
KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 218 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller/John J. Spanos 

 

218. Please provide a calculation of the current depreciation rates in electronic format (Excel) 

with all formulae intact.  Show all parameters used, and provide a source for those rates 

and underlying parameters.  If the rates and parameters are not the same as approved in 

the most recent prior case, please explain why not.  Also, if there are any differences in 

the account numbers used, please provide reconciliation. 

 

Response: 

 

The Company does not posses an electronic copy of the 1995 Study. 

 

For electronic version, refer to KAW_R_AGDR1#218_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 219 of 312 

______________________________________________________________________________ 

 

Witness: John J. Spanos 

 

219. Identify and explain all changes between the current study and the most recent prior 

study. 

 

Response: 

 

Please see the response to AGDR1#220. 

 

For electronic version, refer to KAW_R_AGDR1#219_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 220 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

220. Please explain any changes in procedures, methods or techniques used to calculate the 

existing depreciation rates and those used to calculate the rates proposed in Mr. Spanos’s 

Depreciation Study. 

 

Response: 

 

There are no differences in the procedures, methods or techniques used to calculate the 

existing depreciation rates and those used to calculate the proposed rates by Mr. Spanos, 

with the exception of general plant amortization. 

 

Amortization of certain General Plant accounts has been widely used by all utilities 

across the country, consistently accepted by the Kentucky Public Service Commission 

and described on pages II-28 through II-30 of the Depreciation Study. 

 

For electronic version, refer to KAW_R_AGDR1#220_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION

Item 221 of312

Witness: John J. Spanos

221. Provide a table summarizing separately by account the depreciation expense changes
caused by life changes, net salvage changes, and other changes. Provide additional
explanations of the "other changes."

Response:

The attached schedule sets forth the changes in depreciation expense caused by life
changes, net salvage changes and other changes. The calculation representing service life
changes in the attached spreadsheet sets forth one life estimate per account, as a few
accounts in the last study had multiple estimates. It must be noted that the book reserve
in the depreciation study had been allocated based on the proposed life and net salvage
parameters and not reallocated for each of the calculation changes in this table to avoid
added confusion.

The attached schedule sets forth the proposed life estimates which produce a reduction in
depreciation expense of $732,361, the proposed net salvage estimates which produce an
increase of $325,077 of depreciation expense and other changes which produce an
increase of $103,856 of depreciation expense. Based on these calculations the net change
in depreciation expense for the proposed estimates is a reduction of $303,428.

The reasons for other changes are due to plant activity, reserve ratios and surviving
balances.

For electronic version, refer to KAW_R_AGDR1#22l_06l807.pdf
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 222 of 312 
______________________________________________________________________________ 
 
Witness:  John J. Spanos 
 
222. Please provide the current depreciation rates, split into three separate components:  

capital recovery, gross salvage and cost of removal. 
 

Response: 
 

The data is not available to accurately calculate the three components of the current 
depreciation rates established as of December 31, 1994. 
 
For electronic version, refer to KAW_R_AGDR1#222_061807.pdf 
 

KAW_R_AGDR1#222_061807 
Page 1 of 1



KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 223 of 312 
______________________________________________________________________________ 
 
Witness:  Michael Miller 
 
223. Provide any and all internal studies and correspondence concerning the Company’s 

implementation of FASB Statement No. 143 and FIN 47. 
 

Response: 
 

There are no studies.  Please see the response to AGDR1#228. 
 
For electronic version, refer to KAW_R_AGDR1#223_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMAnON

Item 224 of312

Witness: Michael A. Miller

224. Provide complete copies of all correspondence with the following parties regarding the
Company's implementation ofFASB Statement No. 143 and FIN 47:

a. External auditors and other public accounting firms.

b. Consultants

c. External counsel

d. Federal and State regulatory agencies

e. Internal Revenue Service

Response:

See attached correspondence with External Auditor and Consultants.

For electronic version, refer to KAW_R_AGDR1#224_06l807.pdf
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800 W. Hershey Park Drive
Hershey, PA 17033

T 717-531-3221
F 717-531-3235

--~~- Forwarded by Chuck A Gilbert/Pc...WCiAWWSC on 01118/2005 06:02 PM ----

Dear All:

Walter Gauss

01/18/200503:50 PM

To: Christopher C BulsiPAWC/AWWSC@AWW, Chuck A
GilberUPAWC/AWWSC@AWW, Mike
Miiler/VVVAWCIAWWSC@AWW, Tom
Baileyi'vV\/AWCiAWWSC@AWVv

cc: Edward J Keiffer/ADMINfCORP/AWWSC@AWW, Tom
McKitrickfADMINICORPiAWWSC@AWW, Rod
NevirauskaslSHARSVCS/AWWSC@AV'IW, Gary
AkmentinsISHARSVCS/AWWSC@AWW, Robert D
SieversIADMIN/CORP/AWWSC@AvYW, Thomas C
SpitziSHARSVCSIAWWSC@A'NW

Subject: Net Negative Salvage - Southeast Region

2004 US GAAP Audited Financial Statements will require the reclassification of
net negative salvage out of depreciation expense to operation and
maintenance expense and the reclassification of net negative salvage
out of accumulated depreciation to a regulatory liability or asset account.
This is in accordance with SFAS 143 "Accounting for Asset Retirement
Obligations" as well as SEC guidance.

Please review this analysis carefully, The impact of this disclosure
and account reclassification may influence future rates cases as
net negative salvage previously embedded within accumulated depreciation
will now be subject to examination.

For 2003, net negative salvage included in depreciation was estimated using
each company's most recent depreciation study, Net negative salvage
included in depreciation was calculated using the percentage factor of net
negative salvage as a percent of total gross utility plant in service and net
salvage,

For 2004 the same methodology is used, however rather than applying a composite
net negative salvage percentage, net negative salvage "vas calculated
on an individual asset class level (schedule attached).

It is proposed that net negative salvage included in accumulated depreciation
be estimated in the same way, First the average percentage net increase in accumulated
depreciation attributable to net negative salvage over the past 6 years is calculated,
This average net negative salvage percentage of accumulated depreciation is then multiplied
by the net increase in accumulated depreciation for the period starting when companies began
accounting for ?\''NS in depreciation rates and ending 12/31/04,
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$6,212,492

$1,058,788
$1,058,788

$6,212,492

Proposed SFAS 143, 2004 audited financial statement adjustments:

Kentucky

Accumulated Depreciation
Regulatory Liability NNS

Operation and Maintenance expense
Depreciation Expense

//
/

/~/

/
/

/
/

/

/

I
(
\

\

Operation and Maintenance expense $356,712
Depreciation Expense $356,712

Accumulated Depreciation $1,842,781
Regulatory Liability NNS $1,842,781

Virginia

Operation and Maintenance expense
Depreciation Expense $253,964

Accumulated Depreciation
Regulatory Liability piNS

$173.576
$173,576

West Virginia

Operation and Maintenance expense
Depreciation Expense

S2,065,405
$2,065,405

Regulatory AssetNNS
Accumulated D;:P!eciation

$5,893,470
$5,.893,470

'the attached schedule contains the detailed calculations usedtoarriveat
these;:nttles-.1have alsoatt!fel1e4 a P1JP.filefinf0rtrlanon reeeived ft0rn your staff)
contalniIlg.thcassetclassnetnegatlvesalvagefactOrs.ftom thedepreciation study
used for thecomputatiol's.
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Mike Miller provided the approximate date that Tennessee and Virginia started
including net negative salvage as part of depreciation. West Virginia's 1999
rate case included information thatnet negative salvage commenced In July 2000.
For Kentucky! used a ]/1/1990 start date as this was a reasonable assumption
based upon information from other American Water companies and information
from Tom McKitrick.

Maryland was not included as it was determined last year thatnet negative salvage
was not included in its depreciation rates.

Pennsylvania was not included as net negativesalvage in accumulated depreciation
was already reclassed to a regulatory asset account as of 12/31/2003 and the net negative
salvage component of depreciation was reclassed to operations and maintenance expense
quarterly, in statements sent to security holders during 2004.

For 2005 it may be advisable to record these adjustments on a detailed level through
recurring journal entries each month. Gary Akmentins is looking at the feasibility of
this approach and has set a target date of March 2005 to automate this process.

Please let me know if you have any questions: and if you are in agreement with
my calculations by Tuesday 01/25/05. If you know ofany other way in which
to estimate the amount of net negative salvage included in accumulated depreciation
I would appreciate your suggestions.

Walter Gauss

Southeastern 2004tiNS.xls

~.'.'"~
Kentuckey NNS by esset class.pdf West Virginia NNS byeeeet class.pdl
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Summary

This Interpretation clarifies that the term conditional asset retirement obligation as used in FASB Statement No. 143,
Accounting for Asset Retirement Obligations, refers to a legal obligation to perform an asset retirement activity in which the
timing and (or) method of settlement are conditional on a future event that mayor may not be within the control of the entity.
The obligation to perform the asset retirement activity is unconditional even though uncertainty exists about the timing and (or)
method of settlement. Thus, the timing and (or) method of settlement may be conditional on a future event. Accordingly, an
entity is required to recognize a liability for the fair value of a conditionai asset retirement obligation if the fair value of the
liabiiity can be reasonably estimated. The fair value of a liability for the conditionai asset retirement obligation should be
recognized when incurred--generaliy upon acquisition, construction, or development and (or) through the normal operation of
the asset. Uncertainty about the timing and (or) method of settlement of a conditional asset retirement obiigation shouid be
factored into the measurement of the liability when sufficient information exists. Statement 143 acknowledges that in some
cases, sufficient information may not be available to reasonably estimate the fair value of an asset retirement obligation. This
Interpretation also clarifies when an entity would have sufficient information to reasonably estimate the fair value of an asset
retirement obligation.

Reason for Issuing This Interpretation

http://www.pwccomperio.comlsearch97cgi/s97is_englishx.dll 9/6/2005
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Diverse accounting practices have developed with respect to the timing of liability recognition for legal obligations associated
with the retirement of a tangible long-lived asset when the timing and (or) method of settlement of the obligation are conditional
on a future event. For example, some entities recognize the fair value of the obligation prior to the retirement of the asset with
the uncertainty about the timing and (or) method of settlement incorporated into the liability's fair value. Other entities
recognize the fair value of the obligation only when it is probable the asset will be retired as of a specified date using a
specified method or when the asset is actually retired. This Interpretation clarifies that an entity is required to recognize a
liability for the fair value of a conditional asset retirement obligation when incurred if the liability's fair value can be reasonably
estimated. Questions also arose about when sufficient information may not be available to make a reasonable estimate of the
fair value of an asset retirement obligation. This Interpretation clarifies when an entity would have sufficient information to
reasonably estimate the fair value of an asset retirement obligation.

How This Interpretation Will Improve Financial Reporting

Application of this Interpretation will result in (a) more consistent recognition of liabilities relating to asset retirement obligations,
(b) more information about expected future cash outflows associated with those obligations, and (c) more information about
investments in long-lived assets because additional asset retirement costs will be recognized as part of the carrying amounts
of the assets.

How the Conclusions in This Interpretation Relate to the Conceptual Framework

EA.Q6..C9Dc.eJRlL$tatement No.6, Elements of FinancialStatements, states that "liabilities are probable future sacrifices of
economic benefits arising from present obligations of a particular entity to transfer assets or provide services to other entities in
the future as a result of past transactions or events." The Board concluded that asset retirement obligations within the scope of
$tatement 143 that meet the definition of a liability in C.QD-'<"'Qt!LS.!lllernent 6. should be recognized as a liability at fair value if
fair value can be reasonably estimated. The Board believes that when an existing law, regulation, or contract requires an entity
to perform an assetretirementactivity, an unambiguous requirement to perform the retirement activity exists, even if that
activity can be deferred indefinitely. At some point, deferral is no longer possible, because no tangible asset will last forever
(except land). Therefore, the obligation to perform the asset retirement activity is unconditional even though uncertainty exists
about the timing and (or) method of settlement. The use of an expected value technique to measure the fair value of the
liability reflects any uncertainty about the amount and timing of future cash outflows. The clarification of when an entity wouid
have sufficient information to reasonably estimate the fair value of an asset retirement obligation should improve the relevance,
reliability, and comparability of the amounts recognized in the financial statements.

The Effective Date of This Interpretation

This Interpretation is effective no later than the end of fiscal years ending after December 15, 2005 (December 31, 2005, for
calendar-year enterprises). Retrospective application for interim financial information is permitted but is not required. Early
adoption of this Interpretation is encouraged.

FASB Interpretation No. 47

Accounting for Conditional Asset Retirement Obligations
an interpretation of FASB Statement No. 143

March 2005

CONTENTS
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FASS Interpretation No. 47

Accounting for Conditional Asset Retirement Obligations
an interpretation of FASS Statement No. 143

March 2005

INTRODUCTION

Page 3 of 15

1. Paragraph 3 of FASB Statement No. 143, Accounting for Asset Retirement Obligations, states, "An entity shall recognize the
fair value of a liability for an asset retirement obligation in the period in which it is incurred if a reasonable estimate of fair value
can be made."l Diverse accounting practices have developed with respect to the timing of liability recognition for iegal
obligations associated with the retirement of a tangible long-lived asset when the timing and (or) method of settlement are
conditional on a future event. For example, some entities recognize the fair value of the obligation prior to the retirement of the
asset with the uncertainty about the timing and (or) method of settlement incorporated into the liability's fair value. Other
enlilies recognize the fair value of the obligation only when it is probable the asset will be retired as of a specified date using a
specified method or when the asset is actually retired. Questions also arose about when an entity would have sufficient
information to reasonably estimate the fair value of an asset retirement obligation.

INTERPRETATION

2. Statement 143 applies to legal obligations associated with the retirement of a tangible long-lived asset that result from the
acquisition, construction, or development and (or) the normal operation of a long-lived asset, except as explained in paragraph
17 of that Statement for certain obligations of lessees. The term retiremenfl encompasses sale, abandonment, recycling, or
disposal in some other manner.

3. The term conditional asset retirement obligation as used in paragraph A23 of Statement 143 refers to a legal obligation to
perform an asset retirement activity in which the timing and (or) method of settlement are conditional on a future event that
mayor may not be within the control of the entity. The obligation to perform the asset retirement activity is unconditional even
though uncertainty exists about the timing and (or) method of settlement. Thus, the timing and (or) method of settlement may
be conditional on a future event. Accordingly, an entity shall recognize a liability for the fair value of a conditional asset
retirement obligation if the fair value of the liability can be reasonably estimated. Statement 143 requires an entity to recognize
the fair value of a legal obligation to perform asset retir~rnent "ctivities when the obligation Is incurred--generally upon
acquisition, construction, or development and (or) through the normal operation of the asset.

4. An entity shall identify all its asset retirement obligations. If an entity has sufficient Information to reasonably estimate the fair
value of an asset retirement obligation, it must recognize a liability at the time the liability is incurred. An asset retirement
obligation would be reasonably estimable if (a) it is evident that the fair value of the obligation is embodied in the acquisition
price of the asset.I (b) an active market exists for the transfer of the obligation, or (c) sufficient information exists to apply an
expected present value technlque."

An expected present value technique incorporates uncertainty about the timing and method of settlement into the fair value
measurement. However, in some cases, sufficient information about the timing and (or) method of settlement may not be
available to reasonably estimate fair value. Examples 1 and 2 in Appendix A illustrate the application of this Interpretation
when an entity has sufficient information to reasonably estimate the fair value of an asset retirement obligation at the time the
obligation is incurred.

5. An entity would have sufficient information to apply an expected present value technique and therefore an asset retirement
obligation would be reasonably estimable if either of the following conditions exists:

a. The settlement date and method of settlement for the obligation have been specified by others. For example, the law,
requlation, or contract that gives rise to the legal obligation specifies the settlement date and method of settlement. In
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disposal of the treated poles, the cost to remove the poles is not included in the asset retirement obligation. However, if there
was a legal requirement to remove the treated poles, the cost of removal would be included.

Exampte2

A6. An entity recently purchased several kilns lined with a special type of brick. As of the date of purchase, the kilns had not
yet been used in any smelting processes. The kilns have a long useful life, but the bricks are replaced periodically. Because
the bricks become contaminated with hazardous chemicals while the kiln is operated, a state law requires that when the bricks
are removed, they must be disposed of at a special hazardous waste site. The entity has the information to estimate a range of
potential settlement dates, the method of settiement, and the probabilities associated with the potential settlement dates based
on its past practice of replacing the bricks to maintain the efficient operation of the kiln. Therefore, at the date the bricks
become contaminated because of the operation of the kiln, the entity is able to estimate the fair value of the liability for the
required disposal procedures using an expected present value technique.

A7. Although performance of the asset retirement activity is conditional on removing the bricks from the kiln, existing legislation
creates a duty or responsibility for the entity to dispose of the bricks at a special hazardous waste site, and the obligating event
occurs when the entity contaminates the bricks. As of the purchase date, the kilns have not yet been used in any smelting
processes, and the bricks have not yet been contaminated. Therefore, at the date of purchase, no obligation exists because
the bricks have not been contaminated and could be disposed of without performing any special disposal activities.

A8. The fair value of the asset retirement obligation should be recognized once the kilns have been placed into operation and
the bricks are contaminated. Although the entity may decide not to remove the bricks from the kiln and thereby defer
settlement of the obligation, the ability to defer settlement does not relieve the entity of the obligation. The contaminated bricks
will eventually need to be removed and disposed of at a special hazardous waste site, because a kiln will not last forever.
Therefore, the obligation to perform the asset retirement activity is unconditional even though uncertainty exists about the
timing of settlement. An asset retirement obligation should be recognized once the kilns have been placed into operation and
the bricks are contaminated because the entity has sufficient information to estimate the fair value of the asset retirement
obligation. The asset retirement obligation is the requirement to dispose of the contaminated bricks at a special hazardous
waste site. The cost to remove the bricks is not part of the obligation and should be accounted for as a maintenance or
replacement activity.

Example 3

A9. An entity acquires a factory that contains asbestos. After the acquisition date, regulations are put in place that require the
entity to handle and dispose of this type of asbestos in a special manner if the factory undergoes major renovations or is
demolished. Otherwise, the entity is not required to remove the asbestos from the factory. The entity has several options to
retire the factory in the future inCluding demolishing, selling, or abandoning it. The entity believes it does not have sufficient
information to estimate the fair value of the asset retirement obligation because the settlement date or the range of potential
settlement dates has not been specified by others and information is not available to apply an expected present value
technique. For example, there are no plans or expectation of plans to undertake a major renovation that wouid require removal
of the asbestos or demolition of the factory. The factory is expected to be maintained by repairs and maintenance activities that
would not invoive the removal of the asbestos. Also, the need for major renovations caused by technology changes,
operational changes, or other factors has not been identified.

A10. Although the timing of the performance of the asset retirement activity is conditional on the factory undergoing major
renovations or being demolished, existing regulations create a duty or responsibility for the entity to remove and dispose of
asbestos in a special manner, and the obligating event occurs when the requlatlons are put in place. Therefore, an asset
retirement obligation should be recognized when regulations are put in place if the entity can reasonably estimate the fair value
of the liability. In this example, the entity believes that there is an indeterminate settlement date for the asset retirement
obligation because the range of time over which the entity may settle the obligation is unknown or cannot be estimated.
Therefore, the entity cannot reasonably estimate the fair value of the liability. Accordingly, the entity would not recognize a
iiability for the asset retirement Obligation when regulations are put in place, but it should disclose (a) a description of the
obiigation, (b) the fact that a liability has not been recognized because the fair value cannot be reasonably estimated, and (c)
the reasons why fair value cannot be reasonably estimated. The company would recognize a liability in the period in which
sufficient information is available to reasonably estimate its fair value.

Example 4
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A11. An entity acquires a factory that contains asbestos. At the acquisition date, regulations are in place that require the entity
to handle and dispose of this type of asbestos in a special manner if the factory undergoes major renovations or is demolished.
Otherwise, the entity is not required to remove the asbestos from the factory. The entity has several options to retire the factory
in the future including demolishing, selling, or abandoning it. At the acquisition date, it is not evident that the fair value of the
obligation is embodied in the acquisition price of the factory because both the seller and the buyer of the factory believed the
obligation had an indeterminate settlement date, an active market does not exist for the transfer of the obligation, and sufficient
information does not exist to appiy an expected present value technique. Ten years after the acquisition date, the entity obtains
additional information based on changes in demand for the products manufactured at that factory. At that time, the entity has
the information to estimate a range of potential settlement dates, the potential methods of settlement, and the probabilities
associated with the potential settiement dates and potential methods of settlement. Therefore, at that time the entity is able to
estimate the fair value of the liability for the special handling of the asbestos using an expected present value technique.

A12. Although timing of the performance of the asset retirement activity is conditional on the factory undergoing major
renovations or being demolished, existing regulations create a duty or responsibility for the entity to remove and dispose of
asbestos in a special manner, and the obligating event occurs when the entity acquires the factory.11 Although the entity may
decide to abandon the factory and thereby defer settlement of the obligation for the foreseeable future, the ability to defer
settlement does not relieve the entity of the obligation. The asbestos wili eventually need to be removed and disposed of in a
speciai manner, because no building will last forever. Additionally, the ability of the entity to sell the factory does not relieve the
entity of its present duty or responsibility to settle the obligation. The sale of the asset would transfer the Obligation to another
entity and that transfer would affect the selling price. Therefore, the obligation to perform the asset retirement activity is
unconditional even though uncertainty exists about the timing and method of settlement.

A13. In this example, an asset retirement obligation is not recognized when the entity acquires the factory because the entity
does not have sufficient information to estimate the fair value of the obligation. The entity would disclose (a) a description of
the obligation, (b) the fact that a liability has not been recognized because the fair value cannot be reasonably estimated, and
(c) the reasons why fair value cannot be reasonably estimated. An asset retirement obligation would be recognized by this
entity 10 years after the acquisition date because that is when the entity has sufficient information to estimate the fair value of
the asset retirement obligation.

11 In this example, regulations are in place at the date of acquisition that require the entity to handle and dispose of the
asbestos in a special manner. Therefore, the obligating event is the acquisition of the factory. If regulations were enacted after
the date of acquisition. the obligating event would be the enactment of the regulations. Refer to Example 3.
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B1. This appendix summarizes considerations that Board members deemed significant in reaching the conclusions in this
Interpretation. It includes reasons for accepting certain approaches and rejecting others. Individual Board members gave
greater weight to some factors than to others.

Background

B2. Diverse accounting practices have developed with respect to the timing of liability recognition for legal obligations
associated with the retirement of a tangible long-lived asset when the timing and (or) method of settlement are conditional on a
future event that mayor may not be within the control of the entity. Some entities recognize the fair value of the obligation prior
to the retirement of the asset with the uncertainty about the timing and (or) method of settlement incorporated into the liability's
fair value. Other entities recognize the fair value of the obligation only when it is probable the asset will be retired as of a
specified date using a specified method or when the asset is actually retired.

B3. The FASB staff issued a proposed FASB Staff Position (FSP) FAS 143-x, "Applicability of FASB Statement No. 143,
Accounting for Asset Retirement Obligations, to Legislative Requirements on Property Owners to Remove and Dispose of
Asbestos or Asbestos-Containing Materials," in July 2003. That proposed FSP concluded:

a. The enactment or existence of asbestos legislation creates a duty or responsibility to remove and dispose of
asbestos.

b. If such legislation already exists, the obligating event is the acquisition (or construction) of the asset, or if the asset is
owned when that legislation is enacted, then the enactment of the legislation is the obligating event.

c. An entity should recognize a liability for this obligation when the obligating event occurs.

B4. The FASB staff evaluated the comment letters received on that proposed FSP. Because of the diverse views expressed
and constituents' concerns that there is a broader issue underlying the issue addressed in the proposed FSP, the FASB staff
withdrew that proposed FSP. The FASB staff confirmed the diversity in practice with a questionnaire to selected constituents.
Because of the diversity in practice and constltuents'concern about the broader nature of this issue, the Board added a project
to its agenda to address the issue of whether Statement 143 requires an entity to recognize a liability for a legal obligation to
perform asset retirement activities when the timing and (or) method of settlement are conditional on a future event that mayor
may not be within the control of the entity and, if so, the timing of that recognition.

B5. On June 17, 2004, the Board issued an Exposure Draft, Accounting for Conditional Asset Retirement Obligations. The
Board received 34 comment letters on the Exposure Draft. The Board considered all comments and concerns raised by
respondents and constituents during its redellberations of the issues addressed by the Exposure Draft in a public meeting in
August 2004. This Interpretation reflects the results of those deliberations. The Board received comments requesting that the
Board reconsider Statement 143 in its entirety. At a public meeting in January 2005, the Board decided not to reconsider
Statement 143. The Board decided to provide additional guidance for evaluating whether sufficient information is available to
reasonably estimate the fair value of an asset retirement obligation.

Objective of This Interpretation

B6. The objective of this Interpretation is to clarify that the term conditional asset retirement obligation as used in Statement
143 refers to a legal obligation to perform an asset retirement activity in which the timing and (or) method of settlement are
conditionai on a future event that mayor may not be within the control of the entity. In this situation, the obligation to perform
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the asset retirement activity is unconditional even though uncertainty exists about the timing and (or) method of settlement.
Accordingiy, an entity should recognize a liability for the fair value of a conditional asset retirement obligation when Incurred if
the fair value of the liability can be reasonably estimated. This Interpretation also clarifies when an entity would have sufficient
information to reasonably estimate the fair value of an asset retirement obligation.

Scope

B7. Statement 143 applies to legal obiigations associated with the retirement of a tangible long-lived asset that result from the
acquisition, construction, or development and (or) the normal operation of a long-lived asset, except as explained in paragraph
17 of Statement 143. As used in Statement 143, a legal obligation is an obligation that a party is required to settle as a result of
an existing or enacted law, statute, ordinance, or written or oral contract or by legal construction of a contract under the
doctrine of promissory estoppel. As discussed in paragraphs A2-A5 of Statement 143, whether a legal obligation exists will
usually be unambiguous. However, questions arose about whether a liability shouid be recognized when a legai obligation
exists but the timing and (or) method of settlement are conditional on future events. Based on diversity in practice and the
broad nature of this issue, the Board decided that this Interpretation should appiy to all entities that have legal obligations to
perform asset retirement activities in which the timing and (or) method of settlement are conditional on a future event that may
or may not be within the control of the entity.

B8. During the redeliberations of this Interpretation, questions also arose about when an entity would have sufficient
information to reasonably estimate the fair value of an asset retirement obligation. Paragraph A20 of Statement 143 states that
"it is expected that uncertainties about the amount and timing of future cash flows can be accommodated by using the
expected cash flow technique and therefore will not prevent the determination of a reasonable estimate of fair value." Some
constituents believe paragraph A20 contradicts paragraph 3 of Statement 143, which states that "if a reasonable estimate of
fair value cannot be made in the period the asset retirement obligation is incurred, the liability shall be recognized when a
reasonable estimate of fair value can be made." As a result, the Board decided that this Interpretation should clarify that
uncertainties about the amount and timing of future cash flows can be accommodated by using the expected cash flow
technique when sufficient information exists. The Board decided to provide additional gUidance in this interpretation for
evaluating whether sufficient information is available to reasonably estimate the fair value of an asset retirement obligation.

Recognition of a Liability for a Conditional Asset Retirement Obligation

Characteristics of a Liability

B9. FASB Cgnc;wJ.fLStatement !'!Q"J2, Elements ofFinancial Statements, defines liabilities as "probable future sacrifices of
economic benefits arising from present obligations of a particular entity to transfer assets or provide services to other entities in
the future as a result of past transactions or events." Probable is used with its usual general meaning, rather than in a specific
accounting or technical sense (such as that in E8§!2-,~!2.l!lmQotNJl~, Accounting for Contingencies), and refers to that Which
can reasonably be expected or believed on the basis of available evidence or logic but is neither certain nor proved. Its
inclusion in the definition is intended to acknowledge that business and other economic activities occur in an environment
characterized by uncertainty. The Board concluded that all asset retirement obligations within the scope of Statement 143 that
meet the definition of a iiability in Com:epts State.m.~nt§ shouid be recognized as liabilities if the fair value of the liabilities can
be reasonably estimated.

B10. Concepts,Statement 6 states that a liability has three essential characteristics. The first characteristic of a liability is that
an entity has a present duty or responsibility to one or more other entities that entails settlement by probable future transfer or
use of assets at a specified or determinable date, on occurrence of a specified event, or on demand. A duty or responsibility
becomes a present duty or responsibility when an obligating event occurs that leaves the entity little or no discretion to avoid a
future transfer or use of assets. A present duty or responsibility does not mean that the obligation must be satisfied
immediately. Rather, if events or circumstances have occurred that give an entity little or no discretion to avoid a future transfer
or use of assets, that entity has a present duty or responsibility. If an entity is required by current laws, regulations, or contracts
to settle an asset retirement obligation upon retirement of the asset, that requirement imposes a present duty.

B11. The second characteristic of a liability is that the duty or responsibility obligates a particular entity, leaving it little or no
discretion to avoid the future sacrifice. The ability of an entity to indefinitely defer settlement of an asset retirement obligation
does not provide the entity discretion to avoid the future sacrifice, nor does it relieve the entity of the obligation. Implicit in this
conclusion is the belief that no tangible asset will last forever (except land) and, accordingly, the asset retirement activities will
eventually be performed. Furthermore, the ability of an entity to sell the asset prior to its disposal does not relieve the entity of
its present duty or responsibility to settle the obligation. In paragraph B47 of Statement 143, the Board noted that "if the asset
for which there is an associated asset retirement obligation were to be sold, the price a buyer would consent to pay for that
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asset would reflect an estimate of the fair value of the asset retirement obligation. Because that asset retirement obligation
meets the definition of a liability, however, the Board believes that reporting it as a liability with a corresponding increase in the
carrying amount of the asset for the asset retirement costs, which has the same net effect as incorporating the fair value of the
costs to settle the liability in the valuation of the asset, is more representationally faithful and in concert with Concepts
Statement 6."

B12. The third characteristic of a liability is that the event obligating the entity has already occurred. The definition of a liability
distinguishes between present obligations and future obligations. Only present obligations are liabilities under the definition,
and they are liabilities of a particuiar entity as a result of the occurrence of transactions or other events affecting the entity.
Identifying the obligating event may be difficult in situations that involve a series of transactions or other events affecting the
entity. For example, in the case of an asset retirement obligation, a law or an entity's promise may create a duty or
responsibility, but that law or promise in and of itself may not be the obligating event that results in an entity having little or no
discretion to avoid a future transfer or use of assets. Statement 143 states that the obligating event is the acquisition,
construction, or development and (or) the normal operation of the long-lived asset when a law or promise exists that creates a
duty or responsibility relating to the retirement of the asset. At this point, the obligation cannot be realistically avoided if the
asset is operated for its intended use. The obligating event does not depend on the ultimate retirement of the asset.

B13. A number of respondents to the Exposure Draft questioned the view that conditional asset retirement obligations require
"probable future sacrifices of economic benefits." Although Concep~S!"'-te.ment9. does not use the .Statement 5 definition of
probable in its definition of a liability (as discussed in paragraph 5 of Statement 143), these respondents suggested that a
Statement 5 definition be used for evaluating when an asset retirement obligation should be recognized. The Board considered
this issue in both its deliberations and its redeliberations of Statement 143 and decided not to use the Statement 5 definition for
the same reasons discussed in paragraph B17 of this Interpretation. In addition, in developing Statement'143, the Board
decided that incorporating uncertainty in the measurement attribute (fair value) results in higher quality financial reporting than
incorporating uncertainty into the timing of the recognition of the asset retirement obligation, if sufficient information exists to
develop a reasonable estimate of fair value.

B14. Other respondents suggested that the obligating event, and therefore the recognition of a conditional asset retirement
obiigation, occurs when a decision or event provides more certainty about the timing and method of settlement of the
obligation. In deliberating Statement 143, the Board considered the following alternatives for the obligating event: (a) the
existence of law or an entity's promise to do something, (b) the creation of the situation that the law or promise relates to (for
example, contamination or acqulsitlon of the asset), and (C) events that would trigger the settlement of the obligation (for
example, demolishment). The Board decided that the existence of a law or promise, combined with the creation of the situation
that the law or promise relates to, provides the obligating event as described in paragraph B31 of Statement 143. Thus, if
sufficient information exists, any uncertainty about the timing of the event that would trigger the settlement of the obligation
should affect the measurement of the liability rather than the timing of recognition of the obligation. Although the timing and (or)
method of settlement of the asset retirement obligation may depend on events that will occur after the obligating event has
occurred, an obligation still exists. Therefore, conditional asset retirement obligations are within the scope of Statement 143 as
discussed in paragraphs A17 and A18 of Statement 143, and a liability must be recognized before the event that requires
performance occurs. This Interpretation clarifies that point.

Uncertainty and the Fair Value Measurement Objective

B15. This Interpretation is consistent with the fair value measurement objective of Statement 143. During the deliberations of
Statement 143, the Board concluded that the initial measurement objective for an asset retirement Obligation is fair value. The
Board acknowledged that liability recognition under a fair value measurement objective differs from recognition under
Statement 5, which requires an entity to consider uncertainty in its determination of whether to recognize a liability. In contrast,
Statement 143 requires an entity to consider uncertainty in its fair value measurement of the liability when sufficient information
exists to develop a reasonable estimate. Because of the Board's decision that the initial measurement objective is fair value
and, therefore, uncertainty is considered in the measurement of the liability, the gUidance in statemenUi is not applicable.

B16. To assist in understanding the differences between the fair value approach and the Stateme'1!J'i approach, the Board
provided the following explanation in paragraph B36 of Statement 143:

The objective of recognizing the fair value of an asset retirement obligation will result in recognition of some asset
retirement obligations for which the likelihood of future settlement, although more than zero, is less than probable from a
St<!,temenU'i perspective. A third party would charge a price to assume an uncertain liability even though the likelihood
of a future sacrifice is less than probable .... Thus, this Statement does not retain the criterion ... that a future transfer of
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B17. Additionally, the Board specifically addressed conditional obiigations in paragraph A17 of the impiementation guidance
for S-latement 143 and concluded, consistent with the fair value measurement objective, that an entity should recognize a
liability for a legal obligation to perform asset retirement activities in which the timing and (or) method of settiement are
conditional on a future event. The implementation guidance for Statement 143 also provides an example in which a third party
has the right to require an entity to perform asset retirement activities; however, uncertainty exists as to whether the third party
will require performance. Some have interpreted that example to mean that the Board intended for conditional obligations to be
recognized only when a third party could require performance, not when the timing and method of settlement are at least partly
under the control of the entity. However, the Board concluded that although the timing and method of settlement of the
retirement obligation may depend on future events that mayor may not be within the control of the entity, a legal obligation to
stand ready to perform retirement activities still exists. The entity should consider the uncertainty about the timing and method
of settlement in the measurement of the liability, consistent with a fair value measurement objective, regardless of whether the
event that will trigger the settlement is partially or wholly under the control of the entity.

B18. A number of respondents questioned why the Board believes that financial reporting is improved by incorporating
uncertainty in measurement by recording the liability initially at fair value, rather than by using as the recognition trigger a high
probability that a transfer or use of assets will occur, combined with the ability to measure the ultimate settlement amount of
the retirement obligation. Fair value is not an estimate of the ultimate settlement amount or the present value of an estimate of
the uitimate settlement amount. Paragraph 7 of Statement 143 states that "the fair value of a liability for an asset retirement
obligation is the amount at which that liability could be settled in a current transaction between willing parties, that is, other than
in a forced or liquidation transaction." Fair value refiects uncertainty, as of the initial recognition date, about the timing, method,
and ultimate amount of the asset retirement settlement. A single best estimate of the settlement outcome, or the bottom of a
range of possible ultimate settlement outcomes as required by .Q!aJement 5 and FASB InterQmJilJipn No~JA, Reasonable
Estimation of the Amount ofa Loss, does not reflect that uncertainty. Using a higher level of certainty as to the ultimate
settlement amount as a trigger for recognition in the balance sheet (and consequently in the income statement) would delay
recognition ofthe asset retirement obligation, and thereby reduce the information content of the financial statements.
Uncertainty about the timing and method of settling the eXisting Obligation is information that should be reflected in the
amounts recognized in the financial statements. In developing Statement 143, the Board concluded that not recognizing the
liability and providing the Statement 5 disclosures for a contingent loss is not an adequate substitute for recognizing the fair
value of the obligation.

Uncertainty about the Hming and Method of Settlement

B19. Some respondents to the Exposure Draft of Statement 143 questioned whether asset retirement obligations with
indeterminate settlement dates or asset retirement obligations with multiple methods of settlement are within the scope of the
Statement. In deveioping Statement 143, the Board decided that uncertainty about the timing and (or) method of settlement
does not change the fact that an entity has a legal obligation. The Board acknowledged in paragraph A16 of Statement 143
that measurement of an existing obligation might not be possible if insufficient information exists about the timing and method
of settlement of that obligation. However, information about the timing and method of settlement of an asset retirement
obligation will become available as time goes by. The Board decided that an entity should measure and recognize the fair
value of an asset retirement obligation when enough information is available to develop assumptions about the potential timing
and amounts of cash flows.

B20. Some respondents to the Exposure Draft of the Interpretation requested specific criteria for determining when It would not
be possible to reasonably estimate the fair value of an asset retirement obligation. The Board decided to provide general
guidelines rather than specific criteria because the determination of whether a reasonable estimate can be made is a matter of
judgment. Additionally, each situation is unique and providing specific criteria would not encompass all possible situations. The
Board discussed situations that might iead to a conclusion that SUfficientInformation does not exist to estimate the fair value of
an asset retirement obligation.

B21. The Board believes that an entity would have sufficient information to apply a present value technique if the timing and
method of settlement are specified by others. In these situations, the only uncertainty is whether performance will be required.
As explained in paragraphs A17 and A18 of Statement 143, uncertainty about whether performance will be required does not
defer the recognition of an asset retirement obligation because a legal obligation to stand ready to perform the retirement
activities still exists, and that uncertainty does not prevent the determination of a reasonable estimate of fair value.

B22. For situations where the timing and method of settlement are not specified by others, the Board decided that an asset
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retirement obligation would be reasonably estimable if information is availabie to estimate the settlement date or the range of
potential settlement dates, the method of settlement or potential methods of settlement, and the probabilities associated with
the potential settlement dates and methods of settlement. Judgment is involved in determining whether uncertainties about the
timing and method of settlement would prevent an entity from reasonably estimating the fair value of an asset retirement
obligation. The Board believes that uncertainty about future methods of settlement that have yet to be developed should not
prevent an entity from reasonably estimating fair value because methods may change as time goes by. The Board does not
beiieve it is appropriate to deiay recognition untii all potential methods of settlement are known. This Interpretation provides
examples of information (some of which are based on entity-specific assumptions) that is expected to provide a basis for
forming expectations about the potential settlement dates, potential methods of settlement, and associated probabilities. The
Board believes that entity-specific assumptions may be used in the absence of information that a marketplace participant
would use about the timing and method of settlement of the asset retirement obligation as long as no contrary data indicates
that marketplace participants would use different assumptions. If such data exist, the entity must adjust its assumptions to
incorporate that market information.

B23. The Board also discussed whether sufficient information might not be available to estimate a range of potential cash fiows
associated with the potential methods of settlement that are currently available to the entity. The Board concluded that an
entity would generally have the ability to estimate a range of potential cash flows based on the current costs to perform the
asset retirement activities under different methods of settlement that are currently available to the entity.

B24. Some respondents to FSP FAS 143-x questioned whether an obligation to perform asset retirement activities is within the
scope of Statement 143 if an entity has alternatives to retiring the asset without settling the obligation. This Interpretation
reiterates the conclusions reached during the deliberations of Statement 143:

...an unambiguous requirement that gives rise to an asset retirement obligation coupied with a low likelihood of required
performance still requires recognition of a liability. Uncertainty about the conditional outcome of the obligation is
incorporated into the measurement of the fair value of that liability, not the recognition decision. [Statement 143,
paragraph A24]

The Board believes that if a current law, reguiation, or contract requires an entity to perform an asset retirement activity when
an asset is dismantled or demolished, there is an unambiguous requirement to perform the retirement activity even if that
activity can be indefinitely deferred. At some time deferral wili no longer be possible, because no tangible asset will last forever
(except land). Therefore, the obligation to perform the asset retirement activity is unconditional even though uncertainty exists
about the timing and (or) method of settlement.

B25. If an entity entered into a contract to pay another entity to assume the asset retirement obligation, there would be little
dispute that the contract provides the measurement of the obligation that should be reported in the financial statements, even if
the cash payment to the other entity had not been made at the reporting date. Also, the amount demanded by the other entity
would incorporate uncertainty about the timing, method, and ultimate amount of the settlement. Statement 143 requires that
the asset retirement obligation be recognized and measured in the financial statements using the perspective of participants
currently negotiating such a hypothetical contract.

B26. A number of respondents stated that an entity should recognize a liability for a legal obligation when it can reasonably
estimate the fair value of the asset retirement obligation and that fair vaiue cannot be reasonably estimated unless it is
probable the entity will have to perform the asset retirement activities as of a specific time. The Board believes that an inability
to reasonably estimate the fair value of the liability is a measurement issue rather than a recognition issue. When there is an
unambiguous requirement to perform asset retirement activities upon the removal of a long-lived asset from service, an asset
retirement obligation exists.

B27. As stated in paragraph B19 of Statement 143, the Board decided that asset retirement obligations with indeterminate
settlement dates should be included within the scope of Statement 143. Uncertainty about the timing of the settlement date
does not change the fact that an entity has a legai obligation. The Board acknowiedged that although there is an obligation,
measurement of that obligation might not be possible if insufficient information exists about the timing of settlement. However,
information about the timing of the settlement of a retirement obligation will become available as time goes by. The Board
decided that an entity should measure and recognize the fair value of an obligation when information is available to develop
various assumptions about the potential timing of cash flows.

Effective Date and Transition

httu.//www.pwccomperio.com!search97cgils97is_englishx.dll 9/6/2005

KAW_R_AGDR1#224_061807 
Page 14 of 16



FIJ;:l 47, Accounting for Conditional Asset Retirement Obligations Page 14 of 15

B28. The Board decided that this Interpretation should be effective no later than the end of fiscal years ending after December
15, 2005 (December 31, 2005, for calendar-year enterprises). The Board considered four alternatives for the effective date of
this interpretation. The three other alternatives were for financial statements issued for fiscal years

(a) ending after December 15, 2004,

(b) beginning after December 15, 2004, and

(c) beginning after December 15, 2005. During its deliberations of the effective date requirements, the Board weighed
the need to provide entities with sufficient time to make the necessary measurements with the need to provide
investors, creditors, and others with information that is relevant to the assessment of the effects of asset retirement
obligations.

B29. Some respondents expressed concern over the effective date requirements in the Exposure Draft. Specifically, they
stated that retrospective application promotes inconsistent treatment of interim financial information. The Board agreed with
those respondents and decided to permit, but not require, retrospective application of interim financial information during any
period of adoption. Early adoption of the Interpretation is encouraged.

B30. While deliberating the transition provisions for Statement 143, the Board reasoned that although some entilies may have
access to data and assumptions related to measurements that are already being made (for example, under the provisions of
FASB Statement No. 19, Financial Accounting and Reporting by Oil and Gas Producing Companies), they may not have
access to sufficient information to retroactively apply the fair value measurement approach required by Statement 143.
Furthermore, whiie deliberating the transition provisions for this Interpretation, the Board acknowledged that some entities that
are required to apply the provisions of Statement 143 have not been accounting for conditional asset retirement obligations.
The Board concluded that it would be costly and difficult, if not impossibie, to reconstruct historical data and assumptions
without incorporating the benefit of hindsight.

B31. The Board decided that the provisions for recognition of transition amounts of this Interpretation should be consistent with
the recognition provisions of Statement 143. While deliberating the transition provisions for Statement 143, the Board
discussed whether a cumulative-effect approach and retrospective application provide equally useful financial statement
information. The Board acknowledged that retrospective application would provide more useful information because prior­
period balance sheet amounts and prior-period income statement amounts would be restated to reflect the provisions of
Statement 143. However, during the deliberations of Statement 143, some rate-regulated entities expressed concem that if
retrospective application resulted in recognition of additional expenses in prior periods, those expenses might not be recovered
in current or future rates. The Board decided for this Interpretation that a cumulative-effect approach would provide sufficient
information if, in addition to disclosing the pro forma income statement amounts, an entity also disclosed on a pro forma basis,
for the beginning of the earliest year presented and for the ends of all years presented, the balance sheet amounts for the
liability for asset retirement obligations as if this Interpretation had been applied during all periods affected.

Benefits and Costs

B32. The mission of the FASB is to establish and improve standards of financial accounting and reporting for the guidance and
education of the public, including preparers, auditors, and users of financial information. In fulfilling that mission, the Board
endeavors to determine that a standard will fill a significant need and that the costs imposed to apply that standard, as
compared with other alternatives, are justified in relation to the overall benefits of the resulting information. Although the costs
to implement a new standard may not be borne evenly, investors and creditors--both present and potential-and other users of
financial information benefit from improvements in financial reporting, thereby facilitating the functioning of markets for capital
and credit and the efficient allocation of resources in the economy.

B33. The Board's assessment of the benefits and costs of clarifying Statement 143 was based on discussions with preparers
and auditors of financial statements and on consideration of the needs of users for more consistent application of that
Statement. The Board acknowledges that this Interpretation may increase the costs of applying Statement 143. The expected
benefit of this Interpretation is improved financial reporting resulting from a more consistent application of Statement 143 to
conditional asset retirement obligations. Financial statements of different entities will be more comparable because all asset
retirement obligations that are within the scope of this Interpretation and their related asset retirement costs will be recognized
using a clearer threshold. Asset retirement obligations in which the timing and (or) method of settlement are conditional on a
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future event that mayor may not be within the control of the entity will be recognized as liabilities when they are incurred if the
fair value of the liabilities can be reasonably estimated. Application of this Interpretation will result in (a) more consistent
recognition of liabilities for asset retirement obligations, (b) more information about expected future cash outflows associated
with those obligations, and (c) more information about investments in long-lived assets because additional asset retirement
costs will be recognized as part of the carrying amounts of the assets.
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 225 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

225. Regarding FASB Statement No. 143 and FIN 47, on a plant account-by-plant account 

basis, please identify any and all “legal obligations” associated with the retirement of the 

assets contained in the account that result from the acquisition, construction, development 

and (or) the normal operation of the assets in the account.  For the purposes of this 

question, use the definition of a “legal obligation” provided in FASB Statement No. 143: 

“an obligation that a party is required to settle as a result of an existing or enacted law, 

statute, ordinance, or written or oral contract under the doctrine of promissory estoppel.”   

 

Response: 

 

None. 

 

For electronic version, refer to KAW_R_AGDR1#225_061807.pdf 

KAW_R_AGDR1#225_061807
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 226 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

226. For any asset retirement obligations identified above, provide the “fair value” of the 

obligation.  For the purposes of the question, fair value means “the amount at which that 

liability could be settled in a current [not future] transaction between willing parties, that 

is, other than in a forced or liquidation transaction.”  Provide all assumptions and 

calculations underlying these amounts.   

 

Response: 

 

See response to AGDR1#225. 

 

For electronic version, refer to KAW_R_AGDR1#226_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 227 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

227. Provide complete copies of all Board of Director’s minutes and internal management 

meeting minutes during the past five years in which any or all of the following subjects 

were discussed:  the Company’s depreciation rates; retirement unit costs; SFAS No. 143; 

and FIN 47. 

 

Response: 

 

None. 

 

For electronic version, refer to KAW_R_AGDR1#227_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION

Item 228 of312

Witness: Michael A. Miller

228. Please provide the accounting entries (debits and credits) used to implement SFAS No.
143 and FIN 47, along with all workpapers supporting those entries. Please provide all
these workpapers and calculations in electronic format (Excel) with all formulae intact.

Response:

Please refer to electronic file named KAW R AGDR1#228 061807.xls- - -

For electronic version of this document, refer to KAW_R_AGDR1#228_061807.pdf
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Kentucky Amertcan water Company
company Account Amount Asset

12 120105.675110.26 $ 780.17
12120105.675110.26 $ 1,117.22
12 120105.675110.26 $ 223.77
12 120105.675110.26 $ 2,189.01
12 120105.675110.26 $ 113.02
12 120105.675110.26 $ 13,508.69
12 120105.675110.26 $ 994.55
12 120105.675110.26 $ 5,016.61
12 120105.675110.26 $ 277.23
12120105.675110.26 $ 114.26
12 120105.675110.26 $ 0.74
12120105.675110.26 $ 65,569.90
12 120105.675110.26 $ (3.82)
12 120105.675110.26 $ (1,508.67)
12 120105.675110.26 $ 9,515.37
12 120105.675110.26 $ 4,960.65
12 120105.675110.26 $ (66.67)
12 120105.675110.26 $ (49.83)
12 120105.675110.26 $ (2,573.86)
12 120105.675110.26 $ (561.31)
12 120105.675110.26 $ (27.65)
12 120105.675110.26 $ (3,577.87)
12 120105.675110.26 $ (1,268.73)
12 120105.675110.26 $ (513.96)
12 120105.675110.26 $ 135.27
12120105.675110.26 $ (1,537.71)
12120105.675110.26 $ 780.17
12120105.675110.26 $ 1,117.22
12120105.675110.26 $ 223.77
12120105.675110.26 $ 2,189.01
12120105.675110.26 $ 113.02
12 120105.675110.26 $ 13,508.69
12 120105.675110.26 $ 994.55
12 120105.675110.26 $ 5,024.18
12120105.675110.26 $ 83.11
12120105.675110.26 $ 34.25
12120105.675110.26 $ 0.21
12120105.675110.26 $ 65,860.68
12120105.675110.26 $ (3.82)
12 120105.675110.26 $ (1,517.71)
12 120105.675110.26 $ 9,542.96
12 120105.675110.26 $ 4,970.57
12120105.675110.26 $ (66.67)
12 120105.675110.26 $ (49.83)
12120105.675110.26 $ (2,720.27)
12120105.675110.26 $ (561.31)
12 120105.675110.26 $ (27.65)
12120105.675110.26 $ (3,577.87)
12 120105.675110.26 $ (1,268.73)
12120105.675110.26 $ (513.96)
12 120105.675110.26 $ 135.27
12120105.675110.26 $ (1,537.71)
12 120105.675110.26 $ 780.17
12120105.675110.26 $ 1,117.22
12120105.675110.26 $ 223.77
12120105.675110.26 $ 2,190.16
12120105.675110.26 $ 113.02
12 120105.675110.26 $ 13,508.69
12 120105.675110.26 $ 994.55
12 120105.675110.26 $ 5,039.75
12120105.675110.26 $ 75.63
12120105.675110.26 $ 31.17
12120105.675110.26 $ 0.19
12120105.675110.26 $ 66,333.63
12 120105.675110.26 $ (3.82)

30099236
30099591
30099690
30099593
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
30099236
30099591
30099690
30099593
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
30099236
30099591
30099690
30099593
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604

Morith
Apr'II-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April~05

April-05
April-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05

June-05
June-05
June-us
June-05
June-05
June-05
June-Of
June-05
June-05
June-05
June-Of
June-05
June-05

sua SUB DESCRIP
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains 6in to Bin
331300 TO Mains 10in to 16in
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Camp & Periph Personal
340230 Camp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains 6in to Bin
331300 TO Mains 1Dinto 16in
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Camp & Periph Other
340500 Other Office Equipment
341100 Trans Equip LtDuty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains 6in to Bin
331300 TO Mains 10in to 16in
333000 Services
334110 Meters Bronze Case
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Kentucky American Water
Company Account SUB SUBDESCRIP

12 120105.675110.26 $ (1,528.97) 30099606 June-us 334130 Meters Other

12 120105.675110.26 $ 9,578.98 30099607 June-OS 334200 Meter Installations

12 120105.675110.26 $ 5,006.92 30099608 June-OS 335000 Hydrants

12 120105.675110.26 $ (66.67) 30099611 June-Of 340100 Office Furniture & Equip

12 120105.675110.26 $ (49.83) 30099612 June-OS 340210 Camp & Periph Mainframe

12 120105.675110.26 $ (2,720.62) 30099613 June-OS 340220 Camp & Periph Personal

12 120105.675110.26 $ (579.86) 30099614 June-OS 340230 Camp & PeriphOther

12 120105.675110.26 $ (28.32) 30099618 June-05 340500 Other Office Equipment

12 120105.675110.26 $ (3,577.87) 30099619 June-Of 341100 Trans Equip Lt Duty Trks

12 120105.675110.26 $ (1,284.38) 30099620 June-Of 341200 Trans Equip Hvy Duty Trks

12 120105.675110.26 $ (513.96) 30099621 June-OS 341300 Trans Equip Autos

12 120105.675110.26 $ 135.73 30099624 June-OS 343000 Tools,Shop,Garage Equip

12 120105.675110.26 $ (1,537.71) 30099625 June-Of 344000 Laboratory Equipment

12 120105.675110.26 $ 780.17 30099236 July-05 304200 Struct & Imp P

12 120105.675110.26 $ 1,116.67 30099591 July-05 304300 Struct & Imp WT

12 120105.675110.26 $ 223.77 30099690 July-05 309000 SupplyMains

12 120105.675110.26 $ 2,190.96 30099593 July-05 311200 Pump Equip Electric

12 120105.675110.26 $ 113.02 30099594 July-05 311300 Pump Equip Diesel

12 120105.675110.26 $ 13,508.69 30099596 July-05 320100 WT Equip Non-Media

12 120105.675110.26 $ 994.55 30099598 July-05 330100 Elevated Tanks & Standpipes

12 120105.675110.26 $ 5,073.95 30100714 July-05 331001 TO Mains Not Classified by Siz

12 120105.675110.26 $ 75.35 30099600 July-05 331100 TO Mains 4in & Less

12 120105.675110.26 $ 31.05 30099601 July-05 331200 TD Mains 6in to Bin

12 120105.675110.26 $ 0.19 30099602 July-05 331300 TD Mains 10in to 16in

12 120105.675110.26 $ 66,852.00 30099238 July-05 333000 Services

12 120105.675110.26 $ (3.82) 30099604 July-05 334110 Meters Bronze Case

12 120105.675110.26 $ (1,548.46) 30099606 July-05 334130 Meters Other

12 120105.675110.26 $ 9,622.44 30099607 July-05 334200 Meter Installations

12 120105.675110.26 $ 5,078.67 30099608 July-05 335000 Hydrants

12 120105.675110.26 $ (66.67) 30099611 July-05 340100 OfficeFurniture& Equip

12 120105.675110.26 $ (49.83) 30099612 July-05 340210 Comp & Periph Mainframe

12 120105.675110.26 $ (2,720.62) 30099613 July-05 340220 Comp & Periph Personal

12 120105.675110.26 $ (579.86) 30099614 July-05 340230 Comp & Periph Other

12 120105.675110.26 $ (28.32) 30099618 July-05 340500 Other Office Equipment

12 120105.675110.26 $ (3,577.87) 30099619 July-05 341100 Trans Equip Lt Duty Trks

12 120105.675110.26 $ (1,284.38) 30099620 July-05 341200 Trans Equip Hvy Duty Trks

12 120105.675110.26 $ (513.96) 30099621 July-05 341300 Trans Equip Autos

12 120105.675110.26 $ 135.72 30099624 July-05 343000 Toals,Shop,Garage Equip

12 120105.675110.26 $ (1,517.70) 30099625 July-05 344000 LaboratoryEquipment

12 120105.675110.26 $ 780.17 30099236 August-OS 304200 Struct & Imp P

12 120105.675110.26 $ 1,116.67 30099591 August-05 304300 Struct & Imp WT

12120105.675110.26 $ 223.77 30099690 August-OS 309000 Supply Mains

12120105.675110.26 $ 2,190.96 30099593 August-OS 311200 Pump Equip Electric

12120105.675110.26 $ 113.02 30099594 August-05 311300 Pump Equip Diesel

12 120105.675110.26 $ 13,508.69 30099596 August-OS 320100 WT Equip Non-Media

12120105.675110.26 $ 994.55 30099598 August-OS 330100 Elevated Tanks & Standpipes

12120105.675110.26 $ 5,073.95 30100714 August-OS 331001 TO Mains Not Classified by Slz

12 120105.675110.26 $ 75.35 30099600 August-05 331100 TO Mains4in & Less

12120105.675110.26 $ 31.05 30099601 August-OS 331200 TD Mains 6in to Bin

12120105.675110.26 $ 0.19 30099602 August-OS 331300 TO Mains 10in to 16in

12 120105.675110.26 $ 66,852.00 30099238 August-05 333000 Services

12120105.675110.26 $ (3.82) 30099604 August-OS 334110 Meters Bronze Case

12120105.675110.26 $ (1,548.46) 30099606 August-05 334130 Meters Other

12120105.675110.26 $ 9,622.44 30099607 August-OS 334200 Meter Installations

12 120105.675110.26 $ 5,078.67 30099608 August-05 335000 Hydrants

12 120105.675110.26 $ (66.67) 30099611 August-05 340100 Office Furniture& Equip

12120105.675110.26 $ (49.83) 30099612 August-05 340210 Comp & Periph Mainframe

12 120105.675110.26 $ (2,720.62) 30099613 August-05 340220 Comp & Periph Personal

12 120105.675110.26 $ (579.86) 30099614 August-05 340230 Comp & Periph Other

12 120105.675110.26 $ (28.32) 30099618 August-05 340500 Other Office Equipment

12 120105.675110.26 $ (3,577.87) 30099619 August-05 341100 Trans Equip Lt Duty Trks

12 120105.675110.26 $ (1,284.38) 30099620 August-OS 341200 Trans Equip Hvy Duty Trks

12120105.675110.26 $ (513.96) 30099621 August-05 341300 Trans Equip Autos

12120105.675110.26 $ 135.72 30099624 August-05 343000 Tools,Shop,Garage Equip

12 120105.675110.26 $ (1,517.70) 30099625 August-05 344000 Laboratory Equipment
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Kentucky American Water Company
Company Account Amount

12120105.675110.26 $ 780.17
12120105.675110.26 $ 1,117.13
12 120105.675110.26 $ 223.77
12120105.675110.26 $ 2,191.82
12120105.675110.26 $ 113.02
12 120105.675110.26 $ 13,496.10
12 120105.675110.26 $ 994.55
12120105.675110.26 $ 5,112.16
12 120105.675110.26 $ 75.34
12120105.675110.26 $ 31.05
12120105.675110.26 $ 0.19
12 120105.675110.26 $ 67,714.82
12120105.675110.26 $ (3.40)
12120105.675110.26 $ (1,562.13)
12120105.675110.26 $ 9,729.22
12 120105.675110.26 $ 5,149.93
12 120105.675110.26 $ (67.93)
12120105.675110.26 $ (49.83)
12 120105675110.26 $ (2,725.75)
12 120105.675110.26 $ (579.86)
12 120105.675110.26 $ (28.32)
12 120105.675110.26 $ (3,577.87)
12 120105.675110.26 $ (1,593.39)
12 120105.675110.26 $ (513.96)
12 120105.675110.26 $ 136.91
12 120105.675110.26 $ (1,480.49)
12 120105.675110.26 $ 780.17
12120105.675110.26 $ 1,118.36
12120105.675110.26 $ 223.77
12 120105.675110.26 $ 2,192.47
12120105.675110.26 $ 113.02
12 120105.675110.26 $ 13,504.05
12 120105.675110.26 $ 994.55
12 120105.675110.26 $ 5,132.70
12 120105.675110.26 $ 75.33
12120105.675110.26 $ 31.05
12120105.675110.26 $ 0.19
12 120105.675110.26 $ 68,487.75
12 120105675110.26 $ (3.20)
12 120105.675110.26 $ (1,562.98)
12120105.675110.26 $ 9,800.11
12 120105.675110.26 $ 5,194.62
12 120105.675110.26 $ (67.93)
12 120105.675110.26 $ (49.83)
12 120105.675110.26 $ (2,969.95)
12 120105.675110.26 $ (579.86)
12 120105.675110.26 $ (28.32)
12 120105.675110.26 $ (3,577.87)
12 120105.675110.26 $ (1,610.67)
12 120105.675110.26 $ (513.96)
12 120105.675110.26 $ 138.07
12120105.675110.26 $ (1,480.49)
12120105.675110.26 $ 780.17
12120105.675110.26 $ 1,118.36
12120105.675110.26 $ 223.77
12120105.675110.26 $ 2,192.47
12120105.675110.26 $ 113.02
12120105.675110.26 $ 14,135.26
12120105.675110.26 $ 1,166.13
12 120105.675110.26 $ 5,206.73
12120105.675110.26 $ 75.33
12120105.675110.26 $ 31.05
12120105.675110.26 $ 0.19
12120105.675110.26 $ 69,005.45
12120105.675110.26 $ (3.20)

Month
30099236 September-Of
30099591 September-Of
30099690 September-Of
30099593 September-Of
30099594 September-Of
30099596 September-Of
30099598 September-Of
30100714 September-05
30099600 September-Of
30099601 September-Of
30099602 September-Of
30099238 September-Of
30099604 September-Of
30099606 September-Of
30099607 September-Of
30099608 September-05
30099611 September-Of
30099612 September-Of
30099613 September-Of
30099614 September-OS
30099618 September-Of
30099619 September-Of
30099620 September-Of
30099621 September-Of
30099624 September-Of
30099625 September-Of
30099236 October-Of
30099591 October-Of
30099690 October-Of
30099593 October-Of
30099594 October-05
30099596 October-Of
30099598 October-Of
30100714 October-Of
30099600 October-05
30099601 October-Of
30099602 October-Of
30099238 October-Of
30099604 October-05
30099606 October-05
30099607 October-Of
30099608 October-05
30099611 October-05
30099612 October-Of
30099613 October-Of
30099614 October-05
30099618 October-05
30099619 October-Of
30099620 October-Of
30099621 October-05
30099624 October-Of
30099625 October-Of
30099236 November-05
30099591 November-05
30099690 November-Of
30099593 November-05
30099594 November-05
30099596 November-05
30099598 November-Of
30100714 November-05
30099600 November-05
30099601 November-05
30099602 November-Of
30099238 November-05
30099604 November-05

SUB SUB DESCRII'
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains 6in to Bin
331300 TD Mains 10in to 16in
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Camp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains 6in to 8in
331300 TO Mains 10in to 16in
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Camp & Periph Mainframe
340220 Camp & Periph Personal
340230 Camp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt DutyTrks
341200 Trans Equip Hvy DutyTrks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains 6in to 8in
331300 TO Mains 10in to 16in
333000 Services
334110 Meters Bronze Case
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Kentu~kyAmerjcan Water Company
Company Account Amount

12 120105.675110.26 $ (1,581.48)
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 s
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $

9,888.56
5,222.40

(70.21)
(49.83)

(2,983.02)
(579.86)

(29.34)
(3,788.07)
(1,610.67)

(513.96)
138.31

(1,480.49)
781.82

1,150.16
223.77

2,192.47
113.02

14,166.82
1,166.13
5,277.78

72.51
29.76

0.18
70,448.42

(3.20)
(1,602.09)
10,036.29

5,289.51
(70.21)
(49.83)

(2,983.02)
(579.86)

(29.34)
(3,788.07)
(1,610.66)

(513.96)
138.31

(1,480.49)
585.12
837.91
167.83

1,634.38
84.77

10,131.51
745.91

3,750.35
54.33
22.39

0.14
48,860.83

(2.88)
(1,137.39)
7,099.41
3,688.34

(50.00)
(37.37)

(1,930.40)
(420.99)

(20.74)
(2,683.40)

(951.54)
(385.47)
101.43

2,513.73

30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
30099236
30099591
30099690
30099593
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
30099236
30099591
30099690
30099593
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099591

November-05
November-OS
November-Of
November-Of
November-OS
November-05
November-05
November-Of
November-Of
November-05
November-05
November-05
November-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-Of
December-05
December-Of
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-Of
December-05
December-05
December-05
December-Of
December-Of
December-Of
December-05

Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-OS
Mar-OS
Mar-05
Mar-OS
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05

SUB SUBDESCRIP
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 'Tocls.Shop.Garaqe Equip
344000 Laboratory Equipment
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TD Mains Bin to Bin
331300 TO Mains 10in to tern
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Camp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains Binto Bin
331300 TO Mains 10in to 1Bin
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
304300 Struct & Imp WT
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Kentucky Arrencanweter company
Company Account Amount Asset

12 120105.675110.26 $ 503.49
12 120105.675110.26 $ 4.903.14
12 120105.675110.26 $ 254.31
12 120105.675110.26 $ 30,394.53
12 120105.675110.26 $ 2,237.73
12 120105.675110.26 $ 11,251.05
12 120105.675110.26 $ 162.99
12120105.675110.26 $ 67.17
12 120105.675110.26 $ 0.42
12 120105.675110.26 $ 146,582.49
12 120105.675110.26 $ (8.64)
12120105.675110.26 $ (3,412.17)
12 120105.675110.26 $ 21,298.23
12 120105.675110.26 $ 11,065.02
12 120105.675110.26 $ (150.00)
12120105.675110.26 $ (112.11)
12 120105.675110.26 $ (5,791.20)
12 120105.675110.26 $ (1,262.97)
12 120105.675110.26 $ (62.22)
12 120105.675110.26 $ (8,050.20)
12 120105.675110.26 $ (2,854.62)
12120105.675110.26 $ (1,156.41)
12 120105.675110.26 $ 304.29
12 120105.675110.26 $ (3,459.84)

$1,126,977.87

30099690
30099593
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625

Mar-05
Mar-OS
Mar-OS
Mar-05
Mar-05
Mar-OS
Mar-OS
Mar-OS
Mar-05
Mar-OS
Mar-OS
Mar-05
Mar-OS
Mar-05
Mar-05
Mar-OS
Mar-05
Mar-05
Mar-05
Mar-OS
Mar-05
Mar-05
Mar-OS
Mar-OS

SUB SUBDESCRIP
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains 6in to Bin
331300 TO Mains 1Dinto 16in
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip LtDuty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
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12120105.675110.26 $ 1,149.98 30099591 January-OS 304300 Struct & Imp WT

12120105.675110.26 $ 223.77 30099690 January-OS 309000 Supply Mains

12120105.675110.26 $ 2,192.47 30099593 January-06 311200 Pump Equip Electric

12120105.675110.26 $ 113.02 30099594 January-OS 311300 Pump Equip Diesel

12120105.675110.26 $ 14,166.84 30099596 January-Of 320100 WT Equip Non-Media

12 120105.675110.26 $ 1,165.79 30099598 January-OS 330100 Elevated Tanks & Standpipes

12120105.675110.26 $ 5,287.93 30100714 Januarv-os 331001 TO Mains Not Classified by Siz

12120105.675110.26 $ 72.43 30099600 January-06 331100 TO Mains 4in & Less

12 120105.675110.26 $ 29.85 30099601 January-Of 331200 TO Mains 6in to Bin

12 120105.675110.26 $ 0.18 30099602 January-OS 331300 TO Mains 10in to 16in

12 120105.675110.26 $ 70,553.61 30099238 January-us 333000 Services

12 120105.675110.26 $ (3.20) 30099604 January-06 334110 Meters Bronze Case

12120105.675110.26 $ (1,601.11) 30099606 January-OS 334130 Meters Other

12120105.675110.26 $ 10,047.81 30099607 January-OS 334200 Meter Installations

12120105.675110.26 $ 5,300.91 30099808 January-OS 335000 Hydrants

12120105.675110.26 $ (70.21) 30099611 January-06 340100 Office Furniture& Equip

12120105.675110.26 $ (49.83) 30099612 January-Of 340210 Camp & Periph Mainframe

12120105.675110.26 $ (3,008.34) 30099613 January-Of 340220 Camp & Periph Personal

12 120105.675110.26 $ (579.86) 30099614 January-DB 340230 Comp & Periph Other

12120105.675110.26 $ (29.34) 30099618 January-06 340500 Other Office Equipment

12120105.675110.26 $ (3,738.33) 30099619 January-DB 341100 Trans Equip Lt Duty Trks

12 120105.675110.26 $ (1,610.66) 30099620 January-DB 341200 Trans Equip Hvy Duty Trks

12120105.675110.26 $ (513.96) 30099621 January-DB 341300 Trans Equip Autos

12120105.675110.26 $ 138.31 30099624 January-De 343000 Tools,Shop,Garage Equip

12 120105.675110.26 $ (1,480.49) 30099625 January-OS 344000 Laboratory Equipment

12 120105.675110.26 $ 781.83 30099236 February-OS 304200 Struct & Imp P

12120105.675110.26 $ 1,149.98 30099591 February-06 304300 Struct & Imp WT

12 120105.675110.26 $ 223.77 30099690 February-06 309000 Supply Mains

12 120105.675110.26 $ 2,192.47 30099593 February-06 311200 Pump Equip Electric

12 120105.675110.26 $ 113.02 30099594 February-Of 311300 Pump Equip Diesel

12 120105.675110.26 $ 14,169.72 30099596 February-06 320100 WT Equip Non-Media

12120105.675110.26 $ 1,584.44 30099598 February-06 330100 Elevated Tanks & Standpipes

12120105.675110.26 $ 5,293.06 30100714 February-06 331001 TO Mains Not Classified bySiz

12120105.675110.26 $ 75.22 30099600 February-DB 331100 TO Mains 4in & Less

12120105.675110.26 $ 31.00 30099601 February-DB 331200 TD Mains 6in to 8in

12120105.675110.26 $ 0.19 30099602 February-06 331300 TO Mains 10in to 16in

12120105.675110.26 $ 70,638.00 30099238 February-06 333000 Services

12120105.675110.26 $ (3.20) 30099604 February-DB 334110 Meters Bronze Case

12120105.675110.26 $ (1,601.77) 30099606 February-DB 334130 Meters Other

12120105.675110.26 $ 10,058.58 30099607 February-06 334200 Meter Installations

12120105.675110.26 $ 5,323.25 30099608 February-06 335000 Hydrants

12120105.675110.26 $ (70.34) 30099611 February-DB 340100 Office Furniture& Equip

12120105.675110.26 $ (49.83) 30099612 February-06 340210 Comp & Periph Mainframe

12120105.675110.26 $ (3,008.34) 30099613 February-DB 340220 Comp & Periph Personal

12120105.675110.26 $ (580.90) 30099614 February-DB 340230 Camp & Periph Other

12 120105.675110.26 $ (29.34) 30099618 February-DB 340500 Other Office Equipment

12120105.675110.26 $ (3,738.33) 30099619 February-06 341100 Trans Equip Lt Duty Trks

12 120105.675110.26 $ (1,610.66) 30099620 February-06 341200 Trans Equip Hvy Duty Trks

12 120105.675110.26 $ (513.96) 30099621 February-Of 341300 Trans Equip Autos

12 120105.675110.26 $ 138.31 30099624 February-06 343000 Tools,Shop,Garage Equip

12 120105.675110.26 $ (1,480.49) 30099625 February-06 344000 Laboratory Equiprnent

12 120105.675110.26 $ 781.83 30099236 March-06 304200 Struct & Imp P

12 120105.675110.26 $ 1,149.98 30099591 March-D6 304300 Struct & Imp WT

12 120105.675110.26 $ 223.77 30099690 March-06 309000 Supply Mains

12120105.675110.26 $ 2,192.47 30099593 March-D6 311200 Pump Equip Electric

12 120105.675110.26 $ 113.02 30099594 March-06 311300 Pump Equip Diesel

12 120105.675110.26 $ 14,175.49 30099596 March-D6 320100 WT Equip Non-Media

12 120105.675110.26 $ 1,662.02 30099598 March-DB 330100 Elevated Tanks & Standpipes

12 120105.675110.26 $ 5,325.84 30100714 March-D6 331001 TD Mains Not Classified by Siz

12 120105.675110.26 $ 75.33 30099600 March-06 331100 TD Mains 4in & Less

12 120105.675110.26 $ 31.05 30099601 March-D6 331200 TD Mains 6in to Bin
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12120105.675110.26 $ 70,966.82 30099238 March-06 333000 Services

12120105.675110.26 $ (3.20) 30099604 March-06 334110 Meters Bronze Case

12120105.675110.26 $ (1,646.04) 30099606 March-06 334130 Meters Other

12 120105.675110.26 $ 10,151.47 30099607 March-06 334200 Meter Installations

12120105.675110.26 $ 5,353.11 30099608 March-06 335000 Hydrants

12 120105.675110.26 $ (70.34) 30099611 March-06 340100 Office Furniture & Equip

12120105.675110.26 $ (49.83) 30099612 March-06 340210 Comp & Periph Mainframe

12120105.675110.26 $ (3,008.34) 30099613 March-06 340220 Comp & Periph Personal

12 120105.675110.26 $ (687.26) 30099614 March-06 340230 Camp & Periph Other

12120105.675110.26 $ (29.34) 30099618 March-06 340500 Other Office Equipment

12 120105.675110.26 $ (3,738.33) 30099619 March-06 341100 Trans Equip Lt Duty Trks

12 120105.675110.26 $ (1,610.66) 30099620 March-06 341200 Trans Equip Hvy Duty Trks

12 120105.675110.26 $ (513.96) 30099621 March-06 341300 Trans Equip Autos

12120105.675110.26 $ 138.31 30099624 March-06 343000 Tools,Shop,Garage Equip

12120105.675110.26 $ (1,480.49) 30099625 March-06 344000 Laboratory Equipment

12120105.675110.26 $ 781.83 30099236 April-06 304200 Struct & Imp P

12120105.675110.26 $ 1,149.96 30099591 April-06 304300 Struct & Imp WT

12120105.675110.26 $ 223.77 30099690 April-06 309000 Supply Mains

12120105.675110.26 $ 2,192.47 30099593 April-06 311200 Pump Equip Electric

12 120105.675110.26 $ 113.02 30099594 April-06 311300 Pump Equip Diesel

12 120105.675110.26 $ 14,171.50 30099596 April-06 320100 WT Equip Non-Media

12 120105.675110.26 $ 1,626.46 30099598 April-06 330100 Elevated Tanks & Standpipes

12 120105.675110.26 $ 5,374.57 30100714 April-06 331001 TO Mains Not Classified by Siz

12 120105.675110.26 $ 75.33 30099600 April-06 331100 TO Mains 4in & Less

12 120105.675110.26 $ 31.05 30099601 April-06 331200 TO Mains 6in to Bin

12 120105.675110.26 $ 0.19 30099602 April-06 331300 TO Mains 10in to 16in

12 120105.675110.26 $ 71,287.31 30099238 Aprii-06 333000 Services

12 120105.675110.26 $ (3.20) 30099604 April-06 334110 Meters Bronze Case

12 120105.675110.26 $ (1,644.39) 30099606 April-06 334130 Meters Other

12120105.675110.26 $ 10,159.68 30099607 April-06 334200 Meter Installations

12120105.675110.26 $ 5,374.08 30099608 April-06 335000 Hydrants

12120105.675110.26 $ (70.34) 30099611 April-06 340100 Office Furniture & Equip

12120105.675110.26 $ (49.83) 30099612 April-06 340210 Comp & Periph Mainframe

12 120105.675110.26 $ (3,008.34) 30099613 April-06 340220 Comp & Periph Personal

12 120105.675110.26 $ (687.26) 30099614 April-06 340230 Comp & Periph Other

12 120105.675110.26 $ (29.34) 30099618 April-06 340500 Other Office Equipment

12 120105.675110.26 $ (3,738.33) 30099819 April-06 341100 Trans Equip Lt Duty Trks

12120105.675110.26 $ (1,610.66) 30099620 April-06 341200 Trans Equip Hvy Duty Trks

12 120105.675110.26 $ (513.96) 30099621 April-06 341300 Trans Equip Autos

12 120105.675110.26 $ 155.69 30099624 April-06 343000 Tools,Shop,Garage Equip

12 120105.675110.26 $ (1,480.49) 30099625 April-06 344000 Laboratory Equipment

12120105.675110.26 $ 781.83 30099236 May-06 304200 Struct & Imp P

12120105.675110.26 $ 1,149.96 30099591 May-06 304300 Struct & Imp WT

12120105.675110.26 $ 223.77 30099690 May-06 309000 Supply Mains

12 120105.675110.26 $ 2,192.47 30099593 May-06 311200 Pump Equip Electric

12 120105.675110.26 $ 113.02 30099594 May-06 311300 Pump Equip Diesel

12 120105.675110.26 $ 14,165.97 30099596 May-06 320100 WT Equip Non-Media

12 120105.675110.26 $ 1,682.77 30099598 May-06 330100 Elevated Tanks & Standpipes

12120105.675110.26 $ 5,395.30 30100714 May-06 331001 TO Mains Not Classified by Siz

12120105.675110.26 $ 75.33 30099600 May-06 331100 TO Mains 4in & Less

12120105.675110.26 $ 31.05 30099601 May-06 331200 TO Mains 6in to 8in

12 120105.675110.26 $ 0.19 30099602 May-06 331300 TO Mains 10in to 16in

12120105.675110.26 $ 72,066.27 30099238 May-06 333000 Services

12120105.675110.26 $ (3.20) 30099604 May-06 334110 Meters Bronze Case

12120105.675110.26 $ (1,642.58) 30099606 May-06 334130 Meters Other

12120105.675110.26 $ 10,232.14 30099607 May-06 334200 Meter Installations

12 120105.675110.26 $ 5,410.36 30099608 May-06 335000 Hydrants

12 120105.675110.26 $ (70.34) 30099611 May-06 340100 Office Furniture & Equip

12 120105.675110.26 $ (49.83) 30099612 May-06 340210 Camp & Pertph Mainframe

12 120105.675110.26 $ (3,015.66) 30099613 May-06 340220 Comp & Periph Personal

12120105.675110.26 $ (687.26) 30099614 May-06 340230 Camp & Periph Other
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American Water

12120105.675110.26 $ (3,738.33) 30099619 May-06 341100 Trans Equip Lt Duty Trks

12120105.675110.26 $ (1,610.66) 30099620 May-06 341200 Trans Equip Hvy Duty Trks

12120105.675110.26 $ (513.96) 30099621 May-06 341300 Trans Equip Autos

12120105.675110.26 $ 155.69 30099624 May-06 343000 Tools,Shop,Garage Equip

12120105.675110.26 $ (1,480.49) 30099625 May-06 344000 Laboratory Equipment

12120105.675110.26 $ 781.83 30099236 June-DB 304200 Struct & Imp P

12 120105.675110.26 $ 1,149.96 30099591 June-06 304300 Struct & Imp WT

12 120105.675110.26 $ 223.77 30099690 June-06 309000 Supply Mains

12120105.675110.26 $ 2,192.47 30099593 June-06 311200 Pump Equip Electric

12120105.675110.26 $ 113.02 30099594 June-06 311300 Pump Equip Diesel

12120105.675110.26 $ 14,165.69 30099596 June-DB 320100 WT Equip Non-Media

12 120105.675110.26 $ 1,683.01 30099598 June-06 330100 Elevated Tanks & Standpipes

12 120105.675110.26 $ 5,453.93 30100714 June-DB 331001 TO Mains Not Classified by Siz

12 120105.675110.26 $ 75.33 30099600 June-DB 331100 TD Mains 4in & Less

12120105.675110.26 $ 31.05 30099601 June-DB 331200 TO Mains Bin to Sin

12 120105.675110.26 $ 0.19 30099602 June-06 331300 TD Mains 10in to 16in

12120105.675110.26 $ 72,570.29 30099238 June-DB 333000 Services

12120105.675110.26 $ (3.20) 30099604 June-DB 334110 Meters BronzeCase

12120105.675110.26 $ (1,642.06) 30099606 June-OB 334130 Meters Other

12120105.675110.26 $ 10,299.82 30099607 June-DB 334200 Meter Installations

12120105.675110.26 $ 5,516.89 30099608 June-DB 335000 Hydrants

12120105.675110.26 $ (70.34) 30099611 June-DB 340100 OfficeFurniture & Equip

12120105.675110.26 $ (49.83) 30099612 June-06 340210 Comp & Periph Mainframe

12 120105.675110.26 $ (3,015.66) 30099613 June-DB 340220 Comp & Periph Personal

12120105.675110.26 $ (694.25) 30099614 June-DB 340230 Comp & Periph Other

12120105.675110.26 $ (29.34) 30099618 June-DB 340500 Other Office Equipment

12 120105.675110.26 $ (3,738.33) 30099619 June-06 341100 Trans Equip Lt Duty Trks

12 120105.675110.26 $ (1,610.66) 30099620 June-OB 341200 Trans Equip Hvy Duty Trks

12120105.675110.26 $ (513.96) 30099621 June-DB 341300 Trans EquipAutos

12 120105.675110.26 $ 157.88 30099624 June-OB 343000 Tools,Shop,Garage Equip

12120105.675110.26 $ (1,480.49) 30099625 June-DB 344000 Laboratory Equipment

12 120105.675110.26 $ 781.83 30099236 July-06 304200 Struct & Imp P

12 120105.675110.26 $ 1,169.35 30099591 July-06 304300 Struct & Imp WT

12 120105.675110.26 $ 223.77 30099690 July-06 309000 Supply Mains

12120105.675110.26 $ 2,194.34 30099593 July-06 311200 Pump Equip Electric

12120105.675110.26 $ 113.02 30099594 July-06 311300 Pump Equip Diesel

12120105.675110.26 $ 14,165.69 30099596 July-06 320100 WT Equip Non-Media

12120105.675110.26 $ 1,683.73 30099598 July-06 330100 Elevated Tanks & Standpipes

12120105.675110.26 $ 5,504.02 30100714 July-06 331001 TO Mains NotClassified by Siz

12 120105.675110.26 $ 75.33 30099600 July-06 331100 TO Mains4in & Less

12 120105.675110.26 $ 31.05 30099601 July-06 331200 TO MainsBin to Sin

12 120105.675110.26 $ 0.19 30099602 July-06 331300 TD Mains 10in to 16in

12120105.675110.26 $ 72,932.68 30099238 July-06 333000 Services

12120105.675110.26 $ (3.18) 30099604 July-06 334110 Meters BronzeCase

12 120105.675110.26 $ (1,672.92) 30099606 July-06 334130 Meters Other

12 120105.675110.26 $ 10,359.19 30099607 July-06 334200 Meter Installations

12 120105.675110.26 $ 5,576.03 30099608 July-06 335000 Hydrants

12120105.675110.26 $ (70.34) 30099611 Juiy-06 340100 Office Furniture & Equip

12120105.675110.26 $ (49.83) 30099612 July-06 340210 Camp & Periph Mainframe

12 120105.675110.26 $ (3,015.66) 30099613 July-06 340220 Camp & Periph Personal

12 120105.675110.26 $ (694.25) 30099614 July-06 340230 Comp & Periph Other

12 120105.675110.26 $ (29.34) 30099618 July-06 340500 Other Office Equipment

12 120105.675110.26 $ (3,738.33) 30099619 July-06 341100 Trans Equip Lt Duty Trks

12120105.675110.26 $ (1,610.66) 30099620 July-06 341200 Trans Equip Hvy Duty Trks

12120105.675110.26 $ (513.96) 30099621 July-06 341300 Trans Equip Autos

12 120105.675110.26 $ 157.88 30099624 July-06 343000 Tools,Shop,Garage Equip

12 120105.675110.26 $ (1,486.53) 30099625 July-06 344000 Laboratory Equipment

12 120105.675110.26 $ 781.83 30099236 August-06 304200 Struct & Imp P

12 120105.675110.26 $ 1,172.35 30099591 August-06 304300 Struct & Imp WT

12120105.675110.26 $ 223.77 30099690 August-06 309000 Supply Mains

12120105.675110.26 $ 2,194.34 30099593 August-OB 311200 Pump Equip Electric
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12 120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $
12 120105.675110.26 $
12 120105.675110.26 $
12120105.675110.26 $

14,165.69
1,685.48
5,514.16

75.33
31.05

0.19
73,496.11

(2.43)
(1,675.13)
10,447.64
5,584.80

(70.54)
(49.83)

(3,042.02)
(694.25)
(29.34)

(3,738.33)
(1,610.66)

(513.96)
158.56

(1,486.53)
833.98

1,173.14
223.77

2,194.39
136.36

14,165.75
1,715.69
5,538.70

75.33
31.05
0.19

74,424.02
(1.91)

(1,702.55)
10,549.87
5,660.62

(70.54)
(49.83)

(3,042.92)
(694.47)

(29.34)
(3,738.33)
(1,610.66)

(513.96)
194.38

(1,486.70)
838.78

1,170.02
223.77

2,194.05
136.36

14,165.75
1,715.69
5,570.21

75.33
31.25
0.34

74,867.41
(0.84)

(1,708.54)

30099596 August-06
30099598 August-06
30100714 August-06
30099600 August-06
30099601 Augus~06

30099602 August-06
30099238 August-06
30099604 August-06
30099606 Augus~06

30099607 Augus~06

30099608 August-06
30099611 Augus~06

30099612 August-06
30099613 Augus~06

30099614 August-06
30099618 August-06
30099619 August-06
30099620 Augus~06

30099621 August-06
30099624 August-06
30099625 August-06
30099236 September-06
30099591 September-06
30099690 September-06
30099593 September-06
30099594 September-06
30099596 September-06
30099598 September-06
30100714 September-06
30099600 September-06
30099601 September-06
30099602 September-06
30099238 September-06
30099604 September-06
30099606 September-06
30099607 September-06
30099608 September-06
30099611 September-06
30099612 September-06
30099613 September-06
30099614 September-06
30099618 September-06
30099619 September-06
30099620 September-06
30099621 September-06
30099624 September-06
30099625 September-06
30099236 October-06
30099591 October-06
30099690 October-06
30099593 October-06
30099594 October-06
30099596 October-06
30099598 October-06
30100714 October-06
30099600 October-06
30099601 October-06
30099602 October-06
30099238 October-06
30099604 October-06
30099606 October-06

320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains 4in & Less
331200 TO Mains 6in to Bin
331300 TO Mains 10in to 16in
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Camp & Periph Mainframe
340220 Camp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 6in to Bin
331300 TD Mains 10in to 16in
333000 Services
334110 Meters Bronze Case
334130 Meters Other
334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
340210 Camp & Periph Mainframe
340220 Camp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P
304300 Struct & Imp WT
309000 Supply Mains
311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TO Mains Not Classified by Siz
331100 TO Mains4in & Less
331200 TD Mains Bin to Bin
331300 TD Mains 10in to 1Bin
333000 Services
334110 Meters Bronze Case
334130 Meters Other
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12 120105.675110.26 $ 5,698.20 30099608 October-06 335000 Hydrants

12 120105.675110.26 $ (70.54) 30099611 October-06 340100 Office Furniture& Equip

12 120105.675110.26 $ (49.83) 30099612 October-06 340210 Camp & Periph Mainframe

12120105.675110.26 $ (3,042.92) 30099613 October-DB 340220 Camp & Periph Personal

12 120105.675110.26 $ (694.47) 30099614 October-06 340230 Comp & Periph Other

12120105.675110.26 $ (29.32) 30099618 October-DB 340500 Other Office Equipment

12 120105.675110.26 $ (3,738.33) 30099619 October-06 341100 Trans Equip Lt Duty Trks

12120105.675110.26 $ (1,600.18) 30099620 October-06 341200 Trans Equip Hvy Duty Trks

12120105.675110.26 $ (513.96) 30099621 October-OS 341300 Trans Equip Autos

12120105.675110.26 $ 194.38 30099624 October-DB 343000 Tools,Shop,Garage Equip

12120105.675110.26 $ (1,486.70) 30099625 October-06 344000 Laboratory Equipment

12120105.675110.26 $ 838.78 30099236 November-Of 304200 Struct & Imp P

12120105.675110.26 $ 1,176.61 30099591 November-OS 304300 Struct & Imp WT

12120105.675110.26 $ 223.77 30099690 November-DB 309000 Supply Mains

12120105.675110.26 $ 2,194.05 30099593 November-DB 311200 Pump Equip Electric

12 120105.675110.26 $ 136.36 30099594 November-DB 311300 Pump Equip Diesel

12120105.675110.26 $ 14,128.82 30099596 November-De 320100 WT Equip Non-Media

12120105.675110.26 $ 1,677.90 30099598 November-DB 330100 Elevated Tanks & Standpipes

12120105.675110.26 $ 5,584.62 30100714 November-DB 331001 TO Mains Not Classified by Siz

12120105.675110.26 $ 75.33 30099600 November-DB 331100 TO Mains 4in & Less

12120105.675110.26 $ 31.08 30099601 November-DB 331200 TO Mains Bin to Bin

12120105.675110.26 $ 0.21 30099602 November-DB 331300 TO Mains 10in to 16in

12120105.675110.26 $ 75,384.98 30099238 November-DB 333000 Services

12 120105.675110.26 $ (0.84) 30099604 November-DB 334110 Meters Bronze Case

12120105.675110.26 $ (1,714.98) 30099606 November-DB 334130 Meters Other

12120105.675110.26 $ 10,663.36 30099607 November-De 334200 Meter Installations

12120105.675110.26 $ 5,722.69 30099608 November-DB 335000 Hydrants

12 120105.675110.26 $ (70.54) 30099611 November-DB 340100 Office Furniture & Equip

12120105.675110.26 $ (49.83) 30099612 November-DB 340210 Camp & Periph Mainframe

12120105.675110.26 $ (3,042.92) 30099613 November-DB 340220 Camp & Periph Personal

12 120105.675110.26 $ (694.47) 30099614 November-06 340230 Comp & Periph Other

12120105.675110.26 $ (29.32) 30099618 November-De 340500 Other Office Equipment

12120105.675110.26 $ (3,738.33) 30099619 November-06 341100 Trans Equip Lt Duty Trks

12120105.675110.26 $ (1,600.18) 30099620 November-De 341200 Trans Equip Hvy Duty Trks

12 120105.675110.26 $ (513.96) 30099621 November-06 341300 Trans EquipAutos

12 120105.675110.26 $ 204.35 30099624 November-De 343000 Tools,Shop,Garage Equip

12 120105.675110.26 $ (1,486.70) 30099625 November-De 344000 Laboratory Equipment

12120105.675110.26 $ 1,028.30 30099236 December-De 304200 Struct & Imp P

12120105.675110.26 $ 2,352.88 30099591 December-De 304300 Struct & Imp WT

12 120105.675110.26 $ 223.77 30099690 December-De 309000 Supply Mains

12120105.675110.26 $ 2,199.35 30099593 December-De 311200 Pump Equip Electric

12120105.675110.26 $ 136.36 30099594 December-De 311300 Pump Equip Diesel

12 120105.675110.26 $ 15,174.95 30099596 December-De 320100 WT Equip Non-Media

12 120105.675110.26 $ 3,655.55 30099598 December-De 330100 Elevated Tanks & Standpipes

12120105.675110.26 $ 5,639.85 30100714 December-06 331001 TO Mains Not Classified by Siz

12120105.675110.26 $ 75.33 30099600 December-De 331100 TO Mains 4in & Less

12 120105.675110.26 $ 31.07 30099601 December-06 331200 TO Mains 6in to 8in

12 120105.675110.26 $ 0.21 30099602 December-De 331300 TO Mains 10in to 16in

12 120105.675110.26 $ 75,886.35 30099238 December-06 333000 Services

12 120105.675110.26 $ (5.28) 30099604 December-06 334110 Meters Bronze Case

12 120105.675110.26 $ (1,936.95) 30099606 December-De 334130 Meters Other

12 120105.675110.26 $ 10,710.58 30099607 December-De 334200 Meter Installations

12 120105.675110.26 $ 5,756.33 30099608 December-De 335000 Hydrants

12120105.675110.26 $ (70.56) 30099611 December-De 340100 Office Furniture & Equip

12120105.675110.26 $ (72.60) 30099612 December-06 340210 Comp & Periph Mainframe

12 120105.675110.26 $ (3,060.87) 30099613 December-De 340220 Comp & Periph Personal

12120105.675110.26 $ (696.30) 30099614 December-De 340230 Comp & Periph Other

12120105.675110.26 $ (30.42) 30099618 December-Of 340500 Other Office Equipment

12 120105.675110.26 $ (4,799.65) 30099619 December-06 341100 Trans Equip Lt Duty Trks

12120105.675110.26 $ (1,732.60) 30099620 December-De 341200 Trans Equip Hvy Duty Trks

12120105.675110.26 $ (569.27) 30099621 December-06 341300 Trans EquipAutos

KAW_R_AGDR1#228_061807 
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American Water

12120105.675110.26 $ (1,486.70) 30099625 December-06
$ 1,226,518.68

344000 Laboratory Equipment
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Sum ofTOTAL Year
Account 2005 2006 (blank) Grand Total
108110 $ 0.00 $ 0.00
108122 $ 459.73 $ 459.73
185999 $ (779,550.52) $ (190,492.48) $ (970,043.00)
256250 $ 779,090.79 $ 190,492.48 $ 969,583.27
(blank)
Grand Total $ - $ - $ -

Removal
Salvage
Clear RWIP
Regulatory Liability-N NS
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 229 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

229. Refer to page 2 of KAWC’s December 31, 2006 Annual Report 

(KAW_APP_EX28_043007, p. 82 of 99).  Provide all workpapers supporting the 

calculation of the $6.561 million (2005) and $7.597 million (2006) regulatory liabilities 

for cost of removal.  Please provide all these workpapers and calculations in electronic 

format (Excel) with all formulae intact. 

 

Response: 

 

Please refer to electronic file named KAW_R_AGDR1#228_061807.xls. 

 

For electronic version of this document, refer to KAW_R_AGDR1#229_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 230 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

230. Refer to page 8 of KAWC’s December 31, 2006 Annual Report (KAW_APP_EX28_043007, p. 

88 of 99). 

 

a. What is meant by the statement, “To the extent the Company recovers cost of removal or 

other retirement costs through rates after the retirement of costs are incurred, a regulatory 

asset is recorded.”?  Please provide a hypothetical example showing how this would 

happen. 

 

b. Why are removal costs of $1.227 million (2006) and $1.128 million (2005) recorded in 

operation and maintenance expense? 

 

c. Are the O&M removal costs also included in the regulatory liability? 

 

d. Please provide the calculation of the O&M removal costs and all supporting workpapers 

in electronic (Excel) format with all formulae intact. 

 

Response: 

 

a. The current depreciation rates of KAWC, as established by the Commission, include the 

recovery of the estimated salvage net of cost of removal over the remaining lives of the 

various classes of utility plant and the description of the regulatory approach would not 

be applicable.  In the hypothetical, the regulatory asset described above could occur if the 

Commission removed net negative salvage from rate recovery over the remaining life of 

the utility plant and recognized that expense as it was incurred.  This approach would not 

eliminate the need to recognize actual net negative in rates or in the case of KAWC net 

negative salvage for the forecasted test-year.  The Company does not believe such a 

hypothetical situation is proper for utility rate making and would result in potentially 

large swings in net negative salvage for rate recovery from case to case and would not be 

in the best interest of the utility or the customers.  

b. It is a requirement under U.S. GAAP and the Company reclassifies the net negative 

salvage recognized for rate recovery in KAWC’s current depreciation rates to operation 

expense for U.S. GAAP presentation of its audited financial statement. 

c. The regulatory liability is a reclassification of the net negative salvage included in 

KAWC’s accumulated depreciation recognized for rate making purposes.   

d. Please see the response to AGDR1, questions 28 and 29. 

 

For electronic version, refer to KAW_R_AGDR1#230_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 231 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

231. Provide an analysis of the regulatory liability for cost of removal since inception 

identifying and explaining each debit and credit entry and amount. 

 

Response: 

 

Please refer to electronic file named KAW_R_AGDR1#228_061807.xls. 

 

For electronic version of this document, refer to KAW_R_AGDR1#231_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 232 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller  

 

232. What impact did the application of FIN 47 have upon the proposed depreciation rates and 

expense in this rate case?  Provide all workpapers supporting the answer.   

 

Response: 

 

None. 

 

For electronic version, refer to KAW_R_AGDR1#232_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 233 of 312 

______________________________________________________________________________ 

 

Witness: Michael Miller 

 

233. Provide KAWC’s projection of the annual year-end balance in the regulatory liability for 

cost of removal shown in its Annual Report, for the next 20 years.  If not available for the 

next twenty years provide for as many years into the future that the projection is 

available.  If this projection has not been made, please explain why not. 

 

a. For this projection assume that all of KAWC’s proposed depreciation rates are 

approved as requested.  Provide in hard copy and in electronic format with all 

formulae intact.  

 

b. Explain all assumptions used to make this projection. 

 

Response: 

 

The Company does not have projections of the regulatory liability.  It reclassified the 

regulatory liability at January 2007 to accumulated depreciation (the method approved by 

the Commission in establishing the current depreciation rates) for rate making purposes. 

 

For electronic version, refer to KAW_R_AGDR1#233_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMAnON

Item 234 of312

Witness: John J. Spanos

234. Provide the calculation of the annual amount of future net salvage incorporated into
KAWC's existing depreciation rates and in its proposed depreciation rates by account. If
the amount is reduced by the total amount of non-legal AROs included in year-end
accumulated depreciation, show that calculation.

Response:

The attached schedule sets forth the annual amount of net salvage calculated for 2007
assuming the current net salvage parameter and the proposed net salvage parameter. It is
not possible to accurately segregate the current depreciation rates, therefore, the
calculation is performed as a ratio of the current rate and proposed rate which does not
consider the remaining life rate.

For electronic version, refer to KAW_R_AGDRI#234_061807.pdf

KAW_R_AGDR1#234_061807 
Page 1 of 3



K
E

N
T

U
C

K
Y

A
M

E
R

iC
A

N
W

A
T

e
R

C
O

M
P

A
N

Y

E
S

T
IM

A
T

E
D

A
N

N
U

A
L

N
E

T
S

A
lV

A
G

E
F

O
R

20
07

U
S

IN
G

P
R

O
P

O
S

E
D

A
N

D
C

U
R

R
E

N
T

A
N

N
U

A
l

A
C

C
R

U
A

L
R

A
T

E
S

P
R

O
P

O
S

E
D

C
U

R
R

E
N

T
E

S
T

IM
A

T
E

D
E

S
T

IM
A

T
E

D
O

R
IG

IN
A

l
C

O
S

T
A

N
N

U
A

l
20

07
A

N
N

U
A

L
20

07
A

T
A

C
C

R
U

A
l

N
E

T
N

E
T

A
C

C
R

U
A

L
N

E
T

N
E

T
D

E
P

R
E

C
IA

B
L

E
G

R
O

U
P

D
E

C
E

M
B

E
R

31
,

20
06

R
A

T
E

S
A

L
V

A
G

E
S

A
L

V
A

G
E

R
A

T
E

S
A

L
V

A
G

E
S

A
L

V
A

G
E

S
T

R
U

C
T

U
R

E
S

&
IM

P
R

O
V

E
M

E
N

T
S

30
4.

10
S

O
U

R
C

E
O

F
S

U
P

P
LY

2,
56

8,
38

7.
51

3.
06

(5
)

3,
74

3
3.

14
0

0
30

4.
20

P
O

W
E

R
&

P
U

M
P

IN
G

S
T

R
U

C
T

U
R

E
S

4
,8

0
0

,0
6

2
.0

5
2.

01
(2

0)
15

,0
80

2.
32

(1
0)

10
,1

24
30

4.
30

W
A

T
E

R
T

R
E

A
T

M
E

N
T

8
,9

6
2

,5
5

7
.4

4
1.

96
(2

0)
29

,2
78

1.
79

(1
0)

14
,5

85
3

0
4

.4
0

T
R

A
N

S
M

IS
S

IO
N

&
D

iS
T

R
IB

U
T

IO
N

8
2

5
,9

6
7

.6
2

4.
63

0
0

5,
65

0
0

30
4,

60
O

F
F

IC
E

B
U

IL
D

IN
G

S
3

,9
9

1
,2

8
1

.6
0

2.
10

(5
)

3,
99

1
1.

68
0

0
30

4.
10

S
T

O
R

E
,

S
H

O
P

&
G

A
R

A
G

E
S

T
R

U
C

T
U

R
E

S
1

,0
1

8
.7

7
0

.9
3

2.
42

0
0

1,
65

0
0

30
4.

80
M

IS
C

E
L

L
A

N
E

O
U

S
S

T
R

U
C

T
U

R
E

S
1

,5
6

3
,8

3
8

.3
5

4.
38

0
0

3.
97

0
0

T
O

T
A

L
A

C
C

O
U

N
T

30
4

2
3

,7
3

0
,8

6
5

.5
0

53
,0

92
24

,7
09

3
0

5
0

0
C

O
L

L
E

C
T

IN
G

A
N

D
IM

P
O

U
N

D
IN

G
R

E
S

E
R

V
O

IR
S

1
,0

1
6

,5
5

3
.2

4
1.

67
0

0
2.

20
0

0
30

6.
00

LA
K

E
,

R
IV

E
R

A
N

D
O

T
H

E
R

IN
T

A
K

E
S

56
1,

42
9.

96
2.

52
0

0
2.

15
0

0
30

9.
00

S
U

P
P

LY
M

A
IN

S
5

,0
8

4
,3

4
2

.1
4

1.
93

(1
0)

8,
92

1
1.

11
(5

)
2,

68
7

31
0.

10
O

T
H

E
R

P
O

W
E

R
G

E
N

E
R

A
T

IO
N

E
Q

U
IP

M
E

N
T

5
7

2
,4

5
3

.9
7

3.
40

0
0

3.
35

0
0

P
U

M
P

IN
G

E
Q

U
IP

M
E

N
T

31
1.

20
E

L
E

C
T

R
iC

9
,5

0
0

,9
8

0
.0

0
2.

58
(1

5)
32

,3
09

3.
71

(8
)

26
,3

85
31

1.
30

D
lE

S
E

L
7

2
4

,4
4

1
.6

0
2.

62
(1

5)
2,

47
6

3.
08

(8
)

1,
65

3
31

1.
40

H
Y

D
R

A
U

LI
C

6
1

,5
6

1
.8

7
2,

31
(1

5)
18

6
T

O
T

A
L

A
C

C
O

U
N

T
31

1
1

0
,3

8
7

,0
0

3
.4

7
34

,9
71

28
,0

38

32
0.

10
P

U
R

IF
IC

A
T

IO
N

S
Y

S
T

E
M

-
E

Q
U

IP
M

E
N

T
26

,4
61

,2
36

,6
2

2.
31

(1
5)

79
,7

29
4.

03
(2

0)
17

7,
73

1
33

0.
10

D
IS

T
R

IB
U

T
IO

N
R

E
S

E
R

V
O

IR
S

A
N

D
S

T
A

N
D

P
IP

E
S

1
1

,8
1

3
,4

6
9

.4
4

2.
32

(3
0)

63
,2

47
2.

20
(1

0)
23

,6
27

33
1.

00
M

A
IN

S
&

A
C

C
E

S
S

O
R

IE
S

1
5

1
,5

0
3

,6
4

9
.0

2
1.

70
(2

0)
4

2
9

,2
6

0
1.

18
(4

)
6

8
,7

5
9

33
3,

00
S

E
R

V
IC

E
S

3
5

,3
2

5
,9

5
0

.0
3

3.
32

(1
20

)
63

9,
72

1
4.

23
(1

59
)

9
1

7
,3

4
3

M
E

T
E

R
S

33
4,

10
M

E
T

E
R

S
9

0
,9

6
2

,2
5

2.
81

(1
0)

23
2

1.
02

16
(1

77
)

33
4,

11
B

R
O

N
Z

E
C

A
S

E
45

,0
63

,5
1

2.
94

(1
0)

12
0

2.
35

16
(2

02
)

33
4.

12
P

LA
S

T
IC

C
A

S
E

1
,4

4
4

,4
0

9
.4

4
2.

96
(1

0)
3,

88
7

4.
97

0
0

33
4.

13
O

T
H

E
R

6
,8

7
0

,5
0

0
,6

4
2.

85
(1

0)
17

,8
01

1.
02

0
0

T
O

T
A

L
A

C
C

O
U

N
T

33
4.

1
8

,4
5

0
,9

3
5

.8
4

2.
87

2
2

,0
4

0
(3

79
)

33
4,

20
M

E
T

E
R

IN
S

T
A

L
L

A
T

IO
N

S
1

5
,2

4
9

,7
3

9
.6

8
3,

07
(1

0)
42

,5
61

2.
44

(5
3)

12
8,

89
5

33
5,

00
F

IR
E

H
Y

D
R

A
N

T
S

1
0

,1
4

7
,7

8
4

.8
9

1.
77

(2
5)

35
,9

23
2.

58
(3

6)
69

,3
03

33
9.

10
O

T
H

E
R

S
O

U
R

C
E

O
F

S
U

P
P

LY
P

LA
N

T
3

,8
3

8
,0

0
28

.1
4

0
0

O
F

F
IC

E
F

U
R

N
IT

U
R

E
&

E
Q

U
IP

M
E

N
T

3
4

0
.1

0
F

U
R

N
IT

U
R

E
7

0
1

,1
0

3
.1

9
10

.4
3

0
0

4.
05

3
(8

78
)

34
0.

21
M

A
IN

F
R

A
M

E
5

0
,2

3
9

.8
4

9.
49

0
0

11
,9

4
17

(1
,2

2
9

)
34

0.
22

P
E

R
S

O
N

A
L

C
O

M
P

U
T

E
R

S
1

,5
0

9
,9

6
0

.6
6

14
.3

1
0

0
16

.7
3

17
(5

1,
74

1)

KAW_R_AGDR1#234_061807 
Page 2 of 3



K
E

N
T

U
C

K
Y

A
M

E
R

IC
A

N
W

A
T

E
R

C
O

M
P

A
N

Y

E
S

T
IM

A
T

E
D

A
N

N
U

A
L

N
E

T
S

A
L

V
A

G
E

F
O

R
20

07
U

S
IN

G
P

R
O

P
O

S
E

D
A

N
D

C
U

R
R

E
N

T
A

N
N

U
A

l
A

C
C

R
U

A
L

R
A

T
E

S

P
R

O
P

O
S

E
D

C
U

R
R

E
N

T
E

S
T

IM
A

T
E

D
E

S
T

IM
A

T
E

D
O

R
IG

IN
A

L
C

O
S

T
A

N
N

U
A

L
20

07
A

N
N

U
A

L
20

07
A

T
A

C
C

R
U

A
L

N
E

T
N

E
T

A
C

C
R

U
A

L
N

E
T

N
E

T
D

E
P

R
E

C
IA

B
L

E
G

R
O

U
P

D
E

C
E

M
B

E
R

31
,

20
06

R
A

T
E

S
A

L
V

A
G

E
S

A
L

V
A

G
E

R
A

T
E

S
A

L
V

A
G

E
S

A
L

V
A

G
E

3
4

0
.2

3
P

E
R

IP
H

E
R

A
L

-O
T

H
E

R
49

7,
99

9.
21

25
.3

9
0

0
11

.8
1

17
(1

2
,0

4
6

)
3

4
0

,3
0

C
O

M
P

U
T

E
R

S
O

F
T

W
A

R
E

4
,5

5
1

,3
0

9
.5

7
10

.3
3

0
0

21
.0

6
0

0
3

4
0

.3
2

C
O

M
P

U
T

E
R

S
O

F
T

W
A

R
E

·P
E

R
S

O
N

A
L

6
3

8
,6

6
9

.1
4

0
0

2
2

.2
0

0
0

3
4

0
.3

3
C

O
M

P
U

T
E

R
S

O
F

T
W

A
R

E
-O

T
H

E
R

5
2

8
,2

1
9

.8
8

26
,3

8
0

0
2

1
,1

5
0

0
3

4
0

,5
0

O
T

H
E

R
17

8,
70

3.
11

9.
77

0
0

6,
95

3
(3

84
)

T
O

T
A

L
A

C
C

O
U

N
T

34
0

8
,6

5
6

,2
0

4
.6

0
0

(6
6

,2
7

8
)

T
R

A
N

S
P

O
R

T
A

T
IO

N
E

Q
U

IP
M

E
N

T
3

4
1

.1
0

LI
G

H
T

D
U

T
Y

T
R

U
C

K
S

1
,7

1
8

,3
7

6
,5

5
8.

10
20

(3
4

,7
9

7
)

14
.1

6
30

(1
0

4
,2

8
1

)
3

4
1

.2
0

H
E

A
V

Y
D

U
T

Y
T

R
U

C
K

S
7

8
3

,3
7

5
.6

0
7.

17
15

(9
,9

1
2

)
12

,5
9

25
(3

2
,8

7
6

)
3

4
1

.3
0

A
U

T
O

S
1

8
0

,2
0

1
.9

4
13

,5
8

15
(4

,3
1

8
)

20
,2

8
23

(1
0

,9
1

6
)

3
4

1
.4

0
O

T
H

E
R

1
3

5
,6

8
1

,1
7

6.
51

0
0

14
,3

7
0

0
T

O
T

A
L

A
C

C
O

U
N

T
34

1
2

,8
1

7
,6

3
5

,2
6

(4
9

,0
2

7
)

(1
4

8
,0

7
3

)

34
2,

00
S

T
O

R
E

S
E

Q
U

IP
M

E
N

T
3

5
,5

4
6

,9
5

6.
51

0
0

3.
88

0
0

3
4

3
,0

0
T

O
O

LS
,

S
H

O
P

A
N

D
G

A
R

A
G

E
E

Q
U

IP
M

E
N

T
1

,4
2

1
,2

8
9

,0
4

6.
43

0
0

7.
10

0
0

3
4

4
,0

0
L

A
B

O
R

A
T

O
R

Y
E

Q
U

IP
M

E
N

T
8

4
3

,0
9

8
,9

9
8.

06
0

0
10

.9
4

(3
)

2,
68

6
3

4
5

.0
0

P
O

W
E

R
O

P
E

R
A

T
E

D
E

Q
U

IP
M

E
N

T
1

,5
8

9
,8

1
0

.8
4

4.
68

25
(2

4
,8

0
1

)
9,

13
24

(4
5

,8
3

7
)

34
6,

10
C

O
M

M
U

N
IC

A
T

IO
N

E
Q

U
IP

M
E

N
T

-
N

O
N

·T
E

L
E

P
H

O
N

E
1

,9
3

1
,1

4
4

.4
8

6,
91

0
0

4.
79

0
0

3
4

7
.0

0
M

IS
C

E
L

L
A

N
E

O
U

S
E

Q
U

IP
M

E
N

T
1

,2
6

2
,2

7
6

.8
7

5.
61

0
0

4,
71

0
0

3
4

8
,0

0
O

T
H

E
R

T
A

N
G

IB
L

E
P

R
O

P
E

R
T

Y
1

3
8

,4
8

4
,5

8
6.

00
0

0
20

,8
9

0
0

T
O

T
A

L
D

E
P

R
E

C
IA

B
L

E
P

L
A

N
T

3
1

9
,0

0
4

,7
4

3
,4

1
2.

58
1

,3
3

5
,£

3
1

1,
18

3,
21

1

KAW_R_AGDR1#234_061807 
Page 3 of 3



KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMAnON

Item 235 of312

Witness: Michael Miller/John J. Spanos

235. With respect to the Regulatory Liability relating to asset cost of removal which you
reclassified out of accumulated depreciation:

a. Do you agree that this constitutes a regulatory liability for regulatory purposes in
Kentucky? If not, please explain why not.

b. Do you agree that this amount is a refundable obligation to ratepayers until it is
spent on its intended purpose (cost of removal)? If not, why not?

c. Please explain the repayment provisions associated with this regulatory liability.

d. Explain when you expect to spend this money for cost of removal.

e. Explain what you have done with this money as you have collected it. If you say
that you have spent it on plant additions, please prove it.

f. Identify and explain all other similar examples of KAWC's advance collections of
estimated future costs for which it does not have a legal obligation.

g. Does KAWC agree that the Kentucky Public Service Commission will never
know whether or not KAWC will actually spend all of this money for cost of
removal until and ifKAWC goes out of business? Ifnot, why not?

h. Does KAWC believe that amounts recorded in accumulated depreciation
represent capital recovery? If not, why not?

I. Whose capital is reflected in accumulated depreciation - shareholders' or
ratepayers' ?

Response:

a. No. The Commission has recognized net negative salvage as a component of
current depreciation expense and accumulation of net negative salvage recovered
through depreciation is properly reflected as accumulated depreciation for rate
making purposes.

b. No. KAWC's current depreciation rates as approved by the Commission recognize
the net negative salvage over the remaining lives of the utility plant.

KAW_R_AGDR1#235_061807 
Page 1 of 2



c. Not applicable to KAWC's current depreciation rates approved by the Commission
with net negative salvage recovered over the remaining life. Any adjustment
necessary to the accumulated depreciation reserve will be corrected with regular
depreciation studies reviewed before the Commission and recognition of the
required adjustments to those depreciation rates.

d. When each asset is retired.
e. Depreciation expense is a form of internal cash that is utilized to fund cash

requirements of the Company including capital improvements to the extent those
capital improvement exceed internal cash generated within the business.
Kentucky's capital improvement plan has been in excess of internal cash at least
since I have been involved with financial matters and rate cases beginning in 2000.
This will certainly be the case over the upcoming five year period as KAWC
moves forward with the major project to solve the source of supply deficit. That
project alone is expected to cost approximately $159,000. The proof of this can be
demonstrated by the fact that KAWC's utility plant increase net of CIAC since
2000 significantly exceeds the increase in capital invested.

f. Pensions and other post employment benefits are recognized for ratemaking
purposes using FAS 87 and FASI06. Both FAS 87 and FAS 106 utilize the accrual
method to recognize the cost of future obligations in current expense and are
recognized for rate recovery by the Commission.

g. No. Regular updates to depreciation rates through depreciation studies will
properly adjust the reserve through known and measurable adjustments to the
estimates for net negative salvage.

h. Capital recovery is one element ofthe accumulated depreciation.
I. The shareholders investment in utility plant is recovered over the expected life of

the property, including the recovery in rates of the cost to retire that plant under the
remaining life method currently approved by the Commission in establishing
KAWC's current depreciation rates. The rate base of a utility is reduced by that
return of investment recovered through depreciation expense and no return on that
capital investment is provided once the investor's capital is returned though
depreciation of that plant.

For electronic version, refer to KAW_R_AGDRI #235_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 236 of 312 

______________________________________________________________________________ 

 

Witness: 

 

236. For all accounts for which KAWC has collected removal costs not related to AROs, but 

instead recorded a regulatory liability, please provide the fair value of the related asset 

retirement cost as of December 31, 2003; December 31, 2004, December 31, 2005 and 

December 31, 2006.  For the purposes of this question, assume that KAWC has legal 

AROs for these accounts, and use the life and dispersion assumptions reflected in Mr. 

Spanos’s depreciation study. 

 

Response: 

 

The Company does not have the information available at this time to respond to this question, 

but will provide a response as soon as possible. 

 

For electronic version, refer to KAW_R_AGDR1#236_061807.pdf 

KAW_R_AGDR1#236_061807
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 237 of 312 

______________________________________________________________________________ 

 

Witness:  Michael A. Miller 

 

237. For the budgets supplied in response to Exhibit No. 13, please provide a description of all 

variations from actual expense levels which are due to known and certain changes, 

providing supporting documentation.  Indicate all variations from actual levels which 

result from the application of inflation or escalation factors.  In those instances where 

inflation or escalation factors were utilized, explain the derivation of the factors used in 

each case.  If a single factor was used, a summary description will suffice. 

 

Response: 

 

The Company objects to this question on the grounds the question is vague, overly 

burdensome, and not relevant to the forecasted test-year filing in this case.  Not 

withstanding the objection, please refer to KAW_R_PSCDR1#1_052107.pdf, which 

includes the assumptions the Company used to develop its forecasted test-period financial 

information.  Also refer to PSCDR1#4, PSCDR2#51, and Exhibit 31. 

 

For the electronic version, refer to KAW_R_AGDR1#237_061807.pdf 

KAW_R_AGDR1#237_061807
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 238 of 312 

______________________________________________________________________________ 

 

Witness:  Michael A. Miller 

 

238. Please indicate, if known and quantifiable, any anticipated changes in jurisdictional 

allocation factors and the impacts thereof on the 2008 test year. 

 

Response: 

 

None. 

 

For electronic version, refer to KAW_R_AGDR1#238_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 239 of 312 
______________________________________________________________________________ 
 
Witness:    Nick Rowe/Sheila Miller 
 
239. Indicate the number of and expenses related to temporary or seasonal employees included 

in 2005, 2006, 2007 and projected 2008 jurisdictional expenses. 
 

Response:   
 

2005 $80,991.20 
2006 $28,903.96 
2007 $15,218.63  (as of 6/13/07) 
2008 $59,055.00  (forecast) 

 
For electronic version, refer to KAW_R_AGDR1#239_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 240 of 312 

______________________________________________________________________________ 

 

Witness:  Michael A. Miller 

 

240. Provide as complete a breakdown as possible of the expenses billed by American Water 

and included in jurisdictional expense for 2004, 2005, 2006, and forecasted for the years 

2007 and 2008.  Include separately: 

 

a. labor 

 

b. employee benefits (by type) 

 

c. employment taxes 

 

d. outside services 

 

e. promotional, institutional and/or corporate advertising 

 

f. contributions (by entity) 

 

g. dues to organizations and social clubs (by entity) 

 

h. computer time 

 

i. regulatory costs (list docket no., jurisdictional entity, dates and 

 description) 

 

j. travel costs 

 

k. lobbying or politically related activities 

 

l. miscellaneous. (describe) 

 

 Identify all assumptions and provide all workpapers, calculations and source documents 

relied upon in projecting the 2007 base year and 2008 test year forecasted level of 

expense. 

 

Response: 

 

American Water Works Company, Inc. does not bill any expenses to the subsidiary 

operating companies including Kentucky American. 

 

For electronic version, refer to KAW_R_AGDR1#240_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION

Item 241 of312

Witness: Sheila Miller/Michael A. Miller

241. Please provide jurisdictional totals and amounts by payee, and an explanation of the
services provided, for all amounts charged to outside services during 2005 and 2006 and
as budgeted for the 12 months ended July 31, 2007 and forecasted for the 12 months
ended November 30, 2008.

Response:

Please see attached.

Fore electronic version refer to KAW_R_AGDRI#241_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 242 of 312 

______________________________________________________________________________ 

 

Witness: Michael Miller/Nick Rowe 

 

242. Please provide copies of any studies or analyses prepared by or for the Company, the 

Service Corporation or any American Water subsidiary regarding the level of the 

Company's or the Service Company's wages compared to the wages paid by other 

utilities, service companies, or any other entity. 

 

Response: 

 

The Company is in possession of a salary study prepared for AWW.  Providing this data 

would place the Company at a competitive disadvantage if it were known by its 

competitors.  The Company will provide the study to the parties once an appropriate 

confidentiality agreement is executed. 

 

For electronic version, refer to KAW_R_AGDR1#242_061807.pdf 

KAW_R_AGDR1#242_061807
Page 1 of 1



KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMAnON

Item 243 of312

Witness: Sheila Miller

243. Please provide the FICA wage base dollars included in total wages paid for the year
ended December 31, 2005 and 2006.

Response:

2005
2006

$5,815,830.36
$6,143,126.72

See attached schedules which detail the taxable wage base for each element of tax.

For electronic version, refer to K.AW_R_AGDRI#243_061807.pdf

KAW_R_AGDR1#243_061807 
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To Sheila MillerIWVAWC/AWWSC@AWW

cc

bcc

Subject Fw: Kentucky 941 's #243

John F
Bastian/SHARSVeS/AWWSe

06/12/200703;18 PM

___d

-

shl The KY FICA wage base for 2005 is $5,815,830.36 and for 2006 is $6,143,426.72.
Pile see the attached JDE report created by payroll for the detail (the medical wage
b~ is also included). This reports ties to the KY portion of the 941'so JB

~i
Item243of 312 FII)\,Bese. pdf

cc

To John F Bastian/SHARSVCS/AWWSC@AWW

SUbject Fw: Kentucky 941 's

John Bastian
Senior Financial Analyst
A W Shared Services Center Rates Dept
john.bastian@amwater.com
856-310-5774
_____ Forwarded by John F Bastian/SHARSVeS/AWWSC on 06/12/2007 03;14 PM -----

Basil J
//:;:;~~::. D'Antonio/SHARSVeS/AWW

se

06/1112007 04;39 PM

Basil D'Antonio
Rates Team Lead
Shared Service Center
131 Woodcrest Rd.
Cherry Hill, NJ 08003
(856) 310-5741 Phone
bdantoni@amwater.com
----- Forwarded by Basil J D'Antonio/SHARSVeS/AWWSC on 06/11/2007 04;42 PM ----

'" Sheila
.." MilierlWVAWe/AWWSC To Basil J D'Antonio/SHARSVCS/AWWSC@AWW

06/09/200703;34 PM cc Rod Nevirauskas/SHARSVeS/AWWSC@AWW

Subject Kentucky941's

One of the data requests from the AG is asking:

243) Please provide the FICA wage base dollars included in total wages paid for the
year ended December 31, 2005 and 2006.

Can a report be generated to give me this or do I need to get copies of the quarterly
941's for 2005 and 20067 I do not have access to the payroll system in order to create a
report. Please let me know. Thanks!

Sheila Miller
Asst Manager Rates & Regulation
American Water Works Service Company
Southeast Region
PO Box 1906
Charleston, WV 25327-1906
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 244 of 312 

______________________________________________________________________________ 

 

Witness:  Sheila Miller 

 

244. Please provide the FICA wage base anticipated for the base and test years and explain its 

derivation.   

 

Response: 

 

The FICA wage base for 2007 is $97,500 and the anticipated FICA wage base for the 

forecasted test year is $101,000.  Please refer to 

KWA_R_PSCDR1#1a_WP5_052107.pdf page 48 of 48 for the calculation.   

 

For electronic version, refer to KAW_R_AGDR1#244_061807.pdf 

 

KAW_R_AGDR1#244_061807
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 245 of 312 
______________________________________________________________________________ 
 
Witness:  Michael A. Miller 
 
245. Please provide a copy of the Company’s most recent pension plan and post-retirement 

benefits actuarial studies. 
 

Response: 
 
 See the response to PSCDR2 Item 28b. 
 

For electronic version, refer to KAW_R_AGDR1#245_061807.pdf 
 

KAW_R_AGDR1#245_061807 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 246 of 312 
______________________________________________________________________________ 
 
Witness:  Michael A. Miller 
 
246. Please provide a copy of all incentive compensation/bonus plans and provide the level of 

related bonus payments included in cost of service. 
 

Response: 
 
 See the response to PSCDR2 Item 5. 
 

For electronic version, refer to KAW_R_AGDR1#246_061807.pdf 
 

KAW_R_AGDR1#246_061807 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION

Item 247 of312

Witness: Sheila MillerlMichael Miller

247. Please provide the percent of wages, employee benefits, overheads by type, employment
taxes and other expenses charged to O&M on the basis of labor dollars (by the various
labor categories, if possible) for 2005, 2006 and as forecasted for 2007 and 2008. Please
indicate the causes of any differences between the percentages (over 3 percent) from year
to year.

Response:

The Company objects to this question on the grounds that it is vague and unclear as to the
requested information and format. Not withstanding the objection the Company provides the
following response. The table below provides the level and percent of labor charged to both
O&M and capital.

O&M
Capital
Total

5,206,961
992,487

6,199,448

83.99%
16.01%

100.00%

5,261,097
1,200,236
6,461,333

81.42%
18.58%

100.00%

5,843,056
1,237,924
7,080,980

82.52%
17.48%

100.00%

6,076,778
1,287,441
7,364,219

82.52%
17.48%

100.00%

Please see the attached documents which are the working papers supporting the level of
employee benefits and payroll taxes included in the filing with the level charged to capital.

For electronic version, refer to KAW_R_AGDRI #247_061807.pdf
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Kentucky American Water Company
GROUP INSURANCE-ATTRITION YEAR
Attrition year November 2008
estimated increase 8%

ACTIVE EMPLOYEES
LIFE INSURANCE

BIlliNG
DETERMINANT

COVERAGE

RATES
EFFECTIVE
3/31/2007

(1) LIFE - BASIC (NON-BARGAINING)
(2) LIFE - BASIC (BARGAINING)
(3) A.D. & D. ($10,000 COVERAGE PER EMPLOYEE)
(4) A.D. & D. (NON-BARGAINING)
(5) LIFE - VOLUNTARY UNDER 30
(6) LIFE - VOLUNTARY UNDER 30-34
(7) LIFE - VOLUNTARY UNDER 35-39
(8) LIFE - VOLUNTARY UNDER.40-44
(9) LIFE - VOLUNTARY UNDER 45-49

(10) LIFE - VOLUNTARY UNDER 50-54
(11) LIFE - VOLUNTARY UNDER 55-59
12) LIFE - VOLUNTARY UNDER 60-64
(13) LIFE ~ VOLUNTARY UNDER 65-69
(14) LIFE - VOLUNTARY UNDER 70 AND OVER
(15) LIFE - DEPENDENT SPOUSE
(16) LIFE - DEPENDENT CHILDREN
(17) LIFE - SUPPLEMENTAL
(18) LIFE - OPTIONAL

4,179,738
4,563,424

930,000
440,000

$0.194
0.194
0.022
0.022

0.06
0.08
0.10
0.12
0.19
0.32
0.59
0.75
1.37
2.21
0-25
1.20
0.35
0.35

$813
$887

$20
$10

$1,003
$234

$14,055
$141,134

0.43
1.71

520.56
1,283.04

38.88
91-80

27
110

232,208
137

DISABILITY
(19) LONG TERM DISABILITY (NON UNION ONLY)
(20) SHORT TERM MANAGED

(21) A s S - COVERAGE FOR NEW JERSEY ONLY
MEDICAL, DENTAL & PRESCRIPTION COVERAGE
(22) EMPLOYEES WITHOUT DEPENDENT COVERAGE.
(23) EMPLOYEES WITH DEPENDENT COVERAGE
(24) EMPLOYEES WITH SINGLE DENTAL COVERAGE ONLY
(25) EMPLOYEES WITH DEPENDENT DENTAL COVERAGE ON"'L,JY'--- ~~__"_'""'__~ _

ACTIVES SUBTOTAL:

CONTINUATION OF COVERAGE
MEDICAL DENTAL & PRESCRIPTION COVERAGE
(30) INDIVIDUAL (FORMER EMPLOYEE, SPOUSE OR DEPENDENT)
(31) FAMILY (2 OR MORE INDIVIDUALS)
(32) UNDER AGE 65 DEPENDENT (1) OF A DECEASED RETIREE
(33) UNDER AGE 65 DEPENDENTS (>1) OF A DECEASED RETIREE

CONTINUATiON OF COVERAGE SUBTOTAL:

TOTAL MONTHLY PREMIUM

REiMBURSEMENTS

EMPLOYEES WITHOUT DEPENDENT COVERAGE.
EMPLOYEES WITH DEPENDENT COVERAGE

NET COMPANY PREMIUM COST

PERCENTAGE TO OPERATIONS

TO ANNUALIZE

EMPLOYEES "OPTING our' OF MEDICAL COVERAGE (ANNUALIZE 0 X $100/MO.)

TOTAL ANNUAL COST

$158,155

520.56 0
1,283.04

38.88
91.80
0.00

0

158155

158,155

(1,296)
(11,110)

145,749

81.59% 118,917

1427,004

0

$1,427,004

---------_..
(23)
(24)

EMPLOYEES WITHOUT DEPENDENT COVERAGE.
EMPLOYEES WITH DEPENDENT COVERAGE

TOTAL

sb "0" o

19.51%
80.49%

100.00%

137

24 2.7314 3

'l9. 11.2686 11

123 H

137

14

KAW_R_AGDR1#247_061807 
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Kentucky American Water

Pension Expense
O&M%

2007
677,760

81.59%
552,984

46,082
46,082

2008
610,560

81.59%
498,156

41,513
456,643 502,725
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Kentucky American Water

Retiree Med Oper Expense

50267233 Scott, Ronnie J.
50268700 Kinley, Victor E.
50268705 Young, Richard A.
50272970 Riggs, Barrett W.
50296502 Archer, Anthony T.
50303438 Gray,Michael D.
50325171 Hall, Erik J.
50328953 Simpson, Donald S.
50328959 Riley, Joshua D.
12009991 Vacancy 91
12009993 Hungate, Bethany
12009999 Vacancy 99

!llll~
12009998 Vacancy 98

U35WUB Utility
U35WUB Utility
U35WUB Utility
U35WUB Utility
M42WUB Meter Reader
T33WUB Treatment PlantOpUtil-2ndShft
U35WUB Utility
U35WUB Utility
U35WUB Utility

Treatment PlantOper/Utility
Field Service Records Clerk
Treatment PlantOperator

Prod Tech Maint

120206
120206
120206
120206
120203
120201
120206
120206
120206

120206

3/8/2006 Hourly
3/27/2006 Hourly
3/28/2006 Hourly
4/10/2006 Hourly
8/28/2006 Hourly
10/2/2006 Hourly
1/1/2007 Hourly

1/29/2007 Hourly
1/30/2007 Hourly

Hourly
4/23/2007 Hourly

Hourly

Hourly

3/8/2006
3/27/2006
3/28/2006
4/10/2006
8/28/2006
10/2/2006

1/1/2007
1/29/2007
1/30/2007

4/23/2007

500
500
500
500
500
500
500
500
500
500
500
500
500

6,500

500
~~£jJ!!ffi

o
EiiilIIIiIIIiI!!
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 248 of 312 

______________________________________________________________________________ 

 

Witness:  Nick Rowe/Michael Miller 

 

248. Please provide a copy of the most recent Salary Administration Program. 

 

Response: 

 

Providing the requested information into the public record where it could be obtained by 

the Company’s competitors would place the Company at a competitive disadvantage.  

The Company will provide the requested information once the appropriate confidentiality 

agreements have been executed.  

 

For electronic version, refer to KAW_R_AGDR1#248_061807.pdf 

KAW_R_AGDR1#248_061807
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 249 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

249. State whether the filing includes any provision for corporate performance awards.  If so, 

list the dollar amount for each program.  Identify into which accounts and in what 

amounts it has been accrued. 

 

Response: 

 

Yes.  Please see the response to PSCDR2#5. 

 

For electronic version, refer to KAW_R_AGDR1#249_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 250 of 312 

______________________________________________________________________________ 

 

Witness:  Michael A. Miller 

 

250. List the amount accrued for compensated absences by month from January, 2005 through 

the present.  Show amounts separately for banked sick time, for accrued vacation and for 

banked vacation.  Indicate which accounts were affected and the associated dollar 

amounts. 

 

Response: 

 

Only vacation is accrued (account 241100).  We do not bank vacation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

For electronic version, refer to KAW_R_AGDR1#250_061807.pdf 

Jan-05 
        
(81,851.24) Apr-06 

 
(344,358.59) 

Feb-05 
        
(81,851.24) May-06 

 
(344,358.59) 

Mar-05 
      
(370,375.07) Jun-06 

 
(214,015.50) 

Apr-05 
      
(370,375.07) Jul-06 

 
(214,015.50) 

May-05 
      
(370,375.07) Aug-06 

 
(214,015.50) 

Jun-05 
      
(301,820.05) Sep-06 

 
(147,844.76) 

Jul-05 
      
(301,820.05) Oct-06 

 
(147,844.76) 

Aug-05 
      
(301,820.05) Nov-06 

 
(147,844.76) 

Sep-05 
      
(202,315.71) Dec-06 

   
(24,138.25) 

Oct-05 
      
(202,315.71) Jan-07 

 
(575,640.07) 

Nov-05 
      
(202,315.71) Feb-07 

 
(575,640.07) 

Dec-05 
        
(23,199.99) Mar-07 

 
(485,600.79) 

Jan-06 
      
(400,476.47) Apr-07 

 
(485,600.79) 

Feb-06 
      
(400,476.47) May-07 

 
(485,600.79) 

Mar-06 
      
(344,358.59)   
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 251 of 312 
______________________________________________________________________________ 
 
Witness:  Sheila Miller/Michael Miller 
 
251. Does overtime include normal pay plus premium or just premium?  Identify the level of 

premium pay for 2005, 2006 and 2007 to date. 
 

Response: 
 

Overtime includes normal pay plus premium. 
Overtime Pay = 2005 - $647,434   2006 - $706,162   2007 (5/31) - $321,756 
 
For electronic version of this document, refer to KAW_R_AGDR1#251_061807.pdf 
 

KAW_R_AGDR1#251_061807 
Page 1 of 1



KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 252 of 312 

______________________________________________________________________________ 

 

Witness:  Nick Rowe 

 

252. Please provide a copy of any Company labor productivity analyses which have been 

performed during the past three years. 

 

Response: 

 

None. 

 

For electronic version, refer to KAW_R_AGDR1#252_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION

Item 253 of312

Witness: Michael A. Miller

253. With regard to pension expense:

a. Please provide the most recent actuarial study.

b. Please identify the amount of pension expense included in 2005, 2006 and 2007
and 2008 as forecasted. Also please provide workpapers showing the derivation
of these amounts.

c. Please state whether the pension expense provided in part b, includes interest
charges or earnings based on the time of payment. If yes, please identify the
amount and provide workpapers or supporting documentation.

d. Please state the frequency with which pension contributions are made and the
relationship of the payment date(s) to the period for which the contribution is
being made. If the pension contributions are paid to the parent or service
company, please identify both Company payment date(s) and the date(s) on which
the contribution is actually made by the affiliate.

e. Please identify where pension expense has been included in the last working
capital study and how the pension contribution date was recognized in
determining the lag days for that category.

f. Please describe and quantify the effects FASB 87 and 88 would have on the
pension plans for the Company for 2005, 2006 and 2007 if fully reflected.

Response:

a. See response to AGDRl#245.
b. 2005 $782,335

2006 $748,274
2007 $455,724
2008 $502,725

c. No.
d. Quarterly. See attached schedule. The payments are paid directly to the pension

trust fund.
e. See attached schedule. Pensions are included in line 20 "other operating

expenses".
f. None.

For electronic version, refer to KAW_R_AGDRl#253_06l807.pdf
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Kentucky American Water Company
AG Request for Information # 253 d.

Payment
Date Amount Service Period

4/1/2006
7/1/2006

10/1/2006
1/1/2007

1/1/2006
4/1/2006
7/1/2006

10/1/2006

421,414
312,358
312,358
312,358

3/10106 $
5/23/06
8/10106
5/23106__......;,..;,;;;;,;;;.;;.;;~

Totals $ 1,358,488

..

KAW_R_AGDR1#253_061807 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 254 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller 

 

254. What rate of interest is the Company currently earning on its pension plan fund balance? 

 

Response: 

 

Please see the response to AGDR1#245. 

 

For electronic version, refer to KAW_R_AGDR1#254_061807.pdf 
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KENTUCKY-AMERICAN WATER COMPANY 

CASE NO.  2007-00143 

ATTORNEY GENERAL'S REQUEST FOR INFORMATION 

Item 255 of 312 

______________________________________________________________________________ 

 

Witness:  Michael Miller/Nick Rowe 

 

255. Has the Company considered reducing the amount of post retirement health care, dental 

and life insurance coverage?  If yes, provide details of any proposed reductions.  If no, 

provide an explanation of why not. 

 

Response: 

 

The Company has modified its plan for OPEB’s for new employees hired who are now 

are on a defined contribution plan and there have been changes to the plan for the level of 

co-pay and other changes.   Changes to the benefit plans are negotiated on a national 

level with the various unions.  Please refer to the response to PSCDR1#21. 

 

For electronic version, refer to KAW_R_AGDR1#255_061807.pdf 
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