
KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2007-00143

FORECASTED TEST PERIOD FILING REQUIREMENTS
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Description of Filing Requirement:

Financial Forecast (For 2007-2009) Operating Income Statements

Response:

Please see attached.
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PROJECTED ANNUAL INCOME STATEMENT
KENTUCKY-AMERICAN WATER COMPANY
(000'5 OMITTED)

Exhibit 17

2007 2008 2009

Operating Revenues $52,081 $59.483 $67,231

Operating Expenses
Operation & Maintenance 27,822 28,243 29,012
Depreciation and Amortization 8,545 9,029 9,490
General Taxes 2,856 2,891 2,927
Income Taxes 2,848 5,642 7,218

Total Operating Expenses 42,070 45,805 48,646

Utility Operating Income 10,010 13,678 18,584

Other Income 681 2,056 2,065

Total Income 10,691 15,734 20,649

Income Deductions 278 262 270

Income Before Interest 10,413 15,472 20,379

Interest Charges 5,800 6,332 8,686

Net Income 4,613 9,141 11,693

Preferred Dividends 460 460 460

INet Income to Common 4,154 8,681 11,233

ICommon Dividends 3,080 5,693 8,056

IBalance for Retained Earnings 1,074 2,988 3,177

IPayout ratio 7415% 65.58% 7172%

IReturn on Common Equity - 12/31 560% 932% 974%

IReturn on Average Equity (13-Month) 5.. 67% 10.. 62% 1129%

ICommon EqUity - 12/31 74,177 93,164 115,341

KAW_APP_EX17_043007 
Page 2 of 4



(O
D

D
'S

O
M

IT
T

E
D

)

In
cr

ea
se

in
C

ap
it

al

K
E

N
T

U
C

K
Y

·A
M

E
R

IC
A

N

S
O

U
R

C
E

A
N

D
A

P
P

L
IC

A
T

lO
N

O
F

F
U

N
D

S

S
O

U
R

C
E

O
F

F
U

N
D

S
A

P
P

LI
C

A
T

IO
N

O
F

F
U

N
D

S

R
ed

u
ct

io
n

s
in

C
ap

it
al

E
xh

ib
it

19

S
e

c
u

ri
tv

S
al

es
C

h
a

n
g

e
A

d
v

D
e

p
r

M
at

u
ri

ti
es

&
S

in
k

in
a

F
u

n
d

s
R

et
Y

E
S

a
n

k
an

d
an

d
D

ef
er

re
d

G
ro

s
s

Y
e

a
r

D
e

b
t

P
re

fe
rr

ed
C

o
m

m
o

n
E

ar
ni

nQ
s

L
o

an
s

C
IA

C
A

m
o

rt
T

a
x

e
s

O
th

e
r

T
o

ta
l

C
o

n
st

r.
D

e
b

t
P

re
fe

rr
ed

T
ot

al

20
07

20
08

20
09

49
,5

00

24
,0

00

28
,0

00

o o o

o

16
,0

00

19
,0

00

1,
07

4

2,
98

8

3,
17

7

2,
84

3

2,
67

5

9,
19

9

6,
00

0

6,
00

0

6,
50

0

7,
28

5

7,
70

9

8,
11

0

1,
13

5

1,
64

7

1,
56

4

3,
79

4

4,
22

3

79
9

71
,6

30

65
,2

41

76
,3

49

30
,5

30

62
,1

41

73
,2

49

41
,1

00

3,
10

0

3,
10

0

o o o

71
,6

30

65
,2

41

76
,3

49

KAW_APP_EX17_043007 
Page 3 of 4



Kentucky-American
FINANCING PROJECTIONS

Increments of New Capital
(OOO'S OMITTED)

Exhibit 23
Calendar Year

2007

2008

2009

As of
December 31,

2007

2008

2009

As of
December 31,

2007

2008

2009

As of
December 31,

2007

2008

2009

Bank Loans Debt Preferred Common

2,843 49,500 0 0

2,675 24,000 0 16,000

9,199 28,000 0 19,()OO

Total Capitalization

Bank Loans Debt Preferred Common

2,843 94,400 5,967 74,177

5,517 115,300 5,967 93,164

11,874 140,200 5,967 115,341

Capitalization Ratios

Bank Loans Debt Preferred Common

1.60% 53,22% 3.36% 41,82%

2.51% 52.42% 2.71% 42.36%

4.34% 51.28% 2.18% 42.19%

Total Debt Ratio Total Equity Ratio

55% 45%

55% 45%

56% 44%
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