
Kentucky American Waer Work Company 
Income Statement Fiuduation Analysis 
July n, 2004 

Operating revenues 
Water 
sewer 
Other 
Management 

Total revenues 

Opeating ewenses 
Labor 
Purchased water 
Fuel 8 power 
Chemicals 
Waste disposd 
Management Fees 
Group insurance 
Pensions 
Regulatoly Expense 
Insurance other than Group 
Customer Accounting 
Rents 
General a c e  expense 
Misceilaneous 
Othei maintenance 

Tatal maintenance m d  operations expense 

Depreciation 
Amotiaat~on 
General Taxes 
State I n m m  Taxes 
Fedeml Income Taxes 
Tax Savings Acqu~sition Adjustment 

Total opemting expenses 

Utility operaiing income 

Other income and deduct~ons 
Nan-opeating rental income 
Divldend income-common 
Dividend income-preferred 
Interest lncame 
AFUDC Equity 
M&J Miscellaneous income 
Gain (Lass) a, Disposition 

Total other incame 

Miscellaneous amortization 
Tax savings acquisition adjustment 
Misc. other ded~ctions 
General taxes 
State incane t e s  
Federal Income taxs  

Total other dedcctlons 

Net other incomel(dedudions) 

income before Interest charges 

Interest Charges 
interest an long-term debt 
Amoltization and debt ewense 
Interest shorterm bankdebt 
Other interest evens= 
AFUDC-Debt 

Totai interest charges 

Net lnmme 
Preferred dwldend declared 

Net Income to Cmmon Stock 

Adual Plan 
Balance at Balance at Increase 
07- 07LW04 (Decrease) %Change 
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Kentucky American Water Works Company 
Income Statement Tlckmark Legend 
July 23,2004 

A Owenton Sewer in budget 
B Georgetown Municipal water for Owenton not budgeted. 
G Procurement initiative savings on lower chemical costs 
D Project delayed- $75.000 
E Primarily Call Center- $345,000, Corporate- $673,000, and ITS- $195,000. 
F OPEB'S $73,499 
G Pensions less than anticipated in the plan 
H General liability expenses less than planned 
I Uncollectible accounts- $103,780 Bank Service Charges- $31,417 and Collection agencies $34,765 
J Stopped renting water quality equipment $(23,393) and GIs lease $(9,373) and Cust Serv copier $(7.000) 
K Employee Expenses are over plan $31,985 due to reorganization employee assessments. 
L Advertising expense- $62,450, Security expenses- $59,400, and Misc operating expenses- $96,352. 
M Material and Supplies Maintenance expenses- $58,137 
P1 ORCOM project closed in 03 Budgeted to close in September 04- $434,58858 
O Propetty taxes are up due to the increase in the assessment. 
P Reduced taxes due to lower income 
Q ORCOM project closed in 03 budgeted to transfer to UPlS in September 04 AFUDC 
R Timing of billing payments to Pineville in 2003 and 2004 
S Refinanced with more LTD 
T Refinanced with more LTD -decrease short term debt 
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