
SCHEDULE E 

INCOME TAXES 

KENTUCKY-AMERICAN WATER COMPANY 

CASE NO: 2004-00103 

Forecasted Test Period: FOR THE TWELVE MONTHS ENDED: NOVEMBER 2005 

Base Period: FOR THE TWELVE MONTHS ENDED: JULY 2004 

Schedule Description 

E-1.1 Federal Income Tax Calculation 
E-I  .2 State Income Tax Calculation 
E-1 .3 Federal Income Tax Calculation 
€-I .4 State Income Tax Calculation 
51.5 Summary of Income Tax Adjustment 
E-2 Development of Jurisdictional Income Taxes 

For electronic version, see KAW-APP-EX37E-043004.pdf 



KENTUCKY-AMERICAN WATER WMPANY 
CASE NO: 2WCO0103 

FEDERAL INCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENOED: JULY 31.2044 

DATA: -L EASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING'. .X. 0RIGW.- LPOATED - REVISE0 
WORKPAPER REFERENCE NOlSI.: W8P-6 

-~ 

TOTAL COMPANY SCHEDULE E-1.1 
PAGE 1 of 2 

Wltness Responalble: J.E. Sa1-r 

Line At Current Ra!?? 

2 
3 Opelalmg Revenues $44,246,522 $0 544,246,522 
4 

Opemtlng Expenses 
Operation 8 Maintenance Expenses 
Depreciatton & Amartization 
 axe^ other than lncome 
Stele Income Taxes - Curment 
~ederal lncome~axes 

~ o t a l  operating Expenses before FIT 

operating Income before ~ederal income iaxes 
~~canc i l i ng  Items; 
IntereslChargeS 
wok Depreciation 
TaxDepieciation 
Taxable CustomerAdv and ClAC 
Other Net 
Resewed 
Resewed 
Resewed 
Reserved 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 

Total Reconnling Items 

Federal Taxable Income 

Federal Income Tax Rate 
Federal lncoma Tax Liablity 
4djurtrnent of PdarYear 

Federal lncoma Taxes - Curmenl 
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KENTUCKY-AMENCAN WATER COMPANY 
CASE NO: 2OMW103 

DATA: .hBASEPErUOD- FORECASTED PER00 
M P E  OF FILING: .X. OTWj.N4L- LPDATED -RNISED 
WORKPAPERREFEREhCENOIS).: WtP-8 

FEDERAL INCOME TAX CALCULATION 
FORTHETWELVE MONTHS ENDED: JULY 31,2004 

TOTAL COMPANY SCHEDULE E-1.1 
PAGE 2 Of 2 

Wtness Responsible: J.E. S w r  

~efer ied lncorne Taxes: 
oef FIT ~egulatnty ASSeULiabillly 
Def FIT Other 
D B ~  FIT Prior y e a r ~ d j .  

Amort Deferred ITC 

~ d a l  ~eferred ~ederal lncorne  axes $1,908,654 PO $1,908,654 

TOUI Federal lncome Taxes $2,875,175 SO 2 8 7 5 , 1 7 5  
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DATA: .h BASE PEROO- FORECASTED PEN00 
N P E O F  FILlhG: _X_ 0R.GIWL- UPDATED- REVISED 
WORKPAPER REFEREhCE hO(S).: WIP-6 

KENTUCKYAMENCAN WATERCOMPANY 
CASE NO: 200400103 

STATE INCOMETAXCALCUL&TION 
FORTHETWELVE MONTHS ENDED: JULY 31.20M 

TOTAL COMPANY SCHEDULE Cl .2  
PAGE I of 2 

WlTNESS RESPONSIBLE: J.E Salrer 

~ ine  ~t current  ate^ 
No OeSCdDt~on Unadiusted AdiusLmenfs Adiusted 
1 
2 
3 Operating Revenues 544,246,522 $0 $44,246,522 
4 
5 Operating ~xpenses 
6 Operatton & ~aintenance ~xpenses 20,663,011 0 20,663,011 
7 ~ e p i e d a t i ~ n  &~moitization 6,775,912 0 6,775,912 
8 Taxes otherlhan lncame 2,626,313 0 2,626,313 
9 State Income Taxes - Currrent 0 0 0 
10 Federal Income Taxes 0 0 0 
11 
12 Total Operating Expenses before SIT 30,067,236 0 30.067.236 
13 
14 Operating Income before State ncome TWS 14,179,285 0 14,179,286 
15 

Tax Deprecmt~on 
TaxableCustomei Adv and ClAC 
Other Net 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 

Total Reconciiing Items 

State Taxable lncame 

State IncomeTaxes - Cumrent 
Less: Prior Year Adjusment 
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DATA: _< BASE PERIOO- FORECASTED PENOD 
TYPE OF FILING: .X. OWGIML - UPDATED- REVISE0 
WORKPAPER REFERENCE NOIS).: W.P.0 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. ZWCOOlO3 

STATE INCOME TPIX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2W4 

TOTAL COMPANY SCHEDULE E-1.2 
PAGE 2 of 2 

WTNESS RESWNSIBLE: J.E. SDISW 

, ,"- At current Rates 

Defsrw State lncome ~ a e s :  
Def SIT RegUlatow ASSBULlabllily 
Def SlTOthar 
oef sir Prior Year ~ d i  

AmorlDefened ITC 

~ o t a l  ~eferrad State Income raxee 

Total State Income Taxes 
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KENTUCKY-AMERICAN WATERCOMPANY 
CASE NO: 200400103 

FEDEML INCOMETAXCALCULPITION 
FORTHETWELVE MONTHS ENDED: NOVEMBER 30, WOS 

TOTALCOMPANY DATk _BASE PERIOD-X_ FORECASTED PERIOD 
TYPEOF FIL1NO:XONGIWL-UPDATED-WEED 
WORKPAPER REFERENCE NOIS).: WIP-6 

SCHEDULE E-1.3 
PAGE lo1 2 

WlTNESS RESPONSIBLE: J.E Salser 

Lne ~t Current ~ a t e r  ~t proposed ~ a t e s  
No Desm t~on Unadusted Adlustments Adlusted 
1 
2 Operating Revenues $43,369,662 $0 $43,389,662 $7,297,443 

4 Operating Expenses 
5 Operatton & ~aintenance Expenses 
6 Depreciation & Amartization 
7 Taxes otherthan income 
8 State Income Taxes - Current 

Federal IncameTaxes 

Total Operating Expanses before FIT 
,- 

13 Operating Income before Federal IncomeTaxes 
14 Reconciiing items: 
15 Interest charges 
16 Book Deoreciation 

Tax oepreuation 
Nan~Dsductible Meals 
Additional Taxable AFUDC 
Deferred DBMS 
Amoliization of UPAA 
Deferred Mamtenance 
Pmperty  asses 
amon Regulatory~ssets I Lmbiiitiss 
Taxable Advancer and ClAC 
Resenred 

30 
31 Total Reconciiing Items 

33 Federal Taxable Income 
34 
35 Federal InmmeTax  ate 
36 
37 Federal InmmeTax Llabll~tv 
36 
39 Investment Tax Credits 
40 
41 Federal incame Taxes - Cumrent 
42 
43 
44 
45 
46 
47 
46 
49 
50 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2WC00103 

DATA: - W E  PERIODXFORECASTED PERIOD 
TYPE OF FILING: XONGINAL-UPDATED-REYlSED 
WORKPAPER REFERENCE NOW.: WIPE 

FEDEFAL INCOME TAXCALCUIATION 
FORTHE TWELVE MONTHS ENDED: NOVEMBERSO. ZOOS 

TOTAL COMPANY SCHEDULE E-1.3 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates ~t Proposed ~ a t e r  
No. Desctiptlon Unadiusted Adiuslments Adjusted Adiustments Adiusfed 
1 
2 Deferred Income Tares 
3 Def FIT Reaulatari A~seULlabilll~ $88.344 $0 $88,344 $0 588.344 

(124,385) 0 (124.385) 
Amort Defelred iTC (84.797) 0 184.797) 

Total Defened Federal Income Taxes (209,182) 0 (209.182) 

~o ta l  ~ederel lncome Taxes $1.730 030 $0 $1730,030 
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KENTUCKYAMENCAN WATERWMPANY 
CASE NO: 2004-00103 

STATEINCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: NOVEMBERSO. ZOOS 

DATA: - BASE PERIOD-$. FORECASTED PENOD 
TYPE OF F.L.NG: .X. ONGiML-  UPDATED- REVISED 
WORkPAPER REFERENCE NO(S1.: W.P.6 

TOTAL COMPANY SCHEDULE E-1.4 
PAGE l of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line AI Current ~ a t e s  ~t vropoed ~ a i e s  
No. ~escnot~on Unadiusted Adiustments ~diusted ~diuslmenfs ~diusted 
1 
2 Operating Revenues $ 43,389,662 $ $ 43,389,662 $ 7,297,443 $ 50,667,105 
3 
4 Operating ~xpenses 
5 Opsiation & Maintenance Expenses $ 21,910.724 $ $ 21,910,724 16 36,985 $ 21,947,709 
6 Depreciation 8 ~mof imt ion  7,760,916 0 7,760,816 0 7,760,916 
7 Taxes otheiulan Income 2,712,480 0 2,712,450 13,638 2,726,096 
8 State lncomeiaxes - Cument 
9 Federal Income Tares 

10 
11 Total Operating ~xpenaes before FIT 16 32,384100 $ 
+? ,- 
13 Operating income before Federal Income Taxes $ 11,005,562 $ $ 11,005,562 
14 Reconcillna Items: 

NO"-Dkduct~bie Meals 
Addllonai Taxable AFUOC 
Deferred Debits 
AmoNrauan of UPA4 
Defend Maintenance 
Propew Losses 
Amon Regulatory Assels 1 Liabiltisr 
Communitv Educaton Costs 
Taxable ~dvancer and ClAC 
Resewed 
ReDeNed 
Resew& 

Total Reconuiing Items 

State lncome  ax  ate 

state ncome rax  Liability 
Less: Su!bxCredl 

State lncome Taxes - Curmnt 
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DATA: - BASE PERIOD .X. FORECASTED PENOD 
TYPE OF FILLG: O N G I M L  - UPDATED- REUSED 
\NORI(PAPERREFEREWEhQ(S).: WsP.6 

KEMUCKY.AMENCAN WATERCOMPANY 
CASE NO: 20Cd40103 

STATE INCOMETAXWILCUIATION 
FORTHE TWELVE MONTHS ENDED: NOVEMBER30, WO5 

TOTAL COMPANY SCHEDULE E - l d  
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Saloer 

Line At Cunent Raler ~t ~ r a ~ o r e d  Rates 
No Description Unadiu~ted AdiustmenlS Adiusled Adiustmenls Adiusted 
1 

2 Deferred l n c m  ~axes: 
3 Oef SIT Regulatory AsseULiabllly 
4 Oef SIT UPlS 
5 OMSIT Oefemd Malntensnce 
6 Dsf SiT Defemd Debit8 
7 Del SiT PmpeW Lorrsr 
6 

19.636) 0 (9,6361 
Amoit Deferred 1TC 0 0 0 

TOUI ~e fe r red  state income ~ a x e r  (9.636) 0 (9,636) 

~ o a l  Sale IncomeTaxes 5463,251 50 $483,251 
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CASE NO: 20W-00103 
SUMMARY OF INCOMETAXADJUSTMENTS 

TOTAL COMPANY 
DATA: _X_ BASE PERIOD-X- FORECASTED PERIOD 
N P E  OF FILING: _X_ORIGIN/\L-UPDATED-REYISED 

SCHEDULE E-1.5 

WORKPAPER REFERENCE NO(S).: WlPd PAGE I of I 
WITNESS RESWNSIBLE: J.E. Salser 

Reference 
Llne At Current Rates PPehenl Rates 

Base Forecasted 
No. 

Base Foreasfed 
period ~ e m d  ~escmp~on Penad 

1 Period Adiustment 

Sch E-1.2 Sch E-1.4 
Sch E-1.2 Sch E-1.4 

Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 
Sch E-1.1 Sch E-1.3 

State Income Taxes 
current 
Deferred 
Resewed 
Resewed 

Total State IncomeTaxer 

Federal Income Taxes 
current 
Deleired 
Defemd - ITC 

Tola Federal Income Taxes 

Tala1 Income Taxer 
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PENTUCW-AMEWCAN WATER COMPANY 
CASENO: ZOMWIO3 

DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOME TAXES 
FORTHEMLVE MONTHS ENDED: NOVEMBERJO, 2WS 

DATA: _X_BASE P E M O D X  FORECASTED PEMOD TOTAL COMPANY 
N P E  OF FILING: _X_OMGIW- UPDATED-REVISED 
WORKPAPER REFERENCE NO(S).: 

SCHEDULE E-2 
PAGE l of I 

WITNESS RESPONSIBLE: J.E. F-'*"- 

NOT APPLICABLE TO KENTUCKYAMEMCAN WATERCOMPANY. 

100% JURISDICTIOWL FOR KENTUCKYAMEMCAN WATER COMPANY 

- - 
Llne Total Junsdlctlonal 
No Account Title Ullhri percent Jumd#cf~nn $u-inn 
1 
2 
3 
4 
5 
6 
7 
8 
0 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
20 
30 
31 
32 
33 
34 
35 
36 
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KENTUCKY-MOERICAN WATER COMPANY 
CASE NO: 2OM.OOIO3 

DATA: .i BASE PERlOD- FORECASTED PENOD 
N P E O F  Fl-lhC: XORlGlNPlL-  JPDATED-REVISED 
WORKPAPER REFEREhCE hO(S).: WIP.8 

FEDERAL INWMETAKCALCUL4TION 
FORTHETWELVE MONTHS ENDED: JULY 31.20W 

CENTRAL DIVISION SCHEDULE E-1.1C 
PAGE i of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Llns At Current Rates 
NO. De~cription Unadlusted ~diustments Adjusted 
1 

Operating Expenses 
Operation 8 Maintenancs Expenses 
Depreciation 8 hmomzation 
Taxes other than lncome 
State IncomeTaxes -Currrent 
Federal income Taxes 

Total Operatnu Expenses before FIT 

Operatng Income before ~ederal lncome ~anes 
RBCO"Cll,"O Item% 

ReSeNed 
ReS~med 
Resewed 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 
Reserved 

Total Reconciling Items 

Federal Taxable Income 

Federal Incorn Tax Rate 
Federal lncoma Tax Liablity 
Adjustment of PdorYear 

Federal IncomeTaxes - Cunrent 
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DATA: .X. EASE PEMOD - FORECASTED PERIOD 
N P E  OF F.L.NG: X O M G I M L  - UPDATED- REVISED 
WRKPAPER REFERENCE NO(S).: W.P.6 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: ZWM0103 

FEDERAL INCOMETAXCALCUIATIDN 
FORTHE TWELVE MONTHS ENDED: JULY 31, Z W I  

CENTRAL DIVISION SCHEDULEE-1.1C 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Currenl ~ a t e s  
NO. Description unadjusted ~djusfrnenls ~djusted 

Deferred IncorneTaxes: 
Def FIT Reguiatoly AsseWLiab~liw 
Def FIT Other 
Def FIT Prior Year 

Amort Deferred ITC 

Total Defenea Federal lncorne~axes 

Total Federal IncorneTaxes 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2WL00103 - - 

STATE INCOMETAXCALCUUITION 
FORTHETWELVE MONTHS ENDED: JULY 31.2004 

CENTRAL DIVISION DATA: A BASE PERIOD- FORECbSTEO PERIOD 
NPEOF FILhG: .X.ORIGlNX-UPDATED - W I S E 0  
WORKPAPER REFEREhCE hO(S).: WIP-6 

SCHEDULE E-1.2C 
PAGE l Of 2 

WTNESS RESPONSIBLE: J.E. Sairer 

Line At Current Rates 
No. Descnptlon Unadiusled Adjustmentr Adlusted 
1 
2 
3 operating Revenuer $43,416,060 M3,416,060 

Operating Expenses 
Oneration s. Maintenance ~xoenres 
Depreciation a moniraton ' 
Taxes ?,!her than income 
State InmmeTaxes - Current 
Federal 1ncame,axes 

11 
12 ~ o l a l  opsratlng ~xpenses before SIT 29 472,686 0 29,472,668 
,? .- 
14 o~era tns  lncame befarestate lncame Taxes 13,943.392 0 13,943,392 . . 

Recanciting Items; 
Interest Charges 
Book DspreciaUon 
Tax Depmciatlon 
Taxable Customer Adv and ClAC 
Other ~ e t  
Rerewed 
Resewed 
Reserved 
Reserved 
ReBBwed 

Resewed 
Resewed 
R e w e d  
Resewed 

Total Recanciing items 

State Taxable income 

state IncameTax Rate 
state incomeTax Liabiity 
1856: sunax Credit 
S l a l ~  Income Taxes - Cwirent 
Less:  nor year adjustment 

The Company uses an effectva tax rate for budgeung incamstaxes Tne full delail 
forthe base perlodiecanding i tem wlli not be apilabe mt~lrne Conpany pavldes 
tns updateto the base period data. 
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KENTUCKYmAMEWCAN WATERCOMPANY 
CASE NO: 20Cd-00103 

STATE INCOMETI\YCALCUL&TION 

\: .X_ BASE PERJOD- FORECASTED PERJOD 
:OFFILlhG: J.ORGIN4L-UPDATED- R N S E D  
KPAPER REFEREhCE hO(S).: W8P.6 

- 

FORTHENYELVE MONTHS ENDED: JULY 31.20C4 
CENTRAL DIVISION 

SCHEDULE E-1.2C 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Salaer 

Line ~t current ~ a t e r  
No. Description Unadlurted ~dlustments ~d 1 usted 
1 
2 
3 Deferred State IncomeTaxes: 

Def SIT Regulataiy AsseuLlability 
Def Sl~Otner 
Det SIT Pnor year~d j  

Amolt Deferred ITC 

Total Deferred State Income Taxes 

Total State Income Taxes 

E
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KENTUCKYAMENCAN WATER COMPMY 
CASENO: 20&W103 

DATA: - BASE PENOD .X. FORECASTED PENOD 
N P E  OF FIUhG: .X- ONG.NI\L - LPDATED- REVISED 
WORKPAPERREFEEhCENOIS).: WIPS 

FEDERAL INCOME TAXCALCULI\TION 
F O R T H E W L Y E  MONTHS ENDED: JULY 31, M M  

CENTRAL DIMSION SCHEDULE E-4.3C 
PAGE I of  2 

WITNESS RESPONSIBLE: J.E. Salrer 

Line At Current Rates ~t ~ m p o ~ e d  ~ a f e s  
No. Dercnption Unadiusted Adlustmentr Adjusted Adjustments Adjusted 
1 
2 Operating ~evenues $42,471,355 $0 $42,471,355 $6,919,910 $49,391,255 
3 
4 Operat~ng ~xpenses 
5 Operation 8 ~aintenance ~xpenses 21,199,295 0 21,199,295 35,072 21,234,367 
6 Depreciation BAmonhtion 7,M8,128 0 7.646.128 0 7,646,128 
7 Taxes other than Income 2,652,009 0 2,652,009 12,933 2,654,942 
6 Slate Income Taxes - Currrent 498,331 0 498.331 566,932 1,065,263 
9 Federal IncameTaxes 

10 
11 Total Operating Expenses before FIT 31,995,763 0 31,905,763 614,937 32.610.700 
12 
13 Operating income before ~ederal lncame~axes 10,475,592 0 10,475,592 6,304,973 16,780,565 
14 Reconciling items: 
15 interest charges (5,213,460) 0 (5,213,4601 0 (5,213,460) 
16 Book Deprmalion 6,950,974 0 6,950,974 0 6,950,974 
17 Tax Depreciation (9,521,263) 0 (9,521,263) 0 (9,521263) 
18 Non-Deductible Meals 24324 0 20,324 0 20,324 
19 Additional Taxable AFUDC (249.219) 0 (249,219) 0 (249,219) 
20 Deferred Debits 1,252,272 0 1,252,272 0 1,252,272 
21 Amortiration of UPAA 13.248 0 13.246 0 13.246 
22 Deferred Maintenance 473,916 0 473,916 0 473.916 
23 Property Losses 658.178 0 656,178 0 656,178 
24 Amort Regulatoly Assets 1 Liabllitlee 25,728 0 25.728 0 25.728 
25 Taxable Advances and ClAC 715.612 0 715,612 0 715.612 
26 Reserved 0 0 0 0 0 
27 Resewed 0 0 0 0 0 
26 Re~erved 0 0 0 0 0 
29 Rehewed 0 0 0 0 0 
30 
31 Teal Recancllmg items (4,875,6901 0 14,875,8901 0 (4,675,6901 
32 
33 Federal Taxable Income 5,599,902 0 5,599,902 6,304,973 11,904,875 
34 
35 Federal IncomeTax Rate 35.00% 35.00% 35 00% 35.00% 35 00% 
36 
37 Federal IncomeTax Liabilty 1,959,966 0 1,950,966 2,206,741 4,166,706 
36 
39 Investment Tax Credits 0 0 0 0 0 
40 
41 Fedem IncomeTaxes - Currrant $ 1.959.966 $ $ 1,959,966 $ 2.206.741 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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YENTJCKY-AMERICAN WATER COMPAhY 
CASE NO: M M 0 0 1 0 3  

FEDERAL INCOME TAX CALCULATION 

DATA: - BASE PEW0D.X. FORECASTED PERIOD 
TYPE OF FILING: .X. OWGlML - UPDATED- R M S E D  
WORKPAPER REFERENCE NOW:  W.P-6 

FORTHE TWELVE MONTHS ENDED: JULY 31,2004 
CENTRAL DIVISION SCHEDULE E-I.SC 

PAGE 2 of 2 
WKNESS RESPONSIBLE: J.E. Sslser 

Line At Current Rates At Proposed Rates 
No. Desciipdon Unadlusted Ad~ustmentr Adlusted Adlustments Adjusted 

Deferred Income Taxes: 
Def FIT Reaulatorv A~seULiablitv $88.908 $0 $86.908 

(129.214) 0 (129.214) 
AmOrI Deferred ITC 184,797) 0 184,7971 

Total Deferred Fedenl Incame Taxes (214.0111 0 (214,011) 

Total Federal Income Taxes 51,745,955 $0 $1,745,955 - 
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KENTUCKYAMERICPN WATERCOMPANY 
CASE NO: 20M-OOlOS 

DATA: _BASE PEWOD-X_ FORECASTED PERIOD 
WPEOF ALING: X0RIONP.L-UPDATED-REVISED 
WORKPAPER REFERENCE NOIS).: WIP-8 

STATE INCOMETAXCALCUIATION 
FORTHETWELVE MONTHS ENDED: JULY 31.2004 

CENTWL DIVISION SCHEDULE E-1.4C 
P A G E Z d  2 

WITNESS RESPONSIBLE: J.E. Saber 

L ~ W W  ~tcurrent  Rates A[ P P ~ O O O S B ~  ~ a t e s  
No. ~ e r c n  t~on Unad'usted Adjustments Adpiled 
1 
2 Deferred Income Tares' 

~ e f  SIT ~egutato~y Asse~Liabllity 
Def SIT UPiS 
D d  SIT Dsfened Maintenance 

(11.249) 0 (11.2481 
Amon Deferred ITC 0 0 0 

Total Deferred Stale Income Taxes (11,2481 0 (11.24'31 

T D ~ ~ I  stale income ~ a x e r  5487,082 SO $487.082 

E
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DATA: .h BASE PERODJ. FORECASTED PERIOD 
TYPEOF FILlhG: .X. ORlGlNPlL- UPDATED - W I S E D  
WORKPAPER REFEREhCE hO(SJ.: WIP-8 

Reference 
Llns Base 
NO. Pedad 

Sch E-1.2 
Sch E-12 

Sch E-1.1 
Sch E-1.1 
SchE-1.1 

Sch E-1.3 
scn E-1.3 
scn E-1.3 

State Income Taxes 
current 
Deferred 
Reserved 
Resewed 

Total State InmmeTaxee 

Federal InmmeTaxer 
current 
Deferred 
Deferred - ITC 
Reserved 
Resewed 

Total Federal InmmeTaxes 

Total Income Taxes 

AI Current ~ a t e s  present R&S 
Bare ~orecasted 
Period Petiod 

SCHEDULE E-l.5C 
PAGE I of I 

WlTNESS RESPONSIBLE: J.E. Salser 
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DATA: -X- BASE PERIOD -X- FORECASTED PENOD 
TYPE OF FIUNG: .X. ONGlML- UPDATED - REVISED 
WORKPAPER REFERENCE NO(S1.: 

KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2DOCOO103 

DEVELOPMENT OF JURISDICTIONAL FEDERAL AND STATE INCOMETAXES 
FORTHE TWELVE MONTHS ENDED: JULY 31, W04 

CENTRAL DIVISION SCHEDULE E. 2E --.... .. 
PAGE I or 1 

WlTNESS RESPONSIBLE: J.E. Salser 

Line Tom1 ~unsd8cttonal 
No Amunt T~tle ut818ty Percent Jurisdict~on Junsdlctlonal Code i Explanallon 
1 
2 
3 
4 
5 
6 NOTAPPUCABLETO KENTUCKY-AMERICAN WATERCOMPANY. 

IOWA JURISDICTIONAL FORKENTUCKYAMENCAN WATER COMPANY. 
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KENTUCKV-AMENCAN WATERCOMPANY 
CASE NO: 2004MllO3 

FEDERAL INCOME TAXWCUIATION 
FORTHETWELVE MONTHS ENDED: JULY 31,2004 

TRJVILLAGE DATA: .X. BASE PEROD- FORECASTED PEN00 
N P E  OF FlllhG: .L ORIGN4L - UPDATED- REVISED 
WORKPAPER REFEREhCE NOIS).: WIP.6 

SCHEDULE E-1.IT 
PAGE i of 2 

WlTNESS RESPONSIBLE: J.E. Salrer 

Line At Current Rates 
No. Descnpllon Unad~usted Adjustmentr Adlurled 

Operaling Expenses 
Operation 8 Mantenancs Expenses 
Depreciation 8 momzamn 
Taxes olher than income 
State IncomeTaxes - Current 
Federal IncomeTaxes 

Tdal Opsrating Expenses before FIT 

Opeiating lncame before Federal income Taxes 
Reconciling Items: 

Interest Charges 
Book DBDreCiaUon 
 ax ~epkeoation 
Taxable Customer Adv and CAC 
Mher Net 
Reserved 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Reserved 
ReSerVed 
Reserved 
Resewed 

Total Rsconc8lng Items 

Federal Taxable Income 

The Company uses an effective tax rattfff budgeting Incometaxe5 The full dclail 
for the bare penodreconc&ng i tem w~ll not be aMibble mtiIIhe Cornany lxovides 
the updateto the bass period dala. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 2OCd-00103 

TA: X BASE PERIOD- FORECASTED PERIOD 
PEOF FILING: XORIGIWL-UPDATED- REVISED 
IRKPAPER REFERENCE NO@).: WIP-6 

FEDERAL INWMETAXWLCUIATION 
FORTHE TWELVE MONTHS ENDED: JULY 31.2004 

TRI VlLIAGE SCHEDULE E-1.lT 
PAGEZMZ 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. Desctipeon Unadjusted Adlu~tment~ Adiusled 
1 

Deferred Income Taxes 
Dsf FIT Regulataly ArseVLiablhty 
Def FlTOUler 
~ e f  FIT Pnor y e a r ~ d j  

Amon Deferred ITC 

Total Deferred Federal Income Taxes 

Total Federal IncomeTaxes 
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DATA: .X. M S E  PEWOD - FORECASTED PET(IOD 
TYPE OF FILING: .X. OWGNAL- UPDATED - REVISED 
WORKPAPER REFERENCE NOW.: WP% 

KENTUCKYKYAMENCAN WATER COMPANY 
CASENO: MM.WIO3 

STATE INCOME TAXCALCULPITION 
FORTHETWELVE MONTHS ENDED: JULY 31.20M 

SCHEDULE E-1.21 
PAGE 1 of 2 

WlTNESS RESPONSIBLE: J.E. Salser 

Line At Current Rates 
No. oescnptlon unadjusted Adjustments Adlusted 

3 Operating ~evenues 5785,938 $0 $785,938 

Operating ~xpenses 
Operaton 8 Maintenance Expenses 
Depreciation 8 Amonlzatlon 
Taxes other than Income 
State Income Taxes - Curnent 
Federal IncomeTaXes 

Total Operating Expenses before SI1 

Operating Income before state lncome~axes 
Recondlmg Items: 

Tax Depreciation 
Taxable Customer Adu and CIAC 
Other Net 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 

Total Reconciling Items 

StateTaxabie Income 

Slate income~ax  ate 
state incomerax ~iabiltty 
L ~ S S :  sunaxcredit 
State income s axes - currrent 
Less: Pnor Year ~djurtment 

The Company uses an effective tax rate for budyetng ncametaxes. The full detall 
f a r m  base perlodremnding i tem will rot be amilable mtiIIhe Cowany povidss 
the updateto the base perlod data. 
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KENTUCKY.AMERICAN WATERCOMPANY 
CASE NO: 20W0103 

DATA: .X. BASE PERIOD- FORECASTED PERIOD 
N P E O F  Fl~lhG: _h ORGiML -UPDATED - REVSED 
WR6PAPER REFEREhCE hO[S).: W8P.6 

STATE lNCOMETAXCALCU@TlON 
FORTHETWELVE MONTHS ENDED: JULY 31.20M 

TW VILLAGE SCHEDULE E-1.ZT 
PAGE 2 01 2 

WlTNESS RESPONSIBLE: J.E Salser 

Une /it current ~ a t e e  
No. Desc"tioon Unadjusted Adlustments Adjusted 
1 

Defelred Slats Income Taxes: 
Def SIT Regulatory AsseULiabillty $362 $ $ 382 
M S l T  Other 3.688 0 3.689 
Def SIT Prior Year Ad] 881 0 881 

4.842 0 4,942 
Amort Deferred ITC 0 0 0 

Total Deferred State Income iaxes $ 4.842 5 $ 4,042 

Total State incomeTaxes $ 
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DATA: - BASE PEWOD .h FORECASTED PER.OD 
N P E  OF FIUNG: .X. 0RIGINA.- UPDATED- REVISED 
WORKPAPERREFERENCENOO.: WtPd 

KENTUCWJIMENCAN WATERCOMPANY 
CASE NO: ZOM-00103 

FEDERALINCOME TAX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31,2004 

TW VILLAGE SCHEDULE E-1.3T 
PAGE 1 01 2 

WlTNESS RESPONSIBLE: J.E. Siiser 

~ i n e  Af Current ~ a t e s  ~t proposed ~ a t e s  
NO. Descllpllon Unsdiu~ted Adlu~tments Adiurted Adptments Adiusted 
1 
2 Opeiat~ng Revenues $625,050 $0 5625,059 5338,Zm $1.163.267 
3 
4 operating Expenses 
5 Opemuon 8 Maintenance Expenses 615,510 0 615.510 1,714 617.224 
6 Depreciaton BAmonization 107,474 0 107.474 0 107.474 
7 Taxes other than income 54,286 0 54.286 632 54.916 
6 Stale Income Taxes - Cuinent (3,811) 0 (3,811) 27,706 23.807 
9 Federal incomeTaxes 
10 
11 Totai Operating ~xpenses before FIT 773,459 0 n3.469 30,054 803,513 
12 
13 Opsrat8ng Income before Federal IncomeTaxes 51,600 0 51,SDO 306,154 359.754 
14 Rec~nuiing terns; 
15 lnterert charges (105.442) 0 (105,442) 0 (105,442) 
16 Baok Oeprecietm 107.474 o 107,474 0 107,474 
17 Tax Depreciation (147211) 0 (147,211) 0 (147,211) 
16 Non-DeducUble Meals 41 1 0 411 0 411 
19 Addltlonal Taxable AFUDC (6.889) 0 (6,669) 0 (6,860) 
20 Deferred Debits 5,676 0 5,676 0 5,676 
21 Amanlzation of UPAA 5,676 0 5,676 0 5,676 
22 Oefened ~ainlenance 9.333 0 9,333 0 9,333 
23 ~ropeity iosrer 0 0 0 0 0 
24 Amon Regulatory~~setsl ~lebiliiies 0 0 0 0 0 
25 Taxable Advances and CRC 36.160 0 38,160 0 38,160 
26 Resewed 0 0 0 0 0 
27 Resewed 0 0 0 0 0 
26 Resewed 0 0 0 0 0 
29 Resewed 0 0 0 0 0 
30 
31 Total Reconciing ltems (92.612) 0 (92.612) 0 (82,812) 
32 
33 Federal Tanme income (41,211) 0 (41.211) 306.154 266.943 
34 
35 Federal Income  ax  ate 35.00% 3500% 35w% 35.00% 3500% 
38 
37 Fedelai income i a x   ability (14.424) 0 (14.424) 107.854 93.430 
38 
39 invertment~ax credits 0 0 0 0 0 
40 
41 Federal income Taxes - Cumenl $ (14,424) $ $ (14,4241 $ 107.854 $ 93.430 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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DATA: - BASE P E R I O D X  FORECASTED PERIOD 
N P E  OF FILIW. _X_ORKjlWL - UPDATED- REVISED 
WORKPAPER REFERENCE NO(S).: WlPB 

SCHEDULE E-I.3T 
PAGE 2 Of 2 

WITNESS RESPONSIBLE: J.E. Salller 

une At Current Rake ~f ~ iaposed Rates 
NO - DBSCWpOon Unad~usted Adiustments Adlusted Adlurtments Adiusted 
1 
2 Deferred Income Taxes 
3 De1 FIT Regulatory ArseVLlablllty $1,344 $0 $1,344 $0 $1.344 
4 Del FIT UPIS 8,500 0 8.500 0 8.500 
5 IMf FIT Defamed Maintenance (3,000) 0 (3,000) 0 i3.0001 
6 Def FIT Dsfsnad Debits (18241 0 11.824) 0 (1,8241 
7 Def FIT Pmperty Lorsee 0 0 0 0 0 
8 

5,020 0 5,020 
Arnort Deferred ITC 0 0 0 

~ o t a l  Deferred Federal lncame iaxes 5.020 0 5,020 

Total Federal Income Taxes (59.4041 $0 (59,404) 
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OAT& -. BASE P E N O O X  FORECASTEO PERIOD 
M P E O F  RUNG: X.OWbN4L - UWATED -RNISED 
WORKPAPER REFEREWE NOIS).: WIP.6 

KENTUCKYAMEWCI\N WATERCOMPANY 
CASE NO: 20M0103 

STATE INCOMETMWLCULATION 
FORTHETWELVE MONTHS ENDED: JULY 34. WM 

TRI VILLAGE SCHEDULE E-I.41 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. S a l w  

Line At Cwent ~ a t e s  ~ r o ~ o i e d  ~ a t e r  
No Description Unadjusted A#ustments Adlusted Adiustments Adjusted 
1 
2 ~ e f e r w  lnwme~axea: 

Def SIT Regulatory AsseULiabilly 
Def SIT UPlS 
Def SIT Oefened Main(enance 

1.633 0 1.633 
Amoit Deferred iTC 0 0 0 

Total Deferred Slate Income Taxes 1,633 0 1,633 

Total State InwmeTaxer ($2,1781 $0 ($2,1781 

E
xhibit 37 E

P
age 28 of 40



KENTUCKYAMERICAN WATER COMPANY 
CASE NO: ZODMO103 

SUMMARY OF INCOME TAX ADJUSTMENTS 
TM VILLAGE 

DATA: .X. BASE PEW0D.X. FORECASTED PEWOD 
TYPEOF FILING: J.0RIGIW.L -UPDATED - W S E D  
WORKPAPER REFERENCE hO(S).: WsP-6 

SCHEDULE E-1.5T 
PAGE I of I 

WlTNESS RESPONSIBLE: J.E. SBlSel 

Reference At Current Rates Present Rates 
Llne Bare Forecasted Base Forecasted 
NO. Pedod Penod nescrlptlon Period Penod Adjustment 
1 
2 

Sch E-1 2 SCh 61.4 
SchE-1 2 Sch E-1.4 

Stale Income Taxes 
current 
Deferred 
Resewed 
Reserved 

Total State IncameTaxas 

Federal IncomeTaxes 
SC~E-1.1 Sch E-1.3 current 
SChE-1.1 Sch E-1.3 
SchE-1.1 SCh E-1.3 

Deferred 
OBfened - ITC 
Reserved 
Reserved 

Total Federal IncomeTaxes 

E
xhibit 37 E

P
age 29 of 40



KENTUCKY.AMERICAN WATER COMPANY 

A: -X- BASE PENOD _X- FORECASTED PENOD 
E OF FILING: .X. ONGlML- UPDATED-RMSED 
KPAPER REFERENCE NOIS).: 

CASE ho: zw+ooioa 
DEVELOPMENT OF JUNSDlCTlDML FEDERAL AND STATE INCOME TAXES 

FORTHE TWELVE MDNTHSEhDED. JULY J1,2C4 

SCHEDULE E-ZT 
PAGE 1 of 1 

WlTNESS RESPONSIBLE: J.E. Sdser 

~8ne Total Jutisdict~onal 
Utili ty Percent Jurisdiction . I - !  

. . .  No Account Tllle 

NOT APPLICABLE TO KENTUCKYAMENCAN WATERCOMPANY. 

100% JURISDICTIONAL FOR KENTUCKY-AMENCAN WATERCOMPANY. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO: 20M00103 

FEDERAL INCOME TAX CALCULATION 

DATA: _LBASE PERIOD- FORECASTED PERIOD 
TYPE OF FILING: _X_OMGlNPlL- UPDATED-REVISED 
WORKPAPERREFERENCE NOW.: WIPa 

- 

FORTHE TWELVE MONTHS ENDED: JULY 31. w04 
ELK LAKE SCHEDULE Ll.1E 

PAGE 1 of 2 
WlTNESS RESPONSIBLE: J.E. Sdoer 

2 
3 Operating Revenuer $44,504 $0 $44,504 * 

Operating Expenses 
Operation 8 Maintenance ~xpenser 
Depreciation 8 ~ m o m m o n  
Taxes other than Income 
State incorne~axer -current 
Federal lncome Taxes 

Total Operatng Expenses before FIT 

Operating Income before Federal IncorneTaxes 
RBConclling Items, 
interest Charges 
Book Depreciation 
Tax Dspreciatlon 
Taxable Customer Adv and ClAC 
Other Net 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 
Resewed 

Total Rsconcillng Items 

Fedem Taxable 1nmrne 

Federal Income Tares - cumelit ($2,6291 50 ($2,629) 

E
xhibit 37 E

P
age 31 of 40



DATA: -L BASE PERIOD - FORECASTED PEROD 
TYPE OF FIUNG: .X. ORIGINAL- LPDATED - REVISED 
WORKPAPER REFERENCE NO(S).: W.P-6 

KENTIICKY-AMERICAN WATER COMPAhY 
CASENO: WM-00103 

FEDERAL INCOME TA% CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31. w04 

E-K LAKE SCHEDULE E-l.IE 
PAGE 2 of 2 

WITNESS RESPONSIBLE: J.E. Saber 

Line A1 Current Rater 
No Dercr~ption Unadiustea Adjustments Adjusted 

Deferred IncomeTaxer: 
Def FIT Regulatory A~~eULiabii~ty 
Def FIT Other 
Def FIT Prior Year Adj 

Amod Deferred ITC 

Total Deferred Federal lncome~axes 

12 Total Fedeal Income i axes (51,6351 50 (51.6351 
13 
14 
,s 
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KENTUCKY-AMERICAN WATERCOMPAW 
CASE NO: ZOOd40103 

STATE INCOME TPIX CALCULATION 
FORTHE TWELVE MONTHS ENDED: JULY 31, ZOM 

DATA: _X_ BASE PERIOD-FORECASTED PERIOD ELK LAKE 
TYPE OF FILING: XORIGIWL-UPDATED-REVISED SCHEDULE E-1.ZE 

WORKPAPERREFERENCE NO(S).: WIP4 PAGE I of 2 
WlTNESS RESPONSiBLE: J.E. Saber 

Line At Current Rates 
No. Description Unadjusted Adiurtments 
1 

Adjusted 

2 
Operating ~svenues 

Operating Expenses 
Operation a ~aintenance ~xpenses 
DeDreClatiDn a~rnoniration 
T& other than Income 
Slate income Taxes - Curnent 
Federal income Taxes 

Total Operating Expenses b f o i e s i l  

Operating income before state incorne~axer 
Reconcliing terns: 
Interest chamer 
Book ~epreci t ion 
Tax Depreciation 
Taxable Customer Adv and ClAC 
Other Net 
Reserved 
Reserved 
Reserved 
Reserved 

Reserved 
Reserved 
Reserved 
Reserved 

Total Reconuling items 

State~axable lncorne 

State Income Tan Rate 
State income Tax Liabiiily 
Less: Surtax Credit 
State income  axes - currrent 
Less: Ptior Year ~djurtrnent 

The Company uses an effectve tax rate far budgetng ncornetaxer. The full detail 
forthe base perlodremncllino i tem w~ m t  be available intilme cowany  povider 
ths updateto the bare psrlod data. 
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KENTUCKV4MENCAN WATER COMPANY 
CASE NO: 2 0 W 1 0 3  

STATE INCOMETAXCALCUUTION 
FOR THETWELVE MONTHS ENDED: JULY 31.2004 

DATA: X B A S E  PERIOD- FORECASTED PENOD ELK LAKE 
N P E O F  FILING: _X_ORIGIWL- UPDATED- REVISED 

SCHEDULE E-I.2E 

WORKPAPER REFERENCE NOIS).: WIP.6 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Sslser 

Llne At Current Rates 
No. ~escnpuon Unadlurted ~aiustments Adiusted 
1 
2 
3 Deferred State lncame ~axes.  
4 Dei SIT Regulatow AsseULiabiiiiy 
5 

$10 0 10 
Def SIT Other 97 0 97 

6 Dsf SIT Prior Year Ad) 23 0 23 
7 130 
8 

0 130 
Amort Deferred ITC 

9 
0 0 0 

10 Total Deferred State Income Taxes $130 0 130 
11 
12 Total State IncameTaxes ($538) 0 (5381 
13 
14 
15 
18 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCKY-AMENCEA WATER COMPANY 
CASENO. 20MOO103 

FEDERAL iNCOME TAX CALCULATION 
FORTHETWELVE MONTHS ENDED: JULY Sl.2004 

ELK LAKE DATA'.- BASE PENOD-X- FORECASTED PERIOD 
N P E O F  FILING: X O N G i N 4 L -  UPDATED-REVISED 
WORKPAPER REFERENCE NOIS).: W1P-B 

SCHEDULE E.1.3E 
PAGE 1 o f  2 

WlTNESS RESPONSIBLE: J.E. Salser 

~ i n e  AI Current ~ a t e s  ~t Proposed Rates 
NO. aescr~puon unadjusted Adiurtments ~dlur ted Adiuztment~ ~djusted 
1 
2 Operating ~evenues 593,248 $0 593.248 $39,325 5132.573 
1 
4 Operating Expense9 
5 Opemti~n a Maintenancs ~xpenses 
8 Depredation ~~moi t i za t ion  
7 Taxes Other man Income 
8 State income Taxer - Current 
9 Federal Income Taxes 
10 
11 Total Operating Expenses before FIT 
$9 

Operating lncome before Federal lncome~axes 
Reconciling Items: 

interest Charges 
BOOK Depreciation 
Tax Depreualion 
Nan-Dedudibie Meals 
Additlonal Taxable AFUDC 
Dsferied Debits 
Amanlzatton of UPAA 
Deferred Maintenance 
Pmperq   oases 
Amon Reguiataryiissels 1 Liabillues 
Taxable Advances and ClAC 
m e d  
Resewed 
Resewed 
Resewed 

Tolei R~conciitng Items 

Federal Taxable income 

38 
37 Federal Income Tax Llabll~ty 
',R .. 
39 Investment Tax Credits 
40 
41 Federai income T a r  - Cunrant 
42 
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KENTUCKYJIMERICAN WATER COMPANY 

DATA: - BASE PEWOD-X- FORECASTED PEROD 
N P E  OF FILING: X O W G I M L  - WDATED- REVISED 
WORKPAPER REFERENCE NOW.: W,P4 

2 Deferred Income~axes: 
3 Def FIT Regulatory ArreOLiablity 
4 Def FIT UPiS 
5 Def FIT Oefened Maintenance 
6 Oef FIT Defemd Debits 
7 Def FIT PropsW Losses 

Amart Defeiied ITC 

Total Deferred Federal Income Taxes 

CASE NO: 2004-00103 
FEDERAL INCOME TAX CALCLLATlON 

FOR THE TWELVE MONTHS ENDED: JULY 31,2004 
ELK lAKE SCHEDULE M.3E 

PAGE 2 I 2 
WlTNESS RESPONSIBLE: J.E. Sdser 

~t Cunent ~ a t e s  AI P r o p ~ ~ e d  ~ s t e s  
Unadlusted AdluslmenD Adjusted Adlustmentr Adjusted 
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KENTUCKY-AMENCAN WATER COMPANY 

OATA: - BASE P E N O D X  FORtCASTED PENOD 
N P E  OF FlllhG: .X. 0RIG.ML - UPDATED - REVISED 
WORKPAPER REFERthCE NOIS).: w~P-8 

SCHEDULE E- ldE 
PAGE 101 2 

WlTNESS RESWNSIBLE: J.E. Silser 

Line At Current ~ a t e r  AI ~raposed nates 
No. Dsiciiption Unadiusfed Adjustments Adjusted Adlustments Adjusted 

Operaung Expenses 
Operatian 8 Maintenance Expenses 
Depreciation 8 Am~Ttizat~on 
Taxes omer than Income 
State IncorneTaxes - Current 
Federal 1ncams,axes 

Tala1 Operating Expenses before FIT $ 109,399 $ 

Opeiatlng lncome before ~ederal income ~ a x e r  $ (18,151) $ S (16,151) 
Reconciling Items; 

Interest Charges (6.218) 0 (6.218) 
Book Depreciation 7.314 0 7.314 
Tax Depreuatlon (10,Ossi 0 (10.066) 
Non~Deductible Meals 25 0 25 
Addillonal Taxable AFUDC 0 0 0 
Deferred Debits 2,888 0 2,588 
~monlration O~UPAA 2,888 0 2.688 
Deferled Maintenance 0 0 0 
Piopefly Losses 0 0 0 
Amort Regulatoryiissets I Liabiltiss 0 0 0 
Taxable Advancer and ClAC 0 0 0 
Resewed 0 0 0 
Resewed 0 0 0 
Resewed 0 0 0 
Resenred 0 0 0 -- 

31 Total Recondling terns 
32 
33 StateTaxable Income 
34 
35 State Income Tax Rate 
36 
37 stale Income Tax Uability 
38 Lees: Sullax Cred~t 
39 
40 State Income  axes - currrent 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
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KENTUCW-AMEWCAN WATER COMPANY 
CASENO: 2OMM1OJ 

A': - BASE PENOD -X_ FORECASTED PEWOD 
E OF F I U M .  .X. ONGNAL- UPDATED - REVISED 
WPAPER REFEREhCE NOIS).: W P.6 

STATE INCOME TAXCALCUIATION 
FORTHETWELVE MONTHS ENDED: JULY 31,2004 

ELK lAKE SCHEDULE E-ldE 
PAGE 2 of 2 

WlTNESS RESPONSIBLE: J.E. Salrer 

Line At Current Rater AI ~ r o ~ a s e d  ~ a t e s  
NO. oescr~ption Unadjusted ~d~ustrnents ~dlur ted ~diustments i m ~ u s t ~ r i  

3fermd Income ~axes:  
Def SIT Regulatoly AsseVLiabillty 
W SIT UPIS 

(20) 0 (201 
lemd iTC 0 0 0 

ined stale Income Taxes (20) 0 (2q 

e I n c ~ m ~ T a x e ~  ($1,653) $0 ($1.6531 
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KENTUCKYAMENCAN WATERCOMPANY 

DATA: X B A S E  PERIODXFORECASTEO PENOD 
WPEOF FILING:_X_ORIGIWL- UPDATED- W I S E D  
WORKPAPER REFERENCE NOIS).: WIP.6 

RBference 
L~ne B ~ S B  
No. Penad 
1 
2 

Sd7 E-1.1 
Sch E-1.1 
Sch E-1.1 

CASE NO: 200400103 
SUMMARY OF INMME TAX ADJUSTMENTS 

ELK LAKE 

Sch E-14 
SCh E-14 

SCh E-13 
Sch E-13 
SCh E-1.3 

State lncorne~axer 
Curlent 
Deferred 
Resew# 
Resewed 

Total State income Taxes 

Federal income Tares 
current 
Deferred 
Deferred - ITC 
Resewed 
Reserved 

Total Federal Income Taxes 

At Cuirent Rates Present ~ a t e s  
Bass ForeCa~ted 
Period v a o d  

SCHEDULE E-ISE 
PAGE I of I 

WlTNESS RESPONSIBLE: J.E. Salser 
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DATA: .X- BASE P E R I O D X  FORECASTED PER00 
TYPE OF F4L.NG: .X. ORI31ML - UPDATED- REVISED 
WORKPAPER REFERENCS NOIS).: 

KENTUCCY-AMERICAN WATER COMPANY 
CASE NO: 200400104 

OEVELOPMEhT OF JURISDlCTlONP.LFEDEML~OSTATElhCOMETI\XES 
FOR THE TWELVE YOhTHS EhDED: JULY 31.20M 

ELK U K E  SCHEDULE E-ZE 
PAGE l of 1 

WITNESS RESPONSIBLE: J.E. Salaer 

Line Total ~urkdictionai 
No Account TlUe Ulili 1 Jumdictional co e i  Exlllsnatlon 
1 
2 

NOTAPPUCABLETO KENTUCKY-AMERICAN WATERCOMPANY. 

10WY JUNSOICTI0NP.L FORKENTUCKY-AMENCAN WATER COMPANY 
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