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an ~·Dn company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 

MAY 17 2010 
PUBLIC SERVICE 

COMMISSION 

P. O. Box 615 
Frankfort, Kentucky 40602 

May 17,2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of April 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00310, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after May 27,2010. 

It has come to my attention that the ECR Revenue from Base Rates included on 
ES Form 1.10 in our February 2010 expense month filing was overstated 
resulting in an understated ECR billing factor. The amount of the overstatement 
is reflected as a Prior Period Adjustment on ES Form 1.10 for the April 2010 
expense month. 

It has also come to my attention that on ES Form 2.1 0 the Company has 
inadvertently included proj ect costs in its CWIP balance that should have been 
included in Plant in Service as of July 2008. The CWIP and Plant in Service 
balances reported on ES Form 2.10 in this month's filing reflect the correct 
balances. The cumulative effect on rate base, depreciation expense and 
property tax expense will be provided in a subsequent filing. 

Please contact me if you have any questions about this filing. 

S~.~. 
Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

.For the Expense Month of April 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: June billing cycle beginning May 27,2010 

Submitted by: ~~ Q~ 
Title: Director, Rates 

Date Submitted: May 17,2010 

ESFORM1.00 

$ 8,437,403 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2010 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/(1-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB /12 
(3) (ROR + (ROR - DR) (TR / (1 - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 

(12) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)lUnder-collection pursuant to Case No. 2009-00310 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,346,901,929 
112,241,827 

11.00% 
3,920,867 
(242,371) 

16,509,839 

87.37% 

14,424,646 

636,995 

3,913,660 

18,975,301 

10,537,898 

8,437,403 

90,787,105 

·9.29% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2010 

Determination of Environmental Co ance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates 0/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D etermmatIOn 0 fB fi'IR ene ICla euse o E 'perating xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P d F rocee s B P d rom ~y- ro uct an dAII S I owance a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 44,024 $ 286,166 
Scrubber By-Products Sales 50,369 50,597 
Total Proceeds from Sales $ 94,392 $ 336,763 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,157,625 
2,559,171 

174,983 

-
33,950 
4,862 

29,088 

$ 3,920,867 

EnvIronmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1)-(2) 

$ (242,142 
(229 

$ (242,371 
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At Ghent: 
Tons 
Dollars 
$/Ton 

At E.W. Brown: 
Tons 
Dollars 
$/Ton 

- .... -.... - ... -.-.-... -~ 

Beginning 
Inventory Purchases 

69,416.36 44,365.00 
$ 573,424.71 $ 362,007.62 
$ 8.26 $ 8.16 

2,690.77 0.00 
$ 30,190.43 $ -
$ 11.22 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: April 30, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

41,777.00 72,004.36 
$ - $ 345,319.83 $ 590,112.50 

$8.27 $&.20 

Reason( s) for 
Adjustments 

(811.00) 1,879.77 Adjustment for limestone converted to slurry 
$ (9,099.42) $ - $ 21,091.01 for testing purposes 
$ 11.22 $ 11.22 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 534,730.17 

ES Form 2.01 
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-- -- -

(1) 

Description 

2001 Plan:, 
Project 16 - KU Nox modifications $ 

Project 17 -: KU Nox.SCR's $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

NetTotal-2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 

Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2010 

(2) 13) (4). (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,775,541 $ 1,672,098 $ - $ 8,103,443 
216,964,277 $ 34,587,500 $ 1,142,172 $ 183,518,950 

226,739,818 $ 36,259,598 $ . 1,142,172 $ 191,622,392 

$ 
$ 

$ 

(2,720,546) $ (961,856) $ - $ (1,758,690) $ 

224,019,272 $ 35,297,742 $ 1,142,172 $ 189,863,702 $ 

16,148,295 $ 2,350,788 $ - $ 13,797,507 $ 

16,148,295 $ 2,350,788 $ - $ 13,797,507 $ 

- $ - $ - $ - $ 

16,148,295 $ 2,350,788 $ - $ 13,797,507 $ 

835,046 $ 52,670 $ - $ 782,376 $ 
19,697,162 $ 1,106,570 $ 30,593,277 $ 49,183,869 $ 

600,184,169 $ 49,542,487 $ 416,539,341 $ 967,181,023 $ 

620,716,377 $ 50,701,727 $ 447,132,618 $ 1,017,147,268 $ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) $ 

616,008,992 $ 48,476,135 $ 447,132,618 $ 1,014,665,475 $ 

(6) 

Unamortized 
ITC 

as of 
4/30/2010 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

(7) (8) 

Deferred Monthly 
Tax Balance Depreciation 

Expense 
as of 

4/30/2010 

1,192,914 $ 20,725 $ 

31,768,263 $ 558,726 $ 

32,961,177 $ 579,451 $ 

(224,168) $ (6,740) $ 

32,737,009 $ 572,711 $ 

2,466,409 $ 37,545 $ 

2,466,409 $. 37,545 $ 

- $ - $ 

2,466,409 $ 37,545 $ 

60,404 $ 1,941 $ 
1,659,642 $ 45,960 $ 

28,602,336 $ 1,886,360 $ 

30,322,382 $ 1,934,261 $ 

(840,847) $ (8,731) $ 

29,481,535 $ 1,925,531 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,023 
23,219 

24,243 

(220) 

24,022 

1,743 

1,743 

-
1,743 

99 
5,814 

117,718 

123,630 

(3IO: 

123,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent lnjection $ 

Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (LandfIl1- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32- Trimble County CCP Storage (Landfill- Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount P1antln 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 189,447,329 $' 189,447,329 
7,397,285 $ 310,062 $ 5,353,987 $ 12,441,210 
1,031,953 $ 75,520 $ - $ 956,433 
1,354,119 $ 47,422 $ (11,063) $ 1,295,634 

9,783,357 $ 433,005 $ 194,790,254 $ 204,140,606 

$ 
$ 
$ 

$ 

$ 

(32,691) $ (12,835) $ - $ (19,856) $ 

9,750,666 $ 420,170 $ 194,790,254 $ 204,120,750 $ 

- $ - $ 4,505,874 $ 4,505,874 $ 

- $ - $ 118,298 $ 118,298 $ 

- $ - $ 8,541,715 $ 8,541,715 $ 

- $ - $ 997,648 $ 997,648 $ 

- $ - $ 727,948 $ 727,948 $ 

- $ - $ - $ - $ 

- $ - $ 14,891,483 $ 14,891,483 $ 

- $ - $ - $ - $ 

- $ - $ 14,891,483 $ 14,891,483 $ 

865,927,225 $ 86,544,835 $ 657,956,527 $ 1,437,338,917 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4130/2010 4/30/2010 

28,417,099 $ - $ 

- $ 441,229 $ 

- $ 40,042 $ 

- $ 23,293 $ 

28,417,099 $ 504,564 $ 

- $ (2,274) $ 

28,417,099 $ 502,290 $ 

- $ - $ 

- $ - $ 
- $ - $ 

- $ $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,417,099 $ 65,187,243 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

16,679 $ 

3,424 $ 

3,388 $ 

23,491 $ 

(107) $ 

23,384 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

2,559,171 $ 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(19) 

25,023 

88 
3 

680 
103 
-
-

874 

-
874 

174,983 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year , 86,962 13,094 11,076 $ 743,287.01 $ - $ 

2011 77,535 .15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 .' 

2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030 -2039 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
34,817.24 

ES FORM 2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 90,934 0 3,972 0 0 86,962 
Dollars $ 777,236.72 $ - $ 33,949.71 $ - $ - $ 743,287.01 
$/ Allowance $ . 8.55 $ - $ 8.55 $ - $ - $ 8.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 90,896 - 3,972 - - 86,924 
Dollars $ 776,911.92 $ - $ 33,949.71 $ - $ - $ 742,962.21 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 38 - - - - 38 
Dollars $ 324.80 $' - $ - $ - $ - $ 324.80 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/ ~l1()wance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2010 

--~ 

Beginning Allocations/ Utilized Utilized , Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIYICA TIONS 
Quantity 11,076 0 0 0 0 11,076 
Dollars $ 34,817.24 $ - $ - $ - $ - $ 34,817.24 
$/Allowance $ 3.14 $ - $ - $ - $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,903 - - - - 10,903 
Dollars $ 34,273.42 $ .- $ - $ - $ - $ 34,273.42 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 173 - - - 173 
Dollars $ 543.82 $ - $ - $ - $ - $ 543.82 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

----- ---

Allocation, Purchase, or 
Sale Date & Vintage Years 

~- _._--
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
QuantLty 14,059 0 965 0 0 13,094 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quanti!Y 13,853 - 965 - - 12,888 
Dollars $ - $ - $ - . $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 206 0 0 0 0 206 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $; -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale pate & Vintage Years· 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: April 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,240,252 
10th Previous Month 1,184,920 
9th Previous Month 1,045,141 
8th Previous Month 1,340,451 
7th Previous Month 1,286,063 
6th Previous Month 1,311,386 
5th Previous Month 1,277,270 
4th Previous Month 1,418,483 
3rd Previous Month 1,495,108 
2nd Previous Month 1,447,263 
Previous Month 1,363,192 
Current Month 1,157,625 
Total 12 Month O&M $ 15,567,154 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,567,154 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,945,894 
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2001 Plan 

2005 Plan 

2006 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
-ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: April 30, 2010 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%_ 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) /12] $ 

Total Generating Station Less Base Rates [(4) :- (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAdJustment tor Base Rate Amount ~to ES Form 2.50; 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2010 

ES FORM 2.60 

-------_ .. -

Third 
Party O&M Expense Account Plant TotalO&M 

Total Monthly Beneficial Reuse Expense $ -

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61 ) $ -
Net Beneficial Reuse O&M Expense $ -

I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2010 

_ ...... __ ..... _ .... _-- .. _--- .. _--

E. W.Brown Ghent Green River Tyrone 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual EX2ense Amount (12 Mo Ending with Last Test Year) $ - $ - $ - $ -
(6) Monthly Expense Amount [(5) /12] $ - . $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment tor Base Rate Amount {to ES Form 2.(0) 1$ - 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Trimble County Total 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - 1$ - I 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: April 30, 2010 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Total 

Total 
Excluding 

Enviromnental 
Surcharge 

Non
Jurisdictional 

Total 
Including 

Off-System 
Sales 

ESFORM3.00 

Total Company Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Reconciliation of Reported Revenues 

Fo~ the Month Ended: April 30, 2010 

_ .... _ .. _----_ ..... __ ......... -

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ , 88,966,697 
Fuel Adjustment Clause $ (74,718) 
DSM $ 1,213,575 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 90,105,554 

Non -Jurisdictional Revenues 
Tennessee Retail $ 201 
Virginia Retail $ 5,709,762 ' 
Wholesale $ 6,684,941 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 624,826 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 13,019,730 

Total Company Revenues for Environmental Surcharge Purposes = $ 103,125,285 

Reconciling Revenues 
Brokered $ -
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 88,966,697 
$ (74,718) 
$ 1,213,575 
$ (2,363,973) 
$ (931,115) 

$ 201 
$ 5,709,762 
$ 6,684,941 
$ 624,826 

$ -
$ -
$ (7,228,101) 
$ -
$ 11,143,953 
$ 103,746,049 
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an 6-01"1 company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

June 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of May 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after June 29,2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~11f, 
Robert M. Conroy 

Enclosures 

111 

JUN 18 2010 

p 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 



Attachment to Response to KU KIUC Question No. 20 
Page 20 of 500 
Conroy

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2010 

Net Jurisdictional E(rn) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn 1.10, line 16 

Effective Date for Billing: July billing cycle beginning June 29,2010 

Date Submitted: June 18,2010 

ES FORM 1.00 

$ 5,960,363 

6.51% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY, 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 2010 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/(1-TR)))] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn delit) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB /12 
(3) (ROR + (ROR - DR) (TR / (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of' Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)lUnder-collection pursuant to Ca,se No. 09-310 & 09-501 

(11) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (I I)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,355,942,350 
112,995,196 

11.12% 
4,191,416 

(6,404) 

16,762,886 

86.68% 

14,530,070 

1,254,646 

15,784,716 

9,824,353 

5,960,363 

91,514,672 

6.51%' 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2010 

Determination of Environmental nce Rate Base 

D t e ermmatlOn 0 fP II . C o ution ontro 10 E 'peratmg xpenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D etermmatlOn 0 fB fi'IR ene ICla euse o E 'perating xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P d F rocee s B Pdt dAll rom sy- ro uc an owance S I a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 44,194 50,597 
Total Proceeds from Sales $ 44,194 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,419,088 
2,565,514 

174,960 

-
36,716 
4,862 

31,854 

$ 4,191,416 

EnVironmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ -
(6,404) 

$ (6,404) 
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Beginning 
Inventory 

At Ghent: 
Tons 72,004.36 
Dollars $ 590,112.50 
$/Ton $ 8.20 

AtE.W. Brown: 
Tons 1,879.77 
Dollars $ 21,091.01 
$/Ton $ 11.22 

Purchases 

34,605.00 
$ 284,395.38 
$ 8.22 

7,942.23 
$ 89,350.12 
$ 11.25 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: May 31, 2010 

- - --- - - - -

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

49,130.00 57,479.36 
$ - $ 404,370.44 $ 470,137.44 

$8.23 $8.18 

- -

Reason( s) for 
Adjustments 

(2,883.00) 6,939.00 Adjustment for limestone converted to slurry 
$ (32,417.20) $ - $ 78:023.93 for testing purposes 
$ 11.24 $ 11.24 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 471,688.03 

ES Form 2.01 

--
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-- -- --- --

(I) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total- 200 I Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 - A TB Expansion at E.W. Brown Station (Phase 1) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1,3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2010 

-- --- --_ ...... _-------_ .... _-- --- ---

(2){3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,775,541 $ 1,692,824 $ - $ 8,082,717 $ 

216,964,277 $ 35,146,225 $ 1,142,172 $ 182,960,224 $ 

226,739,818 $ 36,839,049 $ 1,142,172 $ 191,042,941 $ 

(2,720,546) $ (961,856) $ - $ (1,758,690) $ 

224,019,272 $ 35,877,193 $ 1,142,172 $ 189,284,251 $ 

16,148,295 $ 2,388,333 $ - $ 13,759,962 $ 

16,148,295 $ 2,388,333 $ - $ 13,759,962 $ 

- $ - $ - $ - $ 

16,148,295 $ 2,388,333 $ - $ 13,759,962 $ 

835,046 $ 54,611 $ - $ 780,435 $ 
19,697,162 $ - 1,152,530 $ 31,922,967 $ 50,467,599 $ 

600,184,169 $ 51,428,847 $ 425,313,948 $ 974,069,270 $ 

620,716,377 $ 52,635,988 $ 457,236,915 $ 1,025,317,303 $ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) $ 

616,008,992 $ 50,410,397 $ 457,236,915 $ 1,022,835,510 $ 

---

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2010 5/31/2010 

- $ 1,198,990 $ 

- $ 31,810,767 $ 

- $ 33,009,756 $ 

- $ (224,168) $ 

- $ 32,785,588 $ 

- $ 2,470,485 $ 

- $ 2,470,485 $ 

- $ - $ 

- $ 2,470,485 $ 

- $ 62,073 $ 

- $ 1,735,441 $ 

- $ 30,001,761 $ 

- $ 31,799,275 $ 

- $ (840,847) $ 

- $ 30,958,428 $ 

(8) 

Monthly 
Depreciation 

Expense 

20,725 $ 

558,726 $ 

579,451 $ 

(6,740) $ 

572,711 $ 

37,545 $ 

37,545 $ 

- $ 

37,545 $ 

1,941 $ 

45,960 $ 
1,886,360 $ 

1,934,261 $ 

(8,731) $ 

1,925,531 $ 

ES Fonn2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,023 
23,219 

24,243 

(220) 

24,023 

1,743 

1,743 

-
1,743 

99 
5,814 

117,718 

123,630' 

(310) 

123,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 3 1 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2}-(3)+(4) 

- $ - $ 189,671,429 $ 189,671,429 
12,751,272 $ 333,201 $ - $ 12,418,071 

1,031,953 $ 78,944 $ - $ 953,009 
1,354,119 $ . 50,811 $ (11,063) $ 1,292,246 

15,137,344 $ 462,955 $ 189,660,366 $ 204,334,755 

$ 
$ 
$ 
$ 

$ 

(85,826) $ (50,739) $ - $ (35,087) $ 

15,05l.518 $ 412,216 $ 189,660,366 $ 204,299,669 $ 

- $ - $ 7,085,567 $ 7,085,567 $ 

- $ - $ 124,756 $ 124,756 $ 

- $ - $ 8,946,090 $ 8,946,090 $ 

- $ - $ 1,052,388 $ 1,052,388 $ 

- $ - $ 727,900 $ 727,900 $ 

- $ - $ - $ - $ 

- $ - $ 17,936,700 $ 17,936,700 $ 

- $ - $ - $ - $ 

- $ - $ 17,936,700 $ 17,936,700 $ 

871,228,077 $ 89,088.139 $ 665,976,154 $ 1,448,116,093 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) m 
Unamortized Deferred 

ITC Tax Balance 

as of as of 
5/31/2010 5131/2010 

28,450,714 $ - $ 

- $ 482,818 $ 

- $ 41,896 $ 

- $ 25,251 $ 

28,450,714 $ 549,966 $ 

- $ (8,421) $ 

28,450,714 $ 541,545 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,450,714 $ 66,756,046 $ 

ES Form 2.10 
Page 2 of2 

--'-_ .. _--_._---

(8) (9) 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

- $ 23,194 
23,139 $ 1,563 

3,424 $ 121 
3,388 $ 164 

29,951 $ 25,042 

(223) $ (42) 

29,727 $ 25,000 

- $ 88 
- $ 3 
- $ 680 

- $ 103 

- $ -
- $ -

- $ 874 

- $ -
- $ 874 

2,565,514 $ 174,960 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2010 

--- --

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx NOx 

Annual Ozone Season Annual Ozone Season 
Current Year 82,990 12,210 10,192 $ 709,337.28 $ - $ 32,038.40 

2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

_ 2030 -_:?O~__ '-=- __ 775,350 
------------- --- -- --_ ....... - L-__________ ... ___________ '--------------

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchaSes, and the sale of 
allowances. 

.J 

ESFORM2.30 

Comments and ExJllanations 

I 

I 
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expeuse Month ofM~y 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventon 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 86,962 0 3,972 0 0 82,990 
Dollars $ 743,287.01 $ - $ 33,949.73 $ - $ - $ 709,337.28 
$/Allowance $ 8.55 $ - $ 8.55 $ - $ - $ 8.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity . 86,924 - 3,972 - - 82,952 
Dollars $ 742,962.21 $ - $ 33,949.73 $ - $ - $ 709,012.48 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 38 - - - - 38 
Dollars $ 324.80 $ - $ - $ - $ - $ 324.80 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintag_e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,076 0 880 4 0 10,192 
Dollars $ 34,817.24 $ - $ 2,766.27 $ 12.57 $ - $ 32,038.40 
$/Allowance $ 3.14 $ - $ _ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,903 - 880 - - 10,023 
Dollars $ 34,273.42 $ - $ 2,766.27 $ - $ - $ 31,507.15 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 173 - 4 - 169 
Dollars $ 543.82 $ - $ - $ 12.57 $ - $ 531.25 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations! 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of May 2010 

----_ .. - --

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,094 0 880 4 0 12,210 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

I ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
! Quantity 12,888 - 880 - - 12,008 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 206 0 0 4 0 202 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

./ 

, 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,184,920 
10th Previous Month 1,045,141 
9th Previous Month 1,340,451 
8th Previous Month 1,286,063 
7th Previous Month 1,311,386 
6th Previous Month 1,277,270 
5th Previous Month 1,418,483 
4th Previous Month 1,495,108 
3rd Previous Month 1,447,263 
2nd Previous Month 1,363,192 
Previous Month 1,157,625 
Current Month 1,419,088 
Total 12 Month O&M $ 15,745,990 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 15,745,990 

One Eighth (l/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,968,249 
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2001 Plan 

2005 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: May 31, 2010 

E.W. 
Brown Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31,2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month '$ 

Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAdJustment tor Base Rate Amount tto ES Fonn 2.50) 1$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31,2010 

O&M Expense Account Plant 

1 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31,2010 

On-Site CCP Disposal O&M Expense I E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (pre 2009 Plan Project) 
(1) 12 Months Endi~g with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Ex~ense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33. [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJustment ror Base Rate Amount (to ESForm 2.()O) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately sha::ed by KU at 48% and LG&E at 52%. 

ESFORM2.61 

~-- .... ----.... --.-.-- .... --.--.. ---

Tyrone I Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - I 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: May 31,2010 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 

ES FORM 3.00 

Non
Jurisdictional Total Company Revenues 

Total 
Including 

Off-System 
Sales 

Total 

Note 1 - Excludes Brokered Sales, 
Total for Current Month 

Total 
Excluding 

Environmental 
Surcharge 
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I 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31,2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 82,226,032 
Fuel Adjustment Clause $ 149,083 
DSM $ 1,026,376 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 83,401,492 

Non -Jurisdictional Revenues 
Tennessee Retail $ 156 
Virginia Retail $ 3,917,665 
Wholesale $ 7,655,939 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,239,574 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 12,813,334 

Total Company Revenues for Environmental Surcharge Purposes = $ 96,214,826 

Reconciling Revenues 
Brokered $ 6,349 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 82,226,032 
$ 149,083 
$ 1,026,376 
$ 1,775,548 
$ (442,310) 

$ 156 
$ 3,917,665 
$ 7,655,939 
$ 1,239,574 

$ 6,349 
$ -
$ 13,068,000 
$ 987,769 
$ 4,142,803 
$ 115,752,985 
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.an e.-on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

July 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RE EIVE 
JUL 1 9 2010 

PUBLIC SERViCe 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of June 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after July 29,2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 11 

Kentucky Utilities Company 

State Regulation and Rates 

220 West Main Street 

PO Box 32010 

Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 

Director - Rates 

T 502-627-3324 
F 502-627-3213 

robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Envjronmental Surcharge Billing Factor 

For the Expense Month of June 2010 

Net Jurisdictional E(rn) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

. Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn 1.10, line 16 

Effective Date for Billing: August billing cycle beginning July 29,2010 

Submitted by~11JJ ~ .c===: 
Title: Director, Rates 

Date Submitted: July 19,2010 

ESFORM 1.00 

$ 4,104,003 

4.44% 
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KENTUCKY UTILITIES COMPANY 
. ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2010 

E(m) = [(RB 112) (ROR+(ROR -DR)(TR/(1-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution CO)1trol Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(J) RB 
(2) RB 1I2 
(3) (ROR + (ROR - DR) (TRI (1 - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)lUnder-collection pursuant to Case No. -09-31 0 & 09-501 

(11) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (II)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 

(15) 

(16) 

Collected Through Base Rates [(12) - (13)] 

Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 

$ 
$ 

$ 

$ 

$ 

Environmental Compliance Plans 

1,361,085,613 
113,423,801 

11.12% 
4,940,046 

(7,711) 

17,560,484 

86.14% 

15,126,601 

617,651 

15,744,252 

11,640,249 

4,104,003 

92,476,215 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2010 

Determination of Environmental Rate Base 

D eterminatIOn 0 fP ollution C E ontrol Operatmg xpenses 

Monthly Operations & Maintenance Expense 
Monthly-Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D t . f e ermma IOn 0 fB fi'lR ene ICla euse o ti E 'pera ng xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

d II S Procee s From By-Product and A owance ales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 42,886 50,597 
Total Proceeds from Sales $ 42,886 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,598,206 
3,123,462 

174,939 

-
48,301 

4,862 
43,439 

$ 4,940,046 

EnvIronmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ -
(7,711 ) 

$ (7,711) 
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Beginning 
Inventory 

At Ghent: 
Tons 57,479.36 
Dollars $ 470,137.44 
$/Ton $' 8.18 

At E.W. Brown: 
Tons 6,939.00 
Dollars $ 78,023.93 
$/Ton $ 11.24 

Purchases 

49,301.00 
$ 399,082.28 
$ 8.09 

11,420.74 
$ 128,483.36 
$ 11.25 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: June 30, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

47,171.00 59,609.36 
$ - $ 386,100.78 $ 483,118.94 

$8.19 $8.10 

ES Form 2.01 

--_ .. _------ - .. _---

Reason( s) for 
Adjustments 

(2,883.00) 2,808.00 12,668.74 Adjustment for limestone converted to slurry 
$ (32,417.20) $ 31,594.21 $ 142,495.88 for testing Pl!rposes 
$ 11.24 $11.25 $ 11.25 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 549,141.48 

! 
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-----_ .... _-_ .. _. __ .... _- --

(1) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total- 2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 

Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total. - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2010 

----- -_ ...... _- --- .... _- -

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,775,541 $ 1,713,549 $ - $ 8,061,992 
216,964,277 $ 35,704,951 $ 1,142,172 $ 182,401,499 

226,739,818 $ 37,418,500 $ 1,142,172 $ 190.463,490 

-

$ 

$ 

$ 

(2,720,546) $ (961,856) $ - $ (1,758,690) $ 

224,019,272 $ 36,456,644 $ 1,142,172 $ 188,704,800 $ 

16,148,295 $ 2,425,878 $ - $ 13,722,417 $ 

16,148,295 $ 2,425,878 $ - $ 13,722,417 $ 

- $ - $ - $ - $ 

16,148,295 $ 2,425,878 $ - $ 13,722,417 $ 

835,046 $ 56,553 $ - $ 778,493 $ 
19,697,162 $ 1,198,490 $ 32,859,687 $ 51,358,359 $ 

970,835,852 $ 53,867,612 $ 61,499,611 $ 978,467,850 $ 

991,368,060 $ 55,122,655 $ 94,359,298 $ 1,030,604,702 $ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793 ) $ 

986,660,675 $ 52,897,064 $ 94,359,298 $ 1,028,122,909 $ 

(6.1 (7) 

Unamortized Deferred 
lTC Tax Balance 

as of as of 
6/30/2010 6/30/2010 

- $ 1,205,065 $ 

- $ 31,853,271 $ 

- $ 33,058,336 $ 

- $ (224,168) $ 

- $ 32,834,168 $ 

- $ 2,474,561 $ 

- $ 2,474,561 $ 

- $ - $ 

- $ 2,474,561 $ 

- $ 63,743 $ 

- $ 1,811,241 $ 

- $ 32,937,102 $ 

- $ 34,812,086 $ 

- $ (840,847) $ 

- $ 33,971,238 $ 

(8) 

Monthly 
Depreciation 

Expense 

20,725 $ 

558,726 $ 

579,451 $ 

(6,740) $ 

572,711 $ 

37,545 $ 

37,545 $ 

- $ 

37,545 $ 

1,941 $ 

45,960 $ 
2,438,766 $ 

2,486,667 $ 

(8,731) $ 

2,477,936 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,023 
23,219 

:2.4,243 

(220) 

24,023 

1,743 

1,743 

-

1,743 

99 
5,814 

117,718 

123,630 

{3lO: 

123,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implefI1entation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 

Project 30 - Ghent CCP Storage (LandfilI- Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 191,189,088 $ 191,189,088 
12,751,272 $ 362,799 $ - $ 12,388,473 

1,031,953 $ 82,368 $ - $ 949,585 
1,349,165 $ 54,193 $ - $ 1,294,972 

15,132,390 $ 499,360 $ 191,189,088 $ 205,822,118 

$ 
$ 
$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

14,683,544 $ 99,415 $ 191,189,088 $ 205,773,217 $ 

- $ - $ 8,211,285 $ 8,211,285 $ 

- $ - $ 313,291 $ 313,291 $ 

- $ - $ 9,375,493 $ 9,375,493 $ 

- $ - $ 1,364,885 $ 1,364,885 $ 

- $ - $ 842,640 $ 842,640 $ 

- $ - $ - $ - $ 

- $ - $ 20,107,596 $ 20,107,596 $ 

- $ - $ - $ - $ 

- $ - $ 20,107,596 $ 20,107,596 $ 

1,241,511,786 $ 91,879,000 $ 306,798,153 $ 1,456,430,939 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2010 6/30/2010 

28,678,363 $ - $ 

- $ 521,895 $ 

- $ 43,751 $ 

- $ 27,201 $ 

28,678,363 $ 592,846 $ 

- $ (13,997) $ 

28,678,363 $ 578,850 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,678,363 $ 69,858,817 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 
29,598 $ 

3,424 $ 
3,382 $ 

36,404 $ 

(1,134) $ 

35,270 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,123,462 $ 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(63) 

24,979 

88 
3 

680 
103 

-
-

874 

-

874 

174,939 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory' of Emission Allowances 

For the Month Ended: June 30,2010 

Vintage Year Number of Allowances ' Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 77,920 10,622 8,604 $ 666,002.65 $ - $ 
2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030 - 2040 _~5~§5_ L .. __ _ .. --_ .. - - - --_.- _ ... - --

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
27,046.54 

ESFORM2.30 

--

Comments and Explanations 

; 
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Beginning Allocations! Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (802) - Current Vintage Year 

For the Expense Month of June 2010 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 82,990 0 5,070 0 0 77,920 
Dollars \$ 709,337.28 $ - $ 43,334.63 $ - $ - $ 666,002.65 
$/Allowance $ 8.55 $ - $ 8.55 $ - $ - $ 8.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 82,952 - 5,070 - - 77,882 
Dollars $ 709,012.48 $ - $ 43,334.63 $ - $ - $ 665,677.85 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 38 - - - - 38 
Dollars $ 324.80 $ - $ - $ - $ - $ 324.80 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance ___ J ___ ._-_ ,---,$_ .. __ .. _-- ~----- - ~. ------

- $ 
---

- $ -
---

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

E8 FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

I 

,_._-- ----- -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NUx) - Ozone Season Allowance Allocation 

For the Expense Month of June 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,192 0 1,580 8 0 8,604 
Dollars $ 32,038.40 $ - $ 4,966.71 $ 25.15 $ - $ 27,046.54 
$/Allowance $ 3.14 $ - $ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,023 - 1,580 - - 8,443 
Dollars $ 31,507.15 $ - $ 4,966.71 $ - $ - $ 26,540.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 169 - 8 - 161 
Dollars $ 531.25 $ - $ - $ 25.15 $ - $ 506.10 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - . $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -- -- -- --

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of June 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,210 0 1,580 8 0 10,622 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 12,008 - 1,580 - - 10,428 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 202 0 0 8 0 194 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $, - $ - $ 

---------
$ _ ... - -

$ 
-

-
_L._ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

--_ ..... _-------_ .. _---- -- --

Allocation, Purchase, or 
Sale Date & Vintage Years 

-- - -- -- - ----------
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,045,141 
10th Previous Month 1,340,451 
9th Previous Month 1,286,063 
8th Previous Month 1,311,386 
7th Previous Month 1,277,270 
6th Previous Month 1,418,483 
5th Previous Month 1,495,108 
4th Previous Month 1,447,263 
3rd Previous Month 1,363,192 
2nd Previous Month 1,157,625 
Previous Month 1,419,088 
Current Month 1,598,206 
Total 12.Month O&M $ 16,159,276 

Det~rmination of Working Capital Allowance 

12 Months O&M Expenses $ 16,159,276 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,019,910 
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2005 Plan 

2006 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: June 30,2010 

E.W. 
Brown Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAdJustment tor Base Rate Amount (to ES Form 2.50), 1$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - 1 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30,2010 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (pre 2009 Plan Project} 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year} $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
IfLine{8) Less than Zero, Adjustment for Base Rates 

IAajustment tor Base Rate Amount (to ES Form 2.~O) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

I Tyrone J Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - 'I 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: June 30,2010 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 

ESFORM3.00 

Non
Jurisdictional Total Company Revenues 

Total 
Including 

Off-System 
Sales 

Total 

Note 1 - Excludes Brokered Sales, 
Total for Current Month 

Total 
Excluding 

Environmental 
Surcharge 
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- .. ---.. --~ .... -

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30,2010 

_ .. _-- -

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 97,262,931 
Fuel Adjustment Clause $ (1,166,523) 
DSM $ 1,450,927 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 97,547,335 

Non -Jurisdictional Revenues 
Tennessee Retail $ 214 
Virginia Retail $ 5,229,164 
Wholesale $ 10,086,068 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 375,553 

Total Non-Jurisdictional'Revenues for Environmental Surcharge Purposes = $ 15,690,999 

Total Company Revenues for Environmental Surcharge PUl]Joses = $ 113,238,334 

Reconciling Revenues 
Brokered $ 1,950 
InterSystem ( Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 97,262,931 
$ (1,166,523 ) 
$ 1,450,927 
$ 8,898,569 
$ (447,436) 

$ 214 
$ 5,229,164 
$ 10,086,068 
$ 375,553 

$ 1,950 
$ -

$ 8,971,000 
$ (632,390~ 

$ 843,986 
$ 130,874,013 
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·m. ~·on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

August 20,2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

AUG 20 2010 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of July 2010. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2009-00501, KU has included the 
calculation and supporting documentation of the Environmental Surcharge 
Factor that will be billed for service on and after August 30, 2010. 

Please contact me if you have any questions about this filing . 

. Sincerely, 

Robert M. Conroy 

Enclosures 

111 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 

Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Da~~::i:~:~:::i;;~C::;;: 
Title: Director, Rates 

Date Submitted: August 20, 2010 

ESFORM 1.00 

$ 3,441,247 
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Calculation of To fa I E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2010 

E(m) = [(RB /12) (ROR+(ROR -DR)(TRI(1-TR»))l+ OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR / (I - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(rn) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

(9) Jurisdictional E(m) = E(rn) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10)' Adjustment for (Over)IUnder-collection pursuant to Case No. 09-310 & 09-50 I 

(II) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(rn) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(rn) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(rn) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

1,360,915,177 
113,409,598 

11.12% 
5,574,316 

(7,559) 

18,193,022 

86.06% 

15,656,915 

617,651 

16,274,566 

12,833,319 

3,441,247 

94,995,288 

3.62% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2010 

D etermmatlOn 0 fP II ' C o utlOn ontro 10 E 'peratmg xpenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Ex~ense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D etermmatlOn 0 fB fi'IR ene ICla euse o E 'peratmg xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P d F rocee s B'P d t dAIl rom jy- ro uc an owance S I a es 

Total Amount-in 
Proceeds Base Rates 

i1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 43,038 50,597 
Total Proceeds from Sales $ 43,038 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,677,427 
3,675,862 

174,939 

-
50,950 
4,862 

46,088 

$ 5,574,316 

Environmental 
Compliance Plan 

$ -
-

$ - I 

Net 
Proceeds 

(1) - (2) 

$ -
(7,559) 

$ (7,559) 
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~eginning 

Inventory 

At Ghent: 
Tons 59,609.36 
Dollars $ 483,118.94 
$/Ton $ 8.10 

AtE.W. Brown: 
Tons 12,668.74 
Dollars $ 142,495.88 
$/Ton $ 11.25 

Purchases 

68,681.00 
$ 558,372.82 
$ 8.13 

3,677.95 
$ 41,634.40 
$ 11.32 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Limestone Inventory 

For the Month Ended: July 31, 2010 

Other Ending 
Adjustments Utilized Inventory 

I 

Spare Parts 

\ 

Limestone 

47,441.00 80,849.36 
$ - $ 385,687.38 $ 655,804.38 

$8.13 $8.11 

5,204.00 11,142.69 
$ - $ 58,618.22 $ 125,512.06 

$11.26 $ 11.26 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 704,843.10 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(I) 

Description 

2001 Plan: 
Project 16 -KU Nox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total- 2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 
Proj~ct21 - FGD's at all E.W. Brown Units and at Ghent 1,3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2010 

--

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plantln Accumulated Amount Plantln 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,775,541 $ 1,734,275 $ - $ 8,041,266 
216,964,277 $ 36,263,676 $ 1,142,172 $ 181,842,773 

226,739,818 $ 37,997,951 $ 1,142,172 $ 189,884,040 

-

$ 

$ 

$ 

(2,720,546) $ (961,856) $ - $ (1,758,690) $ 

224,019,272 $ 37,036,095 $ 1,142,172 $ 188,125,350 $ 

16,148,295 $ 2,463,422 $ - $ 13,684,873 $ 

16,148,295 $ 2,463,422 $ - $ 13,684,873 $ 

- $ - $ - $ - $ 

16,148,295 $ 2,463,422 $ - $ 13,684,873 $ 

835,046 $ 58,494 $ - $ 776,552 $ 
19,697,162 $ 1,244,450 $ 33,609,461 $ 52,062,173 $ 

970,835,852 $ 56,858,784 $ 64,923,755 $ 978,900,824 $ 

991,368,060 $ 58,161,728 $ 98,533,216 $ 1,031,739,548 $ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) $ 

986,660,675 $ 55,936,136 $ 98,533,216 $ 1,029,257,755 $ 

- -

(6) (7) 

Unamortized Deferred 
lTC Tax Balance 

as of as of 
7/31/2010 7/31/2010 

- $ 1,211,141 $ 

- $ 31,895,774 $ 

- $ 33,106,916 $ 

- $ (224,168) $ 

- $ 32,882,748 $ 

- $ 2,478,637 $ 

- $ 2,478,637 $ 

- $ - $ 

- $ 2,478,637 $ 

- $ 65,412 $ 

- $ 1,887,041 $ 

- $ 35,657,557 $ 

- $ 37,610,010 $ 

- '$ (840,847) $ 

- $ 36,769,163 $ 

(8) 

Monthly 
Depreciation 

Expense 

20,725 $ 

558,726 $ 

579,451 $ 

(6,740) $ 

572,711 $ 

37,545 $ 

37,545 $ 

- - $ 

37,545 $ 

1,941 $ 

45,960 $ 
2,991,171 $ 

3,039,073 $ 

(8,731) $ 

3,030,342 $ 

ES Form 2.10 
Page 1 ofl 

(9) 

Monthly 
Property Tax 

Expense 

1,023 
23,219 

24,243 

(220) 

24,023 

1,743 

1,743 

-

1,743 

99 
5,814 

117,718 

123,630 

(3W 

123,~~0 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 -ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill-Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: \ $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 191,274,440 $ 191,274,440 
12,751,272 $ 392,397 $ - $ 12,358,875 

1,031,953 $ 85,792 $ - $ 946,161 
1,349,165 $ 57,569 $ 2,983 $ 1,294,579 

15,132,390 $ 535,758 $ 191,277,423 $ 205,874,056 

$ 
$ 

$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

14,683,544 $ 135,813 $ 191,277,423 $ 205,825,155 $ 

- $ - $ 9,680,475 $ 9,680,475 $ 

- $ - $ 387,331 $ 387,331 $ 

- $ - $ 9,565,654 $ 9,565,654 $ 

- $ - $ 1,611,154 $ 1,611,154 $ 
- $ - $ 845,411 $ 845,41 I $ 

- $ - $ - $ - $ 

- $ - $ 22,090,025 $ 22,090,025 $ 

- $ - $ - $ - $ 

- $ - $ 22,090,025 $ 22,090,025 $ 

1,241,511,786 $ 95,571,467 $ 313,042,837 $ 1,458,983,156 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) 

Unamortized 
ITC 

as of 
7/31/2010 

28,691,166 $ 

- $ 

- $ 

- $ 

28,691,166 $ 

- $ 

28,691,166 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

I 
28,691,166 L $ 

ES Form 2.10 
Page 2 of2 

-------------- ---------

m (8) (9} 

Deferred Monthly Monthly 
Tax Balance Depreciation Property Tax 

Expense Expense 
as of 

7/31/2010 

- $ - $ 23,194 
560,971 $ 29,598 $ 1,563 

45,605 $ 3,424 $ 121 
29,153 $ 3,376 $ 164 

635,730 $ 36,398 $ 25,042 

(13,997) $ (1,134) $ (63) 

621,733 $ 35,264 $ 24,979 

- $ - $ 88 
- $ - $- 3 

- $ - $ 680 
- $ - $ 103 
- $ - $ -
- $ - $ -

- $ - $ 874 

- $ - $ -

- $ - $ 874 

I I 
72,752,280 I $ 3,675,862 I $ 174,939 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 78,264 8,971 6,867 $ 620,352.42 
2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 . 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030 - 2040 852,885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
. other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Annual 
$ - $ 

NOx 
Ozone Season 

21,586.31 

ESFORM2.30 

Comments and Explanations 
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- --- -

Begirming Allocations! Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of July 2010 

- --

Utilized Ending 
(Other Fuels) Sold Inventory 

ESFORM2.31 

--

Allocation, Purchase, or 
Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 77,920 5,700 5,356 0 0 78,264 
Dollars $ 666,002.65 $ 128.92 $ 45,779.15 $ - $ - $ 620,352.42 
$!Allowance $ 8.55 $ 0.02 $ 8.55 $ - $ - $ 7.93 

ALLOCATED ALLOWANCES FROM·EPA: COAL FUEL 
Quantity 77,882 - 5,356 - - 76,801 Total includes allowances purchased from LG&E. See below. 
Dollars $ 665,677.85 $ - $ 45,779.15 $ - $ - $ 619,995.39 

\ 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 38 - - - - 1,463 Total includes allowances purchased from LG&E. See below. 
Dollars $ 324.80 $ - $ - $ - $ - $ 357.03 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 5,700 5,700 Purchase from LG&E - 4,275 coal fuel allowances at $96.69 and 
Dollars $ - $ 128.92 $ 128.92 1,425 other fuel allowances at $32.23. Included in endin~ 
$!Allowance $ - $ 0.02 $ - $ - $ - $ 0.02 invent~ry balances above. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

fix formulas next month 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE ;REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 8,604 (86)1 1,645 6 0 6,867 
Dollars $ 27,046.54 $ (270.34)' $ 5,171.03 $ 18.86 $ - $ 21,586.31 
$/Allowance $ 3.14 $ 3.14 $ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,443 (86)1 1,645 - \' 6,712 True-up with EPA 
Dollars $ ·26,540.44 $ (270.34)1 $ 5,171.03 $ - $ - $ 21,099.07 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 161 - 6 - 155 
Dollars $ 506.10 $ - $ - $ 18.86 $ - $ 487.24 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $' - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annnal Allowance Allocation 

For the Expense Month of July 2010 

I 
Beginning 

I 
Allocations/ 

I 
Utilized 

I 
Utilized 

I I 
Ending 

I Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICA nONS 
Quantity 1 10,622 1 01 1,645 I- 61 01 8,971 1 
Dollars 1$ - 1$ - 1$ - 1$ - 1$ - 1$ - 1 
$/Allowance 1$ - 1$ - 1$ - L$ - 1$ - 1$ - 1 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,428 - 1,645 - - 8,783 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 194 0 0 6 0 188 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $' - $ , - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT· 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31,2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,340,451 
10th Previous Month 1,286,063 
9th Previous Month 1,311,386 
8th Previous Month 1,277,270 
7th Previous Month 1,418,483 
6th Previous Month 1,495,108 
5th Previous Month 1,447,263· 
4th Previous Month 1,363,192 
3rd Previous Month 1,157,625 
2nd Previous Month 1,419,088 
Previous Month 1,598,206 
Current Month 1,677,427 
Total 12 Month O&M $ 16,791,562 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 16,791,562 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,098,945 
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2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: July 31, 2010 

E.W. 
Brown Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 20~O 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

!Acljustment tor Base Rate Amount (to ES Fonn 2.50) 1$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - 1 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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I Third 
Party 

KENTUC.KY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

TotalO&M 

I 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2010 

I 

I 

On-Site CCP Disposal O&M Expense I E. W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1 )_ 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly AmoUnt [(1) 112] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly E~ense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) 112] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment ror Base Rate Amount (to ES Form 2.bO~ 1$ - 1$ - 1$ -

Note 1: Trimble County. projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Tyrone I Trimble County I Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - I' 
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Month . 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: July 31,2010 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 

Non
Jurisdictional 

Total 
Including 

Off-System 
Sales 

ESFORM3.00 

Total Company Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 106,950,966 
Fuel Adjustment Clause $ 2,788,124 
DSM $ 1,752,947 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 111,492,037 

Non -Jurisdictional Revenues 
Tennessee Retail $ 213 
Virginia Retail $ 4,901,487 
Wholesale $ 12,566,940 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 593,948 

Total Non"'-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 18,062,588 

Total Company Revenues for Environmental Surcharge Purposes;= $ 129,554,625 

Reconciling Revenues 
Brokered $ 64 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 106,950,966 
$ 2,788,124 
$ 1,752,947 
$ 7,329,791 
$ (439,656) 

I 

$ 213 
$ 4,901,487 
$ 12,566,940 
$ 593,948 

$ 64 
$ -
$ 6,825,000 
$ -
$ (599,402) 
$ 142,670,422 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

September 17, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of August 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after September 29, 
2010. 

Pursuant to the Commission's Order in Case No. 2009-00548, all costs 
associated with the 2001 and 2003 ECR Plans are removed from the ECR 
monthly filing. KU will revise the ES Forms that include references to the 
2001 and 2003 Plans in the next 2-year review case. The previous months 
O&M expenses reported on ES Form 2.40 have also been revised to remove 
the O&M for the 2001 Plan. 

Included in this filing is an adjustment to reflect the cumulative effect of the 
error reported to the Commission with the April 2010 expense month filing. 
Attached to the filing is Attachment 1 that includes a detailed description of 
adjustment and supporting calculations. 

Please contact me if you have any questions about this filing. 

~. 
Robert M. Conroy 

Enclosures 

1 I 1 

RS fiVE 
SEP 17 2010 

PUSL'" GIAVICI 
COMM.aa.ON 

Kentucky Utilities Comp<ln~ 
State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 

F 502-627-3213 

robert.conroy@eon-us.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: October billing cycle beginning September 29,2010 

Submitted b:SC~<~/ 
Title: Director, Rates 

Date Submitted: September 17,2010 

ES FORM 1.00 

$ 552,858 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of August 2010 

E(m) = [(RB 112) (ROR+(ROR -DR)(TRI(1-TR»)J + OE - BAS + BR, where 
RB Envirorunental Compliance Rate Base 
ROR Rate of Return on the Envirorunental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

EnvirorunentaI Compliance Plans 

(1) RB 
(2) RB! 12 
(3) (ROR + (ROR - DR)(TR / (I - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(I I) 
(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = ECm) x Jurisdictional Allocation Ratio [(7) x (8)J 

Adjustment for (Over)/Under-collection pursuant to Case No. 09-501 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) + (1 I)J 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)J 

Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

Jurisdictional Envirorunental Surcharge Billing Factor [(14) + (15)J 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

1,194,564,467 
99,547,039 

11.12% 
4,929,810 

(27,636) 

16,027,077 

87.69% 

14,054,144 

617,651 

202,938 

14,874,733 

14,321,875 

552,858 

97,785,530 

0.57%. 

ES FORM 1.10 
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KENTUCICY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2010 

Determination of Environmental nee Rate Base 

D etermlllatlOn of PollutIOn Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly_ Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates 0/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Expense 

D t , t' e ermllla IOn 0 fB fi'IR ene ICla euse o t' E 'pera mg xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P d F roeee s B d rom sy-Pro nct and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

0) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 22,962 50,597 
Total Proceeds from Sales $ 22,962 $ 50,597 

ESFORM2,OO 

Enviromental 
Compliance Plan 

$ 1,671,859 
3,065,606 

149,173 
-

48,034 
4,862 

43,172 

$ 4,929,810 

EnvIronmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(I) - (2) 

$ -
(27,636) 

$ (27,636) 
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Beginning 
Inventory 

At Ghent: 
Tons 80,849.36 
Dollars $ 655,804.38 
$/Ton $ 8.11 

At RW. Brown: 
Tons 11,142.69 
Dollars $ 125,512.06 
$/Ton $ 11.26 

Purchases 

57,238.00 
$ 466,722.18 
$ 8.15 

6,644.30 
$ 93,813.48 
$ 14.12 

KENTUCKY UTILITIES COlVIP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: August 31,2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

40,923.00 97,164.36 
$ - $ 333,721.28 $ 788,805.28 

$8.15 $8.12 

5,083.00 12,703.99 
$ - $ 62,676.80 $ 156,648.74 

$12.33 $ 12.33 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 868,980.68 

ES Form 2.01 

Reason(s) for 
Adjustments 

I 
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(1) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of200 1 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 

Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

835,046 $ 60,436 $ - $ 774,610 
19,697,162 $ 1,290,410 $ 34,241,464 $ 52,648,216 

970,835,852 $ 59,849,955 $ 68,727,688 $ 979,713,585 

991,368,060 $ 61,200,801 $ 102,969,152 $ 1,033,136,411 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) 

986,660,675 $ 58,975,209 $ 102,969,152 $ 1,030,654,618 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
8/3112010 8/31/2010 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ 67,081 
$ - $ 1,962,840 
$ - $ 38,378,013 

$ - $ 40,407,934 

$ - $ (840,847) 

$ - $ 39,567,087 

(8) I 

Monthly 

I 

Depreciation 
Expense 

$ -
$ -

$ -

$ -

$ -

$ -

$ -

$ -

$ -

$ 1,941 
$ 45,960 
$ 2,991,171 

$ 3,039,073 

$ (8,731) 

$ 3,030,342 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-
-

-

-

-
-

-

99 
5,814 

117,718 

123,630 

(310: 

123,320 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 79 of 500 
C

onroy

(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 

Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 - ATB Expansion at E.W. Brown Station (Phase IT) $ 

Project 30 - Ghent CCP Storage (Lanclfillc Phase I) $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Lanclfill- Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2,009 Plan $ 

Net Total- 2009 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 189,026,821 $ 189,026,821 
12,751,272 $ 421,995 $ 203,561 $ 12,532,838 

1,031,953 $ 89,216 $ - $ 942,737 
1,349,165 $ 60,945 $ - $ 1,288,220 

15,132,390 $ 572,156 $ 189,230,382 $ 203,790,616 

$ 
$ 
$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

14,683,544 $ 172,211 $ 189,230,382 $ 203,741,715 $ 

- $ - $ 11,614,416 $ 11,614,416 $ 

- $ - $ 554,231 $ 554,231 $ 

- $ - $ 9,907,481 $ 9,907,481 $ 

- $ - $ 2,623,665 $ 2,623,665 $ 

- $ - $ 862,197 $ 862,197 $ 

- $ - $ - $ - $ 

- $ - $ 25,561,991 $ 25,561,991 $ 

- $ - $ - $ - $ 

- $ - $ 25,561,991 $ 25,561,991 $ 

1,001,344,219 $ 59,147,420 $ 317,761,525 $ 1,259,958,324 $ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
8/31/2010 8/3112010 

28,354,023 $ - $ 

- $ 600,048 $ 

- $ 47,460 $ 

- $ 31,105 $ 

28,354,023 $ 678,613 $ 

- $ (13,997) $ 

28,354,023 $ 664,616 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,354,023 $ 40,231,703 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

29,598 $ 

3,424 $ 

3,376 $ 

36,398 $ 

(1,134) $ 

35,264 $ 

- $ 

- $ 

- 1$ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,065,606 $ 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,194 
1,563. 

121 
164 

25,042 

(63) 

24,979 

88 
3 

680 
103 
-
-

874 

-

874 

149,173 
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- -- --

Vintage Year 

S02 

Number of Allowances 
NOx NOx 

KENTUCKY UTILITIES COMPANY 
ENVIROl\TMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31,2010 

- -- -- ..... _. ---- ...... _- .... _-- .... _- .... _-

Total Dollar Value Of Vintage Year 

S02 NOx NOx 
Annual Ozone Season Annual Ozone Season 

-

Current Year 80,527 7,259 5,155 $ 577,791.35 $ - $ 16,204.67 
2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030 -2040 852,885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ES FORM 2.30 

- -- -

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of August 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 78,264 7,648 5,385 0 0 80,527 
Dollars $ 620,352.42 $ 122.62 $ 42,683.69 $ - $ - $ 577,791.35 
$/Allowance $ 7.93 $ 0.02 $ 7.93 $ - $ - $ 7.18 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 78,226 2,265 5,385 - - 80,527 
Dollars $ 620,027.62 $ 324.80 $ 42,683.69 $ - $ - $ 577,791.35 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending inventory includes allowances purchased from LG&E. See below. 
Allocation from EPA Conservation & Renewables Pool (2,227). 
Beginning inventory adjusted to reflect July sale to KU of 100% coal 
allowances and no other fuel allowances. 

Quantity 38 (38 - - - o Allowances transferred to Coal FueL 
Dollars $ 324.80 $ (324.80) $ - $ - $ - $ - Beginning inventory adjusted to reflect July sale to KU of 

100% coal allowances and no other fuel allowances. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 5,421 Purchase from LG&E; included in ending Coal invento:::y balance above. 
Dollars $ - $ 122.62 
$/Allowance ~-------- L -

0.02 $ - $ - $ -
-----~--.-

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,867 0 1,702 10 0 5,155 
Dollars $ 21,586.31 $ - $ 5,350.21 $ 31.43 $ - $ 16,204.67 
$/Allowance $ 3.14 $ - $ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,712 - 1,702 - - 5,010 
Dollars $ 21,099.07 $ - $ 5,350.21 $ - $ - $ 15,748.86 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 155 - 10 - 145 
Dollars $ 487.24 $ - $ - $ 31.43 $ - $ 455.81 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity j 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

---------_ ... __ ... _---------- -- ---_ ... __ ... - --

Allocation, Purchase, or 
Sale Date & Vintage Years 

I 

", 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of August 2010 

I Beginning I Allocations/ I Utilized I Utilized I I Ending I Allocation, Purchase, or 
Inventory I Purchases (Coal Fuel) I (Other Fuels) Sold Inventory Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICA nONS 
Quantity I 8,971 I 0 1 1,702 I 10 I 0 I 7,259 I 
Dollars I $ - I $ - I $ - I $ - I $ - I $ - I 
$/Allowance I $ - I $ - I $ - I $ - I $ - I $ - I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,783 - 1,702 - - 7,081 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 188 0 0 10 0 178 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

ESFORM2.33 

~/.AJlo\\,~nce ... $_ _ - J t _ __- _ _$ - $ - $ - $ - __ __ __ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ES FORM 2.40 

KENTUCK'Y UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,075,525 
10th Previous Month 1,126,771 
9th Previous Month 1,169,895 
8th Previous Month 1,080,424 
7th Previous Month 1,245,270 
6th Previous Month 1,173,542 
5th Previous Month 1,030,809 
4th Previous Month 912,574 
3rd Previous Month 1,l88,779 
2nd Previous Month 1,312,575 . 
Previous Month 1,402,080 
Current Month 1,671.,859 
Total 12 Month O&M $ 14,390,101 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 14,390,101 

One Eighth (l/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,798,763 
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2001 Plan 

2005 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: August 31,2010 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE P~PORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAc1]ustment for Base Rate Amount ~to ES Fonn 2.50) 1$ 

ES FORM 2.51 

I Trimble County 

- $ - ,,-
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1:, Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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I 

Third 
Party 

KENTUCKY UTILITIES COMP Al'fY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31,2010 

- -- ...... _-- ._ .. _-_ .. __ .... _ ....... __ ._-- .. -~.-.- .. - .. - ...... - .... ---.----

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

-~ ..... -.-- _._ ........ -

TotalO&M 

I 

$ -

1$ -
1$ -
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I 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31,2010 

On-Site CCP Disposal O&M Expense E. W.Brown I Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) /12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJustment tor Base Rate Amount (to ES Form 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County proj ects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - I 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: August 31, 2010 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 

Non
Jurisdictional 

Revenues 

Total 
Including 

Off-System 
Sales 

ES FORM 3.00 

Total Company Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 
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I 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31,2010 

ES FORM 3.10 

--.-----.. --.-.--..... -~-- ... ---.- .. __ .. - -

Revenues per Revenues per 
Fonn3.00 Income Statement 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 114,196,065 $ 114,196,065 
Fuel Adjustment Clause $ 9,264,416 $ 9,264,416 
DSM $ 1,540,726 $ 1,540,726 
Environmental Surcharge $ 5,630,958 
CSRCredits $ (442,686) 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 125,001,207 

Non -Jurisdictional Revenues 
I 

Tennessee Retail $ 337 $ 337 I 

Virginia Retail $ 5,160,598 $ 5,160,598 
Wholesale $ 11,863,852 $ 11,863,852 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 527,038 $ 527,038 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 17,551,825 

Total Company Revenues for Environmental Surcharge Purposes = $ 142,553,033 

Reconciling Revenues 
Brokered $ 18 $ 18 
InterSystem (Transmission Portion Booked in Account 447) $ -
Unbilled $ 8,939,000 
Provision for Refund I $ -
Miscellaneous $ (5,241,982) 

Total Company Revenues per Income Statement = $ 151,438,341 
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Cumulative Impact of Adjustment for Ghent S02 Common Description 

In its April 2010 expense month filing, K.U restated its Plant in Service balance to correct 
a reporting error that was discovered in May 2010. In July 2008, the Ghent 4 FGD and $7.2 
million of associated "common" assets that serve multiple FGDs were placed in service. Due to 
a change in systems used to track the Company's assets and an internal realignment of personnel 
responsibilities, the $7.2 million of common assets was not moved from Construction Work in 
Progress ("CWIP") to Plant in Service for ECR reporting and cost recovery purposes only. The 
effect of this reporting difference was an overstatement of the earned return on rate base, and an 
understatement of depreciation expense and property tax expense that should have been included 
in the monthly ECR reports. 

The cumulative impact of the reporting error extends over the expense months of August 
2008 through March 2010. The expense months of August 2008 through February 2009 were 
part of the most recent ECR two-year review case (Case No. 2009-00310). Because that review 
proceeding is closed, KU is forgoing ECR recovery of $256,679 for the expense months of 
August 2008 through February 2009. For the expense months of March 2009 through March 
2010, KU has included $202,938 on ES Form 1.10 as a prior period adjustment in the August 
2010 expense month filing. Please see Attachment 1 for the detailed calculations of the 
adjustment. 
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KU ECR Project·21 - Cumulative Impact of Adjustment for Ghent S02 Common 

Change to 

Expense Return on Change to Change to Retail Juris Change to 

Month Rate Base O&M Total E(m) Allocation Juris E(m) 

(See Page 2) (See Page 3) 

Aug-08 $ 73,859 $ 8,416 $ 82,275 85.16% $ 70,065 

Sep-08 124,166 26,268 150,435 82.47% 124,064 

Oct-08 (1,199) 15,798 14,599 77.38% 11,297 

Nov-08 (1,563) 15,798 14,235 75.52% 10,750 

Dec-08 (1,928) 15,798 13,870 79.97% 11,092· 

Jan-09 (2,288) 15,790 13,502 83.81% 11,316 

Attachment 1 

Page 1 of 3 

__ .. .! .. e2.:~~ II __ II _ .. (3'~~L _ .. _ ~4,5}! .. __ " 2~,93? __ ....... 8 .. 6~~~ II __ " __ .1~~~ .. _ .. J 

Mar-09 (3,983) 24,501 20,518 85.16% 17,473 

Apr-09 (4,386) 24,501 20,115 87.67% 17,635 

May-09 (4,789) 24,501 19,712 84.60% 16,676 

Jun-09 (5,191) 24,501 19,309 87.48% 16,892 

Jul-09 (5,594) 24,501 18,906 85.22% 16,112 

Aug-09 (5,997) 24,501 18,503 87.06% 16,109 

Sep-09 (6,400) 24,501 18,101 87.86% 15,903 

Oct-09 (6,711) 24,503 17,792 87.44% 15,557 

Nov-09 (7,118) 24,503 17,384 85.53% 14,869 

Dec-09 (7,444) 24,503 17,058 83.85% 14,303 

Jan-l0 (7,842) 24,464 16,622 84.36% 14,022 

Feb-l0 (8,241) 24,464 16,224 81.71% 13,257 

Mar-l0 (8,639) 24,464 15,826 89.28% 14,129 

Grand Total - Cumulative Impact of Adjustment to Project 21 

Impact of Adjustment to months in previous ECR 2-Year Review 

period (Case No. 2009-00310) KU is not seeking ECR recovery 

of this amount (Expense months Aug08 - Feb09) 

Adjustment to Project 21 included in Aug10 ECR filing 

(Expense months Mar09 - MarlO) 

$ 459,617 

$ 256,679 

$ 202,938 
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KU EeR Project 21 - Adjustment to Rate Base 

AS FILED - KU PROJECT 21 - ES FORM 2.10 
Expense TOTAL Accumulated CWIPAmount Deferred Tax Total Rate of Juris Return 
Month Plant in Service Depreciation excluding AFUDC Balance E(m) Return on Rate Base 

Aug-08 $ 425,024A02 $ (12,268,932) $ 303,299,313 $ (5,617,175) $ 710A37,608 11.13% $ 6,589,309 
Sep-08 425,024A02 (14,248,070) 324,587,945 (6A04,269) 72~,960,008 11.13% 6,761,104 
Oct-08 425,024A03 (16,227,208) 344,373,531 (6,026,312) 747,144A13 11.13% 6,929J64 
Nov-08 425,024A03 (18,206,347) 368,282A74 (6,745,558) 768,354,973 11.13% 7,126A92 
Dec-08 425,024A03 (20,185A85) 389,554,723 (7A64,803) 786,928,838 11.13% 7,298,765 
Jan-09 425,024A03 (22,164,623) 404,919,510 (8,186,803) 799,592A87 11.13% 7A16,220 
Feb-09 425,024A03 (23,342,217) 423,077,580 (9,220,145) 815,539,621 11.12% 7,557,334 
Mar-09 560,694A14 (24,889,094) 309,206,361 (10,582,247) 834A29A35 11.12% 7,732,379 
Apr-09 560,694A14 (26,649,753) 325,163,661 (11,861,187) 847,347,135 11.12% 7,852,083 
May-09 592,380,842 (28A60,999) 308,543,376 (13,231,604) 859,231,615 11.12% 7,962,213 
Jun-09 592,380,842 (30,322,834) 326,348,733 (14,582,342) 873,824AOO 11.12% 8,097A39 

. Jul-09 592,380,842 (32,184,668) 337,332,840 (15,933,080) 881,595,935 11.12% 8,169A56 
Aug-09 592,380,842 (34,046,503) 348,282,608 (17,283,817) 889,333,130 11.12% 8,241,154 
Sep-09 592,380,842 (35,908,337) 360,721,561 (18,634,555) 898,559,511 11.12% 8,326,651 
Oct-09 592,380,842 (37,786,281) 374,298A97 (19,979,140) 908,913,919 11.12% 8A22,602 
Nov-09 592,380,842 (39,648,115) 385,064,317 (21,329,380) 916A67,663 11.12% 8A92,600 
Oec-09 592,380,842 (41,509,950) 391,359A63 (22,679,621) 919,550,735 11.00% 8A29,215 
Jan-l0 592,380,842 (43,371,784) 398,765,873 (24,060,147) 923,714,785 11.00% 8A67,386 
Feb-l0 592,380,842 (45,233,619) 407,107,233 (25A40,672) 928,813,784 11.00% 8,514,126 
Mar-lO 592,380,842 (47,095A53) 415,232,193 (26,821,198) 933,696,384 11.00% 8,558,884 

AS REVISED - PROJECT 21 
Expense TOTAL Accumulated CWIPAmount Deferred Tax Total Rate of Juris Return Change to 
Month Plant in Service Depreciation excluding AFUOC Balance E(m) Return on Rate Base Return on 

Rate Base 

Aug-08 $ 437A04,375 $ (12,257AOO) $ 297,897A70 $ (4,643,628) $ 718AOO,817 11.13% $ 6,663,168 $ 73,859 
Sep-08 432,827,730 (14,262,807) 329,164,590 (5,382,300) 742,347,213 11.13% 6,885,270 124,166 
Oct-08 432,827J30 (16,257,743) 336,570,204 (6,125,045) 747,015,146 11.13% 6,928,565 (1,199) 
Nov-08 432,827,730 (18,252,679) 360A79,148 (6,867,789) 768,186A09 11.13% 7,124,929 (1,563) 
Dec-08 432,827,730 (20,247,615) 381,751,396 (7,610,534) 786,720,977 11.13% 7,296,837 (1,928) 
Jan-09 432,827J30 (22,242,551) 397,116,183 (8,355,571) 799,345,790 11.13% 7A13,932 (2,288) 
Feb-09 432,827J30 (23,600,171) 415,274,253 (9,348,525) 815,153,287 11.12% 7,553,754 (3,580) 
Mar-09 568A97J40 (25,171,573) 301A03,035 (10,729,575) 833,999,627 11.12% 7,728,397 (3,983) 
Apr-09 568A97J40 (26,956,757) 317,360,335 (12,027A65) 846,873,853 11.12% 7,847,698 (4,386) 
May-09 600,184,169 (28,792,529) 300,740,049 (13A16,831) 858,714,858 11.12% 7,957A24 (4,789) 
Jun-09 600,184,169 (30,678,889) 318,545A06 (14,786,517) 873,264,169 11.12% 8,092,248 (5,191) 
Jul-09 600,184,169 (32,565,249) 329,529,514 (16,156,204) 880,992,230 11.12% 8,163,861 (5,594) 
Aug-09 600,184,169 (34A51,609) 340A79,281 (17,525,891) 888,685,951 11.12% 8,235,156 (5,997) 
Sep-09 600,184,169 (36,337,968) 352,918,235 (18,895,578) 897,868,857 11.12% 8,320,251 (6AOO) 
Oct-09 600,184,169 (38,224,328) 366A95,170 (20,265,265) 908,189,746 11.12% 8A15,892 (6,711) 
Nov-09 600,184,169 (40,110,688) 377,260,990 (21,634,952) 915,699,519 11.12% 8A85A82 (7,118) 
Dec-09 600,184,169 (41,997,048) 383,556,136 (23,004,639) 918,738,619 11.00% 8A21,771 (7A44) 
Jan-l0 600,184,169 (43,883A08) 390,962,547 (24A04,063) 922,859,245 11.00% 8,459,543 (7,842) 
Feb-lO 600,184,169 (45,769,767) 399,303,906 (25,803A87) 927,914,820 11.00% 8,505,886 (8,241) 
Mar-l0 600,184,169 (47,656,127) 407A28,866 (27,202,912) 932J53,996 11.00% 8,550,245 (8,639) 
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KU ECR Project 21 - Adjustment to O&M 

AS FILED - KU PROJECT 21 - ES FORM 2.10 AS REVISED - PROJECT 21 CHANGE TO 02.M 
Monthly Month.ly Monthly Monthly Monthly Monthly 

Expense Depreciation Property Tax Depreciation Property Tax Depreciation Property Tax Total Change to 
Month Expense Expense Total Expense Expense Total Expense Expense O&M 

Aug-08 $ 1,979,138 $ 67,714 $ 2,046,852 $ 1,987,554 $ 67,714 $ 2,055,268 $ 8,416 $ $ 8,416 
Sep-08 1,979,138 67,714 2,046,852 2,005,407 67,714 2,073,121 26,268 26,268 
Oct-08 1,979,138 67,714 2,046,852 1,994,936 67,714 2,062,650 15,798 15,798 
Nov-08 1,979,138 67,714 2,046,852 1,994,936 67,714 2,062,650 15,798 15,798 
Dec-08 1,979,138 67,714 2,046,852 1,994,936 67,714 2,062,650 15,798 15,798 
Jan-09 1,979,138 99,299 2,078,437 1,994,936 99,291 2,094,228 15,798 (8) 15,790 
Feb-09 1,333,095 99,299 1,432,394 1,357,620 99,291 1,456,911 24,525 (8) 24,518 

Mar-09 1,546,877 99,316 1,646,193 1,571,402 99,291 1,670,693 24,525 (25) 24,501 
Apr-09 1,760,659 99,316 1,859,975 1,785,184 99,291 1,884,475 24,525 (25) 24,501 

May-09 1,811,247 99,316 1,910,563 1,835,772 99,291 1,935,063 24,525 (25) 24,501 
Jun-09 1,861,835 99,316 1,961,151 1,886,360 99,291 1,985,651 24,525 (25) 24,501 
Jul-09 1,861,835 99,316 1,961,151 1,886,360 99,291 1,985,651 24,525 (25) 24,501 

Aug-09 1,861,835 99,316 1,961,151 1,886,360 99,291 1,985,651 24,525 (25) 24,501 
Sep-09 1,861,835 99,316 1,961,151 1,886,360 99,291 1,985,651 24,525 (25) 24,501 
Oct-09 1,861,835 99,314 1,961,149 1,886,360 99,291 1,985,651 24,525 (23) 24,503 
Nov-09 1,861,835 99,314 1,961,149 1,886,360 99,291 1,985,651 24,525 (23) 24,503 
Oec-09 1,861,835 99,314 1,961,149 1,886,360 99,291 1,985,651 24,525 (23) 24,503 
Jan-l0 1,861,835 117,779 1,979,613 1,886,360 117,718 2,004,078 24,525 (61) 24,464 
Feb-l0 1,861,835 117,779 1,979,613 1,886,360 117,718 2,004,078 24,525 (61) 24,464 

Mar-l0 1,861,835 117,779 1,979,613 1,886,360 117,718 2,004,078 24,525 (61) 24,464 
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.:In ~·on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

October 18,2010 

J 

RE: Monthly Environmental Surcharge K~PDlMNUSSIC]N 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of September 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after October 28,2010. 

It has come to my attention that the ECR Revenue from Base Rates included on 
ES Form 1.10 in our August 2010 expense month filing was overstated 
resulting in an understated ECR billing factor. The amount of the overstatement 
is reflected as a Prior Period Adjustment on ES Form 1.10 for the September 
2010 expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, 0 ~ 

~:'.~ 
Enclosures 

1 11 

Kentucky Utilities Company 
State Regulation an'd Rates 

220 West Main Street 

PO Box 32010 

Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
ro bert.co n roy@eon-us.com 
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn 1.10, line 16 

Effective Date for Billing: November billing cycle beginning October 28, 2010 

SUbmittedbY:~ 1/11. ~./' 
Title: Director, Rates 

Date Submitted: October 18, 2010 

ESFORM 1.00 

$ 2,991,832 

2.98% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September 2010 

E(m) = [(RB I 12) (ROR+(ROR -DR)(TR/(1-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/12 

. (3) (ROR + (ROR - DR) (TR 1(1 - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)lUnder-collection pursuant to Case No. 09-501 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,211,210,920 
100,934,243 

11.12% 
4,557,515 

(14,155) 

15,795,558 

88.85% 

14,034,353 

617,650 

(183,251) 

14,468,752 

11,476,920 

2,991,832 

100,402,603 

2.98'1.. 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Determination of Environmental 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2010 

Rate Base 

D etermmatlOn 0 fP I C o lutlOn ontro 10 E 'perating xpenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76} 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

D etermmatlOn 0 fB fi'IR ene ICla euse o E 'peratmg :y>enses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P d F rocee s rom B P sy- roduct an dAII owance S I a es 

Total Amount in 
Proceeds BaseRates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 36,442 50,597 
Total Proceeds from Sales $ 36,442 $ 50,597 

ESFORM2.00 

Enviromental 
Compliance Plan . 

$ 1,317,383 
3,065,606 

149,173 

-
30,215 

4,862 
25,353 

$ 4,557,515, 

EnvIronmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ -
(14,155) 

$ (14,155) 
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Beginning 
Inventory 

At Ghent: 
Tons 97,164.36 
Dollars $ 788,805.28 
$/Ton $ 8.12 

At E.W. Brown: 
Tons 12,703.99 
Dollars $ 156,648.74 
$/Ton $ 12.33 

Purchases 

35,960.00 
$ 299,380.47 
$ 8.33 

4,095.88 
$ 68,465.37 
$ 16.72 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: September 30, 2010 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

ES Form 2.01 

Reason( s) for 
Adjustments 

23,136.00 36,859.00 119,401.36 Adjustment to actual based on annual inventory fly-over. 
'$ - $ 255,447.37 $ 832,738.38 

$6.93 $6.97 

(146.00) 3,803.00 12,850.87 Adjustment to actual based on annual inventory fly-over. 
$ - $ 51,406.00 $ 173,708.11 
$ - $13.52 $ 13.52 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 929,973.15 
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-

(1) 

Description 

2001 Plan: 
iProject 16 - KUNox modifications 
Project 17 - KU Nox SCR's 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of2001 Plan 

Net Total - 200 I Plan: 

2003 Plan: 
Project 18 - Ghent .Ash Pond Dike Elevation 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of2003 Plan 

Net Total- 2003 Plan: 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station 
Project 20 - ATB Expansion at E.W. Brown Station (phase I) 
Project21 - FGD's at all E.W. Brown Units and at Ghent I, 3, and 4 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of2005 Plan 

Net Total - 2005 Plan: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2010 

------- - - - - - - ..... _ ... _--_ ... _-_ ..... _ .. __ ... _--

Q) (3) (11 J?J i§2 

Eligible Eligible CWIP Eligible Net Unamortized 
Plant In Accumulated Amount Plant In ITC 
Service Depreciation Excluding Service 

AFUDC as of 
9/30/2010 

(2)-(3)+(4) 

$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -

$ - $ - $ - $ - $ -

$ - $ - $ - $ - $ -

$ - $ - $ - $ - $ -

$ - $ - $ - $ - $ -

$ - $ - $ - $ - $ -

$ - $ - $ - $ - $ -

$ - $ - $ - $ - $ -

$ 835,046 $ 62,377 $ - $ 772,669 $ -
$ 19,697,162 $ 1,336,370 $ 34,322,832 $ 52,683,623 $ -
$ 970,835,852 $ 62,841,126 $ 86,055,784 $ 994,050,510 $ -

$ 991,368,060 $ 64,239,874 $ 120,378,615 $ 1,047,506,801 $ -

$ (4,707,385) $ (2,225,592) $ - $ (2,481,793) $ -
$ 986,660,675 $ 62,014,282 $ 120,378,615 $ 1,045,025,008 $ -

-

(7) 

Deferred 
Tax Balance 

as of 
9/30/2010 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

I, - I, 
$ - $ 

$ - $ 

$ - $ 

$ 68,751 $ 

$ 2,038,640 $ 
$ 41,098,468 $ 

$ 43,205,859 $ 

$ (840,847) $ 

$ " 42,365,011 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- I, 
- $ 

- $ 

- $ 

1,941 $ 

45,960 $ 
2,991,171 $ 

3,039,073 $ 

(8,731) $ 

3,030,342 $ 

ES Form 2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-

-

-

-

-

-

-

99 
5,814 

117,718 

123,630 

(3ID: 

~~,320 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 

i Project 24 - Sorbent Injection $ 
'Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 187,670,346 $ 187,670,346 
12,751,272 $ 451,594 $ 203,561 $ 12,503,240 
1,031,953 $ 92,640 $ - $ 939,313 
1,349,165 $ 64,321 $ - $ 1,284,844 

15,132,390 $ 608,554 $ 187,873,907 $ 202,397,743 

$ 
$ 

$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

14,683,544 $ 208,609 $ 187,873,907 $ 202,348,842 $ 

- $ - $ 16,157,082 $ 16,157,082 $ 

- $ - $ 744,538 $ 744,538 $ 

- $ - $ 10,865,127 $ 10,865,127 $ 

- $ - $ 3,176,960 $ 3,176,960 $ 

- $ - $ 862,821 $ 862,821 $ 

- $ - $ 592 $ 592 $ 

- $ - $ 31,807,120 $ 31,807,120 $ 

- $ - $ - $ - $ 

- $ - $ 31,807.120 $ 31,807,120 $ 

1,001,344,219 $ 62,222,891 $ 340,059,642 $ 1,279,180,970 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7} 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
9/30/2010 9/30/2010 

28,150,552 $ - $ 

- $ 639,124 $ 

- $ 49,314 $ 

- $ 33,058 $ 

28,150,552 $ 721,496 $ 

- $ (13,997) $ 

28,150,552 $ 707,499 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

28,150,552 $ 43,072,511 $ 

i8) 

Monthly 
Depreciation 

Expense 

- $ 

29,598 $ 
3,424 $ 

3,376 $ 

36,398 $ 

(1,134) $ 

35,264 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,065,606 $ 

ES Form 2.10 
Page 2 of2 

(~ 

Monthly 
Property Tax 

Expense 

23,194 
1,563 

121 
164 

25,042 

(63) 

24,979 

88 
3 

680 
103 
-
-

874 

-

874 

149,173 
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30,2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx NOx 

Annual Ozone Season Annual Ozone Season 
Current Year 82,875 5,979 3,875 $ 551,721.77 

2011 77,535 15,158 6,683 
2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 

2030 -2040 852,885 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

$ - $ 12,181.02 

'-----_ ..... --

ESFORM2.30 

Comments and Explanations 

'---- --
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of September 2010 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 80,527 6,000 3,652 0 0 82,875 
Dollars $ 577,791.35 $ 133.98 $ 26,203.56 $ - $ - $ 551,721.77 
$/Allowance $ 7.18 $ 0.02 $ 7.18 $ - $ - $ 6.66 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

I Quantity 80,527 - 3,652 - - 82,875 Ending; inventory includes allowances purchased from LG&E. See below. 

Dollars $ 577,791.35 $ (0.01) $ 26,203.56 $ - $ - $ 551,72 1. 77 Adjustment to correct August 2010 ending inventory balance. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 6,000 Purchase from LG&E; included in ending Coal invento!:y balance above. 
Dollars $ - $ 133.99 
$/Allowance $ - $ 0.02 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,155 0\ 1,276 4 0 3,875 
Dollars $ 16,204.67 $ - $ 4,011.08 $ 12.57 $ - $ 12,181.02 
$/AIIowance $ 3.14 $ - $ 3.14 $ 3.14 $ - $ 3.14 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,010 - 1,276 - - 3,734 
Dollars $ 15,748.86 $ 0.01 $ 4,01-1.08 $ - $ - $ 11,737.79 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 145 - 4 - 141 
Dollars $ 455.81 $ (0.01) $ - $ 12.57 $ - $ 443.23 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance '$ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ $ ---- _. __ .. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of September 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Invento~ 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,259 0 1,276 4 0 5,979 

. Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,081 - 1,276 - - 5,805 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 178 0 0 4 0 174 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
~Allowan~ ~ $- - -=--- L - _$ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or ' 
Sale Date & Vintage Years 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,126,771 
10th Previous Month 1,169,895 
9th Previous Month 1,080,424 
8th Previous Month 1,245,270 
7th Previous Month 1,173,542 
6th Previous Month 1,030,809 
5th Previous Month 912,574 
4th Previous Month 1,188,779 
3rd Previous Month 1,312,575 
2nd Previous Month 1,402,080 
Previous Month 1,671,859 
Current Month 1,317,383 
Total 12 Month O&M $ 14,631,959 

Detennination of Working Capital Allowance 

12 Months O&M Expenses $ 14,631,959 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,828,995 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 108 of 500 
C

onroy

2001 Plan 

2005 Plan 

2006 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: September 30, 2010 

E.W. 
Brown Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30,2010 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment tor Base Rate Amount (to ES Form 2.50) 1$ 

ESFORM2.51 

I Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Beneficial Reuse - Operations & Maintenanc'e Expenses 
For the Month Ended: September 30,2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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--_ .. _ ... _--

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30,2010 

E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) 112] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) 112] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 20.09 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJustment tor Base Rate Amount (to ES Form 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Tyrone Trimble County Total 

$ - '$ -
$ - $ -

-

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - 1 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: September 30,2010 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 

ESFORM3.00 

Non
Jurisdictional Total Company Revenues 

Total 
Including 

Off-System 
Sales 

Total 

Note 1 - Excludes Brokered Sales, 
Total for Current Month 

Total 
Excluding 

Environmental 
Surcharge 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30,2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues -

Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 115,252,388 
Fuel Adjustment Clause $ 5,976,449 
DSM $ 1,340,408 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Pu.r-poses = $ 122,569,244 

Non -Jurisdictional Revenues 
Tennessee Retail $ 248 
Virginia Retail $ 5,024,312 
Wholesale $ 9,827,893 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 530,703 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 15,383,156 

Total Company Revenues for Environmental Surcharge Purposes = $ 137,952,400 

Reconciling Revenues 
Brokered $ 417 
InterSystem ( Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Com1:Jany Revenues per Income Statement = 

ESFORM3.10 

--_ .... -

Revenues per 
Income Statement 

$ 115,252,388 
$ 5,976,449 
$ 1,340,408 
$ 4,465,805 
$ (761,293) 

$ 248 
$ 5,024,312 
$ 9,827,893 
$ 530,703 

$ 417 
$ -
$ (22,706,000) 
$ -
$ 3,250,871 
$ 122,202,199 
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an e -Dn oompany 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P.O. Box615 
Frankfort, Kentucky 40602 

November 19,2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278. 183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of October 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-0050 I, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after November 29, 
2010. 

Please contact me if you have any questions about this fil ing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

"In November 2010, E.ON U.S. LLC was renamed LG&E and KU Energy LLC." 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
louisville, Kentucky 40232 

www.lge·ku.com 

Robert M. Conroy 
Director - Rates 
T 502'627-3324 

F 502-627'3213 

ro bert.conroY~lge·ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

for the Expense Month of October 201 0 

Net Jurisdictional E(m) = Jurisdictional ECm) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: December billing cycle beginning November 29, 2010 

S"bmitt'dbY~ &Q< 
o 

Title: Director, Rates 

Date Submitted: November 19,2010 

ES FORM 1.00 

$ 4,713,156 

4.65% 
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KENTUC KY UTILITIES COMPANY 
ENVIRONM ENTAL SURCIIARGE REPORT 

Calculation afTo",1 [(m) 

Calculation of Total E(m) and 
Juri,diuional SUr<:ha!l!.e Rilli ne raelo. 

ror th . ~: 1p.n'. Mon.h ofO<lob« 2010 

E(m) - [(RB 112) (ROR+{ROR . DRXTR/(I .TRlll] + OE . BAS + BR. whe ... 
R.B !!nvironmemal Compl,,,,,,,,,, Rate B • .., 
ROR Rate ofRetum on the F.n~iro"mem.1 CompliallC. Rate Bas. 
DR Debt Ro,e (both ,hon·term ""d long·term debT) 
TR Composite ~.deraJ & S"'te Income Tax Ra,. 
OE Pollution Control Operatin~ Expen.." 
BAS Total Proceed, from By.Product and Allow..,<c Sale. 
I1R Iknetidal Reu.e Operati ng Expense. 

(I) RB 
(2) RB /12 
(3) (ROR + (ROB. DR) (TR 1 (I • TR))) 
(4) OE 
(~) BAS 
(6) BR 

(7) E(m) 

Ca lou l.,ion of Juri,d,,,,onal En~i ronm<nl.1 SUr<ha!l!.e Billinl F ••• .,r 

('l 

(0) 

(10) 

(II) 
(12) 

Jwisdiclion.1 AIloc:ation Ratio for Expen.., Month - ES Fonn 3,00 

Jurisdictional !!(m) ~ E(m) ~ JurisdiCTional Allocat ion ROlio ](7) x (~)] 

Adjust",.nt for(o..'orYUnder-coliection pursuant To Ca.., No, 09·501 

Prior Period Adjustment (ifn.co"ary) 

Adjusted Jurisdictional E(m) [(9) '. (10) + (ll) ] 

(13) Re"enue Collecled through Bas. ROle. 

(1 4) N<t JuriodiCTion.1 F.(m) g Juti sdictionol E(m) Ie .. r:.:.:pcn.., Month Re"olle 
Collected Through Ba •• Ro'.. [(12) . (13)J 

(I S) Juri,diction.1 R(m) '" A"et:lge M"nthly Juri,dictiona] R~,'CIl"~ for the 12 
Month, Ending with the C"""nt hpen.., Month - ES FOml 3,00 

(16) Juri.diUion,1 EJl,ironm<m.1 Surcharge Bill ing FacTor [( 14) -" (I S)J 

$ 
$ 

S 
$ 
S 

S 

$ 

$ 

- s 

$ 

1.21 7,,79.737 
101.431.64' 

11.I2% 
4.123.'47 

(21,%3) 

15,424,709 

9O.n~. 

13,993,2% 

617,6S0 

14.610,'146 

4,713,156 

101.296,429 

4,liS"!. 

~:s ~'ORM 1,10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Re\'fnUe Requiremfnts or Environmental Compliancf Costs 
for the Expense Month or October 2010 

II i 

i, 

i 

, *' 
Determination or Beneficial Reuse Operalin!: Expenses 

Total Monthl Beneficial Reuse Ex nse 
Ad'ustment for Beneficial Reuse in Base Rates from ES Form 2.61 

Net Beneficial Reuse 0 ration~ Ex nse 

Proceeds From Bv Product and Allowance Salts . 
Total Amount in 

Proceeds Base Rates , , 
Allowance Sales $ . S . 
Scrubber B .Products Sales 28.635 50,597 
Total Proceeds from Sales $ 28,635 S 50,597 

, 

• 
S 

ES FORM 2.00 

~ 
I 

i 
ImVlfonmenta 

Compliance Plan 

Nor 
Proceeds 

I . , 
. 

21,963 
21.963 
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Beginning 
Inventory 

At Ghent: 
Tons 119,40 1.36 
Dollars $ 832,738.38 
$rron $ 6.97 

At E. W. Brown: 
Tons 12,850.87 
Dollars $ 173,708.11 

$frO" $ 13 .52 

Purchases 

42,422 .00 
$ 346,073 .26 
$ 8.1 6 

3, 161.17 
S 57,758.00 
S 18.27 

KENTUC KY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: October 31, 2010 

Other Ending 
Adjustments Util ized Inventory 

Spare Parts 

Limestone 

0.00 31,854.00 129,969.36 
$ - S 229,67 1.1 2 $ 949,140.52 

$7 .21 $7.30 

0.00 3,457 .00 12,555 .04 
$ - $ 49,973.54 $ 18 1,492.57 

$ 14 .46 $ 14.46 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ \,054, 159.75 

ES Form 2.01 

Reason(s) for 
Ad' ustmcnts 
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'" 
0. .... ",,"" 

200(; PI .. : 

ProjcCl 23 - Te2 AQCS £qul""",n. , 
Projoc' 24 • Sorben' Injt:<:1I0n • 
I'roJOCt lS - "'<tell!)' MonllO" • 
I'roJ. Cl 17 . E,W Brown Elt:<:lro" .'" Proo lp".,0U • 

Subtotal • 
U II RetilemtnU IItId R.pIt.c.mcni resulllll(l 

from ; mpl<menuI;,;", of2006 Pion • 
N ... TOIII· 2006 Plan • 
I _ PI .. : 
Pmj<cl21 • 8 .0"",, 1 SCR • I'roj<CI29. ATB b ...... _ .. E.W Dmwn 5""0" (I'hHt II) • 
Pm';":' 10 • a.:m cc, SI0"'., (lMwJfill- Phue I) • 
...... "....31 • TnmbIoCow>ryAlh TrHlJMIII D .. "'tDAPI(lSP) • 
Pro"....n· TrimbleCow>ryCCps.o...., iLandlm · Phuc I) • Pro,.... B, Bencr .. ...! Reuse • 
"'''''''' • 

1.0 .. Rol li"""'" ond koplocmoenl reN~I"I 
from ;~"onor2009 Plan • 

Net Total· 2009 Plan • 
Net Tot&1· AU Pi .... • 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

PII.' . e\\,I ' '" !kp_''';" E . ... _ 

F .... .... M • ••• £ . <1<. : 0<'010 .. 3 1. !Ol l 

'" " ,OJ , 
"~~ ElIJibic eWIP EhJiblo " ... 
PI"", In ,....,"'" ~, "'" '" ""- 1><p<<<1.""" f",dudlllj; Ser-· .. c 

AFUJ)C 

, , • 

, • 117.22S.010 • 117.22S.010 
II,7SI,In • 481.192 • 20J.~ 1 • 12,473.6' 1 
1.0) 1.95) • %.'" • . • 9)S,889 

1,J49,16S • 67.697 • • 1,281,468 

15,132,J90 • 644.9H • 117,421,571 • 201.916,009 

, 
• • • 
• 

(U8,S46) $ (l99.94S) S • (41 ,901) $ 

H,~1544 • N5007 • IIH2SHI • 201.867 108 • 
· • • 19,?IIO.677 • 19,?IIO,677 • • • 921248 • 92 12~' • · • · • 11.290.1N7 • 11.290,1N7 • 
· • • ),909,190 • ),909.&90 • · • · • 164,9)7 • 166,9J7 • 
· • · • 2.)01 • '-"" • 
· • · • 36,971,100 • 16,971.100 • 
· • · • . • • 

• • 16971100 • 36971.100 • 
1001 344,219 • 6S2?11)62 • HI 741,)9) • 1.217 787 250 , 

Note I : Tnmbl~ County p<OJ •• ts for the 2009 PI.., ... p<Op<>r\""",tely ,harcd b)o KU ., 4&Y. and LG&:E at S2% 

,OJ , 
U""'"""" Ikfcncd 

ITe T""Sobnce 

"., "., 
10/)1120111 1O/J\/2()10 

28.083.752 • • • 678.201 • • 51.169 • • 35,010 • 
28,083,752 • 764.379 • 

• (1l.997) • 
28,083.H2 • 7SO lSI • 

· • · • · • • • · • • · • • • • • 
• • 
• • 

· • • 
2'.083752 • ~S 91) 111 • 

,OJ 

M",,1hIv 

1k"",Co.tlOn 
""..,. 

• 29.598 • 
1.44 ' • 3.176 • 

36.198 • 
(1.114) $ 

JSI6-1 • 
· • · • · • · • • • 

• 
• 

· • 
1 06S 606 • 

U t· . ... l .IO 
",<1 .n 

'" 
MonIhly 

PrOp<ftyT"" 
Upcll" 

1l.194 
1,561 

'" 'M 
2S,G42 

(611 

24.97'9 

.. , 
'" '" . 
. 

." 
m 

149 171 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory or Emiss ion Allm· ... ncts 

For Ih . ,\ Io;mlh Ended; Cklober31,2010 

Vintage Year Numi)t>r 01 Allowances J otal l)ollar Value 01 VlIlta"c Year 

SOl NO, NO, S0, NO, 
Annual Ozone Season Annual 

Cumnt Year 81.073 4,990 3867 S 592,726. 16 , . 5 
20 11 n,535 15158 6,683 
20 12 77,535 15,158 6683 
2013 77,535 15,158 6683 
2014 77535 IS 158 6683 
2015 77,535 
2016 77 535 
2017 77,535 
2018 77 535 
2019 77,535 
2020 77535 
2021 77 535 
2022 77,535 
2023 77535 
2024 77535 
2025 77535 
2026 77,535 
2027 77535 
2028 77535 
2029 77535 

2030·2040 852 885 

In the "Comments and Explanation" Column. describe any allol-o,'llnce inventory adjustment 
olhcr than the assignment of allowances by EPA. Inventory adjustments include, but are 
nOllimited 10, purchases, allowances <lCquired as part of other purchases , and the sale of 
allowances 

NO, 
Ozone Season 

12,15587 

ES FORM 2.30 
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!:leginning I Allocations! I 
InventorY Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Anow~nc~ (SO)) _ Current Vintage "ur 

For the EXI)en~ 1\Iollth of October 201() 

Uti lized I Utilized Ending 
Coal Fuel) (Otber Fuelsi Sold Invento ' 

TOTAL ~:'I I SSION ALLOWANCF-S 1:'I/I:"OVF.l'i'OR\" ALL C IASSIFICATIO:"OS 
uanti 82,875 '"' 229 1 0 0 al073 

Dollars , 551 .721.77 S 56835.43 S 15.831.04 S · S · S 592,726.16 
SIAliowance S 006 S 11 6.23 S 6.91 S · S · S 7.31 

ALLOCATIW ALLOWA1"CES }"RO\1 nA: COA L FUEL 
uanlil 82,875 489 2,291 · 8[,073 

Dollars S 551 ,72117 S 56,835.43 S 15,831,04 S S S 592,726.16 

ALLOCATEDALLOWANCJo:S I' ROM EPA: OTHER FUELS 
uant,t · · · · · 0 

Dollars S · S · S · S · S · S · 

ALLOWAr-;CES }' ROM I'URCHASES: 
From Market: 

lIanm 0 0 0 
Dollars S · S · S · 
SlAllowance S S · S S · S · S · 

From LG&E 
uantll' 0 0 

Dollars S S · 
S/Aliowan~e S · S · S · S S 

ES FOR\11.31 

I Allocation, Purchase, or 
Sale Date & Vinta e Years 

Net of sales! urchases wilh OMU urchased 1076 lso[d 587 

Emission Allowance Expense for Other Power Generntion is excluded from expense reported on Fonn 2.00 for recovery through tbe monthly billing factor 
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I Beginning Allocahon1i 
lm'enlof',' Purchases 

KENTUCKY UTIL ITIES COMPANY 
ENVIRONMENTAL SU RCHARGE REPORT 

In>'enlOr}' of Emission AlloWHnces (:-.'01)' Ozone Season Allowa nce Allocation 

hr the E1pen~ Month of Oc tober 20 10 

Utilize<! I Ulihed Ending 
Coal Fuel) (Olher Fuels) Sold Imcnlo 

T OTAL EM ISSION ALLOWA:-.'CES IN INVENTO RY, ALL CLASSWICATIONS 
uantit 3 &15 0 0 0 8 3861 

Dollars , 12,181.02 S · S · S · S 25,15 S 12, I 55.87 
i/Aliowance S l.14 S · S · S S 3. 14 S 3.1 4 

ALLOCATEDALLOWA~CES )lRO;\! El'A: COAL.-un 
uantu 3134 · · 8 3,126 Sales 100MU 

Dollars S 11131.19 , S · S · S 25,15 S 11,712.64 

ALLOCATED ALLOWANCES FRO;\-I EI'A: OTlI I:::R Fli ELS 
uantu 141 · · '" Dollars S 443.23 S · S · S · , · • 443.23 

,\LLOWANCES FRO.\1I'URCHASES: 
From Markel : 

uanm 0 0 0 0 0 0 
Dollars S · S · S · S · S · S · 
S/Allowance S · S · S · S · S · S · 

From LG&E: 
uantl! ' 0 0 0 0 0 0 

Dollars S · S · S · • · S · , · 
$I Allowaoce S S · S · • · S · , · 

Emission Al lowance Expense ror Other Power Generation is excluded rrom expen><: reported on Form 2,00 ror recovery through the monthl)' billing faclor. 

£S FORM 2.l2 

Allocation, Purchase, or 
SJic Date & Vintage Years 
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KENTUCKY UTI LITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

I n"~ nlory of }:rniu iun AIIo,nncu C"Ox) _ "' nnu~ 1 "' lIuwanc~ Allocat ion 

For tht hl~ns~ Mo nth or O<: lolKr 2010 

I J3cginning I Allocations! I Utilired Uti lized End ing 
Inve morv Purchases (Cnal Fuel) (Other Fue ls) Sold Invento 

TOTA L EM ISSION ALLOWA1'iCES 11'\ I1'\W:NTORY ALL CLASSIFICAT IONS 
uamn' S 979 0 900 , 

" ' .m 
Dollars S - S - S - S - S - S -
SfAllowancc S - S - S - S - S - S -

ALtOCAT ED ALLOWANCES FIW,\t EPA: COAL FUEL 
antitv 5,805 - 900 - " 481 8 

Dollars S - S - S - S - S - S -

ALI.OCAT ED ALLOWANCES FRO~I EPA: OTHER FUELS 
uanlit\' 174 0 0 2 0 m 

[)QUa rs S - S - S - S - S - S -

ALLOWA;'I;CES FRO~I PURCHAS ES: 
From Market : 

uantitv 0 0 0 0 0 0 
DoUars S - , - , S - S - S -
Sf AlloWllncc S - S , - S - S , -

f rom LG&E: 
antitv 0 0 0 0 0 0 

Dollars S - , - S - S - S , -
SIAllowancc S - , S - S - S - , -

Emission Allowance Expense for O1her Power Generation is excluded from expense reported on Fonn 2,00 for recovery through the monthly billing factor, 

ES FORM 2,ll 

Allocation, Purchase, or 
Sale Dale & Vinl31l,C Years 

Sales to O MU 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month S 1,169,895 
10th Previous Month 1,080,424 
9th Previous Month 1,245,270 

8th Previous Month 1,173,542 
7th Previous Month 1,030,809 
6th Previous Month 912,574 
5th Previous Month 1, 188,779 
4th Previous Month 1,312,575 
3rd Previous Month 1,402,080 
2nd Previous Month 1,671,859 
Previous Month 1,317,383 

CUlTent Month 897,799 
Total 12 Month O&M $ 14,402,987 

Determination of Working Capital Allowance 

12 Months O&M Expenses S 14,402,987 

One Eighth (1/8) of 12 Month Q&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,800,373 
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Note 1. 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution COnlrol ~ Operations & Mai ntenance EXllen..". 

.' 0' the Month Ended: Oetobu 31, 2010 

Trimble County proje<:t! f(H the 2009 Plan a,., proponionately shar~ by KU m48% and LG&E at 52·tO. 

ES }"OR\f 2.50 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2010 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Proiect 
12 Months Ending with Expense Month S 
Monthly Amount [ 1) / 121 $ 

2009 Plan Pro ' ect 
Monthlv Expense S 

Total Gcncratin,g Station 
Monthly Expense (2) + (3) $ 

Base Rates 
Annual Expense Amount 12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount (5) / 121 $ 

Total Generating Station Less Base Rates (4) - (6)1 $ 
Less 2009 Plan Pro"ect (7) - (3) $ 

If l ine (8) Greater than Zero, No Ad"ustment 
If Line (8) Less than Zero, Adjusnnent for Base Rates 

IAdjustment for Base Rate Amount (10 ES Fonn 2.50) 1$ 

ES FORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.S 1 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
p,rty 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficia l Reuse - Operations & Maintenance Expenses 
For thc Mo nth Endcd: Octobcr 31, 2010 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Ad·ustmenl for Beneficial Reuse in Base Rates from ES Form 2.6 1 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

Total O&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Ben~fi cia l R~use Opportunities 
For the Month Ended: October 31 , 2010 

On-Sile CCP Disposal O&M Expense E. W. 13rown Ghenl Green River 

Existing Benefi cial Rellse Opportunities (Pre 2009 Plan Project 
I) 12 Months Ending wilh Expense Month S · S · $ · 

(2) Monthly Amount 1( 1) 1 121 S · S · $ · 

2009 Plan Pro·eet 33 
3 Monthly Amount (Ex enselRevenue) S · S · $ · 

Total Beneficial Reuse - Generatin Station 
4) Monthl Ex ore 2 + 3 S · $ · $ · 

Beneficial Rellse in Base Rates 
5) Annual Expense Amount (12 Mo Ending with Last Test Year) S · $ · S · 

(6) Monthly Expense Amount L(S 1 121 S · $ · $ · 

(7) Total Generatin Station Less Base Rales 4) - 6) S · $ · $ · 
8 Less 2009 Plan Pro·eet 33 7) - 3) S · $ · S · 

If Line 8) Greater than Zero, No Ad·ustment 
If Line 8) Less than Zero, Ad·ustment for Base Rates 

ustmcnt lor '" ,to mount 10 ~ ·orm · · · 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU a148% and LG&E at 52%. 

ES FORM 2.61 

Tyrone Trimble County TOlal 

$ · S · 
$ · S · 

$ · S · 

S · $ · 

$ · $ · 
$ · $ · 

$ · S · 
S · S · 

· · . 
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n •• e Rale F ... I CIous< 
Mo,,1h R"'tnu« R,,'tnue' 

KENT UCKY UTILITI ES COMPANY 
ENVI RONMENTAL SURCHARGE REPORT 

Monlhly A.·~ .. g~ R~.n "~ C"nopulol,on or R (m) 

t"(J , lh. Monlh Ended: Odobe. Jl . 2Ul O 

Kenlucky ).ri«liOllol\ .. 1 R., .. n ... 

TOI .I 
E",·ironmrnlt.1 Excl"ding 

00" Surcharge Total Environmenl .. 1 
R<vrnu<s R.vrn ..... Surcharge 

r"lt.1 
Including 

Off-Syst. m 
S.Ie. 

NOle 1 -

£S t "OR'\! J.oo 

r oul Company ReY"nue. 

Tot.1 

T0101 
Excluding 

En' ''"""""ml l 
S.",h.rg~ 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconci liatio n of Reported Revenues 

For the Month Ended: October 31, 2010 

Revenues per 
FornI 3.00 

Kent ucky Reta il Revenues 
Base Rates (Customer Char,ge, Ener,gy Charge, Demand Charge $ 94,328,977 
Fuel Adjustment Clause $ 2,032,353 
DSM $ 960.928 
Environmental Surcharge 
CSR Credits 

Total Kentucky) urisdictional Revenues for Environmental Surcharge Purposes = S 97,322.258 

N Oll -J urisdictio nal Reven ues 
Tennessee Retail S 2 18 
Virginia Retail S 4,6 18,053 
Wholesale S 4,357,636 
InterSystem (Total Less Transmission Port ion Booked in Account 447 $ 974 ,906 

Total Non-Jurisdictional Rcvcnues for Environmental Surcharge Purposes $ 9,950,814 

Total Compan Revcnues for Environmcnta l Surcharoe Purposes = S 107,273,072 

Rcconc ilin l? Rcvcn ues 
Brokered $ -
InterSystem (Transmission Portion Booked in Account 447) 
UnbiJled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement 

ES FORM 3. 10 

Revenues per 
Income Statement 

$ 94,328 ,977 
$ 2.032,353 
S 960,928 
S 678 ,496 
$ 720,914: 

$ 2 18 
$ 4,6 18,05 3 
$ 4,357,636 
S 974,906 

S -
$ -
$ (10.69 1.000: 
S 6 
S 970,058 
S 97,509,7 18 
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leffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

December 20, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
DEC 20 2010 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of November 2010. In accordance with the Commission's Order in the 
Envirorunental Surcharge cases, most recently Case No. 2009-00501, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after December 30, 2010. 

Please note that KU has revised the subaccount numbers and names shown on 
ES Form 2.50. Approved ECR-related O&M expenses were originally included 
in total O&M accounts; however, KU subsequently determined that separate 
identification and tracking of ECR-related O&M is more efficient. As such we 
have created new subaccounts and included the revised subaccount numbers on 
the fonn. Also, the word "ECR" has also been added to those subaccount 
names that did not previously include it. 

Please contact me if you have any questions about this filing. 

~-~ 
Robert M. Conroy 

Enclosures 

"In Novembel" 2010, E.ON U.S. LLC was renamed LG&E and KU Energy LLC." 

Kentucky Utilities Complny 
State Regulation and Rates 
220 West Main Street 
PO BO)l: 32010 

lou isville, Kentucley 40232 

www.lge-ku_com 

Robert M_ Conroy 
Director - Rates 
T 502-627-3324 

F 502·627-3213 

robert_conroy«'lge·ku .com 
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KENTUCKY UTILITIES COMPANY · 
E~ONMENTALSURCHARGEREPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2010 

Net Jurisdictiona! E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor - ES Form 1.10. line 16 

Effective Date for Billing: January billing cycle beginning December 30, 20 I 0 

Subm;ttedby, ~ 01. ¥ 
Title: Director, Rates 

Date Submitted: December 20, 2010 

ES FORM 1.00 

$ 4,221,007 

4.11% 
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Calculation of Total E{m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Cal.ulation of Total E(m) and 
Jurisdictional Sur.harte RiliiaE r l clor 

For !he EI pens. Montb ofNo~ember 1010 

E(m) - {(RB 1 12) (ROR+(ROR ·OR)(TR/(I.TR»)J + OE. BAS + BR, where 
RB Environmental Comp!;"' •• Rate Bue 
ROR Ra:e ofRetum oolhe Environmental CompUll\Cc Rat. B .. " 
DR ~bl Rale (bolh sl><m·torm ... d long.term debt) 
TR Comp<>Sito Foderal &0 Slate IJlCam" Tax Rate 
OE Pellutie" Cootrol OperJIing Expense. 
BAS T ntol Procee<\3 from By-Product and A1low"""e Sale. 
BR Beneficial Reus. OpeTlting Expense< 

Envirorunental Compliance PI.,., 

(I) RB 
(2) RB/l2 
(l) (ROR + (ROR . DR)(TRI(I·TR)}) 
(4) OE 
(S) BAS 
(6) BR 

(7) E(m) (1). (3) • (4)· (I) • (6) 

Cakul.t;"n of Jurisdictionll Env;ronmental Surcharze RiliinE r .cror 

(" 

", 
(10) 

(II) 

(12) 

Jurisdictional A1lneOlion ROllO for Expense Mooth - £S Form 3,00 

Juri.dictiOllllI E(m) - E(m) ~ Jurisdictional A1localion Ratio [(7) x (8)] 

Adjuslm""t for (~rYUnder-collection punuantlo Case No, OS·SOI 

Plior Pcri<><l Adjustm""l (if necessary) 
Adjusted Juri,diclienal E(m) [(9) + {l0) + (II)] 

(Il) Revenue Collected through Base Rat •• 

(14) NC1 JurisdictiO/UlI E(m) " Jurisdictional E(m) less Expense Month Reven<le 
Col1ecled Through SA .. Rale. [(12) . «(3)] 

(IS) Jurisdictional R(m) - Average Monthly Jurisdictienal Revenue re, the 12 
Months Ending witb the C""""t Expense Month _ ES Form 3.00 

(16) Jurisdictional Environmenta1 S=harge Billing Factor [(!4) " (IS)] 

S 
S 

S 
S 
s 

s 

s 

s 

- S 

s 

1,221,342,014 
101,n8,501 

11.12% 
4.261.691 

(l9,336) 

IS,604,7% 

88.01 % 

13,733,781 

13,733,7&1 

4,221,007 

102,819,017 

4.11% 

£S FORM!.IO 
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h 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Rev~nu~ Rtqu;r~ment! nf Environm~ntll Compl;lnc~ Cosu 
For tll~ EJ:p~nst Montll of Novtmbu 2010 

Deft rmin l tion of Btnefldll Ruse O pultinlt Expense! 

Total Month Beneficial Rcusc Ex rue 
Ad·ustment for Beneficial Reuse in Base Rates from ES Form 2.6 1 

Net Beneficial Reuse tions Ex nse 

ES FORM· 2.00 

~r;nvlronmenta! 

Compliance PIIUl 

S 

s 
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Beginning 
Inventory 

At Ghent: 
Tons 129,969.36 
Dollars $ 949,140.52 
srron $ 7.30 

At E. W. Brown: 
Tons 12555.D4 
Dollars $ 181,492.57 
$f[oo S 14.46 

Purchases 

16,250.00 
$ 136709.93 
$ 8.4 1 

0.00 
$ 22,100.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: November 30, 2010 

Other Ending 
Adiustments Uti lized Inventory 

Spare Parts 

Limestone 

0.00 34 361.00 111 858.36 
$ - $ 255 170.78 $ 830679.67 

$7.43 $7.43 

0.00 4,208.00 8,347.04 

Reason(s) for 
Ad·U5tmenIS 

S - S 68236.94 S 135355.63 Purchase is the contract minimum 
$ 16.22 S 16.22 

Ghent Limestone Inventory in Base Rates: $ 76,473.)4 

Net to be included in EeR S 889,561.96 

ES Form 2.01 
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, 

o.ocription 

1006 ' lI n: 
hojee, 21 • Ttl AQCS Equipment , 
h oject 24 • Sorbont l'1jection , 
Projee, IS • Mercury Monito .. , 
Project 21 • e.w . Brown Electro" .. ic Precipitltot. , 

Subtotal , 
Le •• Recir_ ond Replaccmonl ,<SuI'ing 

from imp~ oflOO6 Pbn , 
NetTotol · 2006 Plan: , 
10M PII,,, 
Project 21 • Brown 1 SCR. , 
Projoct 19 ' "TB E1c1*\.ion .. Eo W. Bro ..... Station (Phuo U) , 
Projoct ] O. Ghent ccP S""~(lAndfill. Phase I) , 
""'jee, 11 . Trimble Count)' A,h Tratmenl Bu in (BAPIOSP) , 
Project 12 • Trimble Count)' CCP Storoge (Lo.ldf,1I • Ph ••• I) , 
Projee, II • BeneHcW RcuIC , 

Sublotll , 
Le .. Re.ircmontl ond RopIlICtmen' ,.""kina 

from imp~ of2009 Plan , 
NdTOIaI · 2009 Plan: , 
Net TocaI · All Plans: , 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plo.',CWIP'" Do pe.do,'o. ['pcnlf 

Foe 'ho Mo.'h [.d.d: Nov.m b.e30, 1010 

, , • , 
E1;,;bIe E1i"bl~ "'" Eliliblc Net 
Ptarnl. "eeumuilltd ~ ' Iwln 

"""'" Deprocio,,,,,, &<>00 .. ..... 
AruOC 

, , • 

- , - , "~.la6, 1~0 , 185 ,116,1 50 
12.7S1.271 , 510,790,10 , 203,561 , 11,U4,0·1l 

1.031,95] , ~.~87.~4 , - , 912,~66 

1.349,165 , 71,072.75 , - , 1.271,092 

IS,IJl,l90 , 61l.350 , 1'5,989,111 , 100,440,751 

, , , , 
, 

(441.146) $ (J99,~S) S - , (41 ,901 ) S 

14605U , 111 405 , 185989711 , 1(0)91150 , 

- , , 22.93 0.459 , 22.9)0,419 , 
- , , 1,)40,109 , 1.140, 109 , 
- , , 11.411,S16 , 11,4)1.S16 , 
- , , 5,351,216 , 5,351 ,276 , 
- , - , 870,H] , nO)4) , 
- , - , '3,250 , ),250 , 
- , - , 41.934,0014 , 41.9H,044 , 
- , - , , - , 

, - , 41 93404<1 , ~ , 9]~ 00I~ , 

""" 4219 , 611131]) , 361101161 , l294m ~9 , 
Nolo I: Trimblo Countyprojecu for the 2009 Plan oreptOf'Orlionatdylhared ~ KU .,,4&% and I..GlE 01 52% 

• , 

"""'""'"" """"" ITC TuB ...... .. , .. , 
llnOf2OlO IlnOt"lOIO 

27,867,912 , - , 
- , 717,277 , 
- , 51,011 , 
- , 16,962 , 

21,167,922 , 101,262 , 
- , (13,991) s 

21161922 , 791266 , 

- , - , 
- , - , 
- , - , 
- , , 
- , , 
- , - , 
- , - , 

, - , 
, - , 

17 167922 , 41 7)4 126 , 

• 

"-o.preciotion ...... 

, 
29,59' , 
),424 , 
1,376 , 

16)91 , 
( I,!H) , 
])264 , 

- , 
- , 
- , , , , 
- , 
- , 
- , 

] 06S 606 , 

[Sf .... l. IO 
" I·l , n 

, 
...... _'u 
"-

2),1~ 

1,561 

'" , ~ 

15.041 

(611 

24979 

" , ." 
'" 
-

'" 
-

'" 
1~9 17J 
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KENTUCKY UT ILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

InvfD lOry of Emission Al10wutu 

For Ihe Monlb Endfd; Novembt r 30, 2010 

VIntage Year Nllml)er 0 1 Allowances lOW IJOIlar value VI vlnlage Year 
SO, NO. NO. So, NO. 

Annual Ozone Season Annual 
Current YeM 78747 4011 3867 • 575720.73 • - • 2011 77 535 IS 158 6683 

2012 77 535 ]5 ]58 6683 
20\3 77 535 ]5 ]S8 6683 
2014 77 535 15158 6683 
2015 77 S3S 
2016 77535 
2017 77 535 
2018 77 535 
2019 77 535 
2020 77 535 
2021 77m 
2022 TI 535 
2023 TI 535 
2024 7135 
2025 7135 
2026 TIS3S 
2027 TIS)5 
2028 TIS)S 
202. 77 Sl5 

2030 - 2040 852885 

In the "Comments and Explanation" Column, describe any allowance invenllxy adjuslmcnl 
other lhan the assignment of allowances by EPA. InventOl)' adjustments include, but are 
not limited to, purclt~, a1]owances acquired as pan of other pun:l\ases, and the sale of 
allowances. 

NO. 
Ozone Season 

12155.87 

ES FORM 2.3(1 
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Beginning Allocations! Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
In v~nfory or Emission Allowa ncts (SO,) - Curnnl Vintage Year 

For t he Expense Mo nth of No>'ember 2010 

Utilized ,Ending I [nvento Purchases (Coal Fuel Other Fuels Sold Invento 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL ClASSIFICATIONS 
~ti 8\ 073 0 2326 0 0 78 747 

Dollars , 592 726.16 , - , 17005.43 , - , - , 575720.73 
$IAllowance , 1.31 , - , 7.31 , , - , 7.31 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
uanli 81073 - 2326 - - 78747 

Dollars , 592726.16 , , ]7 005.43 , - , - , 575720.73 

ALLOCATED ALLOWANCES FRO:'l-t EPA: OlllER FUELS 
anti - - - - - 0 

Dollars , - , - , - , - , - , -

ALLOWANCES FROM PURCHASES: 
From Market: 

uanti 0 0 0 
Dollars , - , - , -
$JAliowance , - , , - , - , - , -

From LG&E 
uanti 0 0 

Dollars , - , -
SIAliowance , - , - , - , - , -

EmilSion Allowance Expense for Other Power Generalion is ucluded from upense reported On Form 2.00 for recovery through t~ monthly billing factor 

ESFORMU I 

Allocation, Purchase, or 
Sale Date & Vinta e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emis. ion AlioW1lncrs (NOx). Ozon~ Su.on Allow.nc~ Allocation 

For th~ EIp~nse Month 01 NovrmlKr 2010 

I Beginning AII()C3tions/ (CUtilized~l) Utilized I I Ending 
Inventory Purchases Coal Fuel (Other Fuels) Sold Invento~ 

TOTAL EMISSION ALLOWANCES IN INVENTOR\', ALL CLASSIFICATIONS 
uanti 3&67 0 0 0 0 H67 

DoHars , 12 155.87 , - , - , - , - , 12155.87 
$/Allowance , 3.14 • • - , - , - , 3.14 

ALLOCATEDALLOWANC"-:S FROM EPA: COAL FUEL 
uanti 3726 - - - - 3726 

Dollars , II 712.64 , - • - • - • - , 11712.64 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
uanti 1.1 - - - 1.1 

Dollars • 443.23 , - , - , - , - , 443.23 

A LLOWANCES FROM PURCHASES: 
From Market: 

uanti 0 0 0 0 0 0 
Dollars , - , - , - • - , - , -
SIAllowance • - , - , - • - • - , -

From LG&E: 
uantl 0 0 0 0 0 0 

Dollars • - • - • - , - • - • -
SIAllowanee , - • - • - , - , - • -

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Fonn 2.00 for re«lvery through the monthly billing factor. 

ES FORM 2.32 

Allocation. Purchase, or 
Sale Date & Vintal!,e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Invrntol')' 01 Emission Allow.ntu (NOI) ' Ann uli AIIo .... n« Alloution 

For tile E11"'n$C Month 01 NO\,fmbtr 2010 

BegiMing I Allocations! I Utiliw:! I Utilized Ending 
Inwnto Purchases (Coal Fuel) (Other Fuels) Sold [nvenlO 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
nli "" 0 979 0 0 4 0[1 

Dollars S - S - S - S - S - S -
SlAUowance S - S - S - S - S - S -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
nli 4118 - 979 - - 3839 

Dollars S - S - S - S - S - S -

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
nli 172 0 0 0 0 172 

DoillU'5 S - S - S S - S - S -

Au.QWANCE5 FROM PURCIIASES: 
From Marl<c:t: 

ri 0 0 0 0 0 0 
DoHan S - S - S - S - S - S -
SlAHowance S - S - S - S - S - S -
From LG&E: 

uanti 0 0 0 0 0 0 
DoHan S - S - S - S - S - S -
SIAUowance S - S - S - S - S - S -

- - -

Emission AUowance Expense for Other Power Generalion is excluded from expense reported on Fonn 2.00 for fecovery through Ihe monthly billing faclOr. 

£S FORM 2.ll 

I Allocation, J>urclwe. Of 
Sale Dall: &. Vinla e Years 
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11th 
10th 

19th 

R*-

3,d 
2nd 

I 

ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2010 

O&M 

; Month S 
; Month .24' 170 

I , Month 
I , Month .030 :w.-I 91 
I , Month 181 :.779 

, Month 

~ I , Month 
, Month 

I 
~ , Month 

t Month 

~12 ~ 
Determination of Workin~ Capital Allowance 

12 Months O&M Expenses S 14,273,861 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 1,784,233 
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Note I: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollulion Conlrol - Opentionl & Maintenance Expenses 

For the Month Ended: November 30, 2010 

Trimble County projects for the 2009 Plan are proponionately shared by KU 1148% and LG&E al S2%. 

ES FORM 2.50 
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1 
2 

(3 

(4) 

(5) 

(6) 

(7 

(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 20JO 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) 112J S 

2009 Plan Pro"eet 
Monthly Expense S 

Total Generating Station 
Monthly Expense r(2) + 3)] S 

Base Rates 
Annual Expense Amount 12 Mo Ending with Last Test Year) S 
Monthly Expense Amount [(5) 11 2 $ 

Total Generating Station Less Base Rates [(4) - 6)1 $ 
Less 2009 Plan Pro"eet [(7) - 3)] $ 

If Line 8 Greater than Zero, No Ad"ustment 
If Line (8 Less than Zero, Ad"ustment for Base Rates 

A ustment or .se ate Amount to orm 

ESFORM2.S1 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- S -
- $ -

- $ -
- $ -

- -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2 : ES Fonn 2.51 will not be utilized until O&M COSIS associated with the 2009 Plan are incurred. 
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Third 
p,rty 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficia l Reuse - Operations & Maintenance Expenses 
For the Mo nth Ended: November 30, 2010 

Q&M Expense Account Plant 

Total Monthl Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates from ES Fonn 2.61) 
Net Beneficial Reuse O&M Expense 

ES FO RM 2.60 

TotalO&M 

$ -

S -
$ -
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. 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficia l Reuse Opportuuities 
For the Month Ended: November 30, 201 0 

On·Site CCP Disposal O&M Exoense E. W. Brown Ghent Green River 

Existing Benefic ial Reuse Opportunities Pre 2009 Plan Pro·eet) 
I 12 Months Endin with Ex ense Month $ - $ - $ -
2 Monthl Amount 1 1 12 $ - $ - $ -

2009 Plan Pro·ecl 33 
J Monthly Amount Expense!Revenue $ - $ - $ -

Total Beneficial Reuse " Generating Station 
4 Monthl Ex n" 2 +(3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5 Annual Expense Amount 12 Mo Endin with Last Test Year $ - $ - $ -
6 Monthly Expense Amount reS 112 $ - $ - $ -

7 Total Generating Station Less Base Rates [(4 - 6)] $ - $ - $ -
8 Less 2009 Plan Pro·ect 33 [(7 - 3)] $ - $ - $ -

If Line 8 Greater than Zero, No Ad·ustment 
rf Line 8 Less than Zero, Ad·ustment for Base Rates 

IAdjustment for Base Rate Amount (to ES Form 2.60) 1$ - 1$ - 1$ -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E al 52%. 

ES FORM 2.61 

Tyrone Trimble County Total 

S - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - I $ - I 
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y Retail 
Base Rates (Customer Ct 

_ Fuel Ad justment Clause 
DSM 

CSRCredits 

[Non -

Total 

e Retail 
) Retail 

TOlal Less ' 
Total] 

1 for Refund 
1eous 

Total 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2010 

Demand 

s for I F [ $ 

tI in It 447) 
s fo r I s= S 

ES FORM 3.10 

per Revenues per 
Fonn 3.00 Tr 

88,962,545 
1 R?I 

47 

3' 

88,962,545 
,82 1,557 

5,059,010 S 5,059, 
5,298,732 S 6298 

IS 

Total c~ s for I ~ s = S 104,174,962 

$ +s It 447) 

-
I ' (2 :atement "" S 104 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P.O. Box615 
Frankfort, Kentucky 40602 

January 18,2011 

RE: Monthly Environmental Surcbarge Report 

Dear Mr. DeRouen: 

RECEIVED 
JAN 18 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company (UKU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of December 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after January 28, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely. 

~~ 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 

220 West Main Street 
PO Box 32010 
louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627·3324 

F 502·627'3213 

robert.conroY~lge ·ku.co m 
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KENTUCKY UTILITIES COMPANY 
ENVmONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2010 

Net Iurisdictional E(rn) - Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates - ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor _. ES Fonn LlO, line 16 

Effective Date for Billing: February billing cycle beginningoJ~~~ 

Submitted by: _~~~~~t~~~~:::::::e~~::::::: 
Title: Director, Rates 

Date Submitted: January 18,20]1 

ESFORM 1.00 

• S 2,656,468 

- 2,55% 
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Colulotloa "rToW E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

C.lcula60n ofTo •• 1 t(m ) and 
Juriod icdoaal Sur<:b.r~. Bitlin~ faclor 

For th~ Eapo ... ~ Mo.ub .flkccmbcr l010 

E(m) -1(RB / 12)(ROR+(ROR -OR)(TRI(I -TR»))] + OE _ BAS + BR. when: 

RB Environmental Complianec Rate Baw 
ROR R ••• ofRonom on the Envi,onmetual Comptianc:. Ral. Bue 
DR Debt Rate (both lhorHmn and lona"cnn dcbl) 
TR Compo.i,. Federal&. SlIte Income Tax Rau. 
DE Pollution Control ape""inH E><pense. 
BAS To,.1 Proceed. from By,Prod ... , and AlIOW3llet: Sal .. 
BR Ben.fidal Reuse Opetatins Expo_ 

Environmenlal Compliance P!ans 

(1) RB 
(2) RB / 12 
(3) (ROR + (ROR - OR)(TR / (1 - TR»)) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) 

CO, 

0' 
Jurisdiction&l Alloanon Ratio for f.xponse Montll_ ES Form 3.00 

Juritdictional E(m) - f.(m) . Juritdictional Allowion Ratio 1(7). (')] 

(l0) Adjurtn>ed, fot(Ovcr)IUndcr..::oUectiOCl punuonl to CaK No. 2010.00241 

(11) Prior Period Adjustmenl (i f """cssary) 
(12) Adj ... led Juriodictional E(m) j(9} + (10) + (11)J 

(13) Revenu. Colle.'ed 'hrough B .. e Ra'e. 

(1 4) Net Juriodic,ion&1 E(m) .. Juriod;.,;oo.ol E(m) len Expense Mon'h Rcv""ue 
Colle.,"" Througll Bue Ra,.. [(12) _ (ll)J 

( 15) Jurisdictional R(m) - Average Monthly JurisdictiOMl Rcvcn"" (or the 12 
Month. Endinj with the eu..r.." f.xponse Month _ ES Form 3.00 

(16) l~EnvironmcmalS~BiUi:>aF_ 1{l4)+(IS)j 

• 1.222,653):16 

• 101,"7,761 
10.&6% 

• '.000.105 

• (31,467) 

• 
• 16.0%.584 

• 
14,579,509 

11.923,041 

- . 2.656.468 

• 104.32B,612 

2.S5% 

ES FORM 1.10 
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" 

i i 

KENTUCKY UTILITIES COMPANY 
ENVffiONMENTAL SURCHARGE REPORT 

RfV~nll~ R~quirtmtnts ofEllvirOllmtnlal Compliant~ Costs 
For Iht Espen.e Moulb o r December 2010 

Delermination of Inndicial Reu.e Optraling Expenses 

Tow Monlh Beneficial Re\ISt Ex lISt 

Ad'lIstment for Beneficial RetI$t in Base Rates from ES Fonn 2,61 

Net Beneficial RClisc rations Ex nse 

ES FORM 2,00 

Enviromcnw 
I I 

_=Vlronmcnlll 
Complianu Plan , 
, 
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ES Form 2.01 

KENTUCKY UTILITIES COMPANY , 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: December 31, 2010 

Beginning Other Ending Reason(s) fo r 
Inventory Purchases Ad·uslments Utilized Inventory Adjustments 

Spare Parts 

Limestone 
At Ghent: 
Tons 111.858.36 42,575.00 0.00 42,324.00 112,109.36 
Dollars $ 830,679.67 $ 366,730.9 1 S - $ 324, 133.77 S 873,276.8 1 
stroe $ 7.43 S 8.61 $7.66 $7.79 

At E.W. Brown: 
Tons 8347.04 4622.74 0.00 6,251.00 6,7 18.78 
Dollars $ 135355.63 $ 74,895.87 $ - S 91,482.79 $ 118,768.71 

str." S 16.22 S 16.20 $14.63 S 17.68 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in EeR $ 915,572. 18 
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, 

Ooucription 

2006 PI .. : 
Project l]. TO AQCS Equipnem , 
Project 24 • Sorbent Injection , 
Pro';'ct 25· Mercury Monitors , 
Project 21· £.W. Brown Electrostatic Pr .. ip;WDn , 
,...., , 

I.esJ Retirement< and Rcplaeernem. rcsul..,. 
from omplornemo,,,,,, "UOO6 Pion , 

Net Totol , 2006 Pion: , 
20ft 1'1 .. : 
Pro)Od. 11 • B",_3 SCR , 
Proje(.I 29· ATB &pons1Oll. £.W. Bn:>"" StHion (1'IIMo U) , 
Project )0 • Ghtnl CCI' SIO...,. (Landfill- Phose I) , 
Proj" , )1 • "l"rimbl,Co""ty Alh r,ca".,.", Buin (BA!'IOS!') , 
Projocl 12 • Trimble CO""ty ccr SIOIIII<> (Landfill· Ph ... I) , 
Project ]3 • B .... ficial Rcut< , 
, ..... , 

I.esJ lUtitallOftt< and R.,:.I........c raublj 
rro... ;",pJcment.loon of1009 PIon • 

Net To,..l· 200'\1 Pion: • 
Net T01.&I · All PI ... ,- • 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plont,CWIP'" D,p''';.,; • • E.p.~ .. 

, • • th. Moath [nd.d: u.. .. "''''' .J I,lOIO 

, , • , 
[ hJibl, Eloaible CWW Eligibl, Net 
l'I..,tl1'l Aeelll1lul.ted '""~, Pion' III 
Servic, Depreciation E~cludin8 S.,.,ice: 

MUOC 

, , • 

, - , 115.190.950 , 115.190.950 
12.7S I.272 , HO,18 I.l~ , 201,561 , 12.414.445 

1,031.95) , 102.91U3 , - , 929.00\2 
1)49.16' , 74.441.n , - , 1.274,716 

IS,132.]90 , 717.741 , 1IS.l94:>11 , 199.I09.ISl 

(448,846) S (l99.945) , - , (4I,90I) 

IHI3544 , 317801 , 115394511 , 199 760 52 

- , , 23 .119,941 , 23.119.941 
- , - , 1.707,5~ , 1.707,5~ 

- , . , 1l.062.172 , 1l.062.171 
- , , S.493 .lI3 , 5,493,513 
- , , 1,111,660 , 1,1 11,660 , - , 207,40\1 , In,40\1 

, - , 45,061,321 , 45,061,321 

• - • - • , - • 45 462 J21 , 45 462 121 

I 068 166 lOll • 71 5«961 • lOI O~O 217 , 1199J1S616 

Note I : Tri.,bloeCowny pRlJ«U ror .... lOO9 l'1an or. propootionotcJy ~by ICU ... S%ond LGtEot 52% 

• , 
"""'"" "" Dd.!Wl 

'"' T ... BoI"""" .. , .. , 
121.1112010 121)1/2010 

, 27.178 .1\012 , - , , - , JS6,354 , , - , 54.171 , , - , 11.915 , 
, 27,nl.1\oI 2 , 150.1 46 , 
, , (lJ,997) S 

, 277781\012 , 136 149 , 
, , - , , - , - , , - , - , , . , - , , . , - , , - , - , 
, - , - , 
• • - • , - • • 
• 271116012 • 5221.176 • 

• 
Moo." 

Deproei.tio.. 

"'''"'' 

, 
29.598 , 

1.42-0] , 
3.)76 , 
"'~ 

, 
(1,lJ4) S 

lS2M , 
, , , 

- , 
- , 
- , 
- , 
- • 
- • 

116116J • 

ES 'o.m 2.10 
Po . * 1 on 

• -. I 
PropenyTu: 

Eopcn .. 

21.1~ 

1.561 

'" 'M 

25.0012 

(63) 

24979 

.. , 
." 
'"' 

no 

-
no 

109173 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Invento ry of Emission Allowancet 

For the Month Ended: Drct mbtr3 1,2010 

Vintage Year Numbtr or Allowances Total Dollar Value OrVin . SO, N"" NO. SO, NO. 
Annual Ozone Season Annual 

CUrfcnt Yea, 7907 1 1075 3867 $ 5S4423.13 $ 
2011 nS35 15158 6683 
2012 nBS IS ISS 6683 
2013 nS)S 15158 6683 
20 14 nS3S IS IS8 6683 
2015 '17 5)5 

20 16 77 535 
2017 77 535 
2018 n 535 
20 19 nl5 
2Q2Q nl5 
202 1 77 535 
2022 n 535 
2023 n 535 
2024 77 535 
2025 71.535 -,. .,.., <oc 

In the "Comments and Explanation" Column, describe any Illowance invcnloly adjustment 
other tllan the ass ignment orallowances by EPA. Inventory adjustments include, but arc 
not limited to, purehases. allowances acquired as pan of other purchas.es, and the sale of 
allowances. 

e Yeal 
N"" 

Ozone Season 
. $ 12155.87 

ES FORM 2.30 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 158 of 500 
C

onroy

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Invt n tory of Emlulon Aliowanc~1 (SO,)· Current Vin tage Yur 

For the ElpenK Month of Ikcember 2010 

I Beginning I AJloallionsl ((Utili~l) ( Utll iud ls) I Ending 
InventOl'Y ""'h~ Coal Fuel Other Fuels "'" Inventor,. 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
anti 18747 3241 2923 0 0 79071 

Dollars S 575 120.13 S 12.51 S 21370. 11 S - S - S 554 423.13 
SIAl10warlCt S 7.31 , 0.02 S 1.31 S - S - S 7.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
nti 18741 - 2923 - - 79071 

Dollan S S7S 720.73 S - S 21 70.11 S - S - S 554 423.13 

ALLOCATEDALLOWANCF.-S FROM EPA: OTHER FUELS 
uant, - - - - - 0 

Dollars S - S - S - S - S - S -

ALLOWANCES FROM PURCIIASES: 
From Markel: 

,; 0 0 0 
Dollars S - S - S -
S/Allowance S - S - S - S - S - S -

From LG&E 
mti 0 3247 

Dollars S - S 12.51 
S/Allowanoe S - S 0.02 S - S - S -

£S FORM 2.31 

Allocation" Purchase, oc 
Sale Date &0 VinllRt Years 

Endin Invent incilldes urdwe from LG&oE IS shown below. 

Purchase from l.G&oE · included in Endin lnvento • Coal Fuel 
15 shown above. 

Emission Allowance EXp/'nse for Othtr Power Generation is excluded from txp/'nse reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inv~ntory of Emission AlIo .... ne~s (NOx) - Ozone Sf.lon AIIo ... ance Al!oclllon 

For the Elpenle Month of December 2010 

I Beginning I Allocations! I Utilitcd I UtiJited I Ending 
In~nt Purcl\ases (Coal Fuel (Other Fuels) Sold Invento 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL ClASSIFJCA nONS 
uanli 3867 0 0 0 0 3861 

Dollars S 12155.87 S - S - S - S - S 12 155.87 
StAliowanet: S 3. 14 S - S - S - S - , 3, 14 

ALLOCATEOAu..QWANCES FROM EPA: COAL FUEL 
uanti ln, - - - - In' 

Dollars S II 712.64 S - • - S - S - • 11111.64 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
uanti '" - - - '" Dollars , 443.23 S - • - S - S - S 443.23 

ALLOWANCES FROM PURCHASES: 
From Mlrket: 

anti 0 0 0 0 0 0 
Dollars S - S - S - S - S - • -
$fAliowance S - S - S - S - S - • -

From l.G&.E: 
nli 0 0 0 0 0 0 

Dol .... S - S - • - S - S - S -
Sf Allowance S - S - • - S - • - S -

Emission Allowance Ex pense for Other Power(ieneralion is excluded from expense reported On Form 2.00 for recovery through the monthly billing factor. 

ES FORM1.ll 

Allocation. Purchlsc, or 
Sale Date &: Vinla e Yean 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Invenlory of Emission AliowantH (NOx) - Annual Allowance Allocallon 

For Ihe Ex~nsc Monlh of Dccembtr 20 10 

Ikginning 1 Alloulionsi «(Ulili~1) Util;~ I I Ending 
InventorV ,- Coal Fuel (Other Fuels) So" invenlOf)' 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
nli 4 0 11 0 1427 9 ISOO 1075 

DoIlat1 S - S - S - S - S - S -
SlAl1owanec: S - S - S - S - S - S -

Au..QCATED ALLQWANCES FROM EPA: COAL FUEL 

Allocalion, Purchase, or 
Sale Date &. Vim.agc Years 

anti H39 - 1427 - ISOO 91 2 Allowances sold 10 LG&E 
Dollars S - S - S - S - S - S -

ALLOCATED ALLQWANCES FROM EPA: OTUER FUELS 

" In 0 0 9 0 16) 
Dollars S - S - S - S - S - S -

ALLOWANCES FROM PURCHASES: 
From Market: 

" 0 0 0 0 0 0 
Dollars S - S - S - S - S - S -
S1Al1owance S - S - S - S - S - S -
From LG&E: 

nli 0 0 0 0 0 0 
Dollars S - S - S - S - S - S -
SlAllowanu S - S - S - S - S - S -

--- - ----

Emission AUowance Expense for Other Power Generation is excluded from expense reported on Fonn 1.00 for recovery Ihrough lhe monlhly billing factor. 

ES FORM 2.33 
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ES FQRM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination or Cash Working Capital Allowance 

For the Month Ended: December 31, 2010 

Environmental Compliance Plan 

Q&M Expenses Amount 

11 th Previous Month $ 1,245,270 
10th Previous Month 1,173,542 
9th Previous Month 1,030,809 
8th Previous Month 912,574 
7th Previous Month 1, 188,779 
6th Previous Month 1,312,575 
5th Previous Month 1,402.080 
4th Previous Month 1,671,859 
3rd Previous Month 1,317,383 
2nd Previous Month 897,799 
Previous Month 1,040,769 
Current Month 1,673,161 
Total 12 Month O&M $ 14,866,598 

Detennination ofWorkin~ Capital Allowance 

12 Months O&M Expenses S 14,866,598 

One Eighth (l/8) of 12 Month O&M Expenses 118 

Pollution Control Cash Working Capital Allowance $ 1,858,325 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

PoLlllliG. Conlrol- Oper. tiollJ '" Maintuante EJpellJel 

f or . ,,~ Month £ ndtd: De<:~mbt:r 31, 2010 

Note I : Trimble County projects forlh!: 2009 Plan ~ proponioNlely wm! by KU., 48% and I..O&i:E., 52%. 

IS fORM 2.50 
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0: 
(2J 

(3J 

(4J 

l-ffi 

CCp 
, Mo"th, 

2009 Ptan ProJec' 

KENTUCKY UTILITIES COMPANY 
E~RONMENTALSURCHARGEREPORT 

CCP Disposal Facilities Expenses 
Fo r the Month Ended: December 31 , 2010 

nn_<" CCp n; O&M Ghent 

;; ~ 

t [( " ) I~-----ontil $ 
$ 

$ 

Total , Stat;O" 
I , rm::!:(3: $ 

Base Rates 
(12 Mo E"ding whh Last T,,, y,,,) $ 

I 1[(5), 12, $ 

I=ffr Total l.cSS~Plan; I.es~ $ 
$ 

fLine (8: "han Zoeo, No A " 
IWo< (8) Less than Zoeo, t fo' 

ES FORM 2.5 ] 

Trimble rr 

$ 
- $ -

- $ -

- $ -

$ 

- $ -

- '- $ ., 
- $ -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Ptan are incurred. 
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Th ird 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Ma intenance Ex penses 
For the Month Ended: December 31,1010 

O&M Expense Account Plant 

Total Monthly Benefi cial Reuse Expense 

Ad"ustment for Beneficial Reuse in Base Rates fro m ES Fonn 2.61 
Net Beneficial Reuse O&M Expense 

ES FORM 1.60 

TotalO&M 

$ -

$ -
1 $ -
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1 
(2 

(l 

4 

(5 
(6 

7 
8 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunit ies 
For the Month Ended; December 31 , 2010 

On-Site CCP Disposal O&M Expense E, W, Brown Ghent Green River 

Existin Beneficial Reuse 0 rtunities Pre 2009 Plan Pro'ect 
12 Months Endin with Ex nse Month S - S - $ -
Monthly Amount I 112 S - S - S -

2009 Plan Pro'eel 33 
Monthly Amount Expense!Revenuc) S - S - I -

Total Beneficial Reuse - Genemtin Stalion 
Monthl Ex ense 2 + J S - S - S -

Beneficial Reuse in Base Rates 
Annual Expense Amount 12 Mo Ending with Last Tesl Year S - S - S -
Monthly Expense Amount 1(5) 1 12] S - S - S -

Total Generatin Station Less Base Rates 4 - 6)] S - S - S -
Less 2009 Plan Pro'eel33 7 - J S - S - S -

If Line 8) Greater than Zero No Ad'ustment 
If Line 8) Less than Zero. Ad'ustment for Base Rates 

ustment or "" ", mount to 0= - - -

Note I ; Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%, 

ES FORM 2.61 

Tyrone Trimble County Total 

S - $ -
S - $ -

I - S -

$ - S -

S - S -
S - S -
S - S -
S - S -

- - -
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"000 
Bue Role 
Rc""" .... 

FIIClCIouK 

'-

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHA RGE REPORT 

MoalhlJ Avo .. ,. ROY ....... Compu,.,ioto of R ( .. ) 

For tho MODlh End<d: D«aakr 3 1, 1010 

Kentucky Jorisdionon.al Reven"es 

"'" ,,-
£tovironmcncll ........ ,- ,~, 

''''' Exch.eli". 
Envi", ... "", .. &1 

''''''''''' 

,~, 

1 ... 1codins 
OO..system 

"'" 

ES fORM 3.00 

TOIII Compuy Rc~nuel 

TOCII. 

,.. 
E.du.di", 

£tovi"' ..... "'''.l 
Swc"-r;c 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended : December 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates Customer Charge, Energy Charge, Demand Charge) S 113,173, 146 
Fuel Ad·ustment Clause S 3,885,712 
DSM $ 1,525,425 
Environmental Surcharl!.e 
CSR Credits 

Total Kentucky Jurisd ictional Revenues for Environmental Surcharge Purposes '" $ 11 0,8 12,859 

Non ~Jurisdictional Revenues 
Tennessee Relail S 565 
Virginia Retail $ 6 876,137 
Wholesale $ 8,707,300 
InterSystem Total Less Transmission Portion Booked in Accounl 44 7 S 984,023 

Total Non~Jurisdictional Revenues for Environmental Surch~e Purposes - $ 16,568,025 

Total Company Revenues for Environmental SurcharJ:!:e Purposes = S 127,380,884 

Reconcilin j:!; Reven ues 
Brokered $ -
InterSystem Transmission Portion Booked in Account 447 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement 

ES FORM 3.10 

Revenues per 
Income Statement 

S 113,173,146 
S (3885,712 
$ 1,525425 
S 5,096,959 
S (696797 

S 565 
S 6,876 137 
S 8,707,300 
S 984,023 

S -
S -
S 31 J 83,000 
$ -
$ 170,783 
$ 163,134828 
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KlJ '" • 
a PPL company 

leffDeRouen, Executive Director 
Public Service Commission of KennIcky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

February 18, 20 II 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
FEB 18 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of January 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after February 28, 20 II. 

Please nole that with Trimble County Unit 2 being placed in-service in January 
2011, the EeR-reiated costs associated with the Air Quality Control Systems on 
Trimble County Unit 2 have been moved from CWIP to Plant-in-Service_ 

Additionally, KU revised ES Form 2.50 to include O&M Account 506152 -
ECR Sorbent Reactant - Reagent Only_ The expenses associated with the 
Sorbent Reactant - Reagent were originally included in the total O&M AccOlmt 
506159; however, KU subsequently determined that separate identification and 
tracking of these costs is more efficient. As such, we have included this 
separate subaccount number on the form_ 

Also, it has -come to my attention that on ES Form 2.10, KU has inadvertently 
included projects costs in its CWIP balance that should have been removed as 
of September 2009. Attached to this filing is Attachment 1 that includes the 
cumulative effect of the error that is reflected as a Prior Period Adjustment on 
ES Form 1.10. 

Kentucky Utilities Com piny 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
lou isville, Kentucky 40232 
www.ige-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502·627-3213 
robert.conroygl ge-ku .com 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
February 18,2011 
Page Two 

Please contact me if you have any questions about this filing. 

Sincerely. 

~~&( 
Robert M. Conroy 

Enclosures 
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KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2011 

Net Jurisdictional E(rn) - 1urisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor - ES Form 1.10. line 16 

Effective Date for Billing: March billing cycle beginning February 28. 2011 

SUbm;n,:;::~fif ~ 
Dale Submitted: February 18, 20 11 

ES FORM 1.00 

= $ 86,002 

= 0.08% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

C.Jc"lario. ofTotal E( .. ) 

Ca!cu!arioa of Tota! 1:(111) ond 
Jurisdictional Sun:ha",e Bil lin, FUfOr 

E(m) · [(RS I (2) (ROR+{ROR ·OR)(TRJ(I·TR»)] + OE. BAS + BR. .. hen: 
RB E,wironmemal Compliance RIte Bue 
ROR Itote afRetum on the En ...... M>ebtlI Compl;"";'" ~e Sue 
OR DcIK!We (berth Ihon-Urnr and Jorra.t..", debe) 
TR Corr.poWte Fcdenl ol S .. ".!l\COItIC Tax Rate 
OE Pollution Control Os>eming Expense. 
BAS T otal ~s from By.Product and AllowtnCe Sale. 
BR Sendi"iol ReuK Cpoming Expo ..... 

(I) R.B 
(1) RB / !2 
(3) (ROR+{ROR.OR)(TR/(I·TR»)) 
(~) OE 
(') BAS 
(~) BR 

(7) E(m) 

C.lc"l.rioa of JUrUdkrional Ea"';ro~",.IIt.1 Surd .. "," Billio, rUfOr 

CO, 
(0, 

JwisdictionaJ Allocation Ratio for Expease Month _ ES Farm 3.00 

Jlllisdictianal E(m) - E{m) ~ Jurisdictional A1loalion Rortio [(7)'" ('l) 

(10) Adjwtment for (Overyutlde.-.collection punuant to C-.e No. 201{)'oo2(1 

(I I) Prio. P.riod Adjustment (if necclWY) 

(12) AdjustedJutUdictionalE{m) [(9)+{!O) + {II)] 

(14) Net Jurisdictional E(m) - Jurisdictional E(m) len E><pcrue Month Revenue 
CoJJect.d Through BII. Ra~ [(Il)· (l3)J 

(1'1 JwisdicbonaJ Rem) - Avenge Monthly Jlllisdkrional Rnm ... forlhe 12 
Momt.. EodinB with !he C'Irn-e»t Expeftse MOIIth - ES Form 3.00 

(16) Jurisdictional Environmental S"",lwge Binin, Factor {(14)+ (1')J 

S 
S 

S 
S 
S 

S 

s 

s 

• S 

s 

1,217.133.316 
101.(86,110 

10.16% 

'.313,21' 
(12,O~) 

16.(26,691 

a'.12% 

13.912.399 

(7'.011) 

13,904,381 

13.11')19 

16.002 

106,(03,m 

0.08% 

ts FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

R<'Venue Rtq~;rtmtnts of Eavl ronmtDtafCompllaD(t Costs 
For th( upenn Month or Jalialry 2011 

Total Monthl Beneficial Reuse Ex nse S 
Ad"ustment for Beneficial Reuse in Base Rate! from ES Form 2.61 

Net Beneficial Reuse ratiOrl$ Ex nse s 

Proceeds From Bv-Product Ind Allowance Sales 

Total Amount in 
Proceeds Base Rates 

I 2 
Allowance Sales S 12727 S - S 
S<:rubber BY·Products Sales S786 50597 
Total Pnxteds from Sales S 18.51) S 50 S97 S 

ES FOR..\12.00 

_~Vlronm~~ 
Complianct Plan 

"« 
Proceeds 

I - 2 
12727 
44 811 
1,084 
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Beginning 
Inventory 

At Ghent: 
Tons 11 2,109.36 
Dollars $ 873 ,276.81 
$ffon $ 7.79 

At E.W. Brown: 
Tons 6,718.78 
Dollars $ 118,768.71 
Sffon $ 17.68 

Purchases 

43,673.00 
$ 39 1,166.22 
$ 8.96 

3,866.21 
$ 46,742.70 
$ 12.09 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended : January 31, 2011 

Other Ending 
Ad'ustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 49598.00 106, 184.36 
$ - $ 399,594.70 $ 864,848.33 

$8.06 $8.14 

0.00 7343.00 3,241.99 
$ - $ 114818.28 $ 50,693. 13 

$15.64 $ 15.64 

Ghent Limestone Inventory in Base Rates: S 76,473.34 

Net to be included in EeR $ 839,068.12 

ES Form 2.01 

Reason(s) for 
Ad'ustments 
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, 

o.sc,iption 

2001 PI .. : 
Project 16· KU 1>1<>. n»diflCOtions $ 
I'rojoct 17 _ KU No. SCR's $ 

Subtotol • 
I ..... Retiremen" and Rtpl.ooment r .. ulting 

from implcmrntotion of200 I Man • 
NttT<>1ol-2001 Man: • 
1003 Plan : 
Proje", IS - Ghent AsIo Pond Dix. Elevation • 

Subtotol • 
Less Retiremen" and Rep\OO<1I\<1It r •• uking 

from implementotion of2003 Ph", • 
Ntt Totol· 2003 Pion : • 
1005 Pin: 
Proj«. 19 • A>ll Handlinll at Chon. I and Ghent Station $ 
Projoct 20 _ ... TB Expansion 01 E. W. Brown Station (Phue 1) $ 
Project21 • FGD's.t on EW. Bro""" Un; .. and 0' Gh<-n, I. 3, and 4 $ 

Subtotal • 
Less Retiremen ... and Repl. o""","' resul'ing 

from implementalionof2001 Plan • 
Net Total· 200S Plan: $ 

KENTUCKY-UTILITIES COMPANY 
ENVIRONMENTAL SURCIlA RGE REPORT 

Plont , CW IP &. D<pr« iuiem E' p<nu 

Fo' tbo Momtb £.ded: Janu'1' 31,2011 

"' " " 
, 

Eligible Eligible CW" Eligible Nel 
Plant In AccutJlulaled ~= Plant In 
Service Deprociotion Exduding Service 

MUOC 

, . , • 
· $ $ $ · 
· $ $ · $ · 

· • · • • 
• · • • 

· • · • • 
· $ $ $ · 

· $ · • · $ · 

• · • $ 

• · $ • · 

Sn,046 • 70,143 .19 $ • 764.903 
34,655.229 • 1,564,372.11 $ 19,247,8)6 • 52,331,692 

I,02)..l99,907 $ 75,048,620.10 • 53.411,480 $ 1.001,&06,766 

I,OIS,390,ISI • 76,683,136 • 72,703,316 • 1.054,910..l61 

(4,707,385)1 S (2,221,592) $ · $ (2,411,11>3) 

I OS4 182 796 $ 74457544 • 72703316 $ I on 428 568 

" (; 

UnOJJW)niud Dderred 

'" Tax a.lance 

.,; .,; 
WInOII WInOII 

$ · $ $ 
$ · $ $ 

• • • 
• • • 
• · $ · • 
$ · • · $ 

$ · $ · $ 

$ · $ • 
• • $ 

• • 75.lZ9 • • · • 2.541.036 • 
$ · $ 52,612,979 • 
• $ 55,269,344 $ 

$ • (UO,!47) $ 

$ • 54428497 $ 

, 
Monthly 

Dopreci. tkm 
Experu. 

$ 

· , 
· • 

• 
· • 
· $ 

· $ 

· • 
• 

1,941 • 
75,401 • 

l,ISl,044 $ 

3.210,387 • 
(8,731)1 $ 

3221657 • 

£s Form 1.10 
1'010 1 on 

, 
Monthly 

l'ropertyTax 

&~" 

· 

· 

· 

· 

.. 
6,510 

12S,4ll 

112,079 

(310 

lJl 769 
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, 
Ducription 

10K Ploa, 
Project 23 - Te2 AQCS Equipment , 
ProjOC1 24 _ Sorb<n. l'\ieclion , 
Project 25 - Me",ury Monitofl , 
Projee, 27 _ E.W. Drown el ~"OlllhC Prec;pilltot. • 

Subtolll • I.e .. Retirom.,.,. _ Rcploeemtn. r.lullina 
from implemelUlrion oflOO6 PIIII • 

Nel TOIII- 2006 Plan: • 
1",1'1 .. , 
Project21_ O",wn 1 SCR • 
Projcr::l29 -An EIc .......... III!.W. Brown Sial ..... (PIwe 11) • Projee. 10 _ Obmt ee, Sir)<.,. (lIndfiU, PIwe I) • 
Projcr::lll - T rimble c-ry ..... Trucmem D ... (DAPIGSP) • 
Project )2 _ TrinIbIe c-ty CCP SIon&e (landfrD - "'- I) • Pro;ect Jl - B .... rICiaI t ..... • ....... • 
t.c.o Rniromenu and ~ ruull"l& 

fmnI mrplementll_ 0'2009 ,lan • 
N .. ToLol- 2009 PI8n, • 
N .. Tm.oJ _ A.I1 Pi .... ' • 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

PIa ... CWIP At Dtp_I •• Io. E. ,. ... 

r o.II •• M •••• t:.dcd, J .... ..,.l l.lOll 

, , , 
fl";blc flieiblc CW"' E1it;ible Net _. ._- - ',"", In 
","" Oeprod"."", Excludina '""'" mooc 

, , • 

183.121.2)9 , 122.271.49 , , 111.404.962 
12.711,272 , S69.986_6O , 201.S61 , 12.1U.B47 

1.031.9H , 100.))S.22 , . • 92~.6U 

1,.349.16S • 77.124.71 • • 1,271.J40 

198.8S9.629 • 1.076.424 • 203.561 • 197,916.767 

, , 
• • 
• 

(4-41.146) , (l99.!Ul) S . , (48,901) S 

193410713 , 676479 • 203 S61 • 1979]7 166 • 
· • · • 24.IM.49S • 24.104.49' , 
· • • 2.062,376 • 2.062,376 • · • • n.'21.171 • ll)22.171 • · • • S.641.4SI • S.641.451 • · • · • 1.149.71) • 1.149.71) • · • • 264.091 • 264.091 • 

• • 47.44'.067 • .7.44}.067 • 
• · • • . • 
• · • .744' 067 • .744' 061 • 

IlS2 S9J S79 • 75 ])4021 • 1201519014 • I 291111S00 • 
Note I; Trimble County projec," for th. 2009 Plan ... 0 propon;.,n.tely oh",<d by KU 1\48% _ l.G&1! •• 51% 

, , 
Unammtiud ~ .. ~ 

nc Tax Dol....,. 

uo' "0' 
11ll1l<1I1 11310011 

27.Sl1.S~ , 169.619 , 
· , 196.056 , , S6.S89 , 

• 40.6H • 
27.S)).S9<I • 1.262.9SI • , (U.991) S 

27 Sll 594 • I 241961 • 
· • · , 
· , · • 
· • · • · • · • · • · • · • · • 
· • · • 
· • · • 

• · • 
27 SlJ 5\l4 • 35677 . 51 • 

• 
""""" Depredation ....... 

122,277 , 
29.S98 , 
1.424 • 
3.)76 • 

311.676 • 
(I,U4) S 

lSJS42 • 
· , 
· • · • · • · • · • 
· • 
· • 

• 
)579191 • 

ES r • • .,l.IO 
" 1.1,'1 

• ......, 
""""U ....... 

2] .1 49 
1.5S2 

" . ". 
14.976 

(6)) 

249]) 

2.910 

'" 1.6ll 

'" '" " 
}.613 

. 

Hal 

162 J6' 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

I nv~ntory of Emission "lIo .... n(" 

For the Month Ended: Jlnlllry 31, 2011 

Vlnlage Ttar roumocr 01 .... UOWlIIlCCS 10lIl1 LIOuar VIIUCVI VIOla e Tear 

So, NO. NO. SO, NO. 
Annual Ozone Season Annual 

CurrcntYear IS7 no 14 sn 10550 • 545 52.69 • . • 
2012 17m 15 158 6683 
2013 17535 15158 6683 
2014 17 535 15158 6683 
2015 17 S3S 
2016 77 S3S 
2017 77 535 
2018 77 535 
2019 17 535 
2020 17 535 
2021 17 535 
2022 17535 
2023 77 535 
2024 77 535 
2025 17535 
2026 77 535 
2027 77 535 
2028 77535 
202' nJS 
2030 nJS 

2031- 2040 77S.1SO 

In !he "Comments 8rId Explanation" Column, des<:ribe any allowance in~nlOly adjllSlInent 
other than !he assignment of allowances by EPA InvtnlOly adjustments include, but are 
not limited to, purchases, Illowances acquired lIS par1 of othcr purchases. and the sale of 
allowances. 

; 

NO. I 
Ozonc Season 

12155.87 : 

ESFORM 2.30 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 177 of 500 
C

onroy

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARG E REPORT 
lavUltol")' of Emlulon Allowlnct. (SO.) · Curn:nt Vln tlgt Yu r 

For tht ElptnH Month o f Jan us I")' 2011 

Beginning Allocations! Utilized I Utilized Ending 
InVllntorf Purclwes (Coal F~I) (Other Fuels) Sold. Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFIC ATIONS 
uanti 156606 3519 2 "5 0 0 157520 

Dollars S 5S4423,13 S 51.89 S 9222,)) S - S - S 545252.69 
SIAliowance S B4 S 0,01 S 3.54 S - S - S 3.46 

ALLOCAT E D ALLOWA NCES F ROM EPA: COAL FUEL 

, 011 nti 156606 - 2 "5 - - IS7520 
Dollars S 55"" 423.13 S - S 9222.33 S - S - S 545252,69 

All.OCATED ALLOWANCES F ROM t:PA: Onut R YUItL'l 
nti - - - - - 0 

Dollars S - S - S - S - S - S -

ALLOWANCES FROM PURCIIASES: 
From MarUI;: , 0 0 0 
Dollar! S - S - S -
SlAlIowanee S - S - S - S - S - S -

From LG&.E 
ntit 0 3519 

Dollars S - S 5U9 
SlAliowance S - S 0.01 S - S - S -

ES FORM 2.)1 

I Allocation. Purchase, or 
Sale Date &. VintlRe Yelrs 

Beginning Inventory includes 77,535 for 2011; Ending Inventory includes 
urchase from LG&E as shown below. 

Purchase from LG&.E · included in Endin InVllnt ,COII.! Fuel 
as shQwn abo~ 

Emission Allowance Expense (or Ot~r Power Generation is excluded. from expense reponed. on Form 2 ,00 for recovery through the monthly billing factor 
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Beginning Allocations! 
InventorY Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

I nv~ntory or Emis.ion Allowanc~. (N01) ' Ozone Season Allowance Allocation 

Fo~ th ~ ESfH' nn Month or January 2011 

Utilized I Utiliud Ending 
Coal Fuel (Other Fuels) Sold Invemo;.y 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
uami ]0550 0 0 0 0 10550 

Dollars , 12155,81 , - , - , - , - , 12155.87 
$/Allowance , 1.15 , - , - , - , - , l.IS 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ES FORM 1.12 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-

uan]il 10 )14 - - - - 10 )14 Be -nnin balance includes 6 588 a!loWllnct:s ror 2011 

Dollars , ]1.712.64 , 171.31 , - , - , - , 11,883.95 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
uanti 236 - - - - 236 Be innin balance includes 95 allowances for 2011 

Dollars , 443,23 , I1L31 , - , - , - , 211.92 

ALLOWANCES FROM PURCIIAS~ ; 

From Market : 
uami 0 0 0 0 0 0 

Dollars , - , - , - , - , - , -
SlAliowance , - , - , - , - , - , -

From LG&E: 
uant; 0 0 0 0 0 0 

Dollars , - , - , - , - , - , -
SlAliowance , - , , - , - , , 

--- -- - -- -- - - - - - -----

Emission Allowance Expense for Other Power Generation is excluded from expense rcponcd on Form 2,00 for recovery through the monthly billing factor. 
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I Ikginning Allocations.' 
Invento Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

In\lulQry 'If Em,ss;"n AHowanre. (NOs) - An nual Allowance Allocation 

FQr the E1pen.e Mo nth of January 2011 

«(Utilized Utilized I Ending 
Coal Fuel (Oth~r Fu~ls) Sold !JlVenlo~ 

TOTAL EMISSION ALWWANCES IN INVENTORY ALL CLASSIFICATIONS 
uantit 16233 0 "60 I 0 14872 

Dollars S - S - S - S - S - S -
$IAliowance S - , - S - S - S - S -

ALLOCATED ALWWANCES FROM EPA: COAL FUEL 

ES FORM 2.33 

I Allocation, Purchase, or 
Sal~ Date & Yinla,,"~ Y~ars 

uant; \5936 - "60 - 14.576 Be innin balance includes 15 024 allowancu for 201 1 
Dollars S - S - S - S - S - S -

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
uantit 297 0 0 I 0 296 B~ innin balance includ~s 134 allQwances fQT 20 11 

Dollars S - S - S - S - S - S -

ALWWANCES FROM PURCHASES: 
From Markel: 

uan!; 0 0 0 0 0 0 
Dollars S - S - S - S S - S -
SIAllowance S - S - S - S - S - S -

From LG&E: 
uanti 0 0 0 0 0 0 

Dollars S - S - S - S - S - S -
$IAlJowancc S - S - S - S - S - S -

Emis.ion Allowance Expense for Other Power Generation is excluded from expense reponed on Fonn 2.00 for recovery through th~ monthly billing factor. 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,173,542 
lOth Previous Month 1,030,809 
9th Previous Month 912,574 
8th Previous Month 1,188,779 
7th Previous Month 1,312,575 
6th Previous Month 1,402,080 
5th Previous Month 1,67 1,859 
4th Previous Month 1,317,383 
3rd Previous Month 897,799 
2nd Previous Month 1,040,769 
Previous Month 1,673,161 
Current Month 1,627,292 
Total 12 Month O&M $ 15,248,621 

Determination of Workin Ca ital Allowance 

12 Months O&M Expenses $ 15,248,621 

One Eighth ( 1/ 8) of 12 Month O&M Expenses 118 

Pollution Control Cash Working Capital Allowance $ 1,906,078 
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Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

PoUption Control - Opull lions &: Mainlt nanc. [1...,n505 

I'or th. Month Endtd, J l npary 31, lOl l 

Trimble COIll1Iy projects for the 2009 Plan aIe proponionately dwed by KU at 4&% and LG&E at S2%_ 

ES FORM 2.50 
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(I) 

Q) 

(3) 

(4) 

(5) 
6) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month End ed: January 31, 201 t 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount[ill / 12l S 

2009 Plan Pro 'eel 
Monthly Expense $ 

Total Generating Station 
Monthly Expense H2 + (3)] $ 

Base Rates 
Annual Expense Amount (12 Me Eodin!!: with Last Test Year) S 
Monthly Expense Amount ((5) 112 S 

Ghent 

7) Total Generating Station Less Base Rates r(4 - (6)) $ 
8) Less 2009 Plan Pro'eel (7) - (3)] $ 

If Line (8 Greater than Zero, No Ad"ustment 
ffline (8) Less than Zero, Ad'ustment for Base Rates 

ustment 0 ' "" ate Amount to iFonn 2.5U) L~ 

ES FORM 2.S1 

Trimble County 

- $ . 

- $ -

- S -

- $ -

- $ -
- S -
- $ -
- $ -

- l' -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.5 J will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVYRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: Ja nuary 31, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjusrment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

TotalO&M 

$ -
I S -
IS -
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1 
2 

3 

4 

(5 
(6 

7 
8 

KENTUCKY UTILITIES COMPANY 
ENYmONMENTALSURCHARGEREPORT 

Beneficial Reuse Opportu ni ties 
For th e Month Ended: J anuary 31, 1011 

On-Site CCP Disposal O&M Expense E. W. Brown Ghent Green River 

Existin Beneficial Reuse 0 rtunit ies Pre 2009 Plan Pro" ect 
12 Months Endin wi th Ex nse Month S · S · S -
Monthl Amount I 112 $ · S · $ · 

2009 Plan Pro"eet 33 
Monthly Amount ExpenselR.evenue S · $ · $ · 

Total Beneficial Reuse - Generatin Station 
Month) Ex "" 2 + 3 $ · S · $ · 

Beneficial Reuse in Base Rates 
Annual Expense Amount 12 Mo Ending with Last Test Year S · S - $ -
Monthly Expense Amount [(5) 1 12} $ · $ - $ · 

Total Generalin Station Less Base Rates 4 • 6 S · $ - $ · 
Less 2009 Plan Pro"eel33 . 3 S · S - $ · 

If Line (8 Greater than Zero, No Ad"ustment 
If Lim: (8) Less Ihan Zero Ad"ustmenl for Base Rates 

ustment or '" ,to mount to • "orm " · · · 

Note ): Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%" 

ES FORM 1.61 

Tyrone Trimble County Total 

$ · S -
S · S · 

S - S · 

S · $ · 

$ · $ · 
S · $ -
S · S · 
$ · $ -

· · . 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2011 

Revenues per 
Fom 3.00 

Kentucky Retail Revenues 
Base Rates Customer Charge, Energy Charge, Demand Charge) $ 133983,325 
Fuel Adjustment Clause $ 4,079,961 
DSM $ 2,482,893 
Environmental Surchar!:!:e 
CSRCredits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes $ 132,386,258 

Non -Jurisdictional Revenues 
Tennessee Retail $ 361 
Virginia Retail $ 9,400,638 
Wholesale $ 10,44 1,396 
InterSystem Total Less Transmission Portion Booked in Account 447 $ 3,292,556 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes $ 23,134,950 

Total Company Revenues for Environmental Surcharge Purposes = $ 155,52 1,208 

Reconciling Revenues 
Brokered $ 15 
InterSystem ( Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 133,983,325 
$ 4,079,961 
$ 2,482,893 
$ 5,407,256 
$ _ (788,394 1 

$ 361 
$ 9400,638 
$ 10,441,396 
$ 3,292,556 

$ 15 ' 

$ -
$ (9,706,000 
$ -
$ 2,798,599 
$ 153,232,654 
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Attachment 1 

Kentucky Utilities Company 

Revisions to Net Jurisdictional E(m) 
for Expense Month January 2011 
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Attachment 1 

KU ECR Project 20· Cumulative Impact of Adjustment for Brown Ash Handling Equipment 

1 2 3 4 5 6 7 8 9 
Change to 

Expense CWIP Rate of Return on Rate Property Change to O&M Change to Total Retai l Juris Change to Juris 

Month Overstated Retum Base Tax Rate !Pro~~ Taxes! E(m) Allocation E(m) 
(Col 2 x Col 3)/12 (Col 2 x Col 5)/12 (Col 4 + Col 6) (Col 7 x Col 8) 

5ep-09 S (642,756) 11.12% S (5,956) oi, S S (5,956) 87.86% S (5,233) 
Oct-09 (642,756) 11.12% (5,956) oi, (5,956) 87.44% $ (5,208) 
Nov-09 (642,756) 11.12% (5,956) oi, (5,956) 85 .53% $ (5,094) 
Dec-09 (642,756) 11.00% (5,892) oi' (5,892) 83.85% $ (4,940) 
Jan-10 (642,756) 11.00% (5,892) 0.15% (80) (5,972) 84.36% $ (5,038) 
Feb-l0 (642,756) 11.00% (5,892) 0.15% (80) (5,972) 81.71% $ (4,880) 
Mar-l0 (642,756) 11.00% (5,892) 0.15% (80) (5,972) 89.28% $ (5,332) 
Apr-l0 (642,756) 11.00% (5,892) 0.15% (80) (5,972) 87.37% $ (5,218) 
May-l0 (642,756) 11.12% (5,956) 0.15% (80) (6,037) 86.68% $ (5,232) 
Jun-l0 (642,756) 11.12% (5,956) 0.15% (80) (6,037) 86.14% $ (5,200) 
Jul-l0 (642,756) 11.12% (5,956) 0.15% (80) (6,037) 86.06% $ (5,195) 
Aug-1O (642,756) 11.12% (5,956) 0.15% (80) (6,037) 87.69% $ (5,293) 
5ep-10 (642,756) 11 .12% (5,956) 0.15% (80) (6,037) 88.85% $ (5,363) 

OcHO (642,756) 11 .12% (5,956) 0.15% (80) (6,037) 90.72% 5 (5,476) 
Nov-IO (642,756) 11.12% (5,956) 0.15% (80) (6,037) 88.01% $ (5,313) 

Total- Cumulative Impact of Adjustment for Project 20 - Ash Handling Equipment $ (78,OI8) . 

Property Taxes on CWIP are based on the year-end CWIP balance. The adjustment does not apply to months in 2009 because CWIP 

balance was properly stated at December 31,2008 . 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

March18,2011 

RECEIVED 
MAR 18 20/1 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of February 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after March 30, 2011. 

Please note that KU revised ES Fonn 2.0 to include a footnote to reflect KU's 
share of S02 emission allowance expense associated with Trimble County Unit 
2 that is not included on ES Fonn 2.31. The emission allowance inventory is 
maintained by the generating station operator, LG&E, therefore the allowance 
expense is not included on KU's ES Fonn 2.31. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rat es 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502·627·3324 

F 502-627-3213 
robert.co n roy@lge-ku .com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month or February 2011 

Net Jurisdictional ECm) - Jurisdictional E(rn) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: April billing cycle beginning March 30, 2011 

SUbm;nedbY~ M~ ~ 
Title: Director, Rates 

Date Submitted: March 18, 20 II 

ESFORM 1.00 

s 2,721,724 

2.54% 
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CalculatiooofTotal E( ... ) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

C.kul .rion ofTot.llt(m) add 
Jurisdictional Surd •• rlc BilHnl FacIO. 

For the E~_ M ondo or Feb .... l' 1011 

E(m)" [(RS / 12)(RORo(1l01l-DIl)(TRl(I·TR»))] .. OE· BAS .. BR, wilen: 
RB Environmenw Compliance Rate au. 
ROil RIote of Rerum on !he Environmental Compl;anc;e Rate au. 
OR Debt Ra,. (both U>ort"enn and lona·term debt) 
TR Compooi,. F.denoI &0 S'''. 1""0 .... T.,. Ra,. 
OE Pollution Conlrol Openuina Expenses 
Bi\S T«al ?roceeds from By-PrOOtICl and AJlowMe!:! Sales 
BR Beneficial Reuse Openninll Expo""" 

Enviruuncntal Compliance Plans 

(I) RS 
(2) RB / ll 
(3) (ROR+(ROR·OR)(TR / (l·TR») 
(4) OE 
(S) BAS 
(6) BR 

(7) E(m) (l)x(l).(')·(~ .(6) 

Cokulation of Jurisdictional Environm.","1 Surchu,. Billin, FatlOr 

"j 
(9) 

}uriJd;etional Alloeation RIotio roo- Expen$< Month _ ES Font! 1.00 

JurisdH:tional E(m) " E(m) • Jurisdictional AlIoeariOCl ltalio [(7) l( (all 

(10) Adjustmenl for(OverWnde.-...,..Uection pumwlllO Cue No. l(ilo..oo241 

( 11) Prior Period AdjUJllncrll (if necessary) 

(12) Adj .... <dJurisdH:tionalE(m) ((9)+(IO)+{II)] 

(ll) Revenue Colle<:led through Bue R.lI •• 

(14) Ntl Jurildi.,ional F.(m)" Jurisdictional E(m) I ... Expense MOtlth Revenue 
Collecled Throulih Bau Iilles [(12). (13») 

(IS) Jurisdictional R(m) " "'-.011" Monthly Jurisdittional Rev"""" for tho 12 
Months Endi", wilh the Currenl Expen$< Monch _ ES Font! 3.00 

(16) JuriJd;clional Envi"""""",a1 Surcl>arge Bil~"lI FlClor (14) ... (I '1) 

S 
S 

S 
S 
S 

S 

s 

s 

- $ 

s 

1)14,036,916 
101,l69.7H 

10.&6% 
',906.623 

(12.J24) 

16,905,981 

16.06% 

14,5(9)17 

14,S(9)17 

1I,S17.S61 

2,721 ,724 

I07.CI6.S60 

ES FORM 1.IG 
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KENTUCKY UTILITIES COMPANY 
EmnRONMENTALSURCHARGEREPORT 

Revenue Requirements of Environmental Compliance Cost! 
For the Expense Monlh of February 2011 

" I ; 

" 

" 
Determination of Beneficial Reuse Operating Expenses 

Total Monthl Beneficial Reuse Ex nse 
Ad'ustment for Beneficial Reuse in Base Rates from ES Fonn 2.61 

Net Beneficial Reuse ralions Ex nse 

p d F rocee s <om B P d - ro ud a ll dAIi owallce 51 ... 
Total Amoulltill 

Proceeds Base Rates 

I 2 

Allowance Sales S - S -
Scrubber B -Products Sales 38 74 50597 
Total Proceeds from Sales S 38274 S 50597 

Note I: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SOl emission 

allowance expense not renected on ES Fonn 2.31 Current month KU TC2 emissioll allowance expense = 

s 

s 

S 

$ 

, 

ES FORM 2.00 

_l:nv1Tonm~,:" 

Compliance Plan 

No< 
Proceeds 

I - 2 

-
12 324 
12,324 

0.75 
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Beginning 
Inventory 

At Ghent: 
Tons 106,184.36 
Dollars S 864,848.33 
$rron $ 8.14 

At E.W. Brown: 
Tons J 241.99 
Dollars S 50693.13 
Srron S 15.64 

Purchases 

39,052.00 
$ 342,46 1.74 
$ 8.77 

4,93 1.52 
$ 59,622.07 
$ 12.09 

KENTUCKY UTILITIES COMPANY 
ENVmONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: February 28, 2011 

Other Ending 
Adiustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 64801.00 80435.36 
$ - $ 538,650. 16 $ 668659.91 

$8.31 $8.31 

0.00 5,482.00 2691.51 
$ - S 73,988.77 $ 36,326.43 

$13.50 $ 13.50 

Ghent Limestone Inventory in Base Rates: $ 76.473.34 

Net to be included in ECR $ 628,513.00 

ES Form 2.01 

Reason(s) for 
Ad' ustments 
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OJ 

Dexripc;o" 

1001 rl .. : 
PToj .. t 16· leU Nox madifi ... tiom , 
Ptojtcl17· leU No. SCR's , 

Sub\otILl , 
I.e .. Rctin!ments and Rcplaccmcnt ",.ulLin, 

from impI"""'nULlion 012001 PL..! , 
NetTouol _2001 Plan, , 
20GJ Plu: 
PTojOC! II ' Ghult Ash Pond Dike E1evalion , 

SublolOl , 
I.e" R.tir .... ents and R.pl_m.nt ,.,uhi", 

"om implernenULtion of2001 Pion , 
Net Tocol, lOll) pw.· • 
2_ Plu: 
PToject 19, A'" lIond1intll GbenL I ond Gbalt StILlion , 
Projocl 20 - A TB Exparu;"n at E.W. Bro_ Swion (Phase I) , 
Proj .. 121 ' FGIYs&,.U E.W. 810_ Unit. and 1\ Gh.nt 1, J, and 4 , 

Sulnotol , 
Leu R.tirements and R.placcrr.enl rewkinl 

from impkrnetution 0(200' PI.., , 
Net TGtol, 200S l'Ion: , 

KENTUC KY UTILITIES COMPANY 
ENV IRONMENTAL SURCHARGE REPORT 

I'Lo . .. CWII'''' D< ..... d.d" f. . po .... 

F" , ~. M ... ~ Eo.d..t: F.b ..... ."lI, lOI I 

'" '" ,OJ ) 

E1illible EIi,iblo <OW" EliSibl. Net 
Pion,,,, A«"",uIOl<d -~, Pion' In 

"'"'" Oopr •• illion Exduclina ","" 

AroOC 

, 0 

· , · , , 
· , , · , 
· , , · , 
· , , · , · 

, · , · , · 

· , · , , · 
· , · , , 
· , · , , · 

· , · , · , 
83S,046 , 12,0114.61 , · , 161,961 

14.6SS,229 , 1.619.173.1& , 19.127.291 , H.J42,741 
1,023.39-9,901 , 7I,201.66S.26 , Sl,S!6,llI , 9-91)8S,()60 

I,OSS.89O,11 1 , 79.91).'23 , 72,914.111 , 1.0SI .19O,169 

(4.701,l!5) S (2,215.592) S · , C1,411.1911 

I 0S4 In 196 , n6t;1911 , 11914111 , 10494ot916 

ES F .... l. l . 
P'I~ I . 11 

• " • ,oj 

Unamorlizod Oofonod M~" Monthly 
ITC T •• a.I...," o. ..... i.';.,n P<openyTox 

"'- "'-a.' a.' 
21111201 I 21111201 I 

, · , · , · , · , , , · , · 

, , , · , 
, · , , · , · 

, , · , · , · 

, , , , 
, · , , , · , · , · , · , · 
, , • , · 

, · , 16,900 , 1,941 , 
" • · , 2.616,291 , 75.401 , 6.SJO , · , SS.S66.4n , 1,lSl.0<I4 , 125,4)) 

, , S8,319,614 , 3,nO,)l7 , 132.079 

, , (140,147) , (1,711)1 S (liO 

, · , )1 47' 167 , 3 11651 , 111169 



Attachment to Response to KU KIUC Question No. 20 
Page 195 of 500 
Conroy

"" --" . 
! " • • " < 
~ 

, ! 
.!!a! • , , , 
• 

] 

I ~ • , : 
0 

. 1 

i 

""' · I~ -g m 
~" 

!~35 
0-

~ "N 0-

---- - ............. .. -
:;::", .. '" 
..,.~~~ ~ I~l i:!i';"; 

......... - .............. -
&.~ g:;:: ---r ..,..;..-::J-
-0; ...... 

.. ...... - .............. 

........ 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 196 of 500 
C

onroy

KENTUCKY UTILITIES COMPANY 
ENVTRONMENTALSURCHARGEREPORT 

Invenlory of Emin ion Allow.nca 

For Ihe Monlh Ended : February 28, 20 11 

Vmtage Year Number 01 AllOwances lolal UGHar ValueUI Vm!axe Year 
SO, NO, No.. So, No.. 

Annual Orone SeasOil Annual 
Curren! Year 162079 I) 742 10 550 $ 536861.63 $ . $ 

20 12 TIm 15158 6683 
2013 n 535 15158 6683 
20 14 77 535 15 158 6683 
2015 77 535 
2016 77 535 
2017 77 535 
2018 77 535 
2019 77 535 
2020 77 535 
202 1 77 535 
2022 77 S3S 
2023 77 535 
2024 77 n5 
2025 77 535 
2026 77 535 
2027 77 535 
2028 77 535 

202' 77 535 
2030 77535 

2031·2040 775350 

In the "Comments and Explllllluion" Column, de$cribe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquiled as part of other purchases, and the sale of 
allowanca. 

No.. 
OZOIlt Season 

12155.87 

ES FORM 2.30 

I 
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Beginning Allocations! Utiliud 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
InvrntOI")' or Emission Allowlnres (SO,) - C urnnt Vintll:e Yu r 

For the E~penl' Month or Febr uary 2011 

Utilized Ending 
[nventofy "'"""" (Goal FIICj) OIlier Fuels I So" Invenl 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL C LASSIFICATlOJlOS 
UIInli 157520 7013 2 454 0 0 162079 

Dollars $ 545252.69 $ 103.42 , 8 494,48 , - $ - , 536861.63 
SlAllowance , 3.46 , 0.01 , 3,46 , - $ - $ 3,3 1 

ALLOCATED ALLOWA NCES FROM EPA: COAL FUEL 

ES FORM 2.l1 

I Allocation, Pur(hase. OJ 

Sale Dale &; Vinta y~" 

nti 157520 - 2454 - - 162.079 End;n lnvento includ" rchase from LG&; E IS ~hI1Wf1 below. 
Dollars $ 54S 252,69 $ - $ 1 494.48 $ - $ - $ 536861 .63 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
nti - - - - 0 

00'''" $ - $ - $ - $ - $ - $ -

ALLOWANCES FROl\1 PURCHASES: 
From Mark.et: 

II 0 0 0 
Dollars $ - $ - $ -
SJAliowance $ - , - $ - , $ - $ -

From LG&E 
uanli 0 7013 Purchase from LO&;E - included in Endin lnvento -Coal Fue l 

Dollars $ - $ 103.42 as shown above. 
SlAllowanee $ - $ 0,01 $ - $ - $ -

---- --- ---- --- - --- ---

Emission Allowance Expense for Other Power Generalion is excluded from expense reported on Form 2.00 for recovery through the monthly billing faClOr 
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KENTU CKY UTILITI ES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

In''f ntilry nf Emb, lon Allowances (NOI) - OUint Suson Allo .... ncf Allocation 

For tht Expense Monch or Ftbrua ry 21H I 

I &ginnina I Allocalionsl ((UI;li~1) ( UI;li~d Is) I Endina 
inventorY P'urchases Coal Flltl Other Fuels Sold inventory 

TOTAL Etl-lISSION ALLOWANC ES IN INVENTORY AI. L C LASSIFICATIONS 
u8nli 10 ~50 0 0 0 0 10 S50 

Dollars S 121 55.87 S - S - S - S - S 12155.87 
SlAlIoWln« S 1.15 S - S - S - S - S 1.15 

AlLOCATED ALLOWA NCES FROM liPA: C OAL FUEL 

" 103 14 - - - - 10)14 
Dollars S II &&3.95 S - S - S - S - S 11 883.95 

ALLOCATED ALLOWANCES FROM EPA: OrnER FUELS 
Wlnti '" - - - - '" Doll,,, S 27 1.92 S - S - S - S - S 27\.92 

ALLOWANCES FROM PURCIIASES: 
From Market : 

nli 0 0 0 0 0 0 
Dollars S - S - S - S - S - S -
$/Allowance S - S - S - $ - S - S -

From LakE: 
nli 0 0 0 0 0 0 

Doll." S - S - S - S - S - S -
S/Allowanee S - S - S - S - S - S -

Emission Allowance Expen~ for Olher Power Generalion is excluded from expense reponed on Form 2.00 for r«avel)' through the monthly billing f~Clor. 

ES FORM 2.ll 

I Allocation, P'urclwe, or 
Salt Dale k Vinll'lge Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

In "~ ntory or Emission Allow.n~~s (NOl) ' Annu l I Allow.nc~ Alloutlo n 

For tilt E~~nu Montll of February 2011 

Beginnina Allocations! I Utilited I Utilited I Ending 
Invent Purchases (Coal Fuel) (OIlier Fuels) S,. Invent 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL C LASSIFICATIONS 
uanti 14372 0 1 126 , 0 13 742 

DoHars , - , - , - , - , - S -
S/Allowance , - , - , - , - , - S -
A LLOCATED ALLOWANCES FROM EPA: COAL fUEL 

Ulnti 14576 - 1 126 - - 134SO 
Dollars , - , - , - , - , - , -

ALLOCAT EDALWWANCES FRO~I EPA' OTlIER FUELS 
nlit '" 0 0 , 0 292 

Dollars $ - , - , - $ - , - , -

ALLOWANCES FROM PUROIASES: 
From Market: 

uanti 0 0 0 0 0 0 
DoHars , - , - , - , - , - , -
S/Allowance , - $ - , - , - S - , -

From LG&'E: 
nti 0 0 0 0 0 0 

Dollars , - , - , - , - , - , -
SlAlIowance , - $ - $ - $ - $ - $ -

EmiMion Allowance Expense for Other Pow~r Generation i$ excluded from expense reported on Fonn 2.00 for reco~ry through tile monthl~ billing factor. 

ES FORM 2.ll 

Allocation, Purclwe, or 
Sale Date &. Vinla y~" 

-
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2011 

Detennination of Working Capital Allowance 

12 Months Q&M Expenses $ 15,914,228 

One Eighth (1/8) of 12 Month Q&M Expenses 1/8 

Pollution Control Cash Working Capita! Allowance $ 1,989,279 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Opentionl &: I\.hinttun« hpen .... 

for I~ Montb Endecl; Ftbrnry 211, 2011 

Note I: Trimble County projects for !be 2009 PI .... e proponiorwely ~ by KU at O % and LGolE at 52%. 

ESFQRMUO 
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I) 

(2) 

(3: 

(4) 

(5) 
(6) 

CCP 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For tbe Month Ended: February 28, 2011 

On- ' ,CC~O&M Ghent 

(P" 2009 PI", 
; Ending , , Month $ 

1[( )f 12, $ 

2009 PI", PcoieC! 
$ 

Total' l S"tion 
, [(2) + (3)] $ 

Ba" Rat" 
Annual t(l~;~ding r"t Yc",) $ 

$ 

$ Total ~Le,,* Rat" 1(4)- (6)1 
(8) Lc" I P,ojcC! ) - (3)] $ 

"inc I Z"o, No, 
IfLinc (8) Le" than Z"o, , Rate, 

j 
, 

I 

ES FORM 2.51 

Trimble County 

$ 

- $ -

- $ -

- $ 

1$ 

- $ -

- $ -
- $ -

-

Note I : Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Pmy 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Ex penses 
For the Month Ended: February 28, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Ad'u5tment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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1 
(2 

(J 

4 

(5 
(6 

7 
8 

KENTUCKY UTILITIES COMPANY 
EN~RONMENTALSURCHARGEREPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 201 1 

On-Site CCP Disposal O&M Eltpense E. W. Brown Ghent Green River 

Eltistin Beneficial Reuse 0 nunities Pre 2009 Plan Pro'eet 
12 Months Endin with Elt ense Month $ - $ - $ -
Monthly Amount [(I) 1 12 $ - $ - $ -

2009 Plan Project 33 
Monthly Amount (ExpensclRevcnue) $ - S - S -

Total Beneficial Reuse· Generatin Station 
Monthl Elt ense 2 + 3 $ - $ - S -

Beneficial Reuse in Base Rates 
Annual Eltpense Amount (12 Mo Ending with Last Test Year) S - $ - $ -
Monthly Expense Amount 1(5 1 12 S - $ - $ -

Total Generatin Station Less Base Rates 4 - 6 S - S - S -
Less 2009 Plan Pro'ect 33 7 - 3 S - $ - S -
[fLine 8) Greater than Zero, No Adjustment 
If Line 8) Less than Zero Ad'ustment for Base Rates 

ustment or "" "" mount to onn - - -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

S - S -

$ - $ -

$ - $ -
$ - $ -

S - $ -
$ - $ -

- - -
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Ba .. Rate r .. elCIa .... ..... -- Revenue! 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENfALSURCHARGE REPORT 

M ... t~IJ Aver.,. R ........ COlllp.t .,00t0 tf R (In) 

Yor , he Mon'~ E.dod: Ft bru ry 18. 101 1 

K.ntucky Jurisdictional Re"""."t 

TOIII 
EnviroovDeruol ud..clin, 

"'. ........ ''''' En ............. u.1 '"-- .,- """"" 

, ." 
InclIOdiDI 

Off-Syst.In ... , 

ES FORM 3.00 

Tauol Com~y R.""nuel 

,~, 

,~, 

ExcllOdi"l 
EnYiroounuluol 

SlIIthlf!C 
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~---

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

Fo r the Month Ended: February 28, 20 11 

~---

Revenues per 
Fonn 3.00 

Kentuckv Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge $ 112,247,614 
Fuel Ad justment Clause $ 2,435,023 
DSM $ 1,906,011 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surchar~e Purposes - S 116,5&&,64& 

No n -Jurisdictional Revenues 
Tennessee Retail $ 520 
Virginia Retail $ 7, 125,286 
Wholesale S 7,853,6 14 
InterSystem ( Total Less Transmission Portion Booked in Account 447) $ 3,90 1358 

Total Non-Jurisdictional Revenues for Environmental SUTchar.l!;e Purposes - $ 18,880,778 

Total Company Revenues for Environmental Surcharge Purposes "" $ 135,469,426 

Reconciling Revenues 
Brokered S (3 ,760 
Inter$ystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscel laneous 

Total Company Revenues per Income Slatemenl -

ES FORM 3.10 

Revenues per 
Income Statement 

$ 112,247,61 4 
$ 2,435,023 
$ 1,906,011 
$ 3,026,209 
$ (926,797) 

S 520 
$ 7,125,286 
S 7,853 ,6 14 
S 3,90 1,358 

S 3,760 
S -
S (1 1,773,000 
S -
S 1,287,801 
S 127,079,879 
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a PPL company . 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

April 19, 2011 

RECEIVED 

APR 1 9 2011 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report' for the month 
of March 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after April 29, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~ 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.con roy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2011 

Net Jurisdictional ECm) = Jurisdictional ECm) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: May billing cycle beginning A ril29, 2011 

Submitted by: ....;::::::::s;::z;].:::t.:.:.::......;::..:......:.._-==:::....:;:q~ __ _ 

Title: Director, Rates 

Date Submitted: April 19, 2011 

ES FORM 1.00 

$ 2,886,173 

2.70% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of March 2011 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/(I-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB /12 
(3) (ROR + (ROR - DR)(TR / (I - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) +(6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)lUnder-collection pursuant to Case No. 2010-00474 

(II) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

(16) Jurisdictional Enviromnental Surcharge Billing Factor [(14) ... (15)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,214,135,093 
101,177,924 

11.04% 
5,696,454 
(295,642) 

17,162,138 

86.01% 

14,761,155 

(881,730) 

13,879,425 

10,993,252 

2,886,173 

107,050,264 

2.70% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2011 

Determination of Environmental 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 (See Note I) 
Less Monthly Emission Allowan.ce Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operations Expense 

DeterminatIOn 0 ene IClal Reuse Operating xpenses fB Ii' E 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P roceeds F B P d rom sy- ro uct an dAII S I owance a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales '. $ 3,293 $ 286,166 
Scrubber By-Products Sales 37,829 50,597 
Total Proceeds from Sales $ 41,122 $ 336,763 

Note I: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 

allowance expense not reflected on ES Form 2.3 I. Current month KU TC2 emission allowance expense = 

ES FORM 2.00 

Enviromental 
Compliance Plan 

$ 1,628,590 
3,901,476 

162,365 
-

8,885 
4,862 
4,023 

$ 5,696,454 

EnvIronmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(1)-(2) 

$ (282,873 
. (12,769 

$ (295,642 

$ 0.58 
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Beginning 
Inventory 

At Ghent: ' 
Tons 80,435.36 
Dollars $ 668,659.91 
$/Ton $ 8.31 

At E.W. Brown: 
Tons 2,691.51 
Dollars $ 36,326.43 
$/Ton $ 13.50 

Purchases 

51,818.00 
$ 438,024.78 
$ 8.45 

12,756.40 
$ 147,599.81 
$ 11.57 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Limestone Inventory 

For the Month Ended: March 31, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 45,605.00 86,648.36 
$ - $ 382,257.68 $ 724,427.01 

$8.38 $8.36 

0.00 11,524.00 3,923.91 
$ - $ 137,207.30 $ 46,718.94 

$11.91 $ 11.91 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 694,672.61 

ES Form 2.01 

Reason(s) for 
Adjustments 
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(I) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 

Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total- 200 I Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2003 Plan $ 

Net Total- 2003 Plan: $ 

200S Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 

Project 20 - AlJl Expansion at E.w. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent I, 3, and 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWlP & Depreciation Expense 

For the Month Ended: March 31, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

835,046 -$ 74,026J5 $ - $ 761,020 
34,655,229 $ 1,715,174.58 $ 19,459,047 $ 52.399.101 

1,023,399,907 $ 81,354,709.72 $ 54,646,991 $ 996,692,189 

1,058,890,181 $ ~3,143,910 $ 74,106,039 $ 1,049,852,309 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

(4,707,385) $ (2,225,592) $ - $ (2,481,793) $ 

1,054,182,796 $ 80,918,319 $ 74,106,039 $ 1,047,370,516 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
3/3112011 3131/2011 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 78,471 $ 

- $ 2,811,549 $ 

- $ 58,479,865 $ 

- $ 61,369,884 $ 

- $ (840,847) $ 

- $ 60,529,037 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

1,941 $ 

75,401 $ 

3,153,044 $ 

3,230,387 $ 

(8,731) $ 

3,221,657 $ 

ES Form 2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-

-

-

-

-

-
-

96 
6,550 

125,433 

132,079 

(310: 

131,769 
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Description 

2006 Plan: 
Project 23 • TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 • Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - A TB Expansion at E. W. Brown Station (phase II) $ 

Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 3 I - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total-2009 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVTRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2011 

2 3 (4 (5 

Eligible Eligible CWIP Eligible Net 
Plant In Accwnulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

2·3)+(4 

183,727,239 $ 1,611,387.43 $ 289,341 $ 182,405,193 
12,751,272 $ 629,183.10 $ 203,561 $ 12,325,650 

1;031,953 $ 113,183.00 $ . $ 918,770 
1,349,165 $ 84,576.67 $ - $ 1,264,589 

198,859,629 $ 2,438,330 $ 492,902 $ 196,914,201 

$ 
$ 

$ 
$ 

$ 

(448,846) $ (399,945) $ - $ (48,901) $ 

198,410,783 $ 2,038,385 $ 492,902 $ 196,865,300 $ 

- $ - $ 29,662,853 $ 29,662,853 $ 

- $ - $ 2,980,988 $ 2,980,988 $ 

- $ - $ 16,210,828 $ 16,210,828 $ 

- $ - $ 5,912,167 $ 5,912,167 $ 

- $ - $ 1,389,195 $ 1,389,195 $ 

- $ - $ 332,997 $ 332,997 $ 

- $ - $ 56,489,028 $ 56,489,028 $ 

- $ - $ - $ - $ 

- $ - $ 56,489,028 $ 56,489,028 $ 

1,252,593,579 $ 82,956,704 $ 13 1,087,969 $ 1,300,724,844 $ 

Note I: Trimble County projects for the 2009- Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of asaf 
3/311201I 31311201I 

27,465,981 $ 858,305 $ 

- $ 875,461 $ 

- $ 60,013 $ 

- $ 44,072 $ 

27,465,981 $ 1,837,851 $ 

- $ (13,997) $ 

27,465,981 $ 1,823,854 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

27,465,981 $ 62,352,891 $ 

(8) 

Monthly 
Depreciation 

Expense 

644,555 $ 
29,598 $ 

3,424 $ 
3,376 $ 

680,953 $ 

(1,134) $ 

679,819 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

3,901,476 $ 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

23,149 
1,552 

116 
159 

24,976 

(63) 

24,913 

2,980 
213 

1,633 
687 
139 
31 

5,683 

-

5,683 

162,365 
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KENTUCKY UTILITIES COMPANY 
ENVTRONMENTALSURCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 159,397 12,365 10,550 $ 527,977.93 $ - $ 

2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031 -2040 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
12,155.87 

ESFORM2.30 

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 162,079 0 2,682 0 0 159,397 I 
Dollars I $ - 536,86L63 I $ - $ 8,883.70 I $ - $ - 1$ 527,977.93 I 
$/Allowance 1$ 3.31 I $ - $ 3.31 I $ - $ - $ 3.31 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv I 162,079 I - 2,682 I - - I 159,397 I 
Dollars 1$ 536,86L63 I $ - $ 8,883.70 I $ - $ - 1$ 527,977.93 

I I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity I - - I - - I - I 0 
Dollars 1$ - $ - 1$ - $ - 1$ - 1$ -

I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
FromLG&E 
Quantity 0 0 
Dollars $ - $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone· Season Allowance Allocation 

For the Expense Month of March 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity I 10,550 I 01 0 01 0 10,550 
Dollars 1$ 12,155.87 I $ - 1$ - $ - 1$ - $ 12,155.87 
$/Allowance 1$ 1.15 I $ - 1$ - $ - 1$ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity I 10,314 - I - I - I - I 10,314 
Dollars 1$ 11,883.95 $ - 1$ - 1$ - 1$ - 1$ 11,883.95 

I I I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity I 236 - I - I - I - I 236 
Dollars 1$ 271.92 $ - 1$ - 1$ - 1$ - 1$ 271.92 I 

I I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2011 

Beginning A1locations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,742 L 0 1,3771 0 01 12,365 1 
Dollars $ - 1$ - $ - 1$ - $ - 1$ - 1 
$/A1lowance $ - 1$ - $ - 1$ - $ - 1$ - 1 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 13,450 1 - 1,3771 - - 12,073 1 
Dollars $ - 1$ - $ - 1$ - $ - $ - 1 

I 1 t J 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 1 2921 01 0 01 0 2921 
Dollars J$ - 1$ - 1$ - $ - 1$ - $ - 1 

1 1 1 1 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/A1lowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/A11owance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintllg~ Years 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 912,574 
10th Previous Month 1,188,779 
9th Previous Month 1,312,575 
8th Previous Month 1,402,080 
7th Previous Month 1,671,859 
6th Previous Month 1,317,383 
5th Previous Month 897,799 
4th Previous Month 1,040,769 
3rd Previous Month 1,673,161 
2nd Previous Month 1,627,292 
Previous Month 1,839,149 
Current Month 1,628,590 
Total 12 Month O&M $ 16,512,009 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 16,512,009 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,064,001 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 219 of 500 
C

onroy

Note!: 

KENTUCKY UTILITIES COMPANY 
ENVTRONMENTALSURCHARGEREPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: March 31, 2011 

Trimble County projects for the 2009 PI:m are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAajustment ror Base Rate Amount (to ES Form 2.50) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - 1 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2011 

On-Site CCP Disposal O&M Expense E. W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (pre 2009 Plan Project) 
(1) :i2 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates , 

(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment tor Base Rate Amount (to ES Form 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - 1 
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Base Rate Fuel Clause 
Month Revenues Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: March 31, 2011 

Kentucky Jurisdictional Revenues 

Total 
Environmental Excluding 

DSM Surcharge Total Environmental 
Revenues Revenues Surcharge 

Total 
Including 

Off-System 
Sales 

ESFORM3.00 

Total Company Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2011 

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 104,076,223 
Fuel Adjustment Clause $ 45,175 
DSM $ 1,568,534 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 105,689,933 

Non -Jurisdictional Revenues 
Tennessee Retail $ 243 
Virginia Retail $ 6,442,790 
Wholesale $ 7,759,296 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 2,985,203 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 17,187,533 

Total Company Revenues for Environmental Surcharge Purposes = $ 122,877,465 

Reconciling Revenues 
Brokered $ 974 
InterSystem ( Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

i 

$ 104,076,223 
$ 45,175 
$ 1,568,534 
$ 169,800 
$ (738,920) 

$ 243 
$ 6,442,790 
$ 7,759,296 
$ 2,985,203 

$ 974 
$ -
$ (1,392,000) 
$ -
$ 4,195,369 
$ 125,112,688 
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a PPL company 

Jeff DeRouen. Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box615 
Frankfort, Kentucky 40602 

May 20, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
MAY 2 0 1011 

PUBLIC SEflV!CE 
COMMiSS,Or, 

Pursuant to KRS 278. 183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmenta l Surcharge Report for the month 
of April 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00241, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after May 31, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~. '---'"' 

Robert M. Conroy 

Enclosures 

Kentucky Utilitiu Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
l ouisville, Kentucky 40232 

www.lge-ku .'Qm 

Robert M. Conroy 
Di rector· Rates 
T 502,627-3324 

F 502·627·3213 
ro bert.conroyGlge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2011 

Net Jurisdictional E(rn) = Jurisdictional ECrn) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn l . lO, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn 1.10, line 16 

Effective Date for Billing: June billing cycle beginning May 31, 2011 

Title: Director, Rates 

Date Submitted: May 20, 20 I I 

ESFORM 1.00 

$ 3,723,617 

3.46% 
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Calc .. lation of To'.' E(ml 

KENT UCKY UTILITIES COM PANY 
ENVIRONMENTAL SURCHARGE REPORT 

C.kulon .. ofT~bl F.( .. ).ad 
Jurisdi<tio ... 1 Su« h ...... Bmi .... . ·..,lOr 

For Ihe Expe...., )'ofonth of April 2011 

ECm) '" I(RB 112)(ROR-+{ROR.DR)(TRI(I.TR»))J + OE· BAS + BR. "'here 
RD Environmental CompUance Rat. Bue 
ROR Ra'e of Ronun on tho E.:lvirnmnenul Compli..,ce Rate Oue 
DR Debt Rate (both ohon·!emt and IQng"tnn debt) 
TR c"mpo.ite Federal &; State I"""",. T .... Ra,. 
O!! Poilu,;"" Control Openting E>tpens« 
BAS Total Proceeds from Dy·Product and Allowance S.le. 
BR Ikne6cial Rowe Operating Expenses 

Envil'()JUnental Compli..,ce pI..,s 

( Il RO 
(2) RB/12 
(3) (ROR+(ROR.DR)(TR/(I .TR» ) 
(4) OE 
(S) BAS 
(6) BR 

(7) E(PI) (Z). (JJ. (4) .('I). (6) 

") 

") 

Jurisdictional AlloClt;on Ratio for E>tpensc M""tb _ ES Form ).00 

Jurisdictional ECm) a E(m) X Jw'isdiaional AlloeatiOfl R.t!io 1(7) X (I)) 

(10) Alljustmont for{Over)IUnder_lledionpurouant to Case No. 2010.00474 

(II) Prior Period Adjustment (ifnece .. ary) 

(12) A<:ljusttd Juri.dictionol E(m) [(9) + (10) + (111) 

(13) Re~ue Coll.c~ through a ... RAtes 

(14) Ntt Juri$dictionll E{m) - Jurisdictional E(1lI) I ... Expe,"" Month Rev<nue 
ColiCG'ed Through Base Rate. [(12) . (Ill) 

(IS) JUIisdicti""al R(m) .. Aver.ge Monthly Iuri,dic(ional R.~u. forth. 12 
MQnth, Ending with the Current Expo"", Month - ES fomt 3.00 

(l6) Jurisdictional Environmental Surcharge B;I1inj: Ftct'" [( 14) .. (! ~)J 

S 
S 

S 
S 
S 

S 

s 

s 

• S 

s 

1.112.S16.264 
IOI.()48.0Z2 

11.04% 
S,66I.2U 

]7,9~ 

16,119,033 

&7.31% 

14.6-49,774 

(181,730) 

13,768,044 

10.044,427 

3.123,617 

107.531.674 

3.46% 

ESFORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revtnne R~qnir~menU o f Environmental Compliance Costs 
For the Expense Month of April 2011 

Ii 

" iii " " 

Determination ofPolJution Cont rol 0 erati n Ex enses 

Monthl 0 rations & Maintenance Ex nse 
Monthl De reciation & Amortinttion Ex nse 
Monthl Taxes Other Than Income Taxes 
Monthl Insurance Ex nse 
Monthl Emission Allowance Ex use from ES Form 2_31 2_32 and 2.33 See Note J 
Less Monthl Emission Allowance Ex nse in base rates 1/12 of$58 345.76 
Net Recoverable Emission Allowance Ex nsc 
Month l Surchar e Consultant Fee 

Total Pollution Control 0 rations Ex nse 

Determination of Beneficial Reuse Oneratin" Exnenses 

Tolal Monthl Beneficial Reuse Ex nse 
Ad 'ustment for Beneficial Reuse in Base Rates from ES Form 2.61 

Net Beneficial Reuse 0 rations Ex se 

Proceeds From B ·Prodnct and Allowance Salts 

Total Amount in 
Proceeds Base Rates 

I 2 
Allowance Sales , - S -
Scrubber B ·Products Sales 88,551 50,597 
Total Proceeds from Sales , 88.551 S 50597 

Note I: Monthly EmiS5ion Allowam;e Expense includes KU's share ofTrimble County Unit 2 SOl emission 
allowance expense not reflected on ES Form 2.31. Current month KU Te2 emission allowance expense " 

, 

$ 

, 
, 

, 
, 

, 

ESFORM2,OO 

Enviromental 
Compliance Plan 

I 592,835 
3,901.712 

162,365 

9,235 
4862 
4373 

5,661 85 

EnvIronmental 
Compliance.Plan 

No< 
Proceeds 

I - 2 

-
J7 954 
37,954 

0.01 
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Beginning 
Inventory 

At Ghent: 
Tons 86,648.36 
Dollars S 724427.01 
$tron $ 8.36 

At E.W. Brown: 
Tons 3923.9\ 
Dollars S 46,718.94 
$lToo $ 11.91 

Purchases 

36,5 19.00 
$ 319257.62 
$ 8.74 

S \07.88 
$ 59,762 .19 
$ 11.70 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: April 30, 2011 

Other Ending 
Adiustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 40,340.00 82,827.36 
$ - $ 34 1 91 7.59 $ 701 767.04 

$8.48 $8.47 

0.00 2261.00 6770.79 
$ - S 26656.27 $ 79,824.86 

$[ 1.79 $ 11.79 

Ghent Limcstonc Inventory in Base Rates: $ 76,473.34 

Net to be included in EeR $ 705,1 18.56 

ES Form 2.01 

Reason(s) for 
Adjustments 
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, 

Description 

1001 PI .. : 
Proj<ct 16, KU No. ,...,dific.o tton. , 
Projeetl7 . KU 1'>0. SCR', , 

SUbl<>lal , 
Less Retin""'n" and Repl .. em<:nt n:.ulting 

from implementation of2001 Plan , 
Net Totol- 2001 Plan: , 
: 003 Pion : 
Project 18 ' Ghent Ash Pond Dil:. Elevation , 

Subtotal , 
Le" Retirements and Replac<menl ""ulting 

fiom implementation ofZOOJ Plan , 
Net Total- 21){)) Plan : , 
200$ PI.n: 
Projecl19, Ash llandh~ .t Ghent 1 and Ghent Station , 
ProjtctlO. ATB Expamion '" EW. Brown Stalion (l'Ita$e I) , 
Project 21 • FGD', at.ll E,W. Brown Units and II Ghent I, 3, and4 , 

Subtotal , 
Le" Relirementl and Replacement r"lulling 

!mm implemenlOlion or 2005 Plan , 
Ne! Total_ 2005 PI",, : • 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plu t , CWI P & D.pr« ;"t;o. E. !>O n .. 

Fo r the Month E.d«l, April JO, 21H 1 

, , • , 
Eligible EIISlbie CW'" Eligible Not 
Plonlln Accumulat.d ~~, Plantl. 
ServlC. Depro<;;.liOn hoJuding SoTvic. 

M'UOC 

, . , • 
, , · , . , · , · , 
, · , · , 
, · , · , 
, · , · , 
, · , , 
, • · • . 

, , · , 
, • · , 

835,046 , 75,967,6) , · , 759,078 
34,655,129 , 1,790,575.78 , 19,489,5D , ~2,354.166 

1,023,399,907 , 84.507,754.18 , 55,605,'144 , 994 .498,096 

1,(l~8.890,181 • 86,374,298 , 7S.095,4S7 • 1,()47,61 1,.141 

(4.701,385) S (2,m.m)I S • (2,48 1,793) 

1 (l54 182796 • 84148706 , 75095451 • I ()4~ 1<\> S41 

• 
Unomorti~ Def=ed 

ne Tax Balance 

os of .,' 
4130/2011 4130/2011 

, · , · , , · , , 
, · , · , 
, · , · , 
, · • , 
, , · , 
, · • • , · • · , 
• • , 

, · • 80,041 , , , 2,'146,805 , , · • 61 .393,.108 , 
, · • 64.420,154 , 
, · , (840,847) S 

, , 63579 )01 , 

• 
M011thly 

Depreciation 

"'~" 

, , 
, 
, 
• 
, 

. , 
, 
, 

1,941 , 
75,401 , 

J , IS3,()44 , 
3,230,387 , 

(8.731) S 

) 221 657 , 

ES Fo rm l,10 
rag. 1 on 

, 
Monthly 

Propcrt)' Tax 

"'-

· · 
· 

· 

· 

· 

· 

· 

% 
6,550 

115.4)) 

132,079 

OW 

131 769 
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" 
Desc.iplion 

20()/j PLo.: 

Project 23· Te2 AQCS Equipment , 
Project 24 - Sorbont Injection , 
Project 2S _ Mercury Moo;to", , 
Proj.ct 27 - E, W, Brown Electrostalic Ptecipitotors , 
,-~ , 

r...... Rot;rem<mts and Repl.=nent rerubing 

funn implementation of 2006 Plan , 
Net Totol _ 2006 Pion' , 
1009 Pion: 
Project 28 _ Brown 3 SCR , 
Project 29 - ATB ~pan.ion It EW. Brown Station (Phase 11) , 
Projoct 30 • Gb<nt eel' Stor.lge (Lmdflli. l'ho$e 1) , 
Project J I - TrimbleCounty Ash Tre<otment BlSin (BAPIGSP) , 
Project J2 • Trimble ClKIJ\ty cep Storage (Landfill. Phase !) , 
Project 33 _ Beneficial Rwse , 

Subtotal , 
Les. RetiretnenU and R.ploctment r .. ulting 

from impl.mOlltation or 2009 Plan , 
Net TOIII- 2009 Plan: , 
Ket Total - All PI"",' , 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pll nl, CWlp &c Dcpre<illion E. pcn.e 

Forth. Month I!aded: Apri llo, 2011 

'" , 
'" 

, 
Eligible Eligible =" EligIble 1"01 
Plant In Accumul .. ed -- Plant In 
Service Depreciation E>.duding Service 

AruOC 

, , • 

IS3,127~19 , 2,2H,942.~0 , 316,412 , 181,847,769 
12.954,8)3 , 659,017,99 , , 12,295.815 

1,031,953 , 116,606.89 , , 915,346 
1.349,165 , 87,952,65 , . , 1,261.213 

199.1)053.191 , 3.119,520 , 316.472 , 1%.320,143 

, , , , 
, 

(448,846) S (399.945) S , (48,901) S 

198614345 , 2719515 , ]76472 , 196271242 , 

· , , 31,55S,987 , )1,555,987 , 
· , , 3,076,497 , J.07M97 , , · , 18,241,340 , 18,241,340 , 
· , · , 6,214,1)058 , 6.2 14,1)058 , , , 1.4S6,J08 , 1.4%,308 , , · , 3S2,370 , lS2,370 , 
· , , 6O,8%,S69 , 6O,8%,S69 , 
· , · , , $ 

· , · , 60 8% ~69 , 60 8% ~69 , 
1252 7971 4 1 , 8686828) , 136368498 , 1 022973$8 , 

Nole I : Trimble County prnj •• u ror the 2009 Plan .... proponionat<:!y shared by KU a14S% and l.G&E at S2% 

,., 
" 

UnomortU.ed [k{"""d 

"C TI~ B.lance 

uof a. of 
~n012011 413012011 

27,341,841 . S 1,102.618 , 
· , 919,174 , 
· , 61,724 , 
· , 45.791 , 

21,341.841 , 2,129.308 , 
· , (13.997) S 

27 41841 , 2 11511l , 

· , · , 
· , · , 
· , · , 
· , , 
· , , 
· , , 
· , , 

, · , 
, , 

2734184 1 , 65694618 , 

" 
Monthly 

[kpreeiotion 
Expen •• 

644,SS5 , 
29,835 , 

3,424 , 
3,316 , 

681,190 , 
(1.134) S 

680 OS6 , 

· , 
· , 
· , 
· , 
· , , 
· , 
· , 
· , 

)901712 , 

ES For .. 2.10 
Plgel ofl 

" 
Monthly 

Property TOK 
Experue 

23 ,149 
1.552 

'" '" 
24.976 

(63) 

2491l 

2,980 

'" 1,633 .., 
DO 

" 
S,68l 

H8l 

162)65 
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KENTUCKY UTILITIES COMPANY 
ENYIRONMENT AL SURCHARGE REPORT 

Inventory or Emission Allowa nces 

For the Month Endf d: Ap r il 30, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVinta e Year 

So, NOx NO. SO, NO, 
Annual Ozone Season Annual 

Current Year 156,609 11,140 10 550 • 518,743,12 $ - $ 
2012 n535 15 158 6683 
2013 n535 15 158 6683 
2014 n535 15158 6683 
2015 77535 
2016 77 35 
2017 7735 
2018 77535 
2019- 77 535 
2020 77 535 
2021 77 535 
2022 77 535 
2023 77 535 
2024 77535 
2025 77 535 
2026- 77 535 
2027 77 535 
2028 77 535 
2029- 77 535 
2030 77535 

'In 1 _?I'l.4(1 77~ l~{l 

In Ihe ' Comments and Explanation" Column, describe any allo\\'3Tlcc inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but arc 
nOllimited 10, purchases, allowances acqu ired as part of other purchases, and the sale of 
allowances, 

NO, 
Ozone Season 

12155.87 

ES FORM 2.30 
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B~ginning Allocations! ((Util iZ~1) 
Inventory Purchasc:s Coal Fuel 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory M Emiss ion Allowances (SO,) · Currtnt Vintage Y~ar 

For the Elpense Month of Ap ri l 2011 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTALEMISSTON ALLOWA]';"CES IN INVEI\'TORY ALL CLASSIFICATIONS 
nti 159397 0 2788 0 0 156609 

Dollars , 527977.93 , - , 9,234,81 , - , - , 518,743,12 
SJAlIowancc , 3.31 , - , 3.31 , - , - , 3,31 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
uantilV 159397 - 2788 - - 156609 

Dollars , 527977.93 , - , 9234,8 1 S - , - S 518743.12 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
anti - - - - - 0 

Dollars S - , - S - S - , - S -

ALLOWA NCES FROM PURCHASES: 
From Market: 

anti 0 0 0 
Dollars , - S - , -
SJAllowancc , - S - S - , - S - , -

From lG&E 
uanti 0 0 

Dollars , - , -
SJAllowance , - , , - S - , -

I 

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Fonn 2.00 for recovcyY through the monthly bi11ing faclOr 

ES FORM2.3 ! 

Allocation. Purchas~. or 
Sale Date & VintaRe Years 
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Inventory of Emission AlIow~n(es (NOx) - Ozone MaSOn AJlowAn(~ AII()Cntion 

For tbe Expense Month of April20Il 

Begi nning Allocations! Utilized (C Utili7.ed,IS) Ending 
Inventory Purchases (Coal Fu~1) Other Fuels Sc>ld lnventorv 

TOTAL EMISSION ALLOWA]';'CES IN INVENTORY ALLCLASSTFTCATIONS 
uanti 10 550 0 0 0 0 10 550 

Dollars S 12155.87 S · S · S · S · S 12,155.87 
SlAlIowance S US S · S · S · S · S LIS 

ALLOCATEDALLQWANCES FRO:\-1 EPA: COAL FUEL 
uantit 10314 · · · · 10,314 

Dollars , 11 ,883.95 S · S · • · S · S II 883.95 

ALLOCATED ALLOWA],;,CES FROM EPA: 01llER FUELS 
uanti '" · · · 236 

Dollars S 211.92 S · S · S · S · S 271.92 

ALLOW ANeES FROM PURCHASES: 
From Market: 

uantit 0 0 0 0 0 0 
Oollars S · S · , · S · S · S · 
S/Aliowance S · S · , · S · S · S · 

From LG&E: 
anti 0 0 0 0 0 0 

Dollars S · • · , · , · S · , · 
$/AlIowal1Ce S · , · , · , · S · , · 

Emission Allowance Expense for Othcr Powcr Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor. 

FS FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

InHnto ry of !;:miss ion Allowances (J\'O~) - Annual Allowance Alloca tion 

For the E~pensc Month or April 2011 

Beginning Allocations! Utiti~d Utilized Ending 
Invento Purchases . (Coal Fuel (Other Fuels) Sold Invento 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
uanti 12365 0 1,021 0 '" II 140 

Dollars , - S - S - S - S - S -
$IAliowance S - S - S - S - $ - S -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
uanti 12073 - 1021 - 2" \0 848 

Dollars S - S - S - S - S - S -

ALLOCATED ALLOWANCES FROM EPA: 01"H ~: I{ FUELS 
uanti 292 0 0 0 0 292 

Dollars , - S - S - , - S - S -

ALLOWANCES FROM PURCHASES: 
From Market: 

uanll 0 0 0 0 0 0 
Dollars , - , - S - , - , , 
S!Allowance , - S - , - , - , , -

From LG&E: 
uanti 0 0 0 0 0 0 

Dollars S - , - , - , - S - , -
$IAllowance , - S - S - , - S - S -

Emission Allowance Expense for Other Power Generation is eJ\cluded from eJ(pense reponed on Form 2.00 for recovery through the monthly billing factor. 

!;:s FORM 2.33 

Allocation, Purcha5c, or 
Sale Date & Vinta e Years 

Sales 10 OMU 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowa nce 

For the Month Ended : April 30, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

I I th Previous Month $ 1,188,779 
10th Previous Month 1,3]2,575 
9th Previous Month },402,080 
8th Previous Month 1,67 1,859 
7th Previous Month 1,317,383 
6th Previous Month 897,799 
5th Previous Month 1,040,769 
4th Previous Month 1,673,161 
3rd Previous Month 1,627,292 
2nd Previous Month 1,839,149 
Previous Month 1,628,590 
Current Month 1,592,835 
Total 12 Month O&M $ 17,192,271 

Detennination of Working Capital Allowance 

12 Months Q&M Expenses $ 17,192,271 

One Eighth (l /8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance s 2,149,034 
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KENTUCKY UTILITIES COMPANY 
ENVmONMENTAL SURCHARGE REPORT 

Poliplion C.nl rol- Opeflll;ons 8< ~b;nltlllnct ElpenH:l 

florlht Monlh t.ldtd: Apri1 J.O,20 11 

Note I : Trimble County projee!1 for t~ 2009 Pi ..... au; proporIiOOlal"ly ,harM by KU 81 48% and LG&.E II 52%. 

ES fORM 2.50 
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(3) 

(4) 

(5) 

(6) 

~CP. · 

I 

2009. 
I 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2011 

On-S;" CCP. ; 10&M . Ghent 

I 
.. 

'Plan • 
,Month $ 

) r $ 

$ 

To"\( , Stadon 
, [(2) + (3: $ 

Annual 12 Mo End;ng r", y",) $ 
t 1(5) r 121 $ 

(7) rO"I~Le"B"'Rat"I(4) (61 $ 
(8) c," (7) - (3: $ 

";n, 'Zeeo, No. 
If ';n, (8) Le" t fo, B", Rates 

J 

ES FORM 2.51 

- $ -
$ 

- 1$ 

- $ -

- S -
I S 

S 
- 1$ -

I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
p,rty 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2011 

Q&M Expense Account Plant 

Total Monthly Beneficial Reuse Ex ense 

Adjustment for Beneficia l Reuse in Base Rates from ES Fonn 2.61 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

Total Q&M 

$ -
1$ -
1$ -
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportu ni t ies 
For the Month Ended: April 30, 2011 

On-Site CCP Disposal O&M Expense E" W" Brown Ghent Green River 

Existin Beneficial Reuse 0 rtunities Pre 2009 Plan Pro"cct 

:1) 12 Months Endin~ with Expense Month $ - $ - $ -
:2) Monthly Amount ro 1 12 $ - $ - S -

2009 Plan Pro"eet 33 

) Month! Amount ExpcnscIRevenue) ! - $ - $ -

Total Beneficial Reuse - Generating Station 
4 Monthl Ex ense 2 + J $ - $ - $ -

Beneficial R euse in Base Rates 
:5) Annual Expense Amount 12 Mo Endjn~ with Last Test Year) $ - $ - $ -
:6) Monthly Expense Amount [(5 1 12 $ - $ - $ -
7 Total Generating Station Less Base Rates [(4 - (6)] $ - $ - $ -
8 Less 2009 Plan Pro"ectB [(7 - (3)] $ - $ - $ -

If Line 8 Greater than Zero, No Ad" ustment 
If Line 8 Less than Zero, Ad"ustment for Base Rates 

IAdjustment lor Base Rate Amount (to ES Form 2"60) 1$ - 1$ - 1$ -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%" 

• 

ES FORM 2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - S -

$ - $ -

$ - $ -
$ - S -

$ - $ -
$ - $ -

IS - IS - IS - I 
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Ba,e Rate Fuel CJ..= 
Month Re,-enl>t< R",-eol>t< 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Month ly Ave .. ,e Rev ... "e Computat ion orR (m) 

For the Month Ended, Ap. i1311,2011 

K~n!Ucky Juri,dictional Re""n"", 

Totol 
Environ"",n,.1 E>:cluding 

DS. SurchArge Taul Environmental 
Revenue, Rtvenut. Surchorge 

Total 
Including 

Off·System 
S.I • • 

1'01. 1-

ES FORM 3.00 

TOIlII Compony R~''tnu .. 

TOIllI 

Total 
El<duding 

EDvirorunenw 
Surcharge 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconci liatio n of Reported Revenues 

For t he Mo nth Ended: Apr il 30, 20 11 

Revenues per 
Fonn 3.00 

Kent ucky Reta il Revenues 
Base Rates (Customer Charge Energy Charl;e, Demand Charge) $ 94,847,487 
Fuel Ad 'ustment Clause $ 228,729 
D$M $ 1,263716 
Environmental Surchar e 
CSR Cred its 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes - S 95,882,475 

NOli -Jurisdictiona l Revenues 
Tennessee Retai l S 238 
Vi rginia Retail S 5,739,807 
Wholesale S 7,248,820 
InterSystem Total Less Transmission Portion Booked in Account 447 $ 949,605 

Total Non-Jurisdictional Revenues for Environmental Surcharc.e Pumoses " S 13,938,469 

Total COffioanv Revenues for Environmental Surchar2e PUl1)oses = $ 109,820,943 

Rcconciline: Revenues 
Brokered $ 15 
InterSystem (Transmission Portion Booked in Accoun1447 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement -

ES FOR M 3.10 

Revenues per 
Income Statement 

$ 94,847,487 
$ 228,729 
$ 1,263,7 16 
$ 2,360,485 

S 924,985 

$ 238 
$ 5,739,807 
$ 7,248,820 
$ 949,605 

S 15 
S -
$ (8,170,000 
$ -
$ 4,226,465 
s 107,312,924 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

June 17,2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
JUN 17 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of May 2011. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2010·00474, KU has included the 
calculation and supporting documentation of the Environmental Surcharge 
Factor that will be billed for service on and after June 29, 20 II. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~I« 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regula t ion and Rates 
220 West Main Street 
PO Box 32010 
louisville, Kentucky 40232 
www·lge·ku.com 

Robert M. Conroy 
Director - Rates 
T 502'627-3324 
F 502·627'3213 
ro bert.conroyf»lge-ku .com 



Attachment to Response to KU KIUC Question No. 20 
Page 244 of 500 
Conroy

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2011 

Net Jurisdictional E(m} = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

lurisdictional Environmental Surcharge Billing Factor - ES Fonn 1.10, line 16 

• 

Effective Date for Billing: July billing cycle beginning June 29, 2011 

Submined bY~hl-14. (; .< 
(j 

Title: Director. Rates . 

Date Submitted: June 17, 20 II 

ESFORM 1.00 

: $ 3,820,591 

3.53e;. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CII<ullti.,n olTotl1 t(m) .nd 
lIorisdi<lionll Surda'rlo Billin ... ".'0' 

Fo. tho Expen .. "'oa,h 01 MIY 1(111 

E(m) " [(RB f 12) (ROR"{ROR ·OR)(TJV(I .TR)))] +OE . BAS + BR. where 
R8 Environmental Compli~ Role 8_ 
ROR RoI" ofRetum on me Envil'OOlnaltal Comjlli .... e Rote Bue 
DR Debt Rate (both .hotHerm Ind lona-lClm debt) 
TR Composite Federal &. SlIte Income To Rate 
OE Pollutioo Control Operating &pol,.e. 
BAS TOlal Proceed. from By·l'roduot and Allowance Slle. 
BR a.ndioial Rouse Optratina E~ptn." 

En~ironmenlll Compliance Pi .... 

(I) R8 
(2) RBI12 
(3) (ROR+(ROR.DRl(TR / {l.TR») 
(4) OE 
(S) BAS 
(6) BR 

(7) E(m) (2) x (l) • (4)· (J) • (6) 

(0' 
(" 

(10) 

(II) 
(12) 

Jurisdictional Allocllion Ratio for Expense Month _ ES Fonn 3.00 

lllri$dictional E(m) • E(m) x JllrisdictiorW A!Ioeatior> ~ [(7) x (I)] 

AdjU$ln><ot for(Ovtr)IU .... -c<lllection punuaDtlOCase No. 20 1 (I.()041~ 

Prior Period Adjuccmerll (ifr>OCdaJ}') 

Acijus'od JuritdiOll"",,1 E(IJI) 1(9) + (10) + (Ill] 

(13) Revenue Colle"ted through Bue Rates 

(14) Nel lurisdictional E(m) R Juri.di.lional E(m) leu Expe.". Montll Rc .... nuc 
Collected Througb Bue Rites [(12). (13)] 

(1 5) lurisdi<:tiona] R(m) " A.cng$ Monthly Jurisdi<tional Rc.enue fo, the 12 
Montlu Ending with tho Cutnttt E>q>cnse Mo.ah _ ES form 3.00 

(16) Juriadictional Envitonmtn,ol Surcharge Billing Focto< 1(14) + (U)] 

S 
S 

S 
S 
s 

s 

s 

s 

- s 

s 

1,2II.lS4,44B 
100,9-16,204 

11.04% 
S.IS7,242 

(8,HS) 

11,010,198 

84.19% 

14,32O.U6 

(111,730) 

ll,419.1S6 

9 ,618.S65 

3,820,591 

108,246.609 

1.Sl% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmenlll Compliance Cos t, 
"or the EJpens~ Month of May 2011 

Determination of Pollution COMrol Operatin' Expenses 

Monthl tions & Maintenance Ex nse 
Monthl De eciation & Amonization Ex nsc 
Month Taxes Other Than Income Taxes 
Month Insurance Ex 
Monthl Fftlission AIIo\\'lf\CC F.-X nse from ES Fonn 2.31 2,32 and 2.33 Sec Note I 
Less Monthl Emission Allowance Ex nseinbaserales IfI2of$58345.76 
Net Recoverable Emission Allowance Ex se 
Monthl Surchar c Consultant Fee 
Total Pollution Control 0 rations Ex nse 

Determination ofBendltial ReuSt 0 entin Ex enses 

Total Monthl Beneficial Reuse Ex nse 
Ad 'ustment for Beneficial Reuse in Base Rates from ES Fonn 2 .61 

Net Beneficial Reuse rations Ex nse 

Note 1: Monthly Emission AlloWlllC(: Expense includes KV, share of Trimble County Unit 2 SOl emission 

allowance expense not reflected on ES Form 2 .3 I. Current month KU TC2 emission allowance expense . 

ES FORM 2.00 

Enviromental 
Compliance Plan 

S 1,790 381 

s 

3901 949 
162365 

7 <0, 
4862 
2,547 

5,857 242 

!::nVlronmental 
Compliance Plan 

S 

s 

s 1.32 
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Beginning 
Inventory 

At Ghent: 
Tons 82827.36 
Dollars $ 701,767.04 
$lToo $ 8.47 

At E. W. Brown: 
Tons 6,770.79 
Dollars S 79824.86 
$lToo S 11.79 

Purchases 

29,368.00 
$ 257,337. 12 
$ 8.76 

8,541.64 
$ 99937.21 
$ 11.70 

KENTUCKY UTILITIES COMPANY 
ENVrnONMENT AL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: May 31 , 201 1 

Other Ending 
Adjustments Uti lized Inventory 

Spare Parts 

Limestone 

0.00 ]9,617.00 72,578.36 
$ - $ 340,05 1.32 $ 619,052.84 

$8.58 $8 .53 

0.00 9 275.00 6037.43 
$ - $ 108,884 .95 $ 70,877. 12 

$11.74 $ 11.74 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 613,456.62 

ES Form 2.01 

Reason(s) for 
Adjustments 
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, 

-.... 

lOll Plu: 
Project 16 _ KU No>< lftOodiflUl'ooru , 
Projeot 17 - fW No. SGR'I , 

Sub<Oll.l , 
u.. Rdire""'nu one! Ropl .. 0Jna11 ,esultinj, 

from implcmenwionof20011'lan , 
Nd TOII.I-1OOI PWI: , 
ltoJ PI .. : 
Projeclll - Oheno lull Pond D,kt, ~ , 
...... , 

Leu Rctiranmu one! Rcplaoement ",wltinj, 
from impitmellll.lion of2oo] PI.., , 

Not Total - 200) Plan' , 
1005 Plu: 
Projeci 19 - A.h l!andlinS II Ghenl I one! Ghent Station , 
Project 10 - ATB Expon.ion.t E..W. BrownS",ioft (PIuo .. 1) , 
Project 21 _ roD'. It III E.W. Brown UOLit, and ot Ghent 1.1. and 4 , 
....., , 

Las RctIfellWllU ond RopIaumem rcsuItina 
rrom impimtntatiort 0000$ Plan , 

NO! TOIII - 2005 Plan • 

KENTUC KY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Invtnlory of Emiss ion Allowftnces 

For the Month End t d: . May 31, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVinla c Yur 

SO, NOx NO>< SO, NO>< 
Annual Ozunc Season 

Current Year 156769 9439 9407 S s126n.89 
2012 n535 IS 158 6683 
20 13 n535 IS 158 6683 
2014 nS3S 15158 66&3 
2015 nS3S 
2016 n535 
2017 77535 
2018 77535 
2019 77 535 
2020 77 535 
2021 77 535 
2022 77 535 
2023 77 535 
2024 77,535 
2025 77 535 
2026 7735 
2027 7735 
2028 n.s35 
2029 77 S3S 
2030 77 535 

2031 - 2040 775 50 

In the 'Comments IIIId Explanation' Column, describe any allOWlln~ inv.:ntory adjustment 
other than the lI$Signment ofaJlowantcs by EPA InVCTllory adjustments include, but arc 
flOt limited to, purehases, allowances acquired as part ofothcr purehases, IIIId the sale of 
allowances. 

AM~I 

S - S 

NO>< 
Ozone Season 

10338.89 

ES FORM 2.30 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
InvcalO~ of EmiSSion AIIo ... anus (SO,) ~ Curr.,nl Vinlage Vur 

)."Or Ihe F.l~nK Monlh of May 1011 

Be&inning AIIOI;alionsi «Ulili~1) Ulili%ed Endina 
Inventmy ,- Coal Fuel (Other Fuels) Sold Invenloiy 

TOTAL EMISSION AU.OWA1\TES IN INVENTORY, ALL CLASSIFICATIONS 
uanlit IS6609 2000 1,840 0 0 IS6769 

Dollars S SI8743.12 , 29.49 , 6094.72 S - S - , S12677.89 
SiAllow~ncc S 3.3 1 S 0.Q1 , 3.31 S - S - S 3.27 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

I 

"" ""09 - 1840 - - 156769 Endin Invento 
Dulla[l , ~18743.12 S - S 6094.72 , · , - s m 677.89 

ALLOCATED AU-OWANCES FROM EPA: OnlER PURLS 
ti . . - · - 0 

Dol1an S - S . S - S - S - S -

ALLOWANCES FROM I'URCIIASES: 
From Market: 

uanti 0 0 0 
DoliaB S - S - S . 
SiAl10wance S - S - S - S - S - S . 

From LG&E 

ES FORM 1.11 

AI101;alion, ?urcha!ie, or 
Sale Dale & Vinlllilc YUB 

includes un;1\a3e from LG&E as shown below. 

~ti 0 2000 Purchase from LG&E· included in Endin InveJllO • Coal Fuel 
Dol1aB S - S 29.0 as sho ... n aboYe. 
SiAl10wance S - S 0.01 , . S · S -

Emission Allowance 8cpense for Other Power Generation is c)l:cluded from e)l:pense reponed on Form 2.00 for recovcrythrough the monthly billing faclOr 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Innniory o r Ern"sion Allow. ncfs (NOI) - Ownt ~.son AIIo .. ·.nct Allocalion 

Fo r Iht EJ IIt,,~ Moo t b or May 2011 

I Beginning Allocalio"" I Utilized I Utilized I Ending 
lnv.:nlo Purchases (Cool Fuel (Other Fuel,) Sold lnvento 

TOTAL EMISSION ALLOWANCES IN INVEl\,.ORl' ALI-ClASSIFICATIONS 
uanlil 10 550 0 1 140 3 0 9407 

Dollars S 12155.87 S · S I ) 13.52 S 3.46 S · S 10838.89 
$IAliowance S 1.15 S · S l.IS S US , · S US 

A.LLOCATED ALLOWANCES FROM EPA: COAL FUEL 

" 10,314 · 1 140 · · 9174 
Dollars S 11 8B3.9S S · S , 13.52 S · , · S 10570.43 

ALLOCATED ALLOWANCES FRO .... I EPA: OTlI ER FUELS 
nli 236 · · 3 · m 

Dollars , 271.92 , · , · , 3.46 S · , 268.46 

ALLOWAl"CES FROM P URCIIASF.S: 
From Markel: , 

,i 0 0 0 0 0 0 
Dollars S . , · , · S · , · , -
$IAllowanee S - , - , - S - , - , -
From LG&.E: 

i 0 0 0 0 0 0 
Dol1an , - , - , - , - S - , -
SlAllowance , - , - , - , - S - S -

Emission Allowance Expen~e for Oth.er Power Generation i, cxeluded from expense reponed on Fonn 2.00 for recovery through the monthly billing factor. 

£S fO ltM 2.32 

Allocation. Purchase. or 
Sale Dale & Vinla e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARG E REPORT 

Innnlory of Em wion AllowlnCH (NOI) ' A nnual AlIow. nu Allou tion 

For the Expense Month of May 2011 

T Beginning Alloca.ionsl T U.il ized I Utili!td Ending 
"~m Purchases Coal Fuel tOther Fuels\ Sold In~nlO 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
uanli I I 140 '" I 140 3 151 9 439 

Dollars , - , - , - , - , - , -
$/Allowance , - , - , - , - , - , -

ALLOCATED ALLOWA NCES FROM EPA: COAL FUEL 
1; 10,&48 .. 1, 140 - 151 9 158 

Dol .. , - , - , - S - , - , -

ALLOCAT ED ALLOWANCES FROM EPA: OTHER FUELS 
~ti '" • 0 3 0 211 

Doll ars , - , - S - , - , - , -

ALLOWANCES FROM PURCHASES: 
From Market: 

anli 0 0 0 0 0 0 
Dollars , - , - , - , - , - , -
S/Allowance , - , - , - , - , , -

From W&E: 
I; 0 0 0 0 0 0 

Dollars , - , - , - S - S - , -
SlAllowance , - , - • - , - , - • -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly bill ing fK(toT. 

.:S FORi\1 2.33 

Alloca.ion. Purchase, or 
Sale Dale &: Vjnta~ Years 

Sale to LG&E 151 ' Irue-u with EPA ·399 

True--u with EPA -8 
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161h : 
5i1 
4i1 

3" 
2nd . 

ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May31,2011 

, Plan 

O&M 

; Monlh $ 
; Month 

~ ; Month 
; Month 

~799 ; Month 
; Monlh 
; Month 

~ ; Monlh 
, Monlh 1.839.t49 

; , Monlh 
; Monlh 

t Monlh 
rotal 'Monlh O&M S 17~ 

Detennmation of Working Capital Allowance 
12 Months O&M Expenses $ 17,793,872 

One Eighth (1 /8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,224,234 
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Note I: 

KENTUCKY UTiLITIES COMPANY 
E~ONMENTAL SURCHARGEREPORT 

Pollution Control- Operllions & Mainl~nanu r.'p"n ... 

For the Month End~d: May 31, 2011 

Trimble CDOJfl!y projects forlbc 2009 PlIIn arc proporIionatc!y sham! by KU at 48% Ind LG&.E at 52%. 

ES ,"ORM 2.50 
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(1 
(2) 

(3 

(4) 

5 
6) 

7 
(8) 

KENTUCKY UTILITIES COMPANY 
ENV1RO~~NTALSURCHARGEREPORT 

cCP Disposal Facilities Expenses 
For the Month Ended: May 31 , 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount 1) 112 $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense (2) + 3 $ 

Base Rates 
Annual EXDense Amount 12 Me Ending with Last Test Year) $ 
Monthly Expense Amount [(5) 1 12] $ 

Total Generating Station Less Base Rates (4) - (6)] $ 
Less 2009 Plan Project (7) - (3 $ 

If Line (8) Greater than Zero, No Adjusnnent 
TfLine (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAdjustment for Base Rate Amount (10 ES Fonn 2.50) 1$ 

ES FORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ -

Note \: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred . 

I 
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Third 
Pony 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Ben eficial Reuse - Operations & Ma in tenance Expenses 
For the Month Ended: May 31, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Ad'ustment for Beneficial Reuse in Base Rmes from ES Form 2.61 
Net Beneficial Reuse O&M Ex ense 

ES FORM 2.60 

TotalO&M 

$ · 

$ · 
S · 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 258 of 500 
C

onroy

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficia l Reuse Opportunities 
For the Mon th Ended: May 31, 20 11 

On-Site CCP Disposal O&M Expense E, W, Brown Ghent Green River 

Exist in Beneficial Reuse 0 rtunities Pre 2009 Plan Pro'ect 
1 12 Months Endin with Ex cnsc Month $ - S - S -

(2 Monthl Amount 1 112 $ - S - $ -

2009 Plan Pro'eet 33 
3 Monthl Amount ExpenseIRevenue $ - S - $ -

Total Beneficial Reuse - Gcncratin Station 
4 Monthl Ex "'" 2 + 3 S - I - I -

Beneficial Reuse in Base Rates 
(5 Annual Expense Amount 12 Mo End in~ with Last Test Year) I - I - $ -
(6 Monthly Expense Amount [(5) 112 I - S - $ -

- (] Total Generating Station Less Base Rates [(4 - 6)) $ - I - I -
8 Less 2009 Plan Pro'eet33 7 - 3)] I - I - I -

If L ine 8 Greater than Zero No Ad' ustment 
If Line 8 Less than Zero, Ad'usuncnt for Base Rates 

IAdjustment lor Base Rate Amount (to ES Fonn 2,60) IS - IS - IS -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%, 

ES FORM 2.61 

Tyrone Trimble County Total 

S - $ -
S - I -

$ - $ -

I - I -

$ - I -
S - I -
$ - I -
$ - I -

IS - 1$ - IS - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

y Retail 
Base Rates (Customer Charge, Energy 
Fuel Adjustment Clause 
DSM 
Envil 
CSR Cred its 

INO" -

Total . 

~ Retail 
a Retali 

II Portion 

Total C 

n Portion j in 

n for 

:5 per 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 201 1 

:s for I 

j in . It 447) 
:5 for I s ~ 

:s for I s ~ I $ 

li 
7) 

1( = 

ES FORM 3.10 

P" 
Form 3.00 I Income 

9 1,635 ,7181 $ 91,635 ,7 18 
(74 

2 10 
i,182,681 

:-,739,309 
,354,999 

17,277, 199 

109,257.902 

,087,228 
.,471,733 

210 

9, 131,000 

-----
5,664,194 

125,468,971 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

July 19, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 

JUL 1 9 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of June 2011. In accordance with the Commission's Order in the Environmental 
Surcharge cases, most recently Case No. 2010-00474, KU has included the 
calculation and supporting documentation of 'the Environmental Surcharge 
Factor that will be billed for service on and after July 29, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~, 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional ECm) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.1 0, line 16 

Effective Date for Billing: August billing cycle beginning July 29,2011 

SUbmittedbY~M Jfu ~L 
Title: Director, Rates 

Date Submitted: July 19,2011 

ESFORMl.OO 

$ 2,683,040 

2.46% 
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Calculation of Total E{m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E{nt) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2011 

E{m) = [(RB 112) (ROR+(ROR -DR){TR/{I-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Envirorunental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(l) RB 
(2) RB 112 
(3) (ROR + (ROR - DR) (TR 1 (I - TR») 
(4) OE 
(5) BAS 
C6Y BR 

(7) E(m) (2) ,(3)+(4). (5) +(6) 

'Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2010-00474 

(11) Prior Period Adjustment (if necessary) 
(l2) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + {I 5)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1,214,206,242 
101,183,854 

11.04% 
. 6,093,956 

(9,720) 

17,274,374 

84.42% 

14,583,027 

(881,730) 

13,701,297 

11,018,257 

2,683,040 

109,115,040 

2.46% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Euvironmental Compliance Costs 
For the Expense Month of June 2011 

D etel'mmatIon 0 fP II ' C o utIou ontro 10 E Jpel'atmg 'xpeuses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 (See Note 1) 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Expense 

D t 't' e ermma IOn a fB fi'IR ene ICIa o E euse Jperatmg • xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P d F rocee s B P d rom sy- 1'0 uct an d All owance S 1 a es 
Total Amount in 

Proceeds Base Rates 
(I) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 40,878 50,597 
Total Proceeds from Sales $ 40,878 $ 50,597 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 
allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense = 

ESFORM2,OO 

Enviromental 
Compliance Plan 

$ 2,005,186 
3,920,254 

162,352 
-

11,026 
4,862 
6,164 

$ 6,093,956 

EnVIronmental 
Compliance Plan 

$ -
-

1$ -

Net 
Proceeds 
(I) - (2) 

$ -
(9,720) 

$ (9,720) 

$ 2.32 
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Beginning 
Inventory 

At Ghent: 
Tons 72,578.36 
Dollars $ 619,052.84 
$/Ton $ 8.53 

At E.W. Brown: 
Tons 6,037.43 
Dollars $ 70,877.12 
$!Ton $ 11.74 

Purchases 

49,665.00 
$ 429,710.01 
$ 8.65 

5,042,20 
$ 58,993.74 
$ 11.70 

ES Form 2.01 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Limestone Inventory 

For the Month Ended: June 30, 2011 

Other Ending Reason(s) for 
Adjustments Utilized Inventory Adjustments 

Spare Parts 

Limestone 

(7,098.00) 45,397.00 69,748.36 Adjustment due to limestone removed from inventory to 
$ (60,900.84) $ 391,053.10 $ 596,808.91 perform required drainage work on Ghent gypsum stack 

$8.61 $8.56 

0.00 9,160.00 1,919.63 
$ - $ 107,369.76 $ 22,501.10 

$11.72 $ 11.72 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 542,836.67 
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(I) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 200 I Plan $ 

NetTotal-2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 - ATB Expansion at E. W. Brown Station (Phase I) $ 
Project21 - FGD's at all E.W. Brown Units and at Ghent I, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plantln Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

2 - 3)+(4 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

835,046 $ 79,850.59 $ - $ 755,195 
34,655,229 $ 1,941,378.18 $ 15,127,571 $ 47,841,422 

1,033,492,091 $ 90,829,415.27 $ 45,667,524 $ 988,330,200 

1,068,982,365 $ 92,850,644 $ 60,795,095 $ 1,036,926,817 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,064,239,808 $ 90,598.574 $ 60,795,095 $ 1,034,436,330 $ 

(6) 7 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
613012011 6130/2011 

- $ - $ 
- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ '83,183 $ 
- $ 3,217,318 $ 
- $ 67,211,189 $ 

- $ 70,511,689 $ 

- $ (844,229) $ 

- $ 69,667,460 $ 

8 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

1,941 $ 
75,401 $ 

3,168,617 $ 

3,245,959 $ 

(8,808) $ 

3,237,152 $ 

ES Form 2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-
-

-

-
-
-

-

96 
6,550 

125,433 

132,079 

(323) 

131,756 
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KENTUCKY UTILITIES COMPANY 
. ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2011 

--- ----- -- --- ----- - - ------ ----

I (2) 13). (4) 1 51 

Eligible Eligible CWIP Eligible Net 
Description Plant In Accumulated Amount Plant In 

Service Depreciation Excluding Service 
AFUDC 

(2)-(3)+(4) 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 185,111,959 $ 3,547,862.18 $ 1,838,630 $ 183,402,727 $ 

Project 24 - Sorbent Injection $ 12,954,833 $ 719,161.05 $ - $ 12,235,672 $ 
Project 25 - Mercury Monitors $ 1,031,953 $ 123,454.67 $ - $ 908,498 $ 

Project 27 - E.W_ Brown Electrostatic Precipitators $ 1,349,165 $ 94,704.61 $ - $ 1,254,461 $ 

Subtotal $ 200,447,910 $ 4,485,183 $ 1,838,630 $ 197,801,358 $ 
Less Retirements and Replacement resulting 

from implementation of2006 Pian $ (448,846) $ (399,945) $ - $ (48,901) $ 

Net Total - 2006 Plan: $ 199,999,064 $ 4,085,237 $ 1,838.630 $ 197,752,457 $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ - $ - $ 38,083,719 $ 38,083,719 $ 

Project 29 - ATB Expansion at E.W. Brown Station (pbase II) $ - $ - $ 9,857,411 $ 9,857,411 $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ - $ - $ 21,445,174 $ 21,445,174 $ 

Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ - $ - $ 6,891,606 $ 6,891,606 $ 
Project 32 - Trimble County CCP Storage (Landfill- Pbase I) $ - $ - $ 1,592,760 $ 1,592,760 $ 

Project 33 - Beneficia! Reuse $ - $ - $ 435,1.85 $ 435,185 $ 

Subtotal $ - $ - $ 78,305,856 $ 78,305,856 $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ - $ - $ - $ - $ 

Net Total - 2009 Plan: $ - $ - $ 78,305,856 $ 78,305,856 $ 

Net Total - All Plans: $ 1,264,238,872 $ 94,683,811 $ 140,939,582 $ 1,310,494,643 $ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

------ ---

(6) 1.71 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
613012011 61301201 I 

27,217,701 $ 1,593,037 $ 

- $ 1,006,500 $ 

- $ 65,148 $ 

- $ 49,048 $ 

~ 

27,217,701 $ 2,713,732 $ 

- $ (13,997) $ 

27,217,701 $ 2,699,735 $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

27,217,701 $ 72,367,195 $ 

ES Form 2.10 
Page 2 of2 

----- ---- --

_(8) (91. 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

647,365 $ 23,149 
30,072 $ 1,552 

3,424 $ 116 
3,376 $ 159 

684,236 $ 24,976 

(1,134) $ (63) 

683,102 $ 24,913 

- $ 2,980 

- $ 213 
- $ 1,633 

- $ 687 

- $ 139 
- $ 31 

- $ 5,683 

- $ -

- $ 5,683 

3,920,254 $ 162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: Jnne 30, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 156,421 8,064 8,032 $ 503,270.80 $ - $ 

2012 77,535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031 - 2040 775;350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
9,254.59 

ESFORM2.30 

Comments and Explanations 

" 
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of June 2011 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity I 156,769 1 2,540 2,888 1 01 0 156,421 
Dollars 1$ 512,677.89 1 $ 37.46 $ 9,444.551$ - 1$ - $ 503,270.80 
$/A1lowance $ 3.27 $ 0.01 1 $ 3.27 1 $ - $ - 1$ 3.22 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM231 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 156,769 - 1 2,888 1 - 1 - 1 156,421 Ending Inventory includes purchase from LG&E as shown below. 
Dollars $ 512,677.89 $ - 1$ 9,444.55 1 $ - 1$ - 1$ 503,270.80 

1 1 1 1 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 1 - - 1 - 1 - - 1 0 
Dollars $ - $ - $ - 1$ - $ - 1$ -

I 1 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/A1lowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 2,540 Purchase from LG&E - included in Ending Inventory - Coal Fuel 
Dollars $ - $ 37.46 as shown above. 
$/A1lowance $ - $ 0.01 $ - $ - $ --- --------

Emission Allowance Expense for Qther Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of .June 2011 

Beginning Allocationsl Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,4071 01 1,371 41 01 8,032 
Dollars 1$ 10,838.89 I $ - $ 1,579.69 I $ 4.61 $ - 1$· 9,254.59 I 
$IAllowance 1$ 1.15 I $ - 1$ 1.15 $ 1.15 $ - -'$ 1.15 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
I Quantity I 9,174 I - I /,371 - - I 7,803 I 
Dollars 1$ 10,570.43 $ - $ 1,579.69 $ - $ - 1$ 8,990.74 

I I I I I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity I 233 I - - I 4 - I 229 I 
Dollars 1$ 268.46 I $ - $ - 1$ 4.61 $ - 1$ 263.85 I 

I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$IAllowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 " 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$IAlI()wance $ - $_--- - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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-

Beginning Allocations! 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of June 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,439 01 1,371 41 0 8,064 I 
Dollars $ - $ - 1$ - $ - 1$ - $ -
$!Allowance $ - $ - 1$ - $ - 1$ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 9,158 103 I 1,371 - I - 7,890 Transfer of 103 2010 vintage year allowances fr.om Brown CT 
Dollars $ - . $ - 1$ - $ - 1$ - $ - to Brown Coal 

I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 281 (103)1 0 41 0 174 Transfer of 103 2010 vintage year allowances from Brown CT 
Dollars $ - $ - 1$ - $ - 1$ - $ - to Brown Coal 

I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$! Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the mortthly billing factor. 
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ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,402,080 
10th Previous Month 1,671,859 
9th Previous Month 1,317,383 
8th Previous Month 897,799 
7th Previous Month 1,040,769 
6th Previous Month 1,673,161 
5th Previous Month 1,627,292 
4th Previous Month 1,839,149 
3rd Previous Month 1,628,590 
2nd Previous Month 1,592,835 
Previous Month 1,790,381 
Current Month 2,005,186 
Total 12 Month O&M $ 18,486,484 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 18,486,484 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,310,811 
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2001 Plan 

Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: Jnne 30, 2011 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCI(Y UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) /12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) /12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAdjustment for Base Rate Amount ~to ES Form 2.50) 1$ 

ES FORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - 1 

Note 1: Trimble County projects for the 2009 Plan are propOltionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Tlllrd 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Rense - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2011 

O&M Expense Account Plaut 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30,2011 

On-Site CCP Disposal O&M Expense E. W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project' 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment tor Base Rate Amount (to Es Fonn 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - I 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: June 30, 2011 

Kentncky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 

Non
Jurisdietional 

Total 
Including 

Off-System 
Sales 

ESFORM3.00 

Total Company Revennes 

Total 

Total 
Excluding 

Environmental 
Surcharge 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2011 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge,.Energy Charge, Demand Charge) $ 106,315,211 
Fuel Adjustment Clause $ 381,783 
DSM $ 1,271,511 
Environmental Surcharge 
CSRCredits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 107,968,505 

Non -Jurisdictional Revenues 
Tennessee Retail $ 237 
Virginia Retail $ 5,291,300 
Wholesale $ 10,506,987 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 4,125,254 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 19,923,777 

Total Company Revenues for Environmental Surcharge Purposes = $ 127,892,282 

Reconciling Revenues 
Brokered $ (130,207) 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 106,315,211 
$ 381,783 
$ 1,271,511 
$ 3,699,167 
$ (964,020) 

$ 237 
$ 5,291,300 
$ 10,506,987 
$ 4,125,254 

$ (130,207) 
$ -
$ 1,055,182 
$ -
$ 1,473,348 
$ 133,025,752 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

August 19,2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Enviromnental Surcharge RepOlt for the month 
of July 2011. In accordance with the COn1mission's Order in the Environmental 
Surcharge cases, most recently Case No. 2010-00474, KU has included the 
calculation and supPOlting documentation of the Envirolllllental Surcharge 
Factor that will be billed for service on and after August 30, 2011. 

Please contact me if you have any questions about this filing. 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
louisvillel Kentucky 40232 
www.lge·ku.co~ 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

S~.Oy 
RECEIVED 

Robelt M. COlll'oy 

Enclosures 
AUG 1 9 2011 

PUBLIC SERVICE 
COMMISSION 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2011 

Net Jurisdictional E(m) ~ Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

JUl'isdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: September billing cycle beginning August 30,2011 

Submitted by: ~ 411-~ 
Title: Director, Rates 

Date Submitted: August 19, 2011 

ESFORMl.OO 

$ 2,039,000 

1.87% 
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Calculation ofTolal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation orTolal E(m) and 
Jurisdictional Surcharge Dilling Factor 

For the Expense Month of July 2011 

E(m) = [(RB 112) (ROR+(ROR -DR)(TR/(I-TR»)] + OE· BAS + BR, where 
RB >= Envirorunental Compliance Rate Base 
ROR Rate ofRetmn on the Envirorunenlal Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By·Product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB /12 
(3) (ROR + (ROR - DR)(TR I (I . TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) ECm) (2) x (3) + (4). (5) +(6) 

Calculation of Jurisdictional Environmentlll Surcharge Dilling Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month _. ES Pam 3.00 

Jurisdictional E{m) = E(m) x Jurisdiclional Nlocation Ratio [(7) x (8)1 

(10) Adjustment for (O\'er)fUnder-colleetion pursuant to Case No. 2010-00474 

(11) Prior Period Adjustment (ifne.cessary) 
(12) Adjusted Jurisdictional E{m) [(9) + (10) + (II)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(ru) = Jurisdictional E{m} less Expense Month Revenue 
Collected TIlroUgh Base Rates [(12). (13)] 

(IS) Jurisdictional R(m) "" Average Monthly Jurisdictional Revenue for the 12 
Months Ending "ith the Current Expense Month -- ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (IS)] 

s 
s 

s 
s 
s 

s 

s 

s 

s 

1,212,691.706 
lOI,057,642 

11.04% 
5,973,395 

(1,066) 

17,131,224 

85.70% 

14,681,459 

(881.730) 

13,799,729 

Il,760,729 

2,039,000 

109,303,925 

1.87% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements ofEnvironmcnfal Compliance Costs 
For the Expense Month of July 2011 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2,31, 2.32 and 2.33 See Note 1 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Exncnse 

D eterm nahon 0 fB r.' I R elle lem o E euse JDCl'atlllg xpcnscs 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B Pdt d All '- 1'0 ue an owanee S I aes 
Total Amount in 

Proceeds Base Rates 
(I 2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 49,531 50,597 
Total Proceeds from Sales $ 49,531 $ 50,597 

Note I: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 SOl emission 
allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense "'" 

ESFORM2,OO 

Ellviromental 
Compliance Plan 

$ 1,865,556 
3,939299 

162,352 
-

11,050 
4,862 
6,188 

1$ 5,973,395 I 

hnvlronmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(I - 2) 

$ -
1,066 

·8 (1,066 

$ 0,78 
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Beginning 
Inventory 

At Ghent: 
Tons 69,748.36 
Dollars $ 596,808.91 
$(fon $ 8.56 

At E.W. Brown: 
Tons 1,919.63 
Dollars $ 22,501.10 
$(fon $ 11.72 

Purchases 

39,281.00 
$ 357,811.63 
$ 9.11 

11,771.61 
$ 140,082.15 
$ 11.90 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Limestone Inventory 

For the Month Ended: July 31, 2011 

Other Ending 
Adjuslments Utilized Inventory 

Spare Parts 

Limestone 

0,00 47,416.00 61,613.36 
$ - $ 415,632.87 $ 538,987.67 

$8.77 $8.75 

0.00 11,661.00 2,030.24 
$ - $ 138,474.20 $ 24,109.05 

$11.87 $ 11.87 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 486,623.38 

ESForm2.01 

Reason(s) for 
Adjustments 
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(1) 

Description 

2001 Plan: 
Project 16 - K.U Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtotal $ 
Less Retirements and Repluccmcnt resulting 

from implcmentmion of2001 Plan $ 

Net Total- 2001 PIon: $ 

2003 Plan; 
Project 18 - Ghent Ash Pond Dike Elevation S 

Subtotal S 
Less Retirements DIld Rcpklcement resulting 

from implementtrtion of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 P.lan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion mEW. Brown St::ltion (phase I) S 
Project 21 - FGD's at:ill E.W. Brown Units and at Ghent 1, 3, and4 S 

SubtotU $ 
Less Retirements and Replacement resulting 

from implement::ltion of2005 Plan S 

Net Total- 200S Plan: S 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plllnt, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2-011 

(2) (3) (4) (5) 

EligIble Eligible CWlP EligibJeNet 
l'bntJn Aecumulated Amount PlnntIn 
Service Depreciation Excluding Service 

AFUDC 

2 3 4 

- S - $ - $ -
- S - $ - $ -

- $ - $ - $ -
- S - $ - $ -
- S - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

835,046 $ 81.79207 $ - $ 753,254 
34,655,229 $ 2,016,779.38 $ 15,127,571 $ 47,766,020 

1,033,492,091 $ 94,014,267.19 $ 45,789,399 $ 9&5,267,.222 

1.068.982,365 $. 96,112,839 $ 60,916.970 $ 1,033,786,497 

$ 
$ 

$ 

$ 

$ 

S 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1.064.239,808 $ 93,860,769 $ 60,916,970 $ 1,031,296,010 $ 

(6) (7) 

Unamortized Deferred 
ITC ToxBwance 

~of ~of 

713112011 713112011 

- S - S 
- S - $ 

$ - $ 

- S - S 

- $ - S 

- S - $ 

- S - $ 

- S - S 

- S - $ 

- S 84,753 $ 

- S 3,352,574 $ 
- $ 70.133,461 $ 

$ 73,570,788 $ 

- $ (844,229) $ 

- $ 72,726,559 $ 

(8) 

Monthly 
Depreciation 

ExJ=' 

- $ 
- $ 

- $ 

- $. 

- $ 

- $ 

- $ 

- $ 

- S 

1,941 $ 
75,401 $ 

3,184,852 $ 

3,262,195 $ 

(8,808) $ 

J 3,387 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
PropertyTox 

Exp=, 

-
-
-

-

-

-
-

-

-

96 
6,550 

125,433 

132,079 

(:123) 

131756 
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(1) 

Description 

2006 Plan: 
Project 23 ~ TO AQCS Eqtripment $ 
Project24 ~ Sorbent Injection $ 
Project 25 ~ Meromy Monitors $ 
Project27 ~ E. W. Brown Eleetrosutic Precipitators $ 

Subtotal $ 
Less Retirements :md Replacement resulting 

from. implementation of2006 Plan , 
Not Tobi ~ 2006 Pion: $ 

2009 Plan: 
Project2S-Brown3 SCR $ 
Project 29 - ATB Expansion atE. W. BroW!! Station (Phase IT) $ 
Project30 ~ Ghent CCP Storage (Landfill· Ph:\se 1) $ 
Project 31 • Trimble County Ash Treatment B3Sin (BAP/GSP) $ 
Project32 - Trimble County CCP Storage (Lllndfi11- Pbnse I) $ 
Project 33 - Beneficial Reuse $ 

Subtobi $ 
Less Reri=ents and Rep1acem.ent resulting 

from. Implementation of2009 Plan S 

NetTotul- 2009 Plan: S 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreeiation Expense 

For the Month Ended: Jtdy 31,. 2011 

(2) (3) (4) (5) 

Eligl'ble Eligl'ble CWIP Eligl'ble Net 
Pbntln Aecumulated Amount PlontIn 
Serviee Depreciation Excluding Service 

AJ'UJ)C 

2 3 4 

135,111,959 $ 4,198,036.82 $ 2,169,746 $ 183,033,668 
12,954,833 $ 749,232.58 $ - $ 12,205,601 

1,031.953 S 126,878.56 $ - $ 905,074 
1,349,165 S 98,030.59 $ - S 1,251,085 

200.447,910 $ 5.172.229 $ 2,169,746 S 197.445.428 

$ 
$ 
$ 
$ 

$ 

(448,846) $ (399,945) S - $ (48,901) S 

199999064 $ 4.772.283 $ 2169746 $ 197.396 27 $ 

- S - $ 41,175,555 $ 41,175,555 $ 

- S - $ 10,787.,319 $ 10,787,319 $ 

- S - $ 22,440.941 $ 22,440.941 $ 
- S - $ 7.085,401 $ 7,085,401 $ 
- S - $ 1.670,832 $ 1,670,832 $ 

- $ - $ 487,&23 $ 487.823 $ 

- $ - S 83,647,871 S 83,647,871 $ 

- $ - S - $ - $ 

- $ - $ 83647,871 $ 83,647871 $ 

1.264,238.872 $ 98,633,052 $ 146.734.588 $ 1.312,340,408 S 

Note 1: Trimble County projeets for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Dofmod 
ITC T(lXBru::mce 

~of ~of 

7/3112011 713112011 

27,217.701 $ 1,838,050 S 
- $ 1,050,162 $ 
- $ 66,359 $ 

- $ 50,585 $ 

27.217,701 $ 3,005.657 $ 

- $ (13,997) $ 

27.217,701 S 2.991660 $ 

- S - $ 
- S - $ 
- S - $ 

- $ $ 

- $ - $ 
- $ - $ 

- $ - S 

. $ - S 

- $ - S 

27.217701 $ 75.718.218 $ 

(S) 

Monthly 
Depreciation 

Expo"" 

650,175 $ 
30.072 $ 

3,424 $ 
3,376 , 

687,046 $ 

(1,134) S 

685,912 $ 

- $ 

- $ 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

3939,299 $ 

ES Fonn 2.10 
Page2of2 

(9) 

Monthly 
Property Tox 

Exp= 

23,149 
1,552 

116 
ISO 

24,976 

(63) 

24913 

2,980 
213 

1,633 
687 
139 
31 

5,683 

-

5683 

162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofEmissioD Allowances 

For the Month Ended: July 31, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVintaze Year . 
SO, NO, NOx SO, 

Annual Ozone Season 
Current Year 157006 6.601 6569 $ 493.94420 

2012 77.535 15158 6.683 
2013 77,535 15.158 6683 
2014 77,535 15.158 6683 
2015 77535 
2016 77 535 
2017 77.535 
2018 77535 
2019 77,535 
2020 77.535 -
2021 77.535 
2022 77,535 
2023 77.535 
2024 77.535 
2025 77535 
2026 77.535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031-2040 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NO, NOx 
Annual Ozone Season 

$ - $ 7.568.90 

ESFORM2.30 

Comments and Exolanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOl) - Current Vintage Year 

For the Expense Month of July 2011 

Beginning Allocationsl Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSlFlCATlONS 
Quantity I 156,421 3.500 I 2.915 01 0 157.006 
Dollars 1$ 503 70.80 $ 52.15 S 9378.75 $ - $ - $ 493944.20 
$/Allowance 1$ 3.22 $ 0.01 I S 3.22 $ - 1$ - $ 3.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 156,421 - 2.915 - - 157.006 
Dollars $ 503,270.80 $ - $ 9.378.75 $ - S - $ 493.944.20 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity I - - - - I - 0 
Dollars 1$ - $ - $ - $ - I $ - $ -

I I 

ALLOWANCES FROM PURCHASES: 
From :Market 
Quantity 0 0 0 
Dollars $ - $ - $ -
S/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 3.500 
Dollars $ - $ 52.15 
S/Allowance $ - $ om $ - $ - $ -

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending Inventory includes purchase from LG&E as shown below. 

Purchase from LG&E - included in Endinl2: Inventory - Coal Fuel 
as shown above. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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Beginning Allocations! 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance AUocation 

For the Expense Month of July 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN I1\'VENTORY, ALL CLASSIFICATIONS 
Quantity I 8032 01 1,450 13 0 6,569 
Dollars $ 9,254.59 $ -I S 1.670.71 $ 14.98 $ - $ 7,568.90 
$/Allowance 1$ 1.15 $ - IS US $ US $ - $ US 

ALWCATED ALLOWANCES FROM EPA, COAL FuEL 
Quantity 7803 - 1450 - - 6,353 
Dollars $ 8990.74 $ - $ 1 670.71 $ - $ - $ 7320.03 

ALWCATEDALWWANCES FROM EPA, OTIlERFUELS 
uantity 229 - - 13 - 216 

Dollars $ 263.85 I $ - $ - $ 14.98 $ - $ 248.87 
I 

MLOWANCES FROM PURCHASES, 
From Market 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
S/Allowance $ - $ - $ - $ - $ - $ -
FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - S - $ -
S/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual AIIowanee Al1ocatiOD 

For the Expense Month of July 2011 

Beginning Allocationsl Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Quantity 8,0641 0 1,450 1 13 01 6601 
Dollars $ - 1 $ - $ - 1 $ - $ - 1 $ -
$IAllowance $ - 1 $ - $ - 1 $ - $ - 1 $ -
ALLOCATED ALLOWANCES FROM EPA, COAL FUEL 
Ouantity 7.8901 - 1,450 1 - - 1 6.440 
Dollars $ - 1 $ - $ - 1 $ - $ - 1 $ -

1 1 1 

ALLOCATED ALLOWANCES FROM EPA, OTHER FUELS 

1 

Ouantity 1741 0 01 13 01 161 1 
Dollars 1$ - I $ - I $ - 1$ - $ - 1 S - 1 

1 1 1 

ALLOWANCES FROM PURCHASES, 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$IAllowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$IAllowance $ - $ - S - $ - $ - $ -

Emission Allowance Expense for.Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ES F0Rl\12.33 

Allocation. Purchase, or 
Sale Date & Vintage Years 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: July 31, 2011 

Enviromnental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 1,671,859 
10th Previous Month 1,317,383 
9th Previous Month 897,799 
8th Previous Month 1,040,769 
7th Previous Month 1,673,161 
6th Previous Month 1,627,292 
5th Previous Month 1,839,149 
4th Previous Month 1,628,590 
3rd Previous Month 1,592,835 
2nd Previous Month 1,790,381 
Previous Month 2,005,186 
Cuo-ent Month 1,865,556 
Total 12 Month O&M $ 18,949,960 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 18,949,960 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,368,745 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control ~ Operations & Maintenance Expenses 

For the Month Ended: July 31, 20ll 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.S0 
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(I) 
(2) 

. 
(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2011 

On·Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) f 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) f 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Proiect [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAajustment tor Base Rate Amount ~to ES FOlm 2.50) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- 1$ -

Note 1: Trimble County projects for the 2009 Plan are propOltionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

1 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: Jnly 31, 2011 

, 

O&M Expense Account Plant 

T ota! Monthly Beneficial Reuse Expense 

Adjustmentfor Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Tota!O&M 

$ -

$ -
$ -
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--

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2011 

-

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existina Beneficial Reuse Opportunities (pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) MontlUyPunount [(1)1 12] $ - $ - $ -

2009 Plan Proiect 33 
(3) MontlUy Punount (Expense!Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) MontlUy Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Punount [(5) 112] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

[AdjUstment lor Hase [;ite Punount (to I!S Ponn l.bO) [$ - [$ - [$ -

Note I: Trhnble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trhnble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

[$ - [$ - [$ - [ 
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Mooth 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: July 31, 2011 

Kentucky Jurisdictionnl Revenues 

DSM 
Revenues 

Environmental 
Surchmgc 
Revenues 

To'" 

To'" 
Excluding 

Environmental 
Surcharge 

To'" 
Including 
Off-S= 

SoJ", 

ESFORM3.00 

Tot:ll Company Revenues 

To'" 

To'" 
Excluding 

Environmental 
Surcbarge 

85.70% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: Jnly 31, 2011 

Revennes per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Chap"e, Energy Charge, Demand Charae) $ 110,242,427 
Fuel Adiustment Clause $ 2,120,794 
DSM $ 1,395,447 
Environmental Surcharge 
CSRCredits 

Total Kentocky Jurisdictional Revenues for Environmental Surcharae Purposes- $ 113,758,668 

Non -Jurisdictional Revenues 
Tennessee Retail $ 313 
Virginia Retail $ 5,160,365 
Wholesale $ 10,610,123 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,209,313 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes- $ 18,980,114 

Total Compaov Revenues for Environmental Surcharae Purposes = $ 132,738,782 

Reconciling Revenues 
Brokered $ (47,421 
InterSystem ( Traosmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaoeous 

Total Compaoy Revenues per Income Statement -

ESFORM3.10 

Revennes per 
Income Statement 

$ 110,242,427 
$ 2,120,794 
$ 1,395,447 
$ 4,011,785 
$ (902,755) 

$ 313 
$ 5,160,365 
$ 10,610,123 
$ 3,209,313 

$ (47,421) 
$ -
$ 12,501,818 
$ -
$ 4,423,341 
$ 152,725,550 
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I. 

a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

September 20,2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
SEP 2 0 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of August 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supporting documentation of the Enviromnental 
Surcharge Factor that will be billed for service on and after September 30, 
2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~Iht.~ 
Robert M. Couroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
po Box 32010 
Louisvllie, Kentucky 40232 
www.lge~ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge·ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected TIu·ough Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonll 1.10, line 16 

Effective Date for Billing: October billing cycle begimling September 30, 2011 

Submitted bY~ 
Title: Director, Rates 

Date Submitted: September 20, 2011 

ESFORM 1.00 

$ 2,100,716 

1.92% 
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Calculation orTatal E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation orTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the EJ[pense j\Ionth of August 2011 

E{m) = [(RE 112) (ROR+{ROR -DRXTR1(I-TR»)] + OE- BAS + DR, where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

= Environmental Compliance Rate Base 
Rate o£Reltun on the Environmental Compliance Rafe Base 
Debt Rate (both short-tenu and long-term debt) 
Composite Federal & Slate Income Tax Rate 
Pollution Control Operating Rxpenses 
Total Proceeds from By.Product and Allowance Sales 
Beneficial Reuse Operating EXJHlnses 

Environmental Compliance Plans 

(I) RB 
(2) RB /12 
(3) (ROR+(ROR-DR)(TR/(I-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E{m) (l) x (3) + (4) - (1) +(6) 

Calculation of Jurisdicliollal En\ironmental Surcharge Dilling Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month·· ES Fonn 3,00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)} 

(10) Adjustment for (OverYlJnder·collection pursuAnt to Case No, 2010·00474 

(11) Prior Period Adjustment (ifnecessruy) 

(12) Adjusted Jurisdictional E(m) [(9) + (10) + (I 1)1 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12). (13)1 

(15) Jurisdictional R(m) = Average Monthly Jurisdictional Reyenue for the 12 
Months Ending with the Current Expense Month·· ES FOITll 3,00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

s 
s 

s 
s 
s 

s 

s 

S 

s 

s 

1,213,318,388 
101,109,866 

1l.04% 
6,543,787 

(12,812) 

17,719,128 

87.18% 

15,447,536 

(m,m) 

14,565,804 

12,465,088 

2,100,716 

109,140,745 

1.92% 

IS FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revellue Requirements of Envkonmental Compliance Costs 
For the Expense Month of August 2011 

D ctcrmination of Poll uti Oil Control Operatln2 Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Fann 2.31, 2.32 and 2.33 (See Note 1 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee 
Total Pollution Control Operations Expense 

D eternllnahon 0 fD fi clle Icial Reuse Operating Expenses 

Total Monthlv Beneficial Reuse Expense 
Ad 'ustment for Beneficial Reuse in Base Rates from ES Form 2.6 I 

Net Beneficial Reuse Operations Expense 

Proceeds From Bv~Prodlict Ilnd Allowance Sales 
Total Amount in 

Proceeds Base Rates 
1 2) 

Allowance Sales $ - $ -
SCnlbber By~Products Sales 37,785 50,597 
Total Proceeds from Sales $ 37,785 $ 50,597 

Note 1: Monthly Emission Allowance Expense include.s KU's share of Trimble County Unit 2 S02 emission 
allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense = 

ESFORM2,OO 

Enviromental 
Compliance Plan 

$ 2435,952 
3,939,299 

162,352 
-

11,046 
4,862 
6184 

1$ 6,543,787 I 

EnVironmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

I) - 2 
$ -

12,812 
S (12,812 

$ 0,61 
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Beginning 
Inventory 

At Ghent: 
Tons 61,613.37 
Dollars $ 538,987.67 
$tron $ 8.75 

At E.W. Brown: 
Tons 2,030.24 
Dollars $ 24,109.05 
$tron $ 11.87 

PurchaSes 

43,818.00 
$ 395,535.57 
$ 9.03 

9,588.25 
$ 114,100.20 
$ 11.90 

KENTUCKYUTll.,ITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Limestone Inventory 

For the Month Ended: August 31, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 38,863.00 66,568.37 
$ - $ 345,850.56 $ 588,672.68 

$8.90 $8.84 

0.00 9,470.00 2,148.49 
$ - $ 112,651.63 $ 25,557.62 

$11.90 $ 11.90 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 537,756.96 

ES Form 2.01 

Reason(s) for 
Adjustments 
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(I 

Description 

2001 Plan: 
Project 16 - KUNox modifications $ 
Project 17 -KUNoxSCR's $ 

Subtot:!l S 
Less Retirements and Replacement resulting 

from implementntion of200] Plan , 
NetTotll-2001 Plan: S 

2003 PlnD: 
Project 18 - Ghent Ash Pond Dike Elevtttion , 

Subtot:!l , 
Less Retirements:md Rep1aeementresulting 

from implementation of2003 Plun S 

Net Total ~ 2003 Plan; , 
2005 Plan: 
Project 19 - Ash Handling at Ghent I rmd Ghent Stntion $ 
Project 20 - A TB Exp::lI1Sion nt E.W. Brown Stntion (phase I) S 
Project 21 - FGD's at all E. W, Brown Units rmd at Ghent 1. 3,:md 4 S 

'uMo'" S 
Less Retirements :md Replacement resulting 

from implementation of2005 Plun $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: Augnst31! 2011 

2 3 4 5 

EliSJble Eligible CW1P Eligible Net 

_'In Accumulated Amount PbntIn 
Service Depreciation Excluding Service 

AJ'UDC 

2 4 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
- $ - $ - , -

- $ - $ - S -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

835,046 $ 83.73355 $ - $ 751,.312 
34,655,229 $ 2,092.18058 $ 15.129,033 $ 47,692,081 

1,033,492,091 $ 97.199.119.11 $ 46,074.975 $ 982,367.946 

1,068,982,365 $ 99,375,033 $ 61,204,008 $ 1,030,811,340 

(4,742,557 ) $ (2,252,070 ) $ - $ (2.490,487 

1064,239,808 $ 97,1 963 $ 61,204008 $ I 028 ~20,853 

6 

Uru:tmortized 
ITC 

MO' 

8/31/2011 

$ - $ 
$ - $ 

S - $ 

$ - , 
, - , 
S - $ 

S - $ 

S - $ 

$ - $ 

$ - $ 
$ - $ 
$ - $ 

$ - $ 

) $ - $ 

$ - $ 

-~ 
Deferred Monthly 

TmcB:lkmce Depreeiation 
Exp=, 

,,,' 
8131/2011 

- $ - $ 

- $ - $ 

- $ - $ 

- , - $ 

- S - $ 

- $ $ 

- $ - , 
- $ - , 
- $ - $ 

86,.324 $ 1.941 $ 
3,487.830 , 75,401 $ 

73,055.732 , 3,184.852 $ 

76,629,886 , 3,262,195 $ 

(844,229 ) , (8.808 ) , 
75785657 $ 3253 387 $ 

ES Form 2.10 
Page 1 of2 

!9i 

Monthly 
Property TtlX 

Exp=, 

-
-

-

-

-

-
-

-
-

96 
6,550 

125,433 

132,079 

(::>23 

131756 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment S 
Projeet 24 - Sorbent Injection S 
Projeet 25 - Mercury Monitors S 
Project 27 - B.W. Brown Electrostatic Preeipitltors S 

Subtoml $ 
Less Retirements ond Replacement resulting 

from implementation of2006 Pinn , 
Net Tottll- 2006 PIon: $ 

2009 Plau: 
Project28 -Brown3 SCR , 
Project 29 - ATB Exp:msion :1t E. W, Brown Sl::ltion (phnse II) $ 
Project 30 - Ghent CCP Storoge (L::tndfill- Phase I) , 
Project 31 - Trimble County Asb TrentmentB::tsin (BAP/GSP) $ 
Project 32 - Trimble COlUlty CCP Stornge (Landfill - Phase I) $ 
Project33 - Benefiei:ll Reuse $ 

Subtottll $ 
Less Retirements .and Replacement resulting 

from imp1emenbtion of2009 Plan $ 

Net Tottll- 2009 PIan: $ 

Net Total- All Phns: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCBARGE REPORT 

Plant, CWIP & Depreciation EXpense 

For thC Montb Ended: August31,2011 

(2) (3) (4) (5) 

EligJ.'ble Eligible CWlP Eliglole Net 
Pl:mtIn Accumulated Amount Plant hi 
Service Depreciation Excluding Serviee 

AFUDC 

2 - 3 4 

185,111,959 $ 4,848,211.46 $ 1,994.545 $ 182,258,292 
12.954,833 $ 779,304.11 $ - , 12,175,529 

1,031,953 $ 130,302.45 , - , 901,651 
1,349.165 $ 101,456.57 , - S 1,247,709 

200,447,910 $ 5,859,275 $ 1,994.545 S 196,583,181 

$ 
$ 
$ 
$ 

S 

(448.846) S (399,945) $ - , (48,901) S 

199,999,064 $ 5,459,329 , 1,994,545 $ 196,534,280 $ 

- $ - $ 46,691,776 $ 46,691,776 , 
- .' - , 11,619,833 , Il,619,S33 $ 
- , - , 23,461,650 , 23,461,650 , 
- $ - , 7,244,785 $ 7,244,785 , 
- , - , 1,744.123 S 1,744,123 S 
- $ - $ 565,J74 S 565,174 S 

- $ - $ 91,327,343 $ 91.327,343 $ 

- $ - $ - $ - $ 

- S - $ 91,327,343 $ 91,327,343 $ 

I 64,238,872 $ 102,582,293 $ 154,525,896 $ 1,316.182,476 $ 

Note 1: Trimble County projects for the 2009 PIon are proportlon::ttely shared by KU :It 48% .and LG&E :1t 52% 

(6) (7) 

Unamortized Deferred 
ITC TnxBnlunee 

~of ~of 

8/31/2011 8/31/2011 

27,217,701 $ 2,083,063 , 
- $ 1.093,825 $ 

- $ 68,571 S 
- S 52,122 $ 

27,217,701 $ 3,297,581 , 
- , (13.997) $ 

27,217,701 , 3283,584 $ 

- $ - S 

- S , 
- $ - , 
- , - $ 

- , - , 
- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

27,217,701 $ 79,069.,241 $ 

(8) 

Monthly 
Dcprecintion 

E",,= 

650,175 $ 
30,072 $ 

3,424 $ 
3,376 $ 

ES Form 2.10 
Page 2 of2 

(') 

Monthly 
Property Tnx 

Exp""" 

23,149 
1,552 

116 
159 

687,046 , - 24.976 

(1,134) $ (63) 

685,912 $ 24913 

- , 2,980 

- $ 213 
- S 1,633 
- , 6&7 
- , 139 
- $ 31 

- , 5,683 

- $ -

- $ 5683 

3,939,299 $ 162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2011 

Vintage Year 

20 
20 

~o 1~ 

2020 
20 

---*.922. 
2023 

.,2,024. 

202 
2029 
2030 

2031- 2040 

so, 

156.547 
77.535 
~5 
77,53 

'17,535 
77, 
77, 
n 
77,. 
77.535 

7,535 
77,535-

535 
535 7, 

7, 

77,: 
775.350 

NOx 
Annual 

- "5:'086 
15, 
~,I 

15. 

NO, 
Ozone Season 

- 5.054 I $ 
6,683 
6,68J.. 
6,683 

SO, 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allo'Wallces acquired as part of other purchases, and the sale of 
allowances. 

Tot 

l1. 

eOf 
NOx 

Annual 
NOx 

I Ozone Se ____ 
$ 5.82329 

ESFORM2.30 

sand] 
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Allocations! 
Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOz) - Current Vintage Year 

For the Expense Month of August 2011 

Ending 
Sold Inventory 

ESFORM2.31 

Allocation., Purchase, or 
Sale Date & Vinta e Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantity 157006 2.500 I 2,959 01 01 156,547 
Dollars $ 493,944.20 $ 37.25 I $ 9.309.07 $ - I $ - I S 4&4 672.38 
$/Allowance $ 3.15 $ 0.01 I $ 3.15 $ - $ - .IS 3.10 

ALLOCATED ALLOWANCES FROM EPk COAL FUEL 
Ouantity I 157.006 - I 2,959 - I - I 156,547 lEnding Inventory includes purchase from LG&E as shown. below. 
Dollars 1$ 493944.20 $ - I $ 9309.07 $ - I $ - $ 484.672.38 

I I 

ALLOCATED ALLOWANCES FROM EPA, OTIIER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - S - $ - $ - $ -

ALLOWANCES FROM PURCHASES, 
From Market 

uantity 0 0 0 
Dollars $ - $ - S -
$/ Allowance $ - $ - $ - S - $ - S -

FromLG&E 
Quantity 0 2,500 Purchase from LG&E - included in Ending InventoI"/- Coal Fuel 
Dollars S - $ 37.25 as shown. above. 

_S/J\.llowance S - $ 0.01 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) ~ Ozone Season Allowance Allocation 

For the Expense Month of August 2011 

Beginning Allocations! Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other FuelsL Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6569 0 1,507 8 0 5054 
Dollars $ 7,568.90 $ - $ 1 736.39 $ 9.22 $ - $ 5823.29 
S/Allowance 1$ 1.15 $ - $ 1.15 $ 1.15 $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA, COAL FUEL 
Quantitv 6,353 - 1,507 - - 4.846 
Doll"" 1$ 7.320.03 $ - $ 1,736.39 $ - I $ - $ 5,583.64 

I I 

ALLOCATED ALLOWANCES FROM EPA, OTHER FUELS 
Quantitv 2]6 - - 81 - I 208 
Dollars $ 248.87 $ - $ - $ 9.22 I $ - I $ 239.651 

I I I 

ALLOWANCES FROM PURCHASES, 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars S - $ - $ - $ - S - $ -
S/Allowance S - $ - $ - $ . $ - $ -
FromLG&E: 

titv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
S/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor, 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annnal Allowance Allocation 

For the Expense Month of Angust 2011 

Beginning Allocations! Utilized Utilized I Ending 
Invent"", Purchases (Coal Fuel) (Other Fuels) Sold Invent"", 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSiF1CATlONS 
Quantitv 6,601 0 1,507 8 01 5,086 
Dollars $ - $ - $ - $ - $ - 1 $ -
$/Allowance J$ - I $ - $ - ,1$ - $ - I $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 6,440 1 - 1,507 1 - - 4933 I 
Dollars $ - 1 $ - $ -I S - $ - S -

1 \ 

ALLOCATED ALLOWANCES FROM EPA, OTHER FUELS 
Quantitv 161 0 0 81 0 153 
Dollars $ - $ - $ - $ - 1 S - $ -

\ \ J 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollaxs $ - $ - $ - $ - S - $ -
$/Allowance S - $ - $ - $ - $ - $ -

FromLG&E: 
Quantitv 0 0 0 0 0 0 
Dollars S - S - $ - $ - $ - $ -
$/Allowance S - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
I Sale Date & Vlnta'i!:e Years 
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I 

ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: Augnst 31, 2011 

Environmental Compliance Plan 
O&M Expenses Amount 

II th Previous Month $ 1,317,383 
I Oih Previous Month 897,799 
9th Previous Month 1,040,769 
8th Previous Month 1,673,161 
7th Previous Month 1,627,292 
6th Previous Month 1,839,149 
5th Previous Month 1,628,590 
4th Previous Month 1,592,835 
3rd Previous Month 1,790,381 
2nd Previous Month 2,005,186 
Previous Month 1,865,556 
CUlTent Month 2,435,952 
Total 12 Month O&M $ 19,714,053 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 19,714,053 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

polliltion Control Cash Working Capital Allowance $ 2,464,257 
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~. 

Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: August 31. 2011 

Trimble County projects for the 2009 Plan nre proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) /12] $ 

2009 Plan Proiect 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IA<ljusbnent for Base Rate Amount (to ES FOllll 2.50) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- 1$ - 1 

Note 1: Trinnble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonll 2.5 I will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Rense - Operations & Maintenance Expenses 
For the Month, Ended: Angust 31, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
~et Beneficial Reuse O&M E~ ______ ' ___ 

-- -- ---

ESFORM2.60 

TotalO&M 

\$ -

\$ -
1$ ----
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2011 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Proiect) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) / 12] $ - $ - $ -

2009 Plan Proiect 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -
(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJustment tor Ease Kate Amount (to ES Form ':1.60) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - 1 
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Mo"", 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: August 31, 2011 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcbarge 
Revenues 

Tob! 

Tob! 
Ex.cluding 

Environmental 
Surcharge 

Tob! 
Including 

Off-System 
Sol" 

ESFORM3.00 

Total Company Revenues 

Tob! 

Tob! 
Excluding 

Environment!l 
Surcharge 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31,2011 

Revenues per 
Form 3.00 

'KentucIqRetaii Revennes 
Base Rates (Customer Charge, Energy Charae, Demand Charae) $ 119,521,530 
Fuel Adjus1ment Clause $ 1,916,931 
DSM $ 1,604,581 
Environmental Surcharae 
CSRCredits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharae Purposes - $ 123,043,042 

Non -Jurisdictional Revenues 
Tennessee Retail $ 330 
Virainia Retail $ 5,675,538 
Wholesale $ 10,687,711 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ L733,633 

Total Non-Jurisdictional Revenues for Environmental Surcharge Pllrposes - $ 18,097,210 

Total Com~any Revenues for Environmental Surcharae Pllrposes = $ 141,140,253 

Reconciling Revenues 
Brokered $ _(42,737 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement-

~ 

ESFORM3.10 

Revenues per 
Income Statement 

$ 119,521,530 
$ 1,916,931 
$ 1,604,581 
$ 3,072,496 
$ (580,562) 

$ 330 
$ 5,675,538 
$ 10,687,711 
$ 1,733,633 

$ (42,737} 
$ -
$ 1,465,507 
$ -
$ 3,434,712 
$ 148,489,669 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

October 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
OCT 1 8 2011 

PUBLiC s
COMMISESRVICE;' 

ION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and tln'ee copies of its Environmental Surcharge Report for the month 
of September 20 II. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and suppOliing documentation of the Environmental 
Surcharge Factor that will be billed for service on and after October 28, 20 II. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00161, KU's 2011 ECR 
Compliance Plan filing. ES Form 2.0 reflects the expenses paid in September 
2011. Subsequent monthly filings will include expenses paid in the appropriate 
expense month. 

Please contact me if you have any questions about this filing. 

Robert M. Comoy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
po Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME: 

ITAGE PROJECT #: 

8/1/201'1 
20110801 

FED TAX ID # 27·2585037 

07/06/11 ·08/01/11 
. Kentucky LGE Environmental Complfance 

2011·56 

FIRM INVOICED: Mr. Jolm A. Rogness III 
Kentucky PqbJic Service Commission 
P,O. Box 615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance . '. 

CONSULTANT MON\H HOURS HOURLY BILLABLE BILLABLE 
WORKED RATE FEES EXPENSES 

Walt Drablnski July 40 $260 $10,400.00 
Chuck Buechel July 50 $240 $12,000.00 
Mike Boismenu July .16 $240 $3,840.00 
Mark Fowler July 18 $240 $4,320.00 

SUBTOTALS 124 . $30,560.00 $0.00 
TOTAL FEES 
TOTAL P'ERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING· BlacklWhite 
COPYING. Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

The Information provided In the above Invoice Is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billirig adaress. 

'LEASE REMIT TO: 
Vantage Energy Consulting, LLC .. 
21460 Overseas Hwy. . 
Cudjoe Key, FL 33042 
Attn: WaiterP. Drablnskl 
305·744-3440 

PERIOD TOTALS 
AMOUNT 

. $10,400.00 
$12,000.00 
.$3,840.00 
$4,320.00 

, 

$30,560.00 
$30,560.00 

$0.00 
$0.00 

$166.60 
$263.40 

$30,990.00 

: $30,990.00 
A. tJi'2£:;fA 

Kentucky Invoice 20110801, 81112011 

~ 
rt\\ 
~ 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Enviromnental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: November billing cycle beginning October 28,2011 

SUbmittedbY~ ~ L 
Title: Director, Rates 

Date Submitted: October 18, 20 II 

ES FORM 1.00 

$ 3,382,800 

3.12% 
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Calculation ofTola! [em) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Tot Ai [(m) and 
Jurisdictional Surcharge Billing Factor 

For the EJ.:pense MOlllh ofScptcmber 2011 

E(m) = [(RE 112) (ROR+(ROR -DRXTRf(I-TR»}] +OE - BAS + SR, where 
RB Environmental Compliance Rate Base 
ROR Rate afReturn on thl;l Environmental Compliance Rate Base 
DR Debt Rate (both short-Ienn and long-ternl debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
DR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB/t2 
(3) (ROR + (ROR. DR)(TR/ (1. TR))) 
(4) OE 
(5) BAS 
(6) DR 

(7) E(m) (2) x (3) + (4)· (5) + (6) 

Calculation of Jurisdictional Elnironmentlll Surcharge Dilling Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month·· ES Fonn 3.00 

Jurisdictional E(m) = E{m) x Jurisdictlonal Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Ovcr}/Under·collection pursuant to Case No. 2010·00474 

(I1) Prior Period Adjustment (ifnect-ssary) 

(12) Adjusten Jurisdictional E(m) [(9) + (IO) + (II)] 

(13) Re\'enue Collected through Base Rates 

(14) Net Jurisdictional E(m) "" Jurisdictional E{rn) less Expense Month Revenue 
Collected TIuough Base Rates {(12). (13)] 

(IS) Jurisdictional R{m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month·· ES Fonn 3.00 

(16) Jurisdictional Envirorunental Smcharge Billing Factor {(I4) + (15)] 

s 
s 

s 
s 
s 

s 

s 

s 

s 

1,210,886,436 
100,907,203 

11.04% 
5,909,919 

(10,294) 

17,060,369 

87.51% 

14,929,529 

14,929,529 

11,546,729 

3,382,800 

108,584,502 

3.12% 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Em'ironmcntal Compliance Costs 
For the Expense l\Ionth of September 2011 

Determination of Pollution Control Operating EXpcnscs 

Monthly Operations & Maintenance Exoense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthlv Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2,32 and 2,33 (See Note 1) 
Less Monthly Emission Allowance Expense in base rates (1112 of$58,345,76 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee· Case No, 2011·00161 
Total Pollution Control Operations Expense 

Dctermination ofBellefielal Reuse Operating Expenses 

. 

Tolal Monthly Beneficial Reuse'Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.6\ 

Net Beneficial Reuse Operations Expense 

p d F rocce s B P d rom t5y- ro ucf All dAII OWAnce S I ,es 
Total Amount in 

Proceeds Base Rates 
(I (2) 

Allowance Sales S 864 $ -
Scrubber By-Products Sales 39,439 50,597 
Total Proceeds from Sales $ 40,303 $ 50,597 

Note 1: Monthly Emission Allowance Expense includes KlYs share ofTrimb!e County Unit 2 S02 emission 
allowance expense not reflected on ES Form 2.31, Current month KU TC2 emission allowance expense "" 

ESFomf2.00 

Enviromental 
Compliance Plan 

$ 1 788 869 
3,939,299 

162,352 
-

7,836 
4,862 
2974 

16,425 
$ 5,909,919 

Environmental 
Compliance Plan 

$ -

1$ -

Net 
Proceeds 
(I) - (2) 

$ 864 
(11,158 

S 110,294 

$ 0.43 
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Beginning 
Inventory 

At Ghent: 
Tons 66,568.36 
Dollars $ 588,672.68 
$tron $ 8.84 

AtE.W. Brown: 
Tons 2,148.49 
Dollars $ 25.557.62 
$tron $ 11.90 

Purchases 

43,956.00 
$ 394525.74 
$ 8.98 

4,423.35 
$ 52,637.86 
$ 11.90 

KENTUCKYUT~ITrnSCOMPANY 

ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: September 30, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

ES Form 2.01 

Reason(s) for 
Adiustments 

8,465.00 51,480.00 67,509.36 Adiustment to actual based on annual inventory fly-over. 
$ - $ 421,224.88 $ 561,973.54 

$8.18 $8.32 

3,727.00 3,614.00 6,684.84 Adjustment to actual based on annual inventory fly-over. 
$ - $ 27,439.84 $ 50,755.64 
$ - $7.59 $ 7.59 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 536,255.84 
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1 

Description 

2001 Plan: 
Project 16 - KU Nox modifiClltions $ 
Project 17 - KU Nox SCR's $ 

Subtotnl $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plnn $ 

NctTotnl-2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevntion $ 

Subtotal S 
Less Retirements :md Replaeement resulting 

from implement:l.tion of2003 Pbn $ 

Net Totnl- 2003 plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent I nnd Ghent St:l.tion $ 

Project 20 - ATB Expansion at EW. Brown Station (phase I) $ 
Project 21 - FGD's at:ill E.W. BroWn Units nnd at Ghent 1. 3. and 4 $ 

Subtotal $ 
Less Retirements und Replacement resulting 

from lmplcmentltion of2005 Plan $ 

",_ .... _._, .""", "Dl __ • . 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Plant.. CWIP & Depreeiation Expen.~e 

For the Month Ended: September 30, 2011 

2 3 4 5 

Eligible Eligible CWD! Eligible Net 
PlnntIn Accumulated Amount PbntIn 
Service Depreci::ttion Excluding Service 

AFUDC 

2 3 4 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - S -
- $ - $ - $ -

, - , - , 

$ - $ - $ -
$ - S - $ -

- $ - $ - $ -

- $ - $ - $ -

835,046 $ 85,675.03 $ - $ 749,371 
34,655,229 $ 2,167,581.78 $ 15,129,033 S 47,616,680 

1.033.492,091 $ 100,383,971.03 $ 46.194,326 $ 979,302,446 

1.068,982,365 $ 102.637,228 $ 61,,323,359 $ 1,027,663.4% 

(4.742,557 ) $ (2,252,070 ) $ - $ (2,490,487 

1 ""' .. ..,."" 0"0 . ,1\" .,0<: '<:0 . """"",,<:c . , ",,<: ,.,0 "'" 

6 

Unamortized Deferred 
ITC TnxBnlance 

",of ",of 
9/30/2011 9/30/2011 

$ - $ 
$ - $ -

$ - $ -
$ - $ -
, - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ 87,895 
$ - $ 3,623,086 
$ - $ 75,977.538 

$ - $ 79,688,519 

) S - $ (844,229 

< < .,0 OAA "cn 

8 

Monthly 
Depreciation 

E""",,, 

$ -
$ 

$ -
$ -

S -

$ -
$ -
$ -
S -

$ 1.941 
$ 75,401 
$ 3,184.852 

$ 3.262,195 

) $ (8,808 

< ,,",," ,,117 

$ 
$ 

$ 

$ 

, 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

) $ 

, 

ES Form 2.10 
P:lge 1 ol2 

9 

Monthly 
PropenyTnx 

",-"0 

-
-

-

-

-
-

-

-

96 
6,550 

125,433 

132,079 

(323 

,'>:,,,,,,,; 
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Description 

200li Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Meremy Monitors $ 
Project 27 - E. W. Brown Electrostntic Precipitntors $ 

Subtot:ll $ 
Less Retir=ents and Replocement resulting 

from impl=cnmnon of2006 Plan $ 

Net Tot:ll- 2006 Plun: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Exp;msion at E. W, Brown Station (phase IT) $ 
Project 30 - Ghent CCP Storuge (Lundf'ill- Phase I) S 
Project 31 - Trimble Col.Ulty Ash Treatment Basin (BAP/GSP) $ 
Project32 - Trimble COl.Ulty CCP Storage (Lnndfil1- Phase I) S 
Project 33 - Beneficiul Reuse S 

Subtotnl S 
Less Retirements and Replo.cement resulting 

from implemcnmtion of2009 Pl:m $ 

Net Totnl- 2009 Pl:m: $ 

Net Toto.l- All Plnns: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30. 2011 

(2) ill_ (4) (5) 

Eli£lole Eligible CW!P Eligible Net 
Pl::mtIn Accwnulated Amowtt Plant In 
Service Depreciation Excluding Service 

AFUDC 

2 3 4 

185,111.959 $ 5,498,386.10 $ 1,859,241 S 181,472,814 
12,954,833 $ 809,375.64 $ - $ 12.,145,458 

1,031,953 $ 133,726.34 $ - $ 898,,227 
1.349,165 $ 104,832.55 $ - $ 1,244,333 

200,447,910 $ 6,546,321 $ 1,859,241 $ 195,760,831 

$ 
$ 
$ 
$ 

S 

(448,846) $ (399,945) $ - $ (48.901) $ 

199999,064 $ 6,146,376 $ 1.859,241 $ 195,711,930 $ 

- $ - $ 49,.227,791 $ 49,227,791 $ 

- S - $ 11,961,991 $ 11,961,991 S 

- S - $ 24,963,692 $ 24,963,692 $ 

- $ - $ 7,439,966 $ 7,439,966 $ 
- S - $ 1,984,937 $ 1,984,937 $ 
- S - $ 583,992 $ 583,992 $ 

- S - $ 96,162,371 $ 96,162,371 $ 

- $ - $ - $ - $ 

- $ S 96,162,371 $ 96,162,371 $ 

164 8,872 $ 106.2.1,533 S 159~44,971 $ 1 17,052,311 $ 

Note 1: Trimble County projects for the 2009 Pl:m are proportiono.tely sho.red by KU o..t48%:md LG&E at 52% 

J6) (7) 

Un=ortixed. Deferred 
ITC TnxBo.lanee 

~of ~of 
9/3012011 9/30/20Jl 

27,217,701 $ 2,328,075 $ 
- $ 1,137,488 $ 
- $ 70,283 $ 

- $ 53,660 $ 

27,217,701 $ 3,589,505 $ 

- $ (13,997) $ 

27 17,701 $ 3,575,509 $ 

$ - $ 

- $ - $ 

- $ - $ 
$ - $ 

- $ - $ 

- $ - $ 

$ - $ 

- $ - $ 

- $ - $ 

27,217.701 $ 82,419,799 $ 

(8) 

Monthly 
Depreciation 

Expense 

650,175 $ 
30,072 $ 

3,424 $ 
3,376 $ 

687,046 $ 

(1,134) $ 

685,912 S 

- S 
- S 

- S 
- S 
- S 
- S 

- S 

S 

- $ 

3.939,299 $ 

ES Form 2.10 
Page2of2 

(9) 

Monthly 
Property Tnx 

Exp-

23,149 
1,552 

116 
159 

24,976 

(63) 

24,913 

2,980 
213 

1,633 
687 
139 

31 

5,683 

-
5683 

162 ~52 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
SO, NOx NOx SO, NOx 

Annual Ozone Season Annual 
Current Year 156,903 3,544 3,262 $ 478,071.76 $ - $ 

2012 77535 15,158 6,683 
2013 77,535 15,158 6,683 
2014 77,535 15,158 6,683 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77 535 
2022 77535 
2023 77,535 
2024 77,535 
2025 77535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031 -2040 775.350 
. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

3.758.53 

ESFORM2.30 

I 
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Beginning Allocations! Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S00 - Current Vintage Year 

For the Expense Month of September 2011 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold InventOry. 

TOTAL EMISSION ALLOWANCES IN Th'VENTORY, ALL CLASSIFICATIONS 
Quantitv 1 156,547 2,500 \ 2,1441 01 0 156,903 
Dollars $ 484,672.38 S 37.25 S 6.637.87 $ - $ - 1 $ 478,071.76 
S/Allowance $ 3.10 $ 0.01 S 3.10 $ - $ - 1 $ 3.05 

ALLOCATED ALLOWAl'l"CES FROM EPA: COAL FUEL 

ESFORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 156.547 - 2,1441 - - 156.903 Ending Inventory includes purchase from LG&E as shown below. 
Dollars $ 484672.38 $ - $ 6.637.87 I $ - S - $ 478.071.76 I 

1 1 1 1 1 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantity - 1 - - 1 - - 0 
Dollars S - 1 $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - S - $ -

FromLG&E 
Quantity 0 2500 Purchase from LG&E - included in Ending Inventory ~ Coal Fuel 
Dollars $ - S 37.25 as shown above. 
S/Allowance $ - S 0.01 $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NUx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2011 

Beginning Allocations! Utilized Utilized Ending 
Inventory Purchases (Coal Fu,n (Oth" Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Ouantity 5,054 0 1.040 1 2 7501 3 ?62 
Dollars S 5,823.29 $ - $ 1,198,30 $ 2.30 $ 864.16 1 S 3,758.53 
$/A11owance S 1.15 $ - $ 1.15 1 $ 1.15 $ 1.15 1 S 1.15 

ALLOCATED ALLOWAt"l"CES FROM EPA: COAL FUEL 
Quanti 4,846 - 1.040 1 - 7501 3,056 Sales to LG&E 
Dollars $ 5,583.64 $ - $ 1.198.30 1 $ - $ 864.161 $ 3,521.18 

1 

ALLOCATED ALLOWANCES FROM EPA, OTIIER FUELS 
Ouantity 2081 - - 2 - 2061 
Dollars J$ 239.65J.$ - $ - $ 2.30 $ - I S 237.35 

1 

ALLOWANCES FROM PURCHASES, 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - S - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
S/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is e.-..::cludcd from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations! 
Inventory Purchases 

KENTUCKYUT~ITIESCOMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (NOx) ~ Annual Allowance Allocation 

For thc Expcnsc Month ofScptember 2011 

Utilized Utilized . Endlng 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN ll"NENTORY. ALL CLASSIFICATIONS 
Quantity 5,086 0 1,040 2 500 3,544 
Doll:m; S - S - $ - $ - I S - S -
$IAllowaI'lce $ - $ - $ - S - I S - $ -

ALLOCATED AlLOWk'lCES FROM EPA, COAL FUEL 
Quantity I 4,933 - 1,040 - I 500 3,393 Sales to LG&E 
Dollars 1$ - $ - S - $ - I $ - $ -

I I 

ALLOCATED ALLOWANCES FROM EPA, OTHER FUELS 
Quantity 153 0 0 2· 0 151 
Dollars S - S - $ - $ - S - $ - I 

I 

ALLOWANCES FROM PURCHASES, 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
SIA110wance S - S - $ - $ - S - S -

FromLG&E: 
Quanti 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$(Allowance $ - $ - S - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase. or 
Sale Date & Vintage Years 



Attachment to Response to KU KIUC Question No. 20 
Page 327 of 500 
Conroy

ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2011 

Enviromnental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 897,799 
10th Previous Month 1,040,769 
9th Previous Month 1,673,161 
8th Previous Month 1,627,292 
7th Previous Month 1,839,149 
6th Previous Month 1,628,590 
5th Previous Month 1,592,835 
4th Previous Month 1,790,381 
3rd·Previous Month 2,005,186 
2nd Previous Month 1,865,556 
Previous Month 2,435,952 
Current Month 1,788,869 
Total 12 Month O&M $ 20,185,539 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 20,185,539 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,523,192 
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Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: September 30, 2011 

Trimble Gounty projects for the 2009 Plan are proportionately sh:tred by KU at 48% and LG&E at 52%. 

ESFORM2.50 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
Fol' the Month Ended:Septcmbel' 30, 2011 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) 112] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) 112] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

HLine (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

IAuJustment tor Base Rate Amount (to ES FOlln 2.50) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note I: Trimble County projects for the 2009 Plan are propOIiionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

----

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60-

TotalO&M 

1$ -
1$ -
1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2011 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ - $ - $ -
(2t MonthlyAmount f(1) / 121 $ - $ - $ -

2009 Plan Project 33 
(3) MonthlyAJnount(Expense!Revenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense AJnount (12 Mo Endina with Last Test Year) $ - $ - $ -
(6) Monthly Expense AJnount [(5) / 121 $ - $ - $ -

(7t Total Generating Station Less Base Rates [(4) - (6)1 $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)1 $ - $ - $ -

If Line (8) Greater than Zero. No Adjustment 
If Line (8) Less than Zero. Adjustment for Base Rates 

IAglustment lor Base Rate AJnount (to ES Form 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - 1 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Avcrnge Revenue Computation ofR (m) 

For the Month Ended: September 30, 2011 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental S_ 
Revenues 

To,", 

Total 
E."(c1uding 

Environmentll 
SurchMgc 

Total 
Including 

Off-System 

Sol" 

ES FOR.c'\13.00 

T ota! Company Revenues 

To'" 

To'" 
Excluding 

Environmentll 
Surcharge 

87.51% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2011 

Revenues per 
Fonn3.00 

Kentuck), Retail Revenues 
Base Rates (Customer Charcre, Energy Charge, Demand Charcre) $ 109,585,179 
Fuel Adjustment Clause $ 4,966,213 
DSM $ 1,342,933 
Environmental Surcharge 
CSRCredits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharcre Purposes - $ 115,894,324 

Non -Jurisdictional Revenues 
Tennessee Retail $ 493 
Virginia Retail $ 5,372,838 
Wholesale $ 8,702,121 
Inter~ystemJTotal Less Transmission Portion Booked in Account 447) $ 2,458,310 

Total Non-Jurisdictional Revenues for Environmental Surcharcre Purposes- $ 16,533,764 

Total Company Revenues for Environmental Surcharcre Purposes = $ 132,428,088 

Reconciling Revenues 
Brokered $ (777) 
InterSystem ( Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement-

ESFORM3.10 

Revenues per 
Income Statement 

$ 109,585,179 i 

$ 4,966,213 ' 
$ 1,342,933 
$ 2,188,184 
$ (890,312) 

$ 493 
$ 5,372,838 
$ 8,702,121 
$ 2,458,310 

$ (777) 
$ -
$ (20,911,796) 
$ -
$ 5,415,481 
$ 118,228,869 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box615 
Frankfort, Kentucky 40602 

November 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge RepOlt for the month 
of September 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supporting documentation of the Environmental 

. Surcharge Factor that will be billed for service on and after November 29, 20ll. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00161, KU's 2011 ECR 
Compliance Plan filing. ES Form 2.0 reflects the expenses paid in October 
2011. Subsequent monthly filings will include expenses paid in the appropriate 
expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~1Wl.~ 
Robert M. Comoy 

Enclosures 

RECEIVED 
NOV 18 2011 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
louisville, Kentucky 40232 
www./ge-ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627·3324 
F 502·627'3213 
robert.conroy@lge-ku.com 
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I 

<""--' . 

. . . ,,.' INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY coNSUl,T1NG, llC 

FED TAX 10 # 27.2585637 

INVOICE DATE: 
INVOICE#: 

91112011 
20110902 

.08/01111 ·8/3112011 INVOICE PERIOD: 
. PROJECT NAME; 

ITAGE PROJECT#: 
KentuokY WE Environmental Compliance 
2011·56 

FIRM INVOICED: Mr, John A. ROg1less III 
. Kentucky Public Service CommissIon 

P.O,Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTlQN: 
LGE Environmental Complianoe 

CONSULTANT· MONTH HOURS HOURLY 
WORKED RATE 

Walt Drablnskl August 59 $260 
Chuck Buec~el August 68 $240 
Mike Solsmenu August 91 $240 
Mark Fowler August 30 $240 

SUBTOTALS . ,,~8 
TOTAL FEES . &4----TOTAL PERSONAL EXPENSES 
OVERNIGHT.M~IL. 
COPYII'lG." BlaokIWhfte 
COPYlflG." Color 
MISCELLANEOUS 
InvoIce Amount 

rOTAl MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$10,400.00 
$16,320.00 
$21,840,00 
$7,200.00 

$65,760,00 

BILLABLE 
EXPENSES 

$993,52 
$90.00 

$1,083.62 

PERIOD 
AMOUNT 

$11,393,52 
. $18,410,00 

$21,840.00 
$7,200,00 

$66,843.52 , 

The Informafion provided In the above InvoIce Is believed to be !i<,'curate. Should any ~ ~ 
questions or dlscrepanoles arise, please call or write to the followIng billing address, .~ 

'LEASE REMIT TO: 
. Vantage Energy Consulting, LLC, 

21460 Overseas Hwy, 
Cudjoe Key, FL 33042 
Attn: \'lalter p, Dlablnskl 
305-744-3440 

. . '-

TOTALS 

.. .: . .. 

$55,760,00 v 
$1,083.52 ,.,... 

$0.00 
".--$35.00 

$34.20 V· 

$56,912.72 

~ tlI911l" 72 
..f'--.-

}. \ /'\ 

tLl \\ 

Kenlucky Involee 20110902,·9/8/2011 

) 
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FINAN ~ 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX 10 # 27·2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

10/1/2011 
20110903 
09/01/2011-9/30/2011 

PROJECT NAME: Kentucky LGE Environmental Compliance 
ITAGE PltoJECT#: 2011·56 . 

.. 
FIRM INVOICED: Mr. John A. Rogness III 

. Kentucky Public Service Conunission 
P.O. Box 615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

CONSULTANT MONTH HOURS HOURLY 
WORKED RATE 

Wait Drabinskl September ·76 $260 
Chuck Buechel September 26 $240 
Mike Boismenu September 88 $240 
Mark Fowler September 49 $240 

SUBTOTALS 239 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING· BlacklWhite 
COPYING· Color 
MISCELLANEOUS 

InvoIce Amount 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$19,760.00 
$6,240.00 

$21,120.00 
$11,760.00 

$58,880.00 

BILLABLE 
EXPENSES 

$0,00 

The information provided In Ihe above invoice is believed to be accurale, Should any 
questions or discrepancies arise, please call or write to the followIng billing address. 

PLEASE REMIT TO. 
Vanlage Energy ConsOltlng, LLC, 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Atln: Walter P. Drabinskl 
305-744-3440 

PERIOD TOTALS 
AMOUNT 

" $19,760,00 ....-: ,. 
$6,240.00 v ., 

," 
" $21,120.00 ....-

$11,760.00 ../ .' ... 
$58,880.00 , 

$58,880.00 
$0,00 
$0,00 

$38,80 
$3.60 

, $58,922.40 

,$1:8 ~flO 

.~ .. 
'" 

i"-.. ::".... 

\ 

Kentucky Invoice 201100903, 10/5/2911 . 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of October 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES FOlm 1.10, line 14 

Jurisdictional Enviromnental Surcharge Billing Factor -- E8 Fonn 1.10, line 16 

Effective Date for Billing: December billing cycle begimling November 29, 20 II 

Submitted by: ~~ I1M-
Title: Director, Rates 

Date Submitted: November 18, 20 II 

ESFORM1.00 

$ 3,947,541 

3.63% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) And 
Jurisdictional Surcharge Dilling Faclor 

For the Expense I\'fonlh ofOciober20U 

E(rn) = [(RBI 12) (ROR+{ROR .DRXTRJ(l-TR»)] + DE· BAS + SR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short·lenn and long-teml debt) 
TR Composite Federal & Stale Income Tax Rate 
DE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
DR Beneficial Reuse Operating Rxpenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/i2 
(3) (ROR + (ROR. DR)(TR/(J • TR))) 
(4) OE 
(5) BAS 
(6) DR 

(7) E(m) (2) >: (3) +(4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Dilling Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (OverYUnder-collection pursuant to Case No. 2010-00474 

(11) Prior Period Adjustment (ifnecessal)') 

(12) Adjusted J~lrisdictional E{m) [(9) + (IO) + (11)J 

(13) Reyenue CoUected through Base Rates 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) lurisdictional R(m) = AYerage Monthly Jurisdictional Revenue for the 12 
Months Ending with the emrent Expense Month -- ES Fonll 3.00 

(\6) Jurisdictionall?nvironmental Surcharge Billing Factor [(14) + (I5)J 

s 
s 

s 
s 
s 

s 

s 

s 

s 

$ 

1,227,064,849 
102,255,404 

11.04% 
5,757,759 

(9.565) 

17,056,321 

85.36% 

14,559,276 

14,559,276 

10,611,735 

3,947,541 

108,871.982 

3.63% 

ESFORMl.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements ofEllvironmentai Compliance Costs 
For the Expense Month of October 2011 

., 

Determ nation 0 fP 11 o uhon c outro Jperatlllg xpenses 10 E 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthlv Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 (See Note \) 
Less Monthlv Emission Allowance EXDense in base rates (1112 of$58,345.76 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee - Case No. 2011-00161 
Total Pollution Control Ooerations Expense 

Determination ofDeueficial Reuse Oneratill2 EXI)cnses 

Total Monthl 'Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

. 

Total Amount in 
Proceeds Base Rates 

1 2) 

AIJowance Sales $ - $ -
Scrubber By-Products Sales 41,032 50,597 
Total Proceeds from Sales $ 41,032 $ 50,597 

Note I: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 Sal emission 
allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense = 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 1,589,445 
3,939,299 

162,352 
-

10,133 
4,862 
5,271 

61,393 
$ 5757,759 

EnVironmentaL 
Compliance Plan 

$ -
-

1$ - I 

Net 
Proceeds 

!l-(2 
$ -

(9565 
S (9,565 

$ 1.55 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 340 of 500 
C

onroy

Beginning 
Inventory 

At Ghent: 
Tons 67,509.36 
Dollars $ 561,973.54 
$rron $ 8.32 

AtE.W. Brown: 
Tons 6,684.84 
Dollars $ 50,755.64 
$rron $ 7.59 

Purchases 

39,086.00 
$ 357,873.88 
.$ 9.16 

0.00 
$ -

KENTUCKYunLfDESCOMYANY 
E~ONMENTALSURCHARGEREPORT 

Limestone Inventory 

For the Month Ended: October 31, 2011 

Other Ending 
Ad;ustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 43,390.00 63,205.36 
$ - $ 372,496.58 $ 547,350.84 

$8.58 $8.66 

0.00 1,188.00 5,496.84 
$ - $ 9,020.07 $ 41,735.57 

$7.59 $ 7.59 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 512,613.07 

ESForm2.01 

Reason(s) for 
Adjustments 
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-- -
_(1) 

Description 

2001 Plan: 
Project 16 • KU Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtot:Jl $ 
Less Retirements and Replacement resulting 

from implementation of200! Plan $ 

Net Tot:ll-2001 Plan: $ 

2003 PI:tn: 
Project 18 - Ghent Ash Pond Dike Elev:ttion $ 

S_bl $ 
Less Retirements und Replacement resulting 

from implementation of 2003 Plan $ 

Net Tow ~ 2003 P\::m.: S 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - A TB Expmon at E. W. Brown Station (Phase 1) , 
Projeet21 - FGD's at:ill E'w. Brown Units und at Ghent I, 3, und 4 , 

Subtot:Jl $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan , 
Net Total- 2005 Plan: $ 

KENl1JCKY UTILITIES COMPANY 
ENv.mONMENTALSURCHARGEREPORT 

Plant, C\VIP & Depree'i:ition Expense 

For the Month Ended: October 31, 2011 

(2)- (2) (4) m ,--

Eligible Eligtble CWlP EligloleNet 
PlnntIn A~"""""", .Amount PlnntIn 
Servi.ce Depreciation Excluding SoM~ 

AFUDe 

2 3 4 

- $ - $ - $ - $ 

- $ - $ - $ - $ 

- $ - $ - $ - $ 

- $ $ - $ - $ 

- $ - $ - $ - $ 

- $ - $ - $ - $ 

- $ - $ - $ - $ 

- $ - $ - $ - S 

- $ - S - $ - $ 

835,046 $ 87,616.51 $ - , 747,429 , 
34,555.229 $ 2,242,982.98 , 15,129,04J $ 47,541,287 $ 

1.033,492,091 $ 103,568,822,95 , 47,179.153 $ 977,102,421 $ 

1,068,982,365 , 105,899,422 $ 62,308,194 $ 1,025,391,137 $ 

(4,742,557 ) $ (2,252,070 ) $ - , (2,490,487) $ 

1,064,239,808 $ 103,647,352 $ 62 08194 , 1,022,900,650 $ 

~ m 
Unamortized Deferred 

ITe TnxBnlMce 

",of ",of 
1013112011 1013112011 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - S 

- $ 89,465 , 
- , 3,758,342 , 
- , 78.899,345 , 
- , 82,747,152 $ 

- $ (844,229 ) , 
- $ 81,902923 $ 

'" Monthly 
Depreciation 

Exp,,,,,, 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

1,941 , 
75,401 $ 

3,184,852 $ 

3,262,195 , 
(8.808 ) $ 

3,253,387 $ 

ESFonn2.10 
Page 1 of2 

'" 
Monthly 

PropertyTnx 
Expense 

-
-

-

-

-
-
-
-

96 
5,550 

125,433 

132,079 

(323 

131,75€ 
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(I) 

Description 

2006PI:m: 
Project 23 ~ TCZ AQCS Equipment $ 
Project 24 ~ Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Projeet27 ~ E.W. Brown Electrosto.tic Precipitators $ 

Subtotal $ 
Less Retirements ana Replacement resulting 

from implementation of2006 Plan S 

Net Totnl- 2006 Pi= $ 

2009 Plan: 
Project28 - Brown 3 SCR $ 
Project 29 - A TB Exp::msion at E.W. Brown Station (phuse II) $ 
Project 30 - Ghent CCP Storage (L:;mdfill- Phnse I) $ 
Projeet31 - Trimble County Ash Treo.tment Basin (BAP/GSP) $ 
Project 32 - Trimble CountyCCP Stomge (L:;mdf'ill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements nnd Replo.cement resulting: 

from impiementationof2009 Pbn , 
Net Total- 2009 Pl:m: $ 

Net Total- All PJ:ms: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTALSURCBARGEREPORT 

PI:'nt, CWIP & Depreci::ttion Expense 

For the Month Ended: October31.2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
PlnntIn AecumuJnted Amount Plrurt In 
SoMre Deprecro.tion Excluding Service 

AFUDC 

2 3 4 

185,111.959 $ 6.148.560.74 $ 1,897,579 S 180,860,977 
12.954,833 $ 839.447.17 S - S 12.115,386 

1,031,953 $ 137,150.23 S - $ 894,803 
1,349,165 $ 108,208.53 $ $ 1,240,957 

200,447,910 $ 7,233,367 $ 1,897,579 $ 195,112,123 

$ 
$ 
$ , 
$ 

(443,846) S (399.945) $ - $ (48,901) $ 

199999064 $ 6,833422 $ 1,897 79 $ 195063,222 $ 

$ - S 53,966,,516 S 53,966,516 $ 

- $ - $ 12,692,487 S 12,692,487 $ 

- $ - S 41,610,539 $ 41,610,539 $ 
- $ - S 7,690,013 $ 7,690,013 $ 

- , - $ 2,015,312 $ 2,015,312 $ 
- S $ 589,853 $ 589,8'53 . $ 

- S - $ 118,564,719 $ 118,564,719 $ 

- $ - $ - S - S 

- $ - $ 118.564,719 , 118,564,719 , 
1,264,238,872 , 110,480,774 , 182,770,493 $ 1,336,528,591 $ 

Note 1: Trimble County projects fortbe 2009 Pbn:IIe preportionatcly shored by KU 3148%:.rnd LG&Eat 52% 

(6) (J) 

Unamortized Doforrod 
ITC Tox Bn1nnee 

",of ",of 
10!3l!2011 10/31/2011 

27,217,701 $ 2,573.088 S 
- $ 1.181J50 S 
- $ 71,994 $ 

- $ 55,197 $ 

27,217,701 , 3,881,430 $ 

- $ (13,997) $ 

27,217.701 $ 3,867,433 $ 

- $ - $ 
- $ - $ 
- $ - $ 

- S - $ 
- S - $ 
- $ - $ 

$ - , 
- $ - $ 

- $ - $ 

27,217,701 $ 85,770,356 , 

(8) 

Monthly 
Depreciation 

Exp=o 

650.175 $ 
30.072 $ 

3,424 $ 
3,376 , 

687,046 $ 

0,134) $ 

685,912 $ 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- , 
- $ 

- $ 

3.939 99 $ 

ES Form 2.10 
Page 2 0[2 

91 

Monthly 
PropenyTux; 

Exp=o 

23.149 
1,552 

ll6 
159 

24,976 

(63) 

24913 

2,980 
213 

1,633 
687 
139 

31 

5,683 

-
5683 

162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: October 31,2011 

Vintage Year 

2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
202C 
20 
2022 
2023 
2024 
202; 
2026 
2C 
2028 
2029 

2030 
2031·2040 

so, 

15 

7J., 

35 
77.535 
77,535 
77.535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 
77,535 

775.350 

NOx 
_Annual 

2,58" 

NO, SO, 
I Ozone Season 

3.262 I $ 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA ,Inventory adjustments include, but are 
not limited to, purchases, alIowances acquired as part of other purchases, and the sale of 
allowances. 

1$ 

:eOf 
NOX 

_AQ!l~aJ 
- I $ 

NOx 

3,758.53 

ESFORM2.30 

sand 
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Beginning 
Inventory 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOu - Current Vintage Year 

For the Expense Month of October 2011 

Allocations! I Utilized I Utilized I I Ending 
Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALWW ANCES IN INVENTORY, ALL CLASSIFICATIONS 

I 

uantitv 156,903 500 3,325 I 0 0 154,078 I 
Doll"" $ 478,071.76 $ 7.45 $ 10.131.03 I $ - $ - $ 467,948.18 
$/Allowance S 3.05 $ 0.01 $ 3.05 I S - S - $ 3.04 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 156,903 - 3,325 - - 154,078 
Dollars $ 478,071.76 $ - $ 10 131.03 $ - S - $ 467,948.18 

ALLOCATED ALLOWAl'lCES FROM EPA: OTHER FUELS 
Quantitv I - - I - - I - I 0 

Don"" 1$ - $ - I $ - $ - I $ - I $ -
I I I I 

ALLOWANCES FROM PURCHASES: 
From :tv1arket 
Quantitv 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantitv 0 500 
Dollars S - $ 7.45 
$!Allowance $ - S 0.01 $ - $ - $ -

ES FORM: 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending Jnventorv includes purchase from LG&E as shown below. 

Purchase from LG&E - included in Endinli!: Inventory ~ Coal Fuel 
as shown above. 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTALSURCBARGEREPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month Gf October 2011 

Beginning Allocations! Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,262 I 0 0 0 0 3,262 I 
Dollars $ 3,758.53 I $ - $ - $ - $ - $ 3.758.53 I 
S/Allowance S 1.15 I $ - $ - $ - $ - $ 1.15 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3.056 - - - - 3,056 
Dollars $ 3.521.18 $ - $ - $ - $ - $ 3.521.18 

I 

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
Quantity I 206 - I - - I - 206 
Dollars 1$ 237.35 $ - I $ - $ - I $ - $ 237.35 

I I I 

ALLOWANCES FROM PURCHASES: 
. 

From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
S/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ . - $ - $ - $ - $ -
S/Allowance S - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Genemtion is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM232 

Allocation. Pw-chase, or 
Sale Date & Vintage Years 
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Beginning Allocations! 
Inventory Purchases 

KENTUCKYUT~rnESCOMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (NOx) ~ Annual Allowance Allocation 

For the Expense Month ofOetoberZOll 

Utilized Ending 
Other Fuels Sold Invento 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSlFlCA nONS 
Quantity 3.544 1 0 960 3 0 2,581 
Dollars S - 1 $ - $ - $ - S - $ -
$/Allowance $ - S - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPk COAL FUEL 
Quantity 3,393 - 960 3 - 2,430 
Dollars $ - $ - $ - $ - $ - S -

1 

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
Quantity lSI 0 01 0 01 lSI 
Dollars $ - $ - $ - 1 $ - $ - 1 $ -

1 1 

ALLOWANCES FROM PURCllASES: 
From Market: 
Ouantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - S - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars S - S - $ - S - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission .Allowance Expense for Other Power Generation is excluded from expense reponed on Fonn 2.00 for recovery through the monthly billing factor. 

ES FORl"\{ 2.33 

Allocation, Purchase., or 
Sale Date & Vinta e Years 



Attachment to Response to KU KIUC Question No. 20 
Page 347 of 500 
Conroy

ESFORM2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&MExpenses and Determination of Cash WOl'ldng Capital Allowance 

For the Month Ended: October 31, 2011 

Enviromnental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,040,769 
10th Previous Month 1,673,161 
9th Previous Month 1,627,292 
8th Previous Month 1,839,149 
7th Previous Month 1,628,590 
6th Previous Month 1,592,835 
5th Previous Month 1790,381 
4th Previous Month 2,005,186 
3rd Previous Month 1,865,556 
2nd Previous Month 2435,952 
Pj'evious Month 1,788,869 
Current Month 1589,445 
Total 12 Month O&M $ 20,877,185 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 20,877,185 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,609,648 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: October 31, 2011 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

-.-.~~~--.. -
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

j}) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2011 

On-Site CCP Disp-"sal O&M Exp_ense 

Existblg CCP Disposal Facilities (pre 2009 Plan Project) 
12 Months Endblg with Expense Month $ 
Monthly Amount [(1) /12] $ 

2009 plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) /12] $ 

Total Generatb,g Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

!fLine (8) Greater than Zero, No Adiustment 
!fLine (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAaJustment lor Base Rate Amount (to ES Form 2.50) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note I: Trimble County projects for the 2009 Plan are propoliionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incuITed. 
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Third 
party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Rense - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

TotalO&M 

1$ -

1$ . -
1$ -
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KENTUCKYUT~ITIESCOMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
Beneficial Reuse Opportunities 

For the Month Ended: October 31, 2011 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Proiect) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthl),Amount [(1) /12)_ $ - $ - $ -

2009 Plan Proiect 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)1 $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 121 $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero. No Adiustment 
If Line (8) Less than Zero. Adiustment for Base Rates 

IAgJustment tor Base R:ate Amount (to ES Form l.bil) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -. 

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - I 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: October 31, 2011 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Tob! 

Tob! 
Excluding 

Env:ironmental 
SW"cilarBe 

Tob! 
Including 
Off-_ 

Sales 

ES FORM 3.00 

Total Company Revenues 

Tob! 

Tob! 
Excluding 

Environmental 
Surchru:ge 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Euded: October 31, 2011 

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charae, Demand Charae) $ 96,323,891 
Fuel Adjustment Clanse $ 3,485,600 
DSM $ 962,525 
Environmental Surcharae 
CSRCredits 

Total Kentucky Jurisdictional Revenues for Euvironmental Surcharae Purposes - $ 100,772,017 

Non -Jurisdictional Revenues 
Tennessee Retail $ 268 
Virgffija Retail $ 5,035,408 
Wholesale $ 6,887,006 
InterSystem ( Total Less Transmission Portion Booked in Account 447) $ 5,362,669 

Total Non-Jurisdictional Revenues for Environmental Surcharae Purposes - $ 17,285,351 

Total Company Revenues for Environmental Surcharae Purposes = $ 118,057,368 

Reconciling Revenues 
Brokered $ (1l,823) 
InterSystem (Transmission Portion Booked in Account 447) . 

Unbilled 
Provision for Refund 
Miscellaneous 

-- -- --
Total Company Revenu~er Income Statement - _ -_ ...... _- --... - "---- ---

ESFORM3.10 

Revenues per 
Income Statement 

$ 96,323,891 
$ 3,485,600 
$ 962,525 
$ 1,928,584 I 

$ (1,898,493 

$ 268 
$ 5,035,408 
$ 6,887,006 
$ 5,362,669 

$ (1l,823) 
$ -
$ (6,269,324) 
$ -
$ (2,471,6231 

c.!.. -.lQ2.,334,689 



Attachment to Response to KU KIUC Question No. 20 
Page 354 of 500 
Conroy

a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

December 20, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
DEC 20 20U 

PUBLIC SERV!CE 
qOMMJSSiON 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of November 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supporting documentation of the Environmental 
'Surcharge Factor that will be billed for service on and after December 30, 2011. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00161, KU's 2011 ECR 
Compliance Plan filing. ES Form 2.0 reflects the expenses paid in November 
2011. Subsequent monthly filings will include expenses paid in the appropriate 
expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~( 
Robert M. Conroy 

Enclosures 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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.. INVOlc·e FOR PROFESS.lONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJEqT NAME: 

111112011 
20111004 

FED TAX 10 # 27-2585037 

10/1/2011 -10/31/2011 . 

ITAGE PROJECT #: 
Kentucky LGE Environmental Compliance 
2011 .. 56 

'FIRM INVOICED: Mr. Jolm A. Rogness ill 
Kentucky Public Service Commission 
P.O. Box 615 

[tPfJJvHw/J 
{J 0 -#-5fJJ6t 

211 Sower. Boulevard 
Frankfort, Kentucky 40602 ~~nd%~ 

PROJI;CT DESCRIPT~ON: 
LGE Environmental Compliance 

I 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WO~KED RATE. FEES EXPENSES 

Walt Drabihski October 32 $260 ' $8,320.00 
Chuck Buechel October 10 $240 $2,400.00 
Mike Boismenu October 22 $?40 $5.280.00 
Mark Fowler October 0 $240 $0.00 

SUBTOTALS 64 $16,000.00 $0.00 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 

. OVERNIGHT MAIL 
COPYING • BlacklWhite 
COPYING· Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 
I 

The information provided in the above invoice is belieyed to be a~curate. Should any 
questions or discrepancies arise, please call or ~rite to the following billing address. 

PLEASE REMIT TO: 
Vanta e Ener 9 gy Consulting, LLC~ 
21460 Overseas Hwy. 
Cudjoe ~ey, FL 33042 
Attn: Walfer P. Drabinski 
305~ 7 44-3440 

PERIOD TOTALS 
AMOUNT . 

$8,320.00 . :;...;-- i ,;. '::' ...• '.".: :': 

$2,400.00 ~< .. " ' 
$5,280.00 

./?' .' . 
$0.00 

?I, •• 

I" ... 

. '. I' .... 

$16,000.00 i.---'-' 

$16#000.00 
$0.00 
$9·00 
$0.00 
$0.00 

$16,000.00 

$1.R,qpa;eo, 
/. J f J(' 

~.) .. ~\ 
.' l-' \J '-~J ~ 

. -
11/7/11 

Kentucky Invoice 20111904.11/3/2011 

~/ 

.. ~ 

l\\l) 
~ 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: January billing cycle beginning December 30,2011 

Submitted by: ~ 4v!, C .-----=== 

T'l D' R () It e: Hector, ates 

Date Submitted: December 20, 2011 

ES FORM 1.00 

$ 5,576,601 

5.13% 
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Calculation of Total E(m) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of November 2011 

E(m) = [(RB 112) (ROR+(ROR -DR)(TR/(1-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB 112 
(3) (ROR + (ROR - DR) (TRI (1 - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 
(11) 
(12) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3,00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)fUnder-collection pursuant to Case No, 2010-00474 
Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3,00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)J 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

1 ,225,98~, 797 
102,165,733 

11.04% 
6,086,129 

(4,271) 

17,369,497 

86.51% 

15,026,352 

15,026,352 

9,449,751 

5,576,601 

108,673,513 

5.13%, 

ES FORM 1.10 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2011 

Determination of Environmental nce Rate Base 

D f II ' o etermmatlOn 0 Po utlOn Control ,peratmg Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 (See Note 1) 
Less Monthly Emission Allowance Expense in base rates (1/12 of$58,345.76) 
Net Recoverable Emission Allowance Expense 
Monthly Surcharge Consultant Fee - Case No. 2011-00161 

Total Pollution Control Operations Expense 

D . t' etermma IOn 0 fB fi'IR ene ICla euse o E ~eratmg xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales 46,327 50,597 
Total Proceeds from Sales $ 46,327 $ 50,597 

Note 1: Monthly Emission Allowance Expense includes KU's share of Trimble County Unit 2 S02 emission 

allowance expense not reflected on ES Form 2.31. Current month KU TC2 emission allowance expense = 

ES FORM 2.00 

Enviromental 
Compliance Plan 

$ 1,970,117 
3,939,299 

162,352 

-
10,743 
4,862 
5,881 
8,480 

$ 6,086,129 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ -
(4,271) 

$ (4,271) 

$ 1.16 
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_ ...... _ .... _-_ ... __ ... __ .. _--_._---_ ... _-

Beginning 
Inventory Purchases 

At Ghent: 
Tons 63,205.36 48,841.00 
Dollars $ 547,350.84 $ 448,232.64 
$/Ton $ 8.66 $ 9.18 

AtE.W. Brown: 
Tons 5,496.84 0.00 
Dollars $ 41,735.57 $ 83,400.07 
$/Ton $ 7.59 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: November 30, 2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 44,345:00 67,701.36 
$ - $ 393,491.21 $ 602,092.27 

$8.87 $8.89 

0.00 2,903.00 2,593.84 
$ - $ 66,086.84 $ 59,048.80 

$22.77 $ 22.77 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 584,667.73 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2001 Plan: 
Project 16 - KU Nox modifications $ 
Project 17 - KU Nox SCR's $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

Net Total- 2001 Plan: $ 

2003 Plan: 
Project 18 - Ghent Ash Pond Dike Elevation $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total- 2003 Plan: $ 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all EW. Brown Units and at Ghent 1,3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

835,046 $ 89,557.99 $ - $ 745,488 
34,655,229 $ 2,318,384.18 $ 15,129,554 $ 47,466,398 

1,033,492,091 $ 106,753,674.87 $ 48,069,908 $ 974,808,324 

1,068,982,365 $ 109,161,617 $ 63,199,462 $ 1,023,020,210 

(4,742,557 ) $ (2,252,070 ) $ - $ (2,490,487 

1,064,239,808 $ 106,909,547 $ 63,199,462 $ 1,020,529,723 

(6) 

Unamortized 
ITC 

as of 
11/30/2011 

$ -
$ -

$ -

$ -

$ -

$ -

$ -
$ -

$ -

$ -
$ -
$ -

$ -

) $ -
$ -

-_ ... __ .... _-- --

(7) (8) 

Deferred Monthly 

ES Form 2.10 
Page 1 of2 

(9) 

Monthly 
Tax Balance Depreciation Property Tax 

Expense Expense 
as of 

11/30/2011 

$ - $ - $ -
$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ 91,036 $ 1,941 $ 96 
$ 3,893,599 $ 75,401 $ 6,550 
$ 81,821,151 $ 3,184,852 $ 125,433 

$ 85,805,785 $ 3,262,195 $ 132,079 

$ (844,229 ) $ (8,808 ) $ (323 

$ 84,961,556 $ 3,253,387 $ 131,756 
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(1) 

Description 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total- 2009 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2011 

(2) (3) (4) J?) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

185,111,959 $ 6,798,735.38 $ 1,971,747 $ 180,284,970 
12,954,833 $ 869,518.70 $ - $ 12,085,315 

1,031,953 $ 140,574.12 $ - $ 891,379 
1,349,165 $ 111,584.51 $ - $ 1,237,581 

200,447,910 $ 7,920,413 $ 1,971,747 $ 194,499,244 

(6) 

Unamortized 
ITC 

as of 
11/30/2011 

$ 27,155,631 
$ -
$ -
$ -

$ 27,155,631 

(448,846) $ (399,945) $ - $ (48,901) $ -

199,999,064 $ 7,520,468 $ 1,971,747 $ 194,450,344 $ 27,155,631 

- $ - $ 54,877,608 $ 54,877,608 $ -
- $ - $ 13,606,380 $ 13,606,380 $ -
- $ - $ 44,210,428 $ 44,210,428 $ -
- $ - $ 8,154,233 $ 8,154,233 $ -
- $ - $ 2,135,928 $ 2,135,928 $ -
- $ - $ 598,903 $ 598,903 $ -

- $ - $ 123,583,480 $ 123,583,480 $ -

- $ - $ - $ - $ -

- $ - $ 123,583,480 $ 123,583,480 $ -

1,264,238,872 $ 114,430,015 $ 188,754,688 $ 1,338,563,546 $ 27,155,631 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

-----
(7) (8) 

Deferred Monthly 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Tax Balance Depreciation Property Tax 

Expense Expense 
as of 

1l/3 0/20 II 

2,818,101 $ 650,175 $ 23,149 
1,224,813 $ 30,072 $ 1,552 

73,706 $ 3,424 $ 116 
56,735 $ 3,376 $ 159 

4,173,354 $ 687,046 $ 24,976 

(13,997) $ (1,134) $ (63) 

4,159,357 $ 685,912 $ 24,913 

- $ - $ 2,980 

- $ - $ 213 

- $ - $ 1,633 
- $ - $ 687 
- $ - $ 139 
- $ - $ 31 

- $ - $ 5,683 

- $ - $ -
- $ - $ 5,683 

89,120,914 $ 3,939,299 $ 162,352 
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30,2011 

------_ ... __ .. _---------_._--------- --- -_ ... _-- -_ .... _-- -- ... _--- --

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 150,541 1,653 3,262 $ 457,206.01 
2012 77,535 
2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031 -2040 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Annual 
$ - $ 

- -

NOx 

Ozone Season 
3,758.53 

ESFORM2.30 

- - - -

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of November 2011. 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 154,078 0 3,537 0 0 150,541 
Dollars $ 467,948.18 $ - $ 10,742.17 $ - $ - $ 457,206.01 
$/ Allowance $ 3.04 $ - $ 3.04 $ - $ - $ 3.04 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 154,078 - 3,537 - - 150,541 
Dollars $ 467,948.18 $ - $ 10,742.17 $ - $ - $ 457,206.01 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

From LG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

- --- -
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_ ... _---- -_ .. - --- -- -- -

Beginning Allocations! 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2011 

- .. _- ..... _-- -- - .. _- - _ ..... _-- - - -_ ... _-

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,262 0 0 0 0 3,262 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$!Allowance $ 1.15 $ - $ - $ - $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quanti!Y 3,056 - - - - 3,056 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 206 - - - - 206 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annnal Allowance Allocation 

For the Expense Month of November 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,581 0 925 3 0 1,653 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2,430 - 925 - - 1,505 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 151 0 0 3 0 148 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From LG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - - $ -
$/Allowance $ - $ - $ - $ - $ - $ --- - -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM 2.40 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11 th Previous Month $ 1,673,161 
10th Previous Month 1,627,292 
9th Previous Month 1,839,149 
8th Previous Month 1,628,590 
7th Previous Month 1,592,835 
6th Previous Month 1,790,381 
5th Previous Month 2,005,186 
4th Previous Month 1,865,556 
3rd Previous Month 2,435,952 
2nd Previous Month 1,788,869 
Previous Month 1,589,445 
Current Month 1,970,117 
Total 12 Month O&M $ 21,806,533 

Detennination of Working Capital Allowance 

12 Months O&M Expenses $ 21,806,533 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 2,725,817 
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2001 Plan 

Note 1: 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: November 30, 2011 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2011 

On-Site CCP Disposal O&M Expense I Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJustment ror Base Rate Amount ~to ES Form 2.50) 1$ 

ESFORM2.51 

I Trimble County I 
- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

1$ -
1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL -SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2011 

- ... ----.-.---.. -.. -.-~ 

On-Site CCP Disposal O&M Ex ense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) /12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment tor Base Rate Amount (to ES Form 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - I 
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Month 
Base Rate 
Revenues 

Fuel Clause 
Revenues 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: November 30, 2011 

Kentucky Jurisdictional Revenues 

DSM 
Revenues 

Environmental 
Surcharge 
Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 

Non
Jurisdictional 

Revenues 

Total 
Including 

Off-System 
Sales 

ESFORM3.00 

Total Company Revenues 

Total 

Total 
Excluding 

Environmental 
Surcharge 
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---.--~ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30,2011 

---.~.--.- ... --.. ----.-.-.-------------.-...... --.... -------_ ... _---------------_._._------- - -

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 86,262,441 
Fuel Adjustment Clause $ 2,079,249 
DSM $ 963,030 
Environmental Surcharge 
CSR Credits 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 89,304,719 

Non -Jurisdictional Revenues 
Tennessee Retail $ 488 
Virginia Retail $ 5,631,408 
Wholesale $ 6,244,581 
InterSystem (Total Less Transmission Portion Booked in Account 447) $, 2,048,034 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 13,924,512' 

Total Company Revenues for Environmental Surcharge Purposes = $ 103,229,230 

Reconciling Revenues 
Brokered $ (1,645) 
InterSystem ( Transmission Portion Booked in Account 447) 
Unbilled 
Provision for Refund 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 86,262,441 
$ 2,079,249 
$ 963,030 
$ 2,749,517 
$ (962,380) 

$ 488 
$ 5,631,408 
$ 6,244,581 
$ 2,048,034 

$ (1,645) 
$ -
$ 10,800,859 
$ -
$ 1,925,449 
$ 117,741,031 
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~II 
~® 
a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of I(entucky 
211 Sower Boulevard 
P. O. Box615 
Frankfort, Kentucky 40602 

January 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
JAN 20 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of December 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00474, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after January 31, 2012. 

Included with this filing are the projects approved in the 2011 ECR Plan in 
accordance with the Commission's December 15, 2011 Order in Case No. 
2011-00161. Additionally, KU revised the ES Forms as approved by the 
Commission in its Order in the above-cited case. The changes to the allocation 
of the monthly revenue requirement will be implemented with the January 2012 
expense month pending issuance of the Commission's Final Order in Case No. 
2011-00231. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses pCl:id in December 2011. 

112 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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January 20, 2012 

Please contact me if you have any questions about this filing. 

Sincerely, 

~ 
Robert M. Conroy 

Enclosures 

212 



Attachment to Response to KU KIUC Question No. 20 
Page 375 of 500 
Conroy

RECEIVED 
DEC 07 2011 

PUBLiC SERVICE 
COMMISSION 

1NVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LtC 

FED TAX 10 # 27 .. 2585037 

INVOICE DATE: 
tNVOICE#: 

INVOICE PERIOD: 

12/112011 
20'111105 
1'111/2011 .. 11/30/2011 

PROJECT NAME: 
ITAGE PROJECT #: 

Kentuoky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Mr. John A, Rogness III 
Kentucky Public SerVice Commission 
P .. O, Box 615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Env1ronmental Compliance 

CONSULTANT 

Walt Drabinskl 
Chuck Buechel 
Mike Boismenu 
Mark Fowler 

SUBTOTALS 
TOTAL FEES 

MONTH 

November 
November 
November 
November 

TOTAL PERSONAL EXPENSeS 
OVERNIGHT MAIL 
COPYING .. BlacklWhlte 
COPYING .. Color . 
MISCELLANEOUS 

InvoIce Amount 

HOURS HOURLY 
WORKED RATE 

50 ./ $260 
40 ,; $240 
24 d" $240 
o $240 

114 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$13/000.00 
$9.60000 
$5.760.00 

$0.00 

$28,360.00 

BILLABLE 
EXPENSES 

$2,315,63 t/' 

The information provIded in the above Invoice is believed to be accurate. Shoufd any 
questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LtC. 
21460 Overseas HWy. 
Cudjoe Key, fl 33042 
Attn: Walter P. Drabtnskl 
305~744~3440 

'" 't~\lt' • \. ' ~ ',;,' • II' • n

l

"1 ~,:,"":i.,,l ( .. i:. I. _._. 

~ ... ----,.,.~---..... -.-- ... -

P~RIOD TOTALS 
AMOUNT 

$28,360.00 \..-"" 
$2,315.63 ,../'. 

$0.00 
'$0.00 
$0.00 

$30,675.63 

$30,675.63 ..,-' 

~,
/~£5. 

i 7-/1;;-/11 

Kentucky Invoice 20111105.12/6/2011 



Attachment to Response to KU KIUC Question No. 20 
Page 376 of 500 
Conroy

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2011 

GROUP 1 (Total Revenue) 
Net Group E(rn) = Group E(rn) less Expense Month Revenue 

Collected Through Base Rates ~~ ES Form 1.10, line 18 

Group 1 ES Billing Factor -~ ES Form 1.10, line 20 

GROUP 2 (Net Revenue) 
Net Group E(rn) = Group E(rn) less Expense Month Revenue 

Collected Through Base Rates ~~ ES Form 1.10, line 18 

Group 2 ES Billing Factor -~ ES Form 1.10, line 20 

Effective Date for Billing: 

Submitted by: 

----~----~--~----~~---------
Title: Director, Rates 

Date Submitted: January 20,2012 

ES FORM 1.00 

$ 4,215,138 

3.92% 

$ 

0.00% 
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ESFORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotnl E(m) 

Calculation ofTotnl E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of December 2011 

E(m) = [(RB I 12) (ROR+(ROR -DR)(TR/(I-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (I - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) = sum ofPre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Total Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(II) Prior Period Adjustment related to Rate Base or OE (if necessary) 

(12) Adjusted Total Jurisdictional E(m) [(10) +(11)] 

Cnlculation of G.·ou Environmental Surchar e Hillin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,241,656,918 
103,471,410 

11.04% 
5,249,209 

2,416 

16,670,037 

17,777,815 

83.93% 

14,920,920 

14,920,920 

GROUP 1 (Total Revenue) 

(13) 

(14) 

Revenue as a Percentage of Total Revenue for Current Month -- ES Form 3.00 

Group E(m) [(12) x (13)] 

(15) AdjUstment for (Over)lUnder-collection pursuant to Case No. 

(16) Prior Period Adjustment related to Revenue (if necessary) 

(17) 

(I 8) 

(19) 

(20) 

Revenue Collected through Base Rates 

Net Group E(m) = Group E(m) less Expense Month Revenue 
Collected Through Base Rates [(14) + (15) + (16) - (17)] 

Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(18) + (19)] 

100% 

14,920,920 

10,705,782 

4,215,138 

107,595,608 

3.92% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

19,369,355 
1,614,113 

10.59% 
936,843 

1,107,778 

GROUP 2 (Net Revenue) 

0% 

0.00% 
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Determination of Environmental C 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2011 

e Rate Base 

. Determination of Pollution Control On,Pr!lti.,IU es 

Determination of Beneficial Reuse O" .. r"til1'lT enses 

P d F rocee s B P d rom ~y- ro uet an d All owance S I a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 53,014 50,597 2,416 
Total Proceeds from Sales $ 53,014 $ 50,597 $ 2,416 

ESFORM2.00 
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Beginning 
Inventory 

At Ghent: 
Tons 67,701.36 
Dollars $ 602,092.27 
$/Ton $ 8.89 

At E.W. Brown: 
Tons 2,593.84 
Dollars $ 59,048.80 
$/Ton $ 22.77 

Purchases 

52,445.00 
$ 498,450.88 
$ 9.50 

4,900.61 
$ 56,212.61 
$ 11.47 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: December 31,2011 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 47,274.00 72,872.36 
$ - $ 4~ 1,588.42 $ 668,954.73 

$9.13 $9.18 

0.00 4,917.00 2,577.45 
$ - $ 75,621.35 $ 39,640.06 

$15.38 $ 15.38 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 632,121.45 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

2005 Plan: 
,Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase 1) $ 
Project21 - FGD's at all E.W. Brown Units and at Ghent 1,3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase 1) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2011 

{2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 91,499.47 $ - $ 743,546 $ 
34,655,229 $ 2,393,785.38 $ 2,783,797 $ 35,045,240 $ 

1,076,601,003 $ 11 0,007,382.85 $ 5,419,313 $ 972,012,933 $ 

1,112,091,277 $ 112,492,668 $ 8,203,110 $ 1,007,801,720 $ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,107,348,721 $ 110,240,598 $ 8,203,110 $ 1,005,311,233 $ 

185,111,959 $ 7,448,910.02 $ 3,006,318 $ 180,669,366 $ 

12,954,833 $ 899,590.23 $ - $ 12,055,243 $ 
1,031,953 $ 143,998.01 $ - $ 887,955 $ 
1,349,165 $ 114,960.49 $ - $ 1,234,205 $ 

200,447,910 $ 8,607,459 $ 3,006,318 $ 194,846,769 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

199,999,064 $ 8,207,514 $ 3,006,318 $ 194,797,868 $ 

- $ - $ 57,780,389 $ 57,780,389 $ 

- $ - $ 14,596,452 $ 14,596,452 $ 

- $ - $ 72,789,703 $ 72,789,703 $ 
9,102,469 $ 9,707 $ - $ 9,092,762 $ 

- $ - $ 2,725,696 $ 2,725,696 $ 

- $ - $ 1,015,943 $ 1,015,943 $ 

9,102,469 $ 9,707 $ 148,908,183 $ 158,000,945 $ 

- $ - $ - $ - $ 

9,102,469 $ 9,707 $ 148,908,183 $ 158,000,945 $ 

1,316,450,254 $ 118,457,818 $ 160,117,611 $ 1,358,110,046 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
12/31/2011 12/3112011 

- $ 92,607 $ 

- $ 4,028,855 $ 

- $ 85,102,905 $ 

- $ 89,224,367 $ 

- $ (844,229) $ 

- $ 88,380,138 $ 

27,155,631 $ 3,063,113 $ 

- $ 1,268,476 $ 
- $ 75,011 $ 

- $ 58,272 $ 

27,155,631 $ .4,464,872 $ 

- $ (13,997) $ 

27,155,631 $ 4,450,876 $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ 129,006 $ 

- $ - $ 

- $ - $ 

- $ 129,006 $ 

- $ - $ 

- $ 129,006 $ 

27,155,631 $ 92,960,020 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
75,401 $ 

3,253,708 $ 

3,331,051 $ 

(8,808) $ 

3,322,243 $ 

650,175 $ 
30,072 $ 

3,424 $ 
3,376 $ 

687,046 $ 

(1,134) $ 

685,912 $ 

- $ 

- $ 

- $ 
9,707 $ 

- $ 

- $ 

9,707 $ 

- $ 

9,707 $ 

4,017,862 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

96 
6,550 

125,433 

132,079 

(323) 

131,756 

23,149 
1,552 

116 
159 

24,976 I 

(63) 

24,913 

2,980 
213 

1,633 
687 
139 

31 

5,683 

-

5,683 

162,352 
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---- -----

(1) 

Description 

2011 Plan: 
Project 29 - Brown LandItll (Phase I) $ 

Project 34 - E.W. Brown Station.AU- Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total- 2011 Plan: $ 

Net Total- All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMPANY 
ENVJffiONMENTALSURCHARGEREPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December31,2011 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 14,268,107 $ 14,268,107 
- $ - $ 43,610 $ 43,610 
- $ - $ 4,942,565 $ 4,942,565 

- $ - $ 19,254,282 $ 19,254,282 

- $ - $ - $ -

- $ - $ 19,254,282 $ 19,254,282 

1,316,450,254 $ 118,457,818 $ 179,371,893 $ 1,377,364,328 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
1213112011 12/31/2011 

$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -

$ - $ -

$ 27,155,631 $ 92,960,020 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landf"tll (phase 1) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ 4017,862 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-

-

-

-

162,352 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31,2011 

---- -- ---

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 147,083 2 3,262 $ 446,703.79 $ - $ 
2012 77,535 
2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 

2031-2040 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

3,758.53 

ESFORM2.30 

--

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 150,541 0 3,458 0 0 147,083 
Dollars $ 457,206.01 $ - $ 10,502.22 $ - $ - $ 446,703.79 
$/Allowance $ 3.04 $ - $ 3.04 $ - $ - $ 3.04 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 150,541 - 3,458 - - 147,083 
Dollars $ 457,206.01 $ - $ 10,502.22 $ - $ - $ 446,703.79 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,262 0 0 0 0 3,262 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$/Allowance $ 1.15 $ - $ - $ - $ - $ 1.15 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3,056 - - - - 3,056 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 206 - - - - 206 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation., Purchase, or 
Sale Date & Vintage Years 

--------
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases JCoalFuel) (Other Fuelsl Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,653 (18) 1,134 0 499 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,505 (5)1 1,134 - 365 
Dollars $ - $ - $ - $ - $ - $ 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 148 (13)1 0 0 134 
Dollars $ - $ - $ - $ - $ - $ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ 

FromLG&E: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ $ 

--

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

2 
-
-

1 Ending Inventory includes sale to LG&E and (5) surrender 
- true-up allowances. 

1 Ending Inventory includes sale to LG&E and (13) surrender 
- true-up allowances. 

0 
-
-

0 
-
----- ---_ ............ _---

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: December 31, 2011 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-20ll Plans Amount 2011 Plan Amount 

11 th Previous Month $ 1,627,292 
10th Previous Month 1,839,149 
9th Previous Month 1,628,590 
8th Previous Month 1,592,835 
7th Previous Month 1,790,381 
6th Previous Month 2,005,186 
5th Previous Month 1,865,556 
4th Previous Month 2,435,952 
3rd Previous Month 1,788,869 
2nd Previous Month 1,589,445 
Previous Month 1,970,117 
Current Month 1,063,355 920,585 
Total 12 Month O&M $ 21,196,727 $ 920,585 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 21,196,727 $ 920,585 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,649,591 $ 115,073 
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2005 Plan 

2009 Plan 

Note 1: 

Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: December 31,2011 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2011 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) /12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) /12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

IfLin~ (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJustment lor Base Rate Amount tto ES Form 2.50) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- "$ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - 1 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31,2011 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31,2011 

On-Site CCP Disposal O&M Ex ense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) / 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total-Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ . - $ - $ -
(6) Monthly Expense Amount [(5) 112] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment tor Base Rate Amount (to ES Form 2.60} 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -

$ - $ -

$ - $ -

$ - . $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - 1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: December 31,2011 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

01 (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jan-ll $ 79)37150 $ 54,246.175 $ (4,079,961 $ 2,482,893 $ 5,407,256 $ 137,793,514 
Feb-ll 67,038,171 45,209,443 2,435,023 1,906,011 3,026,209 $ 119,614,857 
Mar-ll 62,170,354 41,905,870 45,175 1,568,534 169,800 $- 105,859)33 
Apr-ll 56,843,357 38,004,130 (228,729) 1,263,716 236Q,485 $ 98,242,959 

May-II 55,933,365 35,702,353 (742,243) 1,087,228 2,471,733 $ 94,452,436 
Jun-11 64,274,550 42,040,661 381,783 1,271,511 3,699,167 $ 111,667,672 
Jul-l1 67,568,168 42,674,259 2,120,794 1,395,447 4,011,785 $ 117,770,453 

Aug-ll 72,619,227 46,902,303 1,916,931 1,604,581 3,072,496 $ 126,115,539 
Sep-ll 66,398,438 43,186,740 4,966,213 1,342,933 2,188,184 $ 118,082,508 
Oct-ll 57,391,197 38,932,694 3,485,600 962,525 1,928,584 $ 102,700,601 

Nov-ll 52,704,870 33,557,570 2,079,249 963,030 2,749,517 $ 92,054,236 
Dec-ll 60,036,690 39,439,553 (2,870,818) 1,272,580 3,531,568 $ 101,409,572 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month_ 
Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes from ES Form 3.10 = 

GROUP 1 Revenues as a Percen~of Total_Revenues for CtlITent M()nth_ 
-- - -- -- -

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jan-ll $ -
Feb-II $ -
Mar-11 $ -
Apr-ll $ -
May-11 $ -
Jun-ll $ -
Jul-11 $ -

Aug-II $ -
Sep-ll $ -
Oct-ll $ -

Nov-ll $ -
Dec-ll - $ -

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes from ES Form 3.10 = 

GROUP 2 Revenues as a Percentage of Total Revenues for Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 132,386,258 
$ 116,588648 
$ 105,689,933 
$ 95,882,475 
$ 91,980,703 
$ 107,968,505 
$ 113,758,668 
$ 123043,042 
$ 115,894,324 
$ 100,772,017 
$ 89,304,719 
$ 97,878,004 

$ 107,595,608 
$ 97,878,004 

_100.00% _._ 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plusDSM 

(7)-(6) (2)+(5) 

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$- - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ -
$ 97,878,004 

0.00% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2011 

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 99,476,242 
(2) Fuel Adjustment Clause $ (2,870,818) 
(3) DSM $ 1,272,580 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 97,878,004 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 762 
(8) Virginia Retail $ 7,345,834 
(9) Wholesale $ 8,049,228 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,345,362 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 18,741,185 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 116,619,190 

Jurisdictional Allocation Ratio for Current Month [(6) 1(12)] = 83.93% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement = 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 99,476,242 
$ (2,870,818) 
$ 1,272,580 
$ 3,531,568 
$ (951,248) 

$ 762 
$ 7,345,834 
$ 8,049,228 
$ 3,345,362 

$ -
$ -
$ 7,896,197 
$ -
$ 2,668,604 
$ 129,764,310 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

February 17,2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
fEB 1 7 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of January 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service'on and after February 29,2012. 

Included with this filing is the implementation of the changes to the allocation 
of the monthly revenue requirement approved by the Commission's Final Order 
dated January 31, 2012 in Case No. 2011-00231. Please note that some 
changes have been made to ES Form 1.10, with conforming changes to ES 
Forms 1.00 and 3.00. KU is requesting a technical conference with' 
Commission Staff on Wednesday, February 22,2012, to explain these changes. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in KU's 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in January 2012. 

112 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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February 17, 2012 

Please contact me if you have any questions about this filing. 

Sincerely, 

R~~ 
Enclosures 

Dennis G. Howard II 
Lawrence W. Cook 
Office of the Attorney General 
Office of Rate Intervention 
1 024 Cap~tal Center Drive, Suite 200 
Frankfort, KY 40601-8204 

Michael L. Kurtz 
ICurt J. Boehm 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, OH 45202 

212 
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. INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

, FED TAX 10 #. 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAMe: 

'TAGE PROJECT #: 

1/4/2011 
20111206 
12/1/2011-12/31/2011 
Kentucky LGE Environmental Gompliange 
2011-56 

FIRM INVOICED: Mr. John A. Rogness III . 
Kentucky Public ServJce Commission 
P.O. Box 615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WORKED RATE FEES EXPENSES 

Walt Drabinski December 8 $260 $2,080.00 
Chuck Buechel December 6 $240 $1,440.00 
Mike Boismen'u December 1 $240 $240.00 
Mark Fowler December 0 $240 $0.00 

SUBTOTALS 15 $3,760.00 $0.00 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 

.. 
OVERNIGHT MAIL 
COPYING - BlacklWhite 
COPYIN,G - Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

PERIOD 
AMOUNT 

$2,080.00 
$1,440.00 

$240.00 
$0.00 

$3,760.00 

TOTALS 

.. 
v" , . 

:," , .' . ,v. • "1 .. 
~ 

'. . . 
.. 

$3,760.00 "...-
$0.00 
$0.00 
$0.00 
$0.00 

$3,760.00 ,-/ 

..$~OO ~' 

The information provided in the above invoice is believed to b~ accurate. Should any ~,~-~ questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO: ~JO!2-. Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-744-3440 

~ Pr{J7f'(oO/~5 

O~~I/~ot~ 
E eJ< PW (,C~; "'~ , 

Kentucky Invoice 20111206, 1/16/2012 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional'E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2012 . 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Fonn 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, lil}e 18 

GROUP 2 (Net Revenue) 

Group 2 E(rn) -- ES Fonn 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: March billing cycle he ginning February 29,2012 

Submitted by: ~trG~ 
Title: Director, Rates 

Date Submitted: February 17,2012 

ESFORM1.00 

$ 987,137 

$ 1,511,943 

4.13% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
F,or the Expense Month of January 2012 

Determination of Environmental Co Hance Rate Base 

Determination of Pollution Control enses 

D t . t' e ermma Ion 0 fB f" IR ene lCta euse o t' E 'pera 109 xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -

p d F rocee s B P d rom 'y- ro uct an d All owance S I a es 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 48,446 50,597 (2,152) 
Total Proceeds from Sales $ 48,446 $ 50,597 $ (2,15~) 

ESFORM2.00 
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Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 - ATB Expansion at E.W. Brown Station (Phase 1) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1,3, and 4 $ 

'. 
Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 

Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting. 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 - ATB Expansion at E.W. Brown Station (Phase IT) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase 1) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 

Project 33 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal - Pre-20 11 Plans: $ 

KENTUCKY UTILIT][ES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2012 

(2) (3) (4) (5) 

EligIble Eligible CWIP EligIbleNef 
Plailt In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 93,440.95 $ - $ 741,605 $ 
34,655,229 $ 2,469,186.58 $ 2,783,797 $ 34,969,839 $ 

1,076,601,003 $ 113,329,946.92 $ 5,732,038 $ 969,003,093 $ 

1,112,091,277 $ 115,892,574 $ 8,515,834 $ 1,004,714,537 $ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,107,348,721 $ 113,640,504 $ 8,515,834 $ 1,002,224,051 $ 

185,111,959 $ 8,099,084.66 $ 3,154,245 $ 180,167,119 $ 
12,954,833 $ 929,661.76 $ - $ 12,025,171 $ 

1,031,953 $ 147,421.90 $ - $ 884,531 $ 
1,349,165 $ 118,336.47 $ - $ 1,230,829 $ 

200,447,910 $ 9,294,505 $ 3,154,245 $ 194,307,650 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

199,999,064 $ 8,894,560 $ 3,154,245 $ 194,258,749 $ 

- $ - $ 59,747,142 $ 59,747,142 $ 

- $ - $ 14,932,369 $ 14,932,369 $ 

- $ - $ 77,886,411 $ 77,886,411 $ 
9,102,469 $ 29,120 $ (63,054) $ 9,010,295 $ 

- $ - $ 3,221,263 $ 3,221,263 $ 

- $ - $ 1,403,614 $ 1,403,614 $ 

9,102,469 $ 29,120 $ 157,127,745 $ 166,201,094 $ 

- $ - $ - $ - $ 

9,102,469 $ 29,120 $ 157,127,745 $ 166,201,094 $ 

1,316,450,254 $ 122,564,184 $ 168,797,824 $ 1,362,683,894 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
1/31/2012 1131/2012 

- $ 94,086 $ 

- $ 4,161,877 $ 

- $ 88,086,605 $ 

- $ 92,342,568 $ 

- $ (844,229) $ 

- $ 91,498,339 $ 

27,031,491 $ 3,375,517 $ 
- $ 1,307,435 $ 

- $ 76,184 $ 
- $ 59,596 $ 

27,031,491 $ 4,818,733 $ 

- $ (13,997) $ 

27,031491 $ 4,804,736 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 142,756 $ 

- $ - $ 
- $ - $ 

- $ 142,756 $ 

- $ - $ 

- $ 142,756 $ 

27,031,491 $ 96,445,830 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
75,401 $ 

3,322,564 $ 

3,399,907 $ 

(8,808) $ 

3,391,099 $ 

650,175 $ 
30,072 $ 

3,424 $ 
3,376 $ 

687,046 $ 

(1,134) $ 

685,912 $ 

- $ 

- $ 
.- $ 

19,413 $ 

- $ 

- $ 

19,413 $ 

- $ 

19,413 $ 

4,096,425 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(323) 

125,652 

22,584 
1,507 

III 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-
19,750 

169,695 
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~ ---------- -_ ........... _- -_ .... _----- -- - --

(I) 

Description 

2011 Plan: 
Project 29 - Brown LandfIll (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 I Plan $ 

Net Total- 2011 Plan: $ 

Net Total- All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2012 

-~ 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 14,297,359 $ 14,297,359 

- $ - $ 74,000 $ 74,000 

- $ - $ 5,388,266 $ 5,388,266 

- $ - $ 19,759,625 $ 19,759,625 

- $ - $ - $ -

- $ - $ 19,759,625 $ 19,759,625 

1,316,450,254 $ 122,564,184 $ 188,:557,449 $ 1,382,443,518 

Note I: Trimble County projects for the-2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
113112012 1/3112012 

$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ 27,031,491 $ 96,445,830 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 20 II Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ 4,096,425 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-

2,407 

172,102 
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Vintage Year 

S02 

. Number of Allowances 
NOx NOx 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31,2012 

Total Dollar Value Of Vintage Year 

S02 NOx NOx 

Annual Ozone Season Annual Ozone Season 
Current Year 218,317 13,887 9,945 $ ·434,172.82 $ - $ 3,758.53 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032 -i040 697,815 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

-- - - --

ESFORM2.30 

Comments and Explanations 

--
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Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Cnrrent Vintage Year 

For the Expense Month of Jannary 2012 

Utilized Ending 
Inventory Purchases (Coal Fuen (Other Fuelsl Sold Inventory 

I TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 224,618 0 6,301 0 0 218,317 
Dollars $ 446,703.79 $ - $ 12,530.97 $ - $ - $ 434,172.82 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 224,618 - 6,301 - - 218,317 Beginning inventory includes 77,535 2012 vinta.E.e allowances 
Dollars $ 446,703.79 $ - $ 12,530.97 $ - $ - $ 434,172.82 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - 1$ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 
Dollars $ -
$/ Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expens~ reported on Form 2.00 for recovery through the monthly billing factor 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2012 

Beginning Allocations! Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) fOther Fuels1 Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 0 0 0 9,945 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$! Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 9,644 - - - - 9,644 Beginning inventory includes 6,588 2012 vintage allowances 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - - - 301 Beginning inventory includes 95 2012 vintage allowances 
Dollars -$ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!AIlow~ce 

----
J_ - cJ> -

-
-

$ 
--

- $_- - -- - $ 
-

- ,---$ -
- - -- --- - _ ...... -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annnal Allowance Allocation 

For the Expense Month of Jannary 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 15,160 0 1,273 0 0 13,887 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

. ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 15,025 - 1,271 - - 13,754 Beginning inventory includes 15,0242012 vintage allowances 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 135 0 2 0 0 133 Beginning inventory includes 1342012 vintage allowances 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$IAllowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ . -
$/ Allowance $ - $ - $ - $ - $ - $ - --_ ....... _--

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2012 

Environmental Compliance Plan 

ES FORM 2.40 

O&M Expenses Pre-20 11 Plans Amount 2011 Plan Amount 

11 th Previous Month $ 1,839,149 
10th Previous Month 1,628,590 
9th Previous Month 1,592,835 
8th Previous Month 1,790,381 
7th Previous Month 2,005,186 
6th Previous Month 1,865,556 
5th Previous Month 2,435,952 
4th Previous Month 1,788,869 
3rd Previous Month 1,589,445 
2nd Previous Month 1,970,117 
Previous Month 1,063,355 920,585 
Current Month 1,074,115 896,992 
Total 12 Month O&M $ 20,643,550 $ 1,817,577 

Determination of Working Capital Allowance 
12 Months O&M Expenses $ 20,643,550 $ 1,817,577 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,580,444 $ 227,197 
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2006 Plan 

2009 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: January 31, 2012 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

· ES FORM 2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31,2012 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) /12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJustment tor Base Rate Amount (to ES Form 2.50) 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - 1 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31,2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31,2012 

On-Site CCP Disposal O&M Expense E. W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) /12] $ - $ - $ -

(7} Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment tor Base Rate Amount (to ES Form 2})0~ 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: January 31,2012 

GROUP 1 (Total Revenues) -Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environrilental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3 )+(4)+( 5)+( 6) 

Feb-ll $ 32635J22 $ 18,969,026 $ 1088,872 $ 1,623,831 $ 1,396,963 $ 55,714,014 
Mar-II 27,450,296 15,266,098 (3,093) l,299,831 52,404 $ 44,065,538 
Apr-ll 23,497,876 12,598,013 (77,729) 954,628 924,135 $ 37,896,924 

May-II 20,385,022 10,436,993 (223,3561 785,163 846,707 $ 32,230,529 
Jun-ll 25,633,377 13,896,895 147,165 917,307 1,406,254 $ 42,000,998 
JuI-l1 27,603,951 14758,887 765,845 1,016,977 1,557,949 $ 45,703,610 

Aug-ll 31,406,289 17,329,922 706,301 1,191,044 l,252,761 $ 51,886,318 
Sep-ll 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-ll 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 

, Nov-ll 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-ll 26,276,488 14,063,413 (1,101,854) 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088\ 1,269,757 2,672,773 $ 54,992,202 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months endinKwith Current Month = 

GROUP 1 Revenues as a Percentag~ of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Feb-ll $ 34,402,849 $ 26,240,417 $ 1,346,151 $ 282,180 $ 1,629,246 $ 63,900,843 
Mar-ll 34720,057 26,639,771 48,268 268,703 117,396 $ 61,794,195 
Apr-ll 33,345,481 25,406,117 (151,000 309,088 1,436,350 $ 60,346,036 

May-ll 35,548,343 25,265,360 (518,887' 302,065" 1,625,026 $ 62,221,907 
Jun-ll 38,641,173 28,143,767 234,618 354,204 2292,913 $ 69666,675 
Jul-li 39964,216 27,915,373 1,354,949 378,470 2,453,836 $ 72,066,844 

Aug-II 41,212,938 29,572,380 1,210,630 413,537 1,819,735 $ 74,229,221 
Sep-ll 39,896,796 29,034,741 3,306788 378,303 1,375,333 $ 73,991,962 
Oct-ll 37,569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70,980,124 

Nov-ll 32,115,248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 
Dec-ll 33,760,202 25,376,140 (1,768,964\ 314,423 2,075,423 $ 59,757,223 
Jan-12 33,713,169 24534,863 (612,116\ 329,908 2,915,836 $ 60,881,660 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months endinKwith Current Month = 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

I 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 54,317,051 
$ 44,013,133 
$ 36,972,789 
$ 31,383,822 
$ 40,594,743 
$ 44145,661 
$ 50,633,557 
$ 43,277,696 
$ 31,123,875 
$ 32,239,310 
$ 40,196,204 
$ 52,319,429 

$ 41,768106 
$ 105,753,858 

39.50% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plusDSM 

(7)-(6) (2)+(5) 

$ 62,271597 $ 34,685,029 
$ 61,676,800 $ 34,988,760 
$ 58,909,686 $ 33,654,569 
$ 60,596,881 $ 35,850408 
$ 67,373,762 $ 38,995,377 
$ 69,613,008 $ 40,342,687 
$ 72,409486 $ 41,626,475 
$ 72,616,629 $ 40,275,099 
$ 69,648,142 $ 37,877,767 
$ 57,065,409 $ 32,383,969 
$ 57,681,800 $ 34,074,625 
$ 57,965,824 $ 34,043,077 

$ 63,985,752 $ 36,566,487 
$ 105,753,858 

60.50% 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31,2012 

- -_ .... _--- -_ ...... _ ... __ .. __ ..... _-

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base'Rates (Customer Charge, Energy Charge, Demand Charge) $ 109,697,793 
(2) Fuel Adjustment Clause $ (1,012,204) 
(3) DSM $ 1,599,665 

I (4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 110,285,253 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 965 
(8) Virginia Retail $ 8,836,055 
(9) Wholesale $ 8,358,935 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 2,649~618 

(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 19,845,574 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 130,130,828 

Jurisdictional Allocation Ratio for Current Month [(6) / (12)] = 84.75% 

Reconciling Revenues 
J13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) _ Unbilled 
(16} Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 109,697,793 
$ (1,012,204) 
$ 1,599,665 
$ 5,588,609 
$ (46,844) 

$ 965 
$ 8,836,055 
$ 8,358,935 
$ 2,649,618 

$ -
$ -
$ 1,580,000 
$ -
$ 276,708 

$ 137~529,301 
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a PPL company 

RECEIVED 
MAR 19 2012 

PUBLIC SERVICE Kentucky Utilities Company 
COMMISSION State Regulation and Rates 

220 West Main Street 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

March 19,2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of February 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after March 29,2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~411-
Robert M. Conroy 

Enclosures 

1 11 

PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert_conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line '16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Title: Director, Rates 

Date Submitted: March 19, 2012 

ESFORM 1.00 

= $ 940,298 

= 2.28% 

= $ 1,467,020 

= 3.99% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of February 2012 

E(m) = [(RB 112) (ROR+(ROR -DR)(TR/(I-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (1 - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) = sum ofPre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)lUnder-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12) - (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

Pre-20ll Environmental 
Compliance Plans 

1,244,978,286 
103,748,191 

10.56% 
5,364,694 

11,946 

16,308,557 

17,115,205 

87.48% 

14,972,381 

(596,811) 

11,968,252 

2,407,318 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) GroupE(m) [(14) x (15)] 

(17) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16).;- (17)] 

39.06% 

940,298 

41,174,967 

2.28% 

$ 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

20,805,672 
1,733,806 

10.13% 
631,013 

806,648 

GROUP 2 (Net Revenue) 

60.94% 

1,467,020 

36,741,226 

3.99% 
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Determination of Environmental 

Determination of Pollution Control 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2012 

Rate Base 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthlv Beneficial Reuse Expense $ -
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -• Net Beneficial Reuse Operations Expense $ -

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $. - $ - $ -
Scrubber By-Products Sales 62,543 50,597 11,946 
Total Proceeds from Sales $ 62,543 $ 50,597 $ 11,946 

ESFORM2.00 
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Beginning 
Inventory 

At Ghent: 
Tons 84,084.36 
Dollars $ 786,976.71 
$ffon $ 9.36 

At E.W. Brown: 
Tons 2,013.05 
Dollars $ 27,039.59 
$ffon $ 13.43 

Purchases 

41,150.00 
$ 397,565.14 
$ 9.66 

9,071.15 
$ 109,851.62 
$ 12.11 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: February 29, 2012 

Other Ending 
Adiustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 34,525.00 90,709.36 
$ - $ 327,729.22 $ 856,812.63 

$9.49 $9.45 

0.00 5,647.00 5,437.20 
$ - $ 69,868.71 $ 67,022.50 

$12.37 $ 12.33 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 847,361.79 

ESForm2.01 

Reason(s) for 
Adjustments 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 416 of 500 
C

onroy

(1) 

Description 

2005 Plan: 
Project 19 - Ash HandliIig at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (phase I) $ 
Project21-FGD's at allE.W.Brown Units and at Ghent I, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2005 Plan $ 

Net Total- 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase 1) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-20l1 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 29, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 95,382.43 $ - $ 739,663 $ 
34,655,229 $ 2,544,587.78 $ 2,783,797 $ 34,894,438 $ 

1,076,601,003 $ 116,652,510.99 $ 5,854,880 $ 965,803,372 $ 

1,112,091,277 $ 119,292,481 $ 8,638,677 $ 1,001,437,473 $ 

(4,742,557) $ (2,252,070) $ - $ (2,490,487) $ 

1,107,348,721 $ 117,040,411 $ 8,638,677 $ 998,946,986 $ 

185,111,959 $ 8,749,259.30 $ 3,148,755 $ 179,511,454 $ 
12,954,833 $ 959,733.29 $ - $ 11,995,100 $ 

1,031,953 $ 150,845.79 $ - $ 881,107 $ 
1,349,165 $ 121,712.45 $ - $ 1,227,453 $ 

200,447,910 $ 9,981,551 $ 3,148,755 $ 193,615,114 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

199,999,064 $ 9,581,606 $ 3,148,755 $ 193,566,213 $ 

- $ - $ 64,942,996 $ 64,942,996 $ 
- $ - $ 15,145,129 $ 15,145,129 $ 
- $ - $ 80,718,953 $ 80,718,953 $ 

9,102,469 $ 48,534 $ (26,103) $ 9,027,832 $ 
- $ - $ 3,993,731 $ 3,993,731 $ 
- $ - $ 2,048,781 $ 2,048,781 $ 

9,102,469 $ 48,534 $ 166,823,487 $ 175,877,422 $ 

- $ - $ - $ - $ 

9,102,469 $ 48,534 $ 166,823,487 $ 175,877,422 $ 

1,316,450,254 $ 126,670,551 $ 178,610,919 $ 1,368,390,622 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
2/29/2012 2/29/2012 

- $ 95,565 $ 

- $ 4,294,898 $ 
- $ 91,526,585 $ 

- $ 95,917,049 $ 

- $ (844,229) $ 

- $ 95,072,820 $ 

26,721,142 $ 3,681,962 $ 

- $ 1,346,395 $ 
- $ 77,357 $ 

- $ 60,919 $ 

26,721,142 $ 5,166,634 $ 

- $ (13,997) $ 

26,721,142 $ 5,152,637 $ 

- $ - $ 

- $ - $ 
- $ - $ 

- $ 156,505 $ 
- $ - $ 
- $ - $ 

- $ 156,505 $ 

- $ - $ 

- $ 156,505 $ 

26,721,142 $ 100,381,962 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
75,401 $ 

3,322,564 $ 

3,399,907 $ 

(8,808) $ 

3,391,099 $ 

650,175 $ 
30,072 $ 

3,424 $ 
3,376 $ 

687,046 $ 

(1,134) $ 

685,912 $ 

- $ 

- $ 
- $ 

19,413 $ 
- $ 
- $ 

19,413 $ 

- $ 

19,413 $ 

4,096,425 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(323) 

125,652 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,695 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total- 2011 Plan: $ 

Net Total- All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 29, 2012 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 14,564,855 $ 14,564,855 

- $ - $ 118,782 $ 118,782 
- $ - $ 5,816,262 $ 5,816,262 

- $ - $ 20,499,899 $ 20,499,899 

- $ - $ - $ -

- $ - $ 20,499,899 $ 20,499.899 

1,316,450,254 $ 126,670,551 $ 199,110,817 $ 1,388,890,520 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
2/29/2012 2/29/2012 

$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ 26,721,142 $ 100,381,962 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -

$ -

$ 4,096,425 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page 2 of2 

(~t 

Monthly 
Property "Tax 

Expense 

1,784 
5 

618 

2,407 

-
2,407 

172,102 
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KENTUCKY UTILITIES COlVlPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 29, 2012 

-- - -----

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 212,349 12,626 9,945 $ 422,304.10 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032 - 2041 
-----

__ 72~,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
3,758.53 

ESFORM2.30 

-- ----- -------

Comments and Explanations 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 218,317 0 5,968 0 0 212,349 
Dollars $ 434,172.82 $ - $ 11,868.72 $ - $ - 1$ 422,304.10 
$/ Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 218,317 - 5,968 - - 212,349 
Dollars $ 434,172.82 $ - $ 11,868.72 $ - $ - $ 422,304.10 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
. Quantity 0 0 0 
Dollars $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 
Dollars $ -
~J\1lo",ance __ $ - $ - -_$_- - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or . 

Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of Febrnary 2012 

Beginning Allocations/ Utilized Utilized Ending 
mventory Purchases (Coal Fuel) (Other Fuels) Sold mventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 0 0 0 9,945 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$/ Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL . 
Quantity 9,644 - - - - 9,644 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - - I - 301 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of February 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,887 0 1,261 O· 0 12,626 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOW ANCES FROM EPA: COAL FUEL 
Quantity 13,754 - 1,261 - - 12,493 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 133 0 0 0 0 133 
Dollars $ - $ - $ - $ - $ - $ -

I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$1 Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$1 Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 29, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11 th Previous Month $ 1,628,590 
10th Previous Month 1,592,835 
9th Previous Month 1,790,381 
8th Previous Month 2,005,186 
7th Previous Month 1,865,556 
6th Previous Month 2,435,952 
5th Previous Month 1,788,869 
4th Previous Month 1,589,445 
3rd Previous Month 1,970,117 
2nd Previous Month 1,063,355 920,585 
Previous Month 1,074,115 896,992 
Current Month 1,091,566 628,606 
Total 12 Month O&M $ 19,895,967 $ 2,446,183 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 19,895,967 $ 2,446,183 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,486,996 $ 305,773 
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2006 Plan 

2009 Plan 

Note 1: 

Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the Month Ended: February 29, 2012 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 29, 2012 

On-Site CCP Disposal O&M Expense Ghent 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) /12] $ 

2009 Plan Proj ect 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) /12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment for Base Rate Amount (to ES Form 2.50) 1$ 

ES FORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 29,2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 29, 2012 

On-Site CCP Disposal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
.(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) 112] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(71- (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment for Base Rate Amount (to ES Form 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ - $ -
$ - $ -

1$ - 1$ - 1$ - I 
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KENTUCKYUT~ITIESCOMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: February 29, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Mar-ll $ 27,450,296 $ 15,266,098 $ (3,093) $ 1,299,831 $ 52,404 $ 44,065,538 
Apr-ll 23,497,876 12,598,013 (77,729) 954,628 924,135 $ 37,896,924 
May-ll 20,385,022 10,436,993 (223,356) 785,163 846,707 $ 32,230,529 
Jun-ll 25,633,377 13,896,895 147,165 917,307 1,406,254 $ 42,000,998 
Jul-11 27,603,951 14,758,887 765,845 1,016,977 1,557,949 $ 45,703,610 

AuO'-11 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 
Sep-ll 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-11 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 

Nov-Il 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238~137 

Dec-11 26,276,488 14,063,413 (1,101,854) 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088) 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606) 1,124,438 1,859,611 $ 49,059,003 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months EndinO' Current Expense Month. 
AveraO'e Kentucky Jurisdictional Revenues excluding Environmental SurcharO'e for 12-months ending with Current Month = 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) 

Month 

(2) 

Non-fuel 
Base Rate 
Revenues 

(3) 

Base Rate 
Fuel Component 

i1l 

Fuel Clause 
Revenues 

Mllr~l1L$_ 34,720,057 I $ ____ 26,639,771 I $ ~8~68 L$ 
Apr-Ill 33,345,481 I 25,406,117 I (151,000) 

May-Ill 35,548,343 I 25,265,360 I (518,887) 
Jun-Ill 38,641,173 I 28,143,767 I 234,618 
Jul-Ill 39,964,216 I - 27,915,373 I 1,354,949 

Aug-Ill 41,212,938 I 29,572,380 I 1,210,630 
Sep-11 I 39,896,796 1- 29,034,741 I 3,306,788 
Oct-11 I 37,569,253 I 29,162,944 I 2,607,431 

Nov-Ill 32,115,248 I 23,240,756 I - 1,440,684 
Dec-11 I 33,760,202 I 25,376,140 I (1.7nRQn4) 

Jan-12 I -33,713,i69r- 24,534,8631 (612,116) 
Feb-12I 36,480,995 I 29,058,194 I (413,455) 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months 
GRQUP 2 Revenues as aJ>ercentage of Total Reyenues for 12-months ending with the Current Month 

~ 

DSM 
Revenues 

268,'703 L$ 
~9,088 

302,065 
354,204 
~78,470 

13,537 
378,303 
::l08,51± 
268,721 
3~~A2~ 
329,908 
300,909 

l= 

_® 

Environmental 
Surcharge 
Revenues 

117,391 
1,436,351 
1,625,021 
2,292,91 
2,453,836 
1,819,735 
1,375,333 
1,331,982 
1,750,691 

~015,L1-23 
2,915,836 
2,667,767 

(7) 

Total 

"1"\" .I'~\.I/A,\ 

61.794.195 
1_'\4n_O"In 

62,221,907 
I nnnn7"i 

72,066,844 
~,229,221 

73,991,962 
_70,980,124 
"iR_R160QQ 

'>Q 7"i7 ??~ 

1'i0_RR1_1'i1'i0 

nSl 004410 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 
$" 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

44,013,133 
36,972,789 
31,383,822 
40,594,743 
44,145,661 
50,633,557 
43,277,696 
31,123,875 
32,239,310 
40,196,204 
52,319,430 
47,199,392 

41,174,967 
105,423,640 

39.06% 

(8~ 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

61,676,800 
<;Sl QOQ hSlh 

60,596,881 
n7,\7,\7n~ 

- 6Qj'in_OO! 

72,409,481 
72,616,62~ 
,C) n4R 14? 

,7_06'>_40Q 

57,681,800 
'>7_QI'i'>R?_4 

6"i_426_1'i4~ I $ 

64,248,672 
1 O"_4?~_"40 

~-"94% 

ESFORM3.00 

(9) 

Total Non-Fuel 
Revenues 
plusDSM 

(2)+(5) 
~.1. QSlSl7hO 

'\'\n"i.1. "inC) 

,\'>Jl'>0_40R 

38,995,371 
40,342,687 
41,626,475 
40,275,099 
37,877,767 
'n'=lR'=lQI'iQ 

~4_074_625 

34,043,077 
'=l1'i7R1Q04 

36,741,226 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 29, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 111,832,749 
(2) Fuel Adjustment Clause $ (632,061) 
(3) DSM $ 1,425,347 
(4) Environmental SurcharKe 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 112,626,035 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 735 
(8) Virginia Retail $ 7,892,170 
(9) Wholesale $ 7,819,270 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 408,013 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge P~oses = $ 16,120,188 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 128,746,223 

Jurisdictional Allocation Ratio for Current Month [(6) / (12)] = 87.48% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 111,832,749 
$ (632,061) 
$ " 1,425,347 
$ 4,527,378 
$ (1,951,776)1 

$ 735 
$ 7,892,170 
$ 7,819,270 
$ 408,013 

$ -
$ -
$ (9,886,000) 
$ "-

$ 4,871,189 

$ 126,307,014 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

April 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
APR 2 0 2012 

PUBLIC SERVICE 
COrv1MISSlON 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("K.U") files the 
original and three copies of its Environmental Surcharge Report for the month 
of March 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for s~rvice on and after April 30, 2012. 

Please contact me if you have any questions about this filing. 

,Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 
State Regu lation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the ,Expense Month of March 2012 

GROUP 1 (Total Revenue) 

Group 1 H(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

GrQUp 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: May billing cycle beginning April 

Submitted by: 
~--~~~~~~~--~~~------

Title: Director, Rates 

Date Submitted: April 20, 2012 

ESFORMl.OO 

$ 840,179 

2.05% 

$ 1,3,15,231 
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ESFORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of Milrch 2012 

Calculation of Total E(m) 

E(m) = [(RB 112) (ROR+(ROR -DR)(TR/(I-TR»») + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB 112 
(3) (ROR + (ROR - DR) (TR I (I - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3)+ (4) - (5)+ (6) 

(8) Total E(m) = sum of Pre-20 I I E(m) + 2011 E(m) 

Cnlculation of Ad:usted Net Jul'isdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Mont,h -- ES Form 3.10 

(10) Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ratio [(8) x (9») 

(11) Adjustment for (Over)lUnder-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (II) + (12) - (13») 

Calculation of Grou Environmental Sm'char e Billin Factors 

$ 
$ 
$ 

Pre-2011 Environmental 
Compliance Plans 

1,248,378,620 
104,031,552 

10.56% 
5,516,465 
(272,586) 

5,524 

16,780,307 

17,786,825 

87.24% 

15,517,226 

(596,811) 

12,765,005 

2,155,410 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (IS») 

(17) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17») 

38.98% 

840,179 

40,983,486 

2.05% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

22,921,881 
1,910,157 

10.13% 
813,019 

1,006,518 

GROUP 2 (Net Revenue) 

61.02% 

1,315,231 

36,744,733 

3.58% 
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Determination of Environmental 

llP.t,P.rrnlinlltion of Pollution Control 

KENTUCKY UTILITIES COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2012 

D etermmatlOn 0 fB f" I ene ICla Reuse o E 'perating xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 5,524 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 5,524 

p rocee d F s B Pdt d All rom ~y- ro uc an S I owance a es 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1)-(2) 

Allowance Sales $ 887 $ 286,166 $ (285,279) 
Scrubber By-Products Sales 63,290 50,597 12,693 
Total Proceeds from Sales $ 64,177 $ 336,763 $ (272,586) 

ESFORM2.00 
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Beginning 
Inventory 

At Ghent: 
Tons 90,709.36 
Dollars $ 856,812.63 
$/Ton $ 9.45 

AtE.W. Brown: 
Tons 5,437.20 
Dollars $ 67,022.50 
$/Ton $ 12.33 

Purchases 

44,323.00 
$ 405,504.78 
$ 9.15 

3,248.06 
$ 39,334.00 
$ 12.11 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: March 31, 2012 

-----_ ........ __ ._----_ .. __ ._- -_ .. _---------------_._- ----------

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 27,948.00 107,084.36 
$ - $ 263,100.68 $ 999,216.73 

$9.41 $9.33 

0.00. 5,932.00 2,753.26 
$ - $ 72,641.10 $ 33,715.40 

$12.25 $ 12.25 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 956,458.79 

ES Form 2.01 

-----

Reason( s) for 
Adjustments 

I 
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(1) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 

Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1,3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2005 Plan $ 

Net Total- 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 

Project 29 - ATB Expansion at E.w. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-20ll Plans: $ 

KENTUCKY UTILITIES COMPANY 
E~ONMENTALSURCHARGEREPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2012 

J2) (3)- (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 97,323.91 $ - $ 737,722 
37,439,024 $ 2,623,526.65 $ - $ 34,815,497 

1,081,209,025 $ 119,947,492.24 $ 1,370,221 $ 962,631,754 

1,119,483,095 $ 122,668,343 $ 1,370,221 $ 998,184,973 

$ 

$ 
$ 

$ 

(18,535,777) $ (12,151,676) $ - $ (6,384,101) $ 

1 100,947,319 $ 110,516,667 $ 1,370,221 $ 991,800,872 $ 

188,418,327 $ 9,404,838.69 $ - $ 179,013,488 $ 
12,954,833 $ 989,804.82 $ - $ 11,965,028 $ 

(6) 

Unamortized 
. ITC 

as of 
3/31/2012 

-
-
-
-

-

-

26,410,795 
-

1,031,953 $ 154,269.68 $ - $ 877,683 $. -
1,349.165 $ 125,088.43 $ - $ 1,224,077 $ -

203,754,278 $ 10,674,002 $ - $ 193,080,277 $ 26,410,795 

(448,846) $ (399,945) $ - $ (48,901) $ -

203,305,432 $ 10,274,057 $ - $ 193,031,376 $ 26,410,795 

- $ - $ 67,369,555 $ 67,369,555 $ -
- $ - $ 15,198,194 $ 15,198,194 $ -
- $ - $ 89,712,061 $ 89,712,061 $ -

9,102,469 $ 67,947 $ (74,590) $ 8,959,932 $ -
- $ - $ 4,421,426 $ 4,421,426 $ -
- $ - $ 2,497,932 $ 2,497,932 $ -

9,102,469 '$ 67,947 $ 179,124,579 $ 188,159,100 $ -
- $ - $ - $ - $ -

9,102,469 $ 67,947 $ 179,124,579 $ 188,159,100 $ -

1,313,355,220 $ 120,858,671 $ 180,494,800 $ 1,372,991,349 $ 26,410,795 

(7) 

Deferred 
Tax Balance 

as of 
3/31/2012 

$ 97,045 $ 
$ 4,430,605 $ 
$ 94,084,571 $ 

$ 98,612,221 $ 

$ (2,348,704) $ 

$ 96,263,517 $ 

$ 4,004,384 $ 
$ 1,385,355 $ 
$ 78,530 $ 

$ 62,243 $ 

$ 5,530,513 $ 

$ (13,997) $ 

$ 5,516516 $ 

$ - $ 
$ - $ 
$ - $ 
$ 170,254 $ 
$ - $ 
$ - $ 

$ 170,254 $ 

$ - $ 

$ 170,254 $ 

$ 101,950,287 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
78,939 $ 

3,294,981 $ 

3,375,862 $ 

(40,521) $ 

3,335,341 $ 

655,579 $ 
30,072 $ 

3,424 $ 

3,376 $ 

692,451 $ 

(1,134) $ 

691,317 $ 

- $ 

- $ 

- $ 
19,413 $ 

- $ 

- $ 

19,413 $ 

- $ 

19,413 $ 

4,046,071 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
1,507 

III 
154 

24,356 

(63) 

24293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-
19,750 

169,169 
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2 

Eligible 
Description Plant In 

Service 

2011 Plan: 
Project 29 - Brown Landftll (Phase I) $ 

Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2012 

4 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

- $ - $ 14,604,359 $ 14,604,359 1 $ 
- $ - $ 141,089 $ 141,089 $ 
- $ - $ 7,769,335 $ 7,769,335 $ 

- $ - $ 22,514,782 $ 22,514,782 $ 

- $ - $ - $ - $ 

1$ 

Unamortized Deferred 
ITC Tax BaIance 

as of as of 
3/3112012 3/31/2012 

-

I~ 
-

1 ~ - -
- -

- $ - $ 

- $ - $ 

j $ 1$ 

I I 
$ 26,410,795 I $ 101,950,287 I $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 
Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (phase II). In the 201 1 Plan, Project 29 was amended to recover costs associated with the conversion 

of the Brown Main Ash Pond to the Brown Landfill (Phase 1) 

Monthly 
Depreciation 

Expense 

-

I~ -
-
- $ 

- $ 

1$ 

4,046,071 I $ 

ESForm2.10 
Page 2 of2 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

2.407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 207,035 11,478 9,945 $ 411,736.00 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 r 

2030 77,535 
2031 77,535 

2032 -2041 1'[5,350 
-- - -~ -

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. . 

- - - - -

NOx 

Ozone Season 
3,758.53 

--_._._ ... _-----

ESFORM2.30 

Comments and Explanations I 

, 

: 

-- -----~--.~--.--~--
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Beginning Allocations! Utilized 

KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2012 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Invento~ 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 212,349 0 5,314 0 0 207,035 
Dollars $ 422,304.10 $ - $ 10,568.10 $ - $ - $ 411,736.00 
$! Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity I 212,349 - 5,314 - I - 207,035 
Dollars $ 422,304.10 $ - $ 10,568.10 $ - $ - $ 411,736.00 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$!AIlowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 
Dollars $ -

_ $!Allowance __ ,---,-$--~--- $_- ---L-$ - - $- -- - -
$ - - -- ----- _._--- "-----

Emission AIlowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

- - -
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Beginning Allocations! 
Inventory Purchases 

I 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of March 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Invent~ry 

I TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 0 0 0 9,945 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$/Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,644 - - - - 9,644 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - - - 301 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

~ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
_Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

--_ .. _--_ .... _--

Allocation, Purchase, or 
Sale Date & Vintage Years 
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, Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,626 0 1,143 5 0 11,478 
Dollars $ - $ - $ - $ - $ -- - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL . 
Quantity 12,493 - 1,143 - - 11,350 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 133 0 0 5 0 128 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

j 

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance 

--
,---$ 

-
$ . - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is exCluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: March 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-20 11 Plans Amount 2011 Plan Amount 

11 th Previous Month $ 1,592,835 
10th Previous Month 1,790,381 
9th Previous Month 2,005,186 

,8th Previous Month 1,865,556 
7th Previous Month 2,435,952 
6th Previous Month 1,788,869 
5th Previous Month 1,589,445 
4th Previous Month 1,970,117 
3rd Previous Month 1,063,355 920,585 
2nd Previous Month 1,074,115 896,992 
Previous Month 1,091,566 628,606 
Current Month 1,301,042 810,612 
Total 12 Month O&M $ 19,568,419 $ 3,256,795 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 19,568,419 $ 3,256,795 

One Eighth (1/8) of 12 Month O&M Expenses 1/8- 1/8 

Pollution Control Cash Working Capital Allowance $ 2,446,052 $ 407,099 
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2005 Plan 

2006 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 

For the l\lonth Ended: March 31, 20U 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) /12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAdJustment ror Base Rate Amount Cto ES Form 2.50) . 1$ 

ESFORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31,2012 

ESFORM2.60 

- -_ ........ __ • __ ........ __ ._--_ .... _-------_._ .. _--_._-_ ......•..... __ • __ ...... _-- --....... ----.. ---... -.----.-.---.. ---....... ----~ 

Third 
Party O&M Expense Account Plant TotaIO&M 

Charah Inc. 501253 - ECR Fly Ash Disposal Trimble County 5,524.20 

Total Monthly Beneficial Reuse Expense $ 5,524.20 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) $ -
Net Beneficial Reuse O&M Expense $ 5,524.20 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31,.2012 

- ..... --.---- .. - ...... -----~ ........ -- ....... --- ~ .. -.. - ... ---.. - .. -~ .... --~--

E. W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ .- $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment tor Base Rate Amount (to E8 Form 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2~61 

Tyrone Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ 5,524.20 $ 5,524.20 

$ - $ 5,524.20 $ 5,524.20 

$ - $ - $ -
$ - $ - $ -

$ - $ 5,524.20 $ 5,524.20 
$ - $ - $ -

1$ - 1$ - 1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: March 31, 20U 

- - -- -- --_ .. _ .. _-

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) J6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Apr-ll $ 23,497,876 $ 12,598,013 $ (,77,7291 $ -954,628 $ 924)35 $ 37,896924 
May-ll 20,385,022 10,436,993 (223,356) 785163 846,707 $ 32,230,529 
Jun-ll 25633,377 13,896,895 147,165 91-7,307 1406,254 $ 42,000,998 
Jul-11 27,603,951 14,758,887 765,845 1,016,977 1,557,949 $ 45,703,610 

Aug-11 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 
Sep-ll 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-ll 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 

Nov-11 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-II 26,276,488 14,063,413 (1,101,854 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29895,580 16,397,981 (218,606 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27,172,050 13,663,407 153,037 932,940 996,613 $ 42,711,972 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 

GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month -_._._ .. __ ..... _-_ .. __ ..... _- --

- - ---- - -- - --......... --.---.-- ...... ----.--....... -----.... -----

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) J6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Apr-ll $ 33,345,481 $ 25,406117 $ (151,000) $ 309,088 $ 1436,350 $ 60,346,036 
MaY-ll 35,548,343 25,265,360 (51~,8871 30~O65 1,625,026 $ 62,221,907 
Jun-ll 38,641,173 28,143,767 234,618 . 354,204 2,292,913 $ 69,666,675 
Jul-ll 39,964,216 27,915,373 1,354949 378,470 2,453,836 $ 72,066,844 

Aug-11 41,212,938 29,572,380 1,210,630 413,537 1,819,735 $ 74229,221 

(8) . 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) .-

$ 36972,789 
$ 31,383,822 
$ 40,594,743 
$ 44,145,661 
$ 50,633,557 
$ 43,277,696 
$ 31,123,875 
$ 32,239310 
$ 40,196,204 
$ 52,319430 
$ 47,199,393 
$ 4l,715,359 

$ 40,983,486 
$ 105,145,369 

L__ __38.98% _ 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 58,909,686 
$ 60,596,881 
$ 67,373,762 
$ 69,613,008 
$ 72,409,486 

Sep-ll 39,896,796 29,034,741 3,306,788 378,303 1,375,333 $ 73991962 _$ 72,616629 
Oct-11 37.,569,253 29,162,944 2,607,431 308,514 1,331,982 $ 70,980,124 $ 69,648,142 

Nov-ll 32,115,248 23,240,756 1,440,684 268,721 1,750,691 $ 58,816,099 $ 57,065,409 
Dec-II 33,760,202 25,376,140 JI,768,964 314,423 2075,423 $ 59,757223 $ 57681,800 
Jan-12 33,713,169 24,534,863 (612,116 329,908 2,915,83{; $ 60,881,660 $ 57,965,824 
Feb-12 36,480,995 29,058,194 (413,455 300909 2,667,767 $ 68,094,410 $ 65,426643 
Mar-12 34,750,615 25,712,288 (107,803 280,220 1,511,947 $ 62,147,266 $ 60,635,320 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. $ 64,161,882 
Average Kentucky Jurisdictional Revenues excluding Environmental SurcharKe for 12-months ending_with Current Month = $ 105,145,369 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 61.02% 

ESFORM3.00 

(9) 

Total Non-Fuel 
Revenues 
plusDSM 

(2)+(5) 

$ 33654,569 
$ 35,850,408 
$ 38,995,377 
$ 40,342,687 
$ 41,626,475 
$ 40,275099 
$ 37,877,767 
$ 32,383,969 
$ 34,074,625 
$ 34043077 
$ 36,781904 
$ 35,030835 

$ 36,744,733 
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~.-.... --.... -.... ---- ........ -.--

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2012 

~ ..... - .. -.-... ~ ...... --- ..... ---- -- _ .. __ ........ __ .... __ .- -

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 101,298,360 
(2) Fuel Adjustment Clause $ (160,840) 
(3) DSM $ 1,213,159 
(4) Environmental Surcharge-
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 102,350,679 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 456 
(8) Virginia Retail $ 7,048,073 
(9) Wholesale $ 7,357,757 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 557,230 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 14,963,516 

(12) Total Company Revenues for Environmental Surcharge Pu~oses = $ 117,314,195 

Jurisdictional Allocation Ratio for Current Month [(6) / (12)] = 87.24% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447)-
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 
(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

-

Revenues per 
Income Statement 

$ 101,298,360 
$ (160,840) 
$ 1,213,159 
$ 2,508,559 
$, (988,585) 

$ 456 
$ 7,048,073 
$ 7,357,757 I 

$ 557,230 

$ -
$ -
$ (4,754,443) 
$ -
$ 2,028,152 

$ 116,107,878 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

May 21, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: J' 

RECEIVED 
MAY 21'2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to I(RS 278.183(3), Kentucky Utilities Company ("leU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of April 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the June 2012 billing cycle which 
begins May 31, 2012. 

Please contact me if you have any questions about this filing. 

~MAr 
Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2012 

GROUP 1 (Total Revenue) 

Group 1 E(rn) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(rn) -- ES FOlm 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: June billing cycle beginning May 31,2012 

Submitted bY~i:A #i:1-C; ./' 
Title: Director, Rates 

Date Submitted: May 21,2012 

ES FORM 1.00 

$ 1,295,234 

3.19%) 

$ 2,056,822 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation cifTotal E(m) an'd 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of Apl'i12012 

E(m) = [(RB I 12) (ROR+(ROR -DR)(TR/(I-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/I2 
(3) (ROR +'(ROR - DR) (TR I (I - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) = sum ofPre-20I1 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(ml 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)lUnder-collection pursuant to Case No, 2011-00231 

(12) Prior Period Adjustment (if necessary) 

(13) 

(14) 

Revenue Collected through Base Rates 

Adjusted Net Jurisdictional E(m) [(10) + (I I) + (12) - (13)] 

Calculation of Grou Environmental SIII'chal' e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,253,579,055 
104,464,921 

10.56% 
5,594,441 

8,871 

16,617,066 

17,502,460 

87.74% 

15,356,658 

(596,811) 

11,407,791 

3,352,056 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

38.64% 

1,295,234 

40,541,313 

3.19% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

26,890,090 
2,240,841 

10.13% 
658,397 

885,394 

GROUP 2 (Net Revenue) 

61.36% 

2,056,822 

36,864,940 

5.58% 
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Determination of Environmental 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2012 

e Rate Base 

Determination of Pollution Control O .. " .. ·.,H .. UT 

Determination of Beneficial Reuse enses 

PdF rocee s rom By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 59,468 50,597 8,871 
Total Proceeds from Sales $ 59,468 $ 50,597 $ 8,871 

ESFORM2.00 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 451 of 500 
C

onroy

Beginning 
Inventory 

At Ghent: 
Tons 107,084.36 
Dollars $ 999,216.73 
$/Ton $ 9.33 

AtE.W. Brown: 
Tons 2,753.26 
Dollars $ 33,715.40 
$/Ton $ 12.25 

Purchases 

39,559.00 
$ 367,179.81 
$ 9.28 

11,191.52 
$ 135,529.30 
$ 12.11 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: April 30, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 20,111.00 126,532.36 
$ - $ 188,174.31 $ 1,178,222.23 

$9.36 $9.31 

0.00 7,659.00 6,285.78 
$ - $ 92,955.60 $ 76,289.10 

$12.14 $ 12.14 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,178,037.99 

ES Form 2.01 

Reason( s) for 
Adjustments 
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(1) 

Description 

I 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Sta~on $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 

Project21 - FGD's atalIE.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 

Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase IT) $ 
Project 30 - Ghent CCP Storage (Landfl1l- Phase I) $ 
Project 31 - Trimble COlmty Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-20 11 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: Apri130,2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP EligloleNet 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 99,265.39 $ - $ 735,781 $ 
37,439,024 $ 2,706,003.20 $ - $ 34,733,021 $ 

1,080,760,291 $ 123,147,597.31 $ 1,171,911 $ 958,784,605 $ 

1,119,034,361 $ 125,952,866 $ 1,171,911 $ 994,253,406 $ 

(18,535,777) $ (12,151,676) $ - $ (6,384,101) $ 

1,100,498,584 $ 113,801,190 $ 1,171,911 $ 987,869,305 $ 

188,418,327 $ 10,065,822.83 $ 1,533,475 $ 179,885,980 $ 
12,954,833 $ 1,019,876.35 $ - $ 11,934,957 $ 

1,031,953 $ 157,693.57 $ - $ 874,259 $ 
1,349,165 $ 128,464.41 $ - $ 1,220,701 $ 

203,754,278 $ 11,371,857 $ 1,533,475 $ 193,915,897 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

203,305,432 $ 10,971,912 $ 1,533,475 $ 193,866,996 $ 

- $ - $ 72,153,388 $ 72,153,388 $ 
- $ - $ 15,385,678 $ 15,385,678 $ 

- $ - $ 96,511,418 $ 96,511,418 $ 

9,102,469 $ 87,361 $ (56,734) $ 8,958,374 $ 

- $ - $ 4,488,444 $ 4,488,444 $ 

- $ - $ 2,509,223 $ 2,509,223 $ 

9,102,469 $ 87,361 $ 190,991,416 $ 200,006,524 $ 

- $ - $ - $ - $ 

9,102,469 $ 87,361 $ 190,991,416 $ 200,006,524 $ 

1,312,906,485 $ 124,860,463 $ 193,696,802 $ 1,381,742,825 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/30/2012 4/30/2012 

- $ 98,524 $ 

- $ 4,564,935 $ 

- $ 97,165,486 $ 

- $ 101,828,945 $ 

- $ (2,348,704) $ 

- $ 99,480,241 $ 

26,563,043 $ 4,320,270 $ 

- $ 1,424,315 $ 
- $ 79,703 $ 
- $ 63,566 $ 

26,563,043 $ 5,887,855 $ 

- $ (13,997) $ 

26,563,043 $ 5,873,858 $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ 184,004 $ 
- $ - $ 
- $ - $ 

- $ 184,004 $ 

- $ - $ 

- $ 184,004 $ 

26,563,043 $ 105,538,103 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
82,477 $ 

3,265,951 $ 

3,350,369 $ 

(40,521) $ 

3,309,848 $ 

660,984 $ 
30,072 $ 

3,424 $ 
3,376 $ 

697,856 $ 

(1,134) $ 

696,722 $ 

- $ 
- $ 

- $ 
19,413 $ 

- $ 
- $ 

19,413 $ 

- $ 

19,413 $ 

4,025,983 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,169 
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(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. Brown Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total- 2011 Plan: $ 

Net Total- All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: Apri130,2012 

(3) (4) (5) 

Eligiole CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 14,721,695 $ 14,721,695 

- $ - $ 197,100 $ 197,100 
- $ - $ 11,482,197 $ 11,482,197 

- $ - $ 26,400,992 $ 26,400,992 

- $ - $ - $ -

- $ - $ 26,400,992 $ 26,400,992 

1,312,906,485 $ 124,860,463 $ 220,097,794 $ 1,408,143,817 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
4/30/2012 4130/2012 

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ 26,563043 $ 105,538,103 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ -

$ -
$ -

$ 4,025,983 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form 2.10 
Page 2 of2 

(91 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-

2,407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 203,026 10,652 9,945 $ 403,763.20 $ - $ 

2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032 -2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

3,758.53 

ES'FORM 2.30 

Comments and Explanations 
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Beginning Allocations! Utilized 
Inventory Purchases (Coal Fuel) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2012 

Utilized Ending 
(Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 207,035 0 4,009 0 0 203,026 
Dollars $ 411,736.00 $ - $ 7,972.80 $ - $ - -$ 403,763.20 
$!Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 207,035 - 4,009 - - 203,026 
Dollars $ 411,736.00 $ - $ 7,972.80 $ - $ - $ 403,763.20 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
. Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
_Quantity 0 
Dollars $ -
$! Allowance $ - $ - J_ .. t _$ 

----- - -- - - ---- .. -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

~ 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

) 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 456 of 500 
C

onroy

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 0 0 0 9,945 
Dollars $ 3,758.53 $ - $ - $ - $ - $ 3,758.53 
$1 Allowance $ 0.38 $ - $ - $ - $ - $ 0.38 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,644 - - - - 9,644 
Dollars $ 3,521.18 $ - $ - $ - $ - $ 3,521.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - - - 301 
Dollars $ 237.35 $ - $ - $ - $ - $ 237.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ 

_~ .. ~~L . 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocationsl 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2012 

Utilized Utilized Ending 
(Coal Fue.!2. lather Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,478 0 816 10 0 10,652 
Dollars $ - $ - $ - $ - $ - $ -
$IAllowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 11,350 - 816 - - 10,534 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
QuantitY 128 0 0 10 0 118 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $. -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $" -
$/AlIowance $ - $ - $ - $ 

--
- ~ ---- - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-20 11 Plans Amount 2011 Plan Amount 

11 th Previous Month $ 1,790,381 
10th Previous Month 2,005,186 
9th Previous Month 1,865,556 
8th Previous Month 2,435,952 
7th Previous Month 1,788,869 
6th Previous Month 1,589,445 
5th Previous Month 1,970,117 
4th Previous Month 1,063,355 920,585 
3rd Previous Month 1,074,115 896,992 
2nd Previous Month . 1,091,566 628,606 

, Previous Month 1,301,042 810,612 
Current Month 1,396,178 655,990 
Tota112 Month O&M $ 19,371,762 $ 3,912,786 

Determination of Working Capital Allowance 

1~ Months O&M Expenses $ 19,371,762 $ 3,912,786 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,421,470 $ 489,098 
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2005 Plan 

2006 Plan 

Note 1: 

Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: April 30, 2012 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFO~2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 

'Monthly Amount [(1) /12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

I 
I 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAajustment tor Base Rate Amount (to ES Form 2.50) 1$ 

ES FORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - 1 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2012 

On-Site CCP Dis osal O&M Expense E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) / 12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) /12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

I If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment tor Base Rate Amount (to ES Form 2.60) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

1$ - 1$ - 1$ - I 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: April 30, 2012 

-_. - ._- ._--- ._------

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

11)_ _(2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+( 4)+(5)±(6) 

Mav-ll $ 20,385,022 $ 10,436,993 $ (223,3561 $ 785,163 $ 846,707 $ 32,230,529 
Jun-ll 25,633,377 13,896,895 147,165 917,307 1,406,254 $ 42,000,998 
Jul-ll 27,603,951 14,758,887 765,845 1,016,977 1,557,949 $ 45703,610 

Aug-II 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 
Sep-ll 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-ll 19,821,945 9,769,750 878,169 654,011 596,602 $ 31,720,477 

Nov-ll 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-ll 26,276,488 14,063,413 (1,101,854 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606 1,124,438 1,859,611 $ 49,059,003 
Mar-12 27,172,050 13,663,407 (53,037 932,940 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 

GRO_UP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

Jl) 

Month 

May-111 $ 
Jun-
Jul-

Aug-: 
_8..ep-': 
Oct:!. 

Nov-I: 
Dec-' 
Jan-
Feb-
Mar-
Apr-: 

Average Monthly 
for 12 Months Ending"'· 
Average Kentucky 
GROUP 2 Revenues as_a 

(2) 

Non-fuel 
Base Rate 
Revenues 

lR $ 

(3) 

Base Rate 
Fuel Component 

2/ 

.s 

~ 

(4) 

Fuel Clause 
Revenues 

(: 

37369,~53 I 29,16~,944 r- 2,607,4: 
3211 "i24R I 23,240,756 I 1,440,6: 
33760.202 I 25376.140 I (1,768,964) 
33,713,169 I 24,534,863 I (612,1161 

364RO.995 I 29,058,194 I (413,455 
34750.615 I 25,712,288 I (107,803) 
34,757~~,~79,4881 _______ 483,680 
, Revenues, Excluding Environmental Surcharge and Fuel, 

, ""xpense Month. 

$ 

(5) 

DSM 
Revenues 

.,6Ks-1 $ 

',L 

30~ 

26~ 
314,42~ 

329,901 
300,90~ 

280,220 
339,851 

(6; 

Environmental 
Surcharge 
Revenues 

1,625,02( 
n 

!.,l. 

L,~IS 

~,..: 

l,.;J.;J~,782_ 

~0,69~ 
2,075,423 
2,915,836 
2,667,767 
1,511,947 I $ 
~,407, 7 4§J _. $ 

I Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
: of Total Re~nues for L2-=months ~nding with_the f:l1TTfmt Month 

(7) 

Total 

(:2. )+(3)+(4)+(5)+(6) 
fi?_ 211907 

6~ 

7: 
7L 

1l 
SIt 

R 

',75' 
.88 
.09L 

62.1472f 
(.,/ R("7 9f 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 

-~ 

..!. 
-.!. 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

3l,383,822 
40,594,743 
44,145,661 i 

50,633,557 I 

43,277,696 . 
31,123,875 
32,239,310 
40,196204 
52,319,430 
47,199,393 
41,715,359 
31,666,705 

40,541,313 
104,915,740 

38.64% 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

fiO "i9fi RR1 

c 
69613C 

~,616,l 

~?-

2Z,O.§.5A:~ 
57,681,800 
57,965,824 
65426643 
hO h":\'\ ":\?O 

(,,14(,,0 ?/3 

64,374,427 
104,915,740 

61.36% 

ESFORM3.00 

(9) 

Total Non-Fuel 
Revenues 
plusDSM 

(2)+(5) 

35,850,408 

]],877,767 
3?':;R3969 

34074.625 
34,043,077 
367R1.904 
":\'\ 0":\0 S/":\'\ 

_~.s,097 ,056 

36,864,940 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 91,322,065 
(2) Fuel Adjustment Clause $ 681,444 
(3) DSM $ 1,123,419 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 93,126,928 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 394 
(8) Virginia Retail $ 5,545,455 
(9) Wholesale $ 6,969,692 

(10) InterSystem ( Total Less Transmission Portion Booked in Account 447) $ 498,875 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 13,014,416 

(12) Total Coml>any Revenues for Environmental Surcharge Purposes = $ 106,141,344 

Jurisdictional Allocation Ratio for Current Month [(6) / (12)] = 87.74% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$' 91,322,065 
$ 681,444 
$ 1,123,419 
$ 2,130,007 
$ (992,597) 

$ 394 
$ 5,545,455 
$ 6,969,692 
$ 498,875 

$ -
$ -
$ (3,034,000) 
$ -
$ 4,379,662 

$ 108,624,417 



Attachment to Response to KU KIUC Question No. 20 
Page 465 of 500 
Conroy

a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, K.entucky 40602 

June 19,2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to I(RS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 

. of May 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the July 2012 billing cycle which 
b~gins June 29, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

RECEIVED 
JUN 1 9 2012 

PUBLIC SERVICE 
COMMISSION 

Kentucky Utilities Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES FOlm 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: July billing cycle beginninC;9, 2012 

. . Submitted b~ /fl1.. / 

Title: Director, Rates 

Date Submitted: June 19,2012 

ESFORM 1.00 

$ 1,159,195 

2.84%) 

$ 1,836,141 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Jurisdictional SUl'chal'ge Billing Factor 

FOI' the Expense Month of May 2012 

E(m),: [(RB / 12) (ROR+(ROR -DR)(TR/(I-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR ' Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB 112 
(3) (ROR + (ROR - DR) (TR / (I - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3)+ (4) -(5)+(6) 

(8) Total E(m) = sum ofPre-2011 E(m) + 2011 E(m) 

Calculation of Ad:usted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)lUnder-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (if necessary) 

(I 3) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12) - (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

Pre-2011 Environmental 
Compliance Plans 

1,260,849,300 
105,070,775 

10.56% 
5,203,684 

(5,484) 

16,304,642 

17,418,949 

87.07% 

15,166,679 

(596,812) 

11,574,531 

2,995,336 

GROUP 1 (Total Revenue) 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

38.70% 

1,159,195 

40,745,948 

2.84% 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

30,004,260 
2,500,355 

10.13% 
861,021 

1,114,307 

GROUP 2 (Net Revenue) 

61.30% 

1,836,141 

36,920,749 

4.97% 



Attachment to Response to KU KIUC Question No. 20 
Page 468 of 500 
Conroy

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2012 

Determination of Environmental Rate Base 

Determination of Pollution Control ()nler~ltinl!7 enses 

D t . f e ermma Ion 0 fB f" IR ene ICIa euse o f E 'pera mg xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

-~ Net Beneficial Reuse Operations Expense $ 

P d F rocee s B P d rom .y- ro uct an d All owance S I a es 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 45,113 50,597 (5,484) 
Total Proceeds from Sales $ 45,113 $ 50,597 $ (5,484) 

ESFORM2.00 
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Beginning 
Inventory 

At Ghent: 
Tons 126,532.36 
Dollars $ 1,178,222.23 
$/Ton $ 9.31 

At E. W. Brown: 
Tons 6,285.78 
Dollars $ 76,289.10 
$/Ton $ 12.14 

Purchases 

49,450.00 
$ 453,520.30 
$ 9.17 

13,486.65 
$ 163,323.33 
$ 12.11 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: May 31,2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 39,681.00 136,301.36 
$ - $ 369,489.67 $ 1,262,252.86 

$9.31 $9.26 

0.00 11,549.00 8,223.43 
$ - $ 139,956.70 $ 99,655.73 

$12.12 $ 12.12 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,285,435.25 

ES Form 2.01 

Reason(s) for 
Adjustments 
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(I) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent 1 and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (Phase I) $ 
Project 21 - FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 

Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landflll- Phase I) $ 
Project 31 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill- Phase I) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total- 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31,2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 101,206.87 $ - $ 733,839 $ 
37,439,024 $ 2,788,479.75 $ - $ 34,650,544 $ 

1,080,760,291 $ 126,413,548.57 $ 1,265,858 $ 955,612,601 $ 

1,119,034,361 $ 129,303,235 $ 1,265,858 $ 990,996,984 $ 

(18,535,777) $ (12,151,676) $ - $ (6,384,101) $ 

1,100,498,584 $ 117,151,559 $ 1,265,858 $ 984,612,883 $ 

188,418,327 $ 10,726,806.97 $ 1,808,138 $ 179,499,658 $ 

12,954,833 $ 1,049,947.88 $ - $ 11,904,885 $ 
1,031,953 $ 161,117.46 $ - $ 870,836 $ 
1,349,165 $ 131,840.39 $ - $ 1,217,325 $ 

203,754,278 $ 12,069,713 $ 1,808,138 $ 193,492~704 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

203,305,432 $ 11,669,768 $ 1,808,138 $ 193,443,803 $ 

- $ - $ 74,930,257 $ 74,930,257 $ 
- $ - $ 15,452,070 $ 15,452,070 $ 
- $ - $ 108,919,334 $ 108,919,334 $ 

9,102,469 $ 106,774 $ (22,205) $ 8,973,490 $ 

- $ - $ 4,710,240 $ 4,710,240 $ 
- $ - $ 2,518,533 $ 2,518,533 $ 

9,102,469 $ 106,774 $ 206,508,229 $ 215,503,924 $ 

- $ - $ - $ - $ 

9,102,469 $ 106,774 $ 206,508,229 $ 215,503,924 $ 

1,312,906,485 $ 128,928,101 $ 209,582,226 $ 1,393,560,610 $ 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2012 5/31/2012 

- $ 100,003 $ 

- $ 4,699,266 $ 

- $ 100,224,595 $ 

- $ 105,023,864 $ 

- $ (2,348,704) $ 

- $ 102,675,160 $ 

27,559,086 $ 4,622,175 $ 

- $ 1,463,275 $ 

- $ 80,876 $ 
- $ 64,890 $ 

27,559,086 $ 6,231,216 $ 

- $ (13,997) $ 

27,559,086 $ 6,217,219 $ 

- $ - $ 

- $ - $ 
- $ - $ 
- $ 197,753 $ 

- $ - $ 

- $ - $ 

- $ 197,753 $ 

- $ - $ 

- $ 197,753 $ 

27,559,086 $ 109,090,133 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 

82,477 $ 
3,265,951 $ 

3,350,369 $ 

(40,521) $ 

3,309,848 $ 

660,984 $ 
30,072 $ 

3,424 $ 
3,376 $ 

697,856 $ 

(1,134) $ 

696,722 $ 

- $ 

- $ 

- $ 
19,413 $ 

- $ 

- $ 

19,413 $ 

- $ 

19,413 $ 

4,025,983 $ 

ES Form 2.10 
Page 1.of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850)1 
I 

125,126 

22,584 
1,507 

III 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,169 
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----
(1) 

Description 

2011 Plan: 
Project 29 - Brown Landfill (Phase I) $ 

Project 34 - E.W. Brown Station Air Compliance $ 

Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 20 II Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

(2)-

Eligible 
Plant In 
Service 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31,2012 

(3) (4) (5) 

Eligible CWlP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 15,509,496 $ 15,509,496 
- $ - $ 292,133 $ 292,133 
- $ - $ 13,606,206 $ 13,606,206 

- $ - $ 29,407,835 $ 29,407,835 

- $ - $ - $ -
- $ - $ 29,407,835 $ 29,407,835 

1,312,906,485 $ 128,928,101 $ 238,990,061 $ 1,422,968,445 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
5/31/2012 5/31/2012 

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ 27,559,086 $ 109,090,133 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

_(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -

$ -

$ -
$ -

$ 4,025,983 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

ES Form 2.10 
Page 2 of2 

J9) 

Monthly 
Property Tax 

Expense 

1,784 
5 

618 

2,407 

-
2,407 

171,576 
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KENTUCKY UTILITIES COMPANY 
ENVTRONMENTALSURCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31,2012 

--~--- ----------------- -----------------

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 198,842 9,445 8,738 $ 395,442.36 
2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
.2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032 -2041 775,350 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Annual 
$ - $ 

NOx 

Ozone Season 
3,302.37 

ESFORM2.30 

Comments and Explanations 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 473 of 500 
C

onroy

-- ---

Beginning Allocations/ Utilized 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of May 2012 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold' Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 203,026 0 4,184 0 0 198,842 
Dollars $ 403,763.20 $ - $ 8,320.84 $ - $ - $ 395,442.36 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 203,026 - 4,184 - - 198,842 
Dollars $ 403,763.20 $ - $ 8,320.84 $ - $ - $ 395,442.36 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$/ Allowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 
Dollars $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ESFORM2.32 

Beginning Allocations! 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,945 0 1,189 18 0 8,738 
Dollars $ 3,758.53 $ - $ 449.36 $ 6.80 $ - $ 3,302.37 
$! Allowance $ 0.38 $ - $ 0.38 $ 0.38 $ - $ 0.38 

-

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,644 - 1,189 - - 8,455 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Dollars $ 3,521.18 $ 123.59 $ 449.36 $ - $ - $ 3,195.41 Adjustment to reallocate allowance values based on unit cost 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 301 - - 18 - 283 
Dollars $ 237.35 $ (123.59) $ - $ 6.80 $ - $ 106.96 Adiustment to reallocate allowance values based on unit cost 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
_QuantiJy 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
~lowance . $ - $ 

~--. 

- $ - $ - $ 
-

J_ ----!---- -- _ .. ---

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

I 

-
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Inventory of Emission Allowances (NOx) - Annuaf Allowance Allocation 

For the Expense Month of May 2012 

-- - - - -- -- --- ---

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
I Quantity 10,652 0 1,189 18 0 9,445 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $. - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,534 - 1,189 - - 9,345 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 118 0 0 18 0 100 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ ,.. $ - $ - $ - $ - $ -
$IAllowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ 

- ~- -- - $ - $ -
--

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

, 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2012 

Environmental Compliance Plan 

ES FORM 2.40 

O&M Expenses Pre-20 11 Plans Amount 2011 Plan Amount 

11 th Previous Month $ 2,005,186 
10th Previous Month 1,865,556 
9th Previous Month 2,435,952 
8th Previous Month 1,788,869 
7th Previous Month 1,589,445 
6th Previous Month 1,970,117 
5th Previous Month 1,063,355 920,585 
4th Previous Month 1,074,115 896,992 
3rd Previous Month 1,091,566 628,606 
2nd Previous'Month 1,301,042 810,612 
Previous Month 1,396,178 655,990 
Current Month 1,004,624 858,614 
Total 12 Month O&M $ 18,586,005 $ 4,771,399 

Determination of Working Capital Allowance 

12 Months C?&M Expenses $ 18,586,005 $ 4,771,399 

One Eighth (l/8) of 12 Month O&M Expenses ,1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,323,251 $ 596,425 
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Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: May 31,2012 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.S0 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY ·UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) /12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

lfLine (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAdJustment tor Base Rate Amount (to ES Form 2.50) 1$ 

ES FORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

,; $ -
- $ -

- $ -
- $ -

- 1$ - 1 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utili~ed until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations &'Maintenance Expenses 
For the Month Ended: May 31, 2012 

O&M Expense Account Plant 

Total Monthly Beneficial Reuse Ex~ense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

TotalO&M 

$ -

$ -
$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31,2012 

E. W.Brown Ghent Green River 

Existing Beneficial Reuse Opportunities JEre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

! 
2009 Plan Project 33 

I (3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) /12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJustment tor Base Rate Amount (to ES Form 2.60) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone Trimble County Total 

I 

$ - $ - $ -
$ - $ - $ -

$ - $ - $ -

$ - $ - $ -

$ - .$ - $ -
$ - $ - $ -

$ - $ - $ -
$ - $ - $ -

1$ - 1$ - 1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: May 31,2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) J2) (3) (4) i5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(2)+(3)+(4)+(5)+(6) 

Jun-ll $ 25,633,377 $ 13,896,895 $ 147,165 $ 917,307 $ 1,406,254 $ 42,000,998 
Jul-11 27,603,951 14,758,887 765,845 1,016,977 1,557,949 $ 45,703,610 

Aug-11 31,406,289 17,329,922 706,301 1,191,044 l,252,761 $ 51,886,318 
Sep-ll 26,501,643 14,151,999 1,659,425 964,630 812851 $ 44,090,546 
Oct-ll 19,821,945 9,769,75.0 878,169 654,011 596,602 $ 31,720,477 

Nov-ll 20,589,623 10,316,815 638564 694,309 998,827 $ 33,238,137 
Dec-II 26,276,488 14,063,413 (1,101,854) 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088) 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606 1,124,438 1,859,611 $ .49,059003 
Mar-12 27,172,050 13,663,407 (53,037 932,940 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722,261 $ 32,388,966 
May-12 22,230,143 10,556,730 204,262 848,311 695552 $ 34,534,998 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 

GROUP 1 Revenues as a PercentaKe of Total Revenues for 12-months ending with the Current Month 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Reven~es 

(1) 

Month 

(2) 

Non-fuel 
Base Rate 
Revenues 

(3) 

Base Rate 
Fuel Component 

(4) 

Fuel Clause 
Revenues 

Jun-Ill $ 38,641,173 I $ 28,143,767 I $ 234,618 I $ 
Jul-11 I 39,964,216 I 27,915,373 I 1,354,949 

Aug-lll _ _41,212,938J ~,572,380 1 ___ .1,210,~~ 
Sep-11 I 39,896,796 I -29,034,74fr 3,306,7: 
Oct-lll 37,569,253 I 29,162,944 I 2,607, 

Nov-Ill 32,115,248 I 23,240,756 I 1,440,~ 
Dec-Ill 33,760,202-' 2~,376,J"l0 1__ _ (J 7fiR c 
Jan-I 2 I 33,713,169 I -24,534,8631 (612,116 
Feb-12I 36,480,995 I 29,058,194 I (413,455 
Mar-121 34,750,615 I 25,712,288 I (107,803 
Apr-12I 34,757,205 I 25,879,488 I 483,680 

May-121 36,169,762 I 25,668,822 I 488,805 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 

_(5) 

DSM 
Revenues 

354,2641 $ 
3I~,470 
413,537 
378,3 
30o,~ 

21 
_314,L 
329,908 
300,909 
~0,220 

339,851 
350,360 

(~ 

Environmental 
Surcharge 
Revenues 

2,292,9: 
~,453,83~ 

n9, 
l,J 75,~ 
l,J31 

50,~ 
75. 

2,915,83~ 

2,667,76} 
1,511,94~ 

1,407,746 
l,318,872 

Average Kentucky Jurisdictional_Revenues excIudinKEnvironmental Surch~Qr 12-months ending with c::urrent Month 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the c.urrent Month 

ill 

Total 

(2)+(3)+(4)+('))+(/)\ 

69,666,675 
7? Ofifi R44 

1~ 

6088U 
68,094,410 
~ 

h? Rh7 9h9 

fi':l C}C}fi fi? 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

.1. 
~ 

--

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

40,594,743 
44,145,661 
50,633,557 
43,277,696 
31,123,875 
32,239,310 
40,196,204 
52,319,430 
47,199,393 
4l,715,359 
31666,705 
33,839,446 

40,745,948 
105,293,781 

38.70% 

ill 
Total 

Excluding 
Environmental 

Surcharge 
(?k(6) 

67,373,762 
fiC} fil'l OOR 

1,< 
~,616,( 

~ 
57,681,8C 
57,965. 
fi') 42fi 
60635 
h1 4hO ??, 

62,677,749 

64,547,833 I $ 
10".293.7&1 

61.30% 

ESFORM3.00 

_(21 

Total Non-Fuel 
Revenues 
plusDSM 

~ 
18,995,377 
~O 'I4?fiR7 

.626A7: 
071') OC}c 

7,,877;]£ 
'12 'IR':I9fiC) 
34,074,625 
34,043,077 
~6,781J904 
,<;0'10 R,<; 

'1<; 097 O<;h 

':Ifi 'DO 1?1 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
. (1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 94,625,456 

(2) Fuel Adjustment Clause $ 693,068 
(3) DSM $ 1,198,670 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky JurisdIctional Revenues for Environmental Surcharge Purposes = $ 96,517,194 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 340 
(8) Virginia Retail $ 5,582,652 
(9) Wholesale $ 8,309,178 

(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 445,553 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 14,337,723 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 110,854,917 

Jurisdictional Allocation Ratio for Current Month [(6) / (12)] = 87.07% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 94,625,456 
$ 693,068 
$ 1,198,670 
$ 2,014,424 
$ (1,017,273) 

$ 340 
$ 5,582,652 
$ 8,309,178 
$ 445,553 

$ -
$ -
$ 13,672,000 
$ -
$ 7,255,635 

$ 132,779,704 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. O. Box 615 
Frankfort, Kentucky 40602 

July 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
JUL 2 0 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Kentucky Utilities Company ("KU") files the 
original and three copies of its Environmental Surcharge Report for the month 
of June 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00231, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factors that will be billed during the August 2012 billing cycle which 
begins July 31, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~1P1-
Robert M. Conroy 

Enclosures 

1 I 1 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 2012 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Fonn 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Fonn 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Submitted by: -'::::=-=:I~~~~.....l.":""""';'=~~~ __ 

Title: Director, Rates 

Date Submitted: July 20,2012 

ES FORM 1.00 

$ 639,742 

$ 1,017,620 

2.75% 
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ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation ofTolal E(m) and 
Jurisdictional Surcharge Billing Factol' 

For the Expense Month of June 2012 

E(m) = [(RB 112) (ROR+(ROR -DR)(TR/(I-TR»)] + OE - BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (1 - TR») 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) = sum ofPre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(J 0) Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)lUnder-collection pursuant to Case No. 2011-00231 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) +(11) + (12) - (13)] 

Calculation of Groll) Environmental Surcha!' e Billin Factol's 

Pre-20ll Environmental 
Compliance Plans 

1,271,789,980 
105,982,498 

10.56% 
5,238,942 

(6,811) 
5,109 

16,442,614 

17,707,502 

86.30% 

15,281,574 

(596,812) 

13,027,400 

1,657,362 

GROUP 1 (Total Revenue) 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) = Average Monthly Group Revenue for the 12 
MOl~ths Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

l 
38.60% 

639,742 

40,667,416 

1.57% 

$' 

$ 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

31,884,830 
2,657,069 

10.13% 
995,727 

1,264,888 

GROUP 2 (Net Revenue) 

61.40% 

1,017,620 

36,984,810 

2.75% 
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Determination of Environmental Co 

Determination of Pollution Control 

Determination of Beneficial Reuse 

KENTUCKY UTILITiES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2012 

Rate Base 

enses 

P B P d roceeds From ~y- ro uct and All S I owance a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales 43,786 50,597 (6,811) 
Total Proceeds from Sales $ 43,786 $ 50,597 $ (6,811) 

ESFORM2.00 
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Beginning 
Inventory 

At Ghent: 
Tons 136,301.36 
Dollars $ 1,262,252.86 
$/Ton $ 9.26 

At E. W. Brown: 
~ 

Tons 8,223.43 
Dollars $ 99,655.73 
$/Ton $ 12.12 

Purchases 

39,792.00 
$ 371,093.47 
$ 9.33 

17,374.24 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Limestone Inventory 

For the Month Ended: June 30, 2012 

Other Ending 
Adjustments Utilized Inventory 

Spare Parts 

Limestone 

0.00 49,073.00 127,020.36 
$ - $ 456,747.82 $ 1,176,598.51 

$9.31 $9.26 

0.00 11,931.00 13,666.67 
$ 210,402.04 $ - $ 144,517.03 $ 165,540.74 
$ 12.11 $12.11 $ 12.11 

Ghent Limestone Inventory in Base Rates: $ 76,473.34 

Net to be included in ECR $ 1,265,665.91 

ES Form 2.01 

Reason( s) for 
Adjustments 

I 
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----

(1) 

Description 

2005 Plan: 
Project 19 - Ash Handling at Ghent I and Ghent Station $ 
Project 20 - ATB Expansion at E.W. Brown Station (phase I) $ 
!Project21- FGD's at all E.W. Brown Units and at Ghent 1, 3, and 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

2006 Plan: 
Project 23 - TC2 AQCS Equipment $ 
Project 24 - Sorbent Injection $ 
Project 25 - Mercury Monitors $ 
Project 27 - E.W. Brown Electrostatic Precipitators $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 28 - Brown 3 SCR $ 
Project 29 - ATB Expansion at E.W. Brown Station (Phase II) $ 
Project 30 - Ghent CCP Storage (Landfill- Phase I) $ 

Project 3 I - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 32 - Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 33 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total- 2009 Plan: $ 

~b.total - Pre-2011 Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: J nne 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

835,046 $ 103,148.35 $ - $ 731,898 $ 
37,439,024 $ 2,870,956.30 $ - $ 34,568,068 $ 

1,080,760,291 $ 129,679,499.83 $ 1,266,716 $ 952,347,507 $ 

1,119,034,361 $ 132,653,604 $ 1,266,716 $ 987,647,472 $ 

(18,535,777) $ (12,151,676) $ - $ (6,384.101) $ 

1,100,498,584 $ 120,501,929 $ 1,266,716 $ 981,263,371 $ 

188,418,327 $ 11,387,791.11 $ 1,924,631 $ 178,955,167 $ 
12,954,833 $ 1,080,019.41 $ - $ 11,874,814 $ 

1,031,953 $ 164,541.35 $ - $ 867,412 $ 
1,349,165 $ 135,216.37 $ - $ 1,213,949 $ 

203,754,278 $ 12,767,568 $ 1,924,631 $ 192,911,341 $ 

(448,846) $ (399,945) $ - $ (48,901) $ 

203,305,432 $ 12,367,623 $ 1,924,631 $ 192,862,441 $ 

- $ - $ 76,517,305 $ 76,517,305 $ 

- $ - $ 15,519,027 $ 15,519,027 $ 

- $ - $ 124,062,850 $ 124,062,850 $ 
9,102,469 $ 126,188 $ (44,421) $ 8,931,860 $ 

- $ - $ 4,913,753 $ 4,913,753 $ 

- $ - $ 3;023,314 $ 3,023,314 $ 

9,102,469 $ 126,188 $ 223,991,828 $ 232,968,109 $ 

- $ - $ - $ - $ 

9,102,469 $ 126,188 $ 223,991,828 $ 232,968, 109 $ 

1,312,906,485 $ 132,995,740 $ 227,183,175 $ 1,407,093,921 $ 

(6) . (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2012 6/30/2012 

- $ 101,483 $ 

- $ 4,833,596 $ 

- $ 103,281,748 $ 

- $ 108,216,827 $ 

- $ (2,348,704) $ 

- $ 105,868,123 $ 

26,438,537 $ 4,936,152 $ 

- $. 1,502,235 $ 

- $ 82,049 $ 

- $ 66,213 $ 

26,438,537 $ 6,586,649 $ 

- $ (13,997) $ 

26,438,537 $ 6,572,653 $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 211,503 $ 

- $ - $ 

- $ - $ 

- $ 211,503 $ 

- $ - $ 

- $ 2Il,503 $ 

26,438,537 $ 112,652,278 $ 

(8) 

Monthly 
Depreciation 

Expense 

1,941 $ 
82,477 $ 

3,265,951 $ 

3,350,369 $ 

(40,521) $ 

3,309,848· $ 

660,984 $ 
30,072 $ 

3,424 $ 
3,376 $ 

697,856 $ 

(1,134) $ 

696,722 $ 

- $ 

- $ 

- $ 
19,413 $ 

- $ 
- $ 

19,413 $ 

- $ 

19,413 $ 

4,025,983 $ 

ES Form 2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

93 
4,381 

121,502 

125,975 

(850) 

125,126 

22,584 
1,507 

111 
154 

24,356 

(63) 

24,293 

7,223 
1,825 
9,099 
1,137 

341 
127 

19,750 

-

19,750 

169,169 
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(1) 

Description 

2011 Plan: 
~, 

Project 29 - Brown Landfill (Phase I) $ 
Project 34 - E.W. BroWn Station Air Compliance $ 
Project 35 - Ghent Station Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 20 11 Plan $ 

Net Total- 2011 Plan: $ 

Net Total- All Plans: $ 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 16,029,577 $ 16,029,577 
- $ - $ 433,242 $ 433,242 

3,645,863 $ 4,715 $ 11,240,666 $ 14,881,814 

3,645,863 $ 4,715 $ 27,703,486 $ 31,344,634 

- $ - $ - $ -

3,645,863 $ 4,715 $ 27,703,486 $ 31,344,634 

1,316,552,349 $ 133,000,455 $ 254,886,661 $ 1,438,438,555 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% 

--

(6) (7) 

Unamortized Deferred 
ITC Tax Balance 

as of as of 
6/30/2012 6/30/2012 

$ - $ -
$ - $ -
$ - $ 179,805 

$ - $ 179,805 

$ - $ -

$ - $ 179,805 

$ 26,438,537 $ 112,832,082 

Note 2: Project 29 as approved in the 2009 ECR Plan recovers costs associated with the Brown Aux Pond (Phase II). In the 2011 Plan, Project 29 was amended to recover costs associated with the conversion 
of the Brown Main Ash Pond to the Brown Landfill (Phase I) 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ 4,715 

$ 4,715 

$ -
$ 4,715 

$ 4,03~699 

$ 
$ 
$ 

$ 

$ 

$ 

ES Form 2.10 
Page 2 of2 

(9) 

Monthly 
Property Tax 

Expensl? 

1,784 
5 

618 

2,407 

-

2,407 

$ -- 171,576 
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KENTUCKY UTILITIES COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: June 30, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season Annual 

Current Year 193,625 7,875 7,168 $ 385,067.18 $ - $ 
2013 77,535 
2014 77,535 
2015 77,535 
2016 77,535 
2017 77,535 
2018 77,535 
2019 77,535 
2020 77,535 
2021 77,535 
2022 77,535 
2023 77,535 
2024 77,535 
2025 77,535 
2026 77,535 
2027 77,535 
2028 77,535 
2029 77,535 
2030 77,535 
2031 77,535 

2032 -2041 775,350 

In the "Comments and Explanation" Colum.n, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 
Ozone Season 

2,709.01 

ESFORM2.30 

Comments and Explanations 
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- ------- ---

Beginning Allocations/ 
Inventory Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOz) - Current Vintage Year 

For the Expense Month of June 2012 

------- ---------------

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 198,842 0 5,217 0 0 193,625 
Dollars $ 395,442.36 $ - $ 10,375.18 $ - $ - $ 385,067.18 
$/Allowance $ 1.99 $ - $ 1.99 $ - $ - $ 1.99 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 198,842 - 5,217 - - 193,625 
Dollars $ 395,442.36 $ - $ 10,375.18 $ - $ - $ 385,067.18 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity - - - - - 0 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM: PURCHASES: 
From Market: 
Quantity 0 0 0 
Dollars $ - $ - $ -
$IAllowance $ - $ - $ - $ - $ - $ -

FromLG&E 
Quantity 0 
Dollars $ -
$1 All()wance ... $ - _$_-- - _J> _____ - $ 

... 
$ -

-----

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-
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Allocations! 
Purchases 

$ $ $ 
$ $ $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,455 -
Dollars $ 3,195.41 $ - $ 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 283 -
Dollars $ 106.96 $ - $ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 
Dollars $ - $ - $ 
$!Allowance $ - $ - $ 

FromLG&E: 
Quantity 0 0 
Dollars $ - $ - $ 
$/Allowance $ - $ - $ 

KENTUCKY UTILITIES COMPANY 
ENVlRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of June 2012 

Sold 

6 0 7,168 
$ 2.27 $ $ 2,709.01 

0.38 $ 0.38 $ $ 0.38 

1,564 - - 6,891 
591.09 $ - $ - $ 2,604.32 

- 6 - 277 
- $ 2.27 $ - $ 104.69 

0 0 0 0 
- $ - $ - $ -
- $ - $ - $ -

0 0 0 0 
- $ - $ - $ -
- $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vinta e Years 
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Allocations/ 
Purchases 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Exp~nse Month of June 2012 

Sold 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
9,445 0 1,564 6 0 7,875 

$ $ $ $ $ $ 
$/Allowance $ $ $ $ $ $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,345 - 1,564 - - 7,781 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 100 0 0 6 0 94 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

FromLG&E: 
Quantity 0 0 0 0 0 o . 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ . - $ - $ - $ - $ -

-

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vinta e Years 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-20ll Plans Amount 2011 Plan Amount 

11 th Previous Month $ 1;865,556 
10th Previous Month 2,435,952 
9th Previous Month 1,788,869 
8th Previous Month 1,589,445 
7th Previous Month 1,970,117 
6th Previous Month 1,063,355 920,585 
5th Previous Month 1,074,115 896,992 
4th Previous Month 1,091,566 628,606 
3rd Previous Month 1,301,042 810,612 
2nd Previous Month 1,396,178 655,99'0 
Previous Month 1,004,624 858,614 
Current Month 1,042,794 988,605 
Total 12 Month O&M $ 17,623,613 $ 5,760,005 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 17,623,613 $ 5,760,005 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 2,202,952 $ 720,001 



A
ttachm

ent to R
esponse to K

U
 K

IU
C

 Q
uestion N

o. 20 
Page 495 of 500 
C

onroy

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

O&M Account 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control- Operations & Maintenance Expenses 

For the Month Ended: June 30, 2012 

Ghent 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last, Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) '- (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Ghent 

IAdJustment ror Base Rate Amount (to ES Form 2.50) 1$ 

ES FORM 2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Charah, Inc. 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE. REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

TotalO&M 

5,109.43 

I 

I 

'$ 5,109.43 

$ -
$ 5,109.43 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

. Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2012 

On-Site CCP Dis osal O&M Expense E. W. Brown Ghent Green River 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ - $ - $ -
(2) Monthly Amount [(1) /12] $ - $ - $ -

2009 Plan Project 33 
(3) Monthly Amount (ExpenselRevenue) $ - $ - $ -

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ - $ - $ -

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ - $ -
(6) Monthly Expense Amount [(5) / 12] $ - $ - $ -

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ - $ -
(8) Less 2009 Plan Project 33 [(7) - (3)] $ - $ - $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdjustment tor Base Rate Amount ~to ES Form 2.(0) 1$ - 1$ - 1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Tyrone TriJ,llble County Total 

I 

$ - $ - $ - i 

$ - $ - $ -

$ - $ 5,109.43 $ 5,109.43 

$ - $ 5,109.43 $ 5,109.43 

$ - $ - $ -
$ - $ - $ -

$ - $ 5,109.43 $ 5,109.43 
$ - $ - $ -

1$ - 1$ - 1$ -
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: June 30, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge' Total 

Month Revenues Fuel Component Revenues Revenues Revenues 
(21+_@}+(4)+(5)+(6) 

Jul-ll $ 27,603,951 $ 14,758,887 $ 765,845 $ 1,016,977 $ 1,557,949 $ 45,703,610 
Aug-ll 31,406,289 17,329,922 706,301 1,191,044 1,252,761 $ 51,886,318 
Sep-ll 26,501,643 14,151,999 1,659,425 964,630 812,851 $ 44,090,546 
Oct-ll 19,821,945 9769;750 878,169 654,011 596,602 $ 31,720477 

Nov-l1 20,589,623 10,316,815 638,564 694,309 998,827 $ 33,238,137 
Dec-ll 26,276,488 14,063,413 (1,101,854 958,158 1,456,145 $ 41,652,350 
Jan-12 32,954,435 18,495,325 (400,088 1,269,757 2,672,773 $ 54,992,202 
Feb-12 29,895,580 16,397,981 (218,606 1,124,438 1,859,611 $ 49,059003 
Mar-12 27,172,050 13,663,407 (53,037 932,940 996,613 $ 42,711,972 
Apr-12 20,918,682 9,766,690 197,764 783,569 722261 $ 32,388,966 

Mav-12 22,230,143 10,556,730 204,262 848,311 695,552 $ 34,534998 
Jun-12 25,708,798 12,697,911 216,265 1,029,379 1,256,494 $ 40,908848 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentu~ky Jurisdictional Revenues excludingEnvironmental Surcharge for 12-months ending with Current Month = 

'----_G, ROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Mollth 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) 

Month 

(2' 

Non-fuel 
Base Rate 
Revenues 

(3) 

Base Rate 
Fuel Component 

(4' 

Fuel Clause 
Revenues 

Jul-111 $-- 39,964,216 I $ 27,9l5,373 1$ 1,354,949 ! $ 
Aug-11 I 41.212.938 I 29.572,381 u 
Sep-11! 39,896,796 I 29,034,741 I ",: 

Oct-11 I 37,569,253 1-- 29,162,944 ! 2,6U7,' 
Nov-11 I 32,115,248 I 23,240,7)6 I l.' 
Dec-II r-- 33,760,202 I 25,376,140 I (1,/00,: 

Jan-12 I 33.7l3,169 I 24.534.863 I (612.116\ 
Feb-12I 36,480,995 I 29,058,1'94 I (413,455 
Mar-12 I 34,750,6~ --- 25,712~ (107,803) 
Apr-12\ 34,757,205 I 25.879,488 I 483.680 

May-12I 36,169)6-rr-~Ks.:~--- 488,805 
liID-12r-- 39,352,710 I 28,781,830 I 488,943 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 

(5) 

DSM 
Revenues 

78,470 I $ 
,,5~ 

!,3( 
:,51 

21 
14,' 

329,90: 
300,909 
280,220 
339,851 
350,360 
411,397 

(6) 

Environmental 
Surcharge 
Revenues 

2,453,836 
1,819,735 
1,375,333 
1,331,982 
1,750,6' 
2,075,4: 

ti{s: 
567,71 
il1,9' 

1,407,7L 

1,318,8~ 

,-,168,9: 

(7) 

Total 

(') \-!-(~ \-!-( A \-!-( <;\-!-( h\ 

72 Ofifi R4. 
74 ??Q?? 

rO,980,12 
iR R1" OQ 

;9,7: 
;O.R: 
iR O( 

,2,1· 
62 R6' 
;':\ QQ/ 

71,20: 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

44,145,661 
50,633,557 
43277,696 
31123,875 
32,239,310 
40,196,204 
52,319,430 
47,199,393 
41,715,359 
31,666,705 
33,839446 
39,652,353 

40,667,416 
105,353,675 

38.60% 

(8) 
Total 

Excluding 
Environmental 

Surcharge 
(7)-(6) 

fi9fiB( 
7? 40C 

72,616,1 
"Q "AS 

57,065,40' 
57,681.800 
57,965,824 

"" 4?" "4":1 
110 
61 

62,1 
69, 

$ 64,686,259 
$ 105,353,675 

61.40% 

ESFORM3.00 

(9) 

Total Non-Fuel 
Revenues 
plusDSM 

(2)+(5) 
lO":lA,) 

41.62.6. 
to ?7" 

37,877, 
,,) ,R":I Q"Q 

~A ()7A h')<; 

34,043,077 
":I" 7R1 Q04 

"" 0"0 R,," 
35,097:056 
'::II'> "?O 1')1 

39,764,107 
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KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2012 

---

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 106,541,250 
(2) Fuel Adjustment Clause $ 705,208 
(3) DSM $ 1,440,775 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 108,687,233 

Non -Jurisdictional Revenues 
(7) Tennessee Retail $ 391 
(8) Virginia Retail $ 5,517,621 
(9) Wholesale $ 10,349,170 
(10) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 1,384,440 
(11) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 17,251,623 

(12) Total Company Revenues for Environmental Surcharge Purposes = $ 125,938,856 

Jurisdictional Allocation Ratio for Current Month [(6) / (12)] = 86.30% 

Reconciling Revenues 
(13) Brokered $ -
(14) InterSystem (Transmission Portion Booked in Account 447) 
(15) Unbilled 
(16) Provision for Refund 
(17) Miscellaneous 

(18) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 106,541,250 
$ 705,208 
$ 1,440,775 
$ 3,425,426 
$ (1,006,443) 

$ 391 
$ 5,517,621 . 
$ 10,349,170 
$ .1,384,440 

$ -
$ -
$ 4,827,000 
$ -
$ (550,468) 

$ 132,634,371 
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