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CLASS "A & B"

WATER COMPANIES

ANNUAL REPORT

OF

KENTUCKY-AMERICAN WATER COMPANY
Exact Legal Name of Respondent

FOR THE

YEAR ENDED DECEMBER 31,2005

-1-
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NOTICE

1. Prepare this report in conformity with the 1984 National Association of Utility Regulatory
Commissioners Uniform System of Accounts for Water Utilities as adopted by this
Commission for Class A & B water companies.

2 Interpret all accounting words and phrases in accordance with the USOA.

3 Complete each question fully and accurately, even if it has been answered in a previous
annual report Enter the work "None" where it truly and completely states the fact

4 For any question, section, or page which is not applicable to the respondent, enter the
words "Not Applicable" or "NA". Do not omit any pages.

5. Where dates are called for, the month and day should be stated as well as the year..

6. Complete this report by means which result in a permanent record, such as by typewriter.
Money items (except averages) throughout the report should be shown in units of dollars
adjusted to accord with footings.

7. If there is not enough room on any schedule, an additional page or pages may be added
provided the format of the added schedule matches the format of the schedule with not
enough room. Such a schedule should reference the appropriate schedules, state
the name of the utility, and state the year of the report.

8 The report should be filled out in duplicate and one copy returned by March 31 of the
year following the date of the report The report should be returned to:

Public Service Commission
211 Sower Blvd.

P. O. Box 615
Frankfort. Kentucky 40602

-2-
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PUBLIC SERVICE COMMISSION OF KENTUCKY

PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 2005

Amount of Principal Payment during calendar year $5,500,000

NO-----xYES _...:.C-_Is Principal current?2

NO _xYES _-:.:.-_Is Interest current?3.

4 Has all long-term debt been approved by the Public Service Commission?

PSC Case No.NOxYES _-:.:.-_

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public Accountant?

x NO _

If YES, which service is performed?

Audit x

Compilation

Review

Please enclose a copy of the accountant's report with annual report.

KAW_R_AGDR1#72_2005_061807 
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Utility Name

Contact Person

Additional Requested Information

Kentucky American Water

Rachel Cole, Basil D'Antonio

Contact Person's E·Mail Address.!.R~C<l0~le"l@~KA:Q.lW~C",",.c:i<0l.tmL _

Utiltiy's Web Address www.kawc.corn

Please Complete the above Information, If It Is available

If there are multiple staff who may be contacts please Include their
names and e-mall addresses also.
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Additional Information Required By Commission Orders

Provide any special information required by prior Commission orders, as well as any narrative
explanations necessary to fully explain the data. Examples of the types of specialinformation
that may be required by Commission orders include surcharge amounts collected, refunds
issued, and unusal debt repayments.

Case #
2002-00018

Date of
Order Items/Explanations

The attached supplements #1 and #2 are in reponse to ordering paragraph #7
and Condition #35 in Public Service Commission Case #2002-0018

Attach additional sheets if more room is required

KAW_R_AGDR1#72_2005_061807 
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MAJOR WATER PROJECTS

Instructions: Provide details about each major water project which is planned but has not
yet been submitted for approval to the Public Service Commission For the limited purpose of
this report, a "major Projecl is defined as one which is not in the ordinary course of business,
and which wili Increase your current utility plant by at leasty 20%

Brief Prolect Description (improvement, replacement, building construction, expansion If
expansion, provide the estimate number of new customers):

Resolution of Source of Supply and treatment capacity deficits, Project defined as part of the regional
treatment plant up to 32 mgd with Bluegrass Water Supply Commission, to be tocated downstream
of Frankfort on the Kentucky River with supplemental source of raw water supply from the Ohio River
near Carroliton

Projected Costs and Funding Sources/Amounts:

Estimated cost of $205 million total Sources and aliocatlon of costs between member utilities
has not been determined yet

Approval Status: (Application for financial assistance filed, bul not approved: or application
approved, but have not advertised for construction bids)

Location: ( community, area or nearby roads)

KAW_R_AGDR1#72_2005_061807 
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Supplement #1

RWE Order Requirement #7 and Condition #35

KAWC Operational Measures

1 Number ofwaler service interruptions (boil water advisories):

2 Average # of customers impacted from water service interruptions:

3 Average length of lime of water service interruplion/loss of water (I in hours):

4 Number of Customer Complaints from PSC:

5 Average response time to answer phones (in seconds):

6 Number of customer calls:

2004 2005------
138 141

24,04 2468

347 262

53 52

24 41

217,461 171,248
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Supplement #2

List of Drinking Water Contaminants & MCLs

NaHonal Primary DrinkIng Water Regulations
Naflanal Primllry Drinking water Rcgulallons (NPDWRs or primary slandards) are legally enforceable slandards lhal apply to public.water systems
Primary standards protect public heallh by IImiling me levels of conlaminanls In drinking water

Updll~ DnIhu"d.~. Jonu.,y 19.~oos

URL: hllp:/Iwww.eM.oovfsalewalerlmtl.hlml

Giardia lamblla zero ill

Heterclrophlc plate count oJ, ITS

Lcgionella zero ill

Total cosrorms (including fecal coliform 'Oro ~
and E. Colil

Turbidity oJ, ill

Viruses (entencj aero

'Oro

08

?asiroinlesllnalliiness (e.g dlllrmea, vomiting, cmmps) Human and aramer recet waste

HPC has no neenn etrects: Ills an analytic melhod used HPC measures a range of
10measure the varlely of bacleria tnet are common in bacteria lhat are nalurally
water The lower the concentration of bacteria in cresenua Ihe environmenl
drinking water. mebeuermalnlalned mewater sverern
Legionnaire's Disease. a type of pneumonia Found nalurally In waler;

momouesin healing systems
Net a health mreatln Usell; II Is used to indicate weiher ccucrroe are nalurally present
outer polentially harmful bacleria may be presenl5 In the eowonmem: as well as

feces: recar conroons and IE
Turbldlly Is a measure of lhe cloudiness 01water nts Soi! runon
used 10Indlcii.,le.walerquality and fillrallon eirecnveness
te.s., whelherdlsease-causlng organisms are creeent).
HIgl:lerlurbldlly lovelsare cnco assccatec wilh higher
levels of dls.eflse"causlngmicroorganisms such as
v1rusps·, paraslles and some bacteria These organisms
caf}'Ci)use syrn'ploms such as nausea, cramps,
darrhea, and associated headaches

m Gaslrolnlestinal Illness (e,g . diarrhea, vomlling cramps) Human and animal fecal waste

;~1m;~;~;~~~jl~oc\.,",,", ~~III
001 Byptornrct 01drinking water

rli.~lnlflr.llnn

Anemia; infaflls & young children: nervous syslem Byproducl of drinking water
errects dislnfecllon

Haloacalic acids (HAAS)

Tolal Trihalomelhanes fTIHMsI

006 Increased risk of cancer

o 1 Liver, kidney or cenlral nervous system problems;
Increased risk of cancer

Byproduct of drinking water
dlslnlecHoll

Byproducl of dllnklng water
disinfection

nlaG 0:06

Disinfectants

",' :~?!::t ;f~"~;X~;~~;~1.:;;GZi",;M;Xi~:fJ:;Mff6IGrtMRDbf~~~·~I!illE~fJ{f0~·Dft~mr:{?,~~:~:;"S~T ::-:~ q"1~,L~j~3}mtit~;b~:ff,~n~~i},:i\~\
Chiaramines (as CI21 ~ MROL«4 Eyefnose Irritation: stomach discomfort anemia weter eccurve used 10ccneor

.1.1 Q1 microbes
Chlorine las em MRDLG=~ Eyefnoselllilallon; slomach discomfort water eucnve used 10conuct

.1.1 Q.! microbes

Chlollne dioxide (as CI02) MRDLG= MRDLcO. Anemia; infants & young children: nervous system
QJU .!!.1 enacts

Waler actnuve used 10ccmror
microbes

-/fiber >10 micromelersl
Barium

r

7 million
fibers per

2

0.004

0.01 Skin damage or problems wilh drcu\atory systems. and
as of may have Increased risk of gelling cancer

01123106
7 MFl increased rtsk of develop!ng benign intestinal polyps

2 Increase In blood pressure

0004 rotesuoaueucne

reqnenes: fireretardants:
ceramics: electronics; solder
Erosion of natural deposlls;
runolf from orchards, runoff
from glass &
Decay 01asbestos cemenl!n
waler mains; erosion of natural
Discharge of dnl!ing wastes:
discharge from melal rennertes:
erosion 01natural ueocena
Discharge from meiat rennertes
and coal-bumlng factories;
discharge from electrical
aerospace, and defense
Induslries
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ChromIum {tolal}

CVnnlde (as fmc cyanIde!

FfuOf!de

MercUry (Inorlk1nic\

Nllmle fmeasured as Nilrogenl

NUr!!!! /measured as Nitrogen)

0.005

01

t a

02

zero

0,002

005

0,005 KIdney damage

o 1 Allergic dermatitis

!I!t Shorlterm exposure: Gastrolntesllni:ll distress
Acllon long term exposure; uver or kidney dami:lge

tevetet a
People wllh Wilson's Disease should consullthelr
personal doctor lithe amount 01copper tn their water
exceeds the ncuon level

0.2 Nerve damage or thYl'Old problems

Bone oiseese [paln end tenderness of the bones):
Chlldren may gel 'moWed teeth

I.!!!..; Infants and children; Delays In physical ormeomr
development: children could show slight deficits In
auennon span and learning abililles

Acl100 Adul1s; Kidnoy problems: high blood pressure
level=O 0

ts
0002 KIdney damage

10 lnrantsbelow me age of Sill months who drink waler
contaIning cnrete In excess of the MCl could become
seriously Uland, n untreated, maydie. Symptoms
Include shortness of breath and brue-beby syndrome
lnrahta belowt~_Qape of Sill months who drink water
contal,nlng nllrlt~ In excess of Ihe MCl could become
seriously nipnd, If unneated, may die. Symptoms
Include shoriness 01bream and blue-baby syndrome

005 Hair or lingemailloss; numbness In fingers or toes;
clrculalory problems

corrosion of galvanized pipes;
ercsrcn ct natum! deposits;
discharge from metal refineries;
runou from wastebatteries and
paints
Dlschmge Irom sleet and pulp
mills: erostcn 01natural deposits
CorrosIon of household
plumbIng systems: erosion of
naturn! deposits

Discharge from steecmetet
tacctes; discharge from ptasnc
and (ertillzer ractcrtes
WaleI' additive which prcmctes
strong teeib:erosion of natural
deposits: discharge from
fertilizer and aluminum factories
CorrosIon 01household
plumbing systems: eroson of
nalural deposits

Erosion 01nalural cepceus:
discharge Irom rennetes and
recrortes; runoff lrom landfills
and croplands
Runoff from fertilizer use;
leaching from septic lanks,
sewage; erosion of nulura!
cecceue
Runoff (rom fertilizer use:
leachinglrom sepHc tanks,
sewage: erosion of nalural
depcens
Discharge from petroleum
refineries; erosion of natural
deposits; discharge from mines

0,0005 0,002 Hair loss: changes tn blood; kidney mtesuae or liver
problems

leaching lrom ore-prcceseinq
snes: discharge 110m
electronics, glass and drug
tecroues

cancer

Alachlor ,0<" 0002 Eye. fiver, kl,dney,or spleen problems; anemia: Runoff from herbicide used on
Increased fisk of cancer rowcrops

~ 0003 0.003 cardiovascular system or reproducuve problems Runoll from herbicide used on
fOWcrops

Benzene ~ro 0,005 Anemia: decrease In blood platelets; ioceeseo risk 01 DiSChargelrom factories:
cancer leaching from gas stornge tanks

and landfills

Ben;mlaloyrene IPAHs\ zero 00002 Reproductive dlffkul1les; Increased risk of cancer leaching from linings of water
slorilge tanks and dlshibullon
lines

~ 0,04 0.Q4 Problems With blood, nervous system. or reproductive leaching 015011 fumlganl used
system on rice and alfalfa

Q.!!l!um zero 0005 liver problems; Increased risk 01cancer Dischalgefrom chemical plants
Ietrachrcnde end olher Industrial activities
Chlordane zero 0002 liver or nervous syslem problems; Increased risk of Residue 01banned lelmiticlde

cancer

cuorcbenzene 01 01 liver or kidney prcbterns Discharge from chemical and
agricultural chemical Iactones

~,1:Q 007 0,07 Kidney, liver, or adrenal gland problems Runoff from herbicide used on
row crops

Dahmon 02 02 Minor kidney changes Runoff from helbldde used on
rights of way
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1 2·Dibromo~3-chlompropan!l lDBCP\ "ro 00002 Reprooucuve dllllcullles: Increased risk of cancer Runoffllllachln9 from soU
fumlganl used on soybeans,
ccttoo. pineapples and
orcberos

~~.!Jl!l.!lEl 06 00 liver kidney Of circulalory system problems Dlschmue from industrial
chemIcal factories

o-D!chlombenzcne 0075 0075 Anemia; liver. kidney or spleen damage; changes In Discharue from Induslrlal
b!ood cnemicarracrcrtes

1 2-Dlchloroelhan!l zero 0,005 Increased risk of cancer Discharge from Induslrial
cnemtcarractcues

1 1.plchloroellwlene 0007 0.007 liver problems Discharge from Induslrial
chemical ractcres

ers-t ?plchloroelhylene 007 001 liver problems DIscharge from Industrial
chemical recrcdes

1rans-1 ?Dichloroelhylqne 01 01 liver problems Discharge from Industrial
chemical factories

Dich!oromelhane zero 0005 liver problems: Increased risk of l:fIncer Discharge from drug and
chemical ractcrtes

1 Z.Qjchlornpropane "ro 000' Increased risk of cancer Dlscharga from Induslr1al
chemical ractonee

OI(2-elhylhexyl) adipate 04 04 Welghl loss, liver problems, or possIble reproducllve Dlsch,lfge from chemIcal
difficuliles factories

Di(?·,elhylhexyl) ptnhetare zero 0006 Reproductive dllficuilles; liver problems; increased rlsk DIscharge from rubber and
of cancer chemical ractortes

Dlnoseb 0007 0001 Reprcdocuve dimcuilies Runoff from helbicide used on
soybeans and vegetables

Dioxin /2 3 7.6·TCDD\ zero 3E.()S secrceoeuve dlffiCtillles; lncreased nsk of cancer Emissions from waste
lncincrauon and OHler
combusnon; discharge t-orn
chemical tacrcrres

Dlguat 002 002 Cataracts Rune!! from herbicide use

Endolhall 01 01 Siomach and Intestinal problems Runoff from herblcde use

E.!llt!!!:! 0002 0002 liver problems Residue of banned msecucoe

,
TT9 Increased cancer risk. and over a long period of lime. Discharge from lndusllialEpichlorohydrin zero

stomacn problems cherracetractcnes; 'an impurity
of some water lreetrnent
rh"ml,..,.l~

Ethylbenzene 07 07 liver or kidneys problems Discharge from petroleum
refineries

Elh\1eoe dlbromlde "ro 0,00005 Problems wllh uver. slomach, reproducnve system or Discharge from petroleum
kidneys: Increased risk 01cancer refineries

ruYPhosnle 07 07 Kidney problems: rapmductlve difficuilies Runo!lfrom herbicide use

HeplachlQr zero 00004 liver damage; Increased risk of cancer Residue of banned lermlticlde

~Dlachlor eocdde "ro 00002 liver dilmage; increased risk 01cancer Breakdown of heplachlor

Hexachlcrcberuene "ro 0001 liver or klt/ney problems: repeoducsve dllficuilles; Discharge frOm rnerar refineries
Increased rlsk of cancer and agricultural chemical

rectortes

HqxachlQrocydopentadlenl'! 00' OOS Kidney or stomacn problems DIscharge from chemical
ractoues

Undane 0,0002 O,OOO? uveror kidney problems Runofl/leaching from insecticide
used on came. lumber, gardens

Melhoxychlor 00' 0,04 Reproducuve erncumes Runolllleaching from msecucroo
used on fruits, veqetablcs
alfalfa lives lock

Oxamyl IVydale) 02 02 Slight nervous system enects Runofflleachlng from eeecucae
used on apples. potatoes. and
lomaloes

PolychlorinallJd zero 00005 Skin changes; lhymus g\Gndproblems; immune Runoff from fand!ills; discharge
biphenyls (PCBs) deficiencies: repmcuctlve or nervous system diflicuilles: of waste chemicals
Pentachloroohenol zero 0,001 liver or kidney problems; Increased cancer risk Discharge from wood preserving

racrcnes

Pit:!oram 0.5 0.' liver problems Hemicide rcncrt
SimBllne 0.004 0.004 Problems with blood Heiblcide runoff

~ o r 01 liver kidney. or Circulatory system problems Dischmge from lubbCf and
plasllc recrcnes: leilching from
l:mrlroU!'l

'renecmcrceuwreoe zero 0.005 liver problems: Increased Iisk of cancer Discharge from ractoues and
drycreeners
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~ Nervoussystem. kidney. Of liver problems

Toxaphene zero 0003 Kldney_ uver. or Ihyrold problems:Increasedrisk of
cancer

l,1.5-TP rSilvex\ 005 OOS liver problems

1.1.4·Trichlorobenzene 007 007 Changes-In adrenal gmnds-

1 11·Trichloroethane 02 02 uver nervous- system Of circulatoryproblems-

1 1 2-Trichloroelhilne 0,003 0005 LIver.kidney,or Immunes-yslem problems

Trichloroelhylene "ro 0005 uver problems:mcuased riskof cancer

Vln;1 chloride ,",0 0,002 increased risk of cancer

Xylenes Itolall 10 10 Nervoussystem damage

Discharge from petroreem
factories
Runofflleachlng from eeecuccc
used OnCOIlOn and came

Residue or banned herbtdde

Discharge from texllle finishing
rcctcdes
Olschargefrom meter
degreaslng snes and other

Dischargefrom industrial
cnemicauactcues
Discharge from metal
degreaslng sues and cuter

leaching from PVC prpes:
dischargerrcmptastlc factories

Dischargefrom petroleum
factories: discharge from
cberrscattactcnes

Bela cerncree and cbofonetrsuers

Radium 226 and Radium 228
(combined)

Uranium

ptcocone
zero s per

rlOne7 4 Increasedrisk of cancer
milhrems-
per year

"ro
D.ll!.!.SZ 5 pClIL Increasedrisk of cancer

aero
zero 30 ugJl lncreescd risk of cancer. kidney toxicily

as of
12108103

~;i~f;:;~,~:l~m
roster of naturet deposits of

cene'o minerals thal are
ramcacuve llnd may emil a form
DeCilYof natural and man.mace
deposlts of

certain minerals lhal are
radloaciive and may emu forms
of ractauon known as pholons
and bela radiation

srosron of nalurill deposits

Erosion or natural deposits

Notes
I uerentons:
Maximum Conlamlnant Level (MCl) - The highest level 01a ccmarrsoantmaus allowed in drinkingwater sact.sare scias close 10MCLGs as
Maltlmum centaminant Level Goal (MCLG) - The level or a contaminant In drinking water below which there is no known or expected risk 10health
Maximum Residual Disinfectant lovel (MRDl). The hlghesllevet 01a crsmrectentallowedIn drinking water There Is convincingevidence lhat
Maltlmum Residual Disinfectant Level GOill (MROlG) 0 The level ora drinking water dlsinfeclanl below whIch there Is no known or expected risk 10
'treatment 'reetmtque- A requiredprocess intended to reduce the level of a conlaminanlln drinkingwater
l unns are In milligramsper Iller (rngll) unless cmewse noted Milligrams- per Iiler are eqetvaleruto parts per million
~ EPA's scrtacewater treatment rules- lequire systemsusing surface wateror ground waterunder the direcl mnucnce of surface waterto (1) dlslnleet

Cryplosporldlum: (as orlf1102for systems serving >10 000 and 1/14105 for syslems serving <10,000) 99% rerneval
GIDrrJia lambJla; 99,90/0 lemoVllVlnaclivatlon
viruses:9999% removaaoacuveuon
Legione/la: No limit, bul EPA beeeves Ihat u GiarrJia and virosesare renovccsnacnvetec, Legfone!la wlll also be cooirouee
Tumldlly: Al nOUmecan lurbldily (cloudiness 01water) go above5 nepherolcmetdcturbldily unns (NTU): syslem1l1hallllter musl ensure thallhe
HPC: No mom man500 bacierrat colonies pur millililer
long 'rerm 1 Enhanced Surface Water Trealmenl (Elrectlve Dal!!: January 14, 2005): Surface watersystems or (GWUDI) systems serving fewer
Filler Backwash Recyding; The Filler Backwash RecyclIngRulereqclres systems thai recycle 10return specific recycle nows-lhroughall processes

~ more Ihan 5.0% samples total coercrm-posmve in a monlh (For water systemstnct collect fewer lhan 40 roounc samples per monlh no more ltran one
~ Fecal conrormand E coil am bacreta wnose presence IndlCiltesIhallhe waler may be conlamlnatedwith human or animal wastes tnsease..causing
oAlthough there Is no collective MCLG lor lhls cOntamlnanlgroup there are IndiVidual MCLGsfor some of lhe individual comerranams:

Trihalomethanes:bmmodlchloromelhane (zelO);bromoform (zero):dibromochloromelhane(0.05 mgll). Chloroform Is regulatedwilh Ihis group but
Huloacencacids: rncraorceceuc acid (lero): trichloroacetic acId (0 3 mgll) MonochloroaceUc acid, tsonceceuc acid. and dibromo8cellcacid arc

1MCLGswere nol eslablished berore lhe 19B6Amendments 10lhe Safe Drinkingware- Acl rherercre.uiere Is no MClG for lhls contaminant
eLead and copperare regulatedby a Treatment Technique lhal requiressystems 10conirotue corrosivenessof lhelr water !f more lhan 10%of tap
~ Each water systemmust ceruty.In WIlling.10Ihe slate (Usinglhlrd-parly or manufacturer'scertttcenon) lhal when acrylamldeand eplchlorohydlln are

Acrylamlde '" 0.05% dosed all mgll (or equlvalenl)
Eplchtofohydnn'" 0,01% dosed 3120 mglL (or equivall?nt)
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National Secondary Drinking Water Regulations

URL: http://www.epa.gov/safewater/mcl.html

updated on Saturday, February 25th, 2006

National Secondary Drinking Water Regulations (NSDWRs or secondary standards) are non-enforceable

Aluminum

Chloride

Color

Copper

Corrosivity

Fiuoride

Foaming Agents

Iron

Manganese

Odor

pH

Silver

Sulfate

Total Dissolved Solids
Zinc

005to 02 mg/L
250 mg/L

15 (color units)

10 mg/L
noncorrosive

20 mg/

0.5 mg/L
03 mgt

005 mg/L

3 threshold odor numbe

65-85

O.1(lmg/L

250 mg/L

500 mgl
5 mg/L
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HISTORY

1 Exact name of utility making this report (Use the words "The", "Company" or "Incorporated"
only when a part of the corporate name)

Kentucky-American W..:..:::.at;;.:e-'-r_C=-o=-m=pa::.;n-"y'-- _

2. Give the location including city, street and number, of the executive office.

2300 Richmond Road
Lexington, Kentucky 40502

3.. Give the location, including street and number, and telephone number of the principal
office in Kentucky

Same as above

4. Name and address of principal officer within Kentucky

Nick O. Rowe
2300 Richmond Road, Lexington, KY. 40502
(606) 268 - 6320

5 Give name, title address and telephone number of the officer to whom correspondence
concerning this report should be addressed.

Michael A. Miller
1600 Pennsylvania Avenue Charleston,WV 25302
(304) 353-6303

6. Date of organization. -:.F...:e:;:b.:.:ru:;.:a::.ry"-=2.:.-7'-,1.:.:8:;.:8::2::.. _

7. Under the laws of what Government, State or Territory organized? (If more than one,
name all Give reference to each statute and amendments thereof)

Incorporated as Lexington Hydraulic & Manufacturing Company by Acts of General
Assembly of the Commonwealth of Ky. Chap 22, Approved February 27,1882.

-4-
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8, If a consolidated or merger company, name all contingent and all merged companies
Give reference to charters or general laws governing each, and all amendments of same,

The Articles of Incorporation of Lexington Hydraulic and Manufacturing Company were
amended 10/20/1922 to change name to Lexington Water Company. By Agreement of
Consolidation dated 9/15/1927, Lexington Water Company and Blue Grass State Water
Company were consolidated into one corporation known as the Lexington Water Company.
The Articles of Incorporation of the Lexington Water Company were amended 3/30/1973 to
change name to Kentucky-American Water Company.

9 Date and authority for each consolidation and each merger.

October 20, 1922 - Name change by amendment of Articles of Incorporation
September 15, 1927 - Agreement of Consolidation
March 30, 1973 - Name change by amendment of Articles of Incorporation

10. State whether respondent is a corporation, a joint stock association, a firm or partnership,
or an individual.

Corporation

11, If a reorganized company, give name of original corporation, refer to laws under which it
was organized and the occasion for the reorganization,

See No.8, above

12 Name all other operating departments.

None

13. Name of counties in which you furnish water service,

Bourbon, Fayette, Harrison, Scott, Clark, Woodford, Gallatin, Grant, Owen and Bell counties.
In addition, the company sells water for resale to customers in Bourbon, Jessamine, Scott, and
Woodford counties.

-5-
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REPORT OF
KENTUCKY-AMERICAN WATER COMPANY

For Year Ended December 31,2005

Location where books and records are located:

Contacts'

2300 Richmond Rd.
Lexington, KY 40502

Salary Charged

Name Title Principal Business Address Utility

Send correspondence
to: 2300 Richmond Road

Nick O. Rowe President Lexington, KY 40502-1308 XXXXXXXXXXX
Report prepared by:

. 111 Woodcrest Rd
Basil J. D'Antonio Rate Team Lead Cherry Hill, NJ 08003 XXXXXXXXXXX

Officers & Managers: 2300 Richmond Road
Nick O. Rowe President Lexington, KY 40502-1308 ALLOCATED

i--
2300 Richmond Road

Herbert A. Miller, Jr. Vice President Lexington, KY 40502-1308 ALLOCATED
Assistant 1325 Virginia Street

Thomas Bailey Comptroller Charieston, WV 2530 t ALLOCATED
Vice President, 1325 Virginia Street

Michaei C. Miller Treasurer & Comptroller Charleston, WV 25301 ALLOCATED- Assistant Secretary 1325 Virginia Street
Sheila Valenline Assistant Treasurer Charleston, WV 25301 ALLOCATED

800 W. Hersheypark Drive
Velma A. Redmond Assistant Secretary Hershey, PA 17033 ALLOCATED

Assistant 2300 Richmond Road
Rachel S. Cole Comptroller Lexington, KY 40502-1308 $ 64,487

Assistant 1025 Laurel Oak Rd
Benjamin J. Tartagiia, Jr. Comptroller Voorhees, NJ ALLOCATED-

Report every corporation or person owning or hoid'lng directly or indirectly 5 percent or more of the voting
securities of the reporting ulilily:

Percent Salary
Ownership Charged

Name in Utility Principal Business Address Utility
American Water Works 1025 Laurel Oak Road

Company, Inc. 100% P.O.Box 1770, Voorhes, NJ 08043 N/A

·6·

KAW_R_AGDR1#72_2005_061807 
Page 19 of 71



COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS

ACCT. REF. PREVIOUS CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

UTILITY PLANT

101-106 Utility Plant 14 288,923,092 315,150,300
108-110 Less: Accumulated Depreciation and Amortization 16 (66,027,848) (68,879,350)

Net Plant 222,895,244 246,270,950
114-115 Utility Plant Acquisition

Adjustments (Net) 17 407,617 338,465
116 Other Utility Plant Adjustments

Total Net Utility Plant 223,302,861 246,609,415

OTHER PROPERTY AND INVESTMENTS

121 Nonutility Property 249,738 249,738
122 Less: Accumulated Depreciation and Amortization

Net Nonutility Property
123 Investment in Associated Companies 18
124 Utility Investments 18
125 Other Investments 18

126-127 Special Funds 18

Total Other Property & Investments 249,738 249,738

CURRENT AND ACCRUED ASSETS

131 Cash 581,646 837,822
132 Special Deposits
133 Other Special Deposits
134 Working Funds 2,400 2,400
135 Temporary Cash Investments

141-144 Accounts and Notes Receivable, Less Accumulated
Provision for Uncollectible Accounts 19 2,960,440 3,759,974

145 Accounts Receivable from Associated Companies 1,528,094 2,165,188
146 Notes Receivable from Associated Companies

151-153 Materials and Supplies 20 536,204 425,930
163 Misc Deposits 1,000 1,000
165 Prepayments 24,310 63,536
171 Accrued Interest and Dividends Receivable
172 Rents Receivable
173 Accrued Utility Revenues 4,429,251 4,529,612
174 Misc Current and Accrued Assets 161,324 196,826

Total Current and Accrued Assets 10,224,671 11,982,288

·7.
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COMPARATIVE BALANCE SHEET· ASSETS AND OTHER DEBITS (CONT'D)

ACCT REF PREVIOUS CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

DEFERRED DEBITS

181 Unamortized Debt Discount & Expense 21 612,863 535,665
182 Extraordinary Property Losses 21
t83 Preliminary Survey & Investigation Charges 2,192,004 134,963
184 Clearing Accounts
185 Temporary Facilities
186 Misc Deferred Debits 20 9,947,018 6,139,843
187 Research & Development Expenditures
190 Accumulated Deferred Income Taxes 21

Regulatory Assets 4,685,829 4,688,465

Tolal Deferred Debits 17,437,715 11,498,936

TOTAL ASSETS AND OTHER DEBITS 251,214,984 270,340,377

NOTES TO THE BALANCE SHEET

See attached audited financial slatements for notes relaled to Balance Sheet items

·8·
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COMPARATIVE BALANCE SHEET· EQUITY CAPITAL AND LIABILITIES

ACCT REF PREVIOUS CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

EQUITY CAPITAL

201 Common Slack Issued 22 36,568,776 36,568,776
204 Preferred Stock Issues 22 6,048,500 1,468,700

202,205 Capital Stock Subscribed 0 0
203,206 Capital Stock Liability for Conversion 0 0

207 Premium on Capital Stock 31,779 56,139
209 Reduction In Par or Slated Value of Capital Stock
210 Gain on Resale or Cancellation of Reacquired Capital Stock
211 Olher Paid-In Capital
212 Discount on Capital Stock
213 Capital Stock Expense

214-215 Retained Earnings 13 25,924,241 25,898,028
216 Reacquired Capital Stock
218 Proprietary Capital (Proprielorship and Parlnership Only)

Total Equity Capital 68,573,296 63,991,643

LONG-TERM DEBT

221 Bonds 24 82,500,000 81,500,000
222 Reaquired Bonds
223 Advances from Associated Companies
224 Other Long-Term Debt

Total Long-Term Debt 82,500,000 81,500,000

CURRENT AND ACCRUED LIABILITIES

231 Accounts Payable 4,260,319 5,134,659
232 Noles Payable 25 1,090,837 7,992,103
233 Accounts Payable to Associated Co 25 1,034,866 215,482
234 Current Long Term Debt 25 0 0
235 Customer Deposits 6,560 6,560
236 Accrued Taxes 26 1,906,235 3,858,648
237 Accrued Interest 27 1,458,572 1,365,851
238 Accrued Dividends 0 0
239 Matured Long-Term Debt
240 Malured Inlerest
241 Tax Collections Payable 866,410 502,709
242 Miscellaneous Current and Accrued Liabilities 27A 1,711,702 5,442,325

Total Current and Accrued Liabilities 12,335,500 24,518,337

-9-
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COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES (CONT'D)

-
PREVIOUS CURRENTACCT REF.

NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

DEFERRED CREDITS

251 Unamortized Premium on Debt 21
252 Advances for Construction 22 15,777,400 16,448,419
253 Other Deferred Credits 3,646,454 10,590,791
255 Accumulated Deferred Investment Tax Credits 1,460,729 1,365,134

Total Deferred Credits 20,884,583 28,404,344

OTHER NON-CURRENT LIABILITIES

Accumulated Provision for:
261 Property Insurance
262 Injuries and Damages
263 Pensions and Benefits
265 Miscellaneous Operating Reserves
266 Rate Refunds

Total Other Non-Current Liabilities

CONTRIBUTtONS IN AID OF CONSTRUCTION-

271 Contributions in Aid of Construction 28 39,485,433 44,761,766
Tap-on Fees - Customers
Federal Grants in Aid of Construction
Other

272 Accumulated Amortization of Contributions in Aid of
Construction 28 (7,262,038) (9,079,956)

Total Net C I A C 32,223,395 35,681,810

ACCUMULATED DEFERRED INCOME TAXES

281 Accumulated Deferred Income Taxes
Accelerated Depreciation

282 Accumulated Deferred Income Taxes
Liberalized Depreciation

283 Accumulated Deferred Income Taxes 34,698,208 36,244,243
Other

Total Accumulated Deferred Income Taxes 34,698,208 36,244,243

TOTAL EQUITY CAPITAL AND LIABILITIES 251,214,983 270,340,377

-10-
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COMPARATIVE OPERATING STATEMENT

ACCT - REF. PREVIOUS CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

UTILITY OPERATING INCOME

400 Operating Revenues 30 42,321,223 49,995,285

40·1 Operating Expenses 31 23,679,397 30,740,350
403 Depreciation Expenses 6,652,994 5,802,129
406 Amortization of Utility Plant Acquisition Adjustment 20,524 21,611
407 Amortization Expense 688,491 671,555

408 1 Taxes Other Than Income 2,778,013 2,758,002
4091 Income Taxes (616,978) 1,479,699

410.10 Deferred Federal Income Taxes 2,333,338 629,311
410 11 Deferred State Income Taxes (74,236) 932,708
410.12 Deferred Local Income Taxes
411 10 Provision for Deferred Income Taxes Credit
41210 Investment Tax Credits Deferred to Future Periods
41211 Investment Tax Credits Restored to Operating Income (95,596) (95,596)

Utility Operating Expenses 35,365,947 42,939,769

Utility Operating Income 6,955,276 7,055,516

413 Income From Utility Plant Leased to Others
414 Gains (Losses) from Disposition of Utility Property 200,000 0

Total Utility Operating Income 7,155,276 7,055,516

OTHER INCOME AND DEDUCTIONS

415 Revenues from Merchandising, Jobbing and Contract
Deductions 1,837,286 1,638,090

416 Costs and Expenses of Merchandising, Jobbing and
Contract Work (1,892,230) (1,633,597)

419 Interest & Dividend Income 1,531 0
420 Allowance for Funds Used During Construction 173,521 494,178
421 Nonutilily Income
426 Miscellaneous Nonutility Expenses (345,524) (338,328)

Total Other Income and Deductions (225,416) 160,343
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COMPARATIVE OPERATING STATEMENT (CONT'D)

ACCT REF. PREVIOUS CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

TAXES APPLICABLE TO OTHER INCOME

40820 Taxes Other Than Income
40920 Income Taxes (110,617) (133,374)
41020 Provision for Deferred Income Taxes
41120 Provision for Deferred Income Taxes Credit
41220 Investment Tax Credits - Net
41221 Investment Tax Credits Restored to Nonoperatlnq Income

Total Taxes Applicable to Other Income (110,617) (133,374 )

INTEREST EXPENSE

427 Interest Expense 5,066,716 5,555,674
428 Amortization of Debt Discount & Exp 78,573 77,198
429 Amortization of Premium on Debt

Total Interest Expense 5,145,289 5,632,872

EXTRAORDINARY ITEMS

433 Extraordinary Income
434 Extraordinary Deduction

409 :30 Income Taxes, Extraordinary Items
-

Total Extraordinary Items

NET INCOME 1,895,188 1,716,361

-12-

KAW_R_AGDR1#72_2005_061807 
Page 25 of 71



STATEMENT OF RETAINED EARNINGS

-13-

1 Dividends should be shown for each class and series of capital stock Show amounts of
dividends per share

2. Show separately the state and federal income tax effect of items shown in Account No. 439.
ACCT

NO AMOUNTS

(a) (b) (c)

215 Unappropriated Retained Earninqs:
Balance beginning of year 25,924,241

Changes to account:
Adjustments to Retained Eamings (requires
Commission Approval prior to use):

Credits

Total Credits

Debits

Total Debits

435 Balance Transferred from Income Water 1,716,361
Sewer 61,431

436 Appropriations of Retained Earnings:

Total Appropriations of Retained Earnings --
Dividends Declared:

.
437 Preferred Stock Dividends Declared 79,875

Common Stock Dividends Declared 1,724,130

Total Dividends Declared 1,804,005

Balance end of year (26,213)

214 Appropriated Retained Earnings (state balance and purpose
of each appropriated amount at year end):

Total Appropriated Retained Earnings

Total Retained Earnings 25,898,028

Notes to Staternent of Retained Earnings:

..
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NET UTILITY PLANT (ACCTS. 101 -106)

ACCT
NO PLANT ACCOUNTS TOTAL

101 Utility Plant in Service 299,834,944
102 Utility Plant Leased to Others (Regulatory Asset - AFUDC-Debt) 272,637
103 Property Held for Future Use 114,076
104 Utility Plant Purchased or Sold 0
105 Construction Work in Progress 11,457,322
106 Completed Construction Not Classified

Total Utility Plant 311,678,979

..

ACCUMULATED DEPRECIATION (ACCT. 108)

DESCRIPTION

Balance first of year 65,979,711
Credit during year:

Accruals Charged to Account 1081 6,811,850
Accruals Charged to Account 108 2
Accruals Charged to Account 108 3
Accruals Charged to Other Accounts (specify)

Salvage 4,732
Other Credits (specify):
CURRENT YEARNET NEGATlVE SALVAGE 1,134,478
OWENTON ACQUISITION 1,509,601

T alai Credits 9,460,661

Debits during year:
Book Cost of Plant Retired 548,855
Cost of Removal
Other Debits (specify):
PRIOR YEARNET NEGATlVE SALVAGE 7,339,892

Total Debits 7,888,747

Balance end of year 67,551,625

-14-
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ACCUMULATED AMORTIZATION (ACCT. 110)

DESCRIPTION TOTAL

Balance first of year 0

Credit during year:
Accruals Charged to Account 11 0 1
Accruals Charged to Account 110 2
Other Credits (specify)

Total Credits 0

Debits during year:
Book Cost of Plant Retired
other Debits (specify)

Total Debits 0

Balance end of year 0

UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCTS.114 -115)

Report each acquisition adjustment and related accumulaled amortization separately For any acquisition
adjustment approved by the Commission, include the Order Number

ACCOUNT NAfI!IE TOTAL

Acquisition Adjustments (114)
Boonesboro Water Association 138,217

Tri-Village 287,153

Total Plant Acquisition Adjustments 425,370

Accumulated Amortization (115)
Amortization Boones boro Water Association (61,802)

Amortization Trl Village Water Association (25,103)

Total Accumulated Amortization (86,905)

Net Acquisition Adjustments 338,465

-17-
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INVESTMENTS AND SPECIAL FUNDS (ACCTS. 123 -127)

Reporl hereunder all investments and special funds carried in Accounts 123 Ihrough 127

FACE OR YEAREND
DESCRIPTION OF SECURITY OR SPECIAL FUND PAR VALUE BOOK COST

(a) (b) (c)

INVESTMENT IN ASSOCIATED COMPANIES (ACCT 123):

Tolallnveslmenl in Associaled Companies:
.

UTILITY INVESTMENTS (ACCT 124):

-
Tolal Utilily Investments

OTHER INVESTMENTS (ACCT. 125):

..

Total Other Inveslments

SPECIAL FUNDS (ACCTS 126 & 127):

-

Talai Special Funds

-18-
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ACCOUNTS AND NOTES RECEIVABLE - NET (ACCOUNTS 141 -144)

Report hereunder all accounts andnotes receivable Included in Accounts 141, 142 and 144 Amounts
included inAccounts 142and 144 should be listed individually

.

DESCRIPTION TOTAL

ACCOUNTS & NOTES RECEIVABLE:
Customer Accounts Receivable (Acct 141) 3,428,301
OtherAccounts Receivable (Acct. 142)

590,577

590,577
Noles Receivable (Acct 144)

Talai Accounts andNolesReceivable 4,018,878

Accumulated Provision forUncollectible Accounts (Acel 143):

Balance first ofyear (189,699)
Add: Provision foruncolleclibles forcurrent 0

year (477,358)
Collections of accounts previously (85,001)

written off
Utility Accounts 0
Others
Yearly Provision Calculation (68,643)

Talai Additions (800,701 )
Deduct accounts written offduring year. 541,797

Utility Accounts
Other

Totalaccounts written off
Balance endof year (258,904)

TotalAccounts andNotes Receivable ~ Net 3,759,974

-19-
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MATERIALS AND SUPPLIES (151 -153)

ACCOUNT NAME TOTAL

Plant Materials and Supplies (Account 151) 425,930

Merchandise (Account 152)

Other Malerials and Supplies (Account 153)

Total Materials and Supplies - 425,930

. PREPAYMENTS (ACCT. 162)

DESCRIPTION TOTAl.

Prepaid Insurance 0

Prepaid Rents

Prepaid Interest

Prepaid Taxes 1,394

Other Prepayments (Specify)
Kentucky State Treasury 35,483
PW Audit fees (3,763)
Oracle 16,543
Softsmart & Orcom 7,566
AWWA Research Fees 4,170
l.otus Notes Fees 2,143

Total Prepayments 63,536

MISCELLANEOUS DEFERRED DEBITS (ACCT. 186)

DESCRIPTION TOTAl.

Miscellaneous Deferred Debits (Acct. 186):

Deferred Rate Case Expense (Acct. 186.1) 782,497

Other Deferred Debits (Accl 186.2) 5,357,346

Tolal Miscellaneous Deferred Debits 6,139,843

-20-
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UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS. 181 & 251)

Report the net discount and expense or premium separately for each security issue

AMOUNT
DESCRIPTION WRITTEN OFF YEAREND

DURING YEAR BALANCE
Unamortized Debt Discount and Expense (Acct 181):

Series 8.50% 933 16,716
Series 7.21% 0 0
Series 6.96% 2,331 41,759
Series 6.79% 4,330 0
Series 7.15% 2,424 51,214
Series 6.99% 3,262 73,125
Series 6.87% 62,494 328,092
Preferred Stock Series 7.9% 0 0
Preferred Stock Series 8.47% 771 23,833
Series 5.65% 654 926

Total Unamortized Debt Discount and Expense 77,198 535,665

Unamortized Premium on Debt (Acel 251):

Total Unamortized Premium on Debt

EXTRAORDINARY PROPERTY LOSSES (ACCT. 182)

Report each item separately

DESCRIPTION TOTAL

Extraordinary Property Losses (Acct 182):

Total Extraordinary Properly Losses

ACCUMULATED DEFERRED INCOME TAXES (ACCT. 190)

-21-

DESCRIPTION TOTAL

Accumulated Deferred Income Taxes (Acct 190):

Federal (190 1)
State (190.2)
Local (190.3)

Total Accumulated Deferred Income Taxes ._-
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ADVANCES FOR CONSTRUCTION (ACCT. 252)

DESCRIPTION TOTAL

Balance first of year 15,777,400

Add credits during year 5,095,792

Deduct charges during year 4,424,773

Balance end of year 16,448,419

CAPITAL STOCK (ACCTS. 201 - 204)

COMMON PREFERRED
STOCK STOCK

(a) (b) (c)

Par or stated value per share NO PAR 100

Shares authorized 2,000,000 85,000

Shares issued and auIslanding 1,567,391 14,687

Total par value of stock issued 36,568,776 1,468,700

Dividends declared per share for year 1.10 5.44

-22-
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LONG TERM DEBT (ACCT, 224)

INTEREST PRINCIPAL
DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL PER BALANCE

DATE OF ISSUE AND DATE OF MATURITY) RATE AMOUNT SHEET DATE
(a) (b) (c) (d)

n/a

,.

-

--

Total 0 0

-23-
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BONDS (ACCT,221)

Par Value of Interest During Year
line Par Value of Cash Realized on Amount Held by or ActuallyOulstanding Accrued Actually
No Actual Issue Actual Issue forRespondent At Close of Year Paid

(I) (2) (3) (4) (5) (6)
1
2
3 14,000,000 14,000,000 ° 14,000,000 665,000 665,000
4 7,000,000 7,000,000 ° 7,000,000 487,200 487,200
5 5,500,000 5,500,000 ° ° 248,967 373,450
6 7,500,000 7,500,000 ° 7,500,000 536,250 536,250
7 9,000,000 9,000,000 ° 9,000,000 629,100 629,100
8 15,500,000 15,500,000 ° 15,500,000 1,064,850 1,064,850
9 24,000,000 24,000,000 ° 24,000,000 1,356,000 1,356,000
10 4,500,000 4,500,000 ° 4,500,000 381,150 349,388

Total 87,000,000. 87,000,000 ° 81,500,000 5,368,517 5,461,238

SCHEDULE OF BOND MATURITIES

(The total of column 12 must agree with the lolai of column 4)
Line Bond Malurily Interest Principal Amounts Remaining Bonds
No Numbers Dale Rale Amount Paid Outstanding

(7) (8) (9) (10) (11) (12)
1
2
3 1211/2023 6.96% 7,000,000 7,000,000
4 211/2027 7.15% 7,500,000 7,500,000
5 611/2028 6.99% 9,000,000 9,000,000

. 6" 3/29/2011 6:87% 15,500,000 15,500,000
'7 611212007 5:65% 24,000,000 24,000,000

8' 31112014 4.75% 14,000,000 14,000,000
9 Preferred Slock WI mandatory 8.47% 4,500,000 4,500,000
10 redemption

..11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Total 81,500,000 ° 81,500,000

-24-

KAW_R_AGDR1#72_2005_061807 
Page 39 of 71



NOTES PAYABLE (ACCOUNTS 232 & 234)

NOMINAL INTEREST
DATE DATE PRINCIPAL

OF OF AMOUNT AMOUNT PER
ISSUE MATURITY RATE OF PAYMENT BALANCE SHEET

(a) (b) (c) (d) (e) (I)
Account 232 - Notes Payable:
Notes Payable AWW Cap Corp 7,992,103

Total Account 232 7,992,103

Account 234 - Notes Payable to
Associated Companies:

Total Account 234

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES (ACCOUNT 233)

SHOW PAYABLE'TO EACH ASSOCtATED COMPANY SEPARATELY AMOUNT

American Water Works Service Co., Inc. 215,482

Total Account 233 215,482

-25-
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TAXES ACCRUED (ACCOUNT 236)

ACCT
NO DESCRIPTION TOTAL
(a) (b) (c)

Balance first of year 1,906,235

Accruals Charged:
40B 10 Utility regulatory assessment fees 67,917
40B 11 Property laxes 2,2B6,659
40B 12 Payroll taxes 401,692
40B13 Other taxes and licenses 2,608
40820 Taxes other than income, other income and deductions 0
40910 Federal income taxes 1,330,930
40911 State income taxes 148,769
40912 Local income taxes
40920 Income taxes, other income taxes, other income and deductions (133,374)
40930 Income taxes, extraordinary items
41010 Deferred federal income taxes 629,311
410 11 Deferred state income taxes (932,708)
410.. 12 Deferred local income taxes
41020 Provisions for deferred income taxes, other income and deductions
411 10 Deferred income taxes - credit
41120 Provisions for deferred income taxes - credit, other income and deductions
412.10 ITC deferred to future periods
412.11 ITC restored to operating income (95,595)
41220 ITC - Net nonutility operatons
41221 ITC - Restored to nonoperating inc, util. operations

Total taxes accrued 3,706,209

Taxes paii:! during year:
40810 Utility repulatory assessment fees 67,917
40B 11 Property taxes 3,664,172
40B 12 Payroll taxes 3B6,344
40B.. 13 Other taxes and licenses 2,608
40820 Taxes other than income, net change in sales tax accruals (91,443)
40910 Federal income taxes (1,917,904)
40911 State income taxes 174,468
40912 Local income taxes
40920 Income taxes, other income taxes, other income and deductions (133,374)
40930 Income taxes, extraordinary items
41010 Deferred federal income taxes 629,311
410 11 Deferred state income taxes (932,708)
41012 Deferred local income taxes
41020 Provisions for deferred income taxes, other income and deductions
411 10 Deferred income taxes - credit
41120 Provisions for deferred income taxes - credit, other income and deductions 0
41210 ITC deferred to future periods
41211 ITC restored to operating income (95,595)
41220 ITC - Net nonutility operatons
41221 ITC - Restored to nonoperating inc, util operations

Total taxes paid 1,753,796
Balance end of year 3,858,648
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ACCRUED INTEREST (ACCOUNT 237)

INTEREST INTEREST
BALANCE ACCRUED PAID BALANCE

BEGINNING DURING DURING END OF
DESCRIPTION OF DEBT OF YEAR YEAR YEAR YEAR

(a) (b) (c) (d) (e)

Account No 2371 -
Accrued Interest on Long-Term Debt: 1,458,572 5,368,517 5,461,238 1,365,851

Total Accl. No. 237.1 1,458,572 5,368,517 5,461,238 1,365,851

Account No 23'7 2 -
Accrued Interest on Other Liabilities:

Interest on Note Balance (AWCC) 0 183,636 183,636 0

Other Interest Expense . 0 3,524 3,524 0

Total Accl. No. 237.2 0 187,160 187,160 0

Tolal Acct. No.. 237 1,458,572 5,555,677 5,648,398 1,365,851

·27·
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MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

-
BALANCE

DESCRIPTION END OF YEAR
(a) (b)

Accrued Water 13,892
Accrued Power 107,000
Accrued Waqes 327,816
Accrued Insurance 115
Accrued Rents 12,000
Accrued Preferred Dividend Requirements 19,682
Accrued Bank Fees 0
Accrued Credit Line Fees 0
Accrued Vacation Payable 23,200
Withheld Payroll - Insurance Premium 0
Withheld Payroll - Union Dues 1,458
Withheld Payroll - Savinqs Bonds 0
Withheld Payroll - Charitable Contributions (2)
Withheld Payroll - SaYings Account 0
Withheld Payroll - Credit Union 01
Withheld Payroll - Miscellaneous 3,149
Withheld Payroll - Flexible Spending Accounts .. 714
Construction Costs Payable 200,463
Unclaimed Credits 26,057
Uncliamed Extension Deposit Refunds 4,599
Contract Liab Property Purchase Payments 0
Refund Rate Under Bonds 0
Withheld Payroll - 401k 6,666
Accrued 401k Expense - 36,302
Bank Clearing 3,174,775
Accrued Unbilled Items 53,866
Unbilled Stock E 281,020
Unbilled Stock C 100,558
Accrued ESOP Contribution 10,142-
Withheld Payroll - ESOP 56
Withheld Payroll - Garnishment 0
Withheld Payroll - Tax Coli Pay FIT/SIT/LIT/FICA 73,903
CFO - Mornt Contracts 235,604
Other Current Liabilities Analyzed 729,290
Accrued l.eqal 0

Total Miscellaneous Current and Accrued Liabilities 5,442,325

·27A·
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REGULATORY COMMISSION EXPENSE • AMORTIZATION
OF RATE CASE EXPENSE (ACCOUNTS 666 & 667)

EXPENSE AMOUNT CHARGED OFF DURING

INCURRED TRANSFERRED YEAR

DURING TO ACCOUNT

DESCRIPTION OF CASE (DOCKET NO.) YEAR NO.1861 ACCT AMOUNT

('J (b) (c) (d) (e)

Rate Case Expense 131,186 131,186 666 299,094

Demand Studv 0 0 667 10,734

Cost of Service Study (5,808) (5,808) 667 10,177

---,

Tot;31 .125,379 125,378 0 320,004

"

CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271 and ACCOUNT 272)

DESCRIPTION TOTAL

Balance first of year 39,485,433

Add credits during year 5,357,148

Deduct charges during year 80,815

Balance end of year 44,761,766

Less Accumulated Amortization 9,079,956

Net Contributions in Aid of Construction 35,681,810

·28·
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RECONCILIATiON OF REPORTED NET INCOME
WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

1 The reconciliatlon should include the same detail as furnished on Schedule M-1 of lhe Federal
tax return for the year The reconclllatlon shall be submitted even though there is no taxable
Income for the year Descriptlons should clearly indicate lhe nature of each reconclllng
amount and show the computation of all tax accruals

2 If the utillty is a member of a group which files a consolidated Federal lax return, reconcile
reported net Income wilh taxable net Income as If a separate return were to be filed, lndicallng
Intercompany amounts to be eliminated in such consolidated return Stale name of group
members. tax assigned to each group member, and basis of altocatlon. assignment or
sharing of the consolidated tax among the group members

DESCRIPTION
Net income for Ihe year

Federal Income Tax Accrual
Stale & Local Income Tax Accrual

Pre-Tax Boock Income

Permanent Differences:
Meal & Enterainment
Nondeductible Penalties
Amortization of Perferred Stock Expense
lobbying Expenses

Total Permanent Dirferences

Financial Taxable Income

Temporary Differences:
Uncollectible Accounts
Vacation Pay
Taxable Contribulions (CIAC)
Taxable Advances
Rate Case Expense
Depreciation & Amortization
Reg Asset- AFUDC Debt
Gains & losses
Abandonment Losses
Cost of Removal
Amortization UPAA
Cost of Service Study
Incent Plan (Incen 3)
Incent Plan (lncen 5)
Regulatory Pension (Pension 2)
Regulatory Pension (Pension 3)
Accrued OPEB
AFUDC (AFUDC 1)
AFUDC Equity CWIP (AFUDC 2)
Amortization of Regulatory (AFUDC 3)
Deferred Maintenance (Maint 1)
Miscellaneous Deferred Debits (Misc 1)
Miscellaneous Deferred Credits (Mlsc 3)
Deferred Security Cosls
Deferred Customer Service Center Costs
Deferred Financial Services Costs

Totat Temporary Differences

Federal Taxable Income Before SIT
State Income Tax Deducllon

Federal Taxable Income

Tax Rate

Federal Income Tax Payable

Provision Adjustment

Federal Income Tax Expense

-29-

REF, AMOUNT
1.777.792

1.753.500
1,059,248
4.590,540

18,253
50
o

78,901
97,204

4,687,744

130,539
12,218

403.862
(77,333)
105,779

(1.475.501)
7.475

o
(388,702)

(629)
21.611

(53.412)
(83.029)
(42.640)
166.444
154,681

(137,364)
(155.294)
(141,648)

27872
401.664
857.866

o
(2,807,536)

(553,617)
1530,672

4,157,366

530.378
(503,486

26.892

35%

9.412

o

9,412
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WATER OPERATING REVENUE

BEGINNING YEAR END
ACCT YEAR NO NUMBER

NO" CUSTOMERS CUSTOMERS AMOUNTS
(a) (b) (c) (d) (e)

Operating Revenues

460 Unmetered Water Revenue

461 Metered Water Revenue:
461.1 Sales to Residential Customers 99,267 101,770 26;6(313.071 '
4612 Sales to Commercial Customers 8,164 8,261 11.9(38,056
461.3 Sales to Industrial Customers 20 21 1,596,067,
4614 Sales to Public Authorities
461.5 Sales to Multiple Family Dwellings
461.6 Sales through Bulk Loading Stations 5,768

Total Metered Sales 107,451 110,052 40,257,962

462 Fire Protection Revenue:
462.1 Public Fire Protection 1,555 36 -. 2,09(3,410
462.2 Private Fire Protection . 1,206 1,206 1,007.204

,
. Total Fire Protection Revenue 2,761 1,242 3,103,614

464 Other Sales to Public Authorities 484 484 3,890,972
465 Sales to Irrigation Customers
466 Sales for Resale 10 10 1,007,767
467 Interdepartmental Sales

Total Sale of Water 110,706 111,788 48,260,315

Other Water Revenues:

470 Forfeited Discounts (25)
471 Miscellaneous Service Revenues 770,810
472 Rents from Water Property 81,953
473 Interdepartmental Rents
474 Other Water Revenues 882,232
475 Provision for Rate Refunds

Total Other Water Revenues 1,734,970

Total Water Operating Revenues 49,995,285

-30-
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PUMPING AND PURCHASED WATER STATISTICS

WATER WATER TOTAL WATER WATER SOLD
PURCHASED PUMPED PUMPED AND TO
FOR RESALE PURCHASED CUSTOMERS

(Omit 000'5) (Omit 000'5) (Omit 000'5) (Omit 000'5)
(a) (bl (c) (d) (e)

January 29,542 1,528,848 1,558,390 1,214,793
February 15,884 1,048,090 1,063,974 871,843
March 17,307 1,237,544 1,254,851 1,063,969
April 12,365 1,041,687 1,054,052 882,345
May 14,384 1,132,042 1,146,426 895,458
June 20,111 1,742,512 1,762,623 1,304,483
July 17,657 1,485,880 1,503,537 1,279,964
August 16,145 1,654,398 1,670,543 1,370,173
September 9,003 1,759,150 1,768,153 1,702,538
October 6,059 1,296,458 1,302,517 1,239,743
November 7,585 1,149,047 1,156,632 1,092,978
December 4,700 821,933 826,633 717,695

Total for year 170,742 15,897,589 16,068,331 13,635,982

Maximum gallons pumped by all methods in anyone day (Omit OOO's): 69,650

Date 8/212005

Minimum gallons pumped by all methods in anyone day (Omit OOO's): 30,270

Date 12/26/05

If water is purchased for resale, indicate the following:

Vendor: Winchester Municioal Utilities, City of Owenton, Gallatin County Water District
Georgetown Municipal Water & Waste Water.

Point of Delivery: Clark Countv (4), Owen County (4), Gallatin County (1)

If water is sold to other water utilities for redistribution, list names of such utilities below:

CITY OF MIDWAY
EAST CLARK WATER
CITY OF NORTH MIDDLETOWN
CITY OF NICHOLASVILLE
CITY OF VERSAILLES
JESSAMINE SOUTH ELKHORN WATER DISTRICT (2)
HARRISON COUNTY WATER DISTRICT
GEORGETOWN MUNICIPAL WATER AND SEWER SERVICE

-32-

Added Tri-Village pumpage on 06/12/02
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SALES FOR RESALE (466)

AVG
LINE 1,000 RATE

# COMPANY GALLONS (CENTS AMOUNT

1 CITY OF MIDWAY 67,712 2.20 149,151

2 EAST CLARK WATER 106 6.51 701

3 CITY OF NORTH MIDDLETOWN 64,391 2.22 143,132

4 CITY OF NICHOLASVILLE 32,521 2.36 77,455

5 CITY OF VERSAILLES 11,667 2.64 33,145

6 JESSAMINE SOUTH ELKHORN WATER DIST 12ACCTSl 233,049 2.23 519,310

7 HARRISON COUNTY WATER DISTRICT 30,176 2.27 66,397

6 GEORGETOWN MUNICIPAL WATER AND SEWER SERVICE 4,625 3,41 16,476

9

10 TOTAL

WATER STATISTICS

o

444,449 2.27

o

1,007,767

LINE:
#

2

3

4
5
6
7
6
9
10
11
12
13
14
15
16
17
16
19
20
21
22
23
24
25
26
27

ITEM
WATER PRODUCED AND PURCHASED:

iWate'r'Produced '
.• ':!....
~. :Waleripurchased.

". . TOTAL ,PRODUCED AND PURCHASED

. Woler'Sales:
Resldenlial
Commercial
Industrial

Bulk Loadino Station
Resale
Other Sales - Public Authority

TOTAL WATER SALES

OTHER WATER USED:
Ulilityl Water Treatment
Wastewater Plant
System Ftushlnp
FireDepartment
Other { Construclion, Flushlnq, Disinfeclion, Etc,\

OTHER WATER USED

WaterLoss

TOTAL OTHER WATER USED

Waler Loss Percentage:

1,000
GALLONS

15,697,569

170,742

16,066,331

6,531,909
4,327,340

606,195
336

444,436
1,523,764

13,635,962

o

320,962
320,962

2,111,367

2,432,349

13.1%
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS

AS OF DECEMBER 31, 2004

Provide the following information:

1 Number of public fire hydrants, by size,
2 Number of private fire hydrants, by size
3. Whether water supply is river, impounded streams, wells, springs, artificial lake or colleclor

type well.
4 Whether supply is by gravity, pumping, or a combination,
5 Type, capacity, and elevation of reservoirs at overflow and ground level.
6 Miles of main by size and kind.
7, Types of filters: gravity or pressure, number of units, and total rated capacity in gallons

per minute,
8 Type of chlorinators, number of units and capacity in pounds per 24 hours
9, Station equipment List each pump separately, giving type and capacity and H,P, of driving

unit and character of driving unit (steam, electric, or internal combustion) State whether pump
is high or low duty

10 Quantity of fuel used: coal in pounds, gas in cu.ft., oil in gallons, and electric in kWh,
11, Give a description and total cost of any sizable additions or retirements to plant in service

outside the normal system growth for the period covered by this report,
12 Capacity of clear well
13 Peak month, in gallons of water sold
14 Peak day, in gallons of water sold,

PLEASE REFER TO PAGES35 THROUGH 54.

·34·
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 1 THROUGH 4)

AS OF DECEMBER 31, 2005

1) Number of public fire hydrants:

Fayette County
Scott County
Clark County
Bourbon County
Woodford County
Total Public

6,703
217

5
28
4

6,957

2) Number of private fire hydrants:

Fayette County
Scott County
Clark County
Bourbon County
Woodford County
Total Private

3) Source of water supply:

760
94

4
858

Kentucky-American Water Company's major source of supply is the Kentucky River,
located twelve miles southeast of downtown Lexington, The company also utilizes Lake
Ellerslie which impounds West Hickman Creek and Jacobson Reservoir which impounds
East Hickman Creek.

4) Method of water supply:

Water from the Kentucky River is pumped up a 400 foot cliff through three water lines to
the adjacent treatment facility (Kentucky River Station). Raw water from the Kentucky
River can also be pumped to Jacobson Reservoir or directly to the Richmond Road Station..
The impounded waters of Jacobson Reservoir are pumped to a treatment facility in
Lexington (Richmond Road Station) Lake Ellerslie, located adjacent to the Richmond
Road Station, is used only as a standby supply,

-35-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 5)
AS OF DECEMBER 31, 2005

5) Reservoir Statistics:

Greater Fayette System

Tates Creek Tank - 500,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

1,03700
1,185.25

York Street Tank - 1,000,000 Gallon Ground Storage
Foundation Elevation 96550
Overflow Elevation 1,000.50

Cox Street Tank - 1,000,000 Gallon Ground Storage
Foundation Elevation 96700
Overflow Elevation 1,00250

Cox Street Tank - 1,000,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

Mercer Road Tank - 2,000,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

957.00
1,117.00

98200
1,107.00

Parkers Mill Road Tank - 3,000,000 Gallon Ground Storage
Foundation Elevation 985.50
Overflow Elevation 1,025 50

Hume Road Rank - 3,000,000 Gallon Ground Storage
Foundation Elevation 94350
Overflow Elevation 979.50

Hall Tank - 210,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Muddy Ford Tank - 750,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

Sadieville Tank - 380,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

1,025.00
1,115.00

1,008.50
1,130.00

92000
99200

Clays Mill Tank #'1 - 3,000,000 Gallon Ground Storage
Foundation Elevation 985 50
Overflow Elevation 1,022 50

-36-
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 5)
AS OF DECEMBER 31, 2005

Clays Mill Tank #2 - 3,000,000 Gallon Ground Storage
5) Foundation Elevation 98550

Overflow Elevation 1,022.50

Briar Hill Tank - 750,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

Russell Cave Tank - 1,000,000 Gallon Ground
Foundation Elevation
Overflow Elevation

Eastland Tank - 2,000,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

Owen County System

Long Ridge Tank ··100,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Glencoe Tank - 100,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Sparta Tank - 50,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

BrombleyTank - 177,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Hesler Tank - 237,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Monterey Tank - 117,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

·37·

1,012.00
1,150.00

990.50
1,020.80

1,034.00
1,170.00

96500
1,043.60

79300
820.30

64000
66300

90800
1,015.00

95300
1,055..00

60000
65200
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Wheatley Tank - 186,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Elk Lake Tank - 100,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

90826
1,015..00

9t050
1,01500

New Columbus Tank - 229,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

·38·

9095
1021.5
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KENTUCKY-AMERICAN WATER -39-
PLANTSTATISTICS (ITEM 6)
AS OF DECEMBER 31, 2005

CENTRAL DIVISION NORTHERN DIVISlm LEASED SYSTEM
SIZE KIND FEET FEET FEET

(MILES) (MILES) (MILES)

36 RlWLJ 256
0048

36 01 368
0.070

30 01 61427
11 634

30 CONC 46152
8.741

30 RlWOI 46649
8835

30 RlWCONC 1789
0339

24 CONC 83387
15793

24 01 235052
44517

20 Of 11611
2.199

20 CONC 18136
3435

20 RlWAC 12116
2295

2D CI 13901
2.633

20 RlWCI 1481
0280

20 RlWOI 0
0.000

20 RlWSTEEL 520
0098

14 PEP 3450
0.653

16 01 6634
1.256

16 CONC 19022
3803

16 CI 54283
10.281

16 AC 179036
33908

16 RlWGI 14381
2.724

16 RlWOI 527
0100
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KENTUCKY-AMERICAN WATER -40-
PLANTSTATISTICS (ITEM 6)
AS OFDECEMBER 31. 2005

CENTRAL DIVISION NORTHERN DIVISlm LEASED SYSTEM
SIZE KIND FEET FEET FEET

(MILES) (MILES) (MILES)

12 CI 273879
51871

12 AC 287392
54430

12 DI 559747
106013

12 PVC 20268 9303
3.839

10 CI 1286
0244

10 AC 24796
4.696

10 DI 2
0.000

8 CI 480476
90999

8 AC 804793
152423

8 PVC 1796935 103256
340329 19556

8 DI 568934.5
107753

6 CI 539453
102169

6 AC 959758 132000
181772 25000

6 PVC 360343.9 141654 87330
68247 26828 16540

6 DI 172551 910
32680 0172

4 AC 235343 164460
44573 31 148

4 CI 89843
17016

4 PVC 33415.1 204391 49408
6329 38710 9358

4 GAL 1213
0230

4 DI 53074 520
10052 0098

4 STEEL 60
0.011

3 AC 39900 27000
7557 5114
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KENTUCKY-AMERICAN WATER -41-
PLANT STATISTICS (ITEM 6)
AS OF DECEMBER 31, 2005

CENTRALDIVISION NORTHERN DIVISlm LEASED SYSTEM
SIZE KIND FEET FEET FEET

(MILES) (MILES) (MILES)

3 PVC 165816 174940
31405 33133

3 GAL 767
0145

3 CI 0
0000

3 STEEL 45
0009

25 PVC 43160
80174

22 CI 77194
44.517

2 CI 74330
14078

2 PVC 71363 46880
3435 8879

2 GAL 14828 15840
2808 3000

2 VARIOUS 222
0.042

12 CI 2086
0395

PVC 11
0.002

SUBTOTAL 8563463 1019724 138168
1621.868 193.130 26.168

TOTAL 9721355
1841.166
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 7 THROUGH 8)

AS OF DECEMBER 31, 2005

7) Types of filters:

Kentucky River Station

Type:
Units:
Capacity Per Unit Per Minute:
Total Capacity Per Minute:
DOW Temporary High Rate:

Richmond Road Station

Type:
Units:
Capacity Per Unit Per Minute:
Total Capacity Per Minute:

8) Chlorinators:

Kentucky River Station

Gravity
10
0.00278 MG/min
0.02778 MG/min
00313 MG/min (on peak)

Gravity
16
000109 MG/min
001736 MG/min

Type:
Units:
Capacity:
Total Capacity:

Richmond Road Station

Type:
Units:
Capacity:
Total Capacity:

TRI-VILLAGE

Long Ridge
Hwy. 22 & 127

Wallace & Tiernan Model V-2020
4
3,000 pounds per day
12,000 pounds per day

5
5 @ 3,000 pounds per day
15,000 pounds per day
9,000 pounds per day

Wallace & Tiernan
Wallace & Tiernan

-42-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Kentucky River Station)

AS OF DECEMBER 31, 2005

9} Station Equipment

KENTUCKY RIVER STAT/ON
CONDENSED SYSTEM DATA

A PLANTCAPACITY - 40,000,000gallons

DOW TEMPORARYHIGH RATE M 45.000,000 gallons (on peak)

8" SOURCE OF SUPPLY· Kentucky River

C INTAKE (low Service) M Kentucky River

Pump No 1: PeerlessVertical Turbine Pump
8680 GPM (12 50 MGD)
401 6 Feel Total Dynamic Head
Model No. 27MA and Serial No 256669
PurchasedIn 1990 under Work Order No A~7218

1250H P General Electric InductionMolor
Model No 8436466601 and Serial No 840384
In ServiceApril 1992

Pump No 2: PeerlessVertical Turbine Pump
8680 GPM (12 50 MGD~
401 6 Feet Total Dynamic Head
Model No 27MA and Serial No 258672
Purchased in 1990 underWork Order No A·72iB
1250 H P General Electric InducUon Motor
Model No 6436468601 and Serial No 840380
In Service April 1992

Pump No 3: Peerless Vertical Turbine Pump
8680 GPM (12 50 MGD)
401 6 Feet Tolal Dynamic Head
Model No 27MA and Serial No 258667
Purchased In 1990 under Work Order No A·7218
1250 H P. General Electric Induction Molor
Model No 8436468601 and Serlal No 840383
InService April 1992

-43-
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KENTUCKY·AMERICAN WATER COMPANY

PLANT STATISTICS (ITEM 9· Kentucky River Station)

AS OF DECEMBER 31, 2005

C INTAKE fLow Service} ~ (Continued)

Pump No 4: Peerless Vertical Turbine Pump
8680 GPM (12 50 MGD)
401 6 Feet Tolal Dynamic Head
Model No. 27MA and Serial No 258668
Purchased In 1990 under Work Order No A~7218

1250 HP General Electric InductionMotor
Model No 8436468601 and Serial No 840382
In Service February 1992

Pump No 5: Peerless Vertical Turbine Pump
8680 GPM (12 50 MGD)
401,6 Feet Total Dynamic Head
Model No 27MA and Serial No 258670
Purchased In 1990 under Work Order No A~7218

1250 H P General Electric Inducllon Motor
Model No 8436468601 and Serial No 840381
In Service February 1992

Pump No 6: Peerless Vertical Turbine Pump
8680 GPM (1250 MGD)
401 6 Feel Tolal Dynamic Head
Model No. 27MA and Serial No. 258671
Purchased in 1990 under Work Order No A·7218
1250 H P General Electric Induction Molar
Model No 8436468601 and Serial No 840385

o RAW WATER TRANSFER STATiON

Pump No 8: Patterson Pump, Centrifugal Spilt Case
Size/18x14 MASS
7600 GPM (11 MGD), 315 TOH
Serial No 91PT16109A14
Purchased in 1992 under BP 91-8 (A·7421)
900 H.P General Eleclrlc Induction Molar
Type K. Frame 8309S
Serial No 831036
In Service September 1992

D. RAW WATER TRANSFER STATION - (Continued)

Pump No 9: Patterson Pump, Centrifugal Spilt Case
Size/18x14 MASS
7600 GPM (11 MGD), 315 TOH
Serial No 91PT16108A14
Purchased in 1992 under BP 91-8 (A-7421)
900 H P General Electric Induction Molar
Type K, Frame 8309S
Serial No 831037
In Service September 1992

Tri-Vihaqe Pressure Pump

Pump 1 - 127 PACO LC
3070225 GPM
130TDH
Electric High Efficiency

Pump2·127 &22
PACO 3070·7
806 GPM 145 TOH
Eleclrlc High Efficiency
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9· Kentucky River Station)

AS OF DECEMBER 31, 2005

E RAW.WATER CONTROLVAULT

The 36-inch rawwater lineentersthe control vaultwhich contains a PrattRubberSealedButterfly, electricoperated, size
3(}"inch serial No 8·1067~86, year 1991, PS1G MAX.150 This valve is controlled from the computerlocated in the control
room

Purchased in 1980 under Work Order No A·4810

F CHEMICALRAPIDMIX BASINS

There are two mix tanks One high ene:rgy mix lank equipped with lightning mixer with 50 h p, U S motor drive
adjustable speed

One low energy mix lank equipped with 15 h p . US motor drive, adjustable speed Chlorine, coagulant aid,
polyaluminum chloride, carbon ferric chloride, caustic soda, polymer and lime slurry are added to raw water After mixing>
waler leaves tanks via two 30-lnch mains to the ten (10) Aldrich units

Purchased In 1980 under Work Order No A·4810

G. ALDRICHUNITS

Ten Aldrich Unils (hydrotreators) equipped with automatic sludge removal and mixed media filters and equipped wllh Dorr­
Oliver variable frequency drives Each unit 69· 8-lnches in diameter and 1T 9·inches high

1.2, 3. 4 - Purchased In 1956 under Work Order No A·521

5.6· Purchased In 1966 under Work Order No. An1919

G, ALDRiCH UNITS - (Contlnuedl

7.6· Purchased in 1970 under Work Order No A-2535

9. 10 - Purchased in 1960 under Work Order No A·460B

H" FILTERS (outside portion of Aldrich Units)

Total of ten fillers 4 MGD rallng 720 square feet of filter area per unit 40 MGD total

All filters are equipped with surface wash capability; chlorine and filter aid can be applied 10the settled water prior to
filtration

Two wash water pumps. Worthington 10 HH-110-3 (1 44 MGD), US motor, 25 h.p • 440 valls Purchased in 195B under
Work Order No A·665 Pumps to two ground storage tanks wllh 0 53 MG of capacity
tanks with 0 53 MG of capacity

-45·
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9· Kentucky River Stalion)

AS OF DECEMBER 31. 2005

L CLEARWELLS

Ammonia, zinc orthophosphate. caustic soda and hvdrofluoroslllclc acid are applied to the filtered water Just prior 10the
clearwells

One concrete clearwelllccated under control bultdlng (0 485 MG capaclty)

Purchased in 1958 under Work Order No A·746

One concrete clearweutccated under control building (490 MG) and is connected to first clearwell by (2) 36·1nch sluice
gales and (1) 48·1nch sluice gate

Purchased In 1970underWorkOrderNo A·2537

One above ground steel clearwe1l110' In diameter by 30' high holding 2 0 MG Is connected 10 No 1 and No 2 wenby 24·
Inch pipeline

Purchased 101982 under Work Order No A-4806

J. CLEARWELL TRANSFER PUMP

Pump used 10fill No 3 cleetwell. Allis Chalmers vertical pump model 500, 3500 GPM (5 MGD) vs 25' TDH. GE motor. 40
h P . 460 volts

K HIGH SERViCEPUMPS

1) H S Pump No 10, Peerless discharge. flung bowls, 3 stage, 5560 GPM (8 0 MGD) vs 380' TDH, Siemaen electric
motor. 700 h P . 4160 volts

Purchased in 1988 under Work Order No A-6425

2) H S Pump No 11. Patterson vertlcel turblne, PVT, SizerType-19 RMC, 5556 G P.M (8 MGD), 380' TDH. U SElectric
Molar. 700 H P. 4160·volt. 1780 RPM (Purchased In 1998 under BP 98-03. WO No A-B919)

3) H S. Pump No 12, DeLaval Pump, 2 staqe. 5600 GPM (8 5 MGD) va 380' TDH. Ideal molar, 700 h p, 4160 volts
(Purchased In 1966 underWork Order No A-1872)

4) H,S Pump No 13, Det.avat P16/14D. 7000 GPM (10 MGD), vs 380' TDH. Conl1nentat Electric motor. 800 h p . 4160
volts (Purchased in 1966 under Work Order No A~1967)

5) H.S Pump No 14· Peerless vertlcalturblne, 24 MAlH X B. 7000 GPM (10 MGD) vs 380' TDH. Wesllnghouse motor,
BOO h p. 4160 volts (Purchased In 1970 under Work Order No A-2536)

6) H S Pump No. 15 - Allis Chalmers vertical turbine. H20 x 16, VTMC-7, 7000 GPM (10 MGD) vs 380' TDH, Continental
electric motor. 900 hp. 4160 volts

Purchased In 1981 under Work Order No A-4812

L STANDBYEQUIPMENT

H S Pump No 15 ~ Allis Chalmers vertfcalturblne VTMC-7. 7000 GPO (10 MGD) vs 380' TDH, diesel driven by Detroit
Diesel V-16.through a right angle drive. 765 h p. (Purchased in 1981 under Work Order No A-4804j

Emergency Generator No 1 - Detroit Diesel, 4 Cyl. 90 k w, 480 volts (Purchased In 1981 under Work Order No A­
4805)

Emergency Generator No 2 - Detroit Diesel. 4 Cyl. 75 k w , 480 volts (Purchased In 1981 under Work Order No A-4811)
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Kentucky River Station)

AS OF DECEMBER 31, 2005

M IN PLANT MONITORING EQUiPMENT

Level ~ KentuckvRiver
Chemtrac Streaming Current Monitor - Trealed Water

Hach ~ RawWaler

ProminentandWallace and Tieman - Treated Waler

Hach - Entrance to Clearwell
Leeds and Northrum - Distributed water
Lossof Head - Filters
Rateof Flow - Ftlteta
Level - Fliters
Turbldlrneters (12) Hach - Flllered water eachfilter)

- RawWaler
- Distributed waler

Particle Counts (12) lBR - Entranceto Clearwall
- Filtered water {each filter
- Distributed weter

ChlorineResidual Analyzers - Hach - Entrance 10Clearwall
• Distributed water

ProminentandWallace and TIernan · Trealed Waler
Phosohate Analvaer - Distributed water

FlourideAnalvzer - Distributed waler

Monochloramlne Analvzer - Distributed water
SCADA (enUre plant operations -Intake PUmn!;

• Raw water flow control
• Transfer numns
• SuoernatantDltoumos
- Filter backwash water handllna system
• Filter Onerations
-Dechlonnattonsvatem
- Distributed water vaults
«Chemical feed ssvtems
- Filler ooeratlona
- Clearweilleveis
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9· Richmond Road Station)

AS OF DECEMBER 31, 2005

RICHMOND ROAD STATlDN
CONDENSED SYSTEM DATA

A PLANT CAPACITY M 25.000,000gallons

DOWTeMPORARY HIGH RATE - 30.000.000gallons (on peak)

B. SOURCE OF SUPPLY - Kentucky River
Jacobson Reservoir- 745 MG
Lake EllerslieReservoir - 88 7 MG

C, INTAKEfLow Service)
1) Kentucky River - See Plant Steusuce tnem 9 C Intake <LOW SERVICE>-Kentucky River

Slalion)

2) JacobsonReservoir

a LS Pump lInll No.1, Detavat A·tOtaL 2800 GPM (4' MGD) vs 110' TDH. Westinghouse molor. 100 h p. 440 volts (Purchased in
1966under Work Order No A-2050)

b l.S Pump Unlt No.2, Delaval A-tOtBL. 2800 GPM (4" MGD). vs 110' TDH. Westinghouse motor. 100 hp . 440 volts (Purchased in
1966under Work Order No A-2050)

c L.S Pump Unit No.3. A!Us Chalmers Model, 20&.848·503.8350 GPM (12' MGD) vs 180' TH, Ideal molor. 400 h p . 2300 volts
(Purchasedin 1956under Work Order No A-472)

, Low service pumps nos 1,2 and 3 have name plate ratings of 4,4 and 12 MGD respectively Historicalperformance since the
installation of a 30-lnch line on the ounet side of the pumps and a reductionIn head pressure has been 6.6 and 16MGOrespecllvely

d Aeriatlon System
Two (2) lnqersoll-Randrotary screw air compressorswith capacitiesof 117CFM and 30 HP each supplythe aeration systemfor
Jacobson Reservoir The aerator lines consist ollwo runs of tUbing, 3.600 feet each. complete with buoyancyhose

3) lake Ellerslie Reservoir

a L S Pump Unit No 5, lnqersoli-Rand 12AFV, 4160 GPM (6 MGO)vs 50' TH. GE motor. 60 h p . 440 valls (Purchasedin 1948under
Work Order No E·152)

b l S Pump Unit No 4. Delava1250544, 2800 GPM (4 MGD) vs 50' TH. GE motor. 40 h p, 440 vous (PurchasedIn 1938)
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Richmond Road Station)

AS OF DECEMBER 31, 2005

D JACOBSON RESERVOiR INTAKE

The 24-inchUne from the JacobsonReservoirintakefeeds a te-lnch. zn-lncn. and a 24·1nch main which. In tum. feeds to tho sucuooside of
Ihe Jacobson Reservoir L S pumps. 1. 2. and 3 Also connected Into the 24·inch line 15 a 30-lnch raw water line from the Kentucky River

The LakeEllerslie Reservoirintakehas two (2) 24·inch lines leaving the Intake10feed the suction of L S. pumps No 4 and 5 Fromthe
discharge side two (2) lines go 10the chemical feed vault. a 12-lnch and 20-lnch Potassium pennanganale Is added to the raw water at the
Intake lortaste and odor control

E INFLUENT RAW WATER VAULT

The 30-inch. 20-lnch and ta-lnch raw water mains from Jacobson Reservoir flow into two (2) raw water control vaults lnaloe the plant property

Pre chlorine and pre caustic are fed at each raw water control vault The remaining treatment chemicals are added at the influent of each
sedimentation basin

F. RAPID MIX FlOCCULATORS AND SEDIMENTATION BASINS

There are two (2) - 1 5 MG concrete settling basins each equipped with rapid mix atlhe point of appllcatlon and eight (8) noccuietcrs In each
chamber passage directly in front of the Riffle plate aerators water Is carried to these basins by a 30·inch and 24-lnch main Water departs
these basins in a 30-lnch main which spus lnto two 24-inch mains which loop the filter building AI the rapid mix. aluminum sulfate. caustic,
ferric chloride. carbon. canonic polymer, and chlorine are applied

G FILTERS

A total of 16 fillers rated at 1 56 MGD each, 20' x 17"or 340 sq fl. each, with Leopold bottoms and air wash backwash The media consists of
24 inches of granular activated carbon and six Inches of sand. Filter aid can be applied to each filter when necessary

49-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Richmond Road Siallon)

AS OF DECEMBER 31,2005

G FILTERS ~ fContlnuod)

Onewash pump.AlIls ChalmersModelC~3. 1000GPM (1.44 MGD)V$ 90' TH, GE motor.20 h P . 440 volts which pumps10a steel50.000
gallonwash water tank. 24' in diameterby 14' 10· % inch high The filler water gravily drips Into a 0 6 MG clearwellunder the filler building
and flows by gravity throughtwo 3D-inch mains to a below-ground concretectearwelt of 045 MG capacity Caustic soda. hydrcuucroslnctc
acid.ammonia,and zinc orthophosphate are added10 the filleredwaterprior to entering the 0.45mctearwell ChlorineIs addedprior to and
after the 0 6 MG cteerweu

H., HIGH SERVICE PUMPS

1) H S Pump No 8. Ingersoll Rand, 2760 GPM (4 0 MGD) vs 240' TH. Continental motor, 200 h P . 460 volts (Purchased in 1955 under Work
Order No A-452)

2) HS Pump No 7_ DeLaval. 8333 GPM (12 0 MGD) vs 240' TH. Oonunentat molar, 500 h P .460 volts (Purchased In 1955 under Work Order
No A-452)

4) H S. Pump No 6. DeLaval. 4520 GPM (6 5 MGD) vs 190· TH. Conllnental motor. 250 h P . 460 valls (Purchased In 1953 under Work Order
No A-252)

I. HIGH SERVICE PUMPS WITH STANDBY DIESEL EQUIPMENT

1) H S diesel driven pump No.9. Patterson Pump. 4862 GPM (70 MGO) VS 235, Cummins diesel 372 HP (Purchased In 1993 under Work
Order No A-7322)

2) H S diesel driven pump No 11. Peerless, 2800 GPM (4 03 MGD) vs 220· TH. 180 h p diesel driver (Purchased in 1965 under Work Order
No A·1;784)

3) H S diesel driven pump No. 10, OeLaval, 3850 GPM (5.54 MGD) vs 231' TH. GM diesel. 580 h p . or electric driven by Continental motor. 250
h p, 460 volts (Purchased in 1988 underWork Order No Ao6424 underBP·84~10)
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATiSTICS (ITEM 9· Richmond Road Station)

AS OF DECEMBER 31, 2005

J, STANDBY equIPMENT

Emergency Generator No 1 (High Service Pumps) - GM diesel Model 6151E, 440 volt. 115l<W.

144KVA

Emergency Generator No 2 (Chemical Feed Systems) ~ Onan Mocel250 ODFM17R/3028N.
250 KW. 312 51<VA, 390 h P (Purchased in 1988 underWork Order No A-6218)

Emergency Generator No 3 (Sludge Processing Systems) ~ Onan Model 500, ODFY-4xR/
30285E 500 KW. 625 KVA, 760 h P (prucahsed In 1988 under Work Order No A·6216j

Level • Jacobson Reservoir
chemrrac StreamingCurrent Manlier • TreatedWater
pH • TreatedWater
Lossof Head • Filters
Rateof Flow • Filters
Level • Fillers
Turbldtmetera (19) -Rawwaler

• FilteredWaler (each flIler)
Entrance10ctearwell
-Effluent

Chlorineresidual analyzers (5) -Treatedwater
-Ncnh and south basins
• Entrance to Clearwell
- Dlstribuled Water

SCADA tenure plant operation) -lntake pumps
-Raw water now control
-Fltteroperation

Particlecounts -Dtslributedwater
-Fllter backwashwater handling system
-tnstrtbuted water venturi

Flouride -Dlatnbuted water
-Chemtcal feed system
-Dlslrlbutedwater @ RRS
-Dlstributedsystem operation

Mcnocnlorerrune Analyzer -Distributedwater
PhosphateAnalyzer -Distributedwater

J IN PLANT MONITORINGEQUIPMENT
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM9 - Richmond Road Siallon)

AS OF DECEMBER 31, 2005

K SYSTEM STORAGE
Twenty-one (21) storage tanks ranging Insizefrom 100.000gallons to 3.000,000gallons with a lotel stcraoe capacity of 17.860.000 gallons
(does notinclude clearwelt storage)

TANK
Greator Fayette System

TalesCreek RoadElevated
CoxSlreetElevated
CoxSlreetGround
York Street Ground
Mercer RoadElevated
Parkers MlIIRoadGround
Sadieville Standpipe
HallStandpipe
Muddy Ford Standpipe
HumeRoadGround
Briar HillTank
Crays MillTank1
Clays MillTank 2
Eastland Tank
Russell Cave Tnk

MG YEAR

050
100 1955
100 1946
100 1948
200
300
036 1975
021
075 1988
300 1987
075 1999
300 1995
300 2004
200 2005
100 2005

Owen County System
Long Ridge
Brambley
Sparta
Glencoe
New Wheatley
Hesler
Monterey
ElkLake
NewColumbus
PerryStreet
EUls Road

TOTAL TANK STORAGE

010
016
005
010
017
023
OJ12
010
023
010
040

24.36

2002
2005
2005

CLEARWELlS
Clearwells w KY River Station 1 00
Clearwells ~ Richmond Road Station 1 00
Clearwells ~ Storage Tank KRS 200
Clearwelts • Storage Owenton concrete underg 0 06
Cleerwells w Storage Owenton -ebove ground 0.24

TOTAL TANKICLEARWELL STORAGE 28.66
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Northern Division)

AS OF DECEMBER 31, 2005

NORTHERN DISTRICT

CONDENSED SYSTEM DATA

Storage tanks:

Perry Street tank 100,000 gallons
Ellis Road tank 400,000 gallons

Raw water pumps Sevem Creek:
2 pumps rated at 1,000,000 gallons per day each

Raw water pumps LowerThomas Lake:
2 pumps rated at 1,440,000 gallons per day each

Clear well transfer pumps
2 pumps rated atl ,440,000 gallons per day each

High Service pumps:
2 pumps rated at 1,440,000 gallons per day each

Clear Wells:
1 concrete under ground 59,000 gallons
1 steel above ground 235,000 gallons

-53-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 10 THROUGH 14)

AS OF DECEMBER 31, 2005

10) Quantity of Fuel Used:

Coal:
Gas:
Electricity: 50,220,599 kWh

11) Description of Sizable Plant Additions/Retirements:

Major hydraulic improvements (piping) completed in 2003 with most altendat SCADA
improvements completed in 2004and remainder to be completed in 2005_
In the summer of 2004 the 3 MG Clay's Mill ground tank #2 was completed and placed in service

12) Clear Welt Capacities:

Kentucky River Station

Clearwell No _1 - Concrete structure under control building
Clearwell No 2 - Concrete structure under and adjacent to building
Clearwell No__ 3 - Steel above ground reservoir

Richmond Road Station

Clearwell No. 1 - Concrete structure underneath filters
Clearwell No 2 - Concrete structure adjacent to pumping station

Northern District
Clearwell No 1 - Concrete structure underground
Clearwell No__ 2 -1 steel above ground

13) Peak Month of Water Sold:

January was the peak month for water sold with sales of 1,390,688 gallons

14) Peak Day of Water Sold:

485,000 Gallons
490,000 Gallons

2,000,000 Gallons

600,000 Gallons
450,000 Gallons

59,000 Gallons
236,000 Gallons

Based on our peak day delivery of 69,650,000 gallons on August 2, 2005 and using an 84 5 %
sales/delivery ratio, our estimated peak day sales would be 58,854,250 gallons

-54-
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OATH

KentuckyCommonwealth 0_-,-===__
County of Fayette

Michael A. Miller
(Insert here thename oftheaffiant)

that he is
(Insert here theofficfal.itJe oftheaffiant)

of

Kentucky-American Water Company
(Insert hertheexact legaltitle or name ofthe respondent)

that it is his duty to have supervision over the books of account of the respondent and
to control the manner in which such books are kept; that he knows that such books
have, during the period covered by the foregoing report, been kept in good faith in
accordance with the accounting and other orders of the Public Service Commission of
Kentucky, effective during the said period; that he has carefUlly examined the said
report and to the best of his knowledge and belief the entries contained in the said
report have, so far as they relate to matters of account, been accurately taken from
the said books of account and are In exact accordance therewith; that he believes that
all other statements of fact contained in the said report are true; and that the said
report is a correct and complete statement of the business and affairs of the above­
named respondent during the period of time from and including

January 1 December 31

, in and for theNotary PublicSubscribed and sworn to before me,__"':':':=CL..:."=':=__

day of)n~ ,20~

My commission expires ----f{.::.)Jnwwr:....LID:..L1....,,;;2:..=..O'=5 _

OFFtCtAL SEAL
STATEOFWESTVlRGINlA

NOTARYPUBUC
J.G.Ju:lY

2184la.be1 Drtva
C1wlootln, \W23S12

MyComm/5!llon expires February 10.2016
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"::::P~ J U WATER

CLASS A & 8 WATER COMPANIES

ANNUAL REPORT
OF

MAR 30 Z007

PUBLIC Bl:::HV:CE
COMMISSION

KENTUCKY AMERICAN WATER COMPANY

2300 Richmond Road, Lexington, Kentucky 40502

TO THE

PUBLIC SERVICE COMMISSION

OF THE

COMMONWEALTH OF KENTUCKY

211 SOWER BLVD.
P. O. BOX 615

FRANKFORT, KENTUCKY 40602

FOR THE YEAR ENDED DECEMBER 31,2006
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CLASS "A &B"

WATER COMPANIES

ANNUAL REPORT

OF

KENTUCKY-AMERICAN WATER COMPANY
Exact Legal Name of Respondent

FOR THE

YEAR ENDED DECEMBER 31,2006

-1-
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NOTICE

1 Prepare this report in conformity with the 1984 National Association of Utility Regulatory
Commissioners Uniform System of Accounts for Water Utilities as adopted by this
Commission for Class A & B water companies.

2 Interpret all accounting words and phrases in accordance with the USOA

3 Complete each question fully and accurately, even if it has been answered in a previous
annual report. Enter the work "None" where it truly and completely states the fact

4 For any question, section, or page which is not applicable to the respondent, enter the
words "Not Applicable" or "NA" Do not omit any pages.

5.. Where dates are called for, the month and day should be stated as well as the year.

6.. Complete this report by means which result in a permanent record, such as by typewriter.
Money items (except averages) throughout the report should be shown in units of dollars
adjusted to accord with footings.

7. If there is not enough room on any schedule, an additional page or pages may be added
provided the format of the added schedule matches the format of the schedule with not
enough room. Such a schedule should reference the appropriate schedules, state
the name of the utility, and state the year of the report

8 The report should be filled out in duplicate and one copy returned by March 31 of the
year following the date of the report. The report should be returned to:

Public Service Commission

211 Sower Blvd.

P. O. Box 615

Frankfort, Kentucky 40602

-2-
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PUBLIC SERVICE COMMISSION OF KENTUCKY

PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 2006

1 Amount of Principal Payment during calendar year $0

NO _xYES_....::.._Is Principal current?2

NO-----xYES---Is Interest current?3

4 Has all long-term debt been approved by the Public Service Commission?

PSC Case NoNO---xYES _

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public Accountant?

xYES--- NO-----
If YES, which service is performed?

Audit x

Compilation

Review

Please enclose a copy of the accountant's report with annual report.
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Utility Name

Contact Person

Additional Requested Information

Kentucky American Water

Rachel Cole

Contact Person's E-Mail Address..R...C..o...le...@=KA=W...C=.c...o..m.- _

Utiltiy's Web Address www.kawc.com

Please Complete the above Information, If It is available

If there are multlple staff who may be contacts please Include their
names and e-mail addresses also.

KAW_R_AGDR1#72_2006_061807 
Page 6 of 80



Additional Information Required By Commission Orders

Provide any special information required by prior Commission orders, as well as any narrative
explanations necessary to fully explain the data. Examples of the types of specialinformation
that may be required by Commission orders include surcharge amounts collected, refunds
issued, and unusal debt reoavrnents.

Case #
2002-00018

Date of
Order Items/Explanations

The attached supplements #1 and #2 are in reponse to ordering paragraph #7
and Condition #35 in Public Service Commission Case #2002-0018

Attach additional sheets if more room is required
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MAJOR WATER PROJECTS

Instructions: Provide detailsabout eachmajorwater projectwhich is plannedbut has not
yet beensubmitted for approval to the Public ServiceCommission For the limited purposeof
this report, a "majorProject Is defined as one which Is not in the ordinarycourseof business,
and which will increase yourcurrentutilityplant by at leasty20%.

Brief Prolect Description (improvement, replacement, bUilding construction, expansion If
expansion, providethe estimate numberof new customers):

Resolution of Source of Supply and treatment capacitydeficits Kentucky Americanhas proposed a 20
mgd treatmentplanton Pool3 of the Kentucky Riverwith a transmission line to bring water into the Central
Districtdistribution system KAW is currently negotiating on a region'll partnership with the Bluegrass
Water SupplyCommission andthe plant may be expanded to as large as 30 mgd One storage tank and
boosterpumpstation will be necessary alongthe transmission line.

Projected Costs and Funding Sources/Amounts:

Estimated cost is now $155million. KAW is prepared to provide funding for the entire project through priva
funding. Cost allocations and funding sources for the Bluegrass Water SupplyCommission have not been
determined yet

Approval Status: (Application for financial assistance filed, but not approved; or application
approved, but havenot advertised for construction bids)

Application for Certificate of Convenience and Necessity will be filed in Spring 2007 Bids will be advertised
in Spring2007.

Location: (community, areaor nearbyroads)

The proposed Water Treatment Plantwill be locatedin Owen Countyon US 127at the Franklin Countyline
The raw water intakestation Is proposed on an adjacent property in Franklin County. The transmission line
is proposed to run 30 5 miles along KY 1262 in Franklin County, to WoodlakeRoad, then along US 460 to
Ironworks in ScottCounty, thensouth to 1-75 in Fayette County, continuing along Ironworkswith a connecli
at Newtown Pike The proposed storagetank and boosterpumpstation will be located near the Franklin/
Scoit County line on WoodlakeRoad north of US 460
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2005 2006

141 27

2468 545

262 404

52 51

41 63

171,248 165,192

1 Numberof water service interruptions (boiiwater advisories):

2 Average# of customers impacted from waterserviceinterruptions:

3 Average length of time of water service interruption/ioss of water (I in hours):

4 Numberof Customer Complaints from PSC:

5 Averageresponse time to answerphones(in seconds):

6 Numberof customer caiis:

Supplement #1

RWE Order Requirement #7 and Condition #35

KAWC Operational Measures
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List of Drinking Water Contaminants & MCls

National Primary Drinking Water Regulations

National PrimaryDrinking Water Regulations (NPDWRs or primary standards) are legally enforceable standerds
that applyto publicwater systems Primary standards protectpublichealth by limiting the levelsof contaminants
in drinking water

Updated Monday, January 22, 2007 by David Shehee
URL: http://www.epa.govlsafewater/mcl.html

Microorganisms

Cryptosporidium zero TId Gastrointestinal illness (e.g. 1·lumanand fecal
(pdf file) diarrhea, vomiting, cramps) animal waste

Giardia lamblia zero TId Gastrointestinal illness (e.g., Human and animal
diarrhea, vomiting, cramps) fecal waste

Heterotrophic nJa TId HPC has no health effects; it is an HPC measures a range
plate count analytic method used to measure of bacteria that are

the variety of bacteria that are naturally present in the
common in water, The lower the environment
concentration of bacteria in
drinking water, the better
maintained the water system is,

Legionella zero TT' Legionnaire's Disease, a type of Found naturally in
pneumonia water; multiplies in

heating systems

Total Coliforms zero 50%~ Not a health threat in itself; it is Coliforms are naturally
(including fecal used to indicate whether other present in the
coliform and E. potentially harmful bacteria may environment; as well as
Coli) be present' feces; fecal coliforms

and E coli only come
from human and animal
fecal waste.

Turbidity nJa TT' Turbidity is a measure of the Soil runoff
cloudiness of water, It is used to

KAW_R_AGDR1#72_2006_061807 
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Viruses (enteric)

Top of page

Disinfection Byprodncts

zero

indicate water quality and
filtration effectiveness (e.g.,
whether disease-causing
organisms are present). Higher
turbidity levels are often
associated with higher levels of
disease-causing microorganisms
such as viruses, parasites and
some bacteria. These organisms
can cause symptoms such as
nausea, cramps, diarrhea, and
associated headaches.

Gastrointestinal illness (e.g.,
diarrhea, vomiting, cramps)

Human and animal
fecal waste

Bromate zero 0.010 Increased risk of cancer Byproduct of drinking
water disinfection

Chlorite 0.8 10 Anemia; infants & young Byproduct of drinking
children: nervous system effects water disinfection

Haloacetic acids n1aQ 0060 Increased risk of cancer Byproduct of drinking
(HAAS) water disinfection

Total none1 010 Liver, kidney or central nervous Byproduct of drinking
Trihalomethanes ---~"----- --------- system problems; increased risk of water disinfection
(TTHMs) n1aQ cancer

0080

Top of page

Disinfectants
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Chloramines
(as CI.)

Chlorine (as
Clf)

MRDLG=41

MRDLG=41

MRDL=4,01 Eye/nose irritation; stomach
discomfort, anemia

MRDL=4,Ol Eye/nose irritation; stomach
discomfort

Water additive used to
control microbes

Water additive used to
control microbes

Chlorine
dioxide (as
CIO.)

Top of page

MRDLG=O,gl MRDL=O,gl Anemia; infants & young
children: nervous system
effects

Water additive used to
control microbes

Inorganic Chemicals

Antimony 0006 0,006 Increase in blood cholesterol; Discharge from petroleum
decrease in blood sugar refineries; fire retardants;

ceramics; electronics; solder

Arsenic OZ 0,010 Skin damage or problems Erosion of natural deposits;
as of with circulatory systems; and runoff from orchards, runoff

01/23/06 may have increased risk of from glass &
getting cancer electronicsproduction

wastes

Asbestos 7 7MFL Increased risk of developing Decay of asbestos cement in
(fiber> 10 million benign intestinal polyps water mains; erosion of
micrometers) fibers natural deposits

per liter

Barium 2 2 Increase in blood pressure Discharge of drilling
wastes; discharge from
metal refineries; erosion of
natural deposits

Beryllium 0004 0,004 Intestinal lesions Discharge from metal
refineries and coal-burning
factories; discharge from
electrical, aerospace, and
defense industries

Cadmium 0005 0,005 Kidney damage Corrosion of galvanized
pipes; erosion of natural

KAW_R_AGDR1#72_2006_061807 
Page 12 of 80



deposits; discharge from
metal refineries; runoff
from waste batteries and
paints

Chromium 0,1 01 Allergic dermatitis Discharge from steel and
(total) pulp mills; erosion of

natural deposits

Copper 1.3 TT~' Short term exposure: Corrosion of household,
Action Gastrointestinal distress plumbing systems; erosion

Level=L3 of natural deposits
Long term exposure: Liver
or kidney damage

People with Wilson's Disease
should consult their personal
doctor if the amount of
copper in their water exceeds
the action level

Cyanide (as 0.2 02 Nerve damage or thyroid Discharge from steel/metal
free cyanide) problems factories; discharge from

plastic and fertilizer
factories

Fluoride 4.0 40 Bone disease (pain and Water additive which
tenderness of the bones); promotes strong teeth;
Children may get mottled erosion of natural deposits;
teeth discharge from fertilizer

and aluminum factories

Lead zero TT~' Infants and children: Delays Corrosion of household,
Action in physical or mental plumbing systems; erosion

Level=0015 development; children could of natural deposits
show slight deficits in
attention span and learning
abilities

Adults: Kidney problems;
high blood pressure

Mercury 0.002 0.002 Kidney damage Erosion of natural deposits;
(inorganic) discharge from refineries

and factories; runoff from
landfills and croplands

KAW_R_AGDR1#72_2006_061807 
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Nitrate 10 10 Infants below the age of six Runoff from fertilizer use;
(measured as months who drink water leaching from septic tanks,
Nitrogen) containing nitrate in excess sewage; erosion of natural

of the MCL could become deposits
seriously ill and, if untreated,
may die, Symptoms include
shortness ofbreath and blue-
baby syndrome.

Nitrite 1 Infants below the age of six Runoff from fertilizer use;
(measured as months who drink water leaching from septic tanks,
Nitrogen) containing nitrite in excess sewage; erosion of natural

of the MCL could become deposits
seriously ill and, if untreated,
may die. Symptoms include
shortness of breath and blue-
baby syndrome.

Selenium 0.05 0.05 Hair or fingernail loss; Discharge from petroleum
numbness in fingers or toes; refineries; erosion of natural
circulatory problems deposits; discharge from

mines

Thallium 00005 0.002 Hair loss; changes in blood; Leaching from ore-
kidney, intestine, or liver processing sites; discharge
problems from electronics, glass, and

drug factories

Top of page

Organic Chemicals

Acrylarnide zero TT2 Nervous system or blood Added to water
problems; increased risk of during
cancer sewage/wastewater

treatment

Alachlor zero 0002 Eye, liver, kidney or Runoff from
spleen problems; anemia; herbicide used on
increased risk of cancer row crops

Atrazine 0003 0,003 Cardiovascular system or Runoff from

KAW_R_AGDR1#72_2006_061807 
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reproductive problems herbicide used on
row crops

Benzene zero 0"005 Anemia; decrease in blood Discharge from
platelets; increased risk of factories; leaching
cancer from gas storage

tanks and landfills

Benzo(a)pyrene (PAHs) zero 0"0002 Reproductive difficulties; Leaching from
increasedrisk of cancer linings of water

storage tanks and
distribution lines

Carbofuran 0"04 004 Problemswith blood, Leachingof soil
nervous system, or fumigantused on
reproductivesystem rice and alfalfa

Carbon zero 0005 Liver problems; increased Discharge from
tetrachloride risk of cancer chemical plants

and other
industrial activities

Chlordane zero 0.002 Liver or nervous system Residue of banned
problems; increasedrisk of termiticide
cancer

Chiorobenzene OJ 01 Liver or kidney problems Discharge from
chemicaland
agricultural
chemical factories

2,4-D 0"07 om Kidney, liver, or adrenal Runoff from
gland problems herbicide used on

row crops

Dalapon 02 0.2 Minor kidney changes Runoff from
herbicide used on
rights of way

1,2-Dibromo-3- zero 0.0002 Reproductive difficulties; Runoff/leaching
chloropropane (DBCP) increased risk of cancer from soil fumigant

used on soybeans,
cotton, pineapples,
and orchards

o-Dichlorobenzene 06 06 Liver, kidney, or Discharge from
circulatory system industrial chemical

KAW_R_AGDR1#72_2006_061807 
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problems factories

p-Dichlorobenzene 0.D75 0.075 Anemia; liver, kidney or Discharge from
spleen damage; changes in industrial chemical
blood factories

1,2-Dichloroethane zero 0.005 Increased risk of cancer Discharge from
industrial chemical
factories

I,I-Dichloroethylene 0.007 0.007 Liver problems Discharge from
industrial chemical
factories

cis-I ,2-Dichloroethylene 0.D7 007 Liver problems Discharge from
industrial chemical
factories

trans-I,2-Dichloroethylene OJ 0.1 Liver problems Discharge from
industrial chemical
factories

Dichloromethane zero 0005 Liver problems; increased Discharge from
risk of cancer drug and chemical

factories

1.2-Dichloropropane zero 0.005 Increased risk of cancer Discharge from
industrial chemical
factories

Di(2-ethylhexyl) adipate 04 OA Weight loss, liver Discharge from
problems, or possible chemical factories
reproductive difficulties

Di(2-ethylhexyl) phthalate zero 0006 Reproductive difficulties; Discharge from
liver problems; increased rubber and
risk of cancer chemical factories

Dinoseb 0007 0007 Reproductive difficulties Runoff from
herbicide used on
soybeans and
vegetables

Dioxin (2,3,7,8-TeDD) zero 000000003 Reproductive difficulties; Emissions from
increased risk of cancer waste incineration

and other
combustion;
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discharge from
chemical factories

Diquat 0.02 0.02 Cataracts Runoff from
herbicide use

Endothall 0.1 0.1 Stomach and intestinal Runoff from
problems herbicide use

Endrin 0.002 0.002 Liver problems Residue of banned
insecticide

Epichlorohydrin zero TT2 Increased cancer risk, and Discharge from
over a long period of time, industrial chemical
stomach problems factories; an

impurity of some
water treatment
chemicals

Ethylbenzene 07 0.7 Liver or kidneys problems Discharge from
petroleum
refineries

Ethylene dibromide zero 0.00005 Problems with liver, Discharge from
stomach, reproductive petroleum
system, or kidneys; refineries
increased risk of cancer

Glyphosate 0.7 07 Kidney problems; Runoff from
reproductive difficulties herbicide use

Heptachlor zero 0.0004 Liver damage; increased Residue of banned
risk of cancer termiticide

Heptachlor epoxide zero 0.0002 Liver damage; increased Breakdown of
risk of cancer heptachlor

Hexachlorobenzene zero 0.001 Liver or kidney problems; Discharge from
reproductive difficulties; metal refineries
increased risk of cancer and agricultural

chemical factories

Hexachlorocyclopentadiene 0.05 0.05 Kidney or stomach Discharge from
problems chemical factories

Lindane 00002 00002 Liver or kidney problems Runoff/leaching
from insecticide
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used on cattle,
lumber, gardens

Methoxychlor 0.04 004 Reproductive difficulties Runoff/leaching
from insecticide
used on fruits,
vegetables, alfalfa,
livestock

Oxarnyl (Vydate) 02 02 Slight nervous system Runoff/leaching
effects from insecticide

used on apples,
potatoes, and
tomatoes

Polychlorinated zero 00005 Skin changes; thymus Runoff from
biphenyls (PCBs) gland problems; immune landfills; discharge

deficiencies; reproductive of waste chemicals
or nervous system
difficulties; increased risk
of cancer

Pentachlorophenol zero 0.001 Liver or kidney problems; Discharge from
increased cancer risk wood preserving

factories

Piclorarn 05 0.5 Liver problems Herbicide runoff

Simazine 0004 0004 Problems with blood Herbicide runoff

Styrene OJ OJ Liver, kidney, or Discharge from
circulatory system rubber and plastic
problems factories; leaching

from landfills

Tetrachloroethylene zero 0.005 Liver problems; increased Discharge from
risk of cancer factories and dry

cleaners

Toluene I Nervous system, kidney, Discharge from
or liver problems petroleum

factories

Toxaphene zero 0003 Kidney, liver, or thyroid Runoff/leaching
problems; increased risk of from insecticide
cancer used on cotton and

cattle
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2,4,5-TP (Silvex) 0.05 0.05 Liver problems Residue of banned
herbicide

1,2,4-Trichlorobenzene 0.07 0.07 Changes in adrenal glands Discharge from
textile finishing
factories

I, 1,1-Trichloroethane 0.20 0.2 Liver, nervous system, or Discharge from
circulatory problems metal degreasing

sites and other
factories

I, I ,2-Trichloroethane 0003 0.005 Liver, kidney, or immune Discharge from
system problems industrial chemical

factories

Trichloroethylene zero 0005 Liver problems; increased Discharge [rom
risk of cancer metal degreasing

sites and other
factories

Vinyl chloride zero 0002 Increased risk of cancer Leaching from
PVC pipes;
discharge from
plastic factories

Xylenes (total} 10 10 Nervous system damage Discharge from
petroleum
factories;
discharge from
chemical factories

Top of page

Radionuclidcs

Alpha particles

Beta particles and

noncI

zero

none-

15 Increased risk of cancer
picocuries
per Liter
(pCilL)

4 Increased risk of cancer

Erosion of natural
deposits of certain
minerals that are
radioactive and may emit
a form of radiation
known as alpha radiation

Decay of natural and
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5 pCiIL Increased risk of cancer

photon emitters

Radium 226 and
Radium 228
(combined)

Uranium

Top of page

Notes

zero

none-

zero

zero

millirems
per year

30 ug/L
as of

12/08/03

Increased risk of cancer, kidney
toxicity

man-made deposits of

certain minerals that are
radioactive and may emit
forms of radiation
known as photons and
beta radiation

Erosion of natural
deposits

Erosion of natural
deposits

I Definitions:
Maximum Contaminant Level (MCL) - The highest level of a contaminant that is allowed in drinking
water. MCLs are set as close to MCLGs as feasible using the best available treatment technology and
taking cost into consideration. MCLs are enforceable standards.
Maximum Contaminant Level Goal (MCLG) - The level of a contaminant in drinking water below
which there is no known or expected risk to health. MCLGs allow for a margin of safety and are non­
enforceable public health goals ..
Maximum Residual Disinfectant Level (MRDL) - The highest level of a disinfectant allowed in drinking
water. There is convincing evidence that addition of a disinfectant is necessary for control of microbial
contaminants.
Maximum Residual Disinfectant Level Goal (MRDLG) - The level of a drinking water disinfectant
below which there is no known or expected risk to health. MRDLGs do not reflect the benefits ofthe use
of disinfectants to control microbial contaminants
Treatment Technique - A required process intended to reduce the level of a contaminant in drinking
water.

2 Units are in milligrams per liter (mg/L) unless otherwise noted. Milligrams per liter are equivalent to
parts per million

3 EPA's surface water treatment rules require systems using surface water or ground water under the
direct influence of surface water to (I) disinfect their water, and (2) filter their water or meet criteria for
avoiding filtration so that the following contaminants are controlled at the following levels:

• Cryptosporidium: (as ofl/l/02 for systems serving >10,000 and 1/14/05 for systems serving
<10,000) 99% removal.
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• Giardia lamblia: 99,9% removal/inactivation
• Viruses: 99,99% removal/inactivation
• Legionella: No limit, but EPA believes that if Giardia and viruses are removed/inactivated,

Legionella will also be controlled,
• Turbidity: At no time can turbidity (cloudiness of water) go above 5 nephelolometric turbidity

units (NTIJ); systems that filter must ensure that the turbidity go no higher than I NTU (05 NTU
for conventional or direct filtration) in at least 95% of the daily samples in any month, As of
January 1, 2002, turbidity may never exceed I NTU, and must not exceed OJ NTU in 95% of
daily samples in any month.

• HPC: No more than 500 bacterial colonies per milliliter.
• Long Term I Enhanced Surface Water Treatment (Effective Date: January 14,2005); Surface

water systems or (GWUDl) systems serving fewer than 10,000 people must comply with the
applicable Long Term I Enhanced Surface Water Treatment Rule provisions (e.g. turbidity
standards, individual filter monitoring, Cryptosporidium removal requirements, updated
watershed control requirements for unfiltered systems).

• Filter Backwash Recycling; The Filter Backwash Recycling Rule requires systems that recycle to
return specific recycle flows through all processes of the system's existing conventional or direct
filtration system or at an alternate location approved by the state,

4 more than 5.0% samples total coliform-positive in a month. (For water systems that collect fewer than
40 routine samples per month, no more than one sample can be total coliform-positive per month.)
Every sample that has total coliform must be analyzed for either fecal coliforms or E. coli if two
consecutive IC-positive samples, and one is also positive for E,coli fecal coliforms, system has an acute
MCL violation.

5 Fecal coliform and E, coli are bacteria whose presence indicates that the water may be contaminated
with human or animal wastes, Disease-causing microbes (pathogens) in these wastes can cause diarrhea,
cramps, nausea, headaches, or other symptoms, These pathogens may pose a special health risk for
infants, young children, and people with severely compromised immune systems,

6 Although there is no collective MCLG for this contaminant group, there are individual MCLGs for
some of the individual contaminants:

• Trihalomethanes: bromodichloromcthane (zero); bromoform (zero); dibromochloromethane
(0.06 mg/L). Chloroform is regulated with this group but has no MCLG.

• Haloacetic acids: dichloroacetic acid (zero); trichloroacetic acid (OJ mglL). Monochloroacetic
acid, bromoacetic acid, and dibromoacetic acid are regulated with this group but have no
MCLGs

7 MCLGs were not established before the 1986 Amendments to the Safe Drinking Water Act. Therefore,
there is no MCLG for this contaminant

B Lead and copper are regulated by a Treatment Technique that requires systems to control the
corrosiveness of their water. If more than 10% of tap water samples exceed the action level, water
systems must take additional steps, For copper, the action level is IJ mg/L, and for lead is 0,015 mg/L.
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9 Each water system must certify, in writing, to the state (using third-party or manufacturer's
certification) that when acrylamide and epichlorohydrin are used in drinking water systems, the
combination (or product) of dose and monomer level does not exceed the levels specified, as follows:

o Acrylamide =0,05% dosed at 1 mg/L (or equivalent)
o Epichlorohydrin = 0,01% dosed at 20 mg/L (or equivalent)

Top ofpage

National Secondary Drinking Water Regulations

National Secondary Drinking Water Regulations (NSDWRs or secondary standards) are non­
enforceable guidelines regulating contaminants that may cause cosmetic effects (such as skin or tooth
discoloration) or aesthetic effects (such as taste, odor, or color) in drinking water. EPA recommends
secondary standards to water systems but does not require systems to comply, However, states may
choose to adopt them as enforceable standards,

o National Secondary Drinking Water Regulations - The complete regulations regarding these
contaminants availible from the Code of Federal Regulations Web Site,

o For more information, read Secondary Drinking Water Regulations: Guidance for Nuisance
Chemicals,

List of National Secondary Drinking Water Regulations

Aluminum 0..05 to 02 mg/L

Chloride 250 rng/L

Color 15 (color units)

Copper 1.0 mgIL

Corrosivity noncorrosive

Fluoride 2,Omg/I,

Foaming Agents 0,5 mg/L

Iron 03 rng/L
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Manganese 0.05 mg/L

Odor 3 threshold odor number

pH 6.5-85

Silver 0.10 mg/L

Sulfate 250 mg/L

Total Dissolved Solids 500 mg/L

Zinc 5 mgIL

Top of page

Unregulated Contaminants

This list of contaminants which, at the time of publication, are not subject to any proposed or
promulgated national primary drinking water regulation (NPDWR), are known or anticipated to occur in
public water systems, and may require regulations under SDWA For more information check out the
list, or vist the Drinking Water Contaminant Candidate List (CCL) web site.

• Drinking Water Contaminant Candidate List 2
• Drinking Water Contaminant Candidate List (CCL) Web Site
• Umegulated Contaminant Monitoring Program (UCM)
• Information on specific unregulated contaminants

o MTBE (methyl-t-butyl ether) in drinking water
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HISTORY

1 Exact name of utility making this report (Use the words "The", "Company" or "Incorporated"
only when a part of the corporate name)

Kentucky-American Water Company

2. Give the location including city, street and number, of the executive office

2300 Richmond Road
Lexington, Kentucky 40502 _

3 Give the location, including street and number, and telephone number of the principal
office in Kentucky

Same as above

4 Name and address of principal officer within Kentucky.

Nick O. Rowe
2300 Richmond Road, Lexington, KY. 40502
(606) 268 - 6320

5. Give name, title address and telephone number of the officer to whom correspondence
concerning this report should be addressed

Michael A. Miller
1600 Pennsylvania Avenue Charleston,WV 25302
(304) 353-6303

6 Date of organization, .:.F.:e:;:b.:.;ru=a:::.ryL=.2.:-7,--,1.:.;8:.;8:;:2:.:., _

7 Under the laws of what Government, State or Territory organized? (If more than one,
name all. Give reference to each statute and amendments thereof.)

Incorporated as Lexington Hydraulic & ManUfacturing Company by Acts of General
Assembly of the Commonwealth of Ky, Chap 22, Approved February 27, 1882.

-4-
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8. If a consolidated or merger company, name all contingent and 'illl merged companies.
Give reference to charters or general laws governing each, and all amendments of same

The Articles of Incorporation of Lexington Hydraulic and ManUfacturing Company were
amended 10/20/1922 to change name to Lexington Water Company. By Agreement of
Consolidation dated 911511927, Lexington Water Company and Blue Grass State Water
Company were consolidated into one corporation known as the Lexington Water Company.
The Articles of Incorporation of the Lexington Water Company were amended 3/30/1973 to
change name to Kentucky-American Water Company.

9. Date and authority for each consolidation and each merger.

October 20, 1922 • Name change by amendment of Articles of Incorporation
September 15, 1927 - Agreement of Consolidation
March 30, 1973 - Name change by amendment of Articles of Incorporation

10 State whether respondent is a corporation, a joint stock association, a firm or partnership,
or an individuaL

Corporation

11. If a reorganized company, give name of original corporation, refer to laws under which it
was organized and the occasion for the reorganization.

See No.8, above

12 Name all other operating departments

None

13. Name of counties in which you furnish water service.

Bourbon, Fayette, Harrison, Scott, Clark, Woodford, Gallatin, Grant, Owen and Bell counties
In addition, the company sells water for resale to customers in Bourbon, Jessamine, Scott, and
Woodford counties.

-5-
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REPORT OF
KENTUCKY-AMERICAN WATER COMPANY

For Year Ended December 31,2006

Location where books and records are iocaled:

Contacts·

2300 Richmond Rd.
'Lexlngton, KY 40502

Saiary Charged
Name Title Principal Business Address Utility

Send correspondence
to: 2300 Richmond Road

NlckO. Rowe President Lexington, KY 40502·t 306 XXXXXXXXXXX
Report prepared by:

131 Woodcrest Rd
Thomas C. Spitz Manager Cherry HilL NJ 06003 XXXXXXXXXXX

Officers & Managers: 2300 Richmond Road
Nick O. Rowe President Lexington, KY 40502-1306 ALLOCATED

Assistant 131 Woodcrest Rd
Robin Quinn Comptroller Cherry Hill, NJ 06003 ALLOCATED

Assistant 1325 Virginia Street
Thomas Bailey Comotroller Charleston, WV 25301 ALLOCATED

1325 Virginia Street
Michael C. Miller Treasurer & Comptroller Charleston, WV 25301 ALLOCATED

Assistant Secretary 1325 Virginia Street
Sheila Valentine Miller Assistant Treasurer Charleston, WV 25301 ALLOCATED

800 W Hersheypark Drive
Velma A. Redmond Assistant Secretary Hershey, PA17033 ALLOCATED

Assistant 2300 Richmond Road
Rachel S. Cole Comptroller Lexington, KY 40502-1308 $ 68,730

Assistant 131 Woodcrest Road
Wiiliam J. Schiavi Comptroller Cherry Hili, NJ 08003 ALLOCATED

Assistant 131 Woodcrest Road
Thomas C. Soltz Comptroller Cherry Hill, NJ 08003 ALLOCATED

Assistant 131 Woodcrest Rd
David A. Stewart Comptroller Cherry Hill, NJ 08003 ALLOCATED

Assistant 131 Woodcrest Rd
Doneen S. Hobbs Comptroller Cherry HIli, NJ 08003 ALLOCATED

Assistant 131 Woodcrest Rd
Rod Nevirauskas Comptroller Cherry HIli, NJ 08003 ALLOCATED

Report every corporation or person owning or holding directly or indirectly 5 percent or more of the voting
securities of the reporting utility:

Percent Salary
Ownership Charged

Name In Utility Principal Business Address Utility
American Water Works 1025 Laurel Oak Road

Company, Inc. 100% P.O.Box 1770, Voorhes, NJ 08043 N/A

-6-
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Kentucky American
Notes to Balance Sheet
For the Year Ended 12131/06

Due to audit adjustments made:subsequent to the filing of the 2005 report, for the accounts listed below. the beginning
as reported In the 2006 report. do not match the ending balances In the 2005 report.

COMPARATIVE BALANCE SHEET· ASSETS ANDOTHERDEBITS

ACCT REF Balance at beginning Balance et end
NO ACCOUNT NAME PAGE of year of year N"

With Audit Adjustments As Filed FYE ChDnOD
lal (b) (e) 12131/06 Report 12131105 Reoort

108-110 Less: Accumulated Depreciation and Amortization 16 75440331 68879350 6560981
204 Preferred Stock Issues 22 5968700 1468700 4 SOD 000

21·H15 Retained Earnings 13 27,082028 25898028 1184 ODD
221 Bonds 2. rt 000 000 81 500000 4500000
236 Accrued Taxes 26 2549648 3658648 1 309000
237 Interest Accrued 27 1334 089 1 365851 31762
242 Miscellaneous Currenl and Accrued Uabllitles 27 A 5555088 5442325 112763
253 Other Deferred Credits 4024809 10590791 6565982
263 Accumulated Deferred Income Taxes 36293243 36244 243 49000

Due to these audit adjustments, the beginning balances and comparitlve prior year balances were changed from what was reported
on the 2005 report for the following pages

Poge 11-12 Comparative Operating Income Statement
Page 13 Statement of Retained Earnings
Page 14 Accumulated Depreciation
Page 16 Analysis of Accumulated Depreciation
Page 26 Taxes Accrued
Page 27 Interest Accrued
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COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS

-7-

ACCT REF PREVIOUS CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

UTILITY PLANT

101-106 Utility Plant 14 315,150,300 339,306,900
108-110 Less: Accumulated Depreciation and Amortization 16 (75,440,331 ) (83,425,396)

Net Plant 239,709,969 255,881,504
114-'115 Utility Plant Acquisition

Adjustments (Net) 17 338,465 347,965
116 Other Utility Plant Adjustments

Total Net Utility Plant 240,048,434 256,229,469

OTHER PROPERTY AND INVESTMENTS

121 Nonutility Property 249,738 249,738
122 Less: Accumulated Depreciation and Amortization

Net Nonutility Property
123 Investment in Associated Companies 18
124 Utility Investments 18
125 Other Investments 18

126-127 Special Funds 18 -
Total Other Property & Investments 249,738 249,738

CURRENT AND ACCRUED ASSETS

131 Cash 837,822 901,769
132 Special Deposits
133 Other Special Deposits
134 Working Funds 2,400 2,400
135 Temporary Cash Investments

141-144 Accounts and Notes Receivable, Less Accumulated
Provision for Uncollectible Accounts 19 3,759,974 2,794,913

145 Accounts Receivable from Associated Companies 2,165,188 4,096,176
146 Notes Receivable from Associated Companies

515,51'5151-153 Materials and Supplies 20 425,930
163 Misc Deposits 1,000 0
165 Prepayments 63,536 69,208
171 Accrued Interest and Dividends Receivable
172 Rents Receivable
173 Accrued Utility Revenues 4,529,612 2,510,265
174 Misc Current and Accrued Assets 196,826 197,763

Total Current and Accrued Assets 11,982,288 11,088,009

-
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COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS (CONT'Dj

ACCT. REF. PREVIOUS CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) _. (e)

DEFERRED DEBITS

181 Unamortized Debt Discount & Expense 21 535,665 462,791
182 Extraordinary Property Losses 21
183 Preliminary Survey & Investigation Charges 134,963 125,657
184 Clearing Accounts
185 Temporary Facilities
186 Misc, Deferred Debits 20 6,139,843 5,530,696
187 Research & Development Expenditures
190 Accumulated Deferred Income Taxes 21

Regulatory Assets 4,688,465 3,611,087

Total Deferred Debits 11,498,936 9,730,231

TOTAL ASSETS AND OTHER DEBITS 263,779,396 277,297,447

NOTES TO THE BALANCE SHEET

See attached audited financial statements for notes related to Balance Sheet items.

-8-
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COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES

-
REF. PREVIOUS CURRENTACCT

NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

EQUITY CAPITAL

201 Common Stock Issued 22 36,568,776 36,568,776
204 Preferred Stock Issues 22 5,968,700 5,966,100

202,205 Capital Stock Subscribed 0 0
203,206 Capital Stock Liability for Conversion 0 0

207 Premium on Capital Stock 56,139 8,056,139
209 Reduction in Par or Stated Value of Capital Stock
210 Gain on Resale or Cancellation of Reacquired Capital Stock 180
211 Other Paid-In Capital _.-
212 Discount on Capital Stock
213 Capital Stock Expense

214-215 Retained Earnings 13 27,082,028 28,434,769
216 Reacquired Capital Stock
218 Proprietary Capital (Proprietorship and Partnership Only)

Total Equity Capital 69,675,643 79,025,964

LONG-TERM DEBT

221 Bonds 24 77,000,000 49,900,000
222 Reaquired Bonds
223 Advances from Associated Companies
224 Other Long-Term Debt

Total Long-Term Debt 77,000,000 49,900,000

CURRENT AND ACCRUED LIABILITIES

231 Accounts Payable 5,134,659 6,335,298
232 Notes Payable 25 7,992,103 3,297,057
233 Accounts Payable to Associated Co 25 215,482 1,018,691
234 Current Long Term Debt 25 0 27,100,000
235 Customer Deposits 6,560 a
236 Accrued Taxes 26 2,549,648 8,512,511
237 Accrued Interest 27 1,334,089 581,042
238 Accrued Dividends 0 a
239 Matured Long-Term Debt
240 Matured Interest
241 Tax Collections Payable 502,709 334,059
242 Miscellaneous Current and Accrued Liabilities 27A 5,555,088 5,395,964

Totai Current and Accrued Liabilities 23,290,338 52,574,622

-g-
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COMPARATIVE BALANCE SHEET· EQUITYCAPITAL AND LIABILITIES (CONT'D)
_.

REF PREVIOUS CURRENTACCT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)

DEFERRED CREDITS

251 Unamortized Premium on Debt 21
252 Advances for Construction 22 16,448,419 16,492,638
253 Other Deferred Credits 4,024,809 2,998,399
255 Accumulated Deferred Investment Tax Credits 1,365,134 1,302,648

Total Deferred Credits 21,838,362 20,793,685

OTHER NON-CURRENT LIABILITIES

Accumulated Provision for:
261 Property Insurance
262 Injuries and Damages
263 Pensions and Benefits
265 Miscellaneous Operating Reserves
266 Rate Refunds

Total Other Non-Current Liabilities

CONTRIBUTIONS IN AID OF CONSTRUCTION

271 Contributions in Aid of Construction 28 44,761,766 50,089,413
Tap-on Fees - Customers
Federal Grants in Aid of Construction
Other

272 Accumulated Amortization of Contributions in Aid of
Construction 28 (9,079,956) (10,254,181)

Total Net C lAC. 35,681,810 39,835,232

ACCUMULATED DEFERRED INCOME TAXES

281 Accumulated Deferred Income Taxes
Accelerated Depreciation

282 Accumulated Deferred Income Taxes
Liberalized Depreciation

283 Accumulated Deferred Income Taxes 36,293,243 35,167,944
Other

Total Accumulated Deferred Income Taxes 36,293,243 35,167,944

TOTAL EQUITY CAPITAL AND LIABILITIES 263,779,396 277,297,447

-10-
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COMPARATIVE OPERATING STATEMENT

-11-

ACCT REF PREVIOUS CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) -. (c) (d) (e)

UTILITYOPERATING INCOME
0

400 Operating Revenues 30 49,995,285 48,706,602

401 Operating Expenses 31 25,657,770 25,960,316
403 Depreciation Expenses 6,929,709 7,883,962
406 Amortization of Utility Plant Acquisition Adjustment 21,611 21,611
407 Amortization Expense 671,555 437,654

4081 Taxes Other Than Income 2,736,002 2,856,475
4091 Income Taxes 2,019,699 3,329,055
410,10 Deferred Federal Income Taxes 629,311 (936,223)
41011 Deferred State Income Taxes 932,708 205,668
410,12 Deferred Local Income Taxes 0
41110 Provision for Deferred Income Taxes Credit 0
41210 Investment Tax Credits Deferred to Future Periods 0
41211 Investment Tax Credits Restored to Operating Income (95,596) (84,757)

Utility Operating Expenses 39,502,769 39,673,761

Utility Operating Income 10,492,516 9,032,841

413 Income From Utility Plant Leased to Others f---.
414 Gains (Losses) from Disposition of Utility Property 0 0

Total Utility Operating Income 10,492,516 9,032,841
0

OTHER INCOME ANDDEDUCTIONS

415 Revenues from Merchandising, Jobbing and Contract
Deductions 1,638,090 1,629,103

416 Costs and Expenses of Merchandising, Jobbing and
Contract Work (1,633,597) (1,777,840)

419 Interest & Dividend Income 0 2,213
420 Allowance for Funds Used During Construction 494,178 390,200
421 Nonutllity Income
426 Miscellaneous Nonutllity Expenses (338,328 (277,970)

Total Other Income and Deductions 160,343 (34,294)

.
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COMPARATIVE OPERATING STATEMENT (CONT'D)

ACCT REF PREVIOUS CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (a)

TAXES APPLICABLE TO OTHERINCOME

40820 Taxes Other Than Income
40920 Incoma Taxes (133,374) (170,552)
41020 Provision for Deferred Income Taxes
41120 Provision for Deferred Income Taxes Credit
41220 Investment Tax Credits - Net -
41221 Investment Tax Credits Restored to Nonoperating Income

Total Taxes Applicable to Other Income (133,374) (170,552)

INTEREST EXPENSE

427 Interest Expense 5,174,523 5,205,056
428 Amortization of Debt Discount & Exp 77,198 72,873
429 Amortization of Premium on Debt

1---

Total Interest Expense 5,251,721 5,277,929

EXTRAORDINARY ITEMS

433 Extraordinary Income
434 Extraordinary Deduction

40930 Income Taxes, Extraordinary Items

Total Extraordinary Items

NET INCOME 5,534,512 3,891,170

0

-12-
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STATEMENT OF RETAINED EARNINGS

1 Dividends should be shown for each class and series of capilal stock, Show amounts of
dividends per share

2, Show separateiy the state and federel income tax effect of items shown in Account No, 439,
ACCl

NO AMOUNTS
(a) (b) (c)

215 Unappropriated Retained Earnings:
Balance beginning of year 27,082,028

Chenges to account:
Adjustments to Retained Earnings (requires
Commission Approval prior to use):

Credits

,I--.
Total Credits

Debits

Total Debits

435 Balance Transferred from Income Water 3,891,170
Sewer (73,370)

436 Appropriations of Retained Earnings:

..
Total Appropriations of Retained Earnings

Dividends Declared:
437 Preferred Stock Dividends Declared 458,799

Common Stock Dividends Declared 2,006,260

Total Dividends Declared 2,465,059

Balance end of year 1,352,741

214 Appropriated Retained Earnings (state balance and purpose
of each appropriated amount at year end):

Total Appropriated Retained Earnings

Total Retained Earnings 28,434,769

Notes to Statement of Retained Earnings:

-13-
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NET UTILITY PLANT (ACCTS.101 "106)

ACCT
NO PLANT ACCOUNTS TOTAL

101 Ulility Plant in Service 323,642,454
102 Utility Plant Leased to Others (Regulatory Asset - AFUDC-Debt) 272,637
103 Property Held for Future Use 114,076
104 Utility Plant Purchased or Sold 0
105 Construction Work in Progress 11,773,549
106 Completed Construction Not Classified

Total Utility Plant 335,802,716

ACCUMULATED DEPRECIATION (ACCT. 108)

DESCRIPTION

.

Balance first of year 74,112,606
Credit during year:

Accruals Charged to Account 108.1 8,755,185
Accruals Charged to Account 1082
Accruals Charged to Account 1083
Accruals Charged to Other Accounts (specify)

Salvage - Scrap 16,843
Other Credits (specify):

0
,

0
Total Credits 8,772,028

Debits during year:
Book Cost of Plant Retired 670,943
Cost of Removal 190,493
Other Debits (specify):
accum. AmortUPIS write-off 7,673

Total Debits 869,109

Balance end of year 82,015,525

-14-
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INVESTMENTS AND SPECIAL FUNDS (ACCTS.123 -127)

Report hereunder all Investments and special funds carried in Accounts 123 through 127

FACE OR YEAR END
DESCRIPTION OF SECURITY OR SPECIAL FUND PAR VALUE BOOK COST

(a) (b) (c)

INVESTMENT IN ASSOCIATED COMPANIES (ACCT 123):

---~

Total Investment in Associated Companies:

UTILITY INVESTMENTS (ACCT 124):

---.

Total Utility Investments

OTHER INVESTMENTS (ACCT 125):

-

Total Other Investments

SPECIAL FUNDS (AeCTS 126 & 127):

-

Total Special Funds

-18-
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ACCUMULATED AMORTIZATION (ACCT. 110)

DESCRIPTION TOTAL --
-

Balance first of year 0
Credit during year:

Accruals Charged to Account 110 1
Accruals Charged to Account 110 2
Other Credits (specify)

- , ,

Total Credits 0

Debits during year:
Book Cost of Plant Retired
Other Debits (specify)

...

Total Debits 0

Balance end of year 0

UTILITY PLANT ACQUISITION ADJUSTMENTS IACCTS. 114 -115)

Report each acquisition adjustment and related accumulated amortization separately For any acquisition
adjustment approved by the Commission, include the Order Number

ACCOUNT NAME TOTAL

-

Acquisition Adjustments (114)
Boonesboro Water Association 138,217

Tri-Village 334,694
Owentown (16,961 )

_.
Total Plant Acquisition Adjustments 455,950

Accumulated Amortization (115)
Amortization Boones boro Water Association (75,046)

Amortization Tri Village Water Association (33,470\
Amortization Owentown 531

Total Accumulated Amortization (107,985)

Net Acquisition Adjustments 347,965

-----
-17-
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ACCOUNTS AND NOTESRECEIVABLE- NET (ACCOUNTS141 -144)

Report hereunder all accounts and notes receivable included inAccounts 141, 142and 144 Amounts
Included inAccounts 142and 144 should be listed individually

OESCRIPTION TOTAL

ACCOUNTS& NOTES RECEIVABLE:
Customer Accounts Receivable (Acct 141) 2,453,029
Other Accounts Receivable (Acct 142)

602,981

602,981
Notes Receivable (Acct 144)

.

Total Accounts andNotes Receivable 3,056,010

Accumulated Provision forUncollectible Accounts (Acel 143):

Balance first ofyear (258,904)
Add: Provision foruncollectibles forcurrent 0

year (409,469)
Collections of accounts previously 100,420

written off
Utility Accounts 0
Others
Yearly Provision Calculation (185,406)

Total Additions (753,359)
Deduct accounts written offduring year: 492,262

Utility Accounts
Other

Totalaccounts written off
Balance endofyear (261,097)

Total Accounts andNotes Receivable - Net 2,794,913

-19-
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MATERIALS AND SUPPLIES (151 -153)

_.- - -
ACCOUNT NAME TOTAL

-- -
Plant Materials and Supplies (Account 151) 515,515

Merchandise (Account 152)

Other Materials and Supplies (Account 153)

Total Materials and Supplies 515,515

PREPAYMENTS (ACCT, 162)

-
DESCRIPTION TOTAL

Prepaid Insurance 708

Prepaid Rents

Prepaid Interest

Prepaid Taxes 0
Prepaid PUC/PSC Assessements 41,173
Other Prepayments (Specify)

Licensing Fees 5,347
PW Audit fees 0
Oracle 16,916
Legal Fees 5,064
AWWA Research Fees 0
Lotus Notes Fees 0

Total Prepayments 69,208

MISCELLANEOUS DEFERRED DEBITS (ACCT, 186)

DESCRIPTION TOTAL

Miscellaneous Deferred Debits (Acct. 186):

Deferred Rate Case Expense (Acct 186 1) 421,207

Other Deferred Debits (Accl 1862) 5,109,489

Total Miscellaneous Deferred Debits 5,530,696

-20-
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UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS, 181 & 251)

Report the net discountand expense or premium separately for eachsecurity issue

AMOUNT
DESCRIPTION WRITIENOFF YEAREND

DURING YEAR BALANCE
Unamortized Debt Discountand Expense (Acct 181):

Series8,50% 933 15,783

Series7,21% 0 0

Series6,96% -- 2,331 39,428

Series6,79% 0 0

Series7,15% 2,429 48,786--
Series6,99% 3,262 69,863

Series6,87% 62,494 265,597

Preferred Stock Series7,9% 0 0

Preferred Stock Series8,47% 771 23,062

Series 5,65% 654 272

Total Unamortized DebtDiscountand Expense 72,873 462,791

Unamortized Premium on Debt (Acct 251):

Total Unamortized Premium on Debt

EXTRAORDINARY PROPERTY LOSSES (ACCT, 182)

Reporteach item separately

DESCRIPTION TOTAL

Extraordinary Property Losses (Acct 182):

Total Extraordinary Property Losses

ACCUMULATED DEFERRED INCOME TAXES(ACCT, 190)

DESCRIPTION TOTAL

Accumulated Deferred IncomeTaxes (Acct 190):

Federal (1901)
State (190.2)
Local (190 3)

"_~_I "__.._..1_1._...1 n_.t__ ~_..l , ______ ......_ ••_~
1' ....\0:;;11 ,........\,,\,.uIluu:ueu VCIt::1IICU 11 ......vIlle I OAt::;"
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ADVANCES FOR CONSTRUCTION (ACCT. 252)

DESCRIPTION TOTAL

-.

Balance first of year 16,448,419

Add credits during year 6,531,310

Deduct charges during year 6,487,091

Balance end of year 16,492,638

CAPITAL STOCK(ACCTS.201 - 204)

COMMON PREFERRED
STOCK STOCK

(a) (b) (c)

Par or stated value per share NO PAR 100

Shares authorized 2,000,000 85,000

Shares issued and outstanding 1,567,391 14,661

Total par value of stock issued 36,568,776 5,966,100

Dividends deciared per share for year 1.28 31.29

-22-
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LONG TERM DEBT (ACCT. 224)

INTEREST PRINCIPAL
DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL PER BALANCE

DATEOF ISSUE AND DATEOF MATURITY) RATE AMOUNT SHEET DATE
(a) (b) (e) (d)

nla

-

,

Total 0 0

-23-
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BONDS(ACCT. 221)

Par Value of InterestDuringYear
Line Par Value of CashRealized on AmountHeldby or ActuallyOutstanding Accrued Actually
No Actual Issue Actual Issue for Respondent At Closeof Year Paid

(1) (2) (3) (4) (5) (6)
1
2
3 14,000,000 14,000,000 0 14,000,000 663,153 665,000
4 7,000,000 7,000,000 0 7,000,000 485,847 487,200
5 0 0 0 0 0 0
6 7,500,000 7,500,000 0 7,500,000 534,760 536,250
7 9,000,000 9,000,000 0 9,000,000 627,352 629,100
8 15,500,000 15,500,000 0 12,400,000 1,087,808 1,064,850--
9 24,000,000 24,000,000 0 0 1,352,234 2,101,800
10 0 0 0 0 0 0

Total 77,000,000 77,000,000 0 49,900,000 4,731,154 5,484,200

SCHEDULE OF BOND MATURITIES

(The total of column 12must agreewith the total of column4)
Line Bond Maturity Interest Principal Amounts Remaining Bonds
No Numbers Date Rate Amount Paid Outstanding

(7) (8) (9) (10) (11) (12)
1
2
3 1211/2023 6.96% 7,000,000 7,000,000
4 2/1/2027 7.15% 7,500,000 7,500,000-
5 6/1/2028 6.99% 9,000,000 9,000,000
6 3/29/2011 6.87% 15,500,000 12,400,000
7 8/1212007 5.65% 24,000,000 -
8 3/1/2014 4.75% 14,000,000 14,000,000
9
10
11
12
13
14
15
16
17
18

.•~,
19
20
21
22
23
24

..

25
Total 77,000,000 0 49,900,000

-24-

KAW_R_AGDR1#72_2006_061807 
Page 48 of 80



NOTES PAYABLE (ACCOUNTS 232 & 234)

NOMINAL INTEREST
DATE DATE PRINCIPAL

OF OF AMOUNT AMOUNT PER
ISSUE MATURITY RATE OF PAYMENT BALANCE SHEET

(a) (b) (c) (d) (e) (f)
Account 232 - Notes Payable:
Notes Payable AWW Cap core -, 3,297,057

'----.

Total Account 232 3,297,05"7

Account 234 • Notes Payable to
Associated Companies:

Sinking Fund 3/09/2007 6,87% 3,100,000
Current Portion Long Term Debt 6/12/2007 5,65% 24,000,000

Total Account 234 27,100,000

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES (ACCOUNT 233)

..

SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY AMOUNT

American Water Works Service Co., Inc. 1,018,691

,.

.

.-

Total Account 233 1,018,691

----
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KAW_R_AGDR1#72_2006_061807 
Page 49 of 80



TAXES ACCRUED (ACCOUNT 236)

ACCT.
NO DESCRIPTION TOTAL
(a) (b) (c)

Balance first of year 2,549,648

Accruals Charged:
40810 Utility regulatory assessment fees 76,655
40811 Property taxes 2,376,846
40812 Payroll taxes 403,803
40813 Other taxes and licenses 3,153
40820 Taxes other than Income, other income and deductions 0
40910 Federal income taxes 3,099,392
409.11 State income taxes 229,663
40912 Local income taxes
40920 Income taxes, other income taxes, other income and deductions (170,552)
40930 Income taxes, extraordinary items
41010 Deferred federal Income taxes (936,223)
41011 Deferred state income taxes 205,668
41012 Deferred local Income taxes
410.20 Provisions for deferred income taxes, other income and deductions
411 10 Deferred income taxes - credit
41120 Provisions for deferred income taxes - credit, other income and deductions
41210 ITC deferred to future periods
41211 ITC restored to operating income (84,757)
41220 ITC - Net nonutility operatons
41221 ITC - Restored to nonoperating inc, util operations

Total taxes accrued 5,203,648

Taxes paid during year:
40810 Utility regulatory assessment fees 76,655
40811 Property taxes 699,978
40812 Payroll taxes 431,734
40813 Other taxes and licenses 3,153
40820 Taxes other than income, net change in sales tax accruals 11,439,011 )
40910 Federal income taxes 584,021
40911 State income taxes (129,881
40912 Local income taxes
40920 Income taxes, other income taxes, other income and deductions (170,552)
40930 income taxes, extraordinary items
41010 Deferred federal income taxes 1936,223
41011 Deferred state income taxes 205,668
41012 Deferred local income taxes
41020 Provisions for deferred income taxes, other income and deductions
411 10 Deferred income taxes - credit
41120 Provisions for deferred income taxes - credit, other income and deductions 0
41210 ITC deferred to future periods
41211 ITC restored to operating income (84,757)
41220 ITC - Net nonutility operatons
41221 ITC - Restored to nonoperating inc, util operations

Total taxes paid (759,215)
Balance end of year 8,512,511

-26-
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ACCRUED INTEREST (ACCOUNT 237)

INTEREST INTEREST
BALANCE ACCRUED PAID BALANCE

BEGINNING DURING DURING ENDOF
DESCRIPTION OF DEBT OF YEAR YEAR YEAR YEAR

(a) (b) (c) (d) (e)

Account No 237 1 -
Accrued Interest on Long-Term Debt: 1,334,089 4,731,154 5,484,201 581,042

- ..

Total Acct. No. 237.1 1,334,089 4,731,154 5,484,201 581,042

Account No 237 2 -
Accrued Interest on Other Liabilities:

Interest on Note Balance (AWCC) 0 408,695 408,695 0

Other Interest Expense 0 65,207 65,207 0

Total Acct. No. 237.2 0 473,902 473,902 0

Total Acct No. 237 1,334,089 5,205,056 5,958,103 581,042

-27-
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MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

BALANCE
DESCRIPTION END OF YEAR

(a) (b)

Accrued Vacation Pavable 24,138
Accrued Water 33,268
Accrued Power 273,336
Accrued Legal 21,806
Accrued Audit Fees 1,055
Accrued Wages 205,867
Accrued Insurance 1-
Accrued Rents 30,625
Accrued Waste Disposal 120,218
Accrued Retiree Medical Reimb 3,500
Accrued DPB Contribution 5,239
Accrued bank Fees 34,155
Withheld Payroll - Union Dues 0
Withheld Payroll - Garnishment 0
Withheld Pavroll - Tax Coli Pay FIT/SIT/L1T/FICA 16,376
Withheld Payroll - Charitable Contributions 0
Withheld Payroll - Savings Account 0
Withheld Payroll - Credit Union 0
Withheld Pavroll - Flexible Snendlno Accounts 1,774
Withheld Payroll - 401k 30,824
Withheld Payroll - Miscellaneous 0
Accrued 401 k Expense 10,510
Accrued Preferred Dividend Requirements 50,164
Construction Costs Pavable 57,053
Withheld Payroll - ESOP 0
Unclaimed Credits 52,621
Uncliamed Extension Deposit Refunds 4,599
Accrued Unbilled Items 28,771
Contract Liab Property Purchase Payments 0
Unbilled Stock C 66,572
Unbilled Stock E 113,168
CFO - Mgmt Contracts 164,030
Bank Clearing

,
3,377,353

Other Current Liabilities Analvzed 668,941
Refund Rate Under Bonds 0

Total Miscellaneous Current and Accrued Liabilities 5,395,964

-27A-
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REGULATORY COMMISSION EXPENSE - AMORTIZATION
OF RATE CASE EXPENSE (ACCOUNTS 666 & 667)

EXPENSE AMOUNT CHARGED OFF DURING

INCURRED TRANSFERRED YEAR

DURING TO ACCOUNT

DESCRIPTION OF CASE (DOCKET NO.) YEAR NO 186 1 ACCT AMOUNT

(-) (b) (e) (d) (e)

Rate Case Expense 0 0 666 361,517

Demand Study 0
,

0 667 0

Cost of Service StudY
..

0 0 667 8,569

-

Total 0 0 0 370,086

CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271 and ACCOUNT 272)

-28-

DESCRIPTION TOTAL

Balance first of year 44,761,766

Add credits during year 5,327,647

Deduct charges during year 0

Balance end of year 50,089,413

Less Accumulated Amortization 10,254,181

~"Contributions in Aid of Construction 39,835,232
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RECONCILIATION OFREPORTED NETINCOME
WITH TAXABLE INCOME FORFEDERAL INCOME TAXES

1 Thereconclllatlon should Include the samedetallas furnIshed on Schedule M·1 of the Federal
taxreturnfor the year. The reconclllatlon shallbe submitted even thoughthere is no taxable
Income for theyear, Descriptions shouldclearlyindicate the natureof eachreconcll1ng
amount andshowthe computal1on of all tax accruals,

2 If theutilityis a member of a groupwhichfiles a consolidated Federal tax return,reconcile
reported net Income with taxable net incomeas If a separate returnwere to be filed, Indicating
Intercompany amounts to beeliminated in such consolidated return, Statenameof group
members, tax assigned to eachgroupmember, andbasisof allocation, assignment. or
sharing of the consolidated tax among the groupmembers

DESCRIPTION
Net income for the year

Federal Income TaxAccrual
State& Local Income Tax Accrual

Pre-TaxBoookIncome

Permanent Differences:
Meal& Enteralnment
Nondeductible PenaUles
Medicare Subsidy
Lobbying Expenses

TotalPermanent Differences

Financial Taxable Income

Temporary Differences:
Uncollec!1ble Accounts
Vacation Pay
Taxable Contributions (CIAC)
Taxable Advances
RateCaseExpense
Depreciation & Amortization
RegAsset ~ AFUDC Debt
Gains& Losses
Abandonment Losses
Costof Removal
Amortization UPAA
Costof Service Study
lncentPlan (Incen 3)
IncantPlan (Incen 5)
Regulatory Pension (Pension 2)
Regulatory Pension (Pension 3)
Accrued OPEB
AFUDC (AFUDC1)
AFUDC EqUity CWIP (AFUDC2)
Amortizallon of Regulatory (AFlJDC 3)
Deferred Maintenance (Maint 1)
Miscellaneous Deferred Debits (Mise1)
Miscellaneous Deferred Credits(Mise3)
Deferred Security Costs
Deferred Customer ServiceCenterCosts
Deferred Financial ServicesCosts

Total Temporary Differences

Federal Taxable IncomeBeforeSIT
State Income Tax Deduction

Federal Taxable Income

Tax Rate

FederatlncomeTax Payable

Provision Adjustment

Federal Income Tax Expense

-29-

REF. AMOUNT
3,817,800

1.936.286
406,905

6,160,991

16.507
217,010

(226,862)
26,274
32929

6,193,920

26,047
(25,963)

408.545
(1,157,583)

331,204
(1,075,879)

6,325
o

(739,670)
89

19,315
78,893
23,763
11,987

(581.951)
119,890
159.205
(14.855)
(92,759)
23,584

270,705
404,366

(380,089)
o
o
o

2,184,831

4,009,089
'124,303

3.884.786

35%

1.359,675

o

1,359,675

KAW_R_AGDR1#72_2006_061807 
Page 54 of 80



WATER OPERATING REVENUE

-
BEGINNING YEAREND

ACCl YEAR NO NUMBER
NO. CUSTOMERS CUSTOMERS AMOUNTS
(a) (b) (c) (d) (e)

Operating Revenues

460 Unmetered Water Revenue -

461 Metered Water Revenue:
4611 Sales to Residential Customers 101,770 104,754 25,901,272
4612 Sales to Commercial Customers 8,261 8,573 11,709,164
4613 Sales to Industrial Customers 21 21 1,377,233
4614 Sales to Public Authorities
46L5 Sales to Multiple Family Dwellings
4616 Sales through Bulk Loading Stations 19,513

Total Metered Sales 110,052 113,348 39,007,182

462 Fire Protection Revenue:
462.. 1 Public Fire Protection 36 37 2,182,373
462.2 Private Fire Protection 1,206 1,693 1,052,544

Total Fire Protection Revenue 1,242 1,730 3,234,917

464 Other Sales to Public Authorities 484 486 3,420,071
465 Sales to Irrigation Customers
466 Sales for Resale 10 11 882,262
467 Interdepartmental Sales 250,589

Total Sale of Water 111,788 115,575 46,795,021

Other Water Revenues:

470 Forfeited Discounts 0
471 Miscellaneous Service Revenues 899,030
472 Rents from Water Property 114,921
473 Interdepartmental Rents
474 Other Water Revenues 897,630
475 Provision for Rate Refunds

Total Other Water Revenues 1,911,581

Total Water Operating Revenues 48,706,602
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PUMPING ANDPURCHASED WATER STATISTICS

WATER WATER TOTAL WATER WATER SOLD
PURCHASED PUMPED PUMPED AND TO

FOR RESALE PURCHASED CUSTOMERS
(Omit OOO's) (Omit OOO's) (Omit OOO's) (Omit Ooo's)

(a) (b) (c) (d) (e)
January 6,115 1,156,895 1,163,010 1,020,255
February 5,709 1,042,876 1,048,585 860,796
March 6,684 1,134,100 1,140,784 914,404
April ;--- 7,141 1,167,251 , . 1,174,392 960,114
May 7,738 1,264,961 1,272,699 970,479
June 6,907 1,429,465 1,436,372 1,119,642
July 8,844 1,519,123 1,527,967 1,261,112
August 8,339 1,616,357 1,624,696 1,273,494
September 6,919 1,427,132 1,434,051 1,374,870
October 3,880 1,362,042 1,365,922 1,043,157
November 3,710 1,234,180 1,237,890 980,773
December 4,009 1,188,460 1,192,469 948,121

Total for year 75,995 15,542,842 15,618,837 12,727,217

Maximum gallonspumped by all methods in anyone day (Omit OOO's): 67,220

Date 81712006

Minimumgallons pumped by all methods in anyone day (Omit OOO's): 31,860

Date 03/18/06

If water is purchased for resale, indicate the following:

Vendor: WinchesterMunicipal Utilities, City of Owenton, GallatinCountvWater District
Georgetown Municipal Water & Waste Watar,

Point of Delivery: Clark County(4), OwenCounty (4), Gallatin County (1)

If water is sold to otherwater utilities for redistribution, list namesof such utilitiesbelow:

CITYOF MIDWAY
EAST CLARKWATER
CITY OF NORTH MIDDLETOWN
CITY OF NICHOLASVILLE
CITY OF VERSAILLES
JESSAMINE SOUTHELKHORN WATER DISTRICT(2)
HARRISON COUNTY WATER DISTRICT
GEORGETOWN MUNICIPAL WATERAND SEWER SERVICE
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SALES FOR RESALE (466)

AVG
LINE 1,000 RATE

# COMPANY GALLONS (CENTS AMOUNT

1 CITY OF MIDWAY 60,529 2.22 134,099

2 EAST CLARK WATER 167 5.03 638

3 CITY OF NORTHMIDDLETOWN 71,479 2.21 157,727

4 CITY OF NICHOLASVILLE 20,497 2.70 55.258

5 CITY OF VERSAILLES 1.326 8.t7 10,831

6 JESSAMINESOUTH ELKHORN WATER DIST 12ACCTS\ 207,391 2.20 455,37'7

7 HARRISONCOUNTYWATER DISTRICT 27,439 2.28 62,489

8 GEORGETOWN MUNICIPALWATER AND SEWER SERVICE 49 114.35 5,643

9 0 0

10 TOTAL 388.877 2.27 882,262

WATER STATISTICS

LINE 1,000
# ITEM GALLONS
1 WATER PRODUCEDAND PURCHASED:
2 WaterProduced 15,542,842

3 WaterPurchased 75.995

4 TOTAL PRODUCED AND PURCHASED 15,618.837
5
6 WaterSales:
7 Residential 6,143,291
8 Commercial 4.066,490
9 Industrial 738,084

10 Bulk Loadmn Station 1,400
11 Resale 368,879
12 Other Sales - Public Authority 1,369,073
13 TOTALWATER SALES 12,727.217
14
15 OTHERWATER USED:
16 Utilltv/Water Treatment . 0
17 Wastewater Plant
18 System FlushinQ
19 FireDepartment
20 Other ( Construction, FlushlnQ, Disinfection, Etc.) 557,657
21 OTHERWATER USED 557,667
22
23 WaterLoss 2,333,953
24

~. TOTAL OTHERWATER USED 2,891,620
26
27 WaterLoss Percentage: 14.9%
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS

AS OF DECEMBER 31, 2006

Provide the following information:

1. Number of public fire hydrants, by size
2. Number of private fire hydrants, by size.
3 Whether water supply is river, impounded streams, wells, springs, artificial lake or collector

type well.
4. Whether supply is by gravity, pumping, or a combination
5 Type, capacity, and elevation of reservoirs at overflow and ground level.
6. Miles of main by size and kind.
7 Types of filters: gravity or pressure, number of units, and total rated capacity in gallons

per minute
8 Type of chlorinators, number of units and capacity in pounds per 24 hours
9 Station equipment List each pump separately, giving type and capacity and HP. of driving

unit and character of driving unit (steam, electric, or internal combustion). State whether pump
is high or low duty.

10 Quantity offuelused: coal in pounds, gas in cu.ft., oil in gallons, and electric in kWh
11. Give a description and total cost of any sizable additions or retirements to plant in service

outside the normal system growth for the period covered by this report
12 Capacity of clear well.
13 Peak month, in gallons of water sold
14. Peak day, in gallons of water sold.

PLEASE REFER TO PAGES 35 THROUGH 54.
-------..:-.;;;.:::..:..::.;:::.;:.;;:;:.;~.
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 1 THROUGH 4)

AS OF DECEMBER 31, 2006

1) Number of public fire hydrants:

Fayette County
Scott County
Clark County
Bourbon County
Woodford County
Total Public

6,831
232

5
28

4-----
7,100

2) Number of private fire hydrants:

Fayette County
Scott County
Clark County
Bourbon County
Woodford County
Total Private

3) Source of water supply:

796
114

4
914

Kentucky-American Water Company's major source of supply is the Kentucky River,
located twelve miles southeast of downtown Lexington, The company also utilizes Lake
Ellerslie which impounds West Hickman Creek and Jacobson Reservoir which impounds
East Hickman Creek

4) Method of water supply:

Water from the Kentucky River is pumped up a 400 foot cliff through three water lines to
the adjacent treatment facility (Kentucky River Station). Raw water from the Kentucky
River can also be pumped to Jacobson Reservoir or directly to the Richmond Road Station.
The impounded waters of Jacobson Reservoir are pumped to a treatment facility in
Lexington (Richmond Road Station) Lake Ellerslie, located adjacent to the Richmond
Road Station, is used only as a standby supply.
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 5)
AS OF DECEMBER 31, 2006

5) Reservoir Statistics:

Greater Fayette System

Tates Creek Tank - 500,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

1,037,00
1,185.25

York Street Tank - 1,000,000 Gallon Ground Storage
Foundation Elevation 965,50
Overflow Elevation 1,000,50

Cox Street Tank - 1,000,000 Gallon Ground Storage
Foundation Elevation 967,00
Overflow Elevation 1,002,50

Cox Street Tank - 1,000,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

Mercer Road Tank - 2,000,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

95700
1,11700

982.00
1,107,00

Parkers Mill Road Tank - 3,000,000 Gallon Ground Storag'e
Foundation Elevation 985.50
Overflow Elevation 1,025 .50

Hume Road Rank - 3,000,000 Gallon Ground Storage
Foundation Elevation 94350
Overflow Elevation 979 50

Hall Tank - 210,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Muddy Ford Tank - 750,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

Sadieville Tank - 380,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

1,025.00
1,115.00

1,008,50
1,130.00

92000
99200

Clays Mill Tank #1 - 3,000,000 Gallon Ground Storage
Foundation Elevation 985,50
Overflow Elevation 1,022,50
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 5)
AS OF DECEMBER 31, 2006

Clays Mill Tank #2 - 3,000,000 Gallon Ground Storage
5) Foundation Elevation 98550

Overflow Elevation 1,02250

Briar Hill Tank - 750,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

Russell Cave Tank - 1,000,000 Gallon Ground
Foundation Elevation
Overflow Elevation

Eastland Tank - 2,000,000 Gallon Elevated
Foundation Elevation
Overflow Elevation

Owen County System

Long Ridge Tank - 100,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Glencoe Tank - 100,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Sparta Tank - 50,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Brombley Tank -177,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Hesler Tank - 237,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Monterey Tank - 117,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

-37-

1,012.00
1,15000

990.50
1,020.80

1,034.00
1,17000

965.00
1,043.60

79300
82030

64000
66300

908.00
1,015.00

95300
1,055.00

60000
65200
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Wheatley Tank - 186,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

Elk Lake Tank - 100,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

908.26
1,015.00

91050
1,015.00

New Columbus Tank - 229,000 Gallon Standpipe
Foundation Elevation
Overflow Elevation

-38-
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KENTUCKY·AMERICAN WATER 10F3
PLANTSTATISTICS (ITEM 6)
AS OF DECEMBER 31, 2006

CENTRAL DIVISION NORTHERN DIVISlm LEASED SYSTEM
SIZE KIND FEET FEET FEET

(MILES) (MILES) (MILES)

36 RMlLJ 256
0048

36 01 368
0.070

30 01 61427
11634

30 CONC 46152
8741

30 RMlOI 46649
8835

30 RMlCONC 1789
0339

24 CONC 83387
15793

24 01 236094
44715

20 01 11611
2.199

20 CONC 18136
3.435

20 RMlAC 12116
2295

20 CI 13901
2633

20 RMlCI 1481
0280

20 RMlOI 0
0000

20 RMlSTEEL 520
0.098

14 PEP 3450
0653

16 01 12731
2.411

16 CONC 19022
3.603

16 CI 54283
10281

16 AC 179036
33908

16 RMlCI 14381
2724

16 RMlOI 527
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0100
KENTUCKY-AMERICAN WATER 20F3

PLANTSTATISTICS (ITEM 6)
AS OF DECEMBER 31. 2005

CENTRAL DIVISION NORTHERN DIVISlm LEASED SYSTEM
SIZE KIND FEET FEET FEET

(MILES) (MILES) (MILES)

12 CI 273879
51 871

12 AC 287392
54430

12 01 579980
109845

12 PVC 20268 0
3839

10 CI 1286
0244

10 AC 24796
4696

10 01 2
0000

8 CI 480476
90999

8 AC 804793
152423

8 PVC 1796935 89020
340329 16860

8 01 672005
127274

6 CI 539453
102169

6 AC 959758 132000
181772 25000

6 PVC 360343.9 115900 87330
68247 21 951 16540

6 01 173488 910
32858 0172

4 AC 235343 164460
44573 31148

4 CI 89843
17016

4 PVC 33415.1 191010 49408
6329 36176 9358

4 GAL 1213
0230

4 01 55771.5 520
10563 0098

4 STEEL 60
0011
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3 AC 39900 27000
7557 5114
KENTUCKY·AMERICAN WATER 30F3

PLANTSTATISTICS (ITEM 6)
AS OF DECEMBER 31, 2005

CENTRAL DIVISION NORTHERN DIVISlm LEASED SYSTEM
SIZE KIND FEET FEET FEET

(MILES) (MILES) (MILES)

3 PVC 178322 174940
33773 33133

3 GAL 767
0145

3 CI 0
0000

3 STEEL 45
0009

25 PVC 43160
8174

22 CI 77194
44715

2 CI 74330
14.078

2 PVC 71396 46880
3435 8879

2 GAL 14828 15840
2.808 3000

2 VARIOUS 408
0077

1 2 CI 2086
0.395

PVC 11
0.002

SUB TOTAL 8710265 957050 138168
1649.671 181.259 26.168

TOTAL 9805483
1857.099
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 7 THROUGH 8)

AS OF DECEMBER 31,2006

7) Types of filters:

Kentucky River Station

Type:
Units:
Capacity Per Unit Per Minute:
Total Capacity Per Minute:
DOW Temporary High Rate:

Richmond Road Station

Type:
Units:
Capacity Per Unit Per Minute:
Total Capacity Per Minute:

8) Chlorinators:

Kentucky River Station

Gravity
10
0.00278 MG/min
0,02778 MG/min
0.0313 MG/min (on peak)

Gravity
16
000109 MG/min
0,01736 MG/min

Type:
Units:
Capacity:
Total Capacity:

Richmond Road Station

Type:
Units:
Capacity:
Total Capacity:

TRI-VILLAGE

Long Ridge
Hwy. 22 & 127

Wallace & Tiernan Model V-2020
4
3,000 pounds per day
12,000 pounds per day

5
5 @ 3,000 pounds per day
15,000 pounds per day
9,000 pounds per day

Wallace & Tiernan
Wallace & Tiernan
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KENTUCKY"AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9· Kentucky River Station)

AS OF DECEMBER 31, 2006

9) Station Equipment

KENTUCKY RIVER STATlON
CONDENSED SYSTEMDATA

A PLANT CAPACITY " 40.000,000 gallons

DOW TEMPORARY HIGH RATE· 45.000.000 gallons (on peak)

B, SOURCE OF SUPPLY ~ Kentucky River

C. INTAKE (Low Service) ~ Kentucky River

Pump No 1: Peerless Vertical Turbine Pump
6660 GPM (12 50 MGD)
4016 Feet Total DynamicHead
ModelNo, 27MAand SerialNo 258669
PurchasedIn 1990underWorkOrder No.Aw7218

1250 H P GeneralElectricInductlon Molor
Model No 8438468601 andSerialNo, 840384
In ServiceApril 1992

Pump No 2: Peerless Vertical Turbine Pump
6660 GPM (12 50 MGD)-
401 6 Feet Total DynamicHead
Model No 27MA and Serial No 258672
Purchasedin 1990underWork OrderNo, A·7218
1250 H.P GeneralElectricInduction Motor
Model No 8436468601 and Serial No 840380
In ServiceApril 1992

Pump No 3: PeerlessVertIcal TurbIne Pump
6660 GPM (12 50 MGD)
401 6 Feet Total DynamIc Head
Model No 27MA and Serial No 258667
Purchased In 1990underWork OrderNo A~7218

1250 H P GeneralElectricInduction Motor
ModelNo 6436468601 and SerIal No 840363
In ServiceApr1l1992
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Kentucky River Station)

AS OF DECEMBER 31, 2006

C" INTAKE (Low Service) ~ (Continued)

PumpNo 4: Peerless VerticalTurbinePump
8680GPM (12 50 MGD)
401.6 Feet Total Dynamic Head
ModelNo 27MA andSerialNo 258668
Purchased In 1990 underWork Order No A~7218

1250H P GeneralElectric Inductlon Motor
ModelNo 8436468601 and Sertel No 840382
In Service February 1992

PumpNo 5: Peerless VerticalTurbine Pump
8680GPM (12 50 MGD)
401,6 Feet Total Dynamic Head
ModelNo 27MAand SerialNo 256670
Purchased In 1990underWork Order No A·7218
1250H P GeneralElectricinductionMotor
Model No 8436468601 and Serial No 840381
In ServiceFebruary 1992

Pump No 6: Peerless VerticalTurbinePump
8680 GPM (12 50 MGD)
4016 Feet Total Dynamic Head
ModelNo 27MAand SerialNo 258671
Purchased In 1990underWork OrderNo A-7218
1250 H P GeneralElectricInduction Motor
ModelNo 8436468601 and SerialNo 840385

0" RAWWATER TRANSFER STATION

PumpNo 8: Patterson Pump, Centrifugal SpiltCase
Slze/18x14 MASS
7600GPM (11 MGD), 315TDH
SerialNo 91PT16109A14
Purchased In 1992underBP 91~8 (A-7421)
900 H p. GeneralElectric Induction Motor
TypeK, Frame8309S
SerialNo 831036
In ServiceSeptember 1992

O. RAWWATERTRANSFER STATION - (ContinuDd)

PumpNo 9: Patterson Pump,Centrifugal SpiltCase
Size/18x14 MABS
7600 GPM (11 MGD),315 TDH
SertalNo 91PT16108A14
Purchased In 1992underBP 91-8 (A-7421)
900 H P, Genera!ElectricInduction Molar
Type K, Frame8309S
SerialNo 831037
In Service September 1992

Trl-Village Pressure Pump

Pump 1-127 PACOLC
3070225 GPM
130TDH
ElectricHigh Efficiency

Pump2-127 &22
PACO 3070·7
806GPM 145TDH
ElectricHigh EffiCiency
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9- Kentucky River Station)

AS OF DECEMBER 31, 2006

E, RAW WATER CONTROLVAULT

The 36~lnch rawwater lineentersthe control vaultwhich containsa PrattRubberSeatedButterfly, electricoperated, size
30-lnch serialNo 8·1067·86. year 1991. PS1G MAX,150 This valve Is controlled from the computerlocatedin the control
room

Purchased In 1980underWorkOrderNo A-4810

F, CHEMICALRAPIDMIX BASiNS

There are two mix tanks One highenergymix lank equipped with lightning mixerwith 50 h P, U S motordrive
adjustable speed

One low energy mix tank equipped wllh 15 h p ,US motor drive, adjustable speed Chlorine, coagulant ald.
polyalurnlnum chloride, carbon ferricchlorlde, causticsoda, polymerand lime slurryare addedto raw water After mixing,
water leavestanks via two 3D"lnch mainsto the len (10) Aldrichunits

Purchased In 1980underWork OrderNo A-4810

G ALDRiCH UNITS

Ten AldrichUnits(hydrolrealors) equipped wlth automallcsludgeremoval and mixedmediafitlers and equippedwith Dorr­
Olivervariablefrequency drives Eachunit 69' 8-inchesln diameterand 17' 9-lnches high

1. 2. 3, 4 • Purchased in 1958underWork OrderNo A-521

5. 6 • Purchased In 1966underWork OrderNo. A~1919

Go ALDRICH UNITS ~ (Continued)

7.8 - Purchased in 1970underWork OrderNo A-2535

9. 10· Purchased in 1980underWork OrderNo A-480B

H. FILTERS (outside portion of Aldrich Units)

Total of ten fitters 4 MGDrating 720 squarefeet of fitterarea per unit 40 MGDtotal

All filtersare equippedwithsurface washcapabltlty; chlorine andfitteraid can be appliedto the settledwater prior to
filtration

Two washwater pumps,Worthington 10HH-11 0-3 (1.44 MGD), US motor. 25 h p, 440 valls Purchased In 1958under
Work Order No A-665. Pumps to two groundslorage tankswith 0 53 MGof capacity
tankswith 0,53 MGof capacity
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9· Kentucky River Station)

AS OF DECEMBER 31, 2006

CLEARWEllS

Ammonia, zinc orthophosphate, causticsoda andhydrofluoroslUclc acidare appliedto the fllteredwaterjust prior to the
clearweUs

One concrete clearwelllocatedundercontrolbuilding (0485 MGcapacity)

Purchased In 1958underWork OrderNo A·746

One concrete clearweillocatedundercontrolbulldlng (490 MG)and Is connected to firstc1earwell by (2) se-men sluice
gates and (1) 48-lnch sluicegate

Purchased In 1970underWork OrderNo A·2537

One above groundsteetclearwell 110'In diameterby 30' highholding 2 0 MGIs connected to No 1and No 2 well by 24­
Inchpipeline

Purchased in 1982underWork OrderNo A-4806

J CLEARWEll TRANSFER PUMP

Pump used to fill No 3 clearwelt. AllisChalmers verticalpumpmodel 500.3500GPM (5 MGD)vs 25' TDH,GE motor. 40
h p, 460 volts

K. HIGH SERViCE PUMPS

1) H.S Pump No 10, Peerless dJscharge, flungbowls. 3 ataqe. 5560GPM (8 0 MGD)vs 380' TDH. Slemaen electricmotor.
700 h p,! 4160 volts

Purchased In 1966underWork OrderNo, A·6425

2) H S Pump No 11, Patterson verticallurblne, PVT. Slzeffype·19 RMC. 5556 G.PM (6 MGD). 360' TDH, U S Electric
Molar, 700 HP, 4160·voll, 1780RPM (Purchased In 1998underBP 98~03. W 0 No A·6919)

3) H.S Pump No 12, Del,v,l Pump, 2 stage, 5600 GPM (6 5 MGD)vs 360' TDH. Ideal motor, 700 h p, 4160 volls
(Purchased In 1966underWork OrderNo, A-1872)

4) HS PumpNo 13,Del.avat P16/14D, 7000 GPM(10 MGD), vs 380'TDH,Continental Electricmolar. 800 h p. 4160
volts (Purchased In 1966underWork OrderNo A-1967)

5} H S PumpNo 14 ~ Peerless vertical turbine, 24 MAlH X S, 7000GPM (10 MGD)vs 380' TDH_ Westinghouse molar, 800
h P . 4160 volts (Purchased in 1970underWork OrderNo,A·2536)

6} H S, PumpNo, 15- Allis Chalmers vertIcal turbine, H20 x 16.VTMC-7. 7000GPM (10 MGD)vs 380' TDH. Continental
electricmotor. 900 h p . 4160 volts

Purchased In 1981 underWork OrderNo A-4812

t, STANDBY EqUIPMENT

H S Pump No 15-Allis Chalmers vertical turbineVTMC~7, 7000GPO(10 MGD) vs 380' TDH, dIeseldrivenby Detroit
Dlese! V~16, througha rightangledrive,765 hop (Purchased In 1981 underWork OrderNo A·4804)

Emergency GeneratorNo 1 ~ DetroitDIesel, 4 Cyl , 90 k w ,480 volts (Purchased In 1981 underWork Order No A·
4605)

Emergency GeneratorNo 2 - DetroitDiesel,4 Cyl,75 k w , 480 voustcurchesed In 1981 underWork Order No A-4811)
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTiCS (ITEM 9- Kentucky River Station)

AS OF DECEMBER 31,2006

M. IN PLANT MONITORING EqUIPMENT

Level • Kentuckv River
ChemtracStreamInaCurrent Monltor w Treated Water
Hach • RawWater
Prominentand WallaceandTiernan • Treatedweter
Hach - Entrance to Clearwell
Leedsand Northrum - Distributed waler <.

Lossof Head - Fllters
Rateof Flow - Fliters
Level - Fillers
Turbldlmeters (12)Hach - Flftered water(each filler

- Raw Water
• Distributed waler

Particle Counts (12) tBR - Entrance toClearwell
- Filtered water each filler
- Distributed water

Chlorine Residual Analyzers - Hach - Entrance to Clearwel1
• Distributed water

Prominent andWallaceandTiernan • Treated Water
Phosohate Analvzer • Distributed water
Flourlde Analvzer - Distributed water
Monochloramlne Analvzer • Distributed water
SCADA entireotantooeratlons -fntake Pumos

" Rawwalerflow control
" Transfer pumps
• Suoematant olt oumas
" Filterbackwash waterhandltn s stem
- Flltercceraucne
- Dechlorination svstem
" Distributed watervaults
"Chemical feedssvtema
• Filterooeratlons
• ClearweU levels
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KENTUCKY·AMERICAN WATERCOMPANY
PLANTSTATISTICS (ITEM9· Richmond Road Station)

AS OF DECEMBER 31, 2006

RICHMOND RDAD STATION
CONDENSED SYSTEMDATA

A, PLANT CAPACITY - 25.000.000 gallons

DOWTEMPORARYHIGH BATE ~ 30,000,000 gallons (on peak)

8, SOURCE OF SUFEly. Kentucky River
Jacobson Reservoir - 745MG
LakeEllerslie Reservoir - 887 MG

C.. INTAKE (Low Service)
1) KentuckyRiver - See Plant Statistics(Item9 C Intake<LOW SERVlCE>.KentuckyRiver

Station)

2) Jacobson Reservoir

a LS Pump Unit No.1, Det.evatA-,018L 2800 GPM (4' MGD)vs 110' TDH. Westinghousemotor, 100h P. 440 volts (PurchasedIn
1966under Work Order No, A-2050)

b L.S Pump Unit No.2, DeLaval A·'018L, 2800 GEM (4' MGD), vs 110' TDH, Westinghouse motor. 100 h p . 440 volls (Purchased In
1966under Work Order No A-2050)

c. LS Pump Unit No.3. Allis ChalmersModel, 205-848-503, 8350GPM (12' MGD)vs 180'TH. Ideal motor.400 h p, 2300volts
(PurchasedIn 1956under Work OrderNo A..472)

, Low servicepumps nos 1,2and 3 have name plate ratingsof 4,4 and 12MGD respectively Historical performance since the Installation
of a 30-lnch line on the outlet sideof the pumps and a reductionIn head pressurehas been6,6 and 16 MGD reececuvelv

d Aerlatlon System
Two (2) Ingersoll·Randrotary screwair compressors with capacities of 117CFM and 30 HP each supply the aerationsystemfor Jacobson
Reservoir The aerator lines consist of two runs of tubing. 3.600 feet each. completewith buoyancyhose

3) Lake Ellerslie Reservoir

a L S Pump Unit No 5, Ingersoll-Rand 12 AFV,4160 GPM (6 MGD) vs 50' TH, GE motor.60 h p . 440 volls (Purchasedin 1948under
Work Order No E-152)

b L S Pump Unit No 4. OeLava1250544, 2800 GPM (4 MGD) va 50' TH. GE motor,40 h p , 440 volts (PurchasedIn 1938)
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KENTUCKY·AMERICAN WATER COMPANY
PlANT STATISTICS (ITEM 9· Richmond Road Station)

AS OF DECEMBER 31, 2006

D. JACOBSON RESERVOIR INTAKE

The 24~inch line fromthe Jacobson ReservoirIntakefeedsa 16·lnch.20·inch. anda 24·Jnch main which,In tum, feeds to the suctlonsideof the
JacobsonReservoirL S pumps. 1.2. and 3 Also connectedInto the 24·inch line Is a 30-lnchrawwater Une fromthe KentuckyRiver

The Lake EllerslieReservoir intakehas two (2)24-lnchlines leavingthe intake to feed the suctionof L S. pumps No 4 and 5 Fromthe
dischargeside two (2) linesgo to the chemicalfeedvault, a 12·lnchand 20·1nch Potassium pennanganate is addedto the rawwaterat Ihe
intake for tasteandodorcontrol

E INFLUENTRAW WATERVAULT

The 30-lnch. ZO-lnch and ta-lnch rawwater mainsfromJacobsonReservoirflowInto two (2) rawwatercontrol vaults Insidethe plantproperty

Prechlorineand pre causticare fed at each rawwatercontrolvault The remaining treatmentchemicalsare addedat the influentof each
sedimentation basin

F, RAPID MIX FLOCCULATORS AND SEDIMENTATION BASINS

Thereare two (2) ~ 1 5 MG concretesettlingbasinseach equippedwith rapid mix at the point of applicationand eight (8) floccutators in each
chamber passagedirectlyin frontof the Riffleplate aerators Water is carried to these basinsby a 30-inchand 24-lnchmain Waterdeparts
thesebasins in a so-men mainwhich splits into two 24-inchmainswhich loop the filler building At the rapid mix. aluminumsulfale,caustic.
ferricchloride, carbon, cationicpolymer, and chlorine are applied

A tote!of 16 filtersratedat 156 MGD each.20' x 17"or 340 sq ft. each,with leopold bottomsand air wash backwash Themediaconsists of
24inchesof granularactivated carbonand six inchesof sand Pnter aid can be applied to each filler when necessary
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9· Richmond Road Station)

AS OF DECEMBER 31, 2006

G FILTERS ~ (Continued)

Onewashpump,Allls Chalmers ModelC-3,1000GPM(1,44MGD) ve 90' TH,GEmotor,20 h p, 440 voltswhichpumps to a 51ee150,000
gaUon wash watertank,24' In diameterby 14' 10· % Inchhigh The filterwatergravity drips lnto a 0 6 MGciearwelt underthe filter bul1dlng and
flows bygravity through two 3D-Inch mainsto a below-ground concrete clearwell of 0 45 MGcapacity Causticsoda, hydrofluorosillclc acid,
ammonia. andzincorthophosphate are added to the filteredwaterprior10 entering the 0 45m c1earwell ChlorineIs addedprior10 andafterthe
o6 MG clearwell

H, HIGH SERViCE PUMPS

1) H S Pump No, 8. IngersollRand.2780GPM(4 0 MGD)vs 240·TH,Continental motor.200 h P, 460 volts (Purchased in 1955underWork
OrderNo A-452)

2} H S Pump No, 7, OeLaval. 8333 GPM(120 MGD)ve 240' TH, Continental motor. 500 h p, 460 volts (Purchased in 1955underWork Order
No A-452)

4) H S Pump No 6, Del.aval. 4520 GPM {6 5 MGD}vs 190'TH. Contlnental motor- 250 h P , 460 volts (Purchased in 1953underWorkOrder
No A-252)

L HIGH SERVICE PUMPS WITH STANDBY DIESEL EQUIPMENT

1} H S diesel drivenpumpNo 9, Patterson Pump.4862 GPM(7 0 MGO) VS 235.Cumminsdiesel 372 HP (Purchased In 1993underWork
OrderNo, A-7322)

2) H,S dieseldriven pumpNo 11. Peerless, 2800GPM(4 03 MGD) ve 220' TH, 180h P dieseldriver (Purchased In 1965underWorkOrder
No A·1784)

3) H S diesel driven pumpNo. 10, OeLaval. 3850 GPM(5 54 MGO)ve231' TH, GMdiesel, 580 h P . or electricdrivenby Conllnental motor- 250
h P. 460 volts (Purchased In 1988underWork OrderNo A-6424underBP-84·10)
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KENTUCKY·AMERICAN WATERCOMPANY
PLANTSTATISTICS (ITEM 9 • Richmond Road Station)

AS OF DECEMBER 31, 2006

J STANDBYEQUIPMENT

EmergencyGeneratorNo 1 (High ServicePumpsj . GM dieselModel6151E.440 volt, 115KW.
144 KVA

EmergencyGeneratorNo 2 (ChemicalFeedSystems) • Onan Macel 250 ODFM17RI3028N,
250 KW. 312 5 ;<;VA, 390 h P (Purchased in 1988under Work OrderNo A·6218)

EmergencyGeneratorNo 3 (Sludge Processing Systems)w OnanModel500, ODFY-4xRl
30285E,500 KW, 625 KVA, 760 h p (prucahsed In 1988underWork OrderNo A·6218)

.
Level ~ JacobsonReservoir
Chemtrac Streaming Current Monitor w Treated Water
pH • Treated Water
Loss of Head • Filters
Rate of Flow • FJltsrs
Level • Filters
Turbidimeters(19) -Rawwaler

• FilteredWater (each filter)
Entrance to clearwell
-Effluent

Chlorineresidual analyzers(5) -Treatedwater
-Northand south basins
~ Entranceto Olearwell
- DistributedWater

SCADA(emlre plant operation) -Intakepumps
-Rawwater flow control
-Filter operation

Particlecounts -Distributed water
-Fllterbackwashwaterhandling system
-Distributed water venturi

Flourlde -Distributed water
-Chemicalfeed system
-Dlsmbuteo water @ RRS
-Distribuiedsystemoperation

Monochloramine Analyzer -Distributedwater
Phosphate Analyzer -Distributed water

J IN PLANT MONITORING EQUIPMENT
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KENTUCKY·AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9· Richmond Road Station)

AS OF DECEMBER 31,2006

K SYSTEM STORAGE
Twenty-six(26) storagetanks rangingIn sizefrom 100,000gallonsto 3,000,000 gallonswith a total storagecapacityof 24,360.000 gallons
(does not Includeclearwel!storage)

TANK
Greater Fayette System
Tales CreekRoadElevated
CoxStreetElevated
Cox Street Ground
York StreetGround
MercerRoadElevated
Parkers Mill Road Ground
Sadieville Standpipe
Hall Standpipe
Muddy Ford Standpipe
Hume Road Ground
BriarHill Tank
Clays Mill Tank 1
ClaysMill Tank 2
EastlandTank
RussellCave Tnk

MG YEAR

050
100 1955
100 1948
100 1946
200
300
036 1975
021
075 1988
300 1987
075 1999
300 1996
300 2004
200 2005
100 2005

Owen County System
Long Ridge
Brambley
Sparta
Glencoe
NewWheatley
Hesler
Monterey
Elk Lake
NewColumbus
Perry Street
Ellis Road

TOTAL TANK STORAGE

OlD
016
005
OlD
017
023
012
010
023
010
040

2436

2002
2005
2005

CLEARWELLS
Clearwel1s • KY River Station 1 00
Clearwells • RichmondRoad Station 1 00
Clearwelta- StorageTank KRS 200
Otearwelts , StorageOWenton concreteunderg 006
Otearwells ~ StorageOwenton-abcve ground 0.24

TOTAL TANKICLEARWELLSTORAGE 28.66
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Richmond Road Station)

AS OF DECEMBER 31, 2006

NORTHERN DISTRICT

CONDENSED SYSTEM DATA

Storage tanks:

Perry Street tank 100,000 gallons
Ellis Road tank 400,000 gallons

Raw water pumps Severn Creek:
2 pumps rated at 1,000,000 gallons per day each

Raw water pumps Lower Thomas Lake:
2 pumps rated at 1,440,000 gallons per day each

Clear well transfer pumps
2 pumps rated at 1,440,000 gallons per day each

High Service pumps:
2 pumps rated at 1,440,000 gallons per day each

Clear Wells:
1 concrete under ground 59,000 gallons
1 steel above ground 235,000 gallons
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KENTUCKY·AMERICAN WATER COMPANY
PLANTSTATISTICS (ITEMS 10 THROUGH 14)

AS OF DECEMBER 31, 2006

10) Quantity of Fuel Used:

Coal:
Gas:
Electricity: 49,360,290 kWh

11) Description of Sizable Plant Additions/Retirements:

Major hydraulic improvements (piping) completed in 2003 with most attendat SCADA
improvements completed in 2004 and remainder to be completed in 2005
In the summer of 2004 the 3 MG Clay's Mill ground tank #2 was completed and placed in service

12) Clear Well Capacities:

Kentucky River Station

Clearwell No 1 • Concrete structure under control building 465,000 Gallons
Clearwell No 2 - Concrete structure under and adjacent to building 490,000 Gallons
Clearwell No, 3 - Steel above ground reservoir 2,000,000 Gallons

Richmond Road Station

Clearwell No 1 - Concrete structure underneath filters 600,000 Gallons
Clearwell No 2 - Concrete structure adjacent to pumping station 450,000 Gallons

Northern D/strict
Clearwell No" 1 - Concrete structure underground 59,000 Gallons
Clearwell No 2 -1 steel above ground 235,000 Gallons

13) Peak Month of Water Sold:

September was the peak month for water sold with sales of 1,429,305 gallons

14) Peak Day of Water Sold:

Based on our peak day delivery of 67,220,000 gallons on August 7, 2006 and using an 845 % sales/delivery
ratio, our estimated peak day sales would be 56,800,900 gallons,
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OATH

Commonwealth 0 Kentucky

County of Fayette

Michael A. Miller makes oath and says
(Insert here the name oftheaffiant)

that he is of

Kentucky-American Water Company
(Insert her theexact legalHlle orname ofthe respondent)

that it is his duty to have supervision over the books of account of the respondent and
to control the manner in which such books are kept; that he knows that such books
have, during the period covered by the foregoing report, been kept in good faith in
accordance with the accounting and other orders of the Public Service Commission of
Kentucky, effective during the said period; that he has carefully examined the said
report and to the best of his knowledge and belief the entries contained in the said
report have, so far as they relate to matters of account, been accurately taken from
the said books of account and are in exact accordance therewith; that he believes that
all other statements of fact contained in the said report are true; and that the said
report is a correct and complete statement of the business and affairs of the above­
named respondent during the period of time from and including

January 1 ,20~

, in and for theNotary PublicSubscribed and sworn to before me, __"':':':=CL..:.-===__

day of 1n~ ,20 2!I

My commission expires )'"~ 10 1~ () I S"
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