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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 218 of 312

Witness: Michael Miller/John J. Spanos

218. Please provide a calculation of the current depreciation rates in electronic format (Excel)
with all formulae intact. Show all parameters used, and provide a source for those rates
and underlying parameters. If the rates and parameters are not the same as approved in
the most recent prior case, please explain why not. Also, if there are any differences in
the account numbers used, please provide reconciliation.

Response:
The Company does not posses an electronic copy of the 1995 Study.

For electronic version, refer to KAW_R_AGDR1#218_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 219 of 312

Witness: John J. Spanos

219. Identify and explain all changes between the current study and the most recent prior
study.

Response:
Please see the response to AGDR1#220.

For electronic version, refer to KAW_R_AGDRI1#219_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 220 of 312

Witness: Michael Miller

220. Please explain any changes in procedures, methods or techniques used to calculate the
existing depreciation rates and those used to calculate the rates proposed in Mr. Spanos’s
Depreciation Study.

Response:

There are no differences in the procedures, methods or techniques used to calculate the
existing depreciation rates and those used to calculate the proposed rates by Mr. Spanos,
with the exception of general plant amortization.

Amortization of certain General Plant accounts has been widely used by all utilities
across the country, consistently accepted by the Kentucky Public Service Commission

and described on pages II-28 through I1-30 of the Depreciation Study.

For electronic version, refer to KAW_R_AGDR1#220_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 221 of 312

Witness: John J. Spanos

221. Provide a table summarizing separately by account the depreciation expense changes
caused by life changes, net salvage changes, and other changes. Provide additional
explanations of the "other changes."

Response:

The attached schedule sets forth the changes in depreciation expense caused by life
changes, net salvage changes and other changes. The calculation representing service life
changes in the attached spreadsheet sets forth one life estimate per account, as a few
accounts in the last study had multiple estimates. It must be noted that the book reserve
in the depreciation study had been allocated based on the proposed life and net salvage
parameters and not reallocated for each of the calculation changes in this table to avoid
added confusion.

The attached schedule sets forth the proposed life estimates which produce a reduction in
depreciation expense of $732,361, the proposed net salvage estimates which produce an
increase of $325,077 of depreciation expense and other changes which produce an
increase of $103,856 of depreciation expense. Based on these calculations the net change
in depreciation expense for the proposed estimates is a reduction of $303,428.

The reasons for other changes are due to plant activity, reserve ratios and surviving
balances.

For electronic version, refer to KAW_R_AGDRI#221 061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 222 of 312

Witness: John J. Spanos

222. Please provide the current depreciation rates, split into three separate components:
capital recovery, gross salvage and cost of removal.

Response:

The data is not available to accurately calculate the three components of the current
depreciation rates established as of December 31, 1994.

For electronic version, refer to KAW_R_AGDR1#222_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 223 of 312

Witness: Michael Miller

223. Provide any and all internal studies and correspondence concerning the Company’s
implementation of FASB Statement No. 143 and FIN 47.

Response:

There are no studies. Please see the response to AGDR1#228.

For electronic version, refer to KAW_R_AGDR1#223_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FORINFORMATION
Ttem 224 of 312

Witness: Michael A, Miller

224, Provide complete copies of all correspondence with the following parties regarding the
Company’s implementation of FASB Statement No. 143 and FIN 47:

a. External auditors and other public accounting firms.
b. Consultants
c. External counsel
d. Federal and State regulatory agencies
e. Internal Revenue Service
Response:

See attached correspondence with External Auditor and Consultants.

For electronic version, refer to KAW R_AGDRI1#224 061807.pdf
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800 W. Hershey Park Drive
Hershey, PA 17033

T 717-531-3221
F717-531-3235

—--- Forwarded by Chuck A GilbertPAWCIAWWSEC on 01/18/2G05 058:02 PM ——

Walter Gauss To: Chuistopher C Buls/PAWC/EWWSC@AWW, Chuck A

Py . Gitbert/PAWC/AWWSCE@AWW, Mike

G1/18/2005 03:50 P# Miller AWVAWCAWWSC@AWW, Tom
Bailey/ WVAWC/AWWSCHAWW

oo Edward J Keiffe/ ADMINFCORP/AWWSC @AWW, Tom

FMcKirck/ ADMINICORP/AWWSCERAWW, Rod
Mevirauskas/SHARSVCS/AWWSCEAWW, Gary
Akmentins/SHARSVCS/AWWSC@AWW, Robert D
Sievers/ ADMINICORP/IAWWSC @AWW, Thomas C
Spitz/SHARSVCS/AWWSCEAWW

Subject: Net Negative Salvage - Southeast Region

Dear All:

2004 US GAAP Audited Financial Statements will require the reclassification of
net negative salvage out of depreciation expense to operation and

maintenance expense and the reclassification of net negative salvage

out of accumulated depreciation tu a regulatory liability or asset account,

This is in accordance with SFAS 143 ®Accounting for Asset Retirement
Obligations™ as well as SEC guidance.

Please review this analysis carefully. The impact of this disclosure

and account reclassiftcation may influence future rates cases as

ret negative salvage previously embedded within accumulated depreciation
will now be subiect to examination.

For 2003, net negative salvage included in depreciation was estimated using
each company’s most recent depreciation study. Net negative salvage
included in depreciation was calculated using the percentage factor of net
negative salvage as a percent of total gross utility plant in service and net
salvage.

For 2004 the same methodology i1s used, however rather than applying a compeosite
et negative salvage percentage, net negative salvage was calculated
on an individual asset class level (schedule aftached).

it is proposed that net negative salvage included in accumulated depreciation

be estimated in the same way, First the average percentage net increase in accumulated
depreciation attributable to net negative salvage over the past 6 years is calculated.

This average net negative salvage percentage of accumulated depreciation is then muliiplied
by the net increase in accumulated depreciation for the period starting when companies began

1

accounting for NNS in depreciation rates and ending 12/31/04.



e
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Proposed SFAS 143, 2004 audited financial statement adjustments:

Kentucky

Operation and Maintenance expense
Depreciation Expense

Accumulated Depreciation
Reguiatory Lisbility NINS

.,

$1,058,788
$1,058,788

$6,212,492

SNt
i srm e iy i

™,

Operation and Maintenance expense
Depreciation Expense

Accumulated Depreciation
Regulatory Liabiliy NNS

Virginia

Cperation and Maiirtenance expense

Rem%atorv L Ia’mim \“\s&\

West Virginia’

Operation and Maintenance expense
Depreciation Expense

Regulatory Asset NNS
Accumulated Depreciation

The attached schedule contains the detailed calculations used to-arrive at
file (- mformaﬁen fecewed "mmg}«am staff)

these entries. | have also @ ached_ra

817356

$356,712

$1,842.781
51,842,781

$253,964

8173,576

52,065,405
$2.065,405

$5,893,470
$5,893,470

KAW_R_AGDR1#224 061807
Page 3 of 16

bofatammg.the asset B8 et nesaﬁve -saﬂaga factefs ﬁ*cm tae -dejprec*atmn s?ud}

used T the comipial .
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Mike Miller provided the approximate date that Tennessee and Virginia started
including net negative salvage as part of depreciation. West Virginia’s 1999

rate case included information that net negative salvage commenced in July 2000,
For Kentucky [ used a 1/1/1990 start date as this was a reasonable assumption
based upon information from other American Water companies and information
from Tom McKitrick.

Marviand was not included as it was determined last vear that net negative salvage
was net included in its depreciaiion rates,

Pennsyivania was not included as net negative salvage in accumulated depreciation

was already rectassed to a regulatory asset account as of 12/31/2003 and the net negative
salvage component of depreciation was reclassed to operations and maintenance expense
quarterly. in statements sent to security holders during 2004.

For 2005 it may be advisable to record these adjustments on a detailed level through
recurring journal entries each month. Gary Akmentins is loeking af the feasibility of
this approach and has set a target date of March 2003 1o automate this process.

Please let me know if you have any questions and {f you are in agreement with

my calenlations by Tuesday 01/25/05. If vou know of any other way in which

to estimate the amount of net negative salvage included in accumulated depreciation
I would appreciate your suggestions.

Walter Gause

Southeastem 2008 MNS sl Terneseos MRS by aspet slase pdf Viginia 1985 MBS by assst ciass pd
iy

Kentuckay MHS by asset clase.pdf Weat Viginia MKG by azset class pdf
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Browse Location:; United States\Financial Accounting Standards Board (FASB)\FASE New Releases
Publish Date: 04 April, 2005

FASB New Releases

FINP 447%, Accounting for Conditional Asset Retirement Obligations

Financial Accounting Series
FASB Interpretation No. 47

Accounting for Conditional Asset Retirement Obligations
an interpretation of EASE Statement No, 143

March 2005

Financial Accounting Standards Board
of the Financial Accounting Foundation
401 MERRITT 7, PO BOX 5116, NORWALK, CONNECTICUT 06856-5116

For additional copies of this Inferpretation and information on appiicable prices and discount rates contact;

Order Department

Financial Accounting Standards Board 401 Merritt 7
PO Box 5116

Norwalk, Connecticut 06856-5116

Please ask for our Product Code No. 147,
Copyright ® 2005 by Financial Accounting Standards Board. All rights reserved. No part of this publication may be reproduced,

stored in a retrieval system, or transmitted, in any form or by any means, electronic, mechanical, photocopying, recording, or
otherwise, without the prior written permission of the Financial Accounting Standards Board.

Summary

This Interpretation clarifies that the term conditional asset retirement obligation as used in FASB Statement No. 143,
Accounting for Asset Retirement Obligations, refers to a legal obligation to perform an asset retirement activity in which the
timing and {or) method of settlement are conditional on a future event that may or may not be within the control of the entity.
The obligation to perform the asset retirement activity is unconditional even though uncertainty exists about the timing and (or)
method of settlement. Thus, the timing and {or} methed of settlement may be conditional an a future event. Accordingly, an
entity is required to recognize a lighility for the fair value of a conditional asset retirernent obligation ¥ the fair value of the
liability can be reasonably estimated. The fair value of a liability for the conditional asset retirement obligation should be
recognized when incurred--generally upon acquisition, construction, or development and {or} through the normal operation of
the asset. Uncertainty about the timing and (or) method of settlement of a conditional asset retirement obligation should be
factored into the measurement of the liability when sufficient information exists, Statement 143 acknowledges that in some
cases, sufficient information may not be available to reasonably estimate the fair value of an asset retirement obligation. This
interpretation also clarifies when an entity would have sufficient information to reasonably estimate the fair value of an asset
retirement obligation.

Reason for Issuing This interpretation

hitp://www.pwecomperio.com/search97cgi/s971s_englishx.dll 9/6/2005
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FIN 47, Accounting for Conditional Asset Retirement Obligations Page 2 of 15

Diverse accounting practices have deveioped with respect to the timing of liability recognition for legal obligations associated
with the retirement of a tangible long-lived asset when the timing and (or) method of settlement of the abligation are conditicnal
on a future event. For example, some entities recognize the fair value of the obligation prior to the retirement of the asset with
the uncertainty about the timing and (or) method of settlement incorporated into the liability's fair value. Other entities
recognize the fair value of the obligation only when it is probable the asset will be retired as of a specified date using a
specified method or when the asset is actually retired. This Interpretation clarifies that an entity is required to recognize a
liability for the fair value of a conditional asset retirement obligation when incurred if the liability's fair value can be reasonably
estimated. Questions also arose about when sufficient information may not be available to make a reasonable estimate of the
fair value of an asset retirement obligation. This Interpretation clarifies when an entity would have sufficient information to

reasanably estimate the fair value of an asset retirement obligation.

How This Interpretation Will Improve Financial Reporting

Appiication of this Interpretation will result in (a) more consistent recognition of liabilities relating {o asset retirement obiigations,
{b) more information about expected future cash outflows associated with those obligations, and (c) more information about
investments in long-lived assets because additional asset retirement costs will be recognized as part of the carrying amounts

of the assets.
How the Conclusions in This Interpretation Relate to the Conceptual Framework

FASB Concepts Statement No. 6, Flements of Financial Statements, states that "liabilities are probable future sacrifices of
economic benefits arising from present obligations of a particular entity to transfer assets or provide services fo other entities in
the future as a resuit of past fransactions or events.” The Board concluded that asset retirement obligations within the scope of
Statement 143 that meet the definition of a liability in Concepts Statement 6 should be recognized as a liability at fair value if
fair value can be reasonably estimated. The Board believes that when an existing law, regulation, or contract requires an entity
to perform an asset retirement activity, an unambiguous requirement to perform the retirement activity exists, even if that
activity can be deferred indefinitely. At some point, deferral is no longer possible, becauss no tangible asset will last forever
{except land). Therefore, the obligation to perform the asset retirement activity is unconditional even though uncertainty exists
about the timing and (or} method of settlement. The use of an expected value technigue to measure the fair value of the
liability reflects any uncertainty about the amount and timing of future cash outflows. The clarification of when an entity would
have sufficient information to reasonably estimate the fair value of an asset retirement obligation should improve the relevance,
reliabflity, and comparability of the amounts recognized in the financial statements.

The Effective Date of This Interpretation

This Interpretation is effective no iater than the end of fiscal years ending after December 15, 2005 (December 31, 2005, for
calendar-year enterprises). Retrospective application for interim financial information is permitted but is not required. Early
adoption of this Interpretation is encouraged.

FASB Interpretation No. 47

Accounting for Conditional Asset Retirement Obligations

an interpretation of FASB Statement No. 143
March 2005
CONTENTS Paragraph Numbers
Introduction 1
interpretation 2.7
Effective Date and Transition 8--11
Appendix A: llustrative Examples A1--A13
Appendix B: Background Information and Basis for Conclusions B1--B33

http://www.pwecomperio.com/search97cgi/s97is _englishx.dll 9/6/2005
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FASB Interpretation No. 47

Accounting for Conditional Asset Retirement Obligations

an interpretation of FASB Statement No. 143
March 2005
iINTRODUCTION

1. Paragraph 3 of FASB Statement No. 143, Accounting for Asset Retirement Obligations, states, "An entity shall recognize the
fair value of a liability for an asset retirement obligation in the period in which it is incurred If a reasonable estimate of fair value
can be made."! Diverse accounting practices have developed with respect to the timing of fiability recognition for legal
obligations associated with the retirement of a tangible long-lived asset when the timing and {or) method of settlement are
conditional on a future event. For example, some entities recognize the fair value of the obligation prior to the retirement of the
asset with the uncertainty about the timing and (or) method cf seftlement incorporated into the liability's fair value. Other
entities recognize the fair value of the obligation only when it is probable the asset will be retired as of a specified date using a
specified method or when the asset is actually retired. Questions also arose about when an entity would have sufficient
information to reasonably estimate the fair value of an asset retirement obligation.

INTERPRETATION

2. Statement 143 applies to legal obligations associated with the retirement of a tangible long-lived asset that result from the
acquisition, construction, or development and (or) the normal operation of a long-lived asset, except as explained in paragraph
17 of that Statement for certain obligations of lessees. The term retirement encompasses sale, abandonment, recycling, or
disposal in some other manner.

3. The term conditional asset retirement obligation as used In paragraph A23 of Statement 143 refers to a legal obligation to
perform an asset retirement activity in which the timing and (or) method of settlement are conditional on a future event that
may or may not be within the control of the entity. The obligation to perform the asset retirement activity is unconditional even
though uncertainty exists about the timing and (or) method of settlement. Thus, the timing and (or) method of settlement may
be conditional on a future event. Accordingly, an entity shall recognize a liability for the fair value of a conditional asset
retirement obligation if the fair value of the liability can be reasonably estimated. Statement 143 requires an entity to recognize
the fair value of a legal obligation to perform asset retirement activities when the obligation is incurred--generaily upon
acquisition, construction, or development and (or) through the normal operation of the asset.

4. An entity shall identify all its asset retirement obligations. If an entity has sufficient information to reasonably estimate the fair
value of an asset retirement obligation, it must recognize a liability at the time the liability is incurred. An asset retirement
obligation would be reasonably estimable If (@) itis evident that the fair value of the obligation is embodied in the acquisition
price of the asset,? (b) an active market exists for the transfer of the obligation, or (c) sufficient information exists to apply an

expected present value technique 2

An expected present value technique incorporates uncertainty about the timing and method of setilement into the fair value
measurement. However, in some cases, sufficient information about the timing and (or) method of settlerment may not be
available to reasonably estimate fair value. Examples 1 and 2 in Appendix A illustrate the application of this Interpretation
when an entity has sufficient information to reasonably estimate the fair value of an asset retirement obligation at the time the

obligation is incurred,

5. An entity would have sufficient information to apply an expected present value technigue and therefore an asset retirement
obligation would be reasonably estimable if either of the following conditions exists:

a. The settlement date and method of settlement for the obligation have been specified by others. For example, the law,
regulation, or contract that gives rise to the legal obligation specifies the settlement date and method of settlement. In

http://www.pwccomperio.com/search97cgi/s97is_englishx.dlt 9/6/2005
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+

disposail of the treated poles, the cost to remove the poles is not included in the asset retirement obligation. However, if there
was a legal requirement to remove the treated poles, the cost of removal would be included.

Example 2

AB. An entity recently purchased several kilns lined with a special type of brick. As of the date of purchase, the kiins had not
yet been used in any smelting processes. The kilns have a long useful life, but the bricks are replaced periodically. Because
the bricks become contaminated with hazardous chemicals while the kiln is operated, a state law requires that when the bricks
are removed, they must be disposed of at a special hazardous waste site. The entity has the information to estimate a range of
potential settlement dates, the method of settlement, and the probabilities associated with the potential settlement dates based
on its past practice of replacing the bricks to maintain the efficient operation of the kiln. Therefore, at the date the bricks
become contaminated because of the operation of the kiln, the entity is able to estimate the fair value of the liability for the
required disposal procedures using an expected present value technique.

A7. Although performance of the asset retirement activity is conditional on removing the bricks from the kiln, existing legislation
creates a duty or responsibility for the entity to dispose of the bricks at a special hazardous waste site, and the obligating event
occurs when the entity contaminates the bricks. As of the purchase date, the kilns have not yet been used in any smelting
processes, and the bricks have not yet been contaminated. Therefore, at the date of purchase, no obligation exists because
the bricks have not been contaminated and could be disposed of without performing any special disposal activities.

A8, The fair value of the asset retirement obligation should be recognized once the kilns have been placed into operation and
the bricks are contaminated. Although the entity may decide net to remove the bricks from the kiln and thereby defer
seftlement of the obligation, the ability to defer settlement does not relieve the entity of the obligation. The contaminated bricks
will eventually need to be removed and disposed of at a special hazardous waste site, bacause a kiln will not last forever.
Therefore, the obligation to perform the asset retirement activity is unconditional even though uncertainty exists about the
timing of settiement. An asset retirement obligation should be recognized once the kilns have been placed into operation and
the bricks are contaminated because the entity has sufficient information to estimate the fair value of the asset retirement
obligation. The asset retirement obligation is the requirement to dispose of the contaminated bricks at a special hazardous
waste site. The cost to remove the bricks is not part of the obligation and should be accounted for as a maintenance or

replacement activity.

Example 3

A9. An entity acquires a factory that contains asbestos. After the acquisition date, regulations are put in place that require the
entity to handle and dispose of this type of asbestos in a special manner if the factory undergoas major renovations or is
demolished. Otherwise, the entity is not required to remove the asbestos from the factory. The entity has several options to
retire the factory in the future including demolishing, seiling, or abandoning it. The enlity believes it does not have sufficient
information to estimate the fair value of the asset retirement obligation because the settlement date or the range of potential
settlement dates has not been specified by others and information is not available to apply an expected present value
technique. For example, there are no plans or expectation of plans to undertake a major renovation that would require removal
of the asbestos or demolition of the factory. The factory is expected to be maintained by repairs and maintenance activities that
would not involve the removal of the asbestos. Also, the need for major renovations caused by technology changes,
operational changes, or other factors has not been identified.

A10. Although the timing of the performance of the asset retirement activity is conditional on the factory undergoing major
renovations or being demolished, existing regulations create a duty or responsibility for the entity to remove and dispose of
asbestos in a special manner, and the obligating event occurs when the regulations are put in place. Therefore, an asset
retirement obligation should be recognized when regulations are put in place if the entity ¢can reasonably estimate the fair value
of the: liability. In this example, the entity beligves that there is an indeterminate settlement date for the asset retirement
obligation because the range of time over which the entity may settle the obligation is unknown or cannot be estimated.
Therefore, the entily cannot reasonably estimate the fair value of the liability. Accordingly, the entity would not recognize a
liability for the asset retirement obligation when regulations are put in place, but it should disclose (2) a description of the
obligation, (b) the fact that a liability has not been recognized because the fair value cannot be reasonably estimated, and (c)
the reasons why fair value cannot be reasonably estimated, The company would recognize a liability in the period in which
sufficient information is available to reasonably estimate its fair value,

Example 4
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A11, An entity acquires a factory that contains asbestos. At the acquisition date, regulations are in place that require the entity
to handie and dispose of this type of asbestos in a spectal manner if the factory undergoes major renovations or is demolished.
Otherwise, the entity is not required to remove the asbestos from the factory. The entity has several options to retire the factory
in the future including demolishing, selling, or abandoning it. At the acquisition date, it is not evident that the fair value of the
obligation is embaodied in the acquisition price of the factory because both the selier and the buyer of the factory believed the
obligation had an indeterminate settlement date, an active market does not exist for the transfer of the obligation, and sufficient
information does not exist to apply an expected present value technique. Ten years after the acquisition date, the entity obtains
additional information based on changes in demand for the products manufactured at that factory. At that time, the entity has
the information to estimate a range of potential setllement dates, the potential methods of settlement, and the probabilities
associated with the potential setflement dates and potential methods of settlement. Therefore, at that time the entity is able to
estimate the fair value of the liability for the special handling of the asbestos using an expected present value technique.

A12. Although timing of the performance of the asset retirement activity is conditional on the factory undergoing major
renovations or being demolished, existing regulations create a duty or responsibility for the entity to remove and dispose of
asbestos in a special manner, and the obligating event occurs when the entity acquires the factory. 1t Although the entity may
decide to abandon the factory and thereby defer settlement of the obligation for the foreseeable future, the ability to defer
settlement does not relieve the entity of the obligation. The asbestos will eventually need to be removed and disposed of ina
special manner, because no building will last forever. Additionally, the ability of the entity to sell the factory does not relieve the
entity of its present duty or responsibility to settle the obligation. The sale of the asset would transfer the obligation to another
entity and that transfer would affect the selling price. Therefore, the obligation to perform the asset retirement activity is
unconditional even though uncertainty exists about the timing and method of settlement.

A13. In this example, an asset retirement obligation is not recognized when the entity acquires the factory because the entity
does not have sufficient information to estimate the fair value of the obligation. The entity would disclose {a) a description of
the obligation, (b} the fact that a liability has not been recognized because the fair value cannot be reasonably estimated, and
{c) the reasons why fair value cannot be reascnably estimated. An asset retirement obligation would be reccgnized by this
entity 10 years after the acquisition date because that is when the entity has sufficient information to estimate the fair value of

the asset retirement obligation.

11 1n this example, regulations are in place at the date of acgulsition that require the entity to handle and dispose of the
asbestos in a special manner. Therefore, the obligating event is the acquisition of the factory. If regulations were enacted after
the date of acquisition, the obligating event would be the enactment of the regulations. Refer to Example 3.
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Benefits and Costs B32--B33

Appendix B

BACKGROUND INFORMATION AND BASIS FOR CONCLUSIONS

Introduction

B1. This appendix summarizes considerations that Board members deemed significant in reaching the conclusions in this
interpretation. It includes reasons for accepting certain approaches and rejecting others. Individual Board members gave
greater weight to some factors than fo others,

Background

B2. Diverse accounting practices have developed with respect fo the timing of liability recognition for legal obligations
associated with the retirement of a tangible long-tived asset when the timing and {or} method of settlement are conditional on a
future event that may or may not be within the control of the entity. Some entities recognize the fair value of the obligation prior
to the retirement of the asset with the uncertainty about the timing and (or} method of settlement incorporated into the liability’s
fair vatue. Other entities recognize the fair value of the obligation only when it is probable the asset will be retired as of a
specified date using a specified method or when the asset is actually refired.

83. The FASB staff issued a proposed FASB Staff Position (FSP) FAS 143-x, "Applicability of FASE Statement No. 143,
Accounting for Asset Retirement Obligations, to Legislative Requirements on Property Owners to Remove and Dispose of
Asbestos or Asbestos-Containing Materials," in July 2003, That proposed FSP concluded:

a. The enactment or existence of asbestos legislation creates a duty or responsibility to remove and dispose of
asbestos.

b.  such legislation already exists, the obligating event is the acquisition (or construction) of the asset, or if the asset is
owned when that legislation is enacted, then the enactment of the iegislation is the obligating event.

c¢. An entity should recognize a liability for this obligation when the obligating event occurs.

B4. The FASB staff evaluated the comment letters received on that proposed FSP. Because of the diverse views expressed
and constituents’ concerns that there is a broader issue underlying the issue addressed in the proposed FSP, the FASB staff
withdrew that proposed FSP. The FASB staff confirmed the diversity in practice with a questionnaire to selected constituents.
Because of the diversity in practice and constituents'concern about the broader nature of this issue, the Board added a project
to its agenda to address the issue of whether Statement 143 requires an entity to recognize a liability for a legal obligation to

" perform asset retirement activities when the timing and {or) method of settlement are conditional on a future event that may or
may not be within the control of the entity and, if so, the timing of that recognition.

B5. On June 17, 2004, the Board issued an Exposure Draft, Accounting for Conditional Asset Retirement Obligations. The
Board received 34 comment letlers on the Exposure Draft. The Board considered all comments and concerns raised by
respondents and constituents during its redeliberations of the issues addressed by the Exposure Draft in a public meeting in
August 2004. This Interpretation refiects the resuits of those deliberations. The Board received comments requesting that the
Board reconsider Statement 143 in its entirety. At a public meeting in January 2005, the Board decided not to reconsider
Statement 143. The Board decided to provide additional guidance for evaluating whether sufficient information is available to
reasonably estimate the fair value of an asset retirement obligation.

' Objective of This Interpretation
B6. The objective of this Interpretation is to clarify that the term conditional asset retirement obligation as used in Statement

143 refers to a legal obligation to perform an asset retirement activity in which the timing and (or) method of settlement are
conditional on a future event that may or may not be within the conirol of the entity. In this situation, the aobligation to perform
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the asset retirement activity is unconditional even though uncertainty exists about the timing and (or) method of settiement,
Accordingly, an entity should recognize a liability for the fair value of a conditional asset retirement obligation when incurred if
the fair value of the liability can be reasonably estimated. This Interpretation also clarifies when an entity would have sufficient
information to reasonably estimate the fair value of an asset retirement obligation,

Scope

B7. Staterent 143 applies to legal obligations associated with the retirement of a tangible long-lived asset that result from the
acquisition, construction, or development and (or) the normal operation of a long-lived asset, except as explained in paragraph
17 of Statement 143. As used in Statement 143, a legal obligation is an obligation that a party is required to setfle as a result of
an existing or enacted law, statute, ordinance, or written or oral Gontract or by legal construction of a contract under the
doctrine of promissory estoppel. As discussed in paragraphs A2--A5 of Statement 143, whether a legal obligation exists will
usually be unambiguous. However, questions arose about whether a lizbility should be recognized when a legal obligation
exists but the timing and {or) method of settliement are conditional on future events. Based on diversity in practice and the
broad nature of this issue, the Board decided that this Interpretation should apply to all entities that have legal obligations to
perform asset retirement activities in which the timing and (or) method of settlement are conditional on a future event that may

or may not be within the control of the entity.

B8. During the redeliberations of this Interpretation, questions also arose about when an entity would have sufficient
information to reasonably estimate the fair value of an asset retirement obligation. Paragraph A20 of Statement 143 states that
"it is expected that uncertainties about the amount and timing of future cash flows can be accommodated by using the
expected cash fiow technique and therefore will not prevent the determination of a reasonable estimate of fair value." Some
constituents believe paragraph A20 contradicts paragraph 3 of Statement 143, which states that "if a reasonable estimate of
fair value cannot be made In the period the asset retirement obligation is incurred, the liability shall be recognized when a
reasonable estimate of fair value can be made.” As a result, the Board decided that this Interpretation should clarify that
uncertainties about the amount and timing of future cash flows can be accommodated by using the expected cash flow
technique when sufficient information exists. The Board decided to provide additionai guidance in this Interpretation for
evaluating whether sufficient information is available to reasonably estimate the fair value of an asset retirement obligation.

Recognition of a Liability for a Conditional Asset Retirement Obligation

Characteristics of a Liability

B9. FASB Concepts Statement No. 8, Elerments of Financial Statements, defines liabilities as "probable future sacrifices of
economic benefits arising from present obligations of a particular entity to transfer assets or provide services to other entities in
the future as a result of past transactions or events.” Probable is used with its usual general meaning, rather than in a specific
accounting or technical sense {such as that in FASB Statement No. 5, Accounting for Contingencies), and refers to that which
can reasonably be expected or believed on the basis of available evidence or logic but is neither certain nor proved. lis
inclusion in the definition is intended to acknowledge that business and other economic activities occur in an environment
characterized by uncertainty. The Board concluded that all asset retirement obligations within the scope of Statement 143 that
meet the definition of a liability in Concepts Statement B should be recognized as liabilities if the fair value of the liabilities can
be reasonably estimated.

B10. Concepts Statement B states that a liability has three essential characteristics. The first characteristic of a liability is that
an entity has a present duty or responsibility to one or more other entities that entails setllement by probable future transfer or
use of assets at a specified or determinable date, on occurrence of a specified event, or on demand. A duty or responsibility
becomes a present duty or responsibility when an obligating event occurs that leaves the entity little or no discretion to avoid a
future transfer or use of assets. A present duty or responsibility does not mean that the obligation must be satisfied
immediately. Rather, if events or circumstances have occurred that give an entity fittle or no discretion to avoid a future transfer
or use of assets, that entity has a present duty or responsibility. If an entity is required by current laws, regulations, or contracts
to settle an asset retirement obligation upon retiremeant of the asset, that requirement imposes a present duty.

B11. The second characteristic of a liability is that the duty or responsibility obligates a particular entity, leaving it little or no
discretion to avoid the fuiure sacrifice. The ability of an entitly fo indefinitely defer settlement of an asset retirement obligation
does not provide the entity discretion to avoid the future sacrifice, nor does it relieve the entity of the obligation. implicit in this
conclusion is the belief that no tangible asset will last forever {(except land} and, accordingly, the asset retirement activities will
eventually be performed. Furthermore, the ability of an entity to sell the asset prior fo its disposal does not relieve the entity of
its present duty or responsibility to settle the obligation. in paragraph B47 of Statement 143, the Board noted that "if the asset
for which there is an associated asset retirement obligation were to be sold, the price a buyer would consent to pay for that
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asset would reflect an estimate of the fair value of the asset retirement obligation. Because that asset retirement obligation
meets the definition of a liabilily, however, the Board believes that reporting it as a lability with a corresponding increase in the
carrying amount of the asset for the asset retirement costs, which has the same net effect as incorporating the fair value of the
costs to settie the liability in the valuation of the asset, is more representationally faithful and in concert with Concepts

Statement 6.

812, The third characteristic of a liability is that the event obligating the entity has already occurred. The definition of a liability
distinguishes betwesn present obligations and future obligations. Only present obligations are liabilities under the definition,
and they are liabilities of a particular entity as a result of the occurrence of transactions or other events affecting the entity.
Identifying the obligating event may be difficult in sifuations that involve a series of transactions or other events affecting the
entity. For example, in the case of an asset retirement obligation, a law or an entity's promise may create a duty or
respensibility, but that law or promise in and of itself may not be the obligating event that results in an entity having littie or no
discretion to avoid a future transfer or use of assets. Stalement 143 states that the obligating event is the acqguisition,
construction, or development and (or) the normal operation of the long-lived asset when a law or promise exists that creates a
duty or responsibility relating to the retirement of the asset. At this point, the obligation cannot be realistically avoided if the
asset is operated for its intended use. The obligating event does not depend on the uliimate retirement of the asset,

B13. A number of respondents to the Exposure Draft questioned the view that conditional asset retirement obligations require
"probabie future sacrifices of economic benefits.” Although Concepls Statement 6 does not use the Siatement 5 definition of
probable in its definition of a liability {(as discussed in paragraph 5 of Statement 143), these respondents suggested that a
Statement 5 definition be used for evaluating when an asset retirement obligation should be recognized. The Board considered
this issue in both its deliberations and its redeliberations of Statement 143 and decided not to use the Statement 5 definition for
the same reasons discussed in paragraph B17 of this Interpretation. In addition, in developing Statement 143, the Board
decided that incorporating uncertainty in the measurement attribute (fair value) results in higher quality financial reporting than
incorporating uncertainty into the timing of the recognition of the asset refirement cbligation, if sufficient information exists to
develop a reasonable estimate of fair value.

B14. Other respondents suggested that the obligating event, and therefore the recognition of a conditional asset retirement
obligation, occurs when a decision or event provides more certainty about the timing and method of settlement of the
obligation. In deliberating Statement 143, the Board considered the following alternatives for the obligating event: (a) the
existence of faw or an entity's promise to do something, (b} the creation of the situation that the law or promise relates to (for
example, contamination or acquisition of the asset), and (¢) events that would trigger the settfement of the obligation (for
example, demoiishment). The Board decided that the existence of a law or promise, combined with the creation of the situation
that the law or promise relates to, provides the obligating event as described in paragraph B31 of Statement 143, Thus, if
sufficient information exists, any uncertainty about the timing of the event that would trigger the settlement of the obligation
should affect the measurement of the liability rather than the timing of recognition of the obligation. Although the timing and (or)
method of setllement of the asset retirement obligation may depend on events that will occur after the obligating event has
oceurred, an obligation still exists, Therefore, conditional asset retirement obligations are within the scope of Statement 143 as
discussed in paragraphs A17 and A18 of Statement 143, and a liability must be recognized before the event that requires
performance occurs. This Interpretation clarifies that point.

Uncertainty and the Fair Value Measurement Objective

B15. This Interpretation is consistent with the fair value measurement objective of Statement 143. During the deliberations of
Statement 143, the Board concluded that the initial measurement objective for an asset retirement obligation is fair value. The
Board acknowledged that liability recognition under a fair value measurement objective differs from recognition under
Statement 5, which requires an entity to consider uncertainty in its determination of whather to recognize a liability. In contrast,
Staternent 143 requires an entity to consider uncertainty in its fair value measurement of the liability when sufficient information
exists to develop a reasonable estimate. Because of the Board's decision that the initial measurement objective is fair value
and, therefore, uncertainty is considered in the measurement of the iability, the guidance in Statement 5 is not applicable.

provided the following explanation in paragraph B36 of Statement 143:

The objective of recognizing the fair value of an asset retirement obligation wilt result in recognition of some asset
retirement obligations for which the likelinood of future settlement, although more than zero, is less than probable from a
Statement 5 perspective. A third party would charge a price to assume an uncertain liability even though the likelihood
of a future sacrifice is less than probable.... Thus, this Statement does not retain the criterion... that a future transfer of
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assets associated with the obligation is probable for recognition purposes. [Footnote reference omitted.}

B17. Additionally, the Board specifically addressed conditional obligations in paragraph A17 of the implementation guidance
for Statement 143 and concluded, consistent with the fair value measurement objective, that an entity should recognize a
liability for a legal obligation io perform asset retirement activities in which the timing and (or) method of settlement are
conditional on a future event. The implementation guidance for Statement 143 also provides an example in which a third party
has the right fo require an entity to perform asset retirement activities; however, uncertainty exists as to whether the third party
will require performance. Some have interpreted that example to mean that the Board intended for conditional obligations to be
recognized only when a third party could require performance, not when the timing and method of seftlement are at least partly
under the control of the entity. However, the Board concluded thai although the timing and method of settlement of the
retirement obligation may depend on fulure events that may or may not be within the control of the entity, a legal obligation to
stand ready to perform retirement activities still exists. The entity should consider the uncertainty about the timing and method
of settiement in the measurement of the liability, consistent with a fair value measurement objective, regardless of whether the
event that will trigger the settlement is partially or wholly under the contral of the entify.

B18. A number of respondents questioned why the Board believes that financial reporting is improved by incorporating
uncertainty in measurement by recording the liability initially at fair value, rather than by using as the recognition trigger a high
probability that a transfer or use of assets will occur, combined with the ability to measure the ultimate settlement amount of
the retirement obligation. Fair value is not an estimate of the ultimate settlement amount or the present value of an estimate of
the ultimate settlement amount. Paragraph 7 of Statement 143 states that "the fair value of a liability for an asset retirement
obligation is the amount at which that liability could be settled in a current transaction between willing parties, that is, other than
in a forced or liquidation fransaction.” Fair value reflects uncertainty, as of the initial recognition date, about the timing, method,
and ultimate amount of the asset retirement setllement. A single best estimate of the settlement outcome, or the bottom of a
range of possible ultimate settlement outcomes as required by Statement 5 and FASB Interpretation No, 14, Reasonable
Estimation of the Amount of a Logs, does not reflect that uncertainty. Using a higher level of certainty as to the ultimate
settlement amount as a trigger for recognition in the balance sheet (and consequently in the income statement) would delay
recognition of the asset retirement obligation, and thereby reduce the information content of the financial statements,
Uncertainty about the timing and method of setiling the existing obligation is information that should be reflected in the
amounts recognized in the financial statements. In developing Statement 143, the Board concluded that not recognizing the
liability and providing the Statement & disclosures for a contingent loss is not an adequate substitute for recognizing the fair

value of the obligation.

Uncertainty about the Timing and Method of Seftlement

B19. Some respondenis to the Exposure Draft of Statement 143 questioned whether asset retirement obligations with
indeterminate settlement dates or asset retirement obligations with multiple methods of settlement are within the scope of the
Statement, In developing Siatement 143, the Board decided that uncertainty about the timing and {or) method of setflement
does not change the fact that an entity has a legal obligation. The Board acknowledged in paragraph A16 of Statement 143
that measurement of an existing ohligation might not be possible if insufficient information exists about the timing and method
of settlement of that obligation. However, information about the timing and method of settlement of an asset retirement
obligation will become available as time goes by. The Board decided that an entity should measure and recognize the fair
value of an asset retirement obligation when enough information is available to develop assumptions about the potential timing

and amounts of cash flows.

B20. Some respondents to the Exposure Draft of the Interpretation requested specific criteria for determining when it would not
be possible to reasonably estimate the fair value of an asset retirement obligation. The Board decided to provide general

guidelines rather than specific criteria because the determination of whether a reasonable estimate can be made is a matter of
judgment. Additionally, each situation is unique and providing spedific criteria would not encompass all possible situations. The
Board discussed situations that might lead to a conclusion that sufficient Information does not exist to estimate the fair value of

an asset retirement obligation,

B21. The Board believes that an entity would have sufficient information to apply a present value technique if the timing and
method of settlement are specified by others. In these situations, the only uncertainty is whether performance will be required.
As explained in paragraphs A17 and A18 of Statement 143, uncertainty about whether performance will be required does not
defer the recognition of an asset retirement obligation because a legal obligation to stand ready to perform the retirement
activities still exists, and that uncertainty does not prevent the determination of a reasonable estimate of fair value.

B22. For situations where the timing and method of settlement are not specified by others, the Board decided that an asset
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retirement obligation would be reasonably estimable if information is available to estimate the settlement date or the range of
potential settlement dates, the method of settlement or potential methods of settlement, and the probabilities associated with
the potential settlement dates and methods of settlement. Judgment is involved in determining whether uncertainties about the
timing and method of settlement would prevent an entity from reasonably estimating the fair value of an asset retirement
obligation. The Board believes that uncertainty about future methods of settfement that have yet to be developed should not
prevent an entity from reasonably estimating fair value because methods may change as time goes by. The Board does not
believe it is appropriate to delay recognition until all potential methods of settlement are known. This Interpretation provides
examples of Information {(some of which are based on entity-specific assumptions) that is expected to provide a basis for
forming expectations about the potential settiement dates, potential methods of settlement, and associated probabilities. The
Board believes that entity-specific assumptions may be used in the absence of information that a marketplace participant
would use about the timing and method of settlement of the asset retirement obligation as long as no contrary data indicates
that marketplace participants would use different assumptions. If such data exist, the entity must adjust its assumptions to

incorporate that market information.

B23. The Board also discussed whether sufficient information might not be available to estimate a range of potential cash flows
associated with the potential methods of settlement that are currently available to the entity. The Board concluded that an
entity would generally have the ability to estimate a range of potential cash flows based on the current costs to perform the
asset retirement activities under different methods of settiement that are currently available to the entity.

B24. Some respondents to FSP FAS 143-x questioned whether an obligation to perform asset retirement activities is within the
scope of Staternent 143 if an entity has alternatives to retiring the asset without settling the abligation. This Interpretation
reiterates the conclusions reached during the deliberations of Statement 143:

..an unambiguous requirement that gives rise to an asset retirement obligation coupled with a low likelihood of required
performance still requires recognition of a liability. Uncertainty about the conditional outcome of the obligation is
incorporated info the measurement of the fair value of that liability, not the recognition decision. [Statement 143,
paragraph A24]

The Board believes that if a current law, regulation, or contract requires an entily to perform an asset retirement activity when
an asset is dismantled or demolished, there is an unambiguous requirement to perform the retirement activity even if that
activity can be indefinitely deferred. At some time deferral will no longer be possible, because no tangible asset will last forever
{except land). Therefore, the obligation o perform the asset retirement activity is unconditional even though uncertainty exists
about the timing and (or) method of settlernent.

B25. If an entity entered into a contract {o pay another entity to assume the asset retirement obligation, there would be little
dispute that the contract provides the measurement of the obligation that should be reported in the financial statements, even if
the cash payment to the other entity had not been made at the reporting date. Also, the amount demanded by the other entity
would incorporate uncerfainty about the timing, method, and ultimate amount of the settlement. Statement 143 requires that
the asset retirerent obligation be recognized and measured in the financial statements using the perspective of participants

currenily negotiating such a hypothetical contract.

B26. A number of respondents stated that an entity should recognize a liability for a legal obligation when it can reasonably
estimate the fair value of the asset retirement obligation and that fair value cannot be reasonably estimated unless it is
probable the entity will have to perform the asset retirement activities as of a specific time. The Board believes that an inability
to reasaonably estimate the fair value of the liability is a measurement issue rather than a recognition issue. When there is an
unambiguous requirement to perform asset retirement activities upon the removal of a long-tived asset from service, an asset

refirement obligation exists.

B27. As stated in paragraph B19 of Statement 143, the Board decided that asset retirement obligations with indeterminate
settlement dates should be included within the scope of Statement 143. Uncertainty about the timing of the settlement date
does not change the fact that an entity has a legal obligation. The Board acknowledged that although there is an obligation,
measurement of that obligation might not be possible if insufficient information exists about the timing of settlement. However,
information about the timing of the seitlement of a retirement obligation will become available as time goes by. The Board
decided that an entity should measure and recognize the fair value of an obligation when information is available to develop
various assumptions about the potential timing of cash flows.

Effective Date and Transition
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B28. The Board decided that this Interpretation should be effective no later than the end of fiscal years ending after December
15, 2005 (December 31, 2005, for calendar-year enterprises). The Board considered four alternatives for the effective date of
this Interpretation. The three ofher alternatives were for financial statements issued for fiscal years

(a) ending after December 15, 2004,
(b) beginning after December 15, 2004, and

(c) beginning after December 15, 2005. During its deliberations of the effective date requirements, the Board weighed
the need to provide entities with sufficient time to make the necessary measurements with the need to provide
investors, creditors, and others with information that is relevant to the assessment of the effects of asset retirement

obligations.

B29. Some respondents expressed concern over the effective date requirements In the Exposure Draft. Specifically. they
stated that retrospective application promotes inconsistent ireatment of interim financial information, The Board agreed with
those respondents and decided to permit, but not require, retrospective application of interim financial information during any
period of adoption. Early adoption of the interpretation is encouraged.

B30. While deliberating the transition provisions for Statement 143, the Board reasoned that although some entities may have
access to data and assumptions related to measurements that are aiready being made (for examnple, under the provisions of
FASB Statement No. 19, Financial Accounting and Reporting by Qil and Gas Producing Companles), they may not have
access to sufficient information to retroactively apply the fair value measurement approach required by Statement 143.
Furthermore, while deliberating the transition provisions for this Interpretation, the Board acknowledged that some entities that
are required to apply the provisions of Statement 143 have not been accounting for conditional asset retirement obligations.
The Board concluded that it would be costly and difficult, if not impossible, to reconstruct historical data and assumptions
without incorporating the benefit of hindsight.

B31. The Board decided that the provisions for recognition of transition amounts of this Interpretation should be consistent with
the recognition provisions of Statement 143. While deliberating the transition provisions for Statement 143, the Board
discussed whether a cumulative-effect approach and retrospective application provide equally useful financial statement
information. The Board acknowledged that retrospactive application would provide more useful information because prior-
period balance sheet amounts and prior-period income statement amounts would be restated to reflect the provisions of
Staterment 143. However, during the deliberations of Statement 143, some rate-regulated entities expressed concern that if
retrospective application resulted in recognition of additional expenses in prior-periods, those expenses might not be recovered
in current or future rates. The Board decided for this Interpretation that a cumulative-effect approach would provide sufficient
information if, in addition to disclosing the pro forma income statement amounts, an entity also disclosed on a pro forma basis,
for the beginning of the earliest year presented and for the ends of all years presented, the balance sheet amounts for the
liability for asset retirement obligations as if this Interpretation had been applied during all periods affected.

Benefits and Costs

B32. The mission of the FASB is to establish and improve standards of financial accounting and reporting for the guidance and
education of the public, including preparers, auditors, and users of financial information. In fulfilling that mission, the Board
endeavors to determine that a standard will fill a significant need and that the costs imposed to apply that standard, as
compared with other aliernatives, are justified in relation to the overall benefits of the resulting information. Although the costs
to implement a new standard may not be borne evenly, invesiors and creditors--both present and potential—and cther users of
financial information benefit from improvements in financial reporting, thereby facilitating the functioning of markets for capital
and credit and the efficient allocation of resources in the economy.

B33. The Board's assessment of the benefits and costs of clarifying Statement 143 was based on discussions with preparers
and auditors of financial statements and on consideration of the needs of users for more consistent application of that
Statement. The Board acknowledges that this Interpretation may increase the costs of applying Statement 143. The expected
benefit of this Interpretation is improved financial reporting resulting from a more consistent application of Statement 143 fo
conditional asset retirement obligations. Financial statements of different entities will be more comparable because all asset
retirement obligations that are within the scope of this Interpretation and their related asset retiremnent costs will be recognized
using a clearer threshold. Asset retirement obligations in which the timing and (or) method of settlement are conditicnal on a

http://www.pwccomperio.com/search97cgi/s971s_englishx.dll 9/6/2005
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future event that may or may not be within the control of the entity will be recognized as liabilities when they are incurred if the
fair value of the liabilities can be reasonably estimated. Application of this Interpretation will result in {a) more consistent
recognition of liabilities for asset retirement obligations, {b) more information about expected future cash outflows associated
with those obligations, and (¢) more information about investments in long-lived assets because additional asset retirement

costs will be recognized as part of the carrying amounts of the assets.
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 225 of 312

Witness: Michael Miller

225. Regarding FASB Statement No. 143 and FIN 47, on a plant account-by-plant account
basis, please identify any and all “legal obligations” associated with the retirement of the
assets contained in the account that result from the acquisition, construction, development
and (or) the normal operation of the assets in the account. For the purposes of this
question, use the definition of a “legal obligation” provided in FASB Statement No. 143:
“an obligation that a party is required to settle as a result of an existing or enacted law,
statute, ordinance, or written or oral contract under the doctrine of promissory estoppel.”

Response:

None.

For electronic version, refer to KAW_R_AGDR1#225_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 226 of 312

Witness: Michael Miller

226. For any asset retirement obligations identified above, provide the ‘“fair value” of the
obligation. For the purposes of the question, fair value means “the amount at which that
liability could be settled in a current [not future] transaction between willing parties, that
is, other than in a forced or liquidation transaction.” Provide all assumptions and
calculations underlying these amounts.

Response:

See response to AGDR1#225.

For electronic version, refer to KAW_R_AGDR1#226_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 227 of 312

Witness: Michael Miller
227. Provide complete copies of all Board of Director’s minutes and internal management
meeting minutes during the past five years in which any or all of the following subjects

were discussed: the Company’s depreciation rates; retirement unit costs; SFAS No. 143;
and FIN 47.

Response:

None.

For electronic version, refer to KAW_R_AGDR1#227_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 228 of 312

Witness: Michael A. Miller
228. Please provide the accounting entries (debits and credits) used to implement SFAS No.

143 and FIN 47, along with all workpapers supporting those entries. Please provide all
these workpapers and calculations in electronic format (Excel) with all formulae intact.

Response:
Please refer to electronic file named KAW_R_AGDRI1#228 061807.xls

For electronic version of this document, refer to KAW_R_AGDRI1#228 061807.pdf
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Kentucky American Water Company

‘Company: -

12 120105, 6751 10.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26

12 120105.675110.26

12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26

Amount

AR R AADNANARAANIREOBNBARPIRNEANNRARA PR DN AL BARNAARONHBNGHOE NG NHOSH

780.17
1,117.22
22377
2,189.01
113.02
13,508.69
994.55
5,016.61
277.23
114.26
0.74
65,569.90
(3.82)
(1,508.67)
9,515.37
4,960.65
(66.67)
(49.83)
(2,573.86)
(551.31)
(27.85)
(3,577.87)
(1,268.73)
(513.96)
135.27
(1,537.71)
780.17
1.,117.22
223.77
2,189.01
113.02
13,508.69
994,55
5,024.18
83.11
34.25
0.21
65,860.68
(3.82)
(1,517.71)
9,542.96
4,970.57
(66.57)
(49.83)
(2,720.27)
(561.31)
(27.65)
(3,577.87)
(1,268.73)
(513.96)
135.27
(1,537.71)
780.17
1,117.22
223.77
2,190.16
113.02
13,508 69
994 55
5,039.75
75.83
31.47
0.19
66,333.63
(3.82)

30099236
30099591
30099690
30099593
30099594
30099596
30099598
30100714
30089600
300599601
30099602
30099238
30099604
30099606
30099667
30099608
306028611
30099612
30099613
30099614
30099618
30099619
30099620
30089621
30099624
30099625
30000236
30069591
30099690
30099593
30099594
30099586
30099598
30100714
30086600
30098601
30089602
30099238
30099604
30089606
30099507
30099608
30098611
30006612
30099613
30099614
30099618
30099619
30099620
30099621
300008624
30096625
30099236
30099591
30099690
30099593
30099594
30099586
30069598
30100714
30099600
30099601
30099602
30099238
30099604

April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-G5
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
April-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-08
May-05
May-05
May-05
May-05
May-05
May-05
May-05
May-08&
May-05
May-05
June-05
June-05
June-05
June-05
June-05
June-05
June-05
June-05
June-05
June-05
Juna-05
June-05
June-05

KAW_R_AGDR1#228 061807
Page 7 of 26

‘SUE- T SUB DESCRIP i

304200 Struct & imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 6in to 8in
331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Instaflations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Cther Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Toels,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

308000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 6in to 8in
33130C TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Siruct & fmp P

304300 Struct & Imp WT

308000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Nen-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 6in to 8in
331300 TD Mains 10in to 18in
333000 Services

334110 Meters Bronze Case



Kentucky American Water Compan
Company -+ ‘Account i
12 120105.675110.2
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 12(H05.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26

y

$
5
5
$
$
:3
$
$
5
$
$
3
$
:3
$
$
$
3
$
8
5
$
3
5
$
3
3
3
$
3
3
§
3
$
3
3
$
3
3
$
3
3
3
$
3
3
3
]
$
$
3
$
$
3
3
$
$
$
$
$
$
$
$
$
$

(1,528.97)
9,578.98

(3,577.87
(1,284.38

780.17
1,116.67
223.77
2,190.96
113.02
13,508.69
994 55
5,073.95
75.35
31.05
019
66,852.00
(3.82)
(1,548.46)
9,622 44
5,078.67

(1,517.70)
780.17
1,116.67
223.77
2,190.96
113.02
13,508.89
994.55
5,073.95
75.35
31.05
0.19
66,852.00
(3.82)
{1,548.45)
9,622.44
5,078.57
(65.67)
(49.83)
(2,720.82)
(579.86)
(28.32)
(3,577.87)
(1.284.38)
(513.96)
135.72
{1,517.70)

b Month
30099608

30008607
30099608
30099611
30095612
30009613
30090614
30099618
30095619
300989620
30098621
30058624
30099625
30099236
30098591
30088690
30099593
30096594
30099596
30099598
30100714
30069600
30098601
30099602
30099238
30099604
30099606
30099607
30099608
30089611
30089612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
30099236
30099591
30099690
30099593
30099594
30099596
30089598
30100714
30099600
30099801
300989602
30099238
30099604
30099606
30099607
30099608
30099611
30099612
30089613
30099614
30099618
30089619
30099620
30099621
30099624
30099625

June-05
June-05
June-05
June-05
June-05
June-05
June-35
June-05
June-05
June-05
June-05
June-35
June-05
July-05
July-05
July-05
July-35
July-05
July-05
July-G5
July-05
July-5
July-05
July-35
July-05
July-05
July-05
July-05
July-05
Juiy-05
Juiy-05
Juiy-05
July-05
July-05
July-05
July-05
July-05
July-05
July-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
Augusi-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-05
August-G5
August-05

KAW_R_AGDR1#228 061807
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334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Persanal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & lmp P

304300 Struct & lmp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Eguip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TE Mains 4in & Less
331200 TD Mains 6in to 8in
331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans £Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Eguip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TP Mains 6in fo 8in
331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Cther
340500 Other Office Equipment
344100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment



Kentucky American Water Company

Company ::

Account
12 120105.675110.26
12 120105.8675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26

Amount i

AN BALI LA AR NI RO ARRNAHO AR BUOEOBRARLIARPDALARN BN AL MG NHE NN NN N,

780.17
111713
223.77
2,191.82
113.02
13,496.10
994.55
5,112.16
75.34
31.05
0.19
67,714.82
(3.40)
(1,562.13)
9,720.22
5,149.93
(67.93)
(49.83)
(2,725.75)
(579.86)
(28.32)
(3,577.87)
(1,593.39)
(513.96)
136.91
{1,480.49)
780.17
4,118.36
223.77
2,192.47
113.02
13,504.05
994.55
5,132.70
75.33
31.05
0.19
68,487.75
(3.203
(1,562.98)
9,800.11
5,194.62

(3,577.87)
¢1,610.67)
(513.96)
138.07
(1,480.49)
780.17
1,118.36
223.77
2,192.47
113.02
14,135.26
1,166.13
5,206.73
75.33
31.05
0.19
£9,005.45
(3.20)

Asset 0
30098236
30088581
30095680
30099593
30099584
30059586
30099598
30106714
30099600
30089601
300988602
30099238
30099604
30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
30099236
30099591
30099680
30099593
30099594
30099596
30099598
30100714
30089600
30099601
30099602
300989238
30099604
30099606
30098607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
30099236
30099591
30099690
30099593
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604

- Montn

September-05
September-05
September-05
September-05
September-05
September-05
September-05
September-05
September-05
September-05
September-0&
September-05
September-08
September-05
September-05
September-05
September-05
September-05
September-05
September-05
September-05
September-05
Sepiember-05
September-05
Sepiember-05
Sepiember-05
Qctober-05
October-05
Qctober-05
Qctober-05
Qctober-05
October-05
October-05
October-05
October-05
October-05
Qctober-05
October-05
October-05
October-05
Octeber-05
October-05
Cctober-05
October-05
QOctober-05
October-05
October-05
October-05
October-05
Qctober-05
QOctober-05
Qctober-05
November-05
November-05
November-05
November-05
November-05
November-05
November-05
November-05
November-05
November-05
November-05
November-05
November-05

SUB i
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S ISUBDESCRIP: i
304200 Siruct & imp P

304300 Struct & imp WT

305000 Supply Mains

311200 Pump Equip Electric

311300 Pump Equip Diesel

320100 WT Equip Nen-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less

331200 TD Mains 6in to 8in

331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case

334130 Meters Other

334200 Meter Installations

335000 Hydranis

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & tmp WT

309000 Supply Mains

311200 Pump Equip Electric

311300 Pump Equip Diesel

320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less

331200 TD Mains 6in to 8in

331300 TD Mains 10in io 16in
333000 Services

334110 Meters Bronze Case

334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric

311300 Pump Equip Diesel

320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less

331200 TD Mains 8in to 8ir

331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case



Kentucky American Water Company

Company.:

Account: il

12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.6756110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26

Amount;

3
$
$
$
$
5
3
3
$
3
5
]
5
3
§
3
3
5
$
$
$
$
§
]
$
3
3
$
3
$
§
5
$
5
$
$
$
$
3
3
$
3
3
$
3
$
$
$
$
3
3
$
3
3
$
$
$
$
§
$
§
3
&
3
5

S Asset
(1,581.48)
9,888.56
5,222.40

(70.21)
(49.83)
(2,983.02}
(579.86)
(29.34)

(3,788.07)

{1,610.67)

(513.96)
138.31

(1,480.49)
781.82
1,150.16
223.77
2,192.47
113.02

14,166.82
1,166.13
5,277.78

72.51
29.76
0.18
70,448 .42
(3.20)

{1,602.09)

10,036.29
5,288.51

(70.21)
(49.83)
(2,983.02)
(579.86)
(29.34)

(3,788.07)

(1,610.66}
(513.96}
138.31
(1,480.49)
585.12
837.91
167.83
1,634.38
84.77
10,131.51
745.91
3,750.35
54.33
22.39
0.14
48,860.83
(2.88)

{1,137.39)
7.,099.41
3,688.34

(50.00)
(37.37)
(1,930.40)
(420.99)
(20.74)
(2,683.40)
(951.54)
(385.47)
101.43
2,513.73

30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30089625
30099236
30095591
30089690
30099593
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606
30099607
30089608
30089611
300598612
30009613
30059614
30099618
30099619
30099620
300989621
30099624
30099625
30099236
300995917
30099690
30098583
30099594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
300998621
30099624
30099591

November-05
November-05
November-05
November-05
November-03
November-33
November-05
November-5
November-05
November-05
November-05
Novembher-05
November-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-0%
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-05
December-G5
December-03
December-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-G5
Mar-85
Mar-5
Mar-5
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05
Mar-05

sSuB...
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o SUB DESCRIP, 11
334130 Meters Other

334200 Meter Instaflations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 6in to 8in
331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Instaliations

335000 Hydrants

340100 Office Fumiture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

30430C Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 8in to 8in
331300 TD Mains 18in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Gomp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
241100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
304300 Struct & lmp WT
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Company ©-Accotnt” 1 Amount! | Asset i UMonthy SUB " SUB' DESCRIP .1 10
12 120105.675110.26 503.49 30099690 Mar-05 30900C Supply Mains

12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26

$
§ 4,903.14 30099593 Mar-05 311200 Pump Eguip Electric
$ 25431 30099594 Mar-05 311300 Purnp Equip Diesel
$  30,394.53 30099598 Mar-05 320100 WT Equip Non-Media
% 2,237.73 30099598 Mar-05 330100 Elevated Tanks & Standpipes
$  11,251.05 30100714 Mar-05 331001 TD Mains Not Classified by Siz
$ 162.98 30089600 Mar-05 331100 TD Mains 4in & Less
$ 67.17 30099601 Mar-05 331200 TD Mains 6in to 8in
3 0.42 30099602 Mar-05 33130C TD Mains 10in to 16in
$ 146,582.49 30099238 Mar-05 333000 Services

12 120105.675110.26 § (8.64) 30098504 Mar-05 334110 Meters Bronze Case

12 120105.675110.26 $ (341217} 30099606 Mar-05 334130 Meters Other

12 120105.67511026 §  21,298.23 30099807 Mar-05 334200 Meter Installations

12 120105.67511026 §  11,085.02 30099508 Mar-08 335000 Hydrants

12 120105.675110.26 §

12 120105.67511026 $

12 120105.675110.26 $§

12 120105.675110.26 %

12 120105.675110.26 $

12 120105.675110.26 §

12 120105.675110.26 §

12 120105.675110.26 $

12 120105.675110.26 %

12 120105.675110.26 $

$1

) 30099611 Mar-05 340100 Office Furniture & Equip

) 30098812 Mar-05 340210 Comp & Periph Mainframe

) 30099613 Mar-05 340220 Comp & Periph Personal

} 30099614 Mar-05 340230 Comp & Periph Other
(62.22) 30098618 Mar-05 340500 Other Office Equipment

) 300996189 Mar-05 341100 Trans Equip Lt Duty Trks

) 30099620 Mar-05 341200 Trans Equip Hvy Duty Trks

) 30098621 Mar-05 341300 Trans Equip Autos

304.29 30059624 Mar-05 343000 Tools,Shop,Garage Equip
(3,459.84) 36095625 Mar-05 344000 Laboraiory Equipment

126,977 .87



12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120106.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.8675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26

26

AR PRI PRI AR RIS AR ARLHAARPAH IR APAPRAAPROPROBANE NIRRT R RGN RH

1,149.98
223.77
2,192.47
143.02
14,166.84
1,165.79
5,287.93
72.43
29.85
0.18
70,553.61
(3.20)
(1,601.11)
10,047.81
5,300.91
(70.21)
(49.83)
(3,008.34)
(579.86)
(29.34)
(3,738.33)
{1,610.66)
(513.96)
138.31
(1,480.48)
781.83
1,149.98
22377
2,182.47
113.02
14,169.72
1,584.44
5,293.06
75.22
31.00
0.19
70,638.00
(3.20)
(1,601.77)
10,058.58
5,323.25
(70.34)
(49.83)
(3,008.34)
(580.90)
(29.34)
(3,738.33)
(1,610.66)
(513.96)
138.31
(1,480.49)
781.83
1,149.98
22377
2,192.47
113.02
14,175.49
1,662.02
5,325.84
75.33
31.05

30099591
30089690
30099593
30099594
30009506
30008598
30100714
30099600
30009601
30099602
30099238
30099604
30099606
30009607
30099508
30099611
30099612
30099613
30099614
30009618
30098619
30098620
30098621
30099524
300098625
30099236
30099591
30099690
30099593
30009594
30099596
30099598
30100714
30099600
30099801
30099602
30099238
30090604
30099606
30099607
30009608
30099611
30099612
30099613
30006614
30095618
30099619
30099620
30099621
30099624
30099625
30099235
30099591
30099690
30099593
30099524
30099596
30099508
30100714
300:99600
30089601

January-06
January-06
January-06
January-08
January-06
January-08
January-06
January-06
January-06
January-06
January-06
January-06
January-08
January-06
January-06
January-06
January-06
January-06
January-08
January-06
January-08
January-06
January-06
January-06
January-06
January-06
February-06
February-06
February-06
February-06
February-06
February-06
February-06
February-06
February-08
February-08
February-06
February-06
February-06
February-08
February-06
February-06
February-06
February-06
February-06

- February-06

February-06
February-06
February-06
February-06
February-06
February-06
March-06
March-06
March-06
March-06
March-06
March-086
March-06
March-06
March-06
March-06
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304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diese!
320100 WT Equip Nen-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains &in to 8in
331300 TD Mains 1Qin to 1Bin
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Buty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 8in to 8in
331300 TD Mains 10in to 16in
333000 Services

2334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340108 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 6in to 8in
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sse orith: 3 -
12 120105.675110.26 $ 0.19 30089602 March-06 331300 TD Mains 10in to 16in
12 120105.675110.26 $ 70,966.82 30099238 March-06 333000 Services
12 120105.675110.26 $ (3.20) 30099604 March-06 334110 Meters Bronze Case
12 1201065.675110.26 §  (1,646.04) 30099606 March-06 334130 Meters Other
12 120105.675110.26 $ 10,151.47 30089607 March-08 334200 Meter Installations
12 120105.675110.26 $ 5,353.11 30099608 March-06 335000 Hydrants
12 120105.675110.26 $ (70.34) 30099611 March-06 340100 Office Furniture & Equip
12 120105.675110.26 $ (49.83) 30099612 March-06 340210 Comp & Periph Mainframe
12 120105.675110.26 $  (3,008.34) 30099613 March-06 340220 Comp & Periph Personal
12 120105.675110.26 § {687.26) 30099614 March-06 340230 Comp & Periph Other
12 120105.675110.26 § (29.34) 30009618 March-06 340500 Cther Office Equipment
12 120105.675110.26 $  (3,738.33) 30099619 March-08 341100 TFrans Equip Lt Duty Trks
12 120105.675110.26 $  (1,610.68) 30099620 March-06 341200 Trans Equip Mvy Duty Trks
12 120105.675110.26 $ (513.96) 30099621 March-06 341300 Trans Equip Autos
12 120105.675110.26 $ 138.31 30098624 March-06 343000 Tocls,Shop,Garage Equip
12 120106.675110.26 $  (1.480.49) 30098625 March-06 344000 Laboratory Equipment
12 120105.675110.26 $ 781.83 30099236 April-08 304200 Struct & Imp P
12 120105.675110.26 $ 1,149.96 30099591 April-06 304300 Struct & Imp WT
12 120105.675110.26 $ 223.77 30099690 April-06 309000 Supply Mains
12 120105.675110.26 $ 2,192.47 30099593 April-08 311200 Pump Equip Electric
12 120105.675110.26 $ 113.02 30099594 April-06 311300 Pump Equip Diesel
12 120105.675110.26 $ 14,171.50 30099596 April-06 320100 WT Equip Non-Media
12 120105.675110.26 $ 1,626.48 30099598 April-06 330100 Elevated Tanks & Standpipes
12 120105.675110.26 $ 5,374.57 30100714 April-06 331001 TD Mains Not Classified by Siz
12 120105.675110.26 §$ 75.33 30099600 April-06 331100 TD Mains 4in & Less
12 120105.675110.26 § -31.05 30098601 April-06 331200 TD Mains 6in to 8in
12 120105.675110.26 0.19 300998602 April-06 331300 TD Mains 10in to 16in
12 120105.675110.26 $§ 71,287.31 30099238 April-06 333000 Services
12 120105.675110.26 % (3.20) 30099604 April-06 334110 Meters Bronze Case
12 120105.675110.26 $  (1.644.39) 30099606 April-06 334130 Meters Other
12 120105.675110.26 $ 10,159.68 30089607 April-06 334200 Meter Installations
12 120105.675110.26 3§ 5,374.08 30029608 April-06 335000 Hydrants
12 120105.675110.26 $ {70.34) 30099611 April-08 340100 Office Furniture & Equip
12 120106.675110.26 $ {49.83) 30099612 April-06 340210 Comp & Periph Mainframe
12 120106.675110.26 $  (3,008.34) 30089613 April-08 340220 Comp & Periph Personat
12 120105.675110.26 & (687.26) 30099614 April-08 340230 Comp & Periph Other
12 120105.675110.26 § (28.34) 30099518 April-08 340500 Other Office Equipment
12 120105.675110.26 $  (3.,738.33) 30099519 April-06 341100 Trans Equip Lt Duty Trks
12 120105.675110.26 §  {(1,610.66) 30098620 April-06 341200 Trans Equip Hvy Duty Trks
12 120105.675110.26 $ (513.96) 30099621 April-06 341300 Trans Equip Autos
12 120105.875110.26 $ 155.689 30099624 April-06 343000 Tools,Shop,Garage Equip
12 120105.675110.26 §  {1,480.49) 30099625 April-06 344000 Laboratory Equipment
12 120105.675110.26 $ 781.83 30099236 May-06 304200 Struct & Imp P
12 120105.675110.26 $ 1,149.96 30099591 May-06 304300 Struct & Imp WT
12 120105.675110.26 $ 223.77 30099600 May-06 309000 Supply Mains
12 120105.675110.26 $ 2,192.47 30099593 May-06 311200 Pump Equip Electric
12 120105.675110.26 $ 113.02 30099594 May-06 311300 Pump Equip Diesel
12 120405.675110.26 3  14,165.97 30099596 May-06 320100 WT Equip Non-Media
12 120105.675110.26 $ 1,682.77 30099598 May-06 330100 Elevated Tanks & Standpipes
12 120105.675110.26 § 5,395.30 30100714 May-06 331001 TD Mains Not Classified by Siz
12 120105.675110.26 $ 75.33 30098600 May-06 331100 TD Mains 4in & Less
12 120105.675110.26 $ 31.05 30098601 May-06 331200 TD Mains 6in to 8in
12 120105.675110.26 $ 0.19 30009602 May-06 331300 TD Mains 10in to 16in
12 120105.675110.26 $§ 7206627 30099238 May-06 333000 Services
12 120105.675110.26 $ (3.20) 300099604 May-06 334110 Meters Bronze Case
12 120105.675110.26 $  (1,642.58) 300095606 May-06 334130 Meters Other
12 120105.675110.26 $§ 10.232.14 30099607 May-06 334200 Meter Installations
12 120105.675110.26 § 5410.36 30099608 May-06 335000 Hydrants
12 120105.675110.26 § (70.34) 30099611 May-06 34010C Office Furniture & Equip
12 120105.675110.26 § (49.83) 30099612 May-06 340210 Comp & Periph Mainframe
12 120105.675110.26 $  (3,015.868) 30099613 May-06 340220 Comp & Periph Personal
12 120105.675110.26 $ {687.28) 30098614 May-06 340230 Comp & Periph Other



nt

12 120105.675110.2
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.6875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.25
12 120105.875110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.6757110.26
12 120105.675110.26
12 120105.675110.26
12 1201M056.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105 67511026
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.25

(29.34)
(3,738.33)
(1,610.66)
(513.96)
155.69
(1,480.49)
781.83
1,149.96
22377
2,192.47
113.02
14,165.69
1,683.01
5,453.93
75.33
31.05
0.19
72,570.29
(3.20)
(1,642.08)
10,299.82
5,516.89
(70.34)
(49.83)
(3,015.66)
(694.25)
(29.34)
(3,738.33)
(1,610.66)
(513.96)
157.88
(1,480.49)
781.83
1,169.35
223.77
2,194.34
- 113.02
14,165.69
1,683.73
5,504.02
75.33
31.05
0.19
72,032.68
(3.18)
(1,672.92)
10,359.19
5,576.03
(70.34)
(49.83)
(3,015.66)
(694.25)
(29.34}
(3,738.33)
(1,610.68)
(513.96)
157.88
(1,486.53)
781.83
1,172.35
22377
2,194.34

30099618
30099619
30099620
36099621
30000624
300989625
30099236
30000591
30009690
30099593
30099594
30099596
30099598
30100714
30099600
300939601
30099602
30099238
30099604
30099606
30000607
30099608
30099611
30099612
30089613
30099614
30099618
30099619
30098620
30099621
30099624
30009625
30009236
30099581
30099690
30099583
30099584
30099596
30099598
30100714
30688600
30699601
30099662
30099238
30099604
30089606
30099607
30009608
30009611
30099612
30099613
30089614
30099618
30099619
30099620
30099621
30009624
30099625
30099236
30089591
30099600
30099593

May-06
May-06
May-06
May-06
May-06
May-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-06
June-08
June-06
June-06
June-06
June-06
June-08
June-06
July-08
July-06
July-08
July-06
July-06
July-06
July-06
July-06
July-06
July-06
July-06
July-06
July-C6
July-06
July-06
July-06
July-06
July-08
July-06
July-06
July-06
July-08
July-08
July-C8
July-06
July-06
August-06
August-06
August-08
August-06
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340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
2341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Suppiy Mains

311200 Pump Equip Electric
31130¢ Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains &in to 8in
331300 TD Mains 10in to 16In
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Cther Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autes

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TE Mains 4in & Less
331200 TP Mains 6in o 8in
331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installafions

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos
343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
204200 Struct & Imp P

304300 Struct & lmp WT

309000 Suppiy Mains

311200 Pump Equip Electric



2 05.67
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120106.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105,675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120106.675110.26
12 120105.675110.26
12 120106.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120405.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.25
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26

3
$
$
$
3
3
$
$
$
$
$
$
3
3
$
3
3
3
$
$
3
$
$
$
3
$
$
3
3
3
$
3
3
3
$
3
$
$
$
5
$
$
&
$
$
$
$
3
3
$
$
$
$
$
$
$
$
$
3
3
$
$

- 13576
14,165.69
1,685.48
5,514.16
75.33
31.05
0.19
73,496.11
{2.43)
(1,675.13)
10,447 .64
5,584.80
(70.54)
(49.83)
(3,042.02)
(694.25)
{29.34)
(3,738.33)
(1,610.68)
(513.96)
158.56
(1,486.53)
833.98
1,173.14
223.77
2,194.39
136.36
14,165.75
1,715.69
5,538.70
75.33
31.05
0.18
74,424.02
(1.91
(1,702.55)
10,549.87
5,660.62
{70.54)
{49.83)
(3,042.82)
(694.47)
{29.34)
{3,738.23)
{1,610.66)
(513.96)
194.38
(1,486.70)
838.78
1,170.02
22377
2,194.05
136.36
14,165.75
1,745.69
5,570.21
75.33
3125
0.34
74,867 .41
{0.84)
{1,708.54)

30009504
30008506
30098598
30100714
30099600
30009601
30099602
30099238
30099604
300296086
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099618
30098620
30099621
30099624
30099625
30099236
30099591
30099690
30009503
30098594
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606
30098607
30099608
30099811
30099612
30099613
30000614
30099618
30099619
30089620
30099621
30099624
30099625
30099238
30099591
30099690
30099593
30099504
30099596
30099598
30100714
30099600
30099601
30099602
30099238
30099604
30099606

August-06
August-06
August-06
August-06
August-06
August-06
August-06
August-06
August-06
August-06
August-06
August-06
August-06
Augusi-06
August-06
August-06
August-06
August-06
August-06
August-06
August-08
August-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-08
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
September-06
October-06
October-06
October-06
Octaber-06
QOctober-08
Qctober-06
October-06
October-06
October-06
QOctober-06
October-06
October-06
October-06
October-06
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311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains &in to 8in
331300 TD Mains 10in to 16in
33300C Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 6in to 8in
331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Fumiture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 6in to 8in
331300 TD Mains 10in to 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other



12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.28
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12°120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.675110.26
12 120105.875110.26
12 120105.575110.26

12 10.26
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10,594.56
5,698.20
(70.54)
(49.83)
(3,042.92)
(694.47)
(29.32)
{3,738.33)
{1,800.18)
(513.96)
194.38
{1,486.70)
838.78
1,176.51
22377
2,194.05
136.36
14,128.82
1,877.90
5,584.62
75.33
31.08
0.21
75,384.98
(0.84)
{(1,714.98)
10,663.36
572269
(70.54)
(49.83)
(3,042.92)
(694.47)
(29.32)
(3,738.33)
{1,500.18)
(513.96)
204.35
(1,486.70)
1,028.30
235288
22377
2,199.35
136.36
15,174.95
3,655.55
5,639.85
75.33
31.07
0.21
75,886.35
{5.28)
(1,936.95)
10,710.58
5,756.33
(70.56)
(72.60)
(3,060.87)
(696.30)
(30.42)
(4,799.65)
(1,732.80)
(569.27)

30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
30099236
30099581
30099690
30099583
30099594
30099596
30009508
30100714
30099600
30099601
30099602
30099238
30099604
30089606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30099619
30099620
30099621
30099624
30099625
300909236
30099591
30099690
30099593
30000594
30009596
30099598
30100714
30099600
30099601
30099602
30009238
30099604
30099606
30099607
30099608
30099611
30099612
30099613
30099614
30099618
30089619
30099620
30069621

30009607

October-06
October-06
QOctober-06
October-08
October-08
QOctober-06
October-06
QOctober-06
October-06
October-06
October-06
Qctober-06

November-08

November-08

November-06

November-06

November-08

November-06

November-06

November-06

November-06

November-06

November-08

November-06

November-08

November-08

November-06

November-06

November-08

November-06

November-06

November-06

November-06

November-06

November-08

November-08

November-06

November-06

December-06

December-06

December-08

December-08

December-08

December-06

December-06

Pecember-06

December-08

December-06

December-06

December-06

Pecember-06

December-06

December-08

December-06

December-06

December-06

December-06

December-06

December-C6

December-06

December-08

December-06
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334200 Meter Installations
335000 Hydrants
340100 Office Furniture & Equip
2340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duly Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratory Equipment
304200 Struct & Imp P

304300 Struct & Imp WT

309000 Supply Mains

311200 Pump Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains &in to 8in
331300 TD Mains 10in fo 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos

343000 Tools,Shop,Garage Equip
344000 Laboratery Equipment
304200 Struct & imp P

304300 Struct & Imp WT

303000 Supply Maing

341200 Pumg Equip Electric
311300 Pump Equip Diesel
320100 WT Equip Non-Media
330100 Elevated Tanks & Standpipes
331001 TD Mains Not Classified by Siz
331100 TD Mains 4in & Less
331200 TD Mains 8in to 8in
331300 TD Mains 10in fo 16in
333000 Services

334110 Meters Bronze Case
334130 Meters Other

334200 Meter Installations

335000 Hydrants

340100 Office Furniture & Equip
340210 Comp & Periph Mainframe
340220 Comp & Periph Personal
340230 Comp & Periph Other
340500 Other Office Equipment
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
341300 Trans Equip Autos



Kentucky American Water Company
£

2 12010567511026 § 24429 30099624 December-06
12 120105.675110.26 §  (1,486.70) 30099625 December-06
$ 1,226,518 68
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343000 Tools,éhop,Garage Equip
344000 Laboratory Equiprnent
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Sum of TOTAL | Year
Account 2005 2006 (blank) Grand Total
108110 $ 0.00 3 0.00 |Removal
108122 $ 459.73 3 459,73 |Salvage
185999 $(779,550.52) $(190,492.48) $(970,043.00)(Clear RWIP
256250 $ 779,090.79 $ 190,492.48 $ 969,583.27 |Regulatory Liability-NNS
(blank)
Grand Total 3 - 3 - $ -
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Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 229 of 312

Witness: Michael Miller

229. Refer to page 2 of KAWC’s December 31, 2006 Annual Report
(KAW_APP_EX28 043007, p. 82 of 99). Provide all workpapers supporting the
calculation of the $6.561 million (2005) and $7.597 million (2006) regulatory liabilities
for cost of removal. Please provide all these workpapers and calculations in electronic
format (Excel) with all formulae intact.

Response:
Please refer to electronic file named KAW_R_AGDRI1#228 061807.xls.

For electronic version of this document, refer to KAW_R_AGDR1#229_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 230 of 312

Witness: Michael Miller

230. Refer to page 8 of KAWC’s December 31, 2006 Annual Report (KAW_APP_EX28_043007, p.
88 of 99).

a.

Response:

What is meant by the statement, “To the extent the Company recovers cost of removal or
other retirement costs through rates after the retirement of costs are incurred, a regulatory
asset is recorded.”? Please provide a hypothetical example showing how this would
happen.

Why are removal costs of $1.227 million (2006) and $1.128 million (2005) recorded in
operation and maintenance expense?

Are the O&M removal costs also included in the regulatory liability?

Please provide the calculation of the O&M removal costs and all supporting workpapers
in electronic (Excel) format with all formulae intact.

The current depreciation rates of KAWC, as established by the Commission, include the
recovery of the estimated salvage net of cost of removal over the remaining lives of the
various classes of utility plant and the description of the regulatory approach would not
be applicable. In the hypothetical, the regulatory asset described above could occur if the
Commission removed net negative salvage from rate recovery over the remaining life of
the utility plant and recognized that expense as it was incurred. This approach would not
eliminate the need to recognize actual net negative in rates or in the case of KAWC net
negative salvage for the forecasted test-year. The Company does not believe such a
hypothetical situation is proper for utility rate making and would result in potentially
large swings in net negative salvage for rate recovery from case to case and would not be
in the best interest of the utility or the customers.

It is a requirement under U.S. GAAP and the Company reclassifies the net negative
salvage recognized for rate recovery in KAWC’s current depreciation rates to operation
expense for U.S. GAAP presentation of its audited financial statement.

The regulatory liability is a reclassification of the net negative salvage included in
KAWC’s accumulated depreciation recognized for rate making purposes.

Please see the response to AGDRI1, questions 28 and 29.

For electronic version, refer to KAW_R_AGDR1#230_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 231 of 312

Witness: Michael Miller

231. Provide an analysis of the regulatory liability for cost of removal since inception
identifying and explaining each debit and credit entry and amount.

Response:
Please refer to electronic file named KAW_R_AGDRI1#228 061807.xls.

For electronic version of this document, refer to KAW_R_AGDRI1#231_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 232 of 312

Witness: Michael Miller

232. What impact did the application of FIN 47 have upon the proposed depreciation rates and
expense in this rate case? Provide all workpapers supporting the answer.

Response:
None.

For electronic version, refer to KAW_R_AGDR1#232_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 233 of 312

Witness: Michael Miller

233.  Provide KAWC'’s projection of the annual year-end balance in the regulatory liability for
cost of removal shown in its Annual Report, for the next 20 years. If not available for the
next twenty years provide for as many years into the future that the projection is
available. If this projection has not been made, please explain why not.

a. For this projection assume that all of KAWC’s proposed depreciation rates are
approved as requested. Provide in hard copy and in electronic format with all

formulae intact.

b. Explain all assumptions used to make this projection.

Response:

The Company does not have projections of the regulatory liability. It reclassified the
regulatory liability at January 2007 to accumulated depreciation (the method approved by
the Commission in establishing the current depreciation rates) for rate making purposes.

For electronic version, refer to KAW_R_AGDR1#233_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Ttem 234 of 312

Witness: John J. Spanos

234. Provide the calculation of the annual amount of future net salvage incorporated into
KAWC’s existing depreciation rates and in its proposed depreciation rates by account. If
the amount is reduced by the total amount of non-legal AROs included in year-end
accumulated depreciation, show that calculation.

Response:

The attached schedule sets forth the annual amount of net salvage calculated for 2007
assuming the current net salvage parameter and the proposed net salvage parameter. It is
not possible to accurately segregate the current depreciation rates, therefore, the
calculation is performed as a ratio of the current rate and proposed rate which does not
consider the remaining life rate.

For electronic version, refer to KAW_R_AGDRI1#234 061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 235 of 312

Witness: Michael Miller/John J. Spanos

235, With respect to the Regulatory Liability relating to asset cost of removal which you
reclassified out of accumulated depreciation:

a.

Response:

a.

Do you agree that this constitutes a regulatory liability for regulatory purposes in
Kentucky? If not, please explain why not.

Do you agree that this amount is a refundable obligation to ratepayers until it is
spent on its intended purpose (cost of removal)? If not, why not?

Please explain the repayment provisions associated with this regulatory liability.
Explain when you expect to spend this money for cost of removal.

Explain what you have done with this money as you have collected it. If you say
that you have spent it on plant additions, please prove it.

Identify and explain all other similar examples of KAWC’s advance collections of
estimated future costs for which it does not have a legal obligation.

Does KAWC agree that the Kentucky Public Service Commission will never
know whether or not KAWC will actually spend all of this money for cost of
removal until and if KAWC goes out of business? If not, why not?

Does KAWC believe that amounts recorded in accumulated depreciation
represent capital recovery? If not, why not?

Whose capital is reflected in accumulated depreciation — shareholders’ or
ratepayers’?

No. The Commission has recognized net negative salvage as a component of
current depreciation expense and accumulation of net negative salvage recovered
through depreciation is properly reflected as accumulated depreciation for rate
making purposes.

No. KAWC’s current depreciation rates as approved by the Commission recognize
the net negative salvage over the remaining lives of the utility plant.



KAW_R_AGDR1#235_ 061807
Page 2 of 2

c.  Not applicable to KAWC’s current depreciation rates approved by the Commission
with net negative salvage recovered over the remaining life. Any adjustment
necessary to the accumulated depreciation reserve will be corrected with regular
depreciation studies reviewed before the Commission and recognition of the
required adjustments to those depreciation rates.

d.  When each asset is retired.

e.  Depreciation expense is a form of internal cash that is utilized to fund cash
requirements of the Company including capital improvements to the extent those
capital improvement exceed internal cash generated within the business.
Kentucky’s capital improvement plan has been in excess of internal cash at least
since I have been involved with financial matters and rate cases beginning in 2000.
This will certainly be the case over the upcoming five year period as KAWC
moves forward with the major project to solve the source of supply deficit. That
project alone is expected to cost approximately $159,000. The proof of this can be
demonstrated by the fact that KAWC’s utility plant increase net of CIAC since
2000 significantly exceeds the increase in capital invested.

f. Pensions and other post employment benefits are recognized for ratemaking
purposes using FAS 87 and FAS106. Both FAS 87 and FAS 106 utilize the accrual
method to recognize the cost of future obligations in current expense and are
recognized for rate recovery by the Commission.

g.  No. Regular updates to depreciation rates through depreciation studies will
properly adjust the reserve through known and measurable adjustments to the
estimates for net negative salvage.

h.  Capital recovery is one element of the accumulated depreciation.

The shareholders investment in utility plant is recovered over the expected life of

the property, including the recovery in rates of the cost to retire that plant under the

remaining life method currently approved by the Commission in establishing

KAWC’s current depreciation rates. The rate base of a utility is reduced by that

return of investment recovered through depreciation expense and no return on that

capital investment is provided once the investor’s capital is returned though
depreciation of that plant.

—e

For electronic version, refer to KAW_R_AGDRI1#235 061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 236 of 312

Witness:

236. For all accounts for which KAWC has collected removal costs not related to AROs, but
instead recorded a regulatory liability, please provide the fair value of the related asset
retirement cost as of December 31, 2003; December 31, 2004, December 31, 2005 and
December 31, 2006. For the purposes of this question, assume that KAWC has legal
AROs for these accounts, and use the life and dispersion assumptions reflected in Mr.
Spanos’s depreciation study.

Response:

The Company does not have the information available at this time to respond to this question,
but will provide a response as soon as possible.

For electronic version, refer to KAW_R_AGDR1#236_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 237 of 312

Witness: Michael A. Miller

237. For the budgets supplied in response to Exhibit No. 13, please provide a description of all
variations from actual expense levels which are due to known and certain changes,
providing supporting documentation. Indicate all variations from actual levels which
result from the application of inflation or escalation factors. In those instances where
inflation or escalation factors were utilized, explain the derivation of the factors used in
each case. If a single factor was used, a summary description will suffice.

Response:

The Company objects to this question on the grounds the question is vague, overly
burdensome, and not relevant to the forecasted test-year filing in this case. Not
withstanding the objection, please refer to KAW_R_PSCDRI1#1_052107.pdf, which
includes the assumptions the Company used to develop its forecasted test-period financial
information. Also refer to PSCDR1#4, PSCDR2#51, and Exhibit 31.

For the electronic version, refer to KAW_R_AGDR1#237_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 238 of 312

Witness: Michael A. Miller

238. Please indicate, if known and quantifiable, any anticipated changes in jurisdictional
allocation factors and the impacts thereof on the 2008 test year.

Response:
None.

For electronic version, refer to KAW_R_AGDR1#238_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY

CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION

Item 239 of 312

Witness: Nick Rowe/Sheila Miller

239. Indicate the number of and expenses related to temporary or seasonal employees included
in 2005, 2006, 2007 and projected 2008 jurisdictional expenses.

Response:
2005
2006
2007
2008

$80,991.20

$28,903.96

$15,218.63 (as of 6/13/07)
$59,055.00 (forecast)

For electronic version, refer to KAW_R_AGDR1#239 061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 240 of 312

Witness: Michael A. Miller

240. Provide as complete a breakdown as possible of the expenses billed by American Water
and included in jurisdictional expense for 2004, 2005, 2006, and forecasted for the years
2007 and 2008. Include separately:

a.

b.

k.

L

labor

employee benefits (by type)

employment taxes

outside services

promotional, institutional and/or corporate advertising
contributions (by entity)

dues to organizations and social clubs (by entity)
computer time

regulatory costs (list docket no., jurisdictional entity, dates and
description)

travel costs
lobbying or politically related activities

miscellaneous. (describe)

Identify all assumptions and provide all workpapers, calculations and source documents
relied upon in projecting the 2007 base year and 2008 test year forecasted level of
expense.

Response:

American Water Works Company, Inc. does not bill any expenses to the subsidiary
operating companies including Kentucky American.

For electronic version, refer to KAW_R_AGDR1#240_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 241 of 312

Witness: Sheila Miller/Michael A. Miller

241. Please provide jurisdictional totals and amounts by payee, and an explanation of the
services provided, for all amounts charged to outside services during 2005 and 2006 and
as budgeted for the 12 months ended July 31, 2007 and forecasted for the 12 months
ended November 30, 2008.

Response:

Please see attached.

Fore electronic version refer to KAW_R_AGDR1#241 061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 242 of 312

Witness: Michael Miller/Nick Rowe

242. Please provide copies of any studies or analyses prepared by or for the Company, the
Service Corporation or any American Water subsidiary regarding the level of the
Company's or the Service Company's wages compared to the wages paid by other
utilities, service companies, or any other entity.

Response:

The Company is in possession of a salary study prepared for AWW. Providing this data
would place the Company at a competitive disadvantage if it were known by its
competitors. The Company will provide the study to the parties once an appropriate
confidentiality agreement is executed.

For electronic version, refer to KAW_R_AGDR1#242_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 243 of 312

Witness: Sheila Miller

243. Please provide the FICA wage base dollars included in total wages paid for the year
ended December 31, 2005 and 2006.

Response:

2005 $5,815,830.36
2006 $6,143,126.72

See attached schedules which detail the taxable wage base for each element of tax.

For electronic version, refer to KAW R _AGDR1#243 (61807.pdf
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KAW_R_AGDR1#243 061807

Pvz\a,t\%e 4 of 4
=" John F To Sheila Miller’WVAWC/AWWSC@A
/Bastian/SHARSVCS/AWWSC cc
. DB/12/2007 03:18 PM
: bce

Subject Fw: Kentucky 941's #243

Shﬁ": The KY FICA wage base for 2005 is $5,815,830.36 and for 2006 is $6,143,426.72.
piée see the attached JDE report created by payroll for the detail (the medical wage
2 is also included). This reports ties to the KY portion of the 941's. JB

..Item 243 of 712 FICA Base, pdf

:John Bastian

"Senior Financial Analyst

AW Shared Services Center Rates Dept

john.bastian@amwater.com

856-310-5774

———- Forwarded by John F Bastian/SHARSVCS/AWWSC on 06/12/2007 03:14 PM —--
.. Basil J

- AA7 s D'Antonio/SHARSVCS/AWW To John F Bastian/SHARSVCS/AWWSC@AWW :
TR

ce
Subject Fw: Kentucky 941's

. c“?\"x?’ LI 7~
1/3 7 06/11/2007 04:39 PM

Basil D'Antonio

Rates Team Lead

Shared Service Center

131 Woodcrest Rd.

Cherry Hiil, NJ 08003

(856) 310-5741 Phone

bdantoni@amwater.com

—--- Forwarded by Basil J D'Antonio/SHARSVCS/AWWSC on 06/11/2007 04:42 PM —-
o, B g Sheila
" ; Miller/ WWAWC/AWWSC To Basil J D'Antonic/SHARSVCS/AWWSC@AWW
06/09/2007 03:34 PM cc Red Nevirauskas/SHARSVCS/AWWSC@AWW

Subject Kentucky 941's

One of the data requests from the AG is asking:

243) Please provide the FICA wage base dollars included in total wages paid for the
year ended December 31, 2005 and 2006.

Can a report be generated to give me this or do I need to get copies of the quarterly
941's for 2005 and 2006? I do not have access to the payroll system in order to create a
report. Please let me know. Thanks!

Sheila Miller .

Asst Manager Rates & Reguiation
American Water Works Service Company
Southeast Region

PO Box 1906

Charleston, WV 25327-1906



KAW_R_AGDR1#244 061807
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 244 of 312

Witness: Sheila Miller

244. Please provide the FICA wage base anticipated for the base and test years and explain its
derivation.

Response:

The FICA wage base for 2007 is $97,500 and the anticipated FICA wage base for the
forecasted test year is $101,000. Please refer to
KWA_R_PSCDRI1#1a_WP5_052107.pdf page 48 of 48 for the calculation.

For electronic version, refer to KAW_R_AGDR1#244_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 245 of 312

Witness: Michael A. Miller

245. Please provide a copy of the Company’s most recent pension plan and post-retirement
benefits actuarial studies.

Response:
See the response to PSCDR2 Item 28b.

For electronic version, refer to KAW_R_AGDR1#245 _061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 246 of 312

Witness: Michael A. Miller

246. Please provide a copy of all incentive compensation/bonus plans and provide the level of
related bonus payments included in cost of service.

Response:
See the response to PSCDR?2 Item 5.

For electronic version, refer to KAW_R_AGDR1#246_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Ttem 247 of 312

Witness: Sheila Miller/Michael Miller

247. Please provide the percent of wages, employee benefits, overheads by type, employment
taxes and other expenses charged to O&M on the basis of labor doellars (by the various
labor categories, if possible) for 2005, 2006 and as forecasted for 2007 and 2008. Pleasc
indicate the causes of any differences between the percentages (over 3 percent) from year

to year.

Response:

The Company objects to this question on the grounds that it is vague and unclear as to the
requested information and format. Not withstanding the objection the Company provides the
following response. The table below provides the level and percent of labor charged to both
O&M and capital.

MC au
Q&M 5,206,961 83.99% 5,261,087 81.42% ~ 5,843,055 82.52% 6,078,778  82.52%
Capital 992,487 16.01% 1,200,236 18.58% 1,237,924 17.48% 1,287,441 17.48%
Total 6.199,448  100.00% 6,461,333 100.00% 7,080,980 100.00% 7,364,219 100.00%

Please see the attached documents which are the working papers supporting the level of
employee benefits and payroll taxes included in the filing with the level charged to capital.

For electronic version, refer to KAW _R_AGDRI1#247 061807.pdf



KAW_R_AGDR1#247 061807

Page 2 of 7
Kentucky American Water Company ]
GROUP INSURANCE-ATTRITION YEAR |
Aftrition year November 2008 |
eslimated increase 8% |
BILLING RATES I
DETERMINANT  EFFECTIVE |
ACTIVE EMPLOYEES COVERAGE 3/31/2007 . PREMILV |
LIFE INSURANCE |
|
{1} LIFE- BASIC (NON-BARGAINING) 4,179,738 $0.194 $813 |
(2) LIFE - BASIC {BARGAINING) 4,563,424 0.194 887 |
3y A.D.&D. ($10,000 COVERAGE PER EMPLOYEE) 930,000 0022 $20 |
(@) A.D.&D. (NON-BARGAINING} 440,000 0.022 $0 |
{5} LIFE- VOLUNTARY UNDER 30 0.08 |
8y LIFE - VOLUNTARY UNDER 30-34 0.08 |
(77 LIFE - VOLUNTARY UNDER 35-39 0.10 |
(8) LIFE - VOLUNTARY UNDER 40-44 0.12 |
(8  LIFE - VOLUNTARY UNDER 45-49 0.19 |
(10)  LIFE - VOLUNTARY UNDER 50-54 0.32 |
(11} LIFE - VOLUNTARY UNDER 55-59 0.59 |
12)  LIFE - VOLUNTARY UNDER 60-64 0.75 |
{13) LIFE - VOLUNTARY UNDER 65-69 1.37 |
(14)  LIFE - VOLUNTARY UNDER 70 AND OVER 2.21 |
(158) LIFE - DEPENDENT SPOUSE 025 |
(16)  LIFE - DEPENDENT GHILDREN 1.20 |
(17}  LIFE - SUPPLEMENTAL 035 |
{(18) LIFE - OPTIONAL 035 |
|
DISABILITY }
(1%) LONG TERM DISABILITY (NON UNION ONLY) 232,208 0.43 $1,003 |
(203 SHORT TERM MANAGED 137 1.71 $234 |
1) A &S - COVERAGE FOR NEW JERSEY ONLY |
MEDICAL, DENTAL & PRESCRIPTION COVERAGE f
(22) EMPLOYEES WITHOUT DEPENDENT CCVERAGE. 27 520.56 514,055 |
{23) EMPLOYEES WiTH DEPENDENT COVERAGE 110 1,283.04 $141,134 i
24) EMPLOYEES WITH SINGLE DENTAL COVERAGE ONLY 38.88 |
(25) EMPLOYEES WITH DEPENDENT DENTAL COVERAGE ONLY 91.80 |
!
ACTIVES SUBTOTAL : i
$168,155
|
CONTINUATION OF COVERAGE |
MEDICAL, DENTAL & PRESCRIPTION COVERAGE |
(30} INDIVIDUAL (FORMER EMPLOYEE, SPOUSE OR DEPENDENT) 520.56 0 ]
(31 FAMILY {2 OR MORE INDIVIDUALS) 1.283.04 |
(32} UNDER AGE 65 DEPENDENT (1) OF A DECEASED RETIREE 38.88 |
(33) UNDER AGE 85 DEPENDENTS (>1) OF A DECEASED RETIREE 91.80 |
0.00 |
!
CONTINUATION OF COVERAGE SUBTOTAL : 0 i
!
TOTAL MGNTHLY PREMIUM 158,165 {
|
158,155 |
REIMBURSEMENTS |
|
EMPLQYEES WITHOUT DEPENDENT COVERAGE. (1,296} |
EMPLOYEES WITH DEPENDENT COVERAGE (1,110} |
|
NET COMPANY PREMIUM COST 145,749 |
I
PERCENTAGE TO OPERATIONS 81.59% 118,917 |
|
TO ANNUALIZE 1427004 |
|
EMPLOYEES "OPTING CUT' OF MEDICAL COVERAGE (ANNUALIZE 0 X $100/MO.} 0 |
I
TOTAL ANNUAL COST $1.427.004 |
!
|
t
[
23) EMPLOYEES WITHOUT DEPENDENT COVERAGE. 19.51% 24 2.7314 3
(24) EMPLOYEES WITH DEPENDENT COVERAGE 80.49% 29 11.2886 11
TOTAL 100.00% 123 14
sb "o 137 137
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Kentucky American Water
2007 2008
Pension Expense 677,760 610,560
C&M% 8159%  81.59% 81.5%%
552,984 498,156
46,082 41,513
46,082 456,643 502,725
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Kentucky American Water

Retiree Med Oper Expense

VEBA for new Linion employees hired after 1/1/06

i)

KAW_R_AGDR1#247 061807
Page 5 of 7

50258638 Jelly, Scarlett V.
50267233 Scoit, Ronnie J.
50268700 Kinley, Victor E.
50268705 Young, Richard A.
5027297C Riggs, Barrett W.
50296502 Archer, Anthony T.
50303438 Gray, Michael D.
50325171 Hall, Erik J.
50328953 Simpson, Donald S.
50328959 Riley, Joshua D.
12009991 Vacancy 31
12009993 Hungate, Bethany
12009999 Vacancy 99

i Viiage.

12009998 Vacancy 98

eseript farh

M42WUB Meter Reader 120203 1/16/2006 Hourly 1/16/2006
U35WUB Utility 120208 3/8/2006 Hourly 3/8/2006
U35wWUB Utility 120206 312712006 Hourly 3/27/2006
U35WUB Utility 120206 3/28/2006 Hourly 3/28/2006
U3swuUB Utility 126206 41102006 Hourly 4/10/2006
M42WUB Meter Reader 120203 8/28/2006 Hourly 8/28/2006
T3I3WUB Treatment Plant OplUiit-2ndShit 120201 10/2/2006 Hourly 10/2/2006
U3sSWUB Utility 1202086 1/1/2007 Hourly 11112007
U35WLUEB LHility 120206 1/29/2007 Hourly 1/29/2007
U3swuB Utility 120206 1/30/2007 Hourly 1/30/2007

Treatment Plant Oper/Utility Hourly

Field Service Records Clerk 120208 4/23/2007 Hourly 4/23/2007

Treaiment Plant Operalor Hourly

Prod Tech Maint Hourly
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KAW_R_AGDR1#248 061807
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 248 of 312

Witness: Nick Rowe/Michael Miller

248. Please provide a copy of the most recent Salary Administration Program.

Response:

Providing the requested information into the public record where it could be obtained by
the Company’s competitors would place the Company at a competitive disadvantage.
The Company will provide the requested information once the appropriate confidentiality
agreements have been executed.

For electronic version, refer to KAW_R_AGDR1#248_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 249 of 312

Witness: Michael Miller
249.  State whether the filing includes any provision for corporate performance awards. If so,

list the dollar amount for each program. Identify into which accounts and in what
amounts it has been accrued.

Response:
Yes. Please see the response to PSCDR2#5.

For electronic version, refer to KAW_R_AGDR1#249_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 250 of 312

Witness: Michael A. Miller

250. List the amount accrued for compensated absences by month from January, 2005 through
the present. Show amounts separately for banked sick time, for accrued vacation and for
Indicate which accounts were affected and the associated dollar

banked vacation.

amounts.

Response:

Only vacation is accrued (account 241100).

Jan-05
Feb-05
Mar-05
Apr-05
May-05
Jun-05
Jul-05
Aug-05
Sep-05
Oct-05
Nov-05
Dec-05
Jan-06
Feb-06

Mar-06

(81,851.24)
(81,851.24)

(370,375.07)
(370,375.07)
(370,375.07)
(301,820.05)
(301,820.05)
(301,820.05)
(202,315.71)
(202,315.71)
(202,315.71)
(23,199.99)

(400,476.47)
(400,476.47)

(344,358.59)

Apr-06
May-06
Jun-06

Jul-06
Aug-06
Sep-06
Oct-06
Nov-06
Dec-06
Jan-07
Feb-07
Mar-07
Apr-07

May-07

We do not bank vacation.

(344,358.59)
(344,358.59)
(214,015.50)
(214,015.50)
(214,015.50)
(147,844.76)
(147,844.76)
(147,844.76)
(24,138.25)

(575,640.07)
(575,640.07)
(485,600.79)
(485,600.79)

(485,600.79)

For electronic version, refer to KAW_R_AGDR1#250_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 251 of 312

Witness: Sheila Miller/Michael Miller

251. Does overtime include normal pay plus premium or just premium? Identify the level of
premium pay for 2005, 2006 and 2007 to date.

Response:

Overtime includes normal pay plus premium.
Overtime Pay = 2005 - $647,434 2006 - $706,162 2007 (5/31) - $321,756

For electronic version of this document, refer to KAW_R_AGDR1#251 061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 252 of 312

Witness: Nick Rowe

252. Please provide a copy of any Company labor productivity analyses which have been
performed during the past three years.

Response:
None.

For electronic version, refer to KAW_R_AGDRI1#252_061807.pdf



KAW_R_AGDR1#253 061807
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 253 of 312

Witness: Michael A. Miller
253.  With regard to pension expense:
a. Please provide the most recent actuarial study.

b. Please identify the amount of pension expense included in 2005, 2006 and 2007
and 2008 as forecasted. Also please provide workpapers showing the derivation
of these amounts.

c. Please state whether the pension expense provided in part b, includes interest
charges or earnings based on the time of payment. If yes, please identify the
amount and provide workpapers or supporting documentation.

d. Please state the frequency with which pension contributions are made and the
relationship of the payment date(s) to the period for which the contribution is
being made. If the pension contributions are paid to the parent or service
company, please identify both Company payment date(s) and the date(s) on which
the contribution is actually made by the affiliate.

e. Please identify where pension expense has been included in the last working
capital study and how the pension contribution date was recognized in
determining the lag days for that category.

f. Please describe and quantify the effects FASB 87 and 88 would have on the
pension plans for the Company for 2005, 2006 and 2007 if fully reflected.

Response:

a. See response to AGDR1#245.,
b. 2005 §$782,335

2006 $748,274

2007 $455,724

2008 $502,725

c. No.

d. Quarterly. See attached schedule. The payments are paid directly to the pension
trust fund.

e. See attached schedule. Pensions are included in line 20 “other operating
expenses”.

f. None.

For electronic version, refer to KAW_R_AGDR1#253 061807.pdf



KAW_R_AGDR1#253 061807
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Kentucky American Water Company
AG Request for Information # 253 d.

Payment
Date Amount Service Period
From To

3/10/05 $ 421,414 17172006 4/1/2006

5/23/06 312,358 4/1/2006 7/1/2006
8/10/06 312,358 7/1/2006 10/1/2006
5/23/06 312,358 10/1/2006  1/1/2007

Totals $ 1,368,488
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KAW_R_AGDR1#254 061807
Page 1 of 1

KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 254 of 312

Witness: Michael Miller
254. What rate of interest is the Company currently earning on its pension plan fund balance?
Response:

Please see the response to AGDR1#245.

For electronic version, refer to KAW_R_AGDR1#254_061807.pdf
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

ATTORNEY GENERAL'S REQUEST FOR INFORMATION
Item 255 of 312

Witness: Michael Miller/Nick Rowe

255. Has the Company considered reducing the amount of post retirement health care, dental
and life insurance coverage? If yes, provide details of any proposed reductions. If no,
provide an explanation of why not.

Response:

The Company has modified its plan for OPEB’s for new employees hired who are now
are on a defined contribution plan and there have been changes to the plan for the level of
co-pay and other changes. Changes to the benefit plans are negotiated on a national
level with the various unions. Please refer to the response to PSCDR1#21.

For electronic version, refer to KAW_R_AGDR1#255_061807.pdf
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