
DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TOTAL COMPANY SCHEDULE E-1.1 
PAGE 1 of 2 

Witness Responsible: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adiusbnents Adiusted 
1 

Operating Revenues 

Operating Expenses 
Operation & Maintenance Expenses 
Depreciation &Amortization 
Taxes other than lncome 
State lncome Taxes - Current 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operabng lncome before Federal lncome Taxes 
Reconciling Items; 
Interest Charges 
Book Depreciation 
Tax Depreciation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

Federal Taxable lncome 

Federal lncome Tax Rate 
Federal lncome Tax Liability 
Adjustment of Prior Year 

Federal lncome Taxes - Cument 

The Company uses an effective tax rate for budgeting income taxes. The full detail 
for the base period reconciling items will not be available until the Company provides 
the update to the base period data. 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TOTAL COMPANY SCHEDULE E-1.1 
PAGE 2 of 2 

Witness Responsible: J.E. Salser 

Line At Current Rates 

No. Description Unadiusted Adiustments Adjusted 
1 

Deferred lncome Taxes: 
Def FIT Regulatory AsseVLiability 
Def FIT Other 
Def FIT Prior Year Adj. 

Amort Deferred lTC 

Total Deferred Federal lncome Taxes 

Total Federal lncome Taxes 

KAW_R_PSCDR2#115_SCHEDULEE_062804
Page 2 of 40



DATA: -X- BASE PERIOD - FORECASTED PERIOD 
N P E  OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE N O  2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TOTAL COMPANY SCHEDULE E-1.2 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No Description Unadjusted Adiustments Adiusted 

1 

Operating Revenues 

Operating Expenses 
Operation & Maintenance Expenses 
Depreciation 8 Amortization 
Taxes other than lncome 
State lncome Taxes - Currrent 
Federal lncome Taxes 

Total Operating Expenses before SIT 

Operating lncome before State income Taxes 
Reconciling Items; 
interest Charges 
Book Depreciation 
Tax Depreciation 
Taxable Customer Adv and CiAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

State Taxable lncome 

State lncome Tax Rate 
State lncome Tax Liability 
Less: Surtax Credit 
State lncome Taxes - Cument 
Less: Prior Year Adjustment 

The Company uses an effective tax rate for budgeting income taxes. The full detail 
for the base period reconciling items will not be available until the Company provides 
the update to the base period data. 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TOTAL COMPANY SCHEDULE E-1.2 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 
1 
2 
3 Deferred State Income Taxes: 
4 Def SIT Regulatory AsseWLiabiliiy 19,038 o 19,038 
5 Def SIT other 194,682 o 194,682 

Def SIT Prior Year Adj - 

Amort Deferred ITC 

Total Deferred State income Taxes 

Total Sate Income Taxes 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

TOTAL COMPANY DATA: - BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

SCHEDULE E-1.3 
PAGE 1 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadiusted Adiusted Adjustments Adiusted Adlustments 
1 
2 Operating Revenues $43,336,002 $0 $43,336,002 $7,418,793 550,754,795 
3 

Operating Expenses 
Operation 8 Maintenance Expenses 
Depreciation & Amortization 
Taxes other than lncome 
State lncome Taxes - Cument 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operating lncome before Federal lncome Taxes 
Reconciling Items; 

Interest Charges 
Book Depreciation 
Tax Depreciation 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPAA 
Deferred Maintenance 
Property Losses 
Amort Regulatory Assets I Liabilities 
Taxable Advances and ClAC 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling items 

Federal Taxable lncome 

Federal lncome Tax Rate 

Federal lncome Tax Liability 

lnvesiment Tax Credits 

Federal lncome Taxes - Current 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 200440103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

DATA: - BASE PERIOD-X- FORECASTED PERIOD TOTAL COMPANY SCHEDULE E-1.3 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED PAGE 2 of 2 
WORKPAPER REFERENCE NO(S).: WIP-6 WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadiusted Adiustments Adiusted Adiustments Adjusted 
1 
2 Deferred Income Taxes: 
3 Def FIT Regulatory Assefliability $88,344 $0 $88,344 $0 $88,344 
4 Def FIT UPlS 468,005 0 488,005 0 468,005 
5 Def FIT Deferred Maintenance (155,184) 0 (155,184) 0 (155,184) 
6 Def FIT Deferred Debits (405,744) 0 (405,744) 0 (405,744) 
7 Def FIT Property Losses (210,715) 0 (210,715) 0 (210,715) 
8 Def FIT Communiiy Education Costs 0 0 0 0 0 
9 
10 (215,294) 0 (215,294) 0 (215,294) 
11 Amort Deferred ITC (84,797) 0 (84,797) 0 (84,797) 
12 
13 Total Deferred Federal Income Taxes (300,091) 0 (300,091) 0 (300,091) 
14 
15 Total Federal Income Taxes $1,690,932 $0 $1,690,932 $2,365,833 $4,056,765 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

TOTAL COMPANY DATA: - BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

SCHEDULE E-1.4 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadiusted Adjusbnents Adjusted Adjustments Adjusted 
1 

Operating Revenues $ 43,336,002 $ 5 7,418,793 5 50,754,795 $ 43,336,002 

Operating Expenses 
Operation 8 Maintenance Expenses 
Depreciation & Amortization 
Taxes other Man lncome 
State lncome Taxes - Currrent 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operating lncome before Federal lncome Taxes 
Reconciling Items; 

Interest Charges 
Book Depreciation 
Tax Depreciation 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
AmortlzaQon of UPW 
Deferred Maintenance 
Property Losses 
Amort Regulatory Assets I Liabilities 
community Education Costs 
Taxable Advances and CIAC 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

State Taxable lncome 

State income Tax Rate 

State lncome Tax Liability 
Less Surtax Credit 

State lncome Taxes - Currrent 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA: - BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING:-X- ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

TOTAL COMPANY SCHEDULE E-1.4 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Amori Deferred ITC 

Total Deferred State Income Taxes 

Total State lncome Taxes 

Line At Current Rates At Proposed Rates 
No. Description Unadjusted Adjushents Adjusted Adjustments Adjusted 
1 
2 Deferred Income Taxes: 
3 Def SIT Regulatory AssetlLlability $45,017 $0 $45,017 $0 $45,017 
4 Def SIT UPlS 120,236 0 120,236 0 120,236 
5 Def SIT Deferred Maintenance (39,870) 0 (39,870) 0 (39,870) 
6 Def SIT Deferred Debits (104,232) 0 (104,232) 0 (104,232) 
7 Def SIT Property Losses (54,135) 0 (54,135) 0 (54,135) 
8 
9 
10 (32,984) 0 (32,984) 0 (32,984) 
11 0 0 0 0 0 
12 
13 (32,984) 0 (32,984) 0 (32,984) 
14 
15 $473,214 $0 $473,214 $607,805 $1,081,018 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF INCOME TAX ADJUSTMENTS 
TOTAL COMPANY 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD SCHEDULE E-1.5 
TYPE OF FILING: -X- ORIGINAL- UPDATED REVISED PAGE 1 of 1 
WORKPAPER REFERENCE NO(S).: WIP-6 WITNESS RESPONSIBLE: J.E. Salser 

Reference At Current Rates Present Rates 
Line Base Forecasted Base Forecasted 
No. Penod Period Description Period Period Adiustment 
1 
2 
3 State Income Taxes 
4 Sch E-1.2 Sch E-1.4 Current $262,574 5 506,198 $ 243,624 
5 Sch E-1.2 Sch E-1.4 Deferred 260,090 (32,984) (293,074) 
6 Reserved 0 0 0 
7 Reserved 0 0 0 
8 
9 Total State lncame Taxes $ 522,664 $ 473,214 $ (49,450) 
10 
11 
12 Federal Income Taxes 
13 Current $966,511 $ 1,991,023 $ 1,024,512 
14 Deferred 7,988,482 (215,294) (2,203,776) 
15 Deferred - ITC (79,820) (84.797) (4,977) 
16 Resewed o o o 
17 Reserved 0 o o 
18 
19 Total Federal income Taxes $ 2,875,173 $ 1,690,932 $ (1,184,241) 
20 
21 
22 Total Income Taxes 5 3,397.837 $ 2,164,146 $ (1,233,691) 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - RNISED 
WORKPAPER REFERENCE NO(S).: 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DNELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOME TAXES 
FOR THE TWELVE MONTHS ENDED: NOVEMBER 30,2005 

TOTAL COMPANY SCHEDULE PAGE 1 E- of 2 1 

WITNESS RESPONSIBLE J.E. Salser 

NOT APPLICABLE TO KENTUCKY-AMERICAN WATER COMPANY. 

100% JURISDICTIONAL FOR KENTUCKY-AMERICAN WATER COMPANY. 

Line Total Jurisdicfional 
No. Account Title Utility Percent Jurisdiction Jurisdictional Code / Explanation 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
Page 10 of 40



DATA:-X- BASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DIVISION SCHEDULE E-1.1C 
PAGET of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No Description Unadjusted Adjustments Adjusted 

1 

Operating Revenues $43,416.080 $0 $43,416,080 

Operating Expenses 
Operation 8 Malntenance Expenses 
Depreciation &Amortization 
Taxes other than lncome 
State lncome Taxes - Currrent 

10 Federal Income Taxes 0 0 0 

Total Operating Expenses before FIT 

Ooeratina Income before Federal Income Taxes 13,642,191 0 13,642,191 , - 
Reconciling Items: 
Interest Charges 
Book Depreciation 
Tax Depreciation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Resewed 
Reserved 
Resewed 
Reserved 
Reserved 
Reserved 

Total Reconciling items 

Federal Taxable lncome 

Federal lncome Tax Rate 
Federal lncome Tax Liability 
Adjustment of Prior Year 

Federal lncome Taxes - Cument 

The Company uses an effective tax rate for budgeting income taxes. The full detail 
for the base period reconciling items will not be available until the Company provides 
the update to the base period data. 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
N P E  OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DIVISION SCHEDULE E-1.1C 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 
1 

Deferred Income Taxes: 
Def FIT Regulatory AssetRiability 
Def FIT Other 
Def FIT Prior Year 

Amorl Deferred ITC 

Total Deferred Federal Income Taxes $1,871,279 $0 $1,871,279 - 
Total Federal Income Taxes $2,814,060 $0 $2,814,060 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA: -X- BASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DIVISION SCHEDULE E-1.2C 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjusbnents Adjusted 
1 
2 
3 Operating Revenues $43,416,080 $0 $43,416,080 
4 
5 Operating Expenses 
6 Operation 8 Maintenance Expenses 20.1 17,049 0 20.1 17,049 
7 Depreciation & Amortization 6,733,572 0 6,733,572 
8 Taxes other than Income 2,622,067 0 2,622,067 
9 State Income Taxes - Current 0 0 0 
10 Federal Income Taxes 0 0 0 
11 
12 Total Operating Expenses before SIT 29,472,688 0 29,472,688 
13 
14 Operating Income before State Income Taxes 13,943,392 0 13,943,392 
15 Reconciling Items; 
16 Interest Charges (4,868,134) 0 (4,868,134) 
17 Book Depreciation 6,045,715 0 6,045,715 
18 Tax Depreciation (10,468,483) 0 (10,468,483) 
19 Taxable Customer Adv and ClAC (300,110) 0 (300,110) 
20 Other Net (701,456) 0 (701,456) 
21 Reserved 0 0 0 
22 Reserved 0 0 0 
23 Reserved 0 0 0 
24 R e s e ~ e d  0 0 0 
25 Reserved 0 Q 0 
26 Reserved 0 0 0 
27 Reserved 0 0 0 
28 Reserved 0 0 0 
29 Reserved 0 0 0 
30 Reserved 0 0 0 
31 Reserved 0 0 0 
32 Total Reconciling Items (10,292,468) 0 (10,292,468) 
33 
34 State Taxable Income 3,650,924 0 3,650,924 
35 
36 State Income Tax Rate 8.25% 8.25% 8.25% 
37 State Income Tax Liability 301.201 0 301.201 

Less: Surtax Credit 
State lncome Taxes - Currrent 
Less: Prior Year Adiustment 

The Company uses an effective tax rale for budgeting income taxes. The full detail 
for the base period reconciling items will not be available until the Company provides 
the update to the base period data. 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIOD - FORECASTED PERIOD CENTRAL DIVISION SCHEDULE E-1.2C 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED PAGE 2 of 2 
WORKPAPER REFERENCE NO(S).: WIP-6 WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 
1 
2 
3 Deferred State Income Taxes: 
4 Def SIT Regulatory Assefliability $18,680 $ 5 18,680 
5 Def SIT OUler 191,022 0 191,022 
6 Def SIT Prior Year Adj 45,498 0 45,498 
7 255,200 0 255,200 
8 Amort Deferred ITC 0 0 0 
9 
10 Total Deferred State Income Taxes $ 255,200 5 $ 255,200 
11 
12 Total State Income Taxes $ 511,409 $ $ 506,534 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DMSION DATA:- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING:-X- ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO@).: WIP-6 

SCHEDULE E-1.3C 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 

Operating Revenues 

OperaBng Expenses 
Operation 8 Maintenance Expenses 
Depreciation 8 Amortization 
Taxes other than lncome 
State lncome Taxes - Cument 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operating lncome before Federal Income Taxes 
~econciling Items; 

Interest Charges 
Book Depreciation 
Tax Depreciahon 
Non-Deductible Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPAA 
Deferred Maintenance 
Property Losses 
Amort Regulatory Assets 1 Liabilities 
Taxable Advances and ClAC 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

Federal Taxable lncome 

Federal lncome Tax Rate 

Federal lncome Tax Liability 

Investment Tax Credits 

Federal lncome Taxes - Currrent 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA:- BASE PERIOD-X- FORECASTED PERIOD 
N P E  OF FILING:-X-ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

CENTRAL DIVISION SCHEDULE E-1.3C 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Descri p tion Unadjusted Adjustments Adjusted Adjusbnents Atiusted ] 

1 
Deferred Income Taxes: 

Def FIT Regulatory Assetlliability 
Def FIT UPlS 
Def FIT Deferred Maintenance 
Def FIT Deferred Debits 
Def FIT Property Losses 

Amort Deferred ITC 

Total Deferred Federal income Taxes 

Total Federal Income Taxes 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: - BASE PERIOD-X- FORECASTED PERIOD CENTRAL DIVISION SCHEDULE E-1.4C 
N P E  OF FILING: -X- ORIGINAL- UPDATED - REVISED PAGE 1 of 2 
WORKPAPER REFERENCE NO(S).: WlP-6 WITNESS RESPONSIBLE: J.E. Salser 

Lrne At Cument Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 
1 
2 Operatlng Revenues $ 42,417,695 $ $ 42,417,695 $ 7,047,718 $ 49,465,413 
3 
4 Operating Expenses 
5 Operation B Maintenance Expenses $ 21,199,493 $ $ 21,199,493 $ 35,720 $ 21,235,213 
6 Depreciation &Amortization 7,648,855 0 7,648,855 0 7,648,855 
7 Taxes other than Income 2,650,306 0 2,650,306 13,172 2,663,478 
8 State Income Taxes - Cument 
9 Federal Income Taxes 
10 
11 Total Operating Expenses before FIT $ 31,498,654 $ $ 31,498,654 $ 48,892 $ 31,547,546 
12 
13 Operating income before Federal Income Taxes 5 10,919,041 $ $ 6,998,826 $ 17,917,867 $ 10,919,041 
14 Reconciling Items; 
15 Interest Charges (5,242,189) 0 (5,242,189) 0 (5,242,189) 
16 Book Depreciation 6,953,701 0 6,953,701 0 6,953,701 
17 Tax Depreciation (9,409.907) 0 (9,409,907) 0 (9,409,907) 
18 NowDeductibie Meals 20,332 0 20,332 0 20,332 
19 Additional Taxable AFUDC (216,024) 0 (216,024) 0 (216,024) 
20 Deferred Debits 1,252,272 0 1,252,272 0 1,252,272 
21 Amortization of UPAA 21,612 0 21,612 0 21,612 
22 Deferred Maintenance 473,916 0 473,916 0 473,916 
23 Property Losses 656,178 0 656,178 0 656,178 
24 Amort Regulatov Assets I Llabilibes 25,728 0 25,928 0 25,728 
25 Taxable Advances and ClAC 798,079 0 798,079 0 798,079 
26 Reserved 0 0 0 0 0 
27 Reserved 0 o o 0 0 
28 Reserved 0 0 0 0 0 
29 Reserved 0 0 0 0 0 
30 
31 Total Reconcil~ng Items $ (4,666,302) $ $ (4,666,302) $ $ (4,666,302) 
32 
33 State Taxable Income $ 6,252.739 $ $ 6,252,739 $ 6,998,826 $ 13,251,565 
34 
35 State Income Tax Rate 8.25% 8.25% 8.25% 8.25% 8.25% 
36 
37 State Income Tax Liability $ 515,851 $ $ 515,851 $ 577,403 $ 1,093,254 
38 Less: Surtax Credit 4,775 4,775 0 4.775 
39 
40 State Income Taxes - Currrent $ 511,076 $ $ 511,076 $ 577,403 $ 1,088,479 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: -X- BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

Line 
NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Reference 
Base Forecasted 
Period Period 

Sch E-1.2 Sch E-1.4 
Sch E-1.2 Sch E-I 4 

Sch E-1.1 Sch $5-1.3 
Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF INCOME TAX ADJUSTMENTS 
CENTRAL DIVISION 

Description 

State lncome Taxes 
Current 
Deferred 
Reserved 
Reserved 

Total State lncome Taxes 

Federal lncome Taxes 
Current 
Deferred 
Deferred - ITC 
Reserved 
Reserved 

Total Federal lncome Taxes 

Total lncome Taxes 

At Current Rates Present Rates 
Base Forecasted 
Period Period 

SCHEDULE E-1.5C 
PAGE 1 of 1 

WITNESS RESPONSIBLE: J.E. Salser 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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NOT APPLICABLE TO KENTUCKY-AMERICAN WATER COMPANY. 

100% JURISDICTIONAL FOR KENTUCKY-AMERICAN WATER COMPANY. 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOME TAXES 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIOD -X- FORECASTED PERIOD CENTRAL DlVlSlON SCHEDULE E- ZC 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED PAGE 1 of 1 
WORKPAPER REFERENCE NO(S).: WITNESS RESPONSIBLE: J.E. Salser 

Llne Total Jurisdictional 
No. Account Title Utility Percent Jurisdiction Jurisdictional Code I Explanation 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA:-X- BASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NB: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

KRi VILLAGE SCHEDULE E-1.1T 
PAGE I of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 

1 

Operating Revenues 

Operating menses  
Operation 8 Maintenance Expenses 
Depreciation 8 Amortization 
Taxes other than income 
State lncome Taxes - Currrent 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operating lncome before Federal lncome Taxes 
Reconciling items. 
Interest Charges 
Book Depreciation 
Tax Depreciation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling items 

Federal Taxable lncome 

Federal lncome Tax Rate 
Federal lncome Tax Liability 
Adjustment of Prior Year 

Federal lncome Taxes - Currrent 

The Company uses an effective tax rate for budgeting income taxes. The full detail 
for the base period reconciling items will not be available until the Company provides 
the update to the base penod data 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA: -X- BASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VILLAGE SCHEDULE E-1.1T 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No Description Unadjusted Adjustments Adjusted 
1 

Deferred Income Taxes: 
Def FIT Regulatory AsseWLiability 
Def FIT Other 
Def FIT Prior Year Adj 2,603 0 2,603 

36,389 0 36,389 
Amort Deferred ITC 

Total Deferred Federal lncome Taxes 

Total Federal lncome Taxes 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIOD - FORECASTED PERIOD TRI VILLAGE SCHEDULE E-1.2T 

TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED PAGE1 of 2 

WORKPAPER REFERENCE NO(S).: WIP-6 WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 
1 
2 
3 operating Revenues $785,938 $0 $785,938 
4 
5 Operating Expenses 
6 Operation 8 Maintenance Expenses 501,978 0 501,978 
7 Depreciation 8 Amortization 42,340 0 42,340 
8 Taxes other than Income 6,246 0 6,246 
9 State Income Taxes - Currrent 0 0 0 
10 Federal Income Taxes 0 0 0 
I I 

Total Operating Expenses before SIT 550,564 0 550,564 

Operating lncome before State income Taxes 
Reconciling Items; 
Interest Charges 
Book Depreciation 
Tax Depreciation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling items 

State Taxable Income 95,418 0 95,418 

State lncome Tax Rate 
State lncome Tax Liability 
Less: Surtax Credit 
State income Taxes - Cument 
Less: Prior Year Adjustment 

The Company uses an effective tax rate for budgeting income taxes. The full deta~l 
for the base period reconciling items will not be available until the Company provides 
the update to the base period data. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIOD- FORECASTED PERIOD TRI VILLAGE SCHEDULE E-1.2T 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED PAGE 2 of 2 

WORKPAPER REFERENCE NO@).: WIP-8 WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 
1 
2 
3 Deferred State Income Taxes: 
4 Def SIT Regulatory Assemiability $348 $ $ 348 
5 Def SIT Other 3,563 0 3,563 
6 Def SIT Prior Year Adj 849 0 849 
7 4,760 0 4,760 
8 Amort Deferred ITC 0 0 0 
9 
10 Total Deferred state Income Taxes $ 4,760 $ $ 4,760 
11 
12 Total State Income Taxes $ 11,793 5 $ 11,793 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VILLAGE DATA: - BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATEB- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

SCHEDULE E-1.3T 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 

1 

2 Operating Revenues $825,059 $0 $825,059 $331,928 $1,156,987 
3 

Operating Expenses 
Operation 8 Maintenance menses  
Depreciation 8 Amortization 
Taxes other than lncome 
State lncome Taxes - Currrent 
Federal lncome Taxes 

Total Operating Expenses before F l l  

Operating lncome before Federal lncome Taxes 
Reconciling Items; 

interest Charges 
Book Depreciation 
Tax Depreciation 
Non-Dedudble Meals 
Additional Taxable AFUDC 
Deferred Debits 
Amortization of UPAA 
Deferred Maintenance 
Property Losses 
Amort Regulatory Assets 1 Liabilities 
Taxable Advances and ClAC 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

Federal Taxable income 

Federal lncome Tax Rate 

Federal lncome Tax Liability 

Investment Tax Cred~ts 

Federal lncome Taxes - Cument 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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Arnori Deferred ITC 

Total Deferred Federal income Taxes 

Total Federal Income Taxes 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: - BASE PERIOD -X- FORECASTED PERIOD TRI ULLAGE SCHEDULE E-1.3T 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED PAGE 2 of 2 
WORKPAPER REFERENCE NO(S).: WIP-6 WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 
1 
2 Deferred Income Taxes: 
3 Def FIT Regulatory AssetAiability $1,332 $0 $1,332 $0 $1,332 
4 Def FIT UPlS 7,058 0 7,058 0 7,058 
5 Def FIT Deferred Maintenance (3,000) 0 (3,000) 0 
6 Def FIT Deferred Debits (1.824) 0 (1.824) 0 

(3,000) 

7 Def FIT Property Losses 0 0 0 0 
(1,824) 

0 
8 
9 
10 3.566 0 3,566 0 3,566 
11 0 0 0 0 0 
12 
13 3,566 0 3,566 0 3,566 
14 
15 ($8.734) $0 ($8,734) $105,851 $97,117 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA: - BASE PERIOD-X- FORECASTED PERIOD 
N P E  OF FILING: -X- ORIGINAL - UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: W I P ~  

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRI VlLLAGE SCHEDULE E-1.4T 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Llne At Current Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 
1 
2 Operating Revenues $825,059 $0 $825,059 $331,928 $1,156,987 
3 
4 Operating Expenses 
5 Operation 8 Maintenance Expenses 615,317 0 615,317 1,682 616,999 
6 Depreciation & Amoldzation 106,577 0 106,577 0 106,577 
7 Taxes other than Income 54,088 0 54,088 620 54,708 
8 State Income Taxes - Current 
9 Federal Income Taxes 
10 
11 Total Operating Expenses before FIT 775,982 0 775.982 2,302 778,284 
12 
13 Operating Income before Federal Income Taxes 49,077 0 49,077 329,626 378,703 
14 Reconciling Items: 
15 interest Charges (104.1 14) o (104,114) o (104,114) 
16 Book Depreciation 106,577 0 106,577 0 106,577 
17 Tax Depreciation (144,225) 0 (144,225) 0 (1 44,225) 
18 NonDeducRble Meals 405 0 405 0 405 
19 Additional Taxable AFUDC (7,049) 0 (7,049) 0 (7,049) 
20 Deferred Debits 5,676 0 5,676 0 5,676 
21 Amoldzation of UPAA 5,676 0 5,676 0 5,676 
22 Deferred Maintenance 9,333 0 9,333 0 9,333 
23 Propelty Losses 0 0 0 a 0 
24 Amort Reguiatoly Assets 1 Liabilities 0 0 0 0 0 
25 Taxable Advances and CiAC 40,236 0 40,236 0 40,236 
26 Reserved 0 0 0 0 0 
27 Reserved 0 0 0 0 0 
28 Reserved 0 0 0 o o 
29 Reserved 0 0 0 0 0 
30 
31 Total Reconciling Items $ (87,485) $ $ (87,485) $ $ (87,485) 
32 
33 State Taxable Income $ (38,408) $ $ (38,408) $ 329,626 $ 291,218 
34 
35 State Income Tax Rate 8.25% 8.25% 8.25% 8.25% 8.25% 
36 
37 State Income Tax Liability $ (3,169) $ $ (3,169) $ 27,194 $ 24,025 
38 Less: Surtax Credit 95 95 0 95 
39 
40 State Income Taxes - Current 5 (3,264) 5 $ (3,264) $ 27,194 $ 23,930 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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DATA: - BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVlSED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

TRl VILLAGE SCHEDULE E-1.4T 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No Description Unadjusted Adjustments Adjusted At Proposed Rates Adjustments Adjusted 
1 

Deferred lncome Taxes: 
Def SIT Regulatory AssetRiability 
Def SIT UPlS 
Def SIT Deferred Maintenance 
Def SIT Deferred Deblts 
Def SIT Property Losses 

Amort Deferred ITC 

Total Deferred State lncome Taxes 

Total State lncome Taxes 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF INCOME TAX ADJUSTMENTS 
TRl VILLAGE 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
N P E  OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

SCHEDULE E-1.5T 
PAGE 1 of 1 

WITNESS RESPONSIBLE: J.E. Salser 

Reference At Current Rates Present Rates 
Line Base Forecasted Base Forecasted 
No. Period Period Description Period Period Adjustment 

1 

Sch E-1.2 Sch E-1.4 
Sch E-1.2 Sch E-1.4 

Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 
Sch E-1 1 Sch E-1 3 

State lncome Taxes 
Current 
Deferred 
Reserved 
Resewed 

Total State lncome Taxes 

Federal lncome Taxes 
Current 
Deferred 
Deferred - ITC 
Resewed 
Resewed 

Total Federal lncome Taxes 

Total Income Taxes 

KAW_R_PSCDR2#115_SCHEDULEE_062804
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NOT APPLICABLE TO KENTUCKY-AMERICAN WATER COMPANY. 

100% JURISDICTIONAL FOR KENTUCKY-AMERICAN WATER COMPANY. 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOME TAXES 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD TRl VILLAGE SCHEDULE E- 2T 
TYPE OF FILING:-X- ORIGINAL- UPDATED- REVISED PAGE 1 of 1 
WORKPAPER REFERENCE NO(S).: WITNESS RESPONSIBLE: J.E. Salser 

Line Total Jurisdictional 
No. Account Title Utility Percent Jurisdiction Jurisdictional Code /Explanation 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.1E 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

DATA: -X- BASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 

1 

Operating Revenues 

Operating Expenses 
Operation 8 Maintenance Expenses 
Depreciation 8 Amortization 
Taxes other than lncome 
State lncome Taxes - Current 
Federal lncome Taxes 

Total Operating Expenses before FIT 

Operating lncome before Federal lncome Taxes 
Reconciling Items; 
interest Charges 
Book Depreciation 
Tax Depreciation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

Federal Taxable lncome 

Federal lncome Tax Rate 
Federal lncome Tax Liability 
Adjustment of Prior Year 

Federal lncome Taxes - Currrent 

The Company uses an effective tax rate for budgeting income taxes. The full detail 
for me base peliod reconciling items will not be available until the Company provides 
the update to the base period data. 
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DATA:-X- BASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.1E 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 

No. Description Unadjusted Adjustments Adjusted 

1 

Deferred lncome Taxes: 
Def FIT Regulatory AsseWLiabilitj 
Def FIT other 
Def FIT Prior Year Ad] 

Amort Deferred ITC 

Total Deferred Federal lncome Taxes 

Total Federal lncome Taxes 
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DATA: -X- BASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL - UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WlP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.2E 
PAGE 1 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Description Unadjusted Adjusbnents Adjusted 
1 
2 
3 Operating Revenues $44,504 $0 $44,504 
4 
5 Operating Expenses 
6 Operation 8 Maintenance Expenses 43,984 0 43,984 
7 Depreciaaon 8 Amortization 0 0 0 
8 Taxes other than income 0 0 0 
9 State Income Taxes - Current 0 0 
10 Federal Income Taxes 0 0 
11 
12 Total Operating Expenses before SIT 43,984 0 43,984 
13 
14 Operating Income before State Income Taxes 520 0 520 
15 Reconciling Items; 
16 Interest Charges (2,481) 0 (2,481) 
17 Book Depreciation 7,314 0 7,314 
18 Tax Depreciation (12,665) 0 (12,665) 
19 Taxable Customer Adv and ClAC (153) 0 (153) 
20 Other Net (357) 0 (357) 
21 Reserved 0 0 0 
22 Reserved 0 0 0 
23 Reserved 0 0 0 
24 Reserved o o o 
25 Reserved 0 0 0 
26 Resewed o o o 
27 Resewed 0 0 0 
28 Resewed 0 0 0 
29 Resewed 0 0 0 
30 Resewed 0 0 0 
31 Resewed 0 0 0 
32 Total Reconciling Items (8,342) 0 (8,342) 
33 
34 State Taxable Income (7.822) 0 (7,822) 
35 

Stale lncome Tax Rate 
State lncome Tax Liability 
Less: Surtax Credlt 
State lncome Taxes - Currrent 
Less: Prior Year Adjustment 

The Company uses an effecfive tax rate for budgeting income taxes. The full detail 
for the base period reconciling items will not be available untll the Company provides 
the update to the base period data. 
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DATA: -X- BASE PERIOD - FORECASTED PERIOD 
TYPE OF FILING:-X- ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.2E 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

- -- 

Line At Current Rates 
No. Description Unadjusted Adjustments Adjusted 
1 
2 
3 Deferred State Income Taxes: 
4 Def SIT Regulatory Assetlliabiiity $10 0 10 
5 Def SIT Other 97 0 97 
6 Def SIT Prior Year Adj 23 0 23 
7 130 0 130 
8 Amort Deferred ITC 0 0 0 
9 
10 Total Deferred Sate Income Taxes $130 0 130 
11 
12 Total State Income Taxes ($538) 0 (538) 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: - BASE PERIOD -X- FORECASTED PERIOD ELK LAKE SCHEDULE E-1.3E 
TYPE OF FILING: -X- ORIGINAL - UPDATED- REVISED PAGE 1 of 2 
WORKPAPER REFERENCE NO(S).: WIP-6 WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 

1 
2 operating Revenues $93,248 $0 $93,248 $39,147 $132,395 
3 
4 Operating Expenses 
5 Operation & Maintenance Expenses 95,914 0 95,914 198 96,112 
6 Depreciation & Amortization 7,253 0 7,253 0 7,253 

0 7 Taxes omer than Income 6,163 6,163 73 6,236 
8 State Income Taxes - Cument (1,615) 0 (1,615) 3,208 1,593 
9 Federal lncome Taxes 
10 
11 Total Operating Expenses before FIT 107,715 0 107,715 3,479 111,194 
12 
13 Operating income before Federal Income Taxes (14,467) 0 (1 4,467) 35,668 21,201 
14 Reconciling Items: 
15 Interest Charges (6,2181 0 (6,218) 0 (6.218) 
16 Book Depreciation 7,253 0 7,253 0 7.253 
17 Tax Depreciation (9,851) 0 (9.851) 0 (9.851) 

0 18 NowDeductible Meals 25 25 
0 0 

0 25 
19 Additional Taxable AFUDC 0 o o 
20 Deferred Debits 2,688 0 2,688 0 2,688 
21 Amortization of U P M  2,688 0 2,688 0 2,688 
22 Deferred Maintenance 0 0 0 0 0 
23 Properly Losses 0 0 0 0 0 
24 Amort Regulatory Assets I Liabilities 0 0 0 0 0 
25 Taxable Advances and ClAC 0 0 0 0 0 
26 Reserved 0 0 0 0 0 
27 Reserved 0 0 0 0 
28 

0 
Reserved 0 0 0 

0 
0 

0 
0 

29 Reserved 0 o o 
30 
31 Total Reconciling Items (3,415) 0 (3,415) 0 (3,415) 
32 
33 Federal Taxable Income (17,882) 0 (17,882) 35,668 17,786 
34 
35 Federal income Tax Rate 35.00% 35.00% 35.00% 35.00% 35.00% 
36 
37 Federal income Tax Liab~lity (6,259) 0 (6,259) 12,484 6,225 
38 
39 Investment Tax Credits 0 0 0 0 0 
40 
41 Federal Income Taxes - Current $ (6,259) $ 5 (6,269) $ 12,484 $ 6,225 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

FEDERAL INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

DATA: - BASE PERIOD -X- FORECASTED PERIOD ELK LAKE SCHEDULE E-1.3E 
TYPE OF FILING: -X- ORIGINAL- UPDATED - RMSED PAGE 2 of 2 
WORKPAPER REFERENCE NO(S).: W/P-6 WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Description Unadjusted Adjustments Adjusted Adjustments Adjusted 
1 
2 Deferred Income Taxes: 
3 Def FIT Regulatory AssetRiability $91 $0 $91 $0 $9 1 
4 Def FIT UPlS 482 0 482 0 482 
5 Def FIT Deferred Maintenance 0 0 0 0 0 
6 Def FIT Deferred Debits (864) 0 (864) 0 (864) 
7 Def FIT Propetty Losses 0 0 0 0 0 
8 
9 
10 (291) o (291) o (291) 
11 Amort Deferred ITC 0 0 0 0 0 
12 
13 Total Deferred Federal Income Taxes (291) 0 (291) 0 (291) - 
14 

- 
15 Total Federal Income Taxes ($5,550) $0 ($6,550) $12,484 $5,934 - 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: - BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE E-1.4E 
PAGE 1 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At Proposed Rates 
No. Descri tion Unadusted Adjustments Adjusted 
1 
2 Operating Revenues $ 93,248 $ $ 93,248 $ 39,147 $ 132,395 
3 
4 Operating Expenses 
5 Operation & Maintenance Expenses $ 95,914 $ $ 95,914 $ 198 $ 96,112 
6 Depreciafion 8 Amortization 7,253 0 7,253 0 7,253 
7 Taxes other than Income 6,163 0 6,163 73 6,236 
8 State Income Taxes - Current 
9 Federal Income Taxes 
10 
12 Total Operating Expenses before FIT $ 109,330 $ $ 109,330 $ 271 $ 109,601 
12 
13 Operating Income before Federal Income Taxes $ (16,082) $ $ (16,082) $ 38,876 $ 22,794 
14 Reconciling Items; 
15 Interest Charges (6,218) 0 (6,218) 0 (6,218) 
16 Book Depreciation 7,253 0 7,253 0 7,253 
17 Tax Depreciation (9,851) 0 (9,851) 0 (9,851) 
18 Non-Deductible Meals 25 0 25 0 25 
19 Additional Taxable AFUDC 0 0 0 0 0 
20 Deferred Debits 2,688 0 2.688 0 2,688 
21 Amorhzation of U P M  2,688 0 2,688 0 2,688 
22 Deferred Maintenance 0 0 0 0 0 
23 Property Losses 0 0 0 0 0 
24 Amort Regulatory Assets / Liabilities 0 0 0 0 0 
25 Taxable Advances and ClAC 0 0 0 0 0 
26 Reserved 0 0 0 0 0 
27 Reserved 0 0 0 0 0 
28 Reserved 0 0 0 0 0 
29 Reserved 0 0 Q 0 0 
30 
31 Total Reconciling Items $ (3,415) $ $ (3,415) $ $ (3,4151 
32 
33 State Taxable Income $ (19,497) $ $ (19,497) $ 38,876 $ 19,379 
34 
35 State Income Tax Rate 8.25% 8.25% 8.25% 8.25% 8.25% 
36 
37 State Income Tax Liability $ (1,609) $ $ (1,609) $ 3,207 $ 1,599 
38 Less: Surtax Credit 6 6 0 6 
39 
40 State Income Taxes - Cument $ (1,615) $ $ (1,615) $ 3,207 $ 1,593 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: - BASE PERIOD -X- FORECASTED PERIOD 
TYPE OF FILING:-X- ORIGINAL- UPDATED- REVlSED 
WORKPAPER REFERENCE NO(S).: WlP-6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

STATE INCOME TAX CALCULATION 
FOR THE TWELVE MONTHS ENDED: JULY 31,2004 

ELK LAKE SCHEDULE PAGE E-1.4E 2 of 2 

WITNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates At PrODOSed Rates 
No. Description Unadjusted Adjusbnents Adjusted Adjustments Adjusted 
1 
2 Deferred Income Taxes: 
3 Def SIT Regulatory Assemiability $46 $0 $46 $0 $46 
4 Def SIT UPlS 124 0 124 0 124 
5 Def SIT Deferred Maintenance 0 0 0 0 0 
6 Def SIT Deferred Debits (216) 0 (216) 0 (216) 
7 Def SIT Property Losses 0 0 0 0 0 
8 
9 
10 (46) 0 (46) 0 
11 Amort Deferred ITC 0 0 0 0 0 

(46) 

12 
13 Total Deferred State Income Taxes (46) 0 (46) 0 (46) 
14 
15 Total State Income Taxes ($1,661) $0 ($1,661) $3,207 $1,547 -- 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2004-00103 

SUMMARY OF INCOME TAX ADJUSTMENTS 
ELK LAKE 

DATA: -X- BASE PERIOD-X- FORECASTED PERIOD 
TYPE OF FILING: -X- ORIGINAL- UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: WIP-6 

Line 
NO. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Reference 
Base Forecasted 
Period Period 

Sch E-1.2 Sch E-1.4 
Sch E-1.2 Sch E-1.4 

Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 

Description 

State lncome Taxes 
Current 
Deferred 
Reserved 
Reserved 

Total State lncome Taxes 

Federal lncome Taxes 
Current 
Deferred 
Deferred - ITC 
Reserved 
Reserved 

Total Federal lncome Taxes 

Total lncome Taxes 

SCHEDULE E-1.5E 
PAGE I of 1 

WITNESS RESPONSIBLE: J.E. Salser 

At Current Rates Present Rates 
Base Forecasted 
Period Period Adjustment 
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