
Price Growth Persistence 60 

Eamlnga Predictability 70 

4.4% 

ANNUAL RATES ASSETS ($mill.) 2m1 2002 9fJOm? 
of chango (per sharsl 5 Yr9. 1 Yr. Cash Aszets 45 29 3 C 
Sales 4.5% 2 0% ~ ~ ~ ~ ~ ~ ~ b i ~ ~  9 5  92 10E 
"Cash Flow" 2.5% 2 0% inventory (Avg cost) 1  0 1 2 1 ? 
Earnings -0 5% 10 0% oher 1 0 1 2 -  6  1 
Dlv~dends : :t Current Assots 251 203 210 
Book Value 

OPERATING MARGIN 38 8% ( 36 0% 37 2% 37 0% 33 9% 1 47 2% 47 1% -- are consensus 

DEPRECIATION ($MILL) 2 8 2 9 3 1 3 8 4 3 5 3  , 5 0  -- earnlngs 

NET PROFIT ($MILL) 5 7 5 2 5.9 6 5 7.9 1 5 3 7 0 7 8  -- esbmates 

LONG-TERM DEBT AND EQUITY 
as ot m m 3  

Due In 5 Yrs. NA 

(54% of Cap'l) 

INCOME TAX RATE 
NET PROFIT MARGIN 
WORKING CAP'L (SMILL) 
LONG-TERM DEBT ($MILL) 
SHR. EQUITY ($MILL) 
RETURN ON TOTAL CAP'L 
RETURN ON SHR. EQUITY 
RETAINED TO COM EQ 
ALL DIV'DS TO NET PROF 

BUSINESS: Middlesex Water Company collects, Itcats, 
and distributes watcr for domestic, commcrcial, industrial, 
and fire-protection purposes. The company provides watcr 
services to retail customers primarily in eastern Middlcsex 
County, NJ, whcre water services q c  furnished to approxi- 
mately 57,003 retail customers, and in Delaware. The retail 
customers include residential customcrs, -large industrial 
concerns, and commercial and light industrial facilitics. The 
water utility plant consists of source of supply, pumping, 
watcr treatment transniission, distribution, and gcncral fa- 
cilities. Watcr is obtained from bolh sudhcc arid.groundwa- 
tcr sourcei It is also derived from groundwater sources 
equipped with elec*c-motor-driven, deep-wcll, turbinc- 
type pumps. In November, Middlescx Watcr filcd to sell 
700,000 common s h ~ c s ,  plus 100,000 shares for overallot- 
mcnts. Has 199 cmployccs. C.E.O. & Prcsidcnt: J. Richard 
Tompkins. Inc.: NJ. Address: 1500 Ronson Road, Isclin, NJ 
08830. Tel.: (732) 634-1500. Internet: 
htcp:l/ww~~.middlesexwater.com. 

TOTAL SHAREHOLDER RETURN 
Dfvrdcnds plus appreclalion as of 17/31/2003 

olanalysls changmg earn ssl n last 17 days 0 up, 0 down, consensus 5-year eamrngs growh 70% per year BtJasod upon 2 analysts' eslrmales C~a@d u p  2 snalysl~' eslfmates 
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136% 

2 0 
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8% 

92% 

34.9% 
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52.9 
56 2 

31 5% 
15 120 - 
14 6 
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28.8% 
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6 8 
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6 1% 

106% 
2 5 %  

78% 

33 1% 
9 7% 

-d27 
81 1 
74 7 
4 9 %  
7 1% 

NMF 
121% 

' 68% 1 5 7 %  
104% i 91% 
1  7% 

85% 

34 8% 
11 7% 
d 9 

88.1 
76 4 
5 6 %  
9.1% 

5% 
94% 

1 8% 

81 % 

33 3% 
12.5% 
d9 3 
87.5 
80 6 
6 0% 
9 6% 
13% 

87% 

-- 
-- - -- 
-- 
-- 
-- 
-- 
-- 
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and, uslng the 

recent prices, 

P E  rntlos. 

KAW_R_AGKYDR1#46_attachment_062504
1 of 3



PERFORMANCE 3 nveragc 

BETA .60 ( 1  00 = Markel) 

Financial Strength 

Price Stability 

Price Growth Persistence iOO 

'CASH FLOW" PER SH .48 51 .50 1 .72 
6 5  i 3 4  

.95 
EARNINGS PER SH 1 1 3  1 :17 / 2 3  i 2 8  

- 

IIV'DS DECL'D PER SH 0 9  
.09 1 : l o  1 :11 1 : I2 1 :;: 1 .15 :AP'L SPENDING PER SH 1 .93 1.04 i 82 87 58 1.17 I 

Q VALUE LINE PUBl,lblllNG, IW 

3 0 0 K  VALUE PER SH 2.70 2.78 2 . 9 q  3.36 I 3.79 1 4.23 1 4 . f 1 4  f---- 
:OMMON SHS OUTST'G (MILL) - 10.65 11.29 11.47 11.63 12.69 12.86 _- 11.90 _ .  -- 13.01 . 
\VG ANN'L PIE RATIO 1 4 6  ' 6  16.9 17.2 19.6 17.0 19.8 24.8 33.6 29. OmA 
~ELATIVE PIE RATIO i .DO 1 1.04 i .97 i .a9 I 1.12 i I I 1.01 I 1.35 I -- I 

SALESPERSH / 5 3 3  / 5 8 6  / 6 1 9  / 6 2 0  / 6 7 9  / 8 2 5  / 8 9 9  1 1 0 0 5  / -- 

I 

1995 1 1996 ] 1997 J 1998 

\VG ANN'L DIV'D YIELD 1.8% 1 1 .7% 1 2.0% 1 . j k  1 :; 1 ;ALES ($MILL) 4 / 3 7  104.7 1 15.5 130.8 Bold figures 

IEPRECIATION (SMILL) earnings 
estimates 

'4COME TAX RATE and. usinu the 

1999 

I E T P R O F l T l N  
IORKING CAP'L ($MILL) 1.7 

HR. EQUITY ($MILL) 1 29.3 1 3!:4 1 32.4 1 35.1 I 4 0 . 5  48.6 55.0 61.8 1 ; ;  I -- 
ETURN ON TOTAL CAP'L 1 5.3% ' 5% 6.8% 7.1% 7.6 /O 7.6% 7.6% 5.8% 
ETURN ON SHR. E Q U l N  4.9% 6.3% 8.0% 9.7% -- 
-1 / 6.3% 1 -- 

2000 

LL DIV'DS TO NET PROF 
Yo. 01 analysls chang~ng earn. esl m lad I7 days: 0 up, 0 down, consensus 5year aarnrngs growrh 6.0% per yonr BBassd upon 2 analysls' eslrmalos. %3ast?d vpoo 2 analysls' eshmafes. 

2002 2001 

-- .--------....--------.-.--p-..-----.- 
ANNUAL RATES 

ASSETS ($mill.) 2001 2002 913010: 
)f change (per share) 5 Yrs. 1 Yr. cash A~~~~~ .8 1.6 3.: 
;ales 9.5% 12.0% ~ ~ ~ ~ i ~ ~ b i ~ ~  214 16.7 21; 
Cash Flow" 11.5% -0.5% inveniory .o .o . [ 
'arnings 20.5% -6.5% other 9.0 11.5 1 4 . ~  
lividends 10.0% - - 
look Value 9.5% I fi::: Currenl Assets 31.2 29.8 39.f 

Property, Plant 4 {,:: 1 Il Equp. at cost 233.0 265.9 . . 
--- Accum Deorncialion fil 9 67 fl . . 

2003 

, , 
27 9 35.0 34.5 - -- - 

Total Assets 225.2 268.7 294.4 
2/31/04 

2004l2005 

LiABlLlTlES ($mill.) 
Accts Payable 

Year Debt Due 

LONG-TERM DEBT AND EQUITY -- as of 9130103 

Due in 5 Yrs. NA 

Pension Liability None in '02 vs. None In '01 
INSTITUTIONAL DECISIONS 

Pfd Div'd Paid NMF 

o Buy 25 24 
11 13 

Common Slock 14,64.1,967 shares 
o Sell (51% ol Cap'l) 
ild's(000) 2348 2493 3512 

BUSINESS: Southwest Watcr Co. provides water and 
water-rclalcd scrvices to more than three-quarters of a 
million pcople located throughout California, New Mcxico, 
Tcxas, and Mississippi. Water utility operations arc con- 
ducted through subsidiaries Suburban Water Systems and 
Ncw Mexico Utilities, h e .  (NMU). Suburban supplics 
walcr [or rcsidcntial, business, industrial, and public author- 
ity usc, and for privatc and p ~ ~ b l i c  fire protection services. It 
operates under jurisdiction of thc California Public Utilities 
Commission. NMU, operating undcrjurisdiction of the New 
Mcxico Public Regulation Commission, supplies water for 
rcsidcntial and private fire protection custorncrs. In Dccem- 
bet, Soutllwcsl Wafcr Silcd lo sell up to $50 million in-mixed 
securities from Lime to time. Has about 1200 cmployccs. 
Chairman, C.E.O. & President: Anton C. Gamier. Inc.: DE. 
.4ddrcss: 225 North Barranca Avenue, Suitc 200, Wcst 
Covina, CA 91791. Tcl.: (626) 915-1551. Intcrnct: 

Januup 30, 2004 

TOTAL SHAREHOLDER RETURN 
Divrdsnds plus appreclabon as of 12/3 &?GO3 

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 
-- 
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ERFORMANCE 1 . Y S ~ ~ C S I  

Techn~cal 

BETA .b5 ( 1  00 = Markr 

Price Stability 

Price Growth Pcrsistcnce NhlF 

Earnings Predictability NFiIF 

1 0 V4I.UE l.lh'l: t'UIII.IS11IN 

REVENUESPERSH 
"CASH FLOW" PER SH 

TOTAL CAPITAL (SMILL) 

RETURN ON SHR. EQUITY 11.2% 10.2% -- 
RETURN ON COM EQUITY j :: : :  I: --- ..-.-- ~ 11.2% 10.2% -- 
RETAINED TO COM EQ 4 

2.5% 1.3% --  
ALL DIV'OS TO NET PROF 

I 78% 88% 

Yrs. Yr. Cash Assets - In^^^ ... 
ables Revenues 

"t!LClVI I "Cash Flo '~"  .3.0% lnvenloy - 
Earnings -7 5% other 
Div~dends 4 0% 
Book Value 3,0$6 Curred Assels 

4 8  S O  5 8  I 1 Total Assets 

LONG.TERM DEBT AN0 EQUITY 
as 01 9/30103 

cndar / 2fl 3 0  /year Total Debt $37.1 m~ll. 
. - . -  - - _  ~ 

Due i n  5 Yrs. NA 

2001 / ,125 125 125 ,125 / .50 LT Debt S32.6 mili. 

2001 i .13 13 . I3  13 52 including Cap. Leases NA 
(46% of Cap'l) 

l 5  i35 1 :j4 , Leases, Unca~ilal ized Annual n n l i l i  NA 1 
I ,  , i45 

Pension Liability $1.7 rn~ll. In '02 vs. $1.9 milt. in '01 

i INSTITUTIONAL DECISIONS 

i Pfd Oiv'd Paid None 

/ to Buy 1 9 
lo Sell 5 2 Common Stock 6,405,843 shares 

1 k s ( 0 0 0 )  536 763 678 
(51% of Cap'l) 

I I - 
02CO4 Value I.ine Publ~shii~g, lnc All righls rt5e~ed FacluaI rnaleital a oblaln?d from sources bel~eved lo ix reliable and in I 
1hE PU6L:SHiR IS NOT HES%ONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This ouhlca!ion i? ~ l r i c t l v  lor cuh<rnb~r'q n 
01 il n u  b:. riprcduced. resold rlored 6: Iransm!lmil in arty ;vn!ed o!cclronc or olher lo:& or used & n ~ n l i i ~  o r - ka r re~~~~an~-~ r~n~e>  

BUSINESS: York Water Company impounds, purifies, 
and distributcs water. The company operates entirely within 
its franchised territory locatcd in York County, Pennsylva- 
nia. 11 is regulated by thc Pennsylvania Public Utility 
Commission (PPUC) in the areas of biiling, payment 
procedures, d~spute processing, terminations, service tern'- 
tory, and ralc setting. The company must obtain PPUC 
approval bcfore changing any of the aforcmcntioned proce- 
dures. It  obtains its water supply from the south branch and 
east branch of the Codorus Creek, which drains an area of 
approximately 117 squarc miles. York Watcr has two 
rescrvoirs, Lakc Williams and Lake Redman, which to- 
gether hold up to 2.75 billion gallons of water. Has 89 
cmployccs. C.E.O. & Prcsident: William Morris. Inc.: PA. 
Atldress: 130 E Markct St, York, PA 17405. Tcl.: (717) 
845-360 1. Internet: i~ttp:Nwww.yorkwatcr.com. 

A.Z. 

January 30, 2004 

TOTAL SHAREHOLDER RETURN 
Orndends plus apprecialion as 01 12/3 1/2003 

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs. 

7.88% 13.81% 32.26% 107.40% 107.40% 
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