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STIPULATION AND RECOMMENDATION

It is the intent and purpose of the participants to this proceeding, namely Northern

Kentucky Water District ("Northern") and the Attorney General of the Commonwealth of

Kentucky ("Attorney General"), (the  "parties") and the Commission Staff  ("Staff) to express

their agreement on a mutually satisfactory resolution of all of the issues in the instant

proceeding.

On June 29, 2012, Northern filed its application for an adjustment of rates. Based on

a test year ending December 31, 2011 and annual revenues of $52,342,592, it proposed rates

to increase revenues by $3,322,367 phased  in over  a two year period, which results  in an

approximately $1,690,766 increase the first year and $1,631,601 increase the second year.

On July 5, 2012, the Attorney General through his Office of Rate Intervention, which

is authorized to represent the interests of utility ratepayers before the Commission pursuant

to KRS 367.150(8), was granted intervention in the case. No other parties intervened.

It is understood by the parties and the Staff that this Stipulation and Recommendation

is not binding upon the Public Service Commission ("Commission"), unless or until approved by

the Commission and the issuance of a final order. It does not represent agreement on any specific










