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KENTUCKY-AMERICAN WATER COMPANY
TAX BASIS WATER PROPERTY - DEPRECIATION EXPENSE Years 2 & 3

CASE NO: 2007-00143

I 2007 UPIS Additions II 2008 UPIS Additions I
2008 2009 2009 2010

2nd Year 3rd Year 2nd Year 3rd Year
TWENTY YEAR PROPERTY

WATER PROPERTY
UPIS Additions 8,426,533 8,426,533 11,865,190 11,865,190
Depreciation Rate 4.000% 4.000% 4.000% 4.000%
Tax Dep Expense 337,061 337,061 474,608 474,608

SEVEN YEAR PROPERTY
OFFICE FURN. & FIX

UPIS Additions 914,879 914,879 284,648 284,648
Depreciation Rate 24.490% 17.490% 24.490% 17.490%
Tax Dep Expense 224,054 160,012 69,710 49,785

FIVE YEAR PROPERTY
LIGHT TRUCKS

CARS
HEAVY TRUCKS

MMUNICATION EQUIPMENT
UPIS Additions 470,306 470,306 394,713 394,713
Depreciation Rate 32.000% 19.200% 32.000% 19.200%
Tax Dep Expense 150,498 90,299 126,308 75,785

THREE YEAR PROPERTY
Software

UPIS Additions 34,028 34,028 4,200 4,200
Depreciation Rate 44.450% 14.810% 44.450% 14.810%
Tax Dep Expense 15,125 5,040 1,867 622

REAL PROPERTY
BUILDINGS

UPIS Additions 7,506,535 7,506,535 1,150,000 1,150,000
Depreciation Rate 2.564% 2.564% 2.564% 2.564%
Tax Dep Expense 192,468 192,468 29,486 29,486

Annual Depreciation 919,206 784,880 701,979 630,286
Monthly Depreciation 76,601 65,407 58,498 52,524

6/19/2007 9:01 AM Tax Depreciation.xls Yrs 2 and 3
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KENTUCKY-AMERICAN WATER COMPANY
CALCULATION OF AVERAGE RATE BASE ELEMENTS
ACCUM AMORT UTILITY PLANT IN SERVICE
TEST YEAR: CASE NO: 2007-00143

Month Balance Amort

6/19/2007

Jul-2004

Aug-2004
Sep-2004
Oct-2004
Nov-2004
Dec-2004
Jan-2005

Feb-2005

Mar-2005
Apr-2005

May-2005

Jun-2005
Jut-2005

Aug-2005
Sep-2005
Oct-2005
Nov-2005
Dec-2005
Jan-2006
Feb-2006
Mar-2006
Apr-2006
May-2006
Jun-2006
Jul-2006

Aug-2006
Sep-2006
Oct-2006
Nov-2006
Dec-2006
Jan-2007
Feb-2007
Mar-2007
Apr-2007
May-2007
Jun-2007
Jul-2007

Aug-2007
Sep-2007
Oct-2007
Nov-2007
Dec-2007
Jan-200B
Feb-200B
Mar-200B
Apr-200B

May-200B
,lun-200B
Jul-200B

Aug-200B
Sep-200B
Oct-200B
Nov-200B

K_RB07.XLS

$
$
$
$
$
$
$
$

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Amort UPIS

(7,674)

(7,674)
(7,674)
(7,674)
(7,674)
(7,674)
(7,674)

(7,674)

(7,674)
(7,674)
(7,674)

(7,674)
(7,674)
(7,674)
(7,674)
(7,674)
(7,674)
(7,674)
(7,674)
(7,674)
(7,674)
(7,674)
(7,674)

$0

Balance at End of Base Year

Average Balance for the
Forecasted Test Period

wrillin off 6-06 to 120105 57500016

2:21 PM

$

$

Page 1 of 1.
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Kentucky American Water
Net Negative Salvage

PUC Account
304 304200

304300
309 309000
311311200

311300
320 320100
330330100
331 331001

331100
331200
331300

333 333000
334 334110

334130
334200

335 335000
340340100

340210
340220
340230
340500

341341100
341200
341300

343 343000
344 344000

Depreciation
(59,615.34)
(82,90573)
(17,098.69)

(166,19528)
(8,63627)

(1,025,076.61)
(75,99639)

(370,343..77)
(5,75526)
(2,372 .. 01)

(15.62)
(4,766,310.63)

29475
104,851.51

(701,774.59)
(361,801 .. 33)

5,054.29
3,807.37

200,134.85
42,376.91

2,113 .. 39
275,560.06

96,959.63
38,372.27

(10,377 .37)
117,497.02

(6,767,252 84)

Charges
(15,320.02)
(23,066.85)

(4,25163)
(41,67187)

(2,288 19)
(267,446.23)

(29,598 17)
(102,004.54)

(1,422.59)
(586.46)

(377)
(1,361,19636)

5960
31,452.63

(193,757 07)
(103,065.. 31)

1,327.15
99231

56,472.69
12,27924

555.50
72,50621
30,070.78
9,87428

(3,09977)
28,246.86

(1,904,941 58)

Grand Total
(74,93536)

(105,972.58)
(21,35032)

(207,867 15)
(10,92446)

(1,292,522 84)
(105,594.56)
(472,348.31)

(7,177.85)
(2,95847)

(19.39)
(6,127,506.99)

35435
136,304 14

(895,531 66)
(464,866.64)

6,38144
4,799.68

256,60754
54,656 15
2,66889

348,066.27
127,03041
48,24655

(13,477 14)
145,74388

(8,672,19442)
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_Kentucky-American Water Company 1
Equity Gross-up Detail 1_____1_____

CASE NO: 2007-00143 1 1
1 I 1
1 1 I

---~

Month 1 Grossup 1 Amort 1 Net
Feb-07 1 21,996 1 (2,144)1 19,852
Mar-07 1 22,634 I (2,144)1 20,490
Apr-07 I 25,580 I (2,144)1 23,436
May-07 1 30,318 1 (2,144)1 28,174
Jun-07 1 35,414 1 (2,144)1 33,270
Jul-07

,
27,744 1 (2,144)1 25,600i

Aug-07 1 31,375 [ (2,144)1 29,231
Sep-07 1 33,139 1 (2,144)1 30,995
Oct-07 1 33,610 1 (2,144)1 31,466
Nov-07 1 18,487 I (2,144)1 16,343
Dec-07 1 22,515 1 (2,144)1 20,371
Jan-08 1 22,961 1 (2,144)1 20,817
Feb-08 I 23,816 I (2,144)1 21,672
Mar-08 [ 31,2201 (2,144)! 29,076I

Apr-08 I 40,475 1 (2,144)! 38,331
May-08 1 53,712 1 (2,144)1 51,568
Jun-08 1 66,766 I (2,144)1 64,622
Jul-08 1 77,227 I (2,144)1 75,083

Aug-08 1 88,261 1 (2,144)1 86,117
Sep-08 1 101,013 I (2,144)1 98,869
Oct-08 1 112,539 1 (2,144) 1 110,395
Nov-08 1 111,050 -I (2,144)1 108,906

1 1 i
I

---I I

6/19/2007 8:56AM Deferred Taxes xis Equity Grossup
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Kentucky-American Water Company
Tax Rates for Income Tax Purposes

Kentucky State Income Tax Rate

Federal Income Tax Rate

600%

3500%
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Kentucky-American Water Company I

Deferred Taxes Related to Reg Assets and Liabilities
---,---~

CASE NO: 2007~OO143 J 1
1
--~-

I I
I I Deferred i Deferred

Month i ___I SIT I FITI

Feb-07 i 1 $691 I $2,689
Mar-07 I I 988 [ 3,840
Apr-07 I 1 786 I 3,052
May-07 I I 1,542 I 5,989
Jun-07 I i 2,337 I 9,079
Jul-07 I __I 6,7721 26,309

Aug-07 J I 7,1541 27,793
Sep-07 1 1

7,243 I 28,140
Oct-07 L_____I 5,931 I 23,038
Nov-07 I 1 3,822 I 14,847
Dec-07 I ___L 5,800 I 877
Jan-08 I 1 249 I 1,004
Feb-08 I j 762 I 3,077
Mar-08 1,089 I 4,395
Apr-08 I I 8671 3,492
May-08 I i 1,7001

-
6,853

Jun-08 I-- I 2,576 I 10,389
-

I 7,464 IJul-08 30,105
Aug-08 1 -------1 7,885 i 31,803
Sep-08 I 7,984 I 32,199I

Oct-08
,

1 6,5371 26,363I
Nov-08 I 1 4,2131 16,989

1______ I 1
Forecasted Amount i $47,126 I $167,546

6/19/2007 8.56 Allleferred Taxes xis Def Taxes Reg Asset Liab
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American Water
Allocation Percentages of Estimated FAS 106 Costs Before Purchase Accounting and Retiree Contributions
Fiscal Years 2007 - 2011

Retiree Welfare Plan: Annual Valuation

Using data collected as of July 1. 2005

Does not include $500 VEBA for AWW Union employees

FAS 106 Cost
COMPANY Allocation w- 2006 2007 2008 2009 2010 2011

AMERICAN WATER WORKS COMPANY 040% 102.321 94.400 86.400 79.200 72.000 65.200

AMERICAN WATER SERVICES (AAET. L P) 058% 148.365 136.880 125.280 114.840 104.400 94.540
AMERICAN WATER SERVICES (Corp) 002% 5.116 4.720 4.320 3.960 3.600 3.260

AMERICAN WATER RESOURCES 001% 2.558 2.360 2.160 1.980 1.800 1.630

AMERICAN WATER WORKS COMPANY (Parent Division) 0 0 0 0 0 0

AWW SERVICE COMPANY
Voorhees 461% 1.179.249 1.087.960 995.760 912.780 829,800 751.430
Belleville, IL Lab (R) 039% 99,763 92.040 84.240 77.220 70.200 63.570
Hershey. PA Data Center (W) 011% 28,138 25.960 23.760 21.780 19.800 17.930
New England (K) 000% 0 0 0 0 0 0
Richmond. IN Data Center (H) 010% 25,580 23.600 21.600 19,800 18.000 16.300
Western (L) 027% 69,067 63.720 58.320 53.460 48.600 44.010
Haddon Heights IS 004% 10.232 9.440 8.640 7,920 7.200 6.520
Northeast Region 080% 204.642 188.800 172,800 158.400 144.000 130.400
Southeast Region 231% 590,904 545.160 498.960 457.380 415.800 376.530
Indiana Region 006% 15,348 14.160 12.960 11.880 10.800 9.780
Illinois Region 1 51% 386.262 356.360 326.160 298,980 271.800 246,130
Alton. IL Call Center 025% 63.951 59.000 54.000 49,500 45.000 40.750
Shared Services 118% 301,847 278.480 254.880 233.640 212.400 192.340
Pennsacola Call Center 002% 5.116 4.720 4.320 3.960 3.600 3.260
ITS 119% 304.405 280.840 257.040 235.620 214.200 193.970
Shared Services 0.40% 102,321 94400 86.400 79200 72000 65200
TotalAWWS 1324% 3,386.824 3.124.640 2.859.840 2.621.520 2.383.200 2.158.120

NORTHEAST REGION
LONG ISLAND 278% 71U31 656.080 600,480 550,440 500,400 453.140
NEW .JERSEY- AM 11.39% 2913590 2688040 6.-460.240 l.1§.§.·220 b050.200 1856570

Total Northeast Region 1417% 3.624.721 3.344.120 3.060.720 2.805.660 2.550.600 2.309.710

Kentucky American Water
2007 Annual Business Plan
Line 14 ~ CPEBS

SOUTHEAST REGION
KENTUCKY - AM 307% 785.313 585.000 548.600 512,200 475,800 442,000
MARYLAND· AM 040% 102,321 94.400 86.400 79.200 72.000 65,200
PENNSYLVANIA· AM 23.65% 6.049.728 5.581.400 5.108.400 4.682.700 4.257.000 3.854.950
TENNESSEE· AM 334% 854,380 788.240 721.440 661.320 601.200 544.420
VIRGINIA· AM • EASTERN DISTRiCT 013% 33.254 30.680 28.080 25.740 23.400 21,190
VIRGINIA· AM 194% 496,257 457,840 419,040 384.120 349,200 316,220
WEST VIRGINIA - AM 8.35% 2135.950 1970.600 1 803600 1 653300 1 503000 1 361 050

Total Southeast Region 4088% 10.457.204 9,508.160 8.715,560 7.998.580 7.281.600 6.605,030

2007 200B 2009 2010 2011
KY Expense per Month 65.443 48.750 45.717 42.683 39.650 36.833

Cap% 1841% 12.048 8,975 8,416 7.858 7,300 6,781
Budget Expensefmonth 53.395 I 39,7751 37,300 I 34.825 32..350 30,052

640.737 477.302 447.603 417.904 388.205 360.628

PBOP 505.100 477.302 447.603 417.904 388.205 360_628

W;\Kentucky\2007 Rate Case\EXH\Revised filing\L15 Pension OPEB GROUP INSURANCE· MD • 5 year forecast 2007"2011v4 USE THIS FILE xis
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Kentucky American Water Company
GROUP INSURANCE-ATTRITION YEAR
Attrition yearNovember 2008
estimated increase 8%

ACTIVE EMPLOYEES
LIFE INSURANCE

BILLING
DETERMINANT

COVERAGE

RATES
EFFECTIVE
3/31/2007 PREMIUM

(1) LIFE - BASIC (NON-BARGAINING)
(2) LIFE - BASIC (BARGAINING)
(3) AD & D ($10.000 COVERAGE PER EMPLOYEE)
(4) AD & D. (NON-BARGAINING)
(5) LIFE - VOLUNTARY UNDER 30
(6) LIFE - VOLUNTARY UNDER 30-34
(7) LIFE - VOLUNTARY UNDER 35-39
(8) LIFE - VOLUNTARY UNDER 40-44
(9) LIFE - VOLUNTARY UNDER 45-49

(10) LIFE - VOLUNTARY UNDER 50-54
(11) LIFE - VOLUNTARY UNDER 55-59
12) LIFE - VOLUNTARY UNDER 60-64
(13) LIFE - VOLUNTARY UNDER 65-69
(14) LIFE - VOLUNTARY UNDER 70 AND OVER
(15) LIFE - DEPENDENT SPOUSE
(16) LIFE - DEPENDENT CHILDREN
(17) LIFE - SUPPLEMENTAL
(18) LIFE - OPTIONAL

4.179.738
4,563,424

930.000
440,000

$0194
0194
0022
0022
006
008
010
012
019
032
059
075
1 37
221
025
120
035
035

$813
$887

$20
$10

$1,003
$234

$14.055
$141.134

043
1 71

52056
1.28304

3888
91.80

27
110

232.208
137

DISABILITY
(19) LONG TERM DISABILITY (NON UNION ONLY)
(20) SHORT TERM MANAGED

(21) A & S - COVERAGE FOR NEW .JERSEYONLY
MEDICAL, DENTAL & PRESCRIPTION COVERAGE
(22) EMPLOYEES WITHOUT DEPENDENT COVERAGE
(23) EMPLOYEES WITH DEPENDENT COVERAGE
(24) EMPLOYEES WITH SINGLE DENTAL COVERAGE ONLY
(25) EMPLOYEES WITH DEPENDENT DENTAL COVERAGE ON"L""Y .2JC£!''- _

ACTIVES SUBTOTAL:
$158.155

520.56 0
1.283.04

3888
9180
0.00

0

158,155

158.155

(1,296)
(lUIO)

145,749

8159% 118,917

1,427,004

0

$1,427,004TOTAL ANNUAL COST

EMPLOYEES "OPTING our OF MEDICAL COVERAGE (ANNUALIZE 0 X $IOO/MO)

TO ANNUALIZE

PERCENTAGE TO OPERATIONS

NET COMPANY PREMIUM COST

EMPLOYEES WITHOUT DEPENDENT COVERAGE
EMPLOYEES WITH DEPENDENT COVERAGE

REIMBURSEMENTS

TOTAL MONTHLY PREMIUM

CONTINUATION OF COVERAGE
MEDICAL, DENTAL & PRESCRIPTION COVERAGE
(30) INDIVIDUAL (FORMER EMPLOYEE, SPOUSE OR DEPENDENT)
(31) FAMILY (2 OR MORE INDIVIDUALS)
(32) UNDER AGE 65 DEPENDENT (1) OF A DECEASED RETIREE
(33) UNDER AGE 65 DEPENDENTS (>1) OF A DECEASEO RETIREE

CONTINUATION OF COVERAGE SUBTOTAL:
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Kentucky American Water

Pension Expense
O&M%

2007
677,760

8159% 81,59%
552,984
46,082
46.082

2008
610,560
81.59%

498,156
41,513

456,643 502.725
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I Water

IHiloricallnfonna'
~

Lexinglon Elk Lake i Owenlon Tolal Net.

1=i6 46.986.741 71'.093 i
1.85%

if 41

, Tri Villa,.
200. 830 ,893
2005 91 ,435

Lake
2001
200; i
2003

,005 1,760
006 11,093

Dec-,,"- Nov DB at present rates
4fj 402,793 (8B,521

I~
8,6

796
3. ,64

418.563 503, 25 (85.162
,565

01

6/19/2007 8:42 AM CustomerAcclg 07 revisedxis Uncollectibles
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KENTUCKY·AMERICAN WATER COMPANY

FORECASTED TEST YEAR GENERAL TAXES

CASE NO: 2007-00143

Payroll Taxes

Property Taxes

PSC Fees

$ 482,787

2,729,050

85,932

6/19/2007 8:54~TAXES07XLS

$ 3,297,769

General Taxes
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KENTUCKY-AMERICAN WATER COMPANY
FORECASTED PERIOD PROPERTY TAX EXPENSE
CASE NO: 2007-00143

TAX BASE TAX BASE TAX BASE
@ 12/31/2005 @ 12/31/2006 @ 12/3112007

Utility Plant in Service S 303.346,602 s 323,642,452 s 358.242.406

Construction Work in Progress (50%) 5.708.493 5,867.675 4,485,212

Acquisition Adjustment 338.465 56,553 43.502

Materials & Supplies 425.930 515.515 523,761

Accumulated Depreciation (68,781,987) (75,828,389) (91,174,554)

TOTAL TAX BASE S 241,037,503 s 254,253,807 $ 272,120,328

Property Tax Payments Paid in 2006 s 2,430,738

Rate Per $ 100 1.0084

Property Tax forthe Forecasted Portion of 2007 s 213,658

Monlhly Ami s 213,658
Property Tax forthe Forecasted Portion of 2008 s 2,515,390

MonlhlyAml s 228,672
Property Tax forthe Forecasted Period ended 11130/08 s 2,729,048

PROPERTY TAXES PAID
2006 Tax

Taxing Authority Amount
Bourbon County 23.528 23,528 2005 lax
Fayette Counlyl LFUCG 1386,021
Harrison County 4,904
Jessamine County 39,357 38,717 20051ax pd 3/07
Scott Counly 138,872
Cityof Georgetown 3.718
Cityof Sadieville 928 928
Woodford County 7,268
Clark County 13.092
Kentucky 579,973
Owen 233,077
Total $ 2,430,738

GENTAXES07,XLS Property 6/19/2007 8:54AM Page 1 of 1.
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