
KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2004-00103 

PLTBLIc SERVICE COMMISSION DATA REQUEST NO. 1 

Witness Responsible: 

7. Provide a rate base, capital structure, and statement of income for Kentucky-American for 
the most recent actual 12-month period at the time of the Company's application for rate 
adjustment and for the base period used in the Company's application. Provide detailed 
explanations necessaly to reconcile this information with the filed base period revenue 
requirement information. 

Response: 

Please see attached schedules. 
For electronic version, refer to KAW-R-PSCDR1#7 - 052004.pdf 
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Rate Base Components 

Uti l i t~ Plant in Sewice 
property Held for Future Use 
Utilty Plant Acquisition Adjustments 
Accumulated Depreciation 

Net Utility Plant in Sewice 

Construction Work in Progress 
Working Capital Allavvance 
Other Working Capital Allowance 
Contributions in Aid of Construction 
Customer Advances 
Deferred Income Taxes 

Deferred Investment Tax Credits 
Deferred Maintenance 
Deferred Debits 
Other Rate Base Elements 

Total Rate Base 

Actual 
413012004 

Base Period 
Amount Difference 

Increase due to increased UPiS Investment 

Change due to additional depreciation expense for 3 months. 

Change due to fluctuation in account from month to month. 
April balance does not reflect lead\iag study 
Difference dueto fluctuation in account from month to month. 
Difference due to receiptsirefunds of contributions. 
Difference due to receiptdrefunds of advances. 
Difference due to increases in deferred taxes dueto Accelerated Depreciation and 
due to Customer AdvancesiContributions. 
Difference due to additional 3 months of amortization. 
Difference due to additional deferred maintenance projecls (net of Amtz.) 
Difference due to additional deferred charges net of 3 months amortizations 
Difference due to account fluctuation for six items deducted from Rate Base 
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Amount 
Outstanding Issuance 

Class of Capital 

Short-Term Debt 
Long-Term Debt 
Preferred Stock 
Common Equity 

Expense 
(21 

Base Period 
Percent JDlTC Total Adiusted 

Net ToTotal 3131100 
(3) (4) 151 

Capital 
171 

Difference 

Total Capital $152.050.475 $665,760 $151,394,715 100.000% $1,394,904 $152,789,618 $159,776,050 $6,986,432 

Difference as a Percent of Base Period 4.37% 

once the construction expenditures (timing) catch up l o  Plan, 
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Twelve Months 
413012004 

Operating Revenues $42,754,439 

Operating Expenses: 
Operation 8 Maintenance 21,833,117 

Depreciation 6,219,090 
Amoltization 701,771 
Taxes Other 2,722,798 
State Income Taxes 606,654 
Federal Income Taxes 2,238,614 

Total Operating Expenses 34,322,044 

Utility Openling Income $8,432,395 

Other Income 1 Net 278,979 

Income Before Deductions $8,711,374 

lncome Dedudians 
Interest on LTD 4,641,362 
Amortization of Debt Expenst 77,842 
Interest on Bank Debt 164,610 
Other Interest 440 

Total Income Deductions 4,884,254 

Net lncome 

Base Period 
713112004 Differences 

$1,492,083 Difference dueto water sales from customer growth. Base period has not been 
adjusted for normalization sponsored by Dr. Spitznagel. 

Primarily related to condemnation expenses climnated from base period. 

Base period budget does not include deprecistioo on ORCOM. 
Reflects 3 months additional amortization. 
Base period budget does not include increase in properkflaxes 
See above. 
See above. 

Primarily related to AFUDC on additional investment. 

Duelo interest expense on 4.75% series issued March I ,  2004. 
Increase due to debt costs associated with estimated financing 
Decrease due to LT financing of 4.75% series issued on March I. 2004 
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