
SCHEDULE D 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME 

KENTUCKY-AMERICAN WATER COMPANY 

CASE NO: 2004-00103 

Forecasted Test Period: FOR THE TWELVE MONTHS ENDED: NOVEMBER 2005 

Base Period: FOR THE TWELVE MONTHS ENDED: JULY 2004 

Schedule Description 

Summary of Adjustments to Operating Income 
Detailed Adjustments 
Detailed Adjustments 
Detailed Adjustments 
Detailed Adjustments 
Summary of Jurisdictional Factors 
Jurisdictional Statistics 
Explanation of Change in Jurisdictional Procedures 

For electronic version, see KAW-CAPP-EX37D-082404.pdf 



DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.11D-2.2 (TOTAL COMPANY) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-1 
Page 1 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Adj. Adj. Adj. 
Line Account Base D-I D-2 D-3 Total 
No. Number Description Period Sch 0-2.1 Sch D-2.2 Sch D-2.2 Adjustments 
I Water Revenues 

Residential - Billed $ 
Residential - Unbilled $ 

Commercial - Billed $ 
Commercial - Unbilled $ 
Industrial - Billed $ 
Industrial - Unbilled $ 
Miscellaneous - Billed $ 
Miscellaneous - Water Sales Billed Unmeterec $ 
Private Fire -Billed 
Private Fire - Unbilled 
Public Fire - Billed 
Public Fire - Unbilled 
OPA - Billed 
OPA - Unbilled 
Sales for Resale - Billed 
Sales for Resale - Unbilled 

Total Water Revenues 

Sewer Revenues 
Residential - Billed 
Residential - Billed Surcharge 
Commercial -Billed 
Commercial - Unbilled 
Industrial - Billed 
Industrial - Unbilled 

Total Sewer Revenues 

OTHER OPERATING REVENUES 
Reconnection Charges 
Other Miscellaneous Service Revenues 
Rents from Water Property 
Billing & Collection Services 
Other Water Revenues 
AFUDC 

TOTAL OTHER OPERATING REVENUES 

TOTAL OPERATING REVENUES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, 2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.11D-2.2 (TOTAL COMPANY) 

SCHEDULE D-l 
Page 2 of 19 

Witness Responsible: M.A. Milierl. S. A. Valentine 

Ad]. Adj. Adj. 
Line Account Base D-I D-2 D-3 Total 
No. Number Description Period Sch D-2.1 Sch D-2.2 Sch D-2.2 Adjustments 
1 

Revenues from WaterWasterwater 
Residential 
Commercial 
Industrial 
Other Public Authority (OPA) 
Sales for Resale (OWU) 
Miscellaneous 
Private Fire Service 
Public Fire Service 

Total WaterNVastewater Revenues 
Other Operating Revenues 

Total Operating Revenues 

TAX RATE 
State lncome Tax lrn~act 
Federal lncome Tax Impact 
Net Operating lncome Impact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I 
Page 3 of 19 

Witness Responsible: M.A. Milled. S. A. Valentine 

Ad I Adi Ad i Adi Adi Ad1 Adi Adi Ad i 
Line Account Base 0-4 D-5 D 6  D-7 D-8 D-9 12-10 D-I I D-12 Total 
No. Number Description Period p 
1 SOURCE OF SUPPLY EXP fSS) Coll C012 C013 C014 C0i5 Coi6 C017 C018 Co19 CollO 

Operation Supervision & Engineering 
Operation Expenses 
Operation Labor 
Purchased Water 
Miscellaneous Expenses 
Amort Misc Expenses 
Miscellaneous Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supewis~on & Engineering Prg 
Ma~nt Struc & Improv-Materials Ord 
Maint Struc & Improv-Materials Prg 
Maint Struc & Improv-Labor Ord 
Maint Struc & Improv-Labor Prg 
Maint Col & Imp Res-Materials Ord 
Maint Col & Imp Res-Materials Prg 
Amort Col & Imp Res 
Maint Coi & Imp Res-Labor Ord 
Maint Col & Imp Res-Labor Prg 
Maint Lake. River & Other Intakes-Mat Ord 
Maint Lake, River & Other Intakes-Mat Prg 
Amort Lake, River & Other Intakes 
Malnt Lake, River & Other Intakes-Lab Ord 
Maint Lake, River & Other Intakes-Lab Prg 
Maint Supply Mains-Materials Ord 
Maint Supply Mains-Materials Prg 
Maint Supply Mains-Labor Ord 
Malnt Supply Mains-Labor Prg 
Maint Misc Water Source Plant-Mat Ord 
Maint Misc Water Source Plant-Mat Prg 
Maint Misc Water Source Plant-Labor Ord 
Maint Misc Water Source Plant-Labor Prg 

TOTALSSEXPENSES 
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KENTUCKYAMEREAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-1 
Page 4 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Line Account Base D-4 D-5 D-6 D-7 D-8 D-9 D-10 D-I I D-12 Total 
No. Number Descrlptlon Period Sch D-2.3 Sch 0-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Sch D-2.3 Adjustments 

PUMPING EXPENSES 
Operation Sup & Eng-Electric 
Operation Sup & Eng-Other 
Power Production Expenses 
Power Production Labor 
Power Purchased for Pumping-Elec 
Power Purchased for Pumping-Elec Adj 
Power Purchased for Pumping-Other 
Pumping Labor-Electric 
Pumping Labor-Other 
Pumping Expenses-Electric 
Pumping Expenses-Other 
Misc Pumping Labor-Electric 
Misc Pumping Labor-Other 
Misc Pumping Expenses-Electric 
Misc Pumping Expenses-Other 
Rents-Electric 
Rents-Other 
Maint Sup & Eng-Electric Ord 
Maint Sup & Eng-Electric Prg 
Maint Sup & Eng-Other Ord 
Maint Sup & Eng-Other Prg 
Maint Pumping Struc & Inprov-Materlal Ord 
Maint Pumping Struc & inprov-Material Prg 
Maint Pumping Struc & lnprov-Labor Ord 
Maint Pumping Struc & Inprov-Labor Prg 
Maint Power Production Equip-Mat Ord 
Malnt Power Production Equip-Mat Prg 
Mamt Power Production Equip-Lab Ord 
Maint Power Production Equip-Lab Prg 
Maint Pumping Equip-Material-Electric Ord 
Maint Pumping Equip-Material-Electric Prg 
Maint Pumping Equip-Material-Other Ord 
Maint Pumping Equip-Material-Other Prg 
Maint Pumping Equ~p-Labor-Electric Ord 
Maint Pumping Equip-Labor-Electrlc Prg 
Maint Pumping Equip-Labor-Other Ord 
Maint Pumping Equip-Labor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL,- UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I 
Page 5 of 19 

Witness Responsible: M.A. Milled. S. A. Valentine 

Adj Adj Adj Adj Adj Adj Adj Adj Adj 
Llne Account Base D-4 D-5 D-6 D-7 D-8 D-9 0-10 D-I 1 D-12 Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Sch 0-2.3 Sch 0-2.3 Sch D-2.3 Adjustments 

1 WATER TREATMENT EXPENSES (WT) . . 

Operation Supervision & Engineering 
Chemicals-Carbon 
General Chemicals 
Softening Chemicals 
General WT Labor 
Soflening Labor 
General WT Expenses 
General WT Administration 
Soflening Expenses 
Misc Expenses 
Misc Expenses - Service Co 
Misc Labor 
Waste Disposal Expenses 
Amort Waste Disposal Expenses 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Wl Struc & Improvements-Mat Ord 
Maint WT Struc & Improvements-Mat Prg 
Amort WT Structures 
Maint WT Struc & Improvements-Labor Ord 
Maint Wl Struc & Improvements-Labor Prg 
Maint General WT Equipment-Mat Ord 
Maint General WT Equipment-Mat Prg 
Maint Softening Equipment-Materials 
Maint General WT Equipment-Labor Ord 
Maint General Wl Equ~pment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I 
Page 6 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

- - - - - - - - - - 

Ad1 Adl Ad1 Adl Ad1 Ad1 A ~ I  Ad1 
Llne Account Base D-4 D-5 D-6 0-7 D-8 D-9 D-10 D-I I D-12 Total 
No Number Descr~pt~on Perlod Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Adjustments 
1 TRANS & DlST EXPENSES (T&D1 . . 

Operation Supervis~on & Engineering 
Storage Facilities - Expenses 
Storage Facilities - Labor 
T&D Lines - Expenses 
T&D Lines - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Misc Meter Exp 
Meter Expenses-Misc Meter Labor 
Customer Installation - Expenses 
Customer Installation - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Misc Expenses 
Misc Labor 
Rents 
Maint Superwsion & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Struct & Improvements-Materials Ord 
Maint Struct & Improvements-Materials Prg 
Ma~nt Struct & Improvements-Labor Ord 
Maint Struct & Improvements-Labor Prg 
Maint Res & Standpipes -Materials Ord 
Maint Res & Standpipes - Materials Prg 
Amort Res & Standpipes 
Mamt Res & Standpipes - Labor Ord 
Maint Res & Standpipes - Labor Prg 
Maint T&D Mains - Materials Ord 
Maint T&D Mains - Materials Prg 
Amort T&D Mains 
Malnt T&D Mains - Labor Ord 
Maint T&D Mains - Labor Prg 
Maint Serwces -Materials Ord 
Maint Services - Materials Prg 
Mamt Services - Labor Ord 
Maint Services - Labor Prg 
Maint Meter - Materials Ord 
Maint Meter - Materials Prg 
Maint Meter - Labor Ord 
Maint Meter - Labor Prg 
Maint Meter Installation - Materials Ord 
Maint Meter Installation -Materials Prg 
Maint Meter lnstallation - Labor Ord 
Ma~nt Meter lnstallation -Labor Prg 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-I  
Page 7 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Adj Adj Ad1 Adj Adj Ad1 Adj Adj Adj 
Line Account Base D-4 D-5 D-6 D-7 D-8 D-9 D-I0 0-11 D-12 Total 
No. Number Description Period Sch D-2 3 Sch D-2.3 Sch D-2 3 Sch D-2.3 Sch D-2 3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 0-2.3 Adjustments 

TRANS 8 DlST EXPENSES (TBD) (Cont'd) 
Maint Hydrants -Matenab Ord 
Maint Hydrants - Materials Prg 
Maint Hydrants - Labor Ord 
Maint Hydrants - Labor Prg 
Maint Other T&D Plant - Mater~als Ord 
Maint Other T&D Plant - Materials Prg 
Maint Other T&D Plant - Labor Ord 
Maint Other T&D Plant - Labor Prg 

CUSTOMER ACCOUNTS EXPENSE (CA) 
Supervis~on $0 $85,687 $0 $0 $0 $0 $0 $0 $0 $0 $85,687 
Meter Reading Expensesenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Meter Reading Mgt Program $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 
Meter Reading Labor $0 $813,707 $0 $0 $0 $0 $0 $0 $0 $0 813,707 
CUST RECORDS B COLLECTION EXPENSES $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 0 

Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salaries 
Billing &Accounting - Computers 
Billing &Accounting - Other Expenses 
Billing &Accounting Salar~es 

Uncollectible Accounts 
Misc Expenses 
Misc Salaries 

TOTALCAEXPENSES 

CUSTOMER SERVICE EXPENSES 
Cust Service and lnformation - Expenses 
Cust S e ~ i c e  and Information -Salaries 

TOTAL CUSTOMER SERVICE EXP 

SALES PROMOTION EXPENSES 
Sales Promotion -Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I 
Page 8 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Adj Adj Adj Adj Ad1 Adj Adj Adj Ad1 
Line Account Base D-4 D-5 D-6 D-7 D-8 D-9 D-10 D-I 1 D-12 Total 
No. Number Description Period Sch 132.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Adjustments 
1 ADMINISTRATIVE 8 GENERAL EXP(A8G) . . 

Salaries 
Incentive Plan Expense 
Expenses of Employees 
Dues for Clubs -Taxable 
Misc Office Expenses 
Service Company Charges 
Service Company Charges - Out Agency 
Auditlng Serv~ces 
Legal Services 
Engineering Services 
Other Services - Current 

Property Insurance 
Workers Compensation 
Workers Comp Cap (A&B) 
Workers Comp Cap (H) 
Workers Comp Cap (C&R) 
Injuries and Damages - Salaries 
Injuries and Damages -Expenses 
Injuries and Damages - Expenses 
General Liability 

EMPLOYEE PENSIONS 8 BENEFITS 
Accrued OPEB Expense 
Group Insurance Expense 
Other Grp Insurance Exp 
Group Ins Cap (A&B) 
Group ins Cap (H) 
Group Ins Reimb 
Group Ins Cap (C&R) 
Group Ins Pretax Contribution 

Other Welfare & Eductional Expenses 
Educational Expenses 
ESOP Contribution Expense 
401 -K Contributions Expense 
401-K Cap (A&B) 
401-K Cap (H) 
401-K Cap (C&R) 
Suppl Pen Pay 
OPEB Expense Cap (A&B) 
OPEB Expense Cap (H) 
OPE6 Expense Cap (C&R) 
FAS 112 Cost 
Pension Plan Payments - Current 
Other Pension Plan Expenses 
Pension Plan Pmts - Union 
Pensions -Capitalized - (A&B) 
Pensions - Capitalized - (H) 
Pensions - Capitalized - (C&R) 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR M E  TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-1 
Page 9 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Ad] Adj Adj Adj Ad1 Adj Adj Ad) Adj 
Line Account Base D-4 D-5 D-6 D-7 D-8 0-9 D-10 D-11 D-12 Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2 3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments 

1 ADMINISTRATIVE 8 GENERAL EXP(A&G) - CONT 
REGULATORY COMMISSION EXPENSES 
Amort Expense of Rate Proceedings 
Amort Serv Study Exp Cost 
Tax Savings 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses - Current 
Amort Misc Charges 

Misc General Expenses Current 
Amort Orig Cost Study 
Amort Misc General Expenses 
Misc Gen Exp - Commun~ty Relations 
Amort Plant Expansion Study 
Meals & Travel Expenses -Taxable 
Donat~ons 
Data Processing Communication Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-dectuable Penalties 
Lobbying Expenses 
Transportation Expenses 
Transportation Cap (A&B) 
Transportation Cap (C&R) 
Transportation Cap (H) 
Misc Gen Exp - Company Dues 
Misc Gen Exp -Other 
Misc General Exp-Taxable Co Dues 
Rents 
Maint A&G Struc & Improv-Material Ord 
Maint A&G Struc & Improv-Material Prg 
Amort A&G Struc & lmprov 
Maint A&G Struc & Improv-Labor Ord 
Maint A&G Struc & Improv-Labor Prg 
Maint A&G Office Furniture-Material Ord 
Maint A&G Office Furniture-Material Prg 
Maint A&G Office Furniture-Labor Ord 
Maint A&G Office Furniture-Labor Prg 
Maint A&G Communication Equip-Material 
Maint A&G Com Equip-Labor Ord 
Maint A&G Com Equip-Labor Prg 
Maint A&G Misc Property-Material Ord 
Maint A&G Misc Property-Material Prg 
Maint A&G Misc Pro~ertv-Labor Ord . , 
Ma~nt A&G Misc Property-Labor Prg $0 $0 $0 $0 $0 $0 $0 $0 $0 0 

Total A & G Expenses 9,923,027 26,496 0 0 772,507 164,688 (223.676) 210,568 61,051 1,011,634 

Total 0 & M ExDenses 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH 0-2.3 (TOTAL COMPANY) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-I 
Page 10 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

~ - -  

Adj Adj Adj Adj Adj Adj Adj Adj Adj 
Line Lme Base D-4 D-5 D-6 D-7 D-8 D-9 D-10 D-I I ' 0-12 Total 
No Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2 3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments 
1 

Operation Labor Expenses 
Maintenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Maintenance Expenses 

Total 0 & M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group lnsurance 
Pension 
Regulatory Expense 
Insurance Other than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State lncome Tax lmpact 

Federal lncome Tax lmpact 

Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I 
Page 11 of 19 

Witness Responsible: M.A Millerl. S. A. Valentine 

Adj Ad1 Adj Adj Adj Adj Grand 
Line Account Base D-I3 D-14 D-15 D-16 D-17 D-18 Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments Adjustments 
I SOURCE OF SUPPLY EXPENSES lSS] Coll C012 Co13 Co14 Co15 Go16 Co17 

Operation Supervision & Engineering 
Operation Expenses 
Operation Labor 
Purchased Water 
Miscellaneous Expenses 
Amort Misc Expenses 
Miscellaneous Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Struc & Improv-Materials Ord 
Maint Struc & Improv-Materials Prg 
Maint Struc & Improv-Labor Ord 
Maint Struc & lmprov-Labor Prg 
Maint Col & Imp Res-Materials Ord 
Malnt Col & Imp Res-Materials Prg 
Amort Col &Imp Res 
Maint Col & Imp Res-Labor Ord 
Maint Col & Imp Res-Labor Prg 
Maint Lake, River & Other Intakes-Mat Ord 
Maint Lake, River & Other Intakes-Mat Prg 
Amort Lake, R~ver &Other Intakes 
Maint Lake. River & Other Intakes-Lab Ord 
Maint Lake, River & Other Intakes-Lab Prg 
Maint Supply Mains-Materials Ord 
Maint Supply Mains-Materials Prg 
Mant Supply Mains-Labor Ord 
Maint Supply Mains-Labor Prg 
Maint Misc Water Source Plant-Mat Ord 
Maint Misc Water Source Plant-Mat Prg 
Maint MISC Water Source Plant-Labor Ord 
Maint Misc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 

Exhibit 37 D
Page 11 of 116



Exhibit 37 D
Page 12 of 116



KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I 
Page 13 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Adj Adj Adj Adj Adj Adj Grand 
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total 
No. Number Description Period Sch 0-2.3 Sch 0-2.3 Sch D-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Adjustments Adjustments 

1 WATER TREATMENT EXPENSES (WT) . . 

Operation Supervision & Engineering 
Chemicals-Carbon 
General Chemicals 
Softening Chemicals 
General WT Labor 
Softening Labor 
General WT Expenses 
Generai WT Administration 
Softening Expenses 
Misc Expenses 
Misc Expenses -Service Co 
M~sc Labor 
Waste Disposal Expenses 
Amort Waste Disposal Expenses 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint WT Struc & Improvements-Mat Ord 
Maint WT Struc & Improvements-Mat Prg 
Amort W Structures 
Maint WT Struc & Improvements-Labor Ord 
Maint WT Struc & Improvements-Labor Prg 
Maint Generai W Equipment-Mat Ord 
Maint General WT Equipment-Mat Prg 
Maint Softening Equipment-Materials 
Maint General WT Equipment-Labor Ord 
Maint General W Equipment-Labor Prg 

TOTAL WT EXPENSES 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (TOTAL COMPANY) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-1 
Page 14 of 19 

Witness Responsible: M.A. Milled. S. A. Valentine 

Ad1 Adj Adj Adj Ad1 Adj Grand 
Line Account Base D-13 D-14 D-15 0-16 D-17 D-18 Total Total 
No Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments Adjustments 
1 TRANS 8 DlST EXPENSES (T8D) 

Operation Supervision & Engineering 
Storage Facilities - Expenses 
Storage Facilities - Labor 
T&D Lines - Expenses 
T&D Lines - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Misc Meter Exp 
Meter Expenses-Misc Meter Labor 
Customer Installation - Expenses 
Customer Installation - Labor 
Maps and Records - Expenses 
Maps and Records -Expenses Computer 
Maps and Records - Labor 
Misc Expenses 
Misc Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Struct & Improvements-Materials Ord 
Maint Struct & Improvements-Materials Prg 
Maint Struct & Improvements-Labor Ord 
Maint Struct & Improvements-Labor Prg 
Maint Res & Standpipes -Materials Ord 
Maint Res & Standpipes -Materials Prg 
Amort Res & Standpipes 
Maint Res & Standpipes - Labor Ord 
Maint Res & Standpipes - Labor Prg 
Maint T&D Mains - Materials Ord 
Maint T&D Mains - Materials Prg 
Amort T&D Mains 
Maint T&D Mains - Labor Ord 
Maint T&D Mains - Labor Prg 
Maint Services - Materials Ord 
Maint Services - Materials Prg 
Maint Servces - Labor Ord 
Maint Services - Labor Prg 
Maint Meter - Materials Ord 
Maint Meter - Materials Prg 
Ma~nt Meter - Labor Ord 
Maint Meter - Labor Prg 
Maint Meter lnstallation - Materials Ord 
Maint Meter lnstallation - Materials Prg 
Maint Meter lnstallation - Labor Ord 
Maint Meter lnstallation - Labor Prg 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (TOTAL COMPANY) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-I 
Page 16 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Line Account Base 0-13 D-14 D-15 D-16 D-17 D-18 Total Total 
No Number Description Period Sch D-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Sch D-2.3 Sch D-2 3 Adjustments Adjustments 

ADMINISTRATIVE & GENERAL EXP(A&G) 
Salaries 
Incentive Plan Expense 
Expenses of Employees 
Dues for Clubs -Taxable 
Misc Office Expenses 
Service Company Charges 
Service Company Charges - Out Agency 
Auditing Services 
Legal Services 
Engineering Services 
Other Services - Current 

Property lnsurance 
Workers Compensation 
Workers Comp Cap (A&B) 
Workers Cornp Cap (H) 
Workers Comp Cap (C&R) 
Injuries and Damages - Salaries 
lnjur~es and Damages - Expenses 
Injuries and Damages -Expenses 
General Liability 

EMPLOYEE PENSIONS B BENEFITS 
Accrued OPEB Expense 
Group lnsurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (A&B) 
Group Ins Cap (H) 
Group Ins Reimb 
Group Ins Cap (C&R) 
Group Ins Pretax Contribution 

Other Welfare & Eductional Expenses 
Educational Expenses 
ESOP Contribution Expense 
401-K Contributions Expense 
401 -K Cap (A&B) 
401-K Cap (H) 
401-K Cap (C&R) 
Suppl Pen Pay 
OPEB Expense Cap (A&B) 
OPE0 Expense Cap (H) 
OPEB Expense Cap (C&R) 
FAS 112 Cost 
Pension Plan Payments - Current 
Other Pension Plan Expenses 
Pension Plan Pmts - Union 
Pensions - Capitalized - (A&B) 
Pensions - Capitalized - (H) 
Pensions - Capitalized - (C&R) 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
N P E  OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I  
Page 17 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Adj Adj Adj Adj Ad1 Adj Grand 
Line Account Base D-13 D-14 D-15 D-16 D-17 0-18 Total Total 
No. Number Descript~on Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2 3 Sch D-2.3 Sch D-2.3 Adjustments Adjustments 

ADMINISTRATIVE & GENERAL EXPiABGI - CONT . . 
REGULATORY COMMISSION EXPENSES 

Amort Expense of Rate Proceedings 
Amort Sew Study Exp Cost 
Tax Savings 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses - Current 

Amort Misc Charges 
Misc General Expenses Current 
Amort Orig Cost Study 
Amort Misc General Expenses 
Misc Gen Exp - Community Relations 
Amort Plant Expansion Study 
Meals &Travel Expenses - Taxable 
Donations 
Data Processing Communication Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-dectuc~ble Penalties 
Lobbying Expenses 
Transportation Expenses 
Transportation Cap (A&B) 
Transportation Cap (C&R) 
Transportation Cap (H) 
M~sc Gen Exp - Company Dues 
Misc Gen Exp - Other 
Misc General Exp-Taxable Co Dues 
Rents 
Maint A&G Struc & Improv-Mater~al Ord 
Maint A&G Struc & Improv-Material Prg 
Amort A&G Struc & lmprov 
Maint A&G Struc & Improv-Labor Ord 
Maint A&G Struc & Improv-Labor Prg 
Maint A&G Office Furn~ture-Material Ord 
Maint A&G Office Furniture-Material Prg 
Maint A&G Office Furniture-Labor Ord 
Maint A&G Office Furniture-Labor Prg 
Maint A&G Communication Equip-Material 
Maint A&G Com Equip-Labor Ord 
Maint A&G Com Equip-Labor Prg 
Maint A&G Misc Property-Material Ord 
Ma~nt A&G Misc Property-Material Prg 
Maint A&G Misc Property-Labor Ord 
Maint A&G Misc Property-Labor Prg 

Total A & G Expenses 

Total 0 & M Expenses 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-I 
Page 18 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Adj Adj Adj Adj Ad1 Adj Grand 
Line Account Base D-13 0-14 D-15 D-16 D-17 D-18 Total Total 
No Number Description Period Sch D-2 3 Sch D-2 3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Sch D-2.4 Adjustments Adjustments 
1 

Operatm Labor Expenses 
Maintenance Labor Expenses 

Total Labor 

Total Operatm Expenses 
Total Maintenance Expenses 

Total 0 & M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group Insurance 
Pension 
Regulatory Expense 
lnsurance Other than Group 
Customer Accounting 
Rents 
General Off~ce Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State lncome Tax lmpact 

Federal lncome Tax lmpact 

Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TOTAL COMPANY) 

SCHEDULE D-1 
Page 19 of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Line Account Base D-19 D-20 0-21 Total 
No. Number Description Period Sch D-2.4 Sch D-2 4 Sch D-2.4 Adjustment 

403000 Deoreciation $7.036.970 $28.792 $0 $0 $0 $0 $0 $0 $0 $0 $28.792 
Depreciation - ClAC 

State lncome Tax Impact 
Federal Income Tax lmpact 
Net Operating lncome Impact 

AMORTIZATION EXPENSE 
Amortization Lim Term Ut Plant 
Amortization Franchise Expense 
Amortization Regualtory Asset - AFUDC 
Amortization Utility Plant Acquis~tion Adj 
Amortization Property Losses 

TOTAL AMORTIZATION 

State lncome Tax lmpact 
Federal lncome Tax lmpact 

Net Operating lncome lmpact 

TAXES. OTHER THAN INCOME 
Real & Personal Propery Taxes 
Gross lncome & Receipts Taxes 
Invested Capital Tax 
Other General Taxes 
FUTA 
FUTA Capitalized - (A Work Order) 
FUTA Capitalized - (H Work Order) 
FUTA Capitalized - (C & R Work Order) 
FlCA 
FlCA Capitalized - (A Work Order) 
FlCA Capitalized - (H Work Order) 
FlCA Capitalized - (C & R Work Order) 
SUTA 
SUTA Capitahzed - (A Work Order) 
SUTA Capitalized - (H Work Order) 
SUTA Capitalized - (C & R Work Order) 
Environmental Tax 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-2 (TOTAL COMPANY) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-2.1 
Page 1 of  3 

Witness Responsible: S.A. Valentine 

Line Workpaper 
No. Purpose and Descript~on of Adjustment Reference Amount 
1 Billed Revenues. Adiustment D-I 
2 To adjust Residential billed water revenue for the change in billmg determmants at present rates for the forecasted test period. 
3 
4 
5 
6 
7 To adjust Commercial billed water revenue for the change in blll~ng determinants at present rates for the forecasted test period. 
8 
9 
10 
11 
12 To adjust Industrial billed water revenue for the change in billing determlnants at present rates for the forecasted test period. 
13 
14 
15 
16 
17 To adjust Other Public Authority bllled water revenue for the change in billing determmants at present rates for the forecasted 
18 test per~od. 
19 
20 
21 
22 To adjust Sales For Resale (OWU) billed water revenue for the change in b~lling determinants at present rates for the forecasted 
23 test period. 
24 
25 
26 
27 To adjust Public Fire Service billed water revenue for the change in b~lling determinants at present rates for the forecasted 
28 test period. 
29 
30 
31 
32 To adjust Private Fire Service billed revenue for the change in b~lling determinants at present rates for the forecasted 
33 test period. 
34 
35 
36 
37 To adjust Miscellaneous billed water revenue for the change in billing determ~nants at present rates for the forecasted test 
38 per~od. 
39 
40 
41 
47 

43 The purpose of each adjustment is to reflect an appropr~ate level of revenue for the forecasted test period 
44 
45 
46 
47 
48 
49 
50 

RESIDENTIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

COMMERCIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

OTHER PUBLIC AUTHORITY 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Period Amount 
Pro Forma Adiustment 

PUBLIC FlRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

MISCELLANEOUS 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Total Billed Water Revenue Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-2 (TOTAL COMPANY) 

SCHEDULE D-2.1 
Page 2 o f  3 

Witness Responsible: S.A. Valentine 

Line Workpaper 
No Purpose and Description of Adjustment Reference Amount 
1 Billed Revenues. Adiustment 0-1 
2 To eliminate the net change in Residential water unbilled accrued utility revenues recorded during the base period. RESIDENTIAL 

Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

To eliminate the net change in Commercial water unbilled accrued utility revenues recorded during the base period. 

To eliminate the net change in Industrial water unbilled accrued utll~ty revenues recorded during the base period. 

COMMERCIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

17 To eliminate the net change in Other Public Authority water unbilled accrued utility revenues recorded during the base period. 
18 

OTHER PUBLIC AUTHORITY 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

22 To elminate the net change ~n Sales for Resale (OWU) water unbilled accrued utility revenues recorded dur~ng the base period. 
23 

SALES FOR RESALE (OWU) 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

PUBLIC FlRE SERVICE 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

MISCELLANEOUS 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

42 
43 The purpose of each adjustment is to reflect an appropriate level of revenue for the forecasted test period 
44 
45 
46 
47 
48 
49 
50 

Total Unb~lled Water Revenue Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-2 (TOTAL COMPANY) 

SCHEDULE D-2.1 
Page 3 of 3 

Witness Responsible: S.A. Valentine 

. . 
No. Purpose and Descript~on of Adjustment Reference Amount 
1 Billed Revenues. Adiustment D-I 
2 To eliminate Residential billed sewer revenue for forecasted test period. 
3 
4 
5 
6 
7 To eliminate Commercial billed sewer revenue for the forecasted test period. 
8 
9 
10 

11 
12 To eliminate Industrial billed sewer revenue for the forecasted test period. 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to eliminate the sewer revenue for the forecasted test period. 
44 
45 

46 
47 
48 
49 
50 

RESIDENTIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

COMMERCIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Total Sewer Revenue Adjustment 

Total Revenue Adjustment 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-2 (TOTAL COMPANY) 

SCHEDULE D-2.2 
Page 1 of 1 

Witness Responsible: S.A. Valentine 

. . 
No. Purpose and Description of Adjustment Reference Amount 
1 Other Revenues. Adiustment D-2 
2 To adjust Reconnection Fees which was forecast under other revenues. 
3 
4 
5 
6 
7 To adjust Returned Check Charges for the forecasted test period level of bad checks and 
8 reflect other miscellaneous service revenues forecasted under other revenues 
9 
10 

11 
12 To adjust for all other revenues for more current information. This includes an adjustment for billing 
13 and collecting for landfill services for the Lexington-Fayette Urban County Government and the 
14 reconnection fees. 
15 
16 
17 
18 
19 
20 
21 
22 To reflect AFUDC above the line based on the overall rate of return and qualifying CWIP. 
23 This includes the gross-up of the equity piece of AFUDC per SFAS 109. 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to reflect an appropriate level of revenue for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 

RECONNECTION FEES 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

OTHERMISCSERVREVENUES 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

OTHERREVENUES 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Total Other Revenue Adjustment 

AFUDC. Adiustment 0-3 
AFUDC ABOVE THE LINE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO@).: WIP-3 (TOTAL COMPANY) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-2.3 
Page 1 of 2 

Witness Responsible: S .k  Valentine 

Llne Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 Labor, Adiustment. 0-4 
2 Labor expense is being adjusted to reflect an increase due to union wage contracts and an increase of 3% for 
3 non-union employees to become effective April 1,2004 and 2005. 
4 
5 
6 
7 Fuel and Power expense is being adjusted to reflect the forecasted sales. 
8 
9 
10 
11 
12 Chemical expense IS being adjusted to reflect the level of forecasted sales Also reflected is the adjustment 
13 for contracted chemical prices made to the forecast. 
14 
15 
16 
17 Waste D~sposal expense reflects two year amortization of the lagoon cleaning 
18 along with other normal recurring waste disposal expenses. 
19 
20 
21 
22 Management Fees expense reflects the forecasted charges from the Service Company for services rendered during 
23 the forecasted period including costs from the Southeast Region Service Company offlce, Shared Services Center, 
24 and the Customer Call Center. 
25 
26 
27 Group lnsurance reflects the premium to be paid for insurance coverage for employees plus costs associated wlth 
28 FAS 106. 
29 
30 
31 
32 Pension Expense reflects the forecasted level based on FAS 87 pension costs 
33 
34 
35 
36 
37 Regulatory Expense reflects a three year amortization of the cost of the current filing. 
38 
39 
40 
41 
42 
43 
44 
45 
46 insurance Other than Group expense reflects the Company's forecasted cost for habiiity insurance, worker's 
47 compensation and property insurance based upon the most recent actual b~lls. 
48 
49 The purpose of each adjustment is to reflect an appropriate level of expense for the forecasted test period. 
50 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Fuel & Power. Adiustment 0-5 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Chemicals. Adiustment D-6 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Waste Dis~osal. Adiustment D-7 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Manaaement Fees, Adiustment D-8 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Grow Insurance. Ad~ustment D-9 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Pensions. Adiustment D-10 
Forecasted Amount 
Base Perlod Amount 
Pro Forma Adjustment 

Reaulatorv Ex~ense. Adiustment 0-1 1 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

lnsurance Other than G~OUD. Adiustment D-12 
Forecasted Amount WIP-3-9 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NqS).: WIP-3 (TOTAL COMPANY) 

SCHEDULE D-2.3 
Page 2 of 2 

Witness Responsible: S.A. Valentine 

Line Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 
2 Customer Accounting expense reflects the cost of customer billing, meter reading and other expenses related to this 
3 function, as well as allocations made from Central Division to Tri V~llage and Elk Lake. 
4 
5 
6 
7 Rent expense reflects all leases and rental agreements that the company has entered into or is forecasted to enter into 
8 durlng the forecasted test period. 
9 
10 
11 
12 General Office expense reflects all expenses related to the Company's office including telephone, employee expenses, 
13 supplies, as well as allocations from Central Division to Tri Village and Elk Lake. 
14 
15 
16 
17 Miscellaneous expenses reflect all remaining expenses that are not specifically assigned to the above discussed 
18 adjustments. Refer to workpapers for detailed listing. This also includes allocations from Central Division to Tri Village 
19 and Elk Lake. 
20 
21 
22 Maintenance expense reflect the costs of maintaining the property and assets of the Company. These expenses 
23 include amortizations of prior and forecasted deferred maintenance projects. It also includes normal maintenance 
24 of pumping equipment, mains, meters, as well as allocations from Central Dlvision to Tri Village and Elk Lake. 
25 
26 
27 Purchased Water represents water purchased from the Winchester Mun~cpal System, Georgetown Municipal 
28 System, and Owen Water & Sewer. 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to reflect an appropriate level of expense for the forecasted test penod. 
44 
45 
46 
47 
48 
49 
50 

Customer Accountma, Adiustment 0-1 3 
Forecasted Amount 
Base Per~od Amount 
Pro Forma Adjustment 

Rents. Adiustment 13-14 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

General Office Expense. Adiustment D-15 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Miscellaneous Expenses. Adiustment D-16 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Maintenance Expense. Adiustment 0-17 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Purchased Water Expense. Adiustment D-18 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-4 & WIP-5 (TOTAL CONIPANY) 

SCHEDULE D-2.4 
Page 1 of 1 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Ltne Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 DeDreciation Ex~ense. Adiustment 13-19 
2 Depreciation expense reflects an increase due to an increased level of Utility Plant in Service. Forecasted Amount WIP-4-1 $7,065,762 
3 Base Period Amount 6,088,055 
4 Pro Forma Adjustment $977,707 
5 
6 
7 Amortization expense reflects the amortization of UPAA, Prop~prty Losses and Regulatoly Asset on 
8 the equity gross-up of AFUDC. 
9 
10 
11 
12 General Taxes represent Property Taxes, Payroll Taxes, PSC Fees and other miscellaneous taxes that are calculated 
13 to be expenses for the forecasted test period. This also includes the allocation of property tax from Central Division 
14 to Tri Village and Elk Lake. 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 The purpose of each adjustment is to reflect an appropriate level of expense for the forecasted test period. 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amortization Ex~enSe. Adiustment D-20 
Forecasted Amount WIP-4-1 
Base Period Amount 
Pro Forma Adjustment 

General Taxes Expense. Adiustment 0-21 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF JURISDICTIONAL FACTORS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-3 
NPE OF FILING: -ORIGINAL - UPDATED -x- REVISED Page I of I 
WORKPAPER REFERENCE NO(S).: (TOTAL COMPANY) Witness Responsible: S.A. Valentine 

Lme Junsd~ct~onal 
No Acct Account T~tle Factor Descr~pt~on of Factor andlor method of Allocat~on 
1 
2 
3 
4 NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Exhibit 37 D
Page 27 of 116



KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 2004-00103 

JURISDICTIONAL STATISTICS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-4 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED Page 1 of 1 
WORKPAPER REFERENCE NO@).: (TOTAL COMPANY) 

Statistic Adjusted 
Line Total Total Statistic for Jurisdictional 
No. Description Company Adjustment Company Jurisdict~on Ratio 
1 
2 
3 
4 NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

EXPLANATION OF CHANGE IN JURISDICTIONAL PROCEDURES 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: (TOTAL COMPANY) 

SCHEDULE D-5 
Page 1 of 1 

Line 
No Account No. Description Procedure Approved in Prior Case Rational for Change 

1 

NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE P I C  
TYPE OF FILING: - ORIGINAL- UPDATEDX REVISED Page 1 of 19 
WORKPAPER REFERENCE NO@).: SCH D-21/13-22 (CENTRAL DMSION) Witneu Reeponsible: M A  Millerl. S. A Valentine 

Adj. Adj. Adj. 
Line Account Base Dl D-2 12-3 Total 
No. Number Description Period Sch 0-2.1 Sch D-2.2 Sch D-2.2 Adlustments 

Resldenflal - Bllled $ 22.730.759 (490.298) $0 $0 ($490,298) 
Residential - Unbilled 67.951 (67.951) 0 0 (67,951) 
Commercial - Billed 10.958.927 (443.413) 0 0 (443,413) 
Commercial - Unbilled 80.463 (80.463) 0 0 (80,463) 
Industrial - Billed 1,497,592 82.607 0 0 82,607 
Industrial - Unbilied 34,339 (34.339) 0 0 (34.339) 
Miscellaneous - Billed 9,523 6.385 0 0 6.385 
Miscellaneous - Water Sales Bllled Unmterf 0 0 0 0 0 
Prlvate Fire - Billed 844,721 23.299 0 0 23.299 
Private Fire - Unbilled 0 0 0 0 0 
Public Fire - Billed 1,835,565 55.625 0 0 55.625 
Publlc Fire - Unbilled 0 0 0 0 0 
OPA- Billed 3,386,603 (265,515) 0 0 (265.515) 
OPA- Unbilled 15.645 (15,645) 0 0 (15.645) 
Sales for Resale - Biiied 847.567 (76.253) 0 0 (76.253) 
Sales for Resale - Unbilled 41.775 (41.775) 0 0 (41,775) 

Total Water Revenues 42.351.430 (1.347.7361 0 0 (1,347,736) - 
Residential - Billed 19.013 (19.013) 0 0 (19,013) 
Residential - Billed Surcharge 0 0 0 0 0 
Commercial - Billed 734 (734) 0 0 (734) 
Commercial - Unbilled 0 0 0 0 0 
Industrial - Billed 829 (829) 0 0 (829) 
Industrial - Unbilled 0 0 0 0 0 

Total Sewer Revenues 20,576 (20.576) 0 0 (20,576) 

TlNG RFVENllFS 
Reconnecbon Charges 22 316 0 (22.316) 0 (22.316) 
Other M~scellaneous Servlce Revenues 140,771 0 (104.658) 0 (104,658) 
Rents from Water Propetty 104,338 0 (21.598) 0 (21.598) 
Bllllnq & Coiiecbon Setvlces 749,953 0 31.723 0 31.723 
Other Water Revenues 26.696 0 187.531 0 187.531 
AFUDC 0 0 0 470.940 470.940 

TOTAL OTHER OPERATING REVENUES 1.044.074 0 70.682 470.940 541.622 

TOTAL OPERATING REVENUES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2W60(nW 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 

DATA -X- BASE PERIOD -X- FORECASTED PERDD 
TYPE OF FILING: - ORIGINAL- UPDATED-X- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-2.11D-2.2 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page2of IS  

Witness Responsible: M A  Mlllerl. S. A Valentine 

Adj. Adj. Adj. 
Line Account Base D-I D-2 D-3 Total 
No. Number Description Period Sch D-2.1 Sch D2.2 Sch D-2.2 Adjustments 
1 
2 
3 Revenues from WaterMlasterwatec 
4 Residema1 $ 22,817.723 ($577.262) $0 $0 $0 $0 $0 $0 $0 $0 ($577,262) 
5 Commercial 11,040,124 (524,610) 0 0 0 0 0 0 0 0 (524.610) 
6 lndustnai 1.532.760 47,439 0 0 0 0 0 0 0 0 47.439 
7 Other Public Authority (OPA) 3.402.248 (281.160) 0 0 0 0 0 0 0 0 (281.160) 
8 Sales for Resale (OWU) 889.342 (118.028) 0 0 0 0 0 0 0 0 (118,028) 
9 M~sceiianeous 9,523 6.385 0 0 0 0 0 0 0 0 6,385 
10 Private Flre Service 844.721 23,299 0 0 0 0 0 0 0 0 23.299 
11 Publc Fire Service 1.835.565 55.625 0 0 0 0 0 0 0 0 55,625 
12 
13 Total Waterwastewater Revenues 42,372,006 (1,368.312) 0 0 0 0 0 0 0 0 (1.368.312) 
14 Other Operating Revenues 1.044.074 0 70.682 470.940 0 0 0 0 0 0 541.622 
15 , - 
16 Total Operating Revenues 
17 

IexME 
State Income Tax impact 
Federal income Tax impact 
Net Operating Income impact 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-1C 
TYPE OF FILING: - ORIGINAL- UPDATED -X- REVISED Page 3 of I S  
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (CENTRAL DMSION) Wltneea Reeponslble: M A  Mlllerl. S. A Valentlne 

Adj Adj Adj Adj Adl Adj Adj Adj Adj 
Line Account Base D 4  D-5 D-6 D-7 D-8 D 9  D l 0  Dl 1 D-12 Total 
No. Number Description Period Sch D-2.3 Sch D2.3 Sch 0-2.3 Sch D2.3 Sch 0-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adiusbnents 
1 v Coil COl2 C013 C014 COi5 C016 COl7 Col8 C019 COllO 

Operation Supelvision & Engineering 
Operation Expenses 
Operation Labor 
Purchased Water 
Misceiianeous Expenses 
Amort Mlsc Expenses 
Miscellaneous Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Struc & improv-Materials Ord 
Maint Sbuc & Improv-Materials Prg 
Maint Struc & Improv-Labor Ord 
Maint Struc 8 Improv-Labor Prq 
Maint Col & Imp ResMaterials Ord 
Maint Cola imp Res-Materials Prg 
Amort Col & imp Res 
Maint Coi & Imp Res-Labor Ord 
Maint Coi & Imp Res-Labor Prg 
Maini Lake. River & Other Intakes-Mat Ord 
Maint Lake, River & Other intakes-Mat Prg 
Amort Lake, River & Other intakes 
Maint Lake, River & Other Intakes-Lab Ord 
Maint Lake, River & Other Intakes-Lab Prg 
Amort Def Exp Weiis & Springs 
Maint Supply Mains-Materials Prg 
Maint Supply Malns-Labor Ord 
Maint Supply Mains-Labor Prg 
Maint Misc Water Source Plant-Mat Ord 
Maint Misc Water Source Plant-Mat Prg 
Maint Misc Water Source Plant-Labor Ord 
Maint Misc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FLUNG: - ORIGINAL- UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@).: SCH D33 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 4 of I@ 

Witness Responsible: M A  Mlllerl. S. A Valentine 

Adj Adj Adj Adj Adj Adj Adj Adj Adj 
Llne Account Base D-4 D-5 D 6  D-7 D 8  D-9 D l 0  ~ 1 1  0 1 2  Total 
No. Number Descript~on Period Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Adjustments 
1 PUMPlNOEXPENSES 

Operation Sup & Eng-Electric 
Operation Sup & Eng-Other 
Power Production Expenses 
Power Production Labor 
Power Purchased for Pumping-Elec 
Power Purchased for Pumplng-Eiec Adj 
Power Purchased for Pumping-Other 
Pumping Labor-Electric 
Pumping Labor-Other 
Pumping Expenses-Electric 
Pumping Expenses-Other 
Misc Pumping Labor-Electric 
Mlsc Pumping Labor-Other 
Mlsc Pumping Expenses-Electric 
Misc Pumping Expenses-Other 
Rents-Electric 
Rents-Other 
Maint Sup & Eng-Electric Ord 
Maint Sup & Eng-Electric Prg 
Maint Sup & EnpOther Ord 
Mamt Sup & Enpother Prg 
Maint Pumping Struc & Inprov-Mater~al Ord 
Maint Pumping Struc & Inprov-Material Prg 
Maint Pumplng Struc & inprov-Labor Ord 
Maint Pumping Struc & Inprov-Labor Prg 
Maint Power Production EquipMat Ord 
Maint Power Production EquipMat Prg 
Maint Power Product~on Equip-Lab Ord 
Ma~nt Power Production Equip-Lab Prg 
Maint Pumping Equip-Material-Electric Ord 
Maint Pumping Equip-Mater~ai-Electric Prg 
Maint Pumping Equip-Material-Other Ord 
Maint Pumping Equip-Material-Other Prg 
Maint Pumping Equip-Labor-Electric Ord 
Maint Pumping Equip-Labor-Electnc Prg 
Maint Pumping Equip-Labor-Other Ord 
Maint Pumping Equip-Labor-Other Prg 

TOTAL PUMPING EXPENSES 

Exhibit 37 D
Page 33 of 116



KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF RUNG: -ORIGINAL- UPDATED-X- REVISED 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 5 of 10 

Witness Responelble: M A  Mlllerl. 5. A Valentine 

Adj Adj Adj Adj Adj Adj Adj Adj Adj 
Line Account Base 0-4 D-5 D-6 0-i D-8 D-9 D l 0  D-I 1 D l 2  Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch 132.3 Adiustments 
1 WATER TREATMENT EXPENSES (WT) 

Operafion Supervision & Engineering 
Chemicals-Carbon 
General Chemicais 
Softening Chemicais 
General WT Labor 
Softening Labor 
General WT Expenses 
General WT Administration 
Softening Expenses 
Misc Expenses 
Misc Expenses - Service Co 
Misc Labor 
Waste Disposal Expenses 
Amort Waste Disposal Expenses 
Rents 
Maint Supervlsion & Engineermg Ord 
Maint Supelvision & Engineering Prg 
Maint WT Struc & improvementsMat Ord 
Maint WT Struc & ImprovementsMat Prg 
Amwt WT Structures 
Maint WT Struc & improvements-Labor Ord 
Maint WT S t ~ c  & improvements-Labor Prg 
Maint Generai WT Equipment-Mat Ord 
Maint General WT Equipment-Mat Prg 
Maint Softening Equipment-Materials 
Maint General WT Equipment-Labor Ord 
Maint General WT Equipment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-1C 
TYPE OF FILING: - ORIGINAL - UPDATED -X- RMSED Page 8 of I S  
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) Witness Responsible: M.A Milled 5. A Valentine 

Ad1 Adj Adj Adj Adj Adj Adj Adj Adj 
Line Account Base D-4 D 5  D 6  D-7 D-8 D-9 D l 0  Dl 1 D l 2  Total 
NO. Number Description Period Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D-2.3 Sch D-2.3 Adiustments 
1 TRANS 8r D18T EXPENSES (T8D) 
2 660000 Operation Supervision & Engineering $0 $345,929 $0 $0 $0 $0 $0 $0 $0 $0 $345.929 
3 661100 Storage Facil~t~es - Expenses 0 0 0 0 0 0 0 0 0 0 0 
4 661200 Storage Facil~ties- Labor 0 0 0 0 0 0 0 0 0 0 0 
5 662100 T&D Lines - Expenses 12.950 0 0 0 0 0 0 0 0 0 0 
6 662200 T&D Lines - Labor 1,047.767 (597.656) 0 0 0 0 0 0 0 0 (597,656) 
7 663100 Meter Expenses-Remove and Reset-Exp 0 0 0 0 0 0 0 0 0 0 0 
8 663200 Meter Expenses-Remove and Reset-Labor 0 0 0 0 0 0 0 0 0 0 0 
9 663300 Meter Expenses-Misc Meter Exp 0 0 0 0 0 0 0 0 0 0 0 
10 663400 Meter Expenses-Misc Meter Labor 0 0 0 0 0 0 0 0 0 0 0 
11 664100 Customer installation - Expenses 0 0 0 0 0 0 0 0 0 0 0 
12 664200 Customer Installation - Labor 0 0 0 0 0 0 0 0 0 0 0 
13 665100 Maps and Records - Expenses o o o o o o o o 0 o o 
14 665190 Maps and Records - Expenses Computer 0 0 0 0 0 0 0 0 0 0 0 
15 665200 Maps and Records - Labor 0 47.984 0 0 0 0 0 0 0 0 47.984 
16 665300 Misc Expenses 232,018 0 0 0 0 0 0 0 0 0 0 
17 665400 Mlsc Labor 0 0 0 0 0 0 0 0 0 0 0 
18 666000 Rents 4.756 0 0 0 0 0 0 0 0 0 0 
19 670000 Maint Supervision & Engineering Ord 15.848 (15,848) 0 0 0 0 0 0 0 0 (15.848) 
20 670010 Maint Supervision & Engineering Prg 0 0 0 0 0 0 0 0 0 0 0 
21 671 100 Maint Struct & improvements-Materials Ord 0 0 0 0 0 0 0 0 0 0 0 
22 671 110 Maint Struct & improvementbMateriais Prg 0 0 0 0 0 0 0 0 0 0 0 
23 671200 Maint Struct & improvements-Labor Ord 18,306 (18.306) 0 0 0 0 0 0 0 0 (18,306) 
24 671210 Maint Struct & Improvements-Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
25 672100 Maint Res & Standpipes - Materials Ord 979 0 0 0 0 0 0 0 0 0 0 
26 6721 10 Maint Res 8. Standpipes - Materlais Prg 0 0 0 0 0 0 0 0 0 0 0 
27 672120 Arnort Res & Standpipes 190,177 0 0 0 0 0 0 0 0 0 0 
28 672200 Ma~nt Res & Standpipes - Labor Ord 5.403 (5,403) 0 0 0 0 0 0 0 0 (5.403) 
29 672210 Maint Res &Standpipes - Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
30 673100 Maint T&D Mains- Materials Ord 0 0 0 0 0 0 0 0 0 0 0 
31 6731 10 Maint T&D Mains - Materials Prg 0 0 0 0 0 0 0 0 0 0 0 
32 673120 Amort T&D Mains 0 0 0 0 0 0 0 0 0 0 0 
33 673200 Maint T&D Mains - Labor Ord 191.511 388.419 0 0 0 0 0 0 0 0 388.419 
34 673210 Maint T&D Mains - Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
35 675100 Maint Services - Materials Ord 0 0 0 0 0 0 0 0 0 0 0 
36 6751 10 Maint Services - Materials Prg 0 0 0 0 0 0 0 0 0 0 0 
37 675200 Maint Services - Labor Ord 188,756 (188.756) 0 0 0 0 0 0 0 0 (188,756) 
38 675210 Maint Services - Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
39 676100 Maint Meter- Materials Ord 0 0 0 0 0 0 0 0 0 0 0 
40 6761 10 Maint Meter- Materials Prg 0 0 0 0 0 0 0 0 0 0 0 
41 676200 Maint Meter- Labor Ord 30,073 102.523 0 0 0 0 0 0 0 0 102,523 
42 676210 Maint Meter - Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
43 676300 Maint Meter installation - Materials Ord 0 0 0 0 0 0 0 0 0 0 0 
44 676320 Maint Meter installation - Materials Prg 0 0 0 0 0 0 0 0 0 0 0 
45 676400 Maint Meter installation - Labor Ord 0 0 0 0 0 0 0 0 0 0 0 
46 676410 Maint Meter installation- Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
47 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDm NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FIUNG: - ORIGINAL- UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 7 of 19 

Witness Reaponalble: M A  Millerl. S. A Valentine 

Adj Adi Adi Adi Adj Adj Ad1 Adi Adi 
Line ~ccount  Base D-i D 5  ~6 D-7 0-8 ~9 D- lb D-I I D-li Total 
No. Number Description Period Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2 3 Sch D2.3 Sch D-2.3 Adjustments 

TRANS B DIST EXPENSES (TBD) (Cont'd) . -,. , 
Maint Hydrants - Materials Ord 
Maint Hydrants - Materials Prg 
Maint Hydrants - Labor Ord 
Maini Hydrants - Labor Prg 
Maint Other T&D Plant - Materials h d  
Maint Other T&D Plant - Materials Prg 
Maint Other T&D Plant - Labor Ord 
Maint Other T&D Plant - Labor Prg 

TOTAL T&D EXPENSES 2.359.971 (197) 0 0 0 0 0 0 0 0 (197) 

CUSTOMER ACCOUNTS EXPENSE (CA) 
Supervision $0 $85.687 $0 $0 $0 $0 $0 $0 $0 $0 $85.687 
Meter Reading Expensesenses 0 0 0 0 0 0 0 0 0 0 0 
Meter Reading Mgt Program 0 0 0 0 0 0 0 0 0 0 0 
Meter Reading Labor 0 809,314 0 0 0 0 0 0 0 0 809.314 
CUST RECORDS&COLLECTDN EXPENSES 0 
Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salaries 
Billing &Accounting - Computers 
Billing &Accounting - Other Expenses 
Billing & Accounting Salaries 

Uncollectible Accounts 
Misc Expenses 
Mlsc Salarles 

TOTALCAEXPENSES 

CUSTOMER SERVlCE EXPENSES 
Cust Service and lnformation - Expenses 
Cust Service and lnformation - Salaries 

TOTAL CUSTOMER SERVICE EXP 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-1C 
TYPE OF FILINO: - ORIGINAL - UPDATED-X- RMSED Page 8 of I S  
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) Wltnese Responsible: M.A. Mlllerl. S. A Valentlne 

Adj Adj Adj Ad1 Adj Adj Adj Adj Adj 
Line Account Base D-4 D-5 D 6  D-7 D 8  D-9 D l 0  D-11 D l 2  Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2 3 Sch D-2.3 Adiustments 

ADMINISTRATIVE (L GENERAL EXPfAgG) . . 
Salaries 
Incentive Plan Expense 
Expenses of Employees 
Dues for Clubs - Ded 
Misc Office Expenses 
Service Company Charges 
Servlce Company Charges - Out Agency 
Auditing Services 
Legal Servlces 
Engineering Services 
Other SeMces - Current 

Property lnsurance 
Workers Compensation 
Workers Comp Cap (A&B) 
Workers Comp Cap (H) 
Workers Comp Cap (C&R) 
Injuries and Damages - Salaries 
Injuries and Damages - Expenses 
Injuries and Damages - Expenses 
General Llabiiity 

EMPLOYEE PENSIONS B BENEFITS 
Accrued OPEB Expense 
Group Insurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (A&B) 
Group Ins Cap (H) 
Group Ins Reimb 
Group ins Cap (CIR) 
Group ins Pretax Contribution 
Other Welfare & Eductionai Expenses 
Educational Expenses 
ESOP Contribution Expense 
401-K Contributions Expense 
401-KCap (A&B) 
401-KCap (H) 
401-KCap (C&R) 

Suppl Pen Pay 
OPEB Expense Cap (A&B) 
OPEB Expense Cap (H) 
OPEB Expense Cap (C&R) 
FAS 112 Cost 
Pension Plan Payments - Current 
Other Pension Plan Expenses 
Pension Plan Pmts - Union 
Pensions - Capitalized- (AW) 
Pensions - Capitalized - (H) 
Pensions - Capitalized - (C&R) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200490103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED -X- R M S E D  
WORKPAPER REFERENCE NO@).: SCH D-2.3 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 0 of I S  

Witneee Responsible: M.A Mlllerl. S. A Valentlne 

- - 

Ad1 Adl Ad1 Ad1 Ad1 Ad) Ad1 Ad1 Ad1 
Llne Account Base D-4 D 5  D-6 D-7 D-8 '2-9 D-10 D l  1 D l 2  Total 
No Number Descr~pt~on Perlod Sch D 2  3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D 2  3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Adlustments 
1 ADMINISTRATIVE B, GENERAL EXP(ABG) - CONT 

REGULATORY COMMISSION EXPENSES 
Amort Expense of Rate Proceedings 
Amori Sent Study Exp Cost 
Tax Savings 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses - Current 
Amort Misc Charges 
Misc Generai Expenses Current 
Amort Orig Cost Study 
Amort Misc Generai Expenses 
Misc Gen Exp - Community Relations 
Amort Plant Expansion Study 
Meals & Travel Expenses - Taxable 
Donations 
Data Processing Communication Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-dectucible Penalties 
Lobbying Expenses 
Transporiatlon Expenses 
Transponal on Cap (A&B) 
Transponat on Cap IC&RI 
Transportation Cap (H) 
Misc Gen Exp- Company Dues 
Misc Gen Exp - Other 
Misc Generai Exp-Taxable Co Dues 
Rents 
Maint A&G Struc & improv-Material Ord 
Maint A&G Struc & Improv-Material Prg 
Amori A&G Struc & lmprov 
Maint A&G Struc & Improv-Labor Ord 
Maint A&G Struc & Improv-Labor Prg 
Maint A&G Office Furniture-Material Ord 
Maint A&G Offlce Furniture-Material Prg 
Maint A&G Offlce Furniture-Labor Ord 
Maint A&G Office Furnlture-Labor Prg 
Maint A&G Communication EquipMateriai 
Maint A&G Com Equlp-Labor Ord 
Maint A&G Com Equlp-Labor Prg 
Maint A&G Misc Property-Material Ord 
Maint A&G Misc Property-Material Prg 
Maint A&G Misc Property-Labor Ord 
Maint A&G Misc Property-Labor Prg 

Total A & G Expenses 

Total 0 & M ExDenses 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-1C 
TYPE OF FILING: -ORIGINAL - UPDATED -X- REVlSED Page 10 of 10 
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) Witness Responsible: M A  Mlllerl. S. A Valentine 

Ad, Adj Adj Ad1 Adj Adj Adj Ad1 Adj 
Line Line Base D 4  D-5 D-6 D-7 D-8 0-9 D-10 Dl 1 P I 2  Total 
No. Number Description Period Sch D-2.3 Sch D2.3 Sch 0-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Sch 0-2.3 Sch P2.3 Sch D-2.3 Adiustments 

Operation Labor Expenses $4,936,893 $202,521 $0 $0 $0 $0 $0 $0 $0 $0 $202.521 
Maintenance Labor Expenses 0 0 0 0 0 0 0 0 0 0 0 

Total Labor $ . .  4 938 893 $202 , 521 $0 $ 0 $0 $0 $0 $0 $0 $ 0 $202,521 

Total Operation Expenses 
Total Maintenance Expenses 

Total 0 & M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group Insurance 
Pension 
Regulatory Expense 
Insurance Other than Group 
Customer Accounting 
Rents 
General Offke Expense 
Miscellaneous 
Other Malntenance 

Total 0 & M Expenses 

State income Tax Impact 

Federal income Tax Impact 

Net Operating Income impact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL- UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page11 of IS 

Wltnees Responsible: M A  Mlllsrt. S. A Valentlns 

Line Account 
Grand 

Total Total 
No. Number Description Period Sch 0-2.3 Sch D-2 3 Sch D-2.3 Sch 0-2.3 Sch D2.3 Sch D-2.3 Adiusbnents Adiustments 
1 Coil COi2 COi3 COi4 C015 Coi6 COi7 . . 

Operation Supervision & Engineering 
Operation Expenses 
Operation Labor 
Purchased Water 
Miscellaneous Expenses 
Amort Misc Expenses 
Miscellaneous Labor 
Rents 
Maint Supelvision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Struc & improv-Materials Ord 
Maint Struc & improv-Materials Prg 
Maint Struc & improv-Labor Ord 
Maint Struc & Improv-Labor Prg 
Maint Coi & imp RecMateriais Ord 
Maint Col & imp Res-Materials Prg 
Amort Coi & imp Res 
Maint Coi & Imp Res-Labor Ord 
Malnt Col & imp Res-Labor Prg 
Maint Lake, River & Other intakes-Mat Ord 
Maint Lake, River & Other intakes-Mat Prg 
Amort Lake. River & Other Intakes 
Maint Lake, River & Other Intakes-Lab Ord 
Maint Lake, River & Other intakes-Lab Prg 
Amort Def Exp Wiis & Springs 
Maint Suppiy Mains-Materials Prg 
Maint Suppiy Mains-Labor Ord 
Maint Supply Mains-Labor Prg 
Maint Misc Water Source Piant-Mat Ord 
Maint Misc Water Source Piant-Mat Prg 
Maint Misc Water Source Piant-Labor Ord 
Maint Misc Water Source Piant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED-X- RMSED 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 12 of 18 

Witness Responsible: M A  Mlllerl. S. A Valentine 

Adj Adj Adj Adj Adj Adj Grand 
Llne Account Base D-13 D-14 D l 5  D-16 D l 7  D-18 Total Total 
No. Number Description Period Sch D-2.3 Sch 0-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2 3 Adjustments Adiusbnents 
1 - 

Operahon Sup & Eng-Eiecbic 
Operation Sup & Eng-Other 
Power Production Expenses 
Power Production Labor 
Power Purchased for Pumping-Eiec 
Power Purchased for Pumping-Eiec Ad] 
Power Purchased for Pumping-Other 
Pumping Labor-Electric 
Pumping Labor-Other 
Pumping Expenses-Electric 
Pumping Expenses-Other 
Misc Pumping Labor-Electric 
Misc Pumping Labor-Other 
Mlsc Pumping Expenses-Electric 
Misc Pumping Expenses-Other 
Rents-Electric 
Rents-Other 
Maint Sup & Eng-Electric Ord 
Maint Sup & Eng-Electric Prg 
Maint Sup & Eng-Other Ord 
Maint Sup & Eng-Other Prg 
Maint Pumping Struc & inprov-Material Ord 
Malnt Pumping Struc & inprov-Material Prg 
Maint Pumping Struc & inprov-Labor Ord 
Maint Pumping Struc & inprov-Labor Prg 
Maint Power Production Equip-Mat Ord 
Maint Power Production Equip-Mat Prg 
Maint Power Production Equip-Lab Ord 
Maint Power Production Equip-Lab Prg 
Maint Pumping EquipMateriai-Electric Ord 
Maint Pumping Equip-Mater~ai-Electric Prg 
Maint Pumping Equip-Material-Other Ord 
Maint Pumping Equip-Material-Other Prg 
Maint Pumping Equip-Labor-Electric Ord 
Maint Pumping Equip-Labor-Electric Prg 
Malnt Pumping Equip-Labor-Other Ord 
Maint Pumping Equip-Labor-Other Prg 

TOTAL PUMPING EXPENSES 

Exhibit 37 D
Page 41 of 116



KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL- UPDATED-X- RMSED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 13 of 18 

Witness Reaponslble: M A  Mlllerl. S. A Valentine 

Adj Adj Adl Adj Adj Ad1 Grand 
Line Account Base D l 3  D-14 D-15 D l 6  D-17 13-18 Total Total 
No. Number Descr~ption Period Sch P2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2 3 Sch D-2.3 Adjustments Adiustments 
1 WATER TREATMENT EXPENSES (Wl) 

Operatjon Supervision 8 Engineering 
Chemicals-Carbon 
General Chemicals 
Softening Chemicals 
General WT Labor 
Soflenlng Labor 
General WT Expenses 
General M Admin~stration 
Softening Expenses 
Misc Expenses 
Misc Expenses - Service Co 
Misc Labor 
Waste Disposal Expenses 
Amort Waste Disposal Expenses 
Rents 
Maint Supervision & Engineering Ord 
Maint Supewislon & Engineering Prg 
Maint WT Struc & Improvements-Mat Ord 
Maint WT Struc & Improvements-Mat Prg 
Amort WT Structures 
Maint WT Struc & Improvements-Labor Ord 
M a i n t M  Struc & improvements-Labor Prg 
Maint General WT Equipment-Mat Ord 
Maint General WT Equ~pment-Mat Prg 
Maint Softening Equipment-Materials 
Maint General WT Equipment-Labor Ord 
Maint General WT Equipment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL- UPDATED -X_ RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 14 of 29 

Witness Responsible: M.A. Mlllerl. S. A Valentlne 

Adj Adj Adj Ad1 Adj Ad1 Grand 
Line Account Base D-I3 D-14 D l 5  D-16 D l 7  D-18 Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adiusbnents Adiustments 
1 TRANS B DlST EXPENSES (TBD) 

Operatian Supervision & Engineering 
Storage Facilities - Expenses 
Storage Facilities - Labor 
T&D Lines - Expenses 
T&D Lmes - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter ExpensesMisc Meter Exp 
Meter Expenses-Misc Meter Labor 
Customer Installation - Expenses 
Customer Installa8on - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Misc Expenses 
Misc Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Struct & Improvements-Materials Ord 
Maint Struct & Improvements-Materials Prg 
Maint Struct & Improvements-Labor Ord 
Maint Sbuct & Improvements-Labor Prg 
Maint Res & Standpipes - Materials Ord 
Ma~nt Res & Standpipes - Materials Prg 
Amort Res & Standpipes 
Maint Res & Standpipes - Labor Ord 
Maint Res & Standpipes - Labor Prg 
Maint T&D Mains - Materials Ord 
Maint T&D Mains - Materials Prg 
Amort T&D Mains 
Maint T&D Mains - Labor Ord 
Maint T&D Mains - Labor Prg 
Maint Services - Materials Ord 
Maint Servlces - Materials Prg 
Maint Servlces - Labor Ord 
Maint Services - Labor Prg 
Maint Meter - Materials Ord 
Maint Meter - Materials Prg 
Maint Meter- Labor Ord 
Maint Meter- Labor Prg 
Maint Meter lnstallation - Materials Ord 
Maint Meter lnstallation - Materials Prg 
Maint Meter lnstallation - Labor Ord 
Maint Meter lnstallation - Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATk -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING:-ORIGINAL- UPDATED-X- REUSED 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page I S  of 10 

Witnew Reaponslble: M A  Mlllerl. S. A Valentlne 

Adj Adj Ad1 Adj Ad1 Adj Grand 
Line Account ~ a i e  D l 3  13-14 D-15 D l 6  0-17 D l 8  Total Total 
No. Number Description Period Sch D2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Adiustments Adjusbnents 

1 TRANS B DlST EXPENSES (TBD) (Cont'd) 
Maint Hydrants - Materials Ord 
Maint Hydrants - Materials Prg 
Maint Hydrants - Labor Ord 
Maint Hydrants - Labor Prg 
Maint Other T&D Plant - Materials Ord 
Malnt Other T&D Plant - Mater~als Prg 
Maint Other T&D Plant- Labor Ord 
Maint Other T&D Plant - Labor Prg 

CUSTOMER ACCOUNTS EXPENSE (CA) 
Supelvision $0 $0 $0 $0 $0 $0 
Meter Readmg Expenses 0 0 0 0 0 0 
Meter Reading Mgt Program 0 0 0 0 0 0 
Meter Reading Labor 0 0 0 0 0 0 
CUST RECORDS 8 COLLECTION EXPENSES 
Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salaries 
Billing & Accounting - Computers 
Billing &Accounting - Other Expenses 
Bliiing & Accounting Salaries 

Uncoliectible Accounts 
Misc Expenses 
Misc Salaries 

TOTAL CA EXPENSES 

CUSTOMER SERVICE EXPENSES 
Cust Selvlce and lnformation - Expenses 
Cust Selvice and lnformation - Salaries 

TOTAL CUSTOMER SERVICE U(P 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 34 2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED-X- RMSED 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 18 of I S  

Witness Responsible: M A  Mlllerl. 5. R Valentlne 

Adi Ad1 Ad] Adj Adj Adj Grand 
Line Account Base 5 1 3  5 1 4  D-15 5 1 6  D-I7 5 1 8  Total Total 
NO. Number Description Period Sch D-2.3 Sch D2.3 Sch D2.3 ~ c h  D-2.3 ~ c h  D-2.3 ~ c h  D-2.3 Adjustments Adiustments 
1 ADMINISTRATIVE B GENERAL EXP(ABG) 

Salaries 
Incentive Plan Expense 

Expenses of Employees 
Dues for Clubs - Ded 
Misc Offlce Expenses 
Service Company Charges 
service Company Charges - Out Agency 
Auditing Services 
Legal Services 
Engineering Setvices 
Other Services - Current 

Property lnsurance 
Workers Compensation 
Workers Comp Cap (A&B) 
Workers Comp Cap (H) 
Workers Comp Cap (C&R) 
Injuries and Damages - Salaries 
Injuries and Damages - Expenses 
Injuries and Damages - Expenses 
General Liability 

EMPLOYEE PENSIONS B BENEFITS 
Accrued OPEB Expense 
Group insurance Expense 
Ofher Grp Insurance Exp 
Group Ins Cap (A&B) 
Group Ins Cap (H) 
Group Ins Reimb 
Group Ins Cap (C&R) 
Group Ins Pretax Conf~bution 
Other Welfare & Eductional Expenses 
Educational Expenses 
ESOP Contribution Expense 
401-KContributions Expense 
401-K Cap (A&B) 
401-KCap (H) 
401-K Cap (C&R) 

Suppl Pen Pay 
OPEB Expense Cap (A&B) 
OPEB Expense Cap (H) 
OPEB Expense Cap (C&R) 
FAS 112 Cost 
Pension Plan Payments - Current 
Other Pension Plan Expenses 
Pension Plan Pmts - Union 
Pensions - Capitalized- (A&B) 
Pensions - Capitalized - (H) 
Pensions - Capitalized - (C&R) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-1C 
TYPE OF FILING: - ORIGINAL- UPDATED-X- RMSED Page17of 10 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (CENTRAL DMSION) Witness Responsible: M A  Milled S. A Valentine 

Adj Adj Adl Adj Adj Ad1 Grand 
Line Account Base D l 3  17-14 D-15 D l 6  D-17 D l 8  Total Total 
No. Number Description Period Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Adiustments Adiustments 

ADMINISTRATIVE B GENERAL EXPfABO\ - CONT . , 
REGULATORY COMMiSSiON EXPENSES 
Amort Expense of Rate Proceedings 
Amort Serv Study Exp Cost 
Tax Savings 
Amort of Other Regulatoly Expenses 
Other Regulatory Expenses - Current 

Amort Misc Charges 
Mlsc General Expenses Current 
Amort Orig Cost study 
Amort Misc General Expenses 
Misc Gen Exp - Community Relations 
Amorl Plant Expansion Study 
Meals & Travel Expenses - Taxable 
Donations 
Data Processing Communication Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-deducible Penalties 
Lobbying Expenses 
Transportation Expenses 
Transportation Cap (A&B) 
Transportatlon Cap (C&R) 
Transportatlon Cap (H) 
Misc Gen Exp- Company Dues 
Misc Gen Exp - Other 
Misc General ExpTaxable Co Dues 
Rents 
Maint A&G Struc & lmprov-Material Ord 
Maint A&G Struc & improv-Material Prg 
Amort A&G Struc & lmprov 
Maint A&G Struc & lmprov-Labor Ord 
Maint A&G Struc & lmprov-Labor Prg 
Maint A&G Office Furniture-Material Ord 
Maint A&G Office Furniture-Material Prg 
Maint A&G Office Furniture-Labor Ord 
Maint A&G Office Furniture-Labor Prg 
Maint A&G Communication Equip-Material 
Maint A&G Com EquipLabor Ord 
Maint A&G Com Equip-Labor Prg 
Maint A&G Misc Property-Material Ord 
MaintA&G Misc Property-Material Prg 
Maint A&G Mise Property-Labor Ord 
Ma~nt A&G Misc Property-Labor Prg 

Total A & G Expenses 

Total 0 & M Exoenses 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING.. -ORIGINAL - UPDATED-X- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE P I C  
Page 18 of 19 

Witness Responsible: M A  Mlllerl. S. A Valentine 

Ad] Adj Adj Adj Adj Adl Grand 
Line Account Base D l 3  D-14 D-15 D-I6 D l 7  D l 8  Total Total 
No. Number Description Period Sch 0-2.3 Sch D-2.3 Sch D-2.3 Sch 02.3 Sch D-2.3 Sch 0 2 . 4  Adiustments Adiustments 

Operation Labor Expenses $4,938,893 $0 $0 $0 $0 ($979) $0 ($979) $201.542 
Mamtenance Labor Expenses 0 0 0 0 0 0 0 0 0 

Total Labor $4 , 938 . 893 $ 0 $0 $0 $0 ($979) $0 ( $979) $201.542 

Total Operation Expenses 
Total Maintenance Expenses 

Total 0 & M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group lnsurance 
Pension 
Regulatory Expense 
lnsurance Other than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State Income Tax impact 

Federal Income Tax Impact 

Net Operating income Impact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS - 

FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 
DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL- UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@).: WIP-2 (CENTRAL DMSION) 

SCHEDULE D-21C 
Page 1 of 3 

Witness Responsible: $.A Valentine 

Line Work paper 
No. Purpose and Description of Advslment Reference Amount 
1 E!il- 
2 To adjust Residential biiied water revenue for the change in billing determinants at present rates for the forecasted test perlod. 
3 
4 
5 
6 
7 To adjust Commerclai biiied water revenue for the change in b~ll~ng determinants at present rates for the forecasted test period. 
8 
9 
10 
11 
12 To adjust lndustrlai biiied water revenue for the change in billing determinants at present rates for the forecasted test period. 
13 
14 
15 
16 
17 To adjust Othw Public Authority biled water revenue for the change in bill~ng determinants at present rates for the forecasted 
18 test period. 
19 
20 
21 
22 To adjust Sales For Resale (OWU) billed water revenue for the change In billing determinants at present rates for the forecasted 
23 test period. 
24 
25 
26 
27 To adjust Public Flre Service billed water revenue for the change In billing determinants at present rates for the forecasted 
28 test period. 
29 
30 
31 
32 To adjust Prlvate Fire Service billed revenue for the change In billing determinants at present rates for the forecasted 
33 test period. 
34 
35 
36 
37 To adjust Miscellaneous billed water revenue for the change in biiilng determinants at present rates for the forecasted test 
38 period. 
39 
40 
41 
42 
43 The purpose of each adjusbnent is to reflect an appropriate level of revenue for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 

RESIDENTIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

COMMERCIAL 
Forecasted Amount 
Base Period Amount 
Pro Forrna Adjustment 

INDUSTRiAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

OTHER PUBLIC AUTHORITY 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Period Amount 
Pro Forma Awtmen t  

PUBLIC FiRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FiRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

MISCELLANEOUS 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Total Billed Water Revenue Adjustment ($1,107,563) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL- UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@).: WIP-2 (CENTRAL DMSION) 

SCHEDULE D-2.lC 
Page 2 of 3 

Witness Responsible: S A  Valentine 

Lme Workpaper 
NO. Purpose and Description of Adiustment Reference Amount 
1 
2 To eliminate the net change in Residential water unbiiied accrued utilty revenues recorded during the base period. RESIDENTIAL 
3 Forecasted Amount WIP-2 $0 
4 Base Pefiod Amount 67,951 
5 Pro Forma Adjustment ($67.951) 
6 
7 To eliminate the net change In Commercial water unbiiied accrued utility revenues recorded dur~ng the base perlod. COMMERCIAL 
8 Forecasted Amount WIP-2 $0 
9 Base Period Amount 80.463 
10 Pro Forma Adjustment ($80,463) 
11 
12 To eliminate the net change in Industrial water unbiiied accrued utility revenues recorded during the base period. INDUSTRIAL 
13 Forecasted Amount WIP-2 $0 
14 Base Period Amount 34,339 
15 Pro Forma Adjustment ($34.339) 
16 
17 To eliminate the net change in Other Public Authority water unbilied accrued utility revenues recorded durmg the base period. 
18 
19 
20 
21 
22 To eliminate the net change in Sales for Resale (OWU) water unbiiied accrued utiilty revenues recorded during the base period 
23 

42 
43 The purpose of each adjustment is to reflect an appropriate level of revenue for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 

OTHER PUBLIC AUTHORITY 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PUBLIC FIRE SERVICE 
Forecasted Amwnt 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FIRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

MiSCELLANEOUS 
Forecasted Amount 
Base Period Amount 
Pro Forma Adiustment 

Total Unbiiled Water Revenue Adjustment ($240.173) 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
N P E  OF FILING: - ORIGINAL- UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@).: WIP-2 (CENTRAL DMSION) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-21C 
Page 3 of 3 

W i t n e ~  Responsible: S A  Valentine 

Line Workpaper 
No. Purpose and Description of Adiustment Reference Amount 
I B e d  R e v e n w A & b a t M  
2 To eliminate Residential bllled sewer revenue for forecasted test period. RESIDENTIAL 
3 Forecasted Amount WP-2 $0 
4 Base Period Amount 19.013 
5 Pro Forma Adjustment ($19.013) 
6 
7 To eliminate Commercial billed sewer revenue for the forecasted test period. COMMERCIAL 
8 Forecasted Amount $0 
9 Base Period Amount 734 
10 Pro Fonna Adjushent ($734) 
11 
12 To eliminate lndusbial billed sewer revenue for the forecasted test period. INDUSTRIAL 
23 Forecasted Amount $0 
14 Base Period Amount 829 
15 Pro Forma Adjustment ($829) 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to eliminate the sewer revenue for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 

Total Sewer Revenue Adjustment 

Total Revenue Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL- UPDATED -X- REVISED 
WORKPAPER REFERENCE NO@).: WIP-2 (CENTRAL DMSION) 

SCHEDULE D-22C 
Page 1 of 1 

Wineas Responsible: S.A. Valentine 

~ l n e  Workpaper 
No. Purpose and Description of Adjustment Reference Amount 

1 Qiher Revenues. AdiusimeuLW 
2 To adjust Reconnection Fees which was forecast under other revenues. RECONNECTION FEES 
3 Forecasted Amount WIP-2 $0 
4 Base Period Amount 22,316 
5 Pro Forma Adjustment ($22,316) 
6 
7 To adjust Returned Check Charges for the forecasted test period level of bad checks and OTHER MlSC SERV REVENUES 
8 reflect other miscellaneous service revenues forecasted under other revenues Forecasted Amount WP-2 $36.113 
9 Base Period Amount 140.771 
10 Pro Forma Adjustment ($104.658) 
11 
12 To adjust for all other revenues for more current information. This includes an adjustment for billing OTHER REVENUES 
13 and collecting for landfill services for the Lexhgton-Fayette Urban County Government and the Forecasted Amount WIP-2 $1,078,643 
14 reconnection fees. Base Period Amount 880,987 
15 Pro Forma Adjustment $197,656 
16 
17 Total Other Revenue Adjustment $70,682 
18 
19 

To refiect AFUDC above the line based on the overall rate of return and quallfylng CWiP. 
This includes the gross-up of the equity piece of AFUDC per SFAS 109. 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment IS to refiect an appropriate level of revenue for the forecasted test perlod 
44 
45 
46 
47 
48 
49 
50 

AFUDC. A- 
AFUDCABOVE THE LINE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200490103 

DETAILEDAWUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL- UPDATED-X- RMSED 
WORKPAPER REFERENCE NO@).: WlP-3 (CENTRAL DMSION) 

SCHEDULE D-2.3C 
Page I of 2 

Witness Responelble: S A  Valentine 

Line Workpaper 

1 
2 Labor expense is being adjusted to reflect an increase due to union wage contracts and an increase of 3% for 
3 non-union employees to become effective April 1.2004 and 2005. 
4 
5 
6 
7 Fuel and Power expense is being adjusted to reflect the forecasted sales. 
8 
9 
10 
11 
12 Chemical expense is being adjusted to reflect the level of forecasted sales. Also reflected is the adjustment 
13 for contracted chemcal prices made to the forecast. 
14 
15 
16 
17 Waste Disposal expense reflects two year amortization of the lagoon cleaning 
18 along with other normal recurring waste dlsposal expenses. 
19 

L I 

22 Management Fees expense reflects the forecasted charges from the Service Company for setvices rendered durlng 
23 the forecasted period including costs from the SouUleast Region Service Company office. Shared Services Center, 
24 and the Customer Call Center. 
25 
26 
27 Group lnsurance reflects the premium to be pald for insurance coverage for employees plus costs associated with 
28 FAS 106. 
29 
30 
31 
32 Pension Expense reflects the forecasted level based on FAS 87 pension costs. 
33 
34 
35 
36 
37 Regulatory Expense reflects a three year amortization of the cost of the current fling. 
38 
39 
40 
41 
42 
43 
44 
45 
46 Insurance Other than Group expense reflects the Company's forecasted cost for liability insurance. worker's 
47 compensation and property insurance based upon the most recent actual bills. 
48 
49 The purpose of each adjustment is to reflect an appropriate level of expense for the forecasted test period. 
50 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Fuel & Power. Adiustment D 4  
Forecasted Amount 
Base Perlod Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

m t  Fees. A d i u s t m  
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

G r o u ~  Insurance. Ad ikx i kwLM 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Reauiatorv Exoense. Adiustment Dl 1 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Ins urance Other than Grouo AdiuiustmentD-12 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200490103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOMMBER 3 4  2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL- UPDATED -X- RMSED 
WORKPAPER REFERENCE NO(S).: WIP-3 (CENTRAL DMSION) 

SCHEDULE D 3 3 C  
Page 2 of 2 

Witness Rssponslble: ?4. Valentine 

Line Workpaper 
NO. Purpose and Description of Adlustment 

. . 
Reference Pmount 

1 p 
2 Customer Accounting expense reflects the cost of customer billlng, meter reading and other expenses related to this Forecasted Amount WIP-3-70 $977.826 
3 function, as well as allocations made from Central Division to Tn Village and Elk Lake. Base Perlod Amount 849.113 
4 Pro Forma Adjustment $128,713 
5 
6 
7 Rent expense reflects ail leases and rental agreements that the company has entered into or is forecasted to enter into 
8 during the forecasted test period. 
9 
10 
11 
12 General Office expense reflects all expenses related to the Company's office Including telephone, employee expenses. 
13 Supplies, as Well as allocations from Central Divislon to Tri Village and Elk Lake. 
14 
15 
16 
17 Miscellaneous expenses reflect ail remaining expenses that are not specifically assigned to the above discussed 
18 adjustments. Refer to workpapers for detailed listing. This also includes allocat~ons from Central Division to Tri Village 
19 and E I ~  Lake. 
20 

usbnent 0 1 4  
Forecasted Amount WIP-3-11 $45.082 
Base Period Amount 60.321 
Pro Forma Adjustment ($15.239) 

C?.mral Ofme Fro- 
Forecasted Amount WP-3-12 $345.955 
Base Period Amount 366.697 
Pro Forma Adjusbnent ($20.742) 

Miscellaneous menses.  A d i u s t m  
Forecasted Amount WIP-3-13 $2,908,020 
Base Period Amount 3.022.892 
Pro Forma Adjustment ($1 14.872) 

21 Maintenance Ex~ens~A- 
22 Maintenance expense reflect the costs of maintaining the property and assets of the Company. These expenses Forecasted Amount WIP-3-14 $1,352.055 
23 include amOrtlZatiOnS Of prior and forecasted deferred maintenance projects. It also includes normal maintenance Base Period Amount 1,191,050 
24 of pumping equipment, mains, meters, as well as allocations from Central Division to Tri Village and Elk Lake. Pro Forma Adjustment $161,005 
25 - ~ 

26 
27 Purchased Water represents water purchased from the Winchester Municpai System, Georgetown Municipal 
28 System, and Owen Water & Sewer. 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to refiect an appropriate level of expense for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 

Purchased Water Fwense. 
Forecasted Amount WIP-3-15 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

DETAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF RUNG: - ORIGINAL- UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@),: WIP4 & WIP4 (CENTRAL DMSION) 

SCHEDULE D-24C 
Page 1 of 1 

Witness Reeponslble: M A  Mlllerl. S. A Valentine 

Line Workpaper 
No. Purpose and Description of Adiustment Reference Amount 
1 Deoreclatlon Exuense. Mustment D-19 
2 Depreciation expense reflects an lncrease due to an increased level of Utility Plant in Sewice. Forecasted Amount WIP-4-1 $6,950,974 
3 Base Period Amount 6,045,715 
4 Pro Forma Adjustment $905.259 
5 
6 Bmort~&~n Exuense, Adii- 
7 Amortization expense reflects the amortization of UPM. Property Losses and Regulatoly Asset on Forecasted Amount WIP-4-1 $675,661 
8 the eqwty gross-up of AFUDC. Base Period Amount 687,857 
9 Pro Forma Adjustment ($12.196\ 
10 
11 General Taxes Exuense. &&m&Q2l 
12 General Taxes represent Property Taxes. Payroll Taxes, PSC Fees and other miscellaneous taxes that are calculated Forecasted Amount WIP-5 $2,652.009 
13 to be expenses fw the forecasted test period. This also includes the aliocation of property tax from Central Division Base Period Amount 2,622,067 
14 to Tri Village and Elk Lake. Pro Forma Adjustment $29.942 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 The purpose of each adjustment is to reflect an appropriate level of expense for the forecasted test period. 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF JURISDICTIONAL FACTORS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2004 

DATA -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D 3 C  
TYPE OF FILING: - ORIGINAL - UPDATED-X- RMSED Page l of I 
WORKPAPER REFERENCE NO(S).: (CENTRAL DMSION) Witness Responsible: S.A Valentlne 

Llne Junsdlcbonal 
No Acct Account Tltle Factor Descrlptlon of Factor andlor method of Allocat~on 

1 
2 
3 
4 NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

JURlSDlCTlONAL STATISTICS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2009 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
NPE OF FIUNG: - ORIGINAL- UPDATED x RMSED 
WORKPAPER REFERENCE NO(S).: (CENTRAL DMSION) 

SCHEDULE M C  
Page 1 of 1 

Statistic Adjusted 
Lme Total Total Statistic for Jurisd~ctionai 
No. Description company Adjustment Company Jurisdiction Ratio 
1 
2 
3 
4 NOT APPUCALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
N P E  OF FILING: - ORIGINAL- UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@).: (CENTRAL DMSION) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

EXPLANATION OF CHANGE IN JURISDICTIONAL PROCEDURES 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

SCHEDULE D 4 C  
Page 1 of 1 

NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 

Line 
No. Account No. Descript~on Procedure Approved in Prior Case Rational for Change 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200UIMW 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF RUNO: - ORIOINAL- UPDATED RMBED Page 1 01 I S  
WORKPAPER REFERENCE NqS).: SCH D-2.1ID-2.2 (TRI VILLAGE) WmMBS Responsible: M A  HUlerl. S. A Valentine 

Adj. Adj. Adj. 
Line Account Base Dl D-2 0 3  Total 
No. Number Description Period Sch D-2.1 Sch D2.2 Sch D-2.2 Adjustments 

Residential - Billed $ 
Residential - Unbilled 
Commercial - Bilied 
Commercial - Unbiiied 
Industrial - Biiled 
Industrial - Unbilled 
Miscellaneous - Biiled 
Miscellaneous - Water Sales Bilied Unmetered 
Private Fire - Billed 
Private Fire - Unbilled 
Publlc Fire - Billed 
Public Flre - Unbiiied 
OPA- Bilied 
OPA- Unbilled 
Sales for Resale - Billed 
Sales for Resale - Unbilled 

Total Water Revenues 

ssxKwmm 
Residential - Bilied 
Residential - Bliled Surcharge 
Commercial - Billed 
Commercial - Unbiiled 
Industrial - Billed 
Industr~ai - Unbilled 

Total Sewer Revenues 

OTHFR OPFRATiNG RFVFNUFS 
Reconnection Charges 
Other Miscellaneous Service Revenues 
Rents from Water Property 
Billng & Collection Services 
Other Water Revenues 
AFUDC 

TOTAL OTHER OPERATING REVENUES 

TOTAL OPERATING REVENUES 
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KENTUCKYMERICAN WATER COMPANY 
CASE NO: 2WU4M03 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: J- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FIUNO: - ORIGINAL - UPDATED -X- REVWED 
WORKPAPER REFERENCE NO@).: SCH D-2.110-2.2 (TRI VILLAGE) 

SCHEDULE P 1 T  
Page z of 19 

Wllness Responsible: M A  Mllled S. A Valentine 

Adj. Adj. Adj. 
Line Account Base D-I D 2  D 3  Total 
No. Number Description Period Sch D-2.1 Sch D-2.2 Sch D2.2 Adjustments 
1 
2 
3 
4 Residential $717,690 $64,666 $0 $0 $0 $0 $0 $0 $0 $0 $64.666 
5 Commercial 55.916 (25,904) 0 0 0 0 0 0 0 0 (25.904) 
6 Industrial 0 0 0 0 0 0 0 0 0 0 0 
7 Other Public Authority (OPA) 9.955 (1.920) 0 0 0 0 0 0 0 0 (1.920) 
8 Sales for Resale (OWU) 0 4.656 0 0 0 0 0 0 0 0 4.656 
9 Miscetaneous 813 (813) 0 0 0 0 0 0 0 0 (813) 
10 Private Fire Service 0 0 0 0 0 0 0 0 0 0 0 
11 Public Flre Service 0 0 0 0 0 0 0 0 0 0 0 
12 
13 Total WaterNVastewater Revenues 784.374 40.685 0 0 0 0 0 0 0 0 40.685 
14 Other Operating Revenues 1.564 0 (1,564) 0 0 0 0 0 0 0 (1.564) 
15 
16 Total Operating Revenues $785.938 $40.685 ($1.564) $0 $0 $0 $0 $0 $0 $0 $39,121 
17 
18 IAxHU 
19 State Income Tax Impact 8.25% $3.357 ($129) $0 $0 $0 $0 $0 $0 $0 $3.227 
20 Federal Income Tax Impact 35.00% $13.065 ($502) $0 $0 $0 $0 $0 $0 $0 $12.563 
21 Net Operating Income Impact $24.263 ($933) $0 $0 $0 $0 $0 $0 $0 $23,331 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENT8 TO OPERATINO INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD A FORECASTED PERIOD 
TYPE OF FIUNO: - ORIGINAL - UPDATED REWSED 
WORKPAPER REFERENCE NO($),: SCH D-2.3 (TRI VILLAGE) 

SCHEDULE D-IT 
Page3 0118 

Witness Rssponslble: M.A Mlllerl. 8. A Valentine 

- - - - - - - - - - - 

Adl Ad1 Adl Ad1 Adl Ad1 Adl Ad1 A 4  
Llne Account Base D 4  D-5 D-6 D-7 D-8 D-9 D l 0  D l 1  D l 2  Total 
NO Number Descrlptlon Perlod Sch D-2 3 Sch D 2  3 Sch D-2 3 Sch D-2 3 Sch D 2  3 Sch D-2 3 Sch D 2  3 Sch D-2 3 Sch D 2  3 Adjustments 

1 p COll C012 C013 C014 C015 COB C017 C018 C019 CollO 
Operation SupeNision & Engineering 
Operation Expenses 
Operation Labor 
Purchased Water 
Miscellaneous Expenses 
Amort Misc Expenses 
Miscellaneous Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint S t ~ c  & Improv-Materials Ord 
Maint S t ~ c  & Improv-Materials Prg 
Maint S t ~ c  & Improv-Labor Ord 
Maint S t ~ c  & Improv-Labor Prg 
Maint Col& Imp Res-Materials Ord 
Maint Col & imp Res-Materials Prg 
Amort Col & Imp Res 
Maint Coi & Imp Res-Labor Ord 
Maint Col& imp Res-Labor Prg 
Maint Lake. River & Other intakeoMat Ord 
Maint Lake, River & Other intakes-Mat Prg 
Amort Lake, River & Other intakes 
Maint Lake, River & Other IntakecLab Ord 
Maint Lake. River & Other Intakes-Lab Prg 
Maint Supply Mains-Mater~als Ord 
Maint Supply Mains-Mater~als Prg 
Maint Supply MainoLabor Ord 
Maint Supply Mains-Labor Prg 
Maint Misc Water Source Plant-Mat Ord 
Maint Misc Water Source Plant-Mat Prg 
Maint Misc Water Source Plant-Labor Ord 
Maint Misc Water Source Plant-Labor Prg 

TOTALSSEXPENSES 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 200440103 

DATk -X- BASE PERIOD JC FORECASTED PERIOD 
TYPE OF FILINO: -ORIGINAL- UPDATEDJC RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TRI VILLAGE) 

SCHEDULE D-11 
Page4 0f lS 

Wltness Responsible: MA UUUerl. S. A ValenUne 

Ad1 Ad] Adj A 4  Adj Adj Adj Adj AdJ 
Line Account Base D 4  D 5  D 6  D-7 D-8 D 9  D l 0  Dl 1 D l 2  Total 
No. Number Description Period Sch D-2.3 Sch D2.3 Sch 0-2.3 Sch 0-2.3 Sch 02.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Adiustments 

PUMPlNDEXPENSES 
Overatlon Suo & Enu-Electric $0 . - 
Operation Sup & Eng-Other 
Power Production Expenses 
Power Production Labor 
Power Purchased for Pumping-Elec 
Power Purchased for PumpingElec Adj 
Power Purchased for Pumping-Other 
Pumping Labor-Electric 
Pumping Labor-Other 
Pumping Expenses-Electric 
Pumping Expenses-Other 
Misc Pumping Labor-Electric 
Misc Pumping Labor-Other 
Misc Pumping Expenses-Eiectr~c 
Misc Pumplng Expenses-Other 
Rents-Electric 
Rents-Other 
Maint Sup & Eng-Electric Ord 
Maint Sup & EngElectric Prg 
Maint Sup & Engother Ord 
Maint Sup & Eng-Other Prg 
Maint Pumping S t ~ c  & Inprov-Material Ord 
Maint Pumping Struc & Inprov-Material Prg 
Maint Pumping Struc & Inprov-labor Ord 
Maint Pumping Struc & Inprov-Labor Prg 
Maint Power Production Equip-Mat Ord 
Maint Power Production Equ~p-Mat Prg 
Malnt Power Production Equip-Lab Ord 
Maint Power Production EquipLab Prg 
Maint Pumping EqurpMateriaCElectric Ord 
Maint Pumping Equip-MateriaCElectric Prg 
Maint Pumping Equip-MateriaCOther Ord 
Maint Pumping Equip-Materiabother Prg 
Maint Pumping Equiplabor-Electric Ord 
Maint Pumping EquipLabor-Electric Prg 
Maint Pumping EquipLabor-Other Ord 
Maint Pumping EquipLabor-Other Prg 0 0 0 0 0 0 0 0 0 0 0 

TOTAL PUMPING EXPENSES 318 (318) 0 0 0 0 0 0 0 0 (318L 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARYOFARIUSlMENTSTOOPERATlNdlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: 3- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FIUNO: -ORIGINAL - UPDATED _X_ REVISED PageJoflS 
WORKPAPER REFERENCE NO(S).: SCH b 2 3  (TRI VILLAGE) Wltness RespoMrme: M A  Mlllerl. S. A ValenUne 

Ad1 Adj Adj Adj Adj Adj Adj Ad1 Adj 
Line Account Base D-4 D 5  D 6  D-7 D-8 D-9 D l 0  Dl 1 D l 2  Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D2.3 Sch 0-2.3 Sch D2.3 Sch D-2 3 Sch D2.3 Sch D-2.3 Sch D2.3 Adjustments 

1 WATER TREATMENT EXPENSES (WT) 
Operation Supervision & Engineering 
Chemicais-Carbon 
Generai Chemicals 
Softening Chemicals 
General WT Labor 
Soflening Labor 
General WT Expenses 
General WT Administration 
Softening Expenses 
Misc Expenses 
Misc Expenses - Service Co 
Misc Labor 
Waste Disposal Expenses 
Amort Waste Disposal Expenses 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint WT Struc & Improvements-Mat Ord 
Maint WT Struc & Improvements-Mat Prg 
Amori WT Structures 
Maint WT Struc & improvernents-Labor Ord 
Maint WT Struc & ImprovementsLabor Prg 
Maint Generai WT Equipment-Mat Ord 
Maint Generai WT Equipment-Mat Prg 
Maint Softening Equipment-Materials 
Maint General WT Equipment-Labor Ord 
Maint General WT Equipment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004.00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATk -X. BASE PERIOD -X. FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL - UPDATED RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRI VILLAGE) 

SCHEDULE D-IT 
Pwe 6 of I S  

Wltness Responsible: M A  Mlllerl. 5. A Valentine 

.44 Adj Adj Ad, Adj Adj Ad] Adj Adj 
Line Account Base 0-4 D-5 D 6  P 7  D-8 D-9 D l 0  D-I I 0-12 Total 
No. Number Description Per~od Sch D-2.3 Sch P2.3 Sch D2.3 Sch D-2.3 Sch 13-23 Sch 0-2.3 Sch 132.3 Sch D2.3 Sch 0-2.3 Adiustments 
1 TRANS 8 DlST EXPENSES (TBD) 

Operation Supervision & Engineering 
Storage Facilities - Expenses 
Storage Facilities - Labor 
T&D Lines - Expenses 
T&D Lines - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Misc Meter Exp 
Meter Expenses-Misc Meter Labor 
Customer installation - Expenses 
Customer lnstailatlon - Lahor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Misc Expenses 
Mlsc Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Struct & ImprovementsMateriais Ord 
Maint S t ~ c t  & improvements-Materials Prg 
Maint Struct & Improvements-Labor Ord 
Mainl Struct & lmprovements-Labor Prg 
Maint Res & Standpipes - Materials Ord 
Maint Res & Standpipes - Materials Prg 
Amort Res &Standpipes 
Maint Res & Standpipes - Labor Ord 
Maint Res & Standpipes - Labor Prg 
Maint T&D Mains - Materials Ord 
Mamt T&D Mains - Materials Prg 
Amort T&D Malns 
Maint T&D Mains - Labor Ord 
Malnt T&D Mains - Labor Prg 
Maint Services - Materials Ord 
Maint Services - Materials Prg 
Maint Services - Labor Ord 
Maint Services - Labor Prg 
Maint Meter - Materials Ord 
Maint Meter - Materials Prg 
Mamt Meter- Labor Ord 
Maint Meter - Labor Prg 
Maint Meter installation - Materials Ord 
Maint Meter Installation - Materials Prg 
Maint Meter Installation - Labor Ord 
Maint Meter installation - Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,MOS 

DATA: BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FILINO: - ORIGINAL - UPDATED 3- REWSED Page 7 of 19 
WORKPAPER REFERENCE NO($).: 8CH D.23 (TRI VILLAGE) Wnesa Respmsbk MA MWrI.8. A Valentine 

Adj Adj Adj Adj Adj Adj Adj Ad1 Adj 
Line Account Base D-4 D 5  D 6  D-7 D 8  D-9 D l 0  Dl 1 D l 2  Total 
No. Number Description Period Sch D-2.3 Sch D2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Adjustments 

TRANS 8 DIST EXPENSES ITBDI f ont'dl . ,. 
Mamt Hydrants - Matenais Ord 
Mamt Hydrants - Materials Prg 
Mamt Hydrants - Labor Ord 
Mamt Hydrants - Labor Prg 
Mamt Other T&D Plant - Matenals Ord 
Mamt Other T&D Plant - Matenals Prg 
Mamt Other T&D Plant - Labor Ord 
Malnt Other T&D Plant - Labor Prg 

CUSTOMER ACCOUNTS EXPENSE (CA) 
supervision 
Meter Reading Expensesenses 
Meter Reading Mgt Program 
Meter Reading Labor 
CUST RECORDS &COLLECTION EXPENSES 

Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Coliecting - Salaries 
Billing & Account~ng - Computers 
Billing & Accounting - Other Expenses 
Billing &Accounting Salaries 

Uncollectibie Accounts 
Misc Expenses 
Misc Salar~es 

TOTALCAEXPENSES 27.749 7.644 0 0 0 0 0 0 0 0 7.644 

CUSTOMER SERVICE EXPENSES 
Cust Service and Information - Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 
Cust Service and Information - Salaries 0 0 0 0 0 0 0 0 0 0 0 

TOTAL CUSTOMER SERVICE EXP 0 0 0 0 0 0 0 0 0 0 0 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 0 0 0 0 0 0 0 0 0 0 0 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

SUMMARY OF ADJUSTWNTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FILINO: -0RIOlNAL - UPDATED-X- RMSED Page 8 of i 9  
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRI VILLAGE) mtness Re~ponsWe. M.A. Mlllerl. S. A VahUm 

Adj Adj Ad1 Adj Ad] Adj Adj Adj Adj 
Line Account Base D 4  D5 D-6 D-7 D-8 D 9  D-10 Dl 1 D l 2  Total 
No. Number Description Period Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Adjustments 
1 ADMINISTRATNE B GENERAL EXP(A&G) 

Salaries 
incentive Plan Expense 
Expenses of Employees 
Dues for Clubs - Ded 
Misc Office Expenses 
Service Company Charges 
Service Company Charges - Out Agency 
Auditing Services 
Legal Services 
Engineering Services 
Other Services - Current 

Property Insurance 
Workers Compensation 
Workers Comp Cap (A&B) 
Workers Comp Cap (H) 
Workers Comp Cap (C&R) 
injurles and Damages - Saiarles 
injuries and Damages - Expenses 
Injuries and Damages - Expenses 
General Liability 

EMPLOYEE PENSIONS & BENEFITS 
AccNed OPEB Expense 
Group lnsurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (A&B) 
Group Ins Cap (H) 
Group Ins Reimb 
Group Ins Cap (C&R) 
Group ins Pretax Contribution 
Other Welfare & Eductional Expenses 
Educational Expenses 
ESOP Contribution Expense 
401-K Contribut~ons Expense 
401-K Cap (A&B) 
401-K Cap (H) 
401-K Cap (C&R) 

Suppl Pen Pay 
OPEB Expense Cap (Am)  
OPEB Expense Cap (H) 
OPEB Expense Cap (C&R) 
FAS 11 2 Cost 
Pension Plan Payments - Current 
Other Pension Pian Expenses 
Pension Plan Pmts - Union 
Pensions - Capitalized - (A&B) 
Pensions - Capitalized - (H) 
Pensions - Capitalized - (C&R) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 - 

DATA: X BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FILINO: - ORIGINAL - UPDATED -X- RMSED P w S o f l S  
WORKPAPER REFERENCE NO(S).: 8CH BZ3 (TRI VILLAGE) Witness Responsible: M.A Mlllerl. S. A ValenUne 

Ad1 Ad1 Adl Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 
Llne Account Base 0-4 D-5 D 6  D7 D-8 D9 D l 0  Dl I D l 2  Total 
No Number Descnpt~on Penod Sch D-2 3 Sch D-2 3 Sch 5 2  3 Sch D-2 3 Sch D 2  3 Sch 0-2 3 Sch D 2  3 Sch a 2  3 Sch D 2  3 Adjustments 
1  ADHnNlSTRATNE 8 GENERAL EXP(A8G) - CONT 

REGULATORY COMMISSION EXPENSES 
Amort Expense of Rate Proceedings 
Amort Sew Study Exp Cost 
Tax Savings 
Amwt of Other Regulatory Expenses 
Other Regulatory Expenses - Current 
Amort Misc Charges 
Misc General Expenses Current 
Amort Orig Cost Study 
Amort Misc General Expenses 
Mlsc Gen Exp - Community Relations 
Amort Plant Expansion Study 
Meals & Travel Expenses - Taxable 
Donations 
Data Processing Communication Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-dectucible Penalties 
Lobbying Expenses 
Transportation Expenses 
Transportation Cap (A&B) 
Transportation Cap (C&R) 
Transportation Cap (H) 
Misc Gen Exp - Company Dues 
Mlsc Gen Exp - Other 

Misc General ExpTaxabie Co Dues 
Rents 
Maint A&G Struc & Improv-Material Ord 
Maint A&G Struc & Improv-Material Prg 
Amort A&G Struc & lmprov 
Malnt A&G Struc & Improv-Labor Ord 
Maint A&G Stmc & Improv-Labor Prg 
Maint A&G Office Fumiture-Material Ord 
Maint ALG Office Fumiture-Material Prg 
Maint A&G Office Fumiture-Labor Ord 
Maint A&G Office Fumiture-Labor Prg 
Maint A&G Communication Equip-Mater~ai 
Maint A&G Com EquipLabor Ord 
Maint A&G Com EquipLabor Prg 
Maint A&G Misc Property-Material Ord 
Maint A&G Misc Prooertv-Material Pra 
Maint A&G Misc property-~abor Ord - 
Maint A&G Misc Property-Labor Prg 

Total A & G Expenses 

Total 0 & M Expenses 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD FORECASTED PERIOD SCHEDULE D.lT 
TYPE OF FIUNO: -ORIGINAL - UPDATED -X- RMSED Page 10 of 19 
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRI VILLAGE) Witness Responsible: HA MUlerl. S. A Valerdlns 

Adj Adj Adj Adj Adj Adj Adj Adj Adj 
Line Line Base D-4 D 5  D-6 0-7 D 8  D-9 D l 0  a1 I D-12 Total 
No. Number Descript~on Period Sch D-2.3 Sch D2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Adjustments 
1 

Operation Labor Expenses 
Maintenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Maintenance Expenses 

Total 0 8. M Expenses 

Labor 
Purchased Watw 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group lnsurance 
Pension 
Regulatoty Expense 
Insurance Other than Group 
Customer Accounting 
Rents 
General Offlce Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State lncome Tax lmpact 

Federal lncome Tax Impact 

Net Operating lncome Impact 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FIUNO: -ORIGINAL - UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (TRI VILLAGE) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20060MW 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-IT 
Page 11 of IS 

Wlhreds Responsible: M A  Wrl. S. A V a h t b  

Adj Adj Adj Adj Ad1 Adj Grand 
Line Account Base D-13 D-14 D-15 D l 6  D-17 D l 8  Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Adjustments Adjustments 

COll C012 C013 C014 C015 C016 C017 
Operation Supervision & Engineerina . - 
Operation Expenses 
Operation Labor 
Purchased Water 
Miscellaneous Expenses 
Amort Misc Expenses 
Mlscenaneous Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Stmc & Improv-Materials Ord 
Maint Stmc & lmprov-Materlais Prg 
Maint Stmc 8. Improv-Labor Ord 
Maint Stmc & Improv-Labor Prg 
Ma nt Cola  Imp Res-Matena s Oro 
Ma nt Col & ImD Res-Mater,a s Pro 
~ m o f i  C O ~  & I& Res 
Maint Col & imp RerLabor Ord 
Maint Col & Imp ResLabor Prg 
Maint Lake, River & Other Intakes-Mat Ord 
Maint Lake, River & Other Intakes-Mat Prg 
Amort Lake, River & Other Intakes 
Maint Lake, R~ver & Other Intakes-Lab Ord 
Maint Lake, River 8. Other intakeslab Prg 
Maint Suppiy Mains-Materials Ord 
Maint Suppiy Mains-Materials Prg 
Maint Suppiy Mains-Labor Ord 
Maint Supply Mains-Labor Prg 
Maint Misc Water Source Plant-Mat Ord 
Maint Misc Water Source Piant-Mat Prg 
Maint Misc Water Source Plant-Labor Ord 
Maint Misc Water Source Piant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20Od.OMM -. . - - . - - . - - - . - - . - - 

SUMYARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: 3- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAI- UPDATED -x- REWED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TRIVILLAGE) 

SCHEDULE D-IT 
Page I 2 0 f M  

Wbwss Responsible: MA MUorl. 8. A Valentine 

Ad, Adj Ad1 Adj Adj Adj Grand 
Line Account Base D l 3  D l 4  D-15 D l 6  D l 7  D l 8  Total Total 
No. Number Description Period Sch P2.3 Sch D2.3 Sch 0-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Adlustments Adjustments - 

Oweration SUD & Ens-Electric . - 
Operation Sup & Eng-Other 
Power Production Expenses 
Power Production Labor 
Power Purchased for Pumplng-Elec 
Power Purchased for Pumplng-Elec Adj 
Power Purchased for Pumping-Other 
Pumping Labor-Electric 
Pumping Labor-Other 
Pumping Expenses-Electric 
Pumping Expenses-Other 
Misc Pumping Labor-Electric 
Misc Pumping Labor-Other 
Misc Pumping Expenses-Electric 
Mlsc Pumping Expenses-Other 
Rents-Electric 
Rents-Other 
Maint Sup & Eng-Electric Ord 
Maint Sup & Eng-Electric Prg 
Maint Sup & Eng-Other Ord 
Maint Sup & Eng-Other Prg 
Maint Pumping Struc & inprov-Material Ord 
Maint Pumping Struc & Inprov-Material Prg 
Maint Pumping Struc & Inprov-Labor Ord 
Maint Pumping Struc & Inprov-Labor Prg 
Maint Power Production Equip-Mat Ord 
Maint Power Production EquipMat Prg 
Maint Power Production EquipLab Ord 
Maint Power Production EquipLab Prg 
Maint Pumping Equip-Materlai-Electric Ord 
Maint Pumping Equip-Materiai-Electric Prg 
Maint Pumping EquipMaterial-Other Ord 
Maint Pumping Equip-Materiallother Prg 
Maint Pumping Equiplabor-Electric Ord 
Maint Pumping EquipLabor-Electric Prg 
Maint Pumping EquipLabor-Other Ord 
Maint Pumping Equip-Labor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 3 4  2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FIUNG: - ORIGINAL- UPDATED -X- RMSED Page 13 of 19 
WORKPAPER REFERENCE NqS).: SCH D-2.3 (TRI VILLAGE) Wgness Responsible: MA Mllerl. S. A Valentine 

Ad1 Ad1 Adj Adj Adj Adj Grand 
Line Accwnt Base D l 3  D l 4  D-15 D l 6  D l 7  D l 8  Total Total 
No. Number Description Period Sch D2.3 Sch 0-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Adlustments Adjustments 
1 WATER TREATMENT EXPENSES (m) 

Operation Supervis~on & Engineering 
Chemicalscabon 
General Chemicals 
Softening Chemicals 
Generai WT Labor 
Softening Labor 
Generai WT Expenses 
Generai WT Administration 
Softening Expenses 
Misc Expenses 
Misc Expenses - Service Co 
Misc Labor 
Waste Dlsposal Expenses 
Amort Waste Disposal Expenses 
Rents 
Maint Supetvision & Engineering Ord 
Maint Supervision & Engmeering Prg 
Maint WT Struc & Improvements-Mat Ord 
Maint WT Struc 8, improvements-Mat Prg 
Amolt WT Structures 
Maint WT Struc & improvements-Labor Ord 
Maint WT Struc & improvementsLabor Prg 
Maint General WT Equipment-Mat Ord 
Maint General WT Equipment-Mat Prg 
Maint Softening Equipment-Materials 
Maint General WT Equipment-Labor Ord 
Maint General WT Equipment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD J- FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FIUNO: - ORIGINAL - UPDATED J- R M s E D  Page14of19 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TRI VILLAGE) mtness Responsible: M.A. MlOerl. 9. A Valentine 

Adj Adj Adj Adj Adj Adj Grand 
Line Account Base D l 3  D-14 D-15 P I 6  D-17 D l 8  Total Total 
No. Number Description Perlod Sch P2.3 Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments Adjustments 
1 TRANS & DIST EXPENSES (T8D) 

Operation Supervision & Engineering 
Storage Facilities - Expenses 
Storage Facilities - Labor 
T&D Lines - Expenses 
T&D Lines - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Misc Meter Exp 
Meter Expenses-Misc Meter Labor 
Customer Installation - Expenses 
Customer Installation - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Misc Expenses 
Misc Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Stmct & Improvements-Materials Ord 
Maint Stmct & Improvements-Materials Prg 
Maint Stmct 8. Improvements-Labor Ord 
Maint Stmct & Improvements-Labor Prg 
Maint Res & Standpipes - Materials Ord 
Maint Res 8 Standpipes - Materials Prg 
Amolt Res &Standpipes 
Maint Res 8, Standpipes - Labor Ord 
Maint Res &Standpipes - Labor Prg 
Maint T&D Mains - Materials Ord 
Maint T&D Mains - Materials Prg 
Amort T&D Ma~ns 
Maint T&D Mans - Labor Ord 
Maint T&D Mains - Labor Prg 
Maint Setvices - Materials Ord 
Maint Setvices - Materials Prg 
Maint Services - Labor Ord 
Maint Services - Labor Prg 
Maint Meter- Materials Ord 
Maint Meter- Materials Prg 
Maint Meter- Labor Ord 
Maint Meter- Labor Prg 
Maint Meter Installation - Materials Ord 
Maint Meter installation - Materials Prg 
Maint Meter Installation - Labor Ord 
Maint Meter Installation - Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20044M03 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD J(- FORECASTED PERIOD 
TYPE OF FILING: - ORIGINAL UPDATED -X- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRI VILLAGE) 

SCHEDULE P I T  
Page 15 d l 9  

Whess Responsible: M.A IYUllerl. 8. A Valentine 

Adj Adj Adj Adj Adj Adj Grand 
Lme Account Base D l 3  D-14 D-15 D l 6  D-17 D l 8  Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Adjustments Adjustments 

TRANS a DIST EXPENSES rram Cont'd) . . .  
Maint Hydrants - Materials Ord 
Maint Hydrants - Materials Prg 
Maint Hydrants - Labor Ord 
Maint Hydrants - Labor Prg 
Maint Other T&D Plant - Materials Ord 
Maint Other T&D Plant - Materials Prg 
Maint Other T&D Plant - Labor Ord 
Maint Other T&D Plant - Labor Prg 

CUSTOMERACCOUNTSEXPENSE(CA) 
Supervision $0 $0 $0 
Meter Reading Expenses 0 0 0 
Meter Reading Mgt Program 0 0 0 
Meter Reading Labor 0 0 0 
CUST RECORDS 8 COLLECTION EXPENSES 

273 (273) 0 Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salaries 
Billing & Accounting - Computers 
Billing & Accounting - Other Expenses 
Billing &Accounting Salaries 

Uncoilectible Accounts 
Misc Expenses 
Misc Salaries 

TOTALCAEXPENSES 

CUSTOMER SERVICE EXPENSES 
Cust Service and lnformation - Expenses 
Cust Service and lnformation - Salaries 

TOTAL CUSTOMER SERVICE EXP 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD 3- FORECASTED PERIOD 
TYPE OF FILING: -ORIGINAL - UPDATED RMSED 
WORKPAPER REFERENCE NO(S).: SCH 0-2.3 (TRI VILLAGE) 

SCHEDULE D-IT 
Page 16 of 19 

Wgness Responsible: M A  Werl. S. A Valentine 

Ad1 Adi Adi Adj Adj Ad1 Grand 
Line Account Base D-13 D-14 D l 5  13-16 D-17 Dl 8 Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 0-2.3 Sch 0-2.3 Adjustments Adjustments 

1 ADMNISTRATNE 8 GENERAL EXP(A8G) 
Salaries 
Incentive Plan Expense 
Expenses of Employees 
Dues for Clubs - Dec 
Misc Offlce Expenses 
Service Company Charges 
Service Company Charges - Out Agency 
Auditing SeMces 
Legal Services 
Engineering Services 
Other Services - Current 

Property lnsurance 
Woeers Compensation 
Wo&ers Comp Cap (A&B) 
Workers Comp Cap (H) 
Workers Comp Cap (C&R) 
Injuries and Damages - Salarles 
Injuries and Damages - Expenses 
Injuries and Damages - Expenses 
General Liability 

EMPLOYEE PENSIONS 8 BENEPITS 
Accrued OPEB Expense 
Group lnsurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (A&B) 
Group Ins Cap (H) 
Group Ins Reimb 
Group Ins Cap (C&R) 
Group Ins Pretax Contribution 
Other Welfare & Eductionai Expenses 
Educational Expenses 
ESOP Contribution Expense 
401-K Contributions Expense 
401-K Cap (A&B) 
401-K Cap (H) 
401-K Cap (C&R) 
Suppl Pen Pay 
OPEB Expense Cap (A&B) 
OPEB Expense Cap (H) 
OPEB Expense Cap (C&R) 
FAS 112 Cost 
Pension Plan Payments - Current 
Other Pension Plan Expenses 
Pension Plan Pmts - Union 
Pensions - Capitalized - ( A m )  
Pensions - Capitalized - (H) 
Pensions - Capitalized - (C&R) 

Exhibit 37 D
Page 74 of 116



KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILINO: - ORIGINAL - UPDATED 3- REUSED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (TRI VILLAGE) 

SCHEDULE D-IT 
P a g e l J o f l 9  

Wltness Responsble: M A  Mlllerl. S. A Valentine 

Adj Adj Adj Adj Adj Adi Grand 
Line Account Base D l 3  D l 4  D-15 D-16 D-17 D-18 Total Total 
No. Number Description Period Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D-2.3 Adjustments Adjustments 
1 ADMINISTRATRIE 6i GENERAL EXPLABGI - CONT . , 

REGULATORY COMMISSION EXPENSES 
Amort Expense of Rate Proceedings 
Amort Sew Study Exp Cost 
Tax Savlngs 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses - Current 

Amort Misc Charges 
Misc General Expenses Current 
Amort Orig Cost Study 
Amort Misc General Expenses 
Misc Gen Exp - Community Relations 
Amort Plant Expansion Study 
Meals & Travel Expenses - Taxable 
Donations 
Data Processing Communicatlon Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Nowdectucible Penalties 
Lobbying Expenses 
Transportation Expenses 
Transportation Cap (A&B) 
Transportation Cap (C&R) 
Transportation Cap (H) 
Misc Gen Exp - Company Dues 
Misc Gen Exp - Other 
Misc General -Taxable Co Dues 
Rents 1 
Maint A&G Stmc & Improv-Material Ord 
Maint A&G Stmc 8. Improv-Material Prg 
Amort A&G Stmc & lmprov 
Maint A&G Struc & Improv-Labor Ord 
Maint A&G Stmc & Improv-Labor Prg 
Maint A&G Office Fumiture-Material Ord 
Maint A&G Office Furniture-Material Prg 
Maint A&G Office Furniture-Labor Ord 
Maint A&G Office Furniture-Labor Prg 
Maint A&G Communication EquipMaterial 
Maint A&G Com Equip-Labor Ord 
Maint A&G Com Equlp-Labor Prg 
Maint A&G M~sc Property-Material Ord 
Maint A&G Misc Property-Material Prg 
Maint A&G Misc Property-Labor Ord 
Maint A&G Mlsc Property-Labor Prg 0 0 0 0 0 0 0 0 

Total A & G Expenses 64,242 0 (5.580) (1 1.636) 3,235 0 0 0 0 (13.981) 50.939 

Total 0 & M Expenses $501,978 $7,794 ($5,458) ($1 1.636) $7,859 $6.022 $1,194 $0 $0 $5,775 $101.784 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004.00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILINO: -ORIGINAL - UPDATED -X- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (TRI WLLAOE) 

SCHEDULE D-IT 
Pa@el80flS 

Wltneu Responsible: MA MUlerl. 8. A Valentine 

Adj Adj Adj Adj Ad1 Adj Grand 
Line Account Base D-13 P I 4  P I 5  D-16 P I 7  D-18 Total Total 
No. Number Description Period Sch D-2.3 Sch P2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch 0-2.4 Adjustments Adjustments 

Operation Labor Expenses 
Maintenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Maintenance Expenses 

Total 0 & M Exuenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group lnsurance 
Pension 
Regulatory Expense 
Insurance Other than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State lncome Tax lmpact 

Federal lncome Tax lmpact 

Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: JC BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D 4 T  
TYPE OF FILING: -0RlOlNAL - UPDATED _X_ R M S E D  Page 19 of 19 
WORKPAPER REFERENCE NO(S).: SCH D2.3 (TRI VILLAGE) mtness Responsible: M.A Mlllerl. 8. A Valentine 

Adj Adj Adj 
Line Account Base D-19 D20 D-21 Total 
No. Number Description Perlod Sch D2.4 Sch D2.4 Sch 0-2.4 Adiustment 
1 403000 Depreciation 546.268 561.206 50 50 $61.206 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating income lmpact - 
Amon .?at on L,m Term Ut Plant 
Amortization Franchise Expense 
Amoltization Regualtoly Asset - AFUDC 
Amortization Utility Plant Acquisition Adj 
Amortization Property Losses 

TOTAL AMORTIZATION 

State lncome Tax lmpact 
Federal lncome Tax lmpact 

Net Operattng lncome lmpact 

P 
Real & Personal Propery Taxes 
Gross lncome & Receipts Taxes 
Invested Capital Tax 
Other General Taxes 
FUTA 
FUTA Capitalized - (A Work Order) 
FUTA Capitalized - (H Work Order) 
FUTA Capltalized - (C & R Work Order) 
FlCA 
FlCA Cap la zed - (A Work Order, 
FlCA CaD la zed - IH Work Oraer. 
FICA ~apltalized - ic & R Work order) 
SUTA 
SUTA Capltalized - (A Work Order) 
SUTA Capitalized - (H Work Order) 
SUTA Capitalized - (C & R Work Order) 
Environmental Tax 

State lncome Tax impact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 2MU4M03 

DETAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF RUNG: - ORIGINAL - UPDATED RMSED 
WORKPAPER REFERENCE NO(S).: WIP-2 (TRI VILLAGE) 

SCHEDULE D-ZIT 
Page l of 3 

Wness Respomble: 8.A Valentine 

Line Workpaper 
No. Purpose and Description of Adiustment Reference Amount 
I !3W.R~venues. AdWmcUM 
2 To adjust Residential billed water revenue for the change in billing determinants at present rates for the forecasted test period. 
3 
4 
5 
6 
7 To adjust Commercial billed water revenue for the change in bililng determinants at present rates for the forecasted test period. 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 To adjust Other Public Authority billed water revenue for the change in billing determinants at present rates for the forecasted 
18 test period. 
19 
20 
21 
22 To adjust Sales For Resale (OWU) billed water revenue for the change in billing determinants at present rates for the forecasted 
23 test period. 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 TO adjust Miscellaneous billed water revenue for the change in bliiing determinants at present rates for the forecasted test 
38 period. 
39 
40 
41 
42 
43 The purpose of each adjustment is to reflect an appropriate level of revenue for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 

RESIDENTIAL 
Forecasted Amount 
Base Pwiod h u n t  
Pro Forma Adjustment 

COMMERCIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

OTHER PUBLIC AUTHORITY 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PUBLIC FIRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FIRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

MISCELLANEOUS 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Total Billed Water Revenue Adjustment $40,685 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 200440103 

DETAlLED ADJUSTMENTS 

DATA: -X, BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FIUNO: - ORIGINAL - UPDATED A REWSED 
WORKPAPER REFERENCE NO(S).: WIP-2 (TRI VILLAOE) 

- . -. . . - 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-ZIT 
Page 2 of 3 

mbless Responsible: S.A Valentine 

Line 
NO. Purpose and Description of Adjustment 

Workpaper 

1 
Reference Amount 

' "  ' l m u l  
KCOIUCIU I IAL 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

COMMERCIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

OTHER PUBLIC AUTHORITY 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PUBLIC FlRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

MISCELLANEOUS 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Total Unbiiled Water Revenue Adjustment $0 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: JC BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-2.1T 
TYPE OF FILINO: - ORIGINAL - UPDATED JC RMSED Page 3 of 3 
WORKPAPER REFERENCE NO(@.: WIP-2 (TRI VILLAGE) Wlne9s Responsible: S.A Valentine 

Line Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 &d Reven- 
2 RESIDENTIAL 
3 Forecasted Amount WP-2 $0 

Base Period Amount 
Pro Forma Adjustment 

COMMERCIAL 
Forecasted Amount W/P-2 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

RESIDENTIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

22 .. COMMERCIAL 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to eliminate the sewer revenue for the forecasted test period 
44 
45 
46 
47 
48 
49 
50 

Forecasted Amount WP-2 50 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

Total Sewer Revenue Adjustment 

Total Revenue Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE WNTHS ENDED: NOVEMBER 30,2005 

DATA: _X_ BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILINO: - ORIGINAL - UPDATED -X- RMSED 
WORKPAPER REFERENCE NO@).: WIP-2 (TRI VILLAGE) 

SCHEDULE W Z T  
Page I of1 

mtness Responsible: #I. Valent!ne 

Line Wohpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 
2 To adjust Reconnection Fees for the forecasted test period. RECONNECTION FEES 
3 Forecasted Amount WIP-2 $0 

7 To adjust Returned Check Charges for the forecasted test period level of bad checks. 
8 

Base Period Amount 
Pro Fonna Adjustment 

OTHER MlSC SERV REVENUES 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

- 
AFUDC ABOVE THE LINE 
Forecasted Amount WlP-2 
Base Period Amount 
Pro Fonna Adjustment 

12 OTHERREVENUES 
13 Forecasted Amount WP-2 $0 
14 Base Period Amount 0 
15 Pro Forma Adjustment $0 
16 
17 Total Other Revenue Adjustment ($1.564) 
18 
19 
20 
21 
22 
23 $0 
24 0 
25 $0 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to reflect an appropriate level of revenue for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: J- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FIUNQ: - ORIGINAL- UPDATED R M S E D  
WORKPAPER REFERENCE NO(S).: WIP-3 (TRI VlLLAOE) 

SCHEDULE D-23T 
P a g e l d 2  

Wltness ResponslMe: S A  Valentine 

Line Workpaper 
No. Purpose and Description of Adiustment Reference Amount 

1 
2 Labor expense is belng adjusted to reflect an increase due to union wage contracts and an increase of 3% for 
3 non-union employees to become effective April 1, 2004 and 2005. 
4 
5 
6 
7 
8 
9 

10 
11 
12 Chemical expense is being adjusted to reflect the level of forecasted sales. Also reflected Is the adjustment 
13 for contracted chemical prices made to the forecast. 
14 
15 
16 
17 
18 
19 
20 
21 
22 Management Fees expense refiects tne forecasted charges from the Service Company for services rendered durlng 
23 the forecasted period including costs from the Southeast Region Service Company office. Shared Services Center 
24 and the Customer Call Center. 
25 
26 
27 Group Insurance refiects the premium to be paid for insurance coverage for employees plus costs associated with 
28 FAS 106. 
29 
30 
31 
32 Pension Expense reflects the forecasted level based on FAS 87 pension costs. 
33 
34 
35 
36 
37 Regulatory Expense reflects a three year amortization of the cost of the current filing 
38 
39 
40 
41 
42 
43 
44 
45 
46 lnsurance Other than Group expense reflects the Company's forecasted cost for liability insurance, workeeh 
47 compensation and property insurance based upon the most recent actual bills. 
48 
49 The purpose of each aqustment is to reflect an appropriate level of expense for the forecasted test period. 
50 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

P 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

U t e  Disoosal. Adi- 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment - 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Pensions. A d i i  
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

lmdmoce Other t h a n .  AdiustmeotTtlk: 
Forecasted Amount WIP-3-9 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 200440103 

DETAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: 3- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FIUNO: - ORIGINAL - UPDATED -X- REWSED 
WORKPAPER REFERENCE NO($).: WIPJ (TRI VILLAGE) 

SCHEDULE D-23T 
Page 2 of 2 

Wltness Responsible: S.A Valentine 

Line Workpaper 
No. Purpose and Description of Adiustment Reference Amount 
1 
2 Customer Accounting expense reflects the cost of customer billing, meter reading and other expenses related to this 
3 function, as well as allocations made from Central Division to Tri Village and Elk Lake. 
4 
5 
6 
7 Rent expense reflects all leases and rental agreements that the company has entered into or is forecasted to enter into 
8 during the forecasted test period. 
9 
10 
11 
12 General Office expense reflects all expenses related to the Company's office ~ncluding telephone, employee expenses. 
13 supplies. as well as allocations from Central Division to Tri Village and Elk Lake. 
14 
15 
16 
17 Miscellaneous expenses reflect all remaining expenses that are not specifically assigned to the above discussed 
18 adjustments. Refer to wotkpapers for detailed listing. This also includes allocations from Central Division to Tri Village 
19 and Elk Lake. 
20 
21 
22 Malntenance expense reflect the costs of maintalnlng the property and assets of the Company. These expenses 
23 include amortizations of prior and forecasted deferred maintenance projects. It also includes normal maintenance 
24 of pumping equipment, mains, meters, as well as allocatlons from Central Division to Tri Village and Elk Lake. 
25 
26 
27 Purchased Water represents water purchased from the Winchester Municpal System. Georgetown Municipal 
28 System, and Owen Water & Sewer. 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to reflect an appropriate level of expense for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forrna Adjustment 

Gsoml O f fm  F v o e n s u U w b m D E  
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Purchased Water F w w e n s m e n t  D l 8  
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD J- FORECASTED PERIOD 
TYPE OF AUNO: -0RIOlNAL - UPDATED RMSED 
WORKPAPER REFERENCE NO(S).: WIP4 & WIPd (TRI VILLAOE) 

SCHEDULE D-2.41 
Page I of1 

Witness Responsible: MA W r l .  8. A Valentlne 

Line Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 
2 Depreciation expense reflects an increase due to an increased level of Utilitv Plant in Seruice. Forecasted Amount WIP-4-1 $107.474 

6 
7 
8 .  
9 
10 
11 
12 General Taxes represent Property Taxes. Payroll Taxes. PSC Fees and other miscellaneous taxes that are calculated 
13 to be expenses for the forecasted test period. This also includes the allocatlon of property tax from Central Division 
14 to Tri Village and Elk Lake. 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 The purpose of each adjustment is to reflect an approprlate level of expense for the forecasted test period. 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Base Period Amount 
Pro Forma Adjustment 

Forecasted Amount WIP-4-1 
Base Period Amount 
Pro Forma Adjustment 

-Dense A d i i  
Forecasted Amount w1p-5 

Base Period Amount 
Pro Forma Adjustment 
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KENTUCKYMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF JURISDICTIONAL FACTORS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - - 3 -  ORIGINAL UPDATED RMSED 
WORKPAPER REFERENCE NO(S).: (TRI VILLAGE) 

SCHEDULE D3T 
Page I of l 

mtness Responsible: S A  Valentine 

Line Jurisdictional 
No. Acct. Account Title Factor Description of Factor andlor method of Allocation 

1 
2 
3 
4 NOT APPUCALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY4MERK:AN WATER COMPANY 
CASE NO: 200600103 

JURISDICTIONAL STATISTICS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-4T 
TYPE OF FILINO: -0RIOINAL -UPDATED A R M B E D  Pago l of 1 
WORKPAPER REFERENCE N0(8).: (TRI VILLAGE) 

Statistic Adjusted 
Line Total Total Statist~c for Jurisdictional 
No. Description Company Adjustment Company Jurisdict~on Ratio 
1 
2 
3 
4 NOT APPLICALBLE TO KENTUCKY-MERCAN WATER COMPANY. 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

EXPLANATION OF CHANGE IN JURISDICTIONAL PROCEDURES 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATk -X- BASE PERIOD FORECMTED PERIOD 
TYPE OF FILING: -ORIGINAL -UPDATED -X- REUSED 
WORKPAPER REFERENCE NO(S).: (TRI VILLAGE) 

SCHEDULE DdT 
Pagel o l l  

Line 
NO. Account NO. Descript~on Procedure Approved in Prlor Case Rational for Change 
1 

NOT APPUCALBLE TO KENTUCMERICAN WATER COMPANY. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENCED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD SCHEDULE D-1E 
TYPE OF FILING: - ORIGNAL- UPDATED -X- REVISED Page 1 of I 9  
WORKPAPER REARENCE NO@).: SCH D-2.1D-2.2 (ELK H E )  Witness Responsibkt: M.A. Milled. S. A. Valentine 

Adj. Adj. Adj. 
Line Account Base Dl D-2 D-3 Total 
No. Number Descript~on Period Sch D-2.1 Sch D-2.2 Sch P 2  2 Adjustments 
.I Water Revenues 

Residential - Billed 
Residential - Unbilled 
Commercial - Billed 
Commercial - Unbilled 
Industrial - Billed 
Industrial - Unbilled 
Miscellaneous - Billed 
Miscellaneous- Water Sales Billed Unmetere 
Private Fire - Billed 
Private Fire - Unbilled 
Public Fire - Ellled 
Public Fire- Unbilled 
OPA - Billed 
OPA - Unbilled 
Sales for Resale - Billed 
Sales for Resale- Unbilled 

Total Water Revenues 

Sewer Revenues 
Residential - Billed 
Residential - Billed Surcharge 
Commercial - Billed 
Commercial - Unbilled 
Industrial - Billed 
Industrial - Unbilled 

Total Sewer Revenues 

OTHEROPERATINGREVENUES 
Reconnection Charges 
Other Miscellaneous Service Revenues 
Rents from Water Property 
Billing & CollecSon Services 
Other Water Revenues 
AFUDC 

TOTALOTHEROPERATINGREVENUES 

TOTAL OPERATING REVENUES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00109 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR M E  TWELVE MONTHS ENOED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PEROD 
TYPE OF FILING: - ORIGNAL - UPDATED -X- REVEED 
WORKPAPER REARENCE NO(S).: SCH D-2.lID-2.2 (ELK LAKE) 

SCHEDULE D-1E 
Page 2of  IS 

Witness Responsible: M A  Millerl. S. A. Valentine 

Adj. Adj. Adj. 
Line Account Base 0-1 D-2 D-3 Total 
No. Number Description Period Sch D-2.1 Sch D2.2 Sch P2.2 Adjustments 
1 

Revenues from WaterNVastelwater 
Residential 
Commercial 
lndustr~al 
Other Public Authority (OPA) 
Sales for Resale (OWU) 
Miscellaneous 
Private Fire Service 
Public Fire Service 

Total WaterNVastewater Revenues 
Other Operating Revenues 

Total Operating Revenues 

TAX RATE 
State lncome Tax Impact 
Federal Income Tax lmpact 
Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR M E  TWELVE MONFHS ENOED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PEROD SCHEDULE D-1E 
TYPEOF FILING:- ORIGNAL- UPDATED -X-REVISED Page 30f 19 
WORKPAPER REFERENCE NO(S).: SCH 0-2.3 (ELK M E )  Witness Responsible: M A  Miller/. S. A. Valertine 

Adj Adj Adj Adj Adj Adj Adj Adj Adj 
Line Account Base D-4 D-5 D-6 D-7 D6 D-9 D-I0 D-I1 D-12 Total 
NO Number Description Period Sch 0-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 0-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2 3 Adjustments 
1 SOURCE OF SUPPLY EXP lSS) ' Coll C0i2 C013 C014 C015 C016 C017 C018 C019 CollO 

Operation Supervision & Engineering 
Operation Expenses 
Operation Labor 
Purchased Water 
Miscellaneous Expenses 
Amort Misc Expenses 
Miscellaneous Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision &Engineering Prg 
Maint Stmc & Improv-Materials Ord 
Maint Struc & Improv-Materials Prg 
Maint Struc & Improv-Labor Ord 
Maint Struc & Improv-Labor Prg 
Maint Col &Imp Res-Materials Ord 
Maint Col & Imp Res-Materials Prg 
Amort Cola Imp Res 
Ma~nt Coi & Imp Res-LaborOrd 
Maint Coi &Imp Res-Labor Prg 
Maint Lake, River & Other Intakes-Mat Ord 
Maint Lake, River & Other Intakes-Mat Prg 
Amort Lake, River & Other Intakes 
Maint Lake. River & Other Intakes-Lab Ord 
Maint Lake. River 8 Other Intakes-Lab Prg 
Maint Suppiy Mains-Materials Ord 
Maint Supply Mains-Materials Prg 
Maint Supply Mains-Labor Ord 
Maint Suppiy Mains-Labor Prg 
Maint Misc Water Source Plant-Mat Ord 
Maint M~sc Water Source Plant- at Prg 
Maint Mlsc Water Source Plant-Labor Ord 
Maint Misc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20040010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME XCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
TYPE OF FILING: - ORIGNAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page rlof I S  

Witness Responsible: M A  Miller/. S. A. Valertine 

Ad) Adj Adj Adj Adj Adj Adj Adj Adj 
Line Account Base P 4  D-5 D-6 D-7 D-8 D-9 D-10 D-I I D-12 Total - - -.- 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D2.3 Sch P2.3 Sch P 2  3 Sch P2.3 Sch P2.3 Sch P2.3 Sch P2.3 Adjustments 
1 PUMANG EXPENSES 

Operation Sup & Ena-Electric 
Operation sub & ~n i -o the r  
Power Production Expenses 
Power Production Labor 
Power Purchased for Pumping-Elec 
Power Purchased for Pumplng-Elec Adj 
Power Purchased for Pumping-Other 
Pumping Labor-Electric 
Pumping Labor-Other 
Pumping Expenses-Electric 
Pumping Expenses-Other 
Misc Pumping Labor-Electric 
Misc Pumping Labor-Other 
Misc Pumping Expenses-Electric 
Misc Pumping Expenses-Other 
Rents-Electric 
Rents-Other 
Maint Sup & Eng-Electric Ord 
Maint Sup & Eng-Electric Prg 
Maint Sup 8 Eng-Other Ord 
Maint Sup & Eng-Other Prg 
Maint Pumping Struc & Inprov-Material Ord 
Maint Pumping Struc 8 Inprov-Material Prg 
Maint Pumping Struc & Inprov-Labor Ord 
Maint Pumping Struc & Inprov-Labor Prg 
Maint Power Production Equip-Mat Ord 
Maint Power Production Equip-Mat Prg 
Maint Power Production Equip-Lab Ord 
Maint Power Production Equip-Lab Prg 
Maint Pumping EquipMaterial-Electric Ord 
Maint Pumping Equ~pMateriai-Electric Prg 
Maint Pumping EquipMateriai-Other Ord 
Maint Pumping Equip-Material-Other Prg 
Maint Pumping Equlp-Labor-Electric Ord 
Maint Pumping Equip-Labor-Electric Prg 
Maint Pumping Equip-Labor-Other Ord 
Maint Pumping Equip-Labor-Other Prg 

TOTAL PUMPING WENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-0010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENLED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-1E 
TYPE OF FILING: - ORIGNAL- UPDATED -X- REVISED Page 5of 19 

WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  Witness Responsibla: M.A. Millerl. S. A. Valertine 

Adj Adj Ad1 Adj Ad1 Adj Adj Adj Adj 
Line Account Base D-4 D 5  D 6  D-7 D-8 D 9  D l 0  D l 1  D l 2  Total 
No. Number Description Period Sch D 2  3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments 
1 WATER TREATMENT EXPENSES W) 

Operation Supervision & Engineering 
Chemicals-Carbon 
General Chemicals 
Softening Chemicals 
General WT Labor 
Softening Labor 
General WT Expenses 
General WT Administration 
Softening Expenses 
Misc Expenses 
Misc Expenses - Service Co 
M~sc Labor 
Waste Disposal Expenses 
Amofi Waste Disposal Expenses 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint WT Struc & Im~rovements-Mat Ord 
Maint WT Struc 8. Improvements-Mat Prg 
Amort WT Structures 
Maint WT Struc & Improvements-Labor Ord 
Maint WT Struc & improvements-Labor Prg 
Maint General WT Equipment-Mat Ord 
Maint General WT Equipment-Mat Prg 
Malnt Softening Equipment-Materials 
Malnt General WT Equipment-Labor Ord 
Maint General WT Equipment-Labor Prg 

TOTAL WT EXPENSES 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING:- ORIGNAL- UPDATED -X-REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK LAKE) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER30,2005 

SCHEDULE D-1E 
Page 6of l S  

Witness Responsibb: M.A. Miller!. S. A. Valertine 

Adj Adj Adj Adj Adj Adj Adj Adj Adj 
Line Account Base D-4 D-5 D-6 D-7 D-8 D-9 D-I0 D-11 D-12 Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2 3 Sch P2.3 Sch P2.3 Sch D2.3 Sch D2.3 Sch P2.3 Sch P2.3 Adiustments 
I TRANS a DIST EXPENSES (TBD) 

Operation Supervision & Engineering 
Storage Facilities - Expenses 
Storage Facilities - Labor 
T&D Lines - Expenses 
T&D Lines - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Misc Meter Exp 
Meter Expenses-Misc Meter Labor 
Customer Installation - Expenses 
Customer installation - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Misc Expenses 
Misc Labor 
Rents 
Maint Supervision & Engineerlng Ord 
Maint Supervision & Engineering Prg 
Maint Struct & Improvements-Materials Ord 
Maint Stmct & Improvements-Materials Prg 
Maint Stmct & Improvements-Labor Ord 
Maint Stmct & Improvements-Labor Prg 
Maint Res & Standpipes - Materials Ord 
Ma~nt Res &Standpipes - Materials Prg 
Amort Res & Standpipes 
Maint Res & Standpipes - Labor Ord 
Maint Res &Standpipes - Labor Prg 
Maint T&D Mains - Materials Ord 
Maint T&D Mains - Materials Prg 
Amort T&D Mains 
Maint T&D Mains - Labor Ord 
Maint T&D Mains - Labor Prg 
Maint Services - Materials Ord 
Maint Services - Materials Prg 
Maint Servlces - Labor Ord 
Maint Servlces - Labor Prg 
Maint Meter - Materials Ord 
Maint Meter - Materials Prg 
Maint Meter - Labor Ord 
Malnt Meter - Labor Prg 
Maint Meter Installation - Materials Ord 
Maint Meter Installation - Materials Prg 
Maint Meter Installation - Labor Ord 
Maint Meter Installation - Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENOED: NOVENER 30.2005 

DATA: -Xu BASE PERIOD -X- FORECASTED PERKID 
TYPE OF FIUNG:- ORIGNAL - UPDATED -X-REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page 7 of l S  

Witness Responsible: M.A. Millerl. S. A. Valertine 

Adj Ad1 Ad1 Ad1 Ad1 Ad1 Adj Adj Adj 
Line Account Base D-4 P 5  - D-6 D-7 D-8 a9 D-I0 D-I1 P I 2  Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments 
1 TRANS 8 DST EXPENSES (TBD) (Cont'd) . . 

Maint Hydrants - Materials Ord 
Maint Hydrants - Materials Prg 
Maint Hydrants - Labor Ord 
Maint Hydrants - Labor Prg 
Maint Other T&D Plant - Mater~als Ord 
Maint Other T&D Plant - Materials Prg 
Maint Other T&D Plant - Labor Ord 
Maint Other T&D Plant - Labor Prg 

CUSTOMER ACCOUNTS EXPENSE (C4 
Supervision 
Meter Reading Expensesenses 
Meter Reading Mgt Program . .  . 
Meter Reading Labor 0 665 0 0 0 0 0 0 0 0 665 
cum RECORDS a COLLECTION E X P E ~ E S  o 
Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salaries 
Ellling 8 Accounting - Computers 
Billing &Accounting - Other Expenses 
Billing 8 Accounting Salaries 

Uncollectibie Accounts 
Misc Expenses 
Misc Salaries 

TOTAL CA EXPENSES 0 665 0 0 0 0 0 0 0 0 665 

CUSTOMER SEWICE EXPENSES 
Cust Service and Information - Expenses 
Cust Service and Information - Salaries 0 0 0 0 0 0 0 0 0 0 0 

TOTAL CUSTOMER SERVICE U(P 0 0 0 0 0 0 0 0 0 0 0 

SALES PROMOTION EXPEFsES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 0 0 0 0 0 0 0 0 0 0 0 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENUD: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERKID SCHEDULE D-1E 
TYPE OF FIUNO:- ORIGNAL -UPDATED -X-REVISED Page8of 19 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  Witness Responsible: M.A. Millerl. S. A. Valedine 

Ad] Adj Adj Adj Adj Adj Adj Adj Adj 
Line Account Base D-4 D-5 D-6 D-7 D-8 D-9 D-10 D-11 0-12 Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch D2.3 Sch P2.3 Sch D-2.3 Sch D-2.3 Adjustments 
1 ADMINISTRATIVE 8 GENERU EXP(ABG) 

Salaries 
Incentive Plan Expense 

Expenses of Employees 
Dues for Clubs - Ded 
Misc Office Expenses 
Service Company Charges 
Service Company Charges - Out Agency 
Auditing Serv~ces 
Legal Services 
Engineering Services 
Other Services - Current 

Property lnsurance 
Workers Compensation 
Workers Comp Cap (A&B) 
Workers Comp Cap (H) 
Workers Comp Cap (C&R) 
lnjuries end Damages - Salaries 
Injuries and Damages - Expenses 
lnjuries and Damages - Expenses 
General Liability 

EMPLOYEE PENSDNS 8 BENFITS 
Accrued OPEB Expense 

Group lnsurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (A&B) 
Group Ins Cap (H) 
Group Ins Reimb 
Group Ins Cap (C&R) 
Group Ins Pretax Contribufon 
Other Welfare & Eductional Expenses 
Educational Expenses 
ESOP Contribution Expense 
401-K Contributions Expense 
401-K Cap (A&B) 
401-K Cap (H) 
401-K Cap (C&R) 

Suppl Pen Pay 
OPEB Expense Cap (A&B) 
OPE6 Expense Cap (H) 
OPEB Expense Cap (C&R) 
FAS 112 Cost 
Pension Plan Payments - Current 
Other Pension Plan Expenses 
Pension Plan Pmts - Union 

Pensions - Capitalized -(A&B) 
Pensions - Capitalized - (H) 
Pensions - Capitalized - (C&R) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENCED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORlGNAL - UPDATED -X-REVISED 
WORKPAPER REARENCE NO(S).: SCH D-2.3 (ELK LAKE) 

SCHEDULE D-1E 
Page Sof I S  

Witness Responsible: MA. Miller/. S. A. Valertine 

Adi Adj Adi Adi Adi Ad] Adi Adi Adi 
Line Account Base D-4 D-5 P 6  P 7  D 8  D-9 P I 0  P I 1  D l 2  Total 
No. Number Description Period Sch D-2 3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments 
1 ADMINISTRATIVE B G E N E W  EXP(A&G) - CONT 

REGULATORY GOMMSSION EXPENSES 
Amort Expense of Rate Proceedings 
Amort Serv Study Exp Cost 
Tax Savings 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses - Current 
Amort Misc Charges 

Misc General Expenses Current 
Amort Orig Cost Study 
Amort Misc General Expenses 
Misc Gen Exp - Community Relations 
Amort Plant Expansion Study 
Meals &Travel Expenses - Taxable 
Donations 
Data Processing Communication Exp 
Research & Develo~ment Ex~enses 
Research & ~evelobment Ex; - Ser Co 
Non-dectucible Penalties 
Lobbying Expenses 
Transportation Expenses 
Transportation Cap (A&B) 
Transportation Cap (C&R) 
Transportation Cap (H) 
Misc Gen Exp - Company Dues 
Misc Gen Exp - Other 

Misc General ExpTaxable Co Dues 
Rents 
Maint A8G Struc 8 Improv-Material Ord 
Maint A&G Stmc & Improv-Material Prg 
Amort A&G Struc & lmprov 
Maint A&G Struc & Improv-labor Ord 
Maint A&G Struc 8 Improv-Labor PrQ 
Maint A8G Office Furniture-Material Ord 
Maint A&G Offlce Furniture-Material Prg 
Maint A&G Office Furniture-Labor Ord 
Ma~nt A&G Office FurnitureLabor Prg 
Malnt A&G Communication EquipMaterial 
Maint A&G Com Equ~p-Labor Ord 
Maint A&G Com EquipLabor Prg 
Maint A&G Misc Property-Mater~al Ord 
Maint A&G Misc Property-Material Prg 
Maint A&G Misc Property-Labor Ord 
Maint A&G Misc Property-Labor Prg 

Total A & G Expenses 

Total 0 8 M Expenses 

LABOR MANGEMENT GRINS PENSION REG EXP INS OTH 
FEES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
TYPE OF FILING:- ORIGNAL - UPDATED -X-REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK LAKE) 

SCHEDULE D I E  
Page lOof I S  

Witness Responsible: M.A. Millerl. S. A. Valertine 

Adj Adj Adj Adj Ad1 Adj Adj Adj Adj 
Line Line Base D-4 D 5  D-6 P 7  P 8  D-9 D-I0 D-11 P I 2  Total 
No. Number Description Period Sch D-2.3 Sch 02.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments 

Operat~on Labor Expenses 
Maintenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Maintenance Expenses 

Total 0 & M ExDenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group Insurance 
Pension 
Regulatory Expense 
Insurance Other than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State Income Tax lmpact 

Federal Income Tax lmpact 

Net Operating Income lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR M E  TWELVE MOMHS ENOED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGNAL- UPDATED -X- REVISED 
WORKPAPER REFERENCE NO@).: SCH D-2.3 (ELK L M E )  

SCHEDULE D-1E 
P a g e l l o f l S  

Witness Responsible: M.A. Millerl. S. A. Valertine 

Adj Adj Ad1 Adj Adj Adj Grand 
Line Account Base D-I3 D-14 D-15 D-16 D-I7 P I 8  Total Total 
No Number Description Penod Sch P 2  3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Sch D-2 3 Adpstments Adjustments 
1 SOURCE OF SUPPLY EXPENSES ISS Coll C012 C013 C014 C015 Coi6 COi7 

Operation Supervision & Engineering 
Operation Expenses 
Operation Labor 
Purchased Water 
Miscellaneous Expenses 
Amort Misc Expenses 
Miscellaneous Labor 
Rents 
Maint Supervision 8 Engineering Ord 
Maint SuDervision & Enoineerina Pro - - -  
Maint Struc & Improv-Materials Ord 
Maint Struc & Improv-Materials Prg 
Maint Struc & Improv-Labor Ord 
Maint Struc & Improv-Labor Prg 
Maint Coi & Imp Res-Materials Ord 
Maint Col & imp Res-Materials Prg 
Amorl Col & Imp Res 
Maint Col &Imp Res-LaborOrd 
Maint Cola Imp Res-Labor Prg 
Maint Lake, River & Other Intakes-Mat Ord 
Maint Lake, River & Other intakes-Mat Prg 
Amorl Lake, River & Other Intakes 
Maint Lake, River & Other Intakes-Lab Ord 
Maint Lake, River & Other Intakes-Lab Prg 
Maint Supply Mains-Materials Ord 
Maint Supply Mains-Materials Prg 
Maint Supply Mains-Labor Ord 
Maint Supply Mains-Labor Prg 
Maint Misc Water Source Plant-Mat Ord 
Maint Mlsc Water Source Plant-Mat Prg 
Maint Mlsc Water Source Plant-Labor Ord 
Maint Mlsc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERCAN WATER COMPANY 
CASE NO: 2004-00109 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR M E  TWELVE MONTHS ENOED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECnSTED PERDD 
TYPE OF FILING:- ORIGNAL- UPDATED -X-REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page l2of I S  

Witness Responsible: M A  Millerl. S. A. Valedine 

Adj Adj Adj Adj Adj Adj Grand 
Line Account Base P I 3  D-I4 D-15 D-I6 D l 7  P I 8  Total Total 
No. Number Description Period Sch D-2.3 Sch P2.3 Sch D-2.3 Sch 0-2 3 Sch 0-2.3 Sch D-2 3 Adjustments Adjustments 

PUMRNG EXPEISES 
Operation Sup & Eng-Electric 
Operation sup & ~ng-other 
Power Production Expenses 
Power Production Labor 
Power Purchased for Pumping-Eiec 
Power Purchased for Pumping-Eiec Ad] 
Power Purchased for Pumping-Other 
Pumping Labor-Electric 
Pumping Labor-Other 
Pumping Expenses-Electric 
Pumping Expenses-Other 
Misc Pumping Labor-Electric 
Misc Pumping Labor-Other 
Misc Pumping Expenses-Electric 
Misc Pumping Expenses-Other 
Rents-Electric 
Rents-Other 
Maint Sup & Eng-Electric Ord 
Maint Sup & Eng-Electric Prg 
Maint Sup & Eng-Other Ord 
Maint Sup & Eng-Other Prg 
Maint Pumping Struc & inprov-Material Ord 
Maint Pumping Struc & inprov-Material Prg 
Maint Pumping Struc & inprov-Labor Ord 
Maint Pumping Struc & inprov-Labor Prg 
Maint Power Production EqulpMat Ord 
Maint Power Production EqulpMat Prg 
Maint Power Production EqulpLab Ord 
Maint Power Production EquipLab Prg 
Maint Pumping Equlp-Material-Electric Ord 
Maint Pumping Equip-Material-Electric Prg 
Maint Pumping Equip-Material-Other Ord 
Maint Pumping EquipMaterial-Other Prg 
Maint Pumping EquipLabor-Electric Ord 
Maint Pumping EquipLabor-Electric Prg 
Maint Pumping EquipLabor-Other Ord 
Maint Pumping EquipLabor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20040010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR M E  TWELVE MONTHS ENOED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD SCHEDULE D-1E 
TYPE OF FIUNG: - ORIGNAL - UPDATED -X-REVISED page 13of 19 
WORKPAPER REFERENCE NO(%: SCH D-2.3 (ELK M E )  Witness Responsible: MA. Miller/. S. A. ValeMne 

Adj Adj Adj Adj Adj Adj Grand 
Line Account Base 0-13 D-14 D l 5  P I 6  P I 7  D-18 Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments Adjustments 
1 WATER TREATMENT EXPENSES (WT) 

Operation Supervis~on & Engineering 
Chemicals-Carbon 
General Chemicals 
Softening Chemicals 
General WT Labor 
Softening Labor 
General VVT Expenses 
General WT Administration 
Softenmg Expenses 
Misc Expenses 
Misc Expenses -Service Co 
Misc Labor 
Waste Disposal Expenses 
Amort Waste Disposal Expenses 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint WT S t ~ c  & Improvements-Mat Ord 
Maint WT Struc & Improvements-Mat Prg 
Amort WT Structures 
Maint VVT Struc & Improvements-Labor Ord 
Maint WT Struc & Improvements-Labor Prg 
Maint General WT Equipment-Mat Ord 
Maint General WT Equipment-Mat Prg 
Maint Softening Equipment-Materials 
Maint General WT Equipment-Labor Ord 
Maint General WT Equipment-labor Prg 

TOTAL VVT EXPENSES 
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KEMUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
TYPE OF FILING: - ORIGNAL - UPDATED -X-REVISED 
WORKPAPER REARENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-IE 
Page l40f 19 

Witness Responsible: M A  Millerl. S. A. Valettine 

Adj Adj Adj Adj Adj Ad1 Grand 
Line Account Base D-13 D-14 D-15 P I 6  D l 7  D l 8  Total Total 
No Number Description Period Sch D-2 3 Sch D-2.3 Sch 0-2.3 Sch 0-2.3 Sch D-2.3 Sch D-2.3 Adjustments Adjustments 
I TRANS a DIST EXPENSES I'RLD) . . 

Operation Supervision & Engineering 
Storage Factlities - Expenseq 
Storage Facilities - Labor 
T&D Lines - Expenses 
T&D Lines - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Misc Meter Exp 
Meter Expenses-Misc Meter Labor 
Customer Installation - Expenses 
Customer Installation - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Misc Expenses 
Misc Labor 
Rents 
Maint Supervision & Engineering Ord 
Maint Supervision & Engineering Prg 
Maint Struct & Improvements-Materials Ord 
Maint Struct & Improvements-Materials Prg 
Maint Struct & Improvements-Labor Ord 
Maint Struct & Improvements-Labor Prg 
Maint Res &Standpipes - Materials Ord 
Malnt Res & Standpipes - Materials Prg 
Amort Res & Standpipes 
Maint Res &Standpipes - Labor Ord 
Maint Res &Standpipes - Labor Prg 
Maint T&D Mains - Materials Ord 
Maint T&D Mains - Materials Prg 
Amort T&D Mains 
Ma~nt T&D Mains - Labor Ord 
Maint T&D Mains - Labor Prg 
Maint Services - Materials Ord 
Maint Services - Materials Prg 
Maint Services - Labor Ord 
Maint Sewices - Labor Prg 
Maint Meter - Materials Ord 
Maint Meter - Materials Prg 
Maint Meter - Labor Ord 
Maint Meter - Labor Prg 
Maint Meter Installation - Materials Ord 
Maint Meter Installation - Materials Prg 
Maint Meter installation - Labor Ord 
Maint Meter installation - Labor Prg 
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KENTUCKY-AMERCAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD SCHEDULE D-1E 
TYPE OF FILING: - ORIGNAL - UPDATED -X- REVISED Page 15of 19 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK LAKE) Witness Responsible: M.A. Millerl. S. A. Valertine 

Ad1 Adj Adj Adj Adj Adj Grand 
Line Account Base D-13 D-14 D-15 D-16 D-17 D-18 Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch 13-2.3 Sch P2.3 Sch P2.3 Adjustments Adjustments 
I TRANS a DIST EXPENSES (TBD) (conrd) 

Maint Hydrants - Materials Ord 
Maint Hydrants - Materials Prg 
Maint Hydrants - Labor Ord 
Maint Hydrants - Labor Prg 
Maint Other T&D Plant - Materials Ord 
Maint Other T&D Plant - Materials Prg 
Maint Other T&D Plant - Labor Ord 
Maint Other T&D Plant - Labor Prg 

CUSTOMER ACCOUNTS EXPENSE (C4  
Supervision $0 $0 $0 $0 $0 $0 
Meter Reading Expenses 0 0 0 0 0 0 
Meter Reading Mgt Program 0 0 0 0 0 0 
Meter Reading Labor 0 0 0 0 0 0 
CUST RECORDS a COLLEC~ON EXPENSES 
Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salaries 
Billing & Accounting - Computers 
Billing &Accounting - Other Expenses 
Billing &Accounting Salaries 

Uncollect~ble Accounts 
Misc Expenses 
Misc Salaries 

TOTAL CA EXPENSES 

CUSTOMER SEWICE EXPENSES 
Cust Service and lnformation - Expenses 
Cust Service and lnformation -Salaries 

TOTAL CUSTOMER SERVICE EXP 

SALES PROMOTION EXPENLSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERKAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING:- ORIGNAL- UPDATED -X-REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK LAKE) 

SCHEDULE D-1E 
Page l6of 19 

Witness Responsible: MA. Millerl. S. A. Valeftine 

Adi Adi Adl Adl Adl Adi Grand 
Line Account Base D-13 D-14 D-15 P I 6  D-i7 D l 8  Total Total 
No. Number Description Period Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Sch D-2.3 Adjustments Adjustments 
1 ADMINISTRATIVE & GENEML EXPIABG) . . 

Salaries 
Incentive Plan Expense 

Expenses of Employees 
Dues for Clubs - Ded 
Misc Office Expenses 
Service Company Charges 
Service Company Charges - Out Agency 
Auditing Services 
Legal Services 
Engineering Services 
Other Services - Current 

Propeity Insurance 
Workers Compensation 
Workers Comp Cap (A&B) 
Workers Comp Cap (H) 
Workers Comp Cap (C&R) 
injuries and Damages - Salaries 
Injuries and Damages - Expenses 
Injuries and Damages - Expenses 
General Liability 

EMPLOYEE PENSIONS & BEEFITS 
Accrued OPEB Expense 

Group Insurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (A&B) 
Group Ins Cap (H) 
Group Ins Reimb 
Group Ins Cap (C&R) 
Group Ins Pretax Contribulon 
Other Welfare & Eductional Expenses 
Educational Expenses 
ESOP Contribution Expense 
401-K Contributions Expense 
401-K Cap (A&B) 
401-K Cap (H) 
401-K Cap (C&R) 
Suppl Pen Pay 
OPEB Expense Cap (A&@ 
OPEB Expense Cap (H) 
OPE6 Expense Cap (C&R) 
FAS 112 Cost 

Pension Plan Payments - Current 
Other Pension Plan Expenses 
Pension Plan Pmts - Union 

Pensions - Capitallzed -(A&B) 
Pensions - Capitalized - (H) 
Pensions - Capitalized - (C&R) 
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KENTUCKYAMERKAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
lYPE OF FILING: - ORIGNAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page li'of I S  

Witness Responsible: MA. Miller/. S. A. Valettine 

Adj Adj Ad1 Adj Ad1 Adj Grand 
Line Account Base D-I3 D-14 D-I5 P I 6  D l 7  D-16 Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch P2.3 Sch D-2 3 Sch D-2.3 Sch D-2 3 Adjustments Adjustments 
1 ADMINISTRATIVE 8 GENEliYIL EXP(A8G) - CONT 

REGULATORY COMMISSION EXPENSES 
Amort Expense of Rate Proceedings 
Amort Serv Study ~ x p  Cost 
Tax Savings 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses -Current 

Amort Misc Charges 
Misc General Expenses Current 
Amort Orig Cost Study 

Amort Misc General Expenses 
Misc Gen Exp - Community Relations 
Amort Plant Expanslon Study 
Meals &Travel Expenses -Taxable 
Donations 
Data Processing Communlcation Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-dectucible Penalties 
Lobbying Expenses 
Transportation Expenses 
Transportation Cap (A&@ 
Transportation Cap (C&R) 
Transportation Cap (H) 
Misc Gan Exp - Company Dues 
Misc Gen Exp - Other 
Misc General Exp-Taxable Co Dues 
Rents 
Maint A&G Struc & Improv-Material Ord 
Maint A&G Struc & Improv-Material Prg 
Amort A&G Struc & lmprov 
Maint ABG Struc & Improv-Labor Ord 
Maint A&G Struc & Improv-Labor Prg 
Maint A&G Office Furniture-Material Ord 
Maint A&G Office Furniture-Material Prg 
Maint A&G Office Furniture-Labor Ord 
Maint A&G Office Furnlture-Labor Prg 
Maint A&G Communication EquipMaterial 
Maint A&G Cam EquipLabor Ord 
Maint A&G Corn EquipLabor Prg 
Maint A&G Misc Property-Material Ord 
Ma nl A&G Mlsc Propeny-Marer al Prg 
Ma n l  ABG M~sc Prooenv-Labor Ord , , -  
Malnt A&G MIS~  Property-Labor Prg 

Total A & G Expenses 

Total 0 & M Expenses 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-0010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENED: NOVEMBER30.2005 

DATk -X- BASE PEROD -X- FORECASTED PERDD 
TYPE OF FILING: - ORIGNAL- UPDATED -x- REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page 18of 19 

Witness Responsibk M.A. Millerl. S. A. Valentine 

Adj Adj Adl Adl Adj Adj Grand 
Line Account Base D-I3 P I 4  D-15 D-16 D-17 D-18 Total Total 
No. Number Description Period Sch D-2.3 Sch D-2.3 Sch P2.3 Sch P2.3 Sch P2.3 Sch P2.4 Adjustments Adjustments 
1 

Operation Labor Expenses 
Maintenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Maintenance Expenses 

Total 0 & M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group Insurance 
Pension 
Regulatory Expense 
Insurance Other than Group 
Customer Accounting 
Rents 
General Offlce Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State lncome Tax lmpact 

Federal lncome Tax lmpact 

Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X-FORECASTED PERIOD 
TYPE OF FILING:- ORIGNAL- UPDATED -X-REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK LAKE) 

SCHEDULE D-1E 
Page 190f 19 

Witness Responsible: MA. Millerl. S. A. Valentine 

Adj Adj Adj 
Line Account Base D-19 D-20 P 2 1  Total 
No. Number Description Period Sch P2.4 Sch D-2.4 Sch D-2.4 Adjustment 
1 403000 Depreciation $0 $7.314 $0 $0 $7 314 

403100 Depreciation - ClAC 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact 

AMORTIZATION EXPENSE 
404100 Amortization Lim Term Ut Plant 
404110 Amortization Franchise Expense 
404430 Amortization Regualtory Asset - AFUDC 
406000 Amortization Utility Plant Acquisition Adj 
407000 Amortization Property Losses 

TOTAL AMORTIZATION 

State lncome Tax lmpact 
Federal lncome Tax Impact 

Net Operating lncome lmpact 

TAXES. OTHER THAN INCOME 
Real &Personal Propery Taxes 
Gross lncome 8 Receipts Taxes 
Invested Capital Tax 
Other General Taxes 
FUTA 
FUTA Capitalized - (A Work Order) 
FUTA Capitalized - (H Work Order) 
FUTA Capitalized - (C & R Work Order) 
FlCA 
FlCA Capitalized - (A Work Order) 
FlCA Capitalized - (H Work Order) 
FlCA Capitalized - (C & R Work Order) 
SUTA 
SUTA Capitalized - (A Work Order) 
SUTA Capitalized - (H Work Order) 
SUTA Capitalized - (C & R Work Order) 
Environmental Tax 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-0010: 

DETAILED ADJUSTMENTS 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
TYPE OF FILING: - ORIGNAL - UPDATED -X- REVISED 
WORKPAPER REARENCE NO(S).: WIP-2 (ELK M E )  

FOR THE TWELVE MONTHS ENOED: NOVEMBER30,2005 
SCHEDULE D-2.1 E 

Page I of 3 
Witness Rasponsibla: S.k Valertine 

Line Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 Billed Revenues, Adiustment D-I 
2 To adjust Residential billed water revenue for the change in bllllng determinants at present rates for the forecasted test period. RESIDENTIAL 
3 Forecasted Amount WIP-2 593,248 
4 Base Period Amount 44,504 
5 Pro Forma Adjustment 548,744 
6 

COMMERCIAL 
Forecasted Amount WIP-2 50 
Base Period Amount 0 
Pro Forma Adjustment 50 

INDUSTRIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

OTHER PUBLIC AUTHORIN 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

PUBLIC FlRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

MISCELLANEOUS 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

42 
43 The purpose of each adjustment is to reflect an appropriate level of revenue for the forecasted test period 
44 
45 
46 
47 
48 
49 
50 

Total Billed Water Revenue Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGNAL - UPDATED -X- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-2 (ELK M E )  

SCHEDULE D-2.1E 
Page Zof 3 

Witness Responsible: S A  Valedine 

- 

~ ~ n e  Workpaper 
No Purpose and Descr~ptton of Adjustment Reference Amount 
1 Bllled Revenues. Ad~ustment PI 

RESIDENTIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

COMMERCIAL 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount WlP-2 
Base Period Amount 
Pro Forma Adjustment 

OTHER PUBLIC AUTHORITY 
Forecasted Amount W/P-2 
Base Period Amount 
Pro Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

PUBLIC FlRE SERVICE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Per~od Amount 
Pro Forma Adjustment 

MISCELLANEOUS 
Forecasted Amount WIP-2 
Base Period Amount 
Pro Forma Adjustment 

Total Unbilled Water Revenue Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

DETAlLED ADJUSTMENTS 
FOR M E  TWELVE MONTHS ENDED: NOVEMBER30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
N P E  OF FILING:- ORIGNAL - UPDATED -X-REVISED 
WORKPAPER RERRENCE NO(S).: WIP-2 (ELK M E )  

SCHEDULE D-2.1E 
Page 3 of 3 

Witness Responsible: S A  Valettine 

Line Workpaper 
No. Purpose and Description of Adjustment Reference Amount 

1 Billed Revenues. Adiustment D-I 
2 RESIDENTIAL 

Forecasted Amount WIP-2 $0 
Base Period Amount 0 
Pro Forma Adjustment $0 

COMMERCIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

RESIDENTIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

COMMERCIAL 
Forecasted Amount 
Base Perlod Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Total Sewer Revenue Adjustment 

Total Revenue Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00109 

DETAILEDADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PEROD 
TYPE OF FILING: - ORIGNAL- UPDATED -X- REVISED 
WORKPAPER RERRENCE NO(S).: WIP-2 (ELK LAKE) 

SCHEDULE D-2.2E 
Page I of 1 

Witness Responsible: S.k Valentine 

Line Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 Other Revenues. Adiustment D 2  
2 RECONNECTION FEES 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to reflect an appropriate level of revenue for the forecasted test period 
44 
45 
46 
47 
48 
49 
50 

Forecasted Amount WIP-2 $0 
Base Period Amount 0 
Pro Forma Adjustment $0 

OTHERMISCSERVREVENUES 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

OTHERREVENUES 
Forecasted Amount 
Base Per~od Amount 
Pro Forma Adjustment 

Total Other Revenue Adjustment 

AFUDC. Adiustment P3  
AFUDC ABOVE THE LINE 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2004-00103 

DETAILEDADJUSTMENTS 
FOR M E  TWELVE MONTHS ENED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PEROD 
TYPE OF FILING:- ORIGNAL- UPDATED -X-REVISED 
WORKPAPER RERRENCE NO(S).: WIP-3 (ELK M E )  

SCHEDULE D-2.3E 
Page I of 2 

Witness Responsible: S.A. Valentine 

Line Workpaper 
No Purpose and Description of Adjustment Reference Amount 
1 Labor. Adiustment. D-4 
2 Labor expense is bein0 adiusted to reflect an increase due to unlon waae contracts and an increase of 3% for Forecasted Amount WIP-51 $44.408 - .  
3 non-union employees to become effective April 1, 2004 and 2005. 
4 
5 

11 
12 Chemical expense is being adjusted to reflect the level of forecasted sales. Also reflected is the adjustment 
13 for contracted chemical prices made to the forecast. 
14 
15 
16 
17 
18 
19 
20 
21 
22 Management Fees expense reflects the forecasted charges from the Service Company for services rendered during 
23 the forecasted period including costs from the Southeast Region Service Company office, Shared Services Center, 
24 and the Customer Call Center. 
25 
26 
27 Group lnsurance reflects the premium to be paid for insurance coverage for employees plus costs associated with 
28 FAS 106. 
29 
30 
31 
32 Pension Expense reflects the forecasted level based on FAS 87 pension costs. 
33 
34 
35 
36 
37 Regulatoly Expense reflects a three year amortization of the cost of the current flllng 
38 
39 
40 
41 
42 
43 
44 
45 
46 lnsurance Other than Group expense reflects the Company's forecasted cost for liability insurance, workets 
47 compensation and property insurance based upon the most recent actual bills. 
48 
49 The purpose of each adjustment is to reflect an approprlate level of expense for the forecasted test period. 
50 

Base Period Amount 
Pro Forma Adjustment 

Fuel 8 Power. Adiustment D-5 
Forecasted Amount WIP-3-2 
Base Period Amount 
Pro Forma Adjustment 

Chemicals. Adiustment D-6 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Waste DIsDosaI. Adiustment D-7 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Manauement Fees. Adiustment D-8 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Grouo Insurance. Adiustment P 9  
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Pensions. Adiustment D-10 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

Reuulatorv Expense, Adiustment D-11 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

lnsurance Other than Group. Adlustment D-12 
Forecasted Amount WIP-3-9 
Base Peiod Amount 
Pro Forma Adjustment 
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DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
N P E  OF FIUNG: - ORIGNAL - UPDATED -X- REVSED 
WORKPAPER REARENCE NO(S).: WIP3 (ELK M E )  

KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 2004-00102 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-2.3E 
Page 2 of 2 

Witness Responsible: SJL Valentine 

1 ine Workoa~er - - 

No. Purpose and Descript~on of Adjustment ~ e f e r e k e  Amount 
1 Customer Accountina. Adlustment D-I3 
2 Customer Accounting expense reflects the cost of customer billing, meter reading and dher expenses related to this 
3 function, as well as allocations made from Central Division to Tri Village and Elk Lake. 
4 
5 
6 
7 

Forecasted Amount WIP-3-10 
Base Period Amount 
Pro Forma Adjustment 

Rents. Adiustment D-14 
Forecasted Amount WIP-3-11 
Base Period Amount 
Pro Forma Adjustment 

11 General Office Expense, Adiustment D-15 
12 General Office expense reflects all expenses related to the Company's office including telephone, employee expenses, Forecasted Amount WIP-3-12 $47 
13 supplies, as well as allocations from Central Division to Tri Village and Elk Lake. Base Period Amount 0 
14 Pro Forma Adjustment $47 
15 
16 Miscellaneous Expenses, Adiustment P I 6  
17 Miscellaneous expenses reflect all remaining expenses that are not specifically assigned to the above discussed Forecasted Amount WIP-3-13 $12,676 
18 adjustments. Refer to workpapers for detailed listing. Thls also includes allocations from Central Division to Tri Village Base Period Amount 7,619 
19 and Elk Lake. Pro Forma Adjustment $5,057 
20 
21 
22 Maintenance expense reflect the costs of maintaining the property and assets of the Company. These expenses 
23 ~nc,,de amortlzatlons of pnor and forecasted deferrea maintenance pro ects It also nc ,des normal mamenance 
24 of p,mp ng eq-lpment i nam meters as we I as a ocat ons from Centra DNIS on to Tn V age ana E & -ake 
25 
26 
27 Purchased Water represents water purchased from the Winchester Municpal System, Georgetown Municipal 
28 System, and Owen Water & Sewer. 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment is to reflect an appropriate level of expense for the forecasted test period. 
44 
45 
46 
47 
48 
49 
50 

Maintenance Expense, Adlustment P I 7  
Forecasted Amount WIP-3-14 
Base Period Amount 
Pro Forma Adjustment 

Purchased Water Exoense, Adiustment D-I8 
Forecasted Amount WIP-3-15 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKYAMERGAN WATER COMPANY 
CASE NO: 2004-00102 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER 30,2005 

DATk. -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: - ORIGNAL - UPDATED -X-REVISED 
WORKPAPER REARENCE NO@).: WIP-4 B WIP-5 (ELK M E )  

SCHEDULE D-2.4E 
Page I of I 

Witness Responsible: M A  Millerl. S. A. Valertine 

Line Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
Z Depreciation Expense. Adiustment D-I9 
2 DeDreciation ex~ense reflects an increase due to an increased level of Utllitv Plant in Service Forecasted Amount WIP-4-1 $7.314 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 GeneralTaxes represent Propem Taxes, Payroll Taxes, PSC Feesand other miscellaneous taxes that are calculated 
13 to be expenses for the forecasted test period. This also includes the allocation of property tax from Central Division 
14 to Tri Village and Elk Lake. 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 The purpose of each adjustment is to reflect an appropriate level of expense for the forecasted test period. 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Base Perlod Amount 
Pro Forma Adjustment 

Amortization Exoense. Adlustment D-20 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 

General Taxes ExDense. Adiustment D-21 
Forecasted Amount 
Base Period Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF JURlSOlCTlONAL FACTORS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FOREmSTED PERWD 
TYPE OF FILING:- ORIGNAL- UPDATED -X-REVISED 
WORKPAPER REERENCE NO(S).: (ELK M E )  

SCHEDULE D-3E 
Page $ of I 

Witness Responsible: S.& Valertine 

Lme Jurisdictional 
No. Acct Account Title Factor Description of Factor andlor method of Allocatton 
1 
2 
3 
4 NOT APPLCALBLE TO KENTUCKY-AMERGAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -X- BASE PERIOD-X- FORECASTED PERDD 
TYPE OF FILING: - ORIGNAL- UPDATED -X- RNlSED 
WORKPAPER RERRENCE NO(S).: (ELK M E )  

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

JURlSMCTIONAL STATISTICS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER 30,2005 

SCHEDULE D 4 E  
Page I of I 

Statistic 
Line 

Adjusted 
Total 

No. Description 
Total 

Company 
Statistic for 

Adjustment 
Jurisdictional 

1 
Company Jurisdict~on Ratio 

NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
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NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

EXPLANATION OF CMNGE IN JURISDICTIONAL PROCEDURES 
FOR W E  TWELVE MONTHS ENDED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PEROD SCHEDULE D-SE 
TYPE OF FIUNG: - ORIGNAL- UPDATED -X- RNISED Page 1 of 1 
WORKPAPER REFERENCE NO(S).: (ELK M E )  

Line 
No. Account No. Description Procedure Approved in Prior Case Rational for Change 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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