
KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

PUBLIC SERVICE COMMISSION'S FIRST SET OF INFORMATION REQUESTS
ITEMS 1-33

Witness Responsible:

Michael A. Miller/Sheila Miller

L a. Provide a copy of the work papers and calculations that Kentucky-American used to

develop its forecasted test-period financial information.

b. State all assumptions that Kentucky-American used to develop its forecasted test-period

financial information.

Response:

a. The work papers are attached ina separate binder. The electronic version of the work

papers have the following name convention format:

KAW_R]SCDRl#la_WPX_052107.pdf.

b. The base period is calculated using 6 months actual and six months budget with no

adjustments for known and measurable changes. The Company's forecasted test-year

started with its budget for December 2007 to November 2008 and adjusted for all known

and measurable changes. Sales were adjusted to reflect the normalization sales adjustment

sponsored by Dr. Edward Spitznagel. The Company utilized the latest projection from

Towers and Perrin for OPEB's and pensions. The Company also used the latest actual cost

to adjust for maintenance costs. The Company utilized the latest "Value Line" projections

to determine short term and long term interest rates. The CAPEX reflects the latest

forecast Production costs were determined on the latest chemical contract prices that have

been recommended for 2008 and adjusted to the normalized sales levels.
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KENTUCKY-AMERICAN WATER COMPANY
CALCULATION OF AVERAGE RATE BASE ELEMENTS
UTILITY PLANT ACQUISITION ADJUSTMENT
TEST YEAR: FOR THE TWELVE MONTHS ENDED: NOVEBER 30, 2008
CASE NO: 2007-00143

CENTRAL
Miiiiih Balance

Amortization Balance
Apr-2001 130,50800 130,50800
May-2001 (1,08757) 129,42043

Jun-2001 (1,08757) 128,33286 Utility Plant Acquistion Adj Bal $ 130,508
Jul-2001 (1,08757) 127,24529 Amortization Period - Months 120

Aug-2001 (1,08757) 126,15772 Monthly Amortization Exp, (1,087,57)

Sep-2001 (1,08757) 125,07015
Ocl-2001 (1,08757) 123,98258 Bal at end of Base Year $ 48,940
Nov-2001 (1,08757) 122,89501 Bal at end of Forecasted Year 31,539
Oec-2001 (1,08757) 121,80744 Avg Balance for the
Jan-2002 (1,08757) 120,71987 Forecasted Test Year $ 38,065

Feb-2002 (1,08757) 119,63230
Mar-2oo2 (108757) 118,54473
Apr-2002 (1,08757) 117,45716
May-2002 (1,08757) 116,36959
Jun-2002 (1,08757) 115,28202
Jul-2002 (1,08757) 114,19445
Aug-2002 (1,08757) 113,10688
Sep-2002 (1,08757) 112,01931
Oct-2oo2 (1,08757) 110,931 74
Nov-2002 (1,08757) 109,84417
Oec-2002 (1,08757) 108,75860
Jan-2003 (1,08757) 107,66903
Feb-2003 (1,08757) 106,58146
Mar-2003 (1,08757) 105,49389
Apr-2003 (108757) 104,40632
May-2003 (1,087 57) 103,31875
Jun-2003 (1,08757) 102,231 18
Jul-2003 (1,08757) 101,14361

Aug-2003 (1,08757) 100,05604
Sep-2003 (1,08757) 98,96847
Ocl-2003 (1,087,57) 97,88090
Nov-2003 (1,08757) 96,79333
Oec-2003 (1,08757) 95,70576
Jan-2004 (1,08757) 94,61819
Feb-2004 (1,08757) 93,53062
Mar-2004 (1,08757) 92,44305
Apr-2004 (1,087,57) 91,35548
May-2004 (1,087 57) 90,26791
Jun-2004 (1,08757) 89,180,34
Jul-2004 (1,08757) 88,09277

Aug-2004 (1,08757) 87,00520
Sep-2004 (1,08757) 85,91763
OCI-2004 (1,08757) 84,83006
Nov-2004 (1,08757) 83,74249
Oec-2004 (1,08757) 82,65492
Jan-2005 (1,08757) 81,56735
Feb-2005 (1,08757) 80,47978
Mar-2005 (1,08757) 79,39221
Apr-2005 (1,08757) 78,30464
May-2005 (1,087,57) 77,21707
Jun-2005 (1,08757) 76,129,50
Jul-2005 (1,08757) 75,04193

Aug-2oo5 (1,08757) 73,95436
Sep-2005 (1,08757) 72,86679
Oct-2005 (1,08757) 71,77922
Nov-2005 (1,08757) 70,691 65
Oec-2005 (1,08757) 69,60408
Jan-2006 (1,087 57) 68,51651
Feb-2006 (1,08757) 67,42894
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KENTUCKY·AMERICAN WATER COMPANY
CALCULATION OF AVERAGE RATE BASE ELEMENTS
UTILITY PLANT ACQUISITION ADJUSTMENT
TEST YEAR: FOR THE TWELVE MONTHS ENDED: NOVEBER 30, 2008
CASE NO: 2001-00143

Mar-2006
Apr-2006
May-2006
Jun-2006
Jul-2006
Aug-2006
Sep-2006
Oct-2006
Nov-2006
Dec-2006
Jan-2007
Feb-2007
Mar-2007
Apr-2007
May-2007
Jun-2007
Jul-2007
Aug-2007
Sep-2007
Oct-2007
Nov-2007
Dec-2007
Jan-2008
Feb-2008
Mar-2008
Apr-2008
May-2008
Jun-2008
Jul-2008

Aug-2008
Sep-2008
Oct-2008
Nov-2008

(1,087 57)
(1,08757)
(1,08757)
(1,087.57)
(1,08757)
(1,08757)
(1,087.57)
(1,08757)
(1.08757)
(1,08757)
(1.087 57)
(1,08751)
(108757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08751)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)
(1,08757)

66,341 37
65,25380
84,16623
63,07866
61,991 09
60,90352
59,81595
58,72838
57,64081
56,55324
55,46567
54,378 10
53,29053
52,20296
51,115.39
50,02782
48,94025
47,85268
46,76511
45,677 54
44,58997
43,50240
42,41483
41,32726
40,23969
39,15212
38,06455
36,976.98
35,88941
34,801 84
33,11427
32,62610
31,53913
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KENTUCKY-AMERICAN WATER COMPANY
CALCULATION OF AVERAGE RATE BASE ELEMENTS
ACCUM AMORT UTILITY PLANT IN SERVICE
TEST YEAR: CASE NO: 2007-00143

Monlh Balance Amort

Jul-2004 $ (7,674) $0

Aug-2004 $ (7,674)
Sep-2004 $ (7,674)
Oct-2004 $ (7,674)
Nov-2004 $ (7,674)
Oec-2004 $ (7,674)
Jan-2005 $ (7,674)

Feb-2005 $ (7,674) llBalance at End of Base Year $ ('0374)

Mar-2005 $ (7,674)
Apr-2005 $ (7,674) IIAverage Balance for the (7,674)
May-2005 $ (7,674) Forecasted Test Period $ (7,674)

Jun-2005 $ (7,674)
Jul-2005 $ (7,674)

Aug-2005 $ (7,674)
Sep-2005 $ (7,674)
Oct-2005 $ (7,674)
Nov-2005 $ (7,674)
Oec-2005 $ (7,674)
Jan-2006 $ (7,674)
Feb-2006 $ (7,674)
Mar-2006 $ (7,674)
Apr-2006 $ (7,674)
May-2006 $ (7,674)
Jun-2006 $ (7,674)
Jul-2006 $ (7,674)

Aug-2006 $ (7,674)
Sep-2006 $ (7,674)
Ocl-2006 $ (7,674)
Nov-2006 $ (7,674)
Oec-2006 $ (7,674)
Jan-2007 $ (7,674)
Feb-2007 $ (7,674)
Mar-2007 $ (7,674)
Apr-2007 $ (7,674)

May-2007 $ (7,674)
Jun-2007 $ (7,674)
Jul-2007 $ (7,674)

Aug-2007 $ (7,674)
Sep-2007 $ (7,674)
Ocl-2007 $ (7,674)
Nov-2007 $ (7,674)
Oec-2007 $ (7,674)
Jan-2008 $ (7,674)
Feb-2008 $ (7,674)
Mar-2008 $ (7,674)
Apr-2008 $ (7,674)
May-2008 $ (7,674)
Jun-2008 $ (7,674)
Jul-2008 $ (7,674)

Aug-2008 $ (7,674)
Sep-2008 $ (7,674)
Ocl-2008 $ (7,674)
Nov-2008 $ (7,674)

K_RB07.XLS Amort UPIS 511012007 3:39 PM Page 1 of 1.
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