Lists 

Not sure what spare you are talking about. Please explain. The info I have for the other transformers is as follows: 

Green River GSU-3-G004- 7160 gallons 
Green River GSU-4 - G-039- 9461 gallons 
Green River GSU-2-3-single phase units, 2400 gallons each 
Thanks. 
MK 

Mike Kenton 
Group Leader Transmission Substation Construction 
E.ON U.S. Services Inc. 
One Quality Street 
Lexington, Kentucky 40507 
Office: 859·367-5579 
Cel: 859-327-9125 
Fax: 859-367-5766 
,mike.kenton@eon-us.com 

From: Crescente, Angela 
Sent: Thursday, September 30, 2010 11:58 AM 
To: Kenton, Mike 
Subject: RE: Tank Lists 

Green River. 

From: Kenton, Mike 
Sent: Thursday, September 30, 2010 11:57 AM 
To: Crescente, Angela 
Subject: Re: Tank Lists 

What gen station are you asking about? 

From: Crescente, Angela 
To: Kenton, Mike 
Cc: Winkler, Michael; Harper, Travis; Baker, Bryan; Wacker, Diana; Wiseman, Sara 
Sent: Thu Sep 30 11:40: 14 2010 
Subject: RE: Tank Lists 

Mike, 

Could you please provide us for ARO purposes what is the maximum gallon of mineral oil fill for GSU's Units 2, 3, and the 
spare? We need the gallon information in order to revalue our AROs. We typically got this information from the SPCC 
tank list, but the ones I just gave you were not mentioned on that report. Unfortunately, we are under tight time 
constraints for this information so a quick response would be greatly appreciated. 

Thanks so much for your help, 
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Angela 

From: Harper, Travis 
Sent: Thursday, September 30, 2010 11:25 AM 
To: Crescente, Angela; Baker, Bryan 
Cc: Winkler, Michael 
Subject: RE: Tank Lists 

Angela, 
Unit 4 GSU, unit 4 aux, and unit 2 aux are physically located within the confines ofthe plant and are covered under the 
plant's spec tank list. All of the other equipment is covered under the substation's SPCC plan. As far as ARO's, all of unit 
l's GSU and aux have been removed and unit 2's GSU is not operational. All equipment on unit's 3 and 4 are active and 
unit 2 aux is active. Like Bryan, I am not aware of a spare GSU. The substation department may have more info. Mike 
Kenton would be your contact. 
Thanks, 
Travis 

From: Baker, Bryan 
Sent: Thursday, September 30, 2010 9:11 AM 
To: Harper, Travis 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 4: 13 PM 
To: Crescente, Angela; Baker, Bryan 
Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 4:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 
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Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1 :38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I wiII have to send you the actual spec plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Thursday, September 30, 2010 1:58 PM 
Winkler, Michael 

Cc: Wacker, Diana 
Subject: FW: Tank Lists 

Mike, 

I received this info from Mike K. I wanted you to know so you won't have to look into a lot of it. The only thing is, we 
don't know much about the spare other than it was listed in 2003. Do you remember anything about it or do you know 
how many gallons "a spare" would be? 

Thanks, 
Angela 

From: Kenton, Mike 
Sent: Thursday, September 30, 2010 1:33 PM 
To: Crescente, Angela 
Cc: Whitaker, Virginia 
Subject: RE: Tank Lists 

Not sure what spare you are talking about. Please explain. The info I have for the other transformers is as follows: 

Green River GSU-3-G004- 7160 gallons 
Green River GSU-4 - G-039- 9461 gallons 
Green River GSU-2-3-single phase units, 2400 gallons each 
Thanks. 
MK 

Mike Kenton 
Group Leader Transmission Substation Construction 
E.ON U.S. Services Inc. 
One Quality Street 
Lexington, Kentucky 40507 
Office: 859·367-5579 
Cel: 859-327-9125 
Fax: 859-367-5766 
,mJke:kent<;>n@eon-us.com 

From: Crescente, Angela 
Sent: Thursday, September 30, 2010 11:58 AM 
To: Kenton, Mike 
Subject: RE: Tank Lists 

Green River. 

From: Kenton, Mike 
Sent: Thursday, September 30, 2010 11:57 AM 
To: Crescente, Angela 
Subject: Re: Tank Lists 

What gen station are you asking about? 
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From: Crescente, Angela 
To: Kenton, Mike 
Cc: Winkler, Michael; Harper, Travis; Baker, Bryan; Wacker, Diana; Wiseman, Sara 
Sent: Thu Sep 30 11:40:14 2010 
Subject: RE: Tank Lists 

Mike, 

Could you please provide us for ARO purposes what is the maximum gallon of mineral oil fill for GSU's Units 2, 3, and the 
spare? We need the gallon information in order to revalue our AROs. We typically got this information from the spec 
tank list, but the ones I just gave you were not mentioned on that report. Unfortunately, we are under tight time 
constraints for this information so a quick response would be greatly appreciated. 

Thanks so much for your help, 
Angela 

From: Harper, Travis 
Sent: Thursday, September 30, 2010 11:25 AM 
To: Crescente, Angela; Baker, Bryan 
Cc: Winkler, Michael 
Subject: RE: Tank Lists 

Angela, 
Unit 4 GSU, unit 4 aux, and unit 2 aux are physically located within the confines of the plant and are covered under the 
plant's spec tank list. All of the other equipment is covered under the substation's spec plan. As far as ARO's, all of unit 
l's GSU and aux have been removed and unit 2's GSU is not operational. All equipment on unit's 3 and 4 are active and 
unit 2 aux is active. Like Bryan, I am not aware of a spare GSU. The substation department may have more info. Mike 
Kenton would be your contact. 
Thanks, 
Travis 

From: Baker, Bryan 
Sent: Thursday, September 30, 2010 9:11 AM 
To: Harper, Travis 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 4: 13 PM 
To: Crescente, Angela; Baker, Bryan 
Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is stiII active at GR so it should stay on your list. The plant wiII have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 20104:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 
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Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They wiII follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Thursday, September 30, 2010 2:00 PM 
Kenton, Mike 
Whitaker, Virginia 
RE: Tank Lists 

Thanks Mike. We don't know much about the spare either, we just know information about "a spare GSU" was sent to 
us back in 2003 and we have not received any word in the meantime to retire it. Do you know how any gallons "a spare" 
would be? 

From: Kenton, Mike 
Sent: Thursday, September 30, 2010 1:33 PM 
To: Crescente, Angela 
Cc: Whitaker, Virginia 
Subject: RE: Tank Lists 

Not sure what spare you are talking about. Please explain. The info I have for the other transformers is as follows: 

Green River GSU-3-G004- 7160 gallons 
Green River GSU-4 - G-039- 9461 gallons 
Green River GSU-2-3-single phase units, 2400 gallons each 
Thanks. 
MK 

Mike Kenton 
Group Leader Transmission Substation Construction 
E.ON U.S. Services Inc. 
One Quality Street 
Lexington, Kentucky 40507 
Office: 859-367-5579 
Cel: 859-327-9125 
Fax: 859-367-5766 
mik:e.kenton@eon-us.com 

From: Crescente, Angela 
Sent: Thursday, September 30, 2010 11:58 AM 
To: Kenton, Mike 
Subject: RE: Tank Lists 

Green River. 

From: Kenton, Mike 
Sent: Thursday, September 30, 2010 11:57 AM 
To: Crescente, Angela 
Subject: Re: Tank Lists 

What gen station are you asking about? 

From: Crescente, Angela 
To: Kenton, Mike 
Cc: Winkler, Michael; Harper, Travis; Baker, Bryan; Wacker, Diana; Wiseman, Sara 
Sent: Thu Sep 30 11:40:142010 
Subject: RE: Tank Lists 

Attachment to Response to KU AG-1 Question No. 201 
Page 635 of 1591 
Charnas



Mike, 

Could you please provide us for ARO purposes what is the maximum gallon of mineral oil fill for GSU's Units 2, 3, and the 
spare? We need the gallon information in order to revalue our ARDs. We typically got this information from the SPCC 
tank list, but the ones I just gave you were not mentioned on that report. Unfortunately, we are under tight time 
constraints for this information so a quick response would be greatly appreciated. 

Thanks so much for your help, 
Angela 

From: Harper, Travis 
Sent: Thursday, September 30, 2010 11 :25 AM 
To: Crescente, Angela; Baker, Bryan 
Cc: Winkler, Michael 
Subject: RE: Tank Lists 

Angela, 
Unit 4 GSU, unit 4 aux, and unit 2 aux are physically located within the confines of the plant and are covered under the 
plant's SPCC tank list. All of the other equipment is covered under the substation's SPCC plan. As far as ARD's, all of unit 
l's GSU and aux have been removed and unit 2's GSU is not operational. All equipment on unit's 3 and 4 are active and 
unit 2 aux is active. Like Bryan, I am not aware of a spare GSU. The substation department may have more info. Mike 
Kenton would be your contact. 
Thanks, 
Travis 

From: Baker, Bryan 
Sent: Thursday, September 30, 2010 9: 11 AM 
To: Harper, Travis 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 4: 13 PM 
To: Crescente, Angela; Baker, Bryan 
Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 

As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 20104:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 
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Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 

Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26, 2010 10:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: Kenton, Mike 
Sent: 
To: 

Thursday, September 30, 2010 2:03 PM 
Crescente, Angela 

Subject: RE: Tank Lists 

Are you talking about a spare at Gent? 

Mike Kenton 
Group leader Transmission Substation Construction 
E.ON U.S. Services Inc. 
One Quality Street 
Lexington, Kentucky 40507 
Office: 859-367-5579 
Cel: 859-327-9125 
Fax: 859-367-5766 
fl1ik:e,.kenton@1~9n-L1s.com 

From: Crescente, Angela 
Sent: Thursday, September 30, 2010 2:00 PM 
To: Kenton, Mike 
Cc: Whitaker, Virginia 
Subject: RE: Tank Lists 

Thanks Mike. We don't know much about the spare either, we just know information about "a spare GSU" was sent to 
us back in 2003 and we have not received any word in the meantime to retire it. Do you know how any gallons "a spare" 
would be? 

From: Kenton, Mike 
Sent: Thursday, September 30, 2010 1:33 PM 
To: Crescente, Angela 
Cc: Whitaker, Virginia 
Subject: RE: Tank Lists 

Not sure what spare you are talking about. Please explain. The info I have for the other transformers is as follows: 

Green River GSU-3-G004- 7160 gallons 
Green River GSU-4 - G-039- 9461 gallons 
Green River GSU-2-3-single phase units, 2400 gallons each 
Thanks. 
MK 

Mike Kenton 
Group Leader Transmission Substation Construction 
E.ON U.S. Services Inc. 
One Quality Street 
Lexington, Kentucky 40507 
Office: 859-367-5579 
Cel: 859-327-9125 
Fax: 859-367-5766 
mike.kenton@eon-Ils com 

From: Crescente, Angela 
Sent: Thursday, September 30, 2010 11:58 AM 
To: Kenton, Mike 
Subject: RE: Tank Lists 

Green River. 
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From: Kenton, Mike 
Sent: Thursday, September 30, 2010 11:57 AM 
To: Crescente, Angela 
Subject: Re: Tank Lists 

What gen station are you asking about? 

From: Crescente, Angela 
To: Kenton, Mike 
Cc: Winkler, Michael; Harper, Travis; Baker, Bryan; Wacker, Diana; Wiseman, Sara 
Sent: Thu Sep 3011:40:142010 
Subject: RE: Tank Lists 

Mike, 

Could you please provide us for ARO purposes what is the maximum gallon of mineral oil fill for GSU's Units 2, 3, and the 
spare? We need the gallon information in order to revalue our AROs. We typically got this information from the spec 
tank list, but the ones I just gave you were not mentioned on that report. Unfortunately, we are under tight time 
constraints for this information so a quick response would be greatly appreciated. 

Thanks so much for your help, 
Angela 

From: Harper, Travis 
Sent: Thursday, September 30, 2010 11:25 AM 
To: Crescente, Angela; Baker, Bryan 
Cc: Winkler, Michael 
Subject: RE: Tank Lists 

Angela, 
Unit 4 GSU, unit 4 aux, and unit 2 aux are physically located within the confines of the plant and are covered under the 
plant's spec tank list. All of the other equipment is covered under the substation's spec plan. As far as ARO's, all of unit 
l's GSU and aux have been removed and unit 2's GSU is not operational. All equipment on unit's 3 and 4 are active and 
unit 2 aux is active. Like Bryan, I am not aware of a spare GSU. The substation department may have more info. Mike 
Kenton would be your contact. 
Thanks, 
Travis 

From: Baker, Bryan 
Sent: Thursday, September 30, 2010 9: 11 AM 
To: Harper, Travis 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Wednesday, September 29, 20104:13 PM 
To: Crescente, Angela; Baker, Bryan 
Cc: Wacker, Diana; Wiseman, Sara 
Subject: RE: Tank Lists 
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As I understand it, Unit 3 GSU is in the transmission substation, therefore is part of another plan from 
Environmental's view but is still active at GR so it should stay on your list. The plant will have to say what has 
happened to Unit 1 and 2 transformers. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 20104:28 PM 
To: Baker, Bryan 
Cc: Winkler, Michael; Wacker, Diana; Wiseman, Sara 
Subject: FW: Tank Lists 

Bryan, 

The only GSU we have listed on these reports is for GR is Unit 4. Could you possibly provide us with the same 
information as provided on this report by looking on an older report for GR 1,2,3 and the Spare as we understand these 
reports are done periodically? 

Thanks, 
Angela 

From: Wacker, Diana 
Sent: Wednesday, September 29, 2010 2: 16 PM 
To: Winkler, Michael 
Cc: Crescente, Angela 
Subject: FW: Tank Lists 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 
on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24, 2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual spec plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Millay, David 
Thursday, September 30, 2010 3:40 PM 
Crescente, Angela 
RE: ARO Ashpond Landfill Gypsum 

Edited a couple of numbers-see red 

From: Millay, David 
Sent: Thursday, September 30, 2010 3:33 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Supporting Information 
Area to Use (acres) 

Engineering Estimate of Area (acres) 

Pond 

ATB 

Cane Run Active ATB 
Emergency Pond 
Basin Pond 

Mill Creek 

Dead Storage Pond 
Coal Pile Runoff Pond 
Clearwell Pond 

Active ATB 
Emergency 

4 
Basin Pond 
Dead Storage Pond 
Construction Runoff Pond 
landfill Runoff Pond 

Trimble County Active ATB 
Emergency Pond 
Coal Pile/limestone Runoff Pond 
Sediment Pond 

EW Brown Active ATB 
Auxiliary Pond 
Coal Pile Runoff Pond 
limestone Pile Runoff Pond 
West Collection Basin 

1 

Ghent Active ATB 
Former 

126 
Gypsum Stack Out 
East Coal Pile Pond 

1 

27 
16 

50 

95 
20 

116 

150 

10 

4 

105 

53 
2 
2 

4 

1 
1 

80 

2 
2 

2 
2 

82 
37 

4 
6 

126 
30 

2 
1 

148 

50 
1 
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West Coal Pile Pond 
1 

Secondary ATB 
Gypsum Surge Reclaim Pond 

Green River Active ATB 
Former ATB 
Scrubber Sludge Lagoon 
Coal Pile Runoff Pond 

Tyrone Active 
ATB 8 

Coal Pile Runoff Pond 

Pineville Ash Pond 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 11:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

38 
68 

11 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

9 

4 
7 

32 
23 

10 
6 

1 

10 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? Could these be the coal pile runoff ponds? 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29,2010 11:12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 
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From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 
appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system, I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond, To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes, 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:072010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin, I'm 

sorry for the short notice, but if you could let me know by Tuesday, September 28
th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 643 of 1591 
Charnas



I looked over the Stantec{FMSM} closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 
$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 

of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 
ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hello Angela, 

Horne, Elliott 
Friday, October 01, 2010 9:09 AM 
Crescente, Angela 
Wiseman, Sara; Arbough, Dan 
RE: Inflation Rates and Discount Rates for the GAAP ARO revaluation 

The attached file contains the expected inflation rate as of 9/30/2010 as well as the rates to assume for the GAAP ARO 
revaluation. Dan and I believed the best rate to use to approximate what Germany provided in the past would be the 
Treasury Yield Curve. Please let me know if you have any questions or comments. 

lWMJ 
3Q20 1 ORates. xis 

From: Crescente, Angela 
Sent: Friday, August 27, 2010 6:20 PM 
To: Arbough, Dan 
Cc: Wiseman, Sara 
Subject: Inflation Rates and Discount Rates for the GAAP ARO revaluation 

We are in the process of performing a GAAP revaluation of our AROs for the first time. When we did this on an IFRS 
basis, you always provided us with the inflation rate to use based on the information in the email below. Would you 
please provide me with an inflation rate that I could use for the GAAP revaluation as of September 30, 2010? I 
understand that you won't probably know for sure until the last day of September, but I wanted to let you know that 
this is coming up in the near future so I wouldn't surprise you. 

Also, I have attached a spreadsheet that Germany used to send us for the IFRS revaluation that detailed the discount 
rate/effective rate (since it is yearly) that we should use. The rates highlighted in yellow represents the ones that they 
wanted us to use for that particular year. The rates in between were an incremental version that I calculated for AROs 
that were expected to retire in the years in between. Would you be able to provide me with some version of this so that 
I can come up with a rate for each year even if you can only provide me every 10 years or so? I would need this 
information along with the inflation rate by COB October 1, 2010 in order to meet the deadline of the revaluation and 
book it for the September close. 

« File: Interest Rates for Provisions Q4-2009 - Final.XLS » 

I really appreciate all of your help! Please let me know if I can help in any way, and feel free to call if you have any 
questions. 

Thanks, 
Angela 
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3rd Qtr 2010 Rate Information 

Inflation Rate Calculation 

30-Yr Treasury as of 9/30/2010 

30-Yr TIPS as of 9/30/2010 

Expected Inflation Rate 

3.69% 

1.63% 

2.06% 

Treasurv Yield Curve Rates (as of 9/30/2010) 

1yr 0.27% 

2yr 0.42% 

3yr 0.64% 

5yr 1.27% 

7yr 1.91% 

10yr 2.53% 

20yr 3.38% 

30yr 3.69% 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Millay, David 
Monday, October 04, 2010 9:08 AM 
Crescente, Angela 
RE: ARO Ashpond Landfill Gypsum 

Angela-I added the in service dates. 

Also, I noted a couple of things in the list I gave you. 

1. Mill Creek does not have a pond called the "Basin Pond", it is called the "Clearwell Pond". 
2. Mill Creek has an additional pond called the Coal Pile and Limestone Pile Runoff Pond 

From: Millay, David 
Sent: Thursday, September 30, 20103:40 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Edited a couple of numbers-see red 

From: Millay, David 
Sent: Thursday, September 30, 2010 3:33 PM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

Engineering Estimate of Area (acres) 

Pond 

Ca ne Run Active ATB 
Emergency Pond 
Basin Pond 

Dead Storage Pond 

Mill Creek 

Coal Pile Runoff Pond 

Clearwell Pond 

Active ATB 
Emergency 

4 

Clearwell Pond 
2 (1978) 

SU[1l1orting Information 
Area to Use (acres) 

27 
16 

2 (1976) 

4 (1976) 

1 (1974) 

1 (1976) 

50 

4 

53 
2 

80 
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Dead Storage Pond 
2 (1978) 

Construction Runoff Pond 
2 (1978) 

Landfill Runoff Pond 
2 (1998) 

Coal Pile and Limestone Pile Runoff Pond 
1 (1978) 

Trimble County Active ATB 95 82 

Emergency Pond 20 37 

Coal Pile/Limestone Runoff Pond 
4 (1990) 

Sediment Pond 
6 (1990) 

EW Brown Active ATB 116 126 

Auxiliary Pond 
30 (2008) 

Coal Pile Runoff Pond 
2 (1977) 

Limestone Pile Runoff Pond 
1 (2010) 

West Collection Basin 
1 (2010) 

Ghent Active ATB 150 148 

Former 
ATB 126 105 

Gypsum Stack Out 10 50 

East Coal Pile Pond 
1 (1978) 

West Coal Pile Pond 
1 (1972) 

Secondary ATB 
4 (1972) 

Gypsum Surge Reclaim Pond 
7 (1994) 

Green River Active ATB 38 32 

Former ATB 68 23 

Scrubber Sludge Lagoon 11 10 

Coal Pile Runoff Pond 
6 (1949) 

Tyrone Active 
ATB 8 9 

Coal Pile Runoff Pond 1 

Pineville Ash Pond 
10 (1977) 
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From: Crescente, Angela 
Sent: Wednesday, September 29,201011:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? Could these be the coal pile runoff ponds? 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29, 2010 11:12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 
a ppreciate it. 
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Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 
sorry for the short notice, but if you could let me know by Tuesday, September 28th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 
of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 

ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 
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From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ashpond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: 
Sent: 
To: 

Joseph Holt <jholt@pwrplan.com> 
Thursday, September 09, 2010 11:04 AM 
Crescente, Angela 

Cc: 'Jim Ogilvie' 
Subject: RE: GAAP Revaluation 

Angela, 

Sure thing; you can give me a call Friday at 10. 

Thanks! 
Joe 

Joseph Holt 
Powcl'Plan Consultauts 
(770) 618 - 2291 
1600 Parkwood Circle 
Atlanta, GA 30339 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Thursday, 09 September, 2010 10:33 AM 
To: Joseph Holt 
Subject: RE: GAAP Revaluation 

Joe, 

I have been going through the exercise of trying to revalue our GAAP AROs for the first time and had a few questions to 
make sure I was doing this correctly. Will you be back in Atlanta on Friday so I can give you a quick call to discuss? I 
think it would be faster over the phone instead of in emails since I think I'm on the right track. We are trying to 
complete this task for September close. 

Thanks, 
Angela 

From: Joseph Holt [mailto:jholt@Dwrplan.coml 
Sent: Monday, August 30, 2010 12:50 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie'; 'Jim Dahlby' 
Subject: RE: GAAP Revaluation 

Angela, 

That's not a problem at all. Feel free to send me any questions you have. 

In revaluing AROs under GAAP, I have seen a mix of the weighted average and standard rate(layered) approaches. The 
weighted average rate has the advantage of having only one active layer at any given time, which greatly simplifies 
future re-estimations and settlements. 

Is this the first time you have re-estimated the GAAP AROs? 
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Thanks, 
Joe 

Joseph Holt 
Powel'Plan Consultants 
(770) 618 - 2291 
1600 Parkwoocl Circle 
Atlanta, GA 30339 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Monday, 30 August, 2010 12:30 PM 
To: Joseph Holt 
Subject: GAAP Revaluation 

Hey Joe, 

We are in process of trying to revalue our GAAP AROs and I was wondering, which method do you see most 
companies using? The new layer approach or the weighted average approach? I am trying to go through my 
binder that I got when I went to training in Atlanta and first met you. Of course, I was just starting with AROs 
and was very confused. Quite frankly, AROs are still confusing but I'm trying to get a handle on how to do this 
for the first time. If it's OK with you, I may send you a few questions from time to time if I run into a snag. 

Thanks, 

Angela 

The in/ormation contained in this tnmsmission is intended only/or the person 01' entity to which it is directly 
addressed 01' copied. It may contain 1/Iaterial 0/ cOllfidential amllor private lIature. AllY review, 
retl'(lnsmission, disseminatioll 01' other use of, 01' taking 0/ (/l/Y actioll ill reliance upon, this ill/or1/latioll by 
persons 01' elltities otlter than the illtended recipient is 1I0t allowed. Ijyoll received this message alld the 
ill/orlllation cOlltailled tlterein by errol', please COli tact the semler ([luI delete tlte 1IIaterialji'om your/allY 
storage mediuIII. 

The in/ormatioll contained ill this transmission is intended only /01' tlte person 01' elltity to whiclt it is directly 
addressed 01' copied. It lIIay contaillmaterial 0/ cOllfidential alldlor private nature. Any review, 
retl'(lllsmission, disseminatioll 01' otlter use of, 01' taking 0/ any action illreliallce UpOIl, tltis in/ormatioll by 
persolls 01' elltities other tlt(/I/ the illtended recipiellt is IlOt allolVed.Ijyoureceived tltis message alld the 
ill/ormatioll contained thereill by errOl; please contact the sellder and delete the material fi'om your/allY 
stol'(lge medium. 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 653 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Angela, 

Jim Ogilvie <jogilvie@pwrplan.com> 
Friday, September 10, 2010 10:13 AM 
Crescente, Angela 
'Ann Koch' 
FW:Scan 
Ogilvie Scan.PDF 

Here are the ARO documents I stole from you. I'll send the hard copies back with Ann next week. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Susan Lucki [mailto:slucki@pwrolan.comJ 
Sent: Friday, 10 September, 2010 9:43 AM 
To: 'Jim Ogilvie' 
Subject: Scan 

Here you go. 

Susan Lucki 
slucki@pwrolan.com 
PowerPlan Consultants, Inc. 
1600 Parkwoo~ Circle, Suite 600 
Atlanta, GA '\b339 
P (770) 618-2261 
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LOUISVILLE GAS & ELECTRIC COMPANY 

July 31, 2010 

Accumulated Depreciation - LIFE 
Account #108104, #108105, #108106,#108107, #108108, #108109 , 
#108111,#108112,#108113,#108125,#108204,#108205,#108206, 
#108207,#108209,#108211,#108213,#108225,#108304,#108305, 

#108311,#108312,#108313,#108325 

GIL Account Balance 
Powerplant Balance 

$(1,741,917,021.96) 
$(1,741,917,021.96) 

0.00 

Accumulated Depreciation accounts are used to record life depreciation on assets. 

High Risk Account - Due 13 fh Work Day of each month. 

SOURCE OF NUMBERS: 
A. Oracle GIL Trial Balance Report 
B. PowerPlant Query Report by Account 

GENERAL RECONCILIATION PROCEDURES: 
Reconciliation of balance sheet account contains 1 part: 

1. To reconcile the balance sheet account, compare Power Plant 
Accumulated Depreciation Query Report by account to the GIL Trial 
Balance and report any discrepancies. 

Generally, how are discrepancies resolved? 
Research is done to conclude whether a journal entry is needed to 
correct the eneralled er or whether the led r is in error. 

PREPARED BY: 4~~~Jt~~~~ 

1:IAccount Rcconciliationsl201O\Jui201OlLGEIBS Rec Cover Sheet IOS.doc 811312010 
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-. 
Louisville Gas and Electric Company 
Trial Balance Account Reconcillation 

July 31, 2010 

Department Property Accounting 
Account: 108 Reserve for Depreciation of Utiltity Plant 

108104 
108105 
108106 
108107 
10810a 
108109 
1oa1 1 1 
loa113 
108125 

108204 
108205 
108206 
108207 
108209 
108211 
108213 
108225 

10830. 
108305 
108311 
108312 
108313 
108325 

Life Reserve for Depreciation of Utillty Plant 

Accumulated Depree. • Electric Land Rights 
Accumulated Depree. ~ Electric Structures 
Accumulated Depree. ~ Electric Equipment 
Accumulated Depree. - Electric ARO Asset Retirement Obligation 
Accumulated Depree. ~ Bectric Hydro 
Accumulated Depree. - Bectric Distribution 
Accumulated Deprec. - 8ectric General 
Accumulated Depree. - Electric Transportation 
Accumulated Depree. - Electrio ARO Asset Retirement Obligation 
Total Eloctrfc 

Accumulated Depree. - Gas Land Rights 
Accumulated' Depree. - Gas Structures 
Accumulated Depree. - Gas Underground 
Accumulated Depree. - Gas ARO Asset Retirement Obligation 
Accumulated Depree. - Gas Distribution 
Accumulated Depree. - Gas General Equipment 
Accumulated Depree. - Gas Transportation 
Accumulated Depree. - Gas ARO Asset Retirement Obfigation 
Total Gas 

Accumulated Depree. - Common Land Rights 
Accumulated Depree. - Common Structures 
Accumulated Depree. - Common General Equipment 
Accumulated Depree. - Common Communication 
Accumulated Deprec. - Common Transportation 
Accumulated Deprec. - Common ARO Asset Retirement Obfigation 
Total Common 

total Life Reserves 

SOURCES: 
ORACLE TRIAL BALANCE 
POWERPLANT RESERVE QUERY - BY ACCOUNT 

LGE 101102 106108 117 acctrecon.xlsx 

Oracle 
Trial Balance 

(1.839.788.16) 
(2OO.553.324.19) 
(987.884.230.73) 

(2.746.807.84) 
(5.035.568.81) 

(271,242.912.45) 
(3.229.035.79) 

(11 ,032,81 1.02) 
(14.904.961 

(1,483,579,383.95) 

(925.402.89) 
(1,813.463.95) 

(39.184,371.98) 
(425.614.30) 

(122.725.715.17) 
(2.516.027.79) 
(4.077.304.94) 

(2.180.051 
(171,650,081.071 

(126,420.80) 
(23.543,327.97) 
(39,342.107.70) 
(23.318.136.60) 

(356,309.93) 
(1,253.94) 

(86,687.556.94) 

<',74',917,021.96) 

PowerPJant 
UfeBalanCG Difference 

(1.839.788.16) 
(200.553.324.19) 
(987.884.230.73) 

(2.746.807.84) 
(5.035.568.81) 

(271.242.912.45) 
(3.229.035.79) 

(11.032.811.02) 
(14.904.96) 

(1,483,579,383.95) 

(925.402.89) 
(1.813,463.95) 

(39.184,371.98) 
(425.614.30) 

(122.725,715.17) 
(2.516.027.79) 
(4.077.304.94) 

(2.180.0~ 
(171,650,081.07) 

(126.420.80) 
(23.543,327.97) 
(39.342,107.70) 
(23.318,136.60) . 

(356.309.93) 
l' ,253.94) 

(86,687,556.94) 

'-(1,741,917,021.96)' 

108 Reserve - UFE 
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POWERPLANT RESERVE 

CQ···;"'~N"~Wi'f-i'lE~'iiiSyc){.4~";;fi"';'~'1'?fA'i'iflr?g;'i~i·;.-MOUN't';;-!tf.: . . _ J~lr.;~~ _~~.~.,>(,: 1?::~')I'."I."A .• ~",~~n.2~l'!V.M.! __ .<-.~.~_V._7"<":Q. ___ . __ ~:&.;:;~;'1>' 

100' ARO 108115 (61,580.94) 
100 ARO 106116 (56,019.66) 
100 'SeWement 108216 266,306.79 
100 ARO 108216 (69,996.17) 
100 COR 108114 0.04 
100 COR 108115 .12,786,260.37 
100 COR 108116 103,104,446.28 
100 COR 108118 (756,854.66) 
100 COR 108119 146,898,626.14 
100 COR 108120 (3,866.64) 
100 COR 108215 192,923.78 
100 COR 108216 2,890,413.67 
100 COR 108219 59,011,355.69 
100 COR 108220 0.02 
100 COR 108315 687,378.24 
100 COR 108321 (77,300.91) 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

Lite 
Lite 
Lite 
Life 
Life 
Life 
Life 
Life 
Life 
Lite 
Life 
Life 
life 
Life 
Ufe 
Life 
Life 
Lite 
Ufe 
Life 
Lite 
Life 
Lite 

108105 
108106 
108104 
108107 
108108 
108109 
108111 
108113 
108125 
108204 
108205 
108206 
108207 
108209 
108211 
108213 
108225 
108304 
108305 
108311 
108312 
108313 
108325 

323,812,092.04 

200,553,324.19 
987,884,230.73 

1,839,788.16 
2,746,807.84 
5,035,568.81 

271,242,912.45 
3,229,035.79 

11,009,326.39 
14,904.96 

925,402.89 
1,813,463.95 

39,164,371.98 
425,614.30 

122,725,715.17 
2,516,027.79 
4,064,821.60 

2,180.05 
126,420.80 

23,543,327.97 
39,342,107.70 
23,318,136.60 

356,309.93 
1,253.94 

1,741,881,053.99 

';;-6~.·.#ir"'·"·"·''''~''''''S'''''''i'''''''>'''~ff>WK''''''_;C·'''--_''''-''_"f"­'~'I?mri;n!',:'12-~#.:~~"»:.~,tEl}<"!:.~T¥~,":<:·:·~?iJ~R:.~~y.!,'j~,"::~.';f-!~m_s!""~1;-[i!t£~~J 
100 Salvage 108113 23,484.63 
100 Salvage 108213 12,483.34 
100 Salvage 108415 (470,131.45) 
100 Salvage 108416 ·(27,199,590.88) 
100 Salvage 108418 (223,785.58) 
100 Salvage 108419 (17,215,687.80) 
100 Salvage 108420 (137,333.57) 
100 Salvage 108515 63.60 
100 Salvage 108516 (479,337.17) 
100 Salvage 108519 (3,522,817.84) 
100 Salvage 108520 (224,967.47) 
100 Salvage 108615 5,038.65 
100 Salvage 108621 (247,875.36) 
100 Salvage 108622 (35,078.14) 
100 ARO 108416 2,660.09 
100 ARO 108516 662.20 

(49,712,212.75) 

• Per Angela Crescente 

JULY- 2010 
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LOUISVILLE GAS AND ELECTRIC COMPANY -I FRS 
Trial Balance Account Reconciliation 

May31.2009 

Department Name: Property Accounting 
Account Name: 108 Accumulated DepreCiation 

108107 
108125 
108207 
108225 
108325 

ND ELECTRIC ARO ASSET RETIREMENT COST-EQUIPMENT 
ND ELECTRIC ARO ASSET RETIREMENT COST-LANDIBUILDING 
ND GAS ARO ASSET RETIREMENT COST-EQUIPMENT 
AID GAS ARO ASSET RETIREMENT COST-LAND/BUILDING 
ND COMMON ARO ASSET RETIREMENT COST-LAND/BUILDING 

1 Investigating a possible report issue with PowerPlant 

8/23/20105:18 PM 

Source A 
Oracle 

Trial Balance 

(2.379.367.94) 
(14.495.53) 

(1,480,815.90) 
(3,213.01) 
(1.276.44) 

(3,879,168.82) 

1:lAcccunt Reeonciliationsl2009\MAY 09IARO\LGE IFRS 101 108230 ace reeon .xls108 Recen 

Source B 
PowerPlant 

Balance 

(2,374.083.37) 
(14,495.53) 

(1,480,815.90) 
(3,213.01) 
(1,276.44) 

(3,873,884.25) 

Difference 

(5.284.57) 1 

{5,284.57} 
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LOUISVILLE GAS AND ELECTRIC COMPANY··IFRS 
Trial Balance Account Reconciliation 

April 30, 2009 

Department Name: Property Accounting 
Account Name: 108 Accumulated Depreciation 

108107 
108125 
108207 
108225 
108325 

NO ELECTRIC ARO ASSET RETIREMENT COST-EQUIPMENT 
NO ELECTRIC ARO ASSET RETIREMENT COST-LANDIBUILDING 
AID GAS ARO ASSET RETIREMENT COST-EQUIPMENT 
AID GAS ARO ASSET RETIREMENT COST-LAND/BUILDING 
AID COMMON ARO ASSET RETIREMENT COST-LANDIBUILDING 

8123/20105:17 PM 

Source A 
Oracle 

Trial Balance 

(2,334,087.73) 
(14,138.71) 

(1,469,60121) 
(3,167.76) 
(1.243.70) 

(3,822,239.11 ) 

1:\Account Reconciliations\2009\APR 09\ARO\LGE IFRS 101 108230 ace recon .xls108 Recon 

SourceB 
PowerPlant 

Balance 

(2,334,087.73) 
(14,138.71) 

(1,469,601.21) 
(3,167.76) 
(1,243.70) 

(3,822,239.11 ) 

Difference 
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LOUISVILLE GAS AND ELECTRIC COMPANY·..JFRS 
Trial Balance Account Reconciliation 

September 30, 2009 

Department Name: Property Accounting 
Account Name: 108 Accumulated Depreciation 

108107 
108125 
108207 
108225 
108325 

AID ELECTRIC ARO ASSET RETIREMENT COST-EQUIPMENT 
AID ELECTRIC ARO ASSET RETIREMENT COST-LAND/BUILDING 
AID GAS ARO ASSET RETIREMENT COST-EQUIPMENT 
AID GAS ARO ASSET RETIREMENT COST-LANDIBUILDING 
AID COMMON ARO ASSET RETIREMENT COST-LAND/BUILDING 

1 Investigating a possible report issue with PowerPlant 

8/23/20105:30 PM 

Source A 
Oracle 

Trial Balance 

(2,648,283.37) 
(16,712.44) 

(1,541,227.70) 
(3,473.48) 
(1,481.52) 

(4,211,178.51) 

1:\Account Reconciliations\2009\SEP 09IAROILGE IFRS 101 108 230 ace recon .xls108 Recon 

SourceB 
PowerPlant 

Balance 

(2,572,564.55) 
(16,712.44) 

(1,541,227.70) 
(3,473.48) 
(1.481.52) 

(4,135,459.69) 

Difference 

(75,718.82) 1 

(75,718.82) 
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Crescente, Angela 

From: Billiter, Delbert 
Sent: 
To: 

Tuesday, September 28, 2010 4:39 PM 
Crescente, Angela; Millay, David 

Cc: 
Subject: 

Wiseman, Sara; Winkler, Michael; Heun, Jeff 
Re: ARO Coal Piles and Coal Pile Runoff Ponds 

Sorry. The second Brown should have been Tyrone. 

From: Crescente, Angela 
To: Billiter, Delbert; Millay, David 
Cc: Wiseman, Sara; Winkler, Michael; Heun, Jeff 
Sent: Tue Sep 28 16:36:57 2010 
Subject: RE: ARO Coal Piles and Coal Pile Runoff Ponds 

Did you mean to list Brown twice? 

From: Billiter, Delbert 
Sent: Tuesday, September 28, 2010 4:28 PM 
To: Crescente, Angela; Millay, David 
Cc: Wiseman, Sara; Winkler, Michael; Heun, Jeff 
Subject: RE: ARO Coal Piles and Coal Pile Runoff Ponds 

For Ghent, Mill Creek, Trimble County and Green River it is the same since the original area included the settle area. You 
can add the following approximate area for ponds to the previous areas provided: 

Brown -1.25 ac. 
Cane Run - 1 ac. 
Brown - 0.75 ac. 

The original areas did not include the ponds for these plants. 

From: Crescente, Angela 
Sent: Tuesday, September 28, 2010 2:32 PM 
To: Millay, David; Billiter, Delbert 
Cc: Wiseman, Sara; Winkler, Michael; Heun, Jeff 
Subject: ARO Coal Piles and Coal Pile Runoff Ponds 

David and Delbert, 

One more thing, would the acreage that we were provided for the coal piles include the coal pile runoff ponds? Would 
you be able to go ahead and provide me the total original footprint acreage of each coal pile that we have including the 
coal pile runoff ponds since they tend to be right next to each other? Mike says that the remediation works the same 
way for both we should probably call them one ARO. For some reason, Brown was the only one that had a coal pile 
runoff pond listed by itself. 

Thanks, 
Angela 

1 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

PP 

ARO Transition 

ARO Transition 

Monthly Accretion 

Monthly Depreciation 

Reg Entries 

Transition ARO Liability 

Ogilvie, Jim 
Tuesday, September 28, 2010 8:50 PM 
Crescente, Angela 
'Jim Ogilvie' 
BR Aux Ash Pond Transfer Basin JE's 

ABC $ 30,413.26 

108 $ (16,710.46) 

230 $ (13,702.80) 

230 $ (142,681.24) 

101 $ 142,681.24 

230 $ (574.68) 

411 $ 574.68 

403 $ 321.35 

108 $ (321.35) 

ABC $ (13,702.80) 

182 $ 13,702.80 

Transition ARC Depreciation ABC $ (16,710.46) 

182 $ 16,710.46 

Transition ARO Accretion 411 $ (574.68) 

182 $ 574.68 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

PowerPlant 

ARO Transition 

ARO Transition 

Monthly Accretion 

I Monthly Depr 

Reg Entries 

Transition ARO Liability 

Transition ARC Depreciation 

Transition ARO Accretion 

From: Ogilvie, Jim 

Ogilvie, Jim 
Tuesday, September 28, 2010 8:56 PM 
Crescente, Angela 
'Jim Ogilvie' 
RE: BR Aux Ash Pond Transfer Basin JE's 

ABC $ 30,413.26 

108 $ (16,71O.46) 

230 $ (13,702.80) 

230 $ (142,681.24) 

101 $ 142,681.24 

230 $ (574.68) 

411 $ 574.68 

403 $ 321.35 

108 $ (321.35) 

0 ABC $ (13,702.80) 

R 182 $ 13,702.80 

0 ABC $ (16,710.46) 

R 182 $ 16,710.46 

0 411 $ (574.68) 

R 182 $ 574.68 

Sent: Tuesday, September 28, 2010 8:50 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: BR Aux Ash Pond Transfer Basin JE's 

PP 

ARO Transition ABC $ 30,413.26 

108 $ (16,710.46) 

230 $ (13,702.80) 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 679 of 1591 
Charnas



ARO Transition 230 $ (142,681.24) 

101 $ 142,681.24 

Monthly Accretion 230 $ (574.68) 

411 $ 574.68 

Monthly Depreciation 403 $ 321.35 

108 $ (321.35) 

Reg Entries 

Transition ARO Liability ABC $ (13,702.80) 

182 $ 13,702.80 

Transition ARC Depreciation ABC $ (16,710.46) 

182 $ 16,710.46 

Transition ARO Accretion 411 $ (574.68) 

182 $ 574.68 

2 
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Crescente, Angela 

From: Ogilvie, Jim 
Sent: 
To: 

Tuesday, September 28, 2010 9:01 PM 
Crescente, Angela 

Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

!;jE!WOO I,'IU'iI Sl'llJS ·lijt -\1Fl: tI"~f'_'«4~~ EI .. !n~ 

T""'I&1 .. IHHl.J\RQ In;u'I a.'-n lnurms: 1n;u1 a ... ·nf/.a .. 

~ ," _ ~ __ ~ ®n::t4u,u?y.'f +*(J 

E::~:::~:~:'4lf(>~ -:___ __ __ _ j 
Er#/11W il(~':·l"ti';~-I>IWli)~fiii EI 

r~«<HOM1J:~ - -- °f-------
Jl~/.)J.l.j,.GI.6-(.C().fl1.: ll.t::211i'_~~~~I(ilEij liiU1i 1'-::':.1 

O!fl-ttr.;l.6,C<l:O:>.{)\: iW3r.J)'-R~ • ... ~fl)ttG:... (il 
GIIH{>{o):t'>M -- -- ----- l~1 

fU~iltl.(»J Cll hcWfJ.t 511I'!!: :U'lI[l'Utl (iV'l!.l 
onl~(jrhtNIJ'~ 5W9~ ,lt~(3)1!V_l!-_l!.~~1 

N~I_~I: I 

From: OgilVie, Jim 

'Rlh,,!~@!l 

[A"mJ L~,,,,,,d 
[r;>,!",-J 
r- Ddd. I I ( ....... ..,1 I 

Sent: Tuesday, September 28, 20108:56 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

PowerPlant 

ARO Transition ABC $ 30,413.26 

108 $ (16,710.46) 

230 $ (13,702.80) 

ARO Transition 230 $ (142,681.24) 

101 $ 142,681.24 

Monthly Accretion 230 $ (574.68) 

411 $ 574.68 

Monthly Depr 403 $ 321.35 

108 $ (321.35) 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 681 of 1591 
Charnas



Reg Entries 

Transition ARO Liability 0 

R 

Transition ARC Depreciation 0 
R 

Transition ARO Accretion 0 

R 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 8:50 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 

ABC $ (13,702.80) 

182 $ 13,702.80 

ABC $ (16,710.46) 

182 $ 16,710.46 

411 $ (574.68) 

182 $ 574.68 

Subject: BR Aux Ash Pond Transfer Basin JE's 

PP 

ARO Transition ABC $ 30,413.26 

108 $ (16,710.46) 

230 $ (13,702.80) 

ARO Transition 230 $ (142,681.24) 

101 $ 142,681.24 

Monthly Accretion 230 $ (574.68) 

411 $ 574.68 

Monthly DepreCiation 403 $ 321.35 

108 $ (321.35) 

Reg Entries 

Transition ARO Liability ABC $ (13,702.80) 

182 $ 13,702.80 

Transition ARC Depreciation ABC $ (16,710.46) 

182 $ 16,710.46 

Transition ARO Accretion 411 $ (574.68) 

182 $ 574.68 
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Crescente, Angela 

From: Ogilvie, Jim 
Sent: 
To: 

Tuesday, September 28, 2010 10:44 PM 
Crescente, Angela; Koch, Ann 

Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

Angela may need you to run the attached SQL script if DEV is refreshed again. 

Thanks, 
-Jim 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 9:01 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

«OLE Object: Picture (Device Independent Bitmap)>> 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 8:56 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 
Subject: RE: BR Aux Ash Pond Transfer Basin JE's 

PowerPlant 

ARO Transition ABC 

108 

230 

ARO Transition 230 

101 

Monthly Accretion 230 

411 

I Monthly Depr 403 

$ 30,413.26 

$ (16,710.46) 

$ (13,702.80) 

$ (142,681.24) 

$ 142,681.24 

$ (574.68) 

$ 574.68 

$ 321.35 
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Reg Entries 

Transition ARO Liability 0 

R 

Transition ARC Depreciation 0 

R 

Transition ARO Accretion 0 

R 

From: Ogilvie, Jim 
Sent: Tuesday, September 28, 2010 8:50 PM 
To: Crescente, Angela 
Cc: 'Jim Ogilvie' 

108 $ (321.35) 

ABC $ (13,702.80) 

182 $ 13,702.80 

ABC $ (16,710.46) 

182 $ 16,710.46 

411 $ (574.68) 

182 $ 574.68 

Subject: BR Aux Ash Pond Transfer Basin JE's 

PP 

ARO Transition ABC $ 30,413.26 

108 $ (16,710.46) 

230 $ (13,702.80) 

ARO Transition 230 $ (142,681.24) 

101 $ 142,681.24 

Monthly Accretion 230 $ (574.68) 

411 $ 574.68 

Monthly Depreciation 403 $ 321.35 

108 $ (321.35) 

Reg Entries 

Transition ARO Liability ABC $ (13,702.80) 

182 $ 13,702.80 

Transition ARC Depreciation ABC $ (16,710.46) 

182 $ 16,710.46 

Transition ARO Accretion 411 $ (574.68) 

182 $ 574.68 
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transition_reg_entry_types (2).sql 
INSERT INTO "REGULATORY_ENTRY_TYPE" ("ENTRY_TYPE_ID", "DESCRIPTION", "TABLE_NAME", 
"MDNTH_COLUMN", "COLUMN_EXPRESSION", "EXPENSEJ\SSET", "ARO_DEPR", "FUTURE_MONTHS", 
"NOTES", "TIME_STAMP", "USER_IO") VALUES (11, 'Transi ti on ARO Begi n L i abi 1 i ty' , 
'ARO_LIABILITY', 'MONTH_YR', 'BEG_LIABILITY', 'EXPENSE', 'ARO', null, 'Transition 
ARO Begin Liability', to_dateC'2010-09-28 22:40:48', 'yyyy-mm-dd hh24:mi :ss'), 
'PWRPLANT') ; 
INSERT INTO "REGULATORY_ENTRY_TYPE" ("ENTRY_TYPE_IO", "DESCRIPTION", "TABLE_NAME", 
"MONTH_COLUMN", "COLUMN_EXPRESSION", "EXPENSEJ\SSET", "ARO_DEPR", "FUTURE_MONTHS", 
"NOTES", "TIME_STAMP", "USER_ID") VALUES (12, 'Transition ARO Accretion (curr mo)', 
'ARO_LIABILITY', 'MONTH_YR', 'ACCRETED', 'EXPENSE', 'ARO', null, 'Transition ARO 
Accreti on (curr mo)', to_dateC' 2010-09-28 22: 40: 43', 'yyyy-mm-dd hh24: mi : ss') , 
'PWRPLANT') ; 
INSERT INTO "REGULATORY_ENTRY_TYPE" ("ENTRY_TYPE_ID", "DESCRIPTION", "TABLE_NAME", 
"MONTH_COLUMN", "COLUMN_EXPRESSION", "EXPENSEJ\SSET", "ARO_DEPR", "FUTURE_MONTHS", 
"NOTES", "TIME_STAMP", "USEILID") VALUES (13, 'Transition ARC Depreciation Expense', 
'ARO_DEPR', 'GL_POSTING_MO_YR', 'RESERVEJ\DJUSTMENT', 'EXPENSE', 'DEPR', null, 
'Transition ARC Depreciation Expense', to_date('2010-09-28 22:40:34', 'yyyy-mm-dd 
hh24:mi:ss'), 'PWRPLANT') ; 

commit; 

page 1 
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Crescente, Angela 

From: Millay, David 
Sent: 
To: 

Wednesday, September 29, 2010 11:12 AM 
Crescente, Angela 

Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29,2010, I would 
a ppreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

1 
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From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 
into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 

sorry for the short notice, but if you could let me know by Tuesday, September 28th
, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current 
ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 

of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 
and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 

ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx» 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 20104:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 
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Hi all: 

Here is the information we have for the ashpond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, September 29, 2010 11:18 AM 
Millay, David; Winkler, Michael 

Cc: 
Subject: 

Wiseman, Sara; Heun, Jeff; Wacker, Diana 
RE: ARO Ashpond Landfill Gypsum 

David, 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? Could these be the coal pile runoff ponds? 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29, 2010 11: 12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 

Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 

some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 
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Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 
appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 
sorry for the short notice, but if you could let me know by Tuesday, September 28th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec{FMSM) closure cost estimate and updated it based on pricing attained from current 
ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 
of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 

ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 
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« File: Pond Closure Costs.xlsx » 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 20104:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ashpond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Winkler, Michael 
Sent: 
To: 

Wednesday, September 29, 2010 11:39 AM 
Crescente, Angela 

Subject: RE: ARO Ashpond Landfill Gypsum 

See below ... 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 11:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? They are different from the ash ponds and should not have an ARO. 
Could these be the coal pile runoff ponds? I don't think so ... they would be called that and David would have included 
them, so they must be something different. I'd need to see his list first and then we could discuss by phone any that 
should be added to the ARO list. Doubt any will though! 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29,2010 11:12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 
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From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 

appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 

sorry for the short notice, but if you could let me know by Tuesday, September 28
th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 693 of 1591 
Charnas



I looked over the Stantec{FMSM} closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 
of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 
and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 
ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 20104:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ashpond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, September 29, 2010 1:31 PM 
Winkler, Michael 

Subject: RE: ARO Ashpond Landfill Gypsum 

Thanks Mike. I have the coal piles/coal pile runoffs put together and set up as separate AROs from the ash ponds. 
would expect what David sends me for this is only the ash pond acreage, right? 

From: Winkler, Michael 
Sent: Wednesday, September 29,201011:39 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

See below ... 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 11:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

Would the smaller environmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? They are different from the ash ponds and should not have an ARO. 
Could these be the coal pile runoff ponds? I don't think so ... they would be called that and David would have included 
them, so they must be something different. I'd need to see his list first and then we could discuss by phone any that 
should be added to the ARO list. Doubt any will though! 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29, 2010 11:12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 

Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 
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There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage ofthe Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 
appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 

sorry for the short notice, but if you could let me know by Tuesday, September 28th
, that would be so helpful. 

Thanks so much, 

Angela 
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From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current 
ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 

of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 
and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 

ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ashpond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Seniol' Secretary 

RON U.S. LLC 
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Crescente, Angela 

From: Leenerts, Patricia 
Sent: 
To: 

Wednesday, September 29, 2010 1:44 PM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: RE: Gas Retirements 

Angela, 

I copied Sara since you said she worked on the ASB AROs for the reva!. Here's the info I mentioned to you on the 
Magnolia Station and Field Piping Asbestos ARO. Magnolia 235300 (UGSMAGAROC) is how it is identified on "my" files. 
This was estimated at $113,000 of the $202,000 Magnolia 235300 ARO we put on the books in 2005. Based on the 
rough estimates that Zach has provided the $113,000 is now around $137,114 ... using the dollars that are on the invoice 
he references against the ARO task on project 124798. The whole project is task leve!. 

FYI, this project has a completion date of 10/31/2010, Diana said it will come onto my next job log as the last charge date 
is 09/2009. 

Thanks, 

Pat 
502-627-3811 

From: Thomas, Zach 
Sent: Wednesday, September 29,2010 10:41 AM 
To: Leenerts, Patricia 
Subject: RE: Gas Retirements 

Pat, 
A rough guess would be about 10% completed for Magnolia Compressor Station Piping Insulation and 4% completed 
under Magnolia Station and Field Piping. 

Thanks, 
Zach 

From: Leenerts, Patricia 
Sent: Wednesday, September 29, 2010 9:59 AM 
To: Thomas, Zach 
Subject: RE: Gas Retirements 

Zach, 

Thanks, I have found the Project/Task that you referenced. Is there more of the asbestos to be removed on future 
"Magnolia Compressor Station Piping Insulation" and "Magnolia Station and Field Piping" projects? If so, please provide 
an estimate of the percentage that was completed on Project 124798 as compared to the asbestos remaining to be 
abated under these categories. A very rough guess is sufficient. 

Thanks, 
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Pat 
502-627-3811 

From: Thomas, Zach 
Sent: Wednesday, September 29, 2010 7:50 AM 
To: Leenerts, Patricia 
Subject: RE: Gas Retirements 

Pat, 
The only notable asbestos items that I am aware of that were retired were a $1,697.70 removal job on "Magnolia 
Compressor Station Piping Insulation" in June 2009 and a $3,991 removal on the "Magnolia Station and Field Piping" 
also in June 2009. I think both jobs were charged to Project 124798, I am not 100% sure of the task name, but it 
included ASBESTOS in the title. 

Thanks, 
Zach 

From: Leenerts, Patricia 
Sent: Monday, September 27, 2010 2:22 PM 
To: Thomas, Zach 
Subject: FW: Gas Retirements 

Zach, would you please look over the items for which you would be responsible. I need to know if any of these assets 
have retired and when, and what project, if possible. Call if you have questions, as I don't know if you were there when 
this data was gathered in 2005. 

hanks, 

Pat 
502-627-3811 

From: Rieth, Tom 
Sent: Monday, September 27, 2010 10:44 AM 
To: Leenerts, Patricia 
Subject: Gas Retirements 

« File: Book2 (S).xls » 

Pat, 

I have marked (3) items for Muldraugh that were retired last year under project 124802. 

To my knowledge there were no other significant retirements that would change the Muldraugh estimate. 

Thanks, 
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Crescente, Angela 

From: Winkler, Michael 
Sent: 
To: 

Wednesday, September 29, 2010 1:51 PM 
Crescente, Angela 

Subject: RE: ARO Ashpond Landfill Gypsum 

Not sure. I'd have to see it. Best thing is just talk it out with him. 

From: Crescente, Angela 
Sent: Wednesday, September 29, 2010 1:31 PM 
To: Winkler, Michael 
Subject: RE: ARO Ashpond Landfill Gypsum 

Thanks Mike. I have the coal piles/coal pile runoffs put together and set up as separate AROs from the ash ponds. I 
would expect what David sends me for this is only the ash pond acreage, right? 

From: Winkler, Michael 
Sent: Wednesday, September 29, 2010 11:39 AM 
To: Crescente, Angela 
Subject: RE: ARO Ashpond Landfill Gypsum 

See below ... 

From: Crescente, Angela 
Sent: Wednesday, September 29,201011:18 AM 
To: Millay, David; Winkler, Michael 
Cc: Wiseman, Sara; Heun, Jeff; Wacker, Diana 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

I would like to have your updated list to give us the correct "area to use" acres. 

Mike, 

Would the smaller enVironmental ponds be considered an ARO due to any legal obligation to close them in a certain 
manner or are they different then the ash ponds? They are different from the ash ponds and should not have an ARO. 
Could these be the coal pile runoff ponds? I don't think so ... they would be called that and David would have included 
them, so they must be something different. I'd need to see his list first and then we could discuss by phone any that 
should be added to the ARO list. Doubt any will though! 

Thanks, 
Angela 

From: Millay, David 
Sent: Wednesday, September 29, 2010 11: 12 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Heun, Jeff 
Subject: RE: ARO Ashpond Landfill Gypsum 
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Angela: 

I reviewed the list of ponds you gave me and it appears that the inside area of the pond was used. As Jeff H. mentioned, 
the pond put in service in 2008 at EW Brown is known as the "Auxiliary Pond". There is no pond known as the "Transfer 
Basin". The inside area of the Auxiliary Pond is about 30 acres. 

There has been no major footprint changes to any of the ponds since 2003. After reviewing the list you gave me and at 
quick glance the "area to use" numbers and comparing to the list I have, there are some differences. Also, there are 
some smaller environmental ponds that are not on your list. 

Would you like me to provide my list? 

David Millay 

From: Crescente, Angela 
Sent: Monday, September 27, 2010 9:04 AM 
To: Millay, David 
Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 
appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 
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I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 
sorry for the short notice, but if you could let me know by Tuesday, September 28th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 
of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 
ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ashpond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 20103:45 PM 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Wacker, Diana 
Wednesday, September 29, 2010 2:16 PM 
Winkler, Michael 
Crescente, Angela 
FW: Tank Lists 
EWB Inventory Update 2-15-10.docx; GHT Inventory Update 2-19-2010.docx; GR 
Inventory Update 2-22-10.docx; TYR Inventory Update 2-22-10.docx; CR Inventory 
Update 2-19-2010.docx; MC Inventory Update 7-31-201O.docx; TC Inventory Update 
4-21-2010.docx 

Mike: The attached list of material and tanks for GREEN RIVER only shows Unit 4 GSU, however we are showing ARO's 

on Unit 1&2, Unit 3, and SPARE GSU. Do you know if the other GSU's on the other units still exist? For instance, the 
Cane Run listing shows the GSU's for Units 1&2 even though those units are retired. 

Thanks 
Diana 

From: Wiseman, Sara 
Sent: Friday, September 24,2010 1:38 PM 
To: Wacker, Diana 
Subject: FW: Tank Lists 

From: Winkler, Michael 
Sent: Thursday, August 26,201010:17 AM 
To: Wiseman, Sara 
Subject: Tank Lists 

I will have to send you the actual SPCC plan for some of the smaller facilities because I don't have their inventories 
stored in a separate spreadsheet or word document. They will follow in a couple minutes. 

Michael 
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APPENDIX D 

Material Inventory 

& 

Tank Listing 

(rev. 2-15-2010) 

Organized by: 

1. Oil/Petroleum Products 
1.a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
1.b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
1.c. Electrical Equipment (E) - (Mineral Oil-Filled) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 
• Chemicals - Water Treatment (Boiler-Demineralizer-Service-Circulating) 

• Chemicals - Other 

PLANT AREAS: 
• Combustion Turbines-Substation Area 
• Steam Plant Area (Inside & Outside) 
• FGD - Limestone Preparation Areas 
• Coalyard - Tractor Garage Areas 
• Ash Treatment Basin Area 
• Gypsum De-Watering Building Area 
• Dix Dam- Substation & Dispatch-West Cliff Substation Area 
• Brown North SUbstation Area 
• Brown Plant-South Substation Area (Adjacent Steam Plant) 
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1. Oil/Petroleum Products 
a. Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 
b. Equipment Reservoirs/Oil-in-Use Containers (R) 
c. Electrical Equipment (E) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 

1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & instantaneous 
depending on conditions at the time and the event which precipitated the release. Since all bulk storage includes 
containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# Material 
Maximum 

Description-Containment 
gallons 

Combustion Turbines Area 

CT Fuel Tanks 
T-1 #2 Fuel Oil 1,100,000 Outside, steel Aboveground Storage Tanks (ASTs),South Combustion 
T-2 .. 

1,100,000 Turbine (CT) Area, asphalt-paved under tanks, impermeable synthetic 
liner over rock berm 

T-3 Diesel Fuel 391 

T-4 .. 391 
Emergency Generators (3), Outside, steel Double-Wall ASTs, CT Site-

T-5 .. 391 
eastside, external housing & integral metal pan liners 

T-6 Diesel Fuel 300 Emergency Diesel Fire Pump, Inside, steel AST, CT Site-SW, concrete-
bermed floor 

Natural Gas Fuel Une Condensate Drain-points 

T-7 2,000 Outside, steel double-wall AST, insulated 
Drip Gas - Nat. 

Outside weather enclosure, steel drums, integral spill pallet, (north-
PA-1 Gas Distillates 110 central CT area) 

PA-2 110 Same (north-mid-central CT area) 

PA-3 Used Oil 220 Outside, steel drums, Oil-Water separator OWS-2 top curbing area 

PA-4 
Lube Oil- Mixed 

165 Inside, steel drums, CT Maintenance Shop, Floor Drains to O-W 
Grades Separator OWS-2 

PA-5 Lube Oil 1,100 Inside, steel drums, Ammonia Compressor Building, drains to CT-3 oil-
water separator (001) 

Steam Plant Area 

T-8 #2 Fuel Oil 525,000 
Fuel Oil Storage & Unit 3 Ught-off Tank 

Outside, steel AST, West of Unit 3, concrete-lined earthen berm 

Unit 1-2 Ught-off Tank 

T-9 #2 Fuel Oil 15,000 OutSide, Steel AST, Adjacent-East of Unit 1 Cooling Tower, Concrete 
Berm 

PA-6 Kerosene 55 
Outside, elevated drum, by Unit 1 Cooling Tower (in Fuel Oil Tank 
concrete berm) 

T-10 Diesel Fuel 275 
Unit 3 Emergency Generator 

Outside, Steel AST, Unit 3 West-side, metal containment pan 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cont'd 

# Material Maximum Description-Containment 
gallons 

Steam Plant Area - cont'd 

Units 1-2 Clean-Dirty Turbine Oil Storage Tanks 

T-11 3,600 
Clean Oil Tank - Inside, Steel AST, curbed room, valved to plant sumps, 

Turbine Oil ground floor Oil Storage Room, Units 1 &2 
T-12 3,600 

Dirty Oil Tank - Inside, Steel AST, curbed room, valved to plant sumps, 
ground floor Oil Storage Room, Units 1 &2 

Lube Oil - Mixed 550 
Maintenance Area at Unit 1-2 Clean/Dirty Oil Tanks, 

PA-7 
Grades (drums) Inside, steel drums, drum spill pallets and diversionldrainage curbing, 

concrete floor drains to OWS 

Unit 3 Clean-Dirty Turbine Oil Storage Tanks 

T-13 9,000 
Clean Oil Tank - Inside, Steel AST, curbed room, valved to plant sumps, 

Turbine Oil ground floor Oil Storage Room, Unit 3 
T-14 9,000 

Dirty Oil Tank - Inside, Steel AST, curbed room, valved to plant sumps, 
ground floor Oil Storage Room, Unit 3 

PA-8 
Lube Oil - Mixed 220 Adjacent door to Unit 3 Clean/Dirty Turbine Oil Tanks - Inside, steel 

Grades (drums) drums, drumldispenser pallets, concrete floor drains to OWS 

Lube Oil - Mixed 
Maintenance Area - Oil Storage Room 

Grades 
PA-9 Turbine/GST 68 

1,100 Inside, steel drums, curbed areas and drum pallets, concrete floor 

(drums) drains to OWS 
Machine I Gear 

Hydraulic Oil 

PA-10 
(drum strg) Unit 3 Cooling Towers 

PA-11 Gear Oil 55 East Tower - outside, steel drum, weather-proof containment pallet 
55 West Tower - same 

FGD - Limestone Preparation Areas 

PA-12 
Lube Oil - Mixed 165 FGD Building 

Grades (drums) Inside, steel drums, drum spill pallets, concrete floor drains to FGD 

PA-13 
Lube Oil- Mixed 165 Limestone Slurry Preparation Building 

Grades (drums) Inside, steel drums, drum spill pallets, concrete floor drains to LST 

T-15 440 

T-16 
Diesel Fuel 

440 Emergency Fire Pumps & FGD Quench Water Building 

T-17 550 Inside, steel Skid-Mounted ASTs, each in metal containment panlberms 

T-18 550 

FGD-SCR Construction Contractors Tanks 

T-19 Diesel 1,500 Outside, steel, skid-mounted AST, metal containment + concrete 

T-20 Off-road Diesel 500 same 

T-21 Gasoline 500 same 

T-22 Kerosene 250 same 

T-23 Diesel 250 Outside, steel skid-mounted ASTs, metal containment pan 

T-24 Diesel 250 Outside, steel skid-mounted ASTs, metal containment pan 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cont'd 

# Material 
Maximum 

Description-Containment 
gallons 

Coalyard - Tractor Garage Areas 

T-25 Diesel Fuel 1,650 Outside, steel AST, Coal Yard, concrete berm, valved drain 

T-26 
Unleaded 

1,000 
Outside, steel AST, Concrete Berm, valved drains, vehicle refueling 

Gasoline area sloped to drain to OWS 

T-27 Kerosene 500 Outside, steel Skid-Mounted AST, concrete berm (with 1000 gal 
gasoline tank), valved drains, vehicle refueling area drains to OWS 

Tractor Garage Building Rear Area 

T-28 Engine Oil 30W 650 
Outside, steel AST, beside Tractor Garage, concrete berm, valved 
drain, bldg dispenser supply lines sleeved & drain back into berm 

T-29 50W SAE Oil 650 same 
T-30 Hydraulic Oil 650 same 

Gear Compound Tractor Garage Building 
PA-14 220 Inside, steel drums, containment pan & concrete floor 

Main Ash Treatment Basin - Contractors Tanks Area 

T-31 Diesel 2,500 Outside, steel AST, plastic-lined rock berm 

T-32 Used Oil 500 Outside, steel AST, plastic-lined rock berm 

Dix Dam & Dispatch Area 

T-33 110 
Dix Dam Hydroelectric Building 

T-34 
Lube Oil- ISO 68 

110 
Inside, Steel AST, mid-floor Oil Room, concrete floor wI door threshold 
stops 

PA-15 
Lube Oil - Mixed 330 Inside, steel drums, drum spill pallets, concrete floor drains to building 

Grades (drums) sump 

T-35 Diesel Fuel 1,000 
Dix Dispatch Building Emergency Generator 

Outside, steel AST, adj. parking lot, concrete berm, valved drain 
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1.b Equipment Reservoirs/Oil-in-Use Containers (R) 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & instantaneous 
depending on conditions at the time and the event which precipitated the release. Since all bulk storage includes 
containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# Material Maximum 
Location/Comments gallons 

Combustion Turbines Area 

R-5 Turbine Oil 4,000 Inside, steel chassis, drains to oillwater separator, Unit 5 oil reservoir 

R-6 " 6,500 Inside, steel chassis, drains to oillwater separator, Unit 6 oil reservoir 

R-7 " 6,500 Inside, steel chassis, drains to oillwater separator, Unit 7 oil reservoir 

R-8 " 4,000 Inside, steel chassis, drains to oil/water separator, Unit 8 oil reservoir 

R-9 " 4,000 Inside, steel chassis, drains to oillwater separator, Unit 9 oil reservoir 

R-10 " 4,000 Inside, steel chassis, drains to oillwater separator, Unit 10 oil reservoir 

R-11 " 4,000 Inside, steel chassis, drains to oillwater separator, Unit 11 oil reservoir 

Steam Plant Area 

R-1 Turbine Oil 3,000 Inside, steel chassis, drains to plant sumps, Unit 1 oil reservoir 

R-2 " 3,000 Inside, steel chassis, drains to plant sumps, Unit 2 oil reservoir 

R-3 " 6,500 Inside, steel chassis, drains to plant sumps, Unit 3 oil reservoir 

R-4 " 2,000 Inside, steel chassis, drains to plant sumps, Unit 3 Boiler Feed pump oil 

R-12 55 Inside, steel tank, drains to plant sumps, Unit 1 H2 seal-oil reservoir 
R-13 Turbine Oil 75 Inside, steel tank, drains to plant sumps, Unit 2 H2 seal-oil reservoir 
R-14 150 Inside, steel tank, drains to plant sumps, Unit 3 H2 seal-oil reservoir 

Unit ID Fan Lube Oil Reservoirs 
R-15 75 U1 hydraulic coupling- outside, U1 roof, steel tank, drains to OWS-12s 
R-16 75 same 
R-17 Turbine Oil 55 Unit 2 - outSide, U2 northside unit bldg, steel tank, drains to OWS-12s 
R-18 55 same 
R-19 200 Unit 3 - outSide, under U3 ESP, steel tank, drains to OWS-3s 
R-20 200 same 

R-21 110 
R-22 Lube/Gear Oil 

110 Unit 2 Coal Mill Gearboxes 
R-23 110 Inside, Unit 2, concrete floor drains to OWS (4 @ 110 gal) 
R-24 110 

R-25 220 

R-26 220 
Unit 3 Coal Mill Gearboxes 

R-27 Lube/Gear Oil 220 
Inside, Unit 3, concrete floor drains to OWS (5 @ 220 gal) 

R-28 220 
R-29 220 
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1.b Equipment Reservoirs/Oil-in-Use Containers (R) - cont'd 

# Material Maximum 
Description-Containment gallons 

Steam Plant Area - cont'd 

R-30 ElectroHydraulic 165 Unit 2 Main Steam Turbine 
Oil Inside. Unit 2. concrete floor drains to OWS 

ElectroHydraulic Unit 3 Main Steam Turbine 
R-31 

Oil 138 Unit 3 Boiler Feedpump 
R-32 55 Inside, Unit 3, concrete floor drains to OWS 

FGD - Limestone Preparation Areas 

FGD Building 

R-33 Turbine Oil 110 Forced Oxidation Blowers Coolers - inside/outside, steel chassis, 
concrete bermed area, valved drain 

R-34 Hydraulic Oil 165 
Hydraulic Unit for Recirc. Pumps Valves - inside, steel tank, concrete 
bermed containment 

Limestone Slurry Preparation Building 

R-35 Lube Oil 165 Mill Lube Oil System - inside, steel tank, concrete floor drains to sump 

R-36 165 same 

Dix Dam & Dispatch Area 

Governor Control System 
R-37 200 Pressure SU~IY A Reservoir, inside, steel AST, concrete floor, area 

R-38 Governor Oil 200 drains to buil ing sump 
Pressure Supply B Reservoir - same 

R-39 200 Oil Return Reservoir - same 
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i.c Electrical Equipment - Oi·Electric Mineral Oil 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & instantaneous 
depending on conditions at the time and the event which precipitated the release. Since al/ bulk storage includes 
containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

" E-l 
E-2 
E-3 
E-4 
E-5 
E-6 
E-7 
E-8 

o 

. Identification & Comments 

I 
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DC' "" " 
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D <';T-' 0/11 " 
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,berm wi 
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" " " 
" " " 
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E-17 
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E-19 
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E-21 
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E-23 
E-24 

2,070 CB-B, same 
2,070 CB-C, same 
2,070 CB-D, same 
2,070 CB-E, same 
2,070 CB-F, same 
2,070 CB-G, same 
2,070 CB-H, same 
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.fI.ant Area 
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,-27 ·25 
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" 
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" 
" 

" 
" 
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1.c Electrical Equipment - Oi-Electric Mineral Oil - cont'd 

# 
Maximu 

m 
qal/ons 

FGD - Limestone Preparation Areas 

Identification & Comments 

E-51 1,500 FGD Building Equipment Transformer, concrete berm, valved drain to OWS 
E-52 1,500 same 
E-53 1,500 Limestone Slurry Preparation Bldg Eqpt Transformer, concrete berm, valved drain to OWS 
E-54 1,500 Same 

Coalyard - Tractor Shed 
E-55 I 8,509 I Spare Transformer, barricaded, drains to coal aile runofteond 
E-56 I 310 I Spare Transformer, barricaded, drains to coal aile runoff pond 

Main Ash Treatment Basin - Wet Well Sump Pumps Transformers 
E-57 100 Transformer, graveled area runoff sloped inward into pond, North Dike location 
E-58 100 same - East Dike location 
E-59 100 same - East Dike/Auxiliary Pond Common Area 

Gypsum Dewatering Building Area 
E-60 500 Gypsum Dewatering Building Equipment Transformer, concrete berm, valved drain 

Dix Dam Substation 
E-61 1,872 Transformer, T40 Fenced, earthen-berm, graveled substation, valved drain 
E-62 1,872 Transformer, T41" " u " " "" 

E-63 1,872 Transformer, T42 -" " " " " "" 
E-64 440 Circuit Breaker, Line 636 " " " " "" 
E-65 440 
E-66 440 
E-67 440 Circuit Breaker, Line 626 
E-68 440 
E-69 440 
E-70 440 Circuit Breaker, Line 616 
E-71 440 
E-72 440 
E-73 440 Circuit Breaker, Line 624 
E-74 440 
E-75 440 
E-76 440 Circuit Breaker, Line 604 
E-77 440 
E-78 440 
E-79 440 Circuit Breaker, spare Line 616 Fenced, earthen-berm, graveled substation, valved drain 
E-80 440 
E-81 440 
E-82 440 Circuit Breaker, spare Line 336 Fenced, earthen-berm, graveled substation, valved drain 
E-83 440 
E-84 440 

Dispatch Area - West Cliff Substation 
E-85 10,404 Transformer, T477, Fenced, earthen-berm, graveled substation, valved drain 
E-86 6,800 Transformer, T970, " " " ([ " "" 
E-87 5,955 Transformer, T972," " " " " "" 
E-88 2275 Transformer, T07," " " " " "" 
E-89 295 Transformer, Line 324 OCB," " " " "" 
E-90 295 Transformer, Line 324 OCB," " " " "" 
E-91 295 Transformer, Line 324 OCB," " " " " " 
E-92 180 VoltaQe ReQulator," " " " " " 
E-93 1,320 Circuit Breaker, Line 604, "" " " " " 
E-94 1,320 
E-95 1,320 
E-96 1,320 Circuit Breaker, Line 618, " 
E-97 1,320 
E-98 1,320 
E-99 1,275 Circuit Breaker, Spare " 

E-100 1,275 
E-101 1,275 
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1.c Electrical Equipment - Oi-Electric Mineral Oil - cont'd 

Dispatch Area - West Cliff Substation - cont'd 
E-102 220 Circuit Breaker, Line 324 " " " " " " " 
E-103 220 
E-104 220 
E-105 180 Circuit Breaker, Line 110 " " " " " " " 
E-106 180 
E-107 180 
Brown North Substation 
E-108 14.000 Transformer, T474, Fenced, Qraveled substation, drains to ONI separator 
E-109 2,070 Circuit Breaker, Line 784, " " " " " " " 
E-110 2,070 
E-111 2,070 
E-112 2,070 Circuit Breaker, Line 736, " " " " " " " 
E-113 2,070 
E-114 2,070 
E-115 2,070 Circuit Breaker, Line 734, " " " " " " " 
E-116 2,070 
E-117 2,070 
E-118 2,070 Circuit Breaker, Line 704, " " " " " " " 
E-119 2,070 
E-120 2,070 
E-121 2,070 Circuit Breaker, Line 754, (old-spare), " " " " " 
E-122 2,070 Circuit Breaker, Line 744, (old-spare), " " " " " 
E-123 2,070 Circuit Breaker, Line 764, (old-spare), " " " " " 
E-124 2,070 Circuit Breaker, Line 734, (old-spare), " " " " " 

E-125 70 Potential Transformer 
E-126 195 Transformer 
E-127 195 Transformer 
E-128 195 Transformer 
E-129 195 Transformer 
E-130 195 Transformer 
E-131 195 Transformer 
E-132 195 Transformer 
E-133 195 Transformer 
E-134 195 Transformer 
E-135 60 Transformer 
E-136 60 Transformer 
E-137 60 Transformer 
E-138 70 Potential Transformer 

Brown South Substation (adjacent Steam Plant) 
E-139 690 Circuit Breaker, Line 726, " " 
E-140 690 same 
E-141 690 same 
E-142 690 Circuit Breaker, Line 716, " " 
E-143 690 same 
E-144 690 same 
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2. Chemicals - Toxic, Hazardous, or Bulk Materials 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & instantaneous 
depending on conditions at the time and the event which precipitated the release. Since all bulk storage includes 
containment berms, releases, regardless of volume/rate, shouldn't reach navigable water. 

# Material Maximum Location/Comments gallons 

2.a Chemicals - Water Treatment (Boiler-Demineralizer-SelVice-Circulating) 

C-1 
Aluminum Sulfate 200,50-lb Inside, palleted bags, water treatment building 3rd floor, concrete 
(alum) bags floor drains to oil/water separator 

C-2 Ammonium Hydroxide 55 gal 
Inside, Steel drums, basement @ Unit 3 chemical feed pumps, 
concrete floor drains to oillwater separator 

Bromo-Chloro-
1000lbs 

C-3 Hydantoin 
(250 gal) 

Inside, fiberglas tank, basement adj. Unit 1-2 condensers, 1000# 
1000lbs C-4 (Spectrus Ox 1200) 
(250 gal) 

solids + water, concrete floor drains to oillwater separator 
Biocide 

Calcium Oxide Inside, palleted bags, water treatment building 3rd floor, concrete floor drains C-5 (bag-lime) 45 x 50# to oiVwater separator 

C-6 150 gal 
C-7 Hydrazine - 35% 

150 gal 
Inside, Steel tote, basement @ Unit 1-3 chemical feed pumps, 

C-8 150 gal 
concrete fioor drains to oillwater separator 

C-9 Hypersperse MDC700 
350 

Inside. Poly tank in steel frame, RO unil, containment area drains to 
oillwater separator 

Molybdate 
Inside, Drums, Unit 3 basement, concrete floors drain to oillwater C-10 (Corrshield) 110 
separator 

Phosphate-
Inside, palleted bags, water treatment building 3rd floor, concrete C-11 DiSodium 3x50# 

(DSP-solid) 
floor drains to oillwater separator 

C-12 
Phosphate-
TriSodium 4x50# 

Same as DSP (except 50# kegs) 

(TSP-solid) 

C-13 Phosphonic Acid - 1000 Outside, poly AST, adj cooling tower, berm wi valve drain to runoff 
C-14 HEDP 1000 same 
C-15 (Depositrol 5400) 2000 Inside, poly AST, Unit 3 basement, concrete floor drains to OWS 

C-16 Sodium BiSulfite 300 
Inside, Poly tank in metal frame, GT Demin Building, concrete floors 
to oil/water separator 

C-17 Sodium Hydroxide 
10,000 

Outside, steel AST, heat traced, adjacent Unit 1 west side, concrete 
(caustic soda) berm with valved drain to oil/water separator 

C-18 
2,000 

Outside, Plastic AST, Adj. Unit 3 Cooling Tower, concrete berm 

C-19 150 Outside, Plastic AST in containment, Adj. Recreation Area Pool 

C-20 
Sodium Hypochlorite 

500 Inside, Plastic AST, GT Demin. Bldg, concrete floor - OWS 

C-21 110 Inside, plastic drums, Water Treatment Bldg, concrete floor -OWS 

C-22 Sodium Nilrlte 110 
Inside, steel drums, Unit 1-2 Basement Area, concrete fioor drains to 
OIW separator 

C-23 
Sulfuric Acid 10,000 Outside, Steel AST, Adjacent Unit 1, concrete bermed 

C-24 450 Outside, poly AST, adj. GT Demin Bldg, gravel berm 
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2. Chemicals - Toxic, Hazardous, or Bulk Materials - cont'd 

2.b Chemicals - Other 

C-25 Anhydrous Ammonia 32.0001bs 
Outside Piping & Inside Compressors of Thermal Storage System 
(Ice Plant). East/adjacent Combustion Turbine Site 

C-26 

C-27 

C-28 

C-29 
Carbon Dioxide 

40 tons 
CT Site-Units Fire Protection 

C-30 
(compressed) Unit 5 (4 tons) + Units 6-11 (6 tons/each), Outside, steel ASTs 

C-31 

C-32 

C-33 DusTreat DC6109 450 gal 
Outside, poly tank in steel frame, heat-blanketed, adj. crusher 
building, parking lot containment 

C-34 DusTreat DC9136 
990 gal 

Inside, steel drums, 3'd FI Water Treatment Building, drains to plant 
(latex) sumps -OWS 

C-35 
3000 gal Inside, Unit 3 Basement Bldg Heat System 

C-36 Ethylene Glycol 17,500 gal 
Inside Reservoir, Outside Heat Exchanger, GT Lubrication Oil 
System Oil-to-Glycol Cooling Loop, Units 5-11 (2500 gal/ea) 

C-37 
Outside, Drums, Belt De-Icing, Coal Yard & Tractor Garage 220 gal 

C-38 Fly Ash (Silica) 1000 tons Outside Silo, Adjacent to Unit 3 ESP (typically empty) 

C-39 Sulfur (molten) 30 tons Outside, Steel AST, Traced & Insulated, Adjacent Unit 1 
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APPENDIX D 

Material Inventory 

& 

Tank Listing 

(Ghent Plant - rev. 2-19-2010) 

Organized by: 

1. Oil/Petroleum Products 
1.a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
1.b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
1.c. Electrical Equipment (E) - Mineral Oil-Filled 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 
• Chemicals - Water Treatment (Boiler-Demineralizer-SelYice-Circufating) 

• Chemicals - Other 

PLANT AREAS: 
• Fuels Storage Areas 
• Emergency Generators-Firepump 
• Units 1-2 Steam Plant and FGDs 
• Units 3-4 Steam Plant and FGDs 
• Limestone Preparation 
• Coalyard - Tractor Garage Areas 
• Outside Water Treatment Buildings 
• Outside Drum Storage Areas 
• Contractors Tanks 
• Units 1-4 Plant Electrical Equipment Areas 
• Substation Area 
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Material Inventory & Tank Listing: 
1. Oil/Petroleum Products 

1.a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
1.b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
1.c. Electrical Equipment (E) - Mineral Oil-Filled 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 

1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate between 
gradual and instantaneous depending on conditions at the time ofthe release and the event( s) which 
precipitated the release. Since all bulk storage includes containment berms or drain to oil-water 
separators, releases, regardless of volume or rate, should not reach any navigable water. 

# Material 
Maximum 

Location/Comments 
gallons 

Fuel Storage Areas 

Main Fuel Oil Storage Tank 

T-1 #2 Fuel Oil 525,000 
Outside, steel Aboveground Storage Tank (AST), east of Unit 1, 

concrete bermed (& retaining wall), valved area drain to oil/water (OfIN) 
separator 

Units 1-2 Fuel Oil Tank 
T-2 #2 Fuel Oil 100,000 Outside, steel AST, east of Unit 1, earthen berm, valved area drain to OfIN 

separator 

Units 3-4 Fuel Oil Tank 
T-3 #2 Fuel Oil 20,000 Outside, steel AST, east Unit 3 ESP & west of Unit 1 FGD, concrete bermed, 

valved area drain to OfIN separator 

T-4 Diesel Fuel 10,000 
Coalyard Mobile Equipment Fuel Tank 

Outside, steel double-wail AST drains to coal yard and coal pile runoff basin 

T-5 Kerosene 500 
Outside, portable, steel double-wall AST, north of Warehouse #4, adjacent 
the 10,000 ton coal silo base entry door. 

Unleaded 
Mobile Equipment Refueling Station 

T-6 
Gasoline 

1,000 Outside, steel double-wall ASTs, east of warehouse #3, concrete retaining 
T-? 

Diesel Fuel 
1,000 wall on three sides, vehicle area depressed & sloped to drain to OfIN 

separator 

Emergency Generators-Firepump 

Units 1 & 2 Emergency Generators & Fire Pump Fuel Tanks 

T-8 
Diesel Fuel 

500 Inside, steel double-wall ASTs, ID+FD Fans areas drains to OfIN separator, 

T-9 500 same 

T-10 500 Outside, steel tank, concrete berm to OWS on Unit 1 Cooling Tower basin 

T-11 150 Unit 3 & 4 Emergency Generators Fuel Tanks 

T-12 
Diesel Fuel 

150 
Inside, steel double-wall ASTs, areas drain to OfIN separator 
NW corner Unit 3 basement & SW corner of Unit 4 basement 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cant'd 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate between 
gradual and instantaneous depending on conditions at the time ofthe release and the event(s) which 
precipitated the release. Since all bulk storage includes containment berms, releases, regardless of 
volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments 
Gallons 

Units 1 &2 Steam Plant and FGDs - Storage 

T-13 
Turbine Oil 15,000 Inside, Unit 1 &2 main bldg., steel AST, bermed room, Clean Oil tank, 

(Chevron GST-32) ground floor Turbine Oil Storage Room 

" 15,000 Inside, Unit 1&2 main bldg., steel AST, bermed room, Dirty Oil Tank, ground 
T-14 

floor Turbine Oil Storage Room 

" 330 Inside, Unit 1 &2 main bldg., steel drums, bermed room, Clean Oil make-up, 
PA-1 

(6 drums) ground floor Turbine Oil Storage Room 

Turbine Oil 165 
(mixed grades) (3 drums) 

Gear Compound 330 
(mixed grades) (6 drums) 

EH Fluid 165 
(3 drums) Inside, Unit 1 &2 main bldg., steel drums, drains to oil/water separator, misc. 

PA-2 
Machine Oil 550 maintenance, ground floor Oil Storage Room 

(mixed grades) (10 drums) 

Motor Oil 55 
(Synthetic 30W) (1 drum) 

Used Oil 110 
Mixed Grades (2 drums) 

Machine Oil 165 
(mixed grades (3 drums) 

Lube/Gear Oil 330 

PA-3 
(10 drums) Inside, Unit 2 FGD main bldg., steel drums, drains to oil/water separator, 

Lube Oil - Mixed 110 misc. maintenance, ground floor Oil Storage Room 
Grades (2 drums) 

Hydraulic Fluid 55 
(1 drum) 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cont'd 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate between 
gradual and instantaneous depending on conditions at the time of the release and the event(s) which 
precipitated the release. Since all bulk storage includes containment berms, releases, regardless of 
volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments 
Gallons 

Units 3&4 Steam Plant and FGDs - Storage 

T-15 
Turbine Oil 15,000 Inside, Unit 3 service Bldg., steel AST, bermed room, Clean Oil Tank, 

(Chevron GST-32) ground floor Turbine Oil Storage Room 

" 15,000 Inside, Unit 3 service Bldg., steel AST, bermed room, Dirty Oil Tank, Ground 
T-16 floor Turbine Oil Storage Room 

" 330 Inside, Unit 3 Service Bldg., steel drums, bermed room, Clean Oil Make-up, 
PA-4 (6 drums) ground floor Turbine Oil Storage Room 

Turbine Oil 165 
(mixed grades) (3 drums) 

Gear Compound 330 
(mixed grades) (6 drums) 

EH Fluid 165 
(3 drums) Inside, Unit 3&4 Main Bldg., steel drums, drains to oil/water separator, misc. 

PA-5 
Machine Oil 550 maintenance, ground floor Oil Storage Room 

(mixed grades) (10 drums) 

Motor Oil 55 
(Synthetic 30W) (1 drum) 

Used Oil 110 
Mixed Grades (2 drums) 

Machine Oil 165 
(mixed grades (3 drums) 

Lube/Gear Oil 330 

PA-6 
(10 drums) Inside, Unit 4 FGD main bldg., steel drums, drains to oil/water separator, 

Lube Oil- Mixed 110 misc. maintenance, ground floor Oil Storage Room 

Grades (2 drums) 

Hydraulic Fluid 55 
(1 drum) 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cont'd 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate between 
gradual and instantaneous depending on conditions at the time of the release and the event(s) which 
precipitated the release. Since all bulk storage includes containment berms, releases, regardless of 
volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments 
Gallons 

Limestone Slurry Preparation Building - Storage 

Heavy 110 

PA-7 
Grease/Gear lube 

Used Heavy 110 
Inside, steel drum portable dispenser, concrete floors 

Grease/Gear lube 

Coalyard-Tractor Garage - Storage 

T-17 550 Inside, AST, double-wall rectangular, bermed oil storage room 

T-17a 
MotorOil30W 600 Inside, AST, steel, bermed oil storage room 

T-18 550 Inside, AST, double-wall rectangular, bermed oil storage room 

T-18a 
Hydraulic Oil 600 Inside, AST, steel, bermed oil storage room 

T-19 550 Inside, AST, double-wall rectangular, bermed oil storage room 

T-19a 
Gear Compound 600 Inside, AST, steel, bermed oil storage room 

T-20 Motor Oil 15W40 550 Inside, AST, double-wall rectangular, bermed oil storage room 

Motor Oil 15W40 220 
(4 drums) 

PA-8 Anti-Freeze 165 Inside, steel drums, bermed oil room 
(ethylene glycol) (3 drums) 

Degreaser Fluid 55 

PA-9 Johnson Wax 
165 Inside, steel drums, maintenance bay area 

Pressure Wash 

T-21 
Used Oil - Mixed 

240 Recycle Oil Contractor Pickup Area 
T-22 Grades 

240 Outside, steel ASTs, double wall, against back wall of tractor garage, 
T-23 240 drainage toward coal pile 

Used Oil - Mixed 
Recycle Oil Contractor Pickup Area - Temporary Drum DailyTransfer Area 

PA-lO Grades 
5-10 drums Outside, steel drums, against back wall of tractor garage, drainage toward 

coal pile 

Contractors Tanks 
T-24 Gasoline 500 Outside, steel double wall AST, north of Warehouse #4 

T-25 Diesel 750 Outside, steel AST, concrete bermed area with valved drain 

T-26 Gasoline 750 Outside, steel AST in metal berm, concrete berm area wI valved drain 
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1.b Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate between 
gradual and instantaneous depending on conditions at the time ofthe release and the event(s) which 
precipitated the release. Since all bulk storage includes containment berms, releases, regardless of 
volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments 
Gallons 

Units 1&2 Steam Plant and FGDs - Reservoirs 

R-1 Turbine Oil 11,500 Inside, Unit 1, 2nd floor, main turbine oil reservoir 

R-2 
" 900 

" Inside, Unit 1, ground floor, bOiler feed pump turbine oil reservoirs 
R-3 900 

R-4 " " 350 Inside, Unit 1, ground floor, hydrogen seal oil reservoir 

R-5 180 " " Outside, Unit 1, outside, 10 Fan lube oil reservoirs 
R-6 180 

R-7 " " 11,500 Inside, Unit 2, 2nd floor, main turbine oil reservoir 

R-8 
" 1,000 

" Inside, Unit 2, ground floor, boiler feed pump turbine oil reservoirs 
R-9 1,000 

R-10 " " 605 Inside, Unit 2, ground floor, hydrogen seal oil reservoir 

R-11 EH Fluid 165 Inside, Unit 1, ground floor, Electro-Hydraulic control system reservoir 

R-12 " " 375 Inside, Unit 2, ground floor, Electro-Hydraulic controls system reservoir 

R-13 375 
R-14 375 

R-15 375 

R-16 
Gear Oil 375 Inside, Unit 1, ground floor, coal mills gear boxes 

375 
R-17 375 
R-18 375 

R-19 375 
R-20 375 

R-21 375 

R-22 
Gear Oil 375 Inside, Unit 2, ground floor, coal mills gear boxes 

375 
R-23 375 
R-24 375 

R-25 Hydraulic Fluid 165 
Unit 1 FGO, Hydraulic Valves Control System, steel chassis, concrete 
curbed with valved drain 

R-26 110 Unit 1 FGO - Forced Oxidation Blowers Lube Oil Coolers, steel chassis, 

R-27 Turbine Oil 110 concrete curbed with valved drain 

R-28 Hydraulic Fluid 165 
Unit 2 FGO, Hydraulic Valves Control System, steel chassis, concrete 
curbed with valved drain 
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1.b Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate 
between gradual and instantaneous depending on conditions at the time of the release and the 
event( s) which precipitated the release. Since al/ bulk storage includes containment berms, 
releases, regardless of volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments 
Gallons 

Units 3&4 Steam Plant and FGDs - Reservoirs 

R-29 Turbine Oil 11,500 Inside, Unit 3, 2nd floor, main turbine oil reservoir 

R-30 
" 700 " Inside, Unit 3, ground floor, boiler feed pump turbine oil reservoirs 

R-31 700 

R-32 " " 605 Inside, Unit 3, ground floor, hydrogen seal oil reservoir 

R-33 " " 11,500 Inside, Unit 4, 2nd floor, main turbine oil reservoir 

R-34 
" 700 " Inside, Unit 4, ground tloor, bailer feed pump turbine oil reservoirs 

R-35 700 

R-36 " " 605 Inside, Unit 4, ground floor, hydrogen seal oil reservoir 

R-37 275 " " Outside, Unit 4, outside, 10 Fan lube oil reservoirs 
R-38 275 

R-39 EH Fluid 375 Inside, Unit 3, ground floor, Electro-Hydraulic control system reservoir 

R-40 " " 375 Inside, Unit 4, ground floor, Electro-Hydraulic controls system reservoir 

R-41 375 
R-42 375 

R-43 375 

R-44 
Gear Oil 375 Inside, Unit 3, ground floor, coal mills gear boxes 

375 
R-45 375 
R-46 375 

R-47 375 
R-48 375 

R-49 375 

R-50 
Gear Oil 375 Inside, Unit 4, ground floor, coal mills gear boxes 

375 
R-51 375 
R-52 375 

R-53 Hydraulic Fluid 165 
Unit 3 FGO, Hydraulic Valves Control System, steel chassis, concrete 
curbed with valved drain 

R-54 110 Unit 3 FGO - Forced Oxidation Blowers Lube Oil Coolers, steel chassis, 

R-55 
Turbine Oil 

110 concrete curbed with valved drain 

R-56 Hydraulic Fluid 165 
Unit 4 FGO, Hydraulic Valves Control System, steel chassis, concrete 
curbed with valved drain 

R-57 110 Unit 4 FGO - Forced Oxidation Blowers Lube Oil Coolers, steel chassis, 

R-58 
Turbine Oil 

110 concrete curbed with valved drain 
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# 

1.b Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate 
between gradual and instantaneous depending on conditions at the time of the release and the 
event( s) which precipitated the release. Since all bulk storage includes containment berms, 
releases, regardless of volume or rate, should not reach any navigable water. 

Material Maximum Location/Comments 
Gallons 

Limestone Slurry Preparation Building - Reservoirs 

R-59 250 
R-60 Lubricating Oil 250 Inside, steel ASTs, Ball Mill Lubricating System Reservoirs 
R-61 250 
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1.c Electrical Equipment (E) - Mineral Oil-Filled 

Maximu 
Company # m Identification & Comments 

Gallons # 

Transformers - Main Plant Areas 

E-1 11,000 G-025 Unit 1 Main GSU, south Unit 1, concrete berm & gravel, drains to OIW separator 
E-2 2,480 G-024 Unit 1 Aux. 1A, adjacent U1 GSU, concrete berm & Qravel, drains to OIW separator 
E-3 2,480 G-023 Unit 1 Aux.1 B, northwest Unit 1, paved & drains to OIW separator 
E-4 3,118 G-022 Unit 1-2 Reserve Aux., northwest Unit 1, paved & drains to OIW separator 

E-5 15,500 G-027 Unit 2 Main GSU, south Unit 2, concrete berm & gravel, drains to OIW separator 
E-6 3,010 G-033 Unit 2 Aux.2A, east U2 GSU, concrete berm & Qravel, drains to OIW separator 
E-7 3,010 G-034 Unit 2 Aux.2A, west U2 GSU, concrete berm & gravel, drains to OIW separator 

E-8 21,743 G-060 Unit 3 Main GSU, south Unit 3, concrete berm & gravel, drains to OIW separator 
E-9 3,120 G-035 Unit 3 Aux.3A, east U3 GSU, concrete berm & Qravel, drains to OIW separator 

E-10 3,120 G-036 Unit 3 Aux.3A, west U3 GSU, concrete berm & gravel, drains to OIW separator 

E-11 3,895 G-029 Unit 3-4 Reserve Aux., west U3 GSU, concrete berm & gravel, drains to OIW 
separator 

E-12 16,173 G-032 Unit 4 Main GSU, south Unit 4, concrete berm & gravel, drains to OIW separator 
E-13 3,120 G-037 Unit 4 AuxAA, east U4 GSU, concrete berm & gravel, drains to OIW separator 
E-14 3,120 G-038 Unit 4 AuxAA, west U4 GSU, concrete berm & Qravel, drains to OIW separator 

E-15 210 A1 
Coal Unloader equipment 4kV transformer, below transfer house 1, concrete 
bermed & pumps to coal pile runoff pond (which is sump-pumped to the ATB) 

E-16 210 B1 
Coal-yard equipment 4kV transformer, below sample house, graveled & drains to 
coal pile runoff pond 

" " " " " " " " " " " E-17 210 B2 
" 

E-18 200 Coal-yard Stacker Equipment 4kV transformer, stacker structure (within coal pile, 
graveled & drains to coal pile runoff pond) 

E-19 223 1E Unit 1-E ESP Transformer-Rectifier Sets 4kV power supply, within Unit 1 CC spill 
pad 

E-20 223 1F Unit 1-F ESP Transformer-Rectifier Sets 4kV power supply, " " " " " 
E-21 268 1G Unit 1-G Cooling Tower 4kV power supply, graveled area 
E-22 268 1H Unit 1-H CoolinQ Tower 4kV power supply, Qraveled area 

E-23 1475 5A 
FGD 13kV/4250/2450 power supply, south of FGD Control bldg, concrete bermed, 

Drains to OIW separator 
E-24 1475 5B Same 
E-25 350 FGD GWRTF Pumphouse, graveled area, drains to GWRTF decant pond 
E-26 350 GWRTF-Celotex Gypsum Dewatering Facility, gravel area, " " " " " 

E-27 600 U1-1 
Unit 1 FGD Aux Transformers, concrete berms wi valved drains 

E-28 600 U1-2 
E-29 600 U3-1 

Unit 3 FGD Aux Transformers, concrete berms wi valved drains E-30 600 U3-2 
E-31 600 U4-1 
E-32 600 U4-2 Unit 4 FGD Aux Transformers, concrete berms wi valved drains 
E-33 500 U4-3 
E-34 750 LS-1 Limestone Slurry Prep Equipment Aux Transformers, concrete berms wi valved 
E-35 750 LS-2 drains 
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1.c Electrical Equipment (E) - Mineral Oil-Filled 

# Maximum Company 
Identification & Comments Gallons # 

E-36 193 Ammonia Tank Farm Transformer, Qraveled area 
E-37 200 Training Building & Contractors Trailers Power Supply, graveled area 
E-38 21,750 spare Spare Unit GSU Transformer, concrete pad, earthen berm with valved drain 

E-39 285 
Previous Pilot Plant (temporary) Supply, 4160/480/277, graveled, barrier 
protected 

Substation Transformers & Circuit Breakers 

E-40 5,892 G-046 
138kV, FGD-Ash Booster unit, fenced, earthen-berm & graveled, valved area 
drain 

E-41 5,892 G-047 138kV, FGD-Ash Booster unit, " " " " " " 
E-42 16,750 T-0389 345kV/138kV, north unit, " " " " " " 
E-43 4,573 T-0446 138kV, southeast unit, " " " " " " 
E-44 18,500 T-978 345kV/138kV, south unit, " " " " " " 

345 KV Circuit Breakers for T -978, " " " " " " 
E-45 750 TB-577a " E-46 750 TB-577b 

Phase A, Phase B, Phase C 
E-47 750 TB-577c 

345 KV Circuit Breakers for T-0389, " " " " " " 
E-48 1,000 TB-705 " E-49 275 TB-706 

Misc. plant services 
E-50 275 TB-707 

Circuit Breaker 138/345 KV, " " " " " " 
E-51 690 TB-775a " 
E-52 690 TB-775b 

Phase A, Phase B, Phase C 
E-53 690 TB-775c 

E-54 195 
E-55 195 
E-56 195 345 KV Current Transformers, " " " " " " 
E-57 195 

spares " 
E-58 195 
E-59 195 

empty 
8000 gallon mobile-temporary holding tank, steel AST, 
(stored in substation for on-site and off-site maintenance use) 
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2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 

# Material 
Maximum 

Location/Comments 
Amount 

Chemicals - Water Treatment (Boiler·Oemineralizer-SelYice-Circulaiing) 

C-1 Aluminum Sulfate (solid) 2- x 50# Inside, Palleted Bags, ash filtration pump building, concrete floor 

C-2 75 gal 
C-3 

Ammonium Hydroxide 
75 gal Inside, steel drum, at each Unit 1-4 Basement Chemical Feed 

C-4 75gal pumps, concrete floor to plant sumps and oil/water separator 
C-5 75 gal 

C-6 
Bromo-Chloro-Hydantoin 2 x 1000# Inside, fiberglas tank, Unit 1-2 and Unit 3-4 Cooling Tower 

C-7 
(Spectrus Ox 1200) AST+solids chemical buildings, 1000# solids + water, concrete floor, bermed 

Biocide 8 x 500# bags areas 

C-8 Calcium Hypochlorite 5 x 50# Inside, STP building, bermed area, sump to ATB 

Cyclohexylamine 
DISCONTINUED but Remainder 

C-9 
(Steamate PWR2040) -

1,500 gal Inside, poly AST, chemical storage room, concrete floors drain to 
C-10 

DISCONTINUED USE 
1,500 gal sump toATB 

APPROXIMATELY 400 gal REMAINING / each 

C-11 DiBromoNitrilo-
110 gal 

Inside, Poly drum, U3 chemical storeroom & 10th floor @ 
C-12 Propionamide (DBNPA) wellwater tank, concrete floors to oil/water separator 

C-13 
300 gal 

C-14 Hydrazine - 35% 
300 gal Inside, Steel tote, basement@ each Unit 1-4 chemical feed 

C-15 300 gal pumps, concrete floor drains to oil/water separator 
C-16 

300 gal 

C-17 Hypersperse MDC700 450 gal Inside. Poly tank in steel frame, RO unit, containment area 
drains to oil/water separator 

C-18 
Klaraid PC2706- GEBetz 

450 gal Outside, poly AST in steel frame, within Ash Treatment Basin #1 
Polymer Solution berm, adjacent internal ditch 

C-19 
Molybdate (Corrshie/d) 500 gal Inside, poly AST, chemical storage room, concrete floors drain to 

C-20 500 gal sump to ATB 

C-21 Phosphate - DiSodium 500 # Inside, fiber drum, Unit 1-2 ground floor @ chemical feed pumps, 

C-22 (Optisperse HP9420-solid) 500 # concrete floor drains to sump to ATB 
same @ Unit 3-4 

C-23 Phosphate - TriSodium 2 x 500 # 
Inside, fiber drum, Unit 1-2 ground floor @ chemical feed pumps, 

C-24 (Optisperse HP9430-solid) 2 x 500 # 
concrete floor drains to sump to ATB 
same @ Unit 3-4 

C-25 Phosphonic Acid - HEDP 3,000 gal 
Inside, poly AST, Unit 1-2 Cooling Tower chemical treatment 

C-26 (Oepositrol 5303) 3,000 gal 
bldg, concrete bermed area 
same @ Unit 3-4 

Inside, steel AST, main bldg ground floor, concrete berm, drains 
C-27 Sodium Hydroxide 10,000 gal to sump to ATB 
C-28 (caustic) 12,000 gal Inside, Steel AST, Unit 34 services bldg on 2nd floor, bermed 

area to demin.sump to ATB 

C-29 Sodium Pyrophosphate 4,000 gal Inside, poly AST, Unit 1-2 Cooling Tower chemical treatment 

C-30 (Flogard MS6201) 4,000 gal bldg, concrete bermed area 
same @ Unit 3-4 
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2. Chemical and Bulk Materials - cont'd 

Material 
Maximum 

Location/Comments 
Amount 

Chemicals - Water Treatment (Boiler-Demineralizer-Service-Circulating) - continued 

C-31 
450 gal Inside, Poly Tote, Unit 1-2 Demineralizer Area, concrete 

curbed 

C-32 Sulfuric Acid 
12,000 gal Inside, Steel AST, Unit 34 services bldg on 2nd floor, bermed 

area to demin.sump to ATB 
(66°Be) 40,000 gal Outside, steel AST, between U34 Cooling Towers, concrete 

C-33 
bermed, valved drain to runoff 

C-34 310 gal Outside, plastic totes, plastic containment berm, adjacent & 
C-35 310 gal drainage towards secondary ash treatment pond 

C-36 120 x 3.5gal Inside, battery housings, concrete floor drains to OIW 
C-37 " separator Locations: 
C-38 Sulfuric Acid Electrolyte " 2 sets @ Unit 1-2, 
C-39 " 2 sets @ Unit 3-4, 
C-40 " 1 set @ LS Prep 
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2. Chemical and Bulk Materials - cont'd 

Material 
Maximum 

Location/Comments 
Amount 

Chemicals - Other 

C-41 
Anhydrous Ammonia 

90,000 gal Outside piping-Inside compressors, steel piping-compressors, 
C-42 90,000 gal Ice plant (GT/east - remote site) facility 

C-43 Calcium Hydroxide 300 ton 
Unit 1, Outside, Steel Silo, pneumatic conveyance, area 
drainage to plant storm sewers (#002) 

C-44 (hydrated lime) 300 ton (December 2009 switch to 1 silo wi Trona) 

C-45 10 ton 
Outside, steel tank, adjacent ATB Outfall #001 & ash filtration 

Carbon Dioxide building 

C-46 
(compressed) 

10 ton 
Outside, steel AST, adj Unit 3 main building near condensate 
tanks 

C-47 
DiBasic Acid (DBA) 

13,500 gal 
DISCONTINUED USE July 2009 - see Sodium Formate 

DISCONTINUED USE Outside, steel AST, heat traced, concrete berm, valved drain 

C-48 110 
Inside, steel drums, Unit 1-2 oil room, concrete floors drain to 
OlWsep 

C-49 110 same for Unit 3-4 oil room 

C-50 200 
Outside, double-wall poly AST, adj. tractor garage near coal 
pile 

C-51 Ethylene Glycol 500 Outside, poly AST, transfer house #5 concrete pad 
C-52 500 Inside, poly AST, transfer house #2 
C-53 500 Outside, poly AST, adi. reclaim hopper #2 near coal pile 
C-54 1,000 Inside, steel AST, within coal silo base enclosure 
C-55 110 same (except steel drums) 
C-56 110 Outside, steel drums, adj. transfer house #1 

C-57 Used Ethylene Glycol 200 
Outside, double-wall poly AST, adj. tractor garage near coal 
pile 

C-58 
Sodium Carbonate 50 x 2000# 

Inside, supersaks, warehouse #5 by coal crusher house (soda ash, solid) supersaks 

C-59 
Sodium Formate 

13,500 gal 
Outside, steel AST, heat traced, concrete berm, valved drain 

(Start 7-2-09) (Began Use 7-2-09 Previously used DiBasic Acid) 

C-60 Sodium SesquiCarbonate 300 ton Unit 3, Outside, Steel Silo, pneumatic conveyance, area 
C-61 (TRONA) 300 ton drainage to plant storm sewers (#003) 
C-62 300 ton Unit 4, Outside, Steel Silo, pneumatic conveyance, area 
C-63 300 ton drainage to plant storm sewers (#003) 
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APPENDIX D 

Material Inventory 

Organized by: 

1. Oil/Petroleum Products 

& 

Tank Listing 
(rev. 2-22-2010) 

a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
c. Electrical Equipment (E) - (Mineral Oil-Filled) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 
• Chemicals - Water Treatment (Boiler-Deminerafizer-SelVice-Circufating) 

• Chemicals - Other 

PLANT AREAS: 
• Fuels - Oil Shed 
• Coalyard - Ash Treatment Basin 
• Steam Plant 
• Contractors 
• Substation 
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The site Material Inventory & Tank Listing is organized as follows: 

1. Oil/Petroleum Products 
a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
c. Electrical Equipment (E) - (Mineral Oil-Filled) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 

1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since al/ bulk 
storage includes containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# 
Maximum 

Material Amount Location/Comments 
(gallons) 

Fuels - Oil Shed Areas 

Outside, aboveground storage tank, steel, adjacent to warehouse 
T-1 Diesel/Fuel Oil #2 25,000 and parking lot, concrete bermed, valved storm water drainage to 

oil-water separator (to coalyard retention basin and to #001) 

Outside, aboveground storage tank, steel, adjacent to warehouse 
T-2 Diesel/Fuel Oil #2 25,000 and parking lot, concrete bermed, valved storm water drainage to 

oil-water separator (to coalyard retention basin and to #001) 

Outside, aboveground portable storage tank, steel, between 

T-3 Diesel/Fuel Oil #2 2,000 entrance road and coal pile, concrete bermed, valved storm water 
drainage (to Goalyard basin) 

Outside, aboveground portable storage tank, steel, between 
T-4 Unleaded Gasoline 300 entrance road and coal pile, concrete bermed, valved storm water 

drainage (to Goa/yard basin) 

Mixed Lube Oils 
1,100 

Kerosene 110 Steel drums, outside within outdoor oil storage facility (adjacent to 
PA-1 Mineral Spirits 55 coal pile), concrete curbed, drains to oil/water separator (to Goa/yard 

Turbine Oil 385 basin and to #001) 

Hydraulic Fluid 110 

Coalyard - Ash Treatment Basin/Contractors Areas 

Mixed Lube Oils 165 Tractor Garage, Steel drums, inside mobile coal handling 

PA-2 Kerosene 55 equipment maintenance shed, drains to coal pile retention pond 

Used Oil 55 (outer building area drains to coalyard basin) 

T-5 Used Oil 265 
Outside, Poly AST, above coalbelt from reclaim hopper, area 
drainage within coal pile 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cont'd 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since al/ bulk 
storage includes containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# Material 
Maximum 
Amount Location/Comments 
(gallons) 

Steam Plant Areas 

T-6 Turbine 3,500 Steel storage tank, internal partioned/halved, area drains to plant 
T-7 CleanlDirty Oil 3,500 sumps which drain to oil/water separator (same drainage) 

PA-3 Lubricating Oil 385 
Seven-55 gallon dispensers, steel, inside Unit 2 basement (next 
to door to Unit 3), area drains to oil/water separator 

Used Lube Oils 275 
PA-4 Kerosene 165 

Steel drums inside Unit 2 basement (next to door to Unit 3), 

Mineral Spirits 55 
drains to plant sumps (then oi/iwater separator and to #001) 

Contractors Tank Areas 

T-8 DiesellFuel Oil #2 500 
Outside, aboveground portable storage tank, steel, double-
walled, adjacent scrubber sludge basin 
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1.b Equipment Reservoirs/Oil-in-Use Containers (R) 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since 
all bulk storage includes containment berms, releases, regardless of volumeirate, shouldn't reach 
navigable water. 

# 
Maximum 

Material Amount Location/Comments 
(gallons) 

Steam Plant Areas 

R-1 Turbine Oil 1,250 
Unit 1 oil reservoir 
Inside, steel chassis, drains to plant sumps & oil/water separator (001) 

R-2 " 1,250 
Unit 2 oil reservoir 
Inside, steel chassis, drains to plant sumps & oil/water separator (001) 

R-3 " 2,500 
Unit 3 oil reservoir 
Inside, steel chassis, drains to plant sumps & oil/water separator (001) 

R-4 " 3,000 
Unit 4 oil reservoir 
Inside, steel chassis, drains to plant sumps & oil/water separator (001) 

R-5 110 
8-6 " 110 

Unit 4 Boiler Feed pump oil reservoir 

8-7 110 Inside, steel chassis, drains to plant sumps & OWS 

165 
Unit ID Fan Lube Oil Reservoirs 

R-8 
165 

Unit 3 - outside, steel chassis, drains to OWS or coal pile runoff pond 
R-9 Turbine Oil 110 same 

R-10 110 Unit 4 - outside, steel chassis, drains to OWS or coal pile runoff pond 
R-11 same 

Units Coal Mill Gearboxes 
R-10 110 Unit 3 - Inside, concrete floor drains to sumps & OWS 
R-11 Lube/Gear Oil 110 same 
R-23 110 Unit 4 - Inside, concrete floor drains to sumps & OWS 
R-24 110 same 
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1.c Electrical Equipment - Oi-Electric Mineral Oil 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since all bulk 
storage includes containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# Maximum 
gallons Identification & Comments 

Unit 1-3 Building Deck - Outside Front Area 

E-1 1158 T-0098 Unit 2 Main Aux 

E-2 1758 
G-0012 Unit 4 main Aux, concrete curbed, no drain valves, rainfall-deflected by 
overhead ductwork 

Unit 3-4 Buildin~ Deck - Outside RearlRiverside Area 

9,461 
G-0039 Unit 4 main GSU, concrete bermed, drains to containment tank, valved 

E·3 
drain to plant sumps (then to oil/water separator-- #001) 

Substation Electrical Equipment 

This spec Plan for the Green River Generating Station does not address prevention and 
containment measures for the two fenced portions of the SUbstation #009 adjacent the main 
plant buildings. 

Instead, the E.ON U.S. SUbstation spec Plan specifically addresses and includes all of the 
mineral oil-filled electrical equipment within these two substation fenced areas: 

• substation yard #1 (69KV) - includes Units 1-2 related transformers & circuit­
breakers 

• substation yard #2 (138KV) - includes Units 3-4 related transformers & circuit­
breakers. 

The E.ON U.S.Substation spec Plan addresses a number of transmission and distribution 
substations and includes: 

• Site identificationllocation/topographicalldrainage information; 
• A comprehensive listing of all electrical equipment at each location; 
• EPRI-MOSES computer risk modeling to identify site-equipment containment 

requirements; 
• Descriptions of containment equipment and management practices; 
• Inspection forms. 
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2. Chemicals - Toxic, Hazardous, or Bulk Materials 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since all bulk 
storage includes containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# 
Maximum 

Material Amount LocationlComments 
(gallons) 

Chemicals - Water Treatment (Boi/er-Deminera/izer-SelVice-Circu/ating) 

C-1 Ammonium Hydroxide 
Plastic drums inside Unit 4 Basement above Clarifier #2 (drains to 

220 plant sumps - oil/water separator - to #001) 

Clarifier #1 and #2 Slipstream Diffusers 

C-2 Bromo-Chloro-Hydantoin 
15 x Inside, plastic pails, Unit 1-2 basement near clarifier #1, 

C-3 Biocide 
50# concrete floor drains to oil/water separator 
pails 

Same (at clarifier #2) 
Discontinued Use - only small heel remaining in drum 

C-4 Cyclohexylamine 55 Steel drum, inside on main floor, near Unit 4 basement (same 
drainage) 

C-5 Hydrazine 180 
Steel tank, inside on main floor, near Unit 4 breakers (same 
drainage) 

C-6 
Discontinued Use - only small heel remaining in two tanks 

Hydroquinone 2x 25 Plastic tanks, inside on mezzanine floor, near Unit 4 clarifier 
C-7 gal (same drainage) 

C-8 Klaraid-CDP#1 Fiberglass tank inside Unit 1-2 Basement near clarifier #1 (same 

GE-8etz Poly-Sol'n 
2000 drainage) 

C-9 Klaraid-CDP#2 2000 Fiberglass tank, main floor, Unit 4 (same drainage) 

C-10 Molybdate (Corrshield) 
Portable fiberglass tank inside Unit 4 Basement above clarifier #2 

400 (same drainage) 

Morpholine (Powerline 
Discontinued Use - only small heel remaining in drum 

C-11 50 Inside, Fiberglas AST, Unit 4 basement above clarifier #2, 13200) 
concrete floors drain to oil/water separator 

Phosphate- DiSodium 
Discontinued Use - remainder 

C-12 3 x 50# Inside, palieted bags, water treatment building 3rd floor, 
(DSP-solid) 

concrete floor drains to oil/water separator 

C-13 Phosphate- TriSodium 
4 x 50# 

Discontinued Use - remainder 
(TSP-solid) Same as DSP (except 50# kegs) 

C-14 Sodium Hydroxide 2,500 Inside steel tanks, inside demineralizer annex building, concrete 
C-15 (caustic soda) 2,500 curbed, drains to Demin Bldg sump (to #001) 
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APPENDIX D 

Material Inventory 

Organized by: 

1. Oil/Petroleum Products 

& 

Tank Listing 
(rev. 2-22-2010) 

a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
c. Electrical Equipment (E) - (Mineral Oil-Filled) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 
• Chemicals - Water Treatment (Boiler-Demineralizer-SelVice-Circulating) 

• Chemicals - Other 

PLANT AREAS: 
• Fuels & Coalyard 
• Steam Plant 
• Ash Treatment Basin - Contractors 
• Substation 
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The site Material Inventory & Tank Listing is organized as follows: 

1. Oil/Petroleum Products 
a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
c. Electrical Equipment (E) - (Mineral Oil-Filled) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 

1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since all bulk 
storage includes containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# 
Maximum 

Material Amount Location/Comments 
(~allons) 

Fuels & Coalyard Areas 

T-1 DiesellFuel Oil #2 
Outside, aboveground storage tank, steel, uphill of warehouse and 

500,000 parking lot, earthen bermed, storm water valved & drains to oil-water 
separator 

T-2 Diesel/Fuel Oil #2 14,000 
Outside, underground storage tank, steel (single wall, cathodic 
protection) adjacent to main building, monitored daily 

T-3 50,000 Outside, AST, Steel, double-wall, parking lot adjacent substation, 
T-4 

DiesellFuel Oil #2 50,000 curbed truck unloading area, drains to oil-water separator 

T-5 DiesellFuel Oil #2 500 Outside, aboveground portable storage tank, steel, near coal pile, 
metal pan berm, valved storm water drainage 

Turbine Oil 1,100 Steel drums, outside within Coalyard Quonset Bldg (adjacent to coal 
PA-1 

Mixed Lube Oils 110 pile), concrete curbed, (to coa/yard basin and to #001) 

Steam Plant Areas 

T-6 Turbine Clean/Dirty 3,500 Steel storage tank, internal partionedlhalved, area drains to plant 
T-7 Oil 3,500 sumps which drain to oil/water separator (same drainage) 

PA-2 Used Oil 110 
Inside, steel drums, unit building basement, concrete floor drains to 
sumps and oil/water separator (to ash pond outfall #001) 

Ash Treatment Basin -Contractors Areas 

T-8 Diesel/Fuel Oil #2 500 Outside, aboveground portable storage tank, steel, adjacent Ash 
Treatment Basin, metal pan berm, valved storm water drainage 
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1.b Equipment Reservoirs/Oil-in-Use Containers (R) 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since 
all bulk storage includes containment berms, releases, regardless of volumeirate, shouldn't reach 
navigable water. 

# Material 
Maximum 
Amount Location/Comments 
(gallons) 

Steam Plant Areas 

R-1 Turbine Oil 1,250 
Unit 1 oil reservoir 
Inside, steel chassis, drains to plant sumps & oillwater separator (001) 

R-2 " 1,250 
Unit 2 oil reservoir 
Inside, steel chassis, drains to plant sumps & oillwater separator (001) 

R-3 " 2,500 
Unit 3 oil reservoir 
Inside, steel chassis, drains to plant sumps & oillwater separator (001) 
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1.c Electrical Equipment (E) - Mineral Oil-Filled 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since all bulk 
storage includes containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# I Maximum I 
gallons Identification & Comments 

Unit 1-3 Building - Outside Front Area 
E-1 I 930 I T-102 #2 Main Aux, gravel-french drain to oillwater separator 
E-2 I 930 I T-103 #1 Main Aux, (same drainaQe) 

Outside-Entrance Road Spare Transformer Storage 

E-3 I 7,320 
I G-062 spare Unit 3 main GSU spare, concrete bermed, drains to cap pile runoff 

pond (and then sumped to ash treatment basin- #001) 

Substation Electrical Equipment 

This spec Plan for the Green River Generating Station does not address prevention and 
containment measures for the two fenced portions of the Substation #009 adjacent the main 
plant buildings. 

Instead, the E.ON U.S.Substation spec Plan specifically addresses and includes all of the 
mineral oil-filled electrical equipment within these two substation fenced areas: 

• substation yard #1 (69KV) - includes Units 1-2 related transformers & circuit­
breakers 

• substation yard #2 (138KV) - includes Units 3-4 related transformers & circuit­
breakers. 

The E.ON U.S.Substation spec Plan addresses a number of transmission and distribution 
substations and includes: 

• Site identificationllocation/topographical/drainage information; 
• A comprehensive listing of all electrical equipment at each location; 
• EPRI-MOSES computer risk modeling to identify site-equipment containment 

requirements; 
• Descriptions of containment equipment and management practices; 
• Inspection forms. 
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1.c Electrical Equipment - Oi-Electric Mineral Oil 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since all 
bulk storage includes containment berms, releases, regardless of volume/rate, shouldn't reach navigable 
water 

Maximum 
TRANSFORMER Amount Location/Comments 

Equipment Identification (gallons) 
Serial # All equipment fenced, earthen-berm, graveled substation, valved 

Company # drain 

G-001 T-B364617 2200 #3 Reserve Auxiliary Transformer 
G-062 T-8288533 7320 #3 Main Transformer 
T-0106 T-8113591 2600 #2 Main B-phase Transformer 
T-0107 T-8113589 2600 #2 Main A-phase Transformer 
T-0109 T-7937207 2600 #2 Main C-phase Transformer 
T-0110 T-7937208 14,100 #1 &2 Reserve Auxiliary Transformer 
T-099 T-7937204 2600 #2 Spare Transformer 

PR-TR-1 T-6410098 7805 #1 Main Transformer 
T-8113592 #2 Unit Auxiliary Transformer 

T-102 930 (adjacent building, gravel drain to O/w separator) 
T-7937209 #1 Unit Auxiliary Transformer 

T-103 930 (adjacent buildirlg, gravel drain to O/w separator) 
T-465 T-RPP38921 9307 69/138 kV Transformer 

#3 Main Transformer Spare (stored uphill of coal pile, 
G-062spare 7320 runoff directed to coal pile & runoff pond) 

Maximum 
CIRCUIT BREAKERS Amount Location/Comments 

Equipment Identification (gallons) 
Serial # All equipment fenced, earthen-berm, graveled substation, valved 

Company # drain 
TB-530 TB-2-37Y5010 615 #1 Generator Breaker 
TB-532 TB-4-37Y5010 615 #1 & #2 Reserve Auxiliary Breaker 
TB-531 TB-1-37Y5010 615 #1 & #2 Generator Breaker 
TB-361 TB-K-6566173 BJ-01 720 658 Bus Tie Breaker 
TB-697 TB-27386 372 654 Line Breaker 
TB-700 TB-27389 372 624 Line Breaker 
TB-544 TB-21601 372 614 Line Breaker 
TB-533 TB-3-37Y5010 615 636 Line Breaker 
TB-258 TB-37Y1778 615 69/138 kV - 668 Line Breaker 
TB-698 TB-27387 372 684 Line Breaker 
TB-696 TB-27385 372 694 Line Breaker 
TB-367 TB-0139A6239-201 2400 138 kV - 708 Line Transformer Breaker 
TB-399 TB-32Y8836 2550 138 kV 704 Line Breaker 
TB-400 TB-32Y8837 2550 138 kV 714 Line Breaker 
TB-401 TB-32Y8836 2550 138 kV 724 Line Breaker 
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2. Chemicals - Toxic, Hazardous, or Bulk Materials 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since all bulk 
storage includes containment berms, releases, regardless of volume irate, shouldn't reach navigable water. 

# 
Maximum 

Material Amount LocationlComments 
(gallons) 

Chemicals - Water Treatment (Boiler-Demineralizer-SelYice-Circulating) 

C-1 Aluminum Sulfate 
Plastic drums inside Unit 4 Basement above Clarifier #2 (drains to 

220 plant sumps - oillwater separator - to #001) 

C-2 Hydrazine 75 
Discontinued Use - only remainder in two drums 

Plastic drums, inside basement, near Unit 3 chemical feed pumps 

C-3 Hypersperse MDC700 
Outside, poly tote near Reverse Osmosis unit, area drainage to 

350 oil/water separator 

C-4 Klaraid-CDP#1 
500 Steel tank inside basement near precipitator 

GE-8etz Poly-Sol'n 

C-5 Phosphate- DiSodium 
3 x 50# 

Inside, palieted bags, basement near chemical skid, 
(DSP-solid) concrete floor drains to oil/water separator 

C-6 Phosphate- TriSodium 
4 x 50# Same asDSP 

(TSP-solid) 

Outside, aboveground storage tank, sleel, adjacent main building, 

C-7 Sodium Hydroxide 
10,000 concrete bermed, stormwater valved & drains to oil-water 

(caustic soda) separator 

C-8 Sodium Hypochlorite 50 
Inside, carboys, Unit 1-2 basement near clarifier #1, 
concrete floors drain to sump-OIW separator 

C-9 300 Outside, poly tote, area drainage to oillwater separator same 
C-10 Sulfuric Acid 

300 ATB Discharge pH Control, acid-drip, poly tote, area drains- ATB 

C-11 Sulfuric Acid Electrolyte 60 x 3.5 
Inside, battery housings, two enclosed room-locations, concrete 
floor drains to OIW sep 

Chemicals - Other 

C-12 Ethylene Glycol 330 
I Inside, steel drums, coal crusherhouse, concrete floor 

(within coal pile area) 
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C-16 Spectrus CT -1300 
110 

Inside, steel drums, Unit 1-2 basement near clarifier #1, 
(Clamtrol) concrete floors drain to sump-OIW separator 

C-17 6,000 Steel tank, outside near building, concrete berm ed, drains to 

Demineralizer Bldg sump (to #001) 
C-18 Sulfuric Acid 300 Outside, poly Totes, within ATB watershed adj outfall #001, 
C-19 300 same 
C-2O 300 same 

C-21 Sulfuric Acid Electrolyte 60 x 3.5 
Inside, battery housings, two enclosed room-locations, concrete 
floor drains to OIW sep 

Chemicals - Other 

C-22 Calcium Oxide (pebble 
150 tons 

Silo adjacent to scrubber (residual caked inside) drains to Area 

lime) 14 (then to #001) 

C-23 
Carbon Dioxide 

4 tons 
Outside, steel tank, adjacent ATB Outfall #001 decant 

(compressed) structure 

C-24 Di-Ethylene Glycol 330 
Inside, steel drums, coal crusherhouse, concrete floor 
(within coal pile area) 

Attachment to Response to KU AG-1 Question No. 201 
Page 740 of 1591 
Charnas



APPENDIX D 

Material Inventory 

& 

Tank Listing 

(Cane Run rev_ 2-19-2010) 

Organized by: 

1. Oil/Petroleum Products 
1.a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
1.b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
1.c. Electrical Equipment (E) - Mineral Oil-Filled 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 
• Chemicals - Water Treatment (Boiler-Demineralizer-SelVice-Circulaling) 

• Chemicals - Other 

PLANT AREAS: 
• Fuels Storage Areas 
• Emergency Generator 
• Combustion Turbine 
• Coalyard-Tractor garage 
• Steam Plant 
• FGDs & Maintenance Area 
• SPP-Landfill Contractors Tanks 
• Water Intake Screenhouse 
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Material Inventory & Tank Listing: 
1. Oil/Petroleum Products 

1.a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
1.b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
1.c. Electrical Equipment (E) - Mineral Oil-Filled 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 

1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate between 
gradual and instantaneous depending on conditions at the time of the release and the event(s) which 
precipitated the release. Since all bulk storage includes containment berms or drain to oil-water 
separators, releases, regardless of volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments gallons 

Fuels Storage 

Main Fuel Oil Storage Tanks (Boiler Ught-off & Combustion Turbine 

T-1 #2 Fuel Oil 25,000 Fuel) 
25,000 Outside, steel Aboveground Storage Tank (AST), southwest plant site area, 

concrete berm, valved drains, truck unloading area curbed with valved drain 

Vehicle Refueling Tanks 
T-2 Diesel Fuel 1,000 Outside, steel ASTs, guard house parking area, metal berms, valved drains, 
T-3 Gasoline 500 parking area runoff to coal pile runoff pond (to ATB, to river #001-002) 

#1 Fuel Oil 
No.1 Fuel Oil Tank (Kerosene for Portable Heaters, etc.) 

T-4 
(kerosene) 

1,000 Outside, steel AST, southeast building corner at Unit 1, metal berm with 
valved drain, area drains to coal pile runoff pond (to ATB, to river #001-002) 

Emergency Generator 

T-5 Diesel Fuel 300 
Outside, steel AST, double-wall, riverside back deck, interstitial monitor, 
area drains to river #001-002 (via once-thru cooling return vent pipe) 

Coalyard - Tractor Garage 

Coal Handling Mobile Equipment Refueling Tank 
T-6 Diesel Fuel 12,000 Outside, steel AST, southeast of coal shaker house, concrete berm, drains 

to coal pile runoff pond (to ATB, to river #001-002) 

T-7 450 

T-8 Motor Oils / 450 

T-9 Mixed-Grades 450 Tractor Garage Maintenance Fluid Dispenser ToteslTanks 
T10 450 Inside,plastic Totes in steel baskets, concrete berm containment, parking 

T-11 
Transmission 

450 
area runoff to coal pile runoff pond (to A TB, to river #001-002) 

Fluid 

T-12 Used Oil 450 

Gear Lube 110 

PA-1 
Hydraulic Oil 110 Tractor Garage Maintenance Area 

Propylene Glycol 220 steel drums, containment pallets 

Used Oil 165 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate between 
gradual and instantaneous depending on conditions at the time ofthe release and the event(s) which 
precipitated the release. Since all bulk storage includes containment berms, releases, regardless of 
volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments 
Gallons 

Steam Plant - Storage 

Unit 1 Basement Oil Storage Room 
Inside, steel ASTs, southeast side basement, bermed room/adjacent area 
sumped to ATB (#001-002) 

T-13 Turbine Oil 4,370 Reservoir Drain tank, ground floor Turbine Oil Storage Room 
T-14 " " 4,370 New Oil Storage -Tank A, (same) 
T-15 " " 4,370 New Oil Storage -Tank B , (same) 
T-16 " " 1,580 Reservoir Tank A, (same) 
T-17 " " 1,580 Reservoir Tank B, (same) 

Lube Oils / Mixed- 5-10 drums 
New turbine oil, steel drums, (same) 

PA-2 
Grades 8 x 250 gal 

Lube Oil Dispensers, steel tank units, (same) 

Turbine Oil 
25-50 

Gear Compound 
drums 

Unit 1 Basement Oil Room - Drum Storage Area 
PA-3 Machine/Motor Oil Inside, steel drums, southeast side basement, area sumped to ATB (#001-

Propylene Glycol 
5-10 drums 

002) 
EHC Fluid 

Unit 5 Basement Oil Storage Room 
T-18 Turbine Oil 6,100 Inside, steel AST, Unit 5-6, north/central basement, bermed room, sumped 

to A TB (#001-002) 

FGD Maintenance Area 

Misc. Gear & Inside, steel drums, storage area for equipment fluids & maintenance, 

PA-4 Lube Oil, 5-10 drums enclosed building & concrete floor, area drains to coal pile runoff pond 

Degreaser (#001- #002) 

SPP-Landfill Contractors Tanks 

T-19 Diesel Fuel 3,000 
Outside, steel AST, double-wall, near Unit 4-5 SPP, interstitial monitor, 
area drains to sediment basin, to ATB (#001-002) 

PA-5 Misc. Machine & 
3-5 drums 

Unit 4-5 SPP, Inside, steel drums, storage area for equipment fluids & 

Lube Oil maintenance, area drains to sediment basin, to ATB (#001-002) 

PA-6 Misc. Machine & 
3-5 drums 

Unit 6 SPP, Inside, steel drums, storage area for equipment fluids & 

Lube Oil maintenance, area drains to sediment basin, to ATB (#001-002) 
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1.b Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate between 
gradual and instantaneous depending on conditions at the time ofthe release and the event( s) which 
precipitated the release. Since all bulk storage includes containment berms, releases, regardless of 
volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments 
Gallons 

Coalyard - Tractor Garage - Reservoirs 

R-1 
Gear Oil 

500 Outside, steel reservoirs, misc. coal conveyors drive machinery, drains to 

R-2 500 coal pile runoff pond to ATB (#001-002) 

Combustion Turbine 

R-3 Turbine Oil 1,500 Inside, steel chassis reservoir, building containment with concrete floor 

Unit 1·4 - Process Equipment: Main Plant Building - Reservoirs 

R-4 
Unit Turbine Oil Reservoirs 

R-5 
Turbine Oil 3,960 Inside, Unit 3, 2nd floor, main turbine oil reservoir 

R-6 
3,350 Unit4 

R-7 
3,350 Unit5 
3,090 Unit6 

R-8 
Unit Turbine Oil Systems (With Piping and H2 Seal Oil Systems) 

" " 5,125 Inside, Unit 3, main unit building, filtration-purification circulating systems 
R-9 

R-10 
4,420 Unit 4 

R-11 
4,420 Unit 5 
4,200 Unit 6 

R-12 
Unit Aux. Equipment Fluid Drives (Fans, Mills, etc.) 

R-13 
Machine Oil 630 Inside, Unit 1, Piping & System Reservoirs 

R-14 
440 Unit2 

R-15 
770 Unit 3 

R-16 
1,200 Unit4 

R-17 
1,000 Unit 5 
1,500 Unit6 

R-18 
Misc. Unit EqUipment Reservoirs (Controls, EHC Systems, etc.) 

R-19 
EHC/Hydraulic 750 Inside, Unit 4, misc. equipment systems 

R-20 
Oil 1,000 Unit 5 

1,250 Unit6 
Misc. Unit Gear Boxes/Reservoirs 

R-21 Gear Oil 1,000 Inside, Unit 4, ground floor, Air Fan oil reservoirs, coal mills gear boxes, 
R-22 800 etc 
R-23 1,250 Unit5 

Unit 6 
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1.b Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 

Note that, in the unlikely event of a release, the contents of each tank may discharge at a rate 
between gradual and instantaneous depending on conditions at the time ofthe release and the 
event( s) which precipitated the release. Since aJl bulk storage includes containment berms, 
releases, regardless of volume or rate, should not reach any navigable water. 

# Material Maximum Location/Comments 
Gallons 

Unit 4/5 Sludge Processing Plant 

R-24 
Lube Oil 300 

Inside, steel, Units 4-5 Vacuum Drum Filters lube oil piping & reservoirs (2 

R-25 @ 150 gal/ea), building sump to sediment pondlATB (#001-002) 

R-26 
Machine Oil 120 

Inside, steel, Units 4-5 Vacuum-Blower lube oil reservoirs (2 @ 60 gal/ea), 

R-27 (same drainage) 

Unit 6 Sludge Processing Plant 

R-28 
Lube Oil 300 

Inside, steel, Unit 6 Vacuum Drum Filters lube oil piping & reservoirs (2 @ 
R-29 150 gal/ea), building sump to sediment pond/ATB (#001-002) 

R-30 
Machine Oil 120 

Inside, steel, Unit 6 Vacuum-Blower lube oil reservoirs (2 @ 60 gallea), 

R-31 (same drainage) 

Water Intake Screen House 

R-32 Hydraulic Oil 
500 Circulating Water Valve Actuator Oil Accumulator (AlB) Units 4 & 5-6 

500 Inside, steel ASTs, containment within equipment room 

R-33 Misc. Oils 0-5 drums Inside, steel drums, secondary containment pallet & spill kit, 
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1,c Electrical Equipment (E) - Mineral Oil-Filled 

# 
Maximum Company 

Identification & Comments Gallons ID# 

Transformers - Main Plant Areas 

E-1 8,125 Unit 1A 

400+407 (Cont & Sel Comp's) 

E-2 2,450 Main Aux 1A Unit 1 Main Generator Step-Up (GSU), 14 KV Yard/east of Unit 1, 
E-3 2,450 Main Aux 1B drain to coal pile runoff pond & ATB (#001-002) 
E-4 610 Gen 1-440V TR 1A 

E-5 610 Gen 1-440V TR 1 B 

E-6 6,595 Unit 2A 

540+173 (Sel& TFR Comp's) 

E-7 1,900 Main Aux2A Unit 2 Main Generator Step-Up (GSU), 14 KV Yard/east of Unit 2, 

E-8 1,900 MainAux 2B (same drainage) 
E-9 450 Gen 2-440V TR 2A 

E-10 450 Gen 2-440V TR 2B 

E-11 8,550 Unit4 GSU 
Unit 4 Main GSU, Unit 4 rear deck, drains to retention area below w/ 

E-12 2,063 Unit 4 Main Aux 
valved drain to river (#010) 

E-13 8,775 Unit 5 GSU 
Unit 5 Main GSU, Unit 5 rear deck, (same drainage) 

E-14 2,940 Unit 5 Main Aux 

E-15 11,500 Unit6 GSU 
Unit 6 Main GSU, Unit 6 rear deck, (same drainage) 

E-16 2,760 Unit 6 Main Aux 

E-17 440 Unit 4 SDRS 480 
Unit 4 FGD Transformer (480 V feed), drains to coal pile runoff pond-

ATB (#001-002) 

E-18 313 Unit 5 SDRS 480 Unit 5 FGD Transformer (480 V feed), (same drainage) 

E-19 2,244 SDRSAUX TR B FGD Aux. Transformer B, east of control house, (same drainage) 

E-20 440 SDRS Backup 480V FGD Feeder, east of Unit 5/6 Equipment House, (same drainage) 

E-21 227 SDRS Slurry Handlg FGD Slurry Handling, Reactant Supply Building, (same drainage) 

E-22 1,812 ResAuxTRA Plant Reserve Auxiliary Transformers (A and B), east of Unit 4, 

E-23 1,767 Res Aux TR B (same drainage) 

River Intake Screen House 
E-24 115 440 TR i-Ai 

E-25 250 440 TR 1-A2 

E-26 1,660 440 TR 1-B1 

E-27 250 440 TR 1-B2 

E-28 0 440 TR 2-B 
E-29 700 AUX TR i-Ai 

Screen House Rooftop Transformers, curbed, valved drains to river 
E-30 570 AUX TR 1-A2 

E-31 697 AUX TR 1-B1 
(#003) 

E-32 697 AUX TR 1-B2 

E-33 600 AUX TR2-A1 

E-34 570 AUX TR 2-A2 
E-35 624 AUX TR 2-B1 

E-36 697 AUX TR2-2B 
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Station Feeder 440V, Lighting & PR Transformers 

E-37 450 SF-440V TR 1 A 
Substation area east of Unit 2, drains to coal pile runoff pond-ATB 

E-38 610 SF-440V TR 1 B 
(#001-002) 

E-39 104 SF-L TG&PR TR 1A 
(same) 

E-40 104 SF-L TG&PR TR 1 B 
Sub area west of No 1 Bkr house, (same drainage) 

E-41 104 SF-L TG&PR TR 2A 
(same) 

E-42 104 SF-L TG&PR TR 2B 
Sub area west of No 2 Bkr house, (same drainage) 

(same) 

Coal Handling 
E-43 116 TRA 
E-44 125 TR B Coal Handling Electrical Building, enclosed wi concrete floor, drains to 

E-45 164 TRC1 coal pile runoff pond-A TB (#001-002) 

E-46 125 TRC2 

Spare Transformers (Unit 6 GSU 
E-47 21,952 SIN 90417-A Front of Plant, concrete pad impounded by gravel, area drains to coal 

E-48 9,700 SIN 7002367 pile runoff pond-ATB (#001-002) 

Combustion Turbine CR-11 
E-49 219 CR Gen 11-A Combustion Turbine GSU, adjacent CT building, drains to coal pile 

E-50 219 CRGen11-B runoff pond-ATB (#001-002) 

Main Plant Oil-Filled Circuit Breakers 
E-51 1,050 

Unit 4 Main GSU, Unit 4 rear deck, drains to retention area below wi 
E-52 1,050 Unit4 

valved drain to river (#010) 
E-53 1,050 

E-54 1,050 
Unit 5 Main GSU, Unit 5 rear deck, drains to retention area below wi 

E-55 1,050 Unit 5 
valved drain to river (#010) 

E-56 1,050 

E-57 1,050 
Unit 6 Main GSU, Unit 6 rear deck, drains to retention area below wi 

E-58 1,050 Unit6 
valved drain to river (#010) 

E-59 1,050 

E-60 1,050 
Unit 6 Main GSU, Unit 6 rear deck, drains to retention area below wi 

E-61 1,050 Unit 6 Main Aux 
valved drain to river (#010) 

E-62 1,050 

E-63 255 CR-4/5-SPP-TR A Unit 4-5 SPP Equipment, adjacent Unit 4-5 SPP bldg, drains to south 

E-64 255 CR-4/5 SPP-TR B ATB/sediment pond (#001-002) 

Substation Equipment 
E-65 255 CR-1420-A Substation Equipment, area drains to coal pile runoff pond-ATB (#001-

E-66 255 CR-1420-B 002) (same) 

E-67 255 CR-1421-A 

E-68 255 CR-1421-B (same) 

E-69 255 CR-1422-A 

E-70 255 CR-1422-B (same) 

E-71 255 CR-14KV Spare A 

E-72 255 CR-14KV Spare B (same) 

E-73 3,195 CR-3824 

E-74 3,150 CR-3825 

E-75 3,150 CR-3826 

E-76 3,150 CR-3866 (same) 
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Substation Equipment - Switchyard 

E-77 9,020 TR 1 Main Tank 
Substation Equipment, area drains to coal pile runoff pond-ATB (#001-

E-78 800 Tap Changer 
002) 

(same) 

E-79 12,090 TR 2 Main Tank 
(same) 

E-80 1,400 Tap Changer 

E-81 2,715 138 KV TR 1 
(same) 

E-82 2,799 138 KVTR2 

E-83 765 69 KV Bus Tie (same) 

E-84 765 69 KVTR 1 
(same) 

E-85 615 69 KVTR2 

E-86 2,340 CRS-3801 (same) 

E-87 2,070 CRS-3808 (same) 

E-88 2,070 CRS-3808-24 Tie (same) 

E-89 2,799 CRS-3821 (same) 

E-90 2,070 CRS-3822 (same) 

E-91 2,715 CRS-3822-33 (same) 

E-92 2,715 CRS-3823 (same) 

E-93 2,070 CRS-3824 (same) 

E-94 2,340 CRS-3825 (same) 

E-95 2,340 CRS-3825-TR 2 Tie (same) 

E-96 2,151 CRS-3826 (same) 

E-97 3,675 CRS-3826 TR 1 Tie (same) 

E-98 2,799 CRS-3832 (same) 

E-99 2,799 CRS-3833 (same) 

E-100 1,650 CRS-6634 (same) 

E-101 693 CRS-6635 (same) 

E-102 693 CRS-6665 (same) 

E-103 693 CRS-6678 (same) 
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2. Chemical and Bulk Materials 

# Material 
Maximum 

Location/Comments 
Amount 

Unit 1 - Main Building & Warehouse - Outside Storage Area 

C-1 Hydrochloric Acid (32%) 1-2 drums 
Outside, plastic AST, plastic secondary containment tank, paved 
area, drains to coal pile runoff pond-ATB (#001-002) 

C-2 Inside, areas drains to sumps & pumped to the ATB (#001-002), 
C-3/4 Hydrazine (35%) 180 gal. Unit 3-4 basement storage area, portable totes, 
C-5/6 Cortrol OS5035 250 & 180 gal Unit 5 basement, day tank and portable tote, 

500 & 180 gal Unit 6 basement, day tank and portable tote 

C-l Hydrogen, Liquefied Gas Gas (Kscf) Outside, steel AST & heat exchanger, (runoff NA) 

C-8 
Sodium Hydroxide 5-10 Inside, 100# cans, Unit 4 mezzanine, drains to sumps & pumped 
Flake Caustic cans to the ATB (#001-002) 

C-8 
Sodium Hydroxide (50%) 12,000 gal. Inside, steel AST, Unit 4 mezzanine, concrete curbed, (same 

NOT IN USE EMPTY drainage) 

C-9 
Di-Sodium Phosphate (DSP) 100 gal Inside, stainless steel day tank (batch w/ mixer), 50# or 100# bags, 
Optisperse HP9430 10-20 bags Unit 4 mezzanine, (same drainage) 

C-10 
Tri-Sodium Phosphate (TSP) 100 gal (same) 
Optisperse HP9430 10-20 bags 

Coal Handling Area 

Dust Suppressant 
500 gal Outside, steel insulated tank, adjacent transfer house, graveled, 

C-11 DusTreat DC9140 
(not currently used) 

(empty) drains to coal pile runoff pond to ATB (#001-002) 

Screen house & Warehouse 

C-12 
Bentonite Clay (detoxicant) 2,0001bs Inside, supersac, warehouse with concrete floor 
Spectrus DT1401 (supersac) 

AD Benzyl Ammonium 180 gal 
Screenhouse 

C-13 
Chloride 

180 gal 
Inside, metal totes (temporary usage & just-in-time delivery) 

Spectrus CT1300 
180 gal 

(Molluscicide-Algaecide) 

C-14 Foamtrol AF3550 (0-6 drums) 
Cooling Water Intake & Warehouse (new) 
Inside (temporary use), concrete floor areas 

Bromo Chloro Dimethyl 50-100,6-gal Cooling Water Intake & Warehouse 
C-15 Hydantoin (BCDMH) pails Inside, plastic pails, palletted, concrete floor areas 

Spectrus OX1200 250 gal Plastic Batch tank, (same drainage) 

Hazardous Waste and Oily Waste Storage Building 

Drummed Oil, Oily Rags, 
Oily Solid Wastes - Drum Storage Area 

C-16 50-100 drums Inside, steel drums, curbed building with concrete floor, area 
Absorbent, etc, drains to coal pile runoff pond-ATB (#001-002) 

C-1l Misc, Hazardous Wastes 1-3 drums 
Inside, steel drums, palletted, curbed building with concrete floor, 
(same drainage) 

Battery Rooms - Sulfuric Acid 

C-18 
Main Units Backup Power 4 banks@ 

C-19 Inside, -5 gal/cell, plastic/metal, room with concrete floor 
C-20 

(3 rooms in main building) 60 cells/bank 

C-21 
Main Units Backup Power 1 banks@ 

Inside, -5 gal/cell, plastic/metal, room with concrete floor 
(1 rooms) 20 cells 

Attachment to Response to KU AG-1 Question No. 201 
Page 749 of 1591 
Charnas



APPENDIX D 

Material Inventory 

& 

Tank Listing 

(Mill Creek Plant - rev. 7-30-2010) 

Organized by: 

1. Oil/Petroleum Products 
1.a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
1. b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
1.c. Electrical Equipment (E) - (Mineral Oil-Filled) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 
• Chemicals - Water Treatment (Boifer-Demineralizer-SelYice-Circulating-FGD) 

• Chemicals - Other 

PLANT AREAS: 
• Outside Plant Fuels Storage 
• Contractors Fuel Storage 
• Limestone Barge Unloader and Emergency Diesel Generators 
• Steam Units and Warehouse(#10) Buildings 
• Coal Handling 
• Limestone Reactant Preparation 
• FGD (SDRS) Buildings 
• Gypsum Processing Plant & Flyash Silos 
• River Water Intake Screen House 
• Outside Maintenance - Garage Area and HazWaste/Used Oil Building 
• Turbine Maintenance-Pump Service Shop 
• Plant Equipment Transformers 
• Substation Area 
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Material Inventory & Tank Listing: 

1. Oil/Petroleum Products 
a. Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 
b. Equipment Reservoirs/Oil-in-Use Containers (R) 
c. Electrical Equipment (E) 

2. Toxic, Hazardous or Bulk MaterialslChemicals Storage (C) 

1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & instantaneous 
depending on conditions at the time and the event which precipitated the release. Since all bulk storage includes 
containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# Material 
Maximum Location/Description/Most probable discharge point in the event of a release 

gallons occurrence 

Outside Plant Fuels Storage 

Coal Handling Mobile Equipment Refueling Tank 
T-1 Diesel 10,000 Outside, southeast of coal shaker house/steel AST, metal berm with roof (500 gal tank rain 
T-2 Kerosene 550 flashing-enclosed), area discharge to coal pile runoff pond (to ATB to Ohio River #001) 

Vehicle Refueling Tanks 
T-3 Diesel 3,000 Outside, steel ASTs, adjacent facility garage, metal berm under roof or enclosed, valved 
T-4 Gasoline 3,000 area drain, operations/parking area runoff to oHlwater separator to runoff ditch to #010 

No.1 Fuel Oil Tank (Kerosene for Portable Heaters, etc.) 

T-5 
#1 Fuel Oil 

1,000 
Outside, steel double-wall AST, north of plant warehouse, area drains to #014 or overflows 

(kerosene) to main unit transformers runoff basin with valved drain to river (#001) 

Weighted-rubber mat/drain plug stored at tank for loading/unloading operations or if req'd 

Contractors' Fuels Storage 
Gypsum Processing/Fly Ash Handling Area - Contractors Fuel Storage 

T-6 Diesel 2,000 
Outside, adjacent contractor trailer area/steel AST, enclosed steel berm, valved drain/area 
runoff to Outfall #012 

T-7 Gasoline 500 Contractors Area- Ash Pond Operations 
T-8 Diesel 3,000 Outside, steel ASTs, skid-mounted w/ metal berms (1 enclosed), within ATB (#001-002) 
T-9 Diesel 2,000 

T-10 Diesel 90 Contractor's Area - Railroad "WYE" Area 
T-11 Gasoline 90 Outside, steel ASTs, with metal berms. All tanks drain through overland channels to Outfall 
T-12 Gasoline 550 002. 
T-13 Diesel 550 

Outside, steel AST in metal berm with roofing, same drainage (as other tanks) 
T-14 Diesel 250 
T-15 Gasoline 250 same 

Limestone Barge Un loader and Emergency Diesel Generators 

T-16 Diesel Fuel 3,500 
Limestone Barge Unloader Tank 

Outside, steel AST, coal work barge fuel tank, non-point along river bank 

Steam Turbines Tuming Gear Emergency Generator 
T-17 Diesel Fuel 404 Outside, Unit 3 riverside turbine-transformer deck, steel double-wall AST, inside generator 

chassis housing, transformer deck drainage to Outfall #011 

FGD Quenchwater Emergency Generator 
T-18 Diesel Fuel 450 Outside, Unit 3 riverside turbine-transformer deck, steel double-wall AST, inside generator 

chassis housing, transformer deck drainage to Outfall #011 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cont'd 

# Material Maximum Location/Comments 
Gallons 

Steam Units Building and Warehouse(#10) Storage 

Units 1-2 and 3-4 Basement Oil Storage Rooms 
Inside, steel ASTs & drums, east side Main Unit bldg basement, bldg sumps to ATB 

T-19 6,000 1-A Unit 1-2 Clean Oil tank 
T-20 6,000 1-B Unit 1-2 Dirty Oil Tank 
T-21 Turbine Oil 6,000 1-C Unit 1-2 Spare Oil Tank 
T-22 12,000 3-A Unit 3-4 Clean Oil tank 
T-23 12,000 3-B Unit 3-4 Dirty Oil Tank 

PA-1 10-15 drums New Oil Drums for Clean Oil Make-up (on drum containment) 

Turbine Oil Units 1-2 and 3-4 Basement Oil Storage Rooms - Adjacent Areas 

Gear Compound 
<50 

Inside, steel drums, Main Unit building basement, adjacent oil-storage rooms, areas 
PA-2 MachinelMotor Oil drain to building sumps to ATB (#001-002) 

Propylene Glycol 
drums 

EHC Fluid 

PA-3 EHC Fluid 3-6 drums 
Unit Building Warehouse (#10) 

Inside, steel drums, warehouse with concrete floor 

Coal Handling 

PA-4 Misc. Lube Oils <12 drums 
Maintenance Building ("Little Garage') 

Inside, steel drums, grating above concrete containmenUberm 

Large Maintenance Building 

Motor Oil 450 Inside, plastic totes, concrete curb/containment and concrete floor in building 

PA-5 Transmission Fluid 450 Same 

Misc. Lube Oils 1-10 drums Inside, steel drums, same concrete curbed containment 

Limestone Reactant Preparation 

GreaselGear lube 
Inside, steel drum portable dispenser, concrete floor 

Misc. Gear & Lube 
1-3 drums Inside, steel drums, storage area for equip. fluids & maintenance, enclosed building, 

PA-6 
10-20 drums containment pallets & curbing, concrete floor, area drains to coal pile runoff pond 

Oil, Degreaser 
(#001- #002) 

Flue Gas Desulphurization (SDRS) Buildings 

PA-7 New & Used Oil 1-10 drums 
Inside, Unit 1-2 Absorber Bldg, steel drums on containment pallets, within an 
enclosed building & on a concrete floor, area drains to #010 

PA-8 New & Used Oil 1-6 drums 
Inside, Unit 3 Absorber Bldg, steel drums on containment pallets, within an enclosed 
building & on a concrete floor, area drains to #010 

PA-9 New & Used Oil 5-15 drums 
Inside, Unit 4 Absorber Bldg, steel drums on containment pallets, within an enclosed 
building & on a concrete floor, area drains to #010 

Units 1-3 FGD Forced Oxidation Air Compressor Building 
PA-1O New & Used Oil 1-3 drums Inside, steel drums on dispenser-containment pallets, within an enclosed building & 

on a concrete floor, area drains to #010 

Gypsum Processing Plant & Flyash Silos 

PA-11 Misc. Machine & 
5-15 drums 

Inside, steel drums, storage area for equipment fluids & maintenance, building sump 
Lube Oil to emergency pond to construction runoff pond (#012) 

River Water Intake Screen House 

PA-12 Misc. Oils 0-5 drums Inside, steel drums, secondary containment pallet & spill kit, 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cont'd 

# Material Maximum Location/Comments 
Gallons 

Outside Maintenance -Garage Area & HazWaste/Used Oil Storage Building 
Vehicle Maintenance Garage 

PA-13 
Misc. Gear 

1-8 drums 
Inside, steel drums, storage area for equipment fluids & maintenance, containment 

& Lube Oil pallets, enclosed building & concrete floor, area drains to oillwater separator to runoff 
ditch (#010) 

T-24 Used Oil 250 
Outside Covered Porch, steel double-wall AST, adjacent garage, (same drainage as 

above) 

PA-14 Used Oil <75 drums 
Inside, steel drums, enclosed metal building with curbed concrete fioor, area is within 
the ATB watershed drainage area (#001-002) 

Turbine Maintenance·Pump Service Shop 

PA-15 New & Used Oil 1-10 drums 
Inside, steel drums on containment paliets, within an enclosed building & on a 
concrete fioor, area drains to #010 
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1.b Equipment Reservoirs/Qil-in-Use Containers (R) 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & instantaneous 
depending on conditions at the time and the event which precipitated the release. Since all bulk storage includes 
containment berms, releases, regardless of volume/rate, shouldn't reach navigable water. 

# 
Material Maximum Location/Comments Gallons 

Unit 1-4 - Process Equipment: Main Plant Building (Drains to Sumps, to ATB (#001-002» 

Unit Turbine Oif Reservoirs 
R-1 Turbine Oil 7,370 Inside, Unit 1, 2nd floor, main turbine oil reservoir 
R-2 8,280 Unit 2 
R-3 11,710 Unit 3 
R-4 16,600 Unit 4 

Unit Turbine Oif Systems (Filtration, Piping and H2 Seal Oif Systems) 
R-5 Turbine Oil 1,700 Inside, Unit 1, main unit building, filtration-purification circulating systems 
R-6 1,700 Unit 2 
R-7 1,950 Unit 3 
R-8 3,500 Unit4 
R-9 750x2 Boiler Feedpump Turbine Reservoir-Systems - Unit 1 

R-10 750x2 BFPs - Unit 2 
R-11 750x2 BFPs - Unit 3 
R-12 750x2 BFPs - Unit 4 

Unit Aux. Equipment - Fan Fluid Drives 
R-13 Turbine-Machine Oil 3,150 Inside, Unit 1, Piping & System Reservoirs 

(Each Unit: 2 ID Fans Drives, 2 FD Fans Drives, @ FGD-Booster Fans Drives) 
R-14 3,150 Unit 2 
R-15 2,850 Unit 3 
R-16 2,400 Unit 4 

Misc. Unit Equipment Reservoirs (Controls, EHC Systems, etc.) 
R-17 EHC/Hydraulic Oil 358 Inside, Unit 1, misc. equipment systems 
R-18 358 Unit 2 
R-19 358 Unit 3 
R-20 358 Unit4 

Misc. Unit Gear Boxes/Reservoirs 
R-21 Gear Oil 1,100 Inside, Unit 1, ground floor, 4 coal milts gear boxes 
R-22 1,100 Unit 2 - 4 coal mills 
R-23 1,100 Unit 3 - 4 coal mills 
R-24 1,675 Unit 4 - 5 coal mills 

Coal Handling 

R-25 Gear Oil 1,000 
Outside, steel reservoirs, misc. coal conveyors drive machinery, drains to coal pile 
runoff pond to ATB (#001-002) 

Limestone Reactant Preparation 

R-26 200 Outside, steel reservoirs, misc. limestone conveyors drive machinery (barge 
R-27 Gear Oil 150 unloader bell and )f mill feeder bells), drains to coal pile runoff pond to ATB (#001-
R-28 150 002) 

R-29 
Lube Oil 

250 Inside, steel, Units 1-4 Verti-mills lube oil piping & reservoirs (2 @ 250 gaUea), 
R-30 250 drains to coal pile runoff pond (#001-002) 

River Water Intake Screen House 

R-31 250 
Circulating Water Valve Actuator Oif Accumulator (AlB) 

R-32 
Hydraulic Oil 

250 
Inside, steel ASTs (supply & return accumulators @ 250 gal/each), containment 
within equipment room 
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1. Petroleum Products 
c. Electrical Equipment - Di-Electric Mineral Oil 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & instantaneous 
depending on conditions at the time and the event which precipitated the release. Since al/ bulk storage includes 
containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

# 
Maximum Company 

Identification & Comments 
Gallons # 

Transformers - Main Plant Areas 

E-1 5,170 Main TR-1-A Unit 1 Main Generator Step-Up (GSU) Transformers, 3-phases (#7001644, #7001643, 
E-2 5,170 Main TR-1-B #7001642) riverside-west Unit 1, concrete decking & curb, drains to Area A runoff with valved 
E-3 5,170 Main TR-1-C drain to river (to #001) 
E-4 5,170 Main TR-2-A 

Unit 2 Main GSU, 3-phases, (#7001718, #7001719, #7001720), E-5 5,170 Main TR-2-B 
E-6 5,170 Main TR-2-C 

(same as above) 

7 8,380 Main TR-3-A 
Unit 3 Main GSU, 3-phases, (#M100359, #M100360, #M100361), 

8 8,380 Main TR-3-B 
9 8,380 Main TR-3-C 

(same as above) 

10 8,950 Main TR-4-A 
Unit 4 Main GSU, 3-phases, (#M100939, #M100938, #M100937), 

11 8,950 Main TR-4-B 
12 8,950 Main TR-4-C 

(same as above) 

13 4,285 RGP-32661 Unit 1 Main Auxiliary Transformer, (same as above) 

14 5,215 RCP-38131 Unit 2 Main Auxiliary Transformer, (same as above) 
15 4,160 H-882811 Unit 3-1 Main Auxiliary Transformer, (same as above) 
16 4,160 H-882812 Unit 3-2 Main Auxili,,-ry Transformer, (same as above) 
17 4,320 50502-1 Unit 4-1 Main Auxiliary Transformer, (same as above) 
18 5,400 70019-1 Unit 4-2 Main Auxili®, Transformer, (same as above) 
19 4,237 RCP-32581 Plant Reserve Auxiliary Transformers (1-A and 1-B), east plant adjacent plant office, paved 
20 4,237 RCP-32582 area drains to ATB (#001 - #002) 

21 1,600 ESP-U1 
Inside, Electrostatic Precipitator TR-sets within ESP penthouse (contained), 32 transformers 
@ 50 oal/each 

22 1,600 ESP-U2 
Inside, Electrostatic Precipitator TR-sets within ESP penthouse (contained), 32 transformers 
@ 50 oal/each 

23 1,600 ESP-U3 
Inside, Electrostatic Precipitator TR-sets within ESP penthouse (contained), 32 transformers 
@ 50 oal/each 

24 1,600 ESP-U4 
Inside, Electrostatic Precipitator TR-sets within ESP penthouse (contained), 32 transformers 
@ 50 oalleach 

FGD Area 

25 3,880 L252533A FGD Area Auxiliary Transformers (SDRS TR-A and TR-B), east FGD area, graveled, drains to 
26 3,880 L252533B garage maintenance area-OIW separator-river (#010) 

Outside Operations Yard Area 

27 3,270 H880467A 
Yard Auxiliary Transformers (A & B), northeast of Gypsum Processing Plant, strongwall-type 

28 3,270 H880467B 
containment with passive stormwater control, adjacent graveled area drains to emergency 
pond-construction runoff pond-river (#012) 
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1. Petroleum Products 
c. Electrical Equipment - Di-Electric Mineral Oil - cont'd 

# 
Maximum Company 

Identification & Comments Gallons # 

Switchyard Substation Transformers & Circuit Breakers 

1 3,420 1-35Y3976 138KV Bus Tie & Transformer, fenced & graveled area, runoff to river #012 

2 2,799 18977 138 KV Transformer 5, (same) 

3 23,295 D-596692 Main Tank - Transformer 5 (same) 

4 3,420 1-33Y8132 138 KV Transformer 6, (same) 

5 14,540 7002471 Main Tank - TR 6 (same) 
6 5,170 B-360422 Spare - Main Tank TR 6 (same) 
7 407 B-360422 Spare - Tap Changer TR 6 (same) 

8 2,799 18978 138 KVTransformer 7-8, (same) 

9 6,668 6538439 Main Tank - TR 7 (same) 
10 176 6538439 Lower Select - TR 7 (same) 
11 220 6538439 Upper Select - TR 7 (same) 
12 9,050 C-255827 Main Tank - TR 8 (same) 
13 450 C-255827 Tap Changer - TR 8 (same) 

14 3,675 2-38Y3190 138 KV Transformer 9, (same) 

15 5,970 G-860037 Main Tank - TR 9 (same) 
16 430 G-860037 Tap Changer - TR 9 (same) 

17 398 21602-2 
Grounding Transformers (A & B), (same) 

18 398 21602-1 

19 3,675 4-38Y3190 Motor Control Transformer MC-3834, (same) 
20 3,675 3-38Y3190 MC-3838, (same) 
21 2,715 1-38Y4232 MC-3855, (same) 
22 3,000 1-38Y3830 MC-3857, (same) 
23 3,675 1-38Y3190 MC-3866, (same) 
24 556 21432 MC-6680-A, (same) 
25 675 0139A9495-205 MC-6680-B, (same) 

26 122 208/120-A Station Service 208/120V - Transformer A, (same) 
27 122 440-A Station Service 440V - Transformer A, (same) 
28 122 208/120-B Station Service 208/120V - Transformer B, (same) 
29 122 440-B Station Service 440V - Transformer B, (same) 

30 5,170 7001645 Spare Unit 1-2 GSU Transformer, (same) 
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2. Chemicals - Toxic, Hazardous, or Bulk Materials 

In the unlikely event of a release. the contents of a tank may discharge at a rate between gradual & instantaneous 
depending on conditions at the time and the event which precipitated the release. Since all bulk storage includes 
containment berms, releases, regardless of volumeirate, shouldn't reach navigable water. 

2.a Chemicals - Water Treatment (Boiler-Demineralizer-Selvice-Circulating) 

# Material Maximum 
Location/Comments Amount 

Chemicals - Water Treatment (Boiler-Demineralizer-Service-Circulating-FGD) 

C-1 AD Benzyl Ammonium Chloride 180 gal Inside, plastic-metal totes (temporary usage & Just-in-time delivery) 

C-2 
Spectrus CT1300 180 gal Screen house 
(Mol/uscicide-Algaecide) 180 gal Warehouse-RO Building (remainder after treatments) 

C-3 
Ammonium Hydroxide (19%) 

500 gal. 
Outside, steel AST, near Unit 1-2 stack & #2 fan room, area drains to the 

(Aqua Ammonia) ATB (#001-002) 

C-4 Bentonite Clay (detoxicant) 2,0001bs Inside, supersac, warehouse with concrete floor 
Spectrus DT1401 (supersac) 

Bromo Chiaro Dimethyl 30-40, 6-gal Cooling Water Intake & Warehouse 
C-5 Hydantoin (BCDMH) pails Inside, plastic pails, palletted, concrete floor areas 

Spectrus OX1200 150 gallon Inside, plastic batch tank, concrete floor area 

C-6 Foamtrol AF3550 (0-6 drums) 
Cooling Water Intake & Warehouse 
Inside (temporary use), concrete floor areas 

Unit 2 Cooling Tower 
C-7 HEDP 2,500 gal. Outside, plastic AST, insulated, area drains to the ATB (#001-002). 

Depositrol BL5400 Unit 3-4 Cooling Towers 
(Anti-sealant/Dispersant) Outside, plastic AST, insulated, area drains to the construction runoff 

C-8 2,500 gal pond (#012). 

C-9 
Hydrazine (35%) 

110 gal. Inside, semi-bulk/portable, Warehouse 10 (for outage layups), drains to 

Cor/ral OS5035 (2 drums) sumps & pumped to the ATB (#001-002) 
C-10 180 gal. Spare tote (for future relocation by Betz) 

C-11 
Hypersperse (RO Anti-Scalant) 

350 gal 
Reverse Osmosis Building 

MDC700 Inside, plastic tote, concrete floor & trench drains to ATB-ash pond (#002) 

Molybdate, Sodium-
C-12 Corroshield MD41 05 180 gal. Inside, semi-bulk/portable, NE basement (same drains) 

Continuum AT209 

DISCONTINUED & EMPTY 

C-13 2,500 gal. 
Unit 2 Cooling Tower 

Polymer/Coagulant Outside, plastic AST, area drains to the coal pile runoff pond to ATB 
Depositral PY5203 (#001-002). 
DISCONTINUED USE Unit 3-4 Cooling Towers 

C-14 2,500 gal. Inside, plastic AST, Limestone Pump Building with concrete floor, drains 
to the coal pile runoff pond to ATB (#001-002). 

Unit 2 Cooling Tower 
C-15 4,000 gal. Outside, plastic AST, double-walled, area drains to the coal pile runoff 

Sodium Bromide pond to ATB (#001-002). 

C-16 4,000 gal 
Inside, plastic ASTs, double-walled, drains to the construction runoff pond 
(#012). 

Sodium Formate 
FGD-Unit 4 Area 

C-17 
(Rep/aced DBA-FGD Use) 18,000 gal Outside, steel AST, insulated & heat traced, concrete bermed, valved 

drain, runoff to coal pile runoff pond & ATB (#001-002) 

C-18 Sodium Hydroxide 110 gal Inside, drums, Unit 1-2 and 3-4 basement, drains to sumps & pumped to 
C-19 Flake Caustic (2 drums) the ATB (#001-002) 

Reverse Osmosis Building 
C-20 Sodium Hydroxide (50%) 450 gal Inside, plastic tote, concrete floor & trench drains to ATB-ash pond (#002) 

C-21 LARGE TANKS NOT IN USE 7,500 gal. Inside, steel ASTs, Unit 1 mezzanine, concrete curbed, drains to the 
C-22 7,500 gal. demineralizer waste sump & pumped to ATB. (C-9 is EMPTY) 
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2_ Chemical and Bulk Materials - cont'd 

Material Maximum Location/Comments 
Amount 

Chemicals - Water Treatment (Boiler-Demineralizer-Service-Circulating-FGD) - CONTINUED 

4,000 gal. 
Unit 2 Cooling Tower 

C-23 Outside, plastic AST, double-walled, area drains to the coal pile runoff 
Sodium Hypochlorite (12.5%) pond to ATB (#001-002). 
UNIVAR HITEST NaOCI Unit 3-4 Cooling Towers 

C-24 
4,000 gal Inside, plastic ASTs, double-walled, drains to the construction runoff 

pond (#012). 
Reverse Osmosis Building 

C-25 
Sulfuric Acid (93%) 

450 gal Inside, plastic tote, concrete fioor & trench drains to ATB-ash pond 
(#002 

C-26 LARGE TANKS NOT IN USE 6,000 gal. Inside, steel ASTs, Unit 1 mezzanine, concrete curbed, drains to the 
C-27 6,000 gal. demineralizer waste sump & pumped to ATB. (C-11 is EMPTY) 

BATTERY ROOMS - Locations: 
C-28 

1,500 gal 
Inside, -5 gal/cell-battery housings, concrete floor rooms 

C-29 Main Units Backup Power - 5 banks @ 60 cells/bank 
C-30 

300 gal 
Coal Handling-Control House #3 - 60 cells 

C-31 Sulfuric Acid Electrolyte 
50 gal 

Limestone Prep Building - 10 cells 
C-32 

300 gal 
Unit 1-2 FGD Distribution Room - 60 cells 

C-33 
50 gal 

GPP 480V Room -10 cells 
C-34 

300 gal 
Substation Switchyard 3451138kV Control House - 60 cells 

300 gal COSMOS Feed 138kV (@iGPP!coal handling area) - 60 cells 

Tri-Sodium Phosphate (TSP) 
Inside, stainless steel day tank (batch w/ mixer), (same drainage) 

C-35 Optisperse HP9430 600 gal 

Sodium Sulfite 450 gal 
Reverse Osmosis Building 

C-36 Inside, plastic tote (RO feed de-chlorination), concrete fioor & trench 
CorirollS1050 (tote) 

drains to ash pond-ATB (#001-002) 

Chemicals - Other 

60,000 gal 
Ammonia Storage Facility 

C-37 Anhydrous Ammonia Outside, steel ASTs, Shelter Building with concrete berm and water 
60,000 gal deluge system, area drain to coal pile runoff pond to ATB (#001-002) 

C-38 
Dust Suppressant 300 gal Outside, plastic totes, adjacent crusher & unloader houses, graveled, 
DusTreat DC9140 300 gal drains to coal pile runoff pond to ATB (#001-002) 

C-39 Hydrogen, Liquefied Gas Gas (Kscf) Outside, steel AST & heat exchanger, (runoff NA) 

C-40 Fly Ash (Silos) 500 tons x 2 Outside, Flyash Handling Area, concrete, drains to E-Pond (#012) 

Hazardous Waste and Oily Waste Storage Building 

C-41 Drummed Oily Rags, <75 drums 
Oily Solid Wastes - Drum Storage Area 

Absorbent, etc, Inside, steel drums, concrete floor 

C-42 Misc. Hazardous Wastes 1-3 drums 
Inside, steel drums, on wood palettes, curbed building with concrete 
floor 

C-43 Satellite Collection Area 51 drum 
Outside Unit 1-2 Basement Oil Storage Room 
Containment Palette, enclosed, area drains to building sumps 
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APPENDIX D 

Material Inventory 

& 

Tank Listing 

(rev. 4-15-2010) 

Organized by: 

1. Oil/Petroleum Products 
1.a. Oil Storage Tanks (T) and Drum / Portable Containers Storage Areas (PA) 
1.b. Oil-Filled Equipment Reservoirs/Oil-in-Use Containers (R) 
1.c. Electrical Equipment (E) - (Mineral Oil-Filled) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 
• Chemicals - Water Treatment (Boiler-Demineralizer-SelVice-Cirvulaling) 

• Chemicals - Other 

PLANT AREAS: 
• Outside Fuel Storage 
• Material Handling & Emergency Firepump 
• Synmat-Gypsum Processing Fuel Tank 
• Steam Units Building 
• Limestone Preparation 
• FGD (SDRS) Building 
• Ash Pond & Construction Contractors 
• Steam Construction Contractors - Maintenance Fluids Storage Area 
• Combution Turbines & C-Warehouse Areas 
• River Water Intake ScreenHouse 
• Substation Area 
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Material Inventory & Tank Listing: 

1. Oil/Petroleum Products 
a. Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 
b. Equipment Reservoirs/Oil-in-Use Containers (R) 
c. Electrical Equipment (E) 

2. Toxic, Hazardous or Bulk Materials/Chemicals Storage (C) 

1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) 
In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since aI/ 
bulk storage includes containment berms, releases, regardless of volume/rate, shouldn't reach navigable 
water. 

# Material 
Maximum 

Location/Comments 
gal/ons 

Outside Fuel Storage 

Main Fuel Oil Storage Tanks 
T-1 100,000 Outside, steel Aboveground Storage Tanks (AST), southeast plant site area, 
T-2 #2 Fuel Oil 100,000 earthen bermed (each), valved area drains to sediment retention basin(#OO1 

T-3 100 Outside, steel rectangular tank, concrete pad inside large tank berm area 

#1 Fuel Oil 
No 1 Fuel Oil Tank 

T-4 
(kerosene) 

1,000 Outside, steel AST, double wall, adjacent the Steam Building Loading Dock 
Area, valved area drain to grass area to sediment retention basin (#001) 

Emergency Fire Pumps Fuel Tank 

T-5 Diesel Fuel 250 Inside, steel AST, Firepump building, on sediment retention basin 

Inside Unit 1 main bldg, steel AST, drains to plant sumps (to ATB) 

Material Handling 

T-6 Diesel (off-road) 3,000 
Material Handling Equipment Fuel Tanks 

Unleaded 
Outside, steel ASTs, concrete bermed, valved area drain (to dredged spoil 

T-7 
Gasoline 

3,000 area #008), adjacent material handling maintenance garage & area runoff to 

T-8 Diesel (on-road) 1,000 
coal pile runoff pond (to A TB) 

Material Handling Maintenance Building 
MotorOil30W 450 Inside maintenance bldg, plastiC tote, containment pallet, concrete floor 

PA-1 
Transmission Fluid 330 Same 

Hydraulic Oil 450 Same 
Liquid Deicer 450 x 3 Same 

PA-2 
Gear Compound 6 drums Inside main!. bldg, steel drums, concrete floor, area drains to coal pile 
Degreaser Fluid 1 drum Same 

Used Oil 2 drums Same 
New Antifreeze 4 drums Same 

Synmat - Gypsum Processing Fuel Tank 

SynMat Contractor's Vehicle Refueling Tank 

T-9 Diesel 550 Outside, Steel AST, metal secondary containment pan, adjacent Gypsum 
Dewatering Equipment building, area drains to sediment retention basin 
(#001) 
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1.a Oil Storage Tanks (T) and Portable Containers Storage Areas (PA) - cont'd 

Steam Units Building 

Emergency Diesel Generator 
T-10 Diesel Fuel 300 Inside, steel AST, Main Unit building main floor (generator on turbine floor), 

southeast corner, area drains to sump pumps to ATB 

Unit 1 Oil Storage Room & Turbine Oil Purification Tanks 
Inside, steel AST, SE corner Main bldg, bermed room with sump to ATB, 

T-11 Turbine Oil 12,300 Clean Oil tank, 
T-12 12,300 Dirty Oil Tank, 
T-13 12,300 Spare Oil Tank, 

T-14 Mixed Oils- 200 Inside, steel dispenser tanks (five @ 200 gal/ea), 
to Greases x 

T-18 6 
PA-3 " " " 1,375 New Oil Drums, steel, inside bermed room 

(25 drums) (typical inventory count) 

PA-4 Used Oil 275 
Inside Unit 1, Plastic tote, adjacent to Oil Room; drains to sump & pumped 
to ATB 

Lubrication Oil 
10 drums Inside, steel drums, palletized, concrete floor 

PA-5 
(Mixed Grades) 

Electro-Hydraulic 
2 drums same 

Fluid 

Limestone Reactant Preparation 

PA-6 Grease/Gear lube 1 drum Inside, steel drum portable dispenser, concrete floor 

FGD Building (SDRS) 

Motor Oil 6 drums 

PA-7 
(Mixed Grades) 

1 drum Inside, steel drum, drum containment pallets, concrete floor Hydraulic Fluid 
Synthetic Oil 2 drums 

Ash Pond Contractors - Fuels Storage Areas 

T-19 500 
A TB Ash Beneficiation Contractor Equipment 

T-20 
Diesel Fuel Outside, steel double-wall skid-mounted ASTs, level indication, interstitial 

250 
monitored, valved drainage to area within ATB (zero discharge) watershed 

A TB Construction Contractor Equipment 
T-21 Diesel Fuel 5,000 Outside, steel skid-mounted AST, double-wall, valved drainage to area 

within ATB (zero discharge) watershed 

Steam Construction Contractors - Maintenance Fluids Storage Area 

South of CT Yard Oil Storage Area 

T-22 Diesel Fuel 750 Outside, steel portable-mounted ASTs, concrete pad & berm, (with drain), 
southwest CT site area, area runoff to grassy area & sed. pond (#002) 

PA-8 Mixed Lube Oils 
20-100 Miscellaneous steel drums, concrete curbed area with valved drains, 
drums constructed wood/tarp rain enclosure, runoff to sed. Pond (002) 

Combustion TurbinetC-Warehouse Storage 

Turbine Oil 3 drums Inside, steel drums, C-Warehouse/west, palletized, concrete floor 
PA-9 Used Turbine Oil 8 drums Same 

Gear Lubricant 12 drums Same 

River Water Intake ScreenHouse 

Turbine Oil 
3 drums PA-10 Grease/Gear Inside, steel drums, secondary containment pallet 

lube 
3 drums 
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1.b Equipment Reservoirs/Oil-in-Use Containers (R) 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual 
& instantaneous depending on conditions at the time and the event which precipitated the release. 
Since all bulk storage includes containment berms, releases, regardless of volume/rate, shouldn't 
reach navigable water. 

# 
Material Maximum Location/Comments 

Gallons 

Combustion Turbines - Process Equipment 

R-1 Turbine Oil 6,200 
Inside, Unit 5; ground level reservoir, area drains to OIW separator, clean 
discharge to sediment retention basin (#001) 

R-2 " " 6,200 
Inside, Unit 6; ground level reservoir, area drains to OIW separator, clean 
discharge to sediment retention basin (#001) 

R-3 " " 6,200 
Inside, Unit 7; ground level reservoir, area drains to OIW separator, clean 
discharge to sediment retention basin (#001) 

R-4 " " 6,200 
Inside, Unit 8; ground level reservoir, area drains to OIW separator, clean 
discharge to sediment retention basin (#001) 

R-5 " " 6,200 
Inside, Unit 9; ground level reservoir, area drains to OIW separator, clean 
discharge to sediment retention basin (#001) 

R-6 " " 6,200 
Inside, Unit 10; ground level reservoir, area drains to OIW separator, clean 
discharge to sediment retention basin (#001) 

Unit 1 - Process Equipment 

R-7 Turbine Oil 12,205 Inside, Unit 1, 2nd floor, main turbine oil reservoir 

R-8 " " 1,110 Inside, Unit 1, ground floor, turbine oil purification system volume 

R-9 " " 6,600 Inside, Unit 1, ground floor, hydrogen seal oil reservoir 

R-10 100 " " Inside, Unit 1, Forced Draft Fan lube oil reservoirs (2 @ 100 gal) 
R-11 100 

R-12 310 " " Inside, Unit 1, Primary Air Fan lube oil reservoirs (2@310gal) 
R-13 310 

R-14 200 Inside, Unit 1, ground floor, motor-driven boiler feed pump turbine oil 
" " R-15 200 reservoirs (2 @ 200gal) 

R-16 310 " " Inside, Unit 1, Induced Draft Fan lube oil reservoirs (2 @ 310 gal) 
R-17 310 

R-18 EH Fluid 1,800 Inside, Unit 1, ground floor, Electro-Hydraulic control system reservoir 

R-19 100 
to Bearing Oil x Inside, Unit 1, Air Heater oil reservoirs (4@ 100 gal) 

R-22 4 

R-23 200 
to Gear Oil x Inside, Unit 1, ground floor, coal mills gear boxes (6@200 gal) 

R-28 6 

R-29 60 
to Hydraulic Oil x Inside, Unit 1, ground floor, coal mills Hydraulic Power reservoirs (6@60 

R-34 6 
gal) 
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1.b Equipment Reservoirs/Oil-in-Use Containers (R) - cont'd 

# Material Maximum 
Location/Comments 

Gallons 

Unit 2 - Process Equipment 

R-35 Turbine Oil 18,000 Inside, Unit 2, 2nd floor, main turbine oil reservoir 

R-36 " " 1,500 Inside, Unit 2, ground floor, turbine oil purification system volume 

R-37 " " 10,000 Inside, Unit 2, ground floor, hydrogen seal oil reservoir 

R-38 150 " " Inside, Unit 2, Forced Draft Fan lube oil reservoirs (2 @ 150 gal) 
R-39 150 

R-40 500 " " Inside, Unit 2, Primary Air Fan lube oil reservoirs (2 @ 500 gal) 
R-41 500 

R-42 300 Inside, Unit 2, ground floor, motor-driven boiler feed pump turbine oil 
" " R-43 300 reservoirs (2 @ 400gal) 

R-44 
500 

R-45 500 Outside, Unit 2, Induced Draft Fan lube oil reservoirs (2 @ 500 gal) " " 
R-46 400 and hydraulic controls reservoirs (2 @ 400 gal) 

R-47 400 

R-48 EH Fluid 2,700 Inside, Unit 2, ground floor, Electro-Hydraulic control system reservoir 

R-49 150 
to Bearing Oil x Inside, Unit 2, Air Heater oil reservoirs (4 @ 150 gal) 

R-52 4 

R-53 300 
to Gear Oil x Inside, Unit 2, ground floor, coal mills gear boxes (6@300 gal) 

R-58 6 

R-59 90 
to Hydraulic Oil x Inside, Unit 2, ground floor, coal mills Hydraulic Power reservoirs (6@90 

R-64 6 
gal) 

Outside Coal Handling Equipment 

R-65 Gear Oil 60 Outside, steel, "B" coal conveyor speed reducer reservoir, coal pile area 

R-66 " " 65 Outside, steel, "C" coal conveyor speed reducer reservoir, coal pile area 

R-67 " " 150 Outside, steel, "C" coal conveyor speed reducer reservoir, coal pile area 

R-68 " " 60 Outside, steel, "F-1" coal conveyor speed reducer reservoir, coal pile area 

R-69 " " 60 Outside, steel, "F-2" coal conveyor speed reducer reservoir, coal pile area 

R-70 " " 600 Outside, steel, "E" coal conveyor speed reducer reservoir, coal pile area 

Limestone Reactant Preparation 

R-71 Gear Oil 65 
Outside, steel, "A" limestone conveyor speed reducer reservoir, 
limestone pile area 

R-72 250 
R-73 

Lube Oil 
250 

Inside, steel, limestone grinding mills lube oil reservoirs, (2 @ 250 gal) 
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1.b Equipment Reservoirs/Oil-in-Use Containers (R) - cont'd 

# 
Materia/ Maximum 

Location/Comments 
Gallons 

Unit 2 - FGD 
R-74 

Inside, Absorber Recirculation Pump Drives/reservoirs, concrete floor (six 
to Turbine Oil 100x 6 

R-79 @ 100 gal each) 

R-SO 200 Inside, Recirculation Isolation Valves Hydraulic Control Power Unit, 
R-S1 Hydraulic Fluid 

200 concrete floor with berm (2 @ 200 gal) 

R-S2 600 Inside, Forced Oxidation Blowers Lube Oil Cooling Units, concrete floor 
R-S3 Turbine Oil 

600 with berm (2 @ 600 gal) 

River Water Intake ScreenHouse 

R-S4 225 gal Inside, Service Water Pump (B and C pumps) Fluid Drives/coolers, 

R-S5 
Turbine Oil 

225 gal concrete floor without direct drains to river (2 @ 225 gal) 

Trash Compactor 

R-S6 Hydraulic Oil 200 gal 
Outside, Municipal Trash Compactor, south Unit 1 near loading dock, 
Concrete pad, area drainage to sedimentation pond (to #001) 
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1. Petroleum Products 
c. Electrical Equipment - Oi-Electric Mineral Oil 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since all 
bulk storage includes containment berms, releases, regardless of volume/rate, shouldn't reach navigable 
water. 

# Maximum Company 
Identification & Comments Gallons # 

Unit 1 Transformers 

T-1 22,290 TR-1 Unit 1 Main GSU, east Unit 1, concrete berm & valved drains to sediment 
retention basin (#001) 

T-2 9,174 MA-1 
Unit 1 Main Auxiliary Trans. adjacent U1 GSU, concrete berm & valved drains 
to sediment retention basin (#001) 

T-3 
8,287 Res.Aux.-A Reserve Auxiliary Transformer -A, southwest Unit Main Bldg, 

T-4 concrete berm & valved drains to sediment retention basin (#001) 
8,287 Res.Aux.-B Reserve Auxiliary Transformer -B, southwest Unit Main BldQ, (same) 

T-5 1,200 CHWT-A Aux. Transformer - Station Crusher House Water Treatment - A, 
concrete berm & valved drains to sediment retention basin (#001) 

T-6 1,200 CHWT-B Aux.Trans. - Crusher House Water Treatment - B, (same) 
T-7 1,200 CDESB-A Aux. Trans. - Coal Delivery Electrical System Bus - A, (same) 
T-8 1,200 CDESB-B Aux. Trans. - Coal Delivery Electrical System Bus - B, (same) 
T-9 1,200 ASH-A Aux. Trans. - Ash Pond MCC Bus - A, (same) 

T-10 1,200 ASH-B Aux. Trans. - Ash Pond MCC Bus - B, {samei 
T-11 4,780 RP-A Aux. Trans. - Reactant Preparation Bus - A, (same) 
T-12 4,780 RP-B Aux. Trans. - Reactant Preparation Bus - B, (same} 

2,485 REMOVED Aux. Trans. - INDUCED Draft Fan - 1, (same) 
2,485 REMOVED Aux. Trans. - INDUCED Draft Fan - 2, {samei 

T-13 500 Mechanical Draft Cooling Tower A (7KV-480V), concrete diked, valved drain 
T-14 500 Mechanical Draft Cooling Tower B, same 

T-15 8,000 ESP#40 
Inside, Electrostatic Precipitator TR-sets within ESP penthouse (contained), 
40 transformers @l200 Qal/each 

Unit 2 Transformers 

T-16 25,000 
Unit 2 Main GSU, east Unit 2, concrete berm & valved drain, site drainage to 
sediment pond - Outfall #001 

T-17 10,000 Unit 2 Main Auxiliary A, same 
T-18 10,000 Unit 2 Main Auxiliary B, same 
T-19 9,000 Unit 2 Reserve Auxiliary A, southeast Unit 1, concrete berm & valved drain 
T-20 9,000 Unit 2 Reserve Auxiliary B, same 
T-21 500 Fly Ash Equipment Auxilliary A, concrete berm & valved drain 
T-22 500 Fly Ash Equipment Auxilliary B, same 

Spare Unit 2 Transformer - GSU 
T-23 I 25,000 I North of C Warehouse, concrete berm, valved drain 
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1.c Electrical Equipment - Oi-Electric Mineral Oil - cont'd 

Combustion Turbines 
T-24 18,385 CT-GSU-5 Unit 5 Generator Step-Up Transformer, Concrete Berm, drains to OillWater 

Separator & clean discharge to sediment retention basin (#001) 
T-25 18,385 CT-GSU-6 Unit6 (same) 
T-26 18,385 CT-GSU-7 Unit 7 (same) 
T-27 18,385 CT-GSU-8 Unit 8 (same) 
T-28 18,385 CT-GSU-9 Unit 9 (same) 
T-29 18,385 CT-GSU-10 Unit 10 (samei 
T-30 397 CT -56-ExTran Unit 5/6 Transformer, (same) 
T-31 397 CT-78-ExTran Unit 7/8 Transformer, (same) 
T-32 397 CT -91 O-ExTran Unit 9110 Transformer, isamei 
T-33 925 CT-56-LCI Unit 5/6 Load Commutated Induction Transformer (same) 
T-34 925 CT-78-LCI Unit 7/8 (same) 
T-35 925 CT-910-LCI Unit 9/10 isamei 
T-36 1,142 CT-56-Serv Unit 5/6 Service Transformer (same) 
T-37 1,142 CT-78-Serv Unit 7/8 Service Transformer (same) 
T-38 1,142 CT-910-Serv Unit 9/10 Service Transformer (same) 
T-39 534 CT-56-480A Unit 5/6 480V A-Bus Transformer (same) 
T-40 534 CT-78-480A Unit 7/8 480V A-Bus Transformer (same) 
T-41 534 CT -91 0-480A Unit 9/10 480V A-Bus Transformer (same) 
T-42 534 CT-56-480B Unit 5/6 480V B-Bus Transformer (same) 
T-43 534 CT-78-480B Unit 7/8 480V B-Bus Transformer (same) 
T-44 534 CT-910-480B Unit 9/10 480V B-Bus Transformer (same) 

Site/Construction Transformers 

T-45 350 Con-Main 
Main Construction Feed Transformer, adjacent Unit 1 GSU, paved area with 
runoff to Sediment Retention Basin SRB -(#001) 

T-46 350 Con-2 Pad-mount, Construction Warehouse C, northside, gravel area to SRB (#001) 
T-47 350 Con-3 Pad-mount, Equipment Unloading Dock (@ access road), gravel area (#009) 
T-48 350 Con-4NB Pad-mount, south-adiacent to Potable Water BldQ, paved area to SRB (#001) 
T-49 350 Con-5NB Pad-mount, west-adiacent Construction Warehouse A (same drainage) 
T-50 350 Con-6A Pad-mount, between Construction Warehouses A & B (same drainage) 
T-51 350 Con-6B Pad-mount, between Construction Warehouses A & B (same drainaQe) 
T-52 350 Con-7A Pad-mount, between Construction Warehouses A & B, (same drainage) 
T-53 350 Con-7B Pad-mount, between Construction Warehouses A & B (same drainage) 

T-54 350 Con-ERT Pad-mount, adiacent ERT buildinQ, Qravel area to SRB (#001) 
T-55 350 Con-Aux Pad-mount, behind Aux.Boiler bldg, gravel area to SRB (#001) 
T-56 350 Con-Admin Pad-mount, behind Admin-Maintenance bldg, gravel area to SRB (#001) 
T-57 250 Con-SynMat Pad-mount, adiacent Syn-Ma\.DewaterinQ BldQ, Qravel area to SRB (#001) 
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1. Petroleum Products 
c. Electrical Equipment - Di-Electric Mineral Oil - cont'd 

# Maximum Company 
Identification & Comments Gallons # 

Substation Transformers & Circuit Breakers 

T-58 16,200 
TR-5 Transformer -5, 138kV, fenced, graveled, area drains to sediment retention 

Main Tank basin (#001) 
T-59 6,595 TR-7 Transformer -7, Main Tank (same) 
T-60 540 TR-7-SC Transformer -7, Selector Compartment (same) 
T-61 173 TR-7-TC Transformer -7, Tap Changer Compartment (same) 
T-62 5,470 TR-8 Transformer -8, Main Tank (same) 
T-63 407 TR-8-SC Transformer -8, Selector Compartment (same) 
T-64 400 TR-8-TC Transformer -8, Tap Changer Compartment (same) 
T-65 4,600 TR-9 Transformer -9, Main Tank (same) 
T-66 157 TR-9-TC Transformer -9, Tap Changer Compartment (same) 
T-67 188 GND-A Grounding Transformer A, (same) 
T-68 188 GND-B Grounding Transformer B, (same) 

T-69 3,420 TR-5 & 7 Circuit Breakers, 138kV, (same) 
T-70 3,420 138kV Bus Tie " " " (same) 
T-71 3,420 138kV TR 8 " " " (same) 
T-72 3,420 TC-3847 " " " (same) 
T-73 3,420 Res.Aux.-A " " " (same) 
T-74 3,420 Res.Aux.-B " " " (same) 

T-75 220 CBL-Res-N 138kV Oil-Filled Cable Reservoirs (3 @ 73.3gal), north units (same) 
T-76 220 CBL-Res-S 138kV Oil-Filled Cable Reservoirs (3 @ 73.3gal), south units (same) 
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2. Chemicals - Toxic, Hazardous, or Bulk Materials 

In the unlikely event of a release, the contents of a tank may discharge at a rate between gradual & 
instantaneous depending on conditions at the time and the event which precipitated the release. Since all 
bulk storage includes containment berms, releases, regardless of volume/rate, shouldn't reach navigable 
water. 

2.a Chemicals - Water Treatment (Boi/er-Deminera/izer-S8/vice-Circu/ating) 

# Material 
Maximum 

Location/Comments 
Amount 

Steam Units Building 

C-1 
Ammonium Hydroxide 

300 gal Unit 1 - inside, steel tote, Unit 1 building adjacent the water purity 

(21%) (Aqua Ammonia) 
analysis room, area drains to sumps & pumped to the ATB 

C-2 300 gal Unit 2 - inside, same drainage (in Unit 2 area) 

C-3 
Hydrazine (35%) 

180 gal Unit 1 - inside, semi-bulk/portable, adjacent water purity analysis 
room, drains to sumps & pumped to the ATB 

C-4 
Cortrol OS5035 

180 gal Unit 2 - inside, same drainage (in Unit 2 area) 

C-5 
Tri-Sodium Phosphate 

175 
Unit 1 only - inside, stainless steel day tank (batch w/ mixer); 

(TSP) (same drainage) 

C-6 
Molybdate 

300 gal Unit 1 - inside, semi-bulk/portable, NE corner ground floor (same 

Corroshield MD41 05 drains) 
C-7 300 gal Unit 2 - inside, same drainage (in Unit 2 area) 

HEDP Unit 1 - na 
C-8 Depositrol PY 5200 300 gal Unit 2 - inside, semi-bulk/portable, chemical feed area, drains to 

Anti-scalant! Dispersant unit sumps and to ATB 

C-9 Sodium Hydroxide 
7,500 gal 

Unit 2 - Condensate Polisher DM System 
(50%) Storage Bay (rain protected), concrete bermed, drain valves 

C-10 Sulfuric Acid (93%) 7,500 gal same 

C-11 Ethyl/Propylene Glycol 110 gal Inside warehouse area, steel drums, palletized, concrete floor 

Auxiliary Boiler 

C-12 
Ammonium Hydroxide 

300 gal 
Inside, steel tote, Auxiliary Boiler Building, area drains to sumps & 

(21%) (Aqua Ammonia) pumped to the ATB 

C-13 
Sodium Sulfite 

275 gal 
Inside, plastic tote, Auxiliary Boiler Building, area drains to sumps 

CortrollS102 & pumped to the A TB 

Ammonia Storage Facility 

C-14 32,000 gal Units 1 and 2 Systems (pairs manifolded) 
C-15 32,000 gal 
C-16 Anhydrous Ammonia 34,000 gal Outside Shelter Bldg, concrete berm with water deluge system, 

C-17 34,000 gal 
area drain to sediment retention basin (#001) 

FGD - Unit 2 

C-18 DiBasic/Formic Acid 22,500 gal 
Outside, steel tank, heat-traced/insulated, concrete containment, 
valved drains 
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2, Chemicals - Toxic, Hazardous, or Bulk Materials - cont'd 

Cooling Towers 

C-19 
HEDP 

3,500 gal 
Unit 1 mech.draft - outside, concrete bermed including truck 

C-20 Depositrol BL 5400 3,500 gal unload ramp w/ valved drain, aread drains to sedim.pond (#001) 
Anti-scalant! Dispersant Unit 2 hyperbolic - outside & same features 

C-21 
Sodium Bromide 

3,500 gal 
C-22 3,500 gal same 

C-23 
Sodium Hypochlorite 

7,BOO gal 
C-24 7,BOO gal 

same 

C-25 
Sulfuric Acid (93%) 9,400 gal 

C-26 9,400 gal same 

Water Treatment Building 

C-27 
Sodium Hydroxide 

13,900 gal. Inside, steel ASTs, water treatment building, concrete curbed, 

(50%) 
drains to the demineralizer waste sump & pumped to ATB. 

C-2B 880 gal. Day tank adjacent DM unit (inside, same) 

C-29 27,000 gal. Outside, steel AST, adjacent-east of water treatment building, 

Sulfuric Acid (93%) concrete berm, no drain, 
Inside, Day tank, adjacent DM unit, inside, curbed, drain to C-30 880 gal. 
demineralizer waste sump & pumped to ATB 

HEDP Inside, plastic AST, water treatment building curbed, area drains 
C-31 Depositrol PY 5200 3,000 gal. to the demineralizer waste sump & pumped to the ATB. 

Anti-scalant! Dispersant 

C-32 NALCO Permatreat 
265 gal 

Inside, plastic AST, water treatment building curbed, area drains 
RO System Anti-sealant to the demineralizer waste sump & pumped to the ATB. 

C-33 Polymer/Coagulant 
850 gal. 

Inside, plastic AST, water treatment building curbed, area drains 
(Klaraid CDP1302) to the demineralizer waste sump & pumped to the ATB. 

Sodium BiSulfite Inside, plastic AST, water treatment building curbed, area drains 
C-34 -Redueite (38%) 300 gal to the demineralizer waste sump & pumped to the ATB. 

RO system use 

C-35 
Sodium Hypochlorite 

1,500 gal. 
Inside, plastic AST, water treatment building curbed, area drains 

(12.5%) for RO System to the Sediment Retention Basin. 

Sodium Hypochlorite 
DRAINED, CLEANED, NO LONGER USED (or connected) 

C-36 
(12.5%) 

3,000 gal. Outside, plastic AST, water treatment building curbed, area drains 
to the Sediment Retention Basin. 

Sodium Bicarbonate Inside, palletized 50 # bags, " " " 
C-37 

(Soda Ash) 2400lbs 

Calcium Hypochlorite Inside, plastic 100# pails, " " " 
C-38 

(bleach) 
200lbs 

C-39 Sodium Sulfite 1,2001bs Inside, palletized 50 # bags, " " " 
C-40 Trisodium Phosphate 350lbs Inside, palletized 50 # bags, " " " 
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2. Chemicals - Toxic, Hazardous, or Bulk Materials - cont'd 

BIC Coal Transfer House Area 

55 
inside, steel drum, BIC transfer house, area drains to coal 

C-41 
Anti-Freeze 55 

pile/ATB 
C-42 " " '" Crusher house (same) 
C-43 (ethylene glycol) 55 " " " Sample House (same) 
C-44 55 " " " Stacker/Reclaimer Boom Belt (same) 

Coal Crusher House 

C-45 
BT -205W Surfactant 

500 gal 
Outside, within coal pile area, drains to coaillimestone ponds and 

Dust Suppressant to ATB (supply to both crusherhouse & coal barge unloader) 

Limestone Prep Building 

C-46 
BT -205W Surfactant 

500 gal 
Outside, adjacent limestone Prep Bldg, drains to coaillimestone 

Dust Suppressant ponds and to ATB (supplies limestone barge unloader) 

C Warehouse Building 

C-47 Soda ash 50# bags Inside, palletized, concrete floor 

C-48 Sodium sulfite 50# bags " " " " 

C-49 Sodium bicarbonate 50# bags " " " " 

Bulk Material Silos 

C-50 300 tons Unit 1 - outside, steel silo, rain protection 
C-51 Hydrated Lime 300 tons same 
C-52 300 tons Unit 2 - same 

Fly Ash Silo 

C-53 Fly Ash (dry) 500 tons 
Units 1 & 2 combined, outside, rain protected, truck loading area 
with area runoff sump to ash pond 
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Current Inspections at TC (4-5-10) 

Operators 
1. Fuel Oil #1 (kerosene) Tank 
2. 110 Kgal Fuel Oil #2 Tank - A 
3. 110 Kgal Fuel Oil #2 Tank - A 
4. Anhydrous Ammonia 
5. Diesel Synmat 
6. Diesel Emergency Fire Pump 
7. Limestone Pile 
8. Oil Room 
9. Diesel Emergency Generator Tank 
10. Unit 1 Used Oil Tank 
11. C-Warehouse 
12. Shed South of CTs 
13. Reactant Prep 
14. SDRS (FGD) Pump Bay 
15. Unit Building Ground Floor 
16. Unit Building Warehouse 
17. Screen House 

Material Handling 
18. CBU Dust Suppressant 
19. LBU Dust Suppressant 
20. Crusher House Dust Suppressant 
21. Unleaded Gas (3000gal) 
22. Diesel Fuel on-road (1000gal) 
23. Diesel Fuel off-road (3000gal) 
24. Coal pile 
25. Sulfuric acid (mech draft cooling tower) 
26. Anti-scalant (mech draft cooling tower) 
27. Sodium Bromide (mech draft cooling tower) 
28. Bleach (mech draft cooling tower) 
29. Sulfuric acid (water treatment) 
30. Coal Maintenance Building 
31. Water Treatment Building 

Lab Staff Personnel 
18. Sulfuric Acid - condensate polisher 
19. Caustic - condensate polisher 
20. Sulfuric acid (natural draft cooling tower) 
21. Anti-scalant (natural draft cooling tower) 
22. Sodium Bromide (natural draft cooling tower) 
23. Bleach (natural draft cooling tower) 
24. Sulfuric Acid (mechanical draft cooling tower) 
25. Anti-scalant (mechanical draft cooling tower) 
26. Sodium Bromide (mechanical draft cooling tower) 
27. Bleach (mechanical draft cooling tower) 
28. Sulfuric Acid (water treatment) 
29. Water Treatment 

CHEM 

CHEM 
CHEM 
CHEM 

CHEM 
CHEM 
CHEM 
CHEM 
CHEM 

CHEM 

CHEM 
CHEM 
CHEM 
CHEM 
CHEM 
CHEM 
CHEM 
CHEM 
CHEM 
CHEM 
CHEM 

AREA 

AREA 
AREA 
AREA 
AREA 
AREA 
AREA 

AREA 

AREA 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dan, 

Crescente, Angela 
Friday, August 27, 2010 6:20 PM 
Arbaugh, Dan 
Wiseman, Sara 
Inflation Rates and Discount Rates for the GAAP ARO revaluation 

We are in the process of performing a GAAP revaluation of our AROs for the first time. When we did this on an IFRS 
basis, you always provided us with the inflation rate to use based on the information in the email below. Would you 
please provide me with an inflation rate that I could use for the GAAP revaluation as of September 30, 2010? I 
understand that you won't probably know for sure until the last day of September, but I wanted to let you know that 
this is coming up in the near future so I wouldn't surprise you. 

Also, I have attached a spreadsheet that Germany used to send us for the IFRS revaluation that detailed the discount 
rate/effective rate (since it is yearly) that we should use. The rates highlighted in yellow represents the ones that they 
wanted us to use for that particular year. The rates in between were an incremental version that I calculated for AROs 
that were expected to retire in the years in between. Would you be able to provide me with some version of this so that 
I can come up with a rate for each year even if you can only provide me every 10 years or so? I would need this 
information along with the inflation rate by COB October 1, 2010 in order to meet the deadline of the revaluation and 
book it for the September close. 

Interest Rates for 
Provisions t" 

I really appreciate all of your help! Please let me know if I can help in any way, and feel free to call if you have any 
questions. 

Thanks, 
Angela 

From: Arbaugh, Dan 
Sent: Monday, January 04, 2010 8:09 AM 
To: Crescente, Angela 
Subject: RE: Inflation Rates for use with IFRS ARO revaluation 

Angela, 

The long-term treasury (20 year) bonds have a yield as of the close on December 30 of 4.54% and 
the inflation adjusted 20 year bonds had a yield of 2.02%. This suggests long-term inflation of 2.52%. 

FYI - the bond market was closed for trading on Dec 31 

1 
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Dan 

From: Crescente, Angela 
Sent: Tuesday, December 29, 2009 3:08 PM 
To: Arbough, Dan 
Subject: RE: Inflation Rates for use with IFRS ARO revaluation 

Maybe it would be best to wait until January 4th. Would you be able to provide them to me on that day if I send you 
another email? 

From: 
Sent: 
To: 
Subject: 

Arbaugh, Dan 
Tuesday, December 29, 2009 3:02 PM 
Crescenter Angela 
RE: Inflation Rates for use with IFRS ARO revaluation 

Are rates as of today acceptable or do you need rates as of year-end? 

Dan 

From: Crescente, Angela 
Sent: Tuesday, December 29,2009 1:39 PM 
To: Arbough, Dan 
Subject: RE: Inflation Rates for use with IFRS ARO revaluation 

Dan, 

We are having another revaluation as we normally do for year ended December. Please provide an updated inflation rate. 
I attached the email you sent me in July in hopes that it might help. 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Arbaugh, Dan 
Wednesday, July 01, 2009 8:01 PM 
Crescentel Angela 
Wiseman! Sara; Wacker, Diana; Kinder, Debra 
RE: Inflation Rates for use with IFRS ARO revaluation 

The TIPS are trading at 2.12% while the long-term treasuries are trading at 4.30% suggesting an 
inflation rate of 2.18%. These rates are as of the June 30 closing. 

Dan 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dan, 

Crescentel Angela 
Wednesday, July 01, 2009 2:14 PM 
Arbaugh, Dan 
Wiseman, Sara; Wacker/ Diana; Kinder/ Debra 
RE: Inflation Rates for use with IFRS ARO revaluation 

Do you think that the 2.24% is still the expected inflation rate or has it changed since our last email a couple of weeks 
ago? We just wanted to be sure we had to most up to date information as the entry will be booked on Monday, Day 3. 

2 
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Thanks for your help, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Arbaugh, Dan 
Wednesday, June 17, 2009 10:43 AM 
Crescente, Angela 
Wiseman, Sara; Wacker/ Diana; Klnderl Debra 
RE: Inflation Rates for use with IFRS ARO revaluation 

Using the same methodology as last year, the TIPS are trading at 2.44% while long-term treasuries 
are yielding 4.68% suggesting an expected inflation rate of 2.24%. 

I know of no reason to use more than one rate, but am not familiar with the details of the accounting 
requirements. 

Dan 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dan: 

Crescentel Angela 
Tuesday, June 16, 2009 11:19 AM 
Arbcugh, Dan 
Wiseman, Sara; Wacker, Diana; Kinder, Debra 
RE: Inflation Rates for use with IFRS ARO revaluation 

We are getting ready to do a mid-year IFRS ARO revaluation and needed to check with you about what inflation rate/rates 
we should be using in order to proceed. Just for clarification, we have assets that were identified as AROs under FAS 
143 (ex: Ash Ponds) and assets that were identified under FIN 47 (ex: Asbestos). 

For the 2007 revaluation, we used 2.10% for all assets that qualified under FAS 143 and 1.90% for all assets that qualified 
under FIN 47. For the 2008 revaluation, we used 0.47% for all assets regardless of whether they were identified under 
FAS 143 or FIN 47. 

Please let us know if we need to use two different rates as we have done before or if we should use just the one rate as 
we did in 2008 and provide the rate/rates that we should be using. We will be needing this information by July 2, 2009 in 
order to meet our closing deadlines. We appreciate your help. 

Please contact me if you have any questions. 

Thanks! 

A~Cv~0' 
Accounting Analyst II 
Property Accounting 
(502) 627-2524 
(502) 217-2721 Fax 

From: 
Sent: 
To: 
Cc: 
Subject: 

Arbaugh, Dan 
Wednesday, December 31, 2008 2:08 PM 
leenerts, Patricia 
Crescentel Angela 
RE: Inflation Rates for use with IFRS ARO revaluation 

Currently the long-term treasury yield is 2.68% and the Inflation Protected Security has a yield of 2.21 % suggesting an 
expected inflation rate of .47%. 

Dan 
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From: 
Sent: 
To: 
Cc: 
Subject: 

Dan, 

Leenerts, Patricia 
Wednesday, December 31, 2008 10:22 AM 
Arbaugh, Dan 
Crescente, Angela 
Inflation Rates for use with IFRS ARO revaluation 

Angela will be the ARO contact in the future. Do we need to adjust the inflation rates for 2008 year end? We are 
currently using 1.9%. 

In 2003 & 2004 2.1 % was used. In 2005 - 2007 1.9% was used. 

We need to know whether to continue using 1.9% or a new rate if applicable. Please let us know as soon as you can get 
it to us, but no later than noon Day 3, Jan 6 in order to meet our closing schedule. 

Thanks, 

Pat 
502-627-3811 
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IFRS interest rates for provisions as of December 2009 

Term Year Pricing Bench Yield p.a. 
1 2010 1.190 
2 2011 1.190 
3 2012 1.190 
4 2013 1.650 
5 2014 2.110 
6 2015 2.475 
7 2016 2.840 
8 2017 3.017 
9 2018 3.193 

10 2019 3.370 
11 2020 3.418 
12 2021 3.465 
13 2022 3.513 
14 2023 3.560 
15 2024 3.608 
16 2025 3.655 
17 2026 3.703 
18 2027 3.750 
19 2028 3.798 
20 2029 3.845 
21 2030 3.893 
22 2031 3.940 
23 2032 3.988 
24 2033 4.035 
25 2034 4.083 
26 2035 4.130 
27 2036 4.178 
28 2037 4.225 
29 2038 4.273 
30 2039 4.320 

31+ 2040 4.320 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Friday, August 27, 2010 6:45 PM 
Metts, Heather 

Cc: Wiseman, Sara 
Subject: RE: Regulatory Asset and Regulatory Liability 

Heather, 

I'm sorry. I just realized I left a digit off of the monthly KU Depreciation Expense. It is $24,745. 

Thanks, 
Angela 

From: Crescente, Angela 
Sent: Friday, August 27, 20104:38 PM 
To: Metts, Heather 
Cc: Wiseman, Sara 
Subject: Regulatory Asset and Regulatory Liability 

Heather, 

I have attached the spreadsheet of forecasted accretion expense (highlighted in peach) that I sent to Bill. 

« File: ARO Liability 2011-2013 for Heather.xlsx » 

Depreciation Expense for KU per month is $24,74 and Depreciation Expense for LGE per month is $14,640. 

The Regulatory Asset (182 account) is made up of the total expenses for depreciation and accretion. 

The Regulatory Liability (254 account) is the reclassed cost of removal for parent assets. LGE increases monthly by 
$7,710 and KU increases monthly by $19,909. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Susan: 

Crescente, Angela 
Monday, August 30, 2010 8:58 AM 
Neal, Susan 
Capitalized Interest and ARO Accretion 

Just to confirm with you so I have support to put in my files ...... 

Capitalized Interest should be calculated for the MTP on projects that are over $70M. 
Capitalized Interest and ARO Accretion was projected monthly for 2011-2013 and annually for 2014-2020. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

yes 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
E.ON U.S. Services, Inc. 
220 W. Main SI. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@eon-us.com 

From: Crescente, Angela 

Neal, Susan 
Monday, August 30, 2010 8:59 AM 
Crescente, Angela 
RE: Capitalized Interest and ARO Accretion 

Sent: Monday, August 30, 2010 8:58 AM 
To: Neal, Susan 
Subject: Capitalized Interest and ARO Accretion 

Susan: 

Just to confirm with you so I have support to put in my files ...... 

Capitalized Interest should be calculated for the MTP on projects that are over $70M. 
Capitalized Interest and ARO Accretion was projected monthly for 2011-2013 and annually for 2014-2020. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela, 

Joseph Holt <jholt@pwrplan.com> 
Monday, August 30, 2010 12:50 PM 
Crescente, Angela 
'Jim Ogilvie'; 'Jim Dahlby' 
RE: GAAP Revaluation 

That's not a problem at all. Feel free to send me any questions you have. 

In revaluing AROs under GAAP, I have seen a mix of the weighted average and standard rate(layered) approaches. The 
weighted average rate has the advantage of having only one active layer at any given time, which greatly simplifies 
future re-estimations and settlements. 

Is this the first time you have re-estimated the GAAP AROs? 

Thanks, 
Joe 

Joseph Holt 
Powcl'Plan Consultants 
(770) 618 - 2291 
1600 Parkwood Circle 
Atlanta, GA 30339 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Monday, 30 August, 2010 12:30 PM 
To: Joseph Holt 
Subject: GAAP Revaluation 

Hey Joe, 

We are in process of trying to revalue our GAAP AROs and I was wondering, which method do you see most 
companies using? The new layer approach or the weighted average approach? I am trying to go through my 

binder that I got when I went to training in Atlanta and first met you. Of course, I was just starting with AROs 

and was very confused. Quite frankly, AROs are still confusing but I'm trying to get a handle on how to do this 
for the first time. If it's OK with you, I may send you a few questions from time to time if I run into a snag. 

Thanks, 

Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela, 

See questions below. 

Heather Metts 
Manager of Financial Planning 
(502) 627-3419 

From: Crescente, Angela 

Metts, Heather 
Tuesday, August 31, 2010 10:32 AM 
Crescente, Angela 
Wiseman, Sara; Kuhl, Megan 
RE: Regulatory Asset and Regulatory Liability 

Sent: Friday, August 27, 2010 4:38 PM 
To: Metts, Heather 
Cc: Wiseman, Sara 
Subject: Regulatory Asset and Regulatory Liability 

Heather, 

I have attached the spreadsheet of forecasted accretion expense (highlighted in peach) that I sent to Bill. 

« File: ARO Liability 2011-2013 for Heather.xlsx» So is this the accretion for the 182 reg ARO asset accounts? I only 
ask because its about $llk lower than what was in the file for last year (per month)? 

Depreciation Expense for KU per month is $24,74 and Depreciation Expense for LGE per month is $14,640. Which 
account{s) is this depreciation for? The depreciation for the 182 accounts for LGE last year was about $68k per month 
so this would be much lower??? 

The Regulatory Asset (182 account) is made up of the total expenses for depreciation and accretion. 

The Regulatory Liability (254 account) is the reclassed cost of removal for parent assets. LGE increases monthly by 
$7,710 and KU increases monthly by $19,909. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Tracking: 

Heather, 

Crescente, Angela 
Tuesday, August 31, 2010 1:09 PM 
Metts, Heather 
Wiseman, Sara; Kuhl, Megan 
RE: Regulatory Asset and Regulatory Liability 

Recipient 

Metts, Heather 

Wiseman, Sara 

Kuhl, Megan 

Read 

Read: 8/31/2010 1:09 PM 

The reason for the change is because we had settlements on several AROs last year which would decrease both 
accretion and depreciation. 

Thanks, 
Angela 

From: Metts, Heather 
Sent: Tuesday, August 31,2010 10:32 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Kuhl, Megan 
Subject: RE: Regulatory Asset and Regulatory Liability 

Angela, 

See questions below. 

Heather Metts 
Manager of Financial Planning 
(502) 627·3419 

From: Crescente, Angela 
Sent: Friday, August 27, 2010 4:38 PM 
To: Metts, Heather 
Cc: Wiseman, Sara 
Subject: Regulatory Asset and Regulatory Liability 

Heather, 

I have attached the spreadsheet of forecasted accretion expense (highlighted in peach) that I sent to Bill, 

« File: ARO Liability 2011-2013 for Heather.xlsx» So is this the accretion for the 182 reg ARO asset accounts? lonly 
ask because its about $llk lower than what was in the file for last year (per month)? 
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Depreciation Expense for KU per month is $24,74 and Depreciation Expense for LGE per month is $14,640. Which 
account(s) is this depreciation for? The depreciation for the 182 accounts for LGE last year was about $68k per month 

so this would be much lower??? 

The Regulatory Asset (182 account) is made up of the total expenses for depreciation and accretion. 

The Regulatory Liability (254 account) is the reclassed cost of removal for parent assets. LGE increases monthly by 

$7,710 and KU increases monthly by $19,909. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Crescente, Angela 
Tuesday, August 31, 2010 1:26 PM 
Metts, Heather 
Wiseman, Sara; Kuhl, Megan 

Subject: RE: Regulatory Asset and Regulatory Liability 

Tracking: 

Heather, 

Recipient 

Metts, Heather 

Wiseman, Sara 

Kuhl, Megan 

Read 

Read: 8/31/2010 1:31 PM 

I also checked on your number for LGE Depreciation for last year and I am averaging $20K a month instead of the $68K. 
The accounts on LGE are 403111-403115, 403211-403212, and 403311. Looks like you are pulling in too many accounts. 

Thanks, 
Angela 

From: Metts, Heather 
Sent: Tuesday, August 31, 2010 10:32 AM 
To: Crescente, Angela 
Cc: Wiseman, Sara; Kuhl, Megan 
Subject: RE: Regulatory Asset and Regulatory Liability 

Angela, 

See questions below. 

Heather Metts 
Manager of Financial Planning 
(502) 627-3419 

From: Crescente, Angela 
Sent: Friday, August 27, 2010 4:38 PM 
To: Metts, Heather 
Cc: Wiseman, Sara 
Subject: Regulatory Asset and Regulatory Liability 

Heather, 

I have attached the spreadsheet of forecasted accretion expense (highlighted in peach) that I sent to Bill. 
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« File: ARO Liability 2011-2013 for Heather.xlsx» So is this the accretion for the 182 reg ARO asset accounts? I only 
ask because its about $llk lower than what was in the file for last year (per month)? 

Depreciation Expense for KU per month is $24,74 and Depreciation Expense for LGE per month is $14,640. Which 
account(s) is this depreciation for? The depreciation for the 182 accounts for LGE last year was about $68k per month 

so this would be much lower??? 

The Regulatory Asset (182 account) is made up of the total expenses for depreciation and accretion. 

The Regulatory Liability (254 account) is the reciassed cost of removal for parent assets. LGE increases monthly by 

$7,710 and KU increases monthly by $19,909. 

Thanks, 
Angela 
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Crescente, Angela 

From: Arbough, Dan 
Sent: 
To: 

Tuesday, August 31, 2010 3:58 PM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: RE: Inflation Rates and Discount Rates for the GAAP ARO revaluation 

We should be able to provide you with the required information on October 1. 

Dan 

From: Crescente, Angela 
Sent: Friday, August 27, 2010 6:20 PM 
To: Arbough, Dan 
Cc: Wiseman, Sara 
Subject: Inflation Rates and Discount Rates for the GAAP ARO revaluation 

Dan, 

We are in the process of performing a GAAP revaluation of our AROs for the first time. When we did this on an IFRS 
basis, you always provided us with the inflation rate to use based on the information in the email below. Would you 
please provide me with an inflation rate that I could use for the GAAP revaluation as of September 30, 2010? I 
understand that you won't probably know for sure until the last day of September, but I wanted to let you know that 
this is coming up in the near future so I wouldn't surprise you. 

Also, I have attached a spreadsheet that Germany used to send us for the IFRS revaluation that detailed the discount 
rate/effective rate (since it is yearly) that we should use. The rates highlighted in yellow represents the ones that they 
wanted us to use for that particular year. The rates in between were an incremental version that I calculated for AROs 
that were expected to retire in the years in between. Would you be able to provide me with some version of this so that 
I can come up with a rate for each year even if you can only provide me every 10 years or so? I would need this 
information along with the inflation rate by COB October 1, 2010 in order to meet the deadline of the revaluation and 
book it for the September close. 

« File: Interest Rates for Provisions Q4-2009 - Final.XLS » 

I really appreciate all of your help! Please let me know if I can help in any way, and feel free to call if you have any 
questions. 

Thanks, 
Angela 

From: Arbough, Dan 
Sent: Monday, January 04, 20108:09 AM 
To: Crescente, Angela 
Subject: RE: Inflation Rates for use with IFRS ARO revaluation 
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Angela, 

The long-term treasury (20 year) bonds have a yield as of the close on December 30 of 4.54% and 
the inflation adjusted 20 year bonds had a yield of 2.02%. This suggests long-term inflation of 2.52%. 

FYI - the bond market was closed for trading on Dec 31 

Dan 

From: Crescente, Angela 
Sent: Tuesday, December 29, 20093:08 PM 
To: Arbough, Dan 
Subject: RE: Inflation Rates for use with IFRS ARO revaluation 

Maybe it would be best to wait until January 4th. Would you be able to provide them to me on that day if I send you 
another email? 

From: 
Sent: 
To: 
Subject: 

Arboughl Dan 
Tuesday, December 29, 2009 3:02 PM 
Crescente, Angela 
RE: Inflation Rates for use with IFRS ARO revaluation 

Are rates as of today acceptable or do you need rates as of year-end? 

Dan 

From: Crescente, Angela 
Sent: Tuesday, December 29, 2009 1:39 PM 
To: Arbough, Dan 
Subject: RE: Inflation Rates for use with IFRS ARO revaluation 

Dan, 

We are having another revaluation as we normally do for year ended December. Please provide an updated inflation rate. 
I attached the email you sent me in July in hopes that it might help. 

Thanks, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Arbough, Dan 
Wednesday, July 01, 2009 8:01 PM 
Crescentel Angela 
Wiseman, Sarai Wackerl Dianai Kinderl Debra 
RE: Inflation Rates for use witl1 IFRS ARO revaluation 

The TIPS are trading at 2.12% while the long-term treasuries are trading at 4.30% suggesting an 
inflation rate of 2.18%. These rates are as of the June 30 closing. 

Dan 

From: Crescentel Angela 
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Sent: 
To: 
Cc: 
Subject: 

Dan, 

Wednesday, July 01, 2009 2:14 PM 
Arbaugh, Dan 
Wiseman! Sara; Wacker, Diana; Kinder, Debra 
RE: Inflation Rates for use with IFRS ARO revaluation 

Do you think that the 2.24 % is still the expected inflation rate or has it changed since our last email a couple of weeks 
ago? We just wanted to be sure we had to most up to date information as the entry will be booked on Monday, Day 3. 

Thanks for your help, 
Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Arbaugh, Dan 
Wednesday, June 17, 2009 10:43 AM 
CrescenteJ Angela 
Wiseman, Sara; Wacker, Dianaj Kinder/ Debra 
RE: Inflation Rates for use with IFRS ARO revaluation 

Using the same methodology as last year, the TIPS are trading at 2.44% while long-term treasuries 
are yielding 4.68% suggesting an expected inflation rate of 2.24%. 

I know of no reason to use more than one rate, but am not familiar with the details of the accounting 
requirements. 

Dan 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dan: 

Crescenter Angela 
Tuesday, June 16, 2009 11:19 AM 
Arbaugh/ Dan 
Wiseman, Sara; Wacker/ Diana; Kinder, Debra 
RE: Inflation Rates for use with IFRS ARO revaluation 

We are getting ready to do a mid-year IFRS ARO revaluation and needed to check with you about what inflation rate/rates 
we should be using in order to proceed. Just for clarification, we have assets that were identified as AROs under FAS 
143 (ex: Ash Ponds) and assets that were identified under FIN 47 (ex: Asbestos). 

For the 2007 revaluation, we used 2.10% for all assets that qualified under FAS 143 and 1.90% for all assets that qualified 
under FIN 47. For the 2008 revaluation, we used 0.47% for all assets regardless of whether they were identified under 
FAS 143 or FIN 47. 

Please let us know if we need to use two different rates as we have done before or if we should use just the one rate as 
we did in 2008 and provide the rate/rates that we should be using. We will be needing this information by July 2, 2009 in 
order to meet our closing deadlines. We appreciate your help. 

Please contact me if you have any questions. 

Thanks! 

A~Cv~0' 
Accounting Analyst II 
Prope11y Accounting 
(502) 627-2524 
(502)217-2721 Fax 

From: Arbaugh, Dan 
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Sent: 
To: 
Cc: 
Subject: 

Wednesday, December 31,20082:08 PM 
leenerts, Patricia 
Crescenter Angela 
RE: Inflation Rates for use with IFRS ARO revaluation 

Currently the long-term treasury yield is 2.68% and the Inflation Protected Security has a yield of 2.21 % suggesting an 
expected inflation rate of .47%. 

Dan 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dan, 

Leenerts, Patricia 
Wednesday, December 31, 2008 10:22 AM 
Arbaugh, Dan 
Crescente, Angela 
Inflation Rates for use with IFRS ARO revaluation 

Angela will be the ARO contact in the future. Do we need to adjust the inflation rates for 2008 year end? We are 
currently using 1.9%. 

In 2003 & 2004 2.1 % was used. In 2005 - 2007 1.9% was used. 

We need to know whether to continue using 1.9% or a new rate if applicable. Please let us know as soon as you can get 
it to us, but no later than noon Day 3, Jan 6 in order to meet our closing schedule. 

Thanks, 

Pat 
502-627-3811 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, September 01, 2010 2:56 PM 
Crescente, Angela 

Subject: FW: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

From: Legler, Steve 
Sent: Wednesday, September 01, 2010 2:46 PM 
To: Wiseman, Sara 
Subject: RE: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Yes. The removal estimates for Ohio Falls and Zorn are sufficient for 2010. 

From: Wiseman, Sara 
Sent: Wednesday, September 01, 20102:41 PM 
To: Legler, Steve 
Cc: Crescente, Angela 
Subject: FW: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Hi Steve: 

Your file also includes Zorn and Ohio Falls numbers. Are they also up to date? Just checking as your email below does 

not specifically address them. 

Thanks! 

From: Legler, Steve 
Sent: Thursday, July 29, 2010 9:50 AM 
To: Wiseman, Sara 
Cc: Byrd, Larry 
Subject: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Sara, 

National Environmental Contracting has reviewed the abatement budget estimates provided in 2005 for FIN-47 ARO 
purposes. Attached is their updated response for 2010. 

I have reviewed and updated the Cane Run, Paddy's Run, and Canal facility removal estimates. I have recent removal 
abatement costs for PR and Canal that are significantly lower than the 2005 estimates. I have only slightly changed Cane 
Run Unit 6 pricing due to recent large scale asbestos removal work. 

Let me know if you need anything else. 

Steve 

From: Neil Stamp [mailto:NeilS@necontracting.com] 
Sent: Wednesday, July 28, 2010 3:28 PM 
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To: Legler, Steve 
Cc: Rick Fleischer 
Subject: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Steve .... See the attached. I updated the date for your records but Rick and I both agree that these $$ are still good for a 

few years as a budget! No change I 

Neil J. Stamp, VP of Construction 
National Environmental Contracting, Inc. 
2660 Technology Drive 
louisville, KY 40299-6424 
(502) 261-0800 
(502) 261-0828 Fax 
(800) 650-8893 Toll Free 
(502) 553-3850 Cell 
NeiIS@NEContracting.com 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Wiseman, Sara 
Monday, September 06, 2010 4:28 PM 
Crescente, Angela 
FW: ARO for Nuclear Decommissioning 
PPL Corp Nuclear ARO Questionnaire for EEl Members.doc 

This is from my counterpart at PPL. Just thought you might be interested. 

From: Harmon, Isetta [mailto:IHarmon@eei.orgJ 
Sent: Monday, September 06, 2010 4:01 PM 
To: Harmon, Isetta; jpnitsche@pplweb,com 
Subject: ARO for Nuclear Decommissioning 

To: EEl Property Accounting & Valuation Members, 

PPL Corporation is in the process of updating the ARO for decommissioning its nuclear plant. A new 
decommissioning study is being prepared, and we are reviewing and updating our initial assumptions 
from when this ARO was first recorded in 2003. For those companies that have a nuclear 
decommissioning ARO, we would appreciate your responses to the brief questionnaire 
attached. Please reply by September 14, 2010. 

Thank you for your for your assistance, 

John Nitsche 
Manager - Asset Management 
PPL Corporation 
Phone: (610)774-6964 
jpnitsche@pplweb.com 

Isetta E. Harmon, CPA 
l'l'fanager, Accounting 
Edison Electric Institute 
(202) 508-5423 Pax (202) 508-5542 
email: iharmon@eei.org 

Please register -
EEI-AGA Accounting/Auditing Tt'aining Courses 
http://www.eei.org/meetings 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dan: 

Wiseman, Sara 
Tuesday, September 07, 2010 7:30 AM 
Arbough, Dan 
Crescente, Angela 
FW: Asset Impairments / AROs 

Would you know the answer to the E&Y's question highlighted below? This came up during some policy reviews in 
connection with the PPL acquisition. 

Thanks! 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Tuesday, August 31,2010 11:43 AM 
To: Wiseman, Sara 
Subject: Asset Impairments / AROs 

Sara, 

Hope you are doing well today. I had one more follow-up question from the meeting's last week if you don't mind. 
Regarding the testing for impairment of long-lived assets and the recording of ARO amounts, I know we were not entirely 
sure how the discount rates are determined at E.ON. I wanted to follow up and see if you had any additional information 
regarding these rates. 

We had the same question for Heather Metts regarding goodwill and she confirmed that the rate used is a WACC. 
rherefore I was hoping you would be able to confirm how the rates are determined for the long-lived asset impairment 
(probably a similar WACC rate) as well as the ARO discount rate (possibly some type of credit-adjusted risk-free rate). 

If you need any further information regarding what I am looking for, please let me know. Also, if there is somewhere better 
to contact regarding these questions, please let me know that as well. Once again, thank you for all your assistance in 
getting our questions answered, it is very much appreCiated. 

Thanks, 
Brett 

Brett M. Wemer I Assurance Services 
Ernst & Young, LLP 

11 11'" iJl ERNST & YOUNG 2001 Market Street, Suite 4000, Phlladelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.65411 brelt.wemer@eycom 

From: 

To: 
Date: 

Subject: 

EY/Comm: 5129363 

Website: www.ey.com 

'Wiseman, Sara" <Sara.Wiseman@eon-us.com> 

<8reU.Wemer@ey.com> 

08/30/201003:08 PM 

RE: PPE questions 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 793 of 1591 
Charnas



Brett: 

I don't really have the answers to your questions, but could forward your email to our Energy Efficiency Department, if you would 
like me to. 

From: Brett.wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Monday, August 30, 2010 10:39 AM 
To: Wiseman, Sara 
Subject: PPE questions 

Sara, 

I wanted to thank you and your colleagues for all the valuable information you were able to provide Jennifer and me last 
week. Being able to learn more about your processes and procedures will be a huge benefit to us and hopefully your team 
as well going forward. If possible, I was hoping to ask a couple follow-up questions. Most of these relate to smart grid-type 
PPE areas. I am not sure how much smart grid investments E.ON has currently made, but it is a growing area for PPL so 
we just wanted to get a flavor for the breadth of its impact and how you guys are treating any investments. If you are 
familiar with any of the below questions, any information would be great. If you are unsure about these areas, do not 
worry about it, as we were just trying to get some additional information if available. 

To what extent has E.ON U.S. made investments in "smart grid" technology? Has E.ON U.S. received any federal funding 
for smart technology? Does this source of funding have any impact on the recognition of expenses? For any smart grid 
assets, how does E.ON U.S. determine the asset life of different investments? 

As I said, do not worry if you are not sure of the answers to any of the above. Any available information would definitely be 
a bonus. If you would like to discuss any olthe items, I can be reached at PPL at 610-774-3588. Thanks again for all your 
help. 

Thanks, 
Brett 

11 11" ' ill ERNST & YOUNG 

Brett M. Wemer I Assurance Services 
Ernst & Young, LLP 

2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.6541 I brett.wemer@eycom 

EY/Comm: 5129363 

Website: \wl'o'l.ey.com 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
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you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 

The ill/orl1lati01l cOlltained ill this tmllsl1lissioll is i1ltellded ollly /01' the persoll 01' entity to which it is directly 
addressed 01' copied. It may cOlltaill fIIaterial 0/ cOllfide1ltial alldlorprivate Ilatllre. AllY review, 
retmllsmissioll, dissemi1latioll 01' other use of, 01' takillg 0/ allY actioll illreli(lIIce UpOIl, this ill/orl/latioll by 
persolls 01' elltities otlter tltall tlte illtellded recipiellt is 1l0t allowed, /fyoureceived tltis message alld tlte 
ill/ormatioll cOlltailled tltereill by errOl; please cOlltact tlte semler amI delete tlte lIIaterialji'olll youl'lallY 
stomge mediuIII. 

Any U,S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or soliCitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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Crescente, Angela 

From: Arbough, Dan 
Sent: 
To: 

Tuesday, September 07, 2010 8:05 AM 
Wiseman, Sara 

Cc: 
Subject: 

Crescente, Angela; Horne, Elliott 
RE: Asset Impairments / AROs 

Sara, 

With respect to the inflation rates we determine it by taking the difference between standard treasury 
bond rates and TIPS which are adjusted regularly with inflation. 

E.ON AG has determined the other rates previously. Angela recently sent us the past E.ON rates 
and Elliott has been looking into how they were calculated. I have copied Elliott on this response and 
would ask him to respond to you once he has determined how they were determined. 

Dan 

From: Wiseman, Sara 
Sent: Tuesday, September 07, 2010 7:30 AM 
To: Arbough, Dan 
Cc: Crescente, Angela 
Subject: FW: Asset Impairments / AROs 

Dan: 

Would you know the answer to the E&Y's question highlighted below? This came up during some policy reviews in 
connection with the PPL acquisition. 

Thanks! 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Tuesday, August 31, 2010 11:43 AM 
To: Wiseman, Sara 
Subject: Asset Impairments / AROs 

Sara, 

Hope you are doing well today. I had one more follow-up question from the meeting's last week if you don't mind. 
Regarding the testing for impairment of long-lived assets and the recording of ARO amounts, I know we were not entirely 
sure how the discount rates are determined at E.ON. I wanted to follow up and see if you had any additional information 
regarding these rates. 

We had the same question for Heather Metts regarding goodwill and she confirmed that the rate used is a WAee. 
Therefore I was hoping you would be able to confirm how the rates are determined for the long-lived asset impairment 
(probably a similar WAee rate) as well as the ARO discount rate (possibly some type of credit-adjusted risk-free rate). 

If you need any further information regarding what I am looking for, please let me know. Also, if there is somewhere better 
to contact regarding these questions, please let me know that as well. Once again, thank you for all your assistance in 
getting our questions answered, it is very much appreciated. 
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Thanks, 
Brett 

11
11'" .. 

iJJ ERNST & YOUNG 

Brett M. Werner I Assurance Services 
Ernst & Young, LlP 

2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.65411 brett.wemer@ey.com 

EY/Comm: 5129363 

Website: ..... ww.ey.com 

From: 
To: 

'Wiseman, Sara" <Sara.Wiseman@eon-us.com> 

<Brett.Wemer@ey.com> 

Date: 08/30/201003:08 PM 

Subject: RE: PPE questions 

Brett: 

I don't really have the answers to your questions, but could forward your email to our Energy Efficiency Department, if you would 
like meto. 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com) 
Sent: Monday, August 30, 2010 10:39 AM 
To: Wiseman, Sara 
Subject: PPE questions 

Sara, 

I wanted to thank you and your colleagues for all the valuable information you were able to provide Jennifer and me last 
week. Being able to learn more about your processes and procedures will be a huge benefit to us and hopefully your team 
as well going forward. If possible, I was hoping to ask a couple follow-up questions. Most of these relate to smart grid-type 
PPE areas. I am not sure how much smart grid investments E.ON has currently made, but it is a growing area for PPL so 
we just wanted to get a flavor for the breadth of its impact and how you guys are treating any investments. If you are 
familiar with any of the below questions, any information would be great. If you are unsure about these areas, do not 
worry about it, as we were just trying to get some additional information if available. 

To what extent has E.ON U.S. made investments in "smart grid" technology? Has E.ON U.S. received any federal funding 
for smart technology? Does this source of funding have any impact on the recognition of expenses? For any smart grid 
assets, how does E.ON U.S. determine the asset life of different investments? 

As I said, do not worry if you are not sure of the answers to any of the above. Any available information would definitely be 
a bonus. If you would like to discuss any of the items, I can be reached at PPL at 610-774-3588. Thanks again for all your 
help. 

Thanks, 
Brett 

11 11'" iJJ ERNST & YOUNG 

Brett M. Werner I Assurance Services 
Ernst & Young, LLP 
2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.65411 brett.wemer@eY.com 

EY/Comm: 5129363 

Website: vNNI.ey.com 
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Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 

The illjol'l1Ultioll contained in this t/'{/llsmission is intended ollly for tlte person 01' entity to which it is directly 
addressed 01' copied. It l1Iay containl1laterial of confidential mul/or private nature. Any review, 
retransmission, dissemination or otlter use of, 01' taking of any action in relil/llce upon, this illjorlllation by 
persons 01' entities otlter than the intended recipient is not allowed.l.fyou received this mess({ge and the 
illjormation contained therein by errOl; plellse cont({ct the sender mId delete tlte 1I111terial ji'OI1/ youl'/({ny 
storage medium. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Brett, 

Crescente, Angela 
Wednesday, September 08, 2010 3:34 PM 
'Brett.Wemer@ey.com' 
Wiseman, Sara 
RE: Asset Impairments / AROs 

With respect to the inflation rates and discount rates, we ask our Treasury Department to provide them to us. The 
Treasury Department determines the inflation rate by taking the difference between standard treasury bond rates and 
TIPS which are adjusted regularly with inflation. They are looking into the calculation of the discount rate to provide us 
since this is the first time we are revaluing our GAAP AROs. The discount rate is also known as the credit-adjusted risk­
free rate according to the standard. 

We plan to use the Weighted Average Rate Type within the PowerPlant System. The cumulative weighted average rate 
is the actual rate (in the case where there is an upward revision) which is used for determining the new liability and 
monthly accretion. This rate is calculated using a combination of the prior and current layer cash flows and prior and 
current layer discount rates. In the event of a downward revision, the prior layer discount rate is used for the 
calculation. 

Thanks, 
Angela 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Tuesday, August 31, 2010 11:43 AM 
To: Wiseman, Sara 
Subject: Asset Impairments / AROs 

Sara, 

Hope you are doing well today. I had one more follow-up question from the meeting's last week if you don't mind. 
Regarding the testing for impairment of long-lived assets and the recording of ARO amounts, I know we were not entirely 
sure how the discount rates are determined at E.ON. I wanted to follow up and see if you had any additional information 
regarding these rates. 

We had the same question for Heather Metts regarding goodwill and she confirmed that the rate used is a WAee. 
Therefore I was hoping you would be able to confirm how the rates are determined for the long-lived asset impairment 
(probably a similar WAee rate) as well as the ARO discount rate (possibly some type of credit-adjusted risk-free rate). 

If you need any further information regarding what I am looking for, please let me know. Also, if there is somewhere better 
to contact regarding these questions, please let me know that as well. Once again, thank you for all your assistance in 
getting our questions answered, it is very much appreciated. 

Thanks, 
Brett 

II IIP' ." 
Ell ERNST & YOUNG 

Brett M. Werner I Assurance Services 
Ernst & Young, LLP 
2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.6541 I brelt.wemer@eY.com 

EY/Comm: 5129363 
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From: 

To: 
Date: 

Subject: 

Brett: 

Website: vfl'lw.ey.com 

'Wiseman, Sara" <Sara.Wiseman@eon-us.com> 

<Brett.Wemer@ey.com> 

08/30/2010 03:08 PM 

RE: PPE questions 

I don't really have the answers to your questions, but could forward your email to our Energy Efficiency Department, if you would 
like me to. 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Monday, August 30, 2010 10:39 AM 
To: Wiseman, Sara 
Subject: PPE questions 

Sara, 

I wanted to thank you and your colleagues for all the valuable information you were able to provide Jennifer and me last 
week. Being able to learn more about your processes and procedures will be a huge benefit to us and hopefully your team 
as well going forward. If possible, I was hoping to ask a couple follow-up questions. Most of these relate to smart grid-type 
PPE areas. I am not sure how much smart grid investments E.ON has currently made, but it is a growing area for PPL so 
we just wanted to get a flavor for the breadth of its impact and how you guys are treating any investments. If you are 
familiar with any of the below questions, any information would be great. If you are unsure about these areas, do not 
worry about it, as we were just trying to get some additional information if available. 

To what extent has E.ON U.S. made investments in "smart grid" technology? Has E.ON U.S. received any federal funding 
for smart technology? Does this source of funding have any impact on the recognition of expenses? For any smart grid 
assets, how does E.ON U.S. determine the asset life of different investments? 

As I said, do not worry if you are not sure of the answers to any of the above. Any available information would definitely be 
a bonus. If you would like to discuss any of the items, I can be reached at PPL at 610-774-3588. Thanks again for all your 
help. 

Thanks, 
Brett 

II I Ii" S!J ERNST & YOUNG 

Brett M. Werner I Assurance Services 
Ernst & Young, LLP 

2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.65411 brettwemer@eycom 

EY/Comm: 5129363 

Website: \w/w.ey.com 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 
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The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 

The illformation contained ill this transmission is intellded only for tlte person 01' elltity to which it is directly 
addressed 01' copied. It may contain material of cOllfidelltial all(llor private lIature. Any review, 
retranslllission, dissemination 01' otlter use of, 01' taking of allY action ill reliance UpOIl, tltis infol'lIIatioll by 
persons 01' elltities otlter thall tlte illtellded recipiellt is 1I0t allowed.lfyoureceived this message alld the 
illformatioll contained therein by errol', please contact the semler amI delete the II/aterialjrom your/allY 
storage mediulII. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, September 08, 2010 3:35 PM 
Wiseman, Sara 

Subject: RE: Asset Impairments / AROs 

I answered the ARO discount rate stuff, but it looks like he is also asking for some rates for a long-lived impairment 
asset. I couldn't answer that, have you already done so? 

From: Wiseman, Sara 
Sent: Wednesday, September 08, 2010 12:58 PM 
To: Crescente, Angela 
Subject: FW: Asset Impairments / AROs 

I need your help to respond to Brett. 

From: Arbough, Dan 
Sent: Tuesday, September 07, 2010 8:05 AM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Horne, Elliott 
Subject: RE: Asset Impairments / AROs 

Sara, 

With respect to the inflation rates we determine it by taking the difference between standard treasury 
bond rates and TIPS which are adjusted regularly with inflation. 

E.ON AG has determined the other rates previously. Angela recently sent us the past E.ON rates 
and Elliott has been looking into how they were calculated. I have copied Elliott on this response and 
would ask him to respond to you once he has determined how they were determined. 

Dan 

From: Wiseman, Sara 
Sent: Tuesday, September 07, 2010 7:30 AM 
To: Arbough, Dan 
Cc: Crescente, Angela 
Subject: FW: Asset Impairments / AROs 

Dan: 

Would you know the answer to the E&Y's question highlighted below? This came up during some policy reviews in 
connection with the PPL acquisition. 

Thanks! 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Tuesday, August 31, 2010 11:43 AM 
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To: Wiseman, Sara 
Subject: Asset Impairments I AROs 

Sara, 

Hope you are doing well today. I had one more follow-up question from the meeting's last week if you don't mind. 
Regarding the testing for impairment of long-lived assets and the recording of ARO amounts, I know we were not entirely 
sure how the discount rates are determined at E.ON. I wanted to follow up and see if you had any additional information 
regarding these rates. 

We had the same question for Heather Metts regarding goodwill and she confirmed that the rate used is a WACC. 
Therefore I was hoping you would be able to confirm how the rates are determined for the long-lived asset impairment 
(probably a similar WACC rate} as well as the ARO discount rate (possibly some type of credit-adjusted risk-free rate). 

If you need any further information regarding what I am looking for, please let me know. Also, if there is somewhere better 
to contact regarding these questions, please let me know that as well. Once again, thank you for all your assistance in 
getting our questions answered, it is very much appreciated. 

Thanks, 
Brett 

11 1I1t' . 
Brett M. Wemer I Assurance Services 
Ernst & Young, LLP 

ill ERNST & YOUNG 2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.65411 brett.wemer@ey.com 

From: 
To: 
Dale: 
Subject: 

Brett: 

EY/Comm: 5129363 

Website: www.ey.com 

''Wiseman, Sara" <Sara.Wiseman@eon-us.com> 

<8rett.Wemer@ey.com> 

08/30/2010 03:08 PM 

RE: PPE questions 

I don't really have the answers to your questions, but could forward your email to our Energy Efficiency Department, if you would 
like me to. 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Monday, August 30, 2010 10:39 AM 
To: Wiseman, Sara 
Subject: PPE questions 

Sara, 

I wanted to thank you and your colleagues for all the valuable information you were able to provide Jennifer and me last 
week. Being able to learn more about your processes and procedures will be a huge benefit to us and hopefully your team 
as well going forward. If possible, I was hoping to ask a couple follow-up questions. Most of these relate to smart grid-type 
PPE areas. I am not sure how much smart grid investments E.ON has currently made, but it is a growing area for PPL so 
we just wanted to get a flavor for the breadth of its impact and how you guys are treating any investments. If you are 
familiar with any of the below questions, any information would be great. If you are unsure about these areas, do not 
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worry about it, as we were just trying to get some additional information if available. 

To what extent has E.ON U.S. made investments in "smart grid" technology? Has E.ON U.S. received any federal funding 
for smart technology? Does this source of funding have any impact on the recognition of expenses? For any smart grid 
assets, how does E.ON U.S. determine the asset life of different investments? 

As I said, do not worry if you are not sure of the answers to any of the above. Any available information would definitely be 
a bonus. If you would like to discuss any of the items, I can be reached at PPL at 610-774-3588. Thanks again for all your 
help. 

Thanks, 
Brett 

II liP , 
Ell ERNST & YOUNG 

Brett M. Werner I Assurance Services 
Ernst & Young, LLP 

2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.65411 brelt.wemer@ey.com 

EY/Comm: 5129363 

Website: wWI'J.ey.com 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 

The information contained in this trallsmissioll is illtellded ollly for the persoll 01' entity to whiclt it is directly 
addressed 01' copied. It may cOlltetill material of confidential andlor private lIature. AllY review, 
retl'(l1lsmissioll, dissemillatioll 01' other use of, 01' takillg of allY actioll illreliallce UpOIl, this illforl1latioll by 
persolls 01' elltities other thall the illtended recipiellt is 1I0t aI/owed. If you received tltis message alld tlte 
illformation contailled thereill by errol', please COli tact the semler and delete the materialfrom your/emy 
storage medium. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
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intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Friday, September 24, 2010 9:46 AM 
Elmore, Barry; McDaniels, Jason 
Wiseman, Sara 
Draft of ARO Revaluation Disclosure 

Please see the attached disclosure draft for your review that we will be discussing in Monday's meeting. 

3Q Disclosur. -
Revised.docx 

Thanks, 
Angela 
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ASC - 820 (Formerly known as SFAS No. 157) Disclosure 

In September 2010, a revaluation of AROs was performed and an expected present value technique was 

used. The new layers were treated as separate units of accounts due to the change in expected cash 

flows. The original discount rate was used to discount the revised cash flow estimate when a change in 

estimate resulted in a downward adjustment. Downward adjustments cause a reduction of the 

obligation. A new discount rate was applied when the change in estimate resulted in an upward 

adjustment which causes an increase in the obligation. An upward revision is considered a new fair 

value measurement. 
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ASC - 820 (Formerly known as SFAS No. 157) Disclosure 

In September 2010, a revaluation of AROs was performed and an expected present value technique was 

used. The new layers were treated as separate units of accounts due to the change in expected cash 

flows. The original discount rate was used to discount the revised cash flow estimate when a change in 

estimate resulted in a downward adjustment. Downward adjustments cause a reduction of the 

obligation. A new discount rate was applied when the change in estimate resulted in an upward 

adjustment which causes an increase in the obligation. An upward revision is considered a new fair 

value measurement. 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Friday, September 24, 2010 1:53 PM 
Arbough, Dan 

Cc: 
Subject: 

Horne, Elliott; Wiseman, Sara 
RE: Asset Impairments / AROs 

I don't know if this helps, but I have documentation saying that the discount rates provided by EON Corporate Center 
came from Bloomberg as the source of data. I just thought I would pass that information on in hopes that it would help. 

Thanks, 
Angela 

From: Arbaugh, Dan 
Sent: Tuesday, September 07,20108:05 AM 
To: Wiseman, Sara 
Cc: Crescente, Angela; Horne, Elliott 
Subject: RE: Asset Impairments / AROs 

Sara, 

With respect to the inflation rates we determine it by taking the difference between standard treasury 
bond rates and TIPS which are adjusted regularly with inflation. 

E.ON AG has determined the other rates previously. Angela recently sent us the past E.ON rates 
and Elliott has been looking into how they were calculated. I have copied Elliott on this response and 
would ask him to respond to you once he has determined how they were determined. 

Dan 

From: Wiseman, Sara 
Sent: Tuesday, September 07, 2010 7:30 AM 
To: Arbaugh, Dan 
Cc: Crescente, Angela 
Subject: FW: Asset Impairments / AROs 

Dan: 

Would you know the answer to the E&Y's question highlighted below? This came up during some policy reviews in 
connection with the PPL acqUisition. 

Thanks! 

From: Brett.Wemer@ey.com [mailto:Brett.Wemer@ey.com] 
Sent: Tuesday, August 31, 2010 11 :43 AM 
To: Wiseman, Sara 
Subject: Asset Impairments / AROs 
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Sara, 

Hope you are doing well today. I had one more follow-up question from the meeting's last week if you don't mind. 
Regarding the testing for impairment of long-lived assets and the recording of ARO amounts, I know we were not entirely 
sure how the discount rates are determined at E.ON. I wanted to follow up and see if you had any additional information 
regarding these rates. 

We had the same question for Heather Metts regarding goodwill and she confirmed that the rate used is a WAee. 
Therefore I was hoping you would be able to confirm how the rates are determined for the long-lived asset impairment 
(probably a similar WAee rate) as well as the ARO discount rate (possibly some type of credit-adjusted risk-free rate). 

If you need any further information regarding what I am looking for, please let me know. Also, if there is somewhere better 
to contact regarding these questions, please let me know that as well. Once again, thank you for all your assistance in 
getting our questions answered, it is very much appreciated. 

Thanks, 
Brett 

Brett M. Wemer I Assurance Services 
Ernst & Young, LLP 

11 111" ill ERNST & YOUNG 2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.65411 brett.wemer@eY.com 

From: 

To: 
Date: 

Subject: 

Brett: 

EY/Comm: 5129363 

Website: wWVI.ey.com 

'Wiseman, SafaR <Sara.Wiseman@eon-us.com> 

<Brett.Wemer@ey.com> 

08/30/201003:08 PM 

RE: PPE questions 

I don't really have the answers to your questions, but could forward your email to our Energy Efficiency Department, if you would 
like me to. 

From: Brett.wemer@ey.com [mailto: Brett. Wemer@ev.comj 
Sent: Monday, August 30, 2010 10:39 AM 
To: Wiseman, Sara 
Subject: PPE questions 

Sara, 

I wanted to thank you and your colleagues for all the valuable information you were able to provide Jennifer and me last 
week. Being able to learn more about your processes and procedures will be a huge benefit to us and hopefully your team 
as well going forward. If possible, I was hoping to ask a couple follow-up questions. Most of these relate to smart grid-type 
PPE areas. I am not sure how much smart grid investments E.ON has currently made, but it is a growing area for PPL so 
we just wanted to get a flavor for the breadth of its impact and how you guys are treating any investments. If you are 
familiar with any of the below questions, any information would be great. If you are unsure about these areas, do not 
worry about it, as we were just trying to get some additional information if available. 

To what extent has E.ON U.S. made investments in "smart grid" technology? Has E.ON U.S. received any federal funding 
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for smart technology? Does this source of funding have any impact on the recognition of expenses? For any smart grid 
assets, how does E.ON U.S. determine the asset life of different investments? 

As I said, do not worry if you are not sure of the answers to any of the above. Any available information would definitely be 
a bonus. If you would like to discuss any of the items, I can be reached at PPL at 610-774-3588. Thanks again for all your 
help. 

Thanks, 
Brett 

11
1111' . 

ill ERNST & YOUNG 

Brett M. Wemer I Assurance Services 
Ernst & Young, LlP 

2001 Market Street, Suite 4000, Philadelphia, PA 19103, United States of America 

Office: 215.841.06441 Fax: 866.672.6541] brett.wemer@ey.com 

EY/Comm: 5129363 

Website: w ... ·/w.ey.cQro 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the reCipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 

Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 

The in/orlllation contained ill tllis trallsmissioll is illtellded ollly for the persall or elltity to wltich it is directly 
addressed or copied. It may cOlltaill material 0/ confidelltial all(llor private lIature. AllY review, 
retransmissioll, dissemillation or other use of, or takillg 0/ any actioll ill reliallce 111'011, tlds ill/ormatioll by 
persons or elltities other thall the intellded recipiellt is /lot allowed. I/yollreceived tllis message and the 
ill/orlllatioll contailled thereill by error, please call tact the sellder alld delete the material/rolll YOIII:/(IIIY 
storage medium. 

Any U.S. tax advice contained in the body of this e-mail was not intended or written to be 
used, and cannot be used, by the recipient for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code or applicable state or local tax law provisions. 

The information contained in this message may be privileged and confidential and protected from disclosure. If the reader 
of this message is not the intended recipient, or an employee or agent responsible for delivering this message to the 
intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly 
prohibited. If you have received this communication in error, please notify us immediately by replying to the message and 
deleting it from your computer. 
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Notice required by law: This e-mail may constitute an advertisement or solicitation under U.S. law, if its primary purpose is 
to advertise or promote a commercial product or service. You may choose not to receive advertising and promotional 
messages from Ernst & Young LLP (except for Ernst & Young Online and the ey.com website, which track e-mail 
preferences through a separate process) at this e-mail address by forwarding this message to no-more-mail@ey.com. If 
you do so, the sender of this message will be notified promptly. Our principal postal address is 5 Times Square, New 
York, NY 10036. Thank you. Ernst & Young LLP 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Friday, September 24, 2010 3:35 PM 
Heun, Jeff 

Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put into service 
in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm sorry for the short 
notice, but if you could let me know by Tuesday, September 28th

, that would be so helpful. 

Thanks so much, 
Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current ongoing 
projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of $120K per acre to close 
a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list of active Ash Pond a new one 
needs to be added for Brown as the Aux Pond was placed into service in 2008 and is approximately 40 acres in size. I 
would double check with David Millay to make sure all the CCP storage ponds are accounted for as I believe the Aux 
Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx» 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 
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Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 20103:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 
Senior Secretary 
E.ON U.S. LLC 
502-627-4676 
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Crescente, Angela 

From: Heun, Jeff 
Sent: 
To: 

Saturday, September 25, 2010 2:52 PM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system. I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond. To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes. 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:072010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008. I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 
sorry for the short notice, but if you could let me know by Tuesday, September 28th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 
of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 
ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 815 of 1591 
Charnas



From: Wiseman, Sara 
Sent: Friday, June 25, 20108:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Tom: 

Wiseman, Sara 
Sunday, September 26, 2010 10:46 AM 
Bush, Tom 
Wacker, Diana; Crescente, Angela 
FW: GLAFF Change Request Form - ARO ST ACCOUNTS.xlsm 

We may need to set up new ARO 230 accounts due to PPL reporting requirements. I am attaching a GLAFF request to 

accomplish this. Please note that that adding these accounts will entail setting up a new financial statement line item in 
the short term liabilities section. 

Would you please look these over and let us know if you have any questions/suggestion? I think by the end of the day 

on Monday I should know whether we will need them or not. If we do need them, it will be for the September close. 

From: Crescente, Angela 
Sent: Thursday, September 23, 2010 8:33 AM 
To: Wiseman, Sara 
Subject: FW: GLAFF Change Request Form - ARO ST ACCOUNTS.xlsm 

From: Wacker, Diana 
Sent: Thursday, September 23, 2010 8:25 AM 
To: Crescente, Angela 
Subject: GLAFF Change Request Form - ARO ST ACCOUNTS.xlsm 

~;--I 
A\' _8 
ElIU 

GLAFF Change 
Request Form - A, , , 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Monday, September 27, 2010 9:04 AM 
Millay, David 

Cc: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

David, 

Would you be able to tell me the acreage of the Brown Auxiliary Ash Pond/Transfer Basin that was put into service in 
July 2008? I'm sorry for the short notice, but if you could let me know by Wednesday, September 29, 2010, I would 
appreciate it. 

Thanks so much for your help, 
Angela 

From: Heun, Jeff 
Sent: Saturday, September 25, 2010 2:52 PM 
To: Crescente, Angela 
Cc: Wiseman, Sara 
Subject: Re: ARO Ashpond Landfill Gypsum 

The $120k per acre should be good for all of the ponds in out system, I am not aware of the Brown Auxiliary Ash Transfer 
Basin as we have an Auxiliary Ash Pond, To double check all of the ponds in our system get with David Millay as he 
keeps a list of all of their ponds and their sizes, 

From: Crescente, Angela 
To: Heun, Jeff 
Cc: Wiseman, Sara 
Sent: Fri Sep 24 15:35:07 2010 
Subject: RE: ARO Ashpond Landfill Gypsum 

Jeff, 

I would assume this $120 per acre would also qualify for the Brown Auxiliary Ash Transfer Basin that was put 

into service in July 2008, I was hoping you could tell me how many acres there are for the Transfer Basin. I'm 

sorry for the short notice, but if you could let me know by Tuesday, September 28
th

, that would be so helpful. 

Thanks so much, 

Angela 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 
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I looked over the Stantec{FMSM) closure cost estimate and updated it based on pricing attained from current 

ongoing projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of 

$120K per acre to close a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list 
of active Ash Pond a new one needs to be added for Brown as the Aux Pond was placed into service in 2008 

and is approximately 40 acres in size. I would double check with David Millay to make sure all the CCP storage 

ponds are accounted for as I believe the Aux Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx » 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ashpond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, September 27, 2010 10:41 AM 
Crescente, Angela; Riggs, Eric 

Subject: FW: TANK ARO Lists 

fyi 

From: Wacker, Diana 
Sent: Monday, September 27, 2010 10:32 AM 
To: Wiseman, Sara 
Subject: FW: TANK ARO Lists 

FYI. ... 

From: Winkler, Michael 
Sent: Monday, September 27, 2010 10:26 AM 
To: Wacker, Diana 
Subject: Re: TANK ARO Lists 

Yes. The silos are like large tanks. 

Michael 

From: Wacker, Diana 
To: Winkler, Michael 
Sent: Man Sep 27 09:21:15 2010 
Subject: TANK ARO Lists 

Michael, 

I am working on the ARO lists that you had provided to Sara. I am finding "silos" on the listing. Should they 

be considered an ARO? We are not sure whether to include them or not. 

Thanks, 

Diana 

X4054 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 

Monday, September 27, 2010 10:46 AM 
Wacker, Diana; Kinder, Debra; Riggs, Eric 
Crescente, Angela 

Subject: 
Attachments: 

FW: Policy Review -Update 9_22 
Policy Review -Update 9_22.xls 

You might find this interesting. This is what Angela and I met with Shannon and Valerie on this morning .... More working 
will be coming ... none imminent.. 

From: Charnas, Shannon 
Sent: Sunday, September 26, 2010 2:21 PM 
To: Wiseman, Sara 
Subject: FW: Policy Review -Update 9_22 

Sara-

Attached has policy summaries, several of which will be covered in our meeting on Monday, sony I didn't send this 
earlier. You don't need to prepare anything, I just thought this would be good for you to have. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
E.ON U.S. 
(502) 627-4978 

From: Coldren, Ann R fmailto:arcoldren@pplweb.com] 
Sent: Wednesday, September 22, 2010 4:S0 PM 
To: Muller, Kerry L; Nitsche, John P; Sunder, George R; Charnas, Shannon; Scott, Valerie; Walker, Kindra S; Woods, Mark 
D; Cole, Scott A; Benfield, Jonathan E 
Subject: Policy Review -Update 9_22 

Updated summary of policy comparisons with notes from our meeting today. I made the policy "red" if we discussed them 
today. We will continue our discussions on Monday. John Nitsche will attend at 8 AM so I hoping to look at the asset 
and ARO poliCies first. Then, George Sunder will attend at 8:30 so I hoping to review the pension one. After that, we can 
continue with the remaining policies. 

Thank you. Please let me know if you questions or concerns. 

Ann 

The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient I you are hereby notified that you have received this document in error 
and that any revie\v, dissemination, distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediately, and delete the original message. 
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while E.ON 
and maintenance 

approach used by E.ON 
valuation of plan assets and 

(five-year smoothing) 

PPL's accelerated 
method in E.ON U.S:s plans for the 

of actuarial gains and losses 

requirements for 
purposes and the ability to 

above within 

curve 
rate and assess appropriateness of 
~carve out" method 

l
actuary (Mercer) are able to provide all necessaryi 
information for disclosure as of disclosure date 

_ a consistent 
for balance sheet 
on allowances at PPL and 

PPL will need to assess process for 

I
SUbsequent valuation of the newly acquired 
allowances if the intangible asset accounting 

. . is elected at both companies 

statement 
of emission allowances at PPL and 

as short-term and long-

should 
whereby a 

is determined for each 

based on the accounting treament 
for RECs with the acquisition 

x 

x 

x 

x 

x 

x 
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x x 

x 
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x 

expense 
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1/1/11 issue 

Eon uses separate calc for 
10 item 
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plans to chanQe their account 

1/1/2011 

best time to 
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wilt be 
of the purchase accounting process 

in the consolidated financial 's acquisition of E.ON U,S, llC 
goodwill belonging to E.ON U.S. will 

included in PPl's rollforward, based 

goodwill impainTIent on a 
subsequent to the acquisition 

considered 
can/should be 

cash flow approach while E.ON uses Iconsolidated policy should require multiple 
model that considers the discounted cash flow methods to evaluate fair value 

U,S. wilt need to update 
to be used for any subsequent 

E.ON in PPl's ARO annual survey 

x 

x 

x 

be required to determine amount I x 
at E.ON that should be classified as 

of 

the timing and thresholds for 
quarterty basis while E.ON records Ithe recording of accounts payable accruals for 

on a monthly basis, PPl's threshold for goods and services 
is $100,000 or more for quarters and 
or more at year-end: E.ON does not 

a threshold in place for un-invoiced receipts 
uses a $25,000 threshold for services 

I
for services but uses a Discoverer query to 
identify un-invoiced receipts 

of goods and services 
(Le. consider the use of an un­

receipt query at PPL or consider using 
manual accrual fOnTIs for all types of accruals) 

x x 

x 

x 

x 

x 

x 

x 

x 

x 

acctg/segment memo 

acctg 

I 
EonUS will decide when the best time to 
make changes on their side. Shannon to 
check - policy comparison states they 

however EUS will check 

questionnaire - E&Ychecking 

need to 
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makes inqulrles of 

maintains a quarterly contingency 
report and has quarterly meetings 

identify potential 

procedures 
disclose subsequent events, 

. E.ON does not have a formally 
documented policy to describe the procedures 

to identify them 

at each 
regulations 

guarantees Including designating Guarantee 
Reviewers in different departments and 
maintaining a. gua.rantoos review log; E.ON U.S. 

informal process to review for 

by sending 
and including 

_ . in the quarterly litigation and 
I environmental meetings 

l
aCqUired contingencies within its 
and Contingencies footnote. May need to adjust 
volume of included contingencies in disclosure, 
based on materiality assessment 

VIE log) at E.ON 
procedure is in place at 

guarantee 
E.ON U.S. to ensure consistent procedure 

place at both companies 

x 

x 

x low 
_ . EUS, they may 

Iconsiderchanging 2011 byQ1 . 

x . per EUS, they can add 
language to their policy in 2011 by 

x . Y· 
lcontingency meetings in 2010; per 
I EUS. they will participate in meetings. 

x may 

x 

x 

x 

x x 
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x 

x 

00 

EON 

stage to assist in the 
vs. expense treatment; 

less formal approach and 
relies on the reviews performed by the project 

and the property accounting analyst 

currently have a formally 
documented policy for investments in debt and 

seCtirities 

all business lines. Unified policy 
ensure that the evaluations are being 

by similar individuals across business 

PPL and E.ON U.S.'s 
leases through use of a 

lease 

x 

x 
should be given to more consistent 

classification 
x 

should be given to more consistent 

given to including a x 
of the differences in AFUDC for both 

determine if the current disclosure x 
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procedures are being 

are appropriately 
for impairment in the 

x 

x 

Icontinue to discuss through yeo 

I,epa,ate ,,,,,,'atocy foo,"ote 

x 

x 

x 

x 1 ~ EUS plans to 
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process. 
additional vacation calculation occurs or if the 

regarding the non-standard joumaly entry review 
process (using the same threshold for 

different level of entries requiring 

E.ON's journal 
PPL's process 

rate is designed to fully account for any l:<:Icualatio~s are 

to detennine materiality for a 
E.ON typically uses 0.5% of pre-tax I materiality policy that defines the procedures to 
preliminary assessment while PPL's be perfonned to ensure materiality is assessed 

not provide any typical percentage. all appropriate levels for all appropriate items. 
differences exist in documentation 
prior period treatment, etc.) between 

percentage of AiR balances by aging 

process 
amounts other 

customer billings, however the 

I
methods to detennine the reserve differ with PPL 
fully reserving amounts in 

- - - - -- -

customer receivablesE.ON has a procedure to 
specifically identify any items requiring a reserve 

addition to the items in excess of 120 days; 
historically has used a blanket reserve 

uncollectible accounts based on 

I
differences in calculation used at PPL and E.ON 
U.S. if allowable under respective regulatory 
environments. 

_ _ need to provide necessary 

I 
information for rollfotward of activity within the 
allowance for doubtful accounts balance 

ensure consistency 

., 

x 

x 

x 

x x 

x reporting package 

us know if in agreement 

reserve 
days" - PPL uses 360 days - !inked 
Ite making process.; no reserve on 

lunbilled - same for both 

different - not 
issue 
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need to be adopted for I x 

pertaining 
will occur for various 

services. Due to the regulated nature of 
specific requirements are in 

company's applicable regulatory 

I

bodies to ensure that costs are appropriately 
allocated and therefore, differences will exist in 
the actual method used to allocate costs for 

different types of affiliates (as a result of 
Service Agreement in line with the E.ON 

regarding the intercompany 
allocated and actual balances 

Iredemption occurs 

for a consolidated cost 
. Information wilt be ncessary 

_ _ company's treatment of cost 
lallocations based on the requirements of diff 
regulatory bodies and the cost allocation I 
elected for the overall consolidated entity 

requirements post-
portions of the policy 
by the PSC Service 

still applicable) 

if no material differences I"'"'''''''''' ""'"'"''''' 
E.ON uses the straight-line line methOd) 

x 

x 

x 

x 

x be 2011 if were to allign policies 

in the PPL 10K but may 
in Eon F/S 

- very little unregulated -
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policies to determine 
considered key and the 

to perform the account analyses 

E.ON U.S.'s debt disclosure 
in a fair value measurement 

problem in 
Jon to work with Steve Wanner and 

with EUS. 

companies' 
ithresholds for capitalizing software (same cost 

and amortization period) 

the analyses over the same time 
lreshold of accounts are being 

prior to closing each month) 

Please note: this summary does not include Income tax policies or Price risk mgmVderivatives policies. 

x 

x 

x 

x 

I chanQe threshold; regulatory impacts 

[

comparing approaches 
not considered in proformas ~ would 
consider in purch acctg if material. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, September 27, 2010 10:52 AM 
Crescente, Angela; Riggs, Eric 

Subject: FW: TANK ARO Lists 

From: Wacker, Diana 
Sent: Monday, September 27, 2010 10:51 AM 
To: Wiseman, Sara 
Subject: FW: TANK ARO Lists 

From: Winkler, Michael 
Sent: Monday, September 27, 2010 10:50 AM 
To: Wacker, Diana 
Subject: Re: TANK ARO Lists 

Depends on what was in it. Solids would be less than one percent of tank volume. Oils would be one to two percent of 
volume. Acids and bases might be up to five percent because they create more sludge in the tank. 
Michael 

From: Wacker, Diana 
To: Winkler, Michael 
Sent: Mon Sep 27 10:31:092010 
Subject: RE: TANK ARO Lists 

Michael, Sorry to bother you, but in calculating our estimates, what would you say the 'average amount' would be for 
the sludge/or remainder left to be cleaned out of each tank? We really appreciate your help. 
Thanks, 
Diana 

From: Winkler, Michael 
Sent: Monday, September 27,2010 10:26 AM 
To: Wacker, Diana 
Subject: Re: TANK ARO Lists 

Yes. The silos are like large tanks. 

Michael 

From: Wacker, Diana 
To: Winkler, Michael 
Sent: Mon Sep 27 09:21:15 2010 
Subject: TANK ARO Lists 

Michael, 
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I am working on the ARO lists that you had provided to Sara. I am finding "silos" on the listing. Should they 

be considered an ARO? We are not sure whether to include them or not. 

Thanks, 

Diana 

X4054 
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Crescente, Angela 

From: Bush, Tom 
Sent: Monday, September 27, 2010 3:17 PM 
To: Neal, Susan; Elmore, Barry; Erskine, Greg; Metts, Heather; Pienaar, Lesley; Raible, Eric; 

Shultz, Cathy; Strange, Vicki 
Cc: Wiseman, Sara; Wacker, Diana; Crescente, Angela 
Subject: New Accounts 230022, 230023, 230025, 230026, 230027 

Please see the attached request to create new accounts 230022, 230023, 230025, 230026, and 230027. 

From: Wiseman, Sara 
Sent: Sunday, September 26, 2010 10:46 AM 
To: Bush, Tom 
Cc: Wacker, Diana; Crescente, Angela 
Subject: FW: GLAFF Change Request Form - ARO ST ACCOUNTS.xlsm 

Tom: 

We may need to set up new ARO 230 accounts due to PPL reporting requirements. I am attaching a GLAFF request to 
accomplish this. Please note that that adding these accounts will entail setting up a new financial statement line item in 
the short term liabilities section. 

Would you please look these over and let us know if you have any questions/suggestion? I think by the end of the day 
on Monday I should know whether we will need them or not. If we do need them, it will be for the September close. 

From: Crescente, Angela 
Sent: Thursday, September 23, 20108:33 AM 
To: Wiseman, Sara 
Subject: FW: GLAFF Change Request Form - ARO ST ACCOUNTS.xlsm 

From: Wacker, Diana 
Sent: Thursday, September 23, 2010 8:25 AM 
To: Crescente, Angela 
Subject: GLAFF Change Request Form - ARO ST ACCOUNTS.xlsm 

l{ il 
HIL 

GLAFF Change 
Request Form - A", 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Delbert: 

Wiseman, Sara 
Monday, September 27, 2010 4:33 PM 
Billiter, Delbert 
Heun, Jeff; Crescente, Angela 
Coal pile retention pond--ARO 

Another question for you regarding the coal pile. Our records show a coal pile retention pond at Brown. Do the other 
plants have one as well? Also, what has to be done in order to remediate these ponds. I'm copying Jeff just for the heck 
of it since he has given us some coal information in the past. 

We're on a tight time frame so a quick answer would be great. Thanks for all of your help on this. 

ScwwW~ 

M~, pvopevty ACCOUI'\.t"~ 
office. 502.627.3189 
ce.l,l" 502.338.0886 
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Crescente, Angela 

From: Billiter, Delbert 
Sent: 
To: 

Tuesday, September 28, 2010 8:16 AM 
Wiseman, Sara 

Cc: Heun, Jeff; Crescente, Angela 
Subject: RE: Coal pile retention pond--ARO 

Sara, 

Ghent, Tyrone and Cane Run have retention ponds in addition to Brown that do not lie within the boundary of the coal 
pile. Mill Creek, Trimble and Green River do not. I'm not sure what the permit requires to reclaim these ponds. This 
would be a questions for environmental or maybe Jeff would know. 

Delbert 

From: Wiseman, Sara 
Sent: Monday, September 27, 2010 4:33 PM 
To: Billiter, Delbert 
Cc: Heun, Jeff; Crescente, Angela 
Subject: Coal pile retention pond--ARO 

Delbert: 

Another question for you regarding the coal pile. Our records show a coal pile retention pond at Brown. Do the other 
plants have one as well? Also, what has to be done in order to remediate these ponds. I'm copying Jeff just for the heck 
of it since he has given us some coal information in the past. 

We're on a tight time frame so a quick answer would be great. Thanks for all of your help on this. 

ScwcvW4~ 

M~, pvopevty ACCOU¥lt"'~ 
c9f(ic.1V 502.62 7.3189 
ce:u.. 502.338.0886 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 

Tuesday, September 28, 2010 8:34 AM 
Billiter, Delbert 

Cc: 
Subject: 

Heun, Jeff; Wiseman, Sara; Winkler, Michael 
RE: Coal pile retention pond--ARO 

Delbert, 

We have documentation showing that Tyrone's Coal pile retention pond is stocked with fish and there is nothing about it 
that would facilitate an ARO. I don't know about Ghent and Cane Run. Who would be able to tell me? 

Mike or Jeff, 

Would you be able to tell me how much it would cost to remediate Ghent and Cane Run if they have any legal obligation 
to do so? 

Thanks, 
Angela 

From: Billiter, Delbert 
Sent: Tuesday, September 28, 2010 8:16 AM 
To: Wiseman, Sara 
Cc: Heun, Jeffi Crescente, Angela 
Subject: RE: Coal pile retention pond--ARO 

Sara, 

Ghent, Tyrone and Cane Run have retention ponds in addition to Brown that do not lie within the boundary of the coal 
pile. Mill Creek, Trimble and Green River do not. I'm not sure what the permit requires to reclaim these ponds. This 
would be a questions for environmental or maybe Jeff would know. 

Delbert 

From: Wiseman, Sara 
Sent: Monday, September 27, 20104:33 PM 
To: Billiter, Delbert 
Cc: Heun, Jeffi Crescente, Angela 
Subject: Coal pile retention pond--ARO 

Delbert: 

Another question for you regarding the coal pile. Our records show a coal pile retention pond at Brown. Do the other 
plants have one as well? Also, what has to be done in order to remediate these ponds. I'm copying Jeff just for the heck 
of it since he has given us some coal information in the past. 
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We're on a tight time frame so a quick answer would be great. Thanks for all of your help on this. 

Sc::wwW~ 

1-1~, PvopertyA~ 
Of('Lce- 502.627.3189 
ceU, 502.338.0886 
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Crescente, Angela 

From: Winkler, Michael 
Sent: 
To: 
Cc: 

Tuesday, September 28, 2010 8:53 AM 
Crescente, Angela; Billiter, Delbert 
Heun, Jeff; Wiseman, Sara 

Subject: Re: Coal pile retention pond--ARO 

There should not be any ARO issues for coal pile runoff ponds at any facility. It will be exactly the same as the coal pile 
itself. 
Wink 

From: Crescente, Angela 
To: Billiter, Delbert 
Cc: Heun, Jeff; Wiseman, Sara; Winkler, Michael 
Sent: Tue Sep 28 08:34:05 2010 
Subject: RE: Coal pile retention pond--ARO 

Delbert, 

We have documentation showing that Tyrone's Coal pile retention pond is stocked with fish and there is 

nothing about it that would facilitate an ARO. I don't know about Ghent and Cane Run. Who would be able to 
tell me? 

Mike or Jeff, 

Would you be able to tell me how much it would cost to remediate Ghent and Cane Run if they have any legal 
obligation to do so? 

Thanks, 

Angela 

From: Billiter, Delbert 
Sent: Tuesday, September 28,20108:16 AM 
To: Wiseman, Sara 
Cc: Heun, Jeff; Crescente, Angela 
Subject: RE: Coal pile retention pond--ARO 

Sara, 

Ghent, Tyrone and Cane Run have retention ponds in addition to Brown that do not lie within the boundary of 
the coal pile. Mill Creek, Trimble and Green River do not. I'm not sure what the permit requires to reclaim 
these ponds. This would be a questions for environmental or maybe Jeffwould know. 

Delbert 
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From: Wiseman, Sara 
Sent: Monday, September 27, 2010 4:33 PM 
To: Billiter, Delbert 
Cc: Heun, Jeff; Crescente, Angela 
Subject: Coal pile retention pond--ARO 

Delbert: 

Another question for you regarding the coal pile. Our records show a coal pile retention pond at Brown. Do 
the other plants have one as well? Also, what has to be done in order to remediate these ponds. I'm copying 
Jeff just for the heck of it since he has given us some coal information in the past. 

We're on a tight time frame so a quick answer would be great. Thanks for all of your help on this. 

<9~502.627.3189 

CeU/502.338.0886 
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Crescente, Angela 

From: Wacker, Diana 
Sent: 
To: 
Cc: 

Tuesday, September 28, 2010 12:41 PM 
Heun, Jeff; Winkler, Michael; Smith, Timothy 
Wiseman, Sara; Crescente, Angela 

Subject: FW: Coal/Storage Pile, etc. 

Importance: High 

Good Afternoon: 

Please see the string of emails below. I am working on the revaluation of the ARO associated with the Coal/Storage Piles 
at all of our facilities. 

In 2002, we used $15,000 per acre, based on an invoice from P.M.R. construction. 

But based on the email below the 2010 cost per acre would be $8,000? I am a little confused as to why we would lower 
the cost on the remediation of the coal piles. 

The email/file we received from Tim for Ghent was still quoting the $15,000 per acre, but Jeffs email below is showing 
$8,000 per acre. 

Could someone please clarify which cost should be used? Would it be appropriate to escalate the 2002 cost? If so, by 
what % should we escalate? 

I appreciate your help - Thanks, Diana Wacker - x4054 

From: Crescente, Angela 
Sent: Tuesday, September 28, 2010 10:37 AM 
To: Wacker, Diana 
Subject: FW: Coal/Storage Pile, etc. 

From: Wiseman, Sara 
Sent: Friday, September 17, 2010 3:35 PM 
To: Billiter, Delbert; Heun, Jeff; Crescente, Angela 
Cc: Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 

I think that Jeffs numbers are what we need based on conversations we had with Wink. Thanks, Jeff. 
Sent from my BlackBerry! 

From: Billiter, Delbert 
To: Heun, Jeff; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:23:21 2010 
Subject: Re: Coal/Storage Pile, etc. 
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Angela, 
I would ask mike Winkler (environmental) if he knows what the permit requires. I'm out of the office or I would walk over 
and ask him. 

Delbert 

From: Heun, Jeff 
To: Crescente, Angela; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:18:29 2010 
Subject: RE: Coal/Storage Pile, etc. 

I am not sure the procedure to close a coal pile as I would assume all the coal would be removed and we would spread 
topsoil over the area and seed it. For 6" of topsoil the cost per acre is right around $6k, add another $2K per acre for 
seeding. Other than those two activities I am not sure if there is a procedure to close a coal pile. 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 3:15 PM 
To: Heun, Jeff; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

We need the cost to close these coal piles at every plant that has one, not just TC2. If it would be easier, please develop 
a per acre cost and we can multiple that by the acreage that Delbert has provided below. 

From: Heun, Jeff 
Sent: Friday, September 17, 2010 3:07 PM 
To: Billiter, Delbert; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

Is this the cost to expand the coal pile at TC? If you are in need of that information I would contact Eric Davis as he was 
the Project Manager over the coal pile modifications at Te. 

From: Billiter, Delbert 
Sent: Friday, September 17, 2010 3:00 PM 
To: Crescente, Angela; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 

I don't have anything on the cost. Maybe Jeff does. 

From: Crescente, Angela 
To: Billiter, Delbert; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 14:38:59 2010 
Subject: Coal/Storage Pile, etc. 

Delbert, 

Thanks so much for sending us the acreage for the coal pile areas. However, I will still need the information for the 
cost. Our records from 2003 show an invoice received from P.M.R. Construction, which I have attached for your 
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review. Would you be able to provide me with the updated numbers or would it be Jeff? We will need this information 
by next Thursday, September 23, 2010. 

Thanks so much for your help and understanding, 
Angela 

From: Billiter, Delbert 
Sent: Tuesday, June 29,2010 9:15 AM 
To: Wiseman, Sara 
Subject: RE: 

Sara, 

I have two small changes. 

For Tyrone the coal pile area is now 2.93 ac. (they added a small pile) and for TC the coal pile area is now 26.9 

ac. With TC2 the pile has been expanded. All other plants remain the same. 

If you need any additional information please let me know. 

Delbert 

Delbert Billiter 
E.ON US - Corporate Fuels 
220 West Main St. 
Louisville, KY 40202 
502-627-4668 -Office 
502-693-3030 -Cell 
delbert.billiter@eon-us.com 
502-627-3243 -Fax 

From: Wiseman, Sara 
Sent: Tuesday, June 29, 2010 8:36 AM 
To: Billiter, Delbert 
Subject: FW: 

Delbert: 

Here is a new file to replace the one I sent you yesterday. This one has an email with acreage that I think you 

can provide. Will you be able to work up some numbers by Wednesday, July 7? 

From: Hilbert, Debbie 
Sent: Tuesday, June 29, 2010 7:58 AM 
To: Wiseman, Sara 
Subject: 

Sara, 

There are 2 pages now. 
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« File: Coal Pile Remediation.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

RON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Wacker, Diana 
Sent: 
To: 

Tuesday, September 28, 2010 1:19 PM 
Heun, Jeff 

Cc: 
Subject: 

Wiseman, Sara; Crescente, Angela 
FW: ARO Ashpond Landfill Gypsum 

Jeff: Sara had forwarded me your email on the Ashpond (see below). She is out of the office today, and I can't seem to 
find any info on the Landfill closure costs. If you sent, I am sorry to be asking, but could you please resend to me? 

Also, another question - are all the landfills still the same as in 2003? Same size/location, etc? 

I appreciate your help - Diana Wacker x4054 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current ongoing 
projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of $120K per acre to close 
a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list of active Ash Pond a new one 
needs to be added for Brown as the Aux Pond was placed into service in 2008 and is approximately 40 acres in size. I 
would double check with David Millay to make sure all the CCP storage ponds are accounted for as I believe the Aux 
Pond was the only one missing. 

JBH 

~tft lill 

Pond Closure 
Costs.xl,x 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 

Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
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Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 
Senior Secretaty 
E.ON U.S. LLC 
502-627-4676 
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Activity 
2002 
Cost Escalated Cost 

Engineering $0 $0 

Construction 
Mobilization $21,000 $33,471 
Site Grading $225,000 $358,616 
l' Clav Cover $0 $0 
l' Vegetative Cover $0 $0 
Drainaqe Ditches $25 $40 
Seeding & Mulching $0 $0 
Demolition $20,000 $31.877 

Post Closure Care 
Ground Water Monitorinq $2.480 $3,953 
Maintenace $3.000 $4.782 

2010 
Actual Cost 

$250,000 

$8 
$6 

$2,000 

Adj usted Costs 
Units Total Cost 

$250,000 1 $250,000 

$33,471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144.000 
$6 18000 $108.000 

$40 3500 $139.462 
$2.000 11 $22,000 

$31,877 1 $31,877 

$3.953 1 $3.953 
$4.782 1 $4.782 

Sub-Total $1,096,160 
Bond $8,221 

Contingency 20% $219.232 
Total for 11 acres $1,323,613 

Total Per Acre $120,328.43 

, 
, 

Attachment to Response to KU AG-1 Question No. 201 
Page 844 of 1591 
Charnas



Crescente, Angela 

From: Heun, Jeff 
Sent: 
To: 

Tuesday, September 28, 2010 1:29 PM 
Wacker, Diana 

Cc: 
Subject: 

Wiseman, Sara; Crescente, Angela 
RE: ARO Ashpond Landfill Gypsum 

I do not have any information on the closure on the landfills as the cost for the closure should be part of the permit 
attained from the state. I would check with Mike Winkler or Paul Puckett as they would have a copy of the permit and 
the closure costs. 

From: Wacker, Diana 
Sent: Tuesday, September 28,2010 1:19 PM 
To: Heun, Jeff 
Cc: Wiseman, Sara; Crescente, Angela 
Subject: FW: ARO Ashpond Landfill Gypsum 

Jeff: Sara had forwarded me your email on the Ashpond (see below). She is out of the office today, and I can't seem to 
find any info on the Landfill closure costs. If you sent, I am sorry to be asking, but could you please resend to me? 

Also, another question - are all the landfills still the same as in 2003? Same size/location, etc? 

I appreciate your help - Diana Wacker x4054 

From: Heun, Jeff 
Sent: Tuesday, September 14, 2010 12:02 PM 
To: Wiseman, Sara 
Subject: RE: ARO Ashpond Landfill Gypsum 

Sara, 

I looked over the Stantec(FMSM) closure cost estimate and updated it based on pricing attained from current ongoing 
projects as well as escalating the 2002 numbers to 2010 numbers. I came up with an estimate of $120K per acre to close 
a pond using Tyrone as the basis, see attached spreadsheet. Also looking over the list of active Ash Pond a new one 
needs to be added for Brown as the Aux Pond was placed into service in 2008 and is approximately 40 acres in size. I 
would double check with David Millay to make sure all the CCP storage ponds are accounted for as I believe the Aux 
Pond was the only one missing. 

JBH 

« File: Pond Closure Costs.xlsx» 

From: Wiseman, Sara 
Sent: Friday, June 25, 2010 8:26 AM 
To: Heun, Jeff 
Subject: FW: ARO Ashpond Landfill Gypsum 
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Hi Jeff: FYI This is information for our meeting on Monday morning. This is how we valued our AROs in 2003. 

From: Wiseman, Sara 
Sent: Wednesday, June 23, 2010 4:25 PM 
To: Cosby, David; Welsh, Elaine; Dowd, Deborah 
Cc: Crescente, Angela; Rose, Bruce 
Subject: ARO Ashpond Landfill Gypsum 

Hi all: 

Here is the information we have for the ash pond, landfill and gypsum stacker. 

From: Hilbert, Debbie 
Sent: Wednesday, June 23, 2010 3:45 PM 
To: Wiseman, Sara 
Subject: Ashpond 

« File: Ashpond.pdf» 

Debbie Hilbert, CPS 
Senior Secretary 
E.ON U.S. LLC 
502-627-4676 
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Crescente, Angela 

From: Smith, Timothy 
Sent: 
To: 
Cc: 

Tuesday, September 28, 2010 2:14 PM 
Wacker, Diana; Heun, Jeff; Winkler, Michael 
Wiseman, Sara; Crescente, Angela 

Subject: RE: Coal/Storage Pile, etc. 

The number that I had included was the same as what was used in the previous estimate. If someone has updated 
information that would be more accurate then I am fine with using that. 

Thanks 
Tim 

From: Wacker, Diana 
Sent: Tuesday, September 28, 2010 12:41 PM 
To: Heun, Jeff; Winkler, Michael; Smith, Timothy 
Cc: Wiseman, Sara; Crescente, Angela 
Subject: FW: Coal/Storage Pile, etc. 
Importance: High 

Good Afternoon: 

Please see the string of emails below. I am working on the revaluation of the ARO associated with the Coal/Storage Piles 
at all of our facilities. 

In 2002, we used $15,000 per acre, based on an invoice from P.M.R. construction. 

But based on the email below the 2010 cost per acre would be $8,000? I am a little confused as to why we would lower 
the cost on the remediation of the coal piles. 

The email/file we received from Tim for Ghent was still quoting the $15,000 per acre, but Jeffs email below is showing 
$8,000 per acre. 

Could someone please clarify which cost should be used? Would it be appropriate to escalate the 2002 cost? If so, by 
what % should we escalate? 

I appreciate your help - Thanks, Diana Wacker - x4054 

From: Crescente, Angela 
Sent: Tuesday, September 28, 2010 10:37 AM 
To: Wacker, Diana 
Subject: FW: Coal/Storage Pile, etc. 

From: Wiseman, Sara 
Sent: Friday, September 17, 2010 3:35 PM 
To: Billiter, Delbert; Heun, Jeff; Crescente, Angela 
Cc: Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 
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I think that Jefrs numbers are what we need based on conversations we had with Wink. Thanks, Jeff. 
Sent from my BlackBerryl 

From: Billiter, Delbert 
To: Heun, Jeff; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:23:21 2010 
Subject: Re: Coal/Storage Pile, etc. 

Angela, 
I would ask mike Winkler (environmental) if he knows what the permit requires. I'm out of the office or I would walk over 
and ask him. 

Delbert 

From: Heun, Jeff 
To: Crescente, Angela; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:18:29 2010 
Subject: RE: Coal/Storage Pile, etc. 

I am not sure the procedure to close a coal pile as I would assume all the coal would be removed and we would spread 
topsoil over the area and seed it. For 6" of topsoil the cost per acre is right around $6k, add another $2K per acre for 
seeding. Other than those two activities I am not sure if there is a procedure to close a coal pile. 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 3:15 PM 
To: Heun, Jeff; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

We need the cost to close these coal piles at every plant that has one, not just TC2. If it would be easier, please develop 
a per acre cost and we can multiple that by the acreage that Delbert has provided below. 

From: Heun, Jeff 
Sent: Friday, September 17, 2010 3:07 PM 
To: Billiter, Delbert; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

Is this the cost to expand the coal pile at TC? If you are in need of that information I would contact Eric Davis as he was 
the Project Manager over the coal pile modifications at Te. 

From: Billiter, Delbert 
Sent: Friday, September 17, 20103:00 PM 
To: Crescente, Angela; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 

I don't have anything on the cost. Maybe Jeff does. 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 848 of 1591 
Charnas



From: Crescente, Angela 
To: Billiter, Delbert; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 14:38:59 2010 
Subject: Coal/Storage Pile, etc. 

Delbert, 

Thanks so much for sending us the acreage for the coal pile areas. However, I will still need the information for the 
cost. Our records from 2003 show an invoice received from P.M.R. Construction, which I have attached for your 
review. Would you be able to provide me with the updated numbers or would it be Jeff? We will need this information 
by next Thursday, September 23, 2010. 

Thanks so much for your help and understanding, 
Angela 

From: Billiter, Delbert 
Sent: Tuesday, June 29,20109:15 AM 
To: Wiseman, Sara 
Subject: RE: 

Sara, 

I have two small changes. 

For Tyrone the coal pile area is now 2.93 ac. (they added a small pile) and for TC the coal pile area is now 26.9 

ac. With TC2 the pile has been expanded. All other plants remain the same. 

If you need any additional information please let me know. 

Delbert 

Delbert Billiter 
E.ON US - Corporate Fuels 
220 West Main St. 
Louisville, KY 40202 
502-627-4668 -Office 
502-693-3030 -Cell 
delbert.billiter@eon-us.com 
502-627-3243 -Fax 

From: Wiseman, Sara 
Sent: Tuesday, June 29, 2010 8:36 AM 
To: Billiter, Delbert 
Subject: FW: 

Delbert: 

Here is a new file to replace the one I sent you yesterday. This one has an email with acreage that I think you 

can provide. Will you be able to work up some numbers by Wednesday, July 7? 
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From: Hilbert, Debbie 
Sent: Tuesday, June 29, 2010 7:58 AM 
To: Wiseman, Sara 
Subject: 

Sara, 

There are 2 pages now. 

« File: Coal Pile Remediation.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: Heun, Jeff 
Sent: Tuesday, September 28, 2010 2:52 PM 
To: 
Cc: 

Crescente, Angela; Smith, Timothy; Wacker, Diana; Winkler, Michael 
Wiseman, Sara 

Subject: RE: Coal/Storage Pile, etc. 

A 3% per year increase is acceptable. 

From: Crescente, Angela 
Sent: Tuesday, September 28, 2010 2:50 PM 
To: Smith, Timothy; Wacker, Diana; Heun, Jeff; Winkler, Michael 
Cc: Wiseman, Sara 
Subject: RE: Coal/Storage Pile, etc. 

I spoke with Mike on the phone and he said he believed that Pineville was the last coal pile that we have 
remediated. Since this is the one we have an invoice for from PMR, it seems to be a good estimate to use. However, 
does anyone know what the escalated price would be in to day's dollars? In some instances we have seen a 3% increase 
per year, does that seem reasonable? 

Thanks, 
Angela 

From: Smith, Timothy 
Sent: Tuesday, September 28, 2010 2:14 PM 
To: Wacker, Diana; Heun, Jeff; Winkler, Michael 
Cc: Wiseman, Sara; Crescente, Angela 
Subject: RE: Coal/Storage Pile, etc. 

The number that I had included was the same as what was used in the previous estimate. If someone has updated 
information that would be more accurate then I am fine with using that. 

Thanks 
Tim 

From: Wacker, Diana 
Sent: Tuesday, September 28, 2010 12:41 PM 
To: Heun, Jeff; Winkler, Michael; Smith, Timothy 
Cc: Wiseman, Sara; Crescente, Angela 
Subject: FW: Coal/Storage Pile, etc. 
Importance: High 

Good Afternoon: 

Please see the string of emails below. I am working on the revaluation of the ARO associated with the Coal/Storage Piles 
at all of our facilities. 

In 2002, we used $15,000 per acre, based on an invoice from P.M.R. construction. 
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But based on the email below the 2010 cost per acre would be $8,000? I am a little confused as to why we would lower 

the cost on the remediation of the coal piles. 

The email/file we received from Tim for Ghent was still quoting the $15,000 per acre, but Jeff's email below is showing 

$8,000 per acre. 

Could someone please clarify which cost should be used? Would it be appropriate to escalate the 2002 cost? If so, by 

what % should we escalate? 

I appreciate your help - Thanks, Diana Wacker - x4054 

From: Crescente, Angela 
Sent: Tuesday, September 28,2010 10:37 AM 
To: Wacker, Diana 
Subject: FW: Coal/Storage Pile, etc. 

From: Wiseman, Sara 
Sent: Friday, September 17, 2010 3:35 PM 
To: Billiter, Delbert; Heun, Jeff; Crescente, Angela 
Cc: Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 

I think that Jeffs numbers are what we need based on conversations we had with Wink. Thanks, Jeff. 
Sent from my BlackBerry! 

From: Billiter, Delbert 
To: Heun, Jeff; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:23:21 2010 
Subject: Re: Coal/Storage Pile, etc. 

Angela, 
I would ask mike Winkler (environmental) if he knows what the permit requires. I'm out of the office or I would walk over 
and ask him. 

Delbert 

From: Heun, Jeff 
To: Crescente, Angela; Billiter, Delbert 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 15:18:29 2010 
Subject: RE: Coal/Storage Pile, etc. 

I am not sure the procedure to close a coal pile as I would assume all the coal would be removed and we would spread 
topsoil over the area and seed it. For 6" of topsoil the cost per acre is right around $6k, add another $2K per acre for 
seeding. Other than those two activities I am not sure if there is a procedure to close a coal pile. 

From: Crescente, Angela 
Sent: Friday, September 17, 2010 3:15 PM 
To: Heun, Jeff; Billiter, Delbert 
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Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

We need the cost to close these coal piles at every plant that has one, not just Te2. If it would be easier, please develop 
a per acre cost and we can multiple that by the acreage that Delbert has provided below. 

From: Heun, Jeff 
Sent: Friday, September 17, 20103:07 PM 
To: Billiter, Delbert; Crescente, Angela 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: RE: Coal/Storage Pile, etc. 

Is this the cost to expand the coal pile at TC? If you are in need of that information I would contact Eric Davis as he was 
the Project Manager over the coal pile modifications at TC. 

From: Billiter, Delbert 
Sent: Friday, September 17, 2010 3:00 PM 
To: Crescente, Angela; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Subject: Re: Coal/Storage Pile, etc. 

I don't have anything on the cost. Maybe Jeff does. 

From: Crescente, Angela 
To: Billiter, Delbert; Heun, Jeff 
Cc: Wiseman, Sara; Riggs, Eric 
Sent: Fri Sep 17 14:38:59 2010 
Subject: Coal/Storage Pile, etc. 

Delbert, 

Thanks so much for sending us the acreage for the coal pile areas. However, I will still need the information for the 
cost. Our records from 2003 show an invoice received from P.M.R. Construction, which I have attached for your 
review. Would you be able to provide me with the updated numbers or would it be Jeff? We will need this information 
by next Thursday, September 23, 2010. 

Thanks so much for your help and understanding, 
Angela 

From: Billiter, Delbert 
Sent: Tuesday, June 29, 2010 9:15 AM 
To: Wiseman, Sara 
Subject: RE: 

Sara, 

I have two small changes. 

For Tyrone the coal pile area is now 2.93 ac. (they added a small pile) and for TC the coal pile area is now 26.9 

ac. With TC2 the pile has been expanded. All other plants remain the same. 
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If you need any additional information please let me know. 

Delbert 

Delbert Billiter 
E.ON US - Corporate Fuels 
220 West Main St. 
Louisville, KY 40202 
502-627-4668 -Office 
502-693-3030 -Cell 
delbert.billiter@eon-us.com 
502-627-3243 -Fax 

From: Wiseman, Sara 
Sent: Tuesday, June 29, 2010 8:36 AM 
To: Billiter, Delbert 
Subject: FW: 

Delbert: 

Here is a new file to replace the one I sent you yesterday. This one has an email with acreage that I think you 

can provide. Will you be able to work up some numbers by Wednesday, July 7? 

From: Hilbert, Debbie 
Sent: Tuesday, June 29, 2010 7:58 AM 
To: Wiseman, Sara 
Subject: 

Sara, 

There are 2 pages now. 

« File: Coal Pile Remediation.pdf» 

Debbie Hilbert, CPS 

Senior Secretary 

E.ON U.S. LLC 

502-627-4676 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Billiter, Delbert 
Tuesday, September 28, 2010 4:28 PM 
Crescente, Angela; Millay, David 
Wiseman, Sara; Winkler, Michael; Heun, Jeff 
RE: ARO Coal Piles and Coal Pile Runoff Ponds 

For Ghent, Mill Creek, Trimble County and Green River it is the same since the original area included the settle area. You 
can add the following approximate area for ponds to the previous areas provided: 

Brown - 1.25 ac. 
Cane Run -1 ac. 
Brown - 0.75 ac. 

The original areas did not include the ponds for these plants. 

From: Crescente, Angela 
Sent: Tuesday, September 28, 2010 2:32 PM 
To: Millay, David; Billiter, Delbert 
Cc: Wiseman, Sara; Winkler, Michael; Heun, Jeff 
Subject: ARO Coal Piles and Coal Pile Runoff Ponds 

David and Delbert, 

One more thing, would the acreage that we were provided for the coal piles include the coal pile runoff ponds? Would 
you be able to go ahead and provide me the total original footprint acreage of each coal pile that we have including the 
coal pile runoff ponds since they tend to be right next to each other? Mike says that the remediation works the same 
way for both we should probably call them one ARO. For some reason, Brown was the only one that had a coal pile 
runoff pond listed by itself. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

That is correct. 

From: Crescente, Angela 

Winkler, Michael 
Tuesday, September 28, 2010 4:35 PM 
Crescente, Angela 
RE: Pineville Ash Pond 

Sent: Tuesday, September 28, 2010 4:30 PM 
To: Winkler, Michael 
Subject: Pineville Ash Pond 

Mike, 

Per our conversation, even though the Pineville Plant has been retired, we are still using the ash pond for low volume 
waste waters generated at the plant site. Therefore, the plan is to retire the Pineville Ash Pond around the same time as 
the Tyrone Ash Pond. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Leenerts, Patricia 
Wednesday, April 21, 2010 3:02 PM 
Kinder, Debra 
Crescente, Angela 
ARO 2352.50 AROP listing 

Well-ARO project file (I wasn't sure if the links are working yet, so I listed the full address): 

I :\Gas Projectslwell - ARO project.xlsx 

File:l!l\lfs2lpropacctlGas Projectslwell - ARO project.xlsx 

Thanks, 

Pat 
502-627-3811 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Wacker, Diana 
Friday, April 30, 2010 2:36 PM 
Crescente, Angela 
ARO GROUPS.xls 
ARO GROUPS.xls 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Neal, Susan 
Monday, May 17, 2010 5:26 PM 
Wiseman, Sara; Duce, John; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon 
RE: Monday Open issues 

Can someone send me the list from Item 3 -I suspected this would be a problem because there were a lot of projects 
without plant accounts. David did run the script from the list I had sent him which I had the budget coordinators 
update. I think I will find a lot of these projects were not on the original list I sent to the budget coordinators because of 
the program David was asked to run that defaulted the plant accounts. The list I had only had the errors resulting from 
the combo of major and asset location plus plant account causing a depreciation problem. I will need to get my list 
updated so David can correct his script. Also, Debbie told me she got the list from the projects that failed in the 
Depreciation forecast run so if it passed the validation for depreciation with just a plant account, it was never on my list 
to need the location data. It is hard for David to give me a list because of the default that is occurring on the major 
location behind the scenes when he runs the SQL for me. 

I have the IFRS ARO error ready to send him. I believe this is an org problem due to the validation table he is pointing to 
in Oracle. 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
E.ON U.S. Services, Inc. 
220 W. Main St. 
Louisville, KY 40202 
(502) 627-3447 
susan. neal@eon-us.com 

From: Wiseman, Sara 
Sent: Monday, May 17, 2010 5:09 PM 
To: Neal, Susan; Duce, John; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Cc: Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon 
Subject: Monday Open issues 

Issues specifically identified today (also see Excel file which contains testing log); 
« File: Capital project test data.xlsx» 

1. Headers and Elements: Have to be run twice back to back in order to get all of the new tasks and WOs swept in. 

2. Storms interface: Failing, need to have David troubleshoot the error log on Tuesday. No estimates came 
across. 

3. Depr forecast: Need David to run script to populate plant accounts for project that failed in the forecast stage 
process. Verify all major and asset locations are also populated. 
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4. IFRS projects: When setting up a project with an IFRS org an error is being created. Testing on IFRS AROs can 
proceed until this is corrected. (Angela will send a screen shot if need be, please let her know if needed). 

5. No task information coming from Oracle on new tasks on created on existing project. See project 130109 on 
attached document. 

Successfully completed today: 
1. Projects created, workorders created. 
2. Charges on workorders. 
3. AlP document check box defaults automatically. 
4. No longer any O&M workorders coming across 
5. Modified CWIP charge so that it no longer fails 
6. Ralph has modified AMG several times to run 

Items still need to see completed successfully: 

1. Run 106 to see charges on newly created projects are included. 
2. See ARO processing complete 
3. Unitizations/Retirement processing for newly created projects. 
4. Testing of closing and in-service dates 
5. Get through stage and verify process without error in order to run reports to verify that the budget activity is 

included in the budget calculations. 
6. Still wanting on depr forecast reports from Cliff. 

ScwwW~ 

M~, pvopeny ACCOUI'1t"'VYtfr 
()~502.627.3189 

em 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela 

Neal, Susan 
Monday, May 17, 2010 8:37 PM 
Crescente, Angela; Wiseman, Sara 
Brumbeloe, David; Charnas, Shannon; 'Cliff Robinson' 
FW: Monday Open issues 

I have turned in the ticket on the org issue on the ARO projects. Help me understand why this is preventing you from 
testing because I don't fully understand the ARO process. Granted the org issue will prevent this project from being set 
up on the correct company in Oracle but as long as you set up the projects correctly, does the org matter for your 
purposes? I noticed two projects that went through the approval process today - 130137 and 130140 - which looked 
like ARO projects. Can you not use these to finish out your testing on ARO? These projects definitely were not created 
on the IFRS companies in Oracle but do you need data from the IFRS companies now and that is why you can't proceed? 

I am trying to help David with priorities. While this is an important issue I am trying to determine if this needs to be 
done first in order for you to continue testing or does the interface work with Ralph take a higher precedence. Either 
way this will be fixed it is just a matter of what order now. 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
E.ON U.S. Services, Inc. 
220 W. Main st. 
Louisville, KY 40202 
(502) 627-3447 
susan. neal@eon-us.com 

From: Wiseman, Sara 
Sent: Monday, May 17, 2010 5:09 PM 
To: Neal, Susan; Duce, John; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Cc: Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon 
Subject: Monday Open issues 

Issues specifically Identified today (also see Excel file which contains testing log): 

rtPJJ 
Capital project test 

data.xlsx ... 

1. Headers and Elements: Have to be run twice back to back in order to get all of the new tasks and WOs swept in. 

2. Storms interface: Failing, need to have David troubleshoot the error log on Tuesday. No estimates came 
across. 

3. Depr forecast: Need David to run script to populate plant accounts for project that failed in the forecast stage 
process. Verify all major and asset locations are also populated. 
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4. IFRS projects: When setting up a project with an IFRS org an error is being created. Testing on IFRS AROs can 
proceed until this is corrected. (Angela will send a screen shot if need be, please let her know if needed). 

5. No task information coming from Oracle on new tasks on created on existing project. See project 130109 on 
attached document. 

Successfully completed today: 
1. Projects created, workorders created. 
2. Charges on workorders. 
3. AlP document check box defaults automatically. 
4. No longer any O&M workorders coming across 
5. Modified CWIP charge so that it no longer fails 
6. Ralph has modified AMG several times to run 

Items still need to see completed successfully: 

1. Run 106 to see charges on newly created projects are included. 
2. See ARO processing complete 
3. Unitizations/Retirement processing for newly created projects. 
4. Testing of closing and in-service dates 
5. Get through stage and verify process without error in order to run reports to verify that the budget activity is 

included in the budget calculations. 
6. Still wanting on depr forecast reports from Cliff. 

ScwcvW~ 

/vI~, pvopevty A~~ 
cDffl.<;€/ 502.62 7.3189 
eel,!, 502.338.0886 
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Crescente, Angela 

From: Wacker, Diana 
Sent: Tuesday, May 18, 2010 1:27 PM 

Wiseman, Sara To: 
Cc: 
Subject: 

Kinder, Debra; Crescente, Angela 
NOON UPDATE 

Holding since Monday evening 5/17 

1. When tasks are added to preexisting funding projects in PowerPlant, the task Information does not carry over to 
the task information on the WorkOrder in PowerPlant. This occurs when Task = WorkOrder. (This will affect 
CWIP/RWIP subledgers and reporting by state and function.) 

2. When a Completion Date is entered on a Task on Funding Project, the Completion date moves to Oracle on the 
Task. However, the completion date did not come back to Work Order. This completion date should be 
populated as 'in service' date and completion date on the details screen and a completion date on the task 
information on the work order. (This will affect 106 depreciation calculations as these charges will move to 106 
during month end close.) 

Issue from Tuesday morning 5/18/10 

1. While testing close processing in PowerPlant, ARO Processing did not work. Error messages sent to Susan 
N. and David B. 

VUN¥u;v Wcu:ke¥ 
S v. A CC01M'I.t"V¥1.ifA ~rt 
pvop0t"ty Aceot/4'li:'V¥1.if 
502-627-4054 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Tuesday, May 18, 2010 1:31 PM 
To: 
Cc: 
Subject: 

Neal, Susan; 'David Brumbeloe'; Richardson, Ralph; Duce, John 
Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon 
Powerplant Testing update 

Hi all: 

I wanted to send out an update in advance of our meeting later today. We are essentially in a holding pattern in our 
testing due to the issues outlined below. We've not made appreciable progress today on the first 2 issues. 

Holding since Monday evening 5/17 

1. When tasks are added to preexisting funding projects in PowerPlant, the task Information does not carry over to 
the task information on the WorkOrder in PowerPlant. This occurs when Task = WorkOrder. (This will affect 
CWIP/RWIP subledgers and reporting by state and function.) 

2. When a Completion Date is entered on a Task on Funding Project, the Completion date moves to Oracle on the 
Task. However, the completion date did not come back to Work Order. This completion date should be 
populated as 'in service' date and completion date on the details screen and a completion date on the task 
information on the work order. (This will affect 106 depreciation calculations as these charges will move to 106 
during month end close.) 

Issue from Tuesday morning 5/18/10 

1. While testing close processing in PowerPlant, ARO Processing did not work. Error messages sent to Susan 
N. and David B. 

V(.a.yu;v wac:ker 
Sr. ACCOUYlt""~A~.\t" 
Propevty ACCOUYlt""~ 
502 ·62 7 ·4054 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Neal, Susan 
Tuesday, May 18, 2010 3:46 PM 
Wacker, Diana; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Kinder, Debra; Crescente, Angela 
RE: POWERPLANT CLOSE TESTING - ARO ERROR 

Just to be sure before we go into our meeting - someone in Property did confirm that this was tied to the correct set of 

books -I assume in this case Financial since this was the GAAP ARO closing. 

Not sure how this works so bear with me if I am asking a dumb question. 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
E.ON U.S. Services, Inc. 
220 W. Main st. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@eon-us.com 

From: Wacker, Diana 
Sent: Tuesday, May 18, 2010 10:02 AM 
To: Neal, Susan; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Cc: Kinder, Debra; Crescente, Angela 
Subject: POWERPLANT CLOSE TESTING - ARO ERROR 

We are testing Close Processing. When I tried to close using 'ARO PROCESSING' -I got the attached error message. 

got this when I tried processing both LG&E and KU. 

Thanks, 
Diana 

« File: Docl.docx» 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wacker, Diana 
Tuesday, May 18, 2010 10:02 AM 
Neal, Susan; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Kinder, Debra; Crescente, Angela 
POWERPLANT CLOSE TESTING - ARO ERROR 

We are testing Close Processing. When I tried to close using 'ARO PROCESSING' -I got the attached error message. 

got this when I tried processing both LG&E and KU. 

Thanks, 
Diana 

Docl.docx 
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Processing COlllllany 110·'KENTUCKY UTILITIES COMPANY' 
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Processing Company 110.'KENTUCKY UTILITIES COMPANY' 
ComllanyJd: 110 09=56:31 

Updating Remaining life on CPR Depr." 
Sucessfully Updated CPR Depr on 0 ARC assets. 
Processing Settlements .• , 09:56;31 

Error During Settlement Process for ARO's 
End ARO Processing: 09:57:01 

er Checking for Error Messages, Hit OK to Continue 

CIo*e CPR I I 14171:101.3;15 

ARO PlOcening I I 14111101 3:.12 

ARO Approval I I 14/111013016 
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Processing Company 100:l0UlSVlLLE GAS & ELECTRIC COr,lPAHY' 
CompanyJd: 100 09:58:06 

Updating RemalnlnjJ life on CPR Dellr ... 
Sucessfully Updated CPR DCllr on 0 ARC assets. 
Processing Settlcments ... 09:58:06 

ARD Processing I 
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Processing Comllany 100:LOUISVILLE GAS & ELECTRIC COMPANY' 
CompanyJd: 10009:58:06 

Updating Remaining life on CPR oellr ... 
Sucessftlily Updated CPR Depr on 0 ARC assets. 
Processing Settlements ... 09:58:06 

Error During Settlement Process for ARO·s 
End ARO Processing: 09:58:26 

er Checking for Enor Messages, Hit OK to Continue 
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Crescente, Angela 

From: Wacker, Diana 
Sent: Tuesday, May 18, 2010 1:27 PM 

Wiseman, Sara To: 
Cc: 
SUbject: 

Kinder, Debra; Crescente, Angela 
NOON UPDATE 

Holding since Monday evening 5/17 

1. When tasks are added to preexisting funding projects in PowerPlant, the task Information does not carry over to 
the task information on the WorkOrder in PowerPlant. This occurs when Task = WorkOrder. (This will affect 
CWIP/RWIP subledgers and reporting by state and function.) 

2. When a Completion Date is entered on a Task on Funding Project, the Completion date moves to Oracle on the 
Task. However, the completion date did not come back to Work Order. This completion date should be 
populated as 'in service' date and completion date on the details screen and a completion date on the task 
information on the work order. (This will affect 106 depreCiation calculations as these charges will move to 106 
during month end close.) 

Issue from Tuesday morning 5/18/10 

1. While testing close processing in PowerPlant, ARO Processing did not work. Error messages sent to Susan 
N. and David B. 

v U;;t.ru:v Wcu:keY 
S v. ACCOUVtt""~A V1..CLly.lt" 
Pvop0Vty ACCOUVtt""~ 
502-627-4054 
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Crescente, Angela 

From: Wacker, Diana 

Sent: Tuesday, May 18, 2010 3:55 PM 

To: 
Cc: 

Neal, Susan; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Kinder, Debra; Crescente, Angela 

Subject: RE: POWERPLANT CLOSE TESTING - ARO ERROR 

Susan, This is a process where we 'push' a button during close(this is the process where accretion journals are created}. 

Since we have not made any changes to ARO's in Production, and this process did work in production during April close. 

V[a,yu;v Wackev 
S v. A CCOtM-'\t:IAI1.ff"A ~.It" 
PvopeYty A CCOtM-'\t:IAI1.ff" 
502 -627 -4054 

From: Neal, Susan 
Sent: Tuesday, May 18, 2010 3:46 PM 
To: Wacker, Diana; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Cc: Kinder, Debra; Crescente, Angela 
Subject: RE: POWERPLANT CLOSE TESTING - ARO ERROR 

Just to be sure before we go into our meeting - someone in Property did confirm that this was tied to the correct set of 
books - I assume in this case Financial since this was the GAAP ARO closing. 

Not sure how this works so bear with me if I am asking a dumb question. 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
E.ON U.S. Services, Inc. 
220 W. Main St. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@eon-us.com 

From: Wacker, Diana 
Sent: Tuesday, May 18, 2010 10:02 AM 
To: Neal, Susan; Richardson, Ralph; Brumbeloe, David; 'Cliff Robinson' 
Cc: Kinder, Debra; Crescente, Angela 
Subject: POWERPLANT CLOSE TESTING - ARO ERROR 

We are testing Close Processing. When I tried to close using 'ARO PROCESSING' -I got the attached error message. 

got this when I tried processing both LG&E and KU. 

Thanks, 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Wednesday, May 19, 2010 1:27 PM 
To: Neal, Susan; 'David Brumbeloe'; Richardson, Ralph 
Cc: 
Subject: 

Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon 
Wednesday afternoon update 

Here is our current status. No progress has been made today on getting Tasks and completion dates on existing 
projects over to WO on WO=Task projects. Ralph is currently trying to fix errors in AMG interface. 

Remaining Items to be resolved: 

• Adding Tasks to EXISTING Projects in PowerPlant Funding Project: 
o Added tasks to existing project afternoon of 5/18 - tasks DID NOT go to Oracle nor come back to 

WorkOrders - still an issue with AMG. 

• Completion dates on TASK in funding Project, when TASK = WO: 
o This date should be populated in the "in service" and "completion" dates in WORKORDER, so charges 

move to 106 and begin depreciation. 
• At this point, the date is not moving to Oracle, nor to WORKORDER. 

• Monthly Close Issues - we can NOT close the books for May until these items are corrected: 
o ARO Processing Errors 
o Depreciation Errors (Set of books - KU) 

• Still testing: 
o ARO Processing/Settlements 
o IFRS Projects 
o Depr forecast: Need David to run script to populate plant accounts for project that failed in the forecast 

stage process. Verify all major and asset locations are also populated. 
o Run 106 to see charges on Task = WorkOrder after date issue is resolved. 
o Unitizations/Retirement processing for newly created projects. 

• Items needed after Cut Over: 
o AMG in PowerPlant Logs - with error messages for troubleshooting 
o Detailed documentation of ALL interfaces and their functions to support efficient troubleshooting in the 

future. 
o Depr Forecast reports - we have been waiting for 3 weeks for these 
o Storms interface: Failing - will need to test in production. 

V~Wcu:ker-

S v. ACCOU¥I.t""'t.JtI\.ff"A ~s:t 
'P vope¥ty A CCOU¥I.t""'t.JtI\.ff" 
502 -62 7 -4054 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 

Neal, Susan 
Wednesday, May 19, 2010 7:15 PM 
Wiseman, Sara; 'David Brumbeloe'; Richardson, Ralph 
Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon; Garrett, Chris; Duce, 
John; Moore, Aaron 
RE: Wednesday afternoon update 

I get bits and pieces of what is going on with all these things so see my comments in red below on the status of the items 
I know about from this afternoon. There has been a tremendous amount of work done in the last two days and I want 
to thank everyone involved for your diligence, patience and sacrifice of your personal time as we move forward. 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
E.ON U.S. Services, Inc. 
220 W. Main st. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@eon-us.com 

From: Wiseman, Sara 
sent: Wednesday, May 19, 2010 1:27 PM 
To: Neal, Susan; 'David Brumbeloe'; Richardson, Ralph 
Cc: Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon 
Subject: Wednesday afternoon update 

Here is our current status, No progress has been made today on getting Tasks and completion dates on existing 
projects over to WO on WO=Task projects. Ralph is currently trying to fix errors in AMG interface. 

Remaining Items to be resolved: 

• Adding Tasks to EXISTING Projects in PowerPlant Funding Project: RESOLVED 
o Added tasks to existing project afternoon of 5/18 - tasks DID NOT go to Oracle nor come back to 

WorkOrders - still an issue with AMG. 

• Completion dates on TASK in funding Project, when TASK = WO: RESOLVED - THERE WILL BE CODE MOVED TO 
CITRIX ON THURSDAY AM 

o This date should be populated in the "in service" and "completion" dates in WORKORDER, so charges 
move to 106 and begin depreciation. 

• At this point, the date is not moving to Oracle, nor to WORKORDER. 

• Monthly Close Issues - we can NOT close the books for May until these items are corrected: 
o ARO Processing Errors -JIM OGLIVIE STILL INVESTIGATING 
o Depreciation Errors (Set of books - KU) - CONSULTANT BELIEVES THEY HAVE FOUND THE ISSUE AND 

WILL MEET WITH PROPERTY THURSDAY AM 
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• Still testing: 
o ARO Processing/Settlements 
o IFRS Projects -IS THIS RElATED TO ARO? STILL NEED DECISION ON WHETHER WE NEED IFRS FUNDING 

PROJECT TYPES. MY UNDERSTANDING FROM ANGELA IS THAT SHE WILL NOT BE USING THESE 
FUNDING PROJECT TYPES FOR IFRS ARO -IF WE LEAVE THESE FUNDING PROJECT TYPES IN PP, I AM 
CONCERNED THAT END USERS WILL PICK THEM BY MISTAKE AND CAUSE PROCESSING PROBLEMS 

DOWN THE ROAD 
o Depr forecast: Need David to run script to populate plant accounts for project that failed in the forecast 

stage process. Verify all major and asset locations are also populated. - NOT A GO LIVE ISSUE BUT 

STILL ON THE LIST 
o Run 106 to see charges on Task = WorkOrder after date issue is resolved. 

o Unitizations/Retirement processing for newly created projects. 

• Items needed after Cut Over: 
o AMG in PowerPlant Logs - with error messages for troubleshooting - RALPH HAS CREATED AN AMG 

LOG - SHOULD BE AVAILABLE THURSDAY AM 
o Detailed documentation of ALL interfaces and their functions to support efficient troubleshooting in the 

future. 
o Depr Forecast reports - we have been waiting for 3 weeks for these 
o Storms interface: Failing - will need to test in production. - PP LOGS INDICATE THAT THIS IS NOW 

RUNNING SUCCESSFULLY - VERIFY ON THURSDAY 

VLcutw Wcu:ktw 
S v. A CCOUVIt""~A vuM:Y.It' 
pvope-rry ACCOUVIt""~ 
502 -627 -4054 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Neal, Susan 
Thursday, May 20, 2010 2:06 PM 
Wiseman, Sara; 'David Brumbeloe'; Richardson, Ralph 
Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon; Garrett, Chris 
RE: Thursday afternoon update 

Just to confirm - you have been able to successfully run 106 for WO = Project and it sounds like you are in the process of 
testing of Wo = task, correct? 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
E.ON U.S. Services, Inc. 
220 W. Main St. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@eon-us.com 

From: Wiseman, Sara 
Sent: Thursday, May 20, 2010 1:52 PM 
To: Neal, Susan; 'David Brumbeloe'; Richardson, Ralph 
Cc: Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon 
Subject: Thursday afternoon update 

Updates from yesterday's email are in red. We have still not been able to successfully run 106 and see results for 
WO=Task projects. We believe we have a fix for not being able to close KU's books, but have not seen it successfully 
implemented yet. Additionally, the storms interface is not populating estimates (which is required to process 106). 

Remaining Items to be resolved: 

• Adding Tasks to EXISTING Projects in PowerPlant Funding Project: 
o Added tasks to existing project afternoon of 5/18 - tasks DID NOT go to Oracle nor come back to 

WorkOrders - still an issue with AMG. - COMPLETED 

• Completion dates on TASK in funding Project, when TASK = WO: 
o This date should be populated in the "in service" and "completion" dates in WORKORDER, so charges 

move to 106 and begin depreciation. 
• At this point, the date is not moving to Oracle, nor to WORKORDER. COMPLETED 

• Monthly Close Issues - we can NOT close the books for May until these items are corrected: 
o ARO Processing Errors - COMPLETED 
o Depreciation Errors (Set of books - KU) - FIX HAS BEEN IDENTIFIED - WILL BE PUT IN AND TESTED 

THURSDAY AFTERNOON. 
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• Still testing: 
o ARO Processing/Settlements - CAN NOT SUCCESSFULLY SET UP AN IFRS PROJECT. 
o IFRS Projects - CAN NOT SUCCESSFULLY SET UP AN IFRS PROJECT. 
o Depr forecast: Need David to run script to populate plant accounts for project that failed in the forecast 

stage process. Verify all major and asset locations are also populated. 
o Run 106 to see charges on Task = WorkOrder after date issue is resolved. TESTING THURSDAY 

AFTERNOON 
o Unitizations/Retirement processing for newly created projects. COMPLETED 

• Items needed after Cut Over: 
o AMG in PowerPlant Logs - with error messages for troubleshooting COMPLETED 

o Detailed documentation of ALL interfaces and their functions to support efficient troubleshooting in the 
future. 

o Depr Forecast reports - we have been waiting for 3 weeks for these 
o Storms interface: Failing - will need to test in production. INTERFACE RAN WITHOUT ERRORS AFTER 

'CLEANING/SYNCING'DATABASE. INFO CAME TO POWERPLANT, BUT DID NOT POPULATE UNIT 

ESTIMATE SCREEN. 
SECURITY ISSUES TO BE RESOLVED - CAPITAL PROJECT/TASK RE-OPEN? 

WILL POWERPLANT PERSONNEL BE ON SITE AFTER CUT-OVER - AND FOR HOW LONG? 

v~Wcu:kev 

Sv.A~~A~~ 
Pvope¥tyA~~ 

502 -627 ·4054 
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Crescente, Angela 

From: Wacker, Diana 
Sent: Thursday, May 20, 2010 2:06 PM 
To: 
Cc: 
Subject: 

Neal, Susan; Wiseman, Sara; 'David Brumbeloe'; Richardson, Ralph 
Kinder, Debra; Crescente, Angela; Charnas, Shannon; Garrett, Chris 
RE: Thursday afternoon update 

Yes. 

v U::t-tu;v Wcu:l<:.-eY 
Sr. ACCOtM'1t'~A~~ 
Property A CCOiM'tt"'IA'tff' 
502 -627 -4054 

From: Neal, Susan 
Sent: Thursday, May 20, 2010 2:06 PM 
To: Wiseman, Sara; 'David Brumbeloe'; Richardson, Ralph 
Cc: Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon; Garrett, Chris 
Subject: RE: Thursday afternoon update 

Just to confirm - you have been able to successfully run 106 for WO = Project and it sounds like you are in the process of 
testing of WO = task, correct? 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
E.ON U.S. Services, Inc. 
220 W. Main St. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@eon-us.com 

From: Wiseman, Sara 
Sent: Thursday, May 20, 2010 1:52 PM 
To: Neal, Susan; 'David Brumbeloe'; Richardson, Ralph 
Cc: Wacker, Diana; Kinder, Debra; Crescente, Angela; Charnas, Shannon 
Subject: Thursday afternoon update 

Updates from yesterday's email are in red, We have still not been able to successfully run 106 and see results for 
WO=Task projects. We believe we have a fix for not being able to close KU's books, but have not seen it successfully 
implemented yet, Additionally, the storms interface is not populating estimates (which is required to process 106). 
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Remaining Items to be resolved: 

• Adding Tasks to EXISTING Projects in PowerPlant Funding Project: 
o Added tasks to existing project afternoon of 5/18 - tasks DID NOT go to Oracie nor come back to 

WorkOrders - still an issue with AMG. - COMPLETED 

• Completion dates on TASK in funding Project, when TASK = WO: 
o This date should be populated in the "in service" and "completion" dates in WORKORDER, so charges 

move to 106 and begin depreciation. 
• At this point, the date is not moving to Oracie, nor to WORKORDER. COMPLETED 

• Monthly Close Issues - we can NOT ciose the books for May until these items are corrected: 
o ARO Processing Errors - COMPLETED 
o Depreciation Errors (Set of books - KU) - FIX HAS BEEN IDENTIFIED - WILL BE PUT IN AND TESTED 

THURSDAY AFTERNOON. 

• Still testing: 
o ARO Processing/Settlements - CAN NOT SUCCESSFULLY SET UP AN IFRS PROJECT. 
o IFRS Projects - CAN NOT SUCCESSFULLY SET UP AN IFRS PROJECT. 
o Depr forecast: Need David to run script to populate plant accounts for project that failed in the forecast 

stage process. Verify all major and asset locations are also populated. 
o Run 1D6 to see charges on Task = WorkOrder after date issue is resolved. TESTING THURSDAY 

AFTERNOON 
o Unitizations/Retirement processing for newly created projects. COMPLETED 

• Items needed after Cut Over: 
o AMG in PowerPlant Logs - with error messages for troubleshooting COMPLETED 
o Detailed documentation of ALL interfaces and their functions to support efficient troubleshooting in the 

future. 
o Depr Forecast reports - we have been waiting for 3 weeks for these 
o Storms interface: Failing - will need to test in production. INTERFACE RAN WITHOUT ERRORS AFTER 

'CLEANING/SYNCING'DATABASE. INFO CAME TO POWER PLANT, BUT DID NOT POPULATE UNIT 
ESTIMATE SCREEN. 

SECURITY ISSUES TO BE RESOLVED - CAPITAL PROJECT/TASK RE-OPEN? 

WILL POWERPLANT PERSONNEL BE ON SITE AFTER CUT-OVER - AND FOR HOW LONG? 

VUM1.w Wacke¥' 
Sr. A CCOIM'\t""~A YUNly,lt­
PropeYty ACCOIM'\t""~ 
502 -627 -4054 
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Crescente, Angela 

From: Williams, Scott 
Sent: 
To: 

Thursday, May 27, 2010 3:07 PM 
Crescente, Angela 

Subject: FW: Book2.xlsx 

Angela, 
On page 13 of LG&E Dec year to date financials Electric Dep for ARO is $222,211 and the gas amount on page 15 is 
$13,457. The total of the two is $235,668. This agrees with the net change in the file you send me below. Should this 
amount equal only the reserve column of the spreadsheet? 
Thanks 
Scott 

From: Crescente, Angela 
Sent: Wednesday, May 26, 2010 6:24 PM 
To: Williams, Scott 
Cc: Wiseman, Sara 
Subject: FW: Book2.xlsx 

Sorry .... 1 forgot to add the spreadsheet... .. 

~~~;.·I . .. , -, 

ARO ~let for 
Scott.xlsx 

From: Crescente, Angela 
Sent: Wednesday, May 26, 2010 6:23 PM 
To: Williams, Scott 
Cc: Wiseman, Sara 
Subject: RE: Book2.xlsx 

Scott, 

Your numbers were fine except for Dec 2009-131707 Reserve. I fixed it, and I also split the accounts like they are on the 
plant report (by the last 2 digits) in order to help me remember for next year how I checked this for you so I don't have 
to bother you with questions again. So, you can add them back together if you want. 

Thanks, 
Angela 

From: Williams, Scott 
Sent: Thursday, May 20, 2010 2:14 PM 
To: Crescente, Angela 
Subject: Book2.xlsx 
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« File: Book2.xlsx» 
Angela, 
Attached is a schedule I did for LG&E AROs at 12/312008 and 2009. Could you look at this and let me know if what I 
have is correct. Is there any accounts I need to add for AROs? I need the items that go into the 101 and 108 accounts. 
Thanks 
Scott 
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LG&E AROs 

12/31/2008 12/31/2009 

Account Number Asset Reserve Net Asset Reserve Net 

131707 5,697,179 (2,382,767) 3,314,412 5,688,169 (2,543,437) 3,144,732 

133707 31,163 (17,314) 13,849 31,163 (17,810) 13,353 

134705 2,046 (814) 1,232 2,046 (837) 1,209 

134707 295,170 (117,406) 177,764 216,263 (88,481) 127,782 

135915 1,687 (649) 1,038 1,687 (667) 1,020 

135917 4,000 (2,381) 1,619 0 0 0 

137405 37,674 (12,797) 24,877 37,674 (13,163) 24,511 

235805 4,595 (1,917) 2,678 4,595 (1,969) 2,626 

235807 536,538 (407,368) 129,170 516,398 (400,304) 116,094 

238805 364 (172) 192 364 (177) 187 

238807 30,405 (19,888) 10,517 30,405 (20,203) 10,202 

339915 3,735 (1,200) 2,535 3,735 (1,234) 2,501 

6,644,556 (2,964,673) 3,679,883 6,532,499 (3,088,282) 3,444,217 

Change (112,057) (123,609) (235,666) 

This information was provided by the LGE Plant Reports. 
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Crescente, Angela 

From: Williams, Scott 
Sent: 
To: 

Wednesday, June 09, 2010 9:46 AM 
Crescente, Angela 

Subject: RE: KU ARO 

Thanks Angela, I will have a couple of other questions. 
Scott 

From: Crescente, Angela 
Sent: Tuesday, June 08, 2010 2:36 PM 
To: Williams, Scott 
Cc: Wiseman, Sara 
Subject: RE: KU ARO 

Scott, 

Here is the KU spreadsheet. I agree with your numbers, but I did go ahead and carry out the account numbers further. 

« File: ARO Net for Scott KU.xlsx» 

Thanks, 
Angela 

From: Williams, Scott 
Sent: Thursday, June 03, 2010 11:36 AM 
To: Crescente, Angela 
Subject: KU ARO 

« File: Book2.xlsx» 
Angela, 
I prepared a similar schedule for KU AROs like I did for LG&E. Could you look at this and see if you agree. The account 
numbers probably need to be carried out further. 
Thanks 
Scott 
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Crescente, Angela 

From: Metts, Heather 
Sent: Tuesday, June 15, 2010 10:22 AM 
To: 
Cc: 

Wiseman, Sara; Crescente, Angela; Wacker, Diana 
Pienaar, Lesley 

Subject: 
Attachments: 

FW: Interest Rates under IFRS for Q2 2010 
Interest Rates under IFRS for Year End 2009 

FYI 

Heather Metts 
Manager of Financial Planning 
(502) 627-3419 

From: Weichert, Sven Dr. [mailto:sven.weichert@eon.comJ 
Sent: Tuesday, June is, 2010 10:19 AM 
To: Cosson, Simon; 'Mark.T.Nutter@eon-uk.com'; Banting, Darren; Vout, Will; Metts, Heather; 'Ulf.Kendrup@eon.se'; 
Kutlesovski, Siobodan; Mazidowski, Mario; Adam, Kay; "Wallbaum, Jorg Dr."; "BUnte, Stefan"; Schlegel, Christoph; 
Telemetro, Maurizio; Druyen, Klaus; "Bohnke, Thomas"; Gahlen, Christian; Rosa, Adriana 
Cc: EAG EON-FAC1; EAG EON Group_Reporting_BPM; EAG EON-FAC3; Toure, Aissata 
Subject: Interest Rates under IFRS for Q2 2010 

Dear all, 

the interest rates for the discounting of long-term provisions including non-nuclear ARO (or Decommissioning, Restoration 
and Similar Liabilities (DRL)) for Q2/2010 remain unchanged. 

Please find the last update on interest rates below: 

If you have any questions please contact Steffen Schnabel or me 

Freundliche GrOBe/Kind regards 
Dr. Sven Weichert 

Accounting Policies 
T +49 211 45 79-489 
F +49 211 4S 79-584 
M +49 170 914 36 90 

sven.weichert@eon.com 

E.ON AG 
E.ON-Platz 1 
40479 DUsseldorf 
www.eon.com 

E.ON AG, SilzlRegislered Office DOsseldorf AmtsgerichUDistrict Court DUsseldorf HRB 22315 
Vorsitzender des AufslchtsratsfChalrman of the SupelVisory Board: Ulrich Hartmann 
Vorstand/Board of Management: Dr. Johannes Teyssen (Vorsitzender/Chairman), J0rgen Kildahl, Prof. Dr. Klaus-Dieter Maubach, Dr, Marcus Schenck 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

David: 

Wiseman, Sara 
Wednesday, June 23, 2010 4:27 PM 
Cosby, David; Welsh, Elaine; Dowd, Deborah 
Riggs, Eric; Crescente, Angela; Rose, Bruce 

ARO conversations 

Just wanted to let you know, Eric and I have been working on some of the smaller AROs such as transformers, etc since 

we have a lot of work to do and not so much time. We will copy your group on the emails. 

ScwcvW~ 

/vf~, Pvopevty ACCOUI'\.t"'~ 
<9~S02.627.3189 
CeU.-S02.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Debbie/Angela 

Leenerts, Patricia 
Thursday, June 24, 2010 5:59 PM 
Kinder, Debra; Crescente, Angela 
ARO Gas Well project.xlsx 

Below is my file so that you may have groups to test on. Angela and I spoke to Eric and he suggested that I do the 
transfers after the depr groups are setup. I am on vacation tomorrow. Hopefully your testing will be complete so that I 
can start working on the transfers on Monday. 

There are three colored tabs, these are the ones which have changes. 

Yellow tab - Eric has changed the RU name to be CASINGS (07505). The only change is transfer the old RU from 
WELLHEADS to CASINGS (07505). Others are in the correct RU. 
Bronze tab - Need to transfer depr group and Utility account from 2352.50 to 2352.55. Also various RUs need to be 
corrected (from column AC to AD). States are shown in first column. 
Midnight tab - Need to transfer depr group and Utility account from 2352.50 to 2353.00. Also various RUs need to be 
corrected (from column AC to AD). States are shown in first column. 

If the new RU is blank, then the RU does not need to change. 

ARO G •• Well 
project, xlsx 
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Crescente, Angela 

From: Leenerts, Patricia 
Sent: Tuesday, June 29, 20104:25 PM 
To: Kinder, Debra; Crescente, Angela; Riggs, Eric 
Subject: Transfers for ARO Plant Account / Retirement Unit project 

We had discussed that I would correcUtransfer all of the Retirement Units prior to correcting/transferring the Plant 
Accounts, This was decided so that we could see each step of the way, 

I need to transfer some assets from 232,50 to 2353,00, but the retirement unit I need is unique to 2353,00 so I will need to 
do them at the same time, 

I'll wait for direction tomorrow, 

Thanks, 

Pat 
502-627-3811 
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Crescente, Angela 

From: 
Sent: 
To: 
SUbject: 

Kinder, Debra 
Tuesday, June 29, 2010 5:36 PM 
Wiseman, Sara; Crescente, Angela; Leenerts, Patricia 
Gas Well New Account 

The new account 235255 for Non ARO Gas Well Equipment has been added to Production along with the related new 
Depreciation Groups. 

Deb 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 889 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi all: 

Wiseman, Sara 
Wednesday, June 30, 2010 12:59 PM 
Dowd, Deborah; Cosby, David; Welsh, Elaine; Winkler, Michael 
Crescente, Angela; Rose, Bruce 
Coal Pile Remediation ARO info 

Here is the information that was used originally to value the coal pile remediation ARO. We can talk about this in our 
meeting next week. 

Coal Pile 
Remediation. pdf 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Bryan: 

Crescente, Angela 
Monday, July 19, 2010 1:01 PM 
Baker, Bryan 
Cosby, David; Wiseman, Sara 
Asbestos ARO Follow-up from Commercial Managers Meeting 

Please forward this information to all who need this to gather information for the ARO asbestos re-estimates. 

There is no need to update anything other than the asbestos AROs. Jeff Heun is taking care of the ash ponds and 
landfills and it is our understanding that someone in fuels will be updating the coal piles, coal storage areas, storage pile 
remediation, all of which are actually the same just with different names. Oil and batteries were not set up as AROs and 
will not need new estimates. 

Please keep in mind, we will need this information by August 13'h. 

Thanks so much for your help and let me know if you have any questions. 

Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Dowdell, Richard 
Tuesday, July 27,20101:17 PM 
Crescente, Angela 
ARO Activity 1/1/10 through 6/30/10 

Angela - During my earlier testing, it was mentioned that there weren't any 
new ARO assets for the first 6 months of 2010. Is this true? I am looking 
for something to test for the ARO calculations. 

Thanks, 
Rich 

Richard Dowdell CPA, CIA 
Financial and Contract Auditor 
E.ON U.S., LLC 
Phone: 502.627.2823 Fax: 502.217.4001 

~ Please consider the environment before printing this e-mail 

1 
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Crescente, Angela 

From: Baker, Bryan 
Sent: 
To: 

Tuesday, August 03, 2010 8:24 AM 
Crescente, Angela 

Subject: RE: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Done. Thanks! 

From: Crescente, Angela 
Sent: Monday, August 02, 2010 1:27 PM 
To: Baker, Bryan 
Subject: FW: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Here are the actual attachments. I forgot to send them in my first email. I'm sorry. 

From: Legler, Steve 
Sent: Thursday, July 29, 2010 9:50 AM 
To: Wiseman, Sara 
Cc: Byrd, Larry 
Subject: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

National Environmental Contracting has reviewed the abatement budget estimates provided in 2005 for FIN-47 ARO 
purposes. Attached is their updated response for 2010. 

I have reviewed and updated the Cane Run, Paddy's Run, and Canal facility removal estimates. I have recent removal 
abatement costs for PR and Canal that are significantly lower than the 2005 estimates. I have only slightly changed Cane 
Run Unit 6 pricing due to recent large scale asbestos removal work. 

Let me know if you need anything else. 

Steve 

From: Neil Stamp [mailto:NeilS@necontracting.com] 
Sent: Wednesday, July 28, 2010 3:28 PM 
To: Legler, Steve 
Cc: Rick Fleischer 
Subject: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Steve .... See the attached. I updated the date for your records but Rick and I both agree that these $$ are still good for a 
few years as a budget! No change! 

Neil J. Stamp, VP of Construction 
National Environmental Contracting, Inc. 
2660 Technology Drive 
Louisville, KY 40299-6424 
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(502) 261-0800 
(502) 261-0828 Fax 
(800) 650-8893 Toll Free 
(502) 553-3850 Cell 
NeiIS@NEContracting.com 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Jim Ogilvie <jogilvie@pwrplan.com> 
Wednesday, August 11, 2010 11:02 AM 
Crescente, Angela 
RE: Setting up work order types 

OK ... I'm not sure what you're asking/telling me. Was this just an FYI email? Or did you need something from me? 

-Jim 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Wednesday, 11 August, 2010 10:58 AM 
To: Jim Ogilvie 
Subject: Setting up work order types 

Jim, 

I had to set up a new WO Type for the AROs in TEST. The ones we set up the other day in PROD show up in 
the drop down box, but the one I set up today is not showing up in TEST. The one I set up in TEST is called IFRS 

ARO KU GENERATION. I have not asked Lisa to set up a security for this yet in TEST, so it should be available 
for everyone to see. 

Thanks, 

Angela 

The informatioll cOlltained in this trallsmission is illtended ollly for the persoll 01' elltity to wlzich it is directly 
addressed 01' copied. It lIIay contaill material of conjidelltktl andlor private lIature. AllY review, 
retransmission, dissemillatioll 01' other use of, 01' felkillg of allY action ill reliallce upon, this illformatioll by 
persons 01' entities other than the intellded recipieIlt is 1I0t aI/owed. If you received this lIIessage alld the 
illforlllatioll cOlltained therein by errOl; please contact the sell del' {[lid delete the materialfrom your/emy 
stomge medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

qiJ 
Fin 47 - EWB - TVR 

- 8-4-1O,xl,,, 

Angela, 

Carr, Sam 
Friday, August 13, 2010 9:40 AM 
Crescente, Angela 
Baker, Bryan 
RE: Asbestos ARO Follow-up from Commercial Managers Meeting 

Attached are the revised estimates for asbestos ARO at Brown, Tyrone, Dix, and Pineville. I have updated our 2005 
submittal and highlighted in blue the applicable sections on the FIN 47 tab. I did not update the info on ash ponds, 
batteries, etc. from the prior submittal. Backup info on asbestos for each station included is shown on their respective 
tabs in the spreadsheet. 

If you have questions, please let me know. 

Thanks, 

Sam Carr 

Manager Commercial Operations 
KU EW Brown Station 
859-748-4424 office 
859-265-0583 cell 

sam.carr@eon-us.com 

From: Baker, Bryan 
Sent: Monday, July 19, 2010 1:36 PM 
To: Byrd, Larry; Carr, Sam; Kremer, Dan; Smith, Timothy 
Subject: FW: Asbestos ARO Follow-up from Commercial Managers Meeting 

Gentlemen, 

Please see below. Info on the ARO updates. 

From: Crescente, Angela 
Sent: Monday, July 19, 2010 12:01 PM 
To: Baker, Bryan 
Cc: Cosby, David; Wiseman, Sara 
Subject: Asbestos ARO Follow-up from Commercial Managers Meeting 

Attachment to Response to KU AG-1 Question No. 201 
Page 896 of 1591 
Charnas



Bryan: 

Please forward this information to all who need this to gather information for the ARO asbestos re-estimates. 

There is no need to update anything other than the asbestos AROs. Jeff Heun is taking care of the ash ponds and 
landfills and it is our understanding that someone in fuels will be updating the coal piles, coal storage areas, storage pile 
remediation, all of which are actually the same just with different names. Oil and batteries were not set up as AROs and 
will not need new estimates. 

Please keep in mind, we will need this information by August 13th
• 

Thanks so much for your help and let me know if you have any questions. 

Angela 
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~~_~ Retirement O~atlons lSOOq:s) 
, 

Legal Quantity by year I Romoval c~-t=-~montal Cost of i Estimated 
.~t...~crlptlon LOC:ltlon R.~Jrl!!llent of Installation por~U$~sJ Dj5~l~sl-' Retlremont Q2l!1ments S~'p_ort 

location BROWN , 

Ash Pond BRST ,Resource ,Not unit specific - Steam units only 1,2,3 $90klacro per 20.02 FMSM estimate 
Consarvatlon and Of S83k1ocro for 116 acres Inflatod 
Recovery Act 3% peryenr. Closure requires 2 ft 

_I 
cover soil, monitoring wons, and 
permitting pond as a landflll par 

i J _ ... I_FMSM. Acre~ga_~erl~Od by paUl, 

_~. __ ... _ ... _ J _._...1 _. 
Puckett·Envlronmontol Dept 

"S,1,o,4:4_0.:. 
~-'.-" 

Asbestos Abatement· BR1 -BFf·rponitioi.ii.j':'eXiomiiffumaco~-liigh·enorgy .- Cost"ostimateprovldoc{by' NEe for" 
BR1 piping, misc. piping nnd equlpml!lnt. ductwork, 10.0. MW unit Assumed multiplier of 

to!:ting, air monitoring, permits, and 15% per each 25 WWV Increase 
contingoncy. above ,1 00. MW. Adjustments made 

.tor .ablltemont completed on BR1 
penthouse and extornal fumaco. 

$1,761 
ASbestos Abatement· BR2 BR2 penthouse, ext(lml.ll fumaco, high energy Cost estimate prov1ded by NEe for 
BR2 piping, mise, piping and equipment. ductwork, 100 MW unlt Assumed multiplier of 

IGStIng, air monitoring, permits, and 15% per each 25 WMllncrease 
contingency, above 100 MW. Adjustments made 

for abatement completed on 8R2 
penthouse, ext(!mal fumllCO;-and 

$3,586 high energy pIping. 
Asbestos Abatoment- BR' SR3 penthouse, oxtl!lmal fumace, high energy Cost elrtlmato prov1dod by NEC for 
BR, piping, misc. piping and equipmGnt. ductwork, 100 WWV unIt' Assumed multiplier of 

coDI handling equipment, offico are:!s, tGStlng, 15% per each 25 WWV Incroase 
air monitoring, pormfts, and contingency, above 100 MW, AdJustmi!lnts made 

for abatomont completed on BR3 
penthouse, extemolll1urnaco, and 

Radi~tio~ S~'~~~·: SR3 ,.," 'BR3 ,-,", Th~ C~bi~~tfor "J 
.... $8,158., 

I 

!'Sourcesl~;;'t;i:.:.:ith'th~ f~ii;;'I~g";'O assots 
" hlgh_eno'rgy:plping,,,, 

Radlatien Sources at S870 par 18 
Human Resources , :w/UOP 5676; 3-1,3-2,3-3,3-4,&3-5 Feeders sources, Cost basod on 
KRS 211.844, Upper & Lower. Also, tho tlssots with UOP conversations with venders (saccal, 
regulation 902 50.25: Heppors contract supplier of radiation 
K.A.R Chapter 100 A26,A22,A2S,A21 ,A24,A20,A23,A 19,826,822,S, sources, 12102) and physical 

25,821,824,820,823,B19 'counts, Supporuxl by OHMART 
$1e iemtlU 

GSU, tronsformoroll, BRST Cloan Water Act Not unit specJf1c- include BR 1, 2,3. Supportod by Intemal email from 
lubricating oils, ehc fluid Toxic Substlnces , ;Transformors only. This 011 has no PCBs (nen- Shannon Ch:lmas, Amerlc:m Enviro 

CentrolAct :hozardous), Sheuld be ablo to soli for reuse, Servlcos will toke 011 at ne cost 
lJ.eJ9J3.8.3 

GSU, tronsformor oil, BRCT Clean Water Act Net unit speCific -Include SR 5, e, 7, 8, 9, Supported by Internal em:lll frem 
lUbricating 0115, ehc fluid Toxic Substances 10,11. Transformers only, This 011 has no PCBs Shannon Chamas. Amorican Envlro 

Control Act (non-hazardous). Should be able to soli for 'Services will tako 011 at no cost 
to.u.s.(LlJ_eJo_ 8.8-'t, 

Removtlt of Fuel 011 eRST 'Cloan Water Act, Tonks oro net unit speclflc - for BR 1, 2, 3 - flat Supportod by email from 
Tanks - SR Steam units Comprohonswo foe paid to controctor for removnl. ESTIMATE Somorset Environmental 
1,2,3 Emergoncy 

Response and 
Utlbjll_~6~ $141 

Removal of Fuel Oil BRCT TankS are not unit specific -Include SR 5, e, 7, Supported by email from 
Tanks - SR CTs Clean Water Act 8, 9, 10, 11 _ flat fee paid to contractor for Somerset Environmontal 

$281. r:o:moxal,_E$JJ.~IE 
RGmodlatlen of SRST Cleon Water Act, Estlmme - Not unit speclflc - Include SR 1, 2,3. Supported by englnoorlng 
underground fuel oil Comprehensive estimate provldod by &lny 
piping - Steam Emorgoncy Currons 

Rosponso and 
UabJIIIY_6ct $17 

Rom0dlation of SRCT Not unit speclflc -InclUde BR 5, 6, 7, 8, 9, Supported by onglnoorlng 
underground fuel 011 Cloan Water Act ,10,11. ostlmate provided by Sany 
.Ip,I.IJ.!C..CJ:s ~2' Cun:oO$ 

Mercury Removal BR STICT R","~' I Due to immaterial costs of $305 no ARO Is Per Mlko Winkler In Environmental 
Consorvation and being established ,S4.50Ilb. Supported by ENSCO 
Recovory Act quota. 15 bs por Shannon 

L ICbarnas email 
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IAs$Ot Rotlrement Olmgatlons ($000'05) 
----~ ;--"" _ Logal QuantIty by yoar , RomovafCost Iincromental CO$t9-of EstirriaiiX! 

Asset Q.~_cription I L~.¥t[on' R51_ctu.t~l!lent c!'OXl_~llat[On _~t.~1i$'E_· _QJ.s%l_s&($.2) '39Jir_ement Commo~ Sl!Ql'l..ort~~=~ 
Lttb Chemical disposal BR I Resource. ' 'I 'I BR1 - Lab Equlpmont UOP 5389, Supported by estimate from GE 

Sewoge Plant 

Coni Yard covering 

Coni plte retention pond 
closing 

Station Battories - BR1 

Conservation ::md , Bctz Inc. 

Recovery Act 1 '. ·1· 

,- I _$18 
BR 

I 
Clean Water Act 

1 

' EstImated cost to pump out tank, fill tonk with I Bnsod on Pineville estimnte of $1 k 

people and additional feo for 

BRST 

I C"" W,"c Ad 

1 

soli, and gmdo land. for 50 people, assumod $4k for 200 

l

equlPment use. Supported by 

;OT-t--------'-------t----~$10: BMBJ(lv.OiOO:~;;:c::.c::;;:_--, 
'OT I 1 Not unit specH'lc~ Stoam un~ 1, 2,3. Based on Plnevillo estim3te~ 

, 

Toxic Substnnco 
Control Ac 

$15k1aCl'e (or4 aeros Acreago 
verified by Delbert Bl11ltor-Fuels 

.$60: O¢l>t::-,;"";:;-;:;::;:::;;:::--_-j 
Estimnte ~ Not unit speclfic ~ Steam units 1, 2,3. Supported by engineering 

estimate providod by Barry 

,$185 C_uroms:-;;;;;;Co;o",;:;:;;-o.;;C;;:;-
BR1 - BatteriGs UOP 05049. Estimate from Bob Webb - $40 per 

stotlon battery for removnl and 

Stotlon Batterias - BR2 BR2 ,--'-__ r ____ -"'011-___ --'$2 dJsPoSOI'-;:;;-;;"",,,,",,co;;;-;;;;;_1 
"'~., J - BR2~ Botteries UOP 05049. ESttmaw from Sob Webb~ $40por 

Toxic Substance 

Icon 
Sttitlon &itteries· BR3 BR2 

Toxic Substance 
'pontrol Act 

SUltion Battories - Dlx 01, 1 
Toxic Substnnco 
CoM 

Batteries - West Cliff 8RST I 

~ 
statlen battGry for romoval and 

roi AC! 60 $2' dlspO"..3_lc, ;;;;;;;o;;;:-W;;;;::-'""O:;;, 
• QQ,> I . BR3 _ BattoriGS UOP 05049. Estimate from Bob Webb· S40 pGr 

station battery for removal and 

60 - $2 dl~%l_~r:.~ ;;;;;;:0;;;:-;;;;;;:;::--.-",,;:;;' 

I 
Dix~ BattGrios UOP 05049. 8.". tlmatG .. from BobWobb ·$40 per 

station bottory for removal and 
"Act 60 $;2 dISRO_~I.<::::o;:;:w;:;:;:-;;;;;-::;-\ 

BR ST - Batteries UOP 05049. EstImalo from Sob Webb ~ $40 per MT"'O S,b,"'" Control Act 
Batterios - North Sub _ BR ST 

Toxic Substance 
I 

station battGry for romoval ,':md 

60 $2 dISj10Sal.-::::<;:;:",:;;;:-,;;;-c:::cl 
BR ST - BottoriGS UOP 05049. EStImate from Bob Wobb - S40 per 

: . st:l.tion battory for removnl and 

Computer Batteries" 
BR3 

Computer Batteries -
8R1 

Computer Battenes ~ 
Slurry Room 

Location 
Ash Pond 

Demolition Service 
Water Pump structurGS 

ControlAc 
8R3 I~Oxi~ Substance 

Control Act 
BR1 

__ -+ ______ 'B0I.$2 dispelsal,. 
- - 'SR3- Battorlos UOP 05049. Estimate from Bob Webb- $24 per 

computer battery for removal and 

20 $0,48 d.l.Sp'O_~~",z:;-;;:;:7.<"'-'OO-=cl 

, computor bottGry for removal and 
Co, 

ITOxiC Substonce 

BRST 

I 

~ 
8R1 ~ BottoriGS UOP 05049. estimate from Bob Webb - $24 per 

toi Act 10 $0.24 disj1osal.=:;-;;:;:",= ___ ==cl 
11'1 ~ 1-- - -- BR ST _ BottGrios UOP05049. EstImotefrom Bob Webb- $24 per 

TY 

I ~:"O s,,, .. ," 
·1 computer bottery for removal and 

) I :' disposal. 
_+~'"',",""'~A,a'-_--' ______ "T-'9481 

I 
Resourco 

1 

Conservntlon and 

IR'''''''' Act 
I 

$81°1 

I 

I Not unit specific. I $90k/acre per 2002 FMSM estimate 
of $83k1acro for9 acres Inflatod 3% 

I

pGfyear. Closure requires 2 ft. 
cover soli, monitoring wells. and 
permitting pond as a landfill por 

,FMSM. AcroagG verified by Po.ul 
I Puckett-Environmental Dept 

2 stnJcturosWhlch havG asbestos and IGad paintl Flnt feG forcontr.lctor removal. 
Issuos - Not unit spoclfic. _Supported by estimate from 

GSO, tr'"'fo~oc 0", I IC","WO"CAd -
lubricating oils, ehc fluid Toxic Substancos I 

Control Act i 
-"';:;;;:-;;;;;;:;;oc:;-+------t------,;,f-------t-----+.""'''''C;;;:;;;k"'''C;;;'''''''';:;;;;;;;-;;;Cw,-+:E.v.a.r:ts_C.o_I)$.tr:u_c.tlor:l.Co"'=~-I 

/",,.."" IMn'''' 4.-+ SO ,Not unit speclfic - TIe to transformer on TY3. 8 oil-field tmnmomlers at $5,000. 
·IThIS oil has no PCBs (non-hazardous). Sheuld Based upen '."'m. atG from 
be able to soU for reuse. Somerset Environmental 

(contractor) recai~od on 1212:3/02 
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----- - 1 Asset Oe:!:c lotIon 
Legal QU;lntity by yoar Removal Cost I Incremental Cost of Estimtltod 

LocatIon i R~~m.'illt <?flnstallationperAssGt($.:!j: Disposal ($":s !:tf:!.t!!:<l.m~nt Comments ~pp_C!:!:t 
R"amcivtll of Fuel all TY Cloan Water A~~ ~'?! $101 : iOne undorground and one t1bOVa ground - Not FI:rt foe for controctor removal. 
Tanks Comprehensive ';unlt specific. Bru:ed upon estimate from 

Emergoncy Somorsot Environmental 
Response <lnd (contractor) received on 12123/02. 
U_tlbJJI_ty_&t::t 

RemedIation of TY CleM Wlller Act, $14 No! unit specific. 'Englneoring estlrrmte provldod by 
underground fuel 011 jComprehenslve ' Barry CUlTOns 
piping Emorgency 

Responso and , 
Uab,lI1tr_&.ct 

Mercury Removal TY Resource '" Not unit spocH'lc· allocublo among units. UOP Supported by ENSCO quoto 
Conservation and 5373 -Instrument or measuring device provided by Mike Wlnklor 
Roeovory Act (Instrumont::'ltlon). Tie to TY3 

Sewage PI~nt TY $5: Estlmatad cost to pump out tank, fill tonk with Based on Pineville estimate of S1k 
'soli, tlnd grndo land. for 50 people tlnd additional feo for 

Clean Water Act oqulpment uso. Supported by PMR 
InY.OJc_o 

COal Yard covering TY $30 Assuming thai we would be required to dose 2 acres at S1Sk per ilero Plnevilio 
Clean Wiltet Act similar to the ash pond - Not unit spaclfic ostlmilto Acreage verified by 

, O_eJbe_r:lBmiter.:E.uol$-';)(lp,~ 
TY TY ST - Bottones UOP 05049. • Estimate from Barry Currens - $4S 

'Toxic Substance por stotion btIttery for romovaland 
Batteries Control Act 60 2.7: dl;;p_~s_a.t. 

Haofflng ,A _____ Hoefling - Battorles UOP OS049. Estimate frem Barry Currons - $45 
Toxic Subztanco I per station battery for romoval and 

Battorles -- COntrol Act , 
- - 60 -- "'_, '''''~'''' ___ '" _____________ ._, _ '''''' __ ''_''''h'''' ___ '' '''' .. ''''_ ,dlsposal." ____ , __ , _____ ,, ""'-",,,__ ,, ________ 

ASbasto's'Ab3tament: -~ -.- 'TY1 --,,--"" 

TY1 penthouse, external furnace, high enorgy Cost estimate provided by NEC for 
lY1 piping, mise. piping and flquipmllnt, ductwork, 100 MIN unit. Assumed multiplier of 

testing, air monitoring, pennlts, and (15%) por25 MW reducod unit 
$1,604 contingoncy, eap,aclty 'bolow 1,00 MW, 

Asbestos AbatGment • TY2 TY2 pGnlhou$lI, external furnace, high energy Cost estimato provided by NEC for 
TY2 piping. mlsc, piping and $qulpment, ductwork, 100 MW unit. Assumed mul~pller of 

testing, air monitoring, permlts, and (15%) per 25 MW reduced unit 
$1,579 contingency. C9p3clty below 100 loRN, 

Asbostos Abatement * TY3 TY3 penthouse, external furnoco, high onorgy Cost estimate provided by NEC for 
TY3 piping, mise.. piping and equlpmont, ductwork. 100 MW unit Assumed multiplier of 

testing, air m'onltorlng, permits, and '(15%) per2S MW roducod unit 
contingency, capacity below 100 MW, Adjustmont 

for boller#S ponthouse Intomal 

I r . "1" "r I 
$2,173

1 "I M

, 

.. 0 __ "' __ 1 ablltciment.-completed. ... ,. 

Location ,_.I. PINEVILLE 
Asbestos Aboterrlerit'::''-- -- "Pineville 

i __ ,.1" 1._ "_ , " .... , ... ,. , _ _ .J 
Pineville U,,111' penthouse, eXternal furnace, cost '&sifniaio-providei:i by NEC'for 

Pineville $tI:rtion hIgh energy piping; mlsc, piplng and $qulpmont, 100 MIN unit Assumed multipllor of 
ductwork, tostlng, alfmenltenng, pennits, Ilnd (1S%) per,25MW reduOOd unit 

.. , .. , 
p'I;'~~iii~"" 110XI~'S~b'$tanco 

I 

-$1,S34 , , " l~~!~IW:~~~rt;';"-LJOP ii5~49'- "lrpaclty,beIOW'100'MW~'--""'" "-,, 
St:ltien Batterios * 

$11 
$45 por stotion battery for removal 

e.i_Q.o_v.I1I,e 5.tatl.on ControlAsJ. 30 IlQ,d dJ.sp_o_Sil_I, 

Location DIX - 1 .1 , , , •. ".1 ',., ... 
" ",,,I$-WiridlngS;-duCtWOi'k'IO( COiling' tile's"lo(ari'if3",I,cCi$! Mtlrri::iter-a'rid'seop~i ofwoif ' 

Asbestos Abl'ltement ,0" ~"" .. , ' ,- ", ... , ",wlckette"gate,p3ck1r:tg., _ .'" .. "",, ," , provided ,by, Dave"Beck,1 ~109105. __ 

'TOxic Substnnce 'r" 
"I 

1 I Dlx* Batteries UOP 05049. Estimate from Dave Bock - S40por 
01, station battery for removal and _ 

Batteries Centr.olAct $O.S: dl,sP_Clf;_I!I_I, 

$6291 

ITUrblne shutoff volvos, milchlnos, wlcKotto Estimate from Davo Beck 11/09/05. 
golOs, 011 pumps, ronks, wlndowfromes, and 

Lead Paint Db< j hond rolls. 
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8/412010 

Brown Unit 1 - 108 MW 
108 

Penthouse 
External Furnace 
Piping, External - Operating Floor up 
Pipe and Equipment, below Operating floor 
Ductwork, Equipment, Operating floor up 
Ductwork, under Operating floor 
Survey, Air Testing, Permits, etc. 
Contingency 
Coal Handling 

Base Cost 

365 
750 
250 
400 
300 
200 
100 
400 

o 
Total: $ 2.765.0 

Brown Unit 2 - 178 MW 
178 

Penthouse 
External Furnace 
Piping, External - Operating Floor up 
Pipe and Equipment, below Operating floor 
Ductwork, Equipment, Operating floor up 
Ductwork, under Operating floor 
Survey, Air Testing, Permits, etc. 
Contingency 
Coal Handling 

Base Cost 

365 
750 
250 
400 
300 
200 
100 
400 

o 
Total: $ 2,765.0 

Brown Unit 3 - 454 MW 
454 

Penthouse 
Extemal Fumace 
Piping, Extemal - Operating Floor up 
Pipe and Equipment. below Operating floor 
DuctwOrk, Equipment, Operating floor up 
Ductwork, under Operating floor 
Survey, Air Testing, Permits. etc. 
Contingency 
Coat Handling 

Base Cost 
(100MW) 

365 
750 
250 
400 
300 
200 
100 
400 

o 
Total: $ 2,765.0 

MW 
Multiplier 

1.048 
382.52 

786 
262 

419.2 
314.4 
209.6 
104.8 
419.2 

o 

Adjustment! 

-17.52 
-36 
-12 

-19.2 
-14.4 

-9.6 
-4.8 

-19.2 
o 

$ 2,897.7 $ (132.7) 

MW 
Multiplier 

1.468 
535.82 

1101 
367 

587.2 
440.4 
293.6 
146.8 
587.2 

o 
$ 4,059.0 

MW 
Multiplier 

3.124 
1140.26 

2343 
781 

1249.6 
937.2 
624.8 
312.4 

1249.6 
o 

$ 8,637.9 

Adjustment 

-170.82 
-351 
-117 

-187.2 
-140.4 

-93.6 
-46.8 

-187.2 
o 

$ (1,294.0) 

Adjustment 

-775.26 
-1593 

-531 
-849.6 
-637.2 
-424.8 
-212.4 
-849.6 

o 
$ (5,872.9) 

Total 

Assumption: multiplier factor of 15% per 25MW of increased unit capacity above 
100MW 

38.3 Abatement completed internally. Roof penetrations remain. 
78.6 Extensive furnace abatement completed. Mise at main floor and buckstay remains. 

248.9 Partial abatement on high energy piping completed. 
398.2 Partial abatement on high energy piping completed. 
283.0 Some abatement completed on economizer hoppers. 
209.6 
104.8 
419.2 

0.0 
1,780.6 

Total 

267.9 Abatement completed internally. Roof area remains. 
990.9 Misc. furnace wall areas abated (backpass). 
330.3 Partial abatement on high energy piping completed. 
528.5 Partial abatement on high energy piping completed. 
440.4 
293.6 
146.8 
587.2 

0.0 
3,585.6 

Total 

$798.2 Abatement completed internally. Wall area remains. 
$2,225.9 Misc. furnace wall areas abated. 

$742.0 Partial abatement on high energy piping completed. 
$1,187.1 Partial abatement on high energy piping completed. 

$918.5 Partial abatement of ductwork above econ hoppers completed. 
$624.8 
$312.4 

$1.249.6 
$100.0 

$8,158.4 
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Revised 8-S-10 

Tyrone Unit 1 - 30 MW 
30 

Penthouse 
External Furnace 
Piping, External - Operating Floor up 
Pipe and Equipment, below Operating floor 
Ductwork, Equipment, Operating floor up 
DUctv.rork, under Operating floor 
Survey, Air Testing, Permits, etc. 
Contingency 
Coal Handling 

Base Cost 

365 
750 
250 
400 
300 
200 
100 
400 

o 
Total: $ 2,765.0 

Tyrone Unit 2 - 30 MW 
30 

Penthouse 
External Furnace 
Piping, External- Operating Floor up 
Pipe and Equipment, below Operating floor 
Ductwork, Equipment, Operating floor up 
Ductwork, under Operating floor 
Survey, Air Testing, Permits, etc. 
Contingency 
Coal Handling 

Base Cost 

365 
750 
250 
400 
300 
200 
100 
400 

o 

MW 
Multiplier Adjustment! 

0.58 
211.7 

435 
145 
232 
174 
116 

58 
232 

0 
$ 1,603.7 

MW 
Multiplier 

0.58 
211.7 

435 
145 
232 
174 
116 

58 
232 

o 

153.3 
315 
105 
168 
126 

84 
42 

168 
0 

$ 1,161.3 

Adjustmen~ 

153.3 
315 
105 
168 
126 

84 
42 

168 
o 

Total: $ 2,765.0 $ 1,603.7 $ 1,161.3 

Tyrone Unit 3 - 75 MW 
75 

Penthouse 
External Furnace 
Piping, External - Operating Floor up 
Pipe and Equipment, below Operating floor 
Ductv.rork, Equipment, Operating floor up 
Ductwork, under Operating floor 
Survey, Air Testing, Permits, etc. 
Contingency 
Coal Handling 

Base Cost 
(100MW) 

365 
750 
250 
400 
300 
200 
100 
400 

o 

MW 
Multiplier 

0.85 
310.25 

637.5 
212.5 

340 
255 
170 

85 
340 

o 

Adjustment! 

54.75 
112.5 
37.5 

60 
45 
30 
15 
60 
o 

Total: $ 2,765.0 $ 2,350.3 $ 414.8 

Total 

211.7 
435.0 
145.0 
232.0 
174.0 
116.0 

58.0 
232.0 

0.0 
1603.7 

Total 

211.7 
435.0 
145.0 

Assumption: multiplier factor of 15% per 2SMW of reduced 
unit capacity below 100 MW 

207.0 LP heater abatement/conversion and Misc removal 
174.0 
116.0 

58.0 
232.0 

0.0 
1578.7 

Total 

279.2 Boiler#S penthouse internals abated. 
491.7 Eco.ldead air space/furnace wall abatement 
212.5 
340.0 
255.0 
170.0 

85.0 
340.0 

0.0 
2173.4 
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8/4/2010 

Pineville Unit 1 - 38 MW 
35 

Penthouse 
Extemal Fumace 
Piping, Extemal - Operating Floor up 
Pipe and Equipment, below Operating floor 
Ductwork, Equipment Operating floor up 
Ductwork, under Operating floor 
Survey, Air Testing, Permits, etc. 
Contingency 
Coal Handling 

Base Cost 

365 
750 
250 
400 
300 
200 
100 
400 

o 
Total: $ 2,765.0 

MW 
Multiplier Adjustment! 

0.61 
222.65 142.35 

457.5 292.5 
152.5 97.5 

244 156 
183 117 
122 78 

61 39 
244 156 

0 0 
$ 1,686.7 $ 1,078.4 

Total 

222.7 
457.5 
152.5 
244.0 
183.0 
122.0 
61.0 

244.0 
0.0 

1686.7 

Assumption: multiplier factor of 15% per 25MW of reduced 
unit capacity below 100 MW 

No change since 2005 estimate. 
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DixDam 

Lead Paint Abatement $/Each Quantity Total 
Turbine Shut Off Valve(s) $25,000 2 $50,000 
Machines $50,000 3 $150,000 
Wicket Gates $17,000 3 $51,000 
Oil Pumps $10,000 2 $20,000 
Tanks $7,500 3 $22,500 
Bldg Window Frames $300,000 1 Lot $300,000 
Hand Rails $35,000 1 Lot $35,000 

$628,500 

Asbestos Abatement 
Windings $80,000 3 $240,000 
Duck Work $25,000 1 Lot $25,000 
Ceiling Tiles $50,000 1 Lot $50,000 
WickeUe Gate Packing $10,000 3 $30,000 

$345,000 

Batteries 40 20 $800 
$800 

$974,300 

Ref. - Dave Beck 11/9/05 
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Comments 
One Valve Completed in 10/2005 
Main and Generator Floors 
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DixDam 

Lead Paint Abatement $/Each Quantity Total Comments 
Turbine Shut Off Valve(s) $25,000 2 $50,000 One Valve Completed in 10/2005 
Machines $50,000 3 $150,000 Main and Generator Floors 
Wicket Gates $17,000 3 $51,000 
Oil Pumps $10,000 2 $20,000 
Tanks $7,500 3 $22,500 
Bldg Window Frames $300,000 1 Lot $300,000 
Hand Rails $35,000 1 Lot $35,000 

$628,500 

Asbestos Abatement 
Windings $80,000 3 $240,000 
Duck Work $25,000 1 Lot $25,000 
Ceiling Tiles $50,000 1 Lot $50,000 
Wickette Gate Packing $10,000 3 $30,000 

$345,000 

Batteries 40 20 $800 
$800 

$974,300 

Ref. - Dave Beck 11/9/05 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jeff: 

Wiseman, Sara 
Tuesday, August 17, 2010 2:36 PM 
Heun, Jeff 
Crescente, Angela; Rose, Bruce; Cosby, David; Welsh, Elaine; Dowd, Deborah 
ARO for ashponds and landfills, etc 

I don't believe we have received the information you were going to provide to us regarding the revaluation of the AROs 
associated with the landfills, ashponds ,etc. As I recall from our meeting, you were going to provide that information by 
mid August. Would you please send that information to us by August 207 

Thanks. 

ScwwW~ 

/vI~, pvopevty ACCOUYlt""W\.f}' 
<9(ft.<Av 502.627.3189 
ceU/ 502.338.0886 

1 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, August 17, 2010 3:01 PM 
Crescente, Angela 

Cc: Riggs, Eric 
Subject: FW: Asbestos ARO 

From: Hennekes, Lisa 
Sent: Monday, August 16, 2010 7:49 AM 
To: Wiseman, Sara 
Cc: Raible, Eric 
Subject: FW: Asbestos ARO 

Sara, 
See information below. 

Lisa 

From: Woodworth, Steve 
Sent: Monday, August 16, 2010 7:42 AM 
To: Hennekes, Lisa 
Subject: FW: Asbestos ARO 

I'm not sure if we are needing to send this to Sara or yourself, but below is an estimated cost for remediating asbestos in 
our vaults. Please let me know if I need to do anything else with this information. 

Thanks, 

-Steve 

From: Archer, Jamie 
Sent: Friday, August 13, 2010 2:20 PM 
To: Woodworth, Steve 
Subject: Asbestos ARO 

WR 2548064: $25,019.80 (typicaI2-unit vault) 
WR 2548074: $30,225.02 (typicaI4-unit vault) 

Average = $27,622.41 (assuming equal number of 2-unit and 4-unit vaults) 

Total Cost = $4,668,187 ($27,622.41/vault)*(169 vaults) 

1 
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Crescente, Angela 

From: Kremer, Dan 
Sent: 
To: 

Tuesday, August 17, 2010 3:31 PM 
Wiseman, Sara 

Cc: Cosby, David; Crescente, Angela 
Subject: 
Attachments: 

RE: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 
FIN-47-Mill Creek.xls 

Sara, I apologize but I thought that I had sent this. There are few changes to what was submitted a few year back but 
nothing significant. Let me know if you have any questions. 

Dan Kremer 
Manager Commercial Operations 
Mill Creek Station 
dan.kremer@eon-us.com 
Office 502-933-6519 
Cell 502-939-6056 

From: Wiseman, Sara 
Sent: Tuesday, August 17, 2010 3:06 PM 
To: Kremer, Dan 
Cc: Cosby, David; Crescente, Angela 
Subject: FW: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Dan: 

Have you sent us the updated file for Mill Creek? If so, would you please forward it to us again? If not, would you 
please send it by COB, Friday, August 20? 

Thanks. 

From: Legler, Steve 
Sent: Thursday, July 29, 20109:50 AM 
To: Wiseman, Sara 
Cc: Byrd, Larry 
Subject: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Sara, 

National Environmental Contracting has reviewed the abatement budget estimates provided in 2005 for FIN-47 ARO 
purposes. Attached is their updated response for 2010. 

I have reviewed and updated the Cane Run, Paddy's Run, and Canal facility removal estimates. I have recent removal 
abatement costs for PR and Canal that are significantly lower than the 2005 estimates. I have only slightly changed Cane 
Run Unit 6 pricing due to recent large scale asbestos removal work. 

Let me know if you need anything else. 

Steve 

1 
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From: Neil Stamp [mailto:NeilS@necontracting.comJ 
Sent: Wednesday, July 28, 2010 3:28 PM 
To: Legler, Steve 
Cc: Rick Fleischer 
Subject: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Steve .... See the attached. I updated the date for your records but Rick and I both agree that these $$ are still good for a 
few years as a budget! No change I 

Neil J. Stamp, VP of Construction 
National Environmental Contracting, Inc. 
2660 Technology Drive 
Louisville, KY 40299-6424 
(502) 261-0800 
(502) 261-0828 Fax 
(800) 650-8893 Toll Free 
(502) 553-3850 Cell 
NeiIS@NEContracting.com 

2 
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Assumption: Adjustment factor of 15% per 25MW of additional unit capacity 

Mill Creek Unit 1 356 MW 

Base Cost Multiplier Adjustments Total 
2.536 

Penthouse 150 380 (380) 
External Furnace 750 1,902 (1,902) 
Deareator Heater & Storage Tank 0 0 225 
Piping, External - Operating Floor up 250 634 (259) 
Pipe and Equipment, below Operating floor 150 380 220 
Ductwork, Equipment, Operating floor up 300 761 (461) 
Ductwork, under Operating floor 200 507 (307) 
Survey, Air Testing, Permits, etc. 100 254 (154) 
Contingency 400 1,014 (614) 
Drum and Lower Drum 0 0 300 
Plant Wiring and Electrical Devices 0 0 600 
HVAC Air Handling Room 0 0 75 
Scrubber 0 0 200 
Coal Handling 0 0 180 

IOlal; "!,')UU 5,833 (2,278) 

Mill Creek Unit 2 356 MW 

Base Cost Multiplier Adjustments Total 
2.536 

Penthouse 150 380 (380) 
External Furnace 750 1,902 (1,902) 
Deareator Heater & Storage Tank 0 0 225 
Piping, External - Operating Floor up 250 634 (259) 
Pipe and Equipment, below Operating floor 150 380 220 
Ductwork, Equipment, Operating floor up 300 761 (461) 
Ductwork, under Operating floor 200 507 (307) 
Survey, Air Testing, Permits, etc. 100 254 (154) 
Contingency 400 1,014 (614) 
Drum and Lower Drum 0 0 300 
Plant Wiring and Electrical Devices 0 0 400 
Scrubber 0 0 200 
Cooling Tower 0 0 0 
Coal Handling 0 0 0 

I Ul,ClI. G,,Jvv 5,833 (2,733) 
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Mill Creek Unit 3 463 MW 

Base Cost Multiplier Adjustments Total 
3.178 

Penthouse 150 477 (477) 
External Furnace 750 2,384 (2,384) 
Piping, External - Operating Floor up 250 795 (695) 
Pipe and Equipment, below Operating floor 150 477 (377) 
Ductwork, Equipment, Operating floor up 300 953 (653) 
Ductwork, under Operating floor 200 636 (436) 
Survey, Air Testing, Permits, etc. 100 318 (218) 
Contingency 400 1,271 (821) 
Plant Wiring and Electrical Devices a a 300 
Cooling Tower a a a 
Scrubber a 0 200 
Coal Handling a a a 

IOtal: .L.,,jUU 7,309 (5,558) 

Mill Creek Unit 4 543 MW 

Base Cost Multiplier Adjustments Total 
3.658 

Penthouse 150 549 (549) 
External Furnace 750 2,744 (2,744) 
Piping, External - Operating Floor up 250 915 (765) 
Pipe and Equipment, below Operating floor 150 549 (399) 
Ductwork, Equipment, Operating floor up 300 1,097 (697) 
Ductwork, under Operating floor 200 732 (482) 
Survey, Air Testing, Permits, etc. 100 366 (266) 
Contingency 400 1,463 (1,013) 
Plant Wiring and Electrical Devices a a 300 
Cooling Tower a a 600 
Scrubber a a 200 
Coal Handling a a a 

IOtal: L,,jUU 8,413 (5,8 ;3) 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, August 17, 2010 3:31 PM 
Crescente, Angela 

Subject: FW: Revaluation of AROs - Well Plugging 

From: Leenerts, Patricia 
Sent: Tuesday, August 17, 2010 3:30 PM 
To: Sundheimer, Glenn 
Cc: Wiseman, Sara 
Subject: FW: Revaluation of AROs - Well Plugging 

Glenn, Did you do the revaluation in July or are you still working on it? Please send me the information when it is 
ready. If it isn't ready do you have a date that you expect to have it completed? 

Thanks, 

Pat 
502-627-3811 

From: Sundheimer, Glenn 
Sent: Wednesday, June 23, 2010 4:53 PM 
To: Leenerts, Patricia 
Subject: Re: Revaluation of AROs - Well Plugging 

July or August. 

From: Leenerts, Patricia 
To: Sundheimer, Glenn 
Sent: Wed Jun 23 16:35:33 2010 
Subject: RE: Revaluation of AROs - Well Plugging 

Glenn, when do you normally prepare the re-estimation of plugging the wells? 

Thanks, 

Pat 
502-627-3811 

From: Sundheimer, Glenn 
Sent: Wednesday, August 19, 2009 10:11 AM 
To: Leenerts, Patricia 
Subject: RE: Revaluation of AROs - Well Plugging 

To Ryan Daugherty. 

1 
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From: leenerts, Patricia 

Sent: WednesdaYI August 19, 2009 10:08 AM 

To: Sundheimer, Glenn 

Subject: RE: Revaluation of AROs - Well Plugging 

You give the cost? Where does that go? 

Thanks, 

Pat 

502-627-3811 

From: Sundheimer, Glenn 

Sent: Wednesday, August 19, 2009 10:07 AM 

To: Leenertsl Patricia 

Subject: RE: Revaluation of AROs - Well Plugging 

I give updates on the plugging every year. 

From: leenerts, Patricia 

Sent: Wednesday, August 19,20099:16 AM 

To: Sundheimer, Glenn 

Subject: Revaluation of AROs - Well Plugging 

Glenn, 

Please be working on a re-estimation of plugging wells. I believe that your multiple case scenario will serve us well as we 
finally have the instructions and are beginning to book the permanent plugging of the various wells. I don't know how long 
this will take you. I'm not exactly sure when I will need this. I'm going to guess that this would be needed by the end of 
October. This request will be annual request. The estimates should be in current dollars for the costs to permanently 
plug the wells. 

I don't believe that you gave any other estimates, besides well plugging, in 2003 or in 2005, correct? 

Thanks, 

Pat 

502-627-3811 

2 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Baker, Bryan 
Tuesday, August 17, 2010 5:48 PM 
Wiseman, Sara 
Crescente, Angela; Cosby, David 

Subject: Re: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

No I have not. I had another gentleman at GR reviewing the information. His comments to me were to keep the 
same estimates. After reviewing the misc abatement, both small repairs and outage work, we feel that the 
relatively minor difference in total work has been offset by inflation. Therefore, we would like to keep our 
estimates as is. 

Please let me know if you need anything else. I'm traveling at the moment but I will have access to email. 

B. Baker 

On Aug 17, 2010, at 3:34 PM, "Wiseman, Sara" <Sara.Wiseman@eon-us.com>wrote: 

Bryan: 

Have you sent us the updated file for Green River? If so, would you please forward it to us 
again? If not, would you please send it by COB, Friday, August 20? 

Thanks. 

From: Legler, Steve 
Sent: Thursday, July 29, 20109:50 AM 
To: Wiseman, Sara 
Cc: Byrd, Larry 
Subject: ARO Asbestos Estimates - FW: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Sara, 

1 
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National Environmental Contracting has reviewed the abatement budget estimates provided in 
2005 for FIN-47 ARO purposes. Attached is their updated response for 2010. 

I have reviewed and updated the Cane Run, Paddy's Run, and Canal facility removal estimates. 
I have recent removal abatement costs for PR and Canal that are significantly lower than the 
2005 estimates. I have only slightly changed Cane Run Unit 6 pricing due to recent large scale 
asbestos removal work. 

Let me know if you need anything else. 

Steve 

From: Neil Stamp [mailto:NeilS@necontracting.comJ 
Sent: Wednesday, July 28, 2010 3:28 PM 
To: Legler, Steve 
Cc: Rick Fleischer 
Subject: LG&E 2010 Est Cost Sheet for 100 MW Unit 

Steve .... See the attached. I updated the date for your records but Rick and I both agree that these 
$$ are still good for a few years as a budget! No change! 

Neil J. Stamp, VP of Construction 
National Environmental Contracting, Inc. 
2660 Technology Drive 
Louisville, KY 40299-6424 
(502) 261-0800 
(502) 261-0828 Fax 
(800) 650-8893 ToIl Free 
(502) 553-3850 CeIl 
NeiIS@NEContracting.com 

<LG&E 2010 Est. Cost Sheet.pdf> 

<FIN-47 Abatement Methodolgy - 201O,docx> 

<Fin 47 Template - 2010 (3),xls> 

2 
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Crescente, Angela 

From: Wright, Sharon 
Sent: 
To: 

Thursday, August 19, 2010 2:33 PM 
Crescente, Angela 

Subject: RE: AROs 

I need the forecast for 2010. Then I will also need the MTP 2011-2013. Thanks! 

Sharon K. Wright 
Financial Planning & Budgeting 
E.ON U.S. 
(502) 627-2270 
sharon.wright@eon-us.com 

From: Crescente, Angela 
Sent: Thursday, August 19, 2010 1:47 PM 
To: Wright, Sharon 
Subject: RE: AROs 

MTP is 2010-2012, right? 

From: Wright, Sharon 
Sent: Wednesday, August 18, 2010 5: 13 PM 
To: Crescente, Angela 
Cc: Neal, Susan 
Subject: AROs 

Will the 7&5 change for the AROs? Please let me know. Thanks! 

Sharon K. Wright 
Financial Planning & Budgeting 
E.ON U.S. 
(502) 627-2270 
sharon.wright@eon-lIs.col11 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Metts, Heather 
Monday, August 23, 2010 11:41 AM 
Crescente, Angela 
question on ARO reg assets and liabilities 

I am working on forecasting the ARO depreciation and amortization. Where can I go to find out how much those items 
should be going forward? Also, Chris asked me to break out deprecation from payments for cost of removal and 
salvage. Can you help me find out the info as well? 

Thanks, 

Heather Metts 
Manager of Financial Planning 
heather.metts@eon-us.com 
(502) 627-3419 ph 
(502) 627-3820 fax 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Sara: 

Crescente, Angela 
Thursday, Aug ust 26, 2010 2:32 PM 
Wiseman, Sara 
KU and LGE AROs with Retirement Date.xlsx 

Take a look at this and see if you are OK with it. 

rjJ 
KU and LGE AROs 
with Retiremen ... 

Thanks! 

1 
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Company ARO Description Month/Year 

KENTUCKY UTILITIES COMPANY Big Stone Gap Substation - ASB-Dist 12/1/2075 

KENTUCKY UTILITIES COMPANY BR-Ash Pond 12/1/2018 

KENTUCKY UTILITIES COMPANY BR-Br 1 Coal Storage 12/1/2019 

KENTUCKY UTILITIES COMPANY BR-BR 3 Fuel Oil Tanks 12/1/2019 

KENTUCKY UTILITIES COMPANY BR-BR3 Sewage Treatment Plant 12/1/2019 

KENTUCKY UTILITIES COMPANY BR-Coal Pile Retention Pond 12/1/2019 

KENTUCKY UTILITIES COMPANY BR-CT Fuel Oil Piping - OP 12/1/2025 

KENTUCKY UTILITIES COMPANY BR-CT9 Fuel Oil Tanks - OP 12/1/2024 

KENTUCKY UTILITIES COMPANY BR-Lab 12/1/2019 

KENTUCKY UTILITIES COMPANY Brown Unit 1 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY Brown Unit 2 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY Brown Unit 3 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY BR-Radiation Sources 12/1/2019 

KENTUCKY UTILITIES COMPANY BR-Station Fuel Oil Piping 12/1/2019 

KENTUCKY UTILITIES COMPANY Dix Dam - ASB - Hydro 12/1/2069 

KENTUCKY UTILITIES COMPANY GH-Ash Pond GH4 12/1/2031 

KENTUCKY UTILITIES COMPANY GH-Chemical Tanks GH4 12/1/2031 

KENTUCKY UTILITIES COMPANY GH-Coal Storage 12/1/2020 

KENTUCKY UTILITIES COMPANY Ghent Unit 1 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY Ghent Unit 2 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY Ghent Unit 3 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY Ghent Unit 4 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY GH-Gypsum Stack-GH 1 Scrubber 12/1/2018 

KENTUCKY UTILITIES COMPANY GH-Radiation Sources 12/1/2031 

KENTUCKY UTILITIES COMPANY GH-Sewage Treatment Plant GH1 12/1/2020 

KENTUCKY UTILITIES COMPANY GH-Station Fuel Oil Piping GH2 12/1/2024 

KENTUCKY UTILITIES COMPANY GH-trn-GH Spare GSU Transformer 12/1/2031 

KENTUCKY UTILITIES COMPANY GH-trn-GH1 GSU Transformer 12/1/2020 

KENTUCKY UTILITIES COMPANY GH-trn-GH2 GSU Transformer 12/1/2024 

KENTUCKY UTILITIES COMPANY GH-trn-GH3 GSU Transformer 12/1/2028 

KENTUCKY UTILITIES COMPANY GH-trn-GH4 GSU Transformer 12/1/2031 

KENTUCKY UTI LlTIES COMPANY GH-Underground Tank Coal Yard GH1 12/1/2020 

KENTUCKY UTILITIES COMPANY GR-Ash Pond 12/1/2016 

KENTUCKY UTILITIES COMPANY GR-Coal Storage 12/1/2016 

KENTUCKY UTILITIES COMPANY Green River Unit 1 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY Green River Unit 2 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY Green River Unit 3 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY Green River Unit 4 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY GR-GR4 Oil Storage tanks 12/1/2017 

KENTUCKY UTILITIES COMPANY GR-Hazardous Material Tanks 12/1/2017 

KENTUCKY UTILITIES COMPANY G R-Limestone Silo 12/1/2016 

KENTUCKY UTILITIES COMPANY GR-Mercury Sources 12/1/2017 

KENTUCKY UTILITIES COMPANY GR-NucJear Source 12/1/2017 
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KENTUCKY UTILITIES COMPANY GR-Sewage Treatment Plant 12/1/2017 

KENTUCKY UTILITIES COMPANY GR-trn-Gl-2 GSU Transformer 12/1/2016 

KENTUCKY UTILITIES COMPANY GR-trn-GR3 GSU Transformer 12/1/2016 

KENTUCKY UTILITIES COMPANY GR-trn-GR4 GSU Transformer 12/1/2017 

KENTUCKY UTILITIES COMPANY GR-trn-GSU Spare Transformer 12/1/2017 

KENTUCKY UTILITIES COMPANY GR-Underground Tanks 1&2 12/1/2016 

KENTUCKY UTILITIES COMPANY KU - Various Substations - ASB-Dist 12/1/2075 

KENTUCKY UTILITIES COMPANY KU Distrib Subs (478) - ASB-Dist 12/1/2075 

KENTUCKY UTILITIES COMPANY KU Transmission Subs (69) - ASB 12/1/2074 

KENTUCKY UTILITIES COMPANY Pineville - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY TY-Ash Pond 12/1/2016 

KENTUCKY UTILITIES COMPANY TV-Coal Storage 12/1/2016 

KENTUCKY UTILITIES COMPANY TY-Fuel Oil Tanks 12/1/2016 

KENTUCKY UTILITIES COMPANY TY-Fuel Oil Tanks Unit 1 12/1/2016 

KENTUCKY UTILITIES COMPANY TY-Mercury Sources 12/1/2016 

KENTUCKY UTILITIES COMPANY Tyronne Unit 1 (Retired) - ASB 12/1/2044 

KENTUCKY UTILITIES COMPANY Tyronne Unit 2 (Retired) - ASB 12/1/2044 

KENTUCKY UTILITIES COMPANY Tyronne Unit 3 - ASB 12/1/2069 

KENTUCKY UTILITIES COMPANY TV-Service Water Pump Structure 12/1/2016 

KENTUCKY UTILITIES COMPANY TY-Sewage Treatment Plant 12/1/2016 

KENTUCKY UTILITIES COMPANY TY-Station Fuel Oil Piping 12/1/2016 

LOUISVILLE GAS & ELECTRIC COMPANY Canal (Retired) - ASB 12/1/2036 

LOUISVILLE GAS & ELECTRIC COMPANY Cane Run Unit 1 (Retired) - ASB 12/1/2036 

LOUISVILLE GAS & ELECTRIC COMPANY Cane Run Unit 2 (Retired) - ASB 12/1/2036 

LOUISVILLE GAS & ELECTRIC COMPANY Cane Run Unit 3 (Retired) - ASB 12/1/2036 

LOUISVILLE GAS & ELECTRIC COMPANY Cane Run Unit 4 - ASB 12/1/2061 

LOUISVILLE GAS & ELECTRIC COMPANY Cane Run Unit 5 - ASB 12/1/2061 

LOUISVILLE GAS & ELECTRIC COMPANY Cane Run Unit 6 - ASB 12/1/2061 

LOUISVILLE GAS & ELECTRIC COMPANY Center Gas Storage Field - UGS 12/1/2022 

LOUISVILLE GAS & ELECTRIC COMPANY City Gate Doe Run 237900 - Gas Dist 12/1/2058 

LOUISVILLE GAS & ELECTRIC COMPANY City Gate Preston 237900 - Gas Dist 12/1/2058 

LOUISVILLE GAS & ELECTRIC COMPANY CR-Ash Pond 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY CR-Coal Pile 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY CR-Land Fill 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY CR-Mercury Sources 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY CR-Nuciear Sources 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY CR-Sewage Treatment Plant 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY Distribution Substations (66) - ASB 12/1/2062 

LOUISVILLE GAS & ELECTRIC COMPANY Doe Run 235300 - UGS 12/1/2052 

LOUISVILLE GAS & ELECTRIC COMPANY Doe Run Gas Storage Field - UGS 12/1/2022 

LOUISVILLE GAS & ELECTRIC COMPANY Gas Main & Serv Abandons - Gas Dist 12/1/2041 

LOUISVILLE GAS & ELECTRIC COMPANY LGE Transmission Subs (11) - ASB 12/1/2064 

LOUISVILLE GAS & ELECTRIC COMPANY Magnolia 235120 - UGS 12/1/2059 
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LOUISVILLE GAS & ELECTRIC COMPANY Magnolia 235300 - UGS 12/1/2052 

LOUISVILLE GAS & ELECTRIC COMPANY Magnolia 235600 - UGS 12/1/2059 

LOUISVILLE GAS & ELECTRIC COMPANY Magnolia Gas Storage Field - UGS 12/1/2022 

LOUISVILLE GAS & ELECTRIC COMPANY Manholes - ASB 12/1/2096 

LOUISVILLE GAS & ELECTRIC COMPANY MC-Ash Pond 12/1/2023 

LOUISVILLE GAS & ELECTRIC COMPANY MC-Chemical Tanks 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY MC-Hazardous Material Storage 12/1/2028 

LOUISVILLE GAS & ELECTRIC COMPANY MC-Lab Chemical Disposal 12/1/2028 

LOUISVILLE GAS & ELECTRIC COMPANY MC-Landfill 12/1/2028 

LOUISVILLE GAS & ELECTRIC COMPANY MC-Radiation Sources 12/1/2028 

LOUISVILLE GAS & ELECTRIC COMPANY MC-Storage Pile 12/1/2018 

LOUISVILLE GAS & ELECTRIC COMPANY MC-Storage Tanks 12/1/2023 

LOUISVILLE GAS & ELECTRIC COMPANY Mill Creek Unit 1 - ASB 12/1/2061 

LOUISVILLE GAS & ELECTRIC COMPANY Mill Creek Unit 2 - ASB 12/1/2061 

LOUISVILLE GAS & ELECTRIC COMPANY Mill Creek Unit 3 - ASB 12/1/2061 

LOUISVILLE GAS & ELECTRIC COMPANY Mill Creek Unit 4 - ASB 12/1/2061 

LOUISVILLE GAS & ELECTRIC COMPANY Muldraugh 235120 - UGS 12/1/2059 

LOUISVILLE GAS & ELECTRIC COMPANY Muldraugh 235300 - UGS 12/1/2052 

LOUISVILLE GAS & ELECTRIC COMPANY Muldraugh 235600 - UGS 12/1/2059 

LOUISVILLE GAS & ELECTRIC COMPANY Muldraugh 237510 - Gas Dist 12/1/2047 

LOUISVILLE GAS & ELECTRIC COMPANY Muldraugh Gas Storage Field - UGS 12/1/2022 

LOUISVILLE GAS & ELECTRIC COMPANY Ohio Falls - ASB 12/1/2036 

LOUISVILLE GAS & ELECTRIC COMPANY Paddy's (Unit 11) - ASB 12/1/2061 

LOUISVILLE GAS & ELECTRIC COMPANY Riggs Junction 235120 - UGS 12/1/2059 

LOUISVILLE GAS & ELECTRIC COMPANY Seventh and Ormsby - ComGeneralPlnt 12/1/2082 

LOUISVILLE GAS & ELECTRIC COMPANY TR-Ash Pond 12/1/2033 

LOUISVILLE GAS & ELECTRIC COMPANY TR-Coal Storage 12/1/2033 

LOUISVILLE GAS & ELECTRIC COMPANY TR-Hazardous Material Disposal 12/1/2033 

LOUISVILLE GAS & ELECTRIC COMPANY Trn- CR Spare GSU 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY Trn-CR4 GSU 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY Trn-CR5 GSU 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY Trn-CR6 GSU 12/1/2017 

LOUISVILLE GAS & ELECTRIC COMPANY Trn-MC 3 GSU 12/1/2023 

LOUISVILLE GAS & ELECTRIC COMPANY Trn-MC Spare GSU 12/1/2028 

LOUISVILLE GAS & ELECTRIC COMPANY Trn-MC1 GSU 12/1/2018 

LOUISVILLE GAS & ELECTRIC COMPANY Trn-MC2 GSU 12/1/2019 

LOUISVILLE GAS & ELECTRIC COMPANY Trn-MC4 GSU 12/1/2028 

LOUISVILLE GAS & ELECTRIC COMPANY TR-Nudear Sources 12/1/2033 

LOUISVILLE GAS & ELECTRIC COMPANY TR-Sewage Plant 12/1/2033 

LOUISVILLE GAS & ELECTRIC COMPANY Zorn - ASB 12/1/2061 

FCD LLC SEBREE DOCK 2/1/2041 

FCD LLC SEBREE DOCK 2/1/2041 
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Crescente, Angela 

From: Crescente, Angela 
Sent: 
To: 
Subject: 

Friday, August 27,201011:07 AM 
Wacker, Diana; Crescente, Angela 
FW: FCDARO 

Attachments: FCD.doc 

From: Crescente, Angela 
Sent: Tuesday, September 01, 2009 2:06 PM 
To: 'Jim Dahlby'; 'Joseph Hoi!'; 'Jim Ogilvie' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: FCD ARO 

Jim: 

I have attached the ARO Details and the Depr Group activity. Let me know if there is anything else I can do to help. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.coml 
Sent: Tuesday, September 01, 2009 1:29 PM 
To: Crescente, Angela; 'Joseph Holt'; 'Jim Ogilvie' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: FCD ARO 

This should be on the Regulatory Entries screen. Can you send a screen shot of the ARO in question? 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.coml 
Sent: Thursday, 27 August, 2009 02:36 PM 
To: Joseph Holt; Jim Dahlby; Jim Ogilvie 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: FCD ARO 

Joe, Jim, and Jim: 

We have discovered that the FCD ARO that was set up as a transition ARO in April has been calculating/reversing 
depreciation on the IFRS offset. The Financial (GAAP) depreciation is working correctly. The FCD is not supposed to 
have an IFRS offset and since there was no accounting set up for it, it was just doing the reversal on the same accounting 
line. We need to stop this activity and we need to know how to correct the information in PowerPlant. We can do a 
journal entry to correct GL, but we figured it would be best to also correct the depreCiation information in 
PowerPlant. Please advise on how to do this. 
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Thanks, 
TheARO Gang 

The information contained in this tral/smission is intellded only for the persoll 01' elltity to which it is directly 
addressed or copied. It may contain material of confidential and/or private nature. Any review, 
retransmission, dissemination or other lise of, 01' takillg of any action in reliance UpOIl, this information by 
persons 01' entities other thall the il/tel/ded recipiellt is /lot allowed. Ifyoll received this message and the 
itiforl1latioll contained therein by errol', please contact the sender a/ld delete the material fi'om YOllr/any 
storage mediuIII. 
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RetatedAuet locatiQlls - _ Relale 

- UnRelale 
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Crescente, Angela 

From: Metts, Heather 
Sent: 
To: 

Friday, August 27, 2010 4:57 PM 
Crescente, Angela 

Cc: Wiseman, Sara 
Subject: RE: Regulatory Asset and Regulatory Liability 

Thanks 

Heather Metts 
Manager of Financial Planning 
(502) 627-3419 

From: Crescente, Angela 
Sent: Friday, August 27, 2010 4:38 PM 
To: Metts, Heather 
Cc: Wiseman, Sara 
Subject: Regulatory Asset and Regulatory Liability 

Heather, 

I have attached the spreadsheet of forecasted accretion expense (highlighted in peach) that I sent to Bill. 

« File: ARO Liability 2011-2013 for Heather.xlsx» 

Depreciation Expense for KU per month is $24,74 and Depreciation Expense for LGE per month is $14,640. 

The Regulatory Asset (182 account) is made up of the total expenses for depreciation and accretion. 

The Regulatory Liability (254 account) is the reclassed cost of removal for parent assets. LGE increases monthly by 
$7,710 and KU increases monthly by $19,909. 

Thanks, 
Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Hi Sara 

. Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Thursday, November 18, 2010 9:24 AM 
Wiseman, Sara; Motyka, Marlene (US - New York) 
Crescente, Angela; Horne, Elliott; Jim Ogilvie 
RE: ARO adjustment 
7.EVIl ARO Decommissioning Cost - annualized discount rates v10.xlsx 

Does this work? To get the additional month of discounting, I made the decommissioning dates a month 
later (ie end of December each year rather than beginning of December). Costs are inflated based on 
rounded yrs also 

Regards 
Peter 

Peter Hannagan 
DelaiUe Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
wvlW.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Thursday, November 18, 2010 9:00 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: FW: ARO adjustment 

Peter: 

Per our voicemail: 
• Please add another month when discounting the future expected cash flow. This is because we essentially have 

to load October 2010 ending balances and will need to accrete those values for X years plus 2 months for 
settlement in December of a future year. This means accretion will be calculated in the expected settlement 
month. Settlement is normally an end of month activity, so I think this makes sense. 

• Please calculate the future decommissioning cost using the rounded years (per your original submission) and 
continue to calculate the PV of the decommissioning cost using the fraction of year (per your current version). 

Thanks for your help. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 
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I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1202 6611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
\WM'.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
DelciUe Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
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To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

SCWCl/W~ 

eil)" 502.338.0886 

NOTE: The extellsioll/or ull E.ON U.S. e-Illuil uddresses has c//{/11gedjrolll@eoll-lIs.colII to@Jge-kll.com. 
Please IIpdate YOllr address book accordillgly. 

The in/ormation cOlltailled ill this transmission is intended ollly /01' the persoll 01' elltity to whicll it is directly 
addressed 01' copied. It may contaillmaterial 0/ cOllfidential amllo/' private nutllre. Ally review, 
retmnsmissioll, dissemillutioll 01' other lise of, 01' takillg 0/ allY action ill reliallce UpOIl, tltis ill/orlllation by 
persolls 01' entities other tll(/11 tile illtended recipiellt is flOt allowed. I/youreceived this lIIessage and the 
ill/or11latioll contailled tllerein by errol', please contact tile sell del' and delete tile lIIaterial/rom your/allY 
stomge medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

NOTE: The extensioll/or (Ill E.ON U.S. e-mail addresses has challgedjrol1l@eon-lIs.colll to@Jge-ku.com. 
Please update YOllr address book accordillgly. 

Tile ill/orll/atioll cOlltained in this tral/smissioll is intel/ded only /01' tlte persoll 01' entity to wllicll it is directly 
addressed 01' copied. It may cOlltain material 0/ confidential andlol' private nature. Any review, 
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retrallsmissioll, dissemillation 01' other lise of, or takillg 0/ any action in reliance IIpon, this in/ormation by 
persons or entities other than the intended recipient is lIot (t/lowed. If you received this message alld the 
in/ormation contained thereill by errol', please contact the sender and delete the lIU1terial/rom your/any 
storage mediulII. 

NOTE: The extension/or all E.ON U.S. e-mail ({ddresseshasclulllgedlrom@eon-lIs.comto@lge-ku.com. 
Please update your address book accordillgly. 

The in/ormation contained in this tl'(lnsmission is intended only/or the person 01' entity to which it is directly 
addressed 01' copied. It lIlay contain material 0/ confidential (lIIdlor private lIature. Ally review, 
retl'(lnsmission, dissemination 01' other lise of, 01' takillg 0/ any action in reliance upon, this in/ormation by 
persons 01' entities other tlUIIl the intended recipient is not allowed. I/yollreceived tltis message and the 
in/orlllation contained thereill by errol', please contact the sender and delete the material ji'om your/((JIY 
stol'(lge lIIedium. 

NOTE: The extensioll/or all E.ON U.S, e-mail addresseshasc!wngedji.om@eon-us.comto@lge-ku.colll. 
Please update your address book accordingly. 

The in/ormation contllined in this tl'(lnsmission is intended ollly for the person 01' entity to which it is directly 
addressed or copied. It lIIay containlllaterial 0/ confidential andlor private nature. Any review, 
retr((Jlsmissioll, dissemination or other lise of, or taking 0/ (lilY action in reliance upon, this ill/ormation by 
persons or entities other than the intended recipient is not allowed. If you received this message and the 
in/ormation contained therein by error, please contact the sender and delete the lIIaterial/rom your/any 
stol'(lge medium. 
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exhibit vn, Page 2 ef 3 
Valuation of Kentucy Utilities COmpaoy M!.l<Jt Retirement Obligations 
As of November 1, 2010 
DRAFT-ThcSlc ma~crlalSlare 10r dlscu:l1SlJon and Information-gathering purposes only. 
They do no~ and 3re not Intcndcd to present any advice to, recommendation~, ep~iOnSl 
Or conciuslon!ll of Oelolttc Flnanelal AdvJ:o;:orv Services IIp. 

Dccomlsslonlng I!stlmatad Tln'Ifl Untll Tlmc Until Inflated PV of Infl3tcd 
Costs (In 2010 $) Occ<>mlsslonlng Date Decommissioning Decomml.:$lonlng DccomlSSllonlng Cost Discount Rate (In 0Jc» Decoml$slonlng 

p_(l~ql~I~" [1J (In 2010 $) [1] (Ycars) (Month,.) r::n r31 Cost 
Big Stone Gap Substation - ASB-DI~t 
BR-Ash Pond 
BR-Auxlllal)' Pond 
BR-Coal Stol<lge 
BR-Nudear Sources 
BR-Oll StOl<lge 
BR-OII Stor1lge cr - 01" 
Brown Unit 1 - ASB 
Brown Unit 2 - ASB 
Brown Unit 3 - ASS 
Dlx Dam - ASS - Hydro 
GH-Ash pond 
GH-chomICilI Storilge 
GH<Oal Storage 
Ghent Unit 1 - ASB 
Ghont Unit 2 - ASB 
Ghent Unit 3 - ASB 
Ghont Unit 4 - ASB 
GH-EnvlronmCl'ltal Pond$ 
GH-Gypsum Stack-GH 1 Scrubber 
GH-Nuclcar Sourcos 
GH-OII Storago 
GH-SOwago Treatment PI~nt 
GR-Asl1 Pond 
GR-Chemlctll Storage 
GR<oal StOl<lgo 
Green River UnIt 1 - ASS 
Green River Unit 2 - ASB 
Green River Unit 3 - ASB 
Green River Unit 4 _ ASS 
GR-Umestone Silo 
GR-OI1 Storago 
GR-Scwago Troatment Plant 
KU - Goncrol F.,cllltlOS - ASB 
KU Dlstrlbution Subs (478) - ASB 
KU Triln~mlsslon Subs (69) - ASS 
Pineville - ASS 
Pineville-Ash Pond 
TY-Mh Pond 
TY-chomlCllI Storage 
TY<Oal Storage 
TY-OII Storage 
Tyrone Unit 1 (Retired) - ASS 
Tyrone unit 2 (Retired) - ASS 
Tyrone Unit 3 - ASS 
TY-SOrvlce Water Pump Structure 
TY-SOwage TrcatmCl'lt PIMt 
SR-lab 
GH-tm-GHl GSU Transformer 
GH-tm-GH2 GSU Transformer 
GH-tm-GH3 GSU Trilnsformor 
GH-tm-GH4 GSU Tl<lnsformer 
GH-tm-GH Spare GSU Tl<lnsformcr 
GR-tm-G1-2 GSU Transformor 
GR-tm-GRJ GSU Transformer 
GR-tm-GR4 GSU Transformer 
GR-tm-GSU Sp~re Transformer 

NQt ... ~ 

34,000.00 
lS,183,000.00 
3,615,000.00 

92,500.00 
22,840.00 
10,092.44 
38,340043 

1,781,000.00 
3,586,000.00 
8,158,000.00 

345,000.00 
30,96B,500.00 

24,547.05 
869,500.00 

8,318,000.00 
11,023,000,00 

1,955,000.00 
1,955,000.00 

843,500,00 
6,025,000.00 

264,100.00 
12,624.05 
26,155.00 

6,627,500.00 
703.83 

222,000.00 
1,850,000.00 
1,700,000.00 
1,855,000.00 
2,175,000.00 

1,531.25 
1,000.00 
9,200.00 

1,130,000,00 
882,000.00 
704.181.00 

1,686,700.00 
1,205,000.00 
1,084,500.00 

456.75 
74,000.00 
10,805040 

1,604,000.00 
1,579,000.00 
2,173,000.00 

221,524,88 
60,000.00 
18,000.00 
2,400.00 
2,400.00 
2,400,00 
2,400.00 
2,400.00 
6,250.00 
6,250.00 
6,250.00 
6,250.00 

1. EStjlMtod deccmmlsslcnlng cC'"..l:$ Md dates provided by E.ON M;:magemerrt 
2, Rate cf Infl~tlon assumption; 2,50% 

12/31/77 
12/31/26 
='126 
12!31/26 
12!31/26 
12!31/26 
12/31/36 
12/31/59 
12/31/59 
l2/31/59 
12/31/69 
12/31/36 
12/31/36 
12/31/36 
12/31/59 
12/31/60 
12/31/69 
12/31/69 
12/31/36 
12/31/26 
12/31/36 
12/31/26 
12/31/26 
12/31/18 
12/31/18 
l2/31/18 
12!31/51 
l2/31/51 
12!31/51 
12/31/51 
12/31/18 
12!31/18 
12/31/18 
12!31/73 
12/31m 
12/31(79 
12/31/43 
12/31/18 
12/31/18 
12/31/18 
12/31/18 
12/31/18 
12/31/51 
12/31/51 
12/31/51 
12/31/18 
12/31/18 
12/31/19 
12/31/20 
12/31/24 
12/31/28 
12/31/31 
12/31/31 
12/31/16 
12/31/16 
12/31/17 
12/31/17 

67.2 
16.2 
16.2 
16.2 
16.2 
16.2 
26.2 
49.2 
49.2 
49.2 
59.2 
26.2 
26.2 
26.2 
49.2 
50.2 
59.2 
59.2 
26.2 
16.2 
26.2 
16.2 
16.2 
S.l 
8.1 
'.1 

41.2 
41.2 
41.2 
41.2 
8.1 
8.1 .., 

63.2 
67.2 
69.2 
33.2 
S.l 
S.l 
S.l 
'.1 
S.l 

41.2 
41.2 
41.2 

S.l 
S.l 
9.1 

10.2 
14.2 
18.2 
21,2 
21.2 

6.1 
6.1 
'.1 
'.1 

806.0 
194.0 
194.0 
194.0 
194.0 
194.0 
314.0 
590.0 
590.0 
590.0 
710.0 
314.0 
314,0 
314.0 
590.0 
602,0 
710.0 
710.0 
314.0 
194.0 
314.0 
194.0 
194.0 

9B.O 
98.0 
98,0 

494.0 
494.0 
494.0 
494.0 

98.0 
98.0 
98.0 

758.0 
806.0 
830.0 
398.0 

98.0 
98.0 
98,0 
98.0 
98.0 

494.0 
494.0 
494,0 

98.0 
98.0 

110.0 
122.0 
170.0 
218.0 
254.0 
254.0 

74.0 
74.0 
B6.0 
86.0 

3. Olsccunt rate based on yield on SSB+ ratod debt deomed to bo reflective of ., typlc~1 IMrkct pJrtldpant In the electric utility space, Assumes monthly compounding. 

177,819 
22,539,249 

5,366,488 
137,317 
33,906 
14,982 
72,858 

5,972,186 
12,024,851 
27,356,032 
1,480,905 

58,849,215 
46,547 

1,652,305 
27,892,556 
37,8B7.249 

8,391,794 
8,391,794 
1,602.897 
8,944,146 

501.867 
18,740 
38,B27 

8,074,965 

'" 270,485 
5,091,552 
4,678,724 
5,105,313 
5,986,014 

1,988 
1,218 

11,209 
5,354,044 
4,612,831 
3,869,288 
3,810,004 
1,468,175 
1,321,358 

'" 90,162 
13,165 

4,414,513 
4,345,709 
5,9BO,510 

269,907 
73,104 
22,480 

3,072 
3,391 
3,743 
4,031 
4,031 
7,248 
7,24B 
7,429 
7,429 

,., 
'.9 ,., ,., ,., 
4.' 
5.4 
5.5 
,-' 
5.5 
'.5 
5.4 
5.4 
5.4 
5.5 
5.5 
'.5 
5.5 
5.4 
'.9 
5.4 
4.9 
4.9 
3.' 
3.' 
3.' 
'.5 
5.5 
5.5 
5.5 
3.' 3.' ,., 
5.5 
5.5 
5.5 
5.5 ,., 
3.' 
3.' 
3.' 
3.' 
5.5 
5.5 
5.5 
3.' 
3.' 
3.9 
'.1 ,., 
5.1 
5.4 
5.4 
2.' 
2.9 
3.3 
3.3 

4,460 
10,223,658 
2,434.204 

62,286 
15,380 
6,796 

17,791 
402,172 
809,763 

1,842,178 
57,609 

14,370,079 
11,390 

403,468 
1,878,308 
2,415,127 

326,450 
326,450 
391,403 

4,057,007 
122,548 

B,501 
17,612 

5,971.910 
634 

200,040 
531,841 
488,719 
533,278 
625,272 

1,470 
901 

8,290 
167,231 
115,685 
86,9S1 

617,319 
1,085,802 

977,222 
411 

66,680 
9,737 

461,120 
453,933 
624,697 
199,612 

54,065 
15,732 
2,026 
1,745 
1,485 
1,289 
1,289 
6.062 
6,062 
5,866 
5,866 

!!stlmlltcd FaIrVlllueof AROII (Rounded) I 1: 5:;1500.000 I 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

Peter: 

Wiseman, Sara 
Thursday, November 18, 2010 11:18 AM 
'Hannagan, Peter (US - Washington D.C.)'; Motyka, Marlene (US - New York) 
Crescente, Angela; Horne, Elliott; Jim Ogilvie 
RE: ARO adjustment 

Thanks for the quick turnaround. Yes, I do think this is going to work for us. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Thursday, November 18, 2010 9:24 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: RE: ARO adjustment 

Hi Sara 

Does this work? To get the additional month of discounting, I made the decommissioning dates a month 
later (ie end of December each year rather than beginning of December). Costs are inflated based on 
rounded yrs also 

Regards 
Peter 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1 202661 1113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Thursday, November 18, 2010 9:00 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: FW: ARO adjustment 

Peter: 

Per our voicemail: 

• Please add another month when discounting the future expected cash flow. This is because we essentially have 
to load October 2010 ending balances and will need to accrete those values for X years plus 2 months for 
settlement in December of a future year. This means accretion will be calculated in the expected settlement 
month. Settlement is normally an end of month activity, so I think this makes sense. 

• Please calculate the future decommissioning cost using the rounded years (per your original submission) and 
continue to calculate the PV of the decommissioning cost using the fraction of year (per your current version). 

Thanks for your help. 
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From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
OeloiUe Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
VNIW.deloiUe.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11 :45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 
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Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +12026611113 
Mobile: + 1 2023680417 
phannagan@deloiUe.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

<9ff1-c<v 502.627.3189 

em 502.338.0886 

NOTE: The extension/or all E.ON U.S. e-mail addresseshascl/llllgedlrom@eon-lIs.comto@Jge-kll.com. 
Please update your address book accordingly. 

The ill/ormatioll contained ill this tl'([lIsmissioll is intellded ollly /01' the person 01' elltity to which it is directly 
addressed 01' copied. It lIIay contain material 0/ confidential alld/or private II(tture. Any review, 
retl'([lIsmission, dissemination 01' other lise of, 01' taking 0/ any actioll in reliance upon, this ill/01'llUttion by 
persons 01' entities other than the intended recipient is not allowed. Ifyolt received this message amI tlte 
ill/ormation contained therein by errol', please contact tlte sender and delete the material from YOllr/allY 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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NOTE: Tlte extellsioll/or all E.ON U.S. e-mail addressesIUlscJulIIgedlrom@eoll-lIs.comto@lge-kll.com. 
Ple([se IIpd([te yo Ill' ([ddress book ([ccordillgly. 

The ill/orlll([tion contailled ill this tJ'{{nsmission is illtellded only/or tlte person 01' elltity to wlticlt it is directly 
addressed 01' copied. It may cont([illlllaterictf 0/ conjidenti([1 ([luI/or privette IUltllre. AllY review, 
retrallsmissioll, dissemillation 01' otlter lise oj, 01' takillg 0/ allY actioll ill reli([llce IIpon, tit is ill/orlllatioll by 
persolls 01' elltities otlter tlt(m tlte intended recipiellt is 1I0t allowed. Ijyoll received tlds message alld tlte 
ill/O/'llwtioll cOllt([illed tltereill by errol', please COllt([Ct tlte sell del' ([lid delete tlte lIIaterial from YOllr/([IIY 
stoJ'{{ge medium. 

NOTE: Tlte extensioll/or all E.ON U.S. e-m([i{ ([ddresses It([S c1wlIgedji'o/1/ @eOIl-IIS.COIII to @/ge-ku.com. 
Please update your ([ddress book accordillgly. 

Tlte ill/orlllatioll cOllt([illed ill tltis tl'(tllsmissioll is intellded ollly /01' tlte persoll 01' entity to whiclt it is directly 
addressed 01' copied. It III([Y cOllt([inl/l([teri([1 o/colljidellti([1 ([Ild/orpriv([te Iwture. AllY review, 
retr([nsmissioll, dissemill([tioll or otlter use oj, or t([killg 0/ ([ny ([ctioll illrelklllce upon, tltis ill/O/'lll(ltioll by 
persons 01' entities otlter tlt([11 tlte illtellded recipient is /lot (tllowed. Ijyoureceived tit is mess([ge ([lid tlte 
in/orl1l([tioll cOlltailled tltereill by errOl; ple([se cOlltact tlte sell del' ([lId delete the m([teri([lji'ol1l your/(//IY 
stor([ge medill/II. 

NOTE: The extellsioll/or ([ll E.ON U.S. e-IIl([i! addresses Itas c1ulIIgedfrolll@eoll-us.com to@/ge-ku.com. 
Please upd([te your address book accordingly. 

Tlte in/orlll([tioll cont([ined in tltis tl'(tllsmission is ill tended only/or the persoll 01' elltity to wlticlt it is directly 
([ddressed 01' copied. It may cOlltaill m([teri([1 0/ conjidential alld/or priv([te lIature. AllY review, 
retr([lIsmissioll, dissemill([tioll 01' otlter lise oj, or t([king 0/ allY ([ctioll illreliallce UPOII, this ill/ormatioll by 
persons 01' elltities otlter tlulII tlte intended recipient is 1I0t ([llowed. I/yoll received tit is message (lIId tlte 
ill/Ol'lll(ltioll cOlltailled tlterein by errol', ple([se COli tact tlte sender alld delete tlte lIIaterial ji'OII/ YOIlr/any 
storage medillm. 
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Crescente, Angela 

From: 
Sent: 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Thursday, November 18, 2010 11:19 AM 

To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: 

Thanks Sara. Good to hear 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
wNw.delaitte.com 

RE: ARO adjustment 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Thursday, November 18, 2010 11:18 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: RE: ARO adjustment 

Peter: 

Thanks for the quick turnaround. Yes, I do think this is going to work for us. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Thursday, November 18, 2010 9:24 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: RE: ARO adjustment 

Hi Sara 

Does this work? To get the additional month of discounting, I made the decommissioning dates a month 
later (ie end of December each year rather than beginning of December). Costs are inflated based on 
rounded yrs also 

Regards 
Peter 

Peter Hannagan 
DeloiUe Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Thursday, November 18, 2010 9:00 AM 
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To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: FW: ARO adjustment 

Peter: 

Per our voicemail: 
• Please add another month when discounting the future expected cash flow. This is because we essentially have 

to load October 2010 ending balances and will need to accrete those values for X years plus 2 months for 
settlement in December of a future year. This means accretion will be calculated in the expected settlement 
month. Settlement is normally an end of month activity, so I think this makes sense. 

• Please calculate the future decommissioning cost using the rounded years (per your original submission) and 
continue to calculate the PV of the decommissioning cost using the fraction of year (per your current version). 

Thanks for your help. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com) 
Sent: Wednesday, November 17, 20103:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 12023680417 
phannagan@deloitte.com 
WVNI.deloiUe.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com) 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.c.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
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627-2526. Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11 :45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deJoitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We stili have some questions we would like to talk over with you this afternoon regarding AROs. Are you 

available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

ScwcvW~ 

offi<:-e- 502.627.3189 

Cw 502.338.0886 

NOTE: The extensioll/or all E.ON u.s. e-mail ({ddresses has c1ul11gedjrom@eon-us.colll to@jge-ku.colII. 
Please update YOllr address book accordingly. 

The in/ormation contailled in this tl'(lllsmissioll is illtended ollly /01' the persoll 01' entity to wldch it is directly 
addressed 01' copied. It may contain material 0/ cOlifjdelltial amI/or private nature. AllY review, 
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retJ'([nsmission, dissemilUltioll 01' otlter use of, 01' takillg 0/ (my acti01l inrelia1lce IIP01l, tltis ill/ol'nUttioll by 
persOIlS 01' entities otlter tltall tlte illtended recipiellt is 1I0t allowed. If you received tltis message alld tlte 
in/ormation c01ltained tlterein by errol', please contact tlte sender and delete tlte material/rom your/allY 
stoJ'([ge medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: Tlte extellsion/or all E.ON U.S. e-Illail addresses Itas c!wllgedji·olll@eon-us.com to@jge-ku.com. 
Ple(lse update YOllr (uldress book accordingly. 

Tlte ill/ormation contailled ill tltis tl'([lIsmissioll is illteI1ded ollly /01' tlte persoll 01' entity to wlticlt it is directly 
addressed 01' copied. It /1/ay cOlltailllllaterial 0/ conjidelltiul alUI/or private lI(1ture. AllY review, 
retJ'([nsmissioll, disseminatioll 01' otlter use of, 01' takillg 0/ allY action in reliance upon, tltis ill/orlllatioll by 
persons 01' elltities otlter tit all tlte illtended recipient is 1I0t (dlowed. If you received this lIIessage alld tlte 
in/ormutioll cOlltained tlterein by errol', ple(lse contact tlte sender and delete tlte materialji'olll YOllr/mlY 
sto/'([ge medium. 

NOTE: Tlte exteI1sion/or ull E.ON U.S. e-mail (uldressesIUlsc!wllgedji·olll@eon-us.comto@jge-ku.colII. 
Pleuse update your address book accordillgly. 

Tlte in/orlll(ltioll cOlltained ill tltis tl'([lIsmissioll is illtellded ollly /01' tlte person 01' elltity to wlticlt it is directly 
addressed 01' copied. It lIIay cOlltai1l II/(lteriul 0/ conjidelltial alUI/or private lIature. AllY review, 
retrallsmissioll, disseminatioll 01' otlter use of, 01' takillg 0/ allY (lctioll illreliallce UPOII, tltis ill/ormation by 
persolls 01' entities otlter tltall tlte illtellded recipiellt is 1I0t (tllowed. If you received tit is message amI tlte 
ill/ormation contailled tltereill by errol', pleuse cOlltact tlte semler aud delete tlte lIIaterialji'om your/any 
storage mediuIII. 

NOTE: Tlte extellsioll/or all E.ON U.S. e-mail addressesltascltangedji·olll@eoll-us.comto@jge-ku.com. 
Please IIpdute your address book accordillgly. 

Tlte ill/ormutioll cOlltailled in tltis tl'([nsmissioll is ill tended ollly /01' tlte persoll 01' elltity to whiclt it is directly 
addressed 01' copied. It may cOlltaill l1luterial 0/ cOlljideI1tial alld/or private lIuture. Any review, 
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retransmission, disseminatioll or otlter lise of, or takillg 0/ (lilY action ill reliallce IIPOII, this ill/ormatioll by 
persons or elltities other than the illtellded recipiellt is 1I0t allowed. IjyolIl'eceived this mess({ge alld the 
ill/Ol'l1l(1tioll cOlltailled therein by error, please COllt({ct the sell del' alUl delete the l1Iatel'i({1 from YOIII'/({IIY 
stoJ'(/ge medium. 

NOTE: The extension/or all E.ON U.S. e-mail addl.essesltasclullIgedll.ol1l@eon-lIs.colllto@lge-kll.col1l. 
Please IIpdate yo Ill' ({ddl'ess book ({ccol'dillgly. 

The ill/OI'III({tioll cOlltailled ill this tNlI/Slllissioll is illtended ollly /01' tlte pel'SOIl 01' elltity to which it is directly 
({(/dressed 01' copied. It may cont({ill l1I({tel'i({1 0/ cOlljidellti({1 alld/ol' pl'iv({te JUttlll'e. AllY review, 
l'etJ'(/lIsmissioll, dissemill({tioll or other lise of, 01' takillg 0/ ({IIY actioll ill l'eli({lIce lIPOII, this ill/Ol'/1l(1tioll by 
pel'solls 01' elltities other tll({11 tile illtellded recipiellt is 1I0t a/lowed. I/yolIl'eceived tlds mess({ge (fJul the 
ill/OI'I/I({tioll cOlltailled thereill by errol', please COllt({ct the sell del' alld delete the material from ),ollr/aIlY 
stoJ'(/ge medillm. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Purchase 
Accounting Critic ... 

Lesley: 

Wiseman, Sara 
Thursday, November 18, 2010 1:31 PM 
Pienaar, Lesley 
Charnas, Shannon; Scott, Valerie; Crescente, Angela 
Purchase Accounting Critical Issue ARO.docx 

Here is the latest draft of the my memo. 

Shannon: I changed the entry in the Background section rather dramatically to reflect the actual entry we are making on 
the books. Not sure if you will agree exactly with the presentation-I will change it somehow if you want me to. 

1 
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LG&E and KU Energy LLC 

Purchase Accounting Critical Issue - Asset Retirement Obligations 

November 15, 2010 

Background: 

A purchase accounting adjustment has been proposed to fair value the Company's asset 
retirement obligations (AROs). The adjustment proposed by Deloitte is the result ofthe use of 
different inflation and discount rates used by Deloitte compared to the rates used by the 
Company for the ARO revaluation recorded as of September 30,2010. The Company performed 
the September 30, 2010 revaluation of its AROs because of recently proposed environmental 
legislation and improved ability to forecast asset retirement costs due to recent construction and 
retirement activity. 

The purchase accounting adjustment proposed by Deloitte is as follows: 

Debit: Property & Equipment (ARO child-account 101) 
Debit: Accumulated Depreciation (ARO child-account 108) 
Debit: ARO Liability 

$33.5 million 
$9.6 million 
$18.9 million 

Credit: Regulatory Assets $62.0 million 

This adjustment fair values the AROs and as a result the accumulated depreciation of the ARO 
"child" asset along with the regulatory asset is reset to zero. 

LKE Assumptions: 

LKE used the following assumptions in the revaluation performed at September 30,2010: 

Cash flows: 

Settlement dates: 

Inflation rate: 

Discount rate: 

updated at 9/30/2010 based on new estimates obtained from 
field personnel 

updated at 9/30/2010 based on new information from 
various sources such as the MTP 

2.06 % provided by Treasury Department--<iifference 
between the 30 year Treasury rate and the 30 year TIPS 
trading/Treasury inflation adjusted rate. 

based on Treasury Yield Curve consistent with E.ON past 

guidance 
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November 15,2010 
Page 2 
Purchase Accounting Critical Issue - Asset Retirement Obligations 

Deloitte Assumptions: 

Deloitte used the following assumptions in the revaluation performed at September 30, 2010: 

Cash flows: 

Settlement dates: 

Inflation rate: 

Discount rate: 

Differences ill Assumptions: 

updated at 9/30/2010 (agreed to amounts provided by 
LKE) 

updated at 9/30/2010 (agreed to dates provided by LKE) 

2.50 % (standard 20 year CPI) 

BBB+ Swap Curve 

Differences between LKE's revaluation as of September 30, 2010 and Deloitte's adjustment as 
of November 1,2010: 

Deloitte 

Inflation rate: 2.06% 2.50% 

Discount rate: Treasury Yield Curve BBB+ Swap Curve 

The 2.06% inflation rate listed above was used by LKE in the September 30, 2010 revaluation 
and was based on the difference between the 30 year Treasury and the 30 year TIPs. A 
comparable rate calculated on the same basis at October 29,2010 is 2.58%. For the November 
1,2010 adjustment Deloitte is using a 2.50% inflation which is based on the standard 20 year 
CPT. The rate being used by Deloitte is not materially different from the Company's rate and 
therefore is considered reasonable. 

The discount rates for LKE's September 30, 2010 revaluation were based on the Treasury Yield 
Curve. Use of these rates was consistent with E.ON's prior guidance for discount rates. Deloitte 
has used the BBB+ Swap Curve for the purchase accounting adjustment. The BBB+ Swap 
Curve is considered appropriate as LKE's unsecured bonds have a BBB+ rating and therefore the 
rates on the curve closely match the yield on bonds recently priced by the Company. 

Conclusion: 
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November 15,2010 
Page 3 
Purchase Accounting Critical Issue - Asset Retirement Obligations 

The purchase accounting calculation for AROs is appropriate. The differences in assumptions 
between the September 30, 2010 revaluation performed by LKE and the November 1, 2010 ARO 
purchasing accounting adjustment calculated by Deloitte are reasonable. 

As a result of the differences in the assumptions (different inflation and discount rates), ARO 
accounts will have a different value under purchasing accounting vs. the ARO amounts recorded 
on the "normal" ledger. As previously mentioned in the Background paragraph, the 

accumulated depreciation and regulatory asset accounts under purchase accounting will be reset 
to zero. The differences could result in having to maintain two separate, differently valued sets 
of AROs. Keeping two separately valued sets of AROs creates an administrative burden. The 
ARO purchase accounting adjustment was booked on the "normal" ledger, since AROs do not 
have an impact on ratepayers as all ARO related accounts are removed for rate making purposes. 
This is reasonable since the fair value of the AROs calculated for purchase accounting 
adjustments are not inconsistent with what had been previously booked on the "normal" ledger. 
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Crescente, Angela 

From: 
Sent: 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Thursday, November 18, 2010 2:54 PM 

To: Crescente, Angela 
Subject: RE: ARO adjustment 
Attachments: 7.EVII ARO Decommissioning Cost - annualized discount rates v11.xlsx 

Sorry Angela. My mistake. Please see attached 

Peter Hannagan 
OeloiUe Financial AdviSOry Services, LLP 

Tel: +1 202 378 5057 
Fax: +1 202661 1113 
Mobile: + 1 202368 0417 
phannagan@deloitte.com 
www.deloiUe.com 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Thursday, November 18, 2010 2:48 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Subject: RE: ARO adjustment 

Peter: 

I know this is small, but for auditing purposes, could you please resend the file with the last few LGE ones with the 
updated date? Those just got missed somehow. Thanks so much for your help. 

Angela 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Thursday, November 18, 2010 9:24 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: RE: ARO adjustment 

Hi Sara 

Does this work? To get the additional month of discounting, I made the decommissioning dates a month 
later (ie end of December each year rather than beginning of December). Costs are inflated based on 
rounded yrs also 

Regards 
Peter 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
WVNI.deloiUe.com 
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From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Thursday, November 18, 2010 9:00 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: FW: ARO adjustment 

Peter: 

Per our voicemail: 

• Please add another month when discounting the future expected cash flow. This is because we essentially have 
to load October 2010 ending balances and will need to accrete those values for X years plus 2 months for 
settlement in December of a future year. This means accretion will be calculated in the expected settlement 
month. Settlement is normally an end of month activity, so I think this makes sense. 

• Please calculate the future decommissioning cost using the rounded years (per your original submission) and 
continue to calculate the PV of the decommissioning cost using the fraction of year (per your current version). 

Thanks for your help. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
'NWW.deloitte.com 

From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2 
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2526. LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com) 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
OeloiUe Financial Advisory SeNices, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com) 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 

available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

ScwC!/W~ 

<9fft,ce- 502.627.3189 

cel.l,. 502.338.0886 

NOTE: The extension/or all E.ON u.s. e-mail addresseshasclulIIgedjrom@eon-lIs.colllto@Jge-ku.com. 
Please update yo Ill' address book accordingly. 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 948 of 1591 
Charnas



The ill/ormatioll cOlltailled ill this trallsmissioll is intellded only/or the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cOl/tain material 0/ cOllfidenti([1 and/or priv([te lIature. AllY review, 
retrallsmissioll, dissemin([tion 01' othel'use of, 01' takillg 0/ allY action inrelhlllce UpOIl, this ill/orlllatioll by 
persons 01' elltities other thall the illtellded recipiellt is 1I0t allowe(/. "(fyoureceived this 1IIessage alld the 
ill/or1ll([tioll contained therein by errol', please cOlltact the sell del' alld delete the 1II([terial from your/allY 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: The extensioll/or all E.ON U.S. e-Illail addresses has c/ulIlgedfrom @eoll-us.com to @Jge-ku.com. 
Please update your address book accordillgly. 

The ill/orlll([tioll cOl1t([illed ill this tJ'(lIIsmissioll is illtellded only/or tlte person 01' elltity to which it is directly 
addressed 01' copied. It may cOlltaill11l([terial 0/ confidential and/or private lIature. AllY review, 
retralls11lissioll, dissellliJl(ltion 01' other use of, or t([killg 0/ ([Ill' action ill reliance UpOI/, this ill/orlllatioll by 
persolls 01' entities other th([11 tlte intellded recipient is ltot allowed. I/yollreceived this lIIessage amI tlte 
in/or11l([tioll contailled therein by errol', ple([se COli tact the sellder ([lid delete tlte nUlterial ji'om your/allY 
storage mediu11l. 

NOTE: The extensioll/or ([II E.ON U.S. e-mail addressesltaschangedji·om@eon-us.comto@Jge-ku.com. 
Please update your address book accordillgly. 

Tlte ill/or11lation contained ill this trallsmissioll is illtellded ollly /01' the persoll 01' entity to which it is directly 
addressed 01' copied. It /lUll' contain material 0/ confidelltial alld/or private IUlture. Any review, 
retransmission, dissemination 01' other use of, 01' taking 0/ any action inreliallce UpOIl, this ill/ormatioll by 
persons or elltities other than the illtended recipient is lIot allowed. "(fyoureceived this message alld tlte 
ill/orlllation cOlltail/ed therein by erro/~ ple([se COl/t([ct the sender amI delete tlte lIIateri([lji'om YOllr/any 
storage medium. 

NOTE: The extension/or all E.ON U.S. e-mail addresseshaschangedji·om@eon-us.comto@Jge-ku.com. 
Please update your address book accordillgly. 
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The illformatioll contailled ill this transmissioll is intellded only for the person 01' entity to which it is directly 
addressed 0/' copied. It may cOlltain material of confidelltial and/or private lIatlire. Any review, 
retransmissioll, dissemination 01' other use of, or taking of any actioll illreliallce UPOll, this information by 
persons or entities other th(1I1 the illtellded recipient is 1I0t ({l/owed. If yo II received this mess({ge ({luI the 
ill/ormation cont({illed therein by errol', ple(lse contact the semler and delete the nUlterialfrom your/(IIlY 
stol'({ge medium. 

NOTE: The extensiollfor al/ E.ON U.S. e-11Iail addresses has c//{/llgedfr011l@eoll-us.com to@fge-ku.com. 
Please update your (uldress book accordingly. 

The ill/ormation cont({ined ill this t{,(lI1smissioll is intended only for the person or entity to which it is directly 
([(ldressed or copied. It lIIay contain material of confidential and/or private lI({ture. Any review, 
ret{,(lllsmission, dissemination 01' other use of, 01' takillg of (illY action in reliance upon, this ill/ormation by 
pers01ls 01' entities other th({n the intended recipient is not (tflowed. If you received this mess({ge ({luI the 
ill/orlllation contailled therein by error, please COl/t({ct the sender and delete the material from your/allY 
storage medium. 
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Exhibit VII, Page 3 of 3 
Valuation of Louisvllie Gas and ElectrIc Company Asset Retirement Obllgatlons (ARO) 
As of November 1, 2010 
DRAFT~These materials are for discussion and information.-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Decomissioning Estimated 
Costs (in 2010 $) Decomissioning Date 

Descrie!!0n [1] {in 2010 ~J [1] 
Canal (Retired) - ASB $ 1,575,000.00 12/31/15 
Cane Run Unit 1 (Retired) - ASS 2,760,000.00 12/31/51 
Cane Run Unit 2 (Retired) - ASS 2,600,000.00 12/31/51 
Qlne Run UnIt 3 (Retired) - ASB 2,930,000.00 12/31/51 
cane Run Unit 4 - ASB 3,115,000.00 12/31/51 
cane Run Unit 5 - ASB 2,540,000.00 12/31/55 
Cane Run Unit 6 - ASB 2,920,000.00 12/31/56 
Center Gas Storage Aeld - UGS 4,052,250.00 12/31/33 
City Gate DR 237900-ASB-Dlst 13,974.00 12/31/66 
CR-Ash Pond 6,627,500.00 12/31/23 
CR-Coal Storage 333,000.00 12/31/23 
CR-Envlronmental Ponds 843,500.00 12/31/23 
CR-Land All 1,809,686.40 12/31/23 
CR-Nuclear Sources 53,970.00 12/31/23 
CR-Sewage Treatment Plant 15,300.00 12/31/23 
Doe Run 235300-ASS-UGS 192,000.00 12/31/65 
Doe Run Gas Storage Aeld - UGS 2,749,410.00 12/31/33 
Gas Main & Ser.r Abandons-Dlst 40,500,665.00 12/31/50 
LGE Distribution Subs (66) - ASB 901,000.00 12/31/78 
LGE Transmission Subs (11) - ASB 111,442.00 12/31/79 
Magnol1a 235120-ASS-UGS 67,000.00 12/31/75 
Magnolia 235300-ASB-UGS 201,000.00 12/31/66 
Magnolia 235600-AS6-UGS 26,000.00 12/31/69 
Magnolia Gas Storage Field - UGS 2,832,367.00 12/31/33 
Manholes - ASB 4,668,187.00 12/31/94 
MC-Ash Pond 10,122,000.00 12/31/36 
MC-Chemlcal Storage 17,595.75 12/31/36 
MC-Coal Storage 370,000.00 12/31/36 
MC-Envlronmental Ponds 964,000.00 12/31/36 
MC-landflll 1,818,426.28 12/31/36 
MC-Nuclear Sources 26,890.00 12/31/36 
MC-OII Storage 1,286.45 12/31/36 
Mill Creek Unit 1 - ASB 3,555,000.00 12/31/59 
Mill Creek Unit 2 - ASB 3,100,000.00 12/31/59 
Mill Creek Unit 3 - ASB 1,750,000.00 12/31/69 
Mill Creek Unit 4 - ASB 2,500,000.00 12/31/69 
Muldraugh 235120-ASB-UGS 95,000.00 12/31/75 
Muldraugh 235300-ASB-UGS 151,000.00 12/31/66 
Muldraugh 235600-ASB-UGS 115,000.00 12/31/69 
Muldraugh 237520-ASB-Gas DIst 10,000.00 12/31/50 
Muldraugh Gas Storage FIeld - UGS 1,109,029.00 12/31/33 
OhIo Falls - ASS 620,000.00 12/31/69 
Paddy's (Unit 11) - ASB 4,600,000.00 12/31/15 
Riggs JunctIon 235120-ASB-UGS 70,603.05 12/31/75 
Seventh&Ormsby - ComGenPln-ASB 449,000.00 12/31/59 
TC-Ash Pond 14,339,500.00 12/31/35 
TC-Chemlcal Storage 23,797.98 12/31/36 
TC-Coal Storage 573,500.00 12/31/36 
TC-Envlronmenta! Ponds 723,000.00 12/31/36 
TC-Nuclear Sources 32,620.00 12/31/36 
TC-Sewage Treatment Plant 26,155.00 12/31/36 
Zorn - ASB 105,000.00 12/31/43 
City Gate Prest 237900-ASS-Dlst 16,000.00 12/31/58 

Time Until Time Until Inflated PV of Inflated 
Decommissioning Decommissioning Decomissioning Cost Discount Rate (in 0/0) Oecomissioning 

{Years} {Months} [2] [3J Cost 
5.2 62.0 $ 1,781,958 2.6 $ 1,558,198 

41.2 494.0 7,596,046 5.5 793,449 
41.2 494.0 7,155,695 5.5 747,452 
41.2 494.0 8,063,918 5.5 842,321 
41.2 494.0 8,573,073 5.5 895,505 
45.2 542.0 7,716,274 5.5 647,161 
46.2 554.0 9,092,445 5.5 721,862 
23.2 278.0 7,150,644 5.4 2,052,398 
55.2 674.0 55,700 5.5 2,555 
13.2 158.0 9,136,082 4.5 5,057,336 
13.2 158.0 459,044 4.5 254,107 
13.2 158.0 1,162,774 4.5 643,661 
13.2 158.0 2,494,673 4.5 1,380,942 
13.2 158.0 74,398 4.5 41,184 
13.2 158.0 21,091 4.5 11,675 
56.2 674.0 765,311 5.5 35,099 
23.2 278.0 4,851,638 5.4 1,392,531 
40.2 4820 108,746,871 5.5 11,999,962 
68.2 818.0 4,830,005 5.5 114,664 
59.2 830.0 612,344 5.5 13,761 
65.2 782.0 333,523 5.5 9,335 
56.2 674.0 801,184 5.5 35,744 
59.2 710.0 111,604 5.5 4,342 
23.2 278.0 4,998,025 5.4 1,434,547 
84.2 1010.0 37,149,497 5.5 366,543 
26.2 314.0 19,234,763 5.4 4,596,835 
26.2 314.0 33,437 5.4 8,165 
25.2 314.0 703,108 5.4 171,688 
25.2 314.0 1,831,882 5.4 447,318 
26.2 314.0 3,455,542 5.4 843,791 
26.2 314.0 51,099 5.4 12,478 
26.2 314.0 2,445 5.4 597 
49.2 590.0 11,920,899 5.5 802,763 
49.2 590.0 10,395,158 5.5 700,019 
59.2 710.0 7,511,836 5.5 292,219 
59.2 710.0 11,150,442 5.5 434,154 
65.2 782.0 472,906 5.5 13,236 
56.2 574.0 601,885 5.5 27,604 
59.2 710.0 493,535 5.5 19,203 
40.2 482.0 26,851 5.5 2,963 
23.2 278.0 1,957,004 5.4 561,705 
59.2 710.0 2,551,336 5.5 103,529 

5.2 62.0 5,204,478 2.6 4,550,929 
65.2 782.0 351,459 5.5 9,837 
49.2 590.0 1,505,521 5.5 101,390 
26.2 314.0 27,249,247 5.4 5,553,850 
26.2 314.0 45,223 5.4 11,043 
26.2 314.0 1,089,818 5.4 255,117 
26.2 314.0 1,373,912 5.4 335,488 
25.2 314.0 61,988 5.4 15,136 
26.2 314.0 49,702 5.4 12,137 
33.2 398.0 237,179 5.5 38,429 
48.2 578.0 52,344 5.5 3,724 
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D~omlsslonlng Estimated Time Until TIme Until Inflated 
Costs (in 2010 $) Dec:omissioning Date D~ommissioning Dec:ommissioning Decomissioning Cost Discount Rate (in %) 

Description [1] __ (in 2010 $) [1] (Years) (Months) [21 [3] 
Tm-CR4 GSU 3,000.00 12/31/17 ------7.2 -86.0 3,566 3.3 
Tm-CR5 GSU 3,000.00 12/31/17 7.2 86.0 3,566 3.3 
Trn-CR6 GSU 3,000.00 12/31/17 7.2 86.0 3,565 3.3 
Tm~CR Spare GSU 3,000.00 12/31/17 7.2 86.0 3,566 3.3 
Tm-MCl GSU 3,000.00 12/31/2018 8.2 98.0 3,555 3.7 
Trn-MC2 GSU 3,000.00 12/31/2019 9.2 110.0 3,747 3.9 
Trn-MC3 GSU 3,000.00 12/31/2023 13.2 158.0 4,135 4.5 
Trn-MC4 GSU 3,000.00 12/31/2028 18.2 218.0 4,679 5.1 
Tm-MC Spare GSU 3,000.00 12/31/2028 18.2 218.0 4,679 5.1 

PV of Inflated 
Decomissioning 

Cost 
2,816 
2,816 
2,816 
2,816 
2,703 
2,622 
2,289 
1,856 
1,856 

Estimated Fair Valueof AROs (Rounded) I $ 52.200.000 I 

Notes 
1. Estimated decommissioning costs and dates provided by E.ON Management 
2. Rate of Inflation assumption: 2.50% 
3. Discount rate based on yield on B88+ rated debt deemed to be reflective of a typical market participant In the electric utility space. Assumes monthly compounding. 
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Crescente. Angela 

From: 
Sent: 

Hannagan, Peter (US - Washington D.C,) <phannagan@deloitte.com> 
Thursday, November 18, 2010 2:57 PM 

To: Crescente, Angela 
Subject: RE: ARO adjustment 

Completely understand. It was my fault anyway. Thanks for being nice about it! 

Peter Hannagan 
De/oitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www·deloitte.com 

From: Crescente. Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Thursday, November 18, 2010 2:56 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Subject: RE: ARO adjustment 

Thanks Peter. I'm sorry to have bothered you with something so minor since the dollars turned out to be so small, but 
thought it would be a good idea to make everything right from the start for our support. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Thursday, November 18, 2010 2:54 PM 
To: Crescente, Angela 
Subject: RE: ARO adjustment 

Sorry Angela. My mistake. Please see attached 

Peter Hannagan 
Delaitte Financial AdviSOry Services, lLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
'IfII1W.deloitte.com 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Thursday, November 18, 2010 2:48 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Subject: RE: ARO adjustment 

Peter: 

I know this is small, but for aUditing purposes, could you please resend the file with the last few lGE ones with the 
updated date? Those just got missed somehow. Thanks so much for your help. 

Angela 
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From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Thursday, November 18, 2010 9:24 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: RE: ARO adjustment 

Hi Sara 

Does this work? To get the additional month of discounting, I made the decommissioning dates a month 
later (ie end of December each year rather than beginning of December). Costs are inflated based on 
rounded yrs also 

Regards 
Peter 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax:+12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Thursday, November 18, 2010 9:00 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Crescente, Angela; Horne, Elliott; Jim Ogilvie 
Subject: FW: ARO adjustment 

Peter: 

Per our voicemail: 
• Please add another month when discounting the future expected cash flow. This is because we essentially have 

to load October 2010 ending balances and will need to accrete those values for X years plus 2 months for 
settlement in December of a future year. This means accretion will be calculated in the expected settlement 
month. Settlement is normally an end of month activity, so I think this makes sense. 

• Please calculate the future decommissioning cost using the rounded years (per your original submission) and 
continue to calculate the PV of the decommissioning cost using the fraction of year (per your current version). 

Thanks for your help. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 
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Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
WI/'NI,deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 2026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www.deJoitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 
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Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

ScwC!/W~ 

<9ffLc<v 502.627.3189 

Cw 502.338.0886 

NOTE: The extellsiolljor all E.ON U.S. e-mail uddresseshasclulllgedfrom@eoll-us.comto@fge-ku.colII. 
Please up(/ute your uddress book accordillgly. 

The illjOl'l1wtioll cOlltailled ill this tJ'{{lIs11lission is illtellded ollly jol' the pel'SOIl 01' elltity to which it is directly 
addressed 01' copied. It 11I(IY cOlltaill matel'ial oj confidelltial (//ul/ol'pl'ivate lIuture. AllY review, 
retransmission, dissemillation 01' other use of, 01' takillg oj any action ill reliallce upon, tltis illjormatioll by 
persons 01' elltities other tltall the intellded recipiellt is 1I0t allowed. Ijyollreceived this message al/(I the 
injormatioll contailled thereill by errol', please COil tact the sellder (//ul delete the /1Iaterictf from YOllr/(IllY 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended reCipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

NOTE: Tlte extellsiolljor all E.ON U.S. e-mail addresseshascl/(/lIgedjrom@eoll-us.comto@fge-ku.com. 
Please update yo 111' address book accordillgly. 

The illjorl1latioll cOlltailled ill this tJ'(IIISlllissioll is illtellded ollly JOI' the persoll 01' entity to which it is dil'ectly 
addressed 01' copied. It may cOlltaill lIIaterial oj cOllfidelltial alld/ol' private lIature. Ally review, 
retJ'{{nsmissioll, dissemination 01' other lise of, 01' takillg oj allY actioll illreliallce IIpon, this illjorll/atioll by 
persolls 01' elltities othel' thall the illtellded recipiellt is 1I0t allowed. Ijyollreceived this message and tlte 
illjorl1latioll cOlltailled thereill by errol', ple(lse COli tact the sell del' and delete the matel'ial from YOIIl'lallY 
storage medilllll. 
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NOTE: The e;'(tellsioll/or all E.ON U.S. e-mail addresseslUlsclUlngedfrolll@eoll-us.comto@jge-ku.colll. 
Please update YOllr address book accordingly. 

The ill/ormation contained in tltis tJ'{tnslllission is intended only/or the persoll 01' elltity to wlticlt it is directly 
addressed 01' copied. It may contain material 0/ confidential a11(//or private lIature. AllY review, 
retJ'{tllsmission, dissemination 01' otlter lise of, 01' taking 0/ (lilY action in reliance IIpon, this in/ormation by 
persolls 01' entities other th(lII the intended recipient is not allowed. Ijyollreceived this message amI tlte 
in/ormation contained therein by errol', please contact the sender and delete the material from YOllr/any 
stoJ'{tge mediulII. 

NOTE: The extension/or all E.ON U.S. e-mail addresseslulsclUlngedlrom@eon-us.comto@jge-kll.com. 
Please IIpdate your address book accordingly. 

The in/ormation contained in tltis tJ'{tnsmission is intended ollly /01' the person 01' entity to which it is directly 
addressed 01' copied. It may cOlltainllwterial 0/ confidelltial and/or private nature. Any review, 
retJ'{tnsmissioll, dissemination 01' other use of, 01' taking 0/ any action in reliance IIpon, this in/ormation by 
persons 01' entities otlter titan tlte intended recipient is lIot allowed. Ijyoureceived tltis message alld the 
in/ormation cOlltained therein by error, please contact the sender (lIId delete the material/rolll your/any 
storage medium. 

NOTE: The extension/or all E.ON U.S. e-mail addresseshasclulllgedfrom@eon-lIs.comto@jge-ku.colII. 
Please update YOllr address book accordingly. 

The in/ormation contailled in this transmission is illtended only/or the person 01' entity to which it is directly 
addressed 01' copied. It may contain material 0/ confidential and/or private nature. AllY review, 
retransmission, disseminatioll 01' other use of, 01' taking 0/ any action in reliance IIpon, this in/ormation by 
persons 01' entities other than the intended recipient is not allowed. Ijyollreceived this message al/(I the 
in/ormation contained therein by errol', please contact the sender and delete the materialji'om YOllr/(IIIY 
storage mediulII. 

NOTE: Tlte extension/or all E.ON U.S. e-mail addresseshasclu/I1gedlrom@eon-us.comto@jge-ku.colII. 
Please update your address book accordingly. 

The ill/ormation contained ill this tJ'{tnsmissioll is intended only/or the person 01' elltity to which it is directly 
addressed 01' copied. It l11ay containl11aterial 0/ cOllfidential al/(I/or private IUltllre. Any review, 
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Crescente, Angela 

From: 
Sent: 
To: 

Ann Koch <akoch@pwrplan.com> 
Thursday, November 1~, 2010 5:03 PM 
Crescente, Angela 

Subject: RE: aro accretion script results 

The fix for the bug made it into Prod and the ARO's will calculate accretion correctly going forward. Josh sent you a file 
that shows what should have booked vs what actually got booked. Below I was referencing the script that Josh corrected 
and then sent the results to you. 

From: Crescente, Angela fmailto:Angela.Crescente@lge-ku.com] 
Sent: Thursday, 18 November, 2010 04:54 PM 
To: Ann Koch 
Subject: RE: aro accretion script results 

Is this the fix script or the just the one that tells us how much October and November is different from what should have 
booked? I guess what I'm asking is did the correct accretion fix script make it to Production? I'm confused ...... please 
help.© 

From: Ann Koch fmailto:akoch@pwrplan.com] 
Sent: Monday, November 15, 2010 5:35 PM 
To: Crescente, Angela 
Subject: ara accretion script results 

I sent the results to Josh and he indicated he sent the wrong sql. He is going to look at it tonight and then send you the 
results. Sorry for not letting you know sooner. 

NOTE: Tlte extension for all E.ON U.S. e-l1lail addresses Itas c/ulIlgedfrol1l@eon-us.colll to@/ge-ku.colll. 
Please update your address book accordingly. 

Tlte illformation contained in tltis tJ'(lnsmissioll is intellded only for tlte person 01' entity to wlticlt it is directly 
addressed 01' copied. It may contain materiftl of confidential andlor private nature. Any review, 
retJ'(lllsmission, dissemination 01' otlter lise oj, 01' taking of allY action in reliance upon, tltis inforl1lation by 
persolls 01' entities otlter titan tlte intended recipient is not allowed. If yo II received this message a1/{I tlte 
illforl1lation cOlltained tlterein by errOl; please contact tlte sender alld delete tlte material from your/allY 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 

Cc: 

Subject: 
Attachments: 

All 

Hannagan, Peter (US - Washington D.C.) <phannagan@deloitte.com> 
Thursday, November 18, 2010 6:05 PM 
Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb.com; Wiedmar, John; Skaggs, Jennifer; Elmore, Barry; Strange, Vicki 
Motyka, Marlene (US - New York); Francis, Omar (US - New York); Schaeffer, Joshua B 
(US - New York); Ziglar, Jim (US - New York) 
RE: Revised draft schedules 
DRAFT PPL Schedules 11.l8.l0.pdf 

Please see attached the most recent complete set of schedules reflecting minor changes to ARO valuation, 

thanks 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax:+12026611113 
Mobile: + 1 202 368 0417 
phannagan@de!oitte com 
w,'NI.deloiUe.com 

From: Hannagan, Peter (US - Washington D,C.) 
Sent: Wednesday, November 17, 2010 11:21 AM 
To: Schaeffer, Joshua B (US - New York); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb,com; Wiedmar, John; 'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); vicki.strange@eon-us,com 
Subject: RE: Revised draft schedules 

All 

Based on discussions with Jenny Skaggs, we updated OVEC, I am attaching a full set of revised exhibits 
that include this update, as well as the updated Century analysis from yesterday, 

Peter 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 3785057 
Fax: +1 202 661 1113 
Mobile: + 1 202 368 0417 
ohannagan@deloitte.com 
www.deloitte.com 

From: Schaeffer, Joshua B (US - New York) 
Sent: Tuesday, November 16, 20104:42 PM 
To: Hannagan, Peter (US - Washington D,C.); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb,com; Wiedmar, John; 'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); vicki,strange@eon-us,com 
Subject: RE: Revised draft schedules 
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All, 

We just spoke with Vicki Strange and made a small change to the Century exhibit based on the credit 
support payment. 

Please find the latest exhibit 10 attached. 

Josh 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Tuesday, November 16, 2010 4:31 PM 
To: Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Schaeffer, Joshua B (US - New York); Francis, Omar (US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see a slightly revised set of schedules that have been updated for a minor change to the ARO 
schedules. 

Peter 

Peter Hannagan 
DeloiUe Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1 2026611113 
Mobile: + 12023680417 
phannagan@deloitte.com 
VNIW.deloitte.com 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Tuesday, November 16, 2010 3:13 PM 
To: 'Wiseman, Sara'; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
'Skaggs, Jennifer'; 'Elmore, Barry' 
Cc: Motyka, Marlene (US - New York); Andy Chu; Francis, Omar (US - New York) 
Subject: Revised draft schedules 

All 

With the revisions to various schedules over the last few days, we wanted to send out a full set of the 
latest schedules. 

Please see attached and let us know if you have any questions. 

Regards 
Peter 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 12023680417 
phannagan@deloitte.com 
www.deloitte.com 
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*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Valerie and Shannon: 

Wiseman, Sara 
Thursday, November 18, 2010 8:06 PM 
Charnas, Shannon; Scott, Valerie 
Crescente, Angela; Wacker, Diana 
FW: Revised draft schedules 
DRAFT PPL Schedules 1Ll8.10.pdf 

As of right now, we are OK with this adjustment. We have been entering the info into PowerPlant DEV and are feeling 
good about coming back to the same numbers in the system. We are expecting a script from PowerPlant on Friday to 
help make the change over from the "old" ARO amounts to the new purchase accounting amounts. We plan to run a 
close tomorrow in Dev to see what comes out. DEV will be refreshed over the weekend so we can run a close again next 
week and possibly even the week after that to get as close as we can in the time that we have. 

Sara 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.comJ 
Sent: Thursday, November 18, 2010 6:05 PM 
To: Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
Skaggs, Jennifer; Elmore, Barry; Strange, Vicki 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); Schaeffer, Joshua B (US - New York); Ziglar, Jim 
(US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see attached the most recent complete set of schedules reflecting minor changes to ARO valuation. 

thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 12023680417 
phannagan@deloitte.com 
www.deJoitte.com 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Wednesday, November 17, 2010 11 :21 AM 
To: Schaeffer, Joshua B (US - New York); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb.com; Wiedmar, John; 'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); vicki.strange@eon-us.com 
Subject: RE: Revised draft schedules 

All 

Based on discussions with Jenny Skaggs, we updated OVEC. I am attaching a full set of revised exhibits 
that include this update, as well as the updated Century analysis from yesterday. 
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Peter 

Peter Hannagan 
Delaine Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
VNfIN.deloitte.com 

From: Schaeffer, Joshua B (US - New York) 
Sent: Tuesday, November 16, 2010 4:42 PM 
To: Hannagan, Peter (US - Washington D.C.); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb.com; Wiedmar, John; 'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); vicki.strange@eon-us.com 
Subject: RE: Revised draft schedules 

All, 

We just spoke with Vicki Strange and made a small change to the Century exhibit based on the credit 
support payment. 

Please find the latest exhibit 10 attached. 

Josh 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Tuesday, November 16, 2010 4:31 PM 
To: Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Schaeffer, Joshua B (US - New York); Francis, Omar (US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see a slightly revised set of schedules that have been updated for a minor change to the ARO 
schedules. 

Peter 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax:+12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Tuesday, November 16, 2010 3: 13 PM 
To: 'Wiseman, Sara'; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
'Skaggs, Jennifer'; 'Elmore, Barry' 
Cc: Motyka, Marlene (US - New York); Andy Chu; Francis, Omar (US - New York) 
Subject: Revised draft schedules 

All 
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With the revisions to various schedules over the last few days, we wanted to send out a full set of the 
latest schedules. 

Please see attached and let us know if you have any questions. 

Regards 
Peter 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte,com 
WYNI.deloiUe.com 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 964 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Hi Sara and Angela, 

erin.m.schroering@us.pwc.com 
Friday, November 19, 2010 10:26 AM 
Wiseman, Sara; Crescente, Angela 
PPE controls question - AROs 

I had a quick question regarding a couple of the acquisition of PP&E controls and thought one of you may be able to help 
me out. 

I am looking at controls C.04.02.01.21 and C.04.02.01.22, which I have included below. I believe these controls occur on 
an "event-driven" basis. Do you know how many times these event-driven controls has occurred? 

C.04.02.01.21 
During the AlP review process, Property Accounting Analysts review the projects to determine if the need for an ARO may 
exist. If the project is identified as having the potential to require an ARO, a copy of the AlP is forwarded to the Property 
Accounting Analyst in charge of ARO accounting for further action. The Property Accounting Analyst in charge of ARO 
accounting reviews the AlP and if appropriate, contacts the E.ON U.S. Legal and Environmental personnel who will make 
the final determination of the need to establish an ARO based upon review of existing legal documents including laws, 
statutes, contracts, permits, certificates of need, right of way agreements and environmental regulations. 

C.04.02.01.22 
If an ARO is required, information regarding the amount is gathered by the Property Accounting Analyst from the 
appropriate company personnel (operating units, Legal, Environmental, etc.) and the present value of the future retirement 
obligation is calculated in accordance with the guidelines under Statement of Financial Accounting Standards No. 143 and 
FASB Interpretation No. 47. 

Please let me know at your earliest convenience. Thank you for your help! 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville, KY 40202-4264 
Telephone: +1 502 585 7743 
Facsimile: +1 8132816504 
Mobile: +1 5024190288 

erin.m.schroering@us.pwc.com 

Print less, think more. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged materiaL Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Tracking: 

Josh, 

Crescente, Angela 
Friday, November 19, 2010 1:11 PM 
'Josh Hirschel' 
'Jim Ogilvie'; Wiseman, Sara; Kinder, Debra 
RE: ARO adjustment 

Recipient 

'Josh Hirschel' 

'Jim Ogilvie' 

Wiseman, Sara 

Kinder, Debra 

Read 

Read: 11(19(2010 2:04 PM 

Read: 11(19(2010 2:48 PM 

Thanks for your help. I'm going to be closing the month in a little bit to see how all of this looks. The PTAXDEV database 
is set to refresh this weekend, so we will get IT to run the adjustment script again on Monday. 

I think you can test the re-input of the transition AROs in our PTAXTEST environment. Let me know if that works. 

Thanks, 
Angela 

From: Josh Hirschel [mailto:jhirschel@pwrplan.comj 
Sent: Friday, November 19, 2010 11 :57 AM 
To: 'Jim Ogilvie'; Wiseman, Sara 
Cc: Crescente, Angela 
Subject: RE: ARO adjustment 

Sara/Angela -

I wrote and ran a script to modify all non-transition ARO/ARC's in the TAXDEV environment. The script performs these 
steps: 

1) Creates Liability Adjustment on AROs to Zero liability 
2) Changes the ARO Status to "inactive" 
3) Creates Asset adjustment to 0 out the ARC Asset values. 
4) Creates offset Regulatory Adjustment to 0 out all accounts in the regulatory transactions screen. 

This script does not currently make any reserve adjustments. I am envisioning problems due to the mid-period 
convention (half month activity) that you guys calculate your ARO Depr Groups with. We may just need to make a 
reserve adjustment to 0 the reserve through the application and then reverse this months depreciation expense for the 
AROs. The plant balance will be updated to 0 dollars next month for these ARO assets and if a reserve adjustment is 
made then the reserve = O. Starting next month the system will not produce any depreCiation, but this month is the 
problem where we may need to make manual journals in the GL to reverse it. 

Let me know if you have any questions. 
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Attached is the script that needs to run if the Database is refreshed and we want to implement the above changes again. 

Lastly. attached is another script that will re-input your setup for the transition AROs in case your database gets 
refreshed. Is there a place where I can run this script to test it? 

Thanks, 
Josh 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.com] 
Sent: Wednesday, 17 November, 2010 8:59 PM 
To: 'Wiseman, Sara' 
Cc: 'Crescente, Angela'; 'Josh Hirschel' 
Subject: RE: ARO adjustment 

Sara, 

Here is the plan: 

• Peter needs to add another month when discounting the future expected cash flow. This is because we 
essentially have to load October 2010 ending balances and will need to accrete those values for X years plus 2 
months for settlement in December of a future year. This means accretion will be calculated in the expected 
settlement month. Settlement is normally an end of month activity, so I think this makes sense. 

• On the cash flows, you have two options: 
o Take Peter's expected future cash flow and plug it directly into PP (no today's cost or inflation rate) 
o Make Peter change his method for calculating future cash flow to match PP (annual compounding & no 

fractional years) 

• When you post the transition ARO's, it will create an ending liability balance (just in PP) for October 2010 and 
book that entry in November 2010, along with November accretion. 

• You will need to make the reg entries for this activity manually (you can use the manual reg entry tool). 

• Josh will be working later this week on the SQL script to disable the existing ARO's. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, 17 November, 2010 3:58 PM 
To: Jim Ogilvie 
Subject: FW: ARO adjustment 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 
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thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara,Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.c.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
Delcitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 2026611113 
Mobile: + 12023680417 
phannagan@deloitte.com 
IMWI,deloitte.com 

From: Wiseman, Sara [mailto:Sara,Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
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Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

ScwcvW~ 

<9f{t,ov 502.627.3189 

ceU" 502.338.0886 

NOTE: The extension/or all E.ON U.S. e-mail uddresseslmsclu/IIgedfrom@eon-lts.comto@Jge-klt.com. 
Please updute yo Ill' address book uccordingly. 

The in/orlllation contuined in this tmllsmissioll is intended only/or the person 01' elltity to which it is directly 
addressed 01' copied. It limy contaillll1aterial 0/ confidentiul alldlor privute natw·e. Any review, 
retransmission, dissemination 01' other use of, 01' takillg 0/ uny action inreliallce upon, tlds in/orlllatioll by 
persons 01' entities other thun the intellded recipiellt is 1I0t allowed. I/youreceived this message alld the 
ill/ormatioll contuilled thereill by errol', pleuse COil tact the sell del' and delete the materialfrom yow:!any 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

NOTE: The extellsion/or all E.ON U.S. e-lIIui/ addresses /ms clu/IIged/rom@eon-lIs.com to@Jge-ku.com. 
Please update YOllr address book accordingly. 

The ill/orlllatioll cOlltained in this tmllsmission is intended only/or the person 01' entity to which it is directly 
addressed 01' copied. It muy contain materia/ 0/ confidential ([/u/lor private nature. Any review, 
retmllsmission, dissemination 01' other use of, 01' takillg 0/ uny action ill reliance upon, this ill/ormation by 
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persons or entities other than the intended recipiellt is not allowed. 1/you received this message alld the 
in/ormation contained therein by errOl; please contact the sell del' and delete the material ji'OI1l your/any 
storage medium. 

NOTE: The extellsion/or all E.ON U.S. e-l1wi/ addresses has c!ulllgedji'olll @eon-lIs.com to@Jge-ku.com. 
Please update your address book accordingly. 

The i1!/,orlllation contained in this transmission is intended only/or the person or entity to which it is directly 
addressed or copied. It may contain material 0/ confidential ({luI/or private nature. AllY review, 
retransmission, dissemillation or other lise oj, or taking 0/ (lilY (lction in reliance upon, this i1!/,ormation by 
persons or entities other tlwn the intellded recipient is not allowed.lfyoll received this message amI the 
i1!/,orf/lation contained therein by errOl; please cOlltact the sender amI delete the l1Iaterialji'om YOl/r/(IlIY 
storage medium. 
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Crescente, Angela 

From: Kinder, Debra 
Sent: Friday, November 19, 2010 4:51 PM 
To: 
Cc: 
Subject: 

Neal, Susan; Wiseman, Sara; Wacker, Diana 
Shultz, Cathy; Duce, John; Crescente, Angela 
RE: Update with actuals issue 

This entry was only intended to set up unitization on an ARO. The project and task were charged correctly in Oracle, the 
purpose of this entry was to move the charges to a unique work order for ARO processing. We have done this many 
times, and we never allow the CR entry to be booked to the General Ledger. We don't see the connection between work 
order activity and the grid estimates. Is this because of conversion activity loading actuals for the budget 
implementation? It still seems like work orders would have no relationship to your CR reporting. 

Deb and Angela 

From: Neal, Susan 
Sent: Friday, November 19, 2010 2:20 PM 
To: Kinder, Debra; Wiseman, Sara; Wacker, Diana 
Cc: Shultz, Cathy; Duce, John 
Subject: FW: Update with actuals issue 

I am out next week but when I get back the following week, I will like to discuss what these entries mean and how they 
affect the grid estimate window. 

Thank you, 
Susan Neal 
Manager, Financial Analysis 
LG&E and KU Services Company 
220 W. Main St. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@lge-ku.com 

From: David Brumbeloe [mailto:dbrumbeloe@pwrplan.com] 
Sent: Friday, November 19, 2010 12:07 PM 
To: Neal, Susan 
Cc: Duce, John; Shultz, Cathy 
Subject: RE: Update with actuals issue 

If this needs to zero out, then the work order value needs to be on both sides of the journal entry. It is the work order 
value that determines whether transactions are loaded to the CWIP Charge table. The Update with Actuals processing 
only uses that CWIP Charge table. It is base functionality to use this table and cannot be changed. 

Therefore, if a transaction in the CR does not have a work order value, it does not get to the CWIP Charge table and does 
not get loaded through the Update with Actuals processing at the funding project level. 

-- David 
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From: Neal, Susan [mailto:Susan.Neal@lge-ku.com] 
Sent: Friday, 19 November, 2010 10:28 AM 
To: David Brumbeloe 
Cc: Duce, John; Shultz, Cathy 
Subject: RE: Update with actuals issue 

So is the update with actual program looking at the work orders to do the summing? It seems to me if it was summing 
tasks, this would net to zero. If it is summing work orders, then it would show the spend since the work orders do not 
net. It should be summing tasks not work orders. 
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112767 

112767 
-- ---

112767 

1112767 
112767 

12767-CPAR02007 

i 
I i 12767-CP AR0200B 

I . .-
12767-CP AR0200BA 

... 
12767-CP AR02009 

0.00 $\i6,9!jO,OO 
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Thank you, 
Susan Neal 
Manager, Financial Analysis 
LG&E and KU Services Company 
220 W. Main St. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@lge-ku.com 

From: David Brumbeloe [mailto:dbrumbeloe@pwrplan.com] 
Sent: Friday, November 19, 2010 8:55 AM 
To: Neal, Susan 
Cc: Duce, John; Shultz, Cathy 
Subject: RE: Update with actuals issue 

I found the charges in the CWIP Charge table (used for the Update with Actuals) and the primary CR table (I.e., 
CR_COST_REPOSITORY). It appears that these transactions were Manual JE's input into the CR. They have a CR Source 
= 14 (Journal Lines) and the Expenditure Type = CORPORATE DEFAULT. I have attached a spreadsheet with the charge 
transactions in question from both of these tables. 

Since this is a manual JE entered through the CR, it will not be in Oracle Projects. However, it should have been loaded 
to the Oracle GL. You may be having trouble finding it in the CR because of the Source, since you may not include the 
Journal Entry source in your CR queries. 

Let me know if you have any other questions. 

-- David 

From: Neal, Susan [mailto:Susan.Neal@lge-ku.com] 
Sent: Thursday, 18 November, 2010 05:10 PM 
To: David Brumbeloe 
Cc: Duce, John; Shultz, Cathy 
Subject: Update with actuals issue 

On project 112767, we found an actuals charge in January 2010 on the grid estimate window that is not in the CR and is 
not in Oracle. Can you find out what it is and where it came from? It is the charge for $531,930 on the retiresum 
task. See attached. 

Thank you, 
Susan Neal 
Manager, Financial AnalysiS 
LG&E and KU Services Company 
220 W. Main St. 
Louisville, KY 40202 
(502) 627-3447 
susan.neal@lge-ku.com 
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NOTE: The e;'(tellsioll/or alf E.ON U.S. e-1I1ail addresses has c/ulIIgedfrol1l@eoll-us.c01l1 to@/ge-kll.colII. 
Please update your address book accordillgly. 

The ill/orlllatioll cOllt([illed ill this tJ'{{lIsmissioll is illtended ollly/or the persoll 01' elltity to wltich it is directly 
addressed 01' copied. It may cOlltaill material 0/ cOlljidentktl alldlor private lIature. AllY review, 
retr(llIs1l1ission, dissemination 01' otlter use of, 01' taking 0/ any (ICtiOll illreliallce upon, this in/or1l1ation by 
persolls 01' entities other than the illtended recipiellt is 1I0t alfowed.Ijyollreceived this message and the 
injoJ1lwtion contained tlterein by en'OJ; please contact tlte sender and delete tlte /1latel'ialji'om YOIII:lany 
stoJ'{{ge medium. 

NOTE: The extellsioll/or ([If E.ON U.S. e-lIIail addresses I(((s c/ulIIgedfrol1l@eon-us.com to@/ge-ku.col1l. 
Please update YOllr address book accordingly. 

The in/ol'l1wtioll contained in this transmission is illtellded ollly /01' tlte person 01' entity to wlticlt it is directly 
addressed 01' copied. It may cOlltail1 l1Iateri([1 0/ conjidential ((Iullor private l1ature. Any review, 
retransmission, dissemination 01' otlter lise of, 01' taking 0/ any action in reli(lIIce UpOI1, this il1/orlll([tioll by 
persol1s 01' entities otlter titan the intended recipient is 110t alfowed.Ijyoureceived tlzis message al1d tlte 
ill/orlllatioll contailled tltereill by errol', ple(lse contact tlte sell del' and delete tlte m([terial from YOlll:lallY 
stol'((ge medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Josh Hirschel <jhirschel@pwrplan.com> 
Friday, November 19, 2010 4:55 PM 
Crescente, Angela 
Kinder, Debra 
RE: Scanned Document 
eonJemove_aros.sql 

This issue is that the Plant Balance was not 0 on CPR Depr. My script did not update CPR Depr, but it should have. That 
is a little tricky as I would also need to summarize into DEPR Ledger and it could cause issues with the other AROs that 
you are posting in the same month. Unfortunately, I think that this would be cleaner if you made the asset adjustments 
in the system. The Post program will ensure to update all the subsidiary tables that could be missed with a manual 
script. Do you think that would be possible? 

I have attached a change to the script I sent this morning to remove the asset adjustment it was attempting to 
make. The ARO liability and the Regulatory entries will still be updated to O. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Friday, 19 November, 2010 4:44 PM 
To: Josh Hirschel 
Cc: Kinder, Debra 
Subject: FW: Scanned Document 

From: Hilbert, Debbie 
Sent: Friday, November 19, 2010 4:05 PM 
To: Crescente, Angela 
Subject: Scanned Document 

«Depreciation AdjustmentO001.pdf» 

NOTE: The extension for (til EON U.S. e-mail addressesllllscllllngedfl.om@eon-us.comto@jge-ku.com. 
Please update yo Ill' address book accordingly. 

The information contained in this transmission is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It may contain materiul of confidential ((Iullor private Ilatllre. Any review, 
retrunsmission, dissemination 01' other lise of, 01' taki11g of allY action in reliance UpOIl, this inforll/ation by 
persolls 01' elltities other th(1I/ the illtellded recipient is not allowed. Ifyollreceived this message alld the 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Jim, 

Crescente, Angela 
Friday, November 19, 2010 6:06 PM 
'Jim Ogilvie' 
'Josh Hirschel'; Kinder, Debra 
FW: ARO adjustment 
eon_remove_aros.sql; eon_reconvert_aros.txt 

Our IT people have left the building so I was wondering if you could run the second script to re-input our transition setup 
in PTAXTEST if you have are still available. 

Thanks, 
Angela 

From: Josh Hirschel [mailto:jhirschel@pwrplan.comj 
Sent: Friday, November 19, 2010 11:57 AM 
To: 'Jim Ogilvie'; Wiseman, Sara 
Cc: Crescente, Angela 
Subject: RE: ARO adjustment 

Sara/Angela -

I wrote and ran a script to modify all non-transition ARO/ARC's in the TAXDEV environment. The script performs these 
steps: 

1) Creates Liability Adjustment on AROs to Zero liability 
2) Changes the ARO Status to "inactive" 
3) Creates Asset adjustment to 0 out the ARC Asset values. 
4) Creates offset Regulatory Adjustment to 0 out all accounts in the regulatory transactions screen. 

This script does not currently make any reserve adjustments. I am envisioning problems due to the mid-period 
convention (half month activity) that you guys calculate your ARO Depr Groups with. We may just need to make a 
reserve adjustment to 0 the reserve through the application and then reverse this months depreciation expense for the 
AROs. The plant balance will be updated to 0 dollars next month for these ARO assets and if a reserve adjustment is 
made then the reserve = O. Starting next month the system will not produce any depreciation, but this month is the 
problem where we may need to make manual journals in the GL to reverse it. 

Let me know if you have any questions. 

Attached is the script that needs to run if the Database is refreshed and we want to implement the above changes again. 

Lastly, attached is another script that will re-input your setup for the transition AROs in case your database gets 
refreshed. Is there a place where I can run this script to test it? 

Thanks, 
Josh 
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From: Jim Ogilvie [mailto:jogilvie@pwrplan.com] 
Sent: Wednesday, 17 November, 2010 8:59 PM 
To: 'Wiseman, Sara' 
Cc: 'Crescente, Angela'; 'Josh Hirschel' 
Subject: RE: ARO adjustment 

Sara, 

Here is the plan: 

• Peter needs to add another month when discounting the future expected cash flow. This is because we 
essentially have to load October 2010 ending balances and will need to accrete those values for X years plus 2 
months for settlement in December of a future year. This means accretion will be calculated in the expected 
settlement month. Settlement is normally an end of month activity, so I think this makes sense. 

• On the cash flows, you have two options: 
o Take Peter's expected future cash flow and plug it directly into PP (no today's cost or inflation rate) 
o Make Peter change his method for calculating future cash flow to match PP (annual compounding & no 

fractional years) 

• When you post the transition ARO's, it will create an ending liability balance (just in PP) for October 2010 and 
book that entry in November 2010, along with November accretion. 

• You will need to make the reg entries for this activity manually (you can use the manual reg entry tool). 

• Josh will be working later this week on the SQL script to disable the existing ARO's. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, 17 November, 2010 3:58 PM 
To: Jim Ogilvie 
Subject: FW: ARO adjustment 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1 202661 1113 
Mobile: + 1 202368 0417 
phannagan@deloitte.com 
www.deloitte.com 
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From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com) 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com) 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com) 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 

available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 
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ScwcvW~ 

<D~ 502.627.3189 

Cel,U502.338.0886 

NOTE: The extensiollfor all E.ON U.S. e-mail addresseshaschangedfrom@eon-lIs.comto@jge-ku.com. 
Please IIpdate your address book accordillgly. 

The illformatioll contailled in this tJ'{[nsmission is intended only for tlte person 01' elltity to which it is directly 
addressed 01' copied. It may cOlltainl1laterial of confidelltial (lIId/or private lIatllre. AllY review, 
retJ'{[lIsmission, dissemi1latioll 01' other lise of, 01' taking of (lilY actioll in reliallce IIPOII, tltis information by 
persolls 01' entities other than the intended recipient is 1I0t allowed. Ifyoll received this message alld the 
information cOlltained therein by errol', please contact the sender alld delete tlte materialji'om your/allY 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: The extensiollfor all E.ON U.S. e-mail addresseshasclwngedji·ofll@eon-lIs.comto@jge-kll.col1l. 
Please update yo III' address boofl accordingly. 

The illformation contained in this tJ'{[lIsmission is inte1/ded o1/ly for the persoll 01' entity to which it is directly 
addressed 01' copied. It may containnwterial of cOllfidelltial alld/or private nature. Any review, 
retJ'{[nsmission, disseminatioll 01' other lise of, or taking of any actioll ill reliance IIpon, this information by 
persons 01' entities other than the illtended recipient is not allowed. If you received this message (111(1 the 
informatioll contained therein by errol', please COli tact the sender alld delete the material ji'om YOIlJi(IIIY 
stoJ'{[ge medium. 

NOTE: The extellsionfor all E.ON U.S. e-mail ([(ldresseslwsclulllgedji·om@eon-lIs.colllto@jge-kll.colII. 
Please update your address book accordillgly. 
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The infol'lIIation contained in this transmission is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It lIIay cOlltaillmaterial of cOllfidelltial alldlol' pl'ivute mltUl'e. AllY review, 
I'etransmissioll, dissemillatioll 01' other use of, 01' taking of allY actioll ill reliunce upon, this illfol'mutioll by 
pel'SOIlS 01' entities other thall the illtellded recipient is not (dlowed. Ijyoureceived this message amI the 
illformation contuined thereill by error, please COlltUCt the sender and delete the materialji'om your/allY 
storage medium. 
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eon_remove_aros.sql 

insert into aro_liability_adj (aro_id, layer_id, month_yr, accretion_adjust, 
liability_adjust, notes, settlement-Adjust, layer_stream_date) 
select aro_id, layer_id, to_date(201011, 'yyyymm'), 0, (beg_liability + new_incurred 
+ settled + accreted + revised + gain_loss + input_gain_loss + accretion_adjust + 
liability_adjust) * -1, 
'Remove AROs for Revaluation', 0, to_Date(190001, 'yyyymm') 
from aro_liability 
where aro_id in ( 

select aro_id 
from aro 
where nvl(transition_indicator, 0) <> 1) 

and layer_id > 0 
and month_yr = to_date(201011, 'yyyymm') 
and beg_liability + new_incurred + settled + accreted + revised + gain_loss + 
input_gain_loss + accretion_adjust + liability_adjust <> 0; 

update aro_liability a 
set liability_adjust = 

(select liability_adjust 
from aro_liability_adj b 
where a.aro_id = b.aro_id 
and a.layer_id = b.layer_Id 
and b.month_yr = to_Date(201011, 'yyyymm') 
and a.month_yr = b.month_yr) 

where month_yr = to_Date (201011 , 'yyyymm') 
and aro_id in (select aro_id from aro where nvl(transition_indicator, 0) <> 1) 
and exists 

(select 1 
from aro_liability_adj b 
where a.aro_id = b.aro_id 
and a.layer_id = b.layer_Id 
and b.month_yr = to_Date(201011, 'yyyymm') 
and a.month_yr b.month_yr); 

update aro_liability 
set end_liability = beg_liability + new_incurred + settled + accreted + revised + 
gain_loss + input_gain_loss + accretion_adjust + liability_adjust 
where month_Yr = to_date (201011 , 'yyyymm') 
and aro_id in (select aro_id from aro where nvl(transition_indicator, 0) <> 1); 

update aro 
set aro_status_id = 4 
where nvl(transition_indicator, 0) <> 1; 

update aro_layer 
set aro_status_id = 4 
where aro_id in (select aro_id from aro where nvl(transition_indicator, 0) <> 1) 
and layer_id > 0; 

insert into cpr_activity (asset_id, asset-Activity_id, gl_posting_mo_yr, 
cpr_posting_mo_yr, work-order_number, description, 
long_description, activity_code, activity_status, activity_quantity, activity_cost, 
ferc-Acti vi ty_code , month_number, activity_cost_2) 
select asset_id, max(asset_activity_id) + 1, to_date(201011, 'yyyymm'), 
to_date(201011, 'yyyymm'), 'conversion', 'ARO Asset Re-valuation adjustment', 
'ARO Asset Re-valuation adjustment', 'UADD', 47, 0, sum(activity_cost) * -1, 1, 
201011, 0 
from cpr_activity a 
where asset_id in 

(select asset_id from aro where nvl(transition_indicator, 0) <> 1) 
page 1 

Attachment to Response to KU AG-1 Question No. 201 
Page 982 of 1591 
Charnas



group by asset_id; 

insert into cpr_act_basis (asset_id, asset_activity_id, basis_l0, basis_17) 
select asset_id, max(asset_activity_id) + 1, sum(basis_l0) * -1, sum(basis_17) * -1 
from cpr_act_basis a 
where asset_id in 

(select assecid from aro where nvl(transition_indicator, 0) <> 1) 
group by asset_id; 

update cpr_ldg_basis 
set basis_l0 ~ 0, basis_17 ~ 0 
where asset_id in 

(select asset_id from aro where nvl(transition_indicator, 0) <> 1); 

update cpr_ledger 
set accum_cost ~ 0 
where asset_id in 

(select asset_id from aro where nvl(transition_indicator, 0) <> 1); 

insert into regulatory_transactions (entry_trans_id, entry_id, depr_Group_id, 
aro_id, company_id, offset_ind, adj_flag, gl_je_code, gl_posting_mo_Yr, 
gl-Account_id, amount, 
gl_acct_string, processing_month, status) 
select pwrplantl.nextval, entry_id, depr_Group_id, aro_id, company_id, offset_ind, 
0, 'ARO', to_date(201011, 'yyyymm'), gl-Account_id, amount, 
'ARO Re-valuation' , to_Date (201010 , 'yyyymm'), 2 
from 

(select entry_id, depr_Group_id, aro_id, company_id, offset_ind, 
gl-Accouncid, (sum(amount) * -1) amount 

from regulatory_transactions 
where aro_id in (select aro_id from aro where nvl(transition_indicator, 0) 

<> 1) 
group by entrY_id, depr_Group_id, aro_id, company_id, offset_ind, 

gl-Accouncid); 
commit; 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Jim, 

Crescente, Angela 
Friday, November 19, 2010 6:06 PM 
'Jim Ogilvie' 
'Josh Hirschel'; Kinder, Debra 
FW: ARO adjustment 
eon_remove_aros.sql; eonJeconvert_aros.txt 

Our IT people have left the building so I was wondering if you could run the second script to re-input our transition setup 
in PTAXTEST if you have are still available. 

Thanks, 
Angela 

From: Josh Hirschel [mailto:jhirschel@pwrplan.comj 
Sent: Friday, November 19, 2010 11:57 AM 
To: 'Jim Ogilvie'; Wiseman, Sara 
Cc: Crescente, Angela 
Subject: RE: ARO adjustment 

Sara/Angela -

I wrote and ran a script to modify all non-transition ARO/ARC's in the TAXDEV environment. The script performs these 

steps: 

1) Creates Liability Adjustment on AROs to Zero liability 

2) Changes the ARO Status to "inactive" 
3) Creates Asset adjustment to 0 out the ARC Asset values. 
4) Creates offset Regulatory Adjustment to 0 out all accounts in the regulatory transactions screen. 

This script does not currently make any reserve adjustments. I am envisioning problems due to the mid-period 
convention (half month activity) that you guys calculate your ARO Depr Groups with. We may just need to make a 
reserve adjustment to 0 the reserve through the application and then reverse this months depreciation expense for the 

AROs. The plant balance will be updated to 0 dollars next month for these ARO assets and if a reserve adjustment is 
made then the reserve = O. Starting next month the system will not produce any depreciation, but this month is the 
problem where we may need to make manual journals in the GL to reverse it. 

Let me know if you have any questions. 

Attached is the script that needs to run if the Database is refreshed and we want to implement the above changes again. 

Lastly, attached is another script that will re-input your setup for the transition AROs in case your database gets 
refreshed. Is there a place where I can run this script to test it? 

Thanks, 
Josh 
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From: Jim Ogilvie [mailto:jogilvie@pwrplan.com] 
Sent: Wednesday, 17 November, 2010 8:59 PM 
To: 'Wiseman, Sara' 
Cc: 'Crescente, Angela'; 'Josh Hirschel' 
Subject: RE: ARO adjustment 

Sara, 

Here is the plan: 

• Peter needs to add another month when discounting the future expected cash flow. This is because we 
essentially have to load October 2010 ending balances and will need to accrete those values for X years plus 2 
months for settlement in December of a future year. This means accretion will be calculated in the expected 
settlement month. Settlement is normally an end of month activity, so I think this makes sense. 

• On the cash flows, you have two options: 
o Take Peter's expected future cash flow and plug it directly into PP (no today's cost or inflation rate) 
o Make Peter change his method for calculating future cash flow to match PP (annual compounding & no 

fractional years) 

• When you post the tranSition ARO's, it will create an ending liability balance (just in PP) for October 2010 and 
book that entry in November 2010, along with November accretion. 

• You will need to make the reg entries for this activity manually (you can use the manual reg entry tool). 

• Josh will be working later this week on the SQL script to disable the existing ARO's. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, 17 November, 2010 3:58 PM 
To: Jim Ogilvie 
Subject: FW: ARO adjustment 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 20103:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
DeloiUe Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 1 202 368 0417 
phannagan@deJoitte.com 
wvNI.deloitte.com 
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From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before lpm or between 2-3pm. 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 2026611113 
Mobile: + 1 202368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara,Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 

available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 
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ScwC!/W~ 

Office- 502.627.3189 

ce:l.U 502.338.0886 

NOTE: The extension for all E.ON U.S. e-Illail addresses I/(/s challgedfrom@eon-us.colII to@Jge-ku.com. 
Please update your uddress book accordingly. 

The informutioll contailled ill this tJ'{{flsmissiofl is iI/tended only for the person or elltity to which it is directly 
addressed or copied. It may cOl/tuill material of confidel/tial al/d/or private lIature. Any review, 
retJ'{{lIslllissiiJn, dissemil/ation or other use of, 01' takillg of (til)' actioll inreliallce upon, this illformatiol/ by 
persol/s or elltities otlter tl/(/II tlte illtellded recipiellt is I/ot allowed. If you received this message and tlte 
inforlllation cOlltailled therein by errol', please contact the sender and delete tlte lIIaterial from your/all)' 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

NOTE: The extellsiollfor all E.ON U.S. e-mail addresseshasc/ulllgedfrom@eoll-us.comto@Jge-ku.com. 
Please Upd(lte your address book accordingly. 

Tlte inforlllatioll contained in this tl'(lnsmissioll is iI/tended only for tlte persoll or entity to wltich it is directly 
addressed 01' copie(l It may cOl/tain1llaterictl of cOllfidential al/d/or private nature. Any review, 
retmnsmission, dissemination or other use of, 01' talring of any actioll in reliance upon, tltis illformation by 
persolls or entities otlter than tlte intended recipient is 1Iot alloJVed. If you received this message and the 
information cOlltailled tltereil/ by errol', please COli tact the semler a/UI delete tlte material from your/any 
storage mediulII. 

NOTE: Tlte extensiollfor all E.ON U.S. e-mail addressesltasclulIIgedfrom@eoll-us.comto@Jge-ku.com. 
Please update your uddress book accordillgly. 
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The information contained in this tJ'{tllsmission is intended only for the person or entity to which it is directly 
addressed or copied. It lIIay contain material of confidential andlor private nature. Any review, 
retransmission, dissemination or other lise of, or taking of any action in reliance upon, this informatioll by 
persolls or entities other th(tII the intended recipient is not allowed. If you received this message and the 
information contained therein by error, please contact the sender alld delete the material from your/any 
storage medium. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, November 22, 2010 5:00 AM 
Crescente, Angela 

Subject: 
Attachments: 

FW: BBB Curve for AROs 
Book1.xlsx 

Was this one of the emails you were looking for? 

From: Scott, Valerie 
Sent: Thursday, November 11, 2010 8:23 AM 
To: Charnas, Shannon; Wiseman, Sara; Pienaar, Lesley 
Subject: FW: BBB Curve for AROs 

FYI 

Valerie 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.comJ 
Sent: Wednesday, November 10, 2010 10:10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Hannagan, Peter (US - Washington D.C.); Schaeffer, Joshua B (US - New York) 
Subject: BBB Curve for AROs 

Attached please find the curve we were using the AROs. 

Marlene M Motyka 
Principal 
Valuation Services 
Deloitte Financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: + 1 212 653 3343 
mmotyka@deloitte com 
www.deJoitte.cQrn 

Two World Financial Center 
New York, NY 10281-1414 
USA 

Jl Please consider the environment before printing 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Quoted Yld CC Yld 

3 rno 1.1125 0.011094 

6 rno 1.1536 0.011503 

ly 1.4144 0.014094 

2 1.601 0.015946 

3 2.0289 0.020187 

4 2.4809 0.024656 

5 2.7162 0.026979 

7 3.5715 0.0354 

8 3.9687 0.039298 

9 4.2091 0.041654 

10 4.4107 0.043628 

15 4.9371 0.048771 

20 5.5525 0.054768 

25 5.7221 0.056418 

30 5.8704 0.057859 
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Crescente, Angela 

From: Richardson, Ralph 
Sent: 
To: 

Monday, November 22, 2010 10:25 AM 
Crescente, Angela; Duce, John 

SUbject: RE: ARO adjustment 

Angela, 

I'm having to fix the script that was sent. I'll let you know when I'm done. The syntax isn't correct and places where 

there is a "&" causes SQL issues. 

-Ralph 

From: Crescente, Angela 
Sent: Monday, November 22, 2010 8:42 AM 
To: Duce, John; Richardson, Ralph 
Subject: FW: ARO adjustment 

John or Ralph, 

Please run this script in PTAXDEV when you get a chance. 

Thanks, 
Angela 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 

Tuesday, November 16, 2010 5:36 AM 
Scott, Valerie; Charnas, Shannon 
Crescente, Angela 

Subject: RE: ARO purchase accounting 

Angela and Elliott are looking at the calculations. It seems there is a problem with them. I'll know more this morning 
and let me you know what are our findings are. 

From: Scott, Valerie 
Sent: Monday, November 15, 2010 6:23 PM 
To: Wiseman, Sara; Charnas, Shannon 
Subject: FW: ARO purchase accounting 

I wasn't expecting it to go down. Do we know why it did? 

Va/erie 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.coml 
Sent: Monday, November 15, 2010 1:02 PM 
To: Motyka, Marlene (US - New York); Wiseman, Sara; Schaeffer, Joshua B (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela; Henninger, Tadd J 
Subject: RE: ARO purchase accounting 

Sara 

Please see updated ARO analysis attached 

thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1 202661 1113 
Mobile: + 1 202 368 0417 
phannaqan@deloitte.com 
www.deloitte com 

From: Motyka, Marlene (US - New York) 
Sent: Monday, November 15, 2010 1:01 PM 
To: Wiseman, Sara; Schaeffer, Joshua B (US - New York); Hannagan, Peter (US - Washington D.C.) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela 
Subject: RE: ARO purchase accounting 

Peter, 
Can you send the ARO schedules out? 

Thanks 

Marlene 
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Marlene M Motyka 
Principal 
Valuation Services 
Deioitte financial Advisory Services LLP 

Tel: +1 2124365605 
Fax: +12126533343 
mmotyka@deioitte.com 
www.deloitte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

.~ Ple_?~~_consider th~ e~vlr~nn:~nt bef~re printi~g_ 
From: Wiseman, Sara (mailto:Sara.Wiseman@lge-ku.com] 
Sent: Monday, November 15, 2010 12:26 PM 
To: Motyka, Marlene (US - New York); Schaeffer, Joshua B (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela 
Subject: FW: ARO purchase accounting 

Hi Marlene: 

When can we expect a new calculation for AROs? We need to be begin work on our computer system as well 
as book the entries. We really need to have the calculation back by close of business tomorrow (Tuesday) or 
sooner if you can. 

Thanks for your help. 

From: Wiseman, Sara 
Sent: Friday, November 12, 2010 2:10 PM 
To: 'Motyka, Marlene (US - New York)' 
Cc: Scott, Valerie; Charnas, Shannon; Crescente, Angela; Arbough, Dan; Pienaar, Lesley 
Subject: ARO purchase accounting 

«Purchase Accounting discount rates (2).xlsx» 

Hi Marlene: 

We have been reviewing the inflation rate and discount rates used for the ARO purchasing accounting 
adjustment. 

We are now comfortable with the use of the inflation rate at 2.5%. 

Regarding the discount rate, we believe that the use of the BBB+ swap curve (from Bloomberg as of November 
1) is a more appropriate rate to use as that is our rating for unsecured bonds. It more closely matches the 
yield on our bonds priced this past Monday. I have attached a file with these rates. We would like to see the 
ARO calculations re-performed with the use of these rates. Please let me know when you think the new 
calculations will be available for our review. 
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<9ffi.civ 502.627.3189 

Cw 502.338.0886 

NOTE: The extellsionfor all E.ON U.S. e-mail ([(ldressesIUlscJulIlgedfrom@eon-lIs.comto@Jge-ku.com. 
Ple([se update your address book ([ccordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly 
([ddressed or copied. It m([y contain material of cOllfidential al/dlor private Ilature. AllY review, 
retrallsmission, disseminatioll 01' other use of, 01' taking of (lilY action ill reliance "POII, this informatioll by 
persolls or elltities other thall the intellded recipient is Ilot (Illowed. Ifyoll received this message ([nd the 
information contained therein by errOl; please contact the sender alld delete the matel'ialji'om you1'lallY 
storage mediutll. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Crescente, Angela 

From: 
Sent: 
To: 

Subject: 
Attachments: 

Hi all; 

Wiseman, Sara 
Tuesday, November 16, 2010 5:46 AM 
Bixler, Charles; Clark, Ed; Clark, Lynda; Crescente, Angela; Daly, Karen; Griffin, Sharon; 
Kinder, Debra; Leenerts, Patricia; Riggs, Eric; Rose, Bruce; Wacker, Diana; Wilson, 
Prevonne 
FW: ARO revaluation 
ARO revaluation memo clean 11-15-10.docx; ARO revaluation memo tracked 
11-15-10.docx 

Attached is a technical memo regarding the ARO revaluation in September. I thought you might find it interesting as 
ARO accounting is a critical issue for our department. 

From: Charnas, Shannon 
Sent: Monday, November 15, 2010 9: 19 PM 
To: 'george.w.carlin@us.pwc.com'i 'lindsey.prather@us.pwc.com'; 'jeffrey.m.zoglmann@us.pwc.com' 
Cc: Scott, Valerie; Wiseman, Sara; Crescente, Angela 
Subject: ARO revaluation 

All-

Attached is a revised version of the ARO revaluation memo based on the comments from PwC and some further 
information from PPL. I have included a tracked changes and clean version of the document. Please let me know if you 
have any fmiher questions. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&E and KU 
(502) 627-4978 
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PPL companies 

Memo 

November 15,2010 

To: Valerie Scott, Controller 
Shannon Charnas, Director, Utility Accounting & Repoliing 
PricewaterhouseCoopers 
Workpapers 

From: Angela Crescente, Accounting Analyst II, Property Accounting 
Sara Wiseman, Manager, Propeliy Accounting 

Re: Asset Retirement Obligation CARO) revaluation as of 9/30/2010 

Background 

LG&E and KU Energy LLC 
220 West Main Street 
P.O. Box 32030 
louisville, Kentucky 40232 

As of September 30, 2010, the Company performed a revaluation of its AROs as a result of 
recently proposed environmental legislation and improved ability to forecast asset retirement 
costs due to recent construction and retirement activity. 

In June 2010, the EPA issued new proposed environmental regulations impacting the use of ash 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of many of the Company's ash ponds. At that 
time, the Company determined that the ARO estimates for these assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in California, the Company 
determined it was also prudent to revisit gas main estimates at the Company. Coincidentally, the 
Company has been involved with a large scale main replacement program for several years. 
Management determined that enough consistent retirement history had been established to 
determine a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant portion of the AROs on the books, the Company undeltook a full scale 
revaluation of all AROs recorded. 

Research - U.s. GAAP 

Financial Accounting Standards Board (F ASB) Accounting Standards Codification CASC) 410-
20-35-8, states "Changes resulting from revisions to the timing or the amount of the original 
estimate of undiscounted cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as part of the carrying amount of the related long-lived asset. Upward revisions 
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in the amount of un discounted estimated cash flows shall be discounted using the current credit­
adjusted risk-free rate. Downward revisions in the amount of un discounted estimated cash flows 
shall be discounted using the credit-adjusted risk-free rate that existed when the original liability 
was recognized. If an entity cannot identify the prior period to which the downward revision 
relates, it may use a weighted-average credit-adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. When asset retirement costs change as a result of a 
revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change if the change affects that period only or in the period 
of change and future periods if the change affects more than one period as required by paragraph 
250-10-45-17 for a change in estimate." 

ASC 250-10-45-17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that period only or in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts reported in financial statements of prior periods or by 
reporting pro forma amounts for prior periods." 

Accounting guidance for AROs was originally contained in Statement of Financial Accounting 
Standards (SFAS) No.143, Accounting/or Asset Retirement Obligations and has been compiled 
under ASC 410-20 as noted in the preceding paragraphs. Appendix B: Background In/ormation 
and Basis/or Conclusions of SF AS No. 143, Paragraph B42 states "Capitalized asset retirement 
costs are not a separate asset because there is no specific and separate future economic benefit 
that results from those costs. In other words, the future economic benefit of those costs lies in 
the productive asset that is used in the entity's operations." This paragraph was not incorporated 
in the ASC, however, there is nothing in the ASC that contradicts the information in B42. 

ASC 980-410-25-2 states: "Many rate-regulated entities currently provide for the costs related to 
the retirement of certain long-lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some of those costs result from asset retirement obligations 
within the scope of Subtopic 410-20; others result from costs that are not within the scope of that 
Subtopic. The amounts charged to customers for the costs related to the retirement of long-lived 
assets may differ from the period costs recognized in accordance with that Suhtopic and, 
therefore, may result in a difference in the timing of recognition of period costs for financial 
repOliing and rate-making purposes ..... If the requirements of this Topic are met, a regulated 
entity also shall recognize a regulatory asset or liability for differences in the timing of 
recognition of the period costs associated with asset retirement obligations for financial repoliing 
pursuant to that Subtopic and rate-making purposes." 

Analysis - U.S. GAAP 

ASC 410-20-35-8 indicates that changes resulting from revisions to the timing or the amount of 
the original estimate of un discounted cash flows should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
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appropriate) to the related ARO child asset. Upward revisions shall be discounted using the 
current credit-adjusted risk-fi'ee rate while downward revisions will continue to be discounted 
using the original rate. ASC 250-10-45-17 indicates that revisions will be treated as a change in 
estimate and not require restating of prior period financial statements, but rather will be 
accounted for in the current period. 

Guidance provided in Paragraph B42 of SF AS No. 143 suggests that an asset retirement cost or 
ARO "child" cannot be recorded if the related long-lived asset no longer exists. This suggests 
that any offset to changes in an ARO liability where the associated long-lived asset no longer 
exists should be charged to the income statement instead .. However, ASC 980-410-25-2 
indicates that differences in the timing of ARO costs which are recoverable from rate payers may 
be recognized as a regulatory asset or liability. The Company does have some assets which are 
fully retired, and have been removed fI:om the financial records, for which asbestos AROs have 
been recorded. These assets include Canal and Paddy's Run Generating Stations for LG&E, as 
well as Pineville Generating Station for KU. 

Under group depreciation similar assets are grouped and depreciated together, not individually. 
Per FERC guidance, depreciation reserves (life, cost of removal and salvage) for assets are kept 
at a functional (group) level and a reserve is established at this functional level. It is only for 
reporting purposes, such as calculating estimated net book value, that the depreciation reserves 
have been allocated to specific locations. Cost of removal has always been a component of 
depreciation and, accordingly, was collected from ratepayers for the retired assets listed above. 
However, remaining reserves for these retired locations were reallocated to locations with 
existing in -service assets to accomplish the repOiting requirements mentioned previously. Even 
though no active locations exist for Canal and Paddy's Run, the reserve which existed at the time 
of retirement is still a part of the "theoretical" depreciation reserve, but has been reallocated to a 
location with in-service assets. Therefore, any cost of removal incurred for these retired 
generating locations should be charged to the overall depreciation reserve. At the time of the 
next depreciation study, the depreciation consultant will reallocate the remaining reserves over 
active assets and adjust the depreciable lives as needed. This results in the appropriate inclusion 
of the entire reserve amount in the depreciation rates, which are intended to recover the complete 
costs ofthe assets as well as the costs of removal, net of any salvage. Without this adjustment, 
the complete costs of the assets would not be recovered. 

In addition to those locations that are fully retired (Canal, Paddy's Run, and Pineville), there are 
a few generating stations (Cane Run, Green River, and Tyrone) that have had specific units 
retired but also still have active, in-service units. The retired units have common assets (still on 
the financial records) that are shared with the remaining active units. While the retired units 
have no direct in-service generating assets and the depreciation rate is zero, the remaining active 
units benefit fi'om these common assets. Replacements 01' additions to these common assets are 
placed on the last unit in service (the unit with the longest remaining life) assuming that the 
common asset will last as long as that unit. While the generating unit itself is retired the 
COllllilon assets assigned to the newest unit are not fully depreciated. Therefore, the ARO 
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liabilities should not be recorded in the income statement, but rather as a regulatory asset. This 
is consistent with the group depreciation methodology described above, and also supports that 
the depreciation reserve should encompass all assets that require removal costs, whether in­
service or retired, and are actually demolished or disposed of in some future period. 
ASC 980-410-25-2 indicates that differences in the timing of ARO costs which are recoverable 
from rate payers may be recognized as a regulatory asset. Based on the fact that cost of removal 
has been previously collected from ratepayers as part of the depreciation rates (as explained in 
the preceding paragraph) for these retired assets, a regulatory asset should be recorded. 

Discussions with Mark Heinemann, President of Power Plan Consultants and vendor of our fixed 
asset software, confirmed that recording a regulatory asset would be proper accounting treatment 
based on his experiences in the industty. This approach was also confirmed by our depreciation 
consultant, Jolm Spanos of Gannett Fleming, as acceptable. Both agree that the complete asset 
costs should be recovered through depreciation rates. Simply because some asset retirement 
costs may not be incuned until after the related asset has been retired from service, does not 
indicate that those costs should not be recovered. 

Conciusion- U.S. GAAP 

Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to increase should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Propel1y Accounting by the Treasurer and are based on the Treasury Yield Curve 
rates. Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to decrease should be recorded using the original credit-adjusted risk-free rates used 
when the ARO was originally established. 

Paragraph B42 of SF AS No. 143 suggests that any change to AROs where the underlying asset is 
no longer exists should not be recorded as ARO "child" but rather should be charged to the 
income statement. However, pursuant to regulatory treatment prescribed under the regulated 
operations guidance of ASC 980, these changes should be recorded as regulatory asset. 

Any adjustments required will be made to the account 230-ARO liability, account 101-ARO 
child or account 182-Regulatory assets-ARO and will be accounted for in the current period. 

Research - Intel'Jlationai Accounting 

International Financial Reporting Interpretations Committee (IFRIC) 1, Changes in Existing 
Decommissioning, Restoration and Similar Liabilities, paragraph 1 states "This Intelpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
decommissioning, restoration and similar liabilities." 

IFRIC 1, Paragraph 2 states "This Interpretation applies to changes in the measurement of any 
existing decommissioning, restoration 01' similar liability that is both: 
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(a) recognised as part ofthe cost of an item of property, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37." 

IFRlC 1, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result fi'om changes in the estimated timing or amount of the 
outflow of resources embodying economic benefits required to settle the obligation, 01' a change 
in the discount rate ..... 

(a) subject to (b), changes in the liability shall be added to, or deducted from, the cost of the 
related asset in the current period." 

To fuliher clarify the reference in paragraph 2 (a) ofIFRIC 1 mentioned above: lntemational 
Accounting Standard (lAS) 16, Property, plant and equipment, paragraph 16, states "The cost of 
an item of property, plant and equipment comprises ..... (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation for 
which an entity incurs either when the item is acquired or as a consequence of having used the 
item during a patiicular period for purposes other than to produce inventories during that period. 

To fi.l1iher clarify the reference in paragraph 2 (b) ofIFRIC 1 mentioned above: IFRlC 1, 
paragraph BC3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement of the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the reporting period and should 
reflect a current market-based discount rate. It requires provisions to be reviewed at the end of 
each reporting period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits andlor the discount 
rate is material, that change should be recognized." 

Analysis - International Accounting 

IFRlC 1 indicates that changes in the measurement of an existing decommissioning liability that 
result from changes in the estimated timing, the amount of the outflow of resources required to 
settle the obligation or a change in the discount rate should be recognized as an increase or a 
decrease in the amount ofthe ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. 

Conclusion - International Accounting 

Any changes in estimates, settlement dates or discount rates which would cause the ARO 
liability to change should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Propeliy Accounting by E.ON AG on a schedule listing interest rates for the 
discounting of long-term provisions. 
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Any adjustments required will be made to the account 230-ARO liability and account 101-
ARO child and will be accounted for in the current period. 
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PPL companies 

Memo 

I November-;>J2,2010 

To: Valerie Scott, ControlIer 
Shannon Charnas, Director, Utility Accounting & Reporting 
PricewaterhouseCoopers 
Workpapers 

From: Angela Crescente, Accounting Analyst If, Property Accounting 
Sara \Viseman, Manager, Property Accounting 

lG&E and KU Energy LlC 
220 West MaIn Street 
P.O. Box 32030 
Loulsvltle, Kentucky 40232 

Re: Asset Retirement Obligation (ARO) revaluation as of 9/30/20 1 0 

As of September 30, 2010, the Company performed a revaluation of its AROs as a result of 
recently proposed environmental legislation and improved ability to forecast asset retirement 
costs due to recent construction and retirement activity. 

In June 2010, the EPA issued new proposed environmental regulations impacting the use of ash 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of many of the Company's ash ponds. At that 
time, the Company determined that the ARO estimates for these assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in California, the Company 
determined it was also prudent to revisit gas main estimates at the Company. CoincidentalIy, the 
Company has been involved with a large scale main replacement program for several years. 
Management determined that enough consistent retirement history had been established to 
determine a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant portion of the AROs on the books, the Company undertook a full scale 
revaluation of all AROs recorded. 

Research - U.S. GAAP 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 410-
20-35-8, states (lChanges resulting from revisiotls to the timing or the amount ofthe original 
estimate of undiscountcd cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as patt of the carrying amount of the related long-lived asset. Upward revisions 
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in the amount of undiscounted estimated cash Hows shall be discounted using the current credit­
adjusted risk-free rate. Downward revisions in the amount of un discounted estimated cash flows 
shall be discounted using the credit-adjusted risk-free rate that existed when the original liability 
was recognized. If an entity cannot identify the prior period to which the downward revision 
relates, it may use a weighted-average credit-adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. When asset retirement costs change as a result of a 
revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change if the change affects that period only or in the period 
of change and future periods if the change affects more than one period as required by paragraph 
250-10-45-17 for a change in estimate." 

ASC 250-10-45-17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that period only or in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts reported in financial statements of prior periods or by 
reporting pro forma amounts for prior periods.1I 

Accounting guidance for AROs was originally contained in Statement of Financial Accounting 
Standards (SFAS) No.143.,dccounting far Asset Retirement Obligations and has be~n compiled 
under ASC 410-20 as noted in the preceding paragraphs. APpendix B: Background Information 
alld Basis (Or Conclusions of SF AS No. 143, Paragraph B42 states "Capitalized asset retirement 
costs are not a separate asset because there is no specific and separate future economic benefit 
that results fl.-om those costs. In other words. the future economic benefit of those costs lies in 
the productive asset that is used in the entity's operations." This paragraph was not incorporated 
in the ASe, however. there is nothing in the ASC that contradicts the information in B42. 

-+flus 'I-':e ¥lave eoneluae6 tltat we cannot reC01'6 ur. ARC if the relat-OO-leng--HveJ-..'lSSef-Re-leHgef 
~sts. We huve..'llso reviewed-th-is-eenclusien-with--£.&-¥.-a-nd they agree '.'.'it'h 001' rcasoni»-g.-

Page 1 t of a PwC white fJaf)er entitle6 l1ccoUl1{/ngjeJ' 1 Isse: Retire-meNt Ohliga-J-}&J1S: ) 111 
EdueCtfifJll & Ne;zprojif PcrspeeU',ic reads "Lethe asset is HIlly depreciated, sHbseqtieflt ehaflges--te 
tHe ARO will-be--reeeree4--4ireetly in tHe CUITont )'car-statement--ef.-aetivities," 

ASC 980·410-25-2 states: "Many rate-regnlated entities currently provide for the costs related to 
the retirement of certain long-lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some of those costs result from asset retirement obligations 
within the scope of Subtopic 410-20; others result from costs that arc not within the scope of that 
Subtopic. The amounts charged to customers for the costs related to the retirement of long-lived 
assets may differ fi'om the period costs recognized in accordance with that Subtopic and, 
therefore, may result in a difference in the timing of recognition of period costs for financial 
repotting and rate-making purposes ... ,. If the requirements of this Topic arc met, a regulated 
entity also shall recognize a regulatory asset or liability for differences in the timing of 
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recognition afthe period costs associated with asset retirement obligations for financial reporting 
pursuant to that Subtopic and rate~making purposes." 

Allalysis - U.S. GAAP 

Ase 41 O~20~35M8 indicates that changes resulting from revisions to the timing or the amount of 
the original estimate of undiscounted cash flows should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. Upward revisions shall be discounted using the 
current credit-adjusted risk-free rate while downward revisions will continue to be discounted 
using the original rate. ASe 250-1 OAS-I? indicates that revisions will be treated as a change in 
cstimate and not require restating of prior period financial statements, but rather will be 
accounted for in the current period. 

Guidancc provided in Paragraph B42 of SF AS No. 143 suggests that an asset retirement cost or 
ARO "childl

' cannot be recorded {fthe related long~lived asset no longer exists. This may 
suggests that any offset to changes in an ARO liability where the associated long-lived asset no 
longer exists should be charged to the income statement instead. -tfie P'NC vt'flitetJa}3Cl' s'Jggests 
that amounts due to the revail:1atioll oeARD liabilities for assets )Vl1ich are fulty depreeiated 
sfieRld ~e reeenlee in tRe inee~_. However, ASC 980·410-25-2 indicates that 
differences in the timing of ARO costs which are recoverable from rate payers may be 
recognized as a regulatory asset or liability, The Company does have some assets which are 
fully retired, and have been removed from the financial records, for which asbestos AROs have 
been recorded. These assets include Canal and Paddy's RUn Generating Stations for LG&E, as 
well as Pineville Gcnerating Station for KU. 

Under group depreciation similar assets are grouped and depreciated together, not individually. 
Per FERC guidance, depreciation reserves (life, cost of removal and salvage) for assets are kept 
at a functional (group) level and a rcserve is established at this functional level. It is only for 
reporting purposes, such as calculating estimated net book value, that the depreciation reserves 
have been allocated to specific locations. Cost of removal has always been a component of 
depreciation and, accordingly, was collected from ratepayers for the retired assets listed above. 
However, remaining reserves for these retired locations were reallocated to locations with 
existing in~service assets to accomplish the reporting requirements mentioned previously. Even 
though no active locations exist for Canal and Paddy's Run, the reserve which existed at the time 
of retirement is still a part ofthe IItheoretical" depreciation reserve, but has been reallocated to a 
location with in~ser\'ice assets. Thereforc, any cost of removal incurred for these retired 
generating locations should be charged to the overall depreciation reserve. At the time of the 
next depreciation study, the depreciation consultant will reallocate the remaining reserves over 
active assets and adjust the depreciable lives as needed. This results in the appropriate inclusion 
of the entire reserve amount in the depreciation rates, which are intended to recover the complete 
costs of the assets as well as the costs of removal, net of any salvage. Without this adjustment, 
the complete costs ofthe assets would not be recovered. 
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In addition to those locations that arc fully retired (Canal, Paddy's Run, and Pineville), there are 
a few generating stations (Cane Run, Green River, and Tyrone) that have had specific units 
retired but also still have active, in-service units. The retired units have common assets (still on 
the financial records) that arc shared with the remaining active units. While the retired units 
have no direct in-service generating assets and the depreciation rate is zero, the remaining active 
units benefit from these common assets. Replacements or additions to these COInInon assets arc 
placed on the last unit in service (the unit with the longest remaining life) assuming that the 
common asset will Iast as long as that unit. While the generating unit itself is retired the 
common assets assigned to the newest unit are not fully depreciated. Therefore, the ARO 
liabilities should not be recorded in the income statement, but rather as a regulatory asset. This 
is consistent with the group depreciation methodology described above, and also supports that 
the depreciation reserve should encompass all assets that require removal costs, whether in­
service or retired, and are actually demolished or disposed of in some future period. 
ASC 980-410-25-2 indicates that difthences in the timing of ARO costs which are recoverable 
from rate payers may be recognized as a regulatory asset. Based on the fact that cost of removal 
has been previously collected from ratepayers as pal1 of the depreciation rates (as explained in 
the preceding paragraph) for these retired assets, a regulatory asset should be recorded. 

Discussions with Mark Heinemann, President of Power Plan Consultants and vendor of our fixed 
asset software, confirmed that recording a regulatory asset would be proper accounting treatment 
based on his experiences in the industry. This approach was also confirmed by our depreciation 
consultant, John Spanos of Gannett Fleming, as acceptable. Both agree that the complete asset 
costs should be recovered through depreciation rates. Simply because some asset retirement 
costs may not be incurred until after the related asset has been retired from service, does not 
indicate that those costs should not be recovered. 

Conclusion - U.s_ GAAP 

Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to increase should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by the Treasurer and are based on the TreaSUl)' Yield Curve 
rates. Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to decrease should be recorded using the original credit-adjusted risk-free rates used 
when the ARO was originally established. 

Paragraph 842 of SFAS No. 143 TI,e PwC whitepaper suggests that any changes to AROs where 
the underlying asset is fully depreeiate6no longer exists should not be recorded as ARO "child" 
but rather should be charged to the income statement. However, pursuant to regulatory treatment 
prescribed under the regulated operations guidance of ASC 980, these changes should be 
recorded as regulatOl)' asset. 
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Any adjustments l'equired will be made to the account 230-ARO liability, account \ol-ARO 
child or account I 82-Regulatory asscts-ARO and will be accounted for in the current period. 

Research - IntCrIlational Accounting 

International Financial Reporting Interpretations Committee (IFRIC) 1, Changes in Etisting 
Decommissioning, Res/oration and Similar Liabilities, paragraph 1 states "lois Interpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
decommissioning, restoration and similar liabilities,l! 

IFRIC 1, Paragraph 2 states HThis Interpretation applies to changes in the measurement of any 
existing decommissioning, restoration or similar liability that is both: 

(a) recognised as part of the cost afan item of property, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37}' 

IFRIC I, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result from changes in the estimated timing or amount ofthe 
outflow ofresources embodying economic benefits required to settle the obligation, or a change 
in the discount rate ..... 

(a) subject to (b), changes in the liability shall be added to, or deducted from, the cost of the 
related asset in the current period." 

To auther clarify the reference in paragraph 2 (a) ofIFR1C 1 mentioned above: International 
Accounting Standard (lAS) 16, Property, plant and equipment, paragraph 16, states "The cost of 
an item of property, plant and equipment comprises ... " (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation for 
which an entity incurs either when the item is acquired or as a consequence of having used the 
item during a particular period for purposes othCl,than to produce inventories during that period. 

To flllther clarifY the refel'ence in paragraph 2 (b) ofIFRIC 1 mentioned above: IFR1C 1, 
paragraph BC3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement of the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the reporting period and should 
reflect a current market-based discount rate. It requires provisions to be reviewed at the end of 
each reporting period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits and/or the discount 
rate is material, that change should be recognized." 

Analysis -International Accounting 

IFRIC 1 indicates that changes in the measurement of an existing decommissioning liability that 
result from changes in the estimated timing, the amount of the outflowofl'esources required to 
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settle the obligation or a change in the discount rate should be recognized as an increase or a 
decrease in the amount orthe ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. 

ConclusioIl- Intenlational Accounting 

Any changes in estimates! settlement dates or discount rates which would cause the ARO 
liability to change should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by E.ON AG on a schedule listing interest rates for the 
discounting oflong-term provisions. 

Any adjustments required will be made to the account 230--ARO liability and account 101-
ARO child and will be accounted for in the current period. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Tuesday, November 16,20105:56 AM 
To: 
Subject: 

'Josh Hirschel'; Crescente, Angela; 'Jim Dahlby'; jholt@pwrplan.com 
RE: ARO work at LGE 

Josh: 

Would 9:30 AM be OK? We are flexible on the time. Thanks. 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Monday, November 15, 2010 7:24 PM 
To: Crescente, Angela; 'Jim Dahlby'; jholt@pwrplan.com 
Cc: Wiseman, Sara 
Subject: RE: ARO work at LGE 

Angela - Could you be available for a call tomorrow to discuss this conversion? The morning would work better for me. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, November 15, 2010 11:01 AM 
To: Josh Hirschel; Jim Dahlby; jholt@pwrplan.com 
Cc: Wiseman, Sara 
Subject: RE: ARO work at LGE 

Hi everyone, 

Sara wanted me to forward you this email to see if you have heard anything from Mark in regards to this. 

Thanks, 

Angela 

From: Wiseman, Sara 
Sent: Saturday, November 13, 2010 8:55 PM 
To: 'Jim Ogilvie'; 'mheinemann@pwrplan.com' 
Cc: Crescente, Angela; Wacker, Diana; 'akoch@pwrplan.com' 
Subject: ARO work at LGE 

Mark: 

We need to move forward with loading new values for the ARC and ARO liabilities on the books for the next 

monthly close. I know Jim will help us to the extent that he can, but which ARO person (Jim, Josh or Joe) will 

be working with us? We'd like to get started as early as we can this coming week. 

1 
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Thanks. 

o{f'l,c$ 502.627.3189 

ceLl" 502.338.0886 

NOTE: The extension for all RON U.S. e-mail addressesIUlsclumgedfrom@eon-us.comto@Jge-kll.com. 
Please update your address book accordingly. 

The informatioll contailled in this transmission is illtellded ollly for the person or elltity to wlzich it is directly 
addressed or copied. It may cOlltailll1latel'ial of confidelltial and/or private lIature. AllY review, 
retrallsmissioll, dissemillatioll O/' other use of, 01' taking of allY ([ctioll inreliallce UpOIl, this inforlllatioll by 
persons 01' entities other tlum the il/tellded recipiellt is 1I0t allowed. If you received this message alld the 
illfor11latioll cOlltailled thereill by errol', please COli tact the sel/der and delete the material fr011l your/allY 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 

Josh Hirschel <jhirschel@pwrplan.com> 
Tuesday, November 16, 2010 8:51 AM 
Wiseman, Sara; Crescente, Angela 

Subject: RE: ARO work at LGE 

That's fine. EST, correct? 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, November 16, 2010 5:56 AM 
To: Josh Hirscheli Crescente, Angela; Jim Dahlby; jholt@pwrplan.com 
Subject: RE: ARO work at LGE 

Josh: 

Would 9:30 AM be OK? We are flexible on the time. Thanks. 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Monday, November 15, 2010 7:24 PM 
To: Crescente, Angelai 'Jim Dahlby'; jholt@pwrplan.com 
Cc: Wiseman, Sara 
Subject: RE: ARO work at LGE 

Angela - Could you be available for a call tomorrow to discuss this conversion? The morning would work better for me. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, November 15, 2010 11:01 AM 
To: Josh Hirschel; Jim Dahlby; jholt@pwrplan.com 
Cc: Wiseman, Sara 
Subject: RE: ARO work at LGE 

Hi everyone, 

Sara wanted me to forward you this email to see if you have heard anything from Mark in regards to this. 

Thanks, 

Angela 

From: Wiseman, Sara 
Sent: Saturday, November 13, 2010 8:55 PM 
To: 'Jim Ogilvie'; 'mheinemann@pwrplan.com' 
Cc: Crescente, Angela; Wacker, Dianai 'akoch@pwrplan.com' 
Subject: ARO work at LGE 
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Mark: 

We need to move forward with loading new values for the ARC and ARO liabilities on the books for the next 
monthly close. I know Jim will help us to the extent that he can, but which ARO person (Jim, Josh or Joe) will 
be working with us? We'd like to get started as early as we can this coming week. 

Thanks. 

c9ffLce- 502.627.3189 

Cw502.338.0886 

NOTE: The extensioll/or all RON U.S. e-l1l(1il addresses has c/ulllgedjrolll@eon-Its.com to@jge-ku.com. 
Please update yo Ill' address book Ilccordingly. 

The in/ormation contllilled in this tl'llllsmission is intended 01l1y /01' tlte persoll or elltity to whiclt it is directly 
addressed 01' copied. It may containmllterilll 0/ confidelltilll lind/or private nature. Any review, 
retrllnsmission, dissemination 01' other lise of, 01' taking 0/ allY Ilction illreliallce IIjJOII, this ill/orllllliion by 
persolls 01' elltities otlter titan tlte intended recipient is not Ilflowed. If you received tit is message and tlte 
in/orll1ation contailled tlterein by errol', please COil tact the sender and delete tlte material/rolll your/any 
storage mediulll. 

NOTE: The extensioll/or all E.ON U.S. e-mail addressesllllschangedlrom@eon-us.comto@jge-kll.col1l. 
Please IIpdate yo III' address book accordingly. 

Tlte ill/ormlltioll cOlltllined ill tltis transmission is intended only /01' tlte persoll 01' elltity to wlticlt it is directly 
addressed 01' copied. It IIl11y cOlltainmllterial 0/ confidential IlIId/or privllte nllture. Any review, 
retrallsmission, dissemilllltion 01' other use of, 01' taking 0/ any IIction illrelillllce upon, this ill/orll1l1tion by 
persolls 01' entities other tit lin tlte illtended recipient is not lI11owed. I/youreceived this messllge lind the 
ill/Ol11l(1tioll cOlllailled thereill by errol', plellse COlltllCt tlte sender and delete tlte lIlaterialjrom your/any 
storage mediulll. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

EVil ARO 
Decommissioning ,., 

Angela, 

Horne, Elliott 
Tuesday, November 16, 2010 9:54 AM 
Crescente, Angela 
EVil ARO Decommissioning Cost - Deloitte revised.xlsx 

In the example we were using earlier, we dropped in a rate of 5.5495 which was a 30 year rate. However, the asset that 
we were looking at was for 26 years. When I dropped in the rate for 26 years, the PV came out exactly to what I 
highlighted in yellow (using annual compounding). See attached file for detail. (That was bothering me and I had to 
research it.)© 
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Kentucky Utility ARO 

As of 9/30/2010 

Decommissioning Cost 

$ 177,819.00 

$ 1,602,897.00 

$ 5,366,488.00 

$ 137,317.00 

$ 33,906.00 
$ 14,982.00 

$ 72,858.00 
$ 5,972,186.00 

$ 12,024,851.00 
$ 27,356,032.00 

$ 7,596,046.00 

Decommissioning Date Years 
12/1/2077 67.12877 

12/1/2036 26 
12/1/2026 16.09315 

12/1/2026 16.09315 
12/1/2026 16.09315 

12/1/2026 16.09315 
12/1/2036 26.10137 
12/1/2059 49.11507 

12/1/2059 49.11507 
12/1/2059 49.11507 

12/1/2051 41.10959 

As of Date 11/1/2010 

Rate PV of Inflated Cost 
5.586% $4,625.99 
5.482% $400,172.24 (Rate is from "Discount Rate" tab for 26 year - "Cell 130") 
5.482% $2,273,338.67 

5.482% $58,169.90 
5.482% $14,363.18 

5.482% $6,346.64 

5.445% $18,258.67 
5.581% $414,661.66 

5.581% $834,911.87 
5.581% $1,899,389.18 

5.691% $780,620.00 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 
Attachments: 

Sara 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Tuesday, November 16, 2010 11:54 AM 
Wiseman, Sara; Motyka, Marlene (US - New York) 
Charnas, Shannon; Scott, Valerie; Crescente, Angela; ljhenninger@pplweb.com; 
Arboug h, Dan; Horne, Elliott 
RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 
EVIl ARO Decommissioning Cost - Deloitte v7.xlsx; ARO Decommissioning Cost -
Deloitte v2.xlsx 

Thanks for the ernail. Please see a revised analysis attached. Also, to address your points below: 

1. Value increase and interest rates - the decrease is a bit less with the revised analysis but is driven 
by an increase in interest rates from 9/30 to 11/1. Also, we are using a BBB+ curve in the current 
analysis versus the BBB curve sent previously (that you attached to your email). Even though we 
went from BBB to BBB+, the interest rates went down a little. 

2. Continuous versus annual compounding - in the original analysis, we were using an interest rate 
curve that had been adjusted to be on a continuous compounding basis. Therefore we correctly 
calculated PV factors using continuous compounding. However the BBB+ curve we used in the 
latest a nalysis assumed semi-annual compounding. We omitted to adjust those rates to continuous 
compounding rates. We have fixed this in the attached. The total ARO value increased by about $2 
million. 

3. I have attached the excel version of the 9/30 ARO analysis also 

Let me know if you have any questions. I will be available after about lpm if phone is easier. 

Thanks 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
WNW.delaitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, November 16, 2010 11 :04 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Arbough, Dan; Horne, Elliott 
Subject: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Marlene/Peter: 

Thank you for responding so quickly to our request. We were surprised that the overall estimated fair value 
was lower on this file than on the previous file. 
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We do have a few questions regarding the file. It appears that there is inconsistency in the methodology used 
to calculate the inflated decommissioning cost and the present value of the inflated decommissioning cost. In 
calculating the inflated decommissioning cost, this file assumes that there is annual compounding of interest 
(which we agree with). In calculating the present value of inflated decommissioning costs, this file assumes 
that interest is compounded continuously. We feel this methodology should be consistent for both 
calculations (both formulas should assume annual compounding). Elliott Horne of our Treasury Dept has 
added a column on the LG&E and KU tabs within the attached spreadsheet that calculates the PV assuming 
that there is annual compounding of interest (highlighted in yellow). Would you please take a look a the 
changes to the file and get back with concerns or questions you may have to this approach? Also, the formula 
that sums the PV of Inflated Decommissioning Cost does not include the last 10 projects. These have been 
added to the totals that include all projects (highlighted in yellow). 

«EVil ARO Decommissioning Cost - Deloitte revised.xlsx» 

We would also like to receive the Excel version of the ARO adjustment found in the PDF file below so that we can 
continue with our comparison work to the Excel file you most recently sent. 

«Combined Exhibits v2.pdf» 

Additionally, it appears that the interest rates sent to us in the email below do not agree to the ARO 
adjustment in the PDF file above. Please let us know why they are different. 

«FW: BBB Curve for AROs» 

Thanks for your help and we would appreciate a response at your earliest convenience since we are trying to 
get these calculations wrapped up. 

<9ffi<;e- 502.62 7.3189 

ce:u,. 502.338.0886 

NOTE: Tile extellsioll/or all E.ON U.S. e-mail addressesllasclulllgedji·om@eoll-lIs.comto@lge-lw.colII. 
Ple{{se update your address book accordillgly. 

Tlte ilifol'l1U1tioll cOlltailled ill tltis tmllsmissioll is illtellded ollly/or tlte persoll 01' elltity to Wlticll it is directly 
addressed or copied. It may cOlltaill lIIaterial 0/ cOlljidelltialalld/or private lIatllre. AllY review, 
retransmissioll, dissemillatioll 01' otller lise oj, 01' taking 0/ (I/IY actioll illreliallce "POIl, tllis iliforlllatioll by 
persolls 01' elltities otller thall the illtellded recipiellt is 1I0t {{/lowed. ljyoll received tllis message ami tile 
iliforlllatioll cOlltailled tllereill by errol', please COli tact the sender alld delete tile lIlater/al ji'OIll YOllr/allY 
stomge medillm. 
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*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.1] 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Kentucky Utilities Company $ 53,900,000 (1) 

Louisville Gas and Electric Company 52,700,000 (2) 

Total Fair Value of AROs $ 106,600,000 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of September 30,2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Kentucky Utilities Company $ 54,600,000 (1) 

Louisville Gas and Electric Company 53,200,000 (2) 

Total Fair Value of AROs $ 107,800,000 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 
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Crescente, Angela 

From: Horne, Elliott 
Sent: 
To: 

Tuesday, November 16, 2010 2:37 PM 
Crescente, Angela 

Subject: FW: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 
Attachments: EVIl ARO Decommissioning Cost - annualized discount rates.xlsx 

I will call you after my review. (About 30 minutes or so). 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Tuesday, November 16, 2010 2:34 PM 
To: Horne, Elliott 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Thanks Elliot 

As discussed, this version converts the interest rates into annualized rates and then calculates PV factors 
using the annualized rates. 

Hope this helps. Just call again if you have questions. 

Thanks 
Peter 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 2026611113 
Mobile: + 1 202368 0417 
phannagan@deloitte,com 
www.de1ojtte com 

From: Horne, Elliott [mailto:Elliott.Horne@lge-ku.com] 
Sent: Tuesday, November 16, 2010 2: 15 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Peter, 
My e-mail isasfollows:elliott.horne@eon-us.com. My direct phone # is (502)627-3652. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Tuesday, November 16, 2010 11:54 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Arbough, Dan; Horne, Elliott 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Sara 

Thanks for the email. Please see a revised analysis attached. Also, to address your points below: 
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1. Value increase and interest rates - the decrease is a bit less with the revised analysis but is driven 
by an increase in interest rates from 9/30 to 11/1. Also, we are using a BBB+ curve in the current 
analysis versus the BBB curve sent previously (that you attached to your email). Even though we 
went from BBB to BBB+, the interest rates went down a little. 

2. Continuous versus annual compounding - in the original analysis, we were using an interest rate 
curve that had been adjusted to be on a continuous compounding basis. Therefore we correctly 
calculated PV factors using continuous compounding. However the BBB+ curve we used in the 
latest analysis assumed semi-annual compounding. We omitted to adjust those rates to continuous 
compounding rates. We have fixed this in the attached. The total ARO value increased by about $2 
million. 

3. I have attached the excel version of the 9/30 ARO analysis also 

Let me know if you have any questions. I will be available after about 1pm if phone is easier. 

Thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 2026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
WYNJ.deloitte.com 

From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.com] 
Sent: Tuesday, November 16, 2010 11:04 AM 
To: Hannagan, Peter (US - Washington D.c.); Motyka, Marlene (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.comi Arbaugh, Dani Horne, Elliott 
Subject: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Marlene/Peter: 

Thank you for responding so quickly to our request. We were surprised that the overall estimated fair value 
was lower on this file than on the previous file. 

We do have a few questions regarding the file. It appears that there is inconsistency in the methodology used 
to calculate the inflated decommissioning cost and the present value of the inflated decommissioning cost. In 
calculating the inflated decommissioning cost, this file assumes that there is annual compounding of interest 
(which we agree with). In calculating the present value of inflated decommissioning costs, this file assumes 
that interest is compounded continuously. We feel this methodology should be consistent for both 
calCUlations (both formulas should assume annual compounding). Elliott Horne of our Treasury Dept has 
added a column on the LG&E and KU tabs within the attached spreadsheet that calculates the PVassuming 
that there is annual compounding of interest (highlighted in yellow). Would you please take a look a the 
changes to the file and get back with concerns or questions you may have to this approach? Also, the formula 
that sums the PV of Inflated Decommissioning Cost does not include the last 10 projects. These have been 
added to the totals that include all projects (highlighted in yellow). 

«EVil ARO Decommissioning Cost - Deloitte revised.xlsx» 

We would also like to receive the Excel version of the ARO adjustment found in the PDF file below so that we can 
continue with our comparison work to the Excel file you most recently sent. 
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«Combined Exhibits v2.pdf» 

Additionally, it appears that the interest rates sent to us in the email below do not agree to the ARO 
adjustment in the PDF file above. Please let us know why they are different. 

«FW: BBB Curve for AROs» 

Thanks for your help and we would appreciate a response at your earliest convenience since we are trying to 
get these calculations wrapped up. 

<9{fi<xv 502.627.3189 

Cw502.338.0886 

NOTE: The extension/or all E.ON U.S. e-IIIail addresses has c/uwged/I'om@eoll-us.colII to@jge-Im.com. 
Please update yo III' address book accordingly. 

The in/orlllation cOlltained ill this trallsmission is illtended ollly /01' the persoll 01' elltity to which it is directly 
addressed 01' copied. It lIIay cOlltain lIIaterial 0/ confidelltial alld/or private IIl1tllre. AllY review, 
retrallsmissioll, dissemillation 01' other lise of, 01' tllkillg 0/ any action in reliance IIjJon, tftis ill/orl/lation by 
persons 01' entities other thall the illtellded recipient is not aI/owed. IjyOI/ received this message ami the 
ill/ormatioll contained therein by errol', please contact the sender and delete the lIIaterial/rom YOllr/any 
sto/'{/ge medillm. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended reCipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: The extension/or all E.ON U.S. e-mail addressesll{lscll{IlIgedlI.om@eon-lIs.col1lto@jge-ku.colll. 
Please IIjJdate yo III' address book accordingly. 

The ill/ormatioll contained in this trallsmissioll is illtellded ollly /01' the person 01' elltity to which it is directly 
addressed 01' copied. It mlly cOlltllin lIlaterial 0/ confidelltilll alld/or privllte IIl1tllre. AllY review, 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LlP. 

Kentucky Utilities Company $ 53,900,000 (1) 

Louisville Gas and Electric Company 52,700,000 (2) 

Total Fair Value of AROs $ 106,600,000 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 
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Exhibit VII, page 2 of 3 
Valuation of Kentucy Utilities Company Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) oecomissioning Date Decommissioning Decomissioning Cost Discount Rate (in %) 

Description _ _ __________ ~ (in 2010 $) [1] (Years) [2] [3] 
Big Stone Gap Substation - ASB-Dist $ 34,000.00 12/1/2077 67 $ 177,819 5.6 
BR-ASh Pond 15,183,000.00 12/1/2026 16 22,539,249 5.0 
BR-Auxiliary Pond 3,615,000.00 12/1/2026 16 5,366,488 5.0 
BR-Coal Storage 92,500.00 12/1/2026 16 137,317 5.0 
BR-Nudear Sources 22,840.00 12/1/2026 16 33,906 5.0 
SR-Oil Storage 10,092.44 12/1/2026 16 14,982 5.0 
SR-Oil Storage cr - OP 38,340.43 12/1/2036 26 72,858 5.6 
Srown Unit 1- ASB 1,781,000.00 12/1/2059 49 5,972,186 5.6 
Srown Unit 2 - ASS 3,586,000.00 12/1/2059 49 12,024,851 5.6 
Brown Unit 3 - ASB 8,158,000.00 12/1/2059 49 27,356,032 5.6 
Dix Dam - ASS - Hydro 345,000.00 12/1/2069 59 1,480,905 5.6 
GH-Ash Pond 30,968,500.00 12/1/2036 26 58,849,215 5.6 
GH-Chemical Storage 24,547.05 12/1/2036 26 46,647 5.6 
GH-Coal Storage 869,500.00 12/1/2036 26 1,652,305 5.6 
Ghent Unit 1 - ASS 8,318,000.00 12/1/2059 49 27,892,556 5.6 
Ghent Unit 2 - ASS 11,023,000.00 12/1/2060 SO 37,887,249 5.6 
Ghent Unit 3 - ASS 1,955,000.00 12/1/2069 59 8,391,794 5.6 
Ghent Unit 4 - ASS 1,955,000.00 12/1/2069 59 8,391,794 5.6 
GH-Environmental Ponds 843,500.00 12/1/2036 26 1,602,897 5.6 
GH-Gypsum Stack-GH 1 Scrubber 6,025,000.00 12/1/2026 16 8,944,146 5.0 
GH-Nuclear Sources 264,100.00 12/1/2036 26 501,867 5.6 
GH-Oil Storage 12,624.05 12/1/2026 16 18,740 5.0 
GH-Sewage Treatment Plant 26,155.00 12/1/2026 16 38,827 5.0 
GR-Ash Pond 6,627,500.00 12/1/2018 8 8,074,965 3.8 
GR-Chemical Storage 703.83 12/1/2018 8 858 3.8 
GR-Coal Storage 222,000.00 12/1/2018 8 270,485 3.8 
Green River Unit 1 - ASS 1,850,000.00 12/1/2051 41 5,091,552 5.6 
Green River Unit 2 - ASB 1,700,000.00 12/1/2051 41 4,678,724 5.6 
Green River Unit 3 - ASS 1,855,000.00 12/1/2051 41 5,105,313 5.6 
Green River Unit 4 - ASS 2,175,000.00 12/1/2051 41 5,986,014 5.6 
GR-Limestone Silo 1,631.25 12/1/2018 8 1,988 3.8 
GR-Oi\ Storage 1,000.00 12/1/2018 8 1,218 3.8 
GR-Sewage Treatment Plant 9,200.00 12/1/2018 8 11,209 3.8 
KU - General Facilities - ASB 1,130,000.00 12/1/2073 63 5,354,044 5.6 
KU Distribution Subs (478) - ASS 882,000.00 12/1/2077 67 4,612,831 5.6 
KU Transmission Subs (69) - ASB 704,181.00 12/1/2079 69 3,869,288 5.6 
Pineville - ASS 1,686,700.00 12/1/2043 33 3,810,004 5.6 
Pineville-Ash Pond 1,205,000.00 12/1/2018 8 1,468,175 3.8 
TV-Ash Pond 1,084,500.00 12/1/2018 8 1,321,358 3.8 
TV-Chemical Storage 456.75 12/1/2018 8 557 3.8 
TV-Coal Storage 74,000.00 12/1/2018 8 90,162 3.8 
TV-Oil Storage 10,805.40 12/1/2018 8 13,165 3.8 
Tyrone Unit 1 (Retired) - ASS 1,604,000.00 12/1/2051 41 4,414,513 5.6 
Tyrone Unit 2 (Retired) - ASS 1,579,000.00 12/1/2051 41 4,345,709 5.6 
Tyrone Unit 3 - ASS 2,173,000.00 12/1/2051 41 5,980,510 5.6 
TY-Senrice Water Pump Structure 221,524.88 12/1/2018 8 269,907 3.8 
TV-Sewage Treatment Plant 60,000.00 12/1/2018 8 73,104 3.8 
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PV of Inflated 
Decomissioning 

Cost 
$ 4,541 

10,291,585 
2,450,377 

62,700 
15,482 
6,841 

17,856 
408,567 
822,640 

1,871,471 
58,604 

14,422,465 
11,432 

404,938 
1,908,175 
2,453,862 

332,090 
332,090 
392,830 

4,083,962 
122,995 

8,557 
17,729 

6,013,249 
639 

201,425 
539,713 
495,953 
541,172 
634,528 

1,480 
907 

8,347 
170,213 
117,811 

88,574 
625,779 

1,093,318 
983,986 

414 
67,142 

9,804 
467,946 
460,652 
633,944 
200,993 

54,439 
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Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in Ofo) 

DescriRtioJ1, ______________________ W ______ @201Q$l[!]_ __(Y~arlP) _ [2] [3] 
BR-Lab 18,000.00 12/1/2019 9 22A80 4.0 
GH-trn-GH1 GSU Transformer 2,400.00 12/1/2020 10 3,072 4.2 
GH-trn-GH2 GSU Transformer 2AOO.00 12/1/2024 14 3,391 4.8 
GH-trn-GH3 GSU Transformer 2,400.00 12/1/2028 18 3,743 5.3 
GH-trn-GH4 GSU Transformer 2,400.00 12/1/2031 21 4,031 5.5 
GH-tm-GH Spare GSU Transformer 2,400.00 12/1/2031 21 4,031 5.5 
GR-trn-G1-2 GSU Transformer 6,250.00 12/1/2016 6 7,248 3.0 
GR-trn-GR3 GSU Transformer 6,250.00 12/1/2016 6 7,248 3.0 
GR-trn-GR4 GSU Transformer 6,250.00 12/1/2017 7 7,429 3.3 
GR-trn-GSU Spare Transformer 6,250.00 12/1/2017 7 7,429 3.3 

PV of Inflated 
Decomissioning 

Cost 
15,801 
2,032 
1,768 
1,487 
1,306 
1,306 
6,087 
6,087 
5,910 
5,910 

Estimated Fair Valueof AROs (Rounded) [$- 53~Oo;o60) 

Notes 
1. Estimated decommissioning costs and dates provided by E.ON Management 
2. Rate of inflation assumption: 2.50% 
3. Discount rate based on yield on BBB+ rated debt deemed to be reflective of a typical market participant in the electric utility space. 
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Exhibit VII, page 3 of 3 
Valuation of Louisville Gas and Electric Company Asset Retirement Obligations (ARO) 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory services LLP. 

Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in %) 

Description [1] (in 2010 $) [1] (Years) _ 121 _ __ _ _ _ j3]_ 
canal (Retired)--= ASS- - - - $ 1,575,000.00- - - - -12/1/2015 - - - - - -5 1,781,968 2.6 
cane Run Unit 1 (Retired) - ASB 2,760,000.00 12/1/2051 41 7,596,046 5.6 
Cane Run Unit 2 (Retired) - ASB 2,600,000.00 12/1/2051 41 7,155,695 5.6 
Cane Run Unit 3 (Retired) - ASS 2,930,000.00 12/1/2051 41 8,063,918 5.6 
Cane Run Unit 4 - ASS 3,115,000.00 12/1/2051 41 8,573,073 5.6 
Cane Run Unit 5 - ASS 2,540,000.00 12/1/2055 45 7,716,274 5.6 
cane RUn Unit 6 - ASS 2,920,000.00 12/1/2056 46 9,092,445 5.6 
Center Gas Storage Field - UGS 4,052,250.00 12/1/2033 23 7,150,644 5.5 
City Gate DR 237900-ASS-Dist 13,974.00 12/1/2066 56 55,700 5.6 
CR-Ash Pond 6,627,500.00 12/1/2023 13 9,136,082 4.6 
CR-Coal Storage 333,000.00 12/1/2023 13 459,044 4.6 
CR-Environmental Ponds 843,500.00 12/1/2023 13 1,162,774 4.6 
CR-Land Fill 1,809,686.40 12/1/2023 13 2,494,673 4.6 
CR-Nuclear Sources 53,970.00 12/1/2023 13 74,398 4.6 
CR-Sewage Treatment Plant 15,300.00 12/1/2023 13 21,091 4.6 
Doe Run 235300-ASB-UGS 192,000.00 12/1/2066 56 765,311 5.6 
Doe Run Gas Storage Field - UGS 2,749,410.00 12/1/2033 23 4,851,638 5.5 
Gas Main & Serv Abandons-Dist 40,500,665.00 12/1/2050 40 108,746,871 5.6 
LGE Distribution Subs (66) - ASB 901,000.00 12/1/2078 68 4,830,006 5.6 
LGE Transmission Subs (11) - ASS 111,442.00 12/1/2079 69 612,344 5.6 
MagnOlia 235120-AS8-UGS 67,000.00 12/1/2075 65 333,523 5.6 
Magnolia 235300-ASS-uGS 201,000.00 12/1/2066 56 801,184 5.6 
Magnolia 235600-ASB-UGS 26,000.00 12/1/2069 59 111,604 5.6 
Magnolia Gas Storage Field - UGS 2,832,367.00 12/1/2033 23 4,998,025 5.5 
Manholes - ASS 4,668,187.00 12/1/2094 84 37,149,497 5.6 
MC-Ash Pond 10,122,000.00 12/1/2036 26 19,234,763 5.6 
MC-Chemical Storage 17,595.75 12/1/2036 26 33,437 5.6 
MC-Coal Storage 370,000.00 12/1/2036 26 703,108 5.6 
MC-Environmental Ponds 964,000.00 12/1/2036 26 1,831,882 5.6 
MC-Landfilt 1,818,426.28 12/1/2036 26 3,455,542 5.6 
MC-Nuclear Sources 26,890.00 12/1/2036 26 51,099 5.6 
MC-Oil Storage 1,286.45 12/1/2036 26 2,445 5.6 
Mill Creek Unit 1 - ASS 3,555,000.00 12/1/2059 49 11,920,899 5.6 
Mill Creek Unit 2 - ASS 3,100,000.00 12/1/2059 49 10,395,158 5.6 
Mi1\ Creek Unit 3 - ASS 1,750,000.00 12/1/2069 59 7,511,836 5.6 
Mill Creek Unit 4 - ASS 2,600,000.00 12/1/2069 59 11,160,442 5.6 
Muldraugh 235120-ASS-UGS 95,000.00 12/1/2075 65 472,906 5.6 
Muldraugh 235300-ASS-UGS 151,000.00 12/1/2066 56 601,885 5.6 
Muldraugh 235600-AS6-UGS 115,000.00 12/1/2069 59 493,635 5.6 
Muldraugh 237520-ASS-Gas Dlst 10,000.00 12/1/2050 40 26,851 5.6 
Muldraugh Gas Storage Field - UGS 1,109,029.00 12/1/2033 23 1,957,004 5.5 
Ohio Falls - ASS 620,000.00 12/1/2069 59 2,661,336 5.6 
Paddy's (Unit 11) - ASB 4,600,000.00 12/1/2015 S 5,204,478 2.6 
Riggs Junction 235120-ASS-UGS 70,603.05 12/1/2075 65 351,459 5.6 
Seventh&Ormsby - ComGenPln-AS6 449,000.00 12/1/2059 49 1,505,621 5.6 
TC-Ash Pond 14,339,500.00 12/1/2036 26 27,249,247 5.6 
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PV of Inflated 
Decomissioning 

Cost 
$ 1,568,417 

805,194 
758,516 
854,789 
908,760 
657,096 
733,043 

2,074,826 
2,598 

5,074,151 
254,952 
645,801 

1,385,533 
41,321 
11,714 
35,691 

1,407,748 
12,175,939 

116,787 
14,017 

9,504 
37,364 

4,417 
1,450,223 

374,139 
4,713,957 

8,195 
172,314 
448,948 
846,867 

12,523 
599 

815,528 
711,150 
297,268 
441,655 

13,475 
28,069 
19,535 

3,006 
567,843 
105,318 

4,580,772 
10,015 

103,002 
6,678,106 

Attachment to Response to KU AG-1 Question No. 201 
Page 1025 of 1591 
Charnas



Decomissioning Estimated Time Until 
in 2010 $) Decomissioning Date Decommissioning 
[1] (in 2010 l'l [1] (Years2 
23,797.98 12/1/2036 26 

TC~Coal Storage 573,500.00 12/1/2036 26 
TC-Environmental Ponds 723,000.00 12/1/2036 26 
TC-Nuc1ear Sources 32,620.00 12/1/2036 26 
TC-Sewage Treatment Plant 26,155.00 12/1/2036 26 
Zorn - ASB 105,000.00 12/1/2043 33 
City Gate Prest 237900-ASB-Dist 16,000.00 12/1/2058 48 
Trn-CR4 GSU 3,000.00 12/1/2017 7 
Trn-CRS GSU 3,000.00 12/1/2017 7 
Trn-CR6 GSU 3,000.00 12/1/2017 7 
Trn-CR Spare GSU 3,000.00 12/1/2017 7 
Trn-MCl GSU 3,000.00 12/1/2018 8 
Trn-MC2 GSU 3,000.00 12/1/2019 9 
Trn-MC3 GSU 3,000.00 12/1/2023 13 
Trn-MC4 GSU 3,000.00 12/1/2028 18 
Trn-MC Spare GSU 3,000.00 12/1/2028 18 

Notes 
1. Estimated decommissioning costs and dates provided by E.ON Management 
2. Rate of inflation assumption: 2.50% 
3. Discount rate based on yield on BBB+ rated debt deemed to be reflective of a typical market participant in the electric utility space. 
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Inflated 
Decomissioning Cost 

[2] 
45,223 

1,089,818 
1,373,912 

61,988 
49,702 

237,179 
52,344 

3,566 
3,566 
3,566 
3,566 
3,655 
3,747 
4,136 
4,679 
4,679 

Discount Ra 
[3J 
5.6 
5.6 
5.6 
5.6 
5.6 
5.6 
5.6 
3.3 
3.3 
3.3 
3.3 
3.8 
4.0 
4.6 
5.3 
5.3 

PV of Inflated 
Decomissioning 

15,192 
12,181 
38,956 

3,782 
2,837 
2,837 
2,837 
2,837 
2,722 
2,633 
2,297 
1,858 
1,858 

Estimated Fair Valueof AROs (Rounded) I} 5-2,100,cJOo-1 
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FMCH 
3m, 
6m, 
1 y 

2 
3 
4 
5 

7 
8 
9 

10 
15 
20 

Seml-Annu.:.] 
BBB+ 
0._ 
0.9664 
1.3261 
1.5397 
1.7829 
2.2106 
'5694 
3.2943 
3.7192 
3.9558 
4.1754 
4.8417 
5.4336 

25 5.4654 
30 5.5495 

Semi-Annual COmpundlng Annual 
PV Factor 

1.3261 0.9869 

Time Until Decommissioning (Years) Discount Rate 
1 
2 
3 
4 
5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

" 22 
23 
24 

25 
26 
27 
2S 
29 

30 
31 
32 
33 
34 
35 
36 
37 
3. 
39 
40 

41 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

1.5397 0.9698 
1.7829 0.9481 
2.2106 0.9158 
2.5694 0.8802 

2.93185 0.8398 
3.2943 0.7955 
3.7192 0.7447 
3.9558 0.7029 

4.1754 0.6615 
4.30866 0.6257 
4,44192 0.5903 

4.57518 0.5554 
4.70844 0.5212 

4.8417 0,4879 
4.96008 0,4566 
5.07846 0,4263 
5.19684 0.3971 

5.31522 0.3691 
5.4336 0.3422 

5,43996 0.3240 
5.44632 0.3066 

5.45263 0.2902 
5.45904 0.2746 

5.4654 0.2598 
5.48222 0.2451 
5.49904 0.2311 
5.51586 0.2179 
5.53268 0.2054 

5.5495 0.1936 

5.5495 0.1832 
5.5495 0.1735 
5.5495 0.1642 

5.5495 0.1555 

1.3305 
1.5456 
1.7908 
2.2228 
2.5859 
2.9533 
3.3214 
3.7538 
3.9949 

4.2190 
4.3551 
4A912 

4.6275 
4.7639 
4.9003 
5.0216 
5.1429 
5.2644 
5.3858 

5.5074 
5.5139 
5.5205 
5.5270 
5.5335 
5.5401 
5.5574 

5.5746 
5.5919 
5.6092 
5.6265 

5.6265 
5.6265 
5.6265 

5.6265 
5.5495 0.1472 5,6265 

5.5495 0.1394 5.6265 
5.5495 0.1319 5.6265 
5.5495 0.1249 
5.5495 0.1133 
5.5495 0.1120 
5.5495 0.1060 

5.5495 0.1004 
5.5495 0.0950 
5.5495 0.0899 

5.5495 0.0852 
5.5495 0.0806 
5.5495 0.0763 
5.5495 0.0723 
5.5495 0.0684 
5.5495 0.0648 
5.5495 0.0613 
5.5495 0.0581 

5.5495 0.0550 
5.5495 0.0520 

5.5495 0.0493 

5.6265 
5.6265 
5.6265 
5,6265 

5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 

5.6265 
5.6265 
5.6265 

5.6265 

5.6265 
5.6265 
5.6265 

Seml-Annu::!! Compundlng 

1,326% 
1.540% 

1.783% 
2.211% 
2.569% 
2.932% 
3.294% 
3.719% 

3.956% 
4.175% 
4.309% 
4.442% 

4.575% 
4.708% 
4.842% 
4.960% 

5.078% 
5.19]<'''(' 
5.315% 

5.434% 
5.440% 

5.446r. 
5.453% 
50459% 

5.465% 
50482% 

5.499% 
5,516% 
5,533% 
5,550% 

5.s50% 
5.550% 

5.550% 
5.550% 
5,550% 
5.550% 

5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5,550% 

5.550% 
5.s50% 

5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 

5.550% 
5.550% 
5.550% 

Annu.:.1 Compounding Annual COmpund!ng x 100 

1.330% 
1.546% 
1.791% 
2.22.3% 
2.586% 
2,953% 

3,321% 
3.754% 
3.995% 

4.219% 
4.355% 
40491% 

4.628% 
4.764% 
4.900% 
5.022% 
5,143% 

5.264% 
5.386% 

5.507% 
5,514% 
5.520% 

5.527% 
5.534% 
5.540% 
5.557% 
5.575% 
5,592% 
5,609".4 
5.626% 

5.626% 
5,626% 

5.626% 
5,626% 
5.626% 

5.626% 
5.626% 
5.626% 
5.626% 
5,626% 
5.626% 
5.626% 

5.626% 
5.626% 
5.626% 
5.626% 
5,626% 
5,626% 

5.626% 
5.626% 
5.626% 
5.626% 
5.626% 

5,626% 
5,626% 

1.330496353 
1.54562669 

1.790846831 
2.222816881 
2.585904541 
2.953339361 
3.321431031 
3.753781122 
3.994920884 
4,218984913 

4.355071377 
40491246633 

4.62751068 
4.763363518 
4.900305147 
5.021585984 

5,14293689 

5,264357865 
5.385848909 

5.507410022 
5.513942912 
5.520476004 

5.527009298 
5.533542794 
5.540076493 
5.s5n5684 

5.574633602 
5.591921779 

5.60920637 
5.626492376 
5.626492376 
5.626492376 

5.626492376 
5.626492376 
5,626492.376 
5,626492376 

5.626492376 
5.626492376 
5.626492376 
5,626492376 
5,626492376 
5.626492376 

5,626492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 

5.626492376 
5,626492376 
5.626492376 
5.626492376 

5.626492376 

5.626492376 
5.626492376 
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56 5.5495 0.0466 5.6265 5.550% 5.526% 5.526492376 
57 5.5495 0.0442 5.6255 5.550% 5.626% 5.626492376 
58 5.5495 0.0418 5.6265 5.SS()<',4 5.626% 5.626492376 
59 5.5495 0.0396 5.6265 5.550% 5.626% 5.626492376 
60 5.5495 0.0375 5.6265 5550% 5.6260/0 5.626492376 
61 5.5495 0.0355 5.6265 5550";" 5.626% 5.626492376 
62 5.5495 0.0336 5.6265 5.550% 5.626% 5.626492376 
63 5.5495 0.0318 5.6265 5.550% 5.626% 5.626492376 
64 5.5495 0.0301 5.6265 5.550% S.62SC.4 5.626492376 
65 5.5495 0.0285 5.5265 5.550% 5.626% 5,626492376 
66 5.5495 0.0270 5.6265 5.550% 5,626% 5.626492376 
67 5.5495 0.0255 5.6265 5.550% 5.626% 5.626492375 
68 5.5495 0.0242 5.6265 5.550% 5.626% 5.626492376 
69 5.5495 0.0229 5.6265 S.5SOC'{' 5.626% 5.626492376 
70 5.5495 0.0217 5.6265 5,550% 5.526% 5.626492376 
71 5.5495 0.0205 5,6265 5,550% 5.626% 5.626492376 
72 5.5495 0.0194 5.6265 5.550% 5.626% 5.626492375 
73 5.5495 0.0184 5.6265 5.550% 5.626% 5.526492376 
74 5.5495 0.0174 5.6265 5.550% 5.526% 5.626492376 
75 5.5495 0.0165 5.6265 5.550% 5.626% 5.626492376 
76 5.5495 0.0156 5.6265 5.550% 5.626% 5.626492376 
77 5.5495 0.0148 5.6265 5.550% 5.625% 5.626492376 
78 5.5495 0.0140 5.6265 5.550% 5.626% 5.626492376 
79 5.5495 0.0132 5.6255 5.550% 5.626% 5.626492376 
80 5.5495 0.0125 5.6265 5.5500.4 5.626% 5.626492376 
81 5.5495 0.0119 5.6265 5.550% 5.626% 5.626492376 
82 5.5495 0.0112 5.6265 5.550% 5.626% 5.626492376 
83 5.5495 0.0106 5.6265 5.550% 5.626% 5.626492376 
S4 5.5495 0.0101 5.6265 5.550% 5.626% 5.626492376 
85 5.5495 0.0095 5.6265 5.550% 5.626% 5.626492376 
86 5.5495 0.0090 5.6265 5.550% 5.626% 5.625492376 
87 5.5495 0.0085 5.6265 5.550% 5.626% 5.626492376 
88 5.5495 0.0081 5.6265 5.550% 5.626% 5.626492376 
89 5.5495 0.0077 5.6265 5.550% 5.626% 5.626492375 
90 5.5495 0.0073 5.6265 5.550% 5.525% 5.626492376 
91 5.5495 0.0069 5.6265 5.5500.4 5.626% 5.626492376 
92 5.5495 0.0065 5.6265 5.550% 5.62~" 5.526492376 
93 5.5495 0.0062 5,6265 5.550% 5,626% 5.626492376 
94 5.5495 0.0058 5.6265 5.550% 5.626% 5.626492376 
95 5.5495 0.0055 5.6265 5.550% 5.626% 5.526492376 
96 5.5495 0.0052 5.6265 5.550% 5.626% 5.626492376 
97 5.5495 0.0049 5.6265 5.550% 5.626% 5.626492376 
98 5.5495 0.0047 5.6265 5.550% 5.525% 5.626492376 
99 5.5495 0.0044 5.6265 5.550% 5.626% 5.626492376 

100 5.5495 0.0042 5.6265 5.550% 5.626% 5.526492376 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

EVIl ARO 
Decommissioning" , 

I will stop by your desk. 

Horne, Elliott 
Tuesday, November 16, 2010 3:01 PM 
Crescente, Angela 
EVIl ARO Decommissioning Cost - LGEKU.xlsx 

1 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Kentucky Utilities Company 

Louisville Gas and Electric Company 

Total Fair Value of AROs 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 

$ 

$ 

53,900,000 (1) 

52,700,000 (2) 

106,600,000 
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Exhibit VO, Page 2 of 3 
Valuation of Kentucy Ut\\\tles company Asset Retirement Ob\lgatlons 
As of November 1, 2010 
DRAFT-These materials are for discussion and information..-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Decomissioning Estimated Time Until Inflated PV of Inflated PV of Inflated USINGPV 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in 0/0) Decomissioning Annual Discount l)ecomissioning FORMULA FROM 

Descril2tion I1] (in 2010 ~) [1] (Years) [2} [3] CO" Rate Co« EXCEL 
Big Stone Gap Substation w ASBwDlst $ 34,000.00 12/1/2077 67 $ 177,819 5.4739 $ 4,541 5.6265 $ 4,541 4,541.470 
BRwAsh Pond 15,183,000.00 12/1/2026 16 22,539,249 4.8994 10,291,805 5.0157 $ 10,300,786 10,300,786.416 
BRwAuxlllary Pond 3,615,000.00 12/1/2026 16 5,366,488 4.8994 2,450,430 5.0157 $ 2,452,568 2,452,568.194 
BR-CC81 StoraQe 92,500.00 12/1/2026 16 137,317 4.8994 62,701 5.0157 $ 62,756 62,755.894 
BRwNuclear Sources 22,840.00 12/1/2026 16 33,906 4.8994 15,482 5.0157 $ 15,496 15,495.618 
BR-Oll StoraQe 10,092.44 12/1/2026 16 14,982 4.8994 6,841 5.0157 $ 6,847 6,847.136 
SRwOl1 Storage cr w OP 38,340.43 12/1/2036 26 72,858 5.4084 17,856 5.5564 $ 17,860 17,859.684 
Brown Unit 1 w A5B 1,781,000.00 12/1/2059 49 5,972,186 5.4739 408,567 5.6265 $ 408,567 408,566.993 
Brown Unit 2 - ASB 3,586,000.00 12/1/2059 49 12,024,851 5.4739 822,640 5.6265 $ 822,640 822,639.662 
Brown Unit 3 - ASS 8,158,000.00 12/1/2059 49 27,356,032 5.4739 1,871,471 5.6265 $ 1,871,471 1,871,470.821 
Dlx Dam - ASB w Hydro 345,000.00 12/1/2069 59 1,480,905 5.4739 58,604 5.6265 $ 58,604 58,604.171 
GH-Ash Pond 30,968,500.00 12/1/2036 26 58,849,215 5.4084 14,422,475 5.5564 $ 14,425,702 14,425,701.906 
GH-Chemlcal 5toraQe 24,547.05 12/1/2036 26 46,647 5.4084 11,432 5.5564 $ 11,434 11,434.471 
GHwCoal Storage 869,500.00 12/1/2036 26 1,652,305 5.4084 404,939 5.5564 $ 405,029 405,029.233 
Ghent Unit 1 - ASB 8,318,000.00 12/1/2059 49 27,892,556 5.4739 1,908,175 5.6265 $ 1,908,175 1,908,175.323 
Ghent Unit 2 w ASS 11,023,000.00 12/1/2060 50 37,887,249 5.4739 2,453,862 5.6265 $ 2,453,862 2,453,862.218 
Ghent Unit 3 - ASS 1,955,000.00 12/1/2069 59 8,391,794 5.4739 332,090 5.6265 $ 332,090 332,090.303 
Ghent Unit 4 - ASS 1,955,000.00 12/1/2069 59 8,391,794 5.4739 332,090 5.6265 $ 332,090 332,090.303 
GH-Envlronmental Ponds 843,500.00 12/1/2036 26 1,602,897 5.4084 392,830 5.5564 $ 392,918 392,917.951 
GH-Gypsum Stack-GH 1 5o-ubber 6,025,000.00 12/1/2026 16 8,944,146 4.8994 4,084,050 5.0157 $ 4,087,614 4,087,613.657 
GH-Nuclear Sources 264,100.00 12/1/2036 26 501,867 5.4084 122,995 5.5564 $ 123,023 123,022.680 
GH-OII Stortlge 12,624.05 12/1/2026 16 18,740 4.8994 8,557 5.0157 $ 8,565 8,564.687 
GH-Sewage Treatment Plant 26,155.00 12/1/2026 16 38,827 4.8994 17,729 S.Ol57 $ 17,745 17,744.653 
GR-Ash Pond 6,627,500.00 12/1/2018 8 8,074,965 3.6850 6,013,249 3.7538 $ 6,013,249 6,013,249.135 
GRwChemlcal Storoge 703.83 12/1/2018 8 858 3.6850 639 3.7538 $ 639 638.598 
GR-Coal Storage 222,000.00 12/1/2018 8 270,435 3.6850 201,425 3.7538 $ 201,425 201,424.566 
Green River Unit 1 - ASB 1,850,000.00 12/1/2051 41 5,091,552 5.4739 539,713 5.6265 $ 539,713 539,713.186 
Green River Unit 2 - ASS 1,700,000.00 12/1/2051 41 4,678,724 5.4739 495,953 5.6265 $ 495,953 495,952.658 
Green River Unit 3 - ASS 1,855,000.00 12/1/2051 41 5,105,313 5.4739 541,172 5.6265 $ 541,172 541,171.871 
Green River Unit 4 - ASS 2,175,000.00 12/1/2051 41 5,986,014 5.4739 634,528 5.6265 $ 634,528 634,527.665 
GR-L\mestt:one SilO 1,631.25 12/1/2018 8 1,988 3.6850 1,480 3.7538 $ 1,480 1,480.062 
GR-OII Storage 1,000.00 12/1/2018 8 1,218 3.6850 907 3.7538 $ 907 907.318 
GR-Sewage Treatment Plant 9,200.00 12/1/2018 , 11,209 3.6850 8,347 3.7538 $ 8,347 8,347.324 
KU - General Facl\ltles - ASS 1,130,000.00 12/1/2073 63 5,354,044 5.4739 170,213 5.6265 $ 170,213 170,212.678 
KU Dlstrlbutlon Subs (478) - ASB 882,000.00 12/1/2077 67 4,612,831 5.4739 117,811 5.6265 $ 117,811 117,811.063 
KU Transmission Subs (69) - ASB 704,181.00 12/1/2079 69 3,869,288 5,4739 88,574 5.6265 $ 88,574 88,573.500 
Pineville - ASS 1,686,700.00 12/1/2043 33 3,810,004 5.4739 625,779 5.6265 $ 625,779 625,779.147 
Pineville-ASh Pond 1,205,000.00 12/1/2018 8 1,468,175 3.6850 1,093,318 3.7538 $ 1,093,318 1,093,318.024 
TV-Ash Pond 1,084,500.00 12/1/2018 8 1,321,358 3.6850 983,986 3.7538 $ 983,986 983,986.222 
T'{-Chemlcal Storage 456.75 12/1/2018 8 557 3.6850 414 3.7538 $ 414 414.417 
TVwCoal Storage 74,000.00 12/1/2018 8 90,162 3.6850 67,142 3.7538 $ 67,142 67,141.522 
TY-OII Storage 10,805.40 12/1/2018 8 13,165 3.6850 9,804 2.7538 $ 9,804 9,803.932 
Tyrone Unit 1 (Retired) - ASB 1,604,000.00 12/1/2051 41 4,414,513 5.4739 467,946 5.6265 $ 467,946 467,945.919 
Tyrone Unlt 2 (Retired) • ASS 1,579,000.00 12/1/2051 41 4,345,709 5.4739 460,652 5.6265 $ 460,652 460,652.498 
Tyrone Unit 3 - ASS 2,173,000.00 12/1/2051 41 5,980,510 5.4739 633,944 5.6265 $ 633,944 633,944.191 
TVwServlce Water Pump 5tructure 221,524.88 12/1/2018 8 269,907 3.6850 200,993 3.7538 $ 200,993 200,993.481 
TY-Sewage Treatment Plant 60,000.00 12/1/2018 8 73,104 3.6850 54,439 3.7538 $ 54,439 54,439.072 
BR-Lab 18,000.00 12/1/2019 9 22,480 3.9172 15,801 3.9949 $ 15,801 15,800.766 
GH-tm-GHl GSU Transformer 2,400.00 12/1/2020 10 3,072 4.1324 2,032 4.2190 $ 2,032 2,032.270 
GH-trnwGH2 GSU Transformer 2,400.00 12/1/2024 14 3,391 4.6537 1,768 4.7403 $ 1,773 1,773.183 
GHwtm-GH3 GSU Transformer 2,400.00 12/1/2028 18 3,743 5.1303 1,487 5.2466 $ 1,491 1,491.074 
GH-trn-GH4 GSU Transformer 2,400.00 12/1/2031 21 4,031 5.3673 1,306 5.5136 $ 1,306 1,305.976 
GH-trn-GH Spare GSU Transformer 2,400.00 12/1/2031 21 4,031 5.3673 1,306 5.5136 $ 1,306 1,305.976 
GR-tm-Gl-2 GSU Transformer 6,250.00 12/1/2016 6 7,248 2.9102 6,087 2.9537 $ 6,087 6,086.565 
GR-trn-GR3 GSU Transformer 6,250.00 12/1/2016 6 7,248 2.9102 6,087 2.9537 $ 6,087 6,086.565 
GR-tm-GR4 GSU Transformer 6,250.00 12/1/2017 7 7,429 3.2675 5,910 3.3214 $ 5,910 5,910.363 
GR-trn-GSU Spare TransformY 6,250.00 12/1/2017 7 7,429 3.2675 5,910 3.3214 $ 5,910 5,910.363 
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Decomissioning EstImated Time Until Inflated 
Costs (In 2010 $) Decomissioning Date Decommissioning Decomissloning Cost Discount Rate (in 0/0) 

Description _ [1.1._ _. ---.fin~01.Q $li1L ~ ~ ----.tf_~rsL [2] [3] 

PV of Inflated PV of Inflated 
Decomissioning Annual Discount Decomissioning 

Cost Rate COst 

USING PV 
FORMULA FROM 

EXCEL 

Estimated Fair Valueof AROs (Rounded) I $_ 5_3,90_0,00_0 1 $ 53,980,515 53,980,514.597 

Notes 
1. Estimated decommISsioning costs and dates provided by E.ON Management 
2. Rate of Inflation assumption; 2.50% 
3. Discount rate based on yield on BBB+ rated debt deemed to be reflective of a typical market partlclpant In the electrlc utliity space. 
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Exhibit VXI, Page 3 of 3 
Valuation of louisville Gas and Electric COmpany Asset RetIrement Obligations (ARC) 
As of November 1, 2010 
DRAFT ~Thcse materials are for discussion and information~gathering purposes only. 
They do not and arc not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Adviso!l services LLP. 

Dccomissioning Estimated Time Until Inflatecl PV of Inflated PV of Inflated USING PV 
Costs (in 2010 $) I>ecomissioning Date Decommissioning Deeomissioning Cost Discount Rate (in %) Decomissioning Annual Decomissioning FORMULA FROM 

Desc:rie!;ion I1] {in 2010 ~l [1] {Yearsl [2] [3] Co" Discount Rate C_ EXCEL 
canal (Retired) ~ ASS $ 1,575,000.00 12/1/2015 5 1,781,958 2.55 $ 1,558,417 2.5859 $ 1,568,417 1,568,416.579 
cane Run Unit 1 (Retired) ~ ASS 2,760,000.00 12/1/2051 41 7,595,046 5.5 805,194 5.6265 $ 805,194 805,193.727 
cane Run Unit 2 (Retired) ~ ASS 2,600,000.00 12/1/2051 41 7,155,595 5.5 758,516 5.6265 $ 758,516 758,515.829 
Cane Run UnIt 3 (Retired) ~ ASS 2,930,000.00 12/1/2051 41 8,063,918 5.5 854,789 5.6265 $ 854,789 854,788.992 
cane Run UnIt 4 ~ ASS 3,115,000.00 12/1/2051 41 8,573,073 5.5 908,760 5.6265 $ 908,760 908,760.311 
cane Run Unit 5 • ASS 2,540,000.00 12/1/2055 45 7,716,274 5.5 657,096 5.6265 $ 657,096 657,096.337 
Gane Run Unit 5 ~ ASS 2,920,000.00 12/1/2056 46 9,092,445 5.5 733,043 5.6265 $ 733,043 733,042.557 
Center Gas Storage Field· UGS 4,052,250.00 12/1/2033 23 7,150,644 5.4 2,074,826 5.5250 $ 2,075,290 2,075,289.552 
City Gate DR 237900-ASB-Dlst 13,974.00 12/1/2066 56 55,700 5.5 2,598 5.5265 $ 2,598 2,597.629 
CR-ASh Pond 6,627,500.00 12/1/2023 13 9,136,082 4.5 5,074,319 4.6100 $ 5,085,234 5,085,234.219 
CR-Coal Storage 333,000.00 12/1/2023 13 459,044 4.5 254,960 4.6100 $ 255,509 255,508.562 
CR~Envlronment<l1 Ponds 843,500.00 12/1/2023 13 1,162,774 4.5 645,822 4.6100 $ 647,212 647,211.528 
CR-Land Fill 1,809,585.40 12/1/2023 13 2,494,673 4.5 1,385,579 4.6100 $ 1,388,550 1,388,559.659 
CR-Nudear Sources 53,970.00 12/1/2023 13 74,398 4.5 41,322 4.5100 $ 41,411 41,410.802 
CR-Sewage Treatment Plant 15,300.00 12/1/2023 13 21,091 4.5 11,714 4.6100 $ 11,740 11,739.583 
Doe Run 235300-ASS-UGS 192,000.00 12/1/2066 56 765,311 5.5 35,691 5.5265 $ 35,691 35,690.911 
Doe Run Gas Storage Field - UGS 2,749,410.00 12/1/2033 23 4,851,638 5.4 1,407,748 5.5260 $ 1,408,053 1,408,062.644 
Gas Main & SeN Abandons-Dlst 40,500,665.00 12/1/2050 40 108,745,871 5.5 12,175,939 5.5265 $ 12,175,939 12,175,938.544 
LGE DIstribution Subs (66) ~ ASB 901,000.00 12/1/2078 68 4,830,006 5.5 116,787 5.6265 $ 115,787 116,785.674 
LGE Transmission Subs (11) ~ ASB 111,442.00 12/1/2079 69 612,344 5.5 14,017 5.6265 $ 14,017 14,017.430 
Ma9nolla 235120-ASB-UGS 67,000.00 12/1/2075 65 333,523 5.5 9,504 5.6265 $ 9,504 9,503.647 
Magnolia 235300~ASe-UGS 201,000.00 12/1/2065 56 801,184 5.5 37,364 5.6265 $ 37,364 37,363.923 
Magnolia 235600-ASS-UGS 26,000.00 12/1/2069 59 111,604 5.5 4,417 5.5265 $ 4,417 4,416.546 
Magnolla Gas Storage Field - UGS 2,832,367.00 12/1/2033 23 4,998,025 5.4 1,450,224 5,5250 $ 1,450,548 1,450,547.632 
Manholes ~ ASB 4,668,187.00 12/1/2094 S4 37,149,497 5.5 374,139 5.6265 $ 374,139 374,138.895 
MC-ASh Pond 10,122,000.00 12/1/2036 26 19,234,763 5.4 4,713,951 5.5564 $ 4,715,015 4,715,015.409 
MC~Chemlcal Storage 17,595.75 12/1/2036 26 33,437 5.4 8,195 5.5564 $ 8,196 8,195.427 
MC~coal Storage 370,000.00 12/1/2036 26 703,108 5.4 172,314 5.5564 $ 172,353 172,352.865 
MC-Envlronmental POnds 964,000.00 12/1/2036 26 1,831,882 5.4 448,949 5.5554 $ 449,049 449,049.087 
MC-Landfill 1,818,426.28 12/1/2036 26 3,455,542 5.4 846,867 5.5564 $ 847,057 847,056.701 
MC-Nuclear Sources 25,890.00 12/1/2035 26 51,099 5.4 12,523 5.5564 $ 12,526 12,525.861 
MC-Oll Stornge 1,286,45 12/1/2036 26 2,445 5.4 599 5.5564 $ 599 599.252 
Mill Creek unit 1 - ASS 3,555,000.00 12/1/2059 49 11,920,899 5.5 815,528 5.6265 $ 815,528 815,528.165 
MIll Creek unit 2 - ASS 3,100,000.00 12/1/2059 49 10,395,158 5.5 711,150 5.6255 $ 711,150 711,149.736 
Mill Creek Unit 3 - ASS 1,750,000.00 12/1/2069 59 7,511,836 5.5 297,258 5.5265 $ 297,268 297,267.535 
Mill Creek Unit 4 • ASS 2,600,000.00 12/1/2069 59 11,160,442 5.5 441,655 5.6265 $ 441,655 441,654.623 
Muldrau9h 235120~ASB-UGS 95,000.00 12/1/2075 65 472,906 5.5 13,475 5.5265 $ 13,475 13,475.320 
Muldraugh 235300~ASS-UGS 151,000.00 12/1/2066 56 501,885 5.5 28,069 5.6265 $ 28,069 28,069.415 
Muldraugh 235600-ASB-UGS 115,000.00 12/1/2069 59 493,635 5.5 19,535 5.6265 $ 19,535 19,534.724 
Muldraugh 237520-ASB-GClS DIs! 10,000.00 12/1/2050 40 26,851 5.5 3,006 5.6265 $ 3,006 3,006.355 
Muldraugh Gas Storage Field· uGS 1,109,029.00 12/1/2033 23 1,957,004 5.4 567,843 5.5260 $ 567,970 567,969.966 
OhiO Falls - ASS 620,000.00 12/1/2069 59 2,651,336 5.5 105,318 5.6265 $ 105,318 105,317.641 
Paddy'S (Unit 11) ~ ASS 4,500,000.00 12/1/2015 5 5,204,478 2.6 4,580,772 2.5859 $ 4,580,772 4,580,772.230 
Riggs Junction 235120~ASB-UGS 70,503.05 12/1/2075 65 351,459 5.5 10,015 5.5265 $ 10,015 10,014.723 
Seventh&ormsby ~ ComGenPln-ASS 449,000.00 12/1/2059 49 1,505,621 5.5 103,002 5.6255 $ 103,002 103,002.010 
TC-Ash Pond 14,339,500.00 12/1/2036 26 27,249,247 5.4 6,578,111 5.5564 $ 5,679,605 6,679,605.163 
TC-Chemlcal Storage 23,797.98 12/1/2036 26 45,223 5.4 11,083 5.5564 $ 11,086 11,085.541 
TC~CcaI Storage 573,500.00 12/1/2036 26 1,089,818 5.4 267,087 5.5564 $ 257,147 267,145.941 
TC~Envlronmental ponds 723,000.00 12/1/2036 26 1,373,912 5.4 336,711 5.5564 $ 336,787 336,786.815 
TC-Nudear Sources 32,620.00 12/1/2036 26 61,988 5.4 15,192 5.5564 $ 15,195 15,195.001 
TC-Sewage Treatment Plant 25,155.00 12/1/2036 26 49,702 5.4 12,181 5.5564 $ 12,183 12,183.484 
Zom - ASB 105,000.00 12/1/2043 33 237,179 5.5 38,956 5.6265 $ 38,955 38,955.837 
City Gate Prest 237900-ASB-Dlst 16,000.00 12/l/2058 48 52,3M 5.5 3,782 5.5265 $ 3,782 3,782.408 
Tm~CR4GSU 3,000.00 12/1/2017 7 3,566 3.3 2,837 3.3214 $ 2,837 2,835.974 
Tm-CRS GSU 3,000.00 12/1/2017 7 3,566 3.3 2,837 3.3214 $ 2,837 2,836.974 
Tm-CR6 GSU 3,000.00 12/1/2017 7 3,566 3.3 2,837 3.3214 $ 2,837 2,836.974 
Tm~CR Spare GSU 3,000.00 12/1/2017 7 3,566 3.3 2,837 3.3214 $ 2,837 2,836.974 
Tm-MCl GSU 3,000.00 12/1/2018 8 3,655 3.7 2,722 3.7538 $ 2,722 2,721.954 
Tm-MCZ GSU 3,000.00 12/1/2019 9 3,747 3.9 2,633 3.9949 $ 2,633 2,633,461 
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Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in oro) 

DescripJ:jon_ __ __ __ ~ __ _~010~H1]__ _ (Yea~) [21 [31 
Tm~MC3 GSU 3,000.00 12/1/2023 13 4,136 4-;-5 
Tm~MC4 GSU 3,000.00 12/1/2028 18 4,679 5.1 
Tm~MC Spare GSU 3,000.00 12/1/2028 18 4,679 5.1 

PV of Inflated 
Dccomissioning 

Cost 
2,297 
1,858 
1,858 

Estimated Fair Valueof' AROs (Rounded) I $ 52.700-;000l 

Notes 
1--:- Estimated decommissioning costs and dates provided by E.ON Management 
2. Rate Of Inflation assumption: 2.50% 
3. DiSCOunt !(lte based on yield on eeB+ rated debt deemed to be reflectIve of a typIcal market partldpant In the electric utility space. 

Poge2 of2 

Annual 
Discount Rate 

4.6100 
5.2466 
5.2466 

PV of Inflated 
Decomissionino 

Co" 
$ 2,302 
$ 1,864 
$ 1,864 

USING PV 
FORMULA FROM 

EXCEL 
2,301,$79 
1,$53.842 
1,853,842 

$ 52,708,865 $ 52,708,865 
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Seml-3nnual Continuous Annual 
'MCH BBB'" l1me Until DecommisSiOning (Years) DIScount Rate PV Factor 'MCH SS,. l1me Until Decommissioning (Years) Discount Rate PV Factor PV Factor 

3mo 0.SS2M9 1 1.321722984 0.98587 M869SS 3mo 0,8846 0.00882649 0.U€iSS6 1 1-330496353 0.986870 
'mo 0.964073 2 1.533803553 0.96979 0-970016 'mo 0.9864 0.001)64073 0.968735 2 1.54562669 0.969790 
'y 1.321723 3 1.775000083 0.94814 0.948586 'y 1.3261 0.01321723 1.330496 3 1-790846831 0.948143 

2 1.533804 4 2.198472402 0.91582 0.9166SO , 1.5397 0.01533804 1,545627 4 2.222815881 0,915817 
1.775 5 2.553035467 0,88016 0.881571 3 1.7829 0,01775 1.790847 5 2,585904541 0.880160 

4 2.1118472 6 2..910249364 0.83978 0.841876 4 2.2108 0.02198472 2.222817 6 2.9536577S6 0.839748 
5 2.553035 7 3.267463262 0.79555 0.798464 5 2,5694 0.02553035 2.5SS9OS 7 3.321431031 0.795549 
7 3.267483 S 3.6850417 0.74468 0,748637 32943 0.03267483 3.321431 8 3.753781122 0.744678 
6 3.685042 9 3.917187431 0.7029 0.707542 3.7192 0.03885042 3.753781 9 3.994920884 0.702896 
9 3.917187 10 4.13241236 0.6615 0.667023 , .ossa 0.03917187 3.994921 10 4.218984913 0.661503 

10 4,132412 11 4.262734655 0.62569 0,631800 " 4.1754 0.04132412 4,218985 11 4.349307208 Q.626058 
1S 4.784024 " 4.39305695 0.59027 0.596954 " 4.8417 0,04784024 4.900305 12 4.479629503 0591045 

'" 5.3811 13 4.523379245 0.55542 D.562633 '" 5.4336 0,053811 5.50741 13 4.609951798 05S6610 
25 5,3112057 14 4.653701539 0.52125 0528976 " 5.48.54 0.053112057 5.540076 14 4.740274093 0.52281.l7 
30 5.473903 15 4.784023834 0.48792 0,496105 '" 5,5495 0,05473903 5.626492 15 4.900305147 0,487920 

" 4.8994391 0.45662 0.465189 16 5.015720413 0,457016 
17 5.014854366 0.42634 0.435249 17 5.131135679 0.427137 
18 5.130269632 0.39715 0.406350 " 5.246550945 03"'" 
19 5.245684898 0.3691 0,37aS4G 19 5.361966211 0,370686 
20 5.361100164 0.34225 0.351880 20 5.507410022 0342248 
21 5.367291467 0.32396 0.333563 21 5.513601325 0.323983 
22 5.373482769 0.30661 0.316163 22 5.519792627 0.306657 
23 5.379674072 0.29016 0.299635 23 5.52598393 0.290224 
24 5.385865374 0.27455 0.283938 24 5.532175232 0.274639 
25 5.392056677 0.25976 0.269031 25 5.540076493 0.259756 
26 5.408425913 0.24508 0.254239 26 5.556445729 0.245130 
27 5.42479515 0.23115 O.24DlSS 27 5.572814966 0.231256 
28 5.441164386 0.21794 0.226837 28 5.589184202 0.218100 
29 5.457533622 0.20542 0.214165 Z9 5.605553439 0,205629 
30 5,473902859 0.19356 0.202139 30 5.626492376 0.193559 
31 5.473902859 0.18325 0.191548 31 5.626492376 0.183249 
32 5.473902859 0.17349 0.181702 32 5. 626492376 0.173488 
33 5.473902859 0.16425 0.172272 33 5.626492376 0.164246 
34 5.473902859 0.1555 0.163331 34 5.626492376 0.155497 
35 5.473902859 0.14721 0..1.548S5 35 5.626492376 0.147214 
36 5.473902859 0.13937 0.146818 35 5.626492376 0,139373 
37 5.473902859 0.13195 0.139198 37 5,626492376 0.131948 

" 5.473902859 0.12492 0.131974 38 5.626492376 0.124920 
39 5.473902859 0.11827 0.125125 39 5.626492376 0.118265 
40 5.473902859 0.11197 0.118631 40 5.626492376 0.111966 
41 5.473902859 0.106 0.112475 41 5.626492376 0.106002 
42 5.473902859 0.10036 0.105637 42 5.626492376 0.100355 
43 5.473902859 0.09501 0,101103 43 5.626492376 0.095010 
44 5.473902859 0.08995 0.095856 44 5.626492376 0.089949 
45 5.473902859 0.08516 0.090881 45 5.626492376 0.085157 
46 5.473902859 0.08062 0.085165 46 5.626492376 0,oeo621 
47 5.473902859 0.07533 0.081693 47 5,626492376 0.076327 
48 5.473902859 0.07226 0.077453 48 5.626492376 0.072261 
49 5.473902859 0.06841 0.073433 49 5.625492375 0.068412 
50 5.473902859 0.06477 0.069622 50 5.626492376 0.064767 

" 5.473902859 0.06132 0.066009 " 5.626492376 0.061317 
52 5.473902859 0.05805 0.062583 52 5.626492376 0.058051 
53 5.473902859 0.05496 0.059335 53 5.625492376 0,054959 
54 5.473902859 0.05203 0.056256 54 5,626492376 0.0S2031 
55 5.473902859 0.04926 0.053336 55 5.626492376 0.049260 
56 5.473902859 0.04654 0.050568 56 5.526492376 0.046636 
57 5.473902859 0.04415 0.047944 57 5.625492376 0.044152 
58 5.473902859 0.0418 D.04S4S6 58 5,626492376 0.041800 
59 5.473902.859 0.03957 0.043097 59 5.626492376 0.039573 
60 5.473902859 0.03747 0.040860 60 5.626492376 0.037465 
61 5.473902859 0.03547 0.038739 61 5.626492376 0.035470 
62 5.473902859 0.03358 0.036729 62 5.625492376 0.0::13580 
63 5.473902859 0.03179 0.034823 63 5.626492376 0.031791 
64 5.473902859 0.0301 0.033016 64 5.626492376 0.030098 
65 5.473902859 0.02849 0.031302 65 5.626492376 0.028495 
66 5.473902859 0.02698 0.02%78 66 5.626492376 0.025977 
67 5.473902859 0.02554 0.028137 67 5.626492376 a.o25S40 
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68 5.473902859 0.02418 0.026677 68 5.626492376 0.024179 
69 5.473902859 0.02289 0.025293 69 5.626492376 0.022891 
70 5.473902859 0.02167 0.023980 70 5.626492376 0.021672 
71 5.473902859 0.02052 0.022735 71 5.626492376 0.D20518 
n 5.473902859 0.01942 0.D21556 12 5.626492376 Om9425 
73 5.473902859 0.01839 0.020437 73 5.626492376 0.018390 
74 5.473902859 0.01741 0.019376 74 5.626492376 0.017410 
75 5.473902859 0.01648 0.018371 75 5.626492376 0.015483 
76 5.473902859 0.0156 0.017417 76 5.626492376 0.0151;05 
77 5.473902859 0.01477 0.016513 77 5.626492376 0.014774 
7S 5.473902859 0.01399 0.015556 7S 5.626492376 0.013987 
79 5.473902859 0.01324 Om4844 79 5.626492376 0.013242 
80 5.473902859 0.01254 0.014073 80 5.626492376 0.012536 
S1 5.473902859 0.01187 0.013343 81 5.626492376 0.011869 
82 5.473902859 0.01124 0.012651 82 5.626492376 0.011236 
83 5.473902859 0.01064 0.011994 83 5.626492376 0.010638 
84 5.473902859 0.01007 0.011372 84 5.626492376 0.010071 
85 5.473902859 0.00953 0.010781 85 5.626492376 0.009535 
86 5.473902859 0.00903 0.010222 86 S. 626492376 0.009027 
87 5.473902859 0.00855 0.009691 87 5.626492376 0.00S546 
sa 5.473902859 0.00809 0.009188 88 5.626492376 0.008091 
89 5.473902859 0.00766 0.OOS712 89 5.626492376 0.007660 
90 5.473902859 0.00125 0.008259 90 5.626492376 0.007252 
91 5.473902859 0.00687 0.007831 91 5.625492376 0.006865 
92 5.473902859 0.0065 0.007424 92 5.625492376 0.006500 
93 5.473902859 0.00615 0.007039 93 5.625492376 0.006154 
94 5.473902859 0.00583 0.006674 94 5.625492376 0.005826 
95 5.473902859 0.00552 0.006327 95 5.625492376 0.005515 
96 5.473902859 0.00522 0.005999 96 5.626492376 0.005222 
97 5.473902859 0.00494 0.005688 97 5.625492376 0.004943 
98 5.473902859 0.00468 0.005392 98 5.626492376 0.0Cl4680 
99 5.473902859 0.00443 0.005113 99 5.626492376 0.004431 

100 5.473902859 0.00419 0.004847 100 5.626492376 0.004195 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Horne, Elliott 
Tuesday, November 16, 2010 3:32 PM 
'Hannagan, Peter (US - Washington D.C,)' 
Crescente, Angela; Wiseman, Sara; Arbough, Dan 
RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 
EVIl ARO Decommissioning Cost - LGEKU.xlsx 

Thanks Peter. Your file helped explain the differences. The attached file shows the calculation using the annual rate 
highlighted in blue, which comes fairly close to your calculation that uses continuous compounding. 

There is one change needed for the file that you completed. Cell "169" on the KU tab excludes the last 10 
projects. When included the total Fair Value ARO is $54MM (as opposed to $53.9MM). The same change needs to be 
made on the LG&E tab. However, due to rounding the Fair Value for LG&E does not change. Please let me know if you 
agree. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Tuesday, November 16, 2010 2:34 PM 
To: Horne, Elliott 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Thanks Elliot 

As discussed, this version converts the interest rates into annualized rates and then calculates PV factors 
using the annualized rates. 

Hope this helps. Just call again if you have questions. 

Thanks 
Peter 

Peter Hannagan 
Oeloitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1 2026611113 
Mobile: + 1 202368 0417 
phannagan@deloitte.com 
'lN1W.delcitte.com 

From: Horne, Elliott [mailto:Elliott.Horne@lge-ku.com] 
Sent: Tuesday, November 16, 2010 2:15 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Peter, 
My e-mail isasfollows:elliott.horne@eon-us.com. My direct phone /I is {502}627-3652. 

1 
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From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Tuesday, November 16, 2010 11:54 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Arbough, Dan; Horne, Elliott 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Sara 

Thanks for the email. Please see a revised analysis attached. Also, to address your points below: 

1. Value increase and interest rates - the decrease is a bit less with the revised analysis but is driven 
by an increase in interest rates from 9/30 to 11/1. Also, we are using a BBB+ curve in the current 
analysis versus the BBB curve sent previously (that you attached to your email). Even though we 
went from BBB to BBB+, the interest rates went down a little. 

2. Continuous versus annual compounding - in the original analysis, we were using an interest rate 
curve that had been adjusted to be on a continuous compounding basis. Therefore we correctly 
calculated PV factors using continuous compounding. However the BBB+ curve we used in the 
latest analysis assumed semi-annual compounding. We omitted to adjust those rates to continuous 
compounding rates. We have fixed this in the attached. The total ARO value increased by about $2 
million. 

3. I have attached the excel version of the 9/30 ARO analysis also 

Let me know if you have any questions. I will be available after about 1pm if phone is easier. 

Thanks 

Peter Hannagan 
Oeloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
WINW,deloitte com 

From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.com] 
Sent: Tuesday, November 16, 2010 11:04 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Arbough, Dan; Horne, Elliott 
Subject: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Marlene/Peter: 

Thank you for responding so quickly to our request. We were surprised that the overall estimated fair value 
was lower on this file than on the previous file. 

We do have a few questions regarding the file. It appears that there is inconsistency in the methodology used 
to calculate the inflated decommissioning cost and the present value of the inflated decommissioning cost. In 
calculating the inflated decommissioning cost, this file assumes that there is annual compounding of interest 
(which we agree with). In calculating the present value of inflated decommissioning costs, this file assumes 
that interest is compounded continuously. We feel this methodology should be consistent for both 
calculations (both formulas should assume annual compounding). Elliott Horne of our Treasury Dept has 
added a column on the LG&E and KU tabs within the attached spreadsheet that calculates the PV assuming 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 1038 of 1591 
Charnas



that there Is annual compounding of interest (highlighted in yellow). Would you please take a look a the 
changes to the file and get back with concerns or questions you may have to this approach? Also, the formula 
that sums the PV of Inflated Decommissioning Cost does not include the last 10 projects. These have been 
added to the totals that include all projects (highlighted in yellow). 

«EVil ARO Decommissioning Cost - Deloitte revised.xlsx» 

We would also like to receive the Excel version of the ARO adjustment found in the PDF file below so that we can 
continue with our comparison work to the Excel file you most recently sent. 

«Combined Exhibits v2.pdf» 

Additionally, it appears that the interest rates sent to us in the email below do not agree to the ARO 
adjustment in the PDF file above. Please let us know why they are different. 

«FW: BBB Curve for AROs» 

Thanks for your help and we would appreciate a response at your earliest convenience since we are trying to 
get these calculations wrapped up. 

o(fi,ov 502.627.3189 

Ce.U-502.338.0886 

NOTE: Tlte extellsionfor (Ill E.ON U.S. e-lII(lil (lddresses It(lS c/ul/IgedJi·om@eon-lIs.colII to@lge-kll.com. 
Ple(lse IIpdate YOllr (lddress book (lccordillgly. 

Tlte inforlll(ltioll cOllt(lilled in tltis tmnsmission is illtended ollly for tlte persol/ 01' entity to which it is directly 
addressed 01' copied. It /lUly cOl/tail/material of confidential andlorprivate l/(1ture. Any review, 
retrallsmission, dissemillation 01' otlter lise oj, 01' taking of any action in reliance UpOIl, tltis ;,1Iormatioll by 
persons 01' entities otlter titan tlte intended recipient is 1I0t allowed.1fyoll received tltis message and the 
;,1Iorl1latioll contained therein by errol', ple(lse contact tlte sender alld delete the 11I(1terialfrom your/any 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 
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NOTE: The extellsiollfor all E.ON U.S. e-mail addressesIUlsclullIgedjrom@eoll-lIs.comto@fge-ku.com. 
Please update your address book accordillgly. 

The information contailled in this tl'{lllsmissioll is intended only for the persoll or elltity to which it is directly 
addressed or copied. It may cOlltaill material of cOllfidelltial {//ullor private lIature. AllY review, 
retmllsmissioll, dissemillatioll or other use oj, or taking of allY actioll ill relim/ce UpOll, this illformatioll by 
persolls 01' elltities other than the intended recipiellt is not allowed. 1fyou received this message alld the 
illformation contained therein by errol', please contact the sender and delete the materialjrom yOll/iany 
storage medium. 
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Exhibit VII, Page 2 of 3 
Valuation of Kentucy Utl1ltles Comp<lny Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deioitte Financial Advisory Services LLP. 

Decomissioning Estimated TIme Until Inflated PV of Inflated PV of Inflated USING PV 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (In 0/0 ) Dccomissioning Annual Discount Decomissioning FORMULA FROM 

Descr;p:tion Il] (in 2010 ~} Il] (Years} I2] [3] C_ Rat. Cost EXCEL 
Big Stone Gap Substation - ASS-Dlst $ 34,000.00 12/1/2077 67 $ 177,819 5.4739 $ 4,541 5.5265 $ 4,541 4,541.470 
SR-Ash Pond 15,183,000,00 12/1/2026 16 22,539,249 4,8994 10,291,805 5,0157 $ 10,300,786 10,300,786.415 
BR-Aux111ary Pond 3,515,000,00 12/1/2026 16 5,366,488 4.8994 2,450,430 5,0157 $ 2,452,568 2,452,568.194 
BR-Coal Storage 92,500.00 12/1/2026 16 137,317 4.8994 62,701 5.0157 $ 62,756 62,755.894 
BR-Nudear Sources 22,840.00 12/1/2025 16 33,906 4.8994 15,482 5.0157 $ 15,496 15,495.618 
8R-OII Storage 10,092,44 12/1/2026 16 14,982 4.8994 5,841 5.0157 $ 6,847 6,847.136 
BR-OII Storage cr - OP 38,340.43 12/1/2036 26 72,858 5.4084 17,856 5.5564 $ 17,860 17,859.684 
Brown Unit 1 - ASS 1,781,000.00 12/1/2059 49 5,972,186 5.4739 408,567 5.6265 $ 408,557 408,566.993 
Brown Unit 2 - ASS 3,586,000.00 12/1/2059 49 12,024,851 5.4739 822,540 5.6265 $ 822,640 822,639.662 
Brown Unit 3 - ASS 8,158,000.00 12/1/2059 49 27,356,032 5.4739 1,871,471 5.6265 $ 1,871,471 1,871,470.821 
Dlx Dam - ASS - Hydro 345,000.00 12/1/2059 59 1,480,905 5.4739 58,604 5.5265 $ 58,504 58,604.171 
GH-Ash Pond 30,968,500.00 12/1/2035 26 58,849,215 5.4084 14,422,475 5.5564 $ 14,425,702 14,425,701.906 
GH-Chemlcal Storage 24,547.05 12/1/2036 26 46,647 5.4084 11,432 5.5564 $ 11,434 11,434.471 
GH-Coal Storage 869,500.00 12/1/2036 26 1,652,305 5.4084 404,939 5.5554 , 405,029 405,029,233 
Ghent Unit 1 - ASS 8,318,000.00 12/1/2059 4' 27,892,555 5.4739 1,908,175 5.6265 $ 1,908,175 1,908,175.323 
Ghent Unit 2 - ASS 11,023,000.00 12/1/2060 50 37,887,249 5.4739 2,453,862 5.6265 $ 2,453,862 2,453,862.218 
Ghent Unit 3 - ASB 1,955,000.00 12/1/2069 59 8,391,794 5.4739 332,090 5.6265 $ 332,090 332,090.303 
Ghent Unit 4 - ASS 1,955,000.00 12/1/2069 59 8,391,794 5.4739 332,090 5.6265 , 332,090 332,090.303 
GH-Envlronmental Ponds 843,500.00 12/1/2036 26 1,502,897 5.4084 392,830 5.5564 $ 392,918 392,917.951 
GH-Gypsum Stack-GH 1 Scrubber 6,025,000,00 12/1/2026 16 8,944,146 4.8994 4,084,050 5.0157 $ 4,087,614 4,087,613.657 
GH-Nudear Sources 264,100.00 12/1/2036 26 501,857 5.4084 122,995 5.5564 $ 123,023 123,022.680 
GH-OII Storage 12,624.05 12/1/2026 16 18,740 4.8994 8,557 5.0157 $ 8,565 8,564.687 
GH-Sewage Treatment Plant 26,155.00 12/1/2026 16 38,827 4.8994 17,729 5.0157 $ 17,745 17,744.653 
GR-Ash pond 6,627,500.00 12/1/2018 8 8,074,965 3.6850 5,013,249 3.7538 $ 6,013,249 6,013,249.135 
GR-Chemlcal Storage 703.83 12/1/2018 8 858 3.6850 639 3.7538 $ 639 638.598 
GR-Coal Storage 222,000.00 12/1/2018 8 270,485 3.6850 201,425 3.7538 $ 201,425 201,424.566 
Green River Unit 1 - ASS 1,850,000.00 12/1/2051 41 5,091,552 5.4739 539,713 5.6265 $ 539,713 539,713.186 
Green River Unit 2 - ASB 1,700,000.00 12/1/2051 41 4,678,724 5.4739 495,953 5.6265 $ 495,953 495,952.658 
Green River Unit 3 - ASS 1,855,000.00 12/1/2051 41 5,105,313 5,4739 541,172 5.6265 $ 541,172 541,171.871 
Green River Unit 4 - ASS 2,175,000.00 12/1/2051 41 5,986,014 5.4739 634,528 5.6265 $ 634,528 634,527.565 
GR-Llmestone 5110 1,631.25 12/1/2018 8 1,988 3.6850 1,480 3.7538 $ 1,480 1,480.062 
GR~OIl Storage 1,000.00 12/1/2018 8 1,218 3.5850 907 3.7538 $ 907 907.318 
GR-Sewage Treatment Plant 9,200.00 12/1/2018 8 11,209 3.6850 8,347 3.7538 $ 8,347 8,347.324 
KU - General Facilities - ASS 1,130,000.00 12/1/2073 63 5,354,044 5.4739 170,213 5.6265 $ 170,213 170,212.678 
KU Dlstrlbutlon Subs (478) - ASB 882,000.00 12/1/2077 67 4,512,831 5.4739 117,811 5.6265 $ 117,811 117,811.063 
KU Transmission Subs (69) - ASB 704,181.00 12/1/2079 69 3,859,288 5.4739 88,574 5.6265 $ 88,574 88,573.500 
Pineville - ASS 1,686,700.00 12/1/2043 33 3,810,004 5.4739 625,779 5.6265 $ 625,n9 625,779.147 
Pineville-Ash pond 1,205,000.00 12/1/2018 8 1,468,175 3.6850 1,093,318 3.7538 $ 1,093,318 1,093,318.024 
TY-Ash Pond 1,084,500,00 12/1/2018 8 1,321,358 3,5850 983,985 3.7538 $ 983,986 983,986.222 
TY-Chemlcal Storage 456.75 12/1/2018 8 557 3.5850 414 3.7538 $ 414 414.417 
TY-Coal Storage 74,000.00 12/1/2018 8 90,162 3.6850 67,142 3.7538 $ 67,142 67,141.522 
1i'-OIl Storage 10,805.40 12/1/2018 8 13,165 3.6850 9,804 3.7538 $ 9,804 9,803.932 
Tyrone Unit 1 (Retired) - ASB 1,604,000.00 12/1/2051 41 4,414,513 5.4739 467,946 5.6265 $ 467,946 467,945.919 
TyrOne Unit 2 (Retired) - ASS 1,579,000.00 12/1/2051 41 4,345,709 5,4739 460,652 5.6265 $ 460,652 460,652.498 
Tyrone Unit 3 - ASe 2,173,000.00 12/1/2051 41 5,980,510 5.4739 633,944 5.6265 $ 633,944 633,944.191 
1i'-Servlce Water Pump Structure 221,524.88 12/1/2018 8 269,907 3.6850 200,993 3.7538 $ 200,993 200,993.481 
1i'-Sewage Treatment Plant 60,000.00 12/1/2018 8 73,104 3.5850 54,439 3.7538 $ 54,439 54,439.072 
SR-Lab 18,000.00 12/1/2019 9 22,480 3.9172 15,801 3.9949 $ 15,801 15,800.766 
GH-tm-GH1 GSU Transformer 2,400.00 12/1/2020 10 3,072 4.1324 2,032 4.2190 $ 2,032 2,032.270 
GH-tm-GH2 GSU Transformer 2,400,00 12/1/2024 14 3,391 4.5537 1,768 4.7403 $ 1,773 1,n3.183 
GH-trn-GH3 GSU Transformer 2,400.00 12/1/2028 18 3,743 5.1303 1,487 5.2466 $ 1,491 1,491.074 
GH-tm-GH4 GSU Transformer 2,400.00 12/1/2031 21 4,031 5.3673 1,306 5.5136 $ 1,306 1,305.976 
GH-tm-GH Spare GSU Transformer 2,400.00 12/1/2031 21 4,031 5.3673 1,306 5.5136 $ 1,306 1,305.976 
GR-trn-Gl-2 GSU Transformer 6,250.00 12/1/2016 6 7,248 2.9102 6,087 2.9537 $ 6,087 6,086.565 
GR-tm-GR3 GSU Transformer 6,250.00 12/1/2016 6 7,248 2.9102 6,087 2.9537 $ 6,087 6,086.565 
GR-tm-GR4 GSU Transformer 6,250.00 12/1/2017 7 7,429 3.2675 5,910 3.3214 $ 5,910 5,910.363 
GR-trn-GSU Spare Transformer 6,250.00 12/1/2017 7 7,429 3.2675 5,910 3.3214 $ 5,910 5,910.363 
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Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in 0/0) 

DescriPtion [11 (in 2010 $) [11 (Years) [21 r31 

PV of Inflated PV of Inflated 
Decomissioning Annual Discount Decomissloning 

Cost Rate Cost 

USING PV 
FORMULA FROM 

EXCEL 

Estimated Fair Valueof AROs (Rounded) I $ 53,900:006-1 $ 53,980,515 53,980,514.597 

Notes 
1, Estimated decommissioning costs and dates provided by E,ON Management 
2. Rate of Inflation assumption: 2.50% 
3, Discount rate based on yield on BBB+ rated debt deemed to be reflective of a typical market participant In the electric utility space. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Thanks Elliott 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Tuesday, November 16, 2010 4:01 PM 
Horne, Elliott 
Crescente, Angela; Wiseman, Sara; Arbough, Dan 
RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 
EVIl ARO Decommissioning Cost - annualized discount rates v8.xlsx 

Agree with that. I noticed that error on Friday night when we added those additional amounts in so not 
sure how that didn't get changed. 

I have attached the revised file. Should we resend the full packet of schedules at this point or wait? 

Peter 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1 202661 1113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
VNNi.deloitte.com 

From: Horne, Elliott [mailto:Elliott.Horne@lge-ku.com] 
Sent: Tuesday, November 16, 2010 3:32 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Cc: Crescente, Angela; Wiseman, Sara; Arbough, Dan 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Thanks Peter. Your file helped explain the differences. The attached file shows the calculation using the annual rate 
highlighted in blue, which comes fairly close to your calculation that uses continuous compounding. 

There is one change needed for the file that you completed. Cell "169" on the KU tab excludes the last 10 
projects. When included the total Fair Value ARO is $54MM (as opposed to $53.9MM). The same change needs to be 
made on the LG&E tab. However, due to rounding the Fair Value for LG&E does not change. Please let me know if you 
agree. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Tuesday, November 16, 2010 2:34 PM 
To: Horne, Elliott 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Thanks Elliot 
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As discussed, this version converts the interest rates into annualized rates and then calculates PV factors 
using the annualized rates. 

Hope this helps. Just call again if you have questions. 

Thanks 
Peter 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deJoitte.com 

From: Horne, Elliott [mailto:Elliott.Horne@lge-ku.comj 
Sent: Tuesday, November 16, 2010 2: 15 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Peter, 
My e-mail isasfollows:elliott.horne@eon-us.com. My direct phone # is (502)627-3652. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.comj 
Sent: Tuesday, November 16, 2010 11:54 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Arbaugh, Dan; Horne, Elliott 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Sara 

Thanks for the email. Please see a revised analysis attached. Also, to address your points below: 

1. Value increase and interest rates - the decrease is a bit less with the revised analysis but is driven 
by an increase in interest rates from 9/30 to 11/1. Also, we are using a BBB+ curve in the current 
analysis versus the BBB curve sent previously (that you attached to your email). Even though we 
went from BBB to BBB+, the interest rates went down a little. 

2. Continuous versus annual compounding - in the original analysis, we were using an interest rate 
curve that had been adjusted to be on a continuous compounding basis. Therefore we correctly 
calculated PV factors using continuous compounding. However the BBB+ curve we used in the 
latest analysis assumed semi-annual compounding. We omitted to adjust those rates to continuous 
compounding rates. We have fixed this in the attached. The total ARO value increased by about $2 
million. 

3. I have attached the excel version of the 9/30 ARO analysis also 

Let me know if you have any questions. I will be available after about 1pm if phone is easier. 

Thanks 

Peter Hannagan 
Deioitte Financial Advisory Services, lLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 202 368 0417 
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phannagan@deloitte.com 
W\WI.deloitte.com 

From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.comj 
Sent: Tuesday, November 16, 2010 11:04 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.comi Arbough, Dani Horne, Elliott 
Subject: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Marlene/Peter: 

Thank you for responding so quickly to our request. We were surprised that the overall estimated fair value 
was lower on this file than on the previous file. 

We do have a few questions regarding the file. It appears that there is inconsistency in the methodology used 
to calculate the inflated decommissioning cost and the present value ofthe inflated decommissioning cost. In 
calculating the inflated decommissioning cost, this file assumes that there is annual compounding of interest 
(which we agree with). In calculating the present value of inflated decommissioning costs, this file assumes 
that interest is compounded continuously. We feel this methodology should be consistent for both 
calculations (both formulas should assume annual compounding). Elliott Horne of our Treasury Dept has 
added a column on the LG&E and KU tabs within the attached spreadsheet that calculates the PV assuming 
that there is annual compounding of interest (highlighted in yellow): Would you please take a look a the 
changes to the file and get back with concerns or questions you may have to this approach? Also, the formula 
that sums the PV of Inflated Decommissioning Cost does not include the last 10 projects. These have been 
added to the totals that include all projects (highlighted in yellow). 

«EVil ARO Decommissioning Cost - Deloitte revised.xlsx» 

We would also like to receive the Excel version of the ARO adjustment found in the PDF file below so that we can 
continue with our comparison work to the Excel file you most recently sent. 

«Combined Exhibits v2.pdf» 

Additionally, it appears that the interest rates sent to us in the email below do not agree to the ARO 
adjustment in the PDF file above. Please let us know why they are different. 

«FW: BBB Curve for AROs» 

Thanks for your help and we would appreciate a response at your earliest convenience since we are trying to 
get these calculations wrapped up. 

<9f{i.<» 502.627.3189 

cel,U 502.338.0886 
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NOTE: The extellsion/or all E.ON U.S. e-mail addresseshasclutllgedfrom@eon-lIs.comto@lge-kll.com. 
Please update yo III' address book accordillgly. 

Tile in/ormatioll cOlltailled ill this trallsmissioll is ill tended ollly /01' the persoll or elltity to which it is directly 
addressed or copied. It lIIay cOlltain material 0/ conjidential ami/or private IUttllre. AllY review, 
retmllsmissioll, dissemillatioll or other lise of, or takillg 0/ allY actioll illreliallce UpOIl, this ill/orlllatioll by 
persons 01' elltities other thall the illtellded recipiellt is Ilot allowed. If you received this message alld the 
ill/ormatioll cOlltailled thereill by errOl; please COli tact the sell del' ami delete the material from your/allY 
stol'(tge medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended reCipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

NOTE: Tile extellsion/or all E.ON U.S. e-mail addl.essesllaschallgedlrom@eon-us.comto@lge-ku.com. 
Please update your address book accordillgly. 

Tile ill/ormatioll cOlltailled ill this tl'allsmissioll is il/tellded ollly /01' the persoll 01' elltity to whicll it is directly 
addressed 01' copied. It may cOlltailll1laterial 0/ cOlljidellticl1 alld/ol'pl'ivate lIature. Any review, 
retl'allsmissioll, dissemillatioll 01' otllel' use of, 01' takillg 0/ any actioll ill l'elillllCe UpOIl, this ill/Ol'lIIatioll by 
persons 01' elltities other till/ll tile intellded I'ecipiellt is 1I0t It/lowed. 1/ YOIl I'eceived th is message amI the 
ill/ormation cOlltailled thereill by error, please COli tact the semler allll delete the material/rom yOUr/lillY 
storage medillm. 

NOTE: The extellsioll/Ol' all E.ON U.S. e-mail addressesllasclllmgedlrom@eoll-us.comto@lge-kll.colII. 
Please update your address book accol'dillgly. 

The ill/ormatioll cOlltained in this trallsmissioll is illtellded ollly /01' the pel'SOIl 01' elltity to wllicll it is directly 
I{ddressed or copied. It may cOlltailll/laterial 0/ cOlljidelltial alld/ol'pl'ivate lIatUl'e. AllY review, 
retl'(tllsmissioll, dissemillatioll or other use of, 01' tl{killg 0/ allY actioll ill reliallce IIPOII, tllis ill/ormatioll by 
pel'solls 01' elltities otller thlm the ill tended recipiellt is Ilot It/lowed. I/youl'eceived tllis message alld the 
ill/ormatioll contailled thel'eill by error, please contact the sender IlIIII delete tile material ft'om your/allY 
stomge medium. 

4 

Attachment to Response to KU AG-1 Question No. 201 
Page 1046 of 1591 
Charnas



Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Kentucky Utilities Company $ 54,000,000 (1) 

Louisville Gas and Electric Company 52,700,000 (2) 

Total Fair Value of AROs $ 106,700,000 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 
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Exhibit VII~ Page 2 of 3 
Valuation of Kentucy Utilities Company Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in %) 

DescriPtion [1] (in 2010 $) [1] (Years) [2] [3] 
Sig Stone Gap Substation - ASS-Dist $ 34,000.00 12/1/2077 67 $ 177,819 5.6 
SR-Ash Pond 15,183,000.00 12/1/2026 16 22,539,249 5.0 
BR-Auxiliary Pond 3,615,000.00 12/1/2026 16 5,366,488 5.0 
SR-Coal Storage 92,500.00 12/1/2026 16 137,317 5.0 
BR-Nuciear Sources 22,840.00 12/1/2026 16 33,906 5.0 
BR-On Storage 10,092.44 12/1/2026 16 14,982 5.0 
BR-Oil Storage cr - OP 38,340.43 12/1/2036 26 72,858 5.6 
Brown Unit 1 - ASB 1,781,000.00 12/1/2059 49 5,972,186 5.6 
Brown Unit 2 - ASB 3,586,000.00 12/1/2059 49 12,024,851 5.6 
Brown Unit 3 - ASS 8,158,000.00 12/1/2059 49 27,356,032 5.6 
Dix Dam - ASS - Hydro 345,000.00 12/1/2069 59 1,480,905 5.6 
GH-Ash Pond 30,968,500.00 12/1/2036 26 58,849,215 5.6 
GH-Chemical Storage 24,547.05 12/1/2036 26 46,647 5.6 
GH-Coal Storage 869,500.00 12/1/2036 26 1,652,305 5.6 
Ghent Unit 1 - ASS 8,318,000.00 12/1/2059 49 27,892,556 5.6 
Ghent Unit 2 - ASS 11,023,000.00 12/1/2060 50 37,887,249 5.6 
Ghent Unit 3 - ASS 1,955,000.00 12/1/2069 59 8,391,794 5.6 
Ghent Unit 4 - ASS 1,955,000.00 12/1/2069 59 8,391,794 5.6 
GH-Environmental Ponds 843,500.00 12/1/2036 26 1,602,897 5.6 
GH-Gypsum Stack-GH 1 Scrubber 6,025,000.00 12/1/2026 16 8,944,146 5.0 
GH-Nuc1ear Sources 264,100.00 12/1/2036 26 501,867 5.6 
GH-Oil Storage 12,624.05 12/1/2026 16 18,740 5.0 
GH-Sewage Treatment Plant 26,155.00 12/1/2026 16 38,827 5.0 
GR-Ash Pond 6,627,500.00 12/1/2018 8 8,074,965 3.8 
GR-Chemical Storage 703.83 12/1/2018 8 858 3.8 
GR-Coai Storage 222,000.00 12/1/2018 8 270,485 3.8 
Green River Unit 1 - ASB 1,850,000.00 12/1/2051 41 5,091,552 5.6 
Green River Unit 2 - ASS 1,700,000.00 12/1/2051 41 4,678,724 5.6 
Green River Unit 3 - ASS 1,855,000.00 12/1/2051 41 5,105,313 5.6 
Green River Unit 4 - ASS 2,175,000.00 12/1/2051 41 5,986,014 5.6 
GR-Limestone Silo 1,631.25 12/1/2018 8 1,988 3.8 
GR-Oil Storage 1,000.00 12/1/2018 8 1,218 3.8 
GR-Sewage Treatment Plant 9,200.00 12/1/2018 8 11,209 3.8 
KU - General Facilities - ASS 1,130,000.00 12/1/2073 63 5,354,044 5.6 
KU Distribution Subs (478) - ASS 882,000.00 12/1/2077 67 4,612,831 5.6 
KU Transmission Subs (69) - ASS 704,181.00 12/1/2079 69 3,869,288 5.6 
Pineville - ASS 1,686,700.00 12/1/2043 33 3,810,004 5.6 
Pineville-Ash Pond 1,205,000.00 12/1/2018 8 1,468,175 3.8 
lY-Ash Pond 1,084,500.00 12/1/2018 8 1,321,358 3.8 
TV-Chemical Storage 456.75 12/1/2018 8 557 3.8 
TY-Coal Storage 74,000.00 12/1/2018 8 90,162 3.8 
TY -Oil Storage 10,805.40 12/1/2018 8 13,165 3.8 
Tyrone Unit 1 (Retired) - ASS 1,604,000.00 12/1/2051 41 4,414,513 5.6 
Tyrone Unit 2 (Retired) - ASS 1,579,000.00 12/1/2051 41 4,345,709 5.6 
Tyrone Unit 3 - ASS 2,173,000.00 12/1/2051 41 5,980,510 5.6 
lY-Service Water Pump Structure 221,524.88 12/1/2018 8 269,907 3.8 
TV-Sewage Treatment Plant 60,000.00 12/1/2018 8 73,104 3.8 

Page 1 of2 

PV of Inflated 
Decomissioning 

Cost 
$ 4,541 

10,291,585 
2,450,377 

62,700 
15,482 

6,841 
17,856 

408,567 
822,640 

1,871,471 
58,604 

14,422,465 
11,432 

404,938 
1,908,175 
2,453,862 

332,090 
332,090 
392,830 

4,083,962 
122,995 

8,557 
17,729 

6,013,249 
639 

201,425 
539,713 
495,953 
541,172 
634,528 

1,480 
907 

8,347 
170,213 
117,811 

88,574 
625,779 

1,093,318 
983,986 

414 
67,142 

9,804 
467,946 
460,652 
633,944 
200,993 

54,439 
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Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in %) 

Description _ _ _ _ _ __ _ _ __ [~_ _ _ _ _(ill 2Q1Q $) [1] (Years) [2] [3] 
BR~Lab 18,000.00 12/1/2019 9 22,480 4.0 
GH~tm~GH1 GSU Transformer 2,400.00 12/1/2020 10 3,072 4.2 
GH-trn~GH2 GSU Transformer 2,400.00 12/1/2024 14 3,391 4.8 
GH~trn~GH3 GSU Transformer 2,400.00 12/1/2028 18 3,743 5.3 
GH-trn-GH4 GSU Transformer 2,400.00 12/1/2031 21 4,031 5.5 
GH-trn-GH Spare GSU Transformer 2,400.00 12/1/2031 21 4,031 5.5 
GR-trn-Gl~2 GSU Transformer 6,250.00 12/1/2016 6 7,248 3.0 
GR-trn-GR3 GSU Transformer 6,250.00 12/1/2016 6 7,248 3.0 
GR-trn-GR4 GSU Transformer 6,250.00 12/1/2017 7 7,429 3.3 
GR-trn-GSU Spare Transformer 6,250.00 12/1/2017 7 7,429 3.3 

PV of Inflated 
Decomissioning 

Cost 
15,801 

2,032 
1,768 
1,487 
1,306 
1,306 
6,087 
6,087 
5,910 
5,910 

Estimated Fair Valueof AROs (Rounded)! $" -54,006])60 1 

Notes 
1. Estimated decommissioning costs and dates provided by E.ON Management 
2. Rate of inflation assumption: 2.50% 
3. Discount rate based on yield on BBB+ rated debt deemed to be reflective of a typical market participant in the electric utility space. 
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Exhibit vn, page 3 of 3 
valuation of louisville Gas and Electric Company Asset Retirement Obligations (ARO) 
As of November 1, 2010 
DRAFTwThese materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in Ofo) 

Descript!on [~] _ (in2010 $) [1] (Years) [2] [3] 
canal (Retired) - ASS $ 1,575,000.00 12/1/2015 

- -_._._-

5 1,781,9-68 2.6 
cane Run Unit 1 (Retired) - ASS 2,760,000.00 12/1/2051 41 7,596,046 5.6 
cane Run Unit 2 (Retired) - ASS 2,600,000.00 12/1/2051 41 7,155,695 5.6 
cane Run Unit 3 (Retired) - ASS 2,930,000.00 12/1/2051 41 8,063,918 5.6 
cane Run Unit 4 - ASS 3,115,000.00 12/1/2051 41 8,573,073 5.6 
Cane Run Unit 5 - ASB 2,540,000.00 12/1/2055 45 7,716,274 5.6 
Cane Run Un1t 6 - ASS 2,920,000.00 12/1/2056 46 9,092,445 5.6 
Center Gas Storage Field - UGS 4,052,250.00 12/1/2033 23 7,150,644 5.5 
City Gate DR 237900-ASB-Dist 13,974.00 12/1/2066 56 55,700 5.6 
CR-Ash Pond 6,627,500.00 12/1/2023 13 9,136,OS2 4.6 
CR-Coal Storage 333,000.00 12/1/2023 13 459,044 4.6 
CR-Environmental Ponds 843,500.00 12/1/2023 13 1,162,774 4.6 
CR-Land All 1,S09,686.40 12/1/2023 13 2,494,673 4.6 
CR-Nuciea r Sou rces 53,970.00 12/1/2023 13 74,398 4.6 
CR-Sewage Treatment Plant 15,300.00 12/1/2023 13 21,091 4.6 
Doe Run 235300-ASS-UGS 192,000.00 12/1/2066 56 765,311 5.6 
Doe Run Gas Storage Field - UGS 2,749,410.00 12/1/2033 23 4,S51,638 5.5 
Gas MaIn & Serv Abandons-Dist 40,500,665.00 12/1/2050 40 108,746,871 5.6 
LGE Distribution Subs (66) - ASB 901,000.00 12/1/2078 68 4,830,006 5.6 
LGE Transmission Subs (11) - ASS 111,442.00 12/1/2079 69 612,344 5.6 
Magnolia 235120-ASB-UGS 67,000.00 12/1/2075 65 333,523 5.6 
Magnolia 235300-ASB-UGS 201,000.00 12/1/2066 56 801,184 5.6 
Magnolia 235600-ASS-UGS 26,000.00 12/1/2069 59 111,604 5.6 
Magnolia Gas Storage Field - UGS 2,832,367.00 12/1/2033 23 4,998,025 5.5 
Manholes - ASS 4,668,187.00 12/1/2094 84 37,149,497 5.6 
MC-Ash Pond 10,122,000.00 12/1/2036 26 19,234,763 5.6 
MC-Chemical Storage 17,595.75 12/1/2036 26 33,437 5.6 
MC-Coal Storage 370,000.00 12/1/2036 26 703,108 5.6 
MC-Environmental Ponds 964,000.00 12/1/2036 26 l,S31,882 5.6 
MC-Landfill 1,818,426.28 12/1/2036 26 3,455,542 5.6 
MC-Nuclear Sources 26,890.00 12/1/2036 26 51,099 5.6 
MC-Oil Storage 1,286.45 12/1/2036 26 2,445 5.6 
Mill Creek Unit 1 - ASS 3,555,000.00 12/1/2059 49 11,920,899 5.6 
Mill Creek Unit 2 - ASS 3,100,000.00 12/1/2059 49 10,395,158 5.6 
Mill Creek Unit 3 - ASS 1,750,000.00 12/1/2069 59 7,511,836 5.6 
Milt Creek Unit 4 - ASS 2,600,000.00 12/1/2069 59 11,160,442 5.6 
Muldraugh 235120-ASS-UGS 95,000.00 12/1/2075 65 472,906 5.6 
Muldraugh 235300-ASS-UGS 151,000.00 12/1/2066 56 601,885 5.6 
Muldraugh 235600-ASB-UGS 115,000.00 12/1/2069 59 493,635 5.6 
Muldraugh 237520-ASS-Gas Dist 10,000.00 12/1/2050 40 26,851 5.6 
Muldraugh Gas Storage Field - UGS 1,109,029.00 12/1/2033 23 1,957,004 5.5 
Ohio Falls - ASS 620,000.00 12/1/2069 59 2,661,336 5.6 
Paddy's (Unit 11) - ASS 4,600,000.00 12/1/2015 5 5,204,478 2.6 
Riggs Junction 235120-AS8-UGS 70,603.05 12/1/2075 65 351,459 5.6 
Seventh&Ormsby - ComGenPln-AS8 449,000.00 12/1/2059 49 1,505,621 5.6 
TC-Ash Pond 14,339,500.00 12/1/2036 26 27,249,247 5.6 
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PV of Inflated 
Oecomissioning 

Cost 
$ 1,568,417 

805,194 
758,516 
854,789 
908,760 
657,096 
733,043 

2,074,826 
2,59S 

5,074,151 
254,952 
645,801 

1,385,533 
41,321 
11,714 
35,691 

1,407,748 
12,175,939 

116,787 
14,017 

9,504 
37,364 

4,417 
1,450,223 

374,139 
4,713,957 

8,195 
172,314 
448,948 
846,867 

12,523 
599 

815,528 
711,150 
297,268 
441,655 

13,475 
28,069 
19,535 

3,006 
567,843 
105,318 

4,5S0,772 
10,015 

103,002 
6,678,106 
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Decomissioning Estimated Time Until Inflated 
Costs (in 2010 $) Decomissioning Date Decommissioning Decomissioning Cost Discount Rate (in %) 

Description [1] (in 2010 $) (1] (Years) [2] [3] 
TC-Chemical Sto-rage 23,797.98 12/1/2036 26 45,223 5.6 
TC-Coa\ Storage 573,500.00 12/1/2036 26 1,089,818 5.6 
TC-Environmenta\ Ponds 723,000.00 12/1/2036 26 1,373,912 5.6 
TC-Nuc\ear Sources 32,620.00 12/1/2036 26 61,988 5.6 
TC-Sewage Treatment Plant 26,155.00 12/1/2036 26 49,702 5.6 
Zorn - ASB 105,000.00 12/1/2043 33 237,179 5.6 
City Gate Prest 237900-ASB-Dist 16,000.00 12/1/2058 48 52,344 5.6 
Trn-CR4 GSU 3,000.00 12/1/2017 7 3,566 3.3 
Trn-CRS GSU 3,000.00 12/1/2017 7 3,566 3.3 
Trn-CR6 GSU 3,000.00 12/1/2017 7 3,566 3.3 
Trn-CR Spare GSU 3,000.00 12/1/2017 7 3,566 3.3 
Trn-MC1 GSU 3,000.00 12/1/2018 8 3,655 3.8 
Trn-MC2 GSU 3,000.00 12/1/2019 9 3,747 4.0 
Trn-MC3 GSU 3,000.00 12/1/2023 13 4,136 4.6 
Trn-MC4 GSU 3,000.00 12/1/2028 18 4,679 5.3 
Tm-MC Spare GSU 3,000.00 12/1/2028 18 4,679 5.3 

PV of Inflated 
Decomissioning 

Cost 
11,083 

267,087 
336,711 

15,192 
12,181 
38,956 

3,782 
2,837 
2,837 
2,837 
2,837 
2,722 
2,633 
2,297 
1,858 
1,858 

Estimated Fair Valueof AROs (Rounded) I $ 52.700,000 I 

Notes 
1. Estimated decommissioning costs and dates provided by E.ON Management 
2. Rate of inflation assumption: 2.50% 
3. Discount rate based on yield on BBB+ rated debt deemed to be reflective of a typical market participant in the electric utility space. 
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Semt-Annuilt 
FMCH BBB+ 

3ma 0.8846 
6mo 0.9664 

1 Y 1.3261 
2 1.5397 
3 1.7829 
4 2.2106 
5 2.5694 
7 3.2943 

8 3.7192 
9 3.9558 

10 4.1754 
15 4.8417 
20 5.4336 
25 5.4654 
30 5.5495 

SemI-Annual Compundlng Annual 
PV Factor 

1.3261 0.9869 

Time Unt!! Decommissioning (Years) Discount Rate 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

1.3305 
1.5397 0.9598 1.5456 
1.7829 0.9481 1.7908 
2.2105 0.9158 2.2228 
2.5694 0.8802 2.5859 

2.93185 0.8398 2.9533 

3.2943 0.7955 3.3214 
3.7192 0.7447 3.7538 
3.9558 0.7029 3.9949 
4.1754 0.6615 4.2190 

4.30865 0.6257 4.3551 
4.44192 0.5903 4.4912 
4.57518 0.5554 4.6275 
4.70844 0.5212 4.7639 

4.8417 0.4879 4.9003 
4.96008 0.4565 5.0:2:16 
5.07845 0.4263 5.1429 
5.19684 0.3971 5.2644 
5.31522 0.3691 5.3858 
5.4336 0.3422 5.5074 

5.43996 0.3240 
5.44632 0.3066 
5.45268 0.2902 

5.45904 0.2745 
5.4654 0.2598 

5.48222 0.2451 
5.49904 0.2311 
5.51586 0.2179 
5.53268 0.2054 

5.5495 0.1936 
5.5495 0.1832 
5.5495 0.1735 
5.5495 0.1642 
5.5495 0.1555 
5.5495 0.1472 
5.5495 0.1394 
5.5495 0.1319 
5.5495 0.1249 
5.5495 0.1183 
5.5495 0.1120 
5.5495 0.1060 
5.5495 0.1004 
5.5495 0.0950 
5.5495 0.0899 
5.5495 0.0852 
5.5495 0.0806 
5.5495 0.0763 
5.5495 0.0723 
5.5495 0.0684 
5.5495 0.0648 
5.5495 0.0613 
5.5495 0.05$1 
5.5495 0.0550 
5.5495 0.0520 
5.5495 0.0493 

5.5139 
5.5205 
5.5270 
5.5335 
5.5401 
5.5574 
5.5746 
5.5919 
5.6092 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5.6265 

SemI-Annual Compundlng 

1.326% 
1.540% 
1.783% 
2.211% 
2.569% 
2.932% 
3.294% 
3.719% 
3.956% 
4.175% 
4.309% 
4.442% 
4.575% 
4.70s<'h 
4.842% 
4.960% 
5.078% 
5.197% 
5.315% 
5.434% 
5.440% 
5.446% 
5,453% 
5,459% 
5,465% 
5.482% 
5.499% 
5.516% 
5.533% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 

Annual Compounding Annual Compundlng x 100 

1.330% 
1.546% 
1.791% 
2.223% 
2.586% 
2.953% 
3.321% 
3.754% 
3.995% 
4.219% 
4.355% 
4.491% 
4.628% 
4.764% 
4.900% 
5.022% 

5.143% 
5.264% 
5.386% 

5.507% 
5.514% 
5.520% 
5.527% 
5.534% 
5.540% 
5.557% 
5.575% 
5.592% 
5.609% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5,626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 

1.330496353 
1.54562669 

1.790846831 
2.222816881 
2.585904541 
2.953339361 
3.321431031 
3.753781122 

3.994920884 
4.218984913 
4.355071377 
4.491246633 

4.62751068 
4.763863518 
4.900305147 
5.021585984 

5.14293689 
5.264357865 
5.385848909 
5.507410022 
5.513942912 
5.520476004 
5.527009298 
5.533542794 
5.540076493 

5.55735684 
5.574638602 
5.591921779 

5.60920637 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5,626492376 
5.626492376 
5.625492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.625492376 
5.625492376 
5.626492376 
5.626492376 
5.626492376 
5,625492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
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56 5.5495 0.0466 $.6265 5,550% 5.626% 5.626492376 
57 5.5495 0.0442 5.6265 5.550% 5.626";1\ 5.625492376 
58 5.5495 0.0418 5.6265 5.550% 5.626% 5.526492376 
59 5.5495 0.0396 5,6265 5.550% 5.626""; 5.626492376 

60 5.5495 0.0375 5,6265 5.550% 5.626".4 5.626492376 

61 5.5495 0.0355 5.6265 5.550% 5.626% 5.626492376 
62 5.5495 0.0336 5.6265 5.550% 5.626% 5.626492376 
63 5.5495 0.0318 5.6265 5.550% 5.626% 5.626492376 
64 5.5495 0.0301 5.6265 5.550% 5.626% 5.626492376 
65 5.5495 0.0285 5.6265 5.550% 5.626% 5.626492376 

66 5.5495 0.0270 5.6265 5.550% 5.626% 5,626492376 

67 5.5495 0.0255 5.6265 5.550% 5.626% 5.626492376 
68 5.5495 0.0242 5.5265 5.550% 5.526% 5.626492376 
69 5.5495 0.0229 5.5265 5,550% 5.526% 5.626492376 
70 5.5495 0.0217 5.6265 5.550% 5.625% 5.626492376 

71 5.$495 0.0205 5.6265 5.550% 5,626% 5.626492376 
72 5.5495 0.0194 5.6265 5,550% 5,626% 5.626492376 

73 5.5495 0.0184 5,6265 5.550% 5,626% 5.626492376 
74 5.5495 0.0174 5.6265 5.550% 5.626% 5.626492376 
75 5.5495 0.0165 5.6265 5.550% 5.626% 5.626492376 

76 5.5495 0.0156 5.6265 5.550% 5.626% 5.626492376 
77 5.5495 0.0148 5.6265 5.550"/0 5.626% 5.626492376 
78 5.5495 0.0140 5.6265 5.550"/0 5.626% 5.626492376 
79 5.5495 0.0132 5.6265 5.550% 5.62SC./o 5.626492376 

80 5.5495 0;0125 5.6265 5.550% 5.626% 5.626492376 
81 5.5495 0.0119 5.6265 5.550% 5.62SC/o 5.626492376 
82 5.5495 0.0112 5.6265 5.550% 5.626% 5.626492376 

83 5.5495 0.0106 5.6265 5.550% 5.626% 5.626492376 

84 5.5495 0.0101 5.6265 5.550% 5.626% 5.626492376 
85 5.5495 0.0095 5.6265 5.550% 5.62SC./o 5.626492376 
86 5.5495 0.0090 5.6265 5.550% 5.626% 5.626492376 
87 5.5495 0.0085 5.6265 5.550% 5.626% 5.626492376 

88 5.5495 0.0081 5.6265 5.550% 5.626% 5.626492376 
89 5.5495 0.0077 5.6265 5.550% 5.626% 5.626492376 
90 5.5495 0.0073 5.6265 5.550% 5.626% 5.626492376 

91 5.5495 0.0069 5.6265 5.550% 5.626% 5.626492376 

92 5.5495 0.0065 5,6265 5.550% 5.626% 5.626492376 

93 5.5495 0.0062 5.6265 5.550% 5.626% 5,626492376 

94 5.5495 0.0058 $,6265 5.550% 5,626% 5.626492376 

95 5.5495 0.0055 5,6265 5.550% 5.626% 5,626492376 

96 5.5495 0.0052 5.6265 5.550% 5.626% 5,626492376 

97 5.5495 0.0049 5.6265 5.s50% 5.626% 5.626492376 

98 5.5495 0.0047 5.6265 5.550"/. 5.626% 5.626492376 

99 5.5495 0.0044 5.6265 5,550% 5.62SC/. 5.626492376 

100 5.5495 0.0042 5.6265 5.550% 5.626% 5,626492376 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela -

johann.r.narvekar@us.pwc.com 
Wednesday, November 17,2010 11:06 AM 
Crescente, Angela 
Kinder, Debra; gregory.l.maggard@us.pwc.com;Wiseman, Sara 
RE: Request for initial evidence for Key reports 

I had a quick clarifying question with regards to the ARO Liability Balances & Activity report. 
1. For every IFRS account, would it be necessary for there to be a corresponding non-IFRS or GAAP account? 

Also, I just wanted to follow up with you after our meeting with the documents we need; 

1. The reports (ARO Liability Balances & Activity) for consecutive months July and August 2010. 
2. Files from Oracle showing what is booked to the GIL 

Additionally, can we get a screenshot from Powerplant showing the discount rate corresponding to the following account; 
--> CR - Ash Pond 
At this time, given the premise that we may be able to tie out the total balances booked to Oracle, we only need the 
information for a single sample account. 

Thanks! 
Johann 

Johann R Narvekar I Risk Assurance I PricewaterhouseCoopers I Mobile: +1 31744283181 johann.r.narvekar@us.pwc.com 

From: "Crescenta, Angela" <Angela.Crescente@!qe-ku.com> 
To: Johann R Narvekar/US/ABAS/PwC@Americas-US, 'Wiseman, Sara" <Sara.Wiseman@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku,com> 

Cc: Gregory L Maggard/USJABAS/PwC@Americas-US 

Date: 11/11/201009:50 AM 

Subject: RE: Request for Initial evidence for Key reports 

Johann, 

There have been no changes to the logic and application of these reports in 2010. 

Thanks, 
Angela 

From: johann.r.narvekar@us.pwc.com [mailto:johann.r.narvekar@us.pwc.com] 
Sent: Thursday, November 11, 20109:18 AM 
To: Wiseman, Sara; Kinder, Debra; Crescente, Angela 
Cc: gregory.l.maggard@us,pwc,com 
Subject: PwC: Request for initial evidence for Key reports 
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SaralDebra! Angela, 

I am with the PwC IT audit team supporting the financial statement audit. We support the financial audit team by testing 
some key reports. We tested the following reports in 2009 for PowerPlant; 

- Depreciation Comparison by Account Report 
- IFRS ARO Liability Balances and Activity Report 

Would it be possible for either or all of you to meet with us anytime tomorrow or early next week for about an hour to 
discuss the report and any changes that may have occurred to the logic and application of the report in 2010. 

Feel free to reach out to me at (317) 442 - 8318, if you have any questions. 

Regards, 
Johann 

Johann R Narvekar[ Risk Assurance 1 PricewaterhouseCoopers I Mobile: +1 317 442 8318 [Iohannx.narvekar@us.pwc,com 

The infOlmation transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and aU liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability patinership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 

NOTE: The extellsion/or all E.ON U.S. e-mail addresseshasc/ulllgedlrom@eon-us.comto@lge-ku.com. 
Ple(lse update your address book (lccordingly. 

The in/or1llatioll contained ill this transmission is intended only/or the person 01' entity to which it is directly 
addressed 01' copied. It m(lY contain 1IIaterial 0/ conjidellti(ll (llUllor private nature. Any review, 
retransmission, dissemiuation 0/' other use of, 01' t(lking 0/ (lny flctioll in reliflllce upon, this in/ormation by 
persolls or entities other than the intended recipient is not allowed. l/you received this message and the 
in/ormation contained thereiu by errol', please cont(lct the sender ((luI delete tlte lIIateri(ll from yourlany 
stoJ'{lge mediulII. 

The infOlmation transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance npon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability patinership. This commnnication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Peter/Marlene: 

Wiseman, Sara 
Wednesday, November 17, 2010 11:42 AM 
'phannagan@deloitte.com'; 'Motyka, Marlene (US - New York)' 
Horne, Elliott; Crescente, Angela 
ARO adjustment 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you available at 3 
or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

ScwwW~ 

/vI~, pvopevty Ae<::OtM1t""wt%' 
<9{fU:e- 502.627.3189 
Cw 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Wednesday, November 17, 2010 11:45 AM 
Wiseman, Sara; Motyka, Marlene (US - New York) 
Horne, Elliott; Crescente, Angela 
RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3prn. 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1202 6611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.comj 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.c.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 

available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

()~502.627.3189 

eel:./; 502.338.0886 

NOTE: The e:I:tellsionjor all E.ON U.S. e-mail addresseshascJl{lIIgedfrom@eon-us.comto@lge-lm.com. 
Please update your address book accOl·dingly. 

The injorlllation cOlltailled in this transmission is illtellded only jor the person 01' entity to which it is directly 
addressed 01' copied. It may contain material oj confidential andlor private lIature. AllY review, 
ret/'{/nsmission, dissemination 01' other use of, 01' taking oj any actioll ill reliance upon, tltis injol'llwtioll by 
persolls or entities other thall the intellded recipiellt is not allowed. If you received this message and the 
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information contained therein by errol', please contact tlte sender ami delete the material from your/any 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential Information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Crescente. Angela 

From: Wiseman, Sara 
Sent: Wednesday, November 17,201012:41 PM 
To: 
Cc: 

'Hannagan, Peter (US - Washington D.C)'; Motyka, Marlene (US - New York) 
Horne, Elliott; Crescente, Angela 

Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte,comJ 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +12026611113 
MObile: + 1 202 368 0417 
phannagan@deloitte.com 
WVWI.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

1 
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We stili have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

<9~502.627.3189 

cea, 502.338.0886 

NOTE: Tile extellsion/or all E.ON U.S. e-mail (uldressesIUlsclulIIgedlrom@eoll-us.comto@Jge-kll.com. 
Please update your address book accordillgly. 

Tile in/ormatioll cOlltained ill tltis trallsmissioll is illtended ollly /01' tile persoll or elltity to which it is directly 
addressed or copied. It lIIay contaill material 0/ cOllfidential andlor private nature. AllY review, 
I'etl'(lllsmissioll, dissemillation 01' otller use of, or takillg 0/ (lilY actioll in reliance upon, this in/ormatioll by 
persons or elltities other flU/II tile illtellded recipiellt is 1I0t allowed. I/you received this message alld the 
ill/ormatioll cOlltained thereill by errol', please contact tile sellder ([/ul delete tlte material/rom your/allY 
stomge medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 1060 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Sara 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Wednesday, November 17, 2010 3:07 PM 
Wiseman, Sara; Motyka, Marlene (US - New York) 
Horne, Elliott; Crescente, Angela 
RE: ARO adjustment 
7.EVII ARO Decommissioning Cost - annualized discount rates v9.xlsx 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1202 6611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www.delcitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.coml 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 172010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
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Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
DelciUe Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1202 6611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

<9~502.627.3189 

c~ 502.338.0886 

NOTE: The extensionjor all E.ON U.S. e-mail addresseshasclul11gedjrom@eon-us.comto@lge-kll.com. 
Please update YOllr address book accordingly. 

The injormatioll contailled in this trallsmission is intended only jor the person 01' entity to which it is directly 
addressed 01' copied. It may cOlltailllllaterial oj confidential al/{llol'private !Uttllre. Any review, 
retrmlsmissioll, dissemination 01' other use oj, or taking oj any action illreliallce "POII, tllis illjormatioll by 
persolls 01' elltities other t/UI/I tlte intellded recipiellt is 1I0t allowed. Ijyollreceived this message ami tlte 
illjormatioll contailled therein by error, please COli tact the sender and delete the material jrom your/any 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 
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This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: The extellsion jor all E. ON U.S. e-llwil addresses has challged jrolll @eon-lIs.com to @Jge-ku.com. 
Please update yo III' ([ddress book ([ccordingly. 

The illjorl1l([tion cont([ined in this tl'(lnsmission is illtellded only jor the persoll 01' elltity to which it is directly 
([ddressed 01' copied. It m([y cOllt([ill 1/I([tel'i([l oj cOllfidellti([l (/ltd/or priv([te lIatllre. AllY review, 
retl'(lllsmission, dissemilUltioll 01' otlter use oj, 01' t([killg oj (lilY ([CtlOIl ill reli(lllce "POIl, this illjOI11U1tioll by 
persolls 01' entities othel' tlWII the illtellded recipient is 1I0t allowed. Ij YOIl received this mess([ge alld the 
illjol11U1tion cOllt([illed thereill by errOl; ple([se COllt([Ct the sender (IIul delete tlte matel'iul from your/([ny 
storage medilllll. 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Kentucky Utilities Company 

Louisville Gas and Electric Company 

Total Fair Value of AROs 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 

$ 

$ 

53,900,000 (1) 

52,500,000 (2) 

106,400,000 

Attachment to Response to KU AG-1 Question No. 201 
Page 1064 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Valerie/Shannon: 

Wiseman, Sara 
Wednesday, November 17, 2010 4:18 PM 
Charnas, Shannon; Scott, Valerie 
Horne, Elliott; Crescente, Angela 
update on ARO purchase accounting adjustment 

Just wanted to give you an update on where we are at with the ARO purchase accounting adjustment. We have been 
going back and forth with Deloitte all week tweaking the calculation. Currently, we are awaiting a revised schedule from 
Peter Hannagan (Deloitte) to finalize the new asset and liability amounts as of November 1, 2010 in order to match the 
revalue amounts that the PowerPlant system calculates. The PowerPlant system is more accurate as it calculates the PV 
of Inflated Decommissioning Cost including the last 2 months of this year and Deloitte's spreadsheet is using rounded 
years. Fortunately, Jim O. is here from PowerPlant and he has been a big help with this. Additionally, Elliott has been 
included all along and we also spoke with John Nitsche (PPL) today. He agrees with our approach. 

The overall amount reduced from the initial exhibit mainly due to an increase in the discount rate from 9/30 to 11/1. 
There have been many discussions between Deloitte and us in reference to using an annual rate versus a continuous 
compounding rate. Peter has agreed to recalculate the exhibit to reflect the change to include the last two months of 
this year, and he will also label the rates on the exhibit in such a way to better understand them so that we will have 
detailed support for what we will be inputting into the system. 

We are making progress, which is encouraging, but it is very slow (and painful). 

ScwwW~ 

/vf~, Pvopevty ACCOlM'Lt'~ 
<'Jfft.<:<v 502.62 7.3189 
ceU; 502.338.0886 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Wednesday, November 17, 2010 5:37 PM 
To: 
Cc: 

'Hannagan, Peter (US - Washington D.C.),; Motyka, Marlene (US - New York) 
Horne, Elliott; Crescente, Angela; 'Jim Ogilvie' 

Subject: RE: ARO adjustment 

Peter: 

We hope to have an answer for you tomorrow morning. What is your availability tomorrow? 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 1 202 368 0417 
phannagan@de\oitte.com 
www.de\oiUe.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive It here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, LOUisville area local call. 
502-627-2526, North America Long Distance. 
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when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before lpm or between 2-3pm. 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 2026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www.de[oitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

()~502.627.3189 

Ci/11502.338.0886 

NOTE: The extension for all E.ON U.S. e-l1Iail addresses has challgedjrom@eoll-lIs.com to@jge-kll.com. 
Please IIpdMe YOllr address book accordingly. 

The illforl1latioll contailled ill this tml/smissioll is il/tellded ollly for the persoll 01' elltity to which it is directly 
addressed 0/' copied. It may cOlltaill material of confidential (/JullO/'private Ilatllre. AllY review, 
I'etl'(tnsmissioll, dissemillation 01' other lise of, 01' takillg of allY actioll illreliallce IIpon, this illformatioll by 
persons 01' entities other thall the illtellded recipient is 1I0t allowed. Ifyoll received this message ami the 
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in/ormation c01ltained therein by errol', please contact the sender amI delete the lIU1terial from yourlany 
stomge medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: The extellsion/or all E.ON U.S. e-mail addresseshasclu/llgedfrom@eon-us.comto@fge-kll.com. 
Please update yo Ill' address book accordingly. 

The in/ormation cOlltained ill this tl'£tnsmission is illtellded ollly /01' the person 01' entity to which it is directly 
addressed 01' copied. It may contain material 0/ confidential £IndioI' private nature. Any review, 
ret/'(/IIslllissioll, dissemination 01' other lise of, 01' taking 0/ any action in reliance IIpon, this in/orlllation by 
persons 01' entities other thall the intellded recipient is 1I0t aflowed. Ij'yollreceived this message and the 
ill/ol'll/(ltion cOlltained therein by errol', please contact the sender (/11£1 delete the material from yoU/ial1)' 
stol'£tge medium. 
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Crescente, Angela 

From: Scott, Valerie 
Sent: 
To: 

Wednesday, November 17, 2010 7:26 PM 
Wiseman, Sara; (harnas, Shannon 

Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: update on ARO purchase accounting adjustment 

Sara, 

Sony this is such a difficult process. I appreciate all your & Angela's persistence to resolve the differences. 

Vafaie 

From: Wiseman, Sara 
Sent: Wednesday, November 17, 2010 4:18 PM 
To: Charnas, Shannon; Scott, Valerie 
Cc: Horne, Elliott; Crescente, Angela 
Subject: update on ARO purchase accounting adjustment 

Valerie/Shannon: 

Just wanted to give you an update on where we are at with the ARO purchase accounting adjustment. We have been 
going back and forth with Deloitte all week tweaking the calculation. Currently, we are awaiting a revised schedule from 
Peter Hannagan (Deloitte) to finalize the new asset and liability amounts as of November 1, 2010 In order to match the 
revalue amounts that the PowerPlant system calculates. The PowerPlant system is more accurate as it calculates the PV 
of Inflated Decommissioning Cost including the last 2 months of this year and Deloitte's spreadsheet is using rounded 
years. Fortunately, Jim O. is here from PowerPlant and he has been a big help with this. Additionally, Elliott has been 
included all along and we also spoke with John Nitsche (PPL) today. He agrees with our approach. 

The overall amount reduced from the initial exhibit mainly due to an increase in the discount rate from 9/30 to 11/1. 
There have been many discussions between Deloitte and us in reference to using an annual rate versus a continuous 
compounding rate. Peter has agreed to recalculate the exhibit to reflect the change to include the last two months of 
this year, and he will also label the rates on the exhibit in such a way to better understand them so that we will have 
detailed support for what we will be inputting into the system. 

We are making progress, which is encouraging, but it is very slow (and painful). 

ScwcvW~ 

/vl~, PVoperiy ACC01M'\t'"~ 
<9fft.ce.. 502.627.3189 
celV 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Sara, 

Here is the plan: 

Jim Ogilvie <jogilvie@pwrplan.com> 
Wednesday, November 17,20108:59 PM 
Wiseman, Sara 
Crescente, Angela; 'Josh Hirschel' 
RE: ARO adjustment 

• Peter needs to add another month when discounting the future expected cash flow. This is because we 
essentially have to load October 2010 ending balances and will need to accrete those values for X years plus 2 
months for settlement in December of a future year. This means accretion will be calculated in the expected 
settlement month. Settlement is normally an end of month activity, so I think this makes sense. 

• On the cash flows, you have two options: 
o Take Peter's expected future cash flow and plug it directly into PP (no today's cost or inflation rate) 
o Make Peter change his method for calculating future cash flow to match PP (annual compounding & no 

fractional years) 

• When you post the transition ARO's, it will create an ending liability balance (just in PP) for October 2010 and 
book that entry in November 2010, along with November accretion. 

• You will need to make the reg entries for this activity manually (you can use the manual reg entry tool). 

• Josh will be working later this week on the SQL script to disable the existing ARO's. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678·421-4809 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, 17 November, 2010 3:58 PM 
To: Jim Ogilvie 
Subject: FW: ARO adjustment 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Delaine Financial Advisory Services, LLP 
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Tel: +1 202 378 5057 
Fax: +12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.delaitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 172010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before lpm or between 2-3pm. 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Wiseman, Sara [mailto:Sara,Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.c.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 
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We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

ScwwW~ 

offk,e- 502.627.3189 

em 502.338.0886 

NOTE: The extellsiol/for all E.ON U.S. e-mail addresseshasclwllgedji·om@eon-lIs.comto@jge-ku.com. 
Please IIpdate yo III' ([(Idress book accordillgly. 

The illformatioll contained in this transmission is intended only for the person or entity to which it is directly 
addressed or copied. It may cOlltaill material of cOlifidelltial {/luI/or private nature. Any review, 
retransmissioll, dissemillation or other use oj, or takillg of allY actioll ill reliance UpOll, this illfol"llUltioll by 
persons or entities other tlum the intellded recipient is lIot allowed. Ifyol/ received this message {[lid the 
illformatioll cOlltained thereill by error, please contact the sender alld delete the materiftlji'om your/allY 
storage mediul11. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: The extension for all E.ON U.S. e-l11ail addresses has c/umgedji·olll@eon-us.com to@jge-kll.com. 
Please update your address book accordingly. 

The illfol"llwtion contained ill this trallsmission is il/tellded ollly for the person or elltity to which it is directly 
addressed or copied. It l11ay contaill material of cOlifidelltial andlor private nature. Ally review, 
retransmissioll, dissemination or other use oj, or takillg of allY action ill reliallce upon, t!tis illformation by 
persons or entities other thall the illtellded recipiellt is not allowed. Ifyol/ received this message alld the 
illformatioll contained thereill by enol', please contact the sender and delete the materialji'om your/allY 
storage medium. 
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NOTE: The extensioll/or all E.ON U.S. e-llutil addresses lUIs c1wl/gedjrom@eon-lIs.com to @jge-kll.colll. 
Please update your ([([dress book accordingly. 

The in/ormation contained ill tllis t/'(tnsmission is intended only/or the person or entity to which it is directly 
addressed 0/' copied. It may contaill material 0/ cOllfidential alldlor private lIature. AllY review, 
retrallsmissioll, dissemination or otller use of, or takillg 0/ allY actioll ill reliallce "1'011, this ill/ormatioll by 
persons or entities otlter t1ulII the intended recipiellt is not allowed. Ijyou received tlds message alld the 
ill/ormatioll contailled thereill by error, please COil tact the semler and delete tile material ft'om your/(IIIY 
stomge medium. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, November 17, 2010 9:08 PM 
'Jim Ogilvie' 

Cc: 
Subject: 

Crescente, Angela; 'Josh Hirschel' 
RE: ARO adjustment 

Jim and Josh: 

Thanks for taking the time to work on this. I'll speak with Angela in the morning and make a decision. 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.com) 
Sent: Wednesday, November 17, 2010 8:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; 'Josh Hirschel' 
Subject: RE: ARO adjustment 

Sara, 

Here is the plan: 
• Peter needs to add another month when discounting the future expected cash flow. This is because we 

essentially have to load October 2010 ending balances and will need to accrete those values for X years plus 2 
months for settlement in December of a future year. This means accretion will be calculated in the expected 
settlement month. Settlement is normally an end of month activity, so I think this makes sense. 

• On the cash flows, you have two options: 
o Take Peter's expected future cash flow and plug it directly into PP (no today's cost or inflation rate) 
o Make Peter change his method for calculating future cash flow to match PP (annual compounding & no 

fractional years) 

• When you post the transition ARO's, it will create an ending liability balance (just in PP) for October 2010 and 
book that entry in November 2010, along with November accretion. 

• You will need to make the reg entries for this activity manually (you can use the manual reg entry tool). 

• Josh will be working later this week on the SQL script to disable the existing ARO's. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com) 
Sent: Wednesday, 17 November, 2010 3:58 PM 
To: Jim Ogilvie 
Subject: FW: ARO adjustment 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com) 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
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Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.cam 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.c.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before lpm or between 2-3pm. 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 1 2023680417 
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phannagan@deloitte.com 
WVNJ.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

(,)~502.627.3189 

ce:/L 502.338.0886 

NOTE: The extellsion/ol' all E.ON U.S. e-Illail addl'esses has clulllged/l'oll1@eon-lIs.com to@Jge-kll.com. 
Please update youI' addl'ess book acco]'(lingly. 

The il1/ol'lIIation contained ill this tl'allsmission is intended only /01' the pel'son 01' entity to wllich it is dil'ectly 
addl'essed 01' copied. It may contain material 0/ confidential {//ul/ol'pl'ivate lIatUl'e. AllY I'eview, 
I'etl'anslllission, dissemination 01' other use oj, 01' taking 0/ allY action inl'eliallce upon, this ill/Ol'matioll by 
pel'sons 01' entities othel' thall the intended I'ecipient is 1I0t allowed. I/yolll'eceived this message alld the 
ill/ol'mation cont(tined thereill by errOl; please contact the sender and delete the lIlaterial/rolll YOllr/any 
stol'age medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: Tlte extension/ol' all E.ON U.S. e-mail addl.esseshasclulllgedjrom@eoll-lIs.comto@Jge-kll.com. 
Please update your addl'ess book accordingly. 

3 

Attachment to Response to KU AG-1 Question No. 201 
Page 1076 of 1591 
Charnas



The illjormatioll cOlltailled ill this tmllsmissioll is illtellded ollly jor the persoll 01' elltity to wltich it is directly 
addressed 01' copieel. It may cOlltaill material oj cOllfidelltial alld/or private nature. AllY review, 
retransmissioll, dissemillatioll 01' other use of, 01' taking oj allY actioll ill reliallce "POII, this illjorlllatioll by 
persolls 01' elltities other tltall the intellded recipiellt is 1I0t allowed. Ifyoll received this message alld the 
illjorlllatioll cOlltailled thereill by enol', please contact the sell del' amI delete the materialjrom your/any 
stomge lIledium. 

NOTE: The extensiolljor all E.ON U.S. e-mail addresseshasc/ulIIgedjrom@eon-lIs.colllto@Jge-ku.com. 
Please update your address book accordillgly. 

The illjorlllatioll cOlltailled ill this tl'(lIIsmission is illtellded only jor the persoll or elltity to wll ich it is directly 
addressed or copied. It may cOlltaillmaterial oj cOllfidential {t/ul/orprivate lIatllre. Any review, 
retransmissioll, dissemination 01' other lise of, or takillg oj any action ill reliallce UpOIl, this illjormatioll by 
persolls or elltities other thall the intellded recipiellt is IIOt allowed. Ijyoureceived tllis message alld the 
il1jormatioll cOlltailled thereill by errol', please COli tact the sell del' alld delete the materialji-om YOllr/allY 
storage mediuIII. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Wednesday, November 17,2010 9:09 PM 
Horne, Elliott 

Cc: Crescente, Angela 
Subject: FW: ARO adjustment 

Elliott: 

I know you cannot speak to all of the stuff Jim says below, but what do you think about his suggestions to the file? 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.com] 
Sent: Wednesday, November 17, 2010 8:59 PM 
To: Wiseman, Sara 
Cc: Crescente, Angela; 'Josh Hirschel' 
Subject: RE: ARO adjustment 

Sara, 

Here is the plan: 

• Peter needs to add another month when discounting the future expected cash flow. This is because we 
essentially have to load October 2010 ending balances and will need to accrete those values for X years plus 2 
months for settlement in December of a future year. This means accretion will be calculated in the expected 
settlement month. Settlement is normally an end of month activity, so I think this makes sense. 

• On the cash flows, you have two options: 
o Take Peter's expected future cash flow and plug it directly into PP (no today's cost or inflation rate) 
o Make Peter change his method for calculating future cash flow to match PP (annual compounding & no 

fractional years) 

• When you post the transition ARO's, it will create an ending liability balance (just in PP) for October 2010 and 
book that entry in November 2010, along with November accretion. 

• You will need to make the reg entries for this activity manually (you can use the manual reg entry tool). 

• Josh will be working later this week on the SQL script to disable the existing ARO's. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, 17 November, 2010 3:58 PM 
To: Jim Ogilvie 
Subject: FW: ARO adjustment 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 1078 of 1591 
Charnas



Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, lLP 

Tel: +1 2023785057 
Fax: +1 2026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www·deJoitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 

This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before 1pm or between 2-3pm. 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1 202661 1113 
Mobile: + 1 2023680417 
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phannagan@deloitte.com 
\VWW.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.coml 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 
available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

rD~502.627.3189 

ceT/; 502.338.0886 

NOTE: Tile extension/or all E.ON U.S. e-mail addressesllasclwngedji.om@eon-lIs.colllto@lge-kll.com. 
Please update yo III' address book accordillgly. 

The ill/ormation cOlltained ill this tmnsmissioll is intellded only/or the person 01' elltity to which it is directly 
addressed 01' copied. It lIlay cOlltain material 0/ confidelltial andlor pl'iV(lte natllre. Any review, 
retransmissioll, dissemillatioll 01' other lise of, 01' takillg 0/ allY action ill reliallce upon, tllis in/or/l/atioll by 
persons 01' entities othel' thall the intended recipient is not allowul. lfyoll received this message and tile 
in/ormation contailled tllereill by erl'OI; please COli tact tile sender alld delete the materiulji'olllyollr/aIlY 
stoJ'{tge medillm. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended reCipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.1l 

NOTE: The extellsioll/or all E.ON U.S. e-mail addressesllasclulIIgedji·om@eon-lIs.colllto@lge-kll.com. 
Pleuse updute yo III' address book (Iccol'dingly. 
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Tile hiformation contained in this trallsmissioll is intellded Ollly /01' tile persoll 01' elltity to whicll it is directly 
addressed 01' copied. It may contain material 0/ cOlljidelltial {//ullorprivate lIatllre. Any review, 
retrallsmission, dissemillatioll 01' otller lise of, or takillg 0/ allY action ill reliance IIPOII, this itiforlllatioll by 
persolls 01' elltities otlter thall tile illtellded recipiellt is 1I0t allowed. I/yollreceived tllis message alld the 
itiforlllatioll cOlltailled thereill by errol', please COli tact the semler and delete tile material ji'olll YOllr/aIlY 
storage lIIedilllll. 

NOTE: The e.>.:tellsioll/or all E.ON U.S. e-lIIail addresses has c/wllgedji'olll @eOIl-IIS.COm to@lge-ku.colll. 
Please update YOllr address book accordingly. 

The ill/orlllatioll contained ill this tmllsmissioll is ill tended ollly /01' the persoll 01' elltity to which it is directly 
addressed or copied. It may cOlltaillmaterial 0/ cOlljidelltial alldlorprivate lIatllre. AllY review, 
retransmission, dissemillatioll 01' other lise oj, 01' takillg 0/ allY actioll illreliallce IIPOII, tllis itiforlllatioll by 
persons 01' elltities other thall the ilttellded recipient is not allowed. I/yollreceived this message and tlte 
itiformatioll cOlltailled therein by errol', please COli tact the sell del' and delete tile material fi'om your/allY 
sto/'age medilllll. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Thursday, November 18, 2010 9:00 AM 
To: 
Cc: 

'Hannagan, Peter (US - Washington D.c.)'; Motyka, Marlene (US - New York) 
Crescente, Angela; Horne, Elliott; 'Jim Ogilvie' 

Subject: FW: ARO adjustment 

Peter: 

Per our voicemail: 
• Please add another month when discounting the future expected cash flow. This is because we essentially have 

to load October 2010 ending balances and will need to accrete those values for X years plus 2 months for 
settlement in December of a future year. This means accretion will be calculated in the expected settlement 
month. Settlement is normally an end of month activity, so I think this makes sense. 

• Please calculate the future decommissioning cost using the rounded years (per your original submission) and 
continue to calculate the PV of the decommissioning cost using the fraction of year (per your current version). 

Thanks for your help. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 3:07 PM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara 

I think the attached should address what we discussed but please let me know if there are still disconnects 
with what the Power Plant system estimates. 

thanks 

Peter Hannagan 
Deloitte Financial AdviSOry SeIVices, LLP 

Tel: +1 202 378 5057 
Fax: +1202 6611113 
MObile: + 1 2023680417 
phannagan@deloitte.com 
WlNW.deloitte.com 

From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 12:41 PM 
To: Hannagan, Peter (US - Washington D.C.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Peter: 

Thanks for agreeing on such short notice. I just sent a meeting notice, but in case you did not receive it here is the call in 
information: 
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This conference is scheduled to begin on November 17 2010 at 02:00 PM EST + DST (Eastern US). 

This conference is scheduled to last for 60 minutes. 

To access this conference via telephone, please call a number from the list below; 

2526, LG&E Internal. 
7-627-2526, KU On-net 7+seven. 
627-2526, Louisville area local call. 
502-627-2526, North America Long Distance. 

when prompted for your conference code, please enter 6724 on your telephone keypad. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Wednesday, November 17, 2010 11:45 AM 
To: Wiseman, Sara; Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: RE: ARO adjustment 

Sara - I can talk before lpm or between 2-3pm. 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1 2026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www.deJoitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Wednesday, November 17, 2010 11:42 AM 
To: Hannagan, Peter (US - Washington D.c.); Motyka, Marlene (US - New York) 
Cc: Horne, Elliott; Crescente, Angela 
Subject: ARO adjustment 

Hi Peter/Marlene: 

We still have some questions we would like to talk over with you this afternoon regarding AROs. Are you 

available at 3 or before? I know this is short notice, but we are working hard to try to finalize the numbers. 

ScwwW~ 

Offl.<» 502.62 7.3189 

ceU" 502.338.0886 

NOTE: The extension/or all E.ON U.S. e-IIUlil addresses has changer/from@eon-us.com to@/ge-ku.col1l. 
Please update your address book accordingly. 
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The inforlllation contained in litis tl'(lllslllission is intended only for the person or entity to which it is directly 
addressed or copied. It lIIay containl1Utterial of confidential amI/or private nature. Any review, 
retl'(ll1smission, dissemination or other lise of, or taking of any actioll in reliance upon, this informatioll by 
persons 01' entities other than the intended recipient is 1I0t al/owed./fyoureceived this message alld the 
information contained thereill by errol', please contact the sender ([luI delete the material from your/any 
stol'(lge medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.ll 

NOTE: The extensionfor all E.ON U.S. e-mail (lddresseshasclulIlgedfrom@eon-lIs.comto@lge-ku.com. 
Please update your address book (Iccordingly. 

The information contained in this tNlIIsmission is intended only for the person 01' entity to which it is directly 
addressed or copied. It lIIay contain material of confidential ([luI/or private nature. Any review, 
retl'(lllsmission, dissemination 01' other lise of, 01' taking of (lilY action in reliance upon, this information by 
persolls 01' entities other tlt(1II the intended recipient is not aI/owed. If you received this message and the 
inforlllation contained therein by errol', please contact the sender ([luI delete the I1Utterial from youJ'/any 
stol'(lge medium. 

NOTE: The extension for aI/ E.ON U.S. e-Illail addresses lUIs c/ulIlgedfrom@eon-lIs.com to@lge-ku.com. 
Please update your ({(/dress book accordingly. 

The information contained in tltis tl'(lnsmission is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It may contain material of confidential amI/or private nature. Any review, 
retrallsmission, dissemination 01' other lise of, or taking of any action in reliance upon, this information by 
persons or entities other flUln the intended recipient is not al/owed./fyou received this message and the 
information contained therein by errOl; please contact the sender ([luI delete the lIlaterialji'olll youJ'/any 
stomge mediulII. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Purchase 
Accounting Critic ... 

Shannon and Lesley: 

Wiseman, Sara 
Thursday, December 02, 2010 4:31 PM 
Charnas, Shannon; Pienaar, Lesley 
Wacker, Diana; Kinder, Debra; Crescente, Angela 
Purchase Accounting Critical Issue ARO.docx 

I have saved the ARO critical issues memo on the acct share drive. I have also added a few sentences regarding the 
remaining regulatory assets. I have tracked these changes. Shannon, please take a look at them when you have a 
chance. I'm glad to make any changes or if you are happy with what is there, would you please accept the changes? As 
mentioned earlier today, I will also be saving the memo along with all the supporting documentation as a PDF file on the 
shared drive as soon it seems that the memo is settled. Thanks. 
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LG&E and KU Energy LLC 

Purchase Accounting Critical Issue - Asset Retirement Obligations 

November 15, 2010 

Background: 

A purchase accounting adjustment has been proposed to fair value the Company's asset 
retirement obligations CAROs). The adjustment proposed by Deloitte is the result of the use of 
different inflation and discount rates used by Deloitte compared to the rates used by the 
Company for the ARO revaluation recorded as of September 30, 2010. The Company performed 
the September 30, 2010 revaluation of its AROs because of recently proposed environmental 
legislation and improved ability to forecast asset retirement costs due to recent construction and 
retirement activity. 

The purchase accounting adjustment proposed by Deloitte is as follows: 

Debit: Property & Equipment CARO child-account 101) 
Debit: Accumulated Depreciation CARO child-account 108) 
Debit: ARO Liability 

$33.5 million 
$ 9.6 million 
$18.9 million 

Credit: Regulatory Assets $62.0 million 

This adjustment fair values the AROs and as a result the accumulated depreciation ofthe ARO 
"child" asset will be reset to zero. Most associated regulatory assets will along with the 
regulatory asset isalso be reset to zero. The exception is regulatory assets that will remain on the 
books for the AROs associated with tln'ee fully retired assets. These assets are Pineville for KU 
and Canal/Paddy's Run for LG&E. The values of these regulatory assets will be updated to 
reflect the new fair values. 

LKE Assumptions: 

LKE used the following assumptions in the revaluation performed at September 30, 2010: 

Cash flows: 

Settlement dates: 

Inflation rate: 

updated at 9/3012010 based on new estimates obtained from 

field personnel 

updated at 9/30/2010 based on new information from 
various sources such as the MTP 

2.06 % provided by Treasury Department-difference 
between the 30 year Treasury rate and the 30 year TIPS 
trading/Treasury inflation adjusted rate. 
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November 15,2010 
Page 2 
Purchase Accounting Critical Issue - Asset Retirement Obligations 

Discount rate: 

Deloitte Assumptions: 

based on Treasury Yield Curve consistent with E.ON past 
guidance 

Deloitte used the following assumptions in the revaluation performed at September 30,2010: 

Cash flows: 

Settlement dates: 

Inflation rate: 

Discount rate: 

Differences in Assumptions: 

updated at 9/30/2010 (agreed to amounts provided by 

LKE) 

updated at 9/30/2010 (agreed to dates provided by LKE) 

2.50 % (standard 20 year CPI) 

BBB+ Swap Curve 

Differences between LKE's revaluation as of September 30, 2010 and De1oitte's adjustment as 
of November 1, 2010: 

Deloitte 

Inflation rate: 2.06% 2.50% 

Discount rate: Treasury Yield Curve BBB+ Swap Curve 

The 2.06% inflation rate listed above was used by LKE in the September 30,2010 revaluation 
and was based on the difference between the 30 year Treasury and the 30 year TIPs. A 

comparable rate calculated on the same basis at October 29,2010 is 2.58%. For the November 
1,2010 adjustment Deloitte is using a 2.50% inflation which is based on the standard 20 year 
CPr. PPL also agrees with the use of the 2.5% inflation rate per an email from Vince Sorgi, 

dated November 10, 2010, 2:09 PM: "John (Nitsche) noted that/or other (non-nllcleG/~ ARO's 
at PPL we typically look toward a standard 20 year CPI and believed that 2.5% is consistent 
with his expectation/or the revaluation a/asset retirement obligations." The rate being used by 
Deloitte is not materially different from the Company's rate and therefore is considered 
reasonable. 
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November 15,2010 
Page 3 
Purchase Accounting Critical Issue - Asset Retirement Obligations 

The discount rates for LKE's September 30, 2010 revaluation were based on the Treasury Yield 
Curve. Use of these rates was consistent with E.ON's prior guidance for discount rates. Deloitte 
has used the BBB+ Swap Curve for the purchase accounting adjustment. The BBB+ Swap 

Curve is considered appropriate as LKE's unsecured bonds have a BBB+ rating and therefore the 
rates on the curve closely match the yield on bonds recently priced by the Company. 

Conclusion: 

The purchase accounting calculation for AROs is appropriate. The differences in assumptions 
between the September 30, 2010 revaluation performed by LKE and the November 1,2010 ARO 
purchasing accounting adjustment calculated by Deloitte are reasonable. 

As a result of the differences in the assumptions (different inflation and discount rates), ARO 
accounts will have a different value under purchasing accounting vs. the ARO amounts recorded 
on the "normal" ledger. As previously mentioned in the Bacl{groulld paragraph, the 
accumulated depreciation and regulatory asset accounts under purchase accounting will be reset 
to zero. The differences could result in having to maintain two separate, differently valued sets 
of AROs. Keeping two separately valued sets of AROs creates an administrative burden. The 
ARO purchase accounting adjustment was booked on the "normal" ledger, since AROs do not 
have an impact on ratepayers as all ARO related accounts are removed for rate making purposes. 
This is reasonable since the fair value of the AROs calculated for purchase accounting 
adjustments are not inconsistent with what had been previously booked on the "normal" ledger. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 
Subject: 

Thursday, December 02, 2010 8:11 PM 
Rose, Bruce; Crescente, Angela; Daly, Karen 
Kinder, Debra; Wacker, Diana; Riggs, Eric 
FW: Report Preparation Checklist 

Bruce/Karen/Angela: 

You are the lucky ones, especially Karen. 

• Bruce, would you please do the joint use assets? 

• Angela, would you please do the ARO? 
• Karen, you and I will work together on the rest (please?). Karen and I need to get started soon so that we can 

get our requests sent out in the next few days. 

The checkers--Deb and Eric: 

Eric, would you please check Bruce? 
I will check Angela. 
Deb, would you please check Karen? 

I'll send deadlines when I know them. I think mostly likely it will be middle of January when they are do the be turned 
in. As usual, I will get a binder ready. 

Thanks! 

From: Fackler, Andrea 
Sent: Thursday, December 02, 2010 4:33 PM 
To: Mazza, Frank; Wiseman, Sara; Raible, Eric; Pienaar, Lesley; Kelly, Mimi; Strange, Vicki; Williams, Scott 
Cc: Elmore, Barry; McDaniels, Jason 
Subject: Report Preparation Checklist 

AII-

If you know who in your department will be the primary contact for each section in the attached list assigned to your 
department, please forward that information to me so that it can be added to our master file. We will make a copy of 
the master list available to you all at a later date. 

qjJ 
Report Preparation 

Checi<Jist -.•• 

Thanks, 
Andrea 

Andrea Fackler, CPA 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Jim Dahlby <jdahlby@pwrplan.com> 
Friday, December 03, 2010 8:51 AM 
Crescente, Angela 
jhirschel@pwrplan.com 

Subject: RE: Re: Accretion 

The only thing I see is a change to ZORN ASB - Test. 

Do you recall anything done to Zorn? 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Thursday, 02 December, 2010 02:29 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

The new AROs are posted for LGE and we are about to close November. I promised I would let you know before we 
closed so you could run the data script fix. Please let me know when you are ready. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 3: 15 PM 
To: 'Josh Hirschel'; Crescente, Angela 
Cc: 'Ann Koch'; Wacker, Diana 
Subject: RE: Re: Accretion 

I can watch you walk through it in about 15/20 minutes. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Wednesday, 01 December, 2010 02:35 PM 
To: 'Crescente, Angela'; 'Jim Dahlby' 
Cc: 'Ann Koch'; 'Wacker, Diana' 
Subject: RE: Re: Accretion 

You can connect me to Powerplant Support 4 and reach me at 832-357-7149 today. 

Thanks, 
Josh 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 1090 of 1591 
Charnas



From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, December 01, 2010 2:29 PM 
To: Josh Hirschel; Jim Dahlby 
Cc: Ann Koch; Wacker, Diana 
Subject: RE: Re: Accretion 

Josh and Jim, 

I didn't know you could go back after the ARO was posted and change the rates without creating a new layer, but I'm not 
sure what you mean exactly, so if I did that it would be totally by accident. Would it be easier to "GoToAssist" with me 
or do you want me to just type each step that I am going through? 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Wednesday, December 01, 2010 2:21 PM 
To: 'Jim Dahlby'; Crescente, Angela; Wacker, Diana 
Cc: 'Ann Koch' 
Subject: RE: Re: Accretion 

Angela -

Are you potentially using the Discount Rate Group functionality, or going back into the Estimate screen and updating the 
rates after the transition ARO has been posted? 

Josh 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 2:19 PM 
To: 'Crescente, Angela'; 'Wacker, Diana' 
Cc: 'Ann Koch'; 'Josh Hirschel' 
Subject: RE: Re: Accretion 

I can't duplicate the issue, can you try to add a new ARO. I must be doing things in a different order somehow that is not 
triggering this to happen. 

And have Ann run the following SQL and check the DATE_DISC_RATE along various steps. 

select' from aroJayer_stream 
where aro_id = 30296062 
order by 1 desc; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 12:58 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

Jim, 

I just finished ARO processing for KU for December in DEV. Let me know if you need me to do anything else. 
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Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 10:54 AM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SQL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41 K. 

Thanks, 

Jim 

update aroJayer_stream a 
set date_disc_rate = (select annuaLeff_rate from aro_layer b where a.aro_id = b.aro_id 

where (arojd, layerjd) in 
(select aro_id, layerjd from 

and b.layer Jd = a.layeRJd) 

(select c.company-id,c.description, c.aro_statusjd,b.aro_statusjd, b.arojd, b.layErjd,b.gLposting_mo_yr, 
b.annuaLefCrate, a.month_yr, a.stream_id, cash_flow, date_disc_rate 
from aroJayer_stream a, aroJayer b, aro c 
where a.arojd = b.arojd 
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and b.layeUd = a.layeRJd 
and b.aroJd = c.aro_id 
and c.aro_statusJd <> 4 
and date_disc_rate <> annuaLeff_rate 
and date_disc_rate <> 0) 
) 
, 
commit; 

Jim Oahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 

tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30,2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Oahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 
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From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30,2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "l". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09: 11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
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Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What repOli are you reviewing for December? Can you send an example of the ARO-IOOS Repol1 for 
something in question? 

Thanks, 

Jim Dahlby 
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678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirsche1" <jhirsche1@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrp1an.com>, "Ann Koch" 
<akoch@pwrplan.com>, "suppoti" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001. pdf» 

Thanks, 

Angela 

NOTE: The e.xtel1sion/or (til E.ON U.S. e-mail addresseshasclulIIgedjrom@eon-lIs.comto@lge-kll.com. 
Please update your address book accordingly. 

The in/orlllation contained in this trallsmissioll is illtellded ollly /01' the person 01' entity to which it is directly 
addressed 01' copied. It lIIay cOlltaillmaterial 0/ confidelltial mId/or private lIatllre. Any review, 
retransmission, dissemillation 01' other lise of, 01' felking 0/ allY actioll inreliallce IIpon, this ill/orlllatioll by 
persolls 01' entities other thall the illtellded recipiel1t is 1I0t allowed. ljyollreceived this message allll the 

7 

Attachment to Response to KU AG-1 Question No. 201 
Page 1096 of 1591 
Charnas



ill/orl1latioll cOlltailled thereill by errol', please COli tact the sell del' (/Jul delete the lIU1terialfrom your/allY 
storage medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshasclu/IIgedji·om@eoll-us.comto@lge-ku.com. 
Please update your address book accordillgly. 

The ill/orlllatioll cOlltailled ill tlzis tmllsmissioll is illtellded ollly/or the persoll 01' entity to which it is directly 
addressed or copied. It may cOlltai1l11laterial 0/ cOllfidential alld/or private mlture. Ally review, 
ret/'(/llsmissioll, dissemillation 01' other use of, or takillg 0/ (lilY actioll ill reliaflce UpOfl, this ill/orlllatioll by 
persolls 01' efltities other thall the intended recipieflt is 1I0t allowed. I/you received this message alld the 
ill/ormatioll cOlltailled thereifl by error, please COli tact the semler alld delete the lIIateriul ji'Olll your/ullY 
storage medium. 

NOTE: The extellsion/or all E.ON U.S. e-mail uddresseshaschallgedfrom@eoll-us.comto@lge-ku.com. 
Please update your uddress book accordillgly. 

The ill/orlllatioll cOlltuilled ill this trullslllissioll is illtellded ollly /01' the persoll 01' entity to which it is directly 
addressed or copied. It may cOlltaill material 0/ cOllfidelltial alld/or private IUltllre. AllY review, 
ret/'(/llsmissioll, dissemillatioll or other lise of, 01' takillg 0/ allY actioll illreliallce UpOIl, this ill/ormatioll by 
persolls or elltities other tlt(m tlte illtellded recipiellt is 1I0t allowed. Ijyoureceived this message amI the 
ill/orlllatioll cOlltailled tltereill by errol', please COli tact tlte sell del' alUl delete tlte materialji'olll your/allY 
storage medillm. 

NOTE: Tlte extellsioll/or all E.ON U.S. e-mail addressesltascltangedlrom@eon-lIs.comto@lge-ku.colII. 
Please update YOllr ({(ldress book accordillgly. 

The ill/ormutioll cOlltained ill this t/'(/Ilsmissioll is illtellded ollly /01' tlte persoll or elltity to which it is directly 
addressed 01' copied. It may cOlltaillmaterial 0/ cOllfidelltial alld/or private lIature. AllY review, 
ret/'(/llsmissioll, dissemillatioll or otlter use of, or takillg 0/ allY actioll ill reliallce UpOll, this ill/orlllatioll by 
persolls 01' entities otlter thall the illtellded recipient is 1I0t allowed. Ijyou received this message amI the 
ill/orlllation contailled tltereill by errol', please cOlltact tlte semler alld delete the materiul from your/allY 
sto/'(/ge medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshascl/(lllgedfrom@eoll-us.comto@lge-ku.col11. 
Please update your address book accordillgly. 
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Tlte ill/ormatioll contailled ill tltis transmissioll is illtellded ollly /01' tlte persoll 01' elltity to wlticlt it is directly 
addressed 01' copied. It may contaill material 0/ confidelltial amI/or private lIature. Ally review, 
l'etJ'(lnsmissioll, dissemillation 01' otlter lise of, 01' taki1lg 0/ allY actioll i1l reliallce UpOll, tit is i1l/ormati01l by 
persons 01' entities otlter tltall the intended recipient is not allowed. I/youreceived tltis message and the 
in/ormation c01ltained thereill by errol', please cOlltact the sender ami delete tlte material/rom your/a1lY 
storage medium. 

NOTE: The extension/or all E.ON U.S. e-mail addressesltasclwllgedlrolll@eon-us.comto@jge-kll.com. 
Please update your ([ddress book accordillgly. 

The ill/orlllatioll cOlltained in tlds tJ'(lllsmission is illtended only/or the persoll 01' elltity to wltich it is directly 
addressed 01' copied. It may cont(lill material 0/ confidential and/or private nature. Any review, 
retmllsmissioll, dissemillation 01' other lise of, 01' takillg 0/ a1lY actiOlI ill reliallce "P01l, tltis ill/orlllatioll by 
persolls 01' elltities otlter tltall the illtellded recipiellt is 1I0t allowed. I/youreceived tltis message alld tlte 
in/ormation contailled therein by errol', please contact tlte sender amI delete the lIutterialfrom your/allY 
stomge medium. 

NOTE: Tlte extension/or all E.ON U.S. e-mail addressesltaschangedlrom@eon-us.comto@jge-ku.com. 
Please IIpdate yo III' address book accordingly. 

Tlte ill/ormation contai1led in tltis trallsmission is illtended ollly /01' tlte persoll 01' entity to wldch it is directly 
addressed 01' copied. It may cOlltaill material 0/ confidential and/or private nature. Ally review, 
retmnsmissioll, dissemination 01' otlter use of, 01' ta/dng 0/ (lilY actioll in reliance upon, tltis ill/ormatioll by 
persolls 01' entities otlter than tlte illtellded recipient is 1I0t allowed. If you received tltis message and the 
i1l/on1latioll cOlltailled tlterein by errOl; please contact the sender and delete tlte material from your/any 
stomge medium. 

NOTE: Tlte extellsioll/or all E.ON U.S. e-mail addresseslwsc/wllgedfrom@eon-us.comto@jge-kll.com. 
Please update your address book accordillgly. 

Tlte in/ormatioll contained ill tltis tmllsmissioll is intellded only/or tlte persoll 01' elltity to wlticlt it is directly 
addressed 01' copied. It may cOlltain material 0/ confidelltial and/or private lIature. AllY review, 
retrallsmissioll, disseminatioll 01' otlter use of, 01' taking 0/ any actioll ill reliallce "POII, this ill/ormatioll by 
persons 01' elltities other til all tlte intellded recipient is 1I0t allowed. If you received this message alld tile 
ill/ormatioll cOlltailled therein by errol', please contact tlte sender alld delete the materialfrom your/allY 
storage mediulII. 
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NOTE: The extension/or all E.ON U.S. e-mail addresseshaschangedji·om@eon-lIs.comto@jge-ku.com. 
Please update your address book accordingly. 

The in/ormation contained in this tJ'{tnsmissioll is intended ollly /01' the person 01' entity to which it is directly 
addressed 01' copied. It may contain 11Iaterial 0/ confidential and/or private natllre. Any review, 
retNllIsmission, dissemination 01' other lise of, 01' taking 0/ any actioll in reliance upon, this in/ormation by 
persons 01' entities other than the intended recipient is not allowed. /fyoureceived this message (//ul tlte 
in/ormatioll contained therein by errol', please contact the sender and delete the materialji'om your/(IllY 
stoJ'{tge medium. 

NOTE: The extellsion/or all E.ON U.S. e-mail addresseshasclu/llgedji.om@eon-lIs.comto@jge-ku.c01l1. 
Please update your address book accordingly. 

The in/ormatioll contained ill this tJ'{tnsmission is intellded ollly /01' the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cOlltainlllaterial 0/ confidential (//Id/orprivate nature. Any review, 
retrallsmission, dissemination 01' otlter lise of, 01' taking 0/ any actioll inreli(///ce upon, this in/ol'l1Uttion by 
persons 01' entities other thall the intended recipient is not allowed. /fyoureceived this message amI the 
in/ormatioll contained therein by errol', please COli tact the sender alld delete the materialji'om YOllr/allY 
storage mediulII. 
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Crescente. Angela 

From: 
Sent: 
To: 
SUbject: 

Jim Dahlby <jdahlby@pwrplan.com> 
Friday, December 03, 2010 9:00 AM 
Crescente, Angela 
RE: Re: Accretion 

You can move forward with your accretion now. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Thursday, 02 December, 2010 02:29 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

The new AROs are posted for LGE and we are about to close November. I promised I would let you know before we 
closed so you could run the data script fix. Please let me know when you are ready. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 3:15 PM 
To: 'Josh Hirschel'; Crescente, Angela 
Cc: 'Ann Koch'; Wacker, Diana 
Subject: RE: Re: Accretion 

I can watch you walk through it in about 15/20 minutes. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Wednesday, 01 December, 2010 02:35 PM 
To: 'Crescente, Angela'; 'Jim Dahlby' 
Cc: 'Ann Koch'; 'Wacker, Diana' 
Subject: RE: Re: Accretion 

You can connect me to Powerplant Support 4 and reach me at 832-357-7149 today. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, December 01, 2010 2:29 PM 
To: Josh Hirschel; Jim Dahlby 
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Cc: Ann Koch; Wacker, Diana 
Subject: RE: Re: Accretion 

Josh and Jim, 

I didn't know you could go back after the ARO was posted and change the rates without creating a new layer, but I'm not 
sure what you mean exactly, so if I did that it would be totally by accident. Would it be easier to "GoToAssist" with me 
or do you want me to just type each step that I am going through? 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com) 
Sent: Wednesday, December 01, 2010 2:21 PM 
To: 'Jim Dahlby'; Crescente, Angela; Wacker, Diana 
Cc: 'Ann Koch' 
Subject: RE: Re: Accretion 

Angela -

Are you potentially using the Discount Rate Group functionality, or going back into the Estimate screen and updating the 
rates after the transition ARO has been posted? 

Josh 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com) 
Sent: Wednesday, December 01, 2010 2:19 PM 
To: 'Crescente, Angela'; 'Wacker, Diana' 
Cc: 'Ann Koch'; 'Josh Hirschel' 
Subject: RE: Re: Accretion 

I can't duplicate the issue, can you try to add a new ARO. I must be doing things in a different order somehow that is not 
triggering this to happen. 

And have Ann run the following SQL and check the DATE_DISC_RATE along various steps. 

select * from aroJayer_stream 
where aro_id = 30296062 
order by 1 desc; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com) 
Sent: Wednesday, 01 December, 2010 12:58 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

I just finished ARO processing for KU for December in DEV. Let me know if you need me to do anything else. 

Thanks, 
Angela 
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From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 10:54 AM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SQL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41 K. 

Thanks, 

Jim 

update aro_layer_stream a 
set date_disc_rate = (select annual_efCrate from aroJayer b where a.aroJd = b.aroJd 

where (aro_id, layerjd) in 
(select aro_id, layerjd from 

and b.layeUd = a.layeRJd) 

(select c.companLid,c.description, c.aro_statusJd,b.aro_statusJd, b.aroJd, b.layErjd,b.gLposting_mo_yr, 
b.annuaLefCrate, a.month_yr, a.stream_id, cash_flow, date_disc_rate 
from aro_layer_stream a, aroJayer b, aro c 
where a.aro_id = b.aro_id 
and b.layeUd = a.layeR_ld 
and b.aro_id = c.aro_id 
and c.aro_status_id <> 4 
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and date_disc_rate <> annual_elf_rate 
and date_discjate <> 0) 
) 
, 
commit; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
SUbject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 
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From: Jim Dahlby [mailto:jdahlby@pwrplan.com) 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com) 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com) 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com) 
Sent: Monday, 29 November, 201009:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
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Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-1008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-l 008 Rep011 for 
something in question? 

Thanks, 

Jim Dahlby 
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678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24,2010 1:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kindel', Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshasc/ulIlgedlrofll@eoll-us.comto@Jge-ku.com. 
Please update YOllr address book accordingly. 

The ill/orlllatioll contained ill this tmnsmissioll is illtellded ollly /01' the person 01' eIltity to which it is directly 
addressed 01' copied. It may cOlltain material 0/ confidential alldlor private nature. Any review, 
retrallsmissioll, dissemillation 01' otlter lise of, 01' taking 0/ allY actioll ill relial1ce IIpon, this ill/ormatioll by 
persolls 01' elltities other thall tlte ill tended recipiellt is 1I0t allowed. I/yollreceived this message alUl the 
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ill/ormatioll cOlltailled thereill by errol', please cOlltact the sell del' alld delete the material/rom your/allY 
stomge medium. 

NOTE: The extellsioll/or (til E.ON U.S. e-mail addresseshaschallgedlrom@eoll-us.comto@Jge-ku.com. 
Please IIpdate YOllr address book accordillgly. 

The ill/ormatioll cOlltailled ill this tmllsmissioll is illtellded ollly /01' the persoll 01' elltity to which it is directly 
addressed or copied. It may cOlltaillmaterial 0/ cOllfidelltial alld/orprivate Ilatllre. AllY review, 
retrallsmissioll, dissemillatioll 01' other use of, or takillg 0/ allY actioll illreliallce UPOII, this ill/ormatioll by 
persons 01' entities other th(11I the illtellded recipiellt is Ilot allowed. Ijyoureceived this message alUl the 
ill/ormatioll cOlltailled thereill by error, please cOlltact the sell del' and delete the material/rom YOllr/(/IIY 
stomge medium. 

NOTE: The extension/or all E.ON U.S. e-mail addresseshasclwngedlrom@eoll-us.comto@Jge-kll.col1l. 
Please update yo Ill' address book accordillgly. 

The in/orlllatioll cOlltained ill this tJ'(lIIsmissioll is illtellded ollly /01' the persoll or entity to which it is directly 
addressed 01' copied. It may cOlltaillmaterial 0/ cOllfidential alld/or private Ilature. AllY review, 
retmnsmissioll, dissemillatioll or other use of, 01' takillg 0/ (/1/Y actioll in reliallce UPOII, this ill/ormatioll by 
persolls or elltities other thall the illtellded recipiellt is 1I0t allowed. I/you received this message alld the 
ill/ormatioll cOlltailled thereill by errol', please COil tact the sell del' alld delete the lIIaterial/rom your/allY 
stomge medium. 

NOTE: The extellsioll/or (til E.ON U.S. e-mail addresseshasclwllgedfrom@eoll-us.colllto@Jge-ku.com. 
Ple(lse update your address book accordillgly. 

The ill/ormatioll cOlltailled ill tltis tmllsmissioll is illtended ollly /01' the persoll or elltity to which it is directly 
addressed 01' copied. It may cOlltaill11laterial of cOllfidential alld/orprivate Ilatllre. Any review, 
retmllsmissioll, dissemillatioll or other lise of, 01' takillg 0/ allY actioll illreliallce upon, this in/ormatioll by 
persons or elltities other thall the illtended recipiellt is Ilot allowed. Ijyou received this message alld the 
ill/orlllation contailled thereill by errOl; please COil tact the sell del' and delete the material from your/any 
stomge medium. 

NOTE: The extellsion/or all E.ON U.S. e-mail addresseshasclwllgedlrom@eon-lIs.comto@Jge-ku.col1l. 
Please update your address book accordingly. 
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The injormation cOlltailled ill this tnlllsmissioll is illtellded oilly jor the persoll 01' elltity to whiclt it is directly 
addressed 01' copied. It may cOlltaillmaterial oj conjidelltial alld/or private natllre. Any review, 
retrallsmissioll, dissemillation 01' other use of, 01' taking oj allY actioll ill reliallce UpOIl, tltis illjormatioll by 
persons 01' elltities other tltall the intellded recipiellt is 1I0t a/lowed. Ifyollreceived this message alUl the 
illjorlllatioll contailled thereill by errol', please contact the sender and delete the /lutterial ji'om your/any 
storage medium. 

NOTE: The extellsiolljor a/l E.ON U.S. e-mail addressesIUlscJ/{lIIgedfrom@eon-lIs.comto@jge-kll.com. 
Please IIpdate yo 111' address book accordillgly. 

The illjormatioll cOlltailled in tltis tr(lIIsmissioll is illtellded ollly jor the person 01' elltity to which it is directly 
addressed 01' copied. It may cont(tiflmuterial oj cOfljidential alld/or private lIatllre. AllY review, 
retmllsmissioll, dissemillutioll 01' other lise of, 01' takillg oj allY actioll ill reliallce 111'011, this iliformation by 
persolls 01' entities other thall the intellded recipiellt is not allowed. If you received this message und the 
iliformatioll contailled tltereill by errol', please cOlltact tlte sellder and delete the lIIateriulfrom YOIlr/aIlY 
storage medium. 

NOTE: Tlte extellsiolljoJ' u/l E.ON u.s. e-mail addresseshascJUlllgedji·om@eon-lIs.comto@jge-ku.com. 
Please update yo 111' address book accordingly. 

The biformatioll cOlltailled ill tltis trallsmissioll is illtellded only jor the persoll 01' elltity to whiclt it is directly 
addressed 01' copied. It may cOlltaill material oj cOlljidelltiul (/lid/or private natllre. Any review, 
retrallsmissioll, dissemillatioll 01' other lise of, 01' tukillg oj allY ({ctioll ill reliance 111'011, this iIiforl1latioll by 
persons 01' entities other thall the illtellded recipiellt is 1I0t a/lowe(/. Ijyollreceived this message alld the 
iliformatiofl cOlltailled thereill by error,ple({se COli tact the sell del' alld delete tlte material from your/allY 
storage medium. 

NOTE: The extellsiolljor all E.ON U.S. e-mail ({ddresseshaschallgedfrom@eoll-us.comto@jge-ku.com. 
Please updute YOllr ({(Idress book accordillgly. 

The iliformatioll cOlltailled ill this tnlllsmissioll is illtellded ollly jor the persoll 01' elltity to whiclt it is directly 
addressed 01' copied. It may cOlltaillmaterial oj cOlljidelltial alld/orprivate lIatllre. AllY review, 
retransmissioll, dissemillatioll 01' other use of, 01' takillg oj any actioll ifl reliallce 111'011, this itiformation by 
persolls 01' elltities other thall the intended recipiellt is 1I0t a/lowed. Ifyollreceived this message alld the 
ilif01'l1U1tioll cOlltailled thereill by errol', please cOfltact the sell del' alld delete the material from ),olll'/aIlY 
stomge medium. 
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NOTE: The extension/or all E.ON U.S. e-mail addresseshaschangedlrom@eon-us.comto@lge-ku.com. 
Pleuse update your address book accordillgly. 

The iIl/ol'l1wtioll contuilled in this trallsmissioll is intellded ollly /01' the persoll or entity to which it is directly 
addressed or copied. It may contuill1/lateriul 0/ cOllfidelltial (///(I/orprivate IUtture. AllY review, 
retmllsmissioll, dissemillatioll or other use of, or takillg 0/ allY uctioll ill reli{lIlce UpOIl, this ill/ormatioll by 
persons or entities other thall the intellded recipiellt is 1l0t allowed.lfyollreceived this message alld the 
ill/orl1lutioll cOlltailled thereill by errol', pleuse contact the sell del' {/lid delete the material from your/allY 
stomge mediulII. 

NOTE: The extellsion/or all E.ON U.S. e-IIUlil {{ddresses has clUtngedft'olll @eoll-us.com to@/ge-ku.com. 
Please update YOllr {{{[dress book accordillgly. 

The ill/orl1lation contuined in this tl'{fllsmissioll is intellded ollly /01' the persoll 01' elltity to which it is directly 
addressed 01' copied. It 1IUlY contaill1/laterial 0/ confidelltiul {f//(I/or private Ilature. AllY review, 
retmllsmissioll, dissemination or other lise of, or takillg 0/ allY actioll ill reliallce UpOIl, this ill/ormation by 
persons 01' entities other tlwn the ill tended recipient is 1I0t allowe{L lfyoureceived this message amI the 
hI/ormation cOlltained therein by errol', please contact tlte semler alUl delete the material ft'om your/allY 
storage medium. 
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Crescente, Angela 

From: Wacker, Diana 
Sent: 
To: 
Subject: 

Friday, December 03, 2010 3:08 PM 
Kinder, Debra; Crescente, Angela 
FW: Post Error 

From: support [mailto:support@pwrplan.com] 
Sent: Wednesday, November 24, 2010 9:51 AM 
To: Wacker, Diana; 'Jim OgilVie'; 'Josh Hirschel'; akoch@pwrplan.com 
Cc: Wiseman, Sara 
Subject: RE: Post Error 

Jim, 
Through goto assist on Diana's computer, we looked at the aro asset that failed the retirement. 

On the Company Set of Books table, the company on this asset is setup for Financial (1), IFRS Offset (2), and IFRS(3). 
On the cpr_depr table for the asset, there is data for sets of books 1, 3, and 4 (JURIS = 4) for Nov 2010. 
For this asset, the set of books 2 data stopped rolling forward in 5/2008 on the cpr_depr table. 

There are two options for fixing this Post error: 
Option 1: create an sql script to insert $0 data into the cpr_depr table for Nov 2010 for the missing set of books 2 
Option 2: remove set of books 2 from the Company Set of Books table 

Thoughts? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 07:41 AM 
To: Jim Ogilvie; support; Josh Hirschel; akoch@pwrplan.com 
Cc: Wiseman, Sara 
Subject: RE: Post Error 

Good Morning: 

I successfully posted the transition ARO's - but to make this work I need to retire all the existing (original) ARO's - this is 
the error message I got when trying to post these transactions: 
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(.OST 308: [1101: CoflrlollMd rClClV6 MWljr..l 'lOrn cp,-dcPll\Jblc- for Uli; month 'OIl0tl'lO itt (If lJooSa 

.ul 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.com] 
Sent: Wednesday, November 24, 2010 7:05 AM 
To: 'support'; Wacker, Diana; 'Josh Hirschel'; akoch@pwrplan.com 
Cc: Wiseman, Sara 
Subject: RE: Post Error 

Thanks Sunjin. 

I updated the pp_gUransaction210gic to allow the gl_co keyword for the ARO cases and changed the 
ppjournaUayouts back to using the keyword. Post debug looks good as well. 

Diana - please try posting again. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 
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From: support [mailto:support@pwrplan.com] 
Sent: Tuesday, 23 November, 2010 6:22 PM 
To: 'Wacker, Diana'; 'Josh Hirschel'; akoch@pwrplan.com; 'Jim Ogilvie' 
Cc: 'Wiseman, Sara' 
Subject: RE: Post Error 

Diana, 

In the dev database, I noticed the journals logic (pp_gUransaction2) for ARO transactions is not doing a company lookup 
for trans types of "ARO addition debit(1016)" and "ARO addition credit(1017)" when the company column value is set to 
"gLco" in the PP Journal Layouts. 

I don't know if this was done on purpose, but the way to get the aro pending transaction to post successfully, I added 
additional aro trans type entries into the PP Journal Layouts for company 110 for JE Method = 1 and on the company 
column, I hard coded the 0110 value to be picked up for the journal. Then, I ran post in debug mode and verified that 
they will post without error. 

They are still waiting for you to Post. Please take a look at the PP Journal Layout changes I made in the dev database, 
and if you are comfortable with this, please run Post. 

Alternatively, the journals logic (pp_gUransaction2) for ARO could be changed to do the company lookup when the 
company column value is set to "gLco." 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Tuesday, 23 November, 2010 04:44 PM 
To: Josh Hirschel; akoch@pwrplan.com; Jim Ogilvie 
Cc: Wiseman, Sara; support 
Subject: RE: Post Error 

Josh: I have to get this done tomorrow. If I delay the refresh over the weekend, then I would need a refresh mid-week 
next week, and that doesn't seem to work very well here. Preferably, the better answer is to get this figured out, so I 
can post, because it will probably also need to be fixed in Production for our monthly close. Maybe we can talk in the 
morning. 

Thanks, 
Diana 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Tuesday, November 23, 2010 4:41 PM 
To: Wacker, Diana; akoch@pwrplan.com; 'Jim Ogilvie' 
Cc: Wiseman, Sara; 'support' 
Subject: RE: Post Error 

I'm getting on a flight and can't call you right now. Can you tell them not to refresh if needed? 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Tuesday, November 23, 2010 4:36 PM 
To: akoch@pwrplan.com; Josh Hirschel; Jim Ogilvie 
Cc: Wiseman, Sara; support 
Subject: RE: Post Error 
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All: I really need to post and get the reports out before the refresh over the weekend. If I don't, then I have wasted 2 
days of work and will have to do over - time is short when we have to do this for real, not just in DEV. 

Josh: Can you call me back on this??? 

Thanks, 
Diana 502-627-4054 

From: akoch@pwrplan.com [mailto:akoch@pwrplan.comj 
Sent: Tuesday, November 23, 2010 4:33 PM 
To: Wacker, Diana; Josh Hirschel; Jim Ogilvie 
Subject: Re: Post Error 

I have started looking into this but do not know why this is occurring. Jim was looking at our pp gl transaction2 
function yesterday but just asked me to look at this a few minutes ago. Josh- any ideas? 

Sent via BlackBe11'Y from T-Mobile 

From: "Wacker, Diana" <Diana.Wacker@lge-ku.com> 
Date: Tue, 23 Nov 2010 16:18:39 -0500 
To: Josh Hirschel<jhirschel@pwrplan.com>; Crescente, Angela<Ange1a.Crescente@lge-ku.com>; Jim 
Ogilvie<jogilvie@pwrplan.com>; Ann Koch<akoch@pwrplan.com>; support<support@pwrplan.com> 
Cc: Kindel', Debra<Debra.Kinder@lge-ku.com>; Wiseman, Sara<Sara.Wiseman@lge-ku.com> 
Subject: RE: Post Error 

No - I still can't post. I have been sending emails all day to Jim/ Ann/ and Support, but haven't received any answers. I 
am ready to do the full test of the ARO's for purchase accounting - i.e. retire the old and set up transitions for the new­
Angela is out sick, so I have been working on this for her. 

Diana - 502-627-4054 

From: Josh Hirschel [mailto:jhirschel@pwrplan.comj 
Sent: Tuesday, November 23, 2010 4:17 PM 
To: Crescente, Angela; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Post Error 

Did this get resolved? 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.comj 
Sent: Friday, November 19, 2010 5:56 PM 
To: Jim Ogilvie; Ann Koch; support 
Cc: Josh Hirschel; Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Post Error 
Importance: High 

All: 

I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will 
not post and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in 
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the code internal to the stored procedure. I successfully created transition AROs in September and October in 
PTAXPROD, so I am unsure of what has changed. 

«Doc3.docx» 

Thanks, 

Angela 

NOTE: The extension/or all E.ON U.S. e-llutil addresses has clulIIged/rom@eon-us.com to@jge-ku.colll. 
Please update your address book accordingly. 

The in/ormation contained in tllis tl'{[nslllission is intended only/or tlte person 01' entity to wlticlt it is directly 
addressed 01' copied. It may contain material 0/ confidential {tJul/orprivate nature. Any review, 
retl'{[nsmission, dissemination 01' otlter use of, or taking 0/ any action in reliance upon, tltis in/ormation by 
persons or entities other titan tlte intended recipient is not allowed. I/yollreceived this message alld the 
in/ormation contained therein by errol', please cOlltact tlte sender and delete tlte mCtterialji'om your/any 
storage mediuIII. 

NOTE: The extension/or all E.ON U.S. e-mail addressesltasclul/lgedji·om@eon-us.colllto@jge-ku.com. 
Please update your address book accordingly. 

The ill/ormation contained in this trallsmission is intended only/or the person 01' entity to wltich it is directly 
addressed or copied. It lIIay contain material 0/ confidential and/or private mlture. Any review, 
retranslllission, dissemination or other use of, 01' taking of any action in reliance upon, this in/ormation by 
persons 01' entities other titan tlte intended recipient is not allowed.I/yolI received tit is message and tlte 
in/ormCttion contained therein by errOl; please contact the sender and delete the material ji'om your/any 
stol'{[ge medium. 

NOTE: The extension/or (til E.ON U.S. e-mail addressesIUlschangedji.om@eon-us.colllto@jge-ku.c011l. 
Please update your address book accordingly. 

The in/orlllation contained in this tmnsl1lission is intended only /01' the person 01' entity to whiclt it is db-ectl)' 
addressed 01' copie(l It ma)' contain material 0/ confidential alld/or private nature. AllY review, 
retransmission, dissemination 01' otlter use of, 01' taking of any actioll in reliance upon, tltis in/orl1lation by 
persons 01' entities otlter than the intended recipient is not allowed. I/yollreceived this message amI the 
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informatioll contained thereill by errol', please COil tact the sell del' {[luI delete the materialfrom YOIir/aIlY 
storage medilllll. 

NOTE: The extensiollfor all E.ON U.S. e-mail (lddresseshaschallgedfrom@eoll-lIs.comto@jge-ku.com. 
Please update YOllr address book accordingly. 

The illformation cOlltailled ill this transmission is illtellded only for the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cOlltaill material of confidelltial alld/or private lIatlire. AllY review, 
retransmissioll, dissemillatioll 01' other lise of, 01' takillg of allY actioll illl'eli(lIIce IIPOII, this illforl1lation by 
persons 01' elltities other thaf/ the illtellded recipiellt is 1I0t allowed.lfyoll received this message alld the 
illfol'l1U1tioll cOlltailled thereill by errOl; please COli tact the sell del' alld delete the material from YOlir/allY 
storage medillm. 

NOTE: The extellsioflfor all E.ON U.S. e-lIIail addresses has c/utllgedfrom@eoll-lIs.com to@jge-kll.com. 
Please IIpdate yo III' address book accordingly. 

The illfor1llatioll cOlltailled ill this trallsmissioll is illtellded ollly for the persoll or elltity to which it is directly 
addressed or copied. It l11ay cOlltaillmaterial of cOllfidelltial (tIul/or private lUltlire. AllY review, 
retra/lsmissioll, dissemillatioll or other lise of, 01' taking of allY actioll ill reliallce IIpon, this illformatioll by 
persons or entities other thall tlte intellded recipient is 1I0t allowed. If yo II received this message alld the 
illforl11atioll contailled thereill by errOl; please COli tact the sell del' alld delete the material from YOlir/allY 
stomge medillm. 

6 

Attachment to Response to KU AG-1 Question No. 201 
Page 1115 of 1591 
Charnas



Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi all: 

Wiseman, Sara 
Monday, December 06, 2010 10:10 AM 
Scott, Valerie; Charnas, Shannon; Pienaar, Lesley 
Wacker, Diana; Kinder, Debra; Crescente, Angela; Riggs, Eric 
Purchase Accounting journal entries--AROs 

Here are the PDFs of the purchase accounting entries for the AROs. The support is also included. Please let me know if 
you want the files in a different format or something needs to change. These files can also be found on the Acct share 

drive. 

PA LGE ARO PA KU ARO 
JE006-0099.pdf JE006-0119.pdf 

ScwwW~ 

/vI~, pvoperty t\CC01M'lt'!A'1.jf' 
<9ffice. 502.627.3189 
CeU<502.338.0886 

1 
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Louisville Gas Electric Company 

11111111 
.aJance Type ActU31 

latabase DBORA91.QFMSPROD 

,ct of Books LGE ENERGY LLC 

:ategory ~ ust ~ Text Adjustment 
iource • ust· Text Spreadsheet 
:urrency ·lJst - Text USC 
.ccounting 03te • List - Date 30-Nov.-2010 
;roup \0 Number 5011 
;atch Name Text PAD 
ourn .. ! Name Toxt JOOS..o099-1110 
ournal Description Text Purchase Accounting Adjustment for ARO 
:evorse Journal List· Text Yes 

!cvcrsal Period US! 

iP11 
Inter 

CO Prod 0,. Exp Org Account Co ExpTy~ Location Debit Crooit Line Description 
"list - Text • Number • Number Tox' 

p, 0099 347 000099 000099 101107 0000 0699 0000 12,999,196.57 

p, 0099 347 000099 000099 101125 0000 0699 0000 409,547.60 

I" 0099 547 000099 000099 101207 0000 0699 0000 886,288.56 

~ 0099 547 000099 000099 101225 0000 0699 0000 14,771.08 

p; 0099 747 000099 000099 101325 0000 0699 0000 I 15,961.55 

" 0099 34S 000099 000099 108107 0000 0699 0000 2,978,574.67 

~ 0099 348 000099 000099 108125 0000 0699 0000 16,422.39 

R; 0099 54S 000099 000099 108207 0000 0699 0000 479,352.57 

'" 0099 548 000099 000099 108225 0000 0699 0000 2,222.88 

Ib 0099 748 000099 000099 108325 0000 0699 0000 1,553.72 

I' 0099 347 000099 000099 182317 0000 0699 0000 19,171,455,13 

I;, 0099 347 000099 000099 182318 0000 0699 0000 12,668.74 

G' 0099 547 000099 000099 182325 0000 0599 0000 283,622.65 

G, 0099 547 000099 000099 182326 0000 0699 0000 8,617,822.78 

ro 0099 747 000099 000099 182327 0000 0699 0000 28,295.73 

Ro 0099 347 000099 000099 230012 0000 0699 0000 3,187,101.88 

[0 0099 347 000099 000099 230013 0000 0699 0000 13,602.78 

Rc 0099 547 000099 000099 230015 0000 0699 0000 686,219.56 

I> 0099 547 000099 000099 230016 0000 0699 0000 9,004,041.10 

R' 0099 747 000099 000099 230017 0000 0699 0000 42,703.54 

'otals: 29,425.762,74 29,425.762.74 

)escription: Purchase Accountmg Adjustments for ARO Assets/Liabllittes/ReservejReg Liabtl,tIl2'S. This entry will be reversed In November 2010, and PowerPlant system 

-'".'".-~,-"-.--'"'"'"'-"'"' .. ,,- # 
Peep",.d By, ~~ Approved By ~ctlt'C) r-;-

(/"___ II I. , Q.-7"' J'~! If 17, I 

1 0* 

StltAmount Line OFF 
Number l.,lsl- Text 

0.00 

Posted By /,CL dcz...rL 
,7\ 
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Adjustment required to ARO related accounts for purchase accounting. 

Actuals Balance required Adjustment Needed 
LG&E KU LG&E KU LG&E KU Total 

10110713 14,871,097.44 $1330,547,077.91 /I; 27,870,294.01 52,543,237.86 12,999,196.57 21,996,159.95 
101125 943,043.76 $ 549,373.63 ; 533,396.16 374,327.30 (409,647.60) (175,046.33) 
101207 18,452,977 .21 c.. 17,566,688.65 (886,288.56) 
101225 20,598.85 1) 35,369.93 14,771.08 
101325, I 117,351.34 ~ 101,389.79 (15,961.55) 

34,405,068.60 31,096,451.54 46,107,138.55 52,917,565.15 11,702,069.95 21,821,113.61 33,523,183.56 

108107 (2,978,574.65) $ (6,084,940.18) 2,978,574.65 6,084,940.18 
108125 (16,422.39) $ (10,356.14) 16,422.39 10,356.14 
108207 (479,352.57) 479,352.57 

108225 (2,222.88) 2,222.88 
108325 (1,553.72) 1,553.72 

(3,478,126.21) (6,095,296.32) 3,478,126.21 6,095,296.32 9,573,422.53 

""'2

1
">00,,"'," '[""""" 

~ 6,109,127.29 617,319.33 (19,171,455.13) (33,713,056.20) 
182318 12,668.74 $ 40,479.93 (12,668.74) (40,479.93) 
182325 283,622.65 $ 140,201.34 (283,622.65) (140,201.34) 
182326 8,617,822.78 (8,617,822.78) 

182327 28,295.73 (28,295.73) 

34,222,992.32 34,511,056.80 6,109,127.29 617,319.33 (28,113,865.03) (33,893,737.47) (62,007,602.50) 

'''''2

1
'''>'',''',,,, 'r''''''''''' ~ (34,014,126.79) (53,160,557.19) 3,187,101.88 5,631,956.07 

230013 (27,363.51) $ (174,104.43) r\ (13,760.73) (86,951.49) 13,602.78 87,152.94 

230015 (1,167,425.79) $ (545,594.33) :r (481,206.23) (287,375.81) 686,219.56 258,218.52 
230016 (26,609,823.39) S (17,605,782.29) 9,004,041.10 
230017 (144,093.33) \L.. (101,389.79) 42,703.54 

(65,149,934.69) (59,512,212.02) (52,216,265.84) (53,534,884.48) 12,933,668.85 5,977,327.54 18,910,996.39 

0.02 15 _ O:-~d. .fu ""fN'ul ~CI. fV;r r; lUi" if b 

11/23/20103:31 PM 
G:\PPL Purchase Accounting\Journal entry mock up.xlsx.lE 
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Description 

Cane Run Unit 1 (Retired) - ASB 
Cane Run Unit 2 (Retired) . ASB 
Cane Run Unit 3 (Retired) - ASB 
Cane Run Unit 4 - ASB 
Cane Run Unit 5 - ASB 
Cane Run Unit 6 - ASB 
CR-Ash Pond 
CR-Coal Storage 
CR-Environmental. Ponds 
CR-LandFilI 
CR-Nuc1ear Sources 
CR·Sewage Treatment Plant 
Me-Ash Pond 
MC-Chemical Storage 
Me·Coal Storage 
MC-Environmental Ponds 
MC-Landfill 
MCNuclear Sources 
MC-Oil Storage 
Mill Creek Unit 1 - ASB 
Mill Creek Unit 2 -ASS 
Mill Creek Unit 3 - ASB 
Mill Creek Unit 4 - ASB 
Ohio Falls - ASB 
T(>Ash Pond 
TC-Chemica1 Storage 
TC-Coai Storage 
TC-Environmental Ponds 
TC·Nuclear Sources 
TC-Sewage Treatment Plant 
Tm-CR4GSU 
Tm-CRSGSU 
Tm-CR6GSU 
Tm-CR Spare GSU 
Trn-MC1 GSU 
Trn-MC2GSU 
Trn-MC3 GSU 
Tm-MC4GSU 
Trn-MC Space GSU 
Canal (Retired) - ASS 
Paddy's (Unit II)-ASB 
City Gate Prest 237900-ASB-Dist 

ARC ASSET 
(plant In Service ~ 

PowerPlant) 
.~ .. --101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 

101107 

Louisville Gas & Electric 
ARO Account Numbers 

November 22. 2010 
PV of Inflated ARO LIABILITY PV of Inflated REG 

Decomissioning (ASSET RETIREMENT Decomissioning (OTHER REGULATORY 
Cost 
793,449.05 
747,452.00 
842,320.91 
895,504.99 
647,161.45 
721,861.73 

5,057,335.64 
254.106.79 
643,660.90 

1,380,941.76 
41,183.61 
11,675.18 

4,696,835.31 
8,164.82 

171.688.31 
447,317.65 
843.790.63 

12,477.56 
596.94 

802.763.28 
700,018.61 
292.218.94 
434,153.85 
103,528.99 

6,653,850.03 
11,042.80 

266,116.88 
335,48824 

15,136.41 
12,136.51 
2,815.91 
2,815.91 
2.815.91 
2,815.91 
2.703.24 
2,621.97 
2.289.25 
1,856.22 
1,856.22 

0.00 
0.00 

3,723.71 

OBLIGATIONS) ---_. -230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
2300]2 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230016 

Cost 

793,449.05lJ.) 

747,452.00 1 
842,320.91 
895,504.99 
647,161.45 
721,861.73 

5,057,335.64 
254,106.79 
643,660.90 

1.380,941.76 
4U83.61 
11.675.18 

4,696.835,31 
8.164.82 

171,688.31 
447,317.65 
843,790.63 

12,477.56 
596.94 

802,763.28 
700.018.61 
292.218,94 
434,153.85 
103,528.99 

6,653,850.03 
11,042.80 

266,116.88 
335,488.24 

15.136.41 
12,136.51 
2,815.91 
2,815.91 
2.815.91 
2.815.91 , 

2,703241 
2,621.97 I 

2.289.25 ! 
1,856.22 i 
1.856.22 i 

1,558,198.46 i 
4.550,928.83 Pi) 

3,723.71= 

ASSETSARO) 

182317 
182317 

PV of Inflated 
Decomissioning 

Cost 

1,558.198.46 
4,550.928.83 

t 
5N)YU ' ~tOI H-~ rrChtts.e a.,ro'flvv,vthOlf-h. h,;-: 
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ARC ASSET 
Description (plant In Service -

PowerPlant) 

Zorn-ASS 101125 
LGE Transmission Subs (11) - ASS 101125 
LGE Distribution Subs (66) - ASB 101125 
Manholes - ASB 101125 

Center Gas Storage Field - UGS 101207 
City Gate DR 237900-ASB-Dist 101207 
Doe Run 235300-ASB-UGS 101207 
Doe Run Gas Storage Field - UGS 101207 
Gas Main & Serv Abandons-Dist 101207 
Magnolia 235300-ASB-UGS 101107 
Magnolia 235600·ASB-UGS 101207 
Magnolia Gas Storage Field - UGS 101207 
Muldraugh 235300-ASB~UGS 101207 
Muldraugh 235600-ASB-UGS 101207 
Muldraugh Gas Storage Field ~ VOS 101207 

Magnolia 235120~AS:&-UGS 101225 
Muldraugh 235120~ASB-UGS 101225 
Muldraugh 23752Q..ASB-Gas Dist 101225 
Riggs Junction 235120-ASB~UGS 101225 

Seventh&Onnsby - ComGenPln-ASB 101325 

Grand Total 

I \if-& ,1 '1 
q-O\ll() 

1./j'i,1:J I .., ~~ 
'l-V rfr '\ 1& I' • 

~ ~Ji) ~ '01 ) 
j 

Louisville Gas & Electric 
ARO Account Numbers 

November 22.2010 
PV of Inflated ARO LIABILITY PV oflnflated REG 

Dccomissioning (ASSn RETIREMENT Decomissioning (OTHER REGULATORY 
Cost OBLIGATIONS) Cost ASSETSARO) 

l< 27.870.294.01 j3,979,421.30 

38,429.20 230012 38,429.20 Q 
13.760.73 230013 !l- 13.760.73 q gl ?,Oio .'t-3 114,663.52 230015 r .( 114.663.52,/ 

366,542.71 230015 366.542.71 
e, 533,396.16 533,396.16 

2,052;397.67 230016 2,052;397.67 
2,554.55 230016 2.554.55 

35.099.01 230016 35.099.01 
U92,530.74 230016 1.392,530.74 

11,999,962.06 230016 11,999,962.06 
36,744.27 230016 36.744.27 
4,341.54 230016 4,341.54 

1,434,547.09 230016 1,434,547.09 

27.603.91 230016 27.603.91 
19,202.96 230016 19,202.96 

561.704.86 230016 561.704.86 (j) 
C 17,566.688.65 17,566,688.65 ~ 

9,334.66 230016 9;334.66 
13,235.71 230016 13,235.71 
2,962.90 230016 2.962.90 

V 
9,836.65 230016 9.836.65 (!) 

35;369.93 35,369.93 

~ 101,389.79 230017 iC- 101.389.79 

46.107.138.55 52,216.265.84 

PV of Inflated -
Decomissiofling 

Cost 

r: 6.109.127.29 
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EXhibit vn.. PaQe 3 of:3 
\(.)ilJat;lOn of Lo,!l5Vilte Gil'> and E1..,.;tr1c Company As~t Rctlremcnt ObU(latlons [AR;O) 
As of NQvemb<:r 1, 2010 
OAAFT~T1'I"se materl.l •• r>ef.". discussion .nd Intol11llltion ...... th"rlno purposes onlV. 
n.,v do not and a .... n"t Int"nded to present an'l a<lvlu to. r>ecommend.tions. opllolUl 
or eond .... IOml of DCllolttc Financial Advl .. orv S., ..... Ie.. .. UJ>. 

Oecomlss=lonlng E$tlmated Time Until Tim" Until Inrurted PV Of In1UtCCI 
Costs (In 2010 $) O.,eoml .... lonlng Datto Oeeommlll'lloning Doco~lonlng D«Omi's$!onln.., CO$t Dl_unt Rat., (In "ib) Oeeom\$slonlng 

DClSc:rlotlon [11 Cln 2010 $) rl1 (Vel'll"") (MontlH:l TZ1 T31 Cost 
can .. 1 (Retired) ~ASB 1':'75,600.00 l2j3l/1S 5.2 b2,Q 5 1,781,§1>8 2.b 1,S~II,1911 
Gime f/.un Unit 1 (~rcdl ~ASB 2.760,000.00 12/31/51 41.2 494.0 7,596,046 5.$ 7?3.44<;1 
Clnoa fI.Un Unit 2 {fl.etlrc<ll - ASS 2,600,000.00 12/31/51 41.2 4<;14.0 7,155,695 5.5 747,452 
Clrle Run Unit 3 (Rc~) ~ ASS 2.,930,000.00 12/3l/51 41.2 494.0 8,063,91S 5.$ 842,321 
Cooc fI.un Unit4 - ASS 3,115,000.00 12/31/S1 41.2 494..0 S,513,07J 5.5 S95,50S 
Cine Run Unit 5 ~ ASS 2,540,000.00 12131/55 45,2 542,0 7.716.274 5.5 647,161 
ane Run Unit 6· ASS 2.920,llOO.00 12/31/S6 46.2 554.0 9,092,445 5,5 721,S62 
Q!ntor Gas Stor(l(le Acid - UGS 4,052.250.QO 12131/33 23.2 278.0 7,150,644 5.4 2,0$2.398 
CIty Gate DR 237?OO.ASB-DlsI: 13,974.00 12/31/66 56.2 674.0 $5,700 5.5 2,$55 
CR·Al!h Pond 6,627,500.00 12/31/23 13.2 158.0 9.136,082 4.5 5,05],336 
CR<Oal Storaqe 333,000.00 121Ji.I23 13.2 lSS.0 459.044 4.5 254,107 
Cf/.-Envlronmi!1'Ital Pcnd~ 843.so0.00 1213l/2l 13.2 l.S8.0 1,162,774 4,5 643,661 
OI.-Ulnd Flil 1,809,686.40 12JJl/2J 13.2 158.0 2.494,1>73 4.5 1,380,942 
CfI.-NudcarSouI"CC$ 53,<;170.00 l2I31123 13.2 lSS.0 74.398 4.5 41,184 
OI.·S<!w3Q~ Trcatm<;!nt Plant 15.300.00 12/31/23 13.2 lSS.0 21.Cl91 4.5 11.675 
Doc Run 2JS300·ASS_UGS In,,OOO.oO 12/31/66 56.2 674.0 765.311 5,5 35,099 
Dec Run Gas $tCra<]e field - UGS 2,749,410.00 12/J1/33 23.2 278.0 4,SSl.63S 5,4 1,392,531 
Gas MlIln & Serv Abandon:!-DI:;t 40,500.665.00 12/31/50 40.2 482.0 108.746.871 5.5 11,<)99,962 
LGE Ol:;trlbuti01'l Stills (66) - ASS <;101,000.00 12/31/78 6S.2 S18.0 4,.830,006 5.5 114,664 
LGE T .... n$mlsslon Sub!; (11)' ASs 111.442.00 12!Jl/7"9 69.2 830.0 612.344 5.5 13.761 
l'\~ClfloI1.l23512o-ASB-UGS 67,000.00 12!3l/7S 65.2 782.0 333.523 5.5 9,JJ5 
l'\ilQnol1a 235300-ASe-uGS 201,000.00 12/3l/i>6 %.2 674.0 801,184 5.5 31>,744-
Maano!l3235600-AS&-UGS 26,000.00 12/31/69 59.2 710.0 111.604 5.5 4,342 
MaafleliD Gas $t:¢r.)QO FIeld ~ UGS 2,832.367.00 12/31/33 23.2 278.0 4,99S,025 5.4 1.434,547 
Manholes - ASS 4,668.1$7.00 12/31/94 84.2 1010.0 37.149,4<;17 5,5 J6ti,$43 
Me'Ash Pond 10.122,000.00 12/31/36 26.2 314.0 19,234.763 5.4 4,696,835 
MC'OI<;!mlcaISttl~ 17,595.75 12/31/36 26.2 314.0 33,437 5.4 8.165 
Mc.coal Stor.Iqe 370.000.00 12/31/36 26.2 314.0 703.108 5,4 171,6&1 
MC-Efwlrcmmental ~ond~ <;164.000.00 12/31/36 26.2 314.0 1.83l,882 5.4 447,,318 
MC-UmCmu 1,818,426.28 12/31/36 26.2 314.0 3.455.542 5.4 843,791 
Me-Nudear SQur=: 26,S90.00 l2J31fJ6 26.2 314.0 51,099 5,4 12.478 
MC-¢n stor.Iao 1,285.45 12/31/36 26.2 314.0 2,.445 5.4 597 
1'1111 Creek Untt 1 ~ ASa 3,5$5,000.00 12/Jl/5<;1 49.2 590.0 1l,.920,SSS S.5 e02.763 
MlU Creek Unlt 2· ASS 3,100,000.00 12/31/59 49.2 590.0 10,395,158 5.5 700,019 
1'1111 Creek Unit:>· AS8 1.750,000.00 12/31/69 59.2 710.0 7.511.836 5.5 292,219 
1'1111 Creek Unit" - ASS 2.600.000.00 12!J1/69 59.2 710.0 11,160,442 5.5 434,lS4 
Mutdr.lt/(lh 235120·ASB-uGS 95,000.00 12/31}75 65.2 782.0 472.906 5.5 13,236 
Muldrall(lh 235JOO.A$B-UGS 151,000.00 12/31/66 56.2 674.0 601,885 5.5 27,604 
Muldrllo.:Qh 23560o-ASS-UG5 11S.000.00 12/Jl/6<;1 59.2 710.0 493.635 5.5 19,,203 
Mu!drauQh 237S2O-ASB-Gas Ol:;t 10,000.00 12/31/50 40.2 482.0 26,S51 5.5 2,.963 
Mwdrauqh Ga$ Storace Aeld - UGS 1,10<;1,029.00 12/31fJ3 23.2 278.0 1.957,004 5.4 561,705 
Ohio fallS _ ASS 620.000.00 12/31/69 5<;1.2 710.0 2.661,336 5.5 103.52<;1 
Pllddv'~ (Unit 11). ASS 4,600.000.00 12/31/15 5.2 62.0 5,204,476 2.6 4.550,929 
Rlc(j$ Junctlon 235U0-A5B-UGS 70,,603.05 l2/Jl/7S 65.2 782.0 351,45<;1 5.5 <;I,S3' 
S'!VIlnth&Orm~by~ CnmG<:mPln·ASS 449,,000.00 12/31/S9 4<;1,2 590.0 1.505,621 S.s 101.3<;10 
TC~M.h Pond 14.339,500.00 l2/J1!36 26.2 314.0 27,249,247 5,4 6,653.850 
TC-chemleal Storace 23.797.9S 12/31/36 26.2 314.0 45.223 5.4 11,043 
TC-Co."ll Storacc 573,500.00 12/31/36 26.2 314.0 1,089,81S 5.4 266.117 
TC~ErMronmcntal Pon~s 723,000.00 l2/J1/36 26.2 314.0 1.373.912 5.4 335,4SS 
TC-NuoollrSc>trrO:!S 32,620.00 12131/36 26.2 314.0 61,.~ 5.4 1$,135 
TC-SCwaQe Tre!ltIll<mt Plant 26,155.00 12JJ1/36 26.2 314.0 49,702 5.4 12,137 
Zorn • ASS 105,,000.00 12/31/43 33.2 39S.0 237.179 5.5 38,429 
Oty(;atc Prest 237':lOO'ASIH)t!ll; 16,000.00 12/31/58 48.2 578.0 52.344 5,5 3,724 
Trn.cR4 GSU 3.000.00 12/31/17 7.2 86.0 3,S66 3.3 2.816 
Tm-CRS GSU 3,000.00 12/31/17 7.2 S6.0 3,566 3.3 2,816 
Tm<R6 GSU 3,000.00 12f3l/17 7.2 85.0 3.566 3.3 2,816 
Trn.cR Stoaro Gsu 3,000.00 12/31/17 7.2 86.0 3,566 3,3 2.$16 
Tm'MCl GSU 3.000.00 12/31/201S 8.2 98.0 3,65S 3.7 2,W3 
Tm-MC2 GSU 3.000.00 12/31/2019 <;1,2 110.0 3,747 3.<;1 2,622 
Tm-MO GSU 3.000.00 12/31/2023 13.2 158.0 4.136 4,5 2,289 
Tm~MC4 GSU 3,000.00 12/31/2028 18.2 218.0 4,679 5.1 l,.8Ss..-------... 
Trn·MC $p;:oro G5U 3,000.00 12/31/2028 18.2 218,0 4,679 5.1 ~6' 

estIlNltad F"kValueof ARO .. {ROundnd)SY "52 llb26b i 

Not.,,; 
J.:" I!:St!mated dec;tlmmlt;~IOnlnq cost:: .ind (I~tes provlo;l('CI ~y !:.ON MolnDC<lment 
2. Rat<: of Inflation o:.s~umptlon: 2.50% 
3. Discount rate based on ~"Id on SBS" rlll:<)d debt deemc<;! to be ronectl~<I of 11 mlcal marlcet partle1p;:ont In the olC(trlc utIl1~ spae<::. A$1"m~ montl'ltv cOlTlPOundlnc. 

~+v 
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Exhibit vn, P"O" 3 of 3; 
V31~tIOn M \Ml'>vI;I~ Ga~ Jne C~"c C:omPMv A$<'.J:t 11<'t'",-,,,,,,nt ObllQatlon.: (ARO) 
A5 or Nove~'b(or!, ~Olr. 
O.::.A!'T_Th""", ",~!",", .. t~ ""~" In' ~.~"~, .. ",, .,,~ ,"'.,. r.,."'?~_Q~""·"lnQ P"'1"O~<'~ ",,,tv. 
Th.,v':o "M ~1I<l ~.'" , .... " ,,,\~,,~~I) ," .,.~,~,,, '.<1, '""",'" .~, ,~rn"'m .. I><I.'tl"'h, <>Dti<\n, 
"" C\l''''''I\J~jon~ of O"I":tt,. ~'Mn« ... : """I~"tv "~'v,, .. , lLP. 

~~crhrtlon 
-~iiiirtFi.<'tir~d) '~A6t1 
emu R.un unit 1 (R.-:ttNld) -ASe 
CdM R.ufl unot 2 (~:Ir .. d). ASS 
Qln~ Run Unit 3 (R",brec) - ASS 
cane Run Unit 4-,0,$13 
Cdn0 >tun Unit 5 - ASS 
cane Ron Unit 6 - ASS 
c;.,nt .. ,. Gas Stor~ae I'leid - uGS 
Ci't>' Gate DR 23790\).A$B-OI!:t 
CR-A':;h !'oM 
CR-Co..l Stor~Q~ 
CR-Env"onmenU11 Pond~ 
CR-Land 1'111 
ClH'lud~~r 5<MJ~f, 
CR-5ew~{)e Trc~ent Plant 
Ooe Run 23S30o-ASS-UGS 
Doe Run G~~ Stor~Qe ~~Id· uGS 
Ga~ Main Ilo S~rvAb~ndons-DI~ 
LGE DI~t'ltMlon SUb~ (66) ~ASB 
LGE Tr~rn>m"",;.~ SU~5 (11) ~ASl'l 
M"'tnojl~ Z3S12I>-ASe-UGS 
M<icnol'" 23S)OO-ASe-t!GS 
M~gnoHn 23S600-ASt'l-\JGS 
MlIgnol,~ (Xo~ Stor~~e r'~ld - UGS 
Monhol~ - ASs 
MC~A!lh POn(! 
MC-O'Iem't~1 S:~r~g~ 
MC_Co..I Sto'''ge 
MC_EfMronm<mtJI P<>r><I~ 
MC_Uln.:rlll 
Me_Nuclear SOUfOlO 
MC-Cl\ Stora~o-
M,t! c:r.,~k Unit 1 -ASIS 
Min c:r.,ek unit 2 • ASs 
"'1II~kUM:I·.os6 
M'II Cr,.p~ Unit 4· ASS 
Mutdr-luah 2;lSlZO-ASEl-UGS 
Muidrau~~ Z3S):xl-ASe-UGS 
"\Jldr"UIl~ 2~o-ASEl-uGS 
Muldri)UIl~ 237S2()..A,$S-Ga~ 01\% 
MUW:'l<J/1h G;!~ St~r:l~e Field· 0GS 
On;o ~~I:<·ASO 
Pa<ldv':; (urut U)·AS6 
~Ig~ lunttJon 23S1~o-ASB-(JGS 
Seventh&Orm$.by - comGerlpjn-AS1l 
'l'C·A':;hP<>M 
'l'C·O,emlOll StOT1lge 
rc-COlll $tll,age 
TC-Env<rot1rn<:nt1!i F'OrtdS 
TC_Nu~Q~r SOUTI:Q$ 
'l'C_ScwaQe 'l're~tmMt PI~~t 
ZO<'n -ASe 
c,'t>' ~ p~ U7900-ASE\-Olst 
Tm-CR4GSU 
Tm-CRSGSU 
'l'm-CR6 GSU 
'l'm-CRS~~'" GSU 
'l'm-MCI GSV 
Tm-MaGSU 
'l'm-MOCStJ 
'l'm_MC4GSU 
-:-rn-MC SP~"" C",A) 

Not<'~ 

t><Komlsslonu'l\l 
Co.;ts (In 2010 $) 

" i:~75-;-('-oojj6 
~,760,OOO.OO 
2,€>OO,OOO.OO 
2,930,000.00 
:',~15,OOO.00 
2.540,000.00 
V;I~O,OOO.OO 
4,0~2,2SO.00 

1J,974.oo 
6,~27,500.00 

333,QOO.00 
843,500.00 

:,S09,6e6,40 
53,970.00 
15..300.00 
1~1,000.00 

2.749,410.00 
40,500,665.00 

901,000.00 
11l,442.oo 
67,000.00 

201,000.00 
26,000.00 

2,83~..36?00 
4,6'>8,1$7.00 

lC.!U,.OOO.oo 
17.,595.1$ 

~?(l,000.00 
964,000.00 

1,llHl,426.26 
26,S90.OO 

1,28('.45 
3.,555,000.00 
3,100,000.00 
1.750,000,00 
2,600,000,00 

95,000.00 
1 5~,0Il0.QO 
l~S,OOD.DO 
10,000.00 

:,:09,029.00 
620,000.00 

~,I'oOO,OOO.OO 
70,60~,OS 

449,000.00 
14,;)39,500.00 

23,797.% 
sn,so(l,oo 
n3,000.00 

n,620.00 
26,:55.00 

105,000.00 
1<1,000.00 

3,000.00 
3,000,00 
3,000.00 
3,000,OQ 
3,000,00 
3,000.00 
),000.00 
1.000.00 
3.000.00 

1. l:.stlm~t~d >leo;orTlmlioi:lonlroo CO:;!;!; anQ-d;;t6tlro~iljee j)y f:ON M;,n.aQum~nt 
2. R.Me of InMat10n ;,ZUmptlOf'l: 2.5l:l% 

EStl",.,t .. <i 
Oecomls,.!onlnjlOat .. 

In :0:1.0 $) rl 
:i:;i~lh~ 
12/Zl/51 
1213l/S: 
1m1l51 
12/31/51 
12/J1/S5 
1.2,i3l/5& 
12/31/33 
l2/~1/f:J& 
12/Jl/23 
)2/31/n 
1213112:! 
12/31/23 
12/31/23 
)2/31123 
12r.ll/~6 
12/31/33 
12/31/50 
t2{J.l{78 
12/31/19 
12/31/75 
12/31166 
::.2I)l/(:;<} 
~2/31n3 
12/31/94 
:2/31/36 
12/31/36 
12/31/36 
:1/31136 
12/31/:l6 
~2/3l/:U; 
12,/3!/)6 
12131159 
12/31/59 
12/311(:;9 
::If.ll/(:;<; 
12/l1175 
12/31/U 
12/31/6'3 
;1/31/SC 
12{31/33 
!:>J1::J69 
11/31/15 
12131/15 
1m1./59 
12/31/35 
12/31131> 
12/3tJ3& 
11/31136 
12/31/36 
12/31/36 
12/31/43 
1213.t/SS 
11/31117 
~1/3./17 
12/31/17 
12/3V1:;> 

12/31/:(018 
12/31/mI9 
12/31/2023 
12/31/2028 
12/31/20~!l 

Tlm .. UIltII 
O<Komml",lonlnl:! 

v~~ 

~.2 
4)..~ 
~1.~ 

41.2 
41.2 
45.2 
46.2 
23.2 
56.~ 
13.2 
J,3.2 
13.2 
).).2 
1.3.2 
13.2 
56.2 
23.2 
40.2 
(,6.1 
69.2 
(;5,2 
56,2 
59.:: 
23.2 "'., 
26.2 
2('.2 
26.~ 
26.2 
26.2 
>C, 
26.2 
49.2 
4<),2 
59.~ 
59.2 
65.2 
56.2 
59,2 
40.~ 

23,2 
5\1,2 ,., 
65.2 
49.2 
26.2 
26,2 
26,~ 

26.2 
26.2 ,., 
33.2 
46.2 ", ,., 

7.2 
", ,., ,., 

13.~ 
lB.2 
le.~ 

• 
~ 

Infl~ 'PV of In1'I.;t<>4 Ttm<>Untll 
D<l<:<\mmlsslontnjl 

Month~ 

O<lcoml .. SI<lnln(j Cost ot~eco\Jnt R:rt<! (In %) O<leomlll$!onlng 

;'2.0 ~ 

~94.0 
494.0 
494.0 
4~4,O 

"'" 554.0 
2~6.0 
674.0 
158.0 
15$.0 
1513.0 
lSS.0 
1511.0 
t58.0 
6N.O 
27~.0 "'., 
B1.S.0 
830.0 
782.0 
674.0 
'10.t.' 
21tl.O 

10:::0.0 
314,0 
314.0 
314.0 
314,0 
3~4.0 
314,0 
314.0 
590.0 
590.0 
no.o 
7l0.r:' 
182.0 
614,0 
710.C 
482.0 
27s.o 
710,0 

'''' 76:<'0 
590.0 
3).4.0 
314.0 
314.0 
31.4.0 
3l4,0 
3:4,0 
398.0 "., ,., 

S6.0 
/!6,O 
66,0 

'"" 110.0 
IS~.O 
211.1,0 
218,0 

:1 ron Cost 
i;nll.%IJ -,i;"t> 1;'''H,~9ii 
7,~96,o.:6 5.5 7<)3,449 
7,15$.695 5.5 :;>4:;>,4St 
6,063,9113 S.S 842,321. 
e.5n,073 S.S 695,505 
7,7~".274 S.S 647,16: 
9,092,445 S.5 721,1!62 
7,150,644 5,4 2,052,393 

55,700 5.S 2.555 
<1.136,01.12 4.5 S,057',J36 

459.044 4.5 2$4,:07 
1,16~.714 4.5 643,661 
~,4\l4,G73 4.5 ~,3ll0,<)4Z 

74,3<1$ 4.5 41,1ll4 
21.,Q9( 4.5 11,675 

765..31: 5.S JS,O'XI 
4..e51,63lJ 5.4 1.392,531 

:aa,746,Sn S,S 1l,'iI99,96Z 
4,S30,OOG 5.5 ll,4,6G4 

6t::!,344 5.5 13,761 
333,523 S.S 9.]35 
SOI,IS4 5,5 36,744 
1n,604 S,S 4,342 

4.996,025 5,4 1.4:14,547 
37.~49,4'J7 5.5 366,$4) 
19,234,763 SA 4,696.LnS 

3),437 5.4 e,l6S 
7OJ.Hm 5.4 171,6S£I 

:,.en.s62 5.4 447..316 
J,455,S42 SA 843,791 
SI,~ 5A 12,476 

2,445 SA 597 
tl,9'20»99 5.5 802,76! 
10,395,.58 S.S 700,019 

7,stl,/!:J.6 5.5 29~.219 
11,160,442 5.5 434,1.54 

472,'<06 5.5 13,236 
601,6a5 55 27,604 
493,6ZS 5.5 ~9,2o,l 
Z6,~51 5.S 2;%3 

1,957,004 5.4 56:,705 
2,661,n.; 5.5 103,529 
5,104,478 2.0,; 4,S50,'}29 

351,4S9 S.5 9,837 
1,SOS,621 5.5 101...390 

~7 ,249,247 5,4 6.653,850 
45,W 5.4 H,043 

:,089,816 SA 266,:17 
1,373,912 SA 335,488 

61:5Ie6 5.4 15,136 
49,702 5.4 12.137 

23:;>,179 5.5 :3.6,42\) 

'l:lli II Hli ~ 3,S6Ei ),) 2,816 
3,566 3.3 2,816 
3,65S J.7 2,703 
3,747 3,~ 2,622 
4,13(5 4.5 2,289 
4,679 5.1 1,8S(; / 
4,679 5.: 1,856 

estlm~tod PalrV~l\Ja..f AROs (R<lIIncl .. cI) i F ~l. lOO 000 ! 

3. DI~count rllte b~!I<J(I on Yield lin eaB+ N.t<l<:l deb: <I~=O'd to be rcll~ctt"", 01 ~ typ1«oi """rI<~t partOCiPMt In tM ~lectr1" util,ty ,pao:. A:;::ume!l monthty compOl,ln<l,nQ, 
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LG&E and K U Energy LLC 

Purchase Accounting Critical Issue - Fixed Assets Net Book Value 

November 30,2010 

Bacl<ground: 

A purchase accounting adjustment is required to record fixed assets at fair markel value. For 
purposes of the PPL acquisition, the determination has been made that the net book value (NBV) 
ofLKE's fixed assets approximates fair market value. This determination to record assets at 
NBV has been made due to the fact that LKE will continue to receive a regulated rate of return 
on the fixed assets of LG&E and KU, as regulated utilities. The PPL acquisition of these 
companies does not change this circumstance. . 

Conversations were held with several different sources to explore the various aspects of 
recording the assets at net book value on the purchase accounting companies .. Following are the 
highlights of those conversations: 

Bill Carlin, Audit Managcr, PwC: 

• Confirmed that the national office ofPwC suggests assets should be recorded at net book 
value on the purchase accounting set of books. 

• Agreed that depreciation would continue to be calculated on the gross asset value on the 
regulatory accounting set of books. No depreciation calculation would be made on the 
net book value of the assets recorded on the purchase accounting books. 

• Net book value would be calculated as the original cost of the asset less the life reserves. 
Cost of removal and salvage would not be considered in calculation of net book value 
since they arc classified as regulatory liabilities. 

Jim Johnson, Financial Rcporting, ComEd: 

• Conllrmed that assets should be recorded at net book value. 
• Agreed that depreciation would continue to be calculated on the gross asset value. Gross 

asset values are defined as the values on the regulatory accounting set of books not on the 
new NBV on the Purchase Accounting set of books. 

• Net book value would be calculated as the original cost of the asset less the life reserves. 
Cost of removal and salvage would not be considered in calculation of net book value 
since they are classified as regulatory liabilities. 

• Regarding use of account 114 Electric Plant Acquisition Adjustments, ComEd did have 
amounts recorded in account 114, but they represented the difference in fair value of the 
purchase price of a nuclear plant due to impairment. Based on our discussions with Jim 
about our current facts, he agreed the lise of account 114 would not be proper. 
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November 30, 2010 
Page 2 
Purchase Accounting Critical Issue - Fixed Assets Net Book Value 

Vincent Fong, PI'operty Accounting, Puget Sound Energy: 

• Confirmed that assets should be recorded at net book value on the purchase accounting 
set of books. 

• Agreed that depreciation would continue to be calculated on the gross asset value on the 
regulatory accounting set of books. No depreciation calculation would be made on the 
net book value of the assets recorded on the purchase accounting books. 

• Net book value was calculated as the original cost of the asset less the life, salvage and 
cost of removal reserves. However, cost of removal was classified as a regulatory 
liability. 

• Confirmed the use of account 114 was not proper/needed. 
• Puget Sound Energy is a PowerPlant user, but on an older version of Power Plant, 

therefore did not pursue a systematic solution to recording net book value. 

Mal'k Heineman, Powel'Plan Consultants: 

• Confirmed that assets should be recorded at net book value on the purchase accounting 
set of books. 

• Agreed that depreciation would continue to be calculated on the gross asset value on the 
regulatory accounting set of books. No depreciation calculation would be made on the 
net book value of the assets recorded on the purchase accounting books. 

• Net book value would be calculated as the original cost of the asset less the life reserves 
and salvage. Did concede that NBV would be calculated as original cost less life reserves 
since in the case ofLKE the salvage is recorded along with the cost of removal as 
regulatory liability. 

• Suggested the use of "basis buckets" in order to systematically record net book value in 
PowerPlant. 

Internal Decisions 

Discussions with Sr. Management confirmed that the assets in the following GL accounts for the 
companies named below should be booked at net book value: 

• Plant in service (ale 10 I) 
• Completed construction not classified (ale 106) 
• Plant held for future use (ale 105) 
• Non-utility property (ale 121) 

Discussions with Sr. Management confirmed that the assets of the following companies should 
be recorded at net book value: 

• Louisville Gas and Electric Company 
• Kentucky Utilities Company 
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• LG&E and KU Capital Corp. 
• LEM Continuing Operations 
• FCD LLC 
• LG&E and KU Services Company 

Account 117, Gas Stored Underground, Non-Current is no! depreciated and therefore would not 
need to be recorded at net book value. . 

The purchase accounting adjustment to be recorded, in total for all companies, is as follows: 

Debit: Accumulated Depreciation (Account 108) 
Credit: Property & Equipment (Account 101) 

Conclusion: 

$3.7 billion 
$3.7 billion 

Net book value approximates fair market value for purposes of purchase accounting and 
accordingly an adjustment will be made on the purchase accounting books to reflect this. Net 
book value is dcfined as original cost less the life reserve. Depreciation expense will continue to 
be recorded on the gross assets of the regulatory accounting books, there will be no additional or 
different deprcciation calculation made for purchase accounting. 
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llanceType 

~tabase 

It of Books 

Actual 

DBORA91.0FMSPROD 

LGE ENERGY LLC 

Kentucky Utilities Company - Purchase Accounting 

* J 006 - 0 1 1 9 - 1 1 10* 
ltegory - Ust - Text Adjustment 
)urce ~ Lis! - Text Spreadsheet 
Jrrency • Lis:· Toxt USD 
:counUng Date: • List - Date- 30-Nov-2010 
'oup [0 Numbor 5011 
Itch Name Text PAD 
lUrnal Name Text JOO6-0119-1110 
lurn:),1 Description Text Purchase Accounting Adjustme:nt for ARO 
~verse Journal list - Text Yes 
~versal Period List - Text NOV-2010 

Inter 

" CO Prod 0," Exp Org Account Co Exp Type Location Debit Credit Line Description StltAmount Line DFF 
• List - T<::xt • Number • Number Toxt Numbr;!r Ust - Toxt 

, 0119 347 000119 000119 101107 0000 0699 0000 21,996,159.95 
, 0119 347 000119 000119 101125 0000 0699 0000 175,046.33 

, 0119 348 000119 000119 108107 0000 0699 0000 6,084,940.18 
, 0119 348 000119 000119 108125 0000 0699 0000 10,356.14 

, 0119 347 000119 000119 182317 0000 0699 0000 33,713,056.20 

" 0119 347 000119 000119 182318 0000 0699 0000 40,479.93 
, 0119 347 000119 000119 182325 0000 0699 0000 140,201.34 

, 0119 347 000119 000119 230012 0000 0699 0000 5,631,956.07 

0119 347 000119 000119 230013 0000 0699 0000 87,152.94 , 0"" 347 000119 000119 230015 0000 0699 0000 258,21352 

)t:1ls: 34,068,783.80 34,068,783,80 0.00 

~scription: Purchase Accounting AdJustments for ARO Assets/liabllltles/Reserve/Reg liabilities. This entry Wilt be reversed In November 2010, and PowerPlant system 

entries Will be generated and posted to reflect these purchase accounting adjustments, td 
Prepared By: ,,~~~~ Approved By -----.!f-L ----------

~ 

.\\J~lU 
~\ 

!~ \1130[lO 

Posted By, /{~~ 
Upload/concurrent to: c1. J....tJ-fI.J 0 7r Posted/Concurrent to: 2- U Y 30 ?~ 

REVERSAL REVERSAL: 
Upload/concurrent to: 

Poste~ConcurrenttO: ___________________ _ 
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Adjustment required to ARO related accounts for purchase accounting. 

Actuals Balance required Adjustment Needed 

LG&E 
""" 

KU LG&E KU LG&E KU Total 

10110713 14,871,097.44 $1330,547,077.91 27,870,294.01 ®52,543,237.86 12,999,196.57 21,996,159.95 

101125 I 943,043.76 $\ 549,373.63 533,396.16 @ 374,327.30 (409,647.60) (175,046.33) 
101207 18,452,977.21 17,566,688.65 (886,288.56) 

101225 j 20,598.85 ~ 35,369.93 14,771.08 

101325 .L 117,351.34 101,389.79 (15,961.55) 
34,405,068.60 31,096,451.54 46,107,138.55 52,917,565.15 11,702,069.95 21,821,113.61 33,523,183.56 

108107 (2,978,574.65) $ (6,084,940.18) 2,978,574.65 6,084,940.18 
108125 (16,422.39) $ (10,356.14) 16,422.39 10,356.14 
108207

1 
(479,352.57) 479,352.57 

108225 (2,222.88) 2,222.88 

108325 (1,553.72) 1,553.72 
(3,478,126.21) (6,095,296.32) 3,478,126.21 6,095,296.32 9,573,422.53 

"'''' r »,'""'"'" $ [""""" 

6,109,127.29 C 617,319.33 (19,171,455.13) (33,713,056.20) ,.. """ 1 n,,"'." $ " .. "." 
(12,668.74) (40,479.93) 

182325 283,622.65 $ 140,201.34 (283,622.65) (140,201.34) 

182326 8,617,822.78 (8,617,822.78) 

182327 28,295.73 (28,295.73) 
34,222,992.32 34,511,056.80 6,109,127.29 617,319.33 (28,113,865.03) (33,893,737.47) (62,007,602.50) 

230012 (37,201,228.67) Sr8,792,513.26) (34,014,126.79) 32- (53,160,557.19) 3,187,101.88 5,631,956.07 

230013 (27,363.51) $ (174,104.43) (13,760.73) e. (86,951.49) 13,602.78 87,152.94 

230015 (1,167,425.79) S (545,594.33) (481,206.23) f (287,375.81) 686,219.56 258,218.52 

230016 (26,609,823.39) (17,605,782.29) 9,004,041.10 

230017 (144,093.33) (101,389.79) 42,703.54 
(65,149,934.69) (59,512,212.02) (52,216,265.84) (53,534,884.48) 12,933,668.85 5,977,327.54 18,910,996.39 

0.02 "b ~ ~·~ti 1v 1N'o1~u. ~ ff (Ol if {) 
11/23/20103:31 PM 
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Description 

BRMAsh Pond 
BR-Auxiliary Pond 
BR-CoaI Storage 
BR-Nuclear Sources 
BR..Qil Storage 
BR-Oil Storage CT - OP 
Brown Unit 1 - ASS 
Brown Unit 2 - ASS 
Brown Unit 3 - ASS 
Dix Dam - ASS - Hydro 
GH-Ash Pond 
GH-Chemical Storage 
GH-Coal Storage 
Gheot Unit 1 • ASB 
Ghent Unit 2 - ASS 
Ghent Unit 3 - ASS 
Ghent Unit 4 -ASS 
OH-Environmental Ponds 
GH-Gypsum Stack"(}H 1 Scrubber 
GH-Nuc1ear Sources 
GH-Oil Storage 
OR-Sewage Treatment Plant 
GR-Ash Pond 
GR-Chemical Storage 
GR-Coal Storage 
Green River Unit 1 - ASS 
Green River Unit 2 - ASB 
Green River Unit 3 - ASB 
Green River Unit 4 - ASS 
OR-Limestone Silo 
GR-Oil Storage 
GR-Sewage Treatment Plant 
Pineville - ASS 
Pineville-Ash Pond 
TY-Ash Pond 
TY -Chemical Storage 
TV -Coal Storage 
TV -Oil Storage 
Tyrone Unit I (Retired) - ASB 
Tyrone Unit 2 (Retired) - ASB 
Tyrone Unit 3 ~ ASB 

11/24/201011:23 AM 
G:\PPl Purchase Accounting\Journal entry mock up.xlsxKU 

ARC ASSET 
(Plant In Service -

PowerPlant) 
. __ . ~-
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 

101107 
101107 
101107 
101107 
101107 
101107 
101107 
101107 

Kentucky Utilities 
ARO Account Numbers 

November 22. 2010 - - ----- -- --~ 

PV oflnf1ated 
Decomissioning 

Cost 

10.223.65821 
2,434,204.34 

62286.00 
15,37959 
6.795.87 

17,790.82 
402,171.98 
809.763,46 

1.842,178.00 
57.608.88 

14,370,079.47 
11,39038 

403.46753 
1,878.308.00 
2.415,126.82 

326.45030 
326,45030 
391.402.94 

4,057.007.23 
122.54833 

8.50056 
17,611.79 

5,971,909.81 
634.21 

200.039.83 
531.840.85 
488,718.62 
533.278.25 
625,272.35 

1.469.89 
901.08 

8.289.94 

1,085.801.78 
977,221.61 

411.57 
66.679.94 

9.736.53 
461.120.39 
453.933.35 
624.69738 

ARO LIABILITY 
(ASSET RETIREMENT 

OBLIGATIONS) 
------230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 
230012 

PV of Inflated 
Decomissioning 

Cost 
10.223.65821 
2,434.204.34 

62,286.00 
15,37959 
6.795.87 

17,790.82 
402,171.98 
809.763.46 

1.842,178.00 
57,608.88 

14,370.079.47 
11,390.38 

403,467.53 
1.878.308.00 
2.415,126.82 

326,45030 
326.45030 
391.402.94 

4,057,007.23 
122.54833 

850056 
17.611.79 

5,971,909.81 
63421 

200,039.83 
531,840.85 
488,718.62 
533.27825 
625,272.35 

1,469.89 
901.08 

8.289.94 
617319.33 

1,085,801.78 
977.221.61 

411.57 
66.679.94 

9,73653 
461.12039 
453,933.35 
624,69738 

REG PV of Inflated 

(OTHER REGULATORY Decomissioning 
ASSETSARO) Cost 

182317 e 617.31933 

t 
S()(A,V'Ce.- : ~loll+e,. :PW~t;,e.. ~!rtf; J./lcJ kl-
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ARC ASSET 
Description (plant In Service ~ 

PowerPlant) 
TY -Service Water Pump Structure 101107 
TV -Sewage Treatment Plant 101107 
BR-Lab 101107 
GH-tm-GHI GSU Transformer 101107 
GH_trnRGHZ GSU Transformer 101107 
GH-trn-GID GSU Transfonner 101107 
GH-trn-GH4 GSU Transformer 101107 
GH-trn-GH Spare GSU Transformer 101107 
GR-tm-G1-2 GSU Transformer 101107 
GR-trn-GR3 GSU Transformer 101107 
GR-tm~GR4 GSU Transformer 101107 
GR-tm-GSU Spare Transformer 101107 

Big Stone Gap Substation - ASS-Dist 101125 
KU - General Facilities - ASB 101125 
KU Distribution Subs (478) - ASB 101125 
KU Transmission Subs (69) - ASS 101125 

Grand Total 

11/24/201011:23 AM 
G:\P?L Putchase AccQunting\lournal entry mock up.xlSXKU 

Kentucky Utilities 

~ ~ ----- -- --, -- --

ARO Account Numbers 
November 22.2010 

PV of Inflated ARO LIABILITY 
Decomissioning (ASSET RETIREMENT 

Cost OBLIGATIONS) 
199.611.71 230012 
54.064.82 230012 
15,731.81 230012 
2.026.42 230012 
1,744.79 230012 
1,484.98 230012 
1.288.63 230012 
1,288.63 230012 
6.062.48 230012 
6.062.48 230012 
5,866.48 230012 

230012 

PV of Inflated REG 
Decomissioning (OTHER REGULATORY 

Cost ASSETSARO) 
199.611.71 
54.064.82 
15,731.81 
2.026.42 
1.744.79 
1,484.98 
1,288.63 
1,288.63 
6.062.48 
6.062.48 
5.866.48 
5.866.48 1i9 5,866.48 

52.543,237.86 D 53.160.557.19 

?' f \ 
4.459.51 230015 4.459.5!> Y 1-{1 31(& 

167,231.36 230015 167.231.36 ) 
115.684.94 230015 115.684.9 

@ 86.951.49 230013 §; 86.951.49 
374.327.30 374,327.30 

52.917.565.15 53.534.884.48 

PV of JnfIated 
Decomissioning 

Cost 

0.00 
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Exhibit vn.. P30e 1 <:>f 3-
Valuatl<:>n of Kentuo;:y t.ltllltlcs COmp.:!ny Mset R<ltlremcnt Obllqatlorl5 
Maf Novcmt)cr 1, 201n 
ORAJ'T-ThCl:!le m,,~I.I" a,.., for discussion and ln1'ol'1T\.ll.t!on'"(l~ertna ~rpo.e$ only. 
TheY do not and are not Intended to p,..,sent anv advice to, ,..,eomm<mdat!ons, options 
or eonduslons of Oololtta F\undal AdvU;ory Servl~S LLP. 

Oecomlsslonln!;! e$l:lmO'tCld 
Costs (In 2010 $) Docomls:slanlng oate 

"<lSC"J~on [1] (In 1010:El [1] 
610 Stone Gap Substation - ASS-Dlst 34,000,00 12/31/77 
611.-Ash POnd 15,183.000.00 12/31/26 
6R-Aw<lllllrv POnd 3,615,000,00 12/31/26 
BR..co~1 Storlloe 92.500.00 12/31/26 
BR_Nudear Sources 22,840.00 12/31/2& 
BR·on Storaoo 10.092.44 12/31/26 
BR-OJI StoraQe cr -01' 38,340,43 12/31/36 
Brown Unit 1 • ASll 1,781,000.00 12/3l!S9 
Brown Unit 2 - ASB 3,586,000.0\1 12/3l!S9 
Brown Unit 3 - ASS 8,158,000.00 12/J1/59 
O\)[ Dam - ASS _ Hydro 345,000,00 12/31/&9 
GH_Ash POnd 30,9(;8.500,00 12/31/36 
GH.Q)emlc:J1 Storll(le 24,547.05 12/31/36 
{3J-1<O;:.IStoraqe 869.500.00 12/31/36 
Ghent Unit 1 - ASS 8.318,000.00 12/31/59 
<>hent Untt 2 - ASS 11,023.000.00 12/31/60 
Ghent Unit 3 - ASB 1,955,000.00 12/31/69 
Ghent Untt 4 - ASB 1/155,000.00 12/31/69 
GJ-I-envlronmental !'ond:: 843,500.00 12/31/36 
GH-Gvpsum SWtk-GJ-I1 SCNbt>Or 6.025,000.00 12/31126 
GH-NudcarScurees 264,100.00 12/31/35 
GH-o~ Storace 12,524.05 12/31/26 
GH-Sew<lQe Treatment Piant 26.155.00 12/31/26 
GR-ASn Pond 6.627,500.00 12/31/18 
GR-CMmIColI Storace 703,83 12/31/18 
GR·Co~J Storace 222,000,00 12/31/18 
Green River Unit 1 - ASS 1,S50,000.00 12/31/51 
Grecn RIver Unit 2 • ASS 1),00,000.00 12}31/51 
Green lUV(lr Unlt 3 - AS8 1,855.000.00 12/31/51 
Groon RIver Unit 4 - ASS 2,175.000.00 12/3'lJ51 
GR·Ume5tone SHe 1.631.25 12/31/18 
GR..()II storace 1,000,00 12/31/18 
GR-Scwaqe Tfflatment Plant 9,200,00 12/31/18 
KU - General Fadlltles - ASS 1,130,000,00 12/31l73 
XU Olstl1butJon Subs (478)- ASS 882,000,00 "mm 
XU Transml:;Slcn Subs (59) - ASS 704,181.00 12/31/79 
Pineville - ASS 1,686,700.00 12/31/43 
Plnevlll.,.Mn Pane:! 1,205,000.00 12/31/18 
'tV_ASn Pond 1,084,500,00 12/31/18 
TY-Chemlc:J1 Stor~ce 456.75 12/31/18 
'tV-Coal StoraQe 74,000.00 12/31/18 
1Y-On StoraQe 10,805.40 12/311l8 
TYrone Unlt 1 (Rebrlld) -ASB 1,604,000.00 12/31/51 
TYrone UnIt 2: (Rctlredl-ASS 1,579,000.00 12/31/51 
TyroM Unit 3 • ASS 2,173,000.00 12/31/51 
1Y-$ervlC<! Wator ~ump StnJetum 221,524.88 12/31/18 
'tV.$eWilQC T!,(!Jtnwnt ~Iant 60,000.00 12/31/18 
6R-Ulb 18,000.00 12/31/19 
GH·tm--GHl GSU Transformer 2.400,00 """,0 
GH-tm--GH2 GSU Trons/orrTlllT 2,400.00 12/31/24 
GIi--tm-GH3 GSU Tr~nsformer 2,400.00 12/31/28 
GH-{m--GH4 GSU Tran:;lorme!' 2.400.00 12/31/31 
GH_tm-GJ-I Sparo G5U Tr.mslormer 2,400.00 """" GR-tm'(;1-2 GSU Transformer 6,250.00 12/31/16 
GR-tm-GRl GSU Transformer 6,250.00 12/311l6 
GR·tm-GR4 GSU Trllnsformer 6,250.00 12/31/17 
GR-tm-GSU SPilro Trilnsformer 6,250.00 12/31/17 

N~ 
1. Et:tlmiltod dec:ommlsSlonlM <:estS ani:Ji:J;atas provided bv e.ON ManaQ<lment 
2. Rata ef Infl.!ltlon as~umption: 2.50% 

TIme Until TIme Until 
O<l(;<:>mmlssl<:>nlng "",commIssionIng 

(YUnt) (Months) 
67.2 806.0 
16.2 194.0 
16.2 194,0 
16.2 194.0 
15.2 194.0 ", 194.0 
25.2 314.0 
49.2 590.0 
49.2 590,0 
49.2 590.0 
59,2 no,o 
26,2 314.0 
26.2 314.0 
26,2 314.0 
49.2 590.0 
50.2 602.0 
59.2 710.0 
59.2 710.0 
2&.2 314.0 
16.2 194,0 
26,2 314.0 
16.2 1'14.0 
16.2 194.0 S., 98.0 S., 98.0 S., 98.0 
41,2 494.0 
41.2 494.0 
41.2 494.0 
41.2 494.0 S., 98.0 S., 98.0 S., 98.0 
63,2 758.0 
67.2 806.0 
69.2 830.0 
33.2 398.0 S., 98.0 S., 98.0 S., 98.0 
S., 98.0 
S.2 98.0 

41.2 494.0 
41.2 494.0 
41.2 494.0 
'.2 98.0 
'.2 98.0 
'.2 110.0 

10.2 122.0 
14.2 170.0 
18.2 218.0 
21,2 254.0 ", "".0 

6.2 74.0 
6.2 74.0 
1.2 86.0 
'.2 86,0 

Infla~d 

Docomlsslonlng Cost 
ell 

177,819 
22.539,249 

5,)66.4a3 
137,317 

33.906 
14,982 
72.858 

5.972,186 
12,024.851 
27,3$6,032 

1,480,905 
58,$49,215 

46,647 
1,652,305 

27,892.556 
37,887.249 

8,391.794 
8,391,794 
1,602,897 
8,944.146 

501,867 
18.740 
38,827 

8,074,965 
S" 

270,485 
5,091,552 
4,678.724 
5,105,313 
5.986,014 

1.988 
1.218 

11,209 
5,354.044 
4,612,831 
3,869,288 
3..810.004 
1,468,175 
1.321,358 

'" 90,162 
13,165 

4.414.513 
4.345.709 
5,980.$10 

269,907 
73.104 
22,480 

3.072 
3.391 
3,743 
4.031 
4,031 
7,248 

"" 7,429 
7.429 

OlscountRa~ (In %) 
[3] 
5.5 

'.' ,., ,., ,., ,., 
SA 
SS 
SS 
55 
S.S 
SA 
S.' 
SA 
S.S 
S.S 
S.S 
S.S 
SA ,., 
SA ,., ,., 
3.' 
3.' 
3.' 
S.S 
S.S 
S.S 
S.S 
3.' 
3" 

'" S.S 
S.S 
S.S 
S.S 
3.' 

'" 3.' 
3.' 
3.' 
S.S 
S.S 
S.S 
3" 
3.' 
3.' 
'" 4.' 
S.' 
S.' 
5A 
2.' 
2.' 
3.3 
3.3 

PV of InflAted 
DOQcomlss\onlng 

c.~ 

'.'" 10,m,658 
2.434,204 

62,286 
15,380 

6,796 
17,791 

402,172 
B09.763 

1.842.178 
57,609 

14,370,079 
11.390 

403,466 
1,878,308 
2,415,127 

326.450 
326,450 
391,403 

4.057,007 
122,548 

8,501 
17,612 

5,971,910 
63< 

200.040 
531,841 
488,719 
533,278 
625,272 

1,470 
SO, 

8.290 
167,231 
115.685 

86.951 
617,319 

1,085,802 
971,222 

'" 66,680 
9,737 

461,120 
453,933 
624,697 
199,612 
54,065 
15,732 

2,026 
1,745 
1,485 
1,289 
1,289 
6,062 
6,062 
5,866 
5,866 

estimated F".lr Vailleo! ARCK (Rollnded) I 53534884 I /' 

3. OIS<:eunt rata based on ylllid en BB8+ rated debt deemed to be reflectivc of a tvPleal market partldp.1lnt In the electric utility ~paec. Assumes monthly compoundlno. 
(~ 

11 ',I " £3 SoOpoo 
I 

.~ 

C~ 

~ 
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LG&E and KU Energy LLC 

Purchase Accounting Critical Issue - Fixed Assets Net Book Value 

November 30, 2010 

Bacl<ground: 

A purchase accounting adjustment is requircd to record fixcd assets at fair market value. For 
purposes of the PPL acquisition, the determination has becn made that the net book value (NBV) 
ofLKE's fixed assets approximates fair markct value. This determination to record assets at 
NBV has been made due to the fact that LKE will continue to receive a regulated rate of return 
on the fixed assets of LG&E and KU, as regulated utilities. The PPL acquisition of these 
companies docs not change this circumstance. 

Conversations were held with several different sources to explore the various aspects of 
recording the assets at nct book value on the purchase accounting companies. Following are the 
highlights of those conversations: 

Bill Carlin, Audit Manager, PwC: 

• Conlirmed that the national office of PwC suggests assets should be recorded at net book 
value on the purchase accounting set of books. 

• Agreed that deprcciation would continue to be calculated on the gross asset value on the 
regulatory accounting set of books. No depreciation calculation would be made on the 
net book value of the assets recorded on the purchase accounting books. 

• Net book value would be calculated as the original cost of the asset less the life reserves. 
Cost of removal and salvage would not be considered in calculation of net book value 
since they are classified as regulatory liabilities. 

Jim Johnson, Financial Rcporting, CornEd: 

• Confirmcd that assets should be recorded at net book valuc. 
• Agreed that depreciation would continue to be calculated on the gross asset value. Gross 

assct values arc defined as the values on the regulatory accounting set of books not on the 
new NBV on the Purchase Accounting set of books. 

• Net book value would be calculated as the original cost of the asset less the life reserves. 
Cost ofremoval and salvage would not be considered in calculation of net book value 
since they are classified as regulatory liabilities. 

• Regarding use of account 114 Elcctrie Plant Acquisition Adjustments, ComEd did have 
amounts recorded in account 114, but they represented the difference in fair value of the 
purchase price of a nuclear plant clue to impairment. Based 011 our discussions with Jim 
about our current facts, he agreed the use of account 114 would not be proper. 
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November 30, 2010 
Page 2 
Purchase Accounting Critic(li Issue - Fixed Assets Net Book Value 

Vincent Fong, Property Accounting, Pugct Sound Energy: 

• Confirmed that assets should be recorded at net book value on the purchase accounting 
set of books. 

• Agreed that depreciation would continue to be calculated on the gross asset value on the 
regulatory accounting set of books. No depreciation calculation would be made on the 
net book value of the assets recorded on the purchase accounting books. 

• Net book value was calculated as the original cost of the asset less the life, salvage and 
cost of removal rescrvcs. However, cost of removal was classified as a regulatOlY 
liability. 

• Confirmed the use of account 114 was not proper/needed. 
• Puget Sound Energy is a PowerPlant user, but on an older version of PowerPlant, 

therefore did not pursue a systematic solution to recording net book value. 

Mark Heineman, Powel'l)lan Consultants: 

• Conl1rmecl that assets should be recorded at net book value on the purchase accounting 
set of books. 

• Agreed that dcpreciation would continue to be calculated on the gross asset value on the 
regulatory accounting set of books. No depreciation calculation would be made on the 
net book value of the assets recorded on the purchase accounting books. 

• Net book value would be calculated as the original cost o[the asset less the life reserves 
and salvage. Did concede that NB V would be calculated as original cost less life reserves 
since in the case of LKE the salvage is recorded along with the cost of removal as 
regulatory liability. 

• Suggested the lise of "basis buckets" in order to systematically record net book value in 
PowerPlant. 

Internal Decisions 

Discllssions with SI'. Management contlrmed that the assets in the following GL accotll1ts for the 
companies named below should be booked at net book value: 

• Plant in service (a/c 101) 
• Completed construction not classified (alc 106) 
• Plant held for future usc (ale 105) 
• Non-utility property (alc 121) 

Discussions with SI'. Management confirmed that the assets of the following companies should 
be recorded at net book value: 

• Louisville Gas and Electric Company 
• Kentucky Utilities Company 
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November 30, 2010 
Page 3 
Purchase Accounting Critical Issue ... Fixcd Assets Net Book Value 

• LG&E and KU Capital Corp. 
• LEM Continuing Operations 

• FCD LLC 
• LG&E and KU Services Company 

Account 117, Gas Stored Underground, Non-Current is not depreciated and therefore would not 
need to be recorded at net book value. 

The purchase accounting adjustment to be recorded, in total for all companies, is as follows: 

Debit: Accumulated Depreciation (Account 108) 
Crcdit: Property & Equipment (Account 101) 

Conclusioll : 

$3.7 billion 
$3.7 billion 

Net book value approximates tflir markct valuc Ill!' purposcs of' purchase accounting and 

accordingly an adjustment will bc made on thc purchase accounting books to relleet this. Net 

book value is defined as original cost less the !if'e reserve. Depreciation expense will continue to 

be recorded on the gross assets of'the regulatory accounting books, there will be no additional or 

different depreciation calculation made for purchase accounting. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Wiseman, Sara 
Monday, December 13, 2010 9:30 AM 
Wacker, Diana; Crescente, Angela; Kinder, Debra 
FW: Deloitte Report 

Diana/Angela: Would you stop by my cube after you've read this? 

From: Scott, Valerie 
Sent: Saturday, December 11, 2010 10:14 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: RE: Deloitte Report 

Sara, 

One other thought - shouldn't we reclassifY the cash already paid out of regulatory assets to net it against the ARO 
liability on the purchase accounting companies? It would seem our liability should be reduced by this amount as of 1111 
since the money has already been paid for these removal costs. 

If we make the entry on the purchase accounting company it should not impact your PowerPlant balances and can be 
reversed when the asset is fully retired. 

Va/erie 

From: Scott, Valerie 
Sent: Friday, December 10, 2010 8: 12 PM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: Deloitte Report 

Sara, 

I have asked Marlene from Deloitte to get with you to correct their report related to AROs. Their numbers should reflect 
the amount net of payments made and in RWIP. Also, I want them to not round numbers, since we must book actual 
numbers and it is easier for us going forward. 

Please let me know if you would like to discuss. 

Thanks. 

Va/el·ie 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, December 13, 2010 4:32 PM 
Scott, Valerie 

Cc: 
Subject: 

(harnas, Shannon; (rescente, Angela 
RE: Deloitte Report 

Valerie: 

I'm working with Peter to make the changes you have asked for in your first email below. 

I'm a bit confused about your last email. As far as I know, the cash payments are already being netted against the ARO 
liability and not the regulatory assets. I think I'm missing something here and will be glad to make changes if you can 
clarify it for me. 

From: Scott, Valerie 
Sent: Saturday, December 11, 2010 10: 14 AM 
To: Wiseman, Sara 
Cc: (harnas, Shannon 
Subject: RE: Deloitte Report 

Sara, 

One other thought - shouldn't we reclassifY the cash already paid out of regulatory assets to net it against the ARO 
liability on the purchase accounting companies? It would seem our liability should be reduced by this amount as of I III 
since the money has already been paid for these removal costs. 

If we make the ently on the purchase accounting company it should not impact your PowerPlant balances and can be 
reversed when the asset is fully retired. 

Valerie 

From: Scott, Valerie 
Sent: Friday, December 10, 2010 8: 12 PM 
To: Wiseman, Sara 
Cc: (harnas, Shannon 
Subject: Deloitte Report 

Sara, 

I have asked Marlene from Deloitte to get with you to correct their repOlt related to AROs. Their numbers should reflect 
the amount net of payments made and in RWIP. Also, I want them to not round numbers, since we must book actual 
numbers and it is easier for us going forward. 

Please let me know if you would like to discuss. 

Thanks. 
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Valerie 
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Crescente, Angela 

From: Scott, Valerie 
Sent: 
To: 

Monday, December 13, 2010 6:15 PM 
Wiseman, Sara 

Cc: 
Subject: 

Charnas, Shannon; Crescente, Angela 
RE: Deloitte Report 

I lllay have gotten confused. There is $6.7M left in the reg asset. Is that amount related to the payments or related to the 
reserve for the assets already retired? If it is the retired assets, I agree we would leave it where it is. 

Sorry if I have confused the issues .... old timers must be setting in. 

Valerie 

From: Wiseman, Sara 
Sent: Monday, December 13, 2010 4:32 PM 
To: Scott, Valerie 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Report 

Valerie: 

I'm working with Peter to make the changes you have asked for in your first email below. 

I'm a bit confused about your last email. As far as I know, the cash payments are already being netted against the ARO 
liability and not the regulatory assets. I think I'm missing something here and will be glad to make changes if you can 
clarify it for me. 

From: Scott, Valerie 
Sent: Saturday, December 11, 2010 10:14 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: RE: Deloitte Report 

Sara, 

One other thought - shouldn't we reclassify the cash already paid out of regulatory assets to net it against the ARO 
liability on the purchase accounting companies? It would seem our liability should be reduced by this amount as of 1111 
since the money has already been paid for these removal costs. 

Ifwe make the enhy on the purchase accounting company it should not impact your PowerPlant balances and can be 
reversed when the asset is fully retired. 

Valerie 

From: Scott, Valerie 
Sent: Friday, December 10, 2010 8: 12 PM 
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To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: Deloitte Report 

Sara, 

I have asked Marlene tl-Oln Deloitte to get with you to correct their repOit related to AROs. Their numbers should reflect 
the amount net of payments made and in RWIP. Also, I want them to not round numbers, since we must book actual 
numbers and it is easier for us going forward. 

Please let me know if you would like to discuss. 

Thanks. 

Valerie 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, December 13, 2010 8:00 PM 
Scott, Valerie 

Cc: 
Subject: 

Charnas, Shannon; Crescente, Angela 
RE: Deloitte Report 

The amount in regulatory assets is related to the assets already retired (Canal, Paddy's Run, Pineville) and is the offset to 
the ARO liability recorded for each of these locations. 

From: Scott, Valerie 
Sent: Monday, December 13, 2010 6: 15 PM 
To: Wiseman, Sara 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Report 

I may have gotten confused. There is $6.7M left in the reg asset. [s that amount related to the payments or related to the 
reserve for the assets already retit'ed? If it is the retired assets, I agree we would leave it where it is. 

Sony ifI have confused the issues .... old timers must be setting in. 

Valerie 

From: Wiseman, Sara 
Sent: Monday, December 13, 2010 4:32 PM 
To: Scott, Valerie 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Report 

Valerie: 

I'm working with Peter to make the changes you have asked for in your first email below. 

I'm a bit confused about your last email. As far as I know, the cash payments are already being netted against the ARO 
liability and not the regulatory assets. I think I'm missing something here and will be glad to make changes if you can 
clarify it for me. 

From: Scott, Valerie 
Sent: Saturday, December 11, 2010 10:14 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: RE: Deloitte Report 

Sara, 
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One other thought - shouldn't we reclassifY the cash already paid out of regulatory assets to net it against the ARO 
liability on the purchase accounting companies? It would seem our liability should be reduced by this amount as of 1111 
since the money has already been paid for these removal costs. 

Ifwe make the enlt)' on the purchase accounting company it should not impact your PowerPlant balances and can be 
reversed when the asset is fully retired. 

Valerie 

From: Scott, Valerie 
Sent: Friday, December 10, 2010 8: 12 PM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: Deloitte Report 

Sara, 

I have asked Marlene from Deloitte to get with you to correct their repOli related to AROs. Their numbers should reflect 
the amount net of payments made and in R WIP. Also, I want them to not round numbers, since we must book actual 
numbers and it is easier for us going forward. 

Please let me know if you would like to discuss. 

Thanks. 

Valerie 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 1142 of 1591 
Charnas



Crescente, Angela 

From: Scott, Valerie 
Sent: 
To: 

Monday, December 13, 2010 9:04 PM 
Wiseman, Sara 

Cc: 
SUbject: 

Chamas, Shannon; Crescente, Angela 
RE: Deloitte Report 

Thanks Sara. I agree it is okay as is. 

Valel'ie 

From: Wiseman, Sara 
Sent: Monday, December 13, 2010 8:00 PM 
To: Scott, Valerie 
Cc: Chamas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Report 

The amount in regulatory assets is related to the assets already retired (Canal, Paddy's Run, Pineville) and is the offset to 
the ARO liability recorded for each of these locations. 

From: Scott, Valerie 
Sent: Monday, December 13, 2010 6:15 PM 
To: Wiseman, Sara 
Cc: Chamas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Report 

I may have gotten confused. There is $6.7M left in the reg asset. Is that amount related to the payments or related to the 
reserve for the assets already retired? If it is the retired assets, I agree we would leave it where it is. 

Sony ifT have confused the issues .... old timers must be setting in. 

Valel'ie 

From: Wiseman, Sara 
Sent: Monday, December 13, 2010 4:32 PM 
To: Scott, Valerie 
Cc: Charnas, Shannon; Crescente, Angela 
Subject: RE: Deloitte Report 

Valerie: 

I'm working with Peter to make the changes you have asked for in your first email below. 

I'm a bit confused about your last email. As far as I know, the cash payments are already being netted against the ARO 
liability and not the regulatory assets. I think I'm missing something here and will be glad to make changes if you can 
clarify it for me. 
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From: Scott, Valerie 
Sent: Saturday, December 11, 2010 10:14 AM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: RE: Deloitte Report 

Sara, 

One other thought - shouldn't we reclassify the cash already paid out ofregulatOl)' assets to net it against the ARO 
liability on the purchase accounting companies? It would seem our liability should be reduced by this amount as of IIIl 
since the money has already been paid for these removal costs. 

If we make the entry on the purchase accounting company it shoulclnot impact your PowerPlant balances and can be 
reversed when the asset is fully retired. 

Valerie 

From: Scott, Valerie 
Sent: Friday, December 10, 2010 8: 12 PM 
To: Wiseman, Sara 
Cc: Charnas, Shannon 
Subject: Deloitte Report 

Sara, 

I have asked Marlene from Deloitte to get with you to correct their report related to AROs. Their numbers should reflect 
the amount net of payments made and in R WIP. Also, I want them to not round numbers, since we must book actual 
numbers and it is easier for us going forward. 

Please let me know if you would like to discuss. 

Thanks. 

Va/erie 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Sara 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Monday, December 13, 2010 10:45 PM 
Wiseman, Sara 
Crescente, Angela; Motyka, Marlene (US - New York) 
RE: 7 EVil ARO Decommissioning Cost - annualized discount rates vll with cash.xlsx 
7.EVJI ARO Decommissioning Cost - annualized discount rates v12.xlsx 

Thanks for the info. I think the attached is what we discussed and shows the full ARO amount as well as 
the amount net of the cash payments that haven't yet settled. Hopefully this will keep everyone happy. 

Let me know if you have any comments. I also removed the rounding so it shows the amounts to the $ 

Regards 
Peter 

Peter Hannagan 
Deloitte Financial AdviSOry Services, LLP 

Tel: +1 2023785057 
Fax: +1 2026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
W'.WI.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.coml 
Sent: Monday, December 13, 2010 3:39 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Cc: Crescente, Angela 
Subject: FW: 7 EVIl ARO Decommissioning Cost - annualized discount rates vl1 with cash.xlsx 

Peter: Angela has added column C for the cash payments. I think for final presentation, these columns should 

show up on the far right. 

Please call with questions. 

Thanks! 

From: Crescente, Angela 
Sent: Monday, December 13, 2010 3: 16 PM 
To: Wiseman, Sara 
Subject: 7 EVIl ARO Decommissioning Cost - annualized discount rates vl1 with cash.xlsx 

Sara: 

Please review. 
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«7 EVil ARO Decommissioning Cost - annualized discount rates vii with cash.xlsx» 

Thanks, 

Angela 

NOTE: The extensiolljor afl E.ON U.S. e-mail ((ddresseshasclumgedjrom@eoll-us.comto@lge-ku.colII. 
Please update your address book accordingly. 

Tlte illjorlllation contailled ill this trallsmissioll is intellded only jor the persoll 01' elltity to wltich it is directly 
addressed 01' copied. It lIIay cOlltaillmateritti oj confidential and/or privute lIature. Any review, 
retrallsmission, dissemillation 01' other lise of, 01' tukillg oj allY action inreliullce upon, this illjorlllutiol/ by 
persolls 01' entities other tlt(m tlte intended recipient is I/ot ((flowed. Ijyou received this message und the 
illjorm(/tioll cOlltailled thereill by errol', pleuse COli tact the sellder ami delete tlte materiul from your/any 
storage medium. 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.i] 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

Thanks Sara. No problem 

Hannagan, Peter (US - Washington D.C,) <phannagan@deloitte.com> 
Tuesday, December 14, 2010 1:16 PM 
Wiseman, Sara 
Crescente, Angela 
RE: 7 EVIl ARO Decommissioning Cost - annualized discount rates v12.xlsx 

So are we good to go with this now or do you need to check with Shannon? 

Peter Hannagan 
Deloitte Financial AdviSOry Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 12023680417 
phannagan@deloitte.com 
VNIW.deloitte.com 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.comJ 
Sent: Tuesday, December 14, 2010 1:13 PM 
To: Hannagan, Peter (US - Washington D.C.) 
Cc: Crescente, Angela 
Subject: 7 EVIl ARO Decommissioning Cost - annualized discount rates v12.xlsx 

«7 EVil ARO Decommissioning Cost - annualized discount rates v12.xlsx» 

Peter: We made minor changes in column L. The totals at the bottom are still the same. 

Sorry for the inconvenience. 

NOTE: The extension/or ([ll E.ON U.S. e-I1I([i/ ([ddresses Iws c/wnged/rom@eon-us.com to@Jge-ku.com. 
Ple([se upd([te your ([{[dress book ([ccordingly. 

The in/orlll([tion cont([ined in tlds tr([nsmission is intended only/or the person 01' entity to wldch it is directly 
([ddressed 01' copied. It IIUlY cont([in IIUlterial 0/ confidential andlor private nature. Any review, 
retrallsmission, dissemination 01' other use of, 01' taking 0/ any action ill reliance upon, this in/ormation by 
persons 01' entities other than the intended recipient is not allowed.lfyollreceived tltis message and tlte 
in/ormation contained therein by errol', please cOlltact tlte semler aud delete the l1Iateri([l/rom your/any 
storage medillfl~ 
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*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 

~~j 
7 EVIl ARO 

DecommissionIng ,', 

Shannon/Valerie: 

Wiseman, Sara 
Tuesday, December 14, 2010 1:20 PM 
Charnas, Shannon; Scott, Valerie 
Motyka, Marlene (US - New York); Crescente, Angela; 'Hannagan, Peter (US -
Washington D.C.)' 
7 EVIl ARO Decommissioning Cost - annualized discount rates v12 with cash.xlsx 

Peter, Angela and I have worked together on this schedule. The schedule now rounds to the dollar and incorporates 
cash for pending settlements. The final numbers tie to the GL on the last purchase accounting file sent by Lesley. 

Peter and Marlene are waiting on the final OK to this schedule to release another (final?) draft of the schedules. Please 
let us know if this accomplishes what we are needing. 

Thanks! 
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Exhibit VII, Page 1 of 3 
Valuation of Asset Retirement Obligations 
As of November 1, 2010 
DRAFT-These materials are for discussion and information-gathering purposes only. 
They do not and are not intended to present any advice to, recommendations, options 
or conclusions of Deloitte Financial Advisory Services LLP. 

Less: Cash Fair Value of ARO 
Payments not Less Cash Payments 

Fair Value of ARO yet Settled not yet Settled 

Kentucky Utilities Company $ 53,534,884 $ (259,384) $ 53,275,500 (1) 

Louisville Gas and Electric Company 52,216,266 (2,743,867) 49,472,399 (2) 

Total Fair Value of AROs $ 105,751,150 $ (3,003,251) $ 102,747,899 

Notes 
1. See Exhibit VII, Page 2 of 3 
2. See Exhibit VII, Page 3 of 3 
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Exhibit VII, Page 2 of 3 
Valuation of Kentucy Utilitios Company Assot Rctlremont Obligations 
As of Novomber 1, 2010 
DRAFT-ThC$C materials are for .;Usc:uru:llon and Informatlon-gathorlng purposes only, 
They do not "nd are not Intended te present any adviee te, reCOmmendations, options 
or cencluslons of Deloltte Financial AdvIsory Servloos llP, 

less: Cash ARO net of 
DecomtsslOnlng Estimated TIme Until Time Until Inflated PV of Inflated Payments Cash 

Costs (In 2010 $) Oecomlssloning Oat" DecommluJonlng Oecemmlsslonlng Oecom[ssionlng Cost Discount Rate (In %) Oecomlsslonlng not vet P;.wments not 
Oe?Crlptlen (11 pn 2010 $) I1J (Years) (Month,,) I21 f31 COst S<ltt["d y"t Se1;t1<ICI 
Big Stone Gap SubStlltlen - ASS-Olst 34,000.00 12/3l{77 67.2 806.0 In,819 5.5 4,460 $ 4,460 
Bft-ASh Pond 15,183,000.00 12/31/26 16,2 194.0 22,539,249 4,9 10,223,658 10,223,658 
Bft-Auxillary Pend 3,615,000.00 12/31/26 16.2 194,0 5,366,488 4.9 2,434,204 2,434,204 
BR-Coal Starng" 92,500.00 12/31/26 16.2 194.0 137,317 4.9 62,286 62,286 
8R-Nudear Sourcos 22,840.00 12{31/26 16,2 194,0 33,906 4,9 15,380 15,380 
8ft-OII StOf7lge 10,092,44 12/31/26 16,2 194.0 14,982 4.9 6,796 6,796 
8ft-Oil Ster.Jge cr -OP 38,340.43 12/31/36 26,2 314.0 72,858 504 17,791 17,791 
Brown Unit 1- ASB 1,781,000,00 12/31/59 49,2 590,0 5,972,186 5.5 402,172 (61,499) 340,673 
Srown Unit 2 - ASB 3,586,000.00 12/31/59 49.2 590.0 12,024,851 S.5 809,763 809,763 
Brown Unit 3 - ASB 8,158,000.00 12/31/59 49,2 590.0 27,356,032 5.5 1,642,178 1,842,178 
Olx Dam - ASS - Hydro 345,000.00 12/31/69 59.2 710,0 1,480,905 5.5 57,609 57,609 
GH-ASh Pond 30,958,500.00 12{31/36 26.2 314,0 58,849,215 SA 14,370,079 14,370,079 
GH-Cilemleal Storago 24,547.05 12{31/36 26.2 314.0 46,647 504 11,390 11,390 
GH..(;oaI Starnge 869,500,00 12/31/36 26,2 314.0 1,652,305 504 403,468 (31,652) 371,816 
Ghent Unit 1 - ASB 8,318,000.00 12/31/59 49,2 590.0 27,892,556 5,5 1,878,308 1,878,308 
Ghent Unit 2 - ASB 11,023,000.00 12/31/60 50.2 602,0 37,887,249 5,5 2,415,127 2,415,127 
Ghent Unit 3 - ASS 1,955,000.00 12/31/69 59.2 710.0 8,391,794 5.5 326,450 326,450 
Ghent Unlt4 - ASS 1,955,000.00 12/31/69 59.2 710.0 8,391,794 5.5 326,450 326,450 
GH-Envlronmont.:ll Ponds 843,500.00 12/31/36 26,2 314,0 1,602,897 SA 391,403 391,403 
GH-Gypr.umStack-GH 1 Scrubbcr 6,025,000.00 12/31/26 16.2 194.0 8,944,146 4.9 4,057,007 4,057,007 
GH-Nuclear Sources 254,100.00 12/31/36 26.2 314.0 501,867 SA 122,548 122,548 
GH-OII Stornge 12,624.05 12/31/26 16.2 194,0 18,740 4.9 8,501 8,501 
GH-Sewage Treatment Plant 26,155.00 12/31/26 16,2 194.0 38,827 4,9 17,612 17,612 
GR-Ash Pond 6,627,500,00 12/31/18 8,2 98.0 8,074,965 3.7 5,971,910 5,971,910 
GR-OIemlcal Stornge 703,83 12/31/18 8.2 98,0 858 3.7 634 634 
GR-CoalStornge 222,000.00 12/31/18 8.2 98.0 270,485 3.7 200,040 (146,798) 53,242 
Green River Unit 1 - ASS 1,850,000.00 12/31/51 41.2 494.0 5,091,552 5.5 531,841 531,841 
Green River Unit 2 - ASS 1,700,000.00 12/31/51 41.2 494.0 4,678,724 5.5 488,719 488,719 
Groen River Unit 3 - ASS 1,855,000.00 12/31/51 41,2 494.0 5,105,313 5,5 533,278 533,278 
Groen River Unlt4 - ASS 2,175,000,00 12/31/51 41.2 494,0 5,986,014 5.5 625,272 625,272 
GR-UmestoneSllo 1,631.25 12{31/18 8.2 98.0 1,988 3,7 1,470 1,470 
Gft-Oll $torage 1,000.00 12{31/18 8.2 98.0 1,218 3.7 901 901 
GR-Sewage Treatment PI~nt 9,200.00 12/31/18 8.2 98.0 11,209 3.7 8,290 8,290 
KU - Gener31 Facilities - AS8 1,130,000.00 12/31/73 63,2 758.0 5,354,044 5,5 167,231 167,231 
KU Distribution Subs (478) - AS8 882,000,00 12/311n 67.2 806.0 4,612,831 5,5 115,685 115,685 
KU Trnnsmlsslon Subs (69) "AS8 704,181.00 12/31/79 69,2 830.0 3,869,288 5.5 86,951 86,951 
Plnevlllc- ASS 1,686,700.00 12/31/43 33.2 398.0 3,810,004 5.5 617,319 617,319 
pjnevlllo-ASh Pond 1,205,000.00 12/31/18 8.2 98.0 1,468,175 3.7 1,085,802 1,085,802 
lY-ASh Pond 1,064,500.00 12/31/18 8.2 98,0 1,321,358 3.7 977,222 977,222 
lY-Chemlc~1 storngo 456.75 12/31/18 8.2 98.0 5S7 3.7 412 412 
lY-Coal Storage 74,000.00 12/31/18 8.2 98.0 90,162 3.7 66,580 66,580 
lY-Oli stornge 10,805040 12/31/18 8.2 98.0 13,165 3.7 9,737 9,737 
Tyrone unit 1 (Retired) - AS8 1,604,000,00 12/31/51 41,2 494.0 4,414,513 5.5 461,120 461,120 
Tyrone Unit 2 (Retired) - ASS 1,579,000,00 12/31/51 41.2 494.0 4,345,709 5,5 453,933 453,933 
Tyrone Unit 3 - ASS 2,173,000.00 12/31/51 41.2 494.0 5,980,510 5.5 624,697 (19,435) 605,262 
lY-ServlC<l Water Pump Structure 221.524.88 12/31/18 8.2 98.0 269,907 3.7 199,612 199,612 
lY-Sewage Treatment Plant 60,000.00 12/31/18 8.2 98.0 73,104 3.7 54,065 54,065 
SR-lao 18,000.00 12/31/19 9.2 110.0 22,480 3.9 15,732 15,732 
GH-tm-GH1 GSU Tran~formor 2,400.00 12/31/20 10,2 122.0 3,072 4.1 2,026 2,026 
GH-tm-GH2 GSU Transformer 2,400,00 12/31/24 14.2 170,0 3,391 4.7 1,745 1,745 
GH-tm-GH3 GSU Transformer 2,400.00 12/31/28 18.2 218.0 3,743 5.1 1,485 1,485 
GH-tm-GH4 GSU Transformer 20400.00 12/31/31 21.2 254.0 4,031 SA 1,289 1,289 
GH-tm-GH Spar~ GSU Transformor 2,400.00 12/31/31 21,2 254.0 4,031 SA 1,289 1,289 
GR-tm-G1-2 GSU Trnnsformcr 6,250,00 12/31/16 6.2 74.0 7,248 2,9 6,062 6,062 
GR-tm-GRJ GSU Trunsformcr 6,250.00 12/31/16 6,2 74.0 7,248 2.9 6,062 6,062 
GR-tm-GM GSU Transformer 6,250,00 12/31/17 7.2 86.0 7,429 3,3 5,866 5,866 
Gft-tm-GSU Spare Trnnsformer 6,250.00 12/31/17 7.2 86.0 7,429 3.3 5,866 5,866 

Elrtlmat"d F"lr Valu...,f ARCs (Rounded)! 53 534 8$4 I $ (?S9.3MfrS53,275.50il 

Not"~ 
l-:-E5timatM decommissioning costs an(.l"d<ltes provided lly E.ON Managemont 
2, Rilte of In flat len a5Sumptlon: 2.50% 
3. Olocount rate based en yield on 666+ rated debt deemed to be refloctive of a typical mar1{et partldpant In tho electric utlllty space, ASsumes monthly compounding. 
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ExhlbltVII. Page 3 ef 3 
Valu~tlon of Loulsvilio Gas and EIClCtTIc Company Asset R.atlremant Obllqatlons (ARO) 
As of Novambl!1" 1, 2010 
DRAFT~Thcse materlals:.re fer discussion :.nd Inform:.t1on..g:.therlng P'U'POSO$ only. 
Thcv do not and ar .. not Intended to present :.ny :.dvlce to, recommend:.tlom:, options 
or conclusions of O<lloltte Flnllncllli Advisory Services llP. 

AKU net 01' 

less: Cash Cash 
Occomlsslonlng Estimated Time Untll Time Until Inflated PV ofInfl:.ted p:.yments Payments 

Costs <In 2010 $) Decomll!:Slonlng Date Dccomml.".lonlng Decommissioning Decomlsslonlng Cost Discount Rate (In 0J0) Oecomlsslonlng not y"t not y"t 
O<l!Srlptlon [11 (In 2010 $) (11 (Years) (Months) [21 [31 Cost Settled s..ttl"d 
canal (Retired) ~ ASB $ 1,575,000,00 12/31/15 5.2 62.0 1,781,968 2.6 1,558,198 1,5S8,198 
cane Run Unit 1 (Retired) - ASB 2,760,000.00 12/31/51 41.2 494.0 7,596,046 5.5 793,449 793,449 
canl! Run Unit 2 (R.atlred) _ ASS 2,600,000.00 12/31/51 41.2 494,0 7,155,695 5.5 747,452 747,452 
cane Run Unit 3 (Retired) - AS!! 2,930,000.00 12/31/51 41.2 494,0 8,063,918 5.5 842,321 842,321 
cane Run Unit 4 - ASS 3,115,000.00 12/31/51 41.2 494.0 8,573,073 5.5 895,505 (16,832) 878,673 
CIne Run Unit 5 _ ASS 2,540,000.00 12/31/55 45.2 542.0 7,716,274 5.5 647,161 (32,359) 614,803 
cane Run Unit 6 _ AS!! 2,920,000.00 12/31/56 46.2 5S4.0 9,092,445 5.5 721,862 (290,060) 431,802 
CCntl!1" Gas Sternqe Aeld - UGS 4,052,250.00 12/31/33 23,2 278.0 7,150,644 5.4 2,052,398 (251,580) 1,800,717 
Oty &lte DR 237900-ASS-Dlst 13,974,00 12/31/66 56.2 674.0 55,700 5.5 2,555 2,555 
CR.-Ash Pend 6,627,500.00 12/31/23 13,2 158.0 9,136,082 4.5 5,057,336 5,0S7,336 
CR.-ccal StoraQe 333,000,00 12/31/23 13.2 158.0 459,044 4.5 254,107 254,107 
CR-Envlronmental PondS 843,500.00 12/31/23 13.2 158.0 1,162,774 4.5 643,661 643,661 
CR.-Land All 1,809,686.40 12/31/23 13.2 158.0 2,494,673 4.5 1,380,942 1,380,942 
CR-Nucl,,~r Sourcos 53,970.00 12/31/23 13.2 158.0 74,398 4.5 41,184 41,184 
CR-$cwaqo Tre~tment Plant 15,300.00 12/31/23 13.2 158.0 21,091 4.5 11,675 11,675 
Doc Run 235300-ASS-UGS 192,000.00 12/31/66 56.2 674,0 765,311 5.5 35,099 35,099 
Doe Run Gas Stor1l<le Aold - UGS 2,749,410.00 12/31/33 23.2 278,0 4,851,638 5,4 1,392,531 (233,126) 1.159,405 
Gas Main &Scrv Abandons-Dlst 40,500,665.00 12/31/50 40.2 482,0 108,746,871 55 11,999,962 11,999,962 
lGE Distribution Subs (66) - ASS 901,000.00 12/31/78 68.2 818.0 4,830,006 5.5 114,664 114,664 
lGE Transmlsslon Subs (11) - ASS 111,442.00 12/31/79 69.2 830.0 612,344 5.5 13,761 13,761 
MaQnolia 235120-ASB-UGS 67,000.00 12/31/75 65.2 782.0 333,523 5.5 9,335 (7,750) 1,584 
M"'lnoll~ 235300-ASS-UGS 201,000.00 12/31/66 56.2 674.0 801,184 5.5 36,744 36,744 
M"'lnoll~ 235600-ASB-UGS 26,000,00 12/31/69 59.2 710.0 111,604 5.5 4,342 4,342 
M~gnoll~ G.:.s Stern'le Aold - UGS 2,832,367.00 12/31/33 23.2 278.0 4,998,025 5,4 1,434,547 (67,403) 1,367,144 
Mnnholes - ASS 4,G68,187.00 12/31/94 84.2 1010.0 37,149,497 5.5 366,543 (50) 366,493 
MC-Ash Pond 10,122,000.00 12/31/36 26.2 314.0 19,234,763 5.4 4,696,835 (1,165,013) 3,531,822 
MC-Chcmlcal Storaqc 17,595.75 12/31/36 26.2 314.0 33,437 5,4 8,165 8,165 
MC-CQ<l1 Stora'll) 370,000.00 12/31/36 26.2 314,0 703,108 5,4 171,688 (88,824) 82,864 
MC-Envlronmental Ponds 964,000.00 12/31/36 26.2 314,0 1,831,882 5,4 447,318 447,318 
MC-Landfill 1,818,426.28 12/31/36 26.2 314.0 3,455,542 5,4 843,791 (410,137) 433,654 
MC-Nudcar SOUI'<:CS 26,890.00 12/31/36 26.2 314.0 51,099 5,4 12..478 12,478 
MC-oll Storaqe 1,286,45 12/31/36 26,2 314.0 2,445 5.4 597 597 
Mill Crock Unit 1 - ASS 3,555,000,00 12/31/59 49.2 590.0 11,920,899 5.5 802.763 (45,765) 756,998 
Mill Crock Unit 2 - ASS 3,100,000,00 12/31/59 49,2 590.0 10,395,158 5.5 700,019 (31,956) 658,063 
Mill Creek Unit 3 _ AS!! 1,750,000.00 12/31/69 59.2 710.0 7,511,836 5.5 292,219 292,219 
Mill crt:ek Unit 4 - ASS 2,600,000.00 12/31/69 59.2 710.0 11,160,442 5.5 434,154 434,154 
Muldraugh 235120-ASB-UGS 95,000.00 12/31/75 65.2 782.0 472,906 5.5 13,236 (23,408) (10,172) 
Muldr.lugh 235300-ASS-UGS 151,000.00 12/31/66 56.2 674.0 601,885 5.5 27,604 (10,110) 17,494 
MuldraU'lh 235600-ASS-UGS 115,000.00 12/31/69 59.2 710,0 493,635 5.5 19,203 19,203 
Muldrnuqh 237520-ASS-Gas DJst 10,000.00 12/31/50 40.2 482.0 26,851 5.5 2,963 2,963 
Muldr1.lUQh G~s StoraqC Aeld - UGS 1,109,029.00 12/31/33 23.2 278.0 1,957,004 5,4 561,705 (45,419) 516,286 
Ohio Fillis - ASS 620,000.00 12/31/69 59.2 710.0 2,661,336 5,5 103,529 (22.720) 80,809 
Paddy's (Unit 11) - ASS 4,600,000.00 12/31/15 5.2 62.0 5,204,478 2.6 4,550,929 4,550,929 
RlQqs Junction 235120-ASB-UGS 70,603.05 12/31/75 65.2 782.0 351,459 5.5 9,837 9,837 
S(!V~th&OrmsbY _ ComGenPln-ASS 449,000.00 12/31/59 49,2 590.0 1,505,621 5.5 101.390 101,390 
TC-Ash Pond 14,339,500,00 12/31/36 26.2 314.0 27,249,247 5.4 6,653,850 6,653,850 
TC-Chemlcal Storage 23,797.98 12/31/36 26.2 314.0 45,223 5.4 11,043 11,043 
TC-Coal Storaqe 573,500.00 12/31/36 26.2 314.0 1,089,818 5.4 266,117 266,117 
TC-Envlronmental Ponds 723,000.00 12/31/36 26.2 314.0 1,373,912 5,4 335,488 335,488 
TC-NuClo~r Sourc;QS 32,620.00 12/31/36 26.2 314.0 61,988 5,4 15,136 15,136 
TC-Sewa{)o Tro~tml!nt PI~nt 26,155.00 12/31/36 26.2 314,0 49,702 5,4 12,137 12,137 
Zom -ASS 105,000.00 12/31/43 33.2 398,0 237,179 5.5 38,429 38,429 
Oty Gilt(! Prest 237900-ASB-Dlst 16,000.00 12/31/58 48.2 578.0 52,344 55 3,724 (1,254) 2,470 
Tm-CR4GSU 3,000.00 12/31/17 7.2 86.0 3,566 3.3 2,816 2,816 
Tm-CRS GSU 3,000.00 12/31/17 7.2 86.0 3,566 3.3 2,816 2,816 
Tm-CR6 GSU 3,000,00 12/31/17 7.2 86.0 3,566 3.3 2.816 2,816 
Tm-GRSpareGSU 3,000.00 12/31/17 7.2 86.0 3,566 3.3 2,816 2,816 
Tm-MCl GSU 3,000,00 12/31/2018 8.2 98.0 3,655 3.7 2,703 2.703 
Tm-MC2 GSU 3,000.00 12/31/2019 9.2 110.0 3,747 3.9 2,622 2.622 
Tm-MGJ GSU 3,000.00 12/31/2023 13.2 158.0 4,136 4.5 2,289 2,289 
Tm-MC4 GSU 3,000.00 12/31/2028 18.2 218.0 4,679 5.1 1,856 1,856 
Tm-MC Spare GSU 3,000.00 12/31/2028 18.2 218.0 4,679 5.1 1,856 1,856 

6266 i ;E1?l 86Vi S4941239'l f!mimat"d Fair valueof AROs (Rounded) I $ 52.216,2GG I $ (2,743.~ 

NotM 
·1. EstlmatClcl d<'lCOmmlsslOnln'l costs and datos Provldoo by E.ON Man1l,Qement 
2. R:Jt<'l of Inflation llSSUmptlOn: 2.50% 
3. Discount rnte bllsoo on ylold on BBB+ !'\ltod dobt doemed to be rofloctlve of a typical market Pllrtlclpant In the oloctrlc utility sp~ce, Assumos monthly compoUndlnq. 
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Semi-Annual 
FMOl BBB+ 

2mo 0.8846 
6mo 0.9664 
1 Y 1.3261 

2 1.5397 
2 1.7829 
4 2.2106 
5 2.5694 

'2''' 
2.7192 
3.9558 

10 4.1754 
15 4.6417 
20 5.4336 
25 5.4654 
30 5.5495 

Seml-Annuol Compundlng Annual 
l1me Until DecommIssionIng (years) Discount Rate 

1 , 
3 
4 
5 
6 
7 
8 , 

w 
u 
u 
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~ 
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m 
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D 
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~ 
D 
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C 
G 
G 
~ 

• 
~ 

G 
~ 

• • B 

• • R 
~ 

• 9 

• • m 
B 
~ 

• M 

• 
~ 

D 

f1V Factor 
1.3261 0.9869 1.330S 
1.5397 0.9698 l..S456 
1.7829 0.9481 1.7908 
2.2106 0.9158 
2.5694 0.8802 

2.93185 0.8398 

2.2228 

''''' 2.9533 
3.2943 0.7955 3.3214 
3.7192 0.7447 3.7538 
3.9558 0.7029 3.9949 
4.1754 0.6615 4.2190 

4.30866 0.6257 4.3551 
4.44192 0.5903 4A912 
4.57518 0.5554 
4.70844 0.5212 
4.8417 0,4879 

4.6275 
4.7639 
4.9003 

4.96008 0.4566 5.0215 
5.Q7S46 0,4263 5.1429 
5.19684 0.3971 S.2ti44 
5.31522 0.3691 5.3858 

5,4336 0.3422 5.5074 
5,43996 0.3240 5.5139 
5.44632 0.3066 5.5205 
5.45268 0.2902 5.5270 
5.45904 0.2746 5.5335 
5.4654 0.2598 

5.48222 0.2451 
5.49904 0.2311 

5.5401 
5.5574 
5.5746 

5.51586 0.2179 5.5919 
5.53268 0.2054 5.6092 

5.5495 0.1936 5.6265 
5.5495 0.1832 5.6265 
5.5495 0,1735 5.5265 
5.5495 0,1642 5.6265 
5.5495 0.1555 5.6265 
5.5495 0.1472 5.6265 
5.5495 0.1394 5.6265 
5.5495 0.1319 5.6265 
5.5495 0.1249 5.6265 
5.5495 0.1183 5.6265 
5.5495 0.1120 
5.5495 0.1050 
5.5495 0.1004 

5.6265 
5.6265 
5.6265 

5.5495 0.0950 5.6265 
5.5495 0.0899 5.6265 
5.5495 0.0852 5,6265 
5.5495 0.0806 5.6265 
5.5495 0.0763 5.6265 
5.5495 0.0723 5.6265 
5.5495 0.0684 5,6265 
5.5495 0.0648 5.62l55 
5.5495 0.0513 
5.5495 0.0581 
5.5495 0.0550 
5,5495 0.0520 
5.5495 0.0493 
5,5495 0.0466 

5.6265 
5.6265 
5.6265 
5.6265 
5.6265 
5,6265 

5.5495 0.0442 5.6265 
5.5495 0.0418 5.6265 
5.5495 0.0396 
5.5495 0.0375 
5,5495 0.0355 
5.5495 0.0336 
5.5495 0.0318 
5.5495 0.0301 
5.5495 0.0285 
5,5495 0.0270 

5.6265 
5.5265 
5.5265 
5,6265 
5.6265 
5.6265 
5.5265 
5.5265 

5.5495 0.0255 5,6265 

5eml-Annunl Compounding Annual CompoundIng Annual Compundlngx100 

1325% 
1.540% 

'''''. 
2.211% 
2.569% 
2.932% 
3.294% 
3.719% 
3.956% 
4.175% 
4.309% 
4.442"'{; 
4.575% 
4.708% 
4.842% 
4.960",1; 
5.078% 
5.197% 
5.315% 
5.434% 
5.440% 
5.446% 
5.453% 
5AS9% 
5A65% 
5.482% 
5A99% 
5.516% 
5.533% 
5.550% 
5.550% 
5.550""; 
5.550""; 
5.550% 
5.550% 
5.5SO% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.5S0% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5,550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.5SO% 
5.550% 
5.550""; 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 
5.550% 

1.330% 
1.546% 
1.791% 

""" 2._ 
2.953% 
3.321% 
3.754% 
3.99S% 
4.219% 
4355% 
4A91% 
4.628% 
4.764% 
4.900% 
5.022% 
5.143% 
5.264% 
S,:~86% 

5.507% 
5.514% 
5.520% 
5.52",{; 
5.534% 
5.540% 
5.557% 
5.575% 
5.592% 
5.609% 
S.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.526""; 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.526% 
5.626",1; 
5.626% 
5.626% 
5.626% 
5.626% 
5.526% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 
5.626",{; 
5.626""; 
5.626% 
5.626% 
5.626% 
5.626% 
5.626% 

1.330496353 
1.54562669 

1.790845831 
2.222815881 
2.585904541 
2.953339361 
3.321431031 
3.753781122 
3.994920884 
4.218984913 
435S071377 
4A91246533 

4.62751068 
4.763853518 
4.900305147 
5.021585984 
5.14293689 

5.264357865 
5385848909 
5.S07410022 
5.513942912 
5.520476004 
5.527009298 
5.533542794 
5.540076493 

5.55735584 
5.574638502 
5.591921779 

5.50920637 
5.626492376 
5.626492376 
5.626492375 
5.526492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.526492376 
5.626492376 
5.626492375 
5.526492376 
5.626492376 
5.626492376 
5.626492376 
S.626492376 
5.626492376 
5.626492375 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.626492376 
5.526492376 
5.626492376 
5.526492376 
5.626492376 
5.626492376 
5.626492376 
5.526492376 
5.626492375 
5.526492376 
5.626492376 
5.626492376 
5.626492376 
5.626492375 
5.626492376 
5.626492376 

Monthly Compundlng 

132% 132 
1.53% 1.53 
1.78% 1.78 
2.20% 2.20 
2.56% 2.55 
2.91% 2.91 
3.27"" 3.27 
3.69% 3.69 
3.92% 3.92 
4.14% 4.14 
4.27% 4.27 
4.40% 4.40 
4.53% 4.53 
4.56% 4.66 
4.79% 4.79 
4.91% 4.91 
5.03% 5.03 
5.14% 5.14 
5.26% 5.26 
537% 5.37 
538% 5.38 
539% 539 
5.39% 539 
5.40% 5.40 
5.40% 5.40 
5.42% 5A2 
5.44% 5.44 
5.45% 5.45 
5A7% 5.47 
5.49% 5.49 
5A9% 5.49 
5.49% 5.49 
5.49% 5A9 
5.49% 5.49 
5.49% 5.49 
5.49% 5.49 
5.49% 5.49 
5.49% 5.49 
5.49% 5A9 
5.49% 5A9 
5.49% 5.49 
5.49% 5.49 
5.49% 5.49 
5.49% 5.49 
5.49% 5.49 
5.49% 5A9 
5.49% 5A9 
5.49% 5.49 
5.49% 5.49 
5A9% 5.49 
5.49% 5.49 
5A9% 5.49 
5.49% 5.49 
5.49".4 5.49 
5.49% 5.49 
5A9% 5A9 
5.49% 5.49 
5.49% 5.49 
5.49% 5.49 
5.49% 5.49 
5.49% 5A9 
5.49% 5.49 
5.49% 5.49 
5.49% 5A9 
5.49% 5A9 
5.49% 5.49 
5.49% 5.49 
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6S 5.5495 0,0242 5,6265 5.550% 5,626% 5.625492375 5.49% 5.49 
69 5.5495 0,0229 5,5265 S.sSO% 5.626% 5.625492375 5.49% 5,49 
70 5.5495 0.0217 5.5265 S.sSO% 5.626% 5.626492376 5,49% "9 
" 5.5495 0.0205 5.6265 S.sSQ% 5.626",,6 5.626492376 $.49% 5,49 

72 5,5495 0.0194 5.6265 5,550% 5.626% 5.526492376 5.49% 5,49 

73 5.5495 0.0184 5.6265 5.550% 5.626% 5.526492376 5.49% 5.49 
74 5.5495 0.0174 5.6265 5550% 5.626% 5.626492376 5.49% 5,49 

75 5.5495 0.0165 5.6265 S.sSO% 5.626% 5.626492376 5.49% 5.49 

7' 5.5495 0.0156 5.6265 5.550% 5.626% 5.626492376 5.49% 5.49 
n 5.5495 0.0148 5.6265 S.sSO% 5.626% 5.626492376 5.49% 5.49 
78 5.5495 0.0140 5.6265 S.sSO% 5.626% 5.626492376 5.49% 5.49 

79 5.5495 0.0132 5.6265 S.sSO% 5.625% 5.626492376 5.49% 5.49 
80 5.5495 0.0125 5.6265 S.sSQ% 5.626% 5.626492376 5.49% 'A9 

" 5.5495 0,0119 5.6265 5.550% 5.626% 5.626492376 5.49% 5.49 

" 5.5495 0.0112 5.6265 5.550% 5.626% 5.626492376 5.49"" 5.49 

83 5,5495 0.0106 5.6265 5.550% 5.626% 5.626492376 5.49"" 5.49 
84 5.5495 0.0101 5,6265 5.550% 5.626% 5.626492376 5.49% 5.49 

85 5.5495 0.0095 5.6265 5.s50% 5,626% 5.626492376 5.49% 5.49 

" 5.5495 0.0090 5.6265 5.550% 5.626% 5.626492376 5.49% 5.49 

'7 5.5495 0.0085 5.6265 5.550% 5.626% 5.626492376 5.49% 5.49 

88 5.5495 0.0081 5.6265 5.550% 5.626% 5.626492376 5.49% 5.49 

89 5.5495 0.0077 5.6265 5.550""\ 5.626% 5.626492376 5.49% 5.49 
90 5.5495 0.0073 5.6265 5.550% 5.626% 5.626492376 5.49% 'A9 
91 5.5495 0.0059 5.6265 5.550% 5.626% 5.626492376 5.49% 5.49 

" 5.5495 0.0065 5.6265 5.sS0% 5.626% S.626492376 5.49% S.49 

93 5.5495 0.0062 5.6265 5.550% 5.626% 5.626492376 5.49% 5.49 

94 5.5495 0.0058 5.6265 5.5SO% 5.626% 5.626492376 5.49% 5.49 

55 5.5495 0.0055 5.6265 5.550% 5.625% 5.626492376 5.49% 5.49 

95 5.5495 0.0052 5.6265 5.s50% 5.626% 5.626492376 5.49% 5.49 

97 5.5495 0,0049 5.6265 5.s50% 5.626% 5.625492376 5.49% 5.49 

" 5.5495 0.0047 5.6265 5.550% 5.626% 5.626492376 5.49% 5.49 
99 5.5495 0.0044 5.G265 5.550"'"' 5.626% 5.626492376 5.49% 5.49 

100 5.5495 0.0042 5.6265 5.550% 5.626% 5.626492376 5.49"" 5.49 
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Crescente, Angela 

From: Kinder, Debra 
Sent: 
To: 

Friday, December 03, 2010 3:10 PM 
Duce, John; Richardson, Ralph 

Cc: 
Subject: 
Attachments: 

Wiseman, Sara; Wacker, Diana; Crescente, Angela 
FW: PRODUCTION POSTING ERROR 
insert_missing_sob _ data_cpr _ depLsq I 

Importance: High 

John, 

Please run this script in Production as soon as possible. It has been tested in DEV. 

Thanks, 
Deb 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.coml 
Sent: Friday, December 03, 2010 2:57 PM 
To: 'Jim Ogilvie'; Wacker, Diana; Kinder, Debra; 'support'; 'Ann Koch' 
Cc: Crescente, Angela; Wiseman, Sara 
Subject: RE: PRODUCTION POSTING ERROR 

The GAAP ARO's are missing an entry for the IFRS set of books {PP requires a record for all sets of books for all 
assets}. This inserts an all-zero row for the assets that are missing these records. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.com] 
Sent: Friday, 03 December, 2010 2:49 PM 
To: 'Wacker, Diana'; 'Kinder, Debra'; 'support'; 'Ann Koch' 
Cc: 'Crescente, Angela'; 'Wiseman, Sara' 
Subject: RE: PRODUCTION POSTING ERROR 

I'll have a fix for you very soon. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wacker, Diana [mailto:Diana. Wacker@lge-ku.com] 
Sent: Friday, 03 December, 2010 2:44 PM 
To: Kinder, Debra; Jim Ogilvie; support; Ann Koch 
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Cc: Crescente, Angela; Wiseman, Sara 
Subject: RE: PRODUcrrON POSTING ERROR 

All: I just posted the same transactions for KU. There was no error on this posting - it completed normally. So, just 
LG&E has the error in posting. 

Diana 

From: Kinder, Debra 
Sent: Friday, December 03, 2010 2: 11 PM 
To: 'Jim Ogilvie'; Wacker, Diana; 'support'; 'Ann Koch' 
Cc: Crescente, Angela; Wiseman, Sara 
Subject: RE: PRODUcrrON POSTING ERROR 

GAAP. We did not get this error when testing in DEV. 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.comJ 
Sent: Friday, December 03, 2010 2:09 PM 
To: Wacker, Diana; 'support'; 'Ann Koch' 
Cc: Kinder, Debra; Crescente, Angela; Wiseman, Sara 
Subject: RE: PRODUcrrON POSTING ERROR 

Is this an IFRS ARO or a GAAP ARO? 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.comJ 
Sent: Friday, 03 December, 2010 1:22 PM 
To: support; Ann Koch; Jim Ogilvie 
Cc: Kinder, Debra; Crescente, Angela; Wiseman, Sara 
Subject: PRODUcrrON POSTING ERROR 

All: We are trying to post the ARO retirements in PRODUCTION - we are getting the following error - HELP! 

Thanks, 

Diana 
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Select 

Ref,e,h 

Defer 

CONVERSION Filte, I 
CI .. , J 

SeleotAli1 
KUITUCKY UTILI UIlIliZATION 
KENTUCKY UTILI UNITIZATIOn 

not post Y.!.I.·.: Scnrch Wo I ., I 
~ ___________ ...J .l.l1 L===~ _____ .:J. 

Pending Ti'a.ns~tlions Update I 
Potting E.rrol Dolnil I 

com Subledger I 
oom Oasis I oOO! 
eOD! Delete J eO[)! 
eOn! Delat.All I 
eOm 

j ·App,ove All I com 
000! 

Po,tAlL I eOO! 

"~ L RCPDI_~mJ eom 
i Summ Rpt 
!-~ 

• • Can.cel 

:POST 3aB; ErrOl: Cannot read reServe amount from cpr_dept table 'OJ this month for $ome set of book$ 

NOTE: The extension for all E.ON U.S. e-l1util addresses has c/ullIgedJrom@eon-us.com to@jge-kll.colII. 
Please update your ({([dress book accordingly. 

The illforlllation contailled in tltis transmissioll is illtended ollly for tlte persoll 01' entity to which it is directly 
addressed or copied. It may cOlltainlllaterial of confidential and/or private nature. Any review, 
retJ'{lnsmission, dissemination or otlter lise oj, 01' taking of allY action in reliance upon, this information by 
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persons or entities otlter tltall tlte intended recipient is not aflowed. Ijyoll received tltis message alld the 
ill/ormatioll contailled tlterein by errol', please cOlltact the sender all(l delete the material from your/allY 
storage medium. 

NOTE: The extension/or all E.ON U.S. e-mail addresseshasclutllgedfrom@eoll-lIs.comto@jge-kll.colII. 
Please update your address book accordingly. 

The in/ormatioll cOlltained in this tmnsmission is illtellded only/or the persoll or entity to which it is directly 
addressed or copied. It may cOlltainllUlterial 0/ confidential and/or private Il(lture. Ally review, 
retransmission, dissemination 01' other lise of, 01' takillg 0/ allY actioll in reliallce UpOll, this in/ormatioll by 
persons 01' entities other titan tlte intended recipient is not aflowed. Ijyoll received this message and the 
ill/ormatioll contailled thereill by errol', please cOlltact tlte sender alld delete the material/rom YOllr/any 
storage medium. 
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insert_missing_sob_data_cpr_depr.sql 

RESERVE-ADJUSTMENT,COST_OF_REMOVAL,RESERVE_TRANS_IN,RESERVE_TRANS_OUT,DEPR_EXP-ADJUS 
T,OTHER-CREDITS-AND-ADJUST, 

GAIN_LOSS ,DEPRECIATION_BASE,CURR_DEPR_EXPENSE ,DEPR_RES ERVE,BEG_RESERVE_YEAR,YTD_DEPR 
_EXPENSE,YTD_DEPR-EXP-ADJUST, 

PRIOR-YTD_DEPR-EXPENSE,PRIOR_YTD_DEPR-EXP-ADJUST,ACCT_DISTRIB ,MONTH_RATE ,COMPANY_ID, 
MID_PERIOD_METHOD, 

MID_PERIOD_CONV, ° EPR-GROUP_ID,depr_exp_al 1 oc_adj ust) 
SELECT asset_id,2,GL_POSTING_MO_YR,INIT_LIFE,REMAINING_LIFE,ESTIMATED_SALVAGE,O, 

0,0,0,0,0,0,0, 
0,0,0,0,0,0, 
0,0,0,0,0,0,0, 
O,O,ACCT_DISTRIB,O,COMPANY_ID,MID_PERIOD_METHDD, 
MID_PERIOD_CONV,DEPR-GROUP_ID,O 
FROM CPR_DEPR 
where set_of_books_id = 1 
and (asset_id, gl_posting_mo_yr) in 

(select asset_id, gl_posting_mo_yr 
from cpr_depr where seLoLbooks_id = 1 and company_id 110 

and gl_posting_mo_yr >= to_date(201011, 'yyyymm') 
minus 
select asset_id, gl_posting_mo_yr 
from cpr_depr where set_of_books_id 2 and company_id = 110 

and gl_posting_mo_yr >= to_date(201011 , 'yyyymm') 
) ; 

insert into depr_res_allo_factors (set_of_books_id, depr_group_id, vintage, month, 
factor, theo_factor, remaining_life, life_factor, cor_factor) 
select 2, depr_group_id, vintage, month, 
0, 0, remaining_life, 0, 0 
from depr_res_allo_factors 
where set_of_books_id = 1 
and (depr_group_id, vintage, month) in 

commit; 

(select depr_res_allo_factors.depr_group_id, vintage, month 
from depr_res_allo_factors , depr_group 
where depr_res_allo_factors.depr_group_id = depr_group.depr_group_id 
and set_of_books_id = 1 and month >= to_date(201011, 'yyyymm') 

minus 
select depr_res_allo_factors.depr_group_id, vintage, month 
from depr_res_allo_factors , depr_group 
where depr_res_allo_factors.depr_group_id = depr_group.depr_group_id 
and set_of_books_id = 2 and month >= to_date(201011,'yyyymm')); 
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Crescente, Angela 

From: 
Sent: 
To: 
SUbject: 

From: Horne, Elliott 

Horne, Elliott 
Monday, November 15, 2010 2:49 PM 
Crescente, Angela 
FW: ARO Calc. 

Sent: Monday, November 08, 2010 2:29 PM 
To: Crescente, Angela 
Subject: ARO Calc. 

Angela, 
I created a spreadsheet to calculate the PV of the Decommissioning Cost for the first few items listed for KU. I used a 
goal seek formula to determine the Discount Rate. As you can see, it comes pretty close to the Discount Rates used in 
the file that Deloitte created. I believe rounding in the number of years and/or the discount rate are the primary reason 
for the differences. 

Also, I spoke with Dan and he agreed that the assumption used to determine the discount rate {treasury rates vs. BBB­
rated debt} would result in material differences. It would be up to accounting of which discount rate should be used 
{based on accounting standards, rules, etc.}. 
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Kentucky Utility ARO 

As of 9/30/2010 

Decommissioning Cost 

$ 177,819.00 

$ 22,539,249.00 

$ 5,366,488.00 

$ 137,317.00 

$ 33,906.00 

$ 14,982.00 
$ 72,858.00 

$ 5,972,186.00 

$ 12,024,851.00 

$ 27,356,032.00 

Decommissioning Date Years 
12/1/2077 67.21644 

12/1/2026 16.18082 

12/1/2026 16.18082 

12/1/2026 16.18082 

12/1/2026 16.18082 

12/1/2026 16.18082 
12/1/2036 26.18904 
12/1/2059 49.20274 
12/1/2059 49.20274 
12/1/2059 49.20274 

As of Date 9/30/2010 

Rate PV of Inflated Cost 
5.586% $4,604.00 
4.823% $10,517,938.00 
4.823% $2,504,271.02 
4.823% $64,078.96 
4.823% $15,822.23 
4.823% $6,991.35 
5.445% $18,174.00 
5.581% $412,692.00 
5.581% $830,946.00 
5.581% $1,890,367.00 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Monday, November 15, 2010 4:16 PM 
Crescente, Angela 

SUbject: 
Attachments: 

From: Scott, Valerie 

FW: BBB Curve for AROs 
Book1.xlsx 

Sent: Thursday, November 11, 2010 8:23 AM 
To: Charnas, Shannon; Wiseman, Sara; Pienaar, Lesley 
Subject: FW: BBB Curve for AROs 

FYI 

Valerie 

From: Motyka, Marlene (US - New York) [mailto:mmotyka@deloitte.coml 
Sent: Wednesday, November 10, 2010 10:10 PM 
To: Henninger, Tadd J; Scott, Valerie 
Cc: Hannagan, Peter (US - Washington D.C.); Schaeffer, Joshua B (US - New York) 
Subject: BBB Curve for AROs 

Attached please find the curve we were using the AROs. 

MarJene M MotyJm 
Principal 
Valuation Services 
Deloitte Financ1al Advisory Services lLP 

Tel: +12124365605 
Fax: + 1 212 653 3343 
mmotyka@de/oitte.com 
www.deloltte.com 

Two World Financial Center 
New York, NY 10281-1414 
USA 

~ Please consider the environment before printing 

*****Any tax advice Included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Quoted Yld CC Yld 

3 mo 1.1125 0.011094 

6mo 1.1536 0.011503 

1y 1.4144 0.014094 

2 1.601 0.015946 

3 2.0289 0.020187 

4 2.4809 0.024656 

5 2.7162 0.026979 

7 3.5715 0.0354 

8 3.9687 0.039298 

9 4.2091 0.041654 

10 4.4107 0.043628 
15 4.9371 0.048771 
20 5.5525 0.054768 

25 5.7221 0.056418 
30 5.8704 0.057859 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela, 

Horne, Elliott 
Monday, November 15, 2010 4:38 PM 
Crescente, Angela 
Arbough, Dan 
RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

It appears that Deloitte is not consistent in the methodology used to calculate the inflated decommissioning cost and 
the present value of the inflated decommissioning cost. In calculating the inflated decommissioning cost, Deloitte 
assumes that there is no compounding of interest. In calculating the present value of inflated decommissioning costs, 
Deloitte assumes that interest is compounded continuously. I believe the methodology should be consistent (either 
both formulas should assume compounding or both should not). I have added a column on the LG&E and KU tabs within 
the attached spreadsheet that calculates the PV assuming that there is no compounding of interest (highlighted in 
yellow). If it is assumed that there is no compounding of interest, the ARO would increase by $1.9MM and $2.1MM for 
KU and LG&E, respectively. 

Also, the formula that sums the PV of Inflated Decommissioning Cost does not include the last 10 projects. I added 
totals that include all projects (highlighted in yellow). 

EVIl ARO 
Decommissioning ". 

From: Crescente, Angela 
Sent: Monday, November 15, 2010 3:05 PM 
To: Horne, Elliott 
Subject: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

« File: EVil ARO Decommissioning Cost - Deloitte v6.xlsx » 
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exhibit vn, Page 2 ef 3 
Valu~tlon of Kentucy UtJUtJes COmpany Msct Retirement Obligations 
As of Novemoor 1, 2010 
DRAFT-These mllterlals are for dlscull$lon and Informatlon-gatherlng purposes only. 
They do not and arc not Intended to present any advlee to, .ecomtnendlltlons, optlons 
or cond"!Ilons of O .. loltta Flnllndal Advisory Services llP. 

Decomlsslonlng r:stImllt .. d Time Untll Inflated PV of Inflated 
Costs (In 2010 $) Decomlsslonlng Date Decommissioning Decomlsslonlng Cost Olscount Rate (In %) Occomlsslonlng 

Oe!1crlptlon (11 (In 2010 $) (11 (Vellr,,) (2J I3l Cost 
''' .... ''' ............. r.:~"'''''''.,,.~ .. nn.A'''''.''k.. ""Illlllnn '7"171177 <;7 <;<; ,,~'7 $ 4,769 

SR·Auxlliary Pond 
SR-CO~I Storage 
SR·NuclearSoul'C\'!:!: 
SR-0U Storagl' 
SR-011 Storage CT· OP 
Brown Unit 1 • ASS 
6r<'>wn Unit 2 • ASS 
Brown Unit 3 • ASS 
Olx O~m· ASS, Hydro 
GH-Ash Pond 
GH-Chemlcal Storage 
GH-Ccal Storoge 
Ghent Unit 1 - ASS 
Ghent Unit 2 - ASS 
Ghent Unit 3 • ASS 
Ghent Unit 4 • ASS 
GH-Envlronml'ntol Pends 
GH-Gypsum Stack-GH 1 Scrubber 
GH-Nudoor Soun:!lS 
GH..QII Storage 
GH-S=oge Trootmcnt Plont 
GR-Mh P¢nd 
GR-OlemICo)I Storoge 
GR-COal Sto .... ge 
Groen River Unit 1- ASS 
Green River Unit 2 • ASS 
Groen Rlvcr Unit 3 • ASS 
Green River Unit 4 - ASS 
GR·Umcstone Silo 
GR..QII Stor~e 
GR·Sewage Troatment Plant 
KU - General F'adUties - ASS 
KU DISl:rlbutJon Subs (478) - ASS 
KU Tr.lIlsmlS$Jon Subs (69) - ASS 
Pineville - ASS 
Pineville-Ash Pend 
TV-ASh Pond 
TY-Chemlcal Storage 
TV-Coal Sterogo 
TV-Oil Storuge 
Tyrone Unit 1 (RetJrcd) - ASS 
Tyrone Unit 2 (RetJrcd) - ASS 
Tyrone Unit 3 • ASS 
TV-SCrvlcc Water Pump Structure 
1Y-Scwage Trc~tment PI~nt 
8R-Lab 
GH,tm-GH1 GSU TranMormer 
GH-tm-GH2 GSU T .... nsformer 
GH-tm-GH3 G$U Transformer 
GH,tm--GH4 GSU T .... nsformer 
GH·tm-GH Spare GSU Trllnsformer 
GR-tm-G1-2 GSU T .... nsformcr 
GR·tm--GRJ GSU Trunsformer 
GR-tm-GR4 GSU Transformer 
GR-tm-GSU Sp~rc T..,nsformer 

74,000.00 
10,805040 

1,604,000.00 
1,579,000.00 
2,173,000.00 

221,524,88 
60,000.00 
18,000.00 

2,400.00 
2,400.00 
2,400.00 
2,400.00 
2.400,00 
6,250.00 
6,250,00 
6,250.00 
6,250.00 

g 
g 
g 
g 
g 

• • • • • • • • • • • • • g 

• g 
g , , , 
• • • • , , , 
• D 

• a , , , , , 
u 
u 
u , , 
9 
w 
M • B 
B , , , , 

5.0 
5.0 
5.0 
5.0 
5.0 
5.5 
s.s 
5.5 
5.5 
5.5 
5.5 
5.5 
5.5 
5.5 
5.5 
5.5 
5.5 
5.5 
5.0 
5.5 
5.0 
5.0 ,., 
'" ,., 
5.5 
5.5 
5.5 
s.s ,., ,., ,., 
5.5 
5.5 
5.5 
5.5 ,., ,., ,., ,., ,., 
5.5 
5.5 
5.5 ,., 
3.' 
4.0 
4.2 
4.' 
5.2 
SA 
SA 
2.9 
2.9 
3.' ,., 

r:!ltlmated F'alr Valu"of AROs (Round"d) LL....gooo.ooo I 

$. 10,388,503 
$. 2,473,453 
$: 63,290 
$. 15,628 
$: 6,905 
$ 18,189 
$ 423,429 
$ 852,564 
$. 1,939,547 
$ 51,180 
-$ 14,691,965 
$ 11,646 
-$ 412,505 
$. 1,977,586 
$ 2,544,978 
$: 346,689 
$: 346,689 
$ 400,170 
$. 4,122,422 
$ 125,293 
$ 8,538 
$ 17,896 
$ 6,029,307 
, 040 
$. 201,962 
$ 556,092 
$ 511,004 
$ 557,595 
$ 653,784 
$: 1,484 
$ 910 
$: 8,370 
$ 178,214 
$ 123,710 
$ 93,144 
$ 641,020 
$ 1,095,238 
$ 985,614 
$ 416 
$ 67,321 
$ 9,830 
$: 482,147 
$: 474,632 
$ 653,183 
$ 201,530 
$. 54,584 
$. 15,854 
$ 2,041 
$ 1,781 
$ 1,504 
$ 1,325 
$ 1,325 
$ 6,094 
$ 6,094 
$ 5,921 
$: 5,921 

Not!l5 51 000 QOO S 54,900,000 
1, E!;timated decommissioning costs lind datos provided by E.ON Management 
2. Rate oflnftatJon <I$SumptJon: 2.50% 
3, Discount ..,te based on SSS+ ..,ted debt Implied by ~ swap curvo deemed to be rofiectivo of a typlCo)J milrkct partldpont In the elcd:rlc utility space. 

PD9010f1 
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Crescente, Angela 

From: Horne, Elliott 
Sent: 
To: 

Monday, November 15, 20104:57 PM 
Crescente, Angela 

Cc: Arbough, Dan 
Subject: FW: EVil ARO Decommissioning Cost - Deloitte v6.xlsx 

Angela, 
I revised my explanation in the e-mail below (highlighted in red). (Please delete the prior e-mail). 

From: Horne, Elliott 
Sent: Monday, November 15, 2010 4:38 PM 
To: Crescente, Angela 
Cc: Arbough, Dan 
Subject: RE: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

Angela, 
It appears that Deloitte is not consistent in the methodology used to calculate the inflated decommissioning cost and 
the present value of the inflated decommissioning cost. In calculating the inflated decommissioning cost, Deloitte 
assumes that there is annual compounding of interest. In calculating the present value of inflated decommissioning 
costs, Deloitte assumes that interest is compounded continuously. I believe the methodology should be consistent 
(either both formulas should assume annual compounding or both should assume continuous compounding). I have 
added a column on the LG&E and KU tabs within the attached spreadsheet that calculates the PV assuming that there is 
annual compounding of interest (highlighted in yellow). If it is assumed that there is annual compounding of interest, 
the ARO would increase by $1.9MM and $2.1MM for KU and LG&E, respectively. 

Also, the formula that sums the PV of Inflated Decommissioning Cost does not include the last 10 projects. I added 
totals that include all projects (highlighted in yellow). 

EVil ARO 
Decommissioning" , 

From: Crescente, Angela 
Sent: Monday, November 15, 2010 3:05 PM 
To: Horne, Elliott 
Subject: EVIl ARO Decommissioning Cost - Deloitte v6.xlsx 

« File: EVil ARO Decommissioning Cost - Deloitte v6.xlsx » 
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exhibit vn, page 2 of 3 
Valu~tlon of Kentucy Utilities Company As~t Retirement Obllgatlon~ 
As of Nevember 1, 2010 
DRAFT-Tb""'e materials a .... for dlscullSlon and Information-gathering pU'1'05<!!I only, 
They do not and arc not Intended to present any advloo to, recemmcmdatlens, optlens 
or conclusions of DelolHe FInancial Advisory Servlees LLP. 

Decomlsslonlng E:s:tlmatod Tim" Until Infla«>d PV of Inflated 
Costs (In 2010 $) Decomlsslonlng Date Dccemmls::l:lonlng Decomlsslonlng Cost Discount Rat" (In 0;") Dccomlsslonlng 

o.escrle!;lo" [lI [In 2010:tl [1] [Y"arsl [2] [3] C~, 

Big stono G~p SUl:l$tlltion - ASB-DI!.it 34,000.00 12/1/2077 " 177,819 5.5 4,317 , 4,769 
SR-Ash Pond 15,183,000.00 12/1/2026 " 22,539,249 5.0 10,192,431 $ 10,388,503 
SR-Auxlllary Pond 3,615,000.00 12/1(2026 " 5,366,488 5.0 2,426,769 :$ 2,473,453 
SR-Co.::ll Storage 92,500.00 12/1/2025 " 137,317 5.0 62,095 , 63,290 
BR-i'ludoar SourtO~ 22,840.00 12/1/2026 " 33,906 5.0 15,333 , 15,628 
SR-QII Storago 10,092.44 12/1/2026 " 14,982 5.0 ',m , 6,905 
8R-On Storage cr - Of> 38,340,43 12/1/2036 25 72,858 5.5 17,516 , 18,189 
Brown Unit 1 - ASS 1,781,000.00 12/1/2059 " 5,972,186 5.5 393,709 , 423,429 
Srown Unit 2 - ASS 3,585,000,00 12/1/2059 " 12.,024,851 S.s lS2,724 , 852,564 
Brown Unit 3 - ASB 8,158,000,00 12/1/2059 " 27,356,032 5.5 1,803,415 $ 1,939,547 
Dlx Dam - ASS - Hydro 345,000.00 12/1/2069 59 1,480,905 5.5 56,048 , 51,180 
GH-Ash Pond 30,968,500.00 12/1/2036 " 58,849,215 5.5 14,148,395 $ 14,691,965 
GH-chemlcal storago 24,547.05 12(1/2036 25 45,547 5.5 11,215 , 11,646 
GH..coal Storage 869,500,00 12/1/2036 " 1,652,305 5.5 397,243 , 412,505 
Ghont Unit 1 - ASS 8,318,000,00 12/1/2059 " 27,892,556 5.5 1,838,785 $ 1,977,586 
Ghent Unit 2 - ASB 11,023,000.00 12/1/2060 SO 37,887,249 5.5 2,362,841 $ 2,544,978 
Ghont Unit 3 - ASB 1,955,000.00 12/1/2069 59 8,391,7<J4 5.5 317,604 , 346,689 
Ghent Unit 4 - ASB 1,955,000.00 12/1/2069 59 8,391,794 5.5 317,604 5 346,689 
GH-Envlronment31 Ponds 843,500.00 12/1/2035 25 1,602,897 5.5 385,365 , 400,170 
GH-Gypsum Stack-GH 1 SCrubber 6,025,000.00 12/1/2026 " 8,944,146 5.0 4,044,615 $ 4,l22,422 
GH-Nude~r 50ur= 264,100.00 12/1/2036 26 501,867 5.5 120,658 , 125,293 
GH·OII stor.:.go 12,524.05 12/1/2026 " 18,740 5.0 8,475 , 8,638 
GH-Sew':'9C Treatment PI~nt 26,155.00 12/1/2025 " 38,827 5.0 17,558 , 17,896 
GR-Ash Pond 6,627,500.00 12/1/2018 , 8,074,965 ,., 5,995,839 $ 6,029,307 
GR-Qlemlcal Storage 703.83 12/1/2018 , 'SO 3.' GO, , ,<0 
GR<Oal Storogo 222,000.00 12/1/2018 , 270,485 3.' 200,875 , 201,962 
Groon Rlvor Unit 1 - ASS 1,850,000.00 12/1/2051 " 5,091,552 5.5 523,241 , 556,092 
Groen River Unit 2 - ASB 1,700,000.00 12/1/2051 " 4,578,724 5.5 480,815 , 511,004 
Groen Rlvor Unit 3 - ASB 1,855,000.00 12/1/2051 " 5,105,313 5.5 524,556 , 557,595 
Groen River Unit 4 • ASB 2,175,000.00 12/1/2051 " 5,986,014 5.5 615,162 , 653,784 
GR.-Umestono Silo 1,631.25 12/1/2018 8 1,988 ,., 1,475 , 1,_ 
GR-QII Storage 1,000,00 12/1/2018 , 1,218 ,., 90S , '" GR-Sowage Treatment Plant 9,200.00 12/1(2018 , 11,209 ,., 8,325 , 8,370 
KU - General !'adlltlos· ASB 1,130,000.00 12/1/20:73 " 5,354,044 5.5 162,296 , 178,214 
KU Distribution Subs (478) • ASB 882,000.00 12/1/2077 " 4,612,831 5.5 111,993 , 123,710 
KU Transml%lon Subs (69) - ASB 704,181.00 12/1/2079 " 3,869,288 5.5 84,072 , 93,144 
Pineville· ASB 1,686,700.00 12/1/2043 " 3,810,004 5.5 610,361 , 641,020 
Pineville-Ash Pond 1,205,000.00 12/1/2018 , 1,468,175 ,., 1,090,334 $ 1,096,238 
n'-AsI1 Pond 1,084,500.00 12/1/2018 , 1,321,3SS ,., 981,301 , 986,514 
n'-ChomlC<l1 Stol1lge 456.75 12/1/2018 , ", ,., 

'" 
, '" n'-Coal Storage 74,000.00 12/1/2018 , 90,162 3.' 66,9SS , 67,321 

1Y-01I stol1lge 10,805.40 12/1/2018 , 13,165 ,., 9,777 , 9,830 
Ty!'<'lne Unit 1 (Retired) • ASS 1,604,000.00 12/1/2051 " 4,414,513 5.5 453,664 , 482,147 
Tyrono Unit 2 (Retlrod) - ASS 1,579,000.00 12/1/2051 " 4,345,709 S.s 445,594 , 474,632 
Tyrone Unit 3· ASB 2,173,000.00 12/1/2051 " 5,980,510 5.5 614,597 , 653,183 
1Y-Scrvlcc water Pump Structure 221,524.88 12/1/2018 , 269,907 3.' 200,445 , 201,530 
1Y-Sowage Treatment Plant 60,000.00 12/1/2018 8 73,104 ,., 54,291 , S<,SM 
BR-Lab 18,000.00 12/1/2019 , 22,480 '.0 15,745 , 15,854 
GH-tm-GHl GSU Tr.msformer 2,400.00 12/1/2020 " 3,072 ,., 2,024 , 2,041 
GH-tm-GH2 GSU Transformer 2,400.00 12/1/2024 " 3,391 ,., 1,754 , 1,781 
GH-tm-GH3 GSU Transformer 2,400,00 12/1/2028 " 3,743 5.' 1,459 , 1,504 
GH-tm-GH4 GSU Transformer 2,400,00 12/1/2031 " 4,031 SA 1,286 , 1,325 
GH·tm-GH Sp~ro GSU Tl1lnsformer 2,400.00 12/1/2031 " 4,031 SA 1,286 , 1,325 
GR-tm-G1·2 GSU Transformer 5,250.00 12(1/2016 , 7,248 ,., 6,079 , 5,094 
GR.-tm-GRJ GSU Transformer 6,250.00 12/1/2016 , 7,248 2.' 6,OlS , 6,094 
GR-tm-GR4 GSU Tran:>former 6,250.00 12/1/2017 , 7,429 ,., 5,899 , 5,921 
GR-tm-GSU Sp<lro Tr.:.nsformor 6,250.00 12/1/2017 , 7,429 ,., 5,899 , 5,921 

Estimated F.:.lr Valueof ARCs {Rounded}!:j; 53 909 000 ! 

Not<'t- 53 '000' 000 :$ 54,900,000 
1. Estimated dee<lmmlsslonlng c= and datas provldod by E.ON M.:.nagomont 
2. Rllte of Infl~tlon ~ssumptlon: 2.50% 
3. Discount roto b;]sed on BBS+ rotod dobt Implied by.:. ~w.:.p curve deemod to be ronoctlve of a typical m .. rkot p<lrtlclpant In tho olectrlc utility SP.:lCO, 

Pogo 1 011 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Josh Hirschel <jhirschel@pwrplan.com> 
Monday, November 15, 2010 7:24 PM 
Crescente, Angela; 'Jim Dahlby'; jholt@pwrplan.com 
Wiseman, Sara 
RE: ARO work at LGE 

Angela - Could you be available for a call tomorrow to discuss this conversion? The morning would work better for me. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.comJ 
Sent: Monday, November 15, 2010 11:01 AM 
To: Josh Hirschel; Jim Dahlby; jholt@pwrolan.com 
Cc: Wiseman, Sara 
Subject: RE: ARO work at LGE 

Hi everyone, 

Sara wanted me to forward you this email to see if you have heard anything from Mark in regards to this. 

Thanks, 

Angela 

From: Wiseman, Sara 
Sent: Saturday, November 13, 2010 8:55 PM 
To: 'Jim Ogilvie'; 'mheinemann@pwrplan.com' 
Cc: Crescente, Angela; Wacker, Dianaj 'akoch@pwrplan.com' 
Subject: ARO work at LGE 

Mark: 

We need to move forward with loading new values for the ARC and ARO liabilities on the books for the next 

monthly close. I know Jim will help us to the extent that he can, but which ARO person (Jim, Josh or Joe) will 

be working with us? We'd like to get started as early as we can this coming week. 

Thanks. 

ScwwW~ 

of{ic<v 502.627.3189 

Cw502.338.0886 
1 
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NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshaschallgedjrom@eoll-lIs.comto@jge-kll.col1l. 
Please IIpdate your address book accordillgly. 

The ill/ormation contailled ill tlds tNlllsmission is illtellded ollly /01' the persoll 01' elltity to which it is directly 
addressed 01' copied. It IIU1Y cOlltaill1llaterial 0/ confidelltial alldlorprivate Il(ttllre. AllY review, 
retNtllsmissioll, dissemillation 01' other lise oj, 01' taking of allY actioll illreliallce UpOIl, this ill/0111U1tioll by 
persolls 01' entities other thall the intellded recipiellt is 1I0t allowed. Ijyoureceived this message alld the 
ill/ormation contained thereill by errol', please COli tact the sell del' alld delete the materialji'ol1l your/mlY 
storage mediUIII. 

2 
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Crescente, Angela 

From: 
Sent: 
To: 

Cc: 
Subject: 
Attachments: 

AII-

Charnas, Shannon 
Monday, November 15, 2010 9:19 PM 
'george.w.carlin@us.pwc.com'; 'lindsey.prather@us.pwc.com'; 
'jeffrey.m.zoglmann@us.pwc.com' 
Scott, Valerie; Wiseman, Sara; Crescente, Angela 
ARO revaluation 
ARO revaluation memo clean 11-15-1O.docx; ARO revaluation memo tracked 
11-15-1O.docx 

Attached is a revised version of the ARO revaluation memo based on the comments from PwC and some further 
information from PPL. I have included a tracked changes and clean version ofthe document. Please let me know if you 
have any flll'ther questions. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporting 
LG&E and KU 
(502) 627-4978 

1 
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PPL companies 

Memo 

November 15,2010 

To: Valerie Scott, Controller 
Shannon Charnas, Director, Utility Accounting & Reporting 
PricewaterhouseCoopers 
Workpapers 

From: Angela Crescente, Accounting Analyst II, Property Accounting 
Sara Wiseman, Manager, Property Accounting 

LG&E and KU Energy LLC 
220 West Main Street 
P.O. Box 32030 
Louisville, Kentucky 40232 

Re: Asset Retirement Obligation (ARO) revaluation as of 9/30/20 1 0 

As of September 30, 2010, the Company performed a revaluation of its AROs as a result of 
recently proposed enviromllentallegislation and improved ability to forecast asset retirement 
costs due to recent construction and retirement activity. 

In June 2010, the EPA issued new proposed environmental regulations impacting the use of ash 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of many of the Company's ash ponds. At that 
time, the Company determined that the ARO estimates for these assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in California, the Company 
determined it was also prudent to revisit gas main estimates at the Company. Coincidentally, the 
Company has been involved with a large scale main replacement program for several years. 
Management determined that enough consistent retirement histOlY had been established to 
determine a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant portion of the AROs on the books, the Company undertook a full scale 
revaluation of all AROs recorded. 

Research - U.S. GAAP 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 410-
20-35-8, states "Changes resulting from revisions to the timing or the amount of the original 
estimate of un discounted cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as pati of the carrying amount of the related long-lived asset. Upward revisions 
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November 15, 2010 
ARO revaluation 
Page 2 

in the amount of undiscounted estimated cash flows shall be discounted using the current credit­
adjusted risk-free rate. Downward revisions in the amount of un discounted estimated cash flows 
shaH be discounted using the credit-adjusted risk-free rate that existed when the original liability 
was recognized. If an entity carmot identify the prior period to which the downward revision 
relates, it may use a weighted-average credit -adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. When asset retirement costs change as a result of a 
revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change if the change affects that period only or in the period 
of change and future periods if the change affects more than one period as required by paragraph 
250-10-45-17 for a change in estimate." 

ASC 250-10-45-17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that period only or in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts reported in financial statements of prior periods or by 
reporting pro forma amounts for prior periods." 

Accounting guidance for AROs was originally contained in Statement of Financial Accounting 
Standards (SFAS) No.l43, Accountingfor Asset Retirement Obligations and has been compiled 
under ASC 410-20 as noted in the preceding paragraphs. Appendix B: Background Information 
and Basis for Conclusions of SF AS No. 143, Paragraph B42 states "Capitalized asset retirement 
costs are not a separate asset because there is no specific and separate future economic benefit 
that results from those costs. In other words, the future economic benefit of those costs lies in 
the productive asset that is used in the entity's operations." This paragraph was not incorporated 
in the ASC, however, there is nothing in the ASC that contradicts the information in B42. 

ASC 980-410-25-2 states: "Many rate-regulated entities currently provide for the costs related to 
the retirement of certain long-lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some of those costs result from asset retirement obligations 
within the scope of Subtopic 410-20; others result from costs that are not within the scope of that 
Subtopic. The amounts charged to customers for the costs related to the retirement of long-lived 
assets may differ from the period costs recognized in accordance with that Subtopic and, 
therefore, may result in a difference in the timing of recognition of period costs for financial 
reporting and rate-making purposes ..... If the requirements of this Topic are met, a regulated 
entity also shaH recognize a regulatory asset or liability for differences in the timing of 
recognition of the period costs associated with asset retirement obligations for financial reporting 
pursuant to that Subtopic and rate-making purposes." 

Analysis - U.S. GAAP 

ASC 410-20-35-8 indicates that changes resulting from revisions to the timing or the amount of 
the original estimate of undiscounted cash flows should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
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November 15,2010 
ARO revaluation 
Page 3 

appropriate) to the related ARO child asset. Upward revisions shall be discounted using the 
current credit-adjusted risk-free rate while downward revisions will continue to be discounted 
using the original rate. ASC 250-10-45-17 indicates that revisions will be treated as a change in 
estimate and not require restating of prior period financial statements, but rather will be 
accounted for in the current period. 

Guidance provided in Paragraph B42 of SF AS No. 143 suggests that an asset retirement cost or 
ARO "child" camlOt be recorded if the related long-lived asset no longer exists. This suggests 
that any offset to changes in an ARO liability where the associated long-lived asset no longer 
exists should be charged to the income statement instead .. However, ASC 980-410-25-2 
indicates that differences in the timing of ARO costs which are recoverable from rate payers may 
be recognized as a regulatory asset or liability. The Company does have some assets which are 
fully retired, and have been removed from the financial records, for which asbestos AROs have 
been recorded. These assets include Canal and Paddy's Run Generating Stations for LG&E, as 
well as Pineville Generating Station for KU. 

Under group depreciation similar assets are grouped and depreciated together, not individually. 
Per FERC guidance, depreciation reserves (life, cost of removal and salvage) for assets are kept 
at a fimctional (group) level and a reserve is established at this fimctional level. It is only for 
repoliing purposes, such as calculating estimated net book value, that the depreciation reserves 
have been allocated to specific locations. Cost of removal has always been a component of 
depreciation and, accordingly, was collected from ratepayers for the retired assets listed above. 
However, remaining reserves for these retired locations were reallocated to locations with 
existing in-service assets to accomplish the reporting requirements mentioned previously. Even 
though no active locations exist for Canal and Paddy's Run, the reserve which existed at the time 
of retirement is still a part of the "theoretical" depreciation reserve, but has been reallocated to a 
location with in-service assets. Therefore, any cost of removal incurred for these retired 
generating locations should be charged to the overall depreciation reserve. At the time of the 
next depreciation study, the depreciation consultant will reallocate the remaining reserves over 
active assets and adjust the depreciable lives as needed. This results in the appropriate inclusion 
of the entire reserve amount in the depreciation rates, which are intended to recover the complete 
costs of the assets as well as the costs of removal, net of any salvage. Without this adjustment, 
the complete costs of the assets would not be recovered. 

In addition to those locations that are fully retired (Canal, Paddy's Run, and Pineville), there are 
a few generating stations (Cane Run, Green River, and Tyrone) that have had specific units 
retired but also still have active, in-service units. The retired units have common assets (still on 
the financial records) that are shared with the remaining active units. While the retired units 
have no direct in-service generating assets and the depreciation rate is zero, the remaining active 
units benefit from these common assets. Replacements or additions to these common assets are 
placed on the last unit in service (the unit with the longest remaining life) assuming that the 
common asset will last as long as that unit. While the generating unit itself is retired the 
common assets assigned to the newest unit are not fully depreciated. Therefore, the ARO 
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liabilities should not be recorded in the income statement, but rather as a regulatory asset. This 
is consistent with the group depreciation methodology described above, and also supports that 
the depreciation reserve should encompass all assets that require removal costs, whether in­
service or retired, and are actually demolished or disposed of in some future period. 
ASC 980-410-25-2 indicates that differences in the timing of ARO costs which are recoverable 
from rate payers may be recognized as a regulatory asset. Based on the fact that cost of removal 
has been previously collected from ratepayers as part of the depreciation rates (as explained in 
the preceding paragraph) for these retired assets, a regulatory asset should be recorded. 

Discussions with Mark Heinemann, President of Power Plan Consultants and vendor of our fixed 
asset software, confirmed that recording a regulatory asset would be proper accounting treatment 
based on his experiences in the industry. This approach was also confinned by our depreciation 
consultant, John Spanos of Gannett Fleming, as acceptable. Both agree that the complete asset 
costs should be recovered through depreciation rates. Simply because some asset retirement 
costs may not be incurred until after the related asset has been retired from service, does not 
indicate that those costs should not be recovered. 

Conclusion - U.S. GAAP 

Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to increase should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by the Treasurer and are based on the Treasury Yield Curve 
rates. Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to decrease should be recorded using the original credit-adjusted risk-free rates used 
when the ARO was originally established. 

Paragraph B42 of SFAS No. 143 suggests that any change to AROs where the underlying asset is 
no longer exists should not be recorded as ARO "child" but rather should be charged to the 
income statement. However, pursuant to regulatory treatment prescribed under the regulated 
operations guidance of ASC 980, these changes should be recorded as regulatory asset. 

Any adjustments required will be made to the account 230-ARO liability, account 101-ARO 
child or account 182-Regulatory assets-ARO and will be accounted for in the current period. 

Reseal'ch - International Accounting 

International Financial Reporting Interpretations Committee (IFRIC) I, Changes in Existing 
Decommissioning. Restoration and Similar Liabilities, paragraph 1 states "This Interpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
decommissioning, restoration and similar liabilities." 

IFRIC 1, Paragraph 2 states "This Interpretation applies to changes in the measurement of any 
existing decommissioning, restoration or similar liability that is both: 
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(a) recognised as part of the cost of an item of property, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37." 

IFRIC 1, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result from changes in the estimated timing or amount of the 
outflow of resources embodying economic benefits required to settle the obligation, or a change 
in the discount rate ..... 

(a) subject to (b), changes in the liability shall be added to, or deducted from, the cost of the 
related asset in the current period." 

To further clarify the reference in paragraph 2 (a) ofIFRIC 1 mentioned above: lntemational 
Accounting Standard (lAS) 16, Property, plant and equipment, paragraph 16, states "The cost of 
an item of property, plant and equipment comprises ..... (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation for 
which an entity incurs either when the item is acquired or as a consequence of having used the 
item during a particular period for purposes other than to produce inventories during that period. 

To further clarify the reference in paragraph 2 (b) ofIFRIC 1 mentioned above: IFRIC 1, 
paragraph BC3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement of the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the reporting period and should 
reflect a current market-based discount rate. It requires provisions to be reviewed at the end of 
each reporting period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits andlor the discount 
rate is material, that change should be recognized." 

Analysis - Intel'llational Accounting 

IFRIC 1 indicates that changes in the measurement of an existing decommissioning liability that 
result from changes in the estimated timing, the amount of the outflow of resources required to 
settle the obligation or a change in the discount rate should be recognized as an increase or a 
decrease in the amount ofthe ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. 

Conclusion - Intel'llational Accounting 

Any changes in estimates, settlement dates or discount rates which would cause the ARO 
liability to change should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by E.ON AG on a schedule listing interest rates for the 
discounting of long-term provisions. 
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Any adjustments required will be made to the account 230-ARO liability and account 101-
ARO child and will be accounted for in the current period. 
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PPL companies 

Memo 

I Novcmber+l~, 2010 

To: Valerie Scott, Controller 
Shannon Charnas, Director, Utility Accounting & RepOJ1ing 
PricewaterhouseCoopers 
Workpapers 

From: Angela Crescente, Accounting Analyst II, Property Accounting 
Sara Wiseman, Manager, Property Accounting 

LGSE and KU Energy LlC 
220 West MaIn Street 
P.O. Box 32030 
LouIsville, Kentucky 40232 

Re: Asset Retirement Obligation (ARO) revaluation as of9/30/2010 

Background 

As of September 30,2010, the Company performed a revaluation of its AROs as a result of 
recently proposed environmental legislation and improved ability to forecast asset retirement 
costs due to recent construction and retirement activity. 

In June 2010, the EPA issued new proposed environmental regulations impacting the use of ash 
ponds. It was the Company's view, as expressed by many members of management, that the 
proposed regulations would result in the closure of many of the Company's ash ponds. At that 
time, the Company determined that the ARO estimates for these assets should be reviewed and 
updated. Additionally, as a result of the gas main explosion event in California, the Company 
determined it was also prudent to revisit gas main estimates at the Company. Coincidentally, the 
Company has been involved with a large scale main replacement program for several years. 
Management determined that enough consistent retirement history had been established to 
determine a good estimate in order to properly revalue the gas main ARO. Since these AROs 
represented a significant portion of the AROs on the books, the Company undertook a full scale 
revaluation of all AROs recorded. 

Research - U.S. GAAP 

Financial Accounting Standards Board (F ASB) Accounting Standards Codification (ASC) 410· 
20~35~8, states "Changes resulting from revisions to the timing or the amount of the original 
estimate of un discounted cash flows shall be recognized as an increase or a decrease in the 
carrying amount of the liability for an asset retirement obligation and the related asset retirement 
cost capitalized as part of the carrying amount of the related long-lived asset. Upward revisions 
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in the amount of un discounted estimated cash flows shall be discounted using the current credit~ 
adjusted risk-fi'ee rate. Downward revisions in the amount of undiscounted estimated cash flows 
shall be discounted using the credit-adjusted risk-free rate that existed when the original liability 
was recognized. If an entity cannot identify the prior period to which the downward revision 
relates, it may use a weighted-average credit-adjusted risk-free rate to discount the downward 
revision to estimated future cash flows. When asset retirement costs change as a result of a 
revision to estimated cash flows, an entity shall adjust the amount of asset retirement cost 
allocated to expense in the period of change if the change affects that period only or in the period 
of change and future periods if the change affects more than one period as required by paragraph 
250-10-45-17 for a change in estimate.!! 

ASC 250-10-45-17 states: "A change in accounting estimate shall be accounted for in the period 
of change if the change affects that period only 01' in the period of change and future periods if 
the change affects both. A change in accounting estimate shall not be accounted for by restating 
or retrospectively adjusting amounts reported in financial statements of prior periods or by 
reporting pro forma amounts for prior periods." 

Accounting guidance for AROs was originally contained in Statement of Financial Accounting 
Standards (SFAS) No. 143.£iccollnling fOr AssetJ3etil'ement Obligations and has been compiled _ _ Formatted: Font: Italic 

under ASC 410-20 as noted in the preceding paragraphs. ilJ?pendix B: Background InfOrmation Formatted: Font: Italic 

and Basis fOr Conclusions of SF AS No. 143. Paragraph B42 states HCuvitalized asset retirement 
costs are not a separate asset because there is no specific and separate future economic beneHt 
that results from those costs. In other words. the future economic benefit of those costs lies in 
the productive asset that is used in the entitts operations." This paragraph was not incorporated 
in the ASC however. there is nothing in the ASC that contradicts the information in B42. 

-+lms we have--eenetHdea that we eanRet-l'eeel;6-ufl-ARG---#'-tH:e related IORg lives asset 11e langeI' 
mcists. We have alse revie'NeEl this eene-lttston--with E&Y. and they agree with our reasening. 

Page 11 efa PwC white paper entitled Aecawzti.'1gjaJ' .Issei Retirement Oblig(,Nans: 21n 
Edh'etfHBJ1 & ,¥EH'Jj3}'t!fi-: Pe-:-speetij'e reads "If tile asset is fully depreeiated, S',,-laSeEjlleRt ehanges te 
tfie-AltO will13e reeereed--difeet:t.y-in the 6\:lrrent year statement efaetivities." 

ASC 980·410·25·2 states: "Many rate-regulated entities currently provide for the costs related to 
the retirement of certain long-lived assets in their financial statements and recover those amounts 
in rates charged to their customers. Some of those costs result from asset retirement obligations 
within the scope of Subtopic 410-20; others result fi-om costs that are not within the scope of that 
Subtopic, The amounts charged to customers for the costs related to the retirement of long-lived 
assets may differ frolll the period costs recognized in accordance with that Subtopic and, 
therefore! may result in a difference in the timing of recognition of period costs fol' financial 
reporting and rate-making purposes ..... If the requirements ofthis Topic arc met, a regulated 
entity also shall recognize a regulatory asset or liability for differences in the timing of 
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recognition of the period costs associated with asset retirement obligations for financial reporting 
pursuant to that Subtopic and rate-making purposes." 

Analysis - U.S. GAAP 

Ase 410-20-35-8 indicates that changes resulting :fi:om revisions to the timing or the amount of 
the original estimate of un discounted cash flows should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. Upward revisions shan be discounted lIsing the 
current credit-adjusted risk-free rate while downward revisions will continue to be discounted 
using the original rate. ASe 250-10-45-17 indicates that revisions will be treated as a change in 
estimate and not require restating of prior period financial statements, but rather will be 
accounted for in the current period. 

Guidance provided in Paragraph B42 of SF AS No. 143 suggests that an asset retirement cost or 
ARC "child" cannot be recorded ifthe related long~lived asset no longer exists. This f-ltt'tf 
suggests that any offset to changes in an ARO liability where the associated long-lived asset no 
longer exists should be charged to the income statement instead. tHe P'NG white~a~er suggests 
that am8uAts due t8 the revall:Iatien efARO liallilities fer assets '(IRish are fully eeJ:')reeiateEi 
sheule be re.areeEl-ie ~,e ie.ame sli1_. However, ASC 980-410·25-2 indicates that 
differences in the timing of ARO costs which are recoverable from rate payers may be 
recognized as a regulatory asset or liability. The Company does have some assets which are 
fully retired, and have been removed from the financial records, for which asbestos AROs have 
been recorded. These assets include Canal and Paddy's Run Generating Stations for LG&E, as 
well as Pineville Generating Station for KU. 

Under group depreciation similar assets are grouped and depreciated together, not individually. 
Per FERC guidance, depreciation reserves (life, cost of removal and salvage) for assets are kept 
at a functional (group) level and a reserve is established at this fUllctional level. It is only for 
reporting purposes, such as calculating estimated net book value, that the depreciation reserves 
have been allocated to specific locations. Cost of removal has always been a component of 
depreciation and, accordingly, was collected from ratepayers for the retired assets listed above. 
However, remaining reserves for these retired locations were reallocated to locations with 
existing in~service assets to accomplish the reporting requirements mentioned previously. Even 
though no active locations exist for Canal and Paddy's Run, the reserve which existed at the time 
of retirement is still a part of the "theoretical" depreciation reserve, but has been reallocated to a 
location with in~service assets. Therefore, any cost of removal incurred for these retired 
generating locations should be charged to the overall depreciation reserve. At the time ofthe 
next depreciation study, the depreciation consultant will reallocate the remaining reserves over 
active assets and adjust the depreciable lives as needed. This results in the appropriate inclusion 
of the entire reserve amount in the depreciation rates, which are intended to recover the complete 
costs of the assets as well as the costs of removal, net of any salvage. Without this adjustment, 
the complete costs of the assets would not be recovered. 
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In addition to those locations that are fully retired (Canal, Paddy's RUll, and Pineville), there are 
a few generating stations (Cane Run, Green River, and Tyrone) that have had specific units 
retired but also still have active, in-service units. The retired units have common assets (still on 
the financial records) that are shared with the remaining active units. While the retired units 
have no direct in-service generating assets and the depreciation rate is zero, the remaining active 
units benefit from these common assets. Replacements or additions to these C0l111110n assets are 
placed on the last unit in service (the unit with the longest remaining life) assuming that the 
common asset will last as long as that unit. While the generating unit itself is retired the 
common assets assigned to the newest unit are not fully depreciated. Therefore, the ARO 
liabilities should not be recorded in the income statement, but rather as a regulatory asset. This 
is consistent with the group depreciation methodology described above, and also supports that 
the depreciation reserve should encompass all assets that require removal costs, whether in­
service or retired, and are actually demolished or disposed of in somc future period. 
ASC 980-4[0-25-2 indicates that differences in the timing of ARO costs which are recoverable 
from rate payers may be recognized as a regulatory asset. Based on the fact that cost of removal 
has been previously collected from ratepayers as part ofthe depreciation rates (as explained in 
the preceding paragraph) for these retired assets, a regulatory asset should be recorded. 

Discussions with Mark Heinemann, President of Power Plan Consultants and vendor of our fixed 
asset software, confirmed that recording a regulatory asset would be proper accounting treatment 
based on his experiences in the industry. This approach was also confirmed by our depreciation 
consultant, John Spanos of Gannett Fleming, as acceptable. Both agree that the complete asset 
costs should be recovered through depreciation rates. Simply because some asset retirement 
costs may not be incurred until after the related asset has been retired from service, does not 
indicate that those costs should not be recovered. 

Conclusion - U.S. GAAP 

Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to increase should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by the Treasurer and are based on the Treasury Yield Curve 
rates. Any revisions to the cash flow estimates or settlement dates which would cause the ARO 
liability to decrease should be recorded using thc original credit-adjusted risk-free rates used 
when the ARO was originally established. 

Paragraph B42 of SF AS No. 143 The PwC whitepa~et'-suggests that any changes to AROs where 
the underlying asset is fully aeflreeiateano longer exists should not be recorded as ARO IIchiI(P' 
but rather should be charged to the income statement. However, pursuant to regulatory treatment 
prescribed under the regulated operations guidance of ASC 980, these changes should be 
recorded as regulatory asset. 
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Any adjustments required will be made to the account 230-ARO liability, account IOI-ARO 
child or account 182-Regulatory assets-ARO and will be accounted for in the current period. 

Reseal'ch - Intemational Accounting 

International Financial Reporting Interpretations Committee (IFRIC) 1, Changes in E\'isting 
Decommissioning, Restoration and Similar Liabilities, paragraph 1 states "This Interpretation 
provides guidance on how to account for the effect of changes in the measurement of existing 
decommissioning, restoration and similar liabilities." 

IFRIC 1, Paragraph 2 states "This Interpretation applies to changes in the measurement afany 
existing decommissioning, restoration or similar liability that is both: 

(a) recognised as part of the cost of an item of property, plant and equipment in 
accordance with lAS 16; and 

(b) recognised as a liability in accordance with lAS 37." 

IFRIC 1, Paragraph 4 states "Changes in the measurement of an existing decommissioning, 
restoration and similar liability that result from changes in the estimated timing or amount of the 
outflow of resources embodying economic benefits required to settle the obligation, 01' a change 
in the discount rate ..... 

(0) subject to (b), changes in the liability shall be added to, or deducted from, the cost of the 
related asset in the current period." 

To flUther clarify the reference in paragraph 2 (a) of IFIUC I mentioned above: International 
Accounting Standard (JAS) 16, Property, plant and equipment, paragraph 16, states liThe cost of 
an item of property, plant and equipment comprises ..... (c) the initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located, the obligation for 
which an entity incurs either when the item is acquired or as a consequence of having used the 
item during a particular period for purposes other than to produce inventories during that period. 

To [lUther clarify the reference in paragraph 2 (b) oflFRIC I mentioned above: IFRIC I, 
paragraph BC3 states "AS 37 Provisions, Contingent Liabilities and Contingent Assets requires 
that the measurement of the liability, both initially and subsequently, should be the estimated 
expenditure required to settle the present obligation at the end of the reporting period and should 
reflect a current market-based discount rate. It requires provisions to be reviewed at the end of 
each reporting period and adjusted to reflect the current best estimate. Hence, when the effect of 
a change in estimated outflows of resources embodying economic benefits and/or the discount 
rate is material, that change should be recognized. I

' 

Analysis - International Accounting 

IFRIC 1 indicates that changes in the measurement of an existing decommissioning liability that 
result from changes in the estimated timing, the amount of the outflow of resources required to 
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settle the obligation or a change in the discount rate should be recognized as an increase or a 
decrease in the amount of the ARO liability with an offsetting increase or decrease (as 
appropriate) to the related ARO child asset. 

Conclusion - International Accounting 

Any changes in estimates, settlement dates or discount rates which would cause the ARO 
liability to change should be recorded using current credit-adjusted risk-free rates. These rates 
are provided to Property Accounting by E.ON AG on a schedule listing interest rates for the 
discounting of long-term provisions. 

Any adjustments required will be made to the account 230--ARO liability and account 101-
ARO child and will be accounted for in the current period. 
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Crescente, Angela 

From: 
Sent: 

Josh Hirschel <jhirschel@pwrplan.com> 
Wednesday, December 01, 2010 2:21 PM 

To: 
Cc: 

'Jim Dahl by'; Crescente, Angela; Wacker, Diana 
'Ann Koch' 

Subject: RE: Re: Accretion 

Angela -

Are you potentially using the Discount Rate Group functionality, or going back into the Estimate screen and updating the 
rates after the transition ARO has been posted? 

Josh 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 2:19 PM 
To: 'Crescente, Angela'; 'Wacker, Diana' 
Cc: 'Ann Koch'; 'Josh Hirschel' 
Subject: RE: Re: Accretion 

I can't duplicate the issue, can you try to add a new ARO. I must be doing things in a different order somehow that is not 
triggering this to happen. 

And have Ann run the following SQL and check the DATE_DISC_RATE along various steps. 

select * from aroJayer_stream 
where aro_id = 30296062 
order by 1 dese; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 12:58 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

Jim, 

I just finished ARO processing for KU for December in DEV. Let me know if you need me to do anything else. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan,com] 
Sent: Wednesday, December 01, 2010 10:54 AM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 

1 
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Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SQL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41K. 

Thanks, 

Jim 

update aro_layer_stream a 
set date_disc_rate = (select annual_efCrate from aroJayer b where a.aro_id = b.aro_id 

where (aro_id, layeUd) in 
(select aro_id, layeUd from 

and b.layeUd = a.layeR_ld) 

(select c.companyjd,c.description, c.aro_status_id,b.aro_statusjd, b.arojd, b.layEUd,b.gl_posting_mo_yr, 
b.annuaLefCrate, a.month_yr, a.stream_id, cash_flow, date_disc_rate 
from aroJayer_stream a, aroJayer b, aro c 
where a.arojd = b.arojd 
and b.layeUd = a.layeRJd 
and b.aro_id = c.arojd 
and c.aro_status_id <> 4 
and date_disc_rate <> annual_efCrate 
and date_disc_rate <> 0) 
) 
, 
commit; 
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Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 
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Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:Jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 201009:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 
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Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
Power Plan Consultants 
jdahlby@pwrplan.com 
(67S) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l00S for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2:11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-l 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

5 

Attachment to Response to KU AG-1 Question No. 201 
Page 1187 of 1591 
Charnas



----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" 1hirschel@pWlplan.com>, "Jim Ogilvie" 10gilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwlplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" 1dahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: Tile extension/or all E.ON U.S. e-mail (uldresseshasclulIIgedji"01/l@eon-lIs.comto@lge-kll.c01ll. 
Please IIpdate yo III' address book accordingly. 

Tile ill/or1llatioll contailled in tllis transmissioll is illtellded ollly /01' tile persoll or elltity to wllicll it is directly 
addressed 01' copied. It may cOlltaill material 0/ cOllfidential andlor private nature. Any review, 
retransmission, disseminatioll 01' otller lise of, 01' takillg 0/ any action illreliallce "POII, tllis in/orlllatioll by 
persons 01' elltities otller tllall tile illtellded recipiellt is 1I0t allowed. I/youreceived tit is message alld tile 
ill/ormatioll cOlltailled tllerein by errol', please contact tile sell del' and delete tile material ji"om your/any 
storage medillm. 
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NOTE: Tlte extension/or all E.ON U.S. e-mail addressesltasc/ulIlgedlrol1l@eon-us.comto@jge-ku.com. 
Please update your address book accordillgly. 

The ill/orlllation contailled ill tit is trallsmissioll is illtellded ollly /01' tlte persoll or elltity to whiclt it is directly 
addressed 01' copied. It lIIay cOlltailllllaterial 0/ cOlljidelltial alld/or private lIature. Any review, 
retJ'(lnsmissioll, disseminatioll or otlter use of, 01' takillg 0/ allY actioll ill reliallce upon, this ill/ormatioll by 
persons or elltities otlter tltall the illtellded recipient is not allowed. 1/you received tit is message alld the 
ill/ormatioll cOlltailled tlterein by error, please COli tact the sell del' ([luI delete tlte material/rom your/allY 
storage medium. 

NOTE: The extension/or all E.ON U.S. e-mail addresseshasc/ulIlgedfrom@eoll-us.comto@jge-ku.com. 
Please update your address book accordillgly. 

The ill/ormation contained ill tlds tJ'(lnsmission is intended ollly /01' the person or elltity to wltich it is directly 
addressed or copied. It may cOlltainmaterial 0/ cOlljidential and/or private nature. AllY review, 
retJ'(lllsmissioll, dissemillatioll or otlter use of, or takillg 0/ {lilY actioll ill reliance UpOIl, this ill/ormation by 
persolls 01' elltities otlter tlt{1ll the illtellded recipiellt is not allowed. IfYOli received this message alld tlte 
ill/ormatioll cOlltailled tltereill by errol', please COli tact the sell del' alld delete the nUlterktl from your/allY 
stoJ'(lge medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail ad{ll·esseshasc/ulllgedlrom@eoll-us.comto@jge-ku.com. 
Please update your address book accordillgly. 

Tlte ill/ormati01l cOlltained ill tlds tJ'(lnsmissioll is illtellded ollly /01' tlte persoll or elltity to wlticlt it is directly 
addressed or copied. It may cOlltaill material 0/ cOlljidelltial alld/or private nature. AllY review, 
retJ'(lllsmissioll, dissemillatioll or otlter use of, or takillg 0/ allY actioll ill reliallce UpOIl, this ill/omwtioll by 
persolls or elltities other thall the illtellded recipiellt is 1I0t allowed. Ifyollreceived tltis message alld tlte 
ill/ormatioll cOlltailled thereill by errOl; please COli tact the sender alld delete the materiul/rom your/allY 
stol'{lge medium. 

NOTE: The extensioll/or all E.ON U.S. e-mail uddressesltasc/wllgedlrom@eoll-us.colllto@jge-ku.com. 
Please update your address book accordillgly. 

Tlte ill/or111atioll cOlltuilled ill tltis trallsmissioll is illtellded ollly/or the persoll 01' entity to whiclt it is directly 
addressed 01' copied. It may cOlltaill material 0/ cOlljidelltiul alld/or private lIature. AllY review, 
retl'{lllsmissioll, dissemillatioll 01' other use of, or takillg 0/ allY actioll illreliallce UpOIl, tltis ill/ormatioll by 
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persolls 01' elltities other th(1II the illtellded recipiellt is 1I0t allowed. If you received this message alld the 
ill/ol'l1wtioll cOlltained thereill by errol', please COIl tact the semler alld delete the materialji'om YOllr/all), 
stol'([ge medium. 

NOTE: The extellsion/or all E.ON U.S. e-1/Iail addresses has changedji'o/1l@eon-us.colII to@jge-kll.com. 
Please update your address book accordillgly. 

The in/orl1lation cOlltailled ill tltis trallsmissioll is ill tell £led only/or the person or elltity to which it is directly 
addressed 01' copied. It may contain material 0/ cOllfidential and/or private lIature. Any review, 
retrallsmissioll, dissemillatioll 01' other use of, or takillg 0/ allY actioll illreliallce UpOIl, this ill/orlllatioll by 
persolls 01' elltities ot/lel' thall tlte illtellded recipiellt is not allowed. If you received this message and the 
ill/or1/latiolt cOlltailled thereill by errOl; please colttact the sender alld delete the material/rom your/allY 
storage medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshascl/(lIlgedji.01ll@eoll-us.c01llto@jge-ku.com. 
Please update your ad(b'ess book accordingly. 

The ill/or1l/atioll cOlltailled ill this trallsmissioll is illtellded ollly /01' the person or elltity to which it is directly 
addressed or copied. It may cOlltaillllUltel'ial 0/ confidential alld/orpl'ivate nature. AllY review, 
retransmissioll, dissemillation 01' other lise of, or takillg 0/ any action ill reliance UpOIl, this ill/orlllatioll by 
persolls 01' elltities other thall the illtellded recipiellt is 1I0t allowed. I/youreceived this message ([//(1 the 
ill/ormatioll cOlltailled thereill by error, please COlltUCt the sell del' alld delete the lIIaterial/rol1l your/any 
storage medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshasclUlllgedlrom@eoll-us.comto@jge-ku.com. 
Please update yo Ill' address book accordingly. 

The in/ormatioll cOlltailled ill this trallsmissioll is ill tell £led ollly /01' the person or elltity to which it is directly 
addressed 01' copied. It may cOlltaill material 0/ cOllfidelltiul alld/or private nature. AllY review, 
retrUllsmissioll, dissemillation 01' other lise of, 01' tukillg 0/ UIIY uction ill reliullce IIPOIt, this ill/orl1latioll by 
persons 01' elltities other thull the illtellded recipiellt is 1I0t allowed. If you received this message alld the 
ill/or/1lation contuined thereill by errOl; please COlltUCt the sell del' ul/(l delete the materiul/rom your/allY 
storage mediulll. 
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Crescente, Angela 

From: 
Sent: 

Ann Koch <akoch@pwrplan.com> 
Wednesday, December 01, 2010 2:33 PM 

To: 
Subject: 

'Jim Dahlby'; Crescente, Angela; Wacker, Diana 
RE: Re: Accretion 

Jim, 

At what steps should I run this? I am headed to airport in about 30 min so not sure where this needs to be executed or 
when. 

From: Jim Dahlby [mailto:Jdahlby@pwrplan.comj 
Sent: Wednesday, 01 December, 201002:19 PM 
To: 'Crescente, Angela'; 'Wacker, Diana' 
Cc: 'Ann Koch'; 'Josh Hirschel' 
Subject: RE: Re: Accretion 

I can't duplicate the issue, can you try to add a new ARO. I must be doing things in a different order somehow that is not 
triggering this to happen. 

And have Ann run the following SQL and check the DATE_DISC_RATE along various steps. 

select * from aroJayer_stream 
where aro jd = 30296062 
order by 1 desc; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan,com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku,comj 
Sent: Wednesday, 01 December, 2010 12:58 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

Jim, 

I just finished ARO processing for KU for December in DEV, Let me know if you need me to do anything else, 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.comj 
Sent: Wednesday, December 01,2010 10:54 AM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 
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Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Wacker, Diana [mailto:Diana,Wacker@lge-ku,com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry, Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan,com] 
Sent: Wednesday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SOL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41K. 

Thanks, 

Jim 

update aroJayer_stream a 
set date_disc_rate = (select annuaLefUale from aro_layer b where a.aro_id = b.aroJd 

where (aro_id, layeUd) in 
(select aro_id, layer_id from 

and b.layerJd = a.layeRJd) 

(select c.companY-ld,c.description, c.aro_status_id,b.aro_status_id, b.aroJd, b.layEUd,b.gLposting_mo_yr, 
b.annuaLefCrate, a.month_yr, a.streamJd, cash_flow, date_disc_rate 
from aro Jayer _stream a, aro Jayer b, aro c 
where a.aro_id = b.aroJd 
and b.layeUd = a.layeRJd 
and b.aro Jd = c.aro _id 
and c.aro_status_id <> 4 
and date_disc_rate <> annual_efCrate 
and date_disc_rate <> 0) 
) 
, 
commit; 
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Jim Dahlby 
PowerPlan Consultants 
Idahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 1212010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11 :57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 
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Thanks. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku,com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 

sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 

soon as it is done. 

Thanks, 
Angela 

4 

Attachment to Response to KU AG-1 Question No. 201 
Page 1194 of 1591 
Charnas



From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29,20106:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrolan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-l 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplall.com>, "Jim Ogilvie" <jogilvie@pwrplall.com>, "Ann Koch" 
<akoch@pwlplall.com>, "suppOli" <suppOli@pwlplall.com>, "Jim Dahlby" <jdahlby@pwrplall.com> 
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Cc: "Wacker, Diana" <Diana.Wacker@lge-kll.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extellsion/or all E.ON U.S. e-mail addresses has c1ul11gedfrolll@eon-US.COIll to@jge-ku.c011l. 
Please update your address book accordingly. 

The in/ormation contained in this transmission is intellded oIlIY/OI' the pel'son 01' entity to which it is directly 
addressed 01' copied. It may contain material 0/ cOllfidential alldlor private nature. AllY review, 
retmllsmissioll, dissemillation 01' other use of, 01' taking 0/ allY actioll ill reli(lItce UpOIl, this ill/orlllation by 
persons 01' entities other than the illtellded recipiellt is 1I0t allowed. Ifyoul'eceived this message alld the 
ill/orlllatioll cOlltained therein by errol', please COli tact the semler alld delete the material from your/allY 
storage lIledium. 

NOTE: The ex:tellsioll/or all E.ON U.S. e-mail addresseshasclulIlgedlrom@eoll-us.comto@jge-ku.col1l. 
Please IIpdate yo III' address book accordingly. 
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The in/ormation contained in this tl'(lI1smission is intended only/or the person or entity to which it is directly 
uddressed or copied. It lIIay contain lIIaterial 0/ confidentiul and/or private nature. Any review, 
retransmission, disseminution or other use of, or taking 0/ any action in reliance upon, this in/ormation by 
persons or entities other than the intended recipient is not ullowed. I/you received tltis message and the 
in/ormution contained therein by errol', please contact the sender alUl delete the l1luteriul/rolll your/allY 
storage medium. 

NOTE: The extension/or all E.ON U.S. e-mail addresseshaschangedlrom@eon-lIs.colllto@lge-kll.com. 
Please update your address book accordingly. 

The in/ormation contained in this transmission is intended only/or the persoll or entity to which it is directly 
addressed or copied. It may containllluterial 0/ conjidentiul mul/orprivate nuture. Any review, 
retransmission, dissemination or other use of, or taking 0/ any action in reliance upon, this in/ormation by 
persons or entities other than the intended recipient is not allowed. If you received this message alUI the 
in/orll/ation contained therein by errol', please contact the sender alld delete the material/rom your/allY 
storage medium. 

NOTE: The extension/or all E.ON U.S. e-muil addresses has c/wnged/rom@eon-lIs.com to@/ge-ku.colll. 
Please update your address book accordingly. 

The in/ormation contained in this tl'(lI1smission is intended only/or the person or entity to which it is directly 
addressed or copied. It may contain 11Iaterial 0/ confidential and/or private nature. AllY review, 
retransmission, dissemination or other use of, or taking 0/ any action in relhlllce upon, this in/ormation by 
persons or entities other than the intended recipient is not allowed. If you received this message and the 
in/orlllatioll contained therein by errol', please contact the sender and delete the material/rom your/any 
stoJ'(lge medium. 

NOTE: The extension/or all E.ON U.S. e-mail addresseshasclut11gedlrom@eon-us.comto@lge-ku.com. 
Please update your address book accordingly. 

The in/ormation contained in this transmission is intended only/or the person or entity to which it is directly 
addressed or copied. It may contain material 0/ confidential and/or private nature. Any review, 
retmnsmission, dissemination or other use of, or taking 0/ any action in reliance IIpon, this ill/ormation by 
persons or entities other than the intended recipient is not allowed. If you received this message and the 
in/ormation contained therei" by errOl; please contact the sender amI delete the material/rolll YOIlr/any 
stomge mediUIll. 
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NOTE: The extension/or all E.ON U.S. e-mail addresseshasc/ullIgedlrom@eoll-us.comto@jge-ku.com. 
Please update your address book accordingly. 

The in/ormation contained in this trallsmission is intellded ollly /01' the persoll 01' entity to which it is directly 
addressed 01' copied. It may contain material 0/ confidential alld/or private lIature. Any review, 
retJ'([lIsmissioll, dissemination 01' other use oj, 01' taking 0/ allY actioll illreliallce UpOIl, this ill/ormatioll by 
persolls 01' entities other thall the illtellded recipient is 1I0t allowed. I/youreceived this message and the 
ill/ormation contained therein by errOl; please COli tact the sender and delete the lIIaterial from your/any 
stoJ'([ge medium. 

NOTE: The extellsion/or all E.ON U.S. e-mail addresses has c/wngedfrom@eon-us.com to@jge-ku.colll. 
Please IIpdate yo Ill' address book accordingly. 

The ill/orlllation cOlltailled in this trallsmissioll is ill tended ollly/or the person 01' entity to which it is directly 
addressed 01' copied. It may contaill materktl 0/ cOllfidelltial alld/or private nature. Any review, 
retransmission, dissemillatioll 01' other use oj, 01' taking 0/ any actioll ill reliallce UpOll, this in/ormatioll by 
persons 01' elltities other thall the illtellded recipiellt is not allowed. I/yollreceived this message alld the 
in/orlllatioll contained thereill by errol', please COli tact the sell del' amI delete the material/rolll your/any 
stoJ'([ge medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshaschallgedlrom@eoll-us.comto@jge-ku.com. 
Please update YOllr address book accordingly. 

The ill/ormatioll cOlltailled ill this tJ'([nsmission is intended only/or the persoll 01' elltity to which it is directly 
({ddressed 01' copied. It may contain material 0/ confidential and/or priv({te nature. AllY review, 
retJ'([lIsmission, dissemin({tion 01' other use oj, 01' taking 0/ allY actioll inreliallce upon, this ill/orlllatioll by 
persolls 01' elltities other thall the intended recipient is not allowed.lfyoureceived this message ({lid the 
ill/o/'111({tioll contailled thereill by errol', please contact the semler alUl delete the 1IIaterialji'01ll your/any 
stoJ'([ge medium. 
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Crescente, Angela 

From: 
Sent: 
To: 

Josh Hirschel <jhirschel@pwrplan.com> 
Wednesday, December 01, 2010 2:35 PM 
Crescente, Angela; 'Jim Dahlby' 

Cc: 'Ann Koch'; Wacker, Diana 
Subject: RE: Re: Accretion 

You can connect me to Powerplant Support 4 and reach me at 832-357-7149 today. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, December 01,20102:29 PM 
To: Josh Hirschel; Jim Dahlby 
Cc: Ann Koch; Wacker, Diana 
Subject: RE: Re: Accretion 

Josh and Jim, 

I didn't know you could go back after the ARO was posted and change the rates without creating a new layer, but I'm not 
sure what you mean exactly, so if I did that it would be totally by accident. Would it be easier to "GoToAssist" with me 
or do you want me to just type each step that I am going through? 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Wednesday, December 01, 20102:21 PM 
To: 'Jim Dahlby'; Crescente, Angela; Wacker, Diana 
Cc: 'Ann Koch' 
Subject: RE: Re: Accretion 

Angela -

Are you potentially using the Discount Rate Group functionality, or going back into the Estimate screen and updating the 
rates after the transition ARO has been posted? 

Josh 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 2: 19 PM 
To: 'Crescente, Angela'; 'Wacker, Diana' 
Cc: 'Ann Koch'; 'Josh Hirschel' 
Subject: RE: Re: Accretion 

I can't duplicate the issue, can you try to add a new ARO. I must be doing things in a different order somehow that is not 
triggering this to happen. 

And have Ann run the following SQL and check the DATE_DISC_RATE along various steps. 

select * from aro_layer_stream 
where aro_id = 30296062 
order by 1 desc; 
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Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 12:58 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

Jim, 

I just finished ARO processing for KU for December in DEV. Let me know if you need me to do anything else. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:Jdahlby@pwrplan.com] 
Sent: Wednesday, December 01,2010 10:54 AM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: WedneSday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SOL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41 K. 
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Thanks, 

Jim 

update aroJayer_stream a 
set date_disc_rate = (select annuaLeff_rate from aroJayer b where a.aroJd = b.aro_id 

where (aroJd, layeUd) in 
(select aro_id, layeUd from 
(select c.companyJd,c.description, c.aro_status_id,b.aro_statusJd, b.aro_id, b.layEr_id,b.gl_posting_mo_yr, 
b.annuaLefCrate, a.month_yr, a.streamJd, cash_flow, date_disc_rate 
from aro_layer_stream a, aroJayer b, aro c 
where a.aro_id = b.aro_id 
and b.layeUd = a.layeRJd 
and b.aro_id = c.aro_id 
and c.aro_status_id <> 4 
and date_disc_rate <> annual_eff_rate 
and date_disc_rate <> 0) 
) 
, 
commit; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 
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I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transitfon AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 
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From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hlrschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09: 11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Oahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku,com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 
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I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.comj 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-l 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hil'schel" <jhil'schel@pwrplan.com>, "Jim Ogilvie" <jogiIvie@pwl'plan.com>, "AmI Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wackel'@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara. Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 

are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 

calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 
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Thanks, 

Angela 

NOTE: Tlte extellsioll/or all E.ON U.S. e-lII([il ([ddresses lUIs c/u/IIgedji·olll@eoll-lIs.com to@Jge-ku.colII. 
Ple([se llpd([te your ([ddress book ([ccordillgly. 

Tlte ill/orm([tioll cOllt([illed ill this tmllsmissioll is illtellded ollly /01' tlte person 01' entity to wlticlt it is directly 
addressed 01' copied. It m([y cont([inl1l([terial 0/ cOlljidellti([1 ([nd/or private lIatllre. AllY review, 
retmnsmission, dissemin([tioll or otlter lise of, or t([killg 0/ ([IIY ([ction ill reli(lIIce IIPOII, tltis ill/orm([tioll by 
persolls or entities otltel' tlt(1JI tlte illtellded recipiellt is 1I0t ([{{owed. IfYOll received this mess([ge alUl tlte 
ill/orm([tioll cont([illed tltereill by errol', please contact tlte sell del' ([lid delete tlte m([teriul ji'om your/uny 
stomge mediulII. 

NOTE: Tlte extension/or ull E.ON U.S. e-m([il addresses h([s c/u/IIgedji·olll@eon-us.com to@Jge-kll.com. 
Pleuse updute your uddress book ([ccordillgly. 

Tlte in/orlllation contained ill this tmnsmission is illtellded ollly /01' the persoll or entity to which it is directly 
([ddressed 01' copied. It m([y contaill material 0/ conjidellti([1 alld/or private lIature. AllY review, 
retrallsmission, dissemillation 01' otlter use of, 01' taking 0/ any action ill reliance upon, tltis ill/orl1lation by 
persons 01' elltities otlter tlt(/II the intellded recipiellt is not allowed. I/youreceived tltis messuge alld tlte 
ill/orm([tion cOlltuilled thereill by errOl; please cont([ct the sender ([luI delete tlte materi([lji'om your/allY 
storage medium. 

NOTE: Tlte extellsioll/or all E.ON U.S. e-mail ([ddressesltasclUlngedft.om@eon-us.comto@Jge-kll.com. 
Please update your address book accordingly. 

Tlte in/ormatioll cOlltailled in tit is trallsmissioll is illtellded only /01' the person or elltity to wlticlt it is directly 
addressed or copied. It may cOlltaill muteriul 0/ conjidelltial amI/or private nature. AllY review, 
retrallsmission, dissemiJUttioll 01' otlter lise of, 01' taking 0/ (/IIY action ill reliallce lIPOII, this in/orlllatioll by 
persons 01' entities otlter than the intellded recipiellt is 1I0t allowed. Ifyoll received this message and tlte 
in/orl1latioll contuined therein by errol', please contact tlte sender and delete the materiul ji'om your/allY 
stomge mediulII. 

NOTE: Tlte extellsion/or ull E.ON U.S. e-l1Iail addresses lUtS c/u/IIgedji·om@eon-us.colII to@Jge-!m.com. 
Please update your address book accordillgly. 
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The information contained in this transmission is intended onlyfor tile person or entity to wllich it is directly 
addressed or copied. It may contain material of confidential and/or private nature. Any review, 
retransmission, dissemination or otller use oj, or taking of any action in reliance upon, this illformation by 
persons or entities other than the intended recipient is not allowed. If you received this message alld tile 
illformation cOlltained therein by error, please contact the semler alld delete the lIIaterictl from your/any 
stomge medium. 

NOTE: Tile extension for all E.ON U.S. e-mail addresseshascllangedfrom@eon-us.comto@jge-kll.com. 
Please update your address book (Icconlingly. 

The inforlllation contained in tltis transmission is intended only for the person or elltity to wllich it is directly 
addressed or copied. It 1IIay contain nUlterial of confidential and/or private nature. Any review, 
retransmissioll, dissemination or other use oj, or tallillg of any action in reliallce upon, tltis information by 
persolls 01' entities other thall tlte intended recipient is not allowed. If you received this message a/1(1 the 
ill formation cOlltailled tllerein by error, please contact tlte sender ({luI delete the lIU1terial from yourlany 
stomge medium. 

NOTE: The extensiollfor (Ill E.ON U.S. e-flwil addresses lias clulIlgedfrolll @eon-us.com to@jge-ku.com. 
Please update yo III' address book accordingly. 

Tile informatioll contailled in this trallsmission is intellded only for the person or entity to which it is directly 
addressed or copied. It lIIay contain material of confidelltial alld/or private nature. Any review, 
retransmission, dissemination or otller use oj, or taking of any action in reliance IIpon, tltis illfoJ11U1tion by 
persolls 01' entities otller than tile in ten dec! recipiellt is 1I0t allowed. If you received tllis lIIessage (//ul the 
information cOlltailled therein by en'OJ, please contact tile sender and delete tile mate/'ial from yOll/iany 
storage mediulII. 

NOTE: Tile extellsionfor all E.ON U.S. e-lIIail addresses Itas clulIlgedfrolll@eon-US.COIII to@jge-kll.com. 
Please update your address book (Iccordingly. 

The information cOlltained in this tmllsmission is ill tended ollly for the person or entity to wllicll it is directly 
addressed or copied. It may contaill material of confidelltial alld/or private /Utture. Ally review, 
retransmission, dissemination or otller lise oj, or taking of any actioll in reliallce UpOIl, this inforlllatioll by 
persons or entities other tll(1Il tlte illtended recipiellt is 1I0t (tflowed. If YOIl received tllis message and tile 
illformation contailled tllerein by error, please contact tile sell del' ({luI delete the material from your/any 
stomge mediuIII. 
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NOTE: The extellsion/or all E.ON U.S. e-mail addresses has changedft'om (jiJeOlHIS.COlII to@/ge-kll.c011l. 
Please update your address book accordingly. 

The in/orl1/ation contained ill this trallsmission is intended ol/Iy /01' the pel'soll 01' entity to which it is dil'ectly 
addressed 01' copied. It 1//(/y contailllllaterial 0/ confidential al/(llol' private nature. Any I'eview, 
retransmission, dissemination 01' other lise of, 01' taking 0/ any action in reliance upon, this in/ormation by 
pel'sons 01' entities othel' than the intel/ded I'ecipient is l/ot allowed. /fyoureceived this message al/(I the 
in/ol'matioll contained thel'ein by el'I'OI', please cOlltact the sender al/(I delete the materialft'om YOlIl'lany 
stol'age medium. 

NOTE: The e..tension/or all E.ON U.S. e-mail addresseshasc/wllgedfi.om(jiJeon-us.comto@lge-ku.com. 
Please update your address book accol'dillgly. 

The in/ol'mation cOlltained ill this transmission is intended ollly /01' the persoll 01' elltity to which it is dil'ectly 
addressed 01' copied. It may contaill material 0/ confidelltial alldlol' private lIature. Any review, 
retl'{lI1smissioll, disse1l1i1Uttioll 01' other use of, 01' taking 0/ any action in reliance upon, this in/ol'1I1ation by 
persons 01' entities other than the intel/ded recipient is not allowed. /fyollreceived this message amI the 
ill/or1l1atioll contailled therein by el'rOl; please COlltCICt the semler and delete the matel'ial ft'om your/any 
storage mediulII. 
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Crescente, Angela 

From: 
Sent: 
To: 

Jim Dahlby <jdahlby@pwrplan.com> 
Wednesday, December 01, 2010 3:15 PM 
'Josh Hirschel'; Crescente, Angela 

Cc: 'Ann Koch'; Wacker, Diana 
Subject: RE: Re: Accretion 

I can watch you walk through it in about 15/20 minutes. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Wednesday, 01 December, 2010 02:35 PM 
To: 'Crescente, Angela'; 'Jim Dahlby' 
Cc: 'Ann Koch'; 'Wacker, Diana' 
Subject: RE: Re: Accretion 

You can connect me to Powerplant Support 4 and reach me at 832-357-7149 today. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, December 01, 2010 2:29 PM 
To: Josh Hirschel; Jim Dahlby 
Cc: Ann Koch; Wacker, Diana 
Subject: RE: Re: Accretion 

Josh and Jim, 

I didn't know you could go back after the ARO was posted and change the rates without creating a new layer, but I'm not 
sure what you mean exactly, so if I did that it would be totally by accident. Would it be easier to "GoToAssist" with me 
or do you want me to just type each step that I am going through? 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Wednesday, December 01, 2010 2:21 PM 
To: 'Jim Dahlby'; Crescente, Angela; Wacker, Diana 
Cc: 'Ann Koch' 
Subject: RE: Re: Accretion 

Angela -

Are you potentially using the Discount Rate Group functionality, or going back into the Estimate screen and updating the 
rates after the transition ARO has been posted? 

Josh 
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From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01,2010 2:19 PM 
To: 'Crescente, Angela'; 'Wacker, Diana' 
Cc: 'Ann Koch'; 'Josh Hirschel' 
Subject: RE: Re: Accretion 

I can·t duplicate the issue, can you try to add a new ARO. I must be doing things in a different order somehow that is not 
triggering this to happen. 

And have Ann run the following SQL and check the DATE_DISC_RATE along various steps. 

select' from aroJayer_stream 
where aroJd = 30296062 
order by 1 desc; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 12:58 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

Jim, 

I just finished ARO processing for KU for December in DEV. Let me know if you need me to do anything else. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 10:54 AM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 
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Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SOL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41 K. 

Thanks, 

Jim 

update aro_layer_stream a 
set date_disc_rate = (select annual_eft_rate from aro_layer b where a.aroJd = b.aroJd 

where (aroJd, layeUd) in 
(select aro_id, layeUd from 

and b.layeUd = a.layeR_ld) 

(select c.companyJd,c.description, c.aro_status_id,b.aro_status_id, b.aroJd, b.layEUd,b.gl_posting_mo_yr, 
b.annua,-efCrate, a.month_yr, a.stream_id, cash_flow, date_disc_rate 
from aroJayer_stream a, aro_layer b, aro c 
where a.aroJd = b.aroJd 
and b.layer_ld = a.layeRJd 
and b.aroJd = c.aro_id 
and c.aro_status_id <> 4 
and date_disc_rate <> annual_eft_rate 
and date_disc_rate <> 0) 
) 

commit; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 
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Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30,2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11 :43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 
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I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 

company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 

doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Oahlby 
PowerPlan Consultants 
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jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-1008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-I 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 2010 I :05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Allll Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 

are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 
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November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001. pdf» 

Thanks, 

Angela 

NOTE: The extellsion/or ([Il E.ON U.S. e-lII([i! ([ddresses h([s c/l(lngedjrom @eon-us.colll to @Jge-ku.com. 
Ple([se update YOllr ([ddress book accordingly. 

The ill/ormation cOlltained in tltis t/'(/lIslllission is intended ollly /01' the person 01' entity to which it is directly 
addressed 01' copied. It may containlllaterial 0/ conjidellticll alld/ol' private lIatlll'e. AllY I'eview, 
ret/'(/lIsmissioll, dissemination 01' other use of, 01' taking 0/ any actioll ill reliance UpOIl, tltis ill/ormation by 
persolls 01' elltities other thall the illtellded recipiellt is /lot allowed.lfyollreceived tltis message ll/ld the 
ill/ormatioll contailled therein by en'ol; please cOlltact the semler ll/ld delete the materi([1 jrom YOIlr/any 
storage medium. 

NOTE: The extellsion/or all E.ON U.S. e-mail addl.essesll(lschangedjrom@eon-lIs.comto@Jge-ku.com. 
Please update youI' address book accordillgly. 

The ill/orlllation contained in tltis trallsmission is illtended only /01' the pel'so/l 01' entity to which it is directly 
addressed 01' copied. It may contaill material 0/ cOlljidential (tIul/orprivate natllre. AllY review, 
ret/'(/llsmission, dissemination 01' other use of, 01' taking 0/ any action inreliallce UpOIl, this ill/orlllatioll by 
persolls 01' entities other thall tlte ill tended I'ecipient is not allowed. lfyou received this message a/UI the 
in/orlllation cOlltained tltereill by errol', please contact the sender (tIul delete the IIU1terial/rom your/any 
sto/'(/ge medilllll. 

NOTE: The extension/or all E.ON U.S. e-mai! addressesltasc/ul/lgedjrom@eoll-lIs.comto@Jge-kll.colll. 
Please IIpdate yo Ill' address book accordingly. 

The ill/ormation contained ill this t/'(/llsmission is intellded ollly /01' the pel'Soll 01' entity to which it is directly 
addressed 01' copied. It may contaill /IIaterial 0/ cOlljidential alld/ol' private lIatllre. Any review, 
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retrallsmissioll, dissemillatioll or otlter use of, 01' takillg of allY actioll illreliallce IIPOII, this illformatioll by 
persolls 01' elltities otlter tlt(m tlte ill tended recipiellt is I/ot allowed. If you received tltis message and the 
informatioll contailled tltereill by errOl; pleuse cOlltact tlte sell del' and delete the materialfrom YOII/:/(my 
storage medium. 

NOTE: Tlte extensiollfor all E.ON U.S. e-mail addressesltusclumgedfrom@eoll-us.comto@fge-kll.com. 
Pleuse update YOllr address book accordillgly. 

Tlte illformutioll cOlltuined ill tltis trallsmissioll is illtended ollly for tlte persoll or elltity to wlticlt it is dil'ectly 
addressed 01' copied. It m(IY cOllt(lin materiul of confidelltiul alldlor private lIatllre. AllY review, 
retJ'(llIsmissioll, dlssemillatioll 01' other use of, 01' takillg of al1Y actioll il1reliance IIPOII, this illforlllation by 
persolls 01' entities other tltall the illtended recipiel1t is 1I0t allowed. If yo II received this message alld the 
illformatioll cOlltuilled tltereill by errOl; ple(lse cOl1tact tlte sell del' alld delete tlte muter/alfrom yOIl/:/any 
storage mediul1I. 

NOTE: Tlte extellsionfor all E.ON U.S. e-mail uddresseshasclwllgedfrom@eoll-lIs.comto@fge-kll.com. 
Pleuse IIpdate yo III' address book uccordillgly. 

Tlte infol'l1U1tioll cOlltailled in this transmission is intended ollly for tlte person 01' entity to wlticlt it is directly 
addressed or copied. It may cOlltaln material of confidential alldlorprivate nature. AllY review, 
retrallsmission, dissemination or other lise of, or taking of allY actioll in reliallce IIpon, tltis informutioll by 
persolls 01' elltities other tltal1 the illtended recipiel1t is not allowed. Ifyollreceived this mess(lge alld tlte 
illforlllatioll contailled tlterein by errOl; please cOllt(lct the sender ([luI delete tlte lIIateriul from yOIl/:/aIlY 
storage medilllll. 

NOTE: The extellsionfor all E.ON U.S. e-mui/ addresses 11([S c1ulltgedfrom@eon-lIs.com to@fge-ku.com. 
Pleuse IIpdate YOllr address book uccordillgly. 

The illformatioll cOlltuilled il1 this trallsmissioll is intellded only for tlte persoll or elltity to whiclt it is directly 
addressed 01' copied. It may cOlltuill muterial of cOllfidelltial andlor private lIatllre. AllY review, 
retrallsmissioll, dissemillatioll or otlter lise of, 01' takillg of allY action ill reliallce IIPOII, this illformatioll by 
persolls 01' elltities otlter tl1([11 the illtellded recipiellt is not allowed. If yo II received this message alld the 
illforlllatioll cOlltuilled tltereill by errOl; pleuse COli tact the sender alld delete the //Iater/al from yOIl/:/all)' 
storage medilll1l. 

NOTE: The e.xtensiollfor all E.ON U.S. e-mail (uldresseshusclulllgedji·olll@eoll-lIs.comto@fge-kll.com. 
Please IIpdate yo III' (Iddress book accordillgly. 
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The illformatioll cOlltuilled ill this tr({llsmissioll is ill tended ollly for the person 01' elltity to which it is directly 
uddressed 0/' copied. It I/wy cOlltaillllUtteriul of cOl/fidelltiul ({luI/or private /wtllre. AllY review, 
retmllsmissioll, dissemillatioll 01' other lise of, 01' takillg of allY actioll il/reliallce IIPOIl, this illformatioll by 
persolls 01' elltities other than the intellded recipient is 1I0t (Il/owed. If yo II received tltis message alUl the 
ill formation contailled thereill by errol', please contact the semler amI delete the material from your/allY 
stomge mediu11l. 

NOTE: The extellsiollfor all E.ON U.S. e-11Iui! addresses has c/u/Ilgedfrolll@eoll-us.colII to@lge-ku.com. 
Pleuse update yo III' address book accordingly. 

The illfor11lutioll cOlltained in tltis trallsmissioll is illtended ollly for the persoll 01' elltity to which it is directly 
uddressed 01' copied. It lIIuy cOlltaill material of confidelltial alld/or private lIature. AllY review, 
retmllsmissioll, dissemillatioll 01' other use of, 01' takillg of allY actioll ill reliance UpOIl, tltis infol'11wtioll by 
persolls 0/' entities otlter titan tlte illtellded recipient is 1I0t allowed. If you received this message amI tlte 
illformatioll COlltuilled thereill by error, ple(lse COlltUCt the sender alld delete the materiul from Y01lr/aIlY 
stOf'([ge medillm. 

NOTE: The extension for all E.ON U.S. e-mail (u!dresseshaschangedfrom@eon-us.comto@lge-ku.com. 
Please update your address book accordillgly. 

The illformatioll contailled ill this trallsmission is ill tell £led only for the person 01' entity to which it is directly 
addressed 01' copied. It may cOlltaill material of cOllfidential alld/or privute lIature. Any review, 
retf'([lIsmission, dissemillation 01' other use of, 01' takillg of allY actioll ill reliallce UpOIl, this illformation by 
persolls 01' elltities other t//(/II the illtended recipiellt is 1I0t allowed. /fyoureceived this message alld the 
illformatioll cOlltailled thereill by errol', please COli tact the sell del' and delete tlte materiul from your/allY 
stof'([ge mediu11l. 
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Crescente. Angela 

From: 
Sent: 
To: 

Josh Hirschel <jhirschel@pwrplan.com> 
Wednesday, December 01,2010 3:31 PM 
'Jim Dahlby'; Crescente, Angela 

Cc: 'Ann Koch'; Wacker, Diana 
Subject: RE: Re: Accretion 

Jim-

Angela and I just went through a couple of test cases where we ran through all the steps again (checking the 
date_disc_rate along the way) and could not reproduce the problem. Very strange ... The plan is to continue with these 
AROs in Production and to check the December accretion before approving ARO for November. If there is the problem 
in Prod we can run the script you sent earlier which resolves the discount rate data issues. 

Josh 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01,20103:15 PM 
To: 'Josh Hirschel'; 'Crescente, Angela' 
Cc: 'Ann Koch'; 'Wacker, Diana' 
Subject: RE: Re: Accretion 

I can watch you walk through it in about 15/20 minutes. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Wednesday, 01 December, 2010 02:35 PM 
To: 'Crescente, Angela'; 'Jim Dahlby' 
Cc: 'Ann Koch'; 'Wacker, Diana' 
Subject: RE: Re: Accretion 

You can connect me to Powerplant Support 4 and reach me at 832-357-7149 today. 

Thanks, 
Josh 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, December 01, 2010 2:29 PM 
To: Josh Hirschel; Jim Dahlby 
Cc: Ann Koch; Wacker, Diana 
Subject: RE: Re: Accretion 

Josh and Jim, 

I didn't know you could go back after the ARO was posted and change the rates without creating a new layer, but I'm not 
sure what you mean exactly, so if I did that it would be totally by accident. Would it be easier to "GoToAssist" with me 
or do you want me to just type each step that I am going through? 

1 

Attachment to Response to KU AG-1 Question No. 201 
Page 1217 of 1591 
Charnas



From: Josh Hirschel [mailto:jhirschel@pwrplan.com] 
Sent: Wednesday, December 01, 2010 2:21 PM 
To: 'Jim Dahlby'; Crescente, Angela; Wacker, Diana 
Cc: 'Ann Koch' 
Subject: RE: Re: Accretion 

Angela -

Are you potentially using the Discount Rate Group functionality, or going back into the Estimate screen and updating the 
rates after the transition ARO has been posted? 

Josh 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 2:19 PM 
To: 'Crescente, Angela'; 'Wacker, Diana' 
Cc: 'Ann Koch'; 'Josh Hirschel' 
Subject: RE: Re: Accretion 

I can't duplicate the issue, can you try to add a new ARO. I must be doing things in a different order somehow that is not 
triggering this to happen. 

And have Ann run the following SOL and check the DATE_DISC_RATE along various steps. 

select * from aro_layecstream 
where aroJd = 30296062 
order by 1 desc; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 12:58 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

Jim, 

I just finished ARO processing for KU for December in DEV. Let me know if you need me to do anything else. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 10:54 AM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 
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Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 20107:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SQL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41 K. 

Thanks, 

Jim 

update aroJayer_stream a 
set date_disc_rate = (select annual_elf_rate from aroJayer b where a.aroJd = b.aroJd 

where (aro_id, layeUd) in 
(select aro_id, layer_id from 

and b.layeUd = a.layeRJd) 

(select c.companyJd,c.description, c.aro_statusJd,b.aro_status_id, b.aro_id, b.layErJd,b.gLposting_mo_yr, 
b.annual_efCrate, a.month_yr, a.stream_id, cash_flow, date_disc_rate 
from aro_layer_stream a, aroJayer b, aro c 
where a.aro_id = b.aroJd 
and b.layer_ld = a.layeR_ld 
and b.aroJd = c.aroJd 
and c.aro_status_id <> 4 
and date_disc_rate <> annual_efCrate 
and date_disc_rate <> 0) 
) 
, 
commit; 
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Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 20106:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 
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Thanks. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan,com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix, Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here, 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1", Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:Jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan,com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku,com] 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done, 

Thanks, 
Angela 
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From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month {November}. 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-l 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwl]llan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
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Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001. pdf» 

Thanks, 

Angela 

NOTE: The extension/o/' (tfl E.ON U.S. e-lIIail add/'esses has c!umged//'01l1@eon-us.colll to@/ge-lm.com. 
Please update your ([dd/'ess book accordingly. 

The ill/Ol'1I1atioll cOlltained ill this tl'allsmission is intended ollly /o/' the pel'soll 01' elltity to wftich it is di/'ectly 
addressed O/' copied. It lIIay cOlltaill 1I1ate/'ictf 0/ cOllfidential andlor private lIature. Any review, 
I'etransmissioll, dissemillatioll O/' other lise of, 01' taking 0/ any actioll illreliallce UpOIl, this ill/ormation by 
pel'solls O/' entities other th(1II the intended recipiellt is not allowed. I/youreceived this message alld the 
in/orlllation cOlltained therein by errol', ple([se COli tact the sender and delete the material/I'olll your/any 
storage mediuIII. 

NOTE: The extension/or all E.ON U.S. e-mail addresseshasc!wngedji·olll@eon-us.c01l1to@lge-ku.com. 
Please update your address book accordingly. 
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Tlte illforlllatioll cOlltailled ill tltis trallsmissioll is illtellded ollly for tlte persoll 01' elltity to wldclt it is directly 
addressed 01' copied. It may cOlltain material of cOllfidelltial alld/or private lIatllre. AllY review, 
retrallsmissioll, dissemillation 01' otlter lise of, 01' takillg of (lilY uCtiOIl ill reliallce IIPOII, tit is illformutioll by 
persolls 01' elltities other tltull the illtellded recipiellt is 1I0t (Illowed.lfyollreceived tltis message amI tlte 
illforl1lutioll cOlltained tltereill by error, please cOlltact the sell del' alld delete tlte l1Iuter/al from YOllr/(my 
storage medium. 

NOTE: Tlte extellsiollfor all E.ON U.S. e-llwil addresses Itas cfulIlgedji·olll@eoll-lIs.com to@jge-ku.col1l. 
Please IIpdute yo III' address book uccordillgly. 

Tlte illfo1'l1Ultioll cOlltailled ill tltis transmissioll is illtellded only for tlte persoll 01' elltity to wltich it is directly 
addressed or copied. It lIIay contuill muterial of confidelltial ({luI/or private lIatltre. Any review, 
retransmission, dissemillatioll or otlter use of, 01' tukillg of allY uctlon ill reliullce IIPOII, tlds informatioll by 
persolls or elltities other titan tlte intended recipiellt is not allowed.lfyoll received tltis messuge and tlte 
illformution cOlltained therein by error, please contact tlte sender ulld delete tlte materiul ji"Olll your/allY 
storage medillm. 

NOTE: The extellsiollfor all E.ON U.S. e-mail uddressesltascfumgedfrom@eoll-us.comto@jge-ku.com. 
Pleuse update YOllr address book accordillgly. 

Tlte informatioll cOlltuilled ill tltis tl'(/llsmissioll is illtellded only for the persoll or elltity to wlticlt it is directly 
addressed or copied. It muy cOlltain muterial of cOllfidelltiul alld/or private IUltlire. AllY review, 
retrallsmissioll, disseminatioll or other lise of, or takillg of UllY actioll in reliance UpOII, tltis illformatioll by 
persolls or elltities otlter tit all tlte illtended recipiellt is 1I0t (Illowed.lfyoll received tit is message ulUl tlte 
informatioll cOlltained tltereill by error, please COlltuct tlte semler ulld delete the matel'ial ji'om YOIlr/aIlY 
storage medium. 

NOTE: The extellsiollfor utl E.ON U.S. e-mail uddresseshuscfulIIgedji·om@eon-lIs.comto@jge-kll.com. 
Please update YOllr uddress book uccordillgly. 

The illformatioll cOlltuilled ill tltis transmissioll is illtellded ollly for tlte persoll or elltity to wlticlt it is directly 
uddressed or copied. It muy cOlltuillllUlteriul of cOllfidelltial ({luI/or private lIatllre. Ally review, 
retransmission, dissemillution or otlter use of, 01' tuking of UIlY uctioll illreliullce 111'01/, tltis informatioll by 
persolls or elltities otlter tit un the intended recipiellt is 1I0t ullowed.lfyoll received this messuge alld the 
illformutioll contuilled thereill by error, please COlltUCt tlte semler ({lId delete tlte materiul ji'om your/(m), 
storage medium. 
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NOTE: The extellsiolljor all E.ON U.S. e-mail ([ddressesltascluwgedjrom@eoll-us.comto@jge-ku.colII. 
Please update your address book accordingly. 

Tlte illjorlllation contailled ill this trallsmissioll is illtellded ollly jor tlte persoll 01' elltity to whiclt it is directly 
addressed 01' copied. It may cOlltaillllwteri([1 oj cOllfidelltial alldlor private lIature. AllY review, 
retrallsmissioll, dissemillatioll 01' other use of, 01' t([killg oj ([J1Y actioll illreliallce UpOIl, this illjorm([tioll by 
persolls 01' elltities otlter tltall tlte intellded recipiellt is 1I0t allowed. Ijyou received this message alld the 
illjormatioll cOlltailled tltereill by errol', please COli tact the sell del' alld delete the materialji'om YOllrlallY 
storage medium. 

NOTE: The extellsioll jor all E. ON U.S. e-mail addresseslwscluwgedji·01l1@eoll-us.comto@jge-llII.com. 
Ple([se update your ([(ldress book accordillgly. 

The illjormatioll cOlltailled in tltis trallsmissioll is illtellded ollly jor the persoll 01' elltity to whiclt it is directly 
addressed 01' copied. It may COllt(till material oj cOllfidelltictl ([Jullorpriv([te lIature. AllY review, 
retrallsmissioll, dissemillatioll 01' other use of, 01' takillg oj allY ([ctioll illreli(lI1ce UpOIl, this illjorm([tioll by 
persolls 01' elltities otlter thall the illtellded recipiellt is 1I0t ([llowed. Ijyou received tltis message alld the 
illjorm([tioll cOlltained thereill by errol', please COli tact the sell del' alld delete tlte materi([l ji'om your/allY 
storage medium. 

NOTE: Tlte extellsiolljor all E.ON U.S. e-mail ([ddresseshasclwllgedji·olll@eoll-us.comto@jge-ku.com. 
Please update YOllr address book accordingly. 

The illjorl11atioll cOllt([illed ill this trallsmissioll is illtellded olllyjor the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cOllt([ill lIIateri([1 oj cOllfidellti([1 ([Jullorpriv([te lIature. AllY review, 
retrallsmissioll, dissemillatioll 01' otlter use of, or takillg oj allY actioll illreliallce UpOIl, this illjorlllatioll by 
persons 0/' elltities other tltall tlte illtellded recipient is 1I0t allowed. Ijyou received this message alUl the 
illjorlllatioll cOlltailled thereill by errol', please cOlltact the sellder (l11d delete the materi(tlji'om your/allY 
stol'([ge medium. 

NOTE: Tlte extensiolljor ([ll E.ON U.S. e-mail ([ddresseshasclul11gedji.01l1@eoll-us.comto@jge-ku.com. 
Please IIpd([te yo III' address book accordillgly. 

The illjormatioll cOlltailled ill this trallsmissioll is intellded ollly jor the person or elltity to which it is directly 
addressed or copied. It may cOllt([ill material oj cOllfidential andlor private lIatllre. AllY review, 
retrallsmission, dissemillation or otlter lise of, 01' takillg oj allY actioll illl'eliallce UpOIl, tltis illjormatioll by 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Johann, 

Crescente, Angela 
Wednesday, November 24, 2010 11:49 AM 
Johann.r.narvekar@us.pwc.com' 
Kinder, Debra; gregory.l.maggard@us.pwc.com; Wiseman, Sara 
RE: Request for initial evidence for Key reports 
ARO Liability for PwC IT Audit Team.pdf 

I apologize for the delay. I intended to give you this information earlier, unfortunately I have been out sick. 

In regards to question number 1, I assume you are referring to a non-I FRS (GAAP) ARO having a corresponding IFRs 
ARO? There are mUltiple ARO assets in each account as you will see on the support that I have attached. If I understand 
your question correctly, it is necessary because IFRs does not allow regulatory treatment for AROs whereas GAAP 
does. Therefore, each ARO (IFRs and GAAP), must stand alone and be calculated independently of each other in order 
to be in compliance with both IFRs and GAAP standards. 

Please see the attached support to address the documents that you requested in our meeting. 

Thanks, 
Angela 

From: johann.r.narvekar@us.pwc.com [mailto:johann.r.narvekar@us.pwc.com] 
Sent: Wednesday, November 17, 2010 11:06 AM 
To: Crescente, Angela 
Cc: Kinder, Debra; gregory.l.maggard@us.pwc.com; Wiseman, Sara 
Subject: RE: Request for initial evidence for Key reports 

Angela -

I had a quick clarifying question with regards to the ARO Liability Balances & Activity report. 
1. For every IFRS account, would it be necessary for there to be a corresponding non-I FRS or GAAP account? 

Also, I just wanted to follow up with you after our meeting with the documents we need; 

1. The reports (ARO Liability Balances & Activity) for consecutive months July and August 2010. 
2. Files from Oracle showing what is booked to the GIL 

Additionally, can we get a screenshot from Powerplant showing the discount rate corresponding to the following account; 
--> CR - Ash Pond 
At this time, given the premise that we may be able to tie out the total balances booked to Oracle, we only need the 
information for a single sample account. 

Thanks! 
Johann 

Johann R Natvekarl Risk Assurance I PricewaterhouseCoopers I Mobile: +1317 442 83181 !ohann.r.narvekar@us.pwc.com 
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From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
To: Johann R NalVekar/US/ABAS/P\'iC@Americas-US, 'Wiseman, Sara" <Sara.Wiseman@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com> 
Cc: Gregory L Maggard/US/ABAS/PwC@Americas-US 

Date: 11/11/201009:50 AM 

Subject: RE: Request for initial evidence for Key reports 

Johann, 

There have been no changes to the logic and application of these reports in 2010. 

Thanks, 
Angela 

From: johann.r.narvekar@us.pwc.com [mailto:johann.r.narvekar@us.pwc.com] 
Sent: Thursday, November 11, 2010 9: 18 AM 
To: Wiseman, Sara; Kinder, Debra; Crescente, Angela 
Cc: gregory.l.maggard@us.pwc.com 
Subject: PwC: Request for initial evidence for Key reports 

Sara/Debra/Angela, 

I am with the PwC IT audit team supporting the financial statement audit. We support the financial audit team by testing 
some key reports. We tested the following reports in 2009 for PowerPlant; 

- Depreciation Comparison by Account Report 
- IFRS ARO Liability Balances and Activity Report 

Would it be possible for either or all of you to meet with us anytime tomorrow or early next week for about an hour to 
discuss the report and any changes that may have occurred to the logic and application of the report in 2010. 

Feel free to reach out to me at (317) 442 - 8318, if you have any questions. 

Regards, 
Johann 

Johann R Narvekar I Risk Assurance I PricewaterhouseCoopers I Mobile: +1 3174428318 1Iohann.r.nalVekar@us.pwc.com 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterholtseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 

NOTE: The extension/or all E.ON U.S. e-Illail addresses has changed/rom@eon-us.com to@/ge-ku.com. 
Please update yo III' address book accordingly. 
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Tlte illfonllatioll cOlltained in this transmission is ill tended only for tlte persoll or entity to wlticlt it is directly 
addressed or copied. It may contain material of confidential andlorprivate nature. Any review, 
retl'fll/smissioll, dissemin(ttiol/ or otlter lise of, 01' taking of (tny action iI/ reliance IIpon, tltis information by 
persons 01' entities otlter t!tan tlte intended recipiel/t is not aI/owed. Ifyoll received tltis message and tlte 
inforlllation contail/ed therein by errol', please contact the sender and delete tlte materialfrom your/any 
stol'flge medium. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this infonnation by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 
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Account Balance for LG&E and IFRS Company 
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ARO Liability Balances and Activity 

Period Beginning: 7/1/2010 

Period Ending: 7/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 

GL Account Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OBLIGAT 

MC-Lab Chemical Disposal S1,573.97 SO.OO $0.00 $8.42 SO.OO SO.OO $0.00 S1,582.39 

MC-Hazardous Material Storage $15,752.04 SO.OO $0.00 $84.24 SO.OO SO.OO SO.OO $15,836.28 

Cane Run Unit 6 - ASB S301,264.69 $0.00 $0.00 $1,427.60 SO.OO SO.OO $0.00 S302,692.29 

Mill Creek Unit 2 - ASB $478,949.96 $0.00 $0.00 $2,269.60 $0.00 SO.OO $0.00 $481,219.56 

Trn-MC2GSU S2,334.34 $0.00 SO.OO S12.48 SO.OO $0.00 SO.OO S2,346.82 

Trn-CR4GSU $2,535.19 $0.00 $0.00 $13.56 $0.00 $0.00 SO.OO $2,548.75 

MC-Nuclear Sources $12,617.40 SO.OO SO.OO $67.48 $0.00 SO.OO SO.OO S12,684.88 

CR-Land Fill $1,017,479.04 $0.00 SO.OO $5,441.66 $0.00 $0.00 $0.00 $1,022,920.70 

Trn- CR Spare GSU $2,537.44 SO.OO $0.00 S13.57 $0.00 $0.00 SO.OO $2,551.01 

Trn-CR6 GSU S2,538.71 $0.00 $0.00 S13.58 $0.00 SO.OO SO.OO S2,552.29 

Mill Creek Unit 4 - ASS S401,700.17 $0.00 SO.OO $1,903.53 $0.00 $0.00 SO.OO S403,603.70 

CR-Sewage Treatment Plant $4,214.85 SO.OO SO. 00 S22.54 SO.OO SO.OO $0.00 S4,237.39 

TC-Ash Pond $3,108,887.18 $0.00 $0.00 $16,626.88 $0.00 SO.OO SO.OO S3,125,514.06 

CR-Ash Pond S3,031,314.57 SO.OO SO.OO S16,212.01 $0.00 SO.OO $0.00 S3,047,526.58 

Cane RUn Unit 2 (Retired) - ASB S1 ,036,31 0.05 $0.00 $0.00 $4,910.75 $0.00 SO.OO SO.OO $1,041,220.80 

Trn-MC4 GSU $1,576.59 SO.OO $0.00 $8.43 $0.00 SO.OO $0.00 S1,585.02 

Trn-MC1 GSU S2,428.69 $0.00 SO.OO $12.99 SO.OO SO.OO SO.OO S2,441.68 

Ohio Falls - ASB S247,120.07 SO.OO $0.00 S1,171.03 $0.00 SO.OO SO.OO $248,291.10 

Cane Run Unit 4 - ASB S367,602.57 SO.OO $0.00 S1,741.96 SO.OO $0.00 $0.00 5369,344.53 

MC-Landfill $4,294,337.25 SO.OO $0.00 $22,966.88 $0.00 $0.00 50.00 S4,317,304.13 

Cane Run Unit 5 - ASS S305,117.88 SO.OO $0.00 S1,445.86 $0.00 $0.00 $0.00 S306,563. 7 4 

MC-Coal Storage S244,418.76 SO.OO $0.00 S1,307.20 SO.OO $0.00 SO.OO $245,725.96 

MC-Oil Storage S11,083.77 SO.OO SO.OO S59.28 SO.OO SO.OO SO.OO S11,143.05 

MC-Ghemical Storage $5,081.45 $0.00 $0.00 S27.18 $0.00 $0.00 SO.OO $5,108.63 

CR-Nuclear Sources S37,186.37 SO.OO SO.OO S198.88 $0.00 $0.00 SO.OO $37,385.25 

Paddy's (Unit 11) - ASB S1,714,950.02 SO.OO SO.OO $8,126.62 $0.00 SO.OO $0.00 $1,723,076.84 

Mill Creek Unit 1 - ASB $524,086.79 $0.00 SO.OO $2,483.49 $0.00 SO.OO SO.OO $526,570.28 

TC-Sewage Treatment Plant $1,733.63 $0.00 SO.OO $9.27 $0.00 $0.00 SO.OO S1,742.90 

TC-Coa\ Storage S107,584.60 SO.OO SO.OO S575.38 $0.00 SO.OO $0.00 $108,159.98 

CR-Coal Storage $216,342.28 $0.00 $0.00 51,157.04 $0.00 $0.00 $0.00 S217,499.32 

TC-Nuclear Sources $7,349.40 $0.00 $0.00 S39.31 $0.00 $0.00 SO.OO $7,388.71 
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ARO Liability Balances and Activity 

Period Beginning: 71112010 
Period Ending: 71112010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012·ASSET RETIREMENT OBLIGAT 

TC~Chemical Storage $866.73 50.00 50.00 $4.64 50.00 $0.00 50.00 $871.37 

Trn·MC Spare GSU $1,576.59 $0.00 50.00 $8.43 $0.00 50.00 $0.00 51,585.02 

Canal (Retired) • ASB $2,421,378.52 50.00 50.00 $11,474.17 50.00 $0.00 SO.OO S2,432,852.69 

Trn·MC 3 GSU S1,955.20 50.00 50.00 $10.46 50.00 SO.OO $0.00 $1,965.66 

Waterside - ASB $0.00 $0.00 SO.OO $0.00 $0.00 $0.00 $0.00 SO.OO 

CR~Mercury Sources 54,212.91 SO.OO 50.00 S22.53 50.00 SO.OO $0.00 S4,235.44 

Mill Creek Unit 3 -ASB $50,035.36 $0.00 $0.00 S237.10 $0.00 $0.00 $0.00 550,272.46 

Cane RUn Unit 1 (Retired) - ASS $1,100,083.08 SO.OO SO.OO $5,212.95 $0.00 $0.00 $0.00 $1,105,296.03 

MC·Ash Pond $2,936,734.65 $0.00 SO.OO $15,706.18 $0.00 50.00 SO.OO 52,952,440.83 

Cane RUn Unit 3 (Retired) - ASS $1,167,841.90 SO.OO SO.OO $5,534.04 $0.00 SO.OO SO.OO $1,173,375.94 

Trn-CR5 GSU $2,535.19 $0.00 50.00 S13.56 $0.00 50.00 50.00 $2,548.75 

Zorn -ASB $16,222.48 SO.OO $0.00 S76.87 $0.00 $0.00 $0.00 $16,299.35 

GL Account Total: $25,211,452.33 50.00 50.00 $128,659.63 $0.00 50.00 $0.00 $25,340,111.96@ 

230013·ASSET RETIREMENT OBLIGAT 

LGE Transmission Subs (11) - ASS $13,375.16 $0.00 $0.00 $63.38 $0.00 $0.00 $0.00 513,438.54 

GL Account Total; $13,375.16 SO.OO $0.00 $63.38 $0.00 $0.00 $0.00 
.~\ 

$13,438.54~ 

230015·ASSET RETIREMENT OBLIGAT 

Manholes - ASS $147,325.04 SO.OO $0.00 $698.13 $0.00 $0.00 50.00 S148,023.17 

LGE Distribution Subs (66) - ASS $151,429.42 50.00 50.00 $717.58 50.00 SO.OO $0.00 5152,147.00 

GL Account Total: $298,754.46 $0.00 $0.00 S1,415.71 $0.00 $0.00 SO.OO S300.170.17© 

230016·ASSET RETIREMENT OBLIGAT 

Gas Main & Serv Abandons-Dist $1,220.703.77 SO.OO $0.00 S5,784.54 $0.00 $0.00 SO.OO 51,226,488.31 

Muldraugh 235120·ASB·UGS S17,500.20 $0.00 $0.00 S82.93 SO.OO $0.00 $0.00 S17,583.13 

Muldraugh Gas Storage Field - UGS $668,738.68 50.00 SO.OO 53,079.47 $0.00 SO.OO $0.00 $671,818.15 

City Gate DR 237900·ASB·Dist 52,769.78 $0.00 50.00 $13.13 $0.00 $0.00 $0.00 S2,782.91 

Magnolia Gas Storage Field - UGS 52,219,542.62 SO.OO SO.OO $10,220.76 $0.00 SO.OO $0.00 S2,229,763.38 

City Gate Prest 237900-ASB-Dist $2,769.78 SO.OO SO.OO S13.13 SO.OO SO.OO SO.OO S2,782.91 

Riggs Junction 235120-ASB-UGS S10,997.83 SO.OO SO.OO S52.12 SO.OO SO.OO $0.00 511,049.95 
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ARO Liability Balances and Activity 

Period Beginning: 71112010 
Period Ending: 71112010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016-ASSET RETIREMENT OBLIGAT 

Magnolia 235120-ASB-UGS S12,333.59 $0.00 SO.OO $58.45 SO.OO $0.00 SO.OO $12,392.04 

Magnolia 235600-ASB-UGS $4,333.44 SO.OO SO.OO S20.53 SO.OO $0.00 $0.00 $4,353.97 

Center Gas Storage Field ~ UGS $2,227,890.58 $0.00 $0.00 S10,259.21 SO.OO $0.00 SO.OO S2,238, 149. 79 

Doe Run 235300-ASB-UGS $42,594.70 $0.00 SO.OO S201.84 $0.00 $0.00 SO.OO $42,796.54 

Doe Run Gas Storage Field - UGS Sl,959,859.27 SO.OO $0.00 S9,024.95 $0.00 SO.OO $0.00 $1,968,884.22 

Muldraugh 237S20-ASB-Gas Dist S2,889.35 $0.00 SO.OO S13.69 SO.OO $0.00 SO.OO S2,903.04 

Muldraugh 235600-ASB-UGS $20,166.80 SO.OO $0.00 S95.56 $0.00 $0.00 SO.OO $20,262.36 

Muldraugh 235300-ASB-UGS S33,249.90 SO.OO SO.OO S157.56 SO.OO SO.OO SO.OO S33,407.46 

Magnolia 235300-ASB-UGS $43,898.44 $0.00 SO.OO $208.02 $0.00 $0.00 $0.00 $44,106.46 

GL Account Total: $8,490,238.73 $0.00 SO.OO $39,285.89 SO.OO SO.OO SO.OO $8,529,524.62 6) 
230017-ASSET RETIREMENT OBLIGAT 

Seventh&Ormsby - ComGenPln-ASE $29,619.63 SO.OO SO.OO $140.36 $0.00 $0.00 $0.00 S29,759.99 

GL Account Total: S29,619.63 $0.00 $0.00 $140.36 SO.OO SO.OO $0.00 
(- "\ 

S29,759.99£;1 

Company Total: $34,043,440.31 $0.00 SO.OO $169,564.97 $0.00 $0.00 SO. 00 $34,213,005.28 

.c\ 
Grand Total: S34,043,440.31 $0.00 SO.OO $169,564.97 $0.00 $0.00 $34,213,005.28 if;; 
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ARO Liability Balances and Activity 

Period Beginning: 7/1/2010 

Period Ending: 7/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions GainfLoss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OSLIGAT 

IFRS-Trn-CR6 GSU 53,308.16 SO.OO $0.00 $8.32 50.00 50.00 $0.00 $3,316.48 

IFRS-Canal (Retired) - ASS $4,167,717.54 50.00 $0.00 $14,510.60 $0.00 $0.00 $0.00 $4,182,228.14 

IFRS-Mill Creek Unit 3 - ASS $984,360.47 $0.00 50.00 $3,543.70 $0.00 50.00 $0.00 5987,904.17 

IFRS·Cane Run Unit 6 • ASS 51,244,064.03 $0.00 $0.00 $4,478.63 SO.OO SO.OO 50.00 51,248,542.66 

IFRS·Cane Run Unit 3 (Retired) • AS $2,010,109.05 50.00 50.00 56,998.53 $0.00 50.00 $0.00 $2,017,107.58 

IFRS·Mill Creek Unit 4· ASS 51,089,079.59 $0.00 $0.00 $3,920.69 50.00 50.00 $0.00 51,093,000.28 

IFRS·Cane Run Unit 4· ASS 51,304,801.14 50.00 50.00 $4,697.28 $0.00 $0.00 50.00 51,309,498.42 

IFRS·Cane Run Unit 2 (Retired) • AS 51,783,714.44 $0.00 50.00 56,210.30 SO.OO $0.00 $0.00 $1,789,924.74 

IFRS·TC·Nuclear Sources 513,864.83 50.00 $0.00 $46.62 $0.00 $0.00 $0.00 $13,911.45 

IFRS~MC~Oi1 Storage $16,885.39 SO.OO 50.00 $50.09 $0.00 $0.00 50.00 $16,935.48 

IFRS·CR·Sewage Treatment Plant $5,513.88 $0.00 $0.00 $13.86 $0.00 $0.00 $0.00 $5,527.74 

IFRS~TC·Chemical Storage $1,631.34 $0.00 50.00 55.49 $0.00 $0.00 $0.00 S1,636.83 

IFRS~TC·Coal Storage 5203,080.16 $0.00 $0.00 $682.86 $0.00 $0.00 SO.OO $203,763.02 

IFRS-Trn-MC Spare GSU $2,703.77 $0.00 50.00 $8.56 50.00 SO.OO $0.00 $2,712.33 

IFRS-MC-Landfill $7,367,821.88 SO.OO $0.00 $23,319.16 $0.00 SO.OO SO.OO $7,391,141.04 

IFRS-MC-Nuclear Sources $21,630.12 SO.OO SO.OO $68.46 $0.00 SO.OO $0.00 521,698.58 

IFRS-MC-Hazardous Material Storag S27,037.66 $0.00 $0.00 $85.57 $0.00 $0.00 $0.00 $27,123.23 

IFRS-CR-Ash Pond 53,955,559.78 50.00 SO.OO S9,944.94 50.00 $0.00 $0.00 $3,965,504.72 

IFRS·Cane Run Unit 5 - ASS $1,063,947.05 $0.00 $0.00 $3,830.21 $0.00 $0.00 $0.00 $1,067,777.26 

IFRS-Trn-MC2 GSU $3,166.23 50.00 $0.00 $8.89 $0.00 $0.00 $0.00 $3,175.12 

IFRS-Waterside - ASS $0.00 SO. 00 $0.00 SO.OO $0.00 SO.OO $0.00 $0.00 

IFRS-Zorn - ASS $43,982.13 $0.00 $0.00 5158.34 SO.OO $0.00 50.00 $44,140.47 

IFRS-Trn- CR Spare GSU $3,308.16 50.00 $0.00 $8.32 $0.00 $0.00 $0.00 $3,316.48 

IFRS-Ohio Falls - ASS 5425,347.20 $0.00 SO.OO $1,480.92 50.00 $0.00 SO.OO $426,828.12 

IFRS-CR-CoaJ Storage $282,303.80 $0.00 $0.00 $709.76 50.00 50.00 $0.00 $283,013.56 

IFRS-MC-Chemical Storage $6,616.34 $0.00 $0.00 $16.63 $0.00 SO.OO $0.00 56,632.97 

IFRS-CR-Nuclear Sources 548,520.84 $0.00 SO.OO $121.99 50.00 $0.00 50.00 $48,642.83 

IFRS-TC-Sewage Treatment Plant $3,262.29 $0.00 $0.00 $10.97 $0.00 $0.00 $0.00 $3,273.26 

IFRS-TC-Ash Pond $5,868,122.82 $0.00 $0.00 $19,731.56 50.00 $0.00 $0.00 $5,887,854.38 

IFRS-Cane Run Unit 1 (Retired) - AS $1,893,481.41 $0.00 50.00 $6,592.47 SO.OO $0.00 $0.00 $1,900,073.88 

IFRS-MC-CoaJ Storage 5326,381.49 SO.OO 50.00 S868.45 SO.OO SO.OO $0.00 S327,249.94 
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ARO Liability Balances and Activity 

Period Beginning: 7/1/2010 

Period Ending: 7/1/2010 

Company Beginning liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liabillty 

LOUISVILLE GAS & ELECTRIC COMP 

230012·ASSET RETIREMENT OBLIGAT 

IFRS·Trn·CR4 GSU S3.308.16 SO.OO SO.OO $8.32 SO.OO 50.00 $0.00 S3,316.48 

IFRS·Trn·MC4 GSU $2.703.77 $0.00 $0.00 S8.56 SO.OO SO.OO $0.00 $2.712.33 

IFRS·Trn·CR5 GSU S3,308.16 SO.OO SO.OO $8.32 SO.OO $0.00 $0.00 S3,316.48 

IFRS~MC~Lab Chemical Disposal 52,703.77 SO.OO SO.OO S8.56 SO.OO $0.00 $0.00 S2,712.33 

IFRS·Trn·MC1 GSU 53,242.49 SO.OO $0.00 $8.63 $0.00 $0.00 SO.OO 53,251.12 

IFRS-CR·Land Fill 51,327,709.18 $0.00 SO.OO $3,338.08 SO.OO SO.OO SO.OO S1 ,331 ,047.26 

IFRS-CR-Mercury Sources $5,513.88 SO.OO $0.00 S13.86 $0.00 SO.OO 50.00 $5,527.74 

IFRS·MC·Ash Pond S4,473,631.88 $0.00 SO.OO S13,271.78 SO.OO $0.00 $0.00 S4,486,903.66 

IFRS-Mill Creek Unit 1 - ASB $1,489,106.93 SO.OO SO.OO $5,360.79 SO.OO $0.00 SO.OO $1,494,467.72 

IFRS-Mill Creek Unit 2 - ASB S1,298,518.05 $0.00 $0.00 S4.674.67 SO.OO SO.OO $0.00 S1,303,192.72 

IFRS·Paddy·s (Unit 11)· ASB $4,649,532.34 SO.OO $0.00 $16,738.32 SO.OO $0.00 $0.00 $4,666.270.66 

IFRS·Trn-MC 3 GSU 52.979.77 SO.OO $0.00 $8.84 SO.OO 50.00 SO.OO $2,988.61 

GL Account Total: $47,433,581.37 50.00 SO.OO 5155,580.90 $0.00 $0.00 SO.OO $47.589,162.27 © 
230013·ASSET RETIREMENT OBLIGAT 

IFRS-LGE Transmission Subs (11) - S38,468.06 SO.OO SO.OO S138.49 SO.OO $0.00 $0.00 S38,606.55 

'W GL Account Total: $38,468.06 $0.00 $0.00 S138.49 $0.00 50.00 $0.00 $38,606.55'}" 

230015·ASSET RETIREMENT OBLIGAT 

IFRS-Manholes - ASS $795,207.62 SO.OO SO.OO S2,862.75 $0.00 SO.OO SO.OO $798,070.37 

IFRS-Distribution Substations (66) $418.711.46 $0.00 SO.OO $1.507.36 SO.OO SO.OO SO.OO S420,218.82 

GL Account Total; S1,213,919.08 $0.00 SO. 00 $4,370.11 $0.00 $0.00 $0.00 $1,218,289.19@ 

230016·ASSET RETIREMENT OBLIGAT 

IFRS·Muldrau9h 235120 • UGS S45,615.65 $0.00 $0.00 $164.22 SO.OO SO.OO SO.OO S45,779.87 

IFRS-City Gate Doe Run 237900 - G~ S7.078.82 $0.00 $0.00 $25.48 $0.00 $0.00 SO.OO $7,104.30 

IFRS-Ooe Run Gas Storage Field - U S2.673.969.44 $0.00 $0.00 S7.828.04 SO.OO 50.00 $0.00 S2,681,797.48 

IFRS-Doe Run 235300 - UGS S96,742.15 SO.OO $0.00 $348.27 SO.OO SO.OO SO.OO S97,090.42 

IFRS-Magnol1a Gas Storage Field -l S3,141.683.17 $0.00 SO.OO $9,197.28 SO.OO SO.OO SO.OO 53,150,880.45 

IFRS-Magnolia 235120 - UGS S32.148.16 SO.OO $0.00 $115.73 $0.00 SO.OO SO.OO S32,263.89 

IFRS-City Gate Preston 237900 - Ga: S7,078.82 SO.OO SO.OO $25.48 SO.OO $0.00 SO.OO $7,104.30 
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ARO Liability Balances and Activity 

Period Beginning: 7f1f2010 
Period Ending: 7f1f2010 

Company Beginning Liabilities Liabilities Accretion Revisions GainfLoss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016-ASSET RETIREMENT OSLIGAT 

IFRS~Gas Main & Serv Abandons ~ C $2,233,034.48 SO.OO SO.OO $8,038.92 SO.OO $0.00 SO.OO S2,241,073.40 

IFRS-Magnolia 235600 - UGS S",295.32 SO.OO $0.00 S40.66 $0.00 $0.00 $0.00 S",335.98 

IFRS-Muldraugh 235300 - UGS $75,518.01 SO.OO SO.OO S271.86 SO.OO $0.00 SO.OO S75,789.87 

IFRS-Muldraugh 237520 - Gas Dis! S5,947.71 SO.OO $0.00 S21.41 $0.00 $0.00 SO.OO S5,969.12 

IFRS-Riggs Junction 235120 ~ UGS S28,666.81 SO.OO $0.00 $103.20 $0.00 SO.OO SO.OO $28,770.Q1 

IFRS-Muldraugh Gas Storage Field· S912,405.65 SO.OO SO.OO $2,671.07 $0.00 SO.OO $0.00 $915,076.72 

IFRS-Center Gas Storage Field - UG $3.524,020.29 $0.00 $0.00 $10,316.57 SO.OO $0.00 SO.OO S3,534,336.86 

IFRS-Muldraugh 235600 - UGS S52,566.63 $0.00 SO.OO S189.24 SO.OO SO.OO $0.00 S52,755.87 

IFRS-Magnolia 235300 - UGS S99,703.55 $0.00 $0.00 $358.93 SO.OO $0.00 SO.OO S100,062.48 

GL Account Total: $12,947,474.66 $0.00 SO.OO S39,716.36 $0.00 SO.OO SO.OO $12,987,191.02(J) 

230017-ASSET RETIREMENT OBLIGAT 

IFRS-Seventh and Ormsby - ComGe $121,386.77 SO.OO $0.00 $436.99 $0.00 $0.00 $0.00 S121,823.76 

gJ GL Account Total: S121,386.77 SO.OO SO.OO S436.99 SO.OO SO.OO $0.00 S121 ,823.76 i'f.-' 

Company Total: $61,754,829.94 $0.00 SO.OO S200,242.85 $0.00 SO.OO $0.00 $61,955,072.79 

r'O, 

Grand Total: $61,754,829.94 $0.00 SO.OO $200,242.85 $0.00 SO.OO i \ '\ 
S61 ,955,072.79 \..!::/ 
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Account Balance for LG&E and IFRS Company 

Period Name AUG:20101 
-~I-----""'"'-'-'- . -"---SC!Lanc-e" su'M--' '; 

r Company 0100 0700 Sum 

i Account ---i Accoont i I ---'~I, ~<:::. ! ' 
12300J2 JASSET.RETIREMENT OBLIGATIONS· STEAM f It;) __ -25,469.430.4~ ___ " -22,275,828,80 i -47,74~,~5~:~3_{rS::l 
i2300'13 jASS"Et RETIREMENT OBLIGATIONS ~ TRANSM.tS_SION !" ' , :'£;1._"-- -13,502.22 ~ ____ " ~25,243.31 I ~38'745._~~,_:Q 
1230015 iASS.E:r RETIREMENT OBLIGATIONS - DISTRIB.UTION L:':' , i :{',; ". :301.592.59 ~~"____ -921.082,44: -1.222.675:,~i G2 
:230016 !ASSET.RET1REMENT OBLIGATIONS· GAS F':"" ! _ 9([;/ -8,568.992,32: -4,458,037.88 ~ -13.027,03020: (~' 
j230017-, iASSET,-.RET1REMENTOBLlGATIONS ~COMMON' t;_~.~ 1 C~.) .29.901.01: -92,361.32: .122.262.3: :J);,;} 

'''__ Sum !'M .J !td ~34,383.418.56: -27.772.553.75: -62,155,972.31 :,':. ) 
- '-'='" 
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ARO Liability Balances and Activity 

Period Beginning: 8/1/2010 
Period Ending: 8/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OSLIGAT 

Paddy's (Unit 11) -ASS $1,723,076.64 SO.OO $0.00 $8,165.13 $0.00 SO.OO SO.OO $1,731,241.77 

MC~Landfill 54,317,304.13 50.00 $0.00 S23,089.71 50.00 SO.OO SO.OO $4,340,393.84 

Trn-MC2 GSU $2,346.82 SO.OO $0.00 $12.55 $0.00 SO.OO SO.OO 52,359.37 

MC~Hazardous Material Storage $15,836.28 SO.OO SO.OO $84.70 $0.00 $0.00 SO.OO S15,920.98 

MC~Nuclear Sources $12,684.88 SO.OO $0.00 $67.84 50.00 $0.00 $0.00 $12,752.72 

TC~Coal Storage $108,159.98 50.00 SO.OO $578.46 50.00 50.00 $0.00 $108,738.44 

Cane Run Unit 4 - ASS 5369,344.53 SO.OO 50.00 $1,750.21 $0.00 $0.00 SO.OO 5371,094.74 

Mill Creek Unit 3 w ASS S50,272.46 $0.00 50.00 $238.23 SO.OO 50.00 SO.OO S50,510.69 

Trn-MC1 GSU r0 52,441.68 $0.00 $0.00 $13.06 50.00 50.00 $0.00 $2,454.74 

MC~Lab Chemical Disposal . cr;, .. T:;\'r,· $1,582.39 $0.00 SO.OO $8.46 50.00 50.00 50.00 51.590.85 
\)',./ '>H CR..coal Storage ''0'~ e'D S217.499.32 SO.OO SO.OO 51,163.23 $0.00 $0.00 $0.00 5218,662.55 

\., \ r; 
CR-Ash Pond • '0;Y 53,047,526.58 $0.00 $0.00 S16,298.72 $0.00 $0.00 $0.00 53,063,825.30 

\9' $0.00 SO.OO $13.64 $0.00 SO.OO 50.00 52,564.65 Trn- CR Spare GSU S2,551.01 

Trn-MC Spare GSU S1,585.02 $0.00 50.00 $8.48 $0.00 $0.00 SO.OO $1,593.50 

Trn-CR6 GSU $2,552.29 $0.00 $0.00 $13.65 50.00 50.00 50.00 52,565.94 

MC-Chemical Storage 55,108.63 50.00 $0.00 $27.32 $0.00 50.00 SO.OO $5,135.95 

MC-Coal Storage $245,725.96 $0.00 $0.00 $1,314.19 $0.00 50.00 50.00 5247,040.15 

Cane Run Unit 6 w ASS 5302,692.29 $0.00 $0.00 $1,434.37 $0.00 50.00 $0.00 5304,126.66 

TC-Sewage Treatment Plant 51,742.90 $0.00 $0.00 59.32 50.00 $0.00 50.00 51,752.22 

Trn-MC 3 GSU 51,965.66 50.00 50.00 $10.51 SO.OO 50.00 SO.OO 51,976.17 

TC-Nuclear Sources 57,388.71 $0.00 $0.00 $39.52 50.00 50.00 $0.00 57,428.23 

CR~Mercury Sources 54,235.44 50.00 SO.OO $22.65 50.00 SO.OO $0.00 54,258.09 

MC-Ash Pond 52,952,440.83 50.00 SO.OO 515,790.18 50.00 $0.00 $0.00 $2.968,231.01 

Canal {Retired} - ASS $2,432,852.69 SO.OO SO.OO $11.528.54 $0.00 50.00 50.00 52,444,381.23 

Trn..cR5 GSU S2,548.75 $0.00 $0.00 513.63 50.00 50.00 SO.OO $2,562.38 

CR~Sewage Treatment Plant 54,237.39 50.00 $0.00 522.66 SO.OO SO.OO $0.00 54,260.05 

CR-Nuclear Sources $37,385.25 50.00 SO.OO S199.94 $0.00 SO.OO $0.00 537,585.19 

Cane Run Unit 2 (Retired) - ASS $1,041,220.80 50.00 SO.OO 54,934.02 $0.00 $0.00 $0.00 $1,046,154.82 

Ohio Falls - ASS 5248.291.10 SO.OO 50.00 S1.176.57 $0.00 50.00 $0.00 S249,467.67 

Trn-MC4 GSU $1,585.02 $0.00 SO.OO $8.48 $0.00 $0.00 $0.00 $1,593.50 

Trn-CR4 GSU $2,548.75 SO.OO SO.OO $13.63 SO.OO $0.00 50.00 52,562.38 
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ARO Liability Balances and Activity 

Period Beginning: 81112010 
Period Ending: 81112010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GL Account Liability Incurred Settled Uab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OBLIGAT 

Cane RUn Unit 5 - ASS $306,563.74 SO.OO $0.00 $1,452.71 SO.OO $0.00 $0.00 $308,016.45 

Mill Creek Unit4 -ASS $403,603.70 $0.00 SO.OO $1,912.55 $0.00 SO.OO SO.OO $405,516.25 

Mill Creek Unit 2 - ASS $481,219.56 $0.00 SO.OO $2,280.35 SO.OO SO.OO $0.00 $483,499.91 

CR-Land Fill $1,022,920.70 SO.OO $0.00 $5,470.76 $0.00 sO.OO SO.OO S1,028,391.46 

Cane Run Unit 1 (Retired) - ASS S1,105,296.03 $0.00 $0.00 $5,237.66 SO.OO $0.00 $0.00 $1,110,533.69 

Cane Run Unit 3 (Retired) - ASS $1,173,375.94 $0.00 SO.OO $5,560.27 SO.OO SO.OO $0.00 $1,178.936.21 

Zorn - ASS S16,299.35 SO.OO $0.00 $77.24 $0.00 $0.00 SO.OO $16,376.59 

Mill Creek Unit 1 - ASS S526,570.28 $0.00 SO.OO $2,495.25 $0.00 $0.00 $0.00 $529,065.53 

MC-Qil Storage $11,143.05 SO.OO SO.OO S59.60 $0.00 SO.OO SO. 00 $11,202.65 

Waterside - ASS $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

TC..chemical Storage $871.37 $0.00 SO.OO $4.66 $0.00 $0.00 $0.00 $876.03 

TC-Ash Pond $3,125,514.06 $0.00 $0.00 S16,715.81 $0.00 SO.OO SO.OO $3,142,229.87 

GL Account Total: $25,340.111.96 SO.OO SO.OO $129,318.46 $0.00 SO.OO $0.00 ® $25,469,430.42' T 

230013-ASSET RETIREMENT OBLIGAT 

LGE Transmission Subs (11) -ASS $13,438.54 $0.00 $0.00 S63.68 SO.OO $0.00 $0.00 $13,502.22 
,"'''\ 

GL Account Total: S13,438.54 $0.00 $0.00 $63.68 $0.00 $0.00 $0.00 S13,502.22 ;~ 

230015-ASSET RETIREMENT OBLIGAT 

Manholes - ASS $148,023.17 $0.00 SO.OO $701.44 $0.00 $0.00 $0.00 $148,724.61 

LGE Distribution Subs (66) - ASS S152,147.00 $0.00 $0.00 S720.98 SO.OO $0.00 $0.00 $152,867.98 
." "\ 

GL Account Total: $300,170.17 SO.OO $0.00 $1,422.42 SO.OO SO.OO $0.00 $301 ,592"59':~) 

230016-ASSET RETIREMENT OBLIGAT 

Muldraugh 235600-ASB-UGS $20,262.36 $0.00 SO.OO S96.02 $0.00 $0.00 $0.00 $20,358.38 

City Gate Prest 237900-ASS-Dist S2,782.91 SO.OO sO.OO $13.19 SO.OO SO.OO SO.OO $2,796.10 

Magnolia 235300-ASB-UGS 544,106.46 $0.00 $0.00 $209.01 SO.OO $0.00 SO.OO S44,315.47 

Magnolia 235120-ASS-UGS $12.392.04 SO.OO $0.00 $58.72 $0.00 sO.OO SO.OO $12,450.76 

Gas Maln & Serv Abandons-Dist $1,226,488.31 $0.00 SO.OO $5,811.95 $0.00 SO.OO SO.OO S1,232,300.26 

Muldraugh 235120-ASB-UGS $17,583.13 SO.OO $0.00 S83.32 $0.00 SO.OO $0.00 S17,666.45 

Muldraugh Gas Storage Field - UGS S671,818.15 SO.OO SO. 00 $3,093.65 $0.00 $0.00 SO.OO $674,911.80 
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ARO Liability Balances and Activity 

Period Beginning: 8/1/2010 
Period Ending: 8/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GL Account Liability Incurred Settled Uab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016·ASSET RETIREMENT OBLIGAT 

Doe Run 235300·ASB·UGS $42.796.54 $0.00 SO.OO $202.80 $0.00 SO.OO SO.OO S42.999.34 

Magnolia 235600·ASB·UGS $4,353.97 SO.OO SO.OO $20.63 SO.OO SO.OO $0.00 S4,374.60 

Riggs Junction 235120~ASB~UGS $11,049.95 $0.00 $0.00 S52.36 $0.00 $0.00 SO.OO $11,102.31 

Magnolia Gas Storage Field ~ UGS S2,229,763.38 $0.00 SO.OO $10,267.83 $0.00 SO.OO $0.00 $2,240,031.21 

Center Gas Storage Field ~ UGS $2,238,149.79 $0.00 SO.OO S10,306.45 SO.OO SO.OO SO.OO $2,248,456.24 

City Gate DR 237900·ASB·Dist $2,782.91 $0.00 $0.00 S13.19 $0.00 $0.00 $0.00 S2,796.10 

Doe Run Gas Storage Field ~ UGS $1,968,884.22 $0.00 SO.OO $9,066.51 $0.00 SO.OO SO.OO $1,977,950.73 

Muldraugh 237520~ASB~Gas Dist S2,903.04 $0.00 $0.00 $13.76 $0.00 $0.00 SO.OO $2,916.80 

Muldraugh 235300·ASB·UGS $33,407.46 $0.00 $0.00 $158.31 $0.00 SO.OO $0.00 S33,565.77 

GL Account Total: S8,529,524.62 $0.00 $0.00 S39,467.70 SO.OO $0.00 $0.00 $8.568,992.32 .~ 

230017·ASSET RETIREMENT OBLIGAT 

Seventh&Ormsby ~ ComGenP!n~ASE $29,759.99 SO.OO SO.OO S141.02 $0.00 $0.00 SO.OO $29,901.01 

GL Account Total: $29,759.99 SO.OO $0.00 $141.02 $0.00 SO.OO $0.00 S29,901.01,£;> 

Company Total: $34,213,005.28 SO.OO $0.00 $170,413.28 $0.00 $0.00 SO.OO $34,383.418.56 

Grand Total: $34,213,005.28 $0.00 SO.OO $170,413.28 $0.00 $0.00 $34,383,418.56 ::£> 
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ARO Liability Balances and Activity 

Period Beginning: 81112010 
Period Ending: 81112010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OSLIGAT 

IFRS-Trn-CR5 GSU S3,316.48 SO.OO $0.00 $8.34 $0.00 $0.00 SO.OO $3,324.82 

IFRS-MC-Landfill S7,391,141.04 SO.OO 50.00 $23,392.96 $0.00 $0.00 SO.OO $7,414,534.00 

IFRS-Trn-MC Spare GSU 52,712.33 SO.OO SO.OO 58.58 SO.OO $0.00 SO.OO S2,720.91 

IFRS-Zorn - ASS S44.140.47 $0.00 SO.OO S158.91 $0.00 SO.OO $0.00 S44,299.38 

IFRS-MC-Lab Chemical Disposal S2,712.33 $0.00 SO.OO S8.58 $0.00 $0.00 SO.OO $2,720.91 

IFRS-Waterside - ASS SO.OO SO.OO $0.00 $0.00 SO.OO SO.OO $0.00 SO.OO 

IFRS-Mill Creek Unit 2 - ASS S1,303.192.72 $0.00 SO.OO S4,691.49 $0.00 SO.OO $0.00 $1,307,884.21 

IFRS-Mill Creek Unit 1 - ASS S1,494,467.72 SO.OO $0.00 S5,380.08 SO.OO $0.00 $0.00 S1,499,847.80 

IFRS-CR-Coal Storage $283,013.56 SO.OO $0.00 $711.54 $0.00 SO.OO $0.00 S283, 725.10 

IFRS-Trn-CR4 GSU $3,316.48 SO.OO 50.00 $8.34 SO.OO SO.OO $0.00 $3,324.82 

IFRS-Cane Run Unit 1 (Retired) - AS $1,900.073.88 SO.OO SO.OO $6,615.42 $0.00 SO.OO $0.00 S1,906,689.30 

IFRS-MC-Hazardous Material Storag $27.123.23 SO.OO $0.00 $85.85 $0.00 SO.OO SO.OO $27,209.08 

IFRS-Trn-MC1 GSU S3,251.12 $0.00 SO.OO S8.65 $0.00 SO.OO $0.00 S3,259.77 

IFRS-TC-Sewage Treatment Plant $3,273.26 SO.OO SO.OO $11.01 $0.00 SO.OO SO.OO S3,284.27 

IFRS-MC-Nuclear Sources S21,698.58 $0.00 $0.00 $68.68 $0.00 $0.00 50.00 $21,767.26 

IFRS-TC-Chemical Storage $1.636.83 SO.OO $0.00 S5.50 $0.00 $0.00 SO.OO S1,642.33 

IFRS-CR-Ash Pond S3,965,504.72 SO.OO SO.OO S9,969.94 SO.OO $0.00 SO.OO S3,975,474.66 

IFRS-CR-Nuclear Sources $48.642.83 50.00 SO.OO $122.30 $0.00 $0.00 SO.OO $48,765.13 

IFRS-Canal (Retired) - ASS $4,182,228.14 $0.00 SO.OO S14,561.12 SO.OO $0.00 $0.00 $4,196,789.26 

IFRS-CR-Sewage Treatment Plant $5,527.74 $0.00 SO.OO S13.90 $0.00 SO.OO SO.OO $5,541.64 

IFRS-CR-Land Fill $1,331,047.26 $0.00 SO.OO S3,346.47 SO.OO $0.00 SO.OO $1,334,393.73 

IFRS-MC-Oil Storage $16,935.48 $0.00 SO.OO $50.24 $0.00 $0.00 $0.00 $16,985.72 

IFRS-Cane Run Unit 3 (Retired) - AS $2,017,107.58 $0.00 SO.OO S7,022.90 SO.OO SO.OO $0.00 $2,024,130.48 

IFRS-Cane Run Unit 2 (Retired) - AS S1,789,924.74 $0.00 $0.00 S6,231.92 $0.00 SO.OO $0.00 $1,796,156.66 

IFRS-Trn-MC 3 GSU $2,988.61 $0.00 SO.OO 58.87 SO.OO $0.00 $0.00 S2,997.48 

IFRS-Paddy's (Unit 11) -ASS $4,666,270.66 SO.OO $0.00 $16,798.58 $0.00 $0.00 $0.00 $4,683,069.24 

IFRS-CR-Mercury Sources $5.527.74 $0.00 SO.OO $13.90 SO.OO SO.OO $0.00 $5,541.64 

IFRS-TC-Nuclear Sources $13,911.45 SO.OO SO.OO $46.78 SO.OO SO.OO $0.00 S13,958.23 

IFRS-Ohio Falls - ASS 5426.828.12 50.00 $0.00 S1,486.07 $0.00 $0.00 $0.00 $428,314.19 

IFRS-Trn- CR Spare GSU $3,316.48 50.00 $0.00 $8.34 SO.OO SO.OO $0.00 $3,324.82 

IFRS-Cane Run Unit 4 - ASS $1,309.498.42 $0.00 SO.OO $4,714.19 $0.00 50.00 $0.00 $1,314,212.61 
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ARO Liability Balances and Activity 

Period 8eginning: 81112010 

Period Ending: 81112010 

Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
Liability Incurred Settled Liab. Adjust Liability 

ELECTRIC COMP 

IREMENT OBLIGAT 

SU S3,175.12 SO.OO SO.OO $8.92 SO.OO $0.00 SO.OO S3,184.04 

Unit 6 ~ ASB S1,248,542.66 SO.OO SO.OO S4,494.75 SO.OO $0.00 SO.OO S1,253,037.41 

cal Storage S6,632.97 SO.OO SO.OO S16.68 SO.OO SO.OO $0.00 S6,649.65 

torage S327,249.94 SO.OO SO.OO S870.76 SO.OO SO.OO SO.OO 5328,120.70 

)Od S4,486,903.66 SO.OO 50.00 513,311.15 SO.OO SO.OO SO.OO $4,500.214.81 

Unit 4 ~ ASS S1,093,OOO.28 SO.OO SO.OO S3,934.80 SO.OO 50.00 SO.OO $1,096,935.08 

:orage S203,763.02 SO.OO SO.OO S685.15 SO.OO SO.OO SO.OO $204,448.17 

;SU S2,712.33 SO.OO SO.OO S8.58 SO.OO SO.OO SO.OO $2,720.91 

Unit 5 ~ASB $1,067,177.26 SO.OO SO.OO S3,844.00 SO.OO SO.OO SO.OO S1 ,071 ,621.26 

Unit 3 ~ASB $987,904.17 SO.OO 50.00 S3,556.46 SO.OO SO.OO SO.OO S991.460.63 

'Od S5,887,854.38 SO.OO SO.OO S19,797.91 SO.OO SO.OO SO.OO $5,907,652.29 

;SU $3,316.48 50.00 SO.OO S8.34 SO.OO SO.OO SO.OO S3,324.82 

GL Account Total: $47,589,162.27 SO.OO $0.00 S156,096.95 SO.OO SO.OO SO.OO $47,745,259.22 @ 
f1REMENT OBLIGAT 

;mission Subs (11) ~ $38,606.55 SO.OO SO.OO S138.98 SO.OO SO.OO SO.OO S38,745.53 
r,'\ 

GL Account Total: S38,606.55 SO.OO $0.00 S138.98 SO.OO SO.OO SO.OO S38,745.53® 

T1REMENT OBUGAT 

-ASS S798,070.37 SO.OO SO.OO S2,873.05 SO.OO SO.OO SO.OO $800,943.42 

::10 Substations (66) S420,218.82 SO.OO SO.OO S1,512.79 $0.00 $0.00 $0.00 S421,731.61 
r:' , 

GL Account Total: $1,218,289.19 SO.OO SO.OO S4,385.84 SO.OO SO.OO SO.OO '1J $1,222,675.03 \Y 

TIREMENT OBLIGAT 

lction 235120 - UGS S28,770.01 SO.OO SO.OO S103.57 SO.OO SO.OO SO.OO S28,873.58 

Doe Run 237900 ~ G2 $7,104.30 SO.OO SO.OO S25.58 SO.OO SO.OO SO.OO $7,129.88 

235600 - UGS $11,335.98 SO.OO SO.OO S40.81 SO.OO SO.OO SO.OO $11,376.79 

Preston 237900 ~ Ga: 57,104.30 SO.OO SO.OO S25.58 SO.OO SO.OO SO.OO S7.129.88 

Gas Storage Field ~ U S2,681,797.48 50.00 $0.00 S7,850.96 50.00 SO.OO SO.OO S2,689,648.44 

Ih 235120 - UGS S45,779.87 SO.OO $0.00 S164.81 $0.00 SO.OO SO.OO S45,944.68 

Jh 235600 - UGS S52,755.87 SO.OO SO.OO S189.92 SO.OO $0.00 SO.OO S52.945.79 
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ARO Liability Balances and Activity 

Period Beginning: 8/1/2010 
Period Ending: 8/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions GainfLoss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016·ASSET RETIREMENT OBLIGAT 

IFRS~Muldraugh Gas Storage Field· S915,076.72 $0.00 $0.00 S2,678.89 SO.OO $0.00 $0.00 S917,755.61 

IFRS-Center Gas Storage Field - UG S3,534,336.86 SO.OO SO.OO S10,346.77 $0.00 SO.OO SO.OO S3,544,683.63 

IFRS..Gas Main & Serv Abandons - C S2.241,073.40 $0.00 SO.OO S8,067.86 $0.00 SO.OO SO.OO S2,249,141.26 

IFRS-Magnolia Gas Storage Field - l S3,150.880.45 SO.OO $0.00 S9.224.20 SO.OO $0.00 SO.OO $3,160,104.65 

IFRS-Muldraugh 237520 - Gas Oist S5,969.12 $0.00 $0.00 $21.49 $0.00 SO.OO $0.00 S5,990.61 

IFRS-Magnolia 235120 - UGS S32,263.89 SO.OO SO.OO S116.15 SO.OO SO.OO SO.OO S32,380.04 

IFRS·Doe Run 235300 • UGS $97.090.42 SO.OO $0.00 $349.53 $0.00 SO.OO $0.00 $97,439.95 

IFRS-Magnolia 235300 - UGS S100.062.48 SO.OO SO.OO S360.22 $0.00 $0.00 $0.00 S100,422.70 

IFRS·Muldraugh 235300· UGS $75.789.87 $0.00 SO.OO $272.84 SO.OO $0.00 SO.OO S76,062.71 

GL Account Total: S12,987.191.02 $0.00 SO.OO $39.839.18 50.00 $0.00 $0.00 S13.027,030.20W 

230017·ASSET RETIREMENT OBLIGAT 

IFRS-Seventh and Ormsby - ComGe $121,823.76 SO.OO $0.00 $438.57 50.00 SO.OO $0.00 S122,262.33 

GL Account Total: S121.823.76 $0.00 SO.OO $438.57 $0.00 So.OO 50.00 
;;/\ 

S122,262.33iJS,i 

Company Total: 561,955,072.79 50.00 SO.OO $200,899.52 SO. 00 $0.00 SO.OO $62,155,972.31 

Grand Total: $61,955,072.79 SO.OO SO.OO 5200,899.52 SO.OO $0.00 
/~'\ 

$62.155,972.31...::::;; 
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Stream Plob.: 100.00% 0.00% 0.00% 
1212017 0.00 0.00 3,587,000.00 0.00 0.00 

00/0000 0.00 0.00 0.00 0.00 

Tolal: 0.00 0.00 3,587,000.00 0.00 0.00 

3,507,000.00 

0.00 

3,507~000.00 

3,507,000.000 

0,000 

3.507,000.00 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

jdahlby@pwrplan.com 
Wednesday, November 24, 2010 2:11 PM 
Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-I 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 2010 1 :05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhil'schel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <supp011@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 

December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 

one asset that I selected. 

«Angela0001.pdf» 

Thanks, 
1 
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Angela 

NOTE: The extension for ({ll E. ON U.S. e-m({i/ ([(ldresses h({s c/wllged from @eon-us.com to @jge-kll.col1l. 
Please update your ({ddress book ({ccordillgly. 

The illformation contailled ill this transmissioll is illtended only for the person or entity to which it is directly 
addressed 01' copied. It ma)' contailllllateri({1 of confidentictl all(/Ior private /wture. Any review, 
retransmission, dissemilwtion 01' other use of, 01' takillg of allY actioll ill reliance upon, this infol'ln({tion by 
persons 01' entities other th(m the intended recipient is not allowed. If you received this message and the 
informatioll contained therein by errOl, please COllt({Ct the sender alld delete the material from your/allY 
sto/'(/ge medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

jdahlby@pwrplan.com 
Wednesday, November 24, 2010 2:49 PM 
Crescente, Angela 
Wiseman, Sara 
Re: Accretion 

I'll review the reports over the holiday and we can touch base Mon 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 2010 2:33 pm 
Subject: Accretion 
To: <jdahlby@pwlplan.com> 
Cc: "Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Jim: 

Are you going to be needing me anymore today to answer questions or should I go ahead and leave the office for the 
Thanksgiving Holiday (since we have been granted permission)? Since you are on your mobile, I thought you might be 
traveling as well. If you need me, I will be happy to stick around to get this resolved. Just let me know. 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.coml 
Sent: Wednesday, November 24,20102:11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What repmi are you reviewing for December? Can you send an example of the ARO-l 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent fi'Ommobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101 :05 pm 
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Subj ect: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@Pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extension/or all E.ON U.S. e-mail addresseshascl/{[ngedji.ol1l@eon-lIs.comto@lge-ku.colII. 
Please update your address book accordingly. 

The ill/ormation contailled in this trallsmission is illtellded only/or the persoll or elltity to which it is directly 
addressed or copied. It may cOlltain material 0/ cOllfidelltial alld/or private mlture. AllY review, 
retransmissioll, disseminatioll 01' other lise of, 01' tftkillg 0/ any flCtioll illreliallce UpOIl, this ill/ormatioll by 
persolls 01' elltities other thfm the illtellded recipiellt is 1I0t ([llowed. I/youreceived this message and the 
ill/ormation cOlltailled thereill by errOl; please contflct the sell del' mlfl delete the material/rolll your/allY 
storage medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail ([ddresseshascl/{[lIgedji.om@eoll-lIs.comto@lge-ku.colII. 
Please update your address book accordillgly. 
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The illjor11latioll cOlltailled ill this trans11lissioll is illtellded olllyjor the persoll 01' entity to which it is directly 
addressed 01' copied. It may contaill material oj conjidenti({1 and/or private nature. Any review, 
retransmission, dissemination 01' other lise of, 01' taking oj allY act/oil inreliallce UpOIl, this illjor11l({tion by 
persolls 01' elltities other thall the intended recipiellt is 1I0t allowed.lfyollreceived this message ({lid the 
illjol'l1Uttioll cOlltailled thereill by errol', please cOlltact the sender and delete the lIIateri({1 fi'om your/allY 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim Dahlby <jdahlby@pwrplan.com> 
Saturday, November 27, 2010 9:06 AM 
Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: Re: Accretion 

Based on this report I would expect the Accretion around 41 K. Did it book a journal entry for the 121 K? 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-1008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24,20102:11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-l 008 Repmt for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <suppmt@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
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Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshasclu/IIgedlrom@eoll-lIs.comto@lge-kll.colII. 
Please IIpdate yo 111' address book accordillgly. 

The ill/ormatioll cOlltailled ill this t/'{/llsmissioll is illtellded ollly /01' the persall 01' elltity to which it is directly 
addressed 01' copied. It lIIay cOlltaill lIIaterial 0/ confidelltial alldlor private lIature. Any review, 
retrallsmissioll, dissemillatioll 01' other use of, 01' takillg 0/ allY actioll ill reliallce UPOII, this ill/orl1latioll by 
persolls 01' entities other thall the illtellded recipiellt is 110t allowed. I/yollreceived this message {[luI the 
ill/ormatioll cOlltailled thereill by errol', please call tact the sellder and delete the l1Iaterial ji'om your/ally 
storage medium. 

NOTE: The extensioll/or all E.ON U.S. e-l1Iail addresses has c/u/IIged/rom@eoll-IIs.com to@/ge-kll.com. 
Please IIpdate yo 111' address book ((ccordillgly. 
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The inforlllation cOlltained in this tl'(tllsmission is intended ollly for tile person 01' entity to which it is directly 
addressed 01' copied. It may contain material of confidential andlor private natllre. Any review, 
I'etn/llsmission, dissemination 01' other lise of, 01' takillg of any action in reliance UpOIl, this illforlllation by 
persons 01' entities other th(1II the intended recipient is not allowed. If you received this lIlessage al/(l the 
illforlllatioll contained tllerein by errOl; please contact the sender and delete the lIIaterial from your/any 
stol'(tge medium. 
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Crescente, Angela 

From: Chamas, Shannon 
Sent: 
To: 

Sunday, November 28, 2010 5:11 PM 
Wiseman, Sara 

Cc: 
Subject: 

Wacker, Diana; Crescente, Angela 
RE: ARO entries 

Please leave the entries for me and I will sign and give them to Valerie for her signature. 

Thanks, 

Shannon Charnas 
Director, Utility Accounting & Reporling 
LG&EandKU 
(502) 627-4978 

From: Wiseman, Sara 
Sent: Wednesday, November 24, 2010 1:35 PM 
To: Chamas, Shannon 
Cc: Wacker, Diana; Crescente, Angela 
Subject: ARO entries 

Shannon: 

We have prepared the opening balance entries for the ARO and posted them to the ledger as agreed upon in our 
meeting last Friday. The need Valerie's and your signatures. How would you like for me to go about obtaining those? 

SCW<NW~ 

M~, pvopevty A~V!'\.ff' 
<9ffl.<;<v 502.627.3189 
ce.U- 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela-

Jim Dahlby <jdahlby@pwrplan.com> 
Monday, November 29, 2010 6:46 AM 
Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: Re: Accretion 

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.coml 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.coml 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-1008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.colll> 
Date: Wed, Nov 24, 20101:05 pill 
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Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <;ogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedft.om@eon-lIs.comto@lge-kll.col1l. 
Please update YOllr Ilddress book accordingly. 

The informlltion contained in this t/'llnsmission is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It lIIay contain material of confidential and/or private nature. Any review, 
retransmissioll, dissemilllltion 01' other lise of, 01' taking of lilly action in reliance upon, this itljorlllation by 
persons 01' entities other than the intended recipient is not allowed. If yo II received this message allll the 
illjormation contained therein by errOl; please contact the sender and delete the material from your/any 
storage medillm. 

NOTE: The extension for all E.ON U.S. e-mail addresseshascllllllgedji·om@eon-lIs.comto@lge-kll.com. 
Please update YOllr address book accordingly. 
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The information contained in this tra11smission is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It may contaill material of confidential a11dlor private nature. Any review, 
retrallsmission, dissemination 01' other use oj, 01' taking of allY action in reliance upon, this informatio11 by 
persons 01' elltities other than the intended recipient is not allowe(l. Ijyoureceived this message and the 
ill formation cOlltained therein by errol', please contact the sender alld delete the lIlaterialfrom yOll/fany 
stol'([ge mediulIl. 
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Crescente, Angela 

From: Richardson, Ralph 
Sent: 
To: 

Monday, November 29, 2010 10:53 AM 
Crescente, Angela 

Subject: RE: ARO adjustment 

Done in DEV. 

From: Crescente, Angela 
Sent: Monday, November 29, 2010 10:42 AM 
To: Richardson, Ralph 
Subject: FW: ARO adjustment 

Ralph, 

Do you still have this script (I think you had to fix some of it before you ran it in DEV)? If so, please run in DEV again for 
me. Thanks! 

From: Crescente, Angela 
Sent: Monday, November 22, 2010 8:42 AM 
To: Duce, John; Richardson, Ralph 
Subject: FW: ARO adjustment 

John or Ralph, 

Please run this script in PTAXDEV when you get a chance. 

Thanks, 
Angela 
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CHANGE OF DISTRIBUTION REQUEST FORM 
••••• If procard transaction, copy of cardholder statement must accompany request ..... 

Vendor Name: Incorp 

Original Invoice Number 1 Expense 
ID Number: 2085455 (Show leading zeros if they exist); see Help worksheet if necessary 

PO Number: 510543 

Charges to be Reversed (show amount as negative) Charges to Target 
I Direct - "Raw 

Project Task Exp Type Exp Org Amount (.) Project Task Exp Type Exp Org 
124005 108901 0301 016120 (46,897.00 -><. 124005 CPASBESTOS 0301 016120 
124005 108901 0303 016120 (14,526.00 124005 CPASBESTOS 0303 016120 

..c><.. 

..c><.. 

>< 

Total (61,423.00) Total 

Sandy Laster 111712011 
Prepared By (Printed) Preparer's Signature Date 

11/7/2011 
Approved By (Printed) Approver's Signature Date 

(.): Accounting & Amount being reversed should match direct charge of original invoice distribution line. 

Route to Accts Payable (BOC -2) 

Ulrect - "Kaw 
Amount (.) 

46,897.00 
14,526.00 

I 

61,423.00 

8/3/2012 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim Dahlby <jdahlby@pwrplan.com> 
Monday, November 29, 2010 1:35 PM 
Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrolan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
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Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.comj 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-1 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subj ecl: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.colll> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.colll>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiselllan@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 

are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 

December looks like it almost triples. We need to get this fixed no later than Monday to test as December 

calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 
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«Angela0001. pdf» 

Thanks, 

Angela 

NOTE: Tlte extension/or all E.ON u.s. e-mail addressesltasclulIIgedlrom@eon-lIs.comto@Jge-kll.com. 
Please update y01l1' address book accordillgly. 

Tlte ill/orl1latioll cOlltailled ill this t/'{/llsmissioll is illtellded ollly /01' tlte persoll 01' elltity to whiclt it is directly 
(uldressed 01' copied. It may cOlltaill1llaterial 0/ cOllfidelltial alld/or private lIatllre. AllY review, 
ret/'{/llsmissioll, dissemination or otlter lise of, or taking 0/ allY actioll illreliallce IIpon, this ill/ormation by 
persons or elltities otlter thall the intellded recipient is 1I0t allowed. 1/ YOllreceived tit is message alld tlte 
ill/or1llatioll cOlltailled thereill by errOl; please contact tlte semler and delete the material/rom YOIlr/aIlY 
sto/'{/ge medillm. 

NOTE: The extensioll/or all E.ON U.S. e-lIU1il (uldresses Itas c/Ulngedfi'om@eon-lIs.com to@Jge-kll.com. 
Please update YOllr address book accordingly. 

Tlte ill/ormatioll cOllt([illed ill this t/'{/llsmission is illtended only/or the persoll or entity to which it is directly 
addressed or copied. It lIU1y cOlltaill 1IIaterial 0/ cOllfidelltial alUl/or private lIatllre. AllY review, 
ret/'{/nsmissioll, dissemill([tioll 01' other lise of, 01' tafling 0/ allY actioll ill reliance IIPOII, this ill/ormatioll by 
persolls 01' elltities otlter thall the illtellded recipiellt is 1I0t allowed. I/yollreceived this message alld the 
ill/orl1latioll contailled thereill by errol', please COli tact the sell del' alld delete tlte 1/IateJ'ial fi'om YOllliallY 
stol'(lge medium. 

NOTE: The extellsion/or all E.ON U.S. e-lIlail addresses l/(ls c/ulIIged/rom@eoll-us.com to@Jge-ku.com. 
Please IIpdate YOllr address book ([ccordillgly. 

Tlte in/orfll([tioll cOlltailled ill tltis tl'(lllsmissioll is illtellded ollly /01' the persoll 01' elltity to wltich it is directly 
addressed 01' copied. It 11/ay cOlltaill lIU1terial 0/ cOllfidelltial alld/or private lIature. AllY review, 
retl'(lllsmissioll, disseminatioll 01' other lise of, 01' taking 0/ allY actioll ill reliance IIPOII, this ill/ormatioll by 
persolls 01' elltities other thall the illtended recipient is 1I0t ([llowed. I/yollreceived this message alUl tlte 
ill/orll/atioll cOlltailled tltereill by errol', ple([se COIl tact the sell del' alld delete tlte material fi'om YOll/iallY 
stol'(lge mediulll. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 
Cc: 

Monday, November 29, 2010 2:40 PM 
Crescente, Angela; Charnas, Shannon 
Erskine, Greg 

Subject: RE: Product Codes 

Shannon: 

Just to clarify: We asked Greg for direction on this, but he thought we should check with you for a final decision. 

From: Crescente, Angela 
Sent: Monday, November 29, 2010 2:30 PM 
To: Charnas, Shannon 
Cc: Wiseman, Sara 
Subject: RE: Product Codes 

Shannon: 

I understand that AROs are being treated differently than the other purchase-accounting-adjustments. Therefore, I am 
unsure as to how I should set up the entries, especially for the monthly activity that occurs. Should the AROs only be 
viewed as another revaluation in this case and use the same product codes that have always been used only with the 
new purchase accounting organizations? 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Monday, November 29, 2010 1:54 PM 
To: Pienaar, Lesley; Wiseman, Sara; Raible, Eric; Elmore, Barry; Skaggs, Jennifer; Boyd, Delicia; Thompson-Long, Esther 
Subject: RE: Product Codes 

Please use additions in scope to set up the purchase-accounting-adjustment beginning balances. And please make sure 
that the total of all the additions-in-scope product codes in each purchase-accounting-adjustment equals zero. 

Please do not use additions in scope to record regular activity in the purchase-accounting-adjustment accounts in 
November and later months after you set up the beginning balances. 

Sorry for the confusion. 

Greg 

From: Pienaar, Lesley 
Sent: Monday, November 29, 2010 1:49 PM 
To: Wiseman, Sara; Raible, Eric; Elmore, Barry; Skaggs, Jennifer; Boyd, Delicia; Thompson-Long, Esther 
Cc: Erskine, Greg 
Subject: RE: Product Codes 
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Per Greg it needs to be additions in scope. 

From: Pienaar, Lesley 
Sent: Monday, November 29, 2010 1:48 PM 
To: Wiseman, Sara; Raible, Eric; Elmore, Barry; Skaggs, Jennifer; Boyd, Delicia; Thompson-Long, Esther 
Cc: Erskine, Greg 
Subject: Product Codes 

All, 
I just spoke to Greg and he was wondering what product codes you were using for your purchase accounting journal 
entries? If you have any questions about them please discuss them with Greg. Per Greg we should be using disposals or 
additions in scope. 
Lesley 

Lesley-Ann Pienaar 
Manager Corporate Accounting 
Tel: 502 627 2861 
e-mail: Lesley.Pienaar@lge-ku.com 

Please nate that my e-mail addresshaschangedfromLesley.Pienaar@eon-us.comtoLesley.Pienaar@lqe-ku.com. 
Please take this opportunity to update my address in your address book and delete the old e-mail address 
immediately. The old e-mail address will soon expire, and I will no longer be able to receive e-mails at that address. 
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Crescente, Angela 

From: Kuhl, Megan 
Sent: 
To: 

Monday, November 29, 2010 3:20 PM 
Crescente, Angela 

Subject: FW: Discrepancy between Oracle and PowerPlant 

From: Dowd, Deborah 
Sent: Monday, November 29, 2010 2:51 PM 
To: Chapman, Laura; Kuhl, Megan 
Subject: FW: Discrepancy between Oracle and PowerPlant 

Hi Again. Any thoughts as to why account 108799 is not include in the cost of removal? 

From: Dowd, Deborah 
Sent: Monday, November 29, 2010 9:32 AM 
To: Chapman, Laura; Kuhl, Megan 
Cc: Cosby, David; Neal, Susan; Yeary, William 
Subject: Discrepancy between Oracle and PowerPlant 

Good Morning Laura and Megan, 

We are currently working on our putting our forecast into the Project Management Module. In the project below, 
Brown's 124260, BRl B Heater Rep112, Power Plant is missing the ARO portion (Account 108799) of the project which is 
$19,326.50 for the month of October. Below is a screen shot from PowerPlant showing October Spend of $74,308. Just 
below the screen shot is a table from Oracle that shows project spending of $93,635. 

How do we get the project corrected? How do we manage our projects if this account (108799) befng ignored? 

Any input would be greatly appreCiated. 

Thank you. 

Deborah 
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Org Exp ExpCat Project Project name TaskGI Expenditure Type Act (MTD) 
Org Number Account 

Number 
016220 016220 NONLABOR 124260 BR1 B Heater Repl12 107001 0280 WM PLANT 22 

016220 016220 NON LABOR 124260 BR1 B Heater Repl12 107001 0301 OS OTHER LABOR 3RD PARTY 66,221 

016220 016220 NONLABOR 124260 BR1 B Heater Repl12 108799 0301 OS OTHER LABOR 3RD PARTY 19,327 

016220 016220 NON LABOR 124260 BR1 B Heater Repl12 108901 0301 OS OTHER LABOR 3RD PARTY 0 

016220 016220 NON LABOR 124260 BR1 B Heater Repl12 107001 0304 OS RESt DENT CONTRACTOR 0 

016220 016220 NONLABOR 124260 BR1 B Heater Repl12 107001 0427 PM OTHER 0 

016220 016220 NONLABOR 124260 BR1 B Heater Repl12 107001 0630 FEES PERMITS AND 904 
LICENSES 

016220 016250 LABOR 124260 BR1 B Heater Repl12 107001 0125 LABOR HOURLY NON UNION 1,400 
ST 

016220 016250 LABOR 124260 BR1 B Heater Repl12 107001 0126 LABOR HOURLY NON UNION 715 
OT 

016220 016250 NONLABOR 124260 BR 1 B Heater Repl12 107001 0280 WM PLANT 3,566 

016220 016250 NONLABOR 124260 BR1 B Heater Repl12 107001 0512 TE VEHICLE EQUIPMENT 0 
ALLO 
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016220 016260 LABOR 124260 BR1 B Heater Repl12 108901 0125 LABOR HOURLY NON UNION 1,129 
ST 

016220 016260 LABOR 124260 BR1 B Heater Repl12 108901 0126 LABOR HOURLY NON UNION 350 
OT 

016220 016360 NONLABOR 124260 BR1 B Heater Repl12 107001 0641 TRAVEL 0 

016220 016360 NONLABOR 124260 BR1 B Heater Repl12 107001 0642 MEALS ENTER PART DEDUCT 0 

016220 023060 NON LABOR 124260 BR1 B Heater Repl12 107001 0642 MEALS ENTER PART DEDUCT 0 

93,635 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

Angela, 

Leenerts, Patricia 
Monday, November 29, 20107:15 PM 
Crescente, Angela; Riggs, Eric 
Project 123048 

The Ft Knox Metering Facility was demolished. The asbestos abatement is $3,500. I'm not sure that this is included in 
any of the ARO child assets. There is another -$10,000 for normal cost of removal which may also include retiring the 
regulator as well as the non-asbestos part of the building. I'm checking to see exactly what was retired. All charges have 
been charged to the FTKNOXAIRPT task -108901. 

It looks like asset 10159414 is the structure asset that I would retire regarding the asbestos. 

Thanks, 

Pat 
502-627-3811 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: 
To: 

Tuesday, November 30, 20106:22 AM 
Crescente, Angela 

Subject: FW: Product Codes 

In case Debbie did not tell you, Shannon says do the best you can on product codes but they mean very little. She is not 
overly concerned with them. Essentially, the same message I brought back a week or so ago. © 

From: Crescente, Angela 
Sent: Monday, November 29, 2010 2:30 PM 
To: Charnas, Shannon 
Cc: Wiseman, Sara 
Subject: RE: Product Codes 

Shannon: 

I understand that AROs are being treated differently than the other purchase-accounting-adjustments. Therefore, I am 
unsure as to how I should set up the entries, especially for the monthly activity that occurs. Should the AROs only be 
viewed as another revaluation in this case and use the same product codes that have always been used only with the 
new purchase accounting organizations? 

Thanks, 
Angela 

From: Erskine, Greg 
Sent: Monday, November 29, 2010 1:54 PM 
To: Pienaar, Lesley; Wiseman, Sara; Raible, Eric; Elmore, Barry; Skaggs, Jennifer; Boyd, Delicia; Thompson-Long, Esther 
Subject: RE: Product Codes 

Please use additions in scope to set up the purchase-accountIng-adjustment beginning balances. And please make sure 
that the total of all the additions-in-scope product codes in each purchase-accounting-adjustment equals zero. 

Please do not use additions in scope to record regular activity in the purchase-accounting-adjustment accounts in 
November and later months after you set up the beginning balances. 

Sorry for the confusion. 

Greg 

From: Pienaar, Lesley 
Sent: Monday, November 29, 2010 1:49 PM 
To: Wiseman, Sara; Raible, Eric; Elmore, Barry; Skaggs, Jennifer; Boyd, Delicia; Thompson-Long, Esther 
Cc: Erskine, Greg 
Subject: RE: Product Codes 
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Per Greg it needs to be additions in scope. 

From: Pienaar, Lesley 
Sent: Monday, November 29, 2010 1:48 PM 
To: Wiseman, Sara; Raible, Eric; Elmore, Barry; Skaggs, Jennifer; Boyd, Delicia; Thompson-Long, Esther 
Cc: Erskine, Greg 
Subject: Product Codes 

All, 
I just spoke to Greg and he was wondering what product codes you were using for your purchase accounting journal 
entries? If you have any questions about them please discuss them with Greg. Per Greg we should be using disposals or 
additions in scope. 
Lesley 

Lesley-Ann Pienaar 
Manager Corporate Accounting 
Tel: 502 627 2861 
e-mail: Lesley.Pienaar@lge-ku.com 

Please note that my e-mail addresshaschangedfromLeslev.Pienaar@eon-us.comtoLeslev.Pienaar@lge-ku.com. 
Please take this opportunity to update my address in your address book and delete the old e-mail address 
immediately. The old e-mail address will soon expire, and I will no longer be able to receive e-mails at that address. 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela, 

Can you confirm: 

Jim Ogilvie <jogilvie@pwrplan.com> 
Tuesday, Novem ber 30, 2010 11:55 AM 
Crescente, Angela; 'Jim Dahlby'; 'Josh Hirschel'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: Re: Accretion 

• You've recreated and posted the new transition ARO's for KU in 2010-11 
• You've closed 2010-11 for KU (and thus already calculated accretion for 2010-12) 

• The accretion for KU for 2010-11 is OK 
• The accretion for KU for 2010-12 is too high (the one we saw last week was about tripled) 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 
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Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.comj 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:Jdahlby@pwrplan.comj 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.comj 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: Jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-1008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.comj 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 
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What report are you reviewing for December? Can you send an example of the ARO-l 008 RepOlt for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24,20101 :05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "suppOli" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extension/or all E.ON U.S. e-mail addresseshasclulIIgedlrom@eon-lIs.comto@Jge-kll.com. 
Please update your address book ({ccordillgly. 
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Tlte illformatioll cOlltained ill this trallsmissioll is illtellded ollly for the persoll 01' elltity to which it is directly 
addressed or copied. It may cOlltailllllaterial of cOllfidelltial {//ullorprivate lIatllre. AllY review, 
retrallsmissioll, disseminatioll 01' otlter lise of, 01' tllkillg of allY actioll illreliallce IIPOIl, this ill formation by 
persolls 01' elltities other tltall the illtellded recipiellt is 1I0t allowed. If yo II received this message IIl1d the 
illformlltion cOlltailled thereill by errOl, please COIl tact the sell del' alld delete tlte material from yoU/iany 
storage medium. 

NOTE: The extellsiollfor all E.ON U.S. e-mail addresseshasell(lllgedfrom@eoll-lIs.comto@lge-kll.com. 
Please update your address book accordillgly. 

The illformatioll cOlltailled ill this trallsmissioll is illtellded ollly for the persoll 01' elltity to which it is directly 
addressed or copied. It may cOlltaillmaterial of cOllfidelltictl andlor private nature. Any review, 
retrallsmissioll, dissemilliltion or other lise of, or takillg of allY actioll illrelitlllce UpOIl, this informatioll by 
persons 01' elltities other thall tlte illtellded recipient is not allowed. If you received tltis message alld the 
illformatioll cOlltailled thereill by errol', please COli tact the sender and delete the mllterial from YOllliallY 
storage medium. 

NOTE: Tlte extension for all E.ON U.S. e-mail addresseshaselulllgedfrom@eoll-us.comto@lge-ku.com. 
Please update your address book accordillgly. 

The illformatioll cOlltailled in this transmission is intellded only for tlte persoll 01' elltity to which it is directly 
addressed 01' copiet/. It may cOlltaill material of cOllfidelltial amllor private natllre. AllY review, 
retrallsmission, disseminatioll 01' other lise of, or takillg of allY actioll ill reliallce IIPOIl, tltis illforlllatioll by 
persons or entities otlter tlttm the illteuded recipiellt is 1I0t allowed. Ifyollreceived this message alld the 
informatioll cOlltailled thereill by errol', please COli tact the sender alld delete the material from yoU/iallY 
storage medilllll. 

NOTE: The extellsiollfor all E.ON U.S. e-mail addresseshaselulllgedfrom@eon-lIs.comto@lge-kll.com. 
Please update YOllr ttddress book accordingly. 

The information cOlltailled ill this tNtllsmissioll is illtellded ollly for the person 01' elltity to widell it is directly 
addressed 01' copied. It may cOlltain materittl of cOllfidelltial amllor private lIature. AllY review, 
retransmission, disseminatioll 01' other lise of, 01' takillg of allY actioll illreliallce IIPOII, this illforlllation by 
persolls 01' entities other thall the illtellded recipient is 1I0t aflowed. If you received this message and the 
illformatioll cOlltailled thereill by errOl, please COli tact the sender and delete the material fi'om your/allY 
storage mediuIII. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim Dahlby <jdahlby@pwrplan.com> 
Tuesday, November 30, 2010 6:34 PM 
Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 
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I.m sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 

company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 

soon as it is done. 

Thanks, 

Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29,20106:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreShed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 
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Jim Dahlby 
Power Plan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-I 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" 1hirschel@pwrplau.com>, "Jim Ogilvie" 10gilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" 1dahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diima.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 

are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 
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All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extensioll for 01/ E.ON u.s. e-mail addressesIUlschangedji-om@eoll-lIs.comto@Jge-kll.com. 
Please IIpdate YOllr ([ddress book accordingly. 

The illfomwtioll cOlltuilled ill this transmissioll is intended ollly for the persoll or elltity to wldch it is directly 
addressed or copied. It III([Y contain m([teri([1 of confidelltial ([nd/or private n([tllre. AllY review, 
retrallsmission, dissemillatioll 01' other lise of, or taking of ([ny ([ctioll ill reliance IIpon, this ill formation by 
persolls or elltities other th([11 the ill ten ded recipiellt is not ([I/owed. Ifyoll received this mess([ge alld the 
illformatioll contailled therebi by error, please cOlltact the sender ami delete the materi([1 ji-om YOllr/allY 
storage medium. 

NOTE: The extension for ([1/ E.ON U.S. e-mail {[([dressesh([sclul11gedfrom@eon-us.comto@Jge-kll.com. 
Ple([se IIpd([te yOllr address book accordingly. 

The illformatioll cOlltailled ill this tJ'{lllsmissioll is illtellded only for the persoll or elltity to which it is directly 
addressed or copied. It may cOlltainl/wterial of cOllfidellti([1 (IIul/orprivate nature. Ally review, 
retra/lsmission, dissemillution or other use of, 01' takillg of ([IIY actioll ill reliance UpOIl, this informutioll by 
persons or entities other thull the intended recipiellt is 1I0t ([I/o wed. If YOIl received tllis mess([ge (IIul the 
illformation cOlltained thereill by error, ple([se contact the sell del' ([nd delete the materi([1 frolll your/any 
storage medillm. 

NOTE: The extellsiollfor ul/ E.ON U.S. e-mail addressesIUlsclul11gedfl.om@eon-lIs.comto@Jge-kll.com. 
Please IIpd([te yOllr address book accordillgly. 
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The injormation contained in this transmission is intended onlyjor the person or elltity to which it is directly 
addressed or copied. It may contain material oj confidential and/or private nature. Any review, 
retransmission, dissemination or other use of, OJ' taking oj any action in reli(lIIce upon, this injormatioll by 
persolls or entities other than the intended recipient is not ([llowed. Ijyou received this message and the 
illjorlllatioll contained therein by error, please contact the semler and delete the lIl([teri([ljrom youl'/any 
storage mediuIII. 

NOTE: The extensionjor all E.ON U.S. e-Illail addresses has clulllgedfrom@eon-us.com to@lge-ku.com. 
Ple([se update your address book accordingly. 

The injormation contained in this transmission is intended only jor the person or entity to which it is directly 
addressed or copied. It /1/(/y cOlltain mateJ'iet! oj confidential and/or private n([ture. Any review, 
retrallsmissioll, dissemination or other lise of, or taking oj allY action in reliance "POII, tltis injormation by 
persolls or entities other than the ill tended recipiellt is not allowed. If you received this message a1/(1 the 
illjormation contained therein by errol', please COllt([Ct the sell del' and delete the materialfrom your/(IIIY 
storage medium. 

NOTE: The extensionjor all E.ON U.S. e-mail addresseshasclulllgedjrom@eon-lIs.comto@lge-ku.com. 
Please upd([te your ([(ldress book accordingly. 

The injorlll([tion contained ill this trallsmission is intended olllyjor the person or elltity to which it is directly 
addressed or copied. It may contain materi([l oj confidentiet! alld/ol' private nature. AllY review, 
retrallsmission, dissemin([tioll or other lise of, or t([killg oj (lilY action ill reliance upon, this injormatioll by 
persolls or entities other than the intellded recipient is not allowed. Ijyou received this lIIessage alld the 
injol'lIIation cOlltained therein by error, ple((se contact the sender and delete the materi([l from your/allY 
storage medium. 

5 

Attachment to Response to KU AG-1 Question No. 201 
Page 1277 of 1591 
Charnas



Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim: 

Wiseman, Sara 
Tuesday, November 30, 20106:38 PM 
'Jim Dahlby'; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra 
RE: Re: Accretion 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:Jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 
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Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 
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From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Oahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2:11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-l 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <suppo11@pwlplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
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Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extension/ol' all E.ON U.S. e-llutil addl'esses has clulIIgedfrolll@eon-us.colII to@lge-ku.colII. 
Please updMe your address book accol'dingly. 

The in/ol'llUltion contained in this tmllsmission is inteuded ollly /01' the pel'SOIl or elltity to which it is directly 
addressed 01' copied. It may cOlltain lIIatel'ial 0/ confidential alldlor private natllre. AllY review, 
I'etmllsmission, dissemination or other use of, or takillg 0/ allY actioll in I'eliallce IIPOII, this in/ormation by 
pel'sons 01' entities otller thall the intended recipient is not allowed. I/you received this message and the 
in/ormation contailled thereill by errOl; please COli tact the sender ami delete tlte lIIaterial from youJ1any 
storage medium. 

NOTE: The extellsion/or all E.ON U.S. e-mail addresseshasclulIIgedlrolll@eon-lIs.comto@lge-kll.com. 
Please update YOllr address book accordingly. 
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Tlte illformatioll cOlltailled in this tl'(lllsmissioll is illtended ollly for tlte persoll 01' entity to wlticlt it is directly 
addressed 01' copied. It 1II(IY contain material of confidential andlor private lIature. Any review, 
retmllsl1lissioll, dissemill(ltioll 01' otlter lise of, 01' takillg of allY actioll illreliallce UpOIl, tlds informatioll by 
persolls 01' entities other thall tlte illtended recipient is not allowed. If you received tltis message alld tlte 
illforl1latioll cOlltained tlterein by errOl; please cOlltact the sender alld delete tlte material from your/allY 
stomge medium. 

NOTE: The extensiollfor all E.ON U.S. e-mail addresseshasclwllgedfrom@eoll-us.comto@Jge-ku.com. 
Please update your address book accordillgly. 

The informatioll cOlltailled ill this tl'(lnsmissioll is illtellded ollly for tlte persoll 01' entity to wlziclt it is directly 
addressed 01' copied. It may cOlltaill material of cOllfidential alldlor private lIature. AllY review, 
retmllsmissioll, dissemilwtioll 01' other lise of, 01' takillg of allY actioll inreliallce upon, this illforl11atioll by 
persolls 01' elltities other thall the intellded recipiellt is not allowed. If you received this message alld the 
illformation cOlltailled therein by errOl; please COli tact the sender a1/(1 delete the 11Iaterial from your/allY 
stomge mediulll. 

NOTE: The extension for all E.ON U.S. e-mail addresseslUlsclulllgedfr01ll@eon-us.comto@Jge-ku.com. 
Please update yo III' address book accordingly. 

The informatioll contailled ill this tJ'(lIlsmission is illtellded only for the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cOlltain material of cOllfidelltial andlor private nature. AllY review, 
retmllsmission, disseminatioll 01' other use of, 01' taking of allY action ill reliance UpOIl, this illformatioll by 
persons 01' entities other thall the illtellded recipiellt is 1I0t allowed. If you received this message and tlte 
illformation contailled thereill by errol', please contact tlte sellder alld delete the material from your/any 
stomge medium. 

NOTE: The e.'(tensiollfor all E.ON U.S. e-mail addresseshasclulllgedfrom@eon-lIs.comto@Jge-ku.com. 
Please update your address book accordillgly. 

Tlte illfor11latioll cOlltailled ill tltis tmnsmissioll is intended ollly for the person or elltity to which it is directly 
addressed 01' copied. It 1IIay contaillmaterial of cOllfidelltial alldlor private nature. AllY review, 
retl'(lnsmissioll, dissemillatioll or otlter lise of, or takillg of allY actioll inreliallce IIpon, this illformatioll by 
persolls 01' elltities other thall the intellded recipiellt is 1I0t allowed. If yo II received this message alld the 
inform(ltioll contained therein by errol', please COli tact the semler and delete the lIIaterictlfrom your/allY 
stol'(lge medillm. 
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Crescente, Angela 

From: 
Sent: 

Jim Dahlby <jdahlby@pwrplan.com> 
Tuesday, November 30, 2010 6:47 PM 

To: 
Cc: 

Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra 

Subject: RE: Re: Accretion 

At a minimum, I'll resolve the data issue on the LG&E records so you can test them with a data fix, this would provide a 
temporary work around until a longer term solution. 

Do you know how typically post in the Dev environment? 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 201006:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11 :57 AM 
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To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30,2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 

company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
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(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com) 
Sent: Monday, 29 November, 2010 09: 11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com) 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Oahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com) 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-1008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.comj 
Sent: Wednesday, November 24,20102:11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 
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What report are you reviewing for December? Can you send an example of the ARO-l 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "supPOli" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: Tile extension/or all E.ON U.S. e-mail (u[dressesllasclwllgedlrom@eon-lIs.comto@lge-lm.colII. 
Please update your address book accordillgly. 
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The illforlllation contained in this tr(tJlslllissioll is intended Ol/ly for the person 01' entity to wltich it is directly 
(tddressed 01' copied. It may contain materi(tl of cOllfidential alld/or private natll/·e. Any review, 
retr(tllsmission, dissemination 01' other use of, 01' taking of any (tction ill relialtce IIPOIt, tltis illfol'l1ultion by 
persolls 01' entities other than the illtellded recipiellt is 1I0t (tllowed. If you received tit is mess(tge alld the 
illforlllatioll contailled tlterein by errol', please contact tlte sender (I/Id delete the lIIateri(tlfrollt YOllr/(tIIY 
storage mediulII. 

NOTE: The extellsionfor all E.ON U.S. e-lIIail addresses I/(Is c/,allgedjl'om@eoll-us.colII to@/ge-ku.com. 
Please update your address book (tccordillgly. 

The illforlllation cOlltained ill this tl'(lllsmissioll is illtellded only for tlte persoll 01' entity to which it is directly 
addressed 01' copied. It lIIay cOllt(till lIl(tterial of cOllfidelltial (tml/or priv(tte lI(tture. Ally review, 
retrallsmissioll, dissemillatioll 01' otlter lise of, 01' t(tking of allY actioll inreliallce UPOII, this illforlllatioll by 
persolls 01' entities other tltall the ill tell £led recipient is not allowed. If YOIl received tltis lIIessage (tJld tlte 
illformatioll contailled tlterein by errOl; please contact the sender and delete the material jl'01ll your/allY 
storage mediulII. 

NOTE: The e:dellsionfor all E.ON U.S. e-IIl(ti/ addresses has c//(IlIgedjl'om@eoll-us.com to@/ge-ku.com. 
Please update your ([(ldress book accordingly. 

The informatioll cOlltailled ill tltis tra/lsmissioll is illtended ollly for the person 01' entity to which it is directly 
(lddressed 01' copied. It lIlay cOlltain lIlaterial of confidential alld/or private lIature. AllY review, 
retransmissioll, dissemillatioll 01' other lise of, 01' takillg of allY (tctioll illrelklllce IIPOII, this illforlllation by 
persolls 01' elltities other thall tlte intended recipiellt is 1I0t allowed. If you received tltis message alld tlte 
illfomUltioll cOlltailled thereill by errol', please contact the sender (Illd delete the material from your/(IIIY 
stONlge mediulIl. 

NOTE: The extellsionfor all E.ON U.S. e-l1U1il addresses Iws c/wngedfrom@eon-us.com to@/ge-ku.com. 
Please update your address book accordingly. 

Tlte information cOlltailled ill this tl'(lllsmission is in tell £led only for the person 01' entity to whiclt it is directly 
addressed 01' copied. It may contain m(tterial of cOllfidelltial al/d/or private nature. AllY review, 
retransmissiol/, dissemin(ttioll 01' other use of, 01' takillg of allY (tctioll ill reliallce IIPOII, tltis illform(t(ioll by 
persolls 01' elltities other tltall the illtellded recipiellt is not (tllowed. If yo 1/ received tltis message alld the 
illforl1l(ttion contained therein by error, please COli tact the sender and delete tlte material frolll your/any 
storage medium. 
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NOTE: Tlte extensioll/ol' all E.ON U.S. e-lIIail (uldresses has cltallgedjrolll@eoll-us.com to@lge-kll.cofll. 
Pleuse IIpdute yo III' uddress book acconlillgly. 

The ill/Ol'l1Iatioll cOlltailled ill tltis trullsmissioll is illtellded ollly /01' the persoll 01' elltity to which it is directly 
addressed or copied. It may cOlltaill materiul 0/ cOllfidelltial (//ul/or private lIatlire. AllY I'eview, 
I'etmnsmissioll, dissel1lillutioll or otlter lise of, or tukillg 0/ allY uctioll ill reliullce "POII, tltis ill/or/1lutioll by 
persolls or entities otltel' them tlte illtellded I'ecipiellt is 1I0t uflowed. Ijyoll received this messuge (//ul tlte 
ill/orl1lutioll cOlltailled tltereill by errol', pleuse COlltuct tlte sell del' alld delete tlte material/rol1l YOIir/aIlY 
stomge medillm. 

NOTE: Tlte extellsioll /01' afl E. ON U.S. e-mail addresseshaschallgedfi·ol1l@eoll-lIs.comto@lge-kll.com. 
Please IIpdate yo Ill' address book accordillgly. 

The ill/Ol'l1Iatioll cOlltuilled in tltis transmissioll is illtellded ollly /01' tlte persoll 01' elltity to wltich it is directly 
addressed or copied. It may cOlltaill matel'ial 0/ cOllfidelltial (md/or private mltUl'e. Any review, 
I'etmllsmissioll, dissemillation 01' otlter lise of, 01' takillg 0/ any (Ictioll ill reliance IIPOII, this ill/orl1lation by 
persolls or elltities otlter tit all tlte illtellded recipient is 1I0t aflowe(l IjyOll received tltis message and the 
ill/or/llatioll cOlltained tltereill by eJ'l'OI, please contact the sell del' alld delete tlte material fi'om your/(my 
stomge mediul1I. 
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Crescente, Angela 

From: Wiseman, Sara 
Sent: Tuesday, November 30, 2010 6:52 PM 
To: 
Cc: 

'Jim Dahlby'; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra 

SUbject: RE: Re: Accretion 

I'm sorry, I do not know much about posting in Dev. Deb, Diana or Angela could help with that or Jim O/Ann. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:47 PM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

At a minimum, I'll resolve the data issue on the LG&E records so you can test them with a data fix, this would provide a 
temporary work around until a longer term solution. 

Do you know how typically post in the Dev environment? 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 
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Jim Dahlby 
Power Plan Consultants 
Idahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 
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Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan,com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-1008 for November because it appears to be calculating correctly the first month {November}. 

Thanks, 
Angela 
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From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-1 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24,20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Aim Koch" 
<akoch@pwrplan.com>, "support" <suppOli@pwrplan.com>, "Jim Dahlby" <jdahlby@pwlplan.col11> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.col11>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 

December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 

one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 
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NOTE: The extellsiollfor all E.ON U.S. e-IIIaii addresses has clwllgedfrolll@eoll-us.com to@jge-kll.com. 
Please update yOl/r address book accordillgly. 

The illformatioll cOlltailled ill this tmllsmissioll is illtellded ollly for tile persoll 01' elltity to whicll it is directly 
addressed or copied. It may cOlltailll/wterial of cOllfidelltial and/or private lIature. AllY review, 
retranslllission, dissemillatioll 01' otller use of, 01' takillg of allY ({ction illreliallce UPOII, this illformatioll by 
persons 01' entities otller tllan tile intellded recipient is not allowed. If you received tflis message ({lui the 
informatioll contailled thereill by errOl; please contact tile sell del' alld delete the material from your/(IIIY 
stomge medium. 

NOTE: Tile e.>.:tellsiollfor all E.ON U.S. e-mail addressesIUlsclulfIgedfrom@eon-us.comto@jge-ku.com. 
Please update your address book accordillgly. 

The inforlllatioll cOlltailled ill tllis trallsmissioll is illtellded ollly for tile persoll 01' entity to wlliclt it is db'ectly 
addressed 01' copied. It may contain material of confidential (Illd/or private nature. Any review, 
retmnsmission, dissemillatioll 01' otller use of, 01' takillg of any action ill reliance UPOII, this inforlllation by 
persons or entities otller tltall tile illtellded recipiellt is 1I0t allowed. If you received tltis message and tile 
illforlllatioll contained tllerein by errol', please contact the sender amI delete tile material from your/(IIIY 
stomge medium. 

NOTE: The extellsionfor all E.ON U.S. e-mail addresseshasclu/llgedfrom@eon-us.comto@jge-ku.com. 
Please update yo III' address book accordillgly. 

Tile illformatioll cOlltailled ill tllis tJ'{lllsmission is illtellded ollly for tile persoll 01' elltity to wllicll it is directly 
addressed or copied. It may cOlltaill material of cOllfidelltial alld/or private lIature. AllY review, 
retrallsmission, dissemination 01' otller use of, 01' takillg of (lilY (Ictioll ill reliallce upon, this illformatioll by 
persons or elltities other tllall tile intended recipiellt is 1I0t allowed. If you received this message alld the 
illformatioll cOlltained tllereill by en'OI; please COli tact tlte sell del' alld delete the material from your/allY 
stoJ'{lge medium. 

NOTE: The extellsiollfor all E.ON U.S. e-mail addressesllasclutllgedfrom@eoll-us.colllto@jge-ku.com. 
Please update yo III' address book accordillgly. 

The illforl1latioll cOlltailled ill tllis tra/lsmissioll is ill tended only for the persoll 01' elltity to wllich it is directly 
addressed 01' copied. It may cOlltaill material of cOllfidelltial alld/or private Ilature. AllY review, 
retmllsmissioll, dissemillatioll 01' other lise of, 01' takillg of any actioll ill reliallce UPOIl, tllis illformatioll by 
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persons 01' entities other thall the ill tended recipient is not allowed. I/youreceived this 1IIessage alld the 
in/or1llatioll cOlltained therein by errol', please contact the sender alUl delete the materialfrom your/allY 
storage medium. 

NOTE: The extension/or all E.ON U.S. e-mail ([ddresseshasclwllgedlrom@ftoll-us.comto@jge-ku.c01ll. 
Please update your address book accordingly. 

The in/ormatioll contained ill this transmissioll is ill tended ollly /01' the persoll 01' elltity to which it is directly 
addressed 01' copied. It lIIay contaill material 0/ cOllfidelltial alUIIO!' private nature. AllY review, 
retrallsmission, dissemination 01' other use of, or takillg 0/ allY actioll in reliance UPOII, this ill/ormatioll by 
persolls or entities other th(m the intended recipient is not allowed. If you received this message alUl the 
in/or1llation contained thereill by en'or, please contact the sell del' alUl delete the material from your/allY 
storage medium. 

NOTE: The extellsion/or all E.ON U.S. e-mail addresseshascl/{II/gedfrom@ftoll-us.comto@jge-ku.com. 
Please update your address book accordingly. 

The ill/ormation contailled ill this transmission is intended ollly /01' the person 01' entity to which it is directly 
addressed 01' copied. It may contain material 0/ cOllfidential alldlor private /lature. Any review, 
retrallsmission, dissemillation 01' other use of, 01' taking 0/ any action ill relial1ce upon, this ill/ormatioll by 
persons 01' elltities other than the intended recipient is 1I0t allowed. I/youreceived this message alUl the 
ill/ormation cOlltailled therein by errol', please contact the sender (lful delete the material ft'om your/allY 
stomge mediulll. 
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Crescente, Angela 

From: 
Sent: 

Jim Dahlby <jdahlby@pwrplan.com> 
Wednesday, December 01, 20107:33 AM 

To: 
Cc: 

Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra 

Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SOL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41K. 

Thanks, 

Jim 

update aroJayer_stream a 
set date_disc_rate = (select annual_elf_rate from aroJayer b where a.arojd = b.arojd 

where (arojd, layeUd) in 
(select aro_id, layeUd from 

and b.layeUd = a.layeR_ld) 

(select c.companLid,c.description, c.aro_status_id,b.aro_statusjd, b.aro_id, b.layEUd,b.gLposting_mo_yr, 
b.annuaLefCrate, a.month_yr, a.streamjd, cash_flow, date_disc_rate 
from aroJayer_stream a, aroJayer b, aro c 
where a.aro_id = b.arojd 
and b.layeUd = a.layeR_ld 
and b.arojd = c.arojd 
and c.aro_status_id <> 4 
and date_disc_rate <> annuaLeff_rate 
and date_disc_rate <> 0) 
) 
, 
commit; 

Jim Dahlby 
Power Plan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 201006:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 
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Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrolan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 
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Jim. 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.comJ 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.comJ 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.comJ 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 
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Thanks. 

Jim Dahlby 
PowerPlan Consultants 
jdahlbv@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From:"jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24,2010 2:11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-l 008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Aml Koch" 
<akoch@pwrplan.com>, "support" <suppOlt@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 

are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

4 

Attachment to Response to KU AG-1 Question No. 201 
Page 1298 of 1591 
Charnas



All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: Tlte extension for (Ill E.ON U.S. e-m({il ({ddresses It({S clulIlgedfrom@eon-us.com to@fge-kll.com. 
Ple({se upd({te YOllr ({ddress book ({ccordingly. 

Tlte information cont({illed in tltis tJ'{{lIsmission is ill tended only for the person 01' entity to whiclt it is directly 
({ddressed 01' copied. It m({y cont({in IIwteri({1 of conjidenti({l ({nd/or priv({te lIature. AllY review, 
retJ'{{nsmission, dissemin({tion 01' other use oj, 01' t(/killg of (l/IY (lction inreliallce IIpon, this information by 
persolls 01' entities other th({11 the ill tended recipient is 1I0t ({llowed. Ifyollreceived this mess({ge ({lid the 
illfol'llwtion cOllt({ined therein by errOl; ple({se cont(lct the semler alld delete tlte lIlaterial frolll your/allY 
stomge medium. 

NOTE: The extension for all E.ON U.S. e-III({i/ ({ddresses h({s c1umgedjrolll@eon-us.com to@fge-ku.com. 
Please upd({te your address book ({ccordingly. 

The inforlll(ltion cont({ined in this tr({lIsmissioll is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It I1Wy cont({ill m(lteri({l ofcolljidellti({l (Ill d/or private lIature. AllY review, 
retransmissioll, dissemination 01' other use oj, 01' /({killg of (l/IY ({ctioll ill reli({lIce UpOIl, this illformatioll by 
persolls 01' entities other tl/(/1I tlte intellded recipient is not ({llowed. If you received this mess({ge (l/ul the 
illforlll({tioll cOlltained thereill by errol', p/e({se COli tact the sender (l/ul delete the materi({/ from your/allY 
stoJ'{{ge lIIedium. 

NOTE: The extellsionfor all E.ON U.S. e-m({i/ addresses lUIS c1ulIlgedfrom@eoll-us.com to @fge-kll.com. 
Please update YOllr ({ddress book accordillgly. 
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The ill/orlllatioll cOlltailled ill this trallsmissioll is illtellded ollly /01' the persoll or entity to which it is directly 
addressed or copied. It may cOlltaill material 0/ cOllfidelltial alld/or private IUlture. AllY review, 
retrallsmissioll, dissemillatioll or other use of, or takillg 0/ allY actioll ill reliallce UpOIl, tltis ill/ormatioll by 
persolls or elltities other th{1II the illtellded recipiellt is 1I0t allowed./fyou received this message mul the 
ill/orlllatioll cOlltailled thereill by errol', please COil tact the sellder alUl delete the materialfrolll your/allY 
storage medium. 

NOTE: Tlte extension/or all E.ON U.S. e-mail addresseshascltallgedfrolll@eoll-us.comto@lge-ku.c011l. 
Please update YOllr address book accordillgly. 

The ill/or11latioll cont{tined ill this transmissioll is ill tended ollly /01' the person 01' elltity to whiclt it is directly 
addressed or copied. It may cOlltailllllaterial 0/ cOllfidential mId/or private lIature. AllY review, 
retrallsmission, dissemillatioll or other use of, or t{lkillg 0/ allY actioll ill reliallce IIPOII, this ill/orlllatioll by 
persolls or elltities other thall the ill tended recipiellt is 1I0t allowed./fyoll received this 11/essage alld the 
ill/ormatioll cOlltailled therein by errol', please cOlltact tlte sender alld delete the material/rom your/{IIIY 
storage medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail addressesIUlsclUlllgedlrom@eoll-us.comto@lge-ku.com. 
Please update your address book accordillgly. 

The ill/ormatioll cOlltained in this tl'{tllsmissioll is illtellded ollly/or the persoll or elltity to which it is directly 
addressed or copied. It may cOlltaill IIUtterittl 0/ cOllfidelltial alld/or private IUlture. AllY review, 
retrallsmissioll, dissemillatioll or other use of, or taking 0/ allY actioll ill reli{lIIce lIPOII, tltis ill/or/1/atioll by 
persolls or elltities other th{1II tlte illtended recipiellt is 1I0t allowed./fyoll received tltis message alld the 
ill/orlllatioll cOlltailled thereill by error, please COli tact the semler alld delete tlte lIIater/al frOIll YOllr/{IIIY 
storage medium. 

NOTE: The extellsioll/or all E.ON U.S. e-mail addresseshasclulllgedlrom@eoll-us.comto@lge-ku.com. 
Please update your address book accordillgly. 

The ill/orll/atioll cOlltailled ill this transmissioll is illtellded ollly /01' the person or elltity to which it is directly 
addressed or copied. It may cOlltaill material 0/ cOllfidelltittl alld/or private lIature. AllY review, 
retrallsmissioll, dissemillatioll or other lise of, or takillg 0/ allY actioll ill reliallce IIPOII, this ill/ormatioll by 
persolls 01' elltities otlter thall the illtellded recipiellt is 1I0t allowe{l. I/yoll received tltis message alld the 
ill/or11/atioll cOlltailled thereill by error, please COli tact the sell del' alld delete the material from your/allY 
storage mediulII. 
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Crescente, Angela 

From: Wacker, Diana 
Sent: Wednesday, December 01, 2010 10:36 AM 
To: 'Jim Dahlby'; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 

'support' 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SOL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41 K. 

Thanks, 

Jim 

update aro_layer_stream a 
set date_disc_rate = (select annual_elf_rate from aroJayer b where a.aro_id = b.aro_id 

where (aro_id, layeUd) in 
(select aro_id, layerJd from 

and b.layeUd = a.layeR_ld) 

(select c.companLid,c.description, c.aro_status_id,b.aro_status_id, b.aro_id, b.layEUd,b.gLposting_mo_yr, 
b.annuaLefCrate, a.month_yr, a.stream_id, cash_flow, date_disc_rate 
from aroJayer_stream a, aroJayer b, aro c 
where a.aro_id = b.aro_id 
and b.layeUd = a.layeR_ld 
and b.aro_id = c.aro_id 
and c.aro_statusJd <> 4 
and date_disc_rate <> annual_efCrate 
and date_disc_rate <> 0) 
) 
, 
commit; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 
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From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11 :57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30,2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
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PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrolan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09:11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 20106:46 AM 
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To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-1008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2:11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What repOli are you reviewing for December? Can you send an example of the ARO-\ 008 RepOli for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24, 2010 \ :05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "AIlIl Koch" 
<akoch@pwrplan.com>, "support" <suppOli@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 
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Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24,2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001. pdf» 

Thanks, 

Angela 

NOTE: The extellsiollfor all E.ON U.S. e-mail addresseshasc/wllgedji.om@eoll-lIs.comto@lge-kll.com. 
Please IIpdate yo III' address book accordillgly. 

The illforlll(ltioll cOlltailled ill this trallsmissioll is intellded ollly for the pel'soll 01' elltity to which it is directly 
addressed 01' copied. It may cOlltaill material of cOllfidelltial (llIdlor jJrivate lIature. AllY review, 
retrallsmissioll, dissemillatioll 01' other lise of, 01' takillg of allY (Ictioll ill relimlce 1IPOII, this illforlllatioll by 
persolls 01' elltities other thall the illtellded recipiellt is 1I0t allowed. If yo II received this message ami the 
illforlllatioll cOlltailled thereill by errol', please COli tact the sell del' alld delete the material ji'om YOIlr/aIlY 
storage medium. 

NOTE: The extellsiOIl for (til E. ON U.S. e-IIIail addresses has challged from @eOIl-IIS.COm to @/ge-ku.com. 
Please update YOllr address boof! accordillgly. 

The illforl1latioll cOlltailled ill this trallsmissioll is illtellded ollly for the perSOIl 01' elltity to which it is directly 
addressed 01' copied. It may cOlltaill material of cOllfidelltial alldlol' private lIatllre. AllY review, 
ret/'{/llsmissioll, dissemillatioll 01' other lise of, 01' takillg of allY actioll illreliallce IIPOII, this illforlllatioll by 
persons 01' elltities other thall the illtellded recipiellt is 1I0t allowed. Ifyollreceived this message alld the 
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injormation contained therein by error, please contact the sender and delete the lIU1terirtl jrom yoU/fany 
stomge medium. 

NOTE: The extensionjor all E.ON U.S. e-mail addresseshaschangedjroll/@eon-us.comto@jge-ku.com. 
Please update your address book accordingly. 

The injormation contained ill this tr(l11smission is intended ollly jor the person or entity to which it is directly 
({([dressed 01' copied. It may contain I1mterial oj confidential andlor private nature. Any review, 
retmnsmissioll, dissemination 01' other use of, 01' tuking oj any action inreliunce upon, this injormution by 
persons 01' entities othe/' than the intended recipiellt is not uflowed. /fyoureceived this message and the 
injorlllution contuined therein by error,pleuse contuct the sender and delete the muterial jrolll YOlI/f(IIIY 
stol'(lge medium. 

NOTE: The extensionjor ull E.ON U.S. e-mail addressesIUlschangedjrom@eon-us.comto@jge-kll.colll. 
Please update your address book accordingly. 

The injorl1lution contained in this transmission is intended onlyjor the person 01' entity to which it is directly 
addressed or copied. It muy contain material oj confidential ({Jldlor privute Ilutll/·e. AllY review, 
/'etl'(lnsmission, dissemination 01' other use of, 01' taking oj uny action in reliunce upon, this injormation by 
persons 01' entities other thun the intended recipient is not uflowed. Ijyoureceived this l1lessuge alUl the 
illjormutioll contuined therein by errOl; pleuse contact the sender and delete the material jrom yOll/fany 
storuge medium. 

NOTE: The extensionjor ufl E.ON U.S. e-mail addresseshusclulI/gedjrom@eon-us.comto@jge-kll.com. 
Ple(tse updute your address book accordingly. 

The injormation contuined in this tntllsmission is intended ollly jor the person 01' entity to which it is directly 
addressed 01' copied. It muy contuin /ll(tterial oj confidential ({JulioI' private nuture. Any review, 
retl'(lllsmission, disseminution 01' other use of, 01' taking oj UIlY uction illreliunce IIpon, this illjonnation by 
persons 01' entities other thull the intended recipient is not uflowed. Ijyollreceived this messuge ({Jul the 
injormutioll contuined therein by error,pleuse contuct the semler and delete the IIUtterialjrom yOll/funy 
stomge mediulIl. 

NOTE: The extensionjor ull E.ON U.S. e-IIUtil uddresses hus c/uIIIgedjrolll@eon-us.com to@jge-ku.com. 
Please updute your uddress book uccordingly. 
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The information contained in this tJ'{tllsmission is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It may contain material of confidential al/{l/or private nature. Any review, 
retJ'{tnsmissioll, disseminatioll 01' other lise of, 01' taking of (my action in relial1ce upon, this illformatioll by 
persons 01' entities other thall the intended recipient is not aflowed. If you received tflis message (IIul the 
information cOlltained therein by errol', please contact the semler alld delete the lIU1terialji'om your/(f11Y 
storage mediulll. 
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Crescente, Angela 

From: 
Sent: 

Jim Dahlby <jdahlby@pwrplan.com> 
Wednesday, December 01, 2010 10:54 AM 

To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann 
Koch'; 'support' 

Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SQL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41 K. 

Thanks, 

Jim 

update aroJayer_stream a 
set date_disc_rate = (select annual_eft_rate from aroJayer b where a.aro_id = b.aroJd 

where (aro_id, layeUd) in 
(select aro_id, layeUd from 

and b.layeUd = a.layeRJd) 

(select c.companyJd,c.description, c.aro_statusJd,b.aro_statusJd, b.aro_id, b.layEUd,b.gLposting_mo_yr, 
b.annuaLeff_rate, a.month_yr, a.streamJd, cash_flow, date_disc_rate 
from aro_layer_stream a, aroJayer b, aro c 
where a.aro _id = b.aro _id 
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and b.layeUd = a.layeRJd 
and b.aroJd = c.aroJd 
and c.aro_statusJd <> 4 
and date_disc_rate <> annual_efCrate 
and date_disc_rate <> 0) 
) 
, 
commit; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: 

Thank you for taking the time to work on this. We are really under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrolan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 
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From: Jim Dahlby [mailto:jdahlby@pwrplan.com) 
Sent: Tuesday, November 30,2010 11:52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com) 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com) 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlbV@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com) 
Sent: Monday, 29 November, 2010 09: 11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
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Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-100S for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What report are you reviewing for December? Can you send an example of the ARO-I008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
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678-269-7950 

Sent from mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.coll1> 
Date: Wed, Nov 24, 20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "SUPPOlt" <support@pwrplan.coll1>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.coll1>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara.Wisell1an@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: Tlte extensionjor all E.ON U.S. e-mail addresseslwsclulllgedfi·om@eoll-lIs.colII to@Jge-ku.cofll. 
Please update your address book accordillgly. 

The illjor/1latioll cOlltailled ill this tmllsmissioll is illtellded ollly jor tlte persoll or entity to which it is directly 
addressed or copied. It may cOlltain material oj cOllfidential alld/or private /latllre. AllY review, 
retl'([/lsmissioll, dissemillation or otlter lise of, or takillg oj all)' action ill reliallce UpOIl, tltis illjOI'llUitioll by 
persolls or entities otlter tltall the illtellded recipiellt is 1I0t allowed. Ijyoll received tit is message alld tlte 
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injorllUltioll cOlltained thereill by errol', please COli tact the sell del' amI delete the lIIatel'ialji'OIl1 YOIlr/aIlY 
storage medilllll. 

NOTE: The extensionjor all E.ON U.S. e-lIIail addresses has changedji·olll@eoll-us.colll to@Jge-kll.coIII. 
Please update yo III' address book accordillgly. 

The illjorlllatioll contailled ill this tnll/slllissioll is illtellded ollly jor the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cOlltaill material oj cOllfidelltial alld/or private Itatllre. Ally review, 
retrallsmissioll, dissemimltioll 01' other lise of, 01' takillg oj allY actioll illreliallce "POII, this illjormatiolt by 
persolls 01' elltities other thall the illtellded recipiellt is 1I0t allowed.lfyou received this message amI the 
illjOI'1lUltioll cOlltailled therein by errol', please COli tact the sender alld delete the /IIaterialji'om YOllr/(IIIY 
storage medilllll. 

NOTE: The extellsiolljor all E.ON U.S. e-mail addresseshascJulIlgedjrolll@eoll-lIs.colllto@Jge-kll.com. 
Please IIpdate yo Ill' address book accordillgly. 

The illjormatioll cOlltailled ill this tra/lsmissioll is illtellded ollly jor the persoll 01' elltity to which it is directly 
addressed 01' copied. It lIIay cOlltaill lIIaterial oj cOllfidelltial altd/or privute lIature. Ally review, 
retr(lIIsmissioll, dissemillation 01' other lise of, 01' takillg oj (tIIY actioll ill reliallce IIpon, this iltjormatioll by 
persolls 01' elltities other thall the illtellded recipient is 1I0t allowed.lfyollreceived this message alld the 
illjorllUltioll cOlltuilled therein by errol', please COli tact the sell del' alld delete the materialji'om your/allY 
storage medillm. 

NOTE: The extellsiolljor all E.ON U.S. e-mail uddresseslwscJulIIgedji·om@eoll-lIs.comto@Jge-ku.colII. 
Pleuse IIpdate yo Ill' address book uccordillgly. 

The illjOI'llUltioll contuilled ill this tra/lslllissiollis illtellded ollly jor the persoll or elltity to which it is directly 
addressed 01' copied. It may contai1l11lateriul oj cOllfidelltial alld/or privute lIature. Any review, 
retransmissioll, disseminatioll 01' other lise of, 01' takillg oj allY actioll illreliallce "POII, tltis illjol'l1Iatioll by 
persolls 01' elltities other thall the intellded recipiellt is 1I0t allowed. Ijyoll Nceived this message alld the 
illjorl1latioll cOlltailled thereill by errOl; please COlltUCt tlte sell del' amI delete the lIIateriul ji'om your/mlY 
storage medium. 

NOTE: The extensiolljor ull E.ON U.S. e-l1Iail addresses has cJulllgedji·om@eoll-lIs.colll to@Jge-kll.com. 
Please IIpdate YOllr address book accordillgly. 
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The in/ormatioll cOlltailled ill this trallsmission is illtellded ollly /0/' the persoll 01' elltity to which it is directly 
addressed or copied, It may cOlltaill material 0/ cOllfidelltial amI/or private nature, Any review, 
retransmission, dissemillation 01' other use of, 01' taking 0/ allY action il/reliallce UPOII, this ill/ormatioll by 
persons or elltities other thall the illtended recipient is 1I0t allowed. If you received this message amI the 
ill/ormatioll cOlltailled thereill by errol', please cOl/tact the semler alld delete tlte lIIaterial from your/any 
sto}'{[ge mediulll. 

NOTE: Tlte extensiol//or all E.ON U.S, e-mail addressesIUlscltallgedfrom@eoll-lIs.comto@fge-ku.com. 
Please update YOI/I' (Iddress book (Iccordillgly. 

The ill/orlllatioll cOlltailled ill tltis translllissioll is intellded ollly /01' tlte persoll 01' elltity to wltich it is directly 
addressed 01' copied. It may contain/mlterial 0/ cOllfidelltial and/or private lIature. AllY review, 
retransmission, dissemillation 01' other lise of, or takillg 0/ any actioll in reliallce upon, this ill/ormation by 
persons 01' entities otlter th(1II the illtellded recipiellt is 1I0t allowed. If you received tltis lIIessage and tlte 
ill/orlllation cOlltained tltereill by errol', please cOlltact tlte sender alld delete the lIIaterialfrolll your/any 
storage medium. 

NOTE: The e;>.:tellsioll/or all E.ON U.S. e-mail addressesltasc/Ulngedfrom@eoll-lIs.comto@fge-ku.com. 
Please update YOllr address book accordingly. 

Tlte ill/ormation cOllt(t/lled in this transmissioll is intended only/or the persoll 01' elltity to which it is directly 
addressed 01' copied. It may contailllllaterial 0/ cOllfidential alld/or private lIatlll'e. AllY review, 
retransmission, disseminatiol/ 01' other use of, 01' takillg 0/ any actioll ill reliallce upon, tltis ill/orlllation by 
persons 01' elltities otlter titan tlte intellded recipient is /lOt allowed. I/you received this message alld tlte 
ill/Ol'lIIatioll cOlltailled thereill by errol', please COli tact tlte sell del' alld delete tlte /lUtterialfrom YOllr/allY 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

Jim Dahlby <jdahlby@pwrplan.com> 
Wednesday, December 01, 2010 2:19 PM 
Crescente, Angela; Wacker, Diana 
'Ann Koch'; 'Josh Hirschel' 
RE: Re: Accretion 

I can't duplicate the issue, can you try to add a new ARO. I must be doing things in a different order somehow that is not 
triggering this to happen. 

And have Ann run the following SOL and check the DATE_DISC_RATE along various steps. 

select * from aro_layer_stream 
where aroJd = 30296062 
order by 1 desc; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 12:58 PM 
To: Jim Dahlby 
Subject: RE: Re: Accretion 

Jim, 

I just finished ARO processing for KU for December in DEV. Let me know if you need me to do anything else. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 10:54 AM 
To: Wacker, Diana; Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Next steps: 

1) Review the Accretion in Dev with the Script change. 
2) Close Nov for KU and Calculate Accretion for December 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 
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From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.com] 
Sent: Wednesday, 01 December, 2010 10:36 AM 
To: Jim Dahlby; Wiseman, Sara; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra 
Subject: RE: Re: Accretion 

Jim: I have posted the December ARO entry. Diana 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, December 01, 2010 7:33 AM 
To: Wiseman, Sara; Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 

In the short term, while waiting to get the Dev Entry posted. 

I Re-Opened the CPR for KU for 11/2010 in Dev and update the rates table (SOL below). 

Then I re-ran Accretion for November and the December accretion for BR Ash Pond Test is now as expected at 41 K. 

Thanks, 

Jim 

update aroJayer_stream a 
set date_disc_rate = (select annuaLeff_rate from aroJayer b where a.aro_id = b.aroJd 

where (aroJd, layeUd) in 
(select aroJd, layeUd from 

and b.layerJd = a.layeRJd) 

(select c.company-id,c.description. c.aro_statusJd,b.aro_status_id, b.aro_id, b.layErjd,b.gLposting_mo_yr, 
b.annuaLefCrate, a.month_yr, a.stream_id, cash_flow, date_disc_rate 
from aroJayer_stream a, aroJayer b, aro c 
where a.aro_id = b.aro_id 
and b.layer_ld = a.layeR_ld 
and b.aroJd = c.aroJd 
and c.aro_status_id <> 4 
and date_disc_rate <> annuaLefCrate 
and date_disc_rate <> 0) 
) 
, 
commit; 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Wiseman, Sara [mailto:Sara.Wiseman@lge-ku.comj 
Sent: Tuesday, 30 November, 2010 06:38 PM 
To: Jim Dahlby; Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra 
Subject: RE: Re: Accretion 
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Jim: 

Thank you for taking the time to work on this. We are rea lIy under some serious time constraints to get this fixed as 
tomorrow is day 1 of closing and we will need to do testing before we can move it into production. Additionally, we are 
estimating that it will take all day on Friday to settle the old AROs and set up new transition ones. 

Sara 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 6:34 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I have identified the data issue, but trying to isolate the issue. 

I have a pending transaction for KU for 12/2010 that needs to be posted, can someone run Post in Dev for this 
transaction. 

I have a script to correct the issue but trying to find the root cause. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:57 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I set up the same AROs this week as last week so the one we were looking at is BR Ash Pond Test. 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, November 30, 2010 11 :52 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
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To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 

fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Oahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09: 11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim, 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 

soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-
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Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela,Crescente@lge-ku,com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan,com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-1008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan,com [mailto:jdahlby@pwrplan,com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What repOli are you reviewing for December? Can you send an example of the ARO-I008 Report for 
something in question? 

Thanks, 

Jim Dahlby 
678-269-7950 

Sent from mobile device, 

----- Reply message -----
From: "Crescente, Angela" <Angela,Crescente@lge-ku,com> 
Date: Wed, Nov 24,20101:05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan,com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan,com>, "support" <support@pwl'plan.com>, "Jim Dahlby" <jdahlby@pwrplan,com> 
Cc: "Wacker, Diana" <Diana,Wacker@lge-ku,com>, "Kinder, Debra" <Debra,Kinder@lge-ku,com>, 
"Wiseman, Sara" <Sara,Wiseman@[ge-ku,com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion, So, both companies 

are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 

5 

Attachment to Response to KU AG-1 Question No. 201 
Page 1319 of 1591 
Charnas



To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extension/or ul/ E.ON u.s. e-nwil addresses hus c/ulllgedji·olll@eon-lIs.com to@jge-ku.colII. 
Pleuse IIpdute yo Ill' address book accordingly. 

The in/ormation contuined in this transmission is intended only/or the person 01' entity to which it is directly 
addressed 01' copied. It may containl1laterial 0/ conjidential and/or private natllre. Any review, 
retransmission, dissemination 01' other lise of, 01' tllking 0/ any action in reliance 111'011, this in/ormation by 
persons 01' entities other thun the intended recipiellt is not It/lowed. I/youreceived this messllge lIIul tlte 
ill/ormution contained tltereill by errol', please contuct the sender alld delete the 11luteria/ji'om YOllr/any 
storage mediulII. 

NOTE: The extellsion/or all E.ON U.S. e-mail addresseslwscltangedji·ol1l@eon-us.comto@jge-ku.com. 
Plellse update YOllr address book accordingly. 

The in/ormation contained in this transmission is intended only/or the person 01' entity to which it is directly 
IIddressed 01' copied. It fllIIy containl1laterial 0/ conjidentialllnd/or private nuture. Any review, 
retransmission, dissemilllltion 01' other lise of, or taking o/lIny action in reliance upon, this in/orl1lation by 
persons 01' entities other thun the intended recipient is //Ot allowed. ljyoll received this message lind the 
in/ormation contained therein by errol', please contact the sender and delete the lIIaterial ji'om your/any 
storage medium. 

NOTE: The extension/or ull E.ON U.S. e-mail uddresseshasclulllgedji·ol1l@eon-lIs.comto@jge-kll.col11. 
Please update your address bool! accordingly. 
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Tlte ill/ormatioll cOlltailled ill tit is trallsmissioll is illtended ollly /01' tlte persoll 01' entity to wltich it is directly 
addressed 01' copied. It may cOlltaill material 0/ cOllfidential alldlor private lIature. AllY review, 
retra/lsmission, dissemillatioll 01' otlter lise of, 01' taking 0/ any action in reliance UPOII, tit is itiformation by 
persons 01' entities otlter than the intended recipient is not allowed. Ij'you received tltis message and tlte 
iliformatioll cOlltailled therein by errOl; please contact the sender and delete tlte mllterial/rom yoUr/lillY 
storage medium. 

NOTE: Tlte extension/or (Ill E.ON U.S. e-mail addresseshasclwllgedlrom@eon-us.comto@Jge-ku.com. 
Please update your address book accordingly. 

Tlte iliformation cOlltained ill tltis transmission is intended only/or tlte person 01' entity to wlticlt it is directly 
addressed 01' copied. It may cOlltainmaterial 0/ confidential alUllor private lIature. Ally review, 
retransmissioll, dissemillation 01' otlter use of, 01' takillg 0/ any actioll in I'elklllce 111'011, tlzis iliformatioll by 
persons 01' entities other thall the intended recipient is 1I0t allowed. Ij'yollreceived tit is message and the 
iliformlltion contained tltereill by errol', please contact the sender alld delete the material/rom your/llny 
storage medium. 

NOTE: Tlte extensioll/or all E.ON U.S. e-mail addresseshasclwllgedjrom@eon-lIs.comto@Jge-kll.com. 
Please update your address book accordingly. 

The iliforlllatioll cOlltailled in this transmission is intended only/ol' the persoll 01' entity to wltich it is directly 
addressed 01' copied. It may contain material 0/ confidentialllndior private nature. Any review, 
retransmission, dissemination 01' otlter lise of, 01' tukillg 0/ any action in reliance upon, tltis iIiforl1latioll by 
persons 01' elltities otlter than tlte illtellded recipient is 1I0t allowed. I/yollreceived this message and tlte 
iliforl11ation contailled therein by errol', please contact the sender and delete the mllterial/rom your/llny 
storage medium. 

NOTE: Tlte extension/or (til E.ON U.S. e-mail addl.essesIUlsclulllgedll.om@eon-lIs.comto@Jge-kll.com. 
Please update your address book accordingly. 

The iliformation contuined in tflis transmission is ill tended ollly /01' tlte person 01' elltity to wltich it is directly 
addressed 01' copied. It may cOllt(tin materictl 0/ confidential (///(1101' private nature. AllY review, 
retrallsmission, disseminatioll 01' otlter lise of, 01' tuking 0/ any actioll ill reliance upon, tltis iliformation by 
persons 01' entities other than the illtellded recipient is not allowed. Ij'yoll received tltis message alld the 
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in/orlllation cOlltained thereill by errol', please COllt({Ct the sell del' ({lId delete the 11I({terial/rom your/any 
storage medium. 

NOTE: The extension/or all E.ON u.s. e-mail addresseshaschangedfrolll@eon-us.colllto@jge-ku.com. 
Ple({se update your (Iddress book accordillgly. 

The ill/ormatioll cont({illed ill this t/'({lIsmission is intellded ollly /01' the persoll 01' entity to which it is directly 
addressed 01' copied. It may contain materi({l 0/ cOlifidelltial ({lid/or private lwture. Any review, 
retransmission, dissemination 01' other lise of, 01' taking 0/ allY ({ction ill reliallce upon, this ill/ormation by 
persolls or entities otlter tltall tlte intended recipient is not allowed. Ifyollreceived this mess({ge ({luI tlte 
ill/orlllation contained thereill by errol', ple([se COllt([Ct the sell del' alld delete tlte I1Ulterial from your/any 
storage medium. 

NOTE: Tlte extension/or all E.ON U.S. e-mail ({ddressesltasclwlIgedfrolll@eoll-us.comto@jge-ku.com. 
Ple({se upd({te your (u/dress book accordingly. 

The ill/orlll({tioll contained in this t/'({lIsmission is illtended ollly/or the person 01' entity to wltich it is directly 
([ddressed 01' copied. It may cOllt([ill m([teri([l 0/ cOlifidential alld/or private nature. Any review, 
retransmission, dissemill([tion or other use of, or t([king 0/ (/11Y (Iction in reli([lIce upon, tltis in/ormation by 
persolls 01' entities other than tlte intended recipient is 1I0t ([llowed. If you received this mess([ge ([lid tlte 
ill/orlll([tion cOlltained tltereill by error, ple({se cOllt([ct tlte sell del' and delete the material from your/([ny 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim Dahlby <jdahlby@pwrplan.com> 
Tuesday, November 30, 2010 11:52 AM 
Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: Re: Accretion 

Quantity doesn't matter and we may have changed that over time to make it less confusing, since AROs are only financial 
assets. 

So is the original ARO from your email in Devor did new AROs get setup in Dev? 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 30 November, 2010 11:43 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

I'm sorry it took so long, I wanted to run through all of the transactions we were expecting to do for November to make 
sure everything looks OK plus we had some trouble getting my transactions to post. I only closed KU since that was the 
company that has the ARO on it that I used for an example below in the hopes that I can use LGE to test for the accretion 
fix. Ann said that she can get you in our DEV environment on Jim's computer that we keep for him here. 

On a sort of related note, all of the transition AROs that were set up show "0" as the quantity instead of "1". Why is it 
doing that, does it matter, and how can I fix it? 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 1:35 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Let us know when you have some data available for us to analyze. 

Thanks, 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 
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From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Monday, 29 November, 2010 09: 11 AM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Yes it was supposed to be refreshed and we are planning on re-creating all of the transition AROs early this week. We 
will do KU first since that is the company that this particular ARO is on so you can take a look at it. I will let you know as 
soon as it is done. 

Thanks, 
Angela 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Monday, November 29, 2010 6:46 AM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Angela-

Do you know if the test database was refreshed over the holiday? If so we need to re-create this ARO so we can 
investigate the data. I agree the report is not producing the correct results. 

Thanks, 

Jim Dahlby 
Power Plan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Wednesday, 24 November, 2010 02:26 PM 
To: jdahlby@pwrplan.com; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Re: Accretion 

Jim: 

I have also attached ARO-l008 for November because it appears to be calculating correctly the first month (November). 

Thanks, 
Angela 

From: jdahlby@pwrplan.com [mailto:jdahlby@pwrplan.com] 
Sent: Wednesday, November 24, 2010 2: 11 PM 
To: Crescente, Angela; Josh Hirschel; Jim Ogilvie; Ann Koch; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Re: Accretion 

What repOli are you reviewing for December? Can you send an example of the ARO-I008 Report for 
something in question? 

z 
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Thanks, 

Jim Dahlby 
678-269-7950 

Sent fl'Om mobile device. 

----- Reply message -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
Date: Wed, Nov 24,2010 1 :05 pm 
Subject: Accretion 
To: "Josh Hirschel" <jhirschel@pwrplan.com>, "Jim Ogilvie" <jogilvie@pwrplan.com>, "Ann Koch" 
<akoch@pwrplan.com>, "support" <support@pwrplan.com>, "Jim Dahlby" <jdahlby@pwrplan.com> 
Cc: "Wacker, Diana" <Diana.Wacker@lge-ku.com>, "Kinder, Debra" <Debra.Kinder@lge-ku.com>, 
"Wiseman, Sara" <Sara. Wiseman@lge-ku.com> 

Just as an FYI, Diana was finally able to close LGE and it did the same thing to accretion. So, both companies 
are calculating December incorrectly. 

From: Crescente, Angela 
Sent: Wednesday, November 24, 2010 10:20 AM 
To: 'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Accretion 

All: 

November accretion looks good for the transition AROs that we posted for KU, however accretion for 
December looks like it almost triples. We need to get this fixed no later than Monday to test as December 
calculates as soon as we close the books for November. Please help. I have attached reports to reflect this for 
one asset that I selected. 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extension/or all E.ON U.S. e-mail addresseslwschangedji.om@eon-us.comto@lge-ku.col1l. 
Please update your address book accordingly. 

The ill/ormation contained ill this transmission is intended only/or the person or entity to which it is directly 
addressed or copied. It may contain material 0/ confidential andlol' private nature. Any review, 

3 
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retrallsmissioll, dissemillatioll or other lise of, or takillg of any action in reliance UPOII, this illformation by 
persons or elltities other than the illtellded recipiellt is 1I0t allowed. Ijyou received this message alUl the 
infol'l1Uttioll contailled thereill by errol', please contact the sender and delete the material from YOIII:!any 
sto/'{/ge medium. 

NOTE: The extension for all E.ON U.S. e-mail addresseshaschangedfrom@eon-us.comto@Jge-ku.com. 
Please update your ([ddress book accordingly. 

The infol'llUttion contained in this t/'{/llsmission is intended only for the person 01' entity to which it is directly 
addressed 01' copied. It may contaill material of confidential and/or private lIature. AllY review, 
ret/'{/nsmissioll, dissemillation 01' other lise of, 01' taking of any action in reliance upon, this illformation by 
persons 01' entities other thall the illtended recipient is not allowed. If you received tltis message alld the 
informatioll cOlltailled therein by errol', please COli tact the sender and delete the material from YOIII:!any 
sto/'{/ge mediulII. 

NOTE: The extension for all E.ON U.S. e-mail addressesl/(/sclulllgedfrom@eon-lIs.comto@Jge-ku.com. 
Please update your ({(ldress book accordingly. 

The information contained ill this transmission is intended only for the persoll or elltity to wltich it is directly 
addressed 01' copied. It may cOlltaill material of cOllfidenti([1 ([lid/or private nature. Any review, 
retJ'(l11smissioll, dissemination or other lise of, or takillg of allY action inreliallce 111'011, this information by 
persolls or entities other than the intended recipient is not allowed. Ijyou received this message alld the 
information cOlltailled therein by errol', ple([se COli tact the sell del' (l11d delete the 1I1([terialji'om your/([IIY 
sto/'{/ge mediulII. 

NOTE: The extension for all E.ON U.S. e-Illail addresses has c/ul11gedfrolll@eoll-lIs.com to@Jge-ku.com. 
Please update your ({(ldress book accordillgly. 

The inforlllatioll contailled in lids t/'{/nsmissioll is intellded ollly for the person 01' elltity to which it is directly 
addressed 01' copied. It may contaill1l1aterial of confidential and/or private nature. AllY review, 
ret/'{/llsmission, dissemillatioll 01' other use of, 01' taking of allY action illrelimlce upon, tltis illfor/1latioll by 
persons 01' elltities other than the illtellded recipiellt is 1I0t allowed. If you received this message and the 
illformation contained thereill by errol', please COli tact the sell del' alUI delete the material ji'om YOlll:!any 
sto/'{/ge medium. 

4 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jeff: 

Wiseman, Sara 
Friday, December 17, 20104:38 PM 
'eonaudit@us.pwc.com'; 'jeffrey.m.zoglmann@us.pwc.com' 
Crescente, Angela 
ARO support 

Please find attached the support you requested for the AROs. I will be out next week, so if you have questions please 
contact Angela. 

Thanks and have a safe holiday. 

SaraOOO1.pdf Sara 20001.pdf 

1 
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!ASHf'ONDLOCATIO-N - IACRES··:=J ICOsTPERACRE ITOTALARO COST 

KENTUCKY UTiliTIES COMPANY 

GHENT 257 $120,500.00 $30,968,500.00 

GHENT - GYPSUM STACK 50 $120,500.00 $6,025,000.00 

GREEN RIVER 55 $120,500.00 $6,627,500.00 

BROWN 126 $120,500.00 .$:15,3:83,000.00 -
BROWNAUX 30 $120,500.00 $3,615,000.00 

TYRONE 9 $120,500.00 $1,084,500.00 

PINEVILLE 10 $120,500.00 $1,205,000.00 

LOUISVILLE GAS & ELECTRIC 

MILL CREEK 84 $120,500.00 $10,122,000.00 

CANE RUN 55 $120,500.00 $6,627,500.00 

TRIMBLE COUNTY 119 $120,500.00 $14,339,500.00 

V:\ARO GAAP Revaluations\ash pond.xlsx 
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Activity 
2002 
Cost Escalated Cost 

I En<:Jineerin<:J $0 $0 

Construction 
Mobilization $21,000 $33,471 
Site Grading $225,000 $358,616 
l' Clay Cover $0 $0 
l' Vegetative Cover $0 $0 
Drainage Ditches $25 $40 
Seedinii_ & Mulching $0 $0 
Demolition $20,000 $31,877 

Post Closure Care 
Ground Water Monitoring $2,480 $3,953 

~intenac~ __ ... _ .... __ .. _ _$3,01JQ --_ .. _- $4,7§2 

2010 
Actual Cost 

$250,000 

$8 
$6 

$2,000 

- -

Adjusted Costs 
Units Total Cost 

-

$250,000 1 $250,000 

$33.471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139.462 
$2,000 11 $22,000 

$31,877 1 $31,877 

$3,953 1 $3,953 
$4.]82 E ... __ .... 1 .... 14,782 

Sub-Total $1,096,160 
Bond $8,221 

Contingency 20% $219,232 
Total for 11 acres $1,323,613 

Total Per Acre $120,328.43 
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Brown Auxiliary Pond 
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lASH POND LOCATION - [ACRES - [COST PERAc:RE [fOTAL ARO COST 

1- KENTUCKY UTILITIES COMPANY I 
GHENT 257 $120,500.00 $30,968,500.00 

GHENT - GYPSUM STACK 50 $120,500.00 $6,025,000.00 

GREEN RIVER 55 $120,500.00 $6,627,500.00 

BROWN 126 $120,500.00 $15,183,000.00 

BROWNAUX 30 $120,500.00 $3;615,000.00 

TYRONE 9 $120,500.00 $1,084,500.00 

PINEVILLE 10 $120,500.00 $1,205,000.00 

c -- -- LOUISVILLE GAS &. ELEcTRIC J 

MILLCREEK 84 $120,500.00 $10,122,000.00 

CANE RUN 55 $120,500.00 $6,627,500.00 

TRIMBLE COUNTY 119 $120,500.00 $14,339,500.00 

V:\ARO GAAP Revaluations\ash pond.xlsx 
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Activity 
2002 2010 
Cost Escalated Cost Actual Cost 

Engineering $0 $0 $250,000 

Construction 
Mobilization $21,000 $33,471 
Site Gradinq $225,000 $358,616 
l' Clay Cover $0 $0 $8 
l' Vegetative Cover $0 $0 $6 
Drainage Ditches $25 $40 
Seeding & Mulching $0 $0 $2,000 
Demolition $20,000 $31,877 

Post Closure Care 
Ground Water Monitoring $2,480 $3,953 
Maintenace $3,000 $4,782 

Adjusted Costs 
Units Total Cost 

$250,000 1 $250,000 

I 

$33,471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139,462 
$2,000 11 $22,000 

$31,877 1 $31,877 

$3,953 1 $3,953 
$4,782 1 $4,782 

Sub-Total $1,096,160 
Bond $8,221 

Contingency 20% $2j 9,232 
Total for11 acres $1,323,613 

Total Per Acre $120,328.43 
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Ghent Ash Pond 
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lASH POND LOOOiQ-N -~.--:J IAcRES- -, ICOSTPER AcRE-~:J ITOTAL AROCOsT :J 
--~-- --KENTUCKY UTILITIES COMPANY --~~-----.. -, 

GHENT 257 $120,500.00 $30,968,500.00 

GHENT - GYPSUM STACK 50 $120,500.00 $6,025,000.00 

GREEN RIVER 55 $120,500.00 $6,627,500.00 

BROWN 126 $120,500.00 $15,183,000.00 

BROWNAUX 30 $120,500.00 $3,615,000.00 

TYRONE 9 $120,500.00 $1,084,500.00 

PINEVILLE 10 $120,500.00 $1,205,000.00 

LOUISVILLE GAS & ELECTRIC - I 

MILLCREEK 84 $120,500.00 $10,122,000.00 

CANE RUN 55 $120,500.00 $6,627,500.00 

TRIMBLE COUNTY 119 $120,500.00 $14,339,500.00 

V:\ARO GAAP Revaluations\ash pond.xlsx 
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Activity 2002 2010 
Cost Escalated Cost Actual Cost 

Engineering $0 $0 $250,000 

Construction 
Mobilization $21,000 $33,471 
Site Grading $225,000 $358,616 
l' Clay Cover $0 $0 $8 
l' Veqetative Cover $0 $0 $6 
Drainaoe Ditches $25 $40 
Seedino & Mulchino $0 $0 $2,000 
Demolition $20,000 $31,877 

Post Closure Care 
Ground Water Monitoring $2,480 $3,953 
Maintenace $3,000 $4,782 

Adjusted Costs 
Units Total Cost 

$250,000 1 $250,000 

$33,471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139,462 
$2,000 11 $22,000 

$31,877 1 $31,877 

$3,953 1 $3,953 
$4,782 1 $4,782 

Sub-Total $1,096,160 
Bond $8,221 

Contingency 20% $219,232 
Total for 11 acres $1,323,613 

Total Per Acre $120,328.43 
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Ghent Unit 2- ASS 
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Penthouse 
External Furnace 

Base Cost MW Multiplier Adjustments Total 
3 

Piping, External- Operating Floor up 319 1,106 1,106 
Pipe and Equipment, be,low Operating floor 191 664 664 
Ductwork, EquIpment, Operating noor up 383 1,327 1,327 
OUCl\vork, under Operating floor 255 885 885 

Abatement Complete 
Abatement Complete 

9·Sep·2010 

Survey, A1r Testing, Permits, etc, 128 442 442 SUrveying, tesb'ng, permits virtually the same for all units 
Contingency 511 1,769 1,769 
Siding 849 849 Estimated from drawings and InCorp quote. 

-,C __ o"a,,1 H"a"'n"d"tin"'gL.. _______ ....,=c;-__ -.c"'".-_____ c7.=---...,;,1:;.2"'7~6-T.l".,,27;:6:;.,.Estim<Jted from dra\vings Clnd InCorp quote 
Total: 1,767 6.193 2,125 :S;3HH' 

Base Cost MWMultlplier Adjustments Total 
3 

Penthouse 191 664 664 Testing negative to date. 
External Furnace 957 3.318 3,318 Testing negative to date. 
Piping, External - Operating Floor up 319 1,106 1,106 
Pipe and Equipment, below Operating flOor 191 664 664 
OllCN/Ork, Equipmenl, Operating floor up 383 1,327 1,327 
Ductwork. under Operating floor 255 885 885 
Survey. Air Testing, Permits, etc. 128 442 442 Surveying, tesling, permits virtually the same for all units 
Contingency 511 1,769 1.769 
,s,,;d,,;n"'g'-__________ T.:o:o;:-___ >i"'-----,"'i7'.---.....,6;::4'i:9"7?,,*64;;9~ Estimated from dral/iings and InCorp quote 
- Total: 2.935 10.174 649 ~11.0:!3 

Gh~J1tUnlt3511 MW ' 

Penthouse 
External Furnace 
Piping, External· Operaling Floor up 
Pipe and Equipment, beiovi Operating floor 
Ductwork., Equipment, Operating floor up 
Oucto.vork., under Operating floor 
Survey, Air Testing, Permits, etc. 
Siding 
Contingency 

<fheiltUl1lt 4611 MW 

Penthouse 
External Furnace 
Piping, External- Operating Floor up 

Total: 

Pipe and Equipment, below Operating floor 
Ouct-...,ork., Equipment, Operating floor up 
Ouct;vork, under Operating floor 
Survey, Air Testing, Permits, etc. 
Siding 
Contingency 

Total: 

• -umptions: 

Base Cost 
(100MW) 

128 

191 
319 

Base cost 
(100MW) 

126 

191 
319 

MW Escalation Adjustments 
3 

Total 

442 

664 
1,106 

442 Surveying, tesling, permits Virtu811y the same for all units 
849 849 Estimated from drawings and InCorp quote 

664 
649 ';1,955 5 

MW Escalation Adjustments Total 
3 1.106 

442 

664 
1,106 

442 Surveying, testing, permits vrrtually the same for alf units 
849 849 Estimated from dra~~ings and lnCorpquote. 

664 
1.9551;955' 

ulHplication factor of 15% per 25MW of additional unit capacity 
2. NEC Infofmation from Cane Run used as a base. 
3. A!l2005 estimates wefe correct. 
4. There has been no change in the amount of exposure over the. past 5 years. 
6. AnnuallnflaUon rate for asbestos removal averaged 5% over the past 5 years. 
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Ghent Gypsum Stack- GH 1 Scrubber 
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@H-POND LOCATION :J IACRES IcoST PER ACRE (TOTAL ARO COST 

KENTUCKY UTILITIES COMPANY _.. .... I 
GHENT 257 $120,500.00 $30,968,500.00 

GHENT - GYPSUM STACK 50 $120,500.00$6,025,000.00 .--

GREEN RIVER 55 $120,500.00 $6,627,500.00 

BROWN 126 $120,500.00 $15,183,000.00 

BROWNAUX 30 $120,500.00 $3,615,000.00 

TYRONE 9 $120,500.00 $1,084,500.00 

PINEVILLE 10 $120,500.00 $1,205,000.00 

c . -_.. LOUISVILLE GAS & ELECTRIC 

MILLCREEK 84 $120,500.00 $10,122,000.00 

CANE RUN 55 $120,500.00 $6,627,500.00 

TRIMBLE COUNTY 119 $120,500.00 $14,339,500.00 

V:\ARO GAAP Revaluations\ash pond.xlsx 
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Activity 2002 
Cost Escalated Cost 

En~ineerinq $0 SO 

Construction 
Mobilization $21,000 $33,471 
Site Grading $225,000 $358,616 
l' Clay Cover $0 $0 
l' Vegetative Cover $0 $0 
Drainage Ditches $25 $40 
Seeding & Mulching $0 $0 
Demolition $20,000 $31,877 

Post Closure Care 
Ground Water MonitOring $2,480 $3,953 

~tenace $3,000 $4,782 

2010 
Actual Cost 

$250,000 

$8 
$6 

$2,000 

Adjusted Costs 
Units Total Cost 

$250,000 1 $250,000 

$33,471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139,462 
$2,000 11 $22,000 

$31,877 1 $31,877 

$3,953 1 $3,953 
$4,782 1 $4,782 

Sub-Total $1,096,160 
Bond $8,221 

Contingency 20% $219,232 
Total for 11 acres $1,323,613 

Total Per Acre $120,328.43 
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GR Ash Pond 
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lASH POND IDCATION . IACRES J [CC}ST PER ACRE---=:J ITOTAL ARO COST 

KENTUCKY UTILITIES COMPANY J 
GHENT 257 $120,500.00 $30,968,500.00 

GHENT - GYPSUM STACK 50 $120,500.00 $6,025,000.00 

GREEN RIVER 55 $120,500.00 $6,627,500.00 

BROWN 126 $120,500.00 $15,183,000.00 

BROWNAUX 30 $120,500.00 $3,615,000.00 

TYRONE 9 $120,500.00 $1,084,500.00 

PINEVILLE 10 $120,500.00 $1,205,000.00 

LOUISVILLE GAS & ELECTRIC ---- ----- J 

MILL CREEK 84 $120,500.00 $10,122,000.00 

CANE RUN 55 $120,500.00 $6,627,500.00 

TRIMBLE COUNTY 119 $120,500.00 $14,339,500.00 

V:\ARO GAAP Revaluations\ash pond.xlsx 
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Activity 2002 2010 
Cost Escalated Cost Actual Cost 

Engineering SO $0 $250,000 

Construction 
Mobilization $21,000 $33,471 
Site Grading $225,000 $358,616 
l' Clay Cover $0 $0 $8 
l' Vegetative Cover $0 $0 $6 
Drainage Ditches $25 $40 
Seeding & Mulching $0 $0 $2,000 
Demolition $20,000 $31,877 

Post Closure Care 
Ground Water Monitoring $2,480 $3,953 
Maintenace $3,000 $4,782 

Adjusted Costs 
Units Total Cost 

$250,000 1 $250,000 

$33,471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139,462 
$2,000 11 $22,000 

$31,877 1 $31,877 

$3,953 1 $3,953 
$4,782 1 $4,782 

Sub-Total $1,096,160 
Bond $8,221 

Contingency 20% $219,232 
Total for 11 acres $1,323,613 

Total Per Acre $120,328.43 
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LG&E 
Center Gas Storage Field- UGS 
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PLUGGING COSTS FOR FIELD ABANDONMENT 

CASE ITEM CASING COST 
SIZE 

1 Well wlacid line and using retainer 4.5 or 5.5" $22,939 
2 Well wlacid line and using retainer 7" $25,952 
3 Well wino acid line and using retainer 4.5 or 5.5" $18,442 
4 Well wino acid line and using retainer 7" $20,887 
5 Well wino acid line and not using retainer all $7,817 
6 Disposal Well 7" $20,403 

CASE FIELD NUMBER COST 
OF WELLS 

1 Magnolia Deep 16 $367,024 
3 Magnolia Deep 32 $590,144 
4 Magnolia Deep 2 $41,774 
5 Magnolia Deep 21 $164,157 

MAGNOLIA DEEP TOTAL 71 $1,163,099 

1 Magnolia Upper 3 $68,817 
2 Magnolia Upper 9 $233,568 
3 Magnolia Upper 25 $461,050 
4 Magnolia Upper 40 $835,480 
5 Magnolia Upper 9 $70,353 

MAGNOLIA UPPER TOTAL 86 $1,669,268 

Center 111 $2,546,229 
2 Center 
3 Center 77 $1,420,034 
4 Center 
5 Center 11 ,~85,987 

CENTER TOTAL 199 <$4;052,250 

1 Muldraugh 
2 Muldraugh 
3 Muldraugh 28 $516,376 
4 Muldraugh 28 $584,836 
5 Muldraugh 1 $7,817 

MULDRAUGH TOTAL 57 $1,109,029 

1 Doe Run 19 $435,841 
2 Doe Run 2 $51,904 
3 Doe Run 117 $2,157,714 
4 Doe Run 4 $83,548 
5 Doe Run 0 $0 
6 Doe Run 1 $20,403 

DOE RUN TOTAL 143 $2,749,410 

GRAND TOTAL $10,743,056 

Note: Doe Run tolals include Deep wells and assume all will need retainers and 1/2 have acid lines. 
Rev. 082610 

G:IARO GMP RevaluationslGas well plugginglPluggingcostsfulifield.xlsxSheet1 
9/1/20104:28 PM 
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CR Ash Pond 

Attachment to Response to KU AG-1 Question No. 201 
Page 1347 of 1591 
Charnas



lASH PO NoC6CATION -- I IACRES --I ICOsTPERACRE :J [TOTALAROCOST 

KENTUCKY UTILITIES COMPANY ----- ... \ 

GHENT 257 $120,500.00 $30,968,500.00 

GHENT - GYPSUM STACK 50 $120,500.00 $6,025,000.00 

GREEN RIVER 55 $120,500.00 $6,627,500.00 

BROWN 126 $120,500.00 $15,183,000.00 

BROWNAUX 30 $120,500.00 $3,615,000.00 

TYRONE 9 $120,500.00 $1,084,500.00 

PINEVILLE 10 $120,500.00 $1,205,000.00 

~---- ..... --. 

LOUISVILLE GAS & ELECTRIC 

MILLCREEK 84 $120,500.00 $10,122,000.00 

CANE RUN 55 $120,500.00 $6,627,500.00 

TRIMBLE COUNTY 119 $120,500.00 $14,339,500.00 

V:\ARO GAAP Revaluations\ash pond.xlsx 
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Activity 2002 
Cost Escalated Cost 

Engineering $0 $0 

Construction 
Mobilization $21,000 $33,471 
Site Grading $225,000 $358,616 
l' Clay Cover $0 $0 
l' Vegetative Cover $0 $0 
Drainage Ditches $25 $40 
Seeding & Mulching $0 $0 
Demolition $20,000 $31,877 

Post Closure Care 
Ground Water Monitoring $2,480 $3,953 
Maintenace $3,000 $4,782 

2010 
Actual Cost 

$250,000 

$8 
$6 

$2,000 

Adjusted Costs 
Units Total Cost 

$250,000 1 $250,000 

$33,471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139,462 
$2,000 11 $22,000 

$31,877 1 $31,877 

$3,953 1 $3,953 
$4,782 1 $4,782 

Sub·Total $1,096,160 
Bond $8,221 

Contingency 20% $219,232 
Total for 11 acres $1,323,613 

Total Per Acre $120,328.43 
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Gas Main and Serv Abandons- Dist 
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Mains 

Large Scale Main Replacement 

Miles Installed 

Retirement Expenditures 

$Imile 

KY - LG&E - Transmission 

KY - KU - Transmission 

IN - LG&E - Transmission 

KY - LG&E - Distribution 

Pipeline Inventory 

Retirement Cost 

Services 

meters 
Labor Rate (burdened) 

Cost of Lock 

Cost of tamperproof lockoff valve 

man hours I lock installed 

manhours I valve installed 

% in need of valve 

Cost to retire all services 

2007 
25.34 

$ 138,924 $ 
$ 5,481 $ 

375 miles 

11 miles 

10 miles 

4249 miles 

4645 miles 

.$-+;30,994,343 

320,787 

$ 70.83 

$ 5.00 

$ 10.00 

0.25 

0.25 

25% 

-$:.c" 9,506,322 

2008 Total 

26.35 51.69 

205,985 $ 344,909 

7,819 $ 6,673 
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lASH POND LOCATION IACRES I COST PER ACRE ITOTAL ARO COST 

----- - ------:-K:::E:-::NT=U,.,C"'KY,..,.,.,UT=ILlTIES COMPANY 

GHENT 257 $120,500.00 $30,968,500.00 

GHENT - GYPSUM STACK 50 $120,500.00 $6,025,000.00 

GREEN RIVER 55 $120,500.00 $6,627,500.00 

BROWN 126 $120,500.00 $15,183,000.00 
BROWNAUX 30 $120,500.00 $3,615,000.00 

TYRONE 9 $120,500.00 $1,084,500.00 

PINEVILLE 10 $120,500.00 $1,205,000.00 

LOUISVILLE GAS & ELECTRIC 

MILLCREEK 84 $120,500.00 ""'$·10,122;000:00 

CANE RUN 55 $120,500.00 $6,627,500.00 

TRIMBLE COUNTY 119 $120,500.00 $14,339,500.00 

V:\ARO GAAP Revaluations\ash pond.xlsx 
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Activity 
2002 
Cost Escalated Cost 

Engineering $0 $0 

Construction 
Mobilization $21,000 $33,471 
Site Grarfing $225,000 $358,616 
l' Clay Cover $0 $0 
l' Vegetative Cover $0 $0 
Drainage Ditches $25 $40 
Seerfing & Mulching $0 $0 
Demolition $20,000 $31,877 

Post Closure Care 
Grounrf Water Monitoring $2,480 $3,953 
Maintenace $3,000 $4,782 

2010 
Actual Cost 

$250,000 

$8 
$6 

$2,000 

Adjusted Costs 
Units Total Cost 

$250,000 1 $250,000 

$33,471 1 $33,471 
$358,616 1 $358,616 

$8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139,462 
$2,000 11 $22,000 

$31,877 1 $31,877 

$3,953 1 $3,953 
$4,782 1 $4,782 

Sub-Total $1,096,160 
Bond $8,221 

Contingency 20% $219.232 
Total for 11 acres $1,323,613 

Total Per Acre $120,328.43 
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r:-:-=:- --Lo~ti.lI'I • ;.;;..-~':-:-~ 

AsSet R~ltlrement Ob!l!l:1t :ms (SOOO·s) 

Asset Duscriotlon Locntion 
:-Ouanllty by year 01 

Installation 
\ Removal. ~.~~~t :>er 

Asset (S's' . 
Inaemanll~ ~st ot T~in:noo 

Di~;~;[ rs;;j \ Ratiroment D:ato , 
AsbM1.oS 
C::lrte Run 

OI/ClWOI1:, Ec:uiCl. Exrernal. OPetlltlnu Floor up S300k: Ou~ 1t ElcIo:om~l. UNl'" 
O\lCMl.,g Floor S2COk: 

CR' A$I: ~O$ Abatement cane Run Unit 1 Plant 2,700 60 ~o:: EldumDl. O~ Floor VI) $25011: Pip<,:lnd E~ut,). Jndcr OJ>I!~atlIlg Floor 

Pern!10user $1:101:; Pum:1CeE>w!1al$"'OI\: AlrTosllnll. /)Orm.'&, WMIY S100k; Boner 
miuc. $40(l~: Coal HDtldIIr>a $1$Ok 

Otl~ Eq~ EMm.;Il, O~\JrIg f\«l1 up $!lOOk.: OIK:\WO k O:temnl. Under 
Oporatlnal"loor$200k: 

CR2 As! o(l$tos Abatement cane Run Unit 2 Plant 2.S5O 50 PIping E)mmul. OPOl'llmtlrlO Floor lID $250k: Pipe ,,<14 equip. JfI(I<l' Op~ I'loar 
$400k; 
PenltlOus.!S150k: Fumace E>:om:II $7501(; A1rTestIt>C. perml::l. WIWY $100,," eoUer 
m"a. $4COk 

Ovc:tworI<.Equlp.El<Icmal,Operotl"Ol'\oQrul' $:l4!ik; O~'I\D19m:ll,UM"" 
OponrtInQ Floor SZ30k; 

CR3 Asbestos Abatement Cane Run UnitS P!:lnt 2._ 50 =Ex!emal. ~ FIoQr LIl $:lOOk; Pb& llM Equill, JnCl(lr Opcr..tlrtQ Floor 

?,,"1h0ll~e$17~1I: p"mUC/JElilcmlIi Str.'Ok: AJrTa::.11no. perm''lO.mJ!YeY S100k: 801ler 
mlsc. S460~ 

Out:rwofl<, equiP. &1(!m~l. Opor;tlng FlOclr up $500k: DIlC1WO'. Emmal. Ur'ldet' 
I 

Opa~ FIooI $:)S(IIC 

CR4 Asloestos Abatement Cane Run Unit4 Plant 3,065 50 ?~lI1g t:<Iomal. Opormo".lI1g Floor up S2001(; Pipe ~nd equip. Jnder OpPrerotlng Floor 

"''< 
PGl'l!houo~ S150k: Fun'UlC!! Ela.!mal $1065k: AirTe:;tlttg, ~rr,lts, ~uNI!Y $laOk: £o«er 
mise. S400k 

Ouctwol'lo:. l:<Iulp. E1:II!I'I'\.al, Opommng Floor UP $4.501C OuCtWO,.. E>1em:lt, UMQ;' 
~F1001'$300k: 

CRS A~ostos AlWtemont Cane Run Unit 5 Plant ~5<>O 40 I"lplnQ E.>ttem~l, Oporul':lllrl\l l'loorup S:::OOk: I"Ipe Md Equip. JndorOpcn,T'lItlI'Ig 1'100r 
S~K; 

<: 
PO<!tl1ouoo$1501:; FU=Q ~I $700k; AlrTO!IIIng. pem>:s, 5"""'Y S100\l; Bomer 

"'''''' 
.~ ~:~ :;:i~,:~, Operallng Floor up $G!iOk: D~"'SxII1<NoI, Under 

eRG As'< >estos Abatement Cane Run Unit 6 Plant ~870 50 ?tp<no t>:I<tmal, ~Ilng Ftoorup ~k: p~ und f(lulp. JlldCl'Opc:remt\I'Ig Floor 

~" 
S3(l0k; 
P~$200k: Fu",~col!:>:!em:ll $4701<; A1tT~",g. Pcm'l1ts, ~urvey $100k: e"Uer 
mloc. S400k 

" 

Padd 'S Run' , , 
'.~'~·~·~~atciment ,,' ... Totnl Pbnt. ( 4,500 100 l)'J'\ Lump Sum price forlObl "'m",""l, d<l:)toup 3nd d!o~$:I1 of a~t; ~$ m::ItCrI:II~ lrom lIli 

--- units irK:ludO'\1;l ttwI S/!!~ aulldln!l and ~rSo"'S duetwor.~ A prICe ([~0\I!W3(: 
recel>«! April2010. 

Canal 

Pl!tnt krtlostos AbatomOnt ToblP~nt 1.500 75 Lump Sum prle" IO! 1Ot3i'0fT1ova!. cteMUP DnC dlG~r.;,1 of .3I:1)t:GIOG ~IG from zil 
units. A !>Tb>(luo!<> w:IG r0C(llYOd Mril 2010. 

OhIOF;"l\ls 

Pl::lntAstlostos Ab::Itcmont TOtti! Pl:,lnt 600 
~ b;llilld upon Delull! romoV31 eostGf unt7 porformOd" 2005 ($&Ok.) plU$ 

20 adall:lOlI:'Il $25k for ~ conmi'lec! Olkli:lt'oftl'll! unit. 

Zorn 

Plant As bostoc A!lot1lrnont Totl\ CT Pta:n~ 100 5 CT E:<I1:lu~ Staek. n'\l$C. pl~1no aM hCltl&lnQ 1n$l.J\::ttic:In. wlnrl';l, I~ ole. 

I 
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lAsH POND LOCATION IACRES IcoST PER ACRE ITOTALARO COST 

KENTUCKY LJTIL!TlES COMPANY I 
GHENT 257 $120,500,00 $30,968,500.00 

GHENT - GYPSUM STACK 50 $120,500.00 $6,025,000.00 

GREEN RIVER 55 $120,500.00 $6,627,500.00 

BROWN 126 $120,500.00 $15,183,000.00 

BROWNAUX 30 $120,500.00 $3,615,000.00 

TYRONE 9 $120,500.00 $1,084,500.00 

PINEVILLE 10 $120,500.00 $1,205,000.00 

LOUISVILLE GAS & ELECTRIC 

MILL CREEK 84 $120,500.00 $10,122,000.00 

CANE RUN 55 $120,500.00 $6,627,500.00 

TRIMBLE COUNTY 119 $120,500.00 $14;339,500,00 

V:\ARO GAAP Revaluations\ash pond.xlsx 
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Activity 2002 2010 
Cost Escalated Cost Actual Cost 

'ina $0 $0 $250.000 

:tion 
aUon $21,000 $33,471 
-ading $225,000 $358,616 
Cover $0 $0 $8 

ltative Cover $0 $0 $6 
"Ie Ditches $25 $40 
g & Mulching SO $0 $2.000 
tion $20,000 $31,877 

;ure Care 
j Water Monitoring $2,480 $3,953 
'1ace $3,000 $4,782 

Adjusted Costs 
Units Total Cost 

$250,000 1 $250,000 

$33,471 1 $33,471 
$358.616 1 $358,616' 

S8 18000 $144,000 
$6 18000 $108,000 

$40 3500 $139,462 
$2,000 11 $22,000 

$31,877 1 $31,877 

S3,953 1 $3.953 
$4.78~ --

1 _$4.782 
Sub-Total $1,096,160 

Bond $8,221 
Contingency 20% $219.232 

Total for 11, acres $1,323,613 
Total Per Acre $120.328.43 
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Clark, Ed 

From: Bell, Derek 
Sent: 
To: 
Cc: 

Thursday, December 16, 20109:47 AM 
Raible, Eric; Crescente, Angela 
Wiseman, Sara; Wacker, Diana 

Subject: RE: Regulatory Credits - ARO entry 

Okay Thanks. I went ahead and moved it manually on the November financial statements. 

From: Raible, Eric 
Sent: Thursday, December 16, 2010 9:31 AM 
To: Crescente, Angela; Bell, Derek 
Cc: Bell, Derek; Wiseman, Sara; Wacker, Diana 
Subject: RE: Regulatory Credits - ARO entry 

Thanks Angela. 

Derek - sounds like were good and can move forward with the monthly financials. 

Thanks, 
T. Eric Raible, CPA 
Manager, Regulatory Accounting & Reporting 
Controller Group 
LG&EandKU 
P: 627-3426 
F: 627-3820 

From: Crescente, Angela 
Sent: Thursday, December 16, 2010 9:25 AM 
To: Bell, Derek 
Cc: Raible, Eric; Bell, Derek; Wiseman, Sara; Wacker, Diana 
Subject: RE: Regulatory Credits - ARO entry 

Derek, 

I actually noticed that and have plans to correct the product code in December's work. The account was correct, the 
product code was wrong. I apologize for the confusion. 

Thanks, 
Angela 

From: Wiseman, Sara 
Sent: Wednesday, December 15, 2010 8:38 PM 
To: Crescente, Angela; Wacker, Diana 
Cc: Raible, Eric; Bell, Derek 
Subject: FW: Regulatory Credits - ARO entry 

1 
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Angela/Diana: 

Would you please take a look at this and get back with Derek? Thanks. 

From: Bell, Derek 
Sent: Wednesday, December 15, 2010 5:24 PM 
To: Wiseman, Sara 
Cc: Raible, Eric 
Subject: Regulatory Credits - ARO entry 

Sara-

The attached spreadsheet contains two highlighted entries that we think might have been coded incorrectly. The 
entries recorded look like they were related to one of the plant's ARO. The entry credits account 407406 - Regulatory 
Credits - Gas Accretion account for (80,239.73). The entry is causing a variance between our Income Statement page 
and our Electric and Gas Revenue and expenses page of the Financial Statements. The account currently is mapped to 
our Gas Revenues and expenses page because of the description on the account. The entries don't appear in the Gas 
Expenses balance for regulatory credits because the report only pulls the Gas product code 131. The attached entries 
were recorded to product code 111. Can you please review the attachment and let us know if the entries need to be 
reclassified next month to another account, or if we need to change our mapping to include this account in the Electric 
Revenues and Expense page despite the description of the account. 

« File: GL_Account Analysis Detail.xls» 
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Clark, Ed 

From: Raible, Eric 
Sent: 
To: 

Thursday, December 16, 20109:31 AM 
Crescente, Angela; Bell, Derek 

Cc: 
Subject: 

Bell, Derek; Wiseman, Sara; Wacker, Diana 
RE: Regulatory Credits - ARO entry 

Thanks Angela. 

Derek - sounds like were good and can move forward with the monthly financials. 

Thanks, 
T. Eric Raible, CPA 
Manager, Regulatory ACCOtUlting & Reporting 
Controller Group 
LG&EandKU 
P: 627-3426 
F: 627-3820 

From: Crescente, Angela 
Sent: Thursday, December 16, 2010 9:25 AM 
To: Bell, Derek 
Cc: Raible, Eric; Bell, Derek; Wiseman, Sara; Wacker, Diana 
Subject: RE: Regulatory Credits - ARO entry 

Derek, 

I actually noticed that and have plans to correct the product code in December's work. The account was correct, the 
product code was wrong. I apologize for the confusion. 

Thanks, 
Angela 

From: Wiseman, Sara 
Sent: Wednesday, December 15, 2010 8:38 PM 
To: Crescente, Angela; Wacker, Diana 
Cc: Raible, Eric; Bell, Derek 
Subject: FW: Regulatory Credits - ARO entry 

Angela/Diana: 

Would you please take a look at this and get back with Derek? Thanks. 

From: Bell, Derek 
Sent: Wednesday, December 15, 2010 5:24 PM 
To: Wiseman, Sara 

1 
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Cc: Raible, Eric 
Subject: Regulatory Credits - ARO entry 

Sara-

The attached spreadsheet contains two highlighted entries that we think might have been coded incorrectly. The 
entries recorded look like they were related to one of the plant's ARO. The entry credits account 407406 - Regulatory 
Credits - Gas Accretion account for (80,239.73). The entry is causing a variance between our Income Statement page 
and our Electric and Gas Revenue and expenses page of the Financial Statements. The account currently is mapped to 
our Gas Revenues and expenses page because of the description on the account. The entries don't appear in the Gas 
Expenses balance for regulatory credits because the report only pulls the Gas product code 131. The attached entries 
were recorded to product code 111. Can you please review the attachment and let us know if the entries need to be 
reclassified next month to another account, or if we need to change our mapping to include this account in the Electric 
Revenues and Expense page despite the description of the account. 

« File: GL_Account Analysis Detail.xls» 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela/Diana: 

Wiseman, Sara 
Wednesday, December 15, 2010 8:38 PM 
Crescente, Angela; Wacker, Diana 
Raible, Eric; Beli, Derek 
FW: Regulatory Credits - ARO entry 

Would you please take a look at this and get back with Derek? Thanks. 

From: Beli, Derek 
Sent: Wednesday, December 15, 2010 5:24 PM 
To: Wiseman, Sara 
Cc: Raible, Eric 
Subject: Regulatory Credits - ARO entry 

Sara-

The attached spreadsheet contains two highlighted entries that we think might have been coded incorrectly. The 
entries recorded look like they were related to one ofthe plant's ARO. The entry credits account 407406 - Regulatory 
Credits - Gas Accretion account for (80,239.73). The entry is causing a variance between our Income Statement page 
and our Electric and Gas Revenue and expenses page of the Financial Statements. The account currently is mapped to 
our Gas Revenues and expenses page because of the description on the account. The entries don't appear in the Gas 
Expenses balance for regulatory credits because the report only pulis the Gas product code 131. The attached entries 
were recorded to product code 111. Can you please review the attachment and let us know if the entries need to be 
reclassified next month to another account, or if we need to change our mapping to include this account in the Electric 
Revenues and Expense page despite the description of the account. 

GL_Account 
Analysis Detail.xl ... 
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GLAccountAnlllY515 Detail Currency: 'USD' ,Blllanco Typo; 'ACMII' ,Period Nllme: 'NOV·2010' ,Company: '0100' ,Account; '407406' 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 

Scott, Valerie 
Tuesday, December 14, 20106:41 PM 
Wiseman, Sara 
Charnas, Shannon; Motyka, Marlene (US - New York); Crescente, Angela; Hannagan, Peter 
(US - Washington D.C.) 

Subject: Re: 7 EVil ARO Decommissioning Cost - annualized discount rates v12 with cash.xlsx 

Sara 

I am ok if you are. 

Sent from my iPhone 

On Dec 14,2010, at 1 :20 PM, "Wiseman, Sara" <Sara.Wiseman@lge-ku.com>wrote: 

7 EVil ARO Decommissioning Cost - annualized discount rates v12 with cash.xlsx 

Shannon/Valerie: 

Peter, Angela and I have worked together on this schedule. The schedule now rounds to the dollar and 
incorporates cash for pending settlements. The final numbers tie to the GL on the last purchase 
accounting file sent by Lesley. 

Peter and Marlene are waiting on the final OK to this schedule to release another (final?) draft of the 
schedules. Please let us know if this accomplishes what we are needing. 

Thanks! 

<7 EVIl ARO Decommissioning Cost - annualized discount rates v12 with cash.xlsx> 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Wednesday, December 22, 2010 11 :58 AM 
Crescente, Angela 

Subject: RE: ARO Rollforward 

Angela, 

Do you have rollforwards that cover 2009 and 2008 as well? If so, please send those to me as well. If not, we'll have to 
figure out how to get the breakout for the PY cash flows, so we are consistent across the years. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst II 

LG&E and KU Energy. LLC 

220 W. Main Street. 9th Floor 

Louisville. KY 40202 

p, (502) 627-3442 

From: Crescente, Angela 
Sent: Monday, December 20, 2010 9:10 AM 
To: Fackler, Andrea 
Subject: FW: ARO Rollforward 

Andrea, 

Please see the attached. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Sunday, December 19, 2010 5:48 PM 
To: Crescente, Angela 
Subject: ARO Rollforward 

Angela, 

I apologize if I already sent you this request, but I can't find any proof in my outlook that I did. I was told that you prepare 
an ARO rollforward and can help me get the change in AROs from 12/31/09 to 10/31/10 in my cash flow 
work papers. Can you send me your rollforward and then I'll arrange a time to chat about the specifics of placement in the 
cash flow statement? 

Thanks! 
Andrea 

1 
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Clark, Ed 

From: 
Sent: 

Jim Dahlby <jdahlby@pwrplan.com> 
Tuesday, December 21, 2010 11:33 PM 

To: 
Cc: 

Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 

Subject: RE: ARO Depr Group Adjustment 

I didn't follow why the transition amount for October would be booked to Reg asset account instead of Accum 
Reserve. Under original transition rules, the entry was CR 108 and DR 182, so I would have expected something along 
those lines for this case. 

Feel free to give me a call to discuss the accounting further. 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 21 December, 201003:38 PM 
To: Jim Dahlby; Josh Hirschel; Jim Ogilvie; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: ARO Depr Group Adjustment 

Well, technically, because of the ARO transition process, the expense amount for each month would be correct, but the 
reserve amount is not quite right because an extra Y, month booked (essentially October's depreciation). I was hoping I 
could debit 108107 and credit 182317 (not posting to GL) in order to fix the ledger and my regulatory account at the 
same time. I fixed these on the regular GL, but I am trying to fix PowerPlant now. I was wanting to changing the reserve 
without changing the monthly expense. So, I guess this isn't possible? Does that mean I will have to do manual reg 
entries to fix the 182 (regulatory asset) side as well? 

From: Jim Dahlby [mailto:jdahlby@pwrplan.com] 
Sent: Tuesday, December 21, 2010 3:23 PM 
To: Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: ARO Depr Group Adjustment 

No, when you adjust the reserve it is going to adjust the future depreciation expense. This is the nature of using individual 
asset depreciation using a Remaining Life calculation, the monthly calculation is Net Book/Remaining Life, so if you adjust 
the reserve then it changes the net book value, thus changing the future depreciation expense. If you made the 
adjustment from depreciation expense to another account other than reserve then the reserve would be right. 

Why do you want it to not change the depreciation answer? 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwrplan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 21 December, 2010 02:58 PM 
To: Josh Hirschel; Jim Ogilvie; Jim Dahlby; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: ARO Depr Group Adjustment 
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All: 

In November, we set up our new AROs as transition AROs for Purchase Accounting in order to capture 
November's accretion. In doing so, the system (with good reason) booked 1 Y, months of depreciation. One 
full month was treated as a reserve adjustment and the other Y, month ran through as current depr 
expense. Due to Purchase Accounting requirements, I reversed the extra Y, month of depreciation on a top­
side entry to make the GL correct. 

I need to go back and change the depr ledger to reflect this. However, I know that depr adjustments on 
individually depreciated assets that are not fully depreciated doesn't adjust quite how we would like for it 
to. Is there a way that we can adjust the depr ledger for a one-time adjustment without it recalculating a 
different depr expense amount over the remaining life? 

I have attached screenshots to show what I am talking about. The first one shows the $31,807.14 in the 
reserve adjustment column for the set up of the transition ARO and $15,903.56 for the current month's Y, 

depr expense. The second one shows the ($15,903.56) depr adjustment that I performed in DEV. I used 
reserve adj as the activity code. The current depr expense for the month changes to $31,857.65 instead of 
$31,807.14 like I wanted it to. Although this doesn't seem to be much of an amount different, this will be 
need to be done to all of the 100 or so assets that I set up the transition AROs for and that could add up to a 
lot of difference. Is there any way to correct the reserve to reduce it without changing the monthly depr 
expense? 

«Angela0001.pdf» 

Thanks, 

Angela 

NOTE: The extension/or all E.ON U.S. e-mail addresseshaschallgedlrolll@eoll-Its.comto@jge-kll.com. 
Please update your address book accordingly. 

Tlte ill/ormatioll contailled ill tltis transmission is illtellded ollly /01' tlte persoll 01' elltity to which it is directly 
addressed 01' copied. It may contaill material 0/ cOllfidential alld/or private nature. AllY review, 
retrallsmission, dissemillatioll 01' other lise of, 01' takillg 0/ any actioll ill reliallce upon, tltis ill/ormatioll by 
persons 01' elltities other than tlte intellded recipiellt is 1I0t allowed. I/yollreceived tltis message and the 
in/ol'matioll cOlltained thereill by errol', please COli tact tlte sell del' alld delete the lIIaterial/rom your/allY 
stomge mediulII. 

NOTE: Tlte extellsion/or all E.ON U.S. e-mail addresseshasclumgedji·om@eon-us.comto@jge-ku.com. 
Please update your address book accordillgly. 
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Tlte illformatioll cOlltailled ill tltis trallsmissioll is intended only for tlte persoll 01' entity to wlticlt it is directly 
addressed 01' copied. It limy cOl/tainmaterial of confidential ami/or private nature. Any review, 
retransmission, dissemiJwtioll 01' otlter use oj, or taking of any action ill reliance upon, this illformatioll by 
persol/s 01' elltities other than the ill tell £led recipient is not allowed. If you received this message (md the 
illformatioll cOlltailled therein by error, please contact the sender and delete the 1/Iaterialjrom your/any 
storage mediUIII. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim Dahlby <jdahlby@pwrplan.com> 
Tuesday, December 21,20103:23 PM 
Crescente, Angela; 'Josh Hirschel'; 'Jim Ogilvie'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: ARO Depr Group Adjustment 

No, when you adjust the reserve it is going to adjust the future depreciation expense. This is the nature of using individual 
asset depreciation using a Remaining Life calculation, the monthly calculation is Net Book/Remaining Life, so if you adjust 
the reserve then it changes the net book value, thus changing the future depreciation expense, If you made the 
adjustment from depreciation expense to another account other than reserve then the reserve would be right. 

Why do you want it to not change the depreciation answer? 

Jim Dahlby 
PowerPlan Consultants 
jdahlby@pwmlan.com 
(678) 269-7950 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Tuesday, 21 December, 2010 02:58 PM 
To: Josh Hirschel; Jim Ogilvie; Jim Dahlby; support 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: ARO Depr Group Adjustment 

All: 

In November, we set up our new AROs as transition AROs for Purchase Accounting in order to capture 

November's accretion. In doing so, the system (with good reason) booked 1 Y, months of depreciation. One 

full month was treated as a reserve adjustment and the other Y, month ran through as current depr 
expense. Due to Purchase Accounting requirements, I reversed the extra Y, month of depreciation on a top­

side entry to make the GL correct. 

I need to go back and change the depr ledger to reflect this. However, I know that depr adjustments on 
individually depreciated assets that are not fully depreciated doesn't adjust quite how we would like for it 

to. Is there a way that we can adjust the depr ledger for a one-time adjustment without it recalculating a 

different depr expense amount over the remaining life? 

I have attached screenshots to show what I am talking about. The first one shows the $31,807.14 in the 

reserve adjustment column for the set up of the transition ARO and $15,903.56 for the current month's Y, 

depr expense. The second one shows the ($15,903.56) depr adjustment that I performed in DEV. I used 
reserve adj as the activity code. The current depr expense for the month changes to $31,857.65 instead of 

$31,807.14 like I wanted it to. Although this doesn't seem to be much of an amount different, this will be 

need to be done to all of the 100 or so assets that I set up the transition AROs for and that could add up to a 
lot of difference. Is there any way to correct the reserve to reduce it without changing the monthly depr 

expense? 

«Angela0001.pdf» 

Thanks, 
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Angela 

NOTE: Tlte extmsiollfor all E.ON U.S. e-IIUtil addresses Itas c/ul1Igedfrom@eoll-us.com to@jge-kll.com. 
Please update yo III' ({(Idress book accordillgly. 

Tlte illformatioll cOlltailled ill tltis tmllsmissioll is illtellded ollly for the persoll or elltity to which it is directly 
addressed or copied. It may cOlltaill material of cOlljidelltictf alldlor private I/(Itlll·e. AllY review, 
retrallsmissioll, disseminatioll or other lise oj, or takillg of allY actioll ill reliallce UpOIl, this illformatioll by 
persolls or elltities otlter thall tlte illtellded recipiellt is 1I0t (tflowed. Ifyoll received tltis message alld the 
illformatioll contained tltej'ein by errOl; please COli tact tlte sellder alld delete the material from youriallY 
stomge medium. 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

All: 

Crescente, Angela 
Tuesday, December 21,20102:58 PM 
'Josh Hirschel'; 'Jim Ogilvie'; 'Jim Dahlby'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
ARO Depr Group Adjustment 

In November, we set up our new AROs as transition AROs for Purchase Accounting in order to capture November's 
accretion. In doing so, the system (with good reason) booked 1 Y, months of depreciation. One full month was treated 
as a reserve adjustment and the other Y, month ran through as current depr expense. Due to Purchase Accounting 
requirements, I reversed the extra Y, month of depreciation on a top-side entry to make the GL correct. 

I need to go back and change the depr ledger to reflect this. However, I know that depr adjustments on individually 
depreciated assets that are not fully depreciated doesn't adjust quite how we would like for it to. Is there a way that we 
can adjust the depr ledger for a one-time adjustment without it recalculating a different depr expense amount over the 
remaining life? 

I have attached screenshots to show what I am talking about. The first one shows the $31,807.14 in the reserve 
adjustment column for the set up of the transition ARO and $15,903.56 for the current month's Y, depr expense. The 
second one shows the ($15,903.56) depr adjustment that I performed in DEV. I used reserve adj as the activity code. 
The current depr expense for the month changes to $31,857.65 instead of $31,807.14 like I wanted it to. Although this 
doesn't seem to be much of an amount different, this will be need to be done to all of the 100 or so assets that I set up 
the transition AROs for and that could add up to a lot of difference. Is there any way to correct the reserve to reduce it 
without changing the monthly depr expense? 

AngelaOOO1.pdf 

Thanks, 
Angela 
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Clark, Ed 

From: Fackler. Andrea 
Sent: 
To: 

Monday. December 20. 2010 12:44 PM 
Crescente. Angela 

Subject: RE: ARO Rollforward 

Ok, I just need to know what to call the items and whether any are cash entries. I will try to get my thoughts together 
(I'm missing the training, so I can continue working on cash flows), and we can meet in the morning. I'll send you a 
meeting request. If you get out early, can you go ahead and stop by tonight, so I can put the AROs to rest? 

Thanks, 
Andrea 

Andrea Fackler. CPA 

Accounting Analyst II 

LG&E and KU Energy. LLC 

220 W. Ivlain Street. 9th Floor 

Louisville, KY 40202 

P. (502) 627-3442 

From: Crescente, Angela 
Sent: Monday, December 20, 2010 12:43 PM 
To: Fackler, Andrea 
Subject: RE: ARO Rollforward 

We can, but we are going to be in the training for the rest of the day, so how about tomorrow? 

From: Fackler, Andrea 
Sent: Monday, December 20, 2010 12:40 PM 
To: Crescente, Angela 
Subject: RE: ARO Rollforward 

Hey Angela, 

Can we chat about the monthly activity when you get a chance? I can come by your desk or you can stop by mine. 

Thanks, 
Andrea 

Andrea Fackler. CPA 

Accounting Analyst II 

LG&E and KU Energy, LLC 

220 W. Main Street, 9th Floor 

Louisville, KY 40202 

P. (502) 627-3442 

From: Crescente, Angela 
Sent: Monday, December 20, 2010 9: 10 AM 
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To: Fackler, Andrea 
Subject: FW: ARO Rollforward 

Andrea, 

Please see the attached. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Sunday, December 19, 2010 5:48 PM 
To: Crescente, Angela 
Subject: ARO Rollforward 

Angela, 

I apologize if I already sent you this request, but I can't find any proof in my outlook that I did. I was told that you prepare 
an ARO rollforward and can help me get the change in AROs from 12/31109 to 10/31/10 in my cash flow 
workpapers. Can you send me your rollforward and then I'll arrange a time to chat about the specifics of placement in the 
cash flow statement? 

Thanks! 
Andrea 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Monday, December 20,201012:40 PM 
Crescente, Angela 

Subject: RE: ARO Rollforward 

Hey Angela, 

Can we chat about the monthly activity when you get a chance? I can come by your desk or you can stop by mine. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst II 

LG&E and KU Energy, LLC 

220 W. Main Street, 9th Floor 

Louisville, KY 40202 

p, (502) 627-3442 

From: Crescente, Angela 
Sent: Monday, December 20, 20109:10 AM 
To: Fackler, Andrea 
Subject: FW: ARO Rollforward 

Andrea, 

Please see the attached. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Sunday, December 19, 2010 5:48 PM 
To: Crescente, Angela 
Subject: ARO Rollforward 

Angela, 

I apologize if I already sent you this request, but I can't find any proof in my outlook that I did. I was told that you prepare 
an ARO rollforward and can help me getthe change in AROs from 12/31/09 to 10/31/10 in my cash flow 
workpapers. Can you send me your rollforward and then I'll arrange a time to chat about the specifics of placement in the 
cash flow statement? 

Thanks! 
Andrea 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project 130710 has ARO 

login to powerplant 

PowerPlantAlerts@eon-us.com 
Saturday, December 25,20106:00 AM 
Crescente, Angela 
PowerPlant Alerts - E.ON - AlP - ARO 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project 130713 has ARO 

login to powerplant 

PowerPlantAlerts@eon-us.com 
Wednesday, December 29, 20106:00 AM 
Crescente, Angela 
PowerPlant Alerts - E.ON - AlP - ARO 
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Clark. Ed 

From: 
Sent: 
To: 
Subject: 

Project 130735 has ARO 

login to powerplant 

PowerPlantAlerts@eon-us.com 
Tuesday, December 28,20106:00 AM 
Crescente, Angela 
PowerPlant Alerts - E.ON - AlP - ARO 
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Crescente. Angela 

From: 
Sent: 
To: 

Cc: 

Subject: 

Kugler, Jeanne 
Monday, November 22, 2010 4:37 PM 
Hannagan, Peter (US - Washington D.C.); Wiseman, Sara; Charnas, Shannon; Scott, 
Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; Skaggs, Jennifer; 
Elmore, Barry; Strange, Vicki 
Motyka, Marlene (US - New York); Francis, Omar (US - New York); Schaeffer, Joshua B 
(US - New York); Ziglar, Jim (US - New York) 
RE: Revised draft schedules 

I didn't change AROs. The emission allowances changed to reflect the discounting of the forward S02 prices. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Monday, November 22, 2010 4:26 PM 
To: Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedrnar, John; 
Skaggs, Jennifer; Elmore, Barry; Strange, Vicki; Kugler, Jeanne 
Cc: Motyka, Marlene (US - New York); FranCiS, Omar (US - New York); Schaeffer, Joshua B (US - New York); Ziglar, Jim 
(US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see a revised set of schedules. The ARO analysis changed per discussions with Jeanne Kugler. 

Please let us know if you have questions 

thanks 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +1202 6611113 
Mobile: + 12023680417 
phannagan@deloitte.com 
WNW·delaitte.com 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Thursday, November 18, 2010 6:05 PM 
To: 'Wiseman, Sara'; 'Charnas, Shannon'; 'Scott, Valerie'; 'Crescente, Angela'; 'tjhenninger@pplweb.com'; 'Wiedmar, 
John'; 'Skaggs, Jennifer'; 'Elmore, Barry'; 'vicki.strange@eon-us.com' 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); Schaeffer, Joshua B (US - New York); Ziglar, Jim 
(US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see attached the most recent complete set of schedules reflecting minor changes to ARO valuation. 

thanks 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 
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Tei: +1 2023785057 
Fax:+12026611113 
Mobile: + 12023680417 
phannagan@deloitte.com 
VNIW.deloitte,com 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Wednesday, November 17, 2010 11:21 AM 
To: Schaeffer, Joshua B (US - New York); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb.com; Wiedmar, John; 'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); vicki.strange@eon-us.com 
Subject: RE: Revised draft schedules 

All 

Based on discussions with Jenny Skaggs, we updated OVEC. I am attaching a full set of revised exhibits 
that include this update, as well as the updated Century analysis from yesterday. 

Peter 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tei: +1 2023785057 
Fax: +12026611113 
Mobile: + 1 202368 0417 
phannagan@deloitte.com 
wWN.deloitte.com 

From: Schaeffer, Joshua B (US - New York) 
Sent: Tuesday, November 16, 2010 4:42 PM 
To: Hannagan, Peter (US - Washington D.C.); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb.com; Wiedmar, John; 'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); vicki.strange@eon-us.com 
Subject: RE: Revised draft schedules 

All, 

We just spoke with Vicki Strange and made a small change to the Century exhibit based on the credit 
support payment. 

Please find the latest exhibit 10 attached. 

Josh 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Tuesday, November 16, 2010 4:31 PM 
To: Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Schaeffer, Joshua B (US - New York); Francis, Omar (US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see a slightly revised set of schedules that have been updated for a minor change to the ARO 
schedules. 

Peter 
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Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +1202 6611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www.deloitte.com 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Tuesday, November 16, 2010 3: 13 PM 
To: 'Wiseman, Sara'; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
'Skaggs, Jennifer'; 'Elmore, Barry' 
Cc: Motyka, Marlene (US - New York); Andy Chu; Francis, Omar (US - New York) 
Subject: Revised draft schedules 

All 

With the revisions to various schedules over the last few days, we wanted to send out a full set of the 
latest schedules. 

Please see attached and let us know if you have any questions. 

Regards 
Peter 

Peter Hannagan 
Delcitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax:+12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
WNW.deloitte.com 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 
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Crescente, Angela 

From: 
Sent: 
To: 

Cc: 

SUbject: 

Hannagan, Peter (US - Washington D.C) <phannagan@deloitte.com> 
Monday, November 22, 2010 4:39 PM 
Kugler, Jeanne; Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
~henninger@pplweb.com; Wiedmar, John; Skaggs, Jennifer; Elmore, Barry; Strange, Vicki 
Motyka, Marlene (US - New York); Francis, Omar (US - New York); Schaeffer, Joshua B 
(US - New York); Ziglar, Jim (US - New York) 
RE: Revised draft schedules 

Apologies - yes emission allowances changed, not AROs 

Peter Hannagan 
Deloitte Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
www·deloitte.com 

From: Kugler, Jeanne [mailto:Jeanne.Kugler@lge-ku.com] 
Sent: Monday, November 22, 2010 4:37 PM 
To: Hannagan, Peter (US - Washington D.C.); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb.com; Wiedmar, John; Skaggs, Jennifer; Elmore, Barry; Strange, Vicki 
Cc: Motyka, Marlene (US - New York); FranCiS, Omar (US - New York); Schaeffer, Joshua B (US - New York); Ziglar, Jim 
(US - New York) 
Subject: RE: Revised draft schedules 

I didn't change AROs. The emission allowances changed to reflect the discounting of the forward S02 prices. 

From: Hannagan, Peter (US - Washington D.C.) [mailto:phannagan@deloitte.com] 
Sent: Monday, November 22, 2010 4:26 PM 
To: Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
Skaggs, Jennifer; Elmore, Barry; Strange, Vicki; Kugler, Jeanne 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); Schaeffer, Joshua B (US - New York); Ziglar, Jim 
(US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see a revised set of schedules. The ARO analysis changed per discussions with Jeanne Kugler. 

Please let us know if you have questions 

thanks 

Peter Hannagan 
Deloitte Financial AdviSOry Services, lLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 12023680417 
phannagan@deloitte.com 
www.deloitte.com 
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From: Hannagan, Peter (US - Washington D.C.) 
Sent: Thursday, November 18, 2010 6:05 PM 
To: 'Wiseman, Sara'; 'Charnas, Shannon'; 'Scott, Valerie'; 'Crescente, Angela'; 'tjhenninger@pplweb.com'; 'Wiedmar, 
John'; 'Skaggs, Jennifer'; 'Elmore, Barry'; 'vicki.strange@eon-us.com' 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); Schaeffer, Joshua B (US - New York); Ziglar, Jim 
(US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see attached the most recent complete set of schedules reflecting minor changes to ARO valuation. 

thanks 

Peter Hannagan 
DeloiUe Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax: +12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
\WIW.deloitte.com 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Wednesday, November 17, 2010 11:21 AM 
To: Schaeffer, Joshua B (US - New York); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb.com; Wiedmar, John; 'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); vicki.strange@eon-us.com 
Subject: RE: Revised draft schedules 

All 

Based on discussions with Jenny Skaggs, we updated OVEC. I am attaching a full set of revised exhibits 
that include this update, as well as the updated Century analysis from yesterday. 

Peter 

Peter Hannagan 
Delcitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax:+12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
www·deloiUe.com 

From: Schaeffer, Joshua B (US - New York) 
Sent: Tuesday, November 16, 2010 4:42 PM 
To: Hannagan, Peter (US - Washington D.C.); Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; 
tjhenninger@pplweb.com; Wiedmar, John; 'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Francis, Omar (US - New York); vicki.strange@eon-us.com 
Subject: RE: Revised draft schedules 

All, 

We just spoke with Vicki Strange and made a small change to the Century exhibit based on the credit 
support payment. 

2 

Attachment to Response to KU AG-1 Question No. 201 
Page 1386 of 1591 
Charnas



Please find the latest exhibit 10 attached. 

Josh 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Tuesday, November 16, 2010 4:31 PM 
To: Wiseman, Sara; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
'Skaggs, Jennifer'; Elmore, Barry 
Cc: Motyka, Marlene (US - New York); Schaeffer, Joshua B (US - New York); Francis, Omar (US - New York) 
Subject: RE: Revised draft schedules 

All 

Please see a slightly revised set of schedules that have been updated for a minor change to the ARO 
schedules. 

Peter 

Peter Hannagan 
DetoiUe Financial Advisory Services, LLP 

Tel: +1 2023785057 
Fax:+12026611113 
Mobile: + 1 202 368 0417 
phannagan@deloitte.com 
YNNI.deloitte.com 

From: Hannagan, Peter (US - Washington D.C.) 
Sent: Tuesday, November 16, 2010 3:13 PM 
To: 'Wiseman, Sara'; Charnas, Shannon; Scott, Valerie; Crescente, Angela; tjhenninger@pplweb.com; Wiedmar, John; 
'Skaggs, Jennifer'; 'Elmore, Barry' 
Cc: Motyka, Marlene (US - New York); Andy Chu; Francis, Omar (US - New York) 
Subject: Revised draft schedules 

All 

With the revisions to various schedules over the last few days, we wanted to send out a full set of the 
latest schedules. 

Please see attached and let us know if you have any questions. 

Regards 
Peter 

Peter Hannagan 
Delaitte Financial Advisory Services, LLP 

Tel: +1 202 378 5057 
Fax: +12026611113 
Mobile: + 1 2023680417 
phannagan@deloitte.com 
'NWW.deloitte.com 

*****Any tax advice included in this written or electronic communication was not intended or written to 
be used, and it cannot be used by the taxpayer, for the purpose of avoiding any penalties that may be 
imposed on the taxpayer by any governmental taxing authority or agency***** 
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This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not the intended recipient, you should delete 
this message. Any disclosure, copying, or distribution of this message, or the taking of any action based 
on it, is strictly prohibited. [v.T.l] 

NOTE: The extellsion/or all E.ON U.S. e-mail addresseshascltangedlrom@eon-us.comto@Jge-ku.com. 
Please update your address book accordingly. 

The in/ormation contained in this transmissioll is intended only/or the persoll 01' eIItity to which it is directly 
addressed 01' copied. It may contaill material 0/ cOl/fidential andlor private nature. AllY review, 
retl'(lJ/smission, disseminatioll 01' other use of, 01' taking 0/ any actioll illreliallce UpOIl, this ill/ormation by 
persons 01' entities other thall the intended recipient is I/Ot allowed. I/youreceived this message al/d the 
ill/ormation contailled thereill by errol', please COli tact the semler ({Jul delete the I1Utterial ft'om YOllr/any 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Angela -

johann.r.narvekar@us.pwc.com 
Monday, November 22, 2010 6:13 PM 
Crescente, Angela 
Kinder, Debra; gregory.l.maggard@us.pwc.com; Wiseman, Sara 
Fw: Request for initial evidence for Key reports 

I just wanted to follow up with you on the open request items for the ARO liability and Depreciation Comparison report. I 
know you all are busy wrapping up for the holiday weekend. I would appreciate if you can communicate to me as to when 
you foresee being able to send our request items along. 

Regards, 
Johann 

Johann R Narvekar I Risk Assurance I PricewaterhouseCoopers I Mobile: +1 317 442 83181 johannx,narvekar@us.pwc.com 

~--.. FO[\'Iarded by Johann R NaJVekar/US/ABAS/PwC on 11/2212010 06:10 PM -----
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 

To: Johann R Narvekar/USfABASfP\VC@Americas-US 

Cc: "Kinder, Debra" <Debra.Kinder@!ge-ku.com>, Gregory L Maggard/USfABAS/PwC@Americas·US, 'Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 
Dale: 11/11/201001:19 PM 

Subject: RE: Request for initial evidence for Key reports 

Johann, 

[f 9:30-10:30 will work for you, [will set up a meeting notice and reserve the conference room. 

Thanks, 
Angela 

From: johann.r.narvekar@us.pwc.com [mailto:johann.r.narvekar@us.pwc.com) 
Sent: Thursday, November 11, 2010 12:05 PM 
To: Crescente, Angela 
Cc: Kinder, Debra; gregory.J.maggard@us.pwc.com; Wiseman, Sara 
Subject: RE: Request for initial evidence for Key reports 

Angela, 

We are fairly open for the day. We can meet with you anytime during the day. 

Thanks, 
Johann 

Johann R Narvekarl Risk Assurance I PricewaterhouseCoopers I Mobile: +1317 442 83181 johann.r.narvekar@us.pwc.com 

From: "Crescente. Angelan <Angela.Crescente@lge-ku.com> 
To: Johann R Narvekar/US/ABAS/PvIC@Americas-US 
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Cc: "Kinder, Debra" <Debra.Kinder@lge-ku.com>, Gregory L Maggard/US/ABASIPwC@Americas-US, 'Wiseman, Sara" <Sara.Wiseman@lge-ku.com> 
Dale: 11/11/2010 11:05AM 

Subject: RE: Request for initial evidence for Key reports 

Johann, 

It looks like the best day for us to meet would be on Wednesday of next week. Please let us know if that will work for you. If 
Wednesday works in your schedule, let us know what time you prefer. Then, we can get a conference room set up since you will be 
on-site. 

Thanks, 
Angela 

From: johann,r,narvekar@us,pwc,com [mailto:johann,r,narvekar@us,pwc,comj 
Sent: Thursday, November 11, 2010 9:58 AM 
To: Crescente, Angela 
Cc: Kinder, Debra; gregory,l,maggard@us,pwc,com; Wiseman, Sara 
Subject: RE: Request for initial evidence for Key reports 

Angela, 

Thanks for that information and we will note that for our testing. 

Unfortunately, our methodology states that we need to obtain systematic evidence (screen shots of the last modified 
date/time, etc) to ensure no changes have been made. As a result, I think we will still need to meet with your group 
sometime next week when you're available to reconfirm our understanding. 

Feel free to reach out to me at (317) 442 - 8318, if you have any additional questions. 

Regards, 
Johann 

Johann R Narvekarj Risk Assurance 1 PricewaterhouseCoopers j Mobile: +1 31744283181 lohann.r.narvekar@us.pwc.com 
From: "Crescente, Angela" <Angela.Crescente@lge-ku.com> 
To: Johann R Narvekar/US/ABAS/PwC@Americas-US, 'Wiseman, Sara" <Sara.Wiseman@lge-ku.com>, "Kinder, Debra" <Oebra.Kinder@lge-ku.com> 

Cc: Gregory L Maggard/US/ABAS/P\'1C@Americas-US 
Dale: 11111/201009:50 AM 

Subject: RE: Request for Initial evidence for Key reports 
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Johann. 

There have been no changes to the logic and application of these reports in 2010. 

Thanks, 
Angela 

From: johann.r.narvekar@us.pwc.com [mailto:johann.r.narvekar@us.pwc.comj 
Sent: Thursday, November 11, 2010 9: 18 AM 
To: Wiseman, Sara; Kinder, Debra; Crescente, Angela 
Cc: gregory.l.maggard@us.pwc.com 
Subject: PwC: Request for initial evidence for Key reports 

Sara/Debra/Angela, 

I am with the PwC IT audit team supporting the financial statement audit. We support the financial audit team by testing 
some key reports. We tested the following reports in 2009 for PowerPlant; 

- Depreciation Comparison by Account Report 
- IFRS ARO Liability Balances and Activity Report 

Would it be possible for either or all of you to meet with us anytime tomorrow or early next week for about an hour to 
discuss the report and any changes that may have occurred to the logic and application of the report in 2010. 

Feel free to reach out to me at (317) 442 - 8318, if you have any questions. 

Regards, 
Johann 

Johann R Narvekarl Risk Assurance 1 PricewaterhouseCoopers 1 Mobile: +1317 442 83181 lohann.r.narvekar@us.pwG.com 

The information transmitted, including any attaclmlents, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, 01' taking of any action in reliance upon, this information by persons 01' entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in errol', 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability patinership. This communication may come from PricewaterhouseCoopers LLP 01' 

one of its subsidiaries. 
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NOTE: The extension/or (tfl E.ON U.S. e-mail (ld(lJ·esseshasclumgedji.om@eon-lts.comto@Jge-ku.com. 
Please update your address book accordingly. 

The in/ormation contained in this transmission is intended only/or the person 01' entity to whicll it is directly 
addressed 01' copied. It may contain material 0/ confidential alldlor private nature. Any review, 
retnll1smissioll, dissemimltioll 01' other use of, 01' taking 0/ (lI1Y action in reliance IIpon, tllis in/ormation by 
persons 01' entities other them tlte intended recipient is not allowed. If you received til is message amI the 
in/orl11ation contained tllerein by errol', please contact tlte sender amI delete tile material/rom your/any 
storage medium. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 

NOTE: Tile extension/or all E.ON U.S. e-mail addressesllasclumgedlrom@eon-us.comto@Jge-kll.com. 
Please update YOllr address book accordingly. 

Tile in/ormation contained in this tl'(lnsmission is intended only/or tile person 01' entity to which it is directly 
addressed 01' copied. It may contain mMerial 0/ confidential andlor private nat lire. Any review, 
retransmission, dissemination or otller lise of, 01' taleing 0/ any action in relkll1ce IIpon, tllis in/ormation by 
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persons or elltities other tltall tlte illtellded recipient is not allowed. 1/ YOIl received this message alld tlte 
ill/ormation contailled tlterein by errol', please COil tact tlte sender and delete the nutterial/rom your/any 
stomge medium. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability pat1nership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 

NOTE: Tlte extension/or all E.ON U.S. e-mail addresseshasclulllgedfrom@eon-lIs.comto@Jge-ku.com. 
Please IIpdate YOllr address book accordingly. 

Tlte in/ormation contctined in this tmnsl1lissioll is intellded ollly /01' the person 01' elltity to whiclt it is directly 
addressed 01' copied. It may cOlltailllllaterial 0/ collfidelltial alld/orprivate natllre. Any review, 
retransmission, dissemillation or other lise of, 01' takillg 0/ any action ill reliallce IIPOII, this ill/ormatioll by 
persons 01' elltities otlter thall tlte ill tended recipiellt is not allowed. Ijyollreceived tit is message alld the 
ill/ormation cOlltained therein by error, please COil tact tlte sender alld delete the material/rom YOlir/allY 
storage lIIedium. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in en'or, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. This communication may come from PricewaterhouseCoopers LLP or 
one of its subsidiaries. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

All: 

Crescente, Angela 
Wednesday, November 24, 2010 10:20 AM 
'Josh Hirschel'; 'Jim Ogilvie'; 'Ann Koch'; 'support'; 'Jim Dahlby' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Accretion 

November accretion looks good for the transition AROs that we posted for KU, however accretion for December looks 
like it almost triples. We need to get this fixed no later than Monday to test as December calculates as soon as we close 
the books for November. Please help. I have attached reports to reflect this for one asset that I selected. 

AngelaOOO1.pdf 

Thanks, 
Angela 
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ARO Liability Balances and Activity 

Period Beginning: 11/1/z'010 

Period Ending: 11/1/2010 

ompany Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GL Account Liability Incurred Settled Liab. Adjust Liability 

NTUCKY UTILITIES COMPANY 

0012-ASSET RETIREMENT OBLIGAT 

IFRS-GH-Oil Storage S9,622.73 SO.OO SO.OO S29.69 SO.OO SO.OO SO.OO S9,652.42 

GH~il Storage S7,107.48 SO.OO SO.OO S18.28 So. 00 (S7,125.76) 50.00 SO.OO 

IFRS~TY ..station Fuel Oil Piping $0.00 SO.OO SO.OO SO.OO SO.OO $0.00 SO.OO SO.OO 

IFRS-Tyrone Unit 1 (Retired) ~ ASB S627,075.84 $0.00 $0.00 S2,257.47 50.00 SO.OO so.OO S629,333.31 

IFRS-Tyrone Unit 2 (Retired) ~ ASS $617.302.22 SO.OO SO.OO S2,222.29 SO.OO $0.00 $0.00 S619,524.51 

TY-Oil Storage 57,515.71 50.00 SO.OO 514.13 50.00 (S7,529.84) SO.OO SO.OO 

TY Oil Store - Test 50.00 S9,736.29 SO.OO S30.02 50.00 SO.OO 50.00 S9,766.31 

GH~hemicat Storage $13.048.39 $0.00 SO.OO $38.51 $0.00 (S13,086.90) SO.OO SO.OO 

.~ 866925.20 SO.OO 1630.19 SO.OO S868,555.39) SO.OO SO.OO 

~\cYcC: BR P Test SO.OO $10,223,658.28 SO.OO $0.00 $0.00 SO.OO 510,265.404.88 

BR Oil Storage - Test SO.OO $6,795.74 $0.00 50.00 $0.00 $0.00 S6,823.49 ' ' 

IFRS-GR-Coil.! Storage $201,419.09 $0.00 $0.00 $535.94 $0.00 $0.00 $0.00 $201,955.03 

GH Ash Pond - Test $0.00 $14,370,079.59 $0.00 $64,665.36 $0.00 $0.00 SO.OO 514,434,744.95 

BR-Ash Pond $9,997,113.67 $0.00 $0.00 $25,709.04 $0.00(510,022,822.71) 50.00 $0.00 

IFRS-GR-Limestone Silo 51,479.81 50.00 $0.00 S3.94 SO.OO 50.00 $0.00 $1,483.75 

GH-TRN-GH Spare GSU • Test 50.00 $1,288.63 50.00 55.80 SO.OO 50.00 50.00 51,294.43 

GH-TRN-GH1 GSU - Test $0.00 52,026.29 $0.00 $6.92 $0.00 $0.00 SO.OO 52.033.21 

GR Oil Store - Test $0.00 5900.78 $0.00 $2.78 50.00 So.OO $0.00 $903.56 

GR-trn-GR4 GSU Transformer $5.405.86 $0.00 $0.00 S28.91 50.00 (S5,434.77) $0.00 SO.OO 

Ghent 2 ASS - Test SO.OO S2,415,126.79 $0.00 S11,069.33 50.00 SO. 00 SO.OO S2.426,196.12 

Ghent Unit 4 ~ ASB S572,082.42 50.00 SO.OO 51,730.08 SO.OO (S573,812.50) SO.OO SO.OO 

IFRS-Brown Unit 3 - ASS $2,659,017.98 SO.OO SO.OO S9,572.47 $0.00 SO.OO SO.OO S2,668,590.45 

IFRS-GH-Nuclear Sources 5150,677 .44 SO.OO SO.OO S524.61 SO.OO 50.00 SO.OO 5151.202.05 

IFRS--GR-Mercury Sources SO.OO $0.00 SO.OO 50.00 $0.00 $0.00 SO.OO SO.OO 

IFRS-Ghent Unit 4 - ASB $507,646.78 SO.OO $0.00 S1,827.53 $0.00 SO. 00 SO.OO S509,474.31 

IFRS-TY-Oil Storage $9,803.71 SO.OO SO.OO 526.09 SO.OO SO.OO SO.OO $9,829.80 

Pineville Ash Pond - Test SO.OO S1.085,801.42 $0.00 S3,347.89 SO.OO SO. 00 SO.OO S1.089,149.31 

GR Coal Store ~ Test SO.OO S200,039.50 SO.OO S616.79 50.00 SO.OO SO.OO S200,656.29 

TY -Chemical Storage S317.88 SO.OO SO.OO SO.60 SO.OO (S318.48) SO.OO SO.OO 

TY ~Mercury Sources SO.OO SO.OO SO.OO SO.OO SO.OO SO.OO SO.OO 50.00 

TY-Service Water Pump Structure S170,823.29 SO.OO SO.OO S321.22 SO.OO ($171,144.51) SO.OO SO.OO 

ge 2of7 ARO -1000 111241201008:11:40 
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ARO Liability Balances and Activity 

Period Beginning: 121112010 

Period Ending: 121112010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 

GL Account Liability Incurred Settled Liab. Adjust Liability 

ENTUCKY UTILITIES COMPANY 

30012·ASSET RETIREMENT OBLIGAT 

BR-Nuclear Sources $0,00 SO,OO SO,OO SO,OO SO,OO 50,00 SO,OO 510,852,65 

12.Wv 
BR-Sewage Treatment Plant SO,OO SO,OO SO,OO SO,OO 56,792,18 

I Or./j'D Ash Pond Test $10,265,404.88 $0,00 $121,614,42 SO,OO SO,OO l..Jr .' U 
SO.OO $0,00 SO,OO SO,OO SO,OO SO,OO S95,642,80 

\ ' 
BR-Oil Storage SO,OO 

8R-Station Fuel Oil Piping SO,OO SO.OO $0,00 $0,00 SO,OO SO,OO SO,OO 511,529,26 

BR-Coal Storage $0.00 50.00 SO.OO $0,00 $0.00 SO,OO $0,00 S40,703,04 

8R Oil Store CT - Test $17,870,87 SO.OO SO,OO S230,55 $0,00 $0,00 $0,00 SO,OO 

8R-Ash Pond SO,OO $0.00 SO.OO $0,00 SO,OO $0,00 $0.00 56,733,098,77 

BR Oil Storage - Test S6,823.49 SO,OO SO.OO 580,13 $0,00 SO.OO SO.OO SO,OO 

BR·Lab $0.00 SO,OO SO.OO $0.00 50,00 SO,OO SO,OO S12,206,35 

BR Lab - Test S15,783.27 SO.OO $0,00 5149.00 SO,OO SO.OO $0.00 $0.00 

8R-Auxiliary Pond SO.OO SO,OO SO,OO SO,OO SO.OO $0,00 $0,00 $0,00 

8R Aux Pond - Test S2,444,144,09 SO,OO 50,00 S28,955,82 SO.OO $0.00 SO,OO $0.00 

BR-Coal Pile Retention Pond $0.00 SO.OO $0.00 SO,OO $0.00 SO,OO SO,OO $125,481.70 

BR-Oil Storage CT - OP $0,00 50,00 SO,OO SO,OO 50.00 50,00 50.00 S153,565.98 

BR Nuc Source - Test $15,442.34 50,00 SO. 00 S182.95 SO.OO SO,OO SO,OO SO,OO 

BR-GT Fuel Oil Piping - OP SO,OO SO,OO SO,OO $0.00 $0,00 50,00 SO. 00 S16,743.45 

GL Account Total: $12,765,468,94 $0,00 SO. 00 $151,212.87 $0,00 SO,OO SO.OO $7,206,616.18 

130017 ·ASSET RETIREMENT OBLIGAT 

BR Coal Storage - Test S62,540.44 SO.OO 50,00 5739,54 50.00 SO.OO SO,OO SO,OO 

GL Account Total: 562,540,44 SO,OO 50.00 5739,54 SO,OO 50,00 SO,OO SO,OO 

Company Total: S12,828,009,38 SO,OO SO,OO S151,952.41 SO,OO $0,00 SO,OO $7,206,616.18 

Grand Total: S12,828,009,38 50,00 SO,OO S151,952,41 SO.OO SO.OO S7,206,616.18 

~ge 1 of 1 ARO ·1000 111241201010;02;35 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Importance: 

All: 

Crescente, Angela 
Friday, November 19, 2010 5:56 PM 
'Jim Ogilvie'; 'Ann Koch'; 'support' 
'Josh Hirschel'; Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Post Error 

High 

I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will not post 
and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in the code internal to 
the stored procedure. I successfully created transition AROs in September and October in PTAXPROD, so I am unsure of 

what has changed. 

Doc3.docx 

Thanks, 

Angela 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
SUbject: 

Diana, 

Jim Ogilvie <jogilvie@pwrplan.com> 
Monday, November 22, 2010 9:34 AM 
Wacker, Diana; 'support' 
Crescente, Angela; akoch@pwrplan.com 
RE: Post Error 

I think this error has to do with transition ARO's not ever being setup as a journal entry type in PP. Ann and I will look at 
it this morning. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.coml 
Sent: Monday, 22 November, 2010 9:21 AM 
To: support 
Cc: Jim Ogilvie; Crescente, Angela 
Subject: FW: Post Error 
Importance: High 

Sunjin: This post error is holding us up in testing to get these transition ARO's posted by month end. This is 
critical for the Purchase Accounting Adjustments that have to be booked for the PPL Acquisition. Help??? 

Thanks, 

Diana 

From: Crescente, Angela 
Sent: Friday, November 19, 2010 5:56 PM 
To: 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: 'Josh Hirschel'; Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Post Error 
Importance: High 

All: 

I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will 

not post and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in 
the code internal to the stored procedure. I successfully created transition AROs in September and October in 

PTAXPROD, so I am unsure of what has changed. 
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«Doc3.docx» 

Thanks, 

Angela 

NOTE: The extension/or all E.ON U.S. e-l1Iail addresses has c/ulIlgedjrom@eon-us.com to@jge-ku.colll. 
Please update your address book ((ccordingly. 

The in/orl1l((tion cont((ined in this tmnsmission is intended only/or the person 01' entity to which it is directly 
addressed 01' copied. It m((y cont((inl1lateri((l 0/ confidential andlor privctte nature. Any review, 
retmllsmission, dissemination 01' other lise of, 01' taking 0/ allY ((ction inrelicllIce upon, this in/ormation by 
persolls 01' entities other tit all tlte intended recipient is not allowed. If you received tllis message alld tlte 
in/ormation cOlltailled therein by errol', plec(se contact tlte sender and delete the material ft'om your/any 
stomge mediulII. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Importance: 

Wacker, Diana 
Monday, November 22, 2010 9:21 AM 
'support' 
'Jim Ogilvie'; Crescente, Angela 
FW: Post Error 

High 

Sunjin: This post error is holding us up in testing to get these transition ARO's posted by month end. This is critical for 
the Purchase Accounting Adjustments that have to be booked for the PPL Acquisition. Help??? 

Thanks, 
Diana 

From: Crescente, Angela 
Sent: Friday, November 19, 2010 5:56 PM 
To: 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: 'Josh Hirschel'; Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Post Error 
Importance: High 

All: 

I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will not post 
and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in the code internal to 
the stored procedure. I successfully created transition AROs in September and October in PTAXPROD, so I am unsure of 
what has changed. 

Doc3.docx 

Thanks, 
Angela 
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Crescente, Angela 

From: Wacker, Diana 
Sent: 
To: 

Monday, November 22, 2010 9:36 AM 
'Jim Ogilvie'; 'support' 

Cc: 
Subject: 

Crescente, Angela; akoch@pwrplan.com 
RE: Post Error 

Jim: We posted transition ARO's in September/October - wouldn't that indicate that the JE type was set up? Diana 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.comJ 
Sent: Monday, November 22, 20109:34 AM 
To: Wacker, Diana; 'support' 
Cc: Crescente, Angela; akoch@pwrolan.com 
Subject: RE: Post Error 

Diana, 

I think this error has to do with transition ARO's not ever being setup as a journal entry type in PP. Ann and I will look at 
it this morning. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.comJ 
Sent: Monday, 22 November, 2010 9:21 AM 
To: support 
Cc: Jim Ogilvie; Crescente, Angela 
Subject: FW: Post Error 
Importance: High 

Sunjin: This post error is holding us up in testing to get these transition ARO's posted by month end. This is 

critical for the Purchase Accounting Adjustments that have to be booked for the PPL Acquisition. Help??? 

Thanks, 

Diana 

From: Crescente, Angela 
Sent: Friday, November 19, 2010 5:56 PM 
To: 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: 'Josh Hirschel'; Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Post Error 
Importance: High 

All: 
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I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will 
not post and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in 
the code internal to the stored procedure. I successfully created transition AROs in September and October in 
PTAXPROD, so I am unsure of what has changed. 

«Doc3.docx» 

Thanks, 

Angela 

NOTE: Tlte extensionjor all E.ON U.S. e-lIlail addresses Itas cll(lllgedjrom@eoll-lIs.com to@Jge-ku.colll. 
Please update YOllr address book accordingly. 

Tlte illjormatioll contailled in tltis trallsmission is intended only jor the person 01' entity to wlticlt it is directly 
addressed 01' copied. It may cOlltainlllateriul oj confidential and/or privute natllre. Any review, 
ret/'{l/Ismission, dissemin({tioll 01' otlter lise oj, 01' t({king oj all)' actioll in reliance lIpon, tltis injormation by 
persons 01' entities other tltall the intended recipient is not allowed. Ifyollreceived tlds message and tlte 
injormation cOlltained tlterein by errol', pleuse contact the sell del' and delete the material from YOllr/any 
stoJ'{{ge medilill/. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wacker, Diana 
Tuesday, November 23, 2010 2:56 PM 
'support'; 'Jim Ogilvie' 
Crescente, Angela; Wiseman, Sara 
RE: Post Error 

I am again trying to Post ARO transactions in DEV - I am still getting this error message. Below, Jim suggested that the JE 
type wasn't set up - can someone tell me how to look this up and if not - to set it up? I am now on hold with this and 
really need to get this done for purchase accounting testing. 
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From: Wacker, Diana 
Sent: Tuesday, November 23, 2010 10:03 AM 
To: 'support'; 'Jim Ogilvie' 
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Cc: Crescente, Angela; Wiseman, Sara 
Subject: FW: Post Error 

Jim/Sunjin: Any word on this? We need to close DEV for our ARO testing for purchase accounting. I really hoped this 
would happen today - could this have anything to do with the new POST we got last month? 

Thanks, 
Diana 

From: Wacker, Diana 
Sent: Monday, November 22, 2010 9:36 AM 
To: 'Jim Ogilvie'; 'support' 
Cc: Crescente, Angela; akoch@pwrolan.com 
Subject: RE: Post Error 

Jim: We posted transition ARO's in September/October - wouldn't that indicate that the JE type was set up? Diana 

From: Jim Ogilvie [mailto:jogilvie@pwrplan.comJ 
Sent: Monday, November 22, 2010 9:34 AM 
To: Wacker, Diana; 'support' 
Cc: Crescente, Angela; akoch@pwrplan.com 
Subject: RE: Post Error 

Diana, 

I think this error has to do with transition ARO's not ever being setup as a journal entry type in PP. Ann and I will look at 
it this morning. 

Jim Ogilvie 
jogilvie@pwrplan.com 
678-421-4809 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.comj 
Sent: Monday, 22 November, 2010 9:21 AM 
To: support 
Cc: Jim Ogilvie; Crescente, Angela 
Subject: FW: Post Error 
Importance: High 

Sunjin: This post error is holding us up in testing to get these transition ARO's posted by month end. This is 

critical for the Purchase Accounting Adjustments that have to be booked for the PPL Acquisition. Help??? 

Thanks, 

Diana 

From: Crescente, Angela 
Sent: Friday, November 19, 2010 5:56 PM 
To: 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: 'Josh Hirschel'; Wacker, Diana; Kinder, Debra; Wiseman, Sara 
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Subject: Post Error 
Importance: High 

All: 

I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will 
not post and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in 
the code internal to the stored procedure. I successfully created transition AROs in September and October in 
PTAXPROD, so I am unsure of what has changed. 

«Doc3.docx» 

Thanks, 

Angela 

NOTE: The extellsiolljor all E.ON U.S. e-Illail ([(ldresses has c1u/IIgedjrol11@eoll-us.colII to@/ge-ku.colII. 
Please update yo III' address booli (lccordillgly. 

The illjorll1atioll cOlltailled ill this tmllsmissioll is illtellded ollly jor the persoll 01' entity to which it is direct(J' 
([(ldressed 01' copied. It lIIay cOlltaill lIIaterial oj cOllfidelltial alldlorprivate lIatllre. AllY review, 
retmllsmissioll, dissemillatioll 01' other use of, 01' t(lkillg oj allY (lctioll illreliallce IIPOII, this illjormatioll by 
persons 01' elltities other th(/II the illtellded recipiellt is 110t allowed. Ijyoureceived this message alld the 
illjorl11atioll cOlltailled thereill by errol', ple(lse COli tact the sel/(ler and delete the lIIaterial ji'OIll yomiallY 
stomge medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Did this get resolved? 

Josh Hirschel <jhirschel@pwrplan.com> 
Tuesday, November 23, 2010 4:17 PM 
Crescente, Angela; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Wacker, Diana; Kinder, Debra; Wiseman, Sara 
RE: Post Error 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.coml 
Sent: Friday, November 19, 2010 5:56 PM 
To: Jim Ogilvie; Ann Koch; support 
Cc: Josh Hirschel; Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Post Error 
Importance: High 

All: 

I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will 

not post and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in 

the code internal to the stored procedure. I successfully created transition AROs in September and October in 

PTAXPROD, so I am unsure of what has changed. 

«Doc3.docx» 

Thanks, 

Angela 

NOTE: The extension for all E.ON U.S. e-mail addresseshasc/u/IIgedji·om@eon-us.comto@jge-ku.com. 
Please update your address book accordingly. 

Tlte information contained in tltis transmission is intended only for the person 01' entity to whiclt it is directly 
addressed 01' copied. It may contain material of confidential audlor private nature. Any review, 
retmnsmission, dissemination 01' other use of, 01' taking of any action in reliance upon, this inforll/ation by 
persons 01' entities other than the intended recipient is not allowe(l. /fyollreceived tltis message and the 
information contained therein by errOl; please coutact the sender and delete tlte material ji'om your/any 
stomge medium. 
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Crescente, Angela 

From: Wacker, Diana 
Sent: Tuesday, November 23, 20104:19 PM 
To: 
Cc: 

'Josh Hirschel'; Crescente, Angela; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Kinder, Debra; Wiseman, Sara 

Subject: RE: Post Error 

No - I still can't post. I have been sending emails all day to Jim/ Ann/ and Support, but haven't received any answers. I 
am ready to do the full test of the ARO's for purchase accounting - i.e. retire the old and set up transitions for the new­
Angela is out sick, so I have been working on this for her. 

Diana - 502-627-4054 

From: Josh Hirschel [mailto:jhirschel@pwrolan.comJ 
Sent: Tuesday, November 23, 2010 4: 17 PM 
To: Crescente, Angelai 'Jim Ogilvie'i 'Ann Koch'i 'support' 
Cc: Wacker, Dianai Kinder, Debrai Wiseman, Sara 
Subject: RE: Post Error 

Did this get resolved? 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.coml 
Sent: Friday, November 19, 2010 5:56 PM 
To: Jim Ogilviei Ann Kochi support 
Cc: Josh Hirscheli Wacker, Dianai Kinder, Debrai Wiseman, Sara 
Subject: Post Error 
Importance: High 

All: 

I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will 

not post and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in 

the code internal to the stored procedure. I successfully created transition AROs in September and October in 

PTAXPROD, so I am unsure of what has changed. 

«Doc3.docx» 

Thanks, 

Angela 

NOTE: Tile extension/or all E.ON U.S. e-mail addl.essesllascllallgedji·om@eoll-us.comto@Jge-ku.com. 
Please update y01l1' address book accordingly. 
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The in/ol'matioll cOlltailled ill this tl'ansmissioll is intellded ollly /01' the pel'son 01' elltity to which it is dil'ectly 
addl'essed 01' copied. It may contaill11latel'ial 0/ cOllfidential alldlol' pl'iv([te lI([ture. AllY review, 
retl'{/llsmissioll, dissemination 01' othel' use of, 01' takillg 0/ allY ([ctioll inl'eli(Ulce UpOIl, this ill/OI'/1/(/tioll by 
persons 01' elltities other thall the illtellded I'ecipiellt is 1I0t allolVed./fyou received this message amI the 
ill/Ol'matioll cOlltailled thel'eill by errol', please contact the sell del' alld delete the material from your/allY 
stomge mediuIII. 
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Crescente, Angela 

From: 
Sent: 

support <support@pwrplan.com> 
Tuesday, November 23, 2010 4:33 PM 

To: 
Cc: 

Wacker, Diana; 'Josh Hirschel'; Crescente, Angela; 'Jim Ogilvie'; 'Ann Koch' 
Kinder, Debra; Wiseman, Sara 

Subject: RE: Post Error 

Diana, 
We don't have a way to remote connecting into E.On. 

Jim/Ann, 
Can you call me with the connection token numbers? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Wacker, Diana [mailto:Diana.Wacker@lge-ku.coml 
Sent: Tuesday, 23 November, 2010 04:19 PM 
To: Josh Hirschel; Crescente, Angela; Jim Ogilvie; Ann Koch; support 
Cc: Kinder, Debra; Wiseman, Sara 
Subject: RE: Post Error 

No - I still can't post. I have been sending emails all day to Jim/ Ann/ and Support, but haven't received any answers. 
am ready to do the full test of the ARO's for purchase accounting - i.e. retire the old and set up transitions for the new­
Angela is out sick, so I have been working on this for her. 

Diana - 502-627-4054 

From: Josh Hirschel [mailto:jhirschel@pwrplan.coml 
Sent: Tuesday, November 23, 2010 4: 17 PM 
To: Crescente, Angela; 'Jim Ogilvie'; 'Ann Koch'; 'support' 
Cc: Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: RE: Post Error 

Did this get resolved? 

From: Crescente, Angela [mailto:Angela.Crescente@lge-ku.com] 
Sent: Friday, November 19, 2010 5:56 PM 
To: Jim Ogilvie; Ann Koch; support 
Cc: Josh Hirschel; Wacker, Diana; Kinder, Debra; Wiseman, Sara 
Subject: Post Error 
Importance: High 

All: 

I have approved, staged and sent to pending transactions 3 transition AROs in PTAXDEV. However, they will 

not post and show a Post 300 error. Please see screenshot attached. The user's guide says this is an error in 

the code internal to the stored procedure. I successfully created transition AROs in September and October in 

PTAXPROD, so I am unsure of what has changed. 

1 
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«Doc3.docx» 

Thanks, 

Angela 

NOTE: The extension for all E.ON u.s. e-mail addresseshasc!ulllgedfrom@eon-us.comto@lge-ku.col1l. 
Please update your address book accordingly. 

The information contained in this transmission is intended only for the persoll or entity to which it is directly 
addressed 01' copied. It may contain material of confidential and/or priv(lte nature. Any review, 
retl'{lIIsmission, dissemination 01' other use of, or taking of any action in reliance UpOIl, this infol'llwtion by 
persons or entities other than the intended recipient is not allowed. Ijyou received this message amI the 
infol'l1wtioll contained therein by error, please contact the semler alld delete the lIIaterial from your/allY 
storage mediulII. 

NOTE: The extensioll for (Ill E.ON u.s. e-mail addresseshasc!ulllgedfrom@eon-us.comto@lge-ku.col1l. 
Please update YOllr address book accordingly. 

The information contained in this transmission is intended only for the person or entity to which it is directly 
addressed or copied. It may contaill material of cOllfidential amI/or priv(lte lIatlire. Any review, 
retransmission, dissemill(ltioll or other use of, 01' taking of (lilY actioll in reliance IIpon, this information by 
persons 01' elltities other than the ill tended recipiellt is not allowed. If yo II received this lIIessage and the 
illformation contained therein by error, please COli tact the sender alld delete the lIIaterial from your/allY 
storage medium. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Shannon: 

Wiseman, Sara 
Wednesday, November 24, 2010 1:35 PM 
Charnas, Shannon 
Wacker, Diana; Crescente, Angela 
ARO entries 

We have prepared the opening balance entries for the ARO and posted them to the ledger as agreed upon in our 
meeting last Friday. The need Valerie's and your signatures. How would you like for me to go about obtaining those? 

ScwwW~ 

M~,PY~~A~ 
Of{"£cAv 502.62 7.3189 
Cw 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jason, 

Crescente, Angela 
Monday, October 18, 2010 5:01 PM 
McDaniels, Jason 
Wiseman, Sara 
ARO Rollforward LGE KU Balance Ended Sep 10 for Jason.xls 

Here is my support as you requested: 

lj~J 
ARO Rollforword 
LGE KU Bolone". 

Thanks, 
Angela 
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Clark, Ed 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Andrea, 

Please see the attached. 

Thanks, 
Angela 

From: Fackler, Andrea 

Crescente, Angela 
Monday, December 20,20109:10 AM 
Fackler, Andrea 
FW: ARO Rollforward 
ARO Rollforward LGE KU Balance Ended Oct 10 for auditors.xls 

Sent: Sunday, December 19, 2010 5:48 PM 
To: Crescente, Angela 
Subject: ARO Rollforward 

Angela, 

I apologize if I already sent you this request, but I can't find any proof in my outlook that I did. I was told that you prepare 
an ARO rollforward and can help me get the change in AROs from 12/31/09 to 10/31/10 in my cash flow 
workpapers. Can you send me your rollforward and then I'll arrange a time to chat about the specifics of placement in the 
cash flow statement? 

Thanks! 
Andrea 

1 
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Clark, Ed 

From: Crescente, Angela 
Sent: 
To: 

Wednesday, December 22,20101:45 PM 
Fackler, Andrea 
RE: ARO Rollforward Subject: 

Attachments: ARO Rollforward LGE & KU ltd 200812 for auditors.xls; ARO Rollforward LGE KU Balance 
Ended Dec 09 for auditors.xls 

Andrea: 

Please see the attached. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Wednesday, December 22, 2010 11:58 AM 
To: Crescente, Angela 
Subject: RE: ARO Rollforward 

Angela, 

Do you have rollforwards that cover 2009 and 2008 as well? If so, please send those to me as well. If not, we'll have to 
figure out how to get the breakout for the PY cash flows, so we are consistent across the years. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accollnting Analyst II 

LG&E and KU Energy, LLC 

220 W. Main Street, 9tlt Floor 

LOllisville, KY 40202 

p, (502) 627-3442 

From: Crescente, Angela 
Sent: Monday, December 20, 2010 9: 10 AM 
To: Fackler, Andrea 
Subject: FW: ARO Rollforward 

Andrea, 

Please see the attached. 

Thanks, 
Angela 
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From: Fackler, Andrea 
Sent: Sunday, December 19, 2010 5:48 PM 
To: Crescente, Angela 
Subject: ARO Rollforward 

Angela, 

I apologize if I already sent you this request, but I can't find any proof in my outlook that I did. I was told that you prepare 
an ARO rollforward and can help me get the change in AROs from 12/31/09 to 10/31/10 in my cash flow 
workpapers. Can you send me your rollforward and then I'll arrange a time to chat about the specifics of placement in the 
cash flow statement? 

Thanks! 
Andrea 
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LOul:IVllle Goa ane! Eioctr1c Company 
ARC Ro~folWDrd SeIlodLllo· 2008 

Ending Balanco 200800 

AROAcerotiOn 
ARO Depreciation 
MI~cAdJuDtments 
Incurred COR· Gon 
A=COR 

Ending Balanco OelOS 

ARO Accra~on 
ARODoprociolIon 
MI~c Adju~tmlmltl 
iI1currad COR· Gon 
AccruoCOR 

Endlng Bolant<l NovOa 

AROAccro~on 
ARODo~rod.ollOl1 
MlIlOAdjustmonb 
Ineutrod COR - Goo 
AcortioCOR 

Endlng Balmco DocOS 

ARC AccrotIon 
ARCOoprecicrtion 
MiscAdJ1.!6lITiOntlI 
InetlTOd COR' Gon 
AecnJoCOR 

(160,204.61) 
(14.754.62) 

115,188.87 

160,204.S1 
14.754.62 

(S.11&54) 

160,204.61 (160,2(14.61) 
14,754.62 (14,754.fl2) 

(115,1SM7) 
S,11e.s4 

ij.I:I44.555.28 (::>,7S7,::>41.~O) 2881914.68 (2~6361l36.7S) 1.6 m~fl.24.41 13.14G,:?m.~)m 1,re6)4ll:-34 66,524.11 15a,445.42 -- (1,5-~(i;-?49-;-34) 1147,(;43.36) (35~,514,44) 

(14,754.61) 
1.695,491.82 

(161,003.70) 

(1,695,491.82) 
57,952.96 

161,003.70 
14,754.61 

(S,118.54) 

161.003.70 (161,003.70) 
14,754.61 (14,754.61) 

(57,Q52.Il6) 
6,11S.54 

6.644,555.26 (2.e01,9!l6.51) __ 1)~II_M9.:l_.~_2,88J~g.:lAea_l3j,~_G!1_~.~) __ ;>6,atl?,~8:':.n (3,154,447~:i6) 1.L~_7~-":{i;I._~ "(6,642.65 174.~OO.03 112;!U~M)4) (162,~S7.117) 1416,467.40) 

6.1:144.556.28 

(14,754.63) 
11,136.12 

(161,SOO.63) 

(11,136.12) 
12,826.08 

161,a06.63 
14,754.63 

«1.113.54) 

161,006.63 (161,soo.63) 
14,154.63 (14,754.63) 

(12,82MS) 
S,11M4 

12.618,751.14) 17_0_M_~G4 __ 2}J!,I!..9.1!1-,-@-----.l3J.L5_gI,5!I8_,9.1~_~_;!8~~,~_(3,j5!:,S65.90) - --1-;-aa~i;-55-g-;-67 84,761.19 168.954.66 (1,8IID,5SIl.I37) (177,052.60) (429.m.48) 

(188,9S4.66) 
1,706,629.94 

(1,889,559.67) 

(1,700,629.94) 

"'''''' 

1.86Il,5S9.61 
177,052.60 

2,822,675.60 (2.822,675.60) 

(84,761.19) 

1,680,559.61 (1,B69.S5S.67) 
188,Q54.66 (177.052.60) 

(429,293A6) 
""761.19 

Ending Balance 200804 6644 555.26 (2 !!==J;~",~~~,"~,,~·;::=====],,[Qj"~'~'"F==== ",_n"".I1Q 

"'" 0.00 0.00 0.02 0.00 (0.02) 
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Kentvcky UUIIUoo CO!'I'IpUny 
ARO RolifolWDrd Schedule· 2008 

Ending Balnnco 200aQ3 

FIN 47lmpklmonltl~on 
FAS 143 SL Doproe Corr 
AROAecrotlon 
ARO Depredatfon 
MbcJE 
Incurred COR. GeM 
Acenlo COR 

Iv!. of Oct 31, 2008 

FIN 471mplomQflUltlon 
FAS 143 SL Deproe COl'/" 
ARO Accrotlon 
ARO Doprocla~on 
MI:lCJE 
IncurrOd COR- Gon 
Accrue COR 

As of Nov30. 2008 

FIN 47lmplem"nmHon 
FAS 143 SL Depr{)C COl'/" 
ARO Accretion 
ARO DoproclaUon 
MI:lCJE 
Incurred COR - Gan 
Accruo COR 

(168,188.63) 
(2:4.748.94) 

168.188.63 
24.748.94 

168.188.63 

(20,972.84) 

(188,188.63) 
24.748.94 (24,748,94) 

20,972.84 

9,354,776.00 (4,610,139.55) 0.00 2: 388.400.00_ _(31,8134,862.87) 7:1 482.~._!1.9 __ {3,859,4i'8.35) _~1 ~j~J .. ~.7 ___ .210,117.02: ___ 285,7J.6.07__{1,642,541 AZ} __ ... (24:5.4.75.5S) (82,737 .86) 

(24.748.91) 
362.213.36 

(24,748.93) 

(169,012.59) 

(362,21~.38) 

(169,961ol?) 

189,072.$9 
24,748.88 

159,001.27 
24,748.93 

(20.972.84) 

I~.~~;.;~) 

(20,m.84) 

169,072.59 (169.072.59) 
24.748,91 (24.748,98) 

20,972.84 

189,981,27 (159,961.27) 
24,748.83 (24,748.93) 

20,972.84 

Ending BJ:llQneo DOCOS 9,3~,n6.00 __ t4,.6.s.9.,83i'..~)__ 3B2.21~.3B 2,388,400.00 (32566110.11) 27871 316.76 (3,901 424.03) 1 981,575.33 252,062.70 334,213.91 (1 981 575.33) (294,973.46) (9Z,737.861. 

FIN 47 ImplllmentuUon 
FAS 143 SL Depree Corr 
ARO AccreHon 
ARO Doproclotlon 
Mi:ICJE 
Incurred COR. Gon 
ACcruo COR 

(334,213,91) 
362,213..38 

(1,981.575.33) 

(382.213.38) 
92.737,88 

1.981,575.33 
294,!l73.46 

1,478,500.00 (1,478,500.00) 

(252,062.70) 

1,981,575.33 
334,213.91 

252,082.70 

(1.!l81,575.33) 
(294.973,48) 

(92,737.86) 

Ending Bnlnneo 2008Q4-Doc 9354 776.00 (4659637.40) 362,213.38 2,388 400.00 (32566 110.11) 7:1,871,316.76 (3901 424.03) 1,981 575.33 252.082.70 334.313.91 (1.981 575.33) (294,973.48) (92,737.66) 

C:\U~ors\oOO4774\AppOalll\LocoN\nlcroooft\W1ndO\W\Tomporary Intomal FllesIContont,Outrook\N1T:33732\ARO RoOfolWDrd LGE KU 1tQ 200812 for audltorn (2),xls I Auditors KU-2:008Q4 81312012 12::07 PM 
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Clark, Ed 

From: Fackler, Andrea 
Sent: 
To: 

Monday, December 27, 20109:51 AM 
Crescente, Angela 

Subject: FW: ARO Rollforward 
Attachments: ARO Rollforward LGE & KU ltd 200812 for auditors.xls; ARO Rollforward LGE KU Balance 

Ended Dec 09 for auditors. xis 

Angela, 

Callie found a couple errors in formulas in the PY ARO rollforwards you gave us. See her email below and let us know if 
this will affect anything. We are using the monthly activity as our cash flow support. 

Also, Callie also just told me that in the 2008 rollforward, there is only 4th quarter activity. Was that the first time we 
booked AROs? If not, is there another reason why we don't have any activity prior to 4th quarter. Note I haven't gone 
back to look at balances during that time period at this time. Thought I would just add the question to this email before 
I sent it. 

Thanks, 
Andrea 

Andrea Fackler, CPA 

Accounting Analyst II 

LG&E and KU Energy, LLC 

220 W. Main Street, 9th Floor 

Louisville, KY 40202 

p, (502) 627-3442 

From: McRae, Callie 
Sent: Monday, December 27,20109:37 AM 
To: Fackler, Andrea 
Subject: FW: ARO Rollforward 

Andrea, 
When working on the ARO Rollforward for 2009, I found a problem with 2 of the formulas for KU in Q3. The RWIP-ARO 
Legal 108799 total activity for 3,d Qtr does not include the ARO RWIP for August. The Regulatory Assets 182317-182318, 
182325-182327 total activity for the 3,d QTR does not include the ARO Accretion for September. 

Thanks. 
Callie 

From: Fackler, Andrea 
Sent: Wednesday, December 22, 2010 2:46 PM 
To: McRae, Callie 
Subject: FW: ARO Rollforward 

From: Crescente, Angela 
Sent: Wednesday, December 22, 2010 1:45 PM 

1 
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To: Fackler, Andrea 
Subject: RE: ARO Rollforward 

Andrea: 

Please see the attached. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Wednesday, December 22, 2010 11:58 AM 
To: Crescente, Angela 
Subject: RE: ARO Rollforward 

Angela, 

Do you have rollforwards that cover 2009 and 2008 as well? If so, please send those to me as well. If not, we'll have to 
figure out how to get the breakout for the PY cash flows, so we are consistent across the years. 

Thanks, 
Andrea 

Andrea Fackler. CPA 

Accounting Analyst II 

LG&E and KU Energy. LLC 

220 W. Main Street. 9th Floor 

Louisville. KY 40202 

p, (502) 627 -3442 

From: Crescente, Angela 
Sent: Monday, December 20, 2010 9: 10 AM 
To: Fackler, Andrea 
Subject: FW: ARO Rollforward 

Andrea, 

Please see the attached. 

Thanks, 
Angela 

From: Fackler, Andrea 
Sent: Sunday, December 19, 2010 5:48 PM 
To: Crescente, Angela 
Subject: ARO Rollforward 

2 
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Angela, 

I apologize if I already sent you this request, but I can't find any proof in my outlook that I did. I was told that you prepare 
an ARO rollforward and can help me get the change in AROs from 12131109 to 10131110 in my cash flow 
workpapers. Can you send me your rollforward and then I'll arrange a time to chat about the specifics of placement in the 
cash flow statement? 

Thanks! 
Andrea 

3 
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K\l!1tUcky Utllitloo Compony 
ARO Roltrorwllrd Sch6'dulo - 200B 

EndIng Balance 2008Q3 

FIN 471mplomontntlon 
FAS 143 SL Daproe Corr 
AROAcc:rotron 
ARO Doproelatlon 
MlscJE 
IncUlT6'd COR· Gon 
AceNo COR 

As of Oct 31, 2<108 

FIN C Implomonto~on 
FAS 143 SL Duproc Corr 
ARO Accretion 
ARO Doproclo~on 
MlaeJE 
Incurred COR- Gon 
AcCNO COR 

As of Nov 30, 2008 

FIN 471mplomontlltlon 
FAS 143 SL Doproc Corr 
ARO AecreUon 
ARC DoproclcUon 
MlaeJE 
Incurr<x:! COR· Gon 
AcCNOCOR 

Ending BlItanco DecC8 

FIN 47lm~lomentntion 
FAS 143 SL Ooproc Corr 
ARO Accrotlon 
ARO D<lproclotlon 
MlncJE 
Incll!'J'ed COR _ Gon 
AccNoCOR 

(1es,188m) 
(24,748.94) 

168.188.63 
24,748.94 

168,168.63 

(20,972.84) 

(168,188.63) 
24,748.94 (24,748.94) 

20,972.84 

9354 n6.CO !4,610 139.56) 0.00 2.38B,400.00 (31.864 BB2.87) 27482784.00' (3,859478.35) 1 642 541.47 210J 117.9.2 284,716.07 (1,642,541.47) (245,475.55) (92,737.88) 

(24,748.91) 
362,213,38 

(24,748.93) 

(169.072.59) 

(362,213.38) 

(169,981.27) 

169,072.59 
24,748.98 

1&<l,961.27 
24,748.93 

169,072.59 (169.072.59) 
24,746.91 (24,748.98) 

(20,972.84) 20.972.84 

169,001.27 (100,961.2.7) 
24,748.93 (24,748.93) 

(20.S72.84) 20.972.84 

S.L~2:,-e..99 ___ t4&5!l637 .4Q} ___ :l:I!2)!13.38 2.388,400.00 (32 566,110.11) Z7 871.31 B.76 (3,9_0J..~~.93) ___ ............1.~J!J_.~5.33 252.062.70 334.2.13.91 (1,9S1.575.33) (294,973.46) (92,737.66) 

(334,213.91) 
382,213.38 

(1.981 ,575.33) 

(362,213.38) 
92,737.86 

1,981,575.33 
Zl4,S73.46 

1,478,500.00 (M76.S00.00) 

(252,062.70) 

1,981,575.33 (1,Q81.575.33) 
334,213.91 (294.973.46) 

(92,737.86) 
252.062.70 

Ending BIIlnnco 2006Q4-Doc 9:J.54 ns.oo 14,659 637.40) 362213.36 2.388 400.00 (32566110.11) Z7 671 316,76 13901,424.031 1 981 575.33 252,062.70 334 213.91 (1 961 575,33) (294,973.46) (92,737.86) 

c:\ullW-l\e004n4\AppOnto\l.ocallMlcrosoflIWindowsITompOl'Cry Intornot FlloolContont.OutlookIN1T33732!ARO RollfolWiJrd LGE KU ltd 200812 for nuditorom I Aw:moro KU-2\l08Q4 81312012 12:06 PM 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 

Leenerts, Patricia 
Monday, December 27,20102:31 PM 
McRae, Callie 
Fackler, Andrea; Crescente, Angela 
ARO Rollforward LGE & KU ltd as of 2008 to Andrea Fackler 12272010.xls 

As requested, sorry for the delay, I had a couple of fires that popped up. Let me know if you have any questions. 

lfiJ 
ARO Rollforward 

LGE _KU ltd a ... 

Angela, here is the link for the file:I:\FIN 4712008 FileslARO Rollforward LGE & KU ltd as of 2008 to Andrea Fackler 
12272010.xls 

1 
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Kentllcky Utilities Cempany 
ARO Rollfol'Wllrd SChodulo " 2008 V:;:Z:;;':7'::'0G~ZZJ l7.> ~\:":':;-~~i.\;;l;;;i.::::':iJ20iZi;;I;;:ik~:;l\cA~ g:'<L,)\ !Y;¥(' ~A< ,';X-.'1 

/,' ARO Assms' ,> "!!.oeum Depree ;'RVVIP;.ARO, ~7':-:?COFf~;::,7~;~:::;t::R:b--p:l~bflrt~\, Regulatory AlIOOts:.- '-: ).R~uiift'0rY~7,'\,'~ecreiiOii':EXpe.n~'GboPr¢,CJaijon' Exp ,: ,,<Oepreelatlon:Expornl(l " '?Accr:Rf.Ig(HOotor:Y,c7:'CDePl:,Reguliitory~\CUmm'Eff ~,'Rog Cr I 
,::,'; :'iq:f1,07i&;1o":~'~'S,~::>, ;:>;~,~tOZ,11;1.'",:s.,'1,2~,: ,~<:':';: : 9'p:8'(9_9,t:>'·~' ;: :~,:;; ::.',:p'~i~n,r,' .,\) <,'i~,~,062,~4,r:,?fi(::.. :~~:~'(7;;'>82:3J:6 )::';:\'::·,<bQ~ll1:tle?:~,::" /,::,:;'ff{1S0,'~,~1l1,S,1 ,:,>r':;;{) :);,~lli~~';::?:::;'_';: X::":; ,:4i13~)~~3J1.~:':::;']<~:{~~O,~@jJ~M7:irn2':::~':)~~~2),;'i:~~~~::: <:~}P7~j~':;J~7,~1:.i:::'i 
"j,O.120.7."{Oj,225;~,0,t32S.-.J08201.&22S:;:f.0.!132S~._,,, :""~"'-..:...:.~.~"~..;;_~,";;;;,~,,,,",",,",,",,,,~.02399J.z,.t3.1,5,t7-"",. NJ82325~1.8~2i':"':::,;,2550J~..'!.2S:'I.0.1,6'~4.ttj.'S5.:..41t1,57~4P.3~.:.,40.3Z~;I=-t.2,~.3:3.1J ........ J~,O.7..4Jl5-::..40t4.0.r.;.~,"A07..42S~.O.*2.7~",-407~.1.5d.o7..4.1.i,,:..., 

Ending Salance 2007Q4-0ee 935<1776.00 (4325423.<19) 2388400.00 [30315059.26) 24116257.97 (2170851.33) 1 861 362.72 252,19224 199428.50 (1 861 362.721 (239 8<10.54) 

2008 
F1N 47 Implomento~on 
FAS 143 SL Depree Corr 
ARO Aecratlol'l 
ARO DepreclOotJOI'l 
Mt&:JE 
Inourree:! COR" Gen 
Accrue COR 

As of JanUllty 31, Z008 

FIN 47lmptomonto~0I'l 
FAS 14SSLDcpreeCorr 
ARO Accretlol'l 
ARO Dopreclatlon 
Mt&:JE 
Incurree:! COR. Gon 
AcCruGCOR 

Jw of F9bruary 28, 2008 

FIN 47 Implemel'ltatlon 
FAS 143 SL Depree Corr 
ARO Accretion 
ARO Depreclatlol'l 
MlseJE 
Incurred COR" Gen 
AccruoCOR 

Ending Balance Mar08 

FIN 471mplemGIltauon 
FAS 143 SL Depree Corr 
AROAceretlon 
ARO DoproclotJon 
MIscJE 
Incurrod COR ~ Gon 
ACcruGCOR 

Ending Balance 2008Q1 

(165,157,94) 165,157.9<1 lt~.::t21:.ts:s:r~ 
(24.577.92) 24,577.92 

~(ii:oY6;-0~1 

fr&!1MJfl.m1K\9~$4rr,Z6\OOK@~4.'3SmOO~Y4.1,)~ 2,386,400,00 ~1Grt.-!reOl21l'lD2.01~306rOO3j83iliID'iid2\l1~81',7.~1 165,157,94 

(16S,157,9<I) 165,157.94 t:.il.L::!.~AAKS):Mil 
(24,577.92) 24,577.92 

~&\(2.1;O.1.6;,!l~ 

9,354,778.00 (4,374,579.33) 2.386.400,00 (30,645,375.14) 24,495,739.69 (2,212,693.37) 330.315.88 

(165,157.94) 165.157.94 L:,\' YJ.\1.6AlSl.9!1] 
(2<1,577.92) 24,577.92 

ii'V'"">.' (2;1;0,1.6;112] 

fmWli!'ti®lQ~~QQ'W'tlTJi)l':WdM-,&99'Il§ZJ25Y!i8'f®f&?]0i§#Wi_ii 2,388,400.00 l§mjI~(tE!1!}jm'OO-"~~5ij}W5~@m9Q9i@j 495,473.62 

(495.473.82) 
(73,733.76) 

9,354,776.00 (4,399,157.25) 2,388,400.00 (30,610,533,06) 

(165,157.94) 
(64,643.16) 

9,35<1,776.00 (4,463.800.41) 2,388,400.00 (30,975,1 

495,473.82 
73,733.76 

24,685,475.55 

185,157.94 
24,577.92 

495,473.82 

(63,046.06) 

(2,233,909.39) 495.473.82 

L:;~":l:,:Z~fS.7J9jJ 

L:'iiWi;,(:21;P.1,S:;02'j) 

C:\Users\eQ04774\AppDota\l...ocul\Mlcrosoft\Wlndows\Temporory Internet Flten\ContanlOutlook\N1T33732\ARO Roltforwurd LGE KU tIe:! tiS of2oo8 10Ane:!rctl FQckler 12272010 (2).xIs! KU-2008Q4 

21.016.02 

21,016.02 

21,016,02 

42,032.0<1 

21,016.02 

63,048.06 

63,046.06 

63,046.06 

21,015.02 

rc"';'"P('''('' 'i, ,.,:t25 .... W .. !!23 

24,577.92 

~~.S21~9iJ 

<19,155.8<1 

C;,'oj~<'~:'\"2i.t25;~~ 

73,733,76 

73,733.76 

73,733.76 

[i:;',;S,~;:;:;:L.G3j,6i3JE1 

(165,157.94) 
(24,577.92) 

(165,157,94) (24,577.92) 

(1 65,157.9<1) 
(24.577,92) 

(330,315,86) (4-9,155.84) 

(165,157.9<1) 
(24,577,92) 

(495,473.82) (73.733.76) 

(49S,473.82) 
(73,733.76) 

(495,473.82) (73,733.76) 

(165,157.94) 
(24,rm.92) 

8/31201211:59AM l 
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Kentucky utllltJes Company 
ARO Rollforwwtl Schodule - 2008 [y."N',·,,· 'A"'h,,' '''''''I [;3::?">"/\'''''',NN''''< .. "",'i" ',ySi1.", "'.',.,'., ?' ,\y',~,+:." 

~O,As:.Iets ","'~:'7'AC@'m'oeprcc" ,,":,7:RVirIP;ARO,'L;egaE:::'\.>< ';:COR< ',:,,:': ,·':>:iARO"Ueb\TIi'ie$\,,,;,,,,::TRlijUlatoJY:A:l3ets/l7:7RegUlatory '"" <'::"'AeCretlon,~p,ecTation'Exp ~oe~atlon'EXpon~e;; ;AceFRQ~i1;raiC1Y~Cr>; D¢pr,,R~uIDlcry'Cr,,,:,,Cumm'J:.tr~:Rotl~'Cr:'l 

FIN 471mplcmonttrtlon 
FAS 143 SL Depree Corr 
ARO Accretion (149.714.63) 149,714.63 k i "';'!LA_'1~.9jj.!l~G:32 (149,714.63) 
ARO Depreciation (22,594.41) 22,594.41 "'-"'~i5.lil~X:.' (22,594.41) 
MlscJE 
Incurred COR- Gen 
Accruo COR I' "-" ""'\!.(Z1;.Q.1.S)SiJJ 21.016.02 

j));$:o'fM'i'Y.:i\:20.08;;_;,: .. 9,3S4,n6.00 (4,486,394.82) 2,388,400.00 (31,125,405.55) 25,047,520.45 (2,275,941.43) 810,348.39 105.080.10 180,971.33 ··(8To~.39) (120,90S.09) 

FIN 47 ImplomentaUon 
FAS 143 SL Depree Corr 
AROAcx:rotlon (164,698.58) 164,698.58 J,< '.\''.<''"'-',1 i§.A9.8,;5,8.J (164,698.58) 
ARO Deprecletlon (24,748.95) 25,573.67 G:> . '-'J.'''~ J, ""2!1~7.@&5.J (25,573.67) 
MlseJE 
Incurred COR - Gen 
Accrue COR ·""-'>"",::'(2j,;.O.:l.6,.O':{1; 21,016.02 

[Ending ,aall1nce.JuI)08.~:~ '"_" 9,354,n6.00 (4,511,143.77) 2,388,400.00 (31,290.104.23) 25,237,792.70 (2.296,957.45) 975,044.97 125,096,12 185,720.28 (975,044.97) (146,479.76) 

FIN 47lmplamentatlon 
FAS 143 SL Depree Corr 
ARO AcereUon (975,044.97) 975,044,97 975,044.97 (975,O44.97) 
ARO Oopred:ltlon (185,720.28) 145,479.76 165,720.28 (146,479.75) 
MlseJE 
Incurred COR- Gen 
Accrue COR (126,0913.12) 125,095.12 

rEn?ing)3.QIQnc~.2oo1lQ2d ~,."~; 9,354,n6.00 (185,720.28) 2,388,400.00 (975,044.97) 1,121,524.73 (126,096.12) 975,044.97 126,096.12 185,120.28 (975,044.97) (146,479.76) 

FIN 471mplemontlltlon 
FAS 143 51.. Doproc Corr 
ARO Accretion (1B5,564.25) 165,564.25 l£i!i;:;;:i.:t5_S,5jB,.25;':: (185,S64.25) 
ARO Depreciation (24,748.95) 24,748.95 G=};;)..::::!~~:7'@ __ &~i (24.748.95) 
MlscJE 
Incurred COR· Gen 89,943.81 
AccrucCOR I" /-,:<';'(2.1"Oj,G,92)J 21,016,02 

As or July 31, 200S 9,354,n6.00 (210.469.23) 2,388.400.00 (1,050,665.41) 1,311,837.93 (147,112.14) 1,140,609.22 147,112.14 210,469.23 (1,140;60922)" (171.228.71) 

FIN 471mpiemenIQUon 
FAS 143 SL Deprec Corr 

GJp;'-< ': hlJi.,M.~if3J AROAo::erotlon (165,434.43) 166,434.43 (166,434.43) 
ARO Depreclatlon (24,148.95) 24,148.95 c:::r:lh';"i>:'~@~ (24,748.95) 
MlscJE 
Incurred CDR - Gen 
Accrue COR L~r;-;:;:oJJ>;I[~l 21,016.02 

As of August31, 2008 9,3S4,n6.00 (235,218.18) 2,388,400.00 (1,217,099.84) 1,503,021.31 (168,12B.16) 1,307,043.65 168,128,16 235,218.18 (1,307,O43.65) (195,9n.66) I 
FIN 471mplomenttrtlon l FAS 143 51.. Depree Corr 

C;\Users\e004774\AppOo\l:l\Loe:aIIMlcrosoftIWlndowsITempomry Intemo! FllosIContenlO\rtJooklN1T33732IARO RoIl1orword LGE KU ltd QS or 2008 te Andree Fnekler 1227201 0 (2).x13 r KlJ..200SQ4 Sf3f2012 11:59AM 
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Kontucky Uttlltlos Company 
ARO Rollrorv.t:l!'d Schedule - 2008 E~;':"·:"';)'/""''! Ll~~iJ:<'/'''' 7[ .. ",."" '''''''\<N,.,_:;,,~;,/ OJ-

i'~;~Cl ~5et~_""" ::::'~.CCOrl1,D.op~e.c.'.\'" 'JJ~~IP:A._~.Q:~~a!. ,.,'::,.:;;:::~Cf~:·"',;: ,::-\~_lfq~P~biTli1es~~~ulatofi,~_~~:'· .·r:::~~~ltlto~,",,'r-::~~~0::.::9.Op!!,c!~~~ ~:-:::B<i'~I!itiCW:~}:~l;Cr(~~~~9!'i:qBo.iiPr.,6!1gl,!la!o_ry;Ci',,: .. ';C,~~.f.~~.~gp,r:" 

i:~-~:1~Ji)Il&~11j~;2~~:~;:~~~b~M¥;~~b~~2~L~;1f!~~:;:L~~,fL:,~;:~~r,~~~,~J::g~fi;~~!s~~~:":'i-~::J:~'~li}:~~:~,,"~~~~~~\~~~'&j:~::1{1~1~.~it~~;}~:~~:L~·::~tJ~~k:'Z~::;:::~L~:t:i8~~hl~f;·:·:.:i:::~~i~:~1;~~~~,~::i~1~·i~~~±t~3~,~~f¥.1~~g&lt:~jSj 
ARO Accrotlon 
ARO Depreclatlon 
MlscJE 
Ineurrec! COR· Gen 
AeerueCOR 

Ending Balance SepOs 

FIN 471mplementntlon 
FAS 143 SL Depree Corr 
ARO Acere~on 
ARO DoprecltJtlon 
MI~eJE 

Incurred COR - Gon 
AccnJoCOR 

Ending Balance 200SQ3 

FIN 471mplementntlon 
FAS 143 SL Deproc Corr 
ARO Accretion 
ARO Depreciation 
MlscJE 

Incurred COR - Gen 
ACCI'lJeCOR 

M of Oct 31, 2008 

FIN 47 Implementation 
FAS 143 SL Depree eon­
ARO Accretion 
ARO Depreciation 
MlscJE 
Incurred COR - Gon 
Aocrue COR 

IAs:Fn:j:!w)~O:;::fOli!C~-=.·=:·:: 

FIN 47lmplomont~Uon 
FAS 143 SL Oepree Corr 
ARO Acerotion 
ARO Depreciation 
MlseJE 
Incurred COR- Gon 
Accrue COR 

Ending Balanco Of/cDs 

FIN 471mpiomonlQllon 
FAS 143 SL Depree Corr 
ARO Aeeretlon 
ARO DoprocltJtlon 

(24,748.95) 

9,354,n6.00 (259,967.13) 

(259,987,13) 

9,354,n5.00 (4,585,390.82) 

(24,748.94) 

9,354,n8.00 (4,810,139.58) 

(24,748.91) 
3152,213.38 

9,354,n6.00 (4,634,888.47) 382,213.38 

(24,748.93) 

9,3S4,n6.00 (4,859,637..40) 362,213.38 

(334,213.91) 

2,388,400.00 

2,388,400,00 

2,388,400.00 

2,3&1,400.00 

2,388.400.00 

(167,309.19) 167,309.19 I" ".,,~ ... );;;J6.'l.7~·~r9J:'9:l 

2,794,05 

(1,381,614.98) 

(1,474,352.84) 

92,737.86 

(31,598,574.24) 

(18S,188.$3) 

(31,864,662.67) 

24,748.95 
ImlN lit,iiMi:siB@iD1coitlN'ii@@Bil\Oor¢Ojj 

,,-,-,.,.-, .. ',' ~\ ... 1:0J.6Ao.i)J 

3,173,579.45 (1,667,644.18) 

1,474,352.84 
220,728.61 

1,478,500.00 (1,478,500.00) 

(189,144.18) 

27,289,847.42 (3,838,505,51) 

1,474,352.84 

1,474,352.84 

1,474,352.84 

188,1S8.63 [3i§;; "'1i1Ji13;1.8~ 
24,748.94 

I <-"."-V'·(20~9,Z2,:8IDJ 

27,482,784.99 (3,as9,478.35) 1,642,541.47 

(189,072.59) 169,072.59 
~4i7.4iiji?J 

(362.213.36) 

r;;l~.89.0J,2.cS.9.4 

(32,398,148.84) 

(169,961.27) 

(32,566,110.11) 

(1,981,575.33) 

27,878,808.56 

169,961.27 
24,748.93 

27,871.316.76 

1,981,575.33 
294,973.46 

Lf~i(20i912,~~J; 

(3,880,451.19) 1.811,814.08 

L.L~1.8:9:9]3r211: 

[Wi;'" ';;(iti~1.2.&lj) 

(3,901,424.03) 1,981,575.33 

1,981,575.33 

C:\U~rn\c004774IAppOm:l\LoCtlNv1JcrOllofl\Wlnc!OW3\Temporory Internet Flles\ContcntOuilooItIN1T33732IARO Rollforward LGE KU ltd ll1) of 2008 to Andrea Fackler 1227201 0 (2»)(13 f KU-2OO8Q4 

;;'?~~~w:sJ 
(167,309.19) 

(24,748.95) 

21,016.02 

189,144.18 259,987.13 (1,474,352.84) (220,728.61) 

(1,474,352.84) 
259,987,13 (220,726.61) 

189,144.18 

189,144,18 259,987.13 (1,474,362.84) (220,726.61) 

i!'i£i' ,,'<·;'h':;;:2~A.t!1:e;9K;l 
(166,188.63) 

(24,748.94) 

20,972.84 

210,117.02 284,716.07 (1,64i;s41~47) (245,475.55) 

C;:;;';;';";,2;.;c;';;;;;2!llZ!1_e~9J.B (169,072.59) l~~I'"'m~,+'0''--'''''~'''IW!mll''''''''''''' 

20,972.84 

231,089.88 309.464,913 (1,811.814.06) (270,224.53) 

(169.961.27) 
l' ~j21B_&3..::, (24,748.93) 

20,972,84 

252,062.70 334,213.91 (1,981,575.33) (294,973.46) 

(1,981.575.33) 
334,213.91 (2S4,973.46) 

8/3f201211:S9AM 
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Kentucky UU1It1os Company 
ARO Rollfol'Wllrd Schedulo - 200 

Ending Balanco 2001Q4..0oc (27.510.00)1" ';'",._,'_~ I 

2008 
FIN 47 Imploment:rtlon 
FAS 143 SL Dopree Corr 
AROAccre\lon 
ARC Doproclntlon 
MlseJE 
Incurred COR- Gon 
Aectue COR 

~ of Jtu\uary 31, 20011 

FIN 471mplomontotlon 
FAS 143 SL Oeproe Corr 
ARO Aeerotlon 
ARO Oepreciatlon 
MlseJE 
Incurred COR - Gem 
Accrue COR 

As of Fobruary 28, 2008 

FIN 47 Implomentatlon 
FAS 143 SL Depree corr 
AROAccret1on 
ARC Doprecl3tlon 
MIseJE 
Incurrcd COR- Gen 
Acerue COR 

endIng Balance MareS 

FIN 471mplomonttrtlon 
F/loS 143 SL Dopree corr 
AROAccretlon 
ARO Doproclntlon 
MlseJE 
Incurred COR- Gon 
ACCfllO COR 

EndIng Balance 20Q8Q1 

FIN 471mplement:ltlon 
FAS 143 SL Depree Corr 
AF<OAccrotIon 
ARO DeprocIatlon 
MlseJE 
Incurrod COR - Gon 
Accruo COR 

"",01»,'1,30,.20":,.",,-. ~---:------:-----:-

C:\UllO!'SIo0D4774\AppDoln\LocaIIMICfO$Oft\Wlndows\Tomporory Intemet Flles\ContentOutlook\N1T33732\ARO Rollforword LGE KU ltd os of 2008 to Andrea FaC!<ler 12272010 (2).xls/ KU-200sQ4 8131201211:59AM 
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Ketltuel<y UlIlItI03 CClmpuny 
ARO Rollforword Schedule - 200 

r~!~~;iL{:l::'~fL; 
FIN 47lmplement:rtlon 
FAS 143 SL Deprec COlT 
ARO Accroijon 
ARO Deproclotlon 
MlseJE 
Incurred COR- Gon 
AccrIle COR 

~~(M8y,3.1,;:20,0.,C.;",~:7-'-~---::----::----:-

FIN 47 ImplementQ~On 
FAS 143 SL Depree CClrr 
ARO Accrotlon 
ARO Ooprecllltlon 
MlseJE 
Incurred COR ~ Gen 
Accrue COR 

rEiiC!lng,Balanc_o)un08_u ;.,~,:.:: 

FIN 471mploment::rtlon 
FAS 143 SL Depree COlT 
AROAccretlon 
ARO Depreel3tlon 
MlscJE 
Incurred COR- Gon 
Accrue COR 

[en:iflng_BDlaneo:iCiOS:ci2C .• C,~-.,,;C.;----:------':------'-

FIN 471mplemonttrtlon 
FAS 143 SL DeprecCClrr 
ARO Aeeratlon 
ARO Depreclntlon 
MlzeJE 
Incurred COR ~ Gen 
Accrue COR 

As of JulyS1, 2008 

FIN 471mplementotlon 
FAS 143 SL Oepree Corr 
ARO Acero~on 
ARO Depredation 
MlscJE 
Incurred COR~ Gon 
Accruo COR 

k!; of Augu~31, 2008 

FIN 47lmplemortt:;rtlon 
FAS 143 SL OeprecCOIT 

(89,943.81) 

(89,943.81) 

(89,943.81) 

C:IUsors\O004n4IAppDuto\LoctlllMlcrosoftlW!ndowsITemporruy Internet FlioolC¢ntenlOu\looklN1T33732IARO ROlllorword LGE KU ltd as of 2008 to Androo Fackler 12272010 (2).xls I KU-2008Q4 8!3J201211:59AM I 
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KentuckY Utilitios Company 
ARO Rollforw:l!'d Schedule - 200 

AROAccrotlon 
ARO Deprecilltlon 
MlscJE 
InculTOd COR - Gon 
Accrue COR 

Ending Balanco Sap08 

FIN 471mpiementaUon 
FAS 143 SL DoprecCOlT 
ARO Accretion 
ARO Deprecilltlon 
MlscJE 
Incurred COR - Gen 
Accrue COR 

Ending Balance 2008QS 

FIN 47 Implementation 
FAS 143 SL Deprec Corr 
AROACO"Cllon 
ARO Dopredatlon 
MlscJE 
lnd.Jl1'od COR - Goo 
AccnleCOR 

As ofOctS1, 200S 

FIN 47lmplemont:rtlon 
FAS 143 SL Depree Corr 
ARO Accretion 
ARO Doprecl:rtlon 
MlscJE 
Incurred COR - Gen 
Accruo COR 

(2.794.05) 

(92,737.86) 

(92,737.86) 

(92,737.86) 

(92.737.86) 

[~:i;iOv:J-O;_209S::::::;;M ,>"""' (92,737.86) I ;,i;;~;;/ .. ~' 

FIN 471mplomontatlon 
FAS 143 SL Doprec Corr 
ARO AccretIon 
ARO OepredatIon 
MlscJE 
Incurred COR - Gon 
Accrue COR 

Ending Balance 00<:08 

FIN 47lmplemont:rtlon 
FAS 143 SL Depree Carr 
AROAccretion 
ARO Ooproclotlon 

(92,737.86) L;;,-;' 

C:\UsoroIll0047741AppData\LoCllllMlcrosOft\wtno'ows\Tomporol)' Intamot FllosIContent,OutlooklN1T33732\ARO Rollfol'\vord LGE KU ltd os of 2008 to Andrea Fockler 12272010 (2).xis I KU-2008Q4 SJ31201211:59AM 
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Kentucky uml1l~ Company 
ARO Roltforward scMdule· 200 

MlseJE 
Incurrod COR· Gon 
ACCIl.leCOR 

Ending B:llaneo 200SQ4-Dec 

(92,737.eS) 

(92,737.86) 

C:\Usero\e004774\AppDII!:l\LoC::lNv11ero~oft\WlndOWll\TomporQl)' Ir'ltomot Fllos\~r'ltcI'ltOUtlooR\N1T33732\ARO Roitforwurd LGE KU ltd as of 2aoe to Androa F1lcklet 1227201 0 (2).)(ls I KU·200BQ4 8I31201211:59AM l 
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Clark, Ed 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Leichty, Doug 
Wednesday, December 29, 20109:35 AM 
Crescente, Angela 
Wiseman, Sara 
FW: ARO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls 
ARO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls 

I will need the attached file for the period ending December 31, 2010 by February 1, 2010. 

Thanks, 
Doug 

From: Crescente, Angela 
Sent: Friday, July 16, 2010 9:35 AM 
To: Leichty, Doug 
Subject: ARO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls 

1 
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Louisville Gas and Electric Company - !FRS 

ARO Rol!forward Schedule - 2009 

Ending Balance DecOS/4th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Jan09 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Feb09 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Mar09/1st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Apr09 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance May09 

June Activity 
ARO Accretion 

(109,655.36) 109,655.36 
(57,552.19) 57,552.19 

18,892,143.34 (3,676,606.12) 1,706,629.94 (48,192,433.15) 109,655.36 57,552.19 (1,706,629.94) 

(109,910.98) 109,910,98 
(57,552.23) 57,552.23 

18,892,143.34 (3,734,158.35) 1,706,629.94. (48,302,344.13) 219,566.34 115,104.42 (1,706,629.94) 

(110,167.24) 110,167.24 
(57,552.22) 57,552.22 

30,715.17 (30,715.17) 
18,892,143.34 (3,791,710,57) 1,737,345.11 (48,412,511.37) 329,733.58 172,656,64 (1,737,345.11) 

(172,656.64) 30,715.17 _ (329,733,58) 329,733,58 172,656.64 (30,715.17) 

(110,424.04) 110,424.04 
(450,365,10) 56,929.70 

16,360,55 (16,360.55) 
(419,836.56) 419,836.56 (13,397.08) 1,013,342.98 (606,510.50) 
S,472,306.18 (3.822,239.11) 1,740,308.58 (47,509.592.43) 440,157.62 229,586.34 (1,753,705.66) (606,510.50) 

(107,967.41) 107,967.41 
(56,929.71) 56,929.71 

18.472.306.78 (3,879,168,82) 1,740,308,58 (47,617,559.84) 548,125.03 286,516,05 (1,753,705,66) 

(108,218.20) 108,218.20 

C:\Users\e004774\AppData\Local\Microsoft\Windows\Temporary Internet FHes\Content.Outlook\N1T33732\ARO RoUforward LGE KU Balance Ended Dec 09 for auditors.xls I LGE-2009Q4 - [FRS l 
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Louisville Gas and Electric Company - IFRS 
ARO Ro!lforward Schedule - 2009 

I <.:'",ARO"Assets '~" ~: ·~'S~",:'·'7"::<.'_',:Accum:oep~ec> " 'RWIF?:iAR0 -C~'g'ar::-'AR0'J.;:~abi.lfties,: __ ,,:-; ,;Accretidii:,E,q:iense':' :--rpeph~'CiatiolfExpei1's'~ :: >'GaiftllXos'-s~'-" 

I· ·E~1~)~J~X1i~~g~~~i5i.: ... jb~~~~~~,~Jf~.L·.~.~~~18·····.:~~~~J~;1~;l~l~ •• fm~%.~~ljl~fr .. L X .. ~~~l11i[~i~]}i~i;2-'.Y.;i.g~$b .. :;·.1~n.~§J,~?;~~;~· 
ARO Depreciation 
ARORWIP 
Revaluation 
Ending Balance Jun09/2nd Quarter 

Total Activity 2nd Quarter 

July Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Jul09 

August Activity 
ARO Accretion 
ARO Depreciation 
ARO RWIP 
Ending Balance Aug09 

September Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Sep09/3rd Quarter 

Total Activity 3rd Quarter 

October Activity 
ARO Accretion 
ARO Depreciation 
ARO RWIP 
Settlement Activity 
Ending Balance Oct09 

3.478,950.34 
21,951.257.12 

(62.476.89) 62,476.89 
15,691.22 (15,691.22) 

(3.478,950.34) 
(3.941.645.71) 1,755.999.80 (51.204,728.38) 656,343.23 348,992.94 (1,769,39B.88) 

3,059,113.78 (149.935.14) 18,654.69 (2.792.217.01) 326,609.65 176,336.30 (32.051.77) (606,510.50) 

(174,765.47) 174,765.47 
(68,049.46) 68,049.46 

159.689.47 (159,689.47) 
21,951,257.12 (4.009.695.17) 1,915,689.27 (51,379,493.85) 831,108.70 417,042.40 (1,929,086.35) 

(175,367.85) 175,367.85 
(68,049.41) 68,049.41 

148.953.88 (148,953.88) 
21,951,257.12 (4,077,744.58) 2,064,643.15 (51.554.861.70) 1.006.476.55 485,091.81 (2,078.040.23) 

(175.972.35) 175,972.35 
(237,693.45) 67,970.39 

284,892.19 (284,892.19) 
(104,259.52) 104.259.52 (667,753.29) 667,753.29 

21,846,997.60 (4,211,178.51) 1,681,782.05 (51.063,080.76) 1.182.448.90 553,062.20 (2,362,932.42) 

(104.259.52) (269,532.80) (74,217.75) 141,647.62 526,105.67 204,069.26 (593,535.54) 

(174,063.80) 174,063.80 
(418,207.82) 67,630.19 

13,141.59 (13,141.59) 
(126.543.83) 126,543.83 (422,317,18) 422.317.18 

21,720,453.77 (4,502,842.50) 1,272,606.46 (50,814,827.38) 1,356,512.70 620,692.39 (1,929.086.35) 

169,723.06 
169.723.06 

169,723.06 

350,577.63 
520.300.69 

C:\Users\e004774\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\N1T33732\ARO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls I LGE-2009Q4 ~ IFRS 
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Louisville Gas and Electric Company - IFRS 
ARO Rollforward Schedule - 2009 

:;c'.,~~~11l~litli~fli~1~c.;Th~itr~~li~[[;~~1£6~rsGs~l;~i~~!~iiHf:}Jj~itm)jl[TI~r'·;r~~iii~rli{{i~e~;~'i~.·~~;~;1}s~1~g~1Jitl~ 
November Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Nov09 

December Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Revaluation 
Ending Balance Dec09/4th Quarter 

Total Activity 4th Quarter 

(173,326.15) 173,326.15 
(67,367.58) 67,367.58 

287,344.17 (287,344.17) 
21,72(),453.77 (4,570,210.()8) 1,559,950.63 _(§Q~?_8,153.5:3) 1,529,838.85 _§§8,059.97 (Z,.o78,040.23) 

9,404,965.69 
31,125,419.46 

9,278,421.86 

(173,923.25) 173,923.25 
(82,550.05) 82,550.05 

132,427,65 (132,427.65) 
(9,404,965.69) 

(4,652,760.13) 1,692,378.28 (60,567,042.47) 1,703.762.10 770,610,02 (2.362,932.42) 

(441,581.62) 10,596.23 (9,926,278.89) 521,313.20 217,547.82 (432,913.41) 

C:\Users\e004774\AppData\Local\Microsoft\Windows\Temporary Internet Files\Content.Outlook\N1T33732\ARO Rollforward LGE KU Balance Ended Dec 09 for audltors.xIs I LGE-2009Q4 - IFRS 

520,300.69 

350,577.63 
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Kentucky Utilities Company - IFRS 
ARO Rollforward Schedule - 2009 

Ending Balance DecD8f4th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
JE Correction 
Ending Balance Jan09 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Feb09 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Mar09f1st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARO RWIP 
Ending Balance Apr09 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance May09 

June Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Revaluation 
Ending Balance Jun09/2nd Quarter 

(69.37) 
18.563,418.19 

1~f563,418.19 

(131,703.25) 131,703.25 
(69,873.46) 69,873,46 

(4,053.921.31) 362.213.38 (47,619,434.89) 1-sft03.25 69,87S:46 (362.213.38) 

(102,896.16) 102,896.16 
(69,873,50) 69,873.50 

(4.123,794.81) 362,213.38 (47,722.331.05) 234,599.41___ 139.746.96 (362.213.38) 

(103,127.59) 103,127.59 
(69,873.43) 69,873.43 

18.563,418.19 (4;1"9-3-;-OO8Ml ____ 362,213,38 (4Z,§.25,458.64r 337,7~2.00 209,620.39 (362,213.38) 

(209,620.39) (337,727.00) 337,727.00 209.620.39 

(103,359.54) 103,359,94 
(69,873.49) 69,873.49 

1K563,418.19 (4.263,541,IID ________ 362,213.38 (4L~~,~18.18) 441,0§§,--~ 279,493.88 (362,213.38) 

(103,591.99) 103,591.99 
(69,873.46) 69,873.46 

-18~563,418.19 (4,333,415,:ill)___ 362,213.38 (4<1,932.410,17) 544.618.53 349,367.34 __ (362,213.38) 

4,141,261.15 
22,704,679.34 

(103,824.99) 103,824.99 
(77,820.09) 77,820.09 

(4.141,261.15) 
(4,411,235,28) 362,213.38 (52,277,496.31) 648,503.52 427,187.43 (362,213.38) 

C:\Users\e0047741J1..ppData\Loca!\Microsoft\Windows\Temporary Intemet Files\ContentOutlook\N1T337321J1..RO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls I KU-2009Q4 - IFRS 
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Kentucky Utilities Company - IFRS 
ARO Rollforward Schedule - 2009 

Total Activity 2nd Quarter 

July Activity 
ARO Accretion 
ARO Depreciation 
ARO RWIP 
Ending Balance Jul09 

August Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Aug09 

September Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Sep0913rd Quarter 

Total Activity 3rd Quarter 

October Activity 
ARO Accretion 
ARO Depreciation 
ARO RWIP 
Ending Balance Oet09 

November Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Nov09 

December Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Revaluation 

(167,233.28) 167,233.28 
(85,820.65) 85,820.65 

22.704,679.34 (4.497,055,93) 362,213.38 --(5?-,444,729.59) 815,736,80 513,008.08 (362,213.38) 

(167,780.87) 167,780.87 
(85,820.65) 85,820.65 

134,545.10 (134,545,10) 
22,704,679.34 (4,582,87~__ 4(36,758,48 (;G,612L5J_QA6) 983,517.67 598,828,73 (496,758.48) 

(168,330.23) 168,330.23 
(144,740.14) 85,79209 

_ (43,086.28) 43,086.28 (306,997,18) 306,997,18 58,948.05 
22,661,593,06 (4,684,530.44) 189,761,30 (52.473,843.51) 1,151,847,90 684,620.82 (496,758.48) 58,948.05 

(43,086.28) ~295",.6J_. (1n,45208) ~,347.20) 503,344.38 257,433.39 (134,545.10) 58,948.05 

(167,725.08) 167,725.08 
(85,763.41) 85,763.41 

35.922,25 (35,922.25) 
22,661,593.06 (4,770,293.85) 225,683.55 (52.641,568.59) 1,319,572.98 770,384.23 (532,680.73) 58,948.05 

(168,273,89) 168,273.89 
(85,763.37) 85,763.37 

21,086.60 (21,086.60) 
Z,:sB':593:0IL (4,856,057,22) 245,770.15 (!g809,842.45) 1,487,846.87 856,147.60 (553,767.33) 58,948.05 

(168,824.41) 168,824.41 
(98,900.33) 98,900.33 

8,250,642.78 (8,250,642,78) 

C:\Users\e0D4774\AppData\Local\Microsoft\Windows\Te'mporary Internet FiIes\ContentOutJook\N1T33732\ARO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls I KU-2009Q4 ~ IFRS 
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Kentucky Utilities Company - IFRS 
ARO Rollforward Schedule - 2009 

Ending Balance Dec09f4th Quarter 

Total Activity 4th Quarter 8,i50,642,78 (270,427.11) 57,008.85 (8,755,486,16) 504,823.38 270,427.11 (57,008,85) 

C;\Users\e004n4\AppData\Local\Microsoft\Windows\Temporary Internet Files\ContentOutlook\N1T33732\ARO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls / KU-2009Q4 - IFRS t 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Jim, 

Crescente, Angela 
Friday, September 17, 2010 11:24 AM 
Ogilvie, Jim 
Wacker, Diana; Wiseman, Sara; Kinder, Debra 
ARO Monthly JE Activity 

I have attached the monthly activity of my colored spreadsheet and included screenshots of the reg entries that perform 
the 254 reclass and reversal since that activity is not on the spreadsheet. I happened to already have some numbers in 
here so I thought it might be useful to keep them and easier to see the in and out activity. 

During this testing, we only deleted the reg entry that reversed the GAAP 254 reclass and all other reg entries that 
reversed GAAP activity. Please keep in mind, the amount in the 182 account is the total of depreciation and accretion. 
The new journal entries are only reversing accretion. 

~lJ~. DJlil 

ARO TEST.xlsx 

Thanks, 
Angela 

ARO 254 Reg Entry 
Activity.doc ... 

1 
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Enll.F Id:jBB 

£nb1' Name:liop"conRo.~A~,OG"lI""'''KTI"OGFEN"(~3"12n/~31"';;;/J 
Enl'Ybpe:ICOR Expe_ll~e .3 

Facto,-IO 1o 1):)1 
Regulatoiy 61 Account: j""'"81<1"6'.'"C"<'1"""'.'"",,,P"A'.C."C"O"RC.~..:J::l 

Offset GI Account: J 254014·nEGU~TO~X ~~6111TiJ 
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lGE·131501·AROP Cane Run .Acc 
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CC-NA311.00 SlfUctUillt &- Improv 

CC·NA390.10 StluclUles t.lmprov 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 

Subject: 

support <support@pwrplan.com> 
Thursday, September 16, 2010 9:13 AM 
Crescente, Angela 
Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; 
jholt@pwrplan.com; Ogilvie, Jim 
RE: ARO Transfer Issues 

You can make manual reserve transfers to correct the reserve balances. 
Do you need help with the manual reserve transfers? 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela fmailto:Angela.Crescente@eon-us.comJ 
Sent: Thursday, 16 September, 2010 09:10 AM 
To: support 
Cc: Kinder, Debrai Wacker, Dianai Wiseman, Sarai jdahlby@pwrplan.comi jholt@pwrplan.comi Ogilvie, Jim 
Subject: RE: ARO Transfer Issues 

Yes. 

From: support fmailto:support@pwrplan.comJ 
Sent: Thursday, September 16, 2010 9:08 AM 
To: Crescente, Angela 
Cc: Kinder, Debrai Wacker, Dianai Wiseman, Sarai jdahlby@pwrplan.comi jholt@pwrplan.comi Ogilvie, Jim 
Subject: RE: ARO Transfer Issues 

Oh, this is an old problem ... good. 
I was afraid the new v10.2 post program was bad again. 

Are you trying to fix the reserve transfer problem from May 2009 month end? 

Sunjin 
PowerPlant Support 
770-937 -3000 

From: Crescente, Angela fmailto:Angela.Crescente@eon-us.comJ 
Sent: Thursday, 16 September, 2010 09:04 AM 
To: support 
Cc: Kinder, Debrai Wacker, Dianai Wiseman, Sarai jdahlby@pwrplan.comi jholt@pwrplan.comi Ogilvie, Jim 
Subject: RE: ARO Transfer Issues 

Sunjin, 

1 think you may have already sent the fix to prevent this from happening again (I will forward you the email). However, 
we are having trouble getting the ledger fixed from the time that it did happen (the history). 1 attached the screenshot 

you requested below. 

1 
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Thanks, 
Angela 

P9w~rplant 
By PQlYelPlan 
'Col)sultants. 

Version] 0:2.1.0 
Patch: 1 0.2:1:2J"IY27)201 0 

·PoweITaHPat~h:No~e 
• CHP~lch:l0~2:H 

. PlOvisiolfPatch:10.2. 11\:03 

[)epl~fudies~ali:h:No~~ 

PostVels.ion: •. V~I~ioril0 .. g,1'111.Jijl.2B •. 201Q 

""";ileJ)ate:O:15:2iHoj :'1:9"22 
CIeate.J)ale: ··S.1 2iOl021J::J6"lli 

F'~lh:.f:\plOgl amfiles\PoweIPlallt\poweJpla. eHe· . 

• I.· •• ·.:·§.E·· ••• 'JI 

From: support [mailto:support@pwrolan.comJ 
Sent: Wednesday, September 15, 2010 4:39 PM 
To: Crescente, Angela 
Cc: Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; jholt@pwrplan.com; Ogilvie, Jim 
Subject: RE: ARO Transfer Issues 

2 
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Please send me a screenshot of your About Powerplant window. 

Sunjin 
PowerPlant Support 
770-937-3000 

From: Crescente, Angela [mailto:Angela.Crescente@eon-us.comJ 
Sent: Monday, 13 September, 2010 04:52 PM 
To: support@pwrplan.com 
Cc: Kinder, Debra; Wacker, Diana; Wiseman, Sara; jdahlby@pwrplan.com; jholt@pwrplan.com; Ogilvie, Jim 
Subject: ARO Transfer Issues 

Well ... we have another issue that is mingled in with the one I sent you earlier in that the same depr groups are 

. We thought we could fix it because we know what went wrong. However, the system will not let us do a 

reserve adjustment to correct the problem that happened when we transferred some ARO Assets. Basically, 
we transferred all of the assets out of a specific depr group into a different one in May 2009, but the signs 

somehow flipped. So, one depr group is overstated and the other one is understated and depreciation is 
going the wrong way. I have attached detailed screenshots of the situation. 

«ARO-Transfer Problems-Support.pdf» 

Please feel free to contact me if you have any questions. 

Thanks, 

Angela 

The information contailled ill this tJ'{lllsmission is illtellded ollly for the person 01' elltity to wltich it is directly 
addressed 01' copied. It lIlay contaill material of cOllfidelltial and/or private lIatlire. AllY review, 
retransmission, dissemination 01' other use oj, 01' taking of allY actioll ill relia/lce IIpon, this information by 
persons 01' elltities other titan the intended recipient is 1I0t allowed. If yo II received this message and the 
information contained thereill by errol', please contact the sell del' alUl delete the material from your/any 
stoJ'{lge medium. 

The infor1/lation cOlltained ill this tJ'{lllsmission is intended only for the person 01' elltity to which it is directly 
addressed 01' copied. It 1/Iay cont(tin1l1aterial of confidential alld/or private nature. Any review, 
retnlllsmission, dissemination 01' other use oj, 01' taking of allY action ill reliance IIpon, this informatioll by 
persons 01' entities other than the intended recipient is 1I0t allowed. Ifyollreceived this message and the 
illformatioll contained thereill by errol', please contact the sender alld delete the material from your/any 
stoJ'{lge medium. 

The information contained ill this tJ'{lllsmission is intellded onlyfor tile person 01' elltity to whiclt it is directly 
addressed 01' copied. It lIlay contailllllaterial of confidential and/or private natllre. Any review, 
retJ'{lnsmission, disseminatioll 01' other lise oj, 01' taking of allY action in reliance IIpon, this inforll/ation by 
persons 01' entities other thall the intellded recipiellt is not allowed. Ifyollreceived this message and the 
illfor1/latioll contailled tlterein by enol', please contact the sender alld delete the 1/Iaterial ft'OIll YOIir/aIlY 
stoJ'{lge medilllll. 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

~J 
ARO RoliForward 
LGE KU Salane". 

Crescente, Angela 

Friday, July 16, 2010 9:35 AM 

Leichty, Doug 

ARO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls 

1 
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Louisville Gas and Electric Company - IFRS 
ARO Rollforward Schedule - 2009 

Ending Balance DecOS/4th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Jan09 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Feh09 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Mar09/1st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Apr09 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance May09 

June Activity 
ARO Accretion 

(109,655.36) 109,655.36 
(57,552.19) 57,552.19 

18,892,143.34 (3,676,606.12) 1,706,629.94 (48,192,433.15) 109,655.36 57,552.19 (1,706.629.94) 

(109,910.98) 109,910.98 
(57,552.23) 57,552.23 

18,892,143.34 (3.734.158.35) 1,706,629.94. (48,302,344.13) 219,566.34 115,104.42 (1,706,629.94) 

(110,167.24) 110,167.24 
(57,552.22) 57,552.22 

30,715.17 (30,715.17) 
18,892,143.34 (3.791,710.57) .1,731.315 .. 11_ (48,412,511.37) 329.733.58 172.656.64 (1.737.345.11) 

(172.656.64) 30.715.17 (329,733.58) 329.733.58 172.656.64 (30.715.17) 

(110,424.04) 110,424.04 
(450,365.10) 56,929.70 

16,360.55 (16,360.55) 
(419,836.56) 419,836.56 (13,397.08) 1,013,342.98 (606,510.50) 

18.472,306.78 (3,822,239.11) . __ , ,740,308.58 (47,509.592.43) 440,157.62 229,586.34 (1.753,705.66) (606,510.50) 

(107,967.41) 107,967.41 
(56,929.71) 56,929.71 

18.472,306.78 (3,879,168.82) 1,740,308.58 (47,617,559.84) 548,125.03 286,516.05 (1,753,705.66) 

(108,218.20) 108,218.20 
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Louisville Gas and Electric Company -IFRS 
ARO RollfOlward Schedule - 2009 

ARO Depreciation 
ARORWIP 
Revaluation 
Ending Balance Jun09/2nd Quarter 

Total Activity 2nd Quarter 

July Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance JulO9 

August Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Aug09 

September Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Sep0913rd Quarter 

Total Activity 3rd Quarter 

October Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Oet09 

15,691.22 (15,691.22) 
3,478,950.34 (3.478,950.34) 
21,951,257.12 (3,941,645.71) 1,755,999.80 (51.204,728.38) 656,343.23 348.992.94 (1,769,396.88) 

3,059.113.78 (149,935.14) 18.654.69 (2.792,217.01) 326,609.65 176,336.30 (32,051.77) (606.510.50) 

(174,765.47) 174,765.47 
(68,049.46) 68,049.46 

159.689.47 (159,689.47) 
21,951,257.12 (4,009.695.17) 1.915.689.27 (51,379,493.85) 831,108.70 ______ 417,042.40 (1,929,086.35) 

(175,367.85) 175,367.85 
(68,049.41) 68,049.41 

148,953.88 (148,953.88) 
21.951,257.12 (4,077,744.58) 2,064,643,15 (51,554,861.70) 1.006,476.55 485,091.81 (2,078.040.23) 

(175,972.35) 175,972.35 
(237,693.45) 67,970.39 

284,892.19 (284,892.19) 
(104,259.52) 104,259.52 (667,753,29) 667,753.29 

21,846,997.60 (4,211,178.51) 1,681,782.05 (51.063,080.76) 1,182,448.90 553,062.20 (2,362,932.42) 

(104,259.52) (269,532.80) (74,217.;>5)_ 141,647.62 526,105.67 204,069.26 (593.535.54) 

(174,063.80) 174.063.80 
(418,207.82) 67,630.19 

13,141.59 (13,141.59) 
(126,543.83) 126,543.83 (422,317.18) 422317.18 

21,720,453.77 (4,502,842.50) 1,272,606.46 (50,814,827.38) 1,356.512.70 620,692.39 (1,929,086.35) 

169,723.06 
169,723.06 

169,723.06 

350.577.63 
520,300.69 
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Louisvi!1e Gas and Electric Company - IFRS 
ARO RoHforward Schedule - 2009 

November Activity 
ARO Accretion 
ARO Depreciation 
ARO RW1P 
Ending Balance NovD9 

December Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Revaluation 
Ending Balance DecD9/4th Quarter 

Total Activity 4th Quarter 

21,720,453.77 

9,404,965.69 
31,125,419.46 

9,278,421.86 

(173,326.15) 173,326.15 
(67,367.58) 67,367.58 

287,344.17 (287,344.17) 
(4,570,210.08) 1,559,950.63 (50,988,153,53) 1,529,838.85 688,059.97 (2,078,040.23) 

(173,923.25) 173,923.25 
(82,550.05) 82,550.05 

132,427.65 (132,427.65) 
(9,404,965.69) .... 

(4,652,760.13) 1,692,378.28 (60,567,042.47) 1,703,762.10 770,610.02 (2,362,932.42) 

(441,581,62) .. 10,596 .. 23. (9,926,278.89) 521,313.20 217,547.82 (432,913.41) 
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Kentucky Utilities Company - IFRS 
ARO Ro!lforward Schedule - 2009 

Ending Balance DecOS/4th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
JE Correction 
Ending Balance Jan09 

February Activity 
ARO Accretion 
ARO Depreciation 
AAORWIP 
Ending Balance Feb09 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Mar09/1st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Apr09 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance MayD9 

June Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Revaluation 
Ending Balance Jun0912nd Quarter 

(69.37) 
18.563.418.19 

18.563.418.19 

18~563.418.19 

18.563.418.19 

18.563.418.19 

(131,703.25) 131,703.25 
(69,873.46) 69,873.46 

(4,053,921.31) 362.213.38 (47,619,434.89) 131.703.25 69,873.46 (362.213.38) 

(102,896.16) 102,896.16 
(69,873.50) 69,873.50 

(4,123,794.81) 362,213.38 (47,722,331.05) 234,599.41 139,746.96 (362,213.38) 

(103,127.59) 103,127.59 
(69,873.43) 69,873.43 

(4,193,668.24) 362,213.38 -(47,825,458.64) 337.727.00 209,620.39 (362,213.38) 

(209,620.39) (337,727.00) 337,727.00 209.620.39 

(103,359.54) 103,359.94 
(69,873.49) 69,873.49 

(4.263,541.73) 362,213.38 (47,928.818.18) 441,086.54 279.493.88 (362,213.38) 

(103,591.99) 103,591.99 
(69,873.46) 69,873.46 

(4.333,415.19) 362.213.38 (48,032,410.17) 544.678.53 349,367:34 (362,213.38) 

(103,824.99) 103,824.99 
(77,820.09) 77,820.09 

4,141.261.15 (4,141,261.15) 
22,704,679.34 (4,411,23528) 362,213.38 <?1 ... 4-77.496.31) 648,503.52 427,187.43 ... (362.213.38) 
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Kentucky Utilities Company - IFRS 
ARO Rollforward Schedule - 2009 

Total Activity 2nd Quarter 

July Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance JulOS 

August Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Aug09 

September Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Sep09/3rd Quarter 

Total Activity 3rd Quarter 

October Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance OctQ9 

November Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Nov09 

December Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Revaluation 

(167,233.28) 167,233.28 
(85,820.65) 85,820.65 

22.704,679.34 (4,497,05§,-9.3) 362,213.38 (52.444,729.59) --815,736.80 -513.008.08 (362,213.38) 

(167,780.87) 167,780.87 
(85,820.65) 85,820.65 

134,545.10 (134,545.10) 
2i,704,679:34 (4.582,87§ . .§.8) 496.758.48 J52.612,510.46) 983,517.67 598,828.73 (496,758.48) 

(168,330.23) 168,330.23 
(144,740.14) 85,792.09 

(43,086.28) 43,086.28 (306,997.18) 306,997.18 _____ _ 
22,661.593.06 (4,684.53Qd1} ____ 189.761.30 J52,473,843.51) 1,151,847.90 684.620.82 (496.758.48) 

(43,086.28) (273,295.16)_ (172,452.08) _(196,347.20) 503,344.38 257.4<13.39 (134,545.10) 

(167,725.08) 167,725.08 
(85,763.41) 85,763.41 

35,922.25 (35,922,25) 

58,948.05 
58,948,05 

58.94-8,05 

22,661,593.06 (4.770.293,85) 225,683.55 (52,641,568.59) 1,319,572.98 770,384.23 (532,680.73) 58,948.05 

(168,273.89) 168,273.89 
(85,763.37) 85,763.37 

____ 21,086,60 (21,086.60) 
22.661,593.06 (4,856,057.22) 246.nO.15 (52,809 .. 842.48) 1,487,846.87 856,147.60 (553,767.33) 58,948.05 

(168,824.41) 168,824.41 
(98,900.33) 98,900.33 

8.250,642.78 (8.250.642.78) 
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Kentucky Utilities Company - lFRS 
ARO Rollforward Schedule ~ 2009 

Ending Balance Dco09/4th Quarter 

Total Activity 4th Quarter 8,250,642.78 (270,427.11) 57,008.85 (8,755,466.16) 504,823.38 270,427.11 (57,008.85) 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Lisa: 

Wiseman, Sara 
Friday, June 11, 2010 4:47 PM 
Hennekes, Lisa 
Clark, Lynda; Crescente, Angela 
Asbestos 

Here are the files/emails for the asbestos support for AROs. 

Distribution subs from Tony Durbin: 

Asbestos Liability 
estimate fa ... 

General Facilities from Karan Kapp: 

ASBESTOS 
REMOVAL EST C ... 

City Gate from Mark Satkamp: 

FW, Identifying 
Asbestos Remov, .. 

Magnolia from Tom Rieth: 

Magnolia asbestos -
updated 

Manholes from Scott Cooke: 

FW, Cost to 
Remove Asbesto ... 

Muldraugh from Steve Beatty: 

1 
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RE: Asbestos 

ScwwW~ 

"-1~, Property A~ 
<!)~502.627.3189 

ciII- 502.338.0886 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

ARO backup ARO Transmission 

HiJon: 

Wiseman, Sara 
Friday, June 11, 2010 4:18 PM 
Miller, Jon 
Crescente, Angela; Clark, Ed 
ARO transmission emails 

Here are the emails and files we received originally regarding asbestos in the Transmission area. This is in preparation of 
our Monday meeting. 

Thanks. 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 

AII-

Welsh, Elaine 
Wednesday, October 12, 2005 10:12 AM 
Kinder, Debra; Riggs, Eric; Wiseman, Sara 
ARO backup 

The 10 transmission substations that were assumed to have asbestos are: 

Algonquin 
Ashbottom 
Breckenridge 
Canal 
Cane Run 
Fern Valley 
Middletown 
Paddy's Run 
Northside 
Paddy's West 

System Operations/System Control was consulted and rendered this list. The costs for asbestos removal were based on 
the costs submitted by Distribution (Tony Durbin). 

System Operations/System Control at Dix Dam was consulted with regard to KU transmission sUbstations and determined 
that of the 69 substations, 70% of them probably contained asbestos wiring. 

Please let me know if I need to supply anything further. 

Elaine Welsh 
LG&E Energy Services Co. 
Budget Analyst III - Transmission 
elaine.welsh@lgeenergy.com 
Phone (502)627-3578 
Fax (502) 627-4716 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Erin, 

Please see the attached. 

Thanks, 
Angela 

Crescente, Angela 
Thursday, October 21, 2010 9:12 AM 
'erin.m.schroering@us.pwc.com' 
Wiseman, Sara 
RE: ARO rollforwards 
ARO Rollforward LGE KU Balance Ended Sep 10 for auditors - GAAP.xls 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.comj 
Sent: Wednesday, October 20, 2010 5:00 PM 
To: Crescente, Angela 
Subject: RE: ARO rollforwards 

Hey Angela, 

If you could go ahead and send over the GAAP rollforwards that would be great. IFRS can just be sent when completed. 

Thanks for your help! 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville, KY 40202-4264 
Telephone: +1 5025857743 
Facsimile: +1 813281 6504 
Mobile: +1 5024190288 

erin.m.schroering@us.pwc.com 

PrJnt less, think more. 

From: 
To: 
Date: 
Subject: 

"Crescente, Angela" <Angela.Crescente@eon-us.com> 

Erin M Schroering/US/ABAS/PwC@Amerlcas-US 

10/20/2010 04:42 PM 

RE: ARO rollforwards 
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Erin, 

I will try to have them completed by COB on Monday. 

Thanks, 
Angela 

From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.com] 
Sent: Wednesday, October 20, 2010 4:14 PM 
To: Crescente, Angela 
Subject: RE: ARO rollforwards 

Hey Angela, 

When do you expect to have the IFRS ones completed? 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville. KY 40202·4264 
Telephone: +1 5025857743 
Facsimile: +1 8132816504 
Mobile: +1 5024190288 

erin.m.schroerlnq@us.pwc.com 

Print less, think more. 

From: 
To: 
Cc: 

Date: 

Subject: 

"Crescente, Angela" <Angela.Crescente@eon-us.com> 
Erin M Schroering/US/ABAS/Pv!C@Americas-US 
'Wiseman, Sara" <Sara.Wiseman@eon-us.com> 

10/20/201004:11 PM 

RE: ARO rollfoJWards 

I do have the GAAP ARO rollforwards completed, but I have not finished the IFRS ones. When do you need to have these by? Do 
you want me to go ahead and send you the GAAP ones or wait and send all of them at once as usual? 

Thanks, 
Angela 
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From: erin.m.schroering@us.pwc.com [mailto:erin.m.schroering@us.pwc.com] 
Sent: Wednesday, October 20, 2010 10:52 AM 
To: Crescente, Angela 
Subject: ARO rollforwards 

Hey Angela, 

I know on the client assistance listing we asked for the ARO rollforwards you generally provide for the quarters in 
November. If it isn't too much trouble, do you think we could also obtain these for Q3. Please get back with me at your 
earliest convenience. Thank you for your help! 

Erin M Schroering 
Assurance Associate 

PricewaterhouseCoopers LLP (pwc.com) 
500 West Main Street Suite 1800 
Louisville. KY 40202·4264 
Telephone: +1 5025857743 
Facsimile: +1 813281 6504 
Mobile: +1 5024190288 

erin.m.schroering@us.pwc.com 

Print less, think more. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in en'or, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. 

The ill formation cOlltailled ill this trallsmission is intellded ollly for the persoll or entity to which it is directly 
addressed or copied. It l11ay cOlltainl11aterial of confidential andlor private lIature. AllY review, 
retransmission, dissemination or other lise oj, or taking of any action in reliance upon, this ill formation by 
persolls 01' entities other them the illtellded recipiellt is no/ allowed. Ifyollreceived this message and the 
illformation contained thereill by errOl; please contact the sender and delete tlte materialfrom your/(m), 
storage medium. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential and/or privileged material. Any review, retransmission, dissemination 
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or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. Price waterhouse Coopers LLP is a 
Delaware limited liability patinership. 

The information contailled ill this tJ'{lIIsmissioll is illtended ollly for the persoll 01' elltity to which it is directly 
addressed 01' copied. It may cOlltaillmaterial of confidential ({luI/or private nature. AllY review, 
retrallsmissi01l, dissemi1latioll or other use of, 01' takil1g of al1Y acti01l il1 relial1ce upon, this illformatioll by 
persol1s or entities other than the illtended recipient is not allowed. Ifyollreceived this message and the 
information contained therein by errol', please COli tact the semler amI delete the material ji'om your/any 
stomge mediulII. 

The information transmitted, including any attachments, is intended only for the person or entity to which it is 
addressed and may contain confidential andlor privileged material. Any review, retransmission, dissemination 
or other use of, or taking of any action in reliance upon, this information by persons or entities other than the 
intended recipient is prohibited, and all liability arising therefrom is disclaimed. If you received this in error, 
please contact the sender and delete the material from any computer. PricewaterhouseCoopers LLP is a 
Delaware limited liability partnership. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Erin, 

Crescente, Angela 
Monday, October 25, 2010 3:18 PM 
'erin.m.schroering@us.pwc.com' 
Wiseman, Sara 
IFRS Rollforwards 

Please see the attached as you requested: 

~t~ 
iITMJ 

ARO Rollforward 
LGE KU Balane ..• 

Please note, this includes the GAAP and IFRS Rollforwards as I would have normally sent them if they were on the 
original interim request for September. 

Thanks, 
Angela 
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Louisville Gas and Electric Company ~ IFRS 

ARO Rollforward Schedule ~ 2010 

:;lIi~1~~k~\~1~~~;~f,;,r·.~-I~fi~it~13}&~f~~jf~2~f:±!ii~!~t};.fi~~1~:~i~"c·~~tj~I!;DJ\t{~~1~~~;.~i~sW'.K·i3~f,~~§~ 
Ending Balance Dec09/4th Quarter 31,125,419.46 (4,652,760.13) 1,692,378.28 (60,567,042.47) 1,703,762.10 770,610.02 (2,362,932.42) 520,300.69 

January Activity 
ARO Accretion 
ARC Depreciation 
ARORW1P 
Ending Balance Jan10 

February Activity 
ARO Accretion 
ARO Depreciation 
ARO RWlP 
Ending Balance Febi0 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Mar10/1st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balan-;::e Apr10 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance May10 

June Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Jun1012nd Quarter 

(196.348.02) 196.348.02 
(97.802.24) 97,802.24 

31.125.419.46 (4.750,562.37) 1.692.378.28 (60.763.390.49) 196.348.02 97.802.24 (1.692.378.28) 

(196.991.73) 196.991.73 
(97.802.24) 97,802.24 

1.470.84 (1,470.84) 
31,125,419.46 (4.848.364.61) 1.693.849.12 (60.960.382.22) 393.339.75 195.604.48 (1.693.849.12) 

(197.637.69) 197.637.69 
(97.802.19) 97.802.19 

37.638.44 (37.638.44) 
31.125,419.46 (4.94i;:i66.80) 1.731,487.56 (61.158.019.91) 590.977.44 293,406.67 (1.731,487.56) 

(293.406.67) 39.109.28 (590.977.44) 590.977.44 293,406.67 (39.109.28) 

(198.285.75) 198.285.75 
(97.802.23) 97,802.23 

44.377.72 (44.377.72) 
31,125,419.46 (5.043.969.03) 1.775.865.28 (61.356.305.66) 789.263.19 391.208.90 (1.775.865.28) 

(198.935.96) 198.935.96 
(97.802.24) 97,802.24 

115.585.90 (115.585.90) 
31.125,419.46 (5.141.771.27) 1.891,451.18 (61,555.241.62) 988.199.15 489.011.14 (1.891.451.18) 

(199.588.32) 199,588.32 
(97.802.15) 97,802.15 

191.122.53 (191.122.53) 
31.125,419.46 (5.239,573.42) 2.082.573.71 (61,754,829.94) 1.187.787.47 586,813.29 (2.082.573.71) 

C:\Oocuments and Settinos\e009595\Loca! Settinas\Temoorarv Internet Files\ContentOutlook\XNBFKZ7V\ARO Rollforward LGE KU Balance Ended Sep 10 for auditors (2).xls I LGE~2010Q3 -IFRS 
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louisville Gas and Electric Company ~ )FRS 

ARO Rollforward Schedule M 2010 

Total Activity 2nd Quarter 

July Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Jul1 0 

August Activity 
ARO Accretion 
ARO Depreciation 
ARO RWIP 
Ending Balance Aug10 

September Activity 
ARO Accretion 
ARO Depreciation 
ARO Revaluation 
ARO Settlements 
ARO RWIP 
Ending Balance Sep10/3rd Quarter 

Total Activity 3rd Quarter 

31.125,419.46 

31.125.419,46 

2.128.319.76 
(12.514.95) 

33.241.224.27 

2.115.804.81 

(293,406.62) 351.086.15 (596.810.03) 596.810.03 293,406.62 (351.086.15) 

(200.242.85) 200.242.85 
(97.802.26) 97,802.26 

231.353.94 (231.353.94) 
(5,337,375.68) 2,313,927,65 (61,955.072.79) . 1,388,030.32 684,615.55 (2,313,927.65) 

(200.899.52) 200.899.52 
(97.802.23) 97.802.23 

102.672.97 (102.672.97) 
(5,435.177.91) 2,416.600.62 (62.155.972.31) 1.588.929.84 782,417.78 (2,416.600.62) 

(95.364.42) 

1.910.13 

(201.558.36) 

(2.128.319.76) 
35.580.29 

201,558.36 
95.364.42 

79.840.16 (79.840.16) 
(5.528.632.20) 2.496.440.78 (64,450.270.14) 1.790,488.20 877.782.20 (2,496.440.78) 

(289.058.78) 413.867.07 (602.700.73) 602.700.73 290.968.91 (413.867.07) 

~'m('l('J rmAnh>. ::'Inri ~ ... ttinn~\AOn!=l!ij:)!i\I.o~1 SAttino$<\TAmnorarv Internet FiIes\Content.Outlook\XNBFKZ7V\ARO RolIfolWard LGE KU Balance Ended Sen 10 for auditors (2).xIs I LGEM2010Q3 ~ [FRS 

24.975.47 

24.975.47 

Attachment to Response to KU AG-1 Question No. 201 
Page 1482 of 1591 
Charnas



s 
,~ .~ 

'~ 
• 

11 
! 
~ 

I 
I 
! 
] , 
1 

! 
! 

1 
! , 

Attachment to Response to KU AG-1 Question No. 201 
Page 1483 of 1591 
Charnas



Kentucky Utilities Company ~ IFRS 
ARO Rollforward Schedule ~ 2010 

Ending Balance Dec0914th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Jan10 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Feb10 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance MarlO/1st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO .Depreciation 
ARORWIP 
Ending Balance Apr10 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance May1 0 

June Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Jun1012nd Quarter 

Total Activity 2nd Quarter 

July Activity 

(187,948.47) 187,948.47 
(115,370,39) 112,111.60 

(3,336.18) 3,336.18 (14,836.24) 14,836.24 
30,908.899.66 (5.066,991.76) 231,933.91 (61 ,4Q2 .• ~21.90) 187,948.47 112,111.60 (231,933.91) 

(188,485.65) 188,485.65 
(112,109.57) 112,109.57 

30,908,899.66 .(§' .. l1\3_.JP1.33) 231,933.91 (61,590,907.55) 376,434.12 224,221.17 (231,933.91) 

(189,On9a) 189,on98 
(112,109.58) 112,109.58 

30,908,899.66 (~,:2.9J,210.9J) 231,933.91 (91,779,985.53) 565,512.10 336,330.75 (231,933.91) 

(3,336.18) (336.253.36) (14,836.24) (550,675.86) 565,512.10 336.330.75 

(189,672,20) 189,672.20 
(112,109.55) 112, 109.55 

8,088.60 (8.088.60) 
30,908,899.66 t!?AP.:3-,.320A-S) - 240,022.51 (61,f)69,657.73) 755,184.30 448,440.30 (240,022.51) 

(190,268.32) 190,268.32 
(112,109.53) 112,109.53 

35.26 (35.26) 
30,9Q~JI~_~ .. E)6.___ (5;515,4:29.99) 240,057.77 (62,159,926.05) 945.452.62 560,549.83 (240,057.77) 

(190,866,35) 190,866.35 
(112,109.55) 112,109.55 

3,258.79 
3.258.79 

3,258.79 

3.258.79 

3,258.79 

30,908,899.66 (5.627.539.54) 240,057~7-1--(!g~g,7'92.40) 1.136,318.97 672,659.38 (240,057.77) 3,258.79 

{33§,328.63) 8,123.86 _(570,806.87) 570,806.87 336,328.63 --(8.123.86) 

C:\Documents and Settinqs\e009595\Local Settings\Temporary Internet Files\ContentOutlook\xNBFKZ7V\ARO Rollforward LGE KU Balance Ended Sep 10 for auditors (2).xIs I KU-2010Q3 - [FRS L 
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Kentucky Utilities Company ~ IFRS 
ARO RoIIforward Schedule ~ 2010 

ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending BalanceJul10 

August Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Aug10 

September Activity 
ARO Accretion 
ARO Depreciation 
ARO Revaluation 
ARO Settlements 
ARORWIP 
Ending Balance Sep10/3rd Quarter 

Total Activity 3rd Quarter 

u~~~1~~!~~~~D2.tl~~~~~~~~lli~rtTI\~G~!~ffil~ff_~~~~~lr~!i~~I)W~_~~~~~~16i!i~~E~_~m~~~i~~~~~~ 
(191,466.36) 191,466.36 

(112,109.52) 112,109.52 

30,908,899,66 (5,739,649.06) 240.057.77 (62.542.258.76) 1,327,785.33 784,768.90 (240,057.n) 3,258.79 

(192,068.17) 192,068.17 
(112,109.53) 112,109,53 

30,908,899,66 (5,851,758.59) 240,057.n (§.2.734,3:2;6.93) 1,519,8~ .. !50 896,878.43 (240,057.77) 

1,922,004.01 
(114,234.87) 

32,716,668.80 

(76,708.95) 

46,507.79 

(204,336.71) 

(1.922,004.01) 
294,146.85 

204.336.71 
76,708.95 

(5:Ml,959.75) 240,057.n (64,566,520.80) 1.724.1~021 973,587.38_(:2;40,057.77} 

1,807,769.14 (254,420,-:2:11.. Jl,£1.§,Z28AO) 587,871.24 300,928.00 

3,258.79 

226,419.77 

229.678.56 

226A19.n 

C:\Documents and SettlnQs\e009595\LocaJ Settings\Temporary !ntemet FiJes\ContenlOutlook\)(NBFKZ7VIARO Rollforward LGE KU Balance Ended Sep 10 for auditors (2).x!s I KU-2010Q3 ~ IFRS L 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Thursday, November 11, 2010 5:50 PM 
'eonaudit@us.pwc.com' 
Wiseman, Sara 
J.F.5 

Please see the attached rollforward as of October 31, 2010. 

In 
ARO Rollforward 

LGE KU Balane ... 

I have attached PowerPlant System journal entries for the GAAP revaluation performed September 30, 2010 to support 
I,F.5a. 

tm,; -"?!,, mill 
LGE Journal 
Entrles.xls 

KU Journal 
Entries, xIs: 

I have attached the detail of the discount rates used during the GAAP revaluation performed September 30, 2010 to 
support I,F.5b. Our Treasury Department provided us the rates highlighted in yellow based on the Treasury Yield Curve. 
The rates that are not highlighted were derived using a "stair step" approach in an effort to build up to the rates 
provided. 

Interest Rat.s for 
Provisions., . 

Thanks, 
Angela 

1 
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company number debit credit indicator amount ~I ie code ~I account 
0100 o $ 649,439.58 ARO 010013061006250006250230012100001069910000111 
0100 o $ (10,855.22 ARO 01001306006250006250230012000010699100001 
0100 o $ (135,610.14 ARO 01001306 006250 006250 230012 000010699100001 
0100 o $ 1,788,688.85 ARO 01001306 006250 006250 230012 000010699100001 
0100 o $ 4,535,718.99 ARO 01001306 006250 006250230012000010699100001 
0100 o $ 5,416.47 ARO 01001306 006250 0062501230012000010699100001 
0100 o $ 486,499.00 ARO 01001306006250100625023001200001069910000 I 
0100 o $ 293,288.48 ARO 010013060062501006250 230012 00001069910000 I 
0100 o $ 583,424.46 ARO 01001306006250 006250 230012 00001069910000 III 
0100 o $ 469,013.39 ARO 010013060062500062501230012 00001069910000111 
0100 o $ 440,426.12 ARO 01001306006250006250123001200001069910000111 
0100 o $ 248,278.44 ARO 01001306006250006250123001200001069910000111 
0100 o $ 742,287.71 ARO 01001306006250006250123001200001069910000111 
0100 o $ (127,741.82 ARO 01001306006250006250123001200001069910000111 
0100 o $ 14,638.17 ARO 01001306006250006250123001200001069910000111 
0100 o $ 286,742.62 ARO 01001306006250006250123001200001069910000111 
0100 o $ 206,907.38 ARO 01001306006250006250123001200001069910000111 
0100 o $ 237,221.68 ARO 01001306006250006250123001200001069910000111 
0100 o $ 207,829.52 ARO 01001306006250006250123001200001069910000 I 
0100 o $ 27,038.08 ARO 01001306006250006250123001200001069910000 1 
0100 o $ 236,975.37 ARO 01001306006250006250123001200001069910000 I 
0100 o $ (687.48 ARO 0100130600625000625023001200001069910000 I 
0100 o $ 365,310.45 ARO 01001306100625000625023001200001069910000 I 
0100 o $ 4,980.08 ARO 010013061006250 006250230012100001069910000111 
0100 o $ 1,784.17 ARO 010013061006250 006250230012100001069910000111 
0100 o $ 1,910.68 ARO 01001306006250006250230012100001069910000 II 
0100 o $ 1,433.01 ARO 01001306 00625000625023001200001069910000 II 
0100 o $ 2,042,268.31 ARO 01001306 006250 006250 230012 00001069910000 I 
0100 o $ (1,161,138.32 ARO 01001306 006250 006250 230012000010699100001 I 
0100 o $ 14,508.83 ARO 01001306 006250 006250 230012000010699100001 I 
0100 o $ (75,678.72 ARO 010013060062501006250230012000010699100001 I 
0100 o $ 2,586,571.24 ARO 010013060062501006250230012000010699100001 I 
0100 o $ (3,787,843.29 ARO 010013060062501006250230012000010699100001 1 
0100 o $ 7,872.72 ARO 01001306006250100625023001200001069910000 I 
0100 o $ (83,553.53 ARO 01001306006250100625023001200001069910000 1 
0100 o $ 540,398.87 ARO 01001306006250100625023001200001069910000111 
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company number debit credit indicator amount glje code gl account 
0100 1 $ (57,22921 ARO 0100547006250006250110120700000699000011 
0100 1 $ 19,351,41820 ARO 01005470062500062501101207000006990000 I 
0100 1 $ 10,467,12 ARO 01005470062500062501101207000006990000 I 
0100 1 $ 2,611,95 ARO 0100547006250006250101207000006990000 I 
0100 1 $ (824,627,06 ARO 0100547006250006250101207000006990000 I 
0100 1 $ 8,603,08 ARO 0100547006250006250101207000006990000 I 
0100 1 $ 9,952,50 ARO 0100547006250006250101207000006990000 I 
0100 1 $ 11,990,61 ARO 01005471006250 006250 101207 0000 06990000 I 
0100 1 $ 921,90 ARO 010015471006250 00625010120710000 069910000111 
0100 1 $ (66,387,90 ARO 0100547006250006250101207000006991000011 
0100 1 $ (541,546,98 ARO 0100 547 006250 006250 101207 0000 06991000011 
0100 1 $ 3,455,93 ARO 0100 547 006250 006250 101225 0000 06990000 I 
0100 1 $ 6,721,11 ARO 01001547006250006250 1012251000010699 0000 II 
0100 1 $ 581,53 ARO 01001547006250006250 1012251000010699 0000 II 
0100 1 $ 4,881,41 ARO 010015470062501006250 1012250000106991000011 
0100 1 $ 113,616,18 ARO 01001747100625010062501101325100001069910000111 

$ 29,278,609,10 
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company_ number debit credit indicator amount gl je code gl account 
0110 o $ 158,194.85 ARO 011 0 301R015590j01559DL23001~000DL069~00QJJ1 
0110 o $ 145,861.17 ARO 0110 306[O15590[O15590[230012[0000[0699[0000[ 
0110 o $ 43,697.91 ARO 0110 306[015590[015590[23001~00DL0699l0000L 
0110 o $ 37,291.31 ARO 0110[306[O15590[O15590[230012[0000[0699[0000[ 
0110 o $ (45,417.34 ARO 011 DL301R015590[015590[23001 ~000DL0691ljOOODL 
0110 o $ 2,074,184.94 ARO 0110[306015590[015590[230012[000006990000[[[ 
0110 o $ 1,971.02 ARO 0110[306015590[015590[2300120000 0699 0000[[[ 
0110 o $ (98,993.70 ARO 0110[306015590101559012300120000 0699 000QJJ1 
0110 o $ (106,106.02 ARO 011013060155901015590123001200000699000011 [ 
0110 o $ 6,910.43 ARO 01101306 0155901015590j230012 0000 0699 000QJJ1 
0110 o $ 2,689,871.41 ARO 0110306015590[01559012300120000069900001[[ 
0110 o $ (4,258.30 ARO 0110306015590101559012300120000069900001[1 
0110 o $ (37,325.32 ARO 0110306015590[0155901230012 00000699 00001[1 
0110 o $ 8,205.00 ARO 0110 306 0155901015590j230012 00000699 000QJJ1 
0110 o $ 129,251.15 ARO 0110 306 0155901015590[230013000006990000[11 
0110 o $ 180,052.30 ARO 0110 306 01559QL01559Qj230015 0000 0699 000QJJ1 
0110 o $ 5,941.21 ARO 01103060155901015590[230015000006990000[11 
0110 o $ 208,268.17 ARO 01101306[0155901015590[230015[00001069910000111 

$ 23,553,960.08 
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company number debit credit indicator amount glje code gl account 
0110 1 3,381.26 ARO 01101347015590015590101107000006990000 
0110 1 8,205.00 ARO 011013470155901015590 101107 0000 0699 0000 
0110 1 1,784,271.24 ARO 011013470155901015590 101107 0000 0699 0000 
0110 1 547,040.22 ARO 011013470155901015590 10110700000699100001 ! 

0110 1 561,818.67 ARO 01101347015590015590101107 0000 069900001 . 

0110 1 558,870.28 ARO 01101347015590 015590 101107 0000 069900001 
0110 1 393,088.25 ARO 01101347015590 015590 101107 0000 069900001 
0110 1 53,005.65 ARO 01103470155901015590101107000006990000 
0110 1 1,971.02 ARO 01103470155901015590101107000006990000 
0110 1 52,730.99 ARO 0110 3470155901015590101107000006990000 
0110 1 11,361.30 ARO 0110 3470155901015590101107000006990000 
0110 1 4,132,355.63 ARO 01103470155901015590101107000006990000 
0110 1 4,104,738.27 ARO 01103470155901015590101107000006990000 I 
0110 1 543,446.55 ARO 0110347015590015590 10110700000699 0000 
0110 1 111,857.27 ARO 0110347015590015590 10110700000699 0000 
0110 1 2,839,814.39 ARO 0110347015590015590 10110700000699 0000 
0110 1 (2,708.77) ARO 0110347015590015590110110700000699 000011 
0110 1 448,217.47 ARO 0110347015590015590110110700000699000011 
0110 1 2,689,871.41 ARO 0110347015590015590110110700000699000011 
0110 1 145,861.17 ARO 0110347015590015590110110700000699000011 
0110 1 2,074,184.94 ARO 0110347015590015590110110700000699000011 
0110 1 37,291.31 ARO 0110347015590015590110110700000699000011 
0110 1 2,153,809.25 ARO 011034701559001559011011070000 0699 0000 II 
0110 1 (4,671.05 ARO 011034701559001559011011070000 0699 0000 
0110 1 (4,150,216.12 ARO 0110 347 015590 0155901101107000006990000 
0110 1 (37,325.32 ARO 0110 347 015590 0155901101107000006990000 
0110 1 6,910.43 ARO 0110 347 015590 015590 101107000006990000 
0110 1 191,923.13 ARO 011034710155900155901011071000006990000 I 
0110 1 (10,966.79 ARO 011034710155900155901011071000006990000 I 
0110 1 158,194.85 ARO 0110347101559001559010110710000106990000 ·1 
0110 1 (2,708.77 ARO 01103471015590015590 101107100001069910000 i I 
0110 1 (45,417.34 ARO 01103471015590015590 101107100001069910000 II 
0110 1 661,771.06 ARO 01103471015590015590 1011071000010699100001 II 
0110 1 (98,993.70 ARO 011013471015590015590 101107100001069910000111 
0110 1 777,827.04 ARO 011013471015590015590101107100001069910000111 
0110 1 (4,258.30) ARO 01101347101559010155901101107100001069910000111 
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GAAP interest rates for provisions as of September 2010 

Term Year Treasury Yield Curve 
1 2010 0.270 
2 2011 0.420 
3 2012 0.640 
4 2013 0.960 
5 2014 1.270 
6 2015 1.520 
7 2016 1.770 
8 2017 2.030 
9 2018 2.280 
10 2019 2.530 
11 2020 2.620 
12 2021 2.700 
13 2022 2.790 
14 2023 2.870 
15 2024 2.960 
16 2025 3.040 
17 2026 3.130 
18 2027 3.210 
19 2028 3.300 
20 2029 3.380 
21 2030 3.411 
22 2031 3.442 
23 2032 3.470 
24 2033 3.500 
25 2034 3.540 
26 2035 3.570 
27 2036 3.600 
28 2037 3.630 
29 2038 3.660 
30 2039 3.690 

31+ 2040 3.690 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Tuesday, July 13, 2010 5:12 PM 
'eonaudit@us.pwc.com' 
Wiseman, Sara 
J.J.3a-d 

Please see the attached to answer questions a,c, and d. In regard to the answer for b, there were no additions during 
the 2nd Quarter. 

~ 
ARO liability KU 

GAAP - 2nd Q ... , 

IdJ 
ARO Rollforward 
lGE KU Balane .. , 

Thanks, 
Angela 

~ 
ARO Liability KU 
IFRS - 2nd Q .... 

~ ~ 
ARO Liability lGE ARO Liability lGE 
GAAP-2ndQ", IFRS - 2nd Q .. , 

1 
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ARO Liability Balances and Activity 

Period Beginning: 411/2010 
Period Ending: 611/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GlAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012·ASSET RETIREMENT OBLIGATI 

BRwBR 3 Fuel Oil Tanks $107,551.17 $0.00 $0.00 $1,734.85 $0.00 $0.00 $0.00 $109,286.02 

Green River Unit 1 - ASB $208,078.64 $0.00 $0.00 $2,972.10 $0.00 $0.00 $0.00 $211,050.74 

BRwBr 1 Coal Storage $45,770.94 $0.00 $0.00 $738.31 $0.00 $0.00 $0.00 $46,509.25 

BR-CT9 Fuel Oil Tanks - OP $172,686.34 $0.00 $0.00 $2,785.52 $0.00 $0.00 $0.00 $175,471.86 

Green River Unit 4 - ASB $213,613.59 $0.00 $0.00 $3,051.17 $0.00 $0.00 $0.00 $216,664.76 

TYwMercury Sources $2,610.96 $0.00 $0.00 $42.11 $0.00 $0.00 $0.00 $2,653.07 

TY ..sewage Treatment Plant $4,341.56 $0.00 $0.00 $70.03 $0.00 $0.00 $0.00 $4,411.59 

TYwFuel Oil Tanks $43,415.01 $0.00 $0.00 $700.30 $0.00 $0.00 $0.00 $44,115.31 

GR-Coal Storage $78,159.97 $0.00 $0.00 $1,260.76 $0.00 $0.00 $0.00 $79,420.73 

GH-trn-GH2 GSU Transformer $1,478.23 $0.00 $0.00 $23.85 $0.00 $0.00 $0.00 $1,502.08 

TY-Ash Pond $652,165.74 $0.00 $0.00 $10,519.76 $0.00 $0.00 $0.00 $662,685.50 

Green River Unit 2 w ASB $191,207.54 $0.00 $0.00 $2,731.12 $0.00 $0.00 $0.00 $193,938.66 

GH-Chemical Tanks GH4 $5,907.45 $0.00 $0.00 $95.28 $0.00 $0.00 $0.00 $6,002.73 

BR-CT Fuel Oil Piping - OP $18,828.18 $0.00 $0.00 $303.72 $0.00 $0.00 $0.00 $19,131.90 

GR-trn-GR4 GSU Transformer $5,207.75 $0.00 $0.00 $84.00 $0.00 $0.00 $0.00 $5,291.75 

TY..service Water Pump Structure $157,185.80 $0.00 $0.00 $2,535.48 $0.00 $0.00 $0.00 $159,721.28 

GH-Sewage Treatment Plant GH1 $7,296.24 $0.00 $0.00 $117.69 $0.00 $0.00 $0.00 $7,413.93 

Tyronne Unit 2 (Retired) w ASB $423,258.41 $0.00 $0.00 $6,045.63 $0.00 $0.00 $0.00 $429,304.04 

Pineville - ASB $172,559.03 $0.00 $0.00 $2,464.75 $0.00 $0.00 $0.00 $175,023.78 

GR..sewage Treatment Plant $4,148.62 $0.00 $0.00 $66.93 $0.00 $0.00 $0.00 $4,215.55 

GR-Hazardous Material Tanks $4,997.43 $0.00 $0.00 $80.61 $0.00 $0.00 $0.00 $5,078.04 

GR-Limestone Silo $5,220.84 $0.00 $0.00 $84.21 $0.00 $0.00 $0.00 $5,305.05 

Brown Unit 3 w ASB $836,274.26 $0.00 $0.00 $11,944.96 $0.00 $0.00 $0.00 $848,219.22 

GH-Underground Tank Coal Yard GH $9,489.41 $0.00 $0.00 $153.07 $0.00 $0.00 $0.00 $9,642.48 

BR-Lab $13,726.15 $0.00 $0.00 $221.41 $0.00 $0.00 $0.00 $13,947.56 

Green River Unit 3 - ASB $113,759.53 $0.00 $0.00 $1,624.89 $0.00 $0.00 $0.00 $115,384.42 

Ghent Unit 3 w ASB $172,311.71 $0.00 $0.00 $2,461.22 $0.00 $0.00 $0.00 $174,772.93 

GH-Coal Storage $495,294.74 $0.00 $0.00 $7,989.34 $0.00 $0.00 $0.00 $503,284.08 

GH-Ash Pond GH4 $10,454,502.13 $0.00 $0.00 $168,636.31 $0.00 $0.00 $0.00 $10,623,138.44 

GH-Radiation Sources $83,546.44 $0.00 $0.00 $1,347.64 $0.00 $0.00 $0.00 $84,894.08 

BR-Station Fuel Oil Piping $12,964.77 $0.00 $0.00 $209.13 $0.00 $0.00 $0.00 $13,173.90 
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ARO Liability Balances and Activity 

Period Beginning: 411/2010 
Period Ending: 611/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012·ASSET RETIREMENT OBLIGATI 

GH~trn..GH1 GSU Transformer $1,750.74 $0.00 $0.00 $28.23 $0.00 $0.00 $0.00 $1,778.97 

GH~trn-GH Spare GSU Transformer $1,103.30 $0.00 $0.00 $17.79 $0.00 $0.00 $0.00 $1,121.09 

GR~Mercury Sources $1,670.43 $0.00 $0.00 $26.94 $0.00 $0.00 $0.00 $1,697.37 

BR·BR3 Sewage Treatment Plant $7,637.88 $0.00 $0.00 $123.21 $0.00 $0.00 $0.00 $7,761.09 

GR-GR4 Oil Storage tanks $8,324.76 $0.00 $0.00 $134.28 $0.00 $0.00 $0.00 $8,459.04 

Dix Dam· ASB· Hydro $38,857.37 $0.00 $0.00 $555.02 $0.00 $0.00 $0.00 $39,412.39 

TV~Fuel Oil Tanks Unit 1 $44,294.13 $0.00 $0.00 $714.48 $0.00 $0.00 $0.00 $45,008.61 

Brown Unit 2 ~ ASS $370,683.84 $0.00 $0.00 $5,294.68 $0.00 $0.00 $0.00 $375,978.52 

Tyronne Unit 1 (Retired) • ASB $423,258.41 $0.00 $0.00 $6,045.63 $0.00 $0.00 $0.00 $429,304.04 

GR·Ash Pond $8,475,672.39 $0.00 $0.00 $136,716.81 $0.00 $0.00 $0.00 $8,612,389.20 

GH·trn-GH4 GSU Transformer $1,105.40 $0.00 $0.00 $17.83 $0.00 $0.00 $0.00 $1,123.23 

TV ...coal Storage $26,048.21 $0.00 $0.00 $420.17 $0.00 $0.00 $0.00 $26,468.38 

Tyronne Unit 3 ~ ASB $121,408.08 $0.00 $0.00 $1,734.14 $0.00 $0.00 $0.00 $123,142.22 

Brown Unit 1 ~ ASB $156,829.14 $0.00 $0.00 $2,240.07 $0.00 $0.00 $0.00 $159,069.21 

Ghent Unit 4 ~ ASB $172,311.71 $0.00 $0.00 $2,481.22 $0.00 $0.00 $0.00 $174,772.93 

GH·Gypsum Stack-GH 1 Scrubber $664,279.81 $0.00 $0.00 $10,715.17 $0.00 $0.00 $0.00 $674,994.98 

Ghent Unit 2 • ASB $971,446.58 $0.00 $0.00 $13,875.71 $0.00 $0.00 $0.00 $985,322.29 

BR·Ash Pond $7,571,429.47 $0.00 $0.00 $122,130.91 $0.00 $0.00 $0.00 $7,693,560.38 

GR~Nuclear Source $821.89 $0.00 $0.00 $13.26 $0.00 $0.00 $0.00 $835.15 

GH-Station Fuel Oil Piping GH2 $2,461.29 $0.00 $0.00 $39.69 $0.00 $0.00 $0.00 $2,500.98 

GR~tm~GSU Spare Transformer $5,201.05 $0.00 $0.00 $83.89 $0.00 $0.00 $0.00 $5,284.94 

GR-Underground Tanks 1&2 $11,293.65 $0.00 $0.00 $182.17 $0.00 $0.00 $0.00 $11,475.82 

TY-Station Fuel Oil Piping $12,158.88 $0.00 $0.00 $196.14 $0.00 $0.00 $0.00 $12,355.02 

BR~Radiation Sources $12,203.89 $0.00 $0.00 $196.86 $0.00 $0.00 $0.00 $12,400.75 

BR..coal Pile Retention Pond $141,105.31 $0.00 $0.00 $2,276.10 $0.00 $0.00 $0.00 $143,381.41 

Ghent Unit 1 • ASB $732,999.71 $0.00 $0.00 $10,469.84 $0.00 $0.00 $0.00 $743,469.55 

GR~trn-G1-2 GSU Transformer $5,414.48 $0.00 $0.00 $87.34 $0.00 $0.00 $0.00 $5,501.82 

GR·trn-GR3 GSU Transformer $5,442.44 $0.00 $0.00 $87.79 $0.00 $0.00 $0.00 $5,530.23 

GH-trn~GH3 GSU Transformer $1,241.06 $0.00 $0.00 $20.02 $0.00 $0.00 $0.00 $1,261.08 

GL Account Total: $34,706,013.88 $0.00 $0.00 $550,001.54 $0.00 $0.00 $0.00 $35,256,015.42 
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ARO Liability Balances and Activity 

Period Beginning: 4/1/2010 
Period Ending: 611/2010 

Company Beginning Liabilities liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OBLIGATI 

KU Transmission Subs (69) - ASB $43,088.64 $0.00 $0.00 $615.45 $0.00 $0.00 $0.00 $43,704.09 

GL Account Total: $43,088.64 $0.00 $0.00 $615.45 $0.00 $0.00 $0.00 $43,704.09 

230015-ASSET RETIREMENT OBLIGATI 

KU - Various Substations - ASS-Dist $89,236.00 $0.00 $0.00 $1,274.61 $0.00 $0.00 $0.00 $90,510.61 

Big Stone Gap Substation - ASB-Dist $2,598.29 $0.00 $0.00 $37.11 $0.00 $0.00 $0.00 $2,635.40 

KU Distrib Subs (478) - ASB-Dis! $53,667.12 $0.00 $0.00 $766.56 $0.00 $0.00 $0.00 $54,433.68 

GL Account Total: $145,501.41 $0.00 $0.00 $2,078.28 $0.00 $0.00 $0.00 $147,579.69 

Company Total: $34,894,603.93 $0.00 $0.00 $552,695.27 $0.00 $0.00 $0.00 $35,447,299.20 

Grand Total: $34,894,603.93 $0.00 $0.00 $552,695.27 $0.00 $0.00 $35,447,299.20 
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ARO Liability Balances and Activity 

Period Beginning: 4/1/2010 

Period Ending: 6/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions GainfLoss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OBLIGATI 

IFRS-TY -Sewage Treatment Plant $5,567.14 $0.00 $0.00 $39.63 $0.00 $0.00 $0.00 $5,606.77 

IFRS-TY-Fuel Oil Tanks $55,670.66 $0.00 $0.00 $396.20 $0.00 $0.00 $0.00 $56,066.86 

IFRS-BR-Br 1 Coal Storage $62,790.45 $0.00 $0.00 $530.50 $0.00 $0.00 $0.00 $63,320.95 

IFRSwBrown Unit 2 w ASS $1,180,315.52 $0.00 $0.00 $12,793.35 $0.00 $0.00 $0.00 $1,193,108.87 

IFRS-GH-Ash Pond GH4 $19,166,662.45 $0.00 $0.00 $189,412.16 $0.00 $0.00 $0.00 $19,356,074.61 

IFRS--GH..coal Storage $699,730.23 $0.00 $0.00 $5,996.23 $0.00 $0.00 $0.00 $705,726.46 

IFRS-GH-Sewage Treatment Plant Gf $10,320.30 $0.00 $0.00 $88.44 $0.00 $0.00 $0.00 $10,408.74 

IFRS-GH-trn-GH2 GSU Transformer $2,321.20 $0.00 $0.00 $21.00 $0.00 $0.00 $0.00 $2,342.20 

IFRS~Green River Unit 1 w ASS $662,555.37 $0.00 $0.00 $7,181.39 $0.00 $0.00 $0.00 $669,736.76 

IFRSMGreen River Unit 2 w ASS $608,834.70 $0.00 $0.00 $6,599.12 $0.00 $0.00 $0.00 $615,433.82 

IFRS-TY-Ash Pond $836,178.04 $0.00 $0.00 $5,950.93 $0.00 $0.00 $0.00 $842,128.97 

IFRS-BR-Ash Pond $10,191,881.11 $0.00 $0.00 $81,573.36 $0.00 $0.00 $0.00 $10,273,454.47 

IFRS-BR-CT Fuel Oil Piping $30,381.83 $0.00 $0.00 $278.46 $0.00 $0.00 $0.00 $30,660.29 

IFRS-Brown Unit 3 - ASB $2,662,828.00 $0.00 $0.00 $28,862.20 $0.00 $0.00 $0.00 $2,691,690.20 

IFRS-Dix Dam - ASB $123,557.59 $0.00 $0.00 $1,339.24 $0.00 $0.00 $0.00 $124,896.83 

IFRS-Green River Unit 3 - ASB $664,346.08 $0.00 $0.00 $7,200.81 $0.00 $0.00 $0.00 $671,546.89 

IFRSMPineville MASS $549,455.37 $0.00 $0.00 $5,955.51 $0.00 $0.00 $0.00 $555,410.88 

IFRSwTYMCoal Storage $33,402.89 $0.00 $0.00 $237.72 $0.00 $0.00 $0.00 $33,640.61 

IFRS--GRMLimestone Silo $6,680.25 $0.00 $0.00 $47.54 $0.00 $0.00 $0.00 $6,727.79 

IFRS--GRMMercury Sources $2,189.16 $0.00 $0.00 $16.55 $0.00 $0.00 $0.00 $2,205.71 

IFRS-BR-CT9 Fuel Oil Tanks $271,777.54 $0.00 $0.00 $2,458.81 $0.00 $0.00 $0.00 $274,236.35 

IFRS-Ghent Unit 1 - ASB $2,333,985.67 $0.00 $0.00 $25,297.90 $0.00 $0.00 $0.00 $2,359,283.57 

IFRSMGH~Chemical Tanks GH4 $10,822.65 $0.00 $0.00 $106.95 $0.00 $0.00 $0.00 $10,929.60 

IFRSMGHwUnderground Tank Coal Ya $13,416.74 $0.00 $0.00 $114.97 $0.00 $0.00 $0.00 $13,531.71 

IFRS-GH-tm-GH1 GSU Transfonner $2,477.02 $0.00 $0.00 $21.24 $0.00 $0.00 $0.00 $2,498.26 

IFRS-GR-Ash Pond $10,866,971.97 $0.00 $0.00 $77,338.25 $0.00 $0.00 $0.00 $10,944,310.22 

IFRS--GRwHazardous Material Tanks $6,566.69 $0.00 $0.00 $49.65 $0.00 $0.00 $0.00 $6,616.34 

IFRS-Ghent Unit 3 - ASB $548,667.51 $0.00 $0.00 $5,946.96 $0.00 $0.00 $0.00 $554,614.47 

IFRSM Ty..station Fuel Oil Piping $15,587.52 $0.00 $0.00 $110.94 $0.00 $0.00 $0.00 $15,698.46 

IFRS-TY-Fuel Oil Tanks Unit 1 $56,784.59 $0.00 $0.00 $404.13 $0.00 $0.00 $0.00 $57,188.72 

IFRSMSR..station Fuel Oil Piping $17,790.92 $0.00 $0.00 $150.30 $0.00 $0.00 $0.00 $17,941.22 
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ARO Liability Balances and Activity 

Period Beginning: 411/2010 
Period Ending: 611/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012·ASSET RETIREMENT OBLIGATI 

IFRS-GH-trn-GH3 GSU Transformer $2,142Al $0.00 $0.00 $20.40 $0.00 $0.00 $0.00 $2,162.81 

IFRS·BR·BR3 Sewage Treatment Pial $10,464.95 $0.00 $0.00 $88.41 $0.00 $0.00 $0.00 $10,553.36 

IFRS-BR-Coal Pile Retention Pond $193,603A9 $0.00 $0.00 $1,635.69 $0.00 $0.00 $0.00 $195,239.18 

IFRS-BR-Radiation Sources $16,744.36 $0.00 $0.00 $141.47 $0.00 $0.00 $0.00 $16,885.83 

IFRS·Brown Unit 1 • ASB $736,224.38 $0.00 $0.00 $7,979.89 $0.00 $0.00 $0.00 $744,204.27 

IFRS-GH-Gypsum Stack·GH 1 Scrubl $894,175.36 $0.00 $0.00 $7,156.76 $0.00 $0.00 $0.00 $901,332.12 

IFRS-GH·trn·GH Spare GSU Transfor $1,998.17 $0.00 $0.00 $19.74 $0.00 $0.00 $0.00 $2,017.91 

IFRS-GR·Coal Storage $100,207.86 $0.00 $0.00 $713.16 $0.00 $0.00 $0.00 $100,921.02 

IFRS-GR-Nuclear Source $1,094.18 $0.00 $0.00 $8.27 $0.00 $0.00 $0.00 $1,102.45 

IFRS·GR·trn·Gl·2 GSU Transformer $6,958.52 $0.00 $0.00 $49.53 $0.00 $0.00 $0.00 $7,008.05 

IFRS-GR·trn·GR3 GSU Transformer $6,958.52 $0.00 $0.00 $49.53 $0.00 $0.00 $0.00 $7,008.05 

IFRS-GR-trn-GSU Spare TransformeJ $6,840.62 $0.00 $0.00 $51.73 $0.00 $0.00 $0.00 $6,892.35 

IFRS-GH-Radiation Sources $153,180.29 $0.00 $0.00 $1,513.78 $0.00 $0.00 $0.00 $154,694.07 

IFRS·GH-5tation Fuel Oil Piping GH2 $3,868.85 $0.00 $0.00 $35.00 $0.00 $0.00 $0.00 $3,903.85 

IFRS-GH-trn-GH4 GSU Transformer $1,998.17 $0.00 $0.00 $19.74 $0.00 $0.00 $0.00 $2,017.91 

IFRS·GR·GR4 Oil Storage tanks $10,944.99 $0.00 $0.00 $82.77 $0.00 $0.00 $0.00 $11,027.76 

IFRS-GR-5ewage Treatment Plant $5,472.50 $0.00 $0.00 $41.38 $0.00 $0.00 $0.00 $5,513.88 

IFRS·Tyronne Unit 1 (Retired) ·ASB $824,133.09 $0.00 $0.00 $8,932.72 $0.00 $0.00 $0.00 $833,065.81 

IFRS·BR·Lab $18,836.77 $0.00 $0.00 $159.15 $0.00 $0.00 $0.00 $18,995.92 

IFRS·BR·BR 3 Fuel Oil Tanks $147,557.39 $0.00 $0.00 $1,246.66 $0.00 $0.00 $0.00 $148,804.05 

IFRS-GR·Underground Tanks 1&2 $14,474.42 $0.00 $0.00 $103.02 $0.00 $0.00 $0.00 $14,577A4 

IFRS-GR-trn-GR4 GSU Transformer $6,840.62 $0.00 $0.00 $51.73 $0.00 $0.00 $0.00 $6,892.35 

IFRS-Ghent Unit 2· ASB $3,093,238.29 $0.00 $0.00 $33,527.39 $0.00 $0.00 $0.00 $3,126,765.68 

IFRS-Ghent Unit 4· ASB $548,667.51 $0.00 $0.00 $5,946.96 $0.00 $0.00 $0.00 $554,614A7 

IFRS-Green River Unit 4· ASB $778,950.27 $0.00 $0.00 $8,442.99 $0.00 $0.00 $0.00 $787,393.26 

IFRS-TY-Mercury Sources $3,340.13 $0.00 $0.00 $23.76 $0.00 $0.00 $0.00 $3,363.89 

IFRS-TY-5ervice Water Pump Strucb $201,528.82 $0.00 $0.00 $1,434.24 $0.00 $0.00 $0.00 $202,963.06 

IFRS·Tyronne Unit 2 (Retired) • ASB $824,133.09 $0.00 $0.00 $8,932.72 $0.00 $0.00 $0.00 $833,065.81 

IFRS-Tyronne Unit 3 - ASB $754,489.44 $0.00 $0.00 $8,177.85 $0.00 $0.00 $0.00 $762,667.29 

GL Account Total: $61,069,584.62 $0.00 $0.00 $563,106.88 $0.00 $0.00 $0.00 $61,632,691.50 
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ARO Liability Balances and Activity 

Period Beginning: 4/1/2010 

Period Ending: 6/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OBLIGATI 

IFRS-KU Transmission Subs (69) - A! $189,060.81 $0.00 $0.00 $2,049.22 $0.00 $0.00 $0.00 $191,110.03 

GLAccountTotal: $189,060.81 $0.00 $0.00 $2,049.22 $0.00 $0.00 $0.00 $191,110.03 

230015-ASSET RETIREMENT OBLIGATI 

IFRS-Big Stone Gap Substation - ASI $9,309.61 $0.00 $0.00 $100.91 $0.00 $0.00 $0.00 $9,410.52 

IFRS-KU - Various Substations - ASE $319,738.09 $0.00 $0.00 $3,455.62 $0.00 $0.00 $0.00 $323,203.71 

IFRS-KU Distrib Substations (478) - $192,292.31 $0.00 $0.00 $2,084.24 $0.00 $0.00 $0.00 $194,376.55 

GL Account Total: $521,340.01 $0.00 $0.00 $5,650.77 $0.00 $0.00 $0.00 $526,990.78 

Company Total: $61,779,985.44 $0.00 $0.00 $570,806.87 $0.00 $0.00 $0.00 $62,350,792.31 

Grand Total: $61,779,985.44 $0.00 $0.00 $570,806.87 $0.00 $0.00 $62,350,792.31 
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ARO Liability Balances and Activity 

Period Beginning: 4/1/2010 
Period Ending: 6/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liabifity Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC 
..... nMDAtJv 

230012-ASSET RETIREMENT OSLIGATI 

CR~Mercuty Sources $4,146.04 $0.00 $0.00 $66.87 $0.00 $0.00 $0.00 $4,212.91 

TR-Ash Pond $3,059,535.36 $0.00 $0.00 $49,351.82 $0.00 $0.00 $0.00 $3,108,887.18 

MC~Lab Chemical Disposal $1,548.99 $0.00 $0.00 $24.98 $0.00 $0.00 $0.00 $1,573.97 

MC~Radiation Sources $12,417.11 $0.00 $0.00 $200.29 $0.00 $0.00 $0.00 $12,617.40 

Cane Run Unit 5 - ASS $300,821.09 $0.00 $0.00 $4,296.79 $0.00 $0.00 $0.00 $305,117.88 

Trn~MC Spare GSU $1,551.56 $0.00 $0.00 $25.03 $0.00 $0.00 $0.00 $1,576.59 

Mill CreekUnit2-ASS $472,205.20 $0.00 $0.00 $6,744.76 $0.00 $0.00 $0.00 $478,949.96 

Canal (Retired) - ASS $2,387,279.70 $0.00 $0.00 $34,098.82 $0.00 $0.00 $0.00 $2,421,378.52 

Ohio Falls - ASS $243,640.03 $0.00 $0.00 $3,480.04 $0.00 $0.00 $0.00 $247,120.07 

Trn-MC1 GSU $2,390.14 $0.00 $0.00 $38.55 $0.00 $0.00 $0.00 $2,428.69 

Paddy's (Unit 11) -ASS $1,690,799.41 $0.00 $0.00 $24,150.61 $0.00 $0.00 $0.00 $1,714,950.02 

Cane Run Unit 3 (Retired) - ASS $1,151,395.89 $0.00 $0.00 $16,446.01 $0.00 $0.00 $0.00 $1,167,841.90 

CR-Ash Pond $2,983,194.17 $0.00 $0.00 $48,120.40 $0.00 $0.00 $0.00 $3,031,314.57 

CR-Sewage Treatment Plant $4,147.95 $0.00 $0.00 $66.90 $0.00 $0.00 $0.00 $4,214.85 

Cane Run Unit 2 (Retired) - ASS $1,021,716.32 $0.00 $0.00 $14,593.73 $0.00 $0.00 $0.00 $1,036,310.05 

CR-Land Fill $1,001,327.13 $0.00 $0.00 $16,151.91 $0.00 $0.00 $0.00 $1,017,479.04 

Mill Creek Unit 4 - ASS $396,043.26 $0.00 $0.00 $5,656.91 $0.00 $0.00 $0.00 $401,700.17 

Trn-MC3GSU $1,924.16 $0.00 $0.00 $31.04 $0.00 $0.00 $0.00 $1,955.20 

Trn- CR Spare GSU $2,497.15 $0.00 $0.00 $40.29 $0.00 $0.00 $0.00 $2,537.44 

Waterside M ASB $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

CRwCoal Pile $212,907.97 $0.00 $0.00 $3,434.31 $0.00 $0.00 $0.00 $216,342.28 

MC-Ash Pond $2,890,115.65 $0.00 $0.00 $46,619.00 $0.00 $0.00 $0.00 $2,936,734.65 

Cane Run Unit 1 (Retired) - ASB $1,084,591.27 $0.00 $0.00 $15,491.81 $0.00 $0.00 $0.00 $1,100,083.08 

Trn-CR5GSU $2,494.95 $0.00 $0.00 $40.24 $0.00 $0.00 $0.00 $2,535.19 

Mill Creek Unit 1 - ASS $516,706.40 $0.00 $0.00 $7,380.39 $0.00 $0.00 $0.00 $524,086.79 

MC-Landfill $4,226,167.08 $0.00 $0.00 $68,170.17 $0.00 $0.00 $0.00 $4,294,337.25 

TR~Nuclear Sources $7,232.73 $0.00 $0.00 $116.67 $0.00 $0.00 $0.00 $7,349.40 

Trn-CR6GSU $2,498.41 $0.00 $0.00 $40.30 $0.00 $0.00 $0.00 $2,538.71 

Cane Run Unit 6 ~ ASB $297,022.15 $0.00 $0.00 $4,242.54 $0.00 $0.00 $0.00 $301,264.69 

TR~Hazardous Material Disposal $852.97 $0.00 $0.00 $13.76 $0.00 $0.00 $0.00 $866.73 

Trn-MC4GSU $1,551.56 $0.00 $0.00 $25.03 $0.00 $0.00 $0.00 $1,576.59 
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ARO Liability Balances and Activity 

Period Beginning: 411/2010 
Period Ending: 611/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/loss Accretion and Ending 
GlAccount Liability Incurred Settled Liab. Adjust liability 

LOUISVILLE GAS & ELECTRIC 
t""'OMDAMV 

230012-ASSET RETIREMENT OBLIGATI 

TR-Sewage Plant $1,706.12 $0.00 $0.00 $27.51 $0.00 $0.00 $0.00 $1,733.63 

Trn-MC2GSU $2,297.28 $0.00 $0.00 $37.06 $0.00 $0.00 $0.00 $2,334.34 

Trn-CR4GSU $2,494.95 $0.00 $0.00 $40.24 $0.00 $0.00 $0.00 $2,535.19 

CR-Nuclear Sources $36,596.06 $0.00 $0.00 $590.31 $0.00 $0.00 $0.00 $37,186.37 

MC-Storage Pile $240,538.76 $0.00 $0.00 $3,880.00 $0.00 $0.00 $0.00 $244,418.76 

Cane Run Unit 4· ASB $362,425.85 $0.00 $0.00 $5,176.72 $0.00 $0.00 $0.00 $367,602.57 

MC-Storage Tanks $10,907.82 $0.00 $0.00 $175.95 $0.00 $0.00 $0.00 $11,083.77 

Zorn-ASB $15,994.03 $0.00 $0.00 $228.45 $0.00 $0.00 $0.00 $16,222.48 

MC-Hazardous Material Storage $15,501.98 $0.00 $0.00 $250.06 $0.00 $0.00 $0.00 $15,752.04 

MC-Chemical Tanks $5,000.78 $0.00 $0.00 $80.67 $0.00 $0.00 $0.00 $5,081.45 

TR-Coal Storage $105,876.75 $0.00 $0.00 $1,707.85 $0.00 $0.00 $0.00 $107,584.60 

Mill Creek Unit 3 - ASB $49,330.75 $0.00 $0.00 $704.61 $0.00 $0.00 $0.00 $50,035.36 

GL Account Total: $24,829,392.93 $0.00 $0.00 $382,059.40 $0.00 $0.00 $0.00 $25,211,452.33 

230013-ASSET RETIREMENT OBLIGATI 

LGE Transmission Subs (11) -ASB $13,186.81 $0.00 $0.00 $188.35 $0.00 $0.00 $0.00 $13,375.16 

GL Account Total: $13,186.81 $0.00 $0.00 $188.35 $0.00 $0.00 $0.00 $13,375.16 

230015-ASSET RETIREMENT OBLIGATI 

Distribution Substations (66) .ASB $149,296.94 $0.00 $0.00 $2,132.48 $0.00 $0.00 $0.00 $151,429.42 

Manholes - ASB $145,250.34 $0.00 $0.00 $2,074.70 $0.00 $0.00 $0.00 $147,325.04 

GL Account Total: $294,547.28 $0.00 $0.00 $4,207.18 $0.00 $0.00 $0.00 $298,754.46 

230016-ASSET RETIREMENT OBLIGATI 

Magnolia Gas Storage Field· UGS $2,189,160.57 $0.00 $0.00 $30,382.05 $0.00 $0.00 $0.00 $2,219,542.62 

City Gate Preston 237900 _ Gas Dist $2,730.78 $0.00 $0.00 $39.00 $0.00 $0.00 $0.00 $2,769.78 

Doe Run Gas Storage Field - UGS $1,933,031.88 $0.00 $0.00 $26,827.39 $0.00 $0.00 $0.00 $1,959,859.27 

City Gate Doe Run 237900 - Gas Dist $2,730.78 $0.00 $0.00 $39.00 $0.00 $0.00 $0.00 $2,769.78 

Riggs Junction 235120 - UGS $10,842.96 $0.00 $0.00 $154.87 $0.00 $0.00 $0.00 $10,997.83 

Muldraugh 235120 - UGS $17,253.75 $0.00 $0.00 $246.45 $0.00 $0.00 $0.00 $17,500.20 

Muldraugh 235600 - UGS $19,882.81 $0.00 $0.00 $283.99 $0.00 $0.00 $0.00 $20,166.80 
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ARO Liability Balances and Activity 

Period Beginning: 411/2010 

Period Ending: 611/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC 
,..nMPA .... v 

230016·ASSET RETIREMENT OBLIGATI 

Doe Run 235300 • UGS $41,994.87 $0.00 $0.00 $599.83 $0.00 $0.00 $0.00 $42,594.70 

Muldraugh Gas Storage Field· UGS $659,584.69 $0.00 $0.00 $9,153.99 $0.00 $0.00 $0.00 $668,738.68 

Magnolia 235120 • UGS $12,159.90 $0.00 $0.00 $173.69 $0.00 $0.00 $0.00 $12,333.59 

Magnolia 235300 • UGS $43,280.25 $0.00 $0.00 $618.19 $0.00 $0.00 $0.00 $43,898.44 

Gas Main & Serv Abandons M Gas Di~ $1,203,513.33 $0.00 $0.00 $17,190.44 $0.00 $0.00 $0.00 $1,220,703.77 

Muldraugh 235300 • UGS $32,781.66 $0.00 $0.00 $468.24 $0.00 $0.00 $0.00 $33,249.90 

Center Gas Storage Field MUGS $2,197,394.26 $0.00 $0.00 $30,496.32 $0.00 $0.00 $0.00 $2,227,890.58 

Muldraugh 237510· Gas Dist $2,848.66 $0.00 $0.00 $40.69 $0.00 $0.00 $0.00 $2,889.35 

Magnolia 235600 • UGS $4,272.41 $0.00 $0.00 $61.03 $0.00 $0.00 $0.00 $4,333.44 

GL Account Total: $8,373,463.56 $0.00 $0.00 $116,775.17 $0.00 $0.00 $0.00 $8,490,238.73 

230017·ASSET RETIREMENT OBLIGATI 

Seventh and Ormsby M ComGeneralP $29,202.51 $0.00 $0.00 $417.12 $0.00 $0.00 $0.00 $29,619.63 

GL Account Total: $29,202.51 $0.00 $0.00 $417.12 $0.00 $0.00 $0.00 $29,619.63 

Company Total: $33,539,793.09 $0.00 $0.00 $503,647.22 $0.00 $0.00 $0.00 $34,043,440.31 

Grand Total: $33,539,793.09 $0.00 $0.00 $503,647.22 $0.00 $0.00 $34,043,440.31 
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ARO Liability Balances and Activity 

Period Beginning: 4/1/2010 

Period Ending: 611/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC 
("'nMDAIIJV 

230012-ASSET RETIREMENT OSLIGATI 

IFRS~MC~Radiation Sources $21,426.04 $0.00 $0.00 $204.08 $0.00 $0.00 $0.00 $21,630.12 

IFRSwTRMHazardous Material Dispose $1,614.99 $0.00 $0.00 $16.35 $0.00 $0.00 $0.00 $1,631.34 

IFRS-Tm- CR Spare GSU $3,283.33 $0.00 $0.00 $24.83 $0.00 $0.00 $0.00 $3,308.16 

IFRS-Tm-MC2 GSU $3,139.70 $0.00 $0.00 $26.53 $0.00 $0.00 $0.00 $3,166.23 

IFRS-Cane Run Unit 2 (Retired) - AS $1,765,212.53 $0.00 $0.00 $18,501.91 $0.00 $0.00 $0.00 $1,783,714.44 

IFRS-Mill Creek Unit 3 - ASS $973,805.46 $0.00 $0.00 $10,555.01 $0.00 $0.00 $0.00 $984,360.47 

IFRS-MC-Storage Pile $323,789.96 $0.00 $0.00 $2,591.53 $0.00 $0.00 $0.00 $326,381.49 

IFRS~TR...coal Storage $201,045.29 $0.00 $0.00 $2,034.87 $0.00 $0.00 $0.00 $203,080.16 

IFRS-CR-Land Fill $1,317,745.08 $0.00 $0.00 $9,964.10 $0.00 $0.00 $0.00 $1,327,709.18 

IFRS-MC-Landfill $7,298,304.93 $0.00 $0.00 $69,516.95 $0.00 $0.00 $0.00 $7,367,821.88 

IFRS-MC-Ash Pond $4,434,051.63 $0.00 $0.00 $39,580.25 $0.00 $0.00 $0.00 $4,473,631.88 

IFRS~Cane Run Unit 4 ~ ASB $1,290,810.14 $0.00 $0.00 $13,991.00 $0.00 $0.00 $0.00 $1,304,801.14 

IFRS-Cane Run Unit 3 (Retired) - AS $1,989,258.81 $0.00 $0.00 $20,850.24 $0.00 $0.00 $0.00 $2,010,109.05 

IFRSwMCwHazardous Material Storag4 $26,782.55 $0.00 $0.00 $255.11 $0.00 $0.00 $0.00 $27,037.66 

IFRS-Paddy's (Unit 11) -ASS $4,599,676.77 $0.00 $0.00 $49,855.57 $0.00 $0.00 $0.00 $4,649,532.34 

IFRS-CR-Ash Pond $3,925,874.37 $0.00 $0.00 $29,685.41 $0.00 $0.00 $0.00 $3,955,559.78 

IFRS..cR-Sewage Treatment Plant $5,472.50 $0.00 $0.00 $41.38 $0.00 $0.00 $0.00 $5,513.88 

IFRS~ TR~Nuclear Sources $13,725.91 $0.00 $0.00 $138.92 $0.00 $0.00 $0.00 $13,864.83 

IFRS-Tm-MC Spare GSU $2,678.26 $0.00 $0.00 $25.51 $0.00 $0.00 $0.00 $2,703.77 

IFRSwCR~Mercury Sources $5,472.50 $0.00 $0.00 $41.38 $0.00 $0.00 $0.00 $5,513.88 

IFRS-Cane Run Unit 6 - ASS $1,230,724.29 $0.00 $0.00 $13,339.74 $0.00 $0.00 $0.00 $1,244,064.03 

IFRS-Cane Run Unit 1 (Retired) - AS $1,873,840.92 $0.00 $0.00 $19,640.49 $0.00 $0.00 $0.00 $1,893,481.41 

IFRS~MiII Creek Unit 1 M ASB $1,473,139.68 $0.00 $0.00 $15,967.25 $0.00 $0.00 $0.00 $1,489,106.93 

IFRS-Mill Creek Unit 2 - ASS $1,284,594.42 $0.00 $0.00 $13,923.63 $0.00 $0.00 $0.00 $1,298,518.05 

IFRS-Mill Creek Unit 4 - ASS $1,077,401.71 $0.00 $0.00 $11,677.88 $0.00 $0.00 $0.00 $1,089,079.59 

IFRS-CR-Coal Pile $280,185.19 $0.00 $0.00 $2,118.61 $0.00 $0.00 $0.00 $282,303.80 

IFRS-MC-Chemical Tanks $6,566.69 $0.00 $0.00 $49.65 $0.00 $0.00 $0.00 $6,616.34 

IFRS~CR~Nuclear Sources $48,156.71 $0.00 $0.00 $364.13 $0.00 $0.00 $0.00 $48,520.84 

IFRS-Tm-CR4 GSU $3,283.33 $0.00 $0.00 $24.83 $0.00 $0.00 $0.00 $3,308.16 

IFRS-TR-Ash Pond $5,809,324.00 $0.00 $0.00 $58,798.82 $0.00 $0.00 $0.00 $5,868,122.82 

IFRS-Canal (Retired) - ASS $4,124,487.10 $0.00 $0.00 $43,230.44 $0.00 $0.00 $0.00 $4,167,717.54 
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ARO Liability Balances and Activity 

Period Beginning: 4/1/2010 

Period Ending: 6/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC 
r-nMOAt.Jv 

230012-ASSET RETIREMENT OBLIGATI 

IFRS-Ohio Falls - ASB $420,935_20 $0_00 $0_00 $4,412_00 $0_00 $0_00 $0_00 $425,347.20 

IFRS-Cane Run Unit 5 - ASB $1,052,538_66 $0_00 $0_00 $11,408_39 $0_00 $0_00 $0_00 $1,063,947_05 

IFRS~MC~Lab Chemical Disposal $2,678_26 $0_00 $0_00 $25_51 $0_00 $0_00 $0_00 $2,703_77 

IFRS-MC-Storage Tanks $16,735_99 $0_00 $0_00 $149_40 $0_00 $0_00 $0_00 $16,885_39 

IFRS-Trn-CR6 GSU $3,283_33 $0_00 $0_00 $24_83 $0_00 $0_00 $0_00 $3,308_16 

IFRS-Trn-MC 3 GSU $2,953.41 $0_00 $0_00 $26_36 $0_00 $0_00 $0_00 $2,979_77 

IFRS-Trn-MC4 GSU $2,678_26 $0_00 $0_00 $25_51 $0_00 $0_00 $0_00 $2,703_77 

IFRS-Trn-MC1 GSU $3,216_75 $0_00 $0_00 $25_74 $0_00 $0_00 $0_00 $3,242_49 

IFRS-TR-Sewage Plant $3,229_60 $0_00 $0_00 $32_69 $0_00 $0_00 $0_00 $3,262_29 

IFRS-Zom - ASB $43,510_52 $0_00 $0_00 $471_61 $0_00 $0_00 $0_00 $43,982_13 

IFRS-Trn-CR5 GSU $3,283_33 $0_00 $0_00 $24_83 $0_00 $0_00 $0_00 $3,308_16 

IFRS~Waterside ~ ASB $0_00 $0_00 $0_00 $0_00 $0_00 $0_00 $0_00 $0_00 

GL Account Total: $46,969,918_10 $0_00 $0_00 $463,663_27 $0_00 $0_00 $0_00 $47,433,581_37 

230013-ASSET RETIREMENT OBLIGATI 

IFRS-LGE Transmission Subs (11)-J $38,055_58 $0_00 $0_00 $412_48 $0_00 $0_00 $0_00 $38,468_06 

GLAccountTotal: $38,055_58 $0_00 $0_00 $412.48 $0_00 $0_00 $0_00 $38,468_06 

230015-ASSET RETIREMENT OBLIGATI 

IFRS~Manholes ~ ASB $786,680_84 $0_00 $0_00 $8,526_78 $0_00 $0_00 $0_00 $795,207_62 

IFRS~Distribution Substations (66) $414,221_74 $0_00 $0_00 $4,489_72 $0_00 $0_00 $0_00 $418,711_46 

GL Account Total: $1,200,902_58 $0_00 $0_00 $13,016_50 $0_00 $0_00 $0_00 $1,213,919_08 

230016-ASSET RETIREMENT OBLIGATI 

IFRS-Doe Run 235300 - UGS $95,704_81 $0_00 $0_00 $1,037_34 $0_00 $0_00 $0_00 $96,742_15 

IFRS-Magnolia 235600 - UGS $11,174_20 $0_00 $0_00 $121_12 $0_00 $0_00 $0_00 $11,295_32 

IFRS-Muldraugh 235600 - UGS $52,002_98 $0_00 $0_00 $563_65 $0_00 $0_00 $0_00 $52,566_63 

IFRS~Center Gas Storage Field ~ UG!: $3,493,250_92 $0_00 $0_00 $30,769_37 $0_00 $0_00 $0_00 $3,524,020_29 

IFRS-City Gate Doe Run 237900 - Go: $7,002_92 $0_00 $0_00 $75_90 $0_00 $0_00 $0_00 $7,078_82 

IFRS-Doe Run Gas Storage Field - U( $2,650,622_13 $0_00 $0_00 $23,347_31 $0_00 $0_00 $0_00 $2,673,969_44 

IFRS-M uldraugh 235300 - UGS $74,708_25 $0_00 $0_00 $809_76 $0_00 $0_00 $0_00 $75,518_01 
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ARO Liability Balances and Activity 

Period Beginning: 4/1/2010 

Period Ending: 6/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC 
..... nMDA .... v 

230016·ASSET RETIREMENT OBLIGATI 

IFRS·Muldraugh 237510 - Gas Dist $5,883.94 $0.00 $0.00 $63.77 $0.00 $0.00 $0.00 $5,947.71 

IFRS-City Gate Preston 237900 - Gas $7,002.92 $0.00 $0.00 $75.90 $0.00 $0.00 $0.00 $7,078.82 

IFRS-Muldraugh 235120 - UGS $45,126.52 $0.00 $0.00 $489.13 $0.00 $0.00 $0.00 $45,615.65 

IFRS-Gas Main & Serv Abandons ~ G $2,209,090.30 $0.00 $0.00 $23,944.18 $0.00 $0.00 $0.00 $2,233,034.48 

IFRS-Magnolia 235120 - UGS $31,803A5 $0.00 $0.00 $344.71 $0.00 $0.00 $0.00 $32,148.16 

lFRS~Muldraugh Gas Storage Field ~ $904,439.13 $0.00 $0.00 $7,966.52 $0.00 $0.00 $0.00 $912,405.65 

IFRS~Magnolia Gas Storage Field ~ U $3,114,252.11 $0.00 $0.00 $27,431.06 $0.00 $0.00 $0.00 $3,141,683.17 

IFRS-Riggs Junction 235120 - UGS $28,359A3 $0.00 $0.00 $307.38 $0.00 $0.00 $0.00 $28,666.81 

IFRS-Magnolia 235300 - UGS $98,634.46 $0.00 $0.00 $1,069.09 $0.00 $0.00 $0.00 $99,703.55 

GL Account Total: $12,829,058.47 $0.00 $0.00 $118,416.19 $0.00 $0.00 $0.00 $12,947,474.66 

230017-ASSET RETIREMENT OBLIGATI 

IFRS-Seventh and Ormsby ~ ComGer $120,085.18 $0.00 $0.00 $1,301.59 $0.00 $0.00 $0.00 $121,386.77 

GL Account Total: $120,085.18 $0.00 $0.00 $1,301.59 $0.00 $0.00 $0.00 $121,386.77 

Company Total: $61,158,019.91 $0.00 $0.00 $596,810.03 $0.00 $0.00 $0.00 $61,754,829.94 

Grand Total: $61,158,019.91 $0.00 $0.00 $596,810.03 $0.00 $0.00 $61,754,829.94 
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Louisville Gas and Electric Company - IFRS 

ARO Rollforward Schedule - 2010 

Ending Balance Dec09/4th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Jan10 

February Activity 
ARO Accretion 
ARO Depreciation 
ARO RWlP 
Ending Balance Feb10 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Mar1011st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Apr10 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance May10 

June Activity 
ARO Accretion 
ARO Depreciation 
ARO RWlP 
Ending Balance Jun1012nd Quarter 

31.125,419.46 

31,125,419.46 

31,125,419.46 

31,125,419.46 

31,125,419.46 

31,125,419.46 

(196,348.02) 196,348.02 
(97,802.24) 97,802.24 

(4,750,562.37) 1,692,378.28 (60,763,390.49) 196,348.02 97,802.24 (1,692,378.28) 

(196,991.73) 196,991.73 
(97,802.24) 97,802.24 

1,470.84 (1,470.84) 
(4.848.364.61) 1,693,849.12 (60,960,382.22) 393,339.75 195,604.48 (1,693,849.12) 

(197,637.69) 197,637.69 
(97,802.19) 97,802.19 

37,638.44 (37,638.44) 
(4,946.166.80) 1,731,487.56 (61,158,019.91) 590,977.44 293,406.67 (1,731,487.56) 

(293,406.67) 39,109.28 (590,977.44) 590,977.44 293,406.67 (39,109.28) 

(198,285.75) 198,285.75 
(97,802.23) 97,802.23 

. 44,377.72 (44,377.72) 
(5.043,969.03) 1,775,865.28 (61,356,305.66) 789,263.19 391,208.90 (1,775.865.28) 

(198,935.96) 198,935.96 
(97,802.24) 97,802.24 

115,585.90 (115,585.90) 
(5,141,771.27) 1,891,451.18 (61,555.241.62) 988,199.15 489,011.14 (1,891,451.18) 

(199,588.32) 199,588.32 
(97,802.15) 97,802.15 

191,122.53 (191,122.53) 
(5,239,573.42) 2,082,573.71 (61,754,829.94) 1,187,787.47 586,813.29 (2.082,573.71) 
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Louisville Gas and Electric Company - IFRS 
ARO Rollforward Schedule - 2010 

Total Activity 2nd Quarter (293.406.62) 351,086.15 (596.810.03) 596.810.03 293,406.62 (351.086.15) 
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Kentucky utilities Company ~ IFRS 
ARO Rollforward Schedule ~ 2010 

Ending Balance Dec09/4th QUarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Jan10 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Feb10 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance ManO/1st Quarter 

Total Activity 1 st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARO RWIP 
Ending Balance Apr10 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORWlP 
Ending Balance May10 

June Activity 
ARO Accretion 
ARC Depreciation 
ARORWIP 
Ending Balance Jun10/2nd Quarter 

Total Activity 2nd Quarter 

(187,948.47) 187,948.47 
(115,370,39) 112,111.60 

(3.336.18) 3.336.18 (14,836.24) 14.836.24 3,258.79 
30,908,899.66 (5,066,991.76) 231,933.91 (61,402,421.90) 187,948.47 112,111.60 (231,933.91) 3,258,79 

(188.485.65) 188,485.65 
(112,109.57) 112,109.57 

30,908,899.66 J~.1·r9 .. 101.33) __ 2;31,933.91 (§1,590,907.55) 376.434.12 224.221:17 (231.933.91) 

(189,0n,9S) 189,077.98 
(112,109.58) 112,109.58 

30.908,899.66 (5,291,210.91) 231.933.91' -(61,779,985.53-) - 565,51210 336,330.75 (231,933.91) 

(3,336.18) (336,253.36) (14,836.24) (550,675.86) 565,512.10 336,330.75 3,258.79 

(189,672.20) 189,672.20 
(112,109.55) 112,109.55 
. 8,088.60 (8,088.60) 

30,908,899.66 (5.403,320.46) _ .. 24Q,022.51 (61,969,657.73) 755,184.30 448,440.30 (240,02251) 3,258.79 

(190,268.32) 190,268.32 
(112,109.53) 112,109.53 

35.26 (35.26) 
30,908,899.66 (5,515,429.99) 240,057,77 (62,159,926.05) 945,452.62 560,549.83 .(240,057.77) 3,258.79 

(190,866,35) 190,866.35 
(112,109,55) 112,109.55 

30,908,899.66 (5,627,539.54) 240,057.77 (67,350,792.40) 1,136,318,97 672,659.38 (240,057.77Y 3.258.79 

.@§,328.63) __ 8.123.86570,806.87336,328.63(8,123.86) 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Tuesday, April 13, 2010 4:52 PM 
'eonaudit@us.pwc.com' 
Wiseman, Sara 
l.I.3a-d 

Please see the attached to answer questions a,c, and d. In regard to the answer for b, there were no additions during the 
1 st quarter. 

ARO Liability KU 
GAAP - 1st Q .... 

ARO Rollforward 
LGE KU Balane .. , 

Thanks, 
Angela 

ARO Liability KU 
IFRS - 1st Q .... 

ARO Liability LGE 
GAAP - 1st Q .. , 

ARO Liability LGE 
IFRS-lstQ .. , 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012·ASSET RETIREMENT OBLIGAT 

BR·Ash Pond $7,451,237.31 $0.00 $0.00 $120,192.16 $0.00 $0.00 $0.00 $7,571,429.47 

BR·Br 1 Coal Storage $45,044.35 $0.00 $0.00 $726.59 $0.00 $0.00 $0.00 $45,770.94 

BR·BR 3 Fuel Oil Tanks $105,843.86 $0.00 $0.00 $1,707.31 $0.00 $0.00 $0.00 $107,551.17 

BR~BR3 Sewage Treatment Plant $7,516.63 $0.00 $0.00 $121.25 $0.00 $0.00 $0.00 $7,637.88 

SR-Coal Pile Retention Pond $138,865.34 $0.00 $0.00 $2,239.97 $0.00 $0.00 $0.00 $141,105.31 

BR-CT Fuel Oil Piping· OP $18,529.29 $0.00 $0.00 $298.89 $0.00 $0.00 $0.00 $18,828.18 

BR-CT9 Fuel Oil Tanks· OP $169,945.04 $0.00 $0.00 $2,741.30 $0.00 $0.00 $0.00 $172,686.34 

BR·Lab $13,508.26 $0.00 $0.00 $217.89 $0.00 $0.00 $0.00 $13,726.15 

Brown Unit 1 - ASS $154,620.61 $0.00 $0.00 $2,208.53 $0.00 $0.00 $0.00 $156,829.14 

Brown Unit 2 • ASB $365,463.72 $0.00 $0.00 $5,220.12 $0.00 $0.00 $0.00 $370,683.84 

Brown Unit 3 - ASS $824,497.51 $0.00 $0.00 $11,776.75 $0.00 $0.00 $0.00 $836,274.26 

BR-Radiation Sources $12,010.16 $0.00 $0.00 $193.73 $0.00 $0.00 $0.00 $12,203.89 

BR-Station Fuel Oil Piping $12,758.96 $0.00 $0.00 $205.81 $0.00 $0.00 $0.00 $12,964.77 

Dix Dam· ASB • Hydro $38,310.17 $0.00 $0.00 $547.20 $0.00 $0.00 $0.00 $38,857.37 

GH·Ash Pond GH4 $10,288,542.83 $0.00 $0.00 $165,959.30 $0.00 $0.00 $0.00 $10,454,502.13 

GH-Chemical Tanks GH4 $5,813.67 $0.00 $0.00 $93.78 $0.00 $0.00 $0.00 $5,907.45 

GH·Coal Storage $487,432.22 $0.00 $0.00 $7,862.52 $0.00 $0.00 $0.00 $495,294.74 

Ghent Unit 1 • ASB $722,677.32 $0.00 $0.00 $10,322.39 $0.00 $0.00 $0.00 $732,999.71 

Ghent Unit 2 • ASB $957,766.28 $0.00 $0.00 $13,680.30 $0.00 $0.00 $0.00 $971,446.58 

Ghent Unit 3 • ASB $169,885.15 $0.00 $0.00 $2,426.56 $0.00 $0.00 $0.00 $172,311.71 

Ghent Unit 4· ASB $169,885.15 $0.00 $0.00 $2,426.56 $0.00 $0.00 $0.00 $172,311.71 

GH·Gypsum Stack·GH 1 Scrubber $653,734.74 $0.00 $0.00 $10,545.07 $0.00 $0.00 $0.00 $664,279.81 

GH-Radiation Sources $82,220.19 $0.00 $0.00 $1,326.25 $0.00 $0.00 $0.00 $83,546.44 

GH-Sewage Treatment Plant GH1 $7,180.42 $0.00 $0.00 $115.82 $0.00 $0.00 $0.00 $7,296.24 

GH-Station Fuel Oil Piping GH2 $2,422.23 $0.00 $0.00 $39.06 $0.00 $0.00 $0.00 $2,461.29 

GH-tm-GH Spare GSU Transformer $1,085.78 $0.00 $0.00 $17.52 $0.00 $0.00 $0.00 $1,103.30 

GH-tm-GH1 GSU Transformer $1,722.96 $0.00 $0.00 $27.78 $0.00 $0.00 $0.00 $1,750.74 

GH·trn·GH2 GSU Transformer $1,454.77 $0.00 $0.00 $23.46 $0.00 $0.00 $0.00 $1,478.23 

GH-tm..GH3 GSU Transformer $1,221.36 $0.00 $0.00 $19.70 $0.00 $0.00 $0.00 $1,241.06 

GH·trn-GH4 GSU Transformer $1,087.85 $0.00 $0.00 $17.55 $0.00 $0.00 $0.00 $1,105.40 

GH-Underground Tank Coa] Yard GI $9,338.77 $0.00 $0.00 $150.64 $0.00 $0.00 $0.00 $9,489.41 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OSLIGAT 

GR-Ash Pond $8,341,125.88 $0.00 $0.00 $134,546.51 $0.00 $0.00 $0.00 $8,475,672.39 

GR-Coal Storage $76,919.22 $0.00 $0.00 $1,240.75 $0.00 $0.00 $0.00 $78,159.97 

Green River Unit 1 - ASB $205,148.40 $0.00 $0.00 $2,930.24 $0.00 $0.00 $0.00 $208,078.64 

Green River Unit 2 - ASB $188,514.88 $0.00 $0.00 $2,692.66 $0.00 $0.00 $0.00 $191,207.54 

Green River Unit 3 - ASB $112,157.52 $0.00 $0.00 $1,602.01 $0.00 $0.00 $0.00 $113,759.53 

Green River Unit 4 - ASB $210,605.41 $0.00 $0.00 $3,008.18 $0.00 $0.00 $0.00 $213,613.59 

GR-GR4 Oil Storage tanks $8,192.60 $0.00 $0.00 $132.16 $0.00 $0.00 $0.00 $8,324.76 

GR-Hazardous Material Tanks $4,918.11 $0.00 $0.00 $79.32 $0.00 $0.00 $0.00 $4,997.43 

GR-Limestone Silo $5,137.96 $0.00 $0.00 $82.88 $0.00 $0.00 $0.00 $5,220.84 

GR-Mercury Sources $1,643.91 $0.00 $0.00 $26.52 $0.00 $0.00 $0.00 $1,67Q.43 

GR-Nuclear Source $808.84 $0.00 $0.00 $13.05 $0.00 $0.00 $0.00 $821.89 

GR-Sewage Treatment Plant $4,082.76 $0.00 $0.00 $65.86 $0.00 $0.00 $0.00 $4,148.62 

GR-trn-G1-2 GSU Transformer $5,328.53 $0.00 $0.00 $85.95 $0.00 $0.00 $0.00 $5,414.48 

GR-trn-GR3 GSU Transformer $5,356.04 $0.00 $0.00 $86.40 $0.00 $0.00 $0.00 $5,442.44 

GR-trn-GR4 GSU Transformer $5,125.08 $0.00 $0.00 $82.67 $0.00 $0.00 $0.00 $5,207.75 

GR-trn-GSU Spare Transformer $5,118.49 $0.00 $0.00 $82.56 $0.00 $0.00 $0.00 $5,201.05 

GR-Underground Tanks 1&2 $11,114.37 $0.00 $0.00 $17928 $0.00 $0.00 $0.00 $11,293.65 

Pineville - ASB $170,128.98 $0.00 $0.00 $2,430.05 $0.00 $0.00 $0.00 $172,559.03 

TY-Ash Pond $841,812.98 $0.00 $0.00 $10,352.76 $0.00 $0.00 $0.00 $652,165.74 

TY -Coal Storage $25,634.71 $0.00 $0.00 $413.50 $0.00 $0.00 $0.00 $26,048.21 

TY-Fuel Oil Tanks $42,725.81 $0.00 $0.00 $689.20 $0.00 $0.00 $0.00 $43,415.01 

TY-Fuel Oil Tanks Unit 1 $43,590.99 $0.00 $0.00 $703.14 $0.00 $0.00 $0.00 $44,294.13 

TY -Mercury Sources $2,569.51 $0.00 $0.00 $41.45 $0.00 $0.00 $0.00 $2,610.96 

Tyronne Unit 1 (Retired) -ASS $417,297.91 $0.00 $0.00 $5,960.50 $0.00 $0.00 $0.00 $423,258.41 

Tyronne Unit 2 (Retired) - ASS $417,297.91 $0.00 $0.00 $5,960.50 $0.00 $0.00 $0.00 $423,258.41 

Tyronne Unit 3 - ASB $119,698.37 $0.00 $0.00 $1,709.71 $0.00 $0.00 $0.00 $121,408.08 

TY -Service Water Pump Structure $154,690.56 $0.00 $0.00 $2,495.24 $0.00 $0.00 $0.00 $157,185.80 

TV ..sewage Treatment Plant $4,272.64 $0.00 $0.00 $68.92 $0.00 $0.00 $0.00 $4,341.56 

TY-Station Fuel Oil Piping $11,965.86 $0.00 $0.00 $193.02 $0.00 $0.00 $0.00 $12,158.88 

GL Account Total: $34,164,607.13 $0.00 $0.00 $541,406.75 $0.00 $0.00 $0.00 $34,706,013.88 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OBLIGAT 

KU Transmission Subs (69) ~ ASB $57,248.12 $0.00 $0.00 $676.76 $0.00 ($14,836.24) $0.00 $43,088.64 

GL Account Total: $57,248.12 $0.00 $0.00 $676.76 $0.00 ($14,836.24) $0.00 $43,088.64 

230015-ASSET RETIREMENT OBLIGAT 

Big Stone Gap Substation ~ ASBwDi~ $2,561.70 $0.00 $0.00 $36.59 $0.00 $0.00 $0.00 $2,598.29 

KU ~ Various Substations w ASB-Dis1 $87,979.34 $0.00 $0.00 $1,256.66 $0.00 $0.00 $0.00 $89,236.00 

KU Oistrib Subs (478) - ASB-Dis! $52,911.36 $0.00 $0.00 $755.76 $0.00 $0.00 $0.00 $53,667.12 

GL Account Total: $143,452.40 $0.00 $0.00 $2,049.01 $0.00 $0.00 $0.00 $145,501.41 

Company Total: $34,365,307.65 $0.00 $0.00 $544,132.52 $0.00 ($14,836.24) $0.00 $34,894,603.93 

Grand Total: $34,365,307.65 $0.00 $0.00 $544,132.52 $0.00 $0.00 $34,894,603.93 
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ARO Liability Balances and Activity 

Period Beginning: 11112010 
E.ON US Period Ending: 31112010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OBLIGAT 

IFRS-BR-Ash Pond $10,110,955.46 $0.00 $0.00 $80,925.65 $0.00 $0.00 $0.00 $10,191,881.11 

IFRS-BR-Br 1 Coal Storage $62,264.40 $0.00 $0.00 $526.05 $0.00 $0.00 $0.00 $62,790.45 

IFRS-BR-BR 3 Fuel Oil Tanks $146,321.17 $0.00 $0.00 $1,236.22 $0.00 $0.00 $0.00 $147,557.39 

IFRS-BR-BR3 Sewage Treatment PI< $10,377.28 $0.00 $0.00 $87.67 $0.00 $0.00 $0.00 $10,464.95 

IFRS-BR-Coal Pile Retention Pond $191,981.50 $0.00 $0.00 $1,621.99 $0.00 $0.00 $0.00 $193,603.49 

IFRS-BR-CT Fuel Oil Piping $30,105.89 $0.00 $0.00 $275.94 $0.00 $0.00 $0.00 $30,381.83 

IFRS-BR-CT9 Fuel Oil Tanks $269,340.78 $0.00 $0.00 $2,436.76 $0.00 $0.00 $0.00 $271,777.54 

IFRS-BR-Lab $18,678.96 $0.00 $0.00 $157.81 $0.00 $0.00 $0.00 $18,836.77 

IFRS-Brown Unit 1 - ASB $728,330.06 $0.00 $0.00 $7,894.32 $0.00 $0.00 $0.00 $736,224.38 

IFRS-Brown Unit 2 - ASB $1,167,659.35 $0.00 $0.00 $12,656.17 $0.00 $0.00 $0.00 $1,180,315.52 

IFRS-Brown Unit 3 - ASS $2,634,275.29 $0.00 $0.00 $28,552.71 $0.00 $0.00 $0.00 $2,662,828.00 

IFRS-BR-Radiation Sources $16,604.08 $0.00 $0.00 $140.28 $0.00 $0.00 $0.00 $16,744.36 

IFRS-BR-Station Fuel Oil Piping $17,641.88 $0.00 $0.00 $149.04 $0.00 $0.00 $0.00 $17,790.92 

IFRS-Dix Dam - ASB $122,232.72 $0.00 $0.00 $1,324.87 $0.00 $0.00 $0.00 $123,557.59 

IFRS-GH-Ash Pond GH4 $18,979,103.82 $0.00 $0.00 $187,558.63 $0.00 $0.00 $0.00 $19,166,662.45 

IFRS-GH-Chemical Tanks GH4 $10,716.74 $0.00 $0.00 $105.91 $0.00 $0.00 $0.00 $10,822.65 

IFRS-GH-Coal Storage $693,784.94 $0.00 $0.00 $5,945.29 $0.00 $0.00 $0.00 $699,730.23 

IFRS-Ghent Unit 1 - ASB $2,308,959.03 $0.00 $0.00 $25,026.64 $0.00 $0.00 $0.00 $2,333,985.67 

IFRS-Ghent Unit 2 - ASB $3,060,070.42 $0.00 $0.00 $33,167.87 $0.00 $0.00 $0.00 $3,093,238.29 

IFRS-Ghent Unit 3 - ASB $542,784.31 $0.00 $0.00 $5,883.20 $0.00 $0.00 $0.00 $548,667.51 

IFRS-Ghent Unit 4 - ASB $542,784.31 $0.00 $0.00 $5,883.20 $0.00 $0.00 $0.00 $548,667.51 

IFRS-GH-Gypsum Stack-GH 1 Scrub $887,075.42 $0.00 $0.00 $7,099.94 $0.00 $0.00 $0.00 $894,175.36 

IFRS-GH-Radiation Sources $151,681.31 $0.00 $0.00 $1,498.98 $0.00 $0.00 $0.00 $153,180.29 

IFRS-GH-Sewage Treatment Plant G $10,232.61 $0.00 $0.00 $87.69 $0.00 $0.00 $0.00 $10,320.30 

IFRS-GH-Station Fuel Oil Piping GH $3,834.16 $0.00 $0.00 $34.69 $0.00 $0.00 $0.00 $3,868.85 

IFRS-GH-trn-GH Spare GSU Transfo $1,978.61 $0.00 $0.00 $19.56 $0.00 $0.00 $0.00 $1,998.17 

IFRS-GH-trn-GH1 GSU Transformer $2,455.96 $0.00 $0.00 $21.06 $0.00 $0.00 $0.00 $2,477.02 

IFRS-GH-trn-GH2 GSU Transformer $2,300.38 $0.00 $0.00 $20.82 $0.00 $0.00 $0.00 $2,321.20 

IFRS-GH-trn-GH3 GSU Transformer $2,122.19 $0.00 $0.00 $20.22 $0.00 $0.00 $0.00 $2,142.41 

IFRS-GH-trn-GH4 GSU Transformer $1,978.61 $0.00 $0.00 $19.56 $0.00 $0.00 $0.00 $1,998.17 

IFRS-GH-Underground Tank Coal y, $13,302.74 $0.00 $0.00 $114.00 $0.00 $0.00 $0.00 $13,416.74 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230012-ASSET RETIREMENT OSLIGAT 

IFRS-GR-Ash Pond $10.790,180.23 $0.00 $0.00 $76,791.74 $0.00 $0.00 $0.00 $10,866,971.97 

IFRS-GR-Coal Storage $99,499.74 $0.00 $0.00 $708.12 $0.00 $0.00 $0.00 $100,207.86 

IFRS-Green River Unit 1 - ASB $655,450.99 $0.00 $0.00 $7,104.38 $0.00 $0.00 $0.00 $662,555.37 

IFRS-Green River Unit 2 - ASB $602,306.35 $0.00 $0.00 $6,528.35 $0.00 $0.00 $0.00 $608,834.70 

IFRS-Green River Unit 3 - ASS $657,222.49 $0.00 $0.00 $7,123.59 $0.00 $0.00 $0.00 $664,346.08 

IFRS-Green River Unit 4 - ASS $770,597.82 $0.00 $0.00 $8,352.45 $0.00 $0.00 $0.00 $778,950.27 

IFRS-GR-GR4 Oil Storage Ianks $10,862.85 $0.00 $0.00 $82.14 $0.00 $0.00 $0.00 $10,944.99 

IFRS-GR-Hazardous Material Tanks $6,517.40 $0.00 $0.00 $49.29 $0.00 $0.00 $0.00 $6,566.69 

IFRS-GR-Limestone Silo $6,633.04 $0.00 $0.00 $47.21 $0.00 $0.00 $0.00 $6,680.25 

IFRS-GR-Mercury Sources $2,172.73 $0.00 $0.00 $16.43 $0.00 $0.00 $0.00 $2,189.16 

IFRS-GR-Nuclear Source $1,085.97 $0.00 $0.00 $8.21 $0.00 $0.00 $0.00 $1,094.18 

IFRS-GR-5ewage Treatment Plant $5,431.43 $0.00 $0.00 $41.07 $0.00 $0.00 $0.00 $5,472.50 

IFRS-GR-tm-G1-2 GSU Trans10rmer $6,909.35 $0.00 $0.00 $49.17 $0.00 $0.00 $0.00 $6,958.52 

IFRS-GR-tm-GR3 GSU Transformer $6,909.35 $0.00 $0.00 $49.17 $0.00 $0.00 $0.00 $6,958.52 

IFRS-GR-trn-GR4 GSU Transformer $6,789.28 $0.00 $0.00 $51.34 $0.00 $0.00 $0.00 $6,840.62 

IFRS-GR-trn-GSU Spare Transforme $6,789.28 $0.00 $0.00 $51.34 $0.00 $0.00 $0.00 $6,640.62 

IFRS-GR-Underground Tanks 1&2 $14,372.14 $0.00 $0.00 $102.28 $0.00 $0.00 $0.00 $14,474.42 

IFRS-Pineville - ASS $543,563.73 $0.00 $0.00 $5,891.64 $0.00 $0.00 $0.00 $549,455.37 

IFRS-TV-Ash Pond $830,269.17 $0.00 $0.00 $5,908.87 $0.00 $0.00 $0.00 $836,178.04 

IFRS-TV-Coal Storage $33,166.85 $0.00 $0.00 $236.04 $0.00 $0.00 $0.00 $33,402.89 

IFRS-TV-Fuel Oil Tanks $55,277.27 $0.00 $0.00 $393.39 $0.00 $0.00 $0.00 $55,670.66 

IFRS-TV-Fuel Oil Tanks Unit 1 $56,383.32 $0.00 $0.00 $401.27 $0.00 $0.00 $0.00 $56,784.59 

IFRS-TY-Mercury Sources $3,316.52 $0.00 $0.00 $23.61 $0.00 $0.00 $0.00 $3,340.13 

IFRS-Tyronne Unit 1 (Retired) - ASS $815,296.15 $0.00 $0.00 $8,836.94 $0.00 $0.00 $0.00 $824,133.09 

IFRS-Tyronne Unit 2 (Retired) - ASS $815,296.15 $0.00 $0.00 $8,836.94 $0.00 $0.00 $0.00 $824,133.09 

IFRS-Tyronne Unit 3 - ASS $746,399.27 $0.00 $0.00 $8,090.17 $0.00 $0.00 $0.00 $754,489.44 

IFRS-TY-Service Water Pump Struct $200,104.71 $0.00 $0.00 $1,424.11 $0.00 $0.00 $0.00 $201,528.82 

IFRS-TV-Sewage Treatment Plant $5,527.81 $0.00 $0.00 $39.33 $0.00 $0.00 $0.00 $5,567.14 

lFRS-TY-Station Fuel Oil Piping $15,477.37 $0.00 $0.00 $110.15 $0.00 $0.00 $0.00 $15,587.52 

GL Account Total: $60,511,743.14 $0.00 $0.00 $557,841.48 $0.00 $0.00 $0.00 $61,069,584.62 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

KENTUCKY UTILITIES COMPANY 

230013-ASSET RETIREMENT OBLIGAT 

IFRS-KU Transmission Subs (69) - fl $201,816.59 $0.00 ($14,836.24) $2,080.46 $0.00 $0.00 $0.00 $189,060.81 

GL Account Total: $201,816.59 $0.00 ($14,836.24) $2,080.46 $0.00 $0.00 $0.00 $189,060.81 

230015-ASSET RETIREMENT OBLIGAT 

IFRS·Big Stone Gap Substation - AS $9,209.79 $0.00 $0.00 $99.82 $0.00 $0.00 $0.00 $9,309.61 

IFRS-KU - Various Substations - ASI $316,309.64 $0.00 $0.00 $3,428.45 $0.00 $0.00 $0.00 $319,738.09 

IFRS-KU Distrib Substations (478) - $190,230.42 $0.00 $0.00 $2,061.89 $0.00 $0.00 $0.00 $192,292.31 

GL Account Total: $515,749.85 $0.00 $0.00 $5,590.16 $0.00 $0.00 $0.00 $521,340.01 

Company Total: $61,229,309.58 $0.00 ($14,836.24) $565,512.10 $0.00 $0.00 $0.00 $61,779,985.44 

Grand Total: $61,229,309.58 $0.00 ($14,836.24) $565,512.10 $0.00 $0.00 $61,779,985.44 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 
E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OBLIGAT 

Canal (Retired) - ASB $2,353,661.07 $0.00 $0.00 $33,618.63 $0.00 $0.00 $0.00 $2,387,279.70 

Cane Run Unit 1 (Retired) - ASB $1,069,317.62 $0.00 $0.00 $15,273.65 $0.00 $0.00 $0.00 $1,084,591.27 

Cane Run Unit 2 (Retired) - ASS $1,007,328.10 $0.00 $0.00 $14,388.22 $0.00 $0.00 $0.00 $1,021,716.32 

Cane Run Unit 3 (Retired) - ASB $1,135,181.47 $0.00 $0.00 $16,214.42 $0.00 $0.00 $0.00 $1,151,395.89 

Cane Run Unit4-ASS $357,322.03 $0.00 $0.00 $5,103.82 $0.00 $0.00 $0.00 $362,425.85 

Cane Run Unit 5 - ASS $296,584.81 $0.00 $0.00 $4,236.28 $0.00 $0.00 $0.00 $300,821.09 

Cane Run Unit 6 - ASB $292,839.36 $0.00 $0.00 $4,182.79 $0.00 $0.00 $0.00 $297,022.15 

CR-Ash Pond $2,935,837.65 $0.00 $0.00 $47,356.52 $0.00 $0.00 $0.00 $2,983,194.17 

CR-Coal Pile $209,528.18 $0.00 $0.00 $3,379.79 $0.00 $0.00 $0.00 $212,907.97 

CR-Land Fill $985,431.63 $0.00 $0.00 $15,895.50 $0.00 $0.00 $0.00 $1,001,327.13 

CR-Mercury Sources $4,080.22 $0.00 $0.00 $65.82 $0.00 $0.00 $0.00 $4,146.04 

CR-Nuclear Sources $36,015.11 $0.00 $0.00 $580.95 $0.00 $0.00 $0.00 $36,596.06 

CR-Sewage Treatment Plant $4,082.10 $0.00 $0.00 $65.85 $0.00 $0.00 $0.00 $4,147.95 

MC-Ash Pond $2,844,236.70 $0.00 $0.00 $45,878.95 $0.00 $0.00 $0.00 $2,890,115.65 

MC-Chemical Tanks $4,921.40 $0.00 $0.00 $79.38 $0.00 $0.00 $0.00 $5,000.78 

MC-Hazardous Material Storage $15,255.89 $0.00 $0.00 $246.09 $0.00 $0.00 $0.00 $15,501.98 

MC-Lab Chemical Disposal $1,524.40 $0.00 $0.00 $24.59 $0.00 $0.00 $0.00 $1,548.99 

MC-Landfill $4,159,079.06 $0.00 $0.00 $67,088.02 $0.00 $0.00 $0.00 $4,226,167.08 

MC-Radiation Sources $12,220.00 $0.00 $0.00 $197.11 $0.00 $0.00 $0.00 $12,417.11 

MC..storage Pile $236,720.35 $0.00 $0.00 $3,818.41 $0.00 $0.00 $0.00 $240,538.76 

MC-Storage Tanks $10,734.66 $0.00 $0.00 $173.16 $0.00 $0.00 $0.00 $10,907.82 

Mill Creek Unit 1 - ASB $509,429.94 $0.00 $0.00 $7,276.46 $0.00 $0.00 $0.00 $516,706.40 

Mill Creek Unit 2 - ASB $465,555.42 $0.00 $0.00 $6,649.78 $0.00 $0.00 $0.00 $472,205.20 

Mill Creek Unit 3 - ASB $48,636.06 $0.00 $0.00 $694.69 $0.00 $0.00 $0.00 $49,330.75 

Mill Creek Unit 4 - ASS $390,466.01 $0.00 $0.00 $5,577.25 $0.00 $0.00 $0.00 $396,043.26 

Ohio Falls - ASS $240,208.99 $0.00 $0.00 $3,431.04 $0.00 $0.00 $0.00 $243,640.03 

Paddy's (Unit 11) -ASS $1,666,988.89 $0.00 $0.00 $23,810.52 $0.00 $0.00 $0.00 $1,690,799.41 

TR-Ash Pond $3,010,966.97 $0.00 $0.00 $48,568.39 $0.00 $0.00 $0.00 $3,059,535.36 

TR-Coal Storage $104,196.01 $0.00 $0.00 $1,680.74 $0.00 $0.00 $0.00 $105,876.75 

TR-Hazardous Material Disposal $839.43 $0.00 $0.00 $13.54 $0.00 $0.00 $0.00 $852.97 

Trn- CR Spare GSU $2,457.52 $0.00 $0.00 $39.63 $0.00 $0.00 $0.00 $2,497.15 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/112010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OSLIGAT 

Trn-CR4GSU $2,455.35 $0.00 $0.00 $39.60 $0.00 $0.00 $0.00 $2,494.95 

Trn-CR5GSU $2,455.35 $0.00 $0.00 $39.60 $0.00 $0.00 $0.00 $2,494.95 

Trn-CR6 GSU $2,458.75 $0.00 $0.00 $39.66 $0.00 $0.00 $0.00 $2,498.41 

Trn-MC 3 GSU $1,893.61 $0.00 $0.00 $30.55 $0.00 $0.00 $0.00 $1,924.16 

Trn-MC Spare GSU $1,526.93 $0.00 $0.00 $24.63 $0.00 $0.00 $0.00 $1,551.56 

Trn-MC1 GSU $2,352.20 $0.00 $0.00 $37.94 $0.00 $0.00 $0.00 $2,390.14 

Trn-MC2GSU $2,260.81 $0.00 $0.00 $36.47 $0.00 $0.00 $0.00 $2,297.28 

Trn-MC4GSU $1,526.93 $0.00 $0.00 $24.63 $0.00 $0.00 $0.00 $1,551.56 

TR-Nuclear Sources $7,117.91 $0.00 $0.00 $114.82 $0.00 $0.00 $0.00 $7,232.73 

TR-5ewage Plant $1,679.03 $0.00 $0.00 $27.09 $0.00 $0.00 $0.00 $1,706.12 

Waterside - ASB $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

Zorn -ASS $15,768.80 $0.00 $0.00 $225.23 $0.00 $0.00 $0.00 $15,994.03 

GL Account Total: $24,453,142.72 $0.00 $0.00 $376,250.21 $0.00 $0.00 $0.00 $24,829,392.93 

230013-ASSET RETIREMENT OSLIGAT 

LGE Transmission Subs (11) - ASB $13,001.11 $0.00 $0.00 $185.70 $0.00 $0.00 $0.00 $13,186.81 

GL Account Total: $13,001.11 $0.00 $0.00 $185.70 $0.00 $0.00 $0.00 $13,186.81 

230015-ASSET RETIREMENT OSLIGAT 

Distribution Substations (66) - ASS $147,194.48 $0.00 $0.00 $2,102.46 $0.00 $0.00 $0.00 $149,296.94 

Manholes - ASB $143,204.87 $0.00 $0.00 $2,045.47 $0.00 $0.00 $0.00 $145,250.34 

GL Account Total: $290,399.35 $0.00 $0.00 $4,147.93 $0.00 $0.00 $0.00 $294,547.28 

230016-ASSET RETIREMENT OSLIGAT 

Center Gas Storage Field - UGS $2,167,315.39 $0.00 $0.00 $30,078.87 $0.00 $0.00 $0.00 $2,197,394.26 

City Gate Doe Run 237900 - Gas Dis' $2,692.32 $0.00 $0.00 $38.46 $0.00 $0.00 $0.00 $2,730.78 

City Gate Preston 237900 - Gas Dist $2,692.32 $0.00 $0.00 $38.46 $0.00 $0.00 $0.00 $2,730.78 

Doe Run 235300 - UGS $41,403.48 $0.00 $0.00 $591.39 $0.00 $0.00 $0.00 $41,994.87 

Doe Run Gas Storage Field - UGS $1,906,571.71 $0.00 $0.00 $26,460.17 $0.00 $0.00 $0.00 $1,933,031.88 

Gas Main & Serv Abandons - Gas Di $1,186,564.97 $0.00 $0.00 $16,948.36 $0.00 $0.00 $0.00 $1,203,513.33 

Magnolia 235120 - UGS $11,988.66 $0.00 $0.00 $171.24 $0.00 $0.00 $0.00 $12,159.90 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016-ASSET RETIREMENT OBLIGAT 

Magnolia 235300 - UGS $42,670.77 $0.00 $0.00 $609.48 $0.00 $0.00 $0.00 $43,280.25 

Magnolia 235600 - UGS $4,212.24 $0.00 $0.00 $60.17 $0.00 $0.00 $0.00 $4,272.41 

Magnolia Gas Storage Field - UGS $2,159,194.40 $0.00 $0.00 $29,966.17 $0.00 $0.00 $0.00 $2,189,160.57 

Muldraugh 235120 - UGS $17,010.78 $0.00 $0.00 $242.97 $0.00 $0.00 $0.00 $17,253.75 

Muldraugh 235300 - UGS $32,320.02 $0.00 $0.00 $461.64 $0.00 $0.00 $0.00 $32,781.66 

Muldraugh 235600 - UGS $19,602.82 $0.00 $0.00 $279.99 $0.00 $0.00 $0.00 $19,882.81 

Muldraugh 237510 - Gas Dist $2,808.54 $0.00 $0.00 $40.12 $0.00 $0.00 $0.00 $2,848.66 

Muldraugh Gas Storage Field - UGS $650,556.01 $0.00 $0.00 $9,028.68 $0.00 $0.00 $0.00 $659,584.69 

Riggs Junction 235120 - UGS $10,690.26 $0.00 $0.00 $152.70 $0.00 $0.00 $0.00 $10,842.96 

GL Account Total: $8,258,294.69 $0.00 $0.00 $115,168.87 $0.00 $0.00 $0.00 $8,373,463.56 

230017-ASSET RETIREMENT OBLIGAT 

Seventh and Ormsby - ComGenerall $28,791.27 $0.00 $0.00 $411.24 $0.00 $0.00 $0.00 $29,202.51 

GL Account Total: $28,791.27 $0.00 $0.00 $411.24 $0.00 $0.00 $0.00 $29,202.51 

Company Total: $33,043,629.14 $0.00 $0.00 $496,163.95 $0.00 $0.00 $0.00 $33,539,793.09 

Grand Total: $33,043,629.14 $0.00 $0.00 $496,163.95 $0.00 $0.00 $33,539,793.09 

Page 3 of3 ARO -1000 04/13/201012:47:51 

Attachment to Response to KU AG-1 Question No. 201 
Page 1526 of 1591 
Charnas



ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OBLIGAT 

IFRS-Canal (Retired) - ASB $4,081,705.08 $0.00 $0.00 $42,782.02 $0.00 $0.00 $0.00 $4,124,487.10 

IFRS-Cane Run Unit 1 (Retired) - AS $1,854,404.15 $0.00 $0.00 $19,436.77 $0.00 $0.00 $0.00 $1,873,840.92 

IFRS-Cane Run Unit 2 (Retired) - AS $1,746,902.53 $0.00 $0.00 $18,310.00 $0.00 $0.00 $0.00 $1,765,212.53 

IFRS-Cane Run Unit 3 (Retired) - AS $1,968,624.84 $0.00 $0.00 $20,633.97 $0.00 $0.00 $0.00 $1,989,258.81 

IFRS-Cane Run Unit 4 - ASB $1,276,969.16 $0.00 $0.00 $13,840.98 $0.00 $0.00 $0.00 $1,290,810.14 

IFRS-Cane Run Unit 5 - ASB $1,041,252.60 $0.00 $0.00 $11,286.06 $0.00 $0.00 $0.00 $1,052,538.66 

IFRS-Cane Run Unit 6 - ASB $1,217,527.60 $0.00 $0.00 $13,196.69 $0.00 $0.00 $0.00 $1,230,724.29 

IFRS-CR-Ash Pond $3,896,411.73 $0.00 $0.00 $29,462.64 $0.00 $0.00 $0.00 $3,925,874.37 

IFRS-CR-Coal Pile $278,082.47 $0.00 $0.00 $2,102.72 $0.00 $0.00 $0.00 $280,185.19 

IFRS-CR-Land Fill $1,307,855.76 $0.00 $0.00 $9,889.32 $0.00 $0.00 $0.00 $1,317,745.08 

IFRS-CR-Mercury Sources $5,431.43 $0.00 $0.00 $41.07 $0.00 $0.00 $0.00 $5,472.50 

IFRS-CR-Nuclear Sources $47,795.30 $0.00 $0.00 $361.41 $0.00 $0.00 $0.00 $48,156.71 

IFRS-CR-Sewage Treatment Plant $5,431.43 $0.00 $0.00 $41.07 $0.00 $0.00 $0.00 $5,472.50 

IFRS-MC-Ash Pond $4,394,821.56 $0.00 $0.00 $39,230.07 $0.00 $0.00 $0.00 $4,434,051.63 

IFRS-MC-Chemical Tanks $6,517.40 $0.00 $0.00 $49.29 $0.00 $0.00 $0.00 $6,566.69 

IFRS-MC-Hazardous Material Storag $26,529.85 $0.00 $0.00 $252.70 $0.00 $0.00 $0.00 $26,782.55 

IFRS-MC-Lab Chemical Disposal $2,652.99 $0.00 $0.00 $25.27 $0.00 $0.00 $0.00 $2,678.26 

IFRS-MC-Landfill $7,229,443.87 $0.00 $0.00 $68,861.06 $0.00 $0.00 $0.00 $7,298,304.93 

IFRS-MC-Radiation Sources $21,223.88 $0.00 $0.00 $202.16 $0.00 $0.00 $0.00 $21,426.04 

IFRS-MC-Storage Pile $321,219.01 $0.00 $0.00 $2,570.95 $0.00 $0.00 $0.00 $323,789.96 

IFRS-MC-Storage Tanks $16,587.92 $0.00 $0.00 $148.Q7 $0.00 $0.00 $0.00 $16,735.99 

IFRS-Mill Creek Unit 1 - ASB $1,457,343.64 $0.00 $0.00 $15,796.04 $0.00 $0.00 $0.00 $1,473,139.68 

IFRS-Mill Creek Unit 2 - ASB $1,270,820.10 $0.00 $0.00 $13,774.32 $0.00 $0.00 $0.00 $1,284,594.42 

IFRS-Mill Creek Unit 3 - ASB $963,363.64 $0.00 $0.00 $10,441.82 $0.00 $0.00 $0.00 $973,805.46 

IFRS-Mill Creek Unit 4 - ASB $1,065,849.05 $0.00 $0.00 $11,552.66 $0.00 $0.00 $0.00 $1,077,401.71 

IFRS-Ohio Falls - ASB $416,568.98 $0.00 $0.00 $4,366.22 $0.00 $0.00 $0.00 $420,935.20 

IFRS-Paddy's (Unit 11) -ASB $4,550,355.80 $0.00 $0.00 $49,320.97 $0.00 $0.00 $0.00 $4,599,676.77 

IFRS-TR-Ash Pond $5,751,114.34 $0.00 $0.00 $58,209.66 $0.00 $0.00 $0.00 $5,809,324.00 

IFRS-TR-Coal Storage $199,030.81 $0.00 $0.00 $2,014.48 $0.00 $0.00 $0.00 $201,045.29 

IFRS-TR-Hazardous Material Dispos $1,598.81 $0.00 $0.00 $16.18 $0.00 $0.00 $0.00 $1,614.99 

IFRS-Trn- CR Spare GSU $3,258.70 $0.00 $0.00 $24.63 $0.00 $0.00 $0.00 $3,283.33 

Page 1 of3 ARO -1000 04/13/201012:51:14 

Attachment to Response to KU AG-1 Question No. 201 
Page 1527 of 1591 
Charnas



ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230012-ASSET RETIREMENT OSLIGAT 

IFRS-Tm-CR4 GSU $3,258.70 $0.00 $0.00 $24.63 $0.00 $0.00 $0.00 $3,283.33 

IFRS-Tm-CR5 GSU $3,258.70 $0.00 $0.00 $24.63 $0.00 $0.00 $0.00 $3,283.33 

IFRS-Trn-CR6 GSU $3,258.70 $0.00 $0.00 $24.63 $0.00 $0.00 $0.00 $3,283.33 

IFRS-Trn-MC 3 GSU $2,927.28 $0.00 $0.00 $26.13 $0.00 $0.00 $0.00 $2,953.41 

IFRS-Trn-MC Spare GSU $2,652.99 $0.00 $0.00 $25.27 $0.00 $0.00 $0.00 $2,678.26 

IFRS-Trn-MC1 GSU $3,191.21 $0.00 $0.00 $25.54 $0.00 $0.00 $0.00 $3,216.75 

IFRS-Trn-MC2 GSU $3,113.40 $0.00 $0.00 $26.30 $0.00 $0.00 $0.00 $3,139.70 

IFRS-Trn-MC4 GSU $2,652.99 $0.00 $0.00 $25.27 $0.00 $0.00 $0.00 $2,678.26 

IFRS-TR-Nuclear Sources $13,588.38 $0.00 $0.00 $137.53 $0.00 $0.00 $0.00 $13,725.91 

IFRS-TR-Sewage Plant $3,197.24 $0.00 $0.00 $32.36 $0.00 $0.00 $0.00 $3,229.60 

IFRS-Waterside - ASS $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

IFRS-Zom - ASS $43,043.96 $0.00 $0.00 $466.56 $0.00 $0.00 $0.00 $43,510.52 

GL Account Total: $46,510,837.98 $0.00 $0.00 $459,080.12 $0.00 $0.00 $0.00 $46,969,918.10 

230013-ASSET RETIREMENT OSLIGAT 

IFRS-LGE Transmission Subs (11)- $37,647.52 $0.00 $0.00 $408.06 $0.00 $0.00 $0.00 $38,055.58 

GL Account Total: $37,647.52 $0.00 $0.00 $408.06 $0.00 $0.00 $0.00 $38,055.58 

230015-ASSET RETIREMENT OSLIGAT 

IFRS-Distribution Substations (66) $409,780.16 $0.00 $0.00 $4,441.58 $0.00 $0.00 $0.00 $414,221.74 

IFRS-Manholes - ASS $778,245.50 $0.00 $0.00 $8,435.34 $0.00 $0.00 $0.00 $786,680.84 

GL Account Total: $1,188,025.66 $0.00 $0.00 $12,876.92 $0.00 $0.00 $0.00 $1,200,902.58 

230016-ASSET RETIREMENT OSLIGAT 

IFRS-Center Gas Storage Field - UG $3,462,750.20 $0.00 $0.00 $30,500.72 $0.00 $0.00 $0.00 $3,493,250.92 

IFRS-City Gate Doe Run 237900 - Ga $6,927.83 $0.00 $0.00 $75.09 $0.00 $0.00 $0.00 $7,002.92 

IFRS-City Gate Preston 237900 - Ga, $6,927.83 $0.00 $0.00 $75.09 $0.00 $0.00 $0.00 $7,002.92 

IFRS-Doe Run 235300 - UGS $94,678.60 $0.00 $0.00 $1,026.21 $0.00 $0.00 $0.00 $95,704.81 

IFRS-Doe Run Gas Storage Field - U $2,627,478.68 $0.00 $0.00 $23,143.45 $0.00 $0.00 $0.00 $2,650,622.13 

IFRS-Gas Main & Serv Abandons - <:: $2,185,402.88 $0.00 $0.00 $23,687.42 $0.00 $0.00 $0.00 $2,209,090.30 

IFRS-Magnolia 235120 - UGS $31,462.44 $0.00 $0.00 $341.01 $0.00 $0.00 $0.00 $31,803.45 
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ARO Liability Balances and Activity 

Period Beginning: 1/1/2010 

E.ON US Period Ending: 3/1/2010 

Company Beginning Liabilities Liabilities Accretion Revisions Gain/Loss Accretion and Ending 
GLAccount Liability Incurred Settled Liab. Adjust Liability 

LOUISVILLE GAS & ELECTRIC COMP 

230016-ASSET RETIREMENT OBLIGAT 

IFRS-Magnolia 235300 - UGS $97,576.83 $0.00 $0.00 $1,057.63 $0.00 $0.00 $0.00 $98,634.46 

IFRS-Magnolia 235600 - UGS $11,054.38 $0.00 $0.00 $119.82 $0.00 $0.00 $0.00 $11,174.20 

IFRS·Magnolia Gas Storage Field - l $3,087,060.55 $0.00 $0.00 $27,191.56 $0.00 $0.00 $0.00 $3,114,252.11 

IFRS-Muldraugh 235120 - UGS $44,642.65 $0.00 $0.00 $483.87 $0.00 $0.00 $0.00 $45,126.52 

IFRS-Muldraugh 235300 - UGS $73,907.18 $0.00 $0.00 $801.07 $0.00 $0.00 $0.00 $74,708.25 

IFRS-Muldraugh 235600 - UGS $51,445.37 $0.00 $0.00 $557.61 $0.00 $0.00 $0.00 $52,002.98 

IFRS-Muldraugh 237510 - Gas Dist $5,820.84 $0.00 $0.00 $63.10 $0.00 $0.00 $0.00 $5,883.94 

IFRS-Muldraugh Gas Storage Field· $896,542.17 $0.00 $0.00 $7,896.96 $0.00 $0.00 $0.00 $904,439.13 

IFRS-Riggs Junction 235120 - UGS $28,055.34 $0.00 $0.00 $304.09 $0.00 $0.00 $0.00 $28,359.43 

GL Account Total: $12,711,733.77 $0.00 $0.00 $117,324.70 $0.00 $0.00 $0.00 $12,829,058A7 

230017-ASSET RETIREMENT OBLIGAT 

IFRS-Seventh and Ormsby - ComGe $118,797.54 $0.00 $0.00 $1,287.64 $0.00 $0.00 $0.00 $120,085.18 

GL Account Total: $118,797.54 $0.00 $0.00 $1,287.64 $0.00 $0.00 $0.00 $120,085.18 

Company Total: $60,567,042A7 $0.00 $0.00 $590,977.44 $0.00 $0.00 $0.00 $61,158,019.91 

Grand Total: $60,567,042A7 $0.00 $0.00 $590,977.44 $0.00 $0.00 $61,158,019.91 
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Louisville Gas and Electric Company - lFRS 
ARO RolIfolWard Schedule - 201 0 

Ending Balance DecD9/4th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Jan10 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance Feb10 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORW1P 
Ending Balance ManO/1st Quarter 

Total Activity 1st Quarter 

31,125,419.46 

31.125.419.46 

31,125,419.46 

(196,348.02) 196,348.02 
(97,802.24) 97,802.24 

(4,750,562.37) 1,692,378.28 (60,763,390.49) 196,348.02 97,802.24 (1,692,378.28) 

(196,991.73) 196,991.73 
(97,802.24) 97,802.24 

1.470.84 (1,470.84) 
(4,848,364.61) 1.693,849.12 (60,960,382.22) 393.339.75 195.604.48 (1,693,849.12) 

(197,637.69) 197,637.69 
(97,802.19) 97,802.19 

. 37,638.44 (37,638.44) 
(4,946,166.80) 1,731,487.56 (61,158,019.91) 590.977.44 293,406.67 (1,731,487.56) 

(293,406,67) 39,109.28 (590,977.44) 590,977.44 293,406.67 (39,109.28) 

C:\Documents and Settings\e009595\Locaf Settings\Temporary Intemet Files\Content.Outlook\XNBFKZ7V\ARO Rollforward LGE KU Balance Ended Mar 10 for auditors (2).xls / LGE-201 001 - IFRS 
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Kentucky Utilities Company - IFRS 
ARO Rollforward Schedule - 2010 

Ending Balance Dec0914th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Jan10 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Feb10 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Mar10f1st Quarter 

Total Activity 1st Quarter 

(187.948.47) 187.948.47 
(115.370.39) 112,111.60 

(3,336.18) 3.336.18 (14,836.24) 14.836.24 
30,90§,~f19.66 (5,066,991. 76) ~31 ,~_33.91 @J,0402,421.90) 187.948.47 112.111.60 ,,,(231,933.91) 

(188.485.65) 188,485.65 
(112.109.57) 112,109.57 

30.908.899.66 (5,179,Tcf1.33) 231.933.91 l61,59_Q,907.55f 376,434.12 224,221.17 (231,933.91) 

(189.0n.98) 189,077.98 
(112.109.58) 112, 109.58 

30,908.899.66 (5.291,210.91) 231,933.91-- (61,779,985.53) 565,512.10 336.330.75 (231,93:3:g'f) 

3.258.79 
3,258.79 

(3.336.18) (336.253~ ____ (14,836,24) _(§.5g,t3/'5.86) 565,512.10 336,330.75 3,258.79 

C:\Documents and Settings\e009595\LocaI Settings\Temporary Intemet Files\ContentOutlook\xNBFKZ7VIARO Rollforward LGE KU Balance Ended Mar 10 for auditors (2).xls / KU~2010Q1 - [FRS L 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Crescente, Angela 
Tuesday, January 12, 2010 2:11 PM 
'eonaudit@us.pwc.com' 
Wiseman, Sara 
I.F.9d 

Please see the attached (subledgers) for the cash payments. The first spreadsheet details the balance for accounts 
108799 (GAAP) and 230018 (IFRS) at year ended December 31, 2009. The second and third spreadsheets detail the 
actual cash payments applied to the settlement of the multiple AROs during the months of September and October. 

Archiveinfo,htm 

In April, $13,397.08 was settled against the Waterside ARO (LGE). 

Thanks, 
Angela 

1 
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Louisville Gas and Electric Company 
ARC Rol!forward Schedule - 2008 COR 101/10S 230 182 254 COR 

AROAssets ARO Regulatory Regulatory Regulatory COR Depr AROAssets ARO Regulatory Regulatory COR Depr 

NO! ~ """'" - - - NO! - """'" - -As ofDocembor31, 2003 4.0 (10.0) 6.0 0.0 0.0 0.0 0.0 3,533,509.00 (9,746,702.00) 6,014,913,01 (84,680.91) 457,520.00 25,441.00 200,000.1 

AROaccretJon 0.0 0.0 0.0 (657,468.00) 657,468.00 0.0 
ARO depreciation (1.0) 1.0 0.0 (199,025.00) 199,025.00 0.0 
Removal cost incurred 0.0 0.0 137,824.00 137,824.0 

Cost of remoVOlI depreciation 0.0 0.0 0.0 {51,458.00) 51,458,00 0.0 
As of December 31, 2004 3.0 (10.0) 7.0 0.0 0.0 0.0 0.0 3,334,484.0 (10,266,346.0) 6,871,406.0 (136,138.9) 457,520.0 76,S99.0 337,824.1 

FIN 47 net asset additions 1.0 (16.0) 12.0 3.0 0.0 999.844,48 (15,678.892,43) 12,254,653.27 2.424,394.68 0.0 

ARO occrotlon (1.0) 1.0 0.0 (700.956.00) 700,956.00 0.0 
ARO depreCiation 0.0 (151,704,31) 151,704.31 0.0 
Removal cost incurred 0.0 0.0 96,978.11 96,978.1 

Cost of remoVOlI depreciation 0.0 0.0 0.0 {38,449.44) 38,449.44 0.0 
As of December 31, 2005 4.0 (27,0) 20.0 0.0 3.0 0.0 0.0 4,182,624.2 (26,549,216.3) 19.978,719.6 (174,58S,4) 2,S81,914.7 115,348.4 434,S02.2 

ARO accretion (2.0) 2.0 0.0 (1,654,403.86) 1,654,403.86 0.0 
ARO depreciation 0.0 0.0 0.0 (175,630.39) 175,625.60 (4,8) 

FIN 47 net asset additions 0.0 0.0 0.0 0.0 9,765,02 (440,672.08) 430,907,06 

Removal cost incurred 1.0 1.0 213,590.38 213,590,4 

Cost of romoval depreciation 0.0 0.0 0.0 ~80,540.76) 80,540.76 0.0 
As of Decembor31. 2006 4.0 (28.02 22.0 0.0 3.0 0.0 1.0 4,016,758.80 (28,430,701.a8) 22,239.656.11 ~55,129.11) 2,881,914.68 195,889,20 648,387,$ 

ARO accretion (2.0) 2.0 0.0 (1,780.917.36) 1,780,917,36 0.0 

ARO depreclotlon 0.0 0.0 0.0 (175.727,96) 175,727.96 0.0 
Mise Adjustmonts 0.0 0.0 0.0 27,827.24 (15,901.28) 11.926.0 

Removal cost incurred 1.0 1.0 628,943,55 528,943.6 

Cost of removal depreciation 0.0 0.0 0.0 (80,540,762 80.540.76 0.0 
As of December 31, 2007 4.0 (29.0) 24.0 0.0 3.0 0.0 2.0 3,868,858.08 (29.582.675.692 24,180,400.15 (33S.669.8Il: 2,881.914.68 276,429.S6 1,28S,257.3 

AROaccretJon (2.0) 2.0 0.0 (1,889,559.61) 1,889.55S.67 0.0 
ARO depreclo.tlon 0.0 0.0 0.0 (188,954.66) 177,052.60 (11,902.1) 

MiscAd)ustments 0.0 3.0 (3.0) 0.0 0.00 2,S22.675.60 (2,822.675.60) 0.0 
Removal Co.st Incurred 0.0 0.0 429,293.48 429,293.5 

Cost of removal depreciation 0.0 0.0 0.0 (84,761.19l 84,761.19 0.0 
As of Docomber 31, 2008 4.0 (3M) 29.0 (3.0) 3.0 0.0 2.0 3.619,.@3.42 (31,042,941.88) 29.06S,688.02 (3,243.106.66) 2.881,S14,68 361,191.15 1.706,648.7 

\\fs2\propacct\FIN 47\2008 Files\ARO Rollforward LGE ltd as of200B.xls /10K Rollforwd~to update 2008Q4 
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LcYlsvlDc Go, ond Elactrie Ccmp!lny 

ARO Rol~ol'\ll!.ll'd $I:hodulc -2008 

Ending Balnnco 2008Q3 

AROAccl'll~on 
ARO Doproelntlon 
MI~cAdlOJStrnol'M 
tn~!TOd COR - Gan 
AecrLKlCOR 

EndIng BalanCil 0et08 

AROAccrotion 
ARO Doproclntlon 
MI~c AdJuatmonm 
Incurred COR-Goo 
AccruoCOR 

En<Ilng Baran"" NcY08 

AROAec:roUon 
AROOfljlroolt!llon 
MI~cAdjYlllmonro 
Incurred COR - Gan 
AecrueCOR 

En<IIng BIIlanco DQ<lOa 

AROAccrctlon 
ARODaprocI:UIon 
MlucAdjustmonle 
In~rrod COR-Goo 
Accn.JoCOR 

(100,204.81) 
(14,754.62) 

115.186,87 

100,204.61 
14,754.62 

(6.118.54) 

100,204.61 (150,204.81) 
14,754.62 (14,754.82) 

(115,100.a7j 
6.116.54 

6.644.55~,m (~.7a7,;>41.1JO) 2,1;!1?:1~~.14,~~ (2953{l 936,781 2!J,.L77.~.~4.~,1 (3,14('j,:J:~aJI2) .1,566,749,34 !?l;!,{\24,.1J 100.445,42 (1,566.749,34) .(147,S43.36) (358.514,44) 

(14,754.61) 
1,695,491.82 

(161,O[)3.70) 

(1,005,491.82) 
51,!lS2.96 

181,000.70 
14,754.61 

(8,118.54) 

161,O[)3.70 (181,O[)3.70) 
14,754.61 (14,754.81) 

(51,952.116) 
6,118054 

6,644.0~:?l;f (2-;-&i';-OO6.5-,,--~5...!W2 __ ;>,,"8811'114,W &14;)7 4711,341 7,1.'1 ... 9.57:382 n'(3154447,36) , 727753:"04 78~2.~ 174~.03 (1,n7,753.04) .l1.6?2R.t.!I})":':::::G-}6~~oT 

(14,754.53) 
11.138.12 

(161,eoe.63) 

(11,138.12) 
12,82M6 

161,806.63 
14,754.63 

(6,118.54) 

161,8OM3 (161,806.6:l) 
14,754.03 (14,754.63) 

(12,6:26.06) 
S,116,54 

6,Il44,5~,ZI'I {~.8.l.6~t?J..14J 1700-l3iil-;-64--2-aa1 1114,66 (31597 (IIla,011 7712e-!i43-:-~~~ 1 sag 659,67 84 781;'9 1®..Q54,~ (1669569,611 (17705~~oo)(0-mAN 

(186.954.1l5) 
1,700,62l),1l4 

(1,800,559.87) 

(1,706.629,94) 
429,2G3.46 

1,889,559.67 
177,052.60 

2.822,675.60 (2,622,675,60) 

(84,761.19) 

1,889,5511.117 (1,889,559.67) 
1SS,!l54.oo (177.052.60) 

(429,293,48) 
84,761.19 

Ending Balan"" 2008Q4 6644 5(;5.28 !; :.: '~a ~ 

""' 0.00 0.D2 0.00 (0.02) 

\\lo2IproPQCCIIF1N 47\2000 FlioslARO Roltrorward LGE ltd tw of2008.xlll1 AudltorLGE-200004 
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C:\Documents and Settlngs\e009595\LocaI Settlngs\Temporary Internet F1Jes\Content.Outlook\XNBFKZ7V\ 
GAAP and IFRS Projects and Tasks (Gash Payments).xIs 
LGE 

IFRS 

Page 1 of 1 
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GAAP 

C: \Documents and Settl ngs\eO09595\loca! Settings\Temporary Intemet Files\Content.Outlock\XNBFKZ7V\ 
GAAP and IFRS Projects and Tasks {cash Payments).xls 
KU 

IFRS 

Page 1 of 1 
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All were taken from account 108116 

BRl ASBEST05 
GR3 ASBEST05 
GR4 ASBEST05 
TY3 ASBESf05 

$ 72,305.44 
$ 92,228.15 
$ 30,152.02 
$ 112

9
311.57 

$ 306, 97.18 

GAAP 

C:\Documents and Settings\eO09595\Local Settings\Temporary Internet Files\ContentOutlook\XNBFKZ7V\ 
GAM' and IFRS Projects and Tasks (cash Payments Settled in Sept 2009).xls 
KU 

IFRS 

Page 1 of 1 
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All were taken from account 108116 

CR4 ASBESTOS 
CRS ASBESTOS 
CR6 ASBESTOS 
MC1 ASBESTOS 
MC3 ASBESTOS 

$ 108,930.13 
$ 83,67S.05 
$ 151,035.50 
$ 24,112.61 
~ 30~000.00 

667, 53.29 

GAAP 

C:\Documents and Settings\eO09595\Local Sett'mgs\Temporary Internet FlIes\ContentOUtlook\XNBFKZ7V\ 
GAAP and IFRS Projects and Tasks (cash Payments Settled in Sept 2009).xls 
LGE 

IFRS 

Page 1 of 1 
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All were taken from 
account 108216 

MAGNOUA GSF~UGS 
CENTER GSF-UGS 

GAAP 

$ 80,123.25 
$ 342193.93 
$ 422,jll.18 

C:\Documents and Settlngs\eO09595\Local Settlngs\Temporary Internet Files\Content.Outlook\XNBFKZ7V\ 
GAAP and IFRS Projects and Tasks (cash Payments Settled In Oct 2009).x!s 
LGE 

IFRS 

Page 1 of 1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Hi Angela, 

sarah.b.carpenter@us.pwc.com 
Tuesday, January 19, 2010 5:18 PM 
Crescente, Angela 
PPE - ARO year end rollforwards 
ARO Rollforward LGE-KU(GAAPL12.31.08_xls.zip; ARO Rollforward LGE-KU(lFRSL 
12.31.08_XLS.zip 

I am working on the property, plant and equipment section of the year end audit and was wondering if you could provide 
me with the ARO rollforwards for both LG&E and KU (IFRS and GAAP) as of 12/31/2009? Please see the attachments 
below for an example of what was given to us last year: 

Please let me know if you have any questions. My extension in the PwC audit room is 2663. 

Thanks, 
Sarah 8eth 

Sftrah Beth Cftrpenter 1 PricewaterhouseCoopers LLP 1 Assurance and Business Advisory Services 1 Email: 
sarah.b.cal'ncntcr@us.pwc.com 
500 W. Main Street Ste. 18001 Louisville, KY 402021 Phone: 502.585.77311 Fax: 813.329.50811 Mobile: 606.584.3322 

The information transmitted is intended only for the person 01' entity to which it is addressed and may contain 
confidential andlor privileged material. Any review, retransmission, dissemination 01' other use of, 01' taking of 
any action in reliance upon, this information by persons 01' entities other than the intended recipient is 
prohibited. If you received this in error, please contact the sender and delete the material from any computer. 
PricewaterhouseCoopers LLP is a Delaware limited liability pminership. 

1 
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LoulsvlI!o Gas and Eloctrlc Company 

ARC Rollforwan::l Schodule ·2008 

Ending Balanco 2008Ql 

ARC Accre~on 
ARC Doprlldatlon 
Mise AdJu~tmonl$ 
Incurred COR· Gan 
Accrue COR 

Ending Balanoo OctOS 

ARO Actro~on 
ARO Deprocllliion 
Mise Adju$lmontu 
Incurred COR· Gon 
Accnl&COR 

Ending Balanca NovOS 

AROAccretion 
ARO Doproctotlon 
Mbc AdJUlItmonW 
Incurred COR· Gen 
Accrue COR 

Ending Batance DocOS 

ARO Accrotlon 
ARO Ooproclotlon 
Mbc AdJuatmont:l 
Incurrod COR" Gen 
Accrue COR 

Ending Baianco200SQ4 

, 

6,~,555.28 

(180,204,81) 
(14,754,62) 

115,188.87 

180,204,81 
14,754,62 

160,204.81 
14,754,62 (14,754.62) 

(8,118.54) 

(2,787,241.9.0) _(29,638,936,78) za;n6,624,41 ___ .(3,.l46,328'82) 1.,5.6e,,749,34 159,445.42 (147,543.36) 

(14,754,61) 
1.005,491.82 

(161,003.70) 

(1,695,491.62) 
51,952.96 

161,003.70 
14,754.61 

181,003,70 
14,754,61 (14.754.61) 

(8,118.54) 

6,644,555.28 (2,801,996,51) 1,695,491.82 (31,437,479,34) 26,952,382.72 (3,154,447.36) 1,727,753,04 174,200.03 (162,297,97) 

(14.754,63) 
11.138.12 

(Hl1,80G.63) 

(11,138.12) 
12,626.08 

161,800,63 
14,754.83 

161,806.63 
14,154,63 (14,754,83) 

(8,118.54) 

6,644,555,26 (2,816,751.~ 1706629.1l4 (31597598.0j) ____ 2:J:,:l?8,1l43.9-~~_'_565,90) - -1~889-;-559.S? F 188,954.1'11'1 G tI.TI,052.oo) H , 
(1.869,559.61) 1,889,559,87 1,889,559.87 F 

(188,954.(36) 177.052.60 186,954.66 G (177,052,00) H 
1,708,629.1)4 (1,708,629.94) 2,822,675.80 (2,822,815.00) 

429,293,48 
(84,761.19) 

6,644,555.28 A --(2,9-64",671.47) B 1708629.>14.... (32749,571.B2L..!;_1 __ 29-,-O_8_9)l:B_8..D2 D (3243106.Il6J_E ___ 5J :J:28.,5J8.62 539,755,10 (539,779.00) 

r..\nonIIM~1\AI1I'lMM\1 O(:AT R-1\T"mn\TAmMr"rv fJlr"ctorv 1 for ARO Rollfo!Wtlrd LG&KUfGAAPI 1231 OS ><l .. (2\'~ID\ARO RoIlfclWtlrd LGS.Ku(C'..AAPl 12.31.0I'T.ldH I L[.lF-?OOR04 ~ 
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LG&E 
ARO(GAAP) 
Tie-out of Rollforward to GIL Account Balances 
12/31/2008 

LG&E ARO (GAAP) Rol/forward Tie-out to 1213112008 Trial Balancp' 

AROAssets I 
~L Agt;! 

J:iQ,. 19/~1/Q~ B~I, 
101107 ".=." ,w r "'" ~".'") 101125 41,406.69 
101207 566,942.63 
101225 4,958.87 
101325 3,735.16 

6,644,555.28 A 

Reg Assets 
GL Acx:t. 

J:iQ,. 12(31/08 Ba I. 
182317 20,693,659.75 TB (w/p 6500·1.10) 
182318 27,812.41 j 
182325 249,505.89 
182326 8,074,042.10 
182327 24,667.84 

GL Acx:t. 
No. 

403111 

29,069,687.99 D 

Reg Liabilities J 
12131/08 Bal. 

170,097.05 .TB (w/p 6500·1.10) 

Accum. Depree. 
~L Act;!. 

J:iQ,. 12131/08 Sal. 
108107 (2,519,867.80) TB (w/p 6500·1.10) 
108117 
108125 )"."'.00) j 
108207 (427,256.05) 
108225 (2,089.04) 
108325 (1,199.60) 

(2,964,671.45) B 

Reg Liabilities--, 
GL Acx:t. 

N2s. 
254014 
254015 
254016 

._._ .. _--
12/31/08 Bal. 

(638,682.62) TB (w/p 6500·1.10) 
(13,770.00) 

2,590,654.04 
(3,243,106.66) E 

Depreciation Regulatory 
Cr. 

GLAcct. 
No. 

407421 
12/31/08 Bal. 

(167,326.14) TB (w/p 6500·1.10) 

ARO Liabilities 
GL Act;!. 

J:iQ,. 12/~1/Q6 S~1. 

230002 TB (w/p 6500·1.10) 
230003 
230005 
230007 
230012 (24,200,916.79) 
230013 (30,469.54) 
230015 (274,383.58) 
230016 (8,216,598.51 ) 
230017 .J27,203.40\ 

(32,749,571.82) C 

Accretion Expense 
GL Acx:t 

J:iQ,. 12(31/08 Bal. 
411150 1,428,423.49 TB (w/p 6500·1.10) 
411151 1,805.03 j 
411155 15,132.44 
411156 442,698.48 
411157 1,500.23 

1,889,559.67 F 
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403112 
403113 
403114 
403115 
403211 

403212 
403311 

Tickmark Legend: 

179.16 
3085.49 

495.6 
6006.39 
8739.27 
319.58 

32.1 
188,954.64 G 

407422 
407425 
407426 
407427 

(180.25) 1 
(366.11) 

(9,145.76) 
(34.32) 

(177.052.58) H 

A - H NC agreed to the LG&E ARO (GAAP) rollforward as of 12131/2008. Refer to the respective tickmarks in the LG&E ARO rollforward at tab "LGE-2008Q4". 
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KU 
ARO(GAAP) 
Tie-out of Rollforward to GIL Account Balances 
12/31/2008 

ARO fGAAP) Rollforward Tie-out to 1213112008 Trial Balance,· 

AROAssets I 
GLAce!. 

No. 1213112008 
101107 9,328,738.81 TB (w/p 6500-1.10) 
101125 26,O3~.381 101207 
101225 
101325 

9,354,776.19 A 

Reg Assets I 
GLAce!. 

£lQ" 12131/2008 
182317 27,674,560.29 TB (w/p 6500-1.10) 

182318 73,439,53\ 
182325 123,316.84 
182326 
182327 

27,871,316.66 D 

Depreciation Exp. 
GLAce!. 

NO. 12131/2008 
403111 331,380.04 TB (w/p 6500-1.10) 
403112 180.00 \ 
403113 2,435.88 
403114 51.80 

Accum. Depree. 

GLAce!. No. 12/31/2008 
108107 (4,651,022.55) TB (w/p 6500-1.10) 
108117 "-:'" j 108125 
108207 
108225 
108325 

(4,659,982.71) B 

Reg Liabilitiesu--J 

GLAce!. No. 
254014 
254015 
254016 

12131/2008 
(2,856,827.93) TB (w/p 6500-1.10) 
(1,044,596.10) I 
(3,901,424.03) t 

Acer. Regulatory C":-:J 

GLAce!. No. 12131/2008 
407401 (1,969,815.85) TB (w/p 6500-1.10) 
407402 (4,284.30) ~ 
407405 (7,475.21) 

(1.981,575.36) H 

ARO Liabilities 

GLAce!. No. 12/3112008 
230002 TB (w/p 6500-1.10) 
230003 
230005 
230007 
230012 (32,350,682.69) 
230013 (79,886.57) 
230015 (135,540.88) 
230017 

(32,566,110.14) C 

------ Accretion Expense 

GLAce!. No. 
411150 
411151 
411155 

12131/2008 
1,969,815.85 TB (w/p 6500-1.10) 

4,284.30 I 
7,475.21 .~ 

1,981,575.36 

Dep'r:-Regulatory Cr. 

GLAce!. No. 12/31/2008 
407421 (294,311.83) TB (w/p 6500-1.10) 
407422 (478.88) ~ 
407425 (182.84) 

(294,973.35) I 
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403115 166.15 ~ 
334,213.87 G 

Tickmark Legend: 
A ~ I NC agreed the sum of the individual GL accounts as of 12131/2008 to the respective amounts on the 

12131/2008 KU ARO (GAAP) roillorward. Reier to the "KU-2008Q4" tab lor the ARO roillorward and the 
respective tickmarks. No exceptions noted. 
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Crescente. Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Sarah: 

Crescente, Angela 
Wednesday, January 20, 2010 6:53 PM 
'sarah.b.carpenter@us.pwc.com' 
Wiseman, Sara 
RE: PPE - ARO year end rollforwards 
ARO Rollforward LGE KU Balance Ended Dec 09 for auditors.xls 

Please see the attached per your request. 

Thanks, 
Angela 

From: sarah.b.carpenter@us.pwc.com [mailto:sarah.b.carpenter@us.pwc.comJ 
Sent: Tuesday, January 19, 2010 5:18 PM 
To: Crescente, Angela 
Subject: PPE - ARO year end rollforwards 

Hi Angela, 

I am working on the property, plant and equipment section of the year end audit and was wondering if you could provide 
me with the ARO rollforwards for both LG&E and KU (IFRS and GAAP) as of 12/31/2009? Please see the attachments 
below for an example of what was given to us last year: 

Please let me know if you have any questions. My extension in the PwC audit room is 2663. 

Thanks, 
Sarah 8eth 

Sarah Beth Carpenter 1 PricewaterhouseCoopers LLP 1 Assurance and Business Advisory Services 1 Email: 
sarah.b.carpentCI'@us.Dwc.com 
500 W. Main Street Ste. 18001 Louisville, KY 402021 Phone: 502.585.77311 Fax: 813.329.50811 Mobile: 606.584.3322 

The information transmitted is intended only for the person 01' entity to which it is addressed and may contain 
confidential and/or privileged material. Any review, retransmission, dissemination 01' other use of, 01' taking of 
any action in reliance upon, this information by persons or entities other than the intended recipient is 
prohibited. If you received this in errol', please contact the sender and delete the material from any computer. 
PricewaterhouseCoopers LLP is a Delaware limited liability pminership. 

1 
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Louisville Gas and Electric Company ~ IFRS 
ARO Rollforward Schedule ~ 2009 

'101207,101225:101325'108207&225,108325, ';230012,13,1&>1.7 ,.'411155,"~lM57, ',"<403211',120403311 '",Gash",' " , , "', 
Ending Balance DecOS/4th Quarter 18,892,143.34 (3,619,053.93) 1,706,629.94 (48,082,777.79) 2,035,389.00 188,954.64 (1,706,629.94) 

January Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Jan09 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Feb09 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Mar09/1st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARO RWIP 
Settlement Activity 
Ending Balance Apr09 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance MayD9 

June Activity 
ARO Accretion 

18,892,143.34 

18,892,143.34 

18,892,143.34 

18,472,306.78 

(109,655,36) 109,655.36 
(57,552,19) 57,552.19 

(3.676,606.12) 1,706,629.94 (48,192,433.15) 109,655.36 57,552.19 (1,706,629.94) 

(109,910.98) 109,910.98 
(57,552.23) 57,55223 

(3.734,158,35) 1,706,629.94 (48,302,344.13) 219,566,34 115,104.42 (1,706,629.94) 

(110,167.24) 110,167.24 
(57,552,22) 57,552,22 

30,715.17 (30,715,17) 
(3,791,710,57) 1,737,345.11 (48,412,511.37) 329,733.58 172,656.64 (1,737,345.11) 

(172.656.64) 30,715.17 (329,733.58) 329.733.58 172,656,64 (30,715.17) 

(110,424.04) 110,424.04 
(450,365,10) 56,929,70 

(107.967.41) 107,967.41 
(56,929.71) 56,929,71 

(3,879.168.82) 1,740,308.58 (47,617.559.84) 548,125.03 286,516,05 (1,753,705.66) 

(108,21820) 108,218.20 

~'\nl'lr·lIm ... ntc:: :::onn ~ ... tt;nnc::\ ... nnq~q~\I n~1 R ... ttinn~\Tpmnn~rv IntAmAt FiIA~\Content.Outlook\xNBFKZ7V\ARO Ro!lforward LGE KU Balance Ended Dec 09 for auditors (2).xls I LGE~2009Q4 - [FRS 
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Louisville Gas and Electric Company - IFRS 

ARO Roliforward Schedule - 2009 

ARO Depreciation 
ARORWIP 
Revaluation 
Ending Balance JunOS/2nd Quarter 

Total Activity 2nd Quarter 

July Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Jul09 

August Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Aug09 

September Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Sep09/3rd Quarter 

Total Activity 3rd Quarter 

October Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance DcW9 

3,478,950.34 
21,951,257.12 

15,691.22 (15,691.22) 
_ (3,478,950.34) 

(3,941,645.71) 1.755,999.80 (51,204,728.38) 656,343.23 348,992.94 (1,769,396.88) 

3,059,113.78 (149,935.14) 18.654.69 (2,792,217.01) 326.609.65 176,336.30 (32,051.77) {606,51 0.50) 

(174,765.47) 174,765.47 
(68,049.46) 68,049.46 

159,689.47 (159,689.47) 
21,951,257.12 (4,009,695.17) 1.915,689.27 (51,379,493.85) 831,108.70 417,04240 (1,929,086.35) 

(175,367.85) 175,367.85 
(68,049.41) 68,049.41 

148,953.88 (148.953.88) 
21,951,257.12 (4,0n:.744.58) 2,064.643.15 (51,554,861.70) 1,006.476.55 485,091.81 (2,078.040.23) 

(175,972.35) 175,972.35 
(237,693.45) 67,970.39 

284,892.19 (284,892.19) 
(104,259.52) 104,259.52 (667,753.29) 667,753.29 

21.846.997.60 (4,211.178.51) 1,681,782.05 (51,063,080.76) 1,182,448.90 553.062.20 (2.362,932.42) 

(104,259.52) (269,532.80) (74,217.75) 141,647.62 526,105.67 204,069.26 (593,535.54) 

(174,063.80) 174,063.80 
(418,207.82) 67,630.19 

13,141.59 (13,141.59) 
(126,543.83) 126,543.83 (422,317.18) 422,317.18 

21,720,453.77 (4,,,o.0ll42.50) 1 ,272,606.46 (50,8'4.827.38L ___ ',"56,5'2.70 620,692.39 (1.929.086.35) 

169,723.06 
169,723.06 

169,723.06 

350,577.63 
520.300.69 

,.....\1"\_ .... _ ......... _ ... ..-1 c.-.....Ho: ........ \ ... flflO/::O/::\! ... ,.....,.! ~ .. ++;,..,"'''''T ........ ,..,,..,,..,,t'\, 1,..,+ ......... + J::iI ... <::\t::r'lnt ... nt ()lItlnnl.'\XNRF"K77\I\ARCi RnUfnnw::lrrll GF KLJ R::lI::.nC".A EndAd DAC 09 for auditors (2txls / LGE-2009Q4 _ [FRS 
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Louisville Gas and Electric Company - lFRS 
ARO Rollforward Schedule - 2009 

November Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Nov09 

December Activity 
ARO Accretion 
ARO Depreciation 
ARORW[p 
Revaluation 
Ending Balance DecD9/4th Quarter 

Total Activity 4th Quarter 

~,".",.' " "'f.8_eJ~ssets-/: ,,,/ ;<-i;:6~iiri(D'¥R~e:~~~ /, RWIP-ARO Legal "AR0 Liabilities :: Accreti_orf!:Xp,~,rts,e,-'<;> Depreciation EXpense -;:-><-\';_<:;;<~:>:::\<_ '. \';;,i:<::;-?:,G.a'inY,t~~~S,'::->:J 
i 1()1107&101125 108107,117&125 2300HI 230012,13,15'17 .• '{f1i5<?~4ii15i.< .03111'403115 ........•. ;'i;/ ............ · .. 42:i·jo5142'~6'5: 
' ...•.. !Ql.?.oZ, '. Q1~2~, 19 ~~~ • " .. J.~?.fQfg?.~,J ri8~§. .•..•. ~ .... " ,.""...:;,~M.~l?:'1A'l~.\z., :.'1).1) §§3!11f~?:,,;:2.c4.9~211~lg:i!§~ii1L:d::~:22iiii.~]i:Lc::c:.;c::S:.ti.~L;, 

21.720,453.77 

9,404,965.69 
31,125,419,46 

9,276,421.86 

(173,326.15) 173,326.15 
(67,367.58) 67,367.58 

287.344.17 (287,344.17) 
(4,570,210.08) 1.559.950.63 (50,986,153.53) 1,529,838.85 666.059.97 (2.078,040.23) 

(173,923.25) 173,923.25 
(82,550.05) 62,550.05 

132,427.65 (132,427.65) 
. (9,404,965.69) m ___ _ 

(4.652,760.13) 1,692,378.28 (60,567,042.47) 1.703.762.10 770,610.02 (2,362,932.42) 520,300.69 

(441,581.62) 10,596.23 (9,926,278.89) 521,313.20 217,547.82 (432,913.41) 350,577.63 

r.:·\nnl":!lmpnto:: ::lnri ~AffinnO::\AOO~5s:!5\1 nr:::tl Sp.ttinol':\TAmoor;:trv lntemet Files\ContentOutlook\XNBFKZ7V\ARO Rollforward LGE KU Balance Ended Dec 09 for auditors (2).xls I LGE-2009Q4 - IFRS 
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Kontueky U~~tl .... Company 
ARO Ro~r()lWQrd SchodLlle.2009 

Ending Balance Doc08I4th Quarter 

January Aetivlty 
ARO Acera~on 
ARO Ocproclmkm 
Acc:ruaCOR 
Ending Salanee Jan09 

F"brtlllry Activity 
,"0_ 
ARODoproclt:rtlon 
Ac<:n.lnCOR 
ending aaJanee Fltb09 

Marcil ActIvity 
AROAecrotlon 
ARO Do~roclo~on 
ACCI\KICOR 
Ending Balance Mar09Mst Quar!<lr 

TobllActlvlty 1m QuaTtor 

AJlrllAetlvlty 
AROAe<:rotlon 
ARO Daprocltltlon 
InCIJrrod COR • Gen 
Ac<:n.leCOR 
ending BIIlaru::a Apr09 

May ActIvity 
ARO Accrc~on 
ARO DO~l'IlclQ~on 
AceruoCOR 
Ending Balanco MayC9 

JunoAetlvlty 
AROAc<:ro~on 
AROOopracklUon 

9.354.776.19 

9;354.7ffl,19 

(170,854.60) 170,e54.GO 170,85460 (170,a54.SO) 
(24.748.89) 24,748.89 24,748.139 (24,748.89) 

!ZQ97;1.84} 20972.84 
(4684 731.601 3~2 213.36 23~~4OO.00 (32 736 9154.741 28 066 920.11:; pm3g~.~7) 1708t>4.tIO 20972.1)4 24748.89 (1708M.50) (24,748.811) (382,213.38 

(171,752.67) 171,752.117 171,752.67 (171.752.117) 
(24,748.96) 24.748.05 24,748.911 (24,748.98) 

rp014.4?') ~2 014& 
(4.709.480.00) 362,213.36 2.388,400.00 (32,90~.717,41) 28,2153,471.78 (:3,1144,411.Z9) 342,607,27 42,007.26 __ 49,4~i':,8to (342.507.21) (49.497.1I~) (3lI2,213.38) 

(172,555.48) 
(14,744.47) 

172,1355.48 
24.744.47 

172,655.48 

rn354.111 20354.11 

(172,655.48) 
24,744.47 (24,744.47) 

9.3M.778.19 (4.734.n5.03) 362,213.38 2,388,400.00 (33,01;11,37;1.89) 26,480,821.73 (3,964.7e.5.40) 515.262.75 63,341.37 74.242.32 (~1~,26~.75) (74,242.32), (382,;>13,38) 

(74,242.32) (~1~,:!6'j[7~L._. ___ ~-a\i:-505---:-07.__ (63,341.37) 51(),26?.75 63,341,37 7424232 .(515,262.75) __ (,i':4~?:4?::j;1I 

(173,563.02) 
(24,748.99) 

173,563.02 
24,748.99 

173,533.02 

(186ro80) 18Sro.80 

(173,563.02) 
24,748.99 (24.748.99) 

9,3M.776.19 (4.75~.974,02) 367.213.38 2,381;1,400.00 (33,7.()4,\l3~,91) 28,6()9,133.74 (3,Q83,4t09,~0) ea6.82~.77 82,03!;.17 __ ge'm;I.1.!!} ___ (1l!l8,e?:.s.7JJ __ . __ (oo.99:� .. ~jL~,?:I.3 ... ~1 

9.3M.n6,19 

(174,475.34) 
(24.748.94) 

174,475.34 
24,748.~4 

174,475.34 

(111301.53J 19~01.53 

(174,475.34) 
24,748.94 (24,748.94) 

(4.783.177.96) 382,;>13.38 ?38<I.400.oo (33,479.411.2~) 28,6!)6.3~e.02 (4.00~,7l!O.73) 863.301.11 101.336.70 123,74025 (833,301.11) (1:13,740,25) (362,213.38) 

(175,3S2A1) 
(24,748.ml\ 

175,392.41 
24.74M3 

175,392.41 (175,M2A1) 
24,74MB (24.748.113) 

Accruo COR 119909201 1990Q.2C 
End!nQ BalancoJun09l2nd Quartor II 3M 77e.19 14800471.92) 362713.38? 386400.00 133 e04 tI03.e~) 29 0584911.39 (40n66Il.113) 1 038 ero.S? 121 245.90 14S4mI.~1 (1 03a6ro.571 [148 4811.:>;1) {367713381 

Total ActIVity 2nd QuaTtor (74 248,811) (~23430,77! 51l7677.ee. (5790453) 5,3430,n 57904.53 74248.89 (t,23430:m V474(3,811) 

(176,314.~) 176,314.35 176,314.~ (176.314.35) 
(24,748.95) 24,748.95 24,748.95 (24.748.95) 

19 QOQ.20 

July ActIvity 
ARC AccrcUon 
ARO Depreclo~on 
Accn.reCOR 
EndIng BQta.ncQ Jul09 !I.3M.Tle.11l (48337.20,87) 302213.36 7381;1400.00 (337811111.01) 

(199011·20} 
?II 2SQ 682,e9 (4042 S71l.13) 121t>007.a7 718"13.73 173238.1t\ (1 "1tl 007.67) (173.?38.1l:!) (382.213.36 

AIIgIIBtActlVlty 
ARO Accrotloo 
ARO OoprocIaUon 
ARORWIP 
AccruoCOR 

(24,748.96) 
134.545.10 

(177,241.15) 177,241.15 
24.74MB 

177,241.15 (171.241.15) 
24,748.98 (24,748.98) 

(134,545.10) 
(1Ilg0g2O) 19901l~O 

End!ng BD.lanco AugO\l 9.354.716.19 (4.857,1169.65) 496,768.48 2.386,400.00 (33,1168,359.16) 29,461,552.82 (4,!16?,488.33) 1,3Q2,249.02, 97,722.\13 1~7,9S1.14 (1,31iI1,249,02) (1Q7,987,14)(49~,75a.48) 

S0ptcmbor Actlvlty 
AROAccrotion 
ARO De~roelatlon 
AccruoCOR 

(27,522.51) 
(178.172.83) 178,172.83 

27,522.51 
(19.QOO.20) 

178.172.83 (178.172.83) 
27,522.51 (27,522.51) 

19,009.20 
SetllomcmtACllvlty 14416.52j 4416,52 (30099718) 30699719 (300 gg7.19) 
Ending BalJlllcoSepOlll3rd QuaTtor 9 3503511.67 (481l1 075.84) 1a9761.30 23se 400.00 (33 82Q 534.e1) Z9360 ~50,W (4 oe~ 397.1>3) 1 ~70421.65 117632.13 nb Mg.55 11 (>70421,8,';) (7.2b oog,6(») 14967&l.4lJ) 

TotlllActlvlty3rd Quartoi' (4416.52) !72603.1Q) [308 9g7.18) (n4731,15) 123571:1.76 (51l7;>7.eO) 531 77a.33 511 727.60 7! 020.44 (53172R33) 177 020.44) 

..... ___ • __ ~ ... .-.-,.""" ......... , _'''''''''.'''''''' __ '' __ .' ........ ~_ ........ ,........, .... ,<>"......,..~~o" o~,~~""""", ... '" "" ".,,~ ...... " ................. ""' ....... ""_ ""~~, ... , '."MO" ..... AD 
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KonlUCky Utilitlos Company 
ARO ROI~O<Word Schodulo· 2001) 

OcloborActlvlty 
AROAecre~on 
ARO DoprociatiOn 
ARORllVl? 
AccrueCOR 
Ending B4Jan(:(l Oct09 

Novambor Activity 
ARO AceroIIon 
ARO DoproeiatlOl'l 
ARORllVl? 
AccruoCOR 
Ending Balllnca NOv O\'l 

Oacamber Activity 
ARO Accro~on 
ARO Depreciation 
AceruoCOR 
End1ng Solnno;o Oo~0914th Quarter 

Total Activity 4th Qunrter 

~ARCi7~'5"oot&'>:'//':-:s:,l;ccomJ:iopro.c,<, :':,~WTe~O:~I:,,;: .j';':: ('::9"I3Z~~0JTa6~IiIO.,,':,'<B~,~I~I'J'~~~R&gLiIii19ry,;,":>~,tion Eiipol\IIo;::oepi¢1oj!Qi'\~~D~Q'ii;'~nlo.,,;::~CC(~ogulat<)l}',CVoTPi:8oguliiT5ifq~<:O~J;:;l 
t: ,<;10:ff:O(:&X6f~25>:;:X\100',107:;):f'7;'~:125,;<:::::'::,' ;,1.o.a.~g~ '~<> '::': ~': ,,<~,~~(ilm> :i::': ) ~P,12,;,1?;1~,:1r~;"';'182317'3:~,~1,8;S:::,, ;):LI~b1Jtle~<,: :i:,<~j,1;1,OO81,1:VS1,\;,',:-,;~,;:\' ~p'o'~~t\:,v::';~,>;:>9'~(f1~.03~~~,:',>;,::>,>~4p:1t~OZ<1,02: '.;,(;':~,o.7:~2~,'~;40Z;422;,;,'<;;:;;-},:?>'::>;.: 
;JO'207.~1.0:1,22S"1.0j32S~,,J.0820,Z&225,~.08325.~~c:....l.~,::;, .. ,,;~;:I.~~;,..~~ .. ~" ~~>.11m25';J8232.7,,::.::;l:S:<I0.15..::.2~.16:.;;'~t1 .. 1.S5,!;!1t1,1.S7,,",'i,;.,,::.:.J,_403ieO(.::.'.;,",~':"i..4@2.t1.:.12;~~.1l:.:.l.:..~9t40S.i..40.7~,0.7k;.;,,40?.!I25A40.H2.7",,~~::..:s.,": 

(1n,654,68) 
(24,745,10) 

35,922.2$ 

1n,I9S4.66 
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Kentucky Utilities Company - [FRS 
ARO Ro[1forward Schedule - 2009 

Ending Balance DecOSI4th Quarter 

January Activity 
ARO Accretion 
ARO Depreciation 
AAORW1P 
JE Correction 
Ending Balance JanOS 

February Activity 
ARO Accretion 
ARO Depreciation 
ARORW[P 
Ending Balance Feb09 

March Activity 
ARO Accretion 
ARO Depreciation 
ARORW[P 
Ending Balance Mar09/1st Quarter 

Total Activity 1st Quarter 

April Activity 
ARO Accretion 
ARO Depreciation 
ARORWlP 
Ending Balance AprOS 

May Activity 
ARO Accretion 
ARO Depreciation 
ARORW[P 
Ending Balance May09 

June Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Revaluation 
Ending Balance Jun0912nd Quarter 

(69.37) 
18,563,418.19 

18,563,418.19 

18,563.418.19 

18,563,418.19 

(131,703.25) 131,703.25 
(69,873.46) 69,873.46 

(4~53,921.31) 362,213,38 (47,619,434.89) 131,703.25 69,873,46 ... {362,213.38) 

(102,896.16) 102,896.16 
(69,873,50) 69,873.50 

(4,1-2S;794.8::1l 362,213.38 (47,722,331.05) ·-------z34]99,41 .-. 139.746.96(362.213.38) 

(103,127.59) 103,127.59 
(69,873.43) 69,873.43 

(4,193,668.24) 362,213,38 (47,825,15M4) ---337,727.00. 209,620.39 (362,213,38) 

(209,620.39) (337.727.00) 337.727.00 209,620.39 

(103,359.54) 103,359.94 
(69,873.49) 69,873.49 

(4,2.63:541,Z~L. 362,213.38 (4Z-EJ28.818.18) - 441,086.54 279,493.88_(392,213.38) 

(103,591.99) 103,591.99 
(69,873.46) 69,873.46 

18,563,418.19 (4.333,415:1ill _____ 3_62,213.38 (4§,Q~?.~.10.17) 544.678.~ ___ . 349,367.34 (362,213.3..ID. 

(103,824.99) 103,824.99 
(77,820.09) 77,820.09 

4,141,261.15 (4,141.261.15) 
22,704,679.34 (4.411,2351§) __ . 382,213.38 (52,277,496.31) 648,503,52 427,187_43_@2,213.38) 

C;\Documents and SettinQs\e009595\Local Settinqs\Temporarv Intemet Files\ContentOutlook\xNBFKZ7V\ARO RoIIforward LGE KU Balance Ended Dec 09 for auditors (2txls I KU~2009Q4 _ lFRS 
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Kentucky Utilities Company - [FRS 
ARO Ro!Iforward Schedule - 2009 

Total Activity 2nd Quarter 

July Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Jul09 

August Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Aug09 

September Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Settlement Activity 
Ending Balance Sep09/3rd Quarter 

Total Activity 3rd Quarter 

October Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance aet09 

November Activity 
ARO Accretion 
ARO Depreciation 
ARORWIP 
Ending Balance Nov09 

December Activity 
ARO Accretion 
ARO Deprec'iation 
ARORWIP 
Revaluation 

(167,233.28) 167,233.28 
(85,820.65) 85,820.65 

22,704.679.34 (4,497,.Q§S.93) ~2.213.38 -{S2,444,729~ 81S,736.80 513,008.08 (3-62,213.38) 

(167,780.87) 167,780,87 
(85,820.65) 85,820.65 

134,545.10 (134.545.10) 
22,704,679.34 (4,582,876.5E1t 496,758.48 (52,612,510.46) 983,517.67 598,828.73 (496,758.48) 

(168,330.23) 168,330.23 
(144,740.14) 85,792.09 

(43,086.28) 43,086.28 (306,997.18) 306,997.18 58,948.0S 
22.661,593.06 (4,684';;_30.44) _18_9,761.30 (;52,473,843.51) 1,151.847.90 684,620.82 (496,758.48) 58,948.05 

(43.086.28) (273,295.16) (172,452.08)-~ (196,347.20) S03,344.38 257,433.39 (134,545.10) 58,948.05 

(167,725.08) 167,72S.08 
(85,763.41) 85,763.41 

35,922.25 (35,922.25) 
22.661,593.06 t1,lIO,293,85) _225.683.55 (52,641,688.59) 1,319.572.98 770,38423 (532,680.73) 68.948.05 

(168,273.89) 168,273.89 
(85,763.37) 85,763.37 

21.086.60 (21.066.60) 
22,661,593.06 (4,856,057.22) _246,770.15 (52,809,842.48) 1,487,846.87 856,147.60 (553,767.33) 58,948.05 

(168,824.41) 168,824.41 
(98,900.33) 98,900.33 

8,250.642.78 (8.250,642.78) 

C:\Documents and Settings\e009S95\LocaI Settings\Temporary Internet FiIes\ContentOutlook\xNBFJ<Z7\I\.l\RO Rollforward LGE KU Balance Ended Dec 09 for auditors (2).xls I KU-2009Q4 - IFRS t= 
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Kentucky Utilities Company - IFRS 
ARO Rollforward Schedule - 2009 

Ending Balance Dec09/4th Quarter 

Total Activity 4th Quarter 8.250.642.78 (270.427.11) 57.008.85 (8.755.466.16)-504.823.38 270.427.11 (57.008.85) 

C:\Documents and Settings\e009595\Local Settings\Temporary Internet Rles\ContentOutJook\xNBFKZ7V\ARO Rollforward LGE KU Balance Ended Dec 09 for auditors (2).xls I KU-2009Q4 - [FRS 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Sara and Debra, 

Satkamp, Mark 
Friday, October 07, 2005 5:04 PM 
Kinder, Debra; Wiseman, Sara 
lawson, William; Collins, Mike 
FW: Identifying Asbestos Removal and Disposal Liabilities 

Attached please find the template provided previously with the cost estimates for removing asbestos wall board at the 
Preston city gate station and asbestos insulation for the indirect fired heater at the Doe Run city gate station. The total 
removal cost is estimated at $31 K. I estimated the total square feet of insulation for the Doe Run heater and used 
$35.00 per square foot to estimate this cost. From a conversation with Jeff Gilbert, Corporate Health and Safety has a 
record indicating that wall board samples taken at Preston came back as 30% asbestos, and samples taken at Penile city 
gate station came back negative. We are fairly certain that the wallboard in the buildings for the newer city gate stations 
and regulator stations does not contain asbestos. After interviewing some current and former employees, we are fairly 
certain that all of the shingle type roofs on the buildings at the city gate and regulator stations have been replaced since 
1980 and are thus very unlikely to contain asbestos. Many of these roofs were replaced in the early 1990s by the Special 
Construction Department before they were disbanded. We have an ACE written in 1991 which identifies some of these 
regulator facilities where the roofs were replaced. Please let me know if you have questions or require any additional 
information. 

Thanks, 

Mark Satkamp 
Manager, Gas Control 
502-627-3135 Office 

From: 
Sent: 
To: 
Cc: 

Satkamp, Mark 

'JJ 
ASBESTOS 

REMOVAL EST C ... 

Wednesday, September 28, 2005 10:42 AM 
Kinder, Debra 
Collins, Mike; Lawson/ William 

Subject: RE: Identifying Asbestos Removal and Disposal Liabilities 

Debra, 

Some of the buildings at our city gate and large regulator stations are believed to have fiberboard inside the buildings 
which contains asbestos. We are not sure about the roofs. We think we have about 13 interior rooms with this type of 
fiberboard. We have not abated the walls from these types of buildings before and therefore don't know what the costs 
would be. A lot of costs would be associated with temporarily relocating all of our equipment from the buildings while the 
abatement work was being completed, or constructing new buildings and permanently relocating our equipment. I would 
guess that it could cost $50k or more per room for this type of work to be completed. Also, we have one heater at the Doe 
Run city gate station with asbestos insulation. I would guess that it might cost $50k to abate the heater insulation, or it 
might make sense to replace the heater for around $150k. Please note that these numbers would be considered very 
rough estimates as detailed work scopes to complete this type of work have not been completed. 

Thanks, 

Mark Satkamp 
Manager, Gas Control 

1 
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502-627-3135 Office 

From: 
Sent: 
To: 
Cc: 
Subject: 

All, 

Kinder, Debra 
Tuesday, September 27, 2005 10:53 AM 
Satkamp, Mark; Skaggsr John; Harmellng, Dave 
Wiseman, Sara; Riggs/ Eric; Charnas, Shannon 
Identifying Asbestos Removal and Disposal Liabilities 

It is necessary for us to identify all sources of asbestos and estimate the current value of removal and disposal costs 
associated with assets containing asbestos in order to comply with FIN 47 (FASB Interpretation No. 47) which 
encompasses all legal retirement obligations. Do our gas plants or city gates contain asbestos insulation, roofing, siding, 
or other sources? If so, do you have historical abatement information that could be used to estimate current removal and 
disposal liabilities of contaminated assets? I would appreciate a quick response regarding your thoughts on this issue as 
we need to report our findings to E.ON relatively soon. It is becoming apparent that I will need to schedule a meeting this 
week to facilitate the gathering of needed data. Can any of you suggest other individuals that could contribute to this 
discussion? 

Thanks for your help, 
Debbie 

Debra A. Kinder 
Property Accounting Analyst 
Louisville Gas & Electric 
(502) 627-3369 

2 
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Crescente, Angela 

From: Riggs, Eric 
Sent: Monday, November 14, 2005 7:36 AM 
To: 
Subject: 

Leenerts, Patricia; Kinder, Debra; Wiseman, Sara 
FW: Cost to Remove Asbestos in Vaults 

FYI 

From: 
Sent: 
To: 
Subject: 

Harshfield, Eddie 
Monday, November 14, 2005 7:26 AM 
Riggs, Eric 
FW: Cost to Remove Asbestos in Vaults 

Here is Scott's assumption. 

From: 
Sent: 
To: 
Cc: 
Subject: 

Cooke, Scott 
Friday, November 11, 2005 2:33 PM 
Harshfield, Eddie 
Gaynor, Mark 
Cost to Remove Asbestos in Vaults 

WR 475774: $18,112.35 (typicaI2-unit vault) 
WR 475987: $24,168.97 (typicaI4-unit vault) 

Average = $21,140.66 (assuming equal number of 2-unit and 4-unit vaults) 

Total Cost = $3,593,912 ($21, 140.66/vault)*(170 vaults) 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 

Beatty, Stephen 
Thursday, October 06, 2005 3:22 PM 
Beatty, Stephen; Wiseman, Sara 
Harmeling, Dave; Probus, Dennis (LGE); Walton, Ed; Rieth, Tom 
RE: Asbestos 

Please use this updated version. 

~J 
Asbestos 

Removal-~luldrau, .• 

From: 
Sent: 
To: 
Cc: 
Subject: 

Sara: 

Beatty, Stephen 
Thursday, October 06,20052:10 PM 
Wisemanl Sara 
Harmeling, Dave; Probus, Dennis (LGE); Walton, Ed; Rieth, Tom 
Asbestos 

Enclosed is Muldraugh's responsibility. This is the best estimate we can devise under such short notice. Please call me if 
you have any questions. Some of these costs look low to me. We will attempt to investigate the costs in more detail as 
time allows. 

Steve Beatty 

« File: Asbestos Removal-Muldraugh.xls » 

1 
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Crescente, Angela 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Wiseman, Sara 
Friday, November 12, 2010 9:50 AM 
Crescente, Angela 
FW: ARO Related Information 
Changes to an ARO Estimate When the Associated Long.doc; White Paper_Negative 
ARC.doc 

From: Nitsche, John P [mailto:jpnitsche@pplweb.com] 
Sent: Friday, November 12, 2010 8:32 AM 
To: Wiseman, Sara 
Subject: ARO Related Information 

Sara, 
Per our discussion ....... the file memo is hot off the presses and has not been reviewed by Technical Accounting so 

there might be some changes, but I still think you can use the FAS 143 reference that I cited. 

The information contained in this message is intended only for the personal and 
confidential use of the recipient{s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any review, dissemination, distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediatelYI and delete the original message. 

1 
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Changes to an ARO Estimate When the Associated Long-Lived 
Asset Has Been Retired 

Executive Summary: 

}> In June 2010 an ARO adjustment of $3.5 million to increase the estimated 
cash flows to remediate Martins Creek 1&2 ash basin #4 was required. 

}> Normally, changes to ARO liabilities will result in a corresponding change 
to the related asset retirement cost (ARC) asset. Since the assets at 
Martins Creek 1 &2 have been retired and the plant is out of service, the 
asset related to the ARO has also been retired. Without a related long­
lived asset, a question arose as to how to record the offset (debit in this 
case) to the increase in the ARO liability. 

}> A determination was made that offsets to changes in ARO liabilities when 
the associated long-lived asset is retired should be recorded through the 
income statement. Thus, the $3.5 million adjustment to increase the ARO 
liability was recorded to expense. 

Background: 

In 2007, Martins Creek 1&2 ceased operations. The plant was demolished 
during 2008 and retired from the continuing property records in December 2008. 
Various ARO liabilities including an ARO for each ash basin at Martins Creek 
1&2 remained as the ARO liabilities had not been remediated. 

As part of our normal review of AROs with Environmental Management, it was 
determined in June 2010 that the cost of remediating ash basin #4 at Martins 
Creek 1 &2 needed to be increased. The resulting ARO adjustment increased the 
ash basin #4 ARO by $3.5 million. Normally, the offset to this liability increase 
would be to increase the ARC by $3.5 million. However, all of the assets at 
Martins Creek 1 &2 had been retired including the asset associated with ash 
basin #4. Thus, we questioned what the proper accounting should be for the 
offset to the ARO liability increase. 

Accounting Assessment: 

Accounting guidance for AROs was originally contained in FAS 143, 
"Accounting for Asset Retirement Obligations" and has been compiled in the 
Accounting Standards Codification (ASC) under ASC 410-20, "Asset Retirement 
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and Environmental Obligations". Appendix B: Background Information and Basis 
for Conclusions of FAS 143 contains guidance that pertains to our issue in 
paragraph B42. While this paragraph was not incorporated in the ASC, there is 
nothing in the ASC that contradicts the information in B42. 

Paragraph B42 in FAS 143 states that, "Capitalized asset retirement costs are 
not a separate asset because there is no specific and separate future economic 
benefit that results from those costs. In other words, the future economic benefit 
of those costs lies in the productive asset that is used in the entity's operations." 
Thus, we have concluded that we cannot record an ARC if the related long-lived 
asset no longer exists. We have also reviewed this conclusion with E&Y, and 
they agree with our reasoning. 

Conclusion: 

Because ARO assets cannot exist without their related long-lived asset, we 
will charge the income statement with any offset to changes in an ARO liability 
where the associated long-lived asset no longer exists. In this particular change 
to the ARO liability of ash basin #4 at Martins Creek 1 &2, the increase of $3.5 
million to the ARO liability was expensed to the income statement. 

Asset Management 

August 20, 2010 
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AM10-01 

Accounting for a Reduction in an ARO Liability That Causes the Associated 
Unamortized Asset Retirement Cost to Become Negative 

Executive Summary: 

>- In the third quarter of 2010, TLG Services, Inc. completed an updated 
decommissioning cost study for PPL Susquehanna's two nuclear units. 
Based on this revised study, an updated asset retirement obligation (ARO) 
calculation was prepared using assumptions developed by PPL. 

>- Primarily due to the lower inflation rate used in the 2010 calculation 
(2.97% vs. 3.96%), there was a decrease in the undiscounted cash flows 
of the decommissioning ARO for each unit. After discounting this resulted 
in a $103 million reduction in the ARO liability and associated asset 
retirement cost (ARC) asset. The reduction to the ARC was larger than 
the existing unamortized ARC by $79 million, causing the net ARC to 
become negative. 

>- PPL has concluded that the reduction to the ARC should be recorded to 
property, plant and equipment and amortized over the remaining life of 
both units at PPL Susquehanna. The $103 million adjustment will reduce 
PPL Susquehanna's annual depreciation expense by approximately $3 
million. 

Background: 

There is no specific guidance in ASC 410-20, "Asset Retirement and 
Environmental Obligations" on how often an ARO should be reassessed. PPL 
has followed a practice of reviewing changes to ARO cash flows, and where 
these changes are material, a reassessment of the ARO is performed. The last 
PPL Susquehanna decommissioning study was performed in May 2002. The 
current study, dated September, 2010, was deferred until the uprate projects at 
PPL Susquehanna were substantially complete. The decommissioning study 
was performed by TLG, Services, Inc. with the assistance of PPL Susquehanna 
personnel. Based on the 2010 TLG study, the total decommissioning cost for 
both units at PPL Susquehanna increased from $.9 billion (PPL's 90% share of 
PPL Susquehanna in 2002 dollars) to $1.3 billion (PPL's 90% share of PPL 
Susquehanna in 2010 dollars). 

Using the latest TLG study, PPL recalculated the ARO liability balances for 
each unit. The ARO calculation methodology currently used to develop the 

Proprietary & Confidential Page 1 of4 
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assumptions for calculating revised cash flows for the years when the two units 
will be decommissioned was consistent with the methodology used for the 
previous measurement. The most significant change in the assumptions was 
that the 2010 inflation rate decreased to 2.97% from the 3.96% used in the 
original ARO calculations recorded in 2003. 

When comparing the 2010 revised undiscounted cash flows of the AROs to 
the original cash flows, there was a decrease in the overall undiscounted cash 
flow of each ARO. The guidance in ASC 410-20-35-8 specifies that downward 
revisions in undiscounted cash flows shall be discounted using the rate used 
when the initial liability was recognized. 

The calculation resulted in a $103 million reduction to the decommissioning 
AROs and the corresponding ARC. The net unamortized ARC for both units at 
August 31, 2010 was $24 million. The adjustment would cause the ARC to 
become negative; therefore, PPL reassessed whether the reduction should be 
recorded to property, plant and equipment or as a gain in the income statement. 

Accounting Assessment: 

After performing research and conferring with various EEl member companies 
about this situation, PPL concluded that the accounting for a credit in ARC is not 
formally addressed by GAAP. We were able to find reference to this situation in 
literature separately authored by PricewaterhouseCoopers (PwC) and Deloitle. 

PwC's Accounting and Reporting Manual (ARM) section on Property Plant 
and Equipment/Asset Retirement Obligations under paragraph .23, "Subsequent 
Recognition and Measurement" has the following internal PwC guidance, "A 
circumstance can arise where a change in cash flow estimates causes a 
decrease in the carrying amount of the ARO that exceeds the undepreciated 
capitalized ARC. In that case, we believe that the ARO should be reduced to 
reflect the change, the remaining ARC net of accumulated depreciation should 
be removed, and the remaining credit (Le., the excess of the decrease in the 
liability over the decrease in the asset) generally should be recognized as a gain 
in the operating section of the income statement." 

Deloitte's guidance comes from a Question & Answer section related to ASC 
410-20-35, entitled "Reduction in Asset Retirement Obligation Exceeds the Asset 
Retirement Cost". Deloitle indicates that the disposition of the reduction of the 
ARO in excess of the original ARC is determined by whether the ARC is viewed 
as a single asset (additional cost of the related long-lived asset) or as two 
"discrete" assets. Deloitle points to ASC 410-20 to support both views. Deloitle 
indicates that "if the ARC and related asset are viewed as a single asset, any 
downward revision of an ARO in excess of the related ARC should be recorded 
as a reduction of the carrying value of the related asset. If the two-asset 
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approach is applied, the revision in excess of the ARC should be recorded as a 
credit to the income statement." While conceptually allowing for a single asset 
and two-asset approach, Deloitte's preference is for the single asset approach, 
and they believe this is the approach that the FASB intended. They point to 
section B42 of FAS143, "Accounting for Asset Retirement Obligations", which 
states, "Capitalized asset retirement costs are not a separate asset because 
there is no specific and separate future economic benefit that results from those 
costs" and to ASC 410-20-55-20 which states, "Revisions to the asset retirement 
obligation result in adjustments of capitalized asset retirement costs and will 
affect subsequent depreciation of the related asset. Such adjustments are 
depreciated on a prospective basis." 

In addition to considering the above guidance, PPL contacted a number of 
EEl member companies and reviewed annual reports of companies we thought 
might have the same situation described above. We did not find a consistent 
approach among companies that we contacted/reviewed. Some allowed the 
credit to remain in their plant balance on the balance sheet; others charged the 
net credit to the income statement. Despite PwC's position whereby they 
indicate that under these circumstances a gain should be recorded, we found 
several instances where their clients had not taken this position and instead 
recorded a downward adjustment to property, plant and equipment. 

Conclusion: 

PPL does not view ARO assets as discrete assets; rather PPL views ARO 
assets as merely additional costs related to the associated long-lived asset. This 
is further supported by the fact that we depreciate our ARO assets over the same 
life as its associated long-lived asset. As such it is appropriate to employ the 
"single asset" view detailed in Deloitte's Question & Answer section. 

Therefore, PPL will carry the excess of the ARO liability adjustment over the 
undepreciated ARC cost as part of the PPL Susquehanna plant balance. The 
adjustment will be depreciated over the remaining life of each of the two units. 
The credit adjustment of $103 million will result in an ARC credit balance of $79 
million with an annual reduction of approximately $3 million to depreciation 
expense at PPL Susquehanna. 
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Crescente, Angela 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Shannon: 

Wiseman, Sara 
Friday, November 12, 2010 2:34 PM 
Charnas, Shannon 
Crescente, Angela 
FW: ARO Related Information 
Changes to an ARO Estimate When the Associated Long.doc; White Paper_Negative 
ARC.doc 

Here is the information I received from John Nitsche regarding AROs when the parent assets is retired. Additionally, he 
also sent me a memo they wrote about negative assets. 

From: Nitsche, John P fmailto:jl2nitsche@l2plweb.com] 
Sent: Friday, November 12, 2010 8:32 AM 
To: Wiseman, Sara 
Subject: ARO Related Information 

Sara, 
Per our discussion ....... the file memo is hot off the presses and has not been reviewed by Technical Accounting so 

there might be some changes, but I still think you can use the FAS 143 reference that I cited. 

The information contained in this message is intended only for the personal and 
confidential use of the recipient(s) named above. If the reader of this message is 
not the intended recipient or an agent responsible for delivering it to the intended 
recipient, you are hereby notified that you have received this document in error 
and that any review/ dissemination l distribution, or copying of this message is 
strictly prohibited. If you have received this communication in error, please notify 
us immediately, and delete the original message. 

1 
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Changes to an ARO Estimate When the Associated Long-Lived 
Asset Has Been Retired 

Executive Summary: 

~ In June 2010 an ARO adjustment of $3.5 million to increase the estimated 
cash flows to remediate Martins Creek 1&2 ash basin #4 was required. 

~ Normally, changes to ARO liabilities will result in a corresponding change 
to the related asset retirement cost (ARC) asset. Since the assets at 
Martins Creek 1 &2 have been retired and the plant is out of service, the 
asset related to the ARO has also been retired. Without a related long­
lived asset, a question arose as to how to record the offset (debit in this 
case) to the increase in the ARO liability. 

~ A determination was made that offsets to changes in ARO liabilities when 
the associated long-lived asset is retired should be recorded through the 
income statement. Thus, the $3.5 million adjustment to increase the ARO 
liability was recorded to expense. 

Background: 

In 2007, Martins Creek 1&2 ceased operations. The plant was demolished 
during 2008 and retired from the continuing property records in December 2008. 
Various ARO liabilities including an ARO for each ash basin at Martins Creek 
1 &2 remained as the ARO liabilities had not been remediated. 

As part of our normal review of AROs with Environmental Management, it was 
determined in June 2010 that the cost of remediating ash basin #4 at Martins 
Creek 1&2 needed to be increased. The resulting ARO adjustment increased the 
ash basin #4 ARO by $3.5 million. Normally, the offset to this liability increase 
would be to increase the ARC by $3.5 million. However, all of the assets at 
Martins Creek 1&2 had been retired including the asset associated with ash 
basin #4. Thus, we questioned what the proper accounting should be for the 
offset to the ARO liability increase. 

Accounting Assessment: 

Accounting guidance for AROs was originally contained in FAS 143, 
"Accounting for Asset Retirement Obligations" and has been compiled in the 
Accounting Standards Codification (ASC) under ASC 410-20, "Asset Retirement 
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and Environmental Obligations". Appendix B: Background Information and Basis 
for Conclusions of FAS 143 contains guidance that pertains to our issue in 
paragraph B42. While this paragraph was not incorporated in the ASC, there is 
nothing in the ASC that contradicts the information in B42. 

Paragraph B42 in FAS 143 states that, "Capitalized asset retirement costs are 
not a separate asset because there is no specific and separate future economic 
benefit that results from those costs. In other words, the future economic benefit 
of those costs lies in the productive asset that is used in the entity's operations." 
Thus, we have concluded that we cannot record an ARC if the related long-lived 
asset no longer exists. We have also reviewed this conclusion with E&Y, and 
they agree with our reasoning. 

Conclusion: 

Because ARO assets cannot exist without their related long-lived asset, we 
will charge the income statement with any offset to changes in an ARO liability 
where the associated long-lived asset no longer exists. In this particular change 
to the ARO liability of ash basin #4 at Martins Creek 1&2, the increase of $3.5 
million to the ARO liability was expensed to the income statement. 

Asset Management 

August 20,2010 
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AM 10 -01 

Accounting for a Reduction in an ARO Liability That Causes the Associated 
Unamortized Asset Retirement Cost to Become Negative 

Executive Summary: 

>- In the third quarter of 2010, TLG Services, Inc. completed an updated 
decommissioning cost study for PPL Susquehanna's two nuclear units. 
Based on this revised study, an updated asset retirement obligation (ARO) 
calculation was prepared using assumptions developed by PPL. 

>- Primarily due to the lower inflation rate used in the 2010 calculation 
(2.97% vs. 3.96%), there was a decrease in the undiscounted cash flows 
of the decommissioning ARO for each unit. After discounting this resulted 
in a $103 million reduction in the ARO liability and associated asset 
retirement cost (ARC) asset. The reduction to the ARC was larger than 
the existing unamortized ARC by $79 million, causing the net ARC to 
become negative. 

>- PPL has concluded that the reduction to the ARC should be recorded to 
property, plant and equipment and amortized over the remaining life of 
both units at PPL Susquehanna. The $103 million adjustment will reduce 
PPL Susquehanna's annual depreciation expense by approximately $3 
million. 

Background: 

There is no specific guidance in ASC 410-20, "Asset Retirement and 
Environmental Obligations" on how often an ARO should be reassessed. PPL 
has followed a practice of reviewing changes to ARO cash flows, and where 
these changes are material, a reassessment of the ARO is performed. The last 
PPL Susquehanna decommissioning study was performed in May 2002. The 
current study, dated September, 2010, was deferred until the uprate projects at 
PPL Susquehanna were substantially complete. The decommissioning study 
was performed by TLG, Services, Inc. with the assistance of PPL Susquehanna 
personnel. Based on the 2010 TLG study, the total decommissioning cost for 
both units at PPL Susquehanna increased from $.9 billion (PPL's 90% share of 
PPL Susquehanna in 2002 dollars) to $1.3 billion (PPL's 90% share of PPL 
Susquehanna in 2010 dollars). 

Using the latest TLG study, PPL recalculated the ARO liability balances for 
each unit. The ARO calculation methodology currently used to develop the 
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assumptions for calculating revised cash flows for the years when the two units 
will be decommissioned was consistent with the methodology used for the 
previous measurement. The most significant change in the assumptions was 
that the 2010 inflation rate decreased to 2.97% from the 3.96% used in the 
original ARO calculations recorded in 2003. 

When comparing the 2010 revised undiscounted cash flows of the AROs to 
the original cash flows, there was a decrease in the overall undiscounted cash 
flow of each ARO. The guidance in ASC 410-20-35-8 specifies that downward 
revisions in undiscounted cash flows shall be discounted using the rate used 
when the initial liability was recognized. 

The calculation resulted in a $103 million reduction to the decommissioning 
AROs and the corresponding ARC. The net unamortized ARC for both units at 
August 31, 2010 was $24 million. The adjustment would cause the ARC to 
become negative; therefore, PPL reassessed whether the reduction should be 
recorded to property, plant and equipment or as a gain in the income statement. 

Accounting Assessment: 

After performing research and conferring with various EEl member companies 
about this situation, PPL concluded that the accounting for a credit in ARC is not 
formally addressed by GAAP. We were able to find reference to this situation in 
literature separately authored by PricewaterhouseCoopers (PwC) and Deloitte. 

PwC's Accounting and Reporting Manual (ARM) section on Property Plant 
and EquipmenUAsset Retirement Obligations under paragraph .23, "Subsequent 
Recognition and Measurement" has the following internal PwC guidance, "A 
circumstance can arise where a change in cash flow estimates causes a 
decrease in the carrying amount of the ARO that exceeds the undepreciated 
capitalized ARC. In that case, we believe that the ARO should be reduced to 
reflect the change, the remaining ARC net of accumulated depreciation should 
be removed, and the remaining credit (i.e., the excess of the decrease in the 
liability over the decrease in the asset) generally should be recognized as a gain 
in the operating section of the income statement." 

Deloitte's guidance comes from a Question & Answer section related to ASC 
410-20-35, entitled "Reduction in Asset Retirement Obligation Exceeds the Asset 
Retirement Cost". Deloitte indicates that the disposition of the reduction of the 
ARO in excess of the original ARC is determined by whether the ARC is viewed 
as a single asset (additional cost of the related long-lived asset) or as two 
"discrete" assets. Deloitte points to ASC 410-20 to support both views. Deloitte 
indicates that "if the ARC and related asset are viewed as a single asset, any 
downward revision of an ARO in excess of the related ARC should be recorded 
as a reduction of the carrying value of the related asset. If the two-asset 
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approach is applied, the revision in excess of the ARC should be recorded as a 
credit to the income statement." While conceptually allowing for a single asset 
and two-asset approach, DeloiUe's preference is for the single asset approach, 
and they believe this is the approach that the FASB intended. They point to 
section B42 of FAS143, "Accounting for Asset Retirement Obligations", which 
states, "Capitalized asset retirement costs are not a separate asset because 
there is no specific and separate future economic benefit that results from those 
costs" and to ASC 410-20-55-20 which states, "Revisions to the asset retirement 
obligation result in adjustments of capitalized asset retirement costs and will 
affect subsequent depreciation of the related asset. Such adjustments are 
depreciated on a prospective basis." 

In addition to considering the above guidance, PPL contacted a number of 
EEl member companies and reviewed annual reports of companies we thought 
might have the same situation described above. We did not find a consistent 
approach among companies that we contacted/reviewed. Some allowed the 
credit to remain in their plant balance on the balance sheet; others charged the 
net credit to the income statement. Despite PwC's position whereby they 
indicate that under these circumstances a gain should be recorded, we found 
several instances where their clients had not taken this position and instead 
recorded a downward adjustment to property, plant and equipment. 

Conclusion: 

PPL does not view ARO assets as discrete assets; rather PPL views ARO 
assets as merely additional costs related to the associated long-lived asset. This 
is further supported by the fact that we depreciate our ARO assets over the same 
life as its associated long-lived asset. As such it is appropriate to employ the 
"single asset" view detailed in DeloiUe's Question & Answer section. 

Therefore, PPL will carry the excess of the ARO liability adjustment over the 
undepreciated ARC cost as part of the PPL Susquehanna plant balance. The 
adjustment will be depreciated over the remaining life of each of the two units. 
The credit adjustment of $103 million will result in an ARC credit balance of $79 
million with an annual reduction of approximately $3 million to depreciation 
expense at PPL Susquehanna. 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Thursday, September 02, 2010 3:33 PM 
Beatty, Stephen 

Cc: 
Subject: 

Hennekes, Lisa; Crescente, Angela 
FW: Estimate-Riggs Jct.xls 

Hi Steve: 

We are in the process of revaluing our AROs (asset retirement obligations). Would you please update the attached 
spreadsheet? Please note-I do not think this was the final version of the file. 

If we could have the info by Thursday, September 9, that would be great. Thanks. 

From: Beatty, Stephen 
Sent: Thursday, October 13, 2005 11:36 AM 
To: Wiseman, Sara 
Subject: RE: Estimate-Riggs Jct.xls 

If you can't wait, I have updated everything except the material prices. Let me know if you finish the estimate. 

ArchiveInfo.h!m 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wiseman, Sara 
Thursday, October 13, 2005 10:59 AM 
Beatty, Stephen 
Kinder, Debra; Riggsl Eric 
Estimate-Riggs Jct.xls 

« File: Estimate-Riggs Jct.xls » 

Steve: 

I believe we will need to set up an ARO for Riggs Junction. I found this old file from our SFAS 143 work. Would you 
please update it for us? I hope that it will not cause you too much extra work. Thanks and please give me a call if you 
have questions. 

Sara 
Ext. 3189 

1 
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Description: 

RETIREMENT AND ABANDONMENT ESTIMATE 
RIGGS JUNCTION GAS TRANSMISSION FACILITY 

This estimate is being developed at the request of Property Accounting in compliance with new FERC rules Ihat 
require Ihe expenses 10 restore siles after facilities are abandoned be accounted. The lease for Ihe facilities at 
Riggs Junction requires that LG&E reslore the facility 10 greenspace if Ihe area is ever abandoned. 

Scope: 

The Riggs Junction facility conlains a valve nesllhal interconnects two gas transmission pipelines to three 
Doe Run Upper Siorage Field gathering mains and one high-pressure gas dislribution main Ihal feeds the Cily 
of Brandenburg. The facility also conlains two pressure regulating slalions; Brandenburg High Pressure 
Slation and Riggs Junction Regulator Assembly. In 1998, a shale recovery compressor, named the Riggs 
Junction Compressor, was relocaled from the sile 10 a new shale recovery sile in Laconia, IN. The exisling 
building was demolished, but Ihe building foundation remains. The foundation has nol been demolished as il 
could possibly be used as a foundation for pig traps for the two transmission pipelines. 

This estimate is developed solely for the purpose of meeting the new FERC rules. There are no plans to 
abandon this site to dale. 

1. Demolish existing concrete foundation from Riggs Junction Shale Compressor. 
2. Remove existing Brandenburg HP Regulalor Station. 
3. Remove all of Ihe aboveground piping of the existing valve nesl al Riggs Junction. Cap all pipe below grade. 

The 12" andlor 16" Doe Run Lines, the 3 - 12" Storage Field Gathering Mains, and Ihe 12" Distribulion Main will 
be abandoned in place. 

4. The Riggs Junction Regulator Assembly will be removed. The 2" Thin-Mill Steel in lei piping and Ihe 4" PE 
outiet piping will be capped and abandoned in place. 

MATERIALS 
50 Ibs, 'Eleclrodes, Welding, E6010, 5P, 1/8", SFA 5.1 $1.19 $ 59.50 
3 Anode, 9 Ib, Magnesium $25.65 $ 76.95 
70 pkg, Wax Tape $11.01 $ 770.70 
24 gallons, Wax Tape Primer $20.22 $ 485.28 
2 Caps, 2" Forged Steel $4.86 $ 9.72 
1 Caps, 4" PE $6.30 $ 6.30 
4 Caps, 12", Steel $56.53 $ 226.12 
2 Caps, 16", Steel $68.28 $ 136.56 
2 Bags, Seed, 50 Ibs $85.16 $ 170.32 
25 Bails, Straw $5.67 $ 141.75 
20 yds, Clean backfill $25.00 $ 500.00 

lot, Miscellaneous Materials $250.00 $ 250.00 

Subtotal = $ 2,833.20 
Consumables = $ 141.66 
Miscellaneous = $ 141.66 

Subtotal = $ 3,116.52 

G & A Overheads = $ 31.17 

KY Sales Tax = $ 186.99 

Total Materials = $ 

COMPANY LABOR 
80 hr, Inspector (Assume PG-12) $27.23 $ 2,178.40 
4 hr, Records Coordinator $22.85 $ 91.40 
16 hr, Distribution Mechanic A $25.17 $ 402.72 

Unloaded Total Company Labor = $ 2,672.52 
96% Co. Labor Loading = $ 2,576.44 

Total Company Labor = $ 

3,334.68 

5,248.96 
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TRANSPORTATION AND EQUIPMENT 
Transportation and Equipment Costs = $ 

Total T & E Expense = 

CONTRACT LABOR 
4 hrs, Supervisor $49.06 $ 
40 hrs, Foreman $38.73 $ 

80 hrs, Welder $39.01 $ 

80 hrs, Laborer $21.16 $ 
40 hrs, Equipment Operator $33.09 $ 
40 hrs, Dump Truck Driver $24.33 $ 

80 hrs, Equipment Charge, Welding Truck $16.97 $ 

80 hrs, Equipment Charge, Backhoe $18.74 $ 
80 hrs, Equipment Charge, Excavator with hoe ram $195.05 $ 

80 hrs, Equipment Charge, Compressor $7.02 $ 

80 hrs, Equipment Charge, Dump Truck $40.98 $ 
40 hrs, Equipment Charge, Tractor and Trailer $40.98 $ 

8 hrs, Equipment Charge, Strawblower $6.82 $ 
lot, Contractor consumables, safety supplies, misc. materials $1,000.00 $ 

16 crew hrs, NOT Contractor Expense $80.00 $ 

500 miles, NOT Contractor Travel Expense $0.85 $ 
lot, NOT Contractor Material Expense $280.00 $ 

Subtotal = $ 

G & A Overheads = $ 

Total Contract labor = 

MISCELLANEOUS 
6 IBEW 2100 Meal Tickets $6.00 $ 

630 mscf, lost gas during blowdowns $12.00 $ 
lot, Construction Debris Disposal $500.00 $ 
lot, PCB Analysis $50.00 $ 
lot, Asbestos Pipe Disposal. $1,200.00 $ 

Subtotal = $ 

G & A Overheads = $ 

Total Miscellaneous = 

Subtotal = 

8% LOCAL ENGINEERING = 

10% CONTINGENCY = 

TOTAL PROJECT COSTS = 

Assumptions: 
1, T&E charges are based upon 20% of Company Labor Charges. 
2, Local Engineering will cover LG&E supervision labor and is based upon 8% of the total project subtotal. 

3, BU Capital overheads are assumed to be 96.405% of base labor. 
4. Assume that disposal is required for asbestos pipe coating, 
5, Assume that there are no disposal costs for PCB contamination or any other hazardous materials, 

1,049.79 

196.24 
1,549.20 
3,120.80 
1,692.80 
1,323.60 

973.20 
1,357.60 
1,499.20 

15,604.00 
561.60 

3,278.40 
1,639.20 

54.56 
1,000.00 

1,280.00 
425.00 
280.00 

35,835.40 

358.35 

36.00 
7,560.00 

500.00 
50.00 

1,200.00 

9,346.00 

93.46 

6. The 12" and 16" Doe Run Lines, the 3 -12" Storage Field Gathering Mains, and the 12" Distribution Main will 

$ 1,049.79 

$ 36,193.75 

$ 9,439.46 

$ 55,266.65 

$ 4,421.33 

$ 5,526.66 

$ 65,214.64 

be abandoned in place. Ignore all customer service requirement issues. Assume service will be provided via another means, 

7. Assume there will be no scrap value from the recovered pipe, valves and fittings. 
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Clark, Ed 

From: Wiseman, Sara 
Sent: 
To: 

Friday, September 03,20108:01 AM 
Rieth, Tom 

Cc: 
Subject: 

Crescente, Angela; Hennekes, Usa; Beatty, Stephen 
FW: Estimate-Riggs Jct.xls 

Hi Tom: 

I asked Steve Beatty to update the file below as part of our ARO revaluation work. He has responded as follows: 

This information should come fram Tom Rieth. Please keep in mind that this estimate was completed based upon the 
original request. I am not sure this estimate covers all retirement abligations within Doe Run Field. I completed other 
estimates that should complement this one. 

Would you be able to update this information? Please let me know if you are not the right person. If you are the right 
person, it would be if we could have get the info back within the next week to 2 weeks. 

Thanks! 

From: Wiseman, Sara 
Sent: Thursday, September 02, 2010 3:33 PM 
To: Beatty, Stephen 
Cc: Hennekes, Lisa; Crescente, Angela 
Subject: FW: Estimate-Riggs Jct.xls 

Hi Steve: 

We are in the process of revaluing our AROs (asset retirement obligations). Would you please update the attached 
spreadsheet? Please note-I do not think this was the final version of the file. 

If we could have the info by Thursday, September 9, that would be great. Thanks. 

From: Beatty, Stephen 
Sent: Thursday, October 13, 2005 11:36 AM 
To: Wiseman, Sara 
Subject: RE: Estimate-Riggs Jct.xls 

If you can't wait, I have updated everything except the material prices. Let me know if you finish the estimate. 

ArchiveInfo.hlm 

From: Wiseman/ Sara 
Sent: Thursday, October 13, 2005 10:59 AM 
To: Beatty, Slephen 

1 
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Cc: 
Subject: 

Kinder, Debra; Riggs, Eric 
Estimate-Riggs Jet.xls 

« File: Estimate-Riggs Jct.xls » 

Steve: 

I believe we will need to set up an ARO for Riggs Junction. I found this old file from our SFAS 143 work. Would you 
please update it for us? I hope that it will not cause you too much extra work. Thanks and please give me a call if you 
have questions. 

Sara 
Ext. 3189 

2 
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Description: 

RETIREMENT AND ABANDONMENT ESTIMATE 
RIGGS JUNCTION GAS TRANSMISSION FACILITY 

This estimate is being developed at the request of Property Accounting in compliance with new FERC rules that 
require the expenses to restore sites after facilities are abandoned be accounted. The lease for the facilities at 
Riggs Junction requires that LG&E restore the facilily to greenspace if the area is ever abandoned. 

Scope: 

The Riggs Junclion facility contains a valve nest that interconnects two gas transmission pipelines to three 
Doe Run Upper Storage Field gathering mains and one high-pressure gas distribution main that feeds the City 
of Brandenburg. The facilily also contains two pressure regulating stations; Brandenburg High Pressure 
Station and Riggs Junction Regulator Assembly. In 1998, a shale recovery compressor, named the Riggs 
Junction Compressor, was relocated from the site to a new shale recovery site in Laconia, IN. The existing 
building was demolished, but the building foundation remains. The foundation has not been demolished as it 
could possibly be used as a foundation for pig traps for the two transmission pipelines. 

This estimate is developed solely for the purpose of meeting the new FERC rules. There are no plans to 
abandon this site to date. 

1. Demolish existing concrete foundation from Riggs Junction Shale Compressor. 
2. Remove existing Brandenburg HP Regulator Station. 
3. Remove all of the aboveground piping of Ihe existing valve nest at Riggs Junction. Cap all pipe below grade. 

The 12" andlor 16" Doe Run Lines, the 3 - 12" Storage Field Gathering Mains, and the 12" Distribution Main will 
be abandoned in place. 

4. The Riggs Junction Regulator Assembly will be removed. The 2" Thin-Mill Steel inlet piping and the 4" PE 
outlet piping will be capped and abandoned in place. 

MATERIALS 
50 Ibs, 'Eleclrodes, Welding, E6010, 5P, 1/8", SFA 5.1 $1.19 $ 59.50 
3 Anode, 9 Ib, Magnesium $25.65 $ 76.95 
70 pkg, Wax Tape $11.01 $ 770.70 
24 gallons, Wax Tape Primer $20.22 $ 485.28 
2 Caps, 2" Forged Steel $4.86 $ 9.72 

Caps, 4" PE $6.30 $ 6.30 
4 Caps, 12", Steel $56.53 $ 226.12 
2 Caps, 16", Steel $68.28 $ 136.56 
2 Bags,Seed,50Ibs $85.16 $ 170.32 
25 Bails, Siraw $5.67 $ 141.75 
20 yds, Clean backfill $25.00 $ 500.00 

lot, Miscellaneous Materials $250.00 $ 250.00 

Subtolal = $ 2,833.20 
Consumables = $ 141.66 
Miscellaneous = $ 141.66 

Subtolal = $ 3,116.52 

G & A Overheads = $ 31.17 

KY Sales Tax = $ 186.99 

Total Materials = $ 

COMPANY LABOR 
80 hr, Inspeclor(Assume PG-12) $27.23 $ 2,178.40 
4 hr, Records Coordinator $22.85 $ 91.40 
16 hr, Distribution Mechanic A $25.17 $ 402.72 

Unloaded Total Company Labor = $ 2,672.52 
96% Co, Labor Loading = $ 2,576.44 

Tolal Company Labor = $ 

3,334.68 

5,248.96 
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TRANSPORTATION AND EQUIPMENT 
Transportation and Equipment Costs = $ 1,049.79 

Total T & E Expense = $ 1,049.79 

CONTRACT LABOR 

4 hrs, Supervisor $49.06 $ 196.24 

40 hrs, Foreman $38.73 $ 1,549.20 

80 hrs, Welder $39.01 $ 3,120.80 

80 hrs, Laborer $21.16 $ 1,692.80 

40 hrs, Equipment Operator $33.09 $ 1,323.60 

40 hrs, Dump Truck Driver $24.33 $ 973.20 

80 hrs, Equipment Charge, Welding Truck $16.97 $ 1,357.60 

80 hrs, Equipment Charge, Backhoe $18.74 $ 1,499.20 

80 hrs, Equipment Charge, Excavator with hoe ram $195.05 $ 15,604.00 

80 hrs, Equipment Charge, Compressor $7.02 $ 561.60 

80 hrs, Equipment Charge, Dump Truck $40.98 $ 3,278.40 

40 hrs, Equipment Charge, Tractor and Trailer $40.98 $ 1,639.20 

8 hrs, Equipment Charge, Strawblower $6.82 $ 54.56 

1 lot, Contractor can sum ables, safety supplies, misc. materials $1,000.00 $ 1,000.00 

16 crew hrs, NOT Contractor Expense $80.00 $ 1,280.00 

500 miles, NDT Contractor Trave! Expense $0.85 $ 425.00 

1 lot, NOT Contractor Material Expense $280.00 $ 280.00 

Sublotal = $ 35,835.40 

G & A Overheads = $ 358.35 

Total Contract Labor = $ 36,193.75 

MISCELLANEOUS 

6 IBEW 2100 Meal Tickets $6.00 $ 36.00 

630 mscf, lost gas during blowdowns $12.00 $ 7,560.00 

1 lot, Construction Debris Disposal $500.00 $ 500.00 

1 lot, PCB Analysis $50.00 $ 50.00 

lot, Asbestos Pipe Disposal. $1,200.00 $ 1,200.00 

Subtotal = $ 9,346.00 

G & A Overheads = $ 93.46 

Total Miscellaneous = $ 9,439.46 

Subtotal = $ 55,266.65 

8% LOCAL ENGINEERING = $ 4,421.33 

10% CONTINGENCY = $ 5,526.66 

TOTAL PROJECT COSTS = $ 65,214.64 

Assumptions: 
1. T&E charges are based upon 20% of Company Labor Charges. 
2. Local Engineering will cover LG&E supervision labor and is based upon 8% of the total project sUbtotal. 
3. BU Capital overheads are assumed to be 96.405% of base labor. 

4. Assume that disposal is required for asbestos pipe coating. 
5. Assume that there are no disposal costs for PCB contamination or any other hazardous materials. 
6. The 12" and 16" Doe Run Lines, the 3 ~ 12" Storage Field Gathering Mains, and the 12" Distribution Main wlll 

be abandoned in place. Ignore all customer service requirement issues. Assume service will be provided via another means. 

7. Assume there will be no scrap value from the recovered pipe, valves and fittings. 
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Clark, Ed 

From: Rieth, Tom 
Sent: 
To: 

Tuesday, September 07,20109:19 AM 
Wiseman, Sara 

Cc: 
Subject: 

Crescente, Angela; Hennekes, Lisa; Beatty, Stephen 
RE: Estimate-Riggs Jct.xls 

Sara, 

I have revised this spreadsheet for Riggs Junction. The only change is that the concrete foundation mentioned in the 
work description has been removed since 2005. I revised the cost to account for this, it was an approximate $3700 
reduction. I think increased the cost 3% per year since 2005 so the current retirement estimate for the remaining 
equipment at Riggs Junction is $70,603.05. Please see the attached spreadsheet as documentation. 

ArchiveInfo.htm 

Please contact me with any questions. 

Thanks, 
Tom 

From: Wiseman, Sara 
Sent: Friday, September 03, 2010 8:01 AM 
To: Rieth, Tom 
Cc: Crescente, Angela; Hennekes, Lisa; Beatty, Stephen 
Subject: FW: Estimate-Riggs Jct.xls 

HiTom: 

I asked Steve Beatty to update the file below as part of our ARO revaluation work. He has responded as follows: 

This information should come from Tom Rieth. Please keep in mind that this estimate was completed based upon the 
original request. I am not sure this estimate covers all retirement obligations within Doe Run Field. I completed other 
estimates that should complement this one. 

Would you be able to update this information? Please let me know if you are nolthe right person. If you are the right 
person, it would be if we could have get the info back within the next week to 2 weeks. 

Thanks! 

From: Wiseman, Sara 
Sent: Thursday, September 02, 2010 3:33 PM 

1 
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To: Beatty, Stephen 
Cc: Hennekes, Lisa; Crescente, Angela 
Subject: FW: Estimate-Riggs Jct.xls 

Hi Steve: 

We are in the process of revaluing our AROs (asset retirement obligations). Would you please update the attached 
spreadsheet? Please note-I do not think this was the final version of the file. 

If we could have the info by Thursday, September 9, that would be great. Thanks. 

From: Beatty, Stephen 
Sent: Thursday, October 13, 2005 11:36 AM 
To: Wiseman, Sara 
Subject: RE: Estimate-Riggs Jct.xls 

If you can't wait, I have updated everything except the material prices. Let me know if you finish the estimate. 

« File: Estimate-Riggs Jct.xls » 

From: 
Sent: 
To: 
Cc: 
Subject: 

Wiseman, Sara 
Thursday, October 13, 2005 10:59 AM 
Beatty, Stephen 
Kinder, Debra; Rlggs1 Eric 
Estimate-Riggs Jet.xls 

« File: Estimate-Riggs Jct.xls » 

Steve: 

I believe we will need to set up an ARO for Riggs Junction. I found this old file from our SFAS 143 work. Would you 
please update it for us? I hope that it will not cause you too much extra work. Thanks and please give me a call if you 
have questions. 

Sara 
Ext. 3189 

2 
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Description: 

RETIREMENT AND ABANDONMENT ESTIMATE 
RIGGS JUNCTION GAS TRANSMISSION FACILITY 

This estimate is being developed at the request of Property Accounting in compliance with new FERC rules that 
require the expenses to restore sites after facilities are abandoned be accounted, The lease for the facilities at 
Riggs Junction requires that LG&E restore the facility to greenspace if the area is ever abandoned, 

Scope: 

The Riggs Junction facility contains a valve nest that interconnects two gas transmission pipelines to three 
Doe Run Upper Storage Field gathering mains and one high-pressure gas distribution main that feeds the City 
of Brandenburg, The facility also contains two pressure regulating stations; Brandenburg High Pressure 
Station and Riggs Junction Regulator Assembly, In 1998, a shale recovery compressor, named the Riggs 
Junction Compressor, was relocated from the site to a new shale recovery site in Laconia, IN, The existing 
building was demolished, but the building foundation remains, The foundation has not been demolished as it 
could possibly be used as a foundation for pig traps for the two transmission pipelines, 

This estimate is developed solely for the purpose of meeting the new FERC rules, There are no plans to 
abandon this site to date, 

1 , [~fir\>JI,§ltt~~f§lJimfO'rJC[~~lIg~rJ9~fflllli{(9mRHiiisJ§@tlJ)JI~i1;~[~)J;:qmllr~W§r't ;~'~;;['l'~l:~i!'~fiiQv§~'~!!l~gQP'[) <ZJ 
2, Remove existing Brandenburg HP Regulator Station, 
3, Remove all of the aboveground piping of the eXisting valve nest at Riggs Junction, Cap all pipe below grade, 

The 12" andlor 16" Doe Run Lines, the 3 - 12" Storage Field Gathering Mains, and the 12" Distribution Main will 
be abandoned in place, 

4, The Riggs Junction Regulator Assembly will be removed, The 2" Thin-Mill Steel inlet piping and the 4" PE 
outlet piping will be capped and abandoned in place, 

MATERIALS 
50 Ibs, 'Electrodes, Welding, E6010, 5P, 1/8", SFA 5,1 $1,19 $ 59,50 
3 Anode, 9 [b, Magnesium $25,65 $ 76,95 
70 pkg, Wax Tape $11,01 $ 770,70 
24 gallons, Wax Tape Primer $20,22 $ 485,28 
2 Caps, 2" Forged Steel $4,86 $ 9,72 

Caps, 4" PE $6,30 $ 6,30 
4 Caps, 12", Steel $56.53 $ 226,12 
2 Caps, 16", Steel $68,28 $ 136,56 
2 Bags, Seed, 50 Ibs $85,16 $ 170,32 

25 Bails, Straw $5,67 $ 141,75 
20 yds, Clean backfill $25,00 $ 500,00 

lot, Miscellaneous Materials $250,00 $ 250,00 

Subtotal = $ 2,833,20 
Consumables = $ 141,66 
Miscellaneous = $ 141,66 

Subtotal = $ 3,116,52 

G & A Overheads = $ 31,17 

KY Sales Tax = $ 186,99 

Total Materials = $ 

COMPANY LABOR 
80 hr, [nspector(Assume PG-12) $27,23 $ 2,178.40 
4 hr, Records Coordinator $22,85 $ 91.40 
16 hr, Distribution Mechanic A $25,17 $ 402,72 

Unloaded Tota[ Company Labor = $ 2,672,52 
96% Co. Labor Loading = $ 2,576.44 

Tota[ Company Labor = $ 

3,334,68 

5,248,96 
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TRANSPORTATION AND EQUIPMENT 
Transportation and Equipment Costs = $ 1,049.79 

Total T & E Expense = 

CONTRACT LABOR 
4 hrs, Supervisor $49.06 $ 196.24 
40 hrs, Foreman $38.73 $ 1,549.20 
80 Welder 

40 hrs, Equipment Operator $33.09 1,323.60 
40 hrs, Dump Truck Driver $24.33 $ 973.20 
80 hrs, Equipment Charge, Welding Truck $16.97 $ 1,357.60 
80 hrs, Equipment Charge, Backhoe $18.74 $ 1,499.20 

I; ';(~i~ '01;'fjff~;g9~1~fii\l:Qr&lf~f§:~I~19~~~1~i~i(iJj~~Wal)\~?~; li~t~i~~~!'ff~~~i§;j[§j~§1',~~;i;;t2;i~~g§ll 
80 hrs, Equipment Charge, Compressor $7.02 $ 561.60 

t"t3&2'\;JFill'~L~1\gg9)RQ\~l\];q6~r~~ll?~1lJP;l!W:S~!1l};,J{;;S.iiJG/:Jj;;;;~';}=~;'" ;~j '!)l;E.i~~iF't2irijiWl919.~J;;§;~;''l(i:3;g[W§§.ll 
40 hrs, Equipment Charge, Tractor and Trailer $40.98 $ 1,639.20 
8 hrs, Equipment Charge, Strawblower $6.82 $ 54.56 

lot, Contractor consumables, safety supplies, misc. materials $1,000.00 $ 1,000.00 

16 crew hrs, NOT Contractor Expense 
500 miles, NOT Contractor Travel Expense 

lot, NOT Contractor Material Expense 

L1IIEJ2t§i:lindicates 2010 revision 

MtSCELLANEOUS 
6 ISEW 2100 Meal Tickets 

630 mscf, lost gas during blowdowns 
lot, Construction Debris Disposal 
lot, PCB Analysis 
lot, Asbestos Pipe Disposal. 

Assumptions: 
1. T&E charges are based upon 20% of Company Labor Charges. 

$80.00 $ 
$0.85 $ 

$280.00 $ 

Subtotal = $ 

G & A Overheads = $ 

1tract Labor = 

$6.00 $ 
$12.00 $ 
$500.00 $ 
$50.00 $ 

$1,200.00 $ 

Subtotal = $ 

G & A Overheads = $ 

Total Miscellaneous = 

Subtotal = 

8% LOCAL ENGINEERING = 

10% CONTINGENCY = 

TOTAL PROJECT COSTS = 

2. Local Engineering will cover LG&E supervision labor and is based upon 8% of the total project subtotal. 
3. BU Capital overheads are assumed to be 96.405% of base labor. 

4. Assume that disposal is required for asbestos pipe coating. 
5. Assume that there are no disposal costs for PCB contamination or any other hazardous materials. 

1,280.00 
425.00 
280.00 

32,217.48 

322.17 

36.00 
7,560.00 

500.00 
50.00 

1,200.00 

9,346.00 

93.46 

6. The 12" and 16" Doe Run Lines, the 3 -12" Storage Field Gathering Mains, and the 12" Distribution Main will 

$ 1,049.79 

$ 32,539.65 

$ 9,439.46 

$ 51,612.55 

$ 4,129.00 

$ 5,161.25 

be abandoned in place. Ignore all customer service requirement issues. Assume service will be provided via another means. 
7. Assume there will be no scrap value from the recovered pipe, valves and fittings. 
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