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WATER

CLASS A & B WATER COMPANIES

ANNUAL REPORT

OF

KENTUCKY-AMERICAN WATER COMPANY

2300 Richmond Road, Lexington, Kentucky 40502

TO THE

PUBLIC SERVICE COMMISSION

OF THE

COMMONWEALTH OF KENTUCKY

211 SOWER BLVD.
P. 0. BOX 615
FRANKFORT, KENTUCKY 40602

FOR THE YEAR ENDED DECEMBER 31, 2005
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CLASS"A &B"

WATER COMPANIES

ANNUAL REPORT

OF

KENTUCKY-AMERICAN WATER COMPANY

Exact L.egal Name of Respondent

FOR THE

YEAR ENDED DECEMBER 31, 2005



KAW_R_AGDR1#72_2005 061807
Page 5 of 71

NOTICE

. Prepare this report in conformity with the 1984 National Association of Utility Regulatory
Commissioners Uniform System of Accounts for Water Utilities as adopted by this
Commission for Class A & B water companies.

. Interpret all accounting words and phrases in accordance with the USOA.

. Complete each question fully and accurately, even if it has been answered in a previous
annual report. Enter the work "None” where it truly and completely states the fact.

For any question, section, or page which is not applicable 1o the respondent, enter the
words "Not Applicable” or "NA". Do not omit any pages.

. Where dates are called for, the month and day should be stated as well as the year.

. Complete this report by means which result in a permanent record, such as by typewriter.
Money items (except averages) throughout the report should be shown in units of dollars
adjusted to accord with footings.

. If there is not enough room on any schedule, an additional page or pages may be added
provided the format of the added schedule matches the format of the schedule with not
enough room. Such a schedule should reference the appropriate schedules, state

the name of the utility, and state the year of the report.

. The report should be filled out in duplicate and one copy returned by March 31 of the
year following the date of the report. The report should be returned to:

Public Service Commission
211 Sower Bivd.
P.0.Box 615
Frankfort, Kentucky 40602
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PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 2005

Amourtt of Principal Payment during calendar year $5,500,000
Is Principal current? YES X NO
Is Interest current? YES X NO

Has all long-term debt been approved by the Public Service Commission?
YES X NO PSC Case No.

B T e———

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public Accountant?
YES  x NO
If YES, which service Is performed?
Audit X
Compilation

Review

Please enclose a copy of the accountant’s report with annual report.
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Additional Requested information

Utility Name Kentucky American Water

Contact Person Rachel Cole, Basil D'Antonio

Contact Person's E-Mzail Address RCole@KAWC com

Utiitiy's Web Address www.kawe.com

Please Complete the above information, If it Is available

If there are muitiple staff who may be contacts piease Include thelr
names and e-rail addresses also.
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Additional Information Required By Commission Orders

Provide any special information required by prior Commission orders, as well as any narralive
explanations necessary to fully explain the data. Examples of the types of specialinformation
that may be required by Commission orders include surcharge amounts collected, refunds
issued, and unusal debt repayments.

Case #

Date of

Order

items/Explanations

200200018

The attached supplements #1 and #2 are in reponse to ordering paragraph #7
and Condition #35 in Public Service Commission Case #2002-0018.

Attach additional sheets if more room is required
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MAJOR WATER PROJECTS

Instructions: Provide details about each major water project which is planned but has not
yel been submitted for approval to the Public Service Commission. For the limited purpose of
this report, a "major Project is defined as one which is not in the ordinary course of business,
and which will increase your current utility plant by at leasty 20%.

Brief Project Description (improvement, replacement, building construction, expansion. If

expansion, provide the estimate number of new customers)

Resolution of Scurce of Supply and treatment capacity deficils. Project defined as pari of the regional
treatment plant up to 32 mgd with Bluegrass Water Supply Commission, to be located downstream

of Frankfort on the Kentucky River with supplemental source of raw water supply from the Ohio River
near Carroliton.

Projected Costs and Funding Sources/Amounts:

Estimated cost of $205 miltion tolal  Sources and aliocation of costs between member utililies
has not been determinad yet,

Approval Status: (Application for financial assistance filed, but not approved; or application
approved, but have not advertised for construction bids)

Location: { community, area or nearby roads)
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Supplement #1
RWE Order Requirement #7 and Condition #35

KAWC QOperational Measures 2004 2005

1 Number of water service interruptions (boil water advisories): 138 141
2 Average # of customers impacted from waler service interruptions: 24.04 24 68
3 Average length of time of water service interruptionficss of water (I in hours} 347 262
4 Number of Customer Complaints from PSC: 53 52
5 Average response time to answer phones (in seconds): 24 41

6 Number of customer calls: 217,461 171,248



List of Drinking Water Contaminants & MCLs

National Primary Drinking Water Regulatlons
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Supplement #2

Nationat Primory Drinking Water Regulalions (NPRWRS or pimary slandards) are legatly enforceable slandaids thal apply to public waler syslems

Primary standards prolect public health by limiling the levels of contaminants in drinking walar

Updated on Yhuraday. January 5. 1006
VIR hia-twaw e novisalewaterfmel fitm)

Micruorganlsms
i AW

v J‘
Cryplosporidiu d[ file o T3  Gasiroinlestingl iness (e.g.. diarhea. vomiting, cramps) Human and fecal animal wasle
Giargiia lamblia zerg Ti _g;aslrulnlesllnéi liness {e.g.. diarthea, vomiling, cramps) Human and animal fecal waste
Helerolrophic plate count n/a TT3  HPG has np health effects; i i5 an anaiylic method used HFC measures a range of
lo measure the varlely of bacteria thal are common in - bacteria that ara naturally
water The lower lhe concentration of bacteria in present in the emdronment
drinking water, the beliar malnlained ihe waler syslem
L.egionela 780 I3 teglonnalre's Disease. a type of pneumonia Found noturally in waler;
mulliplies in healing systems
Total Cofiforms finclyding fecad colform zero §5.0%4  Noia health threat in Bsell; iLis usad 1o indicale whether Coliforms are natusally prasent
and £. Gali) oitser polenliaily hammiut bacteria may be present® in the environment; as weli as
feces: {ecal colforms and E.
Turbsicily afa TF3  Turbiddy is 8 measure of the clovdiness of waler His  Soil saunoll
used lo indicite watdr quility and filtration effecliveness
{e.5.. whelherdlseasava:uslng organisms ara presenl).
Higher turtidily Jevels arg ollen pssocinted with higher
levels of disedte: zausing micmorganisrns such a5
vinises, ;Jarasﬁes and some batleda These organtsms
can cause SyMploms such as nousea. cramps,
dhorthies, and assoclated headaches
Viuses {enteric) zero T73  Gaslrointeslingl finess (e q.. diarthea. vomiting cramps} Human and animal fecst waste

Disinfecticn By

roducts

L AXLL
Bupmala oot !ncreused risk nf cancer

Zem
Chilorilg 98 1 Anemia; Infants & young chiliren: nervous syslem
effecls
Halpasolic aoids (HAAS) niag #0868  Incrensed risk of cancer
Total Trihalomethanes {TTHMs) none? 0t Liver, Kidney or cenlrl nervous systern probiems;
- + e——  Ingrepsed rsk of cancer
nla 0.08

Disln!egtants

Byaroduet of cinnk!ng water
distnfarlinn
Byprotuct of dinking waler
Hisinfecton

Byproduct of drinking water
disinfextion

Byproduct of dinking waler
disinfection

Tk LRI
Chioramines {as CI2)

R ety
MRDLM Eyefnaselmlalmn stomach discomiorl anemia

MRODLG=
41 a1
Chlorine {as C12} MEDLG: MBRDRL=4, Eyefose iritalion; siomadh discomford
4 el
Chigrine digxide (as Ci023 MRDLG= MRDL=0. Anemia; infanis & young children: nervous system
081 Bl efiects

nd DE i
Water addilive used lo contrpt
microbes
Waler additive ysed to control
micrabes

Waler addilive used 1o conlral
micrches

E FHAAA Hra ]
o086 incrense in blood cholester

o GDG decrease In blood sugar

Arsenis ? 001 Skin damaga or problems with croutatory systems. and
asal  may have Increased risk of gelting cancer
G1/23/06
Asheslos T milion 7 MFL  introased risk of developing benign inteslinal polyps
{Rber 210 rricrompiars) liters per
Bangm 2 2 #hcrease in blood pressure
Berylium 0.004 4004 Intestnat lesions

Dischasga from patroleum
1efinenes; fre relardants;
caramics, electronies; solder
Eroslon of natural deposits:
runoll fzom orchards, runoHf
from glass &

Decay of ashostas carment in
waler mains; ercsion of natural
Bischarge of dilling waslas;
discharge from melal refineries;
etnsion of naturat depesils
Discharge from metal refineries
and coal-buming faclosies;
dischuarge from electdcal
aerospace, and defense
industies



Cadmlum

Chromium {iolal)

Copper

nide (a4 free cyanide

Fluoride
Lead
Mergury {inoroanicy

Nitrate {measured ns Mimgen)
Nizlle fmeasured as Milregen)
Selenlum

Thalium

Crpanic Chemicals
B

o

Alachiar

Alrazing

Beazene

[} rone [PAHS

Carboluran

Carbon
{etachtaride
hiordans

Chlorgbanzens

0.005

ot

13

o2

zero

002

Da%

00005

4003

Zero

004

RID

7efo

o1

607

82

0005 Kidney damage

0.t Alletgic dermatilis

TT8;, Shorl term exposwre: Gasirointesiing distress
Actlon  Long term exposure; Liver or Kdney damage
Level=% 3
People with Wilstn's Disease should consull thelr
porsonal dbctor if the amounl of copper in thesr waler
axceeds the aclion level
0.2 Nerve damags or lhyr0id problems

4 Bone diseasg {pdin and tendemess of the bones);
Children may gel motlied teeth

118, infanls and chidren: Delays In physital or menial
development; chifdren could show shight defitits in
altention span and leaming abildies

Actlon  Adulls: Kidney prablems: high blood pressure
Level=G 0
18
©O062  Kidney damage

0 Infanis below ihe aga of six months who drink water
contalning nitrate In excess of lha MCL coutd become
seriausly 1 and, if unireated, may die. Symploms
include shortness of breath and blue-baby syndrome

1 tnfanis beli-jw Ihey apa of six moaths wha drink waler
containingy pllrile In excess of the MCL could become.
seriously llland, f unireaied, may die. Symplems
Include shpriness of breath and blue-baby syndrome

GO%  Hair or fingemali Ipss: numbrass in fingers or loes;
circulatory problems

0002  Halrloss; changes in blood; Kidney. inlestine. or liver
problems.

cahcer

0002  Eya, fivar, kidney or spieen problems; anemia)
Increased risk of cancer

0003 Cardlovascular system or reproductive preblems

0.005 Anemia; decreasa in blood platelels; increased risk of
cancer

G006z Reproduclive difficulites; intreased risk of cancer

004 Problems with blood. nervous syslem. of reproductive
syslerm

0005 Liver problems; increased risk of concer

0002 Liver or nervous system problems; increased rish of
cancer
G1  Liver of kigney problams

007  Kidsey fiver, o gdrenal gland problems

02 Miror kidney changes
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Gonosion of galvanized pioes;
eroslon &f nalurst deposits;
discharge from melal refinaries;
runo!f from waste baitedes and
palnls

Discharge from slecl and pulp
milis; eroslen of natural deposhts
Comosien of househeld
plurabing sysiems; eresion of
natural deposits

[Hischame from sieel/metal
lactories, discharge from plastic
and festiizer factories

Water addilive which pramoles
skrong ieelh: erosion of natural
deposits; diseharge from
{eriizer and aluminim faciories
Comosion of househeld
plumbing syslems: erosion of
natural deposits

Eraslon of natural deposils;
discharge from refinedes and
factorles; runolf from landfills
and croplands

Runo!f from fertlizer use;
ieaching from septic tanks,
sewsgie; erosion of nalum!
deposils

-Runod! from fertiizer usa;
seaching trom seplic tanks,
sawage; ewsion of patural
depesils

Discharge from patroleum
relingrigs; erosion of nstural
depaosils; discharge from mines

Lesching Irom oreprocessing
siles; discharge from
elactronics, glass. and dug
{acimsles

53 alfhiel
Added 1o waler during
sewape/wastewaler rpatment

Runok from herblclse used on
oYW Crops

RuncH from berbicide used on
10W CIOpS

Discharge frsm faclones:
igaching from gas storage tanks
and landlills

Leaching from Unings of waler
slorage tanks and distribulion
lines

i.eaching of soll fumigant used
on rice and aifallx

Dischasgn from chemical plants
and oiher industrial activities
Residue of banned termiicide

Discharge #om chemicat and
agriculiura! chemicat faclodies

Runolf from herbicide used on
oW CTops

Runofl from herbiclde used on
rigts of way



1.2-Dibroma-3-chisropmpans [DBCPY
o:Dicklorobenzene
Dich erize

1,2-Bichigroethane

1.5-Bichiproathylena

{61, 2-Dichloroethene

traps-1,2-Bichloronhyiong
Dicldoromethane
1.2-Dighleroprogans
13i{2-ethythexyl} adipate
Bli{2-elhyibexyl) phithalate

Binoseb

Eioxin {23 7. 8-TCOD}

Eguat

Endethall
Endrin

Eplchlombydtin

Ethylbenzene
Ethvlene dibironide
Glyphosale

Heptachlor
Heplachlor epoxids

Hexpehlnrobenzens

Hexachlorocycipentadiene

Lindane

Methoxyehion

Oxamyl (Vydate)

Priychigrinaled
bighenyls {PC3s}
orophenol

Pigloram
Simpzine
Sivrong

§ gl[g;h gmulhygene

06

0075

zers

oeuy

o7

01

zelo

zem

o4

8o

0067

zefd

no

01
o002

zers

a7

zero

o7
4ty

ern

0905

40002

G 04

02

erc

zern

0.5
0.004
o1

80

0 6oo2

085

0075

o.oos

0.007

007

o1

0005

0005

04

0008

o007

JEOH

ooz

01
sooez

JaL]

a7

0.00005

a7

0 0004

0.0002

oy

0865

#oto2

004

02

0005

0.001

05
0.004
&1

0.005

Reproduclive dilficulties; Increased rsk of cancer

Liver. kidney. or circufalory system problems

Anpmig; tiver. kitney or spieen damage; changes In
blood

increased risk of cancer
Liver problems

Liver problems

Liver problams
Liver problarns; Increased risk of cancer
Increased risk of canter

Welght loss, liver preblems, or possibla reproductive
difficullies

Repraguclive difiulies; iver problems; incraased dsk
of cancer

Reproductive difficullies

Raproductive difficulties; Increased risk of cancer

Calamcis

Slomach and inlestinal problems
Livar protiems

tncreased cancar risk. and over o long pariag of tme.
slomach problems

Liver of Xldseys problems

Problems with liver. stomach, reproductive sysiem, of
kitineys; increased risk of cancer

Kidney problems; reproduclive ditficidlies
Liver damago; increased risk of cancer

Liver domape; increased risk of cancer

Liver or kittney problerns; reproductive difficulties;
increased risk of cancer

Kidniey or stemach problems

Liver or kidney problems

Repoductive dilicuties

Slight nervous syslgm elfects

Skin changes; thymus gland probiems; immuna
deficiencies; reproductive or aprvous system ditficuilies;
Liver or kidney probfemns; Increased cancer rigk

Liver problems
Pepbloms wilh blood
Liver. kidney. or circulbtory syslem probioms

Liver problems; increased risk of cancer

KAW_R_AGDR1#72_2005 061807
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RunafiNeaching from soil
femignnt used an soybeans,
colton, pineapples and
oreherds

Discharge from industrial
chemicat factorles

Dischargie from industrial
chemicas faclores

Discharge fom ingusinal
chemigal faglories

Discharge from Indusiiat
chemical faclories

Discharge from i'nduﬁlnnl
chemical {aclorles

Bischarge from industial
chemicai factoties

Bischarge from drug and
chemical factories

Discharga feam Indusidal
chemical faclories

Disthage rom chemical
faciories

Discharge from rebber and
chemical factorles

Runoff from he:bicide used on
soybeans and vepelables

Emissions from wasle
Incineration and other
combusticn; discharge from
chemical faclories

Runé!i from hinbicide use

Ruso! from herbitide ese
Residue pl banned inseclicide

Dischirge fram indusidal
chemitai faclones; an impuily
of some waler ireaimen
rhamnirata

Discharge from petroleum
refineries

Discharge fram pelroleumn
whneres

Runoit from heibicide use

Residya of bannad termilicide

Breakdown of heplachior

Distharge from melal refineries
and agtcullural chemical
factodes

Discharga from chemical
{acloties

Runeflteaching from insecticide
used on callle. lursber. gardens

Runaffigaching from insechicide
used on fults, vegelables
atfglls. iveslock
Runofleaching from inseciiite
used on appies. polaloes, and
iomatoes

RuncH from landfills; distharge
of waste chemicals

Discharge from wood presesving
aclaries

Henxcide runoft

Herblcide runclt

Discharge from subber and
plasiic faclosies; lsaching from
iandnlla

Dischamge from faclories and
dry gleaners
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Yoluene 1 t Mervous syslam. kidney. or liver prablems Discharge from patrolesm
factories

Toxaphene 60 0003  Kidnay. liver. or thyrold problems; increased risk of Runrofffeaching from inseclicide

canter used on colten ang catlle

24.5:-TP [Silvex) 005 Q05 Liver problems Residus of bannad herbicide

1,2.4-Trichisrobanzene o007 407  Changes inadrensal glands Discharga from textile Anishing
faclories

1.1,3-Trichloroathane 6.2 02  idver nervous system. or circulatory problems Discharge frem metal
degreasing siles and clher

1,1, 2-Trichlaroethane 0003 0005 Liver Xidney, or immune syslem problems Discharge from industriat
chemical factaries

Trichloreihylene zer 000%  Liver problems: increased risk of cancer Discharga from melal
degreasing stes and olher

Vinyt chipride 28M0 0082 tncreased rlsk of cancer Leathing from PVC pipes;
discharga from plastic factores

Aylenes dolal k18] 10 Nervous syslem damage Bischarge from patroloum

Radlonuctidas

factories; discharge from
themical factorias

|3

XM AR I8 UL R LOb ] TR W Bl
15 ncreased risk of cancer toslon of npturat deposits of
------- picoturia cedain minerals hal are
zer0 5 per radivactive ang may emil a form
fiela parlicles and photon emillers none? 4 increased rigk of cancer Decay of noturat and man-made
miirerns depasils of
per year
nemm— certain minerals thal pre
radioactive and may emit forms
of radiation known as gholons
.and bela radiation
zero
Radium 228 and Ratium 228 pogne? 5 pCUL  increased risk of cancer Erosion of nolurat deposits
{combined) e
ze10
Uranhium o0 30ugl. Increased risk of cancer. kidnay toxicily Erosion of palural deposils
asof
208035
Notes
! Dafinitions:

Maximurn Contaminant 1.6vet {MCL} - The highesl level of a contaminant that is aliowed in drinking waler MCLs are 80! as close lo MCLGs as
Maximum Gonlaminant Level Goal {MCLG) - The {evel of 3 conlaminant in drinking waser below which there is no kngrwn or expecied fsk 1o health
Maxlmum Residuat Disinfectant Levet (MRDL) - The highest levet of a disinlzclan] allowed In drinking waler There is convinting evidence lhat
Maxlraum Reslduat Dislnfectant Lavei Goak {MRDLG] - The: level ol a drinking water disinfectant betow which there |5 no knowe ar expected risk lo
Treatment Technlgue - A required process intended 1o reduce the fevel of a conlaminent in drinking water

% Unils re Irs milligrares per fler {mg/L) unless othervise sioted Miligrams per Bter are equlval

lo parls par mition

T EPA's surlace water Irealment rules sequire systemns using Surfsce waler or ground water under the dirpe! Inlluence of Surface water o {1) disinlect

Cryplosportdivm; {as ol #1702 for sysioms senving >10 000 and 1/14/05 for systems serving <10.606) $3% removal.

Giardin Tamblia; 89.9% remavalfinactivation

Viruses; 99.99% removalinaclivallon

Legienella: o timil, bul EPA betieves that it Giardia and virsses are removedinactivated, Legionella will alse be controlled

Furbldity: Al no ime can {urbidity {cloudiness of water) ge above 5 nephetolometric turbidity unils INTU): systems (hat fiter must ensure that the

HPC: No more ihan 560 bacieral cofonies par mifkliler

Leng Temm 1 Enhanced Suriace Water Trealment (Elleciive Date: January 14, 2005); Sutface waler systems or {GYWUDH systems serving fewer

Fitter Batkwash Recycling: The Filler Backwash Recycling Rule requires systems thal recycle lo retuin specific regycle fows through all processes
* more than 5.0% sampies totat colilorm-pasitive in @ month {For waler systems thast collect fewes \han 40 routine samples per menth. no mare than one
¥ Fecal colifonm and & coll are bacleria whose presence indicales that The water may be cortaminated with human or animal wastes Disgase-causing
¢ Allhough there iz no colleclive MCL G or this contarminant group. thera are Individual MGLGs {or some of Ihe individual conlaminants:

Tribalormathanes: bromodichloromethane (zein); bromolorm (zera): dibromochioromethant {008 mg/L). Chlorofarm 15 regutaled wilh Lhis group but
Haloacedc acids: dichforoacetic acid {zero}; Irichloroacalic actd (9 3 mg/L) Monochloroacelic acid, bromoacetic acid. pnd dibromoacelic atid are

T MCLGS were not establisthad beflore Ihe 1586 Amendmenis to Ihe Safe Drinking Waler Act Therefore. there Is np MGLG for this contaminanl

® Lea and copper are regulaled by o Treatment Technigue Ihal raquires sysiems to conlrol lhe comrpsiveness of thalr waler Il more than 10% of lap

® Each waler system must cerily. in wiiling. to e State {using tird-parly or manufaclurer's certification) that whan acrylamide and epichlorohydrin are

Acrylamnide = 0.05% dosed ol 1 mp/L {or equivalent)
Epichlerchydnin = 0.01% dosed al 20 mgil. (or equivalent}
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National Secondary Drinking Water Regulations

URL: http://www.epa.gov/safewater/mcl.himl
updated on Saturday, February 25th, 20086

National Secondary Drinking Water Reguiations (NSDWRs or secondary standards) are non-enforceable
- - — e o

el ,u_.j ii.n.c th u;uhv:’.z.:::
Aluminum 0.0510 0.2 mg/L
Chiloride 250 mg/l.
Color 15 (color units)
Copper 1.0 mg/L
Corrosivity noncorrosive
Fluoride 2.0 gL
Foaming Agents 0.5 mg/L
Iron 0 3 mofl.
Manganese 005 mg/L
Odor 3 threshold odor number
pH 6585
Silver 0.10 mg/L!
Sulfate 250 mg/L
Total Dissolved Solids 500 mg/Li

Zinc B mgll
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HISTORY

Exact name of utility making this report. (Use the words "The", "Company" or "incorporated”
only when a part of the corporate name )

Kentucky-American Water Company

Give the location including city, street and number, of the executive office.

2300 Richmond Road
Lexington, Kentucky 40502

Give the location, including street and number, and telephone number of the principal
office in Kentucky.

Same as agbove

Name and address of principal officer within Kentucky.

Nick O, F_Eowe .
2300 Richmond Read, Lexington, KY. 40502
(606) 268 - 6320

Give narﬁe, title address and telephone number of the officer to whom correspondence
concerning this report should be addressed.

Michael A. Miller
1600 Pennsyivania Avenue Charleston, WV 25302
{304) 353-6303

Date of organization. February 27, 1882,

Under the laws of what Government, State or Territory organized? (If more than one,
name all. Give reference to each statute and amendments thereof.)

Incorporated as Lexington Hydraulic & Manufacturing Company by Acts of General
Assembly of the Commonwealth of Ky. Chap 22, Approved February 27, 1882,




8.

10.

1.

12.

13.
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if a consolidated or merger company, name all contingent and all merged companies.
Give reference to charters or general laws governing each, and all amendmentis of same.

The Articles of Incorporation of Lexington Hydraulic and Manufacturing Company were

amended 10/20/1922 to change name o Lexington Water Company. By Agreement of

Consolidation dated 9/15/1927, Lexington Water Company and Blue Grass State Water

Company were consolidated into one corporation known as the Lexington Water Company.

The Articles of Incorporation of the Lexington Water Company were amended 3/30/1873 to

change name to Kentucky-American Water Company,

Date and authority for each consolidation and each merger.

October 20, 1922 - Name change by amendment of Articles of Incorporation

September 15, 1927 - Agreement of Consolidation

March 30, 1873 - Name change by amendment of Articles of Incorporation

State whether respondent is a corporation, a joint stock association, a firm or partnership,
or an individual.

Corporation

If a reorganized company, give name of original corporation, refer to laws tnder which it
was organized and the occasion for the reorganization.

See No. 8, above

Name all other operating departments.

None

Name of counties in which you furnish water service.

Bourbon, Fayette, Harrison, Scott, Clark, Woodford, Gallatin, Grant, Owen and Bell counties.

In addition, the company sells water for resale to cusiomers in Bourben, Jessamine, Scott, and

Woodford counties.
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REPORT OF
KENTUCKY-AMERICAN WATER COMPANY

For Year Ended December 31, 2005

Location where books and records are located: 2300 Richmond Rd.

Lexington, KY 40502

Contacts:
Salary Charged
Name Tille Principal Business Address Utility
Send correspondence
fo: 2300 Richmond Road
Nick O. Rowe President Lexington, KY 40502-1308 KXIHHKKHKKXKX
Report prepared by:
- 111 Woodcrest Rd
Basil J. D'Antonio Rate Team Lead Cherry Hill, NJ 08003 ), $.0.9.0.0.0.4.9.6.64
Officers & Managers: 2300 Richmond Road
Nick O. Rowe President Lexington, KY 40502-1308 ALLOCATED
2300 Richmond Road
Herbert A. Milier, Jr. Vice President Lexington, KY 40502-1308 ALLOCATED
Assistant 1325 Virginia Street
Thomas Bailey Comptroller Charleston, WV 25301 ALLOCATED
Vice President, 1325 Virginia Strest
Michael C. Miller Treasurer & Comptroller Charleston, WV 25301 ALLOCATED
Assistant Secretary 1325 Virginia Street
Shella Valentine Assistant Treasurer Charleston, WV 25301 ALLOCATED
" ' 800 W . Hersheypark Drive
Velma A. Redmond Assistant Secretary Hershey, PA 17033 ALLOCATED
Assistant 2300 Richmond Road
Rachel S. Cole Comptroller Lexington, KY 40502-1308 3 . 64,487
Assistant 1025 Laurel Oak Rd.
Berjamin J. Tartaglia, Jr. Comptroller Voorhees, NJ ALLOCATED

Report every corporation or persen owning or holding directly or indirectly 5 percent or more of the voting
securities of the reporting ulility:

Percent Salary
Ownership Charged
Name in Utility Principal Business Address Utility
American Water Works 1025 Lauret Oak Road
Company, Inc. 100% P.0.Box 1770, Voorhes, NJ 08043 N/A
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ACCT. REF. | PREVIQUS | CURRENT
NOC. ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)
UTILITY PLANT
101-1086 | Utitity Plant 14 288,923,092 | 315,150,300
108-110 |Less: Accumutated Depreciation and Amaortization 16 (66,027,848} (68,879,350)
Net Plant 222,895 244 | 246,270,950
114-115 [Utility Plant Acquisition
Adjustments (Net) 17 407,617 338,465
116 |Other Ulility Plant Adjustments
Total Net Utility Plant 223,302,861 | 246,609,415
OTHER PROPERTY AND INVESTMENTS
121 |Nonutility Property 249,738 249,738
122 |Less: Accumulaled Depreciation and Amortization
Net Nonutility Property
123 |Investment in Associated Companies 18
124 |Utility Investments 18
125 {Other Investments 18
126-127 1Special Funds 18
Total Other Property & Investments 249,738 249,738
CURRENT AND ACCRUED ASSETS
131  |Cash 581,646 837,822
132  {Special Deposits
133  |Other Special Deposits
134  |Working Funds 2,400 2,400
135 iTemporary Cash Investments
141-144 |Accounts and Notes Receivable, Less Accumulated
Provision for Uncollectible Accounts 19 2,960,440 3,759,874
145 jAccounts Receivable from Associated Companies 1,528,004 2,165,188
146 |Notes Receivable from Associated Companies
151-153 IMaterials and Supplies 20 536,204 425,930
163  |Misc Deposits 1,000 1,000
165 {Prepayments 24,310 63,536
17t |Accrued Interest and Dividends Receivable
172  |Rents Receivable
173 (Accrued Utility Revenues 4,429,251 4,529,612
174 IMisc Current and Accrued Assels 161,324 196,826
Tolat Current and Accrued Assets 10,224,671 11,982,288
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COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS (CONT'D)

ACCT. REF. | PREVIOUS | CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) {d) (e)
DEFERRED DEBITS

181 |Unamortized Debt Discount & Expense 21 612,863 535,665

182 |Extraordinary Property Losses 21

183  |Preliminary Survey & Investigation Charges 2,192,004 134,953

184 [Clearing Accounts

185 |Temporary Facilities

186 |Misc Deferred Debits 20 8,947,018 6,139,843

187 |Research & Development Expenditures

190  JAccumulated Deferred Income Taxes 21
Regulatory Assets 4 685,829 4,688,465
Tota! Deferred Debits 17,437,715 11,498,936
TOTAL ASSETS AND OTHER DEBITS 251,214,984 | 270,340,377

NOTES TO THE BALANCE SHEET

See allached audited financial statements for notes relaled to Balance Sheet items
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COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES

ACCT REF. | PREVIOUS | CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
@) (b) (c) (d) 0)

EQUITY CAPITAL
201 [Common Stock issued 22 | 36,568,776 | 36,568,776
204  |Preferred Stock Issues 22 6,048,500 1,468,700

202,205 |Capital Stock Subscribed 0 0

203,206 |Capital Stock Liability for Conversion 0 0
207  jPremium on Capital Stock 31,779 56,139
209 |Reduction in Par or Staled Value of Capital Stock
210  |Gain on Resale or Cancellation of Reacquired Capital Stock
211 {Other Paid-in Capital
212  |[Discount on Capitat Stock
213 Capital Stock Expense

214-215 {Relained Earnings 13 25,924,241 1 25,898,028
216 |Reacquired Capital Stock
218 (Proprietary Capital (Proprietorship and Partnership Only)
Total Equity Capital 68,573,296 | 63,991,643
LONG-TERM DEBT
221 {Bonds 24 | 82,500,000 | 81,500,000
222 jReaguired Bonds
223 |Advances from Associated Companies
224  (Other Long-Term Debt
Total Long-Term Debt 82,500,000 | B1,500,000
CURRENT AND ACCRUED LIABILITIES
231 |Accounts Payable 4,260,319 5,134,659
232 |Notes Payable 25 1,090,837 7,892,103
233 |Accounts Payable to Associated Co 25 1,034,866 215,482
234 |Current Long Term Debt 25 0 0
235 |Customer Deposits 8,560 6,560
236  |[Accrued Taxes 26 1,906,235 3,858,648
237 |Accrued inlerest 27 1,458,572 1,365,851
238 JAccrued Dividends 0 0
239  |Matured Long-Term Debt
240 Matured Interest
241 |Tax Collections Payable 866,410 502,709
242  iMiscellaneous Current and Accrued Liabilities 2TA 1.041,702 5,442 325
Total Current and Accrued Liabilities 12,335,500 | 24,518,337
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COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES (CONT'D)

ACCT. REF. | PREVIOUS | CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
{a) (b) (©) (d) (e
DEFERRED CREDITS
251 [Unamortized Premium on Debt 21
252 |Advances for Construction 22 15,777,400 16,448,419
253 |Other Deferred Credits 3,646,454 10,590,791
255 jAccumulated Deferred Investment Tax Credits 1,460,729 1,365,134
Total Deferred Credits 20,884,583 28,404,344
OTHER NON-CURRENT LIABILITIES
Accumulated Provision for:
261 (Property Insurance
262 |Injuries and Damages
263 {Pensions and Benefits
265 |Miscellaneous Operating Reserves
266 [Rate Refunds
Total Other Non-Gurrent Liabilities
CONTRIBUTIONS IN AID OF CONSTRUCTION
271 Contriépufions in Aid of Construction 28 39,485,433 44,761,766
Tap-on Fees - Cuslomers
Federal Grants in Aid of Construction
MHher )
272 |Accumulated Amortization of Contributions in Aid of
Construction 28 (7,262,038} {9,079,058)
Total Net C LAC. 32,223,395 35,681,810
ACCUMULATED DEFERRED INCOME TAXES
281 |Accumulated Deferred Income Taxes
Accelerated Depreciation
282 |Accumulated Deferred Income Taxes
Liberalized Depreciation
283 |Accumulated Deferred Income Taxes 34,698,208 36,244,243
Other
Total Accumulated Deferred Income Taxes 34,698,208 36,244,243
TOTAL EQUITY CAPITAL AND LIABILITIES 251,214,983 | 270,340,377

A0
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COMPARATIVE OPERATING STATEMENT

ACCT. REF. | PREVIOUS | CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
{a) (b) {c) (d) {e)
UTILITY OPERATING INCOME
400 |Operating Revenuess 30 | 42,321,223 | 49,995,285
401 {Operating Expenses 31 | 23,679,397 | 30,740,350
403 |Depreciation Expenses 6,652,994 5,802,129
406 [Amortization of Utitity Plant Acquisition Adjustment 20,524 21,611
407 |Amortization Expense £88,491 671,555
408 1 {Taxes Other Than Income 2,778,013 2,758,002
409.1 |income Taxes (616,978) 1,479,699
410.10 [Deferred Federal Income Taxes 2,333,338 625,311
410.11 |Deferred State Income Taxes {74,236) 932,708
410.12 |Deferred Local Income Taxes
411 10 |Provision for Deferred Income Taxes Credit
412.10 |Investment Tax Credits Defarred to Future Periods
41211 {investment Tax Credits Restored 1o Operating income {95,586) {95,596)
Utility Operating Expenses 35,365,947 | 42,939,765
Utitity Operating Income 6,955,276 7,055,516
413 tlncome From Utility Plant Leased to Others
414 |Gains (Losses) from Disposition of Utility Property 200,000 0
Total Utility Operating Income 7,156,276 7.055,516
OTHER INCOME AND DEDUCTIONS
415 |Revenues from Merchandising, Jobbing and Contract
Deductions 1,837,286 1,638,090
416 |Costs and Expenses of Merchandising, Jobbing and
Contract Work {1,892,230)] (1,633,597)
419 [Interest & Dividend Income 1,531 0
420 |Allowance for Funds Used During Censiruction 173,521 494,178
421 |Nonutility Income
426 |Miscellaneaus Naonutility Expenses {345,524) {338,328)
Total Other Income and Deductions (225,416) 160,343

-11-
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COMPARATIVE OPERATING STATEMENT (CONT'D)

ACCT. REF. [ PREVIOUS|  CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
(a} {b) (c) {d) (e)
TAXES APPLICABLE TO OTHER INCOME
408.20 [Taxes Other Than Income
409 .20 jlncome Taxes (110,617} (133,374)
410.20 |Provision for Deferred Income Taxes
411.20 |Provision for Deferred Income Taxes Credit
41220 [Investment Tax Credits - Net
412 21 [investrment Tax Credits Restored to Nonoperating Income
Total Taxes Applicable to Other Income (110,617) {133,374)
INTEREST EXPENSE
427 linterest Expense 5,066,718 5,555,674
428 |Amortization of Debi Discount & Exp 78,573 77,198
429 | Amortization of Premium on Debt
Total Interest Expense 5,145,289 5,632,872
EXTRAORDINARY ITEMS
433 |Extraordinary Income
434 |Extraordinary Deduction
408 30 Income Taxes, Extraordinary ltems
Total Extraordinary ltems
NET INCOME 1,895,188 1,716,361

2.
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STATEMENT OF RETAINED EARNINGS

1. Dividends should be shown for each class and series of capital stock. Show amounts of
dividends per share
2. Show separately the state and federal income tax effect of items shown in Account No. 438.
ACCT.
NO. AMOUNTS
(a} {b}) {c)
215 |Unappropriated Retained Eamings:
Balance beginning of year 25,924 241

Changes {o account;
Adjustmentis o Retlained Earnings {requires
Commission Approval prior to use);

Credits

Total Credits

Debits
Total Debits
435 Balance Transferred from Income Water 1,716,361
Sewer 61,431
436 Appropriations of Retained Earnings:

Total Appropriations of Retained Earnings

~ Dividends Declared:

437 Preferred Stock Dividends Deciarad ' 79,875
Common Stock Dividends Dsclared 1,724,130
Total Dividends Peclared » ‘ ‘ 1,804,005
Balance end of year (26,213)
2i4 Appropriated Retained Earnings (state balance and purpose

of each appropriated amount at year end):

Tatatl Appropriated Retained Earnings

Total Retained Earnings 25,858,028

Notes to Statement of Retained Earnings:

13-
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ACCT.
NO. PLANT ACCOUNTS TOTAL
101 Utility Plant in Service 299,834,944
102 ttility Plant Leased to Others {Regulatory Assetl - AFUDC-Debt) 272,637
103 Property Held for Future Use 114,076
104 Utility Plant Purchased or Sold 0
105 Construction Work in Progress 11,457,322
106 Completed Construction Not Classified
Total Utility Plant 311,678,979
ACCUMULATED DEPRECIATION (ACCT. 108)
DESCRIPTION
Balance first of year 65,979,711
Credit during year:
Accruals Charged to Account 108.1 6,811,850
Accruals Charged to Account 108 2
Accruals Charged to Account 108 3
Accruals Charged to Other Accounts {specify)
Salvage 4,732
Other Credits (specify):
CURRENT YEAR NET NEGATIVE SALVAGE 1,134,478
OWENTON ACQUISITION 1,509,601
Total Credits 9,460,661
Debils during year:
Book Cost of Plant Retired 548,855
Cost of Remaoval
Other Debits (specify):
PRIOR YEAR NET NEGATIVE SALVAGE 7,339,892
Total Debits 7,888,747
Balance end of year 67,551,625

A4-
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ACCUMULATED AMORTIZATION (ACCT. 110)

DESCRIPTION TOTAL

Balance first of year 0
Credit during year:
Accruals Charged to Account 110.1
Accruals Charged to Account 1102
Other Credits (specify)

Total Credits 0

Debiis during year:
Book Cost of Plant Retired
Other Debils (specify)

Total Debits o

Balance end of year 8]

UTILITY PLANT ACQUISITION ADJUSTMENTS {ACCTS. 114 - 115)

Reperi each acquisition adjusiment and related accumulaied amaortization separately. For any acquisition
adjustment approved by the Commmission, inchide the Order Number.

ACCOUNT NAME TOTAL
Acquisition Adjustments (114)
Boonesboro Water Association 138,217
Tri-Village 287,153
Total Plant Acquisition Adjustments 425,370
Accumulated Amortization (115)
Amortization Boones boro Watler Association {61,802)
Amortization Tri Village Water Association (25,103)
Total Accumulated Amortization {86,905)
Net Acguisition Adjusiments 338,465

A7-
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INVESTMENTS AND SPECIAL FUNDS (ACCTS. 123 -127)

Report hereunder all investments and special funds carried in Accounts 123 through 127

FACE OR | YEAREND
DESCRIPTION OF SECURITY OR SPECIAL FUND PAR VALUE|BOOK COST

(a) (b) {c)

INVESTMENT IN ASSOCIATED COMPANIES (ACCT 123)

Totat Investment in Associaled Companies:

UTILITY INVESTMENTS (ACCT. 124}

Total tHilily Investments

OTHER INVESTMENTS (ACCT. 125}):

Total Other Investments

SPECIAL FUNDS (ACCTS. 126 & 127);

Total Special Funds

-18-
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ACCOUNTS AND NOTES RECEIVABLE - NET (ACCOUNTS 141 - 144)

Report hersunder all accounts and notes receivable included in Accounts 141, 142 and 144 Amounls
included in Accounts 142 and 144 should be listed individually

DESCRIPTION TOTAL
ACCOUNTS & NOTES RECEIVABLE:
Customer Accounls Recelvable {Accl 141) 3,428,301
Other Accounts Receivable (Acct 142)
590,577
590,577
Noles Receivable (Accl. 144)
Total Accounts and Notes Receivable 4,018,878
Accumuiated Provision for Uncollectible Accounts (Acet 143):
Balance first of year {169,688)
Add: Provision for uncollectibles for current 0
year {477,358)
~ Coliections of gecounts previously {85,001)
written off
Utilily Accounts Y
COthers
Yearly Provision Calculation (68,643)
Tolal Additions {800G,701)
Deduct accounts writlen off during year: 541,797
Uility Accounts
Other
Total accounts written off
Balance end of year {258,804)
Tolal Accounts and Notes Receivable - Net 3,758,974

0.
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MATERIALS AND SUPPLIES (151 - 153)

ACCOUNT NAME TOTAL

Plant Materials and Supplies (Account 151) 425,930

Merchandise {Account 152)

Other Materials and Supplies (Account 153)

Total Materials and Supplies ) 425,930

- PREPAYMENTS (ACCT. 162)

DESCRIPTION TOTAL
Prepaid Insurance 0
Prepaid Rents
Prepaid Interest
Prepaid Taxes ' ) 1,394
Other Prepayments {Specify)
Kentucky State Treasury 35,483
PW Audit fees (3,763)
Oracle 16,543
Softsmart & Orcom 7.566
AWWA Research Fees 4170
Lotus Notes Fees 2,143
Total Prepayments 63,536

MISCELLANECUS DEFERRED DEBITS (ACCT. 186)

DESCRIPTION TOTAL

Miscelianeous Deferred Debits {Acct. 188):

Deferred Rate Case Expense (Acct. 186.1) 782,497
Other Deferred Debils {Acct. 186 2) 5,357,346
Tolal Miscellaneous Deferred Debits §,139,843

-20-



KAW_R_AGDR1#72_2005 061807
Page 36 of 71

UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS. 181 & 251)

Report the net discount and expense or premium separately for each security issue.

AMOUNT
DESCRIPTION WRITTEN OFF | YEAREND
DURING YEAR| BALANCE
Unarnortized Debt Discount and Expense {Accl 181}
Serfes 8.50% 933 16,716
Series 7.21% 0 ¢
Series 6.96% 2,331 41,758
Series 6.79% 4,330 0
Series 7.15% 2,424 51,214
Series 6.99% 3,262 73,125
Series 6.87% 62,494 328,092
Preferred Stock Series 7.8% 0 0
Preferred Stock Series 8.47% 771 23,833
Series 5.65% 654 926
Total Unamortized Debt Discount and Expense 77,198 535,665
Unamortized Premium on Debt (Acct. 251);
Total Unamortized Premium on Debt

EXTRAORDINARY PROPERTY LOSSES (ACCT. 182)

Report each item separately.

DESCRIPTION TOTAL

Extraordinary Property Losses (Acct 182)

Total Extraordinary Property Losses

ACCUMULATED DEFERRED INCOME TAXES (ACCT. 190)

DESCRIPTION TOTAL

Accumulated Deferred Income Taxes (Acct 190)

Federal {190.1)
State (190.2)
Local (190.3)

Tolal Accumulated Deferred Income Taxes

21-
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ADVANCES FOR CONSTRUCTION (ACCT. 252)

DESCRIPTION TOTAL
Balance first of year 15,777,400
Add credils during year 5,095,792
Deduct charges during year 4,424,773
Balance end of year 16,448,419

CAPITAL STOCK (ACCTS. 201 - 204)

COMMON JPREFERRED
STOCK STOCK
{a) - {b) (c)
Par or stated value per share NO PAR 100
Shares authorized _ 2,000,000 85,000
Shares issued and outstanding 1,567,391 14,687
Total par value of stock issued 36,568,776 1,468,700
Dividends declared per share for year 1.10 544

iy
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LONG TERM DEBT (ACCT. 224)

: INTEREST PRINCIPAL
DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL PER BALANCE
DATE OF ISSUE AND DATE OF MATURITY) RATE AMOUNT SHEET DATE
(a) (b) {c) {d)
nla
Total 0 0

23



BONDS (ACCT. 221)
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Par Value of interest During Year
Line Par Value of] Cash Realized on { Amount Held by or| Actually Outstanding Accrued Actuaily
No Actuai lssus Actual Issue for Respendent At Close of Year Paid
(1 {2) {3) 4 {5} (6)
1
2
3 14,000,000 14,000,000 0 14,000,000 665,000 665,000
4 7,000,000 7,000,000 0 7,000,000 487,200 487,200
5 5,500,000 5,500,000 0 0 248,967 373,450
6 7,500,000 7,500,000 0 7,500,000 536,250 536,250
7 9,000,000 9,003,000 0 8,000,000 629,100 629,100
8 15,500,000 15,500,000 Y 15,500,000 1,064,850 1,064,850
9 24,000,000 24,000,000 0 24,000,000 1,356,000 1,356,000
10 4,600,000 4,500,000 0 4,500,000 381,150 349,388
Total 87,000,000, 87,060,000 0 81,500,000 5,368,517 5,461,238
SCHEDULE OF BOND MATURITIES
(The total of column §2 must agree with the total of column 4)
Line Bond Maturity Interest Principal Amounts Remaining Bonds
No Numbers Date Rate Amourt Paid Quistanding
{7) {8) 9 (19) (1) {12}
1
2
3 12/1/2023 6.96% 7,000,000 7,000,000
4 2112027 7.15% 7,500,000 7,500,000
5 6/1/2028 6.99% 9,000,000 9,000,000
e 32972011 6.87% 15,500,000 15,500,000
T 6/12/2007 5.65% 24,060,800 24,000,000
g i e 3/1/2014 4.75% 14,000,000 14,000,000
-~8--  |Preferred Stock W/ mandatory B.47% 4,500,000 4,500,000
10 redemption
R B
12
13
14
15
16
17
18
18
20
21
22
23
24
25
Total 81,500,000 0 81,500,000

-24-
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NOTES PAYABLE (ACCOUNTS 232 & 234)
NOMINAL INTEREST
DATE DATE PRINCIPAL
OF OF AMOUNT AMOUNT PER

ISSUE |MATURITY| RATE [OF PAYMENT! BALANCE SHEET

{a) {v) {c) (d) (e} (f)
Account 232 - Notes Payable:
Notes Payable _ AWW Cap Corp . 7,992,103

Tolal Account 232 7,992,103

Account 234 - Notes Payable to
Associated Companies:

Total Account 234

ACGCOUNTS PAYABLE TO ASSOCIATED COMPANIES {(ACCOUNT 233)

SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY AMOUNT
American Waler Works Service Co., Inc. 215,482
Total Account 233 215,482

25
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TAXES ACCRUED (ACCOUNT 236)

ACCT.
NO. DESCRIPTION TOTAL
(a) (b) (c}

Balance first of year 1,606,235
Accruals Charged:

408.10 Utility regulatory assessment fees 67,917

408.11 Property taxes 2,286,659

408 12 Payroll taxes 401,692

408 13 Other taxes and licenses 2,608

408 20 Taxes other than income, other income and deductions 0

40810 Federal income taxes 1,330,930

409.11 State income taxes 148,769

40812 Local income taxes

409.20 income taxes, other income taxes, other income and deductions (133,374)

409.30 Income taxes, exiraordinary items

41010 Deferred federal income taxes 629,311

410 .11 Deferred state income taxes {932,708}

410.12 Deferred local income taxes

410.20 Frovisions for deferred income {axes, other income and deductions
41110 Deferred income taxes - credit

41120 Provisions for deferred income taxes - credit, other income and deductions
41210 ITC deferred to future periods

412.11 {TC restored to operating income (85,505)

41220 ITC - Net nonutility operatons

412.21 ITC - Restored to nonoperating inc., util. operations .
Total taxes accrued 3,706,209

. |Taxes paid during year:

408.10 Utility regulatory assessment fees 67,917

408 11 Property taxes 3,664,172

40812 Payroll taxes 386,344

408.13 Other laxes and licenses 2,608

408.20 Taxes other than income, net change in sales tax accruals (91,443)

40910 Federal income taxes (1,917,804}

408 .11 State income taxes 174,468

40912 Local income laxes

409 .20 Income taxes, other income taxes, other income and deductions (133,374)

409 30 Income taxes, extraordinary items

41010 Deferred federal income laxes 629,311

410.11 Deferred stale income taxes {932,708)

410 12 Deferred local income taxes
44020 Provisions for deferred income taxes, other income and deductions
41110 Deferred income taxes - credit

41120 Provisions for deferred income taxes - credit, other income and deductions G
41210 ITC deferred to fulure periods
41211 ITC restored to operating income {95,595)
412.20 ITC - Net nonutility operatons
412.21 ITC - Restored o nonoperating inc , util. operations
Total taxes paid 1,753,796
Balance end of year 3,858,648

-26-
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INTEREST | INTEREST
BALANCE [ ACCRUED PAID BALANCE
BEGINNING | DURING DURING END OF
DESCRIPTION OF DEBT OF YEAR YEAR YEAR YEAR
(a) (k) {c) {h {e)
Account No 237.1 -

Accrued Interest on Long-Term Debl: 1,458,572 5,368,517 5,461,238 1,365,851
Total Acct. No. 237.1 1,458,572 5,368,517 5,461,238 1,365,851
Account No 2372 -

Acorued Interest on Other Liabilities:

Interest on Note Balance (AWCC) 0 183,636 183,636 0
Other Interest Expense - 0 3,524 3,524 0
Total Acct. No., 237.2 0 187,160 187,160 0
Total Acet. No. 237 1,458,572 5,555,677 5,648,398 1,365,851

27~
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MISCELLANEOQUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

BALANCE
DESCRIPTION END OF YEAR
(&) (b)

Accrued Water 13,892
Accrued Power 107,000
Accrued Wages 327,816
Accrued Insurance 115
Accrued Rents 12,000
Accrued Preferred Dividend Reguirements 19,682
Accrued Bank Fees 0
Accrued Credit Line Fees 0
Accrued Vacation Payable 23,200
Withheld Payroll - Insurance Premium 0
Withheld Payroll - Union Dues 1,458
Withheld Payroll - Savings Bonds 0
Withheld Payroll - Charitable Contributions (2)
Withheld Payroll - Savings Account 0
Withheld Payroll - Credit Union 0
Withheld Payroll - Miscellaneous 3,149
Withheld Payroll - Flexible Spending Acc:ounts F 714
Construciion Costs Payable 200,463
Unclaimed Credits 26,057
Uncliamed Extension Deposit Refunds 4,599
Contract Liab Property Purchase Payments 0
Refund Rate Under Bonds 0
Withheld Payroll - 401k 6,666
Accrued 401k Expense 36,302
Bank Clearing 3,174,775
Accrued Unbilled ltems 53,866
Unbilled Stock E 281,020
Unbilled Stock C 100,558
Accrued ESOP Coniribution 10,142
Withheld Payroll - ESOP 56
Withheld Payroll - Garnishment 0
Withheld Payroll - Tax Coll Pay FIT/SIT/LIT/FICA 73,903
CFO - Mgmt Contracts 235,604
Other Current Liabilities Analyzed 729,290
Accrued Legal 0
Total Miscellaneous Current and Accrued Liabilities 5,442,325
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REGULATORY COMMISSION EXPENSE - AMORTIZATION

OF RATE CASE EXPENSE (ACCOUNTS 666 & 667)

EXPENSE AMOUNT CHARGED OFF DURING
INCURRED | TRANSFERRED YEAR
DURING TO ACCOUNT
DESCRIPTION OF CASE (DOCKET NO.} YEAR NO 186.1 ACCT AMOUNT
@ (b) {c) {d} (e}

Rate Case Expense 131,186 131,186 666 299,004
Demand Study 0 0 667 10,734
Cost of Service Study (5,808) (5,808) 667 10,177
|Total 125,379 125,378 320,004

CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271 and ACCOUNT 272)

DESCRIPTION TOTAL
Balance first of year 39,485,433
Add credits during year 5,357,148
Deduct charges during year 80,815
Balance end of year 44,761,766
Less Accumulated Amortization 9,079,956
Net Contributions in Aid of Construction 35,681,810

28~




RECONCILIATION OF REPORTED NET INCOME
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WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

amount and show ke comptlation of all tax accruals

sharing of the consolidated lax among the group members

1. Fhe reconcitiation should include the same defail as furmished on Schedule M-1 of the Federal
tax return for the year  The recenclfation shall be submitted even though there is no taxable
Income for the year Descriptions should clearly indlcate the nature of each reconclling

2 the ulility is 2 member of a group which files a consofidaled Federal tax relum, reconcile
reported net income with laxabie net income as If a separate retumn ware o ba fited, indicating
intercompany amounts to be eliminated in such consolidated relurn State name of group
members, tax assigned to each group member, and basis of alfocation. assignment. or

DESCRIPTION

REF, AMOLINT

Net income for the year

Federal Income Tax Accrual
Slale & Local Income Tax Accrual
Pre-Tax Boook Income

fermanent Difterences:
Meal & Enterainmeant
Nonteductible Penalties
Amaortization of Perferred Stock Expense
L.obbying Expenses
Total Permanent Dilferences

Flnanciat Taxable ncome

Tamporary Differences:
Uncollectible Accounts
Vacation Pay
Taxable Contribulions {CIAC)
Taxable Advances
Rate Case Expense
Depracialion & Amorlization
Rag Assel - AFUDC Damt
Gains & Losses
Abandonment Losses
Cos! of Removal
Amortization UPAA
Cost of Service Study
incent Plan (Incan 3}
Incent Plan {Incen 5)
Regutatory Pension (Pension 2}
Reguiatory Penslon {Penslon 3}
Accrued OPEB
AFUDC (AFUDC 13
AFUDC Equity CWIP (AFUDC 2)
Amortization of Regulatory {AFUDC 3)
Deferred Malntenance {Maint 1)
Misceilaneous Deferred Dabits {Misc 1)
Miscellaneous Deferred Credits (Mise 3)
Deferred Security Costs
Deferred Customer Service Cenler Cosls
Deferred Financial Services Costs
Total Temporary Diffarences

Federal Taxabie thcome Before SIT
State income Tax Deduction

Federal Taxable Income

Tax Rate

Federal Income Tax Payabla
Provision Adjustment

Federal Income Tax Expensa

1777.792

1.753.500
1,069,248
4.590,540

18,253
40

0
78,801
97,204

4,687,744

130,539
12,218
403.862
(77,333)
105,779
{1.475,501}
7475

o
{388,702)
(629)
2181
{53.412)
(83.029)
(42.640)
166,444
154,681
{137,364)
{155.294)
{141,648}
27.872
401.664
B857.866

0
{2,807,538)
{553,617}
{530,672
{4,157 365

530.378
{503,486)

26.892

35%

9412

0

9412
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WATER OPERATING REVENUE
BEGINNING | YEAR END
ACCT. YEAR NO. NUMBER
NO. CUSTOMERS | CUSTOMERS] AMOUNTS
{a) {b) (c) (d) (e)
Operating Revenues
460 |Unmetered Water Revenue
461 [Metered Water Revenue:
461.1 Sales to Residential Customers 99,267 101,770 | - 26,688,071
461.2 Sales to Commercial Customers 8,164 8,261 {.. 11,968,056
461.3 Sales to Industrial Customers 20 21| 1,696,067
461.4 Sales to Public Authorities
461.5 Sales o Multiple Family Dwellings
461.6 Sales through Bulk Loading Stations 5,768
Total Melered Sales 107,451 110,052 40,257,962
462 |Fire Protection Revenue: 7
462.1 Pubilic Fire Protection 1,555 36 2096410 -
462.2 Private Fire Proiection . 1,208 1,200 1,007,204
! Total Fire Protection Revenue 2,761 1,242 3,103,614
464 |Other Sales to Public Authorities 484 484 | 3,890,972
465 |Sales to irrigation Customers ‘
466 [Sales for Resale 10 10 1,007,767
467 |interdeparimental Sales
Total Sale of Water 110,706 111,788 48,260,315
Other Water Revenues;
470  |Forfeited Discounts (25)
471  |Miscellaneous Service Revenues 770,810
472 |Rents from Water Property 81,953
473 |Interdeparimental Renis
474 1Other Water Revenues 882,232
475  {Provision for Rate Refunds
Total Other Waler Revenues 1,734,870
Total Water Operating Revenues 49,995,285
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PUMPING AND PURCHASED WATER STATISTICS

WATER WATER TOTAL WATER | WATER SOLD
PURCHASED PUMPED PUMPED AND 7O
FOR RESALE PURCHASED | CUSTOMERS
{Omit 000's} {Omit 000's) {OCmit D0O's) {Omit 600's}
(a) (b) (c) (d) (e)
January 29,542 1,528,848 1,558,390 1,214,793
February 15,884 1,048,080 1,083,974 871,843
March 17.307 1,237,544 1,254,851 1,063,068
April 12,365 1,041,687 1,054,052 882,346
May 14,384 1,132,042 1,146,426 895,458
June 20,111 1,742,512 1,762,623 1,304,483
July 17,657 1,485,880 1,503,537 1,279,964
August 16,145 1,654,398 1,670,543 1,370,173
Sepiember 9,003 1,759,150 1,768,153 1,702,538
October 6,058 1,208,458 1,302,517 1,238,743
November 7,585 1,149,047 1,156,832 1,092,978
December 4,700 821,833 826,633 717,695
Total for year 170,742 15,897,589 16,068,331 13,635,982
Maximum gallons pumped by ali methods In any one day (Omit 000's): 69,650
Dale 8/2/2005 -
Minimum gallons pumped by ali metheds in any one day (Omit 00Q's): 30,270

Date 12/26/05 i

I water is purchased for resale, indicate the following:

Vendor:

Winchester Municipal Utilities, City of Owenlon, Gallatin County Water District

Georgetown Municipal Waler & Waste Waler,

Point of Delivery:

Clark County (4}, Owen Counly {4), Gallatin County (1}

if water is sold to other waler utilities for redistribution, list names of such utilities below:

CITY OF MIDWAY

EAST CLARK WATER

CITY OF NORTH MIDDLETOWN

CITY OF NICHOLASVILLE

CITY OF VERSAILLES

JESSAMINE SOUTH ELKHORN WATER DISTRICT (2)

HARRISON COUNTY WATER DISTRICT

GEORGETOWN MUNICIPAL WATER AND SEWER SERVICE

-32-

Added Tri-Village pumpage on 06/12/02




SALES FOR RESALE (466)
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AVG
LINE 1,000 RATE
# COMPANY GALLONS| (CENTS)] AMOUNT
1 CITY OF MIDWAY 67.712 2.20 149,151
2 EAST CLARK WATER 108 6.51 701
3 CITY OF NORTH MIDDLETOWN 64,391 2.22 143,132
4 CITY OF NICHOLASVILLE 32,521 2.38 77,455
5 CITY OF VERSAILLES 11,667 2.84 33,145
6 JESSAMINE SQUTH ELKHORN WATER DIST (2 ACCTS) 233,049 2.23 515,310
7 HARRISON COUNTY WATER DISTRICT 30,176 2.27 68,397
B GEORGETOWN MUNICIPAL WATER AND SEWER SERVICE 4,825 3.41 16,476
9 0 0
10 TOTAL 444 449 2.27 1,007,767
WATER STATISTICS
LINE i 1,060
it ) ITEM GALLONS
1 WATER PRODUCED AND PURCHASED: s
2 Waler Produced 15,897 589 SR
: bl Lo ‘
3 i Water, Purchased. 170,742 .
3 T TOTALPRODUCED AND PURCHASED 16,068,331 |
5 T i . ) : i
6 " Waler Sales:
7 Residential 6,531,909
8 Commercial 4,327,340
g Industrial 808,195
10 Bulk Loading Station 336
i Resale 444 438
12 Other Sales - Public Authority 1,523,764
13 TOTAL WATER SALES 13,635,982
14
15 |OTHER WATER USED:
16 Utility/ Waler Treatment 0
7 Wasiewaler Plant
18 System Flushing
19 Fire Department
20 Other { Construction, Flushing, Disinfection, Elc.) 320,982
21 |OTHER WATER USED 320,982
22
23 |Water Loss 2,111,367
24
25 TOTAL OTHER WATER USED 2,432,349
26
27 iWaler Loss Percentage. 13.1%
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS
AS OF DECEMBER 31, 2004

Provide the following information:

1. Number of public fire hydrants, by size.

2. Number of private fire hydrants, by size

Whether water supply is river, impounded streams, wells, springs, artificial lake or collector

type well.

Whether supply is by gravity, pumping, or a combination.

Type, capacity, and elevation of reservoirs at overflow and ground level.

Miles of main by size and kind.

Types of filters: gravity or pressure, number of units, and total rated capacity in gallons

per minute.

Type of chlorinators, number of units and capacity in pounds per 24 hours

9. Station equipment. List each pump separately, giving type and capacity and H.P. of driving
unit and characler of driving unit (steam, electric, or internal combustion). State whether pump
is high or low duty.

10. Quantity of fuel used: coal in pounds, gas in cu.ft., oil in gallons, and electric in kWh.

i1. Give a description and total cost of any sizable additions or retirements to plant in service
outside the normal system growth for the period covered by this report.

12. Capacity of clear well.

13. Peak month, in gallons of water soid.

14. Peak day, in gallons of water sold.

w

Noo

o

PLEASE REFER TO PAGES 35 THROUGH 54.

-34-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS {ITEMS 1 THROUGH 4)

AS OF DECEMBER 31, 2005

Number of public fire hydrants:

Fayette County 6,703
Scott County 217
Clark County 5
Bourbon County 28
Woodford County 4
Total Public 6,957

Number of private fire hydrants:

Fayette County 760
Scott County 94
Clark County -
Bourbon County -
Woodford County 4

Total Private 858

Source of water supply:

Kentucky-American Water Company's major source of supply is the Kenfucky River,
located twelve miles southeast of downtown Lexington. The company aiso utilizes Lake
Ellerslie which impounds West Hickman Creek and Jacobson Reservoir which impounds

East Hickman Creek.

Method of water supply:

Water from the Kentucky River is pumped up a 400 foot cliff through three water lines to
the adjacent treatment facility {Kentucky River Station). Raw water from the Kentucky
River can also be pumped to Jacobson Reservoir or directly to the Richmond Road Station.
The impounded waters of Jacobson Reservoir are pumped to a treatment facility in
Lexington (Richmond Road Station). Lake Ellerslie, located adjacent to the Richmond

Road Station, is used only as a standby supply.

«35.
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 5)
AS OF DECEMBER 31, 2005

5) Reservoir Statistics:

Greater Fayette System

Tates Creek Tank - 500,000 Gallon Elevated

Foundation Elevation 1,037.00
Overflow Elevation 1,185.25
York Street Tank - 1,000,000 Gallon Ground Storage
Foundation Elevation 965.50
Overflow Elevation 1,000.50
Cox Street Tank - 1,000,000 Gallon Ground Storage
Foundation Elevation 867.00
Overflow Elevation 1,002.50
Cox Strest Tank - 1,000,000 Gallon Elevated
Foundation Elevation 957 00
Overflow Elevation 1,117.00
Mercer Road Tank - 2,000,000 Gallon Elevated
Foundation Elevation 982.00
Overflow Elevation 1,107.00
Parkers Mill Road Tank - 3,000,000 Gallon Ground Storage
Foundation Elevation 985.50
Owverfiow Elevation 1,025.50
Hume Road Rank - 3,000,000 Gallon Ground Storage
Foundation Elevation 943 50
Overflow Elevation 979.50
Hall Tank - 210,000 Gallon Standpipe
Foundation Elevation 1,025.00
Overflow Elevation 1,115.00
Muddy Ford Tank - 750,000 Gallon Elevated
Foundation Elevation 1,008.50
Overflow Elevation 1,130 .00
Sadieville Tank - 380,000 Gallon Standpipe
Foundation Elevation 920.00
Overflow Elevation 992 00
Cilays Mill Tank #1 - 3,000,000 Gallon Ground Storage
Foundation Elevation 985 50
Qverflow Elevation 1,022.50

-36-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS {ITEM 5)
AS OF DECEMBER 31, 2005

Clays Mill Tank #2 - 3,000,000 Gallon Ground Storage
5) Foundation Elevation 985 .50
Overflow Elevation 1,022.50

Briar Hill Tank - 750,000 Gallon Elevated

Foundation Elevation 1,012.00
Overfiow Elevation 1,150.00
Russell Cave Tank - 1,000,000 Gallon Ground
Foundation Elevation 980.50
Overflow Elevation 1,020.80

Eastland Tank - 2,000,000 Gallon Elevated
Foundation Elevation 1,034 00
Overflow Elevation 1,170.00

Owen County System

Long Ridge Tank - 100,000 Gallon Standpipe

Foundation Elevation 865 00

Overfiow Elevation 1,043.60
Glencoe Tank - 100,000 Gallon Standpipe

Foundation Elevation 793 00

QOverflow Elevation 820 .30
Sparta Tank - 50,000 Gallon Standpipe

Foundation Elevation 640.00

Overflow Elevation 663.00
Brombley Tank - 177,000 Gallon Standpipe

Foundation Elevation 908.00

Overflow Elevation 1,.015.00
Hesler Tank - 237,000 Galfon Standpipe

Foundation Elevation 953 .00

Overflow Elevation 1,085.00
Monterey Tank - 117,000 Gallon Standpipe

Foundation Elevation 600.00

Overflow Elevation 652.00

37~
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Whealley Tank - 186,000 Gallon Standpipe
Foundation Elevation 908 26
Qverflow Elevation 1,015.00

Elk Lake Tank - 100,000 Gallon Standpipe
Foundation Elevation 910.50
Overflow Elevation 1,015.00

New Columbus Tank - 229,000 Gallon Standpipe
Foundation Elevation 909.5
Overflow Elevation 1021.5

-38-
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KENTUCKY-AMERICAN WATER -38-
PLANT STATISTICS (ITEM 6)
AS OF DECEMBER 31, 2005

CENTRAL DIVISIONNORTHERN DIVISION . EASED SYSTEM

SIZE KIND FEET FEET FEET
(MILES) (MILES) (MILES)

36 RWLJ 256
0048

36 D! 368
0.070

30 o 61427
11634

30 CONC 46152
B.741

a0 RwW Dt 46649
8.835

30 RAV CONC 1789
0.339

24 CONC 83387
16.783

24 D 235052
44 547

20 Dt 11611
2.199

20 CONC 18136
3.435

20 RW AC 12116
2.285

20 cl 13901
2.633

20 R/W C! 1481
0.280

20 RW M 0
0.000

20 R/MW STEEL 520
0.008

14 PEP 3450
0.653

18 ™ 6634
1.256

16 CONC 19022
3603

16 cl 54283
10.281

16 AC 179036
33908

16 RW CiI 14381
2724

16 R/W DI 527

0100



KENTUCKY-AMERICAN WATER
PLANT STATISTICS (TEM 6)
AS OF DECEMBER 31. 2005
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CENTRAL DIVISION NORTHERN DIVISION LEASED SYSTEM

SIZE KIND FEET FEET FEET
{MILES) (MILES} (MILES)
12 ) 273879
51.871
12 AC 287392
54.430
12 Df 559747
106.013 )
12 PVC 20268 9303
3.839
10 C! 1286
0.244
10 AC 247986
4,696
10 Di 2
0.000
8 ] 480476
: 90 999
8 AC 804793
152.423
8 PVC 1796935 103256
340.329 10.556
8 DI 568934.5
107 753
6 C! 539453
102.169
3] AC 959758 132000
181.772 25000
6 PVC 360343.9 141654 B7330
68.247 26.828 16 540
8 D 172551 910
32680 0.172
4 AC 235343 164460
44 573 31148
4 Ccl 89843
17.016
4 PVC 33415.1 204391 49408
6.329 38.710 9.358
4 GAL 1213
0230
4 D 53074 520
10.052 0.088
4 STEEL 60
0.011%
3 AC 39900 27000
7 557 5114

~40-
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KENTUCKY-AMERICAN WATER ~41-
PLANT STATISTICS (ITEM 6)
AS OF DECEMBER 31, 2005

CENTRAL DIVISIONNORTHERN DIVISION LEASED SYSTEM

SIZE KIND FEET FEET FEET
(MILES}) (MILES) {MILES)
3 PvC 165816 174940
31.405 33133
3 GAL 767
0.145
3 o 0
0.000
3 STEEL 45
0.009
25 PVC 43160
8.174
22 i 77194
44 517
2 'ol} 74330
14,078
2 PVC 71363 46880
3.435 8.879
2 GAL 14828 : 15840
2 808 3 000
2 VARIOUS 222 :
0.042
12 o 2086
0.395
1 PvC 11
0.002 _
SUB TOTAL B563463 1019724 138168
1621.868 193.130 26.168
TOTAL 9721355

1841.166
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS ({TEMS 7 THROUGH 8)
AS OF DECEMBER 31, 2005

Types of filters:
Kentucky River Station
Type: Gravity
Units: 10
Capacity Per Unit Per Minute:  0.00278 MG/min
Total Capacity Per Minute: 0.02778 MG/min )
DOW Temporary High Rate: 0.0313 MG/min  (on peak)
Richmond Road Station
Type: Gravity
Units: 16
Capacity Per Unit Per Minute:  0.00109 MG/min
Total Capacity Per Minute: - 0.01736 MG/min

Chiorinators:

Kentucky River Station
Type: Wallace & Tiernan Model V-2020
Units: 4
Capacity: 3,000 pounds per day
Total Capacity: 12,000 pounds per day
Richmond Road Station
Type: 5
Units: 5 @ 3,000 pounds per day
Capacity: 15,000 pounds per day
Total Capacity: 9,000 pounds per day
TRI-VILLAGE
l.ong Ridge Wallace & Tiernan
Hwy. 22 & 127 Wallace & Tiernan

-42-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (iTEM 9 - Kentucky River Station)
AS OF PECEMBER 31, 2005

9} Station Equipment

KENTUCKY RIVER STATION
CONDENSED SYSTEM DATA

A, PLANT CAPACITY - 40,000,000 gatlons

DDW TEMPORARY HIGH RATE »  45.000,000 gallons {on peak)

B. SOURCE OF SUPPLY - Kenluchy River

C INTAKE (Low Service} - Kentucky River

Pump No 1;

Pump Mo 2:

Pump No 3:

Peerfass Vertical Turbine Pump

8680 GPM (12 50 MGD)

401 6 Fee! Tolal Dynamic Head

Maodel No. 27MA and Serial No 258669
Purchased In 1990 under Work Order No. A-7218
1260 H P General Electric Induction Motor
Model No B436468801 and Serial No. 840384

in Service April 1992

Peerless Vertical Turbine Pump

8680 GPM (12 50 MGD)-

401 6 Feet Tota} Dynamic Head

Model No 27MA and Serial No 258672
Purchased in 1880 under Work Order No A-7218
1250 4 P General Electric induction Motor
Mode! No B436468601 and Serial No 840380

In Service April 1992

Peerless Vertical Turbine Pump

8680 GFPM {12 50 MGD)

401 B Feet Tofal Dynamic Head

Model No 27MA anrd Serial No 258667
Purchased in 1880 under Work Order No. A-7218
1250 H P. General Eleckic Induclion Motor
Modal No 8438488601 and Serial Ne. 840383

In Service April 1982

43-



KENTUCKY-AMERICAN WATER COMPANY
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PLANT STATISTICS (ITEM 8 - Kentucky River Station)

AS OF DECEMBER 31, 2005

C. INTAKE {Low Service} - {Continued}

Pump No 4: Peerless Verlical Turbine Pump
8680 GPM {12 50 MGD)
401 & Feel Total Dynamic Head
Mode! No. 27MA and Serial No 258668

Purchased In 1990 under Work Grder No A-7218

1250 H P General Eleclric Induction Motor
Model No 8438468601 and Serial No. 840382
In Service February 1992

Pump No 5. Peerless Vertical Turbine Pump
BBR0 GPM {12 50 MGD)
401.6 Feet Total Dynamic Head
Modal No 27MA and Serlal No 258670

Purchased In 1980 under Work Order No A-7218

1250 H P General Electdc Induction Molor
Mode! No 8436468601 and Serial No 840381
In Service February 1992

Pump No 6 Peerless Vertical Turbine Pump
BEBO GFM (12 50 MGD)
401 6 Fes! Tolal Dynamic Head
Model No. 27MA and Sarial No. 258671

Purchased in 1990 under Work Order No A-T218

1250 H P General Electric Induction Molor
Mode! No 8436468601 and Serial No 840385

D RAW WATER TRANSFER STATION

Pump No 8 Palerson Pump, Centrifugal Split Case
Size/ 18x14 MABS
7600 GPM (11 MGD), 315 TDH
Serial No. 31PT16109A14
Purchased in 1892 under BP 91-B (A-7421)
GO0 H P General Eisctric Induction Motor
Type K. Frame 83088
Serial No. 831038
in Service Seplamber 1992

D. RAW WATER TRANSFER STATION - {Continued}

Pump No & Pallerson Pump, Centrifugal Split Case
Size/ 18x 14 MABS
7600 GPM (11 MGD), 315 TDH
Serioi No. 91PT16108A14
Purchased in 1982 under BP 91-8 (A-7421)
800 H P General Electric Induclion Motor
Type K. Frame 83088
Serial No 831037
In Service September 1992

Tri-Vikage Pressure Pump

Pump 1- 127 PACOLC
3070 225 GPM
130 TOH
Electric High Efficlency

Pump2-127 & 22
PACO 3070-7
BOB GIFM 145 TDH
Electric High Efficlency
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Kentucky River Station)
AS OF DEGCEMBER 31, 2005

RAW.WATER CONTROL VAULT

The 36-inch raw water line enters the contral vaull which contains a Pratl Rubber Sealed Bulterly, electric operated, size
30-inch sarial No B-1067-88, year 1891, PSIG MAX.150 This valve is controlled from the computer located in the control
room

Purchased in 1980 under Work Order No A-4810

CHEMICAL RAPID MIX BASING

There are two mix tanks  One high energy mix tank equipped with lightning mixer with 50t p, U § molor diive
adjustable speed

QOns low energy mix tank equipped with 15 b p . 1J.S molor drive, adjustable speed Chlorine, coagulant ald.
polyzluminum chloride. carbon ferrie chloride, caustic soda, polymer and lime slurry are added o raw water  Afler mixing.
water leaves tanks via two 30-Inch mains {o the ten {10} Aldrich units

Purchased in 1980 under Work Order No A-4810

ALBDRICH UNITS

Ten Aidrich Units (hydrotreatoss) equipped with automatic sludge removal and mixed media filters and equipped with Dorr-
Oliver variable frequency drives Each unit 89° 8-inchas In diamelar and 17" 9-inches high

1.2, 3. 4 - Purchased In 1958 under Work Order No A-521

5.6 - Purchased in 1966 under Work Order No, A-1819

ALDRICH UNITS - {Continued]
7.8 - Purchased in 1870 under Work Order No A-2535

9. 10 - Purchased in 1980 under Work Order No A-4808

.- FILTERS {oulside portion of Aldrich Units)

Total of ten fillers 4 MGD rating 720 square feet of filer area per unit 40 MGE total

Al fiters are equipped with surface wash capability; chlorine and filter aid can be applied to the settled water prior to
filtration

Two wash water pumps. Worthinglon 10 HH-110-3 (1 44 MGD), US motor, 25 h.p , 440 volts. Purchasad in 1958 under
Work Order No A-665 Pumps to twe ground storage tanks with 9 53 MG of capacity
tanks with 0 53 MG of capacily

A5
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Kentucky River Station})
AS OF DECEMBER 31, 2005

CLEARWELLS

Amemonla, 2ine orthophosphate. caustic seda and hydrofluorosiiicic acid are applied to the fitered water jus! prior 1o the
clearwels

One concrete clearweil located under control bullding {0 485 MG capacity)
Purchased in 1958 under Work Order No A-746

Ona concrete clearwelt focated under conlrol bullding  { 490 MG) and is connected to first clearwell by (2) 36-inch sluice
gates and {1) 48-Inch sluice gate

Purchased In 1970 under Work Order No A-2537

One above ground stee! clearwell 1107 in diameter by 30" high holding 2 0 MG is connected o No 1 and No 2 well by 24-
inch pipatine

Purchased in 1982 under Work Order No A-4806

CLEARWELL TRANSFER PUMP

Pump used to il No 3 clearwell. Allis Chalmers vertical pump model 500, 3500 GPM {5 MGD) vs 25 TDH. GE motor. 40
hp. 460 volts

HIGH SERVICE PUMPS

H S Pump No 10, Peeriess discharge. flung bowls, 3 stage, 5560 GPM (8 0 MGD) vs 380" TOH, Siemaen elaclric
motoer. 700 h p . 4160 volis

Purchased in 1988 ynder Work Order No A-6425

HS Pump No. 11, Palterson verlical turbine, PVT, SizelType-18 RMC, 8556 G P.M (B MGD), 380° TDH. U S Eleciric
Motor. 700 H P . 4160-veil. 1780 R P M (Puschased in 1988 under BP 88-03. W.O No A-B31%)

H & Pump No 12, Delaval Pumg, 2 stage, 5600 GPM (8 5 MGD} vs 380" TOH. Ideal motor, 700 b p, 4160 voils
{Purchased in 1966 undar Work Order No A-1872)

H.S. Pump No. 13, Del.aval P16/14D, 7000 GFM (10 MGD), vs 380" TDH. Continental Elecldc motor. 800 h p . 4160
volts. (Purchased in 1868 under Work Order No A-1967)

HS Pump No. 14 - Paerless vertical tusbine, 24 MA/H X B. 7000 GPM (10 MGD} vs. 360" TDH. Westinghouse motor,
BOD hp . 4160 volis {Purchased in 1870 under Work Order No A-2536)

H S Pump No. 15 - Allis Chalmers verlicat turbine. H20 x 16, VTMC-7, 7000 GPM (10 MGD) vs 380* TOH, Continental
etsctric motor. 900 hp . 4160 volts

Purchased in 1981 under Wark QOrder No A-4812

STANDBY EQUIPMENT

H S Pump No 15 - Allis Chalmers vertical lurbing VIMGC-7, 7000 GPD (10 MGD) ve 380" TOH, dissei driven by Detroit
Diesel V-16. through a right angle drive. 765 h p. {Purchased in 1981 under Work Order No  A-4804)

Emergency Genesator No 1 - Detrolt Digsel, 4 Cyl . 80 kw, 4B0 volis {Purchasad in 19841 under Work Order No A-
4805}

Emergency Generalor No 2 - Defroit Diesel. 4 Cyl. 756 k w, 480 voils {Purchased In 1981 under Work Order No A-4811)

46
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Kentucky River Station)

. IN PLANT MONITORING EQUIPMENT

AS OF DECEMBER 31, 2005

Leval ~ Kentucky River
Chemtrac Streaming Currant Moniftoy - Traated Water
Hach - Raw Waler

Prominent anc Wallzce and Tiernan

- Treated Waler

Hach - Entrance lo Clearwell

Leeds and Northrum - Distribueted water

Loss of Head - Fiilers

Rate of Fiow - Filters

tavel - Fillers

Turbldimelers {(12) Hach - Filtered water (each filter}
- Raw Waler

- Distribuled water

Perticta Counts {12} IBR

- Entrance to Clearwal!

- Fillered water {aach fiiler}

- Distributed watar

Chiorine Residual Analyzers - Hach

- Entrance to Clearwell

- Pistribuied waler

Prominent and Wallace and Tiernan - Freated Water
Phosphate Analyzer - Distributed walar
Flouride Analyzer - Distributed waler

Moncchioramine Analyzer

- Distributed water

SCADA (entira plant operations)

- Intzke Pumps

- Raw water flow centrol

- Transfer purps

- Supernatant pit pumps

- Filter backwash waler handling system

- iller operalions

- Pechlorination system

- Distributed waler vaults

-.Chemical feed ssylems

- Filler operations

- Clearwel lavels

A7-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM ¢ - Richmond Road Station)
AS OF DECEMBER 31, 2006

RICHMOND ROAD STATION
CONDENSED SYSTEM DATA

G

PLANT CAPACITY - 25.000,060 gations
POW TEMPORARY HIGH RATE - 38.000.000 gallons {on peak)
SOURCE OF SUPPLY - Kenlucky River

Jacobson Reservoir - 745 MG

lLake Eilerslie Reservelr - 88 7 MG
INTAKE {Low Service

1} Kenlucky River - Sea Plant Stalistics {item 9 C Intake <LOW SERVICE> -Kentucky River
Station)
2} Jacohson Reservoir

a LS Pump Unit No. 1, Del.aval A-1018L. 2800 GPM {4* MGD) vs 110" TEH. Westinghouse motor. 100 h p.. 440 volls {Purchased in
1966 under Work Order No A-2050}

b L.5 Pump Unit No. 2, DeLaval A-10151. 2800 GPM {4* MGD}. vs 110 TOH. Westinghouse motor. 100 h . 440 volts (Purchased in
1966 under Work Order No A-2050}

¢ L.S Pump Unil No. 3. Allls Chalmers Model, 205-848-503, 8350 GPM (12* MGD} vs. 180" TH, Ideal molor. 400 1 p . 2308 volis
{Purchased in 1956 under Work Order No A-472)

* Low service pumps nos 1,2 and 3 have name plate ratings of 4,4 and 12 MGD respectively Hislorlcal performance since the
installation of a 30-inch line on the outle! side of the pumps and 8 reduction in head pressure has been 6.6 and 18 MGD respeclively

d Aerialion System

Two {2) Ingersoll-Rand rotary screw air eompressors with capacities of 117 CFM and 30 MP each supply the aeration system for
Jacolison Reservoir  The serator linas consist of fwo runs of twubing. 3,600 {eel each, complale with buoyancy hose

3) Llake Elerslie Reservoir
8 L8 Pump Unit No 5, Ingersoli-Rand 12 AFV, 4160 GPM (6 MGD} vs 50" TH. GE moter. 60 hip . 440 volis {Purchased in 1848 under
Work Order No E-152)

b LS Pump Unil No 4. Delaval 250544, 2800 GPM (4 MGD) vs 50' TH, GE molor. 40 h p |, 440 volis {Purchased in 1938}

-48-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS {ITEM & - Richmond Road Station)
AS OF DECEMBER 31, 2005

D. JACOBSON RESERVOIR INTAKE

The 244nch line from the Jecabson Reservolr inleke feeds a 16-Inch. 2G-inch, and a 24-inch main wiich, In tum. feeds to the suction side of
e Jacobson Reservoir £ S pumps. 1. 2. and 3 Also connecled into the 24-inch line 15 a 30-Inch raw waler line from the Kentucky River

The Lake Ellerslie Reservoir inlake has two (2) 24-inch lines ieaving the Intake 1o feed the sucticn ol L S pumps No 4 and & Fromthe
discharge side two (2) fines go o the chemical feed vault. 2 12-inch and 20-inch Potassium permanganate is added to the raw waler &l the
intake for tasle and ador controi

E. INFLUENT RAW WATER VAULT

The 30-inch. 20-inch and 16-inch raw water mains from Jacobson Reservoir flow into two (2) 7w water conlrol vaulls Inside the plant property

Pre ¢hloring and pre caustic are fed at each raw water control vaull. The remalning treatment chemicals are added at the influent of each
sedimentation basin

F. RAPID MIX FLOCCULATORS AND SEDIMENTATION BASINS

There are two (2) - 1 § MG congrete seliling basins esch equipped wilth rapid mix al the point of application and elght {8) flocculators In each
chamber passage directly in front of the Riffle plate aerators  Waler is camried lo these basins by & 30-inch and 24-inch main  Water departs
Ihese basins in 8 30-inck main which splits inte two 24-inch mains which loop the fitter building . Al the rapid mix. aluminum suifate, caustic,
ferrie ehloride. carbon. cationic polymer, and chlodne are applied

G FILTERS

Atolal of 16 filters raled at 1 56 MGD each, 20°x 17" or 340 sg 1. each, with Leopald bollems and sir wash backwash  The media consists of
24 inches of granular activated carbon and six Inches of sand. Filler aid can be appiled to each filler when necessary

.49.
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS ({TEM 8 - Richmond Road Station)
AS OF DECEMBER 31, 2005

G- FILTERS - {Continued)
One wash pump. Allis Chalmers Model C-3. 1000 GPM (1.44 MGD) vs 90° TH, GE molor. 20 h p . 440 volis which pumps 1o a steel 50,000
gallon wash water {enk. 24' in diameter by 14" 10 - Yeinch high  The Eller waler gravity drips into 2 0 6 MG clearwet! under the filler buliding
and flows by gravily through two 30-inch mains to a betow-ground concrete clearweki of 0.45 MG capacily  Caustic soda. hydrofluorosificic

acid. ammaonla, and zinc orhophosphale are added 10 the filesed waler prior to entering the 0 45m clearwelt. Chlorine is added prior lo and
afler the 0 6 MG clearwell

H. BIGH SERVICE PUMPS

1} HS Pump No 8. Ingersol] Rand, 2780 GPM {4 0 MGD} vs 240" TH. Continental motor, 200 b p . 460 volts {Purchased in 1955 under Work
Order No A-452}

2} H.S Pump No 7. Delaval. 8333 GPM (12 0 MGD} vs 240 TH, Continental molor, 500 h p . 460 volls {Purchased in 1855 under Work Grder
N A-452)

4} H S Pump No 6. Detaval, 4520 GPM (6 5 MGD)vs 180" TH, Conlinental mator. 260 h p , 460 volts {Purchased in 1953 under Work Order
No. A-252)

I HIGH SERVICE PUMPS WITH STANDBY DIESEL EQUIPMENT

1} H.S diesel driven pump No. 9. Palierson Pump. 4862 GPM {7 0 MGD) VS 235, Cummins diesel 372 HP (Purchased in 1993 under Work
Order No A-7322)

2} H S dissel driven pump No 11, Peerless, 2000 GPM (4 03 MGD) vs 220" TH. 180 h p dieset driver {Purchased in 1965 under Work Order
No A-1784)

3) H S diesel driven pump No. 10, Delaval, 3850 GPM (5.54 MGD) vs 231" TH, GM diesal. 580 h p . or eleclric driven by Confinenial motor. 250 i
R, 460 volts (Purchased in 1988 under Work Order No A-6424 under BP-84-10}

B0
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Richmond Road Station)
AS OF DECEMBER 31, 2005

STANDBY EQLHPMENT

Emergency Generalor Ne 1 {kigh Service Pumps) - GM diesel Model 6151E. 440 voll. 115 KW,
144 KVA

Emergency Generator No 2 (Chemical Fead Systems) - Onan Mocel 250 ODFM17R/3028N.
250 KW, 312 5 KVA. 390 h p {Purchased in 1988 under Work Order No A-6218)

Emergency Generator No 3 {Sludge Processing Systems) - Onan Model 500, QDFY-4xRf
30205E. 500 KW, 625 KVA, 760 h p {prucahsed in 1988 under Work Order No A-6218)

IN-PLANT MONITORING EQUIPMENT

Level - Jacobson Raservair
Chemirac Streaming Current MonHor ~ Treated Water

pH - Treated Waler

Loss of Head - Filters

Rate of Fiow - Filters

Leve! - Fillers
Turbidimaters {19} -Raw water

~ Flitered Watar {each fiiler)
Entrance to clearwsll
-Effivent

Chlorine residual analyzers (5} -Trealed water

-North and south basing
- Entrance 16 Clearwe!l
- Distributed Water

SCADA {estire plard operation) -Intalie puEnps
-Raw waler flow eontrol
-Filler operation

Parlicle counts -Digtributed waler
-Filter backwash water handling system
_|-Bistributed water venturl

Flouside -Distributed water

-Chemicai feed system
-Distribuled waler @ RRS
-Distributed syslem operation

Menochloramine Analyzer -Distributed waler

Phosphale Analyzer Distributed water

B
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Richmond Road Station)
AS OF DECEMBER 31, 2005

K. SYSTEM STORAGE

Twenty-one {21} storage lanks ranging In size from 100.000 gations o 3.000.000 gallons with a total storage eapacily of 17.860.000 gations
{does not include tlearwell slorage)

TANK MG YEAR
Greator Fayette System
Tates Creek Road Elevated 050
Cox Sireet Elevated 100 1955
Cox Strest Ground 100 1948
York Sfreel Ground 1.00 1948
Mercer Road Elevated 200
Parkers Mill Road Ground 300
Sadlavile Standpipe (38 1975
Halt Siandpipe (2%
Muddy Ford Standpipe 075 1888
Hume Road Ground 360 1987
Briar Hili Tank 075 1989
Clays Milf Tank 1 300 1988
Clays Mill Tank 2 300 2004
Eastlang Tank 200 2005
Russell Cave Tnk 100 2005

QOwaen County System

l.ong Ridge 610
Brombley 018
Sparla 085
Glencoe 010
New Wheatley D17
Hestar 023
Monteray 0142
Elk Lake 010
New Celumbus 023 2002
Pemy Sireet 10 2005
Ellis Road (40 2005
TOTAL TANK STORAGE 2436
CLEARWELLS
Clearwells « KY River Slation 100
Clearwells « Richmond Road Slation 100
Ciearwelis - Storage Tank KRS 200
Ciearwelis - Storage Owenlon conciele underg 006
Clearweils - Storage Owenlon -ahove ground 0.24
TOTAL TANK/ICLEARWELL STORAGE 28.86

«§2n
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Northern Division)
AS OF DECEMBER 31, 2005

NORTHERN DISTRICT
CONDENSED SYSTEM DATA

Storage tanks:

Perry Street tank 100,000 gallons
Ellis Road tank 400,000 galions

Raw water pumps Severn Creek:
2 pumps rated at 1,000,000 gallons per day each

Raw water pumps Lower Thomas Lake:
2 pumps rated at 1,440,000 gallons per day each

Clear well transfer pumps
2 pumps rated at 1,440,000 gallons per day each

High Service pumps:
2 pumps rated at 1,440,000 gallons per day each

Clear Wells:
1 concrete under ground 59,000 gallons
1 steel above ground 235,000 gallons

53-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 10 THROUGH 14)

AS OF DECEMBER 31, 2005
10} Quantity of Fuel Used:
Coal: -
Gas: -
Electricity: 50,220,589 kWwh

11} Description of Sizable Plant Additions/Retirements:

Major hydrauiic improvements (piping) completed in 2003 with most attendat SCADA
improvements completed in 2004 and remainder {o be completed in 2005. .
In the summer of 2004 the 3 MG Clay's Mill ground 1ank #2 was completed and placed in service.

12) Ciear Well Capacities:

Kentucky River Station
Clearwell No. 1 - Congrete structure under contro! building 485,000 Gallons
Clearwell No. 2 - Concrete structure under and adjacent to building 490,000 Gallons
Clearwell No. 3 - Steel above ground reservoir 2,000,000 Gallons
Richmond Road Station
Clearwell No. 1 - Concrete structure undemeath filters 600,000 Galions
Clearwell No 2 - Concrete structure adjacent to pumping slation 450,000 Galions

Northern District
Clearwell No. 1 - Concrete structure underground 59,000 Gallons
Clearwell No. 2 - 1 steel above ground 235,000 Gallons

13} Peak Month of Water Sold:

January was the peak month for water sold with sales of 1,350,688 gallons

14) Peak Day of Water Sold:

Based on our peak day delivery of 69,650,000 galfons on August 2, 2005 and using an 84.5 %
sales/delivery ratio, our estimated peak day sales would be 58,854,250 gatlons

54.
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OATH
Commonwealth o Kentucky )
County of Fayetle )
Michael A. Miller makes cath and says

{insert here the name of the affiant)

thathe is [ Teaswugec ¢ ()c* \uﬁ (ol \e . of
(Insert here the officiallitle of the affiant)

Kentucky-American Water Company
{insert her the exact legal title or name of the respondent)

that it is his duly to have supervision over the books of account of the respondent and
to control the manner in which such books are kept; that he knows that such books
have, during the period covered by the foregoing report, been kept in good faith in
accordance with the accounting and other orders of the Public Service Commission of
Kentucky, effective during the said period; that he has carefully examined the said
report and to the best of his knowledge and belief the entries contained in the said
report have, so far as they relate to matters of account, been accurately taken from
the said books of account and are in exact accordance therewith: that he believes that
all other statements of fact contained in the said report are true; and that the said
report is a correct and complete statement of the business and affairs of the above-
named respondent during the period of time from and including

January 1 .20 05, to and including December 31 2005

[k PA LI EE

/ (Signature of offiglal)

Subscribed and sworn to before me, Notary Public . In and for the

Aj-ai‘b B.P BRI this  AMA day ofjﬂa/wj\_ 20 _@_{g
Qoumﬂd—?' 1-Ka (APPLY SEAL HERE)

My commission expires ILQ}‘LU.U./M—[/* [0, 2015
i

.,

{Sighature of gfficer aulh{fszed to administer oaths}

Gharlosion, WY 25312
My Commisslan Explres Februery 10, 2018
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CORY

u WATER

CLASS A & B WATER COMPANIES

ANNUAL REPORT  REGF™ED
MAR 3 0 2007

OF PUBLIC BEWVICE
COMMISSION

KENTUCKY AMERICAN WATER COMPANY

2300 Richmond Road, Lexington, Kentucky 40502

TO THE

PUBLIC SERVICE COMMISSION

OF THE

COMMONWEALTH OF KENTUCKY

211 SOWER BLVD.
P.0.BOX 615
FRANKFORT, KENTUCKY 40602

FOR THE YEAR ENDED DECEMBER 31, 2006
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CLASS"A & B"

WATER COMPANIES

ANNUAL REPORT

OF

KENTUCKY-AMERICAN WATER COMPANY

Exact Legal Name of Respondent

FOR THE

YEAR ENDED DECEMBER 31, 2006
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NOTICE

Prepare this report in conformity with the 1984 National Association of Utility Regulatory
Commissioners Uniform System of Accounts for Water Utilities as adopted by this
Commission for Class A & B water companies.

. Interpret all accounting words and phrases in accordance with the USOA.

. Complete each question fully and accurately, even if it has been answered in a previous
annual report. Enter the work "None" where it truly and completely states the fact.

. For any question, section, or page which is not applicable to the respondent, enter the
words "Not Applicable” or "NA". Do not omit any pages.

. Where dates are called for, the month and day should be stated as well as the year.

- Complete this report by means which result in a permanent record, such as by typswriter.
Money items (except averages) throughout the report should be shown in units of doliars
adjusted to accord with footings.

. If there is not enough room on any schedule, an additional page or pages may be added
provided the format of the added schedule matches the format of the schedule with not
enough room. Such a schedule should reference the appropriate schedules, state

the name of the utility, and state the year of the report.

. The report should be filled out in duplicate and one copy returned by March 31 of the
year following the date of the report. The report shouid be returned to:

Public Service Commission
211 Sower Bivd.
P. 0. Box 615
Frankfort, Kentucky 40602
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PUBLIC SERVICE COMMISSION OF KENTUCK\’
PRINCIPAL PAYMENT AND INTEREST INFORMATION

FOR THE YEAR ENDING DECEMBER 31, 2006

Amount of Principal Payment during calendar year 30
Is Principal current? YES . x NO
Is Interest current? YES X NO

Has all long-term debt been approved by the Public Service Commission?

YES X NO PSC Case No.

SERVICES PERFORMED BY
INDEPENDENT CERTFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certified Public Accountant?
YES X NO
if YES, which service is performed?
Audit X
Compilation
Review

Please enclose a copy of the accountant's report with annual report.
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Additional Requested Information

Utility Name Kentucky American Water

Contact Person Rachel Cole

Contact Person's E-Mail Address RCole@KAWC .com

Utittiy's Weh Address www_kawe.com

Please Complete the above Information, if it is available

If there are multiple staff who may be contacts please include their
names and e-mail addresses also.
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Additional Information Required By Commission Orders

Provide any special information required by prior Commission orders, as well as any narrative
explanations necessary to fully explain the data. Examples of the types of specialinformation
that rmay be required by Commission orders include surcharge amounts collected, refunds
issued, and unusal debt repayments.

Case #

Date of
Order

items/Explanations

2002-00018

The attached supplements #1 and #2 are in reponse to ordering paragraph #7
and Condition #35 in Public Service Commission Case #2002-0018.

Attach additional sheets if more room is required
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MAJOR WATER PROJECTS

Instructions: Provide detalls about each major water project which is planned but has not
yet been submitted for approval to the Public Service Commission. For the limited purpose of
this report, a "malor Project Is defined as one which Is not in the ordinary course of business,
and which will increase your current utility plant by at leasty 20%.

Brief Project Description (improvement, replacement, building construction, expansion If
expansion, provide the estimate number of new customers):

Resolution of Source of Supply and treatment capacity deficits. Kentucky American has proposed a 20
magd treatment plant on Pool 3 of the Kentucky River with a transmission line to bring water into the Central
District distribution system KAW is currently negotiating on a regiona! parinership with the Bluegrass
Water Supply Commission and the plant may be expanded to as large as 30 mgd. One storage tank and
booster pump station will be necessary along the fransmission line.

Projected Costs and Funding Sources/Amounts:

Estimated cost is now $155 million. KAW is prepared to provide funding for the ehtire project through privat
funding. Cost allocations and funding sources for the Bluegrass Water Supply Commission have not been
determined yet

Approval Status: (Application for financial assistance filed, but not approved; or application
approved, but have not advertised for construction bids)

Application for Certificate of Convenience and Necessity will be filed in Spring 2007. Bids will be advertised
in Spring 2007.

Location: ( community, area or nearby roads)

The proposed Water Treatment Plant will be focated in Owen County on US 127 at the Franklin County line!
The raw water intake station is proposed on an adjacent properly in Franklin County. The transmission line
is proposed to run 30 5§ miles along KY 1262 in Frankhin County, to Woodlake Road, then along US 480 to
Ironwarks in Scott County, then south 1o 178 in Fayelte County, continuing along Ironworks with a connectid
at Newtown Pike The proposed storage tank and booster pump station will be located near the Franklin/
Scott County line on Woodlake Read north of US 460
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Supplement #1
RWE Order Requirement #7 and Condition #35

KAWC Operational Measures 2005 2006
1 Number of water service interruptions (boll water advisories): 141 27
2 Average # of customers impacted from water service Interruptions: 24 68 545
3 Average length of time of water service interruption/loss of water (| in hours): 262 404
4 Number of Customer Complaints from PSC: 52 51
§ Average response time to answer phones (in seconds): 41 63

6 Number of customer calls: 171,248 165,192
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List of Drinking Water Contaminants & MCLs

National Primary Drinking Water Regulations

National Primary Drinking Water Regulations (NPDWRs or primary standards) are legaily enforceable standards
that apply to public water systems Primary standards protect public health by limiting the levels of contaminants
in drinking water.

Updated Monday, January 22, 2007 by David Shehee
URL: http:ihwww.epa. qovisafewaterimel.him}

Microorganisms

Cryptosporidium ZEero TT#  Gastrointestinal illness (e.g., Human and fecal

(pdf file) diarthea, vomiting, cramps) animal waste
(Giardia lamblia ZEro TT2 Gastrointestinal illness (e.g., Human and animal
diarrhea, vomiting, cramps) fecal waste
Heterotrophic n/a TT2  HPC has no health effects; itisan ~ HPC measures a range
plate count analytic method used to measure  of bacteria that are
the variety of bacteria that are naturally present in the

comrmon in water. The lower the environment
concentration of bacteria in

drinking water, the better

maintained the water system is.

Legionelia Zero TT?  Legionnaire's Disease, a type of Found naturally in
pheumonia water; multiplies in
heating systems
Total Coliforms zero  50%' Notahealth threat in itself; itis ~ Coliforms are naturally
(including fecal used to indicate whether other present in the
coliform and F, potentially harmful bacteria may environment; as well as
Coli) be presents _ feces; fecal coliforms

and £ coli only come
from human and animal
fecal waste.

Turbidity n/a TT2  Turbidity is a measure of the Soil runoff
cloudiness of water. It is used to
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indicate water quality and
filiration effectiveness (e.g.,
whether disease-causing
organisms are present). Higher
turbidity levels are often
associated with higher levels of
disease-causing microorganisms
such as viruses, parasites and
some bacteria. These organisms
can cause symptoms such as
nausea, cramps, diarrhed, and

associated headaches.
Viruses (enteric) Zero TT? Gastrointestinal illness (e.g., Hurman and animal
diarrhea, vomiting, cramps) fecal waste

Top of page

Disinfection Byproducts

Bromate ZETO 0.010  Increased risk of cancer Byproduct of drinking

water disinfection

Chilorite 0.8 1.0 Anemia; infants & young Byproduct of drinking

children: nervous system effects water disinfection
Haloacetic acids n/a® 0.060  Increased risk of cancer Byproduct of drinking
(HAAS) water disinfection
Total none? 0.10  Liver, kidney or central nervous Byproduct of drinking
Trihalomethanes = --—creswes emacinns system problems; increased risk of  water disinfection
(TTHMs) n/a - cancer

0.080

Top of page

Disinfectants
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Chloramines MRDLG=4!  MRDL=4.0! Eye/mose imitation; stomach Water additive used to

(as Cly) discomfort, anemia control microbes
Chlorine (as ~ MRDLG=4!  MRDL=4.0! Eye/nose irritation; stomach Water additive used to
Cly) discomfort ' control microbes
Chlorine MRDLG=0.8" MRDL=0.8' Anemia; infants & young Water additive used to
dioxide {as children: nervous system control microbes
ClOs} effects

Top of page

Inorganic Chemicals

Antimony 0.006 0.006 Increase in blood cholesterol;  Discharge from petroleum
decrease in blood sugar refineries; fire retardants;
ceramics; electronics; solder

Arsenic 02 0.010 Skin damage or problems Erosion of natural deposits;

as of with circulatory systems; and  runoff from orchards, runoff

1/23/06  may have increased risk of from glass &
getting cancer electronicsproduction
wastes
Asbestos 7 7 MFL Increased risk of developing  Decay of asbestos cement in
(fiber >10 million benign intestinal polyps water mains; erosion of
micrometers) fibers natural deposits
per liter

Barium 2 2 Increase in blood pressure Discharge of drilling

wastes; discharge from
metal refineries; erosion of
natural deposits

Beryllium 0.004 0.004 Intestinal lesions Discharge from metal
refineries and coal-burning
factories; discharge from
electrical, aerospace, and
defense industries

Cadmium 0.005 0.005 Kidney damage Corrosion of galvanized
pipes; erosion of natural



Chromium

(total)

Copper

Cyvanide (as
free cyanide)

Fluoride

—
o]
jan)
[=5

|

Mercury
inorganic

0.1

1.3

0.2

4.0

ZETO

0.002

0.1

Action
Level=1.3

0.2

40

T
Action
Level=0.015

0.002
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Allergic dermatitis

Short term exposure:
(Gastrointestinal distress

Long term exposure: Liver
or kidney damage

People with Wilson's Disease

should consult their personal
doctor if the amount of

copper in their water exceeds

the action level

Nerve damage or thyroid
problems

Bone disease (pain and
tenderness of the bones);
Children may get mottled
teeth

Infants and children: Delays
in physical or mental
development; children could
show slight deficits in
attention span and learning
abilities

Adults: Kidney problems;
high blood pressure

Kidney damage

deposits; discharge from
metal refineries; runoff
from waste batteries and
paints

Discharge from steel and
pulp mills; erosion of
natural deposits

Corrosion of household
plumbing systems; erosion
of natural deposits

Discharge from steel/metal
factories; discharge from
plastic and fertilizer
factories

Water additive which
promotes strong teeth;
erosion of natural deposits;
discharge from fertilizer
and aluminum factories

Corrosion of household
plumbing systems; erosion
of natural deposits

Erosion of natural deposits;
discharge from refineries
and factories; runoff from
landfills and croplands



Nifrate 10 10
(measured as
Niirogen)

Nitrite 1 I
{measured as
Nitrogen)

Selenium 0.05 0.05

Thallium 0.0005 0.002

Top of page

Organic Chemicals

Acrylarnide

ZEro
Alachlor Zero
Atrazine 0.003

TTE
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Infants below the age of six
months who drink water
containing nitrate in excess
of the MCL could become
seriously il and, if untreated,
may die. Symptoms include
shortness of breath and blue-
baby syndrome.

Infants below the age of six
months who drink water
containing nitrite in excess
of the MCL could become
seriously ill and, if untreated,
may die. Symptoms include
shortness of breath and blue-
baby syndrome.

Hair or fingernail loss;
numbness in fingers or toes;
circulatory problems

Hair loss; changes in blood;
kidney, intestine, or liver
problems

Runoff from fertilizer use;
leaching from septic tanks,
sewage; erosion of natural
deposits

Runeff from fertilizer use;
leaching from septic tanks,
sewage; erosion of natural
deposits

Discharge from petroleum
refineries; erosion of natural
deposits; discharge from
mines

Leaching from ore-
processing sites; discharge
from electronics, glass, and
drug factories

Nervous system or blood Added to water
problems; increased risk of during
cancer sewage/wastewater
freatment

0.002 Eye, liver, kidney or Runoff from
spleen problems; anemia;  herbicide used on
increased risk of cancer IOW Crops

0.003 Cardiovascular system or  Runoff from



Benzene

Benzo{a)pyrene (PAHs)

Carbofuran

Carbon
fetrachioride

Chlordane

Chlorobenzene

Dalapon

1.2-Dibromo-3-
chloropropane (DBCP)

o-Dichlorobenzene

Zer0

Zero

0.04

Ze10

Zero

0.1

0.07

0.2

ZEIo

0.6

0.005

0.0002

0.04

0.005

0.002

0.1

0.07

0.2

0.0002

0.6
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reproductive problems

Anemia; decrease in blood
platelets; increased risk of
cancer

Reproductive difficulties;
increased risk of cancer

Problems with blood,
nervous system, or
reproductive system

Liver problems; increased
risk of cancer

Liver or pervous system
problems; increased risk of
cancer

Liver or kidney problems

Kidney, liver, or adrenal
gland problems

Minor kidnéy changes

Reproductive difficulties;
increased risk of cancer

Liver, kidney, or
circulatory system

herbicide used on
TOW CTops

Discharge from
factories; leaching
from gas storage
tanks and landfills

Leaching from
linings of water
storage tanks and
distribution lines

Leaching of soil
fumigant used on
rice and alfalfa

Discharge from
chemical plants
and other
industrial activities

Residue of banned
termiticide

Discharge from
chemical and
agricultural
chemical factories

Runoff from
herbicide used on
IOW crops

Runoff from
herbicide used on
rights of way

Runoff/leaching
from soil fumigant
used on soybeans,
cotton, pineapples,
and orchards

Discharge from
industrial chemical



p-Dichlorobenzene

1.2-Dichloroethane

1.1-Dichloroethylene

¢is-1.2-Dichloroethylene

trans-1,2-Dichloroethylene

Dichloromethane

1.2-Dichloropropane

Di(2-ethylhexyl) adipate

Di(2-ethylhexyl) phthalate

Dinoseb

Dioxin (2,3.7.8-TCDD)

0.075

Ze10

0.007

0.07

0.1

Zero

Ze1o

04

ZEro

0.007

ZEro

0.075

0.005

0.007

0.07

0.1

0.005

0.005

0.4

0.006

0.007

0.00000003
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problems

Anemia; liver, kidney or
spleen damage; changes in
blood

Increased risk of cancer

Liver problems

Liver problems

Liver problems

Liver problems; increased
risk of cancer

Increased risk of cancer

Weight loss, liver
problems, or possible
reproductive difficulties.

Reproductive difficulties;
liver problems; increased
risk of cancer

Reproductive difficulties

Reproductive difficulties;
increased risk of cancer

factories

Discharge from
industriai chemical
factories

Discharge from
industrial chemical
factories

Discharge from
industrial chemical
factories

Discharge from
industrial chemical
factories

Discharge from
industrial chemical
factories

Discharge from
drug and chemical
factories

Discharge from
industrial chemical
factories

Discharge from
chemical factories

Discharge from
rubber and
chemical factories

Runoff from
herbicide used on
soybeans and
vegetables

Emissions from
waste incineration
and other
combustion;



Diquat

Endothall

Endrin

Epichlorohvdrin

Ethylbenzene

Ethylene dibromide

Glyphosate

Heptachlor

Heptachlor epoxide

Hexachlorobenzene

Hexachlorocyclopentadicne

Lindane

0.02

0.1

0.002

ZET0

07

Zero

0.7

Zero

Zero

Zero

0.05

0.0002

0.02

0.1

0.002

T2

0.7

0.060005

0.7

0.0004

0.0002

0.001

0.05

0.0002
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Cataracts

Stomach and intestinal
problems

Liver problems

Increased cancer risk, and
over a long period of time,
stomach problems

Liver or kidneys problems

Problems with liver,
stomach, reproductive
system, or kidneys;
increased risk of cancer

Kidney problems;
reproductive difficultics

Liver damage; increased
risk of cancer

Liver damage; increased
risk of cancer

Liver or kidney problems;
reproductive difficulties;
increased risk of cancer

Kidney or stomach
problems

Liver or kidney problems

discharge from
chemical factories

Runoff from
herbicide use

Runoff from
herbicide use

Residue of banned
insecticide

Discharge from
industrial chemical
factories; an
impurity of some
water {reatment
chemicals

Discharge from
petroleum
refineries

Discharge from
petroleumn
refineries

Runoff from
herbicide use

Residue of banned
termiticide

Breakdown of
heptachlor

Discharge from
metal refineries
and agricultural
chemical factories

Discharge from
chemical factories

Runoff/leaching
from insecticide



Methoxychlor

Oxamyl (Vydate)

Polychlorinated
biphenvls (PCBs)

Pentachlorophenol

Picloram
Simazine

Styrene

Tetrachloroethylene

Toluene

Toxaphene

0.04

0.2

Zero

2210

0.5
0.004

0.1

Zero

ZET0

0.04

0.2

0.0005

0.001

0.5
0.004

0.1

0.005

0.003
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Reproductive difficulties

Slight nervous system
effects

Skin changes; thymus
gland problems; immune
deficiencies; reproductive
OF nervous system
difficulties; increased risk
of cancer

Liver or kidney problems;
increased cancer risk
Liver problems

Problems with blood
Liver, kidney, or

circulatory system
problems

Liver problems; increased
risk of cancer

Nervous system, kidney,
or liver problems

Kidney, liver, or thyroid

problems; increased risk of

cancer

used on caftle,
lumber, gardens

Runoff/leaching
from insecticide
used on fruits,
vegetables, alfalfa,
livestock

Runoff/ieaching
from insecticide
used on apples,
potatoes, and
tomatoes

Runoff from
landfills, discharge
of waste chemicals

Discharge from
wood preserving
factories

Herbicide runoff
Herbicide runoff

Discharge from
rubber and plastic
factories; leaching
from landfills

Discharge from
factories and dry
cleaners

Discharge from
petroleum
factories

Runoff/leaching
from insecticide
used on cotton and
cattle



2.4,5-TP (Silvex)

1.2.4-Trichlorobenzene

1.1.1-Trichloroethane

1,1.2-Trichloroethane

Trichloroethyvlene

Vinyl chloride

Xylenes (total

Top of page

Radionueclides

0.05

0.07

0.20

G.003

Zero

Zero

10

0.05

0.07

02

0.005

0.005

0.002

10
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Liver problems

Changes in adrenal glands

Liver, nervous system, or
circulatory problems

Liver, kidney, or immune
system problems
Liver problems; increased

risk of cancer

Increased risk of cancer

Nervous system damage

Residue of banned
herbicide

Discharge from
textile finishing
factories

Discharge from
metal degreasing
sites and other
factories

Discharge from
industrial chemical
factories

Discharge from
meial degreasing
sites and other
factories

Leaching from
PVC pipes;
discharge from
plastic factories

Discharge from
petroleum
factories;
discharge from
chemical factories

Erosion of natural

Increased risk of cancer

Alpha particles 15

---------- picocuries deposits of certain
zero  per Liter minerals that are
(pCi/L) radioactive and may emit
a form of radiation
known as alpha radiation
Beta particles and none’ 4 Increased risk of cancer Decay of natural and



KAW_R_AGDR1#72_2006 061807
Page 20 of 80

photon emitters ~ ----eenee millirems man-made deposits of
Zero  peryear
certain minerals that are
radioactive and may emit
forms of radiation
known as photons and

beta radiation

Radium 226 and none’ 5 pCi/l. Increased risk of cancer Erosion of natural
Radium 228 - deposits
(combined) ZEr0
Uranium Zero 30 ug/L. Increased risk of cancer, kidney Erosion of natural

asof toxicity deposits

12/08/03

Top of page
Notes
! Definitions:

Maximum Contaminant Level (MCL) - The highest level of a contaminant that is allowed in drinking
water. MCLs are set as close to MCLGs as feasible using the best available treatment technology and
taking cost into consideration. MCLs are enforceable standards.

Maximum Contaminant Level Goal (MCLG) - The level of a contaminant in drinking water below
which there is no known or expected risk to health. MCLGs allow for a margin of safety and are non-
enforceable public health goals.

Maximum Residual Disinfectant Level (MRDL) - The highest level of a disinfectant allowed in drinking
water. There is convincing evidence that addition of a disinfectant is necessary for control of microbial
contaminanis.

Maximum Residual Disinfectant Level Goal (MRDLG) - The level of a diinking water disinfectant
below which there is no known or expected risk to health. MRDLGs do not reflect the benefits of the use
of disinfectants to control microbial contaminants.

Treatment Technique - A required process intended to reduce the level of a contaminant in drinking
water,

? Units are in milligrams per liter (mg/L) unless otherwise noted. Milligrams per liter are equivalent to
parts per million.

* EPA's surface water treatment rules require systems using surface water or ground water under the
direct influence of surface water to (1) disinfect their water, and (2) fiiter their water or meet criteria for
avoiding filtration so that the following contaminants are controlled at the following levels:

» Cryptosporidium: (as 0of1/1/02 for systems serving >10,000 and 1/14/05 for systems serving
<10,000) 99% removal.
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+ Giardia lamblia: 99.9% removal/inactivation

»  Viruses: 99.99% removal/inactivation

+ Legionella: No limit, but EPA believes that if Giardia and viruses are removed/inactivated,
Legionella will also be controlled.

+ Turbidity: At no time can turbidity (cloudiness of water) go above 5 nephelolometric turbidity
units (NTU); systems that filter must ensure that the turbidity go no higher than 1 NTU (0.5 NTU
for conventional or direct filtration) in at least 95% of the daily sampies in any month. As of
January 1, 2002, turbidity may never exceed 1 NTU, and must not exceed 0.3 NTU in 95% of
daily samples in any month.

+ HPC: No more than 500 bacterial colonies per milliliter.

o Long Term I Enhanced Surface Water Treatment (Effective Date: January 14, 20053); Surface
water systems or (GWUDI) systems serving fewer than 10,000 people must comply with the
applicable Long Term 1 Enhanced Surface Water Treatment Rule provisions (e.g. turbidity
standards, individual filter monitoring, Cryptosporidium removal requirements, updated
watershed control requirements for unfiltered systems).

» Filter Backwash Recycling; The Filter Backwash Recycling Rule requires systems that recycle to
return specific recycle flows through all processes of the systém's existing conventional or direct
filtration system or at an alternate location approved by the state.

% more than 5.0% samples total coliform-positive in a month. (For water systems that collect fewer than
40 routine samples per month, no more than one sample can be total coliform-positive per month.)
Every sample that has total coliform must be analyzed for either fecal coliforms or E. coli if two

consecutive TC-positive samples, and one is also positive for E.coli fecal coliforms, system has an acute
MCL vielation.

? Fecal coliform and E. coli are bacteria whose presence indicates that the water may be contaminated
with human or animal wastes. Disease-causing microbes (pathogens) in these wastes can cause diarrhea,
crarnps, nausea, headaches, or other symptoms. These pathogens may pose a special health risk for
infants, young children, and people with severely compromised immune systems.

® Although there is no collective MCLG for this contaminant group, there are individual MCLGs for
some of the individual contaminants:

« Trihalomethanes: bromodichloromethane (zero); bromoform (zero); dibromochloromethane
(0.06 mg/L). Chloroform is regulated with this group but has no MCLG.
« Haloacetic acids: dichloroacetic acid (zero); trichloroacetic acid (0.3 mg/L). Monochloroacetic

acid, bromoacetic acid, and dibromoacetic acid are regulated with this group but have no
MCLGs.

7 MCLGs were not established before the 1986 Amendments to the Safe Drinking Water Act. Therefore,
there is no MCLG for this contaminant.

¥ L.ead and copper are regulated by a Treatment Technique that requires systems to control the
corrosiveness of their water. If more than 10% of tap water samples exceed the action level, water
systems must take additional steps. For copper, the action level is 1.3 mg/L, and for lead is 0.015 mg/L.
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? Each water system must certify, in writing, to the state (using third-party or manufacturer's
certification) that when acrylamide and epichiorohydrin are used in drinking water systems, the
combination (or product) of dose and monomer level does not exceed the levels specified, as follows:

o Acrylamide = 0.05% dosed at 1 mg/L (or equivalent)
« Epichlorohydrin = 0.01% dosed at 20 mg/L {or equivalent)

Top of page

National Secondary Drinking Water Regulations

National Secondary Drinking Water Regulations (NSDWRs or secondary standards) are non-
enforceable guidelines regulating contaminants that may cause cosmetic effects (such as skin or tooth
discoloration) or aesthetic effects (such as taste, odor, or color) in drinking water. EPA recommends
secondary standards to water systems but does not require systems to comply. However, states may
choose to adopt them as enforceable standards.

* National Secondary Drinking Water Regulations - The complete regulations regarding these
contaminants availible fiom the Code of Federal Regulations Web Site.

+ For more information, read Secondary Drinking Water Repulations: Guidance for Nuisance
Chemicals.

List of National Secondary Drinking Water Regulations

Aluminum - 0.05 t0 0.2 mg/L.

Chloride 250 mg/L
Color 15 (color units)
Copper 1.0 mg/L.
Corrosivity BONCOITOSivVe
Fluoride 2.0 mg/L
Foaming Agents 0.5 mg/L

Iron 0.3 mg/L
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Manganese 0.05 mg/L
Odor 3 threshold odor number
pH 6.5-8 5
Silver 0.10 mg/L.
Sulfate 250 mg/L
Total Dissolved Solids 500 mg/L
Zinc 5 mg/1.

Top of page

Unregulated Contaminants

This list of contaminants which, at the time of publication, are not subject to any proposed or
promulgated national primary drinking water regulation (NPDWR), are known or anticipated to occur in
public water systems, and may require regulations under SDWA. For more information check out the
list, or vist the Drinking Water Contaminant Candidate List (CCL) web site.

Drinking Water Contaminant Candidate List 2

Drinking Water Contaminant Candidate List (CCL) Web Site
Unregulated Contaminant Monitoring Program {(UCM)
Information on specific unregulated contaminants

o MTBE (methyl-t-butyl ether) in drinking water

. - -« &
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HISTORY

Exact name of utility making this report. (Use the words "The", "Company" or "Incorporated"”
only when a part of the corporate name.)

Kentucky-American Water Company

Give the location including city, street and number, of the executive office.

2300 Richmond Road
Lexington, Kentucky 40502

Give the location, including street and number, and telephone number of the principal
office in Kentucky.

Same as above

Name and address of principal officer within Kentucky.

Nick O. Rowe
2300 Richmond Road, Lexington, KY. 40502
(606) 268 - 6320

Give hame, title address and telephone number of the officer to whom correspondence
concerning this report should be addressed.

Michael A. Miller
1600 Pennsylvania Avenue Charleston WV 25302
(304) 353-6303

Date of organization. February 27, 1882,

Under the laws of what Government, State or Territory organized? (If more than one,
name all. Give reference to each statute and amendments thereof)

incorporated as Lexington Hydraulic & Manufacturing Company by Acts of General
Assembly of the Commonwealth of Ky. Chap 22, Approved February 27, 1882,




8.

10.

11

12

13.
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If a consolidated or merger company, name all contingent and all merged companies.
Give reference to charters or general laws governing each, and all amendments of same.

The Articles of incorporation of Lexington Hydraulic and Manufacturing Company were

amended 10/20/1922 to change name to Lexington Water Company. By Agreement of

Consolidation dated 9/15/1927, Lexington Water Company and Blue Grass State Water

Company were consolidated into one corporation known as the Lexington Water Company.

The Articles of Incorporation of the Lexington Water Company wers amended 3/30/1973 to

change name to Kentucky-American Water Company.

Date and authority for each consolidation and each merger.

October 20, 1922 - Name change by amendment of Articles of Incorporation

September 15, 1927 - Agreement of Consolidation

March 30, 1973 - Name change by amendment of Articles of Incorporation

State whether respondent is a corporation, a joint stock association, a firm or partnership,
or an individual.

Corporation

If a reorganized company, give hame of original corporation, refer to laws under which it
was organized and the occasion for the reorganization.

See No. 8, above

Name all other operating departments.

None

Name of counties In which you furnish water service.

Bourbon, Fayette, Harrison, Scott, Clark, Woodford, Gallatin, Grant, Owen and Bell counties.

In addition, the company sells water for resale to customers in Bourbon, Jessamine, Scott, and

Woodford counties.




Location where books and records are located:

KAW_R_AGDR1#72 2006_061807

Page 27 of 80

REPORT OF
KENTUCKY-AMERICAN WATER COMPANY

For Year Ended December 31, 2006

2300 Richmond Rd.

Lexington, KY 40502

Contacts:
Salary Charged
Name Title Principal Business Address Utility
Send correspondence
to: 2300 Richmond Road
Nick O. Rowe President Lexington, KY 40502-1308 KXXXKAXKAXXK
Report prepared by:
131 Woodcrest Rd
Thomas C. Spitz Manager Cherry Hill, NJ 08003 XXXXXOOOOKK
Officers & Managers: 2300 Richmond Road
Nick O. Rowe President Lexington, KY 40502-1308 ALLOCATED
Asslistant 131 Woodcrest Rd
Robin Quinn Compiroller Cherry Hill, NJ 08003 ALLOCATED
Assistant 1325 Virginia Street
Thomas Bailay Comptroller Charleston, WV 25301 ALLOCATED
1326 Virginia Street
Michae! C. Miller Treasurer & Comptroller Charlaston, WV 25301 ALLOCATED
Agsistant Secretary 1325 Virginia Strest
Shella Valentine Miller Assistant Treasurer Charleston, WV 25301 ALLOCATED
800 W Hersheypark Drive
Velma A. Redmond Assistant Secretary Hershey, PA 17033 ALLOCATED
Assistant 2300 Richmond Road
Rachel S. Cole Compiroller Lexington, KY 40502-1308 $ 68,730
Asslstant 131 Woodcrest Road
Willlam J, Schiavi Comptroller Cherry Hill, NJ 08003 | ALLOCATED
Assistant 131 Woodcrest Road
Thomas C. Spilz Comptroller Cherry Hill, NJ 08003 ALLOCATED
Assistant 131 Woodcrest Rd
David A. Stewart Comptroller Cherry Hill, NJ 08003 ALLOCATED
Assistant 131 Woodcrest Rd
Doneen S. Hobbs Comptroller Cherry Hill, NJ 08003 ALLOCATED
Asslistant 131 Woodcrest Rd
Rod Nevirauskas Comptroller Cherry Hill, NJ 08003 ALLOCATED

Report every corporation or person owning or holding directly or indirectly 5 percent or mere of the voting
securities of the reporting utility:

Percent Salary
Ownership Charged
Name in Utifity Principal Business Address Utility
American Water Works 1025 Laurel Oak Road
Company, Inc, 100% P.O.Box 1770, Voorhes, NJ 08043 NIA
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Kentucky Amerlcan
Notes to Balance Sheet
For the Year Ended 12/31/06

Due to audil adjuzstiments made subsequent to the fiing of the 2005 reper, for the accounts listed below. the beginning
&s rapored In the 2006 report. do not match the ending batances in the 2005 repad.

COMPARATIVE BALANCE SHEET « ASSETS AND OTHER DEBITS

ACCT REF Balance at beginning Balance al end

NO AGCOUNT NAME PAGE of year of yaar Ned
With Audit Adjustments As Filed FYE Chonga

(ah {b) {c} 12/31/06 Report 12/31/05 Report

16B-110 {Less: Accumulated Depreciation and Amortization 18 {75,440,231) (68,876,350) {6,580 881}
204 Prafared Stock lasues 22 & 868 700 1,468,700 4,500 000

214-215 {Relained Earnings 13 27,062,028 25658.028 1,184 oCD
221 Sonds 24 77,000,000 81,600,000 {4,500,000)
236 |Accrued Taxes 26 2,545 648 3 B58 648 {1,300,000)
237 |Imterest Accrued 27 1,334 088 1,385,851 [31,762)
242 |Miscellaneous Current and Accruad Llablitles 27TA 5,565,088 5442325 112,763
283 [Other Deferred Credits 4.024 BOS 10,590,791 {6,565 882}
2683 Accumulaled Delerred [neome Taxes 96,293 243 36,244 243 48,000

Due to these eudit adjustments, the beginning balances and comparilive priot year balances were changed lrom what was reparted
on the 2005 repod for the following pages

Page 11 - 12 Comparalive Operating Income Slalement
Page 13 Staternent of Retained Eamings

Pape 14 Accumuiated Deprectation

Page 16 Analysis of Accumulaled Diearecialion

fage 26 Taxes Accrued

Page 27 Inlarest Accruad
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COMPARATIVE BALANCE SHEET - ASSETS AND OTHFR DEBITS

ACCT. REF. | PREVIOUS | CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (©) (d) ©)
UTILITY PLANT
101-106 |Utility Plant 14 315,150,300 | 339,306,900
108-110 [Less: Accumulated Depraciation and Amortization 16 (75,440,331)| (83,425,396)
Net Plant 239,709,969 | 255,881,504
114-115 [Utility Plant Acquisition
Adjustments (Net) 17 338,465 347,985
116 [Other Utility Plant Adjustments
Total Net Utility Plant 240,048,434 | 256,220,469
OTHER PROPERTY AND INVESTMENTS
121 [Nonutility Property 249,738 249,738
122 JLess: Accumulated Depreciation and Amortization
Net Nonutility Property
123 |investment in Associated Companies 18
124 jUtility Investments 18
125  (Other Investments 18
126-127 |Special Funds 18
Totatl Other Property & Investmenis 249 738 249,738
CURRENT AND ACCRUED ASSETS
131  Cash 837,822 801,769
132  iSpecial Deposits
133 |Other Special Deposits
134  [Working Funds 2,400 2.400
135 |Temporary Cash Investments
141-144 {Accounts and Notes Receivable, Less Accumulated
Provision for Uncollectible Accounts 19 3,759,974 2794813
145  |Accounts Receivable from Associated Companies 2,165,188 4,086,176
146  |Nofes Recejvable from Associated Companies
151-153 [Materials and Supplies 20 425,830 515,515
163  [Misc Deposits 1,000 0
165  |Prepayments 63,538 69,208
171 |Accrued interest and Dividends Receivable
172  |Renis Receivable
173 |Accrued Utility Revenues 4,528,612 2,510,265
174 IMisc Current and Accrued Assets 166,826 197,783
Total Current and Accrued Assets 11,982,288 11,088,009
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ACCT. REF. | PREVIOUS | CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(@) (b) () (d) €)
DEFERRED DEBITS

181  |Unamortized Debt Discount & Expense 21 535,665 462 791

182 |Extraordinary Property Losses 21

183 |Preliminary Survey & Investigation Charges 134,963 125,657

184 |Clearing Accounts

185 |Temporary Facilities

186 |Misc. Deferred Debits 20 6,139,843 5,630,696

187 |Research & Development Expenditures

190  |Accumulated Deferred Income Taxes 21
Regulatory Assets 4,688 465 3,611,087
Total Deferred Debits 11,498,936 8,730,231
TOTAL ASSETS AND OTHER DEBITS 263,779,396 | 277,297 447

NOTES TO THE BALANCE SHEET

See attached audited financial statements for notes related o Balance Sheet items.
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COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES

ACCT. REF. | PREVIOUS | CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) (b) () {d) (e)

EQUITY CAPITAL
201  |Common Stock Issued 22 36,568,776 | 36,568,776
204 |Preferred Stock Issues 22 5,968,700 5,866,100

202,206 |Capital Stock Subscribed 0 0

203,206 |Capitat Stock Liability for Conversion 0 0
207 |Premium on Capital Stock 56,139 | 8,056,139
208 {Reduction in Par or Stated Value of Capital Stock
210 |Gain on Resale or Cancellation of Reacquired Capital Stock 180
211 |Other Pzid-In Capital
212 [Discount on Capital Stock
213 Capital Stock Expense

214-215 |Retained Eamings 13 27,082,028 | 28,434,762
216 |Reacquired Capital Stock
218 |Proprietary Capital (Proprietorship and Partnership Oniy)
Total Equity Capital 68,675,643 1 79,025,964
LONG-TERM DEBT
221 |Bonds 24 | 77,600,000 | 49,900,000
222 |Reaquired Bonds
223 |Advances from Associated Companies
224 |Other Long-Term Debt
Total Long-Term Debt 77,000,000 | 49,900,060
CURRENT AND ACCRUED LIABILITIES
231  Accounis Payable 5,134,659 6,335,288
232 [Notes Payable 25 7,982 103 3,297,057
233 jAccounts Payable to Associated Co 25 215482 | 10188691
234  Current Long Term Debt 25 0 27,100,000
235 |Customer Deposits 6,560 ]
236 ]Accrued Taxes 26 2,542,648 1 8512511
237 |Accrued Interest 27 1,334,089 581,042
238 |Accrued Dividends 0 0
239  |Matured Long-Term Debt
240  [Matured Interest
241 |Tax Collections Payable 502,709 334,059
242  |Miscellaneous Current and Accrued Liabilities R7TA 5,655,088 5,395 964
Total Current and Accrued Liabilities 23,290,338 | 52,574,622
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COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES {CONT'D)

ACGCT. REF. | PREVIOUS | CURRENT
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) {b) {c) (d) (e
DEFERRED CREDITS
251 (Unamortized Premium on Debt 21
252 {Advances for Construction 22 16,448,419 16,492,638
253 {Other Deferred Credits 4,024,808 2,998,399
255 Accumulated Deferred Investment Tax Credits 1,365,134 1,302,648
Totat Deferred Credits 21,838,362 20,793,685
OTHER NON-GURRENT LIABILITIES
Accumulated Provision for;
261 |Property Insurance
262 |{Injuries and Damages
263 {Pensions and Benefits
265 |Miscellaneous Operating Reserves
266 (Rate Refunds
Total Other Non-Current Liabilities
CONTRIBUTIONS IN AID OF CONSTRUCTION
271 |Contributions in Aid of Construction 28 44,761,766 50,089,413
Tap-on Fees - Customers
Federal Grants in Aid of Construction
Other
272 |Accumulated Amortization of Contributions in Aid of
Construction 28 (9,079,856)] (10,254,181)
Total Net CLAC, 35,681,810 | 36,835,232
ACCUMULATED DEFERRED INCOME TAXES
281 |Accumulated Deferred Income Taxes
Agccelerated Depreciation
282 1Accumulated Deferred Income Taxes
Liberalized Depreciation
283 [Accumulated Deferred Income Taxes 36,293,243 | 35,167,844
Other
Total Accumulated Deferred income Taxes 36,293,243 1 35,167,944
TOTAL EQUITY CAPITAL AND LIABILITIES 263,779,396 | 277,207,447

Ao-
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COMPARATIVE OPERATING STATEMENT

ACCT REF. | PREVIOUS | CURRENT
NO ACCOUNT NAME PAGE YEAR YEAR
(a) {b) {c) (d) (e)
UTILITY OPERATING INCOME
0
400 |[Operating Revenues 30 40,885,285 | 48,706,602
401 [Operating Expenses 3 25,657,770 | 25,960,316
403 |Depreciation Expenses 6,829,709 7,883,962
408 |Amortization of Utility Plant Acquisition Adjustment 21,611 21,611
407 |Amortization Expense 671,665 437,654
408.1 |Taxes Other Than Income 2,736,002 2,856,475
408.1 |Income Taxes 2,018,609 3,329,065
410.10 {Deferred Federal Income Taxes 629,311 {936,223)
410.11 {Deferred State Income Taxes 932,708 205,668
410.12 jDeferred Local Income Taxes 0
411.10 {Provision for Deferred Income Taxes Credit 0
412.10 |investment Tax Credits Deferred fo Future Periods 0
412.11 |Investment Tax Credits Restored fo Operating Income (95,596) (84,757)
Utility Operating Expenses 39,502,769 | 39,673,761
Utility Operating Income 10,492,516 9,032,841
413  |Income From Utility Plant Leased to Others
414  {Gains (Losses) from Disposition of Utility Property 0 0
Total Utility Operating income 10,4982 516 9,032,841
0
OTHER INCOME AND DEDUCTIONS
415 |[Revenues from Merchandising, Jobbing and Contract
Deductions 1,638,080 1,629,103
416 |Costs and Expenses of Merchandising, Jobbing and
Contract Work (1,633,697)) (1,777.840)
419 linterest & Dividend Income 0 2,213
420 1Allowance for Funds Used During Construction 484 178 380,200
421 |Nonutility Income
426 |Miscellaneous Nonutility Expenses (338,328) {277,970)
Total Other Income and Deductions 160,343 {34,294)

11-
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COMPARATIVE OPERATING STATEMENT {CONT'D)

ACCT. REF | PREVIOUS] CURRENT |
NO. ACCOUNT NAME PAGE| YEAR YEAR
(a) (b) {c) (d) (e)
TAXES APPLICABLE TO OTHER INCOME
408 20 {Taxes Other Than Income
408.20 {Income Taxes (133,374) {170,552}
410 20 {Provision for Deferred Income Taxes
411.20 |Provision for Deferred Income Taxes Credit
412.20 |investment Tax Credits - Net
412 21 |Investment Tax Credits Restored to Nonoperating Income
Total Taxes Applicable to Other Income (133,374) {170,552}
INTEREST EXPENSE
427 interest Expense 5,174,523 5,205,056
428 jAmortization of Debt Discount & Exp 77,198 72,873
429  JAmortization of Premium on Debt
Total Interest Expense 5,251,721 5,277,829
EXTRAQRDINARY ITEMS
433 |Extraordinary Income
434 |Extraordinary Deduction
409 30 Income Taxes, Extracrdinary ltems
Total Extraordinary ltems
NET INCOME 5,634,512 3,801,170
0

12-
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STATEMENT OF RETAINED EARNINGS

1 Dividends should be shown for each class and series of capital stock. Show amounts of
dividends per share.
2. Show separately the state and federal income tax effect of items shown in Account No. 439,
ACCT.
NO AMOUNTS
(a) (b} (c)
215 Unappropriated Retained Earnings:
Balance beginning of year 27,082,028

Changes to account;
Adjustments to Retained Earnings (requires
Commission Approvat prior to use):

Credits

Total Credits

Debits
Total Debits
435 Balance Transferred from Income Water 3,891,170
Sewer (73,370}
436 Appropriations of Retained Earnings:

Total Appropriations of Retained Earnings

Dividends Declared:

437 Preferred Stock Dividends Declared 458,799
Common Stock Dividends Declared 2,006,260
Total Dividends Declared 2,465,069
Batance end of year 1,352,741
214 Appropriated Relained Earnings (state balance and purpose

of each appropriated amount at year end):

Total Appropriated Retained Earnings

Total Retained Eamings 28,434,769

Notes to Statement of Retained Earnings:

-3~
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NET UTILITY PLANT {ACCTS. 101 - 106)

ACCT.
NO. PLANT ACCOUNTS TOTAL
104 Utility Plant in Service 323,642 454
102 Utility Plant Leased to Others (Regulatory Asset - AFUDC-Debt) 272,637
103 Property Held for Future Use 114,076
104 Utility Plant Purchased or Sold 0
105 Construction Worlk in Progress 11,773,549
106 Completed Construction Not Classified
Totat Utility Plant 335,802,716
ACCUMULATED DEPRECIATION {ACCT. 108)
DESCRIPTION
Balance first of year 74,112,606
Credit during year:
Accruals Charged to Account 108 1 8,755,185
Accruals Charged to Account 108.2
Accruals Charged to Account 108.3
Accruals Charged to Other Accounts (speclfy)
Salvage - Scrap 16,843
Other Credits (specify).
0
0
Total Credits 8,772,028
Debits duting year.
Book Cost of Plant Retired 670,943
Cost of Removal 190,483
Other Debits (specify):
accum. Amort UPIS write-off 7,673
Total Debits 869,109
Balance end of year 82,015,525

44-
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INVESTMENTS AND SPECIAL FUNDS (ACCTS. 123 - 127)

Report hereunder all investments and special funds carried in Accounts 123 through 127

FACEQOR | YEAREND
DESCRIPTION OF SECURITY OR SPECIAL FUND PAR VALUE | BOOK COST

(@) (b) {c)
INVESTMENT IN ASSOCIATED COMPANIES (ACCT. 123):

Total Investment in Associated Companies:

UTILITY INVESTMENTS (ACCT. 124):

Totat Utility Investments

[GTHER INVESTMENTS (ACCT. 125);

Total Other Investments

SPECIAL FUNDS (ACCTS. 128 & 127):

Total Special Funds
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ACCUMULATED AMORTEZATION (ACCT. 110)

DESCRIPTION TOTAL

Balance first of year 0
Credit during year;

Accruals Charged to Account 110.1

Accruals Charged to Account 110 2

Other Credits (specify)

Total Credits 0

Debits during year:

Book Cost of Plant Retired

Other Debits {specify)

Total Debits 0
Balance end of year 0
UTILITY PLANT ACQUISITION ADJUSTMENTS {ACCTS. 114 - 115)

Report each acquisition adjustment and related accumulated amortization separately  For any acquisition
adjustment approved by the Commission, include the Order Number.
ACCOUNT NAME TOTAL
Acquisition Adjustments (114)
Boonesboro Water Assoclation 138,217
Tri-Village 334,604
Owentown (16,961)
Total Plant Acquisition Adjustments 455 950
Accurmulated Amortization (115)
Amortization Boones boro Waler Association (75,046)
Amoitization Tri Village Water Assoclation (33,470)
Amortization Owentown 531
Total Accumulated Amortization (107,985)
Net Acquisition Adjustments 347,965

A47-
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ACCOUNTS AND NOTES RECEIVABLE - NET (ACCOUNTS 141 - 144)

Report hereunder all accounts and notes receivable included in Accounts 141, 142 and 144 Amounts
included in Accounts 142 and 144 should be listed individually.

DESCRIPTION TOTAL
ACCOUNTS & NOTES RECEIVABLE:
Customer Accounts Receivable (Acct 141) 2,453,029
Other Accounts Recelvable (Acst 142)
602,981
502,981
Notes Receivable (Acct 144)
Total Accounts and Notes Receivable 3,066,010
Accurmnulated Provision for Uncollectible Accounts (Acct 143}
Balance first of year (258,904}
Add: Provision for uncoilectibles for current 0
year (400,468)
Collections of accounts previousiy 100,420
written off
Utiiity Accounts 0
Others
Yearly Provision Calculation (185,408)
Totat Additions {753,355)
Deduct accounts writlen off during year: 492,262
Utility Accounts
Other
Total accourds written off
Balance end of year (261,087)
Tolal Accounis and Notes Receivable - Net 2,794,913
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MATERIALS AND SUPPLIES (151 - 153)

ACCOUNT NAME TOTAL

Plant Materials and Supplies (Account 151) 515,515

Merchandise {Account 152)

Other Materials and Supplies (Account 153)

Total Materials and Supplies 515515

PREPAYMENTS (ACCT. 162)

DESCRIPTION TOTAL
Prepaid Insurance 708
Prepaid Rents
Prepaid Interest
Prepaid Taxes 0
Prepaid PUC/PSC Assessements 41173
Other Prepayments {Specify)
Licensing Fees 5,347
PW Audit fees 0
Oracle 16,816
Legal Fees 5,064
AWWA Research Fees 0
Lotus Notes Fees )
Total Prepayments 69,208

MISCELLANEOUS DEFERRED DEBITS (ACCT. 186)

DESCRIPTION _ TOTAL

Miscellaneous Deferred Debits {(Acct. 186):

Deferred Rate Case Expense (Acct 186 1) 421,207
Other Deferred Debits {Acct. 186.2) 5,109,489
Total Miscellanecus Deferred Debits 5,630,696

-20-
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UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT {ACCTS, 181 & 251)

Report the net discount and expense or premium separately for each security issue.

AMOUNT
DESCRIFTION WRITTEN OFF| YEAR END
DURING YEAR| BALANCE
Unamortized Debt Discount and Expense (Acct. 181):
Series 8.50% 933 15,783
Series 7.21% g 0
Series 8.96% 2,331 39,428
Series 6.78% 0 G
Series 7.15% 2,429 48,786
Series 6.99% 3,262 69,863
Series 6.87% 62,494 265,597
Preferred Stock Series 7,9% 0 0
Preferred Stock Series 8.47% 771 23,062
Series 5.65% _ 654 272
Total Unamortized Debt Discount and Expense 72,873 462,791
Unamortized Premium on Debt {(Acct 251):
Tolal Unamortized Premium on Debt
EXTRAORDINARY PROPERTY LLOSSES {(ACCT. 182)
Report each itern separately
DESCRIPTION TOTAL
Extraordinary Property Losses (Acct. 182);
Total Extraordinary Property Losses
ACCUMULATED DEFERRED INCOME TAXES (ACCT. 180)
DESCRIPTION TOTAL

Accumulated Deferred Income Taxes (Acct 180):

Federal {190 1)
State (190.2)
Locat (190 3)
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ADVANCES FOR CONSTRUCTION (ACCT, 252)

DESCRIPTION TOTAL
Balance first of year : 16,448 419
Add credits during year 6,531,310
Deduct charges during year 6,487,091
Balance end of year 16,482 638

CAPITAL STOCK (ACCTS. 201 - 204)

COMMON {PREFERRED
STOCK 8TOCK
(a) {b) {c}

Par or stated value per share NO PAR 100
Shares authorized 2,000,000 85,000
Shares issued and outstanding 1,567,391 14,661
Total par value of stock issued 35,668,776 5,966,100
Dividends declared per share for year 1.28 31.28




KAW_R_AGDR1#72_2006 061807
Page 47 of 80

LONG TERM DEBT (ACCT, 224)

INTEREST PRINCIPAL
DESCRIFPTION OF OBLIGATION {INCLUDING NOMINAL PER BALANCE
DATE OF ISSUE AND DATE OF MATURITY) RATE AMOUNT | SHEET DATE
(a) (b) (c) (d)
n/a
Total "] 0

.23.
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BONDS (ACCT. 221)

Par Value of interest During Year
Line {Par Value of| Cash Realized on | Amount Held by or| Actually Outstanding Accrued Actuaily
No Actual Issue}  Actual issue for Respondent At Close of Year Paid
n {2) 3 {4) 5 (&)
1
2
3 14,000,000 14,000,000 0 14,000,000 663,153 665,000
4 7,000,000 7,600,000 0 7,000,000 485,847 487,200
5 0 0 0 0 0 0
6 7,500,000 7,500,000 0 7,500,000 534,760 538,250
7 9,000,000 5,000,000 0 9,000,000 627,352 628,100
8 15,600,000 15,500,000 0 12,400,600 1,067 808 1,064,850
9 24,000,000 24,000,000 0 0 1,352,234 2,101,800
10 0 0 0 0 0 0
Total | 77,000,000 77,000,000 Y 49,900,000 4,731,154 5,484,200
SCHEDULE OF BOND MATURITIES
(The total of column 12 must agree with the total of column 4)
Line Bond Maturity Interest Principal Amounts Remaining Bonds
No. Numbers Date Rate Amount Paid Outstanding
) @ s {10) {n (12
1
2
3 12/1/2023 6.96% 7,000,000 7,000,000
4 20112027 7.15% 7,500,000 7,500,000
5 6112028 6.99% 9,000,000 9,000,000
6 3/28/2011 8.87% 15,500,000 12,400,000
7 6/12/2007 5.65% 24,000,000 -
8 31112014 4.75% 14,000,000 14,000,000
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
28
Total 77,000,000 0 49,860,000
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NOTES PAYABLE {ACCOUNTS 232 & 234)

NOMINAL INTEREST
DATE DATE - PRINCIPAL
oF OF AMOUNT AMOUNT PER
ISSUE |MATURITY] RATE |[OF PAYMENT] BALANCE SHEET
(a) (b) {c) {d) (e) )
Account 232 - Notes Payable:
Notes Payable _ AWW Cap Corp 3,297,057
Total Account 232 3,287,067
Account 234 - Notes Payable to
Associated Companies:

Sinking Fund 3/09/2007 6.87% 3,160,000
Current Portion Long Term Debt 6/12/2007 15.65% 24,000,000
Total Account 234 27,100,000

ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES (ACGCOUNT 233)

SHOW PAYABLE TO EACH ASSOCIATED COMPANY SEPARATELY AMOUNT
Armerican Water Works Service Co., Inc. 1,018,651
Total Account 233 1,018,691

25.
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TAXES ACCRUED {ACCOUNT 236)

ACCT.
NO. DESCRIPTION TOTAL
@ | (b) (c)

Balance first of year 2,549,648
Accruals Charged:

40810 Utility regulatory assessment fees 76,658

40811 Property taxes 2,376,846

408.12 Payroll taxes 403,803

40813 Other taxes and licenses 3,153

408 20 Taxes other than income, other income and deductions 0

40910 Federal income taxes 3,089,392

409.11 State income taxes 229,663

40912 Local income taxes

409 20 Income taxes, other income taxes, other income and deductions {170,552)

409.30 Income taxes, extraordinary items

410 10 Deferred federal Income taxes (836,223)

410.11 Deferred state income taxes 205,668

41012 Deferred local income taxes

410.20 Provisions for deferred income taxes, other income and deductions
411 10 Deferred income taxes - credit

411.20 Provistons for deferred income taxes - credit, other income and deductions
41210 ITC deferred to future periods
412.11 ITC restored to operating income (84,757)
41220 ITC - Net nonutility operatons
412.21 ITC - Restored to nonoperating inc., util. operations
Total taxes accrued 5,203,648
Taxes paid during year:
408.10 Utility regulatory assessment fees 76,655
408 11 Property taxes 689,678
408.12 Payroll taxes 431,734
40813 Other taxes and licenses 3,153
408 20 Taxes other than income, net change in sales tax accruals {1,439,011)
408.10 Federal income taxes 584,021
40911 State income taxes (128,881)
408 12 Local income {axes
40920 Income taxes, other income laxes, other income and deductions {170,552)
408.30 income taxes, extraordinary items
410.10 Deferred federal income taxes {936,223)
410.11 Deferred state income taxes 205,668

41012 Deferred local income taxes
410.20 Provisions for deferred income taxes, other income and deductions
41110 Deferred income taxes - credit

41120 Provisions for deferred income taxes - credit, other income and deductions 0
41210 iTC deferred to future periods ‘
41211 ITC restored to operating income {84,757}
412 20 ITC - Net nonutility operatons
41221 ITC - Restored to nonoperating inc., util operations
Total taxes paid (7589,215)
Balance end of year 8,512,511

.26-
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INTEREST | INTEREST
BALANCE | ACCRUED PAID BALANCE
BEGINNING { DURING DURING END QF
DESCRIPTION OF DEBT OF YEAR YEAR YEAR YEAR
{a) () (c) {d) ()
Account No. 237.1 -

Accrued interest on Long-Term Debt: 1,334,089 4,731,154 5,484,201 581,042
Total Acct. No. 237.1 1,334,089 4,731,154 5,484,201 BB1,042
Account No. 2372 -

Accrued Interest on Other Liabilifies:
interest on Note Balance {AWCC) 4] 408 685 408,695 0
Other Interest Expense 8] 65,207 65,207 0
Total Acct. No. 237.2 0 473,902 473,802 0
Total Acct No. 237 1,334,089 5,205,056 5,958,103 581,042
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MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCOUNT 242)

BALANCE
DESCRIPTION END OF YEAR
(@) (b)

Accrued Vacation Payable 24,138
Accrued Water 33,268
Accrued Power 273,336
Accrued Legal 21,806
Accrued Audit Fees 1,055
Accrued Wages 205,867
Accrued Insurance 1
Accrued Renis 30,625
Accrued Waste Disposal 120,218
Accrued Retiree Medical Reimb 3,500
Accrued DPB Contribution 5,239
Accrued bank Fees 34,155
Withheld Payroll - Union Dues 0
Withheld Payroll - Garnishment 0
Withheld Payroll - Tax Coll Pay FIT/SIT/LIT/FICA 16,376
Withheld Payroll - Charitable Contributions 0
Withheld Payroll - Savings Account 0
Withheld Payroll - Credit Union 0
Withheld Payroll - Flexible Spending Accounts 1,774
Withheld Payroll - 401k 30,824
Withheld Payroll - Miscellaneous 0
Accrued 401k Expense 10,510
Accrued Preferred Dividend Requirements 50,164
Construction Costs Payable 57,053
Withheld Payroll - ESOP 0
Unclaimed Credits 52,621
Uncliamed Extension Deposit Refunds 4,599
Accrued Unbilled Items 28,771
Contract Liab Property Purchase Payments 0
Unbilled Stock C 66,672
Unbilled Stock E 113,168
CFOQ - Mgmt Contracis 164,030
Bank Clearing 3,377,353
Other Current Liabilities Analyzed 668,941
Refund Rate Under Bonds 0
Total Miscellaneous Current and Accrued Liabilities 5,395,964
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REGULATORY COMMISSION EXPENSE - AMORTIZATION
OF RATE CASE EXPENSE (ACCOUNTS 666 & 667)

EXPENSE AMOUNT CHARGED OFF DURING
INCURRED | TRANSFERRED YEAR
DURING TO ACCOUNT
DESCRIPTION OF CASE (DOCKET NO.) YEAR NO 186 1 ACCT. AMOUNT
{s) (b) . {c) (d) (e)
Rate Case Expense 0 0 666 361,517
Demand Study 0 0 667 0
Cost of Service Study 0 0 667 8,569
Total 0 0 0 370,086

CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCOUNT 271 and ACCOUNT 272)

DESCRIPTION TOTAL
Balance first of year 44,761,766
Add credits during year 5,327 847
Deduct charges during year 0
Balance end of year 50,089,413
Less Accumulated Amortization 10,254,181
Net Contributions in Aid of Construction 39,835,232
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WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

oy

amourd and show the computallon of all tax accruals,

sharing of the consolidated tax among the group members.

1. The recoaciliation should include the same detall a5 furnished on Scheduis M-1 of the Federal
tax return for the year. The recorcliiation shali be submitted aven though there is no taxable
Income for the year. Descriptions should cleary indicate the nalure of each reconcliing

2. ithe utility is 8 member of a group which files a consolidated Federal tax retumn, raconcile
reparied net income with taxable net income as # a separate relum wers to be filed, Indicating
inlercompany amounis tp be eliminated In such consciidated return. State name of group
members, tax assigned to each group member, and basls of allocation, assignment, of

DESCRIPTION

REF, AMOUNT

Net income for the year

Faderal Income Tax Accrust
Siate & Local Income Tax Accrual
Pre-Tax Boook income

Permanant Differances;
Meal & Enterainment
Nondeductible Penaillies
Madlcare Subsidy
L.obbying Expenses
Totai Permanent Differences

Financial Taxable Income

Temporary Differences:
Uncollectible Accounts
Vacation Pay
Taxeble Contributions (CIAC)
Taxeble Advances
Rate Case Expense
Depreciation & Amortization
Reg Asset - AFUDC Debt
Gains & Losses
Abandonment Losses
Cost of Removal
Amortization UPAA
Coat of Service Study
Incent Plan (Incen 3}
Incent Plan {Incen 5)
Regulatory Penston (Pension 2)
Regulatory Penslon {Pension 3)
Accrzed OPEB
AFUDC (AFUDC 1)
AFUDGC Equity CWIP (AFLDC 2}
Amartization of Regulatory (AFUDC 3)
Deferrad Maintertance {(Maint 1)
Miscellaneous Deferred Debits {Misc 1)
Miscellaneous Defemed Credits (Misc 3)
Deferred Security Costs
Deferred Cuslomer Service Center Costs
Deferred Financlat Services Costs
Tatal Temporary Differences

Federal Taxable Income Before SIT
State income Tax Deductlon

Federal Taxabis thcome

Tax Rate

Federal Income Tax Payable
Provision Adjustment

Federal Income Tax Expense

3,817,800

1.836.286
406,605
6,160,891

18.507
217,010
(226,862)
26,274
32,929

5,183,820

26,047
{25,863)
408.545
(1,157,583
33%,204
{1,075,879)
6,325

0
(738,870)
B9

18,315
78,893
23,763
11,687
{581.951)
118,890
159,205
{14.855)
(82,759)
23,584
270,706
404,366
(380,089}

0

0

0

{2,184 831)

4,008,088
{124,303)

3.884.786

35%

1,359,675

o

1,358,675
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WATER OPERATING REVENUE
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BEGINNING | YEAR END
ACCT. YEAR NO. NUMBER
NO. CUSTOMERS| CUSTOMERS | AMOUNTS
(a) {b) {c) (d) (e)
Operating Revenues
460  [Unmetered Watier Revenue
461 |Metered Water Revenue:
461 1 Sales to Residential Customers 101,770 104,754 25,801,272
461.2 Sales to Commercial Customers 8,261 8,573 11,709,164
4581.3 Sales to Industrial Customers 21 21 1,377,233
461 .4 Sales to Public Authorities
461.5 Sales to Multiple Family Dwellings ‘
461.6 Sales through Bulk Loading Stations 19,613
Total Metered Sales 110,082 113,348 36,007,182
4682  |Fire Protection Revenue:
462.1 Public Fire Protection 36 37 2,182,373
462.2 Private Fire Protection 1,206 1,693 1,052 544
Total Fire Protection Revenue 1,242 1,730 3,234,817
464  (Other Sales to Public Authorities 484 486 3,420,071
465 [Sales to Irrigation Customers
466 |Sales for Resale 10 11 882,262
467  linterdepartmental Sales 250,589
Total Sale of Water 111,788 115,575 46,795,021
Other Water Revenues:
470  |Forfeited Discounts 0
471 |Miscelianeous Service Revenues 899,030
472 |Rents from Water Property 114,921
473 [Interdepartmental Rents
474  |Other Water Revenues 897,630
475  |Provision for Rate Refunds
Total Other Water Revenues 1,811,681
Total Water Operating Revenues 48,706,602

~30-




KAW_R_AGDR1#72_2006 061807
Page 56 of 80

- —‘ml
889801 €L $0SPLE'L anp'oes’s 298'vel G897/ 91£'098'62 s25UaAXT AN OIBAN [BIOL
£VGP0S LBO'SER'E sasuadx3 snoaug||aosiiy| 6.9
s 69760 asuadx3 1qaq peg| 029
0 3o BUYyo -
0/c's nle'g asuadxg uoissiuwon Lioyenbayl 199
845'L9¢ 815'L9¢ 3O BD 912y 0 uoyeziowy -
asuadxg ugissiuwos Aoeinbay| gg3
161'092 264'92 asusdxy Bulsiaapy| 099
998 LEL SOE'LLL %o 18U - BouRINSUY 553
g1R'ell SLE'ELE %o laduiog SJ9NI0AA - B0URINSUY  RSH
086'c2P 0B6'CZY 4o Apigery |essuag - souensull /69
4] o SjoiLsA - SdUBINSU|| 9G3
£29°06F joit] {ga1) 6EL'L6F sesuadxy uonenadsusel | 069
Z15'6Z 0 ZlB'6r awdinb jo eay| vy
0 5ZY'Z Auadoug jesy/ Opid jo ey | 19
$08'Zp6'9 0 060'7LL 28l SH0'9gE'L 18Ul - S80IASS [BNORILDS| GED
0 4] S804 Em&mmmamé - $S0IAIBS {BPNOBHUOD] LY
Li8'6Y FAor £0.1'08 eBa - ssoiuag jenpeRUoD) €69
29E'89 28£'98 100y - §B0MIBG [BNPBRUCD| ZEY
0 0z6'GL 8..l'GlL Bug - saainiag jempenuo)| LEY
lyg'g 908'9LZ 850'0¢ £11'89 (oLe'y) 998°62S sejddng pur sipualen| 029
i 25295kl 25295 L %o sleowwayn] g1g
8.9'0 8.9'9 USHINpoLy Jamod 10} jend] oLy
. PESopE 558'0Z6'2 3o JBMO4 paseyoing} SLY
. .| 02904 028’0y 30 I3 PASEUDING ) OLY
Z09'BES'E ZOS'BES'T spouag g sucisuad adhoidwl} v0s
0 i} b 1s] SISpoYYools Auolely
g SI0108HJ ,mhmuEO - mmmm?; v seueEes i
8el'9/E SYE'TLL 559'06¢8"L 08S'LS 0 poL'eLl's %0 12h0idw - se5RM B SSURES] LOY
o) n {1 {2 P {2) {a) {e)
S3gNadX3 'NILNIVIN | NOILYYE40 NOILYH3dO | "NIINIVA | NOILYY340 HYHA IWYN LINNODDVY "ON
IWH3INTD -SISNIIXI SISNADXT | -SIASNTIXT | -SISNIAXT | INIHNEND 100V
2 IALLVYHL ‘NAMLSIa ANIWEVIHL [ INIWIVIYL] AlddnS Alddns
-SININQY ® "SNVWHL HIALYM | O I0MN0S | 40 F0MN0S
g g £ 4 L'

XYY ANNODOY 3SNDXE HITYM

SINNODIDY ISNIAXT AL HILYM




KAW_R_AGDR1#72_2006 061807
Page 57 of 80

PUMPING AND PURCHASED WATER STATISTICS

WATER WATER TOTAL WATER | WATER SOLD
PURCHASED PUMPED PUMPED AND TO
FOR RESALE FURCHASED | CUSTOMERS
(Omit 000's) {Omit 000's) {Omit 000's) {Omit 000's)
@ (b) (c) {d) (e)
January 6,115 1,156,895 1,163,010 1,020,255
February 5,708 1,042,876 1,048,585 860,796
March 6,684 1,134,100 1,140,784 914,404
April 7,141 1,167,251 |, 1,174,392 960,114
May 7,738 1,264,961 1,272,698 870,479
June 6,907 1,429,465 1,436,372 1,119,642
July 8,844 1,619,123 1,527,967 1,261,112
Atgust 8,338 1,616,357 1,624,696 1,273,494
September 6,918 1,427,132 1,434,051 1,374,870
October 3,880 1,362,042 1,365,922 1,043,167
November 3,710 1,234,180 1,237,880 980,773
December 4,009 1,188,460 1,192,469 948,121
Total for year 75,985 15,542,842 16,618,837 12,727,217
Maximum gallons pumped by all methods in any one day {Omit 000's): 67,220
Date 8/7/2008
Minimum gallons pumped by all methods in any one day (Omit 000's): 31,880

Date 03/18/08
Hf water is purchased for resale, indicate the following:

Vendor; Winchester Municipal Ulilities, City of Owentoh, Gailatin County Water District
Georgetown Municipal Water & Waste Water,

Point of Delivery: Clark County {4), Owen County (4}, Gallatin County (1)

if water is sold to other water utilities for redistribution, list names of such utilities below;

CITY OF MIDWAY

EAST CLARK WATER

CITY OF NORTH MIDDLETOWN

CITY OF NICHOLASVILLE

CITY OF VERSAILLES

JESSAMINE SOUTH ELKHORN WATER DISTRICT (2)
HARRISON COUNTY WATER DISTRICT

GEORGETOWN MUNICIPAL WATER AND SEWER SERVICE

32~
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SALES FOR RESALE (466)

AVG
LINE 1,000 RATE

# COMPANY GALLONS] (CENTS)| AMOUNT

1 CITY OF MIDWAY 60,529 2.22 134,009
2 EAST CLARK WATER 167 5.03 B38
3 CITY OF NORTH MIDDLETOWN 71,479 2.21 167,727
4 CITY OF NIiCHOLASVILLE 20,497 2.70 55,258
5 CITY OF VERSAILLES 1,326 B.17 10,831
& JESSAMINE SOUTH ELKHORN WATER DIST (2 ACCTS) 207,391 2,20 455,377
7 HARRISON COUNTY WATER DISTRICT 27,439 2.28 62,489
8 GEORGETOWN MUNICIPAL WATER AND SEWER SERVICE 49, 114.35 5,643
g 0 {
10 FTOTAL 388,877 227 882,262

WATER STATISTICS
LINE 4,000

# ITEM GALLONS
1 WATER PRODUCED AND PURCHASED:

2 Water Produced 15,642 842
3 Water Purchased 75,905
4 TOTAL PRODUCED AND PURCHASED 15,618,837
5

5] Waler Sales:

7 Residential £,143,291
B Commergial 4,066,490
9 Industrial 738,084
10 Bulk Loading Station 1,400
11 Resale 388,879
12 Other Sales - Public Authority 1,389,073
13 TOTAL WATER SALES 12,727,217
14

15 [OTHER WATER USED:

16 Utility/ Water Treatment .. 0
17 Wastewaler Plant

18 System Flushing

19 Fire Department
20 Other { Censtruction, Flushing, Disinfeclion, Efc.) 557 667
21 OTHER WATER USED 557,667
22
23 |Waler Loss 2,333,853
24
25 TOTAL OTHER WATER USED 2,881,620
26

27 {Waler Loss Percentage: 14,8%
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS
AS OF DECEMBER 31, 2006

Provide the following information:

Number of public fire hydrants, by size

Number of private fire hydranis, by size.

Whether water supply is river, impounded streams, wells, springs, artificial lake or collector

type well.

Whether supply is by gravity, pumping, or a combination.

Type, capacity, and elevation of reservoirs at overflow and ground level.

Miles of main by size and kind.

Types of filters: gravity or pressure, number of units, and total rated capacity in galions

per minute.

Type of chlorinators, number of units and capacity in pounds per 24 hours

9. Station equipment. List each pump separately, giving type and capacity and H.P. of driving
unit and character of driving unit (steam, electric, or internal combustion). State whether pump
is high or low duty.

10. Quantity of fuel used: coalin pounds, gas in cu.ft., oil in gailons, and electric in kWh

11, Glve & description and total cost of any sizable additions or retirements to plant in service
outside the normal system growth for the period covered by this report.

12. Capacity of clear well.

13. Peak month, in gallons of water sold

14. Peak day, in gallons of water sold.

Noohk  Wh =

o

PLEASE REFER TO PAGES 35 THROUGH 54.

-34-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 1 THROUGH 4)

AS OF DECEMBER 31, 2006

Number of public fire hydrants:

Fayette County 6,831
Scott County 232
Clark County 5
Bourbon County 28
Woodford County 4
Total Public 7,100

Number of private fire hydrants:

Fayette County 796
Scott County 114
Clark County -
Bourbon County -
Woodford County 4
Total Private 914

Source of water supply:

Kentucky-American Water Company's major source of supply is the Kentucky River,
located twelve miles southeast of downtown Lexington. The company also utifizes Lake
Ellerstie which impounds West Hickman Creek and Jacobson Reservoir which impounds

East Hickman Creek.

Method of water supply:

Water from the Kentucky River is pumped up a 400 foot cliff through three water lines to
the adjacent treatment facility (Kentucky River Station). Raw water from the Kentucky
River can also be pumped to Jacobson Reservoir or directly to the Richmond Road Station.
The impounded waters of Jacobson Reservoir are pumped to a treatment facility in
Lexington (Richmond Road Station). Lake Ellerslie, located adjacent to the Richmond

Road Station, is used only as a standby supply.
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 5)
AS OF DECEMBER 31, 2006

5) Reservoir Statistics:
Greater Fayette System

Tates Creek Tank - 500,000 Gallon Elevated

Foundation Elevation 1,037.00
Qverflow Elevation 1,185.25
York Street Tank - 1,000,000 Gallon Ground Storage
Foundation Elevation 965.50
Qverflow Elevation 1,000.50
Cox Street Tank - 1,000,000 Gallon Ground Storage
Foundation Elevation 867.00
QOverflow Elevation 1,002.50
Cox Street Tank - 1,000,000 Gallon Elevated
Foundation Elevation 957.00
Qverflow Elevation 1,117.00
Mercer Road Tank - 2,000,000 Gallon Elevated
Foundation Elevation 882.00
Overflow Elevation 1,107.00
Parkers Milt Road Tank - 3,000,000 Gallon Ground Storage
Foundation Elevation 985.50
Overflow Elevation 1,025.50
Hume Road Rank - 3,000,000 Gallon Ground Storage
Foundation Elevation 843.50
Overflow Elevation 978.50
Hall Tank - 210,000 Gallon Standpipe
Foundation Elevation 1,025.00
Overflow Elevation 1,115.00
Muddy Ford Tank - 750,000 Gallon Elevated
Foundation Elevation 1,008.50
Overflow Elevation 1,130.00
Sadieville Tank - 380,000 Gallon Standpipe
Foundation Elevation 820.00
Overflow Elevation 992 00
Clays Mill Tank #1 - 3,000,000 Gallon Ground Storage
Foundation Elevation 885.50
Overflow Elevation 1,022.50
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 5)
AS OF DECEMBER 31, 2006

Clays Mill Tank #2 - 3,600,000 Galion Ground Storage
5) Foundation Elevation 985.50
Overflow Elevation 1,022.50

Briar Hill Tank - 750,000 Gallon Elevated
Foundation Elevation 1,012.00
Qverflow Elevation 1,150.00

Russell Cave Tank - 1,000,000 Gallon Ground
Foundation Elevation 990.50
Overflow Elevation 1,020.80

Easiland Tank - 2,000,000 Galion Elevated
Foundation Eievation 1,034.00
Overflow Elevation 1,170 00

Owen County System

Long Ridge Tank - 100,000 Galion Standpipe

Foundation Elevation 8965.00

Overfiow Elevation 1,043.60
Glencoe Tank - 100,000 Gallon Standpipe

Foundation Elevation 793.00

Qverflow Elevation 820.30
Sparta Tank - 50,000 Gallon Standpipe

Foundation Elevation 640.00

Qverflow Elevation 663.00
Brombley Tank - 177,000 Gallon Standpipe

Foundation Elevation 808.00

Overflow Elevation 1.015.00
Hesler Tank - 237,000 Galion Standpipe

Foundation Elevation 953.00

Overflow Elevation 1,055.00
Monterey Tank - 117,000 Gallon Standpipe

Foundation Elevation 600.00

Overflow Elevation 652.00

. i 4%
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Wheatley Tank - 186,000 Gallon Standpipe
Foundation Elevation 908.26
Overflow Elevation 1,615.00

Elk Lake Tank - 100,000 Galion Standpipe

Foundation Elevation 910.50
Overflow Elevation 1,015.00
New Columbus Tank - 228,000 Gallon Standpipe
Foundation Elevation 8095
Overflow Elevation 1021.5

-38-
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KENTUGKY-AMERICAN WATER 1OF3
PLANT STATISTICS (ITEM 6)
AS OF DECEMBER 31, 2006

CENTRAL DIVISION NORTHERN DIVISIOM LEASED SYSTEM

SIZe KIND FEEY FEET FEET
{MILES) {MILES) {MILES)

36 RAW LJ 256
0048

36 Di 368
0.070

30 Dt 61427
11.634

30 CONC 46152
8.741

30 F/W DI 46649
8.835

30 RW CONG 1788
0.339

24 CONC 83387
15.793

24 Dl 236094
44 715

20 Dl 11611
2.199

20 CONC 18136
3435

20 RWAC 12116
2205

20 ) 13901
2633

20 R CI 1481
0.280

20 R DI 0
0000

20 RAV STEEL 520
0.098

14 PEP 3450
1653

16 ol 12731
2411

16 CONC 18022
3.603

16 Cl 54283
10.281

16 AC 179036
33.908

18 RV CI 14381
2724

16 RW DI 527
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KENTUCKY-AMERICAN WATER 20F3

PLANT STATISTICS (ITEM 6)
AS OF DECEMBER 31, 2005

CENTRAL DIVISION NORTHERN DIVISIOM LEASED SYSTEM

SIZE KiND FEET FEET FEET
(MILES) (MILES) (MILES)
12 Ci 273879
51 871
12 AC 287392
54,430
12 DI 579980
109 845
12 PVC 20268 0
3.839
10 cl 1286
0.244
10 AC 24796
4.686
10 Di 2
0.000
8 ) 480476
80 999
8 AC 804793
152.423
8 PVC 1796935 89020
340.329 16 86O
8 oI 872005
127274
¢} Cif 539453
102 169
5 AC 858758 132000
181.772 25.000
6 PVC 360343.9 115900 87330
688247 21951 16.540
6 DI 173488 g10
32.858 0.172
4 AC 235343 164460
44 573 31.148
4 Cl 89843
17.016
4 PVC 334151 191010 49408
6 329 36.176 9 358
4 GAL 1213
0 230
4 Dt 55771.5 520
10 563 0098
4 STEEL 60

0011
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3 AC 38900 27000
7.557 5114
KENTUCKY-AMERICAN WATER I0F3
PLANT STATISTICS (ITEM 6)
AS OF DECEMBER 31, 2005
CENTRAL DIVISIONNORTHERN DIVISIOr LEASED SYSTEM
SIZE KIND FEET FEET FEET
(MILES) {MILES) {MILES)
3 PVC 178322 174940
33773 33133
3 GAL 767
0.145
3 Ct 0
0 000
3 STEEL 45
0.009
25 PVC 43160
8.174
22 Ci 77194
44715
2 Ci 74330
14.078
2 PVC 71396 46880
3.435 8.879
2 GAL 14828 15840
2.808 3.000
2  VARIOUS 408
0077
12 ol) 2086
0385
1 PVC 11
0.002 .
SUB TOTAL 8710265 957050 138168
1649.671 181.255 26.168
TOTAL 9805483

1857.080
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 7 THROUGH 8)
AS OF DECEMBER 31, 2006

Types of filters:
Kentucky River Station
Type: Gravity
Units: 10
Capacity Per Unit Per Minute:  0.00278 MG/min
Total Capacity Per Minute: 0.02778 MG/min
DOW Temporary High Rate: 0.0313 MG/min  {on peak)
Richmond Road Station
Type: Gravity
Units: 16
Capacity Per Unit Per Minute:  0.00109 MG/min
Total Capacity Per Minute: 0.01736 MG/min

Chlorinators:

Kentucky River Station
Type: Wallace & Tiernan Model V-2020
Units: 4
Capacity: 3,000 pounds per day
Total Capacity: 12,000 pounds per day
Richmond Road Station
Type: 5
Units: 5 @ 3,000 pounds per day
Capacity: 15,000 pounds per day
Total Capacity: 9,000 pounds per day
TRI-VILLAGE
Long Ridge Wallace & Tiernan
Hwy. 22 & 127 Wallace & Tiernan

w2
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS {ITEM 9 - Kentucky River Station)
AS OF DECEMBER 31, 2086

9} Station Equipmont

KENTUCKY RIVER STATION
CONDENSED SYSTEM DATA

A PLANT CAPACITY 40.600,000 gakions

B.

c.

DOW TEMPORARY HIGH RATE . 45.000.000 gallons {on peak)

SOURCE OF SUPPLY - Kentucky River
INTAKE {Low Sarvice) - Kenlucky River

Pump Ne %

Pump No 2:

Pump Na 3

Peerless Verlcal Turbine Pump

8680 GFPM (12 .50 MGD)

401 8 Feet Total Dynamic Head

Modet No. 27MA and Serlal No 258669
Puschased In 1890 under Work Order No. A-7218
1250 HP General Elactris Induction Molor
Mode] No. 8438488801 and Serlal No. 840384

In Service Aprlt 1892

Peerless Vertical Turblne Pump

8680 GPM (12 50 MGD)-

401 6 Feet Total Dynamlc Head

Model No. 27MA and Serlal No. 258672
Purchased in 1990 under Work Order No. A-7218
1250 H.P. General Flectric induction Motor
Maodel No 8436468601 and Saerlal No 840380

in Service April 1992

Peerless Verlical Turbine Pump

8680 GPM (12 50 MGD)

401 6 Feet Total Dynamic Head

Model No 27MA and Serlal No 258667
Purchased In 1980 under Work Order No A-7218
1250 H P General Electric induciion Motor
Maodel No. B43646B661 and Serlal No 840383

In Service April 1952

43-
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PLANT STATISTICS (ITEM 9 - Kentucky River Station)

AS OF DECEMBER 31, 2006

C. [NTAKE (Low Service} - (Continued)

Pump No 4 Peerless Vertical Turbine Pump
8680 GPM (12 50 MGD)
401.5 Fee! Total Dynamic Head
Madel No 27MA and Serial No. 258668

Purchased in 1980 under Work Order No A-7218

1250 H P General Electric Induction Motos
WModel No B438468601 and Seriel No 84CG382
tn Service Fabrusry 1092

Pump No & Peerless Vertical Turbine Pump
8680 GPM {12.50 MGD)
401.6 Feet Total Dynamic Head
Model No 27MA and Serial No 258670

Purchased in 1880 under Work Order No A-7218

1250 H P General Electric Induction Motor
Model No 8436468601 and Serial No 840381
In Service February 1892

Pump No 6 Peerless Vertical Turbine Pump
8680 GPM (12 50 MGD)
401 B Feet Tolal Dynamlc Head
Model No 27MA and Serial No 258671

Purchased In 1890 under Work Crder No A-7218

1250 H P Generat Electric induction Motor
Model No 8435468604 and Serlal No B40385

D. RAWWATER TRANSFER STATION

Pump No 8. Palterson Pump, Centrifugat Split Case
Slze/ 18x14 MABS
7600 GPM {11 MGD), 315 TDH
Serial No 91PT16100A14
Purchased in 1982 under BP 81-B (A-7421)
800 H P. Generat Eleclrie Induction Molor
Type K, Frame 83003
Serlal No 831036
In Service Seplember 1092

D. RAW WATER TRANSFER STATION - (Continusd)

Pump No 9: Patterson Pump, Centrifugal Split Case
Sizef 18x14 MABS
7600 GPM (11 MGD), 315 TDH
Serial No 81PT16108A14
Purchased In 1992 under BP 91-8 (A-7421)
900 H P. General Electric Inductlen Motor
Type K. Frame 83088
Serial No 831037
in Service Seplember 1982

Tri-Viliage Pressure Pump

Pump t - 127 PACO L
3070 226 GPM
130 TBH
Electric High Efficlency

Fump 2- 127 & 22
PACO 3070-7
806 GPM 145 TOH
Eiactric High Efficiency
-A44-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Kentucky River Station)
AS OF DECEMBER 31, 2006

B, RAWWATER CONTROL VAULT
The 38-inch raw water line enters the centrol vault which contains a Pratt Rubber Seated Butterfly, eleciric operaled, size
30-inch seral No B-1067-86. year 1591, PSIG MAX,180. This vaive |s controlied from the computer located in the control
room
Purchased in 1980 under Werk Order No A-4810

F. CHEMICAL RAPID MIX BASINS

There are two mix tanks One high energy mix tank equipped with lighining mixer with 50 h p , U & motor drive
adjustable speed

One low energy mix tank equipped with 15 h p, U8 motor drve, adjusiable speed  Chlorine, coagulant ald.
polyaluminum chiofide, carbon feslc chicride, caustlc soda, poiymer and lime siurry are added lo raw water  After mixing,
waler laaves tanks via two 30-inch mains to the fen {10) Aldrich units

Purchased in 1850 under Work Order No. A-4810
G. ALDRICH UNITS
Ten Aldrich Units {hydrolreators) equipped with automatic sludge removal and mixed media fillers and equipped with Dosr-
Oliver variable frequency drives  Each unil 89' 8-inches In diameter and 17" 9-inches high
1. 2. 3, 4 - Purchased in 1958 under Work Order No A-521

5. B - Purchased in 1966 under Work Order No. A-1918

G. ALDRICH UNITS - {Continued)
7.8 - Purchased in 1970 under Work Crder No A-2536
9. 10 - Purchased In 1980 under Work Order No A-4508
H.  FILTERS foutsids portion of Aldrich Units)
Total of ten fiters 4 MGD rating 720 square feet of filier area per unt 40 MGD total

Al fiters are equipped with surface wash capabllity; chiorine and fiter ald ¢an be applled to the setlled water prior to
fillration

Two wash water pumps, Worthinglon 10 HE-110-3 (1.44 MGD}, US molor. 25 h p., 440 volls. Purchased in 1858 under
Work Order No A-685. Pumps to two greund storage tanks with 0 53 MG of capacity
tanks with 0.53 MG of capacity

-45-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 3 - Kentucky River Station)
AS OF DECEMBER 31, 2006

CLEARWELLS

Ammonia, zlne orthophosphate, caustic soda and hydroflucrosilicic acid are applied to the fillered water just prior to the
clearwells

One concrete clearwell located under control bullding {0 485 MG capaclty)
Purchased in 1968 under Work Order No. A-748

One concrete clearwell located under control buiiding. { 480 MG) and Is connected to first clearwell by (2} 38-inch slulce
gates and {1} 48-Inch sluice gate

Purchased In 1870 under Work Crder No A-2537

One sbove ground steel clearwell 110" In diameter by 30" high hoiding 2 0 MG Is connected to No 1 and No 2 well by 24-
inch pipeline

Purchased in 1882 under Work Order No A-48(8

CLEARWELL TRANSFER PUMP

Pumnp used to fill No 3 clearwell. Allis Chatmers vertical pump mode! 500. 3500 GPM (5 MGD) vs 25" TDH, GE motor, 40
hp, 460 volts

HIGH SERVICE PUMPS

H.S. Pump No 10, Peeress dischargs, flurg bowfs. 3 stage. 5560 GPM (8 0 MGD) vs 380" TDH. Siemaen eleciric motor.
700 hp., 4160 volts

Purchased in 1888 under Work Order No. A-8425

HS Pump No 11, Patterson verical turbing, PVT. Size/Type-18 RMC. 5556 G.P M {8 MGD}. 380' TOH, U § Electric
Molor, 700 HP , 4160-voil, 1780 R P M {Purchased in 1898 under B8P 98-03. W O No A-8918)

.8 Pump No 12, Delaval Pump, 2 stage, 5600 GPM (8 5 MGD) vs. 380" TDH. ideal molar, 700 h p., 4160 voils
{Purchased In 1966 under Work Order No. A-1872}

H.S Pump No 13, Delaval P16/14D, 7000 GPM {10 MGD), vs 380' TDH, Continental Electric metor. 800 hp . 4180
volis (Purchased In 1968 under Work Order No A-1967)

HS Pump No 14 - Peerless vertical furbine, 24 MA/H X B, 7000 GPM (10 MGD) vs 380" TDH. Wastinghouse motor, 800
hp. 4180 volls (Purchased in 1970 under Work Order No. A-2536)

H & Pump No 15 - Allis Chalmers vertlcal turbine, H20 x 16. VTMC-7. 7000 GPM (10 MGD} vs. 380" TDH. Continental
electric molor. 800 h p . 4160 volis

Purchased In 1981 under Work Order No A-4812
STANDBY EQUIFMENT

H S Pump No 15 - Allis Chalmers vertical furbine VTMC-7, 7000 GFD (10 MGD) vs 380" TDH, dlesel driven by Detroit
Diaset V-18, through a 7ight angie drive, 765 h.p (Purchased In 1881 under Wosk Order No A-4804)

Emergency Generator No 1 - Detrolt Diesel, 4 Cyl, 80 k w, 480 voits {Purchased In 1881 under Work Order No A-
48085).

Emergency Genarator No 2 - Detroll Dieset, 4 Cyl, 78 k w , 480 volis {Purchased it 1881 under Work Order No A-4811)
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 9 - Kentucky River Station)

. INPLANT MONITORING EQUIPMENT

AS OF DECEMBER 31, 2006

Level - Kentucky River

Chemirac Sireaming Current Monlfor - Treated Waler

Hach - Raw Water

Prominent and Wallace and Tiernan - Treated Waler

Hach - Entrance fo Clearwell

L.eeds and Northrum - Distributed waler

Loss of Head - Fllters

Rate of Flow - Flllers

Level - Fillers

Turbidimeters (12) Hach - Fitered water (each filier)
- Raw Water

- Distributed water

Particle Counts {12) BR

- Entrance to Clearwell

- Filtered water (each filter}

- Distributed water

Chiorine Residust Analyzers - Hach

- Entrance to Clearwell

- Distributed water

Prominent and Wallace and Tlernan - Treated Water

Phosphale Analyzer - Distributed water
Fioutide Analyzer - Distributed waler
Monochloramine Analyzer - Distributed waler

SCADA (entlre plant operalions)

- Indake Pumps

- Raw waler flow control

- Transfer pumps

- Supematani pit pumps

- Filter hackwash water handling system

- Fliter operations

- Dechlorination system

- Distribied water vaulls

- Chemical feed ssylems

- Filler eperations

- Clearwell levels
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM 8 - Richmond Road Station)
AS OF DECEMBER 31, 2006

RICHMOND ROAD STATION
CONDENSED SYSTEM DATA
A PLANT CAPACITY - 25.000.000 gallons
DOW TEMPORARY HIG E- 30,000,000 gallens (on peak)

8. SOURGCE OF SUPPLY » Kentucky River
Jacobson Regervolr - 745 MG
l.ake Ellerske Reservolr - 88 7 MG

C. INTAKE {Low Service]
1) Kentucky River - See Plant Statistics (am 9 C infake <LOW SERVICE> -Kentucky River
Station)
) Jacobson Reserveir
a L.5 Pump Unit No. 1, Dalaval A-10181. 2800 GPM (4* MGD) vs 110" TDH. Westinghouse mctor, 100 h p. 440 voits {Purchased in
1966 under Work Urder No. A-2050)

b LS Pump Urit No. 2, Delavat A-1018L, 2800 GPM (4* MGD). vs 110" TDH, Westinghouse motor. 100 h p . 440 volts {Purchased in
1866 under Work Crder No A-2050)

c. L.§ Pump Unit No. 3. Aliis Chalmers Model, 205-848-503, 8350 GPM {12* MGD) vs 180 TH, ideal motor. 400 hp, 2300 volts
(Purchased In 1956 under Work Order No A-472)

* L.ow service pumps nos 1,2 and 3 have name plate ratings 0f 44 and 12 MGD respectively Historical performance since the Installation
of a 30-inch line on the cutlet side of the pumps and a reduction in hesd pressure has been 6,6 and 16 MGD respectively

d Aerlation System
Two (2) Ingarsoli-Rand rotary screw alr compressors with capacities of 147 CFM and 30 HP each supply the aeration system for Jacobson
Reseivoit  The aerator lines consist of two runs of tubing. 3.600 fest each. complete with bucyancy hose

3) Lake Ellersiie Reservair
a2 £ S Pump Unit No. 5 ingersoli-Rand 12 AFV, 416D GPM (8 MGD) vs 50" TH, GE molor. 60 h p. 440 voils {Purchased in 1848 under
Wark Order No E-152)

b L8 Pump Unit No 4. Delaval 250544, 2B00 GPM (4 MGD) vs 50' TH. GE meter, 40 h p, 440 volts {Purchased in 1938)
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEM & - Richmond Road Station)
AS OF DECEMBER 31, 2006

D. JACOBSON RESERVOIR INTAKE

The 24-inch line from the Jacebson Reservoir intake feeds a 16-inch. 20-inch. and a 24-inch main which, In turn, feeds to the suctlon side of the
Jacobson Reservolr L S pumps. 1. 2.and 3 Alse connected into the 24-Inch ling Is a 30-inch rew water line from the Kentucky River

The Lake Ellerslie Reservoir intake has two (2} 24-Inch lines leaving the iniake to feed the suction of . S pumps No 4 and § From the
discharge side two (2) lines go fo the chemicat feed vault, 8 12-inch and 20-inch  Potassium permanganate is added to the raw water at the
inlake for tasle and odor control

E. INFLUENT RAW WATER VAULT

The 30-Ineh. 20-nch and 16-Inch raw waler mains from Jacobson Reservelr flow into two (2) raw water control vaults inside tha piant property

Pre chiorine and pre caustic are fed at each raw water control vault. The remaining treatment chemicals are added at the influent of each
sedimeniation basin

F. BAPID MIX FLOCCULATORS AND SEDIMENTATION BASING

Thera are two {2) - 15 MG concrete settling basing each equipped with rapid mix at the point of application and eight {B) ftocculators in each
chamber passage directly ins frord of the Riffle plate aerators  Water is carried (o these basins by a 30-inch and 24-inch main  Waler departs
these basins in a 3C-inch main which splits inlo two 24-inch mains which loop the filler building At the rapid mix. aluminumn sulfate, caustic.
ferric chloride, carbon, cationic polymer, and chlotine are appliad

G FLTERS

Atotal of 15 fiters rated at 1 56 MGD each, 20' x 17 or 340 sq ft. each, with Leopold bottoms and air wash backwash  The media consists of
24 inches of granular aclivaled carbon and six inches of sand  Fiter ald can be appiied to each filler when necessary

-49-
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS {ITEM 9 - Richmond Road Station)
AS OF DECEMBER 31, 2008

G FILIERS - {Continued
One wash pump, Allis Chalmers Mode! C-3, 1060 GPM {1.44 MGD) ve BO' TH, GE motor, 20 h p, 440 voils which pumps to a steet 50,000
gallon wash water tank, 24 in diameter by 14" 10 - Ve Inch high. The filler water gravity drips inlo a 0 6 MG clearwel! under the filter buflding and
flows by gravity through two 30-inch mains to a below-ground concrate ciearwell of 0 45 MG capacily Caustic soda, hydrofluerosilicle acid,

ammonia, and zinc orthophosphate are added to the fillerad waler prior to entering the 0 46m clearwell  Chlorine i5 added prior 1o and after the
06 MG clearwell

H. HIGH SERVICE PUMPS

1}y HS Pump No. 8. Ingerscll Rand. 2780 GPM (4 0 MGD) vs 240" TH, Continantal motor. 200 h p , 460 volts {Purchased in 1955 under Work
Order No. A-452)

2} HS Pump No. 7, Delaval. 8333 GPM (12 0 MGD} vs 240" TH, Continental motor. 500 h p, 460 volts (Purchased in 1955 under Work Order
No A-452)

4) HS Pump No 6, Delaval. 4520 GPM (6 5§ MGD)} vs 180" TH. Continental motor. 250 h p |, 460 volts (Purchased in 1953 under Work Order
No A-252)

. HIGH SERVICE PUMPS WITH STANDBY DIESEL EQUIPMENT

1} HE& diese! driven pump No 9, Patterson Pump, 4862 GPM (7 0 MGD} VS 235, Cummins dieset 372 HP (Purchased in 1983 under Work
Order No. A-7322)

2) H.S diesel driven purmp No 11. Paerless, 2800 GPM (4 63 MGD) vs 220' TH, 180 hp dlesel driver {Purchased In 1965 under Work Order
No A-1784}

3) HS diesel driven pump No. 10, Del.aval. 3850 GPM (5 54 MGD) vs 231" TH, GM dieset, 580 h p . or electric driven by Continentat motor. 250
hp. 460 volts. (Purchased In 1988 under Work Order No A-8424 under BP-84-10}

50



J.

J

KENTUCKY-AMERICAN WATER COMPANY

KAW_R_AGDR1#72_2006 061807
Page 76 of 80

PLANT STATISTICS (ITEM 9 - Richmond Road Station)

STANDBY EQUIPMENT

AS OF DECEMBER 31, 2006

Emergency Generator No 1 (High Service Pumps) - GM diesel Model 8151E. 440 volt, 115 KW.

144 KVA

Emergency Generator No 2 {Chemical Feed Systems) - Onan Mocel 260 ODFM17RI3028N,

250 KW. 312 5 KVA, 380 h p (Purchased in 1688 undsar Work Order No. A-6218)

Emeargency Generator No. 3 {Sludge Processing Systems} - Onan Model 500, ODFY-4xR/
30285E, 500 KW, 625 KVA, 760 h p. (prucahsed in 1988 under Werk Order No A-6218)

IN-PLANT MONITORING EQUIPMENT

Level

- Jacobson Reservoir

Chemirac Stregming Current Monior - Troaled Waler

pH - Treated Waler

Loss of Head - Filters

Rate of Flow - Filtars

Leval - Filters

Turbidimeters (19) -Raw water
[ Fiitered Water (each filter)
Entrance !o clearwell
-Eluent

Chicrine residual analyzers {5) -Trealed water

-North and south basins

- Entrance to Clearwell

- Distributed Water
SCADA, (entire plant cperation) -irake pumps

-Raw waltar flow control

<Filter oparation
Particle counts -Distribited water

-Filter hackwash water handiing systom

-Distribuled waler ventud

Flouride -Distributed water
-Chemical feed system
-Disfributed water @ RRS
-Distribuled syslem operation

Monochipramine Analyzer -Distributed water

Phasphate Analyzer -Distributed water
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PLANT STATISTICS (iTEM 8 - Richmond Road Station)
AS OF DECEMBER 31, 2006

SYSTEM STORAGE

Twenty-six {26} storage tanks ranging in size from 100,000 galions to 3,600,000 gallons with a fotal storape capacity of 24,360.000 galions
(does not Include clearwel storage}

TANK
Greater Fayefte System
Tales Creek Road Elevated
Cox Street Elevated
Cox Streel Ground
York Street Ground
Mercer Road Flavated
Parkers Mill Road Ground
Sadievilla Standpipe
Hail Standpipe
Muddy Ford Standpipe
Hume Road Ground
Briar Hifl Tank
Clays Mili Tank 1
Clays Mili Tank 2
Eastland Tank
Russell Cave Tnk

Owen County System
l.ong Ridge
Brombiey
Sparta
Glencos
New Wheatlay
Hesler
Monterey
Elk Lake
New Columbus
Perry Strest
Ettis Road
TOTAL TANK STORAGE

CLEARWELLS
Clearwells - KY River Station
Clearwells - Richmond Road Station
Clearwelis - Storage Tank KRS
Clearwells - Slorage Owenton concrele underg
Clearwalis - Slorage Owenton -above ground
TOTAL TANK/CLLEARWELL STORAGE

MG

G50
100
160
160
200
300
038
o
075
300
avrs
300
300
200
100

G0
Gi1e
G 05
G10
017
023
012
010
023
2130
240
24.36

100
100
200
008
0.24
28.66

w52

YEAR

1955
1948
1948

1978

1088
1987
1950
1986
2004

2005 .

2008

2002
2006
2005
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS {ITEM 9 - Richmond Road Station)
AS OF DECEMBER 31, 2006

NORTHERN DISTRICT
CONDENSED SYSTEM DATA

Storage tanks:

Perry Street tank 100,000 gallons
Ellis Road tank 400,000 gallons

Raw water pumps Severn Creek:
2 pumps rated at 1,000,000 gallons per day each

Raw water pumps Lower Thomas Lake:
2 pumps rated at 1,440,000 gallons per day each

Clear well transfer pumps
2 pumps rated at 1,440,000 gallons per day each

High Service pumps:
2 pumps rated at 1,440,000 gallons per day each

Clear Wells:
1 concrete under ground 59,000 gallons
1 steel above ground 235,000 gallons
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KENTUCKY-AMERICAN WATER COMPANY
PLANT STATISTICS (ITEMS 10 THROUGH 14)
AS OF DECEMBER 231, 2006

10) Quantity of Fuel Used:
Coal: -
Gas: -
Electricity: 49,360,290 kWh
11} Description of Sizable Plant Additions/Retirements:

Major hydraulic improvements {piping) completed in 2003 with most attendat SCADA
improvements completed in 2004 and remainder to be completed in 2005
In the summer of 2004 the 3 MG Clay's Miit ground tank #2 was completed and placed in service.

12) Clear Well Capacities:

Kentucky River Station
Ciearwell No. 1 - Concrete structure under controt building 485,000 Gallons
Clearwell No. 2 - Concrete structure under and adjacent to building 480,000 Gallons
Clearwell No. 3 - Steel above ground reservoir 2,000,000 Gallons
Richmond Road Station
Clearweli No 1 - Concrete structure underneath filters 600,000 Gallons
Clearweli No 2 - Concrete structure adjacent to pumping statlion 450,000 Gallons

Northem District
Clearwell No. 1 - Concrete structure underground 59,000 Gallons
Clearwell No 2 - 1 steel above ground 235,000 Gallons

13) Peak Month of Water Soid:

September was the peak month for water sold with sales of 1,429,306 gallons.

14) Pesk Day of Water Sold:

Based on our peak day delivery of 67,220,000 gallons on August 7, 2006 and using an 84.5 % sales/delivery
ratio, our estimated peak day sales would be 56,800,800 gallons.
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OATH
Commonwealth o Kentucky )
County of Fayette }
Michae!l A. Miller makes oath and says

(Insert here the name of the affiant)

that he is ~TREASURER AND [otITRILER of
{Insert hers the officldftitle of the affiant}

Kentucky-American Waler Company
(insert her the exact legal tite or name of tha respondent)

that it is his duly to have supervision over the books of account of the respondent and
to controt the manner in which such books are kept; that he knows that such books
have, during the period covered by the foregoing report, been kept in good faith in
accordance with the accounting and other orders of the Public Service Commission of
Kentucky, effective during the said period; that he has carefully examined the said
report and to the best of his knowledge and belief the entries contained in the said
report have, so far as they relate to matters of account, been accurately taken from
the said books of account and are in exact accordance therewith; that he believes that
all other statements of fact contained in the said report are true; and that the said
report is a correct and complete statement of the business and affairs of the above-
named respondent during the period of time from and including

January 1 , 20068 |, toand including December 31 , 2006
M : Y ——
' {Signature of official)
Subscribed and sworn to before me, Notary Public , in and for the

State amegh this o SHh day of “Fhareh. .20 0

{APPLY SEAL HERE)

My commission expires }WM% [0, 2015
[

to administer oaths}
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