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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

246. ldentify all plant tours taken during the preparation of the Depreciation Study.

a. Identify those in attendance and their titles and job descriptions.

b. Provide all conversation notes taken during the tour.

C. Provide all photographs and images taken during the tour.
Response:

There were no plant tours taken during the preparation of this Depreciation Study update.
The last plant tour was taken on March 13 & 14, 2007. The plant tour notes and
photographs of that tour are attached.

For the electronic version, refer to KAW_R_AGDR1#246_042610.pdf.



ITINERARY FOR
JOHN J. SPANOS

MARCH 13-14, 2007

Tuesday, Mar 13

Leave
Arrive
Leave
Arrive

HOTEL:

PURPOSE:

Contact:

Harrisburg Delta Flt. 5465
Cincinnati (Seat 11B)
Cincinnati Delta FIt. 5143
Lexington (Seat 01C)
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6:30 a.m.
8:06 a.m.
9:00 a.m.
9:41 a.m.

Sheraton Suites Lexington  (Confirmation No C821328694)
2601 Richmond Road YOU MUST SHOW YOUR AAA CARD

Lexington, KY 40409
Ph: (859) 268-0060
FAX: (859) 268-6209

Managerhent meeting and field review for Kentucky American depreciation

study.

Linda Bridwell, PE

Project Delivery & Developer Svces Mgr - WV, KY TN SE Region

2300 Richmond Road
Lexington, KY 40502
Tel: 859-268-6373
Fax: 859-268-6374

Wednesday, Mar 14

Leave
Arrive
Leave
Arrive

Lexington Delta Flt. 4998
Cincinnati (Seat @ check-in)
Cincinnati Delta Flt. 5368
Harrisburg (Seat 01C)

TUespay vt Siasdd \WJavgee
\Wepnears s, TTooR

6:00 p.m.
6:45 p.m.
7:35 p.m.
9:01 p.m.



Agent: Rachel Bender

Passenger(s): SPANOS/JOHN.J

Org code-100350
Project 048080
Phase 000

Task

Invoice No.: 395228
File No.: 2HZOB6
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1044 New Holland Avenue
Lancaster PA 17601
Phone: (717) 299-6600
rachel@trvitime.com

Date:
Customer:

4Delta Alr Lines Fllght DL5465 Economy Class - Operated By Operated By Comair

Depart: 6:30 AM Tuesday, March 13
Harrisburg International Airport

Harrisburg, Pennsylvania, United States

Status: Confirmed
Stops: Non-stop
Seat: 1 1 B

i (*configuration may vary)

i umber: DL209454513O

Arrive:

Equipment:
Duration:
Airline Conf. No:

8:06 AM Tuesday, March 13
Cinci./Nrthrn Kentucky

Terminal 3

Cincinnati, Ohio, United States
Canadair Regional Jet

1 hours 36 minutes

PRR3YM

None

Delta Alr Llnes Fllght DL51 43 Economy Class - Operated By Operated By Comair

Cincinnati, Ohio, United States

Depart: 9:00 AM Tuesday, March 13
Cinci./Nrthrn Kentucky
Terminal 3

Status: Confirmed

Stops: Non-stop

Seat: O1C

» (*configuration may vary)

FF Number: DL2094545130

Arrive:

Equipment:
Duration:
Airline Conf. No:

9:41 AM Tuesday, March 13
Blue Grass Airport

Lexington, Kentucky, United States
Canadair Regional Jet

0 hours 41 minutes

PRR3YM

None

Delta A|r Llnes Fllght DL4998 Economy Class - Operated By Operated By Comair

Depart: 6:00 PM Wednesday, March 14
Blue Grass Airport

Lexington, Kentucky, United States

Status: Confirmed
Stops: Non-stop
Seat: Assigned At Check-In

(*configuration may vary)

FF Number: DL209454513O

Arrive:

Equipment:
Duration:
Airline Conf. No:

6:45 PM Wednesday, March 14
Cinci./Nrthrn Kentucky

Terminal 3

Cincinnati, Ohio, United States
Canadair Regional Jet 700

0 hours 45 minutes

PRR3YM

None

L .a@ Air Llnes Flight DL5368 Economy Class - Operated By Operated By Comair

Depart: 7:35 PM Wednesday, March 14
Cinci./Nrthrn Kentucky

file://C:\Documents and Settings\jspanos\Local Settings\Temporary Internet Files\OLK47\Invoice #39522

Arrive:

9:01 PM Wednesday, March 14
Harrisburg International Airport

March 8, 2007
310705

*24 nonrs

*24 hours

*24 hours

3/12/2007
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Terminal 3 Page 4 of 80
Cincinnati, Ohio, United States Harrisburg, Pennsylvania, United States *24 hours
Status: Confirmed Equipment: Canadair Regional Jet
Stops: Non-stop Duration: 1 hours 26 minutes
Seat: O1C Airline Conf. No: PRR3YM
; s (*configuration may vary)
F. amber: DL2094545130 Meal: None
Name Transaction / Document Base Tax Total
E-Ticket / 006 7665647843 1170.24 129.37 1299.61
Form of Payment: Billed To AX XXXXXXXXXXXXX1016
Processing Fee / 890 5050172503 5.00 5.00
Form of Payment: Billed To AX XXXXXXXXXXXXX1016
Totals: 1175.24 129.37 1304.61

Charged to Credit Card:  USD 1304.61
Balance Due: 0.00

AN E TICKET HAS BEEN ISSUED-CONFIRMATION NUMBER PRR3YM

file://C:\Documents and Settings\jspanos\Local Settings\Temporary Internet Files\OLK47\Invoice #39522... 3/12/2007
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.1 Russell Cave Rd GST and Booster
2 Mt Horeb Booster
3 Newtown Booster
4 Delaplain Booster
5 Muddy Ford EST
-6 Hall Tank SP and Booster
7 Sadieville SP W0

Back to town on I-75

-8 Hume Rd GST and Booster
-9 Briar Hill Booster
10 Briar Hill EST
«11 KRS
«12 Clays Mill GST and Booster
13 Tates Creek EST
14 Parkers Mill GST and Booster o
.15 Mercer Rd EST
.>16 Cox St EST, Cox St GST and Booster
17 York St GST and Booster '
.- 18 Eastland EST
<19 RRS
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KAW_R_AGDR1#246_042610

KENTUCKY AMERICAN WATER COMPANY

March 13 & 14, 2007

Structs

ing

, Structs & Improv. - Power & Pumpi

Account 304.20

ke Booster Station

Newtown P

Hume Road Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 304.20, Structs & Improv. - Power & Pumping Structs March 13 & 14, 2007

Clays Mill Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 304.20, Structs & Improv. - Power & Pumping Structs March 13 & 14, 2007

Underground Mercer Road Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 304.20, Structs & Improv. - Power & Pumping Structs March 13 & 14, 2007

Chemical Building #2 at Richmond Road Treatment Plant

Booster Pump at Owenton Treatment Plant



KAW_R_AGDR1#246 042610
Page 22 of 80

KENTUCKY AMERICAN WATER COMPANY

Account 304.20, Structs & Improv. - Power & Pumping Structs March 13 & 14, 2007

North Booster Station #1 - Underground

Chlorine Loading Station
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KENTUCKY AMERICAN WATER COMPANY

Account 304.20, Structs & Improv. - Power & Pumping Structs March 13 & 14, 2007

Altitude Valve Pit and Booster at Bromley Standpipe
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KENTUCKY AMERICAN WATER COMPANY

Account 304.20, Structs & Improv. - Power & Pumping Structs March 13 & 14, 2007

Chlorine Building and Altitude Valve Pit at Hesler Standpipe

Rockdale Chlorine Booster Building
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KENTUCKY AMERICAN WATER COMPANY

Account 304.30, Structs & Improv. - Water Treatment March 13 & 14, 2007

N

Aldrich Units at Kentucky River Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 304.30, Structs & Improv. - Water Treatment March 13 & 14, 2007

460’ Incline from Plant to Intake at Kentucky River Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 304.30, Structs & Improv. - Water Treatment March 13 & 14, 2007

Aldrich Unit #2 and Valve House #1 at Kentucky River Treatment Plant

Chemical Building #1 at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 304.30, Structs & Improv. - Water Treatment March 13 & 14, 2007

High Service Building at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 304.30, Structs & Improv. - Water Treatment March 13 & 14, 2007

Filter Building at Richmond Road Treatment Plant

MAR 13 200

4 of 8 Filters at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 304.3 0, Structs & Improv. - Water Treatment March 13 & 14, 2007

Filter Press Building and Sludge Basins at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 304.30, Structs & Improv. - Water Treatment March 13 & 14, 2007

Filters at Owenton Treatment Plant

Owenton Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 304.30, Structs & Improv. - Water Treatment March 13 & 14, 2007

Old Owenton Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 304.61, Structures & Improv. - Office Buildings March 13 & 14, 2007

Rear of Richmond Road Headquarters Building

Front of Headquarters Building on Richmond Road
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KENTUCKY AMERICAN WATER COMPANY

Account 304.20, Structures & Improvements March 13 & 14, 2007 .

Distribution Building in Owenton
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KENTUCKY AMERICAN WATER COMPANY

Account 305.00, Collecting & Impounding Reservoirs March 13 & 14, 2007

Reservoir #4 at Richmond Road Treatment Plant

Lake from Kentucky River at Owenton
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KENTUCKY AMERICAN WATER COMPANY
Account 306.00, Lake, River & Other Intakes March 13 & 14, 2007

f

Intake at Kentucky Power



KAW_R_AGDR1#246 042610
Page 37 of 80

KENTUCKY AMERICAN WATER COMPANY

Account 306.00, Lake, River & Other Intakes March 13 & 14, 2007

Intake Structure at Kentucky River
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Pumps in Russell Cave Booster Station

2 - 50HP PUmps and 1 - 15HP Pump at Newton Pike Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

230KW Generator at Newtown Pike Booster Station

Controls at Newtown Pike Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Valve and Controls at Hall Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Altitude Valve at Hume Road Booster Station

Pumps at Hume Road Booster Station



KAW_R_AGDR1#246 042610
Page 42 of 80

KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

700KW Generator and Controls at Hume Road Booster Station

2 Pumps at Briar Hill Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Controls at Briar Hill Booster Station

Pumps and Relief Valves at Briar Hill Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Pumps #11-#13 at Kentucky River Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY
March 13 & 14, 2007

Account 311.00, Electric Pumping Equip.

Small Air Storage Tank by Intake at Kentucky River Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

6 - 1250HP Raw Water Pumps at Kentucky River Intake
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Low Service Pumps at Kentucky River Treatment Plant

2 - 500HP Pumps at Clays Mills Booster Station



KAW_R_AGDR1#246 042610
Page 48 of 80

KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Altitude Valve at Clays Mill Booster Station

Controls at Clays Mill Booster Station



KAW_R_AGDR1#246 042610
Page 49 of 80

KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

100HP Pump at Cox Street Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Altitude Valve Vault and Booster Pump at Cox Street

Altitude Valve at Mercer Road
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

75HP Pump at Mercer Road Booster Station

High Service Pump #5 at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

High Service Pumps #17 & #18 t Richmond Road Treatment Plant

High Service Pump #9 at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

2 - 75HP High Service Pumps at Owenton Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 311.00, Electric Pumping Equip. March 13 & 14, 2007

Pumps and Piping at North Booster Station #1
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Wash Water Tanks at Kentucky River Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Caustic Feed Tanks and Pumps at Kentucky River Treatmet Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Polymer Tanks at Kentucky River Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

2MG Clearwell at Kentucky River Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Chlorine Tanks and Pumps at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Filter Controls (8) at Richmond Road Treatment Plant

Currently being Upgraded Sedimentation Basin #1 at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Sedimentation Basin #2 at Richmond Road Treatment Plant

4 Sludge Pumps and Controls at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Wash Water Basins at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Carbon Feed Equipment at Richmond Road Treatment Plant

Polymer Tank and Equipment at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Alum Tank and Equipment at Richmond Road Treatment Plant

Fluoride Tank and Equipment at Richmond Road Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Controls at Owenton Treatment Plant

Claircone at Owenton Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Fluoride Feed at Owenton Treatment Plant

Ferric Chloride Equipment at Owenton Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Carbon Feed at Owenton Treatment Plant

Ammonia Feed at Owenton Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Chlorine Feed and Tanks at Owenton Treatment Plant

Backwash and Effluent Piping at Owenton Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Chlorine Equipment at Chlorine Loading Station

Chlorine Pumps and Tanks at Chlorine Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 320.00, Purification System Equip. March 13 & 14, 2007

Chlorine Pumps and Equipment at Rockdale Chlorine Booster Station
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes March 13 & 14, 2007

1MG Standpipe and Generator at Russell Cave
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes March 13 & 14, 2007

3MG Hume Road Standpipe
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes March 13 & 14, 2007

Tank #2 at Clays Mill
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes March 13 & 14, 2007

Elevated Tank at Cox Street

Ground Tank at Cox Street
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes March 13 & 14, 2007

230,000 Gallon Standpipe at Owenton Treatment Plant
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes

Long Ridge Standpipe (100,000 Gallon)

March 13 & 14, 2007
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes March 13 & 14, 2007

400,000 G
Gallon Standpipe (Owenton Tank #2)
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes March 13 & 14, 2007

50,000 Gallon Sparta Standpipe

177,000 Gallon Bromley Standpipe
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KENTUCKY AMERICAN WATER COMPANY

Account 330.00, Distribution Reservoirs & Standpipes March 13 & 14, 2007

230,000 Gallon New Columbus Standpipe
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KENTUCKY AMERICAN WATER COMPANY

Account 392.00, Transportation Equipment March 13 & 14, 2007

Heavy Trucks at Richmond Road Headquarters
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos
247. Regarding the current and proposed depreciation rates:

a. Did Mr. Spanos or the Company originally intend to submit whole-life rates? If
yes, please explain the switch to remaining life rates.

b. How are the depreciation rates currently in use calculated?

C. If Mr. Spanos has calculated whole-life rates, please provide them in electronic
format (Excel), with all formulae intact.

Response:
a. No, Mr. Spanos nor the Company originally intended to submit whole life rates.
b. The current depreciation rates in use were calculated using the remaining life
method.
C. Mr. Spanos has not calculated the whole life rates.

For the electronic version, refer to KAW_R_AGDR1#247_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

248. Does Mr. Spanos’ depreciation study include any adjustment or calculation to amortize
the variance between the book depreciation reserve and the calculated accrued
depreciation?

a. If so, please provide that calculation in electronic (Excel) format with all formulae
intact. If not, explain fully why not.

b. Based on Mr. Spanos’s calculations, does KAWC have a reserve excess or
deficiency?
C. Is Mr. Spanos proposing an amortization of the reserve imbalance? If yes,

explain where that is shown in his study and also in the Company’s revenue
requirement filing.

Response:

a. There is no adjustment or calculation to amortize the variance between the book
depreciation reserve and the calculated accrued depreciation. The difference
between the two amounts is a component of the remaining life method rates.

b. Based on Mr. Spanos's calculation, KAWC has a reserve deficiency covered over
the remaining life of the assets on an account level. A comparison is set forth on
the attached pages. This is the same methodology used for KAWC for many
years.

C. No, Mr. Spanos is not proposing an amortization of the reserve imbalance. This

is unnecessary when utilizing the remaining life basis.

For the electronic version, refer to KAW_R_AGDR1#248 042610.pdf.
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KENTUCKY AMERICAN WATER COMPANY
ORIGINAL COST BOOK
AT DEPRECIATION  CALCULATED
DEPRECIABLE GROUP NOVEMBER 30, 2009 RESERVE ACCRUED
STRUCTURES AND IMPROVEMENTS
304.10 SOURCE OF SUPPLY 2,673,341.00 177,274 392,654
304.20 POWER AND PUMPING STRUCTURES
KENTUCKY RIVER STATION 3,312,283.48 1,078,367 1,386,549
OTHER STRUCTURES 1,903,638.58 427,693 549,921
TOTAL ACCOUNT 304.20 5,215,922.06 1,506,060 1,936,470
304.30 WATER TREATMENT
KENTUCKY RIVER STATION 4,737,792.59 680,519 1,840,728
RICHMOND ROAD STATION TREATMENT PLANT 3,155,429.37 492,400 1,331,887
OTHER STRUCTURES 2,003,710.24 115,428 312,219
TOTAL ACCOUNT 304.30 9,896,932.20 1,288,347 3,484,834
304.40 TRANSMISSION AND DISTRIBUTION 1,029,339.68 498,903 353,773
304.60 OFFICE BUILDINGS *
MAIN OFFICE 3,023,405.01 590,924 753,121
OTHER STRUCTURES 3,166,549.16 454,608 579,389
TOTAL ACCOUNT 304.60 6,189,954.17 1,045,532 1,332,510
304.70 STORE, SHOP AND GARAGE STRUCTURES 1,729,151.96 271,636 291,176
304.80 MISCELLANEOUS STRUCTURES 1,923,367.34 309,708 491,287
TOTAL ACCOUNT 304 28,658,008.41 5,097,460 8,282,704
305.00 COLLECTING AND IMPOUNDING RESERVOIRS 1,005,085.91 351,752 348,821
306.00 LAKE, RIVER AND OTHER INTAKES 537,097.97 51,660 149,871
309.00 SUPPLY MAINS 5,143,914.92 1,152,774 2,031,256
31010 OTHER POWER GENERATION EQUIPMENT 935,700.43 272,615 294,559
PUMPING EQUIPMENT
311.20 ELECTRIC 9,389,884.23 4,830,584 3,934,703
311.30 DIESEL 718,476.09 333,440 307,201
311.40 HYDRAULIC 8,405.01 1,557 1,071
31152 SOURCE OF SUPPLY 8,386,157.45 144,165 217,893
31154 TRANS. AND DISTR. PUMPING EQUIPMENT 176,341.11 8,997 10,203
TOTAL ACCOUNT 311 18,679,263.89 5,318,743 4,471,071
32010  PURIFICATION SYSTEM - STRUCTURES
KENTUCKY RIVER STATION 8,568,723.98 6,274,344 5,807,354
RICHMOND ROAD STATION TREATMENT PLANT 7,492,819.99 3,004,727 2,781,090
OTHER STRUCTURES 2,286,435.90 636,270 588,913
TOTAL ACCOUNT 320.10 18,347,979.87 9,915,341 9,177,357
32011 PURIFICATION SYSTEM - EQUIPMENT 12,053,944.26 4,601,199 4,258,738
320.20 PURIFICATION SYSTEM - FILTER MEDIA 168,568.93 2,214 25,297
TOTAL ACCOUNT 320 30,570,493.06 14,518,754 13,461,392
330.00 DISTRIBUTION RESERVOIRS AND STANDPIPES 1,668,616.27 192,926 149,896
330.10 ELEVATED TANKS AND STANDPIPES 10,270,432.02 3,184,474 2,956,966
330.20 GROUND LEVEL FACILITIES 112,146.89 23,342 4,520
330.40 CLEARWELLS 581.91 278 23
TOTAL ACCOUNT 330 12,051,777.09 3,401,020 3,111,405



KENTUCKY AMERICAN WATER COMPANY

KAW_R_AGDR1#248 042610
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ORIGINAL COST BOOK
AT DEPRECIATION  CALCULATED
DEPRECIABLE GROUP NOVEMBER 30, 2009 RESERVE ACCRUED
331.00 MAINS AND ACCESSORIES 138,948,436.68 22270577 31,089,015
333.00 SERVICES 19,613,861.46 9,689,944 7,393,995
METERS
33410 METERS 1,677,849.26 74,199 33,188
33411 BRONZE CASE 3,646,975.94 146,118 . 115780
33412 PLASTIC CASE 910,481.94 275743 277,668
33413 OTHER 7,171,179.83 595,307 946,926
TOTAL ACCOUNT 334.1 13,406,486.97 1,091,367 1,373,562
33420 METER INSTALLATIONS 16,560,341.65 4,623,607 4,783,672
33430 METER VAULTS 142,281.28 4,949 2,089
33500 FIRE HYDRANTS 9,832,929.03 2,719,721 2,176,178
339.10  OTHER SOURCE OF SUPPLY PLANT 8,374.81 5,059 4,053
339.60 OTHER P/E COMPANY PLANNING STUDY 235,535.45 30,321 26,338
OFFICE FURNITURE AND EQUIPMENT
340.10 FURNITURE
FULLY ACCRUED 195,029.63 195,030 195,031
AMORTIZED 538,323.53 297,074 300,833
TOTAL ACCOUNT 340.10 733,353.16 492,104 495,864
34021 MAINFRAME
FULLY ACCRUED 27,295.52 27,296 27,295
AMORTIZED 61,986.23 32,423 32,419
TOTAL ACCOUNT 340.21 89,281.75 59,719 59,714
34022 PERSONAL COMPUTERS
FULLY ACCRUED 461,455.29 461,455 461,456
AMORTIZED 400,086.01 218,027 234,912
TOTAL ACCOUNT 340.22 861,541.30 679,482 696,368
34023 PERIPHERAL-OTHER
FULLY ACCRUED 101,975.12 101,975 101,976
AMORTIZED 176,607.48 57,761 59,960
TOTAL ACCOUNT 340.23 278,582.60 159,736 161,936
34030 COMPUTER SOFTWARE
FULLY ACCRUED 3,976,525.37 3,976,525 3,976,526
AMORTIZED 570,993.22 455618 503,065
TOTAL ACCOUNT 340.30 4,547,518.59 4,432,143 4,479,591
34032 COMPUTER SOFTWARE-PERSONAL
FULLY ACCRUED 400.00 400 400
AMORTIZED 100,330.19 46,494 46,500
TOTAL ACCOUNT 340.32 46,894 46,900

100,730.19
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ORIGINAL COST BOOK
AT DEPRECIATION CALCULATED
DEPRECIABLE GROUP NOVEMBER 30, 2009 RESERVE ACCRUED
340.33 COMPUTER SOFTWARE-OTHER
FULLY ACCRUED 527,873.70 527,874 527,875
AMORTIZED 4,470.43 2,163 2,164
TOTAL ACCOUNT 340.33 532,344.13 530,037 530,039
340.50 OTHER
FULLY ACCRUED 18,815.75 18,816 18,815
AMORTIZED 69,553.41 42,553 43,082
TOTAL ACCOUNT 340.50 88,369.16 61,369 61,897
TOTAL ACCOUNT 340 7,231,720.88 6,461,484 6,532,309
TRANSPORTATION EQUIPMENT
34110 LIGHT DUTY TRUCKS 1,890,068.72 1,698,556 668,755
341.20 HEAVY DUTY TRUCKS 1,160,937.05 692,930 354,904
341.30 AUTOS 207,856.81 297,923 94,295
341.40 OTHER 416,326.20 116,005 72,203
TOTAL ACCOUNT 341 3,675,188.78 2,805,414 1,190,157
342.00 STORES EQUIPMENT
FULLY ACCRUED 2,267.83 2,268 2,268
AMORTIZED 31,658.80 27,163 27,183
TOTAL ACCOUNT 342.00 33,926.63 29,431 29,451
343.00 TOOLS, SHOP AND GARAGE EQUIPMENT
FULLY ACCRUED 167,130.46 167,130 167,132
AMORTIZED 1,738,627.49 548,515 550,897
TOTAL ACCOUNT 343.00 1,905,757.95 715,645 718,029
344.00 LABORATORY EQUIPMENT
FULLY ACCRUED 150,396.61 150,397 150,396
AMORTIZED 677,630.50 397,242 398,933
TOTAL ACCOUNT 344.00 828,027.11 547,639 549,329
345.00 POWER OPERATED EQUIPMENT 1,526,034.51 862,366 508,604
346.10 COMMUNICATION EQUIPMENT - NON-TELEPHONE
FULLY ACCRUED 229,848.17 229,848 229,849
AMORTIZED 1,692,239.47 1,136,475 ‘ 1,149,968
TOTAL ACCOUNT 346.10 1,922,087.64 1,366,323 1,379,817
346.19 REMOTE CONTROL AND INSTRUMENTATION 22,310.63 2,107 2,113
346.20 COMMUNICATION EQUIPMENT - TELEPHONE 240,800.02 22,781 22,796
347.00 MISCELLANEOUS EQUIPMENT
FULLY ACCRUED 115,962.71 115,963 115,962
AMORTIZED 1,135,003.68 360,836 364,822
TOTAL ACCOUNT 347.00 1,250,966.39 476,799 480,784
348.00 OTHER TANGIBLE PROPERTY 138,484.58 78,208 78,194

TOTAL DEPRECIABLE PLANT

315,104,894.13

83,968,520 90,491,564
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller

249. Provide all internal and external audit reports, management letters, consultants’ reports
etc. which address in any way, the Company’s property accounting and/or depreciation
practices.

Response:
For copies of the 2009 KAW audited financial statement please refer to the response to

KAW_R_AGDR1#443 042610. For copies of the 2004-2008 KAW audited financial
statement see Exhibit 28 of the filing identified as KAW_APP_EX28 022610.

For the electronic version of this response, refer to KAW_R_AGDR1#249 042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller/Nick Rowe
250. Please provide copies of all Board of Director’s minutes and internal management
meeting minutes in which the subject of the Company’s depreciation rates or retirement
unit costs were discussed.
Response:

There are no minutes of discussions of either of these issues.

For the electronic version, refer to KAW_R_AGDR1#250_041026.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller/John Spanos

251. Provide copies of all internal correspondence which deals in any way with the
Company’s retirement unit costs, depreciation rates, and/or the Depreciation Study.

Response:
Please see the response to KAW_R_AGDR1#252_042610.

For the electronic version of this response, refer to KAW_R_AGDR1#251 042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

252. Provide copies of all external correspondence, including correspondence with Mr. Spanos
and Gannett Fleming, Inc., which deals in any way with the Company’s retirement unit
costs, depreciation rates, and/or the Depreciation Study.

Response:

The attached pages set forth any external correspondence with Mr. Spanos and Gannett
Fleming, Inc. which deals with the Depreciation Study.

For the electronic version, refer to KAW_R_AGDR1#252_042610.pdf.
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Spanos, John J.

From: Sheila.Miller@amwater.com

Sent:  Monday, January 25, 2010 6:40 PM
To: Spanos, John J.

Subject: Adjustment to account 311400

It has been determined that the (375,018) adjustment to account 311400 should have been done to 331001. | have corrected my
balances and wanted to let you know so you can add that back to yours.

Sheila Miller

American Water Works Service Company
Eastern Region

PO Box 1906

Charleston, WV 25327-1906

phone: (304)353-6317

fax: (304)353-6332

Sheila.Miller@amwater.com

1/26/2010
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Marino, Samantha J.

From: Spanos, John J.

Sent: Tuesday, January 05, 2010 11:36 AM
To: Marino, Samantha J.

Subject: FW: KAWC

Come over to discuss.

————— OCriginal Message-—----

From: Gary.RAkmentins@amwater.com [mailto:Gary.Akmentins@amwater.com]
Sent: Tuesday, January 05, 2010 11:14 AM

To: Spanos, John J.

Cc: Sheila.Miller@amwater.com

Subject: RE: KAWC

John-

Please remove the credit of $375,018.83 in account 311400 from the data.
The amount was recorded in error. The Rate filing will make include the same adjustment.
The correct balance for the account is $8,405.01.

In addition, the credit plant balance resulted in a credit to depreciation expense of
$721.91 per month or $6,497.19 between March and November 2000,

The adjustment was recorded in February and impacted depreciation expense beginning in
March 2009. The breakdown between Life and COR Depreciation is

$94.16 per month for COR Depreciation and $627.75 per month for Life Depreciation.

Please call me so that we can finalize.
Thank you,

Gary L. Akmentins
American Water- SSC Rates
131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-5826

Made in the U.S.A.

"Spanos, John J."
<jspanos@GENET. co

m> To
<Gary.ARkmentins@amwater.com>
01/05/2010 07:52 cc
AM
Subject
RE: KAWC

Any final word on acct 311.40? I would like to complete my analysis and submit draft
results.
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Spanos, John J.

From: Gary. Akmentins@amwater.com

Sent: Thursday, December 17, 2009 4:08 PM
To: Spanos, John J.

Cc: Sheila. Miller@amwater.com

Subject: RE: KY CIAC

John-

The report I provided is as good as it gets as far as detail for CIAC and CIAC Reserve. I
think you normally allocate this for us.

Gary L. Akmentins
American Water—- SSC Rates
131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-5826

Made in the U.S.A.

"Spanos, John J."
<jspanos@GEFNET.co

m> To
<Gary.Akmentins@amwater.com>

12/17/2009 03:47 cc
PM . <Sheila.Miller@amwater.com>

Subject

RE: KY CIAC

Do you have it broken down by account or subaccount? I see the descriptions but thought
there may be some specific breakdown.

————— Original Message-----

From: Gary.Akmentins@amwater.com [mailto:Gary.Akmentinsfamwater.com]
Sent: Thursday, December 17, 2009 3:41 PM

To: Spanos, John J.

Cc: Sheila.MillerRamwater.com

Subject: KY CIAC

John-
Please see attached.
i

I am providing balances for both the CIAC and the CIAC Reserve (water only). Do you need
more information or activity?

(See attached file: R83410555190.txt)
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Marino, Samantha J.
From: Spanos, John J.
Sent: Thursday, December 17, 2009 3:32 PM
To: Marino, Samantha J.
Subject: FW: KY-American Water

CPR Plant
ansactions 200701 .
Just received these

————— Original Message-—-—-

From: Gary.Akmentins@amwater.com [mailto:Gary.Akmentins@amwater.com]
Sent: Thursday, December 17, 2009 3:27 PM

To: Spanos, John J.

Subject: RE: KY-American Water

John-

The Activity file is attached and updated locations are in a separate column highlighted
in blue. If you already worked with the file you can use the asset number to v-lookup into
your existing file.

FYI only a handful of the locations changed.

(See attached file: CPR Plant transactions 200701 to 200911 FINAL updated
12.17.09.x1ls)

Gary L. Akmentins
American Water- SSC Rates
131 Woodcrest Drive
Cherry Hill, NJ 08003
Work—-856-310-5826

Made in the U.S.A.

"Spanos, John J."
<jspanos@GFNET.co

m> To
<Gary.Rkmentins@amwater.com>
12/17/2009 03:06 cc
PM
Subject

RE: KY-American Water

I think if you have updates we should be making them. Please send as soon as possible ag
well as the CIAC.
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Marino, Samantha J.

From: Spanos, John J.

Sent: Thursday, December 17, 2009 3:46 PM
To: Marino, Samantha J.

Subject: FW: KY CIAC

R83410555190.txt
(2 KB)

————— Original Message-----—

From: Gary.Akmentins@amwater.com [mailto:Gary.Akmentins@amwater.com]
Sent: Thursday, December 17, 2009 3:41 PM

To: Spanos, John J.

Cc: Sheila.Miller@amwater.com

Subject: KY CIAC

John-
Please see attached.

I am providing balances for both the CIAC and the CIAC Reserve (water
only). Do you need more information or activity?

(See attached file: R83410555190.txt)

Gary L. Akmentins
Bmerican Water—- SSC Rates
131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-5826

Made in the U.S.A.
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Spanos, John J.

From: Gary. Akmentins@amwater.com

Sent: Thursday, December 10, 2009 6:25 PM

To: Spanos, John J.

Subject: KY-American Water Reserve Data
Attachments: KY Depr Query 1.2007 to 11.30.09 Water only.xls

KY Depr Query
.2007 to 11.30...

John~-

File attached with Reserve Data with Beginning Balance at 12.31.06 and Reserve Activity
from 2007 to November 2009. This data is for Water only.

As indicated in our phone conversation the beginning balance is different from the
balances in the 2006 study. In 2006 the balances erroneously included Waste Water data.
Please use the beginning balances provided here as they are the basis of updated filings
in July 2007 and January 2009.

Also note that reconciling items at the beginning of 2007 are mostly resolved in 2007. The
amounts in the Transfers column are adjustments to resolve the integrity with G/L.

I am out of the office tomorrow (friday) but feel free to send me any questions and I will
try and get back with you as soon as possible.

(See attached file: KY Depr Query 1.2007 to 11.30.09 Water only.xls)

FYI- I will be sending an updated Plant Activity and Balances either before Monday.
Thanks,

Gary L. Akmentins
American Water- SS5C Rates
131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-5826

Made in the U.S.A.
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From:
Sent:
To:
Subject:

Attachments:

KY CPR AS OF
.20.09 FINAL.xl.

John-

Attached is the final

Gary.Akmentins@amwater.com
Thursday, December 10, 2009 6:59 PM
Spanos, John J.

KY-American Water CPR

KY CPR AS OF 11.20.09 FINAL xlIs

CPR as of 11.30.09.

I updated some of the missing locations.

Please let me know if you have any issues with the data.

(See attached file: XY CPR AS OF 11.20.09 FINAL.xls)

Thanks,

Gary L. Akmentins

American Water- SSC Rates

131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-5826
Made in the U.S.A.
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From:
Sent:
To:
Subject:

Attachments:

=

|

CPR Plant
sactions 200701

John-

The attached file contains P1L
to November 2009.

Gary. Akmentins@amwater.com
Thursday, December 10, 2009 6:48 PM
Spanos, John J.

KY-American Water Plant Activity

CPR Plant transactions 200701 to 200911 FINAL.xls

I found some of the unidentified locations.

Please let me know if you have any questions.

(See attached file:

Thanks,

Gary L. Akmentins

American Water- SSC Rates

131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-582¢
Made in the U.S.A.

ant Activity with Location data for the periocd January 2007

CPR Plant transactions 200701 to 200911 FINAL.xls)
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Spanos, John J.

From: Gary.Akmentins@amwater.com

Sent: Wednesday, December 09, 2009 2:46 PM

To: Spanos, John J.

Subject: KY Depreciation Study

Attachments: CPR Plant transactions 200701 to 200911 DRAFT .xls

CPR Plant
sactions 200701

John—

Attached is a Draft version of Plant Activity. The numbers are final but I may be able to
update some of the location data.

Please review and let me know if this will meet your requirements.

Note that KY is only doing a study for Water Plant. I have the WW balances on the summary
tab, you can ignore or delete as necessary. There is no WW data in the detail tab. There
was WW data in the CPR I sent the other day.

Note-

On the CPR I was able to identify several more asset locations and have sent that list to
KY Operations for review. I plant on sending you a final CPR and Activity list with as
many locations, for the required accounts, as I can obtain. There will be some
unidentified locations in the final file.

Hopefully enough are identified to provide you with enough data.

Feel free to contact me with any questions.

(See attached file: CPR Plant transactions 200701 to 200911 DRAFT.xls)

Gary L. Akmentins
American Water- SSC Rates
131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-5826

Made in the U.S.A.
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Spanos, John J.

From: Gary.Akmentins@amwater.com

Sent: Wednesday, December 09, 2009 3:36 PM

To: Spanos, John J.

Subject: Kentucky Plant Statement by Account 2006-2009
Attachments: 3362_001.pdf

3362_001.pdf
(169 KB)

John-

Attached are Plant Statements for the years 2006-2009. You will note the same balances are
in the summary tab of the CPR Activity file.

Gary L. Akmentins
American Water- SSC Rates
131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-5826

Made in the U.S.A.

————— Forwarded by Gary Akmentins/SHARSVCS/AWWSC on 12/09/2000 03:33 PM

njwdcrst@amwater.

com
To
12/09/2009 03:32 "GARY AKMENTINS"
PM <gakmentinsfamwater.com>
cc
Subject

Attached Image

(See attached file: 3362 001.pdf)
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Spanos, John J.

From: Gary. Akmentins@amwater.com

Sent: Wednesday, December 09, 2009 4:10 PM
To: Spanos, John J.

Subject: KY-American Water Depreciation Rates
Attachments: KY Depr Rates 11.30.09.xIs; 3365_001.pdf

KY Depr Rates  3365_001.pdf
1.30.09.xs (26.. . (30KB)

John-

The rates from last study in 2006 are still in effect. I am sending them to you again just
to confirm and to show how the rates are applied by breaking the total rate into Life and
COR Depreciation Rates.

Here is the file showing both Life and COR components as well as Total Depreciation Rates
by account. Exhibit B from last case is attached below.
(See attached file: KY Depr Rates 11.30.09.xls)

Gary L. Akmentins
American Water—- SSC Rates
131 Woodcrest Drive
Cherry Hill, NJ 08003
Work-856-310-5826

Made in the U.S.A.

————— Forwarded by Gary Akmentins/SHARSVCS/AWWSC on 12/09/2009 04:06 PM

nijwdcrst@amwater.

com
To
12/09/2009 04:04 "GARY AKMENTINS"
PM <gakmentins@amwater.com>
cc
Subject

Attached Image

(See attached file: 3365 001.pdf)
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Spanos, John J.

From: Sheila.Miller@amwater.com

Sent: Wednesday, October 07, 2009 8:25 AM
To: Spanos, John J.

Subject: Ky depreciation study

Attachments: KY CIAC 2007-2008.xis

Attached is the balance of the CIAC accounts for 2007 and 2008. | did not know if you needed this for your study. Let me know
if you have any questions. We will update this with the information ending November 2009 as soon as the books close for that
period.

Sheila Miller

American Water Works Service Company
Eastern Region

PO Box 1906

Charleston, WV 25327-1906

phone: (304)353-6317

fax: (304)353-6332

Sheila.Miller@amwater.com

10/7/2009
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Spanos, John J.

From: Robert. Shiltz@amwater.com

Sent: Monday, September 28, 2009 11:44 AM

To: Spanos, John J.

Cc: Sheila.Miller@amwater.com

Subject: depreciation study data request

Attachments: Depr Study TB 2008.xIs; Depr Study TB 2007 .xls

tudy TB
008.xls (31 KB)..007.xls (25 KB)..

Mr. Spanos,

Attached is the information that you requested for item number 4 plant account balances
2007 & 2008. I will send Nov. numbers when they become available.

(See attached file: Depr Study TB 2008.xls) (See attached file: Depr Study TB 2007.xls)
Robert A. Shiltz

Rate Department

Location: Charleston, WV

Office: (304) 340-2023

Fax: (304) 353-6332

E-mail: rshiltzQamwater.com
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

253. Provide copies of all industry statistics available to Mr. Spanos and/or the Company
relating to water company depreciation rates.

Response:

The attached documents set forth the primary industry statistics available to Mr. Spanos
relating to water company depreciation rates.

For the electronic version, refer to KAW_R_AGDR1#253_042610.pdf.
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KAW_R_AGDR1#254 042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

254. ldentify all industry statistics upon which Mr. Spanos relied in formulating the
depreciation proposals.

Response:
Please see the response to AGDR1#253.

For the electronic version of this response, refer to KAW_R_AGDR1#254 042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

255.  Which accounting method is reflected in the life studies; “location-life” or *“cradle-to-
grave”?

Response:
The "cradle-to-grave" method is reflected in the life studies.

For the electronic version, refer to KAW_R_AGDR1#255 042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

256. What is impact of the accounting method used, i.e., “location-life or “cradle-to-grave” on
the lives calculated in the Depreciation Study?

Response:

The utilization of the "cradle-to-grave” method as opposed to "location-life" method
produces longer average service lives and lower depreciation rates.

For the electronic version, refer to KAW_R_AGDR1#256_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller

257.  Provide explanatory examples of the debits and credits relating to customer advances and
contributions-in-aid of construction.

Response:
Credits to customer advances for construction (CAC) would normally relate to collection
of funds. Credits to contributions in aid of construction (CIAC’s) would normally relate

to collection of funds or transfers of expired CAC’s to CIAC.

Debits to CAC’s would normally relate to refunds of deposits as prescribed by
commission rules.

Debits to CIAC’s would relate to amortization.

There could be miscellaneous debits and credits to both accounts to reflect adjustments to
actual cost.

For the electronic version, refer to KAW_R_AGDR1#257_042610.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller

258.  Provide explanatory examples of the debits and credits relating to the accounts for which
depreciation is charged to clearing accounts.

Response:
The Company does not charge depreciation to a clearing account.

For electronic version, refer to KAW_R_AGDR1#258_042610.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller
259. Provide a copy of the Company’s current capitalization policy. If the policy has changed

at all since 2007, provide a copy of all prior policies in effect during any portion of that
period.

Response:
Please see the attached document. Also see the response to KAW_R_AGDR1#12 which
contains all accounting policies and the response to KAW_R_AGDR1#297. There are
several polices that impact this area, such as, CIAC’s and CAC’s, and AFUDC.

For the electronic version of this response, refer to KAW_R_AGDR1#259 042610.pdf.
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Subject 2.01 Praperty, Plant, and Equipmient {Additicns, Retirements}
Category: 2, Assets

Robert D
Sievers/ ADMINICORPIAWWSC

PROPERTY. PLANT, AND EQUIPMENT

cm]y after proper avthorization has beén given, to preserve the
ensure that assets are safeguarded.

Continuing property records {CPR) are to be maintained. The CPR ledgers are to be documented
with a degree of detail that enables the individual continuing properly items to be identified and
physically iocated.

ADDITIONS:

Al additions to property, plant, and equipment will be pmparh authorized. This includes the
proper approyal of cosis thaf are greater than the onginal asnmate for a task Grder fhls approvai

a The capitalized fixed asset is expeoted to have a useful ife greater than 1 year.
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» Other equipment may be part of an asset if purchased as part of a larger unit of property.
However if the item is purchased separately it is not capitalized. Items of this nature include,
Modems, keyboards, and truck engines. These purchases are generally purchased to maintain the
usefulnzss of a farger unit of equipment and therefore are not capitalized.

- Along with the item above, upgrades or renovations to existing equipment must serve to
extend the life of the asset or enhance its functionality.

Charges that are not directly attributable to specific projects and orders will be allocated as

charges can be aliocaied bascd ‘of curren‘t manth charges to the distiiet’y v
invesfment ftems (A-H).
The routine allocations will zero out the deferred account monthly.

» Charges related to investrent projecis:
Investment projects are generally charged by engineers. In the beginning of the year,
esch gubsidiary will advise shared services of: projects they. want to charge indirectly,
The subsidiary will provide estimated labor and expensss for each project so that
shared services can develop a standard allocation rate by state, Charges in the deferred
account will be aillocated monthly based on actual current month charges, The
mvestment project deferred account will be reviewed periodically and the allocation

r 10 Zefo. out the account By year-ehid.

removal epstfless .

Biankets A
& Moters sesfvwes, metet mstallatims‘ mains including valves and hydrants including
Al ; 1 vintage yearand size.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

260. Identify and explain all changes since the last depreciation study which might affect
depreciation rates.

Response:

Depreciation rates are affected by life and net salvage parameters, plant activity, plant to
reserve ratios, surviving age distributions and depreciation procedures. The depreciation
procedure utilized is the same as the one utilized in the last depreciation study. At least
one of the other described factors has affected each account in the development of the
depreciation rate.

For the electronic version, refer to KAW_R_AGDR1#260_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Lance A. Williams/Linda C. Bridwell
261. Please provide the most recent Asset Management Plan for KAWC.
Response:

Please refer to the 1992 Least Cost/Comprehensive Planning Study filed with the PSC in
July 1992 and filed electronically in Case Number 2004-00103 as
KAW_R_PSCDR1#8_052004.pdf. Also refer to the 2010-2014 capital plan filed in
response to Item 8 of the Public Service Commission’s First Set of Information Requests
in this Case. In 1998, KAW drafted an update to the 1992 LC/CPS, however, because the
solution of the water supply and treatment capacity deficits could have such a significant
impact on the other areas of operations including the distribution system, storage
requirements, and production facility requirements, the revision was not finalized. The
development of a review of distribution system improvements was completed to help
continue ongoing capital planning efforts. The information developed and submitted in
Case No. 2007-00134 regarding the development of the new water treatment plant
facility, booster station and transmission main also reviews the reliability of existing
production assets and the impact of the new facilities on existing distribution and
production facilities, and is part of ongoing asset planning and management. Also, please
refer to the attached document. KAW identifies ongoing infrastructure replacement needs
as part of the annual budgeting process.

For the electronic version of this response, refer to KAW_R_AGDR1#261 042610.pdf.
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KAW_R_AGDR1#262_042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

262. Please provide on diskette or CD all tabulations included in the Depreciation Study and
all data necessary to recreate in their entirety, all analyses and calculations performed for
the preparation of the study. Please provide this and all electronic data in Excel (or .txt
format if appropriate), with all formulae intact. Please provide any record layouts
necessary to interpret the data. Please include in the response electronic spreadsheet
copies of all of the schedules and/or tables included in the Depreciation Study, with all
formulae intact.

Response:

Please refer to the CD enclosed with this filing and refer to the folder named
KAW_R_AGDR1 262 042610 that contains all tabulations in the Depreciation Study
and all data necessary to recreate all analyses and calculations prepared in the
Depreciation Study. All data files are only available in text format. There is one Excel
spreadsheet available with formulae intact. A record layout document is supplied to
interpret data.

For the electronic version of this response, refer to KAW_R_AGDR1#262_042610.pdf.



KAW_R_AGDR1#263 042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

263. If not provided elsewhere, please provide Mr. Spanos’s amortization calculations and
workpapers for general plant accounts in electronic format (Excel) with all formulae
intact.

Response:

The amortization calculations are set forth in the attachment to AGDR1#262.

For the electronic version of this response, refer to KAW_R_AGDR1#263_042610.pdf.



KAW_R_AGDR1#264_042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

264. Please explain why only plant transaction data from 1995 forward was analyzed. Does
KAWC maintain this data prior to 1995? If not, explain fully why not.

Response:

The plant transactional data from 1995 was the only data available to analyze. All
transactional data prior to 1995 was not able to be extracted due to obsolete software
utilized during the period prior to 1995.

For the electronic version, refer to KAW_R_AGDR1#264 042610.pdf.



KAW_R_AGDR1#265 042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

265. For each plant account, and for each year since the inception of the account up to and
including 2006, please provide the following standard depreciation study data as
identified at pages 30-33 of the August 1996 NARUC Public Utility Depreciation
Practices Manual (“NARUC Manual”). Provide the data in electronic format (Excel or
.xt). Include data prior to 1995 if available. Also, provide aged vintage data if available.
Use the codes identified for each type of data, unless the Company regularly uses other
codes. In those circumstances, identify and explain the Company’s coding system.

Code Data Type
9 Addition

Ordinary Retirement

Reimbursement

Sale

Transfer — In

Transfer — Out

Acquisition

Adjustment

~N| o o | W N | O

Final retirement of life span property
(see NARUC Manual, Chapter X)

8 Balance at Study Date

Initial Balance of Installation

Response:

The file named KAWC-262sl.txt sets forth the standard depreciation study data required
by the 1996 NARUC Public Utility Depreciation Practices Manual. This data is included
on the CD enclosed with this filing and refer to the folder named
KAW_R_AGDR1#265_042610.

For the electronic version of this response, refer to KAW_R_AGDR1#265 042610.pdf.



KAW_R_AGDR1#266_042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

266. If the depreciation study data provided in response to the preceding question is not the
exact set of data used for the depreciation study submitted in this case, explain all
differences and reconcile the amounts provided to those used in the case.

Response:

The data supplied as a response to Data Request 265 is the same data utilized for the
depreciation study.

For the electronic version of this response, refer to KAW_R_AGDR1#266_042610.pdf.



KAW_R_AGDR1#267_042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos
267. If not provided elsewhere, provide the cost of removal and gross salvage data used in the
Depreciation Study net salvage calculation. If this data differs from that reflected on the

Company’s books, please explain the differences and provide a reconciliation. Please
provide this data in electronic (Excel or .txt) format.

Response:

The cost of removal and gross salvage data used in the Depreciation Study was provided
in response to Data Request 262.

For the electronic version of this response, refer to KAW_R_AGDR1#267_042610.pdf.



KAW_R_AGDR1#268 042610
Page 1 of 19

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

268. Provide the following annual accumulated depreciation amounts for all plant accounts for
the last 15 years (up to, and including, 2009). If the requested data is not available for the
last 15 years, provide the data for as many years as are available. Please provide data in
both hard copy and electronic format (Excel or .txt).

a. Beginning and ending reserve balances,

b. Annual depreciation expense,

C. Annual retirements,

d. Annual cost of removal and gross salvage,

e. Annual third party reimbursements.
Response:

Data for years 2007, 2008 and 2009 is available in the existing asset management system.
Data for previous years was provided in the company’s prior filing in 2007 (copy of 2007
response attached). Please see attached and refer to the enclosed CD provided with this
filing and refer to the folder named KAW_R_AGDR1#268_042610 for the electronic
documents.

For the electronic version of this response, refer to KAW_R_AGDR1#268 _042610.pdf.
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KAW_R_AGDR1#170_061807
Page 1 of 12

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FORINFORMATION
Item 170 of 312

Witness: John J. Spanos

170.  Provide the following annual accumulated depreciation amounts for all plant accounts for
the last 15 years (up to, and including, 2006). If the requested data is not available for the
last 15 years, provide the data for as many years as are available. Please provide data in
both hard copy and electronic format (Excel or .txt).

a. Beginning and ending reserve balances,

b. Annual depreciation expense,

c. Annual retirements,

d. Annual cost of removal and gross salvage,

e. Annual third party reimbursements.

Response:

The attached schedules are the available accumulated depreciation information from 1994
through 2006.

For electronic version, refer to KAW_R_AGDRI1#170_061807.pdf
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KAW_R_AGDR1#170_061807
Page 3 of 12

FORM ID: PLOGOUSR
VERSION: BOZ2 - TB-(ASSC84)w/JDE wiDstr 7Yr
created in MASTERGL directory; BOZBS template linked to BOZ2 to get 7yrs to downlo:

Description 12/31/2006
396000 WW Communication Equip $1,396
397000 WW Misc Equipment $19,746
101099 Completed Const not Classified

Completed Const not Classif $0
101100 Reg Asset-AFUDC-Debt

Reg Asset-AFUDC-Debt $272,637
103000 Property Held Future Use

Property Held Future Use $114,076
104000 Utility Plant Purchased/Sold |

ty Pl

B03 Accumulated Depreciation
108105 AD UPIS-Acc Depr-Not Classifd
_ AD UPIS-Acc Depr-Not Classi {$50,577,844)
B03 Accumulated Depreciation
108105 AD UPIS-Acc Depr-Not Classifd
01 AD UPIS-AccDepr-Oper Bldgs - ($2,129,922)
02  AD UPIS-AccDepr-Admin Bldgs ($504,911)
05  AD UPIS-AccDepr-Infrastruct {$15,388,098)

06  AD UPIS-AccDepr-Op Water Pr ($7,189,961)
07  AD UPIS-AccDepr-Oth Op Equi ($3,355,955)
08 AD UPIS-AccDepr-Office Equi ($5,207,658)
09 AD UPIS-AccDepr-Cap Develop {$51,831)
108110 AD UPIS-Removal Cost

AD UPIS-Removal Cost $2,040,108
108115 AD UPIS-Salvage

AD UPiS-Salvage {$94,978)
108120 AD UPIS-Scrap Meters :

AD UPIS-Scrap Meters {$19,995);
108122 AD UPIS-Scrap Misc ;

AD UP1S-Scrap Misc < ($9,807)
108135 AD UPIS-Salv Trade-In ' ;

AD UPIS-Salv Trade-In ($16,975)
108140 AD UPIS-Salv Sale -

AD UPIS-Salv Sale ($2,491) %
108145 AD UPIS-Orig Cost-Not Classifd

AD UPIS-Orig Cost-Not Class $6,779,219
108190 Acc Depr Reg Asset

Acc Depr Reg Asset (396,589
110100 Acc Amort Util Pit Sve :

Acc Amort Utii Pit Sve $0 3

B03 Accumulated Dépreciation .7 ($75,828,388)
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KAW_R_AGDR1#170_061807
Page 4 of 12

FORM ID: PLOOOUSR
VERSION: BOZ2 - TB-(ASSC84)w/JDE w/Dstr’
created in MASTERGL. directory; BOZBS tempd

Description
396000 WW Communication Equip
397000 WW Misc Equipment
101099 Completed Const not Classified

Completed Const not Classif
101100 Reg Asset-AFUDC-Debt

Reg Asset-AFUDC-Debt
103000 Property Held Future Use

Property Held Future Use
104000 Utility Plant Purchased/Sold

Utility Plant Purchased/Scl

B03 Accumulated Depreciation
108105 AD UPIS-Acc Depr-Not Classifd
AD UPIS-Acc Depr-Not Classi
B0O3 Accumulated Depreciation
108105 AD UPIS-Acc Depr-Not Classifd
o1 AD UPIS-AccDepr-Oper Bldgs
02  AD UPIS-AccDepr-Admin Bldgs
05 AD UPiS-AccDepr-Infrastruct
06  AD UPIS-AccDepr-Op Water Pr
07  AD UPiS-AccDepr-Oth Op Equi
08  AD UPIS-AccDepr-Office Equi
09  AD UPiS-AccDepr-Cap Develop
108110 AD UPIS-Removal Cost
AD UPIS-Removal Cost
108115 AD UPIS-Salvage
AD UPIS-Salvage
108120 AD UPIS-Scrap Meters
AD UPIS-Scrap Meters
108122 AD UPIS-Scrap Misc
AD UPIS-Scrap Misc
108135 AD UPIS-Salv Trade-In
AD UPIS-Salv Trade-In
108140 AD UPIS-Salv Sale
AD UPIS-Salv Sale
108145 AD UPIS-Orig Cost-Nct Classifd
AD UPIS-Orig Cost-Not Class
108190 Acc Depr Reg Asset
Acc Depr Reg Asset
110100 Acc Amort Util Pit Svc
Acc Amort Util Pit Sve

B03 Accumulated Depreciation

- ($68,879,351)

12/31/2005 2
~$1,396 ©
$12,971

$0
$272,637 &

$114,076 :

($1,692,144
($357,437)
($11,378,442) 3
(35,406,860
($2,474,346)
($3.648,151)
($38,874

i

$2,040,605
($94,978);

($11,147)



FORM ID: PLOOOUSR

VERSION: BOZ2 - TB-(ASSC84)w/JDE wiDstr’
created in MASTERGL directory; BOZBS temg

Description
396000 WW Communication Equip
397000 WW Misc Equipment
101099 Completed Const net Classified

Completed Const not Classif
101100 Reg Asset-AFUDC-Debt

Reg Asset-AFUDC-Debt
103000 Property Held Future Use

Property Held Future Use
104000 Utility Plant Purchased/Sold
Utility Pant Purchased/Sol

B03 Accumulated Depreciation

108105 AD UPIS-Acc Depr-Not Classifd |

AD UPIS-Acc Depr-Not Classi
B03 Accumulated Depreciation
108105 AD UPIS-Acc Depr-Not Classifd
01 AD UPIS-AccDepr-Oper Bldgs
02  AD UPIS-AccDepr-Admin Bldgs
05  AD UPIS-AccDepr-Infrastruct
06  AD UPIS-AccDepr-Op Water Pr
07 -AD UPIS-AccDepr-Oth Op Equi
08  AD UPIS-AccDepr-Office Equi
09  AD UPIS-AccDepr-Cap Develop
108110 AD UPIS-Removal Cost
AD UPIS-Removal Cost
108115 AD UPIS-Salvage
AD UPIS-Salvage
108120 AD UPIS-Scrap Meters
AD UPIS-Scrap Meters
108122 AD UPIS-Scrap Misc
AD UPIS-Scrap Misc
108135 AD UPIS-Salv Trade-In
AD UPIS-Salv Trade-in
108140 AD UPIS-Salv Sale
AD UPIS-Salv Sale
108145 AD UPIS-Orig Cost-Not Classifd
AD UPIS-Orig Cost-Not Class
108190 Acc Depr Reg Asset
Acc Depr Reg Asset
110100 Acc Amort Util Plt Svc
Acc Amort Utll Plit Sve

B03 Accumulated Depreciation

KAW_R_AGDR1#268 042610

Page 12 of 19
KAW_R_AGDR1#170_061807

Page 5 of 12

$114,076

($50,144,434) §

i3

($611,375) 2
($206,858) 2

($25,916) 1

£
$2,040,605 ;

($82,789)
($7.674)

($66,027,849) . ' ($6,744,677)
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FORM ID: PLOOOUSR
VERSION: BOZ2 - TB-(ASSC84)w/JDE w/Dstr"
created in MASTERGL directory; BOZBS temy

Description
396000 WW Communication Equip
397000 WW Misc Equipment
101099 Completed Const not Classified

Completed Const not Classif
101100 Reg Asset-AFUDC-Debt

Reg Asset-AFUDC-Debt
103000 Property Heid Future Use

Property Held Future Use
104000 Utility Plant Purchased/Soid
Utility Plant Purchased/Sol

B03 Accumulated Depreciation
108105 AD UPIS-Acc Depr-Not Classifd
- AD UPIS-Acc Depr-Not Classi
BO3 Accumulated Depreciation
108105 AD UPIS-Acc Depr-Not Classifd
01  AD UPIS-AccDepr-Oper Bldgs
02 AD UPIS-AccDepr-Admin Bldgs
05 AD UPIS-AccDepr-Infrastruct
06  AD UPIS-AccDepr-Op Water Pr
07  AD UPIS-AccDepr-Oth Op Equi
08  AD UPIS-AccDepr-Office Equi
09 AD UPIS-AccDepr-Cap Develop
108110 AD UPIS-Removal Cost
AD UPIS-Removal Cost
108115 AD UPIS-Salvage
AD UPIS-Salvage
108120 AD UPIS-Scrap Meters
AD UPIS-Scrap Meters
108122 AD UPIS-Scrap Misc
AD UPIS-Scrap Misc
108135 AD UPiS-Salv Trade-In
AD UPIS-Salv Trade-In
108140 AD UPIS-Salv Sale
AD UPIS-Salv Sale
108145 AD UPIS-Orig Cost-Not Classifd
AD UPIS-Orig Cost-Not Class
108180 Acc Depr Reg Asset
Acc Depr Reg Asset
110100 Acc Amart Util Pit Sve
Acc Amort Utl Pt Sve

B03 Accumulated Depreciation

Page 6 of 12

12/31/2003 ==

$272,637

$114,076

($59,144,434)

($299,636)
($94,550)
($3,267,822)
($1,550,170)
($691,873)
($775,723)
($12,958)

$1,683,180
{$94,978)

($7,073)



KAW_R_AGDR1#268 042610
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KAW_R_AGDR1#170_061807
Page 7 of 12

FORM ID: PLOOOUSR
VERSION: BOZ2 - TB{ASSC84)w/JDE w/Dstr"
created in MASTERGL directory; BOZBS temj

Description 12/31/2002
396000 WW Communication Equip $0
397000 WW Misc Equipment $0
101099 Completed Const not Ciassified

Completed Const not Classif $127,834
- 101100 Reg Asset-AFUDC-Debt
Reg Asset-AFUDC-Deabt $272,637
103000 Property Held Future Use
Property Held Future Use $114,076
104000 Uiility Plant Purchased/Sold -
Utility Plant Purchased/Sol

$12,900,616

B03 Accumulated Depreciation

108105 AD UPIS-Acc Depr-Not Classifd
AD UPIS-Acc Depr-Not Classi ($59,144,434):

B03 Accumulated Depreciation

108105 AD UPIS-Acc Depr-Not Classifd

01  AD UPIS-AccDepr-Oper Bldgs : 30 ;
02  AD UPIS-AccDepr-Admin Bldgs $0 :
05  AD UPIS-AccDepr-Infrastruct $0 ¢
06  AD UPIS-AccDepr-Op Water Pr $0
07  AD UPIS-AccDepr-Oth Op Equi $0
08  AD UPIS-AccDepr-Office Equi $0
09  AD UPIS-AccDepr-Cap Develop $0 &
108110 AD UPIS-Removal Cost

AD UPIS-Removal Cost $1,339,463 &
108115 AD UPIS-Salvage =

AD UPIS-Salvage (381,857
108120 AD UPIS-Scrap Meters &

AD UPIS-Scrap Meters ($7,073
108122 AD UPIS-Scrap Misc

AD UPIS-Scrap Misc $0 ;
108135 AD UPIS-Salv Trade-In

AD UPIS-Salv Trade-in (316.975)%
108140 AD UPIS-Salv Sale

AD UPIS-Salv Sale (31,980
108145 AD UPIS-Orig Cost-Not Classifd

AD UPIS-0Orig Cost-Not Class $3,746,505
108190 Acc Depr-Reg Asset

Acc Depr Reg Asset

110100 Acc Amort Util Pit Svc
Acc Amort Util Plit Sve

B03 Accumulated Depreciation- ($54,242,814) ($5,462,022)
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KAW_R_AGDR1#170_061807
Page 8 of 12

FORM ID: PLOOOUSR
VERSION: BOZ2 - TB-(ASSC84)w/JDE w/Dstr’
created in MASTERGL directory; BOZBS temg

Description 12/31/2001 55 12/31/2000
396000 WW Communication Equip $0 $0
397000 WW Misc Equipment $0 30
101099 Completed Const not Classified

Completed Const not Classif $131,232 30
101100 Reg Assef-AFUDC-Debt

Reg Asset-AFUDC-Debt $272,637 $272,637
103000 Property Held Future Use

Property Held Future Use $114,076 $114,078
104000 Utility Plant Purchased/Sold

ed/S

B03 Accumulated Depreciation
108105 AD UPIS-Acc Depr-Not Classifd

3

$13,741,638

AD UPIS-Acc Depr-Not Classi {$52,390,948); {$45,644,724)
B03 Accumulated Depreciation o

108105 AD UPIS-Acc Depr-Not Classifd
01 AD UPIS-AccDepr-Oper Bldgs $0
02  AD UPIS-AccDepr-Admin Bldgs $0
05 AD UPIS-AccDepr-Infrastruct $0
06  AD UPIS-AccDepr-Op Water Pr $0
07  AD UPIS-AccDepr-Oth Op Equi $0
08  AD UPIS-AccDepr-Office Equi $0
09  AD UPIS-AccDepr-Cap Develop $0
108110 AD UPIS-Removal Cost .

AD UPIS-Removal Cost $496,655
108115 AD UPIS-Salvage

AD UPIS-Salvage ($42,882)
108120 AD UPIS-Scrap Meters

AD UPIS-Scrap Meters ($4,069)
108122 AD UPIS-Scrap Misc

AD UPIS-Scrap Misc $0
108135 AD UPIS-Salv Trade-In

AD UPIS-Salv Trade-In ($18,975)
108140 AD UPIS-Salv Sale

AD UPIS-Salv Sale ($1,525)
108145 AD UP13-Orig Cost-Not Classifd

AD UPIS-Orig Cost-Not Class $2,514,367

- 108190 Acc Depr Reg Asset

Acc Depr Reg Asset {$55,189)
110100 Acc Amort Util Plt Svc

Acc Amort Util Pit Svc ($7.674)

BO3 Accumulated Dépreciation

($48,780,792) ($6.018,776) -($42,762,016)
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KAW_R_AGDR1#268 042610
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KAW_R_AGDR1#170_061807
Page 9 of 12

created in MASTERS directory; BOZBS template linked to BOZ2 to get 7yrs to download

_Description
340500 Other Office Equipment
341100 Light Duty Trucks
341200 Heavy Duty Trucks
341300 Automobiles
341400 Other Tranport Equipment
342000 Stores Equip
343000 Tools/Shop/Garage Equip
344000 Laboratory Equip
345000 Power Operated Equip
346001 Communication Equip Conversi
346100 Comm Equip (Non-Telephone)
347000 Miscellaneous Equipment
348000 Other Tangible Property
354100 Collecting System Struct-SWR
371100 Electric Pumping Equip-SWR

101098 Closed WO to be Reclassified
. Closed WO to be Reclassified
101100 Reg Asset-AFUDC-Debt
Reg Asset-AFUDC-Debt .
103000 Property Held Future Use
Property Held Future Use

003 ACCUMULATED DEPRECIATION

108101 Acc Depr Res Uil PIit Conver
Acc Depr Res Util Plt Conver

108105 Util PIf Sv - Acc Dep
Util Pit Sv - Acc Dep

108110 Util PIt Sv - Removal Cost
Util Plt Sv - Removal Cost

108115 Util Plt Sv - Salvage
Util Plt Sv - Salvage

108120 Util Pit Sv - Scrap
Utit Plt Sv - Scrap

108135 Util Pkt Sv - Trade in
Util PIt Sv - Trade In

108140 Util Pit Sv - Sale
Util Pl Sy - Sale

108145 Util Pit Sv - Orig Cost
Utit Plt Sv - Orig Cost

108190 Acc Depr Reg Asset
Acc Depr Reg Asset

110100 Acc Amort Uti Plt Sve

Acc Amort Utll Pit Sve

IMULATE

12/31/2000 B0
$140,442 55
$1,226,991
$479,208 &3
$161,535 &
$2,846 |
$35 547
$764,441 i
$586,069 :
$486,086 E=
$0- &
$1,578,943 |
$330,352 |
$117,960
$40,127 |
$10,708

$0 |
$272,637 ¢

$114,076

12/31/1999
$139,656
$1,263,087
$502,687
$161,535
$2,846
$35,5647
$700,588
$411,952
$486,086
$0
$968,142
$319,308
$117,960
$40,127
$10,708

$0
$272,637

$114,076

{$34,873,729)
{$5,218,654)
$195,223
($4,345)
($804)
($16,875)
$0
$1,377,726

(348,289)
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KAW_R_AGDR1#170_061807
‘Page 10 of 12

FORM ID: BALSHEET in KY HISTORICAL
VERSION: BOZ2 - TB-(ASSC384)w/JDE wil
created in MASTERS directory; BOZBS te

Description 12/31/1998 &
340500 Other Office Equipment 2
341100 Light Duty Trucks . $1,106,991 T
341200 Heavy Duty Trucks $417,980 &
341300 Automobiles $163,145 £
341400 Other Tranport Equipment $2,846
342000 Stores Equip $35,547 £
343000 Tools/Shop/Garage Equip $629,739
344000 Laboratory Equip
345000 Power Operated Equip

$0
$787,395
$266,763
$117,960
$0
$10,708 =

Communication Equip Conversi =
Comm Equip (Non-Telephone)
Miscellaneous Equipment '
Other Tangible Property
354100 Collecting System Struct-SWR
371100 Electric Pumping Equip-SWR
101099 Closed WO to be Reclassified
Closed WO to be Reclassified
101100 Reg Asset-AFUDC-Debt
Reg Asset-AFUDC-Debt
103000 Property Held Future Use
Property Held Future Use

346001
346100
347000
348000

$0
$272,637 ¢

$99,957 &

003 ACCUMULATED DEPRECIATION
108101 Acc Depr Res Util Pit Conver
Acc Depr Res Util Pit Conver
108105 Util Pit Sv - Acc Dep
Util Pit Sv - Acc Dep
108110 Util Pit Sv - Removal Cost
Utit PIt Sv - Removal Cost
108115 Util Plt Sv - Salvage
Util Pt Sv - Salvage
108120 Util Plit Sv - Scrap
Util PIt Sv - Scrap
108135 Util Plt Sv - Trade In
Util PIt Sv - Trade In
108140 Utif Plt Sv - Sale
Util Pit Sv - Sale
- 108145 Util Pit Sv - Orig Cost
Util Pt Sv - Orig Cost
108190 Acc Depr Reg Asset
Acc Depr Reg Asset
110100 Acc Amort Uil Plt Sve
~ Acc Amort Util

($34,922,597)

$0

$0

50
$0
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FORM ID: BALSHEET in KY HISTORICAL
VERSION: BOZ2 - TB-(ASSC84)w/JDE wil
created in MASTERS directory; BOZBS te

Description . 12/31/1997 == 1213111996

340500 Other Office Equipment $113,576 3 $111,948
341100 Light Duty Trucks $989,387 $937,080
341200 Heavy Duty Trucks $421,229 $375,024
341300 Automobiles $150,535 $151,670
341400 Other Tranport Equipment $2,846 $2,846
342000 Stores Equip $35,547 $35,547
343000 Tools/Shop/Garage Equip $577,749 $507,897
344000 Laboratory Equip $323,955 $304,909
345000 Power Operated Equip $466,990 $406,070
346001 Communication Equip Conversi $0 $0
346100 Comm Equip (Non-Telephone) $720,756 $552,325
347000 Miscellaneous Equipment $218,062 $196,046
348000 Other Tangible Property $106,300 $106,300
354100 Collecting System Struct-SWR $0 $0
371100 Electric Pumping Equip-SWR -$0 $0
101099 Closed WO to be Reclassified .

Closed WO to be Reclassified $0 $0
101100 Reg Asset-AFUDC-Debt

Reg Asset-AFUDC-Debt $272,637 $272,637
103000 Property Held Future Use '

Property Held Future Use $99,957 $99,957

003 ACCUMULATED DEPRECIATION
108101 Acc Depr Res Util PIt Conver

Acc Depr Res Util Pit Conver ($27,634,001)
108105 Util PIt Sv - Acc Dep

Util PIt Sv - Acc Dep $0
108110 Util Pit Sv - Removal Cost v

Util Pl Sv - Removal Cost 30 $0
108115 Util PIt Sv - Salvage

Util Plt Sv - Salvage $0 $0
108120 Util Pit Sv - Scrap

Utit Pit Sv - Scrap $0 $0
108135 Util Plt Sy - Trade In

Util PIt Sv - Trade In 30 = $0
108140 Util PIt Sv - Sale :

Util PIt Sv - Sale $0
108145 Util Pit Sv - Orig Cost

Util Pit Sv - Orig Cost $0
108190 Acc Depr Reg Asset

Acc Depr Reg Asset ($27,58%)
110100 Acc Amort Util Pit Svc '

Amo i
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FORM ID: BALSHEET in KY HISTORICAL
VERSION: BOZ2 - TB-(ASSC84)w/JDE w/l
created in MASTERS directory; BOZBS te

Description 12/31/19995 = - 12/31/9994
340500 Other Office Equipment $107,431 $95,898
341100 Light Duty Trucks $719,060 & $658,317
341200 Heavy Duty Trucks $396,845 $390,220
341300 Automobiles $202,852 & $162,201
341400 Other Tranport Equipment $2,846 $5,839
342000 Stores Equip $35,547 $35,547
343000 Tools/Shop/Garage Equip $487,190 $447 057
344000 Laboratory Equip $259,568 - $228,027
345000 Power Operated Equip $393,363 $729,901
346001 Communication Equip Conversi ' $0 $136,133
346100 Comm Equip (Non-Telephone) $470,872 $0 -
347000 Miscellaneous Equipment $189,449 $197,520
348000 . Other Tangible Property $106,300 $106,300
354100 Collecting System Struct-SWR $0 $0
371100 Electric Pumping Equip-SWR $0 $0
101099 Closed WO to be Reclassified

Closed WO to be Reclassified $0 $0
101100 Reg Asset-AFUDC-Debt
Reg Asset-AFUDC-Debt $272,637 -$272,637

103000 Property Held Future Use

003 ACCUMULATED DEPRECIATION
108101 Acc Depr Res Util Plt Conver
Acc Depr Res Util Pit Conver
108105 Util Pit Sv - Acc Dep

($24,880,023) = {$22,049,737)

Util PIt Sv - Acc Dep $0
108110 Util Pit Sv - Removal Cost '

Util Pit Sv - Removal Cost 50
108115 Util Pit Sv - Salvage

Utit Plt Sv - Salvage $0
108120 Util Pit Sv - Scrap

Util PIt Sv - Scrap $0
108135 Util PlIt Sv - Trade In

Util PIt Sv - Trade In $0
108140 Util Pit Sv - Sale

Util PIt Sv - Sale $0
108145 Util Plt Sv - Orig Cost

Util PIt Sv - Orig Cost $0
108190 Acc Depr Reg Asset

Acc Depr Reg Asset ($13,780)

110100 Acc Amort Util Plt Sve
Acc Amort Utit Pit Sve

($7,674)

y
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller

269. Please provide a comparison of the annual cost of removal and gross salvage amounts
shown on KAWC’s federal tax returns with the corresponding book amounts, for the last
5 years. Provide the annual deferred tax expense associated with each of the differences.
Also, provide the beginning and ending accumulated deferred tax balances and state

whether they are rate base additions or rate base deductions.

Response:

See attached.

For the electronic version, refer to KAW_R_AGDR1#269_042610.pdf.
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KAW_R_AGDR1#270_042610
Page 1 of 2

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Keith Cartier/Lance Williams/Michael Miller/Sheila Miller
270. Provide a summary of annual maintenance expense by USOA account (for all accounts)
for the last 10 years. If the requested data is not available for the last 10 years, provide

the data for as many years as are available. Please provide data in both hard copy and
electronic format.

Response:

See attached schedule. The excel version can be located on the CD provided with this
filing and refer to the folder named KAW_R_AGDR1#270_042610.

For the electronic version of this response, refer to KAW_R_AGDR1#270_042610.pdf.
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KAW_R_AGDR1#271_042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

271. Explain what consideration, if any, was given to annual maintenance expense data in Mr.
Spanos’s estimation of service lives, dispersion patterns and net salvage.

Response:

Maintenance expense is an ongoing activity for utilities. Therefore, Mr. Spanos considers
any changes to annual maintenance or if maintenance practices will alter capital
expenditures. There were no plans to change the current maintenance practices; therefore,
future service lives, dispersion patterns, and net salvage were not altered by maintenance.

For the electronic version, refer to KAW_R_AGDR1#271_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

272. If not provided elsewhere, provide the calculation of the rates proposed in the
Depreciation Study in electronic format (Excel) with all formulae intact.

Response:

The calculation of depreciation rates proposed in the Depreciation Study is set forth in
response to Data Request 262.

For the electronic version of this response, refer to KAW_R_AGDR1#272_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

273. Please provide the proposed depreciation rates, split into three separate components:
capital recovery, gross salvage and cost of removal.

Response:

The attached spreadsheet sets forth the proposed depreciation rates split into three
separate components: capital recovery, gross salvage and cost of removal.

For the electronic version, refer to KAW_R_AGDR1#273_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

274. Please provide a calculation of the theoretical reserves reflecting both Mr. Spanos’s
proposed procedures and the existing procedures. Provide these calculations in electronic

format (Excel) with all formulae intact and include all supporting calculations and
workpapers.

Response:

The attached spreadsheet sets forth the theoretical reserve reflecting the proposed and
existing procedures. The proposed calculations are set forth in the response to Data

Request 262. The theoretical reserve calculations utilizing the existing parameters are
attached to this response.

For the electronic version of this response, refer to KAW_R_AGDR1#274 _042610.pdf.
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KENTUCKY AMERICAN WATER COMPANY
CALCULATED ACCRUED
DEPRECIABLE GROUP EXISTING PROPOSED
STRUCTURES AND IMPROVEMENTS
304.10 SOURCE OF SUPPLY - 399,908 392,654
30420 POWER AND PUMPING STRUCTURES :
KENTUCKY RIVER STATION 975,304 1,386,549
OTHER STRUCTURES 536,362 549,921
TOTAL ACCOUNT 304.20 1,511,666 1,936,470
30430 WATER TREATMENT
KENTUCKY RIVER STATION 1,192,009 1,840,728
RICHMOND ROAD STATION TREATMENT PLANT 934,979 1,331,887
OTHER STRUCTURES 302,265 312,219
TOTAL ACCOUNT 304.30 2,429,253 3,484,834
30440 TRANSMISSION AND DISTRIBUTION 388,263 353,773
304.60 OFFICE BUILDINGS
MAIN OFFICE 678,584 753,121
OTHER STRUCTURES 579,389 579,389
TOTAL ACCOUNT 304.60 1,257,973 1,332,510
30470 STORE, SHOP AND GARAGE STRUCTURES 337,085 291,176
304.80 MISCELLANEOUS STRUCTURES 411,651 491,287
TOTAL ACCOUNT 304 6,735,799 8,282,704
305.00 COLLECTING AND IMPOUNDING RESERVOIRS 348,821 348,821
306.00 LAKE, RIVER AND OTHER INTAKES 154,140 149,871
309.00 SUPPLY MAINS 2,031,256 2,031,256
310.10 OTHER POWER GENERATION EQUIPMENT 294,559 294,559
PUMPING EQUIPMENT
311.20 ELECTRIC 3,770,760 3,934,703
311.30 DIESEL 294,400 307,201
311.40 HYDRAULIC 1,026 1,071
31152 SOURCE OF SUPPLY 208,813 217,893
311.54 TRANS. AND DISTR. PUMPING EQUIPMENT 9,778 10,203
TOTAL ACCOUNT 311 4,284,777 4,471,071
320.10 PURIFICATION SYSTEM - STRUCTURES
KENTUCKY RIVER STATION 5,173,840 5,807,354
RICHMOND ROAD STATION TREATMENT PLANT 2,170,780 2,781,090
OTHER STRUCTURES 630,665 588,913
TOTAL ACCOUNT 320.10 7,975,285 9,177,357
320.11 PURIFICATION SYSTEM - EQUIPMENT 4,258,738 - 4,258,738
320.20 PURIFICATION SYSTEM - FILTER MEDIA 25,297 25,297
TOTAL ACCOUNT 320 12,259,320 13,461,392
330.00 DISTRIBUTION RESERVOIRS AND STANDPIPES 149,730 149,896
330.10 ELEVATED TANKS AND STANDPIPES 3,139,894 2,956,966
330.20 GROUND LEVEL FACILITIES 4,520 4,520
33040 CLEARWELLS 23 23

TOTAL ACCOUNT 330 3,294,167 3,111,405
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KENTUCKY AMERICAN WATER COMPANY
CALCULATED ACCRUED
DEPRECIABLE GROUP EXISTING PROPOSED
331.00 MAINS AND ACCESSORIES 32,841,075 31,089,015
333.00 SERVICES 7,388,570 7,393,995
METERS
334.10  METERS 36,955 33,188
334.11 BRONZE CASE 128,796 115,780
33412 PLASTIC CASE 306,198 277,668
33413 OTHER 1,050,226 946,926
TOTAL ACCOUNT 334.1 1,622,175 1,373,562
33420 METER INSTALLATIONS 5,228,088 4,783,672
334.30 METER VAULTS 2,332 2,089
335.00 FIRE HYDRANTS 2,312,486 2,176,178
339.10  OTHER SOURCE OF SUPPLY PLANT 4,053 4,053
339.60 OTHER P/E COMPANY PLANNING STUDY 26,338 26,338
OFFICE FURNITURE AND EQUIPMENT
340.10  FURNITURE
FULLY ACCRUED 195,031 195,031
AMORTIZED 300,833 300,833
TOTAL ACCOUNT 340.10 495,864 495,864
34021 MAINFRAME
FULLY ACCRUED 27,295 27,295
AMORTIZED 32,419 32,419
TOTAL ACCOUNT 340.21 59,714 59,714
34022 PERSONAL COMPUTERS
FULLY ACCRUED 461,456 461,456
AMORTIZED 234,912 234,912
TOTAL ACCOUNT 340.22 696,368 696,368
340.23 PERIPHERAL-OTHER
FULLY ACCRUED 101,976 101,976
AMORTIZED 59,960 59,960
TOTAL ACCOUNT 340.23 161,936 161,936
340.30  GOMPUTER SOFTWARE
FULLY ACCRUED 3,976,526 3,976,526
AMORTIZED 503,065 503,065
TOTAL ACCOUNT 340.30 4,479,591 4,479,591
34032 COMPUTER SOFTWARE-PERSONAL
FULLY ACCRUED 400 400
AMORTIZED 46,500 46,500
TOTAL ACCOUNT 340.32 46,900 46,900
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KENTUCKY AMERICAN WATER COMPANY
CALCULATED ACCRUED
DEPRECIABLE GROUP EXISTING PROPOSED
340.33 COMPUTER SOFTWARE-OTHER
FULLY ACCRUED 527,875 527,875 -
AMORTIZED 2,164 2,164
TOTAL ACCOUNT 340.33 530,039 530,039
34050 OTHER
FULLY ACCRUED 18,815 18,815
AMORTIZED 43,082 43,082
TOTAL ACCOUNT 340.50 61,897 61,897
TOTAL ACCOUNT 340 6,532,309 6,532,309
TRANSPORTATION EQUIPMENT
34110 LIGHT DUTY TRUCKS 668,755 668,755
34120 HEAVY DUTY TRUCKS 346,056 354,904
34130 AUTOS 96,396 94,295
341.40 OTHER 70,663 72,203
TOTAL ACCOUNT 341 1,181,870 1,190,157
34200 STORES EQUIPMENT
FULLY ACCRUED 2,268 2,268
AMORTIZED 27,183 27,183
TOTAL ACCOUNT 342.00 29,451 29,451
343.00 TOOLS, SHOP AND GARAGE EQUIPMENT
FULLY ACCRUED 167,132 167,132
AMORTIZED 550,897 550,897
TOTAL ACCOUNT 343.00 718,029 718,029
344.00 LABORATORY EQUIPMENT
FULLY ACCRUED 150,396 150,396
AMORTIZED 398,933 398,933
TOTAL ACCOUNT 344.00 549,329 549,329
34500 POWER OPERATED EQUIPMENT 404,426 508,604
346.10 COMMUNICATION EQUIPMENT - NON-TELEPHONE
FULLY ACCRUED 229,849 229,849
AMORTIZED 1,149,968 1,149,968
TOTAL ACCOUNT 346.10 1,379,817 1,379,817
34619 REMOTE CONTROL AND INSTRUMENTATION 2,113 2,113
34620 COMMUNICATION EQUIPMENT - TELEPHONE 22,796 22,796
347.00 MISCELLANEOUS EQUIPMENT
FULLY ACCRUED 115,962 115,962
AMORTIZED 364,822 364,822
TOTAL ACCOUNT 347.00 480,784 480,784
348.00 OTHER TANGIBLE PROPERTY 78,194 78,194

TOTAL DEPRECIABLE PLANT

90,107,074

90,491,564
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 304.10 STRUCTURES & IMPROVEMENTS - SOURCE OF SUPPLY

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 35-52

NET SALVAGE PERCENT.. -5
1962 11,476.53 10,387 4,604 7,446 4.83 1,542
1974 221.53 175 78 155 8.71 18
1976 134.00 102 45 96 S.51 10
1984 3,200.00 2,070 18 2,442 13.44 182
1988 2,533.00 1,451 643 2,017 15.90 127
1989 40,782.95 22,537 9,990 . 32,832 16.58 1,980
1991 30,910.25 15,744 6,979 25,477 18.02 1,414
1997 983.90 356 158 875 22.94 38
1998 7,742 .48 2,593 1,149 6,981 23.84 293
2001 38,882.00 9,729 4,313 36,513 26.66 1,370
2002 274,986.64 60,808 26,955 261,781 27.63 9,475
2003 475,545.09 91,176 40,417 458,905  28.61 16,040
2004 57,970.66 9,410 4,171 56,698 29.59 1,916
2005 3,999.15 ‘ 530 235 3,964 30.58 130
2006 1,656,129.06 169,894 75,313 1,663,623 31.58 52,680
2007 1,775.08 129 57 1,807 32.58 55
2008 66,068.68 2,817 1,249 68,123 33.58 2,029
2,673,341.00 399,908 177,274 2,629,735 89,299

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 29.4 3.34
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 304.20 STRUCTURES & IMPROVEMENTS - POWER AND PUMPING

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK
YEAR CosT ACCRUED RESERVE ACCRUALS
(1) (2) (3) (4) (5)

' KENTUCKY RIVER STATION
SURVIVOR CURVE.. IOWA 65-R3

NET SALVAGE PERCENT.. -20
1934 1,498.45 1,550 1,714 84
1951 8,710.85 7,796 8,620 1,833
1954 741 .84 640 708 182
1957 92,039.85 76,209 84,262 26,186
1958 25,756 .94 21,018 23,239 7,669
1959 51,381.05 41,298 45,662 15,995
1964 138.59 103 114 52
1966 2,267.68 1,616 1,787 934
1967 74,428.89 52,035 57,534 31,781
1968 99.58 68 75 44
1969 221 .46 149 165 101
1970 80,648.01 52,986 58,585 38,193
1971 17,572.79 11,292 12,485 8,602
1972 13,262.12 8,330 9,210 6,705
1973 3,602.44 2,210 2,444 1,879
1974 6,749.68 4,040 4,467 3,633
1978 6,162.43 3,314 3,664 3,731
1980 3,449.81 1,748 1,933 2,207
1985 743 .96 317 350 543
1986 418.99 172 190 313
1988 20,588.96 7,758 8,578 16,129
1989 11,127.35 4,006 ‘ 4,429 8,924
1990 8,602.65 2,952 3,264 7,059
1991 32,248.00 10,518 11,629 27,069
1992 1,958,914 .33 605,305 669,269 1,681,428
1993 21,577.08 6,297 6,962 18,930
1995 1,752.80 451 499 1,604
1996 5,317.98 1,275 1,410 4,972
2005 6,250.40 501 554 6,946
2006 754,698 .54 46,821 51,769 853,869
2007 3,208.80 141 156 3,695
2008 89,918.76 2,320 2,565 105,338
2009 8,182.42 .68 75 9,744
3,312,283.48 975,304 1,078,367 2,896,374

REM.
LIFE
(6)

18
20
20

30
30

32

37

41.

42

45
46
47
48

49.
51.
.01
.66
61.
.62
.60
.55

52
60

62
63
64

.98
1l6.
.28
.15
.80
21.
24.
26.
27.
27.
28.
29.
.19
.98
31.
.58
35.
.56

52

46
93
39
13
88
64
41

77

87

91

.79
44 .
.50
.41
.33
.26

59

19
06

64

ANNUAL
ACCRUAL
(7)

111
10
1,300
369
745

35
1,171

1,299
285
216

59
112
104

59

13

362
196
152
572
34,841
385

31

96

115
13,853
59
1,656
151

58,381
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 304.20 STRUCTURES & IMPROVEMENTS - POWER AND PUMPING

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 20093

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) (3) (4) (5) (6)

OTHER STRUCTURES
SURVIVOR CURVE.. IOWA 65-R3

NET SALVAGE PERCENT.. -20

1934 26,220.50 27,116 21,622 9,843 8.98
1939 6,915.01 6,922 5,520 ) 2,778 10.78
1941 400.28 395 315 165 11.59
1942 102.95 101 81 43 12.02
1948 2,274 .24 2,104 1,678 1,051 14.89
1949 456.97 418 333 215 15.42
1951 167.69 150 120 81 16.52
1954 394 .47 340 271 202 18.28
1955 6,204.43 5,282 4,212 3,233 18.89
1957 542.33 449 358 293 20.15
1958 402.83 329 262 221  20.80
1962 4,217.13 3,230 2,576 2,485 23.51
1963 2,755.27 2,075 1,655 1,651 24.21
1966 7,073.51 5,042 4,020 4,468 26.39
1969 207.00 139 111 137 28.64
1970 392.85 258 206 265 29.41
1971 10,030.76 6,446 5,140 6,897 30.19
1972 43,588.13 27,377 21,830 30,476 30.98
1974 1,039.00 622 496 751 32.58
1975 24,999.57 14,589 11,633 18,366 33.39
1987 266,561.62 104,855 83,611 236,263 43.69
1988 14,556.05 5,485 4,374 13,093 44.59
1989 447,765.79 161,196 128,536 408,783 45.50
19590 40.40 14 11 37 46.41
1997 1,948.81 434 346 1,993 52.95
1998 21,873.51 4,483 3,575 22,673 53.90
1999 778,890.09 145,808 116,266 818,402 54.86
2001 1,508.80 229 183 1,628 56.78
2005 3,297.98 264 211 3,747 60.66
2006 24,142.95 1,498 1,194 27,778 61.64
2007 189,396.76 8,318 6,633 220,643 62.62
2008 15,270.90 394 314 18,011 63.60

1,903,638.58 536,362 427,693 1,856,672

5,215,922.06 1,511,666 1,506,060 4,753,046

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 409.2

ANNUAL
ACCRUAL
(7)

1,096
258
14

71
14

11
171
15
11
106
68
169

228
984
23
550
5,408
294
8,984

38

421
14,0918
29

62

451
3,524
283

38,225

96,606
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 304 .30 STRUCTURES & IMPROVEMENTS - WATER TREATMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(2) (3) (4) (5) (6) (7)

KENTUCKY RIVER STATION
SURVIVOR CURVE.. IOWA 65-R3

NET SALVAGE PERCENT.. -20

1925 7,081.54 7,668 4,378 4,120 6.35 649
1959 6,925.11 5,566 3,178 5,132 21.46 239
1960 3,833.51 3,034 1,732 2,868 22.13 130
1961 974 .98 759 433 737 22.82 32
1966 19,358.74 13,799 7,878 15,352 26.39 582
1968 810.88 556 317 656 27.88 24
19695 118,087.90 79,270 45,255 96,450 28.64 3,368
1970 13,665.34 8,978 5,126 11,272 29.41 383
1971 67,377.02 43,296 24,718 56,134 30.19 1,859
1972 1,158.61 728 416 974 30.98 31
1973 5,501.25 3,375 1,927 4,675 31.77 147
1974 474 .00 284 162 407 32.58 12
1975 723.00 422 241 627 33.39 19
1976 1,114.00 633 361 976 34.21 29
1977 1,434.51 794 453 1,268 35.03 36
1982 153,190.64 72,741 41,528 142,301 39.28 3,623
1984 11,400.01 5,047 2,881 10,799 41.02 263
1986 3,643.80 1,494 853 3,520 42.79 82
1987 102,491 .44 40,316 23,016 99,974 43.69 2,288
1988 58,997.94 22,230 12,691 58,107 44.59 1,303
1989 58,912.65 21,209 12,108 58,587 45.50 1,288
1990 114,656.40 39,350 22,465 115,123 46.41 2,481
1991 62,459.04 20,372 11,630 63,321 47.33 1,338
1892 8,000.00 2,472 1,411 8,189 48.26 170
1983 843,479 .45 246,161 140,534 871,641 49.19 17,720
1995 48,008.53 12,357 7,055 50,555 51.06 990
1996 1,396,484.89 334,821 191,150 1,484,632 52.01 28,545
1997 6,903.44 1,536 877 7,407 52.95 140
1999 131,023.48 24,528 14,003 143,225 54.86 2,611
2000 532,132.37 90,165 51,475 587,084 55.82 10,517
2001 153,164.99 23,250 13,274 170,524 56.78 3,003
2002 11,650.51 1,559 890 13,091 57.75 227
2003 11,333.94 1,314 750 12,851 58.72 219
2004 281,236.11 27,572 15,741 321,742 59.69 5,390
2005 247,778.20 19,862 11,339 285,995 60.66 4,715
2006 223,795.95 13,884 7,926 260,629 61.64 4,228
2008 21,152.39 546 312 25,071 63.60 : 394
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 304 .30 STRUCTURES & IMPROVEMENTS - WATER TREATMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
COoSsT ACCRUED RESERVE ACCRUALS LIFE ACCRUAL

(2) (3) (4) (5) (6) (7)

KENTUCKY RIVER STATION
SURVIVOR CURVE.. IOWA 65-R3

NET SALVAGE PERCENT.. -20
2009 7,376.03 61 35 8,816 64.55 137
4,737,792.59 1,192,009 680,519 5,004,832 99,212

RICHMOND ROAD STATION TREATMENT PLANT
SURVIVOR CURVE.. IOWA 65-R3

NET SALVAGE PERCENT.. -20

1925 5,156.56 5,583 2,940 3,248  6.35 511
1526 1,939.94 2,091 1,101 1,227 6.62 185
1929 563.66 599 315 361 7.45 48
1938 8,725.21 8,797 4,633 5,837 10.39 562
1941 369.39 364 192 251 11.59 22
1947 1,374.13 1,284 676 973 14.37 68
1960 1,321.79 1,046 551 1,035 22.13 47
1971 5,166.23 3,320 1,748 4,451 30.19 . 147
1972 42,389.94 26,624 14,021 36,847 30.98 1,189
1973 68,550.57 42,052 22,146 60,115 31.77 1,892
1974 14,784.38 8,849 4,660 13,081 32.58 402
1977 50,913.14 28,171 14,836 46,260 35.03 1,321
1983 1,276.58 586 309 1,223 40.15 30
1988  1,482,689.92 558,678 294,225 1,485,003 44.59 33,303
1989 63,725.94 22,941 12,082 64,389 45.50 1,415
1991 106,693.61 34,799 18,327 109,705 47.33 2,318
1994 10,388.09 2,853 1,503 10,963 50.12 219
1997 580,879.73 129,234 68,060 628,996 52.95 11,879
1999 10,008.73 1,874 987 11,023 54.86 201
2001 227,402.06 34,520 18,179 254,703 56.78 4,486
2003 19,988.05 2,317 1,220 22,766 58.72 388
2005 6,719.98 539 284 7,780 60.66 128
2006 24,821.65 1,540 811 28,975 61.64 470
2007 330,949.59 14,535 7,655 389,485 62.62 6,220
2008 59,873.34 1,545 814 71,034 63.60 1,117
2009

28,757.16 238 125 34,384 64.55 533

3,155,429.37 934,979 492,400 3,294,115 69,101
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 304 .30 STRUCTURES & IMPROVEMENTS - WATER TREATMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(2) (3) (4) (5) (6) (7)

OTHER STRUCTURES
SURVIVOR CURVE.. IOWA 65-R3

NET SALVAGE PERCENT.. -20
1974 1,607.00 962 367 1,561 32.58 48
1975 158.02 92 35 155 33.39 5
1976 1,539.04 875 334 1,513 34.21 44
1996 1,043,366.07 250,157 95,530 1,156,509 52.01 22,236
1997 12,571.95 2,797 1,068 14,018 52.95 265
2001 15,780.21 2,395 "915 18,021 56.78 317
2006 272,796.29 16,0924 6,463 320,893 61.64 5,206
2007 628,598.19 27,608 10,542 743,776 62.62 11,878
2008 13,112.31 338 129 15,606 63.60 245
2009 14,181.16 117 45 16,972 64.55 263
2,003,710.24 302,265 115,428 2,289,024 40,507
9,896,932.20 2,429,253 1,288,347 10,587,971 208,820

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 50.7 2.11
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 304.40 STRUCTURES & IMPROVEMENTS - TRANS. AND DISTR.

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 25-52
NET SALVAGE PERCENT.. O

1982 1,420.00 1,112 1,420

1991 42,865.79 26,663 34,262 8,604 9.
1992 412,979.52 247,292 317,766 95,214 10
1996 7,226.03 3,561 4,576 2,650 12
1997 ‘ 26 .54 12 15 12 13
1998 139,105.41 59,982 77,076 62,029 14
1999 51,995.27 20,715 26,618 25,377 15.
2000 8,279.36 3,014 3,873 4,406 -15
2002 21,163.70 6,171 7,930 13,234 17.
2005 11,570.17 2,036 2,616 8,954 20
2006 89,907.46 12,263 15,758 74,149 21
2008 25,387.15 1,442 1,853 23,534 23
2009 217,413.28 4,000 5,140 212,273 24

1,029,339.68 388,263 498,903 530,436

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 17.

45

.03
.68
.43
.22

04

.90

71

.60
.59
.58
.54

ANNUAL
ACCRUAL
(7)

910
9,493
209

4,362
1,687
277
747
435
3,434
998
8,650

31,203
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 304.60 STRUCTURES & IMPROVEMENTS

- OFFICE BUILDINGS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COoSsT ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7)
MAIN OFFICE
SURVIVOR CURVE.. IOWA 55-R2.5
NET SALVAGE PERCENT.. -5
1965 7,142.07 4,929 4,292 3,207 18.85 170
1970 672,941.10 422,893 368,264 338,324 22.08 15,323
1971 3,608.72 2,221 1,934 1,855 22.76 82
1972 19,896.38 11,983 10,435 10,456 23.45 446
1973 5,009.31 2,950 2,569 2,691 24.15 111
1977 4,946 .00 2,638 2,297 2,896 27.06 107
1979 5,098.00 2,572 2,240 3,113 28.57 109
1982 72,896.87 33,556 29,221 47,321 30.89 1,532
1984 1,886.00 811 706 1,274 32.49 39
1985 1,224.56 508 442 844 33.29 25
1986 27,739.44 11,062 9,633 19,493 34.11 571
1987 141,027.26 54,034 47,054 101,025 34.93 2,892
1988 96,348.48 35,368 30,799 70,367 35.77 1,967
1989 44,800.88 15,730 13,698 33,343 .36.61 911
1990 32,653.68 10,941 9,528 24,758 37.45 661
1991 3,265.27 1,041 907 2,522 38.30 66
1992 16,608.13 5,022 4,373 13,066 39.16 334
1924 27,097.92 7,295 6,353 22,100 40.90 540
1995 26,056.54 6,577 5,727 21,632 41.78 518
2008 1,813,158.40 46,453 40,452 1,863,364 53.66 34,725
3,023,405.01 678,584 590,924 2,583,651 61,129
OTHER STRUCTURES
SURVIVOR CURVE.. IOWA 55-R2.5
NET SALVAGE PERCENT.. -5
1985 1,748.00 724 568 1,267 33.29 38
1988 2,173.52 798 626 1,656 35.77 46
1989 7,375.00 2,590 2,032 5,712 36.61 156
1996 11,220.54 2,644 2,075 9,707 42.66 228
1997 2,103,494.75 459,845 360,810 1,847,859 43.55 42,431
1998 226,122.80 45,539 35,731 201,698 44.45 4,538
1999 167,972.15 30,953 24,287 152,084 45.35 3,354
2000 1,733.16 290 228 1,592 46.25 34
2001 55,334.12 8,279 6,496 51,605 47.16 1,094
2003 53,573.71 6,137 4,815 51,437 49.00 1,050
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 304 .60 STRUCTURES & IMPROVEMENTS - OFFICE BUILDINGS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) (3) (4) (5) (6)

OTHER STRUCTURES
SURVIVOR CURVE.. IOWA 55-R2.5

NET SALVAGE PERCENT.. -5

2004 14,508.35 1,408 1,105 14,129 49.
2005 60,598.88 4,804 3,769 59,860 50
2006 59,716 .30 3,668 2,878 59,824 51.
2007 93,718.41 4,084 3,204 95,200 52.
2008 293,123.40 7,510 5,893 301,887 53
2009 14,136.07 116 o1 14,752 54.

3,166,549.16 579,389 454,608 2,870,269

6,189,954 .17 1,257,973 1,045,532 5,453,920

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 43.

92

.85

78
72

.66

57

ANNUAL
ACCRUAL
(7)

283
1,177
1,155
1,806
5,626

270

63,286

124,415
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 304.70 STRUCTURES & IMPROVEMENTS - SHOP & GARAGE

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
CoSsT ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 45-R3
NET SALVAGE PERCENT.. 0

1957
1960
1971
1972
1977
1987
1988
1990
1993
1996
1999
2001
2002
2005
2009

13,694.36 11,822 9,527 4,167 6.15 678
708.06 595 479 229  7.21 32

723 .87 521 420 304 12.62 24
749.00 529 426 323 13.24 24
5,650.00 3,571 2,878 2,772 16.56 167
53,519.17 24,656 19,869 33,650 24.27 1,386
42,525.48 18,796 15,147 27,378 25.11 1,090
19,843.29 8,021 6,464 13,379 26.81 499
546,102.20 188,842 152,175 393,927 29.44 13,381
147,253.93 42,012 33,855 113,399 32.16 3,526
74,138.37 16,577 13,358 60,780 34.94 1,740
15,249.20 2,769 2,231 13,018 36.83 353
66,881.08 10,728 8,645 58,236 37.78 1,541
2,618.00 251 202 2,416 40.68 59
739,495 .95 7,395 5,960 733,536 44.55 16,465
1,729,151.96 337,085 271,636 1,457,514 40,965

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 35.6 2.37
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 304.80 STRUCTURES & IMPROVEMENTS - MISCELLANEOUS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
CosT ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 25-R1.5
NET SALVAGE PERCENT.. 0

1934
1958
1966
1971
1978
1985
1987
1989
1990
1991
1992
1993
1994
1995
1997
1998
2000
2001
2002
2003
2004
2005
2006
2007

291.39 291 291

21,159.37 21,159 21,159

5.31 5 5
333.59 290 214 120  3.29 36
1,265.76 991 732 534  5.43 98
29,000.00 19,360 14,302 14,698  8.31 1,769
25,030.07 15,699 11,597 13,433  9.32 1,441
67,361.16 39,312 29,041 38,320 10.41 3,681
14,575.53 8,174 6,038 8,538 10.98 778
7,998.00 4,297 3,174 4,824 11.57 417
6,513.58 3,340 2,467 4,047 12.18 332
4,040.72 1,970 1,455 2,586 12.81 202
3,145.91 1,452 1,073 2,073 13.46 154
1,893.23 824 609 1,284 14.12 91
2,948.35 1,122 829 2,119 15.49 137
34,995.42 12,332 9,110 25,885 16.19 1,599
9,043.98 2,663 1,967 7,077 17.64 401
28,255.39 7,482 5,527 22,728 18.38 1,237
41,389.73 9,718 7,179 34,211 19.13 1,788
726,932 .51 148,585 109,767 617,166 19.89 31,029
24,414.98 4,238 3,131 21,284 20.66 1,030
459,721.06 65,464 48,361 411,360 21.44 19,187
322,940.93 35,782 26,434 296,507 22.23 13,338
90,111.37 7,101 5,246 84,865 23.03 3,685
1,923,367.34 411,651 309,708 1,613,659 82,430

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 19.6 4.29
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 305.00 COLLECTING AND IMPOUNDING RESERVOIRS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 75-R4
NET SALVAGE PERCENT.. 0

1913 73,214.21 69,268 69,850 3,364 4.04 833
1934 28,430.15 24,345 24,550 3,880 10.78 360
1940 540.35 440 444 96 13.91 7
1953 182.14 127 128 54 22.67 2
1963 391.61 232 234 158 30.58 5
1972 5,066.11 2,468 2,489 2,577 38.47 67
1973 23,440.73 11,130 11,223 12,218 39.39 310
1977 5,152.00 2,191 2,209 2,943 43.11 68
1988 763,760.75 216,679 218,500 545,261 53.72 10,150
1989 2,284.00 618 623 1,661 54.70 30
1991 14,013.00 3,425 3,454 10,559 56.67 186
1992 8,151.62 - 2,116 2,134 7,018 57.66 122
1993 3,586.34 782 789 2,797 58.65 48
1994 70,338.87 14,405 14,525 55,814 59.64 936
1996 2,251.73 402 405 1,847 61.62 30
2005 3,282.30 193 195 3,087 70.59 44

1,005,085.91 348,821 351,752 653,334 13,198

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 49.5 1.31
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 306.00 LAKE, RIVER AND OTHER INTAKES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS = LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 50-R2.5
NET SALVAGE PERCENT.. O

1961 449.15 335 112 337 12.69
1962 165.61 122 41 125 13.19
1966 19,532.24 13,540 4,538 14,994 15.34
1970 34,431.98 22,216 7,446 26,986 17.74
1971 23,098.06 14,612 4,897 18,201 18.37
1972 50.00 31 10 40 19.02
1985 5,597.95 2,408 807 4,791 28.49
1990 5,779.41 2,016 676 5,103 32.56
1991 165,120.57 54,820 18,373 146,748 33.40
19592 22,301.43 7,025 2,354 19,947 34.25
1993 6,985.00 2,082 698 6,287 35.10
1994 169.67 48 16 154 35.96
1997 3,365.94 768 257 3,109 38.59
2002 245,293.78 33,900 11,362 233,932 43.09
2007 4,757.18 217 73 4,684 47.72
537,097.97 154,140 51,660 485,438

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 33.2

ANNUAL
ACCRUAL
(7)

27

9717
1,521
991

168
157
4,394
582
179

81
5,429
98

14,619
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 309.00 SUPPLY MAINS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CoST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 65-S2.5

NET SALVAGE PERCENT.. -10
1934 224,728.69 204,609 116,119 131,083 11.20 11,704
1940 . 503.19 442 251 303 13.08 23
1941 433.53 378 215 262 13.42 20
1942 14.30 12 7 9 13.77 1
1944 41.85 36 20 26 14.50 2
1951 218.11 176 100 140 17.39 8
1953 1,895.90 1,498 850 1,235 18.32 67
1956 59,882.73 45,787 25,985 39,886 19.82 2,012
1959 109,730.59 80,896 45,210 74,794 21.44 3,489
1965 440,490.69 297,604 168,896 315,644 25.08 12,585
1967 2,875.37 1,877 1,065 2,098 26.42 79
1968 5,929.02 3,802 2,158 4,364 27.11 161
1970 3,226.09 1,990 1,129 2,420 28.54 85
1972 10,673.26 6,316 3,584 8,157 30.03 272
1976 127,784.70 68,792 39,041 101,522 33.19 3,059
1980 3,498.25 1,683 955 2,893 36.57 79
1981 2,370.70 1,106 628 1,980 37.44 53
1982 53,151.82 23,989 13,614 44,853 38.33 1,170
1983 358.65 156 89 306 39.23 8
1984 14,163.31 5,959 3,382 12,198 40.14 304
1287 96,069.30 35,898 20,373 85,303 42.92 1,987
1988 100,191.76 35,841 20,340 89,871 43.86 2,049
1989 1,976,228.33 675,198 383,187 1,790,664 44.81 39,961
1991 9,330.23 2,885 1,637 8,626 46.73 185
1992 1,765,551.22 516,989 293,400 1,648,706 47.70 34,564
1993 5,475.01 - 1,513 852 5,164 48.67 106
1994 29,331.77 7,621 4,325 27,940 49.65 563
2000 25,261.98 4,024 2,284 25,504 55.59 459
2002 14,520.00 1,824 1,035 14,937 57.58 259
2007 54,115.96 2,214 1,256 58,272 62.58 931
2008 5,868.61 141 80 6,375 63.58 100
5,143,914.92 2,031,256 1,152,774 4,505,535 116,345

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 38.7 2.26
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ACCOUNT 310.10 OTHER POWER GENERATION EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009
ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7)
SURVIVOR CURVE.. IOWA 35-52.5
NET SALVAGE PERCENT.. 0
1981 68,593.89 47,330 43,804 24,790 10.85 2,285
1988 190,970.08 107,879 99,842 91,128 15.23 5,983
1989 67,185.43 36,529 33,808 33,377 15.97 2,090
1996 209,151 .84 78,516 72,667 136,485 21.86 6,244
2002 7,940.96 1,679 1,554 6,387 27.60 231
2003 14,111.02 2,584 2,391 11,720 28.59 410
2007 196,041.20 13,546 12,537 183,504 32.58 5,632
2008 149,645.91 6,076 5,623 144,023 33.58 4,289
2009 32,060.10 420 389 31,671 34.54 917
935,700.43 294,559 272,615 663,085 28,081
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 23.6 3.00
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 311.20 ELECTRIC PUMPING EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL

YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 50-R3
NET SALVAGE PERCENT.. -15
1934 19,513.03 21,457 22,440
1938 7,488.29 8,059 8,612
1939 8,687.30 9,297 9,990
1940 2,338.33 2,489 2,689
1941 14.39 15 17
1945 222.90 231 256
1947 282.63 289 325
1948 6,754 .31 6,857 7,767
1949 15,991.09 16,128 18,390
1950 465 .46 466 535
1953 694.17 679 798
1954 . 212.25 206 244
1955 118,009.63 113,482 135,711
1956 1,094.13 1,042 1,258
1957 30.39 29 35
1958 32,653 .41 30,462 37,551
1959 53,397.77 49,261 61,407
1962 5,393.17 4,793 6,175 27 11.36 2
1965 11,420.61 9,719 12,522 612 13.00 47
1966 64,313.07 53,858 69,389 4,571 .13.59 336
1967 69,144 .44 56,949 73,371 6,145 14.19 433
1969 1,613.04 1,282 1,652 203 15.44 13
1970 128,359.61 100,112 128,981 18,633 16.09 1,158
1971 6,590.22 5,040 6,493 1,086 16.75 65
1973 4,998.98 3,665 4,722 1,027 18.12 57
1974 34,238.18 24,546 31,624 7,750 18.83 412
1976 153,438.04 104,884 135,129 41,325 20.28 2,038
1977 659.56 439 566 192 21.03 9
1979 1,944 .95 1,228 1,582 655 22.55 29
1981 169,137.91 100,678 129,710 64,799 24.12 2,687
1982 23,778.00 13,716 17,671 9,674 24.92 388
1983 38,571.60 21,531 27,740 16,617 25.73 646
1984 24,908.51 13,434 17,308 11,337 26.55 427
1985 86,486.08 44,995 57,970 41,489 27.38 1,515
1986 80,067.10 40,109 51,675 40,402 28.22 1,432
1987 414,931.99 199,744 257,343 219,829 29.07 7,562
1988 650,875.46 300,451 387,090 361,417 29.93 12,075
1989 466,216.17 205,881 265,250 270,899 30.80 8,795
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 311.20 ELECTRIC PUMPING EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 50-R3

NET SALVAGE PERCENT.. -15

1990 132,717.97 55,953 72,088 80,538 31.67
1991 8,221.11% 3,298 4,249 5,205 32.56
1992 4,096,910.59 1,559,489 2,009,189 2,702,258 33.45
1993 65,415.97 23,546 30,336 44,892 34.35
1995 32,134.00 10,214 13,159 23,795  36.18
1996 74,745.51 22,177 28,572 57,385 37.10
1997 825,680.53 227,318 292,868 656,665 38.03
1998 350,170.72 88,835 114,452 288,244 38.97
1999 380,271.26 88,250 113,698 323,614 39.91
2000 263,607.92 55,416 71,396 231,753 40.86
2001 133,332.70 25,116 32,358 120,975 41.81
2002 102,260.30 17,005 21,909 95,690 42.77
2003 117,282.28 16,913 21,790 113,085 43.73
2004 3,145.15 383 493 3,124 44.70
2005 75,945.01 7,564 9,746 77,595 45.67
2006 23,103.04 1,780 2,293 24,275 46.65

9,389,884.23 3,770,760 4,830,584 5,967,782

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 34.0

ANNUAL
ACCRUAL
(7)

2,543
160
80,785
1,307
658
1,547
17,267
7,397
8,109
5,672
2,893
2,237
2,586
70
1,699
520

175,576
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 311.30 DIESEL PUMPING EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 50-R3

NET SALVAGE PERCENT.. -15

1956 28,404.29 27,053 30,640 2,025 8.59
1961 284.69 256 290 37 10.85
1965 22,657.13 19,281 21,838 4,218 13.00
1972 1,003.12 751 851 303 17.43
1974 200.83 144 163 68 18.83
1977 2,841.30 1,893 2,144 1,123 21.03
1981 95,017.92 56,558 64,058 45,213 24.12
1987 102,813.48 49,493 56,056 62,180 29.07
1988 1,109.18 512 580 696 29.93
1989 42,237.49 18,652 21,125 27,448 30.80
1990 67,499.90 28,457 32,231 45,394 31.67
1991 13,075.00 5,245 5,941 9,095 32.56
1993 211,401.71 76,094 86,184 156,928 34.35
2006 129,930.05 10,011 11,339 138,081 46.65

718,476.09 294,400 333,440 492,809

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 33.3

ANNUAL
ACCRUAL
(7)

236

324
17

53
1,875
2,139
23
891
1,433
279
4,569
2,960

14,806
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 311.40 HYDRAULIC PUMPING EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 50-R3

NET SALVAGE PERCENT.. -15

1947 37.33 38 43

1995 127.96 41 63 84 36.18

2004 6,712.72 818 1,253 6,467 44.70

2005 511.84 : 51 78 511 45.67

2006 1,015.16 78 120 1,047 46.65 .
8,405.01 1,026 1,557 8,109

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 45.1

ANNUAL
ACCRUAL
(7)

145
11
22

180
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 311.52 SOURCE OF SUPPLY PUMPING EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 50-R3

NET SALVAGE PERCENT.. -15

2007 806,707.11 44,159 30,487 897,226 47.62 18,841

2008 3,945,410.44 127,042 87,710 4,449,512 48.60 91,554

2009 3,634,039.90 37,612 25,968 4,153,178 49.55 83,818
8,386,157.45 208,813 144,165 9,499,916 194,213

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 48.9 2.32
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 311.54 TRANS. AND DISTR. PUMPING EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 20009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 50-R3

NET SALVAGE PERCENT.. -15

2006 5,609.22 432 397 6,054 46.65 130

2007 170,731.89 9,346 8,600 187,742 47.62 3,943
176,341.11 9,778 8,997 193,796 4,073

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 47.6 2.31
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 320.10 PURIFICATION SYSTEM -~ STRUCTURES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(2) (3) (4) (5) (6) (7)

KENTUCKY RIVER STATION
SURVIVOR CURVE.. IOWA 55-S2

NET SALVAGE PERCENT.. -15

1958 1,956,736.65 1,619,278 1,963,707 286,540 15.42 18,582
1959 552,488.60 452,251 548,447 86,915 15.85 5,484
1961 476.73 381 462 86 16.76 5
1962 4,219.69 3,333 4,042 811 17.22 47
1964 6,746 .31 5,191 6,295 1,463 18.20 80
1966 1,150,696.48 860,807 1,043,906 279,395 19.22 14,537
1968 724 .66 526 638 195 20.29 10
1970 451,865.93 317,244 384,724 134,922 21.42 6,299
1972 493.92 335 406 162 22.60 7
1976 1,013.11 632 766 399 25.15 16
1977 496,852.35 303,060 367,523 203,857 25.83 7,892
1978 747 .80 445 540 320 26.53 12
1979 6,198.57 3,598 4,363 2,765 27.24 102
1981 117,907.49 64,814 78,600 56,994 28.71 1,985
1982 85,103.93 45,431 55,094 42,776 29.47 1,452
1984 1,818.96 911 1,105 987 31.04 32
1986 1,949,388.90 909,721 1,103,224 1,138,573 32.68 34,840
1987 224,340 .46 100, 746 122,175 135,817 33.52 4,052
1988 787,219.90 339,398 411,590 493,713 34.38 14,360
1989 35,434.08 14,633 17,745 23,004 35.25 653
1590 7,568.73 2,986 3,621 5,083 36.13 141
1991 509.01 191 232 353 37.03 10
1992 40,905.39 14,583 17,685 29,356 37.95 774
1993 19,390.91 6,540 7,931 14,369 38.87 370
1994 6,517.26 2,070 ' 2,510 4,985 39.81 125
1996 204,724 .75 56,881 68,980 166,453 41.71 3,991
1997 108,441.59 27,935 33,877 90,831 42.68 2,128
1999 9,193.35 1,993 2,417 8,155 44.63 183
2002 56,860.87 8,808 10,682 54,708 47.59 1,150
2003 3,474.74 466 565 3,431 48.59 71
2007 15,505.81 785 952 16,880 52.58 321
2008 265,157.05 7,867 9,540 295,391 53.58 5,513

8,568,723.98 5,173,840 6,274,344 3,579,689 125,224
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 320.10 PURIFICATION SYSTEM - STRUCTURES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL -
YEAR - cosT ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

RICHMOND ROAD STATION TREATMENT PLANT
SURVIVOR CURVE.. IOWA 55-S2

NET SALVAGE PERCENT.. -15

1900 11,752.52 13,515 13,515

1929 2,220.78 2,272 2,554

1934 1,506.01 1,501 1,732

1936 342.12 337 393

1938 138.71 135 160

1939 174.71 169 201

1941 165.26 158 190

1948 12,442.37 11,298 14,309

1950 27,758.17 24,800 31,922

1953 22,78%.91 19,827 26,208

1955 1,870.44 1,597 2,151

1960 11,820.88 9,565 13,291 303 16.30 19
1964 3,494 .94 2,689 3,737 282 -18.20 15
1966 1,473.00 1,102 1,531 163 19.22 8
1968 4,540.05 3,295 4,579 642 20.29 32
1971 6,312.96 4,356 6,053 - 1,207 22.00 55
1972 11,330.58 7,676 10,666 2,364 22.60 105
1973 58,793.29 39,066 54,285 13,327 23.22 574
1974 39,714.75 25,869 35,5947 9,725 23.85 408
1978 44,9506.27 26,730 37,143 14,499 26.53 547
1988 3,511,877.18 1,514,093 2,103,942 1,934,717 34.38 56,274
15895 13,217.44 5,458 7,584 7,616 35.25 216
1991 1,190.30 . 447 621 748 37.03 20
1992 82,213.87 29,309 40,727 53,819 37.95 1,418
1994 8,864.67 2,816 3,913 6,281 39.81 158
1995 111,529.71 33,232 46,178 82,081 40.75 2,014
1997 666,063.49 171,578 238,421 527,552 42.68 12,361
1999 2,588.14 561 780 2,196 44.63 49
2002 981,756 .84 152,079 211,325 917,685 47.59 19,283
2003 3,517.11 471 654 3,391 48.59 70
2007 624,519.59 31,601 43,912 674,286 52.58 12,824
2008 1,068,184.71 31,693 44,039 1,184,373 53.58 22,105
2009 153,749.22 1,485 2,064 174,748 54.54 3,204

7,492,819.99 2,170,780 3,004,727 5,612,015 131,759
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 320.10 PURIFICATION SYSTEM - STRUCTURES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR CosT ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) (3) (4) (5) (6)

OTHER STRUCTURES
SURVIVOR CURVE.. IOWA 55-S2

NET SALVAGE PERCENT.. -15

1977 223.94 137 138 120 25.83

1996 2,262,216.60 628,534 634,120 1,967,429 41.71

2005 13,258.66 1,226 1,237 14,010 50.58

2006 10,736.70 768 775 11,572 51.58
2,286,435.90 630,665 636,270 1,993,131

18,347,979.87 7,975,285 9,915,341 11,184,835

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 36.7

ANNUAL
ACCRUAL
(7)

47,169
277
224

47,675

304,658
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 320.11 PURIFICATION SYSTEM - EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) (3) - (4) (5) (6)

SURVIVOR CURVE.. IOWA 45-R2.5

NET SALVAGE PERCENT.. -20
1958 10,986.98 10,782 11,649 1,535 8.20
1960 434.81 418 452 70 8.91
1964 519.35 477 515 108 10.56
1966 113,572.09 101,452 109,610 26,677 11.50
1970 260,000.36 217,652 235,154 76,846 13.61
1971 77.18 63 68 25 14.18
1972 243.07 196 212 80 14.77
" 1973 8,082.02 6,384 6,897 2,801 15.38
1974 ' 3,321.59 2,569 2,776 1,210 16.00
1976 18,933.34 13,991 15,116 7,604 17.29
1977 5,352.35 3,861 4,171 2,252 17.95
1978 2,245.29 1,579 1,706 988 18.63
1979 6,182.39 4,232 4,572 2,847 19.33
1980 509.39 339 366 245 20.03
1981 1,064,216.19 688,207 743,549 533,510 20.75
1982 3,186.41 1,999 2,160 1,664 21.48
1983 12,714 .26 7,723 8,344 6,913 22.22
1984 19,035.54 11,184 12,083 10,760 22.97
1985 23,964 .25 13,593 14,686 14,071 23.73
1986 555,769.32 303,850 328,284 338,639 24.50
1987 153,655.89 80,762 87,256 97,131 25.29
1988 1,588,733.35 801,484 865,935 1,040,545 26.08
1989 144,233.28 69,699 75,304 97,776 26.88
1990 310,867.57 143,397 154,928 218,113 27.70
1991 706,523.33 310,475 335,441 512,387 28.52
1992 616,694 .91 257,384 278,081 461,953 29.35
1993 647,216.26 255,599 276,153 500,507 30.19
1994 41,871.54 15,586 16,839 33,407 31.04
1995 16,438.25 5,742 6,204 13,522 31.90
1996 607,357.81 198,242 214,183 514,646 32.76
1997 50,713.82 15,360 16,595 44,262 33.64
1998 94,747.90 26,480 28,609 85,088 34.52
1999 1,008,407.50 258,112 278,868 931,221 35.40
2000 507,556.75 117,733 127,201 481,867 36.30
2001 104,199.55 21,669 23,412 101,627 37.20
2002 675,094 .53 124,028 134,001 676,112 ~38.11
2003 101,277.61 16,152 17,451 104,082 39.02
2004 26,691.92 3,600 3,889 28,141 39.94

ANNUAL
ACCRUAL
(7)

187

10
2,320
5,646

182
76

440
125

53

147

12
25,711
77

311
468
553
13,822
3,841
39,898
3,638
7,874
17,966
15,739
16,579
1,076
424
15,710
1,316
2,465
26,306
13,275
2,732
17,741
2,667
705
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 320.11 PURIFICATION SYSTEM - EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 45-R2.5

NET SALVAGE PERCENT.. -20

2005 90,667.97 10,010 10,815 97,987 40.86 2,398

2006 70,008.21 5,990 6,472 77,538 41.79 1,855

2007 1,945,822.70 118,384 127,904 2,207,083 42.72 51,664

2008 300,277.30 10,738 11,601 348,732 43.66 7,987

2009 135,540.13 1,561 1,687 160,961 - 44.57 3,611
12,053,944 .26 4,258,738 4,601,199 9,863,533 307,662

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 32.1 2.55
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 320.20 PURIFICATION SYSTEM - FILTER MEDIA

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 5-L2.5
NET SALVAGE PERCENT.. O

2007 27,968.19 12,362 1,082 26,886 2.79 9,637
2009 140,600.74 12,935 1,132 139,469 4.54 30,720
168,568.93 25,297 2,214 166,355 40,357

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 4.1 1 23.94
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 330.00 DISTRIBUTION RESERVOIRS AND STANDPIPES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 60-R4
NET SALVAGE PERCENT.. O

2004 1,656,899.71 149,452 192,568 1,464,332 54.59 26,824
2008 11,716 .56 278 358 11,359 58.58 154
1,668,616.27 149,730 192,926 1,475,691 27,018

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 54.6 1.62
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 330.10 ELEVATED TANKS AND STANDPIPES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL

YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 60-R4

NET SALVAGE PERCENT.. -30
1949 29,865.15 33,265 33,737 5,088 8.59 592
1950 29,826.67 32,920 33,387 5,388  9.06 595
1952 467.23 505 512 95 10.07 9
1953 62.09 66 67 14 10.62 1
1954 86,170.71 91,107 92,401 19,621 11.20 1,752
1955 136.78 143 145 33 11.80 3
1956 187,466.86 193,260 196,004 47,703 12.42 3,841
1961 58.06 56 57 18 15.77 1
1965 367,671.17 329,227 333,901 144,072 18.67 7,717
1966 1,469.03 1,291 1,309 601 19.43 31
1968 174,702.28 147,692 149,789 77,324 20.98 3,686
1970 695.98 564 572 333 22.58 15
1972 1,161.38 900 913 597 24.22 25
1973 1,249.84 946 959 666 25.07 27
1974 23,368.00 17,255 17,500 12,878 25.92 497
1975 116,046.57 83,531 84,717 66,144 26.78 2,470
1976 10,828.67 7,588 7,696 6,381 27.66 231
1977 5,027.00 3,426 3,475 3,060 28.54 107
1980 18,486.15 11,516 11,680 12,352 31.25 395
1985 18,779.50 9,797 9,936 14,477 35.92 403
1987 771,137.18 370,215 375,471 627,007 37.84 16,570
1988 11,180.11 5,135 5,208 9,326 38.80 240
1989 1,071,150.38 469,549 476,216 916,279 39.77 23,039
1990 668,310.29 278,886 282, 846 585,957 40.74 14,383
1991 21,644.73 8,574 8,696 19,442 41.72 466
1992 5,748.09 2,156 2,187 5,286 42.69 124
1994 26,620.29 8,849 8,975 25,631 44.66 574
1995 27,518.25 8,557 8,678 27,096 45.65 594
1996 1,021,559.19 295,884 300,085 1,027,942 46.63 22,045
1998 119,414 .51 29,449 29,867 125,372  48.62 2,579
1999 804,672.52 181,180 183,752 862,322 49.61 17,382
2000 35,166.41 7,164 7,266 38,450 50.60 760
2001 908, 985.58 165,435 167,783 1,013,898 51.60 19,649
2002 68,101.56 10,934 11,089 77,443 52.59 1,473
2005  3,333,636.69 318,529 323,051 4,010,677 55.59 72,147
2006 169,043.00 12,526 12,704 207,052 56.58 3,659
2008 23,377.89 720 730 29,661 58.58 506
2009 109,626.23 1,097 1,113 141,401 59.54 2,375
10,270,432.02 3,139,894 3,184,474 10,167,087 220,963

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 46.0 2.15
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 330.20 GROUND LEVEL FACILITIES

CALCULATED REMAINING LIFE DEPRECTIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 60-R4
NET SALVAGE PERCENT.. O

2007 112,146.89 4,520 23,342 88,805 57.58 1,542

112,146.89 4,520 23,342 88,805 1,542

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 57.6 1.37



KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 330.40 CLEARWELLS
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CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED
YEAR COsT ACCRUED
(1) (2) (3)
SURVIVOR CURVE.. IOWA 60-R4

NET SALVAGE PERCENT.. 0
2007 581.91 23

581.°91 23

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE,

ALLOC. BOOK FUT. BOOK

RESERVE

(4)

278

278

REM. ANNUAL
ACCRUALS LIFE  ACCRUAL
(5) (6) (7)
304 57.58 5
304 5
PCT.. 60.8 0.86
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 331.00 MAINS AND ACCESSORIES - ALL MAINS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 75-52

NET SALVAGE PERCENT.. -20
1506 30.00 31 21 15 9.86
1933 51,103.04 46,238 31,355 29,969 18.45
1934 438,252.01 393,796 267,046 258,856 18.84
1935 48,765.65 43,509 29,505 29,014 19.24
1936 37,687.79 33,381 22,637 22,588 19.64
1937 122,404 .82 107,623 72,983 73,903 20.05
1938 16,870.43 14,720 9,982 10,263 20.47
1939 20,212.62 17,500 11,867 12,388 20.89
1940 16,104.95 13,830 9,379 9,947 21.33
1941 14,399.34 12,263 8,316 8,963 21.77
1942 1,841.93 1,556 1,055 1,155 22.21
1943 2,346.40 1,964 1,332 1,484 22.67
1944 734 .38 609 413 468 23.13
1945 9,664.23 7,947 5,389 6,208 23.60
1946 14,467.49 11,786 7,992 9,369 24.08
1947 49,900.68 40,264 27,304 32,577 24.57
1948 121,336.66 96,929 65,731 79,873 25.07
1949 88,385.11 69,884 47,391 58,671 25.58
1950 128,586.40 100,621 68,234 86,070 26.09
1951 35,826.20 27,734 18,807 24,184 26.62
1952 152,032.15 116,378 78,920 103,519 27.16
1953 331,463.41 250,865 170,120 227,636 27.70
1954 150,572.77 112,604 76,360 104,327 28.26
1955 580,064 .92 428,575 290,630 405,448 28.82
1956 1,047,809.37 764,482 518,420 738,951 29.40
1957 445,412.59 320,857 217,583 316,912 29.98
1958 650,710.99 462,499 313,635 467,218 30.58
1959 471,980.65 330,821 224,340 342,037 31.19
1960 434,706.63 300,417 203,722 317,926 31.81
1961 242,900.55 165,415 112,173 179,308 32.44
1962 324,960.83 217,945 147,795 242,158 33.08
1963 334,043.58 220,509 149,534 251,318 33.74
1964 441,083.50 286,510 194,292 335,008 34.40
1965 490,215.44 313,130 212,343 375,916 35.08
1966 4,351,164.88 2,731,313 1,852,190 3,369,208 35.77
1967 732,378.20 451,467 306,154 572,700 36.47
1968 589,332.21 356,499 241,753 465,446 37.19
1969 784,024.30 465,240 315,494 625,335 37.91

ANNUAL
ACCRUAL
(7)

1,624
13,740
1,508
1,150
3,686
501
593
466
412

52

65

20

263
389
1,326
3,186
2,294
3,299
908
3,811
8,218
3,692
14,068
25,134
10,571
15,279
10,966
9,995
5,527
7,320
7,449
9,739
10,716
94,191
15,703
12,515
16,495
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 331.00 MAINS AND ACCESSORIES - ALL MAINS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.

YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 75-52
NET SALVAGE PERCENT.. -20
1970 440,981.01 256,492 173,935 355,242 38.65
1971 586,026.57 333,824 226,377 476,855 39.40
1972 1,648,693.30 918,982 623,191 1,355,241 40.16
1973 864,139.64 470,887 319,323 717,645 40.94
1974 3,116,282.13 1,659,233 1,125,179 2,614,360 41.72
1975 666,102.47 346,187 234,760 564,563 42.52
1976 789,608.16 400,142 271,349 676,181 43.33
1977 1,330,843.26 656,691 445,323 1,151,689 44.16
1978 1,196,922.44 574,666 389,699 1,046,608 44.99
1979 1,471,555.92 686,569 465,584 1,300,283 45.84
1980 1,011,216.92 458,081 310,639 902,821 46.69
1981 502,695.78 220,724 149,680 453,555 47.56
1982 417,624.76 177,457 120,339 380,811 48.44
1983 555,440.67 228,153 154,718 511,811 49.33
1584 1,824,308.10 723,083 490, 346 1,698,824 50.23
1985 5,130,040.00 1,958,239 1,327,544 4,828,104 51.14
1986 1,768,139.83 649,261 440,285 1,681,483 52.05
1987 8,230,951.34 2,899,929 1,966,535 7,910,607 52.98
1988 5,357,880.62 1,807,963 1,226,037 5,203,420 53.91
1989 3,496,669.68 1,126,627 764,002 3,432,002 54.86
1990 3,120,218.96 958,157 649,757 3,094,506 55.81
1991 1,934,511.66 564,568 382,852 1,938,562 56.76
1992 3,783,076.51 1,045,491 708,981 3,830,711 57.73
1993 3,248,833.69 847,946 575,019 3,323,581 58.69
1954 6,763,158.60 1,658,868 1,124,931 6,990,859 59.67
1995 3,757,213.33 862,506 584,893 3,923,763 60.65
1996 5,495,538.89 1,175,826 797,365 5,797,282 61.63
1997 6,258,954.19 1,240,024 840,900 6,669,845 62.62
1998 5,538,762.26 1,010,270 685,096 5,961,419 63.60
1995 6,903,561.35 1,149,029 779,193 7,505,081 64.60
2000 6,531,985.94 983,717 667,090 7,171,293 65.59
2001 6,933,362.85 932,676 632,477 7,687,558 66.59
2002 3,170,416.50 376,265 255,157 3,549,343 67.58
2003 2,774,701.87 285,017 193,279 3,136,363 68.58
2004 1,496,235.41 129,813 88,030 1,707,452 69.58
2005 1,213,985.25 85,804 58,186 1,398,596 70.58
2006 4,627,965.07 253,242 171,731 5,381,827 71.58
2007 32,855,714.22 1,273,487 863,592 38,563,265 72.58

ANNUAL
ACCRUAL
(7

9,191
12,103
33,746
17,529
62,664
13,278
15,605
26,080
23,263
28,366
19,336

9,536
7,861
10,375
33,821
94,410
32,305

149,313
96,520
62,559
55,447
34,154
66,356
56,629

117,159
64,695
94,066

106,513
93,733

116,178

109,335

115, 446
52,521
45,733
24,539
19,816
75,186

531,321
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 331.00 MAINS AND ACCESSORIES - ALL MAINS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL

YEAR CosT ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 75-S2

NET SALVAGE PERCENT.. -20

2008 9,346,488.23 211,978 143,749 11,072,037 73.58 150,476

2009 3,358,586.47 24,585 16,672 4,013,632 74.54 53,845

9999 34,344,734.27- 8,119,095~ 5,505,815~ 35,707,866~ 604,467~
138,948,436.68 32,841,075 22,270,577 144,467,550 2,453,415

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. ©58.9 1.77
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 333.00 SERVICES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) () {7)

SURVIVOR CURVE.. IOWA 70-R3
NET SALVAGE PERCENT..-120

1934 73,117.38 133,818 160,858
1935 10,070.92 18,301 22,156

1936 5,746.16 10,366 12,642

1937 550.20 985 1,210

1938 2,510.28 4,460 5,523

1939 1,707.41 3,009 3,756

1940 757.76 1,324 1,667

1941 5,117.27 8,865 11,258

1942 1,261.22 2,165 2,775

1943 47.58 81 105

1944 54.92 92 121

1945 1,106.07 1,844 2,423 10 16.96 1
1946 2,794.50 4,610 6,058 90 17.51 5
1947 7,386.75 12,057 15, 844 407 18.07 23
1948 24,316.12 39,244 51,569 1,926 18.65 103
1949 19,014.78 30,333 39,859 1,974 19.24 103
1950 23,712.05 37,383 49,123 3,044 19.84 153
1951 20,888.89 32,523 42,737 3,219 20.46 157
1952 16,631.80 25,573 33,604 2,986 21.08 142
1953 21,833.28 33,129 43,533 4,500 21.72 207
1954 ©24,208.10 36,237 47,617 5,641 22.37 252
1955 39,038.03 57,628 75,726 10,158 23.03 441
1956 7,267.41 10,575 13,896 2,092 23.70 88
1957 11,643.77 16,694 21,937 3,679 24.38 151
1958 64,768.16 91,464 120,188 22,302 25.07 890
1959 58,094.78 80,762 106,125 21,684 25.77 841
1960 63,917.75 87,423 114,878 25,741 26.48 972
1961 55,626.50 74,822 98,320 24,058 27.20 884
1962 102,636.00 135,705 178,323 47,476 27.93 1,700
1963 106,020.62 137,708 180,955 52,290 28.67 1,824
1964 90,715.15 115,733 152,079 47,494 29.41 1,615
1965 126,207.85 157, 987 207,603 70,054 30.17 2,322
1966 131,325.89 161,245 211,884 77,033 30.93 2,491
1967 148,558.06 178,807 234,962 91,866 31.70 2,898
1968 123,213.67 145,294 190,924 80,146 32.48 2,468
1969 129,018.59 148,988 195,778 88,063 33.26 2,648
1970 113,877.47 128,622 169,016 81,514 34.06 2,393

1971 117,635.96 129,917 170,718 88,081 34.86 2,527
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 333.00 SERVICES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 70-R3
NET SALVAGE PERCENT..-120

1972 216,893.26 234,002 307,491 169,674 35.67 4,757
1973 ©5,843.15 100,978 132,690 78,165 36.48 2,143
1974 255,900.65 262,912 345,480 217,501 37.31 5,830
1975 137,023.50 137,191 180,276 121,176 38.14 3,177
1976 211,623.57 206,388 271,204 194,368 38.97 4,988
1977 301,255.81 285,717 375,447 287,316 39.82 7,215
1978 347,453.29 320,282 420,867 343,530 40.67 8,447
1979 334,451 .43 299,247 383,226 342,567 41.53 8,249
1980 296,023.56 256,854 337,519 313,733 42.39 7,401
1981 174,082.29 146,299 192,244 190,737 '43.26 4,409 -
1982 272,261 .84 221,262 290,749 308,227 44.14 6,983
1983 261,441.23 205,278 269,746 305,425 45.02 6,784
1984 374,274.94 283,334 372,315 451,090 45.91 9,826
1985 464,635.68 338,757 445,144 577,054 46.80 12,330
1986 558,052.12 350,904 513,668 714,047 47.71 14,966
1987 720,904.31 484,678 636,891 949,098 48.61 19,525
1988 742,927.19 478,237 628,428 1,006,012 49.52 20,315
1989 796,887.93 489,831 643,663 1,109,490 50.44 21,996
1990 768,713.30 450,358 591,796 1,099,373 51.36 21,405
1991 756,785.63 421,227 553,516 1,111,412 52.29 21,255
1992 929,879.08 490,362 644,363 1,401,371 53.22 26,332
1993 772,840.35 384,936 505,828 1,194,421 54.15 22,058
1994 860,174.12 403,078 529,667 1,362,716 55.09 24,736
1995 1,018,614.69 446,846 587,181 1,653,771 56.04 29,511
1996 1,133,959.65 464,016 609,743 1,884,968 56.98 33,081
1997 1,118,610.02 424,020 557,186 1,903,756 57.94 32,857
1998 1,445,789.90 504,783 663,313 2,517,425 58.89 42,748
1999 1,665,976.47 531,446 698,350 2,966,798 59.85 49,571
2000 1,545,889.64 562,090 738,618 3,542,339 60.81 58,253
2001 10,242,312.37 2,645,384 3,476,184 19,056,903 61.78 308,464
- 2002 735,830.12 167,872 220,593 1,398,233 62.74 22,286
2003 704,374.60 139,311 183,063 1,366,561 63.71 21,450
2004 604,391.29 100,921 132,616 1,197,045 64.69 18,504
2005 802,649.81 109,481 143,864 1,621,966 ©65.66 24,702
2006 1,214,020.44 128,201 168,463 2,502,382 66.64 37,551
2007 1,164,702.15 87,120 114,481 2,447,864 67.62 36,200
2008 2,533,487.90 111,473 146,482 5,427,191 68.60 79,114

2009 3,915,867.89 55,135 72,451 8,542,458 69.55 122,825
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 333.00 SERVICES

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 70-R3
NET SALVAGE PERCENT..-120

9999 23,035,342.81- 8,677,414~ 11,402,612~ 39,275,142~ 665,721~

19,613,861.46 7,388,570 9,689,944 33,460,549 ' 564,822

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 59.2 2.88
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 334.10 METERS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COoST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 40-R1.5

NET SALVAGE PERCENT.. -10
1986 1,458.98 708 1,422 183 22.36 8
1988 2,096.80 939 1,885 421 23.71 18
2002 56,623.00 9,281 18,635 43,650 34.04 1,282
2003 30,783 .47 4,385 8,804 25,058 34.82 720
2006 14,424.07 1,106 2,221 13,645 37.21 367
2008 189,372.24 6,083 12,213 196,096 38.83 5,050
2009  1,383,090.70 14,453 29,019 1,492,381 39.62 37,667
1,677,849.26 36,955 74,199 1,771,434 45,112

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 39.3 2.69
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 334.11 METERS - BRONZE CASE

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

. ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 40-R1.5

NET SALVAGE PERCENT.. -10
1963 131.76 108 123 22 10.11 2
1971 7,069.74 5,129 5,819 1,958 13.62 144
2006 37,862.01 2,903 3,293 38,355 37.21 1,031
2007 483,417.38 26,322 29,862 501,897 38.02 13,201
2008 2,849,373.88 91,522 103,831 3,030,480 38.83 78,045
2009 269,121.17 2,812 3,190 292,843 39.62 7,391
3,646,975.94 128,796 146,118 3,865,555 99,814

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 38.7 2.74
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 334.12 METERS - PLASTIC CASE

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM.
YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) (4) (5) (6)

SURVIVOR CURVE.. IOWA 40-R1.5

NET SALVAGE PERCENT.. -10

1972 47.23 34 31 21 14.11
1974 1,108.53 757 682 537 15.15
1976 403.13 263 237 206 16.23
1977 1,218.00 777 700 640 16.79
1978 1,466.17 913 822 791 17.36
1979 6,279.61 3,807 3,428 3,480 17.95
1980 404 .24 238 214 231 18.55
1981 5,217.28 2,990 2,693 3,046 19.16
1983 42,035.84 22,643 20,391 25,848 20.41
1984 54,132.47 28,207 25,401 34,145 21.05
1985 43,718.71 22,001 19,813 28,278 21.70
1986 1,094.32 531 478 726 22.36
1987 8,737.25 4,077 3,671 5,940 23.03
1988 43,792.11 19,615 17,664 30,507 23.71
1589 38,593.21 16,556 14,909 27,544 24.40
1990 38,506.65 15,778 14,209 28,148 25.10
1991 51,857.52 20,250 18,236 38,807 25.80
1992 48,383.82 17,936 16,152 37,070 26.52
1993 57,457 .41 20,162 18,157 45,046 27.24
1994 67,639.04 22,373 20,148 54,255 27.97
1995 100,113.50 31,077 27,986 82,139 28.71
1897 9,316.26 2,511 2,261 7,987 30.20
2001 282,416.70 52,346 47,139 263,519 33.26
2007 6,542 .94 356 321 6,876 38.02

910,481.94 306,198 275,743 725,787

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 27.7

ANNUAL
ACCRUAL
(7)

35
13

38

46
194
12
159
1,266
1,622
1,303
32
258
1,287
1,129
1,121
1,504
1,398
1,654
1,940
2,861
264
7,923
181

26,241
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 334.13 METERS - OTHER

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

COST
(2)

ORIGINAL

CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(3) (4) (5) (6) (7)

IOWA 40-R1.5

NET SALVAGE PERCENT.. -10
1934 1,096.08 1,156 655 551 1.66 332
1935 317.50 332 188 161 2.00 81
1936 184.20 191 108 95 2.31 41
1937 954 .77 982 557 493 2.60 190
1939 69.91 71 40 37 3.09 12
1940 126.80 128 73 66 3.31 20
1941 411.17 412 234 218 3.54 62
1944 126.81 125 71 68 4.24 16
1946 166 .54 161 91 92 4,75 19
1949 21.51 20 11 13 5.56 2
1950 63.27 59 33 37 5.84 6
1951 768.50 716 406 439 6.13 72
1952 56.86 53 30 33 6.42 5
1953 888.22 813 461 516 6.72 77
1954 628.72 570 323 369 7.02 53
1956 1,671.24 1,487 843 995 7.65 130
1957 566.29 499 283 340 7.97 43
1958 94.99 83 47 57 8.30 7
1959 828.81 715 405 507 8.64 59
1960 1,132.35 965 547 699 9.00 78
1961 782.01 659 374 486 9.36 52
1962 333.51 278 158 209 9.73 21
1963 1,615.14 1,328 753 1,024 10.11 101
1964 1,232.54 1,000 567 789 10.50 75
1965 3,869.15 3,095 1,754 2,502 10.91 229
1966 4,154.23 3,275 1,856 2,714 11.33 240
1967 3,381.70 2,626 1,489 2,231 11.76 190
1969 1,452.26 1,092 619 978 12.66 77
1971 1,120.46 813 461 772 13.62 57
1974 4,132.36 2,824 1,601 2,945 15.15 194
1977 594 .85 380 215 439 16.79 26
1978 2,329.73 1,450 822 1,741 17.36 100
1980 1,774.76 1,047 593 1,359 18.55 73
1981 2,808.79 1,610 913 2,177 19.16 114
1982 7,628.38 4,243 2,405 5,986 19.77 303
1983 376.27 203 115 299 20.41 15
1984 5,938.07 3,094 1,754 4,778 21.05 227
. 1985 10,870.72 5,471 3,101 8,857 21.70 408
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 334 .13 METERS - OTHER

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK
YEAR COST ACCRUED RESERVE ACCRUALS
(1) (2) (3) (4) (5)

SURVIVOR CURVE.. IOWA 40-R1.5

NET SALVAGE PERCENT.. -10
1986 8,085.38 3,922 2,223 6,671
1987 157.20 73 471 132
1988 2,180.02 976 553 1,845
1989 6,433.87 2,760 1,564 5,513
1990 3,578.24 1,466 831 3,105
1992 11,596.71 4,299 2,437 10,319
1993 9,288.99 3,260 1,848 8,370
1994 10,008.78 3,311 1,877 9,133
1995 9,026.06 2,802 1,588 8,341
1996 186,288.21 54,037 30,630 174,287
1997 194,714 .60 52,476 29,745 184,441
1998 227,926 .45 56,713 32,147 218,572
1999 207,430.64 47,232 26,773 201,401
2000 367,107.35 75,918 43,033 360,785
2001 963,762.06 178,633 101,256 958,882
2002 832,583.35 136,460 77,351 838,491
2003 1,016,025.83 144,733 82,040 1,035,588
2004 1,180,860.80 142,494 80,771 1,218,176
2005 451,622.80 44,562 25,260 471,525
2006 1,754,095.83 134,487 76,232 1,853,273
2007 62,355.61 3,395 1,924 66,667
2008 26,645.66 856 485 28,825
2009 193,889.84 2,026 1,148 212,131
9999 619,053.92- 90,691~ 51,406~ 629,553~
7,171,179.83 1,050,226 595,307 7,292,992

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT..

REM.
LIFE
(6)

22

23

25
26
27

28

30
30

32
33
34
34
35
36
37

38
38.
39.

34.

.36
23.
.71
24.
.10
.52
.24
27.

03

40

97

.71
29.
.20
.95
31.
.48
.26
.04
.82
.61
.41
.21
.02

45

72

83
62

ANNUAL
ACCRUAL
(7)

298
6
78
226
124
389
307
327
291
5,918
6,107
7,062
6,349
11,108
28,830
24,633
29,741
34,209
12,950
49,806
1,753
742
5,354

18,324~

212,091
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 334.20 METER INSTALLATIONS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 40-R1.5 .

NET SALVAGE PERCENT.. -10
1934 30,566.78 32,228 28,502 5,121 1.66 3,085
1935 2,738.58 2,862 2,531 481 2.00 241
1936 775 .64 804 711 142 2.31 61
1938 2,825.46 2,886 2,552 556 2.85 195
1939 2,017.17 2,047 1,810 409 3.09 132
1940 1,614.22 1,629 1,441 335 3.31 101
1941 3,434.95 3,444 3,046 732 3.54 207
1942 1,064.55 1,061 938 233 3.77 62
1943 39.59 39 34 10 4.00 3
1945 280.47 274 242 67 4.49 15
1946 448.62 435 385 108 4.75 23
1947 6,623.74 6,373 5,636 1,650 5.01 329
1948 21,009.66 20,060 17,741 5,370 5.28 1,017
1949 20,132.24 19,067 16,862 5,283 5.56 950
1950 1 2,277.52 2,140 1,893 612 5.84 105
1951 8,985.34 8,369 7,401 2,483 6.13 405
1952 17,9850.65 16,577 14,660 5,086 6.42 792
1953 19,638.24 - 17,973 15,895 5,707 6.72 849
1954 20,592.16 18,676 16,517 6,134 7.02 874
1955 24,329.02 21,856 19,329 7,433 7.33 1,014
1956 22,829.18 20,308 17,960 7,152 7.65 935
1957 33,189.72 29,233 25,853 10,656 7.97 1,337
1958 23,694.07 20,655 18,267 7,796 8.30 239
1959 16,240.22 14,006 12,387 5,477 8.64 634
1960 36,024.13 30,711 27,160 12,467 9.00 1,385
1961 33,938.17 28,596 25,290 12,042 9.36 1,287
1962 31,142.88 25,928 22,930 11,335 9.73 1,165
1963 51,370.76 42,223 37,341 19,167 10.11 1,896
1964 68,245.24 55,364 48,963 26,107 10.50 2,486
1965 73,731.57 58,979 52,160 28,945 10.91 2,653
1966 71,241.50 56,165 49,671 28,695 11.33 2,533
1967 65,501.82 50,869 44,987 27,065 11.76 2,301
1968 57,662.65 44,064 38,969 24,460 12.21 2,003
1969 45,769 .46 34,412 30,433 19,913 12.66 1,573
1970 50,185.37 37,080 32,793 22,411 13.13 1,707
1971 56,695.26 41,130 36,374 25,991 13.62 1,908
1972 96,187.68 68,478 60,560 45,246 14.11 3,207
14.62 2,454

1973 74,319.24 51,871 45,874 35,877
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 334.20 METER INSTALLATIONS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK REM.  ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 40-R1.5

NET SALVAGE PERCENT.. -10
1974 149,361.38 102,062 90,261 74,037 15.15 4,887
1975 88,402.52 59,124 52,288 . 44,955 15.68 2,867
1976 106,264.23 69,456 61,425 55,466 16.23 3,417
1977 152,810.13 97,526 86,250 81,841 16.79 4,874
1978 201,335.06 125,351 110,858 110,611 17.36 6,372
1979 208,758.91 126,575 111,940 117,695 17.95 6,557
1980 213,139.42 125,714 111,179 123,274 18.55 6,645
1981 169,998.49 97,426 86,161 100,837 19.16 5,263
1982 200,777.09 111,686 98,773 122,082 19.77 6,175
1983 183,597.83 98,899 87,464 114,494 20.41 5,610
1984 272,996 .53 142,250 125,803 174,493 21.05 8,289
1985 386,914.19 194,715 172,202 253,404 21.70 11,678
1986 366,628.21 177,851 157,288 246,003 22.36 11,002
1987 454,790.35 212,214 187,677 312,592 23.03 13,573
1988 386,524.89 173,132 153,114 272,063 23.71 11,475
1989 512,183.54 219,727 194,322 369,080 24.40 15,126
1990 353,665.90 144,915 128,160 260,872 25.10 10,393
1991 408,485.45 159,514 141,071 308,263 25.80 11,948
1992 519,151.59 192,449 170,198 400,869 26.52 15,116
1993 490,162.24 171,998 152,111 387,067 27.24 14,210
1994 429,065.08 141,922 125,513 346,459 27.97 12,387
1995 383,277.95 118,977 105,221 316,385 28.71 11,020
1996 491,246.97 142,496 126,020 414,352 29.45 14,070
1997 698,596 .55 188,272 166,504 601,952 30.20 19,932
1998 527,028.10 131,135 115,973 463,758 30.95 14,984
1999 756,093.39 172,162 152,256 679,447 31.72 21,420
2000 541,9583.78 112,082 99,123 497,059 32.48 15,304
2001 243,153 .56 45,069 39,858 227,611 33.26 6,843
2002 541,068.58 88,681 78,427 516,748 34.04 15,181
2003 781,916.62 111,384 98,506 761,602 34.82 21,873
2004 691,031.06 83,387 73,746 686,388 35.61 19,275
2005 818,293.89 80,741 71,405 828,718 36.41 22,761
2006 1,228,246.81 94,170 83,282 1,267,789 37.21 34,071
2007 171,803.62 9,355 8,273 180,711 38.02 4,753
2008 130,814 .41 4,202 3,716 140,180 38.83 3,610
2009 1,205,452.81 12,597 11,141 1,314,857 39.62 33,187
16,560,341.65 5,228,088 4,623,607 13,592,768 489,011

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 27.8 2.95
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 334.30 METER VAULTS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CoST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 40-R1.5

NET SALVAGE PERCENT.. -10

2008 38,974.21 1,252 2,657 40,215 38.83 1,036

2009 103,307.07 1,080 2,292 111,346 39.62 2,810
142,281.28 2,332 4,949 151,561 3,846

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 39.4 2.70
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 335.00 FIRE HYDRANTS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 75-R3

NET SALVAGE PERCENT.. -25

1934 7,001.92 7,009 8,243 509 14.54 34
1935 189.90 189 222 15 15.41 1
1936 26.06 26 31 2 15.89

1937 151.72 148 174 l6e 16.39 1
1938 117.38 114 134 13 16.89 1
1939 683.31 656 772 82 .17.42 5
1940 354.86 337 396 48 17.95 3
1941 675.03 636 748 96 18.50 5
1942 147.02 137 i61l ' 23 19.06 1
1945 15.82 14 16 4 20.80

1946 946.38 . 845 994 189 21.41 9
1947 478.45 422 496 102 22.03 5
1948 1,935.58 1,689 1,986 433 22.65 19
1949 1,872.49 1,614 1,898 443 23.29 19
1950 2,032.11 1,729 2,033 507 23.94 21
1951 1,697.22 1,426 1,677 445 24.60 18
1952 4,301.90 3,566 4,194 1,183 25.27 47
1953 9,633.30 7,875 9,262 2,780 25.95 107
1954 4,963.31 4,000 4,704 1,500 26.64 56
1955 ©19,730.37 15,676 18,437 6,226 27.33 228
1956 15,939.21 12,474 14,671 5,253 28.04 187
1957 20,413.63 15,736 18,507 7,010 28.75 244
1958 17,327.50 13,145 15,460 6,199 29.48 210
1959 37,425.48 27,938 32,858 13,924 - 30.21 461
1960 23,861.09 17,517 20,602 9,224 30.95 298
1961 28,795.28 20,779 24,438 11,556 31.70 365
1962 44,672.89 31,679 37,258 18,583 32.45 573
1963 27,876 .45 19,412 22,831 12,015 33.22 362
1964 43,343.08 29,625 34,842 19,337 33.99 569
1965 57,506.94 38,566 45,358 26,526 34.76 763
1966 106,648.92 70,122 ‘ 82,471 50,840 35.55 v 1,430
1967 62,318.25 40,156 47,228 30,670 36.34 844
1968 67,519.39 42,605 50,108 34,291 37.14 923
1969 59,019.25 36,444 42,862 30,912 37.95 815
1970 68,095.43 41,130 48,373 36,746 38.76 948
1971 56,582.29 33,405 39,288 31,440 39.58 794
1972 77,836.25 44,873 52,775 44,520 40.41 1,102

1973 139,353 .54 78,404 92,211 81,981 41.24 1,988
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 335.00 FIRE HYDRANTS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR cosT ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 75-R3

NET SALVAGE PERCENT.. -25
1974 366,503.61 201,073 236,482 221,648 42.08 5,267
1975 100,785.47 53,870 63,357 62,625 42.93 1,459
1976 71,870.25 37,399 43,985 45,853 43.78 1,047
1977 126,550.47 64,035 75,312 82,876 44.64 1,857
1978 138,945.41 68,292 80,318 93,364 45.51 2,052
1979 149,322.58 71,227 83,770 102,883 46.38 2,218
1980 129,018.54 59,671 70,179 91,094 47.25 1,928
1981 72,840.50 32,605 38,347 52,704 48.14 1,085
1982 77,534.51 33,563 39,474 57,444 49.03 1,172
1983 60,248.76 25,184 29,619 45,692 49.92 915
1984 160,419.29 64,649 76,034 124,490 50.82 2,450
1985 164,279.59 63,740 74,965 130,384 51.72 2,521
1986 111,297.79 41,500 48,808 90,314 52.63 1,716
1987 221,996.95 79,392 93,373 184,123 53.54 3,439
1988 230,979.31 79,082 93,009 195,715 54.46 3,594
1989 222,956.15 72,879 85,713 192,982 55.39 3,484
1990 342,995.68 106,843 125,658 303,087 56.31 5,382
1991 202,622 .54 59,951 70,509 182,769 57.25 3,192
1992 330,976.58 92,798 109,140 304,581 58.18 5,235
1993 228,011.77 60,338 70,964 214,051 59.12 3,621
1994 275,820.75 68,645 80,733 264,043 60.07 4,396
1995 216,035.95 50,363 59,232 210,813 61.01 3,455
1996 319,371.52 69,344 81,556 317,658 61.97 5,126
1997 263,368.18 53,036 62,376 266,834 62.92 4,241
1998 270,789.51 50,198 - 59,037 279,450 63.88 4,375
1999 366,272.06 62,037 72,960 384,880 64.84 5,936
2000 255,768.76 39,229 46,136 273,575 65.80 4,158
2001 392,469.84 53,817 63,293 . 427,294 66.77 6,399
2002 474,071.87 57,363 67,463 525,127 67.74 7,752
2003 558,845.23 58,609 68,928 629,629 68.71 9,164
2004 555,936.45 49,200 57,863 637,058 69.69 9,141
2005 751,818.46 54,413 63,994 875,779 70.66 12,394
2006 990,260.69 55,455 65,219 1,172,607 71.64 16,368
2007 689,397.43 27,317 32,127 829,620 72.62 11,424
2008 505,701.91 11,821 13,902 618,225 73.60 8,400
2009 475,246.47 3,564 4,192 589,866 74.55 7,912
9999 2,049,890.80- 482,134~ 567,025- 1,995,339- 32,388-
9,832,929.03 2,312,486 2,719,721 9,571,441 155,353

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 61.6 1.58
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 339.10 OTHER SOURCE OF SUPPLY PLANT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK = REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. 5-SQUARE
NET SALVAGE PERCENT.. 0

2007 8,374.81 4,053 5,059 3,316 2.58 1,285

8,374.81 4,053 5,059 3,316 1,285

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 2.6 15.34
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KENTUCKY AMERICAN WATER COMPANY

ACCOUTN 339.60 OTHER P/E COMPANY PLANNING STUDY

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK
YEAR COST ACCRUED RESERVE ACCRUALS
(1) (2) (3) (4) (5)

SURVIVOR CURVE.. 10-SQUARE
NET SALVAGE PERCENT.. 0

2007 63,554.70 15,380 17,706 45,849
2008 31,736.46 4,507 5,189 26,547
2009 140,244 .29 6,451 7,426 132,818

235,535.45 26,338 30,321 205,214

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT..

REM.
LIFE
(6)

7.58
8.58
9.54

ANNUAL
ACCRUAL
(7)

6,049
3,094
13,922

23,065
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 340.10 OFFICE FURNITURE AND EQUIPMENT - FURNITURE

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. 0

1985 13,328.13 13,328 13,328
1986 4,204.57 4,205 4,205
1987 73,736.59 73,737 73,737
1988 38,777.51 38,778 38,778
1989 64,982.83 64,983 64,982

195,029.63 195,031 195,030
AMORTIZED

SURVIVOR CURVE.. 20-SQUARE
NET SALVAGE PERCENT.. 0

1990 62,045.01 60,246 59,493 2,552 0.58 2,552
1991 16,969.33 15,629 15,434 1,535 1.58 972
1992 15,664.85 13,644 13,474 2,191 2.58 849
1993 31,687.21 26,015 25,690 5,997 3.58 1,675
1994 16,095.12 12,409 12,254 3,841 4.58 839
1995 19,715.35 -14,215 14,037 5,678 5.58 1,018
1996 16,689.34 11,199 11,059 5,630 6.58 856
1997 3,242.18 2,013 1,988 1,254 7.58 165
1998 188,662.31 107,726 106,380 82,282 8.58 9,590
1999 22,561.83 11,755 11,608 10,954 9.58 1,143
2000 1,453.20 684 675 778 10.58 74
2001 12,147.12 5,114 5,050 7,097 11.58 613
2002 1,169.72 434 429 741 12.58 59
2003 7,390.01 2,372 2,342 5,048 13.58 372
2004 6,504.78 1,763 1,741 4,764 14.58 327
2005 14,130.29 3,123 3,084 11,046 15.58 709
2006 22,626.63 3,869 3,821 18,806 16.58 1,134
2007 59,479.26 7,197 7,107 52,372 17.58 2,979
2008 20,089.99 1,426 1,408 18,682 18.58 1,005

538,323.53 300,833 297,074 241,248 26,931

733,353.16 495,864 492,104 241,248 26,931

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 9.0 3.67
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 340.21 OFFICE FURNITURE AND EQUIPMENT - MAINFRAME

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. 0

1992 15,773.28 15,773 15,773
1996 11,522.24 11,522 11,523

27,295.52 27,295 27,296
AMORTIZED

SURVIVOR CURVE.. 5-SQUARE
NET SALVAGE PERCENT.. O

2006 42,968.95 ) 29,391 29,395 13,574 1.58 8,591
2008 6,658.85 1,891 1,891 4,768 3.58 1,332
2009 12,358.43 1,137 1,137 11,221 4.54 2,472
61,986.23 32,419 32,423 29,563 12,395
89,281.75 59,714 59,719 29,563 12,395

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 2.4 13.88
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 340.22 OFFICE FURNITURE AND EQUIPMENT - PERSONAL

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. O

1992 15,652.95 15,653 15,653
1993 18,955.37 18,955 18,955
1995 35,043.42 35,043 35,043
1996 50,099.99 50,100 50,100
1997 7,797 .53 7,798 7,798
1999 189,128.75 189,129 189,129
2000 4,809.72 4,810 4,810
2001 64,058.65 64,059 64,059
2002 16,727.17 16,727 16,727
2004 59,181.74 59,182 59,181

461,455.29 461,456 461,455
AMORTIZED

SURVIVOR CURVE.. 5-SQUARE
NET SALVAGE PERCENT.. 0

2005 148,835.29 131,570 122,113 26,722 0.58 26,722
2006 23,828.32 16,299 15,127 8,701 1.58 5,507
2007 148,367.01 71,810 66,649 81,718 2.58 31,674
2008 41,457.82 11,774 10,928 30,530 3.58 8,528
2009 37,597.57 3,459 3,210 34,388 4 .54 7,574

400,086.01 234,912 218,027 182,059 80,005

861,541.30 696,368 679,482 182,059 80,005

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 2.3 9.29
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 340.23 OFFICE FURNITURE AND EQUIPMENT - PERIPH OTHER

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7)
FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. O
1990 5,510.50 5,511 5,511
1993 10,024.91 10,025 10,025
1995 1,246.04 1,246 1,246
1996 5,733.92 5,734 5,734
1997 7,682.12 7,682 7,682
1999 53,548.55 53,549 53,549
2000 8,264.01 8,264 8,264
2002 1,985.91 1,986 1,986
2004 7,979.16 7,979 7,978
101,975.12 101,976 101,975
AMORTIZED
SURVIVOR CURVE.. 5-SQUARE
NET SALVAGE PERCENT.. O
2005 13,752.68 12,157 11,711 2,042 0.58 2,042
2006 17,701.62 12,108 11,664 6,038 1.58 3,822
2007 36,050.33 17,448 16,808 19,242 2.58 7,458
2008 42,757.78 12,143 11,698 31,060 3.58 8,676
2009 66,345.07 6,104 5,880 60,465 4.54 13,318
176,607 .48 59,960 57,761 118,847 35,316
278,582.60 161,936 159,736 118,847 35,316
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 3.4 12.68
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 340.30 OFFICE FURNITURE & EQUIPMENT - COMP SOFTWARE

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR - COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. 0

1993 48,583.72 48,584 48,584
1996 2,000.42 2,000 2,000
1997 29,274 .67 29,275 29,275
1999 712,217.90 712,218 712,218
2003 3,174,231.95 3,174,232 3,174,232
2004 10,216.71 10,217 10,216

3,976,525.37 3,976,526 3,976,525
AMORTIZED
SURVIVOR CURVE.. 5-SQUARE
NET SALVAGE PERCENT.. 0

2005 562,532.11 497,278 450,377 112,155 0.58 112,155

2006 8,461.11 5,787 5,241 - 3,220 1.58 2,038
570,993.22 503,065 455,618 115,375 114,193
4,547,518.59 4,479,591 4,432,143 115,375 114,193

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 1.0 2.51
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 340.32 OFFICE FURNITURE & EQUIP - COMP SOFT PERSONAL

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK  REM.
YEAR COST ACCRUED RESERVE ACCRUALS LIFE
(1) (2) (3) ‘ (4) (5) (6)
FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. 0
1993 400.00 400 400
AMORTIZED
SURVIVOR CURVE.. 5-SQUARE
NET SALVAGE PERCENT.. 0
2007 92,626 .36 44,831 44,825 47,801 2.58
2008 5,000.00 1,420 1,420 3,580 3.58
2009 2,703.83 249 249 2,455 4.54
100,330.19 46,500 46,494 53,836
100,730.19 46,900 46,894 53,836
COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 2.7

ANNUAL
ACCRUAL
(7)

18,528
1,000
541
20,069

20,069

19.92
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 340.33 OFFICE FURNITURE AND EQUIP - SOFTWARE OTHER

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL

YEAR CosT ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. 0

1993 1,603.58 1,604 1,604
1954 3,024.78 3,025 3,025
1995 1,298.90 1,299 1,299
1996 14,161.58 14,162 14,162
1997 34,911.43 34,911 34,911
1999 44,917.16 44,917 44,917
2000 9,351.59 9,352 9,352
2001 5,906.95 5,907 5,907
2002 412,697.73 412,698 412,697

527,873.70 527,875 527,874
AMORTIZED

SURVIVOR CURVE.. 5-SQUARE
NET SALVAGE PERCENT.. 0

2007 4,470.43 2,164 2,163 2,307 2.58 894

532,344 .13 530,039 530,037 2,307 894

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 2.6 0.17
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 340.50 OFFICE FURNITURE AND EQUIPMENT - OTHER

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7) ‘

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. O

1990 3,811.41 3,811 3,811
1991 1,066.45 1,066 1,066
1992 9,653.06 9,653 9,653
1993 1,326.09 1,326 1,326
1994 2,958.74 2,959 2,960

18,815.75 18,815 18,816
AMORTIZED

SURVIVOR CURVE.. 15-SQUARE
NET SALVAGE PERCENT.. 0

1995 5,934.08 5,704 5,634 300 0.58 300
1896 106.75 96 o5 12 1.58 8
1997 5,592.90 4,631 4,574 1,019 2.58 395
1998 5,250.49 3,997 3,948 1,302 3.58° 364
1999 17,296.77 12,016 11,868 5,429 4.58 1,185
2000 1,008.57 633 625 384 5.58 69
2001 23,187.91 13,015 12,856 10,332 6.58 1,570
2002 665.20 329 325 340 7.58 45
2005 3,965.82 1,169 1,155 2,811 10.58 266
2006 6,544.92 1,492 1,473 5,072 11.58 438

69,553.41 43,082 42,553 27,001 4,640

88,369.16 61,897 61,369 27,001 4,640

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 5.8 5.25
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ACCOUNT 341.10 TRANSPORTATION EQUIPMENT
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KENTUCKY AMERICAN WATER COMPANY

LIGHT DUTY TRUCKS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL

COST

(2)

NET SALVAGE PERCENT.. +20

1274
1982
1987
1988
1989
1990
1991
1992
1995
1997
1998
19599
2000
2001
2002
2006
2007
2008

738
20,145

1,567.
8,945.
.57
.11
.41

12,472
24,313
16,288
12,572

73,036.
.18
.13
.90
50,201.
145,027.
.46
510, 346.

127,987
96,005
172,210

145,690

291,500

1,890,068.

.63
.98

00
47

.73

90

20
88

96

.91
181,016.

60

_CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(3) (4) (5) (6) (7)
IOWA 13-S2.5

591 1,501 910-
16,117 40,935 24,818~
1,190 3,022 1,768~
6,688 16,987 9,831-
9,180 23,316 13,338-
17,610 44,727 25,277~
11,597 29,455 16,424~
8,782 22,305 12,247~
47,462 120,548 62,118~
77,499 196,838 94,448-
55,537 141,057 64,253~
94,316 239,551 101,782-
25,703 65,283 25,121-
68,453 173,862 57,840~
62,216 158,021 41,469-
106,765 271,171 137,107
43,235 109,811 123,390
15,814 40,166 104,647
668,755 1,698,556 186,500-

72

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 0.0 0.00
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 341.20 TRANSPORTATION EQUIPMENT - HEAVY DUTY TRUCKS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 15-52.5
NET SALVAGE PERCENT.. +15

1979 12,423.75 10,560 10,560

1988 13,540.47 14,827 16,609

1991 28,900.31 20,782 24,565

1994 16,692.38 11,134 14,189

1997 123,096.63 73,033 104,632

1999 84,706.37 44,734 72,000

2000 43,489.19 21,318 36,966

2001 99,956.08 44,750 84,963

2005 163,022.19 40,462 126,666 11,903 10.62 1,121

2006 65,331.82 12,622 39,513 - 16,019 11.59 1,382

2007 199,307.32 27,326 85,544 83,867 12.58 6,667

2008 304,470.54 24,508 76,723 182,077 13.58 13,408
1,160,937.05 346,056 692,930 293,866 22,578

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 13.0 1.94
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 341.30 TRANSPORTATION EQUIPMENT - AUTOS

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CcosT " ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 10-R4
NET SALVAGE PERCENT.. +15

1990 33,214 .57 28,232 87,254 59,022-
1992 12,899.13 10,964 33,886 22,922~
1997 20,554.68 16,336 50,488 33,017~
1998 734.03 566 1,749 1,125-
1999 16,925.58 12,545 38,772 24,385-
2004 16,174.78 7,232 22,351 8,602-
2006 17,008.17 4,901 15,147 690~
2007 56,037.74 11,479 35,478 12,154
2008 34,308.13 4,141 12,798 16,364

207,856.81 96,396 297,923 121,245-

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 0.0 0.00
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 341.40 TRANSPORTATION EQUIPMENT - OTHER

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. IOWA 16-L2.5
NET SALVAGE PERCENT.. 0

1956 220.10 220 220

1991 2,626.00 1,797 2,626

2001 5,219.99 2,460 4,055 1,165 8.46 138

2002 16,103.89 6,854 11,298 4,806 ©.19 523

2004 59,336.84 19,136 31,545 27,792 10.84 2,564

2006 49,739.50 10,415 17,169 32,571 12.65 2,575

2007 92,750.78 13,857 22,842 69,909 13.61 5,137

2008 176,121.58 15,516 25,577 150,545 14.59 10,318

2009 14,207.52 408 673 13,535 15.54 871
416,326.20 70,663 116,005 300,323 22,126

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 13.6 5.31
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 342 STORES EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. 0

1971 590.73 591 591
1972 1,677.10 1,677 1,677

2,267.83 2,268 2,268
AMORTIZED

SURVIVOR CURVE.. 25-SQUARE
NET SALVAGE PERCENT.. O

1985 550.20 537 537 13 0.58 13
1986 330.23 3009 309 21 1.58 13
1987 27,616.12 24,766 24,747 2,869 2.58"° 1,112
1997 3,162.25 1,571 1,570 1,592 12.58 127
31,658.80 27,183 27,163 4,495 1,265
33,926.63 29,451 29,431 4,495 1,265

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 3.6 3.73
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KENTUCKY AMERICAN. WATER COMPANY
ACCOUNT 343 TOOLS, SHOP AND GARAGE EQUIPMENT

CALCULATED REMAINING LIFE DEPRECTATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. O

1933 3,604.69 3,605 3,605
1961 461.04 461 461
1964 242 .66 243 243
1966 94.49 94 94
1968 345.64 346 346
1969 698.97 699 699
1970 1,516.38 1,516 1,516
1971 1,576.22 1,576 1,576
1972 1,663.72 1,664 1,664
1973 582.77 583 583
1974 4,306.67 4,307 4,307
1976 4,532.74 4,533 4,533
1977 5,553.15 5,553 5,553
1978 5,046.54 5,047 5,047
1979 2,916.15 2,916 2,916
1980 1,698.74 1,699 1,699
1982 14,283.29 14,283 14,283
1983 3,029.86 3,030 3,030
1984 11,794 .34 11,794 11,794
1985 5,402.39 5,402 5,402
1986 26,123.53 26,124 26,124
1987 29,491.25 29,491 29,491
1988 16,774 .64 16,775 16,775
1989 25,390.59 25,391 25,389

167,130.46 167,132 167,130
AMORTIZED

~ SURVIVOR CURVE.. 20-SQUARE
NET SALVAGE PERCENT.. 0

1990 20,980.71 20,372 20,284 697 0.58 697
1991 42,931.59 39,540 39,369 3,563 1.58 2,255
1992 33,381.41 29,075 28,949 4,432 2.58 1,718
1993 17,504.80 14,371 14,309 3,196 3.58 893
1994 25,135.75 19,380 19,296 5,840 4.58 1,275
1995 62,049.81 44,738 44,545 17,505 5.58 3,137
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 343 TOOLS, SHOP AND GARAGE EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)
AMORTIZED

SURVIVOR CURVE. . 20-SQUARE
NET SALVAGE PERCENT.. O

1996 35,091.84 23,547 23,445 11,647 6.58 1,770
1997 79,116.83 49,132 48,920 30,197 7.58 3,984
1998 48,588.10 27,744 27,624 A 20,964 8.58 2,443
1999 84,231.29 43,885 43,695 40,536 9.58 4,231
2000 89,130.06 41,980 41,798 47,332 10.58 4,474
2001 46,735.28 19,676 19,591 27,144 11.58 2,344
2002 5,440.16 2,018 2,009 3,431 12.58 273
2004 4,144.40 1,123 1,118 3,026 14.58 208
2005 127,524 .66 28,183 28,061 99,464 15.58 6,384
2006 633,358.10 108,304 107,836 525,522 16.58 31,696
2007 238,682.81 28,881 28,757 209,926 17.58 11,941
2008 117,147 .48 8,317 8,281 108,866 18.58 5,859
2009 27,452 .41 631 628 26,824 19.54 1,373

1,738,627.49 550,897 548,515 1,190,112 86,955

1,905,757.95 718,029 715,645 1,190,112 86,955

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 13.7 4.56
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 344 LABORATORY EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE'  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. 0

1972 340.13 340 340
1976 1,273.80 1,274 1,274
1978 2,032.80 2,033 2,033
1982 2,906.99 2,907 2,907
1983 3,221.40 3,221 3,221
1984 3,950.78 3,951 3,951
1985 © 571.20 571 571
1986 1,918.14 1,918 1,918
1987 31,608.39 31,608 31,608
1989 2,514.10 2,514 2,514
1990 8,173.99 8,174 8,174
1991 46,577.09 46,577 46,577
1992 19,592 .64 19,593 19,593
1993 7,880.14 7,880 7,880
1994 17,835.02 17,835 17,836

150,396.61 150,396 150,397
AMORTIZED

SURVIVOR CURVE.. 15-SQUARE
NET SALVAGE PERCENT.. 0

1995 11,661.75 11,210 11,162 500 0.58 500
1996 10,432.54 9,334 9,294 1,139 1.58 721
1997 22,524 .63 18,650 18,571 3,954 2.58 1,533
1998 40,722.08 31,002 30,871 9,851 3.58 2,752
1999 69,710.61 48,428 48,223 21,488 4.58 4,692
2000 198,389.55 124,589 124,061 74,329 5.58 13,321
2001 212,735.92 119,409 118,903 93,833 6.58 14,260
2002 60,915.26 30,135 30,007 30,908 7.58 4,078
2006 3,520.19 803 800 2,720 11.58 235
2007 20,166.18 3,253 3,239 16,927 12.58 1,346
2008 20,257.16 1,918 1,910 18,347 13.58 1,351
2009 6,594 .63 202 - 201 6,394 14.54 440

677,630.50 398,933 397,242 280,390 45,229

828,027.11 549,329 547,639 280,390 45,229

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 6.2 5.46



YEAR
(1)

1941
1978
1979
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1997
1999
2001
2003
2005
2008
2009

KAW_R_AGDR1#274_042610
Page 70 of 76

KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 345 POWER OPERATED EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL
(2) (3) (4) (5) (6) (7)
SURVIVOR CURVE.. IOWA 18-L2.5
NET SALVAGE PERCENT.. +25
5,386.77 4,040 4,040
12,962.26 7,929 9,722
1,617.00 976 1,213
10,177.50 5,585 7,633
1,652.04 890 1,239
4,500.00 2,379 3,375
59,533.98 30,934 44,650
18,388.76 9,387 13,792
47,797.49 24,018 35,848
33,312.89 16,475 24,985
4,439.80 2,161 3,330
11,703.75 5,598 8,778
37,806.05 17,722 28,355
55,860.83 25,531 41,896
70,631.94 30,020 52,974
55,639.33 21,119 41,729
45,456.79 14,622 34,093
20,754.79 5,266 14,364 1,202 11.91 101
992,362.64 177,807 484,985 259,287 13.70 18,926
31,893.02 1,887 5,147 18,773 16.58 1,132
4,156.88 80 218 2,900 17.54 165
1,526,034.51 404,426 862,366 282,162 20,324

COMPOSITE REMAINING

LIFE AND ANNUAL ACCRUAL RATE, PCT..

13.
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 346.10 COMMUNICATION EQUIPMENT - NON-TELEPHONE

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. O

1968 , 65.92 66 66
1972 38,739.35 38,739 38,739
1976 1,361.65 1,362 1,362
1977 1,566.05 1,566 1,566
1983 4,698.67 4,699 4,699
1985 4,452.50 4,453 4,453
1986 16,294.66 16,295 16,295
1987 22,247.66 22,248 22,248
1988 33,798.43 33,798 33,798
1989 38,765.32 38,765 38,765
1990 12,871.59 12,872 12,872
1991 4,416.26 4,416 4,416
1992 1,598.00 1,598 1,598
1993 12,195.94 12,196 12,196
1994 36,776.17 36,776 36,775

229,848.17 229,849 229,848
AMORTIZED

SURVIVOR CURVE.. 15-SQUARE
NET SALVAGE PERCENT.. O

1995 162,902.94 156,599 154,762 8,141 0.58 8,141
1996 36,117.75 32,315 31,936 4,182 1.58 2,647
1997 274,365.78 227,175 224,509 49,857 2.58 19,324
1998 66,638.95 50,732 50,137 16,502 3.58 4,609
1999 204,301.60 141,928 140,263 64,039 4.58 13,982
2000 592,411.63 372,035 367,669 224,743 5.58 40,277
2001 194,793.82 109,338 108,055 86,739 6.58 13,182
2002 32,924.97 16,288 16,097 16,828 7.58 2,220
2003 45,153 .44 19,326 19,099 26,054 8.58 3,037
2004 8,683.27 3,137 3,100 5,583 9.58 583
2005 64,700.85 19,067 18,844 45,857 10.58 4,334
2006 8,645.09 1,971 1,948 6,697 11.58 578
2008 599.38 57 56 543 13.58 40

1,692,239.47 1,149,968 1,136,475 555,765 112,954

1,922,087.64 1,379,817 1,366,323 555,765 112,954

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 4.9 5.88
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 346.19 REMOTE CONTROL AND INSTRUMENTATION

CALCULATED REMAINING LIFE DEPRECITATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR CosT ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. 15-SQUARE
NET SALVAGE PERCENT.. 0

2008 22,310.63 2,113 2,107 20,204 13.58 1,488

22,310.63 2,113 2,107 20,204 1,488

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 13.6 6.67
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 346.20 COMMUNICATION EQUIPMENT - TELEPHONE

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
YEAR COST ACCRUED RESERVE ACCRUALS  LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

SURVIVOR CURVE.. 15-SQUARE
NET SALVAGE PERCENT.. O

2008 240,675.02 22,792 22,777 217,898 13.58 16,046
2009 125.00 4 4 121 14.54 8
240,800.02 22,796 22,781 218,019 16,054

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 13.6 6.67
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KENTUCKY AMERICAN WATER COMPANY
ACCOUNT 347.00 MISCELLANEOUS EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL

YEAR COST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(1) (2) (3) (4) (5) (6) (7)

FULLY ACCRUED
FULLY ACCRUED
NET SALVAGE PERCENT.. O

1956 69.30 69 69
1957 73.00 73 73
1958 116.20 116 116
1959 77.52 78 78
1960 35.54 36 36
1963 33.48 33 33
1966 49.96 50 50
1972 502.78 503 503
1973 615.88 616 616
1974 1,419.23 1,419 1,419
1976 530.25 530 530
1977 14,000.00 14,000 14,000
1979 1,363.70 1,364 1,364
1981 1,510.17 1,510 1,510
1982 5,272.16 5,272 5,272
1983 9,211.49 9,211 9,211
1984 3,358.88 3,359 3,359
1985 4,532.74 4,533 4,533
1986 9,225.30 9,225 9,225
1987 16,476.38 16,476 16,476
1988 20,651.55 20,652 20,652
1989 26,837.20 26,837 26,838

115,962.71 115, 962 115,963
AMORTIZED

SURVIVOR CURVE.. 20-SQUARE
NET SALVAGE PERCENT.. 0

1990 33,258.66 32,294 31,941 1,318 0.58 1,318
1991 4,481.09 4,127 4,082 399 1.58 253
1992 6,094.17 5,308 5,250 844 2.58 327
1993 2,501.94 2,054 2,032 470 3.58 131
1994 5,381.89 4,149 4,104 1,278 4.58 279
1995 4,370.33 3,151 3,117 1,253 5.58 225
1996 6,733.50 4,518 . 4,469 2,265 6.58 344
1997 18,394 .58 11,423 11,298 7,097 7.58 936
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 347.00 MISCELLANEOUS EQUIPMENT

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL

RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK

YEAR COST ACCRUED RESERVE ACCRUALS
(1) (2) (3) (4) (5)
AMORTIZED

SURVIVOR CURVE.. 20-SQUARE
NET SALVAGE PERCENT.. 0

1998 42,103.37 24,041 23,778 18,325
1999 91,111.14 47,469 46,950 44,161
2001 27,827.48 11,715 11,587 16,240
2002 91,113.68 33,803 33,434 57,680
2003 77,970.14 25,028 24,754 53,216
2004 24,723.93 6,700 6,627 18,097
2005 642,306.45 141,950 140,399 501,907
2006 29,888.24 5,111 5,055 24,833
2007 12,596.30 1,524 1,507 11,089
2008 2,753.50 195 193 2,561
2009 11,393.29 262 259 11,134

1,135,003.68 364,822 360,836 774,167

1,250,966.39 480,784 476,799 774,167

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT..

REM.
LIFE
(6)

11
12
13
14
15
16

17.
.58

18

19.

13.

.58
.58
.58
.58
.58
.58
.58
.58

58

54

ANNUAL
ACCRUAL
(7)

2,136
4,610
1,402
4,585
3,919
1,241

32,215
1,498

631
138
570

56,758

56,758



YEAR

(1)

SURVIVOR CURVE. .
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KENTUCKY AMERICAN WATER COMPANY

ACCOUNT 348.00 OTHER TANGIBLE PROPERTY

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL
RELATED TO ORIGINAL COST AT NOVEMBER 30, 2009

ORIGINAL  CALCULATED ALLOC. BOOK FUT. BOOK  REM. ANNUAL
CoST ACCRUED RESERVE ACCRUALS LIFE  ACCRUAL
(2) (3) (4) (5) (6) (7)

20-SQUARE

NET SALVAGE PERCENT.. O

1991
1998
2001
2002
2003
2005

10,638
107,321
9,718
500
5,603
4,702

138,484

.34 9,798 9,800 838 1.58 530
.54 61,281 61,292 46,030 8.58 5,365
.30 4,091 4,092 5,626  11.58 486
.00 186 186 314 12.58 25
.90 1,799 1,799 3,805 13.58 280
.50 1,039 1,03¢° 3,664 15.58 235
.58 78,194 78,208 60,277 6,921

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 8.7 5.00
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller
275. Does the Company maintain its book reserve by plant account? If not, explain why not.
Response:

Yes.

For the electronic version, refer to KAW_R_AGDR1#275_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller/ John Spanos

276. If the Company does not maintain its book reserve by plant account, provide the
calculation of the book reserve shown in the depreciation study.

Response:
See the response to KAW_R_AGDR1#275_042610.pdf.

For the electronic version of this response, refer to KAW_R_AGDR1#276_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

277. Was reciprocal, harmonic, or ELG weighting used in any of the depreciation rate
calculations? If yes, please provide all calculations using direct weighting. Also, provide
this in hardcopy and electronic format (Excel).

Response:

No, the reciprocal, harmonic or ELG weighting was not used in the depreciation
calculations.

For the electronic version, refer to KAW_R_AGDR1#277_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

278. If applicable, calculate all depreciation rates using the same weighting procedure used in
the current depreciation rates, i.e., the same procedure used the last time depreciation
rates were calculated.

Response:

The proposed depreciation rates are calculated using the same weighting procedure as the
current depreciation rates.

For the electronic version, refer to KAW_R_AGDR1#278_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

279. If not provided elsewhere, please provide all remaining life calculations resulting from
the depreciation study in electronic format (Excel) with all formulae intact.

Response:

The remaining life calculations are available in text format, and included in the response
to Data Request 262.

For the electronic version of this response, refer to KAW_R_AGDR1#279_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

280. If not provided elsewhere, provide electronic (Excel) versions of the net salvage studies
included in the depreciation study, with all formulae intact.

Response:
The net salvage analyses were set forth in text format in response to Data Request 262.

For the electronic version of this response, refer to KAW_R_AGDR1#280_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

281. Please provide the “net salvage estimates from previous studies of this company and
other water companies” discussed on page 11-24 of the Depreciation Study.

Response:

The attached spreadsheet sets forth the net salvage estimates from previous studies of this
Company and other water companies. Please note the net salvage percentages for

Pennsylvania water companies relate to the historical percentages not the actual net
salvage accruals.

For the electronic version, refer to KAW_R_AGDR1#281_042610.pdf.
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KAW_R_AGDR1#282_ 042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

282. If not provided elsewhere, please provide all workpapers supporting terminal net salvage
(decommissioning) estimates for each account for which terminal net salvage is a factor.
Include any decommissioning studies relied upon, and explain how the results of those

studies were incorporated into the net salvage estimate proposed by Mr. Spanos. Please
include all calculations in electronic format (Excel), with all formulae intact.

Response:
There are no terminal net salvage estimates within this study.

For the electronic version, refer to KAW_R_AGDR1#282_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

283. Do Mr. Spanos’s net salvage recommendations, including any terminal net salvage
estimates, incorporate inflation expected to be incurred in the future? If yes, please
explain fully how this inflation is factored into each recommendation, and provide

supporting calculations in electronic format (Excel). If not, please provide support
showing no future inflation was included.

Response:
Please see the response to KAW_R_AGDR1#284 042610.

For the electronic version of this response, refer to KAW_R_AGDR1#283_042610.pdf.
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CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

284. If Mr. Spanos’s net salvage recommendations include inflation expected to be incurred in
the future, please provide the net present value of Mr. Spanos’s net salvage
recommendations.

Response:

The net salvage estimates for mass property accounts have been determined by Mr.
Spanos in the same fashion as has been determined by all of his studies and the traditional
methodology utilized by almost all utilities across the United States and Canada. The
costs of removal and gross salvage are the last record of the service value of an asset
when taken out of service.

Therefore, the net salvage estimates in this study are calculated using historical data of
plant retired each year with the corresponding cost of removal and gross salvage incurred
for the retired assets. Consequently the annual retirements are based on the original cost
installed and the costs of removal and gross salvage are recorded in the final year in
service. These annual percentages are used in the determination of future net salvage
accruals. Consequently, net salvage percents are traditionally calculated based on plant
dollars installed earlier in time than the time period the cost of removal is booked. This is
the only way to calculate net salvage in an equitable fashion for ratepayers today and in
the future.

As a result, no inflation is added to the percentages for future recovery, just the
comparable percentages of the historical data. No net present value ratios were
calculated for the mass property accounts.

For the electronic version of this response, refer to KAW_R_AGDR1#284 042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

285. Does Mr. Spanos agree that including inflation expected to be incurred in the future in net
salvage estimates results in charging today’s ratepayers for tomorrow’s inflation? Please
explain why or why not.

Response:

Mr. Spanos agrees that including inflation expected to be incurred in the future in net
salvage estimates results in charging today's ratepayers for tomorrow's inflation. This is
not the same concept as is set forth in Mr. Spanos' net salvage estimates where recovery
of the full service value includes the cost of removal and gross salvage at the end of the
asset's life. As stated in the definition of depreciation, the full service value needs to be
recovered systematically and rationally.

For the electronic version, refer to KAW_R_AGDR1#285 042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

286. Does Mr. Spanos believe that including future inflation in net salvage estimates falls
under the “known and measurable” standard usually followed in rate cases? Please
explain why or why not.

Response:
Mr. Spanos’ net salvage recommendations do not include expected inflation to be
incurred in the future. However, cost of removal is directly related to labor which is
expected to grow at a rate similar to the national cost of living rates.

Mr. Spanos is convinced his traditional approach methodology to net salvage estimates is
the standard in rate cases.

For the electronic version, refer to KAW_R_AGDR1#286_042610.pdf.
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Witness: John Spanos

287. On an account-by-account basis, for each of the five years ending 2006, explain whether
the gross salvage and cost of removal incurred was normal or abnormal and why.

Response:
For each plant account, the net salvage analyses over the most recent 5 years ending
November 2009 in the Depreciation Study, sets forth entries viewed to be normal.
However, the level of cost of removal or gross salvage as a percentage of retirement over
the past five years may not be exactly the same in the future.

For the electronic version, refer to KAW_R_AGDR1#287_042610.pdf.
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CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

288. Refer to the discussion on Services cost of removal on pages 11-25 to 11-25 of the Study
and the analysis on pages 111-98 and 111-99, Account 311.20 through 311.54, pumping
equipment.
a. Why is recorded cost of removal so high for 1992 and 2008?

b. How is cost of removal determined for this account, specifically?

C. If any research was conducted to determine the validity of the 2008 amount,
please provide that research.

d. Do the amounts on page 111-98 reflect the recorded amount?
Response:
a. The recorded cost of removal in 1992 and 2008 is higher than other years because

the assets retired are greater.

b. Cost of removal is determined in this account based on labor hours recorded for
each retirement order.

C. Discussions with the lead engineer took place to understand the cause of the cost
of removal amount booked in 2008. There was a $54,000 amount recorded at the
Kentucky River Station for reliability improvements. The remaining $114,000
amount related to the removal of pumps and equipment at Parker's Mill.

d. The amounts on page 111-98 reflect the amounts recorded for the years 1980
through November 20009.

For the electronic version, refer to KAW_R_AGDR1#288 042610.pdf.
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ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

289. Refer to the discussion on Services cost of removal on pages 11-25 to 11-25 of the Study
and the analysis on pages 111-106 and 111-107, Account 333, services.

a. Why is recorded cost of removal so high for 2001 through 2004?
b. How is cost of removal determined for this account, specifically?

C. If any research was conducted to determine the validity of the 2001 through 2004
amounts, please provide that research.

Response:

There is no specific discussion on page 11-25 related to Services, however, the analysis on
page 111-106 and I11-107 does relate to Account 333, Services.

a. Cost of removal is based on the labor hours required to retire a service. Some
services are in difficult areas and others are not as labor intensive. The cost of
removal for 2001 through 2004 reflected the labor required to retire the services
during that four-year period of time.

b. Cost of removal is determined by retirement order that has hours expended to
retire a service.

C. The amounts were researched and the recorded cost of removal for the years 2001
through 2004 were expended.

For the electronic version, refer to KAW_R_AGDR1#289_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

290. Refer to page 11-26 of the study, which states that the net salvage estimates were based on
judgment which considered the nature of the plant and equipment, reviews of available
historical data, and a general knowledge of net salvage percents for similar equipment in
other water companies.

a. Please identify the other water companies for which Mr. Spanos or his firm have
conducted depreciation rate studies during the period 2007 through March 2010.

b. Please identify and provide a copy of each depreciation study identified in
response to part a.

Response:
a. Please see the response to Attorney General Data Request No. 253.
b. Each of these depreciation studies has been filed with their respective state
regulators and can be obtained electronically from the various state commission
websites.

For the electronic version of this response, refer to KAW_R_AGDR1#290_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

291. It appears from the net salvage analyses included in the depreciation study that
retirements, gross salvage and cost of removal were not recorded during the years 1995
through 1998. Please explain why this is the case. Were the amounts recorded at a later

date? If so, please provide all supporting workpapers.

Response:

The historical net salvage data for the years 1995 to 1998 was not able to be extracted
from obsolete fixed asset system or available in any other format.

For the electronic version, refer to KAW_R_AGDR1#291_042610.pdf.
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ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller

292. Explain, and provide examples of, the Company’s retirement unit cost procedures for
each account. Identify all changes to retirement unit costs which have occurred over the
years.

Response:
Please see the response to KAW_R_AGDR1#300_042610.

The Work Order System is used to capture investments and retirements of Utility Plant.
Work Orders are created for the construction or purchase of an asset by the related Plant
account. The work order may comprise costs from one or more retirement units all at
original cost.

Specific, non-mass, assets are posted directly to the CPR by work order and there may be
an entry for one or more retirement units.

Mass property is posted to the CPR by using the year’s aggregate activity to record units and
total installed cost which is the basis for developing the average unit cost. This is done by
retirement unit e.g. “6-inch Ductile Iron Main”, “5/8-inch Meter”, etc. Material cost for each
specific unit of property is used as the basis for the allocation of installation costs to each
retirement unit.

The cost of the item is maintained in the Continuing Property Records along with related
details until the installed property is retired. Adjustments to cost will occur for trailing
expenditures.

Changes to retirement unit costs can occur every year due to many factors, including but not
limited to, material costs, labor costs, inflation, technology, and unique characteristics of an
installation in a particular year, e.g. soil condition.

For the electronic version of this response, refer to KAW_R_AGDR1#292_042610.pdf.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: John Spanos

293. Were any retirements, classified as sales or reimbursements, excluded to the extent to
which the salvage receipt represents recovery of original cost? If yes:

a. Provide, by account, the annual retirements and the related salvage that has been
excluded for the 10 years ending 2009.

b. Provide the Commission Orders and Decisions approving the exclusion of these
retirements.

C. Demonstrate how the retirements were excluded from the life studies.
Response:

There were no retirements classified as sales or reimbursements excluded from the
depreciation study.

For the electronic version, refer to KAW_R_AGDR1#293_042610.pdf.



KAW_R_AGDR1#294 042610
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2010-00036
ATTORNEY GENERAL'’S FIRST REQUEST FOR INFORMATION

Witness: Michael A. Miller
294. Explain the Company’s accounting procedures for gross salvage and cost of removal.
Response:
Please see the response to KAW_R_AGDR1#297_042610.pdf.

For the electronic version of this response, refer to KAW_R_AGDR1#294 042610.pdf.
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