
KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF JURISDICTIONAL FACTORS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: (TOTAL COMPANY) 

SCHEDULE D-3 
Page 1 of 1 

Witness Responsible: S.A. Valentine 

L~ne Jur~sd~cttonal 
No Acct Account T~tle Factor Descriptton of Factor andlor method of Allocat~on 
1 
2 
3 
4 NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
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15 
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19 
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31 
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33 
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39 
40 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

JURISDICTIONAL STATISTICS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-4 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED Page 1 of 1 
WORKPAPER REFERENCE NO(S).: (TOTAL COMPANY) 

Stat~st~c Adlusted 
Lme Total Total Stat~st~c for Jur~sd~ct~onal 
No Descr~ t~on Com an Ad ustment Ratlo 
1 
2 
3 
4 NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
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37 
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43 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

EXPLANATION OF CHANGE IN JURISDICTIONAL PROCEDURES 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE DQ 
TYPE OF FILING. -X- ORIGINAL - UPDATED - RMSED Page 1 of 1 
WORKPAPER REFERENCE NO(S).: (TOTAL COMPANY) 

Lme 
No Account No Descr~pt~on Procedure Approved ~n Prlor Case Rat~onal for Change 
1 
2 
3 
4 
5 
6 NOT APPLICALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE N O  200k(lO<W - . . - - . . - . - - - . - - . - - 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-21D-22 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 1 of 19 

Witness Responsible: M A  Mllleri. S. A Valentine 

Adi. Adi. Adi. 
Line Account Base Dl 12-2 D-3 Total 
No. Number Descnption Penod Sch D2.1 Sch D2.2 Sch D2.2 Adiusfments 

!&wEwam 
Residential- Billed 
Residential - Unbilled 
Commercial - Billed 
Commerclal - Unbilled 
Industrial- Billed 
Industrial - Unbilled 
Miscellaneous- Billed 
Miscellaneous - Water Sales Billed Unmtere 
Plivate Fire - Billed 
Private Fire - Unbilled 
Public Fire - Billed 
Public Fire - Unbilled 
OPA - Billed 
OPA- Unbilled 
Sales for Resale - Billed 
Sales for Resale - Unbilled 

Total Water Reverues - 
Residential - Billed 
Residential - Billed Surcharge 
Commerclal - Billed 
Commerual- Unbilled 
Industrial- Billed 
Indumal - Unbilled 

Total Sewer Revenues 

P W F R  OWRATING RFVFNUFS 
Reconnection Charges 
Other Miscellaneous SeMce Revenues 
Rents from Water Properly 
Billing B Collection Servlces 
Other Water Revenues 
AFUDC 

TOTAL OTHER OPERATING REVENUES 

TOTAL OPERATING REVENUES 

K
A

W
_R

_P
S

C
D

R
2#44_attachm

ent_080604
P

age 134 of 261



KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO($).: SCH D-2llD-22 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 2 of 10 

Witness Reeponelble: M A  Mllleri. 5. A Valentlne 

Adi. Adi. Adi. 
Line Account Base Dl D 2  D 3  Total 
No. Number Description Penod Sch D2.1 Sch D2.2 Sch D2.2 Adiusbnents 
1 
2 
3 Reewes rrom W- 
4 Residential $ 22.817.723 ($577.262) $0 $0 $0 $0 $0 $0 $0 $0 ($577.262) 
5 Commercial 11,040,124 (524.610) 0 0 0 0 0 0 0 0 (524.610) 
6 Indusbial 1.532.760 47.439 0 0 0 0 0 0 0 0 47.439 
7 Other Pubic Auihority (OPA) 3.402.248 (281.160) o o o o o o o o (281.160) 
8 Sales for Resale (OWU) 889.342 (1 18.028) 0 0 0 0 0 0 0 0 (118.028) 
9 Miscellaneous 9.523 6.385 0 0 0 0 0 0 0 0 6.385 
10 Private Fire S e ~ c e  844.721 (5.721) 0 0 0 0 0 0 0 0 (5.721) 
11 Public Fire S e ~ c e  1,835,565 (33,390) 0 0 0 0 0 0 0 0 (33,390) 
12 
13 Total WaterMlastewater Revenues 42.372.006 (1.486.347) 0 0 0 0 0 0 0 0 (1.486.347) 
14 Omer Operating Revenues 1.044.074 0 70.682 417.280 0 0 0 0 0 0 487.962 
$5 .- 
16 Total Operating Revenues 
17 

IlumIE 
State lncome Tax Impact 
Federal lncome Tax Impact 
Net Operating lncome Impact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF AWUSTMENTSTO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF RUNG: -X- ORIGINAL- UPDATED - RMSED 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 3 of I S  

Witness Responsible: M A  Miller/. S. A Valentlne 

Line Account Base D 4  D 5  D 6  D 7  D 8  D9 D l 0  D l 1  D l 2  Total 
No. Number Descnption Penod Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 132.3 Adiustments 
1 p Coll Co12 C013 C014 C015 C016 C017 C018 C019 CollO 

Operahon SupeMslon & Eng~neenng 
Operabon menses  
Operabon Labor 
Purchased Water 
Mlscellaneous Expenses 
Amort Mlsc Expenses 
Mlscellaneous Labor 
Rents 
Malnt SupeMslon 8. Eng~neenng Ord 
Malnt SupeMslon 8 Eng~neenng Prg 
Ma~nt Stuc & Improv-Materials Ord 
Malnt Stuc & Improv-Matenals Prg 
Malnt Stuc 8. Improv-Labor Ord 
Mamt Struc 8 Improv-Labor Prq 
Ma~nt Cola Imp Res-Matenals Ord 
Mamt Col & Imp Res-Matenals Prg 
Amort Col & Imp Res 
Malnt Cola Imp Res-Labor Ord 
Malnt Cola Imp Res-Labor Prg 
Mamt Lake. Rlver & Other Intakes-Mat Ord 
Mamt Lake. Rwer & Other Intakes-Mat Prg 
Amort Lake. Rwer & Other Intakes 
Malnt Lake. Rlver & Other Intakes-Lab Ord 
Ma~nt Lake. R~ver 8. Other IntakesLab Prg 
Amort Def Exp Wells & Spnngs 
Malnt Suppty Malns-Materials Prg 
Malnt Suppty Malns-Labor Ord 
Malnt Supply Malns-Labor Prg 
Malnt Mlsc Water Source Plant-Mat Ord 
Malnt Mlsc Water Source Plant-Mat Prg 
Malnt Mlsc Water Source Plant-Labor Ord 
Ma~nt Mlsc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO 20(1600103 - . . - - . . - . - - - . - - . - - 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 - 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-1C 
T W E  OF RUNG: -X- ORIGINAL- UPDATED - REUSED Page 4 of I S  
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) Witness Responsible: M A  Mllleri. S. A Valentlne 

Adi Adi Adi Adi Adi Adi Adi Adi Adi 
Line Account Base D 4  D 5  D 6  D 7  D 8  0-9 D l 0  D l 1  D l 2  Total 
No. Number Description Penod Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Sch 132.3 Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Adjustments 
1 - 

Operabon Sup & EnpElectnc 
Operabon Sup & EnpOther 
Power Producbon Expenses 
Power Producbon Labor 
Power Purchased for PumplnpElec 
Power Purchased for Pump~npElec Ad1 
Power Purchased for Pump~npOther 
Purnplng Labor-Electnc 
Purnplng Labor-Other 
Pumpmg Expenses-Electnc 
Pumplng Expenses-Other 
Mlsc Pumplng Labor-Electnc 
Mlsc Pumpmg Labor-Other 
Mlsc Purnplng ExpensesElectnc 
Mlsc Pump~ng ExpensesOther 
Rents-Electnc 
Rents-Other 
Mamt Sup & EngElectnc Ord 
Malnt Sup 8 EngElectnc Prg 
Mamt Sup & EnpOther Ord 
Malnt Sup & EngOther Prg 
Ma~nt Purnplng Struc & Inprov-Matenal Ord 
Malnt Pumplng Struc & Inprov-Material Prg 
Malnt Pumplng Struc & Inprov-Labor Ord 
Malnt Pumplng Struc & Inprov-Labor Prg 
Mamt Power Producbon EqulpMat Ord 
Mamt Power Producbon EqulpMat Prg 
Mamt Power Producbon EqulpLab Ord 
Malnt Power Producbon EqulpLab Prg 
Malnt Pumplng EqupMatenaCElectnc Ord 
Malnt Pumplng EqulpMatenaCElechc Prg 
Malnt Pumplng EqulpMatenal-Other Ord 
Malnt Pumplng EqulpMatenal-Other Prg 
Malnt Pumplng Equ~pLabor-Electnc Ord 
Mamt Pumplng Equ~pLabor-Electnc Prg 
Mamt Pumplng Equ~pLabor-Other Ord 
Macnt Purnplng Equ~pLabor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKY-AHERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE P I C  
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED Page 5 of 19 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) Witness Responsible: M A  Mllleri. S. A Valentine 

Adi Adi Adi Adi Adi Adi Adi Adi Adi 
Line Account Base D 4  D 5  D 6  D 7  D 8  D 9  D l 0  D l 1  . D l 2  Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adiustments 
1 WATER TREATMENT EXPENSES IWn . . 

Operabon Supetnslon 8 Englneenng 
Chemicals-Carbon 
General Chemicals 
Soflenlng Chemlcals 
General WT Labor 
Soflenlng Labor 
General WT Expenses 
General WT Admlnlsbabon 
Softenmg Expenses 
M~sc Expenses 
Mlsc Expenses - S e ~ c e  Co 
Mlsc Labor 
Waste Dlsposal Expenses 
Amort Waste Dlsposal Expenses 
Rents 
Malnt Supetnslon & Engmeenng Ord 
Malnt SupeMslon 8 Engmeenng Prg 
Malnt WT Struc 8 Improvements-Mat Ord 
Mamt Wi Struc 8 Improvements-Mat Prg 
Amort WT Structures 
Malnt WT Struc 8 ImprovemenisLabor Ord 
Mamt WT Struc 8 Improvements-~abor Prg 
Ma~nt General Wi Equipment-Mat Ord 
Mamt General WT Equ~pment-Mat Prg 
Mamt Soflenlng Equipment-Matenals 
Malnt General WT Equipment-Labor Ord 
Malnt General WT Equ~pment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20M-00103 -. . - - . . - . -. . . . . . . . 

SUMMARYOF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE P I C  
Page 6 of IS 

Witness Responsible: M A  Mllleri. S. A Valentine 

Adi Adi Adi Adi Adi Adi Adi Adi Adi 
Line Account Base D 4  D 5  D 6  D 7  D 8  D 9  D l 0  Dl I D l 2  Total 
No. Number Descnption Penod Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adiusbnenis 
1 TRANS & WST EXPENSES (TBD) 

Operabon SupeMslon 8 Englneenng 
Storage Faclllbes - Expenses 
Storage Fachbes - Labor 
T8D Lmes - Expenses 
T8D Lmes - Labor 
Meter ExpensesRemove and Reset-Exp 
Meter ExpensesRemove and Reset-Labor 
Meter ExpensesM~sc Meter Exp 
Meter EvensesMlsc Meter Labor 
Customer lnstallabon - Expenses 
Customer lnstallabon - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Mlsc Expenses 
Mlsc Labor 
Rents 
Malnt SupeMslon 8 Englneenng Ord 
Mamt SupeMslon 8. Englneenng Prg 
Mamt Sbuct 8. Improvements-Materials Ord 
Mamt Sbuct 8 Improvements-Materials Prg 
Malni Sbuct 8 Improvements-Labor Ord 
Malnt W c t  8 ImprovementsLabor Prg 
Malnt Res & Standp~pes - Matenals Ord 
Mamt Res 8 Standplpes- Matenals Prg 
Amort Res 8 Standp~pes 
Malnt Res 8 Standp~pes - Labor Ord 
Malnt Res & Standp~pes - Labor Prg 
Maml T8D Malns - Matenals Ord 
Mamt T8D Mams - Matenals Prg 
Amort TLD Malns 
Malnt T8D Malns - Labor Ord 
Mamt T8D Malns - Labor Prg 
Mamt SeMces - Matenals Ord 
Mamt SeMces - Matenals Prg 
Maml SeMces - Labor Ord 
Malni SeMces - Labor Prg 
Malnt Meter - Matenals Ord 
Malni Meter - Matenals Prg 
Malnt Meter - Labor Ord 
Malnt Meter - Labor Prg 
Malnt Meter lnstallabon - Matenals Ord 
Malnt Meter Installahon - Matenals Prg 
Malnt Meter lnstallabon - Labor Ord 
Malnt Meter Installabon - Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-1C 
TYPE OF FILING: -X- ORIGINAL- UPDATED - RMSED Page 7 of 19 
WORKPAPER REFERENCE NO@).: SCH 0-23 (CENTRAL DMSION) Wltnsss Responsible: M A  Millerl. S. A Valentine 

Adi Adi Adi Adi Adi Adi Adi Adi Adi 
Line Account Base D 4  D 5  D 6  D-7 0 8  D 9  D l 0  Dl 1 D l 2  Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Adjusbnents 

1 TRANS B MST EXPENSES CTBD) (Cont'd) . . .  . 
Malnt Hydrants - Matenals Ord 
Malnt Hydrants- Matenals Prg 
Mamt Hydrants - Labor Ord 
Mamt Hvdrants - Labor Prg 
Mamt Other T8D Plant- Matenals Ord 
Malnt Other T&D Plant- Matenals Prg 
Ma~nt Other T8D Plant - Labor Ord 
Mamt Other T80 Plant - Labor Prg 

CUSTOMER ACCOUNTS EXPENSE (CA) 
Supe~slon $0 $85.687 $0 $0 $0 $0 $0 $0 $0 $0 $85.687 
Meter Readlm Expensesenses 0 0 0 0 0 0 0 0 0 0 0 
Meter Readlng Mgi Program 0 0 0 0 0 0 0 0 0 0 0 
Meter Readlng Labor o 809.314 o o 0 0 0 0 0 0 809.314 
CUST RECORDS & COLLECTION EXPENSES 0 
Contacts and Orders - Expenses 
Contacts and Orders - Labor 
Collecting - Expenses 
Collecting - Salanes 
Billing &Accounting - Computers 
Billing 8 Accounting - Other Expenses 
Billing 8 Accounting Salanes 

Uncollectible Accounts 
Misc Expenses 
Misc Salanes 

TOTAL CA EXPENSES 

CUSTOMER SERVICE EXPENSES 
Cust SeMce and Information - Expenses 
Cust SeMce and Informabon - Salanes 

TOTAL CUSTOMER SERVICE EXP 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page S of I S  

Witness Responsible: M A  Milleri. S. A Valentine 

Adi Adi Adi Adi Adi Adi Adi Adi Adi 
Line Account Base 0 4  D 5  D 6  D 7  D 8  D 9  D l 0  Dl 1 D l 2  Total 
No. Number Description Penod Sch D2.3 Sch 132.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adiustments 
1 ADMINISTRATIVE 8 GENERAL EXPfA&G\ . . 

Salanes 
Incenbve Plan Expense 
Expenses of Emplovees 
Dues for Clubs - Ded 
Mlsc O f k e  Expenses 
SeMce Company Charges 
SeMce Company Charges - Out Agency 
Audlbng SeMces 
Legal SeMces 
Eng~neenng SeMces 
Other SeMces - Current 

Property lnsurance 
Workers Compensabon 
Workers Comp Cap (ALB) 
Workers Comp Cap (H) 
Workers Comp Cap (CLR) 
lnlunes and Damages - Salanes 
lnlunes and Damages - Expenses 
lnlunes and Damages - Expenses 
General Liabil~h, 

EMPLOYEE PENSIONS 8 BENEFITS 
Accrued OPEB Expense 
Group lnsurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (ALE9 
Group Ins Cap (H) 
Group Ins Relmb 
Group Ins Cap (CLR) 
Group Ins Pretax Conbibution 
Other Weifare L Eductional Expenses 
Educational Expenses 
ESOP Contribution Expense 
401-K Contributions Expense 
401-K Cap (ALB) 
401-K Cap (H) 
401-KCap (CLR) 

Suppl Pen Pav 
OPEB Expense Cap (A8B) 
OPE6 Expense Cap (H) 
OPE6 Expense Cap (CLR) 
FAS 1 12 Cost 
Penslon Plan Payments - Current 
Other Penslon Plan wenses  
Penslon Plan Pmts - Unlon 
Penslons - Capitalized - (ALB) 
Penslons - Capitalized - (H) 
Penslons - Capitalized - (CLR) 
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DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF ~~IJNG:-X-ORIGC~~~L- UPDATED- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENRED: NOVEMBER 30,2005 

SCHEDULE D-1C 
Page 0 of 10 

Witness Responsible: M A  Mllleri. S. A Valentine 

Line 
NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Account 
Number 

Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 
Base D 4  D 5  D 6  D 7  D 8  D 9  D l 0  D l 1  D l 2  Total 

Descnptton Penod Sch D 2  3 Sch 0 2  3 Sch 0 2  3 Sch D 2  3 Sch D 2  3 Sch D-2 3 Sch D 2  3 Sch 0 2  3 Sch D 2  3 Ad~usfments 
ADMINISTRATIVE 8 GENERAL EXP(A&G) - CONT 
REGULATORY COMMlSSlON EXPENSES 
Amort Expense of Rate Proceedings $0 $0 $0 $0 $0 $0 $0 $0 $218.404 $0 $218,404 
Amort sew Study Exp cost 0 0 0 0 0 0 0 0 0 0 0 
Tax Sawngs 0 0 0 0 0 0 0 0 0 0 0 
Amort of Other Regulatorv Expenses 0 0 0 0 0 0 0 0 0 0 0 
Other Regulatory Expenses - Current 19.712 0 0 0 0 0 0 0 (8.000) 0 (8.000) 
Amort Misc Charges 187.704 0 o o o o o 0 o o o 
Misc General Expenses Current 440.197 0 0 0 0 0 0 0 0 0 0 
Amort Ong Cost Study 0 0 0 0 0 0 0 0 0 0 0 
Amort Mlsc General Expenses 0 0 0 0 0 0 0 0 0 0 0 
M~sc Gen Exp - CommunlW Relabons 0 0 0 0 0 0 0 0 0 0 0 
Prnort Plant Expanston Study 0 0 0 0 0 0 0 0 0 0 0 
Meals 8 Travel Expenses - Taxable 15.182 0 0 0 0 0 0 0 0 0 0 
Donabons 30 0 0 0 0 0 0 0 0 0 0 
Data Processing Communicabon Exp 0 0 0 0 0 0 0 0 0 0 0 
Research & Development Expenses 24,184 0 0 0 0 0 0 0 0 0 0 
Research & Development Exp - Ser Co 0 0 0 0 0 0 0 0 0 0 0 
Non-dectuclble Penahes 0 0 0 0 0 0 0 0 0 0 0 
Lobb~lng Expenses 0 0 0 0 0 0 0 0 0 0 0 
Transportabon Expenses 353.776 0 0 0 0 0 0 0 0 0 0 
Transportabon Cap (A&B) 0 0 0 0 0 0 0 0 0 0 0 
Transportabon Cap (CBR) 0 0 0 0 0 0 0 0 0 0 0 
Transportahon Cap (H) 0 0 0 0 0 0 0 0 0 0 0 
MISC Gen Exp - Company Dues 31.270 0 0 0 0 0 0 0 0 0 0 
M~sc Gen Exp - Other 169.096 0 0 0 0 0 0 0 0 0 0 

Mtsc General ExpTaxable Co Dues 0 0 0 0 0 0 0 0 0 0 0 
Rents 24.859 0 0 0 0 0 0 0 0 0 0 
Maint A8G Stwc & Improv-Matenal Ord 55.502 0 0 0 0 0 0 0 0 0 0 
Maint A&G Struc 8 Improv-Matenal Prg 0 0 0 0 0 0 0 0 0 0 0 
Amort A&G Struc 8 lmprov 0 0 0 0 0 0 0 0 0 0 0 
Malnt A&G Struc 8 Improv-Labor Ord 0 0 0 0 0 0 0 0 0 0 0 
MalntA&G Struc 8 Improv-Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
Malnt A&G Office FurnitureMatenal Ord 0 0 0 0 0 0 0 0 0 0 0 
Malnt A8G Office Furniture-Material Prg 0 0 0 0 0 0 0 0 0 0 0 
Maint A8G Office FurnitureLabor Ord 0 0 0 0 0 0 0 0 0 0 0 
Maint A&G Office Furniture-Labor Prg 0 0 0 0 0 0 0 0 0 0 0 
Maint A&G Communicabon EquipMatenal 0 0 0 0 0 0 0 0 0 0 0 
Malnt ABG Com EqulpLabor Ord 0 0 0 0 0 0 0 0 0 0 0 
Malnt A&G Com EqupLabor Prg 0 0 0 0 0 0 0 0 0 0 0 
Maint A8G M~sc Propert-Matenal Ord 22.386 0 0 0 0 0 0 0 0 0 0 
Malnt A8G M~sc Propert-Matenal Prg 0 0 0 0 0 0 0 0 0 0 0 
MaintA8G Misc Property-Labor Ord 0 0 0 0 0 0 0 0 0 0 0 
Maint A&G Mlsc Property-Labor Prg 0 0 0 0 0 0 0 0 0 0 0 

Total A & G Expenses 9.859.621 57.261 0 0 0 748.836 107.130 (249.202) 210.404 49.612 924.041 

Total 0 8 M Expenses $20.117.049 $202.521 ($116,866) ($138.204) $72.327 $748.836 $107.130 ($249.202) $210.404 $49.612 $886.558 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-1C 
TYPE OF RUNG: -X- ORIGINAL- UPDATED- REVBED Page 10 of I S  
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) Witness Responsible: M A  Mlllerl. S. A Valentine 

Adi Adi Adi Adi Adi Adi Adi Adi Adi 
Line Line Base D 4  D 5  D 6  D 7  D 8  D 9  D l 0  Dl I D l 2  Total 
No. Number Descnption Penod Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch 52.3 Sch D2.3 Sch D2.3 Adiusbnents 
1 

Operation Labor Expenses 
Malntenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Malntenance Expenses 

Total 0 8. M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chernlcals 
Waste Disposal 
Management Fees 
Group lnsurance 
Pens~on 
Regulatory Expense 
lnsurance Other than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Other Malntenance 

Total 0 & M Expenses 

State Income Tax lmpact 

Federal lncome Tax Impact 

Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THETWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 11 of I S  

Witness Responsible: M A  Mlllerl. S. A Valentine 

Line Account 
Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 

Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  
Grand 

Total Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch 132.3 Sch D2.3 Sch D2.3 Sch D2.3 Adjusbnents Adjustments 
1 Coll C012 C013 C014 C015 C016 C017 

Operabon Supernslon 8 Englneenng 
Operabon Expenses 
Operabon Labor 
Purchased Water 
M~scellaneous menses  
Amort Mlsc menses  
Miscellaneous Labor 
Rents 
Mamt SupeMslon 8. Englneenng Ord 
Malnt Supernslon 8 Englneenng Prg 
Malnt Struc a Improv-Materials Ord 
Ma~nt Struc B Improv-Matenals Prg 
Mamt Struc a Improv-Labor Ord 
Mami m c  a Improv-Labor Prq 
Mami Cola Imp Res-Materials Ord 
Mamt Col a Imp Res-Materials Prg 
Amori Cola Imp Res 
Mamt Col & Imp ResLabor Ord 
Malnt Col & Imp Res-Labor Prg 
Malnt Lake. Rwer & Other IntakesMat Ord 
Malnt Lake. R~ver & Other Intakes-Mat Prg 
Amori Lake. Rlver & Other Intakes 
Malnt Lake. Rwer a Other Intakes-Lab Ord 
Malnt Lake. R~ver & Other Intakes-Lab Prg 
Amort Def Exp Wlls 8. Spnngs 
Mamt Supphl Malns-Matenals Prg 
Malnt Supply Malns-Labor Ord 
Ma~nt Supply MalnsLabor Prg 
Malnt Mlsc Water Source Plani-Mat Ord 
Malnt Mlsc Water Source Plant-Mat Prg 
Mamt Mlsc Water Source Plant-Labor Ord 
Malni Mlsc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THETWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE M C  
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVISED Page 12 of I S  
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) Witness Responsible: M A  Mlllen. S. A Valentine 

Adl Adl Adl Adl Ad1 Ad1 Grand 
Lme Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No Number Descnpbon Penod SchC-23 Sch D 2 3  Sch D 2 3  SchD23 Sch D 2 3  sch D 2 3  Adlustments Adlustments 

PUMPlNGEXPENSES 
Operabon Sup 8 EnpElectnc 
Operabon Sup & EngOther 
Power Productton Expenses 
Power Producbon Labor 
Power Purchased for PumplnpElec 
Power Purchased for PumplnpElec Ad1 
Power Purchased for PumplngOther 
Pumpmg Labor-Electnc 
Pumpmg Labor-Other 
Pumplng Expenses-Elechc 
Pumpmg Expenses-Other 
Mlsc Pumplng Labor-Electnc 
Mlsc Pumplng Labor-Other 
Mlsc Pumplng Expenses-Electnc 
Mlsc Pumpmg Expensesother 
Rents-Electnc 
Rents-Other 
Malnt Sup 8 EnpElectnc Ord 
Malnt Sup 8 EnpElectnc Prg 
Malnt Sup 8 EnpOther Ord 
Mamt Sup 8 EnpOther Prg 
Mamt Pumplng Snit & Inprov-Matenal Ord 
Malnt Pumplng Strut 8 Inprov-Matenal Prg 
Mamt Pumplng Struc 2. Inprov-Labor Ord 
Mamt Pumplng Struc & Inprov-Labor Prg 
Mamt Power Producbon EqulpMat Ord 
Maml Power Producbon Equ~pMat Prg 
Mamt Power Producbon Equ~pLab Ord 
Mamt Power Producbon EqulpLab Prg 
Mamt Pumping Equ~pMatenal-Elechc Ord 
Ma~nt Pumpmg Equ~pMatenaCElechc Prg 
Mamt Pumpmg EqulpMatenaCOther Ord 
Mamt Pumplng EqulpMatenaCOmer Prg 
Mamt Pumpmg EqulpLabor-Electnc Ord 
Malnt Pumplng EqulpLabor-Electnc Prg 
Mamt Pumplng EqulpLabor-Other Ord 
Mamt Pumpmg EqulpLabor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FIUNO: -X- ORIGINAL- UPDATED- REWSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page I 3  of I S  

Witness Responeible: M A  Mlllerl. S. A Valentlne 

Adi Adi Adi Adi Adi Adi Grand 
Line Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No. Number Descnption Penod Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Sch D-2.3 Adiustments Adjustments 
1 WATER TREATMENT EXPENSES (WT) 

Operabon Supe~slon 8 Englneenng 
Chemicals-Carbon 
General Chemlcals 
Softenlng Chemlcals 
General WT Labor 
Softenlng Labor 
General WT Expenses 
General WT Adm~n~station 
Softenlng Expenses 
Mlsc Expenses 
Mlsc Expenses - S e ~ c e  Co 
Mlsc Labor 
Waste Dlsposal Expenses 
Amort Waste Disposal Expenses 
Rents 
Malnt SupeMslon 8 Engmeenng Ord 
Malnt SupeMslon 8 Engmeenng Prg 
Malnt WT W c  8 Improvements-Mat Ord 
Malnt WT Struc 8 Improvements-Mat Prg 
Amort WT Structures 
Malnt WT Strut 8 lmprovemenh-labor Ord 
Malnt WT Struc 8 Improvements-Labor Prg 
Malnt General WT Equ~pment-Mat Ord 
Malnt General WT Equ~pment-Mat Prg 
Malnt Softenlng Equipment-Matenals 
Malnt General WT Equ~pment-Labor Ord 
Malnt General WT Equ~pment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKYAMERlCAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-IC 
TYPE OF FIUNG: -X- ORIGINAL- UPDATED- REWED Page 14 of I S  
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL WVlSlON) Witnesa Responsible: M A  Millea S. A Valentlne 

Adl Ad1 Ad1 Ad1 Ad1 Ad1 Grand 
Llne Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No Number Descnpbon Penod SchD23 Sch D 2 3  Sch D 2 3  SchD23 Sch D-23 SchD-23 Adlustments Adlustments 
1 TRANS 8 DlST EXPENSES W D )  

Operaton SupeMslon 8 Englneenng 
Storage Fac~l~bes - Expenses 
Storage Faclllbes - Labor 
T&D Lmes - Expenses 
T&D Lmes - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Misc Meter Exp 
Meter Expenses-Mlsc Meter Labor 
Customer Installatton - Expenses 
Customer lnstallabon - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Mlsc Expenses 
Mlsc Labor 
Rents 
Malnt SupeMslon 8. Englneenng Ord 
Malnt SupeMslon 8 Englneenng Prg 
Malnt Struct 8. Improvements-Matenals Ord 
Mamt Struct 8 Improvements-Matenals Prg 
Malnt Sbuct & Improvements-Labor Ord 
Malnt Struct & ImprovementsLabor Prg 
Mamt Res 8 Standplpes - Matenals Ord 
Mamt Res & Standp~pes- Matenals Prg 
Amort Res 8 Standplpes 
Mamt Res & Standplpes - Labor Ord 
Mamt Res & Standplpes - Labor Prg 
Mamt T&D Mains - Matenals Ord 
Mamt T&D Mams - Matenals Prg 
Amort T&D Mams 
Mamt T&D Mams - Labor Ord 
Malnt T&D Mams - Labor Prg 
Mamt SeMces - Matenals Ord 
Malnt SeMces - Matenals Prg 
Mamt SeMces - Labor Ord 
Malnt SeMces - Labor Prg 
Malnt Meter - Matenals Ord 
Mamt Meter - Materials Prg 
Mamt Meter - Labor Ord 
Malnt Meter - Labor Prg 
Malnt Meter Installabon - Materials Ord 
Mamt Meter Installabon - Matenals Prg 
Malnt Meter Installabon- Labor Ord 
Mamt Meter lnstallabon - Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004.00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE P I C  
TYPE OF RUN@.-X-ORIGINAL- UPDATED- RMSED Page 15 of 19 
WORKPAPER REFERENCE NO@).: SCH D-23 (CENTRAL DMSION) Witness Responsible: M A  Mlllerr. S. A Valentine 

Adl Adl Adl Ad1 Adl Adl Grand 
Llne Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No Number Descnphon Penod Sch D 2 3  SchD23 SchD23 Sch D 2 3  Sch D 2 3  Sch D 2 3  Adusbnents Adlusiments 

TRANS & DIST EXPENSES (T&D) (Cont'd) . .. . 
Malnt Hydrants - Matenals Ord 
Malnt Hydrants- Matenals Prg 
Mami Hydrants - Labor Ord 
Mamt Hydrants - Labor Prg 
Malnt Other T8D Plant - Matenals Ord 
Malnt Other T&D Plant - Matenals Prg 
Malnt Other T&D Plant - Labor Ord 
Malnt Other T&D Plant - Labor Prg 

CUSTOMER ACCOUNTS EXPENSE (CA) 
Supe~slon $0 $0 $0 $0 $0 $0 
Meter Reading menses  0 0 0 0 0 0 
Meter Readlng Mgt Program 0 0 0 0 0 0 
Meter Readmg Labor 0 0 0 0 o o 
CUST RECORDS &COLLECTION EXPENSES 
Cornacts and Orders - Expenses 
Contacts and Orders - Labor 
CollecBng - Expenses 
Collecting - Salanes 
Billing &Accounting - Computers 
Billing & Accounting - Other Expenses 
Billing & Accounting Salanes 

Uncollectible Accounts 
Misc menses  
Misc Salanes 

TOTAL CA EXPENSES 

CUSTOMER SERVlCE EXPENSES 
Cust SeMce and Information - menses  
Cust SeMce and Information - Salanes 

TOTAL CUSTOMER SERVICE EXP 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THETWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-1C 
TYPE OF FlUNG:-X-ORIGINAL- UPDATED-REVISED Page 16 of 19 
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL MVISION) Witness Responsible: M A  Mlllerl. S. A Valentine 

Adl Ad1 Ad1 Adl Ad1 Adl Grand 
L~ne Account Base D l 3  D l 4  13-15 D l 6  D l 7  12-16 Total Total 
No Number Descnpbon Penod Sch D 2 3  Sch D-23 Sch D 2 3  Sch D-23 Sch D 2 3  SchD23 Adlustments Adjustments 
1 ADMINISTRATIVE & GENERAL EXP(A&G) 

Salanes 
Incenbve Plan Expense 
Expenses of Employees 
Dues for Clubs - Ded 
Mlsc Office Expenses 
SeMce Company Charges 
SeMce Companv Charges - Out Agency 
Aud~bng SeMces 
Legal SeMces 
Englneenng SeMces 
Other SeMces - Current 

Propem lnsurance 
workers Compensaton 
Workers Comp Cap (A8B) 
Workers Comp Cap (H) 
Workers Comp Cap (CSR) 
lnlunes and Damages - salanes 
lnlunes and Damages - Expenses 
lnlunes and Damages - Expenses 
General Llabllltv 

EMPLOYEE PENSIONS & BENEFITS 
Accrued OPEB Expense 
Group lnsurance Expense 
Orher Grp lnsurance Exp 
Group Ins Cap (ASB) 
Group Ins Cap (H) 
Group Ins Relmb 
Group Ins Cap (C8R) 
Group Ins Pretax Conhbuhon 
Other WeKare 8 Educbonal Expenses 
Educabonal Expenses 
ESOP Conhbubon Expense 
401-KConhbuhons Expense 
401-K Cap (ASB) 
401-KCap (H) 
401-KCap (CSR) 

Suppl Pen Pay 
OPEB Expense Cap (ASB) 
OPEB Expense Cap (H) 
OPEB Expense Cap (CSR) 
FAS 112 Cost 
Penslon Plan Payments - Current 
Other Penslon Plan Expenses 
Pension Plan Pmts- Union 
Penslons - Capnaked - (A8B) 
Penslons - Capltallzed - (H) 
Penslons - Captallzed - (CLR) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200490103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(.$).: SCH D-23 (CENTRAL DMSION) 

SCHEDULE D-1C 
Page 17 of I S  

Witness Responsible: MA. Mllleri. S. A Valentine 

Adi Adi Adi Adi Adi Adi Grand 
Line Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No. Number Description Penod Sch D2.3 Sch D2.3 sch D2.3 Sch 02.3 Sch D2.3 sch D2.3 Adjusbnents Adjustments 
1 ADMINISTRATIVE & GENERAL EXP(A&G) - CONT 

REGULATORY COMMISSION EXPENSES 
Amorl Expense of Rate Proceedmgs 
~ m o r t  Sew Study Exp Cost 
Tax Savlngs 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses - Current 

Amort M~sc Charges 
M~sc General Expenses Current 
Amort Ong Cost Study 
Amort M~sc General Expenses 
Mlsc Gen Exp - Community Relahons 
Amort Plant Expanslon Study 
Meals 8 Travel Expenses - Taxable 
Donabons 
Data Processing Communcabon Exp 
Research 8 Development Expenses 
Research 8 Development Exp - Ser Co 
Nowdectuclble Penames 
Lobbvlng Expenses 
Transportahon Expenses 
Transportabon Cap (A8B) 
Transportabon Cap (C8R) 
Transportabon Cap (H) 
Mlsc Gen Exp- Company Dues 
Mlsc Gen Exp - Other 

Mlsc General -Taxable Co Dues 
Rents 
Marnt A&G Sbuc 8 Improv-Yatenal Ord 
Malnt A&G Sbuc 8 Irnprov-Matenal Prg 
Amorl A8G Struc & lmprov 
MalntA&G Struc 8. Improv-Labor Ord 
Malnt A8G Struc 8 lmprov-Labor Prg 
Malnt A8G Office FurnltureMatenal Ord 
Malnt A8G Office FurnltureMatenal Prg 
Malnt A8G Office FurnltureLabor Ord 
Mamt A&G Office Furniture-Labor Prg 
Ma~nt A8G Communcabon EqulpMatenal 
Malnt A8G Com EqulpLabor Ord 
Malnt A8G Com EqulpLabor Prg 
Mamt A8G Mlsc Property-Matenal Ord 
Mamt ALG Mlsc Propertv-Matenal Prg 
Malnt A8G Mlsc Property-Labor Ord 
Malnt A8G Mlsc Property-Labor Prg 

Total A 8 G Expenses 

Total 0 8 M Expenses 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE N O  2 0 ~ 0 1 0 3  -. . . - . . -. -. . . . - . . . 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (CENTRAL MMSK)N) 

SCHEDULE D-IC 
Page I 8  of 10 

Witness Responelble: M A  Mllleri. S. A Valsntlne 

Adi Adi Adi Adi Adi Adi Grand 
Line Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No. Number Descnption Penod Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.4 Adjustments Adjustments 

Operation Labor Expenses 
Mamtenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Malntenance Expenses 

Total 0 8 M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group lnsurance 
Pens~on 
Regulatory Expense 
lnsurance Other than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscenaneous 
Other Mamtenance 

Total 0 8 M Expenses 

State lncome Tax lmpact 

Federal Income Tax lmpact 

Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF flLING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NqS).: SCH D-23 (CENTRAL MVISION) 

SCHEDULE D-1C 
Page 19 of I S  

Witness Responsible: M A  Milled. S. A Valentlne 

Adi Adi Adi 
L~ne Account Base D-19 D-20 D-21 Total 
No Number Description Penod Sch D-24 Sch D-2 4 SchD-24 Adlustrnent 
1 403000 Depreciaaon $6.990.702 ($58.816) $0 $0 ($58.816) 

Depreciation - ClAC 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact - 

Amortization Lim Term Ut Plant 
Amortization Franchise Emense 
Amortization ~eguattoiy ~ k e t  - AFUDC 
Amortization Utility Plant Acquisition Adi 
Amortization Propertv Losses 

TOTAL AMORTIZATION 

State lncome Tax lmpact 
Federal lncome Tax lmpact 

Net Operating lncome Impact 

FR THAN INCQW 
Real 8 Personal Propeiy Taxes 
Gross lncome & Rece~pts Taxes 
lwested Capital Tax 
Omer General Taxes 
FUTA 
FUTACapitalized - (A Work Order) 
FUTACapitalized - (H Work Order) 
FUTA Capitalized - (C & R Work Orderj 
FlCA 
FlCA Capitalized - (A Work Order) 
FICA Capitalized- (H Work Orderj 
FICA Capitalized - (C & R Work Order) 
SUTA 
SUTA Capitalized - (A Work Order) 
SUTA Capitalized - (H Work Order) 
SUTA Capitalized - (C 8 R Work Order) 
Enwonmental Tax 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2W)dOD103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - RMSED 
WORKPAPER REFERENCE NO(S).: WIP-2 (CENTRAL DMSION) 

SCHEDULE D-21C 
Page 1 of 3 

Witness Responsible: S A  Vslentlne 

Line Workpaper 
No. Purpose and Descnption of Adjustment Reference Amount 

1 Billed Revenues- 
2 To adiust Residential billed water revenue for the change In billing determlnants at present rates for the forecasted test penod. 
3 

RESIDENTIAL 
Forecasted Amount WP-2 
Base Penod Amount 
Pro Forma Ad~ustment 

7 To adjust Commercial billed water revenue for the change In billlng determlnants at present rates for the forecasted test penod. 
8 

COMMERCIAL 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiusbnent 

9 
10 
11 
12 To adiust Indusbial billed water revenue for the change In billing determlnants at present rates for the forecasted test penod 
13 

INDUSTRIAL 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

14 
15 
16 
17 To adiust Other Public Authorih, billed water revenue for the change In billing determlnants at present rates for the forecasted 
18 testpenod. 
19 
20 
21 
22 To adiust Sales For Resale (OWU) billed water revenue for the change In billing determlnants at present rates for the forecasted 
23 test penod. 

OTHER PUBLIC AUTHORIN 
Forecasted Amount Wff-2 
Base Penod Amount 
Pro Forma Adlustment 

SALES FOR RESALE (OWU) 
Forecasted Amount WP-2 
Base Penod Amount 
Pro Forma Adiustment 

27 To adlust Publlc Flre SeMce blued water revenue for the change In bllllng determlnants at present rates for the forecasted 
28 test penod 
29 
30 
31 
32 To adlust Pnvate Fre SeMce bllled revenue for the change In bllllng determlnants at present rates for the forecasted 
33 test penod 
34 
35 
36 

PUBLIC FlRE SERVICE 
Forecasted Amount WP-2 
Base Penod Amount 
Pro Forma Adiusbnent 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

37 To adjust Miscellaneous billed water revenue for the change In billing determlnants at present rates for the forecasted test 
38 DenOd. 

MiSCELLANEOUS 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

42 
43 The purpose of each adiustment is to reflect an appropnate level of revenue for the forecasted test penod. 
44 
45 
46 
47 
48 
49 
50 

Total Billed Water Revenue Adiusbnent 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D-21C 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED Page 2 of 3 
WORKPAPER REFERENCE NO@).: WIP-2 (CENTRAL DMSION) Witness Responsible: S.A Valentine 

Line Workpaper 
No Purpose and Descnpbon of Adlustment Reference mount 
1 - 
2 To el~m~nate the net change In Resldenbal water unb~lled accrued ubllty revenues recorded dunng the base penod RESIDENTIAL 
3 Forecasted Amount WP-2 $0 
4 Base Penod Amount 67.951 
5 Pro Forma Ad~ustment ($67.951) 
6 
7 To elmmate the net change In Cornrnerclal water unbllled accrued ublltv revenues recorded dunng the base penod COMMERCIAL 
8 Forecasted Amount $0 
9 Base Penod Amount 80.463 
10 Pro Forma Adlusbnent ($80,463) 
11 
12 To ellmlnate the net change In lndustnal water unb~lled accrued ubl~tvrevenues recorded dunng the base penod INDUSTRIAL 
13 Forecasted Amount $0 
14 Base Penod Amount 34.339 
15 Pro Forma Ad~ustment ($34.339) 
16 
17 TO elimlnate the net change ln Other Public Aumoritv water unbilled accrued ublity revenues recorded dunng the base penod. OTHER PUBLIC AUTHORIT? 
18 Forecasted mount WP-2 

Base Penod Amount 
Pro Forma Ad~ustment 

22 To ellrnlnate the net change In Sales for Resale (OWU) water unbllled accrued ublltv revenues recorded dunng the base penod SALES FOR RESALE (OWU) 
23 Forecasted Amount WP-2 
24 Base Penod Amount 
25 Pro Forma Ad~ustment 
26 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adiustment is to reflect an appropnate level of revenue for the forecasted test penod 
44 
45 
46 
47 
48 
49 
50 

PUBLIC FlRE SERVICE 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Forma Adiustment 

PRIVATE FlRE SERVICE 
Forecasted Amount WP-2 
Base Penod Amount 
Pro Forma Adiustment 

MISCELLANEOUS 
Forecasted Amount WP-2 
Base Penod Amount 
Pro Forma Adiustment 

Total Unbilled Water Revenue Adiustment 
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KENTUCKYAMERICAU WATER COMPANY 
CASE NO: 200440103 

DEFAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, MOS 

DATA -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF RUNG: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO@).: WIP-2 (CENTRAL DMSION) 

SCHEDULE D-21C 
Page 3 of 3 

Witness Responsible: S A  Valentine 

Lme Wowaper 
No Purpose and Descnpton of Adlusbnent Reference Amount 
I W d  Revenue- 
2 To ellmlnate Resldenbal billed sewer revenue for forecasted test penod RESIDENTIAL 
.3 Forecasted Amount WIP-2 $0 
4 Base Penod Amount 19.013 
5 Pro Forma Adlusbnent ($19.013) 
6 

7 To ellmlnate Commercial b~lled sewer revenue for the forecasted test penod 
8 
9 
10 
11 
12 To ellmlnate Indumal bllled sewer revenue for the forecasted test penod 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adlustment 1s to elmnate the sewer revenue for the forecasted test penod 
44 
45 
46 
47 
48 
49 
50 

COMMERCIAL 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiusbnent 

INDUSTRIAL 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiusbnent 

Total Sewer Revenue Adjustment 

Total Revenue Adiusbnent 

K
A

W
_R

_P
S

C
D

R
2#44_attachm

ent_080604
P

age 155 of 261



KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

DETAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30, ZOOS 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO@).: WP-2 (CENTRAL DMSION) 

SCHEDULE D-22C 
Page I of 1 

Witness Responelble: S A  Valentlne 

Llne wowaper 
No Pulpose and Descnpbon of Adlusbnent Reference mount 
I Mher Rev- 
2 To adlust Reconnecbon Fees whch was forecast under other revenues RECONNECTION FEES 
3 Forecasted Amount WP-2 $0 
4 Base Penod Amount 22.316 
5 Pro Forma Adiusbnent ($22.316) 
6 
7 To adlust Returned Check Charges for the forecasted test penod level of bad checks and OTHER MlSC SERV REVENUES 
8 reflect other m~scellaneous s e ~ c e  revenues forecasted under other revenues Forecasted Amount $36.113 
9 Base Penod Amount 140.771 
10 Pro Forma Adiusbnent ($104.658) 
11 
12 To adlust for all other revenues for more current mformabon Thls ~ncludes an adlusbnent for bllllng OTHER REVENUES 
13 and collecbng for landfdl seMces for the LexlngtorrFayette Urban Countv Government and Re Forecasted Amount $1.078.643 
14 reconnechon fees Base Penod Amount 880.987 
15 Pro Forma Ad~usbnent $197,656 
16 
17 Total Other Revenue Ad~usbnent $70.682 
18 
19 
20 -. 

22 
22 To reflect AFUDC above the llne based on Me overall rate of return and quallfyng CWIP. 
23 Thls Includes the gross-up of the equlty plece of AFUDC per SFAS 109. 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adiusbnent is to reflect an appropnate level of revenue for the forecasted test penod 
44 
45 
46 
47 
48 
49 
50 

- 
AFUDC ABOVE THE LINE 
Forecasted Amount WP-2 
Base Penod Amount 
Pro Forma Adiusbnent 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAILED ADJUSTMENTS 
FOR THETWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D 2 3 C  
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED Page 1 of 2 
WORKPAPER REFERENCE NO@).: WIP3 (CENTRAL DMSION) Witness Responsible: S.A Valentine 

Line Workpaper 
No Purpose and Descnpbon of Adlusbnent Reference Amount 
1 
2 Labor expense IS bemg adlusted to reflect an Increase due to union wage contracts and an Increase of 3% for 
3 nowunion employees to become effecbve Apnl 1.2004 and 2005 
4 
5 
6 
7 Fuel and Power expense IS being adlusted to reflect the forecasted sales 
8 
9 
10 
11 
12 Chemlcal expense IS bemg adjusted to reflect the level of forecasted sales Also reflected IS the adlustment 
13 for contacted chemlcal pnces made to the forecast 
14 
15 
16 
17 Waste Disposal expense reflects two year amorbzabon of the lagoon cleanlng 
18 along mth other normal recumng waste disposal expenses 
19 
20 
21 
22 Management Fees expense reflects the forecasted charges from the SeMce Company for seMces rendered dunng 
23 the forecasted penod lncludlng costs from the Southeast Reglon SeMce Company offlce. Shared SeMces Center, 
24 and the Customer Can Center 
25 
26 
27 Group lnsurance reflects the premlum to be pald for Insurance coverage for employees plus costs associated wth 
28 FAS 106 
29 
30 
31 
32 Penston bpense reflects the forecasted level based on FAS 87 penslon costs 
33 
34 
35 
36 
37 Regulat0~ Expense reflects a three year amorbzabon of the cost of the current fillng 
38 
39 
40 
41 
42 
43 
44 
45 
46 lnsurance Other than Group expense reflects the Companv's forecasted cost for liabiliiv insurance, workeh 
47 compensation and property Insurance based upon the most recent actual bills. 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Fuel .% Po- 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adjusbnent 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

Management Fees. Adiusbnent 12-8 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adlustment 

p 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiusbnent - 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiusbnent - 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiusbnent 

Insurance Other than Gro- 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adlusbnent 

48 
49 The purpose of each adiusbnent is to reflect an appropnate level of expense for the forecasted test penod. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DETAILED ADJUSTMENTS 
FOR THETWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: WIP3 (CENTRAL DMSION) 

SCHEDULE D-2X 
Page 2 of 2 

Witness Responsible: S A  Valentine 

Line Workpaper 
No Purpose and Descnphon of Adlustment Reference Amount 
1 
2 Customer Accounting expense reflects the cost of customer billing, meter reading and other expenses related to this 
3 function, as well as allocations made from Central Divis~on to Tri Village and Elk Lake. 
4 
5 
6 
7 Rent expense reflects all leases and rental agreements that the company has entered into or IS forecasted to enter lnto 
8 dunng the forecasted test penod. 
9 
10 
11 
12 General Office expense reflects all expenses related to the CompanYs office ~ncluding telephone, emplovee expenses. 
13 supplies, as well as allocations from Cenfral Divis~on to Tri Village and Elk Lake. 
14 
15 
16 
17 Miscellaneous expenses reflect an remalnlng expenses that are not specificalhl asslgned to the above discussed 
18 adiustments. Refer to workpapers for detailed listing. This also Includes allocations from Central Divislon to Tri Village 
19 and Elk Lake. 
20 
21 
22 Maintenance expense reflect the costs of malntalnlng the property and assets of the Company. These expenses 
23 Include amorb'zations of pnor and forecasted deferred maintenance prolects. It also Includes normal malntenance 
24 of pumping equipment, malns, meters, as well as allocations from Central Divislon to Tri Village and Elk Lake. 
25 
26 
27 Purchased Water represents water purchased from the Winchester Mun~cpal System. Georgetown Munmpal 
28 System. and Owen Water & Sewer. 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adlustment IS to reflect an appropnate level of expense for the forecasted test penod 
44 
45 
46 
47 
48 
49 
50 

~orecasted inount  
Base Penod Amount 
Pro Forma Adiuslment - 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adustment 

Miscellaneous Fxwenses. A- 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adlustment 

Mmlwance Em 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

d Water 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adluslment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO($).: WIP4 8 WIP4 (CENTRAL DMSION) 

SCHEDULE D-24C 
Page 1 of I 

mtness Responsible: M A  Mllleri. 5. A Valentine 

Line WoiWaper 
No Purpose and Descnpbon of Ad~usbnent Reference Amount 
1 
2 Depreciahon expense reflects an increase due to an increased level of UBlity Plant ~n S e ~ c e  Forecasted Amount Wff-4-1 $6.931.886 
3 Base Penod Amount 6.045.715 
4 pro Forma Adlusbnent $886.171 
5 
6 
7 Amortization expense reflects the amortization of UPM, Property Losses and Regulatory Asset on 
8 the eqtity gross-up of AFUDC. 
9 
10 

Forecasted Amount WP-4-1 
Base Penod Amount 
Pro Forma Adiusbnent 

11 CSnwal Taxes Fwo- 
12 General Taxes represent Property Taxes. P a ~ o l l  Taxes. PSC Fees and other m~scellaneous taxes that are calculated Forecasted Amount Wff-5 $2,650,306 
13 to be expenses for the forecasted test penod Th~s also lncludes the allocabon of property tax from Cenh-a1 Dlwston Base Penod Amount 2.622.067 
14 to i n  Wage and Elk Lake Pro Forma Adiusbnent $28.239 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 The purpose of each ad~usbnent IS to reflect an appropnate level of expense for me forecasted test penod 
33 
34 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

SUMMARY OF JURISDICTIONAL FACTORS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D 3 C  
TYPE OF FILING:-X-ORIGINAL- UPDATED- RMSED Page 1 of 1 
WORKPAPER REFERENCE NO@).: (CENTRAL DMSDN) Witness Responsible: S A  Valentine 

Lme Junsdlcbonal 
No Acct Account Tine Factor Descnpbon of Factor andlor method of Allocabon 
1 
2 
3 
4 NOT APPUCALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AhlERlCAN WATER COMPANY 
CASE NO: 200440103 

JURISDICTIONAL STATISTICS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE M C  
TYPE OF RUNG: -X- ORIGINAL- UPDATED- RMSED Page I of I 
WORKPAPER REFERENCE NO($).: (CENTRAL DMSION) 

Stabsbc Adlusted 
Llne Total Total Staasbc for Junsd~cbonal 
No Descnpbon Company Adlument Companv Junsdicbon Rabo 
1 
2 
3 
4 NOT APPUCALBLE TO KENTUCKY-AhlERlCAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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NOT APPUCALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400100 

EXPLANATION OF CHANGE IN JURISDICTIONAL PROCEDURES 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 34 2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD SCHEDULE D6C 
TYPE OF FIUNG: -X- ORIGINAL- UPDATED- RMSED Page I of I 
WORKPAPER REFERENCE NqS).: (CENTRAL M I O N )  

Ltne 
No Account No Descnpton Procedure Approved m Pnor Case Rabonal for Change 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKYdMERICAN WATER COMPANY 
CASE NO: 2M)44M03 

SUMMARYOFARJUSTMENTSTOOPERATlNOlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: X BASE PERIOD J- FORECASTED PERIOD 
TYPE OF FIUNO: XORIOlNAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO@).: SCH D-2llD-22 (TRI VILLAGE) 

SCHEDULE M T  
P%#=3lOfl9 

Wltness ResponsRle: MA Hmeri. 5. A Vslentlne 

Adi. Adi. Adi. 
Line Account Base Dl D-2 D-3 Total 
No. Number Descnption Penod Sch D2.1 Sch D-2.2 Sch D-2.2 Adjustments 

B!&awaw 
Residential - Billed $ 
Residential - Unbilled 
Commerclal - Billed 
Commerclal - Unbilled 
Industrial - Billed 
Industrial - Unbilled 
Miscellaneous - Billed 
Miscellaneous - Water Sales Bilkd Unmetered 
Private Fire - Billed 
Private Fire - Unbilled 
Public Fire - Billed 
Public Fire - Unbilled 
OPA - Billed 
OPA- Unbilled 
Sales for Resale - B111ed 
Sales for Resale - Unbilled 

Total Water Revenues 

v 
Residential- Billed 
Residential - Bilkd Surcharge 
Commerclal - Billed 
Commerc~al - Unbilled 
Industrial - Billed 
Industrial - Unbilled 

Total Sewer Revenues 

QIE-FClLES 
Reconnection Charges 
Other Miscellaneous SeMce Revenues 
Rents from Water Property 
Biling & Colkction SeMces 
Other Water Revenues 
AFUDC 

TOTAL OTHER OPERATING REVENUES 

TOTAL OPERATING RWENUES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD JC FORECASTED PERIOD 
TYPE OF FILINO: -X- ORIGINAL - UPDATED - REWED 
WORKPAPER REFERENCE NqS).: SCH D-21D-22 (TRI VILLAGE) 

SCHEDULE D4T 
PageZollS 

mtness Responrlb*: M A  MIiIeri. S. A Valenthe 

Adj. Adi. Adj. 
Line Account Base Dl D 2  0 3  Total 
No. Number Descnplion Penod Sch D2.1 Sch D2.2 Sch D2.2 Adiustments 
1 
2 
3 
4 Residential $717.690 $64.666 $0 $0 $0 $0 $0 $0 $0 $0 $64.666 
5 Commerc~al 55.916 (25.904) 0 0 0 0 0 0 0 0 (25.904) 
6 Industrial 0 0 0 0 0 0 0 0 0 0 0 
7 Other Public Authority (OPA) 9.955 (1.920) 0 0 0 0 0 0 0 0 (1.920) 
8 Sales for Resale (OWU) 0 4.656 0 0 0 0 0 0 0 0 4.656 
9 Miscenaneous 813 (813) 0 0 0 0 0 0 0 0 (813) 
10 Private Fire S e ~ c e  0 0 0 0 0 0 0 0 0 0 0 
11 Public Fire S e ~ c e  0 0 0 0 0 0 0 0 0 0 0 
12 
13 Total WatertWastewater Revenues 784.374 40,685 0 0 0 0 0 0 0 0 40.685 
14 Other Operating Revenues 1.564 0 (1.564) 0 0 0 0 0 0 0 (1.564) 
15 
16 Total Operating Revenues $785.938 $40.685 ($1.564) $0 $0 $0 $0 $0 $0 $0 $39.121 
17 
18 ILXEAE 
19 State Income Tax Impact 
20 Federal Income Tax Impact 
21 Net Operating Income Impact 
22 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004MnW 

SUMblARY OF ADJUSTMENTS TO OPERATINO INCOWlE ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: A BASE PERIOD _X FORECASTED PERIOD 
TYPE OF FIUNO: AORIOlNAL- UPDATED - REVISED 
WORKPAPER REFERENCE NqS).: SCH D-23 (TRIVILLAOE) 

SCHEDULE L I T  
Page 3 d l 9  

Wlbtess ResponsBle: MA Mlllerl. 8. A Valentine 

Adj Adi Adi Adi Adi Adi Adi Adi Adi 
Line Account Base D 4  D 5  0-6 D 7  D 8  D-9 D l 0  D l 1  D l 2  Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 02.3  Sch D2.3 Adjustments 
1 p COH c012 C013 c014 C0l5 C016 c017 cola C019 COI~O 

Operatlon SupeMslon & Englneenng 
Operatlon Expenses 
Operatlon Labor 
Purchased Water 
Mlscellaneous Expenses 
Amort MEC Expenses 
Mlscellaneous Labor 
Rents 
Malnt SupeMslon & Englneenng Ord 
Mamt SupeMslon & Englneenng Prg 
Mamt Stmc & Improv-Matenals Ord 
Mamt S t ~ c  & Improv-Matenals Prg 
Malnt Stmc & Improv-Labor Ord 
Malnt Stmc & Improv-Labor Prg 
Malnt Col & Imp Res-Matenals Ord 
Mamt Col& Imp Res-Matenals Prg 
Amort Col & Imp Res 
Malnt Col & Imp Res-Labor Ord 
Malnt Co la  Imp Res-Labor Prg 
Malnt Lake. R~ver & Other Intakes-Mat Ord 
Malnt Lake. R~ver & Other Intakes-Mat Prg 
Amort Lake. Rlver & Other Intakes 
Malnt Lake. Rwer & Other Intakes-Lab Ord 
Malnt Lake. Rlver & Other Intakes-Lab Prg 
Malnt Supply Malns-Matenals Ord 
Mamt Supply Malns-Matenals Prg 
Malnt Supply Malns-Labor Ord 
Malnt Supply Malns-Labor Prg 
Mamt Mlsc Water Source Plant-Mat Ord 
Mamt Mlsc Water Source Plant-Mat Prg 
Malnt Mlsc Water Source Plant-Labor Ord 
Mamt Mlsc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: _X_ BASE PERIOD FORECASTED PERIOD 
TYPE OF FIUNO: JCORlGlNAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRI VILLAGE) 

SCHEDULE D-IT 
Page 4 of I S  

mtneJs Responsible: M A  Mllleri. S. A Valentine 

Adj Adj Adj Adj Adj Adi Adi Adi Adj 
Line Account Base D 4  D 5  D 6  D 7  D 8  D 9  D10 Dl 1 D l 2  Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adjustments 
1 - 

Operation Sup & EnpElednc 
Operatton Sup & EngOther 
Power Productlon Expenses 
Power Produdlon Labor 
Power Purchased for PumpmgElec 
Power Purchased for PurnplngElec Ad1 
Power Purchased for PumplngOther 
Pumplng Labor-Elednc 
Pumplng Labor-Other 
Pumplng Expenses-Electnc 
Pumping Expenses-Other 
Mlsc Pumplng Labor-Electnc 
Mlsc Pumpmg Labor-Other 
Mlsc Pumplng Expenses-Electnc 
Mlsc Pumptng Expenses-Other 
RentsElectnc 
Rents-Other 
Malnt Sup & EngElectnc Ord 
Mamt Sup & EngElectnc Prg 
Malnt Sup & EngOther Ord 
Malnt Sup & EngOther Prg 
Ma~nt Pumpmg Struc & Inprov-Matenal Ord 
Mamt Purnplng S t ~ c  & Inprov-Matenal Prg 
Mamt Pumping Stfuc & Inprov-Labor Ord 
Ma~nt Pumplng Struc & Inprov-Labor Prg 
Malnt Power Product~on Equ~pMat Ord 
Malnt Power Productlon EqupMat Prg 
Malnt Power Produd~on Equ~pLab Ord 
Malnt Power Productlon EqulpLab Prg 
Malnt Pumplng Equ~pMatenal-Electnc Ord 
Mamt Pumping EqulpMatenaCElectnc Prg 
Ma~nt Pumplng EqulpMatenaCOther Ord 
Malnt Pumplng Equ~pMatenaCOther Prg 
Mamt Pumping Equ~pLabor-Electnc Ord 
Malnt Pumping EqulpLabor-Electnc Prg 
Malnt Pumplng EqulpLabor-Other Ord 
Malnt Pumplng EqulpLabor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 200440103 

SUMMARYOFAWUSTMENTSTOOPERATlNOlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOMMBER 30,2M)6 

DATA: X BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FIUNO: JC ORIGINAL - UPDATED - RMSED 
WORKPAPER REFERENCE NO($).: SCH D-23 (TRI VILLAGE) 

SCHEDULE M T  
PageSOfl9 

mtness Responsible: WL NOaeri. S. A Valentine 

Adi Adi Adj Adi Adj Adi Adi Adi Adi 
Line Account Base D 4  D 5  D 6  D 7  D 8  D 9  D l 0  Dl 1 D l 2  Total 
No. Number Descnption Penod Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adjustments 
1 WATER TREATMENT EXPENSES (WT) 

Operation Supe~slon 8. Englneenng 
Chem~cals-Carbon 
General Chemlcals 
Soflenlng Chemlcals 
General WT Labor 
Soflenlng Labor 
General WT Expenses 
General WT Admlnlstrat~on 
Soflenmg Expenses 
M~sc Expenses 
Mlsc menses - SeMce Co 
Mlsc Labor 
Waste Dlsposal Expenses 
Amort Waste Dlsposal Expenses 
Rents 
Malnt SupeMslon & Englneenng Ord 
Malnt SupeMslon & Englneenng Prg 
Malnt YVT Stmc & lmprovements-Mat Ord 
Mamt \KT Struc 8. Improvements-Mat Prg 
Amort WT Structures 
Mamt WT Struc & Improvements-Labor Ord 
Mamt WT Stmc & Improvements-Labor Prg 
Malnt General WT Equipment-Mat Ord 
Malnt General WT Equipment-Mat Prg 
Mamt Soflenlng Equ~pment-Matenals 
Malnt General WT Equ~pment-Labor Ord 
Malnt General WT Equ~pment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200dMn03 

SUMMARYOFAWUSTMENTSTOOPERATlNOlNCOMEACCOUNTS 
FOR THE m E L M  MONTHS ENDED: NOVEMBER 30,2005 

DATA: BASE PERIOD JC FORECASTED PERIOD SCHEDULE M T  
TYPE OF FIUNB: ORIGINAL - UPDATED - REWSED Page8ofl9 
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRI VlLLAOE) mtness Responsmle: M A  IYrmeri. 8. A Valentble 

Adj Ad1 Adi Adi Adi Adi Adj Adj Adi 
Line Account Base D 4  D 5  D 6  D 7  D 8  D 9  D l 0  Dl 1 0 1  2 Total 
No. Number Descnption Penod Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adiustments 
1 TRANS (L DlST EXPENSES (TBD) 

Operation SupeMslon & Englneenng 
Storage Facllltles - Expenses 
Storage Facll~t~es - Labor 
T&D Llnes - Expenses 
T&D Llnes - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Mlsc Meter Exp 
Meter Expenses-Mlsc Meter Labor 
Customer Installatlon - Expenses 
Customer Installatlon - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Mlsc Ewenses 
Mlsc Labor 
Rents 
Malnt SupeMslon & Englneenng Ord 
Malnt SupeMslon & Englneenng Prg 
Malnt Stmct & Improvements-Materials Ord 
Malnt Stmct & Improvements-Materials Prg 
Malnt S t ~ c t  & lmprovements-Labor Ord 
Malnt S t ~ c t  & Improvements-Labor Prg 
Malnt Res & Standpipes - Matenals Ord 
Malnt Res & Standplpes - Matenals Prg 
Amort Res & Standplpes 
Malnt Res & Standplpes - Labor Ord 
Malnt Res & Standplpes - Labor Prg 
Malnt T&D Mams - Matenals Ord 
Mamt T&D Mains - Matenals Prg 
Amort T&D Malns 
Mamt T&D Malns - Labor Ord 
Malnt TAD Malns - Labor Prg 
Malnt S e ~ c e s  - Matenals Ord 
Malnt SeMces - Matenals Prg 
Maint SeMces - Labor Ord 
Mamt SeMces - Labor Prg 
Malnt Meter - Matenals Ord 
Mamt Meter - Matenals Prg 
Maint Meter - Labor Ord 
Malnt Meter - Labor Prg 
Mamt Meter Installatlon- Matenals Ord 
Mamt Meter Installatlon - Matenals Prg 
Malnt Meter lnstallatlon - Labor Ord 
Malnt Meter lnstallat~on - Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-OM03 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: -X- BASE PERIOD X FORECASTED PERIOD 
NPE OF ~ U N O :  JCORIG~~L-  UPDATED - RMSED 
WORKPAPER REFERENCE NqS).: SCH D-23 (TRI VILLAGE) 

SCHEDULE D-IT 
Page7of l9  

Witness Respondble: MA MNleri. S. A Vslentlne 

Adi Adi Adj Adi Adi Adi Adi Adj Adj 
Line Account Base D 4  D 5  13-6 D 7  ~8 D 9  D l 0  Dl 1 D l 2  Total 
No. Number Descnption Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 132.3 Adjustments 

TRANS 8 DKlT EXPENSES iT&D) Ront'dl . .. . 
Malnt Hydrants- Matenals Ord 
Malnt Hydrants - Matenals Prg 
Malnt Hydrants- Labor Ord 
Malnt Hydrants - Labor Prg 
Malnt Other T&D Plant - Matenats Ord 
Mamt Other T&D Plant - Matenals Prg 
Malnt Other T&D Plant - Labor Ord 
Mamt Other T&D Plant - Labor Prg 

TOTAL T&D EXPENSES 145.899 23.973 0 0 0 0 0 0 0 0 23 973 

CUSTOMER ACCOUNTS EXPENSE (CA) 
SupeMs~on 
Meter Reading Expensesenses 
Meter Reading Mgt Program 
Meter Reading Labor 
CUST RECORDS 8 COLLECTION EXPENSES 
Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salanes 
Billing & Accounting - Computers 
Billing & Accounting - Other Expenses 
Billing &Accounting Salanes 

Uncollectible Accounts 
Misc Expenses 
Misc Salanes 

TOTAL CA EXPENSES 27,749 7.644 0 0 0 0 0 0 0 0 7.644 

CUSTOMER SERVICE EXPENSES 
Cust S e ~ c e  and Information - Expenses $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 
Cust S e ~ c e  and Information - Salanes 0 0 0 0 0 0 0 0 0 0 0 

TOTAL CUSTOMER SERVICE EXP 0 0 0 0 0 0 0 0 0 0 0 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 0 0 0 0 0 0 0 0 0 0 0 
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DATA: JC BASE PERIOD FORECASTED PERIOD 
TYPE OF FILING: AORIGINAL- UPDATED - RMSED 
WORKPAPER REFERENCE NOfS).: SCH D-23 (TRI VILLAGE) 

KENTUCKYdMERICAN WATER COMPANY 
CASE NO: ZW)40MW 

SUMMARYOFAWUSTblENTSTOOPERATlNGlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2W16 

SCHEDULE D-IT 
Page80119 

Wlhless Responsrm%: MA MOleri. 8. A Valentine 

Adi Adi Adi Adi Adi Adi Adi Adi Adi 
Line Account Base D 4  D 5  D 6  D 7  D 8  D 9  D l 0  D l 1  Dl 2 Total 
No. Number Descnption Penod Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Adiustments 
1 ADMINISTRATNE 8 GENERAL EXPIABGl . . 

Salanes 
lncentlve Plan Expense 
Expenses of Employees 
Dues for Clubs - Ded 
Mlsc Office Expenses 
SeMce Company Charges 
SeMce Company Charges - Out Agency 
Aud~tmg SeMces 
Legal SeMces 
Englneenng SeMces 
Other SeMces - Current 

Property lnsurance 
Workers Compensatlon 
Woken Comp Cap (A&B) 
Workers Comp Cap (H) 
Workers Comp Cap (CIR) 
lnlunes and Damages - Salanes 
ln~unes and Damages - Expenses 
lnlunes and Damages - Expenses 
General Llabll~ty 

EMPLOYEE PENSIONS 8 BENEFITS 
Accrued OPEB Expense 
Group lnsurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (A&B) 
Group Ins Cap (H) 
Group Ins Relmb 
Group Ins Cap (CIR) 
Group Ins Pretax Contnbut~on 
Other Welfare & Educt~onal Expenses 
Educational Expenses 
ESOP Contnbut~on Expense 
401-K Contnbutlons Expense 
401-K Cap (A&B) 
401-K Cap (H) 
401-K Cap (C&R) 

Suppl Pen Pay 
OPEB Expense Cap (A&B) 
OPEB Expense Cap (H) 
OPEB Expense Cap (CIR) 
FAS 112 Cost 
Penslon Plan Payments - Cunent 
Other Penslon Plan Expenses 
Penslon Plan Pmts - Unlon 

Penslons - Capltal~zed - (A&B) 
Penslons - Capltallzed - (H) 
Penslons - Capltallzed - (C&R) 
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KENTUCKYAPIIERICAN WATER COMPANY 
CASE NO: 200600103 

SUNIMARYOFAWUSTMENTSTOOPERATlNGlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: BASE PERIOD -X- FORECASTED PERIOD SCHEDULE M T  
TYPE OF flUNO: -X- ORIGINAL - UPDATED - REVISED Page9oflS 
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRI VILLAGE) Wltne~s ResponrWe: M.A Mlllerl. S. A Valentine 

Adj Adi Adi Adj Adi Adj Adj Adi Adi 
Line Account Base D 4  D 5  D 6  D 7  D 8  D 9  D l 0  D l 1  D l 2  Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adjustments 
I ADMINISTRATIVE 8 GENERAL EXP(A&G) - CONT 

REGULATORY COMNIIS8ION EXPENSES 
Amort Expense of Rate Proceedings 
Amort Selv Study Exp Cost 
TaX Savmgs 
Amort of Other Regulatory Expenses 
Other Regulatoly Expenses - Current 
Amori Misc Charges 
Misc General Expenses Current 
Amort Olig Cost Study 
Amort Misc General Expenses 
Misc Gen E&? - Community Relations 
Amori Plant Expans~on Study 
Meals & Travel Expenses - Taxable 
Donations 
Data Processing Communlcation Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-deducible Penaities 
Lobbyng Expenses 
Transportation Expenses 
Transportation Cap (ARB) 
Transportation Cap (C&R) 
Transportation Cap (H) 
Misc Gen Exp - Company Dues 
Misc Gen Exp - Other 
Misc General -Taxable Co Dues 
Rents 
Maint A&G Stmc & Improv-Matenal Ord 
Malnt A&G S t ~ c  & Improv-Matenal Prg 
Amort A&G Stmc & lmprov 
Malnt A&G Stmc & Improv-Labor Ord 
Malnt A&G Stmc & Improv-Labor Prg 
Malnt A&G Office Fumiture-Matenal Ord 
Maint A&G Office Furniture-Matenal Prg 
Maint A&G Office FurnitureLabor Ord 
Maint A&G Office Fumiture-Labor Prg 
Maint A&G Communlcation Equ~pMatenal 
Malnt A&G Com EqulpLabor Ord 
Maint A8.G Corn EqulpLabor Prg 
Malnt A&G Misc PropertpMatenal Ord 
Malnt A&G Misc Property-Matenal Prg 
Maint A&G Misc Property-Labor Ord 
Maint A&G Misc Property-Labor Prg 

Total A & G Expenses 

Total 0 & M Expenses 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARYOFARIU~ENTSTOOPERATlNOlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: BASE PERIOD JC FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FIUNG: -X-ORIOlNAL- UPDATED- RMSED Page100119 
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRIVILLAOE) Wltness Responsible: M A  Wnen. S. A Valentine 

Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 Ad1 
Llne Llne Base 0 4  D 5  D 6  D 7  D 8  D 9  D l 0  Dl 1  D l 2  Total 
No Number Descnpt~on Penod Sch D 2  3 Sch D 2  3 Sch D 2  3 Sch D 2  3 Sch D 2  3 Sch D 2  3 Sch 0 2  3 Sch D 2  3 Sch D 2  3 Ad~ustments 

Operation Labor Expenses 
Maintenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Maintenance Expenses 

Total 0 & M menses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group lnsurance 
Penslon 
Regulatory Expense 
lnsurance Other than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State lncome Tax Impact 

Federal lncome Tax lmpact 

Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUlYlMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEblBER 30,2005 

DATA: X BASE PERIOD 2- FORECASTED PERIOD SCHEDULE D4T 
TYPE OF FIUNO: JC ORIGINAL - UPDATED - REVlSED Page 11 of 1s 
WORKPAPER REFERENCE NqS).: SCH D-2.3 (TRl VILLAGE) mtneJs Responsible: MA Mlllerl. S. A Valentine 

Ad1 Ad1 Adl Ad1 Ad1 Ad1 Grand 
Lme Account Base D l 3  0 1 4  D l 5  D l 6  Dl 7 D l 8  Total Total 
NO Number Descnpt~on Penod SchD2 3 SchD23  Sch D 2 3  Sch D 2 3  Sch D 2 3  Sch D 2 3  Adjustments Adlustments 

1 OF SUPPLY EXPF- Coll Cot2 C013 C014 Co15 C016 C017 

Operatlon SupeMslon & Englneenng 
Operatlon Expenses 
Operatlon Labor 
Purchased Water 
Mtscellaneous Expenses 
h o r t  M~sc Expenses 
Miscellaneous Labor 
Rents 
Malnt SupeMston & Englneenng Ord 
Mamt SupeMslon & Englneenng Prg 
Malnt SNC & Improv-Materials Ord 
Matnt SNC & Improv-Matenals Prg 
Mamt SNC & Improv-Labor Ord 
Malnt Stwc & Improv-Labor Prg 
Malnt Col & Imp Res-Matenals Ord 
Matnt Cola  Imp Res-Matenals Prg 
Amort Cold  Imp Res 
Mamt Col & Imp Res-Labor Ord 
Mamt Co1& Imp Res-Labor Prg 
Mamt Lake. Rwer & Other Intakes-Mat Ord 
Matnt Lake. Rwer & Other Intakes-Mat Prg 
h o r t  Lake. Rlver & Other Intakes 
Malnt Lake. Rtver & Other Intakes-Lab Ord 
Mamt Lake. Rlver & Other Intakes-Lab Prg 
Malnt Supply MalneMatenals Ord 
Mamt Supply Malns-Matenals Prg 
Mamt Supply Malns-Labor Ord 
Malnt Supply Malns-Labor Prg 
Malnt Mlsc Water Source Plant-Mat Ord 
Malnt Mlsc Water Source Plant-Mat Prg 
Malnt Mlsc Water Source Plant-Labor Ord 
Mamt Mlsc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 20044M03 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: JC BASE PERIOD FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FILINO: JCORlGlNAL- UPDATED- REVISED Page 12 of $9 
WORKPAPER REFERENCE NO($).: SCH D-23 (TRl VILLAGE) mbless Responsible: MA Mlllen. L A  Valentlne 

Adl Adl Adl Ad1 Ad1 Ad1 Grand 
Lme Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
NO Number Descnpt~on Penod SchD23 Sch D 2 3  Sch D 2 3  Sch D 2 3  Sch D 2 3  Sch D 2 3  Adlustments Adlustments 
1  - 

Operat~on Sup & EnpElectnc 
Operation Sup & EnpOther 
Power Productlon Expenses 
Power Product~on Labor 
Power Purchased for Pump~npElec 
Power Purchased for PumpmpElec Ad1 
Power Purchased for PumplnpOther 
Pumplng Labor-Electnc 
Pumpmg Labor-Other 
Pumplng Expenses-Electnc 
Pumplng Expenses-Other 
Mlsc Pumpmg Labor-Electnc 
M~sc Pumplng Labor-Other 
Mlsc Purnplng Expenses-Electnc 
Mlsc Pumplng Expenses-Other 
Rents-Electnc 
Rentpother 
Matnt Sup & EnpElectnc Ord 
Malnt Sup 8 EnpElectnc Prg 
Malnt Sup 8 EnpOther Ord 
Malnt Sup & EnpOther Prg 
Malnt Pumplng S t ~ c  & Inprov-Matenal Ord 
Mamt Pumplng S t ~ c  8 Inprov-Matenal Prg 
Malnt Pumplng S t ~ c  & Inprov-Labor Ord 
Mamt Pumplng S t ~ c  & Inprov-Labor Prg 
Ma~nt Power Productlon EqulpMat Ord 
Malnt Power Productlon EqulpMat Prg 
Malnt Power Productlon EqulpLab Ord 
Malnt Power Product~on EqulpLab Prg 
Malnt Pumplng Equ~pMatenaCElectnc Ord 
Malnt Purnplng EqulpMatenaCElectnc Prg 
Mamt Pumping EqulpMatenaCOther Ord 
Malnt Pumplng EqupMatenaCOther Prg 
Malnt Pumplng EqulpLabor-Electnc Ord 
Ma~nt Pumplng EqulpLabor-Electnc Prg 
Mamt Pumplng Equ~pLabor-Other Ord 
Malnt Pumpmg EqulpLabor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKYdMERICAN WATER COMPANY 
CASE NO: 200600103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-IT 
TYPE OF FIUNO: 2- ORDINAL - UPDATED - REVISED PageI3of 13 
WORKPAPER REFERENCE NO(SL: SCH D-23 (TRI WLLAOE) WX~QSS Respomrmb'. MA Milerr. S. AValenUne 

Ad1 Ad1 Ad1 Adl Ad1 Adl Grand 
Llne Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 6  Total Total 
No Number Descnptlon Penod Sch D 2  3  Sch D 2  3  Sch D 2  3  Sch 0 2  3 Sch D 2  3  Sch D 2 3  Adjustments Adjustments 
1  WATER TREATMENT EXPENSES (m) 

Operation Superasion & Englneenng 
Chemicals-Carbon 
General Chemicals 
Soflenmg Chemicals 
General WT Labor 
Soflenmg Labor 
General WT Expenses 
General WT Adminlstratlon 
Soflening Expenses 
Mlsc Expenses 
Mlsc Expenses - SeMce Co 
Mlsc Labor 
Waste Dlsposal Expenses 
Amort Waste D~sposal Expenses 
Rents 
Malnt SupeMslon & Englneenng Ord 
Malnt SupeMslon & Englneenng Prg 
Malnt WT Struc & Improvements-Mat Ord 
Malnt WT Struc & Improvements-Mat Prg 
M o r t  \KT Structures 
Malnt WT Struc & ImprovementsLabor Ord 
Malnt WT Struc & ImprovementsLabor Prg 
Malnt General WT Equ~pment-Mat Ord 
Malnt General WT Equ~pment-Mat Prg 
Maint Soflenmg Equipment-Matenals 
Malnt General WT Eau~oment-Labor Ord . . 
Maint General WT Equipment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 20044M03 

SUlYlMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVRdBER30,2005 

DATA: BASE PERIOD 2- FORECASTED PERIOD SCHEDULE B I T  
TYPE OF FILING: A ORIGINAL - UPDATED - RMSED Page I 4  of IS  
WORKPAPER REFERENCE NO@).: SCH D-2.3 (TRI VILLAGE) Wltness ResponsW: M A  FQOer!. S. A Valentine 

Ad1 Ad1 Ad1 Ad1 Adl Ad1 Grand 
Llne Account Base 0 1 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No Number Descnpt~on Penod Sch P 2 3  Sch D-2 3  Sch D-2 3  Sch D 2  3  Sch D 2  3  Sch D 2  3 Adjustments Adlustmerits 
1  TRANS & D!Sl EXPENSES (TBD) 

Operation SupeMston & Englneenng 
Storage Facilities - Expenses 
Storage Facllitles - Labor 
T6D Llnes - Expenses 
T&D Lmes - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-Mlsc Meter Exp 
Meter Expenses-Mlsc Meter Labor 
Customer Installatton - Expenses 
Customer Installation - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Mlsc Expenses 
Mlsc Labor 
Rents 
Matnt SupeMslon & Englneenng Ord 
Mamt Supemion 8 Englneenng Prg 
Malnt Stwct & Improvements-Matenals Ord 
Mamt Struct & Improvements-Matenals Prg 
Malnt Stwct & Im~rovements-Labor Ord 
Malnt Stwct & Improvements-Labor Prg 
Mamt Res & Standpipes - Matenals Ord 
Malnt Res & Standp~pes - Matenals Prg 
Amort Res & Standp~pes 
Maint Res & Standplpes - Labor Ord 
Mamt Res & Standplpes - Labor Pig 
Mamt T&D M a w  - Matenals Ord 
Mamt T&D Mains - Matenals Prg 
h o r t  T&D Mams 
Malnt T&D Malns - Labor Ord 
Mamt T&D Malns - Labor Prg 
Mamt SeMces - Matenals Ord 
Malnt SeMces - Matenals Prg 
Maint S e ~ c e s  - Labor Ord 
Malnt S e ~ c e s  - Labor Prg 
Maint Meter - Matenals Ord 
Malnt Meter- Matenals Prg 
Mamt Meter - Labor Ord 
Malnt Meter - Labor Prg 
Matnt Meter Installation - Matenals Ord 
Malnt Meter Installation - Matenals Prg 
Malnt Meter lnstallatlon - Labor Ord 
Mamt Meter Installatlon- Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARYOFAAlUSTMENTSTOOPERATINGlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D4T 
TYPE OF FIUNO: 3- ORIGINAL - UPDATED - RMSED Page15of19 
WORKPAPER REFERENCE NO(S).: SCH D-23 (TRI VILLAGE) WXIIBSI Re$pmIble: MA MlOerf. S. A Valentine 

Adl Adl Ad1 Ad1 Ad1 Ad1 Grand 
Ltne Account Base Dl 3  D l 4  D l 5  D l 6  D l 7  13-18 Total Total 
No Number Descnptlon Penod SchD23 Sch D 2 3  Sch D 2 3  Sch D 2 3  Sch D 2 3  Sch D 2 3  Adjustments Ad~ustments 
1  TRANS 8 DlST EXPENSES (T8D) (Cont'Q 

Mamt Hydrants - Matenals Ord 
Maint Hydrants - Matenals Prg 
Maint Hydrants - Labor Ord 
Maint Hydrants - Labor Prg 
Maint Other T&D Plant - Matenals Ord 
Maid Other T&D Plant - Matenals Prg 
Malnt Other T&D Plant - Labor Ord 
Mamt Other T&D Plant - Labor Prg 

CUSTOMERACCOUNTSEXPENSE(CA) 
Supe~slon $0 $0 $0 $0 $0 $0 
Meter Readlng Expenses 0 0 0 0 0 0 
Meter Reading Mgt Program 0 0 0 0 0 0 
Meter Reading Labor 0 0 0 0 0 0 
CUST RECORDS 8 COLLECTION EXPENSES 
Contracts and Orders - Expenses 
Contracts and Orders - Labor 
C&cting - Expenses 
Collecting - Salanes 
Billing 8. Accounting - Computers 
Billing & Accounting - Other Expenses 
Billing &Accounting Salanes 

Uncollectible Accounts 
Misc Erpenses 
Misc Salanes 

TOTAL CA EXPENSES 

CUSTOMER SERVICE EXPENSES 
Cust SeMce and Information - Expenses 
Cust SeMce and Informatton - Salanes 

TOTAL CUSTOMER SERVICE EXP 

SALES PROMOTION EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200490103 

SUMMARYOFADJUSTMENTSTOOPERATlNGlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FIUNCI: -X-ORIGINAL -UPDATED -ROnsED 
WORKPAPER REFERENCE NO@).: SCH D-23 (TRI VILLAGE) 

SCHEDULE M T  
Page 16 of19 

mtneJr Reqmsble: MA #lllleri. 8. A Valentine 

Adi Adi Adi Adi Adi Adi Grand 
Line Account Base 0 1 3  D l 4  D l 5  D l 6  13-17 13-18 Total Total 
No. Number Descnption Penod Sch 02.3 Sch D2.3 Sch D2.3 Sch 0-2.3 Sch D2.3 Sch D2.3 Adiustments Adjustments 
1 ADMINISTRATIVE 8 GENERAL EXPIABG) 

Salanes 
Incentive Plan Expense 
Expenses of Employees 
Dues for Clubs - Dec 
Mtsc Wtce Expenses 
SeMce Company Charges 
SeMce Company Charges -Out Agency 
Audtttng SeMces 
Legal SeMces 
Engineenng SeMces 
Other SeMces - Current 

Property Insurance 
Workers Compensatton 
Workers Comp Cap (ALB) 
Workers Comp Cap (H) 
Workers Comp Cap (CLR) 
lnlunes and Damages - Salanes 
lnlunes and Damages - Expenses 
lniunes and Damages - Expenses 
General Llabillty 

EMPLOYEE PENSIONS B BENEFITS 
Accrued OPEB Expense 
Group Insurance Expense 
Other Grp Insurance Exp 
Group Ins Cap (A6B) 
Group Ins Cap (H) 
Group Ins Reimb 
Group Ins Cap (CLR) 
Group Ins Pretax Contnbutlon 
Other Weifare 6 Educttonal Expenses 
Educattonal Expenses 
ESOP Contnbutlon Expense 
401-K Contributions Expense 
401-K Cap (A6B) 
401-K Cap (H) 
401-K Cap (CLR) 

Suppl Pen Pay 
OPEB Expense Cap (ALB) 
OPEB Expense Cap (H) 
OPEB Expense Cap (CLR) 
FAS112Cost 
Penston Plan Payments - Current 
Other Penston Plan Expenses 
Pension Plan Pmts - Union 
Pensions - Capttallzed - (ALE9 
Pensions - Capttalized - (H) 
Penslons - Capttallzed - (CLR) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2WbOM03 

SUMMARYOFAEJUSTMENTSTOOPERATlNOlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: N O m B E R  30,2005 

DATA: BASE PERIOD A FORECASTED PERIOD 
TYPE OF FIUNO: -X- ORIOlNAL - UPDATED - RMSED 
WORKPAPER REFERENCE NO@).: SCH D-23 (TRI VILLAGE) 

SCHEDULE M T  
Pagel7oflS 

W b m s  Responsible: MA Mllerl. S. A Valentine 

Adi Adj Adi Adi Adi Adj Grand 
Line Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Pdiistments Adjustments 

1 ADMlNlSTRATNE 8 GENERAL EXPIA&OI - CONT . . 
REGULATORY COMMISSION EXPENSES 
h o r t  Expense of Rate Proceedings 
h o d  Sew Study Exp Cost 
Tax Savlngs 
Amort of Other Regulatory Expenses 
Other Regulatow Expenses -Current 

Amort Mtsc Charges 
M~sc General Expenses Current 
h o r t  Ong Cost Study 
Amort Mlsc General Expenses 
Mtsc Gen Exp - Communtty Relatlons 
Amort Plant Expansion Study 
Meals & Travel Expenses - Taxable 
Donations 
Data Processmg Commun~cat~on Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Nowdectuclble Penaiiies 
Lobbyng Expenses 
Transportation menses 
Transpodation Cap (A&B) 
Transportatton Cap (CIR) 
Transportatton Cap (H) 
Mlsc Gen Exp- Company Dues 
M~sc Gen Exp - Other 
Mlsc General ExpTaxable Co Dues 
Rents 
Mamt A&G Stmc & Improv-Matenal Ord 
Mamt A&G Stmc & Improv-Matenal Prg 
Amort A&G Stmc & lmprov 
Malnt ARG Stmc & Improv-Labor Ord 
Malnt A&G Stmc & Improv-Labor Prg 
Mamt A&G Office Fumtture-Matenal Ord 
Matnt A&G Office Fumlture-Matenal Prg 
Mamt A&G Ofice Fumlture-Labor Ord 
Mamt A&G Office Furniture-Labor Prg 
Mamt A&G Communlcatlon EqulpMatenal 
Maint A&G Corn EquipLabor Ord 
Mamt M G  Com EqulpLabor Prg 
Malnt A&G Mtsc Property-Matenal Ord 
Ma~nt A&G Mlsc Property-Matenal Prg 
Mamt A&G Mlsc Property-Labor Ord 
Mamt A&G Mlsc Property-Labor Prg 

Total A & G Expenses 

Total 0 & M Expenses 

K
A

W
_R

_P
S

C
D

R
2#44_attachm

ent_080604
P

age 179 of 261



DATA: BASE PERIOD J- FORECASTED PERIOD 
TYPE OF FIUNQ: ORIGINAL - UPDATED - RMSED 
WORKPAPER REFERENCE NO(Sb: SCH D-23 (TRI VILLAGE) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

SUMMARYOFARIUSlWENTSTOOPERATlNGlNCOMEACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 342M)S 

SCHEDULE D-IT 
Page180119 

mhrers Respondble: IbA fdUleri. S. A Villentlne 

Adi Adi Adi Adi Adi Adj Grand 
Line Account Base 0 1 3  0 1 4  0 1 5  0 1 6  D l 7  D l 8  Total Total 
No. Number Descnption Penod ~ c h  D2.3 ~ c h  D2.3 ~ c h  D2.3 sch D2.3 sch D2.3 ~ c h  D2.4 Adjustments Adjustments 

Operation Labor Expenses 
Maintenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Mamtenance Expenses 

Total 0 & M Ewenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group lnsurance 
Penslon 
Regulatory Expense 
Insurance Other than Group 
Customer Accounting 
Rents 
General Office Expense 
Miscellaneous 
Other Maintenance 

Total 0 & M Expenses 

State Income Tax lmpact 

Federal lncome Tax lmpact 

Net Operating lncome lmpact 
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KENTUCKYdMERlCAN WATER COblPANY 
CASE NO: 200440103 

SU#IMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOMAABER 30,2005 

DATA: 2- BASE P E W D  _X_ FORECASTED PERIOD 
TYPE OF flUNG: X ORlOlNAL - UPDATED - REWSED 
WORKPAPER REFERENCE NO(S).: 8CH D-23 (TRI VILLAGE) 

SCHEDULE D-1T 
PagelSofl9 

mess Respomrme: M.A Mileri. 8. A Valentine 

Ad1 Ad) Ad1 
Llne Account Base D l 9  D20  D21  Total 
No Number Descnptlon Penod SchD24  Sch D 2 4  Sch D 2 4  Adjustment 

Depreclation 
Depreclation - ClAC 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact - 

Amortization Lim Term Ut Plant 
Amortization Franchise Expense 
Amortization ReguaRory Asset - AFUDC 
Amortization Utility Plant Acquisition Adi 
Amortization Propelty Losses 

TOTAL AMORTIZATION 

State Income Tax lmpact 
Federal lncome Tax lmpact 

Net Operating lncome lmpact 

P 
Real & Personal Propery Taxes 
Gross lncome 8. Rece~ptsTaxes 
Invested Capital Tax 
Other General Taxes 
FUTA 
FUTACapitalized - (A Work Order) 
FUTACapitalized - (H Work Order) 
FUTA Capitalized - (C & R Work Order) 
FlCA 
FlCA Capitalized - (A Work Order) 
FlCA Capitalized - (H Work Order) 
FlCA Capitalized - (C & R Work Order) 
SUTA 
SUTA Capitalized - (A Work Order) 
SUTA Capitalized - (H Wo& Order) 
SUTA Capitalized - (C & R Work Order) 
Enwonmental Tax 

State lncome Tax Impact 
Federal lncome Tax lmpact 
Net operating lncome Impact 
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KENTUCKY-AldERlCAN WATER COMPANY 
CASE NO: 2W)bOM03 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FIUNO: -Xu ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-2 (TRI VILLAOE) 

SCHEDULE W I T  
Pagel Of3 

mtness Responsble: 5.A Valentine 

Lane Workpaper 
No Purpose and Descnptlon of Adjustment Reference Amount 

1 - 
2 To adjust Resldent~al bllled water revenue for the change ln bllllng determmants at present rates for the forecasted test penod RESIDENTIAL 
3 
4 
5 
6 
7 TO adlust Commerctal b~lled water revenue for the change In bllllng determmants at present rates for the forecasted test penod 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 To adjust Other Publ~c Authority bllled water revenue for the change In bllllng determlnants at present rates for the forecasted 
18 test penod 
19 
20 
21 
22 To adlust Sales For Resale (OWU) bhled water revenue for the change In b~ll~ng determmants at present rates for the forecasted 
23 test penod 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 To adjust M~scellaneous bllled water revenue for the change In b~llmg determlnants at present rates for the forecasted test 
38 penod 
39 
40 
41 
47 
43 The purpose of each adiustment 1s to reflect an appropnate level of revenue for the forecasted test penod. 
44 
45 
46 
47 
48 
49 
50 

Forecasted  mount 
Base Penod Amount 
Pro Forma Adiustment 

COMMERCIAL 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

OTHER PUBLIC AUTHORITY 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

PUBLIC FlRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

MISCELLANEOUS 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Total 8111ed Water Revenue Adiustment 
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KENTUCKYdMERICAN WATER COMPANY 
CASE NO: 200440103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATk BASE PERIOD FORECASTED PERIOD 
TYPE OF MUNO: AORlGlNAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: WIP-2 (TRI VILLAGE) 

SCHEDULE D-2'lT 
Page2of3 

Wltness Responsible: S A  Valentine 

Line Workpaper 
No. Purpose and Descnption of Adiustment Reterence Amount 

1 
RESIDENTIAL 
Forecasted Amount WIP-2 $0 
Base Penod Amount 0 
Pro Fona  Adiustment $0 

COMMERCIAL 
Forecasted Amount WP-2 $0 
Base Penod Amount. 0 
Pro Forma Adjustment $0 

INDUSTRIAL 
Forecasted Amount WP-2 
Base Penod Amount 
Pro Fonna Adiustment 

OTHER PUBLIC AUTHORITY 
Forecasted mount 
Base Penod Amount 
Pro Forma Adiustment 

SALES FOR RESALE (OWU) 
Forecasted Amount 
Base Penod Amount 
Pro Fona  Adiustment 

PUBLIC FlRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

PRIVATE FlRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Fona  Adiustment 

MlSCELLANEOUS 
Forecasted Amount WP-2 
Base Penod Amount 
Pro Fona  Adiustment 

Total Unbilled Water Revenue Adiustment 
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DATA: BASE PERIOD -)C FORECASTED PERIOD 
W P E  OF FIUNO: -X- ORKilNAL - UPDATED - REWSED 
WORKPAPER REFERENCE NO@).: WIP-2 (TRI VILLAGE) 

KENTUCKY-AMEIUCAN WATER COMPANY 
CASE NO: 2W)bMn03 

DETAILED AWUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 3R M06 

SCHEDULE D-ZIT 
Page 3 of 3 

Wtnes Responsible: S A  Valenth 

Llne Workpaper 
No Purpose and Descnptlon of Adjustment Reference Amount 
I W d  Revenues. Ad&&tmLkl 
2 RESIDENTIAL 
3 Forecasted Amount WIP-2 $0 
4 Base Penod Amount 0 
5 Pro Fonna Adlustment $0 
6 

COMMERCIAL 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Foma Adiustment 

INDUSTRIAL 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Fonna Adiustment 

RESIDENTIAL 
Forecasted Amount 
Base Penod Amount 
Pro Fonna Adiustment 

COMMERCIAL 
Forecasted Amount 
Base Penod Amount 
Pro Foma Adjustment 

27 INDUSTRIAL 
28 Forecasted Amount 
29 Base Penod Amount 
30 Pro Foma Adjustment 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adlustment IS to ellmlnate the sewer revenue for the forecasted test penod 
44 
45 
46 
47 
48 
49 
50 

Total Sewer Revenue Adjustment 

Total Revenue Adiustment 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 2004MnW 

DETAILED ARJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVMlBER 30,2005 

DATA: A BASE PERIOD 3- FORECASTED PERIOD 
TYPE OF FIUNO: A ORIGINAL - UPDATED - REVBED 
WORKPAPER REFERENCE NO(S).: WIP-2 (TRI VILLAGE) 

SCHEDULE D-221 
Page I of I 

W l m i s  Responsible: S A  Valentlne 

Lane Workpaper 
No Purpose and Descnpt~on of Adjustment Reference Amount 

1 - 
2 To adlust Reconnectlon Fees for the forecasted test penod RECONNECTION FEES 
3 Forecasted Amount WIP-2 $0 
4 Base Penod Amount 964 
5 Pro Fonna Ad~ustment ($964) 
6 
7 To adjust Returned Check Charges for the forecasted test penod level of bad checks OTHER MlSC SERV REVENUES 
8 Forecasted Amount WIP-2 $0 
9 Base Penod Amount 600 
10 Pro Fona  Adjustment ($600) 
11 
12 OTHER REVENUES 
13 Forecasted Amount WIP-2 $0 

Base Penod Amount 
Pro Fonna Adjustment 

Total Other Revenue Adjustment 

AF'JDC.  ad^^^ 
AFUDC ABOVE THE LINE 

23 Forecasted Amount WIP-2 
24 Base Penod Amount 
25 Pro Forma Adlustment 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adjustment IS to reflect an appropnate level of revenue for the forecasted test penod 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: ZM)dM)103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -)C BASE PERIOD A FORECASTED PERIOD 
TYPE OF FIUNO: A ORKilNAL - UPDATED - RMSED 
WORKPAPER REFERENCE NO(S).: WIP-3 (TRIVILLAOE) 

SCHEDULE D-23T 
Page I of 2 

mtness Responsible: S.A Valentine 

Line Womaper 
No. Purpose and Description of Adlustment Reference Amount 

1 
2 Labor expense IS bemg adjusted to reflect an Increase due to unlon wage contracts and an Increase of 3% for 
3 nowunlon employees to become effectlve Apnl 1.2004 and 2005 
4 
5 
6 
7 

8 
9 
10 
11 
12 Chemlcal expense IS belng adlusted to reflect the level of forecasted sales Also reflected IS the adlustment 
13 for contracted chemlcal pnces made to the forecast 
14 
15 
16 
17 
18 
19 
20 
21 
22 Management Fees expense reflects the forecasted charges from the S e ~ c e  Company for seMces rendered dunng 
23 the forecasted penod ~ncludlng costs from the Southeast Reglon SeMce Company office. Shared SeMces Center. 
24 and the Customer Call Center 
25 
26 
27 Group lnsurance reflects the premlum to be paid for Insurance coverage for employees plus costs assoclatedmth 
28 FAS 106 
29 
30 
31 
32 Penslon Expense reflects the forecasted level based on FAS 87 penslon costs 
33 
34 
35 
36 
37 Regulatory Expense reflects a three year amortlzatlon of the cost of the current flllng 
38 
39 
40 
41 
42 
43 
44 
45 
46 lnsurance Other than Group expense reflects the Company's forecasted cost for llabll~ty Insurance, worker's 
47 compensation and property Insurance based upon the most recent actual bllls 
48 
49 The purpose of each adlustment IS to reflect an appropriate level of expense for the forecasted test penod 
50 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

nt Fees. Adiustment D8 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Forecasted Amount WP-3-9 
Base Penod Amount 
Pro Forma Adiustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200490103 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATk A BASE PERIOD A FORECASTED PERIOD 
TYPE OF FIUNO: AORIGlNAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO(S).: WP-3 (TRI VILLAGE) 

SCHEDULE P Z 3 T  
PageZofZ 

Wltness Responsible: sJ\. Valentine 

Line Workpaper 
No. Purpose and Descnption of Adjustment Reterence Amount 
1 stment 0 1 3  
2 Customer Accounting expense reflects the cost of customer billing, meter reading and other expenses related to this Forecasted Amount WP-3-10 $10.888 
3 function, as well as allocations made from Central Divislon to Tri Vlllage and Elk Lake. Base Penod Amount 3.094 
4 Pro Forma Adjustment $7.794 
5 
6 
7 Rent expense reflects all leases and rental agreements that the company has entered into or IS forecasted to enter Into 
8 dunng the forecasted testpenod. 
9 
10 

11 
12 General Oftice expense reflects all expenses related to the Company's office ~ncluding telephone, employee expenses. 
13 supplies, as well as allocations from Central Divislon to Tri Village and Elk Lake. 
14 
15 
16 
17 Miscellaneous expenses reflect all remalnlng expenses that are not specifically asstgned to the above discussed 
18 adiustments. Refer to workpapers for detailed listing. This also Includes allocations from Central Divislon to Tri Village 
19 and Elk Lake. 
20 
21 
22 Mamtenance expense reflect the costs of marntalnlng the property and assets of the Company. These expenses 
23 Include amortizations of Dnor and forecasted deferred mamtenance Drolects. It also Includes normal mamtenance 
24 of pumplng equrpment, ;am. meters, as well as allocations from ckntra~ Divisron to Tri Wage and Elk Lake. 
25 

Purchased Water represents water purchased from the Winchester Munlcpal System. Georgetown Munlclpal 
System, and Owen Water & Sewer. 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each ad~ustment IS to reflect an appropriate level of expense for the forecasted test penod 
44 
45 
46 
47 
48 
49 
50 

Forecasted Amount WP-3-1 I $19.078 
Base Penod Amount 13.519 
Pro Forma Adjustment $5.559 

Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Forecasted Amount 
Base Penod Amount 
Pro Forma Ad~ustment 

bbumance Fme- 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

m e d  Water 
Forecasted Amount WP-3-15 $263.472 
Base Penod Amount 262.278 
Pro Forma Adjustment $1.194 
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DATA: 2- BASE PERIOD J- FORECASTED PERIOD 
TYPE OF FIUNO: 2- ORlOlNAL - UPDATED - RMSED 
WORKPAPER REFERENCE NO(S).: WIP-4 8 WIP-5 (TRl VILLAGE) 

KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 20044M03 

DETAlLED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-ZIT 
Page I of I 

Wltness Responsble: MA Hllleri. S. A Valerdbie 

Llne Womaper 
No Purpose and Descnptlon of Ad~ustment Reference Amount 
1 
2 Depreclatton expense reflects an lncrease due to an increased level of Uttltty Plant ~n S e ~ c e  Forecasted Amount WP-4-1 $106.577 
3 Base Penod Amount 42,340 
4 Pro Forma Adlustment $64.237 
5 
6 
7 Forecasted Amount WP-4-1 $0 
8 Base Penod Amount 0 
9 Pro Forma Adlustment $0 
10 
11 Gasml Taxes Fmens- 
12 General Taxes represent Property Taxes. Payroll Taxes. PSC Fees and other m~scellaneous taxes that are calculated Forecasted Amount WP-5 $54,088 
13 to be expenses for the forecasted test penod Thls also tncludes the allocatlon of property tax from Central D~ws~on Base Penod Amount 6.246 
14 to Tn Ullage and Elk Lake Pro Forma Adlustment $47.842 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 The Purpose of each adjustment IS to reflect an appropnate level of expense for the forecasted test penod 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 2004MnW 

SUMMARY OF JURISDICTIONAL FACTORS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30.2005 

DATA: BASE PERIOD JC FORECASTED PERIOD 
TYPE OF FIUNO: 3-ORIMNAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO(8b: (TRI VILLAGE) 

SCHEDULE D 3 T  
Page I of l 

mbress ResponsMe: S.A ValeatJne 

Llne Junsdlctlonal 
No Acct Account Tltle Factor Descnptlon of Factor andlor method of Allocation 
1 
2 
3 
4 NOT APPUCALBLE TO KENTUCKYdMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20044M03 

JURISDICTIONAL STATISTICS 
FOR THE TWELVE MONTHS ENDED: NOVMlBER 30,2005 

DATA: BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D4T 
TYPE OF FILINO: ORIGINAL - UPDATED - RMSED Page I of I 
WORKPAPER REFERENCE NO(S).: (TRI WLLAOE) 

Stat~st~c Adjusted 
Lane Total Total Statlstlcfor Junsd~ct~onal 
No Descnptlon Company Adjustment Company Junsdlctlon Ratlo 

1 
2 
3 
4 NOT APPUCALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

K
A

W
_R

_P
S

C
D

R
2#44_attachm

ent_080604
P

age 190 of 261



KENTUCKYAMERICAN WATER COMPANY 
CASE NO: 200400103 

EXPLANATION OF CHANGE IN JURISDICTIONAL PROCEDURES 
FORTHETWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD 2- FORECASTED PERIOD 
TYPE OF FIUNO: ORIGINAL - UPDATED - RMSED 
WORKPAPER REFERENCE NO(S).: (TRI VILLAGE) 

SCHEDULE M T  
Pagel of1 

NOT APPUCALBLE TO KENTUCKYAMERICAN WATER COMPANY. 

Llne 
No. Account No. Description Procedure Approved in Pnor Case Rational for Change 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20044010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE M L V E  MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERK33 SCHEDULE D-1E 
TYPE OF FILING:-X- ORIGNAL- UPDATED - REVISED Page I of I S  
WORKPAPER RERRENCE NO(S).: SCH D-2.11D3.2 (ELK M E )  W~tness Responsible. M A  Millerl. S. A. Valentine 

Adi. Adi. Adj. 
Line Account Base Dl D 2  D 3  Total 
No. Number Descnptlon Penod Sch D2.1 Sch P2.2 Sch D2.2 Adjustments 

Water Revenues 
Residential - Billed $44,504 $48.744 $0 $0 $48,744 
Residential - Unbilied 0 0 0 0 0 
Commerc~al - Billed 0 0 0 0 0 
Commerc~al - Unbilled 0 0 0 0 0 
Industrial - Billed 0 0 0 0 0 
Industrial - Unbilled 0 0 0 0 0 
Miscellaneous - Billed 0 0 0 0 0 
Miscellaneous- Water Sales Billed Unmetere 0 0 0 0 0 
Private Fire - Billed 0 0 0 0 0 
Private Fire - Unbilled 0 0 0 0 0 
Public Fire - Billed 0 0 0 0 0 
Public Fire - Unbilled 0 0 0 0 0 
OPA - Billed 0 0 0 0 0 
OPA - Unbilled 0 0 0 0 0 
Sales for Resale - Billed 0 0 0 0 0 
Sales for Resale- Unbilled 0 0 0 0 0 

Total Water Revenues 44,504 48,744 o o 48,744 

Sewer Revenues 
Restdentla1 - B~lled 0 0 0 0 0 
Resldentlal - Bdied Surcharge 0 0 0 0 0 
Commercial - B~lled 0 0 0 0 0 
Commerc~al - Unb~lled 0 0 0 0 0 
Industnal - B~lled 0 0 0 0 0 
Industrial - Unb~lled 0 0 0 0 0 

Total Sewer Revenues 0 0 0 0 0 

OTHER OPERATING REVENUES 
Reconnection Charges 0 0 0 0 0 
Other Miscellaneous Serv~ce Revenues 0 0 0 0 0 
Rents from Water Properly 0 0 0 0 0 
B~lllng & Collecbon S e ~ c e s  0 0 0 0 0 
Other Water Revenues 0 0 0 0 0 
AFUM: 0 0 0 0 0 

TOTAL OTHER OPERATING REVENUES 0 0 0 0 0 

TOTAL OPERATING REVENUES 
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KENTUCKY-AMERK:AN WATER COMPANY 
CASE NO: 20040010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE SWELVE MONTHS ENDED: NOMMBER30.2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
TYPEOF FILING:-X- ORIGNAL-UPDATED-RNlSED 
WORKPAPER RERRENCE NO(S).: SCH D-2.110-2.2 (ELK LAKE) 

SCHEDULE D-1E 
Page 2of 19 

Witness Responsible: M A  Millerl. S. k Valentine 

Adj. Adj. Adi. 
Line Account Base Dl 12-2 D-3 Total 
No. Number Descnption Penod Sch D-2.1 Sch P2.2 Sch D-2.2 Adjustments 

1 

3 Revenues from WaterNVasterwater 
4 Residential 

Commerc~al 
Industrial 
Other Public Authority (OPA) 
Sales for Resale ( O W )  
Miscellaneous 
Private Fire Selvlce 
Public Fire Servlce 

Total Waterwastewater Revenues 
Other Operatmg Revenues 

Total Operating Revenues 

18 TAX RATE 
19 State Income Tax Impact 
20 Federal Income Tax Impact 
21 Net Operating Income Impact 
22 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE 'WELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-1E 
TYPE OF FILING:-X-ORIGNAL- UPDATED -REVISED Page 3 of I S  
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK M E )  Witness Responsible: M A  Millerl. S. A. Valeltine 

Ad1 Adi Ad1 Ad1 Ad1 Ad1 Ad1 Ad) Ad1 
Lme Account Base D4 D 5  D 6  0-7 0-6 0-9 D l 0  D l 1  P I 2  Total 
No Number Description Penod Sch D-2 3 Sch D 2  3 Sch 0-2 3 Sch P 2  3 Sch P 2  3 Sch D-2 3 Sch D-2 3 Sch D 2  3 Sch D 2  3 Adjustments 
1 -1 COll C012 C013 C014 C015 C016 C017 C018 Co19 CollO 

Operation Supervision & Engmeenng 
Operation Expenses 
Operation Labor 
Purchased Water 
Miscellaneous Expenses 
Amort Misc Expenses 
Miscellaneous Labor 
Rents 
Maint Supervis~on & Engmeenng Ord 
Main1 Suoervrsion & Enoineenna Pra - - -  
Mamt s t k c  & Improv-Matenals Ord 
Maint Stmc & Improv-Matenals Prg 
Main1 Stmc & Improv-Labor Ord 
Maint Struc & Improv-Labor Prg 
Mamt Col &Imp Res-Matenals Ord 
Man1 Col &Imp Res-Matenals Prg 
Amorl Col &Imp Res 
Maint Col & Imp Res-LaborOrd 
Maint Col &Imp Res-Labor Prg 
Main1 Lake, River & Other Intakes-Mat Ord 
Maint Lake, River & Other Intakes-Mat Prg 
Amort Lake, River & Other Intakes 
Maint Lake, Rrver & Other Intakes-Lab Ord 
Maint Lake, River & Other Intakes-Lab Prg 
Maint Supply Malns-Matenals Ord 
Mamt Supply Mains-Matenals Prg 
Main1 Supply Mams-Labor Ord 
Malnt Supply Mains-Labor Prg 
Maint M~sc Water Source Plant-Mat Ord 
Mamt Mlsc Water Source Plant-Mat Pro 
Marnt Misc Water Source Plant-Labor Ord 
Maint Misc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PEROD -X- FORECASTED PERDD 
P lPE OF FILING:-X- ORIGNAL- UPDATED - REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page 4of I S  

Witness Responsible: M A  Millerl. S. A. Valertine 

Adi Adi Adi Adi Adj Adi Adi Adi Adi 
Line Account Base D 4  D 5  D 6  D-7 D 8  D 9  Or10 PI 1 D l 2  Total 
No. Number Descnption Penod Sch 02.3 Sch D2.3 Sch D2.3 Sch D-2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Adjustments 
1 PUMPING EXPENSES 

0 p e r a G p  & Eng-Electnc 
Operat~on Sup & Eng-Other 
Power Product~on Expenses 
Power Productlon Labor 
Power Purchased for Pumplng-Elec 
Power Purchased for Pumpmg-Elec Adj 
Power Purchased for Pumpmg-Other 
Pumpmg Labor-Electnc 
Pumpmg Labor-Other 
Pump~ng Expenses-Electnc 
Pump~ng Expenses-Other 
Mlsc Pump~ng Labor-Electnc 
Mlsc Pumpmg Labor-Other 
Mlsc Pumplng Expenses-Electnc 
Mlsc Pumpmg ExpenserOther 
Rents-Electnc 
RentsOther 
Malnt Sup & Eng-Electnc Ord 
Ma~nt Sup & Eng-Electnc Prg 
Mamt Sup & Eng-Other Ord 
Mamt Sup & Eng-Other Prg 
Mamt Pumplng Stmc & Inprov-Matenal Ord 
Malnt Pumpmg Stmc & Inprov-Matenal Prg 
Malnt Pumpmg Stmc & Inprov-Labor Ord 
Mamt Pumpmg Stmc & Inprov-Labor Prg 
Mamt Power Productlon Equ~pMat Ord 
Mamt Power Product~on Equ~pMat Prg 
Malnt Power Productton EqupLab Ord 
Mamt Power Produci~on Equ~pLab Prg 
Mamt Pumpmg EqulpMatenal-Electnc Ord 
Mamt Pumplng EqupMatenal-Electnc Prg 
Ma~nt Pump~ng Equ~pMatenal-Other Ord 
Mamt Pumpmg EqupMatenal-Other Prg 
Mamt Pumpmg Equ~pLabor-Electric Ord 
Mamt Pumplng EqulpLabor-Electnc Prg 
Malnt Pumplng EqulpLabor-Other Ord 
Malnt Pumpmg Equ~pLabor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20040010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER30, 2005 

DATA: -X- BASE PEROD-X- FORECASTED PEROD SCHEDULE D-1E 
N P E  OF FILING: -X- ORIGNAL - UPDATED -REVISED Page Bof I S  

WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK M E )  Witness Responsible: M A  Millerl. S. A. Valentine 

Adj Adi Adi Adj Adj Adj Adi Adi Adi 
Line Account Base D 4  D 5  D-6 D-7 D 8  D 9  D l 0  0 1  1 D l 2  Total 
No. Number Descnption Penod Sch 02.3 Sch 0-2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 02.3 Sch 0-2.3 Sch P2.3 Sch D2.3 Adjustments 
1 WATER TREATMENT EXPENSES 0 

Operabon Supervlsfon 8 Englneenng 
Chem~cals-Carbon 
General Chemicals 
Soften~ng Chem~cals 
General WT Labor 
Softening Labor 
General WT Expenses 
General WT Adm~nistrat~on 
Softening Expenses 
Misc Expenses 
Mlsc Expenses - Sewlee Co 
M~sc Labor 
Waste Dlsposal Expenses 
Amort Waste Dlsposal Expenses 
Rents 
Malnt Supewislon & Englneenng Ord 
Ma~nt Superwon & Eng~neenng Prg 
Malnt WT Stmc & Improvements-Mat Ord 
Maint WT Stmc & Improvements-Mat Prg 
Amort WT Structures 
Maint VVT Stmc & Improvements-labor Ord 
Ma~nt WT Stmc & Improvements-Labor Prg 
Malnt General WT Equipment-Mat Ord 
Maint General WT Eauloment-Mat Pra . . 
Ma~nt Soften~ng Equ~pment-Matenals 
Ma~nt General WT Equipment-Labor Ord 
Ma~nt General WT Equipment-Labor Prg 

TOTAL WT EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY , 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
M P E  OF FIUNG: _X_ ORIGNAL - UPDATED -REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page 60f 19 

Witness Responsible: M A  Miller/. S. A. Valeftine 

Adj Adj Adj Adj Adj Adi Adi Adj Adj 
Line Account Base 0 4  D 5  D 6  D 7  D 8  D 9  D l 0  D l 1  D l 2  Total 
No. Number Descnptlon Penod Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adjustments 
1 TRANS 8 DLST EXPENSES (TBD) 

Operat~on Superv~s~on & Engmeenng 
Storage Fac~l~t~es - Expenses 
Storage Facht~es - Labor 
TLD Lmes - Expenses 
T&D hnes - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-M~sc Meter Exp 
Meter Expenses-M~sc Meter Labor 
Customer Installahon - Expenses 
Customer lnstallat~on - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Mlsc Expenses 
M~sc Labor 
Rents 
Malnt Supervlslon & Englneenng Ord 
Mamt Supew~s~on & Engmeenng Prg 
Malnt Stwct & Improvements-Matenals Ord 
Mamt S t m t  8 Improvements-Materials Prg 
Ma~nt S t ~ c t  8 Improvements-Labor Ord 
Ma~nt Stmct & Improvements-Labor Prg 
Ma~nt Res B Standpipes - Matenals Ord 
Ma~nt Res B Standp~pes - Matenals Prg 
Amort Res 8 Standppes 
Ma~nt Res & Standp~pes - Labor Ord 
Ma~nt Res & Standp~pes - Labor Prg 
Ma~nt T&D Mains - Matenals Ord 
Mamt T&D M a m  - Matenals Prg 
Amort T I D  M a m  
Ma~nt T&D Mans - Labor Ord 
Malnt T&D Mans - Labor Prg 
Malnt Services - Matenals Ord 
Malnt Services - Matenals Prg 
Ma~nt Serv~ces - Labor Ord 
Mamt Sernces - Labor Prg 
Ma~nt Meter - Matenals Ord 
Malnt Meter - Matenals Prg 
Malnt Meter - Labor Ord 
Ma~nt Meter - Labor Prg 
Ma~nt Meter Installatton - Matenals Ord 
Mamt Meter lnstallat~on - Matenals Prg 
Ma~nt Meter lnstallatlon - Labor Ord 
Ma~nt Meter lnstallatlon - Labor Prg 
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KENTUCKYdMERlCAN WATER COMPANY 
CASE NO: 20040010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERKID 
TYPE OF FILING:-X- ORIGNAL- UPDATED - REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-I E 
Page 70f 19 

Witness Responsible: M A  Millerl. S. A. Valentine 

Adi Adj Adj Adi Adi Adi Adi Adi Adj 
Line Account Base D 4  D 5  D 6  D-7 0 8  D9  D l 0  Dl 1 D l 2  Total 
No. Number Descnption Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 132.3 Sch D2.3 Adjustments 
I TRANS 8 DIST EXPENSES (TAD) (Cont'd) 

Ma~nt Hydrants - Matenals Ord 
Mamt Hydrants - Matenals Prg 
Mamt Hydrants - Labor Ord 
Malnt Hydrants - Labor Prg 
Mamt Other T&D Plant - Matenals Ord 
Mamt Other T&D Plant - Matenals Prg 
Mamt Other TBD Plant - Labor Ord 
Mamt Other TLD Plant - Labor Prg 

TOTAL T8D WENSES 27,736 24.21 1 0 0 0 0 0 0 0 0 24,211 

CUSTOMER ACCOUNTS EXPENSE (Ce 
Supe~ts~on $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 
Meter Reading Expensesenses 0 0 0 0 0 0 0 0 0 0 0 
Meter Reading Mgt Program 0 0 0 0 0 0 0 0 0 0 0 
Meter Reading Labor 0 665 0 0 0 0 0 0 0 0 665 
CUST RECORDS 8 COLLECTION EXPENSES 0 
Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salanes 
Billing a Accounting - Computers 
Billing a Accounting - Other Expenses 
Billing a Accountmg Salanes 

Uncollectible Accounts 
Misc Expenses 
Misc Salanes 

TOTAL CA EXPENSES 

CUSTOMER SEWCE EXPENSES 
Cust Serv~ce and lnformation - Expenses 
Cust S e ~ l c e  and lnformation - Salanes 

TOTAL CUSTOMER SERVICE D(P 

SALES PROMOTlON EXPENSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PEROD -X- FORECASTED PERKID 
TYPE OF FILING: -X- ORIGNAL - UPDATED -RMSED 
WORKPAPER RERRENCE NO@).: SCH D-2.3 (ELK LAKE) 

SCHEDULE D-IE 
Page8of 19 

Witness Responsible: M.A. Millerl. S. A. Valentine 

Adi Adj Adi Adi Adi Adi Adi Adj Adj 
tine Account Base D-4 D 5  D-6 0 7  D 8  D9  D l 0  D l 1  D l 2  Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch 02.3 Adjustments 
1 ADMlNlSTRATlVE a GENEWL EXP(MG) 

Salanes 
Incentwe Plan Expense 
Expenses of Employees 
Dues for Clubs - Ded 
Mtsc Office Expenses 
Service Company Charges 
Servce Company Charges - Out Agency 
Aud~t~ng Serv~ces 
Legal Serv~ces 
Englneenng Serv~ces 
Other Servtces - Current 

Property Insurance 
Workers Cornpensallon 
Workers Comp Cap (A86) 
Workers Comp Cap (H) 
Workers Comp Cap (CBR) 
lnlunes and Damages - Salanes 
lniunes and Damages - Expenses 
lnjunes and Damages - Expenses 
General Llablllty 

EMPLOYEE PENSONS 8 BENFITS 
Accrued OPEB Expense 
Group lnsurance Expense 
Other Grp Insurance Exp 
Group Ins Cap (A&B) 
Group ins Cap (H) 
Group Ins Retmb 
Group Ins Cap (C&R) 
Group Ins Pretax Contnbufon 
Other Welfare & Educt~onal Expenses 
Educat~onal Expenses 
ESOP Contnbut~on Expense 
401-K Contnbul~ons Expense 
401-K Cap (ABB) 
401-K Cap (H) 
401-K Cap (CBR) 

Suppl Pen Pay 
OPEB Expense Cap (A&B) 
OPE6 Expense Cap (H) 
OPEB Expense Cap (CCR) 
FAS 112 Cost 
Pens~on Plan Payments - Current 
Other Penslon Plan Expenses 
Penston Plan Pmts - Unron 

Pensons - Capltaltzed -(A&B) 
Penstons - Capltallzed - (H) 
Pensons - Capltallzed - (CBR) 
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KENTUCKY-AMERCAN WATER COMPANY 
CASE NO: 200400102 

SUMhMRY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENUD: NOVEMBER30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERDD 
TYPE OF FIUNG;-X- ORIGNAL- UPDATED - REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page 9 of I 9  

Witness Responsible: M A  Millerl. S. k Valentine 

Adi Adj Adi Adi Adi Adj Adi Adi Adi 
Line Account Base 0-4 D 5  D6 0-7 0-8 D 9  D l 0  Dl 1 D l 2  Total 
No. Number Description Perrod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adjustments 
1 ADMINISTRATIVE 8 GENEML EXP(MG) - CONT 

REGULATORY COMMSSON EXPENSES 
Amort Expense of Rate Proceedings 
Amort Sew Study Exp Cosf 
Tax Savlngs 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses - Current 
Amort Misc Charges 
Misc General Expenses Current 
Amort Ong Cost Study 
Amort Mtsc General Expenses 
Mtsc Gen Exo - Communtv Relatrons 
Amort Plant Expansion Study 
Meals &Travel Expenses - Taxable 
Donaoons 
Data Processtng Communrcatton Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-dectuctble Penalttes 
Lobbyng Expenses 
Transportatlon Expenses 
Transportatlon Cap (A&B) 
Transportatlon Cap (GAR) 
Transpottatton Cap (H) 
Mlsc Gen Exp - CompanyDues 
Mlsc Gen Exp - Other 

Mtsc General -Taxable Co Dues 
Rents 
Malnt A&G Stmc & Improv-Mater~al Ord 
Matnt A&G Stwc & Improv-Matenal Prg 
Amort A&G Stwc & lmprov 
Matnt A&G Stwc & Improv-labor Ord 
Mamt A&G S t ~ c  & Improv-Labor Prg 
Malnt A&G Office Fum~tureMatenal Ord 
Malnt A&G Office Fum~ture-Matenal Prg 
Malnt A&G Office Furntture-Labor Ord 
Matnt A&G Office Fum~ture-Labor Prg 
Matnt A&G Communtcat~on EqulpMatenal 
Malnt A&G Com EqulpLabor Ord 
Malnt A&G Com EqulpLabor Prg 
Malnt A&G Mtsc Property-Matenal Ord 
Matnt A&G Mlsc Property-Matenal Prg 
Matnt A&G Mtsc Property-Labor Ord 
Malnt A&G Mlsc Property-Labor Prg 

Total A & G Expenses 

Total 0 & M Expenses 

0 0 0 0 0 0 0 0 
(836) 0 0 0 0 3,581 12.331 5,561 25 637 22,135 

$43,984 $24,727 $0 ($110) $0 $3.581 $12,331 $5,561 $25 $637 $46,752 

LABOR MANGEMENT GR INS PENSION REG EXP INS OTH 
FEES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEhlBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED P E W D  
TYPE OF FILING: -X- ORIGNAL- UPDATED - REVISED 
WORKPAPER RERRENCE NO@).: SCH D-2.3 (ELK LAKE) 

SCHEDULE D-1E 
Page l o o f  19 

Whess Responsible: M A  Miller/. S. A. Valentine 

Adi Adi Adi Adj Aq  Adj Adi Adi Adj 
Line Line Base D-4 D-5 D-6 D-7 D-8 D-9 D l 0  D-11 D-12 Total 
No. Number Descnptlon Penod Sch D-2.3 Sch D2.3 Sch D-2.3 Sch D-2.3 Sch D2.3 Sch 02.3 Sch D2.3 Sch D-2.3 Sch D-2.3 Adjustments 
1 

Operation Labor Expenses 
Mamtenance Labor Expenses 

Total Labor 

Total Operation Expenses 
Total Mamtenance Expenses 

Total 0 & M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chemicals 
Waste Disposal 
Management Fees 
Group Insurance 
Pens~on 
Regulatory Expense 
Insurance Other than Group 
Customer Accounbng 
Rents 
General Office Expense 
M~scellaneous 
Other Malntenance 

Total 0 8 M Expenses 

State Income Tax Impact 

Federal lncome Tax Impatt 

Net Operating lncome Impact 
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KENTUCW-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR SHE TWELVE MONTHS ENCED: NOVEMBER 30,2005 

DATA: -X- BASE PERKID-X- FORECASTED PERDD 
TYPE OF FILING:-X- ORIGNAL- UPDATED -REVISED 
WORKPAPER RERRENCE NO(S).: SCH 0-2.3 (ELK LAKE) 

SCHEDULE D-1E 
Page 11 of I S  

Witness Responsible: M A  Millerl. S. A. Valertine 

Adl Adi Adi Adi Adi Adi Grand 
tine Account Base D l 3  D l 4  P I 5  D l 6  P I 7  D l 8  Total Total 
No Number Descnpbon Penod Sch D-2 3 Sch D-2 3 Sch 0 2  3 Sch D 2  3 Sch D 2  3 Sch D-2 3 Ad~ustments Adjustments 
1 SOURCE OFSUPPLY EXPENSES ISS Coll Co12 C013 Cot4 Co15 -16 Co17 

Operation Superv~s~on & Englneenng 
Operat~on Expenses 
Operation Labor 
Purchased Water 
M~scellaneous Expenses 
Amort M~sc Expenses 
Miscellaneous Labor 
Rents 
Maint Supervis~on & Engineenng Ord 
Malnt Superv~s~on & Engineenng Prg 
Mamt Stmc & Improv-Matenals Ord 
Ma~nt Stwc & Improv-Materials Prg 
Maint Slruc & Improv-Labor Ord 
Malnt Slruc & Improv-Labor Prg 
Malnt Cola Imp Res-Matenals Ord 
Man1 Col &Imp Res-Matenals Prg 
Amorl Col & Imp Res 
Malnt Col & Imp Res-LaborOrd 
Maint Col & Imp Res-Labor Prg 
Maint Lake, R~ver & Other Intakes-Mat Ord 
Malnt Lake, Rtver & Other Intakes-Mat Prg 
Amorl Lake. R~ver & Other Intakes 
Ma~nt Lake, Rlver & Other Intakes-Lab Ord 
Maint Lake, River 8 Other Intakes-Lab Prg 
Malnt Supply Malns-Materials Ord 
Malnt SUDD~V Ma~ns-Materials Pra . .  . 
Malnt Supply Mains-Labor Ord 
Maint Supply Mam-Labor Prg 
Malnt Mac Water Source Plant-Mat Ord 
Man1 Misc Water Source Plant-Mat Pro 
Mamt Misc Water Source Plant-Labor Ord 
Ma~nt Misc Water Source Plant-Labor Prg 

TOTAL SS EXPENSES 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20040010? 

SUMWRY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENCED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-1E 
TYPE OF FILING:-X-ORIGNAL- UPDATED -REVISED Page l 2 o f  19 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK M E )  Witness Responsible: M A  Milled S. A. Valentine 

Adl Ad1 Ad1 Ad1 Adl Adl Grand 
Lme Account Base 0 1 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No Number Descnptton Penod Sch 0 2  3  Sch D 2  3  Sch D-2 3  Sch D-2 3  Sch D 2  3  Sch D-2 3  Adjustments Adlustments 
I PUMPING EXPEEES 

Operat~on Sup & EnpElectnc 
Operatton Sup & Eng-Other 
Power Product~on Expenses 
Power Productton Labor 
Power Purchased for PumplnpElec 
Power Purchased for Pump~ng-Elec Adj 
Power Purchased for PumplnpOther 
Pumpmg Labor-Electnc 
Pumplng Labor-Other 
Pumptng Expenses-Electnc 
Pumptng Expenses-Other 
Misc Pumplng Labor-Electric 
Mlsc Pumplng Labor-Other 
Mtsc Pumplng Expenses-Electnc 
Misc Pumping Expenses-Other 
Rents-Electnc 
Rents-Other 
Ma~nt Sup & EnpElectnc Ord 
Ma~nt Sup & Eng-Electnc Prg 
Malnt Sup & EnpOther Ord 
Ma~nt Sup & Eng-Other Prg 
Malnt Pumplng Struc & Inprov-Matenal Ord 
Ma~nt Pumptng Stmc & Inprov-Matenal Prg 
Malnt Pumplng Struc & Inprov-Labor Ord 
Malnt Pumplng S t ~ c  & Inprov-Labor Prg 
Matnt Power Productton EqupMat Ord 
Matnt Power Production Equ~pMat Prg 
Matnt Power Producfton Equ~pLab Ord 
Matnt Power Production Equiplab Prg 
Matnt Pumplng EqulpMatenal-Electnc Ord 
Matnt Pumpng EqutpMalenal-Electnc Prg 
Ma~nt Pumplng Equ~pMatenal-Other Ord 
Malnt Pumplng Equ~pMatenal-Other Prg 
Ma~nt Pumplng Equ~pLabor-Electnc Ord 
Malnt Pumplng EqulpLabor-Electnc Prg 
Malnt Pump~ng EqupLabor-Other Ord 
Mamt Pumplng Equiplabor-Other Prg 

TOTAL PUMPING EXPENSES 
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KENTUCKY-AMERCAN WATER COMPANY 
CASE NO: 2004-0010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR M E  TWELVE MONTHS ENED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD-X- FOREMSTED PERIOD SCHEDULE D-1E 
TYPE OF FILING:-X- ORIGNAL- UPDATED - RMSED Page l 3 o f  I S  
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  W~tness Responsible: M A  Millerl. S. A. Valertine 

Adl A ~ J  Adl Adl Ad1 Adl Grand 
Line Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No Number Descnptron Penod SchD23 Sch D 2  3 Sch D 2  3 Sch D 2 3  Sch D 2 3  Sch D 2 3  Ad~ustments Ad~ustments 
1 WATER TREATMENT EXPENSES ONn 

Operat~on Superv~slon & Engmeenng 
Chemrcals-Carbon 
General Chemicals 
Softening Chem~cals 
General WT Labor 
SOften~ng Labor 
General WT Expenses 
General WT Admm~strabon 
Soften~ng Expenses 
Mlsc Expenses 
M~sc Expenses - Service Co 
Misc Labor 
Waste D~sposal Expenses 
Amort Waste D~sposal Expenses 
Rents 
Mamt Supervls~on & Englneenng Ord 
Mamt Superv~sion & Engmeenng Prg 
Mamt VVT Struc 8 Improvements-Mat Ord 
Mamt WT Stmc & Improvements-Mat Prg 
Amort WT Structures 
Mamt WT Stmc & Improvements-Labor Ord 
Mamt WT Struc & Improvements-Labor Prg 
Mamt General WT Equipment-Mat Ord 
Mamt General WT Equipment-Mat Prg 
Mamt Soften~ng Equ~pment-Matenals 
Mamt General VVT Equ~pment-Labor Ord 
Mamt General WT Equ~pment-Labor Prg K
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 200400102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PERDD SCHEDULE D-1E 

N P E O F  FILING:-X-ORIGNAL-UPDATED -REVISED Page 14of I S  

WORKPAPER REARENCE NO(S).: SCH D-2.3 (ELK M E )  W~tness Responsible. M A  Millerl. S. A. Valertine 

Adl Ad1 Ad1 Ad] Ad1 Ad1 Grand 
Llne Account Base D l 3  P I 4  D-15 D l 6  D l 7  D l 8  Total Total 
No Number Descnptron Penod Sch D 2  3 Sch D 2  3  Sch D-2 3 Sch D 2  3  Sch D 2  3  Sch 0 2  3  Adjustments Adjustments 
1  TRANS a DST EXPENSES ('IBD) 

Operation Supervlsron & Englneenng 
Storage Facdrtles - Expenses 
Storage Facllltles - Labor 
T&D Llnes - Expenses 
T&D Lmes - Labor 
Meter Expenses-Remove and Reset-Exp 
Meter Expenses-Remove and Reset-Labor 
Meter Expenses-M~sc Meter Exp 
Meter Expenses-M~sc Meter Labor 
Customer lnstallatron - Expenses 
Customer lnstallat~on - Labor 
Maps and Records - Expenses 
Maps and Records - Expenses Computer 
Maps and Records - Labor 
Mlsc Expenses 
MISC Labor 
Rents 
Malnt Supervlslon 8 Englneenng Ord 
Malnt Supervlslon & Englneenng Prg 
Malnt Stwct & Improvements-Matenals Ord 
Malnt Stwct & Improvements-Materials Prg 
Malnt Stmct & Improvements-Labor Ord 
Mamt Struct & Improvements-Labor Prg 
Maint Res & Standp~pes - Matenals Ord 
Mamt Res & Standp~pes - Matenals Prg 
Amort Res & Standplpes 
Malnt Res & Standplpes - Labor Ord 
Malnt Res &Standplpes - Labor Prg 
Malnt T&D Mans - Matenals Ord 
Mamt T&D Malns - Matenals Prg 
Amort T&D Mans 
Malnt T&D Mans - Labor Ord 
Malnt T&D Mans - Labor Prg 
Malnt Services - Matenals Ord 
Ma~nt Services - Matenals Prg 
Mamt Serv~ces - Labor Ord 
Mamt Servrces - Labor Prg 
Malnt Meter - Matenals Ord 
Ma~nt Meter - Matenals Prg 
Marnt Meter - Labor Ord 
Malnt Meter - Labor Prg 
Malnt Meter lnstallatlon - Matenals Ord 
Mamt Meter lnstallatron - Matenals Prg 
Malnt Meter lnstallat~on - Labor Ord 
Maint Meter lnstallat~on - Labor Prg 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENED: NOVENIBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
PlPEOF FILING:-X- ORIGNAL- UPDATED-REVISED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page 150f 19 

Witness Responsible: MA. Mlllerl. S. R Valentine 

Adj Adi Adl Adi Adj Ad1 Grand 
Line Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No. Number Descnpt~on Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Adjustments Adjustments 

1 TRANS & DlST EXPENSES Cl&Dl (Conf'd) 
Mamt Hydrants - Matenals Ord 
Man1 Hydrants - Matenals Prg 
Mamt Hydrants - Labor Ord 
Mamt Hydrants - Labor Prg 
Mamt Other TAD Plant - Matenals Ord 
Mamt Other T&D Plant - Matenals Prg 
Ma~nt Other T&D Plant - Labor Ord 
Mamt Other TBD Plant - Labor Prg 

TOTAL T&D EXPENSES 27,736 0 0 0 3,088 0 0 0 0 3,088 27,299 

CUSTOMER ACCOUNTS EXPENSE (Ce 
Supe~ls~on $0 $0 $0 $0 $0 $0 
Meter Reading Expenses 0 0 0 0 0 0 
Meter Reading Mgt Program 0 0 0 0 0 0 
Meter Reading Labor 0 0 0 0 0 0 
CUST RECORDS & COLLECTION EXPEhGES 
Contracts and Orders - Expenses 
Contracts and Orders - Labor 
Collecting - Expenses 
Collecting - Salanes 
Billing & Accounting - Computers 
Billing &Accounting - Other Expenses 
Billing &Accounting Salanes 

Uncollectible Accounts 
Misc Expenses 
Misc Salanes 

TOTAL CA EXPENSES 

CUSTOMER SEMIVICE EXPENSES 
Cust S e ~ ~ c e  and Information - Expenses 
Cust Serv~ce and lnformat~on - Salanes 

TOTAL CUSTOMER SERVICE EXP 

SALES PROWTION EXPEtSES 
Sales Promotion - Expenses 

TOTAL SALES PROMOTION EXP 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20040010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER30,2005 

DATA: 2- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE D-1E 
TYPE OF FILING:-X-ORlGNAL-UPDATED -REVISED Page l 6 o f  I9  
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK W E )  Witness Responsible: M A  Millerl. S. A. Valertine 

A ~ J  Adl Ad1 Ad1 A ~ J  Adj Grand 
Lane Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 8  Total Total 
No Number Descnptlon Penod Sch 0 2  3 Sch D 2  3 Sch D-2 3 Sch D 2  3 Sch D 2  3 Sch D 2  3 Adjustments Adjustments 

1 ADMINISTRATIVE 8 GENEWL EXP(ABG) 
Salanes 
lncenbve Plan Expense 
Expenses of Employees 
Dues for Clubs - Ded 
M~sc Office Expenses 
Servlce Company Charges 
S e ~ c e  Company Charges - Out Agency 
Audhng Servlces 
Legal Services 
Engmeenng Se~lces 
Other Serv~ces - Current 

Property lnsurance 
Workers Compensabon 
Workers Comp Cap (AIB) 
Workers Comp Cap (H) 
Workers Comp Cap (CIR) 
ln~unes and Damages - Salanes 
lnjunes and Damages - Expenses 
lnjunes and Damages - Expenses 
General L~ab~l~ty 

EMPLOYEE PENSKINS B BENFITS 
Accrued OPEB Expense 
Group Insurance Expense 
Other Grp lnsurance Exp 
Group Ins Cap (AIB) 
Group Ins Cap (H) 
Group Ins Relmb 
Group Ins Cap (C&R) 
Group Ins Pretax Contnbulon 
Other Welfare & Eductlonal Expenses 
Educational Expenses 
ESOP Contnbubon Expense 
401-K Contnbut~ons Expense 
401-K Cap (A8.8) 
401-K Cap (H) 
401-K Cap (CIR) 
Suppl Pen Pay 
OPEB Expense Cap (AIB) 
OPEB Expense Cap (H) 
OPEB Expense Cap (C&R) 
FAS 112 Cost 
Penslon Plan Payments - Current 
Other Pens~on Plan Expenses 
Penslon Plan Pmts - Unlon 
Pensons - Cap~tal~zed -(A&B) 
Penslons - Capltal~zed - (H) 
Pens~ons - Capltallzed - (CIR) 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20040010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED P E W D  
TYPE OF FILING:-X- ORIGNAL- UPDATED -REVISED 
WORKPAPER RERRENCE NO(S).: SCH D-2.3 (ELK M E )  

SCHEDULE D-1E 
Page l 7 0 f  $9 

Witness Responsible: M A  Miller/. S. k Valentine 

Line Account Base D-13 D l 4  P I 5  D l 6  13-17 D l 8  Total Total 
No. Number Descnpt~on Penod Sch B2.3 Sch D2.3 Sch D2.3 Sch B2.3 Sch D-2.3 Sch D2.3 Adiustments Adjustments 
1 ADMINISTRATIVE 8 G E N E W  EXP(A&G) - CONT 

REGULATORY COMMISSION EXPENSES 
Amort Expense of Rate Proceedmgs 
Amort Sew Study Exp Cost 
Tax Savmgs 
Amort of Other Regulatory Expenses 
Other Regulatory Expenses - Current 

Amort M~sc Charges 
M~sc General Expenses Current 
Amon Ong Cost Study 
Amorl Mlsc General Expenses 
Mlsc Gen Exp - Community Relations 
Amort Plant Expansion Study 
Meals &Travel Expenses - Taxable 
Donattons 
Data Processmg Commun~cat~on Exp 
Research & Development Expenses 
Research & Development Exp - Ser Co 
Non-dectuclble Penalties 
Lobbylng Expenses 
Transportabon Expenses 
Transportat~on Cap (A&B) 
Transportat~on Cap (CBR) 
Transporlat~on Cap (H) 
MISC Gen Exp - CompanyDues 
Mlsc Gen Exp - Other 

Mlsc General -Taxable Co Dues 
Rents 
Mamt A&G Struc & Improv-Matenal Ord 
Mamt A&G Struc & Improv-Matenal Prg 
Amort A&G Struc & lmprov 
Mamt A&G Struc & Improv-Labor Ord 
Malnt A&G Struc & Improv-labor Prg 
Malnt A&G Office Fum~ture-Matenal Ord 
Mamt A&G Office Fum~ture-Matenal Prg 
Mamt A&G Office Furn~ture-Labor Ord 
Maint A&G Office Furnlture-Labor Prg 
Malnt A&G Commun~cat~on EquipMatenal 
Mamt A&G Com EqupLabor Ord 
Ma~nt A&G Com EqupLabor Prg 
Marnt A&G Mlsc Properly-Matenal Ord 
Ma~nt A&G Mlsc Property-Matenal Prg 
Malnt A&G Msc Property-Labor Ord 
Mamt A&G Mlsc Property-Labor Prg 

Total A & G Expenses 

Total 0 & M Expenses 
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DATA: -X- BASE PERIOD -X- FORECASTED PEROD 
TYPEOF FILING:-X-ORIGNAL-UPDATED -RMSED 
WORKPAPER REFERENCE NO(S).: SCH D-2.3 (ELK LAKE) 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

SCHEDULE D-1E 
Page l 8 o f  I S  

Witness Responsible: M A  Miller/. S. A. Valeltine 

Adi Adi Adi Adj Adi Adi Grand 
Line Account Base D l 3  D l 4  D l 5  D l 6  D l 7  D l 6  Total Total 
No. Number Description Penod Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.3 Sch D2.4 Adjustments Adjustments 

Operat~on Labor Expenses 
Mamtenance Labor Expenses 

Total Labor 

Total Operat~on Expenses 
Total Mamtenance Expenses 

Total 0 & M Expenses 

Labor 
Purchased Water 
Fuel and Power 
Chem~cals 
Waste Disposal 
Management Fees 
Group Insurance 
Pens~on 
Regulatory Expense 
Insurance Other than Group 
Customer Accounbng 
Rents 
General Office Expense 
Miscellaneous 
Other Mamtenance 

Total 0 & M Expenses 

State Income Tax lmpact 

Federal Income Tax lmpact 

Net Operating income lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20040010? 

SUMMARY OF ADJUSTMENTS TO OPERATING INCOME ACCOUNTS 
FOR THE TWELVE MONTHS ENDED: NOVEh'.BER30,2005 

DATA: -X- BASE PEROD-X- FORECASTED PEROD 
TYPEOF FILING:-X-ORIGNAL-UPDATED -RMSED 
WORKPAPER RERRENCE NO@).: SCH D-2.3 (ELK LAKE) 

SCHEDULE D-1E 
Page l 9 o f  I S  

Witness Responsible: M A  Millerl. S. A. Valeitine 

Adi Adi Adi 
Lme Account Base D l 9  D20 13-21 

Total 

No Number Descnptlon Penod Sch D 2  4 Sch D-2 4 Sch D-2 4 
Adjustment 

1 $0 $7,253 $0 $0 
$7,253 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact 

AMORTIZATION EXPENSE 
Amortmtion Lim Term Ut Plant 
Amortization Franchise Expense 
Amortization Regualtoiy Asset - AFUDC 
Amortization Utility Plant Adqulsition Adi 
Amortization Property Losses 

TOTAL AMORTIZATION 

State lncome Tax lmpact 
Federal lncome Tax lmpact 

Net Operating lncome lmpact 

TAXES. OTHER THAN INCOME 
Real &Personal Propew Taxes 
Gross lncome & Recelpts Taxes 
Invested Capital Tax 
Other General Taxes 
FUTA 
FUTA Capitalized - (A Work Order) 
FUTA Capitalized - (H Work Order) 
FUTA Capltalized - (C & R Work Order) 
FlCA 
FlCA Capitalized - (A Work Order) 
FlCA Capitalized - (H Work Order) 
FlCA Capltalized - (C & R Work Order) 
SUTA 
SUTA Capitalized - (A Work Order) 
SUTA Capitalized - (H Work Order) 
SUTA Capitalized - (C & R Work Order) 
Env~ronmental Tax 

State lncome Tax lmpact 
Federal lncome Tax lmpact 
Net Operating lncome lmpact 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-0010? 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER34 2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERKID 
TYPEOF FILING:-X-ORIGNAL-UPDATED -REVISED 
WORKPAPER REFERENCE NO(S).: WIP-2 (ELK M E )  

SCHEDULE D-2.1E 
Page I of 3 

Witness Responsible: S.A. Valertine 

h e  W o w p e r  
No Purpose and Descnpt~on of Adjustment Reference Amount 
1 Ellled Revenues. Ad~ustment Dl 
2 To adlust Resldentlal bllled water revenue for the change In blihng determinants at present rates for the forecasted test penod RESIDENTIAL 
3 Forecasted Amount WIP-2 $93,248 
4 Base Pencd Amount 44,504 
5 pro Forma Adlustment $48,744 
6 
7 COMMERCIAL 
8 Forecasted Amount WIP-2 $0 
9 Base Pencd Amount 0 
10 Pro Forma Adjustment $0 
11 
12 INDUSTRIAL 
13 Forecasted Amount WIP-2 $0 
14 Base Penod Amount 0 
15 Pro Forma Adlustment $0 
16 
17 OTHER PUBLIC AUTHORIN 
18 Forecasted Amount WIP-2 $0 

42 
43 The purpose of each adiustment IS to reflect an appropriate level of revenue for the forecasted test pencd 
44 
45 
46 
47 
48 
49 
50 

Base Pencd Amount 
Pro Forma Adjustment 

SALES FOR RESALE (OWU) 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Forma Adiustment 

PUBLIC FlRE SERVICE 
Forecasted Amount WIP-2 
Base Pen& Amount 
Pro Forma Adiustment 

PRIVATE FlRE SERVICE 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Forma Adjustment 

MISCELLANEOUS 
Forecasted Amount WIP-2 
Base Pencd Amount 
Pro Forma Adiustment 

Total Billed Water Revenue Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440102 

DETAILED ADJUSTMENTS 
FOR M E  l W E L M  MONTHS ENDED: NOVEMBERJO, 2005 

DATA: -X- BASE PERIOD-x FORECASTED PERKID 
TYPEOF FILING:-X-ORIGNAL-UPDATED-RMSED 
WORKPAPER RERRENCE NO(S).: WIP-2 (ELK M E )  

SCHEDULE D-2.1E 
Page 2 of 3 

Witness Responsibla: S A  Valertine 

I in- Workpaper 
No. Purpose and Descnptlon of Adjustment Reference Amount 

1 B- 
7 RESIDENTIAL 

Forecasted Amount WIP-2 $0 
Base Penod Amount 0 
Pro Forma Adjustment $0 

COMMERCIAL 
Forecasted Amount W/P-2 
Base Penod Amount 
Pro Forma Adiustment 

INDUSTRIAL 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Forma Adjustment 

OTHER PUBLIC AUTHORITY 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

SALES FOR RESALE ( O W )  
Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

PUBLIC FIRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adjustment 

PRIVATE FIRE SERVICE 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

MISCELLANEOUS 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Forma Adiustment 

Total Unbilied Water Revenue Adiustment 
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KENFUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

DETAILEDADJUSTMENTS -- --- 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERDD 
SCHEDULE D-2.lE 

TYPE OF FILING: -X- ORIGNAL - UPDATED -REVISED Page 3 of 3 

WORKPAPER REFERENCE NO(S).: WIP-2 (ELK LAKE) Witness Responsible: S A  Valedine 

workpaper Lme Reference Amount 
No Purpose and Descnption of Ad ustment 
1 Biiled Revenues. Adiustment Dl 

2 RESIDENTIAL 
Forecasted Amount WIP-2 $0 
Base Pen& Amount 
Pro Forma Adiustment 

COMMERCIAL 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Forma Adiustment 

INDUSTRIAL 
Forecasted Amount WIP-2 $0 
Base Penod Amount 0 
Pro Forma Adiustment $0 

RESIDENTIAL 
Forecasted Amount WIP-2 
Base Pencd Amount 
Pro Forma Adiustment 

COMMERCIAL 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Forma Adjustment 

INDUSTRIAL 
Forecasted Amount WIP-2 
Base Penod Amount 
Pro Forma Adiustment 

Total Sewer Revenue Adjustment 

Total Revenue Adiustment 
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KENTUCKY-AMERCAN WATER COMPANY 
CASE NO: 2004-0010? 

DETAILEDADJUSTMENTS 
FOR M E  TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING:-X-ORIGNAL- UPDATED -REVISED 
WORKPAPER REFERENCE NO(S).: WIP-2 (ELK M E )  

SCHEDULE D-2.2E 
Page 1 of 1 

Witness Responsible: S.k Valewne 

Line Workpaper 
No. Purpose and Description of Adjustment Reference Amount 
1 Other Revenues. Adiustment D-2 

2 RECONNECTION FEES 
3 Forecasted Amount WIP-2 $0 

4 Base Penod Amount 0 
5 Pro Foma Adiustment $0 

The purpose of each adjustment IS to reflect an appropnate level of revenue for the forecasted test pencd. 

OTHERMISCSERVREVENUES 
Forecasted Amount 
Base Penod Amount 
Pro Fonna Adiustment 

OTHERREVENUES 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Total Other Revenue Adjustment 

AFUDC. Adiustment D-3 
AFUDCABOVE THE LINE 

Forecasted Amount 
Base Pen& Amount 
Pro Foma Adiustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MOMHS ENDED: NOVEMBER30, 2005 

DATA: -X- BASE PERIOD FORECASTED PERDD 
TYPE OF FIUNG:-X- ORIGNAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S1.: WIP3 (ELK W E )  

SCHEDULE D-2.3E 
Page 1 of 2 

Witness Responsible: S A  Valertine 

l ine ~ o ~ a p e r  - .  
No Purpose and Descnpt~on of Adlustment Reference Amount 
1 Labor. Adlustment. D 4  
2 Labor expense 1s being adlusted to reflect an Increase due to unlon wage contracts and an Increase of 3% for Forecasted Amount WIP-51 $44,408 
3 non-unlon employees to become effectwe Apnl 1.2004 and 2005 Base Penod Amount 19,681 
4 Pro Forma Ad~ustment $24.727 

11 
12 Chemlcal expense IS being adiusted to reflect the level of forecasted sales Also reflected IS the ad~ustment 
13 for contracted chemicd pnces made to the forecast 
14 
15 
16 
17 
18 
19 
20 
21 
22 Management Fees expense reflects the forecasted charges from the Servlce Company for servlces rendered dunng 
23 the forecasted penod lncludmg wsts from the Southeast Reglon Servlce Company ofice, Shared Servlces Center. 
24 and the Customer Call Center 
75 

Fuel &Power. Adiustment D 5  
Forecasted Amount WIP-52 $0 
Base Penod Amount 0 
Pro Forma Adjustment $0 

Chem~cals. Adiustment D 6  
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Waste Diswsal. Adiustment D 7  
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Manaaement Fees. Adiustment D-8 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

-- 
26 
27 Group Insurance reflects the premlum to be pa~d for Insurance coverage for employees plus wsts associated wlth Forecasted Amount W/P-3-6 $11.944 
28 FAS 1OG Base Penod Amount (387) 
29 Pro Forma Adlustment $12.331 
?n -- 
31 
32 Penslon Exoense reflects the forecasted level based on FAS 87 wnsion costs. 
33 
34 
35 
36 
37 Regulatory Expense reflects a three year amortization of the cost of the current filing. 
38 
39 
40 
41 
42 
43 
44 
45 
46 lnsurance Other than Group expense reflects the Company's forecasted cost for liability Insurance, workets 
47 compensation and properly lnsurance based upon the most recent actual bills. 
48 
49 The purpose of each adiustment 1s to reflect an appropnate level of expense for the forecasted test penod. 
50 

Penstons. Adiustment D l 0  
Forecasted Amount WIP-57 
Base Penod Amount 
Pro Forma Adiustment 

Reaulatow Exoense. Adiustment D l 1  
Forecasted Amount WIP-56 $25 
Base Penod Amount 0 
Pro Forma Adjustment $25 

lnsurance Other than Grow. Adiustment D l 2  
Forecasted Amount WIP-59 
Base Penod Amount 
Pro Fonna Adiustment 
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KEMUCKY-AMERCAN WATER COMPANY 
CASE NO: 20040010? 

DETAILED ADJUSTMENTS 
FOR THE TWELVE MONTHS ENOED: NOVEMBER30,2005 

DATA: -X- BASE PERIOD-X- FORECASTED PEROD 
N P E  OF FILING:-X- ORIGNAL - UPDATED - REVISED 
WORKPAPER RERRENCE NO(S).: WIPS (ELK LAKE) 

SCHEDULE D3.3E 
Page 2 of 2 

Witness Responsible: SA. Valettine 

I in- Workpaper 
No. Purpose and Descnption of Adjustment Reference Amount 
1 Customer Accountina. Adiustment 0-13 
2 Customer Accounttng expense reflects the cost of customer billing, meter reading and other expenses related to this Forecasted Amount WIP-3-10 $1,146 
3 tunction, as well as allocations made from Central Diviston to Tri Ullage and Elk Lake. Base Pencd Amount 0 
4 Pro Forma Adjustment $1.146 
5 
6 
7 
8 
9 
10 
11 
12 General Office expense reflects all expenses related to the Companys office ~ncluding telephone, employee menses, 
13 supplies, as well as allocations from Central Divis~on to Tri Wage and Elk Lake. 
14 
15 
16 
17 Miscellaneous expenses reflect all remalnlng expenses that are not specifically ass~gned to lhe above discussed 
18 adjustments. Refer to workpapers for detailed listing. This also mcludes allocations from Central Diviston to Tri Village 
19 and Elk Lake. 
20 
21 
22 Malntenance expense reflect the costs of malntalnlng the property and assets of the Company. These expenses 
23 Include amortmtions ot pnor and forecasted deferred malntenance prolects. It also lncludes normal malntenance 
24 of pumplng equipment, mans, meters, as well as allocal~ons from Central O;v~ston to Tn Vlilage and Elk Lake. 

Purchased Water represents water purchased from the Wnchester Muncpal System. Georgetown Mun~ctpal 
System, and Owen Water & Sewer. 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 The purpose of each adlustrnent is to reflect an appropnate level of expense for lhe forecasted test penod 
44 
45 
48 
47 
48 
49 
50 

Rents. Adiustment D-14 
Forecasted Amount 
Base Pencd Amount 
Pro Forma Adiustment 

General Office Expense. Adiustment D l 5  
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Miscellaneous €menses. Adiustment D-16 
Forecasted Amount 
Base Penod Amount 
Pro Forma Adiustment 

Malntenance Exoense. Adiustment P I 7  
Forecasted Amount 
Base Penod Amount 
Pro Forma Adlustment 

Purchased Water ExDense. Adiustment C-18 
Foracasted Amount WIP-515 
Base Penod Amount 
Pro Forma Adiustment K
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

DETAILEDADJUSTMENTS 
FOR THE TWELVE MONTHS ENDED: NOVEMBER30.2005 

DATA: -X- BASE PERIOD FORECASTED PERaD 
TYPE OF FIUNG: -X- ORIGNAL - UPDATED -REVISED 
WORKPAPER REFERENCE NO(S).: WIP4 & WIPS (ELK M E )  

SCHEDULE D-2.4E 
Page 1 of 1 

Witness Responsible: M.A. Millerl. S. A. Valettine 

l in0 Workpaper &., .- 
No Purpose and Descnptlon of Adjustment Reference Amount 

1 Depreclatlon Expense. Adlustment D l 9  
2 Deprec~abon expense reflects an Increase due to an Increased level of Ubl~ty Plant In Servlce Forecasted Amount WIP-4-1 $7,253 

5 
6 
7 
8 
9 
10 
11 
12 GeneralTaxes represent Property Taxes, Payroll Taxes. PSC Feesand other mlscellaneoustaxes that are calculated 
13 to be expenses for the forecasted test penod This also lncludes the allocation of property tax from Central Divlslon 
14 to Tri V~llage and Elk Lake 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 The purpose or each adjustment is to reflect an appropnafe (eve1 ot expense for the forecasted test penod. 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Base Penod Amount 
Pro Forma Adiustment 

Amorttzation Expense. Adiustment D20 
Forecasted Amount WIP-4-1 $0 
Base Penod Amount 0 
Pro Forma Adiustment $0 

General Taxes ExDense. Adiustment D21 
Forecasted Amount WIP-5 
Base Penod Amount 
Pro Forma Adjustment 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF JURISDICTIONAL FACTORS 
FOR THE TWELVE MONTHS ENLED: NOVEMBER30,2005 

DATA: -X- BASE PERKXI -X- FORECASTED PERDD 
TYPE OF RUNG:-X- ORIGNAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: (ELK W E )  

SCHEDULE D3E 
Page I of I 

Witness Responsible. SA. Valentine 

Line Junsd~ct~onal 
No Acct Account Title Factor Description of Factor andlor method of Allocation 
1 
2 

NOT APPLCALBLE TO KENTUCKY-AMERICAN WATER COMPANY. 
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KENTUCKY-AMEREAN WATER COMPANY 
CASE NO: 2004-0010? 

JURISDICTIONAL STATISTICS 
FOR THE TWELVE MONfHS ENOED: NOVEMBER30,2005 

DATA: -X- BASE PERKID-X- FORECASTED PERKID SCHEDULE D4E 
TYPE OF FILING:-X-ORlGNAL-UPDATED -REVISED Page I of 1 
WORKPAPER REFERENCE NO(S).: (ELK LAKE) 

Statlsbc Adlusted 
Llne Total Total Stat~st~c for Junsdlcbonal 
No Descnptlon Company Adjustment Company Junsd~ct~on Rat10 
1 
2 
3 
4 NOT APPLCALBLE TO KENTUCKY-AMERCAN WATER COMPANY. 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
16 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
38 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00102 

EXPLNJATION OF C W G E  IN JURISDICTIONAL PROCEDURES 
FOR THE TWELVE MONTHS ENDED: NOVENBER30.2005 

NOT APPLICALBLE TO KENTUCKY-AMERCAN WATER COMPANY. 

DATA: -X- BASE PERIOD -X- FORECASTED PERKID SCHEDULE D-5E 
TYPE OF FILING: -X- ORIGNAL - UPDATED --ED Page I of I 
WORKPAPER RERRENCE NO(S).: (ELK M E )  

Llne 
No Account No Descnptlon Procedure Approved ~n Pnor Case Rat~onal for Change 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: XORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

TOTAL COMPANY SCHEDULE E-1.1 
PAGE 1 Of 2 

Witness Responsible: J.E. Salser 

Line At Current Rates 
Unadjusted Adiustments No. Description Adjusted 

1 

Operating Revenues 

Operating Expenses 
Operation & Maintenance Expenses 
Depreuation & Amortlzat~on 
Taxes other than lncome 
State lncome Taxes - Currrent 
Federal lncome Taxes 

Total Operatjng Expenses before FIT 

Operating lncome before Federal lncome Taxes 
Reconciling Items; 
Interest Charges 
Book Deprec~ation 
Tax Depreuation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Resewed 
Reserved 
Reserved 
ReSeNed 

Total Reconciling Items 

Federal Taxable lncome 

Federal lncome Tax Rate 
Federal lncome Tax Liability 
Adiustment of Prior Year 

Federal lncome Taxes - Currrent 

The Company uses an effective tax rate for budgeting income taxes. The full detail 
for the base penodrewndling i tem will not be available mtil the Corrpany wovides 
the update to the base penod data. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIOD - FORECASTED PERIOD TOTAL COMPANY SCHEDULE E-1.1 

N P E  OF FILING: 2-ORIGINAL- UPDATED- RMSED PAGE 2 Of 2 

WORKPAPER REFERENCE NO@).: WIP-6 Witness Responslble: J.E. Salser 

Line At Current Rates 
Unadiusted Adjustments Adiusted No. Description 

1 

Deferred Income Taxes: 
Def FIT Regulatory AsseVLiability 
Def FIT Other 
Def FIT Prior Year Adj. 

Amort Deferred ITC 

Total Deferred Federal Income Taxes $1,908.662 $0 $1,908,662 

Total Federal Income Taxes $2,875,173 $0 $2,875.173 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - RMSED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

TOTAL COMPANY SCHEDULE E-1.2 
PAGE 1 Of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 

No Description Unad~usted Adlustments Adlusted 
1 

Operating Revenues 

Operating Expenses 
Operation & Maintenance Expenses 
Depreuation &Amortization 
Taxes other than lncome 
State lncome Taxes - Cument 
Federal lncome Taxes 

Total Operating Expenses before SIT 

Operating Income before State lncome Taxes 
Reconciling Items; 
Interest Charges 
Book Depreaation 
Tax Depreaation 
Taxable Customer Adv and ClAC 
Other Net 
Resewed 
Reserved 
Resewed 
Reserved 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 

Total Reconciling Items 

State Taxable lncome 

State lncome Tax Rate 
State lncome Tax Liability 
Less: Surtax Credit 
State Income Taxes - Currrent 
Less: Prior Year Adiustment 

The Company uses an effective tax rate for budgeting income taxes. The full detail 
for the base penodrecondling i tem will not be available mtil the Conpany povides 
the update to the base period data. 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - RMSED 
WORKPAPER REFERENCE NO@).: WIP4 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

TOTAL COMPANY SCHEDULE E-1.2 
PAGE 2 Of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No Deswption Unadiusted Adiustments Adiusted 

1 

Deferred State Income Taxes: 
Def SIT Regulatory AsseVLiability 
Def SIT Other 
Def SIT Prior Year Adi 

Amort Deferred ITC 

Total Deferred State Income Taxes 

Total State Income Taxes 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: - BASE PERIOD -X- FORECASTED PERIOD TOTAL COMPANY SCHEDULE E-1.3 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED PAGE 1 of 2 
WORKPAPER REFERENCE NO(S).: WIP-8 WlTNESS RESPONSIBLE: J.E. Saber 

Llne At Current Rates At Proposed Rates 
No Descnptlon Unad~usted Ad~ustments Adjusted Adjustments Adlusted 
1 
2 Operabng Revenues $43,336,002 $0 $43,336,002 $7,176,820 $50,512,822 
3 
4 Operabng Expenses 
5 Operahon & Mamtenance Expenses 21,910,724 0 21,910.724 36.374 21,947,098 
6 Deprec~abon & Amorbzat~on 7,740.870 0 7,740,870 0 7,740,870 
7 Taxes other than Income 2,710,557 0 2,710,557 13.413 2,723,970 
8 State Income Taxes -Current 510,234 0 510,234 587,981 1,098,215 
9 Federal Income Taxes 
10 
11 Total Operat~ng Expenses before FIT 32,872.385 0 32,872,385 637,768 33,510,153 
19 

Operating Income before Federal Income Taxes 10,463,617 
Reconciling Items; 

Interest Charges 
Book Depreccation 
Tax Depreciation 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPAA 
Deferred Mamtenance 
Property Losses 
Amort Regulatory Assets I Liabilities 
Taxable Advances and ClAC 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

Federal Taxable lncome 

Federal lncome Tax Rate 

Federal lncome Tax Liability 

Investment Tax Credits 

Federal lncome Taxes - Currrent 

K
A

W
_R

_P
S

C
D

R
2#44_attachm

ent_080604
P

age 225 of 261



DATA: -BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVlSED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

TOTAL COMPANY SCHEDULE E-1.3 
PAGE 2 of 2 

WTNESS RESPONSIBLE: J.E. Salser 

--- - - - 

Lme At Current Rates At Proposed Rates 
No Descnpt~on Unad~usted Adjustments Adlusted Adlustments Adlusted 
1 
2 Deferred Income Taxes 
3 Def FIT Regulatory AssetRlability $88,345 $0 $88,345 $0 $88,345 
4 Def FIT UPlS 468,010 0 468,010 0 468,010 
5 Def FIT Deferred Mamtenance (155.184) 0 (155,184) 0 (155,184) 
6 Def FIT Deferred Deb~ts (405,672) 0 (405.672) 0 (405,672) 
7 Def FIT Property Losses (210,715) 0 (210,715) 0 (210,715) 
8 Def FIT Community Education Costs 0 0 0 0 0 
9 
10 (215,216) 0 (215,216) 0 (215,216) 
11 Amort Deferred ITC (84,797) 0 (84,797) 0 (84.797) 
12 
13 Total Deferred Federal Income Taxes (300,013) 0 (300,013) 0 (300.01 3) 
14 
15 Total Federal Income Taxes $1,706,722 $0 $1,706,722 $2,288.668 $3,995,390 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -BASE PERIOD FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGlNAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

TOTAL COMPANY SCHEDULE E-1.4 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No Descnption Unadjusted Ad~ustments Adiusted Adjustments Adlusted 
1 
2 Operating Revenues $ 43,336,002 $ $ 43,336.002 $ 7,176,820 $ 50,512,822 
3 
4 Operatlng Expenses 
5 Operation & Maintenance Expenses $ 21,910,724 $ $ 21,910.724 $ 36,374 $ 21,947,098 
6 Depreciation & Amort~zation 7,740,870 0 7,740,870 0 7,740,870 
7 Taxes other than Income 2,710,557 0 2,710,557 13,413 2,723,970 
8 State lnwme Taxes - Cument 
9 Federal Income Taxes 
10 
11 Total Operatmg Expenses before FIT $ 32,362,151 $ $32,362.151 $ 49,787 $32.411,938 
12 
13 Operating Income before Federal Income Taxes $ 10,973,851 $ $ 10,973,851 $ 7,127,033 $ 18,100,884 
14 Reconc~l~ng Items, 
15 Interest Charges (5,295,134) 0 (5,295,131) 0 (5,295.131) 
16 Book Deprec~abon 7,045,716 0 7,045,716 0 7,045,716 
17 Tax Deprewation (9.564078) 0 (9,564078) 0 (9,564,078) 
18 Non-Deductible Meals 20,760 0 20,760 0 20,760 
19 Addltronal Taxable AFUDC (223,073) 0 (223,073) 0 (223,073) 
20 Deferred Debits 1,260,636 0 1,260.636 0 1,260,636 
21 Amortization of UPAA 21.612 0 21,612 0 21.612 
22 Deferred Mamtenance 483,249 0 483,249 0 483,249 
23 Property Losses 656,178 0 656,178 0 656,178 
24 Amort Regulatory Assets I L~ablllt~es 25,728 0 25,728 0 25.728 
25 Community Education Costs 838,315 0 838,315 0 838.315 
26 Taxable Advances and ClAC 0 0 0 0 0 
27 Reserved 0 0 0 0 0 
28 Reserved 0 0 0 0 0 
29 Reserved o o 0 0 0 
30 
31 Total Reooncilrng Items $ (4,730,088) $ %(4.730,088) $ $ (4,730,088) 
32 
33 State Taxable Income $ 6,243,763 $ $ 6,243,763 $ 7,127,033 $ 13,370,796 
34 
35 State Income Tax Rate 8 25% 8 25% 8 25% 8 25% 8 25% 
36 
37 State Income Tax LiabMy $ 515.110 $ $ 515,110 $ 587,980 $ 1,103,091 
38 Less Surtax Credit 4,876 4,876 0 4,876 
39 
40 State Income Taxes - Cument $ 510.234 $ $ 510.234 $ 587.980 $ 1.098.215 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -BASE PERIOD -X- FORECASTED PERIOD TOTAL COMPANY SCHEDULE E-1.4 
TYPE OF FILING: 3- ORIGINAL- UPDATED - RMSED PAGE 2 of 2 
WORKPAPER REFERENCE NO(S).: WIP-6 WTNESS RESPONSIBLE: J.E. Salser 

Lme At Current Rates At P r o w e d  Rates 
No Descnpt~on Unadlusted Adlustments Adrusted Adrustments Adlusted 
1 
2 Deferred Income Taxes 
3 Def SIT Regulatory AsseVLtabil~ty $45,018 $0 $45,018 $0 $45,018 
4 Def SIT UPlS 120,237 0 120,237 0 120,237 
5 Def SIT Deferred Mamtenance (39,870) 0 (39,870) 0 (39,870) 
6 Def SIT Deferred Deblts (104,220) 0 (104,220) 0 (104,220) 
7 Def SIT PropeW Losses (54,135) 0 (54,135) 0 (541 35) 
8 
9 
10 (32,970) 0 (32,970) 0 (32.970) 
11 Amort Deferred ITC 0 0 0 0 0 
12 
13 Total Deferred State Income Taxes (32.970) 0 (32,970) 0 (32,970) 
14 
15 Total State Income Taxes $477.264 $0 $477,264 $587,980 $1,065,245 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

K
A

W
_R

_P
S

C
D

R
2#44_attachm

ent_080604
P

age 228 of 261



DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X-ORIGINAL- UPDATED- RNISED 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF INCOME TAX ADJUSTMENTS 
TOTAL COMPANY 

SCHEDULE E-1.5 
PAGE 1 Of 1 

WITNESS RESPONSIBLE: J.E. Salser 
WORKPAPER REFERENCE NO(S).: WIP-6 

At Current Rates Present Rates Reference 
Base Forecasted Base Forecasted Line 

Descnptlon Penod Penod Adiustment No Penod Penod 
1 

Sch E-1.2 Sch E-1.4 
Sch E-1.2 Sch E-1.4 

Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 

State lncome Taxes 
Current 
Deferred 
Reserved 
Reserved 

Total State lncome Taxes 

Federal lncome Taxes 
Current 
Deferred 
Deferred - ITC 
Resewed 
Reserved 

Total Federal lncome Taxes 

Total lncome Taxes 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOME TAXES 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

TOTAL COMPANY SCHEDULE E 2 
PAGE 1 Of 1 

WITNESS RESPONSIBLE: J.E. SalSer 

NOT APPLICABLE TO KENTUCKY-AMERICAN WATER COMPANY. 

10O0h JURISDICTIONAL FOR KENTUCKY-AMERICAN WATER COMPANY. 

!me Total Junsd~ct~onal 
Ut~l~tv Percent Junsdlcbon Junsdlc~onal Code I Explanation No Account T~tle 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DIVISION SCHEDULE E-1.1C 
DATA: _X_ BASE PERIOD - FORECASTED PERIOD PAGE 1 of 2 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

WITNESS RESPONSIBLE: J.E. Salser 

~t Current Rates ~ l n e  Unadjusted Ad~ustmentS Adjusted 
No. Description 
1 

Operating Revenues 

Operatmg Expenses 
Operahon & Maintenance Expenses 
Depreclation & Amortization 
Taxes other than lncome 
State lncome Taxes - Cument 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operating lncome before Federal lnwme Taxes 
Reconcillng Items, 
Interest Charges 
m k  Depreclatlon 
 ax Depreclation 
Taxable Customer Adv and ClAC 
Other Net 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 

Total Reconciling Items 

Federal Taxable lncome 

Federal lncome Tax Rate 
Federal lncome Tax Liability 
Adiustment of Prior Year 

Federal lncome ~ & e s  - Cument 

The Company uses an effective tax rate for budgeting income taxes. The full detail 
for the base penodrecondling item will not be available ultil the Corrpany provides 
the update to the base penod data. 
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DATA: 2- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: 3-ORIGINAL- UPDATED- REVISED 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

FEDERAL INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DNISION SCHEDULE E-1.1C 
PAGE 2 Of 2 

WlTNESS RESPONSIBLE: J.E. Salser 
WORKPAPER REFERENCE NO(S).: WIP-6 

At Current Rates L~ne Unadjusted Adjustments Adjusted 
No. Descnptlon 

Deferred lncome Taxes: 
Def FIT Regulatory AsseULiability 
Def FIT Other 
Def FIT Prior Year 

Amort Deferred ITC 

Total Deferred Federal Income Taxes 

Total Federal lncome Taxes 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DMSION SCHEDULE E 1 . X  
PAGE 1 Of 2 

WTNESS RESPONSIBLE: J.E. Salser 

DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X_ORIGlNAL - UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

Line At Current Rates 
No. Descnption Unadjusted Adjustments Adjusted 

1 

Operating Revenues 

Operating Expenses 
Operahon & Ma~ntenance Expenses 
Depreciation &Amortization 
Taxes other than lncome 
State lncome Taxes -Current 
Federal lncome Taxes 

Total Operating Expenses before SIT 

Operating lncome before State lncome Taxes 
Reconclllng Items; 
Interest Charges 
Book Depreaahon 
Tax Deprec~atm 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
ReSeNed 
Reserved 
Reserved 

Total Reconciling Items 

State Taxable lncome 

State lncome Tax Rate 
State lncome Tax Liability 
Less: Surtax Credit 
State lncome Taxes - Cument 
Less: Prior Year Adiustment 

The Company uses an effective tax rate for budgeting Income taxes. The full detail 
for the base penodreconuling i tem will not be available mtil the Conpany povides 
the update to the base penod data. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIOD - FORECASTED PERIOD CENTRAL DMSION SCHEDULE E-1.2C 
TYPE OF FILING: -X-ORIGINAL- UPDATED- REVISED PAGE 2 Of 2 
WORKPAPER REFERENCE NO(S).: WIP-6 WITNESS RESPONSIBLE: J.E Salser 

Lme At Current Rates 
No Descnpt~on Unadjusted Adjustments Adjusted 
1 
2 
3 Deferred State Income Taxes 
4 Def SIT Regulatory AsseVLlab~llty $18,672 $ $ 18.672 
5 Def SIT Other 190,945 0 190,945 
6 Def SIT Pnor Year Ad) 45.480 0 45,480 
7 255,097 0 255,097 
8 Amort Deferred ITC 0 0 0 
9 
10 Total Deferred State Income Taxes $ 255,097 $ $ 255,097 
11 
12 Total State Income Taxes $ $ 506.647 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DIVISION SCHEDULE E-1.3C 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

DATA: -BASE PERIOD -X_ FORECASTED PERIOD 
TYPE OF FILING: -X-ORIGINAL- UPDATED- REVlSED 
WORKPAPER REFERENCE NOIS).: WIP-6 

Line At Current Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 

Operating Revenues 

Operating Expenses 
Operation & Maintenance Expenses 
Deprec~ation &Amortization 
Taxes other than lnwme 
State lncome Taxes - Currrent 
Federal Income Taxes 

Total Operating Expenses before FIT 

Operating Income before Federal lnwme Taxes 
Reconciling Items; 

Interest Charges 
Book Deprewation 
Tax Depreuation 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPAA 
Deferred Maintenance 
Property Losses 
Amrt Regulatory Assets I Liabilities 
Taxable Advances and ClAC 
Reserved 
Reserved 
ReSeNed 
Resewed 

Total Reconciling Items 

Federal Taxable Income 

Federal lnwme Tax Rate 

Federal lnwme Tax Liability 

Investment Tax Credits 

Federal Income Taxes - Currrent 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -BASE PERIOD -X- FORECASTED PERIOD CENTRAL DIVISION SCHEDULE E-1.3C 

TYPE OF FILING: ORIGINAL- UPDATED - REVISED PAGE 2 Of 2 

WORKPAPER REFERENCE N O W  WIP-6 WlTNESS RESPONSIBLE: J.E. Salser 

Llne At Current Rates At Proposed Rates 
No Descnptlon Unadjusted Adjustments Adjusted Adjustments Adjusted 

1 
2 Deferred Income Taxes 
3 Def FIT Regulatory AssetlLlablllty $86,916 $0 $86,916 $0 $86.916 
4 Def FIT UPlS 460,442 0 460,442 0 460,442 
5 Def FIT Deterred Mamtenance (152,184) 0 (152,184) 0 (152,184) 

6 Def FIT Deferred Deblts (402,984) 0 (402,984) 0 (402,984) 
7 Def FIT Property Losses (210,715) 0 (210,715) 0 (210,715) 
8 
9 
10 (218,525) 0 (218,525) 0 (21 8,525) 

11 Arnort Deferred ITC (84,797) 0 (84,797) 0 (84,797) 

Total Deferred Federal Income Taxes (303,322) 0 (303,322) 

Total Federal Income Taxes $1,722,470 $0 $1.722,470 
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DATA: BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DMSION SCHEDULE G1.K 
PAGE 1 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Llne At Current Rates At Proposed Rates 
Descnptlon Unadjusted Adjustments Adjusted Adjustments Adjusted NO 

1 
2 Operating Revenues $ 42,417,695 $ $ 42,417,695 $ 6,802,633 $ 49,220,328 
3 
4 Operatmg Expenses 
5 Operat~on & Mamtenance Expenses $ 21,199,493 $ $ 21,199.493 $ 34,478 $ 21,233,971 
6 Depreclatlon & Amortuatlon 7,627,040 0 7,627,040 0 7,627,040 
7 Taxes other than Income 2,650,306 0 2,650,306 12,714 2,663.020 
8 State Income Taxes - Cument 
9 Federal income Taxes 
10 
11 Total Operatmg Expenses before FIT $ 31,476,839 $ $ 31,476,839 $ 47,192 $ 31,524,031 
12 
13 Operating Income before Federal Income Taxes $ 10,940,856 $ $ 10,940,856 $ 6,755,441 $ 17,696,297 
14 Rewncllmg Items. 
15 Interest Charges (5,183,814) 0 (5,183,814) 0 (5,183,814) 
16 Book Deprec~ation 6,931,886 0 6,931,886 0 6,931,886 
17 Tax Depreuat~on (9,409,428) 0 (9,409,428) 0 (9,409,428) 
18 Non-Deduct~ble Meals 20,324 0 20,324 0 20,324 
19 Addlbonal Taxable AFUDC (21 6,024) 0 (216,024) 0 (216,024) 
20 Deferred Deblts 1,252,272 0 1,252.272 0 1,252,272 
21 Amort~zatlon of UPAA 13,248 0 13,248 0 13,248 
22 Deferred Mamtenance 473,916 0 473,916 0 473.916 
23 Property Losses 656,178 0 656,178 0 656.178 
24 Amort Regulatory Assets 1 Liabilities 25,728 0 25,728 0 25,728 
25 Taxable Advances and ClAC 798,079 0 798,079 0 798,079 
26 Reserved 0 0 0 0 0 
27 Reserved 0 0 0 0 0 
28 Reserved 0 0 0 0 0 
29 Reserved 0 0 0 0 0 
30 
31 Total Reconuhng Items $ $ (4,637,635) $ $ (4,637,635) 
32 
33 State Taxable Income $ 6,303221 $ $ 6,303,221 $ 6,755.441 $ 13,058.662 
34 
35 State Income Tax Rate 8 25Oh 8 25Oh 8 25% 8 25% 8 25% 
36 
37 State Income Tax Llablllty S 520,016 $ $ 520,016 $ 557,324 $ 1,077,340 
38 Less Surtax Credlt 4.773 4,773 0 4,773 
39 
40 State Income Taxes - Cument $ 515,243 $ $ 515,243 $ 557.324 $ 1,072,567 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X-ORIGINAL - UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: WIP.8 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DIVISION SCHEDULE E-1.4C 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

At Current Rates At Prowsed Rates Line 
Unadjusted Adjustments Adjusted Adjustments Adjusted No. Description 

1 
Deferred lncome Taxes: 

Def SIT Regulatory Assettiability 
Def SIT UPlS 
Daf SIT Deferred Mamtenance 
Def SIT Deferred Debifs 
Def SIT Property Losses 

Amort Deferred ITC 

Total Deferred State lncome Taxes 

Total State Income Taxes 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -KORIGlNAL- UPDATED- REVISED 
WORKPAPER REFERENCE NOIS).: WIP-6 

Line 
NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
10 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Reference 
Base Forecasted 
Penod Penod 

Sch E-1.2 Sch E-1.4 
Sch E-1.2 Sch E-1.4 

Sch E-1.1 Sch E-1.3 
Sch E-I . I  Sch E-1.3 
Sch E-1.1 Sch E-1.3 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF INCOME TAX ADJUSTMENTS 
CENTRAL DIVISION 

SCHEDULE E-l.5C 
PAGE 1 of 1 

WITNESS RESPONSIBLE: J.E. Saber 

State Income Taxes 
Current 
Deferred 
Resewed 
Resewed 

Total State Income Taxes 

Federal IncQme Taxes 
Current 
Deferred 
Deferred - ITC 
Reserved 
Reserved 

Total Federal Income Taxes 

Total Income Taxes 

At Current Rates Present Rates 
Base Forecasted 
Penod Penod Adjustment 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOME TAXES 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DMSION SCHEDULE E- 2C 
PAGE I of I 

WlTNESS RESPONSIBLE: J.E. Salser 

NOT APPLICABLE TO KENTUCKY-AMERICAN WATER COMPANY. 

100% JURISDICTIONAL FOR KENTUCKY-AMERICAN WATER COMPANY. 

Lme Total Junsdlctlonal 
No Account Title UtMy Percent Junsd~ct~on Junsd~ctlonal Code 1 Explanat~on 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: 2- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VILLAGE SCHEDULE Ed.lT 
PAGE 1 Of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Descnption Unadiusted Adiustments Adiusted 

Operating Revenues 

Operating Expenses 
Operation & Maintenance Expenses 
Depreuation &Amortization 
Taxes other than lncome 
State lncome Taxes - Currrent 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operating lnwrne before Federal lnwme Taxes 
Reconciling Items; 
Interest Charges 
Book Deprec~ation 
Tax Deprec~ation 
Taxable Customer Adv and ClAC 
Other Net 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 

Total Reconciling Items 

Federal Taxable Income 80,675 0 80,675 

Federal lncome Tax Rate 
Federal lncome Tax Liability 
Adjustment d Prior Year 

Federal Income Taxes - Currrent 25.496 $0 $25,496 

The Company uses an effectwe tax rate for budgeting lnwrne taxes. The full detail 
forthe base penodrewndling item wlll rat be available lntil the COIIpanY povides 
the update to h e  base penod data. 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VILLAGE SCHEDULE E-1.1T 
PAGE 2 of 2 

WTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Descnption Unadjusted Adjustments Adjusted 

1 

Deferred Income Taxes: 
Def FIT Regulatoly AsseffLiability 
Def FIT Other 
Def FIT Prior Year Adj 

Amort Deferred ITC 

Total Deferred Federal Income Taxes 

Total Federal Income Taxes 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VILLAGE SCHEDULE PAGE E-1.2T 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
Unadjusted Adjustments Adjusted No. Description 

1 

Operat~ng Revenues 

Operatmg Expenses 
Operation & Mamtenance Expenses 
Depreuation & Amortization 
Taxes other than lncome 
State lncome Taxes - Currrent 
Federal lncome Taxes 

Total Operating Expenses before SIT 

Operating lncome before Sate Income Taxes 
Reconciling Items; 
Interest Charges 
 BOO^ Depreclation 
Tax Depreaation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Resewed 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

State Taxable Income 93,025 

State lncome Tax Rate 
State lncome Tax Liability 
Less: Surtax Credit 
State lncome Taxes -Current 
Less: Prior Year Adiustment 

The Company uses an effective tax rate for budgeting lncome taxes The full deta.1 
for the base penodreconcllng Items wlll not be amiable m t ~ l  the Comanv aovldes . . 
the update to the base penod data 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31.2004 

TRI VILLAGE SCHEDULE E-1.2T 
DATA: -X- BASE PERIOD - FORECASTED PERIOD PAGE 2 of 2 
TYPE OF FILING: -X-ORIGINAL- UPDATED- REVISED WTNESS RESPONSIBLE: J.E. ~alser 
WORKPAPER REFERENCE NO(S).: WIP-6 

At Current Rates Lme 
Unadjusted Adjustments Adjusted NO Descnptlon 

1 

Deferred State Income Taxes: 
Def SIT Regulatory Assetlliability 
Def SIT Other 
Def SIT Prior Year Adi 

Amort Deferred ITC 

Total Deferred State lnwme Taxes 

Total State Income Taxes 
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DATA: -BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VILLAGE SCHEDULE E-1.3T 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 

Operating Revenues 

4 Operaf~ng Expenses 
5 Operation & Maintenance Expenses 
6 Deprec~ation &Amortization 
7 Taxes other than Income 
8 State Income Taxes - Cument 
9 Federal Income Taxes 
10 
11 Total Operating Expenses before FIT 
17 

Operating lncome before Federal lncome Taxes 
Reconciling Items: 

Interest Charges 
Book Depreclation 
Tax Deprec~ation 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPAA 
Deferred Malntenance 
Property Losses 
Amort Regulatory Assets 1 Liabilities 
Taxable Advances and ClAC 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

Federal Taxable lncorne 
34 
35 Federal Income Tax Rate 
36 
37 Federal Income Tax Liability 
38 
39 Investment Tax Credits 
40 
41 Federal Income Taxes - Cument 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VILLAGE SCHEDULE E-1.3T 
PAGE 2 Of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Lme At Current Rates At Proposed Rates 

No. Descnption Unadjusted Adlustments Adjusted Adjustments Adjusted 

1 
Deferred Income Taxes: 

Def FIT Regulatory AssetILiability 
Def FIT UPlS 
Def FIT Deferred Mamtenance 
Def FIT.Deferred Debits 
Def FIT Pmperty Losses 

Amort Deferred ITC 

Total Deferred Federal Income Taxes 

Total Federal Income Taxes 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: - BASE PERIOD -X- FORECASTED PERIOD TRl VILLAGE SCHEDULE E-1.4T 
TYPE OF FILING: -X-ORIGINAL - UPDATED- REVISED PAGE 1 of 2 
WORKPAPER REFERENCE NO(S).: WIP-8 WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No Description Unad~usted Adjustments Adjusted Adjustments Adjusted 
1 
2 Operatmg Revenues $825,059 $0 $825,059 $335,091 $1,160,150 
3 
4 Operating Expenses 
5 Operabon 8 Maintenance Expenses 615,317 0 615,317 1,698 617.015 
6 Depreuat~on & Amortization 106,577 0 106,577 0 106,577 
7 Taxes other than Income 54,088 o 54,088 626 54,714 
8 State Income Taxes - Currrent 
9 Federal Income Taxes 
10 
11 Total Operabng Expenses before FIT 775,982 0 775.982 2.324 778.306 
17 

Operating lncome before Federal Income Taxes 
Reconciling Items; 

Interest Charges 
Book Depreuation 
Tax Depreciation 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPPA 
Deferred Maintenance 
Property Losses 
Amort Regulatory Assets 1 Liabilities 
Taxable Advances and ClAC 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

State Taxable lncome 

State l m m e  Tax Rate 

State lncome Tax Liability 
Less: Surtax Credit 

State Income Taxes - Cument 
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DATA: -BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: _X_ ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VILLAGE SCHEDULE E-1.4T 
PAGE 2 Of 2 

WITNESS RESPONSIBLE: J.E. Salser 

At Current Rates At Prowsed Rates Line 
Description Unadjusted Adjustments Adjusted Adjustments Adjusted No. 

'l 
Deferred lncome Taxes: 

Def SIT Regulatory AsseVLiablllty 
Def SIT UPlS 
Def SIT Deferred Mamtenance 
Def SIT Deferred Deblts 
Def SIT Property Losses 

Amort Deferred ITC 

Total Deferred State Income Taxes 

Total State Income Taxes 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

SUMMARY OF INCOME TAX ADJUSTMENTS 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X-ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: WIP4 

TRI VILLAGE 
SCHEDULE E-1.5T 

PAGE 1 Of I 
WTNESS RESPONSIBLE: J.E. Salser 

At Current Rates Present Rates 

Line 
No. Pe 
1 

Sch E-1.2 Sch E-1.4 
Sch E-1.2 Sch E-1.4 

Sch E-1.1 Sch E-1.3 
Sch E-I . I  Sch E-1.3 
Sch E-1.1 Sch E-1.3 

State lncome Taxes 
Current 
Deferred 
Reserved 

Total State lncome Taxes 

Federal lncome Taxes 
Current 
Deferred 
Deferred - ITC 
Reserved 
Reserved 

Total Federal Income Taxes 

Total lncome Taxes 
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KENTUCKY-AMERICAN WATER COMPANY 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: _X-ORIGINAL- UPDATED- REVISED 

CASE NO: 2004-00103 
DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOME TAXES 

FOR THE TWELVE MONTHS ENDED: JULY 31,2004 
TRI VILLAGE SCHEDULE E- 2T 

PAGE 1 of 1 
WlTNESS RESPONSIBLE: J.E. SalSer 

Total Junsdictlonal Line 
Utility Percent Jurisdiction Junsdictional Code I Explanation No. Account Title 

1 

NOT APPLICABLE TO KENTUCKY-AMERICAN WATER COMPANY. 

100% JURISDICTIONAL FOR KENTUCKY-AMERICAN WATER COMPANY. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

FEDERAL INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.1E 
DATA: 3- BASE PERIOD - FORECASTED PERIOD PAGE 1 of 2 
TYPE OF FILING: -x- ORIGINAL- UPDATED - REVISED WITNESS RESPONSIBLE: J.E. ~ a l s e r  
WORKPAPER REFERENCE NO@).: WIP-6 

~t Current Rates 
Line Unadjusted Adimtments Adimted 
NO. Description 

Operating Revenues 

Operating Expenses 
Operation & Maintenance Expenses 
Deprec~ation &Amortization 
Taxes other than lncome 
State lncome Taxes - Cument 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operating lncome before Federal lncome Taxes 
Reconciling Items, 
Interest Charges 
Book Depreaatlon 
Tax Depreclation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
ReSe~ed 
Reserved 

Total Reconciling Items 

Federal Taxable lncome 

Federal lncome Tax Rate 
Federal lncome Tax Liability 
Adiustment of Prior Year 

Federal lncome Taxes -Current 

The Company uses an effective tax rate for budgeting mcome taxes. The full detail 
for the base penodrewndling item will not be available mtil the Corrpany wvides 
the update to the base penod data. 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGIUAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP.6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 34,2004 

ELK LAKE SCHEDULE E-1.1E 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 
1 

Deferred lncome Taxes: 
Def FIT Regulatory AssetlLiability 
Def FIT Other 
Def FIT Prior Year Adi 

Amort Deferred ITC 

Total Deferred Federal Income Taxes $994 $0 $994 

Total Federal Income Taxes 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIOD - FORECASTED PERIOD ELK LAKE SCHEDULE E-1.2E 
PAGE 1 of 2 

TYPE OF FILING: -X_ORIGlNAL- UPDATED- REUSED 
WORKPAPER REFERENCE NO@).: WlP-6 

WlTNESS RESPONSIBLE: J.E. SalSer 

Line At Current Rates 
Unadjusted Adjustments Adjusted No. Descnptron 

1 

Operating Revenues 

O~eratina Expenses 
operation & Mamtenance Expenses 
Deoreclation &Amortization 
;&es other than lncome 
State lnwme Taxes - Cument 
Federal lnwme Taxes 

Total Operating Expenses before SIT 

Ooeratlna lnwme before State lncome Taxes 520 0 520 . - 
Rewnciling Items; 
Interest Charges 
Book Depreclation 
Tax Depreclation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

State Taxable lncome ' 

State lnwme Tax Rate 
State lncome Tax Liability 
Less: Surtax Credlt 
State lncome Taxes - Currrent 
Less: Prior Year Adjustment 

The Company uses an effective tax rate for budgeting lncome taxes. The full detail 
for the base penodrewndling item will not be available ultil the Cowany povides 
the update to the base penod data 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

SCHEDULE E-1.2E 
DATA: -X- BASE PERIOD - FORECASTED PERIOD ELK LAKE 

PAGE 2 of 2 
TYPE OF FILING: -X-ORIGINAL - UPDATED- REVISED WlTNESS RESPONSIBLE: J.E. Salser 
WORKPAPER REFERENCE NO(S).: WIP-6 

At Current Rates ~ l n e  Unadjusted Adjustments Adjusted 
NO Descnptlon 
1 

Deferred State Income Taxes: 
Def SIT Regulatory AssetRiabilitY 
Def SIT Other 
Def SIT Prior Year Adi 

Amort Deferred ITC 

Total Deferred State Income Taxes 

Total State Income Taxes 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE DATA: - BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X-ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

SCHEDULE E-1.3E 
PAGE 1 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
NO. Description Unadjusted Adjustments Adlusted Adjustments Adjusted 

Operating Revenues - 
Operating Expenses 
Operation & Mamtenance Expenses 
Depreuation & Amortization 
Taxes other than lncome 
State lncome Taxes - Currrent 
Federal lncome Taxes 

10 
11 Total Operating Expenses before FIT 107,708 0 107,708 
1 1  

Operating lncome before Federal Income Taxes 
Reconciling Items; 

Interest Charges 
Book Depreaabon 
Tax Depreaation 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPAA 
Deferred Mamtenance 
Property Losses 
Amort Regulatory Assets I Liabilities 
Taxable Advances and ClAC 
Resewed 
Reserved 
Resewed 
Reserved 

30 
31 -- Total Reconciling Items 

Federal Taxable lncome 

Federal lncome Tax Rate 

Federal Income Tax Liability 

Investment Tau Credits 

Federal lncome Taxes - Currrent 
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DATA: - BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: X ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

FEDERAL INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.3E 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

- - -  - 

L~ne At Current Rates At Proposed Rates 
No Descnptlon Unadjusted Adjustments Adjusted Adjustments Adjusted 
1 
2 Deferred Income Taxes 
3 Def FIT Regulatory AssetRlablhty $92 $0 $92 $0 $92 
4 Def FIT UPlS 487 0 487 0 487 
5 Def FIT Deferred Mamtenance 0 0 0 0 0 
6 Def FIT Deferred Deb~ts (864) 0 (864) 0 (864) 
7 Def FIT Property Losses 0 0 0 0 0 
8 
9 
10 (285) o (285) o (285) 
11 Amort Deferred ITC 0 0 0 0 0 
12 
13 Total Deferred Federal lnwme Taxes (285) 0 (285) 0 (285) 
14 
15 Total Federal Income Taxes ($6.575) $0 ($6.575) $12,468 $5,893 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

K
A

W
_R

_P
S

C
D

R
2#44_attachm

ent_080604
P

age 256 of 261



DATA: -BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.4E 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Descnption Unadjusted Adjustments Adjusted Adjustments Adjusted 
1 
2 Operating Revenues $ 93,248 $ $ 93,248 $ 39,096 $ 132,344 
3 

Operating Expenses 
Operation & Malntenance Expenses 
Depreclation &Amortization 
Taxes other than lncome 
State lnwme Taxes - Currrent 
Federal lnwme Taxes 

10 
11 Total Operating Expenses before FIT $ 109,330 $ $ 109,330 $ 271 $ 109,601 
12 

Operating lnwme before Federal lncome Taxes 
Reconciling Items; 

Interest Charges 
Book Depreaation 
Tax Depreclation 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPAA 
Deferred Maintenance 
Property Losses 
Arnort Regulatory Assets I Liabilities 
Taxable Advances and ClAC 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

State Taxable lnwme $ (19.593) $ 

State lnwme Tax Rate 

State Income Tax Liability 
Less: Surtax Credit 

State lnwme Taxes - Currrent 
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DATA: - BASE PERIODJ- FORECASTED PERIOD 
TYPE OF FILING: -X-ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200400103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.4E 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

~ l n e  At Current Rates ~t PrODOSed Rates 
No Descnpt~on Unadjusted Adjustments Adjusted Adjustments Adjusted 
1 
2 Deferred Income Taxes 
3 Def SIT Regulatory Assetll~ab~hty $47 $0 $47 $0 $47 
4 Def SIT UPlS 125 0 125 0 125 
5 Def SIT Deferred Mamtenance 0 0 0 0 0 
6 Def SIT Deferred Deb~ts (216) 0 (216) 0 (217 
7 Def SIT Property Losses 0 0 0 0 
8 
9 
10 (44) 0 (44) 0 

0 
(2) 

11 Amorl Deferred ITC 0 0 0 
12 
13 Total Deferred State Income Taxes (44) 0 (44) 0 (44) 
14 
15 Total State Income Taxes ($1,666) $0 ($1,666) $3,203 $1.537 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

SUMMARY OF INCOME TAX ADJUSTMENTS 
ELK LAKE 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X-ORIGINAL- UPDATED- RMSED 
WORKPAPER REFERENCE NO@).: WIP-6 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Reference 
Base Forecasted 
Penod Pencd 

Sch E-1.2 Sch E-1.4 
Sch E-1.2 Sch E-1.4 

Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 

State lncome Taxes 
Current 
Deferred 
Reserved 
Resewed 

Total State lncome Taxes 

Federal lncome Taxes 
Current 
Deferred 
Deferred - ITC 
Reserved 
Reserved 

Total Federal lncome Taxes 

Total lncome Taxes 

At Current Rates Present Rates 
Base Forecasted 
Penod Pen& 

. SCHEDULE E-1.5E 
PAGE 1 of 1 

WlTNESS RESPONSIBLE: J.E. Salser 

Adjustment 
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NOT APPLICABLE TO KENTUCKY-AMERICAN WATER COMPANY. 

100% JURISDICTIONAL FOR KENTUCKY-AMERICAN WATER COMPANY. 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200600103 

DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOME TAXES 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIODX FORECASTED PERIOD ELK LAKE SCHEDULE E 2E 
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVISED PAGE 1 of 1 
WORKPAPER REFERENCE NO(S).: WlTNESS RESPONSIBLE: J.E. Salser 

L~ne Total Junsdctronal 
No Account T~tle UtMy Percent Junsdlcbon Junsd~ct~onal Code 1 Explanat~on 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

GROSS REVENUE CONVERSION FACTOR 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WlP-3 

SCHEDULE H 
PAGE 1 OF I 

Witness Responsible: S.A. Valentine 

Line 
No Descr~pt~on 
1 
2 Central Div Tri-Villaae Elk Lake 
3 Operatmg Revenues 100 00000% 100 00000% 100 00000% 
4 
5 Less Uncollect~bles o 50683% 0 50683% 0 50683% 
6 
7 Less PSC Fees 0 18690% 0 18690% 0 18690% 
8 
9 Net Revenues 99 30627% 99 30627% 99 30627% 
10 
11 SIT Rate 8 25% 8 19277% 8 19277% 8 19277% 
12 
13 Income before Federal Income Taxes 91 11350% 91 11350% 91 11350% 
14 
15 FIT Rate 35 00% 31 88973% 31 88973% 31 88973% 
16 
17 Operatmg Income Percentage 59 22377% 59 22377% 59 22377% 
18 
19 
20 Gross Revenue Conversion Factor ( I )  1 6885112 1 6885112 1 6885112 
21 
22 
23 
24 
25 
26 (1) CALCULATED BY DIVIDING 100% BY THE OPERATING INCOME PERCENTAGE 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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