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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2008-00427
FORECASTED TEST PERIOD FILING REQUIREMENTS
EXHIBIT NO. 36

Description of Filing Requirement:

Cost of Service Study

Response:

Please see attached.

For electronic version, refer to KAW_APP_EX36_103108.pdf.

Supplemental Response:

Please see the revised Cost of Service Study.

For electronic version, refer to KAW_SAPP_EX36_030909.pdf.
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Exhibit No. 36-REVISED
Withess: P. R. Herbert

KENTUCKY AMERICAN WATER COMPANY
Lexington, Kentucky

REVISED
COST OF SERVICE
ALLOCATION STUDY
AS OF MAY 31, 2010
AND

PROPOSED CUSTOMER RATES

MARCH 3, 2009

GANNETT FLEMING, INC. - VALUATION AND RATE DIVISION

Harrisburg, Pennsylvania
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COST OF SERVICE BY
CUSTOMER CLASSIFICATION AND COST FUNCTION
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Schedule C
KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COSTS BY FUNCTION TO CUSTOMER CLASSIFICATIONS

FACTOR A. ALLOCATION OF BASE COSTS.

Factors are based on the pro forma test year average daily consumption for each customer classification.

Average Daily

Consumption, Allocation
Classification CCF Factor
M 2) (3)
Residential 23,032 0.4684
Commercial 15,993 0.32562
Industriai 2,495 0.0507
Other Public Authority 5,533 0.1125
Sales for Resale 1,833 0.0373
Private Fire Protection 121 0.0025
Public Fire Protection 166 0.0034
Total 49,173 1.0000

FACTOR B. ALLOCATION OF MAXIMUM DAY EXTRA CAPACITY COSTS.

Factors are based on the maximum day extra capacity demand for each customer classification.

Average Daily Rate of Flow,
Customer Consumption, CCF Allocation

Classification CCF Factor* Per Day Factor

(1) (2) (3) (4)=(2)x(3) (5) -
Residential 23,032 0.90 20,729 0.4995
Commercial 15,993 0.85 13,594 0.3275
industrial 2,495 0.70 1,747 0.0421
Other Public Authority 5,633 0.75 4,150 0.1000
Sales for Resale 1,833 0.70 1,283 0.0309

Total 48,886 41,503 1.0000

* Ratio of Maximum Day To Average Day Minus 1.0.
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Schedule C

FACTORS FOR ALLOCATING COSTS BY FUNCTION TO CUSTOMER CLASSIFICATIONS.

FACTOR C. ALLOCATION OF MAXIMUM HOUR EXTRA CAPACITY COSTS.

Factors are based on the maximum hour extra capacity demand for each customer classification.

Average Hourly Rate of Flow,
Customer Consumption, CCF Allocation
Classification CCF Factor* Per Hour Factor
(1) (2) (3) (4)=(2)x(3) (3)
Residential 9597 1.70 16315 0.5196
Commercial 666.4 1.60 1,066.2 0.3396
Industrial 104.0 1.15 119.6 0.0381
Other Public Authority 230.5 1.10 2536 0.0808
Sales for Resale 76.4 0.90 68.8 0.0219
Total 2,037.0 3,138.7

* Ratio of Maximum Hour To Average Hour Minus 1.0.

FACTOR D. ALLOCATION OF COSTS ASSOCIATED WITH METERS.

1.0000

Factors are based on the relative cost of meters by size and customer classification, as developed on the
following page and summarized below.

Customer
Classification

(M

Residential
Commercial

industrial

Other Public Authority
Sales for Resale
Private Fire Protection

Total

5/8" Dollar
Equivalents

(2)

113,279
23,441
623
4,477
414
1,415

143,649

Page 6 of 34

Allocation
Factor

(3)

0.7885
0.1632
0.0043
0.0312
0.0029
0.0099

1.0000




Schedule C

Page 8 of 35

KAW_SAPP_EX36_030909

[2:5%4" Jaa &4 Giv'L Siv'd 1454 [¥4 LIv'y ocL £29 j24 Lyb'ee 110’6 8.2'¢LL 902’11y eJoL
4
00g oL 0 0 0 0 004 4 0 o] 00¥ 8 0 0 008 8 (30}
Y
, (@)
091} 62 0 0 091 14 09¢ 6 4% € (6144 L 08 4 00y g N~
()
892'C v8 0 0 681 L 666 A vze Zl 98L 8Z 0 0 042 14 mu
0.
¥8 9 0 0 0 0 0 Q 0 0 b8 g [¢] 4] oyl €
29161 991L'2 0 0 514 L [4A4 9pE 891 124 826'L1L v0L'L G865 G8 0L Z
1914 o324 0 0 9L € 5543 LZ g 3 816 0Lt 9L Pl ¥'G it
£y9'/ v’y 6] 0 0 0 PARS 91 4 4 0L’y 6822 z02'e B8.L°) g i
L29'GLL 129641 Giv'L Giv'l 0 0 £eL £et Z Z G6L'p SBL'Y 9ze'601 9zZE'604 o't 8/G
(o1) (51) Lx(@)=(r1) (€1) G x(@)=(1) () (e)x(z)=(o1) (8) (Lx(@2)=(8) () (S)x(2)=(9) (s) (ex(2)=(p) (g) (@ ()
BunyBapn BEER Bunybrap NEE Bunybiap SID}BN Bunybiapn SEET bunubap SIBION Bunubep NEET Bunubop e JuseAINDY 5215
J0 JaquinN JO 18GWNN 10 JBQUINN O JaquInN 10 JOGUINN 10 13QUINN 10 1BQWINN 1ejoq e
eJ0 L Uono8BloI4 8114 SleAld 3esady 10j s9jeg ALouiny oiand euo fesnpuy| [BIOIBLILIOD RluUapIsay .8/6

SNOILYDIFISSYTIO YAWOLSND OL SISO ¥ALIW ONLLYDOTTV HO4 SISvE

ANVAWNOD HILYM NYOIIHINY-AMDNLNIM



KENTUCKY-AMERICAN WATER COMPANY

KAW_SAPP_EX36 030909
Page 9 of 35 Schedule C

FACTORS FOR ALLOCATING COSTS BY FUNCTION TO CUSTOMER CLASSIFICATIONS

FACTOR E. ALLOCATION OF COSTS ASSOCIATED WITH SERVICES.

Factors are based on the relative cost of services by size and customer classification, as developed on
the following page and summarized below.

Customer
Classification

(M

Residential
Commercial

Industrial

Other Public Authority
Sales for Resale
Private Fire Protection

Total

3/4" Dollar
Equivalents

(2)

113,127
14,041
120
1,550
65
5,719

134,622

FACTOR F. ALLOCATION OF BILLING AND COLLECTING COSTS.

Factors are based on the total number of customers.

Customer
Classification

(1)

Residential
Commercial

Industrial

Other Public Authority
Sales for Resale
Private Fire Protection
Public Fire Protection

Total

Total
Customers

(2)

111,206
9,011
44

730

21
2,147
38

123,197
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Allocation
Factor

(3)

0.8403
0.1043
0.0009
0.0115
0.0005
0.0425

1.0000

Allocation
Factor

3)

0.9027
0.0731
0.0004
0.0059
0.0002
0.0174
0.0003

1.0000
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KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COSTS BY FUNCTION TO CUSTOMER CLASSIFICATIONS

FACTOR G. ALLOCATION OF METER READING COSTS.

Factors are based on the number of metered customers.

Customer Total Metered Allocation
Classification Customers Factor
(N (2) (2)
Residential 111,206 0.9082
Commercial 9,011 0.0736
industrial 44 0.0004
Other Public Authority 730 0.0060
Sales for Resale 21 0.0002
Private Fire Protection 1415 0.0116

Total 122,427 1.0000

FACTOR H. ALLOCATION OF PRIVATE FIRE PROTECTION COSTS.

These costs are assigned directly to Private Fire Protection.

Cost Allocation
Function Factor
(1 (2)
Private Fire Protection 1.0000

FACTOR 1. ALLOCATION OF PUBLIC FIRE PROTECTION COSTS.

These costs are assigned directly to Public Fire Protection.

Cost Allocation
Function Factor
(M (2)
Public Fire Protection 1.0000
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Schedule E

KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR 1. ALLOCATION OF COSTS WHICH VARY WITH THE AMOUNT OF WATER CONSUMED.

Costs are allocated directly to the Base Cost Function.

Cost Allocation
Function Factor
(1 (2)

Base 1.0000

FACTOR 2. ALLOCATION OF COSTS ASSOCIATED WITH FACILITIES SERVING BASE AND MAXIMUM DAY EXTRA

The weighting of the Factors is based on the maximum day ratio of 1.65, based on a review of maximum'day ratios
experienced by the Company. (see Schedule F).

Cost Maximum Allocation
Function Day Ratio Factor
M @) (3)
Average Day 1.00 0.6061
Maximum Day Extra Capacity 0.65 0.3939

Total 1.65 1.0000
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FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

Schedule E

FACTOR 3. ALLOCATION OF COSTS ASSOCIATED WITH FACILITIES SERVING BASE, MAXIMUM DAY EXTRA

Factors are based on the potential demand of general and fire protection service. The bases for the potential demand of
general service are the maximum day ratio of 1.65 and the average pumpage for the test year. The system demand for
fire protection is 10,000 Gallons per minute for 10 hours, or 6 MGD. The Allocation of Fire Protection is based on the
relative demand flows, as shown on the following page and summarized below.

Allocation
Cost Rate of Flow, Allocation of Fire Weighted
Function Ratio (GPD) Factor Protection Factor
M (2) (3) (4) &) (6)

Average Day 1.00 43,108,090 0.5589
Maximum Day Extra Capacity 0.65 28,020,259 0.3633
Subtotal 1.65 71,128,349 0.9222
Fire Protection 6,000,000 0.0778

Private Fire 0.4212 0.0328

Public Fire 0.5788 0.0450

Total 77,128,349 1.0000 1.0000 0.0778

FACTOR 4. ALLOCATION OF COSTS ASSOCIATED WITH FACILITIES SERVING BASE AND MAXIMUM HOUR

The bases for the potential demand of general service are the maximum hour ratio of 2.5 and the average purﬁpage for
the test year. The system demand for fire protection is 10,000 Gallons per minute for 10 hours. The Allocation of Fire

Protection is based on the relative demand flows, as shown on the following page and summarized below.

Allocation
Cost Rate of Flow, Allocation of Fire Weighted
Function Ratio (GPM) Factor Protection Factor
4] 2) (3) (4) (3) )

Average Hour 1.00 29,936 0.3528
Maximum Hour Extra Capacity 1.50 44,9504 0.5293
Subtotal 2.50 74,840 0.8821
Fire Protection 10,000 0.1179

Private Fire 0.4212 0.0497

Public Fire 0.5788 0.0682

Total 84,840 1.0000 1.0000 0.1179

Page 19 of 34



KAW_SAPP_EX36_030909
Page 210f35  Schedule E

KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS
BASIS FOR ALLOCATING DEMAND RELATED COSTS OF FIRE SERVICE
TO PRIVATE AND PUBLIC FIRE PROTECTION CUSTOMER CLASSIFICATIONS

The demand for fire protection is assigned to private and public fire service based on the relative potential demands, as
follows:

Restrictive
Diameter Relative Allocation
Squared Quantity Demand* Factor
(1) 2) (3) “4)
Private Fire Protection:

2 -inch Fire Line 4 56 336
3 -inch Fire Line 9 0 0
4 -inch Fire Line 16 345 8,280
6 -inch Fire Line 36 769 41,526
8 -inch Fire Line 64 233 22,368
10 -inch Fire Line 100 7 1,050
12 -inch Fire Line 144 4 864
14 -inch Fire Line 196 0 0
16 -inch Fire Line 256 1 384
Private Hydrants 276 983 40,696

Total Private Fire 2,398 115,504 0.4212

Public Fire Protection:

4 -1/4 inch w/ 2-2 1/2, 1-4 1/2 20.3 6,458 131,096
5-1/4 inchw/ 2-2 1/2, 1-4 1/2 276 1,000 27,600

Total Public Fire 7,458 158,696 0.5788

Total Fire Protection 9,856 274,200 1.0000

* Relative Demand for Private Fire lines and hydrants are calculated at 1.5 times the Public Fire Relative
Demand.
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KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR 5. ALLOCATION OF COSTS ASSOCIATED WITH STORAGE FACILITIES.

Factors are based on the potential demand of general and fire protection service using the ratio of the capacity required
for a 10-hour demand of fire flow as related to total storage capacity.

fire Not updated - storage updated
Fire Protection Weight

10,000 gpm for 10 hours= 0.2414
24,860,000 Gallons Storage

It

General Service 1.0000 - 0.2414 = 0.7586

The General Service weight is assigned to base and maximum hour extra capacity, based on the maximum hour ratio, as
follows:

Ratio Percent Weight

Base 1.00 0.4000 0.3034
Maximum Hour

Extra Capacity 1.50 0.6000 0.4552

Total 2.50 1.0000 0.7586

Private Fire ’ 0.4212 0.1017

Public Fire 0.5788 0.1397

Total Fire 1.0000 0.2414

Total 1.0000
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KENTUCKY-AMERICAN WATER COMPANY
FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS
FACTOR 7. ALLOCATION OF LINES EXPENSES.
Transmission Mains Distribution Mains
Cost Weighted Weighted Allocation
Function Factor 3 Factor Factor 4 Factor Factor
(1 2 (3)=(2)x (4) (5)=(4)x (6)=(3)+(5)
0.2014 0.7986

Base 0.5589 0.1126 0.3528 0.2817 0.3943
Maximum Day Extra Capacity 0.3633 0.0732 0.0000 0.0000 0.0732
Maximum Hour Extra Capacity 0.0000 0.0000 0.5293 0.4227 0.4227
Private Fire Service 0.0328 0.0066 0.0497 0.0397 0.0463
Public Fire Service 0.0450 0.0091 0.0682 0.0545 0.0635
Total 1.0000 0.2014 1.0000 0.7986 1.0000

The weighting of the factors is based on the total footage of mains, designated as either transmission mains or

distribution mains, as follows:

Transmission Mains

Distribution Mains

Total

Total Footage
of Mains

2,042,783

8,099,071

10,141,854

Weight

0.2014

0.7986

1.0000

FACTOR 8. ALLOCATION OF TRANSMISSION AND DISTRIBUTION OPERATION SUPERVISION SALARIES

AND WAGES.

The factors are based on the allocation of other transmission and distribution operating expenses, as follows:

Transmission

& Distribution
Cost Operating
Function Expenses
M )

Base $335,054
Maximum Day Extra Capacity 62,179
Maximum Hour Extra Capacity 359,165
Private Fire Service 39,338
Public Fire Service 53,980
Total $849,716
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KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR 9. ALLOCATION OF COSTS ASSOCIATED WITH METERS.

These costs are assigned directly to the Customer Facilities Cost Function.

Cost Allocation
Function Factor
(1 (2)
Meters 1.0000

FACTOR 10. ALLOCATION OF COSTS ASSOCIATED WITH SERVICES.

These costs are assigned directly to the Customer Facilities Cost Function.

Cost Allocation
Function Factor
(1 (2)

Services 1.0000

FACTOR 11. ALLOCATION OF COSTS ASSOCIATED WITH BILLING AND COLLECTING.

These costs are assigned directly to the Customer Accounting Cost Function.

Cost Allocation
Function Factor
M 2)
Billing and Collecting 1.0000
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KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR 12. ALLOCATION OF COSTS ASSOCIATED WITH METER READING.

These costs are assigned directly to the Customer Accounting Cost Function.

Cost Allocation
Function Factor
(1N (2)
Meter Reading 1.0000

FACTOR 13. ALLOCATION OF COSTS ASSOCIATED WITH FIRE HYDRANTS.

These costs are assigned directly to Public Fire Protection.

Cost Allocation
Function Factor
)] (2)
Public Fire Protection 1.0000

FACTOR 14. ALLOCATION OF TRANSMISSION AND DISTRIBUTION MISCELLANEOUS MAINTENANCE EXPENSES.

The factors are based on the allocation of other transmission and distribution maintenance expenses.

Transmission
& Distribution

Cost Maintenance Allocation
Function Expenses Factor
(1) 2) 3)
Base $416,515 0.2623
Maximum Day Extra Capacity 64,612 0.0407
Maximum Hour Extra Capacity 475,766 0.2994
Meters 85,398 0.0537
Services 395,195 0.2487
Private Fire Service 63,789 0.0401
Public Fire Service 87,564 0.0551
Total $1,588,839 1.0000

Page 25 of 34



KAW_SAPP_EX36 030909
Page 27 of 35 Schedule E

KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR 15. ALLOCATION OF ADMINISTRATIVE AND GENERAL EXPENSES.

The factors are based on the allocation of all other operation and maintenance expenses excluding power, chemicals,
and purchased water, as follows:

Other
Cost Operating Aliocation
Function Expenses Factor
M (2) (3)
Base $2,902,943 0.3172
Maximum Day Extra Capacity 1,312,798 0.1434
Maximum Hour Extra Capacity 1,324,754 0.1447
Meters 104,810 0.0114
Services 485,097 0.0530
Billing and Collecting 1,970,644 0.2153
Meter Reading 670,096 0.0732
Private Fire Service 161,473 0.0176
Public Fire Service 221,619 0.0242
Total $9,154,233 1.0000

FACTOR 16. ALLOCATION OF LABOR RELATED TAXES AND BENEFITS.

The factors are based on the allocation of operation and maintenance direct labor expense, as summarized below.

Direct
Cost Labor Allocation
Function Expense Factor
(1) (2) (3)
Base $2,536,398 0.3651
Maximum Day Extra Capacity 1,155,168 0.1663
Maximum Hour Extra Capacity 1,138,554 0.1639
Meters 99,373 0.0143
Services 460,168 0.0662
Billing and Collecting 491,451 0.0707
Meter Reading 759,832 0.1094
Private Fire Service 128,873 0.0186
Public Fire Service 176,896 0.0255
Total $6,946,714 1.0000
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KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR 17. ALLOCATION OF ORGANIZATION AND OTHER RATE BASE ELEMENTS.

The factors are based on the allocation of utility plant in service, as follows:

Cost Utility Plant Allocation
Function in Service Factor
) 2) 3
Base $90,072,578 0.3957
Maximum Day Extra Capacity 42,066,929 0.1848
Maximum Hour Extra Capacity 37,052,617 0.1628
Meters 25,201,816 0.1107
Services 7,558,021 0.0332
Billing and Collecting 2,508,311 0.0110
Meter Reading 852,802 0.0037
Private Fire Service 6,248,368 0.0275
Public Fire Service 16,061,935 0.0706
Total $227,623,378 1.0000

FACTOR 18. ALLOCATION OF TAXES AND UTILITY OPERATING

The factors are based on the allocation of original cost rate base,

INCOME.

as shown on the following pages and summarized

Cost Original Cost Allocation
Function Rate Base Factor
Q)] ) 3
Base $139,694,477 0.4586
Maximum Day Extra Capacity 74,358,925 0.2441
Maximum Hour Extra Capacity 34,929,185 0.1147
Meters 21,661,516 0.0711
Services 6,755,874 0.0222
Billing and Collecting 2,743,730 0.0090
Meter Reading 934,259 0.0031
Private Fire Service 7,233,877 0.0237
Pubilic Fire Service 16,304,144 0.0535
Total $304,615,988 1.0000
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KENTUCKY-AMERICAN WATER COMPANY

FACTORS FOR ALLOCATING COST OF SERVICE TO COST FUNCTIONS

FACTOR 19. ALLOCATION OF OTHER REVENUES.

The factors are based on the allocation of total cost of service, as follows:

Cost Total Cost Allocation
Function of Service Factor
M @ 3
Base $35,987 617 0.4456
Maximum Day Extra Capacity 14,642,846 0.1813
Maximum Hour Extra Capacity 9,346,921 0.1157
Meters 4,053,670 0.0502
Services 2,870,026 0.0355
Billing and Collecting 7,029,174 0.0870
Meter Reading 2,148,504 0.0266
Private Fire Service 1,548,589 0.0192
Public Fire Service 3,141,281 0.0389
Total $80,766,629 1.0000

FACTOR 20. ALLOCATION OF CASH WORKING CAPITAL.

The factors are based on the allocation of all other operation and maintenance expenses including power, chemicals, and
purchased water, as follows:

Cost Total Cost Allocation
Function of Service Factor
(1) 2) (3)
Base $9,661,947 0.6073
Maximum Day Extra Capacity 1,312,798 0.0825
Maximum Hour Extra Capacity 1,324,754 0.0832
Meters 104,810 0.0066
Services 485,097 0.0305
Billing and Collecting 1,970,644 0.1238
Meter Reading 670,096 0.0421
Private Fire Service 161,473 0.0101
Public Fire Service 221,619 0.0139
Total $15,913,237 1.0000
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KENTUCKY-AMERICAN WATER COMPANY

SUMMARYOF AVERAGE DAY AND PEAK DAY DELIVERY FOR THE YEARS 1990-2007

Annual
Sendout Average Day Peak Day
Year (MG) (MGD) (MGD) Date Ratio
(1) (2) 3) 4 (5) (6)

2007 15,734 43.11 64.30 6/15 '1.49
2006 15,619 42.79 67.22 8/7 1,57
2005 16,068 44.02 69.65 8/2 1.58
2004 14,931 40.91 56.89 6/29 1.39
2003 15,005 41.11 61.37 718 .1‘49
2002 15,956 43.72 71.82 8/5 1.64
2001 14,962 40.99 56.04 6/19 1.37
2000 14,565 39.90 66.37 6/13 1.66
1999 15,077 41.31 61.18 8/11 1.48
1998 14,799 l 40.55 64.67 9/14 1.60
1997 14,419 39.50 60.70 7/18 1.54
1996 14,265 39.08 53.70 6/30 1.37
1995 14,549 39.86 63.77 7114 1.60
1994 14,471 39.65 58.36 6/16 1.47
1993 14,290 39.15 60.39 7/8 1.54
1992 13,303 36.45 47.22 713 1.30
1991 13,450 36.85 56.42 8/7 153
1990 12,557 34.40 58.05 7/9 1.69
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KENTUCKY-AMERICAN WATER COMPANY

COMPARISON OF PRESENT AND PROPOSED RATES

Meter Charges, Per Month:

Meter
Size

5/8
3/4
1
1-1/2

0o hwh

Consumption Charges:

Residential
Commercial

industrial

Other Public Authority
Sales for Resale
Hidden Leak

Fire Protection:

Private Fire
Line Size

16
PrivateFire Hydrant

Public Fire Hydrant

Present
Rate

3 7.95
11.94
19.89
39.77
63.64

119.32
198.86
397.73
636.36

Per Thousand Gallons

Present

Proposed

$ 3.11705
2.850693
2.285520
2.660013
2.683813
0.779263

Present
Rate
Per Annum

$ 6024
241.20
542.05
963.36
1,506.40
2,168.16
2,851.40
3,8563.92

542.04

325.68

$ 4.44000

3.99733
3.22667
3.75467
3.75467
1.11000
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Proposed
Rate

$ 8.60
12.90
21.50
43.00
68.80

129.00
215.00
430.00
688.00

Proposed
Rate

Per Annum

$ 8376
335.28
753.48
1,339.08
2,092.56
3,013.80
4,102.44
5,356.92

753.48

411.60

Page 34 of 35 Schedule G
Per CCF

Present Proposed

$ 2.33779 $ 3.33000
2.13802 2.99800
1.71414 2.42000
1.99501 2.81600
2.01286 2.81600
0.58445 0.83250
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KENTUCKY-AMERICAN WATER COMPANY

CALCULATION OF MONTHLY SERVICE CHARGES

Schedule H

Cost of
Service Number Cost Per Unit
Cost Function (Schedule D) of Units Description Per Month
(1) 2) 3) 4) %)
Meters $ 3,854,288 143,649  5/8-inch meter equivalents $ 2.24
Services 2,822,283 134,622  3/4-inch service equivalents 1.75
Billing & Collecting 4,644,210 123,197  Number of customers 3.14
Meter Reading 2,157,349 122,427 No. of metered customers 1.47
Total $ 13,478,130 $ 8.60
Capacity Present Prdposed
Meter Size Ratio Rate Rate
(M

5/8-inch 1.0 $ 795 % 8.60
3/4-inch 1.5 11.94 12.90
1-inch 2.5 19.89 | 21.50
1-1/2-inch 5.0 38.77 43.00
2-inch 8.0 63.64 68.80
3-inch 15.0 119.32 129.00
4-inch 25.0 198.86 215.00
6-inch 50.0 397.73 430.00
8-inch 80.0 636.36 688.00
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