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Kentucky American Water Company
Calculation of Short-term Interest Rate Revised Exhibit MAM-5
Based on 5 Months ending June 2008 Page 3 of 3

Weighted Monthly Avg. Fed Funds
Avg. ST Debt Rate for the 
Interest Rate Month Avg. Spread

Jan-09 0.87% 0.25% 0.62%
December 2.80% 0.55% 2.25%
November 3.33% 1.00% 2.33%
October 4.07% 1.50% 2.57%
September 3.27% 2.00% 1.27%
August 2.96% 2.00% 0.96%
July 2.96% 2.00% 0.96%
June 3.04% 2.00% 1.04%
May 3.28% 2.00% 1.28%
April 3.22% 2.25% 0.97%
March 3.48% 2.63% 0.85%
February 4.12% 3.00% 1.12%

Quarterly Average Spread 1.35%

Forecast of 2009/2010 Fed Funds
   Rate Per "Value Line"
   Publication of 5-23-08 1.57%

Forecasted ST Interest Rate
  For the 2009 Rate Year 2.92%
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